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Further information

Schroders is a Foreign Account Tax Compliance
Act (“FATCA") compliant organisation. Please
find the FATCA classification of this entity and
its Global Intermediary Identification Number
(“GIIN") below.

FATCA entity classification: Nonreporting IGA
FFI / Registered Sponsored Investment Entity
Sponsored entity GIIN: IV2GGD.00038.SF.344
Sponsoring entity: Schroder Investment
Management (Hong Kong) Limited
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Manager’s Report

Market Overview

2020 started on a great note as risk assets
generally rallied following optimism from the
successful signing of the phase one trade deal.
However, volatility soon picked up in markets
with the outbreak of the coronavirus that
continued to dominate financial markets
through the first half of the year. Risk assets
fell sharply in March across the globe as the
coronavirus spread gained momentum and
countries went into lockdown to contain the
outbreak. China, seen as ahead of the infection
curve as it was the first country to record cases
of Covid-19, took measures to lock down the
city of Wuhan. Its measures to contain the
spread were deemed a success as the number
of active cases of Covid-19 in mainland China
appeared to peakin February, and subsequently
fell sharply. The spread of the virus beyond
China led to lockdowns globally and resulted
in sharp falls in economic activities.

As the crisis unfolded, governments and
central banks announced unprecedented
support programmes for businesses,
households and the financial system, helping
to stabilise markets. The Federal Reserve cut
interest rates twice in March for the first time
since the global financial crisis and announced
unlimited quantitative easing. The uncertainty
and severity of the virus situation effectuated
the largest stimulus package in US history of
US$2 trillion to provide further support during
these trying times. Central banks and
governments around the world followed suit
and introduced easing monetary policies and
stimulus packages of varying degrees to help
provide ammunition for their economies in
their fight against the invisible enemy, the
coronavirus. The European Central Bank
announced the Pandemic Emergency Purchase
Programme to fund the purchase of
government and corporate bonds until the
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Manager’s Report

Market Overview (Continued)

end of the Covid-19 crisis. Government bonds
broadly rallied with lower sovereign yields, the
growing likelihood of a deep global recession
and a flight to quality. The US 10-year yield
dropped from 1.92% to 0.66% over the first half
of 2020, while the two-year yield dropped from
1.57% to 0.16%.

The Chinese economy had a staggering start to
the year. Before getting the chance to enjoy the
effects of the Phase One trade deal, the
economy was hit with the pandemic. Given that
the virus had originated in China, the country
was the first to experience its economic effects
resulting in Q1 GDP contracting by 6.8% y/y.
However, the government's swift lockdown
strategy was effective in containing the spread
of the virus and resulted in stabilisation of the
situation fairly quickly. Since the first quarter of
2020, the Chinese economy has embarked on
its journey on the road to recovery. Data prints
such as industrial production, fixed assets
investments and retail sales have shown
gradual signs of improvement. Business
sentiments have also turned positive with the
Caixin China manufacturing purchasing
managers’ index (PMI) rebounding to 51.2 in
June from the lows of 40.3 during the peak of
the pandemic in the nation in February. The
National People’s Congress (NPC) meeting
emphasized the government’s social goals of
unemployment and job creation to promote
domestic consumption in the nation given that
unemployment had risen to 6.2% following the
peak of the coronavirus in the nation and has
marginally declined to 5.9% in May. Given the
subdued external environment, Chinais relying
on its domestic consumers to save the economy
devastated by the pandemic. The PBOC
maintains a stance to deploy targeted measures
aimed at the small enterprises that are still
struggling from the effects of the pandemic.
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Manager’s Report

Market Overview (Continued)

Hong Kong SAR's economy had just started the
year on positive footing with an uplift in
sentiments following the signing of Phase One
of the US-China trade agreement when the
economy was pushed into another battle, with
an invisible enemy this round, before getting
the chance to recuperate from the effects of
the internal political unrest and US-China trade
tensions. Despite stabilization in the pandemic
front, Hong Kong SAR continues to battle with
the waves of economic damage incurred from
the coronavirus. Drastic lockdown measures
and restrictions globally had taken a toll on
Hong Kong SAR's open economy. The weak
external environment continued to take its toll
on exports and led to unemployment staying
persistently high, coming in at 5.9% in May.
Domestic consumption continues to suffer with
plunging imports and retail sales. Optimism
over the reopening of the global economy has
helped to support business sentiments with
the Markit Hong Kong PMI coming in at49.6 in
June, a marked improvement from the 33.1 in
February. The Hong Kong National Security Law
(NSL) was also promulgated by the Hong Kong
Chief Executive on 30 June which was almost a
non-event for markets given its limited impact
on the Hong Kong SAR economy.

Against this backdrop, the Fund posted a
positive return of 0.60% (HKD, net of fees) for
the first half of 2020 and outperformed the
MPFA prescribed savings rate benchmark
which returned 0.00%. The 1 month USD LIBOR
fell from 1.76% at the beginning of the year to
0.16% as at end June. Similarly, the 1 month
HIBOR also fell from 2.67% as at end December
2019 to 0.44% as at end June 2020. The gap
between the HIBOR and LIBOR has gotten
narrower as the HIBOR starts to catch up to its
US counterparts.
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Manager’s Report

Market Outlook

Concerns over the widespread global pandemic
continue to dominate markets as the
resurgence of cases reignited fears of the
further economic damage that could be
sustained. Markets have thus far been basking
in any positive news from the virus front
including the reassurance from global central
banks to remain accommodative and to use
their full firepower to keep borrowing costs
low. However, the resurgence of cases in
places deemed virus-free seeded doubt in
investors’' minds on the prospect of economic
recovery. A complete lockdown would have
been most effective in containing the spread
of the virus yet the burden of another lockdown
is too heavy to be borne by the economy once
again. Mainland China'’s response to the virus
in the form of localized lockdowns seems more
digestible by the weak global economy and is
likely to be followed suit in other nations
experiencing second wave of infections.

Central banks have paused their easing,
awaiting the results of the massive easing
delivered earlier given the initial aim of
averting systemic risks in the financial system
has been achieved. Given the long treacherous
journey on the road to recovery, central banks
are still keeping some fuel reserved for when
the effect of the fiscal push wears out and what
remain are large output gaps and low inflation.
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Manager’s Report

Market Outlook (Continued)

Although the National Security Law (NSL) was
officially passed in Hong Kong SAR, the impact
on the economy is likely to be minimal. Markets
remain unaffected by the news with the
massive liquidity and the uninterrupted
financing exercises that continue to take place.
In addition, the HKD peg is likely to remain
secure as the access to and flows of USD
remain intact while the HKMA continues to
step in to defend the recent upper bound of
the peg. The NSL might instead serve to
disrupt the near-term political tensions that
have returned and prevent a repeat of the
events and economic damage sustained last
year.

The recent optimism in markets does not cloud
the fact that the pandemic has not been fully
contained yet. Hence, caution has to be
exercised when investing as market moves
remain dependant on the news flow from the
virus front. To maintain liquidity of the Fund,
the corporate certificates of deposits have
been rotated out to fixed deposits from quality
issuers with shorter tenor.
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Manager’s Report KIBARSE

As at 30th June 2020, the Fund size was HE_Z_TFA=1H > =ESEEFES
HK$1,349,935,823, represented by units as 1,349,935,823 87T > BITEMMT ¢
below:

30th June 31st December

2020 2019

—EBITF —E2-NE

~NA=+H +-—B=+—H

Units Units

B B

Number of units in issue B31TE M E 796,035,989.18 837,724,651.36

30th June 31st December

2020 2019
- el —E-NEF
~A=+H +ZB=+—H
Net asset value per unit BB EFE HK$#751.6958  HK$#7T 1.6857
Schroder Investment Management HREREEE (F8) BIRAR
(Hong Kong) Limited —EZEF)\BZ+—H
21st August 2020
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Staternent of Financial Position
AR R

As at 30th June 2020

BE-E-TEAA=+H

30th June 31st December
2020 2019
—EBCEF —E—hnEF
~NB=+H +-B=+—H
HK$ HK$
BT BT
ASSETS B
Current assets ENEE
Investments & & - 99,412,281
Interest receivable on bank deposits FEURTZRFIE 1,409,902 3,096,621
Prepayments TB# & 119,224 -
Time deposits with original maturity
of more than three months
Bia =88 EIH > EHRTER 891,885,712 775,154,390
Cash and cash equivalents JH&MIBEEE 461,896,004 535,077,432

Total assets BELE

LIABILITIES &1&

Current liabilities B8 &

1,355,310,842

1,412,740,724

Amounts payable on redemption of units F&{ B[] B (iR 1E 5,001,964 72,749
Other payables EAhFE(IRIE 373,055 480,546
Total liabilities &1{&42{E 5,375,019 553,295

EQUITY 1

Net assets attributable to unitholders

NEMBAURFBENFEE

1,349,935,823

1,412,187,429

Note: Semi-annual reports have applied the same accounting policies and methods of computation
as are applied in the annual report of the Fund.

MisE PR S ERARAEFRARNE SRR ETE -
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Statement of Comprehensive Income

EEBARR

For the half year ended 30th June 2020
TECEFEAA=HIEEFE

For the period from

For the period from

1stJanuary 2020to  1stJanuary 2019 to
30th June 2020 30th June 2019
=2 I 5 HIZ—NE
—RB—BZE —R—HE
7~A=1+HLLHRE NA=+HLEHARE
HK$ HK$
BT BT
INCOME H{A
Interest on bank deposits fZ5F & 8,644,165 9,214,448
Interest on debt securities E¥5EHH 2 1,272,071 37,183
Net realised losses on disposal of investments
HERERTEESMTREHE (95,601) -
Net change in unrealised appreciation/depreciation in value
of investments
RERTESRMTIARNRERILE RE - 77
Net exchange gains/(losses) EERF U (B518) 189 (42)
Total income UK A 9,820,824 9,251,666
EXPENSES it
Trustee fee {55t AE R 343,446 330,007
Management fee EIZE 686,893 660,014
Auditor’s remuneration 1% 2N & 80,127 73,705
Safe custody and bank chargeshete
REERKIRITER 124,611 121,950
Legal and professional feeshote jA 2 B B 4 & 85,141 27,387
Transaction handling fees 32 Z 2 4,426 3,573
Other expenseshot Efh3z Hi## 214,891 158,753
Total operating expenses 484X & 1| 1,539,535 1,375,389
Total comprehensive income 2EUTALE(E 8,281,289 7,876,277
MEEEmMTSEE 8



Statement of Comprehensive Income (Continued)

EEBARR (B)

For the halfyear ended 30th June 2020
CECEFENA=FHIE¥FE

Nete During the period ended 30th June 2020 and 2019, Trustee fee and Transaction handling fees
were paid to the Trustee, Management fee was paid to the Manager. Other respective
amounts paid to the Manager, Trustee or their Connected Persons were as follows:

wE RIEBERERCE-AFSBZTHLEHE  ERABRAKEERFNIZFEEZNFETLA €8
BRZNFREA » HfttSi I FEEA - EEAREBEALTNEEHMNT !

For the period from  For the period from
1stJanuary 2020 to  1stJanuary 2019 to

30th June 2020 30th June 2019
H_Z_EF HIZ—NE
—RB—HBE —R—HE
ANA=+THLEEE NA=THLEHME
Paid to HK$ HK$
2F BT BT
Safe custody and bank charges
REERAKIRITER
- Safe custody and bank charges Trustee or its
REERKLIRTER Connected Persons
EEAR
HEEAL 10,130 -
- Bank charges paid on behalf of the =~ Manager or its
Fund Connected Persons
REBEEZTRERITER HESEYNEI
HEFEAL 106,382 -
Legal and professional fees Trustee or its
ERREEER Connected Persons
EEAR
HEFEAL 38,984 .
Other expenses
Hithsz
- Other fees Trustee or its
Hithz Connected Persons
EEAR
HEEAL 137,579 -
- Net registrar’s cost Manager or its
TS & A Connected Persons
FESEYNEI
HEABAL - 132,003

9 Schroder Hong Kong Money Market Fund



Statement of Changes in Equity

SRR
For the half year ended 30th June 2020
ZECEFEAA=HIEEFE

For the period from
1st January 2020 to
30th June 2020

22 I S
—RB—HZE
7~A=+HLEHAR
HK$

BT

For the period from
1st January 2019 to
30th June 2019
HIZ—NE
—R—HE
NA=+HLHME
HK$

BT

Balance at the beginning of the period $8#142(&

4— oo

Issue of units 1T
Redemption of units B&[E181il

Total comprehensive income Z2EUWALEE

Balance at the end of the period H4%48(&

Units outstanding at the beginning of the period
BB TEMHE

Units issued ¥{TE (i

Units redeemed BEEIEE (]

Units outstanding at the end of the period
HRERTEMSE

1,412,187,429

1,290,857,456

309,008,186 318,178,379
(379,541,081) (248,483,048)
(70,532,895) 69,695,331

8,281,289 7,876,277

1,349,935,823

1,368,429,064

Units
B

837,724,651.36
182,666,214.91
(224,354,877.09)

Units
By

776,321,044.04
190,829,583.15
(149,044,768.04)

796,035,989.18

818,105,859.15

mEEERHEES
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Statement of Cash Flows
RERER

For the half year ended 30th June 2020
TECEFENFHZHIEEEE

For the period from

For the period from

1stJanuary 2020to  1stJanuary 2019 to
30th June 2020 30th June 2019
HIZEZEEF HIZ—NE
—RB—BZE —R—HE
ANA=THLEEE NA=THLEHME
HK$ HK$
BT BT
Cash flows from operating activities
REEBIRERE
Total comprehensive income Z2EUALE(E 8,281,289 7,876,277
Adjustments for 5% :
Interest on bank deposits FFI&2 (8,644,165) (9,214,448)
Interest on debt securities &5 & 5F & (1,272,071) (37.183)
Operating loss before working capital changes
BEEABERI 2 KERHE (1,634,947) (1,375,354)
Net increase/(decrease) in investments
wEZIEm, (R $5E 99,412,281 (39,837,810)
Increase in time deposits with original maturity of more
than three months B8 =188 ZIffz EREF 218N (116,731,322) (135,394,178)
Increase in prepayments and other receivables
TRE A R B FEWRRIE 2 1 1N (119,224) (48,509)
Decrease in other payables
HhrERREZm L (107,491) (125,944)

Cash used in operations L& FHERZ RS

Interest on bank deposits received BURERF &
Interest on debt securities received BYETSESFIE

Net cash used in operating activities

REEBFRERZREPHE

(19,180,703)

(176,781,795)

10,330,884 9,103,522
1,272,071 37,183
(7,577,748) (167,641,090)

11

Schroder Hong Kong Money Market Fund



Statement of Cash Flows (Continued)

RERER (@)

For the half year ended 30th June 2020
TECEFEAA=HIEEFE

For the period from

For the period from

1stJanuary 2020to  1stJanuary 2019 to
30th June 2020 30th June 2019
HZZ-TF HZZE—hF
—A—HZE = el =
NA=+HLLEME ABA=1HLLEE
HK$ HK$
BT BT
Cash flows from financing activities
MEFHZRERE
Proceeds on subscription of units 588 E (U FF{SIE 309,008,186 318,178,379
Payments on redemption of units B&E] 81 37 {4 7/IE (374,611,866) (249,306,630)
Net cash (used in)/generated from financing activities
MEERF () EEReFE 00 (65603680) 68871749
Net decrease in cash and cash equivalents
RERIRNELEZBHL (73,181,428) (98,769,341)
Cash and cash equivalents at the beginning of the period
FYRERFEEER 535,077,432 622,148,026
Cash and cash equivalents at the end of the period
FRRERREEE 461,896,004 523,378,685
Analysis of balances of cash and cash equivalents:
RERAESESEN
Cash and cash equivalents
RERREEE
Cash at bank $RITIREREFERAELR 104,815,387 112,365,062
Time deposits with original maturity of less than three
months ‘DR ={E B Bz EHHER 357,080,617 411,013,623
461,896,004 523,378,685
MREERHEES 12



Investment Portfolio
REHS

As at 30th June 2020
HEZF-FHFNA=1H

Fair value % of net
NEE asset value
HK$ HEEFE
BT Bt
Total investments at fair value
B URNTEST - -
Other net assets
HM3EE 1,349,935,823 100.00
Net assets attributable to unitholders
DEABAFBENIEE 1,349,935,823 100.00
Total investments at cost
BB A5 -
Fair value % of net
NITE asset value
HK$ HEEFE
BT Bt
Daily liquid assets
SHRBEE 104,815,387 7.76
Weekly liquid assets
BERHEE 290,660,047 21.53

The weighted average maturity and the weighted average life of the portfolio of the Fund are
36.81 days and 36.81 days respectively.
FESREMSHNMETIE BRI RN 5)%436.81 A% 36.81H °
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Investment Portfolio Movements
REHAEH

For the half year ended 30th June 2020
ZECEFNBAZHHILEFE

Holdings
e 4=
Currency Investments Additions Disposals Bonus/Splits
&g REER 10 AL AR D
UNLISTED DEBT SECURITIES
FE L HERES
HONG KONG DOLLAR #7T
China Construction Bank/Tokyo Ser CD
(Reg S) (BR) 0% 27Mar2020 - 100,000,000 -
Bank of China Limited/HK 2% CD 29Jun2020 100,000,000 100,000,000 -
MEESMHISES 14
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