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IMPORTANT: Investments involve risks, including the total loss of your investment. Investors are advised to consider their own investment
objectives and circumstances in determining the suitability of an investment in CSOP NASDAQ-100 Index Daily (2x) Leveraged Product, CSOP
Gold Futures Daily (2x) Leveraged Product, CSOP CSI 300 Index Daily (2x) Leveraged Product, CSOP CSI 300 Index Daily (-1x) Inverse Product,
CSOP FTSE China A50 Index Daily (2x) Leveraged Product, CSOP FTSE China A50 Index Daily (-1x) Inverse Product, CSOP Gold Futures Daily
(-1x) Inverse Product, CSOP WTI Crude Oil Futures Daily (-1x) Inverse Product and CSOP CSI Brokerage Index Daily (2x) Leveraged Product
(the “Products”).

Each of CSOP NASDAQ-100 Index Daily (2x) Leveraged Product, CSOP Gold Futures Daily (2x) Leveraged Product, CSOP CSI 300 Index
Daily (2x) Leveraged Product, CSOP FTSE China A50 Index Daily (2x) Leveraged Product and CSOP CSI Brokerage Index Daily (2x)
Leveraged Product tracks the performance aleveraged position on an index on a Daily basis whereas each of CSOP CSI 300 Index Daily
(-1x) Inverse Product, CSOP FTSE China A50 Index Daily (-1x) Inverse Product, CSOP Gold Futures Daily (-1x) Inverse Product and CSOP
WTI Crude Oil Futures Daily (-1x) Inverse Product tracks the performance of a short position of an index on a Daily basis. The Products
are only suitable for sophisticated, trading-oriented investors who constantly monitor the performance of their holding on a daily basis,
and are in afinancial position to assume the risks in derivatives investments. They are high risk products designed to be used as short
term trading tools managed on a Daily basis for market timing or hedging purposes and are not appropriate for long term (longer than
one day) investment. The performance of the Product, when held overnight, may deviate from the underlying indices.

The Products may not be suitable for all investors. It is possible that the entire value of your investment could be lost.

Derivatives investments are subject to certain key risks including leverage, counterparty and liquidity risks. Movement in the prices of futures may
be highly volatile. Please refer to the “Risk Factors” section in this Prospectus as well as the “Risk factors specific to the Product” section in each
Appendix.

If you are in any doubt about the contents of this Prospectus, you should consult your stockbroker, bank manager, solicitor, accountant or other
financial adviser for independent professional financial advice.

CSOP Leveraged and Inverse Series Il
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The Stock Exchange of Hong Kong Limited, Hong Kong Exchanges and Clearing Limited (the “SEHK”), Hong Kong Securities Clearing Company Limited (“‘HKSCC”) and the
Hong Kong Securities and Futures Commission (the “SFC”) take no responsibility for the contents of this Prospectus, make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this Prospectus. The CSOP
Leveraged and Inverse Series Il (the “Trust”) and the products of the Trust have each been authorised as collective investment schemes by the SFC. Authorisation by the SFC
is not a recommendation or endorsement of a scheme nor does it guarantee the commercial merits of a scheme or its performance. It does not mean the scheme is suitable
for all investors nor is it an endorsement of its suitability for any particular investor or class of investors.



IMPORTANT INFORMATION

This Prospectus relates to the offer in Hong Kong of units (the “Units”) in the CSOP Leveraged and Inverse Series
Il (the “Trust”), an umbrella unit trust established under Hong Kong law by a trust deed dated 24 April 2020 between
CSOP Asset Management Limited (the “Manager”) and Cititrust Limited (the “Trustee”), as amended and restated from
time to time (the “Trust Deed”). Each of CSOP NASDAQ-100 Index Daily (2x) Leveraged Product, CSOP Gold Futures
Daily (2x) Leveraged Product, CSOP CSI 300 Index Daily (2x) Leveraged Product, CSOP CSI 300 Index Daily (-1x)
Inverse Product, CSOP FTSE China A50 Index Daily (2x) Leveraged Product, CSOP FTSE China A50 Index Daily (-1x)
Inverse Product, CSOP Gold Futures Daily (-1x) Inverse Product, CSOP WTI Crude Oil Futures Daily (-1x) Inverse
Product and CSOP CSI Brokerage Index Daily (2x) Leveraged Product is a product of the Trust (collectively, the
“Products”).

The information contained in this Prospectus has been prepared to assist potential investors in making an informed
decision in relation to investing in the Product. It contains important facts about the Products whose Units are offered
in accordance with this Prospectus. A product key facts statement which contains the key features and risks of the
Product is also issued by the Manager and such product key facts statements shall form part of this Prospectus, and shall
be read, in conjunction with, this Prospectus.

The Manager accepts full responsibility for the accuracy of the information contained in this Prospectus and confirms
having made all reasonable enquiries, that to the best of its knowledge and belief there are no other facts the omission
of which would make any statement misleading. The Manager also confirms that this Prospectus includes particulars
given in compliance with The Rules Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited
and the Code on Unit Trusts and Mutual Funds (the “Code”) and the “Overarching Principles” of the SFC Handbook for
Unit Trusts and Mutual Funds, Investment-Linked Assurance Schemes and Unlisted Structured Investment Products for
the purposes of giving information with regard to the Units of the Product. The Trustee is not responsible for the
preparation of this Prospectus and shall not be held liable to any person for any information disclosed in this Prospectus,
except for the information regarding the Trustee itself under the paragraph headed “The Trustee” in the section on
“Management of the Trust”.

The Products are a collective investment scheme falling within Chapters 8.6 and 8.8 of the Code. Certain Products
may also be subject to additional Chapters of the Code. The Trust and the Products are authorised by the SFC in Hong
Kong under Section 104 of the Securities and Futures Ordinance. The SFC takes no responsibility for the financial
soundness of the Trust, the Products or for the correctness of any statements made or opinions expressed in this
Prospectus. SFC authorisation is not a recommendation or endorsement of a scheme nor does it guarantee the
commercial merits of a scheme or its performance. It does not mean the scheme is suitable for all investors nor is it an
endorsement of its suitability for any particular investor or class of investors.

You should consult your financial adviser or your tax advisers and take legal advice as appropriate as to whether
any governmental or other consents are required, or other formalities need to be observed, to enable you to acquire Units
as to whether any taxation effects, foreign exchange restrictions or exchange control requirements are applicable and to
determine whether any investment in a Product is appropriate for you.

Dealings in the Units of CSOP NASDAQ-100 Index Daily (2x) Leveraged Product, CSOP Gold Futures Daily (2x)
Leveraged Product, CSOP CSI 300 Index Daily (2x) Leveraged Product, CSOP CSI 300 Index Daily (-1x) Inverse Product,
CSOP FTSE China A50 Index Daily (2x) Leveraged Product, CSOP FTSE China A50 Index Daily (-1x) Inverse Product
and CSOP Gold Futures Daily (-1x) Inverse Product and CSOP WTI Crude Oil Futures Daily (-1x) Inverse Product on the
SEHK have already commenced. The Units of such Products have been accepted as eligible securities by HKSCC for
deposit, clearance and settlement in the Central Clearing and Settlement System (“CCASS”).

Application has been made to the Listing Committee of the SEHK for the listing of, and permission to deal in the
Units of CSOP CSI Brokerage Index Daily (2x) Leveraged Product. Subject to compliance with the admission
requirements of HKSCC, the Units of CSOP CSI Brokerage Index Daily (2x) Leveraged Product will be accepted as
eligible securities by HKSCC for deposit, clearing and settlement in CCASS with effect from the date of commencement
of dealings in the Units on the SEHK or such other date as may be determined by HKSCC. Settlement of transactions
between participants on the SEHK is required to take place in CCASS on the second CCASS settlement day after the
Trading Day. All activities under CCASS are subject to the General Rules of CCASS and CCASS Operational
Procedures in effect from time to time.

No action has been taken to permit an offering of Units or the distribution of this Prospectus in any jurisdiction other
than Hong Kong and, accordingly, this Prospectus does not constitute an offer or solicitation to anyone in any jurisdiction
in which such offer is not authorised or to any person to whom it is unlawful to make such offer or solicitation. The Units
have not been, and will not be, registered under the United States Securities Act of 1933, as amended (the “U.S.
Securities Act”) or any other United States Federal or State law and, except in a transaction which does not violate the
U.S. Securities Act, may not be directly or indirectly offered to or sold in the United States of America or any of its territories
or for the benefit of a US Person (as defined in Regulation S of the U.S. Securities Act). The Trust and the Products have
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not been and will not be registered as an investment company under the United States Investment Company Act of 1940,
as amended. Units may not be acquired or owned by (i) an employee benefit plan, as defined in Section 3(3) of the
Employee Retirement Income Security Act of 1974, as amended (“ERISA”), that is subject to Title | of ERISA, (ii) a plan,
as defined in Section 4975(e)(1) of the U.S. Internal Revenue Code of 1986, as amended (the “Internal Revenue Code”),
that is subject to Section 4975 of the Internal Revenue Code, (iii) a plan that is subject to any other law, regulation, rule
or restriction that is substantially similar to ERISA or Section 4975 of the Internal Revenue Code (“Similar Law”) or (iv)
an entity whose assets are deemed to include the assets of such an employee benefit plan or plan for purposes of ERISA,
Section 4975 of the Internal Revenue Code or Similar Law, unless the purchase, holding and disposition of units will not
constitute a violation under ERISA, Section 4975 of the Internal Revenue Code and any applicable Similar Law.

Furthermore, distribution of this Prospectus (including the Product Key Facts Statement) shall not be permitted
unless it is accompanied by a copy of the latest annual financial report of the Products (where existing) and, if later, its
most recent interim report.

You should note that any amendment or addendum to this Prospectus will only be posted on the Manager’s website
(http://www.csopasset.com) the contents of which, and of any other websites referred to in this Prospectus, have not
been reviewed by the SFC. This Prospectus (including the Product Key Facts Statement) may refer to information and
materials included in websites. Such information and materials do not form part of this Prospectus and they have not
been reviewed by the SFC or any regulatory body. Investors should note that the information provided in websites may
be updated and changed periodically without any notice to any person.

Questions and Complaints
Investors may raise any questions on or make any complaints about the Trust (including the Product) by contacting

the Managers Customer Service Hotline at its address as set out in the Directory of this Prospectus or calling the Manager
on +852 3406 5688 during normal office hours.
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http://www.chinaamc.com.hk/

DIRECTORY

Manager
CSOP Asset Management Limited
e TR B B A IR ]
2801-2803 & 3303-3304, Two Exchange Square
8 Connaught Place

Central
Hong Kong
Trustee Administrator and Custodian
Cititrust Limited Citibank, N.A., Hong Kong Branch
50/F., Champion Tower 50/F., Champion Tower
Three Garden Road Three Garden Road
Central Central
Hong Kong Hong Kong
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Computershare Hong Kong Investor Services Ernst & Young
Limited 22nd Floor, CITIC Tower

46/F, Hopewell Centre
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Wanchai, Hong Kong
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Haitong International Securities
Company Limited
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189 Des Voeux Road Central
Hong Kong
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199 Des Voeux Road Central
Sheung Wan
Hong Kong
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189 Des Voeux Road Central
Hong Kong

1 Tim Mei Avenue
Central
Hong Kong

Market Makers*
Flow Traders Hong Kong Limited****
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500 Hennessy Road
Causeway Bay
Hong Kong

Optiver Trading Hong Kong Limited*****
25/F, 33 Des Voeux Road Central
Hong Kong

IMC Asia Pacific Limited*
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100 Queen's Road Central
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29/F, One International Finance Centre
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Central
Hong Kong

Legal Counsel to the Manager
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979 King’s Road



Zhongtai International Securities Limited™
19/F Li Po Chun Chambers
189 Des Voeux Road Central, Central
Hong Kong
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Citibank N.A.
(Participating Dealer Agent to Citigroup Global
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Hong Kong

China Merchants Securities (HK)
Co., Limited*
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Hong Kong

J.P. Morgan Broking (Hong Kong) Limited**
23/F - 29/F, Chater House
8 Connaught Road Central
Hong Kong

SG Securities (HK) Limited***
Level 38 Three Pacific Place
1 Queen’s Road East
Hong Kong

Mirae Asset Securities (HK) Limited™*
Units 8501, 8507-08, Level 85, International
Commerce Centre, 1 Austin Road West,
Kowloon, Hong Kong

Huatai Financial Holdings (Hong Kong)
Limited""
62/F., The Center
99 Queen's Road, Central
Hong Kong

BOCOM International Securities Limited**
15/F Man Yee Building
68 Des Voeux Road Central
Hong Kong
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41/F Cheung Kong Center
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Service Agent
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Central
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Central
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# Please refer to the Manager’s website for the latest lists of Market Makers and Participating Dealers for each Product.

*For CSOP NASDAQ-100 Index Daily (2x) Leveraged Product, CSOP Gold Futures Daily (2x) Leveraged Product, CSOP
CSI 300 Index Daily (2x) Leveraged Product, CSOP CSI 300 Index Daily (-1x) Inverse Product, CSOP FTSE China A50
Index Daily (2x) Leveraged Product and CSOP FTSE China A50 Index Daily (-1x) Inverse Product only.

** For CSOP NASDAQ-100 Index Daily (2x) Leveraged Product and CSOP Gold Futures Daily (2x) Leveraged Product
only.

** For CSOP Gold Futures Daily (2x) Leveraged Product, CSOP CSI 300 Index Daily (2x) Leveraged Product, CSOP
CSI 300 Index Daily (-1x) Inverse Product, CSOP FTSE China A50 Index Daily (2x) Leveraged Product, CSOP FTSE
China A50 Index Daily (-1x) Inverse Product, CSOP Gold Futures Daily (-1x) Inverse Product, CSOP WTI Crude Oil
Futures Daily (-1x) Inverse Product and CSOP CSI Brokerage Index Daily (2x) Leveraged Product only.

**** For CSOP NASDAQ-100 Index Daily (2x) Leveraged Product, CSOP Gold Futures Daily (2x) Leveraged Product,
CSOP CSI 300 Index Daily (2x) Leveraged Product, CSOP CSI 300 Index Daily (-1x) Inverse Product, CSOP Gold
Futures Daily (-1x) Inverse Product and CSOP WTI Crude Oil Futures Daily (-1x) Inverse Product only.

+++++ Eor CSOP NASDAQ-100 Index Daily (2x) Leveraged Product only.

* For CSOP CSI 300 Index Daily (2x) Leveraged Product and CSOP CSI 300 Index Daily (-1x) Inverse Product only.

** For CSOP CSI 300 Index Daily (2x) Leveraged Product, CSOP CSI 300 Index Daily (-1x) Inverse Product, CSOP FTSE
China A50 Index Daily (2x) Leveraged Product and CSOP FTSE China A50 Index Daily (-1x) Inverse Product only.

*** For CSOP FTSE China A50 Index Daily (2x) Leveraged Product and CSOP FTSE China A50 Index Daily (-1x) Inverse
Product only.

**** Eor CSOP NASDAQ-100 Index Daily (2x) Leveraged Product, CSOP CSI 300 Index Daily (2x) Leveraged Product
and CSOP CSI 300 Index Daily (-1x) Inverse Product only.

*+++% For CSOP CSI 300 Index Daily (2x) Leveraged Product, CSOP CSI 300 Index Daily (-1x) Inverse Product, CSOP
FTSE China A50 Index Daily (2x) Leveraged Product, CSOP FTSE China A50 Index Daily (-1x) Inverse Product and
CSOP CsSI Brokerage Index Daily (2x) Leveraged Product only.

" For CSOP NASDAQ-100 Index Daily (2x) Leveraged Product, CSOP Gold Futures Daily (2x) Leveraged Product and
CSOP CsSI Brokerage Index Daily (2x) Leveraged Product only.

"*For CSOP NASDAQ-100 Index Daily (2x) Leveraged Product, CSOP Gold Futures Daily (2x) Leveraged Product, CSOP
CSI 300 Index Daily (2x) Leveraged Product, CSOP CSI 300 Index Daily (-1x) Inverse Product, CSOP FTSE China A50
Index Daily (2x) Leveraged Product, CSOP FTSE China A50 Index Daily (-1x) Inverse Product, CSOP Gold Futures Daily
(-1x) Inverse Product and CSOP WTI Crude Oil Futures Daily (-1x) Inverse Product only.
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PART 1 — GENERAL INFORMATION RELATING TO THE TRUST AND PRODUCT

Part 1 of this Prospectus includes information relevant to the Trust and the Products established
under the Trust and listed on the SEHK.

The information presented in this Part 1 should be read in conjunction with the information
presented in the relevant Appendix in Part 2 of this Prospectus in respect of a particular Product.
Where the information in Part 2 of this Prospectus conflicts with the information presented in this
Part 1, the information in the relevant Appendix in Part 2 prevails, however, it is applicable to the
specific Product of the relevant Appendix only. Please refer to Part 2 “Specific Information Relating
to Each Product” for further information.



DEFINITIONS

In this Prospectus (including the relevant Appendix for any Product), unless the context requires
otherwise, the following expressions have the meanings set out below. Other capitalised terms used,
but not defined, have the meaning given to those terms in the Trust Deed.

“A-Shares” means shares issued by companies incorporated in the PRC mainland and listed on the
Shanghai Stock Exchange or the Shenzhen Stock Exchange, traded in RMB and available for
investment by domestic investors, QFlls and RQFIIs.

“‘Administrator” means Citibank, N.A., Hong Kong Branch or such other person or persons for the
time being duly appointed as administrators hereof in succession thereto in accordance with the
Trust Deed.

“After Listing” means the period which commences on the Listing Date and continues until the
relevant Product is terminated.

“Appendix” means an appendix to this Prospectus that sets out specific information applicable to a
Product.

“Application” means an application by a Participating Dealer for the creation or redemption of Units,
in accordance with the procedures for creation and redemption of Units set out in the Operating
Guidelines, the relevant Participation Agreement and the terms of the Trust Deed.

“Application Unit” means, in relation to each Product, such number of Units or whole multiples
thereof (if any) as specified in this Prospectus for the relevant Product or such other number of Units
from time to time determined by the Manager, approved by the Trustee and notified to the
Participating Dealers.

“Business Day” in respect of a Product, means, unless the Manager and the Trustee otherwise
agree, a day on which (a)(i) the SEHK is open for normal trading; and (ii) the relevant market on
which Index Securities and/or Futures Contracts, as the case may be, are traded is open for normal
trading; or (iii) if there are more than one such market, the market designated by the Manager is
open for normal trading, and (b) the Index is compiled and published, or such other day or days as
the Manager and the Trustee may agree from time to time provided that if on any such day, the
period during which the relevant market is open for normal trading is reduced as a result of a Number
8 Typhoon Signal, Black Rainstorm warning or other similar event, such day shall not be a Business
Day unless the Manager and the Trustee otherwise agree.

“Cancellation Compensation” means an amount payable by a Participating Dealer in respect of a
Default, as set out in the Trust Deed and in the Operating Guidelines applicable at the time the
relevant Creation Application or Redemption Application is made.

“CCASS” means the Central Clearing and Settlement System established and operated by HKSCC
or any successor system operated by HKSCC or its successors.

“CCASS Settlement Day” means the term “Settlement Day” as defined in the General Rules of
CCASS.

“Code” means the Code on Unit Trusts and Mutual Funds issued by the SFC (as amended or
replaced from time to time).

“Connected Person” has the meaning as set out in the Code which at the date of this Prospectus
means in relation to a company:

(@) any person or company beneficially owning, directly or indirectly, 20% or more of the ordinary
share capital of that company or able to exercise directly or indirectly, 20% or more of the
total votes in that company; or

(b) any person or company controlled by a person who or which meets one or both of the



descriptions given in (a); or
(c) any member of the group of which that company forms part; or

(d) any director or officer of that company or of any of its connected persons as defined in (a),
(b) or (c).

“Creation Application” means an application by a Participating Dealer for the creation and issue of
Units in an Application Unit size in accordance with the Operating Guidelines and the Trust Deed.

“‘CSRC” means China Securities Regulatory Commission.

“Daily” in relation to the performance, the inverse performance or the leveraged performance of
an Index or a Product, means the performance, the inverse performance or the leveraged
performance of an Index or a Product (as the case may be) from the close of market of a given
Business Day until the close of the market on the subsequent Business Day.

“‘Dealing Day” means each Business Day during the continuance of the relevant Product, and/or
such other day or days as the Manager may from time to time determine in consultation with the
Trustee.

“Dealing Deadline” in relation to any Dealing Day, means such time or times as the Manager may
from time to time in consultation with the Trustee determine generally or in relation to any particular
place for submission of Application(s) by a Participating Dealer.

“‘Default” means a failure by a Participating Dealer in respect of:

(a) a Creation Application to deliver the requisite Securities, Futures Contracts and/or any
relevant cash amount; or

(b) a Redemption Application to deliver the Units the subject of the Redemption Application
and/or any relevant cash amount.

“Deposited Property” means, in respect of each Product, all the assets (including Income Property),
received or receivable by the Trustee, for the time being held or deemed to be held upon the trusts
and subject to the terms of the Trust Deed for the account of the relevant Product but excluding (i)
Income Property standing to the credit of the distribution account of such Product (other than interest
earned thereon) and (i) any other amount for the time being standing to the credit of the distribution
account of such Product.

“Duties and Charges” means, in relation to any particular transaction or dealing, all stamp and other
duties, taxes, government charges, brokerage fees, bank charges, transfer fees, registration fees,
transaction levies and other duties and charges whether in connection with the constitution of the
Deposited Property or the increase or decrease of the Deposited Property or the creation, issue,
transfer, cancellation or redemption of Units or the acquisition or disposal of Securities and/or
Futures Contracts (as the case may be) or the entering into or termination of any Swaps (including
any costs associated with the entering into, or unwind or maintenance of, any hedging arrangements
in respect of such Swaps, or any costs associated with any collateral arrangements in respect of
such Securities, Futures Contracts or Swaps), or otherwise which may have become or may be
payable in respect of, and whether prior to, upon or after the occasion of, such transaction or dealing
and including but not limited to, in relation to an issue of Units or redemption of Units, a charge (if
any) of such amount or at such rate as is determined by the Manager or the Trustee to be made for
the purpose of compensating or reimbursing the Trust for the difference between (a) the prices used
when valuing the Securities and/or Futures Contracts (as the case may be) in the Trust Fund for the
purpose of such issue or redemption of Units and (b) (in the case of an issue of Units) the prices
which would be used when acquiring the same Securities and/or Futures Contracts (as the case
may be) if they were acquired by the Trust with the amount of cash received by the Trust upon
such issue of Units and (in the case of a redemption of Units) the prices which would be used when
selling the same Securities and/or Futures Contracts (as the case may be) if they were sold by the
Trust in order to realise the amount of cash required to be paid out of the Trust Fund upon such



redemption of Units.

‘Encumbrance” means any mortgage, charge, pledge, lien, third party right or interest, any other
encumbrance or security interest of any kind or another type of preferential arrangement (including,
without limitation, a title transfer or retention arrangement) having similar effect other than any such
encumbrance or security interest imposed by the terms of the relevant clearing system/depositary
or otherwise created by the terms of the Participation Agreement, the Trust Deed or any agreement
between the Manager, the Trustee and the relevant Participating Dealer.

“Entities within the Same Group” means entities which are included in the same group for the
purposes of consolidated financial statements prepared in accordance with internationally
recognised accounting standards.

“‘Extension Fee” means the fee payable to the Trustee on each occasion the Manager, upon a
Participating Dealer’s request, grants the Participation Dealer an extended settlement in respect of
a Creation Application or Redemption Application in accordance with the Operating Guidelines.

“FDI” means financial derivative instrument.

“Futures Contract” means any futures contract which is traded on any Futures Exchange.

“Futures Exchange” means the Hong Kong Futures Exchange Limited and such other futures
exchange from time to time determined by the Manager.

“Government and other Public Securities” has the meaning as set out in the Code which at the date
of this Prospectus means any investment issued by, or the payment of principal and interest on,
which is guaranteed by a government, or any fixed-interest investment issued by its public or local
authorities or other multilateral agencies.

“HKD” means Hong Kong dollars, the lawful currency for the time being and from time to time of
Hong Kong.

*HKSCC” means the Hong Kong Securities Clearing Company Limited or its successors.
“Hong Kong” means the Hong Kong Special Administrative Region of the People’s Republic of China.
“IFRS” means International Financial Reporting Standards.

“Income Property” means, in respect of each Product, (a) all interest, dividends and other sums
deemed by the Manager, (after consulting the auditors either on a general or case by case basis),
to be in the nature of income (including taxation repayments, if any) received or receivable by the
Trustee in respect of the Deposited Property of the relevant Product (whether in cash or, without
limitation, by warrant, cheque, money, credit or otherwise or the proceeds of sale or transfer of any
Income Property received in a form other than cash); (b) all interest and other sums received or
receivable by the Trustee in respect of (a), (c) or (d) of this definition; (c) all cash payments received
or receivable by the Trustee for the account of the relevant Product in respect of an Application; (d)
all Cancellation Compensation received by the Trustee for the account of the relevant Product; and
(e) any payments to be received or are receivable by the Trustee under any contractual agreements
in the nature of investments for the benefit of the relevant Product but excluding (i) other Deposited
Property; (ii) any amount for the time being standing to the credit of the distribution account for the
account of the relevant Product or previously distributed to Unitholders; (iii) gains for the account of
the relevant Product arising from the realisation of Securities and/or Futures Contracts (as the case
may be); and (iv) any sums applied towards payment of the fees, costs and expenses payable by
the Trust from the Income Property of the relevant Product.

“Index” means, in respect of a Product, the index or benchmark (as the context required) against
which the relevant Product is benchmarked as set out in the relevant Appendix.

“Index/Benchmark Provider” means, in respect of a Product, the person responsible for compiling



the Index against which the relevant Product benchmarks its investments and who holds the right
to licence the use of such Index to the relevant Product as set out in the relevant Appendix.

“Initial Issue Date” means, in respect of a Product, the date of the first issue of Units.

“Initial Offer Period” means, in respect of each Product, the period before the relevant Listing Date
as set out in the relevant Appendix.

“Insolvency Event” occurs in relation to a person where (i) an order has been made or an effective
resolution passed for the liquidation or bankruptcy of the person; (ii) a receiver or similar officer
has been appointed in respect of the person or of any of the person’s assets or the person
becomes subject to an administration order; (iii) the person enters into an arrangement with one
or more of its creditors or is deemed to be unable to pay its debts; (iv) the person ceases or
threatens to cease to carry on its business or substantially the whole of its business or makes or
threatens to make any material alteration to the nature of its business; or (v) the Manager in good
faith believes that any of the above is likely to occur.

“Issue Price” means, in respect of a Product, the price at which Units may be issued, determined in
accordance with the Trust Deed.

“Listing Date” means, in respect of a Product, the date on which the Units are first listed and from
which dealings therein are permitted to take place on SEHK, the expected date of which is set out
in the relevant Appendix for the Product.

“‘Manager” means CSOP Asset Management Limited or such other person or persons for the time
being duly appointed pursuant to the Trust Deed as manager of the Trust in succession thereto
being approved by the SFC under the Code.

“Market” means in any part of the world:

(a) in relation to any Security: the SEHK or such other stock exchange from time to time
determined by the Manager; and

(b) in relation to any Futures Contract: the Hong Kong Futures Exchange Limited or such other
futures exchange from time to time determined by the Manager,

and any over-the-counter transaction conducted in any part of the world and in relation to any
Security or Futures Contract shall be deemed to include any bilateral agreement with a responsible
firm, corporation or association in any country in any part of the world dealing in the Security or
Futures Contract which the Manager may from time to time elect in consultation with the Trustee.

“Market Maker” means a broker or dealer permitted by the SEHK to act as such by making a market
for the Units in the secondary market on the SEHK.

“‘Net Asset Value” means the net asset value of a Product or, as the context may require, the net
asset value of a Unit calculated under the Trust Deed.

“Operating Guidelines” means, in respect of a Product, the guidelines for the creation and
redemption of Units as set out in the schedule to each Participation Agreement as amended from
time to time by the Manager with the approval of the Trustee and following consultation, to the extent
reasonably practicable, with the relevant Participating Dealers, including without limitation, the
procedures for creation and redemption of Units subject always, in respect of the relevant Operating
Guidelines for a Participating Dealer, any amendment being notified in writing by the Manager in
advance to the Participating Dealer. Unless otherwise specified, references to the Operating
Guidelines shall be to the Operating Guidelines for the Product applicable at the time of the relevant
Application.

“Participant” means a person admitted for the time being by HKSCC as a patrticipant of CCASS.

“Participating Dealer” means a broker or dealer who is (or who has appointed an agent or delegate



who is) a Participant and who has entered into a Participation Agreement in form and substance
acceptable to the Manager and Trustee, and any reference in this Prospectus to “Participating
Dealer” shall include a reference to any agent or delegate so appointed by the Participating Dealer.

“Participation Agreement” means an agreement entered into between, among others, the Trustee,
the Manager and a Participating Dealer, setting out, amongst other things, the arrangements in
respect of the Applications. References to the Participation Agreement shall, where appropriate,
mean the Participation Agreement, read together with the Operating Guidelines.

“‘PBOC” means the People’s Bank of China.

“‘PRC” means The People’s Republic of China

“‘PRC mainland” means The People’s Republic of China and for the purpose of this Prospectus,
excluding Hong Kong and the Macau Special Administrative Region.

“Product” means a segregated pool of assets and liabilities into which the Trust Fund is divided,
established under the Trust Deed and the relevant supplemental deed as a separate trust as
described in the relevant Appendix.

“QFI” or “QFI Holder” means a qualified foreign institutional investor approved pursuant to the
relevant PRC mainland laws and regulations. as may be promulgated and/or amended from time to
time, including both qualified foreign institutional investor (QFIl)(i.e. QFI to make investment in PRC
mainland domestic securities and futures market by remitting foreign currencies) and/or RMB
gualified foreign institutional investors (RQFII)(i.e. QFI to make investment in PRC mainland
domestic securities and futures market by remitting offshore RMB), as the case may be, or, as the
context may require, the QFII/RQFII regime.

“Recognised Futures Exchange” means an international futures exchange which is approved by the
Manager or which is recognised by the SFC.

“Recognised Stock Exchange” means an international stock exchange which is approved by the
Manager or which is recognised by the SFC.

“‘Redemption Application” means an application by a Participating Dealer for the redemption of Units
in Application Unit size in accordance with the Operating Guidelines and the Trust Deed.

“Redemption Value” means, in respect of a Unit, the price per Unit at which such Unit is redeemed,
calculated in accordance with the Trust Deed.

“Registrar” means Computershare Hong Kong Investor Services Limited or such person as may
from time to time be appointed as registrar of in respect of each Product to keep the register of the
Unitholders of the Product.

“‘Reverse Repurchase Transactions” means transactions whereby a Product purchases Securities
from a counterparty of Sale and Repurchase Transactions and agrees to sell such securities back
at an agreed price in the future.

“Sale and Repurchase Transactions” means transactions whereby a Product sells its securities to
a counterparty of Reverse Repurchase Transactions and agrees to buy such securities back at an
agreed price with a financing cost in the future.

“Securities” means any shares, stocks, debentures, loan stocks, bonds, securities, commercial
paper, acceptances, trade bills, warrants, participation notes, certificates, structured products,
treasury bills, instruments or notes of, or issued by or under the guarantee of, any body, whether
incorporated or unincorporated, and whether listed or unlisted, or of any government or local
government authority or supranational body, whether paying interest or dividends or not and
whether fully-paid, partly paid or nil paid and includes (without prejudice to the generality of the
foregoing):



(@) any right, option or interest (howsoever described) in or in respect of any of the foregoing,
including units in any Unit Trust (as defined in the Trust Deed);

(b) any certificate of interest or participation in, or temporary or interim certificate for, receipt for
or warrant to subscribe or purchase, any of the foregoing;

(c) any instrument commonly known or recognised as a security;

(d) any receipt or other certificate or document evidencing the deposit of a sum of money, or
any rights or interests arising under any such receipt, certificate or document; and

(e) any bill of exchange and any promissory note.

“Securities Lending Transactions” means transactions whereby a Product lends its securities to a
security-borrowing counterparty for an agreed fee.

“SEHK” means The Stock Exchange of Hong Kong Limited or its successors.

“Service Agent” means HK Conversion Agency Services Limited or such other person as may from
time to time be appointed to act as service agent in relation to the Product.

“Service Agent’s Fee” means the fee which may be charged for the benefit of the Service Agent to
each Participating Dealer on each Creation Application or Redemption Application made by the
relevant Participating Dealer, the maximum level of which shall be determined by the Service Agent
and set out in this Prospectus.

“Service Agreement” means each agreement by which the Service Agent provides its services in
respect of a Product in accordance with the CCASS Rules and CCASS Operational Procedures,
entered amongst the Trustee, the Registrar, the Manager, the Participating Dealer, the Service
Agent and the Hong Kong Securities Clearing Company Limited.

“Settlement Day” means the Business Day which is two Business Days after the relevant Dealing
Day (or such other Business Day as is permitted in relation to such Dealing Day (including the
Dealing Day itself) pursuant to the Operating Guidelines) or such other number of Business Days
after the relevant Dealing Day as determined by the Manager in consultation with the Trustee from
time to time and notified to the relevant Participating Dealers or as otherwise described in the
relevant Appendix.

“SFC” means the Securities and Futures Commission of Hong Kong or its successors.

“SFO” means the Securities and Futures Ordinance (Cap. 571 of the Laws of Hong Kong).
“Substantial Financial Institution” has the meaning as set out in the Code.

“Swap” means a swap agreement to be entered by the Trustee on behalf of a Product which may,
subject to the terms of the Trust Deed, take such form as determined or agreed by the Manager,
including an International Swaps and Derivatives Association master agreement, schedules,
annexes and confirmations as well as related documents.

“Swap Counterparty” means a counterparty of each Product pursuant to a Swap.

“Trading Day” means, in respect of the Units, a day on which trading is conducted on the SEHK as
specified in the relevant rules of the SEHK.

“Transaction Fee” means the fee, in respect of a Product, which may be charged for the benefit of
the Trustee, the Registrar and the Service Agent to each Participating Dealer on each Dealing Day
upon which an Application has been or Applications have been made by the relevant Participating
Dealer.

“Trust” means the umbrella unit trust constituted by the Trust Deed and called “CSOP Leveraged



and Inverse Series II” or such other name as the Manager may from time to time determine upon
prior notice to the Trustee.

“Trust Deed” means the trust deed dated 24 April 2020 between the Manager and the Trustee, as
amended and restated from time to time.

“Trust Fund” means with respect to each Product, all the property for the time being held or deemed
to be held by the Trustee upon the trusts hereof, including the Deposited Property and Income
Property attributable to that Product and subject to the terms and provisions of the Trust Deed,
except for amounts to be distributed, and where such term is used generically, “Trust Fund” means
the Trust Fund attributable to all Product taken together.

“Trustee” means Cititrust Limited or such other person or persons for the time being duly appointed
as trustee or trustees hereof in succession thereto in accordance with the Trust Deed.

“Unit” means a unit representing an undivided share in a Product.

“Unitholder” means a person for the time being entered on the register of holders as the holder of
Units including, where the context so admits, persons jointly registered.

“US” or “United States” means the United States of America.
“USD” means United States dollars, the lawful currency of the United States of America.

“Valuation Point” means, in respect of a Product, the official close of trading on the Market on which
the Securities or Futures Contracts constituting the Index are listed on each Dealing Day or if more
than one, the official close of trading on the last relevant Market to close or such other time or times
as determined by the Manager in consultation with the Trustee from time to time provided that there
shall always be a Valuation Point on each Dealing Day other than where there is a suspension of
the creation and redemption of Units.



INTRODUCTION

The Trust

The Trust is an umbrella unit trust created by the Trust Deed between the Manager and the Trustee
made under Hong Kong law. The Trust and each Product is authorised as a collective investment
scheme by the SFC under Section 104 of the SFO and each Product falls within Chapters 8.6 and
8.8 of the Code. Certain Product(s) may also be subject to additional Chapters of the Code. SFC
authorisation is not a recommendation or endorsement of a Product nor does it guarantee the
commercial merits of a Product or its performance. It does not mean that a Product is suitable for
all investors nor is it an endorsement of its suitability for any particular investor or class of investors.

The Product

The Trust may issue different classes of Units and the Trustee shall establish a separate pool of
assets under the Trust Deed as separate trusts (each such separate pool of assets a “Product”) to
which one or more class of Units shall be attributable. The assets of a Product will be invested
and administered separately from the other assets of the Trust. The Product will be listed on the
SEHK.

The Manager and the Trustee reserve the right to establish other Products and/or issue further
classes of Units relating to a Product or Products in the future in accordance with the provisions of
the Trust Deed.



THE OFFERING PHASES

Initial Offer Period

During the Initial Offer Period, Participating Dealers (acting for themselves or for their clients) may
apply for Units (to be available for trading on the Listing Date) by means of cash Creation
Applications on each Dealing Day for themselves and/or their clients by transferring cash in
accordance with the Operating Guidelines.

Unless otherwise stated in the relevant Appendix, the latest date for making a Creation Application
for Units is 4:00 p.m. (Hong Kong time) two Business Days prior to the Listing Date or such other
time as the Manager (in consultation with the Trustee) may determine on any day when the trading
hours of the SEHK are reduced.

To be dealt with during the Initial Offer Period, the relevant Participating Dealer must submit the
Creation Applications to the Registrar (with a copy to the Manager) before the above deadline.

If a Creation Application is received by the Registrar after two Business Days prior to the Listing
Date, that Creation Application shall be carried forward and deemed to be received at the opening
of business on the next following Dealing Day, which shall be the Dealing Day for the purposes of
that Creation Application.

Creation Applications must be made in Application Unit size, which is the number of Units specified
in the relevant Appendix. Participating Dealers (acting for themselves or for their clients) can apply
for Units on each Dealing Day at the Issue Price.

Please refer to the section on “Creations and Redemptions (Primary Market)” for the operational
procedures in respect of Creation Applications.

After Listing

The After Listing phase commences on the Listing Date and continues until the Products are
terminated.

You can acquire or dispose the Units in either of the following two ways:

(@) buy and sell Units on the SEHK; or

(b) apply for creation and redemption of Units through Participating Dealers.

Buying and Selling of Units on the SEHK

After Listing, all investors can buy and sell Units in Trading Board Lot Size (as described in the
section “Key Information” in the relevant Appendix) or whole multiples thereof like ordinary listed
stocks through an intermediary such as a stockbroker or through any of the share dealing services
offered by banks or other financial advisers at any time the SEHK is open.

However, please note that transactions in the secondary market on the SEHK will be subject to
brokerage and other fees and will occur at market prices which may vary throughout the day and
may differ from Net Asset Value per Unit due to market demand and supply, liquidity and scale of
trading spread for the Units in the secondary market. As a result, the market price of the Units
in the secondary market may be higher or lower than Net Asset Value per Unit.

Please refer to the section on “Exchange Listing and Trading (Secondary Market)” for further
information in respect of buying and selling of Units on the SEHK.

Creations and Redemptions through Participating Dealers

Units will continue to be created and redeemed at the Issue Price and Redemption Value
respectively through Participating Dealers in Application Unit size. The Application Unit size and
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currency for settlement are as set out in the relevant Appendix.

To be dealt with on a Dealing Day, the relevant Participating Dealer must submit the Creation
Applications or Redemption Applications to the Registrar (with a copy to the Manager) before the
Dealing Deadline on the relevant Dealing Day. If a Creation Application or Redemption
Application is received on a day which is not a Dealing Day or is received after the relevant Dealing
Deadline on a Dealing Day, that Creation Application or Redemption Application shall be treated
as having been received at the opening of business on the next following Dealing Day, which shall
be the relevant Dealing Day for the purposes of that Creation Application or Redemption
Application.

Settlement for subscribing Units is due by such time as agreed in the Operating Guidelines on the
relevant Dealing Day or for redeeming Units is due two Business Days (unless as otherwise stated
in the relevant Appendix) after the Dealing Day, unless the Manager and Trustee agree with the
relevant Participating Dealer to accept later settlement generally or in any particular case.

After Listing, all Units will be registered in the name of HKSCC Nominees Limited on the register
of the Trust. The register of the Trust is the evidence of ownership of Units. The beneficial
interests in Units of any client of the Participating Dealers shall be established through such
client’s account with the relevant Participating Dealer or with any other CCASS participants if the
client is buying from the secondary market.
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Diagrammatic lllustration of Investment in a Product

The diagrams below illustrate the creation or redemption and the buying or selling of Units:

(a) Creation and buying of Units in the primary market — Initial Offer Period and After Listing

CLIENTS OF PARTICIPATING

DEALERS
Cash # Units bought
A4
PARTICIPATING DEALER
A
Cash Units issued
A 4

PRODUCT

# Clients of the Participating Dealers may agree with the Participating Dealers settlement in another currency.

(b) Redemption and sale of Units in the primary market — After Listing

CLIENTS OF PARTICIPATING

DEALERS
Cash # Units sold
A 4
PARTICIPATING DEALER
A
Cash Units redeemed
A 4

PRODUCT

# Clients of the Participating Dealers may agree with the Participating Dealers settlement in another currency.
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(c) Buying or selling of Units in the secondary market on the SEHK — After Listing

/

Units (in board lots)
traded on the SEHK

INVESTOR BUYER

SEHK

INVESTOR SELLER

Cash /

(HKD)
settled through CCASS

Summary of Offering Methods and Related Fees

Initial Offer Period

Minimum
Number of - -
Method of - - Consideration, Fees and
: Units (or Channel Available to ' #
Offering multiple Charges
thereof)
Cash creation Application | Through Any person | Cash based on the initial
(in the currency | Unit size Participating | acceptable to | Issue Price and the number
as specified in (see relevant | Dealers the of Units applied
the relevant Appendix) Participating
Appendix) IZ)lealfr asits | Brokerage fees and/or any
clien

fees and charges imposed
by the Participating Dealer
(payable to the Participating
Dealer in the currency
determined by or agreed
with it)

Transaction Fee payable to
the Trustee (payable in the
currency as specified in the
section “Fees and
Expenses”)

Transaction Fee payable to
the Service Agent (payable
in HKD)

Duties and Charges
(payable in USD unless
otherwise specified in the
relevant Appendix)
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After Listing

Minimum
Method of
e Number of - -
AB?SUF')(S)'SIQHO? r %nI'I[? (Ior Channel Available to ConS|d(a(£ﬂg?;éS§ees and
Units ultipie
thereof)
Purchase and Board lot On the SEHK | Any investor Market price of Units on
sale in cash size (see SEHK (in HKD only)
through brokers | relevant
on the SEHK Appendix) Brokerage fees (in such
(secondary currency as determined by
market) individual brokers)
Transaction Levy and
Trading Fee (in HKD only
unless otherwise specified
in the relevant Appendix)
Cash creation Application | Through Any person | ©ash (in the currency as
and cash Unit size Participating | acceptable to | Specified in the relevant
redemption (see relevant | Dealers the Appendix)
Appendix) Participating
Dl'ealter asits | Any fees and charges
clien

imposed by the Participating
Dealer (payable to the
Participating Dealer in the
currency determined by or
agreed with it)

Transaction Fee payable to
the Trustee (payable in the
currency as specified in the
section “Fees and
Expenses”)

Transaction Fee payable to
the Service Agent (payable
in HKD)

Duties and Charges
(payable in USD unless
otherwise specified in the
relevant Appendix)

# Please refer to “Fees and Expenses” for further details
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INVESTMENT OBJECTIVE, INVESTMENT STRATEGY, INVESTMENT RESTRICTIONS,
SECURITIES LENDING AND BORROWING

Investment Objective

The investment objective of each Product is to provide investment results that, before fees and
expenses, closely correspond to the performance of a relevant leveraged or inverse index, or the
inverse Daily performance or the leveraged Daily performance of the relevant Index, unless
otherwise stated in the relevant Appendix.

Investment Strategy

In managing a Product, the Manager may use (i) a futures-based replication strategy, (ii) a swap-
based synthetic replication strategy or (iii) a hybrid approach with the combination of (i) and (ii) as
described below. The particular strategy employed for each Product is set out in the relevant
Appendix.

Futures-based replication strategy

By using a futures-based replication strategy, a Product directly or indirectly invests in Futures
Contracts, so as to replicate the performance, the inverse Daily performance or the leveraged Daily
performance of the relevant Index.

The Manager may use a full replication or a representative sampling strategy. In using a
representative sampling strategy, the Manager will invest in a representative sample of Futures
Contracts which collectively have an investment profile that reflects the profile of the relevant Index
and whose performance closely correlates with the performance, the inverse Daily performance or
the leveraged Daily performance of the relevant Index.

Swap-based synthetic replication strategy

Pursuant to a Swap-based synthetic replication strategy, a Product will enter into one or more Swaps
(which are over-the counter financial derivative instruments entered into with one or more
counterparties (each a “Swap Counterparty”)) the purpose of which is to exchange all or part of the
invested proceeds to gain exposure to the performance, the inverse Daily performance or the
leveraged Daily performance of the relevant Index.

Hybrid strategy

The Manager may use a combination of a futures-based replication strategy and a Swap-based
synthetic replication strategy where the Manager believes such investments will help the relevant
Product achieve its investment objective and beneficial to the relevant Product.

Change of Investment Strategy

The Manager will seek the prior approval of the SFC and provide at least one month’s prior notice
to Unitholders before adopting a strategy other than the investment strategy for a Product as
stated in the relevant Appendix (save for certain immaterial changes which do not require the
SFC’s approval).

Investment Restrictions

If any of the restrictions or limitations set out below is breached in respect of a Product, the
Manager will make it a priority objective to take all necessary steps within a reasonable period to
remedy such breach, taking into account the interests of the Unitholders of that Product.

The Trustee will take reasonable care to ensure compliance with the investment and borrowing
limitations set out in the constitutive documents and the conditions under which a Product was
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authorised.

The investment restrictions applicable to each Product (that are included in the Trust Deed) are
summarised below:

(@)

(b)

(c)

(d)

(e)

(f)

the aggregate value of a Product’s investments in, or exposure to, any single entity through
the following may not exceed 10% of the total Net Asset Value of the Product, save as
permitted by Chapter 8.6(h) and as varied by Chapter 8.6(h)(a) of the Code:

(1) investments in Securities issued by such entity;

(2) exposure to such entity through underlying assets of financial derivative instrument
(“FDI”); and

(3) net counterparty exposure to such entity arising from transactions of over-the-
counter FDls;

subject to (a) above and Chapter 7.28(c) of the Code and unless otherwise approved by
the SFC, the aggregate value of a Product’s investments in, or exposure to, Entities within
the Same Group through the following may not exceed 20% of the total Net Asset Value
of the Product:

(2) investments in Securities issued by such entities;
(2) exposure to such entities through underlying assets of FDIs; and

(3) net counterparty exposure to such entities arising from transactions of over-the-
counter FDls;

unless otherwise approved by the SFC, the value of a Product’s cash deposits made with
the same entity or Entities within the Same Group may not exceed 20% of the total Net
Asset Value of the Product, unless:

(1) the cash is held before the launch of the Product and for a reasonable period
thereafter prior to the initial subscription proceeds being fully invested; or

(2) the cash is proceeds from liquidation of investments prior to the merger or
termination of the Product, whereby the placing of cash deposits with various
financial institutions may not be in the best interest of investors; or

(3) the cash is proceeds received from subscriptions pending investments and held for
the settlement of redemption and other payment obligations, whereby the placing
of cash deposits with various financial institutions is unduly burdensome and the
cash deposits arrangement would not compromise investors’ interests;

For the purpose of this sub-paragraph (3), cash deposits generally refer to those that are
repayable on demand or have the right to be withdrawn by the Product and not referable
to provision of property or services.

ordinary shares issued by any single entity (other than Government and other Public
Securities) held for the account of a Product, when aggregated with other ordinary shares
of the same entity held for the account of all other Products under the Trust collectively
may not exceed 10% of the nominal amount of the ordinary shares issued by the entity;

not more than 15% of the total Net Asset Value of a Product may be invested in Securities
and other financial products or instruments that are neither listed, quoted nor dealt in on a
stock exchange, over-the-counter market or other organised securities market which is
open to the international public and on which such Securities are regularly traded;

notwithstanding (a), (b), (d) and (e), where direct investment by a Product in a market is
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(9)

(h)

(i)
@)

(k)

not in the best interests of investors, a Product may invest through a wholly-owned
subsidiary company established solely for the purpose of making direct investments in
such market. In this case:

(1) the underlying investments of the subsidiary, together with the direct investments
made by the Product, must in aggregate comply with the requirements of Chapter
7 of the Code;

(2) any increase in the overall fees and charges directly or indirectly borne by the
Unitholders or the Product as a result must be clearly disclosed in the Prospectus;
and

(3) the Product must produce the reports required by the Code in a consolidated form
to include the assets (including investment portfolio) and liabilities of the subsidiary
company as part of those of the Product;

notwithstanding (a), (b) and (d), not more than 30% of the total Net Asset Value of a
Product may be invested in Government and other Public Securities of the same issue,
except for a Product which has be authorised by the SFC as an index fund, this limit may
be exceeded with the approval of the SFC;

subject to (g), a Product may fully invest in Government and other Public Securities in at
least six different issues. Subject to the approval of the SFC, a Product which has been
authorised by the SFC as an index fund may exceed the 30% limit in (g) and may invest
all of its assets in Government and other Public Securities in any number of different issues;

unless otherwise approved by the SFC, a Product may not invest in physical commodities;
for the avoidance of doubt, exchange traded funds that are:
(2) authorised by the SFC under Chapter 8.6 or 8.10 of the Code; or

(2) listed and regularly traded on internationally recognised stock exchanges open to
the public (nominal listing not accepted) and (i) the principal objective of which is
to track, replicate or correspond to a financial index or benchmark, which complies
with the applicable requirements under Chapter 8.6 of the Code; or (ii) the
investment objective, policy, underlying investments and product features of which
are substantially in line with or comparable with those set out under Chapter 8.10
of the Code,

may either be considered and treated as (x) listed Securities for the purposes of and
subject to the requirements in paragraphs (a), (b) and (d) above; or (y) collective
investment schemes for the purposes of and subject to the requirements in paragraph (k)
below. However, the investments in exchange traded funds shall be subject to paragraph
(e) above and the relevant investment limits in exchange traded funds by the Product
should be consistently applied and clearly disclosed in this Prospectus;

where a Product invests in shares or units of other collective investment schemes
(“underlying schemes”),

(1) the value of the Product’s investment in units or shares in underlying schemes
which are non-eligible schemes (as determined by the SFC) and not authorised by
the SFC may not in aggregate exceed 10% of the total Net Asset Value of the
Product; and

(2) the Product may invest in one or more underlying schemes which are either
schemes authorised by the SFC or eligible schemes (as determined by the SFC),
but the value of the Product’s investment in units or shares in each such underlying
scheme may not exceed 30% of the total Net Asset Value of the Product, unless
the underlying scheme is authorised by the SFC and its name and key investment
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information are disclosed in the Prospectus of the Product,

provided that in respect of (1) and (2) above:

(i)

(ii)

(iii)

3

4

the objective of each underlying scheme may not be to invest primarily in any
investment prohibited by Chapter 7 of the Code, and where that underlying
scheme’s objective is to invest primarily in investments restricted by Chapter 7 of
the Code, such investments may not be in contravention of the relevant limitation
prescribed by Chapter 7 of the Code. For the avoidance of doubt, the Product may
invest in scheme(s) authorised by the SFC under Chapter 8 of the Code (except
for hedge funds under Chapter 8.7 of the Code), eligible scheme(s) (as determined
by the SFC) of which the net derivative exposure (as defined in the Code) does not
exceed 100% of its total Net Asset Value, and exchange traded funds satisfying the
requirements in paragraph (j) above in compliance with paragraph (k)(1) and (k)(2);

where the underlying schemes are managed by the Manager, or by other
companies within the same group that the Manager belongs to, then paragraphs
(a), (b), (d) and (e) above are also applicable to the investments of the underlying
scheme;

the objective of the underlying schemes may not be to invest primarily in other
collective investment scheme(s);

where an investment is made in any underlying scheme(s) managed by the
Manager or any of its Connected Persons, all initial charges and redemption
charges on the underlying scheme(s) must be waived; and

the Manager or any person acting on behalf of the Product or the Manager may not
obtain a rebate on any fees or charges levied by an underlying scheme or the
manager of an underlying scheme, or quantifiable monetary benefits in connection
with investments in any underlying scheme;

a Product may invest 90% or more of its total Net Asset Value in a single collective
investment scheme and may be authorised as a feeder fund by the SFC. In this case:

(1)
(2)

3)

(4)

the underlying scheme (“master fund”) must be authorised by the SFC;
the Prospectus must state that:
(1) the Product is a feeder fund into the master fund;

(ii) for the purpose of complying with the investment restrictions, the Product
(i.e. feeder fund) and its master fund will be deemed a single entity;

(i) the Product (i.e. feeder fund)’s annual report must include the investment
portfolio of the master fund as at the financial year end date; and

(iv) the aggregate amount of all the fees and charges of the Product (i.e. Feeder
fund) and its underlying master fund must be clearly disclosed;

unless otherwise approved by the SFC, no increase in the overall total of initial
charges, redemption charges, Manager's annual fee, or any other costs and
charges payable to the Manager or any of its Connected Persons borne by the
Unitholders or by a Product (i.e. feeder fund) may result, if the master fund in which
the Product (i.e. feeder fund) invests is managed by the Manager or by its
Connected Person; and

notwithstanding paragraph (k)(iii) above, the master fund may invest in other

collective investment scheme(s) subject to the investment restrictions as set out in
paragraph (k); and
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(m) if the name of a Product indicates a particular objective, investment strategy, geographic
region or market, the Product should, under normal market circumstances, invest at least
70% of its total Net Asset Value in securities and other investments to reflect the particular
objective, investment strategy or geographic region or market which the Product
represents.

The Manager shall not on behalf of a Product:

(A) invest in a security of any class in any company or body if any director or officer of the
Manager individually owns more than 0.5% of the total nominal amount of all the issued
securities of that class or the directors and officers of the Manager collectively own more
than 5% of those securities;

(B) invest in any type of real estate (including buildings) or interests in real estate (including
options or rights, but excluding shares in real estate companies and interests in real estate
investment trusts (REITS)). In the case of investments in such shares and REITSs, they shall
comply with the relevant investment restrictions and limitations set out in Chapter 7.1, 7.1A,
7.2, 7.3 and 7.11 of the Code, where applicable. For the avoidance of doubt, where
investments are made in listed REITs, 7.1, 7.1A and 7.2 apply and where investments are
made in unlisted REITs, which are either companies or collective investment schemes, then
7.3 and 7.11 apply respectively;

(© make short sales if as a result the Product would be required to deliver Securities exceeding
10% of the total Net Asset Value of the Product (and for this purpose Securities sold short
must be actively traded on a market where short selling is permitted). For the avoidance of
doubt, the Product is prohibited to carry out any naked or uncovered short sale of securities
and short selling should be carried out in accordance with all applicable laws and regulations;

(D) lend or make a loan out of the assets of a Product, except to the extent that the acquisition
of bonds or the making of a deposit (within the applicable investment restrictions) might
constitute a loan;

(E) subject to (e), assume, guarantee, endorse or otherwise become directly or contingently
liable for or in connection with any obligation or indebtedness of any person, save and except
for Reverse Repurchase Transactions in compliance with the Code;

(3] enter into any obligation in respect of a Product or acquire any asset or engage in any
transaction for the account of a Product which involves the assumption of any liability which
is unlimited; or

(G) apply any part of the Product in the acquisition of any investments which are for the time
being nil paid or partly paid in respect of which a call is due to be made for any sum unpaid
on such investments unless such call could be met in full out of cash or near cash forming
part of the Product whereby such amount of cash or near cash has not been segregated to
cover a future or contingent commitment arising from transactions in FDIs for the purposes
of Chapters 7.29 and 7.30 of the Code.

Note: The investment restrictions set out above apply to each Product, subject to the following: A
collective investment scheme authorised by the SFC under the Code is usually restricted under
Chapter 7.1 of the Code from making investments which would result in the value of that collective
investment scheme’s holdings of the Securities of any single entity exceeding 10% of the collective
investment scheme’s total net asset value. For a Product authorised under Chapter 8.6 of the
Code as an index tracking ETF, given the investment objective of the Products and nature of the
Index, the Products are allowed under Chapter 8.6(h) of the Code to, notwithstanding Chapter 7.1
of the Code, hold investments in constituent Securities of any single entity exceeding 10% of the
relevant Product’s total Net Asset Value if such constituent Securities account for more than 10%
of the weighting of the Index and the relevant Product’s holding of any such constituent Securities
does not exceed their respective weightings in the Index, except where the weightings are
exceeded as a result of changes in the composition of the Index and the excess is only transitional
and temporary in nature.
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However, the restrictions in 8.6(h)(i) and (ii) (as described above) do not apply if:

(@) the relevant Product adopts a representative sampling strategy which does not involve
full replication of the constituent Securities of the Index in the exact weightings of such
Index;

(b) the strategy is clearly disclosed in the relevant Appendix;

(©) the excess of the weightings of the constituent Securities held by the relevant Product

over the weightings in the Index is caused by the implementation of the representative
sampling strategy;

(d) any excess weightings of the relevant Product’s holdings over the weightings in the
Index must be subject to a maximum limit reasonably determined by the relevant
Product after consultation with the SFC. In determining this limit, the relevant Product
must consider the characteristics of the underlying constituent Securities, their
weightings and the investment objectives of the Index and any other suitable factors;

(e) limits laid down by the relevant Product pursuant to the point above must be disclosed
in the relevant Appendix;

)] disclosure must be made in the relevant Product’s interim and annual reports as to
whether the limits imposed by such Product itself pursuant to the above point (d) have
been complied with in full. If there is non-compliance with the said limits during the
relevant reporting period, this must be reported to the SFC on a timely basis and an
account for such non-compliance should be stated in the report relating to the period
in which the non-compliance occurs or otherwise notified to investors.

Securities Financing Transactions

Where indicated in the relevant Appendix, a Product may enter into Securities Lending Transactions,
Sale and Repurchase Transactions and Reverse Repurchase Transactions (“Securities Financing
Transactions”), provided that they are in the best interests of the Unitholders, the associated risks
have been properly mitigated and addressed, and the counterparties to the securities financing
transactions are financial institutions which are subject to ongoing prudential regulation and
supervision.

A Product which engages in securities financing transactions is subject to the following requirements:

¢ it shall have at least 100% collateralisation in respect of the securities financing transactions into
which it enters to ensure there is no uncollateralised counterparty risk exposure arising from
these transactions;

¢ all the revenues arising from securities financing transactions, net of direct and indirect expenses
as reasonable and normal compensation for the services rendered in the context of the securities
financing transactions to the extent permitted by applicable legal and regulatory requirements,
shall be returned to the Product;

o it shall ensure that it is able to at any time to recall the securities or the full amount of cash /
collateral (as the case may be) subject to the securities financing transactions or terminate the
securities financing transactions into which it has entered.

Further, details of the arrangements are as follows:
(a) each counterparty for such transactions will be independent counterparties approved by the
Manager with credit rating of BBB- or above (by Moody's or S&P, or any other equivalent

ratings by recognised credit rating agencies) or which are SFC-licensed corporations or are
registered institutions with the Hong Kong Monetary Authority;
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(b) the Trustee, upon the instruction of the Manager, will take collateral, which can be cash or
non-cash assets fulfilling the requirements under “Collateral” below;

(© for repurchase transactions, it is the intention of the Manager to sell the securities for cash
equal to the market value of the securities provided to the counterparty, subject to
appropriate haircut. Cash obtained in repurchase transactions will be used for meeting
redemption requests or defraying operating expenses, but will not be re-invested;

(d) the maximum and expected level of a Product’s assets available for these transactions will
be as set out in the relevant Appendix; and

(e) where any securities lending transaction has been arranged through the Trustee or a
Connected Person of the Trustee or the Manager, such transaction shall be conducted at
arm’s length and executed on the best available terms, and the relevant entity shall be
entitled to retain for its own use and benefit any fee or commission it receives on a
commercial basis in connection with such arrangement.

There is no current intention for any Product to engage in securities financing transactions, but this
may change in light of market circumstances and where a Product is to engage in these types of
transactions, prior approval shall be obtained from the SFC (if required) and no less than one
month’s prior notice will be given to the Unitholders.

Financial Derivative Instruments

Subject always to the provisions of the Trust Deed and the Code, the Manager may on behalf of a
Product enter into any transactions in relation to Swaps or other FDIs.

Where indicated in the relevant Appendix, a Product may acquire FDIs for hedging purpose. The
FDls shall meet all of the following criteria to be considered as being acquired for hedging purposes:

(a) they are not aimed at generating any investment return;

(b) they are solely intended for the purpose of limiting, offsetting or eliminating the probability of
loss or risks arising from the investments being hedged;

(c) they should relate to the same asset class with high correlation in terms of risks and return, and
involve taking opposite positions, in respect of the investments being hedged; and

(d) they exhibit price movements with high negative correlation with the investments being hedged
under normal market conditions. Hedging arrangement should be adjusted or re-positioned,
where necessary and with due consideration on the fees, expenses and costs, to enable the
Product to meet its hedging objective in stressed or extreme market conditions.

Unless otherwise stated in the relevant Appendix, each Product may acquire FDIs for non-hedging
purposes (“investment purposes”), subject to the limit that the Product’s net exposure relating to
these FDIs (“net derivative exposure”) does not exceed 50% of its total Net Asset Value (unless
otherwise approved by the SFC for a Product pursuant to Chapter 8.8 or Chapter 8.9 of the Code).
For the avoidance of doubt:

(a) for the purpose of calculating net derivative exposure, the positions of FDIs acquired by a
Product for investment purposes are converted into the equivalent position in the underlying
assets of the FDIs, taking into account the prevailing market value of the underlying assets, the
counterparty risk, future market movements and the time available to liquidate the position;

(b) the net derivative exposure should be calculated in accordance with the requirements and
guidance issued by the SFC which may be updated from time to time; and

(c) FDls acquired for hedging purposes will not be counted towards the 50% limit referred to in this

paragraph so long as there is no residual derivative exposure arising from such hedging
arrangement.
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Subject to the above, a Product may invest in FDIs provided that the exposure to the underlying
assets of the FDI, together with the other investments of the Product, may not in aggregate exceed
the correponding investment restrictions or limitations applicable to such underlying assets and
investments as set out in the relevant provisions of Chapter 7 of the Code.

The FDIs invested by a Product shall be either listed or quoted on a stock exchange, or dealt in
over-the-counter market and comply with the following provisions:

(A) the underlying assets consist solely of shares in companies, debt Securities, money market
instruments, units/shares of collective investment schemes, deposits with Substantial Financial
Institutions, Government and other Public Securities, highly-liquid physical commodities
(including gold, silver, platinum and crude oil), financial indices, interest rates, foreign exchange
rates or currencies or other asset classes acceptable to the SFC, in which the Product may
invest according to its investment objectives and policies. Where a Product invests in index-
based FDIs, the underlying assets of such FDIs are not required to be aggregated for the
purposes of the investment restrictions or limitations set out in Chapters 7.1, 7.1A, 7.1B and
7.4 of the Code provided that the relevant Index is in compliance with Chapter 8.6(e) of the
Code;

(B) the counterparties to over-the-counter FDI transactions or their guarantors are Substantial
Financial Institutions or such other entity acceptable to the SFC on a case-by-case basis;

(C) subject to paragraphs (a) and (b) under the section entitled “Investment Restrictions” above,
the net counterparty exposure to a single entity arising from transactions of the over-the-counter
FDIs may not exceed 10% of the total Net Asset Value of the Product. The exposure of a
Product to a counterparty of over-the-counter FDIs may be lowered by the collateral received
(if applicable) by such Product and shall be calculated with reference to the value of collateral
and positive mark to market value of the over-the-counter FDIs with that counterparty, if
applicable; and

(D) the valuation of the FDIs is marked-to-market daily, subject to regular, reliable and verifiable
valuation conducted by the Manager or the Trustee or their nominee(s), agent(s) or delegate(s)
independent of the issuer of the FDIs through measures such as the establishment of a
valuation committee or engagement of third party services. The FDIs can be sold, liquidated
or closed by an offsetting transaction at any time at their fair value at the initiative of the Product.
Further, the calculation agent/fund administrator should be adequately equipped with the
necessary resources to conduct independent marked-to-market valuation and to verify the
valuation of the FDIs on a regular basis.

A Product shall at all times be capable of meeting all its payment and delivery obligations incurred
under transactions in FDIs (whether for hedging or for investment purposes). The Manager shall,
as part of its risk management process, monitor to ensure that the transactions in FDIs are
adequately covered on an ongoing basis.

For the purposes herein, assets that are used to cover a Product’s payment and delivery obligations
incurred under transa