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Important information for investors

Important information for investors

This Prospectus has been prepared in accordance with the termsof the rules contained in the Collective Investment
Schemes Sourcebook (the FCA Regulations) published by the FCA as part of their Handbook of rules made under the
Financial Services and Markets Act 2000 (the Act), as amended from time to time.

This Prospectus is dated and is valid as at 27 April 2022.
Copies of this Prospectus have been sent to the FCA, the Charities Commissionand the Trustee.
If you are in any doubtaboutthe contents of this Prospectus you should consult your professional adviser.

This Prospectus is based on information, law and practice at the above date, but whereitrefers to any statutory
provision or regulation this includes any modification orre-enactment that has been made. The Funds are not bound by
any out of date prospectuseswhen anew prospectus has been issued and potential investors should check that they
have the mostrecently published prospectus.

M&G Securities Limited, the Manager of the Funds, is the person responsible for the information contained in this
Prospectus. To the best of its knowledge andbelief (having takenall reasonable care to ensure thatsuch is the case)the
information contained in this document does not contain any untrue or misleading statement or omitany matters
required by the FCARegulations to be included in it.
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Definitions

Definitions

Defined terms

The following terms have these specific meanings and are qualifiedin their entirety by reference to the more detailed
information included in this Prospectus. All references to laws and documents applyto those laws and documents as

amended fromtime to time.

Accumulation Unit

Act

Administrator

Advisory Committee

AIF

AIFM

AIFMD

Annual Charge

Approved Derivative

Associate

Auditors

Charitable purpose
Client Account
CAIF

COLL

Custodian

CAIF/27042022/ENG/r01

means a Unit whose income allocation is credited periodically to capital pursuantto
the FCA Regulations net of any tax deducted or accounted for by the relevant Fund

means Financial Services and Markets Act 2000

means DST Financial Services Europe Limited or such successor entity appointed
administrator by the Manager from time to time

means the advisory committee of each Fund provided forin each Trust Deed and
further describedin paragraph 8

refersto an alternative investment fundand has the same meaning as listed in the
glossary to the FCA Rules

refersto an alternative investment fund managerand has the same meaning as
listed in the glossary to the FCA Rules

refersto the Alternative Investment Fund Managers Directive (2011/61/EU) and has
the same meaningas listed in the glossary to the FCA Rules

is the fee paid to the Manageras payment for carryingoutits duties and
responsibilities in managing the Fund and to pay for third party services

means a derivative which is tradedor dealt on an eligible derivativesmarket and any
transaction in such a derivative must be effectedon or underthe rules of the market

means an associate in accordance with the FCA rules

means Ernst & Young LLP or suchsuccessor entityappointedauditor from time to
time

bearsthe meaningassetoutin Section 2 of the Charities Act 2011
means a bank accountheldby usin accordance with FCA Rules
Charity Authorised Investment Fund

referstoanindividual rule referencein the FCA Regulations

means State Street Bank and Trust Company or such successor entity appointed by
the Trustee fromtime to time



Definitions

Dealing Day

Depositary Agreement

Efficient Portfolio
Management

FCA

FCA Regulations

FCARules

Fund or Funds

Income Reserve Account

Income Unit

Investment Manager

Manager

M&G Group

Net Asset Valueor NAV

Ongoing Charge Figure

Prospectus
Registrar

Regulated Activities Order

CAIF/27042022/ENG/r01

means Monday to Friday excluding UK publicand bank holidays, and other days at
the Manager's discretion

means the agreement entered into between the Trustee and the Managerin
relation to the services the Trustee providesin respect of each Fund

means the use of derivative transactions (which the Manager reasonably believes to
be economicallyappropriate and to be fully covered) to reducerisk or cost to a Fund
or to generate additional capital or income with arisk level whichis consistent with
the risk profile of that Fund and the risk diversification ruleslaid down in the FCA
Regulations

means the Financial Conduct Authority or suchregulatory authority as may succeed
it fromtime to time

means the rules contained in the Collective Investment Schemes Sourcebook (or the
Investment Funds Sourcebook onceitisimplemented) as part of the FCA Rules

means the FCA handbook of rules made under the Act

means any or all of the following UK authorised unit trusts as the context requires:

e M&GEquities Investment Fund for Charities (Charifund);
e M&G Charibond Charities Fixed Interest Fund (Charibond); or
e MA&G Charity Multi Asset Fund

a separate account maintained by the Trustee and forming part of the income
property of a Fund into which income may be transferred in accordance with COLL
14.4.1Rand 14.4.4R and Clause 28 of the Trust Deed that would otherwise fall to be
allocated or distributed asincome

means a Unit whose income allocation is distributed periodically to the holder of
that Unit pursuant to the FCA Regulations net of any tax deducted oraccountedfor

by the relevant Fund

means M&G Investment Management Limited or such successor entity as is
appointed the investment managerin respect of a Fund

means M&G Securities Limited, or such successor entity as is appointed the manager
of the Funds

M&G plc and each of its subsidiaries

means, in respect of each Fund, the value of the Scheme Property less the liabilities
of that Fund

a percentagefigure representing the actual cost of running the Fund, see also
Section31

means this Prospectus as may be updatedfromtime to time
means the entity appointed by the Manager as Registrarfrom time to time

means The Financial Services and Markets Act 2000 (Regulated ActivitiesOrder)
2001(as amended from time to time)



Definitions

Scheme Property means the property of each Fundto be givento the Trustee for safe-keeping, as
required by the FCARegulations

Trust Deed means, in respect of each Fund, its establishing trust deed as may be amendedfrom
time to time
Trustee means NatWest Trustee and Depositary Services Ltd or suchsuccessor entity as may

be appointed trustee of the Funds

Unit means a unitrepresenting the rights and interests of a participating holder in a Fund
Unit Class means such class or classes of Unit (according to the context) detailed in Appendix 1
Unitholder means a holder of Units

CAIF/27042022/ENG/r01



Operating structure and details — The Funds

Operating structure and details

1.1

1.2

13

14

1.5

4.1

4.2

The Funds

The Funds are authorised unittrusts, regulated as Charity Authorised Investment Funds and non-UCITS
retail schemes as defined in the FCARegulations, whose individual dates of authorisation by the FCA
includingthe FCAreference numbers are setoutin Appendix 1. Each Fund also qualifies as an AIF under
AIFMD.

Each Fundis also a Common Investment Fund under the Charities Act 2011 and a charity registered with
the Charity Commission for England and Wales. The registrationnumbers and charitable objective of the
Fundsare setoutin Appendix 1.

The base currencyof each Fund is pounds sterling. If sterling ceases to exist, the Manager may convert the
base currency of a Fund from sterling to such other currency as may be the lawful currency of the United
Kingdom. The Manager, in consultation with the Trustee, shall determine the best means to effect this
conversion.

Unitholdersarenotliable for the debts of any Fund. A Unitholder is not liable to make any further
paymentto a Fund after paying the purchase price of Units.

Unitsissued by the Funds are notcurrently listed on any investment exchange.

Investment Objective and Policy

The investment objective and policy of each Fundand how suchinvestment objective and policy may be
changedissetoutin Appendix1.

Units

The classes of Units presently available in each Fund are set outin Appendix 1 together with details of the
minimum initial investment. The nature of the right represented by Units is that of a beneficialinterest
under trust.

Management and Administration
The Manager

The Manager of the Funds is M&G Securities Limited which is a private company limited by shares and
incorporatedin England and Wales under the Companies Acts 1862 to 1900 0on 12 November1906. The
Manager is authorised and regulated by the Financial Conduct Authority in the conduct of its investment
businessin the United Kingdomand is enteredon the FCA's register under number 122057. The Manager
is authorised by the FCA as a full scope AIFM.

Registered Office and Head Office

10 Fenchurch Avenue, London, EC3M 5AG.

Share Capital
Authorised £100,000
Issued and paid-up £100,000

CAIF/27042022/ENG/r01
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Operating structure and details — Management and Administration

43

4.4

4.5

4.6

461

462

463

464

465

4.7

471

4.72

Directors:

o Mr Philip Jelfs
° Mr Laurence Mumford

All of the directors above have significant business activities which are not connected to those of the
Manager but of other companies withinthe M&G Group.

Non-executive directors:

° Ms Carolan Dobson
° Ms Michelle McGrade

Administration Office

PO Box 9038, Chelmsford CM99 2 XF.

Ultimate Holding Company

The ultimate holding company of the Manageris M&G plc, acompany incorporated in Englandand Wales.
Principal Business Activity

The main business activity of the Manager is acting as an operator of collective investment schemes.
Terms of Appointment

The Manager acts as the manager of each Fundby virtue of its Trust Deed betweenthe Trustee and the
Manager.

The Manager is entitledto its pro rata fees and expenses to the date of termination of any Fundand any
additional expenses necessarily incurredin settling or realising any outstanding obligations.

Subjectto the FCA Rules and the AIFMD the Manager may delegate (and authorise its delegate to sub-
delegate) its duties as Manager.

The Manager has delegatedthe provision of certainservices includinginvestment management,
administration and maintenance of the register as detailed below.

The Manager may deal as principal in the units of the Funds. This is often knownas “book management”.
The level of units held by the Manager for this purpose is incidental and onlyfor administrative ease, not
for taking an investment position Itis possible for the Manager to make a profit from bookmanagement,
although thisis notthe primary reasonfor dealing as principal. Equally, itis possible for the Manager to
make a loss from book management activity. If losses are made in a month these will be offset against
profits made in future months during the same calendar year. However, any profit remaining at the end of
each calendar quarter will be returned to the Fundby the end of the month following the calendar
quarter. Any book managementlosses notrecovered during the calendaryear will be borne by the
Manager.

Duties and Responsibilities of the Manager

The Manager has been authorised by the FCAto actas an AIFM pursuantto the AIFMD with the ability to
delegate certainfunctions to third partiesand in compliance with the FCARegulations:

(a) the Manager isresponsible forthe investment management function in respect of each Fund which
includes portfoliomanagement and risk management; and

(b) incarryingoutitsinvestment managementduties, the Manager acts as agentand in the name of
each Fund.

The Manager shall also provide or procure the provision of such administrative, accounting, consultancy,
advisory, secretarial and general management services as are necessaryto manage eachFundand to
allow the Funds to meet the requirements of this Prospectus, its Trust Deed and any other applicable
legislation and regulations.

CAIF/27042022/ENG/r01
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Operating structure and details — The Trustee

4.73

5.1

5.2

53

54

5.5

551

552

553

554

555

556

5.6

561

562

The Manager shall provide or procure the provision of the servicesof a personto act as registrar of the
Funds performing all such functions as are usually performed by registrars (as further explainedin
paragraph 10 below).

The Trustee
Details of the Trustee

NatWest Trustee and Depositary Services Limited is the Trustee of the Funds. Forthe purposes of AIFMD,
the Trustee is also the depositary. The Trusteeis incorporatedin England as a private limitedcompany.
Subjectto the FCA Rules and the AIFMD, the Trustee s responsible for the safekeeping of the Scheme
Propertyentrusted toitand has a duty to take reasonable care to ensure thatthe Fund is managedin
accordance with the provisions of the FCARules and the Trust Deed relating to the pricing of, and dealing
in, units of the Fund and to the income of the Fund.

Registered Office and Head Office

250 Bishopsgate, London, EC2M 4AA.

Ultimate Holding Company

The Royal Bank of Scotland Groupplc.

Principal Business Activity

The principal business of the Trustee is the provision of trustee and depositary services.
Terms of Appointment

The Trustee is appointed as Trustee of each Fund pursuant to its Trust Deed and a Depositary Agreement
in place between the Trustee and the Manager.

The main duties of the Trustee are to provide safekeeping, oversight, cash monitoring and asset
verificationservicesin respect of the Scheme Propertyin accordance with the provisionsofthe FCA Rules,
the AIFMD and the relevant Trust Deed.

In accordance with the FCARulesand the AIFMD, the Trustee may d elegate the provision of custody
servicesin relationto the Funds.

The Trustee has appointed State Street Bank and Trust Company to act as custodian of the Scheme
Property.

The Trustee is entitled to receive remuneration out of the scheme property of each Fund forits services,
though such remuneration is normally paid by the Manager out of the Annual Charge as setoutin
Section 31.

Under the Depositary Agreement, the Trustee's appointment may be terminated on three months'
written notice.

Liability of the Trustee

Subjectto paragraph5.6.2 below, pursuant to the Depositary Agreement, the Trustee will be liable for
loss of assets in custody (i.e. those assets whichare requiredto be held in custody pursuant to the AIFIVID)
or in the custody of any sub-custodian (should such sub-custodian be appointed) unless that loss has
arisen as aresultof an external eventbeyondits control, the consequences of whichwould have been
unavoidable despite all reasonable efforts to the contraryor where the asset whichis lost was held by a
sub-custodianappointedin accordance with the Depositary Agreement and the transfer of liability from
the Trustee to the sub-custodian has been expressly agreed.

The Manager will disclose to potential Unitholders before they investin a Fund any arrangement made by
the Trustee to contractually discharge itself of liability. Currently, itis not envisaged that the Trustee will

CAIF/27042022/ENG/r01
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Operating structure and details — The Custodian

563

7.1

7.2

7.3

7.4

8.1

8.2

8.21

8.22

8.23

8.24

8.3

8.4

8.5

851

8.52

seek to contractually discharge itself of liability underany circumstances, and so itis not expected that
this requirement will be applicable to the Manager. In the event that thereare any changes to the
Trustee's liability, the Manager will inform Unitholders of suchchanges without delay.

However, the Trustee shall not be liable for any indirect, special or consequential losses or damages
whether caused by negligence or breach of duty or arising in any other way.

The Custodian

The Trustee has appointedas its delegate State StreetBank and Trust Companyto provide custody
servicesin respect of the Funds. The Custodian holds each Fund's investments on behalf of the Trustee.
The Custodian is authorised by the PRAand is subject to regulation by the FCA and the PRAin the conduct
of its investment business in the United Kingdom. In turn, the Custodian may delegate the custody of
assetsin certain markets in whichthe Fund may investto various sub-delegates (“Sub-Custodians”).

The Investment Manager

The Manager has appointed M&G Investment Management Limited (MAGIM) as Investment Manager.
MAGIM has the authority to make investment decisions on behalfof the Fund and the Manager. MAGIM
belongs to the M&G Group having M&G plc as its ultimate holdingcompany.

The Manager has entered into an Investment Management Agree ment with MAGIM which may be
terminated on three months' written notice by MAGIM or by the Manager, or immediatelyif the Manager
believesthisisin the bestinterests of Unitholders or if MAGIM ceases to be under common control with
the Manager.

The registered office of MAGIM is 10 Fenchurch Avenue, London, EC3M 5AG. The principal activities of
MAGIM are acting as an investment manager and the provision of investment advice.

The Manager is responsible for any fees payable to MAGIM, and such fees will not be taken fromthe
Scheme Property.

Advisory Committee

Each Fund has an Advisory Committee whichis independent of the Manager and Trustee. The Advisory
Committee is a consultative bodyand is tasked with representing the interests of the Unitholders.

The Manager shall consult with and consider the views of the relevant Advisory Committee regarding:
each Fund's investment objective and policy and reviewingthat Fund’s investment performance;

the distribution policy of each Fund;

feesand chargesto be borne by eachFund and by Unitholders;

the appointmentor change of key service providers to the Funds.

The relevant Advisory Committee will prepareand an annual statementregarding the discharge of its
responsibilities whichwill be published in each Fund’s annual long report.

Each Advisory Committee may request the conveningof a generalmeeting of Unitholders as setoutis
paragraph 36.

Membership

The current members of each Advisory Committeeis set outin the directory atthe front of this
Prospectus.

The membership of the committees may change from time to time.

CAIF/27042022/ENG/r01
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Operating structure and details — The Auditor

853

8.6

8.6.1

8.6.2

8.63

8.7

8.7.1

8.72

8.73

8.74

8.75

9.1

9.2

The Advisory Committees and theirmembers are not FCA Approved Persons under the FCA Regulations
nor are they charity trustees.

Nomination and termination of an Advisory Committee Member.

Advisory Committee members will be appointed by the Manager or the chair of the Advisory Committee.
The Manager will provide ‘terms of reference’ whicheach member of the Advisory Committee must sign
prior to their appointment to the Advisory Committee. The duration of the membership will be fora
period of three years from the time of appointment and thereafter for rolling three years terms, subject
to the same procedures for future members as set outin the ‘terms of reference’ being followed.

Members may retire on providing written notice to the chair of the Advisory Committee. The chair may
retire on providing written notice to all current members of the Advisory Committee and the Manager.
The Manager may recommendthata member resigns, such recommendation must be approved by a
majority resolution of the other Advisory Committee members. The member may be removed by a
majority resolution of the Advisory Committee members on the basis thatitisin the interests of the
relevant Fundto do so.

A Member will automatically cease to be amember of the Advisory Committee if they are absent without
good reason, suchreason being notified to the chair of the Advisory Committee, from three consecutive
Advisory Committee meetings.

Meetings of the Advisory Committees

Meetings of an Advisory Committee will be called by the Manager regularly, at least four times ayear.
Normally, the Advisory Committees will meet as follows:

e  The Advisory Committee of Charifund will meet 8 timesin ayear;
° The Advisory Committee of Charibond will meet4 timesin ayear;and
e The Advisory Committee of M&G Charity Multi Asset Fund will meet4 timesin ayear.

Each Advisory Committee may also requestin writing that the Manager calls a meeting of the relevant
Advisory Committee andthe Manager is obliged to comply.

The Manager will distribute the annual and half-yearly reports, updated prospectuses and any
supplemental Trust Deeds at the relevant Advisory Committee meetings.

The members of each Committee will appoint one member to act as chair of that Committee.

The quorum for any meeting of an Advisory Committee is three Membersof the Advisory Committee may
attend committee meetings in person or remotely through live communications such as telephone or
video conference. If any meeting of the Advisory Committee is not quorate, the meeting will be adjourned
until such time thata quorumisin attendance.

Decisions of the Advisory Committees shall be made by the majority of the Advisory Committee members
present (including viaremote means) and eligible to vote votingata meeting, or by a written resolution
passed by a majority of the Advisory Committee members eligible to vote on the resolution. In the case of
deadlock, the chair shall have the casting vote.

The Auditor
The Auditors of the Funds are Ernst & Young LLP.

The Auditors shall, with respect to the assets of a Fund, carryout their duties in accordance with all
applicable laws, rules and regulations, including the audit of the accounting information containedin the
annual report of that Fund.

CAIF/27042022/ENG/r01
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Operating structure and details — The Administrator, Registrar of Unitholders, Fund Accounting and Pricing

10

10.1

10.2

11

12

13

131

132

133

14

141

142

The Administrator, Registrar of Unitholders, Fund Accounting and
Pricing

The Manager has appointed DST Financial Services Europe Limited (‘DST’) as Registrar and Administrator
of each Fund. The register may be inspected at their office at DST House, St. Nicholas Lane, Basildon,
Essex SS15 5FS during normal business hours by any Unitholder or any Unitholder's dulyauthorised agent.

The Manager has appointed State Street Bank and Trust Company to undertake the fund accounting and
pricing functions on behalfof each Fund.

Collateral Management

WhereaFund entersinto OTC derivative transactions, JPMorgan Chase Bank, N.A. will provide
administrative services in connectionwith the collateralmanagementfunctions.

Unitholders'rights against service providers

It should be noted that Unitholders will only be able to exercise their rights directlyagainst the Manager
and will not have any direct contractual rights against the service providers of the Funds appointed from
time to time or any member of an Advisory Committee.

Conflicts of Interest

The Manager, the Trustee, the Custodian, the Investment Manager, the Administrator or the Registrar are
or may be involved in other financial, investment and professional activities which may, on occasion,
cause conflicts of interestin the management of a Fund. In addition, the Manager may enterinto
transactions on behalf of a Fund atarm's length with companies in the same groupas the Manager.

Each of the parties will, to the extent of their abilityand in compliance with the FCARegulations and the
AIFMD, ensurethatthe performance of their respective duties will not be impaired by any such
involvement

The Trustee may, from time to time, act as trustee or custodian of other funds. The Trustee operatesin
accordance with an established written conflicts policy set at RBS Group level. Nevertheless, as the
Trustee, initsrole as depositary of the Funds, operates independently from the Unitholders, the Manager
and its associated suppliers and the custodian, the Trustee does not anticipate any conflicts of interest
with any of the aforementioned parties. In the event the Trustee identifies any issue when performing its
duties and servicesunder the Depositary Agreement the Trustee will notify the Manager in writing. Once
so notified, the Trustee shall consult with the Manager and, to the extentitis within the Trustee’s control,
take such furtheractionas may reasonably be requested by the Manager to remedy the issue.

Buying, Selling and Switching Units

The dealing office of the Manager is open from 8.00 am until 6.00 p.m. on each Dealing Day to receive
requests forthe sale, redemptionand switching of Units, which will, if received prior to 12.00 noon UK
time on a Dealing Day be effected at prices determined at the next valuation point following receipt of
suchrequest. Requests receivedafter 12.00noonwill be dealt with at the valuation point on the
following dealing day.

The Manager doesnot currently permit the transfer of Units by electronic means but may do so in the
future atits discretion. For further details please contact the Manager.
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Buying Units
Procedure

On any given Dealing Day the Manager will be willing to sell Units in each Fund. Units can be bought by
sending a completed application form and cheque to the Manager at the Administration Office set outin
the Directory, or by such other written, telephonic, or electronic means as the Manager may from time to
time determine. Application forms are available from the Manager.

The Manager has the rightto reject, on reasonable grounds relating to the circumstances of the applicant,
any application for Units in whole or part, and in this event the Manager will returnany moneysent, or
the balance of such monies, at the risk of the applicant. In addition the Manager may also cancel any
application previouslyaccepted forthe issue of Units in the event of either non-payment or undue delay
inthe payment by the applicant, including non-clearance of cheques or other documents presented in
payment.

Any subscriptionmoniesremaining after a whole number of Units has beenissued will not be returned to
the applicant. Instead, fractions of Units will be issuedin such circumstances. Units are recorded on the
register to three decimal places.

Units may be registeredin the name of the charity orits nominee, or in the joint namesof up to four
individuals. Any appointment of new trustees or resignation of existingtrustees or change of authorised
signatories shouldbe notifiedto the Managerin writing as soon as possible after the change. Failure to do
this may resultin adelayinreleasing the proceeds of any sale or transfer of Units. Whenthereisachange
of trustee it may be necessary for a stock transfer formto be completed to reflect the change on the
register and additional anti-money launderingverification may be required.

Documentation

A contract note givingdetails of the Units purchasedand the applicable Unit price will be issued by the
end of the business day following the valuation point by reference to which the priceis determined,
together with, where appropriate, a notice of the applicant's right to cancel.

Where payment has notaccompanied the application, settlementis due by the third business day
following the valuation point used to price the Units purchased.

Certificates will not be issued in respect of Units. Certificatesissued before 2 January 1996 are nowno
longer valid for any purpose. Ownership of Units will be evidenced by an entry onthe each Fund's register
of Unitholders. Statements in respect of periodicdistributions of income in a Fund will show the number
of Units held by the Unitholderin that Fund. Individual statements of a Unitholder's (or, when Units are
jointly held, the first named Unitholder's) Units will also be issued at any time on re quest by the
Unitholder(s).

Minimum subscriptions

The minimumi initial and subsequent subscription levels, if any, are set outin Appendix 1. The Manager
may at its discretion accept subscriptions for lower than the minimum amounts.

HM Revenue & Customs (Charities) requirements

Each Fund operates under a self-certification system agreed with HM Revenue & Customs (Charities)
whereby new Unitholders must complete a declaration confirming their charitable status; confirmation
beingthe insertion of their Charity Commission Registrationnumber and their HM Revenue & Customs
(Charities) claims reference number on the declarationform.

(a) Charitiesin England and Wales that are unable to trace their Charity Commission number should
checkthe register of charities at www.charity-commission.gov.uk/registeredcharities.asp.

(b) Charitiesin Scotlandthatare unableto trace their Scottish Charity number should check the Scottish
Charity Register at www.oscr.org.uk/TheRegister.stm.
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(c) Charitiesin Northern Irelandthatare unableto trace their Charity Commissionnumber should check
the Charity Commission for NorthernIreland register at: https://www.charitycommissionni.org.uk/

(d) Charitiesnotonthe Northernireland Charity register, the Scottish Charity register, or the Charity
Commission register, should contact HM Revenue & Customs (Charities), StJohn House, Merton
Road, Bootle, Merseyside L69 9BB. Tel. 08453 020203.

Non-receipt of the declarationform within 60 calendar days of purchase will resultin the investment
being void and the Units will be sold. In exceptional circumstances, and subject to the agreement of the
Manager, this period may be extended. If the price of the Units has fallen, youwill notgetafull refund of
the money you have paid. Further, if you have receivedan income distribution before the holdingis
declaredvoid then this will be deducted from the sale proceeds.

All declarations may be subjectto independent checks by HM Revenue & Customs (Charities). Itis the
charity's responsibilityto ensure that the informationit suppliesis correct, and if it ceases to be a charity
to inform usimmediately.

Redeeming Units
Procedure

Every Unitholder has the right to require, except where Paragraph 21 applies, that a Fund redeems his
Units on any Dealing Day.

Requests to redeem Units may be made in writing to the Manager at the Administration Office set outin
the Directory, or by such other written, telephonic, or electronic means as the Manager may from time to
time determine.

Documents the Sellerwill receive

A contract note givingdetails of the number of Units sold and the price used will be sentto the selling
Unitholder (the first named onthe register, in the case of joint Unitholders) or their dulyauthorised
agents, together (if required and sufficient written instructionshave not alreadybeen given) with a
Withdrawal Form for completionand execution by the Unitholder (and, in the case of ajoint holding, by
all the joint Unitholders), notlater than the end of the business day following the valuation point by
referenceto which the priceis determined. Payment of proceeds will be made within third business days
following the later of:

(a) receiptbythe Manager, whenrequired, of sufficient writteninstructions dulysigned by all the
relevant Unitholders and completed as to the appropriate number of Units, together with any other
appropriate evidence of title;and

(b) thevaluation point followingreceipt by the Manager of the request to redeem.

Paymentwill normally be made by cheque sentto the registeredaddress unlessotherwise specified.
Paymentwill be made directlyinto a bank account by BACS upon request.

Allinstructions and notices required to be given in writing under these paragraphs, transmitted by
facsimile (or any otherelectronic means) to the Manager shall not be accepted as served unless the
Unitholder also sends and delivers the original instruction or notice to the Manager by post or by hand.

In Specie Redemption

If a Unitholderrequests the redemption or cancellation of Units, the Manager may, if it considers the deal
substantial in relation to the total size of a Fund, arrange forthat Fund to cancel the Units and transfer
Scheme Property to the Unitholderinstead of paying the price of the Unitsin cash or, if required by the
Unitholder, pay the net proceeds of sale of the relevant Scheme Property to the Unitholder.

Before the proceeds of cancellation of the Units become payable, the Manager will give written notice to
the Unitholder that Scheme Property (or the proceeds of sale of that Scheme Property) will be transferred
to that Unitholder.
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The Manager will select the Scheme Property to be transferred (orsold) in consultation with the Trustee.
They must ensure that the selection is made with a view to achieving no greater advantage or
disadvantage to the redeemingUnitholderthan to continuing Unitholders.

Issue and Cancellation of Units

The Trustee will issue or cancel Unitsin a Fund wheninstructed to do so by the Manager.

Dealing Charges and other dealing information
Initial Charge

The Manager may impose an initial charge on the buying of Units. This charge is a percentage of the total
amount of your investmentand is deducted from yourinvestment before Units are purchased. The initial
charge is payable to the Manager. Full details of the currentinitial charge aresetoutin Appendix 1.

Pricing Basis and dilution policy

The basis on which a Fund’sinvestments are valuedfor the purpose of calculating the price of Units as
stipulated in the FCA Regulations and its Trust Deed is summarised at paragraph 23. However, the actual
cost of purchasing or selling investments for a Fund may deviate from the mid-marketvalue usedin
calculating the price of Unitsin that Fund due to dealing costs such as broking charges, taxes and any
spread betweenthe buying and selling prices of the underlying investments. These dealing costs can have
an adverse effect on the value of the Fund, knownas “dilution”. Itis not, however, possible to predict
accuratelywhetherdilutionwill occuratany pointin time. The FCA Regulations allow the cost of dilution
to be metdirectlyfromthe Fund’'s assets or to be recoveredfrominvestors on the purchase or
redemption of Units in the Fund interalia by means of a dilution adjustment to the dealing price and this
is the policy whichhas been adopted by the Manager. The Manager shall comply with the FCA Regulations
in its application of any such dilution adjustment. The Manager’s policy is designed to minimise the impact
of dilution in the Fund.

The dilution adjustmentfora Fund will be calculated by reference to the estimated costs of dealingin the
underlying investments of that Fund, includingany dealing spreads, commissions and transfer taxes. The
need to apply a dilution adjustment will depend on the relative volume of sales (where Units are issued)
to redemptions (where Units are cancelled) of Units. The Manager may apply a dilutionadjustment to the
price on the issue and redemption of such Units if, in its opinion, the existing Unitholders (for sales) or
remaining Unitholders (for redemptions) might be adversely affected, and if in applying a dilution
adjustment, so far as practicable, itis fair to all Unitholdersand potential Unitholders. In specie transfers
will not be taken into account when determining any dilution adjustment and any incoming portfolio will
be valued on the same basis as the Fund is priced (i.e. offer plus notional dealingcharges, mid, or bid less
notional dealing charges). Whena dilution adjustmentis notappliedthere may be a dilution of the assets
of the Fund which may constrainits future growth.

The Manager may alter its current dilutionadjustment policy by giving Unitholders at least 60 days’ notice
and amending the Prospectus before the change takes effect.

Based on experience, the Manager would typically expect to make a dilution adjustment on most days,
and thisis expected to be of the magnitude detailed below. The Manager reserves the right to adjust the
price by alesseramount but will always make such an adjustmentin afair mannersolelyto reduce
dilution and not for the purpose of creating a profit or avoiding a loss for the account of the Manager or
an Associate. It should be notedthatas dilution is related to inflows and outflows of monies and the
purchase and sale of investments itis not possible to predictaccurately if and when dilution will occurand
to whatextent.
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Dilution Adjustment Table

Typical dilution adjustments for the following Sub-funds are expectedto be:

M&G Equities Investment Fund for Charities (Charifund) -0.30%/+ 0.31%
M&G Charibond Charities Fixed Interest Fund (Charibond) -0.08%/+ 0.08%
M&G Charity Multi Asset Fund -0.00% /+0.01%

Positive dilution adjustment figures indicate a typical increase from mid-price when a Fund is experiencing
netissues. Negative dilutionadjustment figuresindicate a typical decrease from mid-pricewhen a Fund is
experiencing net redemptions.

Figures are based on the historic costs of dealing in the underlying investments of Charifund for the
twelve monthsto 31 May 2021 including any spreads, commissions and transfer taxes.

Client Account

Cash may be held for you in a ‘Client Account’ in certain circumstances. Interest is not paid on any such
balances.

Money Laundering

As a resultof legislation in force in the United Kingdom to prevent moneylaundering, firms conducting
investmentbusiness are responsible for compliance with moneylaundering regulations. The Manager or
their agent may verify your identity electronicallywhenbuying, sellingor transferring Units. In certain
circumstances investorsmay be asked to provide proof of identity when buying Units. Normally this will
notresultinanydelayin carrying outinstructions but, should the Managerrequest additional
information, this may mean thatinstructions will not be carried out until the information is received. In
these circumstances the Manager may refuseto sell or redeem Units, release the proceeds of redemption
or carry outsuch instructions. The Manager reserves the rightto reverse the transactionifitis not
satisfied as to the identity of the applicant.

Void transactions and failure of charitable purpose

Each Trust Deed includes anumber of special provisions to protect the exclusively charitable nature of the
relevant Fund.

Any purportedissue orsale of a Unit by the Manager (acting as agent for the Trustee or as a principal)to a
person whois nota charity or to a charity whichdoes not complywith the requirements as to the supply
of documentation on the purchase of Units shall be void ab initio.

The person or charitymentioned in paragraph 20.2 shall, on making a claimin writing to the Manager, be
entitled to have repaid to him by the Trustee or the Manager as appropriate:

any sum paid to the Trustee on the purported issue of the Unitless any shortfall due to market
movements or

any sum paid to the Manager for the purportedsale of the Unitless any shortfalldue to market
movements,

butthe person or charity shall:

notbe paid or shall repay to the Trustee (and shall allow by way of set-off againstany payment due to him
by the Manager or the Trustee) all sums purported to be due to him or which have been paidto him
purportedly by way of income on therelevant Unit; and

allow, by way of set-off against the repayment, any sum due fromthe person by reason of the Trustee
havingincurred non-charitable expenditure.
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If a Unitholder, or acharity who is a beneficiary of Units held for it ceases to be a charity it shall
immediately inform the Manager and shall thereupontransfer its Units or arrange forthemto be
transferred to another charity or alternativelyshall at the same time request the Managerto redeemall
the Units.

If a holder or charity who is a beneficiary of Units heldfor it purports to transfer orarrange forthe
transfer of the Units to atransferee who is nota charity the transfer shall be voidand the holder of the
Units shall be treated as having at the time of the transfer requestedthe Manager to redeem all the Units.

The Manager may atany time and from time to time call upon the holder of any Units by notice in writing
to establish to its satisfaction that the holder is or holds Units for the benefit of a charity and for that
purpose to furnish them with all the information and evidence requisite for the purpose and also to sign
and complete such documentation (or arrange for its signature and completion) as the Manager shall
requirein orderto establish the position with HMRC.

If such informationand evidence is not so furnished within a reasonable time (not being more than 14
days after service of the notice requiringthe same) so as to establish to the satisfaction of the Manager
that the holder in questionis or holds Units for the benefit of a charity, thenthe Manager shall forthwith
serve afurthernotice on the holder calling on him within seven days of the service of the further notice
either to transferor cause to be transferredall his Units or to request the Managerto redeemall the
Units held by him.

If in any such case the holder shall not have dulycomplied with the requirements of such further notice
within the time limited thereby the Manager may appoint some other personas his agentto requestthe
Manager to redeem the Unitsin question.

Suspension of Dealings in a Fund

The Manager may, with the agreement of the Trustee, or must if the Trustee so requires, temporarily
suspend for a period theissue, cancellation, sale and redemption of Units or any class of Unitsin a Fund, if
the Manager or the Trusteeis of the opinionthat due to exceptional circumstances thereis good and
sufficientreason to do so having regard to the interests of Unitholders or potential Unitholders.

The Manager or the Trustee (as appropriate) willimmediatelyinform the FCA of the suspension and the
reasons for itand will follow this up as soon as practicable with written confirmation to the FCA of the
suspension and thereasons forit.

The Manager will notify Unitholders and the relevant Advisory Committee as soon as is practicable after
the commencement of the suspension, giving details of the exceptional circumstances which have led to
the suspension, in aclear, fair and not misleading way and giving details of how to find further
information about the suspensions.

Wheresuch suspension takes place, the Manager will publish, on its website orthrough other generally
available media, sufficient details to keep Unitholders appropriatelyinformed about the suspension,
including, if known, its possible duration.

Duringthe period of suspensionnone of the obligationsin COLL6.2 (Dealing) will apply but the Manager
will comply with as much of COLL 6.3 (Valuationand Pricing) asis practicablein light of the suspension.

Re-calculation of the Unit price forthe purpose of purchases and redemptions will commence at the time
the suspensionis ended or atthe nextvaluation point following the ending of the suspension.

The exceptionalcircumstances in which the Manager or the Trustee may require the temporary
suspension of the issue, sale, cancellation and redemption of Units, or any class of Unitsin a Fund include,
butare notlimited to the following:

duringany period when, in the opinion of the Manager or the Trustee, an accurate valuation of that Fund
cannotoccur, including:
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where one or more markets is unexpectedly closed or where dealing is suspended orrestricted;
duringa political, economic, military or otheremergency; or

during any breakdownin the means of communication or computation normally employedin determining
the price or value of any of the investments of the Fund orany Classes of Units;

upon the decision of the Manager, having given sufficient notice to Unitholders, to wind up the relevant
Fund.

Governing Law

The Manager treats a Unitholder’s participationin a Fund as governedby the law of England and Wales.
The English courts shall have exclusive jurisdiction to settle any disputes or claims which may arise out of,
or in connection with, a Unitholder’s participationin the relevant Fund. A number of European laws
provide forthe recognition and enforcementin England and Wales of judgements givenin other European
Union States. This means thata Unitholder based in any European Unioncountrycan enforcea
judgementobtained in Englandin their country of residence, or vice versa.

Valuation of the Funds

The price of a Unitin a particular Unit Class is calculated by reference to the Net Asset Value attributable
to that Unit Class and adjusted for the effect of charges applicable and furtheradjustedto reduce any
dilutive effect of dealingin the Fund (for more detail of the dilutionadjustment see paragraph 18).

The NetAsset Value per Unitof each Fund is currently calculated at 12:00 noon UK time on each Dealing
Day.

The Manager may atany time during a Dealing Day carry out an additionalvaluation if the Manager
considersitdesirable so to do.

Calculation of the Net Asset Value

The value of the Scheme Property shall be the value of its assets less the value of its liabilities determined
in accordance with the followingprovisions.

Allthe Scheme Property (including receivables) is to be included, subject to the following provisions.

Scheme Property whichis notcash (or sums heldin bank accounts) or a contingent liability transaction
shall be valued as follows:

units or sharesin a collective investment scheme:

(a) if asingle price forbuying and selling unitsis quoted, at the mostrecent such price; or

(b) if separate buyingand selling prices are quoted, at the average of the two prices provided the buying
price has been reduced by any initial chargeincludedtherein and the selling price excludes any exit
or redemption charge attributable thereto;

(c) if noprice or norecentpriceexists, ata price which in the opinion of the Manager is fair and
reasonable;

any other transferable security:

(a) ifasingle price forbuying and selling the security is quoted, at that price; or

(b) if separate buying and selling prices are quoted, at the average of those two prices;

(c) if, inthe opinion of the Manager, the price obtainedis unreliable or no recenttraded priceis
available or if no price exists, ata value which in the opinion of the Manager reflects a fair and
reasonable price for thatinvestment;
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Scheme Property otherthan thatdescribedin 24.3.1and 24.3.2 above, will be valued at a value which, in
the opinion of the Manager, represents a fair and reasonable mid-market price.

Cash and amounts held in current and deposit accounts and in othertime -related deposits shall be valued
at their nominal values.

Scheme Property whichis a contingent liability transactionshall be treated as follows:

if itis a written option (and the premium for writing the option has become part of the Scheme Property),
the amount of the netvaluation of premium receivable shall be deducted.

if itis an off-exchange future, it will be included at the net value of closing outin accordance with a
valuation method agreed between the Managerand the Trustee;

if the Scheme Property is an off-exchange derivative, it will be included at a valuation method agreed
between the Managerand Trustee;

if itis any other form of contingent liability transaction, it will be included at the netvalue of margin on
closing out (whether as a positive or negative value).

In determining the value of the Scheme Property, all instructions givento issue or cancel Units shall be
assumed to have beencarried out (and any cash paid or received) whether or notthisis the case.

Subjectto paragraphs 24.8and 24.9 below, agreements for the unconditional sale or purchase of Scheme
Propertywhichare in existence but uncompletedshall be assumed to have beencompleted andall
consequential action requiredto have been taken. Such unconditional agreements need notbe taken into
accountif made shortly before the valuation takes place and, in the opinion of the Manager, their
omission will not materially affect the finalnetassetamount.

Futures or contracts for differences which are notyet due to be performed and unexpiredand
unexercisedwrittenor purchased options shall not be included under paragraph24.7.

Allagreements are to be includedunder paragraph24.7 whichare, or ought reasonably to have been,
known to the person valuing the Scheme Property.

An estimated amount for anticipatedtax liabilitiesat that pointin time including (as applicable and
without limitation) capital gains tax, income tax, corporationtax, stamp duty, and any foreigntaxes and
duties will be deducted.

An estimated amount for any liabilities payable out of the Scheme Property and any tax thereon treating
periodicitems as accruing from day-to-day will be deducted.

The principal amount of any outstanding borrowings whenever repayable and any accrued but unpaid
intereston borrowings will be deducted.

An estimated amount for accruedclaims for tax of whatever nature which may be recoverable will be
added.

Any other credits or amounts due to be paid into the Scheme Property will be added.

A sumrepresentingany interest or any incomeaccrued due or deemedto have accruedbut notreceived
will be added.

Currency orvaluesin currencies otherthan the base currencyshall be converted at a rate of exchange
that is not likely to resultin any material prejudice to the interests of Unitholders or potential Unitholders.

Unit Prices

The price per Unitat which Units are bought and sold by investorsis the sum of the Net Asset Value of a
Unitadjusted to reduce any dilutive effect of dealing in the relevant Fund (for more detail of dilution
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adjustmentsee paragraph 18). Where Units are bought this adjustment will occur before any initial
charge.

Pricing basis

There isasingle price for a Unitin each Fund. Each Fund deals on aforward pricingbasis. A forward price
is the price calculatedat the nextvaluation point after the sale or redemption is agreed.

Publication of Prices

The mostrecent prices of Units appear on our website https://www.mandg.co.uk/charities on each day
the Funds are valued. Unitholders can also obtainthe price of their Units by calling M&G Charities
Helpline on 0800917 4472.

Risk factors

Potential Unitholdersshould consider therisk factors referenced in section40 beforeinvestingin the
Funds.

Risk Management Process and Liquidity Management

The Manager employs arisk management processwhich enables it to identify, measure, manage and
monitor at any time the relevantrisksof the positions to which a Fund is or may be exposed and their
contributionto the overall risk profile of that Fund and which includes the use of appropriate stress
testing procedures.

The Manager has established a liquidity management policy which enables it to identify, monitorand
manage the liquidity risks of a Fund and to ensure the liquidity profile of the investments of that Fund will
facilitate compliance with its underlyingobligations. The Manager's liquidity policy takesinto account the
investment strategy, the liquidity profile, redemption policy and other underlying obligations of the Fund.
The liquidity management systems and procedures include appropriate escalation measures to address
anticipated or actual liquidity shortages or other distressed situationsof the Fund. In summary, the
liquidity management policy monitors the profile of investments held by each Fundand ensures that such
investments are appropriate to the redemption policy as set outin this Prospectus. Further, the liquidity
management policyincludes details of measures taken by the Manager to manage the liquidity risk of the
Funds in exceptional and extraordinary circumstances.

The liquidity management systems and procedures allow the Managerto apply various tools and
arrangements necessary to ensure thatthe Funds are sufficiently liquid to respond appropriately to
redemptionrequests normally. In normal circumstances, redemption requests will be processed as set out
in paragraph 16.

Other arrangements may also be used in response to redemption requests, including, in exceptional
circumstances, the temporary suspension of the sale and redemption of Units or any class of Units. This
would restrict the redemptionrights Unitholders benefit fromin normal circumstances as set out above
under paragraph21.

Further informationregarding the risk management process and liquidity management systems and
procedures, including the measures usedto manage the most relevant risks to which the Funds are or
could be exposed, can befoundin the Risk Management Process Policy whichis available upon request
fromthe Manager.

It is intended that Unitholders will be notified of any material changes to the liquidity management
systems and procedures employed by the Managerand will be notifiedas soon asis practicableif
redemptions are suspended. Itis intended thatany changes to the maximum level of Leverage that may
be employedby a Fund will be provided to Unitholders without undue delay.
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The Investment Manager’s execution policysets out the basis uponwhichthe Investment Manager will
effecttransactions and place ordersin relation to a Fund whilst complying with its obligations underthe
FCA Rules to obtain the best possible resultforthe Manager on behalfof that Fund and is available upon
requestfromthe Manager.

A description of the Investment Manager’s strategy for determining how votingrights attached to
ownership of Scheme Property areto be exercisedfor the benefit of the Funds is available on request
fromthe Manager. Details of actiontaken in respect of voting rights are also available.

Leverage (as defined by AIFMD)

Appendix3 explainsin what circumstances and how the Manager may use leverage as defined by AIFMD
(Leverage)in respect of the Funds and the maximum levelof Leverage permitted.

Charges and Expenses
Introduction

This section describes the fees that an Unitholder bears on their investmentand how theywork. It details
the payments that may be made out of the Scheme Property of each Fund as expensesand as charges for
servicesin relationto the management, operation and administration of the respective Funds.

The Trust Deed provides thatthe Manager may be remunerated (and may take expenses) and thatthe
Trustee may be remunerated (and may take expenses)out of the Scheme Property of each Fund. In
practice, to simplify disclosure to Unitholders, all fees and everyday expenses (excluding the expenses
listed in paragraph 31.4.1), are combinedinto a single charge (the Manager’s Annual Charge) owedto and
accruingto the Manager. The Managerapportions and directs that fee to ensure thatthe Trustee and its
delegates, and the Manager’s delegates are all paid.

The Manager’s Annual Charge

The Manager is permitted to take a charge fromthe Scheme Property of each Unit Class of each Fund as
payment for carrying outits duties and responsibilities and to pay for third parties’ services(the ‘Annual
Charge’).

The Annual Charge covers, among other things, the following:

(1) Manager feesand expenses,
(2) Serviceproviders’ (including the Investment Manager and the Trustee) fees and expenses,

(3) Allthe costs, charges, fees and expensespayablein relation to the operation and management of
each Fund whichmay be taken fromscheme property underthe FCArules, excluding those setoutin
paragraph 31.4‘Other payments from the scheme property of the Funds notincludedin the Annual
Charge’.

The permitted costs, charges, fees and expenses are:

(a) Registrar feesandexpenses covering the establishmentand maintenance of the Register of
Unitholders;

(b) Costsand expenses relating to the formation, authorisationand registration of anew Fund and
the offer of Units;

(c) Documentationcostsand expenses, such as preparing, printing and distributing the Prospectus,
the NURS KIIDs/PRIIPs KIDs (or successor disclosure document), as well as the annual reports of
the Funds and any other documents made available to Unitholders;

(d) Costsofregistration, publication of Unit prices, listing on a Stock Exchange, creation,
conversion and cancellation of Unit Classes;

(e) Costsof productionand dispatch of payments made by the Funds;

(f)  Costsof arranging and convening meetings of Unitholders;
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(g) Legalfeesand expensesother than the extraordinary expenses as referenced in paragraph
31.4.1(b);

(h) Auditfeesand expenses;

(i) Liabilities thatare charges, costs and expenses arisingon unitisation, amalgamation or
reconstruction includingcertain liabilities arising after transfer of property to the Fundsin
consideration forthe issue of Units as more fully detailedin the Regulations;

(j)  Advisory Committee expenses and remuneration.

The costs and expenses relating to researchservices provided to the Investment Manager by brokers, or
independentresearch providers, will be borne by the Investment Manager.

The costs of a Fund relating to investments in collective investment schemeswill be borne by the
Manager to ensure Unitholdersare not charged forthose in addition to the Annual Charge.

Calculation and operation of the Annual Charge

The Annual Chargeis setas a rate which is a percentage of the Net Asset Value of each Unit Classin Fund,
as disclosedin Appendix 1. Itis taken asacharge fromeach Unit Class of each Fund.

The Annual Chargeis calculated as follows:

° Each day the Manager charges one-365th of the Annual Charge (or one-366th ifitisaleap year). If
the day is not a Dealing Day, the Manager will take the charge into account on the next Dealing Day.

e The Manager calculates this charge usingthe Net Asset Value of each Unit Class on the previous
Dealing Day.

Though the Annual Chargeis calculated and taken into account daily in each Unit Class’ price, itis actually
paid to the Manager each fortnightin arrears.

In setting the Annual Charge, the Manager is taking uponitself the risk that the Net Asset Value of a Fund
will fall to the extentthatthe Annual Charge will not fully recompense it for the charges and expenses
that the Manager would otherwise be entitledto charge to each Fund. Conversely, the Managerisnot
accountableto Unitholders shouldthe aggregate fees generated by the Annual Chargein any period
exceed the charges and expenses thatitincursand the Manager will retainthe surplus.

Changesto the Annual Charge

The Manager reserves the right to increase or decrease the Annual Charge. In the event of any changes to
the Annual Charge the Manager will notify Unitholders in accordance with the FCA’s requirements under
the COLL Sourcebook. This does notinclude changes to the level of discount to the Annual Charge (as
described in section31.5) arising as aresult of achange in the Net Asset Value of a Fund.

Other payments fromthe scheme property of the Funds notincluded in the Annual Charge

In addition to the Annual Charge, and in accordance with the COLLSourcebook, the following payments,
including any additional VAT incurred, will be made out of the scheme property of eachFund, where they
arise.

(a) Portfolio transaction costs including broker’s commission, taxes and duties (including stamp duty),
and other disbursements which are necessarily incurredin effecting transactions for the Funds.

(b) Extraordinary expensesincluding, without limitation, litigation expenses and the fees and expenses
of legal and other professional advisers (“Extraordinary Expenses”).

(c) Interestonborrowingand chargesincurred in effecting or terminating suchborrowingor in
negotiating or varying the terms of such borrowing on behalfof the Funds.

(d) Taxation and duties payablein respect of the property of each Fund or the issue of redemption of
units.

(e) Anyvalue addedor similar tax relating to any change or expense set outin the section31.4.

Each Fund may reimburse the relevant Advisory Committee members forreasonable cost and expenses
incurredin the course of their duties and Advisory Committee members may be remunerate remunerated
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for their services out of Scheme Property. However, itis the Manager’s policy to make these payments
outofthe Annual Charge.

Discounts to the Annual Charge

The Manager will pass to Unitholders some of the benefit of potential savings, achieved from economies
of scale generated by a significant growth of assets under managementin a Fund, by applying a discount
to the Annual Charge of a Fund. The applicable discount to the Annual Charge will be determined by the
size of the Fund as shown in the table below.

The Manager reserves the right to change the Net Asset Value range or change the discount associated
with each band of the Net Asset Value range as shown in the table in Section31.5.4. In the event of any
such changes, the Manager will notify Unitholders.

The Manager will review the Net Asset Value of each Fund on atleast a quarterly basis and will implement
the applicable discount on aforwardbasis, no later than 13 business days after quarterend. Where a
Fund has experienced adeclinein its Net Asset Value; it will only remove or reduce a discount whenthe
Net AssetValue is lower than the buffer as shown in the table below.

The discounted Annual Charge will be calculated as follows: Annual Charge (as per Appendix 1) — Discount
(as per the table below).

£0-1bn Nil Not applicable
£1-2bn 0.02% £100m
£2-3bn 0.04% £100m
£3-4bn 0.06% £100m
£4-5bn 0.08% £200m
£5-6bn 0.10% £200m
More than £6bn 0.12% £200m

See belowanumerical example:

Fund AUM Discounted annual charge for a Unit Class A

Annual Charge: 1.40%

Quarter1  £1.67bn 0.53% (0.55%-0.02%)

A 0.02% discount is applied to the Annual Charge as the Fund’s Net Asset Value is in
the £1-2bn range

Quarter 2 £958m 0.53%

No change as the Fund’s Net Asset Value has not reduced by more than the buffer.

Quarter 3 £882m 0.55%

The 0.02% discount isremoved asthe Fund’s Net Asset Value is below the buffer.

Quarter 4 £1.05bn 0.53% (0.55% -0.02%)
A 0.02% discount isapplied as the Fund’s Net Asset Value isin the £1-2bn range.

Quarter 5 £2.15bn 0.51% (0.55% -0.04%)

A 0.04% discount isapplied to the Annual Charge as the Fund’s Net Asset Value is in
the £2-3bn range.

Information regarding the Annual Charge, including any discount can be found at www.mandg.co.uk
Allocation of Charges and Expenses

For each Unit Class, the charges and expenses describedin this se ctionare eitherallocatedto capital or
income depending uponwhetherthey are Income Units or Accumulation Units:
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Income Units: most charges and expenses are charged to capital. This treatment of the charges and
expenses may increase the amount of income available for distributionto Unitholders in the Unit Class
concerned, butit may constrain capital growth.

Accumulation Units: most charges and expenses are allocated to income. If thereis insufficientincome to
fully pay the charges and expenses, the residualamountis allocatedto capital.

Allocation of Charges

| Accumulation Units Income Units

Annual Charge 100% to Income 100% to Capital
Portfolio transaction costs 100% to Capital 100% to Capital
Extraordinary Expenses 100% to Income 100% to Income
Interest on borrowing 100% to Income 100% to Income
Charges incurred in effecting or terminating borrowingorin 100% to Income 100% to Income
negotiating or varying the terms of borrowing on behalf of the

Sub-funds

Ongoing Charge Figures
Each Unit Class has an Ongoing Charges Figure shown in the NURS Key Investor Information Document.

The Ongoing Charge Figureis intendedto help Unitholders to understand theimpact of charges on their
investmenteachyearand to compare the level of those charges with the level of charges in other funds.
It will normally equalthe Annual Charge taken from each Unit, except where the Annual Charge has been
discountedand/or Extraordinary Expenses apply as describedin Section 31.4.

The Ongoing Charges Figure excludes portfoliotransaction costs, and any initial charge orredemption
charge butwill include the effect of the various charges andexpenses referredto in section 31.7.2. In
common with other typesofinvestorsin financial markets, the Funds incur costs when buying and selling
underlying investments in pursuit of their investment objective. These portfoliotransaction costs include
dealing spread, broker commissions, transfer taxes and stamp duty incurred by the Funds on transactions.
The annual and half-yearly reports of each Fund provide further information on portfoliotransaction costs
incurredin the relevantreporting period.

The Ongoing Charge Figure also excludes interest on borrowing.

The Manager may notintroduce a new categoryof remuneration for its services unless approved by an
extraordinary resolution of Unitholdersin the Fund.

Taxes

Each Fund will bear any taxes and duties that may become payable on its property, underits Trust Deed
or the issue of Units. Please see paragraph 36 for more information regarding the tax position of the
Funds.

Changes to the Funds

Whereany changes are proposed to be made to any of the Funds, including changes to the investment
objective, policyor strategy, the Manager will assess whether the change is fundamental, significant or
notifiable in accordance with COLL4.3. If the changeis regarded as fundamental, unitholderapproval will
be required. If the changeis regarded as significant, not less than 60 days’ prior written notice will be
given to unitholders. If the changeis regarded as notifiable, unitholders will receive suitable notice of the
change.
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Unitholder Meetings and Voting Rights
Requisitions of Meetings

Under the FCA Regulations, the Manager, Advisory Committee or the Trustee may requisition a general
meeting atany time.

Unitholdersin a Fund may also requisition a general meeting of that Fund. A requisition by Unitholders
must state the objects of the meeting, be dated, be signed by Unitholders who, at the date of the
requisition, areregistered as holding not less than one-tenth in value of all Units then in issue and the
requisition must be depositedatthe head office of the Manager. The Manager must convene a general
meeting no later than eight weeks afterreceipt of suchrequisition.

Notice and Quorum

Unitholders will receive atleast 14 days' notice of a Unitholders' meeting (otherthan an adjourned
meeting whereashorter period of notice canapply) and are entitledto be countedin the quorumand
vote atsuch meeting either in person or by proxy. The quorum fora meetingis two Unitholders, present
in person or by proxy. The quorumfor an Adjourned Meeting s also two Unitholders presentin person or
by proxy, howeverif aquorumis not present within areasonable period of time from the time appointed
for the meeting then one person entitledto be countedin a quorumshall be a quorum. Notices of
Meetings and Adjourned Meetings will be sent to Unitholders at their registered addresses or, at the
discretionof the Manager, such otheraddress whichit may hold for the purposes of correspondence.

The Advisory Committee will have the right to attend Unitholder meetings. However they will notbe
countedinthe quorum.

Voting Rights

Ata meeting of Unitholders, on a show of hands every Unitholder who (being an individual) is presentin
person or (being a corporation) is present by its representative properly authorisedin that regard, has one
vote.

On apollvote, a Unitholder may vote either in person or by proxy. The voting rights attachingto each
Unitare such proportionof the voting rights attachedto all the Unitsin issue thatthe price of the Unit
bears to the aggregate price(s) of all the Unitsin issue ata reasonable time before the notice of meetingis
deemed to have been served.

A Unitholder entitledto more than onevote need not, if he votes, use all his votes or cast all the votes he
usesin the same way.

Exceptwherethe FCARegulationsor the Trust Deed of a Fund require an extraordinary resolution (which
needs 75% of the votes castat the meeting to be in favourif the resolutionis to be passed) any resolution
will be passed by a simple majority of the votes validly cast for and against the resolution.

The Manager may not be countedin the quorumfor a meeting and neitherthe Manager nor any associate
(asdefined in the FCA Regulations) of the Manager is entitled to vote atany meetingof a Fund exceptin
respect of Units whichthe Manager orassociate holds onbehalfof or jointly with a personwho, if the
registered Unitholder, would be entitled to vote and from whom the Manager or associate has received
votinginstructions.

“Unitholders" in this context means Unitholders on a date determined by the Manager before the notice
of the relevant meeting was deemedto have beenserved but excludes holders who are knownto the
Manager notto be Unitholders at the time of the meeting.

Class Meetings

The above provisions, unless the context otherwise requires, apply to Unit Class meetings as they apply to
general meetings of Unitholders.
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Taxation
Introduction

Taxation information contained in this Prospectus is based on our understanding of currentlaw and on
the assumption that each Unitholderis recognised as a charity for UK tax purposes and therefore qualifies
for the relevant charitable UK tax exemptions. Whilst we believe ourinterpretation to be correctatthe
date of publication we cannot be held responsible for the effects of any future changesin law or any
change in interpretation or treatment. This information does not constitute legal or tax advice and
prospective unitholdersshould obtain their own tax advice in respect of their particular position.

Taxation of the Fund

Each Fundisaregisteredcharity and recognised as such for UK tax purposes by HM Revenue & Customes.
Asa charity, a Fund should not be subject to UK tax on:

(a) gainsarising on the disposal of investments, provided such gains are applied exclusively for
charitable purposes; or
(b) income frominvestments, providedsuch incomeis applied exclusivelyto charitable purposes.

Taxation of distributions

Distributions of income by the Funds are made gross (i.e. without deduction of tax). Unitholders should
not be liable to UK tax in respect of such distributions provided such income is applied exclusively to
charitable purposes.

Stamp duty

Where UK stamp duty is potentially chargeable in respect of investments made by a Fund, as a charity
that Fund should be exemptfromany such charge. However, where Financial Transaction Taxes apply in
other jurisdictions exemption will depend on whether the charity is recognised as exemptin those
jurisdictions.

Automatic exchange of information for international tax compliance

The Manager (or its agent) will collect and reportinformation about Unitholders and theirinvestments,
including informationto verifytheiridentity and tax residence.

When requestedto do so by the Manager or its agent, Unitholders must provide information to be passed
onto HMRC, and, by them, to any relevant overseas tax authorities. If a Unitholder does not provide the
necessary information, the Manager will be requiredto reportitto HMRC who will in turn reportitto the
United States’ and certain other tax authorities.

Thisis required by UK legislation implementing its obligations under variousintergovernmental
agreements relating to the Automatic Exchange of Information to improve international tax compliance
(including the international commonreporting standard, the United States provisions commonly known
as FATCA, and otherintergovernmental agreements for the automatic exchange of information).

Income Equalisation

The firstincome allocation received by an investor after buying Units may include an amount of income
equalisation. This is effectively arepayment of the income that the investoracquiredas part of the
purchase price. Itisareturn of capital, and is not taxable. Ratherit should be deducted from the
acquisition cost of the Units for capital gains tax purposes.

Winding up of a Fund

A Fund may be wound up only underthe FCA Regulations.
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Such winding up may be commenced onlyfollowing approval by the FCA. The FCA may give suchapproval
only if the Manager provides a statement (following an investigationinto the affairs of the Fund) either
that the Fund will be able to meetits liabilities within 12 months of the date of the statement or thatthe
Fund will be unable to do so. The Fund may not be wound up underthe FCA Regulationsif thereisa
vacancy in the position of Managerat the relevanttime.

A Fund may be wound up under the FCA Regulations if:
the authorisation order of the Fundis revoked; or

if an extraordinary resolution to that effectis passed by Unitholders providing that the FCA have
consentedto the resolution; or

if the period (if any) fixedfor the duration of the Fund in its Trust Deed expires or if a change in the laws
or regulations of any country means that, in the Manager's opinion, itis desirable to terminate the Fund;
or

on the date of effect stated in any agreement by the FCAto arequest by the Managerforthe revocation
of the authorisation orderin respect of the Fund; or

on the effective date of a duly approved scheme of arrangement, whichis to resultin the Fund being left
with no property.

Onthe occurrence of any of the above:

the parts of the FCA Regulations and the relevant Trust Deed relating to pricing and dealing and
investmentand borrowing will cease to apply to the Fund;

the issue and cancellation of Unitsin the relevant Fund will cease and the Manager shall cease to sell or
redeem Units or arrange forthe Fund toissue or cancel them;

no transfer of a Unitshall be registeredand no other change to the register shall be made without the
sanction of the Manager;

where aFund is being wound up, the Fundshall cease to carry on its business exceptin so far asitis
beneficial for the winding up of the Fund;

the status and powers of the Fund and, subject to the provisions of paragraphs 38.3.1 and38.3.4 above,
the powers of the Manager shall remain until the Fund is dissolved.

The Manager shall, as soon as practicable after a Fund falls to be wound up, realise the assets and meet
the liabilities of that Fund and, after paying out or retaining adequate provisionfor all liabilities properly
payable and retaining provision for the costs of winding up, arrange forthe Trustee to make one or more
interim distributions out of the proceeds remaining (if any) to Unitholders proportionately to their rights
to participate in the Scheme Property. Whenthe Manager has causedall of the Scheme Property to be
realised and all of the liabilitiesof aFund to be met, the Managershall arrange forthe Trustee to also
make a final distribution to Unitholders (if any Scheme Property remains to be distributed) of any balance
remainingin proportion to their holdings in the Fundon or prior to the date on which the final account is
sentto Unitholders.

Assoon asreasonably practicable after completion of the winding up of a Fund, the Manager shall notify
the FCA.

Following the completion of the windingup of a Fund, the Manager must prepare afinal account showing
how the winding up took place and howthe Scheme Property was distributed. The Auditors of the Fund
shall make a reportin respect of the final account stating their opinion as to whetherthe final account has
been properly prepared. This final accountand the Auditors' report must be sentto the FCA and to each
Unitholder within four monthsof the termination of the winding up.
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General Information
Accounting Periods

The annual accounting period of each Fundends eachyearon the date specified within Appendix 1 (the
accounting reference date). The half-yearly accounting period of each Fund ends each yearon the date
specified within Appendix 1.

Income Allocations

Allocations of income are madein respect of the income available forallocation as determined by the
Manager in accordance with its policy on income smoothing.

In order to smooth income fluctuationsfrom accounting period to accounting period, the Manager may,
in consultation with the Trustee, decide to retainup to 15% of income from one accounting periodto b e
held in anincome reserve account, in order to smooth out future income payments in the following
accounting periods in accordance with itsincome-smoothing policy. The Manager may, in consultation
with the Trustee, in any accounting period withdraw any sum standing to the credit of the income reserve
account, and such sumshall be treatedasincome available for allocation or distribution in that
accounting period.

Distributions of income of the Funds are paid by cheque or by BACSon or before the publishedincome
allocation dates.

The amount available for distribution in any accounting period is calculated by taking the aggregate of the
income received or receivable forthe account of the relevant Fundin respect of that period, and
deducting the charges and expenses of that Fund paid or payable out of income or capital depending on
the Unit Classin respect of thataccounting period. The Manager then makes such otheradjustments as it
considers appropriate (and after consulting the Auditorsas appropriate) in relation to itsincome-
smoothing policy, taxation, income equalisation, income unlikely to be received within 12 months
following the relevantincome allocation date, income which should not be accounted for on an accrual
basis because of lack of informationas to how it accrues, transfers between theincome and capital
accountand any otheradjustments whichthe Manager considers appropriate after consulting the
Auditors.

Unclaimed distributions

Whereon any distributiondate and in respect of Income Units held by or on behalf of a charity, ten
successive distributions remainunclaimedand the latest of these was made on the immediately
preceding distributiondate, the amount duein respect of that distribution together with the amountdue
inrespectofthe 10 previous distributions will be applied by the Manager as agent for the Unitholderin
the purchase of additional Income Units in the scheme and the Manager will thereupon instruct the
Trustee to convertthose Units together with all other Income Units held by or on behalf of that charity
into Accumulation Units. Unclaimed distributions made before this provision comes into force may be
counted for this purpose.

If a distribution remainsunclaimedfor a period of six years afterit has become due it will be forfeitedand
will revertto the relevant Fund.

Annual Reports

Annual reports (bothlong and short) of a Fund will be published within four months of each annual
accounting period and half-yearlyreports (both long and short) will be published within two months of
each half-yearly accounting period. Unitholders will be sent the shortreportand the longreport will be
made available on request.

In addition to the informationcontained in the annual shortreportof the Fund, pursuantto the AIFMD
the Manager will disclose the followinginformation in each annual long report:
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(a) the percentageof the Fund's assets whichare subjectto special arrangements arising from their
illiquid nature, including an overviewof any special arrangements in place, the valuation
methodology appliedto the assets which are subject to such arrangements and how management
and performancefees, if any, apply to these assets;

(b) if risk limits setfor the Fund by the Managerhave been orare likely to be exceeded and, where
these risk limits have been exceeded, a description of the circumstances and the remedial measures
taken;

(c) thetotalamountof Leverage employed by the Fund;and

(d) any material changes to the following information:

(i) the arrangements for managing the liquidity of the Fund;

(i) therisk management systems employed by the Managerto manage the risks to whichthe Fund
is or may be exposed;

(iii) the currentrisk profile of the Fundand the maximum level of Leverage that may be employed
by the Fund; and

(iv) where applicable, any right forre-use of collateral orany guarantee underthe Fund's
leveraging arrangements as well as the nature of such rights or guarantees.

In addition, other policies and procedures are available from the Managerincluding, but not limited to,
policies regarding conflicts of interest and order execution.

Documents of the Funds

The following documents may be inspected free of charge between9.00a.m.and 5.00pm every business
day at the offices of the Managerat 10 Fenchurch Avenue, London, EC3M5AG:

(a) the mostrecentannualand half-yearly reports of the Funds; and
(b) the TrustDeeds (and any amending trust deeds).

The Manager may make a reasonable charge atits discretion for copiesof documents.
Notices

Notices and Documents will be sentto the Unitholder's registered address or, at the discretion of the
Manager, such other address which it may hold for the purposes of correspondence.

Professional Liability
The Manager holds sufficient own funds to cover professional liability risk.
Fair treatment of Unitholders

The Manager has established policies and procedures and made arrangements to ensure the fair
treatment of Unitholders. Such arrangements include, but are not limited to, ensuring that no Unitholders
are given preferential treatment regarding any rights and obligations in relation to their investmentin a
Fund. All rights and obligations to Unitholders, including those related to subscription and redemption
requests, aresetoutin this Prospectus.

The Manager has established fair and transparent pricing models and valuation systems and procedures
for the assets of each Fund and endeavours to ensure that there are no undue costs being charged to that
Fund and the Unitholders.

The Manager has also established procedures to identify, manage and monitor conflicts of interestand,
where applicable, disclose those conflicts of interest to prevent them from adversely affecting the
interests of the Unitholders. The Manager has establisheda process for recognising and dealing with
complaints fairly.

Amending the Prospectus

In accordance with the Instrument and the FCA Regulations, the Prospectus may be revised fromtime to
time by the Manager.
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39.10 Complaints

Complaints concerning the operation or marketing of any Fund should be referredto M&G Customer
Relations at PO Box 9038, Chelmsford, CM99 2XF in the firstinstance. If the complaintis not dealt with
satisfactorily then it can be made direct to The Financial Ombudsman Service at Exchange Tower, London
E14 9SR.

40 Risk factors

General Risks

M&G Charibond Charities Fixed Interest

M&G Equities Investment Fund for
Fund (Charibond)

Charities (Charifund)

< M&G Charity Multi Asset Fund

Risk to Capital & The investments ofa Fund are subject to normal market fluctuations and other

Income will vary risks inherent in investingin units, bonds and other stock market related assets.
These fluctuations may be more extreme in periods of market disruption and
other exceptional events. There can be no assurance that any appreciation in
value of investments will occur or that the investment objective will actually be
achieved. The value of investmentsand the income from them will fall as well as
rise and investors may not recoup the original amount they invested. Past
performance is not a guide to future performance.

Charges to Capital

Counterparty Risk Whilst the Investment Manager will place transactions, hold positions (including
derivatives transactions) and deposit cash with a range of counterparties, there
is arisk that a counterparty may default on its obligations or become insolvent,
which may put a Fund’s capital at risk.

Liquidity Risk A Fund’s and underling fund's investments may be subject to liquidity
constraints which means that securities may trade infrequently and in small
volumes. Normally liquid securities may also be subject to periods of
significantly lower liquidity in difficult market conditions. As a result, changes in
the value of investments may be more unpredictable and in certain cases, it may
be difficult to deal a security at the last market price quoted or at a value
considered to be fair.

Suspension of dealing Investorsare reminded that in exceptional circumstances their right to sell or
in units redeem units may be temporarily suspended.

Cancellation Risks When cancellation rights are applicable and are exercised, the full amount
invested may not be returned if the price falls before we are informed of your
intention to cancel.

Inflation A change in the rate ofinflation will affect the real value of your investment.

Taxation The current tax regime is not guaranteed and may be subject to change. Any
changes may have a negative impact on returnsreceived by investors.

The Charity Funds rely extensively on tax treaties to reduce domestic rates of
withholding tax in countrieswhere they invest. Arisk exists that tax authorities
in countries with which the United Kingdom has double tax treaties, may change
their position on the application of the relevant tax treaty. Asa consequence,
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General Risks

higher tax may be suffered on investments, (e.g. as a result of the imposition of
withholding tax in that foreign jurisdiction). Accordingly, any such withholding
tax may impinge upon the returnsto the Sub-fund and investors.
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M&G Charibond Charities Fixed Interest

Fund (Charibond)

M&G Charity Multi Asset Fund

Tax Developments

The tax regulations which M&G Sub-funds are subject to constantly change as a
result of:

(i) technical developments—changesin law regulations;

(ii) interpretative developments—changesin the way tax authorities
apply law and
(111) market practice — whilst tax law is in place, there may be difficulties

applyingthe law in practice (e.g. due to operational constraints).

Any changes to the tax regimes applicable to Charity Funds and
investors may impact negativelyon the returns received by investors.

Cyber Event Risk

Like other business enterprises, the use of the internet and other electronic
mediaand technology exposes M&G Funds, its service providers, and their
respective operations, to potential risks from cyber-security attacks or incidents
(collectively, “cyber-events”). Cyber-events may include, for example,
unauthorised access to systems, networks or devices (such as, for example,
through “hacking” activity), infection from computer viruses or other malicious
software code, and attacks which shut down, disable, slow or otherwise disrupt
operations, business processes or website access or functionality. In addition to
intentional cyber-events, unintentional cyber-events can occur, such as, for
example, the inadvertent release of confidential information. Any cyber-event
could adversely impact a Fund and its Unitholders. Acyber-event may cause a
Fund, or its service providersto lose proprietary information, suffer data
corruption, lose operational capacity (such as, for example, the loss of the ability
to process transactions, calculate the Net Asset Value of the Fund or allow
Unitholdersto transact business) and/or fail to comply with applicable privacy
and other laws. Among other potentially harmful effects, cyber-events also may
result in theft, unauthorised monitoring and failuresin the physical
infrastructure or operating systems that support the Fund and its service
providers. Inaddition, cyber-events affectingissuersin which the Fund invests
could cause the Fund’s investments to lose value.

Eurozone

There is a risk that one or more countries will exit the Euro and re -establish their
own currencies. In light of this uncertainty or in the event that this does occur,
thereisan increased risk of volatility in asset values, liquidity and default risk. In
addition, there isarisk that disruption in Eurozone markets could give rise to
difficultiesin valuing the assets of the Funds. In the event that it is not possible
to carry out an accurate valuation of any Fund, dealing may be temporarily
suspended.

v
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Fund Specific Risks

M&G Charibond Charities Fixed Interest

M&G Equities Investment Fund for
Fund (Charibond)

Charities (Charifund)

< M&G Charity Multi Asset Fund

Force majeure, The Sub-Funds and Relevant Parties could be severely disrupted in the event of

including terrorism and a major terrorist attack or the outbreak, continuation or expansion of war or

pandemic risk other hostilities, or as a result of governmental or regulatory actions in
anticipation of the same.

Additionally, a serious pandemic, or a natural disaster, such as a hurricane ora
super typhoon, or governmental or regulatory actions in anticipation or
mitigation of the same, such as a lockdown, or atyphoon warning, could
severely disrupt the global economy and/or the operation of the Sub-Funds and
Relevant Parties. In particular, the recent “novel coronavirus” (COVID-19)
outbreak, which has affected various parts of the world, could have a material
and adverse effect on the ability to accurately determine the prices of
investments owned by the Sub-Funds, which might further resultin inaccurate
valuation of the Sub-Funds assets. In the event of a serious pandemic or natural
disaster, for safety and public policy reasons, relevant personsand entities
involved in the operations of the Sub-Funds and Related Parties may to the
extent that they are affected by such pandemic or natural disaster or by such
governmental or regulatory actions, be required to temporarily shut down their
offices and to prohibit their respective employees from going to work. Any such
closure could severely disrupt the services provided to the Sub-Funds and
materially and adversely affect their operation.

Currency & Exchange  Dependingon the extent to which a Fund holds or underling funds are invested

Rate Risk in assets denominated in a currency other than sterling, currency fluctuations
may adversely affect the value of an investment. Thisis because such
investments are generally bought and sold in the local currency of the countryin
which the assets are listed and their values must be converted back into sterling
when calculating the value of the Fund's or underling fund's portfolio.

Interest rate risk Interest rate fluctuations will affect the capital and income value of investments
within funds that invest substantially in fixed income investments. This effect
will be more apparent ifthe fund holds a significant proportion of its portfolioin
long dated securities.

Credit risk The value of a Fund and underlying funds will fall in the event of the default or
perceived increased credit risk of an issuer. This is because the capital and
income value and liquidity of the investment islikely to decrease. AAArated
government and corporate bonds have a relatively low risk of default compared
to non-investment grade bonds. However, the ratings are subject to change and
they may be downgraded. The lower the rating the higher the risk of default.

Emerging Markets Securities marketsin emerging market countries are generally not as large as
those in more developed economiesand have substantially less dealing volume
which can result in lack of liquidity.

Accordingly, where a Fund holds other funds (underlying funds) that invests in
securitieslisted or traded in such markets, its net asset value may be more
volatile than a Fund that invests in the securities of companiesin developed
countries.

Substantial limitations may exist in certain countries with respect to repatriation
of investment income or capital or the proceeds of sale of securities to foreign
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Fund Specific Risks

investorsor by restriction on investment, all of which could adversely affect the
Fund.

Many emerging markets do not have well developed regulatory systems and
disclosure standards. In addition, accounting, auditing and financial reporting
standards, and other regulatory practices and disclosure requirements (in terms
of the nature, quality and timeliness of information disclosed to investors)
applicable to companiesin emerging markets are often lessrigorous than in
developed markets. Accordingly, investment opportunities may be more
difficult for the underlying funds to properly assess.

Adverse market and political conditions arisingin a specific emerging market
country may spread to other countries within the region.

Political risks and adverse economic circumstances (including the risk of
expropriation and nationalisation) are more likely to arise in these markets,
putting the value of these investments at risk.

These factors may lead to temporary suspension of dealing unitsin the
underlying funds and impair the ability of the investing Fund to meet
redemption requests.
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M&G Charibond Charities Fixed Interest

Fund (Charibond)

M&G Charity Multi Asset Fund

Possible constraint on
capital growth (income
units only)

The chargesand expenses attributable to a Fund’s Income units are taken from
capital, in whole orin part, and as a result capital growth for that unit class will
be constrained.

When the distribution yield of a fund is higher than the underlyingyield it
means income is paid at the expense of capital.

Itis the Fund’s policy to distribute the actual interest from debt securities
without calculating the impact (positive or negative) of the difference between
the purchase price and expected final value of the securities. When the
distributed income exceeds the calculated incomeit will reduce the potential
growth of your investment.

Negative interest rates

Cash or money market instrumentsheld in a Fund are subject to the prevailing
interest ratesin the specific currency of the asset. There may be situations
where the interest rate environment resultsin rates turning negative. In such
situationsthe Funds may have to pay to have money on deposit or hold the
money market instrument.
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Derivatives

Derivatives used for
EPM only

A Fund may enter into derivative transactions for the purposes of Efficient
Portfolio Management ("EPM"), including hedging transactions and temporary
short term tactical asset allocation. e.g. for the purposes of preserving the value
of an asset or assets of the Fund and liquidity management purposes (i.e. to
enable the Fund to be adequately invested). The Risk Management Process
document setsout the approved derivative strategies.

M&G Equities Investment Fund for

Charities (Charifund)

< M&G Charibond Charities Fixed Interest
Fund (Charibond)

M&G Charity Multi Asset Fund

Correlation (Basis risk)

Correlation riskisthe risk of loss due to divergence between two ratesor prices.
This applies particularly where an underlying position is hedged through
derivative contracts which are not the same as (but may be similar to) the
underlying position.

Valuation

Valuation risk is the risk of differing valuations of derivatives arising from
different permitted valuation methods. Many derivatives, in particular non-
exchange traded OTC derivatives, are complex and often valued subjectively and
the valuation can only be provided by alimited number of market professionals
who are often also the counterparty to the transaction. As a result, the daily
valuation may differ from the price that can actually be achieved when trading
the position in the market.

Liquidity

Liquidity risk exists when a particular instrument is difficult to purchase or sell.
Derivative transactions that are particularly large or traded off market (i.e. OTC),
may be less liquid and therefore not readily adjusted or closed out. Where it is
possible to buy or sell, this may be at a price that differs from the price ofthe
position as reflected in the valuation.

“Daylight Risk” to
Counterparty

Certain derivative types may require the establishment of along term exposure
to a single counterparty which increases the risk of counterparty default or
insolvency. While these positions are collateralised, there isaresidual risk
between both the mark to market and the receipt of the corresponding
collateral as well as between the final settlement of the contract and the return
of any collateral amount. Thisrisk isreferred to as daylight risk. In certain
circumstances, the physical collateral returned may differ from the original
collateral posted. This may impact the future returns of the Fund.

Delivery

A Fund’s ability to settle derivative contracts on their maturity may be affected
by the level of liquidity in the underlying asset. In such circumstances, there isa
risk of loss to the Fund.

Legal risk

Derivative transactions are typically undertaken under separate legal
arrangements. In the case of OTC derivatives, a standard International Swaps
and Derivatives Association ("ISDA") agreement isused to govern the trade
between the Fund and the counterparty. The agreement covers situations such
as a default of either party and also the delivery and receipt of collateral.

As a result, there isa risk of loss to the Fund where liabilitiesin those
agreementsare challenged in a court of law.

Volatility

Itis notintended nor anticipated that the use of these derivative instruments
will have a material impact on the risk profile or the volatility of the Funds.
Extreme market events, counterparty default or insolvency may, however,
resultina loss toa Fund.
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Appendix 1 — Details of the Funds

1.1 M&G Equities Investment Fund for Charities (Charifund)

Charitable Objective

The Fund’s charitable objective will be to further the charitable purposes of the Charities that directly or indirectly
hold unitsin the Fund fromtime to time.

Investment Objective

The Fund has three aims:

e To providean annualyieldabovethatavailable fromthe FTSE All-Share Index;

e To provideanincomestreamthatincreases everyyear;

e To providealevel of capital growth, net of the Ongoing Charge Figure, thatis higher than inflationoverany ten-
year period, as measured by the UK Retail Prices Index (RPI).

There is no guarantee that the Fund will achieve its investment objective over this, or any other, period and investors
may not get back the original amount they invested.
Investment Policy

Atleast 70% of the Fund is invested in equity securities and equity-related securities of companies across any sectors
and market capitalisations, that are incorporated, domiciled, listed or do most of their business in the United
Kingdom.

The Fund may also investin other transferable securities, including the shares of non-UK companiescash and near
cash directly orvia collective investment schemes (including fundsmanaged by M&G).

Companiesinvolvedin the production of tobacco are excluded fromthe investment universe.

Derivatives may be used for Efficient Portfolio Management and hedging.

Investment Approach

The Fund employs a disciplined approachto investment which concentrates on the analysis and selection of individual
companies.

The Fund typically invests in a well-diversified portfolio of high-yielding UK stocks. Theyield premium attached to the
Fund meansthatthere is a bias toward good value, out of favour stocks (i.e. those stocks which the portfolio manager
consideredto be undervalued by the market). The emphasis on yield helps to identify shares that are relatively cheap
and to avoid those that are expensive. From the universe of high yielding stocks, the manageridentifies companies
that are competitive, with a strong business franchise and that have attractive dividend growth prospects.

Benchmarks:

The Fund is actively managed. The target benchmarks and comparator benchmarkdo not constrain the Fund's
portfolio construction.

e Target
— Yield: FTSE All-Share Index
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—  Capital growth: UK Retail Priceindex (RPI)

The benchmarks are targets which the Fund seeks to outperform. The targetyield and capital growth level referenced
in the investment objective have beenchosenas they are achievable targets give n the Fund’s investment policy.

o Comparator
— Total return: FTSE All-Share Index

The Fund’s performance can be measured against the comparator benchmark. Theindexhas been chosen as the
Fund’s comparator benchmarkas it best reflects the scope of the Fund’s investment policy.

Accounting reference date: 31 October
Half yearly accounting date: 30 April

Income allocation date: On or before 28 February, 31 May, 31 Augustand 15 December (final)

Investment Minima

Unit classes in Currency Lump sum initial Lump sum Lump sum Regular Savings Redemption

issue Investment subsequent holding (per month)
investment

Sterling Units— GBP Nil Nil Nil 10 Nil
Accumulation
and Income

Charges and Expenses

Unit classes in issue Initial Charge % Redemption Charge % Annual Charge %

Sterling Units — Accumulation and Income N/A N/A 0.47

Allocation of Charges

Accumulation Units Income Units

Annual Charge 100% to Income 100% to Capital
Extraordinary Expenses 100% to Income 100% to Income
Portfolio Transaction Costs 100% to Capital 100% to Capital

See sections 31-32 Charges and Expenses above for further detail on the charges, and the potential discount to the Annual Charge.
The current Annual Charge for each Unit Class, including any discounts currently applicable can be found at www.mandg.co.uk

Investor Profile

This Fund is suitable for all types of charity investors, with basic investment knowledge, seekingto investin an actively
managed fund pursuing the objective and investment policy of the Fund as described above. Investors should be
looking to invest for atleast 10 years and should appreciate that their capital will be atrisk and that the value of their
investmentand any derived income may fall as well as rise.
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OtherInformation

Investment Manager M&G Investment Management Limited
Valuation point 12.00 noon UK time

Launch date 1 March 1960

Base Currency Sterling

FCA reference number 106838

Charity registration number 249958

Risk Factors

The specific risks factors below should be readin conjunction with the general risks of investment detailed in
Section 40.

e Currency and Exchange Rate Risk
e Possible Constrainton Capital Growth—Income units only
* Negative Interestrates
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1.2 M&G Charibond Charities Fixed Interest Fund (Charibond)

Charitable Objective

The Fund’s charitable objective will be to further the charitable purposes of the Charities that directly or indirectly
hold unitsin the Fund from time to time.

Investment Objective

The Fund aims to provide a highertotal return (the combination of capital growthand income), net of the Ongoing
Charge Figure, than that of acomposite index comprising one half Gilts and one half UK corporate bonds, overany
five-year period.

The composite indexis 50% of the ICEBoAML 1-15Gilt Index and 50% of the ICE BoAML 1-15 Non Gilt Index.

Investment Policy

Atleast 70% of the Fund isinvested in investment grade Sterlingdenominated bonds issued by governments or
companies.

The Fund may also investin non-Sterling denominated bonds, cash and near cash directlyor via collective investment
schemes (including funds managed by M&G).

Derivatives may be used for Efficient Portfolio Managementand hedging.

Investment Approach

The Fund employs a disciplined approachto investment which concentrates on the analysis and selection of individual
bonds, while also assessing macroeconomictrends such as the outlookfor economic growth, interest rates and
inflation.

The investment approach identifies bonds which, in the manager’s opinionat the time of investment, are
undervalued.

Anin-house team of credit analysts assists the managerin the selection of bonds and with the monitoring of issuers
held by the Fund. The Fund’s active investment approach allows the manager to adjust the portfolio’s interest rate
and creditexposure basedon the outlook.

Benchmark: 50% ICE BOAML 1-15Gilt Index and 50% ICE BoAML 1-15 Non-Gilt Index.
Benchmarkuses

The fund is actively managed. The benchmarkis a target which the Fundseeks to outperform. The composite index
hasbeen chosen as the Fund’s target benchmarkas it best reflects the scope of the Fund’s investment policy. The
targetbenchmarkis used solelyto measure the Fund’s performance and does not constrainthe Fund's portfolio
construction.

Accounting reference date: 31 October
Half yearly accounting date: 30 April

Income allocation date: On or before 28 February, 31 May, 31 Augustand 15 December (final)
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Investment Minima

Unit classes in Currency Lump sum initial Lump sum Lump sum Regular Savings Redemption

issue Investment subsequent holding (per month)
investment

Sterling Units— GBP Nil Nil Nil 10 Nil
Accumulation
and Income

Chargesand Expenses

Unit classes in issue Initial Charge % Redemption Charge % Annual Charge %

Sterling Units— Accumulation and Income N/A N/A 0.30

Allocation of Charges

Accumulation Units Income Units

Annual Charge 100% to Income 100% to Capital
Extraordinary Expenses 100% to Income 100% to Income
Portfolio Transaction Costs 100% to Capital 100% to Capital

See sections 31-32 Charges and Expenses above for further detail on the charges, and the potential discount to the Annual Charge.
The current Annual Charge for each Unit Class, including any discounts currently applicable can be found at www.mandg.co.uk.

Investor Profile

This Fund is suitable for all types of charity investors, with basic investment knowledge, seekingto investin an actively
managed Fund pursuing the objective and investment policy of the Fund as described above. Investors should be
looking to investfor atleast5 years and should appreciate that their capital will be atrisk and that the value of their
investmentand any derived income may fall as well as rise.

OtherInformation

Investment Manager M&G Investment Management Limited
Valuation point 12.00 noon UK time

Launch date 15 November 2019

Base Currency Sterling

FCA reference number 844281

Charity registration number 1184315

Risk Factors

The specific risks factors below should be readin conjunction with the general risks of investment detailed in
Section 40.

e InterestRate Risk

e CreditRisk

o Possible Constrainton Capital Growth —income units only
o Negative Interestrates
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1.3 M&G Charity Multi Asset Fund

Charitable Objective

The Fund’s charitable objective will be to further the charitable purposes of the Charities that directly or indirectly
hold unitsin the Fund from time to time.

Investment Objective
The Fund has two aims:

e To provideahighertotal return(the combination of capital growth and income), net of the Ongoing Charge
Figure, than that of a composite index* overany five-year period.

e To providean annualyield of atleast 3%.

There is no guarantee thatthe Fund will achieve its investment objective over this, or any other, period. The income
distributions and the value of investments may rise and fall and investors may not recoup the amount they originally
invested.

*Comprising of 45% of the FTSE All-share Index, 30% of the MSCI ACWI (ex UK) Index, 12.5% ofthe ICEBoAML 1-15 Gilt Index and
12.5% of the ICE BOAML 1-15 Non-Gilt Index.

Investment Policy

The Fund invests in collective investment schemes, typicallyfunds managed by M&G, to gain exposure to a diversified
range of asset classes including equities, fixed income securities, property, cash and near cash. These assets may be
fromanywherein the world, including emerging markets.

The Fund’s exposure to these assets will normally be within the following ranges: 60-90% in equities, 0-40% in fixed
income securities and cash,and 0-15% in otherassets. The Fund may also hold and investin cash and near cash
directly.

Derivatives may be used for Efficient Portfolio Managementand hedging. The Fund invests in funds that may use
derivativesfor investment purposes.

Investment Approach

The Fund invests indirectly across a range of assets through investments in other funds, typically managed by M&G.
The fund manager has a flexible approach to the allocation of capital betweendifferent types of assets in response to
changesin economicconditions and asset values. This ap proach combines in-depth researchto work out the value of
assets over the shortto medium term with analysis of market reactions to events to identify investment
opportunities. In particular, the fund manager seeksto respond when asset prices move away from areasonable
sense of 'fair' value due to market reactions to events. The Fundtends to have a bias towards underlying funds with
anincome focusto achieveits investment objective.

Benchmark: 45% FTSE All-share Index, 30% MSCIACWI (ex UK) Index, 12.5% ICE BOAML 1-15 Gilt Indexand 12.5% ICE
BoAML 1-15Non-Gilt Index

Benchmark uses

The Fund is actively managed. The benchmarkis a target which the Fundseeks to outperform. The composite index
has been chosen asitbestreflects the scope of the Fund’s investment policy and is used solely to measure the Fund's
performance. The targetyieldreferencedin the investment objective has beenchosenasitis an achievable target
given the Fund’s investment policy. The target benchmark and target yield d o not constrain the Fund's portfolio
construction.
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Accounting reference date: 1 November
Half yearly accounting date: 1 May

Income allocation date: On or before 28 February, 31 May, 31 Augustand 15 December (final)

Investment Minima

Unit classes in Currency Lump sum initial Lump sum Lump sum Regular Savings Redemption

issue Investment subsequent holding (per month)
investment

Sterling Units— GBP Nil Nil Nil 10 Nil
Accumulation
and Income

Charges and Expenses

Unit classes in issue Initial Charge % Redemption Charge % Annual Charge %

Sterling Units— Accumulation and Income N/A N/A 0.50

Allocation of Charges

Accumulation Units Income Units

Annual Charge 100% to Income 100% to Capital
Extraordinary Expenses 100% to Income 100% to Income
Portfolio Transaction Costs 100% to Capital 100% to Capital

See section 31-32 Charges and Expenses above for further detail on the charges, and the potential discount to the Annual Charge.
The current Annual Charge for each Unit Class, including any discounts currently applicable can be found at www.mandg.co.uk.

Investor Profile

This Fund is suitable for all types of charity investors, with basic investment knowledge, seekingto investin an actively
managed Fund pursuing the objective and investment policy of the Fund as described above. Investors should be
lookingto investfor atleast5 years and should appreciate that their capital will be at risk and that the value of their
investmentand any derived income may fall as well asrise.

OtherInformation

Investment Manager M&G Investment Management Limited
Valuation point 12.00 noon UK time

Launch date 15 November 2019

Base Currency Sterling

FCA reference number 844280

Charity registration number 1184314
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Risk Factors

The specific risks factors below should be readin conjunction with the general risks of investment detailed in
Section 40.

e Currency & Exchange rate Risk

e InterestRate Risk

e CreditRisk

e Possible Constrainton Capital Growth—income units only
e Emerging Markets

e Negative Interestrates
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Appendix 2 — Investment
management and borrowing powers

Investment and borrowing powers of M&G Equities Investment Fund for Charities (Charifund) (the Fund).

1

1.1

111

112

113

1.2

121

Introduction

The fullinvestmentand borrowingpowers that may be adopted by a unit trust are contained within the
FCA's Collective Investment Scheme Sourcebook, a copy of which is available on their website
(www.fca.org.uk), whichis also available from the Manager upon request. The investment and borrowing
powers of the Fund have not been extended as a result of the adoption of the FCA's Collective Investment
Scheme Sourcebook as the Manager has decidedthat, at present, thisis not necessaryto enable the Fund
to achieveitsinvestment objective. The followingrestrictions therefore applyto this Fund.

Investmentrestrictions

The property of the Fund will be invested with the aim of achieving the investment objective of the Fund
butsubjectto the limits oninvestmentsetoutin the FCA Regulations and the investment policy of the
Fund. The following limits apply to the Fund.

Generally the Fund will investin the investments to which itis dedicated including approved securities
which are transferable securities admitted to or dealtin on an eligible market or, in warrants, money-
marketinstruments, deposits and derivativesand forward transactions.

Eligible markets are regulated markets or markets establishedin the United Kingdom or an EEA State
which are regulated, operateregularly and are opento the public; and markets which the Manager, after
consultation with the Trustee, has decided are appropriate forthe purpose of investment of or dealingin
the property of the Fund having regardto the relevant criteriain the FCA Regulations and guidance from
the FCA. Such markets must operate regularly, be regulated, recognised, opento the public, adequately
liquid and have arrangements for unimpeded transmission of income and capital to or to the order of the
investors. The eligible markets for the Fund at the date of this Prospectus are set outin Appendix 4.

New eligible markets may be addedto the existinglist from time to time and the Manager and the
Trustee will needto assess whether such an addition would be either; a) afundamental event requiring
the passing of aresolution of Unitholders ata Unitholders' meeting; or b) asignificant event requiring
Unitholdersto be notified of the change 60days in advance, and for the Prospectus to reflect the
intended change and the date of commencement of eligibility; or c) a notifiable event if the addition is of
minimal significance to the investment policy of the Fund such that Unitholders will simply be notified of
the change.

Transferable securities and money-market instruments
Transferable securities and money-market instruments must:

(a) beapprovedsecuritiesassetoutin1.1.1 above, oradmitted to or dealtin on any eligible market as
setoutin 1.1.2 and 1.1.3 above;

(b) berecentlyissued transferable securities provided that the terms of issue include an undertaking
that application will be made to be admittedto an eligible marketand such admission is secured
within a year of issue; or
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1.22

123

1.24

1.25

1.26

1.27

13

131

132

133

134

(c) beapproved money-marketinstruments notadmitted to or dealtin on an eligible market but where
the issue or the issueris regulated forthe purpose of protectinginvestorsand savings and the
instrumentisissued or guaranteed in accordance with the FCA Regulations.

Up to 10% of the value of the Fund may be investedin transferable securitieswhichare notlistedin 1.2.1
above or money-marketinstruments which are liquid and have a value which canbe determined
accuratelyatany time.

The Fund may only investin transferable securities to the extent that:

(a) the potential loss thatthe Fund may incur with respect to holding the transferable securityis limited
to the amount paid for it;

(b) the liquidity of the transferable security does not compromise the Manager's ability to comply with
its obligation to redeem Units at the request of any qualifyingUnitholder;

(c) reliable valuation and appropriate informationare available in accordance with the FCA Regulations;

(d) thetransferable security is negotiable; and

(e) therisksare adequately captured by the Manager's risk management process.

The Fund may investin Units in closed-endfunds and instruments backed by orlinked to the
performances of other assets as if they were transferable securities, subject to the requirements of the
FCA Regulations.

Up to 5% of the Fund may be invested in transferable securities other than Government and public
securities issued by any single body. However, up to 10%in value of the Fund may be investedin those
securities and instruments (or certificates representing those securities) issued by the same issuer if the
value of all such holdings combined doesnot exceed40% of the value of the property of the Fund. Subject
as above, up to 10% of the value of the Scheme Property may be investedin asingle issuer, butthe
Scheme Property may notinclude shares in any one companywhich carry the right to exercise more than
10% of the votesin all circumstances at general meetings of that company. The Fund may not (exceptin
the case of Governmentand publicsecurities) acquire more than 10% of any shares, loan instruments or
unitsissued by the same issuer.

No more than 35% of the Scheme Property may be investedin Government and publicsecurities. Thereis
no limit on the amount which may be investedin such securities issued by the same issuer.

Warrants are atype of transferable securities. The limitsin 1.2.5 and 1.2.6above shall notapply to
warrants which instead shall be subject to the limitsin 1.4.

Collective Investment Schemes

Up to 5% in value of the Scheme Property of the Fund may be investedin unitsin other collective
investmentschemes. Suchinvestments may be in collective investment schemes managed by the
Manager, or an associate of the Manager.

The investee schemesmust comply with 1.3.3t0 1.3.7.

Any schemes in which the Fund invests need to comply with the conditions necessaryfor themto enjoy
the rights conferred by the UCITS Directive or be collective investment schemes that:

(a) comply with section 243(10) of the Act (Authorisation orders: entitlement to have units redeemed)
or are treated as complying with it by section243(11) of the Act;

(b) areeither:
(i) recognisedschemes; or

(i) collectiveinvestment schemes constituted outside the United Kingdom in which the
investments of the schemes consist of units whichare approved securities as definedin 1.1.1
above;

(c) arededicated toinvesting funds raised fromthe publicin transferable securities.

Any schemes in which the Fund invests need to operate on the principle of riskspreading.
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135

136

137

14

141

142

143

15

151

152

Any schemes in which the Fund invests needs to be prohibited frominvesting more than 15% of its
property in other collective investment schemes.

Investee schemes mustalso complywith the rules relating to investmentin other group schemes
contained in the FCARegulations and themselves be schemes which have terms which prohibit more than
5% of their assets consisting of unitsin other collective investment schemes.

The Fund may investin units of collective investment schemes and pay any related chargesor expenses
for investingin such units unlessthe schemes are managed, operated or administered by the Manager (or
one of its associates), in which case the Fund will pay no additional management or administrative
chargesto the Manager or its associate (as the case may be).

Warrants and nil and partly paid securities

Up to 5%in value of the Scheme Property of the Fund may consist of warrants. A warrant (the proposed
warrant) falls within any power of investment only if, on the assumptions that:

(a) thereisnochangetothe Scheme Property between the acquisition of the proposed warrantand its
exercise; and

(b) therights conferred by the proposedwarrantand all other warrants forming part of the Scheme
Propertyat the time of the acquisition of the proposed warrant will be exercised (whetheror notitis
intended thatthey will be),

itisreasonably foreseeable thatthe right conferred by the proposed warrant could be exercised by the
Fund without contravening the FCARegulations.

Securities on whichany sumis unpaid may be held provided thatitis reasonably foreseeable thatthe
amount of any existing and potential call forany sum unpaid couldbe paid by the Fund atany time when
the paymentisrequired without contraveningthe FCA Regulations.

A warrantwhich is an investment falling within article 80 of the Regulated ActivitiesOrder (Certificates
representing certainsecurities) and whichis akin to an investmentfalling withinarticle 79 (Instruments
giving entitlement to investments) of the Regulated Activities Order may not be includedin the Scheme
Propertyunlessitis listed on an eligible securities market.

Derivatives and forwardtransactions

Derivative transactions may be used for the purposes of Efficient Portfolio Management (as thattermis
defined in the glossary to the FCA Rules). In pursuingthe Fund's objective the Manager may make use of a
variety of derivative instruments in accordance with the FCA Regulations. Where derivatives are used for
Efficient Portfolio Management, thenthis will not compromise therisk profile of the Fund. Use of
derivativeswill not contravene any relevantinvestment objectives or limits.

Exceptassetoutin 1.5.4 belowthere is no upperlimiton the use of transactions in derivatives or forward
transaction for the Fund but they must fallunder 1.5.2 and 1.5.3.

A transaction in aderivative or forwardtransaction must:

(a) beinanApproved Derivative (asthattermis defined in the glossary to the FCARules), orifan OTC
(Over the Counter) derivative, which must be entered into with a counterparty thatis acceptable in
accordance with the FCA Regulations, be on approvedterms as to valuation and close out and be
capable of valuation and subject to verifiable valuation throughout its lifetime;

(b) have the underlying consisting of any or all of the following to which the Fund is dedicated:

i) transferablesecurities;

i) permitted money-marketinstruments;

(

(

(iii)  permitted deposits;
(iv) permitted derivatives;
(

v) permitted collective investment scheme units;
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153

154

155

156

157

1.6

1.7

171

(vi) financialindices;

(vii) interestrates;

(viii) foreign exchangerates;or
(ix) currencies;

(c) beeffected onor under the rules of an eligible derivatives market, not cause the Fund to diverge
fromitsinvestment objective, not be enteredinto if the intended effect is to create the potential for
an uncoveredsale of one or more transferable securities, money-market instruments, unitsin
collectiveinvestment schemes, or derivatives and be with an approved counterparty.

Use of derivatives must be supported by a risk management process maintained by the Manager which
should take account of the investment objective and policy of the Fund.

Atransactionin derivatives or aforwardtransactionis to be enteredinto only if the maximum exposure,
in terms of the principal or notional principal created by the transactionto which the Fund is or may be
committed by anotherpersonis covered in accordance with the FCARegulations, including:

(a) exposureiscoveredif adequate cover from within the Scheme Property for the Fund is available to
meetits total exposure, taking into account the initial outlay, the value of the underlying assets, any
reasonably foreseeable market movement, counterpartyrisk, and the time available to liquidate any
positions;

(b) globalexposurerelating to derivatives heldin the Fund may not exceed the netvalue of its Scheme
Property;

(c) the Manager mustcalculateits global exposure on atleast a daily basis;

(d) the exposure mustbe calculated by takinginto accountthe currentvalue of the underlying assets,
counterparty risks, future market movements and the time available to liquidate the positions.

The exposure to any one counterparty in an OTC derivative transaction must notexceed5%in value of
the Scheme Property of the Fund. This limitis raised to 10% where the counterparty is an approvedbank.

Exposure to the underlying assetsis included in applying any limitin 1.2.6 and 1.7, subject to the FCA
Regulations.

A derivative orforward transaction which will or could lead to the delivery of property forthe account of
the Fund may only be entered into if:

(a) that property can be held forthe account of the Fund; and
(b) the Manager having takenreasonable care determines that delivery of the property underthe
transaction will notoccuror will notlead to a breach of the FCARegulations.

No agreement by or on behalf of the Fundto dispose of property orrights may be made unless:

(i) the obligation to make the disposal and any other similar obligation could immediately be honoured
by the Fund by delivery of property or the assignment (or, in Scotland, assignation) of rights; and
(i) the property andrights at (i) are ownedby the Fundat the time of the agreement.

(iii) and (ii) above do notapply to adeposit.
Combinations of Investments

In applying the limitsin 1.2.5,1.4 and 1 not more than 20%in value of the Scheme Property is to consist
of any combination of two or more of the following: (a) transferable securities(including covered bonds)
or approved money-marketinstruments issued by; (b) deposits made with; or(c) exposures from OTC
derivativestransactions made with, a single body.

Concentration

The Fund must not hold more than:
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1.72

173

1.8

181

1.82

1.83

2.1

2.2

2.3

(a) 10%ofthe transferable securitiesissuedby a body corporate which do notcarryrights to vote on
any matter at a general meetingof that body; or

(b) 10% of the debtsecuritiesissued by any single body; or

(c) 10%ofthe unitsinacollectiveinvestment scheme;or

(d)  10% of the approved money-marketinstruments issued by any single body.

The Fund must notacquiretransferable securitiesissued by a body corporate and carrying rights to vote
(whether or not on substantially all matters) at a generalmeeting of that body corporateif:

(a) immediately before the acquisition, the aggregate of any such securities held by the Fund gives the
Fund power to influence significantlythe conduct of business of that body corporate; or
(b) the acquisition gives the Fundthat power.

For the purpose of 1.7.2(a), the Fundis to be taken to have power significantly to influence the conduct of
business of a body corporate if it can, because of the transferable securitiesheld by it, exercise or control
the exercise of 20% or more of the voting rights in that body corporate (disregarding for this purpose any
temporary suspension of voting rights in respect of the transferable securities of that body corporate).

General

Underwritingand sub-underwriting contracts and placings may also, subject to certain conditions set out
in the FCA Regulations, be entered into for the account of the Fund.

Cash or near cash must not be retainedin the Scheme Property of the Fund exceptin order to enable the
pursuit of the Fund's investment objective; or forredemption of Units in the Fund; or efficient
management of the Fund in accordance with its investment objective or fora purpose which may
reasonably beregardedas ancillaryto the investment objectives of the Fund.

No more that 20% of deposits will be placed with a single entity.

Borrowing powers

The Fund may, subjectto the FCA Regulations, borrow money from an eligible institution or an approved
bank for the use of the Fund on the terms that the borrowingis to be repayable out of the Scheme
Property.

Borrowing must be on atemporary basis and must not be persistentand in any event must not exceed
three months withoutthe prior consent of the Trustee, which may be given only on such conditionsas
appear appropriate to the Trustee to ensure that the borrowing does not cease to be on atemporary
basis.

The Manager must ensure that borrowing does not, on any businessday, exceed 10% of the value of the
Scheme Property of the Fund.
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Investment and borrowing powers of M&G Charibond Charities Fixed Interest Fund (Charibond) and
M&G Charity Multi Asset Fund (the Funds).

1

1.1

1.2

3.11

3.12

3121

3.12.2

4.1

411
412
413
414
415
4.16
417

4.2

4.3

General rules of investment

The property of the Fundswill be invested with the aim of achieving the investment objective of each
Fund subjectto eachFund’s investment policy and the limits on investment setoutin Chapter5 of the
COLL Sourcebook(COLL 5.6) thatare applicable to Non-UCITS Retail Schemes. These limits apply to each
Fund as summarised below.

Each Fund’s investment policy may mean that at times, where itis considered appropriate, the property
of a Fund will not be fully investedand that prudent levels of liquidity will be maintained.

Prudent spread of risk

The Manager must ensure that, taking account of the investment objectives and policy of a Fund, the
property of a Fund aims to provide a prudent spread of risk.

Treatment of obligations

Wherethe COLL Sourcebook allows a transaction to be entered into or an investment to be retained only
if possible obligations arising out of the investment transactionsor out of the retention would not cause
any breach of any limitsin COLLS5, it must be assumed that the maximum p ossible liability of a Fund under
any other of those rules has also to be provided for.

Wherearule inthe COLLSourcebook permits an investment transactionto be entered into oran
investmentto be retainedonly if thatinvestment transaction, or the retention, or other similar
transactions, are covered:

it must be assumed thatin applying any of those rules, a Fund mustalso simultaneously satisfy any other
obligation relating to cover; and

no element of cover must be used more than once.

Non-UCITS Retail Schemes — general

Subjectto the investment objectivesand policy of a Fund, the Scheme Property must, except where
otherwise provided in chapter5 of the COLLSourcebook, only consist of any or all of:

transferable securities;

money marketinstruments;

deposits;

unitsin collectiveinvestment schemes;

derivativesand forward transactions;

immovables; and

gold (up to a limit of 10% in value of the Scheme Property).

The requirements on spreadand investmentin government and publicsecurities do notapply duringany
period during which itis not reasonable to comply providedthat the requirement to maintain prudent
spread of risk is complied with.

It is notintended thatany Fund will invest directly inimmovable property, tangible movable property or
gold.
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5.1

511

512

513

5.2

6.1

6.1.1

6.1.2

6.13

6.13.1

6.13.2

6.2

7.1

7.11

7.12

7.2

7.21

7.22

7.23

Transferable securities

Atransferable security is an investment falling within article 76 (Shares etc), article 77 (Instruments
creating or acknowledging indebtedness), article 78 (Government and publicsecurities), article 79
(Instruments giving entitlement to investments) and article 80 (Certificatesrepresenting certain
securities) of the Regulated Activities Order.

Aninvestmentis notatransferable security if the title to it cannot be transferred, or can be transferred
only with the consentof a third party.

In applying paragraph 5.1.1 to an investment which isissued by a body corporate, and which isan
investment falling within articles 76 (Shares, etc) or 77 (Instruments creating or acknowledging
indebtedness) of the Regulated Activities Order, the needfor any consent on the part of the body
corporateor any members or debenture holders of it may be ignored.

Aninvestmentis notatransferable security unless the liability of the holder of it to contribute to the
debts of the issuer is limited to any amount for the time being unpaid by the holder of itin respect of the
investment.

Not more than 5%in value of a Fund is to consist of warrants.

Transferable securities and money market instruments generally to be admitted or
dealtin on an Eligible Market

Transferable securities and approved moneymarketinstruments held withina Fund must be:
admitted to or dealton an eligible market (as describedin paragraph 10.3.1); or

for an approved money marketinstrument not admittedto or dealtin on an eligible market, within
10.3.2;0or

recentlyissuedtransferable securities provided that:

the terms of issue include an undertaking that application will be made to be admittedto an eligible
market; and

such admission is secured within ayear of issue.

However, a Fund may invest no more than 20% of the scheme property in transferable securities and/or
money-marketinstruments otherthan those referredtoin 6.1.

Money-market instruments with a regulated issuer

In addition to instruments admitted to or dealtin on an eligible market, a Fund may investin an approved
money-marketinstrument provided it fulfils the following requirements:

the issue or the issueris regulated forthe purpose of protectinginvestorsand savings; and

the instrumentisissued orguaranteed in accordance with section 8 (issuers and guarantorsof money
marketinstruments).

The issue or the issuer of a money-marketinstrument, other than one dealtin on an eligible market, shall
be regarded as regulatedfor the purpose of protecting investors and savingsif:

the instrumentis an approved money-market instrument;

appropriateinformationis available for the instrument (including informationwhich allows an
appropriate assessment of the credit risks related to investmentin it), in accordance with section 9
(appropriateinformationfor money marketinstruments); and

the instrumentis freely transferable.
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8.1

8.11

8.11.1

8.11.2

8.11.3

8.11.4

8.11.5

8.11.6

8.12

8.13

8.13.1

8.13.2

8.2

8.21

8.22

8.23

8.3

9.1

9.11

9.12

9.13

9.2

9.21

9.22

9.23

Issuers and guarantors of money-market instruments
A Fund may investin an approved money-marketinstrumentifitis:
issued or guaranteed by any one of the following:

a central authority of the United Kingdom an EEA State or, if the EEA State is a federal state, one of the
members making up the federation;

a regional or local authority of the United Kingdom or an EEA State;

the Bank of England, the European Central Bank ora central bankof an EEA State;

the European Unionor the European Investment Bank;

a non-EEA State or, in the case of afederal state, one of the members making upthe federation;
a public international bodyto which one or more EEA States belong; or

issued by abody, any securitiesof which are dealtin on an eligible market; or

issued or guaranteedby an establishment whichis:

subjectto prudential supervision in accordance with criteria defined by UK or EU law; or

subjectto and complies with prudential rules considered by the FCAto be atleast as stringent as those
laid down by UK or EU law.

An establishment shall be consideredto satisfy the requirementin 8.1.3.2 if itis subject to and complies
with prudential rules, and fulfilsone or more of the following criteria:

itislocatedinthe European EconomicArea;
itislocatedinan OECD countrybelonging to the Groupof Ten;
it has at leastinvestmentgrade rating;

on the basis of an in-depth analysis of the issuer, it can be de monstratedthat the prudential rules
applicable to thatissuer are at least as stringent as those laid down by UK or EU law.

Appropriate information for money-market instruments

In the case of an approved money-marketinstrument within 8.1.2 or issued by a body of the type referred
to in COLL 5.2.10E(G); orwhich isissued by an authority within 8.1.1.2 ora public internationalbody
within 8.1.1.6 butis not guaranteed by a central authority within 8.1.1.1, the following information must
be available:

information on both the issue or the issuance programme, and the legal and financial situation of the
issuer priorto the issue of the instrument, verified by appropriately qualified third parties not subject to
instructions fromthe issuer;

updates of thatinformation on aregularbasis and whenever a significant event occurs; and
available and reliable statistics on the issue or theissuance programme.

In the case of an approved money-marketinstrumentissued or guaranteed by an establishment within
8.1.3, the following information must be available:

information on the issue or the issuance programme or on the legal and financial situation of the issuer
prior to the issue of the instrument;

updates of thatinformation on a regular basis and whenever a significant event occurs; and

available and reliable statistics on the issue or theissuance programme, or otherdata enabling an
appropriate assessment of the credit risks related to investmentin those instruments.
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In the case of an approved money-marketinstrument:
within 8.1.1.1,8.1.1.4 0r8.1.1.5;0r

whichisissued by an authority within 8.1.1.2 or a publicinternational bodywithin 8.1.1.6 and is
guaranteed by a central authority within8.1.1.1;

Information must be available on boththe issue or the issuance programme, and on the legal and
financial situation of the issuer prior to the issue of the instrument.

Eligible markets regime: purpose

To protectinvestors the markets on which investments of a Fund are dealtin or traded on should be of an
adequate quality (“eligible”) at the time of acquisition of the investment and until itis sold.

Whereamarketceasesto be eligible, investments on that market cease to be approvedsecurities. The
20% restriction on investing in non-approvedsecurities appliesand exceedingthis limit because a market
ceasesto be eligible will generally be regardedas an inadvertent breach.

A marketis eligible for the purposes of the rules ifitis:
a regulated market; or

a marketin the United Kingdom or an EEA State which is regulated, operates regularly and is opento the
public.

A market not falling within paragraph 10.3is eligible for the purposes of Chapter 5 of the COLL
Sourcebookif:

the Manager, after consultation and notification with the Trustee, decides that marketis appropriate for
investment of, or dealing in, the Scheme Property;

the marketisincludedinalistin the prospectus; and

the Trustee has taken reasonable care to determine that:

adequate custody arrangements can be provided for the investment dealtin on that market; and
all reasonable steps have been taken by the Managerin deciding whether that market is eligible.

In paragraph 10.4.1a market must notbe considered appropriate unlessitis regulated, operates
regularly, is recognised as a market or exchange or as a self-regulating organisation by an overseas
regulator, isopento the public, isadequately liquid and has adequate arrangements for unimpeded
transmission of income and capital to or for the order of investors.

The eligible markets for each Fund are set outin Appendix 4.

Spread: general

This section on spreaddoes notapply in respect of a transferable security oran approved money-market
instrumentto which COLL5.2.1R (Spread: governmentand publicsecurities) applies.

Not more than 20% in value of the Scheme Property is to consist of deposits with a single body.

Not more than 10%in value of the Scheme Property is to consist of transferable securitiesor money
marketinstrumentsissued by any single body subjectto COLL5.6.23R(Schemes replicatingan index).

The limitof 10%in 11.3 israised to 25%in value of the scheme propertyin respect of coveredbonds.

In applying paragraph 11.3 certificates representing certain securities are treated as equivalent to the
underlying security.

The exposure to any one counterparty in an OTC derivative transaction must not exceed 10% in value of
the Scheme Property.
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Not more than 35% in value of Scheme Property is to consist of units of any one collective investment
scheme.

For the purpose of calculatingthe limitin paragraph 11.6, the exposurein respect of an OTC derivative
may be reduced to the extent that collateral is heldin respect of it if the collateral meets the following
conditions:

the collateral is marked-to-market on a daily basis and exceeds the value of the amount at risk;
is exposed only to negligiblerisks (e.g. government bondsof first credit rating orcash) and is liquid;

is held by a third party custodian notrelatedto the provider or is legally secured from the consequences
of a failure of arelated party;and

can be fully enforced by the Companyatany time.

For the purpose of calculatingthe limitin paragraph11.6, OTC derivative positionswith the same
counterparty may be netted provided that the nettingprovisions comply with the conditions setoutin
COLL5.6.7R(9).

In applying this section11, all derivatives transactions are deemed to be free of counterparty risk if they
are performedon an exchange where the clearing house is backed by an appropriate performance
guarantee and is characterised by a daily mark-to-market valuation of the derivative positions and an at
least daily margining.

Spread: Government and public securities

The following sectionapplies to Government and public securities (“suchsecurities”).

Whereno morethan 35%in value of the Scheme Propertyof a Fund isinvestedin such securities issued
by any one body, thereis no limit on the amount which may be invested in suchsecurities orin such
securities issued by any one body or of any one issue.

A Fund may invest more than 35%in value of the Scheme Property in such securities issued by any one
body provided that:

the Manager has beforeany such investmentis made consulted with the Trustee and as aresult considers
that the issuer of such securities is one which is appropriate in accordance with the investment objectives
ofa Fund;

no more than 30%in value of the Scheme Property consists of such securities of any oneissue;

the Scheme Property includes such securities issued by that or another issuer, of at least six different
issues.

In relation to such securities:
issue, issued and issuerinclude guarantee, guaranteed and guarantor; and

anissue differsfrom anotherif thereis a difference as to repayment date, rate of interest, guarantoror
other material terms of the issue.

Subjectto 12.3 abovein relation to M&G Charibond Charities Fixed Interest Fund (Charibond) over 35% of
the Scheme Property may be investedin transferable securitiesor approved money-market instruments
issued or guaranteed by the Government of the United Kingdom (including the Scottish Administration,
the Executive Committee of the Northern Ireland Assembly and the National Assembly of Wales).

Investment in collective investment schemes

A Fund may investin units or sharesin other collective investment schemes (“second scheme”) provided
that the investmentis permitted under paragraphs 13.2.1t0 13.2.4.

The second schemeis a scheme which:
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complies with the conditions necessaryfor it to enjoy the rights conferred by the UCITS Directive; or
is a Non-UCITS Retail Scheme; or

is recognised underthe provisions of section264, 270 or 272 of the Financial Services and Markets Act
2000 (Schemes constituted in other EEA states, Schemes authorised in designated countries or territories
and Individually Recognised Schemes); or

is constituted outside the United Kingdom and the investment and borrowing powers of whichare the
same or more restrictive than those of a Non-UCITS Retail Scheme; or

is ascheme not falling within paragraphs 13.2.1 to 13.2.4 and in respect of which no more than 20%in
value of the Scheme Property (including any transferable securities whichare not approved securities) is
invested.

The second scheme operates on the principle of the prudent spread of risk.

The second scheme has terms which prohibit more than 15%in value of the Scheme Property consisting
of units or sharesin collective investment schemes.

The participants in the second scheme must be entitled to have their units or shares redeemedin
accordance with the scheme ata price relatedto the netvalue of the property to which the units or
sharesrelate and determinedin accordance with the scheme.

In accordance with 5.6.11Rof the COLL Sourcebook (Investmentin other group schemes)eachof the
Funds may investin collective investment schemes managedor operated by (or, ifitisan open-ended
investment company has asits authorised corporate director), the Manager oran Associate of the
Manager and the rules on double chargingin the COLLSourcebook are complied with.

Charibond may notinvest more than 15%in the value of the Scheme Property consisting of units or
sharesin collective investment schemes.

Investment in nil and partly paid securities

No Fund mustinvestin nil and partly paid securities unless the investment complies with the conditions in
COLL5.2.17R (Investmentin nil and partly paid securities).

Investment in deposits

A Fund may investin deposits only with an Approved Bank and which are repayable on demandor have
the rightto be withdrawn, and maturingin no morethan 12 months.

Derivatives - General

Under the COLLSourcebook derivatives are permitted for Non-UCITS Retail Schemes for investment
purposes and derivative transactions may be usedfor the purposes of hedging or meeting the investment
objectivesor both.

A transaction in derivatives or a forwardtransaction must not be effected fora Fund unless the
transaction is of a kind specified in section 17 below (Permitted transactions (derivatives and forwards));
and the transaction is covered, as required by section 24 (Cover for transactions in derivatives and
forward transactions).

WhereaFund invests in derivatives, the exposure to the underlying assets must notexceedthe limits set
outin COLL inrelation to spread (COLL 5.6.7 R Spread: general and COLL5.6.8 R Spread: government and
public securities) except for index based derivatives where the rulesbelowapply.

Whereatransferable security or money marketinstrument embeds a derivative, this must be taken into
accountfor the purposes of complying with this section.

Whereaschemeinvestsin anindexbased derivative, providedthe relevantindexfalls within COLL5.6.23
the underlying constituents of the indexdo not have to be takeninto account for the purposes of the
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ruleson spreadin COLL. The relaxation is subject to the Manager continuingto ensure thatthe Scheme
Property provides a prudent spread of risk.

Permitted transactions (derivatives and forwards)

Atransactionin a derivative must be in an approved derivative; or be one which complies with section21
(OTCtransactionsin derivatives).

A transaction in a derivative must have the underlyingconsisting of any or all of the following to which the
scheme is dedicated: transferable securities, permitted money market instruments, deposits, permitted
derivativesunder this section, collective investment scheme units permitted under section 13 (Investment
in collective investment schemes), financial indices, interest rates, foreign exchange rates and currencies
or all of the attributes thereof.

A transaction in an approved derivative must be effected on or underthe rules of an eligible derivatives
market.

Atransaction in a derivative must not cause a Fund to diverge fromits investment objectivesas stated in
the Instrument constituting the scheme and the most recently published version of this Prospectus.

Atransaction in a derivative must not be enteredinto if the intended effectis to create the potential for
an uncoveredsale of one ormore, transferable securities, money marketinstruments, units in collective
investmentschemes, or derivatives.

Any forward transaction must be with an Eligible Institution oran Ap proved Bank.

Financial indices underlying derivatives

The financial indices referred to in paragraph 17.2 are those which satisfy the following criteria:
the index is sufficiently diversified;

the index represents an adequate benchmarkfor the market to which it refers;and

the index is published in an appropriate manner.

Afinancial indexis sufficiently diversifiedif:

it iscomposed in such a way that price movements or trading activities regarding one component do not
unduly influence the performance of the wholeindex;

where itiscomposedof assets in which the scheme is permittedto invest, its composition is at least
diversified in accordance with the requirements with respect to spreadsetoutin this Appendix; and

where itiscomposed of assets in which the scheme cannotinvest, itis diversified in a way which is
equivalentto the diversification achieved by the requirements with respect to spreadsetoutin this
Appendix.

Afinancial indexrepresents an adequate benchmarkfor the market to whichitrefersif:
it measures the performance of a representative group of underlyingsin arelevantand appropriate way;

itisrevised or rebalanced periodically to ensure thatit continuesto reflect the markets to whichitrefers,
following criteria which are publiclyavailable; and

the underlyings are sufficiently liquid, allowing users to replicate it if necessary.
Afinancial indexis publishedin an appropriate manner if:

its publication process relies on sound procedures to collect prices, and calculate and subsequently
publish the indexvalue, including pricingprocedures for components where a market priceis not
available; and
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20.2.2

202.3

21
211
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211.2
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material information on matters suchas index calculation, rebalancing methodologies, indexchanges or
any operational difficultiesin providingtimely or accurate information is provided on a wide and timely
basis.

Wherethe composition of underlyings of atransaction in a derivative does not satisfy the requirements
for afinancial index, the underlyingsfor thattransactionshall where they satisfy the requirements with
respectto otherunderlyings pursuantto paragraph17.2 be regarded as acombinationof those
underlyings.

Transactions for the purchase of property

A derivative orforward transactionwhich will or could lead to the delivery of property forthe account of
a Fund may be enteredinto only if that property canbe held for the account of the Fund, and the
Manager having taken reasonable care determines that delivery of the property under the transaction will
notoccur or will notlead to a breachof the rules in the COLLSourcebook.

Requirement to cover sales

No agreement by or on behalf of a Fund to dispose of property orrights may be made unless the
obligation to make the disposal and any othersimilar obligationcould immediatelybe honoured by the
Fund by delivery of property or the assignment (or, in Scotland, assignation) of rights, and the property
and rights above are owned by the Fund at the time of the agreement. This requirement does notapplyto
a deposit.

Paragraph 20.1does notapply where:

the risks of the underlyingfinancial instrument of a derivative canbe appropriately represented by
another financial instrument and the underlying financial instrument s highly liquid; or

the Manager or the Trustee has the right to settle the derivative in cash and cover exists within the
Scheme Property whichfalls within one of the followingasset Classes:

° cash;

e liquid debtinstruments (e.g. government bonds of first credit rating) with appropriate safe guards (in
particular, haircuts); or

° other highly liquid assets having regard to their correlation with the underlying of the financial
derivative instruments, subject to appropriate safeguards (e.g. haircuts where relevant).

In the asset classesreferredtoin 20.2.2, an asset may be consideredas liquid where the instrument can
be convertedinto cash in no morethan seven business days ata price closely corresponding to the
currentvaluation of the financial instrument on its own market.

OTC transactions in derivatives
Any transaction in an OTC derivative under section17 mustbe:
ina future or an option or a contract for differences;

with an approvedcounterparty; A counterpartyto a transaction in derivatives is approved only if the
counterparty is an Eligible Institution or an Approved Bank; or a person whose permission (including any
requirements or limitations), as published in the FCA Register or whose Home State authorisation, permits
it to enter into the transactionas principal off-exchange;

on approvedterms;the terms of the transaction in derivativesare approvedonly if, before the
transaction is enteredinto, the Trustee is satisfied that the counterparty has agreed with a Manager to
provide, atleast daily and atany other time atthe request of the Manager; areliable and verifiable
valuation in respect of that transactioncorresponding to its fair value (being the amount for which an
assetcould be exchanged, or aliability settled, between knowledgeable, willing parties in an arm’s length
transaction) and whichdoes not relyon market quotations by the counterparty; and that it will, at the
request of the Manager, enterinto afurther transactionto close out that transaction atany time, at a fair
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value arrivedat underthe reliable market value basis or pricing model agreed under the following
paragraph; and

capable of reliable valuation; a transaction in derivatives is capable of reliable valuation only if the
Manager having taken reasonable care determines that, throughout the life of the derivative (if the
transaction isenteredinto), it will be able to value the investment concerned with reasonable accuracy:
on the basis of an up-to-date marketvalue whichthe Manager and the Trustee have agreedis reliable; or
if this value is not available, on the basis of a pricing model which the Managerand the Trustee have
agreed uses an adequate recognised methodology; and

subjectto verifiable valuation; a transactionin derivatives is subject to verifiable valuation onlyif,
throughoutthe life of the derivative (if the transactionis entered into) verification of the valuationis
carried out by an appropriate third party whichis independent from the counterparty of the derivative, at
an adequate frequency and in sucha way that the Manager is able to check it; or a department within the
Manager or an associate of the Manager whichis independent from the departmentin charge of
managing the Scheme Property and which is adequately equipped forsuch a purpose.

Valuation of OTC derivatives
For the purposes of paragraph21.1.2, the Manager must:

establish, implement and maintain arrangements and procedures which ensure appropriate, transparent
and fair valuation of the exposures of a Fund to OTC derivatives; and

ensure thatthe fair value of OTC derivatives is subject to adequate, accurate and independent
assessment.

Wherethe arrangements and procedures referred to in paragraph 22.1.1involve the performance of
certain activities by third parties, the Manager must comply with the requirementsin SYSC8.1.13R
(Additional requirements for a management company) and COLL6.6A.4 R (4) to (6) (Due diligence
requirements of AFMs of UCITS schemes).

The arrangements and procedures referredto in this rule must be:
adequate and proportionate to the nature and complexity of the OTC derivative concerned;and

adequately documented.

Risk management

The Manager uses a risk management process, as reviewed by the Trustee, enabling it to monitor and
measure as frequently as appropriate therisk of a Fund’s positions and their contributionto the overall
risk profile of the Fund.

The following details of the risk management process must be regularly notified by the Managerto the
FCA and atleast on an annual basis:

a true and fair view of the types of derivatives and forward transactions to be used within a Fund together
with their underlying risks and any relevant quantitative limits; and

the methods for estimating risks in derivative and forwardtransactions.

The Manager has established a liquidity management policy which enables it to identify, monitorand
manage the liquidity risks of each Fundand to ensure the liquidity profile of the investments of eachtrust
will facilitate compliance with its underlying obligations.

The Manager's liquidity policy takes into account the investment strategy, the liquidity profile,
redemptionpolicy and other underlyingobligations of eachtrust. The liquidity management systems and
procedures include appropriate escalation measures to address anticipated or actual liquidity shortagesor
other distressedsituations of each trust.
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In summary, the liquidity management policy monitors the profile of investments held by each trustand
ensuresthatsuch investments are appropriate to the redemptionpolicy as set outin this Prospectus.
Further, the liquidity management policy includes details of measures taken by the Manager to manage
the liquidity risk of each trustin exceptionaland extraordinary circumstances.

The liquidity management systems and procedures allow the Managerto apply various tools and
arrangements necessary to ensure that each trustis sufficiently liquidto respond appropriately to
redemptionrequests normally. In normalcircumstances, redemption requests will be processed as set out
in 16 ‘Redeeming Units’.

Other arrangements may also be used in response to redemption requests, including, in exceptional
circumstances, the temporary suspension of the sale and redemption of Units or any class of Unit. This
would restrict the redemptionrights Unitholders benefit from in normal circumstances as set outabove
under 21 ‘Suspensionof dealings in the Fund'.

Derivatives exposure

A Fund may investin derivatives and forwardtransactions as long as the exposure to which the Fund is
committed by thattransaction itself is suitably covered from within its Scheme Property. Exposure will
include any initial outlay in respect of that transaction.

Cover ensures thata Fund is not exposed to the risk of loss of property, including money, to an extent
greater than the netvalue of the Scheme Property. Therefore, the Fund must hold Scheme Property
sufficientin value or amountto match the exposure arising from a derivative obligation to whichthe Fund
is committed. Section 25 (Coverfor transactions in derivatives and forwardtransactions) sets out detailed
requirements for cover of a Fund.

Cover used in respect of one transactionin derivatives or forward transaction must not be usedfor cover
inrespectof another transaction in derivatives or a forwardtransaction.

Cover for transactions in derivatives and forward transactions

Atransaction in derivatives or forwardtransaction is to be entered into only if the maximum exposure, in
terms of the principalor notional principal created by the transaction to whichthe schemeis or may be
committed by another personis covered globally.

Exposure is covered globally if adequate cover from within the Scheme Property is available to meetthe
scheme’s total exposure, taking into account the value of the underlying assets, any reasonably
foreseeable market movement, counterparty risk, and the time available to liquidate any positions.

Cash notyetreceivedinto the Scheme Property butdue to be received within one month is available as
cover.

Propertythe subject of a stock lending transaction is only available for cover if the Manager has taken
reasonable careto determine thatitis obtainable (by return or re-acquisition) in time to meetthe
obligation for which cover is required.

The total exposurerelating to derivatives held in a Fund may not exceed the netvalue of the Scheme
Property.

Daily calculation of global exposure
The Manager must calculate the global exposure of a Fund on at least a daily basis.

For the purposes of this section, exposure must be calculated taking into account the currentvalue of the
underlying assets, the counterparty risk, future market movements and the time available to liquidate the
positions.

Calculation of global exposure

The Manager must calculate the global exposure of any Fund it manages either as:
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the incremental exposure and leverage generated throughthe use of derivatives and forward transactions
(including embedded derivatives as referredto in section 16 (Derivatives: general), which may notex ceed
100% of the Net Asset Value of the scheme property of a Fund, by way of the commitmentapproach;

or
the marketrisk of the scheme property of a Fund, by way of the value atrisk approach.

The Manager must ensure that the method selectedaboveis appropriate, taking into account:
the investment strategy pursued by the Fund;

the types and complexities of the derivatives and forward transactions used; and

the proportion of the scheme property comprising derivatives and forward transactions.

Wherea Fund employs techniques and instruments including repo contracts or stock lending transactions
in order to generate additional leverage or exposure to market risk, the Manager must take those
transactions into consideration when calculating global exposure.

For the purposes of paragraph27.1, value at risk means a measure of the maximum expected loss ata
given confidence level over the specific time period.

The Manager calculates the global exposure of each of the Funds using the Commitmentapproach.

Commitment approach
Wherethe Manager uses the commitment approachfor the calculation of global exposure, it must:

ensure thatitapplies thisapproachto all derivative and forwardtransactions(including embedded
derivativesasreferredto in section 16 (Derivatives: general), whether usedas part of the Fund’s general
investment policy, for the purposes of risk reduction or for the purposes of Efficient Portfolio
Management); and

converteach derivative or forwardtransaction into the market value of an equivalent position in the
underlying asset of that derivative orforward (standard commitment approach).

The Manager may apply other calculation methods which are equivalent to the standard commitment
approach.

For the commitmentapproach, the Manager may take account of netting and hedging arrangements
when calculatingglobal exposure of a Fund, where these arrangements do not disregard obviousand
material risks and resultin aclearreductionin risk exposure.

Wherethe use of derivatives or forward transactions does not generate incremental exposure for the
Fund, the underlying exposure neednot be includedin the commitment calculation.

Wherethe commitmentapproach is used, temporaryborrowing arrangements entered into on behalf of
the Fund in accordance with section 34 neednot form part of the globalexposure calculation.

Cover and borrowing

Cash obtained from borrowing, and borrowing whichthe Manager reasonably regards an Eligible
Institution or an Approved Bank to be committedto provide, is available for coverunder the previous
section 25 (Cover for transactions in derivatives and forward transactions) as long as the normal limits on
borrowing (see below)are observed.

Where, for the purposesof this sectiona Fund borrows an amount of currency from an Eligible Institution
or an Approved Bank; and keepsan amountin anothercurrency, atleast equal to such borrowing forthe
time on deposit with the lender (or his agent or nominee), then this applies as if the borrowed currency,
and notthe deposited currency, were part of the Scheme Property, and the normallimits on borrowing
under section 31 (General powerto borrow) do notapply to that borrowing.
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Cash and near cash

Cash and near cash must not be retained in the Scheme Property except to the extent that, where this
may reasonably be regarded as necessaryin order to enable:

the pursuitof a Fund’s investment objectives; or

the redemption of units; or

efficient management of a Fund in accordance with its investment objectives; or

other purposeswhich may reasonablybe regarded as ancillary to the investment objectives of the Fund.

Duringthe period of the initial offerthe Scheme Property may consist of cash and near cash without
limitation.

General power to borrow

The Fund may, in accordance with this sectionand section 32 (Borrowing limits), borrow money for the
use of the Funds on terms that the borrowingis to be repayable out of the Scheme Property. This power
to borrow s subject to the obligation of the Fund to comply with any restriction in the Instrument of
Incorporation.

The Fund may borrow under paragraph 3.1.1only froman Eligible Institutionor an Approved Bank.

Borrowing limits

The Fund mustensurethataFund’s borrowing does not, on any business day, exceed 10% of the value of
the Scheme Property.

Restrictions on lending of money

None of the money in the Scheme Property may be lentand, for the purposes of this prohibition, money
is lentby aFundifit is paid to a person (“the payee”) on the basis thatitshould be repaid, whether or not
by the payee.

Acquiring adebentureis notlendingfor the purposes of section 28; noris the placingof moneyon deposit
orina currentaccount.

Paragraph 33.1does not prevent the Fundfrom providingan officer of the Fund with fundsto meet
expenditureto be incurred by him for the purposes of the Fund (or forthe purposesof enabling him
properlyto perform his duties as an officer of the Fund) or from doinganything to enable an officer to
avoid incurring such expenditure.

Restrictions on lending of property other than money
The Scheme Property other than money must not be lent by way of deposit or otherwise.
Transactions permitted by section 39 (Stocklending) are notlending forthe purposesof paragraph 24.1.

Nothingin this section prevents the Fundor the Trustee at the request of the Fundfrom lending,
depositing, pledging or charging Scheme Property for margin requirements where transactions in
derivativesor forward transactions are usedfor the account of the Fundin accordance with any other of
the provisionsin the Appendix.

General power to accept or underwrite placings

Any power in Chapter 5 of the COLLSourcebook to investin transferable securities may be usedfor the
purpose of entering into transactions to which this sectionapplies, subject to compliance with any
restrictionin the Trust Deed.

This section applies, subject to paragraph 35.3, to any agreement or understanding:
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which isan underwriting or sub-underwriting agreement; or

which contemplates that securities will or may be issued or subscribed for oracquired forthe account of a
Fund.

Paragraph 35.2does notapply to:

an option; or

a purchase of atransferable security which confers aright:
to subscribe foror acquire a transferable security; or

to convertone transferable securityinto another.

The exposure of a Fund to agreements and understandings within paragraph35.2 must, on any business
day:

be covered in accordance with the requirements of COLL5.3.3R of the COLL Sourcebook; and

be such that, if all possible obligations arising underthem had immediatelyto be metin full, there would
be no breach of any limitin Chapter5 of the COLL Sourcebook.

Guarantees and indemnities

The Manager or the Trustee, for the account of the Fund, must not provide any guarantee or indemnity in
respect of the obligation of any person.

None of the Scheme Property may be used to discharge any obligation arising undera guarantee or
indemnity with respect to the obligation of any person.

Paragraphs 36.1and 36.2 do notapply in respect of the Funds to an indemnity given for margin
requirements where derivativesor forward transactions are being usedin accordance with COLL5, and:

any indemnity or guarantee givenfor marginrequirements where the derivatives or forward transactions
are being used in accordance with the FCArules;

an indemnity falling within the provisions of regulation 62(3) (Exemptionsfrom liability to be void) of the
OEIC Regulations;

anindemnity (otherthan any provisionin it which is void under regulation 62 of the OEIC Regulations)
given to the Trustee againstany liability incurred by it as a consequence of the safekeepingof any of the
Scheme Property by itor by anyoneretained by it to assist it to performits function of the safekeeping of
the Scheme Property; and

an indemnity given to a personwindingup a schemeif the indemnity is givenfor the purposes of
arrangements by whichthe whole or part of the property of that scheme becomes the first property of
the Fund and the holders of unitsin that scheme become the first unitholders in the Fund.

Efficient Portfolio Management techniques

The Funds may use property to enterinto transactions for the purposesof hedging and use within
Efficient Portfolio Management (‘EPM’) and may enter into any transaction to hedge (i.e. with the
purpose of preservingthe value of an asset or assets of a Fund).

Permitted EPM transactions (excluding stock lending arrangements) are transactionsin derivatives (i.e.
options, futures forwardtransactionsor contracts for differences)dealtin or traded on an eligible
derivativesmarket; off-exchange futures, options or contracts for differences resembling options; or
synthetic futuresin certaincircumstances. The Funds may enterinto approved derivative transactions on
derivativesmarkets which are eligible. Eligible derivatives markets are those which the Manager after
consultation with the Trustee has decided are appropriate forthe purpose of investment of or dealingin
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the scheme property with regard to the relevant criteria set outin the Regulations and the Guidance on
eligible marketsissuedby the FCA asamendedfrom time to time.

The eligible derivatives markets for the Funds are setoutin Appendix 4.

New eligible derivatives markets may be added to a Fund in accordance with the Regulations and only
after the Manager has revised the prospectusaccordingly.

Any forward transactions must be with an approved counter-party (Eligible Institutions, money market
institutions etc). A derivatives or forwardtransaction which would or couldlead to delivery of Scheme
Propertyto the Trusteein respect of the Fundmay be entered into only if such scheme property can be
held by the Fund, and the Manager reasonablybelieves that delivery of the property pursuant to the
transaction will notlead to a breach of the Regulations.

There is no limit on the amount of the Scheme Property whichmay be usedfor EPM but the transactions
must satisfy three broadly-based requirements:

A transaction mustreasonably be believed by the Managerto be economicallyappropriate to the Efficient
Portfolio Management of the Fund. This means that, for transactions undertaken to reduce riskor cost (or
both) mustalone or in combinationwith other EPM transactions diminish a risk or cost of akind or level
which itis sensible to reduce and transactionsundertakento generate additional capital orincome must
confer abenefiton the Fund.

EPM must notinclude speculative transactions.

The purpose of an EPM transactionfor the Fund must be to achieve one of the followingaims in respect
of a Fund:

° reductionof risk
° reductionof cost
e thegenerationof additional capital or income

Reduction of riskallows for the use of the technique of cross-currency hedging in orderto switch all or
partofthe Funds’ exposure away froma currency the Manager considers unduly proneto risk, to another
currency. This aim also permits the use of stockindex contracts to change the exposure from one market
to another, atechnique known as ‘tactical assetallocation’.

Reduction of cost allows for the use of futures or options contracts, either on specificstocks oron an
index, in orderto minimise oreliminate the effect of changing prices of stocksto be bought or sold.

The aims of reduction of risk or cost, together or separately, allow the Manager on atemporary basis to
use the technique of tactical asset allocation. Tactical asset allocation permits the Manager to undertake a
switch in exposure by use of derivatives, rather than through the sale and purchase of the scheme
property. Ifan EPM transactionfor the Fund relatesto the acquisition or potential acquisition of
transferable securities, the Manager mustintend that the Fund should investin transferable securities
within a reasonable time and the Manager must thereafter ensure that, unless the position has itself been
closed out, thatintention is realised within that reasonable time.

The generation of additional capital or income for the Fund with no or an acceptably low level of risk
means the Manager of the Fundreasonably believes that the Fund is certain (or certain barring events
which are notreasonablyforeseeable) to derive a benefit.

The generation of additional capital or income may arise out of taking advantage of price imperfectionsor
fromthe receiptof a premium forwriting of covered callor covered put options (evenif the benefitis
obtained atthe expense of the chance of yet greater benefit) or pursuant to stock lending arrangements
as permitted by the Regulations.

The relevant purpose must relate to Scheme Property; scheme property (whether preciselyidentified or
not) which isto be oris proposed to be acquired for the Fund; and anticipated cash receipts of the Fund, if
due to be received at some time and likelyto be received within one month.

CAIF/27042022/ENG/r01



66

Appendix 2 — Investment management and borrowing powers

37.7

38

381

382

382.1
38.2.2
3823

383

39

40

41

411

412

413

Each EPM transaction for each of the Funds must be fully covered "individually" by scheme property of
the rightkind (i.e. in the case of exposure in terms of property, appropriate transferable securities or
other property; and, in the case of exposurein terms of money, cash, near- cash instruments, borrowed
cash or transferable securities which canbe easilysold to realise the appropriate cash). Scheme property
and cash can be used only once for cover and, generally, scheme property is not available for cover if itis
the subject of astock lending transaction.

Scheme replicating an index

A Fund may invest up to 20%in value of the Scheme Property in shares and debentures which areissued
by the same body where the aim of the investment policy of the Fund as stated in its most recently
published prospectusis to replicate the performance or composition of an indexwithin 38.2.

The index must:

have a sufficiently diversified composition;

be arepresentative benchmark for the market to which itrefers; and
be publishedin an appropriate manner.

The limitin 38.1 may be raised fora particular scheme up to 35% in value of the Scheme Property, but
onlyinrespectof one body and where justified by exceptional market conditions.

Stock lending

As an extension of Efficient Portfolio Management techniques explained above, the Manager or the
Trustee atthe request of the Manager, may enter into certain repo contracts or stock lending
arrangements in respect of the Manager. Briefly, sucharrangements are those where the Manager orthe
Trustee delivers securities whichare the subject of the transactionto a third party in return for which itis
agreed thatthose securitiesor securitiesof the same kind and amount should be redelivered to the
Manager or the Trustee atalater date. The Manager or the Trustee at the time of deliveryreceives
collateral to cover against the riskof the future redelivery not being completed. There is no limit on the
value of the property of the Fund which may be the subject of stock lendingarrangements.

Such arrangements must always comply with the requirements of the Taxation of Chargeable Gains Act
1992, the requirements of the COLLSourcebookand the Guidance on Stocklendingissued by the FCA as
amended fromtime to time.

Underwritingand sub-underwriting contracts and placings may also, subject to certain conditions set out
inthe COLL Sourcebook, be enteredinto for the account of the Fund.

Underwriting

Underwritingand sub-underwriting contracts and placings may also, subject to certain conditions set out
inthe Regulations, be enteredinto for the account of the Fund.

Borrowing Powers

The Manager may, on the instructionsof the Trustee and subject to the Regulations, borrow money from
an eligible institution or an approved bank for the use of the Fund on the termsthat the borrowingis to
be repayable out of the scheme property.

Borrowing must be on atemporary basis, not persistent and in any event must not exceed three months
without the prior consent of the Trustee, which may be given only on such conditionsas appear
appropriate to the Trusteeto ensure that the borrowing doesnot cease to be on atemporary basis.

The Manager must ensure that borrowing does not, on any businessday, exceed 10% of the value of the
scheme property.
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M&G plc

The Manager and the Investment Manager are subsidiaries of M&G plc, a listed company. The relevant
Funds are not permitted to directly hold securities issued by M&G plcunless the Fund’s investment policy
is to passively track an indexwhich includes M&G plc. The relevant Funds are allowedto trade derivatives
linked to publiclyavailableindices whichinclude M&G plc, and are allowed to hold collective investment
schemes whichpassively track such indices.

Additional investment restrictions

The Manager has the right to determine additional investment restrictions to the extent that those
restrictions are necessary to comply with the laws and regulationsof countries where Units are offeredor
sold.

Investment and borrowing powers of M&G Equities Investment Fund for Charities (Charifund), M&G
Charibond Charities Fixed Interest Fund (Charibond) (the Funds).

a4

Investment Restrictions Applying under M&G Investments Thermal Coal Investment
Policy

From 27 April 2022 (the “Effective Date”), all Funds will be subject to the M&G Investments Thermal Coal
Investment Policy (the “Coal Policy”). For furtherinformation, investorsshouldreferto the “Implementing
M&G Investments Thermal Coal Policy in ourfunds” document which will be made available on the M&G

website priorto the Effective Date.

M&G Charity Multi Asset Fund invests in other funds whichare currentlynot covered by the Coal Policy,
however, wherethe Fund investsin M&G Funds the underlying investments will be screenedfor
suitability under the Coal Policy.

The Funds will be subject to additional investment restrictions commencing on 31 October2022and 31
October2024 as further described below.

The Investment Manager will continue engagement with companies involvedin thermal coal activities
(the extraction of, or power generationfrom, thermal coal, and related sectors), as further explained in
the Coal Policy.

This engagement will involve encouraging such companies to adopt plans to transition away fromthermal
coal, which are crediblein the opinion of the fund manager (“Credible Transition Plans”), by:

2030 for companies in, or conducting thermal coal activitiesin, a Member State of the OECDand/orthe
EU; and
2040 for companiesin, or conducting thermal coal activitiesin, other countries.

Companiesthathave notadopted Credible Transition Plans by 31 October 2022 (for companiesin, or
conducting thermal coal activities in, a Member State of the OECD and/orthe EU) or 31 October2024 (for
companiesin, or conducting thermal coal activities in, other countries) shall be excludedfrom direct
investment by the Funds (“Excluded Companies”). Accordingly the Funds shall be subject to additio nal
investmentrestrictionsfrom 31 October 2022 and 31 October 2024 to give effect to the abovementioned
exclusions. These investment restrictions consist of data points which are defined in the Coal Policyand
which will enable the Investment Manager to assess whether or nota company is sufficiently engagedin
the energy transition to remain an eligible investment forthe relevant Fund.

Excluded Companies to be sold by the Funds may be subject to liquidity constraints or lower liquidityin
difficult market conditions, which may resultin the Investment Manager having to sell investments in
Excluded Companies at an unfavourable time and/or under adverse market conditions. This may have a
negative impacton the value of the Funds, and/orresultin a small number of Excluded Companies still
being held by the Funds after 31 October 2022 (for companies in, or conducting thermal coal activitiesin,
a Member State of the OECD and/orthe EU) or 31 October 2024 (for companies in, or conducting thermal
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coal activitiesin, other countries). The fund managers will, however, seek to sell investmentin Excluded
Companies as soon as practicable after these dates should this be required.

While engagement will be co-ordinated centrallyto maximise M&G's influence, the fund manager(s) of
each Fund will retain discretion as to whetherthey begin to sell holdingsin each Fund priorto the
additional investment restrictions coming into force. Each Fund may therefore commence sale of
Excluded Companies from the Effective Date.
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3.1.1

3.1.2

3.1.3

3.1.4

3.15

3.1.6

This Schedule explainsin what circumstancesand how the Manager may use leverage as defined by
AIFMD (Leverage) in respect of each Fund and the maximum level of Leverage permitted.

Leverage means any method by whicha Fund increases its exposure whether through b orrowing cashor
securities or leverage embeddedin derivative positions orany other means. The sources of Leverage
which can be used when managing a Fund is limited to temporary cashborrowing to meet redemptions.

The Manager isrequired to calculate and monitorthe level of Leverage of the Funds. Leverage is
expressedas aratio betweenthe exposure of a Fund and its Net Asset Value (Exposure/NAV) and
calculated usingthe gross method (Gross Method) or the commitment method (Commitment Method).
The exposure of the Funds shall be calculated in accordance with the Gross and Commitment Method.

Gross Method: under the Gross Method, the exposure of a Fund is calculated as follows:
include the sum of all assets purchased, plus the absolute value of all liabilities;

excludethe value of cash and cash equivalents which are highlyliquid investments held in the base
currencyofthe Fund, that:

(a) arereadily convertible to a known amount of cash;
(b) aresubjecttoaninsignificantrisk of changein value; and
(c) provide areturn no greater than the rate of athree month high quality government bond;

derivative instruments are converted into the equivalent position in their underlying assets;

exclude cash borrowings that remain in cash or cash equivalents and where the amounts payable are
known;

include exposure resulting fromthe reinvestment of cash borrowings, expressedas the higherof the
marketvalue of the investment realised or the total amount of the cash borrowed;

include positions within repurchase or reverse repurchase agreements and securities lending or
borrowing orothersimilar arrangements.

Under the Commitment Method, the exposure of a Fund is calculatedin the same way as under the Gross
Method. However, the exposure of derivative or security positions employed in hedgingand netting
arrangements are notincludedin this calculation, provided certain conditions are met.

Further informationregarding these different leverage calculationmethods can be obtained from the
Manager upon request.

The maximum level of leverage forthe relevant Fund under both the gross and commitment methods is
disclosed in the Risk Management Processdocument, whichis available on request from the Manager.

In addition, the total amount of leverage employed by a Fund will be disclosed in the relevant Fund’s
annual report.

Itis notintended thatthe Trustee orany sub-custodian shall be entitled to re-use for its own benefitany
of a Fund's assets with which ithas been entrusted.
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Appendix 4 — Eligible markets

1 Subjecttoits objective and policy, M&G Equities Investment Fund for Charities (Charifund) and M&G
Charibond Charities Fixed Interest Fund (Charibond) may deal in any securities, derivatives or money
marketinstruments on any market thatis:

1.1 a regulated market; or

1.2 a marketin the United Kingdom or an EEA State which is regulated, operates regularly and is opento the
public; or

13 a market which the Manager, after consultation with the Trustee, decides is appropriate forinvestment of

or dealingin the Scheme Property (see Appendix 2, 1.1.2 for more detail).

2 For the purposes of “1.2” above, the Manager may tradein bondsand othersecurities issued by non-UK
institutions, on the UK OTC Market. Additionally, for “1.3” above, the markets listedbelow have been
deemed appropriate

3 In addition, up to 10%in value the Fund may be investedin transferable securities and/or money market

instruments whichare notlisted on these markets.

Europe (non-EEA States)

Switzerland SIX Swiss Exchange
Turkey Borsa Istanbul
s
Brazil BM&F Bovespa
Canada TSX (forms part of the TMX Group)
United States New York Stock Exchange
NYSE Mkt LLC
NYSE Arca

Boston Stock Exchange (BSE)
Chicago Stock Exchange (CHX)
The NASDAQ Stock Market
US OTC market regulated by
FINRA

National Stock Exchange
NASDAQ OMX PHLX

The market in transferable securitiesissued by or on behalf of the Government of the United States of
America conducted through those personsfor the time being

recognised and supervised by the

Federal Reserve Bank of New York and known as primary dealers

South Africa The JSE Securities Exchange
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Australia Australian Securities Exchange (ASX)

China Shanghai Stock Exchange
Shenzhen Stock Exchange

Hong Kong Hong Kong Exchanges
Growth Global Enterprise Market (GEM)

India Bombay Stock Exchange Ltd
The National Stock Exchange of India

Indonesia Indonesia Stock Exchange (IDX)

Japan Tokyo Stock Exchange
Nagoya Stock Exchange
Sapporo Stock Exchange

JASDAQ
Korea Korea Exchange Incorporated (KRX)
Malaysia Bursa Malaysia Berhad
New Zealand New Zealand Stock Exchange
Philippines Philippine Stock Exchange (PSE)
Singapore Singapore Exchange (SGX)
Sri Lanka Colombo Stock Exchange
Taiwan Taiwan Stock Exchange

Gre Tai (Taiwan OTC)

Thailand The Stock Exchange of Thailand (SET)

Middle East

Israel Tel Aviv Stock Exchange (TASE)

For the purposesof “1.3” above, the derivatives markets listed below have been deemed appropriate.

Europe (Non-EEA States)

Switzerland EUREX
Canada The Montreal Exchange
United States CME Group Inc
Chicago Board Options Exchange (CBOE)

South Africa The South African Futures Exchange (SAFEX)
Australia Australian Securities Exchange (ASX)

Hong Kong Hong Kong Exchanges

Japan Osaka Securities Exchange
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Korea Korea Exchange Incorporated (KRX)
New Zealand New Zealand Futures Exchange
Singapore Singapore Exchange (SGX)
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Appendix 5 — Performance table

Past performanceis notaguide to future performance.

M&G Equities Investment Fund for Charities (Charifund)

Sterling Class Acc The cumulative performance over the past 10 yearsending 31 May 2021 is 112.05%

The cumulative performance for the FTSE All-Share Index over the same period is 84.35%.

M&G Charibond Charities Fixed Interest Fund (Charibond)

Sterling Class Acc The cumulative performance since inception to 31 May 2021 is3.09%

The cumulative performance for the 50% ICE BoOAML 1-15 Gilt Index and 50% ICE BoAML 1-15
Non-Gilt Index. Over the same period is 2.50%.

M&G Charity Multi Asset Fund

Sterling Class Acc The cumulative performance since inception 31 May 2021 is8.53%
The cumulative performance for the 45% FTSE All-share Index, 30% MSCI ACWI (ex UK) Index,

12.5% ICEBOAML 1-15 Gilt Index and 12.5% ICE BoAML 1-15 Non-Gilt Index over the same
periodis10.57%.

Issued by M&G Securities Limited which isauthorised and regulated by the Financial Conduct Authority in the UK and provides ISAs
and otherinvestment products. The company’sregistered office is 10 Fenchurch Avenue, London EC3M 5AG. Registered in England
and Wales. Registered Number 90776
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