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FRANKLIN TEMPLETON INVESTMENT FUNDS

REPORT OF THE BOARD OF DIRECTORS

At year-end, total assets of Franklin Templeton Investment Funds (“FTIF”, or the “Company”) stood at USD 63.60 billion. This
compares with a figure of USD 42.17 billion at June 30, 2006, an increase of 50.8%.

During the financial year, the following Funds and share classes were launched:

Fund launches

As part of our policy of offering a wide range of opportunities to our investors, the following funds were launched, effective November 15, 2006:
e FTIF — Franklin Asian Flex Cap Fund
e FTIF — Templeton Absolute Return (Euro) Fund.

Share class launches

A number of new share class offerings for existing funds were launched during the financial year:

In particular, FTIF launched several euro-hedged share classes. These included new hedged share classes launch (designated EUR-H2
and EUR-H1) designed to cover the underlying currency risk linked to individual portfolio holdings.

Euro-hedged share class launches
e FTIF — Franklin Mutual Global Discovery Fund Class A (acc) EUR-H1, Class N (acc) EUR-H1
e FTIF — Franklin Mutual Beacon Fund Class A (acc) EUR-H1, Class N (acc) EUR-H1
e FTIF — Templeton Global (Euro) Fund Class I (acc) EUR-H2
e FTIF — Templeton Global Bond Fund Class A (acc) EUR-HI, Class N (acc) EUR-H1
e FTIF — Templeton Global Total Return Fund Class A (acc) EUR-HI, Class N (acc) EUR-H1

Euro-denominated share class launches
e FTIF — Franklin Aggressive Growth Fund Class A (acc) EUR, Class A (dis) EUR, Class I (acc) EUR, Class N (acc) EUR
FTIF — Franklin Global Real Estate (Euro) Fund Class A (dis), Class I (dis)
FTIF — Franklin India Fund Class A (dis) EUR, Class I (dis) EUR
FTIF — Franklin Technology Fund Class A (acc) EUR
FTIF — Franklin Mutual Beacon Fund Class I (acc) EUR, Class B (dis) EUR
FTIF — Franklin Mutual European Fund Class 1 (dis), Class B (dis)
FTIF — Franklin Mutual Global Discovery Fund Class A (dis) EUR, Class I (dis) EUR
FTIF — Franklin Templeton Japan Fund Class A (dis) EUR
FTIF — Templeton Absolute Return (Euro) Fund Class A (dis), Class I (dis)
FTIF — Templeton Asian Bond Fund Class A (dis) EUR, Class I (dis) EUR
FTIF — Templeton Asian Growth Fund Class N (acc) EUR
FTIF — Templeton BRIC Fund Class A (dis) EUR
FTIF — Templeton China Fund Class A (dis) EUR
FTIF — Templeton Eastern Europe Fund Class B (dis)
FTIF — Templeton Euroland Fund Class B (dis), Class I (dis)
FTIF — Templeton European Total Return Fund Class I (dis)
FTIF — Templeton Global Bond Fund Class I (dis) EUR, Class N (acc) EUR
FTIF — Templeton Global Total Return Fund Class A (acc) EUR, Class I (acc) EUR, Class I (dis) EUR, Class N (acc) EUR
FTIF — Templeton Growth (Euro) Fund Class C (acc), B (dis)
FTIF — Templeton Latin America Fund Class A (dis) EUR
FTIF — Templeton U.S. Value Fund Class A (acc) EUR, Class A (dis) EUR, Class I (acc) EUR

U.S. dollar-denominated share class launches
FTIF — Franklin Aggressive Growth Fund Class C (acc)
FTIF — Franklin Biotechnology Discovery Fund Class C (acc)
FTIF — Franklin European Small-Mid Cap Growth Fund Class A (acc) USD, Class I (acc) USD
FTIF — Franklin Technology Fund Class C (acc)
FTIF — Franklin U.S. Government Fund Class I (acc)
FTIF — Franklin U.S. Small-Mid Cap Growth Fund Class I (acc)
FTIF — Franklin U.S. Total Return Fund Class 1 (dis)
FTIF — Franklin Templeton Japan Fund Class B (acc) USD
FTIF — Templeton Asian Growth Fund Class B (acc)
FTIF — Templeton China Fund Class C (acc)
FTIF — Templeton Eastern Europe Fund Class B (acc) USD
FTIF — Templeton Emerging Markets Bond Fund Class I (dis)
FTIF — Templeton Euroland Fund Class B (acc) USD, Class C (acc) USD
FTIF — Templeton European Fund Class C (acc) USD
FTIF — Templeton Global (Euro) Fund Class B (acc) USD
FTIF — Templeton Global Bond (Euro) Class B (acc) USD
FTIF — Templeton Global Smaller Companies Class B (acc), Class C (dis)
FTIF — Templeton Growth (Euro) Fund Class A (dis) USD
FTIF — Templeton Korea Fund Class C (acc), Class I (acc)
FTIF — Templeton Latin America Fund Class B (acc), Class C (acc)
e FTIF — Templeton Thailand Fund Class B (acc)
UK sterling-denominated share class launches
e FTIF — Templeton Global Total Return Fund Class A (dis) GBP
e FTIF — Templeton U.S. Value Fund Class A (dis) GBP, Class I (dis) GBP
The following fund was closed on April 30, 2007 for subscriptions by new investors but continues to allow existing investors to
subscribe for new shares and effect redemptions:
e FTIF — Templeton Global Smaller Companies Fund
Subsequent event:
As per the prospectus dated August 31, 2007, the following funds will be re-named:
e FTIF-Franklin Aggressive Growth Fund will be re-named Franklin U.S. Opportunities Fund
e FTIF-Templeton Absolute Return (Euro) Fund will be re-named Templeton Global Absolute Return (Euro) Fund
The Company will continue to make changes to the range of sub-funds when this is in the best interest of investors and we remain
committed to retaining investment techniques, which have been shown, over time, to increase shareholder value.

THE BOARD OF DIRECTORS
Luxembourg, August 20, 2007



FRANKLIN TEMPLETON INVESTMENT FUNDS

REPORT OF THE INVESTMENT MANAGERS

The investment climate has remained largely favourable over the past financial year, with strong global
economic growth compensating for a slowdown in the U.S. Corporate profits have been relatively robust, and
markets have been further helped by strong levels of liquidity and low risk aversion, which have helped fuel a
boom in M&A and private-equity deals around the world. However, given strong growth and inflationary
concerns, interest rates have risen throughout much of the world, potentially leading to a progressive removal
of at least some of the stimuli helping drive the upward trend in equities since late 2002.

The upward increase in long-term bond yields toward the end of the financial year meant that the environment
became difficult for government bond investors, while the corporate debt market has been buoyant over the
past financial year. However, low default levels mean low spreads which, in turn, means that certain areas of
the corporate debt market may have become expensive.

A number of scares have taken place in the past 12 months, although none has succeeded in derailing stock
markets. The latest revolved around American subprime mortgages, the most vulnerable section of a U.S.
housing market considerably weakened over the past year, but stable employment and income growth have
ensured helped sustain U.S. consumer spending. Economic growth declined sharply in the first three months of
2007 but was expected to rebound subsequently. Faced with a poor housing market and, at the same time,
confronted by inflationary pressures, the Federal Reserve last raised the discount rate in June 2006 and has
since left it unchanged.

While doubts have surrounded the health of the U.S. economy, growth in Europe has been relatively robust.
The inflationary impact of economic recovery, plus strong growth in money supply, has prompted the
European Central Bank to raise base rates by a quarter-point on five occasions over the past financial year. Yet
European equities have remained buoyant, thanks to strong buyout activity, as well as the economic upswing.

By contrast, the Japanese market has been something of a laggard for much of the past year, with the yen’s fall
against other major currencies and low dividend payouts disappointing foreign investors. However, growth in
the Japanese economy has picked up, and corporate profit expectations remain high, enticing foreign investors
back to the Tokyo market. Some parts of the emerging markets asset class have experienced increased volatility,
but problems have remained largely limited to individual markets. The wider Asian market did briefly suffer
from the sharp pullback in the domestic Chinese market in February 2007, but barely flinched when this same
market again fell heavily in late May. Similarly, a Turkish selloff at the end of April and a sharp one-day selloff
in Thailand in December 2006 did not spill over into other emerging markets. These markets have proved
equally resilient in the face of the rapid decline in long-term bond prices.

Currency markets have been largely dominated by carry trades, whereby low-yielding currencies - essentially the
yen and Swiss franc - are sold to fund the purchase of riskier, higher-yielding assets elsewhere. This activity has
led to worries about the impact of a sudden appreciation of the yen that could lead to a disorderly unwinding
of the carry trade. This unwinding could come about if Japanese interest rates were to rise more than expected
or if risk aversion were to increase.

The severe undervaluation of the Japanese yen and doubts about the sustainability of rapid Chinese growth are
likely to remain important concerns. A large corporate default or the failure of the U.S. economy to meet
expectations for an early recovery would also be challenging for equity markets already having to deal with a
rise in long-term bond yields.

However, healthy world economic growth should help markets weather the credit downturn. In addition, equity
markets continue to be helped by the strong volume of share buybacks, which reduces the volume of shares
outstanding in western markets. The increase in yields toward the end of the financial year may even be seen to
represent a healthy correction, driven by market participants’ conviction that central banks are working in the
right direction to reduce excess market liquidity, thereby helping the global economy achieve a slower, but
healthier, non-inflationary rate of growth.

THE INVESTMENT MANAGERS
August 20, 2007
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INDEPENDENT AUDITOR’S REPORT

PRICEWATERHOUSE( COPERS

PricewaterhouseCoopers
Société a responsabilité limitée
Réviseur d’Entreprises

400, route d’Esch

B.P. 1443

L-1014 Luxembourg
Telephone +352 494848-1
Facsimile +352 494848-2900
To the Shareholders of www.pwc.com/lu

Franklin Templeton Investment Funds info@lu.pwc.com

Following our appointment by the General Meeting of the Shareholders of the SICAV dated November 30, 2006, we have
audited the accompanying financial statements of Franklin Templeton Investment Funds and of each of its sub-funds,
which comprise the statement of net assets and the schedule of investments as at June 30, 2007 and the statement of
operations and changes in net assets for the year then ended, and a summary of significant accounting policies and other
explanatory notes to the financial statements.

Board of Directors of the SICAV’s responsibility for the financial statements

The Board of Directors of the SICAV is responsible for the preparation and fair presentation of these financial statements in
accordance with Luxembourg legal and regulatory requirements relating to the preparation of the financial statements. This
responsibility includes: designing, implementing and maintaining internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error; selecting and
applying appropriate accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with International Standards on Auditing as adopted by the “Institut des Réviseurs d’Entreprises”. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the Auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the Auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control.

An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the Board of Directors of the SICAV, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, these financial statements give a true and fair view of the financial position of Franklin Templeton
Investment Funds and of each of its sub-funds as of June 30, 2007, and of the results of their operations and changes in
their net assets for the year then ended in accordance with Luxembourg legal and regulatory requirements relating to the
preparation of the financial statements.

Other matter

Supplementary information included in the annual report has been reviewed in the context of our mandate but has not
been subject to specific audit procedures carried out in accordance with the standards described above. Consequently, we
express no opinion on such information. However, we have no observation to make concerning such information in the
context of the financial statements taken as a whole.

PricewaterhouseCoopers S.a r.l. Luxembourg, August 20, 2007

Réviseur d’entreprises
Represented by

John Parkhouse
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FUND PERFORMANCE IN BASE CURRENCY
PERCENTAGE CHANGE TO JUNE 30, 2007

Launch Base 6 1 3 5 10 Since
Date  Currency Months Year Years Years Years Launch
% % % % % %

Franklin Aggressive Growth Fund 03 Apr 00 USD 8.8 13.0 41.8 77.7 - (32.1)
Franklin Asian Flex Cap Fund 15 Nov 06 USD 212 - - - - 27.3
Franklin Biotechnology Discovery Fund 03 Apr 00 USD 2.4 14.7 13.0 66.2 - (10.4)

* Franklin European Growth Fund 29 Dec 00 EUR 6.2 243 62.1 40.8 - 34
Franklin European Small-Mid Cap Growth Fund 03 Dec 01 EUR 11.0 280 1174 1427 - 1194

* Franklin Global Growth Fund 29 Dec 00 USD 12.0 30.8 67.0 82.6 - 21.6
% Franklin Global Real Estate (Euro) Fund 29 Dec 05 EUR 0.9 16.6 - - - 199
Franklin Global Real Estate (USD) Fund 29 Dec 05 USD 0.3 19.7 - - - 243

% Franklin Global Small-Mid Cap Growth Fund 15 Apr 02 USD 14.0 233 716 1158 - 116.0
Franklin High Yield Fund 01 Mar 96 USD 2.1 9.4 22.7 57.7 52.6 76.7
Franklin High Yield (Euro) Fund 17 Apr 00 EUR 2.0 7.4 26.7 63.2 - 23.8
Franklin Income Fund 01 Jul 99 USD 4.6 153 36.2 76.1 - 86.8
Franklin India Fund 25 Oct 05 USD 21.0 69.9 - - - 103.2
Franklin Technology Fund 03 Apr 00 USD 11.6 18.4 254 68.5 - (42.2)
Franklin U.S. Equity Fund 01 Jul 99 USD 8.0 21.9 254 48.3 - 71.3
Franklin U.S. Government Fund 28 Feb 91 USD 03 4.8 8.4 14.7 54.4 99.8

* Franklin U.S. Growth Fund 29 Aug 03 USD 7.3 14.9 17.1 - - 30.3
Franklin U.S. Small-Mid Cap Growth Fund 29 Dec 00 USD 11.8 18.1 375 68.4 - 26.8

* Franklin U.S. Total Return Fund 29 Aug 03 USD 1.0 6.3 12.5 - - 16.6
O Franklin U.S. Ultra Short Bond Fund 29 Aug 03 USD 23 44 9.6 - - 11.2
Franklin Mutual Beacon Fund 07 Jul 97  USD 7.5 20.5 50.2 71.0 - 152.5
Franklin Mutual European Fund 03 Apr 00 EUR 14.9 242 94.6 157.0 - 185.5
Franklin Mutual Global Discovery Fund 25 Oct 05 USD 11.8 24.9 - - - 39.0
Franklin Templeton Global Growth and Value Fund 09 Sep 02 USD 10.8 28.8 68.1 - - 113.8
Franklin Templeton Japan Fund 01 Sep 00 JPY 9.0 17.0 61.8 87.0 - 25.8

% Templeton Absolute Return (Euro) Fund 15 Nov 06 EUR 2.7 - - - - 3.6
Templeton Asian Bond Fund 25 Oct 05 USD 4.8 14.6 - - - 27.6
Templeton Asian Growth Fund 30 Jun 91 USD 313 63.9 161.0 2695 95.1 194.3
Templeton BRIC Fund 25 Oct 05 USD 185 50.0 - - - 94.0
Templeton China Fund 01 Sep 94 USD 20.2 54.6 1223 22938 96.5  120.7
Templeton Eastern Europe Fund 10 Nov 97 EUR 10.6 309 1498  286.6 - 333.7
Templeton Emerging Markets Fund 28 Feb 91 USD 14.6 378 1256 2208 84.4 254.0
Templeton Emerging Markets Bond Fund 05Jul 91 USD 6.2 18.5 47.7 88.7 139.0 417.6
Templeton Euro Liquid Reserve Fund 01 Jun 94 EUR 13 2.6 4.8 8.2 224 325




FRANKLIN TEMPLETON INVESTMENT FUNDS

FUND PERFORMANCE IN BASE CURRENCY
PERCENTAGE CHANGE TO JUNE 30, 2007

Launch Base 6 1 3 5 10 Since
Date  Currency Months Year Years Years Years Launch
% % % % % %

Templeton Euroland Fund 08 Jan 99 EUR 10.6 27.0 71.1 73.0 - 1117
Templeton Euroland Bond Fund 08 Jan 99 EUR 0.9) 0.9 7.2 18.0 - 22.6
Templeton European Fund 17 Apr 91 EUR * 11.7 27.5 8l.6 1162 168.7 349.6

* Templeton European Total Return Fund 29 Aug 03 EUR 1.0 4.7 10.6 - - 14.7
Templeton Global Fund 28 Feb 91 USD 92 27.6 65.3 97.2 1111 298.5
Templeton Global (Euro) Fund 26 Apr 91 EUR 6.0 19.0 49.2 473 76.7 272.8
Templeton Global Balanced Fund 01 Jun 94 USD 5.7 17.9 44.6 83.6 1180 176.8
Templeton Global Bond Fund 28 Feb 91 USD 53 13.0 32.2 753 98.4 2135

% Templeton Global Bond (Euro) Fund 29 Aug 03 EUR 0.9 5.7 9.6 - - 11.8
Templeton Global Equity Income Fund 27 May 05 USD 10.8 282 - - - 47.8
Templeton Global Income Fund 27 May 05 USD 9.0 253 - - - 38.4
Templeton Global Smaller Companies Fund 08 Jul 91 USD 13.9 33.7 758 132.6 1568 3813
Templeton Global Total Return Fund 29 Aug 03 USD 6.6 17.1 42.0 - - 54.6

% Templeton Growth (Euro) Fund 09 Aug 00 EUR 3.8 14.7 36.5 373 - 295
Templeton Japan Fund 23 Jun 97 USD 2.5) 0.2 8.2 9.1 (33.7) (33.7)
Templeton Korea Fund 08 May 95 USD 21.7 334 1376 12838 5.6) (13.6)
Templeton Latin America Fund 30 Sep 96 USD 249 67.6 2860 5147 2227 313.7
Templeton Thailand Fund 20 Jun 97 USD 16.7 26.6 49.5 1622 10.4 9.6
Templeton U.S. Dollar Liquid Reserve Fund 01 Jun 94 USD 22 4.5 9.4 103 359 54.3

* Templeton U.S. Value Fund 29 Aug 03 USD 8.5 229 39.9 - - 63.0

Data source
Performance — Franklin Templeton Investments

*The base currency of the fund is Euro. However, performance is shown in the currency of the share class primarily launched, which is USD.

All of the figures above are for Class A distribution “A(dis)” Shares with all income reinvested (total return) in base currency. Where Class A(dis) Shares
are not in issue, Class A accumulation “A(acc)” Shares are shown. Information on other Share Classes is available on request. This report does not
constitute or form part of any offer of shares or an invitation to apply for shares. Subscriptions are to be made on the basis of the current Explanatory
Memorandum accompanied by a copy of the latest available audited report and, if published thereafter, the latest unaudited semi-annual report. The
price of shares and income from them can go down as well as up and you may not get back the full amount that you invested. Past performance is no
guarantee of future performance. Currency fluctuations may affect the value of investments.

All the Funds marked with “*” above are currently not authorised for public distribution in Hong Kong and are not available to
Hong Kong investors.




FRANKLIN TEMPLETON INVESTMENT FUNDS

STATEMENT OF NET ASSETS
AT JUNE 30, 2007

TOTAL Franklin Franklin Franklin Franklin
Aggressive Asian  Biotechnology European
Growth Flex Cap Discovery Growth
Fund Fund* Fund Fund
(USD) (USD) (USD) (USD) (EUR)
ASSETS
Investment in securities at market value (note 2(b)) 60,922,016,448 327,606,384 43,508,458 67,652,841 32,213,838
Cash 679,479,885 - 2,471 49,857 8,610
Time deposits and repurchase agreements (note 18) 1,785,744,135 - 505,000 - 1,040,000
Amounts receivable on sale of investments 412,261,459 7,629,606 - 467,743 338,330
Amounts receivable on subscriptions 599,985,600 1,545,250 1,358,201 199,611 271,034
Interest and dividends receivable, net 463,490,443 131,407 72,392 - 39,261
Other receivables 14,384,518 - 2,958 - 2,732
Unrealised profit on forward foreign exchange contracts (note 4) 11,854,428 - - - -
Unrealised profit on credit default swaps (note 5) 383,732 - - - -
Unrealised profit on financial future contracts (note 6) 758,799 - - - -
Option contracts at market value (note 7) 33,724,826 - - - —
Total assets 64,924,084,273 336,912,647 45,449,570 68,370,052 33,913,805
LIABILITIES
Amounts payable on purchases of investments 823,194,107 6,425,552 - 466,105 494,116
Amounts payable on redemptions 344,661,616 2,797,346 104,400 503,513 44 395
Bank overdraft 13,327,111 37,943 - - -
Unrealised loss on forward foreign exchange contracts (note 4) 26,852,665 - - — —
Unrealised loss on credit default swaps (note 5) 35,337 - - - -
Unrealised loss on financial future contracts (note 6) 21,156 - - - -
Investment management fees payable (note 3) 51,193,000 253,073 31,621 57,750 27,572
Taxes and expenses payable 63,304,562 199,702 43,096 59,347 31,228
Total liabilities 1,322,589,554 9,713,616 179,117 1,086,715 597,311
TOTAL NET ASSETS 63,601,494,719 327,199,031 45,270,453 67,283,337 33,316,494
THREE YEAR ASSET SUMMARY
(USD) (USD) (USD) (USD) (EUR)
June 30, 2006 42,168,720,179 600,555,020 - 79,128,385 14,898,206
June 30, 2005 31,570,718,303 88,491,649 - 89,670,153 12,043,296
June 30, 2004 20,570,500,270 87,958,140 - 115,770,832 19,232,785

*This Fund was launched on November 15, 2006

10

The accompanying notes form an integral



FRANKLIN TEMPLETON INVESTMENT FUNDS

STATEMENT OF NET ASSETS
AT JUNE 30, 2007 (continued)

Franklin Franklin Franklin Global Franklin Global Franklin Global Franklin Franklin
European Global Real Estate Real Estate Smal-Mid Cap High Yield High Yield
Small-Mid Growth (Euro) (USD) Growth Fund (Euro)

Cap Growth Fund Fund Fund Fund Fund
Fund
(EUR) (USD) (EUR) (USD) (USD) (USD) (EUR)
96,521,179 34,421,951 99,062,357 81,929,823 19,709 474 2,543,834,195 474130917
90,157 3,281 568,605 4,101 7,249 - 47,977
6,550,000 1,070,000 380,000 8,165,000 300,000 19,850,000 33,975,000
- 224215 324,725 248,509 264,565 40,656,491 -
1,828,956 165,826 255,191 1,216,216 296,014 5,601,563 3,638,874
29511 48,592 504,557 403,610 8,730 52,639,787 8,565,366
8,737 2,082 636 1,131 505 - -
- — 1,397,251 - - — 268,912
105,028,540 35,935,947 102,493,322 91,968,390 20,586,537 2,662,582,036 520,627,046
512,324 266,325 273,557 270,482 296,560 16,614,485 10,584,692
681,028 988,007 1,171,578 491,072 4632 27.604.238 5.304,122
- - - - - 2,965,048 -
- - - 330,822 - - -
81,265 28,394 78,541 69,961 16,369 1,777,309 330,462
102,353 29,825 63,413 96,282 19,729 1,845,941 403,105
1,376,970 1,312,551 1,587,089 1,267,619 337,290 50,807,921 16,622,381
103,651,570 34,623,396 100,906,233 90,700,771 20,249 247 2,611,774,115 504,004,665
(EUR) (USD) (EUR) (USD) (USD) (USD) (EUR)
43,356,265 32,801,342 48,376,874 28,915,199 17,498,174 2,725724,124 204,572,004
8,543,802 8,869,003 - - 6,893,749 3,058,397,548 47,377,854
6,453,024 5,526,425 - - 7,595911 2,660,191,173 29,421,806

part of these financial statements
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FRANKLIN TEMPLETON INVESTMENT FUNDS

STATEMENT OF NET ASSETS
AT JUNE 30, 2007 (continued)

Franklin Franklin Franklin Franklin Franklin
Income India Technology U.S. Equity U.S. Government

Fund Fund Fund Fund Fund

(USD) (USD) (USD) (USD) (USD)
ASSETS
Investment in securities at market value (note 2(b)) 915,084,831 319,101,080 132,152,311 254,276,922  1,541,538,872
Cash 62,161 5,155,859 1,551,816 8,870 -
Time deposits and repurchase agreements (note 18) 10,535,000 13,675,000 - 10,675,000 24,950,000
Amounts receivable on sale of investments - - 1,422,397 509,860 -
Amounts receivable on subscriptions 4,198,980 3,780,071 264,331 268,610 2,626,595
Interest and dividends receivable, net 8,906,357 357,793 35,790 190,590 7,221,233
Other receivables - 107,948 4,482 13,511 3,837
Unrealised profit on forward foreign exchange contracts (note 4) - - - 19,041 -
Unrealised profit on credit default swaps (note 5) - - - - -
Unrealised profit on financial future contracts (note 6) - - - - -
Option contracts at market value (note 7) — - - - —
Total assets 038,787,329 342,177,751 135,431,127 265,962,404  1,576,340,537
LIABILITIES
Amounts payable on purchases of investments - 3,462,138 3,839,899 363,307 4,668,074
Amounts payable on redemptions 7,356,285 3,290,597 1,256,679 682,472 6,048,295
Bank overdraft — - - - 4,636,316
Unrealised loss on forward foreign exchange contracts (note 4) - - - - -
Unrealised loss on credit default swaps (note 5) - - - - -
Unrealised loss on financial future contracts (note 6) — - - - -
Investment management fees payable (note 3) 659,183 247,120 102,191 221,710 787,537
Taxes and expenses payable 1,027,243 3,958,389 103,191 310,724 047,116
Total liabilities 9,042,711 10,958,244 5,301,960 1,578,213 17,087,338
TOTAL NET ASSETS 929,744,618 331,219,507 130,129,167 264,384,191 1,559,253,199
THREE YEAR ASSET SUMMARY

(USD) (USD) (USD) (USD) (USD)
June 30, 2006 732,325,251 106,395,612 138,547,133 305,658,602  1,397,468,928
June 30, 2005 875,041,993 - 166,584,380  1,275,184,698 1,421,300,577

June 30, 2004 558,481,201 - 175,683,174  1,245,642,754  1,832,449,669

The accompanying notes form an integral
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FRANKLIN TEMPLETON INVESTMENT FUNDS

STATEMENT OF NET ASSETS
AT JUNE 30, 2007 (continued)

Franklin Franklin Franklin Franklin Franklin Franklin Franklin
u.s. U.s. U.S. u.s. Mutual Mutual Mutual
Growth SmallMid Cap Tofal Ultra Short Beacon European Clobal
Fund Growth Return Bond Fund Fund Discovery

Fund Fund Fund Fund

(USD) (USD) (USD) (USD) (USD) (EUR) (USD)
34,200,528 41,907,080 87,705,141 105,132,666 3,837.463,148 3,698,328,880 413,782,751
2231812 2,155,142 12,487,912 13,653,984 121,041,977 53,133,062 42,161,430
- - - - - 234,197,871 12,857,299

- 1,013,470 1,615,289 363,401 32,199,527 28,980,122 60,421

58,979 103,761 744,643 1,245,499 36,095,804 55,073,341 26,537,250
9,786 17,536 480,991 190,830 10,895,264 14,943,925 2,077,910

309 - 22,220 9,353 10,420,644 712,266 40,717

- - 7,454 - - - -

- - - - 10,972,802 15,950,915 1,164,057

36,501 414 45,196,989 103,063,650 120,595,733 4,059,089,166 4101,320,382 498,681,835
43,708 763,863 25,835,388 - 54,460,352 48,628,185 12,695,765
57,863 333,383 311,133 1,297,269 18,986,051 27,729,049 1,220,364

- - 19,231 - 3,095,507 - 541,777

- - 21,156 - - - -

29,007 36,122 48,810 56,450 3,081,520 3,067,059 341,222
21,244 30,688 121,693 78,646 3,030,647 3,121,167 338,397
151,822 1,164,056 26,357 411 1432,365 82,654,077 82,545 460 15,137,525
36,349,592 44,032,933 76,706,239 119,163,368 3,976,435,089 4,018,774,922 483,544,310
(USD) (USD) (USD) (USD) (USD) (EUR) (USD)
29,601,641 41,371,151 32,788,734 78,039,025 2,497,854,663 2,153,150,039 75,348,914
28,332,242 19,935,027 36,858,474 61,340,647 1,943,036,374 1,309,313,770 -
29,072,979 12,536,845 13,805,183 52,251,797 1,356,391,722 562,025,797 -

part of these financial statements
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FRANKLIN TEMPLETON INVESTMENT FUNDS

STATEMENT OF NET ASSETS
AT JUNE 30, 2007 (continued)

Franklin Franklin Templeton Templeton
Templeton Templeton Absolute Asian
Global Growth Japan Return (Euro) Bond
& Value Fund Fund* Fund
Fund
(USD) (PY) (EUR) (USD)
ASSETS
Investment in securities at market value (note 2(b)) 29,071,818 60,853,686,450 343,057,346 470,893,843
Cash - 1,114,985,102 8,992,388 5,346,105
Time deposits and repurchase agreements (note 18) 2,255,000 - 43,300,000 63,125,000
Amounts receivable on sale of investments 148,350 3,375,567,671 68,130,686 -
Amounts receivable on subscriptions 338,540 592,196,536 7,008,200 4,072,256
Interest and dividends receivable, net 46,334 124,501,239 3,721,722 5,610,253
Other receivables 2,670 - 395,970 115,296
Unrealised profit on forward foreign exchange contracts (note 4) - - 1,499,937 185,373
Unrealised profit on credit default swaps (note 5) - - 278,024 -
Unrealised profit on financial future contracts (note 6) - - 197,001 -
Option contracts at market value (note 7) - — — —
Total assets 31,862,712 66,060,936,998 476,581,274 549,348,126
LIABILITIES
Amounts payable on purchases of investments 155,356 3,335,219,390 170,775,646 2,303,651
Amounts payable on redemptions 96,026 406,502,780 1,536,189 2,424,933
Bank overdraft 50,787 - - -
Unrealised loss on forward foreign exchange contracts (note 4) - - - -
Unrealised loss on credit default swaps (note 5) - - - -
Unrealised loss on financial future contracts (note 6) - - — -
Investment management fees payable (note 3) 24910 49,031,242 91,608 315,390
Taxes and expenses payable 32,201 50,815,174 584,368 979,182
Total liabilities 359,280 3,841,568,586 172,987,811 6,023,156
TOTAL NET ASSETS 31,503,432 62,219,368, 412 303,593,463 543,324,970
THREE YEAR ASSET SUMMARY
(USD) (PY) (EUR) (USD)
June 30, 2006 25,217,045 73,210,840,177 - 135,336,286
June 30, 2005 15,018,075 5,193,275,603 - -
June 30, 2004 11,270,800 3,814,126,971 - -

*This Fund was launched on November 15, 2006

14

The accompanying notes form an integral



FRANKLIN TEMPLETON INVESTMENT FUNDS

STATEMENT OF NET ASSETS
AT JUNE 30, 2007 (continued)

Templeton Templeton Templefon Templeton Templeton Templefon Templeton
Asian BRIC China Eastern Emerging Emerging Euro

Growth Fund Fund Europe Markets Markets Liquid

Fund Fund Fund Bond Reserve

Fund Fund

(USD) (USD) (USD) (EUR) (USD) (USD) (EUR)
6,253,925,993 1,622,257,277 932,698,562 1,494,725,831 1,500,027,054 937,251,355 86,141,903
389,786 5.479,775 - 279314 6,803,122 10,747,362 1,047,784
419,075,000 31,035,000 - 40,340,000 42,390,000 93,445,000 225,000
2,463,575 6,597,060 30,144,934 4,958,767 24,229,665 1,268,672 2,000,000
59,574,313 24,149,097 7,869,370 0,047,677 8,317,280 15,537,306 1,558,002
14,128,757 10,085,828 3,757,336 4,675,561 3,939,801 18,933,924 293,404

- 189,524 2,561 100,122 32,710 101 -

6,749,557 424 1,699,793,561 974,472,763 1,554,127,272 1,585,739,632 1,086,183,720 92,166,183
43,741,563 15,825,083 - 6,220,835 30,249,304 21,358,803 -
24,425,133 12,501,075 23,716,749 8,727,472 4,511,958 11,241,203 2,238,240

- - 5,444,068 - - - -

- - - - - 364,398 -

6,600,490 2,085,641 1,229,923 1,920,464 1,984,461 817,341 30,085
6,390,603 3,702,062 928,769 1,788,032 1,816,269 1,606,787 48,662
81,157,789 34,113 861 31,319,509 18,656,803 38,561,992 35,388,532 2316987
6,608,399,635 1,665,679,700 943,153,254 1,535,470,469 1,547,177,640 1,050,795,188 89,849,196
(USD) (USD) (USD) (EUR) (USD) (USD) (EUR)
4,090,231,599 849,985,119 900,333,445 1,368,376,679 1,269,345,014 436,919,556 103,611,297
2,064,101,157 - 479,983,362 828,551,948 669,591,773 241,915,174 59,321,720
1,083,551,954 - 341,554,186 161,245,536 410,302,739 165,105,611 89,612,346

part of these financial statements
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FRANKLIN TEMPLETON INVESTMENT FUNDS

STATEMENT OF NET ASSETS
AT JUNE 30, 2007 (continued)

Templeton Templeton Templeton Templeton Templeton
Euroland Euroland European European Globoal
Fund Bond Fund Total Fund
Fund Return
Fund
(EUR) (EUR) (EUR) ([EUR) (USD)
ASSETS
Investment in securities at market value (note 2(b)) 1,133,393,109 14,149,307 375,043,560 569,782,711  1,998,348,205
Cash 10,673,943 17,873 1,743,289 269,517 4,328,717
Time deposits and repurchase agreements (note 18) 3,815,000 185,000 4,215,000 14,990,000 11,565,000
Amounts receivable on sale of investments - - 527,512 - 34,216,321
Amounts receivable on subscriptions 3,520,650 167,209 3,376,490 3,362,827 24,558,845
Interest and dividends receivable, net 10,392,096 325,588 2,327 456 13,964,513 9,278,671
Other receivables 153,883 - 7,968 399,727 31,970
Unrealised profit on forward foreign exchange contracts (note 4) - - - 1,951,880 -
Unrealised profit on credit default swaps (note 5) - - - - -
Unrealised profit on financial future contracts (note 6) - - - 363,660 -
Option contracts at market value (note 7) — - - - —
Total assets 1,161,948,681 14,844,977 387,241,275 605,084,835  2,082,327,729
LIABILITIES
Amounts payable on purchases of investments - - 1,108,571 3,000,199 20,610,973
Amounts payable on redemptions 4,735,289 111,039 882,518 5,668,903 5,399,772
Bank overdraft - - - - -
Unrealised loss on forward foreign exchange contracts (note 4) - - - - -
Unrealised loss on credit default swaps (note 5) - - - - -
Unrealised loss on financial future contracts (note 6) — - - - -
Investment management fees payable (note 3) 892,546 7,587 302,696 358,231 1,606,071
Taxes and expenses payable 826,720 11,148 203,334 474,868 1,550,707
Total liabilities 6,454,555 129,774 2,587,119 9,502,201 29,167,523
TOTAL NET ASSETS 1,155,494,126 14,715,203 384,654,156 595,582,634  2,053,160,206
THREE YEAR ASSET SUMMARY
(EUR) (EUR) (EUR) (EUR) (USD)
June 30, 2006 1,116,961,940 15,795,963 345,140,332 687,965,316  1,261,195,083
June 30, 2005 1,110,899,539 14,808,674 570,723,357 501,144,293 1,749,661 ,441
June 30, 2004 627,293,995 7,482 972 419,865,040 57,088,150 1,204,252,112

The accompanying notes form an integral

16



FRANKLIN TEMPLETON INVESTMENT FUNDS

STATEMENT OF NET ASSETS
AT JUNE 30, 2007 (continued)

Templeton Templeton Templefon Templeton Templeton Templefon Templeton
Globoal Global Clobal Global Bond Global Clobal Global

(Euro) Balanced Bond (Euro) Equity Income Smaller

Fund Fund Fund Fund Income Fund Companies

Fund Fund

(EUR) (USD) (USD) (EUR) (USD) (USD) (USD)
984,004,531 1,062,506,295 6,731,489,543 246,885,978 430,056,342 256,483,867 362,173,676
4,920,473 15,431,431 79,351,873 2,023,824 1,379,404 1,269,858 3,884,965
9,330,000 37,335,000 - 64,820,000 21,350,000 8,490,000 4,680,000
14,358,449 11,849,496 2,701,934 149,853 - 71,589 -
1,551,335 8,374,221 64,655,981 6,653,836 4,933,362 3,453,028 2,223,610
5,635,274 8,967,235 120,219,777 5,969,811 4,024,726 2,521,474 959,425
13,493 23,643 4,996 51,616 134,769 69,042 8,771
74,522 - - - - 707,590 -
1,019,888,077 1,144,487,321 6,998,424,104 326,554,918 461,878,603 273,060,448 373,930,447
11,448,410 10,387,289 34,219,332 3,246,077 1,009,749 4,505,295 -
4,413,923 2,075,593 27,410,788 1,504,336 5,579,801 1,831,277 3,567,663

- 5,379 16,937,379 4,100,172 - - -

822,738 725,499 4,025,582 199,319 367,527 183,833 319,884
755871 1,201,529 7.469.835 249,000 353,008 278,990 311,970
17,440,942 14,395,289 90,062,916 9,298,994 7,310,985 6,799,395 4,199,517
1,002,447,135 1,130,092,032 6,908,361,188 317,255,924 454,567,618 266,267,053 369,730,930
(EUR) [USD) (USD) (EUR) [USD) (USD) (USD)
829,359,689 592,514,252 3,634,789,337 59,258,439 121,737,457 39,342,011 303,979,488
804,840,159 414,867,238 1,922,471,448 45,200,547 60,587,153 33,076,131 324,672,443
628,660,600 275,295,098 599,028,423 10,132,097 - - 358,470,924

part of these financial statements
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FRANKLIN TEMPLETON INVESTMENT FUNDS

STATEMENT OF NET ASSETS
AT JUNE 30, 2007 (continued)

Templeton Templefon Templeton Templeton
Clobal Growth Japan Korea
Total (Euro) Fund Fund
Refurn Fund
Fund
(UsSD) (EUR) (USD) (USD)
ASSETS
Investment in securities at market value (note 2(b)) 1,818,776,277 7,476,094,771 67,086,734 157,743,871
Cash 85,202,404 45,358,227 - 3,547
Time deposits and repurchase agreements (note 18) - 140,407,102 — 7,215,000
Amounts receivable on sale of investments 7,731,851 7,307,308 940,505 116,637
Amounts receivable on subscriptions 46,674,507 14,755,515 296,123 7,580,873
Interest and dividends receivable, net 31,562,411 34,770,212 177,218 -
Other receivables 278,661 260,158 - -
Unrealised profit on forward foreign exchange contracts (note 4) 3,914,892 - - -
Unrealised profit on credit default swaps (note 5) - - - -
Unrealised profit on financial future contracts (note 6) - - - -
Option contracts at market value (note 7) - — — —
Total assets 1,994,141,003 7,718,953,293 68,500,580 172,659,928
LIABILITIES
Amounts payable on purchases of investments 32,117,396 36,231,850 - 1,116,969
Amounts payable on redemptions 6,102,953 24.268,178 530,649 2,002,414
Bank overdraft - — 192,049 -
Unrealised loss on forward foreign exchange contracts (note 4) - - - -
Unrealised loss on credit default swaps (note 5) 35,337 - - -
Unrealised loss on financial future contracts (note 6) - - — -
Investment management fees payable (note 3) 1,093,035 6,076,175 56,785 205,084
Taxes and expenses payable 3,250,728 5,242,300 61,489 151,834
Total liabilities 42,599,449 71,818,503 840,972 3,476,301
TOTAL NET ASSETS 1,951,541,554 7,647,134,790 67,659,608 169,183,627
THREE YEAR ASSET SUMMARY
(USD) (EUR) (USD) (USD)
June 30, 2006 258,572,804 6,787,870,205 86,742,708 156,060,576
June 30, 2005 141,912,613 6,050,528,242 52,500,557 83,976,903
June 30, 2004 44,586,854 3,513,589,594 66,052,433 66,408,096

The accompanying notes form an integral
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FRANKLIN TEMPLETON INVESTMENT FUNDS

STATEMENT OF NET ASSETS
AT JUNE 30, 2007 (continued)

Templeton Templeton Templefon Templeton
Latfin Thailand U.S. Dollar U.S. Value
America Fund Liquid Fund

Fund Reserve

Fund
(USD) (UsSD) (USD) (USD)
1,494,268916 219,032,753 74,442 717 33,357,546
713,991 2,155 62,281,898 2,188,506
119,755,000 12,425,000 - -
211,963 - 3,500,000 -
65,503,571 5,064,780 3,858,725 159,488
734,475 — 138,649 30,043
8,077 - - -
1,681,195,993 236,524,688 144,221,989 35,735,583
46,512,851 5,125,183 499,245 -
10,884,569 1,979,968 1,087,821 182,333
1,613,523 286,407 45,078 27,918
1,279,459 208,268 85,326 28,408
60,290,402 7,599,826 1.717.470 238,659
1,620,905,591 228,924,862 142,504,519 35,496,924
(USD) (USD) (USD) (USD)
481,098,175 178,853,406 149,922,713 10,424,882
234,379,856 88,291,983 109,409,607 7,983,329
68,465,500 71,494,097 152,842,051 2,883,609

part of these financial statements
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FRANKLIN TEMPLETON INVESTMENT FUNDS

STATISTICAL INFORMATION

All classes in base currency unless otherwise stated

Total Shares
Expense Ratio Outstanding Net Asset Value per Share
June 30, June 30, June 30, June 30, June 30,
2007 2007 2007 2006 2005
(see Note 16)

Franklin Aggressive Growth Fund — USD
Franklin Aggressive Growth — A(acc) 1.82% 33,171,173.774 6.79 6.01 5.13
Franklin Aggressive Growth — A(acc) — EUR 1.83% 39,686.872 5.02
Franklin Aggressive Growth — A(dis) — EUR 1.79% 1,106.195 5.17
Franklin Aggressive Growth — A(dis) — GBP 1.85% 109,761.951 3.38 3.24
Franklin Aggressive Growth — B(acc) 3.08% 1,128,422.787 6.18 5.53 4.79
Franklin Aggressive Growth — C(acc) 2.44% 51,470.276 11.61
Franklin Aggressive Growth — I(acc) 0.97% 5,315,611.736 15.88 13.93 11.79
Franklin Aggressive Growth — I(acc) — EUR 0.97% 111,763.285 11.73
Franklin Aggressive Growth — N(acc) 2.57% 482,631.962 14.73 13.14 11.31
Franklin Aggressive Growth — N(acc) — EUR 2.57% 505.561 10.89
Franklin Asian Flex Cap Fund — USD *
Franklin Asian Flex Cap Fund — A(acc) 1.93% 1,030,526.501 12.72
Franklin Asian Flex Cap Fund — A(dis) 1.90% 415,965.735 12.73
Franklin Asian Flex Cap Fund — A(dis) — GBP 1.92% 106,656.014 6.33
Franklin Asian Flex Cap Fund — B(acc) 3.18% 1,136,938.603 12.62
Franklin Asian Flex Cap Fund — C(acc) 2.50% 2,375.167 12.67
Franklin Asian Flex Cap Fund — I(acc) 0.96% 729,202.613 12.80
Franklin Asian Flex Cap Fund — I(dis) 0.95% 99,700.000 12.80
Franklin Asian Flex Cap Fund — N(acc) 2.66% 41,098.293 12.66
Franklin Biotechnology Discovery Fund — USD
Franklin Biotechnology Discovery — A(acc) 2.03% 6,283,383.295 8.96 7.81 7.55
Franklin Biotechnology Discovery — B(acc) 3.28% 625,397.654 8.19 7.23 7.08
Franklin Biotechnology Discovery — C(acc) 2.60% 1,354.701 11.28
Franklin Biotechnology Discovery — I(acc) 0.99% 500.000 12.26 10.58 10.12
Franklin Biotechnology Discovery — N(acc) 2.77% 691,177.865 8.42 7.39 7.20
Franklin European Growth Fund - EUR
Franklin European Growth — A(acc) 1.95% 2,982,701.881 9.66 7.77 6.62
Franklin European Growth — I(acc) 0.99% 500.000 17.58 14.00 11.81
Franklin European Growth — N(acc) 2.72% 489,510.872 9.18 7.44 6.39
Franklin European Small-Mid Cap Growth Fund — EUR
Franklin European Small-Mid Cap Growth — A(acc) 1.90% 2,844,416.193 21.94 17.14 12.05
Franklin European Small-Mid Cap Growth — A(acc) USD 1.90% 64,448.056 29.69
Franklin European Small-Mid Cap Growth — B(acc) USD 3.14% 98,013.229 30.75 23.00 15.49
Franklin European Small-Mid Cap Growth — I(acc) 0.99% 171,611.034 24.17 18.72 13.12
Franklin European Small-Mid Cap Growth — I(acc) USD 0.99% 204.583 32.71
Franklin European Small-Mid Cap Growth — N(acc) 2.65% 1,534,747.984 21.80 17.16 12.15
Franklin Global Growth Fund — USD
Franklin Global Growth — A(acc) 1.94% 2,587,886.378 12.16 9.30 7.94
Franklin Global Growth — N(acc) 2.68% 271,709.170 11.57 891 7.66
Franklin Global Real Estate (Euro) Fund — EUR
Franklin Global Real Estate (Euro) — A(acc) 1.82% 3,718,614.107 11.99 10.28
Franklin Global Real Estate (Euro) — A(dis) 1.82% 293,336.958 17.25
Franklin Global Real Estate (Euro) — A(dis) — GBP 1.82% 288,047.667 11.62 10.31
Franklin Global Real Estate (Euro) — I(acc) 0.94% 2,824,652.379 12.14 10.32
Franklin Global Real Estate (Euro) — I(dis) 1.00% 6,929.715 12.14
Franklin Global Real Estate (Euro) — N(acc) 2.58% 1,005,789.350 11.85 10.23
Franklin Global Real Estate (USD) Fund — USD
Franklin Global Real Estate (USD) — A(acc) 1.84% 2,803,594.081 12.43 10.38
Franklin Global Real Estate (USD) — A(dis) 1.83% 767,326.661 12.18 10.35
Franklin Global Real Estate (USD) — B(dis) 3.09% 456,547.934 12.11 10.30
Franklin Global Real Estate (USD) — C(dis) 2.44% 780,618.026 12.16 10.34
Franklin Global Real Estate (USD) — I(acc) 0.92% 1,970,380.228 12.61 10.43
Franklin Global Real Estate (USD) — 1(dis) 0.93% 199,519.690 12.21 10.37
Franklin Global Real Estate (USD) — N(acc) 2.59% 310,998.561 12.29 10.34
Franklin Global Real Estate (USD) — N(dis) 2.58% 30,722.173 12.14 10.33
Franklin Global Small-Mid Cap Growth Fund — USD
Franklin Global Small-Mid Cap Growth — A(acc) 1.97% 715,925.953 21.60 17.52 13.46
Franklin Global Small-Mid Cap Growth — B(acc) 3.22% 107,572.618 20.11 16.52 12.85
Franklin Global Small-Mid Cap Growth — N(acc) 2.73% 127,450.803 20.59 16.83 13.03

*This fund was launched during the current year
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Franklin High Yield Fund — USD
Franklin High Yield — A(acc) 1.51% 3,671,055.440 11.22 10.26 10.03
Franklin High Yield — A(dis) 1.52% 309,463,570.487 7.52 7.31 7.58
Franklin High Yield — B(dis) 2.87% 26,322,307.874 7.56 7.36 7.63
Franklin High Yield — C(acc) 2.22% 368,423.118 15.36 14.14 13.91
Franklin High Yield — I(dis) 0.80% 2,067,297.833 11.79 11.47 11.90
Franklin High Yield — N(acc) 2.12% 1,203,070.982 12.32 11.34 11.14
Franklin High Yield (Euro) Fund — EUR
Franklin High Yield (Euro) — A(acc) 1.53% 13,392,386.565 12.24 11.39 10.62
Franklin High Yield (Euro) — A(dis) 1.53% 11,283,823.092 7.78 7.72 7.58
Franklin High Yield (Euro) — I(acc) 0.88% 123,789.000 12.55 11.60 10.74
Franklin High Yield (Euro) — I(dis) 0.86% 2,804,867.692 11.85 11.59
Franklin High Yield (Euro) — N(acc) 2.14% 18,513,508.967 11.75 11.00 10.32
Franklin Income Fund — USD
Franklin Income — A(dis) 1.69% 31,228,728.383 13.10 11.77 11.65
Franklin Income — B(dis) 2.94% 23,458,533.021 12.53 11.27 11.16
Franklin Income — C(acc) 2.29% 8,143,965.783 17.65 15.40 14.75
Franklin Income — C(dis) 2.29% 680,645.710 16.86 15.14
Franklin Income — I(acc) 0.87% 179,791.012 13.52 11.64 10.99
Franklin Income — N(acc) 2.19% 4.251,004.362 16.29 14.20 13.59
Franklin India Fund - USD
Franklin India — A(acc) 1.98% 7,029,657.688 20.32 11.96
Franklin India — A(acc) — EUR 1.97% 1,738,829.633 18.16 11.31
Franklin India — A(dis) — EUR 1.95% 10,866.754 26.78
Franklin India — A(dis) — GBP 1.99% 41,759.367 18.04 11.54
Franklin India — B(acc) 3.23% 995,074.510 19.90 11.86
Franklin India — C(acc) 2.58% 1,029,300.991 20.12 11.91
Franklin India — I(acc) 0.98% 025,462.441 20.64 12.03
Franklin India — I(acc) — EUR 1.00% 859,671.012 18.46 11.38
Franklin India — I(dis) — EUR 1.00% 396.511 18.46
Franklin India — N(acc) 2.72% 1,798,795.848 20.07 11.90
Franklin India — N(acc) — EUR 2.71% 1,089,970.273 18.01 11.29
Franklin Technology Fund — USD
Franklin Technology — A(acc) 1.84% 21,028,291.537 5.78 4.88 4.45
Franklin Technology — A(acc) — EUR 1.85% 9,881.096 4.27
Franklin Technology — B(acc) 3.09% 217,361.759 5.26 4.49 4.15
Franklin Technology — C(acc) 2.44% 9,267.496 11.98
Franklin Technology — N(acc) 2.59% 676,837.411 5.29 4.50 4.13
Franklin Technology — N(acc) EUR 2.59% 716,941.410 3.01 3.52 3.41
Franklin U.S. Equity Fund — USD
Franklin U.S. Equity — A(acc) 1.84% 12,050,379.278 17.13 14.05 14.01
Franklin U.S. Equity — A(acc) — EUR 1.84% 568,948.587 12.64 10.97 11.56
Franklin U.S. Equity — A(acc) — EUR hedged 1.85% 237,448.855 12.86 10.81 11.14
Franklin U.S. Equity — B(acc) 3.09% 1,301,568.531 15.40 12.79 12.91
Franklin U.S. Equity — C(acc) 2.45% 352,008.292 15.52 12.80 12.84
Franklin U.S. Equity — I(acc) 0.94% 157,203.555 13.19 10.72 10.58
Franklin U.S. Equity — I(acc) — EUR 0.86% 644.330 9.02 8.33 8.74
Franklin U.S. Equity — N(acc) 2.59% 929,330.606 16.14 13.33 13.39
Franklin U.S. Equity — N(acc) — EUR 2.60% 91,772.439 11.90 10.40 11.05
Franklin U.S. Government Fund — USD
Franklin U.S. Government — A(dis) 1.28% 116,504,685.529 891 8.87 9.31
Franklin U.S. Government — AX(acc) 1.48% 2,265,835.090 11.68 11.16 11.26
Franklin U.S. Government — B(acc) 2.48% 245,196.929 10.33 9.97 10.16
Franklin U.S. Government — B(dis) 2.48% 15,508,566.349 8.93 8.88 9.32
Franklin U.S. Government — C(acc) 2.08% 1,944,379.775 10.73 10.32 10.47
Franklin U.S. Government — I(acc) 0.60% 530.223 9.63
Franklin U.S. Government — I(dis) 0.60% 31,585,964.087 9.33 9.28 9.75
Franklin U.S. Government — N(acc) 1.98% 1,940,390.600 11.19 10.75 10.90
Franklin U.S. Government — N(dis) 1.98% 1,807,162.853 8.92 8.89 9.35
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Franklin U.S. Growth Fund - USD
Franklin U.S. Growth Fund — A(acc) 1.80% 2,405,244.184 13.03 11.34 10.73
Franklin U.S. Growth Fund — B(acc) 3.05% 14,261.205 12.43 10.95 10.49
Franklin U.S. Growth Fund — C(acc) 2.41% 57,335.825 12.73 11.14 10.60
Franklin U.S. Growth Fund — I(acc) 0.95% 280,854.233 13.61 11.56 10.84
Franklin U.S. Growth Fund — N(acc) 2.55% 21,506.950 12.67 11.10 10.58
Franklin U.S. Small-Mid Cap Growth Fund — USD
Franklin U.S. Small Mid-Cap Growth — A(acc) 1.90% 3,210,889.742 12.68 10.74 9.75
Franklin U.S. Small Mid-Cap Growth — B(acc) 3.16% 87,134.901 19.24 16.51 15.17
Franklin U.S. Small Mid-Cap Growth — C(acc) 2.51% 9,159.940 12.36 10.54
Franklin U.S. Small Mid-Cap Growth — I(acc) 0.94% 500.000 11.61
Franklin U.S. Small Mid-Cap Growth — N(acc) 2.66% 127,488.052 12.03 10.26 9.39
Franklin U.S. Total Return Fund — USD
Franklin U.S. Total Return — A(acc) 1.20% 4,632,578.767 11.65 10.97 11.08
Franklin U.S. Total Return — A(dis) 1.20% 1,073,051.972 10.17 9.96 10.45
Franklin U.S. Total Return — B(acc) 2.65% 104,328.676 11.03 10.53 10.78
Franklin U.S. Total Return — B(dis) 2.65% 42422961 10.16 9.95 10.44
Franklin U.S. Total Return — C(dis) 2.20% 231,118.263 10.16 9.95 10.44
Franklin U.S. Total Return — I(acc) 0.81% 80,375.000 11.07 10.38 10.42
Franklin U.S. Total Return — 1(dis) 0.83% 467.727 10.72
Franklin U.S. Total Return — N(dis) 1.89% 687,483.207 10.16 9.95 10.44
Franklin U.S. Ultra Short Bond Fund — USD
Franklin U.S. Ultra Short Bond — A(dis) 1.15% 2,387,208.276 9.88 9.87 991
Franklin U.S. Ultra Short Bond — AX(acc) 1.35% 5,023,584.347 11.03 10.59 10.31
Franklin U.S. Ultra Short Bond — B(acc) 2.35% 250,411.806 10.61 10.28 10.12
Franklin U.S. Ultra Short Bond — B(dis) 2.35% 594,853.980 9.87 9.87 9.91
Franklin U.S. Ultra Short Bond — C(dis) 2.09% 202,935.441 9.87 9.86 9.90
Franklin U.S. Ultra Short Bond — I(acc) 0.67% 1,573,779.207 11.06 10.54 10.20
Franklin U.S. Ultra Short Bond — N(dis) 1.85% 1,237,835.353 9.87 9.86 9.90
Franklin Mutual Beacon Fund — USD
Franklin Mutual Beacon — A(acc) 1.83% 36,858,454.316 59.69 49.52 44.07
Franklin Mutual Beacon — A(acc) — EUR 1.83% 4,979,581.300 44.14 38.74 36.46
Franklin Mutual Beacon — A(acc) — EUR hedged 1.87% 562.,242.385 44.02
Franklin Mutual Beacon — A(dis) 1.83% 313,806.263 59.09 49.41 44.08
Franklin Mutual Beacon — B(acc) 3.08% 7,587,640.239 30.11 25.30 22.80
Franklin Mutual Beacon — B(dis) — EUR 3.11% 450.852 22.24
Franklin Mutual Beacon — C(acc) 2.43% 7,352,785.106 17.75 14.82 13.27
Franklin Mutual Beacon — I(acc) 0.96% 34,621,022.845 15.36 12.64 11.15
Franklin Mutual Beacon — I(acc) EUR 0.99% 2,744,829.333 11.34
Franklin Mutual Beacon — N(acc) 2.58% 8,220,349.184 31.52 26.34 23.62
Franklin Mutual Beacon — N(acc) EUR 2.58% 7,396,586.655 2325 20.56 19.49
Franklin Mutual Beacon — N(acc) EUR hedged 2.61% 63,346.822 2334
Franklin Mutual European Fund — EUR
Franklin Mutual European — A(acc) 1.84% 101,127,241.099 21.09 16.64 14.29
Franklin Mutual European — A(acc) — USD 1.85% 27,196,386.545 28.55 21.28 17.28
Franklin Mutual European — A(dis) 1.84% 1,069,133.568 20.65 16.63
Franklin Mutual European — A(dis) — GBP 1.85% 36,014.262 14.04 11.50
Franklin Mutual European — B(acc) — USD 3.10% 8,762,632.820 26.07 19.67 16.18
Franklin Mutual European — B(dis) 3.07% 3,389.388 19.26
Franklin Mutual European — C(acc) 2.48% 461,712.843 20.03 15.90
Franklin Mutual European — C(acc) — USD 2.45% 2,982,328.493 27.12 20.33 16.61
Franklin Mutual European — I(acc) 0.98% 24.523,869.982 18.07 14.13 12.03
Franklin Mutual European — I(dis) 0.98% 1,470,054.753 18.08
Franklin Mutual European — N(acc) 2.59% 27,770,607.857 18.73 14.88 12.88
Franklin Mutual European — N(acc) — USD 2.59% 3,302,794.589 2524 18.95 15.51
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Franklin Mutual Global Discovery Fund — USD
Franklin Mutual Global Discovery — A(acc) 1.83% 10,396,498.719 13.90 11.13
Franklin Mutual Global Discovery — A(acc) — EUR 1.83% 5,820,542.748 12.42 10.52
Franklin Mutual Global Discovery — A(acc) — EUR hedged 1.86% 327,220.874 10.30
Franklin Mutual Global Discovery — A(dis) — EUR 1.83% 171,931.876 18.08
Franklin Mutual Global Discovery — A(dis) — GBP 1.85% 199290018 12.19 10.74
Franklin Mutual Global Discovery — B(acc) 3.09% 1,424,676.869 13.61 11.03
Franklin Mutual Global Discovery — C(acc) 2.43% 4,669,472.181 13.75 11.08
Franklin Mutual Global Discovery — I(acc) 0.95% 4.860,916.224 14.11 11.20
Franklin Mutual Global Discovery — I(acc) — EUR 0.94% 1,725,266.919 12.61 10.59
Franklin Mutual Global Discovery — I(dis) — EUR 0.95% 457.457 12.61
Franklin Mutual Global Discovery — N(acc) 2.58% 1,184,338.451 13.72 11.07
Franklin Mutual Global Discovery — N(acc) — EUR 2.58% 1,777,518.813 12.24 10.45
Franklin Mutual Global Discovery — N(acc) — EUR hedged 2.61% 329,941.032 10.52
Franklin Templeton Global Growth and Value Fund — USD
Franklin Templeton Global Growth and Value — A(acc) 1.92% 1,026,393.130 21.38 16.60 14.10
Franklin Templeton Global Growth and Value — B(acc) 3.17% 169,795.000 20.10 15.80 13.59
Franklin Templeton Global Growth and Value — C(acc) 2.52% 109,807.912 20.57 16.07 13.72
Franklin Templeton Global Growth and Value — I(acc) 0.98% 500.000 22.09 16.99 14.29
Franklin Templeton Global Growth and Value — N(acc) 2.67% 188,371.805 20.57 16.09 13.77
Franklin Templeton Japan Fund — JPY
Franklin Templeton Japan — A(acc) 1.86% 31,315,992.475 1,258.33 1,075.11 792.90
Franklin Templeton Japan — A(acc) — EUR 1.86% 1,426,999.516 7.55 7.34
Franklin Templeton Japan — A(acc) — USD 1.87% 3,107,450.867 10.22 9.40
Franklin Templeton Japan — A(dis) — EUR 1.88% 1,663.760 7.57
Franklin Templeton Japan — A(dis) — GBP 1.94% 853,786.830 5.10 5.08
Franklin Templeton Japan — B(acc) — USD 3.19% 78,077.891 10.18
Franklin Templeton Japan — C(acc) — USD 2.47% 762,096.434 11.87 10.98
Franklin Templeton Japan — I(acc) — EUR 0.97% 2,314,382.689 10.84 10.47
Franklin Templeton Japan — I(acc) — USD 0.99% 549,517.004 12.16 11.08
Franklin Templeton Japan — N(acc) — EUR 2.61% 8,248,816.475 7.13 6.99 5.67
Templeton Absolute Return (Euro) Fund — EUR *
Templeton Absolute Return (Euro) Fund — A(acc) 1.11% 20,605,293.530 10.36
Templeton Absolute Return (Euro) Fund — A(dis) 1.08% 647,505.114 10.37
Templeton Absolute Return (Euro) Fund — I(acc) 0.59% 5,623,165.346 10.39
Templeton Absolute Return (Euro) Fund — I(dis) 0.59% 491.642 10.39
Templeton Absolute Return (Euro) Fund — N(acc) 1.91% 2,415,243.048 10.31
Templeton Asian Bond Fund — USD
Templeton Asian Bond — A(acc) 1.39% 11,299,828.055 12.76 11.12
Templeton Asian Bond — A(acc) — EUR 1.39% 10,149,972.981 11.40 10.52
Templeton Asian Bond — A(dis) 1.40% 5,789,093.994 12.04 10.93
Templeton Asian Bond — A(dis) — EUR 1.36% 31,976.604 8.92
Templeton Asian Bond — B(dis) 2.84% 2,178,187.679 12.03 1091
Templeton Asian Bond — C(dis) 2.19% 3,153,162.167 12.02 1091
Templeton Asian Bond — I(acc) 0.84% 6,381,604.091 12.88 11.16
Templeton Asian Bond — 1(dis) — EUR 0.85% 558.659 9.21
Templeton Asian Bond — N(acc) 2.08% 1,270,771.503 12.61 11.07
Templeton Asian Bond — N(acc) — EUR 2.09% 526,772.839 11.27 10.47
Templeton Asian Bond — N(dis) 2.09% 174,035.335 12.03 10.92
Templeton Asian Growth Fund — USD
Templeton Asian Growth — A(acc) 2.24% 102,438,041.901 27.46 16.75 13.21
Templeton Asian Growth — A(acc) — EUR 2.25% 7,785,842.684 20.25 13.07
Templeton Asian Growth — A(dis) — EUR 2.25% 4,789,120.547 19.47 12.69
Templeton Asian Growth — A(dis) — GBP 2.25% 198,451.848 13.11 8.77
Templeton Asian Growth — A(dis) 2.24% 73,243,654.435 26.30 16.23 12.92
Templeton Asian Growth — B(acc) 3.50% 255,384.771 12.86
Templeton Asian Growth — C(acc) 2.84% 4.996,752.779 2443 15.00 11.89
Templeton Asian Growth — I(acc) 1.20% 37,008,744.409 25.83 15.59 12.17
Templeton Asian Growth — I(acc) — EUR 1.20% 7,406,757.272 19.08 12.19 10.05
Templeton Asian Growth — N(acc) 2.74% 7,885,899.522 39.04 23.94 18.97
Templeton Asian Growth — N(acc) — EUR 2.77% 102,221.592 28.85

*This fund was launched during the current year
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Templeton BRIC Fund — USD
Templeton BRIC — A(acc) 2.48% 52,279,536.666 19.40 12.93
Templeton BRIC — A(acc) — EUR 2.48% 6,769,828.389 17.34 12.22
Templeton BRIC — A(dis) — EUR 2.49% 32,997.177 2547
Templeton BRIC — A(dis) — GBP 2.48% 418,992.399 17.16 12.47
Templeton BRIC — B(acc) 3.73% 7,550,919.428 19.01 12.82
Templeton BRIC — C(acc) 3.08% 5,712,251.290 19.21 12.88
Templeton BRIC — I(acc) 1.39% 2,285,114.648 19.75 13.02
Templeton BRIC — N(acc) 2.97% 5,367,058.245 19.24 12.88
Templeton BRIC — N(acc) — EUR 2.98% 3,231,171.534 17.20 12.18
Templeton China Fund — USD
Templeton China — A(acc) 2.49% 42,412,897.687 20.25 13.10 10.78
Templeton China — A(dis) — EUR 2.51% 107,611.070 14.90
Templeton China — A(dis) — GBP 2.49% 40,493.652 10.03 7.07
Templeton China — C(acc) 3.11% 718,513.160 15.01
Templeton China — I(acc) 1.39% 1,120,646.990 22.39 14.32 11.67
Templeton China — N(acc) 2.99% 2,188,584.179 20.71 13.46 11.14
Templeton Eastern Europe Fund — EUR
Templeton Eastern Europe — A(acc) 2.57% 30,922,359.921 37.27 28.48 21.78
Templeton Eastern Europe — Aacc) — USD 2.57% 2,095,934.005 50.43 36.42
Templeton Eastern Europe — A(dis) 2.56% 104,167.039 37.09 28.47
Templeton Eastern Europe — A(dis) — GBP 2.57% 35,545.045 25.00 19.70
Templeton Eastern Europe — B(acc) — USD 3.85% 217,408.095 12.53
Templeton Eastern Europe — B(dis) 3.75% 577.367 9.26
Templeton Eastern Europe — C(acc) 3.17% 52,865.668 15.31 11.76
Templeton Eastern Europe — C(acc) — USD 3.17% 1,362,486.142 17.11 12.43
Templeton Eastern Europe — I(acc) 1.40% 5,914,967.133 24.60 18.58 14.04
Templeton Eastern Europe — N(acc) 3.07% 3,747,961.506 35.76 27.46 21.10
Templeton Emerging Markets Fund — USD
Templeton Emerging Markets — A(acc) 2.56% 19,284,399.057 37.98 27.55 21.82
Templeton Emerging Markets — A(dis) 2.56% 15,179,702.442 37.27 27.20 21.60
Templeton Emerging Markets — B(acc) 3.81% 6,046,263.141 19.94 14.65 11.75
Templeton Emerging Markets — C(acc) 3.16% 1,104,112.032 33.62 24.54 19.55
Templeton Emerging Markets — I(acc) 1.38% 697,038.708 22.94 16.44 12.88
Templeton Emerging Markets — N(acc) 3.06% 2,600,255.571 21.17 15.43 12.28
Templeton Emerging Markets — N(acc) EUR 3.06% 899,871.908 15.65 12.07 10.16
Templeton Emerging Markets Bond Fund — USD
Templeton Emerging Markets Bond — A(dis) — 1.91% 42,148,232.372 17.75 15.76 15.48
Templeton Emerging Markets Bond — A(dis) EUR 1.91% 1,716,204.629 13.12 12.32 12.79
Templeton Emerging Markets Bond — B(dis) 3.17% 11,606,366.148 16.05 14.25 14.00
Templeton Emerging Markets Bond — C(acc) 2.51% 1,208,630.555 17.78 15.10 14.28
Templeton Emerging Markets Bond — I(acc) 1.00% 1,572,437.816 14.40 12.05 11.22
Templeton Emerging Markets Bond — I(dis) 1.00% 395.257 13.90
Templeton Emerging Markets Bond — N(acc) 2.41% 1,950,652.904 21.40 18.15 17.15
Templeton Euro Liquid Reserve Fund — EUR
Templeton Euro Liquid Reserve — A(acc) 0.89% 5,636,657.919 532 5.19 5.13
Templeton Euro Liquid Reserve — A(dis) 0.89% 9,541,350.810 4.66 4.60 4.58
Templeton Euro Liquid Reserve — N(acc) 1.79% 1,454,331.737 10.56 10.39 10.37
Templeton Euroland Fund - EUR
Templeton Euroland — A(acc) 1.85% 40,365,176.122 21.04 16.57 14.48
Templeton Euroland — A(dis) 1.86% 96,228.013 21.03 16.57
Templeton Euroland — B(acc) — USD 3.10% 69,849 434 12.78
Templeton Euroland — B(dis) 3.10% 2,125.894 9.45
Templeton Euroland — C(acc) 2.45% 23,785.258 14.13 11.20
Templeton Euroland — C(acc) — USD 2.46% 4,270.494 19.13
Templeton Euroland — I(acc) 0.99% 13,330,525.333 18.09 14.13 12.24
Templeton Euroland — 1(dis) 1.00% 315,000.000 18.09
Templeton Euroland — N(acc) 2.59% 4,251,364.311 13.22 10.49 9.23
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All classes in base currency unless otherwise stated

Total Shares
Expense Ratio Outstanding Net Asset Value per Share
June 30, June 30, June 30, June 30, June 30,
2007 2007 2007 2006 2005
(see Note 16)

Templeton Euroland Bond Fund - EUR
Templeton Euroland Bond — A(dis) 1.37% 912,482.445 9.73 9.86 10.30
Templeton Euroland Bond — I(acc) 0.74% 274,695.000 10.71 10.54 10.78
Templeton Euroland Bond — N(acc) 2.08% 279,250.008 10.36 10.33 10.71
Templeton European Fund — EUR
Templeton European — A(acc) 1.88% 6,151,662.160 21.36 17.42 15.18
Templeton European — A(acc) — USD 1.89% 2,381,709.250 28.87 22.26 18.35
Templeton European — A(dis) 1.89% 43,287.506 20.20 16.76
Templeton European — A(dis) — USD 1.89% 6,450,937.204 2747 21.45 17.83
Templeton European — C(acc) 2.50% 500.000 13.58 11.15
Templeton European — C(acc) — USD 2.51% 29,950.057 18.39
Templeton European — I(acc) 1.00% 2,598,273.637 17.26 13.95 12.05
Templeton European — N(acc) 2.63% 738,650.593 20.62 16.94 14.88
Templeton European — N(acc) — USD 2.64% 491,851.558 27.97 21.72 18.04
Templeton European Total Return Fund — EUR
Templeton European Total Return — A(acc) 1.09% 25,383,915.408 11.47 10.95 11.25
Templeton European Total Return — A(dis) 1.10% 4,628,275.926 10.19 10.07 10.62
Templeton European Total Return — A(dis) — GBP 1.06% 698.324 6.89 6.98
Templeton European Total Return — A(dis) — USD 1.10% 361,738.226 13.81 12.90
Templeton European Total Return — C(acc) 1.90% 500.000 10.02 9.65
Templeton European Total Return — C(dis) — USD 1.90% 13,934.883 10.80 10.09
Templeton European Total Return — I(acc) 0.84% 5,337,521.069 10.95 10.43 10.68
Templeton European Total Return — I(dis) 0.85% 57,246.346 10.64
Templeton European Total Return — N(acc) 1.80% 17,411,710.569 11.16 10.73 11.10
Templeton Global Fund — USD
Templeton Global — A(acc) 1.85% 14,120,331.473 36.26 28.42 24.61
Templeton Global — A(dis) 1.85% 26,713,225.314 34.70 27.46 23.92
Templeton Global — B(acc) 3.10% 4,801,200.311 23.97 19.02 16.69
Templeton Global — C(acc) 2.45% 2,055,002.614 21.71 17.12 14.92
Templeton Global — I(acc) 0.97% 18,287,396.131 19.40 15.07 12.94
Templeton Global — N(acc) 2.60% 4,006,426.212 2491 19.67 17.17
Templeton Global (Euro) Fund — EUR
Templeton Global (Euro) — A(acc) 1.88% 6,658,843.505 17.48 14.69 13.34
Templeton Global (Euro) — A(dis) 1.88% 48,588,622.128 16.91 14.34 13.10
Templeton Global (Euro) — B(acc) — USD 3.10% 500.000 11.92
Templeton Global (Euro) — I(acc) 0.98% 1,566,218.768 15.80 13.16 11.83
Templeton Global (Euro) — I(acc) hedged 0.98% 2,158,676.343 15.85
Templeton Global (Euro) — N(acc) 2.63% 366,064.489 15.34 12.99 11.88
Templeton Global Balanced Fund — USD
Templeton Global Balanced — A(acc) 1.66% 16,805,765.309 23.79 20.17 18.06
Templeton Global Balanced — A(acc) — EUR 1.66% 707,544.148 17.58 15.77 14.93
Templeton Global Balanced — A(dis) 1.66% 16,956,768.709 21.87 18.78 17.02
Templeton Global Balanced — B(acc) 2.91% 14,774,736.555 16.75 14.38 13.04
Templeton Global Balanced — C(dis) 2.27% 3,987,351.090 12.86 11.05
Templeton Global Balanced — I(acc) 0.89% 432,553.686 12.35 10.39
Templeton Global Balanced — N(acc) EUR 2.16% 2,199,632.659 12.94 11.66 11.10
Templeton Global Bond Fund — USD
Templeton Global Bond — A(acc) 1.44% 13,858,257.366 16.77 14.84
Templeton Global Bond — A(acc) — EUR 1.43% 103,366,251.733 12.40 11.60 11.63
Templeton Global Bond — A(acc) — EUR hedged 1.45% 1,286,141.204 12.39
Templeton Global Bond — A(dis) 1.44% 164,047,781.968 15.25 13.99 13.65
Templeton Global Bond — A(dis) — EUR 1.44% 23,227 473.834 11.29 10.95 11.29
Templeton Global Bond — A(dis) — GBP 1.44% 679,296.340 7.61 7.58
Templeton Global Bond — AX(acc) 1.64% 15,425,141.811 12.87 11.41 10.85
Templeton Global Bond — B(dis) 2.89% 27,090,739.937 15.98 14.65 14.29
Templeton Global Bond — C(dis) 2.24% 24,082,487.050 11.71 10.74 10.48
Templeton Global Bond — I(acc) 0.85% 20,689,260.078 13.31 11.70 11.03
Templeton Global Bond — I(acc) — EUR 0.84% 39,552,067.297 9.76 9.08 9.12
Templeton Global Bond — I(dis) — EUR 0.85% 3,065,168.811 945
Templeton Global Bond — N(acc) 2.14% 16,889,578.157 17.30 15.41 14.72
Templeton Global Bond — N(acc) — EUR 2.13% 70,089.983 12.78
Templeton Global Bond — N(acc) — EUR hedged 2.15% 475,151.105 12.78
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All classes in base currency unless otherwise stated
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Expense Ratio Outstanding Net Asset Value per Share
June 30, June 30, June 30, June 30, June 30,
2007 2007 2007 2006 2005
(see Note 16)

Templeton Global Bond (Euro) Fund — EUR
Templeton Global Bond (Euro) — A(acc) 1.35% 17,923,708.208 11.19 10.59 10.92
Templeton Global Bond (Euro) — A(dis) 1.34% 3,215411.075 10.25 10.02 10.52
Templeton Global Bond (Euro) — B(acc) — USD 2.82% 500.000 10.72
Templeton Global Bond (Euro) — I(acc) 0.78% 1,114,303.584 10.96 10.32 10.60
Templeton Global Bond (Euro) — N(acc) 2.04% 6,566,049.700 10.90 10.38 10.79
Templeton Global Equity Income Fund — USD
Templeton Global Equity Income — A(acc) 1.50% 6,278,867.979 14.78 11.54 10.09
Templeton Global Equity Income — A(acc) — EUR 1.49% 114,810.036 13.73 11.34 10.48
Templeton Global Equity Income — A(dis) 1.50% 22,799.303.518 14.17 11.42 10.09
Templeton Global Equity Income — B(dis) 2.75% 2,357,886.049 14.11 11.33 10.08
Templeton Global Equity Income — C(dis) 2.10% 110,669.414 14.14 11.35 10.08
Templeton Global Equity Income — I(acc) 0.97% 1,015.000 14.94 11.60 10.09
Templeton Global Equity Income — N(acc) 2.25% 119,518.208 14.54 11.44 10.08
Templeton Global Income Fund — USD
Templeton Global Income — A(acc) 1.49% 6,456,756.019 13.83 11.04 10.00
Templeton Global Income — A(acc) — EUR 1.49% 471,951.308 12.86 10.86 10.38
Templeton Global Income — A(dis) 1.49% 9,823,159.048 13.07 10.87 10.00
Templeton Global Income — B(dis) 2.74% 1,183,721.555 12.99 10.81 9.99
Templeton Global Income — C(dis) 2.09% 533,664.600 13.00 10.82 9.98
Templeton Global Income — I(acc) 0.87% 597,956.592 13.99 11.10 10.00
Templeton Global Income — N(acc) 2.00% 710,026.328 13.66 10.96 9.99
Templeton Global Smaller Companies Fund — USD
Templeton Global Smaller Companies — A(acc) 1.86% 2,869,402.391 44 .54 33.30 28.69
Templeton Global Smaller Companies — A(dis) 1.86% 4,741,419.140 43.40 32.48 28.10
Templeton Global Smaller Companies — B(acc) 3.13% 9,657.474 13.02
Templeton Global Smaller Companies — C(acc) — EUR 2.47% 1,503.956 13.41 10.76
Templeton Global Smaller Companies — C(dis) 2.47% 43,073.659 18.30
Templeton Global Smaller Companies — I(acc) 0.98% 684,438.612 18.86 13.98 11.94
Templeton Global Smaller Companies — N(acc) 2.61% 709,246.469 31.43 23.68 20.55
Templeton Global Total Return Fund — USD
Templeton Global Total Return — A(acc) 1.35% 54,545935.113 15.45 13.20 12.30
Templeton Global Total Return — A(acc) — EUR 1.34% 4,274,064.639 11.41
Templeton Global Total Return — A(acc) — EUR hedged 1.38% 5,331,808.518 11.46
Templeton Global Total Return — A(dis) 1.34% 29,820,573.559 13.16 11.79 11.43
Templeton Global Total Return — A(dis) — EUR 1.34% 1,680,218.853 9.76 9.25
Templeton Global Total Return — A(dis) — GBP 1.35% 5216.615 6.58
Templeton Global Total Return — B(acc) 2.79% 1,452,687.554 14.62 12.67 11.98
Templeton Global Total Return — B(dis) 2.80% 1,319,237.067 13.14 11.78 11.42
Templeton Global Total Return — C(dis) 1.89% 1,562,710.751 11.71 10.49
Templeton Global Total Return — I(acc) 0.84% 3,560,362.604 14.03 11.93 11.06
Templeton Global Total Return — I(acc) — EUR 0.85% 6,948,221.279 10.37
Templeton Global Total Return — I(dis) — CHF 0.85% 1,684.000 15.77 14.14
Templeton Global Total Return — I(dis) — EUR 0.85% 1,440,529.973 9.58
Templeton Global Total Return — N(acc) 2.05% 19,816,826.196 15.05 12.94 12.14
Templeton Global Total Return — N(acc) — EUR 2.02% 105,206.349 11.11
Templeton Global Total Return — N(acc) — EUR hedged 2.11% 1,493,930.610 11.07
Templeton Growth (Euro) Fund — EUR
Templeton Growth (Euro) — A(acc) 1.87% 463,304,954.254 12.95 11.29 10.49
Templeton Growth (Euro) — A(dis) 1.87% 27,309,018.806 14.03 12.28 11.47
Templeton Growth (Euro) — A(dis) — USD 1.87% 1,068,999.919 18.99
Templeton Growth (Euro) — B(dis) 3.08% 500.000 10.03
Templeton Growth (Euro) — C(acc) 2.49% 500.000 11.00
Templeton Growth (Euro) — I(acc) 0.97% 76,733,033.261 13.55 11.71 10.78
Templeton Growth (Euro) — I(dis) 0.97% 10,252,185.189 13.28 11.62 10.78
Templeton Growth (Euro) — I(dis) — USD 0.99% 1,765,886.693 18.04 14.87
Templeton Growth (Euro) — N(acc) 2.61% 4,161,575.111 12.23 10.75 10.06
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Templeton Japan Fund — USD
Templeton Japan — A(acc) 1.94% 0,109,884.145 6.62 6.61 5.80
Templeton Japan — N(acc) 2.44% 637,093.147 11.55 11.59 10.22
Templeton Korea Fund — USD
Templeton Korea — A(acc) 2.55% 22,215,279.886 7.39 5.54 4.38
Templeton Korea — C(acc) 3.15% 18,129.286 13.10
Templeton Korea — I(acc) 1.40% 500.000 13.29
Templeton Korea — N(acc) 3.05% 235,517.139 20.58 15.53 12.31
Templeton Latin America Fund — USD
Templeton Latin America — A(acc) 2.32% 4,315,206.279 75.23 4491 29.49
Templeton Latin America — A(dis) 2.32% 13,518,585.953 71.44 43.37 28.82
Templeton Latin America — A(dis) — EUR 2.36% 809,145.982 52.79
Templeton Latin America — A(dis) — GBP 2.31% 13,254.680 35.77 23.44
Templeton Latin America — B(acc) 3.58% 406,914.408 15.24
Templeton Latin America — C(acc) 2.94% 202,151.866 15.32
Templeton Latin America — I(acc) 1.28% 5,816,997 414 22.07 13.04
Templeton Latin America — N(acc) 2.82% 3,312,107.948 40.48 24.29 16.03
Templeton Thailand Fund — USD
Templeton Thailand — A(acc) 2.53% 20,604,864.590 10.96 8.66 7.68
Templeton Thailand — B(acc) 3.79% 1,871.581 11.72
Templeton Thailand N(acc) 3.03% 208,888.359 14.26 11.31 10.09
Templeton U.S. Dollar Liquid Reserve Fund — USD
Templeton U.S. Dollar Liquid Reserve A(acc) 0.83% 3,338,261.465 11.28 10.79 10.44
Templeton U.S. Dollar Liquid Reserve A(dis) 0.84% 5,903,757.617 9.81 9.81 9.79
Templeton U.S. Dollar Liquid Reserve B(dis) 1.84% 1,323,198.696 0.88 0.88 9.86
Templeton U.S. Dollar Liquid Reserve C(acc) 1.84% 571,805.227 10.55 10.20 9.97
Templeton U.S. Dollar Liquid Reserve — N(acc) 1.73% 2,523,313.369 11.04 10.66 10.41
Templeton U.S. Value Fund — USD
Templeton U.S. Value — A(acc) 1.85% 1,333,225.340 16.30 13.26 12.13
Templeton U.S. Value — A(acc) — EUR 1.86% 418.760 12.04
Templeton U.S. Value — A(dis) — EUR 1.86% 418.760 12.04
Templeton U.S. Value — A(dis) — GBP 1.86% 641.026 8.11
Templeton U.S. Value — B(acc) 3.10% 145,583.765 15.53 12.80 11.85
Templeton U.S. Value — C(acc) 2.44% 104,915.240 15.89 13.01 11.97
Templeton U.S. Value — I(acc) 0.95% 233,330.000 16.78 13.53 12.27
Templeton U.S. Value — I(acc) — EUR 0.95% 407.830 12.40
Templeton U.S. Value — I(dis) — GBP 0.94% 609.756 8.35
Templeton U.S. Value — N(acc) 2.60% 371,596.167 15.84 12.99 11.97
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FRANKLIN TEMPLETON INVESTMENT FUNDS

STATEMENT OF OPERATIONS AND CHANGES IN NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2007

TOTAL Franklin Franklin Franklin Franklin
Aggressive Asian  Biofechnology European
Growth Flex Cap Discovery Growth
Fund Fund* Fund Fund
(USD) (USD) (USD) (USD) (EUR)
NET ASSETS AT THE BEGINNING OF THE YEAR 42,168,720,179 600,555,020 - 79,128,385 14,898,206
Currency translation adjustment 976,446,026 - - - -
43,145,166,205 600,555,020 - 79,128,385 14,898,200
INCOME
Dividends (net of withholding taxes) 752,949,487 1,281,815 212,899 4,405 391,549
Interest on bonds (net of withholding taxes) 822,605,000 716,288 - 189,354 -
Bank interest 84,988,529 5,635 54,431 102 43,940
Dividends on collateral 129,514,290 - - - -
Sundry income 4,382,760 7,892 - 45,356 2,208
TOTAL INCOME 1,794,440,066 2,011,630 267,330 239217 437,697
EXPENSES
Investment management fees (note 3) 521,168,413 4,257,126 114,909 773,478 242,684
Administration and transfer agency fees 120,163,314 972,433 36,200 340,372 77,362
Subscription tax (note 9) 24,144 301 182,330 6,504 37,362 12,411
Custodian fees 23,725,345 37,095 5,309 4,061 12,638
Audit, printing and publishing expenses 7,998,010 88,264 891 6,582 2,859
Bank charges 920,769 12,517 - 371 3,441
Class A(dis) and Class A(acc) shares’ maintenance charges (note 12) 182,535,320 1,770,434 26,863 321,090 99,318
Class AX(acc) shares’ maintenance charges (note 12) 842,935 - - - -
Class B(dis) and Class B(acc) shares’ maintenance and service charges (note 12) 33,745,713 142,044 74,498 113,373 -
Class C(dis) and Class C(acc) shares’ maintenance and service charges (note 12) 9,403,666 407 58 138 -
Class N(dis) and Class N(acc) shares’ distribution charges (note 12) 35,873,283 93,357 1,048 82,933 54,990
Other charges 13,809,791 133,700 1,471 19,190 4,674
Total expenses 974,330,860 7,689,707 267,751 1,698,950 510,377
Expenses reimbursement (note 15) (6,275,451) - (3,478) (15) —
Net expenses 968,055,409 7,689,707 264,273 1,698,935 510,377
NET PROFIT/(LOSS) FROM INVESTMENTS 826,384,657 (5,678,077) 3,057 (1,459,718) (72,680)
Net realised profit/(loss) on sale of investments 3,028,779,323 19,225,645 723,785 7,724,872 3,159,502
Net realised profit/(loss) on forward foreign exchange contracts (46,115,507) - - - -
Net realised profit/(loss) on financial futures contracts 2,630,005 - - - -
Net realised profit/(loss) on options contracts 266,869 - - - -
Net realised profit/(loss) on credit default swaps (455,261) - - - -
Net realised profit/(loss) on interest rate swaps 59,248 - - - -
Net realised profit/(loss) on foreign exchange transactions 7,162,633 55,592 (15,139) 11,284 (14,970)
Capital gains tax paid (3,324,784) - - - -
NET REALISED PROFIT/(LOSS) FOR THE YEAR 3,815,387,183 13,603,160 711,703 6,276,438 3,071,852
Change in net unrealised appreciation/(depreciation) on:
Investments 7,233,300,383 30,559,502 4,482,356 4,811,861 1,459,503
Forward foreign exchange contracts 1,470,556 - - - -
Financial futures contracts 738,760 - - - -
Options contracts (392,278) - - - -
Credit default swaps 353,862 - - - -
Foreign exchange transactions 6,587,393 (3,146) 35 - 563
NET INCREASE/(DECREASE) IN NET
ASSETS AS A RESULT OF OPERATIONS 11,057,445,859 44,159,516 5,194,094 11,088,299 4,531,918
MOVEMENT OF CAPITAL
Issue of shares 37,344,257,569 271,350,639 41,537,996 19,972,104 31,896,377
Redemption of shares (27,169,290,629)  (588,866,144) (1,502,401) (42,905,451) (18,009,950)
Equalisation (note 11) 49,747,728 - 40,764 - -
10,224,714,668 (317,515,505) 40,076,359 (22,933,347) 13,886,427
Dividends paid/accumulated (825,832,013) - - - (57)
NET INCREASE/(DECREASE) IN NET ASSETS
AS A RESULT OF MOVEMENT IN CAPITAL 9,398,882,655 (317,515,505) 40,076,359 (22,933,347) 13,886,370
NET ASSETS AT THE END OF THE YEAR 63,601,494,719 327,199,031 45,270,453 67,283,337 33,316,494
Portfolio Turnover Ratio (note 20) 252.19% 160.14% 61.18% 164.89%

*This Fund was launched on November 15, 2006
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FRANKLIN TEMPLETON INVESTMENT FUNDS

STATEMENT OF OPERATIONS AND CHANGES IN NET ASSETS

FOR THE YEAR ENDED JUNE 30, 2007 (continued)

Franklin Franklin Franklin Global Franklin Global Franklin Global Franklin Franklin
European Global Real Estate Real Estate Smal-Mid Cap High Yield High Yield
Small-Mid Growth (Euro) (USD) Growth Fund (Euro)
Cap Growth Fund Fund Fund Fund Fund
Fund

(EUR) (USD) (EUR) (USD) (USD) (USD) (EUR)
43,356,265 32,801,342 48,376,874 28,915,199 17,498,174 2,725,724,124 204,572,004
43,356,265 32,801,342 48,376,874 28915,199 17,498,174 2,725,724,124 204,572,004
1,012,884 434 504 2,726,907 1,916,397 142,726 3,109 -
- - - - - 210,702,293 23,314,729

166,041 54,472 62,904 124,133 42,986 3,864,738 674,966
1,853 307 - 1,501 939 718,464 159,318
1,180,778 489,283 2,789,811 2,042,031 186,651 215,288,604 24,149,013
787,424 300,682 719,888 489,438 167,131 22,405,450 2,627,837
211,891 85,715 180,675 132,437 59,658 6,171,159 747,079
40,396 15,806 29,885 21,491 8,487 1,385,101 160,410
35,699 10,582 2,714 - 4,993 134,103 52,915
10,418 5,322 9,792 6,065 2,319 492,187 44 141

- 1,143 6,112 1,964 - - 10,915

264,960 140,727 215,342 119,484 62,001 10,280,538 663,639
27,503 - - 50,685 29,841 3,437,570 -

- — — 47,937 - 53,320 -

264,648 24,035 89,031 22,625 32,596 113,771 1,247,943
17,165 13,619 15317 962 4,195 757,690 88,623
1,660,104 597,631 1,268,756 893,088 371,221 45,230,889 5,643,502
(511) — - (235) - (13,962) -
1,659,593 597,631 1,268,756 892,853 371,221 45216,927 5,643,502
(478.815) (108,348) 1,521,055 1,149,178 (184.570) 170,071,677 18,505,511
6,742,815 2,547,950 4,445,652 3,047,942 1,113,633 9,449,043 (1,539,381)
- - 986,358 (641.958) - - 1,668,626
(40,061) 14,435 (76,691) (22,617) (8,337) (112) (99,232)
6,223,939 2,454,037 6,876,374 3,532,545 920,726 179,521,508 18,535,524
13,885 944 5,113,179 188,226 1,501,502 2,416,603 72,272,454 213,885
- - 833,884 (454,290) - - 168,183

(1,391) 1,226 3,625 726 (365) - 7,425
20,108 492 7,568,442 7,902,109 4,580,483 3,336,964 251,793,962 18,925,017
117,268,850 20,159,676 101,169,776 78,394,710 9,051,290 1,065,624,908 550,528,382
(77,064,638) (25,906,064) (56,131,437) (20,345,174) (9,637,181) (1,261,305,453) (266,259,403)
- - 119,824 61,110 - (1,070,381) 8,112,655
40204212 (5.746,388) 45.158,163 58,110,646 (585,891) (196.750,926) 292,381,634
(17.399) - (530,913) (905.557) - (168.993,045) (11,873.990)
40,186,813 (5,746,388) 44,627,250 57,205,089 (585,891) (365,743,971) 280,507,644
103,651,570 34,623,396 100,906,233 90,700,771 20,249,247 2,611,774,115 504,004,665
75.16% 71.82% 241.36% 221.77% 52.48% 34.65% 5.59%

part of these financial statements
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FRANKLIN TEMPLETON INVESTMENT FUNDS

STATEMENT OF OPERATIONS AND CHANGES IN NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2007 (continued)

Franklin Franklin Franklin Franklin Franklin
Income India Technology U.S. Equity U.S. Government
Fund Fund Fund Fund Fund
(USD) (USD) (USD) (USD) (USD)

NET ASSETS AT THE BEGINNING OF THE YEAR 732,325,251 106,395,612 138,547,133 305,658,602  1,397,468,928
Currency translation adjustment - - - — _

732,325,251 106,395,612 138,547,133 305,658,602  1,397,468,928

INCOME
Dividends (net of withholding taxes) 11,908,240 2,046,417 294,229 3,667,147 -
Interest on bonds (net of withholding taxes) 30,435,684 - 535,552 4,059 84,881,079
Bank interest 1,311,271 336,718 1,927 665,595 3,969,592
Dividends on collateral - - - - -
Sundry income 276,517 1,874 39,187 13,099 57,073
TOTAL INCOME 43,931,712 2,385,009 870,895 4,349,900 88,907,744
EXPENSES
Investment management fees (note 3) 7,065,762 1,952,442 1,398,278 2,975,054 0,486,820
Administration and transfer agency fees 2,001,044 542,486 340,592 736,436 3,513,483
Subscription tax (note 9) 424,578 95,778 69,511 145,799 677,952
Custodian fees 48,126 361,104 8,299 1,161 95,002
Audit, printing and publishing expenses 141,236 23,021 21,510 57,141 259,261
Bank charges 6,086 385 1,247 529 183
Class A(dis) and Class A(acc) shares’ maintenance charges (note 12) 1,926,581 570,237 651,615 1,261,613 3,179,169
Class AX(acc) shares’ maintenance charges (note 12) - - - - 83,409
Class B(dis) and Class B(acc) shares’ maintenance and service charges (note 12) 4,718,882 230,265 20,881 342,004 2,262,720
Class C(dis) and Class C(acc) shares’ maintenance and service charges (note 12) 1,310,922 163,101 330 47,525 219,898
Class N(dis) and Class N(acc) shares’ distribution charges (note 12) 562,280 414,677 103,520 227,498 355,118
Other charges 210,455 43,277 37,143 91,302 399,741
Total expenses 18,415,952 4,396,773 2,652,926 5,886,062 20,532,756
Expenses reimbursement (note 15) — (139,207) - (69) (167,555)
Net expenses 18,415,952 4,257,566 2,652,926 5,885,993 20,365,201
NET PROFIT/(LOSS) FROM INVESTMENTS 25,515,760 (1,872,557) (1,782,031) (1,536,093) 68,542,543
Net realised profit/(loss) on sale of investments 21,571,663 14,717,128 18,610,565 18,526,179 (4,428,504)
Net realised profit/(loss) on forward foreign exchange contracts - - - 494 -
Net realised profit/(loss) on financial futures contracts - - - - -
Net realised profit/(loss) on options contracts - - - - -
Net realised profit/(loss) on credit default swaps - - - - -
Net realised profit/(loss) on interest rate swaps - - - - -
Net realised profit/(loss) on foreign exchange transactions 9,826 121,616 20,588 182,473 -
Capital gains tax paid - (1,315,367) - - -
NET REALISED PROFIT/(LOSS) FOR THE YEAR 47,097,249 11,650,820 16,849,122 17,173,053 64,114,039
Change in net unrealised appreciation/(depreciation) on:
Investments 61,734,960 94,112,619 6,077,920 42,473,230 5,240,698
Forward foreign exchange contracts - - - (1,295) -
Financial futures contracts - - - - -
Options contracts - - - - -
Credit default swaps - - - - -
Foreign exchange transactions 565 (2,909,567) (17,338) (1,542) -
NET INCREASE/(DECREASE) IN NET
ASSETS AS A RESULT OF OPERATIONS 108,832,774 102,853,872 22,909,704 59,643,446 69,354,737
MOVEMENT OF CAPITAL
Issue of shares 393,824,864 326,841,933 90,800,500 126,844,008 767,618,073
Redemption of shares (280,564,372) (204,857,737) (122,128,170) (227,545,511) (609,976,460)
Equalisation (note 11) 217,314 13,823 - - 619,904
113,477,806 121,998,019 (31,327,670)  (100,701,503) 158,261,517
Dividends paid/accumulated (24,891,213) (27,996) - (216,354) (65,831,983)
NET INCREASE/(DECREASE) IN NET ASSETS
AS A RESULT OF MOVEMENT IN CAPITAL 88,586,593 121,970,023 (31,327,670) (100,917,857) 92,429,534
NET ASSETS AT THE END OF THE YEAR 929,744,618 331,219,507 130,129,167 264,384,191 1,559,253,199
Portfolio Turnover Ratio (note 20) 36.73% 116.84% 161.81% 4531% 9.92%

The accompanying notes form an integral
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FRANKLIN TEMPLETON INVESTMENT FUNDS

STATEMENT OF OPERATIONS AND CHANGES IN NET ASSETS

FOR THE YEAR ENDED JUNE 30, 2007 (continued)

Franklin Franklin Franklin Franklin Franklin Franklin Franklin
u.s. U.s. U.S. u.s. Mutual Mutual Mutual
Growth SmallMid Cap Tofal Ultra Short Beacon European Clobal
Fund Growth Return Bond Fund Fund Discovery

Fund Fund Fund Fund

(USD) (USD) (USD) (USD) (USD) (EUR) (USD)
29,601,641 41,371,151 32,788,734 78,039,025 2,497,854,663 2,153,150,039 75,348,914
29,601,641 41,371,151 32,788,734 78,039,025 2,497,854,663 2,153,150,039 75,348,914
256,835 154,236 2,023 - 41,249,687 34,183,738 3,372,720
120,172 75,776 3,345,625 4,830,600 19,661,880 7,278,441 1,658,344
452 578 302 - 596,703 5,621,114 269,080

- - - - 7,187,367 27,552,266 1,132,431

6,371 1,899 50,820 3,736 736,916 191,560 3,114
383,830 232,489 3,398,770 4,834,336 69,432,553 74,827,119 6,435,689
317,443 420,720 474,244 560,779 29,462,210 27,302,360 2,123,476
70,929 132,885 154,926 212,028 6,830,701 6,269,181 528,575
15,830 21,158 32,576 44,204 1,416,200 1,344,885 109,391
2,158 3,060 9,087 5,092 467,783 845,934 26,059

752 3,027 8,421 14,547 456,744 406,034 20,739

1,588 2,537 1,208 2,663 5,307 535 1,619
149,001 191,582 157,507 67,651 9,799,679 9,903,980 569,101

- - - 187,010 - - -

2,823 31,281 20,996 130,663 3,338,628 1,498,987 164,467
5,137 849 19,554 26,534 1,114,330 414,386 344,160
3,587 23,080 68,400 122276 4,752,265 5,107,329 303,109
6,724 10,494 25,979 21,794 773,607 710,728 36,817
575,972 840,673 972,898 1,395,241 58,417,454 53,804,339 4,227,513
- - (131,787) (117,306) - - (5,470)

575,972 840,673 841,111 1,277,935 58,417,454 53,804,339 4,222,043
(192,142) (608,184) 2,557,659 3,556,401 11,015,099 21,022,780 2,213,646
633,489 3,036,296 (202,118) (175,147) 140,012,734 74,617,210 5,621,499
- - (18,320) - (31,590,028) - (2,695,593)

- - 28911 - - - -

- - - - 266,869 - -

- - (43.802) - - - -
3,831 980 27,051 - (240,178) 22,371 (10,000)
445,178 2,429,092 2,349,381 3,381,254 119,464,496 95,662,361 5,129,552
4,173,793 4,585,128 491,265 164,670 413,722,711 565,061,998 44,546,998
- - (16,534) - 13,052,025 - 111,455

- - (20.039) - - - -
- - - - 1,833,070 (1,628,846) (20,868)

- - 8,845 - - - -
3 - 9,383) - 3,064,257 (28,350) (40,587)
4,618,974 7,014,220 2,803,535 3,545,924 551,136,559 659,067,163 49,726,550
5,924,077 14,800,226 75,330,656 95,724,012 2,603,897,223 3,076,324,132 450,272,315
(3,794,976) (19,152,664) (31,900,914) (54,785,379) (1,659,995,754) (1,832,840,527) (91,843,448)
- - 126,418 88,849 1,572,139 2,654,733 1,200,364
2,129,101 (4,352,438) 43,556,160 41,027,482 945,473,608 1,246,138,338 359,629,231
(124) - (2,442,190) (3,449,003) (18,029,741) (39,580,618) (1,160,385)
2,128,977 (4,352,438) 41,113.970 37,578.419 027,443,867 1,206,557,720 358,468,846
36,349,502 44,032,933 76,706,239 119,163,368 3.976,435,089 4,018,774,922 483,544,310
42.49% 91.34% 575.82% 110.12% 22.12% 7.32% (29.48)%

part of these financial statements
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FRANKLIN TEMPLETON INVESTMENT FUNDS

STATEMENT OF OPERATIONS AND CHANGES IN NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2007 (continued)

Franklin Franklin Templeton Templeton
Templeton Templeton Absolute Asian
Global Growth Japan Return (Euro) Bond
& Value Fund Fund* Fund
Fund
(USD) (PY) (EUR) (USD)
NET ASSETS AT THE BEGINNING OF THE YEAR 25217,045 73,210,840,177 — 135,336,286
Currency translation adjustment - - - -
25,217,045 73,210,840,177 - 135,336,286
INCOME
Dividends (net of withholding taxes) 504,015 650,497,214 179,091 —
Interest on bonds (net of withholding taxes) - - 2,036,170 14,849,934
Bank interest 113,280 292,593 2,125271
Dividends on collateral - - - -
Sundry income 300 4,139,647 44,506 28
TOTAL INCOME 617,595 654,636,861 2,552,360 16,975,233
EXPENSES
Investment management fees (note 3) 282,317 593,790,651 229972 2,309,308
Administration and transfer agency fees 85,732 143,909,772 08,136 688,457
Subscription tax (note 9) 14,498 27,775,252 36,083 159,358
Custodian fees 7,022 17,826,200 4,579 262,686
Audit, printing and publishing expenses 4,805 11,619,121 2,225 32,325
Bank charges 1,002 5,108,381 7,768 3,295
Class A(dis) and Class A(acc) shares’ maintenance charges (note 12) 104,248 219,753,782 114,345 674,858
Class AX(acc) shares’ maintenance charges (note 12) - - - -
Class B(dis) and Class B(acc) shares’ maintenance and service charges (note 12) 41,435 132,377 - 217,477
Class C(dis) and Class C(acc) shares’ maintenance and service charges (note 12) 16,929 7,909,450 - 215477
Class N(dis) and Class N(acc) shares’ distribution charges (note 12) 43,356 128,204,327 16,485 111,864
Other charges 7,484 17,908,687 80,310 55,136
Total expenses 608,828 1,173,938,000 589,903 4,730,241
Expenses reimbursement (note 15) - (664,128) (63,254) (128,071)
Net expenses 608,828 1,173,273,872 526,649 4,602,170
NET PROFIT/(LOSS) FROM INVESTMENTS 8,767 (518,637,011) 2,025,711 12,373,063
Net realised profit/(loss) on sale of investments 2,526,463 2,423,858,973 386,308 5,387,538
Net realised profit/(loss) on forward foreign exchange contracts - - (476,636) (612,741)
Net realised profit/(loss) on financial futures contracts - - 1,281,216 -
Net realised profit/(loss) on options contracts - - - -
Net realised profit/(loss) on credit default swaps - - (152,127) -
Net realised profit/(loss) on interest rate swaps - - 43,777 -
Net realised profit/(loss) on foreign exchange transactions 1,706 (23,214,140) (155,541) 1,894,021
Capital gains tax paid - - - _
NET REALISED PROFIT/(LOSS) FOR THE YEAR 2,536,936 1,882,007,822 2,953,208 19,041,881
Change in net unrealised appreciation/(depreciation) on:
Investments 4,556,481 7,140,513,761 (3,966,891) 20,766,044
Forward foreign exchange contracts - - 1,499,937 413,674
Financial futures contracts - - 197,001 -
Options contracts - - - -
Credit default swaps - - 278,024 -
Foreign exchange transactions 1,141 130,647 787,093 2,281
NET INCREASE/(DECREASE) IN NET
ASSETS AS A RESULT OF OPERATIONS 7,094,558 9,022,652,230 1,748,372 40,223,880
MOVEMENT OF CAPITAL
Issue of shares 18,205,624 38,924,820,458 321,232,022 480,945,108
Redemption of shares (18,980,804) (58,931,603,610) (23,794,115) (101,919,422)
Equalisation (note 11) - 244,533 4,407,184 842,824
(775,180) (20,006,538,619) 301,845,091 379,868,510
Dividends paid/accumulated (32,991) (7,585,376) - (12,103,706)
NET INCREASE/(DECREASE) IN NET ASSETS
AS A RESULT OF MOVEMENT IN CAPITAL (808,171) (20,014,123,995) 301,845,091 367,764,804
NET ASSETS AT THE END OF THE YEAR 31,503,432 62,219,368,412 303,593,463 543,324,970
Portfolio Turnover Ratio (note 20) 39.10% 285.98% 215.95% (16.37)%

*This Fund was launched on November 15, 2006

The accompanying notes form an integral
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FRANKLIN TEMPLETON INVESTMENT FUNDS

STATEMENT OF OPERATIONS AND CHANGES IN NET ASSETS

FOR THE YEAR ENDED JUNE 30, 2007 (continued)

Templeton Templeton Templefon Templeton Templeton Templefon Templeton
Asian BRIC China Eastern Emerging Emerging Euro
Growth Fund Fund Europe Markets Markets Liquid
Fund Fund Fund Bond Reserve
Fund Fund
(USD) (USD) (USD) (EUR) (USD) (USD) (EUR)
4,090,231,599 849,985,119 900,333,445 1,368,376,679 1,269,345,014 436,919,556 103,611,297
4,090,231,599 849,985,119 900,333,445 1,368,376,679 1,269,345,014 436,919,556 103,611,297
156,483,968 33,311,933 27,891,082 41,551,776 44,593,677 - -
- - - - - 44,576,117 2,205,589
3,932,735 2,138,563 1,642,199 1,322,259 2,375,531 2,965,740 518,096
35,400 - 30,400 - 6,521 6,328 2,571
160,452,103 35,450,496 29,563,681 42,874,035 46,975,729 47,548,185 2,726,256
63,676,197 19,679,823 16,033,002 23,164,959 22,253,826 6,568,529 320,088
10,762,715 3,029,151 2,323,163 3,510,221 3,564,060 1,589,126 250,459
2,251,894 636,570 495,446 692,376 698,868 350,129 8,320
4,436,829 1,060,615 731,927 1,925,072 1,531,630 534,461 15,285
754,594 166,352 162,637 255,674 226,115 86,939 14,491
27,256 16,680 46,597 79,512 54,792 11,113 2,730
19,167,191 4,530,159 4,687,450 6,009,667 5,678,559 2,597,683 64,397
7,252 2,013,356 - 6,718 2,501,687 1,485,260 -
967,623 883,286 58,117 128,787 325,409 144,341 -
2,167,031 1,172,416 416,578 1,485,136 720,507 206,061 156,252
1,166,560 275,589 251,279 572,872 668,276 148,959 22,280
105,385,142 33,469,997 25,206,196 37,830,994 38,223,729 13,782,601 854,302
(315,166) (434,637) (9,085) (114,416) (13,543) (5,595) -
105,069,976 33,035,360 25,197,111 37,716,578 38,210,186 13,777,006 854,302
55,382,127 2,415,136 4,366,570 5,157,457 8,765,543 33,771,179 1,871,954
357,389,197 122,786,361 190,785,446 297,935,267 201,340,941 12,154,060 (110)
- - - - - 3.514.259 -
(3,066,713) (176,404) (95,920) (3,999,496) (629,624) 695,092 -
263,355 (2,683,665) - - 410,893 - -
409,967,966 122,341,428 195,056,096 299,093,228 209,887,753 50,134,590 1,871,844
2,181,532,408 392,739,980 244,614,838 94,451,157 237,607,469 50,477,655 46,838
- - - - - (502,072) -
(556,289) (877,567) 3,459 (83,224) 131,142 259,166 -
2,590,944,085 514,203,841 439,674,393 393,461,161 447,626,364 100,369,339 1,918,682
2,569,760,728 1,181,679,449 1,039,969,522 752,656,651 528,938,974 952,627,371 144,641,716
(2,531,127,062) (877,039,759) (1,430,355,252) (978,298,023) (692,149,438) (412,980,991) (159,458,507)
93,879 565,615 (559,016) 59,518 (122,703) 4,016,440 207,200
38,727,545 305,205,305 (390,044,746) (225,581,854) (163,333,167) 543,602,820 (14,609,591)
(51,503,594) (3.714,565) (5.900,838) (785,517) (6,460,571) (30,156,527) (1.071,192)
(12,776,049) 301,490,740 (396,854,584) (226,367,371) (169,793,738) 513,506,293 (15,680,783)
6,668,399,635 1,665,679,700 943,153,254 1,535,470,469 1,547,177,640 1,050,795,188 89,849,196
2.82% 91.36% (40.15)% 80.45% 115.96% (8.43)% N/A

part of these financial statements
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FRANKLIN TEMPLETON INVESTMENT FUNDS

STATEMENT OF OPERATIONS AND CHANGES IN NET ASSETS

FOR THE YEAR ENDED JUNE 30, 2007 (continued)

Templeton Templeton Templeton Templeton Templeton
Euroland Euroland European European Globoal
Fund Bond Fund Total Fund
Fund Return
Fund
(EUR) (EUR) (EUR) (EUR) (USD)
NET ASSETS AT THE BEGINNING OF THE YEAR 1,116,961,940 15,795,963 345,140,332 687,965,316  1,261,195,083
Currency translation adjustment - - - - -
1,116,961,940 15,795,963 345,140,332 687,965,316  1,261,195,083
INCOME
Dividends (net of withholding taxes) 17,630,184 - 6,255,087 - 29,618,116
Interest on bonds (net of withholding taxes) - 593,497 - 27,121,763 -
Bank interest 803,709 58,493 245,819 660,064 4,526,421
Dividends on collateral 10,608,784 - 2,692,720 - 8,592,948
Sundry income 1,552 - - 721,756 342,520
TOTAL INCOME 29,044,229 651,990 9,193,626 28,503,583 43,080,005
EXPENSES
Investment management fees (note 3) 10,631,152 109,763 3,404,716 4,560,232 16,062,409
Administration and transfer agency fees 2,387,632 49,512 807,595 1,453,525 4,004,925
Subscription tax (note 9) 485,224 7,976 164,615 285,457 761,310
Custodian fees 410,303 4,772 131,506 201,474 329,963
Audit, printing and publishing expenses 197,517 2,657 64,740 122,537 251,725
Bank charges 24,978 392 29,371 6,634 36,850
Class A(dis) and Class A(acc) shares’ maintenance charges (note 12) 4,365,094 37,391 1,479,016 1,150,011 6,240,840
Class AX(acc) shares’ maintenance charges (note 12) - - - - -
Class B(dis) and Class B(acc) shares’ maintenance and service charges (note 12) 2,960 - - - 1,422,468
Class C(dis) and Class C(acc) shares’ maintenance and service charges (note 12) 1,930 - 1,069 920 357,070
Class N(dis) and Class N(acc) shares’ distribution charges (note 12) 660,174 33,237 312,807 1,798,651 1,045,306
Other charges 318,106 6,975 170,084 218,126 390,018
Total expenses 19,485,070 252,675 6,565,519 9,797,567 30,902,884
Expenses reimbursement (note 15) — (161) (3,974) (1,819,924) —
Net expenses 19,485,070 252,514 6,561,545 7,977,643 30,902,384
NET PROFIT/(LOSS) FROM INVESTMENTS 9,559,159 399,476 2,632,081 20,525,940 12,177,121
Net realised profit/(loss) on sale of investments 140,934,888 (307,409) 33,963,789 (13,998,856) 08,946,338
Net realised profit/(loss) on forward foreign exchange contracts - 34,550 - 2,058,577 -
Net realised profit/(loss) on financial futures contracts - - - 640,680 -
Net realised profit/(loss) on options contracts - - - - -
Net realised profit/(loss) on credit default swaps - - - - -
Net realised profit/(loss) on interest rate swaps - - - - -
Net realised profit/(loss) on foreign exchange transactions (10,171) 1,087 (196,642) (464,384) 58,501
Capital gains tax paid - - - _ _
NET REALISED PROFIT/(LOSS) FOR THE YEAR 150,483,876 127,704 36,399,228 8,761,957 111,181,960
Change in net unrealised appreciation/(depreciation) on:
Investments 117,007,386 (62,234) 34,060,554 16,156,736 284,677,912
Forward foreign exchange contracts - - - 2,599,802 -
Financial futures contracts - - - 363,660 -
Options contracts - - - - -
Credit default swaps - - - - -
Foreign exchange transactions 106,786 3,307 29,063 459,983 32,450
NET INCREASE/(DECREASE) IN NET
ASSETS AS A RESULT OF OPERATIONS 267,598,048 68,777 70,488,845 28,342,138 395,892,322
MOVEMENT OF CAPITAL
Issue of shares 492,991,756 19,905,657 262,616,700 455,910,060 1,042,881,306
Redemption of shares (714,750,612) (20,678,397) (289,667,696) (556,184,101) (635,122,853)
Equalisation (note 11) (36,013) (49,588) 150,687 (227,612) 402,148
(221,794,869) (822,328) (26,900,309) (100,501,653) 408,160,601
Dividends paid/accumulated (7,270,993) (327,209) (4,074,712) (20,223,167) (12,087,800)
NET INCREASE/(DECREASE) IN NET ASSETS
AS A RESULT OF MOVEMENT IN CAPITAL (229,065,862) (1,149,537) (30,975,021) (120,724,820) 396,072,801
NET ASSETS AT THE END OF THE YEAR 1,155,494,126 14,715,203 384,654,156 595,582,634  2,053,160,206
Portfolio Turnover Ratio (note 20) (8.71)% (84.18)% 8.21% 101.98% 9.20%
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FRANKLIN TEMPLETON INVESTMENT FUNDS

STATEMENT OF OPERATIONS AND CHANGES IN NET ASSETS

FOR THE YEAR ENDED JUNE 30, 2007 (continued)

Templeton Templeton Templefon Templeton Templeton Templefon Templeton
Globoal Global Clobal Global Bond Global Clobal Global

(Euro) Balanced Bond (Euro) Equity Income Smaller

Fund Fund Fund Fund Income Fund Companies

Fund Fund

(EUR) (USD) (USD) (EUR) (USD) (USD) (USD)
829,359,689 592,514,252 3,634,789,337 59,258,439 121,737,457 39,342,011 303,979,488
829,359,689 592,514,252 3,634,789,337 59,258,439 121,737,457 39,342,011 303,979,488
17,501,414 11,806,930 - - 8,440,623 3,097,276 5,965,102
- 9,395,456 239,058,799 9,923,302 - 3,410,323 -

1,448,620 1,759,473 10,500,816 985,629 826,208 446,046 782,323
4,412,234 2,184,066 - - 1,378,195 - 798,852
64,507 11,329 235,389 - - 690 20,897
23,426,775 25,157,254 249,795,004 10,908,931 10,645,026 6,954,335 7,567,174
9,308,605 6,544,477 35,718,989 1,495,842 2,514,171 1,171,173 3,514,433
2,479,131 1,910,339 10,757,146 430,584 531,989 294,019 852,872
458,745 429,382 2,327,391 103,694 142,490 77,236 171,162
214,443 329,334 3,746,018 123,920 55,582 57,805 120,944
153,480 113,582 697,227 17,926 26,253 11,470 55,097
11,254 13,199 107,718 14,853 8,053 14,658 9,186
4,516,397 2,966,449 10,516,777 477,880 1,172,015 581,648 1,622,019

- - 572,516 - - - —

62 2,907,770 5,055,157 57 274,040 181,769 590

- 218,423 1,872,465 - 7,071 33,704 6,161

55,831 343,624 1,881,345 388,554 8,833 35,721 215,527
247,942 184,587 1,080,967 15,891 41,113 22,614 96,687
17,445,890 15,961,166 74333716 3,069,201 4781610 2481817 6,664,678
- Q51) (185,018) (132,402) (801,813) (269.417) -
17,445,890 15,960,915 74,148,698 2,936,799 3,979,797 2,212,400 6,604,678
5,980,885 9,196,339 175,646,306 7,972,132 6,065,229 4,741,935 902,496
63,460,782 34,824,538 118,427,934 (1,826,488) 9,242,409 2,622,742 51,456,702
- 1,099,994 (19,351,905) (551,084) - 505,839 -
199,702 1,694,147 12,993,649 (27,760) 6,176 (18,798) (120,498)
69,641,369 46,815,018 287,715,984 5,566,800 15,913,814 7,851,718 52,238,700
90,070,345 80,770,764 316,322,216 5,027,091 40,846,135 20,559,065 52,362,357
74,522 (835,375) (14,178,661) (4,848,103) - 285,244 -
20,850 133,559 2,887,071 71,732 111,699 51,981 (125,701)
159,807,086 126,883,966 592,746,610 5,817,520 56,871,648 28,748,008 104,475,356
229,344,336 614,297,904 4,985,615,566 439,870,295 481,059,866 283,492,334 224,585,535
(208,402,592) (197,019,560) (2,135,609,930) (190,184,503) (199,827,453) (82,476,645) (262,876,582)
(11,434) 556,422 6,088,756 4,266,758 369,061 1,128,060 (183,817)
20,930,310 417,834,766 2,856,004,302 253,952,550 281,601 474 202,143,749 (38,474,864)
(7.649.950) (7.140,952) (175,260,151) (1.772.585) (5.642.961) (3,966.715) (249,050)
13,280,360 410,693,814 2,680,825,241 252,179,965 275,958,513 198,177,034 (38,723,914)
1,002,447,135 1,130,092,032 6,908,361,188 317,255,924 454,567,618 266,267,053 369,730,930
52.06% 26.31% 44.04% (70.79)% (3.15)% (10.10)% 5.47%

part of these financial statements
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FRANKLIN TEMPLETON INVESTMENT FUNDS

STATEMENT OF OPERATIONS AND CHANGES IN NET ASSETS

FOR THE YEAR ENDED JUNE 30, 2007 (continued)

Templeton Templefon Templeton Templeton
Clobal Growth Japan Korea
Total (Euro) Fund Fund
Refurn Fund
Fund
(UsSD) (EUR) (USD) (USD)
NET ASSETS AT THE BEGINNING OF THE YEAR 258,572,804 6,787,870,205 86,742,708 156,060,576
Currency translation adjustment - - - -
258,572,804 6,787,870,205 86,742,708 156,060,576
INCOME
Dividends (net of withholding taxes) 838,687 117,232,867 034,229 2,186,047
Interest on bonds (net of withholding taxes) 46,783,581 1,932,957 - -
Bank interest 24,185 14,576,961 65,152 156,894
Dividends on collateral - 34,710,675 - -
Sundry income 60,548 - - 3,119
TOTAL INCOME 47,707,001 168,453,460 999,381 2,346,060
EXPENSES
Investment management fees (note 3) 5,726,256 71,539,454 806,909 2,203,432
Administration and transfer agency fees 1,743,828 18,460,521 250,929 353,801
Subscription tax (note 9) 437,261 3,253,640 39,288 71,591
Custodian fees 583,439 1,540,530 29,102 121,965
Audit, printing and publishing expenses 64,712 1,243,103 14,312 24,082
Bank charges 25275 63,584 7,426 12,243
Class A(dis) and Class A(acc) shares’ maintenance charges (note 12) 1,620,340 31,101,277 367,087 662,635
Class AX(acc) shares’ maintenance charges (note 12) - - - -
Class B(dis) and Class B(acc) shares’ maintenance and service charges (note 12) 243,973 32 - -
Class C(dis) and Class C(acc) shares’ maintenance and service charges (note 12) 52,962 48 — 763
Class N(dis) and Class N(acc) shares’ distribution charges (note 12) 1,349,365 591,241 72,735 51,151
Other charges 117,617 2,049,807 22,015 53,336
Total expenses 11,965,028 129,843,237 1,609,803 3,554,999
Expenses reimbursement (note 15) (614,226) — — —
Net expenses 11,350,802 129,843,237 1,609,303 3,554,999
NET PROFIT/(LOSS) FROM INVESTMENTS 36,356,199 38,610,223 (610,422) (1,208,939)
Net realised profit/(loss) on sale of investments 10,345,809 443,103,235 (5,149,567) 28,809,207
Net realised profit/(loss) on forward foreign exchange contracts (1,360,725) - - -
Net realised profit/(loss) on financial futures contracts - - - -
Net realised profit/(loss) on options contracts - - - -
Net realised profit/(loss) on credit default swaps (205,570) - - -
Net realised profit/(loss) on interest rate swaps - - - -
Net realised profit/(loss) on foreign exchange transactions 619,651 596,770 141,876 (55,525)
Capital gains tax paid - - - -
NET REALISED PROFIT/(LOSS) FOR THE YEAR 45,755,364 482,310,228 (5,618,113) 27,544,743
Change in net unrealised appreciation/(depreciation) on:
Investments 65,061,134 534,576,907 5,972,178 12,390,057
Forward foreign exchange contracts 3,152,166 - - -
Financial futures contracts - - - -
Options contracts - - - -
Credit default swaps (31,261) - - -
Foreign exchange transactions 667,558 1,695,620 (18,057) (1,730)
NET INCREASE/(DECREASE) IN NET
ASSETS AS A RESULT OF OPERATIONS 114,604,961 1,018,582,755 336,008 39,933,070
MOVEMENT OF CAPITAL
Issue of shares 1,933,202,544 1,642,463,013 51,524,571 189,394,117

Redemption of shares
Equalisation (note 11)

(323,019,228)

(1,767,087,607)

(70,943,679)

(216,204,136)

Dividends paid/accumulated

NET INCREASE/(DECREASE) IN NET ASSETS
AS A RESULT OF MOVEMENT IN CAPITAL

NET ASSETS AT THE END OF THE YEAR

Portfolio Turnover Ratio (note 20)

4,485,217 (1,630,482) -
1,614,668,533 (126,255,076) (19,419,108) (26,810,019)
(36,304,744) (33,063,094) - -
1,578,363,789 (159,318,170) (19,419,108) (26,810,019)
1,951,541,554 7,647,134,790 67,659,608 169,183,627
1.55% 42.54% 300.28% (44.95)%

36

The accompanying notes form an integral



FRANKLIN TEMPLETON INVESTMENT FUNDS

STATEMENT OF OPERATIONS AND CHANGES IN NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2007 (continued)

Templeton Templeton Templefon Templeton
Latfin Thailand U.S. Dollar U.S. Value
America Fund Liquid Fund
Fund Reserve
Fund

(USD) (UsSD) (USD) (USD)
481,098,175 178,853,406 149,922,713 10,424,882
481,008,175 178,853 406 149,922,713 10,424,882
24,133,183 7,423,512 - 481,914
- - 6,615,754 56,649

1,791,995 323,698 34 185
6,926 2,324 9,435 1,610
25,932,104 7,749,534 6,625,223 540,358
11,076,120 3,029,176 507,309 191,006
1,896,262 461,039 346,515 51,228
439,266 05,188 12,545 10,196
754,376 176,512 7,286 847
99,474 31,526 22,884 1,611
19,790 67,690 1,835 587
3,397,356 935,387 81,002 72,144
27,337 512 162,916 10,764
6,107 — 71,376 7,459
730,059 22,169 245262 31,390
264,196 48,723 34915 3,197
18,710,343 4,867,922 1,493,845 380,429
(25,128) — _ _
18,685,215 4,867,922 1,493,845 380,429
7,246,889 2,881,612 5,131,378 159,929
72,813,360 9,424,857 - 677,581
(755,210) (214,090) - 73
79,305,039 12,092,379 5,131,378 837,583
342,969,626 32,889,163 10,366 2,681,950
(359,748) (74) - -
421,914,917 44,981 468 5,141,744 3,519,533
1,704,002,771 295,694,134 272,390,790 28,178,531
(982,631,708) (288,229,934) (279,833,529) (6,677,932)
4,751,495 — (3,791) 51,940
726,122,558 7,464,200 (7,446,530) 21,552,539
(8,230,059) (2374,212) (5,113,408) (30)
717,892,499 5,089,988 (12,559,938) 21,552,509
1,620,905,591 228,924,862 142,504,519 35,496,924
3.69)% (62.36)% N/A 1.49)%

part of these financial statements
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FRANKLIN TEMPLETON INVESTMENT FUNDS

NOTES TO THE FINANCIAL STATEMENTS
AT JUNE 30, 2007

Note 1 — The Company

Franklin Templeton Investment Funds (“FTIF” or the “Company”) is a collective Investment undertaking pursuant to Part 1 of the Luxembourg law of
December 20, 2002 relating to collective investment undertakings, as amended, and qualifies as a société d'investissement a capital variable. The Company was
incorporated in Luxembourg on November 6, 1990, for an undetermined period. At the date of this report, it offers shares in 54 sub-funds of the Company
(the “Funds”). The Board of Directors of the Company may authorise the creation of additional Funds in the future with different investment objectives.

The Company aims to provide investors with a choice of funds investing in a wide range of eligible assets on a worldwide basis and featuring a diverse
array of investment objectives, including capital growth and income. The overall objective of the Company is to seek to minimise investment exposure
through diversification and to provide Shareholders with the benefit of a portfolio managed by Franklin Templeton Investments, according to its
successful time-tested investment selection methods.

A number of Funds/Share classes were launched during the year ended June 30, 2007. For a full disclosure of these, please refer to the report of the
Board of Directors disclosed on page 5.

For a full list of Funds and share classes offered as at June 30, 2007 please refer to note 12.

Note 2 — Significant accounting policies
(a) General
The financial statements are prepared in accordance with the regulations of the Grand-Duchy of Luxembourg relating to investment funds.

(b) Investment in securities

Securities which are listed on a stock exchange or traded on any other organised market are valued at the last available price on such exchange or
market which is normally the principal market for each security, and those securities dealt in on an over-the-counter market are valued in a manner
as near as possible to that for quoted securities.

Securities not listed on any stock exchange nor traded on any organised market are valued at the last available price, or if such price is not
representative of their fair value, they are valued prudently and in good faith on the basis of their reasonably foreseeable sales prices.

The Fund has procedures to determine the fair value of individual securities and other assets for which market prices are not readily available or
which may not be reliably priced. In such circumstances, the price of such investment shall be adjusted in accordance with the procedures adopted,
as determined by or under the direction of the Board of Directors.

During the accounting year under review, gains and losses on investment securities sold were computed on the average cost basis for all Funds with
the exception of the Franklin High Yield Fund, the Franklin Income Fund and the Franklin U.S. Government Fund which were computed on the
first-in, first-out basis.

During the accounting year under review, discounts and premiums were amortised to income over the period to maturity, or date sold, if earlier.

For mortgage-backed and other similar holdings with scheduled debt paydowns, the Fund records estimates, based on its historical experience, for
anticipated paydowns. Such estimates are recorded as a reduction or increase to the related holdings as disclosed on the Schedule of Investments and
are included in the related unrealised appreciation/depreciation on investments shown on the “Statement of Operations and Changes in Net Assets”.

(¢) Foreign exchange transactions
Transactions expressed in currencies other than each Fund’s currency are translated into each Fund’s currency at the exchange rates applicable on the
transaction dates.

Assets and liabilities designated in currencies other than each Fund’s currency are translated into each Fund’s currency at the appropriate exchange
rates ruling at the year-end. Gains and losses on foreign exchange transactions are recognised in the “Statement of Operations and Changes in Net
Assets” in determining the results for the accounting year.

(d) Forward foreign exchange contracts

Forward exchange contracts are valued at the forward rate applicable at the “Statement of Net Assets” date for the remaining period, until maturity.
Gains or losses resulting from forward exchange contracts are recognised in the “Statement of Operations and Changes in Net Assets”.

(e) Income
Dividends are credited to income on their ex-dividend date.

Interest income is accrued on a daily basis.

(D Formation expenses
Formation expenses associated with the launch of the new Funds are expensed as incurred.

(g) Futures contracts
The Company may enter into financial futures contracts to gain exposure to market changes. A financial futures contract is an agreement between
two parties to buy or sell a security for a set price on a future date. Required initial margin deposits of cash or securities are maintained by a broker
in a segregated account. Subsequent payments, known as variation margin, are made or received by the Company depending on the fluctuations in
the value of the underlying securities. Such variation margin is accounted for as unrealised gains or losses until the contract is closed, at which time
the gains or losses are reclassified to realised gains or losses. Realised and unrealised gains and losses are included in the “Statement of Operations
and Changes in Net Assets”.
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FRANKLIN TEMPLETON INVESTMENT FUNDS

NOTES TO THE FINANCIAL STATEMENTS
AT JUNE 30, 2007 (continued)

Note 2 — Significant accounting policies (continued)

(h) Option contracts
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Options are contracts entitling the holder to purchase or sell a specified number of shares or units of a particular security at a specified price at any
time until the contract-stated expiration date. Options purchased are recorded as investments; options written (sold) are recorded as liabilities. When
the exercise of an option results in a cash settlement, the difference between the premium (original option value) and the settlement proceeds is
accounted for as a realised gain or loss. When securities are acquired or delivered upon exercise of an option, the acquisition cost or sale proceeds
are adjusted by the amount of the premium. When an option is closed, the difference between the premium and the cost to close the position is
accounted for as a realised gain or loss. When an option expires, the premium is accounted for as a realised gain or loss for options written or as a
realised loss for options purchased. The risks include price movements in the underlying securities, the possibility there may be an illiquid options
market, or the inability of the counterparties to fulfil their obligations under the contract.

Synthetic Equity Swaps

Synthetic Equity Swaps are customised vehicles that allow investors to obtain the economic returns of cash investing without actually holding the
underlying equity. There are various ways to package over-the-counter (OTC) equity exposure e.g. warrants, notes, options combinations and equity
swaps.

An equity swap is a customised, negotiated contract between the investor and a swap dealer that provides the economic exposure to an underlying
equity or equity-related security, basket of securities or index.

Under a swap agreement, two parties agree to exchange price or total return performance attributable to a single stock. For example, in a typical long
side swap transaction, the investor receives the positive performance plus replicated dividends on the reference equity and pays any negative
performance plus a LIBOR-based rate of interest.

Interest Rate Swaps

Interest Rate Swap contracts are used to hedge the risk of changes in interest rates and are agreements between two parties to exchange cash flows
based on a notional principal amount. The net interest received or paid on interest rate swap agreements is accrued daily as interest income/expense.
Interest rate swaps are marked to market daily based upon quotations from the market makers and the change, if any, is recorded as an unrealized
gain or loss in the Statement of Operations. When the swap contract is terminated early, the fund records a realized gain or loss equal to the
difference between the current net present value and the executed net present value. Any outstanding interest accrual will be recorded as either a net
receivable or net payable.

The risks of interest rate swaps include changes in market conditions and the possible inability of the counterparty to fulfill its obligations under the
agreement.

Credit Default Swaps

A Credit Default Swap is a credit derivative transaction in which two parties enter into an agreement, whereby one party pays the other a fixed
periodic payment for the specified life of the agreement. The other party makes no payments unless a credit event, relating to a predetermined
reference asset, occurs. If such an event occurs, the party will then make a payment to the first party, and the swap will terminate. The value of the
underlying securities shall be taken into account for the calculation of the investment and borrowing powers applicable to individual users.

Credit default swaps are marked to market daily based upon quotations from the market makers and the change in value, if any, is recorded as an
unrealized gain or loss in the Statement of Operations. Any payment received or paid to initiate a contract is recorded as a liability or asset in the
Statement of Assets and Liabilities. When the swap contract is terminated early, the Fund records a realized gain or loss for any payments received or
paid.

The risks of credit default swaps include unfavorable changes in interest rates, an illiquid secondary market and the possible inability of the
counterparty to fulfill its obligations under the agreement, which may be in excess of the amount reflected in the Statement of Assets and Liabilities.

Mortgage Dollar Rolls

In a mortgage dollar roll, a Fund sells mortgage-backed securities for delivery in the current month and simultaneously contracts to repurchase
substantially similar (name, type, coupon, and maturity) securities on a specified future date. During the period between the sale and repurchase, the
Fund foregoes principal and interest paid on the mortgage-backed securities. The Fund is compensated by the difference between the current sales
price and the lower forward price for the future purchase, as well as by the interest earned on the cash proceeds of the initial sale.

The difference between the current sales price and the lower forward price is treated as realized gain.

Securities Lending

The Company may lend selected sub-funds’ portfolio securities to specialised banks, credit institutions and other financial institutions of high
standing, or through recognised clearing institutions such as Clearstream or Euroclear. The lending of securities will be made for periods not
exceeding 30 calendar days provided, however, that this limit is not applicable where the Company has the right to terminate the lending contract at
any time and obtain restitution of the securities lent. Loans will be secured continuously by collateral which must at least equal to the value of the
global valuation of the securities lent. Lending transactions may not be carried out on more than 50% of the aggregate market value of the securities
of each sub-fund’s portfolio; except where the Company has the right to terminate the lending contract at any time and obtain restitution of the
securities lent. The dividends earned on the collateral are included in the “Statement of Operations and Changes in Net Assets”. Any transaction
expenses in connection with the loans are charged to the concerned Fund.
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FRANKLIN TEMPLETON INVESTMENT FUNDS

NOTES TO THE FINANCIAL STATEMENTS
AT JUNE 30, 2007 (continued)

Note 3 — Investment management fees

The Investment Managers, as noted on pages 3 and 4, receive from the Company a monthly fee equivalent to a certain percentage per annum (as detailed
below) of each Fund’s average daily net assets during the year. The following percentages apply in respect of the different Funds as at June 30, 2007.

All classes except

Class 1 Class 1
Franklin Aggressive Growth Fund 1.00% 0.70%
Franklin Asian Flex Cap Fund 1.00% 0.70%
Franklin Biotechnology Discovery Fund 1.00% 0.70%
Franklin European Growth Fund 1.00% 0.70%
Franklin European Small-Mid Cap Growth Fund 1.00% 0.70%
Franklin Global Growth Fund 1.00%
Franklin Global Real Estate (Euro) Fund 1.00% 0.70%
Franklin Global Real Estate (USD) Fund 1.00% 0.70%
Franklin Global Small-Mid Cap Growth Fund 1.00%
Franklin High Yield Fund 0.80% 0.60%
Franklin High Yield (Euro) Fund 0.80% 0.60%
Franklin Income Fund 0.85% 0.60%
Franklin India Fund 1.00% 0.70%
Franklin Technology Fund 1.00%
Franklin U.S. Equity Fund 1.00% 0.70%
Franklin U.S. Government Fund 0.65% 0.40%
Franklin U.S. Growth Fund 1.00% 0.70%
Franklin U.S. Small-Mid Cap Growth Fund 1.00% 0.70%
Franklin U.S. Total Return Fund 0.75% 0.55%
Franklin U.S. Ultra Short Bond Fund 0.65% 0.40%
Franklin Mutual Beacon Fund 1.00% 0.70%
Franklin Mutual European Fund 1.00% 0.70%
Franklin Mutual Global Discovery Fund 1.00% 0.70%
Franklin Templeton Global Growth and Value Fund 1.00% 0.70%
Franklin Templeton Japan Fund 1.00% 0.70%
Templeton Absolute Return (Euro) Fund 0.50% 0.35%
Templeton Asian Bond Fund 0.75% 0.55%
Templeton Asian Growth Fund 1.35% 0.90%
Templeton BRIC Fund 1.60% 1.10%
Templeton China Fund 1.60% 1.10%
Templeton Eastern Europe Fund 1.60% 1.10%
Templeton Emerging Markets Fund 1.60% 1.10%
Templeton Emerging Markets Bond Fund 1.00% 0.70%
Templeton Euro Liquid Reserve Fund 0.40%
Templeton Euroland Fund 1.00% 0.70%
Templeton Euroland Bond Fund 0.65% 0.45%
Templeton European Fund 1.00% 0.70%
Templeton European Total Return Fund 0.75% 0.55%
Templeton Global Fund 1.00% 0.70%
Templeton Global (Euro) Fund 1.00% 0.70%
Templeton Global Balanced Fund 0.80% 0.60%
Templeton Global Bond Fund 0.75% 0.55%
Templeton Global Bond (Euro) Fund 0.75% 0.55%
Templeton Global Equity Income Fund 1.00% 0.70%
Templeton Global Income Fund 0.85% 0.60%
Templeton Global Smaller Companies Fund 1.00% 0.70%
Templeton Global Total Return Fund 0.75% 0.55%
Templeton Growth (Euro) Fund 1.00% 0.70%
Templeton Japan Fund 1.00%
Templeton Korea Fund 1.60% 1.25%
Templeton Latin America Fund 1.40% 1.00%
Templeton Thailand Fund 1.60%
Templeton U.S. Dollar Liquid Reserve Fund 0.40%
Templeton U.S. Value Fund 1.00% 0.70%
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FRANKLIN TEMPLETON INVESTMENT FUNDS

NOTES TO THE FINANCIAL STATEMENTS
AT JUNE 30, 2007 (continued)

Note 4 — Forward foreign exchange contracts
As at June 30, 2007, the Company had entered into the following outstanding contracts:

(a) Franklin Global Real Estate (Euro) Fund

Number of Purchases Sales Unrealised profit/(loss)
contracts EUR
5 usD 5,772,665 EUR 4,297,000 (43,180)
3 EUR 51,163,338 USD 68,237,298 879,955
2 EUR 10,228,967 SGD 20,920,353 97,910
1 EUR 3,675,242 NOK 29,774,234 (49,051)
1 NOK 4,650,341 EUR 585,000 (3,315)
1 AUD 901,605 EUR 563,000 (981)
1 EUR 5,012,066 GBP 3,391,164 (669)
1 EUR 1,532,690 HKD 15,931,811 28,204
1 EUR 17,370,211 AUD 27,643,996 138,213
1 EUR 13,925,128 JPY 2,244,855,989 350,165
1,397,251
(b) Franklin Global Real Estate (USD) Fund
Number of Purchases Sales Unrealised profit/(loss)
contracts USsD
2 uUsD 4,541,845 EUR 3,397,355 (68,550)
2 usDh 10,865,014 JPY 1,313,773,255 83,485
1 usD 13,988,036 AUD 16,698,743 (137,860)
1 usD 3,320,132 NOK 20,174,784 (104,464)
1 uUsD 3,867,049 GBP 1,961,973 (68,600)
1 usDh 7,991,031 SGD 12,248,653 (58,512)
1 JPY 78,059,840 USD 640,000 601
1 USD 1,745,925 HKD 13,609,488 1,862
1 NOK 2,735,159 USD 461,000 3,283
1 AUD 596,429 usDh 501,000 3,534
1 EUR 376,108 USD 505,000 5,399
(339,822)
(¢) Franklin High Yield (Euro) Fund
Number of Purchases Sales Unrealised profit/(loss)
contracts EUR
2 EUR 73,433,639 usD 99,000,000 353,606
1 EUR 7,029,362 GBP 4,800,000 (84,301)
1 GBP 500,000 EUR 741,400 (393)
268,912
(d) Franklin U.S. Equity Fund
Number of Purchases Sales Unrealised profit/(loss)
contracts UsDh
5 EUR 3,210,847 USD 4,334,364 20,761
2 usDh 475,595 EUR 351,904 (1,720)
19,041
(e) Franklin U.S. Total Return Fund
Number of Purchases Sales Unrealised profit/(loss)
contracts uUsD
3 JPY 56,500,750 USD 490,488 (25,340)
1 KRW 71,775,000 usD 78,016 85
1 ISK 2,600,000 usDh 34,769 6,024
(19,231)
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Note 4 — Forward foreign exchange contracts (continued)
As at June 30, 2007, the Company had entered into the following outstanding contracts:

(0 Franklin Mutual Beacon Fund

FRANKLIN TEMPLETON INVESTMENT FUNDS

NOTES TO THE FINANCIAL STATEMENTS
AT JUNE 30, 2007 (continued)

Number of Purchases
contracts
21 usD 27,687,500
19 USD 244,363,506
19 EUR 26,570,172
9 usDh 52,254,884
8 usD 90,785,233
8 uUsD 54,617,786
5 SEK 48,700,873
3 USD 46,808,274
2 uUsD 1,250,000
2 uUsD 46,630,492
1 usD 38,630,109
1 USD 1,529,040
1 uUsDh 6,200,943
1 usDh 19,349,648

(g) Franklin Mutual Global Discovery Fund

Number of Purchases
contracts
21 USD 6,400,000
15 EUR 6,683,542
11 usD 8,830,297
10 uUSD 58,195,697
4 uSD 18,546,514
3 uSD 13,648,279
3 USD 8,121,473
3 uUSD 9,654,396
3 uSD 704,000
2 USD 212,500
2 USD 760,157
1 uSD 8,156,073
1 uSD 286,612

(h) Templeton Absolute Return (Euro) Fund

®

Number of Purchases
contracts
7 MYR 80,890,000
6 EUR 134,993,161
3 JPY 1,963,000,000
3 usD 16,318,610
1 usD 12,300,000
1 EUR 552,739
1 uUSD 793,068
1 ISK 48,569,194
1 SGD 7,920,000
1 TRY 1,080,000
Templeton Asian Bond Fund
Number of Purchases
contracts
15 JPY 4,866,327,650
9 INR 936,417,000
2 INR 3,800,000
1 JPY 188,891,844

Sales

KRW 25,808,107,500
EUR 181,784,630
usDh 36,138,000
DKK 285,569,222
GBP 45,669,337
NOK 325,748,038
USD 7,092,360
SEK 321,054,015
TWD 41,075,000
JPY 5,495,211,290
CAD 41,295,587
AUD 1,840,000
SGD 9,456,438
CHF 23,310,134
Sales

KRW 5,968,500,000
usDh 9,023,953
DKK 48,332,752
EUR 43,012,578
GBP 9,347,991
NOK 81,462,253
SEK 55,328,282
CHF 11,638,662
EUR 526,315
TWD 6,982,750
SGD 1,158,482
JPY 996,672,132
AUD 344,900
Sales

usDh 23,575,120
USD 180,618,389
USD 16,272,097
JPY 1,963,000,000
EUR 9,179,927
ISK 48,569,194
TRY 1,080,000
EUR 571,907
USD 5,180,873
USD 794,410
Sales

USD 42,063,548
USD 21,153,081
NZD 126,159
EUR 1,187,999
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Unrealised profit/(loss)
UsD

(319,128)
(2,309,067)
(155,280)
157,782
(884,839)
(668,805)
43,866
(236,346)
(4,582)
1,270,572
(227,536)
(29,015)
12,816
254,055

(3,095,507)

Unrealised profit/(loss)
USsD

(76,940)
29,538
12,833

(200,819)

(217,303)

(177,903)
14,121

111,798
(8,818)

(779)
2,067

(24,133)

(5,439)

(541,777)

Unrealised profit/(loss)
EUR

(71,222)
1,647,235
(216,133)
250,512
(99,968)
(22,272)
(15,005)
3,104
9,671
14,105

1,499,937

Unrealised profit/(loss)
Ush

(1,480,992)
1,709,414

(3,329)

(39,720)

185,373



FRANKLIN TEMPLETON INVESTMENT FUNDS

NOTES TO THE FINANCIAL STATEMENTS
AT JUNE 30, 2007 (continued)
Note 4 — Forward foreign exchange contracts (continued)

As at June 30, 2007, the Company had entered into the following outstanding contracts:
() Templeton Emerging Markets Bond Fund

Number of Purchases Sales Unrealised profit/(loss)
contracts UsD
12 uUsD 69,473,506 MXN 774,688,910 (1,488,704)
3 KzZT 1,117,842,848 MXN 101,371,931 9,502
3 BRL 25,399,669 MXN 133,614,604 624,397
3 INR 1,022,454,772 MXN 256,721,757 1,399,508
2 COP 24,930,640,998 MXN 136,605,057 (77411
2 RON 6,181,152 EUR 1,778,677 219,615
1 USsD 13,661,384 PLN 40,950,000 (1,058,677)
1 PEN 22,858,447 MXN 80,757,628 (42,402)
1 KZT 908,202,000 USD 7,400,000 49,774
(364,398)

(k) Templeton European Total Return Fund

Number of Purchases Sales Unrealised profit/(loss)
contracts EUR

2 EUR 14,653,151 ISK 1,257,000,000 (187,056)
2 EUR 6,188,602 USD 8,402,894 (14,916)
1 NOK 250,000,000 EUR 30,948,255 353,438
1 ISK 825,000,000 EUR 9,098,679 631,266
1 RON 55,000,000 EUR 16,393,443 1,169,148

1,951,880

(1)  Templeton Global (Euro) Fund

Number of Purchases Sales Unrealised profit/(loss)
contracts EUR
6 EUR 9,879,512 UsD 13,263,700 106,196
4 EUR 6,728,897 GBP 4,572,500 (29,443)
4 uUsDh 249,700 EUR 185,435 (1,445)
6 GBP 218,200 EUR 323,295 (786)
74,522

(m) Templeton Global Balanced Fund

Number of Purchases Sales Unrealised profit/(loss)
contracts UsD
4 CLP  1,639,857,688 MXN 33,726,057 (4,647)
3 INR 237,325,000 NzD 7,951,341 (263,007)
3 KZT 367,291,222 MXN 33,307,920 3,122
2 COP 16,739,096,469 MXN 88,126,741 273,085
1 PEN 7,510,632 MXN 26,534,649 (13,932)
(5,379)

(n) Templeton Global Bond Fund

Number of Purchases Sales Unrealised profit/(loss)
contracts UsD
45 EUR 19,516,746 uUsD 26,247,000 183,600
19 JPY  37,744,013,500 USD 328,537,602 (15,298,007)
9 KZT 18,189,028,700 uUsD 149,065,000 143,970
6 INR  2,519,011,081 NZD 84,048,687 (2,532,451)
4 usD 197,976,033 MXN 2,215,972,018 (3,464912)
4 CLP 20,778,825,542 MXN 427,350,396 (59,205)
3 JPY  10,303,971,607 EUR 67,026,188 (5,654,122)
3 KZT  7,106,189,432 MXN 644,421,830 60,878
3 INR  2,380,200,000 USD 55,805,973 1,886,456
2 COP 169,604,625,817 MXN 914,711,249 798,066
2 INR 813,907,921 MXN 204,674,998 1,084,921
2 RON 127,929,455 EUR 36,884,026 4,395,231
1 PEN 142,842,149 MXN 504,653,416 (264,969)
1 usD 11,124,088 INR 457,200,000 (155,147)
1 RON 12,356,875 usD 4,842,036 453,022
1 ISK 641,100,000 USD 8,573,148 1,485,290
(16,937,379)
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Note 4 — Forward foreign exchange contracts (continued)

NOTES TO THE FINANCIAL STATEMENTS
AT JUNE 30, 2007 (continued)

FRANKLIN TEMPLETON INVESTMENT FUNDS

As at June 30, 2007, the Company had entered into the following outstanding contracts:
(0) Templeton Global Bond (Euro) Fund

Number of Purchases
contracts
18 EUR 13,228,581
16 EUR 32,337,439
16 EUR 44,138,398
12 EUR 9,498,427
12 EUR 28,799,664
6 EUR 17,555,594
4 EUR 5,344,842
4 SKK 199,150,000
3 EUR 1,223,494
3 AUD 2,092,108
2 EUR 925,429
1 EUR 2,137,066
1 EUR 562,746

(p) Templeton Global Income Fund

Number of Purchases
contracts
5 KzZT 355,341,850
5 CAD 2,455,000
5 INR 254,165,207
4 NOK 12,653,063
3 INR 22,800,000
3 KzT 43915261
3 BRL 2,506,278
2 MYR 4,160,000
2 SGD 520,000
2 KRW  1,555,236,250
2 SEK 6,772,127
1 JpY 11,821,088
1 JpY 10,865,000
1 IDR 1,310,000,000
1 RON 186,000
1 COP 470,738,682
1 usDh 527,739
1 ISK 8,500,000
1 THB 17,916,750

(@) Templeton Global Total Return Fund

Number of Purchases

contracts
47 EUR 71,627,806
18 JPY  18,800,068,950

H =R ENMNMNMNWWWWWWHSUuuu oo

KZT  8,797,183,800
CAD 13,370,000
INR 207,057,174
CLP  5,634,413,168
KRW  5,225,000,000
INR  1,987,256,331
SGD 9,653,090
JPY 997,309,212
KZT  2,016,109,423
PLN 4,644,685
NOK 46,005,000
COP 107,699,967,877
BRL 58,214,955
IDR  6,140,000,000
INR 712,855,000

RON 9,023,400
PEN 41,226,841
SEK 30,700,000
SEK 10,000,000
MYR 3,070,350
ISK 58,800,000

Sales

USD 17,438,858
IDR 401,036,616,357
MXN 658,170,457
NZD 18,551,467
PLN 111,400,022
BRL 52,104,323
SKK 199,150,000
EUR 5,783,789
AUD 2,092,108
EUR 1,245,246
PEN 4,002,081
KRW 2,687,360,000
CAD 822,847
Sales

USD 2,900,000
USD 2,209,254
MXN 63,772,514
USD 2,023,612
NZD 754,071
MXN 3,982,469
MXN 13,182,707
USD 1,233,937
uUsD 342,398
USD 1,677,800
usD 971,611
EUR 78,535
uUsDh 95,869
USsD 145,880
EUR 54,453
MXN 2,495,566
THB 17,916,750
usDh 113,667
USD 490,333
Sales

usDh 97,178,000
USD 160,346,270
USD 71,975,000
usDh 11,840,884
NZD 6,913,483
MXN 116,582,691
usD 5,615,720
MXN 497,700,804
USD 6,409,685
EUR 6,407,746
MXN 182,831,518
usDh 1,649,665
USD 7,522,299
MXN 581,351,189
MXN 306,258,140
USD 656,478
USD 17,138,997
EUR 2,600,213
MXN 145,652,150
USD 4,570,629
EUR 1,087,548
usDh 900,000
USD 786,307

i

Unrealised profit/(loss)
EUR

393,000
(98,703)
(92,924)

(982,432)
(695,250)
(2,137,563)
(567,296)
128,349
(82,070)
60,318
(7,531)
(10,164)
(7,906)

(4,100,172)

Unrealised profit/(loss)
usD

15,011
103,786
351,760
123,682
(17,794)
373
61,934
(13,358)
(442)
9,417
21,963
(8,829)
(5,834)
(2,884)
5,614
6,091
7,753
19,693
29,654

707,590

Unrealised profit/(loss)
USD

447 333
(2,252,613)
192,095
745,989
(213,050)
(74,112)
62,527
2,836,963
(1,783)
(420,455)
17,139
21,218
289,314
459,779
1,427,527
20,754
48,309
318,740
(76,475)
(63,413)
(6,978)
(143)
136,227

3,914,892



Currency abbreviations

AT JUNE 30, 2007 (continued)

FRANKLIN TEMPLETON INVESTMENT FUNDS

NOTES TO THE FINANCIAL STATEMENTS

AUD  Australian Dollar HKD  Hong Kong Dollar MYR  Malaysian Ringgit SKK Slovak Koruna
BRL Brazilian Real IDR Indonesian Rupiah NOK  Norwegian Krone THB  Thai Baht
CAD  Canadian Dollar INR Indian Rupee NZD  New-Zealand Dollar TWD  Taiwan Dollar
CHF  Swiss Franc ISK Iceland krona PEN Peruvian Nuevo Sol TRY New Turkish Lira
COP  Colombian Peso JPY Japanese Yen PLN Polish Zloty USD  U.S. Dollar
DKK Danish Krone KRW  Korean Won RON  Romanian New Lei
EUR  Euro KZT  Kazakhstan Tenge SEK Swedish Krona
GBP  British Pound MXN  Mexican Peso SGD  Singapore Dollar
Note 5 — Open positions on credit default swap contracts
As at June 30, 2007 the Company had entered into the following outstanding contracts:
Franklin U.S. Total Return Fund
Buy/Sell Trading Market Unrealised
Nominal Description Counter party protection currency value profit/(loss)
USD USD
(300,000)  Allstate Corp, Sep. 2017 JPMorgan Chase Bank Buy USD (151) (151)
1,200,000 CMBX.NA BBB.2, Mar. 2049 Credit Suisse First Boston Sell usD (7,678) (7,678)
(900,000) DJ CDX NA HY 7, Dec. 2011 Credit Suisse First Boston Buy usD 1,111 1,111
(1,000,000) GMAC LLC, Mar. 2010 Merrill Lynch International Buy UsDh 17,905 17,905
100,000 Tenet Healthcare Corp., Jun. 2012 Credit Suisse First Boston Sell usD (3,733) (3,733)
7,454
Templeton Absolute Return (Euro) Fund
Buy/Sell Trading Market Unrealised
Nominal Description Counter party protection currency value profit/(loss)
EUR EUR
(800,000)  Anadarko Petroleum Corp.,
Mar. 2012 Credit Suisse First Boston Buy usD (755) (755)
7,800,000 CMBX.NA.BBB.2, March 2049 Credit Suisse First Boston Sell USD (12,969) (12,969)
(5,000,000) DJ CDX NA HY 7, Dec. 2011 Credit Suisse First Boston Buy usD 34,193 34,193
(10,000,000)  DJ CDX NA HY 8, Jun. 2012 Credit Suisse First Boston Buy usD 155,741 155,741
(20,000,000)  DJ CDX NA IG 7, Dec. 2011 Credit Suisse First Boston Buy USD 26,928 26,928
(50,000,000) DJ CDX NA IG 8, Jun. 2012 Credit Suisse First Boston Buy USD 96,951 96,951
800,000 Tenet Healthcare Corp., Jun. 2012 Credit Suisse First Boston Sell usD (22,065) (22,065)
278,024
Templeton Global Total Return Fund
Buy/Sell Trading Market Unrealised
Nominal Description Counter party protection currency value profit/(loss)
USD USD
(5,000,000)  Allstate Corp., Sep. 2017 JPMorgan Chase Bank Buy USsD (2,523) (2,523)
(2,200,000)  Anadarko Petroleum Corp.,
Mar. 2012 Credit Suisse First Boston Buy UsD (2,810) (2,810)
20,000,000 CMBX.NA.BBB.2, Mar. 2049 Credit Suisse First Boston Sell USsDh 8,853 8,853
(2,000,000)  First Energy Corp., Mar. 2011 JPMorgan Chase Bank Buy USD (20,193) (20,193)
500,000 Tenet Healthcare Corp., Jun. 2012 Credit Suisse First Boston Sell USsD (18,664) (18,664)
(35,337)
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FRANKLIN TEMPLETON INVESTMENT FUNDS

NOTES TO THE FINANCIAL STATEMENTS
AT JUNE 30, 2007 (continued)

Note 6 — Open positions on futures contracts

As at June 30, 2007 the Company had entered into the following outstanding contracts:

Franklin U.S. Total Return Fund

Number of Description Trading Market Unrealised
contracts currency value profit/(loss)
USD USD
3 U.S. Treasury 5yr Note, Sep. 2007 USD 312,234 (2,836)
5) U.S. Treasury 10yr Note, Sep. 2007 USD (528,515) 4,883
15 U.S. Treasury Bond, Sep. 2007 UsSDh 1,616,250 (23,203)
(21,156)
Templeton Absolute Return (Euro) Fund
Number of Description Trading Market Unrealised
contracts currency value profit/(loss)
USD USD
(516) Euro Bund, Sep. 2007 EUR (57,147,000) 195,860
(30) Long Gilts, Sep. 2007 GBP (4,617,840) 69,314
(109) U.S. Treasury 5yr Note, Sep. 2007 USD (8,382,231) 56,917
(2,110) U.S. Treasury 10yr Note, Sep. 2007 USD (164,795,009) (140,099)
(13) U.S. Treasury Bond, Sep. 2007 USD (1,034,985) 15,009
197,001
Templeton European Total Return Fund
Number of Description Trading Market Unrealised
contracts currency value profit/(loss)
EUR EUR
(451) Euro Bund, Sep. 2007 EUR (49,948,250) 363,660
Note 7 — Open positions on options contracts
As at June 30, 2007 the Company had entered into the following outstanding contracts:
Franklin Mutual Beacon Fund
Purchase/Sale Trading ~ Number of contracts ~ Market Unrealised
position Description currency purchased/(sold) value profit/(loss)
USD USD
Purchase Abovenet Inc., 20.95 Calls, Sep. 2013 USD 40 1,114 1,114
Kindred Healthcare Inc., 23.75 Calls, Jul. 2011 USD 184 1,000 1,000
Kindred Healthcare Inc., 26 Calls, Jan. 2012 usD 56 178 178
Kindred Healthcare Inc., 9.07 Calls, Jan. 2013 uUsD 59 1,186 1,186
Kindred Healthcare Inc., 25.99 Calls, Jan. 2014 USD 45 144 144
Kindred Healthcare Inc., 27.9 Calls, Jan. 2015 UsD 25 32 32
Kindred Healthcare Inc., 28.89 Calls, Jan. 2016 uUsD 14 4 4
DJ Euro Stoxx 50, 4,088.73 Puts, Jun. 2008 usDh 29,980 4,604,928 355,485
S & P 500 Index, 1,375 Puts, Jun. 2008 usD 1,677 6,364,216 1,509,988
10,972,802 1,869,131
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FRANKLIN TEMPLETON INVESTMENT FUNDS

NOTES TO THE FINANCIAL STATEMENTS
AT JUNE 30, 2007 (continued)

Note 7 — Open positions on options contracts (continued)

As at June 30, 2007 the Company had entered into the following outstanding contracts:

Franklin Mutual Global Discovery Fund

Purchase/Sale Trading ~ Number of contracts ~ Market Unrealised
position Description currency purchased/(sold) value profit/(loss)
USD USD
Purchase Spx 80/20 Basket Index, 4,596.48 Puts, May 2008 USD 111,000 274,170 (19,425)
Spx 80/20 Basket Index, 4,615.829 Puts, May 2008 uUsD 111,000 263,514 (27,306)
Spx 80/20 Basket Index, 4,644.13 Puts, Jun. 2008 usD 111,000 319,680 15,540
Spx 80720 Basket Index, 4,648.67 Puts, Jun. 2008 uUsD 111,000 306,693 10,323
1,164,057 (20,868)
Franklin Mutual European Fund
Purchase/Sale Trading ~ Number of contracts Market Unrealised
position Description currency purchased/(sold) value profit/(loss)
EUR EUR
Purchase DJ Euro Stoxx 50, 4,023.665 Puts, Dec. 2007 EUR 166,302 11,089,017 (1,996,455)
DJ Euro Stoxx 50, 4,060.26 Puts, Dec. 2007 EUR 82,401 5,983,961 (149,805)
17,072,978 (2,146,260)
Sale Anglo American PLC., 32 Calls, Dec. 2007 GBP (360,000) (1,004,323) 419,858
Arcelor Mittal, 50 Calls, Sep. 2007 EUR (84,100) (117,740) 97,556
(1,122,063) 517,414

Note 8 — Securities lending

The total market value of the securities lent on June 30, 2007 is USD 1,950,837,458 and the corresponding value of the collateral is USD 2,088,984,454.

The market value per sub-fund is as follows:

Franklin Mutual Beacon Fund

Franklin Mutual European Fund
Franklin Mutual Global Discovery Fund
Templeton Euroland Fund

Templeton European Fund

Templeton Global Fund

Templeton Global (Euro) Fund
Templeton Global Balanced Fund
Templeton Global Equity Income Fund
Templeton Global Smaller Companies Fund
Templeton Growth (Euro) Fund

Note 9 — Taxation

Market Value of
loaned securities

63,189,028 USD
491,143,320 USD
24,047,977 USD
114,566,900 USD
21,006,475 USD
164,034,819 USD
90,883,719 USD
55,409,834 USD
44911474 USD
11,720,685 USD
869,023,227 USD

Under current laws and practice, the Company is not liable in the Grand-Duchy of Luxembourg to any taxes on income or on realised or unrealised capital gains.

The Company is liable in the Grand-Duchy of Luxembourg to a tax of 0.05% per annum, such tax being accrued monthly and paid quarterly, and calculated
on the net asset value of each Fund at the end of each relevant quarter (except the Liquidity Funds for which the rate is 0.01% of the net asset value of the
Liquidity Funds). This tax is not applicable for the portion of the assets of a Fund invested in other undertakings for collective investment that have already
been subject to such tax. Class I shares may benefit from a reduced rate of 0.01% per annum if all shareholders of this Class of Shares are institutional investors.

Investment income received or capital gains realised by the Company may be subject to tax in the countries of origin. All liabilities in respect of taxes
payable on unrealised capital gains on investments are provided for as soon as there is a reasonable certainty that a liability will crystallise.

No stamp duty or other tax is payable in the Grand Duchy of Luxembourg on the issue of shares in the Company.

The Company is registered for Value Added Tax in the Grand-Duchy of Luxembourg and subject to account for Value Added Tax in accordance with its
current laws.

The Company shall apply to the U.K. tax authorities for certification as a “distributing fund” within the meaning of schedule 27 of the U.K. Income and
Corporation Taxes Act 1988 in respect of the distribution share classes offered by the Company and for the accounting year ending June 30, 2007.
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NOTES TO THE FINANCIAL STATEMENTS
AT JUNE 30, 2007 (continued)

Note 10 — Statement of changes in the investment portfolio

A list, specifying for each Fund total purchases and sales transacted during the year under review, may be obtained, upon request, at the registered office
of the Company.

Note 11 — Equalisation

The Funds use an accounting practice known as equalisation, by which a portion of the proceeds from sales and costs of redemption of shares, equivalent
on a per share basis to the amount of undistributed net investment income on the date of the transaction, is credited or charged to undistributed income.
As a result, undistributed net investment income per share is unaffected by sales or redemptions of shares. However, the Board of Directors reserves the
right not to apply equalisation in respect of accumulation shares available for the following Funds:

Franklin Biotechnology Discovery Fund Franklin U.S. Growth Fund

Franklin European Growth Fund Franklin U.S. Small-Mid Cap Growth Fund
Franklin European Small-Mid Cap Growth Fund Franklin Templeton Global Growth and Value Fund
Franklin Global Growth Fund Templeton Japan Fund

Franklin Global Small-Mid Cap Growth Fund Templeton Korea Fund

Franklin Technology Fund Templeton Thailand Fund

Franklin U.S. Equity Fund

Note 12 — Classes of shares: A(acc), A(dis), AX(acc), B(acc), B(dis), C(acc), C(dis), I(acc), I(dis), N(acc), N(dis), alternative currency class and
alternative currency hedged class of shares

Class A(acc) Shares: No distribution of dividends will be made in respect of Class Aacc) shares but the net income attributable will be reflected in the
increased value of the shares. All other terms and conditions are the same as those which apply for Class A(dis) shares.

Class A(dis) Shares: are offered at the applicable net asset value, plus an initial sales charge of up to 6.50% of the total amount invested. In addition, a
maintenance charge of up to 0.50% per annum of the applicable average net asset value is deducted and paid to the Principal Distributor. This charge is
accrued daily and is deducted and paid monthly to the Principal Distributor. A contingent deferred sales charge of 1% applies to certain redemptions on
qualified investments of USD 1 million or more within 18 months after repurchase.

Class AX(acc) Shares: are offered at the applicable net asset value, plus an initial sales charge of up to 6.50% of the total amount invested. In addition, a
maintenance charge of up to 0.50% per annum of the applicable average net asset value is deducted and paid to the Principal Distributor. This charge is
accrued daily and is deducted and paid monthly to the Principal Distributor. No distribution of dividends will be made in respect of Class AX(acc) shares
but the net income attributable will be reflected in the increased value of the shares. A contingent deferred sales charge of 1% applies to certain
redemptions on qualified investments of USD 1 million or more within 18 months after repurchase.

Class B(acc) Shares: No distribution of dividends will be made in respect of Class B(acc) shares but the net income attributable will be reflected in the
increased value of the shares. All other terms and conditions are the same as those which apply for Class B(dis) shares.

Class B(dis) Shares: are not subject to an initial sales charge but are subject to a contingent deferred sales charge if an investor redeems shares within four
years of purchase. In addition, a maintenance charge of up to 0.75% per annum of the applicable average net asset value and a servicing charge of up to
1.00% per annum of the applicable average net asset value are applied. These charges are accrued daily and are deducted and paid monthly to the
Principal Distributor and/or other parties. Shares purchased from February 1, 2004 forward shall be automatically converted into Class A shares of the
same fund eight years after their purchase as more fully disclosed in the Prospectus. Shares purchased by January 31, 2004 will be automatically
converted into the same fund’s Class A shares on January 31, 2012.

Class C(acc) Shares: No distribution of dividends will be made but the net income attributable will be reflected in the increased value of the shares. All
other terms and conditions are the same as the those which apply for Class C(dis) Shares.

Class C(dis) Shares: are not subject to an initial sales charge but are subject to a contingent deferred sales charge of 1.00% if an investor redeems shares
within one year of purchase. In addition, a maintenance and service charge of up to 1.10% per annum of the applicable average net asset value is
deducted. This charge is accrued daily and is deducted and paid monthly to the Principal Distributor and/or other party.

Class I(acc) Shares: No distribution of dividends will be made but the net income attributable will be reflected in the increased value of the shares. All
other terms and conditions are the same as those which apply for Class I(dis) shares.

Class 1(dis) Shares: are offered to institutional investors as more fully described in the current Prospectus and addendums of the Company. Purchases of
Class 1(dis) shares are not subject to an initial sales charge, nor a contingent deferred sales charge or any maintenance, distribution or servicing charges.
Class I(dis) shares benefit from a reduced Investment Management fee (note 3).

Class N(acc) Shares: No distribution of dividends will be made but the net income attributable will be reflected in the increased value of the shares. All
other terms and conditions are the same as these which apply for Class N(dis) shares.

Class N(dis) Shares: are subject to an initial sales charge of up to 3% of the total amount invested. In addition, a distribution charge of up to 1.25% per
annum of the applicable average net asset value is accrued daily and is deducted and paid monthly to the Principal Distributor. Class N(dis) shares may
be offered in certain limited circumstances as more fully described in the current prospectus and addendum of the Company.

All the costs related to the hedging of the hedged share classes are borne by these hedged share classes.
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Note 12 — Classes of shares: A(acc), A(dis), AX(acc), B(acc), B(dis), C(acc), C(dis), I(acc), I(dis), N(acc), N(dis), alternative currency class and
alternative currency hedged class of shares (continued)

Alternative
Base Alternative ~ Currency
Franklin Templeton Investment Funds Currency Currency ~ Hedged  A(acc) A(dis)  AX(acc)  Bacc) B(dis) C(acc) C(dis) I(acc) 1(dis) N(acc) N(dis)
Franklin Aggressive Growth Fund usb J J J J J
EUR N J J
GBP N
Franklin Asian Flex Cap Fund UsD \/ \/ \/ \/ \/ N \/
GBP N
Franklin Biotechnology Discovery Fund USD N, J N J N
Franklin European Growth Fund EUR \// \/ J
Franklin European Small-Mid Cap Growth Fund EUR \/ v N,
Usb N v v
Franklin Global Growth Fund USD N N
Franklin Global Real Estate (Euro) Fund EUR J J J N J
GBP J
Franklin Global Real Estate (USD) Fund UsD N J N N N, N J N
Franklin Global Small-Mid Cap Growth Fund UsD N N J
Franklin High Yield Fund UsD J NG J N, N N
Franklin High Yield (Euro) Fund EUR \/' \/' \/ V/ \/'
Franklin Income Fund usb J N J J J J
Franklin India Fund USD N \/' N / N
EUR N NN
GBP J
Franklin Technology Fund UsD J N J N
EUR J J
Franklin U.S. Equity Fund USD N N N N N
EUR J J J
EUR J
Franklin U.S. Government Fund USsD N N N N N N N N N
Franklin U.S. Growth Fund usb V/ N \/ N \/
Franklin U.S. Ultra Short Bond Fund usb N J N N J N J
Franklin U.S. Small-Mid Cap Growth Fund USD N; J N J N
Franklin U.S. Total Return Fund UsD N J N N N N N N
Franklin Mutual Beacon Fund usb \/ N N N N N
EUR J J J J
EUR N N
Franklin Mutual European Fund EUR V/ \/ N \/ N N \/
GBP J
usb v V V V
Franklin Mutual Global Discovery Fund UsD N J J N J
EUR J N N N N
GBP N
EUR N N
Franklin Templeton Global Growth & Value Fund usD J N N N N
Franklin Templeton Japan Fund YEN
EUR v V V V
GBP \/
usb J v J V
Templeton Absolute Return (Euro) Fund EUR N \/' / V/ \/‘
Templeton Asian Bond Fund usb V/ \/ N \/ \/ \/ \/
EUR x/ N N N
Templeton Asian Growth Fund USD / N N N N /
EUR v V V V
GBP \/
Templeton BRIC Fund UsD J J N, J N,
EUR N N N
GBP J
Templeton China Fund UsD J N, N N,
EUR N
GBP J
Templeton Eastern Europe Fund EUR N N, N N, J N,
GBP J
USD J J J
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Note 12 — Classes of shares: A(acc), A(dis), AX(acc), B(acc), B(dis), C(acc), C(dis), I(acc), I(dis), N(acc), N(dis), alternative currency class and
alternative currency hedged class of shares (continued)

Alternative
Base Alternative ~ Currency
Franklin Templeton Investment Funds Currency Currency ~ Hedged  A(acc) A(dis)  AX(acc)  Bacc) B(dis) C(acc) C(dis) I(acc) 1(dis) N(acc) N(dis)
Templeton Emerging Markets Fund usb J J J J J J
EUR J
Templeton Emerging Markets Bond Fund UsD N N N N N N
EUR J
Templeton Euro Liquid Reserve Fund EUR \/ \/ \/
Templeton Euroland Fund EUR N, N N N J N N
UsD N N
Templeton Euroland Bond Fund EUR N, N N
Templeton European Fund EUR N N / N
Usb v V V V
Templeton European Total Return Fund EUR J J J N Vv J
GBP J
UsD N N
Templeton Global Fund usb N J N J N J
Templeton Global (Euro) Fund EUR \/ \/ v \/
UsD N
EUR J
Templeton Global Balanced Fund USD \/ N, \/' N \/'
EUR
Templeton Global Bond Fund UsD N J J N N N J
EUR J N N N N
GBP J
EUR N N
Templeton Global Bond (Euro) Fund EUR J J J J
UsD J
Templeton Global Equity Income Fund USD N N N N N N
EUR J
Templeton Global Income Fund UsD \/ \/ N/ \/ N \/
EUR J
Templeton Global Smaller Companies Fund UsD J J N J N J
EUR N
Templeton Global Total Return Fund USD N N \/' \/' N \/' N
CHF N
EUR N N N N N
GBP J
EUR N N
Templeton Growth (Euro) Fund EUR N J N J N J J
UsD J J
Templeton Japan Fund USD N N
Templeton Korea Fund usb V/ J \/ J
Templeton Latin America Fund usb V/ \/ N \/ N \/
EUR J
GBP N
Templeton Thailand Fund UsD J N J
Templeton U.S. Dollar Liquid Reserve Fund USD \/ \/ \/' \/ \/
Templeton U.S. Value Fund USD N N N N N
EUR N J N
GBP NG J
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Note 13 — Soft commission

Consistent with obtaining best execution, brokerage commissions on portfolio transactions for the Company may be directed by the Investment Managers
to broker-dealers in recognition of research services furnished by them as well as for services rendered in the execution of orders by such broker-dealers.
The receipt of investment research and information and related services permits the Investment Managers to supplement their own research and analysis
and makes available to them the views and information of individuals and research staffs of other firms.

Such services do not include travel, accommodation, entertainment, general administrative goods or services, general office equipment or premises,
membership fees, employee salaries or direct money payment, which are paid by the Investment Managers.

Note 14 — Connected party transactions

Certain directors of the Company are or may also be officers and/or directors of one or more of the various Investment Managers of the Funds, among
others Franklin Advisers, Inc., Franklin Mutual Advisers L.L.C., Franklin Templeton Alternative Strategies, Inc., Franklin Templeton Investment
Management Limited, Franklin Templeton Investments Corp., Franklin Templeton Investments Japan Limited, Templeton Asset Management Limited and
Templeton Global Advisors Limited and the Registrar and Transfer, Corporate, Domiciliary and Administrative Agent, Franklin Templeton International
Services S.A., and the Commission Payer, Lightning Finance Limited/SG Constellation One Inc. All transactions with connected parties were entered into
in the ordinary course of business and under normal commercial terms.

The investment management fees that are paid by the Company to the Investment Managers are detailed in note 3 to the financial statements.

There are no connected brokers in Franklin Templeton Investments, and no transactions were entered into with connected brokers during the year ended
June 30, 2007.

The Company paid the following fees to Franklin Templeton International Services S.A. as the Registrar and Transfer, Corporate, Domiciliary and
Administrative Agent for the year ended June 30, 2007:

> Administration and Transfer Agency Fees UsD 110,377,543
>  Servicing charge uUsD 240,472

The Company paid the following fees to Templeton Global Advisors Limited as the Principal Distributor of the Funds for the year ended June 30, 2007:
> Maintenance and Distribution charge USD 225,635,387

The Company paid the following fees to Lightning Finance Limited/SG Constellation One, Inc. as the Commission Payer to the Funds for the year ended
June 30, 2007:

> Servicing charge UsD 23,879,033

Note 15 — Expenses reimbursement

For the year ended June 30, 2007, the following expenses will be reimbursed in the first instance by the Administrative Agent “Franklin Templeton
International Services S.A.” and in the event that the expense exceeds the Administration fee, they will be reimbursed by the Fund’s Investment Manager
as detailed on pages 3 and 4.

Fund Currency Amount Fund* Class Currency Amount
Franklin Asian Flex Cap Fund usDh 3,478 Franklin Biotechnology Discovery Fund I(acc) uUsD 15
Franklin Global Real Estate (USD) Fund usD 235 Franklin European Small-Mid Cap Growth Fund  I(acc) EUR 511
Franklin India Fund UsD 139,207 Franklin High Yield Fund 1(dis) USD 13,962
Franklin U.S. Total Return Fund usD 131,787 Franklin U.S. Equity Fund I(acc) EUR 49
Franklin U.S. Ultra Short Bond Fund USD 117,306 Franklin U.S. Equity Fund I(acc) USD 20
Franklin Mutual Global Discovery Fund USD 5,470 Franklin U.S. Government Fund 1(dis) USD 167,555
Templeton Absolute Return (Euro) Fund EUR 63,254 Franklin Templeton Japan Fund I(acc) EUR 664,128
Templeton Asian Bond Fund usD 128,071 Templeton China Fund I(acc) UsD 9,085
Templeton Asian Growth Fund usD 315,166 Templeton Eastern Europe Fund I(acc) EUR 114,416
Templeton BRIC Fund usD 434,637 Templeton Emerging Markets Fund I(acc) UsD 13,543
Templeton European Total Return Fund EUR 1,819,924 Templeton Emerging Markets Bond Fund I(acc) UsD 5,595
Templeton Global Bond Fund USD 185,018 Templeton Euroland Bond Fund I(acc) EUR 161
Templeton Global Bond (Euro) Fund EUR 132,402 Templeton European Fund I(acc) EUR 3,974
Templeton Global Equity Income Fund usD 801,813 Templeton Global Balanced Fund I(acc) UsD 251
Templeton Global Income Fund usDh 269,417 Templeton Latin America Fund I(acc) usD 25,128
Templeton Global Total Return Fund USD 614,226

*The reimbursement applies only to the class disclosed.

Note 16 — Total expense ratio

The Total Expense Ratio (“TER”), expressed as a percentage, represents how the total expenses of the Funds relate to the average net assets of the Funds
for the year ended June 30, 2007. The total expenses comprise the investment management fees, the administration and transfer agency fees, the
custodian fees and other expenses as summarised in the Statement of Operations and Changes in Net Assets.
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FRANKLIN TEMPLETON INVESTMENT FUNDS

NOTES TO THE FINANCIAL STATEMENTS
AT JUNE 30, 2007 (continued)

Note 17 — Annual and interim dividends distributed for the year ended June 30, 2007
Accumulated dividends have not been paid out and are reflected as an increase in the Issue of shares in the Statement of Operations and Changes in Net

Assets.

A(dis) A(dis) A(dis) B(dis)

USD
Franklin Global Real
Estate (EURO) Fund
Jul-06 .
Oct-06

Franklin Global Real
Estate (USD) Fund

Jul-06 0.078
Oct-06 0.023
Jan-07 0.052
Apr-07 0.043
Franklin High

Yield Fund

Jul-06 0.037
Aug-06 0.038
Sep-06 0.038
Oct-06 0.039
Nov-06 0.037
Dec-06 0.039
Jan-07 0.039
Feb-07 0.038
Mar-07 0.039
Apr-07 0.039
May-07 0.039
Jun-07 0.039
Franklin High

Yield (Euro) Fund

Jul-06

Franklin Income

Fund

Jul-06 0.042
Aug-06 0.037
Sep-06 0.040
Oct-06 0.040
Nov-06 0.035
Dec-06 0.035
Jan-07 0.035
Feb-07 0.035
Mar-07 0.035
Apr-07 0.035
May-07 0.035
Jun-07 0.035
Franklin U.S.
Government Fund

Jul-06 0.032
Aug-06 0.032
Sep-06 0.032
Oct-06 0.032
Nov-06 0.032
Dec-06 0.032
Jan-07 0.032
Feb-07 0.032
Mar-07 0.032
Apr-07 0.032
May-07 0.032
Jun-07 0.032
Franklin U.S. Ultra

Short Bond Fund

Jul-06 0.031
Aug-06 0.032
Sep-06 0.035
Oct-06 0.040
Nov-06 0.036
Dec-06 0.036
Jan-07 0.036
Feb-07 0.037
Mar-07 0.035
Apr-07 0.034
May-07 0.035
Jun-07 0.035

EUR GBP

- 0.069

- 0.023 0.018

- 0.480 -

C(dis)

UsSD USD

0.050 0.066

- 0.010
0.008 0.035
0.007 0.025

0.024
0.023
0.030
0.030
0.015
0.015
0.025
0.025
0.025
0.022
0.022
0.025

0.021
0.022
0.025
0.031
0.025
0.026
0.026
0.028
0.025
0.025
0.025
0.025

1(dis)
USD

0.103
0.047

1(dis)
CHF

1(dis) N(dis)

EUR

0.024

0.635

UsD
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A(dis) A(dis) A(dis) B(dis)

USD
Franklin U.S. Total
Return Fund
Jul-06 0.036
Aug-06 0.033
Sep-06 0.035
Oct-06 0.035
Nov-06 0.031
Dec-06 0.034
Jan-07 0.034
Feb-07 0.028
Mar-07 0.038
Apr-07 0.035
May-07 0.035
Jun-07 0.035
Franklin Mutual
Beacon Fund
Jul-06 0.383

Franklin Mutual
European Fund
Jul-06 -

Franklin Mutual
Global Discovery Fund
Jul-06 -

Templeton Asian

Bond Fund

Jul-06 0.049
Aug-06 0.040
Sep-06 0.039
Oct-06 0.037
Nov-06 0.034
Dec-06 0.028
Jan-07 0.049
Feb-07 0.036
Mar-07 0.032
Apr-07 0.040
May-07 0.036
Jun-07 0.039
Templeton Asian

Growth Fund

Jul-06 0.184
Templeton BRIC

Fund

Jul-06 -
Templeton China

Fund

Jul-06 -

Templeton Eastern
Europe Fund
Jul-06 -

Templeton Emerging
Markets Fund
Jul-06 0.165
Templeton Emerging
Markets Bond Fund

Jul-06 0.189
Oct-06 0.192
Jan-07 0.206
Apr-07 0.258

Templeton Euro
Liquid Reserve Fund
Jul-06 -

Templeton Euroland
Fund
Jul-06 -

Templeton Euroland
Bond Fund
Jul-06 -

EUR GBP

0.341 0.208

- 0.143

0.028 -
0.027 -
0.021 -
0.037 -
0.029 -
0.024 -
0.030 -
0.027 -
0.030 -

0.119 0.083
- 0.056
- 0.030

0.136 0.098

0.150
0.149
0.158
0.195 -

0.056 -

0.187 -

0.217 -

UsD

C(dis)
USD

1(dis)
UsD

0.055
0.192
0.230

1(dis)
CHF

1(dis)
EUR

N(dis)
USD



Note 17 — Annual and interim dividends distributed for the year ended June 30, 2007 (continued)

FRANKLIN TEMPLETON INVESTMENT FUNDS

NOTES TO THE FINANCIAL STATEMENTS

AT JUNE 30, 2007 (continued)

Accumulated dividends have not been paid out and are reflected as an increase in the Issue of shares in the Statement of Operations and Changes in Net

Assets.
A(dis)
UsD
Templeton European
Fund
Jul-06 0.280

Templeton European
Total Return Fund

Jul-06 0.029
Aug-06 0.034
Sep-06 0.032
Oct-06 0.034
Nov-06 0.032
Dec-06 0.034
Jan-07 0.037
Feb-07 0.051
Mar-07 0.049
Apr-07 0.041
May-07 0.045
Jun-07 0.042

Templeton Global
Fund
Jul-06 0.266

Templeton Global
(Euro) Fund
Jul-06 -

Templeton Global
Balanced Fund

Jul-06 0.135
Oct-06 0.023
Jan-07 0.028
Apr-07 0.058

Templeton Global

Bond Fund

Jul-06 0.035
Aug-06 0.040
Sep-06 0.039
Oct-06 0.038
Nov-06 0.039
Dec-06 0.045
Jan-07 0.041
Feb-07 0.046
Mar-07 0.048
Apr-07 0.056
May-07 0.045
Jun-07 0.054

Templeton Global
Bond (Euro) Fund
Jul-06 -

A(dis) A(dis) B(dis)
EUR GBP USD

0.290

0.023
0.026
0.025
0.027
0.026
0.025
0.028
0.039
0.037
0.032
0.032
0.031

0.130

0.321

C(dis)
USD

I(dis) I(dis)
USD CHF

1(dis) N(dis)

EUR

UsD
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A(dis) A(dis)

Templeton Global
Equity Income Fund

Jul-06 0.155
Oct-06 0.077
Jan-07 0.080
Apr-07 0.083

Templeton Global
Income Fund

Jul-06 0.163
Oct-06 0.071
Jan-07 0.122
Apr-07 0.124

Templeton Global
Smaller Companies
Fund

Jul-06 0.025

Templeton Global
Total Return Fund

Jul-06 0.043
Aug-06 0.047
Sep-06 0.046
Oct-06 0.041
Nov-06 0.041
Dec-06 0.054
Jan-07 0.043
Feb-07 0.055
Mar-07 0.062
Apr-07 0.066
May-07 0.045
Jun-07 0.053

Templeton Growth
(Euro) Fund
Jul-06

Templeton Latin
America Fund

Jul-06 0.753

Templeton U.S.
Dollar Liquid
Reserve Fund

Jul-06 0.033
Aug-06 0.036
Sep-06 0.037
Oct-06 0.035
Nov-06 0.037
Dec-06 0.035
Jan-07 0.035
Feb-07 0.038
Mar-07 0.033
Apr-07 0.036
May-07 0.037
Jun-07 0.036

EUR

0.045

A(dis)
GBP

0.266

B(dis)
USD

0.093
0.017
0.040
0.041

0.152
0.035
0.062
0.085

C(dis)
USD

0.109
0.031
0.061
0.063

0.167
0.053
0.081
0.105

1(dis)
UsD

0.128

1(dis)
CHF

1(dis)
EUR

0.034
0.035
0.044
0.037
0.046
0.050
0.054
0.037
0.042

0.142

N(dis)
USD



FRANKLIN TEMPLETON INVESTMENT FUNDS

NOTES TO THE FINANCIAL STATEMENTS
AT JUNE 30, 2007 (continued)

Note 18 — Time deposits and cash repos

As at June 30, 2007, the Company had the following cash on time deposit and repos held with highly rated financial institutions:

Time Deposits

Currency
Franklin Asian Flex Cap Fund usD
Franklin European Growth Fund EUR
Franklin European Small-Mid Cap Growth Fund EUR
Franklin Global Growth Fund usDh
Franklin Global Real Estate (Euro) Fund EUR
Franklin Global Real Estate (USD) Fund USD
Franklin Global Small-Mid Cap Growth Fund usD
Franklin High Yield (Euro) Fund EUR
Franklin India Fund usDh
Franklin Mutual European Fund EUR
Franklin Mutual Global Discovery Fund uUsD
Franklin Templeton Global Growth And Value Fund USD
Templeton Absolute Return (Euro) Fund EUR
Templeton Asian Bond Fund UsD
Templeton Asian Growth Fund usD
Templeton BRIC Fund usDh
Templeton Eastern Europe Fund EUR
Templeton Emerging Markets Fund usD
Cash Repos
Franklin High Yield Fund usD
Franklin Income Fund usDh

Note 19 — Audited and unaudited semi-annual reports

Amount
505,000
1,040,000
6,550,000
1,070,000
380,000
8,165,000
300,000
33,975,000
13,675,000
234,197,871
12,857,299
2,255,000
43,300,000
63,125,000
419,075,000
31,035,000
40,340,000
42,390,000

19,850,000
10,535,000

Templeton Emerging Markets Bond Fund
Templeton Euro Liquid Reserve Fund
Templeton Euroland Fund

Templeton Euroland Bond Fund
Templeton European Fund

Templeton European Total Return Fund
Templeton Global Fund

Templeton Global (Euro) Fund
Templeton Global Balanced Fund
Templeton Global Bond (Euro) Fund
Templeton Global Equity Income Fund
Templeton Global Income Fund
Templeton Global Smaller Companies Fund
Templeton Growth (Euro) Fund
Templeton Korea Fund

Templeton Latin America Fund
Templeton Thailand Fund

Franklin U.S. Equity Fund
Franklin U.S. Government Fund

Currency
UsD
EUR
EUR
EUR
EUR
EUR
usDh
EUR
UsD
EUR
uUsD
uUsDh
uUsD
EUR
UsD
usDh
UsD

Currency
ush
usb

Amount
93,445,000
225,000
3,815,000
185,000
4,215,000
14,990,000
11,565,000
9,330,000
37,335,000
64,820,000
21,350,000
8,490,000
4,680,000
140,407,102
7,215,000
119,755,000
12,425,000

Amount
10,675,000
24,950,000

The abridged audited annual reports will be distributed to all June 30 registered shareholders. The audited annual report is available, free of charge, upon
request from the registered office of the company. The abridged unaudited semi-annual reports will be available on the Franklin Templeton web-site,
www.franklintempleton.lu, and only distributed to registered shareholders in those countries where local regulation requires. The unaudited semi-annual
report is available, free of charge, upon request from the registered office of the company.

Note 20 — Portfolio Turnover Ratio

The portfolio turnover ratio, expressed as a percentage, is equal to the total of purchases and sales of securities netted against the absolute value of
subscriptions and redemptions, over average net assets of the fund for the year. It is effectively a measure of how frequently a fund buys or sells securities.

The portfolio turnover ratio calculation is not applicable for Money Market Funds, as these do not hold any securities.
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FRANKLIN TEMPLETON INVESTMENT FUNDS
— Franklin Aggressive Growth Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
SHARES
Advertising
108,700  Focus Media Holding Ltd., ADR CHN USD 5,489,350 1.68
Aerospace & Defence
39,810 Precision Castparts Corp. USA uUsD 4,831,342 1.48
164,100  Orbital Sciences Corp. USA USD 3,447,741 1.05
8,279,083 2.53
Air Freight & Couriers
117,800 C.H. Robinson Worldwide Inc. USA usDh 6,186,856 1.89
Apparel & Accessories
112,400  Guess? Inc. USA usDh 5,399,696 1.65
Apparel Retail
55,900 The Men’s Wearhouse Inc. USA USDh 2,854,813 0.87
62,324  Zumiez Inc. USA usD 2,354,601 0.72
90,900 Urban Outfitters Inc. USA UsD 2,184,327 0.67
7,393,741 2.26
Application Software
156,840 Adobe Systems Inc. USA USD 6,297,126 1.92
56,980 Salesforce.com Inc. USA uUsD 2,442,163 0.75
8,739,289 2.67
Biotechnology
217,740  Gilead Sciences Inc. USA usDh 8,441,780 2.58
129,300 Myriad Genetics Inc. USA UusD 4,808,667 1.47
64,270  Celgene Corp. USA UsD 3,684,599 1.13
46,890 Gen-Probe Inc. USA usD 2,833,094 0.86
19,768,140 6.04
Computer Storage & Peripherals
110,530  Apple Computer Inc. USA USDh 13,489,081 4.12
Construction & Engineering
203,400  Aecom Technology Corp. USA UsD 5,046,354 1.54
Construction & Farm Machinery
82,900 Joy Global Inc. USA ush 4,835,557 1.48
Data Processing Services
108,300  NeuStar Inc., A USA usDh 3,137,451 0.96
Department Stores
73,760  Kohl's Corp. USA usD 5,239,173 1.60
Distributors
93,800 Houston Wire & Cable Co. USA UsD 2,664,858 0.81
Diversified Commercial Services
228,000 Concur Technologies Inc. USA uUsD 5,209,800 1.59
51,600 Huron Consulting Group Inc. USA ush 3,767,316 1.15
22,300 Strayer Education Inc. USA usD 2,937,133 0.90
24,500  Moody’s Corp. USA usDh 1,523,900 0.47
13,438,149 4.11
Diversified Financial Services
36,810 The Goldman Sachs Group Inc. USA USD 7,978,567 2.44
43,500 BlackRock Inc. USA usD 6,811,665 2.08
10,780  Chicago Mercantile Exchange Holdings Inc. USA USD 5,760,401 1.76
125,870  optionsXpress Holdings Inc. USA UsD 3,229,824 0.99
73,730  Fortress Investment Group, A USA usD 1,756,249 0.53
25,536,706 7.80
Electrical Components & Equipment
14,602 SunPower Corp., A USA usDh 920,656 0.28
Health Care Distributors & Services
47,730 Covance Inc. USA usD 3,272,369 1.00
125,660  Allscripts Healthcare Solutions Inc. USA USD 3,201,817 0.98
47,191 MWI Veterinary Supply Inc. USA UsD 1,882,449 0.57
8,356,635 2.55
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FRANKLIN TEMPLETON INVESTMENT FUNDS

— Franklin Aggressive Growth Fund —
SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Health Care Equipment
23,920  Stryker Corp. USA usDh 1,509,113 0.46
50,300 Tomotherapy Inc USA UusD 1,102,576 0.34
2,611,689 0.80
Industrial Conglomerates
92,200 AMTEK Inc. USA usD 3,658,496 1.12
Internet Software & Services
24,920  Google Inc., A USA USD 13,042,630 3.99
165,000 Omniture Inc. USA USD 3,781,800 1.16
68,110  Akamai Technologies Inc. USA uUsD 3,312,870 1.01
163,500  Limelight Networks Inc. USA usD 3,234,030 0.99
19,600 Equinix Inc. USA usDh 1,792,812 0.55
44,000 DealerTrack Holdings Inc. USA USDh 1,620,960 0.49
18,300 ComScore Inc. USA UsD 423,645 0.13
27,208,747 8.32
IT Consulting & Services
68,470  Cognizant Technology Solutions Corp., A USA uUsD 5,141,412 1.57
112,400  Pros Holdings Inc. USA UsD 1,472 440 0.45
6,613,852 2.02
Leisure Products
305,200  Activision Inc. USA usDh 5,698,084 1.74
12,500 Nintendo Co., Ltd. JPN JPY 4,577,565 1.40
57,810 Dick’s Sporting Goods Inc. USA USD 3,362,807 1.03
13,638,456 4.17
Managed Health Care
76,300  WellPoint Inc. USA usD 6,091,029 1.86
68,600  Skilled Healthcare Group Inc. USA UsSD 1,063,986 0.33
7,155,015 2.19
Networking Equipment
327,320  Juniper Networks Inc. USA USDh 8,238,644 2.52
117,510 Cisco Systems Inc. USA uSD 3,272,654 1.00
71,700  Riverbed Technology Inc. USA USsD 3,141,894 0.96
29,600 F5 Networks Inc. USA UusD 2,385,760 0.73
17,038,952 521
Oil & Gas Equipment & Services
70,970 FMC Technologies Inc. USA uUSD 5,622,243 1.72
42,450  Schlumberger Ltd. USA UsSD 3,605,703 1.10
9,227,946 2.82
Pharmaceuticals
52,740  Allergan Inc. USA usD 3,039,934 0.93
Restaurants
58,500 Chipotle Mexican Grill Inc., B USA usDh 4,599,855 1.40
33,140 Panera Bread Co. USA usDh 1,526,428 0.47
6,126,283 1.87
Semiconductors
167,860 NVIDIA Corp. USA usDh 6,934,296 2.12
204,800 Micron Technology Inc. USA USD 2,566,144 0.78
34,620  Microchip Technology Inc. USA UsD 1,282,325 0.39
21,300  Spreadtrum Communications Inc., ADR CHN usD 309,489 0.10
11,092,254 339
Soft Drinks
179,300  Hansen Natural Corp. USA usb 7,706,314 2.35
Telecommunications Equipment
147,740  Harris Corp. USA usDh 8,059,217 2.46
161,410 QUALCOMM Inc. USA usDh 7,003,580 2.14
148,420  Trimble Navigation Ltd. USA USD 4,779,124 1.46
61,100 Corning Inc. USA usD 1,561,105 0.48
21,403,026 6.54
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FRANKLIN TEMPLETON INVESTMENT FUNDS

— Franklin Aggressive Growth Fund —
SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Wireless Telecommunication Services
134,230  NII Holdings Inc. USA USsD 10,837,730 3.31
311,500 SBA Communications Corp. USA ush 10,463,285 3.20
117,700  America Movil SA de CV, L, ADR MEX UsD 7,289,161 223
28,590,176 8.74
TOTAL SHARES 309,031,915 94.44
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 309,031,915 94.44
TRANSFERABLE SECURITIES DEALT IN ON ANOTHER REGULATED MARKET
SHARES
Leisure Products
166,900 Force Protection Inc., 144A USA UsD 2,850,585 0.87
Pharmaceuticals
87,700  Roche Holding AG, ADR CHE usD 7,794,338 2.38
TOTAL SHARES 10,644,923 3.25
BONDS
Securities Maturing Within One Year
2,875,000 U.S. Treasury Bill, 0.00%, 07/26/07 USA USD 2,867,005 0.88
1,205,000 U.S. Treasury Bill, 0.00%, 08/02/07 USA USD 1,200,371 0.37
730,000 U.S. Treasury Bill, 0.00%, 07/19/07 USA usD 728,593 0.22
4,795,969 1.47
TOTAL BONDS 4,795,969 1.47
TOTAL TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET 15,440,892 4.72
TRANSFERABLE SECURITIES NOT ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING NOR DEALT IN
ON ANOTHER REGULATED MARKET
SHARES
Telecommunications Equipment
908,283  Dilithium Networks Inc., USA UsD 3,133,577 0.96
TOTAL SHARES 3,133,577 0.96
TOTAL TRANSFERABLE SECURITIES NOT ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING NOR DEALT IN
ON ANOTHER REGULATED MARKET 3,133,577 0.96
TOTAL INVESTMENTS 327,606,384 100.12
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FRANKLIN TEMPLETON INVESTMENT FUNDS
— Franklin Asian Flex Cap Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
SHARES
Advertising
24,332 Focus Media Holding Ltd., ADR CHN usD 1,228,766 2.71
1,942 Cheil Communications Inc. KOR KRW 598,007 1.32
1,826,773 4.03
Aerospace & Defence
226,000  Singapore Technologies Engineering Ltd. SGP SGD 531,261 117
Apparel & Accessories
308,000 Li Ning Co., Ltd. CHN HKD 746,348 1.65
Apparel Retail
50,200  Esprit Holdings Ltd. HKG HKD 636,881 141
Application Software
75,181  Incruit Corp. KOR KRW 480,104 1.06
Banks
500,500 China Merchants Bank Co., Ltd. CHN HKD 1,523,436 3.37
57,100 UTI Bank Ltd. IND INR 852,449 1.88
1,308,100 PT Bank Rakyat Indonesia IDN IDR 832,493 1.84
178,400 Malayan Banking Bhd. MYS MYR 620,072 1.37
19,355 HDFC Bank Ltd. IND INR 546,430 1.21
36,000 United Overseas Bank Ltd. SGP SGD 517,157 1.14
5,127 Kookmin Bank KOR KRW 450,048 0.99
809,000 Bank of China Ltd., H CHN HKD 401,443 0.89
28,000 Bangkok Bank Public Co., Ltd., fgn. THA THB 98,943 0.22
5,842,471 12.91
Broadcasting & Cable TV
72,950 ON*Media Corp. KOR KRW 675,887 1.49
Catalog Retail
6,220  Ctrip.com International Ltd., ADR CHN uSDh 489,079 1.08
Commodity Chemicals
25,063  Asian Paints Ltd. IND INR 501,538 1.11
Computer Storage & Peripherals
137,000 Hon Hai Precision Industry Co., Ltd. TWN TWD 1,188,394 2.63
48,000 Foxconn Technology Co., Ltd. TWN TWD 579,108 1.28
242,000  Acer Inc. TWN TWD 495,235 1.09
22,000 High Tech Computer Corp. TWN TWD 394,441 0.87
15,590 Hon Hai Precision Industry Co., Ltd., GDR, Reg S TWN USDh 279,217 0.62
2,936,395 6.49
Construction & Engineering
466,000 China Overseas Land & Investment Ltd. HKG HKD 727,091 1.61
134,900  Zelan Berhad MYS MYR 468,878 1.03
1,195,969 2.64
Construction & Farm Machinery
304,000 SembCorp Marine Ltd. SGP SGD 972,673 2.15
88,420 Cummins India Ltd. IND INR 741,724 1.64
1,714,397 3.79
Consumer Electronics
19,635 Humax Co., Ltd. KOR KRW 486,678 1.07
Consumer Finance
13,171 Housing Development Finance Corp., Ltd. IND INR 659,834 1.46
Department Stores
1,107  Shinsegae Co., Ltd. KOR KRW 721,305 1.60
100,500  Parkson Retail Group Ltd. CHN HKD 643,943 142
1,365,248 3.02
Diversified Commercial Services
7,749 Hana Tour Service Inc. KOR KRW 754,854 1.67
201,000 FU JI Food & Catering Services CHN HKD 691,499 1.53
480,000  Travelsky Technology Ltd., H CHN HKD 410,687 0.90
1,857,040 4.10
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FRANKLIN TEMPLETON INVESTMENT FUNDS

— Franklin Asian Flex Cap Fund —
SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Diversified Financial Services
88,000  Singapore Exchange Ltd. SGP SGD 563,127 1.24
32,340 Kotak Mahindra Bank Ltd. IND INR 536,672 1.19
7,121  Shinhan Financial Group Co., Ltd. KOR KRW 433,164 0.96
1,532,963 3.39
Food Distributors
2,029  Orion Corp. KOR KRW 606,130 1.34
General Merchandise Stores
155,700 Dairy Farm International Holdings Ltd. HKG UsD 703,764 1.55
Health Care Equipment
9,317  Cochlear Ltd. AUS AUD 481,864 1.06
Industrial Machinery
5311 Hyundai Mobis KOR KRW 504,714 1.11
324,000 Fong’s Industries Co., Ltd. HKG HKD 234,948 0.52
739,662 1.63
Integrated Oil & Gas
582,000 China Petroleum and Chemical Corp., H CHN HKD 643,846 1.42
11,261  Reliance Industries Ltd. IND INR 472 476 1.05
1,116,322 2.47
Integrated Telecommunication Services
407,000  Singapore Telecommunications Ltd. SGP SGD 903,588 2.00
42,830 Bharti Airtel Ltd. IND INR 883,498 1.95
764,000 PT Telekomunikasi Indonesia, B IDN IDR 832,916 1.84
8,932  Philippine Long Distance Telephone Co. PHL PHP 512,112 1.13
154,800 Telekom Malaysia Bhd. MYS MYR 461,822 1.02
3,593,936 7.94
Internet Software & Services
4484 NHN Corp. KOR KRW 817,788 181
IT Consulting & Services
15,465 Infosys Technologies Ltd. IND INR 736,214 1.63
Life & Health Insurance
201,000 China Life Insurance Co., Ltd., H CHN HKD 722,347 1.59
Meat, Poultry & Fish
229,000  China Mengniu Dairy Co., Ltd. CHN HKD 789,292 1.74
Movies & Entertainment
90,928  Zee Telefilms Ltd. IND INR 667,404 1.47
Multi-Line Insurance
102,500  Ping An Insurance (Group) Co. of China Ltd. CHN HKD 724,268 1.60
Networking Equipment
13234 Dish TV India Lid. IND INR 34877 0.08
Oil & Gas Refining & Marketing
61,306 Bharat Petroleum Corp., Ltd. IND INR 514,426 1.14
Property & Casualty Insurance
53,400 Meritz Fire & Marine Insurance Co., Ltd. KOR KRW 521,920 1.15
Real Estate Ownership, Management & Development
197,000 Hang Lung Properties Ltd. HKG HKD 678,998 1.50
Semiconductors
2,554  Samsung Electronics Co., Ltd. KOR KRW 1,564,633 3.46
20,470  Hynix Semiconductor Inc. KOR KRW 738,905 1.63
203,539 Taiwan Semiconductor Manufacturing Co., Ltd. TWN TWD 440,773 0.97
25,405 Taiwan Semiconductor Manufacturing Co., Ltd., ADR TWN uUsD 282,762 0.63
3,027,073 6.69
Trading Companies & Distributors
186,000 Li & Fung Ltd. HKG HKD 669,629 1.48
8,776  Hanwha Corp. KOR KRW 511,039 1.13
1,180,668 2.61
Trucking
351,000 ComfortDelGro Corp., Ltd. SGP SGD 499,644 1.10
172,000 Cosco Pacific Ltd. CHN HKD 450,947 1.00
950,591 2.10
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FRANKLIN TEMPLETON INVESTMENT FUNDS
— Franklin Asian Flex Cap Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Wireless Telecommunication Services
84,500  China Mobile Ltd. CHN HKD 907,237 2.00
TOTAL SHARES 42,994,147 94.97
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 42,994,147 94.97
TRANSFERABLE SECURITIES NOT ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING NOR DEALT IN
ON ANOTHER REGULATED MARKET
SHARES
Wireless Telecommunication Services
167,275 Idea Cellular Ltd. IND INR 514,311 1.14
TOTAL SHARES 514,311 1.14
TOTAL TRANSFERABLE SECURITIES NOT ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING NOR DEALT IN
ON ANOTHER REGULATED MARKET 514,311 1.14
TOTAL INVESTMENTS 43,508,458 96.11
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FRANKLIN TEMPLETON INVESTMENT FUNDS

— Franklin Biotechnology Discovery Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
SHARES
Biotechnology
116,300  Celgene Corp. USA usD 6,607,479 9.91
170,600  Gilead Sciences Inc. USA USD 6,614,162 9.83
68,300 Genentech Inc. USA USDh 5,167,578 7.68
73,200 Genzyme Corp. USA usD 4,714,080 7.01
83,280 Biogen Idec Inc. USA usDh 4,455,480 6.62
64,400 Amgen Inc. USA usDh 3,560,676 5.29
135,100 PDL BioPharma Inc. USA usDh 3,147,830 4.68
40,300 Myriad Genetics Inc. USA UsD 1,498,757 223
116,700  Keryx Biopharmaceuticals Inc. USA uUSD 1,140,159 1.69
38,200 Vertex Pharmaceuticals Inc. USA UsSD 1,090,992 1.62
145,000 Indevus Pharmaceuticals Inc. USA USD 975,850 1.45
50,000 The Medicines Co. USA uUSDh 881,000 131
166,500 Kosan Biosciences Inc. USA uUsDh 869,130 1.29
17,800 Xenoport Inc. USA usDh 790,676 1.18
52,800 ViroPharma Inc. USA UusD 728,640 1.08
26,100 Onyx Pharmaceuticals Inc. USA USD 702,090 1.04
37,000 BioMarin Pharmaceutical Inc. USA UsSD 663,780 0.99
20,600 Theravance Inc. USA usD 659,200 0.98
71,000 Cardiome Pharma Corp. CAN USD 653,910 0.97
39,814 Orexigen Therapeutics Inc. USA ush 598,006 0.89
130,400  Sequenom Inc. USA usDh 589,408 0.88
1,077,264 Avexa Ltd. AUS AUD 579,982 0.86
6,900 Cephalon Inc. USA usD 554,691 0.82
31,700  Gentium SpA, ADR ITA usD 523,050 0.78
133,700 Renovis Inc. USA USsDhD 481,320 0.72
50,100 Human Genome Sciences Inc. USA usD 446,892 0.66
22,000 Vanda Pharmaceuticals Inc. USA usD 445,720 0.66
34,400 Mannkind Corp. USA uSDh 424,152 0.63
68,900 ARIAD Pharmaceuticals Inc. USA usD 378,261 0.56
31,200  Exelixis Inc. USA UusD 377,520 0.56
25,900 Medarex Inc. USA UsD 370,111 0.55
12,900 Affymax Inc. USA uUsD 347,784 0.52
47,100 Ista Pharmaceuticals Inc. USA USsD 347,598 0.52
25,600 Cadence Pharmaceuticals Inc. USA USD 310,528 0.46
18,900 Acadia Pharmaceuticals Inc. USA usD 258,363 0.38
16,800  Alkermes Inc. USA usDh 245,280 0.36
9,300 InterMune Inc. USA UusD 241,242 0.36
56,700 Dyax Corp. USA usD 237,573 0.35
22,700  Seattle Genetics Inc. USA UsD 222,687 0.33
205,000 Vion Pharmaceuticals Inc. USA UsSD 221,400 0.33
76,959  Advanced Life Sciences Holdings Inc. USA uUsD 205,481 0.31
56,600 Aeterna Zentaris Inc. CAN USDh 195,836 0.29
17,400  Sirtris Pharmaceuticals Inc. USA uUsD 171,738 0.26
75,600  Critical Therapeutics Inc. USA usD 164,808 0.25
13,600 Amicus Therapeutics Inc. USA usD 156,400 0.23
46,800 Panacos Pharmaceuticals Inc. USA USD 151,164 0.23
91,200 Medicure Inc. CAN CAD 123,324 0.18
38,700  Ambrilla Biopharma Inc. CAN CAD 75,227 0.11
54,427,015 80.89
Health Care Equipment
63,900 Penwest Pharmaceuticals Co. USA usD 796,833 1.18
62,700  Repro Therapeutics Inc. USA ush 783,750 1.17
10,800 Advanced Magnetics Inc. USA USD 628,128 0.93
33,200 Nektar Therapeutics USA USD 315,068 0.47
2,523,779 3.75
Pharmaceuticals
35,800 Sepracor Inc. USA UsD 1,468,516 2.18
61,068 POZEN Inc. USA usD 1,103,499 1.64
192,200  VIVUS Inc. USA USD 1,005,206 1.50
108,900  Helicos Biosciences Corp. USA ush 986,634 1.47
20,300 Teva Pharmaceutical Industries Ltd., ADR ISR usD 837,375 1.25
26,100  Pharmion Corp. USA usDh 755,595 1.12
112,100 Inspire Pharmaceuticals Inc. USA USD 708,472 1.05
95,200 ArQule Inc. USA usD 671,160 1.00
54,700 Somaxon Pharmaceuticals Inc. USA UsSD 665,152 0.99
15,600 Endo Pharmaceuticals Holdings Inc. USA UsSD 533,988 0.79
18,400 Biodel Inc. USA USD 364,320 0.54
72,900 CytRx Corp. USA uSD 227,448 0.34
43,800 Labopharm Inc. CAN CAD 125,037 0.19
49,500 Tomai Corp. USA usD 90,090 0.13
22,300 Coley Pharmaceutical Group Inc. USA USD 80,726 0.12
9,623,218 14.31
TOTAL SHARES 66,574,012 98.95
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 66,574,012 98.95
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FRANKLIN TEMPLETON INVESTMENT FUNDS

— Franklin Biotechnology Discovery Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets

TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET

SHARES
Biotechnology
141,000  VaxGen Inc. USA UsD 225,600 033
TOTAL SHARES 225,600 033
BONDS
Securities Maturing Within One Year
710,000 U.S. Treasury Bill, 0.00%, 07/19/07 USA usDh 708,632 1.05
145,000 U.S. Treasury Bill, 0.00%, 07/26/07 USA usb 144,597 0.22
853,229 1.27
TOTAL BONDS 853,229 1.27
TOTAL TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET 1,078,829 1.60
TOTAL INVESTMENTS 67,652,841 100.55
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FRANKLIN TEMPLETON INVESTMENT FUNDS

— Franklin European Growth Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007

(Currency — EUR)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
SHARES
Advertising
38,200 'WPP Group PLC GBR GBP 424,295 1.27
Aerospace & Defence
7,300 MTU Aero Engines Holding AG DEU EUR 351,860 1.06
Agricultural Products
83,545 Genus PLC GBR GBP 861,006 2.59
20,900 IAWS Group PLC IRL EUR 323,950 0.97
1,184,956 3.56
Banks
15,800 National Bank of Greece SA GRC EUR 669,920 2.01
10,600  Credit Suisse Group CHE CHF 560,010 1.68
5,400 KBC Groep NV BEL EUR 540,108 1.62
15,800 Piraeus Bank SA GRC EUR 427,548 1.29
17,000  Anglo Irish Bancorp PLC IRL EUR 256,700 0.77
2,454,286 7.37
Brewers
102,700  Diageo PLC GBR GBP 1,581,907 4.75
17,000 Inbev BEL EUR 1,000,110 3.00
2,582,017 7.75
Broadcasting & Cable TV
10,600 Modern Times Group AB SWE SEK 507,777 1.52
Casinos & Gaming
30,900 Unibet Group PLC GBR SEK 837,733 2.51
Construction & Engineering
11,600 Kone OYJ, B FIN EUR 542,416 1.63
Consumer Finance
57,400 Helphire Group PLC GBR GBP 327,082 0.98
Department Stores
31,000 Next PLC GBR GBP 924,176 2.77
Diversified Commercial Services
49,800 Tele Atlas NV NLD EUR 792,318 2.38
16,500 CTS Eventim AG DEU EUR 594,000 1.78
21,000 Homeserve PLC GBR GBP 559,679 1.68
52,400 Dignity PLC GBR GBP 525,255 1.58
400  Societe Generale de Surveillance Holdings SA CHE CHF 351,280 1.05
2,822,532 8.47
Diversified Financial Services
138,900 Man Group PLC GBR GBP 1,255,257 3.77
22,900 UBS AG CHE CHF 1,019,390 3.06
34,800 Azimut Holding SpA ITA EUR 441,960 1.33
10,700 ING Groep NV NLD EUR 350,853 1.05
3,067,460 9.21
Electrical Components & Equipment
13,700  EVS Broadcast Equipment SA BEL EUR 835,837 251
55,800 RHJ International BEL EUR 814,680 2.44
6,300 Nexans SA FRA EUR 779,940 2.34
2,430,457 7.29
Fertilizers & Agricultural Chemicals
3,500 Syngenta AG CHE CHF 506,356 1.52
Food Distributors
21,700  Koninklijke Numico NV NLD EUR 836,101 2,51
General Merchandise Stores
116,800 Tesco PLC GBR GBP 725,357 2.18
Health Care Equipment
12,500 Essilor International SA FRA EUR 1,104,625 3.32
3,100 Nobel Biocare Holding AG CHE CHF 750,916 2.25
69,100  Smith & Nephew PLC GBR GBP 634,719 1.90
40,800 Flamel Technologies SA, ADR FRA USD 632,168 1.90
35,500 Getinge AB, B SWE SEK 568,455 1.71
2,200  Straumann Holding AG CHE CHF 457,729 1.37
55,200  Amplifon SpA ITA EUR 340,584 1.02
4,489,196 13.47
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— Franklin European Growth Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — EUR)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Household Products
19,700  Reckitt Benckiser PLC GBR GBP 799,534 2.40
Integrated Oil & Gas
25,100 BG Group PLC GBR GBP 305,981 0.92
Leisure Products
7,400 Jumbo SA GRC EUR 189,884 0.57
Marine
8,100 Kuehne & Nagel International AG CHE CHF 552,613 1.66
Meat, Poultry & Fish
1,800 Ldc SA FRA EUR 161,676 0.49
Multi-Line Insurance
108,400  Lancashire Holdings Ltd. GBR GBP 548,928 1.65
Office Electronics
72,500  Vitec Group PLC GBR GBP 650,351 1.95
Office Services & Supplies
5,000 Neopost SA FRA EUR 542,550 1.63
Oil & Gas Equipment & Services
33,700 SBM Offshore NV NLD EUR 953,710 2.86
23300 Saipem SpA ITA EUR 590,888 1.78
1,544,598 4.64
Pharmaceuticals
5,100 Roche Holding AG CHE CHF 670,590 2.01
Semiconductor Equipment
23,600 Orbotech Ltd. ISR usDh 389,206 1.17
Tobacco
136 Japan Tobacco Inc. JPN JPY 496,094 1.49
Wireless Telecommunication Services
15,200 Cosmote Mobile Telecommunications SA GRC EUR 347,776 1.04
TOTAL SHARES 32,213,838 96.69
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 32,213,838 96.69
TOTAL INVESTMENTS 32,213,838 96.69
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FRANKLIN TEMPLETON INVESTMENT FUNDS
— Franklin European Small-Mid Cap Growth Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007

(Currency — EUR)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
SHARES
Aerospace & Defence
27,524  Zodiac SA FRA EUR 1,566,116 1.51
21,650 MTU Aero Engines Holding AG DEU EUR 1,043,530 1.01
2,609,646 2.52
Agricultural Products
250,609  Genus PLC GBR GBP 2,582,749 2.49
66,680 IAWS Group PLC IRL EUR 1,033,540 1.00
3,616,289 3.49
Banks
520 Piraeus Bank SA GRC EUR 14,071 0.01
Broadcasting & Cable TV
54,800 Modern Times Group AB SWE SEK 2,629.421 2.54
Building Products
76,888 Kingspan Group PLC IRL EUR 1,596,195 1.54
Casinos & Gaming
91,200  Unibet Group PLC GBR SEK 2,472,532 2.39
428,080 IG Group Holdings PLC GBR GBP 1,880,312 1.81
4,352,844 4.20
Commodity Chemicals
481,022 Whatman PLC GBR GBP 1,900,500 1.83
Construction & Engineering
104,490  Koninklijke BAM Groep NV NLD EUR 2,192,200 2.12
35,300 Kone OYJ, B FIN EUR 1,650,628 1.59
3,842,828 3.71
Construction Materials
11,110 Rockwool International AS, B DNK DKK 2,515,566 243
Consumer Finance
376,920 Helphire Group PLC GBR GBP 2,147,799 2.07
Diversified Commercial Services
152,450 Tele Atlas NV NLD EUR 2,425,480 2.34
5,290 Kuoni Reisen Holding AG, B CHE CHF 2,354,835 2.27
76,275 Homeserve PLC GBR GBP 2,032,833 1.96
49,620 CTS Eventim AG DEU EUR 1,786,320 1.73
1,900 Societe Generale de Surveillance Holdings SA CHE CHF 1,668,581 1.61
155,940  Dignity PLC GBR GBP 1,563,134 1.51
11,831,183 11.42
Diversified Financial Services
234,862 Azimut Holding SpA ITA EUR 2,982,747 2.88
Electrical Components & Equipment
43,990 EVS Broadcast Equipment SA BEL EUR 2,683,830 2.59
20,535 Nexans SA FRA EUR 2,542,233 2.45
164,700 RHJ International BEL EUR 2,404,620 2.32
64,081 Gamesa Corp., Tecnologica SA ESP EUR 1,730,187 1.67
31,284 Solarworld AG DEU EUR 1,066,784 1.03
10,427,654 10.06
Environmental Services
13,520 Seche Environnement FRA EUR 1,831,960 1.77
Forest Products
79,307  Pfleiderer AG DEU EUR 1,789,959 1.73
Health Care Equipment
341,640  Gyrus Group PLC GBR GBP 2,399,234 231
32,390 Phonak Holding AG CHE CHF 2,154,918 2.08
124,100  Flamel Technologies SA, ADR FRA uUSDh 1,922,844 1.86
256,536  Amplifon SpA ITA EUR 1,582,827 1.53
6,750  Straumann Holding AG CHE CHF 1,404,395 1.35
9,464,218 9.13
Industrial Conglomerates
208,400 Hexagon AB, B SWE SEK 2,982,544 2.88
35,220 Wincor Nixdorf AG DEU EUR 2,394,256 231
5,376,800 5.19
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SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — EUR)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Industrial Machinery
22,260 Andritz AG AUT EUR 1,090,517 1.05
Insurance Brokers
49,900  April Group FRA EUR 1,948,595 1.88
Internet Software & Services
142,492 United Internet AG DEU EUR 2,188,677 2.11
Leisure Products
116,488 Jumbo SA GRC EUR 2,989,082 2.88
Marine
29,800 Kuehne & Nagel International AG CHE CHF 2,033,070 1.96
Meat, Poultry & Fish
5,700 Ldc SA FRA EUR 511,974 0.49
Multi-Line Insurance
302,160 Lancashire Holdings Ltd. GBR GBP 1,530,111 1.48
Office Electronics
192,800 Vitec Group PLC GBR GBP 1,729,484 1.67
Office Services & Supplies
18,814 Neopost SA FRA EUR 2,041,507 1.97
Oil & Gas Equipment & Services
69,976 SBM Offshore NV NLD EUR 1,980,321 1.91
Publishing & Printing
288,920 Informa PLC GBR GBP 2,388,064 2.30
Semiconductor Equipment
67,300  Orbotech Ltd. ISR usD 1,109,898 1.07
Speciality Chemicals
727,120  Elementis PLC GBR GBP 1,060,112 1.02
Steel
309,202  Tubacex SA ESP EUR 1,932,513 1.86
Textiles
29,460 Koninklijke Ten Cate NV NLD EUR 836,369 0.81
Trucking
152,700 DSV AS, B DNK DKK 2,221,205 2.14
TOTAL SHARES 96,521,179 93.12
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 96,521,179 93.12
TOTAL INVESTMENTS 96,521,179 93.12
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FRANKLIN TEMPLETON INVESTMENT FUNDS
— Franklin Global Growth Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
SHARES
Aerospace & Defence
11,000 MTU Aero Engines Holding AG DEU EUR 717,573 2.07
Apparel & Accessories
13,000 Coach Inc. USA usD 616,070 1.78
200,000 Li Ning Co., Ltd. CHN HKD 484,966 1.40
1,101,036 3.18
Apparel Retail
70,000  Esprit Holdings Ltd. HKG HKD 888,082 2.56
Application Software
12,000  Autodesk Inc. USA usDh 564,960 1.63
13,000 NAVTEQ USA usDh 550,420 1.59
100,000 The Sage Group PLC GBR GBP 470,958 1.36
1,586,338 4.58
Banks
50,000  Anglo Irish Bancorp PLC IRL EUR 1,021,817 2.95
10,000 Credit Suisse Group CHE CHF 715,017 2.07
12,000 National Bank of Greece SA GRC EUR 688,610 1.99
5,000 KBC Groep NV BEL EUR 676,835 1.95
15,000  Piraeus Bank SA GRC EUR 549,345 1.59
18,000  St. George Bank Ltd. AUS AUD 540,708 1.56
20,000 Banco Bilbao Vizcaya Argentaria SA ESP EUR 492,637 1.42
4,684,969 13.53
Biotechnology
12,000 CSL Lud. AUS AUD 895,330 2.59
12,000  Celgene Corp. USA usD 687,960 1.99
12,000  Gilead Sciences Inc. USA usD 465,240 1.34
2,048,530 592
Brewers
8,000 Inbev BEL EUR 636,964 1.84
Casinos & Gaming
18,000 International Game Technology USA USD 714,600 2.06
Department Stores
9,000 Next PLC GBR GBP 363,130 1.05
Diversified Financial Services
80,000 Man Group PLC GBR GBP 978,468 2.82
11,000 Macquarie Bank Ltd. AUS AUD 792,740 2.29
6,000  AllianceBernstein Holding LP USA usD 522,540 1.51
2,293,748 6.62
Diversified Metals & Mining
10,000  Cameco Corp. CAN usDh 507,400 1.47
Fertilizers & Agricultural Chemicals
3,000 Syngenta AG CHE CHF 587,402 1.70
Food Distributors
14,000  Koninklijke Numico NV NLD EUR 730,051 2.11
General Merchandise Stores
100,000 Tesco PLC GBR GBP 840,494 243
Health Care Distributors & Services
17,405 Sonic Healthcare Ltd. AUS AUD 222238 0.64
Health Care Equipment
32,000 Getinge AB, B SWE SEK 693,496 2.00
13,000  Cochlear Ltd. AUS AUD 672,345 1.94
6,000 Zimmer Holdings Inc. USA uUsDh 509,340 1.47
3,000 Essilor International SA FRA EUR 358,800 1.04
2,233,981 6.45
Homebuilding
150,000  Urbi, Desarrollos Urbanos, SA de CV MEX MXN 690,755 1.99
Household Products
15,000 Reckitt Benckiser PLC GBR GBP 823,926 2.38
159,000 Hengan International Group Co., Ltd. CHN HKD 565,308 1.63
1,389,234 4.01

67



FRANKLIN TEMPLETON INVESTMENT FUNDS

— Franklin Global Growth Fund —
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(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Industrial Machinery
10,000  Danaher Corp. USA USD 755,000 2.18
50,000 Swire Pacific Ltd., A HKG HKD 555,691 1.61
1,310,691 3.79
Integrated Telecommunication Services
25,000 American Tower Corp., A USA UsD 1,050,000 3.03
40,000  Telenor ASA NOR NOK 784,865 227
1,834,865 5.30
Marine
600,000 Noble Group Ltd. HKG SGD 673,871 1.95
Networking Equipment
20,000 Cisco Systems Inc. USA ush 557,000 1.61
Oil & Gas Equipment & Services
33,000 TGS Nopec Geophysical Co. ASA NOR NOK 676,883 1.96
18,000  Saipem SpA ITA EUR 617,800 1.78
6,000  Schlumberger Ltd. USA USD 509,640 1.47
12,000  SBM Offshore NV NLD EUR 459,614 1.33
2,263,937 6.54
Pharmaceuticals
4,000 Roche Holding AG CHE CHF 711,824 2.06
Property & Casualty Insurance
25,000 QBE Insurance Group Ltd. AUS AUD 661,323 191
Real Estate Ownership, Management & Development
160,000 Hongkong Land Holdings Ltd. HKG USD 720,000 2.08
25,000 Mitsui Fudosan Co., Ltd. JPN JPY 702,367 2.03
1,422,367 4.11
Telecommunications Equipment
13,000 QUALCOMM Inc. USA UsD 564,070 1.63
Trading Companies & Distributors
220,000 Li & Fung Ltd. HKG HKD 792,035 2.29
Wireless Telecommunication Services
23,000 Cosmote Mobile Telecommunications SA GRC EUR 712,213 2.05
11,000  America Movil SA de CV, L, ADR MEX usD 681,230 1.97
1,393,443 4.02
TOTAL SHARES 34,421,951 99.42
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 34,421,951 99.42
TOTAL INVESTMENTS 34,421,951 99.42
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FRANKLIN TEMPLETON INVESTMENT FUNDS
— Franklin Global Real Estate (Euro) Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007

(Currency — EUR)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
SHARES
Diversified Financial Services
8,364 Rodamco Europe NV NLD EUR 829,709 0.82
Real Estate Investment Trusts
385,727 Westfield Group AUS AUD 4,823,180 4.78
126,600 Digital Realty Trust Inc. USA UsD 3,524,670 3.49
50,500  Simon Property Group Inc. USA usD 3,471,642 3.44
100,800 iStar Financial Inc. USA uUsD 3,301,658 3.27
72,700  General Growth Properties Inc. USA usD 2,844,292 2.82
31,700 AvalonBay Communities Inc. USA UusD 2,784,466 2.76
4,655,430 Allco Commercial Real Estate Investment Trust SGP SGD 2,740,253 2.72
27,300 SL Green Realty Corp. USA USD 2,499,037 2.48
124,000 Nationwide Health Properties Inc. USA UsSD 2,492,094 2.47
30,600 Vornado Realty Trust USA USsD 2,483,452 2.46
133,200 Newcastle Investment Corp. USA usD 2,467,359 245
3,089,400 Mapletree Logistics Trust SGP SGD 2,116,574 2.10
47,600 Archstone-Smith Trust USA uUsDh 2,078,939 2.06
80,700 Maguire Properties Inc. USA usD 2,047,016 2.03
176,900 Jer Investors Trust Inc. USA UsD 1,960,618 1.94
520 MID REIT Inc. JPN JPY 1,943,628 1.93
292 Japan Retail Fund Investment Corp. JPN JpY 1,874,513 1.86
98,900 BioMed Realty Trust Inc. USA usDh 1,835,650 1.82
210 Japan Real Estate Investment Co. JPN JPY 1,826,876 1.81
23,400 Boston Properties Inc. USA usD 1,765,806 1.75
827,600 CapitaMall Trust SGP SGD 1,685,016 1.67
42,200 Eurocommercial Properties NV NLD EUR 1,617,104 1.60
60,800 Land Securities Group PLC GBR GBP 1,572,585 1.56
42300 Taubman Centers Inc. USA USsDh 1,550,542 1.54
57,500 Ventas Inc. USA USDh 1,540,103 1.53
362,400 Goodman Group AUS AUD 1,525,634 1.51
67,610  British Land Co., PLC GBR GBP 1,343,398 1.33
260,935  Stockland AUS AUD 1,332,241 1.32
922,000 Capitacommercial Trust SGP SGD 1,303,376 1.29
60,400 Hammerson PLC GBR GBP 1,285,285 1.27
2,128,099 Macquarie MEAG Prime REIT SGP SGD 1,273,165 1.26
76,500  Equity Inns Inc. USA usDh 1,266,145 1.25
160  Mori Hills REIT Investment Corp. JPN JPY 1,161,521 1.15
270 Nippon Residential Investment Corp. JPN JPY 1,158,221 1.15
2,687,000 Champion REIT HKG HKD 1,137,530 1.13
1,071,837 Macquarie Office Trust AUS AUD 1,121,342 1.11
02,000 OMEGA Healthcare Investors Inc. USA USD 1,076,075 1.07
193 Kenedix Realty Investment Corp. JPN JPY 1,068,761 1.06
1,629,737  Challenger Diversified Property Group AUS AUD 1,066,907 1.06
100  Nippon Building Fund Inc. JPN JPY 1,025,930 1.02
315 Nippon Commercial Investment Corp. JPN JPY 1,012,971 1.00
171  Orix Jreit Inc. JPN JPY 1,007 464 1.00
25,100 AMB Property Corp. USA usb 987,012 0.98
790,400 Valad Property Group AUS AUD 982,880 0.97
50,700 KKR Financial Holdings LLC USA USD 033,159 0.92
260,300 Mirvac Group AUS AUD 929,484 0.92
750,600 DB RREEF Trust AUS AUD 923,983 0.92
28,100 LaSalle Hotel Properties USA USD 901,509 0.89
4,340  Unibail FRA EUR 825,251 0.82
371,000 Capitaretail China Trust CHN SGD 565,629 0.56
681,500 Macquarie DDR Trust AUS AUD 535,800 0.53
692,579  Centro Shopping America Trust REIT AUS AUD 522,816 0.52
75 Japan Logistics Fund Inc. JPN JPY 517,465 0.51
100 Nippon Accommodations Fund Inc. JPN JPY 510,565 0.51
28,100 Maguire Properties Inc., 7.625%, pfd., A USA usD 506,502 0.50
466,300 Commonwealth Property Office Fund AUS AUD 489,298 0.48
18,107  Highwoods Properties Inc., 8.00%, pfd., B USA uUSD 339,690 0.34
237,900 Ascendas REIT SGP SGD 337,453 0.33
2,254,800 Prosperity REIT HKG HKD 336,653 0.33
39 Nomura Real Estate Office Fund Inc. JPN JPY 311,199 0.31
23 Premier Investment Co. JPN JPY 164,209 0.16
90,633,596 89.82
Real Estate Ownership, Management & Development
315,000 Norwegian Property ASA NOR NOK 2,909,783 2.88
779,100 Macquarie Airports AUS AUD 1,971,821 1.96
19,400  Eurosic FRA EUR 1,046,048 1.04
252,000 Songbird Estates PLC, B GBR GBP 1,030,233 1.02
6,957,885 6.90
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FRANKLIN TEMPLETON INVESTMENT FUNDS
— Franklin Global Real Estate (Euro) Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — EUR)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Truckin,
12,000 Koninklijke Vopak NV NLD EUR 506,400 0.50
TOTAL SHARES 98,927,590 98.04
RIGHTS
Real Estate Investment Trusts
1,862,172  Allco Commercial Real Estate Investment Trust, rts., 07/12/07 SGP SGD 134,767 0.13
TOTAL RIGHTS 134,767 0.13
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 99,062,357 98.17
TOTAL INVESTMENTS 99,062,357 98.17
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FRANKLIN TEMPLETON INVESTMENT FUNDS
— Franklin Global Real Estate (USD) Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
SHARES
Diversified Financial Services
5,452 Rodamco Europe NV NLD EUR 731,971 0.81
Real Estate Investment Trusts
236,448 Westfield Group AUS AUD 4,001,430 441
81,800 Digital Realty Trust Inc. USA UsD 3,082,224 3.40
30,000  Simon Property Group Inc. USA usD 2,791,200 3.08
61,900 iStar Financial Inc. USA usDh 2,744,027 3.03
46,800  General Growth Properties Inc. USA uUsSD 2,478,060 2.73
18,900  AvalonBay Communities Inc. USA UusD 2,246,832 2.48
20,000 Vornado Realty Trust USA USD 2,196,800 242
2,757,602 Allco Commercial Real Estate Investment Trust SGP SGD 2,196,790 242
17,300  SL Green Realty Corp. USA uUsD 2,143,297 2.36
82,400 Newcastle Investment Corp. USA usD 2,065,768 2.28
73,400 Nationwide Health Properties Inc. USA usD 1,996,480 2.20
17,600  Boston Properties Inc. USA usDh 1,797,488 1.98
1,874,391 Mapletree Logistics Trust SGP SGD 1,737,984 1.92
111,100 Jer Investors Trust Inc. USA usD 1,666,500 1.84
27,100  Archstone-Smith Trust USA USD 1,601,881 1.77
45,000 Maguire Properties Inc. USA usD 1,544,850 1.70
130  Japan Real Estate Investment Co. JPN JPY 1,530,591 1.69
60,900 BioMed Realty Trust Inc. USA usDh 1,529,808 1.69
41,180 Land Securities Group PLC GBR GBP 1,441,528 1.59
280 MID REIT Inc. JPN JPY 1,416,426 1.56
506,900 CapitaMall Trust SGP SGD 1,396,793 1.54
28,100 Taubman Centers Inc. USA UsD 1,394,041 1.54
150 Japan Retail Fund Investment Corp. JPN JpPY 1,303,236 1.44
35,800 Ventas Inc. USA UsD 1,297,750 1.43
224,800 Goodman Group AUS AUD 1,280,810 141
183,348  Stockland AUS AUD 1,266,931 1.40
23,600 Eurocommercial Properties NV NLD EUR 1,223,950 1.35
575,000 Capitacommercial Trust SGP SGD 1,100,101 1.21
48,400 Equity Inns Inc. USA UusD 1,084,160 1.19
185 Nippon Residential Investment Corp. JPN JPY 1,074,053 1.18
1,296,219 Macquarie MEAG Prime REIT SGP SGD 1,049,536 1.16
38,880  British Land Co., PLC GBR GBP 1,045,553 1.15
34,780 Hammerson PLC GBR GBP 1,001,655 1.10
657,168 Macquarie Office Trust AUS AUD 930,490 1.03
94  Mori Hills REIT Investment Corp. JPN JPY 923,552 1.02
203 Nippon Commercial Investment Corp. JPN JPY 883,504 0.97
981,665 Challenger Diversified Property Group AUS AUD 869,758 0.96
19,700 LaSalle Hotel Properties USA USD 855,374 0.94
1,482,000 Champion REIT HKG HKD 849,121 0.94
484,700  Valad Property Group AUS AUD 815,741 0.90
108  Kenedix Realty Investment Corp. JPN JPY 809,419 0.89
15,000 AMB Property Corp. USA USD 798,300 0.88
49,100 OMEGA Healthcare Investors Inc. USA usD 777,253 0.86
159,600 Mirvac Group AUS AUD 771,306 0.85
460,200 DB RREEF Trust AUS AUD 766,705 0.84
1,935,700 GZI REIT HKG HKD 762,486 0.84
2,800  Unibail FRA EUR 720,577 0.79
28,600 KKR Financial Holdings LLC USA USDh 712,426 0.79
42 Nippon Building Fund Inc. JPN JPY 583,168 0.64
59  Orix Jreit Inc. JPN JPY 470,448 0.52
420,500 Macquarie DDR Trust AUS AUD 447 434 0.49
398,705 Centro Shopping America Trust REIT AUS AUD 407,341 0.45
43 Japan Logistics Fund Inc. JPN JPY 401,526 0.44
54 Nippon Accommodations Fund Inc. JPN JPY 373,139 0.41
14,700 Maguire Properties Inc., 7.625%, pfd., A USA USDh 358,606 0.40
168,000  Capitaretail China Trust CHN SGD 346,652 0.38
29  Nomura Real Estate Office Fund Inc. JPN JPY 313,183 0.35
213,200  Commonwealth Property Office Fund AUS AUD 302,776 0.33
148,400 Ascendas REIT SGP SGD 284,891 0.31
1,375,000  Prosperity REIT HKG HKD 277,845 0.31
27  Premier Investment Co. JPN JPY 260,891 0.29
7,833  Highwoods Properties Inc., 8.00%, pfd., B USA UsSD 198,880 0.22
75,001,325 82.69
Real Estate Ownership, Management & Development
203,600 Norwegian Property ASA NOR NOK 2,545,388 2.81
408,300 Macquarie Airports AUS AUD 1,398,556 1.54
13,100  Eurosic FRA EUR 955,977 1.05
134,300  Songbird Estates PLC, B GBR GBP 743,082 0.82
5,643,003 6.22
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FRANKLIN TEMPLETON INVESTMENT FUNDS
— Franklin Global Real Estate (USD) Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Truckin,
7,800  Koninklijke Vopak NV NLD EUR 445 485 0.49
TOTAL SHARES 81,821,784 90.21
RIGHTS
Real Estate Investment Trusts
1,103,040 Allco Commercial Real Estate Investment Trust, rts., 07/12/07 SGP SGD 108,039 0.12
TOTAL RIGHTS 108,039 0.12
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 81,929,823 90.33
TOTAL INVESTMENTS 81,929,823 90.33
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FRANKLIN TEMPLETON INVESTMENT FUNDS
— Franklin Global Small-Mid Cap Growth Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets

TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING

SHARES
Advertising
10,000 Asatsu-DK Inc. JPN JPY 338,598 1.67
4,000 Hakuhodo DY Holdings Inc. JPN JPY 264,382 1.31
602,980 2.98
Aerospace & Defence
4,500 Teledyne Technologies Inc. USA UsD 206,775 1.02
2,900 MTU Aero Engines Holding AG DEU EUR 189,178 0.94
395,953 1.96
Agricultural Products
32,474 Genus PLC GBR GBP 452,947 223
7,500 TAWS Group PLC IRL EUR 157,333 0.78
610,280 3.01
Air Freight & Couriers
9,100 Hub Group Inc., A USA UsD 319,956 1.58
Apparel & Accessories
7,300 The Warnaco Group Inc. USA USDh 287,182 1.42
142,200  Prime Success International Group Ltd. HKG HKD 118,210 0.58
405,392 2.00
Application Software
20,400  Nuance Communications Inc. USA usb 341,292 1.69
Banks
13,900  First Security Group Inc. USA usb 150,120 0.74
Biotechnology
10,300 Medarex Inc. USA uUsh 147,187 0.73
Broadcasting & Cable TV
500 Sky Perfect JSAT Corp. JPN JPY 233,851 1.16
2,700 Modern Times Group AB SWE SEK 175,048 0.86
408,899 2.02
Casinos & Gaming
13300  Unibet Group PLC GBR SEK 488,006 241
Construction & Engineering
5,100 Samsung Engineering Co., Ltd. KOR KRW 538,759 2.66
4,200 Arcadis NV NLD EUR 358,110 1.77
7,900 Chiyoda Corp. JPN JPY 150,745 0.74
1,047,614 5.17
Consumer Finance
25,700 Helphire Group PLC GBR GBP 198,200 0.98
Diversified Commercial Services
21,200 Tele Atlas NV NLD EUR 456,491 2.25
6,900 CTS Eventim AG DEU EUR 336,184 1.66
9,300 Homeserve PLC GBR GBP 335,451 1.65
20,000 Dignity PLC GBR GBP 271,328 1.34
2,690 Eurofins Scientific FRA EUR 228,414 1.13
7,100 The Knot Inc. USA usDh 143,349 0.71
11,800 Park24 Co., Ltd. JPN JPY 118,810 0.59
1,890,027 9.33
Diversified Financial Services
2,400 IntercontinentalExchange Inc. USA UsSD 354,840 1.75
16,400 MarketAxess Holdings Inc. USA USD 295,036 1.46
3,500 GFI Group Inc. USA uSDh 253,680 1.25
1,900 Affiliated Managers Group Inc. USA usD 244,644 1.21
2,600  Greenhill & Co., Inc. USA usDh 178,646 0.88
3,500 National Financial Partners Corp. USA USD 162,085 0.80
1,488,931 7.35
Diversified Metals & Mining
1,400  Sumitomo Titanium Corp. JPN JPY 130,957 0.65
Drug Retail
5,300 Seijo Corp. JPN JPY 107,158 0.53
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FRANKLIN TEMPLETON INVESTMENT FUNDS
— Franklin Global Small-Mid Cap Growth Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Electrical Components & Equipment
23,200 RH]J International BEL EUR 458,423 2.26
2,100 Nexans SA FRA EUR 351,857 1.74
8,800 Gamesa Corp., Tecnologica SA ESP EUR 321,568 1.59
2,900 EVS Broadcast Equipment SA BEL EUR 239,456 1.18
3,960 Solarworld AG DEU EUR 182,758 0.90
1,554,062 7.67
Environmental Services
5,300 Clean Harbors Inc. USA usD 261,926 1.29
Fertilizers & Agricultural Chemicals
1,178,107  Century Sunshine Ecological Technology Holdings Ltd. HKG HKD 194,365 0.96
8,700 Central Garden & Pet Co., A USA uUSsDh 102,051 0.50
296,416 1.46
Food Distributors
1,091,600 Vitasoy International Holdings Ltd. HKG HKD 502,585 2.48
8,600 Unicharm Petcare Corp. JPN JPY 347,058 1.71
6,600 United Natural Foods Inc. USA uUsD 175,428 0.87
1,025,071 5.06
Forest Products
6,462  Pfleiderer AG DEU EUR 197,390 0.98
Health Care Distributors & Services
3,200 Healthways Inc. USA usDh 151,584 0.75
Health Care Equipment
18,200  Flamel Technologies SA, ADR FRA USD 381,654 1.88
23,090 Gyrus Group PLC GBR GBP 219,459 1.08
23,920 Amplifon SpA ITA EUR 199,744 0.99
510 Straumann Holding AG CHE CHF 143,609 0.71
944,466 4.66
Health Care Facilities
130,300  Parkway Holdings Ltd. SGP SGD 340,331 1.68
Home Furnishings
223,100 Peace Mark (Holdings) Ltd. HKG HKD 304,729 1.51
6,500 Jarden Corp. USA usDh 279,565 1.38
584,294 2.89
Hotels, Resorts & Cruiselines
6,100 Vail Resorts Inc. USA UsD 371,307 1.83
Household Products
6,000 Milbon Co., Ltd. JPN JPY 199,456 0.99
Industrial Conglomerates
22,500 The Japan Steel Works Ltd. JPN JPY 343,470 1.70
Industrial Machinery
12,500 Toshiba Machine Co., Ltd. JPN JpY 116,215 0.58
8,400 OSG Corp. JPN JPY 115,815 0.57
232,030 1.15
Integrated Oil & Gas
10,100  Western Refining Inc. USA UusD 583,780 2.88
Leisure Products
3,300 Jumbo SA GRC EUR 114,603 0.57
Marine
2,200 Kuehne & Nagel International AG CHE CHF 203,135 1.00
Meat, Poultry & Fish
800 Ldc SA FRA EUR 97,250 0.48
Movies & Entertainment
22,100 Lions Gate Entertainment Corp. USA usb 243,763 1.20
Multi-Line Insurance
39,900 Lancashire Holdings Ltd. GBR GBP 273,454 1.35
5,500 Max Re Capital Ltd. USA UsSDh 155,650 0.77
429,104 2.12

74




FRANKLIN TEMPLETON INVESTMENT FUNDS
— Franklin Global Small-Mid Cap Growth Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Office Electronics
26,800 Vitec Group PLC GBR GBP 325,365 1.61
Office Services & Supplies
1,310 Neopost SA FRA EUR 192,383 0.95
Oil & Gas Drilling
12,700 EXCO Resources Inc. USA UsD 221,488 1.09
11,680  Petrohawk Energy Corp. USA USD 185,245 0.92
406,733 2.01
Oil & Gas Equipment & Services
7,200 SBM Offshore NV NLD EUR 275,769 1.36
Publishing & Printing
18,700  Informa PLC GBR GBP 209,188 1.03
Restaurants
9,100 Ruth’s Chris Steak House Inc. USA uUsDh 154,609 0.76
Semiconductor Equipment
8,300  Orbotech Ltd. ISR UsD 185,256 0.92
Semiconductors
10,400  Trident Microsystems Inc. USA UsD 190,840 0.94
Steel
31,670 Tubacex SA ESP EUR 267,889 1.32
Telecommunications Equipment
13,700  Arris Group Inc. USA usD 240,983 1.19
Textiles
5,780 Koninklijke Ten Cate NV NLD EUR 222,085 1.10
Tyres & Rubber
5,900 Nippon Seiki Co., Ltd. JPN JPY 131,084 0.65
TOTAL SHARES 19,709,474 97.33
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 19,709,474 97.33
TOTAL INVESTMENTS 19,709,474 97.33
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FRANKLIN TEMPLETON INVESTMENT FUNDS
— Franklin High Yield Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
SHARES
Integrated Telecommunication Services
44,415  Sprint Nextel Corp. USA usD 919,834 0.04
TOTAL SHARES 919,834 0.04
BONDS
Corporate Bonds
27,000,000 Rainbow National Services LLC, 144A, 10.375%, 09/01/14 USA USD 29,767,500 1.14
24,700,000 Ineos Group Holdings PLC, 144A, 8.50%, 02/15/16 GBR uUSD 24,267,750 0.93
10,000,000  Pokagon Gaming Authority, 144A, 10.375%, 06/15/14 USA usDh 11,075,000 0.42
65,110,250 2.49
TOTAL BONDS 65,110,250 2.49
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 66,030,084 253
TRANSFERABLE SECURITIES DEALT IN ON ANOTHER REGULATED MARKET
SHARES
Industrial Conglomerates
420,333 VS Holdings Inc. * USA USD 0 0.00
Office Services & Supplies
40,422  Goss Holdings Inc., B * USA uUsD 0 0.00
Tyres & Rubber
1,342,566 Cambridge Industries Liquidating Trust Interest USA usD 1,477 0.00
TOTAL SHARES 1477 0.00
BONDS
Corporate Bonds
55,000,000 General Motors Acceptance Corp., 6.875%, 08/28/12 USA uUSsDh 53,809,965 2.06
40,000,000 Ford Motor Credit Co., 9.875%, 08/10/11 USA usD 42,020,480 1.61
35,900,000 CCH II LLC, 10.25%, 09/15/10 USA usD 37,695,000 1.44
30,000,000 Reynolds American Inc., 7.625%, 06/01/16 USA USDh 31,913,730 1.22
30,000,000 Nalco Co., 8.875%, 11/15/13 USA uUSDh 31,275,000 1.20
31,000,000 JSG Funding PLC, 7.75%, 04/01/15 IRL usDh 31,193,750 1.19
30,000,000 Centennial Communications Corp., 8.125%, 02/01/14 USA usDh 30,825,000 1.18
30,300,000 Owens-Illinois Inc., 7.80%, 05/15/18 USA usDh 30,754,500 1.18
30,000,000 Qwest Communications International Inc., 7.50%, 02/15/14 USA usDh 30,525,000 1.17
30,000,000 Crown Americas Inc., 7.75%, 11/15/15 USA usD 30,300,000 1.16
31,500,000 Nortek Inc., 8.50%, 09/01/14 USA uUSD 30,161,250 1.16
28,000,000 Huntsman International LLC, 7.875%, 11/15/14 USA usDh 30,135,000 1.15
29,000,000 MetroPCS Wireless Inc., 9.25%, 11/01/14 USA uSDh 30,087,500 1.15
29,000,000 Michaels Stores Inc., 10.00%, 11/01/14 USA usDh 29,870,000 1.14
30,000,000 Vanguard Health Holding Co., Il LLC, 9.00%, 10/01/14 USA usDh 29,850,000 1.14
30,000,000  Ford Motor Credit Co., 5.625%, 10/01/08 USA usD 29,621,010 1.13
29,000,000 IDEARC Inc., 8.00%, 11/15/16 USA uUsD 29,435,000 1.13
26,600,000 RBS Global & Rexnord Corp., 11.75%, 08/01/16 USA usD 28,728,000 1.10
28,000,000 ARAMARK Corp., 8.50%, 02/01/15 USA USD 28,630,000 1.10
29,800,000 Inmarsat Finance II PLC, senior note, 0.00%, 11/15/12 GBR USDh 28,570,750 1.09
32,000,000  Station Casinos Inc., 6.875%, 03/01/16 USA usDh 28,400,000 1.09
28,000,000 United Rentals North America Inc., 7.75%, 11/15/13 USA uUsDh 28,175,000 1.08
28,000,000 CanWest Media Inc., 8.00%, 09/15/12 CAN usDh 27,930,000 1.07
29,000,000 Freescale Semiconductor Inc., 144A, 8.875%, 12/15/14 USA usDh 27,840,000 1.07
28,000,000 NXP BV/NXP Funding LLC, 7.875%, 10/15/14 NLD usD 27,720,000 1.06
28,100,000 LIN Television Corp., 6.50%, 05/15/13 USA USD 27,608,250 1.06
28,000,000 Digicel Group Ltd., 8.875%, 01/15/15 JAM usDh 27,510,000 1.05
30,000,000 MGM MIRAGE Inc., 6.625%, 07/15/15 USA usDh 27,412,500 1.05
27,800,000 Mariner Energy Inc., 7.50%, 04/15/13 USA usDh 27,383,000 1.05
26,175,000 Iron Mountain Inc., 8.75%, 07/15/18 USA usDh 27,091,125 1.04
21,000,000 Aquila Inc., 14.875%, 07/01/12 USA usD 26,880,000 1.03
27,000,000 Dynegy Holdings Inc., 8.375%, 05/01/16 USA usD 26,527,500 1.02
26,000,000 Peabody Energy Corp., 6.875%, 03/15/13 USA usD 26,000,000 1.00
25,900,000 El Paso Corp., senior note, 6.875%, 06/15/14 USA usD 25,899,948 0.99
25,000,000 Allied Waste North America Inc., 7.875%, 04/15/13 USA usDh 25,406,250 0.97
25,375,000 Pogo Producing Co., 6.875%, 10/01/17 USA usDh 25,311,562 0.97
24,500,000 Buckeye Technologies Inc., 8.50%, 10/01/13 USA usDh 25,173,750 0.96
25,000,000 DaVita Inc., 7.25%, 03/15/15 USA usDh 24,812,500 0.95
27,000,000 Tenet Healthcare Corp., 7.375%, 02/01/13 USA usD 24,536,250 0.94
25,500,000 Edison Mission Energy, 7.00%, 05/15/17 USA USD 24,161,250 0.93
25,600,000 Chesapeake Energy Corp., 6.25%, 01/15/18 USA uUSD 24,032,000 0.92
23,400,000  Smithfield Foods Inc., 7.75%, 05/15/13 USA USD 23,868,000 0.91
22,000,000 Dobson Cellular Systems Inc., 9.875%, 11/01/12 USA usDh 23,815,000 091
22,650,000 Mirant North America LLC, 7.375%, 12/31/13 USA usDh 23,272,875 0.89
23,075,000 Jarden Corp., 7.50%, 05/01/17 USA usDh 22,901,937 0.88
21,900,000 The Cooper Cos., Inc., 7.125%, 02/15/15 USA usD 21,790,500 0.83
20,800,000 JohnsonDiversey Holdings Inc., 10.67%, 05/15/13 USA USDh 21,632,000 0.83
20,700,000 Lamar Media Corp., 7.25%, 01/01/13 USA usD 20,751,750 0.79
21,000,000 Host Marriott LP, 6.75%, 06/01/16 USA USD 20,685,000 0.79
21,100,000  Speedway Motorsports Inc., 6.75%, 06/01/13 USA uUsDh 20,678,000 0.79
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FRANKLIN TEMPLETON INVESTMENT FUNDS
— Franklin High Yield Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Corporate Bonds (continued)
18,900,000  Windstream Corp., 8.625%, 08/01/16 USA usDh 20,081,250 0.77
23,575,000 HCA Inc., 6.50%, 02/15/16 USA usDh 20,068,219 0.77
20,000,000 Atlas Pipeline Partners LP, 8.125%, 12/15/15 USA usD 20,050,000 0.77
20,000,000  Great Lakes Dredge & Dock Co., 7.75%, 12/15/13 USA usD 19,800,000 0.76
20,000,000  EchoStar DBS Corp., 6.375%, 10/01/11 USA uUsD 19,650,000 0.75
19,300,000 Pride International Inc., 7.35%, 07/15/14 USA USD 19,444,750 0.74
19,300,000  Fresenius Medical Care Capital Trust II, 7.875%, 02/01/08 DEU usD 19,444,750 0.74
20,000,000 Chesapeake Energy Corp., 6.625%, 01/15/16 USA usDh 19,350,000 0.74
16,200,000 The Williams Cos., Inc., 8.75%, 03/15/32 USA usDh 18,832,500 0.72
19,000,000 TRW Automotive Inc., senior note, 144A, 7.25%, 03/15/17 USA usDh 18,192,500 0.70
17,600,000 Novelis Inc., 7.25%, 02/15/15 CAN usD 18,150,000 0.70
17,500,000 Intelsat Subsidiary Holding Co., Ltd., 8.625%, 01/15/15 BMU UsD 18,025,000 0.69
16,700,000  Freeport-McMoRan Copper & Gold Inc., 8.375%, 04/01/17 USA USD 17,869,000 0.68
17,700,000 NRG Energy Inc., 7.375%, 02/01/16 USA usDh 17,788,500 0.68
16,600,000  Pinnacle Entertainment Inc., 8.75%, 10/01/13 USA usDh 17,430,000 0.67
18,100,000  Outback Steakhouse Inc., 10.00%, 06/15/15 USA usDh 17,376,000 0.67
17,400,000 CSC Holdings Inc., 7.625%, 07/15/18 USA usD 16,617,000 0.64
16,200,000 Dex Media Inc., B, 8.00%, 11/15/13 USA usD 16,524,000 0.63
15,139,000 Dex Media West LLC, 9.875%, 08/15/13 USA usD 16,274,425 0.62
16,000,000 NRG Energy Inc., 7.375%, 01/15/17 USA uUSD 16,100,000 0.62
15,000,000 Navios Maritime Holdings, 9.50%, 12/15/14 MH USsD 15,975,000 0.61
15,900,000  Vought Aircraft Industries Inc., 8.00%, 07/15/11 USA uUsDh 15,900,000 0.61
15,000,000 HCA Inc., 144A, 9.125%, 11/15/14 USA usDh 15,806,250 0.61
15,000,000 Visant Holding Corp., 8.75%, 12/01/13 USA usDh 15,675,000 0.60
14,800,000 Radio One Inc., 8.875%, 07/01/11 USA usDh 15,225,500 0.58
15,100,000 Host Marriott LP, 7.00%, 08/15/12 USA usD 15,194,375 0.58
15,000,000 Jostens IH Corp., 7.625%, 10/01/12 USA usD 15,000,000 0.57
14,100,000  SunGard Data Systems Inc., 10.25%, 08/15/15 USA USDh 14,981,250 0.57
14,900,000 Fontainebleau Las Vegas, 10.25%, 06/15/15 USA uUsDh 14,751,000 0.56
15,900,000 KB Home, 7.25%, 06/15/18 USA uUsDh 14,707,500 0.56
14,500,000 Williams Partners LP, 7.25%, 02/01/17 USA usDh 14,645,000 0.56
13,000,000 NewPage Corp., 10.00%, 05/01/12 USA usDh 14,105,000 0.54
13,000,000 The Williams Cos., Inc., 7.875%, 09/01/21 USA usD 14,040,000 0.54
15,000,000  Sanmina-SCI Corp., 8.125%, 03/01/16 USA usD 14,025,000 0.54
14,000,000 FMC Finance III SA, senior note, 144A, 6.875%, 07/15/17 LUX usD 13,790,000 0.53
15,000,000  General Motors Corp., senior deb., 8.25%, 07/15/23 USA USD 13,743,750 0.53
14,000,000 L-3 Communications Corp., 6.375%, 10/15/15 USA uUsDh 13,300,000 0.51
12,900,000 Royal Caribbean Cruises Ltd., 7.25%, 03/15/18 USA usDh 12,695,741 0.49
12,200,000 Intelsat Bermuda Ltd., 8.25%, 01/15/13 BMU usDh 12,444,000 0.48
12,500,000 Cablevision Systems Corp., 8.00%, 04/15/12 USA usDh 12,406,250 0.48
12,000,000  SunGard Data Systems Inc., 9.125%, 08/15/13 USA usD 12,345,000 0.47
11,489,000 DIRECTV Holdings LLC, 8.375%, 03/15/13 USA usD 12,077,811 0.46
12,000,000  William Lyon Homes, 10.75%, 04/01/13 USA uUsD 11,340,000 0.43
10,900,000 Lyondell Chemical Co., 8.00%, 09/15/14 USA usDh 11,254,250 0.43
11,000,000  Open Solutions Inc., 9.75%, 02/01/15 USA usDh 11,165,000 043
12,375,000 KB Home, 6.25%, 06/15/15 USA usDh 10,951,875 0.42
10,200,000 Hawker Beechcraft Acquisition Co., PIK, 8.875%, 04/01/15 USA usDh 10,531,500 0.40
10,200,000  Quebecor Media Inc., 7.75%, 03/15/16 CAN usD 10,404,000 0.40
10,600,000 L-3 Communications Corp., 6.125%, 01/15/14 USA UsD 10,043,500 0.38
9,200,000 Millicom International Cellular SA, 10.00%, 12/01/13 LUX USD 10,005,000 0.38
11,000,000  Tenet Healthcare Corp., 6.50%, 06/01/12 USA USDh 9,900,000 0.38
9,100,000 Lyondell Chemical Co., 8.25%, 09/15/16 USA uUsDh 9,555,000 0.37
9,675,000 Dole Foods Co., 7.25%, 06/15/10 USA usDh 9,384,750 0.36
10,000,000 L-3 Communications Corp., 5.875%, 01/15/15 USA usDh 9,325,000 0.36
9,000,000 L-3 Communications Corp., 7.625%, 06/15/12 USA uUsDh 9,258,750 0.35
10,000,000 MGM MIRAGE Inc., 6.875%, 04/01/16 USA usD 9,250,000 0.35
9,000,000 Rural Cellular Corp., 8.25%, 03/15/12 USA usD 9,247,500 0.35
9,200,000 NRG Energy Inc., 7.25%, 02/01/14 USA uUsD 9,246,000 0.35
9,000,000  Corrections Corp. of America, 7.50%, 05/01/11 USA usD 9,168,750 0.35
9,100,000  Bristow Group Inc., 7.50%, 09/15/17 USA uUsDh 9,168,250 0.35
9,000,000 Royal Caribbean Cruises Ltd., 6.875%, 12/01/13 USA usDh 9,041,904 0.35
8,700,000 NTL Cable PLC, 8.75%, 04/15/14 GBR usDh 9,004,500 0.34
9,700,000  Sanmina-SCI Corp., 6.75%, 03/01/13 USA usD 8,875,500 0.34
8,200,000 Pinnacle Entertainment Inc., 8.25%, 03/15/12 USA USD 8,487,000 0.33
8,700,000 Petroplus Finance Ltd., 6.75%, 05/01/14 CHE UsD 8,417,250 0.32
7,773,000 CCHILLC, 11.00%, 10/01/15 USA USD 8,151,934 0.31
8,500,000 TRW Automotive Inc., 7.00%, 03/15/14 USA usDh 8,138,750 0.31
8,200,000 Tesoro Corp., 6.50%, 06/01/17 USA UsD 8,056,500 0.31
8,000,000 Corrections Corp. of America, 6.75%, 01/31/14 USA usDh 7,860,000 0.30
9,450,000  Spectrum Brands Inc., 7.375%, 02/01/15 USA usDh 7,642,688 0.29
7,500,000 United Surgical Partners International Inc., 0.00%, 05/01/17 USA USDh 7,556,250 0.29
7,600,000 Radio One Inc., 6.375%, 02/15/13 USA usD 7,182,000 0.28
6,700,000 Freeport-McMoRan Copper & Gold Inc., 8.25%, 04/01/15 USA usDh 7,085,250 0.27
6,900,000 United Surgical Partners International Inc., senior sub. note,
144A, 8.875%, 05/01/17 USA uUsDh 6,951,750 0.27
7,000,000 Boyd Gaming Corp., 6.75%, 04/15/14 USA usDh 6,895,000 0.26
6,075,000 The Williams Cos., Inc., 7.625%, 07/15/19 USA usDh 6,439,500 0.25
6,400,000 Dex Media Inc., senior disc. note, 0.00%, 11/15/13 USA UsDh 6,056,000 0.23
6,200,000 Lamar Media Corp., 6.625%, 08/15/15 USA usD 5,905,500 0.23
6,100,000 Petroplus Finance Ltd., 7.00%, 05/01/17 CHE USsD 5,901,750 0.23
5,300,000 Rental Service Corp., 9.50%, 12/01/14 USA USD 5,432,500 0.21
5,400,000 Sanmina-SCI Corp., 8.11%, 06/15/14 USA usDh 5,427,000 0.21
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FRANKLIN TEMPLETON INVESTMENT FUNDS
— Franklin High Yield Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Corporate Bonds (continued)

5,000,000 Royal Caribbean Cruises Ltd., 8.75%, 02/02/11 USA usDh 5,426,685 0.21
5,400,000 Denbury Resources Inc., 7.50%, 12/15/15 USA USsDh 5,413,500 0.21
5,300,000 Lyondell Chemical Co., 6.875%, 06/15/17 USA usD 5,141,000 0.20
5,000,000 Owens-Illinois Inc., 7.50%, 05/15/10 USA usD 5,068,750 0.19
4,800,000 Hawker Beechcraft Acquisition Co., 8.50%, 04/01/15 USA uUsD 4,968,000 0.19
5,000,000 Beazer Homes USA Inc., 8.125%, 06/15/16 USA uUsD 4,925,000 0.19
4,700,000  Universal Compression Inc., 7.25%, 05/15/10 USA usD 4,729,375 0.18
4,700,000  Station Casinos Inc., 6.00%, 04/01/12 USA usDh 4,441,500 0.17
4,400,000 Host Hotels & Resorts LP, 6.875%, 11/01/14 USA usDh 4,372,500 0.17
4,100,000 ARAMARK Corp., 8.8563%, 02/01/15 USA usD 4,182,000 0.16
4,000,000 Allied Waste North America Inc., 6.875%, 06/01/17 USA usD 3,890,000 0.15
3,600,000 Station Casinos Inc., 6.50%, 02/01/14 USA usD 3,204,000 0.12
3,000,000 Fresenius Medical Care Capital Trust, 7.875%, 06/15/11 USA UsD 3,120,000 0.12
2,789,000 Equistar Chemicals LP, 10.625%, 05/01/11 USA usSDh 2,949,368 0.11
1,700,000 Peabody Energy Corp., 7.375%, 11/01/16 USA usDh 1,742,500 0.07
25203 KAC Acquisition Co., PIK, 8.00%, 04/26/26 USA usDh 12,602 0.00
1,733,089  Goss Graphic Systems Inc., 12.25%, 11/19/05 * USA usDh 0 0.00
2,477,802,634 94.87
TOTAL BONDS 2,477,802,634 94.87

TOTAL TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET 2,477,804,111 94.87
TOTAL INVESTMENTS 2,543,834,195 97.40

* These Securities are currently in default
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FRANKLIN TEMPLETON INVESTMENT FUNDS
— Franklin High Yield (Euro) Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007

(Currency — EUR)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
BONDS
Corporate Bonds
10,250,000  Owens-Brockway Glass Container Inc., 6.75%, 12/01/14 USA EUR 10,352,500 2.05
9,000,000 Vac Finanzierung GMBH, Reg S, 9.25%, 04/15/16 DEU EUR 9,675,000 1.92
9,000,000 Levi Strauss & Co., 8.625%, 04/01/13 USA EUR 9,596,250 1.90
9,500,000 TUI AG, Reg S, 5.125%, 12/10/12 DEU EUR 9,025,000 1.79
8,000,000 Nordic Telephone Co. Holdings, Reg S, 8.25%, 05/01/16 DNK EUR 8,610,000 1.71
5,000,000 Lighthouse International Co., 8.00%, 04/30/14 LUX EUR 5,306,250 1.05
5,000,000 Basell AF SCA, 8.375%, 08/15/15 DEU EUR 5,037,500 1.00
2,150,000 Heating Finance, 7.875%, 03/31/14 GBR GBP 3,046,878 0.61
1,120,000  Central European Distribution Corp., 8.00%, 07/25/12 USA EUR 1,206,800 0.24
61,856,178 12.27
TOTAL BONDS 61,856,178 12.27
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 61,856,178 12.27
TRANSFERABLE SECURITIES DEALT IN ON ANOTHER REGULATED MARKET
BONDS
Corporate Bonds
15,000,000  General Motors Acceptance Corp., 5.375%, 06/06/11 USA EUR 14,418,750 2.86
13,000,000  Chesapeake Energy Corp., 6.25%, 01/15/17 USA EUR 13,065,000 2.59
13,000,000 Ford Motor Credit Co., 5.75%, 01/12/09 USA EUR 12,966,200 2.57
12,025,000 Bombardier Inc., 7.25%, 11/15/16 CAN EUR 12,611,219 2.50
12,000,000 Codere Finance SA, 8.25%, 06/15/15 LUX EUR 12,570,000 2.49
11,450,000 Hellas Telecom 111, 8.50%, 10/15/13 LUX EUR 12,423,250 2.46
12,000,000  Iron Mountain Inc., 6.75%, 10/15/18 USA EUR 12,090,000 2.40
12,000,000  Ono Finance PLC, 8.00%, 05/16/14 GBR EUR 12,030,000 2.39
11,000,000 Mecachrome International Inc., Reg S, 9.00%, 05/15/14 CAN EUR 11,660,000 2.31
9,350,000 Wind Acquisition Fin SA, Reg S, 9.75%, 12/01/15 ITA EUR 10,647,313 2.11
10,050,000 Johnsondiversey Inc., 9.625%, 05/15/12 USA EUR 10,552,500 2.09
10,000,000 Huntsman International LLC, 6.875%, 11/13/13 USA EUR 10,500,000 2.08
10,550,000 UPC Holding BV, 7.75%, 01/15/14 NLD EUR 10,497,250 2.08
10,000,000 JSG Funding PLC, 7.75%, 04/01/15 IRL EUR 10,487,500 2.08
10,000,000  Edcon Holdings, 9.645%, 06/15/15 ZAF EUR 9,978,000 1.98
9,550,000  Polypore Inc., 8.75%, 05/15/12 USA EUR 9,693,250 1.92
9,600,000 TRW Automotive Inc., 6.375%, 03/15/14 USA EUR 9,583,930 1.90
10,000,000 Ineos Group Holdings PLC, 7.875%, 02/15/16 GBR EUR 9,400,000 1.87
9,000,000 Sensata Technologies BV, 9.00%, 05/01/16 NLD EUR 9,292,500 1.84
9,000,000 Rhodia SA, FRN, 6.718%, 10/15/13 + FRA EUR 9,195,750 1.82
8,550,000 Nalco Co., 9.00%, 11/15/13 USA EUR 9,105,750 1.81
9,000,000 Cognis GmBH, FRN, 6.055%, 09/15/13 + DEU EUR 8,940,938 1.77
8,250,000 Virgin Media Finance PLC, 8.75%, 04/15/14 GBR EUR 8,775,938 1.74
9,000,000 Kronos International Inc., 6.50%, 04/15/13 DEU EUR 8,640,000 1.71
8,500,000 Stena AB, Reg S, 6.125%, 02/01/17 SWE EUR 8,312,150 1.65
8,000,000 Clondalkin Industries BV, 8.00%, 03/15/14 NLD EUR 8,120,000 1.61
7,050,000 Rockwood Specialties Group Inc., 7.625%, 11/15/14 USA EUR 7,384,875 1.47
6,500,000 SGL Carbon Luxembourg SA, 8.50%, 02/01/12 LUX EUR 6,886,783 1.37
6,700,000 New World Resources BV, 7.375%, 05/15/15 NLD EUR 6,783,750 1.35
6,300,000 Invitel Holdings NV, senior note, FRN, 6.999%, 02/01/13 + ANT EUR 6,396,592 1.27
5,600,000 Foodcorp. Ltd., 8.875%, 06/15/12 ZAF EUR 5,894,000 1.17
7,000,000 NRG Energy Inc., 7.375%, 01/15/17 USA usDh 5,204,485 1.03
7,000,000 Royal Caribbean Cruises Ltd., 7.25%, 03/15/18 USA usD 5,090,263 1.01
7,000,000 Digicel Group Ltd., 8.875%, 01/15/15 JAM usD 5,081,647 1.01
5,000,000 Beverage Packaging Hold, 8.00%, 12/15/16 CHE EUR 5,000,000 0.99
5,000,000 Beverage Packaging Hold, 9.50%, 06/15/17 CHE EUR 4,937,500 0.98
5,000,000 Royal Caribbean Cruises Ltd., 5.625%, 01/27/14 LR EUR 4,879,550 0.97
5,000,000 General Motors Corp., 8.375%, 07/05/33 USA EUR 4,761,540 0.94
6,000,000 SunGard Data Systems Inc., 10.25%, 08/15/15 USA usDh 4,710,359 0.93
5,100,000 HCA Inc., 144A, 9.125%, 11/15/14 USA usDh 3,970,833 0.79
5,000,000 R.H. Donnelley Corp., 8.875%, 01/15/16 USA usD 3,860,647 0.77
5,000,000 Intelsat Subsidiary Holding Co., Ltd., 8.625%, 01/15/15 BMU USD 3,805,231 0.76
5,000,000 NXP BV/NXP Funding LLC, 7.875%, 10/15/14 NLD uUSD 3,657,456 0.73
4,500,000 Reynolds American Inc., 7.625%, 06/01/16 USA uUsD 3,537,062 0.70
4,300,000 Dex Media West LLC, 9.875%, 08/15/13 USA uUsDh 3,415,472 0.68
2,200,000 Equitable Life Finance, Reg S, 8.00%, 08/06/07 GBR GBP 3,281,131 0.65
4,000,000  Freeport-McMoRan Copper & Gold Inc., 8.375%, 04/01/17 USA usDh 3,162,406 0.63
4,000,000 Fresenius Medical Care Capital Trust, 7.875%, 06/15/11 USA UsDh 3,073,740 0.61
3,000,000 Ford Cred Europe Bank PLC, 7.125%, 01/15/13 GBR EUR 2,943,750 0.58
4,000,000 L-3 Communications Corp., 5.875%, 01/15/15 USA USD 2,756,022 0.55
4,000,000 MGM MIRAGE Inc., 6.875%, 04/01/16 USA uUsD 2,733,856 0.54
3,500,000 CCH II LLC, 10.25%, 09/15/10 USA uUsDh 2,715,384 0.54
3,500,000 Host Marriott LP, 6.375%, 03/15/15 USA uUsD 2,495,567 0.50
2,700,000 MetroPCS Wireless Inc., 9.25%, 11/01/14 USA usDh 2,069,787 0.41
2,000,000 Hellas II, Reg S, FRN, 9.968%, 01/15/15 1 LUX EUR 2,062,500 0.41
2,500,000 Novelis Inc., 7.25%, 02/15/15 CAN usD 1,904,925 0.38
1,500,000 Huntsman International LLC, 7.50%, 01/01/15 USA EUR 1,590,000 0.32
2,100,000  Petroplus Finance Ltd., 6.75%, 05/01/14 CHE USD 1,501,219 0.30
2,000,000 Freescale Semiconductor Inc., 144A, 8.875%, 12/15/14 USA usD 1,418,649 0.28
2,000,000 KB Home, 6.25%, 06/15/15 USA usD 1,307,817 0.26
1,800,000  Petroplus Finance Ltd., 6.75%, 05/01/14 CHE USD 1,293,409 0.26
1,000,000  Fresenius Medical Care Capital Trust, 7.375%, 06/15/11 USA EUR 1,070,000 0.21
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FRANKLIN TEMPLETON INVESTMENT FUNDS

— Franklin High Yield (Euro) Fund —
SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — EUR)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Corporate Bonds (continued)

1,200,000  MetroPCS Wireless Inc., 9.25%, 11/01/14 USA USsD 919,905 0.18
1,000,000 MGM MIRAGE, 7.50%, 06/01/16 USA USD 704,707 0.14
1,000,000 KB Home, 7.25%, 06/15/18 USA USsD 683,464 0.14
700,000 CCH I Holdings LLC, 13.50%, 01/15/14 USA USsD 533,379 0.11
800,000 HCA Inc., 6.50%, 02/15/16 USA USsD 503,177 0.10
600,000 Host Hotels & Resorts LP, 6.875%, 11/01/14 USA USD 440,557 0.09
200,000 -3 Communication Corp., 6.125%, 07/15/13 USA UsD 140,387 0.03
200,000 L-3 Communications Corp., 6.125%, 01/15/14 USA USsD 140,018 0.03
250,000 Kpnqgwest BV, 7.125%, 06/01/09 * NLD EUR 13,750 0.00
412,274,739 81.80
TOTAL BONDS 412,274,739 81.80

TOTAL TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET 412,274,739 81.80
TOTAL INVESTMENTS 474,130,917 94.07

* These Corporate Bonds are currently in default
 Floating Rates are indicated as at June 30, 2007
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FRANKLIN TEMPLETON INVESTMENT FUNDS

— Franklin Income Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
SHARES
Banks
350,000 Washington Mutual Inc. USA UsD 14,924,000 1.61
280,000 Bank of America Corp. USA UsD 13,689,200 1.47
400,000 HSBC Holdings PLC GBR GBP 7,350,561 0.79
35,963,761 3.87
Diversified Chemicals
125,000 The Dow Chemical Co. USA usD 5,527,500 0.59
Diversified Financial Services
300,000 Canadian Oil Sands Trust CAN CAD 9,279,744 1.00
150,000 JPMorgan Chase & Co. USA usD 7,267,500 0.78
260,000 E*TRADE Financial Corp., 6.125%, cvt., pfd. USA usD 7,259,200 0.78
23,800,444 2.56
Diversified Metals & Mining
100,000  Barrick Gold Corp. CAN USD 2,907,000 0.31
Electric Utilities
280,000 TXU Corp. USA uUsD 18,844,000 2.03
200,000  Public Service Enterprise Group Inc. USA usDh 17,556,000 1.89
400,000  The Southern Co. USA usD 13,716,000 1.48
136,700 Dominion Resources Inc. USA USDh 11,798,577 1.27
250,000 American Electric Power Co., Inc. USA UusD 11,260,000 1.21
250,000 Pinnacle West Capital Corp. USA USD 9,962,500 1.07
200,000  Ameren Corp. USA USD 9,802,000 1.06
150,000  FirstEnergy Corp. USA uUsD 9,709,500 1.04
500,000 Duke Energy Corp. USA usDh 9,150,000 0.98
300,000 Puget Energy Inc. USA usD 7,254,000 0.78
150,000 DTE Energy Co. USA usD 7,233,000 0.78
150,000 PG&E Corp. USA uUsD 6,795,000 0.73
125,000  Progress Energy Inc. USA usDh 5,698,750 0.61
100,000 Consolidated Edison Inc. USA USD 4,512,000 0.49
150,000 Portland General Electric Co. USA UsSD 4,116,000 0.44
200,000  CenterPoint Energy Inc. USA USDh 3,480,000 0.37
65,000 Energy East Corp. USA usDh 1,695,850 0.18
152,583,177 16.41
Homebuilding
50,000 Ryland Group Inc. USA usD 1,868,500 0.20
50,000 Lennar Corp., A USA UusD 1,828,000 0.20
3,096,500 0.40
Industrial Machinery
250,000 General Electric Co. USA USD 9,570,000 1.03
100,000  3M Co. USA uUsD 8,679,000 0.93
18,249,000 1.96
Integrated Oil & Gas
150,000  Chevron Corp. USA usDh 12,636,000 1.36
101,000  ConocoPhillips USA usDh 7,928,500 0.85
59,200 Royal Dutch Shell PLC, A, ADR GBR uUsD 4,807,040 0.52
50,000 BP PLC, ADR GBR usD 3,607,000 0.39
28,978,540 3.12
Integrated Telecommunication Services
500,000 AT&T Inc. USA UsD 20,750,000 223
200,000 Verizon Communications Inc. USA UsD 8,234,000 0.89
28,984,000 3.12
Oil & Gas Equipment & Services
100,000  Halliburton Co. USA usD 3,450,000 0.37
Oil & Gas Refining & Marketing
250,000  Spectra Energy Corp. USA ush 6,490,000 0.70
100,000  Atmos Energy Corp. USA ush 3,006,000 0.32
9,496,000 1.02
Pharmaceuticals
850,000  Pfizer Inc. USA uUsD 21,734,500 2.34
223,100 Merck & Co., Inc. USA usD 11,110,380 1.20
150,000  Schering-Plough Corp., 6.00%, cvt., pfd. USA uUSsDh 10,320,000 1.11
150,000 Johnson & Johnson USA usD 9,243,000 0.99
52,407,880 5.64
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FRANKLIN TEMPLETON INVESTMENT FUNDS

— Franklin Income Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Real Estate Investment Trusts
103,300  Anthracite Capital Inc. USA uUsSD 1,208,610 0.13
Semiconductors
250,000 Intel Corp. USA usDh 5,940,000 0.64
Speciality Chemicals
450,000 Lyondell Chemical Co. USA USD 16,704,000 1.79
TOTAL SHARES 389,902,412 41.93
BONDS
Corporate Bonds
5,000,000 Berry Plastics Holding Corp., 8.875%, 09/15/14 USA usDh 5,087,500 0.55
TOTAL BONDS 5,087,500 0.55
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 394,989,912 42.48
TRANSFERABLE SECURITIES DEALT IN ON ANOTHER REGULATED MARKET
SHARES
Aluminium
100,000 Lehman Brothers Holdings Inc. into Alcoa Inc., 7.00%, cvt., pfd USA usDh 3,714,000 0.40
Biotechnology
1,500,000 Amgen Inc., cvt., senior note USA usD 1,328,355 0.14
Diversified Chemicals
25,000 Huntsman Corp., 5.00%, cvt., pfd. USA UsD 1,231,250 0.13
Diversified Metals & Mining
100,000  Goldman Sachs Group Inc. into Peabody Energy Corp., 10.00%,
cvt. pfd., 144A USA usDh 4,388,000 0.47
32,900 Freeport-McMoRan Copper & Gold Inc., 6.75%, cvt. pfd. USA uUSsDh 4,227,650 0.45
100,000 Morgan Stanley into Newmont Mining Corp., 8.50%, cvt., pfd., 144A USA USsDh 4,015,500 043
50,000 Deutsche Bank into Freeport-McMoRan Copper & Gold Inc., 10.00%,
cvt. pid., 144A GBR usD 3,680,000 0.40
16,311,150 1.75
Gas Utilities
10,000  El Paso Corp., 4.99%, cvt., pfd. USA usDh 14,612,500 1.57
Home Improvement Retail
85,000 Wachovia Bank into The Home Depot Inc., 7.25%, cvt., pfd., 144A USA uUsSD 3,241,781 0.35
Homebuilding
100,000  Citigroup Funding Inc. into D. R. Horton Inc., 9.63%, cvt. pfd. USA uSsDh 2,096,420 0.22
29,000 Merrill Lynch & Co. Inc. into KB Home, 9.00%, cvt. pfd., 144A USA uUSsDh 1,193,785 0.13
3,290,205 0.35
Networking Equipment
100,000 Lehman Brothers Holdings Inc. into Cisco Systems Inc., 8.50%, cvt., pfd.  USA UsDh 2,004,000 0.22
Oil & Gas Drilling
22,000 Chesapeake Energy Corp., 6.25%, cvt., pfd. USA usD 6,259,528 0.67
Oil & Gas Equipment & Services
85,000 Credit Suisse into Baker Hughes Inc., 8.00%, cvt. pfd. USA usDh 6,132,062 0.66
Real Estate Investment Trusts
50,000 Lexington Realty Trust, 6.50%, cvt. pfd. USA usD 2,368,750 0.26
Restaurants
105,000 Morgan Stanley Into Sbux 7% Pergs Notes - 144a, cvt. pfd USA uSsDh 2,854,425 0.31
Semiconductors
150,000  Citigroup Funding Into Texas Instrument Inc., 7.50%, cvt. pfd. USA USsDh 4,956,285 0.53
170,000 Morgan Stanley into Intel Corp., 7.30%, cvt. pfd., 144A USA UsD 3,842,850 0.42
8,799,135 0.95
Telecommunications Equipment
10,000,000  Nortel Networks Corp., cvt. CAN uUsD 9,900,730 1.07
TOTAL SHARES 82,047,871 8.83
BONDS
Broadcasting & Cable TV
5,000,000 Univision Communication Inc., 9.75%, 03/15/15 USA usD 4,962,500 0.54
Corporate Bonds
20,000,000  General Motors Acceptance Corp., 6.875%, 09/15/11 USA uUsDh 19,690,720 2.12
20,000,000 Tenet Healthcare Corp., 6.375%, 12/01/11 USA usD 18,375,000 1.98
14,494,107 CCH I LLC, 11.00%, 10/01/15 USA usD 15,200,695 1.63
15,000,000  Ford Motor Credit Co., 7.375%, 02/01/11 USA USD 14,665,590 1.58
10,870,000 Dynegy Holdings Inc., 6.875%, 04/01/11 USA USD 10,734,125 1.15
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(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Corporate Bonds (continued)
10,800,000  Cablevision Systems Corp., 8.00%, 04/15/12 USA usDh 10,719,000 1.15
10,000,000 Ford Motor Credit Co., 7.875%, 06/15/10 USA usDh 10,004,540 1.08
10,000,000  Sabine Pass LNG LP, 7.50%, 11/30/16 USA usD 9,975,000 1.07
9,600,000 E*TRADE Financial Corp., 7.375%, 09/15/13 USA usD 9,792,000 1.05
9,700,000 L-3 Communications Corp., 6.375%, 10/15/15 USA usD 9,215,000 0.99
9,000,000 Qwest Capital Funding Inc., 7.00%, 08/03/09 USA uUsD 9,045,000 0.97
10,000,000 TXU Corp., 5.55%, 11/15/14 USA usDh 8,539,270 0.92
8,000,000 DaVita Inc., 6.625%, 03/15/13 USA usDh 7,850,000 0.84
8,000,000 Allied Waste North America Inc., 6.125%, 02/15/14 USA usDh 7,560,000 0.81
7,500,000 General Motors Acceptance Corp., 6.875%, 08/28/12 USA uUsDh 7,337,722 0.79
8,000,000 Sanmina-SCI Corp., 6.75%, 03/01/13 USA usD 7,320,000 0.79
7,000,000 Qwest Capital Funding Inc., 7.25%, 02/15/11 USA USD 7,000,000 0.75
7,500,000 Clear Channel Communications Inc., 5.75%, 01/15/13 USA USD 6,760,725 0.73
6,500,000 Allied Waste North America Inc., 6.50%, 11/15/10 USA uUsDh 6,402,500 0.69
6,000,000 JohnsonDiversey Holdings Inc., 10.67%, 05/15/13 USA usDh 6,240,000 0.67
6,000,000 Residential Capital LLC, 6.375%, 06/30/10 USA usDh 5,926,512 0.64
5,500,000 Novelis Inc., 7.25%, 02/15/15 CAN usDh 5,671,875 0.61
6,000,000 Dynegy Holding Inc., 7.75%, 06/01/19 USA usD 5,610,000 0.60
5,700,000 Freescale Semiconductor Inc., 144A, 8.875%, 12/15/14 USA uUsD 5,472,000 0.59
5,000,000 Dynegy Holdings Inc., 8.75%, 02/15/12 USA uUsD 5,175,000 0.56
5,000,000 Mylan Laboratories Inc., 6.375%, 08/15/15 USA USD 5,175,000 0.56
5,300,000 Lyondell Chemical Co., 6.875%, 06/15/17 USA usDh 5,141,000 0.55
5,800,000 KB Home, 5.75%, 02/01/14 USA usDh 5,133,000 0.55
5,000,000 General Motors Acceptance Corp., 7.75%, 01/19/10 USA usDh 5,064,540 0.54
5,000,000 El Paso Corp., 7.75%, 01/15/32 USA usDh 5,061,550 0.54
5,000,000 RBS Global Inc. & Rexnord LLC, 8.875%, 09/01/16 USA usD 5,037,500 0.54
5,000,000 General Motors Acceptance Corp., 6.75%, 12/01/14 USA USsDh 4,795,105 0.52
5,000,000 Freescale Semiconductor Inc., 10.125%, 12/15/16 USA uUsD 4,725,000 0.51
5,000,000 Liberty Media Corp., 5.70%, 05/15/13 USA uUsDh 4,724,575 0.51
5,000,000 General Motors Corp., senior deb., 8.375%, 07/15/33 USA usD 4,587,500 0.49
5,000,000 Tenet Healthcare Corp., 7.375%, 02/01/13 USA usDh 4,543,750 0.49
4,700,000 TRW Automotive Inc., senior note, 144A, 7.25%, 03/15/17 USA uUSsDh 4,500,250 0.48
4,500,000 Sesi LLC, 6.875%, 06/01/14 USA usD 4,398,750 0.47
4,500,000 Dex Media Inc., 9.00, 0.00%, 11/15/08 USA usD 4,258,125 0.46
4,100,000 El Paso Corp., 6.75%, 05/15/09 USA uUsD 4,156,285 0.45
4,100,000  Sanmina-SCI Corp., 8.11%, 06/15/14 USA uUsD 4,120,500 0.44
4,000,000 W&T Offshore Inc., 8.25%, 06/15/14 USA uUsDh 3,970,000 0.43
3,700,000  Freeport-McMoRan Copper & Gold Inc., 8.375%, 04/01/17 USA usDh 3,959,000 0.43
4,000,000 Flextronics International Ltd., 6.25%, 11/15/14 SGP uUSsDh 3,660,000 0.39
3,500,000 Allied Waste North America Inc., 7.375%, 04/15/14 USA usDh 3,473,750 0.37
3,500,000 Beazer Homes USA Inc., 8.625%, 05/15/11 USA usD 3,377,500 0.36
3,000,000 SunGard Data Systems Inc., 10.25%, 08/15/15 USA USD 3,187,500 0.34
3,000,000 SunGard Data Systems Inc., 9.125%, 08/15/13 USA uUsD 3,086,250 0.33
3,000,000 Host Marriott LP, 7.125%, 11/01/13 USA uSDh 3,011,250 0.32
3,000,000 NXP BV/NXP Funding LLC, 9.50%, 10/15/15 NLD uSDh 2,970,000 0.32
2,950,000 Seagate Technology HDD Holdings, 6.375%, 10/01/11 USA usDh 2,891,000 0.31
2,700,000 HCA Inc., 9.25%, 11/15/16 USA usDh 2,882,250 0.31
3,000,000 MGM MIRAGE Inc., 7.625%, 01/15/17 USA usD 2,868,750 0.31
3,000,000 Massey Energy Co., 6.875%, 12/15/13 USA usD 2,763,750 0.30
2,900,000 Chesapeake Energy Corp., 6.50%, 08/15/17 USA UsD 2,762,250 0.30
2,900,000 R.H. Donnelley Corp., 6.875%, 01/15/13 USA USD 2,762,250 0.30
3,000,000 KB Home, 6.25%, 06/15/15 USA uUsDh 2,655,000 0.29
2,500,000 Pogo Producing Co., 7.875%, 05/01/13 USA usDh 2,562,500 0.28
2,600,000 XM Satellite Radio Inc., 9.75%, 05/01/14 USA usD 2,561,000 0.28
2,500,000 Callon Petroleum Co., 9.75%, 12/08/10 USA usDh 2,487,500 0.27
2,500,000 DaVita Inc., 7.25%, 03/15/15 USA usD 2,481,250 0.27
2,500,000 Digicel Group Ltd., 8.875%, 01/15/15 JAM usD 2,456,250 0.26
2,500,000 Lamar Media Corp., 6.625%, 08/15/15 USA USD 2,381,250 0.26
2,500,000 Dex Media Inc., senior disc. note, 0.00%, 11/15/08 USA usD 2,365,625 0.25
2,700,000 Lucent Technologies Inc., 6.45%, 03/15/29 USA uUsDh 2,362,500 0.25
2,400,000  Stone Container Corp., 8.00%, 03/15/17 USA usDh 2,340,000 0.25
1,975,000 Compagnie Generale de Geophysique-Veritas, senior note, 7.75%, 05/15/17 FRA usDh 2,009,562 0.22
2,100,000 MGM MIRAGE Inc., 6.75%, 04/01/13 USA usD 2,005,500 0.22
2,000,000 Dole Food Co., Inc., 8.625%, 05/01/09 USA usD 2,005,000 0.22
2,000,000 Host Marriott LP, 6.75%, 06/01/16 USA usD 1,970,000 021
2,000,000 Host Marriott LP, 6.375%, 03/15/15 USA USD 1,930,000 0.21
1,700,000  Peabody Energy Corp., 7.375%, 11/01/16 USA uUsDh 1,742,500 0.19
1,800,000 D.R. Horton Inc., 5.625%, 01/15/16 USA UsD 1,634,947 0.18
1,700,000  Chesapeake Energy Corp., 6.25%, 01/15/18 USA usDh 1,595,875 0.17
1,500,000 Newfield Exploration Co., 6.625%, 04/15/16 USA usDh 1,451,250 0.16
1,500,000 D.R. Horton Inc., 6.50%, 04/15/16 USA usD 1,437,498 0.15
1,500,000 K Hovnanian Enterprises Inc., 7.50%, 05/15/16 USA USD 1,372,500 0.15
1,300,000 Compagnie Generale de Geophysique-Veritas, senior note, 7.50%, 05/15/15 FRA USD 1,306,500 0.14
1,300,000  Viacom Inc., 6.25%, 04/30/16 USA USD 1,282,570 0.14
1,200,000 Tesoro Corp., 6.50%, 06/01/17 USA usDh 1,179,000 0.13
1,000,000 Rental Service Corp., 9.50%, 12/01/14 USA usDh 1,025,000 0.11
1,000,000 Mariner Energy Inc., 7.50%, 04/15/13 USA usDh 985,000 0.11
1,000,000 KB Home, 6.375%, 08/15/11 USA usD 955,000 0.10
900,000 DaVita Inc., 6.625%, 03/15/13 USA usD 883,125 0.09
404,753,906 43.54
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(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Government Bonds
17,116,697 FNMA, 5.50%, 12/01/35 USA usD 16,550,680 1.78
6,499,462 GNMA, SF, 5.00%, 03/15/34 USA usD 6,159,812 0.66
22,710,492 2.44
TOTAL BONDS 432,426,898 46.51
TOTAL TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET 514,474,769 55.34
TRANSFERABLE SECURITIES NOT ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING NOR DEALT IN
ON ANOTHER REGULATED MARKET
SHARES
Oil & Gas Drilling
50,000 Chesapeake Energy Corp., 5.00%, cvt., pfd., 144A, 12/31/49 USA usDh 5,620,150 0.60
TOTAL SHARES 5,620,150 0.60
TOTAL TRANSFERABLE SECURITIES NOT ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING NOR DEALT IN
ON ANOTHER REGULATED MARKET 5,620,150 0.60
TOTAL INVESTMENTS 915,084,831 98.42
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(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
SHARES
Automobile Manufacturers
365,108 Maruti Udyog Ltd. IND INR 6,094,923 2.02
Banks
673,400 UTI Bank Ltd. IND INR 10,053,227 3.04
329409 HDFC Bank Ltd. IND INR 9,299,860 281
273,787 ICICI Bank Ltd. IND INR 6,454,009 1.95
6,335,060  Centurion Bank of Punjab Ltd. IND INR 6,276,438 1.89
32,083,534 9.69
Broadcasting & Cable TV
436,281  Television Eighteen India Ltd. IND INR 9,068,698 2.92
Commodity Chemicals
498,076  Asian Paints Ltd. IND INR 9,967,051 3.01
178,172  Kansai Nerolac Paints Ltd. IND INR 3,046,840 0.92
13,013,891 3.93
Construction & Engineering
2,163,050 Hindustan Construction Ltd. IND INR 6,575,885 1.99
612,147 Gammon India Ltd. IND INR 6,204,550 1.87
12,780,435 3.86
Construction & Farm Machinery
930,201  Cummins India Ltd. IND INR 7,803,130 2.36
89,444 Larsen & Toubro Ltd. IND INR 4,846,971 1.46
12,650,101 3.82
Construction Materials
150,590  Grasim Industries Ltd. IND INR 9,802,564 2.96
Consumer Finance
280,961  Housing Development Finance Corp., Ltd. IND INR 14,075,435 425
2,212,606 Infrastructure Development Finance Co., Ltd. IND INR 7,179,709 2.17
195,933  Network 18 Fincap Ltd. IND INR 2,480,814 0.75
23,741,958 7.17
Diversified Financial Services
902,041 Kotak Mahindra Bank Ltd. IND INR 14,969,095 4.52
668,969 India Infoline Ltd. IND INR 11,769,893 3.55
26,738,988 8.07
Electrical Components & Equipment
526,900 ABB Ltd. India IND INR 14,240,927 4.30
309,970 Siemens India Ltd. IND INR 10,680,101 3.22
169,300  Bharat Heavy Electricals Ltd. IND INR 6,426,298 1.94
31,347,326 9.46
Household Products
1,218,093 Hindustan Lever Ltd. IND INR 5,676,419 1.71
3,865,055 Marico Ltd. IND INR 5,264,677 1.59
10,941,096 3.30
Integrated Oil & Gas
342,837 Reliance Industries Ltd. IND INR 14,384,349 4.34
Integrated Telecommunication Services
1,045,205 Bharti Airtel Ltd. IND INR 21,560,497 6.51
294,342 Reliance Communication Ltd. IND INR 3,755,448 1.13
25,315,945 7.64
IT Consulting & Services
408,038 Infosys Technologies Ltd. IND INR 19,424,723 5.87
819,595 Satyam Computer Services Ltd. IND INR 9,450,876 2.85
250,267 Tata Consultancy Services Ltd. IND INR 7,097,331 2.14
35,972,930 10.86
Movies & Entertainment
1,797,530  Zee Telefilms Ltd. IND INR 13,193,715 3.98
Networking Equipment
508,573 Dish TV India Ltd. IND INR 1,340,298 0.41
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shares or  Description Country Trading Market net
face value code currency value assets
Oil & Gas Refining & Marketing
1,043,940 Bharat Petroleum Corp., Ltd. IND INR 8,759,822 2.65
Packaged Foods
272,411 Nestle India Ltd. IND INR 7,797,240 2.35
Pharmaceuticals
174,392  Lupin Laboratories Ltd. IND INR 3,152,396 0.95
93295  Glaxosmithkline Pharmaceuticals Ltd. IND INR 2,919,368 0.88
6,071,764 1.83
Publishing & Printing
725,000 Deccan Chronicle Holdings Ltd. IND INR 4,201,511 1.27
Tyres & Rubber
72,907 Motor Industries Co., Ltd. IND INR 8,063,307 2.44
TOTAL SHARES 314,564,395 94.97
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 314,564,395 94.97
TRANSFERABLE SECURITIES NOT ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING NOR DEALT IN
ON ANOTHER REGULATED MARKET
SHARES
Wireless Telecommunication Services
1,475,515 Idea Cellular Ltd. IND INR 4,536,685 1.37
TOTAL SHARES 4,536,685 1.37
TOTAL TRANSFERABLE SECURITIES NOT ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING NOR DEALT IN
ON ANOTHER REGULATED MARKET 4,536,685 1.37
TOTAL INVESTMENTS 319,101,080 96.34
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(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
SHARES
Aerospace & Defence
55,300 Force Protection Inc. USA usD 1,141,392 0.88
Application Software
46,800 Autodesk Inc. USA usD 2,203,344 1.69
107,800  Oracle Corp. USA USDh 2,124,738 1.63
68,700  Microsoft Corp. USA uUSDh 2,024,589 1.56
48,700  Adobe Systems Inc. USA usDh 1,955,305 1.50
32,900 Salesforce.com Inc. USA usD 1,410,094 1.09
53,200 ANSYS Inc. USA usDh 1,409,800 1.08
36,500 Bottomline Technologies Inc. USA USD 450,775 0.35
11,578,645 8.90
Biotechnology
24,100 Genentech Inc. USA USsD 1,823,406 1.40
30,400 Gilead Sciences Inc. USA uUsD 1,178,608 0.91
3,002,014 231
Catalog Retail
19,000 Amazon.com Inc. USA uSDh 1,299,790 1.00
Computer Storage & Peripherals
29,300 Apple Computer Inc. USA usb 3,575,772 2.75
61,700 Network Appliance Inc. USA USD 1,801,640 1.38
34,300 Hewlett-Packard Co. USA USD 1,530,466 1.18
3,700 Data Domain Inc. USA USD 85,100 0.06
6,992 978 537
Data Processing Services
66,000 Paychex Inc. USA USDh 2,581,920 1.98
51,400 Global Payments Inc. USA uSD 2,038,010 1.57
60,900 NeuStar Inc., A USA usDh 1,764,273 1.36
6,384,203 491
Diversified Commercial Services
40,500 eBay Inc. USA usDh 1,303,290 1.00
Diversified Financial Services
42,800 E*TRADE Financial Corp. USA UsD 945 452 0.73
Electrical Components & Equipment
9,100  SunPower Corp., A USA UsD 573,755 0.44
Health Care Equipment
37,600 Thermo Fisher Scientific Inc. USA uUsDh 1,944,672 1.49
Integrated Telecommunication Services
93,600 American Tower Corp., A USA USDh 3,931,200 3.02
83,200 Bharti Airtel Ltd. IND INR 1,716,250 1.32
5,647,450 4.34
Internet Software & Services
7,700  Google Inc., A USA usDh 4,030,026 3.10
102,800  VeriSign Inc. USA usD 3,261,844 2.51
22,200 Equinix Inc. USA usD 2,030,634 1.56
38,800 Akamai Technologies Inc. USA USsD 1,887,232 1.45
118,900 Internap Network Services Corp. USA usD 1,714,538 1.32
53,470 Yahoo! Inc. USA usDh 1,450,641 1.11
53,400 Limelight Networks Inc. USA usD 1,056,252 0.81
38,000 Omniture Inc. USA usDh 870,960 0.67
16,302,127 12.53
IT Consulting & Services
32,200 Cognizant Technology Solutions Corp., A USA USD 2,417,898 1.86
16,400 Infosys Technologies Ltd., ADR IND USD 826,232 0.63
3,244,130 2.49
Leisure Products
99,866  Activision Inc. USA USDh 1,864,498 143
3,500 Nintendo Co., Ltd. JPN JPY 1,281,718 0.99
3,146,216 242
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Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Networking Equipment
88,400 Cisco Systems Inc. USA usDh 2,461,940 1.89
252,100 Ixia USA usD 2,334,446 1.79
24,600 F5 Networks Inc. USA UsD 1,982,760 1.52
71,400  Juniper Networks Inc. USA USD 1,797,138 1.38
123,900 Brocade Communications Systems Inc. USA usDh 968,898 0.75
9,545,182 733
Office Electronics
72,200  Agilent Technologies Inc. USA usD 2,775,368 213
82,100  Authentec Inc. USA usD 849,735 0.65
3,625,103 2.78
Pharmaceuticals
70,900 Helicos Biosciences Corp. USA usbh 642,354 0.49
Semiconductor Equipment
29,100  FormFactor Inc. USA usD 1,114,530 0.86
Semiconductors
221,170  Microsemi Corp. USA USD 5,297,022 4.07
89,400  Microchip Technology Inc. USA UsD 3,311,376 2.54
87,300 Netlogic Microsystems Inc. USA ush 2,779,632 2.14
54,000 Silicon Laboratories Inc. USA usD 1,900,089 1.46
48,500 Texas Instruments Inc. USA usD 1,825,055 1.40
78,000 Marvell Technology Group Ltd. BMU USD 1,420,380 1.09
30,700 NVIDIA Corp. USA UsD 1,268,217 0.97
186,400 Microtune Inc. USA USsD 974,872 0.75
50,600 Micron Technology Inc. USA UsSD 634,018 0.49
14,700  Hittite Microwave Corp. USA usD 628,131 0.48
8,600  Spreadtrum Communications Inc., ADR CHN ush 124,958 0.10
20,163,750 15.49
Telecommunications Equipment
54,200 Harris Corp. USA usD 2,956,610 227
63,600 QUALCOMM Inc. USA UsD 2,759,604 2.12
92,400  Corning Inc. USA UsD 2,360,820 1.82
9,100 Research In Motion Ltd. CAN UsD 1,819,909 1.40
22,000 Garmin Ltd. CYM UsD 1,627,340 1.25
11,524,283 8.86
Wireless Telecommunication Services
30,400 NII Holdings Inc. USA usD 2,454,496 1.89
TOTAL SHARES 112,575,812 86.51
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 112,575,812 86.51
TRANSFERABLE SECURITIES DEALT IN ON ANOTHER REGULATED MARKET
SHARES
Semiconductors
30,200 Power Integrations Inc. USA usD 791,240 0.61
Telecommunications Equipment
56,800 Comverse Technology Inc. USA UsD 1,184,280 091
TOTAL SHARES 1,975,520 1.52
BONDS
Securities Maturing Within One Year
6,485,000 U.S. Treasury Bill, 0.00%, 07/19/07 USA usD 6,472,504 4.97
6,000,000 U.S. Treasury Bill, 0.00%, 07/26/07 USA usD 5,983,314 4.60
5,165,000 U.S. Treasury Bill, 0.00%, 08/02/07 USA uUsD 5,145,161 3.95
17,600,979 13.52
TOTAL BONDS 17,600,979 13.52
TOTAL TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET 19,576,499 15.04
TOTAL INVESTMENTS 132,152,311 101.55
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Number of % of
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TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
SHARES
Aerospace & Defence
65,500 FLIR Systems Inc. USA UsD 3,029,375 1.14
21,900 The Boeing Co. USA usD 2,105,904 0.80
5,135,279 1.94
Air Freight & Couriers
26,900 FedEx Corp. USA USD 2,985,093 1.13
Airlines
198,500  Southwest Airlines Co. USA uSDh 2,959,635 1.12
Application Software
151,000  Microsoft Corp. USA usDh 4,449,970 1.68
Banks
116,100  Bank of America Corp. USA usD 5,676,129 2.15
125,300 Washington Mutual Inc. USA USDh 5,342,792 2.02
11,018,921 4.17
Biotechnology
39,600 Genentech Inc. USA USD 2,996,136 1.13
49,950  Amgen Inc. USA USD 2,761,736 1.05
5,757,872 2.18
Brewers
62,400  Anheuser-Busch Cos., Inc. USA usD 3,254,784 1.23
Broadcasting & Cable TV
70  Citadel Broadcasting Co. USA uUsD 451 0.00
Computer Storage & Peripherals
107,300  Dell Inc. USA usDh 3,063,415 1.16
59,800 Network Appliance Inc. USA USDh 1,746,160 0.66
11,000  Apple Computer Inc. USA usD 1,342,440 0.51
6,152,015 2.33
Construction & Farm Machinery
20,700  Caterpillar Inc. USA UsD 1,620,810 0.61
Consumer Electronics
22,300 Harman International Industries Inc. USA uUsD 2,604,640 0.99
Consumer Finance
50,800 Capital One Financial Corp. USA usD 3,984,752 1.51
95,448  CapitalSource Inc. USA UsD 2,347,066 0.89
6,331,818 2.40
Diversified Commercial Services
48,200 Moody’s Corp. USA usD 2,998,040 1.13
Diversified Financial Services
120,900  Citigroup Inc. USA usD 6,200,961 2.35
54,500 JPMorgan Chase & Co. USA USDh 2,640,525 1.00
10,400  The Goldman Sachs Group Inc. USA usD 2,254,200 0.85
21,800 Merrill Lynch & Co., Inc. USA usDh 1,822,044 0.69
12,917,730 4.89
Diversified Metals & Mining
81,600 Peabody Energy Corp. USA usD 3,947,808 1.49
Drug Retail
82,300 CVS Corp. USA usD 2,999,835 1.13
Electric Utilities
65,700  Ameren Corp. USA USD 3,219,957 1.22
30,600 Public Service Enterprise Group Inc. USA uUsD 2,686,068 1.02
25300 Dominion Resources Inc. USA usD 2,183,643 0.82
30,100 TXU Corp. USA usDh 2,025,730 0.77
23,500  Exelon Corp. USA usDh 1,706,100 0.64
11,821,498 4.47
General Merchandise Stores
47,400 Target Corp. USA usDh 3,014,640 1.14
42,400 Wal-Mart Stores Inc. USA UsD 2,039,864 0.77
5,054,504 1.91
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— Franklin U.S. Equity Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Health Care Distributors & Services
55,200 Express Scripts Inc. USA usD 2,760,552 1.04
63,700 Omnicare Inc. USA UusD 2,297,022 0.87
5,057,574 1.91
Health Care Equipment
42,700  Medtronic Inc. USA usD 2,214,422 0.84
54,700 Adams Respiratory Therapeutics Inc. USA USD 2,154,633 0.81
33,400 Waters Corp. USA USD 1,982,624 0.75
6,351,679 2.40
Home Improvement Retail
103,000 The Home Depot Inc. USA usDh 4,053,050 1.53
Hotels, Resorts & Cruiselines
59,700  Carnival Corp. USA usDh 2,911,569 1.10
Household Products
68,200 The Procter & Gamble Co. USA USD 4,173,158 1.58
Industrial Machinery
163,300  General Electric Co. USA USD 6,251,124 2.37
70,500 3M Co. USA usD 6,118,695 2.31
95,900 Tyco International Ltd. USA uUsD 3,240,461 1.23
38,900 United Technologies Corp. USA usDh 2,759,177 1.04
18,369,457 6.95
Integrated Oil & Gas
76,400  Exxon Mobil Corp. USA usDh 6,408,432 2.43
50,600 ConocoPhillips USA UsDh 3,972,100 1.50
10,380,532 3.93
Integrated Telecommunication Services
96,305 AT&T Inc. USA usD 3,996,657 1.51
167,600  Sprint Nextel Corp. USA USD 3,470,996 131
39,500  Alltel Corp. USA USDh 2,668,225 1.01
10,135,878 3.83
IT Consulting & Services
31,700 International Business Machines Corp. USA usD 3,336,425 1.26
Leisure Products
40,000  Electronic Arts Inc. USA usD 1,892,800 0.72
Life & Health Insurance
50,000 AFLAC Inc. USA usDh 2,570,000 0.97
Managed Health Care
66,800  WellPoint Inc. USA usD 5,332,644 2.02
Movies & Entertainment
55,600 The Walt Disney Co. USA UsD 1,898,184 0.72
Multi-Line Insurance
76,300  American International Group Inc. USA usD 5,343,289 2.02
Networking Equipment
183,700  Cisco Systems Inc. USA uSDh 5,116,045 1.94
130,300  Juniper Networks Inc. USA usDh 3,279,651 1.24
8,395,696 3.18
Oil & Gas Drilling
60,400 Devon Energy Corp. USA UusD 4.728,716 1.79
90,000 Chesapeake Energy Corp. USA USD 3,114,000 1.18
77,600 Nabors Industries Ltd. BMU USsD 2,590,288 0.98
10,433,004 3.95
Oil & Gas Equipment & Services
32,000  Schlumberger Ltd. USA UsSD 2,718,080 1.03
58,100 Halliburton Co. USA uSDh 2,004,450 0.76
4,722,530 1.79
Pharmaceuticals
149,500  Johnson & Johnson USA usDh 9,212,190 3.49
170,950  Pfizer Inc. USA usDh 4,371,191 1.65
06,400 Teva Pharmaceutical Industries Ltd., ADR ISR USD 3,976,500 1.50
93,600  Schering-Plough Corp. USA UsD 2,849,184 1.08
20,409,065 7.72
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SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Publishing & Printing
44,500 Gannett Co., Inc. USA usDh 2,445275 0.92
Restaurants
97,400  Starbucks Corp. USA USD 2,555,776 0.97
Semiconductors
303,200 Intel Corp. USA usD 7,204,032 2.72
114,400 Texas Instruments Inc. USA USD 4,304,872 1.63
152,400  Microsemi Corp. USA usD 3,649,980 1.38
15,158,884 5.73
Soft Drinks
35,000 The Coca-Cola Co. USA usDh 1,830,850 0.69
Telecommunications Equipment
140,800 Nokia Corp., ADR FIN usDh 3,957,888 1.50
59,800 QUALCOMM Inc. USA usDh 2,594,722 0.98
6,552,610 2.48
Tobacco
45,500  Altria Group Inc. USA UsD 3,191,370 1.21
TOTAL SHARES 249,512,002 94.38
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 249,512,002 94.38
TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET
SHARES
Diversified Chemicals
604,800 Solutia Inc. USA usD 205,632 0.08
Pharmaceuticals
51,300 Roche Holding AG, ADR CHE usD 4,559,288 1.72
TOTAL SHARES 4,764,920 1.80
TOTAL TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET 4,764,920 1.80
TOTAL INVESTMENTS 254,276,922 96.18
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FRANKLIN TEMPLETON INVESTMENT FUNDS
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SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES DEALT IN ON ANOTHER REGULATED MARKET
BONDS
Government Bonds
349,475,435 GNMA, 5.50%, 11/15/28 - 05/15/37 USA UsD 339,638,242 21.77
329,041,962 GNMA, 6.00%, 10/15/23 - 06/15/37 USA USD 327,735,727 21.02
250,602,410 GNMA 11, 5.50%, 05/20/34 - 06/20/36 USA USsD 243,045,242 15.59
183,229,396  GNMA 11, 5.00%, 10/20/32 - 03/20/36 USA UsD 172,858,687 11.09
140,036,644 GNMA, 5.00%, 07/15/33 - 09/15/36 USA USsD 132,684,101 8.51
106,329,255 GNMA 11, 6.00%, 06/20/34 - 04/20/36 USA USD 105,816,726 6.79
101,201,121  GNMA, 6.50%, 07/15/23 - 05/15/37 USA UsD 103,106,086 6.61
29,313,871 GNMA, 7.00%, 08/15/09 - 09/15/32 USA UsD 30,520,319 1.96
18,780,861 GNMA 11, 6.50%, 09/20/26 - 01/20/32 USA UsD 19,185,642 1.23
16,036,379 GNMA 11, 7.00%, 05/20/26 - 03/20/33 USA USD 16,672,371 1.07
10,307,158 GNMA, 8.00%, 11/15/16 - 03/15/31 USA UsD 10,907,139 0.70
9,128,525 GNMA I, 4.50%, 05/20/33 - 10/20/34 USA USsD 8,345,862 0.54
7,353,906 GNMA, 7.50%, 02/15/17 - 12/15/31 USA USD 7,700,076 0.49
6,570,312  GNMA 11, 7.50%, 09/20/16 - 09/20/32 USA USsD 6,853,756 0.44
5923323 GNMA, 8.50%, 06/15/16 - 06/15/28 USA USsD 6,329,632 0.41
3,352,647 GNMA 11, 8.00%, 03/20/17 - 07/20/31 USA UsD 3,541,235 0.23
2,342,455 GNMA, 9.00%, 03/15/10 - 03/15/25 USA UsD 2,520,858 0.16
1,441,506 GNMA, 10.00%, 10/15/11 - 03/15/25 USA UsD 1,589,434 0.10
742,877 GNMA, 9.50%, 05/15/16 - 12/15/25 USA USsD 806,141 0.05
557,450 GNMA II, 8.50%, 11/20/21 - 05/20/29 USA USsD 597,892 0.04
300,272 GNMA 11, 9.50%, 12/20/15 - 07/20/25 USA USD 324,345 0.02
170,428 GNMA, 8.625%, 10/15/18 USA uUsD 180,758 0.01
104,232 GNMA I, 9.00%, 10/20/16 USA USsD 111,133 0.01
100,432  GNMA, 11.00%, 07/15/14 - 04/15/21 USA UsD 110,995 0.01
96,992 GNMA, 10.50%, 12/15/17 - 04/15/25 USA UsD 107,628 0.01
71,616  GNMA, 8.30%, 07/15/17 USA UsD 76,165 0.00
63,032 GNMA, 7.95%, 01/15/21 USA USsD 66,509 0.00
46,027 GNMA, 8.25%, 04/15/17 USA UsD 48,887 0.00
35510 GNMA, 7.80%, 02/15/20 USA USD 37,291 0.00
9,488 GNMA, 11.50%, 07/15/15 USA USsD 10,600 0.00
8,926 GNMA, 7.75%, 03/15/27 USA uUsD 9,393 0.00
1,541,538,872 98.86
TOTAL BONDS 1,541,538,872 98.86
TOTAL TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET 1,541,538,872 98.86
TOTAL INVESTMENTS 1,541,538,872 98.86

92



FRANKLIN TEMPLETON INVESTMENT FUNDS
— Franklin U.S. Growth Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
SHARES
Aerospace & Defence
3,950 The Boeing Co. USA usD 379,832 1.04
Agricultural Products
3,240 Bunge Ltd. USA usD 273,780 0.75
Air Freight & Couriers
3,950 FedEx Corp. USA USD 438,332 1.21
5,270  C.H. Robinson Worldwide Inc. USA usD 276,780 0.76
6,080 Expeditors International of Washington Inc. USA usD 251,104 0.69
966,216 2.66
Application Software
22,020 Microsoft Corp. USA UusD 648,929 1.78
11,300  Adobe Systems Inc. USA USD 453,695 1.25
1,102,624 3.03
Banks
13,170  Wells Fargo & Co. USA UsSD 463,189 1.27
8,760  Washington Mutual Inc. USA USD 373,526 1.03
836,715 2.30
Biotechnology
6,150  Celgene Corp. USA usDh 352,580 0.97
4,270 Genentech Inc. USA usDh 323,068 0.89
675,648 1.86
Broadcasting & Cable TV
3 Citadel Broadcasting Co. USA usDh 19 0.00
Casinos & Gaming
10,480 International Game Technology USA USD 416,056 1.14
Computer Storage & Peripherals
18,140  Dell Inc. USA usD 517,897 1.43
35,460 Sun Microsystems Inc. USA UusD 186,520 0.51
4,740  Network Appliance Inc. USA uUsD 138,408 0.38
842,825 2.32
Construction Materials
15,017  Cemex SAB de CV, CPO, ADR MEX usDh 554,127 1.52
Consumer Electronics
4,070 Harman International Industries Inc. USA USD 475,376 1.31
Consumer Finance
6,560 Capital One Financial Corp. USA USD 514,566 1.42
Data Processing Services
13,080 Paychex Inc. USA USD 511,690 1.41
Diversified Commercial Services
2,900 Moody’s Corp. USA usb 180,380 0.50
Diversified Financial Services
11,080 Citigroup Inc. USA usDh 568,294 1.56
2,680 BlackRock Inc. USA usDh 419,661 1.16
16,010 E*TRADE Financial Corp. USA usD 353,661 0.97
3,140 Merrill Lynch & Co., Inc. USA USD 262,441 0.72
1,604,057 4.41
Diversified Metals & Mining
8,860 Peabody Energy Corp. USA UsSD 428,647 1.18
Drug Retail
13,194 CVS Corp. USA USDh 480,921 1.32
Electric Utilities
83,290 International Power PLC GBR GBP 718,448 1.98
5,810 Public Service Enterprise Group Inc. USA usD 510,002 1.40
1,228,450 3.38
Electrical Components & Equipment
400  SunPower Corp., A USA UusD 25220 0.07
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(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
General Merchandise Stores
10,710  'Wal-Mart Stores Inc. USA usDh 515,258 1.42
4,590 Target Corp. USA usD 291,924 0.80
807,182 222
Health Care Distributors & Services
11,650 IMS Health Inc. USA usD 374315 1.03
Health Care Equipment
6,520 Varian Medical Systems Inc. USA uUsD 277,165 0.76
Home Improvement Retail
14,310 Lowe’s Cos., Inc. USA usDh 439,174 121
Hotels, Resorts & Cruiselines
13,000 Carnival Corp. USA usDh 634,010 1.74
3,560 Starwood Hotels & Resorts Worldwide Inc. USA uUsD 238,769 0.66
872,779 2.40
Household Products
8400 The Procter & Gamble Co. USA USD 513,996 1.41
Industrial Machinery
10,820  United Technologies Corp. USA USD 767,463 211
8,360 3M Co. USA usD 725,564 2.00
6,840 Danaher Corp. USA USD 516,420 1.42
12,310  Tyco International Ltd. USA uUsD 415,955 1.14
2,425,402 6.67
Insurance Brokers
11,370 Brown & Brown Inc. USA usDh 285,842 0.79
Integrated Oil & Gas
7,770  ConocoPhillips USA UsD 609,945 1.68
3,680 Petroplus Holdings AG, 144A CHE CHF 378,950 1.04
988,895 2.72
Integrated Telecommunication Services
18,400 American Tower Corp., A USA USD 772,800 2.12
6,870  Alltel Corp. USA USD 464,069 1.28
1,236,869 3.40
Internet Software & Services
690 Google Inc., A USA usDh 361,132 1.00
3,250  Yahoo! Inc. USA ush 88,173 0.24
449,305 1.24
Leisure Products
7,750  Electronic Arts Inc. USA UsD 366,730 1.01
9,210  Staples Inc. USA UusD 218,553 0.60
585,283 1.61
Life & Health Insurance
10,520 AFLAC Inc. USA USD 540,728 1.49
Managed Health Care
6,540  WellPoint Inc. USA usDh 522,088 1.44
Movies & Entertainment
12,122 The Walt Disney Co. USA USsDh 413,845 1.14
Networking Equipment
32,930 Cisco Systems Inc. USA usD 917,100 2.52
11,580  Juniper Networks Inc. USA uUsD 291,469 0.80
1,208,569 3.32
Office Electronics
19,980  Agilent Technologies Inc. USA UsD 768,031 2.11
Oil & Gas Drilling
7,200 Devon Energy Corp. USA usDh 563,088 1.55
Oil & Gas Equipment & Services
13,450 Halliburton Co. USA usSDh 464,025 1.28
3,830 National-Oilwell Varco Inc. USA usD 399,239 1.10
863,264 2.38

94




FRANKLIN TEMPLETON INVESTMENT FUNDS
— Franklin U.S. Growth Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Pharmaceuticals
10,015 Johnson & Johnson USA usDh 617,124 1.70
18,650  Schering-Plough Corp. USA UsD 567,706 1.56
7,800 Wyeth USA usD 447,252 1.23
9,390 Teva Pharmaceutical Industries Ltd., ADR ISR USsD 387,338 1.07
2,019,420 5.56
Property & Casualty Insurance
182  Berkshire Hathaway Inc., B USA USD 656,110 1.81
Semiconductor Equipment
9,540  KLA-Tencor Corp. USA uSDh 524,223 1.44
Semiconductors
19,990 Intel Corp. USA usDh 474,962 1.31
Soft Drinks
6,210  PepsiCo Inc. USA ush 402,718 1.11
4,660 Hansen Natural Corp. USA UsD 200,287 0.55
603,005 1.66
Telecommunications Equipment
15,330 QUALCOMM Inc. USA usD 665,169 1.83
18,510 Nokia Corp., ADR FIN USD 520,316 143
9,530 Harris Corp. USA usDh 519,861 143
1,705,346 4.69
Wireless Telecommunication Services
11,200 America Movil SA de CV, L, ADR MEX USsDh 693,616 1.91
14,100 Rogers Communications Inc., B CAN CAD 601,392 1.65
7,200  Rogers Communications Inc., B CAN UsD 305,928 0.84
1,600,936 4.40
TOTAL SHARES 33,217,571 91.38
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 33,217,571 91.38
TRANSFERABLE SECURITIES DEALT IN ON ANOTHER REGULATED MARKET
SHARES
Pharmaceuticals
11,060 Roche Holding AG, ADR CHE usDh 982,957 2.71
TOTAL SHARES 982,957 2.71
TOTAL TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET 982,957 2.71
TOTAL INVESTMENTS 34,200,528 94.09
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Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
SHARES
Aerospace & Defence
18,800 FLIR Systems Inc. USA UsD 869,500 1.98
14,270  Embraer-Empresa Brasileira de Aeronautica SA, ADR BRA USsD 687,957 1.56
5,000  Precision Castparts Corp. USA usDh 606,800 1.38
6,750 Rockwell Collins Inc. USA uUsD 476,820 1.08
2,641,077 6.00
Air Freight & Couriers
9,200 C.H. Robinson Worldwide Inc. USA usDh 483,184 1.10
7,600 Expeditors International of Washington Inc. USA usDh 313,880 0.71
797,064 1.81
Apparel & Accessories
16,020 Wolverine World Wide Inc. USA USD 443014 1.01
6,500 Guess? Inc. USA USD 312,260 0.71
756,174 1.72
Apparel Retail
8,100 The Men’s Wearhouse Inc. USA UsD 413,667 0.94
Application Software
26,300 Nuance Communications Inc. USA USDh 439,999 1.00
2,600 Salesforce.com Inc. USA usD 111,436 0.25
551,435 125
Banks
8,246  East West Bancorp Inc. USA usb 320,604 0.73
Biotechnology
11,400 PDL BioPharma Inc. USA UsD 265,620 0.60
3,300 Myriad Genetics Inc. USA USD 122,727 0.28
6,400 The Medicines Co. USA UsSD 112,768 0.26
1,800  Gen-Probe Inc. USA USD 108,756 0.25
8,400 Mannkind Corp. USA usDh 103,572 0.23
9,000 Keryx Biopharmaceuticals Inc. USA usD 87,930 0.20
2,100 Onyx Pharmaceuticals Inc. USA USD 56,490 0.13
857,863 1.95
Computer Storage & Peripherals
17,900 Network Appliance Inc. USA USD 522,680 1.19
12,500 Logitech International SA CHE UsD 329,875 0.75
852,555 1.94
Construction & Farm Machinery
19,600 Trinity Industries Inc. USA USDh 853,384 1.94
6,800 Terex Corp. USA usDh 552,840 1.25
8,000 Joy Global Inc. USA usDh 466,640 1.06
1,872,864 4.25
Consumer Finance
26,798  CapitalSource Inc. USA usD 658,963 1.50
Data Processing Services
15,000  Global Payments Inc. USA USD 594,750 1.35
Diversified Commercial Services
6,400  FactSet Research Systems Inc. USA USsD 437,440 1.00
11,700 Robert Half International Inc. USA USD 427,050 0.97
11,400 SEI Investments Co. USA usD 331,056 0.75
2,800 Kenexa Corp. USA uSDh 105,588 0.24
1,301,134 2.96
Diversified Financial Services
7,000  Affiliated Managers Group Inc. USA uUsD 901,320 2.05
23,000 E*TRADE Financial Corp. USA UsDh 508,070 1.15
14,591  optionsXpress Holdings Inc. USA uUsD 374,405 0.85
1,000 Nuveen Investments Inc., A USA USD 62,150 0.14
1,845,945 4.19
Electric Utilities
43,000 International Power PLC GBR GBP 370,912 0.84
Electrical Components & Equipment
1,100  SunPower Corp., A USA uSDh 69,355 0.16
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(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Health Care Distributors & Services
11,000  Express Scripts Inc. USA usb 550,110 1.25
19,900  Allscripts Healthcare Solutions Inc. USA usD 507,052 1.15
13,100  Pharmaceutical Product Development Inc. USA USD 501,337 1.14
7,697 VCA Antech Inc. USA usD 290,100 0.66
5,300 Henry Schein Inc. USA usD 283,179 0.64
4,800  Cerner Corp. USA usD 266,256 0.60
10,600  Emdeon Corp. USA uUSD 148,506 0.34
2,546,540 5.78
Health Care Equipment
8,300 C. R. Bard Inc. USA usDh 685,829 1.56
9,500 Waters Corp. USA ush 563,920 1.28
23,600 American Medical Systems Holdings Inc. USA usD 425,744 0.97
9,500 Adams Respiratory Therapeutics Inc. USA USsD 374,205 0.85
7,943  Varian Medical Systems Inc. USA uUsD 337,657 0.76
5,000 Stereotaxis Inc. USA uUsD 65,300 0.15
2,452,655 5.57
Health Care Facilities
3,007 Community Health Systems Inc. USA usD 121,633 0.28
Home Improvement Retail
7,780  Fastenal Co. USA usDh 325,671 0.74
Homebuilding
320 NVR Inc. USA usD 217,520 0.49
Hotels, Resorts & Cruiselines
10,700  Hilton Hotels Corp. USA UsD 358,129 0.81
4,200  Orient-Express Hotels Ltd., A USA uUsD 224280 0.51
582,409 1.32
Household Products
1,460 Bare Escentuals Inc. USA usb 49,859 0.11
Industrial Conglomerates
5,200 Mettler-Toledo International Inc. CHE usD 496,652 1.13
8,800 AMTEK Inc. USA usDh 349,184 0.79
845,836 1.92
Industrial Machinery
2,370  RTI International Metals Inc. USA UsD 178,627 0.41
Integrated Telecommunication Services
12,200  Crown Castle International Corp. USA UsSD 442 494 1.01
Internet Software & Services
9,900 Akamai Technologies Inc. USA USD 481,536 1.09
3,700  Equinix Inc. USA usDh 338,439 0.77
6,100  VeriSign Inc. USA usDh 193,553 0.44
12,500 Internap Network Services Corp. USA ush 180,250 0.41
3,700  Omniture Inc. USA UusD 84,804 0.19
1,278,582 2.90
IT Consulting & Services
8,300 Cognizant Technology Solutions Corp., A USA usD 623,247 142
Leisure Products
35,166  Activision Inc. USA USDh 656,549 1.49
14,500  Scientific Games Corp., A USA USD 506,775 1.15
12,000 PETSMART Inc. USA usDh 418,605 0.95
6,700  Dick’s Sporting Goods Inc. USA usDh 389,739 0.89
9,800 Office Depot Inc. USA uUsD 296,940 0.68
5,000 Tractor Supply Co. USA ush 260,250 0.59
5,350 Advance Auto Parts Inc. USA UsD 216,836 0.49
2,745,694 6.24
Managed Health Care
6,450 Coventry Health Care Inc. USA UsD 371,843 0.84
Movies & Entertainment
4,400 National CineMedia Inc. USA uUsD 123,244 0.28
Networking Equipment
23,200  Juniper Networks Inc. USA usDh 583,944 1.33
6,900 F5 Networks Inc. USA usDh 556,140 1.26
1,140,084 2.59
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(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Office Electronics
13,300  Tektronix Inc. USA usDh 448,742 1.02
Office Services & Supplies
5,900 Herman Miller Inc. USA usDh 186,440 0.42
Oil & Gas Drilling
16,500 Southwestern Energy Co. USA UsD 734,250 1.67
16,300  Bill Barrett Corp. USA usD 600,329 1.36
10,500  Mariner Energy Inc. USA usDh 254,625 0.58
1,589,204 3.61
Oil & Gas Equipment & Services
4,600 FMC Technologies Inc. USA usD 364,412 0.83
8,800 Helix Energy Solutions Group Inc. USA UsD 351,208 0.80
715,620 1.63
Pharmaceuticals
9,500 Endo Pharmaceuticals Holdings Inc. USA USsDh 325,185 0.74
Real Estate Investment Trusts
9,100 FelCor Lodging Trust Inc. USA uUSD 236,873 0.54
900 iStar Financial Inc. USA USD 39,897 0.09
276,770 0.63
Real Estate Ownership, Management & Development
4,800 Jones Lang LaSalle Inc. USA USsD 544,800 1.24
Restaurants
5,900 Chipotle Mexican Grill Inc., B USA uUsD 463,917 1.05
7,800  Panera Bread Co. USA uUSsh 359,268 0.82
5,100 BJ’s Restaurants Inc. USA UusD 100,674 0.23
923,859 2.10
Semiconductor Equipment
12,100 FormFactor Inc. USA UsD 463,430 1.05
6,500 Lam Research Corp. USA USD 334,100 0.76
797,530 1.81
Semiconductors
37,400 Microsemi Corp. USA usD 895,730 2.03
13,100  Silicon Laboratories Inc. USA usD 453,391 1.03
11,200 Intersil Corp., A USA uUSsh 352,352 0.80
8,200 Microchip Technology Inc. USA uUsDh 303,728 0.69
2,005,201 4.55
Soft Drinks
15,000 Hansen Natural Corp. USA UsD 644,700 1.46
Speciality Chemicals
11,300  US BioEnergy Corp. USA USsD 128,368 0.29
Telecommunications Equipment
33,762 Trimble Navigation Ltd. USA UsD 1,087,136 2.47
18,200 Harris Corp. USA usD 992,810 2.25
9,100 Garmin Ltd. CYM usDh 673,127 1.53
2,753,073 6.25
Trading Companies & Distributors
2,500 WESCO International Inc. USA UusD 151,125 0.34
Trucking
7,700  J.B. Hunt Transport Services Inc. USA UsD 225764 0.51
Wireless Telecommunication Services
12,900  NII Holdings Inc. USA usD 1,041,546 2.36
15,300 SBA Communications Corp. USA usD 513,927 1.17
7,600 Metropcs Communications Inc. USA usD 251,104 0.57
1,806,577 4.10
TOTAL SHARES 41,473,258 94.19
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 41,473,258 94.19

98




FRANKLIN TEMPLETON INVESTMENT FUNDS
— Franklin U.S. Small-Mid Cap Growth Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)
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Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET
SHARES
Leisure Products
25,400 Force Protection Inc., 144A USA USD 433,822 0.98
TOTAL SHARES 433,822 0.98
TOTAL TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET 433,822 0.98
TOTAL INVESTMENTS 41,907,080 95.17
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FRANKLIN TEMPLETON INVESTMENT FUNDS
— Franklin U.S. Total Return Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
SHARES
Automobile Manufacturers
2,200  General Motors Corp., 6.25%, cvt. pfd. USA uUSDh 55,132 0.07
TOTAL SHARES 55,132 0.07
BONDS
Corporate Bonds
100,000 Ineos Group Holdings PLC, 144A, 8.50%, 02/15/16 GBR UsDh 98,250 0.13
Government Bonds
Non US - Issued
41,000,000 European Investment Bank, FRN, 0.525%, 09/21/11 JPN JPY 332,983 0.43
1,615,000 Government of Poland, 6.00%, 05/24/09 POL PLN 588,014 0.77
140,000  Government of Sweden, 5.50%, 10/08/12 SWE SEK 21,421 0.03
942,418 1.23
Securities Maturing Within One Year
1,675,000 Government of Sweden, 8.00%, 08/15/07 SWE SEK 246,038 0.32
6,000,000 European Investment Bank, 2.125%, 09/20/07 JPN JPY 48,866 0.06
3,000,000 KfW Bankengruppe, 8.25%, 09/20/07 DEU ISK 47,552 0.06
342,456 0.44
TOTAL BONDS 1,383,124 1.80
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 1,438,256 1.87
TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET
SHARES
Automobile Manufacturers
2,300  General Motors Corp., 1.50%, cvt. pfd., D USA USD 65,838 0.09
Biotechnology
150,000  Protein Design Labs Inc., cvt. USA USsD 187,041 0.24
100,000  Amgen Inc., cvt., senior note USA USsDh 88,557 0.12
275,598 0.36
Commodity Chemicals
100,000 Headwaters Inc., cvt., senior sub. note USA USD 91,250 0.12
Computer & Electronics Retail
110,000  Best Buy Co. Inc., cvt., sub. deb. USA USD 119,463 0.16
Hotels, Resorts & Cruiselines
42,000 Carnival Corp., cvt., senior deb. USA USsDh 53,235 0.07
Semiconductors
58,000 Intel Corp., cvt., sub. deb. USA USD 55,685 0.07
TOTAL SHARES 661,069 0.87
BONDS
Asset-Backed Securities
1,917,686 JPMorgan Mortgage Acquisition Corp., 5.40%, 12/25/36 USA USsDh 1,918,306 2.50
1,700,000  Greenwich Capital Commercial Funding Corp., FRN, 6.1126%, 07/10/38 1 USA uUSsDh 1,716,767 2.24
1,512,066  Merrill Lynch Mortgage Investors Trust, 5.555%, 05/25/37 USA uUsD 1,512,920 1.97
1,500,000  First Franklin Mortgage Loan Asset-Backed Certificates, FRN, 5.50%,
09/25/35 + USA usDh 1,501,320 1.96
1,507,000  GS Mortgage Securities Corp. II, 5.553%, 04/10/38 USA uSD 1,479,396 1.93
1,500,000  Citigroup/Deutsche Bank Commerical Mortgage Trust, FRN, 5.617%,
10/15/48 + USA usD 1,474,124 1.92
1,324,410  First Franklin Mortgage Loan Asset-Backed Certificates, FRN, 5.36%,
09/25/36 + USA USD 1,325,146 1.73
1,069,582 Morgan Stanley ABS Capital 1, 5.3422%, 06/25/36 USA UsSD 1,070,248 1.40
969,700  Ownit Mortgage Loan Asset-Backed Certificate, FRN, 5.4338%, 09/25/37 ¥ USA usD 969,640 1.26
900,000 Morgan Stanley ABS Capital I, 5.44%, 03/25/36 USA usDh 900,275 1.17
858,721  Residential Funding Mortgage Securities I, FRN, 5.43%, 02/25/36 USA uUsDh 859,207 1.12
750,000  Citigroup/Deutsche Bank Commercial Mortgage Trust, FRN, 5.3997%,
07/15/44 + USA usDh 726,713 0.95
750,000  Citigroup/Deutsche Bank Commercial Mortgage Trust, 5.476%, 12/11/49  USA USD 713,731 0.93
700,000 Securitized Asset-Backed Receivables LLC Trust, FRN, 5.47%, 03/25/36 ¥ USA uUsD 700,513 0.91
700,000  Greenwich Capital Commercial Funding Corp., 5.554%, 03/10/39 USA uUsD 671,661 0.88
659,547  Asset-Backed Funding Certificates, FRN, 5.62%, 06/25/35 USA usDh 660,480 0.86
654,158  Asset Backed Securities Corp. Home Equity Loan Trust,, 5.39%, 03/25/36 USA usD 654,631 0.85
648,611  GSAMP Trust, 5.42%, 05/25/36 USA usDh 649,045 0.85
600,000 Morgan Stanley Capital I, FRN, 5.4343%, 06/15/38 USA usDh 590,673 0.77
600,000  Greenwich Capital Commercial Funding Corp., 5.317%, 06/10/36 USA uUSsD 586,505 0.76
566,945 JP Morgan Chase Commercial Mortgage Sec Corp., FRN, 5.3807%,
06/12/41 + USA USD 559,999 0.73
500,000 HSI Asset Securitization Corp.,Trust, 5.43%, 03/25/36 USA usD 500,347 0.65
500,000  Citigroup/Deutsche Bank Commercial Mortgage Trust, 5.3997%, 07/15/44 USA ush 472,883 0.62
427,481 FHLMC, 5.67%, 03/15/35 USA usD 427,347 0.56
384,324 Residential Asset Securities Corp., 5.58%, 10/25/35 USA uUsDh 385,102 0.50
348,454 Chase Funding Mortgage Loan Asset-Backed Certificates, FRN, 5.57%,
02/25/35 USA usD 349,079 0.46
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SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets

Asset-Backed Securities (continued)

341,649 Morgan Stanley ABS Capital I, 5.35%, 06/25/36 USA usDh 341,764 0.45
280,000 GS Mortgage Securities Corp. 11, 5.41%, 03/06/20 USA usD 280,044 0.37

278,348  First Franklin Mortgage Loan Asset-Backed Certificate, FRN, 5.70%,
10/25/34 + USA usD 279272 0.36
258,972  Securitized Asset-Backed Receivables LLC, FRN, 5.39%, 11/25/35 t USA uUsD 259,175 0.34
194,596  Structured Asset Investment Loan Trust, 5.53%, 06/25/35 USA USDh 194,745 0.25
186,326  Asset-Backed Securities Corp. Home Equity Loan Trust, 5.48%, 05/25/35 USA ush 186,479 0.24
189,402  GE Capital Commercial Mortgage Corp., 4.819%, 01/10/38 USA ush 181,939 0.24
172,163 FNMA, G93-33, K, 7.00%, 09/25/23 USA usDh 178,280 0.23
157,223  Residential Asset Securities Corp., 4.213%, 04/25/32 USA uUSsDh 155,286 0.20
148,778 Long Beach Mortgage Loan Trust, FRN, 5.40%, 02/25/36 1 USA usDh 148,882 0.19
146,292  Indymac Residential Asset-Backed Trust, 5.42%, 03/25/36 USA uUsD 146,394 0.19
143,962  Chase Funding Mortgage Loan Asset-Backed Certificates, 3.34%, 05/25/26 USA uUsD 142,434 0.19
129,705  Countrywide Asset-Backed Certificates, 3.22%, 12/25/34 USA uUsD 130,395 0.17

94,811  First Franklin Mortgage Loan Asset-Backed Certificates, FRN, 5.67%,
01/25/35 + USA usDh 94,913 0.12
83,653 JP Morgan Chase Commercial Mortgage Sec Corp., 5.115%, 07/15/41 USA usDh 80,434 0.11
61,450 Residential Asset Securities Corp., 5.59%, 05/25/33 USA USsDh 61,531 0.08
57,696  GSAMP Trust, 5.59%, 12/25/34 USA usD 57,739 0.08
50,351  Structured Asset Securities Corp., 4.13%, 02/25/34 USA usD 49,890 0.07
41,744  Popular ABS Mortgage Pass-Through Trust, 3.856%, 09/25/34 USA UsD 41,594 0.05
23321 Countrywide Asset-Backed Certificates, 4.649%, 10/25/32 USA uUsD 23,133 0.03
20,164 Countrywide Asset-Backed Certificates, 4.774%, 08/25/32 USA usD 20,020 0.03
11,055 Countrywide Asset-Backed Certificates, 3.12%, 06/25/35 USA usDh 11,063 0.01

9,237  Chase Funding Mortgage Loan Asset-Backed Certificates, FRN, 5.62%,
07/25/33 USA usD 9,255 0.01
9,001  Ameriquest Mortgage Securities Inc., 4.272%, 07/25/33 USA UsD 8,970 0.01
26,459,689 34.50
Corporate Bonds

1,000,000  General Motors Acceptance Corp., 7.75%, 01/19/10 USA USD 1,012,908 1.32
500,000 Verizon New York Inc., 6.875%, 04/01/12 USA usDh 521,828 0.68
500,000 ICICI Bank Ltd., 6.375%, 04/30/22 IND uUSD 475,969 0.62
400,000  United Health Group Inc., 6.50%, 06/15/37 USA usDh 402,364 0.53
400,000 Valero Energy Corp., 6.125%, 06/15/17 USA usDh 399,446 0.52
400,000  Amgen Inc., senior note, 144A, 5.85%, 06/01/17 USA uUsDh 394,514 0.51
400,000 Residential Capital LLC, 6.50%, 06/01/12 USA usD 390,720 0.51
400,000 Lincoln National Corp., 6.05%, 04/20/17 USA uUsDh 382,604 0.50
400,000 JPMorgan Chase Capital XXII, 6.45%, 02/02/37 USA UsD 381,381 0.50
400,000 MetLife Inc., FRN, 6.40%, 12/15/66 USA USD 371,712 0.49
350,000 WEA Finance WCI Finance., 5.70%, 10/01/16 AUS usDh 344,544 0.45
300,000 SABMiller PLC, 6.50%, 07/01/16 ZAF usDh 308,729 0.40
300,000 Embarq Corp., 7.082%, 06/01/16 USA usDh 302,174 0.39
300,000 Lazard Group, 6.85%, 06/15/17 USA usD 300,743 0.39
300,000 BNP Paribas, 7.195%, 06/25/37 FRA usD 300,404 0.39
300,000 Gaz Capital SA, 144A, 6.212%, 11/22/16 LUX USD 292,950 0.38
300,000  Fifth Third Capital Trust IV, 6.50%, 04/15/67 USA usD 290,494 0.38
300,000 Colonial Realty LP, 5.50%, 10/01/15 USA uUSD 288,809 0.38
300,000 Genworth Financial Inc., 6.15%, 11/15/66 USA usDh 284,838 0.37
250,000 Wachovia Capital Trust III, 5.80%, 03/15/11 USA USD 249,115 0.33
250,000 ERP Operating LP, 5.75%, 06/15/17 USA usD 245,548 0.32
250,000 Lukoil International Finance BV, 6.656%, 06/07/22 NLD usDh 243,125 0.32
250,000 Wyeth, 5.95%, 04/01/37 USA usD 239,731 0.31
200,000 News America Inc., 7.25%, 05/18/18 USA USDh 216,655 0.28
200,000 Weyerhaeuser Co., 7.375%, 03/15/32 USA usDh 203,468 0.27
200,000  Quest Diagnostics Inc., 6.95%, 07/01/37 USA usDh 202,903 0.26
200,000 Ford Motor Credit Co., 7.875%, 06/15/10 USA usDh 200,091 0.26
200,000  General Electric Capital Corp., 5.45%, 01/15/13 USA UsDh 198,147 0.26
200,000 Bunge Ltd. Finance Corp., 5.875%, 05/15/13 USA usDh 196,818 0.26
200,000 Time Warner Inc., 5.875%, 11/15/16 USA usD 194,865 0.25
200,000 CVS Caremark Corp., 5.75%, 06/01/17 USA USD 193,322 0.25
200,000 The Goldman Sachs Group Inc., 5.125%, 01/15/15 USA uUsD 190,339 0.25
200,000 Morgan Stanley, 4.75%, 04/01/14 USA uUsDh 187,031 0.24
23,000,000 KfW Bankengruppe, FRN, 0.456%, 08/08/11 ¥ DEU JPY 186,858 0.24
200,000 Bunge Ltd. Finance Corp., 5.10%, 07/15/15 USA uUsDh 185,087 0.24
250,000 Peru Enhanced Pass-Through Finance Ltd., 0.00%, 05/31/18 PER usDh 165,875 0.22
150,000  Ford Motor Credit Co., 9.875%, 08/10/11 USA usD 157,577 0.21
150,000 USB Capital IX, 6.189%, 04/15/11 USA usD 151,233 0.20
150,000  Viacom Inc., 6.25%, 04/30/16 USA USD 147,989 0.19
150,000 XTO Energy Inc., 6.10%, 04/01/36 USA uSsDh 141,201 0.18
100,000 Dex Media West LLC, 9.875%, 08/15/13 USA usDh 107,500 0.14
100,000  Freeport-McMoRan Copper & Gold Inc., 8.375%, 04/01/17 USA ush 107,000 0.14
100,000  Reynolds American Inc., 7.625%, 06/01/16 USA usDh 106,379 0.14
100,000  The Williams Cos., Inc., 7.625%, 07/15/19 USA usD 106,000 0.14
100,000 CCH 11 LLC, 10.25%, 09/15/10 USA usD 105,000 0.14
100,000  Glitnir Banki HF, 7.451%, 09/14/16 ISL USDh 103,987 0.14
100,000  Kroger Co., 6.80%, 04/01/11 USA USD 103,457 0.14
100,000  Telecom Italia Capital, 7.20%, 07/18/36 ITA uSDh 103,320 0.19)
100,000  Lyondell Chemical Co., 8.00%, 09/15/14 USA usDh 103,250 0.13
100,000  Novelis Inc., 7.25%, 02/15/15 CAN usDh 103,125 0.13
100,000 RBS Global & Rexnord Corp., 9.50%, 08/01/14 USA usD 103,000 0.13
100,000  SunGard Data Systems Inc., 9.125%, 08/15/13 USA uUsDh 102,875 0.13
100,000 ARAMARK Corp., 8.50%, 02/01/15 USA usD 102,250 0.13
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Corporate Bonds (continued
100,000 Intelsat Bermuda Ltd., 8.25%, 01/15/13 BMU usDh 102,000 0.13
100,000 Landsbanki Islands HF, 6.10%, 08/25/11 ISL usDh 101,356 0.13
100,000 Waste Management Inc., 6.50%, 11/15/08 USA usDh 101,162 0.13
100,000 NRG Energy Inc., 7.375%, 02/01/16 USA usD 100,500 0.13
100,000 AT&T Inc., FRN, 5.57%, 11/14/08 + USA USD 100,331 0.13
100,000 RPM International Inc., 6.25%, 12/15/13 USA USD 100,190 0.13
100,000  El Paso Corp., senior note, 6.875%, 06/15/14 USA uUsDh 100,000 0.13
100,000  Station Casinos Inc., 7.75%, 08/15/16 USA usDh 99,500 0.13
100,000 Host Hotels & Resorts LP, 6.875%, 11/01/14 USA usDh 99,375 0.13
100,000 DaVita Inc., 7.25%, 03/15/15 USA usD 99,250 0.13
100,000 Capmark Financial Group Inc., 144A, 6.30%, 05/10/17 USA usDh 98,583 0.13
100,000  Owens-Brockway Glass Container Inc., 6.75%, 12/01/14 USA uUsD 98,000 0.13
100,000  General Motors Acceptance Corp., 6.875%, 08/28/12 USA usD 97,836 0.13
100,000  Petroplus Finance Ltd., 6.75%, 05/01/14 CHE uUsDh 96,750 0.13
100,000 Freescale Semiconductor Inc., 144A, 8.875%, 12/15/14 USA usD 96,000 0.13
100,000 Dominion Resources Inc., 5.15%, 07/15/15 USA usD 95,134 0.12
100,000  Union Pacific Corp., 3.625%, 06/01/10 USA usD 94,978 0.12
100,000  Chesapeake Energy Corp., 6.25%, 01/15/18 USA uUsDh 93,875 0.12
100,000  Telecom Italia Capital, 4.95%, 09/30/14 ITA usD 93,002 0.12
100,000 KB Home, 7.25%, 06/15/18 USA uUsD 92,500 0.12
14,861,574 19.37
Government Bonds
US - Issued
7,125,000 FNMA, 6.00%, 07/15/37 USA uUsDh 7,047,067 9.19
6,800,000 FNMA, 5.50%, 07/01/33 USA usDh 6,557,750 8.55
3,840,000 FNMA, 5.00%, 07/15/37 USA usDh 3,597,600 4.69
2,500,000 FHLB, 4.50%, 09/16/13 USA usDh 2,388,935 3.11
2,045,000 FNMA, 6.50%, 08/14/32 USA usDh 2,062,256 2.69
1,400,000 FNMA, 5.00%, 07/01/18 USA usD 1,352,750 1.76
1,255,000 FNMA, 6.50%, 07/01/32 USA uUsD 1,266,766 1.65
800,000 FNMA, 6.00%, 08/01/16 USA uUsDh 803,250 1.05
700,000 FNMA, 6.625%, 11/15/30 USA uUsD 791,333 1.03
791,735 FNMA, 5.50%, 11/01/35 USA usDh 765,554 1.00
746,327 FNMA, 4.324%, 09/01/34 USA usDh 748,694 0.98
750,000 FNMA, 6.00%, 08/15/32 USA usD 741,328 0.97
600,000 FHLMC, 6.75%, 03/15/31 USA usD 688,825 0.90
584,904 FNMA, 5.00%, 04/01/36 USA usD 548,523 0.71
527,568 FNMA, 5.50%, 03/01/36 USA USD 510,122 0.66
500,000 FHLMC, 5.00%, 07/01/18 USA uUsD 483,125 0.63
440,576  FNMA, 5.50%, 11/01/35 USA usDh 426,007 0.56
400,000 FNMA, 6.625%, 09/15/09 USA usDh 411,984 0.54
400,000 FHLMC, 5.50%, 08/01/19 USA usDh 393,750 0.51
375,390 FNMA, 6.00%, 05/01/36 USA usD 371,583 0.48
375,031 FHLMC, 5.50%, 09/01/35 USA usD 362,554 0.47
378,000 FHLMC, 5.00%, 07/15/37 USA uUsD 354,257 0.46
353,697 FNMA, 5.295%, 11/01/32 USA USD 353,759 0.46
323,981 FNMA, 5.50%, 04/01/35 USA uUsD 313,267 0.41
298,889 FNMA, ARM, 4.368%, 02/01/34 USA usDh 295,654 0.39
263,709 GNMA, SF, 5.00%, 05/15/34 USA usDh 249,928 0.33
258,216 FNMA, 5.00%, 10/01/34 USA usD 243230 0.32
218,014 U.S. Treasury Note, 0.875%, 04/15/10 USA usDh 207,114 0.27
208,128 U.S. Treasury Note, Index Linked, 2.375%, 04/15/11 USA USD 205,917 0.27
200,000 FNMA, 4.50%, 07/01/18 USA uUsD 189,750 0.25
181,248 FNMA, 4.08%, 12/01/34 USA uUsDh 183,288 0.24
171,737  FNMA, 7.50%, 02/01/30 USA usDh 179,386 0.23
174,105 FHLMC, ARM, 4.775%, 09/01/32 USA usDh 174,328 0.23
161,220 FNMA, 6.50%, 01/01/36 USA usDh 162,949 0.21
165,708 FHLMC, 5.00%, 04/01/34 USA usD 155,981 0.20
150,507 FHLMC, 7.00%, 05/01/32 USA usD 155,614 0.20
150,938 FNMA, 5.00%, 01/01/20 USA USD 146,240 0.19
140,000 FHLMC, 5.50%, 07/15/37 USA USD 135,012 0.18
111,799 FNMA, 5.00%, 04/01/20 USA usSDh 108,121 0.14
107,418 FHLMC, 5.50%, 08/01/33 USA usDh 104,099 0.14
102,803 FNMA, 4.649%, 12/01/34 USA usD 101,604 0.13
101,871 FNMA, 5.00%, 05/01/18 USA usD 98,826 0.13
83,964 GNMA, 3.75%, 08/20/20 USA usD 84,806 0.11
86,190 FHLMC, 4.50%, 09/01/18 USA uUsD 82,153 0.11
81,015 FHLMC, 4.50%, 04/01/20 USA uUsD 76,927 0.10
77,706 FNMA, 5.50%, 09/01/19 USA uUsDh 76,827 0.10
80,000 FHLMC, 4.50%, 07/01/19 USA usDh 75,925 0.10
79,829 FHLMC, 4.50%, 03/01/20 USA usDh 75,801 0.10
74,962 FNMA, 5.00%, 01/01/20 USA usDh 72,629 0.09
72,952  GNMA, SF, 5.50%, 06/15/34 USA usD 70,924 0.09
69,682 GNMA, ARM, 3.50%, 09/20/29 USA usD 70,376 0.09
70,005 FNMA, 6.00%, 10/01/34 USA uUsD 69,492 0.09
63,719 FNMA, 4.50%, 04/01/19 USA uUsD 60,624 0.08
47,214 FNMA, 4.50%, 04/01/19 USA usDh 44,920 0.06
44,161 FHLMC, 5.00%, 03/01/19 USA usDh 42,789 0.06
30,985 GNMA, 6.50%, 09/15/32 USA usDh 31,606 0.04
30,179 FHLMC, 6.00%, 08/01/17 USA usD 30,348 0.04
25418 GNMA, SF, 6.00%, 03/15/33 USA usD 25,365 0.03
25,627 FHLMC, 5.50%, 06/01/18 USA usD 25,333 0.03
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Government Bonds (continued)
US - Issued (continued)

22,791 GNMA, SF, 6.50%, 11/15/32 USA usDh 23,247 0.03
18,522 GNMA, SF, 5.00%, 03/15/34 USA usD 17,554 0.02
17,560 GNMA, SF, 5.50%, 07/15/33 USA usD 17,077 0.02
TOTAL US - ISSUED 37,512,803 48.90
Non US - Issued
910 Nota Do Tesouro Nacional, 9.7618%, 01/01/17 BRA BRL 454251 0.59
2,765,000,000 Government of Indonesia, 12.80%, 06/15/21 IDN IDR 382,995 0.50
254,000,000 Korea Treasury Note, 4.25%, 09/10/08 KOR KRW 271,707 0.36
830,000 Government of Malaysia, 4.305%, 02/27/09 MYS MYR 244,330 0.32
1,500,000,000 Government of Indonesia, 12.90%, 06/15/22 IDN IDR 209,189 0.27
195,000,000 Korea Treasury Note, 4.50%, 09/09/08 KOR KRW 209,172 0.27
1,650,000,000 Government of Indonesia, 11.00%, 09/15/25 IDN IDR 204,355 0.27
400 Nota Do Tesouro Nacional, 9.7618%, 01/01/14 BRA BRL 201,234 0.26
1,020,000,000  Government of Indonesia, 14.275%, 12/15/13 IDN IDR 142,585 0.19
200 Nota Do Tesouro Nacional, 9.7618%, 01/01/12 BRA BRL 101,212 0.13
250,000 Government of Peru, 8.60%, 08/12/17 PER PEN 04774 0.12
735,000,000  Government of Indonesia, 11.50%, 09/15/19 IDN IDR 94,566 0.12
140,000  Government of Singapore, 5.625%, 07/01/08 SGP SGD 94351 0.12
700,000,000 Government of Indonesia, 13.15%, 03/15/10 IDN IDR 86,971 0.11
96,900 Government of Argentina, FRN, 5.475%, 08/03/12 + ARG usDh 69,150 0.09
1,700,000 Bank of Thailand Bond, 5.50%, 08/10/08 THA THB 50,449 0.07
255,000,000 Government of Indonesia, 14.25%, 06/15/13 IDN IDR 35,209 0.05
70,000 Government of Poland, 5.75%, 09/23/22 POL PLN 25,388 0.03
60,000  Government of Malaysia, 7.00%, 03/15/09 MYS MYR 18,435 0.03
60,000  Government of Malaysia, 6.45%, 07/01/08 MYS MYR 17,916 0.02
90,000,000 Government of Indonesia, 12.00%, 09/15/26 IDN IDR 11,975 0.02
2,000 Government of Malaysia, 7.50%, 07/15/11 MYS usDh 2,140 0.00
TOTAL NON US - ISSUED 3,022,354 3.94
40,535,157 52.84
Securities Maturing Within One Year
500,000 FHLMC, 3.875%, 06/15/08 USA usD 493,573 0.64
2,565,000 Swedish Treasury Bill, 0.00%, 12/19/07 SWE SEK 368,747 0.48
1,125,000  Government of Malaysia, 8.60%, 12/01/07 MYS MYR 332,941 0.43
805,000 Government of Malaysia, 3.135%, 12/17/07 MYS MYR 233,021 0.30
1,445,000 Government of Sweden, 6.50%, 05/05/08 SWE SEK 215,710 0.28
190,000,000  Korea Treasury Note, 3.75%, 09/10/07 KOR KRW 205,081 0.27
1,100,000 Norwegian Treasury Bill, 0.00%, 09/19/07 NOR NOK 184,707 0.24
800,000 Egypt Treasury Bill, 0.00%, 09/18/07 EGY EGP 138,568 0.18
780,000 Norway Treasury Bill, 0.00%, 03/19/08 NOR NOK 127 442 0.17
180,000  Government of Singapore, 2.625%, 10/01/07 SGP SGD 117,644 0.15
650,000 Norway Treasury Bill, 0.00%, 12/19/07 NOR NOK 107,856 0.14
350,000 Government of Malaysia, 3.17%, 05/15/08 MYS MYR 101,188 0.13
100,000 U.S. Treasury Bill, 0.00%, 08/23/07 USA usD 99,340 0.13
340,000 Bank Negara Treasury Bill, 0.00%, 12/21/07 MYS MYR 96,841 0.13
300,000 Bank Negara Monetary Note, 0.00%, 12/06/07 MYS MYR 85,572 0.11
200,000 Egypt Treasury Bill, 0.00%, 01/08/08 EGY EGP 33,887 0.05
105,000  Government of Malaysia, 3.569%, 02/14/08 MYS MYR 30,452 0.04
75,000 Government of Poland, 5.75%, 06/24/08 POL PLN 27,097 0.04
60,000 Malaysia Treasury Bill, 0.00%, 11/01/07 MYS MYR 17,173 0.02
50,000 Bank Negara Treasury Bill, 0.00%, 12/13/07 MYS MYR 14,252 0.02
3,031,092 3.95
TOTAL BONDS 84,887,512 110.66
TOTAL TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET 85,548,581 111.53

TRANSFERABLE SECURITIES NOT ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING NOR DEALT IN
ON ANOTHER REGULATED MARKET

BONDS
Asset-Backed Securities
207,687  Legacy Benefits Insurance Settlements LLC, 144A, 5.35%, 02/10/39 USA uUSsDh 194,107 0.25
Corporate Bonds
100,000  Kaupthing Bank, 7.125%, 05/19/16 ISL usDh 105,810 0.14
48,000 Ras Laffan Liquefied Natural Gas Co., Ltd., 144A, 3.437%, 09/15/09 QAT usD 46,855 0.06
152,665 0.20
Securities Maturing Within One Year
372,376 Susquehanna Auto Lease Trust, 4.43%, 06/16/08 USA usDh 371,532 0.49
TOTAL BONDS 718,304 0.94
TOTAL TRANSFERABLE SECURITIES NOT ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING NOR DEALT IN
ON ANOTHER REGULATED MARKET 718,304 0.94
TOTAL INVESTMENTS 87,705,141 114.34

+ Floating Rates are indicated as at June 30, 2007
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FRANKLIN TEMPLETON INVESTMENT FUNDS
— Franklin U.S. Ultra Short Bond Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES DEALT IN ON ANOTHER REGULATED MARKET
BONDS
Asset-Backed Securities
2,301,223 JPMorgan Mortgage Acquisition Corp., 5.40%, 12/25/36 USA uUsDh 2,301,967 1.93
2,227,546  FNMA, 5.57%, 07/25/35 USA usD 2,227,034 1.87
2,000,000 Ownit Mortgage Loan Asset-Backed Certificate, FRN, 5.43%, 09/25/37 USA uUsD 1,999,876 1.68
1,950,539  Ameriquest Mortgage Securities Inc., 4.29%, 11/25/35 USA USsD 1,952,817 1.64
1,842,703 Morgan Stanley ABS Capital I, FRN, 5.36%, 07/25/36 1 USA uSD 1,843,737 1.55
1,727,963 Bear Stearns Asset-Backed Securities Inc., FRN, 5.96%, 10/25/34 t USA usD 1,729,712 1.45
1,711,331 Morgan Stanley ABS Capital I, 5.3422%, 06/25/36 USA usDh 1,712,397 1.44
1,700,000  First Franklin Mortgage Loan Asset-Backed Certificates, FRN, 5.50%,
09/25/35 + USA usD 1,701,496 1.43
1,638,096  Countrywide Asset-Backed Certificates, 5.44%, 09/25/46 USA uUsD 1,639,116 1.38
1,500,397  Ace Securities Corp., FRN, 5.40%, 02/25/36 ¥ USA uUsD 1,501,578 1.26
1,369,932 Merrill Lynch Mortgage Investors Trust, 5.555%, 05/25/37 USA usD 1,370,705 1.15
1,230,056  CS First Boston Mortgage Securities Corp., 6.37%, 02/25/31 USA usDh 1,231,684 1.03
1,116,338  Residential Funding Mortgage Securities I, FRN, 5.43%, 02/25/36 USA usD 1,116,970 0.94
1,059,358  Ixis Real Estate Capital Trust, Al, 4.695%, 03/25/36 USA usDh 1,060,064 0.89
1,000,000  GS Mortgage Securities Corp. II, 5.41%, 03/06/20 USA usDh 1,000,156 0.84
978,478  Accredited Mortgage Loan Trust, FRN, 5.56%, 09/25/35 USA USD 979,551 0.82
969,339  Fremont Home Loan Trust, 5.52%, 01/25/36 USA usD 970,134 0.81
960,809  Residential Asset Securities Corp., 5.58%, 10/25/35 USA USsD 962,756 0.81
896,665 Master Asset-Backed Securities Trust, 5.39%, 02/25/36 USA usD 897,282 0.75
899,763  Chase Funding Mortgage Loan Asset-Backed Certificates, 3.34%, 05/25/26 USA uUsSD 890,212 0.75
874,284  Asset-Backed Funding Certificates, FRN, 5.62%, 06/25/35 USA usDh 875,520 0.73
756,914  Securitized Asset-Backed Receivables LLC, FRN, 5.83%, 02/25/34 1 USA UsDh 758,675 0.64
700,000  Securitized Asset-Backed Receivables LLC Trust, FRN, 5.47%, 03/25/36 ¥ USA usDh 700,513 0.59
650,000 HSI Asset Securitization Corp.,Trust, 5.43%, 03/25/36 USA UsD 650,451 0.55
637,762  Countrywide Asset-backed Certificates, 5.45%, 07/25/36 USA USsD 638,181 0.54
634,926  Amortizing Residential Collateral Trust, 3.03%, 01/25/32 USA uUsD 637,238 0.53
626,500 GSAMP Trust, 5.42%, 05/25/36 USA usDh 626,919 0.53
602,925 Bear Stearns Asset Backed Securities Inc., FRN, 5.52%, 02/25/36 USA usD 603,560 0.51
595,636  Securitized Asset-Backed Receivables LLC, FRN, 5.39%, 11/25/35 USA uUsDh 596,103 0.50
595,111 Long Beach Mortgage Loan Trust, FRN, 5.40%, 02/25/36 * USA uUSsDh 595,526 0.50
590,806  First Franklin Mortgage Loan Asset Backed Certificates, FRN, 5.94%,
11/25/31 + USA usD 591,395 0.50
585,168 Indymac Residential Asset-Backed Trust, 5.42%, 03/25/36 USA UsD 585,577 0.49
574,786 Long Beach Mortgage Loan Trust, 5.41%, 04/25/36 USA usD 575,201 0.48
570,687 Master Asset-Backed Securities Trust, FRN, 5.51%, 03/25/35 1 USA usD 571,103 0.48
566,560 Ixis Real Estate Catital Trust, 5.46%, 02/25/36 USA usDh 566,953 0.48
562,654 Master Asset-Backed Securities Trust, 5.46%, 02/25/36 USA USsDh 563,069 0.47
542,793 Advanta Mortgage Loan Trust, 4.76%, 06/25/30 USA usDh 543,296 0.46
540,921  Structured Asset Investment Loan Trust, FRN, 5.69%, 11/25/33 1 USA uUsD 541,535 0.45
516,914  Asset Backed Securities Corp. Home Equity Loan Trust, FRN, 5.82%,
10/25/34 + USA uSDh 517,666 0.43
494,143 FHLMC, 5.67%, 03/15/35 USA usDh 493,987 0.41
486,489  Structured Asset Investment Loan Trust, 5.53%, 06/25/35 USA usD 486,862 0.41
462,063  Citigroup Mortgage Loan Trust Inc., 4.675%, 01/25/36 USA uUsDh 462,398 0.39
400,015  GSAMP Trust, 5.58%, 06/25/35 USA usD 400,320 0.34
398,351  Structured Asset Investment Loan Trust, FRN, 5.44%, 10/25/35 1 USA USsD 398,607 0.33
348,454 Chase Funding Mortgage Loan Asset-Backed Certificates, FRN, 5.57%,
02/25/35 + USA USD 349,079 0.29
329,920 JPMorgan Mortgage Acquisition Corp., 4.45%, 12/25/35 USA usb 330,143 0.28
287,958 Popular ABS Mortgage Pass-Through Trust, 5.57%, 09/25/34 USA ush 288,193 0.24
278,348  First Franklin Mortgage Loan Asset-Backed Certificate, FRN, 5.70%,
10/25/34 + USA usDh 279,272 0.23
248,434  Asset-Backed Securities Corp. Home Equity Loan Trust, 5.48%, 05/25/35 USA uUsDh 248,639 0.21
247,579 Park Place Securities Inc., 5.70%, 09/25/34 USA USD 248,095 0.21
241,330 Morgan Stanley ABS Capital, 1.90%, 09/25/33 USA uUSD 241,618 0.20
238,928  Park Place Securities Inc., FRN, 5.70%, 09/25/34 + USA usDh 239,157 0.20
216,981 Countrywide Asset-Backed Certificates, 5.52%, 05/25/36 USA uUsD 217,127 0.18
216,065 Structured Asset Investment Loan Trust, 5.40%, 01/25/36 USA usD 216,167 0.18
215,454 Nomura Home Equity Loan Inc., FRN, 5.40%, 02/25/36 ¥ USA usDh 215,553 0.18
207,926 Home Equity Asset Trust, FRN, 5.2013%, 12/25/35 ¥ USA usD 208,066 0.17
158,830  Residential Funding Mortgage Security 1, 4.00%, 12/25/17 USA USD 154,433 0.13
148,950  Asset Backed Securities Corp. Home Equity Loan Trust, FRN, 5.70%,
10/25/34 + USA USD 149,145 0.13
122,343  First Plus Home Loan Trust, FRN, 7.42%, 12/10/24 USA usD 122,276 0.10
118,944 Residential Asset Mortgage Products Inc., 5.66%, 10/25/34 USA USD 119,042 0.10
114,719 SLM Student Loan Trust, FRN, 5.47%, 12/15/15 USA usDh 114,893 0.10
112,506  GSAMP Trust, 5.59%, 12/25/34 USA usDh 112,590 0.09
100,324  Morgan Stanley ABS Capital, 4.17%, 08/25/34 USA usD 100,591 0.08
97,843  First Franklin Mortgage Loan Asset Backed Certificates, FRN, 5.42%,
11/25/35 + USA USD 97,917 0.08
96,248  Ownit Mortgage Loan Asset-Backed Certificates, FRN, 5.52%, 03/25/36 ¥  USA USsD 96,317 0.08
82,882  Aegis Asset Backed Securities Trust, 5.45%, 12/25/35 USA usD 82,939 0.07
80,179  First Franklin Mortgate Loan Asset Backed Certificate, 5.60%, 01/25/35 USA usD 80,243 0.07
62,756  First Plus Home Loan Trust, 6.95%, 01/10/24 USA usDh 63,467 0.05
46,927 GMAC Mortgage Corp. Loan Trust, 2.88%, 10/25/33 USA UsDh 46,051 0.04
44,565 Residential Funding Mortgage Securities I, 3.15%, 07/25/18 USA uUsDh 44256 0.04
35,747  Countrywide Asset-Backed Certificates, 5.69%, 02/25/33 USA USsD 35,373 0.03
29,253 Ameriquest Mortgage Securities Inc., 4.272%, 07/25/33 USA usDh 29,152 0.02
18,082  Argent Securities Inc., 5.64%, 03/25/34 USA usDh 18,105 0.02
10,459  Structured Asset Investment Loan Trust, 8.57%, 04/25/33 USA uUSD 9,848 0.01
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FRANKLIN TEMPLETON INVESTMENT FUNDS
— Franklin U.S. Ultra Short Bond Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Asset-Backed Securities (continued)
4,672 Countrywide Asset-Backed Certificates, 5.63%, 09/25/33 USA uUsSD 4,677 0.00
1,991  First Franklin Mortgage Loan Asset-Backed Certificates, FRN, 5.52%,
03/25/25 USA uUsD 1,992 0.00
47,634,315 39.97
Government Bonds
5,421,394 FNMA, 4.137%, 08/01/33 USA UsD 5,463,769 4.59
1,839,499 FHLMC, ARM, 3.926%, 07/01/24 USA UsD 1,843,088 1.55
1,160,670 FNMA, ARM, 3.564%, 01/01/27 USA usD 1,169,145 0.98
1,005,308 FHLMC, ARM, 3.926%, 04/01/25 USA usD 1,007,269 0.85
791,682 FNMA, ARM, 3.762%, 09/01/35 USA usD 794,627 0.67
755,752  FNMA, 5.473%, 01/01/35 USA usD 762,400 0.64
558,516 FNMA, ARM, 3.196%, 11/01/32 USA UsD 562,926 0.47
558,629 FHLMC, 4.653%, 11/01/20 USA UsD 561,050 0.47
499,461 FHLMC, ARM, 3.168%, 12/01/23 USA usD 501,594 0.42
479,693 FHLMC, ARM, 5.258%, 04/01/32 USA UsD 485,793 0.41
444,789 FHLMC, ARM, 3.657%, 10/01/23 USA usD 454,505 0.38
436,888 FHLMC, ARM, 4.829%, 03/01/24 USA uUsD 440,381 0.37
404,318 FNMA, ARM, 3.021%, 07/01/20 USA USsD 403,854 0.34
390,826 FHLMC, ARM, 5.31%, 06/01/25 USA UsD 393,463 0.33
347,622 FNMA, ARM, 3.846%, 03/01/19 USA UsD 348,423 0.29
306,563 FNMA, ARM, 3.196%, 10/01/32 USA UsD 308,984 0.26
300,631 FHLMC, 5.374%, 07/01/21 USA USD 307,633 0.26
292,447 GNMA, ARM, 4.00%, 08/20/29 USA usD 295,358 0.25
278,982 FHLMC, 4.624%, 12/01/30 USA UsD 284,409 0.24
275,260 GNMA, ARM, 5.50%, 11/20/29 USA usD 278,775 023
263,088 GNMA, ARM, 4.00%, 07/20/32 USA USsD 265,423 0.22
250,147 FNMA, ARM, FRN, 5.156%, 08/01/32 1 USA usD 254,657 0.21
238,039 GNMA, ARM, 6.375%, 04/20/28 USA UsD 240,906 0.20
240,468 FNMA, ARM, 3.128%, 04/01/32 USA usD 240,146 0.20
236,157 FENMA, ARM, 5.469%, 09/01/32 USA USD 237,485 0.20
233269 GNMA, ARM, 4.625%, 12/20/23 USA usD 235,777 0.20
232,074 FHLMC, 5.449%, 11/01/31 USA usD 235,764 0.20
225,562  FHLMC, 4.555%, 01/01/32 USA UsD 228,943 0.19
220,775 FENMA, ARM, 3.477%, 12/01/28 USA usD 225253 0.19
220,693 FHLMC, ARM, 5.053%, 06/01/23 USA UsD 225,108 0.19
216,488 GNMA, ARM, FRN, 4.625%, 11/20/24 + USA UsD 219,095 0.18
215,983 FNMA, 3.899%, 03/01/39 USA UsD 218,155 0.18
191,827 FNMA, ARM, 3.568%, 02/01/25 USA uUsD 194,517 0.16
168,849 FHLMC, 6.138%, 12/01/31 USA USD 171,433 0.14
160,250 FNMA, ARM, FRN, 4.79%, 10/01/27 USA usD 161,755 0.14
158,651 FNMA, 4.125%, 10/01/28 USA UsD 161,184 0.14
149,857 GNMA, ARM, 4.625%, 12/20/24 USA UsD 151,613 0.13
146,021 FHLMC, 5.089%, 02/01/21 USA UsD 149,406 0.13
146,562 FNMA, FRN, 3.606%, 03/01/31 USA USD 147,788 0.12
143,854 FNMA, ARM, FRN,5.35%, 06/01/32 t USA usD 145,208 0.12
137,775 FNMA, ARM, FRN,5.82%, 02/01/31 * USA uUsD 143,093 0.12
107,313 FHLMC, ARM, FRN,5.70%, 06/01/31 USA uUsD 108,985 0.09
104,475 GNMA, ARM, FRN,4.50%, 02/20/21 * USA UsD 105,754 0.09
103,802 FHLMC, ARM, FRN,6.797%, 12/01/30 USA USsD 104,101 0.09
88,402 FNMA, ARM, FRN,5.001%, 11/01/30 ¥ USA UsD 88,880 0.07
80,972 FHLMC, ARM, FRN,3.30%, 04/01/24 USA UsD 80,734 0.07
79,274 FNMA, ARM, FRN,5.664%, 07/01/31 ¥ USA UsD 80,061 0.07
76,635 FNMA, ARM, FRN,3.314%, 04/01/33 USA UsD 77,082 0.07
69,110 FNMA, ARM, FRN,7.203%, 04/01/30 * USA USsD 69,067 0.06
63,508 FNMA, ARM, FRN,5.076%, 12/01/31 t USA USsD 63,947 0.05
61,535 FHLMC, ARM, FRN,5.935%, 07/01/31 USA UsD 61,761 0.05
50,807 FNMA, ARM, FRN,5.991%, 09/01/31 f USA UsD 50,856 0.04
17,214 FNMA, ARM, FRN5.335%, 11/01/33 + USA USD 17.265 0.01
7,285 TFHIMC, ARM, FRN,5.927%, 07/01/31 + USA uUsD 7,345 0.01
21,835,993 18.33
Securities Maturing Within One Year
35,000,000 FHLB, 0.00%, 07/25/07 USA usD 34,886,530 29.28
TOTAL BONDS 104,356,838 87.58
TOTAL TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET 104,356,838 87.58
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SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — USD)

Number of
shares or
face value

Description Country Trading
code currency

Market
value

% of
net
assets

773,715

TRANSFERABLE SECURITIES NOT ADMITTED

TO AN OFFICIAL STOCK EXCHANGE LISTING NOR DEALT IN

ON ANOTHER REGULATED MARKET

BONDS

Asset-Backed Securities

Structured Asset Securities Corp., 4.80%, 05/25/31 USA USDh

TOTAL BONDS

TOTAL TRANSFERABLE SECURITIES NOT ADMITTED

TO AN OFFICIAL STOCK EXCHANGE LISTING NOR DEALT IN
ON ANOTHER REGULATED MARKET

TOTAL INVESTMENTS

+ Floating Rates are indicated as at June 30, 2007
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775,828

0.65

775,828

0.65

775,828

0.65

105,132,666

88.23




FRANKLIN TEMPLETON INVESTMENT FUNDS

— Franklin Mutual Beacon Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
SHARES
Advertising
744,606 WPP Group PLC GBR GBP 11,193,289 0.28
Aerospace & Defence
125910 GenCorp Inc. USA usD 1,645,644 0.04
Airlines
105,467 ACE Aviation Holdings Inc., A CAN CAD 2,660,197 0.07
Aluminium
140,280  Alcan Inc. CAN uSD 11,404,764 0.29
145,470  Alcoa Inc. USA usDh 5,895,899 0.15
17,300,663 0.44
Application Software
1,875,810  Microsoft Corp. USA USsDh 55,280,121 1.39
Automobile Manufacturers
1,382,870  General Motors Corp. USA UsD 52,272 486 1.31
89,027 DaimlerChrysler AG DEU EUR 8,223,383 0.21
60,495,869 1.52
Banks
2,565,190 U.S. Bancorp USA USD 84,523,011 2.13
718,738  Wachovia Corp. USA uSDh 36,835,323 0.93
755,866 Danske Bank AS DNK DKK 31,067,129 0.78
2,533,729 Hudson City Bancorp Inc. USA UusD 30,962,168 0.78
645,340 Washington Mutual Inc. USA USDh 27,517,298 0.69
544514 Swedbank AB, A SWE SEK 19,820,192 0.50
2,488,159 Banca Intesa SpA 1TA EUR 18,622,132 0.47
87,127  Societe Generale, A FRA EUR 16,217,218 041
565,099 Svenska Handelsbanken AB, A SWE SEK 15,902,109 0.40
1,617  Sumitomo Mitsui Financial Group Inc. JPN JPY 15,099,265 0.38
113,233  BNP Paribas SA FRA EUR 13,541,129 0.34
1,025 Mitsubishi UFJ Financial Group Inc. JPN JPY 11,319,069 0.28
236,710 ABN Amro Holding NV NLD EUR 10,908,370 0.27
377,280 Banco Popolare di Verona e Novara SCRL ITA EUR 10,896,433 0.27
133,900  UnionBanCal Corp. USA USD 7,993,830 0.20
515,294 Banca Popolare Italiana SCRL ITA EUR 7,964,205 0.20
294,509  Sovereign Bancorp Inc. USA ush 6,225,920 0.16
339,900 Centennial Bank Holdings Inc. USA usD 2,878,953 0.07
368,293,844 9.26
Brewers
195,393  Carlsberg AS, B DNK DKK 23,701,875 0.60
29,160 Pernod Ricard SA FRA EUR 6,470,310 0.16
59,590 Brown-Forman Corp., B USA USD 4,354,837 0.11
10,900  Carlsberg AS, A DNK DKK 1,262,740 0.03
35,789,762 0.90
Broadcasting & Cable TV
398,200 Clear Channel Communications Inc. USA uUsSD 15,059,924 0.38
Building Products
54,660 Armstrong World Industries Inc. USA uUsD 2,741,199 0.07
Casinos & Gaming
206,296 Trump Entertainment Resorts Inc. USA UusD 2,595.204 0.07
Computer Storage & Peripherals
1,674,840  Dell Inc. USA usD 47,816,682 1.20
410,730 Lexmark International Inc., A USA UsSD 20,253,096 0.51
68,069,778 1.71
Construction & Farm Machinery
101,600 NACCO Industries Inc., A USA USDh 15,797,784 0.40
Construction Materials
338,770  Owens Corning Inc. USA uSDh 11,392,835 0.29
135,589  Rinker Group Ltd. AUS AUD 2,165,830 0.05
13,558,665 0.34
Consumer Finance
630,980 SLM Corp. USA usDh 36,331,829 0.91
256,069  Takefuji Corp. JPN JpPY 8,608,060 0.22
44,939,889 1.13
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(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Data Processing Services
595,477  First Data Corp. USA usDh 19,454,234 0.49
176,180  Alliance Data Systems Corp. USA uUsD 13,615,190 0.34
33,069,424 0.83
Diversified Chemicals
25,118 Koninklijke DSM NV NLD EUR 1,242,506 0.03
Diversified Commercial Services
303,360 H&R Block Inc. USA uUSD 7,089,523 0.18
389,151  Protection One Inc. USA USDh 5,821,699 0.14
12911,222 0.32
Diversified Financial Services
1,139,458  Fortis BEL EUR 48,623,749 1.22
895,170  Citigroup Inc. USA usDh 45,913,269 1.16
123,315 The Bear Stearns Cos., Inc. USA usD 17,264,100 0.43
817,520 Conseco Inc. USA UsD 17,077,993 0.43
127,100  Prudential Financial Inc. USA USsD 12,357,933 0.31
125,274 Legg Mason Inc. USA usb 12,324,456 0.31
92,087  Aeroplan Income Fund CAN CAD 1,835,861 0.05
57,815 Jazz Air Income Fund CAN CAD 444,648 0.01
155,842,009 3.92
Diversified Metals & Mining
324,276  Anglo American PLC ZAF GBP 19,179,597 0.48
1,221,600 Gammon Lake Resources Inc. CAN CAD 15,394,753 0.39
2,363,300 International Royalty Corp. CAN CAD 15,246,381 0.38
49,820,731 1.25
Drug Retail
1,320,736 CVS Corp. USA usD 48,140,827 121
Electric Utilities
509,879 TXU Corp. USA USD 34,314,857 0.86
171,495 E.ON AG DEU EUR 28,685,402 0.72
200,618 RWE AG DEU EUR 21,316,751 0.54
279,666 Suez SA FRA EUR 16,082,463 0.41
100,399,473 2.53
Environmental Services
272,642 Insun ENT Co., Ltd. KOR KRW 5,105,213 0.13
Food Distributors
4,115,865 Orkla ASA NOR NOK 78,143,595 1.97
459,300 CSM NV NLD EUR 16,317,435 0.41
60,400  Farmer Brothers Co. USA usb 1,366,852 0.03
95,827,882 2.41
Forest Products
864,760 Weyerhaeuser Co. USA usDh 68,255,507 1.72
General Merchandise Stores
428,034 Carrefour SA FRA EUR 30,204,764 0.76
534,080 Wal-Mart Stores Inc. USA UsD 25,694,589 0.65
853,400 Dollar General Corp. USA UsD 18,706,528 0.47
606,980  Kroger Co. USA usD 17,074,347 0.43
91,680,228 231
Health Care Distributors & Services
505,874  Quest Diagnostics Inc. USA USDh 26,128,392 0.66
261,236 MDS Inc. CAN CAD 5,323,337 0.13
31,451,729 0.79
Health Care Equipment
296,018 Hillenbrand Industries Inc. USA uUsDh 19,241,170 0.48
365,096  Boston Scientific Corp. USA uUsDh 5,600,572 0.14
24,841,742 0.62
Health Care Facilities
445,900 Triad Hospitals Inc. USA USD 23,971,584 0.60
3,614,500 Tenet Healthcare Corp. USA USD 23,530,395 0.59
304,450 Community Health Systems Inc. USA USD 12,315,003 0.31
86,778 Kindred Healthcare Inc. USA uUsD 2,532,529 0.07
62,349,511 1.57
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(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Home Improvement Retail
1,489,434 The Home Depot Inc. USA usDh 58,609,228 1.47
Homebuilding
301,120 Beazer Homes USA Inc. USA usD 7,428,630 0.19
Hotels, Resorts & Cruiselines
294,846  Wyndham Worldwide Corp. USA UsD 10,691,116 0.27
Industrial Machinery
2,203,010 Tyco International Ltd. USA uUsD 74,439,708 1.87
281,906 Siemens AG DEU EUR 40,461,422 1.02
2,173,036  Keppel Corp., Ltd. SGP SGD 17,736,753 0.45
329,550  Koninklijke Philips Electronics NV NLD EUR 14,076,168 0.36
95,300 Tyco Electronics Ltd. USA USD 3,722,418 0.09
85,380 Covidien Ltd. USA usDh 3,679,878 0.09
154,116,347 3.88
Integrated Oil & Gas
1,440,958 BP PLC GBR GBP 17,450,506 0.44
3,300 BP PLC, ADR GBR USD 238,062 0.01
17,688,568 0.45
Integrated Telecommunication Services
1,050,702  Verizon Communications Inc. USA USDh 43,257,402 1.09
211,471 Embarq Corp. USA ush 13,400,917 0.34
164,200  Alltel Corp. USA usDh 11,091,710 0.28
455,002 NTL Inc. GBR usDh 11,088,399 0.28
228,105 Chunghwa Telecom Co., Ltd., ADR TWN USD 4,302,060 0.11
549,500 Chunghwa Telecom Co., Ltd. TWN TWD 1,052,341 0.02
84,192,829 2.12
IT Consulting & Services
151,890 International Business Machines Corp. USA USD 15,986,422 0.40
Leisure Products
872,830 Mattel Inc. USA uSDh 22,073,871 0.56
Marine
1,849 A P Moller - Maersk AS DNK DKK 22,361,783 0.56
Metal & Glass containers
539,904 Temple-Inland Inc. USA uUsD 33,220,293 0.84
Movies & Entertainment
2,586,085 Time Warner Inc. USA UsD 54,411,228 1.37
2,356,860 News Corp., A USA usD 49,989,000 1.26
892,220 Viacom Inc., B USA USDh 37,143,119 0.93
227,316  Liberty Media Holding Corp., A USA usDh 26,750,547 0.67
168,293,894 423
Multi-Line Insurance
385,180 American International Group Inc. USA usD 26,974,156 0.68
90,140 Allianz SE DEU EUR 21,056,418 0.53
146,100  Hartford Financial Services Group Inc. USA usD 14,392,311 0.36
32,501 Zurich Financial Services AG CHE CHF 10,089,636 0.25
72,512,521 1.82
Networking Equipment
825,150 Comucast Corp., A USA UsD 23,071,194 0.58
365,890 Cablevision Systems Corp., A USA USD 13,241,559 0.33
281,250 Time Warner Cable Inc., A USA UsD 11,016,563 0.28
57,704  EchoStar Communications Corp., A USA usD 2,502,622 0.06
49,831,938 1.25
Oil & Gas Drilling
233,270 Transocean Inc. USA UsD 24,721,955 0.62
964,300  Seadrill Ltd. BMU NOK 20,800,999 0.52
89,365 Pogo Producing Co. USA UsD 4,538,848 0.12
50,061,802 1.26
Oil & Gas Refining & Marketing
422,288 KeySpan Corp. USA usDh 17,727,650 0.45
30,245 NorthWestern Corp. USA usDh 962,094 0.02
18,689,744 0.47
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SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Packaged Foods
2,871,178  Cadbury Schweppes PLC GBR GBP 39,211,045 0.99
68,375 Nestle SA CHE CHF 26,081,734 0.65
301,000 Groupe Danone FRA EUR 24,450,550 0.61
482,518 Kraft Foods Inc., A USA UsD 17,008,759 0.43
106,752,088 2.68
Paper Products
1,579,780 International Paper Co. USA USD 61,690,409 1.55
1,037,123  Potlatch Corp. USA usDh 44,648,145 1.12
1,000,000 MeadWestvaco Corp. USA usDh 35,320,000 0.89
1,142,552  Domtar Corp. USA usDh 12,750,880 0.32
154,409,434 3.88
Pharmaceuticals
2,212,753  Pfizer Inc. USA usD 56,580,094 1.42
737,130  Bristol-Myers Squibb Co. USA UsSD 23,263,823 0.58
233,920  Sanofi-Aventis FRA EUR 19,026,897 0.48
515,850 Valeant Pharmaceuticals International USA uUsD 8,609,537 0.22
107,480,351 2.70
Property & Casualty Insurance
37,876 Berkshire Hathaway Inc., B USA uUSDh 136,542,980 343
65,330  White Mountains Insurance Group Ltd. USA usD 39,591,287 0.99
743,758  Old Republic International Corp. USA USD 15,812,295 0.40
273,460 The St. Paul Travelers Cos., Inc. USA USD 14,630,110 0.37
86 Berkshire Hathaway Inc., A USA USD 9,414,850 0.24
16,358  Alleghany Corp. USA USD 6,649,527 0.17
222,641,049 5.60
Publishing & Printing
340,250 Dow Jones & Co., Inc. USA usDh 19,547,362 0.49
191,774  Sun-Times Media Group Inc., A USA USDh 1,006,814 0.03
20,554,176 0.52
Real Estate Investment Trusts
3,204,484 Link REIT HKG HKD 7,090,020 0.18
306,300 Jer Investors Trust Inc. USA ush 4,594,500 0.11
11,684,520 0.29
Real Estate Ownership, Management & Development
135,100  The St. Joe Co. USA usD 6,260,534 0.16
Semiconductors
2,863,580 LSI Corp. USA uUSD 21,505,486 0.54
Soft Drinks
1,158,030  Coca-Cola Enterprises Inc. USA USDh 27,792,720 0.70
Speciality Chemicals
130,000 Linde AG DEU EUR 15,653,559 0.39
Steel
342,695 Mittal Steel Co., NV NLD EUR 21,590,048 0.54
Telecommunications Equipment
2,818,730 Motorola Inc. USA usD 49,891,521 1.25
Tobacco
1,718,325  British American Tobacco PLC GBR GBP 58,597,944 1.47
769,780 KTI&G Corp. KOR KRW 54,157,051 1.36
778,680 Reynolds American Inc. USA USD 50,769,936 1.28
697,257  Altria Group Inc. USA uUSD 48,905,606 1.23
665,213  Altadis SA ESP EUR 44,294,722 1.11
851,022 Imperial Tobacco Group PLC GBR GBP 39,430,089 0.99
4,417  Japan Tobacco Inc. JPN JPY 21,806,147 0.55
10,200  British American Tobacco PLC, ADR GBR USD 705,228 0.02
318,666,723 8.01
TOTAL SHARES 3,367,001,031 84.67
WARRANTS
Oil & Gas Refining & Marketing
3,196 Northwestern Corp., wts., 11/01/07 USA usDh 29,947 0.00
TOTAL WARRANTS 29,947 0.00
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 3,367,030,978 84.67
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SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET
SHARES
Airlines
75,158 ACE Aviation Holdings Inc., A CAN CAD 1,895,712 0.05
Building Products
235448 Owens Corning Inc. UsA USD 7,522,210 0.19
Consumer Finance
3,415,192 Cerberus FIM Investors Rescap LLC USA usD 3,437,220 0.09
1,610,185 Cerberus FIM Investors Insurance LLC USA usDh 1,620,571 0.04
1,545,858 Cerberus FIM Investors Auto Finance LLC USA USDh 1,555,829 0.04
337,986 Cerberus FIM Investors Commercial Mortgage LLC USA usD 340,166 0.01
197,529  Cerberus FIM Investors Commercial Finance LLC USA uUsD 198,803 0.00
83 Comdisco Holding Co., Inc. USA UsD 1,041 0.00
7,153,630 0.18
Industrial Conglomerates
6,506  Anchor Resources LLC USA USsD 0 0.00
Integrated Telecommunication Services
28,426  AboveNet Inc. USA uUSD 1,126,522 0.03
7,169 PTV Inc., 10.00%, pfd., A GBR usDh 37,996 0.00
1,164,518 0.03
Life & Health Insurance
136,000  Symetra Financial USA usb 21,488,000 0.54
Railroads
614,325 Florida East Coast Industries Inc. USA uUsD 48,819,984 123
Semiconductors
13,670  DecisionOne Corp. USA USsD 9,747 0.00
Steel
8,984 Esmark Inc., 8.00%, cvt. pfd., A USA UsSD 8,435,544 0.21
2,415 Esmark Inc. USA uSDh 1,930,769 0.05
1,150,000 Wheeling-Pittsburgh Corp., cvt. USA UsD 1,150,000 0.03
11,516,313 0.29
Tyres & Rubber
765,729  International Automotive Components Group Brazil LLC BRA uUsD 5,589,822 0.14
3,254,867 International Automotive Components Group LLC LUX UsD 3,254,867 0.08
2,268,100 International Automotive Components Group NA LLC USA USD 2,268,100 0.06
11,112,789 0.28
TOTAL SHARES 110,682,903 2.79
BONDS
Corporate Bonds
10,245,575  Cerberus FIM Investors Rescap LLC, 12.00%, 11/22/13 USA uSDh 10,311,659 0.26
4,830,557  Cerberus FIM Investors Insurance LLC, 12.00%, 11/22/13 USA usD 4,861,714 0.12
4,612,460 Cerberus FIM Investors Auto Finance LLC, 12.00%, 11/22/13 USA usDh 4,642,210 0.12
4,269,088 Trump Entertainment Resorts Inc., 8.50%, 05/20/15 USA uUsD 4,258,415 0.11
3,893,000 Dana Corp., 5.85%, 01/15/15 * USA usD 3,756,745 0.09
1,396,600 Intl Automotive Components Group North America LLC, 9.00%, 04/01/17 USA UsDh 1,396,600 0.04
13,876,107  Adelphia Recovery Trust, Escrow Account, 0.00% USA USD 1,352,920 0.03
3,993,000 Adelphia Communications Corp., 8.125%, 02/20/49 USA usD 1,265,382 0.03
1,257,000 International Automotive Components Group NA LLC, Escrow Account,
0.00% USA usDh 1,257,000 0.03
1,148,000 Dana Corp., 6.50%, 03/01/09 * USA usDh 1,199,660 0.03
1,013,957  Cerberus FIM Investors Commercial Mortgage LLC, 12.00%, 11/22/13 USA usDh 1,020,497 0.03
865,000 Dana Corp., 7.00%, 03/01/29 * USA usD 880,137 0.02
1,106,158  Adelphia Recovery Trust, Escrow Account, 0.00% USA USsD 597,325 0.02
592,587  Cerberus FIM Investors Commercial Finance LLC, 12.00%, 11/22/13 USA USDh 596,409 0.02
1,839,000  Adelphia Communications Corp., 7.75%, 01/15/09 USA uUsD 582,779 0.01
1,669,000  Adelphia Communications Corp., 9.25%, 02/20/49 USA usD 525,735 0.01
1,425,000 Adelphia Communications Corp., 10.25%, 06/15/11 USA usDh 459,563 0.01
1,281,000  Adelphia Communications Corp., 9.375%, 11/15/09 USA usDh 413,123 0.01
987,000  Adelphia Communications Corp., 10.25%, 11/01/06 USA uUsDh 306,562 0.01
828,000 Adelphia Communications Corp., 10.875%, 10/01/10 USA USsD 262,393 0.01
238,000 Dana Corp., 7.00%, 03/15/28 * USA USD 239,190 0.01
460,000  Adelphia Communications Corp., 7.875%, 05/01/09 USA uUsD 142,600 0.00
350,000 Adelphia Communications Corp., 10.50%, 02/20/49 USA uUsD 112,000 0.00
261,000 Adelphia Communications Corp., 9.875%, 03/20/49 USA uUsD 82,711 0.00
214,000 Adelphia Communications Corp., 7.50%, 02/20/49 USA usDh 67,410 0.00
590,000 NorthWestern Corp., Escrow Account, 8.75%, 03/15/12 USA uUsDh 58,292 0.00
141,000  Adelphia Communications Corp., 9.875%, 02/20/49 USA uUSsDh 44,508 0.00
2,634,000 Armstrong World Industries Inc., Escrow Account, 6.35%, 08/15/03 * USA UsD 38,193 0.00
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Number of % of
shares or  Description Country Trading Market net
face value code currency value assets

Corporate Bonds (continued)

316,000 NorthWestern Corp., Escrow Account, 6.95%, 11/15/28 USA usD 31,000 0.00
1,561,500 Armstrong World Industries Inc., Escrow Account, 0.00%, 02/20/49 USA USDh 22,642 0.00
16,561  DecisionOne Corp., 12.00%, 04/15/10 USA usD 16,561 0.00
30,000 Dow Corning Corp., Escrow Account, 0.00% USA uUsD 15,675 0.00
582,300 Armstrong World Industries Inc., Escrow Account, 0.00% USA uUsD 8,443 0.00
434,000 Armstrong World Industries Inc., 7.45%, 05/15/29 USA UsD 6,293 0.00
241,000 Armstrong World Industries Inc., 6.50%, 08/15/05 * USA usD 3,495 0.00
8,900 Northwestern Corp., Escrow Account, pfd., 8.45% USA uUsD 17 0.00
436,000 Comdisco Holding Co., Inc., 6.375%, 11/30/01 * USA usDh 0 0.00
187,000 Comdisco Holding Co., Inc., Escrow Account, 0.00% USA USsDh 0 0.00
252,220 Comdisco Holding Co., Inc., 364 DAY REVOLVER, 0.00% USA uUsDh 0 0.00
90,000  Global Crossing Holdings Ltd., 6.00%, 02/20/49 USA USD 0 0.00
555,000 Global Crossing Holdings Ltd., 9.125%, 11/16/06 * USA uUsD 0 0.00
999,000  Comdisco Holding Co., Inc., 5.95%, 04/30/02 * USA uUsDh 0 0.00
127,000 Comdisco Holding Co., Inc., 9.50%, 08/15/03 * USA usDh 0 0.00
2,365,399  Global Crossing Holdings Ltd., 9.125%, 02/20/49 USA usDh 0 0.00
470,000  Global Crossing Holdings Ltd., 9.50%, 11/15/09 USA uUsDh 0 0.00
72,000  Century Communications Corp., 8.875%, 02/20/49 USA USsDh 0 0.00
57,000 Comdisco Holding Co., Inc., 6.65%, 11/13/01 * USA UsD 0 0.00
542,000 Abovenet Inc., Escrow Account, 10.00%, 12/15/09 USA USD 0 0.00
1,311,000 Abovenet Inc., Escrow Account, 10.00%, 12/15/09 USA USsD 0 0.00
1,461,000 Abovenet Inc., Escrow Account, 14.00%, 03/05/07 * USA usD 0 0.00
700,000 Comdisco Holding Co., Inc., 6.13%, 08/01/01 * USA usDh 0 0.00
67,000 Comdisco Holding Co., Inc., 7.23%, 08/16/01 * USA usDh 0 0.00
675,000 Comdisco Holding Co., Inc., 6.00%, 01/30/02 * USA usDh 0 0.00
80,000 Global Crossing Holdings Ltd., 7.25%, 02/20/49 USA usDh 0 0.00
1,302,000  Century Communications Corp., Escrow Account, 0.00%, 02/20/49 USA uUsD 0 0.00
70,000 Marconi Corp., Escrow Account, 5.625%, 03/30/05 * GBR usD 0 0.00
572,000 Marconi Corp., Escrow Account, 6.375%, 03/20/10 GBR usD 0 0.00
1,015,000 Marconi Corp., Escrow Account, 8.375%, 09/15/30 GBR usD 0 0.00
890,000 Marconi Corp., Escrow account, 2.364%, 05/21/09 GBR usD 0 0.00
1,135,000 Abovenet Inc., Escrow Account, 10.00%, 11/15/08 USA usDh 0 0.00
142,000  Century Communications Corp., Escrow Account, 9.50%, 03/01/05 * USA USsDh 0 0.00
40,835,948 1.02
Securities Maturing Within One Year
50,000,000 FHLB, 0.00%, 07/06/07 USA uUsD 49,971,800 1.26
30,700,000 FHLB, 0.00%, 07/10/07 USA uUsD 30,665,371 0.77
25,000,000 FHLB, 0.00%, 07/03/07 USA uUsDh 24,996,475 0.63
20,000,000 FHLB, 0.00%, 08/10/07 USA usD 19,890,040 0.50
18,851,000 FHLB, 0.00%, 09/26/07 USA uUsDh 18,622,451 0.47
15,000,000 FHLB, 0.00%, 08/01/07 USA usD 14,936,565 0.37
15,000,000 FHLB, 0.00%, 09/14/07 USA usD 14,843,520 0.37
15,000,000 U.S. Treasury Bill, 0.00%, 11/01/07 USA uUsD 14,762,100 0.37
15,000,000 FHLB, 0.00%, 10/26/07 USA usD 14,755,185 0.37
12,000,000 FHLB, 0.00%, 07/12/07 USA uUsD 11,983,080 0.30
10,000,000 FHLB, 0.00%, 07/02/07 USA uUsDh 9,998,630 0.25
10,000,000 FHLB, 0.00%, 07/09/07 USA usDh 9,990,130 0.25
10,000,000 FHLB, 0.00%, 07/17/07 USA usDh 9,978,850 0.25
10,000,000 FHLB, 0.00%, 07/26/07 USA usDh 9,966,170 0.25
10,000,000 FHLB, 0.00%, 07/27/07 USA usD 9,964,760 0.25
10,000,000 FHLB, 0.00%, 09/28/07 USA usD 9,875,940 0.25
10,000,000 FHLB, 0.00%, 10/31/07 USA uUsD 9,829,760 0.25
10,000,000 FHLB, 0.00%, 11/05/07 USA usDh 9,822,720 0.25
9,505,000 FHLB, 0.00%, 07/11/07 USA usDh 9,492,938 0.24
8,867,000 FHLB, 0.00%, 07/05/07 USA usDh 8,863,249 0.22
5,000,000 FHLB, 5.22%, 11/14/07 USA usDh 4,997,265 0.13
706,000 Adelphia Communications Corp., 8.375%, 02/01/08 USA uUsDh 223731 0.01
738,000 Armstrong World Industries Inc., 9.75%, 04/15/08 USA USD 10,701 0.00
60,000  Century Communications Corp., 8.375%, 12/15/07 USA USD 0 0.00
285,000  Global Crossing Holdings Ltd., 9.625%, 05/15/08 USA uUsD 0 0.00
584,000 Century Communications Corp., 8.75%, 10/01/07 USA usD 0 0.00
929,000 Century Communications Corp., 0.00%, 01/15/08 USA usD 0 0.00
318,441,431 8.01
TOTAL BONDS 359,277,379 9.03
WARRANTS
Integrated Telecommunication Services
1,353 AboveNet Inc., wts., 09/08/10 USA usD 40,590 0.00
1,149  AboveNet Inc., wts., 08/09/08 USA usD 38,147 0.00
78,737 0.00
TOTAL WARRANTS 78,737 0.00
TOTAL TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET 470,039,019 11.82
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Number of % of
shares or  Description Country Trading Market net
face value code currency value assets

TRANSFERABLE SECURITIES NOT ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING NOR DEALT IN
ON ANOTHER REGULATED MARKET

SHARES
Airlines
380,000 ACE Aviation Holdings Inc., cvt., 144A CAN CAD 389,849 0.01
Insurance Brokers
2,600 Olympus Re Holdings Ltd. USA UsD 3,302 0.00
TOTAL SHARES 393,151 0.01

TOTAL TRANSFERABLE SECURITIES NOT ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING NOR DEALT IN
ON ANOTHER REGULATED MARKET 393,151 0.01

TOTAL INVESTMENTS 3,837,463,148 96.50

* These Corporate Bonds are currently in default
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Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
SHARES
Advertising
679,229  JC Decaux SA FRA EUR 15,982,258 0.40
977,642 'WPP Group PLC GBR GBP 10,858,877 0.27
26,841,135 0.67
Agricultural Products
10,763,473 Pan Fish ASA NOR NOK 8,655,169 0.21
Air Freight & Couriers
81,393  Geodis SA FRA EUR 12,453,129 031
301,064 TNT NV NLD EUR 10,064,570 0.25
22,517,699 0.56
Automobile Manufacturers
1,081,342  DaimlerChrysler AG DEU EUR 73,801,591 1.84
Banks
788,296  BNP Paribas SA FRA EUR 69,653,835 1.73
1,663,514 Danske Bank AS DNK DKK 50,519,218 1.26
285,042 Societe Generale, A FRA EUR 39,201,826 0.97
1,005,877 ABN Amro Holding NV NLD EUR 34,250,112 0.85
1,465,882  Svenska Handelsbanken AB, A SWE SEK 30,479,164 0.76
5,275,932 Banca Intesa SpA ITA EUR 29,175,904 0.73
974,440 Swedbank AB, A SWE SEK 26,207,631 0.65
1,164,122 Banco Popolare di Verona e Novara SCRL ITA EUR 24,842 363 0.62
2,029,613 Banca Popolare Italiana SCRL ITA EUR 23,178,180 0.58
191,680 KBC Groep NV BEL EUR 19,171,834 0.48
692,769  Unione di Banche Italiane Scpa ITA EUR 13,058,696 0.32
359,738,763 8.95
Brewers
380,979  Pernod Ricard SA FRA EUR 62,461,507 1.55
345,491 Carlsberg AS, B DNK DKK 30,965,942 0.77
8,100 Carlsberg AS, A DNK DKK 693,340 0.02
94,120,789 2.34
Building Products
1,177,060  Schindler Holding AG CHE CHF 58,020,740 1.45
299,580  Schindler Holding AG, Reg D CHE CHF 14,948,369 0.37
72,969,109 1.82
Commodity Chemicals
29,653 Sika AG CHE CHF 44,836,913 112
Construction & Engineering
494,400 Kone OYJ, B FIN EUR 23,118,144 0.57
Construction & Farm Machinery
1,222,090  Aker Yards ASA NOR NOK 15,766,254 0.39
202,386  Jungheinrich AG, pfd. DEU EUR 6,330,634 0.16
22,096,888 0.55
Department Stores
10,770  Jelmoli Holding AG CHE CHF 27,977,308 0.70
Diversified Chemicals
1,316,041 Koninklijke DSM NV NLD EUR 48,101,299 1.20
Diversified Commercial Services
312,490 Techem AG DEU EUR 16,202,606 0.40
Diversified Financial Services
2,612,654 Fortis BEL EUR 82,376,981 2.05
598,984 Deutsche Boerse AG DEU EUR 50,164,910 1.25
684,950 Hypo Real Estate Holding AG DEU EUR 32,781,707 0.81
667,015 Aareal Bank AG DEU EUR 25,746,779 0.64
277,571 KBC Ancora BEL EUR 24,065,406 0.60
1,166,032 D. Carnegie & Co., AB SWE SEK 15,144,985 0.38
507,500 Oslo Bors Holding ASA NOR NOK 9,121,705 0.23
239,402,473 5.96
Diversified Metals & Mining
1,466,849  Anglo American PLC ZAF GBP 64,103,825 1.59
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Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Electric Utilities
687,069 E.ON AG DEU EUR 84,914,858 2.11
1,611,295  Suez SA FRA EUR 68,463,924 1.71
772,666 RWE AG DEU EUR 60,662,008 1.51
214,040,790 533
Fertilizers & Agricultural Chemicals
570,301  K+S AG DEU EUR 64,814,709 1.61
Food Distributors
6,787,521  Orkla ASA NOR NOK 95,217,616 2.37
1,160,667 CSM NV NLD EUR 30,467,509 0.76
1,230,351 Premier Foods PLC GBR GBP 5,280,993 0.13
130,966,118 3.26
General Merchandise Stores
1,259,560  Carrefour SA FRA EUR 65,673,458 1.63
Health Care Facilities
741,769  Rhoen-Klinikum AG DEU EUR 32,993,885 0.82
Home Furnishings
436,309 Hunter Douglas NV NLD EUR 30,550,356 0.76
Industrial Machinery
795,263  Siemens AG DEU EUR 84,337,641 2.10
1,727,614  Koninklijke Philips Electronics NV NLD EUR 54,523,498 1.36
2,997,998 AB SKF, B SWE SEK 46,792,095 1.16
12,615,512 C.I.R. SpA ITA EUR 35,985,748 0.89
784,500 Norsk Hydro ASA NOR NOK 22,403,501 0.56
244,042,483 6.07
Integrated Oil & Gas
1,752,756  Royal Duich Shell PLC, A GBR EUR 52,915,704 132
875,415 Total SA, B FRA EUR 52,752,508 1.31
3,752,710 BP PLC GBR GBP 33,579,602 0.84
423,198 Eni SpA ITA EUR 11,384,026 0.28
150,631,840 3.75
Integrated Telecommunication Services
3,459,403 Koninklijke (Royal) KPN NV NLD EUR 42,619,845 1.06
777,294 Belgacom BEL EUR 25,534,108 0.64
1,298,420 NTL Inc. GBR usD 23,380,004 0.58
728,346 Telefonica SA ESP EUR 12,046,843 0.30
103,580,800 2.58
IT Consulting & Services
1,955,850 OMX AB SWE SEK 43,307,460 1.08
Life & Health Insurance
458,635 Assicurazioni Generali SpA 1ITA EUR 13,648,978 0.34
Marine
7,497 A P Moller - Maersk AS DNK DKK 66,993,224 1.67
2,635,267 Bergesen Worldwide Offshore Ltd. NOR NOK 9,176,087 0.23
2,578,240 Deep Sea Supply Plc NOR NOK 8,686,378 0.21
84,856,189 2.11
Meat, Poultry & Fish
508,027 Leroy Seafood Group ASA NOR NOK 7,858,540 0.20
Movies & Entertainment
1,296,300 Time Warner Inc. USA USDh 20,152,323 0.50
Multi-Line Insurance
201,816  Zurich Financial Services AG CHE CHF 46,292,244 1.15
206,330  Allianz SE DEU EUR 35,612,558 0.89
2,647,157 Lancashire Holdings Ltd. GBR GBP 13,404,962 0.33
562,779  Resolution PLC GBR GBP 5,232,054 0.13
100,541,818 2.50
Networking Equipment
2,629,176  Eutelsat Communications FRA EUR 47,456,627 1.18
759,452  Premiere AG DEU EUR 13,503,056 0.34
60,959,683 1.52
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Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Oil & Gas Drilling
583,570  Seadrill Ltd. BMU NOK 9,301,197 023
1,651,598  Aker Drilling ASA NOR NOK 7,881,655 0.20
17,182,852 0.43
Oil & Gas Equipment & Services
70,471 Compagnie Generale de Geophysique SA FRA EUR 13,103,378 0.33
219,225 Bourbon SA FRA EUR 10,161,079 0.25
492,825 Petroleum Geo-Services ASA NOR NOK 9,089,419 0.23
138,173  Fugro NV NLD EUR 6,501,039 0.16
38,854,915 0.97
Packaged Foods
200,321  Nestle SA CHE CHF 56,459,815 1.40
871,108  Groupe Danone FRA EUR 52,283,902 1.30
4,024,888 Cadbury Schweppes PLC GBR GBP 40,614,017 1.01
1,651,803 Rieber & Son ASA NOR NOK 10,655,003 0.27
160,012,737 3.98
Paper Products
499,962  Ahlstrom OYJ, A FIN EUR 10,874,173 0.27
Pharmaceuticals
1,301,944  Novartis AG CHE CHF 54,333,596 1.35
817,451  Sanofi-Aventis FRA EUR 49,128,805 1.22
103,462,401 2.57
Property & Casualty Insurance
760 White Mountains Insurance Group Ltd. USA USD 340,310 0.01
Publishing & Printing
2,461,980 Talentum OY] FIN EUR 8,961,607 0.22
Real Estate Investment Trusts
909,443  Eurocastle Investment Ltd. GNS EUR 31,139,328 0.77
Real Estate Ownership, Management & Development
1,576,880 Patrizia Immobilien AG DEU EUR 20,751,741 0.52
Speciality Chemicals
873,338 Linde AG DEU EUR 77,700,882 1.93
Steel
775,756  Mittal Steel Co., NV NLD EUR 36,111,442 0.90
Textiles
7,456,370  Guinness Peat Group PLC GBR NZD 8,751,434 0.22
Tobacco
2,619,610 TImperial Tobacco Group PLC GBR GBP 89,680,386 2.23
2,961,084  British American Tobacco PLC GBR GBP 74,610,792 1.86
1,286,241  Altadis SA ESP EUR 63,283,057 1.57
227,574,235 5.66
Trading Companies & Distributors
786,955 Kloeckner & Co., AG DEU EUR 42,102,092 1.05
316,323 Compania de Distribucion Integral Logista SA ESP EUR 18,030,411 0.45
60,132,503 1.50
TOTAL SHARES 3,314,953,701 82.49
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 3,314,953,701 82.49
TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET
SHARES
Integrated Telecommunication Services
4,604 PTV Inc., 10.00%, pfd., A GBR usD 18,029 0.00
Life & Health Insurance
23,879  Augsburg Re AG * CHE uUsD 0 0.00
Oil & Gas Equipment & Services
18,431,027 Euro Wagon LP JER EUR 17,492,888 0.43
Real Estate Ownership, Management & Development
2,100  Canary Wharf Group PLC GBR GBP 12,839 0.00
TOTAL SHARES 17,523,756 0.43

116




FRANKLIN TEMPLETON INVESTMENT FUNDS

— Franklin Mutual European Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — EUR)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
BONDS
Corporate Bonds
423,900 Marconi Corp., Escrow Account, 0.00%, 02/20/49 GBR GBP 0 0.00
555,000 Marconi Corp., Escrow account, 2.364%, 05/21/09 GBR usDh 0 0.00
690,000 Marconi Corp., Escrow Account, 8.375%, 09/15/30 GBR USD 0 0.00
45,000 Marconi Corp., Escrow Account, 5.625%, 03/30/05 GBR USDh 0 0.00
375,000 Marconi Corp., Escrow Account, 6.375%, 03/20/10 GBR USDh 0 0.00
1,571,000 Marconi Corp., Escrow Account, 0.00%, 02/20/49 GBR usD 0 0.00
0 0.00
Securities Maturing Within One Year
25,000,000 Government of Germany, 2.75%, 12/14/07 DEU EUR 24,833,300 0.62
25,000,000 Germany Treasury Bill, 0.00%, 09/12/07 DEU EUR 24,805,375 0.62
25,000,000 Germany Treasury Bill, 0.00%, 10/17/07 DEU EUR 24,705,750 0.61
20,000,000 Germany Treasury Bill, 0.00%, 08/15/07 DEU EUR 19,905,400 0.49
20,000,000 German Treasury Bill, 0.00%, 11/14/07 DEU EUR 19,701,500 0.49
20,000,000 German Treasury Bill, 0.00%, 12/12/07 DEU EUR 19,636,500 0.49
25,000,000 BNP Paribas Finance Inc., 0.00%, 07/02/07 FRA uUsDh 18,471,997 0.46
25,000,000 Swedbank, 0.00%, 07/03/07 SWE usDh 18,469,264 0.46
25,000,000  Fortis Bank AS, 0.00%, 07/11/07 LUX usDh 18,447,522 0.46
25,000,000 Bank of Ireland, 0.00%, 07/24/07 IRL usD 18,412,185 0.46
25,000,000 BNP Paribas Finance Inc., 0.00%, 08/01/07 FRA usD 18,391,035 0.46
25,000,000 Bank of Ireland, 0.00%, 08/03/07 IRL usD 18,385,142 0.46
25,000,000 Anglo Irish Bank Corp., PLC, 0.00%, 08/23/07 IRL uUsD 18,331,093 0.46
25,000,000  Yorkshire Building Society, 0.00%, 09/26/07 GBR usDh 18,239,454 0.45
22,110,000 HBOS Treasury Services, 0.00%, 07/24/07 GBR usD 16,284,031 0.40
15,000,000  Germany Treasury Bill, 0.00%, 07/18/07 DEU EUR 14,975,325 0.37
20,000,000  Fortis Bank AS, 0.00%, 07/05/07 LUX usD 14,771,066 0.37
20,000,000 Anglo Irish Bank Corp., PLC., 0.00%, 08/16/07 IRL usD 14,679,889 0.37
15,000,000  Anglo Irish Bank Corp., PLC, 0.00%, 09/25/07 IRL usD 10,945,290 0.27
274,604  Augsburg Re AG, 0.00%, 07/31/07 * CHE uUsD 0 0.00
352,391,118 8.77
TOTAL BONDS 352,391,118 8.77
TOTAL TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET 369,914,874 9.20
TRANSFERABLE SECURITIES NOT ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING NOR DEALT IN
ON ANOTHER REGULATED MARKET
SHARES
Industrial Machinery
2,830,952  Globe Speciality Metals Inc., 144A USA UsD 13,460,305 0.33
TOTAL SHARES 13,460,305 0.33
TOTAL TRANSFERABLE SECURITIES NOT ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING NOR DEALT IN
ON ANOTHER REGULATED MARKET 13,460,305 0.33
TOTAL INVESTMENTS 3,698,328,880 92.02

* These securities are currently in default
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FRANKLIN TEMPLETON INVESTMENT FUNDS
— Franklin Mutual Global Discovery Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
SHARES
Advertising
54,344  Teleperformance FRA EUR 2,371,961 0.49
66,624 JC Decaux SA FRA EUR 2,121,675 0.44
104,911 WPP Group PLC GBR GBP 1,577,074 0.33
6,070,710 1.26
Agricultural Products
6,324,990 Pan Fish ASA NOR NOK 6,883,497 142
142,727  Cermaq ASA NOR NOK 2,492,055 0.52
9,375,552 1.94
Air Freight & Couriers
4,002 Geodis SA FRA EUR 828,695 0.17
Aluminium
14,250  Alcan Inc. CAN usD 1,158,525 0.24
Application Software
97,430  Microsoft Corp. USA usD 2,871,262 0.59
Banks
141,451 Danske Bank AS DNK DKK 5,813,830 1.20
153,390 U.S. Bancorp USA uSDh 5,054,200 1.04
312,756  Banca Popolare Italiana SCRL 1TA EUR 4,833,903 1.00
39,305 BNP Paribas SA FRA EUR 4,700,344 0.97
155,489  Banco Popolare di Verona e Novara SCRL ITA EUR 4,490,764 0.93
96,000 ABN Amro Holding NV NLD EUR 4,465,469 0.92
108,326  Swedbank AB, A SWE SEK 3,043,043 0.82
16,729  Societe Generale, A FRA EUR 3,113,820 0.64
263  Mitsubishi UFJ Financial Group Inc. JPN JPY 2,904,308 0.60
301  Sumitomo Mitsui Financial Group Inc. JPN JPY 2,810,686 0.58
80,465 Svenska Handelsbanken AB, A SWE SEK 2,264,317 0.47
284,209 Banca Intesa SpA 1TA EUR 2,127,106 0.44
71,316  Unione di Banche Italiane Scpa ITA EUR 1,819,384 0.38
1,527,120  Chinatrust Financial Holding Co., Ltd. TWN TWD 1,194,083 0.25
8,200 KBC Groep NV BEL EUR 1,110,010 0.23
3,395  First Community Bancorp USA usDh 194,228 0.04
8,625 Bank of Ireland IRL EUR 174,746 0.04
51,014,241 10.55
Brewers
60,167  Carlsberg AS, B DNK DKK 7,298,474 1.51
25,767 Pernod Ricard SA FRA EUR 5,717,437 1.18
13,015,911 2.69
Broadcasting & Cable TV
1,342 Clear Channel Communications Inc. USA USDh 50,754 0.01
Building Products
39,402  Schindler Holding AG CHE CHF 2,628,627 0.54
5,400 Schindler Holding AG, Reg D CHE CHF 364,671 0.08
2,193 Armstrong World Industries Inc. USA uUsD 109,979 0.02
3,103,277 0.64
Commodity Chemicals
1,987 Sika AG CHE CHF 4,066,222 0.84
Computer Storage & Peripherals
18,680 Dell Inc. USA usDh 533,314 0.11
Construction & Engineering
774 Kone OYJ], B FIN EUR 48,983 0.01
Construction & Farm Machinery
34,590 Hanjin Heavy Industries Co., Ltd. KOR KRW 2,456,006 0.51
97,299  Aker Yards ASA NOR NOK 1,698,869 0.35
4,154,875 0.86
Construction Materials
6,068 KCC Corp. KOR KRW 2,758,480 0.57
8,081 Hanil Cement Co., Ltd. KOR KRW 1,001,488 0.21
2910 Ciments Francais SA FRA EUR 671,614 0.14
27,520  Rinker Group Ltd. AUS AUD 439,591 0.09
2,700  Owens Corning Inc. USA UsD 90,801 0.02
4,961,974 1.03
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SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Consumer Finance
20,833 Interhyp AG DEU EUR 2,274,239 0.47
37,615 SLM Corp. USA usDh 2,165,872 0.45
200,000  Conalfi Prestito SpA 1TA EUR 1,867,692 0.39
52,800 Banca Italease ITA EUR 1,424,188 0.29
24937  Takefuji Corp. JPN JPY 838,287 0.17
8,570,278 1.77
Data Processing Services
11,700  First Data Corp. USA uSDh 382,239 0.08
Department Stores
323 Jelmoli Holding AG CHE CHF 1,135,583 0.23
Diversified Commercial Services
5,080 H&R Block Inc. USA usDh 118,720 0.02
Diversified Financial Services
122,619  Fortis BEL EUR 5,232,484 1.08
45,634 Deutsche Boerse AG DEU EUR 5,172,488 1.07
215,230 D. Carnegie & Co., AB SWE SEK 3,783,444 0.78
37,650 Legg Mason Inc. USA usDh 3,704,007 0.77
411,924  Tullett Prebon PLC GBR GBP 3,702,111 0.76
49,736 Hypo Real Estate Holding AG DEU EUR 3,221,586 0.67
372  Osaka Securities Exchange Co., Ltd. JPN JPY 1,721,733 0.36
52,230 Conseco Inc. USA UsD 1,091,085 0.23
9,570  Citigroup Inc. USA usD 490,845 0.10
28,119,783 5.82
Diversified Metals & Mining
20,810 Anglo American PLC ZAF GBP 1,230,826 0.25
Electric Utilities
22,601 E.ON AG DEU EUR 3,780,395 0.78
58,958 Suez SA FRA EUR 3,390,437 0.70
28,538 RWE AG DEU EUR 3,032,317 0.63
10,203,149 2.11
Fertilizers & Agricultural Chemicals
14,379  K+S AG DEU EUR 2,211,690 0.46
Food Distributors
555,135 Orkla ASA NOR NOK 10,539,764 2.18
98,181 CSM NV NLD EUR 3,488,052 0.72
5,671 Nong Shim Co., Ltd. KOR KRW 1,614,323 0.34
1,206  Lotte Confectionary Co., Ltd. KOR KRW 1,605,563 0.33
183,283  Premier Foods PLC GBR GBP 1,064,719 0.22
18,312,421 3.79
Forest Products
17,954  Weyerhaeuser Co. USA usD 1,417,109 0.29
Gas Utilities
67,000 Mpf Corp., Ltd. NOR NOK 238,511 0.05
General Merchandise Stores
107,255  Carrefour SA FRA EUR 7,568,586 1.57
269,118 Jardine Strategic Holdings Ltd. HKG USD 3,579,269 0.74
120,789  Jardine Matheson Holdings Ltd. HKG uUsD 2,874,778 0.59
81,370 Dollar General Corp. USA usD 1,783,630 0.37
15,806,263 3.27
Health Care Distributors & Services
26,397  Quest Diagnostics Inc. USA usD 1,363,405 0.28
Health Care Equipment
8,033 Boston Scientific Corp. USA UsD 123,226 0.03
Health Care Facilities
45,807 Rhoen-Klinikum AG DEU EUR 2,757,546 0.57
16,300 Triad Hospitals Inc. USA uUSD 876,288 0.18
3,633,834 0.75
Household Products
1,635 Amorepacific Corp. KOR KRW 1,295,400 0.27
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(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Industrial Machinery
418,382  Keppel Corp., Ltd. SGP SGD 3,414,917 0.71
21,867 Siemens AG DEU EUR 3,138,528 0.65
239,354  Swire Pacific Ltd., A HKG HKD 2,660,135 0.55
30,920 Tyco International Ltd. USA UsSD 1,044,787 0.21
485,000 Swire Pacific Ltd., B HKG HKD 1,040,823 0.21
14,281  Koninklijke Philips Electronics NV NLD EUR 609,989 0.13
11,909,179 2.46
Integrated Oil & Gas
80,414 Royal Dutch Shell PLC, A GBR EUR 3,285,647 0.68
186,390 BP PLC GBR GBP 2,257,248 0.47
13,989 Total SA, B FRA EUR 1,140,885 0.23
22,896 Eni SpA ITA EUR 833,563 0.17
7,517,343 1.55
Integrated Telecommunication Services
119,430 NTL Inc. GBR uUsD 2,910,509 0.60
70,150  Chunghwa Telecom Co., Ltd., ADR TWN USD 1,323,029 0.27
33,190 Koninklijke (Royal) KPN NV NLD EUR 553,406 0.12
8,170  Belgacom BEL EUR 363,232 0.08
5,150,176 1.07
IT Consulting & Services
90,594 OMX AB SWE SEK 2,714,893 0.56
Life & Health Insurance
27,823  Assicurazioni Generali SpA 1TA EUR 1,120,632 0.23
Marine
750,233  Bergesen Worldwide Offshore Ltd. NOR NOK 3,535,535 0.73
221,573 Deep Sea Supply Plc NOR NOK 1,010,377 021
199,340  Sealift Ltd. BMU NOK 912,373 0.19
5,458,285 1.13
Meat, Poultry & Fish
100,000  Leroy Seafood Group ASA NOR NOK 2,093,540 0.43
Movies & Entertainment
98,270 Time Warner Inc. USA usD 2,067,601 0.43
34,650 News Corp., A USA usD 734,926 0.15
13,575 Viacom Inc., B USA UsD 565,127 0.12
3,091 Liberty Media Holding Corp., A USA UsSD 363,749 0.08
8,940 CJ CGV Co., Lud. KOR KRW 163,531 0.03
3,894,934 0.81
Multi-Line Insurance
16,320  Allianz SE DEU EUR 3,812,300 0.79
6,381  Zurich Financial Services AG CHE CHF 1,980,923 0.41
8,203 Hartford Financial Services Group Inc. USA USD 808,078 0.17
47,987 Resolution PLC GBR GBP 603,787 0.12
3,880 American International Group Inc. USA USsD 271,716 0.06
7,476,804 1.55
Networking Equipment
206,103 Eutelsat Communications FRA EUR 5,034,863 1.04
58,047 Premiere AG DEU EUR 1,396,811 0.29
6,431,674 1.33
Office Services & Supplies
3,410 Fursys Inc. KOR KRW 100,576 0.02
Oil & Gas Drilling
254,351  Seadrill Ltd. BMU NOK 5,486,627 1.13
325,442  Aker Drilling ASA NOR NOK 2,101,904 0.43
18,960 Transocean Inc. USA UsD 2,009,381 0.42
9,597,912 1.98
Oil & Gas Equipment & Services
16,867 Compagnie Generale de Geophysique SA FRA EUR 4,244,601 0.88
25,120  Bourbon SA FRA EUR 1,575,780 0.32
42,102  Petroleum Geo-Services ASA NOR NOK 1,050,926 0.22
6,871,307 1.42
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(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Packaged Foods
83,642  Groupe Danone FRA EUR 6,794,329 1.41
305,188 Cadbury Schweppes PLC GBR GBP 4,167,885 0.86
6,887 Nestle SA CHE CHF 2,627,055 0.54
19,092  Kraft Foods Inc., A USA USD 672,993 0.14
17,325 Rieber & Son ASA NOR NOK 151,250 0.03
14,413,512 298
Paper Products
19,490 Domtar Corp. USA uUsD 217,508 0.05
4,539 Potlatch Corp. USA usD 195,404 0.04
412,912 0.09
Pharmaceuticals
77,891 Novartis AG CHE CHF 4,399,361 0.91
27,324  Sanofi-Aventis FRA EUR 2222516 0.46
54,065 Pfizer Inc. USA UsSD 1,382,442 0.29
8,004,319 1.66
Property & Casualty Insurance
893  Berkshire Hathaway Inc., B USA USDh 3,219,265 0.66
210 White Mountains Insurance Group Ltd. USA UsD 127,264 0.03
3,346,529 0.69
Publishing & Printing
11,697 Daekyo Co., Ltd. KOR KRW 1,181,221 0.24
19,880 Dow Jones & Co., Inc. USA usD 1,142,106 0.24
2,323,327 0.48
Real Estate Investment Trusts
82,730  Eurocastle Investment Ltd. GNS EUR 3,833,742 0.79
1,648,612  Link REIT HKG HKD 3,647,605 0.76
7,481,347 1.55
Real Estate Ownership, Management & Development
1,208,696  Dolphin Capital Investors Ltd. VGB GBP 4,102,449 0.85
109,133  DIC Asset AG DEU EUR 3,809,755 0.80
184,427  Conwert Immobilien Invest AG AUT EUR 3,569,330 0.74
246,093  Great Eagle Holdings Ltd. HKG HKD 862,369 0.18
12,403,903 2.57
Soft Drinks
99,996 Fomento Economico Mexicano SA de CV, ADR MEX UsD 3,931,843 0.81
1,263  Lotte Chilsung Beverage Co., Ltd. KOR KRW 1,625,400 0.34
8,982  Coca-Cola Enterprises Inc. USA UsD 215,568 0.04
5,772,811 1.19
Speciality Chemicals
50,484 Linde AG DEU EUR 6,078,879 1.26
Steel
22,988 Mittal Steel Co., NV NLD EUR 1,448,262 0.30
Tobacco
290,809  British American Tobacco PLC GBR GBP 9,917,105 2.05
211,691  Imperial Tobacco Group PLC GBR GBP 9,808,201 2.03
132,034 KTI&G Corp. KOR KRW 9,289,112 1.92
1,349  Japan Tobacco Inc. JPN JPY 6,659,835 1.38
80,613  Altadis SA ESP EUR 5,367,800 1.11
27,590  Altria Group Inc. USA USD 1,935,163 0.40
425,177 ITC Ltd. IND INR 1,623,069 0.33
44,600,285 922
Trading Companies & Distributors
67,831 Kloeckner & Co., AG DEU EUR 4,911,432 1.02
16,497 Compania de Distribucion Integral Logista SA ESP EUR 1,272,641 0.26
6,184,073 1.28
TOTAL SHARES 378,224,146 78.22
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 378,224,146 78.22
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(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET
SHARES
Banks
100,000 The Bankshares Inc. USA UsD 1,000,000 0.21
Building Products
7,023  Owens Corning Inc. USA usD 224375 0.05
Consumer Finance
81,815 Cerberus FIM Investors Rescap LLC USA ush 82,343 0.01
38,574 Cerberus FIM Investors Insurance LLC USA usDh 38,823 0.01
37,033  Cerberus FIM Investors Auto Finance LLC USA uUSh 37,272 0.01
8,097  Cerberus FIM Investors Commercial Mortgage LLC USA USDh 8,149 0.00
4,732 Cerberus FIM Investors Commercial Finance LLC USA USD 4,762 0.00
171,349 0.03
Tyres & Rubber
75,200 International Automotive Components Group NA LLC USA uUsD 75,200 0.01
TOTAL SHARES 1,470,924 0.30
BONDS
Corporate Bonds
245444  Cerberus FIM Investors Rescap LLC, 12.00%, 11/22/13 USA usDh 247,027 0.05
218,000 Dana Corp., 5.85%, 01/15/15 * USA usDh 210,370 0.04
200,000 Trump Entertainment Resorts Inc., 8.50%, 05/20/15 USA usDh 199,500 0.04
115,721  Cerberus FIM Investors Insurance LLC, 12.00%, 11/22/13 USA uUSsDh 116,467 0.03
110,497  Cerberus FIM Investors Auto Finance LLC, 12.00%, 11/22/13 USA uUSsD 111,210 0.02
101,000 Dana Corp., 6.50%, 03/01/09 * USA usD 105,545 0.02
46,300 Intl Automotive Components Group North America LLC, 9.00%, 04/01/17 USA USDh 46,300 0.01
41,700 International Automotive Components Group NA LLC, Escrow Account,
0.00% USA usDh 41,700 0.01
24,290  Cerberus FIM Investors Commercial Mortgage LLC, 12.00%, 11/22/13 USA uUSDh 24,447 0.01
21,000 Dana Corp., 7.00%, 03/15/28 * USA usD 21,105 0.01
14,196  Cerberus FIM Investors Commercial Finance LLC, 12.00%, 11/22/13 USA USsDh 14,288 0.00
5,000 Dana Corp., 7.00%, 03/01/29 * USA usD 5,087 0.00
247,000 Armstrong World Industries Inc., Escrow Account, 6.35%, 08/15/03 * USA uUsD 3,582 0.00
1,146,628 0.24
Securities Maturing Within One Year
5,000,000 FHLB, 0.00%, 07/11/07 USA usDh 4,993,655 1.03
5,000,000 FHLB, 0.00%, 07/27/07 USA usDh 4,982,380 1.03
5,000,000 FHLB, 0.00%, 09/28/07 USA usDh 4,937,970 1.02
4,000,000 FHLB, 0.00%, 10/05/07 USA usD 3,946,536 0.82
3,000,000 FHLB, 0.00%, 09/14/07 USA usD 2,968,704 0.61
3,000,000 FHLB, 0.00%, 11/09/07 USA usD 2,945,130 0.61
3,000,000 U.S. Treasury Bill, 0.00%, 11/29/07 USA uUsD 2,941,251 0.61
3,000,000 U.S. Treasury Bill, 0.00%, 12/20/07 USA uUsDh 2,932,884 0.61
2,300,000 FHLB, 0.00%, 07/25/07 USA uUsDh 2,292,543 0.47
32,941,053 6.81
TOTAL BONDS 34,087,681 7.05
TOTAL TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET 35,558,605 7.35
TOTAL INVESTMENTS 413,782,751 85.57

* These Corporate Bonds are currently in default
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SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets

TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING

SHARES
Advertising
12,870  Yell Group PLC GBR GBP 119,480 0.38
Aerospace & Defence
5,000 MTU Aero Engines Holding AG DEU EUR 326,170 1.04
24,790 BAE Systems PLC GBR GBP 201,637 0.64
1,780 Embraer-Empresa Brasileira de Aeronautica SA, ADR BRA usD 85,814 0.27
613,621 1.95
Air Freight & Couriers
7,380 Deutsche Post AG DEU EUR 239,115 0.76
1,030 United Parcel Service Inc., B USA uUsDh 75,190 0.24
314,305 1.00
Aluminium
840 Alcan Inc. CAN CAD 68,547 0.22
Apparel & Accessories
4,500 Coach Inc. USA usD 213,255 0.68
80,000 Li Ning Co., Ltd. CHN HKD 193,987 0.61
407,242 1.29
Apparel Retail
25,000  Esprit Holdings Ltd. HKG HKD 317,172 1.01
Application Software
6,000 Autodesk Inc. USA usDh 282,480 0.89
50,000 The Sage Group PLC GBR GBP 235479 0.75
4,000 NAVTEQ USA usD 169,360 0.54
1,800  Microsoft Corp. USA UsD 53,046 0.17
740,365 2.35
Automobile Manufacturers
2,940 Bayerische Motoren Werke AG DEU EUR 189,639 0.60
Banks
20,000 Anglo Irish Bancorp PLC IRL EUR 408,727 1.30
5,000 Credit Suisse Group CHE CHF 357,508 1.13
2,500 KBC Groep NV BEL EUR 338,418 1.07
5,000 National Bank of Greece SA GRC EUR 286,921 0.91
8,230 Standard Chartered PLC GBR GBP 269,418 0.86
16,350 Nordea Bank AB, FDR SWE EUR 257,128 0.82
8,000  St. George Bank Ltd. AUS AUD 240,315 0.76
18,390 Royal Bank of Scotland Group PLC GBR GBP 233,789 0.74
6,000 Piraeus Bank SA GRC EUR 219,738 0.70
2,484 Kookmin Bank KOR KRW 218,046 0.69
8,000 Banco Bilbao Vizcaya Argentaria SA ESP EUR 197,055 0.63
7,930 HSBC Holdings PLC GBR HKD 144,521 0.46
6,487 Banco Santander Central Hispano SA ESP EUR 120,191 0.38
6 Mitsubishi UFJ Financial Group Inc. JPN JPY 66,258 021
3,358,033 10.66
Biotechnology
4,500 CSL Ltd. AUS AUD 335,749 1.07
5,000 Celgene Corp. USA usDh 286,650 091
4,000 Gilead Sciences Inc. USA usD 155,080 0.49
1,310  Millipore Corp. USA usD 98,368 0.31
875,847 2.78
Brewers
4,000 Inbev BEL EUR 318,482 1.01
Broadcasting & Cable TV
5,710 The DIRECTV Group Inc. USA USD 131,958 0.42
9,715 Mediaset SpA ITA EUR 100,650 0.32
232,608 0.74
Casinos & Gaming
7,000 International Game Technology USA uUsD 277,900 0.88
Computer Storage & Peripherals
5,180 Seagate Technology USA USsD 112,768 0.36
2,812 Compal Electronics Inc., GDR TWN uUsDh 14,904 0.05
127,672 0.41
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(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Consumer Electronics
3,800 Thomson SA FRA EUR 74,391 0.24
1,400  Sony Corp. JPN JPY 71,958 0.23
1,500  Fujifilm Holdings Corp. JPN JPY 67,110 0.21
213,459 0.68
Department Stores
4,500 Next PLC GBR GBP 181,565 0.58
Diversified Chemicals
1,130 BASF AG DEU EUR 148,117 0.47
2,270 The Dow Chemical Co. USA uSDh 100,379 0.32
248,496 0.79
Diversified Commercial Services
4,070  Vedior NV NLD EUR 122,340 0.39
1,390 Adecco SA CHE CHF 108,035 0.34
4,830 Securitas AB, B SWE SEK 76,962 0.25
4,840  Securitas Systems AB, B SWE SEK 16,556 0.05
323,893 1.03
Diversified Financial Services
30,000 Man Group PLC GBR GBP 366,926 1.17
5,000 Macquarie Bank Ltd. AUS AUD 360,336 1.14
3,000 AllianceBernstein Holding LP USA USD 261,270 0.83
5,830 ING Groep NV NLD EUR 258,724 0.82
1,247,256 3.96
Diversified Metals & Mining
4,500 Cameco Corp. CAN UsD 228,330 0.72
Electric Utilities
15,671 National Grid PLC GBR GBP 232,427 0.74
1,320 E.ON AG DEU EUR 220,792 0.70
3,230 Suez SA FRA EUR 185,744 0.59
638,963 2.03
Electrical Components & Equipment
2,336 Vestas Wind Systems AS DNK DKK 154,640 0.49
25,220 BYD Co., Ltd., H CHN HKD 144,984 0.46
299,624 0.95
Fertilizers & Agricultural Chemicals
1,500 Syngenta AG CHE CHF 293,701 0.93
Food Distributors
6,000  Koninklijke Numico NV NLD EUR 312,879 0.99
General Merchandise Stores
40,000  Tesco PLC GBR GBP 336,198 1.07
2,720  Target Corp. USA usb 172,992 0.55
509,190 1.62
Health Care Distributors & Services
2,030 Celesio AG DEU EUR 132,315 0.42
7,459  Sonic Healthcare Ltd. AUS AUD 95,241 0.30
227,556 0.72
Health Care Equipment
15,000  Getinge AB, B SWE SEK 325,076 1.03
6,000 Cochlear Ltd. AUS AUD 310,313 0.99
2,500 Essilor International SA FRA EUR 299,000 0.95
2,500 Zimmer Holdings Inc. USA USD 212,225 0.67
2,600 Boston Scientific Corp. USA ush 39,884 0.13
1,186,498 3.77
Health Care Facilities
13,090 Tenet Healthcare Corp. USA usD 85,216 0.27
Homebuilding
65,000 Urbi, Desarrollos Urbanos, SA de CV MEX MXN 299,327 0.95
Hotels, Resorts & Cruiselines
1,680 Accor SA FRA EUR 149,428 0.47
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Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Household Products
7,000 Reckitt Benckiser PLC GBR GBP 384,498 1.22
70,000 Hengan International Group Co., Ltd. CHN HKD 248,878 0.79
633,376 2.01
Industrial Machinery
2,140  Siemens AG DEU EUR 307,150 0.97
4,000 Danaher Corp. USA USD 302,000 0.96
16,160 Atlas Copco AB, A SWE SEK 271,668 0.86
5,570 Koninklijke Philips Electronics NV NLD EUR 237,913 0.76
4,747  Smiths Group PLC GBR GBP 112,966 0.36
2,850 Tyco International Ltd. USA usDh 96,301 0.31
1,327,998 4.22
Integrated Oil & Gas
6,604 Royal Dutch Shell PLC, B GBR GBP 276,404 0.88
16,350 BP PLC GBR GBP 198,004 0.63
5,124  Eni SpA ITA EUR 186,547 0.59
660,955 2.10
Integrated Telecommunication Services
40,930 Telenor ASA NOR NOK 803,114 2.55
10,000  American Tower Corp., A USA usb 420,000 1.33
17,570  Portugal Telecom SGPS SA PRT EUR 243,262 0.77
10,343  Telefonica SA ESP EUR 231,531 0.74
6,760 France Telecom SA FRA EUR 186,639 0.59
4,050 AT&T Inc. USA uUsD 168,075 0.53
3,990 Telefonos de Mexico SA de CV, L, ADR MEX USDh 151,181 0.48
43,000  Singapore Telecommunications Ltd. SGP SGD 95,465 0.30
2,730 Telekom Austria AG AUT EUR 68,353 0.22
3,419 Chunghwa Telecom Co., Ltd., ADR TWN usD 64,482 0.21
1,160 KT Corp., ADR KOR usDh 27,214 0.09
2,459,316 7.81
Internet Software & Services
5,960 Check Point Software Technologies Ltd. ISR USD 135,048 043
Marine
200,000 Noble Group Ltd. HKG SGD 224,624 0.71
Movies & Entertainment
5,390 Time Warner Inc. USA usD 113,405 0.36
2,320 Viacom Inc., B USA USDh 96,582 0.30
3,980 News Corp., A USA usDh 84,416 0.27
294,403 0.93
Multi-Line Insurance
1,090 Muenchener Rueckversicherungs-Gesellschaft AG DEU EUR 200,185 0.64
4,443  AXA SA FRA EUR 192,481 0.61
1,757  Swiss Reinsurance Co. CHE CHF 160,937 0.51
1,760  American International Group Inc. USA USsDh 123,253 0.39
4,950 Aviva PLC GBR GBP 73914 0.23
750,770 2.38
Networking Equipment
8,000 Cisco Systems Inc. USA ush 222,800 0.71
3,870 Comcast Corp., A USA usDh 108,205 0.34
331,005 1.05
Oil & Gas Equipment & Services
10,890  SBM Offshore NV NLD EUR 417,100 1.32
9,000 Saipem SpA ITA EUR 308,900 0.98
15,000 TGS Nopec Geophysical Co. ASA NOR NOK 307,674 0.98
2,500  Schlumberger Ltd. USA uUsD 212,350 0.67
1,246,024 3.95
Packaged Foods
7,603 Unilever PLC GBR GBP 246,602 0.78
14,200 Cadbury Schweppes PLC GBR GBP 193,926 0.62
497  Nestle SA CHE CHF 189,582 0.60
630,110 2.00
Paper Products
10,030  Stora Enso OYJ, R FIN EUR 189,773 0.60
2,390 International Paper Co. USA USD 93,329 0.30
6,060 Norske Skogindustrier ASA NOR NOK 87,524 0.28
370,626 1.18
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Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Pharmaceuticals
1,500  Roche Holding AG CHE CHF 266,934 0.85
8,820 GlaxoSmithKline PLC GBR GBP 231,163 0.73
2,702  Sanofi-Aventis FRA EUR 219,779 0.70
3,150 Novartis AG CHE CHF 177,915 0.57
6,830 Pfizer Inc. USA USD 174,643 0.55
2,250 Abbott Laboratories USA USD 120,488 0.38
3,270  Bristol-Myers Squibb Co. USA uUSD 103,201 0.33
600 Takeda Pharmaceutical Co., Ltd. JPN JpPY 38,780 0.12
1,332,903 423
Property & Casualty Insurance
15,000 QBE Insurance Group Ltd. AUS AUD 396,794 1.26
1,830 ACE Ltd. BMU usD 114,412 0.36
4,000  Sompo Japan Insurance Inc. JPN JPY 49,011 0.16
560,217 1.78
Publishing & Printing
7,120 Pearson PLC GBR GBP 120,544 0.38
Real Estate Ownership, Management & Development
75,000 Hongkong Land Holdings Ltd. HKG usD 337,500 1.07
12,000 Mitsui Fudosan Co., Ltd. JPN JPY 337,136 1.07
25,000 Sun Hung Kai Properties Ltd. HKG HKD 300,866 0.96
975,502 3.10
Restaurants
33,740 Compass Group PLC GBR GBP 234,286 0.74
Semiconductors
463  Samsung Electronics Co., Ltd. KOR KRW 283,643 0.90
8,390 Infineon Technologies AG DEU EUR 139,099 0.44
422,742 1.34
Speciality Chemicals
1,390  Lonza Group AG CHE CHF 128,117 0.41
Telecommunications Equipment
7,000 QUALCOMM Inc. USA usDh 303,730 0.96
Trading Companies & Distributors
90,000 Li & Fung Ltd. HKG HKD 324,014 1.03
Tyres & Rubber
1,980 Compagnie Generale des Etablissements Michelin, B FRA EUR 278,290 0.88
Wireless Telecommunication Services
10,000 Cosmote Mobile Telecommunications SA GRC EUR 309,658 0.98
5,000 America Movil SA de CV, L, ADR MEX UsSD 309,650 0.98
67,993 Vodafone Group PLC GBR GBP 229,137 0.73
2,260 SK Telecom Co., Ltd., ADR KOR usDh 61,811 0.20
910,256 2.89
TOTAL SHARES 29,062,050 92.25
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 29,062,050 92.25
TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET
SHARES
Computer Storage & Peripherals
1,843 Compal Electronics Inc., GDR, Reg S TWN UsD 9,768 0.03
TOTAL SHARES 9,768 0.03
TOTAL TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET 9,768 0.03
TOTAL INVESTMENTS 29,071,818 92.28
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Number of % of
shares or  Description Country Trading Market net
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TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
SHARES
Application Software
35,100 Oracle Corp. Japan JPN JPY 190,944,000 0.31
29,000  Trend Micro Inc. JPN JPY 115,420,000 0.18
306,364,000 0.49
Automobile Manufacturers
519,200 Toyota Motor Corp. JPN JPY 4,049,760,000 6.51
210,000 Honda Motor Co., Ltd. JPN JPY 945,000,000 1.52
501,100 Nissan Motor Co., Ltd. JPN JPY 661,953,100 1.07
541,000 Mazda Motor Corp. JPN JPY 380,323,000 0.61
404,000 Isuzu Motors Ltd. JPN JPY 269,872,000 0.43
6,306,908,100 10.14
Banks
1,023 Mitsubishi UFJ Financial Group Inc. JPN JPY 1,391,280,000 2.24
1,171  Sumitomo Mitsui Financial Group Inc. JPN JpPY 1,346,650,000 2.16
448,000  Sumitomo Trust and Banking Co., Ltd. JPN JPY 526,400,000 0.85
3,264,330,000 5.25
Catalog Retail
634 DeNA Co., Ltd. JPN JPY 271,352,000 0.44
Commodity Chemicals
73,700  Nitto Denko Corp. JPN JPY 458,414,000 0.74
Computer & Electronics Retail
10,170 Yamada Denki Co., Ltd. JPN JPY 130,989,600 0.21
Construction & Engineering
158,000 JGC Corp. JPN JPY 364,980,000 0.58
105,000 Taihei Dengyo Kaisha Ltd. JPN JPY 98,175,000 0.16
463,155,000 0.74
Construction & Farm Machinery
288,800 Komatsu Ltd. JPN JPY 1,033,904,000 1.66
90,500 Hitachi Construction Machinery Co., Ltd. JPN JPY 388,245,000 0.63
1,422,149,000 2.29
Consumer Electronics
188,800  Sony Corp. JPN JPY 1,195,104,000 1.92
218,000 Nikon Corp. JPN JPY 749,920,000 1.21
64,300 Fujifilm Holdings Corp. JPN JPY 354,293,000 0.57
2,299,317,000 3.70
Department Stores
208,000 Daimaru Inc. JPN JPY 306,384,000 0.49
Diversified Financial Services
2,716 Mizuho Financial Group Inc. JPN JPY 2,316,748,000 3.72
225,400 Nomura Holdings Inc. JPN JPY 540,960,000 0.87
6,133  SBI Holdings Inc. JPN JPY 240,106,950 0.39
3,097,814,950 4.98
Diversified Metals & Mining
311,000 Sumitomo Metal Mining Co., Ltd. JPN JPY 831,925,000 1.34
599,500 Nippon Mining Holdings Inc. JPN JPY 708,609,000 1.14
15,800  Sumitomo Titanium Corp. JPN JPY 182,016,000 0.29
50 Toyo Tanso Co., Ltd. JPN JPY 461,000 0.00
1,723,011,000 2.77
Electrical Components & Equipment
491,000  Fuji Electric Co., Ltd. JPN JPY 307,366,000 0.50
189,000 Tokai Carbon Co., Ltd. JPN JPY 218,295,000 0.35
68,000 Ngk Insulators Ltd. JPN JPY 206,040,000 0.33
731,701,000 1.18
Electronic Equipment & Instruments
123,400  Sumco Corp. JPN JPY 763,846,000 1.23
31,700 Murata Manufacturing Co., Ltd. JPN JpPY 294,493,000 0.47
80,000 Nippon Electric Glass Co., Ltd. JPN JPY 174,000,000 0.28
1,232,339,000 1.98
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Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
General Merchandise Stores
123,700  Lawson Inc. JPN JPY 526,962,000 0.85
83,900 Seven & I Holdings Co., Ltd. JPN JPY 295,328,000 0.47
822,290,000 1.32
Health Care Equipment
95,000 Olympus Corp. JPN JpPY 456,950,000 0.73
Household Appliances
73,600 Makita Corp. JPN JPY 403,328,000 0.65
Household Products
60,000  Shiseido Co., Ltd. JPN JPY 157,800,000 0.25
Industrial Conglomerates
519,000 The Japan Steel Works Ltd. JPN JPY 975,720,000 1.57
79,100 Kurita Water Industries Ltd. JPN JPY 306,117,000 0.49
101,000  Organo Corp. JPN JPY 248,460,000 0.40
1,530,297,000 2.46
Industrial Machinery
1,609,000 Mitsubishi Heavy Industries Ltd. JPN JPY 1,272,719,000 2.05
39,800 Fanuc Ltd. JPN JPY 506,256,000 0.81
979,000  Ishikawajima-Harima Heavy Industries Co., Ltd. JPN JpPY 440,550,000 0.71
446,000 Hitachi Ltd. JPN JPY 390,250,000 0.63
261,000 Sumitomo Heavy Industries Ltd. JPN JPY 364,617,000 0.59
541,000 Mitsubishi Materials Corp. JPN JPY 364,093,000 0.59
107,000 Makino Milling Machine Co., Ltd. JPN JPY 188,320,000 0.30
37,900 Daikin Industries Ltd. JPN JPY 170,171,000 0.27
42700 Mori Seiki Co., Ltd. JPN TPY 163,541,000 0.26
62,000 Okuma Corp. JPN JPY 120,962,000 0.19
78,000 Amada Co., Ltd. JPN JPY 120,198,000 0.19
4,101,677,000 6.59
Integrated Oil & Gas
454,600 Showa Shell Sekiyu K.K. JPN JPY 695,083,400 1.12
534,000 Nippon Oil Corp. JPN JPY 611,964,000 0.98
1,307,047,400 2.10
IT Consulting & Services
101,300 Nomura Research Institute Ltd. JPN JPY 367,719,000 0.59
24,800 Otsuka Corp. JPN JPY 290,408,000 0.47
658,127,000 1.06
Leisure Products
38200 Nintendo Co., Ltd. JPN JPY 1,722,820,000 2.77
Life & Health Insurance
71,150 T&D Holdings Inc. JPN JPY 592,679,500 0.95
Marine
503,000 Mitsui O.S.K. Lines Ltd. JPN JPY 842,022,000 1.35
458,000 Kawasaki Kisen Kaisha Ltd. JPN JPY 690,206,000 1.11
506,000 Nippon Yusen Kabushiki Kaisha JPN JPY 572,286,000 0.92
2,104,514,000 3.38
Meat, Poultry & Fish
152,600 Nippon Suisan Kaisha Ltd. JPN JPY 120,401,400 0.19
Office Electronics
208,300 CANON Inc. JPN JPY 1,506,009,000 242
868,000 Toshiba Corp. JPN JpPY 933,100,000 1.50
195,000 Ricoh Co., Ltd. JPN JPY 555,750,000 0.89
234,500 Konica Minolta Holdings Ltd. JPN JpPY 426,555,500 0.69
30,400 Kyocera Corp. JPN JPY 399,456,000 0.64
3,820,870,500 6.14
Oil & Gas Drilling
391 INPEX Holdings Inc. JPN JPY 449,650,000 0.72
Property & Casualty Insurance
186,000 Nipponkoa Insurance Co. JPN JPY 206,460,000 0.33
Real Estate Ownership, Management & Development
269,000 Mitsubishi Estate Co., Ltd. JPN JPY 901,150,000 1.45
190,000 Mitsui Fudosan Co., Ltd. JPN JPY 657,400,000 1.06
295,000 Tokyo Tatemono Co., Ltd. JPN JPY 453,415,000 0.73
36,300 Tokyu Livable Inc. JPN JPY 90,568,500 0.14
2,102,533,500 3.38
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Number of % of
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Semiconductors
173,400  Elpida Memory Inc. JPN JPY 941,562,000 1.51
Soft Drinks
74,600 Tto En Ltd. JPN JPY 302,130,000 0.49
Speciality Chemicals
117,900  Shin-Etsu Chemical Co., Ltd. JPN JpPY 1,038,699,000 1.67
Steel
2,292,000 Sumitomo Metal Industries Ltd. JPN JpY 1,663,992,000 2.68
1,801,000 Nippon Steel Corp. JPN JPY 1,563,268,000 251
151,600 JFE Holdings Inc. JPN JPY 1,162,772,000 1.87
145,000  Pacific Metals Co., Ltd. JPN JPY 299,425,000 0.48
124,500  Nippon Yakin Kogyo Co., Ltd. JPN JPY 179,653,500 0.29
4,869,110,500 7.83
Tobacco
484  Japan Tobacco Inc. JPN JPY 294,272,000 0.47
Trading Companies & Distributors
779,000  Mitsubishi Corp. JPN JPY 2,516,170,000 4.05
988,000 Mitsui & Co., Ltd. JPN JPY 2,425,540,000 3.90
514,900 Sumitomo Corp. JPN JPY 1,158,525,000 1.86
1,128,000 Marubeni Corp. JPN JPY 1,144,920,000 1.84
398,000 Itochu Corp. JPN JPY 568,344,000 0.91
128,400 Toyota Tsusho Corp JPN JPY 365,940,000 0.59
8,179,439,000 13.15
Tyres & Rubber
188,500 Denso Corp. JPN JPY 908,570,000 1.46
119,300  Bridgestone Corp. JPN JPY 314,952,000 0.51
38,600 Nissin Kogyo Co., Ltd. JPN JPY 132,398,000 0.21
14,700  Takata Corp. JPN JPY 63,210,000 0.10
18,800 Musashi Seimitsu Industry Co., Ltd. JPN JpY 59,972,000 0.10
1,479,102,000 2.38
Wireless Telecommunication Services
681 KDDI Corp. JPN JPY 621,753,000 1.00
2,851 NTT DoCoMo Inc. JPN JPY 555,945,000 0.89
1,177,698,000 1.89
TOTAL SHARES 60,853,686,450 97.81
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 60,853,686,450 97.81
TOTAL INVESTMENTS 60,853,686,450 97.81
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Number of % of
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TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
BONDS
Corporate Bonds
5,000,000 Telecom Italia Finance SA, 7.75%, 01/24/33 NLD EUR 5,774,850 1.90
6,000,000 Hannover Finance SA, 5.00%, 06/01/15 LUX EUR 5,621,214 1.85
4,500,000 BES Finance Ltd., 4.50%, 03/16/15 CYM EUR 4,217,342 1.39
3,270,000 Kazakhstan Temir Zholy, 6.50%, 05/11/11 KAZ UsD 2,433,340 0.80
1,000,000 BSKYB Finance UK Ltd., 5.75%, 10/20/17 GBR GBP 1,390,823 0.46
1,014,000  Elektrownia Turow BV, 9.75%, 03/14/11 POL EUR 1,133,021 0.37
20,570,590 6.77
Government Bonds
18,728,000  Government of Poland, 6.00%, 05/24/09 POL PLN 5,038,254 1.66
1,940,000  Government of Poland, 6.25%, 10/24/15 POL PLN 535,060 0.18
5,573,314 1.84
TOTAL BONDS 26,143,904 8.61
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 26,143,904 8.61
TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET
SHARES
Diversified Financial Services
858,653  FT Emerging Market Debt Opportunities PLC IRL usb 11,438,977 3.77
TOTAL SHARES 11,438,977 3.77
BONDS
Asset-Backed Securities
10,000,000  Granite Master Issuer PLC, FRN, 4.173%, 12/20/54 GBR EUR 10,007,620 3.30
10,000,000 Permanent Master Issuer PLC, 4.078%, 07/17/33 GBR EUR 10,006,500 3.30
10,000,000  Gracechurch Mortgage Financing PLC, FRN, 4.208%, 11/20/56 1 GBR EUR 10,000,700 3.29
2,500,000 Ameriquest Mortgage Securities Inc., 7.02%, 01/25/34 USA usDh 1,864,691 0.61
1,045,000  GS Mortgage Securities Corp. II, 6.17%, 03/06/20 USA USsDh 772,371 0.26
1,100,000  Ace Securities Corp., FRN, 8.42%, 12/25/34 + USA USD 751,395 0.25
1,000,000 Novastar Home Equity Loan, FRN, 6.42%, 03/25/35 + USA uUsDh 740,847 0.24
500,000  Silverton II Aplc Ltd., 144A, 0.00%, 02/20/49 USA uUSD 371,287 0.12
80,972  Structured Asset Investment Loan Trust, 8.32%, 02/25/34 USA usD 46,576 0.02
77,708  First Franklin Mortgage Loan Asset-Backed Certificates, FRN, 8.9209%,
05/25/34 + USA usD 10,431 0.00
34,572,418 11.39
Corporate Bonds
10,000,000  General Electric Capital Corp., FRN, 4.625%, 09/15/66 ¥ USA EUR 9,570,450 3.15
6,000,000 BBVA Intl Pref Uniperson, 4.952%, 09/20/16 ESP EUR 5,702,100 1.88
5,000,000 HT1 Funding GMBH, 6.352%, 06/30/17 DEU EUR 5,087,575 1.68
4,000,000 Veolia Environnement, 6.125%, 11/25/33 FRA EUR 4,157,280 1.37
5,500,000 Valero Energy Corp., 6.125%, 06/15/17 USA usDh 4,058,207 1.34
4,000,000 Gaz Captial (GAZPROM), 5.136%, 03/22/17 LUX EUR 3,819,380 1.26
4,300,000 Lazard Group, 6.85%, 06/15/17 USA UsD 3,185,047 1.05
4,200,000 Alfa Medium Term Note for ABH Financial, 8.20%, 06/25/12 CYP usDh 3,134,822 1.03
3,000,000 Beverage Packaging Holdings, 9.50%, 06/15/17 CHE EUR 2,962,500 0.98
2,000,000 Anglo Irish Cap UK Lp, 6.949%, 06/04/17 GBR GBP 2,875,544 0.95
3,530,000 Reynolds American Inc., 7.625%, 06/01/16 USA USsD 2,774,629 0.91
3,475,000 Glitnir Banki HF, 7.451%, 09/14/16 ISL uUsD 2,609,973 0.88
3,520,000 Ford Motor Credit Co., 8.625%, 11/01/10 USA uUsD 2,643,537 0.87
3,480,000 Lincoln National Corp., FRN, 7.00%, 05/17/66 ¥ USA usDh 2,642,699 0.87
2,600,000 Residential Capital LLC, FRN, 5.609%, 09/27/10 * USA EUR 2,587,650 0.85
3,625,000 Goldman Sachs Group Inc., 5.625%, 01/15/17 USA usDh 2,571,696 0.85
3,660,000 Genworth Financial Inc., 6.15%, 11/15/66 USA uUsDh 2,567,625 0.85
3,445,000 Embarq Corp., 7.082%, 06/01/16 USA usD 2,563,888 0.84
3,640,000 Shinhan Bank, FRN, 5.663%, 03/02/35 KOR USD 2,507,698 0.83
3,200,000 Kazakhstan Temir Zholy, 7.00%, 05/11/16 KAZ USD 2,427,546 0.80
2,900,000 Lukoil International Finance BV, 6.656%, 06/07/22 NLD usDh 2,083,826 0.69
2,700,000 U.S. Oncology Holdings Inc., senior note, 144A, FRN, 9.7969%,
03/15/12 USA usDh 1,970,039 0.65
2,700,000 Capmark Financial Group Inc., 144A, 6.30%, 05/10/17 USA USsDh 1,966,713 0.65
2,710,000 United States Steel Corp., 6.05%, 06/01/17 USA usD 1,956,312 0.64
2,000,000 City Of Moscow, 5.064%, 10/20/16 DEU EUR 1,915,480 0.63
1,820,000 Astana-Finance, 7.875%, 06/08/10 KAZ EUR 1,822,366 0.60
2,530,000 General Motors Acceptance Corp., 6.75%, 12/01/14 USA usD 1,792,761 0.59
2,310,000 Viacom Inc., 6.875%, 04/30/36 USA usDh 1,654,043 0.54
2,085,000 SABMiller PLC, 6.50%, 07/01/16 ZAF UsD 1,585,389 0.52
2,010,000 Dominion Resources Inc., 6.30%, 09/30/66 USA usDh 1,495,092 0.49
2,000,000 Tesoro Corp., 6.50%, 06/01/17 USA usD 1,451,899 0.48
2,000,000 Woori Bank, 144A, FRN, 6.208%, 05/02/37 + KOR usD 1,419,535 0.47
2,000,000 Dynegy Holding Inc., 7.75%, 06/01/19 USA uUsD 1,381,705 0.45
1,750,000 Health Care Property Investors Inc., 6.00%, 01/30/17 USA usD 1,268,246 0.42
1,510,000 Petro Co. Trin/Tobago Ltd., 6.00%, 05/08/22 TTO usDh 1,085,696 0.36
1,500,000 Bunge Ltd. Finance Corp., 5.10%, 07/15/15 USA UusD 1,025,680 0.34
1,300,000 Kazkommerts Finance, 8.50%, 06/13/17 NLD usDh 950,458 0.31
1,000,000 Ineos Group Holdings PLC, 7.875%, 02/15/16 GBR EUR 940,000 0.31

130



FRANKLIN TEMPLETON INVESTMENT FUNDS

— Templeton Absolute Return (Euro) Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — EUR)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Corporate Bonds (continued)
1,900,000 Petroleos de Venezuela SA, 5.375%, 04/12/27 VEN usDh 933,575 0.31
810,000 Hellas II, Reg S, FRN, 9.968%, 01/15/15 LUX EUR 835,312 0.27
1,130,000 Digicel Group Ltd., 8.875%, 01/15/15 JAM usD 820,323 0.27
1,055,000 Lyondell Chemical Co., 8.25%, 09/15/16 USA usD 818,494 0.27
1,110,000 DaVita Inc., 7.25%, 03/15/15 USA USDh 814,005 0.27
1,120,000  Coventry Health Care Inc., 5.95%, 03/15/17 USA USD 808,735 0.27
1,070,000 ARAMARK Corp., 8.50%, 02/01/15 USA usDh 808,390 0.27
1,030,000 Nalco Co., 8.875%, 11/15/13 USA usDh 793,391 0.26
1,000,000  Sanmina-SCI Corp., 8.11%, 06/15/14 USA usDh 742,574 0.24
750,000 Dobson Cellular Systems Inc., 9.875%, 11/01/12 USA uUSsDh 599,878 0.20
760,000 Michaels Stores Inc., 10.00%, 11/01/14 USA usD 578,395 0.19
750,000 RBS Global & Rexnord Corp., 9.50%, 08/01/14 USA usD 570,785 0.19
725,000 SunGard Data Systems Inc., 10.25%, 08/15/15 USA usD 569,168 0.19
725,000 R.H. Donnelley Corp., 8.875%, 01/15/16 USA uSD 559,794 0.18
790,000  Station Casinos Inc., 6.875%, 03/01/16 USA usDh 518,047 0.17
500,000 TRW Automotive Inc., 6.375%, 03/15/14 USA EUR 499,163 0.16
500,000 General Motors Acceptance Corp., 8.00%, 11/01/31 USA usD 378,803 0.12
500,000 Liberty Mutual Group, 7.00%, 03/15/37 USA usD 355,370 0.12
475,000 iStar Financial Inc., 5.95%, 10/15/13 USA USsD 346,193 0.11
475,000 WEA Finance WCI Finance., 5.70%, 10/01/16 AUS USDh 345,497 0.11
300,000 Invitel Holdings NV, senior note, FRN, 6.999%, 02/01/13 ¥ ANT EUR 304,600 0.10
370,000 Jarden Corp., 7.50%, 05/01/17 USA usDh 271,335 0.09
240,000 Host Marriott LP, 7.125%, 11/01/13 USA usDh 177,996 0.06
245,000 Freescale Semiconductor Inc., 144A, 8.875%, 12/15/14 USA usDh 173,785 0.06
100,000  Sensata Technologies BV, 9.00%, 05/01/16 NLD EUR 103,250 0.03
112,001,944 36.89
Government Bonds
121,000,000 FNMA, 5.50%, 08/01/33 USA usD 86,163,556 28.38
15,000,000 FHLMC, 6.50%, 03/01/15 USA usD 11,183,634 3.68
15,000,000 FNMA, 6.50%, 08/15/34 USA USD 11,180,177 3.68
9,361,401  U.S. Treasury Note, 2.50%, 07/15/16 USA usDh 6,841,840 225
12,830,000  Government of Singapore, 2.375%, 10/01/09 SGP SGD 6,178,884 2.04
34,621,000 Government of Norway, 5.50%, 05/15/09 NOR NOK 4,348,851 143
6,675,000 Government of Turkey, Strip, 0.00%, 11/26/08 TUR TRY 2,957,335 0.98
6,600 Nota Do Tesouro Nacional, 9.7618%, 01/01/17 BRA BRL 2,434,287 0.80
4,010,000 Government of Venezuela, 6.00%, 12/09/20 VEN USsD 2,404,400 0.79
198,723,892 Housing Finance Fund, Index Linked, 3.75%, 09/15/14 ISL ISK 2,166,401 0.71
5,000,000 Government of Malaysia, 3.869%, 04/13/10 MYS MYR 1,087,507 0.36
2,200 Nota Do Tesouro Nacional, 9.7618%, 01/01/12 BRA BRL 822,618 0.27
1,900,000 Government of Poland, 4.25%, 05/24/11 POL PLN 482,702 0.16
900 Nota Do Tesouro Nacional, 9.762%, 01/01/10 BRA BRL 339,721 0.11
15,000,000  Government of Japan, FRN, 1.22%, 03/20/21 JPN JPY 89,589 0.03
900,000  Government of Japan, Index Linked, 1.00%, 06/10/16 JPN JPY 5,284 0.00
138,686,786 45.67
To Be Announced Securities (TBA)
(5,922,000) TBA — GNMA 11, 5.50%, 07/01/33 USA usD (4,237,540) (1.39)
(7,341,000) TBA — GNMA 11, 6.00%, 07/01/31 USA usD (5,386,827) 1.77)
(9,624,367) (3.16)
Securities Maturing Within One Year
123,270,000 Government of Sweden, 6.50%, 05/05/08 SWE SEK 13,596,684 4.48
55,500,000 Government of South Africa, 10.00%, 02/28/08 ZAF ZAR 5,809,008 191
35,519,000 Norway Treasury Bill, 0.00%, 03/19/08 NOR NOK 4,287,978 1.41
520,000,000 Government of Korea, 4.25%, 03/10/08 KOR KRW 413,024 0.14
3,000,000 Egypt Certificate of Deposit, 0.00%, 09/12/07 EGY EGP 384,024 0.13
1,600,000 Bank Negara Monetary Note, 3.546%, 01/11/08 MYS MYR 342,763 0.11
2,000,000 Egypt Treasury Bill, 0.00%, 01/22/08 EGY EGP 249,694 0.08
950,000 Government of Malaysia, 8.60%, 12/01/07 MYS MYR 207,736 0.07
25,290,911 833
TOTAL BONDS 300,927,692 99.12
TOTAL TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET 312,366,669 102.89
TRANSFERABLE SECURITIES NOT ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING NOR DEALT IN
ON ANOTHER REGULATED MARKET
SHARES
Telecommunications Equipment
5,479  Centaur Funding Corp., 9.08%, pfd., B, 144A USA usDh 4,546,773 1.50
TOTAL SHARES 4,546,773 1.50
TOTAL TRANSFERABLE SECURITIES NOT ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING NOR DEALT IN
ON ANOTHER REGULATED MARKET 4,546,773 1.50
TOTAL INVESTMENTS 343,057,346 113.00

+ Floating Rates are indicated as at June 30, 2007
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SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
BONDS
Corporate Bonds
1,200,000  Sumitomo Mitsui Banking, Reg S, 4.375%, 10/15/15 JPN EUR 1,502,883 0.28
95,000 PCCW-HKTC Capital Ltd., 6.00%, 07/15/13 HKG usD 94,118 0.02
95,000  General Electric Capital Corp., 6.50%, 09/28/15 USA NZD 66,131 0.01
1,663,132 0.31
Government Bonds
360,000 Government of the Philippines, 8.875%, 03/17/15 PHL uUsDh 414,450 0.07
200,000  Government of Indonesia, Reg S, 7.50%, 01/15/16 IDN usDh 214,880 0.04
25,000 Government of the Philippines, 9.00%, 02/15/13 PHL usD 28,000 0.01
657,330 0.12
Securities Maturing Within One Year
2,775,000 Queensland Treasury Corp., 8.00%, 09/14/07 AUS AUD 2,359,997 043
TOTAL BONDS 4,680,459 0.86
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 4,680,459 0.86
TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET
BONDS
Corporate Bonds
10,000,000,000 Woori Capital Co., Ltd., 5.31%, 12/14/08 KOR KRW 10,751,533 1.98
10,000,000,000 Kumbho Industrial Co., Ltd., 5.90%, 12/12/09 KOR KRW 10,647,315 1.96
5,550,000,000 Kumho Industrial Co., Ltd., 5.75%, 08/04/09 KOR KRW 5,927,530 1.09
500,000,000 KfW Bankengruppe, FRN, 0.2325%, 08/08/11 DEU JPY 4,062,133 0.75
1,150,000,000 Kumho Industrial Co., Ltd., 5.75%, 10/23/09 KOR KRW 1,222,977 0.22
40,000,000 Toyota Leasing Thailand Co., Ltd., 5.70%, 08/02/08 THA THB 1,184,237 0.22
8,500,000,000 PT Hanjaya Mandala Sampoerna Tbk, 10.75%, 10/26/09 IDN IDR 955,629 0.18
165,000 Hutchison Whampoa International Ltd., 7.45%, 11/24/33 USA usD 182,447 0.03
34,933,801 6.43
Government Bonds
30,686,000,000 Korea Treasury Note, 4.25%, 09/10/08 KOR KRW 32,825,167 6.04
214,900,000,000 Government of Indonesia, 11.00%, 09/15/25 IDN IDR 26,615,730 4.90
192,088,000,000 Government of Indonesia, 11.00%, 11/15/20 IDN IDR 23,760,363 437
166,650,000,000 Government of Indonesia, 10.25%, 07/15/27 IDN IDR 19,334,183 3.56
128,809,000,000  Government of Indonesia, 12.80%, 06/15/21 IDN IDR 17,842,030 3.29
102,800,000,000  Government of Indonesia, 12.90%, 06/15/22 IDN IDR 14,336,416 2.64
45,792,000 Government of Malaysia, 6.45%, 07/01/08 MYS MYR 13,673,412 2.52
10,000,000  Government of Pakistan, 6.875%, 06/01/17 PAK usDh 9,625,000 1.77
38,000,000,000 Government of Indonesia, 11.50%, 09/15/19 IDN IDR 4,889,118 0.90
13,610,000  Government of Malaysia, 7.00%, 03/15/09 MYS MYR 4,181,749 0.77
5,000,000 Government of Singapore, 5.625%, 07/01/08 SGP SGD 3,369,676 0.62
27,175,000,000 Government of Indonesia, 9.50%, 06/15/15 IDN IDR 3,116,027 0.57
21,215,000,000 Government of Indonesia, 12.00%, 09/15/26 IDN IDR 2,822,707 0.52
17,430,000,000 Government of Indonesia, 11.75%, 08/15/23 IDN IDR 2,257 473 0.42
6,710,000 Government of Malaysia, 4.305%, 02/27/09 MYS MYR 1,975,246 0.36
9,350,000,000 Government of Indonesia, 15.00%, 07/15/18 IDN IDR 1,455,847 0.27
11,000,000,000  Government of Indonesia, 10.25%, 07/15/22 IDN IDR 1,287,493 0.24
425,000 Government of Indonesia, Reg S, 6.875%, 03/09/17 IDN USsD 442,397 0.08
1,261,000,000 Government of Indonesia, 10.00%, 07/15/17 IDN IDR 149,478 0.03
4,010,000 Bank of Thailand Bond, 5.50%, 08/10/08 THA THB 119,000 0.02
100,000  Government of Vietnam, 6.875%, 01/15/16 VND usDh 103,898 0.02
90,000 Government of New Zealand, 6.50%, 04/15/13 NZL NZD 67,663 0.01
90,000 Government of New Zealand, 6.00%, 04/15/15 NZL NZD 66,099 0.01
125,000,000 Government of Indonesia, 14.25%, 06/15/13 IDN IDR 17,259 0.00
184,333,431 33.93
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SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Securities Maturing Within One Year

158,770,000  Government of Malaysia, 8.60%, 12/01/07 MYS MYR 46,987,573 8.65
89,680,000 Government of Malaysia, 3.569%, 02/14/08 MYS MYR 26,009,148 4.79
81,850,000 Bank Negara Monetary Note Treasury Bill, 0.00%, 02/28/08 MYS MYR 23,169,192 4.26
20,195,000,000 Korea Treasury Note, 3.75%, 09/10/07 KOR KRW 21,797,912 4.01
24,150,000 Government of Singapore, 2.625%, 10/01/07 SGP SGD 15,783,837 291
46,700,000  Government of Malaysia, 3.17%, 05/15/08 MYS MYR 13,501,406 2.49
15,750,000 New South Wales Treasury Corp., 8.00%, 03/01/08 AUS AUD 13,488,643 2.48
44,800,000 Government of Malaysia, 3.135%, 12/17/07 MYS MYR 12,968,137 2.39
45,480,000 Bank Negara Treasury Bill, 0.00%, 12/21/07 MYS MYR 12,953,968 2.38
307,640,000 Thailand Treasury Bill, 0.00%, 11/08/07 THA THB 8,817,134 1.62
20,580,000 Bank Negara Monetary Note, 3.546%, 01/11/08 MYS MYR 5,966,859 1.10
19,800,000 Bank Negara Monetary Note, 0.00%, 12/06/07 MYS MYR 5,647,782 1.04
190,240,000  Thailand Treasury Bill, 0.00%, 12/06/07 THA THB 5,440,912 1.00
18,480,000 Malaysia Treasury Bill, 0.00%, 03/13/08 MYS MYR 5,222,929 0.96
4,500,000,000 Korea Treasury Note, 4.75%, 03/12/08 KOR KRW 4,852,134 0.89
14,795,000 Bank Negara Treasury Bill, 0.00%, 12/13/07 MYS MYR 4,217,290 0.78
126,979,000 Thailand Treasury Bill, 0.00%, 01/10/08 THA THB 3,617,557 0.67
2,700,000,000 Government of Korea, 4.25%, 03/10/08 KOR KRW 2,902,431 0.53
86,000,000 Bank of Thailand Bond, 5.50%, 06/15/08 THA THB 2,542,889 0.47
2,340,000,000  Woori Capital Co., Ltd., 5.14%, 05/21/08 KOR KRW 2,522,841 0.46
3,300,000 Government of Singapore, 1.50%, 04/01/08 SGP SGD 2,143,077 0.39
53,760,000 Bank of Thailand Bond, 5.375%, 04/07/08 THA THB 1,582,810 0.29
5,233,000 Malaysia Treasury Bill, 0.00%, 06/06/08 MYS MYR 1,467,628 0.27
4,560,000 Malaysia Treasury Bill, 0.00%, 11/01/07 MYS MYR 1,305,125 0.24
2,575,000 Government of Malaysia, 7.60%, 03/15/08 MYS MYR 767,652 0.14
2,500,000 Malaysia Treasury Bill, 0.00%, 05/09/08 MYS MYR 702,928 0.13
1,000,000 Malaysia Treasury Bill, 0.00%, 02/29/08 MYS MYR 282977 0.05
500,000 Malaysia Treasury Bill, 0.00%, 01/04/08 MYS MYR 142,249 0.03
500,000 Malaysia Treasury Bill, 0.00%, 03/28/08 MYS MYR 141,132 0.03
246,946,152 45.45
TOTAL BONDS 466,213,384 85.81

TOTAL TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET 466,213,384 85.81
TOTAL INVESTMENTS 470,893,843 86.67
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SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
SHARES
Aluminium
358,520,000 Aluminum Corp. of China Ltd., H CHN HKD 604,327,045 9.06
9,667,667 National Aluminium Co., Ltd. IND INR 61,787,187 0.93
4,021,700 Hindalco Industries Inc. IND INR 15,893,282 0.24
5,460,205 Hindalco Industries Ltd. IND INR 14,106,933 0.21
696,114,447 10.44
Apparel & Accessories
152,314,000 Tack Fat Group International Ltd. HKG HKD 25,908,048 0.39
60,547,224  Victory City International Holdings Ltd. HKG HKD 25,553,560 0.38
11,919,989  Tainan Enterprises Co., Ltd. TWN TWD 19,441,888 0.29
5,798,000 Win Hanverky Holdings Ltd. CHN HKD 2,343,195 0.04
69,620 Avista Inc. KOR KRW 1,070,034 0.02
74,316,725 1.12
Automobile Manufacturers
564,483,000 Denway Motors Ltd. CHN HKD 267,113,491 4.00
57,759,000 PT Astra International Thk IDN IDR 108,038,417 1.62
184,148,000  Brilliance China Automotive Holdings Ltd. CHN HKD 46,395,565 0.70
31,343,801  Chongqing Changan Automobile Co., Ltd., B CHN HKD 36,799,132 0.55
458,346,605 6.87
Banks
122,570,900  Siam Commercial Bank Public Co., Ltd., fgn. THA THB 259,165,118 3.89
94,128,300 Kasikornbank Public Co., Ltd., fgn. THA THB 208,568,138 3.13
05,481,290 PT Bank Danamon Indonesia Thk IDN IDR 72,918,749 1.09
600,063,500 PT Bank Pan Indonesia Thk, fgn. IDN IDR 42,548,383 0.64
30,607,000 PT Bank Central Asia Thk IDN IDR 18,462,441 0.28
303,461 Hana Financial Group Inc. KOR KRW 14,796,967 0.22
7,906,287  Faysal Bank Ltd. PAK PKR 9,668,902 0.14
237,500 MCB Bank Ltd. PAK PKR 1,432,614 0.02
627,561,312 9.41
Brewers
12,689,266  San Miguel Corp., B PHL PHP 22,512,328 0.34
1,492,573 Kook Soon Dang Brewery Co., Ltd. KOR KRW 10,969,337 0.16
33,481,665 0.50
Broadcasting & Cable TV
38,362,900 BEC World Public Co., Ltd., fgn. THA THB 25,556,747 0.38
Casinos & Gaming
5,611,771  Kangwon Land Inc. KOR KRW 130,287,356 1.95
12,965,800 Tanjong PLC MYS MYR 72,480,793 1.09
202,768,149 3.04
Computer Storage & Peripherals
226,764,700  Cal-Comp Electronics (Thailand) Public Co., Ltd., fgn. THA THB 42,036,034 0.63
9,720,482  Compal Electronics Inc. TWN TWD 10,539,924 0.16
52,575,958 0.79
Construction & Engineering
5,153,220 Hyundai Development Co. KOR KRW 367,011,447 5.50
504,500 Daelim Industrial Co. KOR KRW 75,082,531 1.13
19,363,800 Hemaraj Land & Devevelopment Public Co., Ltd., fgn. THA THB 616,949 0.01
442,710,927 6.64
Construction & Farm Machinery
20,182,411  China International Marine Containers (Group) Co., Ltd., B CHN HKD 49,945,602 0.75
Construction Materials
29,681,786  Siam Cement Public Co., Ltd., fgn. THA THB 230,404,595 3.46
Consumer Electronics
694,945 Haatz Inc. KOR KRW 2,798,133 0.04
Consumer Finance
56,429,000 Thanachart Capital Public Co., Ltd., fgn. THA THB 23,862,807 0.36
28,587,400 TISCO Bank Public Co., Ltd., fgn. THA THB 22,770,557 0.34
23,292,200 Kiatnakin Bank Public Co., Ltd., fgn. THA THB 22,465,757 0.34
69,099,121 1.04
Department Stores
8,857,100 Robinson Department Store Public Co., Ltd., fgn. THA THB 2,950,229 0.04
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(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Diversified Metals & Mining
44,966,000  Yanzhou Coal Mining Co., Ltd., H CHN HKD 68,664,429 1.03
Electric Utilities
24,412,000 Datang International Power Generation Co., Ltd., H CHN HKD 37,714,949 0.56
9,969,224  Guangdong Electric Power Development Co., Ltd., B CHN HKD 9,179,882 0.14
46,894,831 0.70
Electronic Equipment & Instruments
1,523,320 Jahwa Electronics Co., Ltd. KOR KRW 11,360,185 0.17
Fertilizers & Agricultural Chemicals
7,182,000 Lee & Man Holdings Ltd. HKG HKD 2,103,411 0.03
General Merchandise Stores
21,661,834 Dairy Farm International Holdings Ltd. HKG usD 97,911,490 1.47
Home Furnishings
16,602,400 Fancy Wood Industries Public Co., Ltd., fgn. THA THB 889,629 0.01
Homebuilding
257,663,310 Land and Houses Public Co., Ltd., fgn. THA THB 55,973,203 0.84
Household Products
359,086 ABLE C&C KOR KRW 3,194,812 0.05
62,223 Neopharm Co., Ltd. KOR KRW 1,047,265 0.01
4,242,077 0.06
Integrated Oil & Gas
4,224,355 SK Corp. KOR KRW 614,975,373 9.22
463,296,000  China Petroleum and Chemical Corp., H CHN HKD 512,528,347 7.69
344,100,000 PetroChina Co., Ltd., H CHN HKD 506,967,810 7.60
39,169,500 PTT Public Co., Ltd., fgn. THA THB 306,321,941 4.60
1,940,793,471 290.11
Integrated Telecommunication Services
28,604,962  Pakistan Telecommunications Corp., A PAK PKR 26,945,676 0.40
1,809,000 PT Telekomunikasi Indonesia, B IDN IDR 1,972,180 0.03
28,917,856 0.43
Meat, Poultry & Fish
80,318,000 People’s Food Holdings Ltd. CHN SGD 08,073,499 1.47
9,066,100 Thai Union Frozen Products Ltd., fgn. THA THB 6,486,102 0.10
104,559,601 1.57
Movies & Entertainment
36,760,600 GMM Grammy Public Co., Ltd., fgn. THA THB 8,518,025 0.13
Office Electronics
41,691,200 Delta Electronics (Thailand) Public Co., Ltd., fgn. THA THB 27,653,251 0.42
960,778  Intelligent Digital Integrated Security Co., Ltd. KOR KRW 15,546,738 0.23
43,199,989 0.65
Oil & Gas Drilling
9,282,109 Oil & Natural Gas Corp., Ltd. IND INR 206,634,291 3.10
22,665,900 PTT Exploration and Production Public Co., Ltd., fgn. THA THB 70,902,743 1.06
277,537,034 4.16
Oil & Gas Refining & Marketing
7,142,811  Gail India Ltd. IND INR 54,366,442 0.82
Real Estate Ownership, Management & Development
85,774,468 Amata Corp. Public Co., Ltd., fgn. THA THB 42,483,516 0.64
103,702,700  Sansiri PLC, fgn. THA THB 10,753,242 0.16
53,236,758 0.80
Semiconductors
5,032,240 MediaTek Inc. TWN TWD 78,695,995 1.18
9,476,748  Taiwan Semiconductor Manufacturing Co., Ltd. TWN TWD 20,522,341 0.31
99,218,336 1.49
Speciality Chemicals
34,298,100 Aromatics (Thailand) Public Co., Ltd., fgn. THA THB 65,566,245 0.98
Steel
42,783,600 Tycoons Worldwide Groups (Thailand) Public Co., Ltd., fgn. THA THB 7,125437 0.11
149,000  Sesa Goa Ltd. IND INR 6,536,145 0.10
13,661,582 0.21
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Number of % of
shares or  Description Country Trading Market net
face value code currency value assets

Telecommunications Equipment

10,146,000  VTech Holdings Ltd. HKG HKD 85,641,058 1.28
Trucking
7,196,208 Chiwan Wharf Holdings Ltd., B CHN HKD 16,547,661 0.25
Wireless Telecommunication Services
08,407,190  Taiwan Mobile Co., Ltd. TWN TWD 120,980,128 1.81
141,025 SK Telecom Co., Ltd. KOR KRW 32,512,529 0.49
27,770,500 SmarTone Telecommunications Holdings Ltd. HKG HKD 32,106,677 0.48
185,599,334 2.78
TOTAL SHARES 6,234,032,862 93.49
WARRANTS
Banks
108,787,500 PT Bank Pan Indonesia Tbk, wts., 07/10/09 IDN IDR 3,070,372 0.05
Computer Storage & Peripherals
41,524,620 Cal-Comp Electronics (Thailand) Public Co., Ltd., fgn., 04/19/09 THA THB 2,357,372 0.03
TOTAL WARRANTS 5,427,744 0.08
RIGHTS
Integrated Telecommunication Services
452,362  True Corp. Public Co., Ltd., fgn., rts., 03/31/08 THA THB 0 0.00
TOTAL RIGHTS 0 0.00
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 6,239,460,606 93.57

TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET

SHARES
Health Care Equipment

9,196,054 Microlife Corp. TWN TWD 14,465,387 0.21
TOTAL SHARES 14,465,387 0.21
TOTAL TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET 14,465,387 0.21
TOTAL INVESTMENTS 6,253,925,993 93.78
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Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
SHARES
Air Freight & Couriers
24,076,000 Sinotrans Ltd., H CHN HKD 11,392,769 0.69
Airlines
556,000 Tam SA, pfd. BRA BRL 18,503,551 1.11
Aluminium
13,492,000  Aluminum Corp. of China Ltd., H CHN HKD 22,742,331 1.37
3,222,701 Hindalco Industries Inc. IND INR 12,735,733 0.76
35,478,064 2.13
Automobile Manufacturers
1,799,878 Hero Honda Motors Ltd. IND INR 30,596,815 1.84
28,520,000 Denway Motors Ltd. CHN HKD 13,495,671 0.81
14,792,000 Dongfeng Motor Corp., H CHN HKD 7,869,796 0.47
51,962,282 3.12
Banks
578,200 Unibanco — Uniao de Bancos Brasileiros SA, GDR, pfd. BRA USD 65,261,434 3.92
2,503,000 Banco Bradesco SA, ADR, pfd. BRA USD 60,347,330 3.62
3,746,455 Karnataka Bank Ltd. IND INR 16,169,154 0.97
809,000 Federal Bank Ltd. IND INR 6,029,820 0.36
147,807,738 8.87
Brewers
34,793,636 Companhia de Bebidas das Americas (AmBev) (Non-Taxable) BRA BRL 24,799,777 1.49
164,096 Companhia de Bebidas Das Americas (Ambev) BRA BRL 114,836 0.01
24,914,613 1.50
Construction & Engineering
1,771,000  Hopewell Holdings Ltd. HKG HKD 7,225,243 0.43
Construction & Farm Machinery
17,203,000  Ashok Leyland Ltd. IND INR 16,046,228 0.96
3,750,915 Marcopolo SA, pfd. BRA BRL 14,232,906 0.86
840,045 Tata Motors Ltd. IND INR 13,883,285 0.83
5,211,605 Jiangling Motors Corp., Ltd., B CHN HKD 7,011,815 0.42
1,058,144  China International Marine Containers (Group) Co., Ltd., B CHN HKD 2,618,599 0.16
53,792,833 323
Construction Materials
973,628 JK Cements Ltd. IND INR 3,767,178 0.23
Consumer Finance
1,469,606 Localiza Rent a Car SA BRA BRL 16,569,349 1.00
Diversified Financial Services
958,920 VTB Bank OJSC, GDR RUS USD 10,528,942 0.63
Diversified Metals & Mining
2,568,400 Companhia Vale do Rio Doce, ADR, pfd., A BRA usDh 96,828,680 5.81
4,366,000 Yanzhou Coal Mining Co., Ltd., H CHN HKD 6,667,013 0.40
103,495,693 6.21
Electric Utilities
652,900,941  AES Tiete SA BRA BRL 24,875,962 1.49
1,222,000 Companhia Paranaense de Energia-Copel, ADR, pfd. BRA USD 20,932,860 1.26
706,316  Companhia Energetica de Minas Gerais BRA BRL 15,381,432 0.92
6,959,659 Guangdong Electric Power Development Co., Ltd., B CHN HKD 6,408,608 0.39
2,510,640 Gujarat Industries Power Co., Ltd. IND INR 4,206,600 0.25
198,000 Companhia Energetica de Minas Gerais, ADR, pfd. BRA usDh 4,177,800 0.25
75,983,262 4.56
Electrical Components & Equipment
689,627  Energias do Brasil SA BRA BRL 14,156,461 0.85
Fertilizers & Agricultural Chemicals
980,343 Tata Chemicals Ltd. IND INR 6,025,995 0.36
Food Distributors
322,800 Marfrig Frigorificos e Comercio De Alimentos SA, Reg S BRA BRL 3,063,847 0.18
Industrial Machinery
5,802,494 Investimentos Itau SA, pfd. BRA BRL 36,425,382 2.19
54,589 Itausa — Investimentos Itau SA, pfd. BRA BRL 337,591 0.02
36,762,973 221
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FRANKLIN TEMPLETON INVESTMENT FUNDS
— Templeton BRIC Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Integrated Oil & Gas
1,057,500 Petroleo Brasileiro SA, ADR, pfd. BRA usDh 112,814,100 6.77
43,438,000 China Petroleum and Chemical Corp., H CHN HKD 48,053,958 2.89
31,970,000 PetroChina Co., Ltd., H CHN HKD 47,101,891 2.83
278,600 LUKOIL, ADR RUS usD 21,229,320 1.27
229,199,269 13.76
Integrated Telecommunication Services
111,094,000  China Telecom Corp., Ltd., H CHN HKD 65,356,934 3.93
322,900 Tele Norte Leste Participacoes SA BRA BRL 12,855,072 0.77
2,790,000 China Netcom Group Corp. (Hong Kong) Ltd. CHN HKD 7,707,281 0.46
85,919,287 5.16
IT Consulting & Services
2,401,177 HCL Infosystems Ltd. IND INR 11,251,907 0.68
749,807 Datasul SA BRA BRL 9,717,057 0.58
20,968,964 1.26
Marine
4,517,687  Shipping Corp. of India Ltd. IND INR 21,766,277 131
1,186,418 Wilson Sons Ltd., IDR BRA BRL 17,220,312 1.03
14,326,000  China Shipping Container Lines Co., Ltd., H CHN HKD 9,783,842 0.59
48,770,431 293
Meat, Poultry & Fish
2,472,944  Sadia SA, pfd. BRA BRL 11,511,605 0.69
14,700  Cherkizovo Group OJSC, GDR, Reg S RUS uUSD 199,920 0.01
11,711,525 0.70
Movies & Entertainment
597,100 CTC Media Inc. RUS usD 16,205,294 0.97
Office Electronics
6,088,000 Wasion Meters Group Ltd. CHN HKD 3,542,658 0.21
Oil & Gas Drilling
21,891,000 CNOOC Ltd. CHN HKD 24,805,190 1.49
919,635 Oil & Natural Gas Corp., Ltd. IND INR 20,472,516 1.23
45,277,706 2.72
Oil & Gas Equipment & Services
1,040,219  OAO TMK, GDR RUS usDh 37,947,189 2.28
Oil & Gas Refining & Marketing
1,951,740  Gail India Ltd. IND INR 14,855,378 0.89
Paper Products
3,864,400 Shandong Chenming Paper Holdings Ltd., B CHN HKD 3,350,850 0.20
Property & Casualty Insurance
158,610 Porto Seguro SA BRA BRL 6,084,257 0.37
Real Estate Ownership, Management & Development
20,273,000 Far East Consortium International Ltd. HKG HKD 8,374,594 0.50
261,622 XXI Century Investments Public Ltd. UKR GBP 6,554,721 0.40
14,929,315 0.90
Steel
521,979 Sesa Goa Ltd. IND INR 22,897,522 1.37
292,000 Evraz Group SA, GDR, Reg S RUS UusD 11,986,600 0.72
3,479,000  Steel Authority of India Ltd. IND INR 11,254,704 0.68
46,138,826 2.77
Telecommunications Equipment
421,000 VTech Holdings Ltd. HKG HKD 3,553,606 0.21
Textiles
1,886,000 Weiqiao Textile Co., Ltd., H CHN HKD 4,230,722 0.25
Tobacco
4,822,000 Shanghai Industrial Holdings Ltd. CHN HKD 18,500,851 1.11
Trucking
2,400,647 Chiwan Wharf Holdings Ltd., B CHN HKD 5,520,281 0.33
2,049,284 Road King Infrastructure Ltd. CHN HKD 3,978,480 0.24
9,498,761 0.57
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FRANKLIN TEMPLETON INVESTMENT FUNDS
— Templeton BRIC Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Tyres & Rubber
15,893,000 Norstar Founders Group Ltd. CHN HKD 7,703,504 0.46
Wireless Telecommunication Services
173,400 Mobile Telesystems, ADR RUS usD 10,502,838 0.63
TOTAL SHARES 1,260,322,024 75.66
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 1,260,322,024 75.66
TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET
SHARES
Diversified Metals & Mining
316,400 Mining and Metallurgical Co., Norilsk Nickel, ADR RUS uUsD 70,201,250 421
21,000 Vsmpo-Avisma Corp. RUS UusD 6,376,068 0.38
15,101  ZAO Polyus Gold Company, ADR RUS USD 634,619 0.04
77,211,937 4.63
Integrated Oil & Gas
3,283,730 Gazprom, ADR RUS usD 137,259,914 8.24
464,250 LUKOIL, ADR RUS uUSD 35,399,063 2.13
172,658,977 10.37
Steel
875,000 Evraz Group SA, GDR, Reg S RUS uSD 35,918,750 2.16
TOTAL SHARES 285,789,664 17.16
TOTAL TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET 285,789,664 17.16
TRANSFERABLE SECURITIES NOT ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING NOR DEALT IN
ON ANOTHER REGULATED MARKET
SHARES
Diversified Metals & Mining
236,400  ZAO Polyus Gold Co. RUS usDh 10,023,360 0.60
675 Yuzhno-ural Nickel RUS usD 661,163 0.04
10,684,523 0.64
Electric Utilities
23,169,700  Unified Energy Systems RUS usD 31,394,943 1.88
Integrated Oil & Gas
7,578,200 TNK-BP RUS usD 16,596,258 1.00
Pharmaceuticals
147,604  Veropharm RUS USsD 6,346,972 0.38
Real Estate Ownership, Management & Development
19,450 OAO Open Investments RUS USDh 4,847,913 0.29
Wireless Telecommunication Services
639,000 Mobile TeleSystems RUS usDh 6,274,980 0.38
TOTAL SHARES 76,145,589 4.57
TOTAL TRANSFERABLE SECURITIES NOT ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING NOR DEALT IN
ON ANOTHER REGULATED MARKET 76,145,589 4.57
TOTAL INVESTMENTS 1,622,257,277 97.39

139




FRANKLIN TEMPLETON INVESTMENT FUNDS
— Templeton China Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
SHARES
Agricultural Products
3,700,000 Xiwang Sugar Holdings Co., Ltd. CHN HKD 1,935,389 0.21
Air Freight & Couriers
1,858,000 Sinotrans Ltd., H CHN HKD 879,206 0.09
Aluminium
4,300,000 Aluminum Corp. of China Lid., H CHN HKD 7,248,149 0.77
Apparel & Accessories
13,168,000 Tack Fat Group International Ltd. HKG HKD 2,239,828 0.24
238,000 Victory City International Holdings Ltd. HKG HKD 100,446 0.01
2,340,274 0.25
Automobile Manufacturers
11,208,000 Dongfeng Motor Corp., H CHN HKD 5,962,998 0.63
4,733,535  China Motor Corp. TWN TWD 4,590,401 0.49
1,040,141 Chongging Changan Automobile Co., Ltd., B CHN HKD 1,221,176 0.13
11,774,575 1.25
Banks
45,377,000  China Construction Bank Corp., H CHN HKD 31,222,041 3.31
31,188,000 Bank of China Ltd., H CHN HKD 15,476,134 1.64
4,052,549  Chinatrust Financial Holding Co., Ltd. TWN TWD 3,168,762 0.34
5,292,000 Industrial and Commercial Bank of China, H CHN HKD 2,937,330 0.31
340 HSBC Holdings PLC GBR HKD 6,196 0.00
52,810,463 5.60
Casinos & Gaming
6,528,000 NagaCorp Ltd. KH HKD 1,820,036 0.19
Commercial Printing
5,262,000 Next Media Ltd. HKG HKD 1,796,823 0.19
Computer Storage & Peripherals
13,723,037  Asustek Computer Inc. TWN TWD 37,891,342 4.02
5,883,750 LITE-ON IT Corp. TWN TWD 6,146,129 0.65
2,220,000 Compal Electronics Inc. TWN TWD 2,407,147 0.25
46,444,618 4.92
Construction & Engineering
7,594,000 Hopewell Holdings Ltd. HKG HKD 30,981,647 3.29
Construction & Farm Machinery
10,629,915  China International Marine Containers (Group) Co., Ltd., B CHN HKD 26,305,950 2.79
831,000 Jiangling Motors Corp., Ltd., B CHN HKD 1,118,047 0.12
27,423,997 291
Construction Materials
9,052,000 Cheung Kong Infrastructure Holdings Ltd. HKG HKD 33,399,010 3.54
Distributors
13,015,190  Synnex Technology International Corp. TWN TWD 19,717,576 2.09
Diversified Commercial Services
4,924,000 Travelsky Technology Ltd., H CHN HKD 4,212,961 0.45
Diversified Financial Services
3,161,000 Mega Financial Holding Co., Ltd. TWN TWD 2,148,206 0.23
Diversified Metals & Mining
10,347,000  China Shenhua Energy Co., Ltd., H CHN HKD 36,126,038 3.83
8,388,000 Yanzhou Coal Mining Co., Ltd., H CHN HKD 12,808,727 1.36
48,934,765 5.19
Electric Utilities
11,474,000 Datang International Power Generation Co., Ltd., H CHN HKD 17,726,582 1.88
13,059,476  Guangdong Electric Power Development Co., Ltd., B CHN HKD 12,025,454 1.28
8,576,000 Huaneng Power International Inc., H CHN HKD 9,739,597 1.03
2,138,000 Huadian Power International Corp., Ltd., H CHN HKD 1,107,404 0.12
40,599,037 431
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— Templeton China Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Electrical Components & Equipment
11,194,615 Phoenixtec Power Co., Ltd. TWN TWD 11,830,595 1.25
1,473,500 BYD Co., Ltd., H CHN HKD 8,470,773 0.90
20,301,368 2.15
General Merchandise Stores
8,371,472 Dairy Farm International Holdings Ltd. HKG USD 37,839,053 4.01
5,172,872 President Chain Store Corp. TWN TWD 14,788,663 1.57
52,627,716 5.58
Home Furnishings
2,049,000 Samson Holding Ltd. CHN HKD 1,061,305 0.11
Industrial Machinery
5,250,000 China Resources Enterprise Ltd. CHN HKD 19,740,124 2.09
Integrated Oil & Gas
79,462,000 China Petroleum and Chemical Corp., H CHN HKD 87,906,063 9.32
53,478,000 PetroChina Co., Ltd., H CHN HKD 78,789,958 8.35
166,696,021 17.67
Integrated Telecommunication Services
61,886,000 China Telecom Corp., Ltd., H CHN HKD 36,407,719 3.86
1,754,000  China Netcom Group Corp. (Hong Kong) Ltd. CHN HKD 4,845,366 0.51
41,253,085 4.37
Internet Software & Services
95,000  Sohu.com Inc. CHN uSDh 3,039,050 0.32
Meat, Poultry & Fish
4,835,000 People’s Food Holdings Ltd. CHN SGD 5,903,849 0.63
Networking Equipment
2,600,893  D-Link Corp. TWN TWD 6,196,385 0.66
Office Electronics
6,167,417 Kinpo Electronics Inc. TWN TWD 2,533,652 0.27
787,093  Advantech Co., Ltd. TWN TWD 2,524,275 0.27
3,322,000 Yorkey Optical International Cayman Ltd. CHN HKD 1,232,085 0.13
6,290,012 0.67
Oil & Gas Drilling
39,876,000 CNOOC Ltd. CHN HKD 45,184,402 4.79
Packaged Foods
1,767,060  Uni-President Enterprises Corp. TWN TWD 1,775,696 0.19
Paper Products
3,014,400 Shandong Chenming Paper Holdings Ltd., B CHN HKD 2,613,809 0.28
873,000 Nine Dragons Paper Holdings Ltd. CHN HKD 2,034,257 0.21
4,648,066 0.49
Pharmaceuticals
1,064,000 Tong Ren Tang Technologies Co., Ltd., H CHN HKD 2,857,618 0.30
Real Estate Ownership, Management & Development
360,000 Country Garden Holdings Co. CHN HKD 303,871 0.03
Semiconductors
15,954,710  Taiwan Semiconductor Manufacturing Co., Ltd. TWN TWD 34,550,670 3.66
1,558,964  Sunplus Technology Co., Ltd. TWN TWD 3,899,791 0.41
615,400 Realtek Semiconductor Corp. TWN TWD 3,063,842 0.33
308,000 Novatek Microelectronics Corp., Ltd. TWN TWD 1,618,082 0.17
43,132,385 4.57
Telecommunications Equipment
891,000 ZTE Corp., H CHN HKD 4,239,004 0.45
Tobacco
6,037,000 Shanghai Industrial Holdings Ltd. CHN HKD 25,464,568 2.70
Trading Companies & Distributors
2,760,000  Citic Pacific Ltd. CHN HKD 13,854,536 1.47
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SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Trucking
3,812,000 Cosco Pacific Ltd. CHN HKD 9,994,245 1.06
Tyres & Rubber
11,671,676  Cheng Shin Rubber Industry Co., Ltd. TWN TWD 14,972,828 1.59
16,970,000 Norstar Founders Group Ltd. CHN HKD 8,225,538 0.87
23,198,366 2.46
Wireless Telecommunication Services
8,360,000 China Mobile Ltd. CHN HKD 89,757,389 9.52
8,713,939  Taiwan Mobile Co., Ltd. TWN TWD 10,712,769 1.13
100,470,158 10.65
TOTAL SHARES 932,698,562 98.89
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 932,698,562 98.89
TOTAL INVESTMENTS 932,698,562 98.89
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FRANKLIN TEMPLETON INVESTMENT FUNDS

— Templeton Eastern Europe Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007

(Currency — EUR)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
SHARES
Banks
3,033,460 OTP Bank Ltd. HUN HUF 130,176,121 8.48
309,213 ING Bank Slaski SA POL PLN 82,208,676 5.35
43,145,815 Turkiye Vakiflar Bankasi T.A.O. TUR TRY 82,097 497 5.35
19,565,735 Turkiye Is Bankasi (Isbank), C TUR TRY 67,740,098 441
14,456,250  Akbank T.A.S. TUR TRY 59,409,111 3.87
275,400 Komercni Banka AS CZE CZK 37,905,571 2.47
507,380 Erste Bank der Oesterreichischen Sparkassen AG AUT EUR 29,326,564 1.91
488,863,638 31.84
Biotechnology
97,006,902  Bioton SA POL PLN 48,855,697 3.18
Brewers
183,170  Anadolu Efes Biracilik Ve Malt Sanayii AS TUR TRY 5,413,625 0.35
Commodity Chemicals
3,000,000 Trakya Cam Sanayii AS TUR TRY 8,181,351 0.53
Food Distributors
8,073,519  Tat Konserve Sanayii AS TUR TRY 13,671,870 0.89
Household Products
1,735,530  Oriflame Cosmetics SA, SDR SWE SEK 60,455,408 3.94
Integrated Oil & Gas
6,151,800 Polski Koncern Naftowy Orlen SA POL PLN 89,685,838 5.84
1,373,830 OMV AG AUT EUR 67,990,847 4.43
1,621,490 Tupras-Turkiye Petrol Rafineleri AS TUR TRY 28,754,073 1.87
237,900 LUKOIL, ADR RUS USD 13,394,400 0.87
199,825,158 13.01
Integrated Telecommunication Services
18,317,510 Magyar Telekom PLC HUN HUF 73,786,465 4.81
IT Consulting & Services
836,797 Techmex SA POL PLN 8,987,699 0.59
Movies & Entertainment
394,000 CTC Media Inc. USA usDh 7,900,961 0.51
Pharmaceuticals
770,768  EGIS Nyrt. HUN HUF 70,677,157 4.61
457,000 Richter Gedeon Nyrt. HUN HUF 67,899,949 4.42
138,577,106 9.03
Publishing & Printing
5,058,505 Dogan Yayin Holding AS TUR TRY 16,883,097 1.10
3,509,000 Hurriyet Gazete TUR TRY 7,190,503 0.47
24,073,600 1.57
Real Estate Investment Trusts
2,481,130  Ablon Group Ltd. HUN GBP 10,364,328 0.67
Speciality Chemicals
8,588,230  Petkim Petrokimya Holding AS TUR TRY 43,271,430 2.82
Wireless Telecommunication Services
187,540  Turkeell Iletisim Hizmetleri AS TUR TRY 934,355 0.06
TOTAL SHARES 1,133,162,691 73.80
RIGHTS
Food Distributors
8,599,000 Tat Konserve Sanayii AS, rts., 07/13/07 TUR TRY 4,986,085 0.33
TOTAL RIGHTS 4,986,085 0.33
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 1,138,148,776 74.13
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SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — EUR)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET
SHARES
Banks
1,232,845 Albaraka Turk Katilim Bankasi AS, Reg S TUR TRY 3,442,427 0.22
Diversified Metals & Mining
448,800 Mining and Metallurgical Co., Norilsk Nickel, ADR RUS UsD 73,575,813 4.79
379,209  ZAO Polyus Gold Company, ADR RUS UsD 11,774,981 0.77
85,350,794 5.56
Fertilizers & Agricultural Chemicals
208,580  Acron RUS UsD 3,630,795 0.24
Integrated Oil & Gas
1,927,440 LUKOIL, ADR RUS USsD 108,591,184 7.07
3,207,925 Gazprom, ADR RUS uUsD 99,077,341 6.45
207,668,525 13.52
Tyres & Rubber
892,000  Automotive Components Europe SA. POL PLN 5,627,309 0.37
TOTAL SHARES 305,719,850 19.91
TOTAL TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET 305,719,850 1991
TRANSFERABLE SECURITIES NOT ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING NOR DEALT IN
ON ANOTHER REGULATED MARKET
SHARES
Banks
5,420 Sberbank RF RUS usD 15,578,396 1.01
Integrated Oil & Gas
2,141,500 Gazprom RUS UsD 16,566,799 1.08
Steel
2,798,324 OAO TMK RUS ush 18,712,010 1.22
TOTAL SHARES 50,857,205 331
TOTAL TRANSFERABLE SECURITIES NOT ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING NOR DEALT IN
ON ANOTHER REGULATED MARKET 50,857,205 331
TOTAL INVESTMENTS 1,494,725,831 97.35
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FRANKLIN TEMPLETON INVESTMENT FUNDS
— Templeton Emerging Markets Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
SHARES
Airlines
1,899,000 Turk Hava Yollari Anonim Ortakligi TUR TRY 13,962,171 0.90
1,916,700 Thai Airways International Public Co., Ltd., fgn. THA THB 2,401,080 0.16
16,363,251 1.06
Aluminium
24,570,000 Aluminum Corp. of China Ltd., H CHN HKD 41,415,585 2.67
361,681 National Aluminium Co., Ltd. IND INR 2,311,546 0.15
68,825 Hindalco Industries Inc. IND INR 271,988 0.02
43,999,119 2.84
Apparel Retail
1,390,322  Foschini Ltd. ZAF ZAR 12,006,164 0.78
1,332,700 Truworths International Ltd. ZAF ZAR 6,885,145 0.44
18,891,309 1.22
Automobile Manufacturers
17,212,094 Denway Motors Ltd. CHN HKD 8,144,767 0.53
26,770 Hero Honda Motors Ltd. IND INR 455,074 0.03
8,599,841 0.56
Banks
8,255,745 Akbank T.A.S. TUR TRY 45,917,667 2.97
10,058,525  Turkiye Vakiflar Bankasi T.A.O. TUR TRY 25,903,097 1.68
410,481 OTP Bank Ltd. HUN HUF 23,840,330 1.54
925,472  Banco Bradesco SA, ADR, pfd. BRA uUsD 22,313,130 1.44
150,600  Unibanco - Uniao de Bancos Brasileiros SA, GDR, pfd. BRA uUSDh 16,998,222 1.10
776,772  Nedbank Group Ltd. ZAF ZAR 14,512,938 0.94
3,585,281  Kasikornbank Public Co., Ltd., fgn. THA THB 7,944,214 0.51
78,870  Erste Bank der Oesterreichischen Sparkassen AG AUT EUR 6,169,725 0.40
344,729  Standard Bank Group Ltd. ZAF ZAR 4,796,442 0.31
80,471 Hana Financial Group Inc. KOR KRW 3,923,821 0.25
172,700 Banco Latinoamericano de Exportaciones SA, E PAN uUsD 3,246,760 0.21
136,215 HSBC Holdings PLC GBR HKD 2,482 464 0.16
3,038,000 Bank of China Ltd., H CHN HKD 1,507,519 0.10
676,166 Siam Commercial Bank Public Co., Ltd., fgn. THA THB 1,429,692 0.09
14,739  Commercial International Bank Ltd. EGY EGP 157,941 0.01
181,143,962 11.71
Brewers
1,458,767  Grupo Modelo SAB de CV, C MEX MXN 7,946,428 0.51
3,795,471  San Miguel Corp., B PHL PHP 6,733,635 0.44
157,837 Anadolu Efes Biracilik Ve Malt Sanayii AS TUR TRY 6,313,480 0.41
8,301,410 Companhia de Bebidas das Americas (AmBev) (Non-Taxable) BRA BRL 5,916,976 0.38
21,946,000 Thai Beverages Co., Ltd.,fgn. THA SGD 3,725,855 0.24
38,443 Companhia de Bebidas Das Americas (Ambev) BRA BRL 26,903 0.00
30,663,277 1.98
Broadcasting & Cable TV
1,296,450  Grupo Televisa SA MEX MXN 7,164,232 0.46
Casinos & Gaming
673,653 Kangwon Land Inc. KOR KRW 15,640,066 1.01
152,061  Kersaf Investments Ltd. ZAF ZAR 3,153,140 0.20
18,793,206 1.21
Construction & Engineering
1,316,000 Hopewell Holdings Ltd. HKG HKD 5,368,956 0.35
Construction & Farm Machinery
3,877,219  Ashok Leyland Ltd. IND INR 3,616,505 0.23
128300 Tata Motors Lid. IND INR 2,120.393 0.14
5,736,898 0.37
Construction Materials
1,438,301 Siam Cement Public Co., Ltd., fgn. THA THB 11,164,799 0.72
202,858 Cemex SAB de CV, CPO, ADR MEX usDh 7,485,460 0.48
330,000 Cheung Kong Infrastructure Holdings Ltd. HKG HKD 1,217,595 0.08
19,867,854 1.28
Consumer Electronics
2,313,052 Arcelik AS, Br. TUR TRY 19,914,276 1.29
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— Templeton Emerging Markets Fund —
SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Consumer Finance
720,368 Provident Financial PLC GBR GBP 10,163,426 0.66
482,794 Localiza Rent a Car SA BRA BRL 5,443,351 0.35
15,606,777 1.01
Diversified Commercial Services
2,636,000 Travelsky Technology Ltd., H CHN HKD 2,255,354 0.15
Diversified Financial Services
299,000  Shinhan Financial Group Co., Ltd. KOR KRW 18,187,899 1.18
1,120,814 VTB Bank OJSC, GDR RUS USD 12,306,538 0.79
72,950  GS Holdings Corp. KOR KRW 3,545,248 0.23
34,039,685 2.20
Diversified Metals & Mining
1,151,800 Companhia Vale do Rio Doce, ADR, pfd., A BRA usDh 43,422,860 2.81
596,069 Anglo American PLC ZAF ZAR 34,549,222 2.23
142,500 China Shenhua Energy Co., Ltd., H CHN HKD 497,532 0.03
78,469,614 5.07
Electric Utilities
443,056 CPFL Energia SA BRA BRL 8,902,001 0.58
118,864,054 AES Tiete SA BRA BRL 4,528,800 0.29
13,430,801 0.87
Fertilizers & Agricultural Chemicals
45,684 Tata Chemicals Ltd. IND INR 280,811 0.02
Food Distributors
502,200 Marfrig Frigorificos e Comercio De Alimentos SA, Reg S BRA BRL 4,766,618 0.31
General Merchandise Stores
5,935,490 President Chain Store Corp. TWN TWD 16,968,902 1.10
1,484,660 JD Group Ltd. ZAF ZAR 14,918,049 0.96
731,266 Massmart Holdings Ltd. ZAF ZAR 8,932,520 0.58
861,109 Dairy Farm International Holdings Ltd. HKG USD 3,892,213 0.25
44,711,684 2.89
Household Products
1,517,530 Natura Cosmeticos SA BRA BRL 22,026,251 1.42
404,080 Oriflame Cosmetics SA, SDR SWE SEK 19,050,068 1.23
3,101,859 Kimberly Clark de Mexico SAB de CV, A MEX MXN 13,494,582 0.87
517,866 Hindustan Lever Ltd. IND INR 2,413,300 0.16
56,984,201 3.68
Industrial Conglomerates
85,000 Catcher Technology Co., Ltd. TWN TWD 798,335 0.05
Industrial Machinery
1,995,043 Remgro Ltd. ZAF ZAR 53,342,339 3.45
3,001,361  Investimentos Itau SA, pfd. BRA BRL 22,607,680 1.46
2,372,025 Fraser and Neave Ltd. SGP SGD 8,441,370 0.54
138,789  Barloworld Ltd. ZAF ZAR 3,869,983 0.25
25,440 Itausa - Investimentos Itau SA, pfd. BRA BRL 157,327 0.01
88,418,699 5.71
Integrated Oil & Gas
30,018,000 PetroChina Co., Ltd., H CHN HKD 44,225,980 2.86
386,716  Petroleo Brasileiro SA, ADR, pfd. BRA USD 41,254,863 2.66
207,360  SK Corp. KOR KRW 30,187,163 1.95
1,247,690  Tupras-Turkiye Petrol Rafineleri AS TUR TRY 29,944,560 1.93
25,574,000 China Petroleum and Chemical Corp., H CHN HKD 28,291,632 1.83
161,805 MOL Magyar Olaj-es Gazipari Rt. HUN HUF 24,557,550 1.59
230,410 OMV AG AUT EUR 15,432,807 1.00
447,124 Polski Koncern Naftowy Orlen SA POL PLN 8,822,177 0.57
409,553 Indian Oil Corp., Ltd. IND INR 4,479,060 0.29
32,583 LUKOIL, ADR RUS usD 2,482,825 0.16
229,678,617 14.84
Integrated Telecommunication Services
428,362 Telefonos de Mexico SA de CV, L, ADR MEX usDh 16,230,636 1.05
2,700,700 Magyar Telekom PLC HUN HUF 14,723,558 0.95
24,880,000 China Telecom Corp., Ltd., H CHN HKD 14,636,979 0.95
12,144,366  Pakistan Telecommunications Corp., A PAK PKR 11,439,908 0.74
57,031,081 3.69
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(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
IT Consulting & Services
719,100 Tata Consultancy Services Ltd. IND INR 20,392,984 1.32
Leisure Products
1,161,661  Lewis Group Ltd. ZAF ZAR 10,112,123 0.65
Marine
118,864 Wilson Sons Ltd., IDR BRA BRL 1,725,256 0.11
108,874  Shipping Corp. of India Ltd. IND INR 524,557 0.04
2,249,813 0.15
Movies & Entertainment
34,300 CTC Media Inc. USA usD 930,902 0.06
Networking Equipment
513,640 Naspers Ltd., N ZAF ZAR 13,231,773 0.86
4,480,298 D-Link Corp. TWN TWD 10,673,893 0.69
23,905,666 1.55
Office Electronics
628,693 Reunert Ltd. ZAF ZAR 6,754,112 0.44
Oil & Gas Drilling
14,952,000 CNOOC Ltd. CHN HKD 16,942,451 1.10
562,432 Oil & Natural Gas Corp., Ltd. IND INR 12,520,618 0.81
95,320 Oil & Gas Development Co., Ltd. PAK PKR 188,718 0.01
29,651,787 1.92
Oil & Gas Equipment & Services
154,898 Tenaris SA, ADR ARG usD 7,583,806 0.49
82,000 OAO TMK, GDR RUS usD 2,991,360 0.19
10,575,166 0.68
Oil & Gas Refining & Marketing
592,750  Gail India Ltd. IND INR 4,511,628 0.29
Packaged Foods
490,606  Tiger Brands Ltd. ZAF ZAR 12,603,679 0.81
Pharmaceuticals
1,006,220  Aspen Pharmacare Holdings Ltd. ZAF ZAR 5,269,659 0.34
14940 Richter Gedeon Nyrt. HUN HUF 3,004,208 0.19
8,273,867 0.53
Property & Casualty Insurance
6,908 Porto Seguro SA BRA BRL 264,990 0.02
Publishing & Printing
379,413  Hurriyet Gazete TUR TRY 1,052,239 0.07
Real Estate Ownership, Management & Development
3,366,000 Emaar Properties PJSC ARE AED 10,859,986 0.70
234,700 Cheung Kong (Holdings) Ltd. HKG HKD 3,073,663 0.20
13,933,649 0.90
Semiconductors
10,080,463  Siliconware Precision Industries Co. TWN TWD 21,491,030 1.39
8,186,252  Taiwan Semiconductor Manufacturing Co., Ltd. TWN TWD 17,727,711 1.15
5,038,365 Sunplus Technology Co., Ltd. TWN TWD 12,603,607 0.81
701,030 MediaTek Inc. TWN TWD 10,962,962 0.71
1,493,000 Novatek Microelectronics Corp., Ltd. TWN TWD 7,843,494 0.51
1,373,561  Realtek Semiconductor Corp. TWN TWD 6,838,438 0.44
10,597,000  United Microelectronics Corp. TWN TWD 6,424,876 0.41
83,892,118 5.42
Soft Drinks
1,584,760  Embotelladora Andina SA, pfd., A CHL CLP 5,226,959 0.34
Steel
3,966,000 China Molybdenum Co., Ltd., H CHN HKD 7,659,015 0.49
Tobacco
539,895 Souza Cruz SA BRA BRL 12,957,928 0.84
2,673,000 Shanghai Industrial Holdings Ltd. CHN HKD 10,255,656 0.66
6,167  Philip Morris CR AS CZE CZK 3,206,387 0.21
26,419,971 1.71
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— Templeton Emerging Markets Fund —
SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Trucking
730,901 Imperial Holdings Ltd. ZAF ZAR 15,083,562 0.97
4,113,000 ComfortDelGro Corp., Ltd. SGP SGD 5,854,804 0.38
20,938,366 1.35
Wireless Telecommunication Services
606,224  America Movil SA de CV, L, ADR MEX usD 37,543,452 243
1,639,020 MTN Group Ltd. ZAF ZAR 22,363,981 1.45
3,268,318 Turkeell Tletisim Hizmetleri AS TUR TRY 22,037,801 1.42
1,400,760  China Mobile Ltd. CHN HKD 15,039,302 0.97
124,280 Mobile Telesystems, ADR RUS usDh 7,527,640 0.49
2,778,624 Taiwan Mobile Co., Ltd. TWN TWD 3,415,993 0.22
107,928,169 6.98
TOTAL SHARES 1,400,255,661 90.50
RIGHTS
Integrated Telecommunication Services
576,530 True Corp. Public Co., Ltd., fgn., rts., 03/31/08 THA THB 0 0.00
TOTAL RIGHTS 0 0.00
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 1,400,255,661 90.50
TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET
SHARES
Banks
22,699 Bank of Moscow RUS usD 1,315,289 0.08
Diversified Financial Services
500 Franklin India Bluechip Offshore Fund IND uUSD 16,035 0.00
Diversified Metals & Mining
2,910 Vsmpo-Avisma Corp. RUS uUsD 883,541 0.06
Integrated Oil & Gas
193,850 LUKOIL, ADR RUS usSDh 14,781,063 0.96
Pharmaceuticals
274,056 Taro Pharmaceutical Industries Ltd. ISR usD 1,822,472 0.12
Steel
211,095 Evraz Group SA, GDR, 144A RUS usDh 8,665,450 0.56
TOTAL SHARES 27,483,850 1.78
TOTAL TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET 27,483,850 1.78
TRANSFERABLE SECURITIES NOT ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING NOR DEALT IN
ON ANOTHER REGULATED MARKET
SHARES
Diversified Metals & Mining
219,145 Mining and Metallurgical Co. Norilsk Nickel RUS usD 45,801,305 2.96
Electric Utilities
6,116,600 Unified Energy Systems RUS UusD 8,287,993 0.53
Integrated Oil & Gas
4,562,460 TNK-BP RUS usD 9,991,787 0.65
Steel
2,781,850 Novolipetsk Steel (NLMK) RUS USD 8,206,458 0.53
TOTAL SHARES 72,287,543 4.67
TOTAL TRANSFERABLE SECURITIES NOT ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING NOR DEALT IN
ON ANOTHER REGULATED MARKET 72,287,543 4.67
TOTAL INVESTMENTS 1,500,027,054 96.95
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SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
BONDS
Government Bonds
11,150,000  Government of Russia, 12.75%, 06/24/28 RUS usD 19,607,832 1.87
11,300,000  Government of the Philippines, 9.00%, 02/15/13 PHL USDh 12,656,000 1.20
33,340,000 Government of Poland, 6.00%, 05/24/09 POL PLN 12,138,930 1.16
10,388,795 Government of Russia, Reg S, 7.50, 5.00%, 03/31/30 RUS UsSD 11,459,942 1.09
6,300,000 Government of Indonesia, Reg S, 7.50%, 01/15/16 IDN usD 6,768,720 0.64
17,620,000 Government of Poland, 6.25%, 10/24/15 POL PLN 6,577,080 0.63
3,975,000 Government of the Philippines, 9.125%, 02/22/10 PHL EUR 5,897,567 0.56
5,450,000 Government of the Ukraine, 7.65%, 06/11/13 UKR USDh 5,785,992 0.55
3,625,000 Government of Russia, 11.00%, 07/24/18 RUS uSDh 5,053,613 0.48
3,350,000 Government of the Philippines, 8.875%, 03/17/15 PHL uUsD 3,856,688 0.37
1,780,000 Republic of El Salvador, Reg S, 7.65%, 06/15/35 SVC USD 2,042,550 0.19
625,000 Government of Ukraine, FRN, 8.775%, 08/05/09 UKR uUsD 664,000 0.06
92,508,914 8.80
TOTAL BONDS 92,508,914 8.80
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 92,508,914 8.80
TRANSFERABLE SECURITIES DEALT IN ON ANOTHER REGULATED MARKET
BONDS
Corporate Bonds
2,896,512 Sphynx Capital Markets, 10.25%, 01/30/10 ClL EUR 3,910,339 0.37
4,500,000  Peru Enhanced Pass-Through Finance Ltd., 0.00%, 05/31/18 PER uUsD 2,985,750 0.29
6,896,089 0.66
Government Bonds
141,953,000 Government of Argentina, 5.475%, 08/03/12 ARG uUsDh 101,301,210 9.64
152,365 Nota Do Tesouro Nacional, 10.00%, 01/01/12 BRA BRL 77,105,761 7.34
6,168,000 Government of Mexico, 8.00%, 12/17/15 MEX MXN 58,203,599 5.54
4,732,000 Government of Mexico, 10.00%, 12/05/24 MEX MXN 53,502,953 5.09
101,430 Nota Do Tesouro Nacional, 9.7618%, 01/01/17 BRA BRL 50,631,463 4.82
74,540,000 Government of Iraq, Reg S, 5.80%, 01/15/28 1Q USsDh 45,655,750 435
38,415 Nota Do Tesouro Nacional, Index Linked, 6.00%, 05/15/45 BRA BRL 32,967,640 3.14
274,100,000,000  Government of Indonesia, 10.25%, 07/15/27 IDN IDR 31,800,177 3.03
27,642,000 Government of Brazil, 8.00%, 01/15/18 BRA uUsDh 30,378,558 2.89
74,100,000 Government of Poland, 5.75%, 09/23/22 POL PLN 26,875,372 2.56
280,000,000 Inter-American Development Bank, 7.50%, 12/05/24 SP MXN 25,417,554 242
191,650,000,000  Government of Indonesia, 11.00%, 11/15/20 IDN IDR 23,706,185 2.26
20,000,000 Government of Pakistan, 6.875%, 06/01/17 PAK uUSsDh 19,250,000 1.83
16,495,000 Government of Peru, 7.35%, 07/21/25 PER USD 18,401,822 1.75
23,500 Nota Do Tesouro Nacional, 9.7618%, 01/01/14 BRA BRL 11,822,496 1.13
34,300,000 Government of Malaysia, 6.45%, 07/01/08 MYS MYR 10,241,920 0.97
23,945,000 Government of Peru, 8.60%, 08/12/17 PER PEN 9,077,492 0.86
50,000,000 Government of Argentina, FRN, 0.00%, 12/15/35 ¥ ARG usDh 7,375,000 0.70
45,955,000,000 Government of Indonesia, 14.275%, 12/15/13 IDN IDR 6,424,036 0.61
17,275,000 Government of Peru, 7.84%, 08/12/20 PER PEN 6,328,540 0.60
46,625,000,000 Government of Indonesia, 12.00%, 09/15/26 IDN IDR 6,203,568 0.59
50,265,000,000 Government of Indonesia, 10.75%, 05/15/16 IDN IDR 6,180,896 0.59
52,800,000,000 Government of Indonesia, 10.25%, 07/15/22 IDN IDR 6,179,965 0.59
48,500,000,000 Government of Indonesia, 11.00%, 09/15/25 IDN IDR 6,006,807 0.57
42,728,000,000 Government of Indonesia, 14.25%, 06/15/13 IDN IDR 5,899,634 0.56
5,310,000 Republic of Fiji, 6.875%, 09/13/11 FJ usDh 5,004,325 0.48
4,575,000 Government of Indonesia, Reg S, 6.875%, 03/09/17 IDN uUsDh 4,762,273 0.45
11,500,000 Peru Bond Soberano, 9.91%, 05/05/15 PER PEN 4,554,637 043
15,400,000  Government of Malaysia, 4.305%, 02/27/09 MYS MYR 4,533,352 043
36,670,000,000 Government of Indonesia, 11.00%, 10/15/14 IDN IDR 4,527,436 0.43
39,700,000,000  Government of Indonesia, 9.75%, 05/15/37 IDN IDR 4,426,979 0.42
30,000,000,000 Government of Indonesia, 12.90%, 06/15/22 IDN IDR 4,183,779 0.40
4,900 Nota Do Tesouro Nacional, Index Linked, 6.00%, 05/15/15 BRA BRL 4,101,696 0.39
3,476,785  Government of Bosnia & Herzegovina, Strip, 0.00%, 12/11/17 BIH EUR 3,529,110 0.34
80,100,000 Government of Slovakia, 4.90%, 02/11/14 SSS SKK 3,253,630 0.31
2,700,000,000  Korea Treasury Note, 4.25%, 09/10/08 KOR KRW 2,888,221 0.28
16,250,000 Egypt Treasury Bill, 0.00%, 07/01/08 EGY EGP 2,655,648 0.25
20,000,000,000 Government of Indonesia, 11.50%, 09/15/19 IDN IDR 2,573,220 0.24
19,585,000,000 Government of Indonesia, 10.00%, 07/15/17 IDN IDR 2,321,586 0.22
7,300,000 Government of Malaysia, 7.00%, 03/15/09 MYS MYR 2,242,966 0.21
19,300,000,000  Government of Indonesia, 9.50%, 06/15/15 IDN IDR 2,213,038 0.21
13,080,000,000 Government of Indonesia, 11.75%, 08/15/23 IDN IDR 1,694,076 0.16
1,240,044  Government of Bosnia & Herzegovina, 3.50%, 12/11/17 BIH EUR 1,451,709 0.14
905,000  Goverment of Panama, 9.375%, 04/01/29 PAN uUsD 1,205,913 0.11
18,700,000  Government of Slovakia, 4.80%, 04/14/09 SSS SKK 758,289 0.07
13,700,000  Government of Slovakia, 5.30%, 05/12/19 SSS SKK 576,909 0.05
250,000,000 Korea Treasury Note, 4.50%, 09/09/08 KOR KRW 268,169 0.03
1,833,000,000 Government of Indonesia, 10.00%, 10/15/11 IDN IDR 214,036 0.02
1,400,000,000 Government of Indonesia, 11.00%, 12/15/12 IDN IDR 171,455 0.02
165,000 Bank of Thailand Bond, 5.50%, 08/10/08 THA THB 4,897 0.00
741,055,747 70.52
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SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Securities Maturing Within One Year
56,440,000 Government of Malaysia, 3.17%, 05/15/08 MYS MYR 16,317,331 1.55
39,870,000 Bank Negara Monetary Note Treasury Bill, 0.00%, 02/28/08 MYS MYR 11,285,958 1.07
9,480,000,000 Korea Treasury Note, 4.75%, 03/12/08 KOR KRW 10,221,829 0.97
45,000,000 Egypt Treasury Bill, 0.00%, 06/24/08 EGY EGP 7,364,130 0.70
42,625,000 Egypt Treasury Bill, 0.00%, 04/01/08 EGY EGP 7,088,897 0.68
5,100,000,000 Korea Treasury Note, 3.75%, 09/10/07 KOR KRW 5,504,796 0.52
28,875,000 Egypt Treasury Bill, 0.00%, 01/08/08 EGY EGP 4,892,391 0.47
22,725,000 Egypt Treasury Bill, 0.00%, 11/13/07 EGY EGP 3,894,089 0.37
13,340,000 Malaysia Treasury Bill, 0.00%, 03/13/08 MYS MYR 3,770,231 0.36
9,000,000 Bank Negara Monetary Note, 3.546%, 01/11/08 MYS MYR 2,609,413 0.25
15,000,000  Egypt Treasury Bill, 0.00%, 10/09/07 EGY EGP 2,588,011 0.25
15,000,000 Egypt Treasury Bill, 0.00%, 01/22/08 EGY EGP 2,534,519 0.24
7,800,000 Government of Malaysia, 3.135%, 12/17/07 MYS MYR 2,257,845 0.22
12,125,000 Egypt Treasury Bill, 0.00%, 11/06/07 EGY EGP 2,080,580 0.20
5,100,000 Government of Poland, 5.75%, 06/24/08 POL PLN 1,842,587 0.18
9,300,000 Egypt Treasury Bill, 0.00%, 11/20/07 EGY EGP 1,591,415 0.15
4,700,000  Government of Malaysia, 3.569%, 02/14/08 MYS MYR 1,363,102 0.13
4,480,000 Bank Negara Treasury Bill, 0.00%, 12/21/07 MYS MYR 1,276,029 0.12
4,096,000 Malaysia Treasury Bill, 0.00%, 06/06/08 MYS MYR 1,148,749 0.11
6,750,000 Egypt Treasury Bill, 0.00%, 02/12/08 EGY EGP 1,135,817 0.11
3,300,000 Bank Negara Monetary Note, 0.00%, 12/06/07 MYS MYR 941,297 0.09
5,375,000 Egypt Treasury Bill, 0.00%, 10/23/07 EGY EGP 924,821 0.09
2,300,000 Malaysia Treasury Bill, 0.00%, 05/09/08 MYS MYR 646,693 0.06
2,080,000 Government of Malaysia, 7.60%, 03/15/08 MYS MYR 620,084 0.06
1,995,000 Government of Malaysia, 8.60%, 12/01/07 MYS MYR 590,415 0.06
2,000,000 Egypt Certificate of Deposit, 0.00%, 09/12/07 EGY EGP 346,492 0.03
11,750,000 Bank of Thailand Bond, 5.375%, 04/07/08 THA THB 345,945 0.03
900,000 Malaysia Treasury Bill, 0.00%, 02/29/08 MYS MYR 254,679 0.02
1,375,000 Egypt Treasury Bill, 0.00%, 07/31/07 EGY EGP 240,338 0.02
760,000 Malaysia Treasury Bill, 0.00%, 11/01/07 MYS MYR 217,521 0.02
1,200,000 Egypt Treasury Bill, 0.00%, 07/24/07 EGY EGP 210,003 0.02
670,000 Bank Negara Treasury Bill, 0.00%, 12/13/07 MYS MYR 190,982 0.02
500,000 Malaysia Treasury Bill, 0.00%, 03/28/08 MYS MYR 141,132 0.01
675,000 Egypt Treasury Bill, 0.00%, 08/28/07 EGY EGP 117,379 0.01
400,000 Malaysia Treasury Bill, 0.00%, 01/04/08 MYS MYR 113,800 0.01
650,000 Egypt Treasury Bill, 0.00%, 09/25/07 EGY EGP 112,444 0.01
50,000 Egypt Treasury Bill, 0.00%, 07/17/07 EGY EGP 8,761 0.00
96,790,505 921
TOTAL BONDS 844,742,341 80.39
TOTAL TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET 844,742,341 80.39
TRANSFERABLE SECURITIES NOT ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING NOR DEALT IN
ON ANOTHER REGULATED MARKET
RIGHTS
Banks
1,000,000 Banco Central del Uruguay, rts., 02/19/21 URY uUsD 100 0.00
TOTAL RIGHTS 100 0.00
TOTAL TRANSFERABLE SECURITIES NOT ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING NOR DEALT IN
ON ANOTHER REGULATED MARKET 100 0.00
TOTAL INVESTMENTS 937,251,355 89.19

T Floating Rates are indicated as at June 30, 2007
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FRANKLIN TEMPLETON INVESTMENT FUNDS

— Templeton Euro Liquid Reserve Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007

(Currency — EUR)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
BONDS
Corporate Bonds
2,000,000 Washington Mutual Bank, FRN, 4.326%, 09/08/11 + USA EUR 2,000,166 2.23
1,000,000 BCP Finance Bank, FRN, 4.118%, 10/14/09 + PRT EUR 1,001,173 1.11
1,000,000  Unicredito Italiano Bank (Ireland) PLC, FRN, 4.10%, 03/10/09 1 IRL EUR 1,000,117 1.11
4,001,456 445
TOTAL BONDS 4,001,456 445
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 4,001,456 4.45
TRANSFERABLE SECURITIES DEALT IN ON ANOTHER REGULATED MARKET
BONDS
Corporate Bonds
3,000,000 GE Capital Euro Funding, FRN, 4.182%, 09/18/09 * IRL EUR 3,001,347 3.34
3,000,000 HBOS Treasury Services, FRN, 4.189%, 03/29/10 ¥ GBR EUR 2,998,140 3.34
2,000,000 Deutsche Telekom International Finance BV, FRN, 4.328%, 11/23/09 NLD EUR 2,006,032 2.23
2,000,000 UniCredito Italiano SpA, FRN, 4.061%, 04/05/11 ITA EUR 2,002,574 223
2,000,000 Ulster Bank Finance PLC, FRN, 4.254%, 03/29/11 + IRL EUR 2,000,950 223
2,000,000 BMW Japan Finance Corp., FRN, 4.2375%, 09/22/08 JPN EUR 2,000,828 223
2,000,000 Nomura Europe Finance NV, FRN, 4.223%, 02/27/09 NLD EUR 1,999,000 223
2,000,000 BBVA Senior Finance SA, FRN, 4.035%, 01/22/10 ESP EUR 1,998,840 222
1,500,000 American Generel Finance Corp., FRN, 4.505%, 12/22/08 ¥ USA EUR 1,503,620 1.67
1,000,000 Countrywide Home Loans Inc., FRN, 4.53%, 11/24/08 USA EUR 1,001,387 1.11
1,000,000 Bradford & Bingley PLC, FRN, 4.155%, 01/28/09 GBR EUR 1,000,552 1.11
1,000,000 Telecom Italia SpA, FRN, 4.326%, 06/07/10 ITA EUR 998,650 1.11
900,000  Residential Capital LLC, FRN, 5.609%, 09/27/10 ¥ USA EUR 895,725 1.00
23,407,645 26.05
Securities Maturing Within One Year
2,000,000  Suncorp-Metway Ltd., 0.00%, 07/03/07 AUS EUR 1,999,093 222
2,000,000 Natexis Banques Populair, 0.00%, 07/10/07 FRA EUR 1,997,507 2.22
2,000,000 Prudential PLC, 0.00%, 07/12/07 GBR EUR 1,997,054 2.22
2,000,000 Allianz AG, 0.00%, 07/13/07 DEU EUR 1,996,828 2.22
2,000,000 Barclays Bank PLC, 0.00%, 07/13/07 GBR EUR 1,996,828 2.22
2,000,000 Westpac Banking Corp., 0.00%, 07/13/07 AUS EUR 1,996,828 222
2,000,000 Rheinmain Securitisation, 0.00%, 07/16/07 JER EUR 1,996,149 222
2,000,000 BMW Coordination Center, 0.00%, 07/16/07 BEL EUR 1,996,149 222
2,000,000 Toyota Motor Finance, 0.00%, 07/23/07 NLD EUR 1,994,568 2.22
2,000,000 CNCEP, 0.00%, 08/03/07 FRA EUR 1,992,295 2.22
2,000,000 Intesa Bank Ireland PLC, 0.00%, 08/06/07 IRL EUR 1,991,618 2.22
2,000,000 Enel Finance Intl, 0.00%, 08/08/07 LUX EUR 1,991,167 222
2,000,000 Legal & General PLC, 0.00%, 08/10/07 GBR EUR 1,990,716 222
2,000,000 Irish Life & Permanent PLC, 0.00%, 08/16/07 IRL EUR 1,989,364 221
2,000,000 Nord, 0.00%, 08/16/07 LUX EUR 1,989,364 221
2,000,000 Rheingold Securitisation, 0.00%, 08/17/07 JER EUR 1,989,139 221
2,000,000 Ormond Quay Funding, 0.00%, 08/31/07 IRL EUR 1,986,017 221
2,000,000 Northern Rock PLC, 0.00%, 09/03/07 GBR EUR 1,985,335 221
2,000,000 Nestle Unternehmungen, 0.00%, 09/14/07 DEU EUR 1,982,836 221
2,000,000 Depfa Bank PLC, 0.00%, 09/17/07 IRL EUR 1,982,156 221
2,000,000 Banque Fed Cred Mutuel, 0.00%, 09/17/07 FRA EUR 1,982,156 221
2,000,000 HSH Nordbank AG, 0.00%, 09/18/07 DEU EUR 1,981,929 221
2,000,000 Banco Popolare Di Verona LDN, 0.00%, 09/18/07 GBR EUR 1,981,929 221
2,000,000 Unilever Finance International, 0.00%, 09/20/07 NLD EUR 1,981,476 2.21
2,000,000 Caixa Geral De Dep Paris, 0.00%, 09/21/07 FRA EUR 1,981,249 2.20
1,000,000 France Telecom SA, Reg S, 6.75%, 03/14/08 FRA EUR 1,014,578 1.13
1,000,000 Vodafone Group PLC, 4.625%, 01/31/08 GBR EUR 1,000,707 1.11
1,000,000 FCE Bank PLC, 5.00%, 07/16/07 GBR EUR 999,841 1.11
1,000,000 Nordea Bank AB, 0.00%, 07/03/07 SWE EUR 999,546 1.11
1,000,000 Kellogg Europe Co., 0.00%, 08/09/07 BMU EUR 995,471 1.11
1,000,000 British Telecommunications PLC, 0.00%, 08/16/07 GBR EUR 994,682 1.11
1,000,000  Telefonica Europe BV, 0.00%, 12/03/07 NLD EUR 981,938 1.09
500,000 Telecom Italia SpA, 0.00%, 06/09/08 ITA EUR 500,526 0.56
500,000 GMAC International Finance BV, 5.625%, 07/13/07 NLD EUR 500,030 0.56
500,000 Kaupthing Bank HF, FRN, 4.267%, 09/14/07 ISL EUR 499,911 0.56
500,000 OKO Bank, 0.00%, 09/12/07 FIN EUR 495,822 0.55
58,732,802 65.37
TOTAL BONDS 82,140,447 91.42
TOTAL TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET 82,140,447 91.42
TOTAL INVESTMENTS 86,141,903 95.87

+ Floating Rates are indicated as at June 30, 2007
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FRANKLIN TEMPLETON INVESTMENT FUNDS

— Templeton Euroland Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007

(Currency — EUR)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
SHARES
Aerospace & Defence
524,900 European Aeronautic Defense and Space Co. NLD EUR 12,660,588 1.10
Air Freight & Couriers
1,028,890 Deutsche Post AG DEU EUR 24,631,627 2.13
Apparel & Accessories
115460 Adidas AG DEU EUR 5,449,712 0.47
Automobile Manufacturers
501,000 Peugeot SA FRA EUR 29,949,780 2.59
444,100 Bayerische Motoren Werke AG DEU EUR 21,165,806 1.83
51,115,586 442
Banks
304,420 BNP Paribas SA FRA EUR 26,898,551 2.33
728400 Commerzbank AG DEU EUR 25,676,100 2.22
3,588,500 UniCredito Italiano SpA ITA EUR 23,791,755 2.06
4,094,900 Banca Intesa SpA ITA EUR 22,644,797 1.96
1,486,000 Banco Santander Central Hispano SA ESP EUR 20,343,340 1.76
148,515 Deutsche Bank AG DEU EUR 15,920,808 1.38
135,275,351 11.71
Broadcasting & Cable TV
2,450,900 Mediaset SpA ITA EUR 18,761,640 1.62
Construction & Engineering
318,300 Grupo Ferrovial SA ESP EUR 23,251,815 2.01
389,292  Vinci SA FRA EUR 21,597,920 1.87
1,271,155  Jenoptik AG DEU EUR 9,406,547 0.81
120,170  Imtech NV NLD EUR 7,722,124 0.67
61,978,406 5.36
Construction & Farm Machinery
185,100 Vossloh AG DEU EUR 16,079,637 1.39
Consumer Electronics
1,477,800 Thomson SA FRA EUR 20,881,314 1.81
Diversified Chemicals
79,535 BASF AG DEU EUR 7,702,965 0.67
Diversified Commercial Services
1,349,200  Vedior NV NLD EUR 29,965,732 2.59
Diversified Financial Services
861,530 ING Groep NV NLD EUR 28,249,569 245
Electric Utilities
560,088 Suez SA FRA EUR 23,798,139 2.06
Health Care Distributors & Services
424,726 Celesio AG DEU EUR 20,454,804 1.77
567,704 OPG Groep NV NLD EUR 15,322,331 133
35,777,135 3.10
Home Furnishings
148,313  Societe BIC SA FRA EUR 8,091,957 0.70
Hotels, Resorts & Cruiselines
1,220,300 TUI AG DEU EUR 24,881,917 2.16
123,613  Accor SA FRA EUR 8,123,846 0.70
407,100  Sol Melia SA ESP EUR 6,717,150 0.58
39,722,913 3.44
Industrial Machinery
338,700  Siemens AG DEU EUR 35,919,135 3.11
827,160  Koninklijke Philips Electronics NV NLD EUR 26,105,169 2.26
825,218 MG Technologies AG DEU EUR 21,133,833 1.83
1,094,042 Agfa Gevaert NV BEL EUR 20,961,845 1.81
104,119,982 9.01
Integrated Oil & Gas
542,500 Total SA, B FRA EUR 32,691,050 2.83
953,100  Eni SpA ITA EUR 25,638,390 2.22
179,792  Repsol YPF SA ESP EUR 5,258,916 0.45
63,588,356 5.50
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FRANKLIN TEMPLETON INVESTMENT FUNDS

— Templeton Euroland Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — EUR)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Integrated Telecommunication Services
1,846,647  Telefonica SA ESP EUR 30,543,541 2.64
1,273,758 France Telecom SA FRA EUR 25,984,663 2.25
780,070  Belgacom BEL EUR 25,625,300 222
830,400 Telekom Austria AG AUT EUR 15,362,400 1.33
1,272,534  Portugal Telecom SGPS SA PRT EUR 13,018,023 1.13
110,533,927 9.57
IT Consulting & Services
2,279,100 Thiel Logistik AG LUX EUR 6,860,091 0.59
Leisure Products
1,072,620  Amer Sports OYJ FIN EUR 19,639,672 1.70
Multi-Line Insurance
923,431 AXA SA FRA EUR 29,559,026 2.56
188,100 Muenchener Rueckversicherungs-Gesellschaft AG DEU EUR 25,525,170 2.21
326,900 Sampo OY], A FIN EUR 6,982,584 0.60
62,066,780 5.37
Networking Equipment
994 423  Premiere AG DEU EUR 17,680,841 1.53
Office Electronics
124,556  Barco NV BEL EUR 8,554,506 0.74
Oil & Gas Equipment & Services
379,136 SBM Offshore NV NLD EUR 10,729,549 0.93
Packaged Foods
743,637  Unilever NV NLD EUR 17,148,269 1.49
Paper Products
1,582,405 Stora Enso OYJ, R FIN EUR 22,122,022 1.92
1,082,281 UPM-Kymmene OY] FIN EUR 19,805,742 1.71
41,927,764 3.63
Pharmaceuticals
389,485  Sanofi-Aventis FRA EUR 23,408,049 2.03
144,068 Merck KGaA DEU EUR 14,594,088 1.26
38,002,137 3.29
Publishing & Printing
1,611,600 Reed Elsevier NV NLD EUR 22,788,024 1.97
519,650 Telegraaf Media Groep NV NLD EUR 13,510,900 1.17
36,298,924 3.14
Semiconductors
2,229,300 Infineon Technologies AG DEU EUR 27,308,925 2.36
Tyres & Rubber
244,700  Compagnie Generale des Etablissements Michelin, B FRA EUR 25,412,095 2.20
587,265 Valeo SA FRA EUR 23,379,020 2.02
48,791,115 4.22
TOTAL SHARES 1,133,393,109 98.09
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 1,133,393,109 98.09
TOTAL INVESTMENTS 1,133,393,109 98.09
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FRANKLIN TEMPLETON INVESTMENT FUNDS

— Templeton Euroland Bond Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007

(Currency — EUR)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
BONDS
Government Bonds
1,445,000 Government of Finland, 5.00%, 04/25/09 FIN EUR 1,458,077 9.91
633,000 Government of the Hellenic Republic, 5.35%, 05/18/11 GRC EUR 649,154 4.41
640,000 Government of Austria, 4.65%, 01/15/18 AUT EUR 640,794 4.35
490,000  Government of Germany, 5.00%, 07/04/11 DEU EUR 498,110 3.38
510,000 Government of France, 4.00%, 04/25/13 FRA EUR 495,616 3.37
1,550,000 Government of Poland, 6.00%, 05/24/09 POL PLN 416,985 2.83
370,000 Government of Finland, 5.375%, 07/04/13 FIN EUR 385,246 2.62
340,000 Government of France, 4.75%, 10/25/12 FRA EUR 342,986 2.33
320,000 Government of Spain, 5.00%, 07/30/12 ESP EUR 325,998 2.21
280,000 Government of the Hellenic Republic, 6.50%, 10/22/19 GRC EUR 321,625 2.19
300,000  Government of Spain, 5.50%, 07/30/17 ESP EUR 320,287 2.18
200,000 Government of the Netherlands, 7.50%, 01/15/23 NLD EUR 261,620 1.78
250,000 Government of the Netherlands, 3.75%, 07/15/09 NLD EUR 246,525 1.67
210,000 Government of Ireland, 4.60%, 04/18/16 IRL EUR 209,760 1.43
720,000 Government of Poland, 6.25%, 10/24/15 POL PLN 198,579 1.35
170,000  Government of Ireland, 5.00%, 04/18/13 IRL EUR 173,573 1.18
160,000  Government of Austria, 5.00%, 07/15/12 AUT EUR 163,017 1.11
140,000  Government of the Netherlands, 5.50%, 01/15/28 NLD EUR 154,001 1.05
60,000  Government of Germany, 4.50%, 01/04/13 DEU EUR 59,847 0.41
7,321,800 49.76
Securities Maturing Within One Year
1,750,000 Government of the Netherlands, 2.50%, 01/15/08 NLD EUR 1,733,508 11.78
690,000 Government of Ireland, 4.25%, 10/18/07 IRL EUR 689,934 4.69
650,000 Government of Spain, 4.25%, 10/31/07 ESP EUR 649,929 4.42
4,075,000 Government of Sweden, 8.00%, 08/15/07 SWE SEK 442272 3.00
385,000 Government of Germany, 3.00%, 04/11/08 DEU EUR 381,033 2.59
260,000  Government of Portugal, 5.375%, 06/23/08 PRT EUR 262,172 1.78
4,000,000 KfW Bankengruppe, 8.25%, 09/20/07 DEU ISK 46,847 0.32
4,205,695 28.58
TOTAL BONDS 11,527,495 78.34
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 11,527,495 78.34
TRANSFERABLE SECURITIES DEALT IN ON ANOTHER REGULATED MARKET
BONDS
Government Bonds
2,320,000 Government of Poland, 5.75%, 09/23/22 POL PLN 621,725 423
360,000 Government of Germany, 3.75%, 01/04/15 DEU EUR 342,022 2.32
260,000  Government of Germany, 6.25%, 01/04/24 DEU EUR 305,810 2.08
225,000 Government of Germany, 4.00%, 01/04/37 DEU EUR 200,713 1.36
140,000  Government of France, 6.00%, 10/25/25 FRA EUR 161,557 1.10
1,100,000  Government of Slovakia, 4.80%, 04/14/09 SSS SKK 32,958 0.22
800,000 Government of Slovakia, 5.30%, 05/12/19 SSS SKK 24,891 0.17
400,000 Government of Slovakia, 4.90%, 02/11/14 SSS SKK 12,005 0.08
1,701,681 11.56
Securities Maturing Within One Year
450,000 France Treasury Note, 2.75%, 03/12/08 FRA EUR 445,128 3.03
2,140,000 Norway Treasury Bill, 0.00%, 12/19/07 NOR NOK 262,372 1.78
850,000 Norwegian Treasury Bill, 0.00%, 09/19/07 NOR NOK 105,459 0.72
300,000 Government of Poland, 5.75%, 06/24/08 POL PLN 80,085 0.54
255,000  Swedish Treasury Bill, 0.00%, 12/19/07 SWE SEK 27,087 0.18
920,131 6.25
TOTAL BONDS 2,621,812 17.81
TOTAL TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET 2,621,812 17.81
TOTAL INVESTMENTS 14,149,307 96.15
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FRANKLIN TEMPLETON INVESTMENT FUNDS

— Templeton European Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007

(Currency — EUR)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
SHARES
Advertising
375,600  Yell Group PLC GBR GBP 2,576,415 0.67
Aerospace & Defence
869,100 BAE Systems PLC GBR GBP 5,223216 1.36
159,900  European Aeronautic Defense and Space Co. NLD EUR 3,856,788 1.00
349,995  Rolls-Royce Group PLC GBR GBP 2,796,796 0.73
11,876,800 3.09
Air Freight & Couriers
222,603 Deutsche Post AG DEU EUR 5,329,116 1.39
Application Software
1,740,466 iSOFT Group PLC GBR GBP 1,259,080 0.33
Automobile Manufacturers
107,323  Peugeot SA FRA EUR 6,415,769 1.67
126,762  Bayerische Motoren Werke AG DEU EUR 6,041,477 1.57
12,457,246 3.24
Banks
811,816 Royal Bank of Scotland Group PLC GBR GBP 7,625,609 1.98
556,617 HSBC Holdings PLC GBR GBP 7,557,720 1.96
1,129,381  Banca Intesa SpA ITA EUR 6,245,477 1.62
940,415  UniCredito Italiano SpA ITA EUR 6,234,952 1.62
152,811 Commerzbank AG DEU EUR 5,386,588 1.40
198,564 Banco Santander Central Hispano SA ESP EUR 2,718,341 0.71
220,433 Nordea Bank AB SWE SEK 2,559,519 0.67
38,328,206 9.96
Broadcasting & Cable TV
566,271  British Sky Broadcasting Group PLC GBR GBP 5,377,960 1.40
603,900 Mediaset SpA ITA EUR 4,622,854 1.20
10,000,814 2.60
Construction & Engineering
55,088  Vinci SA FRA EUR 3,056,282 0.80
204,176  Jenoptik AG DEU EUR 1,510,903 0.39
18,898  Grupo Ferrovial SA ESP EUR 1,380,499 0.36
5,047,684 1.55
Consumer Electronics
187,793 Thomson SA FRA EUR 2,653,515 0.69
Consumer Finance
3,617,512 Avis Europe PLC GBR GBP 2,778,008 0.72
Diversified Commercial Services
235200 Vedior NV NLD EUR 5,223,792 1.36
1,248,272 Group 4 Securicor PLC GBR GBP 3917,715 1.02
116,003  Securitas AB, B SWE SEK 1,365,743 0.35
160,942  Securitas Systems AB, B SWE SEK 406,779 0.11
10,914,029 2.84
Diversified Financial Services
235,626 ING Groep NV NLD EUR 7,726,176 2.01
1,904,900 Old Mutual PLC ZAF GBP 4,774,359 1.24
82,731 UBS AG CHE CHF 3,682,758 0.96
16,183,293 421
Electric Utilities
65,460 Suez SA FRA EUR 2,781,396 0.72
220,264 National Grid PLC GBR GBP 2,413,833 0.63
264,103  British Energy Group PLC GBR GBP 2,120,234 0.55
7,315,463 1.90
General Merchandise Stores
1,618,705 William Morrison Supermarkets PLC GBR GBP 7,266,183 1.89
Health Care Distributors & Services
213,923 OPG Groep NV NLD EUR 5,773,782 1.50
111,300 Celesio AG DEU EUR 5,360,208 1.39
11,133,990 2.89
Home Furnishings
26,197  Societe BIC SA FRA EUR 1,429,308 0.37
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SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — EUR)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Hotels, Resorts & Cruiselines
211,400 TUI AG DEU EUR 4310446 112
98,700  Carnival PLC GBR GBP 3,493,162 0.91
25,141  Accor SA FRA EUR 1,652,267 0.43
9,455,875 2.46
Industrial Conglomerates
753,466 Bodycote International PLC GBR GBP 3,057,977 0.79
Industrial Machinery
72,694  Siemens AG DEU EUR 7,709,199 2.00
179,656  Koninklijke Philips Electronics NV NLD EUR 5,669,943 1.47
253,914  Agfa Gevaert NV BEL EUR 4,864,992 1.27
182,400 MG Technologies AG DEU EUR 4,671,264 1.21
2,327,560 FKI PLC GBR GBP 4,369,227 1.14
393,397 GKN PLC GBR GBP 2,324,877 0.60
141,410 Atdas Copco AB, A SWE SEK 1,756,513 0.46
60,277  Smiths Group PLC GBR GBP 1,059,951 0.28
32,425,966 8.43
Integrated Oil & Gas
152,500 Total SA, B FRA EUR 9,189,650 2.39
1,007,173  BP PLC GBR GBP 9,012,279 2.34
273,223 Royal Dutch Shell PLC, A GBR EUR 8,248,602 2.14
146,975 Eni SpA ITA EUR 3,953,628 1.03
95,100 Gazprom OAO, ADR, Reg S RUS UsD 2,944910 0.77
95,299  Repsol YPF SA ESP EUR 2,787,496 0.72
36,136,565 9.39
Integrated Telecommunication Services
482,817  Telenor ASA NOR NOK 6,999,897 1.82
290,346  France Telecom SA FRA EUR 5,923,058 1.54
310,401  Telefonica SA ESP EUR 5,134,033 1.33
138,833  Belgacom BEL EUR 4,560,664 1.19
302,845 Portugal Telecom SGPS SA PRT EUR 3,098,104 0.81
25,715,756 6.69
IT Consulting & Services
475450 Thiel Logistik AG LUX EUR 1,431,104 0.37
Leisure Products
135,533 Amer Sports OY] FIN EUR 2,481,609 0.65
Life & Health Insurance
658,952  Standard Life Assurance Co. GBR GBP 3,229,311 0.84
Multi-Line Insurance
185,276 AXA SA FRA EUR 5,930,685 1.54
470,566  Aviva PLC GBR GBP 5,191,762 1.35
34,086 Muenchener Rueckversicherungs-Gesellschaft AG DEU EUR 4,625,470 1.20
24,093  Swiss Reinsurance Co. CHE CHF 1,630,602 0.43
17,378,519 452
Networking Equipment
266,853  Premiere AG DEU EUR 4,744,646 1.23
Oil & Gas Refining & Marketing
482,727  Centrica PLC GBR GBP 2,782,953 0.72
Packaged Foods
5,787 Nestle SA CHE CHF 1,631,047 0.42
Paper Products
278,392 UPM-Kymmene OY] FIN EUR 5,094,574 1.33
314,051 Norske Skogindustrier ASA NOR NOK 3,351,412 0.87
237,321 Stora Enso OYJ, R FIN EUR 3,317,748 0.86
11,763,734 3.06
Pharmaceuticals
430,498  GlaxoSmithKline PLC GBR GBP 8,336,714 2.17
183,310 Novartis AG CHE CHF 7,650,015 1.99
104,147  Sanofi-Aventis FRA EUR 6,259,235 1.62
28,165 Merck KGaA DEU EUR 2,853,114 0.74
25,099,078 6.52
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SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — EUR)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Publishing & Printing
425,947  Pearson PLC GBR GBP 5,328,395 1.38
360,760 Reed Elsevier NV NLD EUR 5,101,146 1.33
107,957  Telegraaf Media Groep NV NLD EUR 2,806,882 0.73
13,236,423 3.44
Restaurants
1,143,391 Compass Group PLC GBR GBP 5,866,380 1.53
Semiconductors
321,969 Infineon Technologies AG DEU EUR 3,944,120 1.03
Speciality Chemicals
49,277  Lonza Group AG CHE CHF 3,355,905 0.87
Trading Companies & Distributors
781,640  Electrocomponents PLC GBR GBP 3,073,731 0.80
Tyres & Rubber
65,198  Compagnie Generale des Etablissements Michelin, B FRA EUR 6,770,812 1.76
92,651 Valeo SA FRA EUR 3,688,437 0.96
10,459,249 2.72
Wireless Telecommunication Services
316,971 Turkeell Iletisim Hizmetleri AS, ADR TUR USD 3,899,488 1.01
1415714 Vodafone Group PLC GBR GBP 3,525.176 0.92
7,424,664 1.93
TOTAL SHARES 372,143,762 96.75
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 372,143,762 96.75
TRANSFERABLE SECURITIES DEALT IN ON ANOTHER REGULATED MARKET
SHARES
Aerospace & Defence
23,502,222  Rolls-Royce Group PLC, B GBR GBP 35,573 0.01
Metal & Glass containers
387,000 Rexam PLC, Reg S GBR GBP 2,864,225 0.74
TOTAL SHARES 2,899,798 0.75
TOTAL TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET 2,899,798 0.75
TRANSFERABLE SECURITIES NOT ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING NOR DEALT IN
ON ANOTHER REGULATED MARKET
SHARES
Tyres & Rubber
271,500 TI Automotive Ltd. GBR GBP 0 0.00
TOTAL SHARES 0 0.00
TOTAL TRANSFERABLE SECURITIES NOT ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING NOR DEALT IN
ON ANOTHER REGULATED MARKET 0 0.00
TOTAL INVESTMENTS 375,043,560 97.50
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FRANKLIN TEMPLETON INVESTMENT FUNDS

— Templeton European Total Return Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007

(Currency — EUR)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
BONDS
Corporate Bonds
11,500,000 Olivetti International Finance, 6.575%, 07/30/09 NLD EUR 11,876,211 1.99
6,800,000 BES Finance Ltd., 4.50%, 03/16/15 CYM EUR 6,372,872 1.07
5,200,000 Telecom Italia Finance SA, 7.75%, 01/24/33 NLD EUR 6,005,844 1.01
5,000,000 Abbey National PLC, 7.125%, 09/28/10 GBR EUR 5,325,185 0.89
5,000,000 France Telecom SA, 7.00%, 12/23/09 FRA EUR 5,250,490 0.88
5,000,000 Standard Chartered Bank, 5.375%, 05/06/09 GBR EUR 5,056,900 0.85
5,000,000 Cadbury Schweppes Investments, 4.25%, 06/30/09 GBR EUR 4,948,250 0.83
5,000,000 Daimler Chrysler NA Holdings, 4.125%, 09/08/09 USA EUR 4925510 0.83
5,200,000 Sumitomo Mitsui Banking, Reg S, 4.375%, 10/15/15 JPN EUR 4,811,950 0.81
5,000,000 RZB Finance (Jersey) 1V, 5.169%, 05/16/16 JER EUR 4,763,685 0.80
5,000,000  Citigroup Inc., FRN, 3.625%, 11/30/17 USA EUR 4,683,585 0.79
4,100,000 Hannover Finance SA, 5.00%, 06/01/15 LUX EUR 3,841,163 0.65
4,200,000  Allianz Finance 1l BV, 4.375%, 02/17/17 NLD EUR 3,827,880 0.64
3,900,000 Anglian Water Services Financing PLC, 4.625%, 10/07/13 GBR EUR 3,825,393 0.64
2,000,000 BAT International Finance PLC, 5.125%, 07/09/13 GBR EUR 2,015,000 0.34
1,500,000 Owens-Brockway Glass Container Inc., 6.75%, 12/01/14 USA EUR 1,515,000 0.25
800,000  Bina-Istra, 8.00%, 12/15/22 HRV EUR 869,832 0.15
79,914,750 13.42
Government Bonds
50,000,000 Government of France, 4.75%, 10/25/12 FRA EUR 50,439,150 8.47
200,000,000  Government of Sweden, 5.00%, 01/28/09 SWE SEK 21,859,534 3.67
50,150,000 Government of Poland, 6.25%, 10/24/15 POL PLN 13,831,586 2.32
4,500,000 Government of Russia, 12.75%, 06/24/28 RUS usDh 5,847,108 0.98
5,500,000 Government of France, 4.75%, 02/19/13 FRA EUR 5,486,855 0.92
97,464,233 16.36
Securities Maturing Within One Year
158,745,000 Government of Sweden, 8.00%, 08/15/07 SWE SEK 17,229,062 2.89
15,000,000 Government of Germany, 3.00%, 04/11/08 DEU EUR 14,845,455 2.49
10,000,000 Government of the Netherlands, 2.50%, 01/15/08 NLD EUR 9,905,760 1.67
400,000,000  KfW Bankengruppe, 8.25%, 09/20/07 DEU ISK 4,684,717 0.79
46,664,994 7.84
TOTAL BONDS 224,043,977 37.62
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 224,043,977 37.62
TRANSFERABLE SECURITIES DEALT IN ON ANOTHER REGULATED MARKET
BONDS
Corporate Bonds
11,400,000 HTI Funding GMBH, 6.352%, 06/30/17 DEU EUR 11,599,671 1.95
10,000,000  Suez SA, 5.875%, 10/13/09 FRA EUR 10,233,600 1.72
10,000,000  Norinchukin Finance, 4.25%, 09/28/16 CYM EUR 9,698,300 1.63
8,800,000 Anglo Irish Cap 2 UK Lp, 5.219%, 09/29/16 GBR EUR 8,312,216 1.40
7,350,000 Residential Capital LLC, FRN, 5.609%, 09/27/10 ¥ USA EUR 7,315,087 1.23
6,500,000 BBVA Intl Pref Uniperson, 4.952%, 09/20/16 ESP EUR 6,177,275 1.04
6,300,000 Bertelsmann AG, 4.75%, 09/26/16 DEU EUR 6,087,280 1.02
6,000,000 Bayer AG, 4.50%, 05/23/13 DEU EUR 5,841,480 0.98
6,100,000 Gaz Captial (Gazprom), 4.56%, 12/09/12 LUX EUR 5,840,750 0.98
6,300,000 Veolia Environnement, 4.375%, 12/11/20 FRA EUR 5,608,417 0.94
6,500,000 Barclays Bank PLC, 4.75%, 03/15/20 GBR EUR 5,467,150 0.92
5,100,000 Enel SPA, 5.625%, 06/21/27 ITA EUR 5,163,561 0.87
5,000,000 Renault SA, 6.125%, 06/26/09 FRA EUR 5,125,500 0.86
5,000,000 Vodafone Group PLC, 4.25%, 05/27/09 GBR EUR 4,950,925 0.83
4,900,000 Caisse Nationale des Caisses, 5.25%, 07/30/14 FRA EUR 4,881,797 0.82
4,000,000  Society Lloyds, FRN, 5.625%, 11/17/24 1 GBR EUR 4,017,640 0.67
4,000,000  Generali Finance BV, 5.479%, 02/08/17 NLD EUR 3,914,360 0.66
3,300,000 Ford Motor Credit Co., 5.75%, 01/12/09 USA EUR 3,291,420 0.55
3,000,000 Rhodia SA, FRN, 6.718%, 10/15/13 + FRA EUR 3,065,250 0.52
2,900,000 Johnsondiversey Inc., 9.625%, 05/15/12 USA EUR 3,045,000 0.51
3,000,000 Edcon Holdings, 9.645%, 06/15/15 ZAF EUR 2,993,400 0.50
3,100,000 TImperial Tobacco Finance PLC, 4.375%, 11/22/13 GBR EUR 2,969,940 0.50
3,000,000 Ineos Group Holdings PLC, 7.875%, 02/15/16 GBR EUR 2,820,000 0.47
2,400,000 Wind Acquisition Fin SA, Reg S, 9.75%, 12/01/15 ITA EUR 2,733,000 0.46
2,600,000 JSG Funding PLC, 7.75%, 04/01/15 IRL EUR 2,726,750 0.46
2,500,000 Hellas Telecom III, 8.50%, 10/15/13 LUX EUR 2,712,500 0.46
2,800,000 General Motors Acceptance Corp., 5.375%, 06/06/11 USA EUR 2,691,500 0.45
2,550,000 Rockwood Specialties Group Inc., 7.625%, 11/15/14 USA EUR 2,671,125 0.45
2,600,000 Iron Mountain Inc., 6.75%, 10/15/18 USA EUR 2,619,500 0.44
2,500,000 Chesapeake Energy Corp., 6.25%, 01/15/17 USA EUR 2,512,500 0.42
2,300,000 Nalco Co., 9.00%, 11/15/13 USA EUR 2,449,500 0.41
2,150,000 Virgin Media Finance PLC, 8.75%, 04/15/14 GBR EUR 2,287,063 0.38
2,000,000 Bombardier Inc., 7.25%, 11/15/16 CAN EUR 2,097,500 0.35
2,000,000 Kronos International Inc., 6.50%, 04/15/13 DEU EUR 1,920,000 0.32
1,500,000 Huntsman International LLC, 6.875%, 11/13/13 USA EUR 1,575,000 0.26
1,500,000 Beverage Packaging Hold, 8.00%, 12/15/16 CHE EUR 1,500,000 0.25
1,500,000 Beverage Packaging Hold, 9.50%, 06/15/17 CHE EUR 1,481,250 0.25

158



FRANKLIN TEMPLETON INVESTMENT FUNDS

— Templeton European Total Return Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — EUR)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Corporate Bonds (continued)
1,300,000 Stena AB, Reg S, 6.125%, 02/01/17 SWE EUR 1,271,270 0.21
1,200,000 TRW Automotive Inc., 6.375%, 03/15/14 USA EUR 1,197,991 0.20
1,100,000 New World Resources BV, 7.375%, 05/15/15 NLD EUR 1,113,750 0.19
1,000,000 Huntsman International LLC, 7.50%, 01/01/15 USA EUR 1,060,000 0.18
1,000,000  OI European Group BV, 6.875%, 03/31/17 NLD EUR 997,500 0.17
1,000,000 UPC Holding BV, 7.75%, 01/15/14 NLD EUR 995,000 0.17
650,000 Codere Finance SA, 8.25%, 06/15/15 LUX EUR 680,875 0.11
500,000 Mecachrome International Inc., Reg S, 9.00%, 05/15/14 CAN EUR 530,000 0.09
436,000 Bat International Finance PLC, 4.875%, 02/25/09 GBR EUR 436,981 0.07
168,680,574 28.32
Government Bonds
20,000,000 Government of France, 3.75%, 04/25/21 FRA EUR 18,097,440 3.04
18,000,000 Government of the Netherlands, 4.00%, 01/15/37 NLD EUR 15,941,340 2.68
15,000,000 France Treasury Note, 3.00%, 01/12/10 FRA EUR 14,469,150 243
53,160,000 Government of Poland, 5.75%, 09/23/22 POL PLN 14,246,071 2.39
343,200,000 Government of Slovakia, 4.80%, 04/14/09 SSS SKK 10,282,867 1.73
35,500,000 Government of Poland, 5.25%, 10/25/17 POL PLN 9,127,115 1.53
7,900,000 Government of Germany, 3.50%, 01/04/16 DEU EUR 7,321,491 1.23
170,600,000  Government of Slovakia, 5.30%, 05/12/19 SSS SKK 5,308,106 0.89
133,200,000  Government of Slovakia, 4.90%, 02/11/14 SSS SKK 3,097,732 0.67
08,791,312 16.59
Securities Maturing Within One Year
12,000,000  Siemens AG, 0.00%, 08/31/07 NLD EUR 11,916,106 2.00
12,000,000 Eni Coordination Center, 0.00%, 09/20/07 BEL EUR 11,888,854 2.00
12,000,000  Ulster Bank Finance PLC, 0.00%, 09/25/07 IRL EUR 11,882,061 1.99
11,000,000 Intesa Bank Ireland PLC, 0.00%, 08/06/07 IRL EUR 10,953,898 1.84
10,000,000 Caixa Geral De Dep Paris, 0.00%, 07/30/07 FRA EUR 9,964,861 1.67
10,000,000 Bank of England Euro Note, 2.50%, 01/28/08 GBR EUR 9,903,990 1.66
400,000,000  European Investment Bank, 8.00%, 07/12/07 ISL ISK 4,736,714 0.80
400,000,000 Deutsche Bank AG, 11.25%, 09/07/07 DEU ISK 4,712,496 0.79
75,958,980 12.75
TOTAL BONDS 343,430,866 57.66
TOTAL TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET 343,430,866 57.66
TRANSFERABLE SECURITIES NOT ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING NOR DEALT IN
ON ANOTHER REGULATED MARKET
BONDS
Corporate Bonds
1,400,000 Codere Finance SA, 8.25%, 06/15/15 ESP EUR 1,466,500 0.25
800,000 UPC Holding BV, 7.75%, 01/15/14 NLD EUR 796,000 0.13
41,600 Central European Distribution Corp., 8.00%, 07/25/12 USA EUR 44 824 0.01
500 Invensys PLC, 9.875%, 03/15/11 GBR EUR 544 0.00
2,307,868 0.39
TOTAL BONDS 2,307,868 0.39
TOTAL TRANSFERABLE SECURITIES NOT ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING NOR DEALT IN
ON ANOTHER REGULATED MARKET 2,307,868 0.39
TOTAL INVESTMENTS 569,782,711 95.67

T Floating Rates are indicated as at June 30, 2007
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FRANKLIN TEMPLETON INVESTMENT FUNDS
— Templeton Global Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
SHARES
Aerospace & Defence
911,326  BAE Systems PLC GBR GBP 7,412,559 0.36
Air Freight & Couriers
895,889 Deutsche Post AG DEU EUR 29,027,157 1.41
Apparel Retail
596,505 Chico’s FAS Inc. USA USD 14,518,932 0.71
Application Software
1,558,488 Microsoft Corp. USA usDh 45,928,642 2.24
2,086,737  Oracle Corp. USA usDh 41,129,586 2.00
87,058,228 4.24
Automobile Manufacturers
322,200 Peugeot SA FRA EUR 26,067,993 1.27
366,100 Bayerische Motoren Werke AG DEU EUR 23,614,563 1.15
232,200 Harley-Davidson Inc. USA UsSD 13,841,442 0.67
63,523,998 3.09
Banks
2,071,600 HSBC Holdings PLC GBR HKD 37,754,089 1.84
4,413,480 Banca Intesa SpA ITA EUR 33,031,815 1.61
2,496,416 Royal Bank of Scotland Group PLC GBR GBP 31,736,575 1.55
3,116,700 UniCredito Italiano SpA ITA EUR 27,966,278 1.36
467,800 Hana Financial Group Inc. KOR KRW 22,810,250 1.11
543,400 The Bank of New York Co., Inc. USA USD 22,518,496 1.10
223,378 Kookmin Bank KOR KRW 19,608,135 0.95
377,700  Bank of America Corp. USA UsD 18,465,753 0.90
877,848 Nordea Bank AB SWE SEK 13,795,176 0.67
1,185 Mitsubishi UFJ Financial Group Inc. JPN JPY 13,085,949 0.64
240,772,516 11.73
Biotechnology
192,542 Amgen Inc. USA usDh 10,645,647 0.52
Broadcasting & Cable TV
1,580,300  British Sky Broadcasting Group PLC GBR GBP 20,312,290 0.99
Computer Storage & Peripherals
630,100 Seagate Technology USA USD 13,717,277 0.67
Consumer Electronics
288,900 Sony Corp. JPN JPY 14,849,068 0.72
Consumer Finance
350  Aiful Corp. JPN JPY 10,061 0.00
Diversified Chemicals
163,291 The Dow Chemical Co. USA usDh 7,220,728 0.35
Diversified Commercial Services
492,300 Vedior NV NLD EUR 14,798,052 0.72
669,100  Securitas AB, B SWE SEK 10,661,467 0.52
2,653,800 Rentokil Initial PLC GBR GBP 8,567,588 0.42
34,027,107 1.66
Diversified Financial Services
766,182 ING Groep NV NLD EUR 34,001,612 1.66
6,736,871  Old Mutual PLC ZAF GBP 22,852,160 1.11
211,820 UBS AG CHE CHF 12,761,390 0.62
69,615,162 3.39
Electric Utilities
135,640 E.ON AG DEU EUR 22,688,055 1.11
1,222,044 National Grid PLC GBR GBP 18,124,946 0.88
311,089 TIberdrola SA, Br. ESP EUR 17,485,286 0.85
191,500  Korea Electric Power Corp., ADR KOR USD 4,193,850 0.20
62,492,137 3.04
General Merchandise Stores
4,138,131  William Morrison Supermarkets PLC GBR GBP 25,140,215 1.22
264,643  George Weston Ltd. CAN CAD 19,893,579 0.97
45,033,794 2.19
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(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Health Care Equipment
450,800  Olympus Corp. JPN JPY 17,606,658 0.86
932,547 Boston Scientific Corp. USA usb 14,305,271 0.69
31,911,929 1.55
Hotels, Resorts & Cruiselines
297,900 Carnival Corp. USA usD 14,528,583 0.71
Industrial Machinery
287,788  Siemens AG DEU EUR 41,305,654 2.01
980,751  General Electric Co. USA USD 37,543,148 1.83
523,565 Koninklijke Philips Electronics NV NLD EUR 22,363,190 1.09
479,300 Tyco International Ltd. USA usDh 16,195,547 0.79
616,900 Agfa Gevaert NV BEL EUR 15,996,922 0.78
917,400 Hutchison Whampoa Ltd. HKG HKD 9,110,525 0.44
335,717  Smiths Group PLC GBR GBP 7,989,703 0.39
675,300 Swire Pacific Ltd., A HKG HKD 7,505,157 0.37
158,009,846 7.70
Insurance Brokers
549,900 Willis Group Holdings Ltd. USA USD 24228 594 1.18
Integrated Oil & Gas
445,350 Total SA, B FRA EUR 36,320,911 1.77
663,971 Royal Dutch Shell PLC, B GBR GBP 27,789,850 1.36
2,051,456 BP PLC GBR GBP 24,843,850 1.21
499,322 Gazprom OAO, ADR, Reg S RUS usD 20,926,585 1.02
212,800 Chevron Corp. USA USD 17,926,272 0.87
435,427 Eni SpA ITA EUR 15,852,355 0.77
347,980 Repsol YPF SA ESP EUR 13,775,466 0.67
157,435,289 7.67
Integrated Telecommunication Services
1,934,200 Telenor ASA NOR NOK 37,952,171 1.85
933,814 France Telecom SA FRA EUR 25,782,005 1.25
1,135,392 Telefonica SA ESP EUR 25,416,016 1.24
10,623,000  Singapore Telecommunications Ltd. SGP SGD 23,584,316 1.15
1,000,200  Portugal Telecom SGPS SA PRT EUR 13,848,050 0.67
530,646 Telekom Austria AG AUT EUR 13,286,261 0.65
217,728 BCE Inc. CAN CAD 8,247,861 0.40
243,900 KT Corp., ADR KOR uSDh 5,721,894 0.28
153,838,574 7.49
Internet Software & Services
212,600 Check Point Software Technologies Ltd. ISR usD 4,849,406 0.24
IT Consulting & Services
442,300  Accenture Ltd., A USA usDh 18,970,247 0.92
269,900  Electronic Data Systems Corp. USA UsD 7,484 327 0.37
26,454,574 1.29
Leisure Products
87,100 Nintendo Co., Ltd. JPN JPY 31,896,472 1.55
Life & Health Insurance
339,100 Torchmark Corp. USA USD 22,719,700 1.11
Movies & Entertainment
1,495,062 Time Warner Inc. USA usD 31,456,105 1.53
521,100 Viacom Inc., B USA usDh 21,693,393 1.06
53,149,498 2.59
Multi-Line Insurance
149,300 Muenchener Rueckversicherungs-Gesellschaft AG DEU EUR 27,419,896 1.34
307,466 American International Group Inc. USA UsD 21,531,844 1.05
1,324,300 Aviva PLC GBR GBP 19,774,556 0.96
185,461 Swiss Reinsurance Co. CHE CHF 16,987,751 0.83
286,408 AXA SA FRA EUR 12,407,862 0.60
98,121,909 4.78
Networking Equipment
949,428 Comcast Corp., A USA usDh 26,546,007 1.29
937,428 Avaya Inc. USA usDh 15,786,287 0.77
42,332,294 2.06
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(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Oil & Gas Refining & Marketing
2,629,800 Centrica PLC GBR GBP 20,518,855 1.00
Packaged Foods
20,100 Nestle SA CHE CHF 7,667,172 0.37
181,755 Unilever PLC GBR GBP 5,895,196 0.29
13,562,368 0.66
Paper Products
864,900 UPM-Kymmene OY] FIN EUR 21,421,167 1.04
919,000 Stora Enso OY], R FIN EUR 17,387,968 0.85
401,560 International Paper Co. USA USDh 15,680,918 0.76
832,700 Norske Skogindustrier ASA NOR NOK 12,026,587 0.59
66,516,640 3.24
Pharmaceuticals
562,702 Novartis AG CHE CHF 31,781,965 1.55
1,201,903  Pfizer Inc. USA usD 30,732,660 1.50
558,000 Merck & Co., Inc. USA usD 27,788,400 1.35
977,393  GlaxoSmithKline PLC GBR GBP 25,616,460 1.25
282316  Sanofi-Aventis FRA EUR 22,963,396 1.12
646,565 Watson Pharmaceuticals Inc. USA usD 21,032,759 1.02
529,260  Bristol-Myers Squibb Co. USA usDh 16,703,446 0.81
176,619,086 8.60
Publishing & Printing
1,220,000 Reed Elsevier NV NLD EUR 23,347,232 1.14
598,633 Wolters Kluwer NV NLD EUR 18,350,800 0.89
687,800 Pearson PLC GBR GBP 11,644,722 0.57
53,342,754 2.60
Real Estate Ownership, Management & Development
1,620,600 Cheung Kong (Holdings) Ltd. HKG HKD 21,223,599 1.03
Restaurants
2,882,479 Compass Group PLC GBR GBP 20,015,559 0.98
Semiconductors
2,000 Samsung Electronics Co., Ltd. KOR KRW 1,225,241 0.06
Trading Companies & Distributors
1,091,020  Electrocomponents PLC GBR GBP 5,806,547 0.28
Tyres & Rubber
187,827 Compagnie Generale des Etablissements Michelin, B FRA EUR 26,399,194 1.29
Wireless Telecommunication Services
9,631,441 Vodafone Group PLC GBR GBP 32,458,064 1.58
3,106,542  Turkeell Tletisim Hizmetleri AS TUR TRY 20,946,969 1.02
53,405,033 2.60
TOTAL SHARES 1,998,348,205 97.33
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 1,998,348,205 97.33
TOTAL INVESTMENTS 1,998,348,205 97.33

162




FRANKLIN TEMPLETON INVESTMENT FUNDS
— Templeton Global (Euro) Fund —
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Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
SHARES
Aerospace & Defence
1,910,700 BAE Systems PLC GBR GBP 11,483,143 1.15
Air Freight & Couriers
581,200 Deutsche Post AG DEU EUR 13,913,928 1.39
Apparel Retail
433,340  Chico’s FAS Inc. USA USD 7,793,332 0.78
Application Software
636,550 Microsoft Corp. USA usDh 13,860,743 1.38
735,145  Oracle Corp. USA usDh 10,706,154 1.07
4,566,897 2.45
Automobile Manufacturers
251,180 Bayerische Motoren Werke AG DEU EUR 11,971,239 1.19
182,600 Peugeot SA FRA EUR 10,915,828 1.09
22,887,067 2.28
Banks
1,550,100 Royal Bank of Scotland Group PLC GBR GBP 14,560,512 1.45
963,600 HSBC Holdings PLC GBR HKD 12,975,639 1.30
320,000 Bank of America Corp. USA uSD 11,559,628 1.15
1,412 Mitsubishi UFJ Financial Group Inc. JPN JPY 11,521,139 1.15
3,357,000 Shinsei Bank Ltd. JPN JPY 10,030,036 1.00
1,780,916  Banca Intesa SpA 1TA EUR 9,848,465 0.98
1,440,000  UniCredito Italiano SpA ITA EUR 9,547,200 0.95
80,042,619 7.98
Biotechnology
183,017  Amgen Inc. USA usD 7,476,733 0.75
Broadcasting & Cable TV
1,165,340  British Sky Broadcasting Group PLC GBR GBP 11,067,407 1.10
771,332  Mediaset SpA ITA EUR 5,904,546 0.59
16,971,953 1.69
Computer Storage & Peripherals
679,519  Seagate Technology USA UsD 10,930,345 1.09
Consumer Electronics
729,279 Thomson SA FRA EUR 10,304,712 1.03
232,100  Sony Corp. JPN JPY 8,814,561 0.88
19,119,273 1.91
Consumer Finance
245,750  Aiful Corp. JPN JPY 5,219,376 0.52
211,035 Promise Co., Ltd. JPN JPY 4,811,272 0.48
10,030,648 1.00
Diversified Commercial Services
4,360,282 Group 4 Securicor PLC GBR GBP 13,684,792 1.36
474,724  Vedior NV NLD EUR 10,543,620 1.05
29,300 USS Co., Ltd. JPN JPY 1,379,936 0.14
25,608,348 2.55
Diversified Financial Services
552,500 ING Groep NV NLD EUR 18,116,475 1.81
3,678,403 Old Mutual PLC ZAF GBP 9,219,390 0.92
27,335,865 2.73
Electric Utilities
983,100 National Grid PLC GBR GBP 10,773,615 1.08
85,494  Electricite de France FRA EUR 6,863,458 0.68
17,637,073 1.76
General Merchandise Stores
199,714  George Weston Ltd. CAN CAD 11,092,639 1.11
2,307,779  William Morrison Supermarkets PLC GBR GBP 10,359,358 1.03
21,451,997 2.14
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Number of % of
shares or  Description Country Trading Market net
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Health Care Equipment
640,000  Boston Scientific Corp. USA usb 7,254,027 0.72
Hotels, Resorts & Cruiselines
358,664 Carnival Corp. USA usb 12,924,519 1.29
Industrial Machinery
585,545 General Electric Co. USA USD 16,561,744 1.65
144,031 Siemens AG DEU EUR 15,274,488 1.53
506,668 Tyco International Ltd. USA USD 12,649,854 1.26
383,849 Koninklijke Philips Electronics NV NLD EUR 12,114,274 121
464,800 Agfa Gevaert NV BEL EUR 8,905,568 0.89
1,152,000 Hutchison Whampoa Ltd. HKG HKD 8,453,003 0.84
346,699  Smiths Group PLC GBR GBP 6,096,556 0.61
80,055,487 7.99
Insurance Brokers
347,474  Aon Corp. USA uUsD 10,939,758 1.09
Integrated Oil & Gas
289,035 Total SA, B FRA EUR 17,417,249 1.74
1,824,800 BP PLC GBR GBP 16,328,482 1.63
485,468 Royal Dutch Shell PLC, B GBR GBP 15,013,141 1.50
511,200 Eni SpA ITA EUR 13,751,280 1.37
180,600  Chevron Corp. USA usD 11,241,130 1.12
338,558 Gazprom OAO, ADR, Reg S RUS usD 10,483,941 1.04
84,235,223 8.40
Integrated Telecommunication Services
722,888 France Telecom SA FRA EUR 14,746,915 1.47
988,119  Telenor ASA NOR NOK 14,325,782 143
640,652 Telefonica SA ESP EUR 10,596,384 1.06
521,216 Telekom Austria AG AUT EUR 9,642,496 0.96
885,400 Portugal Telecom SGPS SA PRT EUR 9,057,642 0.90
3,641,000 Singapore Telecommunications Ltd. SGP SGD 5,972,699 0.60
64,341,918 6.42
IT Consulting & Services
375,200  Accenture Ltd., A USA usD 11,890,298 1.19
Life & Health Insurance
199,161  Torchmark Corp. USA UsSD 9,859,456 0.98
Metal & Glass containers
1,694,100 Rexam PLC GBR GBP 12,538,200 1.25
Movies & Entertainment
825,002 News Corp., A USA uSDh 12,929,137 1.29
406,200  Viacom Inc., B USA usDh 12,494,537 1.25
321,498 Vivendi SA FRA EUR 10,259,001 1.02
616,317 Time Warner Inc. USA UusD 9,581,285 0.96
45,263,960 4.52
Multi-Line Insurance
96,922  Muenchener Rueckversicherungs-Gesellschaft AG DEU EUR 13,152,315 1.31
1,167,500 Aviva PLC GBR GBP 12,881,045 1.28
344,250 AXA SA FRA EUR 11,019,443 1.10
209,320 American International Group Inc. USA USDh 10,831,004 1.08
150,776  Swiss Reinsurance Co. CHE CHF 10,204,444 1.02
58,088,251 5.79
Networking Equipment
446,410 Comcast Corp., A USA usDh 9,222,421 0.92
Oil & Gas Refining & Marketing
2,132,503  Centrica PLC GBR GBP 12,294,020 1.23
Packaged Foods
35,300 Nestle SA CHE CHF 9,949,189 0.99
Paper Products
644,013 UPM-Kymmene OY] FIN EUR 11,796,418 1.18
714,000 Stora Enso OYJ, R FIN EUR 9,981,720 0.99
869,726  Norske Skogindustrier ASA NOR NOK 9,281,328 0.93
31,059,466 3.10
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Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Pharmaceuticals
612,927 Watson Pharmaceuticals Inc. USA uUSDh 14,732,168 1.47
667,500  GlaxoSmithKline PLC GBR GBP 12,926,323 1.29
214,034  Sanofi-Aventis FRA EUR 12,863,444 1.28
672,100  Pfizer Inc. USA usD 12,698,092 1.27
458,500  Bristol-Myers Squibb Co. USA usD 10,691,784 1.07
282,196 Merck & Co., Inc. USA USD 10,383,746 1.04
243,487 Novartis AG CHE CHF 10,161,362 1.01
160,000 Takeda Pharmaceutical Co., Ltd. JPN JpPY 7,641,082 0.76
92,098,001 9.19
Property & Casualty Insurance
195,700 ACE Ltd. BMU usDh 9,040,317 0.90
450,088  Progressive Corp. USA UsD 7,958,184 0.80
16,998,501 1.70
Publishing & Printing
1,080,400 Reed Elsevier NV NLD EUR 15,276,856 1.52
Real Estate Ownership, Management & Development
976,000 Cheung Kong (Holdings) Ltd. HKG HKD 9,444,237 0.94
Restaurants
2,111,685 Compass Group PLC GBR GBP 10,834,392 1.08
Semiconductors
898,977  Infineon Technologies AG DEU EUR 11,012,468 1.10
14,900  Samsung Electronics Co., Ltd. KOR KRW 6,744,529 0.67
17,756,997 1.77
Trading Companies & Distributors
647,518  Electrocomponents PLC GBR GBP 2,546,308 0.25
Tyres & Rubber
100,618 Compagnie Generale des Etablissements Michelin, B FRA EUR 10,449,179 1.04
Wireless Telecommunication Services
6,000,325 Vodafone Group PLC GBR GBP 16,584,432 1.66
935,795  Turkeell lletisim Hizmetleri AS, ADR TUR USDh 11,512,478 1.15
1,803,000 Advanced Info Service Public Co., Ltd., fgn. THA THB 3,337,736 0.33
31,434,646 3.14
TOTAL SHARES 084,004,531 98.16
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 084,004,531 98.16
TOTAL INVESTMENTS 084,004,531 98.16
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FRANKLIN TEMPLETON INVESTMENT FUNDS
— Templeton Global Balanced Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
SHARES
Aerospace & Defence
364,850 BAE Systems PLC GBR GBP 2,967,623 0.26
Air Freight & Couriers
351,022 Deutsche Post AG DEU EUR 11,373,251 1.01
Application Software
443,819  Microsoft Corp. USA UusD 13,079,346 1.16
527,188 Oracle Corp. USA usDh 10,390,875 0.92
295,200 Cadence Design Systems Inc. USA ush 6,482,592 0.57
29,952,813 2.65
Automobile Manufacturers
192,900  Bayerische Motoren Werke AG DEU EUR 12,442,637 1.10
115,900  Peugeot SA FRA EUR 9,377,034 0.83
117,100  Harley-Davidson Inc. USA uUsD 6,980,331 0.62
28,800,002 2.55
Banks
1,369,262  Royal Bank of Scotland Group PLC GBR GBP 17,407,229 1.54
1,583,423  UniCredito Italiano SpA ITA EUR 14,208,120 1.26
677,773 HSBC Holdings PLC GBR HKD 12,352,144 1.09
811 Mitsubishi UFJ Financial Group Inc. JPN JPY 8,955,869 0.79
468,040 Nordea Bank AB SWE SEK 7,355,139 0.65
49,807 Kookmin Bank KOR KRW 4,372,062 0.39
64,650,563 5.72
Biotechnology
153,529  Amgen Inc. USA USD 8,488,618 0.75
Broadcasting & Cable TV
887,180  British Sky Broadcasting Group PLC GBR GBP 11,403,314 1.01
945,173  Mediaset SpA ITA EUR 9,792,254 0.87
296,280 The DIRECTV Group Inc. USA usDh 6,847,031 0.60
28,042,599 2.48
Commodity Chemicals
193,100 NOK Corp. JPN JPY 4,076,651 0.36
Consumer Electronics
199,700  Fujifilm Holdings Corp. JPN JPY 8,934,652 0.79
Diversified Commercial Services
404,687 Vedior NV NLD EUR 12,164,492 1.08
Diversified Financial Services
277,170 ING Groep NV NLD EUR 12,300,246 1.09
2,067,287 Old Mutual PLC ZAF GBP 7,012,450 0.62
811,300 Macquarie Korea Infrastructure Fund KOR KRW 6,550,815 0.58
73,080 Morgan Stanley USA usDh 6,129,950 0.54
358,130 Amvescap PLC GBR GBP 4,649,954 0.41
72,480 UBS AG CHE CHF 4,366,658 0.39
41,010,073 3.63
Electric Utilities
221,283 National Grid PLC GBR GBP 3,281,995 0.29
General Merchandise Stores
770,413  JD Group Ltd. ZAF ZAR 7,741,206 0.68
78,189  Target Corp. USA uSDh 4,972,820 0.44
12,714,026 112
Health Care Distributors & Services
234,794 Omnicare Inc. USA usDh 8,466,672 0.75
Health Care Equipment
466,718  Boston Scientific Corp. USA usD 7,159 454 0.63
Hotels, Resorts & Cruiselines
139,400 Carnival Corp. USA usDh 6,798,538 0.60
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— Templeton Global Balanced Fund —
SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Industrial Machinery
110,300  Siemens AG DEU EUR 15,831,145 1.40
388,461 Tyco International Ltd. USA uUsD 13,126,097 1.16
320,434  General Electric Co. USA uUsSDh 12,266,214 1.09
218,100 Agfa Gevaert NV BEL EUR 5,655,582 0.50
144,275  Smiths Group PLC GBR GBP 3,433,585 0.30
52,580 Koninklijke Philips Electronics NV NLD EUR 2,245,865 0.20
52,558,488 4.65
Insurance Brokers
156,700  Willis Group Holdings Ltd. USA usDh 6,904,202 0.61
76,600 Aon Corp. USA usDh 3,263,926 0.29
10,168,128 0.90
Integrated Oil & Gas
1,152,582 BP PLC GBR GBP 13,958,171 1.24
170,319 Total SA, B FRA EUR 13,890,516 1.23
268,451 Royal Dutch Shell PLC, B GBR GBP 11,235,752 0.99
170,510 Eni SpA ITA EUR 6,207,665 0.55
45292104 401
Integrated Telecommunication Services
5,477,000 Singapore Telecommunications Ltd. SGP SGD 12,159,587 1.08
404,852 France Telecom SA FRA EUR 11,177,704 0.99
435,374  Telefonica SA ESP EUR 9,745,949 0.86
283,928 Telekom Austria AG AUT EUR 7,108,961 0.63
169,470 KT Corp., ADR KOR usD 3,975,766 0.35
93,190 AT&T Inc. USA usD 3,867,385 0.34
48,035,352 425
Internet Software & Services
58,410 Check Point Software Technologies Ltd. ISR usD 1,332,332 0.12
Life & Health Insurance
98,100  Torchmark Corp. USA usD 6,572,700 0.58
Movies & Entertainment
305,747 Viacom Inc., B USA usDh 12,728,248 1.13
527,700 News Corp., A USA usDh 11,192,517 0.99
201,694  Vivendi SA FRA EUR 8,710,557 0.77
32,631,322 2.89
Multi-Line Insurance
214,557  American International Group Inc. USA usD 15,025,427 1.33
225,574 AXA SA FRA EUR 9,772,392 0.86
560,700 Aviva PLC GBR GBP 8,372,418 0.74
39,200 Muenchener Rueckversicherungs-Gesellschaft AG DEU EUR 7,199,330 0.64
74,870 Swiss Reinsurance Co. CHE CHF 6,857,899 0.61
47,227,466 4.18
Office Services & Supplies
146,500  Pitney Bowes Inc. USA UsD 6,859,130 0.61
Oil & Gas Refining & Marketing
1,498,200  Centrica PLC GBR GBP 11,689,615 1.04
689,328  Bharat Petroleum Corp., Ltd. IND INR 5,784,231 0.51
17,473,846 1.55
Packaged Foods
21,190 Nestle SA CHE CHF 8,082,953 0.72
Paper Products
435,810 Stora Enso OY], R FIN EUR 8,245,756 0.73
313,420 UPM-Kymmene OY] FIN EUR 7,762,542 0.69
377,584 Norske Skogindustrier ASA NOR NOK 5,453,401 0.48
21,461,699 1.90
Pharmaceuticals
412,121  Pfizer Inc. USA usD 10,537,934 0.93
372,583  GlaxoSmithKline PLC GBR GBP 9,765,016 0.86
115,917 Sanofi-Aventis FRA EUR 9,428,612 0.83
113,100 Takeda Pharmaceutical Co., Ltd. JPN JpY 7,310,105 0.65
146,700 Merck & Co., Inc. USA usDh 7,305,660 0.65
214,870  Bristol-Myers Squibb Co. USA uUsDh 6,781,297 0.60
1 Mylan Laboratories Inc. USA USD 9 0.00
51,128,633 4.52
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— Templeton Global Balanced Fund —
SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Property & Casualty Insurance
90,590 ACE Ltd. BMU usDh 5,603,687 0.50
58,750 XL Capital Ltd., A BMU usDh 4,952,037 0.44
10,615,724 0.94
Real Estate Ownership, Management & Development
608,000 Cheung Kong (Holdings) Ltd. HKG HKD 7,962,451 0.70
Restaurants
1,023,260  Compass Group PLC GBR GBP 7,105,384 0.63
Semiconductors
20,522 Samsung Electronics Co., Ltd. KOR KRW 12,572,196 1.11
Trading Companies & Distributors
1,424,697  Electrocomponents PLC GBR GBP 7,582,419 0.67
Tyres & Rubber
63,200 Compagnie Generale des Etablissements Michelin, B FRA EUR 8,882,797 0.79
Wireless Telecommunication Services
3,181,207 Vodafone Group PLC GBR GBP 10,720,703 0.95
241,807 Egyptian Mobile Services EGY EGP 7,603,593 0.67
2,152,200 Advanced Info Service Public Co., Ltd., fgn. THA THB 5,392,188 0.48
7,080 SK Telecom Co., Ltd. KOR KRW 1,632,255 0.14
25,348,739 2.24
TOTAL SHARES 707,775,885 62.63
BONDS
Government Bonds
1,510,000,000  European Investment Bank, FRN, 0.205%, 09/21/11 ¥ JPN JpY 12,263,522 1.09
23,260,000 Government of Poland, 6.00%, 05/24/09 POL PLN 8,468,851 0.75
40,300,000 Government of Sweden, 5.00%, 01/28/09 SWE SEK 5,961,316 0.53
7,900,000 Government of Poland, 6.25%, 10/24/15 POL PLN 2,948,861 0.26
1,938,000 Government of France, 4.00%, 10/25/09 FRA EUR 2,594,239 0.23
830,000 Government of Mexico, 7.50%, 03/08/10 MEX EUR 1,197,798 0.11
781,000 Government of Belgium, 7.50%, 07/29/08 BEL EUR 1,090,335 0.10
720,000  Government of the Philippines, 9.125%, 02/22/10 PHL EUR 1,068,239 0.09
680,000 Government of France, 5.00%, 04/25/12 FRA EUR 938,162 0.08
450,000 Government of the Netherlands, 5.00%, 07/15/12 NLD EUR 621,180 0.05
420,000 Government of Spain, 5.15%, 07/30/09 ESP EUR 575,578 0.05
37,728,081 3.34
Securities Maturing Within One Year
70,655,000 Government of Sweden, 8.00%, 08/15/07 SWE SEK 10,378,405 0.92
970,000,000 FNMA, 2.125%, 10/09/07 USA JpPY 7,906,640 0.70
470,000,000 European Investment Bank, 2.125%, 09/20/07 JPN JPY 3,827,816 0.34
1,248,000  Government of Germany, 6.00%, 07/04/07 DEU EUR 1,689,043 0.15
835,000 Government of Italy, 5.00%, 05/01/08 ITA EUR 1,135,852 0.10
570,000 French Treasury Note, 4.75%, 07/12/07 FRA EUR 771477 0.07
560,000 Government of Spain, 6.00%, 01/31/08 ESP EUR 764,830 0.07
440,000  Government of Spain, 4.25%, 10/31/07 ESP EUR 595,431 0.05
200,000 Queensland Treasury Corp., 8.00%, 09/14/07 AUS AUD 170,090 0.01
27,239,584 241
TOTAL BONDS 64,967,665 5.75
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 772,743,550 68.38
TRANSFERABLE SECURITIES DEALT IN ON ANOTHER REGULATED MARKET
BONDS
Corporate Bonds
2,900,000,000  KfW Bankengruppe, FRN, 0.2325%, 08/08/11 * DEU JpPY 23,560,372 2.08
Government Bonds
56,000,000 Government of Poland, 5.75%, 09/23/22 POL PLN 20,310,673 1.80
11,458,740,000 Korea Treasury Note, 4.25%, 09/10/08 KOR KRW 12,257,546 1.09
752,000 Government of Mexico, 10.00%, 12/05/24 MEX MXN 8,502,583 0.75
92,000,000 Inter-American Development Bank, 7.50%, 12/05/24 SP MXN 8,351,482 0.74
8,038,000 Government of New Zealand, 7.00%, 07/15/09 NZL NZD 6,160,163 0.55
18,700,000  Government of Malaysia, 4.305%, 02/27/09 MYS MYR 5,504,784 0.49
126,300,000  Government of Slovakia, 4.80%, 04/14/09 SSS SKK 5,121,491 0.45
14,790,000  Government of Malaysia, 6.45%, 07/01/08 MYS MYR 4,416,268 0.39
4,100,000,000  Korea Treasury Note, 4.50%, 09/09/08 KOR KRW 4,397,972 0.39
2,420,000 Government of Singapore, 5.625%, 07/01/08 SGP SGD 1,630,923 0.14
25,800,000 Government of Slovakia, 5.30%, 05/12/19 SSS SKK 1,086,442 0.10
3,380,000 Government of Malaysia, 7.00%, 03/15/09 MYS MYR 1,038,524 0.09
5,150,000,000 Government of Indonesia, 12.80%, 06/15/21 IDN IDR 713,354 0.06
2,481,000,000 Government of Indonesia, 14.275%, 12/15/13 IDN IDR 346,818 0.03
11,100,000 Bank of Thailand Bond, 5.50%, 08/10/08 THA THB 329,401 0.03
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— Templeton Global Balanced Fund —
SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Government Bonds (continued)
144,000 Government of Canada, 6.00%, 06/01/11 CAN CAD 142,078 0.01
3,300,000 Government of Slovakia, 4.90%, 02/11/14 SSS SKK 134,045 0.01
600,000 Egypt Treasury Bill, 0.00%, 07/01/08 EGY EGP 98,055 0.01
80,542,602 7.13
Securities Maturing Within One Year
371,200,000 Government of Sweden, 6.50%, 05/05/08 SWE SEK 55,412,753 4.90
22,050,000  Government of Canada, 4.50%, 09/01/07 CAN CAD 20,695,925 1.83
9,500,000,000 Korea Treasury Note, 3.75%, 09/10/07 KOR KRW 10,254,031 091
59,625,000 Egypt Treasury Bill, 0.00%, 11/06/07 EGY EGP 10,231,304 0.90
8,711,000 New South Wales Treasury Corp., 8.00%, 03/01/08 AUS AUD 7,460,290 0.66
44,355,000 Norway Treasury Bill, 0.00%, 12/19/07 NOR NOK 7,359,918 0.65
25,200,000 Government of Malaysia, 3.569%, 02/14/08 MYS MYR 7,308,547 0.65
42,800,000 Norwegian Treasury Bill, 0.00%, 09/19/07 NOR NOK 7,186,788 0.64
24,400,000 Bank Negara Monetary Note, 3.546%, 01/11/08 MYS MYR 7,074,410 0.63
23,380,000 Government of Malaysia, 3.17%, 05/15/08 MYS MYR 6,759,376 0.60
22,460,000 Bank Negara Treasury Bill, 0.00%, 12/21/07 MYS MYR 6,397,232 0.57
26,375,000 Egypt Treasury Bill, 0.00%, 10/23/07 EGY EGP 4,538,075 0.40
4,200,000,000 Korea Treasury Note, 4.75%, 03/12/08 KOR KRW 4,528,658 0.40
26,000,000 Egypt Treasury Bill, 0.00%, 01/08/08 EGY EGP 4,405,270 0.39
13,700,000 Bank Negara Monetary Note, 0.00%, 12/06/07 MYS MYR 3,907,809 0.35
25,900,000 Swedish Treasury Bill, 0.00%, 09/19/07 SWE SEK 3,758,152 0.33
11,355,000 Bank Negara Monetary Note Treasury Bill, 0.00%, 02/28/08 MYS MYR 3,214,248 0.28
4,154,000 Government of Singapore, 2.625%, 10/01/07 SGP SGD 2,714951 0.24
5,900,000 Government of Poland, 5.75%, 06/24/08 POL PLN 2,131,620 0.19
7,000,000 Government of Malaysia, 8.60%, 12/01/07 MYS MYR 2,071,632 0.18
5,085,000 Bank Negara Treasury Bill, 0.00%, 12/13/07 MYS MYR 1,449,471 0.13
7,750,000 Egypt Treasury Bill, 0.00%, 11/20/07 EGY EGP 1,326,179 0.12
4,700,000 Malaysia Treasury Bill, 0.00%, 05/09/08 MYS MYR 1,321,504 0.12
3,130,000 Malaysia Treasury Bill, 0.00%, 11/01/07 MYS MYR 895,842 0.08
3,000,000 Malaysia Treasury Bill, 0.00%, 06/06/08 MYS MYR 841,369 0.07
4,985,000 Swedish Treasury Bill, 0.00%, 12/19/07 SWE SEK 716,649 0.06
1,900,000 Malaysia Treasury Bill, 0.00%, 02/29/08 MYS MYR 537,656 0.05
1,000,000 Malaysia Treasury Bill, 0.00%, 03/28/08 MYS MYR 282,263 0.02
900,000 Malaysia Treasury Bill, 0.00%, 01/04/08 MYS MYR 256,049 0.02
1,150,000 Egypt Treasury Bill, 0.00%, 07/31/07 EGY EGP 201,010 0.02
250,000  Government of Singapore, 1.50%, 04/01/08 SGP SGD 162,354 0.01
575,000 Egypt Treasury Bill, 0.00%, 08/28/07 EGY EGP 99,990 0.01
550,000 Egypt Treasury Bill, 0.00%, 09/25/07 EGY EGP 95,145 0.01
2,150,000 Bank of Thailand Bond, 5.375%, 04/07/08 THA THB 63,301 0.01
185,659,771 16.43
TOTAL BONDS 289,762,745 25.64
TOTAL TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET 289,762,745 25.64
TOTAL INVESTMENTS 1,062,506,295 94.02

+ Floating Rates are indicated as at June 30, 2007
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SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets

TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING

BONDS
Government Bonds

32,710,000,000 European Investment Bank, FRN, 0.525%, 09/21/11 + JPN JPY 265,655,505 3.85
674,933,000 Government of Poland, 6.00%, 05/24/09 POL PLN 245739776 3.56
689,800,000 Government of Sweden, 5.00%, 01/28/09 SWE SEK 102,037,601 1.48

13,940,000  Government of the Philippines, 9.125%, 02/22/10 PHL EUR 20,682,286 0.30
13,960,000 Government of Austria, 4.65%, 01/15/18 AUT EUR 18,916,891 0.27
11,400,000  Government of France, 4.25%, 04/25/19 FRA EUR 14,873,092 0.21
17,500,000 Inter-American Development Bank, 6.00%, 12/15/17 NZL NZD 12,101,508 0.17
8,100,000 Government of Finland, 4.25%, 07/04/15 FIN EUR 10,727,327 0.15
6,980,000 Government of Finland, 5.00%, 04/25/09 FIN EUR 9,532,224 0.14
4,850,000 Government of the Hellenic Republic, 6.50%, 10/22/19 GRC EUR 7,539,792 0.11
4,100,000  Government of Mexico, 7.50%, 03/08/10 MEX EUR 5,916,834 0.09
4,356,000 Government of the Netherlands, 3.75%, 07/15/09 NLD EUR 5,813,464 0.08
3,200,000 Government of Ireland, 4.60%, 04/18/16 IRL EUR 4,325,921 0.06
2,800,000 Government of the Netherlands, 5.00%, 07/15/12 NLD EUR 3,865,121 0.06
2,340,000 Government of Spain, 5.00%, 07/30/12 ESP EUR 3,226,320 0.05
2,200,000 Government of the Hellenic Republic, 6.00%, 05/19/10 GRC EUR 3,088,534 0.04
2,000,000 Government of Ireland, 5.00%, 04/18/13 IRL EUR 2,763,697 0.04
1,820,000 Government of France, 5.00%, 04/25/12 FRA EUR 2,510,961 0.04
1,780,000  Government of Germany, 3.75%, 01/04/09 DEU EUR 2,384,528 0.03
1,295,000  Government of Belgium, 7.50%, 07/29/08 BEL EUR 1,807,918 0.03
830,000 Government of France, 4.75%, 10/25/12 FRA EUR 1,133,188 0.02
800,000 Government of the Hellenic Republic, 4.60%, 05/20/13 GRC EUR 1,079,136 0.02
720,000 Government of the Netherlands, 4.25%, 07/15/13 NLD EUR 958,756 0.01
746,680,380 10.81
Securities Maturing Within One Year
2,463,100,000 Government of Sweden, 8.00%, 08/15/07 SWE SEK 361,801,006 524
75,010,000 Queensland Treasury Corp., 8.00%, 09/14/07 AUS AUD 63,792,218 0.92
2,610,000,000  KfW Bankengruppe, 8.25%, 09/20/07 DEU ISK 41,370,429 0.60
21,000,000  Government of Finland, 5.00%, 07/04/07 FIN EUR 28,421,399 0.41
180,900,000  Government of Slovakia, 4.95%, 03/05/08 SSS SKK 7,303,947 0.11
700,000  Government of Spain, 4.25%, 10/31/07 ESP EUR 947,276 0.01
503,636,275 7.29
TOTAL BONDS 1,250,316,655 18.10
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 1,250,316,655 18.10
TRANSFERABLE SECURITIES DEALT IN ON ANOTHER REGULATED MARKET
BONDS
Corporate Bonds
6,640,000,000  KfW Bankengruppe, FRN, 0.2325%, 08/08/11 * DEU JpPY 53,945,127 0.78
Government Bonds
662,450,000 Government of Poland, 5.75%, 09/23/22 POL PLN 240,264,377 3.48
19,850,000 Government of Mexico, 10.00%, 12/05/24 MEX MXN 224,436,520 3.25
191,546,740,000 Korea Treasury Note, 4.25%, 09/10/08 KOR KRW 204,899,751 297
346,760 Nota Do Tesouro Nacional, 9.7618%, 01/01/12 BRA BRL 175,481,203 2.54
224,093,000 Government of Argentina, FRN, 5.475%, 08/03/12 ¥ ARG uUsD 159,918,367 2.31
1,750,000,000 Inter-American Development Bank, 7.50%, 12/05/24 SP MXN 158,859,711 2.30
245,810 Nota Do Tesouro Nacional, 9.7618%, 01/01/17 BRA BRL 122,702,552 1.78
162,895,000 Government of Iraq, Reg S, 5.80%, 01/15/28 1Q uUsD 99,773,187 1.44
93,780 Nota Do Tesouro Nacional, Index Linked, 6.00%, 05/15/45 BRA BRL 80,481,720 1.17
7,389,000 Government of Mexico, 8.00%, 12/17/15 MEX MXN 69,725,420 1.01
590,000,000,000 Government of Indonesia, 10.25%, 07/15/27 IDN IDR 68,449,853 0.99
228,760,000 Government of Malaysia, 6.45%, 07/01/08 MYS MYR 68,307,338 0.99
511,250,000,000 Government of Indonesia, 11.00%, 09/15/25 IDN IDR 63,319,182 0.92
114,000 Nota Do Tesouro Nacional, 9.7618%, 01/01/14 BRA BRL 57,351,683 0.83
149,550,000  Government of Peru, 7.84%, 08/12/20 PER PEN 54,786,292 0.79
143,905,000 Government of Peru, 8.60%, 08/12/17 PER PEN 54,554,040 0.79
419,150,000,000 Government of Indonesia, 11.50%, 09/15/19 IDN IDR 53,928,258 0.78
383,525,000,000 Government of Indonesia, 14.25%, 06/15/13 IDN IDR 52,954,908 0.77
373,200,000,000 Government of Indonesia, 11.00%, 11/15/20 IDN IDR 46,163,049 0.67
326,065,000,000 Government of Indonesia, 14.275%, 12/15/13 IDN IDR 45,580,529 0.66
39,965,000 Government of Peru, 7.35%, 07/21/25 PER uUsDh 44,584,954 0.65
143,255,000 Government of Malaysia, 4.305%, 02/27/09 MYS MYR 42,170,475 0.61
995,700,000  Government of Slovakia, 5.30%, 05/12/19 SSS SKK 41,929,064 0.61
265,225,000 Government of Argentina, FRN, 0.00%, 12/15/35 ¥ ARG usDh 39,120,687 0.57
905,200,000 Government of Slovakia, 4.80%, 04/14/09 SSS SKK 36,706,047 0.53
28,525,000,000 Korea Treasury Note, 4.50%, 09/09/08 KOR KRW 30,598,089 0.44
45,350,000  Government of Singapore, 5.625%, 07/01/08 SGP SGD 30,562,959 0.44
36,100 Nota Do Tesouro Nacional, Index Linked, 6.00%, 05/15/15 BRA BRL 30,218,615 0.44
37,690,000 Government of New Zealand, 6.50%, 04/15/13 NZL NZD 28,335,855 0.41
199,579,000,000  Government of Indonesia, 12.80%, 06/15/21 IDN IDR 27,644,765 0.40
634,000,000 Government of Slovakia, 4.90%, 02/11/14 SSS SKK 25,752,827 0.37
81,460,000 Government of Malaysia, 7.00%, 03/15/09 MYS MYR 25,029,042 0.36
163,550,000,000 Government of Indonesia, 12.90%, 06/15/22 IDN IDR 22,808,569 0.33
133,000,000 Egypt Treasury Bill, 0.00%, 07/01/08 EGY EGP 21,735,459 0.31
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FRANKLIN TEMPLETON INVESTMENT FUNDS

— Templeton Global Bond Fund —
SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Government Bonds (continued)

29,450,000 Province of Manitoba, 6.375%, 09/01/15 CAN NZD 20,962,228 0.30
91,075,000 Government of Argentina, FRN, 0.00%, 12/15/35 ¥ ARG EUR 17,225,710 0.25
127,640,000,000  Government of Indonesia, 12.00%, 09/15/26 IDN IDR 16,982,808 0.25
129,750,000,000  Government of Indonesia, 10.75%, 05/15/16 IDN IDR 15,954,864 0.23
125,650,000,000  Government of Indonesia, 10.00%, 10/15/11 IDN IDR 14,671,912 0.21
110,310,000,000  Government of Indonesia, 11.00%, 10/15/14 IDN IDR 13,619,347 0.20
8,100,000 Government of Germany, 6.25%, 01/04/24 DEU EUR 12,894,040 0.19
101,450,000,000  Government of Indonesia, 9.75%, 05/15/37 IDN IDR 11,312,771 0.16
92,300,000,000 Government of Indonesia, 10.00%, 07/15/17 IDN IDR 10,941,150 0.16
6,400,000 Government of Austria, 6.25%, 07/15/27 AUT EUR 10,310,075 0.15
76,495,000,000 Government of Indonesia, 11.75%, 08/15/23 IDN IDR 9,907,365 0.14
6,050,000 Government of France, 6.00%, 10/25/25 FRA EUR 9,448,836 0.14
113,500,000 Government of Slovakia, 5.00%, 01/22/13 SSS SKK 4,638,012 0.07
94,000,000 Government of Slovakia, 7.50%, 03/13/12 SSS SKK 4,245,558 0.06
127,100,000 Bank of Thailand Bond, 5.50%, 08/10/08 THA THB 3,771,791 0.05
32,000,000,000 Government of Indonesia, 10.25%, 07/15/22 IDN IDR 3,745,434 0.05
24,640,000,000 Government of Indonesia, 13.15%, 01/15/12 IDN IDR 3,199,073 0.05
24,750,000,000 Government of Indonesia, 9.50%, 06/15/15 IDN IDR 2,837,964 0.04
60,000,000  Government of Slovakia, 8.50%, 08/17/10 SSS SKK 2,689,882 0.04
6,500,000 Government of Malaysia, 3.917%, 09/30/08 MYS MYR 1,896,249 0.03
23,000,000 Government of Slovakia, 4.90%, 02/05/10 SSS SKK 937,975 0.01
1,850,000,000 Government of Indonesia, 15.00%, 07/15/18 IDN IDR 288,055 0.00
2,741,616,446 39.69

Securities Maturing Within One Year
2,309,870,000 Government of Sweden, 6.50%, 05/05/08 SWE SEK 344,817,496 4.99
321,130,000 Government of Canada, 4.50%, 09/01/07 CAN CAD 301,409,627 4.36
1,054,100,000 Norwegian Treasury Bill, 0.00%, 09/19/07 NOR NOK 176,999,849 2.56
137,350,000,000  Korea Treasury Note, 3.75%, 09/10/07 KOR KRW 148,251,703 2.15
820,280,000 Norway Treasury Bill, 0.00%, 03/19/08 NOR NOK 134,023,242 1.94
765,220,000 Norway Treasury Bill, 0.00%, 12/19/07 NOR NOK 126,974,555 1.84
114,820,000,000 Korea Treasury Note, 4.75%, 03/12/08 KOR KRW 123,804,895 1.79
395,830,000 Bank Negara Monetary Note Treasury Bill, 0.00%, 02/28/08 MYS MYR 112,047,177 1.62
385,950,000 Government of Malaysia, 3.17%, 05/15/08 MYS MYR 111,581,750 1.62
351,590,000 Government of Malaysia, 3.569%, 02/14/08 MYS MYR 101,968,738 1.48
114,755,000 New South Wales Treasury Corp., 8.00%, 03/01/08 AUS AUD 08,278,681 1.42
572,800,000 Swedish Treasury Bill, 0.00%, 12/19/07 SWE SEK 82,346,334 1.19
276,760,000 Bank Negara Treasury Bill, 0.00%, 12/21/07 MYS MYR 78,828,941 1.14
268,110,000 Government of Malaysia, 3.135%, 12/17/07 MYS MYR 77,609,089 1.12
325,000,000 Egypt Certificate of Deposit, 0.00%, 09/12/07 EGY EGP 56,304,867 0.82
85,970,000 Government of Singapore, 2.625%, 10/01/07 SGP SGD 56,187,847 0.81
189,460,000 Bank Negara Monetary Note, 3.546%, 01/11/08 MYS MYR 54,931,053 0.80
55,000,000 Government of Canada, 2.75%, 12/01/07 CAN CAD 51,257,336 0.74
167,200,000 Bank Negara Monetary Note, 0.00%, 12/06/07 MYS MYR 47,692,384 0.69
131,570,000 Government of Malaysia, 8.60%, 12/01/07 MYS MYR 38,937,803 0.56
222,800,000 Egypt Treasury Bill, 0.00%, 06/24/08 EGY EGP 36,460,628 0.53
101,030,000 Malaysia Treasury Bill, 0.00%, 03/13/08 MYS MYR 28,553,706 0.41
162,625,000 Egypt Treasury Bill, 0.00%, 01/08/08 EGY EGP 27,554,117 0.40
138,700,000 Egypt Treasury Bill, 0.00%, 11/20/07 EGY EGP 23,734,329 0.34
129,475,000 Egypt Treasury Bill, 0.00%, 04/01/08 EGY EGP 21,532,783 0.31
70,080,000 Government of Malaysia, 7.60%, 03/15/08 MYS MYR 20,892,061 0.30
64,205,000 Bank Negara Treasury Bill, 0.00%, 12/13/07 MYS MYR 18,301,526 0.27
92,900,000 Egypt Treasury Bill, 0.00%, 11/13/07 EGY EGP 15,919,070 0.23
93,000,000 Egypt Treasury Bill, 0.00%, 01/01/08 EGY EGP 15,778,551 0.23
91,400,000 Egypt Treasury Bill, 0.00%, 11/06/07 EGY EGP 15,683,710 0.23
16,500,000  Province of Ontario, 6.125%, 09/12/07 CAN CAD 15,534,174 0.22
88,400,000 Egypt Treasury Bill, 0.00%, 07/31/07 EGY EGP 15,451,559 0.22
76,000,000 Norwegian Treasury Bill, 0.00%, 06/18/08 NOR NOK 12,280,523 0.18
65,000,000 Egypt Treasury Bill, 0.00%, 10/09/07 EGY EGP 11,214,712 0.16
38,490,000 Malaysia Treasury Bill, 0.00%, 11/01/07 MYS MYR 11,016,284 0.16
49,000,000 Egypt Treasury Bill, 0.00%, 02/12/08 EGY EGP 8,245,189 0.12
47,000,000 Egypt Treasury Bill, 0.00%, 01/22/08 EGY EGP 7,941,493 0.12
26,979,000 Malaysia Treasury Bill, 0.00%, 06/06/08 MYS MYR 7,566,432 0.11
40,625,000 Egypt Treasury Bill, 0.00%, 10/23/07 EGY EGP 6,989,926 0.10
22,500,000 Malaysia Treasury Bill, 0.00%, 05/09/08 MYS MYR 6,326,348 0.09
197,950,000 Bank of Thailand Bond, 5.375%, 04/07/08 THA THB 5,828,073 0.08
30,000,000 Egypt Treasury Bill, 0.00%, 09/04/07 EGY EGP 5,210,277 0.08
5,470,000 Government of Singapore, 1.50%, 04/01/08 SGP SGD 3,552,312 0.05
2,500,000,000 Government of Korea, 5.77%, 10/09/07 KOR KRW 2,709,648 0.04
9,000,000 Malaysia Treasury Bill, 0.00%, 02/29/08 MYS MYR 2,546,793 0.04
10,450,000 Egypt Treasury Bill, 0.00%, 08/28/07 EGY EGP 1,817,208 0.03
10,000,000  Egypt Treasury Bill, 0.00%, 07/24/07 EGY EGP 1,750,022 0.03
9,750,000 Egypt Treasury Bill, 0.00%, 09/25/07 EGY EGP 1,686,660 0.02
1,693,000 Government of Canada, 6.00%, 06/01/08 CAN CAD 1,609,078 0.02
4,800,000 Malaysia Treasury Bill, 0.00%, 03/28/08 MYS MYR 1,354,863 0.02
4,400,000 Malaysia Treasury Bill, 0.00%, 01/04/08 MYS MYR 1,251,795 0.02
75,000 Egypt Treasury Bill, 0.00%, 07/17/07 EGY EGP 13,142 0.00
2,680,560,359 38.80
TOTAL BONDS 5,476,121,932 79.27
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SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — USD)

Number of
shares or
face value

Description Country Trading
code currency

Market
value

% of
net
assets

3,500,000

TOTAL TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET

TRANSFERABLE SECURITIES NOT ADMITTED

TO AN OFFICIAL STOCK EXCHANGE LISTING NOR DEALT IN

ON ANOTHER REGULATED MARKET

BONDS

Government Bonds

Government of Mexico, 144A, 7.50%, 03/08/10 MEX EUR

TOTAL BONDS

TOTAL TRANSFERABLE SECURITIES NOT ADMITTED

TO AN OFFICIAL STOCK EXCHANGE LISTING NOR DEALT IN
ON ANOTHER REGULATED MARKET

TOTAL INVESTMENTS

+ Floating Rates are indicated as at June 30, 2007
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5,476,121,932

79.27

5,050,956

0.07

5,050,956

0.07

5,050,956

0.07

6,731,489,543

97.44




FRANKLIN TEMPLETON INVESTMENT FUNDS
— Templeton Global Bond (Euro) Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007

(Currency — EUR)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
BONDS
Government Bonds
21,515,000 Government of Poland, 6.00%, 05/24/09 POL PLN 5,788,020 1.82
18,020,000 Government of Poland, 6.25%, 10/24/15 POL PLN 4,969,994 1.57
4,800,000 Inter-American Development Bank, 6.00%, 12/15/17 NZL NZD 2,452,542 0.77
3,500,000 Inter-American Development Bank, G, 6.25%, 06/22/16 NZL NZD 1,835,732 0.58
1,720,000  Government of France, 4.00%, 04/25/13 FRA EUR 1,671,489 0.53
1,220,000  Government of Germany, 3.75%, 07/04/13 DEU EUR 1,169,908 0.37
1,060,000 Government of the Netherlands, 4.25%, 07/15/13 NLD EUR 1,042,930 0.33
850,000 Government of Finland, 5.375%, 07/04/13 FIN EUR 885,025 0.28
230,000 Government of Italy, 5.00%, 02/01/12 ITA EUR 233,865 0.07
190,000  Government of the Philippines, 9.125%, 02/22/10 PHL EUR 208,287 0.06
100,000  Government of Mexico, 7.50%, 03/08/10 MEX EUR 106,630 0.03
80,000 Government of Ireland, 5.00%, 04/18/13 IRL EUR 81,682 0.03
70,000 Government of Finland, 5.00%, 04/25/09 FIN EUR 70,633 0.02
60,000 Government of Mexico, 5.375%, 06/10/13 MEX EUR 61,320 0.02
60,000  Government of Spain, 5.00%, 07/30/12 ESP EUR 61,125 0.02
50,000 Government of Austria, 5.00%, 07/15/12 AUT EUR 50,943 0.02
40,000 Government of South Africa, 5.25%, 05/16/13 ZAF EUR 40,356 0.01
20,000  Government of Bulgaria, 7.50%, 01/15/13 BGR EUR 22,571 0.01
20,753,052 6.54
Securities Maturing Within One Year
9,800,000 Government of Ireland, 4.25%, 10/18/07 IRL EUR 9,799,069 3.09
7,658,000 Government of Germany, 3.00%, 04/11/08 DEU EUR 7,579,100 2.39
6,438,000 Government of Spain, 6.00%, 01/31/08 ESP EUR 6,496,830 2.05
5,300,000 Government of the Netherlands, 2.50%, 01/15/08 NLD EUR 5,250,053 1.65
1,430,000 Government of Sweden, 8.00%, 08/15/07 SWE SEK 155,202 0.05
34,000 Government of Italy, 3.50%, 01/15/08 ITA EUR 33,870 0.01
29,314,124 9.24
TOTAL BONDS 50,067,176 15.78
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 50,067,176 15.78
TRANSFERABLE SECURITIES DEALT IN ON ANOTHER REGULATED MARKET
BONDS
Corporate Bonds
2,350,000 KfW Bankengruppe, 6.375%, 02/17/15 DEU NZD 1,240,021 0.39
Government Bonds
75,290,000 Government of Poland, 5.75%, 09/23/22 POL PLN 20,176,574 6.36
2,365,000 Government of Mexico, 8.00%, 12/17/15 MEX MXN 16,489,613 5.20
1,008,000 Government of Mexico, 10.00%, 12/05/24 MEX MXN 15,939,887 5.02
159,000,000,000  Government of Indonesia, 11.00%, 09/15/25 IDN IDR 14,550,328 4.59
34,570 Nota Do Tesouro Nacional, 10.00%, 01/01/12 BRA BRL 12,926,318 4.07
22,070,000 Government of Argentina, FRN, 5.475%, 08/03/12 ¥ ARG usDh 11,637,140 3.67
9,050,000 Government of France, 6.00%, 10/25/25 FRA EUR 10,443,483 3.29
93,623,000,000 Government of Indonesia, 12.80%, 06/15/21 IDN IDR 9,581,958 3.02
20,500 Nota Do Tesouro Nacional, 9.7618%, 01/01/14 BRA BRL 7,620,247 2.40
105,000,000  Inter-American Development Bank, 7.50%, 12/05/24 SP MXN 7,042,695 2.22
73,200,000,000  Government of Indonesia, 10.25%, 07/15/27 IDN IDR 6,274,880 1.98
16,600 Nota Do Tesouro Nacional, 9.7618%, 01/01/17 BRA BRL 6,122,601 1.93
4,600,000 Government of Germany, 4.75%, 07/04/34 DEU EUR 4,627,223 1.46
3,350,000 Government of Germany, 6.25%, 01/04/24 DEU EUR 3,940,240 1.24
3,900,000 Government of Germany, 4.00%, 01/04/37 DEU EUR 3,479,034 1.10
6,800,000 Government of Iraq, Reg S, 5.80%, 01/15/28 1Q usDh 3,077,435 0.97
330,000 Government of Mexico, 10.00%, 11/20/36 MEX MXN 2,860,494 0.90
400,000  Government of Mexico, 8.00%, 12/07/23 MEX MXN 2,813,426 0.89
4,000,000 Government of New Zealand, 6.00%, 04/15/15 NZL NZD 2,170,635 0.68
2,593,000,000 Korea Treasury Note, 4.25%, 09/10/08 KOR KRW 2,049,477 0.65
17,300,000,000 Government of Indonesia, 12.90%, 06/15/22 IDN IDR 1,782,656 0.56
11,980,000 Government of Argentina, FRN, 0.00%, 12/15/35 ARG EUR 1,674,205 0.53
11,410,000,000 Government of Indonesia, 14.275%, 12/15/13 IDN IDR 1,178,514 0.37
1,980,000 Government of New Zealand, 6.00%, 11/15/11 NZL NZD 1,081,180 0.34
3,740,000 Government of Peru, 7.84%, 08/12/20 PER PEN 1,012,351 0.32
1,760,000  Government of New Zealand, 6.50%, 04/15/13 NZL NZD 977,680 0.31
8,390,000,000 Government of Indonesia, 14.25%, 06/15/13 IDN IDR 855,949 0.27
7,550,000,000 Government of Indonesia, 11.00%, 11/15/20 IDN IDR 690,039 0.22
6,400,000,000 Government of Indonesia, 10.00%, 07/15/17 IDN IDR 560,551 0.18
5,400,000,000 Government of Indonesia, 12.00%, 09/15/26 IDN IDR 530,872 0.17
3,775,000,000 Government of Indonesia, 11.75%, 08/15/23 IDN IDR 361,257 0.11
3,500,000,000  Government of Indonesia, 13.15%, 01/15/12 IDN IDR 335,757 0.10
590,000 Government of Peru, 8.60%, 08/12/17 PER PEN 165,263 0.05
230 Nota Do Tesouro Nacional, Index Linked, 6.00%, 05/15/45 BRA BRL 145,844 0.05
127,823  Government of Bosnia & Herzegovina, Strip, 0.00%, 12/11/17 BIH EUR 95,867 0.03
85,000,000 Korea Treasury Note, 4.50%, 09/09/08 KOR KRW 67,369 0.02
175,339,042 55.27
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— Templeton Global Bond (Euro) Fund —
SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — EUR)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Securities Maturing Within One Year

6,630,000 Government of Spain, 3.00%, 07/30/07 ESP EUR 6,624,829 2.09
4,900,000 Government of France, 5.25%, 04/25/08 FRA EUR 4,932 487 1.55
33,080,000 Government of Sweden, 6.50%, 05/05/08 SWE SEK 3,648,725 1.15
16,240,000 Norway Treasury Bill, 0.00%, 12/19/07 NOR NOK 1,991,087 0.63
6,000,000 Norway Treasury Bill, 0.00%, 03/19/08 NOR NOK 796,775 0.25
5,700,000 Norwegian Treasury Bill, 0.00%, 09/19/07 NOR NOK 707,196 0.22
3,210,000 Government of Malaysia, 3.569%, 02/14/08 MYS MYR 687,875 0.22
663,000 Government of Canada, 6.00%, 06/01/08 CAN CAD 465,594 0.15
900,000 Bank Negara Monetary Note, 3.546%, 01/11/08 MYS MYR 192,804 0.06
185,000 Government of Canada, 4.50%, 09/01/07 CAN CAD 128,299 0.04
240,000 Government of Poland, 5.75%, 06/24/08 POL PLN 64,068 0.02
20,239,739 6.38
TOTAL BONDS 196,818,802 62.04

TOTAL TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET 196,818,802 62.04
TOTAL INVESTMENTS 246,885,978 77.82

 Floating Rates are indicated as at June 30, 2007
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FRANKLIN TEMPLETON INVESTMENT FUNDS
— Templeton Global Equity Income Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
SHARES
Air Freight & Couriers
50,011 United Parcel Service Inc., B USA uUSDh 3,650,803 0.80
Apparel & Accessories
1,245,400  Yue Yuen Industrial Holdings Ltd. HKG HKD 3,862,459 0.85
Application Software
196,739  Microsoft Corp. USA UusD 5,797,898 1.27
Automobile Manufacturers
94,502  Peugeot SA FRA EUR 7,645,802 1.68
103,165 Bayerische Motoren Werke AG DEU EUR 6,654,456 1.47
14,300,258 3.15
Banks
837,575 Royal Bank of Scotland Group PLC GBR GBP 10,647,969 2.34
516,966 HSBC Holdings PLC GBR GBP 9,499,975 2.09
171,391  Bank of America Corp. USA USD 8,379,306 1.84
897,983  UniCredito Italiano SpA ITA EUR 8,057,639 1.77
789,534 Banca Intesa SpA ITA EUR 5,909,111 1.30
260,389 Nordea Bank AB SWE SEK 4,091,952 0.90
6,297,221  Siam City Bank Public Co., Ltd. THA THB 3,447,284 0.76
51,608 National Australia Bank Ltd. AUS AUD 1,794,865 0.40
51,828,101 11.40
Broadcasting & Cable TV
627,302 Mediaset SpA ITA EUR 6,499,022 1.43
Computer Storage & Peripherals
5,521,000 Lite-On Technology Corp. TWN TWD 7,141,550 1.57
2,058,767 Compal Electronics Inc. TWN TWD 2,232,322 0.49
9,373,872 2.06
Diversified Commercial Services
181,108 Vedior NV NLD EUR 5,443,928 1.20
Diversified Financial Services
261,604 ING Groep NV NLD EUR 11,609,458 2.55
2,095,858 Old Mutual PLC ZAF GBP 7,109,366 1.56
139,317 JPMorgan Chase & Co. USA UsD 6,749,909 1.49
582,600 Macquarie Korea Infrastructure Fund KOR KRW 4,704,184 1.03
271,687 Lloyds TSB Group PLC GBR GBP 3,033,773 0.67
33,206,690 7.30
Electric Utilities
13,955 E.ON AG DEU EUR 2,334,207 0.52
120,340  National Grid PLC GBR GBP 1,784,842 0.39
4,119,049 091
Electronic Equipment & Instruments
526,000 Venture Corp., Ltd. SGP SGD 5,392,406 1.19
General Merchandise Stores
540,939 JD Group Ltd. ZAF ZAR 5,435,423 1.20
Health Care Facilities
179,490  Health Management Associates Inc., A USA USD 2,039,006 0.45
Hotels, Resorts & Cruiselines
66,284  Carnival Corp. USA usD 3,232,671 0.71
Industrial Machinery
293,855 General Electric Co. USA usDh 11,248,769 2.47
74,766  Siemens AG DEU EUR 10,731,019 2.36
275253  Agfa Gevaert NV BEL EUR 7,137,625 1.57
652,774 GKN PLC GBR GBP 5,221,052 1.15
110,054  Smiths Group PLC GBR GBP 2,619,169 0.58
225,200 Hutchison Whampoa Ltd. HKG HKD 2,236,419 0.49
39,194,053 8.62
Integrated Oil & Gas
820,356 BP PLC GBR GBP 9,934,798 2.18
99,254 Total SA, B FRA EUR 8,094,747 1.78
170,248  Royal Dutch Shell PLC, A GBR EUR 6,956,188 1.53
162,016 Eni SpA ITA EUR 5,898,429 1.30
60,413 Chevron Corp. USA UusD 5,089,191 1.12
35,973,353 7.91
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(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Integrated Telecommunication Services
400,342  France Telecom SA FRA EUR 11,053,186 243
292,670 Telefonica SA ESP EUR 6,551,487 1.44
2,749,000  Singapore Telecommunications Ltd. SGP SGD 6,103,105 1.34
238,835 Telekom Austria AG AUT EUR 5,979,927 1.32
2,326,540 Chunghwa Telecom Co., Ltd. TWN TWD 4,455,530 0.98
98,343 BCE Inc. CAN CAD 3,725,379 0.82
37,868,614 833
Movies & Entertainment
145,006  Vivendi SA FRA EUR 6,262,373 1.38
Multi-Line Insurance
113,770  American International Group Inc. USA UusD 7,967,313 1.75
34,411 Muenchener Rueckversicherungs-Gesellschaft AG DEU EUR 6,319,799 1.39
14,287,112 3.14
Office Services & Supplies
104,998  Pitney Bowes Inc. USA usD 4,916,006 1.08
Oil & Gas Refining & Marketing
565,339  Bharat Petroleum Corp., Ltd. IND INR 4,743,826 1.05
589,621  Centrica PLC GBR GBP 4,600,482 1.01
9,344,308 2.06
Packaged Foods
12,700  Nestle SA CHE CHF 4,844,432 1.06
339,297  Cadbury Schweppes PLC GBR GBP 4,633,704 1.02
86,959  Unilever NV NLD EUR 2,713,938 0.60
12,192,074 2.68
Paper Products
289,785 UPM-Kymmene OY] FIN EUR 7,177,169 1.58
397,264 Norske Skogindustrier ASA NOR NOK 5,737,637 1.26
295,937  Stora Enso OY]J, R FIN EUR 5,599,285 1.23
436,099 M-real OYJ, B FIN EUR 2,862,549 0.63
21,376,640 4.70
Pharmaceuticals
363,513  Pfizer Inc. USA uUsD 9,295,027 2.05
293,193  GlaxoSmithKline PLC GBR GBP 7,684,280 1.69
93,478  Sanofi-Aventis FRA EUR 7,603,438 1.67
159,459  Bristol-Myers Squibb Co. USA USD 5,032,526 1.11
99,670 Merck & Co., Inc. USA UsD 4,963,566 1.09
34,578,843 7.61
Property & Casualty Insurance
78,101 XL Capital Ltd., A BMU usD 6,583,133 1.45
Publishing & Printing
323,135 Pearson PLC GBR GBP 5,470,802 1.20
Real Estate Investment Trusts
1,837,000 RREEF China Commercial Trust HKG HKD 1,104,206 0.24
Real Estate Ownership, Management & Development
1,024,500 Hang Lung Group Ltd. HKG HKD 4,625,193 1.02
Restaurants
992,984  Compass Group PLC GBR GBP 6,895,152 1.52
Trading Companies & Distributors
853,225  Electrocomponents PLC GBR GBP 4,540,972 1.00
Tyres & Rubber
87,882 Valeo SA FRA EUR 4,734,981 1.04
Wireless Telecommunication Services
3,362,331  Vodafone Group PLC GBR GBP 11,331,093 2.49
199,414  Egyptian Mobile Services EGY EGP 6,270,550 1.38
334,528 Turkeell Iletisim Hizmetleri AS, ADR TUR USD 5,569,891 1.23
23,171,534 5.10
TOTAL SHARES 427,300,935 94.00
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 427,300,935 94.00
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(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES DEALT IN ON ANOTHER REGULATED MARKET
SHARES
Real Estate Investment Trusts
4,584,000 RREEF China Commercial Trust, REG S HKG HKD 2,755,407 0.61
TOTAL SHARES 2,755,407 0.61
TOTAL TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET 2,755,407 0.61
TOTAL INVESTMENTS 430,056,342 94.61
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— Templeton Global Income Fund —
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(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
SHARES
Air Freight & Couriers
88,000 Deutsche Post AG DEU EUR 2,851,235 1.07
26,540  United Parcel Service Inc., B USA USD 1,937,420 0.73
4,788,655 1.80
Apparel & Accessories
535,500  Yue Yuen Industrial Holdings Ltd. HKG HKD 1,660,789 0.62
Application Software
83,930 Microsoft Corp. USA uSDh 2,473,417 0.93
75,390  Oracle Corp. USA usDh 1,485,937 0.56
3,959,354 1.49
Automobile Manufacturers
35,570  Peugeot SA FRA EUR 2,877,835 1.08
26,550 Bayerische Motoren Werke AG DEU EUR 1,712,556 0.64
4,590,391 1.72
Banks
534,797 Banca Intesa SpA ITA EUR 4,002,582 1.50
261,789  Royal Bank of Scotland Group PLC GBR GBP 3,328,086 1.25
56,510 Bank of America Corp. USA uUsD 2,762,774 1.04
143,200 HSBC Holdings PLC GBR HKD 2,609,763 0.98
67,504 National Australia Bank Ltd. AUS AUD 2,347,709 0.88
3,320,000 Siam City Bank Public Co., Ltd. THA THB 1,817,466 0.68
86,270 Nordea Bank AB SWE SEK 1,355,713 0.51
1,790,900  Siam City Bank Public Co., Ltd., fgn. THA THB 985,578 0.37
96,320  UniCredito Italiano SpA ITA EUR 864,283 0.33
30,903 HSBC Holdings PLC GBR GBP 567,886 0.21
20,641,840 7.75
Biotechnology
19,280 Amgen Inc. USA usDh 1,065,991 0.40
Broadcasting & Cable TV
302,473 Mediaset SpA ITA EUR 3,133,704 1.18
Computer Storage & Peripherals
2,009,017  Compal Electronics Inc. TWN TWD 2,178,378 0.82
Diversified Commercial Services
113,620  Vedior NV NLD EUR 3,415,305 1.28
Diversified Financial Services
413,630 Macquarie Korea Infrastructure Fund KOR KRW 3,339,842 1.25
63,930 ING Groep NV NLD EUR 2,837,084 1.07
4,071,000 Mega Financial Holding Co., Ltd. TWN TWD 2,766,639 1.04
215,670 Lloyds TSB Group PLC GBR GBP 2,408,263 0.90
44,590 JPMorgan Chase & Co. USA UusD 2,160,385 0.81
556,710 Old Mutual PLC ZAF GBP 1,888,418 0.71
15,400,631 5.78
Diversified Metals & Mining
534,169 Tluka Resources Ltd. AUS AUD 2,789,834 1.05
Electric Utilities
8,660 E.ON AG DEU EUR 1,448,529 0.54
13,424  Iberdrola SA, Br. ESP EUR 754,519 0.28
28,211 National Grid PLC GBR GBP 418,416 0.16
2,621,464 0.98
Electronic Equipment & Instruments
82,000 Venture Corp., Ltd. SGP SGD 840,641 0.32
Industrial Machinery
101,850 Agfa Gevaert NV BEL EUR 2,641,087 0.99
48,300 General Electric Co. USA UsSD 1,848,924 0.70
121,000  Hutchison Whampoa Ltd. HKG HKD 1,201,628 0.45
5,691,639 2.14
Integrated Oil & Gas
110,610  Eni SpA ITA EUR 4,026,918 1.51
291,660 BP PLC GBR GBP 3,532,105 1.33
69,785 Royal Dutch Shell PLC, B GBR GBP 2,920,782 1.10
30,120  Chevron Corp. USA UusD 2,537,309 0.95
13,017,114 4.89
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Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Integrated Telecommunication Services
2,148,080 Chunghwa Telecom Co., Ltd. TWN TWD 4,113,763 1.55
142,570 France Telecom SA FRA EUR 3,936,266 1.48
1,275,000  Singapore Telecommunications Ltd. SGP SGD 2,830,651 1.06
52,180 Belgacom BEL EUR 2,319,880 0.87
59,637 BCE Inc. CAN CAD 2,259,139 0.85
73,810 Telekom Austria AG AUT EUR 1,848,047 0.69
17,307,746 6.50
Life & Health Insurance
328,380 Standard Life Assurance Co. GBR GBP 2,178,005 0.82
Movies & Entertainment
39,375 Vivendi SA FRA EUR 1,700,488 0.64
Multi-Line Insurance
54,680 AXA SA FRA EUR 2,368,865 0.89
10,630 Muenchener Rueckversicherungs-Gesellschaft AG DEU EUR 1,952,267 0.73
117,960  Aviva PLC GBR GBP 1,761,389 0.66
6,082,521 2.28
Office Services & Supplies
46,480 Pitney Bowes Inc. USA usDh 2,176,194 0.82
Oil & Gas Refining & Marketing
278,310 Centrica PLC GBR GBP 2,171,497 0.82
Packaged Foods
28,390  Unilever NV NLD EUR 886,035 0.33
Paper Products
172,301  Norske Skogindustrier ASA NOR NOK 2,488,523 0.93
91,930 UPM-Kymmene OY] FIN EUR 2,276,850 0.86
110,370  Stora Enso OY], R FIN EUR 2,088,259 0.78
230,890 M-real OYJ, B FIN EUR 1,515,560 0.57
8,369,192 3.14
Pharmaceuticals
163,684  GlaxoSmithKline PLC GBR GBP 4,289,989 1.61
143,860  Pfizer Inc. USA ush 3,678,500 1.38
67,420  Bristol-Myers Squibb Co. USA USDh 2,127,775 0.80
23,550 Sanofi-Aventis FRA EUR 1,915,541 0.72
34,110 Merck & Co., Inc. USA usD 1,698,678 0.64
13,710,483 5.15
Property & Casualty Insurance
15,060 XL Capital Ltd., A BMU USD 1,269,407 0.48
Publishing & Printing
113,350  Pearson PLC GBR GBP 1,919,060 0.72
Real Estate Investment Trusts
1,035,000 RREEF China Commercial Trust HKG HKD 622,130 0.23
Real Estate Ownership, Management & Development
636,000 Hang Lung Group Ltd. HKG HKD 2871277 1.08
Restaurants
363,190 Compass Group PLC GBR GBP 2,521,944 0.95
Semiconductors
954,000 Taiwan Semiconductor Manufacturing Co., Ltd. TWN TWD 2,065,932 0.78
Trading Companies & Distributors
452,850  Electrocomponents PLC GBR GBP 2,410,125 0.90
Tyres & Rubber
26,689 Valeo SA FRA EUR 1,437,973 0.54
Wireless Telecommunication Services
1,404,570  Vodafone Group PLC GBR GBP 4,733,417 1.78
88,406 Egyptian Mobile Services EGY EGP 2,779,916 1.04
121,480 Turkeell Iletisim Hizmetleri AS, ADR TUR USD 2,022,642 0.76
9,535,975 3.58
TOTAL SHARES 165,031,714 61.98
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Number of % of
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BONDS
Corporate Bonds
100,000 Ineos Group Holdings PLC, 144A, 8.50%, 02/15/16 GBR UsDh 98,250 0.04
Government Bonds
2,495,000 Government of Poland, 6.25%, 10/24/15 POL PLN 931,317 0.35
1,300,000  Government of Poland, 6.00%, 05/24/09 POL PLN 473,324 0.18
25,000 Republic of El Salvador, Reg S, 7.65%, 06/15/35 SvC uUsD 28,687 0.01
1,433,328 0.54
Securities Maturing Within One Year
26,600,000 Government of Sweden, 8.00%, 08/15/07 SWE SEK 3,907,233 1.47
2,840,000 Queensland Treasury Corp., 8.00%, 09/14/07 AUS AUD 2,415,277 0.91
14,500,000 KfW Bankengruppe, 8.25%, 09/20/07 DEU ISK 229,836 0.08
6,552,346 2.46
TOTAL BONDS 8,083,924 3.04
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 173,115,638 65.02
TRANSFERABLE SECURITIES DEALT IN ON ANOTHER REGULATED MARKET
SHARES
Real Estate Investment Trusts
2,600,000 RREEF China Commercial Trust, REG S HKG HKD 1,562,840 0.59
TOTAL SHARES 1,562,840 0.59
BONDS
Broadcasting & Cable TV
100,000  Univision Communication Inc., 9.75%, 03/15/15 USA usDh 99,250 0.04
Corporate Bonds
125,000,000 KfW Bankengruppe, FRN, 0.456%, 08/08/11 + DEU JpPY 1,015,533 0.38
260,000,000 Kumho Industrial Co., Ltd., 5.75%, 08/04/09 KOR KRW 277,686 0.10
200,000 Canwest Mediaworks LP, 9.25%, 08/01/15 CAN USsD 201,250 0.07
200,000 Tesoro Corp., 6.50%, 06/01/17 USA USD 196,500 0.07
200,000 TRW Automotive Inc., senior note, 144A, 7.25% USA USDh 191,500 0.07
150,000  Ford Motor Credit Co., 5.625%, 10/01/08 USA usDh 148,105 0.05
130,000,000 Kumbho Industrial Co., Ltd., 5.75%, 10/23/09 KOR KRW 138,250 0.05
125,000 Dobson Cellular Systems Inc., 9.875%, 11/01/12 USA uUsD 135,312 0.05
125,000 CCH II LLC, 10.25%, 09/15/10 USA usD 131,250 0.05
125,000 Nalco Co., 8.875%, 11/15/13 USA usD 130,312 0.05
125,000 RBS Global & Rexnord Corp., 9.50%, 08/01/14 USA USDh 128,750 0.05
125,000 SunGard Data Systems Inc., 9.125%, 08/15/13 USA uSDh 128,594 0.05
125,000 NRG Energy Inc., 7.375%, 02/01/16 USA uUSD 125,625 0.05
125,000 FMC Finance 111 SA, senior note, 144A, 6.875%, 07/15/17 LUX usDh 123,125 0.05
125,000 Owens-Brockway Glass Container Inc., 6.75%, 12/01/14 USA usDh 122,500 0.04
125,000  General Motors Acceptance Corp., 6.875%, 08/28/12 USA uUsDh 122,295 0.04
125,000  Chesapeake Energy Corp., 6.25%, 01/15/18 USA UsD 117,344 0.04
125,000 Tenet Healthcare Corp., 6.375%, 12/01/11 USA UsDh 114,844 0.04
125,000 Station Casinos Inc., 6.875%, 03/01/16 USA USD 110,937 0.04
100,000 Huntsman International LLC, 7.875%, 11/15/14 USA uSD 107,625 0.04
100,000  Freeport-McMoRan Copper & Gold Inc., 8.375%, 04/01/17 USA usDh 107,000 0.04
100,000  Reynolds American Inc., 7.625%, 06/01/16 USA usDh 106,379 0.04
100,000  The Williams Cos., Inc., 7.625%, 07/15/19 USA usDh 106,000 0.04
100,000 HCA Inc., 144A, 9.125%, 11/15/14 USA usD 105,375 0.04
100,000 R.H. Donnelley Corp., 8.875%, 01/15/16 USA usD 104,500 0.04
100,000  Verso Paper Holdings LLC, 9.125%, 08/01/14 USA uUsD 103,750 0.04
100,000  MetroPCS Wireless Inc., 9.25%, 11/01/14 USA usDh 103,750 0.04
100,000 Hawker Beechcraft Acquisition Co., 8.50%, 04/01/15 USA usD 103,500 0.04
100,000  Lyondell Chemical Co., 8.00%, 09/15/14 USA usDh 103,250 0.04
100,000  Michaels Stores Inc., 10.00%, 11/01/14 USA usDh 103,000 0.04
100,000  Pogo Producing Co., 7.875%, 05/01/13 USA usD 102,500 0.04
100,000  Rental Service Corp., 9.50%, 12/01/14 USA usD 102,500 0.04
100,000  Quebecor Media Inc., 7.75%, 03/15/16 CAN usD 102,000 0.04
100,000 Intelsat Bermuda Ltd., 8.25%, 01/15/13 BMU uUsD 102,000 0.04
100,000 Case New Holland Inc., 7.125%, 03/01/14 USA usDh 101,750 0.04
100,000 Compagnie Generale de Geophysique-Veritas, senior note, 7.75%, 05/15/17 FRA usD 101,750 0.04
100,000  TransDigm Inc., 7.75%, 07/15/14 USA usDh 101,500 0.04
100,000  Greenbrier Cos., Inc., 8.375%, 05/15/15 USA uUsDh 101,250 0.04
100,000 Landsbanki Islands HF, 144A, FRN, 6.06%, 08/25/09 t ISL usD 101,089 0.04
100,000 Crown Americas Inc., 7.75%, 11/15/15 USA USD 101,000 0.04
100,000 MacDermid Inc., 9.50%, 04/15/17 USA uUSD 101,000 0.04
100,000  United Surgical Partners International Inc., senior sub. note, 144A,
9.25%, 05/01/17 USA usDh 100,750 0.04
100,000  Bristow Group Inc., 7.50%, 09/15/17 USA usDh 100,750 0.04
100,000 Host Marriott LP, 7.00%, 08/15/12 USA usDh 100,625 0.04
100,000  Sanmina-SCI Corp., 8.11%, 06/15/14 USA usD 100,500 0.04
100,000  Smithfield Foods Inc., 7.75%, 07/01/17 USA usD 100,500 0.04
100,000  El Paso Corp., senior note, 6.875%, 06/15/14 USA UsD 100,000 0.04
100,000  Vanguard Health Holding Co., I LLC, 9.00%, 10/01/14 USA uUsD 99,500 0.04
100,000 DaVita Inc., 7.25%, 03/15/15 USA usDh 99,250 0.04
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Corporate Bonds (continued)
100,000  Jarden Corp., 7.50%, 05/01/17 USA usDh 99,250 0.04
100,000  Fontainebleau Las Vegas, 10.25%, 06/15/15 USA UusD 99,000 0.04
100,000 NXP BV/NXP Funding LLC, 7.875%, 10/15/14 NLD usD 99,000 0.04
100,000  U.S. Oncology Holdings Inc., senior note, 144A, FRN, 9.7969%,
03/15/12 + USA uUsD 98,750 0.04
100,000  Royal Caribbean Cruises Ltd., 7.25%, 03/15/18 USA UsD 98,417 0.04
100,000  Digicel Group Ltd., 8.875%, 01/15/15 JAM usDh 98,250 0.04
100,000  Petroplus Finance Ltd., 6.75%, 05/01/14 CHE usDh 96,750 0.04
100,000 Freescale Semiconductor Inc., 144A, 8.875%, 12/15/14 USA usDh 96,000 0.03
100,000  Outback Steakhouse Inc., 10.00%, 06/15/15 USA usD 96,000 0.04
100,000 Inmarsat Finance II PLC, senior note, 0.00%, 11/15/12 GBR usDh 95,875 0.03
100,000  Nortek Inc., 8.50%, 09/01/14 USA usD 95,750 0.03
100,000  CSC Holdings Inc., 7.625%, 07/15/18 USA uUsD 95,500 0.03
100,000 Lamar Media Corp., 6.625%, 08/15/15 USA usDh 95,250 0.03
100,000  Edison Mission Energy, 7.00%, 05/15/17 USA usDh 94,750 0.03
100,000 Dex Media Inc., senior disc. note, 0.00%, 11/15/13 USA usD 94,625 0.03
100,000 Dynegy Holding Inc., 7.50%, 06/01/15 USA usDh 94,625 0.03
100,000 L-3 Communications Corp., 5.875%, 01/15/15 USA usDh 93,250 0.03
100,000 TXU Corp., 5.55%, 11/15/14 USA usD 85,393 0.03
75,000 Windstream Corp., 8.625%, 08/01/16 USA uUsD 79,687 0.03
75,000  Fresenius Medical Care Capital Trust, 7.875%, 06/15/11 USA USsD 78,000 0.03
75,000 Novelis Inc., 7.25%, 02/15/15 CAN uUsDh 77,344 0.03
75,000  Graphic Packaging International Corp., 8.50%, 08/15/11 USA usDh 77,062 0.03
75,000 LIN Television Corp., 6.50%, 05/15/13 USA usDh 73,687 0.03
75,000 Markwest Energy Partners LP, 6.875%, 11/01/14 USA UsDh 71,250 0.03
50,000 Dex Media West LLC, 9.875%, 08/15/13 USA usD 53,750 0.02
50,000 JohnsonDiversey Inc., 9.625%, 05/15/12 USA USsD 52,437 0.02
50,000 ARAMARK Corp., 8.50%, 02/01/15 USA uUsD 51,125 0.02
50,000 JSG Funding PLC, 7.75%, 04/01/15 IRL uUsDh 50,313 0.02
50,000 Jostens IH Corp., 7.625%, 10/01/12 USA uUsDh 50,000 0.02
50,000 MGM MIRAGE, 7.50%, 06/01/16 USA usD 47,688 0.02
50,000 MGM MIRAGE Inc., 6.625%, 07/15/15 USA usDh 45,688 0.02
50,000 KB Home, 6.25%, 06/15/15 USA usD 44250 0.02
25,000 The Williams Cos., Inc., 8.75%, 03/15/32 USA uUsD 29,063 0.01
25,000 Host Marriott LP, 7.125%, 11/01/13 USA usD 25,094 0.01
9,366,928 3.52
Government Bonds
15,720 Nota Do Tesouro Nacional, 10.00%, 01/01/17 BRA BRL 7,847,053 2.95
500,000 Government of Mexico, 10.00%, 12/05/24 MEX MXN 5,653,313 2.12
42,270,000,000 Government of Indonesia, 10.25%, 07/15/27 IDN IDR 4,904,026 1.84
7,890 Nota Do Tesouro Nacional, 9.7618%, 01/01/12 BRA BRL 3,992,810 1.50
4,165,000 Government of Argentina, FRN, 5.475%, 08/03/12 ARG uUSsDh 2,972,248 1.12
8,000,000 Government of Malaysia, 6.45%, 07/01/08 MYS MYR 2,585,861 0.97
180,000  Government of Mexico, 8.00%, 12/17/15 MEX MXN 1,698,549 0.64
11,600,000,000  Government of Indonesia, 11.00%, 09/15/25 IDN IDR 1,436,680 0.54
1,287,000,000 Korea Treasury Note, 4.25%, 09/10/08 KOR KRW 1,376,719 0.52
1,575 Nota Do Tesouro Nacional, Index Linked, 9.7586%, 05/15/45 BRA BRL 1,351,660 0.51
2,100,000 Government of Iraq, Reg S, 5.80%, 01/15/28 1Q usDh 1,286,250 0.48
3,395,000 Government of Poland, 5.75%, 09/23/22 POL PLN 1,231,334 0.46
2,595,000 Government of Peru, 8.60%, 08/12/17 PER PEN 983,758 0.37
1,600 Nota Do Tesouro Nacional, 6.00%, 01/01/14 BRA BRL 804,936 0.30
6,950,000,000 Government of Indonesia, 9.50%, 06/15/15 IDN IDR 796,923 0.30
800 Nota Do Tesouro Nacional, Index Linked, 9.7586%, 05/15/15 BRA BRL 669,665 0.25
650,000 Government of New Zealand, 6.00%, 04/15/15 NZL NZD 477,382 0.18
3,800,000,000 Government of Indonesia, 10.75%, 05/15/16 IDN IDR 467,272 0.18
3,800,000,000 Government of Indonesia, 10.00%, 07/15/17 IDN IDR 450,448 0.17
10,900,000 Government of Slovakia, 4.90%, 02/11/14 SSS SKK 442 754 0.17
1,200,000 Government of Peru, 7.84%, 08/12/20 PER PEN 439,609 0.17
3,150,000,000 Government of Indonesia, 14.25%, 06/15/13 IDN IDR 434934 0.16
2,400,000,000  Government of Indonesia, 14.275%, 12/15/13 IDN IDR 335,495 0.13
2,640,000,000 Government of Indonesia, 11.00%, 11/15/20 IDN IDR 326,555 0.12
2,070,000 Government of Argentina, FRN, 0.00%, 12/15/35 ¥ ARG usDh 305,325 0.11
2,329,000,000 Government of Indonesia, 11.75%, 08/15/23 IDN IDR 301,644 0.11
2,174,000,000 Government of Indonesia, 12.80%, 06/15/21 IDN IDR 301,132 0.11
725,000 Peru Bond Soberano, 9.91%, 05/05/15 PER PEN 287,140 0.11
5,300,000 Government of Slovakia, 5.30%, 05/12/19 SSS SKK 223,184 0.08
200,000 Government of Peru, 7.35%, 07/21/25 PER usD 223,120 0.08
1,750,000,000  Government of Indonesia, 11.00%, 10/15/14 IDN IDR 216,063 0.08
1,200,000 Egypt Treasury Bill, 0.00%, 07/01/08 EGY EGP 196,109 0.07
1,600,000,000 Government of Indonesia, 10.00%, 10/15/11 IDN IDR 186,829 0.07
965,000 Government of Argentina, FRN, 0.00%, 12/15/35 + ARG EUR 182,518 0.07
540,000 Government of Malaysia, 7.00%, 03/15/09 MYS MYR 165,918 0.06
1,400,000,000 Government of Indonesia, 9.75%, 05/15/37 IDN IDR 156,115 0.06
1,300,000,000 Government of Indonesia, 10.25%, 07/15/22 IDN IDR 152,158 0.06
1,030,000,000  Government of Indonesia, 12.00%, 09/15/26 IDN IDR 137,044 0.05
100,000  Government of Malaysia, 3.917%, 09/30/08 MYS MYR 29,173 0.01
46,029,706 17.28
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33,650,000 Government of Sweden, 6.50%, 05/05/08 SWE SEK 5,023,273 1.89
10,300,000  Government of Malaysia, 8.60%, 12/01/07 MYS MYR 3,048,259 1.14
13,700,000 Norwegian Treasury Bill, 0.00%, 09/19/07 NOR NOK 2,300,444 0.86
10,000,000  Egypt Treasury Bill, 0.00%, 10/09/07 EGY EGP 1,725,340 0.65
9,800,000 Swedish Treasury Bill, 0.00%, 09/19/07 SWE SEK 1,422,003 0.53
1,200,000  Government of Canada, 4.50%, 09/01/07 CAN CAD 1,126,309 0.42
3,070,000 Government of Malaysia, 3.17%, 05/15/08 MYS MYR 887,566 0.33
790,000,000 Korea Treasury Note, 4.75%, 03/12/08 KOR KRW 851,819 0.32
5,000,000 Egypt Treasury Bill, 0.00%, 01/01/08 EGY EGP 848,309 0.32
2,840,000 Bank Negara Treasury Bill, 0.00%, 12/21/07 MYS MYR 808,911 0.30
4,725,000 Egypt Treasury Bill, 0.00%, 01/08/08 EGY EGP 800,573 0.30
4,500,000 Egypt Treasury Bill, 0.00%, 01/22/08 EGY EGP 760,356 0.29
4,000,000 Egypt Certificate of Deposit, 0.00%, 09/12/07 EGY EGP 692,983 0.26
22,400,000 Bank of Thailand Bond, 5.50%, 06/15/08 THA THB 662,334 0.25
4,000,000 Egypt Treasury Bill, 0.00%, 06/24/08 EGY EGP 654,589 0.25
2,100,000 Bank Negara Monetary Note, 0.00%, 12/06/07 MYS MYR 599,007 0.23
2,030,000 Government of Malaysia, 3.569%, 02/14/08 MYS MYR 588,744 0.22
2,900,000 Egypt Treasury Bill, 0.00%, 11/06/07 EGY EGP 497,623 0.19
24,700,000 Toyota Motor Credit Corp., 12.50%, 11/19/07 USA ISK 393,140 0.15
450,000 New South Wales Treasury Corp., 8.00%, 03/01/08 AUS AUD 385,390 0.14
2,225,000 Egypt Treasury Bill, 0.00%, 11/13/07 EGY EGP 381,269 0.14
1,825,000 Egypt Treasury Bill, 0.00%, 11/20/07 EGY EGP 312,294 0.12
260,000,000  Woori Capital Co., Ltd., 5.14%, 05/21/08 KOR KRW 280,316 0.11
1,470,000 Norway Treasury Bill, 0.00%, 12/19/07 NOR NOK 243,920 0.09
1,300,000 Egypt Treasury Bill, 0.00%, 10/23/07 EGY EGP 223,678 0.08
700,000 Malaysia Treasury Bill, 0.00%, 03/13/08 MYS MYR 197,838 0.07
950,000 Norway Treasury Bill, 0.00%, 03/19/08 NOR NOK 155,218 0.06
480,000 Malaysia Treasury Bill, 0.00%, 11/01/07 MYS MYR 137,382 0.05
430,000 Bank Negara Treasury Bill, 0.00%, 12/13/07 MYS MYR 122,571 0.05
275,000 Egypt Treasury Bill, 0.00%, 07/31/07 EGY EGP 48,068 0.02
100,000  Bank Negara Monetary Note, 3.546%, 01/11/08 MYS MYR 28,993 0.01
125,000 Egypt Treasury Bill, 0.00%, 08/28/07 EGY EGP 21,737 0.01
125,000 Egypt Treasury Bill, 0.00%, 09/25/07 EGY EGP 21,624 0.01
26,251,880 9.86
TOTAL BONDS 81,747,764 30.70
TOTAL TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET 83,310,604 31.29
TRANSFERABLE SECURITIES NOT ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING NOR DEALT IN
ON ANOTHER REGULATED MARKET
BONDS
Corporate Bonds
50,000 Wind Acquisition Finance SA, 10.75%, 12/01/15 ITA USsDh 57,625 0.02
TOTAL BONDS 57,625 0.02
TOTAL TRANSFERABLE SECURITIES NOT ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING NOR DEALT IN
ON ANOTHER REGULATED MARKET 57,625 0.02
TOTAL INVESTMENTS 256,483,867 96.33

+ Floating Rates are indicated as at June 30, 2007
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TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
SHARES
Air Freight & Couriers
11,440,000  Sinotrans Ltd., H CHN HKD 5,413,411 1.46
Apparel Retail
11,262,000 Giordano International Ltd. HKG HKD 5,559,632 1.50
Application Software
232,672  Open Text Corp. CAN CAD 5,099,600 1.38
1,253,884 iSOFT Group PLC GBR GBP 1,227,641 0.33
6,327,241 1.71
Banks
383,330 Bank of Pusan KOR KRW 5,538,971 1.50
5,526,000 CITIC International Financial Holdings Ltd. HKG HKD 4,664,424 1.26
6,335,100 Bank of Ayudhya Public Co., Ltd. THA THB 4,513,931 1.22
13,387,000 Ta Chong Bank Ltd. TWN TWD 4,477,326 1.21
130,878 Laurentian Bank of Canada CAN CAD 4,398,651 1.19
194,360  Daegu Bank Co., Ltd. KOR KRW 3,407,979 0.92
337,600 Dah Sing Financial Group HKG HKD 2,847,479 0.77
185,165 Irwin Financial Corp. USA usDh 2,771,920 0.75
32,620,681 8.82
Broadcasting & Cable TV
815,260 Westwood One Inc. USA UusD 5,861,719 1.59
Commercial Printing
327,797  Quebecor World Inc. CAN CAD 4,010,888 1.08
Commodity Chemicals
8,161,000 Bio-Treat Technology Ltd. CHN SGD 4,662,820 1.26
Computer & Electronics Retail
2,245,838 Game Group PLC GBR GBP 7,543,692 2.04
725,007  Blockbuster Inc., A USA uSDh 3,124,780 0.85
10,668,472 2.89
Computer Storage & Peripherals
3,943,285 KYE Systems Corp. TWN TWD 6,238,918 1.69
Construction & Engineering
324,629  Jenoptik AG DEU EUR 3,251,211 0.88
586,000 Hopewell Holdings Ltd. HKG HKD 2,390,736 0.65
21,677 Imtech NV NLD EUR 1,885,237 0.51
7,527,184 2.04
Construction & Farm Machinery
60,574 Vossloh AG DEU EUR 7,121,676 1.93
Consumer Electronics
13,312,512 Ngai Lik Industrial Holding Ltd. HKG HKD 1,481,230 0.40
Consumer Finance
2,817,057  Avis Europe PLC GBR GBP 2,927,827 0.79
Distributors
706,463  Premier Farnell PLC GBR GBP 2,841,197 0.77
Diversified Commercial Services
246,741  Corinthian Colleges Inc. USA USD 4,019,411 1.09
128,664 Vedior NV NLD EUR 3,867,513 1.05
218,300  Sohgo Security Services Co., Ltd. JPN JPY 3,828,736 1.03
4,830 Kuoni Reisen Holding AG, B CHE CHF 2,909,900 0.79
212,693  Service Corp., International USA USDh 2,718,217 0.73
34,910  Steiner Leisure Ltd. BHS usDh 1,714,779 0.46
19,058,556 5.15
Diversified Financial Services
90,262  Vontobel Holding AG CHE CHF 5,201,526 1.41
269,305 D. Carnegie & Co., AB SWE SEK 4,734,008 1.28
9,935,534 2.69
Diversified Metals & Mining
1,155,850 Iluka Resources Ltd. AUS AUD 6,036,723 1.63
Electric Utilities
5,397,000 Glow Energy Public Co., Ltd., fgn. THA THB 4,767,806 1.29
1,827,000  First Gen Corp. PHL PHP 2,687,927 0.73
7,455,733 2.02
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Electrical Components & Equipment
5,042,056  AcBel Polytech Inc. TWN TWD 3,095,459 0.84
44,064 Vestas Wind Systems AS DNK DKK 2,916,978 0.79
6,012,437 1.63
Electronic Equipment & Instruments
432,280 Daeduck Electronics Co., Ltd. KOR KRW 3,626,118 0.98
292,000 Venture Corp., Ltd. SGP SGD 2,993,503 0.81
6,619,621 1.79
Fertilizers & Agricultural Chemicals
4,060,000 Osim International Ltd. SGP SGD 1,882,268 0.51
Food Distributors
740,456  Premier Foods PLC GBR GBP 4,301,422 1.16
Health Care Distributors & Services
219,084 OPG Groep NV NLD EUR 8,002,758 2.17
327,700  Nichii Gakkan Co. JPN JPY 5,263,210 1.42
249,909 HEALTHSOUTH Corp. USA usD 4,525,852 1.22
144,956  MDS Inc. CAN CAD 2,953,841 0.80
20,745,661 5.61
Industrial Conglomerates
1,039,878 Bodycote International PLC GBR GBP 5,711,880 1.55
1,596,830  Fiberweb PLC GBR GBP 5,075,067 1.37
696,000 Takuma Co., Ltd. JPN JPY 4,317,681 1.17
15,104,628 4.09
Industrial Machinery
143,207  Draka Holding NV NLD EUR 7,268,113 1.97
2,850,930 FKI PLC GBR GBP 7,242,966 1.96
787,700  ATS Automation Tooling Systems Inc. CAN CAD 6,501,909 1.76
99,613  Aalberts Industries NV NLD EUR 2,743,510 0.74
23,756,498 6.43
Insurance Brokers
585,811 Jardine Lloyd Thompson Group PLC GBR GBP 4,885,472 1.32
IT Consulting & Services
400,794  BearingPoint Inc. USA usDh 2,929,804 0.79
715,429  Thiel Logistik AG LUX EUR 2,914,467 0.79
5,844,271 1.58
Leisure Products
214,786  Amer Sports OY] FIN EUR 5,322,559 1.44
4,232,542 Fu Sheng Industrial Co., Ltd. TWN TWD 4,809,119 1.30
2,165,000 Giant Manufacturing Co., Ltd. TWN TWD 3,987,462 1.08
460,101 Pier 1 Imports Inc. USA USD 3,906,257 1.06
234,070  West Marine Inc. USA uUSDh 3,220,803 0.87
208,800  Sharper Image Corp. USA usDh 2,378,232 0.64
23,624,432 6.39
Meat, Poultry & Fish
4,259,000 People’s Food Holdings Ltd. CHN SGD 5,200,516 1.41
83,590 Binggrae Co., Ltd. KOR KRW 3,682,339 0.99
8,882,855 2.40
Metal & Glass containers
231,347 Huhtamaki OYJ FIN EUR 3,888,764 1.05
Networking Equipment
3,115,560 D-Link Corp. TWN TWD 7,422,532 2.01
Office Electronics
67,357 Barco NV BEL EUR 6,260,935 1.69
238,526  GSI Group Inc. CAN usDh 2,335,169 0.63
8,596,104 2.32
Oil & Gas Equipment & Services
122,304 SBM Offshore NV NLD EUR 4,684,392 1.26
288,357 Input/Output Inc. USA UsD 4,501,253 1.22
9,185,645 2.48

184




FRANKLIN TEMPLETON INVESTMENT FUNDS

— Templeton Global Smaller Companies Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Paper Products
494,969 Domtar Corp. USA CAD 5,498,623 1.49
1,150,933  PaperlinX Ltd. AUS AUD 3,630,045 0.98
119,780 Bowater Inc. USA uUsD 2,988,511 0.81
12,117,179 3.28
Pharmaceuticals
13,414,000 China Pharmaceutical Group Ltd. CHN HKD 4,306,012 1.16
Property & Casualty Insurance
120,078  Platinum Underwriter Holdings Ltd. USA USD 4,172,711 1.13
Publishing & Printing
7,858,190 Future PLC GBR GBP 6,825,713 1.85
Speciality Chemicals
1,038,860 Yule Catto & Company PLC GBR GBP 4,756,979 1.29
Telecommunications Equipment
2,196,000 Huan Hsin Holdings Ltd. SGP SGD 932,058 0.25
Textiles
7,010,000 Texwinca Holdings Ltd. HKG HKD 5,800,501 1.57
7,766,000 Fountain Set (Holdings) Ltd. HKG HKD 2,989,559 0.81
8,790,060 2.38
Trading Companies & Distributors
4,144,037 Test-Rite International Co., Ltd. TWN TWD 2,689,700 0.73
Tyres & Rubber
266,480 Linamar Corp. CAN CAD 4,832,124 1.30
383,481 Halla Climate Control Corp. KOR KRW 4,648,758 1.26
89,326  Lear Corp. USA USsD 3,180,899 0.86
12,661,781 342
Wireless Telecommunication Services
3,963,400 Total Access Communication Public Co., Ltd., fgn. THA UsSDh 5,112,786 1.38
TOTAL SHARES 358,867,031 97.06
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 358,867,031 97.06
TRANSFERABLE SECURITIES DEALT IN ON ANOTHER REGULATED MARKET
SHARES
Fertilizers & Agricultural Chemicals
2,726,000 Moulin Global Eyecare Holdings Ltd. HKG HKD 0 0.00
Oil & Gas Refining & Marketing
72,406  Gail India Ltd., GDR, Reg S IND usD 3,306,645 0.90
TOTAL SHARES 3,306,645 0.90
TOTAL TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET 3,306,645 0.90
TOTAL INVESTMENTS 362,173,676 97.96
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TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
SHARES
Automobile Manufacturers
174,000  General Motors Corp., 6.25%, cvt. pfd. USA usDh 4,360,440 0.22
Diversified Financial Services
243,800 E*TRADE Financial Corp., 6.125%, cvt., pfd. USA uUsD 6,806,896 0.35
Pharmaceuticals
167,500  Schering-Plough Corp., 6.00%, cvt., pfd. USA uUsD 11,524,000 0.59
TOTAL SHARES 22,691,336 1.16
BONDS
Corporate Bonds
2,200,000 Sumitomo Mitsui Banking, Reg S, 4.375% JPN EUR 2,755,285 0.14
2,000,000 BES Finance Ltd., 4.50% CYM EUR 2,536,778 0.13
2,000,000 Hannover Finance SA, 5.00% LUX EUR 2,535917 0.13
3,350,000 General Electric Capital Corp., 6.625%, 02/04/10 USA NZD 2,486,935 0.13
2,190,000 General Electric Capital Corp., 6.50%, 09/28/15 USA NZD 1,524,499 0.08
700,000 Ineos Group Holdings PLC, 144A, 8.50%, 02/15/16 GBR usD 687,750 0.03
500,000 PCCW-HKTC Capital Ltd., Reg S, 7.75%, 11/15/11 HKG usD 539,243 0.03
100,000 PCCW-HKTC Capital Ltd., 6.00%, 07/15/13 HKG USD 99,071 0.01
13,165,478 0.68
Government Bonds
357,400,000 Government of Sweden, 5.00%, 01/28/09 SWE SEK 52,867,844 2.71
126,020,000  Government of Poland, 6.00%, 05/24/09 POL PLN 45,883,260 2.35
1,150,000,000 European Investment Bank, FRN, 0.525%, 09/21/11 + JPN JPY 9,339,769 0.48
1,035,000 Government of the Philippines, 9.125%, 02/22/10 PHL EUR 1,535,593 0.08
810,000 Government of Austria, 4.65%, 01/15/18 AUT EUR 1,097,613 0.06
600,000 Government of the Netherlands, 5.50%, 01/15/28 NLD EUR 893,252 0.05
470,000 Government of Finland, 5.00%, 04/25/09 FIN EUR 641,855 0.03
900,000 Inter-American Development Bank, 6.00%, 12/15/17 NZL NzZD 622,363 0.03
500,000 Government of Indonesia, Reg S, 7.50%, 01/15/16 IDN usD 537,200 0.03
430,000 Republic of El Salvador, Reg S, 7.65%, 06/15/35 SvC usDh 493,425 0.02
350,000 Government of Finland, 5.375%, 07/04/13 FIN EUR 493,209 0.02
200,000  Government of the Hellenic Republic, 5.90%, 10/22/22 GRC EUR 208,368 0.01
170,000  Government of Mexico, 7.50%, 03/08/10 MEX EUR 245332 0.01
150,000  Government of Austria, 5.00%, 07/15/12 AUT EUR 206,837 0.01
120,000 Government of Ireland, 4.60%, 04/18/16 IRL EUR 162,222 0.01
100,000 Government of the Netherlands, 4.25%, 07/15/13 NLD EUR 133,161 0.01
100,000  Government of Germany, 3.75%, 07/04/13 DEU EUR 129,783 0.01
80,000 Government of the Hellenic Republic, 4.60%, 05/20/13 GRC EUR 107,914 0.01
60,000 Government of Ireland, 5.00%, 04/18/13 IRL EUR 82,911 0.00
115,771,911 5.93
Securities Maturing Within One Year
167,630,000 Government of Sweden, 8.00%, 08/15/07 SWE SEK 24,622 915 1.26
7,550,000 Queensland Treasury Corp., 8.00%, 09/14/07 AUS AUD 6,420,894 0.33
120,000,000  Government of Slovakia, 4.95%, 03/05/08 SSS SKK 4,845,073 0.25
186,000,000  KfW Bankengruppe, 8.25%, 09/20/07 DEU ISK 2,948,237 0.15
450,000 Government of Portugal, 4.875%, 08/17/07 PRT EUR 609,560 0.03
130,000  Government of Germany, 3.00%, 04/11/08 DEU EUR 174,129 0.01
120,000  Government of Finland, 5.00%, 07/04/07 FIN EUR 162,408 0.01
39,783,216 2.04
TOTAL BONDS 168,720,605 8.65
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 191,411,941 9.81
TRANSFERABLE SECURITIES DEALT IN ON ANOTHER REGULATED MARKET
SHARES
Automobile Manufacturers
400,000  General Motors Corp., 1.50%, cvt. pfd., D USA uUsD 11,450,000 0.59
Biotechnology
13,400,000 Amgen Inc., cvt., senior note USA usD 11,866,638 0.61
Computer & Electronics Retail
2,700,000 Best Buy Co. Inc., cvt., sub. deb. USA USD 2,932,281 0.15
Diversified Chemicals
33,700 Huntsman Corp., 5.00%, cvt., pfd. USA usDh 1,659,725 0.09
Diversified Financial Services
132,600  Affiliated Managers Group Inc., 5.10%, cvt. pfd., USA usD 7,757,100 0.40
Diversified Metals & Mining
49,300  Freeport-McMoRan Copper & Gold Inc., 6.75%, cvt. pfd. USA usD 6,335,050 0.32
Hotels, Resorts & Cruiselines
5,600,000  Carnival Corp., cvt., senior deb. USA usDh 7,098,000 0.36
Oil & Gas Drilling
13,800 Chesapeake Energy Corp., 6.25%, cvt., pfd. USA uUsDh 3,926,431 0.20
Semiconductors
10,800,000 Intel Corp., cvt., sub. deb. USA uUsD 10,368,853 0.53
TOTAL SHARES 63,394,078 3.25
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BONDS
Asset-Backed Securities
189,229  Securitized Asset-Backed Receivables LLC, FRN, 5.83%, 02/25/34 USA USD 189,669 0.01
78,774 Morgan Stanley ABS Capital, 1.90%, 09/25/33 USA usD 78,868 0.00
268,537 0.01
Broadcasting & Cable TV
700,000 Univision Communication Inc., 9.75%, 03/15/15 USA UsDh 694,750 0.04
Corporate Bonds
1,600,000,000  KfW Bankengruppe, FRN, 0.456%, 08/08/11 DEU JPY 12,998,826 0.67
10,000,000  Alfa Medium Term Note for ABH Financial, 8.20%, 06/25/12 CYP uUsDh 9,945,120 0.51
3,270,000,000 Kumho Industrial Co., Ltd., 5.75%, 10/23/09 KOR KRW 3,477,510 0.18
3,100,000,000 Kumho Industrial Co., Ltd., 5.75%, 08/04/09 KOR KRW 3,310,873 0.17
2,000,000 HT1 Funding GMBH, 6.352% DEU EUR 2,754,209 0.14
2,000,000  City Of Moscow, 5.064%, 10/20/16 DEU EUR 2,592 411 0.13
2,000,000 BBVA Intl Pref Uniperson, 4.952% ESP EUR 2,572,407 0.13
1,676,928 Sphynx Capital Markets, 10.25%, 01/30/10 Cl EUR 2,263,880 0.12
1,500,000 Landsbanki Islands HF, 144A, FRN, 6.06%, 08/25/09 ISL usDh 1,516,338 0.08
2,000,000 Peru Enhanced Pass-Through Finance Ltd., 0.00%, 05/31/18 PER usD 1,327,000 0.07
1,000,000 Hutchison Whampoa International Ltd., 7.45%, 11/24/33 USA usDh 1,105,740 0.06
1,000,000 El Paso Corp., senior note, 6.875%, 06/15/14 USA uUsDh 999,998 0.05
800,000 Michaels Stores Inc., 10.00%, 11/01/14 USA usD 824,000 0.04
875,000 Temasek Financial T Ltd., 4.50%, 09/21/15 SGP USsD 810,091 0.04
800,000 CanWest Media Inc., 8.00%, 09/15/12 CAN usD 798,000 0.04
800,000 U.S. Oncology Holdings Inc., senior note, 144A, FRN, 9.7969%, 03/15/12 USA USD 790,000 0.04
800,000 Freescale Semiconductor Inc., 144A, 8.875%, 12/15/14 USA usD 768,000 0.04
800,000  Sanmina-SCI Corp., 8.125%, 03/01/16 USA usDh 748,000 0.04
800,000  Station Casinos Inc., 6.875%, 03/01/16 USA usDh 710,000 0.04
700,000 NRG Energy Inc., 7.375%, 02/01/16 USA usDh 703,500 0.04
700,000 Ford Motor Credit Co., 5.625%, 10/01/08 USA usD 691,157 0.03
700,000  Digicel Group Ltd., 8.875%, 01/15/15 JAM usD 687,750 0.03
700,000 Edison Mission Energy, 7.00%, 05/15/17 USA USD 663,250 0.03
700,000 Dynegy Holding Inc., 7.50%, 06/01/15 USA usDh 662,375 0.03
600,000 Lyondell Chemical Co., 8.00%, 09/15/14 USA uSDh 619,500 0.03
600,000 RBS Global & Rexnord Corp., 9.50%, 08/01/14 USA usDh 618,000 0.03
600,000 Chesapeake Energy Corp., 6.25%, 01/15/18 USA uUsDh 563,250 0.03
500,000 Dobson Cellular Systems Inc., 9.875%, 11/01/12 USA uUsDh 541,250 0.03
500,000 Reynolds American Inc., 7.625%, 06/01/16 USA USD 531,896 0.03
500,000 JohnsonDiversey Inc., 9.625%, 05/15/12 USA uUSsD 524,375 0.03
500,000 Hawker Beechcraft Acquisition Co., 8.50%, 04/01/15 USA uUsD 517,500 0.03
500,000 SunGard Data Systems Inc., 9.125%, 08/15/13 USA uSD 514,375 0.03
500,000 Intelsat Bermuda Ltd., 8.25%, 01/15/13 BMU USD 510,000 0.03
500,000 United Surgical Partners International Inc., senior sub. note,
144A, 9.25%, 05/01/17 USA usDh 503,750 0.03
500,000 JSG Funding PLC, 7.75%, 04/01/15 IRL usD 503,125 0.03
500,000 Jarden Corp., 7.50%, 05/01/17 USA uUsD 496,250 0.02
500,000 Owens-Brockway Glass Container Inc., 6.75%, 12/01/14 USA uUsD 490,000 0.02
500,000 Outback Steakhouse Inc., 10.00%, 06/15/15 USA usD 480,000 0.02
500,000 MGM MIRAGE, 7.50%, 06/01/16 USA uSDh 476,875 0.02
500,000  General Electric Capital Corp., 5.00%, 01/08/16 USA usDh 474,448 0.02
400,000  Freeport-McMoRan Copper & Gold Inc., 8.375%, 04/01/17 USA usDh 428,000 0.02
400,000  MetroPCS Wireless Inc., 9.25%, 11/01/14 USA usD 415,000 0.02
400,000 Novelis Inc., 7.25%, 02/15/15 CAN usD 412,500 0.02
410,000  General Electric Capital Corp., 5.4738%, 10/21/10 USA UsD 410,801 0.02
400,000 TransDigm Inc., 7.75%, 07/15/14 USA uUSD 406,000 0.02
400,000 Fontainebleau Las Vegas, 10.25%, 06/15/15 USA usD 396,000 0.02
400,000 Beazer Homes USA Inc., 8.125%, 06/15/16 USA UsD 394,000 0.02
400,000 Royal Caribbean Cruises Ltd., 7.25%, 03/15/18 USA usDh 393,666 0.02
400,000  General Motors Acceptance Corp., 6.875%, 08/28/12 USA usDh 391,345 0.02
300,000 Dex Media West LLC, 9.875%, 08/15/13 USA usD 322,500 0.02
300,000 HCA Inc., 144A, 9.125%, 11/15/14 USA usD 316,125 0.02
300,000 CCH II LLC, 10.25%, 09/15/10 USA uUSD 315,000 0.02
300,000 Copano Energy LLC, 8.125%, 03/01/16 USA USD 306,000 0.02
300,000 Compagnie Generale de Geophysique-Veritas, senior note, 7.75%, 05/15/17 FRA UsD 305,250 0.01
300,000 Forest City Enterprises Inc., 7.625%, 06/01/15 USA uUSD 303,750 0.01
300,000 Bristow Group Inc., 7.50%, 09/15/17 USA usDh 302,250 0.01
300,000 Tesoro Corp., 6.50%, 06/01/17 USA usD 294,750 0.01
300,000 Petroplus Finance Ltd., 6.75%, 05/01/14 CHE uUsDh 291,750 0.01
200,000 Nalco Co., 9.00%, 11/15/13 USA EUR 288,274 0.01
200,000  Virgin Media Finance PLC, 8.75%, 04/15/14 GBR EUR 287,936 0.01
300,000 Nortek Inc., 8.50%, 09/01/14 USA usDh 287,250 0.01
200,000 JSG Funding PLC, 7.75%, 04/01/15 IRL EUR 283,876 0.01
200,000 Bombardier Inc., 7.25%, 11/15/16 CAN EUR 283,876 0.01
300,000 Radio One Inc., 6.375%, 02/15/13 USA usD 283,500 0.01
300,000 MGM MIRAGE Inc., 6.625%, 07/15/15 USA usD 274,125 0.01
200,000 Iron Mountain Inc., 6.75%, 10/15/18 USA EUR 272,710 0.01
200,000  Edcon Holdings, 9.645%, 06/15/15 ZAF EUR 270,084 0.01
300,000 TXU Corp., 5.55%, 11/15/14 USA uUSD 256,178 0.01
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Corporate Bonds (continued)
200,000 The Williams Cos., Inc., 7.875%, 09/01/21 USA usDh 216,000 0.01
200,000 The Williams Cos., Inc., 7.625%, 07/15/19 USA usDh 212,000 0.01
200,000 Pinnacle Entertainment Inc., 8.75%, 10/01/13 USA uUsDh 210,000 0.01
200,000 R.H. Donnelley Corp., 8.875%, 01/15/16 USA usD 209,000 0.01
200,000 Nalco Co., 8.875%, 11/15/13 USA uUsD 208,500 0.01
200,000  Smithfield Foods Inc., 8.00%, 10/15/09 USA USD 207,000 0.01
200,000  Quebecor Media Inc., 7.75%, 03/15/16 CAN usDh 204,000 0.01
200,000 Crown Americas Inc., 7.75%, 11/15/15 USA usDh 202,000 0.01
200,000 United Rentals North America Inc., 7.75%, 11/15/13 USA usDh 201,250 0.01
200,000 Host Marriott LP, 7.125%, 11/01/13 USA usD 200,750 0.01
200,000 Commercial Vehicle Group Inc., 8.00%, 07/01/13 USA usDh 200,500 0.01
200,000 Jostens IH Corp., 7.625%, 10/01/12 USA usD 200,000 0.01
200,000 Vanguard Health Holding Co., IT LLC, 9.00%, 10/01/14 USA UsD 199,000 0.01
200,000 DaVita Inc., 7.25%, 03/15/15 USA uUsDh 198,500 0.01
200,000 LIN Television Corp., 6.50%, 05/15/13 USA usD 196,500 0.01
200,000  Petroplus Finance Ltd., 6.75%, 05/01/14 CHE usDh 193,500 0.01
200,000 L-3 Communication Corp., 6.125%, 07/15/13 USA usDh 190,000 0.01
200,000 Markwest Energy Partners LP, 6.875%, 11/01/14 USA USDh 190,000 0.01
200,000 HCA Inc., 6.50%, 02/15/16 USA usD 170,250 0.01
100,000  Hellas Telecom III, 8.50%, 10/15/13 LUX EUR 146,844 0.01
100,000  Fresenius Medical Care Capital Trust, 7.375%, 06/15/11 USA EUR 144,814 0.01
100,000 Mecachrome International Inc., Reg S, 9.00%, 05/15/14 CAN EUR 143,460 0.01
100,000 Huntsman International LLC, 7.50%, 01/01/15 USA EUR 143,460 0.01
100,000  Johnsondiversey Inc., 9.625%, 05/15/12 USA EUR 142,107 0.01
100,000 Huntsman International LLC, 6.875%, 11/13/13 USA EUR 142,107 0.01
100,000 Rockwood Specialties Group Inc., 7.625%, 11/15/14 USA EUR 141,769 0.01
100,000 New World Resources BV, 7.375%, 05/15/15 NLD EUR 137,032 0.01
100,000  Beverage Packaging Hold, 8.00%, 12/15/16 CHE EUR 135,340 0.01
100,000 TRW Automotive Inc., 6.375%, 03/15/14 USA EUR 135,113 0.01
100,000  Beverage Packaging Hold, 9.50%, 06/15/17 CHE EUR 133,648 0.01
100,000  Stena AB, Reg S, 6.125% SWE EUR 132,349 0.01
100,000 Millicom International Cellular SA, 10.00%, 12/01/13 LUX usDh 108,750 0.01
100,000  Aquila Inc., 9.95%, 02/01/11 USA usD 108,344 0.01
100,000  Verso Paper Holdings LLC, 9.125%, 08/01/14 USA uUSsD 103,750 0.01
100,000  Tron Mountain Inc., 8.75%, 07/15/18 USA usD 103,500 0.01
100,000  Rental Service Corp., 9.50%, 12/01/14 USA USDh 102,500 0.01
100,000  Credit Suisse First Boston USA Inc., 6.125%, 11/15/11 USA uUsDh 102,280 0.01
100,000  DRS Technologies Inc., 7.625%, 02/01/18 USA usDh 101,500 0.01
100,000 NRG Energy Inc., 7.375%, 01/15/17 USA usDh 100,625 0.01
100,000 Lamar Media Corp., 7.25%, 01/01/13 USA usDh 100,250 0.01
100,000  Pogo Producing Co., 6.875%, 10/01/17 USA usD 99,750 0.01
100,000  Bunge Ltd. Finance Corp., 4.375%, 12/15/08 USA USD 98,400 0.01
100,000 Dynegy Holdings Inc., 8.375%, 05/01/16 USA uUsD 98,250 0.01
100,000  Raytheon Co., 4.85%, 01/15/11 USA uUsDh 97,621 0.01
100,000  Lyondell Chemical Co., 6.875%, 06/15/17 USA usDh 97,000 0.00
100,000  Liberty Media Corp., 5.70%, 05/15/13 USA usDh 94,492 0.00
100,000  Telecom Italia Capital, 4.95%, 09/30/14 ITA usDh 93,002 0.00
100,000 KB Home, 7.25%, 06/15/18 USA usD 92,500 0.00
100,000 KB Home, 6.25%, 06/15/15 USA usD 88,500 0.00
65,000 DIRECTV Holdings LLC, 8.375%, 03/15/13 USA usD 68,331 0.00
78,623,663 4.03

Government Bonds

10,541,000 Government of Mexico, 10.00%, 12/05/24 MEX MXN 119,183,141 6.11
150,870 Nota Do Tesouro Nacional, 9.7618%, 01/01/17 BRA BRL 75,310,744 3.86
56,537,540,000 Korea Treasury Note, 4.25%, 09/10/08 KOR KRW 60,478,857 3.10
476,550,000,000 Government of Indonesia, 11.00%, 09/15/25 IDN IDR 59,021,528 3.02
78,873,000 Government of Argentina, FRN, 5.475%, 08/03/12 ¥ ARG usDh 56,285,745 2.88
142,300,000  Government of Poland, 5.75%, 09/23/22 POL PLN 51,610,870 2.64
93,400 Nota Do Tesouro Nacional, 9.7618%, 01/01/12 BRA BRL 47,265,960 242
505,000,000 Inter-American Development Bank, 7.50%, 12/05/24 SP MXN 45,842,374 2.35
44200 Nota Do Tesouro Nacional, Index Linked, 6.00%, 05/15/45 BRA BRL 37,932,310 1.94
234,070,000,000 Government of Indonesia, 10.25%, 07/15/27 IDN IDR 27,156,029 1.39
2,350,000 Government of Mexico, 8.00%, 12/17/15 MEX MXN 22,175,496 1.14
20,000,000 California Hsg Fin Agy Rev, 5.35%, 08/01/31 USA usDh 20,000,000 1.03
114,650,000 Egypt Treasury Bill, 0.00%, 07/01/08 EGY EGP 18,736,619 0.96
25,005,000 Government of Iraq, Reg S, 5.80%, 01/15/28 1Q USsD 15,683,062 0.80
116,400,000,000 Government of Indonesia, 10.25%, 07/15/22 IDN IDR 13,624,015 0.70
80,028,000,000 Government of Indonesia, 12.80%, 06/15/21 IDN IDR 11,085,110 0.57
15,210,000  Government of Singapore, 5.625%, 07/01/08 SGP SGD 10,250,554 0.53
20,250 Nota Do Tesouro Nacional, 9.7618%, 01/01/14 BRA BRL 10,187,470 0.52
217,600,000 Government of Slovakia, 4.80%, 04/14/09 SSS SKK 8,823,725 0.45
26,100,000 Government of Malaysia, 6.45%, 07/01/08 MYS MYR 7,793,415 0.40
59,280,000,000  Government of Indonesia, 11.75%, 08/15/23 IDN IDR 7,677,738 0.39
68,850,000,000 Government of Indonesia, 9.75%, 05/15/37 IDN IDR 7,677,519 0.39
7,000,000,000 Korea Treasury Note, 4.50%, 09/09/08 KOR KRW 7,508,733 0.39
8,200 Nota Do Tesouro Nacional, Index Linked, 9.7586%, 05/15/15 BRA BRL 6,864,062 0.35
48,550,000,000 Government of Indonesia, 11.50%, 09/15/19 IDN IDR 6,246,492 0.32
19,800,000  Government of Malaysia, 7.00%, 03/15/09 MYS MYR 6,083,661 0.31
15,840,000 Government of Peru, 8.60%, 08/12/17 PER PEN 6,004,906 0.31
40,019,000,000 Government of Indonesia, 14.275%, 12/15/13 IDN IDR 5,594,244 0.29
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FRANKLIN TEMPLETON INVESTMENT FUNDS

— Templeton Global Total Return Fund —
SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Government Bonds (continued)

37,459,000,000 Government of Indonesia, 14.25%, 06/15/13 IDN IDR 5,172,121 0.27
4,865,000 Rochester NY Inst Technology, 5.42%, 11/01/21 USA usDh 4,865,000 0.25
4,280,000 Government of Peru, 7.35%, 07/21/25 PER usDh 4,774,768 0.25
4,810,000 Republic of Fiji, 6.875%, 09/13/11 FJ usD 4,533,108 0.23
29,200,000 Government of Argentina, FRN, 0.00%, 12/15/35 ¥ ARG USDh 4,307,000 0.22
32,720,000,000 Government of Indonesia, 11.00%, 11/15/20 IDN IDR 4,047,307 0.21
31,550,000,000 Government of Indonesia, 10.00%, 07/15/17 IDN IDR 3,739,905 0.19
9,700,000 Government of Peru, 7.84%, 08/12/20 PER PEN 3,553,507 0.18
2,580,000 Government of Peru, 8.75%, 11/21/33 PER usDh 3,354,000 0.17
21,200,000,000 Government of Indonesia, 12.90%, 06/15/22 IDN IDR 2,956,537 0.15
6,800,000 Peru Bond Soberano, 9.91%, 05/05/15 PER PEN 2,693,177 0.14
8,550,000 Government of Malaysia, 4.305%, 02/27/09 MYS MYR 2,516,893 0.13
37,300,000 Government of Slovakia, 4.90%, 02/11/14 SSS SKK 1,515,111 0.08
6,815,000 Government of Argentina, FRN, 0.00%, 12/15/35 ¥ ARG EUR 1,288,973 0.07
25,300,000 Government of Slovakia, 5.00%, 01/22/13 SSS SKK 1,033,848 0.05
7,000,000,000  Government of Indonesia, 10.75%, 05/15/16 IDN IDR 860,763 0.04
6,150,000,000 Government of Indonesia, 12.00%, 09/15/26 IDN IDR 818,272 0.04
5,780,000,000  Government of Indonesia, 11.00%, 10/15/14 IDN IDR 713,624 0.04
370,000 Government of France, 6.00%, 10/25/25 FRA EUR 577,863 0.03
1,700,000  Government of Malaysia, 3.917%, 09/30/08 MYS MYR 495,942 0.03
9,400,000 Government of Slovakia, 5.30%, 05/12/19 SSS SKK 395,835 0.02
5,950,000 Bank of Thailand Bond, 5.50%, 08/10/08 THA THB 176,571 0.01
850,000,000 Government of Indonesia, 10.00%, 10/15/11 IDN IDR 99,253 0.01
700,000,000  Government of Indonesia, 11.00%, 12/15/12 IDN IDR 85,728 0.00
2,000,000 Government of Slovakia, 4.90%, 02/05/10 SSS SKK 81,563 0.00
35,126 GNMA, SF, 5.00%, 09/15/33 USA usD 33,303 0.00
25,759 GNMA, SF, 5.50%, 05/15/33 USA usD 25,051 0.00
10,334 GNMA, SF, 6.00%, 05/15/33 USA uUsD 10,306 0.00
5,698 GNMA, SF, 6.50%, 11/15/32 USA uUsDh 5,812 0.00
826,835,520 42.37

Securities Maturing Within One Year
810,500,000 Government of Sweden, 6.50%, 05/05/08 SWE SEK 120,991,476 6.20
326,225,000 Norway Treasury Bill, 0.00%, 03/19/08 NOR NOK 53,300,985 2.73
150,500,000  Government of Malaysia, 3.17%, 05/15/08 MYS MYR 43,510,956 2.23
110,245,000 Bank Negara Monetary Note Treasury Bill, 0.00%, 02/28/08 MYS MYR 31,206,935 1.60
99,690,000 Bank Negara Monetary Note, 3.546%, 01/11/08 MYS MYR 28,903,603 1.48
31,800,000 New South Wales Treasury Corp., 8.00%, 03/01/08 AUS AUD 27,234,212 1.40
28,030,000 Government of Canada, 4.50%, 09/01/07 CAN CAD 26,308,697 1.35
86,670,000 Government of Malaysia, 3.569%, 02/14/08 MYS MYR 25,136,183 1.29
105,000,000  Egypt Treasury Bill, 0.00%, 01/01/08 EGY EGP 17,814,493 0.91
122,200,000  Swedish Treasury Bill, 0.00%, 12/19/07 SWE SEK 17,567,601 0.90
99,880,000 Norway Treasury Bill, 0.00%, 12/19/07 NOR NOK 16,573,297 0.85
100,000,000  Egypt Treasury Bill, 0.00%, 06/24/08 EGY EGP 16,364,734 0.84
109,400,000  Swedish Treasury Bill, 0.00%, 09/19/07 SWE SEK 15,874,200 0.81
94,100,000 Norwegian Treasury Bill, 0.00%, 09/19/07 NOR NOK 15,800,859 0.81
23,970,000 Government of Singapore, 1.50%, 04/01/08 SGP SGD 15,566,531 0.80
38,600,000 Government of Poland, 5.75%, 06/24/08 POL PLN 13,945,851 0.71
47,895,000 Bank Negara Treasury Bill, 0.00%, 12/21/07 MYS MYR 13,641,827 0.70
69,000,000 Egypt Certificate of Deposit, 0.00%, 09/12/07 EGY EGP 11,953,956 0.61
39,950,000 Government of Malaysia, 8.60%, 12/01/07 MYS MYR 11,823,100 0.61
68,100,000 Egypt Treasury Bill, 0.00%, 01/22/08 EGY EGP 11,506,717 0.59
37,690,000 Government of Malaysia, 3.135%, 12/17/07 MYS MYR 10,910,024 0.56
10,600,000  Government of Canada, 6.00%, 06/01/08 CAN CAD 10,074,559 0.52
33,740,000 Malaysia Treasury Bill, 0.00%, 03/13/08 MYS MYR 9,535,802 0.49
51,150,000 Egypt Treasury Bill, 0.00%, 01/08/08 EGY EGP 8,600,522 0.44
27,800,000 Bank Negara Monetary Note, 0.00%, 12/06/07 MYS MYR 7,929,715 0.41
24,955,000 Government of Malaysia, 7.60%, 03/15/08 MYS MYR 7,439,517 0.38
6,520,000,000 Woori Capital Co., Ltd., 5.14%, 05/21/08 KOR KRW 7,029,454 0.36
6,500,000,000 Korea Treasury Note, 3.75%, 09/10/07 KOR KRW 7,015,916 0.36
360,000,000 Rabobank Nederland, 13.50%, 01/28/08 NLD ISK 5,766,213 0.30
8,520,000 Government of Singapore, 2.625%, 10/01/07 SGP SGD 5,568,459 0.28
25,000,000 Egypt Treasury Bill, 0.00%, 09/18/07 EGY EGP 4,330,259 0.22
215,000,000 Toyota Motor Credit Corp., 12.50%, 11/19/07 USA ISK 3,422,072 0.18
21,000,000 Norwegian Treasury Bill, 0.00%, 06/18/08 NOR NOK 3,393,303 0.17
19,925,000 Egypt Treasury Bill, 0.00%, 04/01/08 EGY EGP 3,313,695 0.17
11,595,000 Bank Negara Treasury Bill, 0.00%, 12/13/07 MYS MYR 3,305,135 0.17
17,750,000  Egypt Treasury Bill, 0.00%, 11/13/07 EGY EGP 3,041,588 0.16
17,650,000 Egypt Treasury Bill, 0.00%, 11/06/07 EGY EGP 3,028,638 0.15
10,077,000 Malaysia Treasury Bill, 0.00%, 06/06/08 MYS MYR 2,826,159 0.14
8,200,000 Malaysia Treasury Bill, 0.00%, 05/09/08 MYS MYR 2,305,602 0.12
12,500,000  Egypt Treasury Bill, 0.00%, 10/09/07 EGY EGP 2,156,675 0.11
6,380,000 Malaysia Treasury Bill, 0.00%, 11/01/07 MYS MYR 1,826,030 0.09
7,825,000 Egypt Treasury Bill, 0.00%, 10/23/07 EGY EGP 1,346,367 0.07
7,250,000 Egypt Treasury Bill, 0.00%, 11/20/07 EGY EGP 1,240,619 0.06
1,000,000,000 Korea Treasury Note, 4.75%, 03/12/08 KOR KRW 1,078,252 0.05
3,300,000 Malaysia Treasury Bill, 0.00%, 02/29/08 MYS MYR 933,824 0.05
4,500,000 Egypt Treasury Bill, 0.00%, 09/04/07 EGY EGP 781,541 0.04
1,800,000 Malaysia Treasury Bill, 0.00%, 03/28/08 MYS MYR 508,074 0.03
1,600,000 Malaysia Treasury Bill, 0.00%, 01/04/08 MYS MYR 455,198 0.02
12,250,000 Bank of Thailand Bond, 5.375%, 04/07/08 THA THB 360,666 0.02
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FRANKLIN TEMPLETON INVESTMENT FUNDS

— Templeton Global Total Return Fund —
SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — USD)

Number of % of

shares or  Description Country Trading Market net

face value code currency value assets
Securities Maturing Within One Year (continued)

1,075,000 Egypt Treasury Bill, 0.00%, 07/31/07 EGY EGP 187,901 0.01
600,000 Egypt Treasury Bill, 0.00%, 07/24/07 EGY EGP 105,001 0.01
100,000 Wyeth, 4.375%, 03/01/08 USA UsD 99,225 0.01
550,000 Egypt Treasury Bill, 0.00%, 08/28/07 EGY EGP 95,643 0.00
500,000 Egypt Treasury Bill, 0.00%, 09/25/07 EGY EGP 86,495 0.00

655,190,356 33.57
TOTAL BONDS 1,561,612,826 80.02
TOTAL TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET 1,625,006,904 83.27
TRANSFERABLE SECURITIES NOT ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING NOR DEALT IN
ON ANOTHER REGULATED MARKET
BONDS
Corporate Bonds

1,500,000 Kaupthing Bank, 7.125%, 05/19/16 ISL UsD 1,587,156 0.08
200,000 Wind Acquisition Finance SA, 10.75%, 12/01/15 ITA USD 230,500 0.01
220,000 Pemex Project Funding Master Trust, 2.7275%, 06/15/10 MEX usD 226,270 0.01
100,000  Codere Finance SA, 8.25%, 06/15/15 ESP EUR 141,769 0.01
100,000  Hutchison Whampoa International Ltd., 6.25%, 01/24/14 HKG usD 101,550 0.01

48,000 Ras Laffan Liquefied Natural Gas Co., Ltd., 144A, 3.437%, 09/15/09 QAT usD 46,855 0.00
16,000  Central European Distribution Corp., 8.00%, 07/25/12 USA EUR 23,332 0.00
2,357,432 0.12
TOTAL BONDS 2,357,432 0.12
TOTAL TRANSFERABLE SECURITIES NOT ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING NOR DEALT IN
ON ANOTHER REGULATED MARKET 2,357,432 0.12
TOTAL INVESTMENTS 1,818,776,277 93.20

+ Floating Rates are indicated as at June 30, 2007
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FRANKLIN TEMPLETON INVESTMENT FUNDS
— Templeton Growth (Euro) Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007

(Currency — EUR)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
SHARES
Advertising
10,000,000  Interpublic Group of Cos., Inc. USA UsD 84,232,309 1.10
Aerospace & Defence
1,400,000  Raytheon Co. USA USD 55,745,533 0.73
1,733,261  Rolls-Royce Group PLC GBR GBP 13,850,419 0.18
69,595,952 0.91
Air Freight & Couriers
4,200,000 Deutsche Post AG DEU EUR 100,548,000 1.32
203,500 United Parcel Service Inc., B USA usDh 10,976,430 0.14
111,524,430 1.46
Apparel Retail
3,500,000 Chico’s FAS Inc. USA usDh 62,945,179 0.82
Application Software
9,000,000 Microsoft Corp. USA usD 195,973,116 2.56
11,000,000  Oracle Corp. USA usD 160,196,551 2.09
3,000,000 Cadence Design Systems Inc. USA usD 48,677,408 0.64
404,847,075 5.29
Automobile Manufacturers
2,918,100 Bayerische Motoren Werke AG DEU EUR 139,076,646 1.82
1,700,000  Peugeot SA FRA EUR 101,626,000 1.33
1,000,000 Harley-Davidson Inc. USA USsDh 44,044,631 0.58
700,000 Hyundai Motor Co., Ltd. KOR KRW 40,866,720 0.53
325,613,997 4.26
Banks
11,499,971 HSBC Holdings PLC GBR HKD 154,856,234 2.03
14,941,098 Royal Bank of Scotland Group PLC GBR GBP 140,345,812 1.84
13,000 Mitsubishi UFJ Financial Group Inc. JPN JpPY 106,072,808 1.39
15,000,000  UniCredito Italiano SpA ITA EUR 99,450,000 1.30
17,000,000 Banca Intesa SpA ITA EUR 94,010,000 1.23
10,000  Sumitomo Mitsui Financial Group Inc. JPN JPY 68,995,322 0.90
18,000,000  Shinsei Bank Ltd. JPN JPY 53,780,353 0.70
1,500,000 The Bank of New York Co., Inc. USA USD 45,928,775 0.60
699,094 Kookmin Bank KOR KRW 45,400,858 0.59
700,000 Kookmin Bank, ADR KOR USD 45,370,181 0.59
854,210,343 11.17
Biotechnology
2,000,000 Amgen Inc. USA uSDh 81,705,339 1.07
Broadcasting & Cable TV
11,091,164  British Sky Broadcasting Group PLC GBR GBP 105,334,427 1.38
4,500,000 Mediaset SpA ITA EUR 34,447,500 0.45
139,781,927 1.83
Commercial Printing
1,266,900  Quebecor World Inc. CAN CAD 11,453,858 0.15
Computer Storage & Peripherals
8,500,000 Seagate Technology USA UsD 136,726,031 1.79
Consumer Electronics
5,000,000 Eastman Kodak Co. USA USD 102,815,138 1.34
2,191,361  Fujifilm Holdings Corp. JPN JPY 72,441,483 0.95
175,256,621 2.29
Diversified Commercial Services
3,000,000 Expedia Inc. USA usDh 64,925,377 0.85
42,000 Apollo Group Inc., A USA USD 1,813,255 0.02
66,738,632 0.87
Diversified Financial Services
4,000,000 ING Groep NV NLD EUR 131,160,000 1.72
1,593,718 UBS AG CHE CHF 70,944,110 0.93
2,000,076 Nomura Holdings Inc. JPN JPY 28,799,142 0.38
2,897,600 Old Mutual PLC ZAF GBP 7,262,419 0.09
238,165,671 3.12
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(Currency — EUR)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Gas Utilities
8,750,000 El Paso Corp. USA usDh 111,395,381 1.46
Health Care Equipment
9,200,000  Boston Scientific Corp. USA uUsh 104,276,642 1.36
Health Care Facilities
10,000,000  Tenet Healthcare Corp. USA UsD 48,101,081 0.63
Home Improvement Retail
8,000,000  Kingfisher PLC GBR GBP 26,888,800 0.35
Hotels, Resorts & Cruiselines
600,000 Accor SA FRA EUR 39,432,000 0.52
Household Products
3,750,000 Svenska Cellulosa AB, B SWE SEK 46,580,314 0.61
Industrial Machinery
2,000,000 Siemens AG DEU EUR 212,100,000 2.77
7,500,000 Tyco International Ltd. USA USsD 187,250,639 2.45
6,000,000 General Electric Co. USA USD 169,705,935 2.22
2,700,000 Koninklijke Philips Electronics NV NLD EUR 85,212,000 1.12
7,000,426 Hitachi Ltd. JPN JPY 36,749,745 0.48
3,000,078  Swire Pacific Ltd., A HKG HKD 24,635,955 0.32
715,654,274 9.36
Insurance Brokers
2,000,000 Willis Group Holdings Ltd. USA usDh 65,110,097 0.85
Integrated Oil & Gas
5,000,000 Royal Dutch Shell PLC, B GBR GBP 154,625,442 2.02
14,644,652 BP PLC GBR GBP 131,041,725 1.72
1,500,000 Total SA, B FRA EUR 90,390,000 1.18
2,739,201  Eni SpA ITA EUR 73,684,507 0.96
449,741,674 5.88
Integrated Telecommunication Services
5,000,000 France Telecom SA FRA EUR 102,000,000 133
5,999,700  Sprint Nextel Corp. USA usSDh 91,808,626 1.20
3,287,042 KT Corp., ADR KOR usDh 56,977,988 0.75
1,073,800 Telefonos de Mexico SA de CV, L, ADR MEX USD 30,062,276 0.39
12,850,000  Singapore Telecommunications Ltd. SGP SGD 21,079,149 0.28
147,800 BCE Inc. CAN CAD 4,136,903 0.05
306,064,942 4.00
IT Consulting & Services
2,600,000 Accenture Ltd., A USA uUSD 82,395,453 1.08
3,984,293  Electronic Data Systems Corp. USA usD 81,634,736 1.07
164,030,189 2.15
Life & Health Insurance
827,417 Torchmark Corp. USA usDh 40,961,240 0.54
7,810,060 Standard Life Assurance Co. GBR GBP 38,274,580 0.50
79,235,820 1.04
Movies & Entertainment
11,000,000 News Corp., A USA usD 172,388,070 2.25
8,500,000 Time Warner Inc. USA UsD 132,141,281 1.73
3,800,000 Viacom Inc., B USA usD 116,886,367 1.53
1,047,000 Vivendi SA FRA EUR 33,409,770 0.44
454,825,488 5.95
Multi-Line Insurance
3,000,000 American International Group Inc. USA usD 155,231,278 2.03
10,000,000  Aviva PLC GBR GBP 110,330,150 1.44
640,000 Muenchener Rueckversicherungs-Gesellschaft AG DEU EUR 86,848,000 1.14
352,409,428 4.61
Networking Equipment
4,050,000 Comecast Corp., A USA usD 83,609,282 1.09
Office Electronics
5,976,439 Konica Minolta Holdings Ltd. JPN JPY 65,222,433 0.85
Packaged Foods
250,000 Nestle SA CHE CHF 70,461,678 0.92
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— Templeton Growth (Euro) Fund —
SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — EUR)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Paper Products
4,000,000 UPM-Kymmene OY] FIN EUR 73,200,000 0.96
5,000,000  Stora Enso OY], R FIN EUR 69,900,000 0.91
2,000,000 International Paper Co. USA UsD 57,706,520 0.76
854,021  Sappi Ltd. ZAF ZAR 11,498,568 0.15
212,305,088 2.78
Pharmaceuticals
8,000,000  Pfizer Inc. USA USD 151,145,272 1.98
5,846,485  GlaxoSmithKline PLC GBR GBP 113,218,810 1.48
1,850,000  Sanofi-Aventis FRA EUR 111,185,000 1.46
2,000,000 Novartis AG CHE CHF 83,465,335 1.09
2,500,000  Bristol-Myers Squibb Co. USA usD 58,297,624 0.76
1,500,000 Merck & Co., Inc. USA usD 55,194,329 0.72
500,000 Takeda Pharmaceutical Co., Ltd. JPN JPY 23,878,381 0.31
596,384,751 7.80
Property & Casualty Insurance
996,074 ACE Lud. BMU USD 46,013,411 0.60
Publishing & Printing
8,000,000 Reed Elsevier NV NLD EUR 113,120,000 1.48
6,700,000 Pearson PLC GBR GBP 83,813,816 1.10
196,933,816 2.58
Real Estate Ownership, Management & Development
2,403,848 Cheung Kong (Holdings) Ltd. HKG HKD 23,260,768 0.30
Restaurants
18,029,244  Compass Group PLC GBR GBP 92,502,387 121
Semiconductors
200,660  Samsung Electronics Co., Ltd. KOR KRW 90,829,333 1.19
2,221,000 Infineon Technologies AG DEU EUR 27,207,250 0.35
118,036,583 1.54
Wireless Telecommunication Services
60,936,524  Vodafone Group PLC GBR GBP 151,733,986 1.98
1,992,147  SK Telecom Co., Ltd., ADR KOR usDh 40,258,034 0.53
100,000  SK Telecom Co., Ltd. KOR KRW 17,034,465 0.22
209,026,485 2.73
TOTAL SHARES 7,440,360,176 97.30
BONDS
Government Bonds
35,000,000 Government of Germany, 5.00%, 07/04/11 DEU EUR 35,579,285 0.46
TOTAL BONDS 35,579,285 0.46
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 7,475,939 461 97.76
TRANSFERABLE SECURITIES DEALT IN ON ANOTHER REGULATED MARKET
SHARES
Aerospace & Defence
102,609,051  Rolls-Royce Group PLC, B GBR GBP 155,310 0.00
TOTAL SHARES 155,310 0.00
TOTAL TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET 155,310 0.00
TOTAL INVESTMENTS 7,476,094,771 97.76
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FRANKLIN TEMPLETON INVESTMENT FUNDS

— Templeton Japan Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
SHARES
Air Freight & Couriers
9,600 Kintetsu World Express Inc. JPN JPY 325,833 0.48
Automobile Manufacturers
61,000 Toyota Motor Corp. JPN JPY 3,863,424 5.71
26,000  Suzuki Motor Co., Ltd. JPN JPY 738,907 1.09
66,000 Nissan Motor Co., Ltd. JPN JPY 707,937 1.05
5,310,268 7.85
Banks
102 Mitsubishi UFJ Financial Group Inc. JPN JPY 1,126,386 1.67
91,000 The Bank of Yokohama Ltd. JPN JPY 638,415 0.94
90,000  Fukuoka Financial Group Inc. JPN JPY 594,860 0.88
2,359,661 3.49
Building Products
47,100 Taikisha Ltd. JPN JPY 661,247 0.98
Construction & Engineering
136,000 Maeda Corp. JPN JPY 604,052 0.89
137,000 Takada Kiko (Steel Construction) Co., Ltd. JPN JpPY 556,209 0.82
1,160,261 1.71
Construction Materials
302,000 Taiheiyo Cement Corp. JPN JPY 1,338,898 1.98
Consumer Electronics
37,000 Sony Corp. JPN JPY 1,901,750 2.81
41,000 Nikon Corp. JPN JPY 1,145,223 1.69
3,046,973 4.50
Diversified Chemicals
208,000 Ube Industries Ltd. JPN JPY 641,793 0.95
Diversified Commercial Services
16,000 Secom Co., Ltd. JPN JPY 754,821 1.11
406 Pasona Inc. JPN JPY 689,002 1.02
1,443,823 2.13
Diversified Financial Services
175 Mizuho Financial Group Inc. JPN JPY 1,212,090 1.79
36,000 Nomura Holdings Inc. JPN JPY 701,555 1.04
24,700  Kyokuto Securities Co., Ltd. JPN JPY 202,818 043
2,206,463 3.26
Diversified Metals & Mining
80,000  Sumitomo Metal Mining Co., Ltd. JPN JPY 1,737,648 2.57
Electrical Components & Equipment
86,000 Matsushita Electric Works Ltd. JPN JPY 1,100,532 1.63
Electronic Equipment & Instruments
30,100  Sumco Corp. JPN JPY 1,512,882 2.23
10,100  Murata Manufacturing Co., Ltd. JPN JpPY 761,878 1.13
11,300 Ibiden Co., Ltd. JPN JPY 730,364 1.08
3,005,124 4.44
Home Furnishings
32,400 SHOEI Co., Ltd. JPN JPY 828,712 1.22
Homebuilding
31,100  Joint Corp. JPN JPY 977,280 1.44
13,000 Daito Trust Construction Co., Ltd. JPN JPY 619,626 0.92
1,596,906 2.36
Household Appliances
15,200 Makita Corp. JPN JPY 676,351 1.00
Industrial Conglomerates
41,000 Organo Corp. JPN JPY 818,968 1.21
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— Templeton Japan Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Industrial Machinery
69,000 Okuma Corp. JPN JPY 1,093,086 1.62
58,000 Sumitomo Heavy Industries Ltd. JPN JPY 657,919 0.97
63,000 NSK Ltd. JPN JPY 652,739 0.97
24900 THK Co., Ltd. JPN JPY 624,749 0.92
32,100 JTEKT Corp. JPN JPY 581,243 0.86
3,609,736 5.34
IT Consulting & Services
151 NTT Data Corp. JPN JPY 717,267 1.06
Leisure Products
10,500 Nintendo Co., Ltd. JPN JPY 3,845,154 5.68
38,000 Namco Bandai Holdings Inc. JPN JPY 600,447 0.89
12,800 NAFCO Co. Ltd. JPN JPY 371,045 0.55
4,816,646 7.12
Marine
111,000 Mitsui O.S.K. Lines Ltd. JPN JPY 1,508,782 2.23
Office Electronics
56,000 CANON Inc. JPN JPY 3,287,564 4.86
279,000 Toshiba Corp. JPN JPY 2,435,346 3.60
7,000  Kyocera Corp. JPN JPY 746,864 1.10
28,200  Omron Corp. JPN JPY 741,894 1.10
30,000 Matsushita Electric Industrial Co., Ltd. JPN JPY 595,591 0.88
7,807,259 11.54
Office Services & Supplies
82,100 Amano Corp. JPN JPY 1,158,620 1.71
Oil & Gas Drilling
182 INPEX Holdings Inc. JPN JPY 1,699,484 251
Pharmaceuticals
21,400 Takeda Pharmaceutical Co., Ltd. JPN JPY 1,383,168 2.04
Railroads
275 West Japan Railway Co. JPN JPY 1,281,718 1.89
Real Estate Ownership, Management & Development
31,200 Nomura Real Estate Holdings Inc. JPN JpPY 1,015,890 1.50
860 K.K. DaVinci Advisors JPN JPY 754,172 1.12
1,770,062 2.62
Semiconductor Equipment
17,000 Tokyo Electron Ltd. JPN JPY 1,253,380 1.85
27,200  Advantest Corp. JPN JPY 1,186,017 1.76
2,439,397 3.61
Soft Drinks
18,600 Tto En Ltd. JPN JPY 611,668 0.90
Speciality Chemicals
9,000  Shin-Etsu Chemical Co., Ltd. JPN JPY 643,823 0.95
Steel
30,100 JFE Holdings Inc. JPN JPY 1,874,605 2.77
Tobacco
664  Japan Tobacco Inc. JPN JPY 3,278,080 4.85
Trading Companies & Distributors
68,000 Mitsui & Co., Ltd. JPN JPY 1,355,528 2.00
61,000 Sumitomo Corp. JPN JPY 1,114,449 1.65
2,469,977 3.65
Wireless Telecommunication Services
237 KDDI Corp. JPN JPY 1,756,981 2.60
TOTAL SHARES 67,086,734 99.15
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 67,086,734 99.15
TOTAL INVESTMENTS 67,086,734 99.15
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FRANKLIN TEMPLETON INVESTMENT FUNDS

— Templeton Korea Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
SHARES
Apparel & Accessories
94,000 Avista Inc. KOR KRW 1,444,745 0.85
Automobile Manufacturers
417,440  Kia Motors Corp. KOR KRW 6,506,263 3.85
81,680 Hyundai Motor Co., Ltd. KOR KRW 6,453,772 3.81
12,960,035 7.66
Banks
60,903 Hana Financial Group Inc. KOR KRW 2,969,672 1.76
193,370  Korea Exchange Bank KOR KRW 2,877,841 1.70
5,847,513 3.46
Brewers
275,399 Kook Soon Dang Brewery Co., Ltd. KOR KRW 2,023,984 1.20
Casinos & Gaming
308,740 Kangwon Land Inc. KOR KRW 7,167 954 4.24
Construction & Farm Machinery
43,973 Samsung Heavy Industries Co., Ltd. KOR KRW 2,151,293 1.27
Consumer Electronics
38,450 LG Electronics Inc. KOR KRW 3,179,543 1.88
572,449 Haatz Inc. KOR KRW 2,304,915 1.36
5,484,458 3.24
Department Stores
15,400 Lotte Shopping Co., Ltd. KOR KRW 6,000,649 3.55
Distributors
145,710  LG.Philips LCD Co., Ltd. KOR KRW 6,481,958 3.83
Diversified Chemicals
173,790  Samsung Fine Chemicals Co., Ltd. KOR KRW 6,752,961 3.99
Diversified Commercial Services
104,800 S1 Corp. KOR KRW 5,654,595 3.34
188,723 YBM Sisa.com Inc. KOR KRW 3,625,753 2.15
9,280,348 5.49
Diversified Financial Services
199,800  Shinhan Financial Group Co., Ltd. KOR KRW 12,153,653 7.18
60,480  GS Holdings Corp. KOR KRW 2,939,227 1.74
15,092,880 8.92
Electronic Equipment & Instruments
240,680 Jahwa Electronics Co., Ltd. KOR KRW 1,794,875 1.06
Household Products
211,562 Neopharm Co., Ltd. KOR KRW 3,560,763 2.10
Industrial Machinery
30,082 Cape Industries Ltd. KOR KRW 1,123,313 0.66
Integrated Oil & Gas
108,240  SK Corp. KOR KRW 15,757,420 9.31
Meat, Poultry & Fish
97,910 Binggrae Co., Ltd. KOR KRW 4,313,169 2.55
Oil & Gas Refining & Marketing
66,410 YESCO Co., Ltd. KOR KRW 2,479,863 1.47
Publishing & Printing
71,690 Daekyo Co., Ltd. KOR KRW 7,239,612 4.28
Semiconductors
19,820 Samsung Electronics Co., Ltd. KOR KRW 12,142,137 7.18
307,260 Hynix Semiconductor Inc. KOR KRW 11,091,158 6.55
23,233,295 13.73
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SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Steel
3,840 POSCO KOR KRW 1,843,316 1.09
Wireless Telecommunication Services
45,992  SK Telecom Co., Ltd. KOR KRW 10,603,200 6.27
TOTAL SHARES 152,637,604 90.22
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 152,637,604 90.22
TRANSFERABLE SECURITIES DEALT IN ON ANOTHER REGULATED MARKET
SHARES
Banks
200,000 Korea Exchange Bank, Reg S KOR KRW 2,976,513 1.76
Diversified Financial Services
20,800 Samsung Card Co., Ltd., Reg S KOR KRW 1,278,753 0.76
33,600 Woori Finance Holdings Co., Ltd., Reg S KOR KRW 851,001 0.50
2,129,754 1.26
TOTAL SHARES 5,106,267 3.02
TOTAL TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET 5,106,267 3.02
TOTAL INVESTMENTS 157,743,871 93.24
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FRANKLIN TEMPLETON INVESTMENT FUNDS

— Templeton Latin America Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
SHARES
Airlines
1,401,800 Tam SA, pfd. BRA BRL 46,651,579 2.88
Application Software
2,756,000 La Polar SA CHL CLP 16,665,037 1.03
Banks
393,100 Unibanco - Uniao de Bancos Brasileiros SA, GDR, pfd. BRA UsD 44,369,197 2.74
347,800 Credicorp Ltd. PER usD 21,274,926 1.31
3,965,500 Grupo Financiero Banorte SAB de CV MEX MXN 18,162,147 1.12
711,500 Banco Latinoamericano de Exportaciones SA, E PAN usD 13,376,200 0.83
1,114,425 BBVA Banco Frances SA, ADR ARG ush 11,957,780 0.74
110,100  Banco Macro SA, ADR ARG usDh 3,618,987 0.22
112,759,237 6.96
Brewers
37,559,519 Companhia de Bebidas das Americas (AmBev) (Non-Taxable) BRA BRL 26,771,209 1.65
2,646,800 Grupo Modelo SAB de CV, C MEX MXN 14,418,070 0.89
177,141 Companhia de Bebidas Das Americas (Ambev) BRA BRL 123,965 0.01
41,313,244 2.55
Broadcasting & Cable TV
8,991,750  Grupo Televisa SA MEX MXN 49,688,753 3.06
Construction & Farm Machinery
9,829,400 Marcopolo SA, pfd. BRA BRL 37,297,811 2.30
Consumer Finance
3,675,900 Localiza Rent a Car SA BRA BRL 41,444,624 2.56
Diversified Financial Services
1,375,346  Bradespar SA, pfd. BRA BRL 52,259,013 3.22
Diversified Metals & Mining
2,184,600 Companhia Vale do Rio Doce, ADR, pfd., A BRA uUsD 82,359,420 5.08
816,005 Compania de Minas Buenaventura SA, ADR PER USDh 30,567,547 1.89
112,926,967 6.97
Electric Utilities
1,512,331,048 AES Tiete SA BRA BRL 57,620,824 3.55
622,600 Companhia Energetica de Minas Gerais BRA BRL 13,558,357 0.84
915,000 Terna Participacoes SA BRA BRL 13,091,079 0.81
84,270,260 5.20
Electrical Components & Equipment
2,027,500 Energias do Brasil SA BRA BRL 41,619,926 2.57
Food Distributors
4,272,000 Marfrig Frigorificos e Comercio De Alimentos SA, Reg S BRA BRL 40,547,571 2.50
9,010,585 Gruma SA MEX MXN 29,984,128 1.85
4,299,674  Grupo Bimbo SA de CV, A MEX MXN 27,063,502 1.67
97,595,201 6.02
General Merchandise Stores
3,529,100 Controladora Comercial Mexicana SA MEX MXN 9,081,306 0.56
Homebuilding
17,604,700 Consorcio ARA SAB de CV MEX MXN 28,354,202 1.75
2,992,600 Urbi, Desarrollos Urbanos, SA de CV MEX MXN 13,781,018 0.85
42,135,220 2.60
Household Products
1,724277 Natura Cosmeticos SA BRA BRL 25,027,088 1.54
5,033,932 Kimberly Clark de Mexico SAB de CV, A MEX MXN 21,900,032 1.35
46,927,120 2.89
Industrial Machinery
13,833,359 Investimentos Itau SA, pfd. BRA BRL 86,839,447 5.36
3,670,368 Alfa SAB de CV MEX MXN 28,946,013 1.79
92,308 Itausa - Investimentos Itau SA, pfd. BRA BRL 570,854 0.03
116,356,314 7.18
Integrated Oil & Gas
1,335,310  Petroleo Brasileiro SA, ADR, pfd. BRA USD 142,450,871 8.79
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SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Integrated Telecommunication Services
437,434 Telefonos de Mexico SA de CV, L, ADR MEX usD 16,574,374 1.02
IT Consulting & Services
9,185,650 Sonda SA CHL CLP 14,364,821 0.88
Marine
1,029,986  Wilson Sons Ltd., IDR BRA BRL 14,949,774 0.92
Meat, Poultry & Fish
8,172,000 Sadia SA, pfd. BRA BRL 38,040,827 2.35
Oil & Gas Equipment & Services
506,439 Tenaris SA, ADR ARG uUsD 24,795,253 1.53
Soft Drinks
897,058 Fomento Economico Mexicano SA de CV, ADR MEX uUsh 35,272,320 2.18
3,627,562  Embotelladoras Arca SA MEX MXN 13,296,875 0.82
2,512,557 Embotelladora Andina SA, pfd., A CHL CLP 8,287,080 0.51
56,856,275 351
Steel
1,787,891  Metalurgica Gerdau SA, pfd. BRA BRL 61,826,867 3.81
958,900 Ternium SA, ADR ARG UsD 29,045,081 1.79
349,340  Usinas Siderurgicas de Minas Gerais SA, pfd., A BRA BRL 19,919,859 1.23
110,791,807 6.83
Water Utilities
10,500,000 Inversiones Aguas Metropolitanas SA CHL CLP 13,235,712 0.82
Wireless Telecommunication Services
1,599,044 America Movil SA de CV, L, ADR MEX usD 99,028,795 6.11
TOTAL SHARES 1,480,080,121 91.31
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 1,480,080,121 91.31
TRANSFERABLE SECURITIES DEALT IN ON ANOTHER REGULATED MARKET
SHARES
Electric Utilities
48,100,000 AES Tiete SA BRA BRL 1,832,642 0.12
Real Estate Ownership, Management & Development
551,700 Pampa Holding SA, GDR ARG usD 12,356,153 0.76
TOTAL SHARES 14,188,795 0.88
TOTAL TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET 14,188,795 0.88
TOTAL INVESTMENTS 1,494,268,916 92.19
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FRANKLIN TEMPLETON INVESTMENT FUNDS
— Templeton Thailand Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
SHARES
Airlines
4,588,400 Thai Airways International Public Co., Ltd., fgn. THA THB 5,747,959 2.51
Banks
10,028,000  Kasikornbank Public Co., Ltd., fgn. THA THB 22,219,899 9.70
5,304,660 Bangkok Bank Public Co., Ltd., fgn. THA THB 18,744,925 8.19
5,045,500 Siam Commercial Bank Public Co., Ltd., fgn. THA THB 10,668,255 4.66
10,442,800 Bank of Ayudhya Public Co., Ltd., fgn. THA THB 7,410,531 3.24
108,806,646  TMB Bank Public Co., Ltd., fgn. THA THB 6,870,340 3.00
65,913,950 28.79
Brewers
9,054,000 Thai Beverages Co., Ltd.,fgn. THA SGD 1,537,132 0.67
Broadcasting & Cable TV
6,908,070 BEC World Public Co., Ltd., fgn. THA THB 4,602,045 2.01
Computer Storage & Peripherals
18,442,000  Cal-Comp Electronics (Thailand) Public Co., Ltd., fgn. THA THB 3,418,647 1.49
Construction & Engineering
10,713,900  Italian-Thai Development Public Co., Ltd., fgn. THA THB 1,892,970 0.83
18,030,000 Hemaraj Land & Devevelopment Public Co., Ltd., fgn. THA THB 574,453 0.25
2,467,423 1.08
Construction Materials
2,469,946  Siam Cement Public Co., Ltd., fgn. THA THB 19,172,934 8.38
291,900  Siam City Cement Public Co., Ltd., fgn. THA THB 2,333,509 1.02
21,506,443 9.40
Consumer Finance
6,413,300 TISCO Bank Public Co., Ltd., fgn. THA THB 5,108,349 223
6,359,400 Thanachart Capital Public Co., Ltd., fgn. THA THB 2,689,275 1.18
2,455,200 Kiatnakin Bank Public Co., Ltd., fgn. THA THB 2,368,086 1.03
10,165,710 4.44
Electric Utilities
1,072,800  Electricity Generating Public Co., Ltd., fgn. THA THB 3,728,776 1.63
1,262,000 Glow Energy Public Co., Ltd., fgn. THA THB 1,114,874 0.49
4,843,650 2.12
Electronic Equipment & Instruments
7,638,100 Hana Microelectronics Public Co., Ltd., fgn. THA THB 6,249,857 2.73
General Merchandise Stores
1,223,511  Siam Makro Public Co., Ltd., fgn. THA THB 3,136,299 1.37
Health Care Facilities
4,704,100  Bangkok Chain Hospital PCL, fgn. THA THB 1,096,829 0.48
Homebuilding
38,250,430 Land and Houses Public Co., Ltd., fgn. THA THB 8,309,290 3.63
Hotels, Resorts & Cruiselines
2,710,913 Minor International Public Co., Ltd., fgn. THA THB 1,067,876 0.47
738,700  Dusit Thani Public Co., Ltd., fgn. THA THB 936,079 0.41
2,003,955 0.88
Integrated Oil & Gas
2,851,100 PTT Public Co., Ltd., fgn. THA THB 22,296,799 9.74
11,172,000 Rayong Refinery PCL, fgn. THA THB 6,277,677 2.74
28,574,476 12.48
Meat, Poultry & Fish
3,397,200 Thai Union Frozen Products Ltd., fgn. THA THB 2,430,437 1.06
Office Electronics
5,801,608 Delta Electronics (Thailand) Public Co., Ltd., fgn. THA THB 3,848,134 1.68
Oil & Gas Drilling
3,452,500 PTT Exploration and Production Public Co., Ltd., fgn. THA THB 10,800,000 4.72
Real Estate Ownership, Management & Development
29,694,200  Sansiri PLC, fgn. THA THB 3,079,080 1.35
1,399,600 Amata Corp. Public Co., Ltd., fgn. THA THB 693,212 0.30
3,772,292 1.65
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Number of % of
shares or  Description Country Trading Market net
face value code currency value assets

Telecommunications Equipment

4,604,100  Shin Corp. Public Co., Ltd., fgn. THA THB 4,054,008 1.77
Trucking
2,825,500 Airports of Thailand Public Co., Ltd., fgn. THA THB 4,828,516 2.11
Tyres & Rubber
3,234,400 Aapico Hitech Public Co., Ltd., fgn THA THB 1,470,820 0.64
790,000 Thai Storage Battery Public Co., Ltd., fgn. THA THB 1,029,689 0.45
2,500,509 1.09
Wireless Telecommunication Services
4,209,600 Advanced Info Service Public Co., Ltd., fgn. THA THB 10,546,862 4.60
5,177,000 Total Access Communication Public Co., Ltd., fgn. THA usD 6,678,330 2.92
17,225,192 7.52
TOTAL SHARES 219,032,753 95.68
RIGHTS
Integrated Telecommunication Services
1,209,303  True Corp. Public Co., Ltd,, fgn., rts., 03/31/08 THA THB 0 0.00
TOTAL RIGHTS 0 0.00
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 219,032,753 95.68
TOTAL INVESTMENTS 219,032,753 95.68
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SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES DEALT IN ON ANOTHER REGULATED MARKET
BONDS
Securities Maturing Within One Year
5,300,000 Merrill Lynch and Co., Inc., 0.00%, 08/03/07 USA usD 5,275,079 3.70
5,200,000 General Electric Capital Corp., 0.00%, 07/30/07 USA USsD 5,178,716 3.63
5,000,000 Goldman Sachs Group Inc., 0.00%, 07/02/07 USA USD 5,000,000 351
5,000,000 Toyota Motor Credit Corp., 0.00%, 07/05/07 USA USD 4,997,790 351
5,000,000 Abbott Laboratories, 0.00%, 07/13/07 USA usD 4,991,905 3.50
5,000,000 AT&T Inc., 0.00%, 07/18/07 USA usDh 4,988,165 3.50
5,000,000 Swedish National Housing Finance, 0.00%, 09/25/07 USA uSsDh 4,938,140 3.47
4,000,000 FHLB, 5.15%, 07/03/07 USA usD 3,999,960 2.81
3,000,000 HBOS Treasury Services, 0.00%, 07/20/07 GBR usD 2,992,074 2.10
3,000,000 Procter & Gamble Co., 0.00%, 09/12/07 USA usD 2,968,560 2.08
2,850,000 Societe Generale North America, 0.00%, 08/06/07 USA USD 2,835,425 1.99
2,500,000 Svenska Handelsbanken Inc., 0.00%, 07/10/07 USA usD 2,497,055 1.75
2,500,000 Danske Corp., 0.00%, 08/20/07 USA usDh 2,482,118 1.74
2,250,000 Internationale Nederlanden U.S., 0.00%, 07/11/07 USA usDh 2,247,019 1.58
2,000,000 Credit Suisse First Boston NY, 0.00%, 07/09/07 USA usDh 1,997,938 1.40
2,000,000 Westpac Capital Corp., 0.00%, 08/07/07 USA usD 1,989,480 1.40
1,600,000 Ticonderoga Funding LLC, 0.00%, 07/31/07 USA USsDh 1,593,117 1.12
1,575,000 Bank of America Corp., 0.00%, 08/01/07 USA uUSD 1,568,057 1.10
1,500,000 HBOS Treasury Services, 0.00%, 07/03/07 USA USD 1,499,780 1.05
1,500,000 Johnson & Johnson, 0.00%, 08/08/07 USA usDh 1,491,891 1.05
1,400,000 Barclays US Funding Corp., 0.00%, 07/11/07 USA usDh 1,398,145 0.98
1,000,000 Bank of America Corp., 0.00%, 07/05/07 USA usDh 999,556 0.70
962,000 FNMA, 0.00%, 08/22/07 USA usDh 955,083 0.67
820,000 Procter & Gamble Co., 0.00%, 07/31/07 USA usDh 816,525 0.57
596,000 JPMorgan Chase Bank, 0.00%, 09/10/07 USA usD 589,884 0.41
569,000 JPMorgan Chase Bank, 0.00%, 08/24/07 USA USD 564,576 0.40
550,000 Svenska Handelsbanken Inc., 0.00%, 07/12/07 USA uUsD 549,190 0.39
550,000 UBS AG Finance Delaware Inc., 0.00%, 08/01/07 USA uSDh 547,589 0.38
522,000 UBS AG Finance Delaware Inc., 0.00%, 09/17/07 USA usDh 516,149 0.36
500,000 Bank of America Corp., 0.00%, 07/23/07 USA usDh 498,454 0.35
500,000 FHLMC, 2.80%, 10/12/07 USA usD 496,485 0.35
500,000 JPMorgan Chase Bank, 0.00%, 09/14/07 USA USD 494,579 0.35
248,000 JPMorgan Chase Bank, 0.00%, 07/02/07 USA usD 248,000 0.17
237,000 Bank of America Corp., 0.00%, 07/24/07 USA UsD 236,233 0.17
4,442,717 52.24
TOTAL BONDS 74,442,717 52.24
TOTAL TRANSFERABLE SECURITIES DEALT IN
ON ANOTHER REGULATED MARKET 74,442,717 52.24
TOTAL INVESTMENTS 74,442,717 52.24
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FRANKLIN TEMPLETON INVESTMENT FUNDS
— Templeton U.S. Value Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING
SHARES
Advertising
61,850 Interpublic Group of Cos., Inc. USA uUSsDh 705,090 1.99
Air Freight & Couriers
3,300 FedEx Corp. USA usD 366,201 1.03
Apparel & Accessories
16,900 Kellwood Co. UsA USD 475228 134
Apparel Retail
17,800 The Gap Inc. USA uUsDh 339,980 0.96
Application Software
49,100  Oracle Corp. USA usDh 967,761 2.73
31,050 Microsoft Corp. USA usDh 915,043 2.58
15,600  Cadence Design Systems Inc. USA usD 342,576 0.96
2,225,380 6.27
Banks
8,400 Bank of America Corp. USA uUsD 410,676 1.16
Broadcasting & Cable TV
87,300 Westwood One Inc. USA UusD 627,687 1.77
Commercial Printing
1,600 R. R. Donnelley & Sons Co. USA uSsDh 69,616 0.20
Consumer Electronics
27,900 Eastman Kodak Co. USA usDh 776,457 2.19
Distributors
16,100  Arrow Electronics Inc. USA usb 618,723 1.74
Diversified Chemicals
7,500 The Dow Chemical Co. USA USD 331,650 0.93
Diversified Commercial Services
34,800 Expedia Inc. USA usD 1,019,292 2.87
21,350  Service Corp., International USA usD 272,853 0.77
1,292,145 3.64
Diversified Financial Services
8,150  Merrill Lynch & Co., Inc. USA usDh 681,177 1.92
7,890 Morgan Stanley USA usDh 661,813 1.86
6,600 JPMorgan Chase & Co. USA usD 319,770 0.90
1,662,760 4.68
Electronic Equipment & Instruments
183,050  Solectron Corp. USA usD 673,624 1.90
Gas Utilities
42,000 El Paso Corp. USA usb 723,660 2.04
General Merchandise Stores
8,100  Kroger Co. USA usDh 227,853 0.64
Health Care Distributors & Services
10,800 Cardinal Health Inc. USA usD 762,912 2.15
Health Care Equipment
61,400 Boston Scientific Corp. USA UusD 941,876 2.66
13,800 The Cooper Cos., Inc. USA UsD 735,816 2.07
1,677,692 473
Health Care Facilities
21,600 LifePoint Hospitals Inc. USA UsD 835,488 2.35
127,350  Tenet Healthcare Corp. USA USD 829,048 2.34
59,200 Health Management Associates Inc., A USA uUsD 672,512 1.89
2,337,048 6.58
Home Furnishings
45,400 Leggett & Platt Inc. USA usDh 1,001,070 2.82
Household Products
10,500 Avon Products Inc. USA usD 385,875 1.09
Industrial Conglomerates
18,850 Pentair Inc. USA UsD 727,045 2.05
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FRANKLIN TEMPLETON INVESTMENT FUNDS
— Templeton U.S. Value Fund —

SCHEDULE OF INVESTMENTS AS OF JUNE 30, 2007 (continued)

(Currency — USD)

Number of % of
shares or  Description Country Trading Market net
face value code currency value assets
Industrial Machinery
25450  General Electric Co. USA usD 974,226 2.74
26,450 Tyco International Ltd. USA usD 893,745 2.52
1,867,971 5.26
Integrated Oil & Gas
10,400  Chevron Corp. USA UsD 876,096 2.47
Integrated Telecommunication Services
8,000 AT&T Inc. USA uUsD 356,900 1.01
IT Consulting & Services
127,850 BearingPoint Inc. USA usD 934,584 2.63
16,900  Electronic Data Systems Corp. USA ush 468,637 1.32
1,403,221 3.95
Leisure Products
93,700  Pier 1 Imports Inc. USA usD 795,513 2.24
Movies & Entertainment
21,400  Viacom Inc., B USA UsD 890,882 251
33,050 News Corp., A USA UsD 700,991 1.97
1,591,873 4.48
Multi-Line Insurance
13,950 American International Group Inc. USA usD 976,919 2.75
Networking Equipment
46,000 Avaya Inc. USA usD 774,640 2.18
Oil & Gas Drilling
6,266 Noble Corp. USA usD 611,060 1.72
Packaged Foods
15,400 Kraft Foods Inc., A USA usD 542,850 1.53
5,800 General Mills Inc. USA USD 338,836 0.95
881,686 248
Pharmaceuticals
38,200  Pfizer Inc. USA UsD 976,774 2.75
25,400 Watson Pharmaceuticals Inc. USA USD 826,262 2.33
18,500  Bristol-Myers Squibb Co. USA usD 583,860 1.64
11,600 Merck & Co., Inc. USA usD 577,680 1.63
2,964,576 835
Telecommunications Equipment
76,700  Tellabs Inc. USA usD 825,292 232
Trading Companies & Distributors
11,350 Genuine Parts Co. USA UsD 562,960 1.59
Tyres & Rubber
12,650 Lear Corp. USA USD 450,467 1.27
TOTAL SHARES 33,357,546 93.97
TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL STOCK EXCHANGE LISTING 33,357,546 93.97
TOTAL INVESTMENTS 33,357,546 93.97
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FRANKLIN TEMPLETON INVESTMENTS OFFICE DIRECTORY

Further information regarding Franklin Templeton Investment Funds is available from the following Franklin Templeton Investments offices:

EUROPE

Austria

FRANKLIN TEMPLETON INVESTMENT SERVICES GMBH
Mainzer Landstr. 16
Postfach 11 18 03

60325 Frankfurt, Germany
Freefone: 08 00 29 59 11
www.franklintempleton.at

Belgium

FRANKLIN TEMPLETON FRANCE S.A., succursale belge
Avenue de Tervueren, 93
B-1040 Brussels, Belgium
Tel: 32 (0)2 743-3200
www.franklintempleton.be

France

FRANKLIN TEMPLETON FRANCE S.A.
16-18, avenue George V
F-75008 Paris, France
Tel: 33 (0)1 40 73 86 00
www franklintempleton. fr

German

FRANKLIN TEMPLETON INVESTMENT SERVICES GMBH
Mainzer Landstr. 16

Postfach 11 18 03

D-60325 Frankfurt, Germany

Tel: 49 (0) 69 272 23 0 Fax: 49 69 272 23 120
Germany Freefone: 08 00 0 73 80 02

Austria Freefone: 08 00 29 59 11
www.franklintempleton.de

Italy

FRANKLIN TEMPLETON ITALIA S.G.R. p.A

C.so Italia n.1

20122 Milan, Italy

Tel: 39 02 854 591
www.{ranklintempleton.it

Luxembour

Fax: 49 69 272 23 120

Fax: 32 (0)2 743-3228

Fax: 33 (0)1 40 73 86 10

Fax: 39 02 854 59222

FRANKLIN TEMPLETON INTERNATIONAL SERVICES S.A.

26, boulevard Royal, L-2449 Luxembourg
B.P. 169, L-2011 Luxembourg
Grand-Duchy of Luxembourg
Tel: 352 46 66 67 1
www.franklintempleton.lu

The Netherlands

FRANKLIN TEMPLETON INVESTMENT MANAGEMENT
LIMITED

World Trade Center Amsterdam

H-Toren 16e verdieping

Zuidplein 134

1077 XV Amsterdam

Tel: 31 (0)20 575 2890 Fax: 31 (0)20 575 2892
Netherlands Freefone: 0800 256 8049
www.franklintempleton.nl

Spain

FRANKLIN TEMPLETON INVESTMENT MANAGEMENT
LIMITED

Sucursal en Espana

José Ortega y Gasset, 29-60g
28006 Madrid, Spain

Tel: 34 91 426 3600
www.franklintempleton.com.es
www.franklintempleton.com.pt

Sweden

FRANKLIN TEMPLETON INVESTMENT MANAGEMENT
LIMITED

Stureplan 4C

S-114 35 Stockholm, Sweden
Tel: 46 (0)8 545 01 230
www.franklintempleton.se

Switzerland

Franklin Templeton Switzerland Ltd
Bahnhofstrasse 22, P.O. Box
CH-8022 Zurich, Switzerland
Tel: 41 (0) 44 217 81 81
www.{franklintempleton.ch

Fax: 352 46 66 76

Fax: 34 91 577 1857

Fax: 46 (0)8 463 1010

Fax: 41 (0) 44 217 81 82

United Kingdom

London

FRANKLIN TEMPLETON INVESTMENT MANAGEMENT
LIMITED

The Adelphi Building, 1-11 John Adam Street

London WC2N 6HT, England, U.K.

Tel: 44 (0)20 7073 8500 Fax: 44 (0) 20 7073 8700
U.K. Freefone: 0800 305 306
www.franklintempleton.co.uk

Edinburgh

FRANKLIN TEMPLETON INVESTMENT MANAGEMENT
LIMITED

5 Morrison Street

Edinburgh EH3 8BH, Scotland, U.K.

Tel: 44 (0) 131 242 4000 Fax: 44 (0) 131 242 4533
U.K. Freefone: 0800 305 306
www.franklintempleton.co.uk

AFRICA

South Africa

TEMPLETON ASSET MANAGEMENT LIMITED
Harrow Court 2

Isle of Houghton

Boundary Road

Parktown 2193, South Africa
Tel: 2711 645 6500
www.franklintempleton.co.za

ASIA

Hong Kong

FRANKLIN TEMPLETON INVESTMENTS

(ASIA) LIMITED

17/F Chater House, No. 8 Connaught Road Central
Hong Kong

Tel: 852-2877-7733 Fax: 852-2877-5401
www.franklintempleton.com.hk

Singapore

Templeton Asset Management Ltd

7 Temasek Boulevard

#38-03 Suntec Tower 1
Singapore 038987

Tel: (65) 241 2662
www.franklintempleton.com.sg

Taiwan

FRANKLIN TEMPLETON SECURITIES INVESTMENT
CONSULTING (SINOAM) INC.

8th Floor, #87, Sec. 4
Chung Hsiao East Road
Taipei, Taiwan, R.O.C.

Tel: 886-2-2781-0088
www.{ranklinsinoam.com.tw

MIDDLE EAST

United Arab Emirates
FRANKLIN TEMPLETON INVESTMENT MANAGEMENT
LIMITED

Office No. 505, Level 5, Building No. 3,

Dubai International Financial Centre

P.O.Box 506613

Dubai, United Arab Emirates
Tel: 971 4 428 4100

NORTH AMERICA
Bahamas
TEMPLETON GLOBAL ADVISORS LIMITED,
TEMPLETON CAPITAL ADVISORS LIMITED

& TEMPLETON GLOBAL HOLDINGS LIMITED
P.O. Box N-7759, West Bay Street, Lyford Cay
Nassau, Bahamas
Tel: 1-242-362 4600

SOUTH AMERICA

Argentina

TEMPLETON ASSET MANAGEMENT LTD

Ingeniero Butty 220, 11th Floor

(C1001 AFB) Buenos Aires, Argentina

Tel: 54-11-4313-0848 Fax: 54-11-4313-0885

Fax: 2711 484 3311

Fax: (65) 6332 2295

Fax: 886-2-2781-7788

Fax: 971 4 428 4140

Fax: 1-242-362 4308

Please note that the websites mentioned above are directed at residents within
the country stated on these websites. (Please refer to the website disclaimers).
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