
Investment Objective

The investment objective of the Fund is to generate long term capital appreciation for investors by
investing primarily in unrated or non-investment grade rated fixed income or debt securities, including
convertibles, denominated primarily in USD and Asian currencies and primarily issued by companies,
governments, quasi-governments, government agencies or supranationals in the Asian region. The Asian
countries may include, but are not limited to, China, (including Hong Kong SAR and Taiwan), South
Korea, India, Thailand, Malaysia, Singapore, Indonesia, the Philippines and Vietnam.

Investment Focus and Approach

The Investment Manager seeks to achieve the investment objective of the Fund by a combination of
top-down macro research for duration or interest rate management and sector allocation, as well as
bottom-up analysis for credit selection and yield curve positioning.

The Fund may use FDIs as part of the investment strategy, in addition to efficient portfolio management
and hedging purposes.
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Fund (bid-to-bid) -4.28 -5.14 -4.73 -0.57 2.27 2.17 3.37 7.63

Fund (offer-to-bid) -8.84 -9.66 -9.27 -5.31 0.62 1.18 2.66 NA

Returns of more than 1 year are annualised. Returns are calculated on a single pricing basis in USD with
net dividends and distributions (if any) reinvested. Offer-to-bid returns include an assumed preliminary
charge of 5% which may or may not be charged to investors.
Source: Fullerton Fund Management Company Ltd.

Market Review

In a reversal of the previous month, Asian credit fell in July (-0.4% as measured by the JP Morgan Asian
Credit Index in USD), driven by wider credit spreads while US Treasuries advanced. The US Treasury 10
year yields declined and posted their biggest monthly gain in a year, on concerns the economic recovery
from the pandemic is losing momentum amidst a resurgence in virus cases.

Within the Asian credit markets, the high yield sector bore the brunt of the negative price actions and fell
sharply. In contrast, as reflected by the JP Morgan Asian Credit Index data, the investment grade sector
advanced, primarily due to positive duration gains, partially offset by negative spread performance. The
real estate sector was the key laggard in terms of sector performance as the China Evergrande Group’s
crisis deepened and weighed on the Chinese property curve. In contrast, the longer-duration sectors
such as transport, oil & gas benefitted from the duration gains and delivered gains. Country-wise, Sri
Lanka and China had losses. The latter was hurt as the Chinese policymakers reaffirmed a tough
housing stance and pushed ahead with new regulatory restrictions on key sectors from technology to
private education. However, the Chinese authorities also emphasize stability and pledged more effective
fiscal support for the economy at the latest Politburo meeting.

Inception date

16 Jun 2014

Fund size

USD 92.75 million

Base Currency

USD

Pricing Date

31 Jul 2021

NAV*

USD 9.06

Management fee

Up to 1.25% p.a.

Distributions paid per unit
#

Mar 2020: USD 0.110

Jun 2020: USD 0.090

Sep 2020: USD 0.140

Dec 2020: USD 0.123

Mar 2021: USD 0.120

Jun 2021: USD 0.120

Preliminary Charge

Up to 5% of subscription amount
(equivalent to a max of 5.26315%
of the Net Asset Value per share)

Dealing day

Daily

Deadline

1pm (CET); 5pm (Singapore time)
on each Business Day

Bloomberg Code

AHIBEUD LX

ISIN Code

LU0712499564

For additional information on
Fullerton and its funds, please
contact:

Fullerton Fund Management
Company Ltd
3 Fraser Street
#09-28 DUO Tower
Singapore 189352

T +65 6808 4688
F +65 6820 6878
www.fullertonfund.com

UEN: 200312672W

* Figures have been truncated to 2
decimal places. The official price is
published on Fullerton's website.
#

Please refer to our website for
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Investment Strategy

With elevated idiosyncratic and regulatory concerns dominating investors’ sentiments in China credit, we have been paring back our
exposure in the Chinese property sector. That said, it is also important to note the recent sell-off was mainly concentrated on the highly
leveraged single-B rated issuers. We expect idiosyncratic concerns to drive further credit differentiation. The timing of a turnaround will
likely depend on the Evergrande developments and further clarity over regulations, while fund flows over the coming weeks also bear
monitoring.

China’s recent regulatory thrust should also be viewed alongside the country’s long-term development goals. After the Chinese
policymakers have successfully eliminated absolute poverty and doubled the national income level over the last 10 years, the
government’s priorities have shifted from one of maximising growth to improving social inequality and maintaining sustainable progress.
Elevated residential prices, mortgage burden of households, and the high costs of education are believed to have contributed to China’s
declining birth rate; healthy population growth is needed to drive the country’s growth engine forward. High property prices and costly
private tuition expenditure also favour the wealthy and widen the social-inequality gap in China. Elsewhere, the crackdown on some
internet firms likely reflects the Chinese government’s concerns with data security.

Looking ahead, some of the key signposts we will be monitoring include how the private enterprises navigate the new regulatory regime
and the Chinese policymakers’ guidance, which could limit the broader spillover effects arising from the regulation changes. Elsewhere,
we continue to see stable credit spreads in other Asian high yield markets, such as India and Indonesia, which are also key beneficiaries
of better technical support as investors turned more cautious on China in the near term.

Geographical Breakdown

China 54.8%

Hong Kong 7.4%

India 15.4%

Indonesia 6.1%

Macau 4.4%

Sri Lanka 1.7%

Others 2.6%

Cash and cash equivalents 7.7%

Rating Breakdown

BB 44.0%

B 44.3%

CCC 3.9%

Cash and cash equivalents 7.7%

Top 5 Holdings

2.3%

2.3%

1.9%

1.8%

NWD Finance (BVI) Ltd 6.25% PERP 
Network I2I Ltd 5.65% PERP

Jinke Properties Group 6.85% May 2024 
Renew Power Synthetic 6.67% Mar 2024 
RKPF Overseas 2019 A Ltd 7.875% Feb 2023 1.7%

Fund Characteristics

Average duration (years) 2.1

Yield to Worst 9.3%

Credit Rating : Where the security is not rated by external rating agencies, Fullerton’s internal rating methodology will apply.
Yield to Worst (YTW): Refers to YTW in base currency. Not guaranteed. Past performance is not necessarily indicative of future
performance.
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Disclaimer: This publication is for information only and your specific investment objectives, financial situation and needs are not 
considered here. The value of units in the Fund and any accruing income from the units may fall or rise. Any past performance, 
prediction or forecast is not indicative of future or likely performance. Any past payout yields and payments are not indicative of future 
payout yields and payments. Distributions (if any) may be declared at the absolute discretion of Fullerton Fund Management Company 
Ltd (UEN: 200312672W) (“Fullerton”) and are not guaranteed. Distribution may be declared out of income and/or capital of the Fund, in 
accordance with the prospectus. Where distributions (if any) are declared in accordance with the prospectus, this may result in an 
immediate reduction of the net asset value per unit in the Fund. Applications must be made on the application form accompanying the 
prospectus, which can be obtained from Fullerton or its approved distributors. You should read the prospectus and seek advice from a 
financial adviser before investing. If you choose not to seek advice, you should consider whether the Fund is suitable for you. The Fund 
may use or invest in financial derivative instruments. Please refer to the prospectus of the Fund for more information.

All information provided herein regarding JPMorgan Chase & Co. (“JPMorgan”) index products (referred to herein as "Index" or 
"Indices"), is provided for informational purposes only and does not constitute, or form part of, an offer or solicitation for the purchase or 
sale of any financial instrument, or an official confirmation of any transaction, or a valuation or price for any product referencing the 
Indices (the “Product”). Nor should anything herein be construed as a recommendation to adopt any investment strategy or as legal, tax 
or accounting advice. All market prices, data and other information contained herein is believed to be reliable but JPMorgan does not 
warrant its completeness or accuracy. The information contained herein is subject to change without notice. Past performance is not 
indicative of future returns, which will vary. No one may reproduce or disseminate the information, whether in whole or in part, relating to 
the Indices contained herein without the prior written consent of JPMorgan.

J.P. Morgan Securities LLC (the "Index Sponsor") does not sponsor, endorse or otherwise promote any Product referencing any of the 
Indices. The Index Sponsor makes no representation or warranty, express or implied, regarding the advisability of investing in securities 
or financial products generally, or in the Product particularly, or the advisability of any of the Indices to track investment opportunities in 
the financial markets or otherwise achieve their objective. The Index Sponsor has no obligation or liability in connection with the 
administration, marketing or trading of any Product. The Index Sponsor does not warrant the completeness or accuracy or any other 
information furnished in connection with the Index. The Index is the exclusive property of the Index Sponsor and the Index Sponsor 
retains all property rights therein.

For EU investors:
This is a marketing communication. You should read the prospectus and the key investor information before making any final investment 
decision. A summary of investor rights can be found in the prospectus. A copy of the prospectus and the key investor information is 
available in English and other languages (as applicable), and can be obtained from the registered office of the Fund or at 
www.fullertonfund.com. The Management Company of the Fund is Lemanik Asset Management S.A. (“Lemanik”). Please note that 
Lemanik may terminate the marketing arrangements of the Fund in accordance with Article 93a of Directive 2009/65/EC.

This advertisement or publication has not been reviewed by the Monetary Authority of Singapore.
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