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Subscriptions are only valid if made on the basis of this pro-
spectus, the key investor information documents (the “Kl-
IDs”), the latest annual report and the semi-annual report,
if published thereafter. These reports are an integral part of
this prospectus and with it form the basis for all subscrip-
tions of the fund’s shares. The above-mentioned docu-
ments are available free of charge from all sales offices.
The KlIDs are also available at
www.jsafrasarasin.ch/funds.

Only the information contained in the prospectus and in the
documents referred to therein is valid and binding. State-
ments made in this prospectus are based on the law and
practice currently in force in the Grand Duchy of Luxem-
bourg and are subject to changes. This prospectus may be
translated into other languages. In the event of inconsist-
encies between the English prospectus and a version in an-
other language, the English prospectus shall prevail insofar
as the laws in the legal system under which the Shares are
sold do not provide for the contrary.

The relevant conditions in each country apply to the issue
and redemption of shares of JSS Investmentfonds II.
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A General Part

1. Introduction

JSS Investmentfonds Il (the “Company” or the “Fund”) is or-
ganised as an open-ended investment company (société
d’investissement a capital variable - SICAV) under the law
of 10 August 1915 of the Grand Duchy of Luxembourg, as
amended (the “1915 Law”) and is subject to part | of the
law of 17 December 2010, as amended (the “2010 Law”)
as an undertaking for collective investment in transferable
securities (UCITS). The Company has appointed J. Safra
Sarasin Fund Management (Luxembourg) S.A., which is li-
censed to act as a management company pursuant to
chapter 15 of the 2010 Law, as its management company.
The Company may issue investment shares of no par value
(the “Shares”) of different portfolios of assets (the “Sub-
Funds”). The Company may at any time issue Shares of ad-
ditional Sub-Funds. In such case, the prospectus will be
supplemented accordingly.

Shares of the Sub-Funds are available in registered form
and may be issued, redeemed or converted into Shares of
another Sub-Fund of the Company on any valuation day.
Bearer shares are not issued.

Shares are offered at a price expressed in the accounting
currency of the relevant Sub-Fund. If subscription monies
are transferred in currencies other than the respective ac-
counting currency, the investor bears both the correspond-
ing costs and the exchange rate risk linked to the currency
conversion carried out by the paying agent or depositary. An
issue commission may be charged. Shares of the following
Sub-Funds are currently issued:

The consolidated accounting currency of the Company is
the euro. The calculation of the net asset value of all Sub-
Funds is described in the annexes to this prospectus.

The “Accounting Currency” is the currency in which the ac-
counts of the Sub-Fund are kept. It does not have to be the
same as the “Reference Currency” of a Sub-Fund. The Refer-
ence Currency is the basic currency in which investment per-
formance is measured. It generally appears in brackets after
the name of the Sub-Fund. Reference currencies are usually
applied to strategy funds (portfolio funds), but not equity
funds. The term “Investment Currencies” designates the cur-
rencies in which the investments of a Sub-Fund are made.
Investment Currencies do not have to be the same as the Ac-
counting Currency or Reference Currency. Generally, how-
ever, a substantial proportion of investments is made in the
Reference Currency or is hedged against it. In this context,
“Valuation Day” is defined as normal bank business days (i.e.
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each day on which banks are open during normal business
hours) in Luxembourg and any other location if and as speci-
fied in the annexes to the prospectus for the individual Sub-
Funds with the exception of individual, non-statutory holidays
in Luxembourg and any other location if and as specified in
the annexes to the prospectus for the individual Sub-Funds,
as well as days on which the exchanges of the Sub-Fund’s
main countries of investment are closed or on which 50% or
more of the Sub-Fund’s investments cannot be adequately
valued. “Non-statutory holidays” are days on which banks
and financial institutions are closed.

The Company may, pursuant to the 2010 Law, issue one or
more special prospectuses for the sale of Shares of one or
more Sub-Funds.

The Shares are offered on the basis of the information con-
tained in this prospectus, in the KIIDs and the latest audited
and published annual report and semi-annual report, if
published later than the annual report. Information pro-
vided by any other person is inadmissible.

Prospective purchasers of Shares should inform them-
selves of the legal requirements and any applicable foreign
exchange regulations and taxes in the countries of their re-
spective citizenship or residence, and should consult a per-
son who can provide detailed information about the Fund
in relation to any questions they may have about the con-
tents of the prospectus.

The Shares of the Company have not been and will not be
registered under the United States Securities Act of 1933,
as amended (the “Securities Act”). They may not be offered
or sold in the USA, its territories and all areas subject to its
US jurisdiction, nor to US persons or persons who would
purchase the Shares for the account or benefit of US per-
sons. Any resale or re-offer of Shares in the USA or to US
persons may constitute a violation of the laws of the United
States of America. Shares of the Company cannot be sub-
scribed by US persons.

The Company may at any time proceed with the compulsory
redemption of the Shares of an investor if these Shares are
held by / for the account of / or in the name of:

e US persons,

e a person who does not provide the Company with the
requested information and documentation that is nec-
essary for the latter to meet its legal or supervisory re-
quirements pursuant to (but not limited to) the FATCA
regulations, or

e aperson who is deemed by the Company to constitute
a potential financial risk to the Company.
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The Company draws the investors’ attention to the fact that
any investor will only be able to fully exercise his investor
rights directly against the Company, notably the right to par-
ticipate in general meetings if the investor is registered
himselfand in his own name in the register of the Company.
In cases where an investor invests in the Company through
an intermediary investing into the Company in his own
name but on behalf of the investor, it may not always be
possible for the investor to exercise certain shareholder
rights directly against the Company. Investors are advised
to take advice on their rights.

References in this prospectus to “Swiss francs” or “CHF”
relate to the currency of Switzerland; “US dollars” or
“USD” relate to the currency of the United States of Amer-
ica; “euro” or “EUR” relate to the currency of the European
Economic & Monetary Union; “pounds sterling” or “GBP”
relate to the currency of the United Kingdom; “Singapore
dollars” or “SGD” relate to the currency of Singapore;
“Hong Kong dollars” or “HKD” relate to the currency of
Hong Kong.

Before investing in the Sub-Funds of the Company inves-
tors are advised to read and take into consideration section
3.2 “Risk Profile and Risks”.

2. Organisation and Management

21 Registered Office of the Company

The Company has its registered office at 11-13, Boulevard
de la Foire, L-1528 Luxembourg, Grand Duchy of Luxem-
bourg.

2.2
The board of directors of the Company (the “Board of Direc-
tors”) is composed as follows:

e Urs Oberer (chairman), Basel, Switzerland, Managing
Director, Bank J. Safra Sarasin AG

e Jules Moor, Luxembourg, Grand Duchy of Luxembourg,
Managing Director (CEO Luxembourg), Banque J. Safra
Sarasin (Luxembourg) S.A.

e Ronnie Neefs, Luxembourg, Grand Duchy of Luxem-
bourg, Executive Director, J. Safra Sarasin Fund Ma-
nagement (Luxembourg) S.A.

e Claude Niedner, Luxembourg, Grand Duchy of Luxem-
bourg, Partner at Arendt & Medernach S.A.

Board of Directors

23 Management Company
On 20 May 2015, the Company appointed J. Safra Sarasin
Fund Management (Luxembourg) S.A. (the “Management
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Company”) as its management company under a manage-
ment company service agreement entered into by the Com-
pany and the Management Company (the “Management
Company Services Agreement”).

The Management Company has its registered office at 11-
13, Boulevard de la Foire, L-1528 Luxembourg, Grand
Duchy of Luxembourg and is registered with the Luxem-
bourg Trade and Companies Register under number B
160.811. The Management Company was formed on 2 May
2011 as a société anonyme (public limited company) in ac-
cordance with the laws of the Grand Duchy of Luxembourg.
The articles of incorporation of the Management Company
were published for the first time on 19 May 2011 in the Mé-
morial C, Recueil des Sociétés et Associations (the “Mémo-
rial”) and amended for the last time on 26 May 2014. The
amendment was published in the Mémorial on 14 August
2014.

The Management Company is licensed to operate pursuant
to chapter 15 of the 2010 Law. The issued and fully paid-
up equity capital of the Management Company amounted
to one million five hundred thousand euro (EUR
1,500,000).

The Management Company Services Agreement has been
concluded for an indeterminate period. It may be termi-
nated subject to six months’ prior notice. If the agreement
is terminated without being replaced by a new agreement
with another Sarasin Group management company, the
Company shall be obliged, if requested, to change its cor-
porate name and those of the Sub-Funds in such a way that
these names no longer contain the word “Sarasin” and/or
the letters “JSS” or “Sar”.

The members of the Board of Directors of the Management

Company are as follows:

e Jules Moor (chairman), Luxembourg, Grand Duchy of
Luxembourg, Managing Director, Banque J. Safra Sara-
sin (Luxembourg) S.A.

e Michaela Imwinkelried, Basel, Switzerland, Managing
Director, J. Safra Sarasin Investmentfonds AG

e Oliver Cartade, London, United Kingdom, Head of Asset
Management, Bank J. Safra Sarasin AG, Basel

e Leonardo Mattos, Luxembourg, Grand Duchy of Luxem-
bourg, Managing Director, J. Safra Sarasin Fund Man-
agement (Luxembourg) S.A.

e Jan Stig Rasmussen, Luxembourg, Grand Duchy of Lux-
embourg, independent director



The executive directors of the Management Company are

as follows:

e Leonardo Mattos, Luxembourg, Grand Duchy of Luxem-
bourg

e Valter Rinaldi, Basel, Switzerland

e Ronnie Neefs, Luxembourg, Grand Duchy of Luxem-
bourg

The Management Company has in place a remuneration
policy in line with the Directive 2009/65/EC.

The remuneration policy sets out principles applicable to

the remuneration of senior management, all staff members

having a material impact on the risk profile of the financial
undertakings as well as all staff members carrying out in-
dependent control functions.

In particular, the remuneration policy complies with the follow-

ing principles in a way and to the extent that is appropriate to

the size, internal organisation and the nature, scope and
complexity of the activities of the Management Company:

I it is consistent with and promotes sound and effec-
tive risk management and does not encourage risk
taking which is inconsistent with the risk profiles of
the Sub-Funds;

1. if and to the extent applicable, the assessment of
performance is set in a multi-year framework appro-
priate to the holding period recommended to the in-
vestors of the Sub-Funds in order to ensure that the
assessment process is based on the longer-term
performance of the Sub-Funds and its investment
risks and that the actual payment of performance-
based components of remuneration is spread over
the same period;

111 it is in line with the business strategy, objectives,
values and interests of the Management Company
and the Fund and of the shareholders, and includes
measures to avoid conflicts of interest;

V. fixed and variable components of total remunera-
tion are appropriately balanced and the fixed com-
ponent represents a sufficiently high proportion of
the total remuneration to allow the operation of a
fully flexible policy on variable remuneration compo-
nents, including the possibility to pay no variable re-
muneration component.

The remuneration policy is determined and reviewed at

least on an annual basis by the Board of Directors of the

Management Company.
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The details of the up-to-date remuneration policy of the
Management Company, including, but not limited to, a de-
scription of how remuneration and benefits are calculated,
the identity of the persons responsible for awarding the re-
muneration and benefits are available on http://fundman-
agement-lu.jsafrasarasin.com/internet/fmlu. A paper copy
will be made available free of charge upon request at the
Management Company domicile.

The Management Company has adopted written plans set-
ting out actions, which it will take with respect to the rele-
vant Sub-Fund in the event that any of the benchmarks
listed in the table in the Schedule | materially changes or
ceases to be provided (the “Contingency Plans”), as re-
quired by article 28(2) of the Regulation (EU) 2016/1011
of the European Parliament and of the Council of 8 June
2016 on indices used as benchmarks in financial instru-
ments and financial contracts or to measure the perfor-
mance of investment funds, as may be amended or supple-
mented from time to time (the “Benchmarks Regulation”).
Shareholders may access the Contingency Plans free of
charge upon request at the registered office of the Manage-
ment Company.

The benchmarks listed in the table in the Schedule | are
being provided by the entity specified next to the name of
the relevant benchmark in the table, in its capacity as ad-
ministrator, as defined in the Benchmarks Regulation of
the relevant benchmark (each a “Benchmark Administra-
tor” and collectively the “Benchmark Administrators”).
The status of each Benchmark Administrator in relation to
the register referred to in article 36 of the Benchmarks
Regulation as of the date of this prospectus is set out next
to the name of the relevant Benchmark Administrator in
Schedule I.

The list of benchmarks with respect to the relevant Sub-
Funds including the relevant Benchmark Administrator can
be found in the Schedule | to this prospectus.

2.4 Investment Manager and Investment Advisers /Ad-
visory Board

The Management Company can, with the agreement of the
Company and under its own responsibility and control, ap-
point one or more investment managers approved by the
supervisory authorities for each Sub-Fund. The following in-
vestment managers may be appointed:

JSS Investmentfonds Il | 5
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Bank J. Safra Sarasin AG

Bank J. Safra Sarasin AG, Elisabethenstrasse 62, CH-4051
Basel, Switzerland, is a Swiss private bank and is subject to
supervision by the Swiss Financial Market Supervisory Au-
thority FINMA. Its main activities combine investment advi-
sory services and asset management for private and insti-
tutional clients as well as the investment fund business. In-
vestment foundations, corporate finance, brokerage and fi-
nancial analysis complete the service range.

Bank J. Safra Sarasin Ltd., Singapore Branch

Bank J. Safra Sarasin Ltd, Singapore Branch has its regis-
tered office at 8 Marina View, Asia Square Tower 1, Singa-
pore 018960. Bank J. Safra Sarasin Ltd, Singapore Branch
is an exempt financial adviser under the Singapore Finan-
cial Advisers Act (Cap. 110), has an offshore bank licensed
under the Singapore Banking Act (Cap. 19) and is regulated
by the Monetary Authority of Singapore. Bank J. Safra Sara-
sin Ltd, Singapore Branch has also obtained an exemption
under Section 100(2) of the Financial Advisers Act, Chapter
110 of Singapore, in respect of the provision of financial ad-
visory services to its clients who are “high net worth individ-
uals”.

Fisch Asset Management AG

Fisch Asset Management AG was established on 11 July
1994 and is located at Bellerivestrasse 241, 8034 Zurich.
It is registered in Switzerland as a securities dealer and is
thus regulated by the Swiss Financial Market Supervisory
Authority FINMA. Fisch Asset Management AG has exten-
sive expertise in asset management, with particular em-
phasis on convertible bonds.

The Putnam Advisory Company, LLC

The Putnam Advisory Company, LLC (“Putnam”) is a subsid-
iary of Putnam Investments, LLC, one of the U.S.'s oldest
money management firms, with over 75 years' experience
investing. Putnam is registered as an investment adviser
with the Securities and Exchange Commission (SEC) and
has its offices at 100 Federal Street, Boston MA 02110,
United States. Putnam provides investment services
across a range of equity, fixed income, absolute return and
alternative strategies.

UTI International Singapore Private Limited

UTI International Singapore Private Ltd (“UTI IS”) is the flag-
ship company representing the offshore interests of UTI As-
set Management Company (UTI AMC) and is regulated and
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licensed by the Monetary Authority of Singapore. UTI IS has
coverage over all clients in South East Asia, Japan and Aus-
tralia and it manages clients in the Middle East through its’
representative office in Dubai. UTI AMC is one of India’s
largest Money Managers. UTI AMC has another subsidiary
“UTI International Ltd, Guernsey (UTI IL)” which is a regu-
lated entity in Guernsey, governed by Guernsey law. It also
operates through its branch office in London, and is respon-
sible for client coverage in Europe. The London office is reg-
ulated by the Financial Conduct Authority, UK.

The companies mentioned above may also be appointed as
sub-investment managers for the portfolio management of
a Sub-Fund.

Information about the individual Sub-Funds managed by
the individual investment manager or sub-investment man-
ager is provided in the annex to the relevant Sub-Fund.

Investment advisers/advisory board

In addition, the Management Company can, with the agree-
ment of the Company and under its own responsibility and
control, appoint one or more investment advisers or advi-
sory board(s) with no decision-making powers for each Sub-
Fund.

The duties relative to the individual Sub-Funds may be ex-
changed between the investment managers and advis-
ers/advisory boards at any time; however, an investment
manager may only be replaced by another investment man-
ager. An investment adviser/advisory board can be re-
placed by another investment adviser/advisory board or
another investment manager. An up-to-date list of invest-
ment managers or sub-investment advisers for the individ-
ual Sub-Funds is available from the Company. The invest-
ment managers and advisers of the individual Sub-Funds
are also listed in the annual and semi-annual reports of the
Company.

25 Depositary and Paying Agent

Depositary’s functions

The Company has appointed RBC Investor Services Bank
S.A. (“RBC”), having its registered office at 14, Porte de
France, L-4360 Esch-sur-Alzette, Grand Duchy of Luxem-
bourg, as depositary bank and principal paying agent (the
“Depositary”) of the Company with responsibility for the

a) safekeeping of the assets,

b) oversight duties,

¢) cash flow monitoring, and

d) principal paying agent functions



in accordance with the 2010 Law, and the Depositary Bank
and Principal Paying Agent Agreement dated 13 October
2016 and entered into between the Company and RBC (the
“Depositary Bank and Principal Paying Agent Agreement”).

RBC Investor Services Bank S.A. is registered with the Lux-
embourg Trade and Companies Register under number B
47.192 and was incorporated in 1994 under the name
“First European Transfer Agent”. It is licensed to carry out
banking activities under the terms of the Luxembourg law
of 5 April 1993 on the financial services sector and special-
ises in custody, fund administration and related services.
Its equity capital as at 31 October 2021 amounted to ap-
proximately EUR 1,145,212,000.-.

The Depositary has been authorized by the Company to del-
egate its safekeeping duties (i) to delegates in relation to
other assets and (ii) to sub-custodians in relation to finan-
cial instruments and to open accounts with such sub-cus-
todians.

An up to date description of any safekeeping functions del-
egated by the Depositary and an up to date list of the dele-
gates and sub-custodians may be obtained, upon request,
from the Depositary or via the following website link:
https://apps.rbcits.com/RFP/gmi/updates/Ap-
pointed%20subcustodians.pdf

The Depositary shall act honestly, fairly, professionally, in-
dependently and solely in the interests of the Company and
the shareholders in the execution of its duties under the
2010 Law and the Depositary Bank and Principal Paying
Agent Agreement.

Under its oversight duties, the Depositary will:

e ensure that the sale, issue, repurchase, redemption
and cancellation of Shares effected on behalf of the
Company are carried out in accordance with the 2010
Law and with the Company’s articles of incorporation,

e ensure that the value of Shares is calculated in accord-
ance with the 2010 Law and the Company’s articles of
incorporation,

e carry out the instructions of the Company or of the Man-
agement Company acting on behalf of the Company,
unless they conflict with the 2010 Law or the Com-
pany’s articles of incorporation,

e ensure thatin transactions involving the Company’s as-
sets, the consideration is remitted to the Company
within the usual time limits,
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e ensure that the income of the Company is applied in ac-
cordance with the 2010 Law or the Company'’s articles
of incorporation.

The Depositary will also ensure that cash flows are
properly monitored in accordance with the 2010 Law and
the Depositary Bank and Principal Paying Agent Agree-
ment.

Depositary’s conflicts of interests

From time to time conflicts of interests may arise between
the Depositary and the delegates, for example where an ap-
pointed delegate is an affiliated group company which re-
ceives remuneration for another custodial service it pro-
vides to the Company. On an ongoing basis, the Depositary
analyzes, based on applicable laws and regulations any po-
tential conflicts of interests that may arise while carrying
out its functions. Any identified potential conflict of interest
is managed in accordance with the Depositary’s conflicts of
interests policy which is subject to applicable laws and reg-
ulations for a credit institution according to and under the
terms of the Luxembourg law of 5 April 1993 on the finan-
cial services sector.

Further, potential conflicts of interest may arise from the
provision by the Depositary and/or its affiliates of other
services to the Company, the Management Company
and/or other parties. For example, the Depositary and/or
its affiliates may act as the depositary, custodian and/or
administrator of other funds. It is therefore possible that
the Depositary (or any of its affiliates) may in the course of
its business have conflicts or potential conflicts of interest
with those of the Company, the Management Company
and/or other funds for which the Depositary (or any of its
affiliates) act.

RBC has implemented and maintains a management of

conflicts of interests policy, aiming namely at:

e Identifying and analysing potential situations of con-
flicts of interests;

e Recording, managing and monitoring the conflicts of in-
terests situations in:

e Implementing a functional and hierarchical segre-
gation making sure that operations are carried out
at arm’s length from the Depositary business;

e Implementing preventive measures to decline any
activity giving rise to the conflict of interest such as:
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e RBC and any third party to whom the custodian
functions have been delegated do not accept
any investment management mandates;

e RBC does not accept any delegation of the com-
pliance and risk management functions;

e RBC has a strong escalation process in place to
ensure that regulatory breaches are notified to
compliance which reports material breaches to
senior management and the board of directors
of RBC;

e A dedicated permanent internal audit depart-
ment provides independent, objective risk as-
sessment and evaluation of the adequacy and
effectiveness of internal controls and govern-
ance processes.

RBC confirms that based on the above no potential situation
of conflicts of interest could be identified.

An up to date information on conflicts of interest policy re-
ferred to above may be obtained, upon request, from the
Depositary or via the following website link:
https://www.rbcits.com/en/who-we-are/governance/in-
formation-on-conflicts-of-interest-policy.page.

2.6 Central Administration, Domiciliary Agent, Registrar
and Transfer Agent

On the basis of an agreement dated 20 May 2015 (“Admin-
istration Agency Agreement”), the Company and the Manage-
ment Company appointed RBC Investor Services Bank S.A.
and the Management Company delegated its duties as central
administrator to RBC Investor Services Bank S.A. as registrar
and share register administrator for registered Shares. This
agreement was concluded for an indefinite period and can be
terminated by each party subject to 90 days’ notice.

On the basis of an agreement dated 20 May 2015 (“Domi-
ciliary and Corporate Agency Agreement”), the Company ap-
pointed RBC Investor Services Bank S.A. as domiciliary of
the Company in Luxembourg. This agreement was con-
cluded for an indefinite period and can be terminated by ei-
ther party subject to 90 days’ notice.

2.7
The Management Company may appoint distributors to sell
Shares of one or more Sub-Funds of the Company. The
names and addresses of these distributors can be obtained
on request.

Distributors
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2.8

Auditor
Deloitte Audit, Société a responsabilité limitée, 560, rue de
Neudorf, L-2220 Luxembourg, Grand Duchy of Luxembourg

Auditor and Legal Adviser

Legal adviser
Arendt & Medernach S.A., 41A, avenue J.F. Kennedy, L-
2082 Luxembourg, Grand Duchy of Luxembourg

3. Investment Principles
3.1 Investment Objectives, Investment Policies, ESG re-
lated Information, Typical Risk and Investor Profile
of the Sub-Funds
The investment objective of the Company for the Sub-
Funds is to achieve long-term capital appreciation, or for
some Sub-Funds to achieve a high and stable income. In-
vestment will be made in a portfolio of transferable securi-
ties and other permitted assets (hereafter “Securities and
other assets”). Investments will be made in accordance
with the principle of risk spreading and the investment re-
strictions outlined in section 3.3 “Investment restrictions”,
while preserving the capital and maintaining its nominal
value.
In order to achieve this objective, the assets of the individ-
ual Sub-Funds shall be invested, in accordance with the in-
vestment strategy of each Sub-Fund described in the re-
spective annexes, predominantly in securities and other
permitted assets expressed in the currency of the Sub-
Funds or in the currency of another member state of the
OECD or in euro, and which shall be traded on an official
stock exchange or on another regulated market of an eligi-
ble state (see “Investment restrictions”).
In addition to Securities and other assets permitted by the
investment restrictions, the Company may also hold ancil-
lary liquid assets.
Assets of each Sub-Fund expressed in a currency other
than the currency of its issue price are permitted and may
be hedged against currency risks through foreign exchange
transactions.
For the purpose of efficient portfolio management, each
Sub-Fund may use the techniques and derivatives permit-
ted in accordance with the conditions described in section
3.4 “Use of derivatives and techniques and instruments”.
Forall Sub-Funds it is permitted to use the derivative instru-
ments specified in “Use of derivatives and techniques and
instruments” not only for the hedging of risk, entering into
potential obligations subject to a limit of 200% of the Sub-
Fund’s net assets, as provided under the 2010 Law. If this



option is to be pursued, this is stated in the annex of the
relevant Sub-Fund.

Under the normal investment policy, this allows permitted
investments — subject to the conditions and investment
limits set out in “Use of derivatives and techniques and in-
struments” — to be made both directly as well as indirectly,
via the purchase of options, calls, futures or the sale of
puts. At the same time, transactions to hedge against price,
interest rate and currency risks affecting all investments
authorised in a Sub-Fund are possible. When using special
investment techniques and financial instruments (particu-
larly financial derivative instruments and structured prod-
ucts), the Company shall ensure that each Sub-Fund main-
tains sufficient liquidity.

If and to the extent as indicated in the annex of the relevant
Sub-Fund, the Sub-Funds may invest in non-investment
grade securities or securities without credit rating, dis-
tressed securities as well as contingent convertible bonds
(“CoCos”). A specific description of such investments in-
cluding a specific risk disclosure is described in the annex
of the relevant Sub-Fund in case such investments may be
made by the Sub-Fund.

None of the Sub-Funds will make use of securities financing
transactions (i.e. (a) repurchase transactions, (b) securities
or commodities lending and commodities or securities bor-
rowing, (c) buy-sell back transactions or sell-buy back trans-
actions, and (d) margin lending transactions) or total return
swaps subject to Regulation (EU) 2015/2365 of the Euro-
pean Parliament and of the Council of 25 November 2015
on transparency of securities financing transactions and of
reuse and amending Regulation (EU) No 648/2012.

The investment objective and policy as well as the typical
risk and investor profile of each Sub-Fund are described in
more detail in the annexes to this prospectus.

For the avoidance of doubt, for the benchmark disclosures
of the relevant Sub-Funds that are actively managed with-
out replicating any benchmark but with reference to a spe-
cific benchmark in Section “B. THE SUB-FUNDS”, it shall be
clarified that these Sub-Funds are managed with reference
to these benchmarks for the purposes of measuring and
monitoring their performance for comparison purposes
against the benchmarks. Therefore, the composition of the
portfolio holdings of these Sub-Funds is not constrained by
the composition of these benchmarks.

The benchmarks of the individual Sub-Funds are listed in
the annual and semi-annual reports and in the KlIDs.
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Further sustainability-related disclosures

For the purpose of the EU Regulation (EU) 2019/2088 on
sustainability-related disclosures in the financial services
sector (the “SFDR”), Sub-Funds with an explicit ESG invest-
ment strategy are classified into:

1. Sub-Funds promoting environmental or social
characteristics

These Sub-Funds qualify as financial products under Art.
8(1) of the SFDR and further information can be found
within the relevant Sub-Fund-specific part B “The Sub-
Funds” and Schedule V “SFDR Disclosures”.

The sub-funds are:
e  JSS Sustainable Multi Asset — Global Income
e  JSS Sustainable Bond — Global Convertibles
e ]SS Sustainable Bond — Asia Opportunities
e  JSS Sustainable Bond — Global High Yield
e  JSS Sustainable Equity — Global Multifactor
e JSS Sustainable Equity — European Smaller
Companies
e ]SS Sustainable Equity — Future Health
e ]SS Responsible Equity — India

2. Sub-Funds with a sustainable investment objec-
tive

These Sub-Funds qualify as financial products under Art.
9(1), (2) or (3) of the SFDR and further information can be
found within the relevant Sub-Fund-specific part B “The
Sub-Funds” and Schedule V “SFDR Disclosures”.

This Sub-Fund is:

JSS Sustainable Equity - SDG  Opportunities
3. Sub-Funds that do not promote environmental or
social characteristics and,/or do not have a sustainable in-

vestment objective

These Sub-Funds that do not promote environmental or so-
cial characteristics and / or do not have ESG investment
objectives and the investments underlying these Sub-
Funds, do not take into account the EU criteria for environ-
mentally sustainable economic activities.

However, currently, none of the Sub-Funds classifies under
such category.
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Historical performance

Where available, the historical performance of the Sub-
Funds is given in the corresponding “KIID” corresponding
to the relevant share class of the Sub-Fund.

3.2 Risk Profile and Risks

In addition to the general risks set out below, the Sub-Fund-
specific annexes contain information on risks for the indi-
vidual Sub-Funds.

3.2.1 General risk profile

Investments in a Sub-Fund can fluctuate in value, and there
is no guarantee that the Shares can be sold for the original
capital amount invested.

In addition, if the investor’s Reference Currency differs from
the Sub-Fund’s Investment Currency(ies), a currency risk
exists.

General risks

Market risk

The value of investments within a Sub-Fund can be influ-
enced by various factors (market trends, credit risk, etc.).
There is therefore no guarantee that a Sub-Fund’s invest-
ment objective will be achieved or that investors will get
back the full amount of their invested capital upon redemp-
tion.

The value of the assets in which the Sub-Fund invests can
be influenced by a number of factors, including economic
trends, the legal and fiscal framework and changes in in-
vestor confidence and behaviour.

Furthermore, the value of bonds and equities can be af-
fected by factors specific to an individual company or is-
suer, as well as general market and economic conditions.
Equities of companies in growth sectors (e.g. technology) or
emerging markets, and equities of small and mid caps are
associated with relatively higher price risks. Corporate
bonds usually carry a higher risk than government bonds.
The lower the quality rating given to a debtor by a rating
agency, the higher the risk. Non-rated bonds can be riskier
than bonds with an investment grade rating.

The value of equities may be reduced by changing eco-
nomic conditions or disappointed expectations, and inves-
tors and/or the Sub-Fund may not get back the full value of
the original investment. In the case of bonds, the above-
mentioned risk factors mean there is no guarantee that all
issuers will be able to meet their payment obligations in full
and on time.
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The value of a Sub-Fund can also be influenced by political
developments. For example, the price of a Sub-Fund can be
negatively affected by changes to laws and tax legislation,
restrictions on foreign investments and restrictions on the
freedom of exchange transactions in countries in which the
Sub-Fund invests.

Interest rate risk

The value of bonds may also be affected in particular by
changes in interest rates. This is the risk that the value of a
bond may fall, so when such an investment by the Sub-
Fund is sold, its value may be lower than the original pur-
chase price.

Credit and counterparty risk

Sub-Funds that enter into a business relationship with third
parties, including over-the-counter (“OTC”) transactions
(borrowing, money market investments, issuers of deriva-
tives, etc.), are exposed to counterparty risk. This is the risk
that a third party may not be able to fulfil its obligations in
full.

Exchange rate and currency risk

If a Sub-Fund invests in currencies other than the Account-
ing Currency (foreign currencies), it is exposed to exchange
rate risk. This is the risk that currency fluctuations may neg-
atively impact the value of the Sub-Fund’s investments. De-
pending on an investor's Reference Currency, such fluctu-
ations can have a negative impact on the value of their in-
vestment.

In addition, the investment manager will endeavour to
largely hedge investments against currency fluctuations
relative to the Reference Currency of Shares classes with
“hedged” in the name. However, the possibility of currency
fluctuations working to the disadvantage of the correspond-
ing share classes of this Sub-Fund cannot be ruled out.

Concentration risk

The greater the weighting (the Share in the Sub-Fund), the
greater the enterprise risk or other risks specific to issuers
involved (a fall in prices or default). These risks may be mit-
igated by limiting and monitoring the issuer concentration.

Liquidity risk

A UCITS is obliged to redeem Shares at the request of a
shareholder. Sub-Funds are exposed to liquidity risk if they
cannot sell or close out certain investments at short notice
and thus cannot meet their payment obligations on time.



Particularly in the case of thinly traded securities, a fairly
small order can result in significant price changes for both
purchases and sales. If an asset is illiquid, there is a risk
that, if the asset needs to be sold, the liquidation will not be
possible or will only possible if a significant discount on the
purchase price is accepted. In the event of purchase, an as-
set’s illiquidity may result in a significant increase in the
purchase price. Sub-fund’s assets may also include assets
that are not listed on an exchange or traded on some other
organised market. Acquiring such assets carries the partic-
ular risk that difficulties will be met in selling the assets on
to third parties. Securities of small & mid caps companies
are subject to the risk that the market in these securities
might not always be liquid. This can mean that the securi-
ties cannot be sold at the desired time and/or cannot be
traded in the desired quantity and/or at the desired price.

On asset side, liquidity risk is mitigated through the mainte-
nance of sufficient highly liquid investments at portfolio
level (under normal and stressed market conditions). From
liabilities’ perspective, liquidity risk is managed through
monitoring historical and anticipated net outflows (under
normal and stressed market conditions), large shareholder
concentrations as well as other potential payment obliga-
tions (e.g. margin, interest payments). At sub-fund level, it
is ensured that relevant liquidity management tools in
place as well as redemption terms are appropriate with re-
gards to the sub-fund’s investment strategy and underlying
assets.

In case of insufficient portfolio liquidity or other liquidity is-
sues, the permanent risk management function of J. Safra
Sarasin Fund Management (Luxembourg) S.A. is in charge
of reporting the issue to the Fund’s Board of Directors
which will in turn decide on appropriate corrective
measures to be taken in accordance with the Management
Company’s Risk Policy. All necessary steps are taken to en-
sure that shareholders are not exposed to liquidity short-
comings.

Operational risk (including settlement risk)

As a result of their collaboration with third parties, Sub-
Funds are exposed to various operational risks that may
give rise to losses. With operational risks, a distinction is
generally made between internal and external events. Inter-
nal events include (i) insufficient internal procedures and
(i) human or (iii) system failures. Insufficient internal proce-
dures mean inadequate or deficient processes, insufficient
internal control mechanisms, violations which are not
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taken into consideration or not recorded and the inade-
quate division of responsibilities. Human error includes
poor capacity planning, dependency on key personnel, de-
fective or ineffective management, undiscovered money-
laundering or thefts, insufficiently qualified personnel and
fraud. System failures may include inadequate access con-
trols, a lack of business continuity planning, unsuitable sys-
tems, a lack of system maintenance and monitoring as well
as defective system security. External events, in contrast,
include fraud by external persons, natural disasters, geopo-
litical risks and market events. Finally, operational risks
also include legal and documentation risks plus risks which
result from the trading, settlement and evaluation proce-
dures operated for the Sub-Fund. Sub-Funds that do busi-
ness with third parties are exposed to settlement risk. This
is the risk that a third party may be unable to fulfil its obli-
gations in full and on time.

Derivatives risk (risks associated with the use of derivative
products)
Market risks have a far greater impact on derivatives than
on direct investment instruments. As such, the value of in-
vestments in derivatives can fluctuate severely. Derivatives
carry not only market risk, as with traditional investments,
but also a number of other risks. The further risks to bear in
mind are:

e When using derivatives, a credit risk arises if a third
party (counterparty) does not fulfil the obligations of the
derivative contract. The credit risk of derivatives traded
over-the-counter is generally higher than in exchange-
traded derivatives. When evaluating the potential credit
risk of derivatives traded over-the-counter, the credit-
worthiness of the counterparty must be taken into ac-
count. In the event of the bankruptcy or insolvency of a
counterparty, the Sub-Fund concerned may suffer de-
lays in the settlement of positions and considerable
losses, including impairment of the investments made
during the period in which the Sub-Fund seeks to en-
force its claims; it may fail to realise profits during this
period and may also incur expenses in connection with
the enforcement of these rights. There is also a possi-
bility that derivative contracts will be terminated, for ex-
ample due to bankruptcy, supervening illegalities or due
to a change in tax or accounting legislation affecting the
provisions in force when the contract was concluded.
Investors should be aware that the insolvency of a coun-
terparty can in principle result in substantial losses for
the Sub-Fund.
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e Liquidity risk can arise in derivatives if their market be-
comes illiquid. This is frequently the case in derivatives
traded over-the-counter. Derivatives also carry valua-
tion risk, since determining prices is often a complex
process and can be influenced by subjective factors.

e Over-the-counter derivatives carry higher settlement
risk.

e Derivatives can also be exposed to management risk,
as they do not always have a direct or parallel relation-
ship with the value of the underlying instrument from
which they are derived. As such, there can be no guar-
antee that the investment objective will be achieved
when using derivative products.

e There is generally no market price available for OTC de-
rivatives, which can give rise to valuation problems at
the Sub-Fund level.

Custody risk

The investment managers may decide from time to time to
invest in a country where the Depositary has no corre-
spondent. In such a case, the Depositary will have to iden-
tify and appoint a local custodian following a respective due
diligence. This process may take time and deprive in the
meantime the investment manager of investment opportu-
nities.

The Depositary will assess on an ongoing basis the custody
risk of the country where the Sub-Fund’s assets are safe-
kept. In many emerging markets, local custody and settle-
ment services remain underdeveloped and there is a cus-
tody and transaction risk involved in dealing in such mar-
kets. In certain circumstances, the Sub-Fund may not be
able to recover or may encounter delays in the recovery of
some of its assets. Furthermore, to secure the investment,
the investment manager may be required to sell the assets
immediately at a less attractive price than the Sub-Fund
would have received under normal circumstances, poten-
tially affecting the performance of the Sub-Fund.

In accordance with the Directive 2009/65/EC, entrusting
the custody of the Sub-Fund’s assets to the operator of a
securities settlement system (“SSS”) is not considered as a
delegation by the Depositary and the Depositary is ex-
empted from the strict liability of restitution of assets. A
central securities depositary (“CSD”) being a legal person
that operates a SSS and provides in addition other core ser-
vices, should not be considered as a delegate of the Depos-
itary irrespective the fact that the custody of the Sub-Fund’s
assets have been entrusted to it. There is however some
uncertainty around the meaning to be given to such exemp-
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tion, the scope of which may be interpreted narrowly by
some supervisory authorities, notably the European super-
visory authorities.

In certain circumstances, the Depositary may be required
by local law to delegate safekeeping duties to local custodi-
ans subject to weaker legal and regulatory requirements or
who might not be subject to effective prudential supervi-
sion, increasing thus the risk of a loss of the Sub-Fund’s as-
sets held by such local custodians through fraud, negli-
gence or mere oversight of such local custodians. The costs
borne by the Sub-Fund in investing and holding invest-
ments in such markets will generally be higher than in or-
ganised security markets.

Pledge
As a continuing security for the payment of its duties under

the Depositary Bank and Principal Paying Agent Agreement
(like fees to the depositary or also overdraft facilities of-
fered by the Depositary), the Depositary shall have a first
priority pledge of 10% granted by the Company over the as-
sets the Depositary or any third party may from time to time
hold directly for the account of the Sub-Funds, in any cur-
rency.

Cash

Under the Directive 2009/65/EC, cash is to be considered
as a third category of assets beside financial instruments
that can be held in custody and other assets. The Directive
2009/65/EC imposes specific cash flow monitoring obliga-
tions. Depending on their maturity, term deposits could be
considered as an in