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IMPORTANT INFORMATION FOR INVESTORS

Important - If you are in any doubt about the contents of this Prospectus, you should seek
independent professional financial advice.

BMO Funds (the “Trust”) is an umbrella unit trust established under the laws of Hong Kong by the
Trust Deed between BMO Global Asset Management (Asia) Limited as manager (the “Manager”)
and Cititrust Limited as trustee. Pursuant to a Deed of Retirement and Appointment dated 3 June
2019, State Street Trust (HK) Limited (the “Trustee”) is appointed as the trustee in place of
Cititrust Limited with effect from 25 November 2019.

A product key facts statement which contains the key features and risks of each of the Sub-Funds
is also issued by the Manager and such product key facts statement shall form part of this
Prospectus, and shall be read, in conjunction with, this Prospectus.

The Manager and its directors accept full responsibility for the information contained in this
Prospectus as being accurate and confirm, having made all reasonable enquiries, to the best of
their knowledge and belief, there are no other facts the omission of which would make such
information misleading. However, neither the delivery of this Prospectus nor the offer or issue of
Units shall under any circumstances constitute a representation that the information contained in
this Prospectus is correct as at any time subsequent to the date of its publication. This
Prospectus may from time to time be updated. Investors should check the Manager’'s website at
www.bmo.hk’) for the latest version of the Prospectus.

Distribution of this Prospectus must be accompanied by a copy of the latest available annual
financial report of the relevant Sub-Fund and any subsequent interim financial report. Units in the
relevant Sub-Fund are offered on the basis only of the information contained in this Prospectus
and (where applicable) its latest annual financial report and interim financial report. Any
information given or representations made by any dealer, salesman or other person and (in either
case) not contained in this Prospectus should be regarded as unauthorised and accordingly must
not be relied upon.

The Trust and each Sub-Fund have been authorised by the Securities and Futures Commission
in Hong Kong (the “SFEC”) under Section 104 of the Securities and Futures Ordinance of Hong
Kong. SFC authorisation is not a recommendation or endorsement of the Trust or any Sub-Fund
nor does it guarantee the commercial merits of the Trust or any Sub-Fund or their performance. It
does not mean the Trust or a Sub-Fund is suitable for all investors nor is it an endorsement of
their suitability for any particular investor or class of investors.

No action has been taken in any jurisdiction (other than Hong Kong) that would permit an offering
of the Units or the possession, circulation or distribution of this Prospectus or any other offering or
publicity material relating to the offering of Units in any other country or jurisdiction where action
for the purpose is required. This Prospectus does not constitute an offer or solicitation to any
person in any jurisdiction in which such offer or solicitation is not authorised or to any person to
whom it would be unlawful to make such offer or solicitation.

Prospective applicants for the Units should inform themselves as to (a) the possible tax
consequences; (b) the legal requirements; and (c) any foreign exchange restrictions or exchange
control requirements which they might encounter under the laws of the countries of their
incorporation, citizenship, residence or domicile and which might be relevant to the subscription,
holding or disposal of Units.

Investors may raise any questions on or make any complaints about the Trust (including the Sub-
Fund) by contacting the Manager at its address as set out in the Directory of this Prospectus, or

" This website has not been reviewed by the SFC.



by phone at its telephone number: (852) 3716-0990 (for general inquiry) / (852) 3716-0961 (for
complaints).
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DEFINITIONS

The defined terms used in this Prospectus have the following meanings:

“Administrator”

“Appendix”

“‘Base Currency”

“‘Business Day”

“Class Currency”

“Code”

“Connected Person’

“Dealing Day”

means SSBT, or, in relation to any Sub-Fund, the administrator of
such Sub-Fund (if any), which may include a Connected Person of
the Trustee, as may be appointed as the administrator by the
Trustee (with the approval of the Manager) or Manager (with the
approval of the Trustee) from time to time.

means an appendix to this Prospectus containing information in
respect of a particular Sub-Fund.

means the base currency of a particular Sub-Fund, as specified in
the relevant Appendix.

means, unless otherwise specified in the relevant Appendix in
respect of a particular Sub-Fund, a day (other than a Saturday or
Sunday) on which banks in Hong Kong are open for normal
banking business or such other day or days as the Manager and
the Trustee may determine from time to time, provided that where,
as a result of a typhoon signal number 8, black rainstorm warning
or other similar event, the period during which banks in Hong Kong
are open for normal banking business on any day is reduced, such
day shall not be a Business Day unless the Manager and the
Trustee determine otherwise.

means, in relation to a class of Units, the Base Currency of the
Sub-Fund relating thereto or such other currency of account as the
Manager may specify for such class of Units.

means the Code on Unit Trusts and Mutual Funds issued by the
SFC, as amended from time to time.

has the meaning as set out in the Code which at the date of the
Prospectus, in relation to a company means:

(@) any person or company beneficially owning, directly or
indirectly, 20% or more of the ordinary share capital of that
company or able to exercise directly or indirectly, 20% or
more of the total votes in that company;

(b) any person or company controlled by a person who or which
meets one or both of the descriptions given in (a);

(c) any member of the group of which that company forms part;
or

(d) any director or officer of that company or of any of its
connected persons as defined in (a), (b) or (c).

means, in relation to any Sub-Fund, the days on which Units of that
Sub-Fund may be subscribed or redeemed, as specified in the
relevant Appendix.



“‘Dealing Deadline”

“Government and other
public securities”

“‘Hong Kong”

“‘Hong Kong Dollars” or
“HKD”

‘IFRS”

“Initial Offer Period”

‘investment delegate

“‘Manager”

“Net Asset Value”

“PRC” or “China”

“‘Qualified Exchange
Traded Funds”

means, in respect of any Sub-Fund, such time on the relevant
Dealing Day or any other Business Day as the Manager may from
time to time determine (in consultation with the Trustee) in relation
to the subscription and redemption of Units, as specified in the
relevant Appendix.

means any investment issued by, or the payment of principal and
interest on, which is guaranteed by a government, or any fixed-
interest investment issued by its public or local authorities or other
multilateral agencies.

means the Hong Kong Special Administrative Region of the PRC.

means the lawful currency of Hong Kong.

means International Financial Reporting Standards issued by the
International Accounting Standards Board.

means, in respect of any class of Units, such period as may be
specified by the Manager and notified to the Trustee for the
purpose of making an initial offer of Units of such class, as
specified in the relevant Appendix.

means an entity that has been delegated the investment
management function of all or part of the assets of a Sub-Fund, the
details of which are as specified in the relevant Appendix (if
applicable).

means BMO Global Asset Management (Asia) Limited or any other
person or persons for the time being duly appointed Manager of
the Trust in succession thereto.

means, in relation to any Sub-Fund or class of Units, the net asset
value of such Sub-Fund or class, as the context may require,
calculated in accordance with the provisions of the Trust Deed.

means the People’s Republic of China, excluding for the purposes
of interpretation of this Prospectus only, Hong Kong, the Macau
Special Administrative Region of the People’s Republic of China
and Taiwan.

means exchange traded funds that are:
(@) authorised by the SFC under 8.6 or 8.10 of the Code; or

(b) listed and regularly traded on internationally recognized stock
exchanges open to the public (nominal listing not accepted)
and either (i) the principal objective of which is to track,
replicate or correspond to a financial index or benchmark,
which complies with the applicable requirements under 8.6 of
the Code; or (ii) the investment objective, policy, underlying
investments and product features of which are substantially
in line with or comparable with those set out under 8.10 of
the Code.



‘Redemption Price”

“‘Registrar”

‘reverse repurchase
transaction”

“sale and repurchase
transactions”

“securities financing
transactions”

“securities lending
transactions”

“SFCH

“SFO”

“Sub-Fund”

“substantial financial
institution”

“SSBT”

“Subscription Price”

“Trust”

“Trust Deed”

means the price per Unit at which Units of the relevant class will be
redeemed, which price shall be ascertained in accordance with the
section headed “REDEMPTION OF UNITS” below.

means SSBT, or such other person as the Trustee may from time
to time appoint to maintain the register in respect of any Sub-Fund.

means transactions whereby a Sub-Fund purchases securities
from a counterparty of sale and repurchase transactions and
agrees to sell such securities back at an agreed price in the future.

means transactions whereby a Sub-Fund sells its securities to a
counterparty of reverse repurchase transactions and agrees to buy
such securities back at an agreed price with a financing cost in the
future.

means collectively securities lending transactions, sale and
repurchase transactions and reverse repurchase transactions.

transactions whereby a Sub-Fund lends its securities to a security-
borrowing counterparty for an agreed fee.

means the Securities and Futures Commission of Hong Kong.

means the Securities and Futures Ordinance, Cap. 571 of the
Laws of Hong Kong.

means a sub-fund of the Trust, being a separate trust which is
established pursuant to a supplemental deed and is maintained in
accordance with the provisions of the Trust Deed and such
supplemental deed and with respect to which one or more separate
classes of Units is issued.

means an authorized institution as defined in section 2(1) of the
Banking Ordinance (Chapter 155 of Laws of Hong Kong) or a
financial institution which is on an ongoing basis subject to
prudential regulation and supervision, with a minimum net asset
value of HKD 2 billion or its equivalent in foreign currency.

means State Street Bank and Trust Company, a bank and trust
company organised under the laws of the Commonwealth of
Massachusetts, USA and a bank licensed under the Banking
Ordinance (Cap. 155 of the Laws of Hong Kong).

means the price per Unit at which Units of a particular class will be
issued, which price shall be ascertained in accordance with the
section headed “SUBSCRIPTION OF UNITS” below.

means BMO Funds.

means the trust deed establishing the Trust entered into by the
Manager and Cititrust Limited dated 23 May 2018, and as
amended and/or supplemented from time to time and as novated to
the Trustee.



“Trustee”

“Unitu

“Unitholder”

“US dollars” or “USD”

“Valuation Day”

“Valuation Point”

means State Street Trust (HK) Limited or such other person or
persons for the time being duly appointed trustee or trustees hereof
in succession thereto.

means a unit of the class to which it relates and except where used
in relation to a particular class of Unit, a reference to Units means
and includes Units of all classes.

means a person registered as a holder of a Unit.
means the lawful currency of the United States of America.

means, in relation to any class of Units, the Business Day as at
which the Net Asset Value and the Net Asset Value per Unit is to
be calculated and/or such other Business Day or Business Days as
the Manager may from time to time determine.

means, unless otherwise specified in the relevant Appendix, the
close of business in the last relevant market to close on each
Valuation Day or such other time consistent with standard market
practice as the Manager may determine either generally or in
relation to a particular class of Units.



INTRODUCTION

BMO Funds is an open-ended umbrella unit trust established under the laws of Hong Kong
pursuant to the Trust Deed. All Unitholders are entitled to the benefit of, are bound by and are
deemed to have notice of, the provisions of the Trust Deed.

The Trust has been established as an umbrella fund and separate and distinct Sub-Funds may be
established by the Manager and the Trustee within the Trust from time to time. With effect from
25 November 2019, Cititrust Limited retired from its role as the trustee and was replaced by State
Street Trust (HK) Limited as the new Trustee. Each Sub-Fund has its own investment objective
and policies. More than one class of Units may be offered in relation to a particular Sub-Fund,
which may have different terms, including different currencies of denomination. A separate
portfolio of assets will not be maintained for each class. All classes of Units relating to the same
Sub-Fund will be commonly invested in accordance with such Sub-Fund’s investment objective
and policies. In addition, each class of Units may be subject to different minimum initial and
subsequent subscription amounts and holding amounts, and minimum redemption and switching
amounts. Investors should refer to the relevant Appendix for the available classes of Units and
the applicable minimum amounts.

A separate Net Asset Value per Unit will be calculated for each class following the close of the
relevant Initial Offer Period. Additional classes of Units of any of the Sub-Funds and/or additional
Sub-Funds may be created in the future in accordance with the Trust Deed.

Information relating to the Trust and the Sub-Funds, including the latest versions of the Sub-
Funds’ offering documentation, circulars, notices, announcements, financial reports and the latest
available Net Asset Value will be available on the website www.bmo.hk'.

" This website has not been reviewed by the SFC.
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MANAGEMENT AND ADMINISTRATION OF THE TRUST

The Manager
The Manager of the Trust is BMO Global Asset Management (Asia) Limited.

The Manager is a private company limited by shares, incorporated in Hong Kong on 17
September 1991 with company number 0325754 under the Companies Ordinance.

The Manager is an indirect, wholly-owned subsidiary of Bank of Montreal. The Manager is
licensed by the SFC to carry on Type 1 (dealing in securities), Type 4 (advising on securities) and
Type 9 (asset management) regulated activities with CE Number ABA410 in Hong Kong under
the Securities and Futures Ordinance. The Manager's SFC Type 9 licence is subject to the
condition that “[tlhe licensee shall not provide a service of managing a portfolio of futures
contracts for another person unless it is for hedging purpose only.”

Under the Trust Deed, the Manager is responsible for the management of the assets of the Trust
and each Sub-Fund. The Manager is also responsible, in conjunction with the Trustee, for the
maintenance of the accounts and records of the Trust and each Sub-Fund as well as certain other
administrative matters relating to the Trust and each Sub-Fund.

The Manager may appoint investment delegates or investment advisers in relation to specific
Sub-Funds (details of any such appointments are set out in the relevant Appendix), subject to the
approval of the SFC and at least one month’s prior notice to Unitholders (where applicable).
Where the investment management functions in respect of a Sub-Fund are delegated to third
party investment delegates, the Manager will conduct on-going supervision and regular
monitoring of the competence of such delegates to ensure that the Manager’s accountability to
investors is not diminished, and although the investment management role of the Manager may
be sub-contracted to third parties, the responsibilities and obligations of the Manager may not be
delegated.

The Directors of the Manager are as follows:
(a) Edgar Normund Legzdins;
(b) Raveendra Sriskandarajah; and
(c) Albert Chun-Ming Yu

The Trustee

The Trustee of the Trust is State Street Trust (HK) Limited, which is a registered trust company in
Hong Kong. The Trustee is an indirect wholly owned subsidiary of SSBT, which is wholly owned
by State Street Corporation, a bank holding company listed on the New York Stock Exchange.

Under the Trust Deed, the Trustee is responsible for the safe-keeping of the assets of the Trust
and the Sub-Funds, subject to the provisions of the Trust Deed.

The Trustee shall take into its custody or under its control all the property of the Trust and the
Sub-Funds and hold it in trust for the Holders in accordance with the Trust Deed. The Trustee
shall be responsible and shall remain at all times liable for the safe-keeping of the investments,
assets and other property forming part of the Trust Fund of each Sub-Fund of the Trust in
accordance with the provisions of the Trust Deed and such investments, assets and other
property shall be dealt with as the Trustee may think proper for the purpose of providing for the
safe-keeping thereof, subject to the provisions of the Trust Deed. The Trustee shall in respect of
any investments or other assets of the Trust and the Sub-Funds which by nature cannot be held

10



in custody, maintain a proper record of such investments or assets in its books under the name of
the relevant Sub-Fund of the Trust.

The Trustee may from time to time appoint such person or persons as it thinks fit (including,
without limitation, any of its Connected Persons) to hold as custodian, nominee or agent, all or
any of the investments, assets or other property comprised in any of the Sub-Funds and may
empower any such custodian, nominee or agent to appoint, with no objection in writing by the
Trustee, co-custodians and/or sub-custodians (each such custodian, nominee, agent, co-
custodian and sub-custodian a “Correspondent”). The Trustee has appointed its Connected
Person, SSBT, as custodian of the Trust and the Sub-Funds. SSBT may also appoint related
parties as sub-custodians. The Trustee is required to (a) exercise reasonable care, skill and
diligence in the selection, appointment and ongoing monitoring of Correspondents and (b) be
satisfied that Correspondents retained remain suitably qualified and competent on an ongoing
basis to provide the relevant custodial services to the Trust or any Sub-Fund. The Trustee shall
be liable for the acts and omissions of any Correspondent which is a Connected Person of the
Trustee as if the same were the acts or omissions of the Trustee, but provided that the Trustee
has discharged its obligations set out in (a) and (b) as set out in this paragraph, the Trustee shall
not be liable for any act, omission, insolvency, liquidation or bankruptcy of any Correspondent
which is not a Connected Person of the Trustee.

Cash forming part of the Trust Fund of a Sub-Fund will be placed with SSBT as banker or may, at
the discretion of the Manager, be invested in certificates of deposit or banking instruments issued
by any authorised banking institution, including SSBT. In its capacities as custodian and banker,
SSBT will earn and may retain for its own benefit fees/interest for such services and may receive
other benefits in connection with such services, provided that all such fees/interest or other
benefits earned are in compliance with the Trust Deed and the Code.

The Trustee shall not be liable for: (i) any act, omission, insolvency, liquidation or bankruptcy of
Euro-clear Clearing System Limited or Clearstream Banking, S.A. or other recognised depository
or clearing and settlement system, which may from time to time be approved by the Trustee and
Manager; or (ii) the acts or omissions of the Manager or the Registrar (other than where the
Trustee is the Registrar).

Subject as provided in the Trust Deed, the Trustee shall not be liable for losses caused by the
performance of investments made by the Trust and/or any of the Sub-Funds.

Subject as provided in the Trust Deed, the Trustee is entitled to be indemnified from the assets of
the relevant Sub-Fund, in respect of all liabilities and expenses incurred in relation to such Sub-
Fund, from and against any and all actions, proceedings, liabilities, costs, claims, damages and
expenses, including all reasonable legal, professional and other similar expenses (other than any
liability to Unitholders imposed under Hong Kong law or resulting from breaches of trust through
fraud or negligence on the part of the Trustee or any of its officers, employees, agents or
delegates for which the Trustee would be liable under the Trust Deed), which may be incurred by
or asserted against the Trustee (including its officers, employees, agents and delegates) in
performing its obligations or duties in connection with such Sub-Fund. Subject to applicable law
and the provisions of the Trust Deed, the Trustee (including its officers, employees, agents and
delegates) shall not, in the absence of breach of trust through fraud, or negligence or wilful default
by it or any agent, sub-custodian or delegate appointed by the Trustee, be liable for any losses,
costs or damage to the Trust, the Sub-Fund or any Unitholder. Any indemnity expressly given to
the Trustee in the Trust Deed is in addition to and without prejudice to any indemnity allowed by
law.

The Trustee in no way acts as guarantor or offeror of the Units or any underlying investment. The
Trustee has no responsibility or authority to make investment decisions, or render investment
advice with respect to the Trust, which is the sole responsibility of the Manager.

The appointment of the Trustee may be terminated in the circumstances set out in the Trust Deed.
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The Trustee is entitled to the fees set under the section on “EXPENSES AND CHARGES” and to
be reimbursed for all costs and expenses in accordance with the provisions of the Trust Deed.

The Manager has sole responsibility for making investment decisions in relation to the Trust
and/or each Sub-Fund and the Trustee (including its delegate) is not responsible and has no
liability for any investment decision made by the Manager. Except as provided in the Trust Deed
or expressly stated in this Prospectus and/or required by the Code, neither the Trustee nor any of
its employees, service providers or agents are or will be involved in the business affairs,
organisation, sponsorship or investment management of the Trust or any Sub-Fund, and they are
not responsible for the preparation or issue of this Prospectus.

The Registrar

The Registrar of the Trust and the Sub-Funds is SSBT. The Registrar is entitled to the fees set
out below under the section on “EXPENSES AND CHARGES” in respect of the establishment
and maintenance of the register of the Unitholders of the Trust and the Sub-Funds.

The register can be inspected at 68/F, Two International Finance Centre, 8 Finance Street,
Central, Hong Kong during normal business hours.

The Administrator
The Manager has appointed SSBT as Administrator of the Trust and the Sub-Funds. The

Administrator will provide accounting, Net Asset Value calculation and other administrative
services pursuant to an Administrative Services Agreement.

12



INVESTMENT OBJECTIVE, STRATEGY AND RESTRICTIONS

Investment objective

The investment objective of each Sub-Fund is set out in the relevant Appendix.
Investment strategy

The investment strategy of each Sub-Fund is set out in the relevant Appendix.
Investment and borrowing restrictions

The principal investment and borrowing restrictions that apply to each Sub-Fund authorised by
the SFC, unless otherwise provided in the relevant Appendix, are set out in Schedule 1.

If any of the investment and borrowing restrictions are breached, the Manager shall as a
priority objective take all steps as are necessary within a reasonable period of time to
remedy the situation, having due regard to the interests of Unitholders.

Securities lending, repurchase or reverse-repurchase transactions

Unless otherwise disclosed in the Appendix of a relevant Sub-Fund, there is no current intention
for any Sub-Fund to engage in securities lending transactions, sale and repurchase transactions
or reverse repurchase transactions, but this may change in light of market circumstances and
where a Sub-Fund does engage in any of these types of transactions, prior approval shall be
obtained from the SFC and no less than one month’s prior notice will be given to the Unitholders.

Investment via Subsidiary

Where direct investment by a Sub-Fund in a market is not in the best interests of investors, such
Sub-Fund may invest through a wholly-owned subsidiary company established solely for the purpose
of making direct investments in such market subject to the requirements of the Code. Where a Sub-
Fund may invest through a wholly-owned subsidiary, further details are set out in the Appendix of
such Sub-Fund.

13



SUBSCRIPTION OF UNITS

Initial issue of Units

During an Initial Offer Period, Units in a Sub-Fund will be offered to investors at an initial
Subscription Price of a fixed price per Unit as specified in the relevant Appendix.

If specified in the relevant Appendix, in the event that the total amount received by the Registrar
from the subscription of the Units reaches a maximum amount for aggregate subscriptions (as
specified in the relevant Appendix) at any time during an Initial Offer Period, the Manager is
entitled (but not obliged) to close the Sub-Fund to further subscriptions before the end of the
relevant Initial Offer Period.

If specified in the relevant Appendix, the Manager may decide not to issue any Units in the event
that less than a minimum amount for aggregate subscriptions (as specified in the relevant
Appendix) is raised during the relevant Initial Offer Period or if the Manager is of the opinion that it
is not commercially viable to proceed. In such event subscription monies paid by an applicant will
be returned by cheque by post or by telegraphic transfer or such other means as the Manager
and the Trustee consider appropriate at the applicant’s risk (without interest and net of expenses)
promptly after the expiry of the Initial Offer Period.

Units will be issued on the Business Day following the close of the Initial Offer Period or such
other Business Day as the Manager may determine. Dealing of the Units will commence on the
Dealing Day immediately following the closure of the relevant Initial Offer Period.

Subsequent issue of Units

Following the close of the relevant Initial Offer Period, Units will be available for issue on each
Dealing Day at the relevant Subscription Price.

The Subscription Price on any Dealing Day will be the price per Unit ascertained by dividing the
Net Asset Value of the relevant class of the Sub-Fund as at the Valuation Point in respect of the
relevant Dealing Day by the number of Units of such class of that Sub-Fund then in issue and
rounded to 4 decimal places (0.00005 and above being rounded up; below 0.00005 being
rounded down) or in such manner and to such other number of decimal places as may from time
to time be determined by the Manager. Any rounding adjustment will be retained by the relevant
Sub-Fund. The Subscription Price will be calculated and quoted in the relevant Class Currency.

The Manager is entitled to impose a subscription fee on the subscription monies for the
application for the issue of each Unit. Different levels of subscription fee may be imposed, in
relation to the issue of Units of different Sub-Funds and also in relation to different classes of
Units of a Sub-Fund. The Manager may retain the benefit of such subscription fee or may pay all
or part of the subscription fee (and any other fees received) to recognised intermediaries or such
other persons as the Manager may at its absolute discretion determine. Details of the subscription
fee are set out in the section headed “EXPENSES AND CHARGES” below.

In determining the Subscription Price, the Manager is entitled to add an amount (not exceeding
1% of the Net Asset Value per Unit of the relevant class) it considers represents an appropriate
allowance for (a) estimated bid/offer spread of the investments of the relevant Sub-Fund, (b) fiscal
and purchase charges, including stamp duty, other taxes, brokerage, bank charges, transfer fees
and registration fees, or (c) charges which are customarily incurred in investing a sum equal to
the application monies and issuing the relevant Units or the remittance of money to the Trustee.
Any such additional amount will be paid to the Trust and will form part of the assets of the
relevant Sub-Fund.
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The Manager (after consultation with the Trustee) will only adjust the Subscription Price pursuant
to the above paragraph under exceptional circumstances and if it considers it in the best interest
of the Unitholders. Examples of such exceptional circumstances may include (a) the aggregate
net subscriptions in Units exceeding a pre-determined threshold set by the Manager from time to
time; or (b) extreme market conditions which may have an unfavourable impact on the interests of
existing Unitholders.

Application procedure

To subscribe for Units, an applicant should complete a subscription application form (a
“Subscription Form”) supplied with this Prospectus or is otherwise available and return the original
Subscription Form, together with the required supporting documents, to the Registrar by post to
its business address or, if the applicant has provided to the Registrar with an original fax
indemnity in the Subscription Form, by fax to the Registrar. Please refer to the details set out
under the heading “FAX OR ELECTRONIC INSTRUCTIONS” of this Prospectus. The Manager
may, in its absolute discretion, accept any applications for subscription made by other written or
electronic forms in addition to post and fax.

Applications for Units during the relevant Initial Offer Period, together with cleared funds, must be
received by the Registrar no later than 5:00 pm (Hong Kong time) on the last day of the relevant
Initial Offer Period. After the Initial Offer Period, applications must be received by the Registrar by
the relevant Dealing Deadline. Application requests submitted after the applicable Dealing
Deadline in respect of any Dealing Day will be dealt with on the next Dealing Day.

Each applicant whose application is accepted will be sent a contract note confirming details of the
purchase of Units but no certificates will be issued.

Applicants may apply for Units through a distributor appointed by the Manager. Distributors may
have different dealing procedures, including earlier cut-off times for receipt of applications and/or
cleared funds. Applicants who intend to apply for Units through a distributor should therefore
consult the distributor for details of the relevant dealing procedures.

Where an applicant applies for Units through a distributor, the Manager and the Trustee will treat
the distributor (or its nominee) as the applicant. The distributor (or its nominee) will be registered
as Unitholder of the relevant Units. The Manager and the Trustee will treat the distributor (or its
nominee) as the Unitholder and shall not be responsible for any arrangements between the
relevant applicant and the distributor regarding the subscription, holding and redemption of Units
and any related matters, as well as any costs or losses that may arise therefrom. The Manager
will, however, take all reasonable care in the selection and appointment of distributors.

No money should be paid to any intermediary in Hong Kong who is not licensed or
registered to carry on Type 1 (dealing in securities) regulated activity under Part V of the
Securities and Futures Ordinance.

The Manager may, at its discretion, reject in whole or in part any application for Units. In the event
that an application is rejected, application monies will be returned without interest and net of
expenses by cheque through the post or by telegraphic transfer or by such other means as the
Trustee considers appropriate at the risk of the applicant.

No applications for Units will be dealt with during any periods in which the determination of the

Net Asset Value of the relevant Sub-Fund is suspended (for details see “Suspension of
Calculation of Net Asset Value” below).
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Payment procedure

Subscription monies should be paid in the Class Currency of the relevant class of Units. Payment
details are set out in the Subscription Form.

Subscription monies paid by any person other than the applicant will not be accepted.

The Manager may exercise its discretion to accept late payment of subscription monies,
provisionally allot Units by reference to the Net Asset Value of the relevant class of Units in the
relevant Sub-Fund and charge interest on such overdue monies until payment is received in full,
at such rate as the Manager thinks appropriate. However, if payment of subscription monies in
cleared funds are not received by the Dealing Deadline, or otherwise within such period as
determined by the Manager (which shall not be more than 2 Business Days following the relevant
Dealing Day on which an application was received by the Dealing Deadline under normal
circumstances, unless otherwise agreed by the Manager), the Manager may, and if so required
by the Trustee shall, cancel the provisional issue of the relevant Units, which shall be deemed
never to have been issued and the applicant shall have no right to claim against the Manager or
the Trustee and any loss will be borne by the applicant. In addition, the Manager may require the
applicant to pay to the Trustee, for the account of the relevant Sub-Fund, in respect of each Unit
cancelled, the amount (if any) by which the Subscription Price on the relevant Dealing Day
exceeds the applicable Redemption Price on the date of cancellation and the Trustee shall be
entitled to charge the applicant a cancellation fee for the administrative costs involved in
processing the application and subsequent cancellation. No previous valuations of the relevant
Sub-Fund shall be re-opened or invalidated as a result of the cancellation of such Units. Payment
in other freely convertible currencies may be accepted. Where amounts are received in a
currency other than the relevant Class Currency, they will be converted into the relevant Class
Currency and the proceeds of conversion (after deducting the costs of such conversions) will be
applied in the subscription of Units in the relevant class of the relevant Sub-Fund. Conversion of
currencies may involve delay. Bank charges (if any) incurred in converting the subscription
monies shall be borne by the relevant applicant and accordingly will be deducted from the
subscription proceeds.

General

All holdings of Units will be in registered form and certificates will not be issued. Evidence of title
of Units will be the entry on the register of Unitholders in respect of each Sub-Fund. Unitholders
should therefore be aware of the importance of ensuring that the Registrar is informed of any
change to the registered details. Fractions of a Unit may be issued rounded down to the nearest 4
decimal places. Subscription monies representing smaller fractions of a Unit will be retained by
the relevant Sub-Fund. A maximum of 4 persons may be registered as joint Unitholders.
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REDEMPTION OF UNITS

Redemption procedure

Unitholders who wish to redeem their Units in a Sub-Fund may do so on any Dealing Day by
submitting a redemption request to the Registrar

Any redemption request must be received by the Registrar before the Dealing Deadline. Investors
redeeming Units through a distributor (or its nominee) should submit their redemption requests to
the distributor (or its nominee) in such manner as directed by the distributor (or its nominee).
Distributors (or their nominees) may have different dealing procedures, including earlier cut-off
times for receipt of redemption requests. Where an investor holds its investment in Units through
a distributor (or its nominee), the investor wishing to redeem Units must ensure that the distributor
(or its nominee), as the registered Unitholder, submits the relevant redemption request by the
Dealing Deadline. Redemption requests submitted after the applicable Dealing Deadline in
respect of any Dealing Day will be dealt with on the next Dealing Day.

A redemption request should be given to the Registrar in writing and sent by post to the
Registrar’s business address or, if the relevant Unitholder has provided to the Registrar with an
original fax and electronic transmission indemnity, by fax or other electronic means to the
Registrar (with its original following promptly). Please refer to the details set out under the
heading “FAX OR ELECTRONIC INSTRUCTIONS” of this Prospectus. The Manager may, in its
absolute discretion, accept any redemption requests made by other written or electronic forms in
addition to post and fax. The redemption request must specify: (i) the name of the Sub-Fund, (ii)
the class (if applicable) and the value or number of Units to be redeemed, (iii) the name(s) of the
registered Unitholder(s) and (iv) payment instructions for the redemption proceeds.

Partial redemption of a holding of Units in a Sub-Fund by a Unitholder may be effected, provided
that such redemption will not result in the Unitholder holding Units in a class less than the
minimum holding for that class specified in the relevant Appendix. In the event that, for whatever
reason, a Unitholder’s holding of Units in a class is less than such minimum holding for that class,
the Manager may give notice requiring such Unitholder to submit a redemption request in respect
of all the Units of that class held by that Unitholder. A request for a partial redemption of Units
with an aggregate value of less than the minimum amount for each class of Units specified in the
relevant Appendix (if any) will not be accepted.

All redemption requests must be signed by the Unitholder or, in the case of joint Unitholders, such
one or more joint Unitholders who have been authorised to sign such requests on behalf of the
other joint Unitholders (where such authorisation has been notified in writing to the Registrar) or,
in the absence of such notification, by all joint Unitholders.

Payment of redemption proceeds

The Redemption Price on any Dealing Day will be the price per Unit ascertained by dividing the
Net Asset Value of the relevant class of the relevant Sub-Fund as at the Valuation Point in
respect of the relevant Dealing Day by the number of Units of such class then in issue and
rounded to 4 decimal places (0.00005 and above being rounded up; below 0.00005 being
rounded down) or in such manner and to such other number of decimal places as may from time
to time be determined by the Manager. Any rounding adjustment will be retained by the relevant
Sub-Fund. The Redemption Price will be calculated and quoted in the relevant Class Currency of
the relevant Sub-Fund.

In determining the Redemption Price, the Manager is entitled to deduct an amount (not exceeding
1% of the Net Asset Value per Unit of the relevant class) which it considers represents an
appropriate allowance for (a) estimated bid/offer spread of the investments of the relevant Sub-
Fund, (b) fiscal and sale charges, including stamp duty, other taxes, brokerage, bank charges,
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transfer fees and registration fees, or (c) charges which are customarily incurred by the relevant
Sub-Fund in realising assets to provide funds to meet any redemption request. Any such
deducted amount will be retained by and form part of the assets of the relevant Sub-Fund.

The Manager (after consultation with the Trustee) will only adjust the Redemption Price pursuant
to the above paragraph under exceptional circumstances and if it considers it in the best interest
of the Unitholders. Examples of such exceptional circumstances may include (a) the aggregate
net redemptions in Units exceeding a pre-determined threshold set by the Manager from time to
time; or (b) extreme market conditions which may have an unfavourable impact on the interests of
existing Unitholders.

The Manager may at its option impose a redemption fee in respect of the Units to be redeemed
as described in the section headed “EXPENSES AND CHARGES” below. The Manager may on
any day in its sole and absolute discretion differentiate between Unitholders in respect of different
classes of Units as to the amount of the redemption fee to be imposed (within the permitted limit
provided in the Trust Deed) on such Unitholders.

The amount due to a Unitholder on the redemption of a Unit will be the Redemption Price, less
any redemption fee. The redemption fee will be retained by the Manager.

Unitholders should note that redemption proceeds will not be paid to any Unitholder until (a) the
duly signed original written redemption request (if such original is required by the Registrar) and
all other supporting documents, if any are required, have been received by the Registrar; and (b)
the signature of the Unitholder (or each joint Unitholder) has been verified to the satisfaction of
the Registrar.

Subject as mentioned above, and save as otherwise agreed by the Manager, and so long as
relevant account details have been provided, redemption proceeds will normally be paid at the
risk and expense of the redeeming Unitholder in the Class Currency of the relevant Sub-Fund by
telegraphic transfer to the Unitholder's pre-designated bank account as specified in the
redemption request, within 7 Business Days after the relevant Dealing Day and in any event
within one calendar month of the relevant Dealing Day or (if later) receipt of a properly
documented redemption request, unless the markets in which a substantial portion of the relevant
Sub-Fund’s investments is made is subject to legal or regulatory requirements (such as foreign
currency controls) thus rendering the payment of redemption proceeds within the aforesaid time
period not practicable. In such a case the details of such legal or regulatory requirements will be
set out in the relevant Appendix and the extended time frame for payment should reflect the
additional time needed in light of the specific circumstances in the relevant markets. Any bank
and other administrative charges associated with the payment of such redemption proceeds as
well as the costs incurred in currency conversion, if any, will be borne by the redeeming
Unitholder and deducted from the redemption proceeds.

With the prior consent of the Manager, arrangements can be made for redemption proceeds to be
paid in any major currency other than the Class Currency of the relevant class of Units of the
relevant Sub-Fund being redeemed. Payment will only be made to a bank account in the name of
the Unitholder. No third party payments will be made.

The Trust Deed provides that redemptions may be, in whole or in part, made in specie at the
discretion of the Manager. However, the Manager does not intend to exercise this discretion in
respect of any Sub-Fund unless otherwise specified in the relevant Appendix. In any event,
redemptions may only be made in specie, in whole or in part, with the consent of the Unitholder
requesting the redemption.
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Restrictions on redemption

With a view to protecting the interests of Unitholders, the Manager is entitled to limit the number
of Units of a Sub-Fund redeemed on any Dealing Day (whether by sale to the Manager or by
cancellation by the Trustee) to 10%, or such higher percentage as the Manager may determine
either generally or in respect of any particular Dealing Day, of the total number of Units of the
relevant Sub-Fund in issue. In this event, the limitation will apply pro rata so that all Unitholders of
the relevant Sub-Fund wishing to redeem Units of that Sub-Fund on that Dealing Day will redeem
the same proportion of such Units, and Units not redeemed (but which would otherwise have
been redeemed) will be carried forward for redemption on the next Dealing Day based on the
Redemption Price as at that Dealing Day, subject to the same limitation, and will have priority on
the next Dealing Day over subsequent redemption requests received in respect of such
subsequent Dealing Day. If requests for redemption are so carried forward, the Manager will
promptly inform the Unitholders concerned.

The Manager may suspend the redemption of Units of any Sub-Fund, or delay the payment of
redemption proceeds in respect of any redemption request received, during any period in which
the determination of the Net Asset Value of the relevant Sub-Fund is suspended (for details
please see the section headed “Suspension of Calculation of Net Asset Value”).

Compulsory redemption

If it shall come to the notice of the Trustee or the Manager that any Units are owned directly,
indirectly or beneficially (i) by a U.S. Person (unless such ownership is acceptable to the
Manager); (ii) in circumstances (whether directly or indirectly affecting such person or persons
and whether taken alone or in conjunction with any other persons, connected or not, or any other
circumstances appearing to the Manager to be relevant) which, in the opinion of the Manager,
might result in the Manager, the Trustee or the relevant Sub-Fund incurring or suffering any
liability to taxation or suffering any other potential or actual pecuniary disadvantage or would
subject the Manager, the Trustee or the relevant Sub-Fund to any additional regulation to which
the Manager, the Trustee or the relevant Sub-Fund might not otherwise have incurred or suffered
or been subject; (iii) in breach of, or reasonably deemed by the Manager to be in breach of, any
applicable anti-money laundering or identification verification or national status or residency
requirements imposed on him (whether under the terms of any underlying investment
arrangement or otherwise) including without limitation the issue of any warranty or supporting
document required to be given to the Trustee, the Registrar or the Manager; or (iv) in breach of
any applicable law or applicable requirements of any country or governmental authority, the
Trustee or the Manager may give notice to the relevant Unitholder requiring him to transfer such
Units to a person who would not thereby be in contravention of any such restrictions as aforesaid
or to redeem such Units in accordance with the terms of the Trust Deed. If any Unitholder upon
whom such a notice is served pursuant to the Trust Deed does not, within 30 days of such notice,
transfer or redeem such Units as aforesaid or establish to the satisfaction of the Trustee or the
Manager (whose judgment shall be final and binding) that such Units are not held in contravention
of any such restrictions he shall be deemed upon the expiry of the 30 day period to have given a
request in writing for the redemption of all such Units.
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SWITCHING

The Manager may from time to time permit Unitholders to switch some or all of their Units of any
Sub-Fund (the “Existing Sub-Fund”) into shares, units or interests in other collective investment
schemes administered by the Trustee and managed by the Manager or its Connected Persons
and which has been authorised by the SFC (the “New Fund”). Switching to such other collective
investment schemes will be by way of redeeming the Units held by the relevant Unitholders in
accordance with the redemption procedures set out in the section headed “REDEMPTION OF
UNITS” above and by re-investing the redemption proceeds thereof in such other collective
investment schemes in accordance with the provisions of the relevant offering documents for
such other collective investment schemes. A request for the switching of part of a holding of Units
will not be effected if, as a result, the Unitholder would hold less than the minimum holding
specified for the New Fund (if any) and/or the Existing Sub-Fund.

Under the Trust Deed, the Manager is entitled to impose a switching fee as described in the
section headed “EXPENSES AND CHARGES” below.

Where a request for switching is received by the Registrar prior to the Dealing Deadline in respect
of a Dealing Day, switching will be effected as follows:

o redemption of the Units of the Existing Sub-Fund will be dealt with by reference to
the Redemption Price on that Dealing Day (the “Switching Redemption Day”);

o where the Existing Sub-Fund and the New Fund have different currencies of
denomination, the redemption proceeds of Units of the Existing Sub-Fund, after
deduction of any switching fee, shall be converted into the currency of denomination
of the New Fund; and

o the resulting amount will be used to subscribe for Units of the New Fund at the
relevant subscription price on the relevant dealing day in respect of the New Fund
(the “Switching Subscription Day”). The Switching Subscription Day shall be the
same day as the Switching Redemption Day or (in the event that the Switching
Redemption Day is not a dealing day in respect of the New Fund) the dealing day of
the New Fund which immediately follows the relevant Switching Redemption Day,
provided that the Trustee shall receive cleared funds in the relevant currency of the
New Fund within such period as determined by the Manager. In the event that
cleared funds are not received within the applicable period, the Switching
Subscription Day shall be the day on which the Trustee receives cleared funds in the
relevant currency by the dealing deadline of the New Fund.

The Manager may suspend the switching of Units during any period in which the determination of
the Net Asset Value of any relevant Sub-Fund is suspended (for details see “Suspension of
Calculation of Net Asset Value” below).
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FAX OR ELECTRONIC INSTRUCTIONS

If applicants or Unitholders wish to give instructions for subscription, redemption or switching by
facsimile or any other electronic means, applicants or Unitholders must first provide to the
Registrar an original indemnity relating to fax or transmission via such other electronic means in
the application or request.

The Registrar will generally act on faxed or any other electronic instructions for subscription,
redemption or switching but may require signed original instructions. However, the Registrar may
refuse to act on faxed or any other electronic instructions until the original written instructions are
received. The Registrar may, in its absolute discretion, determine whether or not original
instructions are also required in respect of subsequent applications or requests for subscription,
redemption or switching sent by facsimile or any other electronic means by applicants or
Unitholders.

Applicants or Unitholders should be reminded that if they choose to send the applications or
requests for subscription, redemption or switching by facsimile or any other electronic means,
they bear the risk of such applications or requests not being received. Applicants or Unitholders
should note that the Trust, the Manager, the Trustee and the Registrar accept no responsibility for
any loss caused as a result of non-receipt or illegibility of any application or request sent by
facsimile or any other electronic means or any amendment of such application or request or for
any loss caused in respect of any action taken as a consequence of such faxed or any other
electronic instruction believed in good faith to have originated from properly authorised persons.
This is notwithstanding the fact that a facsimile or any other electronic transmission report
produced by the originator of such transmission discloses that such transmission was sent.
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VALUATION
Valuation rules

The Net Asset Value of each Sub-Fund will be calculated by valuing the assets of the Sub-Fund c2s
and deducting the liabilities attributable to the Sub-Fund. These liabilities include, without
limitation, any management fee, performance fee, trustee fee, any taxes, any borrowings and the
amount of any interest and expenses thereon, any other costs or expenses expressly authorised

by the Trust Deed, and an appropriate allowance for any contingent liabilities.

Where a Sub-Fund has more than one class of Units, to ascertain the Net Asset Value of a class
of Units, a separate class account will be established in the books of the Sub-Fund. An amount
equal to the proceeds of issue of each Unit will be credited to the relevant class account. The Net
Asset Value of each class of Units as at any Valuation Point shall be calculated by:

¢ allocating among each class the Net Asset Value of the Sub-Fund pro rata in accordance
with the Net Asset Value of each class, then adding the subscriptions and deducting the
redemptions in respect of each class, immediately prior to the relevant Valuation Point;
and

e deducting from the Net Asset Value of the class in question the fees, costs, expenses or
other liabilities attributable to that class not already deducted in ascertaining the Net Asset
Value of the Sub-Fund and adding to the Net Asset Value, assets specifically attributable
to that class in order to arrive at the Net Asset Value of that relevant class.

The value of the assets of a Sub-Fund will be determined by the Manager as at each Valuation
Point in accordance with the Trust Deed. The Trust Deed provides (inter alia) that:

(a) investments (other than a commodity, futures contract or an interest in an unlisted
collective investment scheme) that are quoted, listed, traded or dealt in on any securities
market will be valued by reference to the last traded price or “exchange close” price as
calculated and published by the relevant exchange of that market in accordance with its
local rules and customs, provided that: (i) if an investment is quoted, listed, traded or dealt
in on more than one such market, the price adopted shall be the last traded price or the
exchange close price as published by (x) the market which, in the opinion of the Manager,
provides the principal market for such investment; or (y) if the Manager considers that the
prices published on a securities market other than the principal market for such investment
provides, in all circumstances, a fairer criterion of value in relation to any such investment,
such other market; (i) if prices on such market are not available at the relevant time, the
value of the investment shall be certified by such firm or institution making a market in such
investment or, if the Trustee so requires, by the Manager after consultation with the
Trustee; (iii) interest accrued on any interest-bearing investments shall be taken into
account, unless such interest is included in the quoted or listed price; and (iv) the
Administrator and the Manager shall be entitled to use and rely on electronically
transmitted data from such source or sources or pricing systems as they may from time to
time think fit and the prices provided by any such source or pricing system shall be
deemed to be the last traded prices for the purposes of valuation;

(b)  the value of any investment (other than a commaodity, futures contract or an interest in an
unlisted collective investment scheme) which is not quoted, listed, traded or ordinarily dealt
in on any securities market shall initially be the value equal to the amount expended on
behalf of the Sub-Fund in the acquisition of such investment (including, in each case the
amount of stamp duties, commissions and other acquisition expenses), and thereafter the
value as assessed by the Manager on the latest revaluation thereof, provided that a
revaluation shall be made on each Valuation Day by reference to the latest bid price,
asked price or mean thereof, as the Trustee and the Manager consider appropriate, quoted
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(c)

(d)

(€)

by a person, firm or institution making a market in such investments or otherwise approved
by the Trustee as qualified to value such investments (which may, if the Trustee agrees, be
the Manager);

cash, deposits and similar investments shall be valued at their face value (together with
accrued interest) unless, in the opinion of the Manager in consultation with the Trustee,
any adjustment should be made to reflect the value thereof;

the value of any commaodity or futures contract shall be ascertained in accordance with the
following:

(i) if a commodity or futures contract is dealt in any recognised commodities market, then
regard shall be had to the latest ascertainable price ruling or price officially fixed on
such recognised commodities market or (if there shall be more than one such
recognised commodities market) on such recognised commodities market as the
Manager, in consultation with the Trustee, shall consider appropriate;

(i) if any such price as referred to in (i) is not, in the opinion of the Manager, reasonably
up to date or is not ascertainable at any relevant time, then regard shall be given to
any certificate as to the value of such commodity or futures contract provided by a firm
or institution making a market in such commodity or futures contract;

(i) the value of any futures contract (the "relevant Contract"), to the extent that it is not
determined in accordance with (i) or (i), shall be valued (1) where the relevant
Contract is for the sale of a commaodity, by subtracting, from the contract value of the
relevant Contract, the sum of the amount determined by the Manager (based on the
latest available price) to be the contract value of such futures contract as would be
required to be entered into by the Manager for the account of the Sub-Fund in order to
close the relevant Contract and the amount expended out of the Sub-Fund in entering
into the relevant Contract (including the amount of all stamp duties, commissions and
other expenses but excluding any deposit or margin provided in connection therewith);
and (2) where the relevant Contract is for the purchase of a commodity, by subtracting,
from the amount determined by the Manager (based on the latest available price) to
be the contract value of such futures contract as would be required to be entered into
by the Manager for the account of the Sub-Fund in order to close the relevant Contract,
the sum of the contract value of the relevant Contract and the amount expended out of
the Sub-Fund in entering into the relevant Contract (including the amount of all stamp
duties, commissions and other expenses but excluding any deposit or margin provided
in connection therewith); and

(iv) if the provisions of (i) and (ii) do not apply to the relevant commodity or futures
contract, then the value shall be determined in accordance with (b) above as if such
commodity or futures contract were an unquoted investment;

the value of each unit, share or interest in any unlisted collective investment sche