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Information

Establishement

BNP Paribas Funds (the “Fund”, the “Company’) is an open-ended investment company (Société d’Investissement a Capital
Variable - abbreviated to “SICAV”), incorporated under Luxembourg law on 27 March 1990 for an indefinite period under the name
PARVEST. The current name BNP Paribas Funds is effective as from 30 August 2019.

The Company is currently governed by the provisions of Part | of the Law of 17 December 2010 governing undertakings for collective
investment as well as by Directive 2009/65 amended by Directive 2014/91 and the provisions of Regulation 2017/1131.

The Company’s capital is expressed in euros (EUR) and is at all times equal to the total net assets of the various sub-funds. It is
represented by fully paid-up shares issued without a designated par value, described below under “The Shares”. The capital varies
automatically without the notification and specific recording measures required for increases and decreases in the capital of limited
companies. Its minimum capital is defined by the Law.

The Company is registered in the Luxembourg Trade and Companies Register under the number B 33 363.
Information to the Shareholders

Net Asset Values and Dividends

Net Assets values are calculated every full bank business day in Luxembourg, excepted for some sub-funds. Additional information
can be found in the Prospectus.

The Company publishes the legally required information in the Grand Duchy of Luxembourg and in all other countries where the
shares are publicly offered.

This information is also available on the website: www.bnpparibas-am.com.

Financial Year

The Company’s financial year starts on 1 January and ends on 31 December.

Financial Reports

The Company publishes an annual report closed on the last day of the financial year, certified by the auditors, as well as a
non-certified, semi-annual interim report closed on the last day of the sixth month of the financial year. The Company is authorised to
publish a simplified version of the financial report when required.

The financial reports of each sub-fund are published in the accounting currency of the sub-fund, although the combined accounts of
the Company are expressed in euro.

The annual report is made public within four months of the end of the financial year and the interim report within two months of the
end of the half-year.

Documents for Consultation

The Articles of Association, the Prospectus, the KlIDs, and periodic reports may be consulted at the Company’s registered office and
at the establishments responsible for the Company’s financial service. Copies of the Articles of Association and the annual and
interim reports are available on request.

Except for the newspaper publications required by Law, the official media to obtain any notice to shareholders will be our website
www.bnpparibas-am.com.

Documents and information are also available on the website: www.bnpparibas-am.com.
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Manager's report

Economic context

Hopes to see the economy maintain the cruising speed reached at the end of 2019 were shattered in early 2020 as a result of the
COVID-19 pandemic. After the global economy was shut down in March and April, the 2nd quarter of 2020 saw signs of recovery
from May onwards as lockdown measures were lifted in many countries. Business surveys bottomed out in April and "objective"
indicators began to recover in May, sometimes more solidly than expected. These favourable developments did not prevent a sharp
decline in GDP in the OECD area in the 2nd quarter. Unexpectedly in the 3rd quarter, GDP growth in the major economies was up
although activity levels remained below those of the 4th quarter 2019. While the ebb of the COVID-19 outbreak after the first wave in
the spring led to a sharp rebound in GDP in the 3rd quarter (+9.0% in the OECD area after a 10.6% drop in the 2nd quarter), the
second wave dented business and household confidence towards the end of the year. Central banks eased their monetary policies
further after the exceptional measures decided as a matter of urgency in March to avoid a dislocation of the financial markets.
Expectations of global growth explain changes in oil prices. Until January, WTI remained relatively stable at between 55 and
60 dollars a barrel before experiencing a dizzying drop (accentuated by technical reasons in April). A production reduction
agreement concluded by the OPEC countries and their partners and hopes of an upturn in activity sent it back to around USD 40 at
the end of June, a level around which it stabilised before being driven upwards by the prospects of cyclical recovery and better
coordination between OPEC and its partners. At the close of 2020, it returned to its highest level since March at over 48 dollars a
barrel of WTI. In twelve months, the price of a barrel has fallen by 20.5%.

United States

At the start of 2020, economic indicators remained solid. The unemployment rate had fallen to 3.5% in February. Buoyed by the
dynamism of employment, household confidence had recovered to its high points in the cycle. Economists were forecasting growth
in 2020 similar to that recorded in 2019 (2.2%). All seemed convinced that the main risk to the US economy in 2020 would come
from the uncertainties related to the November presidential election. An exogenous factor, impossible to imagine, thwarted these
analyses. The COVID-19 pandemic led to a 5.0% annualised decline in GDP in the 1st quarter and a 31.4% decline in the
2nd quarter. After rebounding by 33.4% in the 3rd quarter, GDP is expected to grow by nearly 5% in the 4th quarter despite the
resurgence of the epidemic in the autumn. However, while the manufacturing and real estate sectors have regained their dynamism,
certain economic indicators have disappointed. Job creation at the end of 2020 was much lower than in September and October,
when it averaged 660 000 jobs, and of course well below the pace observed this summer (2.7 million on average from June to
August). Nearly 10 million jobs were lost compared to the pre-pandemic level. In this context, the recovery plan adopted by Congress
at the end of 2020, which provides for direct support for households and the maintenance of federal aid to the unemployed, is
essential to sustain consumption in the coming months. On the political front, even if everything did not go quite as planned and
uncertainties about the composition of the Senate remained at the end of 2020, the worst-case scenarios envisaged by some of
generalised chaos in Washington after the November elections were avoided. Joe Biden's victory came within a few days and could
not be called into question.

Europe

The consequences of the pandemic have hit the eurozone hard. The 3.7% drop in GDP in the 1st quarter was followed by an 11.7%
drop in the 2nd quarter (despite the improvement in production and consumption data from May), reflecting the Spring lockdown.
Surveys suggest a rebound in activity in the second half of the year. The composite PMI index, reflecting the opinion of purchasing
managers in the manufacturing and service sectors, fell to an all-time low of 13.6 in April before rising to 54.9 in July, its highest level
in two years. It then declined in November (45.3). The rebound in December left it below 50, although surveys in the manufacturing
sector are more encouraging. After the lockdown, industrial production began to recover in May but still remained well below levels a
year earlier and showed signs of weakening in August. Compared to the collapse in activity, the fall in employment was limited by
short-time working mechanisms, but was nonetheless the largest since the start of the series in 1995. This situation requires the
authorities to be vigilant beyond the emergency measures taken in March, especially as the second wave of the epidemic has hit.
After a 12.5% rebound in GDP in the 3rd quarter, the restrictive measures put in place in the autumn led to a contraction in activity in
the 4th quarter. A rebound in activity is possible, but will probably not be uniform across eurozone countries (different health
strategies, services share of GDP, exposure to foreign demand). The support of public authorities will therefore remain
indispensable. On the budgetary front, a compromise has enabled the final adoption of the Next Generation EU recovery plan. After
lengthy discussions on fisheries, the United Kingdom and the European Union reached an economic and commercial partnership
agreement following Brexit, which sets out their relations from 1 January 2021.
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Japan

In the 1st quarter of 2020, the 2.1% decline in GDP (at an annualised rate) marked the economy's entry into recession after a very
sharp fall in the 4th quarter (-7.2%) due to the increase in VAT. The development of activity in the 2nd quarter resulted in a 29.2%
decline in GDP. The PMI Composite index (manufacturing and services) rose from its low point in April (25.8) but failed to rise
above 50, contrary to what was observed in the other major developed economies from July onwards. The outlook for business
investment is weakened. Domestic demand remains fragile. The 22.9% rise in GDP in the 3rd quarter does not mean that Japan is
out of the woods. The acceleration in the number of new infections at the end of 2020 (over 3 000 per day) has worried the
population and the authorities. The government decided to close the borders to foreign non-residents and to impose restrictions on
travel and certain activities. Economic data has begun to reflect the consequences of these measures. Industrial production
remained stable in November, disappointing expectations. The government revised its diagnosis of the economic situation
downwards and now refers to "certain weaknesses in the recovery" due to the pandemic. After the resignation of the Prime Minister
for health reasons at the end of August, the procedure to replace Shinzo Abe was rapid and the appointment of Yoshihide Suga was
seen as ensuring continuity of economic policy. A massive new recovery plan (14% of GDP, of which 8% is budgetary expenditure)
was announced by Yoshihide Suga's government and marks the beginning of Suganomics. The Bank of Japan extended its asset
purchase programmes and business loan schemes for 6 months, while inflation excluding fresh food products fell to-0.9%
year-on-year in November, the lowest in 10 years.

Emerging markets

The Chinese economy stands out favourably: after growing by 3.2% in the 2nd quarter and 4.9% in the 3rd (GDP year-on-year), the
available indicators reflect the implementation of self-sustained growth against a backdrop of controlling the epidemic. Retail sales
have returned to their pre-COVID trend. In addition, Chinese exports rebounded strongly in November. Emerging Asia, where the
health situation is less dramatic than in the major developed countries, is benefiting from China's dynamism. In the rest of the
emerging world, the situation is contrasted even if OECD leading indicators show growth at a stable (China, Brazil, Russia) or
moderate (India) pace in the major economies. Emerging countries that are able to benefit from growth in China or fiscal stimulus in
the United States and the eurozone in 2021 should do well. PMI surveys in the manufacturing sector in November illustrate this
factor: the indices are above 50 and have risen in the Czech Republic, South Korea, Taiwan, Indonesia etc. The IMF forecasts a 6%
rebound of GDP in emerging areas in 2021 (after a 3.3% fall in 2020).

Monetary policy

At the start of 2020, the European Central Bank (ECB) communicated mainly on the review of its strategy, insisting on the need to
assess the secondary effects of negative interest rates. These concerns were swept aside by the COVID-19 epidemic, although the
Governing Council did not include a cut in key interest rates (0.00% for the main refinancing operations, 0.25% for the marginal
lending facility and -0.50% for the deposit facility) in the "comprehensive monetary policy package" presented on 12 March. The
measures included a relaxation of the terms of TLTROs (Targeted Longer-Term Refinancing Operations) and EUR 120 billion of
securities purchases (QE), on top of the monthly purchases of EUR 20 billion. On 18 March, the ECB announced an additional EUR
750 billion securities purchase programme (Pandemic emergency purchase programme - PEPP) that was rapidly implemented. At
the end of April, the terms of the TLTROs were further relaxed and on 4 June, the PEPP was extended until the end of June 2021
and the amount was increased by EUR 600 billion. The ECB indicated that, despite the recovery since the beginning of June,
"economic activity remains well below pre-pandemic levels and the outlook is highly uncertain”. At the end of October, the ECB
announced that the Governing Council would "recalibrate its instruments" in December. This commitment came at a time when the
second wave of the COVID-19 epidemic was sweeping across Europe and when expectations of a further ECB move had been
growing since the summer. The very accommodating tone adopted and the pessimistic analysis of the economic situation even led to
expectations of a further drop in the deposit rate, which quickly receded when it became clear that the ECB was going to favour two
instruments to provide the best response to the economic crisis: securities purchases and bank refinancing. On 10 December, the
PEPP was increased by EUR 500 billion (to EUR 1 850 billion) with an extension until at least March 2022. In addition, the terms of
the TLTROs were again relaxed to further encourage lending to the private sector. By stating that it seeks to "preserve favourable
financial conditions", the ECB has implicitly adopted a policy of controlling the yield curve and spreads.
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After three declines in 2019, a long period of a standstill in US federal funds was expected in 2020. A certain coronavirus decided
otherwise, leading to an easing as of 3 March. On 15 March, the key interest rate was lowered to a range of 0%-0.25% (effective
from December 2008 to December 2015). In addition, the Fed (US Federal Reserve) reactivated and amplified its securities
purchase programme and increased the measures aimed at promoting "smooth functioning of the market" (money market funds,
credit markets, short-term financing in dollars) and ensuring the efficient transmission of its monetary policy possible through credit
distribution. Several Fed members have expressed concern about the "considerable risks" that the pandemic poses to the US
economy in the medium term. Their caution has grown over the months. It is in this context that the Fed announced at the end of the
summer an important change in its monetary policy framework. The Fed is now convinced that employment can remain buoyant
without causing an undesirable rise in inflation and will ensure that, after a period of sustained inflation below 2%, this threshold will
be moderately exceeded for a period of time. This approach is a flexible form of targeting an average level of inflation. The last
meeting of the year concluded that the target rate for federal funds should remain at its current level for several years despite the
expected improvement in the economic outlook. In December, the Fed also clarified the future direction of its asset purchase
programme. They will continue at the current level of USD 120 billion per month "until substantial further progress has been made
towards the goals of full employment and price stability". The Fed has not indicated any change in the composition (split between
Treasury securities and MBS) or maturities of the purchases, although these options have been discussed. The assurance of a long
period of status quo gives greater visibility to monetary policy, which could prove crucial. The fiscal stimulus package adopted at the
end of 2020 should indeed support domestic demand in 2021. The change in the Fed's reaction function will enable it to accompany
this fiscal stimulus rather than pre-emptively tightening monetary policy as in the past. Underlying inflation (measured by the deflator
of consumer spending excluding food and energy) is well below the 2% target (1.4% in November) but the Fed expects it to rise
gradually.

Foreign exchange markets

During the 1st quarter of 2020, the EUR/USD exchange rate moved in a very wide range (1.06 - 1.15), the extremes of which were
affected in March, a month characterised by high volatility across all assets. These developments resulted in a relatively small
quarterly change (-1.7% to 1.1029). After moving without a trend between 1.08 and 1.10 until mid-May, the EUR/USD exchange rate
rose to above 1.14 on 10 June, the highest since 10 March. It ended the 2nd quarter at 1.1231, up 1.8% compared to the end of
March, and very close to the level that prevailed at the beginning of the year. The depreciation of the dollar became more
pronounced from the beginning of the 3rd quarter. This bout of weakness was triggered by the very worrying development of the
epidemic in the United States. At the same time, renewed geopolitical tensions with China a few months before the US presidential
election highlighted the lack of political visibility as European Union leaders managed to reach a historic agreement sealing
budgetary solidarity. After the surge to 1.18 in July, movement of the EUR/USD exchange rate was less one-directional in August
and September, and even managed to rise above 1.20 on 1 September. It ended the 3rd quarter at 1.1743, up 4.6% and then moved
between 1.16 and 1.20 until October due to expectations of a drop in the ECB's deposit rate and concerns about growth in the
eurozone. At the beginning of November, in an environment more favourable to risky assets, EUR/USD parity resumed its upward
trend. It rose above 1.22 after the Fed's announcements in mid-December to end the year at 1.2229, the highest since April 2018.
The EUR/USD exchange rate gained 4.2% in the 4th quarter and 9.0% in twelve months.

At the beginning of the 1st quarter of 2020, the USD/JPY parity continued to move without direction around 109. On 20 February, it
suddenly rose above 112. This weakening of the yen reflected concerns linked to the epidemic. Japan's economy was then, like
other Asian economies, considered likely to be more affected by disruptions in China. For this reason, the yen did not benefit from its
safe-haven status despite the difficulties in the equity markets. It is the fall of the dollar that explains the sudden return of the
USD/JPY parity to around 101 at the beginning of March, the lowest since November 2016. Subsequently, it regained ground to
finish at 107.5, down 1.0% from the end of 2019. In the 2nd quarter of 2020, the USD/JPY exchange rate moved in a narrow range
around 107, an important technical threshold, and ended the quarter at 107.92, a modest rise (+0.4%) compared to the end of March
and almost stable compared to the level that prevailed twelve months earlier. In the 3rd quarter, it fluctuated between 108 and 104, a
level that remains monitored by the Ministry of Finance, and fell by 2.3% to 105.47 at the end of September. It then recorded a
downward trend that took it back to 103.20 at the end of December (-2.2% in 3 months). The appreciation of the yen against the
dollar in 2020 (5.3%) was limited by the worsening Japanese economic context.
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Bond markets

In the 1st quarter of 2020, the US 10-year T-note yield eased by 125 bps to 0.67% on 31 March, close to its historic low point
(0.54%) on 9 March. The easing began in the early days of January and became more pronounced in mid-February due to the fall in
equities, fears of a global recession and expectations of a cut in the Fed's key interest rates. In April and May, the 10-year rate
moved without direction in a narrow range of around 0.65%. After slight tension at the beginning of June, the 10-year rate returned to
0.65%, practically unchanged from the end of March. This virtual stability reflects the coexistence of factors that have a priori
opposite effects on the bond market. On the one hand, a very accommodative monetary policy and low inflation; on the other,
prospects for economic recovery and a widening of the deficit and debt. In the 3rd quarter, the yield on the 10-year T-note initially
eased to 0.53% at the end of July, below its previous low point reached in March. The yield had eased to 139 bps compared with the
beginning of the year as a result of the key rate cuts in the spring, the various operations designed to stabilise the markets (including
securities purchases) and expectations of additional measures. It rose above 0.70% in mid-August and then trended sideways in a
narrow range as Congress discussed new budget measures, ending the quarter at 0.69%. Developments in the 4th quarter were
significant. The 10-year rate approached 1% in November following the very positive announcements on vaccines, before quickly
falling back to 0.80% and then fluctuating around 0.90% until the end of the year This tension in the 4th quarter (+23 bps) was
essentially the result of considerations surrounding budgetary policy, whether it was the expectations of an agreement before the
elections for a support plan, the anticipation of a large victory for Joe Biden paving the way for an increase in public spending from
the beginning of 2021 or, when it appeared that the Democratic wave was less strong than expected, hopes of seeing the
discussions in Congress for an additional stimulus plan come to fruition. The yield of the 10-year T-note ended the year at 0.91%
(-101 bps in 12 months). The yield curve steepened, with the spread between 10-year and 2-year rates rising from 35 bps at the end
of 2019 to 80 bps at the end of 2020.

In the 1st quarter of 2020, the yield of the German 10-year Bund eased by 28 bps to end at -0.47%. A clear downward trend began
in mid-January and brought the German 10-year rate to a new historic low (-0.86% on 9 March) in a flight to safety. In March, the
eurozone's market swings were more erratic. The German 10-year rate thus returned to its highest level since mid-January at
-0.20%, an impressive decline compared to its low point. Eurozone bond markets experienced sharp swings in the 2nd quarter of
2020. Despite the ECB's purchases, bonds suffered at the beginning of the quarter from a rebound in risky assets. Subsequently,
their developments reflected the state of European solidarity, be it budgetary or monetary. Against this background, the German
10-year rate ranged from -0.60% to -0.25% and ended at -0.45%, close to the level at end-March (-0.47%). At the end of July, it fell
back below the ECB's deposit rate (-0.50%), as the resumption of the COVID-19 epidemic overshadowed economic data that were
higher than expected at the time. The prospect of large issues in the autumn and signs of dissension within the ECB then weighed
on the bond markets. At the end of August, the German 10-year rate rose to around -0.40% and then macroeconomic factors
supporting the bond market eventually prevailed, bringing it down to -0.52% at the end of September, an easing of 7 bps in the 3rd
quarter of 2020. In the 4th quarter, the market moved without apparent trend within a narrow range, only occasionally rising above
-0.50% and even managing to decorrelate itself from the US markets as they began to deteriorate. The 10-year German Bund yield
ended the year at -0.57%, an easing of 38 bps in 12 months while key ECB rates remained unchanged.

Equity markets

In January 2020, despite worrying health data from China, the major equity indices recorded only a modest decline and even
managed to set new all-time highs on 12 February. In the last week of February, the world and the financial markets turned upside
down. Panic increased in March when the epidemic became a pandemic. Between 12 February and 12 March, global equities lost
26%. The violence of this decline, which was accompanied by a liquidity crisis across financial markets, led the public authorities to
announce emergency measures. Despite the scale of the measures deployed, the rise in the major indices remained hesitant, but
became somewhat stronger from 24 March, when budget announcements took over from central bank communications. The MSCI
AC World Index in dollars, which fell on 23 March to its lowest level since mid-2016, lost 21.7% in the 1st quarter of 2020, the largest
quarterly decline.
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In the 2nd quarter of 2020, global equities quickly retraced one-third of the decline, owing to expectations of a rapid recovery in
activity, while the slowdown in the pandemic enabled lockdown measures to be phased out in many countries in May. Moreover, by
ensuring that long rates would remain low for a very long time, central banks have, in fact, increased the attractiveness of equities
over government bonds. On 8 June, the MSCI AC World Index in dollars returned to its highest level since 25 February, and rose
42% from its March low. Subsequently, the trend became a little more hesitant. Several factors explain these more jarring variations.
First of all, various geopolitical tensions (North Korea/South Korea; China/lndia; China/US), which have, however, calmed down
quickly. Secondly, and more importantly, there were heightened concerns about the pandemic following the resumption of infections,
and finally the severity of the recession. Despite improvements in some economic indicators, the official scenarios remain very
cautious, emphasising the unprecedented nature of this crisis, which will leave deep scars. Despite these elements, to which some
profit-taking must be added in early June without a doubt, the quarterly balance sheet is very positive, with global equities up 18.7%
in three months.

Their growth in the 3rd quarter (+7.7% for the MSCI AC World Index in dollars) masks more jarring variations at the end of the period
and the persistence, throughout the quarter, of a certain degree of caution among investors. After recording a fifth consecutive
monthly rise in August, driven in particular by corporate earnings that had deteriorated less than expected, global equities were
caught up in September by several latent concerns. Fears about the development of the epidemic and doubts about the
sustainability of the recovery (as well as some profit-taking in September, particularly in US technology stocks, whose performance
since March had been spectacular) reduced the quarterly rise in equities and led to increased volatility. Faced with these questions,
investors found comfort in the very accommodating message from central banks, which are ensuring low rates for a very long time
and indicating that they will be able to do more if necessary.

In the 4th quarter, progress in medical research provided reassurance. The announcements made by major laboratories from
9 November onwards gave rise to enthusiasm that has not waned. The very promising results of clinical trials of vaccines against
COVID-19 have con