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Schroders is a Foreign Account Tax Compliance
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its Global Intermediary Identification Number
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Manager’s Report

Market Overview

The Schroder Hong Kong Money Market Fund
achieved a one year return of -0.01% (net of
fees) for the year ending 31 December 2021,
marginally underperforming the reference
benchmark (MPFA Prescribed savings rate),
which returned 0.00% during the same period.

The year began with markets high on euphoria,
the outcome of the strength of economic data
and earnings as well as steady vaccination
progress presumed to draw the end to the
pandemic closer. Inflation expectations thus
shot up in Q1 resulting in a sharp spike in US
Treasury yields which soon stabilised over the
year as a flattening bias was maintained
through the year. Inflation, Covid-19 and its
various variants and China’s mighty crackdown
projects took markets on a rollercoaster ride
through the year. With inflation elevated for
longer than what would be considered
transitory, the Fed finally kickstarted tapering
in November with a subsequent announcement
for acceleration in December. Risk assets had
another good run with the S&P 500 returning
a whopping 28.7% for the year. The same
however, could not be said for bond markets.
Asian credit markets were down -2.4% while
Asian local currency bond markets down -3.2%
for the year.

RIBANRS
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Manager’s Report

Market Overview (Continued)

The arduous battle with the pandemicin the US
and its appalling death toll in 2020 saw some
relief in 2021 with the vaccination program
gaining steam, lockdowns repealed, rising
inflation prints and continued recovery of the
labor market. Economic growth and consumer
sentiments remained on track despite the
hiccups from supply chain disruptions and the
outbreak of the Delta variant. The validity of the
Fed's reassurance of an accommodative stance
despite still-high inflation prints was tested
multiple times through the year. Inflation prints
continue to outdo itself every month, with
December’s print of 7.0% y/y the highest in close
to four decades. The persistently high inflation
led to the abandonment of the word “transitory”
from the Fed's dictionary and the initiation of
the start of taper in November. The hawkish Fed
ended the year with an accelerated of the asset
purchase taper program to $30 billion a month,
leading to a further flattening of the US
Treasury curve.

As firstin and first out of the pandemic, China’s
economy was set to experience a strong 2021.
However, contrary to belief, the year was a
challenging one for the nation. China’s zero-
Covid policy and the rush to lockdown amid
flickers of infections took a toll on consumer
sentiments and spending. Global demand for
Chinese products was at least a boon for the
exports sector and in turn the economy. In
addition, a sudden energy crunch threatened
to uproot production growth but was swiftly
dealt with by the authorities. China's regulatory
resets through the year on various sectors
deemed to effectuate widening income
inequality were the target. China's policy
uncertainty keptinvestors on their toes through
the year. The year ended with authorities
signaling growth stability as a priority for 2022,
indicating room for further policy easing which
could grant solace to the still-battered real
estate sector.
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Manager’s Report

Market Overview (Continued)

In a post-Delta world, global equity has
reached an all-time high in market cap and the
combined balance sheets of the Fed, ECB and
BOJ have also breached peak levels. While
inflation roars in the background, an aggressive
central banks response to tame inflation
continues to be priced into markets. Despite
the initial meltdown triggered by the debut of
Omicron, Covid-19's latest variant, its muted
effects thus far has calmed markets. While the
economic sensitivity to Covid has reduced and
the effects of Omicron likely transitory, the
impact on EM would tend to be more
considerable versus that of DM given lagged
vaccination capabilities. The unpredictable Fed
has also yet to calm jitters in markets. Ending
the year with an announcement of an
acceleration of taper was certainly a bitter pill
to swallow for investors. The Fed's surprise is
an indication of potentially the start of rate
hikes despite a slower growth backdrop.
Combined with a sputtering China growth
engine in the near-term, EM would have a
challenging start to 2022.

Continuing into 2022, the focus of markets has
been squarely on inflation and whether the
Fed would make more aggressive adjustments.
The latest FOMC minutes revealed some
unease among the Fed members resulting in
the markets having priced in a 50bps hike as
early as March 2022. The Fed is still behind the
curve and inflation has risen faster than the
Fed's pivot and expectations. The Treasury
retained its flattening bias through it all and
will likely continue to do so even if the Fed were
to adopt a more aggressive stance.

As global recovery continues to gain
momentum and a lift-off in the horizon,
corporate bonds continue to offer appealing
yields although fixed deposits have also
become increasingly attractive, resulting in an
increase in fixed deposits in the Fund.
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Manager’s Report

As at 31st December 2021, the Fund size was
HK$1,209,888,510, represented by units as
below:

Number of units in issue 2{TE B

Net asset value per unit B8 EEFE

Schroder Investment Management
(Hong Kong) Limited
14th April 2022
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Manager’s Certificate

We, as Manager of the Schroder Hong Kong
Money Market Fund (the “Fund"”), hereby certify
to the best of our knowledge and belief that
during the year from 1st January 2021 to 31st
December 2021, we have not, nor has any
other person acting on our behalf:

(a) transferred units to another person for
sale, resale, cancellation or subsequent
transfer to us for sale, resale or cancellation;

(b) acquired or disposed of investments for
account of the Fund other than through a
recognised securities market;

(c) disposed of units to another person for a
price lower than the current issue price at
the time of disposal;

d

-

acquired units for a price higher than the
current realisation price at the time of such
acquisition.

For and on behalf of

Schroder Investment Management
(Hong Kong) Limited
14th April 2022
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Trustee’s Report

We hereby confirm that, in our opinion, the
Manager has, in all material respects, managed
the Fund in accordance with the provisions of
the Trust Deed dated 17th June 1986, as
amended, during the year ended 31st
December 2021.

For and on behalf of

HSBC Institutional Trust Services (Asia)
Limited
14th April 2022
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Independent Auditor’s

Report
To the Unitholders of
Schroder Hong Kong Money Market Fund

Report on the Audit of the Financial
Statements

Opinion
What we have audited

The financial statements of Schroder Hong
Kong Money Market Fund (the “Fund”) which
are setout on pages 14 to 52, which comprise:

- the statement of financial position as at
31st December 2021;

- the statement of comprehensive income
for the year then ended;

- the statement of changes in equity for the
year then ended;

- the statement of cash flows for the year
then ended; and

- the notes to the financial statements,
which include significant accounting
policies and other explanatory information.

Our opinion

In our opinion, the financial statements give a
true and fair view of the financial position of
the Fund as at 31st December 2021, and of its
financial transactions and cash flows for the
year then ended in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs")
issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA").
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Independent Auditor’s

Report (Continued)
To the Unitholders of
Schroder Hong Kong Money Market Fund

Basis for Opinion

We conducted our audit in accordance with
Hong Kong Standards on Auditing (“HKSAs")
issued by the HKICPA. Our responsibilities
under those standards are further described
in the Auditor’'s Responsibilities for the Audit
of the Financial Statements section of our
report.

We believe that the audit evidence we have
obtained is sufficient and appropriate to
provide a basis for our opinion.

Independence

We are independent of the Fund in accordance
with the HKICPA's Code of Ethics for
Professional Accountants (the “Code”), and we
have fulfilled our other ethical responsibilities
in accordance with the Code.

Other Information

The Trustee and the Manager (together the
“Management”) of the Fund are responsible
for the other information. The other
information comprises all of the information
included in the annual report other than the
financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does
not cover the other information and we do not
express any form of assurance conclusion
thereon.
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Independent Auditor’s

Report (Continued)
To the Unitholders of
Schroder Hong Kong Money Market Fund

Other Information (Continued)

In connection with our audit of the financial
statements, our responsibility is to read the
other information and, in doing so, consider
whether the other information is materially
inconsistent with the financial statements or
our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we
conclude that there is a material misstatement
of this other information, we are required to
report that fact. We have nothing to reportin
this regard.

Responsibilities of the Management for the
Financial Statements

The Management of the Fund is responsible
for the preparation of the financial statements
that give a true and fair view in accordance
with HKFRSs issued by the HKICPA, and for
such internal control as the Management
determines is necessary to enable the
preparation of financial statements that are
free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, the
Management of the Fund is responsible for
assessing the Fund’s ability to continue as a
going concern, disclosing, as applicable,
matters related to going concern and using
the going concern basis of accounting unless
the Management either intends to liquidate
the Fund or to cease operations, or has no
realistic alternative but to do so.
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Independent Auditor’s

Report (Continued)
To the Unitholders of
Schroder Hong Kong Money Market Fund

Responsibilities of the Management for the
Financial Statements (Continued)

In addition, the Management of the Fund is
required to ensure that the financial statements
have been properly prepared in accordance
with the relevant disclosure provisions of the
Trust Deed dated 17th June 1986, as amended
(the “Trust Deed”) and Appendix E of the Code
on Unit Trusts and Mutual Funds issued by the
Hong Kong Securities and Futures Commission
(the “SFC Code").

Auditor’s Responsibilities for the Audit of
the Financial Statements

Our objectives are to obtain reasonable
assurance about whether the financial
statements as a whole are free from material
misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes
our opinion. We report our opinion solely to
you, as a body, and for no other purpose. We
do not assume responsibility towards or accept
liability to any other person for the contents
of this report. Reasonable assurance is a high
level of assurance, but is not a guarantee that
an audit conducted in accordance with HKSAs
will always detect a material misstatement
when it exists. Misstatements can arise from
fraud or error and are considered material if,
individually or in the aggregate, they could
reasonably be expected to influence the
economic decisions of users taken on the basis
of these financial statements. In addition, we
are required to assess whether the financial
statements of the Fund have been properly
prepared, in all material respects, in accordance
with the relevant disclosure provisions of the
Trust Deed and Appendix E of the SFC Code.
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Independent Auditor’s

Report (Continued)
To the Unitholders of
Schroder Hong Kong Money Market Fund

Auditor’s Responsibilities for the Audit of
the Financial Statements (Continued)

As part of an audit in accordance with HKSAs,
we exercise professional judgment and
maintain professional scepticism throughout
the audit. We also:

- Identify and assess the risks of material
misstatement of the financial statements,
whether due to fraud or error, design and
perform audit procedures responsive to
those risks, and obtain audit evidence that
is sufficient and appropriate to provide a
basis for our opinion. The risk of not
detecting a material misstatement
resulting from fraud is higher than for one
resulting from error, as fraud may involve
collusion, forgery, intentional omissions,
misrepresentations, or the override of
internal control.

- Obtain an understanding of internal
control relevant to the audit in order to
design audit procedures that are
appropriate in the circumstances, but not
for the purpose of expressing an opinion
on the effectiveness of the Fund's internal
control.

- Evaluate the appropriateness of accounting
policies used and the reasonableness of
accounting estimates and related
disclosures made by the Management.
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Independent Auditor’s

Report (Continued)
To the Unitholders of
Schroder Hong Kong Money Market Fund

Auditor’s Responsibilities for the Audit of
the Financial Statements (Continued)

- Conclude on the appropriateness of the
Management'’s use of the going concern
basis of accounting and, based on the audit
evidence obtained, whether a material
uncertainty exists related to events or
conditions that may cast significant doubt
on the Fund's ability to continue as a going
concern. If we conclude that a material
uncertainty exists, we are required to draw
attention in our auditor’s report to the
related disclosures in the financial
statements or, if such disclosures are
inadequate, to modify our opinion. Our
conclusions are based on the audit
evidence obtained up to the date of our
auditor’s report. However, future events or
conditions may cause the Fund to cease to
continue as a going concern.

- Evaluate the overall presentation, structure
and content of the financial statements,
including the disclosures, and whether the
financial statements represent the
underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the Management
regarding, among other matters, the planned
scope and timing of the audit and significant
audit findings, including any significant
deficiencies in internal control that we identify
during our audit.
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Independent Auditor’s

Report (Continued)
To the Unitholders of
Schroder Hong Kong Money Market Fund

Report on Matters under the Relevant
Disclosure Provisions of the Trust Deed and
Appendix E of the SFC Code

In our opinion, the financial statements have
been properly prepared, in all material
respects, in accordance with the relevant
disclosure provisions of the Trust Deed and
Appendix E of the SFC Code.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 14th April 2022
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Statement of Financial Position

MR ERR

As at 31st December 2021
BE_FE_—F+-_F=+—H

2021 2020
HK$ HK$
Note BT TEBCOBE
FEE BT BT
ASSETS H&E
Current assets SRENEE
Investments & & 5(b), 7(b) 270,062,478 187,930,728
Interest receivable on bank deposits FEUTFERFI 2 106,440 270,297
Interest receivable on debt securities
FEWR(EFSEEFE 3,249,604 134,356
Prepayments T4 & H 2,647 2,647
Time deposits with original maturity of more than
three months i@ =18 B EI8i 2 EHAER 207,631,327 587,236,172
Cash and cash equivalents RE MRS EE 4 731,430,399 676,847,178
Total assets BE#(E 1,212,482,895 1,452,421,378
LIABILITIES &1&
Current liabilities & &
Amounts payable on redemption of units
FE{TRE[] BB (R IE 2,095,215 848,197
Other payables EhfE{ITRIA 499,170 481,027
Total liabilities & {&4a(& 2,594,385 1,329,224
EQUITY #Ex
Net assets attributable to unitholders
RERAEMSTAEANREE 1,209,888,510 1,451,092,154
For and on behalf of & For and on behalf of {3
Schroder Investment Management HSBC Institutional Trust Services (Asia) Limited
(Hong Kong) Limited EEEEETERT (EEN) BIRAR

MREREERE (58) BRAF

The notes on pages 19 to 52 are an integral part of these financial statements.
BHNAEEFE+_BZMEDBRMBHREZ 85 ©
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Statement of Comprehensive Income

EEBRARR

For the year ended 31st December 2021
TE T F+ZA=+—HIFE

2021 2020
HK$ HK$
Note BT B
B BT BT
INCOME UgA
Interest on bank deposits Z&FI 2 5(a) 760,066 10,927,794
Interest on debt securities E#EHFFI S 5(j) 986,563 1,385,512
Net realised losses on disposal of investments
KRECEIRFEE (8,800) -
Net change in unrealised appreciation/depreciation
in value of investments
RERNRERLE RETED 5,053 109
Net exchange (losses)/gains EERE (§518) /Ui (240) 171
Total income 42UK A 1,742,642 12,313,586
EXPENSES 3z i}
Trustee fee 5T AEH 5(c) 394,383 706,282
Management fee EIEER 5(d) 505,990 1,412,563
Auditor's remuneration 1% EXENEN & 171,880 179,680
Safe custody and bank charges KB & KIR{TER 5(g) 229,377 210,689
Legal and professional fees ZE KR EX£EH 5(h) 143,966 232,490
Transaction handling fees X5 FE&H 5(f) 23,847 10,960
Other operating expenses Eft&iE 5(e), 5(i) 428,291 436,844
Total operating expenses 2iE% 1,897,734 3,189,508
Total comprehensive (loss)/income
2HEALE (B518) WA (155,092) 9,124,078

The notes on pages 19 to 52 are an integral part of these financial statements.
BHNAEEEE+_BZMEDBRYHREZ M ©
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Statement of Changes in Equity
Em SRR

For the year ended 31st December 2021
TE T F+ZA=+—HIFE

2021 2020
HK$ HK$
Note B TECTE
B BT BT
Balance at the beginning of the year E#]48{8 1,451,092,154 1,412,187,429
Issue of units #¥4TE i1 6 336,884,603 676,352,594
Redemption of units B&[E1 811 6 (577,933,155) (646,571,947)
(241,048,552) 29,780,647
Total comprehensive (loss)/income
2EKALE (BB18) IA (155,092) 9,124,078
Balance at the end of the year 42488 1,209,888,510 1,451,092,154
2021 2020
Units Units
T —F —ETF
By By
Units outstanding at the beginning of the year
FUERITEMEE 855,174,218.75 837,724,651.36
Units issued 2178 198,545,672.47 399,184,937.45
Units redeemed 8&[C] B {11 (340,616,471.42) (381,735,370.06)
Units outstanding at the end of the year
FHROBTEMHE 6 713,103,419.80 855,174,218.75

The notes on pages 19 to 52 are an integral part of these financial statements.

BHNEEEE+—RBZMEDBAFFHREZ M

mEEERHEES
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Statement of Cash Flows

REHRER

For the year ended 31st December 2021
ZET—F+A=+—HIFE

2021 2020
HK$ HK$
Note T —fF TECE
MEE BT T
Cash flows from operating activities
REEBEZAERE
Total comprehensive (loss)/income
EEWALLE (B518) A (155,092) 9,124,078
Adjustments for 8% :
Interest on bank deposits FFmF & (760,066) (10,927,794)
Interest on debt securities [&F5:E5F 82 (986,563) (1,385,512)
Operating losses before working capital changes
CEENEER KEHIE (1,901,721) (3,189,228)
Net increase in investments & & Z & N% %8 (82,131,750)  (88,518,447)

Decrease in time deposits with original maturity of more

than three months

Bia =8 A ZEAEBAERZEL 379,604,845 187,918,218
Increase in prepayments and other receivables

FESIE R R ELAth FEMGRRIE Z S8 N - (2,647)
Increase in other payables ELfthFE{IFRIEZ 10 18,143 481
Cash generated from operations

REFREYZRE 295,589,517 96,208,377
Interest on bank deposits received BEYERFIE 923,923 13,754,118
Interest on debt securities received BEEFEEHF R (2,128,685) 1,251,156
Net cash generated from operating activities

REEBFREEZREFHE 294,384,755 111,213,651
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Statement of Cash Flows (Continued)
RERER (B)

For the year ended 31st December 2021
TE T F+ZA=+—HIFE

2021 2020
HK$ HK$
Note BT TEBCOTE
Fy5E BT BT
Cash flows from financing activities
MEEHZHRERE
Proceeds on subscription of units WE«%ET_LFE?%% 336,884,603 676,352,594
Payments on redemption of units B&[E] 8% (45K (576,686,137)  (645,796,499)
Net cash (used in)/generated from financing activities
REEBIFR (BR) BEZREPE (239,801,534) 30,556,095
Net increase in cash and cash equivalents
REMRE SEZFHEM 54,583,221 141,769,746
Cash and cash equivalents at the beginning of the year
FREMNBEEME 676,847,178 535,077,432
Cash and cash equivalents at the end of the year
FRESNHEEE 731,430,399 676,847,178
Analysis of balances of cash and cash equivalents:
RERIFSESERED :
Cash and cash equivalents RE MRS EE 4 731,430,399 676,847,178
The notes on pages 19 to 52 are an integral part of these financial statements.
BE+NEEER T BT BASHREZ M7
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Notes to the Financial
Statements

GENERAL INFORMATION

Schroder Hong Kong Money Market Fund
(the “Fund”) is a unit trust which is governed
by its Trust Deed dated 17th June 1986, as
amended (the “Trust Deed”). The Fund is
governed by the laws of Hong Kong. In
addition, the Fund is authorised by the
Securities and Futures Commission in
Hong Kong (“SFC") under Section 104 of the
Hong Kong Securities and Futures
Ordinance and is required to comply with
the Code on Unit Trusts and Mutual Funds
issued by the SFC.

The Fund aims to provide an investment
medium for investors to enjoy the rates
available from a managed portfolio of
short-term and high quality money market
investments and seeks to offer returns in
line with money market rates combined
with a degree of security and ready
availability of monies. The Manager's policy
will be to invest at least 70% of the Fund's
net asset value in a range of short-term
deposits and high quality money market
instruments and money market funds that
are authorised by the SFC.

Investments will be limited to HK Dollar
short-term deposits and HK Dollar
denominated high quality money market
instruments with a remaining maturity of
less than 397 days, or two years in the case
of Government and other public securities,
with a weighted average portfolio maturity
not exceeding 60 days and a weighted
average life not exceeding 120 days.

Income earned by the Fund will be
accumulated and reflected in the value of
units. Pursuant to the amendment to the
Trust Deed on 9th November 1995, such
income will no longer be distributable.

TSR R 2 B sE

. —iREH

mEEERHSES (FEE)) A—EE
AEE > R—NN\ANFEARBTEHFREIIIZ
S5E324 (KIBRT) FRiREE - XEERHEBZ
EEFER - AES N EEERBFRAE
EBERZEGREFEISRPERMIE
10417126 > TREBBFRPEEHER
LEEFETZEMUGEAREEEETR
&

ESEAARBERE—EARERN > £
EREEFUNBREENERREESH
THIHREEBMNASPRIE RIS REMH
HERTRHSHRNER  FE—ER2E
NZ2E5 > BRIBERER o KB ARNBE
AREENEEFEED 70%RENSHEE
EHERREEERTEREREEETE
MHEETHIZES -

RERRINBTERAERMEGR T ERALR]
397 RHBTEESRMHISRE > HWBH
[ REMALES - AERTERALR]
ME > REAGHINE T E AT TS
60 R ELINET 39 A HEAR AT B 120K °

FETWAGRERRRICEMEE - 1RIB
ERRO-—NANEF+—BABZET &
TWAREDIK
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Notes to the Financial
Statements

(a

~

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

The principal accounting policies applied
in the preparation of these financial
statements are set out below. These
policies have been consistently applied to
all the years presented, unless otherwise
stated.

Basis of preparation

The financial statements have been
prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs")
issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA").
The financial statements have been
prepared under the historical cost
convention, as modified by the revaluation
of financial assets and liabilities held at fair
value through profit or loss.

The preparation of financial statements in
conformity with HKFRSs requires the use
of certain critical accounting estimates. It
also requires the Trustee and the Manager
to exercise their judgment in the process
of applying the Fund's accounting policies.

TSR R 2 B sE

2. FEEFHER

T AEMBREFRMZ EEGHER > IR
SHEERSN - BT FERNE - -

(a) RMEE

FUBREHIRBHERG QG R
ERUMBRELERRH - MBRETHIRESE
BAZERRR - TEATEEBIRETIR
NEMEERBEZEGMFLRAE -

EREA RIS RS HI B RS AR
FHS RIS RIS T ISR O BH55T UK
AEER o
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Notes to the Financial
Statements

2.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

(a) Basis of preparation (Continued)

Standards, amendments to existing
standards or interpretations effective from

1st January 2021

There are no standards, amendments to
standards or interpretations that are
effective for annual periods beginning on
1stJanuary 2021 that have a material effect
on the financial statements of the Fund.

New standards, amendments and
interpretations effective after 1st January
2021 and have not been early adopted by
the Fund

A number of new standards, amendments
to standards and interpretations are
effective for annual periods beginning
after 1st January 2021, and have not been
adopted in preparing these financial
statements. None of these are expected to
have a material effect on the financial
statements of the Fund.

TSR R 2 B sE

2. EEEEHE (8

(a) RREE ()

BT —F—H—HRERER ]
BERREET SR

TEAR T _—F—F—HRBMEREE
BREMOVER  IHAELEANETHRES
HESEMEARE -

A E_—F B —HBEREEESIE
REENBIIER « EFTRIRTE

ZIEHAEL  EITHREER 2 - —F—
A—RERBNEERREE » BFKRR
KU FHRRPIRBIRN o ILFIHER) ~ 85T
MRBEAT SRR SN BRREER
BARTE -
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TSR R 2 B sE

Notes to the Financial
Statements

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2. EEEEHE (8

(b) Investments (b) &

Classification

The Fund classifies its investments based
on both the Fund’s business model for
managing those financial assets and the
contractual cash flow characteristics of the
financial assets. The portfolio of financial
assets is managed and performance is
evaluated on a fair value basis. The Fund
is primarily focused on fair value
information and uses that information to
assess the assets’ performance and to
make decisions. The Fund has not taken
the option to irrevocably designate any
equity securities as fair value through
other comprehensive income. The
contractual cash flows of the Fund’'s debt
securities are solely principal and interest,
however, these securities are neither held
for the purpose of collecting contractual
cash flows nor held both for collecting
contractual cash flows and for sale. The
collection of contractual cash flows is only
incidental to achieving the Fund’s business
model’s objective. Consequently, all
investments are measured at fair value
through profit or loss.

skl

FEZFFREEESMEENEFRU
RERMBENAGVRERERMIEHR
B SREEEGRRBATEREEENT
BHEHRR - XESAENATEEN > LF
BAFEERNTEEERRNELIRE &
BEERARMIEEE  TRIHEEtR
HESFIEEARATESBEMEZEKRAT
IRk - ARESEBESNESHRSRESELR
EMFE > AMZERFLIERFERREL
REMRFFERIR U S A IR TR 1E 2 H
EAR - WIANHRETRESEREESE
BEABRNMEER - Bt - FRAREN
BATESEBREE -
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Notes to the Financial
Statements

2.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

(b) Investments (Continued)

Recognition, derecognition and
measurement

Purchases and sales of investments are
accounted for on the trade date basis.
Investments are initially recognised at fair
value, excluding transaction costs which
are expensed as incurred, and are
subsequently re-measured at fair value.
Realised and unrealised gains and losses
on investments are included in the
statement of comprehensive income in the
year in which they arise. Investments are
derecognised when the rights to receive
cash flows from the investments have
expired or the Fund has transferred
substantially all risks and rewards of
ownership.

Subsequent to initial recognition, all
financial assets and financial liabilities at
fair value through profit or loss are
measured at fair value. Gains and losses
arising from changes in the fair value of
the “financial assets or financial liabilities
at fair value through profit or loss” category
are presented in the statement of
comprehensive income within net change
in unrealised appreciation/depreciation in
value of investments in the period in which
they arise.

TSR R 2 B sE

2. EEEEHE (8

(b) &% ()

HEED ~ IR KGR

RENEEER S BILIR - REDHEA
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FAEEER R » WiIR AT EEEEN
B - RENBSRNRERBEETELNE
ERtAZEBARRE - EERERIERS
BRI ERER > B EERERRNE
TZFA RERMOERERR > BIKIEERR
g o

RAIEHERRE > FRARATEEBRGDYR
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Notes to the Financial
Statements

2.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

(b) Investments (Continued)

(c)

Fair value estimation

Fair value is the price that would be
received to sell an asset or paid to transfer
a liability in an orderly transaction between
market participants at the measurement
date. The fair value of financial assets and
liabilities traded in active markets are
based on quoted market prices at the close
of trading on the reporting date.

Investments that are listed or traded on an
exchange are fair valued based on quoted
last traded prices.

Investments which are not listed on an
exchange or are thinly traded are valued
by using quotes from brokers.

Income and expenses
Interest income is recognised on a time
proportion basis using the effective

interest method.

Other income and expenses are accounted
for on an accrual basis.

(0

TSR R 2 B sE

2. EEEEHE (8

(b) &% ()
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ATEEESEEH > R—RXBPETS
BHEEHE-RAEEMABKEHERE—HR
BEMEZARER - TERETSPEENS
REENERNATE  REREABRRXS
EREFITHISIREH -
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Notes to the Financial
Statements

2.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

(d) Foreign currency translation

Functional and presentation currency

Items included in the financial statements
are measured using the currency of the
primary economic environment in which
the Fund operates (the “functional currency”).
The performance of the Fund is measured
and reported to the unitholders in Hong
Kong Dollar (“HK$"). The Manager considers
the HK$ as the currency that most faithfully
represents the economic effects of the
underlying transactions, events and
conditions. The financial statements are
presented in Hong Kong Dollar, which is the
Fund’s functional and presentation
currency.

Transactions and balances

Foreign currency transactions are
translated into the functional currency
using the exchange rates prevailing at the
dates of the transactions. Foreign currency
assets and liabilities are translated into the
functional currency using the exchange
rate prevailing at the year end date.

Foreign exchange gains and losses arising
from translation are included in the
statement of comprehensive income.

Foreign exchange gains and losses relating
to cash and cash equivalents are presented
in the statement of comprehensive income
within “net exchange (losses)/gains”.

TSR R 2 B sE

2. EEEEHE (@
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Notes to the Financial
Statements

(d

(e

~

~

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Foreign currency translation (Continued)

Transactions and balances (Continued)

Foreign exchange gains and losses relating
to the financial assets and liabilities carried
at fair value through profit or loss are
presented in the statement of
comprehensive income within “net realised
gains on investments” and “net change in
unrealised appreciation/depreciation in
value of investments”.

Offsetting financial instruments

Financial assets and liabilities are offset and
the net amount reported in the statement
of financial position when there is a legally
enforceable right to offset the recognised
amounts and there is an intention to settle
on a net basis, or realise the asset and
settle the liability simultaneously.

The legally enforceable right must not be
contingent on future events and must be
enforceable in the normal course of
business and in the event of default,
insolvency or bankruptcy of the company
or the counterparty.

TSR R 2 B sE

2. EEEEHE (@

(d) 5ME3E5 (48)
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Notes to the Financial
Statements

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Receivables

Receivables are recognised initially at fair
value and subsequently measured at
amortised cost. At each reporting date, the
Fund shall measure the loss allowance on
amounts due from counterparties at an
amount equal to the lifetime expected
credit losses if the credit risk has increased
significantly since initial recognition. If, at
the reporting date, the credit risk has not
increased significantly since initial
recognition, the Fund shall measure the
loss allowance at an amount equal to
12-month expected credit losses.

Significant financial difficulties of the
counterparties, probability that the
counterparties will enter bankruptcy or
financial reorganisation, and default in
payments are all considered indicators that
a loss allowance may be required. If the
credit risk increases to the point that it is
considered to be credit impaired, interest
income will be calculated based on the
gross carrying amount adjusted for the
loss allowance. A significant increase in
credit risk is defined by management as
any contractual payment which is more
than 30 days past due. Any contractual
payment which is more than 90 days past
due is considered credit impaired.

Receivables are classified as current assets
if the collections of receivables are
expected within one year. If not, they are
presented as non-current assets.

TSR R 2 B sE
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Notes to the Financial
Statements

(9)

(h)

()

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Payables and accruals

Payables and accruals are recognised
initially at fair value and subsequently
measured at amortised cost using the
effective interest method. Payables and
accurals are classified as current liabilities
if payment is due within one year. If not,
they are presented as non-current liabilities.

Cash and cash equivalents

Cash and cash equivalents include cash in
hand, demand deposits, other short-term
highly liquid investments with original
maturities of three months or less and
bank overdrafts, if any.

Redeemable units

The Fund issue redeemable units, which
are redeemable at the holder’s option
represents puttable financial instruments
of the Fund. The Fund classifies its puttable
financial instruments as equity in
accordance with HKAS 32 (Amendment),
“Financial instruments: Presentation” as
those puttable financial instruments meet
all the following criteria:

- The puttable financial instruments
entitle the holder to a pro-rata share
of net asset value;

- The puttable financial instruments are
the most subordinated units in issue
and unit features are identical,

TSR R 2 B sE
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Notes to the Financial
Statements

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

(i) Redeemable units (Continued)

- There are no contractual obligations to
deliver cash or another financial asset;
and

- Thetotal expected cash flows from the
puttable financial instrument over its
life are based substantially on the
profit or loss of the Fund.

Otherwise, puttable financial instruments
are classified as financial liability.

(i) Redeemable units (Continued)

The net asset value of the Fund is computed
daily. Prices for issues and redemptions
are calculated based on the net asset value
per unit as at the close of business on the
relevant dealing day.

3. TAXATION

Hong Kong tax

No provision for Hong Kong profits tax has
been made as the Fund was authorised as
a collective investment scheme under
section 104 of the Hong Kong Securities
and Futures Ordinance and is therefore
exempt from Hong Kong profits tax under
section 26A (1A) of the Hong Kong Inland
Revenue Ordinance.
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TSR R 2 B sE

Notes to the Financial
Statements

4. CASH AND CASH EQUIVALENTS 4. WMEMRELE

Cash at banks $R17457F

2021 2020
o —EoEE
HK$ HK$
BT BT

50,745,791 66,604,800

Time deposits with original maturity of three months or less

=8 R AR EIEZ ERATERR

The cash at banks and time deposits are
mainly denominated in HKD.

. TRANSACTIONS WITH RELATED PARTIES
AND CONNECTED PERSONS

The Fund had the following transactions
with its related parties and Manager and
Trustee and their connected persons.
Connected persons of the Manager and
Trustee are those as defined in the Code
on Unit Trusts and Mutual Funds
established by the SFC. All transactions with
related parties and connected persons
were entered into in the normal course of
business and on normal commercial terms.

680,684,608 610,242,378

731,430,399 676,847,178

RITHEE R E R EELRTEE -

HERARMEALTZZS

FESHHEBER ARELEAREFEANRR
BALTEUTHRS o KR AREEABER
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AL ZRZTHEEFEIRRET » R —MARE
S
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Notes to the Financial
Statements

5.

TRANSACTIONS WITH RELATED PARTIES
AND CONNECTED PERSONS (Continued)

(a) As at31st December 2021, the Fund placed

bank deposits amounted to HK$50,745,791
(2020: HK$66,604,800) with The Hongkong
and Shanghai Banking Corporation Limited,
Hong Kong and time deposits amounted to
HK$Nil (2020: HK$225,668,496) with Bank
of Communications Co., Ltd., HK Branch
respectively, the connected persons of
the Trustee. In addition, the Fund has
overdraft and foreign exchange facilities
with The Hongkong and Shanghai Banking
Corporation Limited, Hong Kong. As at 31st
December 2021 and 2020, no overdraft
and foreign exchange facilities had been
utilised. Bank interest income amounted
to HK$691 (2020: HK$913) and HK$14,308
(2020: HK$1,121,526) has been earned
from The Hongkong and Shanghai Banking
Corporation Limited, Hong Kong and Bank
of Communications Co., Ltd., HK Branch
respectively by the Fund.

(b) As at 31st December 2021, the Fund placed

(c)

investments amounting to HK$270,062,478
(2020: HK$187,930,728) with The
HongKong and Shanghai Banking
Corporation Limited, Hong Kong, a
connected person of the Trustee.

The trustee fee could be charged at an
allowable maximum rate of 0.25% per
annum of the net asset value of the Fund.
The trustee fee was paid to HSBC
Institutional Trust Services (Asia) Limited.
As at 31st December 2021, a trustee fee of
HK$25,928 (2020: HK$61,361) was payable
by the Fund. Total trustee fee for the year
amounted to HK$394,383 (2020:
HK$706,282).

(c) EEAERFIRFNR
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m)m?ﬂﬁ#ﬁ"ﬁif AABREZ RIBIRTT
RBBRAE (FEDIT) o ILhh » XESHE
EFB LS ESRITAERATIREE M
EEEENRER BE S _—FK_
ECERE+"F=+—H > BEXBELREW
B - EENEB LEELRITERATR
*L%Eﬁﬁﬂﬁﬁl?ﬂ@? (%.S%ﬁﬁ) u&cEyE’Jiﬂ
913,%75) &14,308,%75(_%_ -’EE
1,121,526 #7T) ©

b)) BE_T-_—F+=-BA=+— El EE

ZIM48(E 270,062,478 BT (ZB - F E
187,930,728 #7T) IRE R HSTABRIE
EB LISEZIRITARAT °

BEREERARES
BEMAENEIZER _F - 5T AEBAE
H%EE}&%{;?HW (ZEM) BIRAR o 1
—E—H+Z“H=+—H"> zlsgéﬁéﬁﬂﬁ
EEABEA25928BT(ZE 8%
61,361787T) - FRNZETAERA394,383
BT (CETTHE 1 706,28287T) ©
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Notes to the Financial
Statements

5.

TRANSACTIONS WITH RELATED
PARTIES AND CONNECTED PERSONS
(Continued)

(d) The management fee could be charged at

(e)

an allowable maximum rate of 0.75% per
annum of the gross asset value of the
Fund. A management fee was paid to
Schroder Investment Management (Hong
Kong) Limited, for its services rendered
during the year. At 31st December 2021, a
management fee of HK$36,299 (2020:
HK$122,723) was payable by the Fund.
Total management fee for the year
amounted to HK$505,990 (2020:
HK$1,412,563).

During the year ended 31st December
2021, the netregistrar’s costing amounting
to HK$269,361 was paid to the Manager
and the Manager paid certain service fee
to The Hongkong and Shanghai Banking
Corporation Limited, Hong Kong,
connected person of the trustee and the
registrar’s service provider of the Fund.

During the year ended 31st December
2020, the net registrar’s costing amounting
to HK$282,513 was paid to the Manager
and the Manager paid certain service fee
to HSBC Continental Europe, Luxembourg
(formerly known as HSBC France,
Luxembourg Branch) for the period from
1stJanuary 2020 to 30th June 2020 and The
Hongkong and Shanghai Banking
Corporation Limited, Hong Kong for the
period from 1st July 2020 to 31st December
2020, both connected persons of the
Trustee and the registrar’s service
providers of the Fund respectively.

TSR R 2 B sE

(d

=

(e)

ERARMREALZZS (&)

EEERATNATNEREFEREXLELES
BELAENBEIZEHtH - BEEEAL
MEAFMRENRESZGTTIHEESRES
B (&%) BRAR - RZEZ—H+=H
=+—H > ~ESENMNEIEERS 36,299
BT(ZEZHF:122,7238Bx) o £R
2 EBEMAA5059908BT(CZE_8F
1,412,563 #7T) ©

BE_E_—F+_RA=+—HLEFE =
R & 4269361 B WEAXNFTRE
BA o BB AZMRBE T MERTRE
E-FEBLBEZRITHEIRARE - METH
EFEAZREAL -

BE_Z_ZHE+"B=+—HIEE"
SME&EA% 282,513 87T © JH:EFHS'ZT‘J%
RIBAN  BEAZNRBEFH_ZT_-F
F—A—HEZZZZEXRB=+HzZ#
MERARFEIRMEE — Schroder Investment
Management (Europe) S.A. (WEE)\ZEE
BEALD) RBE_ZEFtA—HE
ZE+"A=+— EIZ&HHJEHE?‘?M#\%—
HSBC Continental Europe, Luxembourg
(Hi#82HSBC France, Luxembourg Branch)
(ESEAZREAL) -

mEEERHEES
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Statements

(9)

(h

L=

0]

TRANSACTIONS WITH RELATED
PARTIES AND CONNECTED PERSONS
(Continued)

At 31st December 2021, a service provider
fee of HK$20,742 (2020: HK$24,545) was
payable by the Fund.

The above fees stated in (a) to (e) are
accrued daily on each valuation date and
payable monthly in arrears.

During the year ended 31st December
2021, transaction handling fees on
purchases and sales of investments
amounting to HK$23,847 (2020: HK$10,960)
were charged by the Trustee and Registrar.

As at 31st December 2021, the amount
HK$2,375 (2020: HK$764) was payable to
the Trustee and Registrar for transaction
handling fees on purchases and sales of
investments.

During the year ended 31st December
2021, the Fund has incurred safe custody
and bank charges amounting to HK$79,056
(2020: HK$19,451) paid to the connected
persons of the Trustee.

During the year ended 31st December
2021, the Fund has incurred legal and
professional fees amounting to HK$Nil
(2020: HK$38,984) paid to the connected
persons of the Trustee.

During the year ended 31st December
2021, the Fund has incurred miscellaneous
service expenses amounting to HK$200
(2020: HK$200) paid to the connected
persons of the Trustee.

TSR R 2 B sE

5. BRARMEALZEZS ()

AT —F+_B=+—8 ' KELEM
RFSIRMEE 2 ERA20,74287T (ZE2Z
4 1 24,545 #75T) ©

Lif@)E(e)WERNEEKERSER
WitEARKEXM -

) BE-_E-_—F+"-_A=+—HLEE B
BN B FEEA23,847 8T (8=
T 110,96087T) ° LEAZMAFEFEA
Resifmes o

HE_S_—#+"HA=+—H" Ak
MRS 2,375 (CEZF ©
764B7T) » UETEERSNRBFEE o

(9) BE_E-_—F+-A=+—HILEE &
EeEENREERIEITERA79,0568 T
(ZB-ZHF 1 19,45187T) - LERAXHF
EEABRREAL ©

(h) B2 —F+"_A=+—HLFE K
EEBiEREEXER(ZE T4
3{3,2845%75) o LB FERANRE

(i) 8E-_E-_—F+-_B=+—HLEEFE > K
HEEEFHMEHEA2008T (CE T4
200787T) o LBASZAFETANBEEA
i o
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Notes to the Financial BAFEERR 2Z P

Statements

5. TRANSACTIONS WITH RELATED 5. BRARBEALZRS ()
PARTIES AND CONNECTED PERSONS
(Continued)

(j) During the year ended 31st December () 2B _—F+-H=+—HIEEE &K
2021, the Fund held investments in debt BEERFAHBIRTEB DT (EEAZEH
securities issued by entities within Bank of BAL) BTHEMES 18,022,264 Bt
Communications Co., Ltd., HK Branch, (2020: &) - AESRLENETEAZRE
which are the connected persons of the ALTHENEBERSFHE 516593 F T
Trustee amounting to HK$18,022,264 (2020: #) °

(2020: Nil). Interest on debt securities
amounted to HK$16,593 (2020: Nil) has
been earned by the Fund from its
investments in the connected persons of
the Trustee.

(k) During the years ended 31st December k) BE_BE_—FKR_E_EF+-_A=1+—
2021 and 2020, the Fund has entered into ALFE > ESBIBEFAZREALTRMG
transactions through the connected ML RFFETRER S o HEAKRERZZT
persons of the Trustee for its brokerage E2¢(1J

services. Investment transactions with this
entity is set out below:

% of the Fund's total
aggregate value

Aggregate value of  of investments and Average rate
purchases and  transactions during Brokerage of commission
sales of theyear  commission %
investments BEE (HAFRESRER paid L REEFE
REKRIAGHEE HEEEEST BNELERS BoLE
HK$ HK$
BT BT
2021 8% 501,183,154 9.97 - -

2020 —E-HE - - - -
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Statements

6.

NUMBER OF UNITS IN ISSUE AND NET
ASSETS ATTRIBUTABLE TO
UNITHOLDERS PER UNIT

The Fund’s net assets attributable to
unitholders is shown in the statement of
financial position. Subscriptions and
redemptions of units during the year are
shown in the statement of changes in
equity. In order to achieve the investment
objectives, the Fund endeavors to make
investment in accordance with the
investment policies as outlined in note 7(a),
whilst maintaining sufficient liquidity to
meet redemption requests. Such liquidity
is augmented by the holding of liquid
assets.

Number of units in issue by the Fund as at
31st December 2021 and 2020:

Units outstanding at the end of the year
FREZFITEMNE

Net assets attributable to unitholders per unit

NEGEMRAEABEMZFEE

TSR R 2 B sE

6. BRTEMBBRSRGEMFEASEN

FEE

FEENERZURSEMURAR > WAD
RGENFAAFEERYBRRERE
o NEZ BB RERINEREFHRE
2T AEIREER > ZEESTIREMEE
7(a)FRFBAZ IREBER{FEE > WAERF RS
NWESREFEHED Z A o REnEE R
Bz REMEEREMEM

N _E_—ER-_E_SHF+_-_A=+—H
BITHIEUEE .

2021 2020
TET—fF TECTE
Units Units

B B

713,103,419.80 855,174,218.75

2021 2020
B ZECTE
HK$1.6967 HK$1.6968
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Notes to the Financial
Statements

7.

(a)

(b)

FINANCIAL RISK MANAGEMENT
Strategy in using financial instruments

The Fund’s investment objective is to
provide an investment medium for the
retail investor to enjoy the higher rates
available through investing in deposits
with banks, commercial paper of leading
companies and other money market
instruments.

The Fund's activities expose it to a variety
of financial risks: market price risk,
currency risk, interest rate risk, credit and
counterparty risk and liquidity risk. Due to
the money-market nature and conservative
risk profile of the Fund, no derivative
financial instruments are used to alter the
risk exposure.

The risks and the respective risk
management policies employed by the
Fund to manage these risks are discussed
below:

Market price risk

Market price risk is the risk that the value
of a financial instrument will fluctuate as a
result of changes in market prices, whether
those changes are caused by factors
specific to the individual instrument or
factors affecting all instruments in the
market.

All investments present a risk of loss of
capital. The Fund’'s market price risk is
managed through diversification of the
investment portfolio. The Fund's overall
market positions are monitored on a
regular basis by the Manager.

TSR R 2 B sE

7. MBEKRER

EASRM T AR

FESHKRERRAATEREERM—
RERN > GZEREEBBRANRITE
;o ARRNARNEERBREMSES
SREPRIES

AESHAHEFHMAERENMBRRE © &
iﬁf“#‘ﬂf‘“ ERERE FIERRRE - FEMN

ZHEHFRBRRBERRE - BENEEEHN
ERmETERYRRNARTERE > AEE
A IEREROTE TR NS R R A K

T2 o

TEESHEBEERAUEEILS BEMmE
BNEREERERSANT

(b) THIZEIEER

minEERE ?E%nﬂalﬁfﬁﬁlﬁiiﬁ{ﬂ%
MK T ENER > TR%FELE T RE
B'JIﬁ*EEﬁI?R:EI?%$2§ﬁii%J:FﬁﬁI
ANRRME -

FrEREEBIARKEEARGIRRAR - £&
%BLL%”&&E“HAJE”“}EFE%—{EVH
Ko RIEAEPRHEARSNBEDSRA

T8 ©

mEEERHEES
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Notes to the Financial BAFEERR 2Z P

Statements

7. FINANCIAL RISK MANAGEMENT 7. MBEAREE (&)
(Continued)
(b) Market price risk (Continued) (b) THIBERER (8)
As at 31st December 2021 and 2020, the BE_ S ERIZIEF+ZA=+—
overall market exposures were as follows: B AEEHNERDSREEREENT !
2021 2020
S5 TR
% of net % of net
Fair value assets Fair value assets
NFE  HEEFE AFE  (HEERE
BOLE i
HK$ HK$
BT BT
Assets &
Held for trading ¥EEX5H :

Debt securities E#5:855 270,062,478 22.32% 187,930,728 12.95%

Total investments, at cost

BISE L RS st 270,062,328 187,935,631
The table below summarises the market TREMNR_ZE—FRZZEZZEF+ZA
exposures of the Fund as at 31s December =+—HBAEENmIZERARE
2021 and 2020:
2021 2020
B TECTHE

% of net assets % of net assets

HEEFERDL GEEFEEAL
Held for trading #H{EX 2 :

Debt Securities &%

Australia B 1.09% -
British Virgin Islands EB4#HREE 2.91% -
Cayman Islands FI28 5 0.17% -
Hong Kong &# 16.78% 12.95%
Macau ;&P 0.29% -
South Korea m&& 1.08% -

22.32% 12.95%
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Notes to the Financial
Statements

7.

FINANCIAL RISK MANAGEMENT
(Continued)

(b) Market price risk (Continued)

(c)

As at 31st December 2021 and 2020, the
Fund had no investments issued by the
same issuer with market value exceeding
10% of its net assets.

Currency risk

The Fund is not exposed to currency risk
arising from balances and transactions in
foreign currencies as its assets and liabilities
are denominated in Hong Kong Dollar, the
Fund’s functional and presentation
currency, or in United States Dollar which is
currently pegged with Hong Kong Dollar
within a narrow range.

(d) Interest rate risk

Interest rate risk is the risk that the value
of a financial instrument and future cash
flow will fluctuate due to changes in
market interest rates.

The Fund's stated benchmarks are the HK
Dollar Call deposit rate with a restriction
that the weighted average portfolio
maturity not exceeding 60 days and a
weighted average life not exceeding 120
days. Risk of underperforming the
benchmarks arise if the Fund is concentrated
in longer maturities than the benchmark
and interest rates rise (and vice versa).

The table below illustrates the Fund's
exposure to interest rate risks across the
maturity buckets, categorized based on the
remaining period at the statement of
financial position date to the contractual
maturity date. Fluctuations in the various
tenors will subject the Fund to risk of
underperforming the stated benchmark.

TSR R 2 B sE

7. MBEIRERE (8)

(b) TISERER (48)

BHE_S_—FRIZIEFTZA=A—
B> AESLAERENE—FTEMAHES
EEBAEEFEERNZT °

(c) ERE

FEEZINEE - 2GR REBTREEY
BYETTPR EE MERERFI X B39 LUB TTiEITIE
HHEERBE FIUALREAZRERR

B o
AR

(d) FIZERER

MR ERIEERMTANKRFESREGER
THIEHREBTRE T EREE

FEEHIEEIERSBTENERMFER
BESRBR—IEZREER  REMSHIM
I E AR BE X - REMEFR
HEMBPARTBA—B _+X - MEXES
EPRBRRATAMME LA (RERREK
FERTAMAETE) - BB AERBmIER -

TRRPAESEARFERER THIFERE
WA > WIRMHARBRBAE QB
HNEZH A EGRIEDE - XEZH TR
EATEFHHR KRB MERNARRENEE

F51R ©

mEEERHEES
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Notes to the Financial TR 2Z M

Statements

7. FINANCIAL RISK MANAGEMENT 7. MBEAREE (@)
(Continued)
(d) Interest rate risk (Continued) (d) FUEEE (48)
Less than 1-3 Over 3 Non interest
1 month months months bearing Total
DR—EA —E={E8 =EBMUL FEFE s
HK$ HK$ HK$ HK$ HK$
As at 31st December 2021
RZEF-—F+-A=+—H
ASSETS BE
Investments & & 156,170,306 47,761,282 66,130,890 - 270,062,478
Other assets Hth& & - - - 3,358,691 3.358.691
Cash and bank deposits
RERRITER 355,277,691 583,784,035 - - 939,061,726
Total assets EEL(E 511,447,997 631,545,317 66,130,890 3,358,691 1,212,482,895
LIABILITIES &3
Other liabilities Efth& & - - - 2,594,385 2,594,385
Total liabilities & {&42(F - - - 2,594,385 2,594,385
Total interest sensitivity gap
FIEHREROSEE 511,447,997 631545317 66,130,890
As at 31st December 2020
RZE-F&+-HA=+—H
ASSETS BE
InvestmentsiZ & - 187,930,728 - - 187,930,728
Other assets Efth& & - - - 407,300 407,300
Cash and bank deposits
RERIFITER 636,624,855 627,458,495 - - 1,264,083,350
Total assets EE4(E 636,624,855 815,389,223 - 407,300 1,452,421,378
LIABILITIES &3
Other liabilities Efth& & - - - 1,329,224 1,329,224
Total liabilities & fF48{E - - - 1,329,224 1,329,224

Total interest sensitivity gap
HERREROSSE 636,624,855 815,389,223 -
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Statements

7. FINANCIAL RISK MANAGEMENT
(Continued)

7. MBERERE (8)

(d) FIZEREER (48)

(d) Interest rate risk (Continued)

As at 31st December 2021, the debt AZE—F+ZH=1+—H xEEHFEK

securities held by the Fund amounted to
HK$270,062,478 (2020: HK$187,930,728).
Should interest rates have lowered/risen
by 30 basis points (2020: 5 basis points)
with all other variables remaining constant,
the increase/decrease in net assets
attributable to unitholders for the year
would amount to approximately
HK$129,630 (2020: HK$21,612), arising
from the increase/decrease in market
values of the debt securities.

As at 31st December 2021, the Fund had
cash and cash equivalents of
HK$731,430,399 (2020: HK$676,847,178)
and time deposits with original maturity of
more than three months of HK$207,631,327
(2020: HK$587,236,172). All bank deposits
were short-term with average portfolio
maturity of not exceeding 90 days. As at
31st December 2021, if interest rates on
bank deposits had been 30 basis points
(2020: 5 basis points) higher or lower with
all other variables held constant, net assets
attributable to unitholders for the year
would have been HK$2,817,185 higher or
lower (2020: HK$632,042), as a result of
higher or lower interestincome on interest
bearing bank balance and time deposits.

The Manager has used their view of what
would be a “reasonable possible shift” in
the market interest rates to estimate the
change for use in the interest rate risk
sensitivity analysis above.

B ERHEHE 2 (EEA270,062,478# 7T
—E T4 187,930,728 ) o MHEF
KR/ EFA0EEMS(ZE2ZF 5@
%ﬂs) (MEMEHERFET) » XEEDER
WEBAREAFEERZEM R
129 6308 (ZETZF 1 21,612#875T) »
FEREBRENRBERESSHTHEZEBENE

Tk o

BE_Z_—F+"B=+—H8 > sE£HE
ﬁﬁﬁ&ﬁﬁ%@m,@os%%ﬁ(:%

T 676,847,178:87T) RiBH=(EA 3
HHZEHJ%@TAZW 631,327 B (ZEZF
£ 1 587,236,172 #87T) ° FAARITERES
TR A IR RTBIBN T HIEEIER o
HE_ET_—H+"A=+—H WfFFEH
MEREFTEMBITERFES R RER
30AEE (T F  5EEE) » NEH
BARBEARFEERSNHERR 2,817,185
BT (ZBTHE 1 632,042587T) » AL
A ERTERRRERERSHAREHFE
WA o

REQEDIREEHTISHI RN TS IREE)
iR G LT R R BRESRE DR
BOEE) o
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Notes to the Financial
Statements

7. FINANCIAL RISK MANAGEMENT

(Continued)

(d) Interest rate risk (Continued)

(e

~

Disclosures above are shown in absolute
terms, changes and impacts could be
positive or negative. Changes in basis
points are revised annually depending on
the Manager’s current view of market
interest rate sensitivity and other relevant
factors.

Credit and counterparty risk

Credit risk is the risk that an issuer or
counterparty will be unable or unwilling to
pay amounts in full when due.

The Fund'’s financial assets which are
potentially subject to concentrations of
credit risk consist principally of bank
balances, time deposits and assets held
with the custodian.

All transactions in investments are settled/
paid for upon delivery using approved and
reputable brokers. The risk of default is
considered minimal as delivery of
investments sold is only made once the
broker has received payment. Payment is
made on a purchase once the investments
have been received by the broker. The
trade will fail if either party fails to meet its
obligation.

The Fund limits its exposure to credit risk
by transacting the majority of its
investments and contractual commitment
activities with broker-dealers, banks and
regulated exchanges with high credit
ratings and that the Fund considers to be
well established.

PAESER R 2 MisE

7. MBEIRERE (48)

(d) FIZEREER (48)

LR E D LERETIR  EBREETR
EHHEH - BHNEENRFREREL
EHERTSRIEREthARERENREM
{ELHAEET -

(e) EEMXZHFER

EERRIERITHREN T ZHFRAITE
BRI IE2HUEEE -

BRESAESmHBEPEERRNERE
ETEHIRTER - EHERNBETEEA
RANKERER -

FREX ZI9BIBEZEREEEBHELI
IBSEEE IR o AR TERAR IR B IAZ T
BRKREER > FIUENRRER - BAR
REBEEMBENELCHIERZIRERE R
XY o BEEF—ATERTHER XK
HRH o

FETHABOREM SRR EEIEGE
BEREETRIEREES T HRRBE L
LRFE - RITRREERHINET > #EU
IRBIEE R
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Statements

7. FINANCIAL RISK MANAGEMENT 7. BBERERE (8)
(Continued)

(e) Credit and counterparty risk (Continued) (e) EEHMZZHFAK (48)
The table below summarises the assets TREMNR S —FERZEZZFE+AH
placed with banks and custodian as at 31st =+—BERRIRTRABEANEE !

December 2021 and 2020:

As at 31st December 2021
g#E—_T—_—&+-H=+—H

Credit Source of
HK$ rating credit rating
BT OEENE  EETRR

Custodian & A
HSBC Institutional Trust Services (Asia)
Limited
- Investments 270,062,478 P-1 Moody's
- Cash (Note) 50,745,791 P-1 Moody's
Banks $R1T
Banco Santander, S.A., Hong Kong Branch 237,560,160 P-1 Moody's
BNP Paribas, Hong Kong 45,000,000 P-1 Moody's
China Construction Bank (Asia) Corporation 234,194,045 P-1 Moody's
Industrial and Commercial Bank of China
(Asia) Limited 154,528,056 P-1 Moody's
Oversea Chinese Banking Corporation Limited,
HK Branch 217,033,674 P-1 Moody's
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Statements

7. FINANCIAL RISK MANAGEMENT 7. MEERKRERE (&)

(Continued)

(e) Credit and counterparty risk (Continued) (e) EEMXZZHFEAM (48)

As at 31st December 2020
g@E—_T-TH+-HB=+—H

Credit Source of
HK$ rating credit rating
BT OEENE  EETRR

Custodian & A
HSBC Institutional Trust Services (Asia)
Limited
- Investments 187,930,728 P-1 Moody's
- Cash (Note) 66,604,800 P-1 Moody's
Banks $R{T
Australia & New Zealand Bank 7,004,235 P-1 Moody's
Bank of China (Hong Kong) Limited 213,612,048 P-1 Moody's
Bank of Communications Co., Ltd., HK Branch 225,668,496 p-1 Moody's
China Construction Bank (Asia) Corporation Limited 218,653,414 P-1 Moody's
Industrial and Commercial Bank of China (Asia) Limited 252,506,863 P-1 Moody's
Oversea Chinese Banking Corporation Limited,
HK Branch 280,033,494 P-1 Moody's

Note: Balance represented cash balances
held with the Custodian on behalf of the
Fund and placed at The Hongkong and
Shanghai Banking Corporation Limited
with a credit rating of P-1 (2020: P-1)

Mzt . SEARTEARBSHAMERR
The Hongkong and Shanghai Banking
Corporation Limited » {EHsF4&Z&P-1 (Z
TTEF P WIREHE o
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Statements

7. FINANCIAL RISK MANAGEMENT
(Continued)

7. MBEKRERE (&)

(e) EEMXZHFER (4)

(e) Credit and counterparty risk (Continued)

The table below summarises the credit rating
of the debt securities or the issuers of the
debt securities held by the Fund as at 31st
December 2019 and 2020 :

Portfolio by rating category
BETREERE S

Aa3
Aa2
A-1
A
P-1

The Fund measures credit risk and expected
credit losses using probability of default,
exposure at default and loss given default.
Management considers both historical
analysis and forward looking information
in determining any expected credit loss. As
at 31st December 2021 and 2020, all other
receivables, interest receivable on bank
deposits, interest receivable on debt
securities, time deposits with original
maturity of more than three months and
cash and cash equivalents can be realised
within one to three months. Management
considers the probability of default to be
close to zero as the counterparties have a
strong capacity to meet their contractual
obligations in the near term. As a result, no
loss allowance has been recognised based
on 12-month expected credit losses as any
such impairment would be wholly
insignificant to the Fund.

TREENR_Z_—ER"_FT_TF+_A
=t+—H > FESEBESNABESFET
ABEHIVEETR

2021 2020
B4 ZECTE

% of net assets % of net assets
HEEFEEOL WEEFEEDL

1.09% -
1.08% -
8.51% -
3.95% -
7.69% 12.95%

22.32% 12.95%

FESHABOME  BYARAENEN
BrRYiEK - stBEERBMARESEE -
EEEGRRE BESLE DA RIE
EEEAEREEHE BE T _—K_
TTRE+"A=+—H A EMELR
18~ EERFE « RIRERESFE - 8
@E@E'%ZE%T ARIREMREEE
R —E={EARER - EEERS > B
Kﬁ%ﬁ%ﬂﬁﬁ%ah?#h%ﬁﬁﬁA
NEME > AILEQOERZAT - HENIE
WL+ 18 B RIS B EHTRKRE
ﬁé!%&ﬁk%ﬁﬁﬁ$%%¥%ﬁ%ﬁ
K o
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Statements

7.

FINANCIAL RISK MANAGEMENT
(Continued)

PAESER R 2 MisE

7. MBEIRERE (8)

(f) Liquidity risk (f) FEERIE
Liquidity risk is the risk that an entity will mEMERECEHUERAE (SEED
encounter difficulty in settling a liability, ¥5m) BUERR ©
including a redemption request.
The Fund is exposed to daily redemptions AEEERAGERERL > #EKERBELR
which subject it to liquidity risk. This is % o ARENEHERIRESKRENERIZLE
partly mitigated as the Fund's investments ENRFEIR o
in high quality short term financial
instruments that have an easily realisable
market.
The maturity profile of the Fund's financial IRBNERTIRGREGE > mESHRELS
assets and liabilities at the year end date, N ERMEERAGENIIHREHRERDT
based on the contractual undiscounted
payments, was as follows:
Lessthan  3-12 months More than
3 months =ERE 12 months
DR=EA +Z@R +ZEAME
HK$ HK$ HK$
BT BT BT
As at 31st December 2021
RZE-—%+”-RA=+—H
FINANCIAL ASSETS &R E
Total financial assets £RIE ELRE 1,212,482,895 - -
FINANCIAL LIABILITIES &7t & &
Amounts payable on redemption of units
AN EERE /8 2,095,215 - -
Other payables
HAthFE(IRRIR 499,170 - -
Total financial liabilities &RA& E42{E 2,594,385 - -
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Notes to the Financial
Statements

7.

U]

(9)

FINANCIAL RISK MANAGEMENT
(Continued)

Liquidity risk (Continued)

As at 31st December 2020
WZEZEH¥+-A=+—H

FINANCIAL ASSETS &Rl &&=
Total financial assets & a1 & E4E(E

FINANCIAL LIABILITIES &Rt & &
Amounts payable on redemption of units
R EAEEVESE|
Other payables
HAthFE(RIR

Total financial liabilities &Rl & E4E(E

Units are redeemed on demand at the
unitholder’s option. As at 31st December
2021, 2 (2020: 2) unitholders held more
than 10% of the Fund's units on a nominee
basis.

Fair value estimation

The fair value of financial assets and
liabilities traded in active markets (such as
trading securities) are based on quoted
market prices at the close of trading on the
year end date. The Fund utilises the last
traded market price as its fair valuation
inputs for both financial assets and
financial liabilities.

PAESER R 2 MisE

7. MBEIRERE (8)

() FEEER (8)

Less than 3-12 months More than
3 months =EA=E 12 months
DR =EH +—1@RH +ZEBEUE
HK$ HK$ HK$

BT BT BT

1,452,421,378 - -

848,197 - -
301,347 179,680 -
1,149,544 179,680 -

BESBMELRNIREEMSEANEE &
E_E-—F+"HA=+—H2MuEBuEF
BA(CZZZEE 2) FEZRESZT
HESEMRUREBATLES °

AT

~

(9

FESERTERDSERS WEHXH) 2
TREEMRAENATE  EUE %R
AHRRBAEZEREEGLE - FESUAQ
TEERMNHSEIESHEENSRHE

&

mEEERHEES
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Notes to the Financial
Statements

7.

FINANCIAL RISK MANAGEMENT
(Continued)

(g) Fair value estimation (Continued)

An active market is a market in which
transactions for the asset or liability take
place with sufficient frequency and volume
to provide pricing information on an
ongoing basis.

A financial instrument is regarded as
quoted in an active market if quoted prices
are readily and regularly available from an
exchange, dealer, broker, industry group,
pricing service, or regulatory agency, and
those prices represent actual and regularly
occurring market transactions on an arm’s
length basis.

The carrying value less impairment provision
of other receivables and payables are
assumed to approximate their fair values.
The fair value of financial liabilities for
disclosure purposes is estimated by
discounting the future contractual cash flows
at the current market interest rate that is
available to the Fund for similar financial
instruments.

HKFRS 13 requires the Fund to classify fair
value measurements using a fair value
hierarchy that reflects the significance of the
inputs used in making the measurements.
The fair value hierarchy has the following
levels:

- Quoted prices (unadjusted) in active
markets for identical assets or liabilities
that the entity can access at
measurement date (Level 1).

PAESER R 2 MisE

7. MBEIRERE (48)

(9) AFEES (8

TEETISAZ IS E B MRZE RREU
M HFFENERES -

TR TAZHRETEEEEMEZZFR 2
P SREA TRER - EERBREE
HiEs M > BRERMERREEHRER
FTRAETZHIERS @ BIRRAEEDS
REZEMIA -

L Ath FEUTIR R T FE A IR AR 2 R T (R R (B 1 18
SHATERS - MINBERNS » /A
ENATEREESHALEMT ARSI
THSHRFERRNENIREREMET -

EEMBRELENE 3R ATEAEIE
REBMESRBEATERITETORET
REEAFEEFERFAEANBAENER
%o ATHERRDBEWMT ¢

- BERX-HREERERTERTS
FPEYERME (RISHREE) -
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Notes to the Financial
Statements

7. FINANCIAL RISK MANAGEMENT
(Continued)

7. MBEIRERE (48)

(g) Fair value estimation (Continued)

(9) AFEES (8

- Inputs other than quoted prices
included within level 1 that are
observable for the asset or liability,
either directly or indirectly (Level 2).

- Inputs for the asset or liability that are
unobservable inputs (Level 3).

The level in the fair value hierarchy within
which the fair value measurement is
categorized in its entirety is determined on
the basis of the lowest level input that is
significant to the fair value measurement in
its entirety. For this purpose, the significance
of an input is assessed against the fair value
measurement in its entirety. If a fair value
measurement uses observable inputs that
require significant adjustment based on
unobservable inputs, that measurementis a
level 3 measurement. Assessing the
significance of a particular input to the fair
value measurement in its entirety requires
judgment, considering factors specific to the
asset or liability.

The determination of what constitutes
“observable” requires significant judgment
by the Fund. The Fund considers observable
data to be that market data that is readily
available, regularly distributed or updated,
reliable and verifiable, not proprietary, and
provided by independent sources that are
actively involved in the relevant market.

- BIER-BEERSEEBNERRE—E
RPWEEH AR IZRELSNIE
thATERERBAE ©

- FEER-BERERERTIFENRH
BRMISHENEAL -

EMTATRBATENERAFGEARS
NREBRAAEASER  HERRHER
BN AM—ELER - MERFEAERER
THURRBABERERETTREAAE
ETRE > ARG BEBASZER - £:7
BERERAEBRNATEAEZEERENERE
% TETSUSHEENERRBERER
FREIEZEITHIE

FETENIHERAAENEATRETH
o REEMEBNITHREEHRBEATIHH
B EHRMKREN > JENRAIZERN
FEAARY - i B EE R BRI T I5 AV I IR
IRTR L EE -

mEEERHEES
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Notes to the Financial

Statements

7. FINANCIAL RISK MANAGEMENT

(g) Fair value estimation (Continued)

(Continued)

The following table analyses within the fair
value hierarchy the Fund's investments (by
class) measured at fair value as at 31st

December 2021 and 2020:

As at 31st December 2021
BHE_Z_—H+°"H=+—H

ASSETS & E

Held for trading IFE1FX5H :

Debt securities {&75:5 %

Total 4884

As at 31st December 2020
BE_ZEF+”"HA=+—H

ASSETSEE

Held for trading #¥H{EX B :

Debt securities E#5:5%

Total 4281

PAESER R 2 MisE

7. MBERERE (8)

(9) AFEERE (8)

TRIMAEEBEE_S-_—FRIT-ZT
FE+ZRA=+—HORERATERANGE
ZATE:

Level 1 Level 2 Level 3 Total
F—RBX BIRBX B=E*X “wE
HK$ HK$ HK$ HK$

BT BT Bt BT
21,532,797 248,529,681 - 270,062,478
21,532,797 248,529,681 - 270,062,478
Level 1 Level 2 Level 3 Total
B—ER BIER BZEBX E
HK$ HK$ HK$ HK$

BT BT Bt Bt

- 187,930,728 - 187,930,728

- 187,930,728 - 187,930,728

Investments, whose values are based on
quoted market prices in active markets,
and therefore classified within level 1,
include actively listed and quoted and debt
securities. The Fund does not adjust the

quoted price for these instruments.

HRREBERENERTIZRE > Flt
BE—ER > MEEZE EHEHES &
BEERAREELETRIRE -
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Notes to the Financial
Statements

(9)

(h)

FINANCIAL RISK MANAGEMENT
(Continued)

Fair value estimation (Continued)

Financial instruments that trade in markets
that are not considered to be active but are
valued based on quoted market prices,
dealer quotations or alternative pricing
sources supported by observable inputs
are classified within level 2.

Investments classified within level 3 have
significant unobservable inputs, as they
trade infrequently. As of 31st December
2021 and 2020, the Fund did not hold any
investments classified in level 3.

For the year ended 31st December 2021
and 2020, there were no transfer between
levels of investments held by the Fund.

The financial assets and liabilities included
in the statement of financial position, other
than investments are carried at amortised
cost; their carrying values are a reasonable
approximation of fair value. There are no
other assets or liabilities not at fair value
but for which the fair value is disclosed.

Capital risk management

The capital of the Fund is represented by
the net assets attributable to unitholders.
The amount of net assets attributable to
unitholders can change significantly on a
daily basis as the Fund is subject to daily
subscriptions and redemptions at the
discretion of unitholders. The Fund’s
objective when managing capital is to
safeguard the Fund's ability to continue as
a going concern in order to provide returns
for unitholders and benefits for other
stakeholders and to maintain a strong
capital base to support the development
of the investment activities of the Fund.

PAESER R 2 MisE

7. MBRERERE (&)

(9) AFEEMS (B)

MIFERMIBRSHNERMRBEBUNTIHBR
&~ #‘%ﬁﬂiE{“:Eﬁﬂﬁiﬁaﬂiﬁfﬁ%_]%ﬁ%ﬁm
AE > LWERBRDEAE B

BRERDEAF=ZER Eﬁﬁﬁ%ﬂ’ﬂ'?éﬁ

RZEAE ESHEXZRYHE - BE
——ER-EZEF+"RA=+—A8" Z!SE
TWEFFEAE=ZERORE -

BE_Z_—FR_ZF_TF+_F=+—
HIEFE » ZEESFENRENSERE®
Z R R o

ERBRRBEANEHEENER > 1917
IS AR > HEREEA QA TENGEY
H o REHMBEENERLIFRATEAR
BUATERE -

B EREE

FEETNERBUDNRGEUFTAENFEE
2T BAZDEMEMRE N FEERSE
BFRENE > REESSAZRBEMNEMLTS
MEBURFANRE - *ESEUREESE
FEA—EFREEENENH/ER > UES
BARFA ARMOBNRT—ERANER
Bt UXFHESPHREES -

~

mEEERHEES
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Notes to the Financial
Statements

7.

FINANCIAL RISK MANAGEMENT
(Continued)

(h) Capital risk management (Continued)

In order to maintain or adjust the capital
structure, the Fund policy is to perform the
following:

- monitor the level of daily subscriptions
and redemptions relative to the liquid
assets; and

- redeem and issue units in accordance
with the trust deed of the Fund, which
include the requirements of minimum
redemption holding of units of
HK$5,000.

The Manager monitors capital on the basis
of the value of net assets attributable to
unitholders.

Financial instruments by category
Financial assets

Apart from investments as disclosed in the
statement of financial position, all financial
assets as disclosed in the statement of
financial position, including other
receivables, interest receivables, time
deposits with original maturity of more than
three months and cash and cash equivalents
are categorized as “financial assets at
amortised cost”.

PAESER R 2 MisE

7. MBERERE (8)

(h) BEFERERE (8)

ATHFIEAREREE  FESHEBERR
70T -

— BEASARBENEL KT RENE
BE &

— BRRBETEUNRBRESHERLR
4o HheERAENEUNRESEE
#55,000#7T °

BEANGEENRAEMREATFEEES
NWESHEZR -

() FENSHEMIR

BT EMBRRBRPIRBNRESN > FFE
EMBRRREPRENEHTE > GFEH
fthFEUTRIE ~ FEUWRFIE ~ BE=ER I
EHERRIREMREEEIDER TS
A BNEREE -
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Notes to the Financial
Statements

7.

O]

FINANCIAL RISK MANAGEMENT
(Continued)

Financial instruments by category
(Continued)

Financial liabilities

All financial liabilities as disclosed in the
statement of financial position, including
amounts payable on redemption of units
and other payables are categorized as
“other financial liabilities at amortised cost”.

SOFT DOLLAR ARRANGEMENTS

During the year, the Manager and its
connected persons did not enter into any
soft dollar arrangements with brokers in
relation to dealings in the assets of the
Fund (2020: Nil).

APPROVAL OF FINANCIAL STATEMENTS
The financial statements were approved

by the Trustee and the Manager on
14th April 2022.

PAESER R 2 MisE

7. MBERERE (8)

(i) BEERBSHERMIA (8)

FEEE

FRrEEMBRRBRPRENSHAE &
YE P& (B [0] B8 (L R IR A R HL A FE (SRR IBE9 5
a4 THMLUSHMA st BN ERE[E) -

. FEEEUNEE Y HE

FR o KEARHEREA LI ER KT
BABESAMBEERS ZIFEBINEN 2

(CE-TE &) o

—_—=—= 7y

MEES 2 HiE

APBREN_S__FWOBE+HBEHESR
ANRASE AR ©

mEEERHEES

52



Investment Portfolio (Unaudited)

REHE (REEZ)
As at 31st December 2021
BE_FE_—F+-_F=+—H

% of net
Fair value asset value
Currency Investments Holdings AFE hEERE
& B&EER BHE HK$ 7T Bk
LISTED DEBT SECURITIES
EhRBES
HONG KONG DOLLAR &7t 21,532,797 1.78
Bank of China/Macau 1.95% 05Mar2022 3,500,000 3,510,533 0.29
Bank of Communications/HK 2.25% 22Jan2022 18,000,000 18,022,264 1.49
UNLISTED DEBT SECURITIES
FEEHABES
HONG KONG DOLLAR &7t 248,529,681 20.54
ADCB Finance Cayman Ltd (Ser GMTN) (Reg S) (BR)
3.2% 03Feb2022 2,000,000 2,005,457 0.17
Agricultural Bank China/HK Ser FXCD (Reg S) (BR)
0.12% 12Jan2022 75,000,000 75,000,000 6.20
Australia & New Zealand Banking Group (Ser EMTN)
4.75% 03May2022 13,000,000 13,192,736 1.09
China Development Bank/HK Ser CD (Reg S) (BR) 0%
06Jun2022 53,000,000 52,938,154 437
China Development Bank/HK Ser FXCD 3.75%
26Jan2022 50,000,000 50,123,311 4.14
Hongkong Land Notes Co Ltd (Ser EMTN) 3.86%
07Mar2022 35,000,000 35,227,963 291
Korea Land And Housing Corp 4.2% 18Jan2022 13,000,000 13,024,731 1.08
Link Finance Cayman 2009 (Ser EMTN) (Reg S) 2.4%
10Feb2022 7,000,000 7,017,329 0.58
TOTAL INVESTMENTS AT FAIR VALUE
BEETE 270,062,478 22.32
OTHER NET ASSETS
Hith&EFE 939,826,032 77.68
NET ASSETS ATTRIBUTABLE TO UNITHOLDERS AS AT 31ST DECEMBER 2021
BE_Z_—F+_A=+—HEEFE 1,209,888,510 100.00

TOTAL INVESTMENTS, AT COST
Ft = e 270,062,328
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Investment Portfolio Movements (Unaudited)

NEHESEE CREER)
For the year ended 31st December 2021
T F+A=+—HIFE

Holdings
Bue
Currency Investments Additions Disposals  Bonus/Splits
i REER &0 L ALR 3
LISTED DEBT SECURITIES
EHRBES
HONG KONG DOLLAR #7t
Bank of China/Hong Kong 2.45% 17Apr2021 30,000,000 30,000,000 -
Bank of China/Macau 1.95% 05Mar2022 3,500,000 - -
Bank of Communications/HK 2.25% 22Jan2022 18,000,000 - -
Ind & Comm Bank China/HK (Ser EMTN) (Reg S) 2.2%
16Sep2021 58,000,000 58,000,000 -
UNLISTED DEBT SECURITIES
FEEHEBES
HONG KONG DOLLAR
B
ADCB Finance Cayman Ltd (Ser GMTN) (Reg S) (BR)
3.2% 03Feb2022 2,000,000 - -
Agricultural Bank China/HK Ser CD (Reg S) (BR) 0%
08Dec2021 54,000,000 54,000,000 -
Agricultural Bank China/HK Ser CD (Reg S) (Br) 0%
22Mar2021 - 100,000,000 -
Agricultural Bank China/HK Ser CD (Reg S) 0%
12Jul2021 70,000,000 70,000,000 -
Agricultural Bank China/HK Ser FXCD (Reg S) (BR)
0.12% 12Jan2022 75,000,000 - -
Agricultural Bank China/HK Ser FXCD 0.8%
30Sep2021 75,000,000 75,000,000 -
Agricultural Bank China/HK Ser FXCD Reg S (BR)
0.5% 26Mar2021 - 58,000,000 -
Agricultural Bank China/HK Ser FXCD Reg S 0.5%
30Mar2021 - 30,000,000 -
Australia & New Zealand Banking Group (Ser EMTN)
4.75% 03May2022 13,000,000 - -
Bank of China/Hong Kong 3% CD 21May2021 7,000,000 7,000,000 -
Bank of China/Hong Kong 0% CD 23Dec2021 25,000,000 25,000,000 -
Bank of Communications HK 4% 24Feb2021 65,000,000 65,000,000 -
Bank Tokyo-Mitsub UFJ 2.85% CD 29Mar2021 66,000,000 66,000,000 -
Busan Bank (Ser EMTN) (Reg) (Reg S) 3.32%
11Sep2021 38,500,000 38,500,000 -
Cagamas Global PLC (Ser EMTN) (Reg S) 3.17%
12Jul2021 8,000,000 8,000,000 -
Canadian Imperial Bank (Ser EMTN) (Reg S) (BR)
2.912% 24Jul2021 60,000,000 60,000,000 -
Canadian Imperial Bank Comm HK Ser CD (Reg S)
0% 20Aug2021 69,000,000 69,000,000 -
MEEEmMTSEE 54



Investment Portfolio Movements (Unaudited) (Continued)

NEHESEE CREER) (8)
For the year ended 31st December 2021
T F+A=+—HIFE

Holdings
Bue
Currency Investments Additions Disposals  Bonus/Splits
i REER &0 L ALR 3
UNLISTED DEBT SECURITIES (CONTINUED)
FEEHAERES (8]
HONG KONG DOLLAR (CONTINUED)
A (48)
China Development Bank/HK Ser CD (Reg S) (BR) 0%
06Jun2022 53,000,000 - -
China Development Bank/HK Ser FXCD (Reg S) 0.55%
01Dec2021 30,000,000 30,000,000 -
China Development Bank/HK Ser FXCD 3.75%
26Jan2022 87,000,000 37,000,000 -
Dah Sing Bank Ltd 2.25% CD 24May2021 25,000,000 25,000,000 -
Export-Import Bank Korea 2.52% 03Mar2021 14,000,000 14,000,000 -
Export-Import Bank Korea 2.8% 03Apr2021 20,000,000 20,000,000 -
Hang Seng Bank Ltd 3% CD 28May2021 60,000,000 60,000,000 -
Hong Kong Mortgage Corp (Ser EMTN) (BR) (Reg S)
2.31% 12Apr2021 35,000,000 35,000,000 -
Hong Kong Mortgage Corp (Ser EMTN) (Reg S) (BR)
1.29% 02Jun2021 56,000,000 56,000,000 -
Hong Kong Mortgage Corp 0% 04May2021 46,000,000 46,000,000 -
Hong Kong Mortgage Corp 0.2% 04May2021 50,000,000 50,000,000 -
Hong Kong Mortgage Corp 0% 17Sep2021 10,000,000 10,000,000 -
Hong Kong Mortgage Corp 0.45% 23Dec2021 50,000,000 50,000,000 -
Hong Kong Mortgage Corp (Ser EMTN) (Reg S) (BR)
0.5% 17Dec2021 52,000,000 52,000,000 -
Hongkong Land Notes Co Ltd (Ser EMTN) 3.86%
07Mar2022 35,000,000 - -
Ind & Comm Bank Chn Macau (Reg S) (BR) Ser FXCD
0.18% 23Jul2021 84,000,000 84,000,000 -
Ind & Comm Bank Chn Macau Ser (Reg S) (BR) 0%
CD 24Nov2021 60,000,000 60,000,000 -
Ind & Comm Bank Chn Macau Ser FXCD (Reg S)
0.16% 17Aug2021 40,000,000 40,000,000 -
KDB Asia Ltd 0% CD 29Jun2021 121,000,000 121,000,000 -
KDB Asia Ltd Ser CD (Reg S) (BR) 0% 14Jul2021 86,000,000 86,000,000 -
KDB Asia Ltd Ser CD (Reg S) 0% 190ct2021 29,000,000 29,000,000 -
KDB Asia Ltd Ser FXCD (Reg S) 0.1% 17Aug2021 50,000,000 50,000,000 -
Korea Land And Housing Corp 4.2% 18Jan2022 13,000,000 - -
Link Finance Cayman 2009 (Ser EMTN) (Reg S) 2.4%
10Feb2022 7,000,000 - -
Mizuho Bank Ltd (Ser EMTN) (BR) (Reg S) 2.65%
22Nov2021 8,000,000 8,000,000 -
OCBC Wing Hang Bank 0.17% CD 24Jun2021 110,000,000 110,000,000 -
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Investment Portfolio Movements (Unaudited) (Continued)

REHESEE RESEH) (§)

For the year ended 31st December 2021
T F+A=+—HIFE

Holdings
Bue
Currency Investments Additions Disposals  Bonus/Splits
i REER &0 L ALR 3
UNLISTED DEBT SECURITIES (CONTINUED)
FEEHAERES (8]
HONG KONG DOLLAR (CONTINUED)
A (48)
Shinhan Bank/Hong Kong Ser CD (Reg S) 0%
30Jul2021 100,000,000 100,000,000 -
Shinhan Bank/Hong Kong Ser FXCD (Reg S) 0.09%
27Aug2021 100,000,000 100,000,000 -
Shinhan Bank/Hong Kong Ser FXCD (Reg S) 0.12%
29Sep2021 100,000,000 100,000,000 -
SMTB Hong Kong 0% CD 09Jun2021 100,000,000 100,000,000 -
SMTB Hong Kong 0% CD 18May2021 100,000,000 100,000,000 -
Sun Hung Kai Properties (Capital Markets) (Ser
EMTN) 4% 270ct2021 31,000,000 31,000,000 -
Taipei Fubon/Hong Kong Ser FXCD (Reg S) 0.1%
03Dec2021 52,000,000 52,000,000 -
% of net
Fair value asset value
REE HEEFEASL
HK$
BIT
Daily liquid assets @ HBIEE 939,061,727 77.62%
Weekly liquid assets SiBRENEE 939,061,727 77.62%

The table below shows the weighted average maturity and the weighted average life of the portfolio

of the Fund:
TRIEAESEEASHNINEFE R R INETI9ERE

Weighted average maturity I F9 & miA
Weighted average life iI#EF95 3% E8

2021

Days

44,84
44.84

mEEERHEES
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Performance Table (Unaudited)

FIRR (REEER)

For the year ended 31st December 2021
T F+A=+—HIFE

2021 2020 2019

HK$ HK$ HK$

B k=t 5 5 —2-hEF

BIT BT BT

Net asset value BEEFE 1,209,888,510 1,451,092,154 1,412,187,429

Net asset value per unit SEEEEE 1.6967 1.6968 1.6857
Performance Record for the last 10 Years

BETERERLR

Highest unit price  Lowest unit price Average net yield

R BEE RIEEMER T

HK$ HK$ (%)

BT BT (BZLL)

2021 1.6969 1.6966 (0.01)

2020 1.6969 1.6859 0.66

2019 1.6857 1.6629 1.36

2018 1.6628 1.6464 0.98

2017 1.6463 1.6402 0.37

2016 1.6401 1.6370 0.18

2015 1.6370 1.6310 0.36

2014 1.6309 1.6200 0.59

2013 1.62 1.62 0.40

2012 1.62 1.60 0.77

' With effect from 1st July 2014, the net asset value per unit was rounded to the nearest four (4)

decimal places.

H-E—NOFtA—RARLEN > SEMZEEFEENERIRTRIIE/ NI
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