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ASSET MANAGEMENT

+  CSOP Shen Zhou RMB Fund (the “Fund”) invests primarily in RMB denominated and settled debt instruments within mainland China through the RQFII quota of

the Manager.

*  There may not be a liquid and active market in the PRC debt securities and the Fund may be subject to liquidity risk.

*  RMBiis currently not freely convertible and is subject to exchange controls. There is no guarantee that RMB will not depreciate.
* Investment in the China market is subject to concentration risk and risks associated with changes in the PRC laws and regulations (such as PRC tax laws and

repatriation policy).

*  The Fund is exposed to the credit/insolvency risk of issuers. Downgrading of credit rating of the debt securities and an issuer may adversely affect the value of the

Fund

* Any increase in interest rates or changes in the Chinese government’'s macro-economic policies may adversely impact the value of the Fund’s fixed income

portfolio.

* Investors should not invest in the Fund solely based on this material.

Investment Objective

The Fund seeks long term and stable capital growth and interest
income through investment primarily in bonds issued within mainland
China through the RMB Qualified Foreign Institutional Investors
(“RQFII”) quota of the Manager.

Fund Information
Legal Structure
Manager

Fund Size

Base Currency

Share Class Currency
Dealing Frequency
Dividend Frequency*
RQFII Custodian

Trustee

Hong Kong Unit Trust

CSOP Asset Management Limited

RMB 155.40 million

RMB

RMB, USD, HKD

Daily

Quarterly

China Construction Bank Corporation

CCB (Asia) Trustee Company Limited

Share Class Information

Share  Net Asset
Class Value
Class |

10.4
RMB 0.45
Class |
USD 9.72
Class |
HKD 9.77
Class
A RMB 9.90
Class
A USD 9.31
Class }
A HKD

Footnote:

Inception
Date

22-Feb-12
08-Jul-14
04-Jun-14
22-Feb-12
19-Jun-14

25-Aug-14

ISIN Code

HK0000099181

HK0000186046

HK0000186053

HK0000099173

HK0000186020

HK0000186038

1. NAV to NAV performance with dividends reinvested.
2. Performance comparison data (not benchmark) for ChinaBond Composite Total Return Index in RMB, Bloomberg Ticker: CTAGTRID Index is not available this month.
3. Calculated since the inception date of 22 February 2012.
4. The frequency of dividend distribution may change at the discretion of the Manager.
5. Ex-dividend Date: 1 April 2021; dividend will be paid in the relevant share class currency per unit. Please refer to the Investment Manager’s website for dividend composition.
6. Dividend payment is not guaranteed, and is not indicative of the return of the Fund. Dividend yield is annualized. Annualized dividend yield = (sum of last 4 quarter dividends) / current NAV. The annualized dividend
yield calculation has been changed since July 2017 to avoid any volatility from reliance on annulation of the last one quarter of dividend only.

Bloomberg Code

CSOPSZI HK

CSOUSDI HK

CSOHKDI HK

CSOPSZA HK

CSOUSDA HK

CSOHKDA HK

Cumulative Performance(%)t

Share Class 1 Month 6 Month 1 Year 3 Year
Class | RMB 0.48 2.04 -3.38 6.29
ClassARMB 0.41 1.74 -3.93 4.57

Calendar Year Performance(%)?

Share
Class

20123 2013 2014 2015 2016 2017 2018 2019

Since
Inception3

36.07
29.71

2021
2020 YTD

IRMB 4.73 1.05 7.99 7.94 211 0.86 3.79 4.19 -2.29 1.36

A RMB

40%

30% -

20% -

10% -

s Class | - RMB

432 045 7.46 7.38 1.58 0.39 3.22 3.67 -2.79 1.12

0%

Feb-12
Sep-12

Source: CSOP

Minimum
Investment

1,000,000
200,000
1,000,000
20,000
4,000

20,000

Jun-14

Apr-13
Nov-13 |

Jan-15

Aug-15 |
Mar-16
Sep-16

Apr-17

Preliminary Management

Charge

Up to 3%
Up to 3%
Up to 3%
Up to 3%
Up to 3%

Up to 3%

Fee
1% p.a.
1% p.a.

1% p.a.

1.5% p.a.
1.5% p.a.

1.5% p.a.

CSOP Asset Management Limited ; 2801-2803 Two Exchange Square, 8 Connaught Place, Central, Hong Kong SAR;
Tel: (852) 3406-5688 ; Website: www.csopasset.com; Email: investorservice@csopasset.com

Jun-18
Jan-19
Aug-19

Nov-17 |

Last
Distribution®

0.05

0.05

0.05

0.05

0.05

N/A

Mar-20
Oct-20
May-21 +

Dividend
Yield®

1.91%

2.06%

2.05%

2.02%

2.15%

N/A
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Portfolio Characteristics Top 5 Holdings

Average Duration 1.41 Security Name % of NAV
Average Credit Rating AAA HAINAN DEVELOP HLD FRN 04DEC2021 6.51
Average Yield-to-Maturity 4.77%
. SHENZHEN METRO 3.62% 06NOV2023 6.46
Number of Bond Holdings 16
Credit Rating SUNAC REAL ESTATE GROUP FRN 16AUG2021 6.46
3.86Y SH POWERLONG IND DEV 7.2% 20NOV2024 6.45
B AAA
B AA+ SEAZEN HOLDINGS CO LTD FRN 07JAN2022 6.44
HAA
ENR Sector Allocation

® Money Market Fund

M Cash and Others
Cash and Others

Source: Wind
. Industrials 929
Asset Allocation 35.92%
Real Estate 32.09%
M Inter-bank Bonds Financials

B Exchange Bonds Information Technology

® Money Market Funds Energy

Money Market Funds Source: Wind
M Cash and Others v

Source: Wind

Manager’s Comment

In terms of macroeconomic fundamentals, the national manufacturing PMI in May came in at 51.0%, 0.1% lower than April, and the non-
manufacturing PMI rose to 55.2%. It has been the fifteenth consecutive month for the national manufacturing PMI to stand above 50. Large
and Medium Enterprise PMI data has improved to 51.8% and 51.1% respectively in May. In contrary, Small Enterprise PMI data weakened
2% in May to 48.8%, falling into contractionary area. Manufacturing labour market weakened further with manufacturing employment index
fell 0.7% to 48.9% from April, while May non-manufacturing employment index increase 0.2% to 48.9% from April.

In terms of inflation data, April data showed relatively stable price level on the back of ongoing demand recovery. April CPI fell 0.3% from
the previous month and rose 0.9% year-on-year. The April PPI rose 0.9% from the previous month and rose 6.8% year-on-year. The
month-on-month decline in CPl was mainly due to increased supply of new vegetables and continued recovery of pork production, which
led to a 2.4% drop in food prices. The month-on-month increase in PPl was mainly due to the continuous improvement of industrial
production together with strong price movement in the commodity prices.

In terms of financial data, total RMB loans outstanding was RMB 182 trillion in April, a year-on-year increase of 12.3%, and the growth rate
was 0.3% lower than the previous month and 0.8% lower than the same period of the previous year. At the end of April, the total social
financing was RMB 295 trillion, an increase of 12% year-on-year. The overall structure additional loans improve in April as medium and
long-term corporate loans increased by RMB 0.66 trillion while short-term loan declined. This trend indicates corporate can manage to
extend loan maturity profile for capital expenditures needs. In April, M2 increased by 8.1% year-on-year, and the growth rate was 1.3%
lower comparing to previous month; Meanwhile, M1 increased by 6.2% YoY, 0.9% lower than the previous month. This decline in the
growth rate of M2 may be partly due to high base effect in the 1Q21. At the same time, financial risk prevention and the recent inflow of
operating loans into the property market have caused regulatory concerns, leading to a decrease in banks’ willingness to expand credit in
this area.

Disclaimer

Investment involves risk. Please refer to the Explanatory Memorandum and the Key Facts Statement for further details including the risk factors. Future performance and the capital value of the Fund
are not guaranteed. The value of units may rise as well as fall, past performance figures are not an indicative for future performance.

Notes for Taiwan investors: The Fund has not been reviewed or approved by the Financial Supervisory Commission in Taiwan. The Fund is only available to Offshore Banking Unit (“OBU”) clients.
OBU clients may not be protected either by various laws or regulations aimed to protect onshore investors, or by Financial Dispute Resolution Mechanism. OBU clients are encouraged to seek
professional legal and financial advice before investing.

The Fund is authorized by the Hong Kong Securities and Futures Commission (“SFC”). SFC authorization is not a recommendation or endorsement of the Sub-fund nor does it guarantee the
commercial merits of a product or its performance. It does not mean the product is suitable for all investors nor is it an endorsement of its suitability for any particular investor or class of investors.

This material has not been reviewed by SFC in Hong Kong.
Issuer: CSOP Asset Management Limited

CSOP Asset Management Limited ; 2801-2803 Two Exchange Square, 8 Connaught Place, Central, Hong Kong SAR;
Tel: (852) 3406-5688 ; Website: www.csopasset.com; Email: investorservice@csopasset.com
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Manager’s Comment (Continued)

In terms of liquidity situation, the overall liquidity situation in April remains stable comparing to March, but still relatively tighter than last
year. The weighted average interest rate for interbank lending in April was 2.01%, same level comparing to March and 0.9% higher than
last year. The weighted average interest rate for pledged repo came at 1.96 %, 0.05% lower than the previous month and 0.85% higher

than last year.

Overall no significant change in the monetary policy. The 10-year government bond yield fell from 3.15% to 3.07% in May. 10-year China
Development Bond yield remain unchanged. Policy bank spread over government bond slightly widened in May. CNY continued its
appreciation trend, breaking 6.40 level, closed at 6.37. PBoC announced to hike foreign currency required reserve ratio by 200bps to
counter the strong appreciation trend. This is more being a symbolic move and expect any further rapid appreciation may face further
PBoC counter actions.

Disclaimer

Investment involves risk. Please refer to the Explanatory Memorandum and the Key Facts Statement for further details including the risk factors. Future performance and the capital value of the Fund
are not guaranteed. The value of units may rise as well as fall, past performance figures are not an indicative for future performance.

Notes for Taiwan investors: The Fund has not been reviewed or approved by the Financial Supervisory Commission in Taiwan. The Fund is only available to Offshore Banking Unit (“OBU”) clients.
OBU clients may not be protected either by various laws or regulations aimed to protect onshore investors, or by Financial Dispute Resolution Mechanism. OBU clients are encouraged to seek

professional legal and financial advice before investing.

The Fund is authorized by the Hong Kong Securities and Futures Commission (“SFC”). SFC authorization is not a recommendation or endorsement of the Sub-fund nor does it guarantee the
commercial merits of a product or its performance. It does not mean the product is suitable for all investors nor is it an endorsement of its suitability for any particular investor or class of investors.

This material has not been reviewed by SFC in Hong Kong.
Issuer: CSOP Asset Management Limited

CSOP Asset Management Limited ; 2801-2803 Two Exchange Square, 8 Connaught Place, Central, Hong Kong SAR;
Tel: (852) 3406-5688 ; Website: www.csopasset.com; Email: investorservice@csopasset.com
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AE TR B R RS N AT AR S, LAEUAE R R o (0 AR 385 - AR SR
Ao BEARKE 0.48 2.04 -3.38 6.29 36.07
ABARK 0.41 1.74 -3.93 457 29.71
HEEBR
RS WAL EHE
BERE %)!
TEA MR EFEE A RAF] 2021
By ¥R 20123 2013 2014 2015 2016 2017 2018 2019 2020 YTD
FEH ANE# 155 %
I%EAR® 473 1.05 7.99 7.94 2.11 0.86 3.79 4.19 -2.29 1.36
e L AR %ﬁAE 4.32 0.45 7.46 7.38 1.58 0.39 3.22 3.67 -2.79 1.12
RO E R ANRHE, EJ0, i
TR IRE H — S - N
40% -
IR ESERY HEE
30% A
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IEARE 1045 20124E2J122H HK0000099181 CSOPSZI HK 1,000,000 %%3% 1% 0.05 1.91%
| ET 9.72  201447/J8H HK0000186046 CSOUSDIHK 200,000 B%3% FE1% 0.05 2.06%
| S 9.77  2014/F6H4H HK0000186053 CSOHKDIHK 1,000,000 5%3% H4E1% 0.05 2.05%
ABARER 990 20124£2)]22H HK0000099173 CSOPSZA HK 20,000 %%3% 4F1.5% 0.05 2.02%
AEET 9.31  20144E6H19H HK0000186020 CSOUSDA HK 4,000 B%3% F4EL.5% 0.05 2.15%
A JBiE R - 20144F8H25H HK0000186038 CSOHKDA HK 20,000 5%3% 14F1.5% N/A N/A
REM:
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