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Manager’s Report

Market Review

In the third quarter of 2015, Asia ex Japan
equities delivered negative returns as volatility in
Chinese markets, particularly A-shares, and
slowing growth in the world’s second-largest
economy led to a global selloff. Chinese equities
led the losses as the country’s A-shares saw
heavy selling pressure on the deleveraging and
unwinding of margin financing — a strong driver
of the Chinese markets’ rally earlier in the year -
as well as on uncertainty over the Chinese
government’s willingness to support the
stockmarket. A devaluation of the yuan by the
People’s Bank of China (PBoC) in early August,
via the currency’s daily fixing rate, also hit
sentiment. Meanwhile, Hong Kong stocks also
fell sharply on weaker China data as well as a
slowdown in its local economy given lower
Chinese consumer spending. Taiwanese equities
declined, led by its large technology sector, on
worries over slowing global growth while Korea,
a fellow export-oriented economy, saw its market
fall on the back of a weaker Korean won and soft
trade data. In ASEAN, all markets declined, with
Thailand and the Philippines falling on growth
concerns. Indonesian stocks suffered the most
as its currency hit a multi-year low amidst
disappointing growth data. In fixed income, Asian
credit was largely flat. While US Treasury yields
fell as investors sought after perceived “safe
havens”, credit spread widened given weak
sentiment from investors’ concern over growth
of China. In local currency bonds Indonesia was
the worst performer given the weakness in the
Indonesian rupiah. On the contrary, India
performed the best as investors were heartened
by the Reserve Bank of India’s 50 basis point rate
cut and the announcement of a relaxation in
foreign ownership limits of Indian government
bonds.
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Manager’s Report

In the final quarter of 2015, Asia ex Japan equities
delivered positive returns as the robust gains in
October offset negative returns in November and
December. Positive gains were driven by
developments in China. Chinese equities were
up over the quarter as late October saw another
interest rate cut by the People’s Bank of China
(PBoC), the sixth such cut in a year. However, the
data for the economy continued to remain mixed.
Third quarter GDP growth came in at 6.9% year-
on-year, falling below 7% for the first time since
2009, although marginally beating expectations
of a 6.8% expansion. Meanwhile, in Hong Kong
stocks saw positive returns on the back of hopes
of further stimulus measures in China. Over the
strait in Taiwan, equities finished in positive
territory on heightened expectations for the
island’s technology sector after a strong earnings
season for US technology firms. In ASEAN, the
Philippines and Thailand both finished down.
However, Indonesia bucked the trend and surged
over the period as a rebounding Indonesia rupiah
and plans for extensive infrastructure spending
drove gains. Similar to equities, Asian credit
market gained value in the last quarter thanks to
improved sentiment. The US Federal Reserve in
December, as was widely expected, raised its
interest rate by 25bps for the first time since
2006. The US 10-year Treasury yield was up by
similar amount. Despite higher base yield, Asian
credit was up more than +1% over the period
given tighter spread. Local currency bonds
performed even better. Indonesia, which suffered
from heavy sell-off last quarter, rebounded
strongly.

Going into 2016, Asia ex Japan equities delivered
positive returns overall after a volatile start to the
year. In January, Chinese stockmarkets were
forced to close early twice within a week after a
new circuit-breaking mechanism was triggered.
The impending expiration of selling restrictions
on major shareholders and a weakening of the
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Manager’s Report

Chinese yuan were blamed for the heavy market
falls. The authorities later extended the share-sale
ban and suspended the circuit-breaker
mechanism. Continued weak economic data also
weighed on sentiment. Markets found some
reassurance after the People’s Bank of China
(PBoC) cut the reserve requirement ratio by 50
basis points in February, suggesting that the
authorities would continue to act to support
growth. Meanwhile, stocks in Hong Kong saw
slightly negative returns amid the volatile trading
and weak economic data from China. Over the
strait in Taiwan, the market finished in positive
territory with gains led by technology stocks.
Stockmarket returns in Korea were also positive
for the quarter, helped by expectations of
increased export demand. In ASEAN markets,
Indonesian stocks were supported by monetary
policy easing from the central bank. Thai stocks
gained amid some encouraging macroeconomic
data and expectations for further stimulus
measures while Philippine stocks also finished
up. The volatility in equity markets continued to
see investors moving into the perceived safe-
haven of US Treasury, as its 10-year yield fell
more than 50bps over the quarter. Credit spread
also saw some volatility, as it widened by more
than 50bps initially before it came back down to
finish the period flat. Overall, Asian USD credit
was up more 3%, while local currency bonds
outperformed with Indonesia again leading the
gains.

The second quarter of 2016 was marginally
positive for Asia ex Japan equities. Sentiment
swung on Brexit worries and markets gained
ground late on in the period on expectations that
the US Federal Reserve (Fed) would delay its
planned rise in interest rates, following the
“Leave” victory. Chinese equities finished broadly
flat over the period as disappointing trade data
in April was followed by mixed data for May — with
imports contracting at their slowest pace since
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Manager’s Report

October 2014 but the decline in exports picked
up from April’s pace, suggesting a slowdown in
demand in the US and Europe. In Hong Kong,
stocks finished the quarter up on expectations
that the Fed would delay raising interest rates.
Over the strait in Taiwan, shares rose on gains in
technology stocks which benefitted from higher-
than-expected estimates of orders for the new
Apple iPhone. In ASEAN, Indonesia and Philippine
stocks were the big winners as both benefitted
from increased public infrastructure spending
plans, while Thailand stocks also gained. The
surprising UK’s “Brexit” vote saw investors again
flocking into the perceived safe-haven of US
Treasury, as its yield dropped by another 30bps
in the quarter. In addition to lower base yield,
credit spread also tightened by 15bps as
investors piled into income generating assets
given the expectation of yields staying lower for
longer. Local currency bonds also made gains
despite their underperformance relative to US
dollar credit, as some Asian currencies
depreciated against the US dollar on the back of
safe-haven flows driving up the greenback.

Outlook

In Asia, the immediate fundamental impact of
“Brexit” is likely to be limited as most corporates’
business profiles are Asian-focused and the
region as a whole has limited trade link exposures
to the UK. The UK is not hugely important for
Asian exports or imports, which remains below
2% of the trade flows. The biggest Brexit
exposure is faced by central and eastern Europe.
So a scenario in which only UK growth and
demand is hit would not be too problematic for
Asia. However, should Brexit deal a larger blow
to broader European growth, the consequences
for Asia become more noticeable, as a trade
share of over 15% for the EU in Asia means a
European slowdown would still impact the
fortunes of their exporters, if not their GDP.
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Manager’s Report

Central banks seem ready to respond with ample
liquidity and monetary tools to calm the markets,
with the Bank of England expected to cut interest
rates and the European Central Bank standing
ready to ease further.

Overall speaking from an asset allocation point
of view, we continue to prefer equities over fixed
income given more attractive relative valuation
and robust fundamentals of the former. Asian
credit has seen strong inflows over the last six
months and now valuation has become rich. In
addition, the supply/demand dynamics are
worsening with more new issuances in the
coming months. Therefore, we believe Asian
equities continue to offer better opportunities.
Having said that, Asian equities also experienced
a strong rally and valuation has become less
cheap, and thus we believe it is important to keep
some hedges in the portfolio to manage market
volatility.

In Asian equities, we believe companies paying
consistent dividends in Asia remain attractive for
investors. In contrast to the sharp declining bond
yields, the dividend yields of Asian stocks have
come down only slightly and remain around 5%.
Forward Price/Earnings ratio ended largely
unchanged, with valuations remaining fair. The
current deflationary environment is supportive for
dividends while Asia is one of the highest-yielding
regions globally, only second to Europe but with
better fundamentals, less political risks and
improving sentiment. Within the universe, we
continue to prefer domestically focused stocks in
the defensive sectors such as telecommunications
and utilities. The sluggish growth globally means
earnings growth would remain weak, and thus
high quality stocks with steady cash flows and
earnings to support sustainable dividends should
continue to offer values to investors in the current
environment.
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Manager’s Report

For Asian credits, spreads have retraced from
their highs in mid-February 2016, and still remain
slightly above the average level of the past three
years. However credit fundamentals remain
challenged in some markets such as China, and
thus we continue to prefer investment grade
corporates which have stable leverage and ample
liquidity on their balance sheets. Fund flows
continue to be supportive as the asset class is
backed by the demand for income from investors
in the region. Although the strong local demand
in the Asian credit market and a lower-for-longer
interest rate environment would continue to
support Asian credit investing, credit selection
will become more important as we see more
defaults given the weak macroeconomic
backdrop. As such, we remain disciplined on
credit selection and have a bias for high quality
names with attractive yields.

As at 30th June 2016, the Fund size was
HK$29,720,258,840, represent by units as below:

A Class Units
HKD Accumulation Units 2,560,478.08
HKD Distribution Units 77,955,228.06

USD Accumulation Units 12,079,513.84
USD Distribution Units 132,186,225.21
AUD Hedged Distribution Units 63,663,690.71
RMB Hedged Distribution Units 42,750,061.02

C Class

HKD Accumulation Units 156,848.82
HKD Distribution Units 168,155.95
USD Accumulation Units 3,333,269.95
USD Distribution Units 485.91
AUD Hedged Distribution Units 699.09
I Class

USD Accumulation Units 878,373.83
USD Distribution Units 3,606,077.89
M Class

RMB Hedged Accumulation Units 213.11
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Manager’s Report

The prices of units were:
NET ASSET VALUE PER UNIT

A Class

HKD Accumulation Units

HKD Distribution Units

USD Accumulation Units

USD Distribution Units

AUD Hedged Distribution Units
RMB Hedged Distribution Units

C Class

HKD Accumulation Units

HKD Distribution Units

USD Accumulation Units

USD Distribution Units

AUD Hedged Distribution Units

I Class
USD Accumulation Units
USD Distribution Units

M Class

RMB Hedged Accumulation Units

HK$135.62
HK$103.91
US$13.61
US$10.43
AU$9.77
RMB98.72

HK$140.58
HK$107.75
US$12.62
US$10.43
AU$9.78

Us$12.72
US$12.30

RMB103.95

Schroder Investment Management

(Hong Kong) Limited
18th October 2016
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Note: Schroder Asian Asset Income Fund USD Class C Distribution Units and AUD Hedged Class C
Distribution Units were launched on 10th June 2016.
Schroder Asian Asset Income Fund USD Class | Distribution Units were launched on 20th October

2015.

Schroder Asian Asset Income Fund RMB Hedged Class M Accumulation Units were launched on

18th December 2015.
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Manager’s Certificate

We, as Manager of the Schroder Asian Asset
Income Fund (the “Fund”), a sub-fund of Schroder
Umbrella Fund Il, hereby certify to the best of our
knowledge and belief that during the year from
1st July 2015 to 30th June 2016, we have not,
nor has any other person acting on our behalf:

(@ transferred units to another person for sale,
resale, cancellation or subsequent transfer
to us for sale, resale or cancellation;

(b) acquired or disposed of investments for
account of the Fund other than through a
recognised securities market;

(c) disposed of units to another person for a
price lower than the current issue price at the
time of disposal;

(d) acquired units for a price higher than the
current realisation price at the time of such
acquisition.

For and on behalf of

Schroder Investment Management
(Hong Kong) Limited
18th October 2016
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Trustee’s Report

We hereby confirm that, in our opinion, the
Manager has, in all material respects, managed
the Schroder Asian Asset Income Fund, a
sub-fund of Schroder Umbrella Fund I, in
accordance with the provisions of the Trust Deed
dated 8th October 2010, as amended (the “Trust
Deed”), for the year ended 30th June 2016.

HSBC Institutional Trust Services
(Asia) Limited
18th October 2016
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Independent Auditor’s
Report

To the Unitholders of
Schroder Asian Asset Income Fund
(a sub-fund of Schroder Umbrella Fund Il)

Report on the Financial Statements

We have audited the financial statements of
Schroder Asian Asset Income Fund (the “Fund”),
a sub-fund of Schroder Umbrella Fund II, set out
on pages 13 to 100, which comprise the
statement of financial position as at 30th June
2016, and the statement of comprehensive
income, statement of changes in net assets
attributable to unitholders and statement of cash
flows for the year then ended, and a summary of
significant accounting policies and other
explanatory information.

Management’s Responsibility for the Financial
Statements

The Trustee and the Manager (the “Management”)
of the Fund are responsible for the preparation
of financial statements that give a true and fair
view in accordance with Hong Kong Financial
Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants, and are
responsible for ensuring that the financial
statements have been properly prepared in
accordance with the relevant disclosure
provisions of the Trust Deed dated 8th October
2010, as amended (the “Trust Deed”), and
Appendix E of the Code on Unit Trusts and
Mutual Funds issued by the Securities and
Futures Commission of Hong Kong (the “SFC
Code”), and for such internal control as the
Management determines is necessary to enable
the preparation of financial statements that are
free from material misstatement, whether due to
fraud or error.
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Independent Auditor’s
Report

To the Unitholders of

Schroder Asian Asset Income Fund

(a sub-fund of Schroder Umbrella Fund Il)
(Continued)

Auditor’s Responsibility

Our responsibility is to express an opinion on
these financial statements based on our audit
and to report our opinion solely to you, as a body,
and for no other purpose. We do not assume
responsibility towards or accept liability to any
other person for the contents of this report.

We conducted our audit in accordance with Hong
Kong Standards on Auditing issued by the Hong
Kong Institute of Certified Public Accountants.
Those standards require that we comply with
ethical requirements and plan and perform the
audit to obtain reasonable assurance about
whether the financial statements are free from
material misstatement. We are also required to
assess whether the financial statements of the
Fund have been properly prepared, in all material
respects, in accordance with the relevant
disclosure provisions of the Trust Deed and the
SFC Code.

An audit involves performing procedures to
obtain audit evidence about the amounts and
disclosures in the financial statements. The
procedures selected depend on the auditor’s
judgment, including the assessment of the risks
of material misstatement of the financial
statements, whether due to fraud or error. In
making those risk assessments, the auditor
considers internal control relevant to the Fund’s
preparation of financial statements that give a
true and fair view in order to design audit
procedures that are appropriate in the
circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the
Fund’s internal control. An audit also includes
evaluating the appropriateness of accounting
policies used and the reasonableness of
accounting estimates made by the Management,
as well as evaluating the overall presentation of
the financial statements.
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Independent Auditor’s
Report

To the Unitholders of

Schroder Asian Asset Income Fund

(a sub-fund of Schroder Umbrella Fund Il)
(Continued)

Auditor’s Responsibility (Continued)

We believe that the audit evidence we have
obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true
and fair view of the financial position of the Fund
as at 30th June 2016, and of its financial
transactions and cash flows for the year then
ended in accordance with Hong Kong Financial
Reporting Standards.

Report on Other Legal and Regulatory
Requirements

In our opinion, the financial statements have been
properly prepared, in all material respects, in
accordance with the relevant disclosure
provisions of the Trust Deed and the SFC Code.

PricewaterhouseCoopers

Certified Public Accountants
Hong Kong, 18th October 2016
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Statement of Financial Position
W S5 4R0R 3R 3R

As at 30th June 2016

BE-—F-AEAA=+A

2016 2015
—ERF —hfF
Note HK$ HK$
s BT BT
ASSETS %=
Current assets 73 &=
Investments 1% % 3 28,536,244,167  40,109,989,373
Derivative financial instruments /T4 &8 T A 3&5 40,298,876 207,428,645
Amounts receivable on disposal of investments DH&Z&’@QI?&W 165,743,082 107,583,286
Amounts receivable on subscription of units & YA T {7 8RR 150,965,922 308,377,995
Dividends receivable 74f% & 115,748,887 157,933,108
Interest receivable on bonds 74 {75 F.8 132,469,326 206,664,966
Interest receivable on bank deposits [ H&T RS, - 71
Other receivables and prepayments £ fth i 4 2015 BRRER 982,561 31,354
Margin deposits {RIE & 6 96,889,635 39,345,020
Cash and bank deposits ¥ & & 81717 % 1,126,252,659  1,087,793,459
Total assets %= 5.1t 30,365,595,115  42,225147,277
LIABILITIES fif%
Current liabilities 7z 7%
Derivative financial instruments /T4 &g T & 3&5 117,241,352 31,182,947
Amounts payable on purchase of investments 1 ﬁl)\ﬂ"l&ﬁih In 181,089,192 164,867,626
Amounts payable on redemption of units /< JEE [ {27 20 171,138,855 312,906,214
Distribution payable & {A%8 125,708,701 179,504,664
Other payables E ft f7 /< F 50,158,175 53,394,752
Liabilities (excluding net assets attributable to unitholders)
AERET (FERBTOREE AL SR ) 645,336,275 741,856,203
Net assets attributable to unitholders [HF{H 2158 A 2% = 29,720,258,840  41,483,291,074

For and on behalf of £

Schroder Investment Management

(Hong Kong) Limited
P EREEIE (FE) ARAA

For and on behalf of ft3%

The notes on pages 19 to 100 are an integral part of these financial statements.

FBTNNEFE—BRZHETIBEAWM SRz 2 —&bn

HSBC Institutional Trust Services (Asia) Limited
SCFENMEIERS (M) BRAF]

eZrElMNERREES
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Shtatemjnt of Comprehensive Income
RE WS R

Year ended 30th June 2016

—ENEANFEFAIEE

2016 2015
—E-RF —E-TF
Note HK$ HK$
iz BT BT

INCOME W A
Dividends % & 1,057,962,471 917,175,004
Interest on bank deposits 177l &8 36,358 595,631
Interest on bonds 5155 & 3 559,124,134 411,697,262

Net realised (losses)/gains on investments and

derivative financial instruments

PERRRITESRTE S (51R7) /s (1,195,987,195) 309,177,012
Net change in unrealised appreciation/depreciation

in value of investments and derivative financial

instruments

BREITESRTANRETIILE, T2E 576,952,312 (879,295,545)
Net exchange gains/(losses) ;L %, &z (5i7) 56,817,361 (95,990,545)
Other income EMBUZA 1,056,262 817,724
Total net income E %W A 1,055,961,703 664,176,543

EXPENSES %

Management fee & 12 %% F 7 411,320,288 428,982,214
Trustee fee X A 2 A 7 23,378,660 26,037,156
Safe custody and bank charges X & 7% A N tR17%% 5 8,441,242 7,938,712
Auditor’s remuneration = 1T #1149 iR &5 2% 259,270 253,920
Legal and other professional fees JA1E K %l %% 1,910,852 202,534
Other operating expenses E 14 &% A 69,445,776 71,596,072
Total operating expenses 52 E % A 514,756,088 535,010,608
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Statement of Comprehensive Income (Continued)

= 2
REWER (&)
Year ended 30th June 2016
—E-NFANA=ZFHIFFE

2016 2015

—E—RF —E—RF

Note HK$ HK$

SpEd BT BT

Operating profit 2 & %@ 541,205,615 129,165,935
Finance cost 55 a4~

Distribution to unitholders X718 AR & A% & 8 (1,752,500,341) (1,898,677,372)

Loss after distribution and before tax
K AR E e R IR B I gl 2 2k

Withholding tax 32710

Capital gain tax B4z

Decrease in net assets attributable to unitholders

BT OHFFEANRRS 2D

(1,211,294,726)
(87,458,665)
(139,685)

(1,769,511,437)
(72,746,507)
(369,693)

(1,298,893,076)

(1,842,627,637)

The notes on pages 19 to 100 are an integral part of these financial statements.

FTNNEFE—BRZHETNBEAW S HRFE 2 —&Bn

eZrElMNERREES
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Statement of Changes in Net Assets Attributable to Unitholders

)ﬂ?fﬁ%ﬁﬁﬁkﬂﬁlﬁﬁf“zﬁﬂ’]*w%

Year ended 30th June 2016
é /\f/:_/\ﬁ 7"E/LH+EF

2016
TE—RF
HK$

BT

2015
—hfF
HK$
BT

Balance at the beginning of the year

FAREM

Proceeds from subscription of units A5 U A
Payments on redemption of units (215 i 5z H

Decrease in net assets attributable to unitholders

BT A AR SR 2B

Balance at the end of the year

FRRE

41,483,291,074

19,055,446,649

11,268,937,381
(21,733,076,539)

48,338,387,834
(24,067,915,772)

(10,464,139,158)

(1,298,893,076)

24,270,472,062

(1,842,627,637)

29,720,258,840

41,483,291,074

The notes on pages 19 to 100 are an integral part of these financial statements.

FTNNEE—BRZHETNBAWM S RFE 2 —&Bn
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Statement of Cash Flows
MERER

Year ended 30th June 2016

ST AEANA=AIEE

No\t\e
BE

2016
TN
HK$
BT

A

2015
—E—RF
HK$

BT

Cash flows from operating activities
KEEHZUNERE

Decrease in net assets attributable to unitholders
BT EEE AR B R~ 2B

Adjustments for 1% :

Dividends %8

Interest on bank deposits 177 Fl| &

Interest on bonds 7% 7| &

Withholding tax 32510

Other income EfblUg A

Distribution to unitholders X155 HB Ak &A% 8

Net exchange (gains)/losses 5L %, % (Uz5) /=¥

Operating loss before working capital changes
BEEARNELR 2EESH
Net decrease/(increase) in investments and derivative
financial instruments
BRRITEESBIA 2D, (G8N) 28
Net decrease/(increase) in margin deposits — restricted
SR BMRIES 2B, (3Ga0) 23 6
Increase/(decrease) in amounts payable on
purchase of investments
RATIAIE IR FR I & 00, ORlZD)
(Decrease)/increase in other payables
Hpth S50z Ob) /380
Increase in amounts receivable on disposal of
investments f 4 & 45 8 5K 15 0
(Increase)/decrease in other receivables and
prepayments
H A R UG I R A Rz (380 R

Cash generated from/(used in) operations
gERD L/ (R 2

(1,298,893,076)

(1,057,962,471)
(36,358)
(559,124,134)
87,458,665
(1,056,262)
1,752,500,341
(56,817,361)

(1,842,627,637)

(917,175,004)
(595,631)
(411,697,262)
72,746,507
(817,724)
1,898,677,372
95,990,545

(1,133,930,656)

11,826,933,380

(29,620,935)

16,221,566
(3,236,577)

(568,159,796)

(951,207)

(1,105,498,834)

(22,109,638,579)

(18,072,773)

(251,049,210)
29,564,887

(26,499,139)

246,340

10,617,255,775

(23,480,947,308)

Dividends received Y% ZI|#1 A% & 1,012,698,104 733,097,480
Taxation paid & 5% 1 (10,077) -
Interest on bank deposits received &I #7771 F & 36,429 595,734
Interest on bond W E!#Y55F 8 633,319,774 309,642,359
HEEMNE B GES 17



Statement of Cash Flows (Continued)
MWEME IR (&)
Year ended 30th June 2016

é /\f/:_/\ﬁ 7"E/LH+EF

2016 2015
—F—RF —RF
Note HK$ HK$
BE BT BIT
Other income EALULA 1,056,262 817,724
Net cash generated from/(used in) operating
activities 2 EZ £ (£H) 2 L4 12,264,356,267  (22,436,794,011)
Cash flows from financing activities
EREDNTENTERE
Distributions paid to unitholders
TR EF B AR E (1,806,296,304) (1,792,661,326)
Proceeds from subscription of units TAI U A 11,426,349,454 48,473,005,226
Payments on redemption of units J5:[El {72 5z H (21,874,843,898)  (23,853,836,777)
Net cash (used in)/generated from financing
activities E%5E3 () FE 25 (12,254,790,748)  22,826,507,123
Net increase in cash and cash equivalents
NERAEEN Y%L 9,565,519 389,713,112
Cash and cash equivalents at beginning of the year
FU € RRNEFENY 1,105,748,479 812,025,912
Net exchange gains/(losses) ;L %, %z (S5#) 56,817,361 (95,990,545)
Cash and cash equivalents at the end of the year
FRUSRAEENY 1,172,131,359 1,105,748,479
Analysis of balances of cash and cash equivalents:
NERNEENYWRID N
Cash and bank deposits Il & MBI TIER 1,126,252,659 1,087,793,459
Margin deposits — unrestricted R if & — 1~ R 6 45,878,700 17,955,020

1,172,131,359

1,105,748,479

The notes on pages 19 to 100 are an integral part of these financial statements.

FTNNEFE—BRZHETIBAWM S HRFE 2 —&Bn
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Notes to the Financial
Statements

GENERAL INFORMATION

Schroder Asian Asset Income Fund (the
“Fund”) is a sub-fund of Schroder Umbrella
Fund II. Schroder Umbrella Fund Il is an
umbrella unit trust which is governed by its
trust deed dated 8th October 2010, as
amended (the “Trust Deed”), between
Schroder Investment Management (Hong
Kong) Limited (the “Manager”) and HSBC
Institutional Trust Services (Asia) Limited (the
“Trustee”). The Fund is authorised by the
Securities and Futures Commission of Hong
Kong (“SFC”) under Section 104(1) of the
Hong Kong Securities and Futures Ordinance
and is required to comply with the Code on
Unit Trusts and Mutual Funds established by
the Securities and Futures Commission of
Hong Kong.

The Fund’s objective is to provide income
and capital growth over the medium to longer
term by investing primarily in Asian equities
and Asian fixed income securities.

The Fund will seek to achieve the investment
objective primarily through investment in a
portfolio of equity securities of Asian
companies which offer attractive yields and
sustainable dividend payments, including real
estate investment trusts (“REITs”), and other
fixed or floating rate bonds of investment
grade or below investment grade (at the time
of or subsequent to acquisition), issued by
governments, government agencies, supra-
national and corporate issuers in Asia which
offer attractive yields. The Fund may
substantially invest in bonds which are below
investment grade or unrated. The Fund may,
if the Manager considers fit and to a limited
extent, seek exposure to other asset classes
including but not limited to non-Asian
securities, commodities (including energy,
metals and agricultural commodities) indirectly
through exchange traded funds (“ETFs”) and/
or similar instruments. The REITs invested in
by the Fund may not necessarily be authorised
by the SFC.
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Notes to the Financial
Statements

(a)

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

The principal accounting policies applied in
the preparation of these financial statements
are set out below. These policies have been
consistently applied to all the years
presented, unless otherwise stated.

Basis of preparation

The financial statements have been prepared
in accordance with Hong Kong Financial
Reporting Standards (“HKFRS”) issued by
the Hong Kong Institute of Certified Public
Accountants. The financial statements have
been prepared under the historical cost
convention, as modified by the revaluation of
financial assets and financial liabilities held
at fair value through profit or loss.

The preparation of financial statements in
conformity with HKFRS requires the use of
certain critical accounting estimates. It also
requires the Trustee and the Manager to
exercise their judgment in the process of
applying the Fund’s accounting policies. The
areas involving a higher degree of judgment
or complexity, or areas where assumptions
and estimates are significant to the financial
statements are disclosed in note 4.

A number of new standards, amendments to
standards and interpretations are effective
for annual periods beginning after 1st July
2015, and have not been applied in preparing
these financial statements. None of these are
expected to have a significant effect on the
financial statements of the Fund.
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Notes to the Financial
Statements

(a)

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Basis of preparation (Continued)

New standards and amendments to
standards that are relevant to the Fund but
are not yet effective and have not been early
adopted by the Fund

HKFRS 9, ‘Financial instruments’, addresses
the classification, measurement and
recognition of financial assets and financial
liabilities. The complete version of HKFRS 9
was issued in July 2014. It replaces the
guidance in HKAS 39 that relates to the
classification and measurement of financial
instruments. HKFRS 9 retains but simplifies
the mixed measurement model and
establishes three primary measurement
categories for financial assets: amortised
cost, fair value through other comprehensive
income (“OCI”) and fair value through profit
or loss. The basis of classification depends
on the entity’s business model and the
contractual cash flow characteristics of the
financial asset. Investments in equity
instruments are required to be measured at
fair value through profit or loss with the
irrevocable option at inception to present
changes in fair value in OCI not recycling.
There is now a new expected credit losses
model that replaces the incurred loss
impairment model used in HKAS 39. For
financial liabilities there were no changes to
classification and measurement except for
the recognition of changes in own credit risk
in other comprehensive income, for liabilities
designated at fair value through profit or loss.
HKFRS 9 relaxes the requirements for hedge
effectiveness by replacing the bright line
hedge effectiveness tests. It requires an
economic relationship between the hedged
item and hedging instrument and for the
‘hedged ratio’ to be the same as the one
management actually use for risk
management purposes.
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Notes to the Financial
Statements

2.

(a)

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Basis of preparation (Continued)

New standards and amendments to
standards that are relevant to the Fund but
are not yet effective and have not been early
adopted by the Fund (Continued)

Contemporaneous documentation is still
required but is different to that currently
prepared under HKAS 39. The standard is
effective for accounting periods beginning on
or after 1st January 2018. Early adoption is
permitted. The Fund is yet to assess HKAS 9’s
full impact.

There are no other standards, interpretations
or amendments to existing standards that are
not yet effective that would be expected to
have a significant impact on the Fund.
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Notes to the Financial
Statements

(b)

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Investments

All investments have been classified as
“financial assets or financial liabilities at fair
value through profit or loss”. These financial
assets and liabilities (including derivative
financial instruments) are held for trading.
Financial assets and liabilities held for trading
are acquired or incurred principally for the
purpose of selling or repurchasing in the
short term.

Purchases and sales of investment are
accounted for on the trade date basis.
Investment are initially recognized at fair value,
excluding transaction costs which are expensed
as incurred, and are subsequently re-measured
at fair value. Realised and unrealised gains and
losses on investments are included in the
statement of comprehensive income in the year
in which they arise. Investments are
derecognized when the rights to receive cash
flows from the investments have expired or the
Fund has transferred substantially all risks and
rewards of ownership.
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Notes to the Financial
Statements

2.

(b)

(c)

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Investments (Continued)

Fair value estimation

Fair value is the price that would be received
to sell an asset or paid to transfer a liability
in an orderly transaction between market and
participants at the measurement date. The
fair value of financial assets and liabilities
traded in active markets are based on quoted
market prices at the close of trading on the
reporting date.

Investments that are listed or traded on an
exchange are fair valued based on quoted
last traded prices.

Investments which are not listed on and
exchange or are thinly traded are valued by
using quoted from brokers.

Investments in unit trusts or unlisted funds
are valued at their net asset value per unit as
provided by the administrators of such funds.

Derivative financial instruments

Derivatives are recognised at fair value on the
date on which a derivative contract is entered
into and are subsequently re-measured at
their fair value. Fair values are obtained from
quoted market prices in active markets,
including recent market transactions, and
valuation techniques, including discounted
cash flow models and option pricing models,
as appropriate. All derivatives are carried as
assets when fair value is positive and as
liabilities when fair value is negative.

Subsequent changes in the fair value of
any derivative instrument are recognised
immediately in the statement of
comprehensive income.

Wt 55 ¥ 3R M OE

(b)

(c)

EFRSITEER (&)

BE (&)

NAafEbIT

NAERETERY  T—RXZPAETH
52 5% 0 & — TR 7~ i M ERES L — 11
PRI R S AT AR o TR BR T 177 SR 32 )
FTRASMARNAAE - REFERSE BHR
SERFNTIZRNITE -

LRT EMRR SRR ZZNZ A
EitE -

FLEHHBRIORKE 2R A TIIRBERELA
AR RANMAEE

BAESHIF LTESRATIIREREEA
RHENBHIF R~ #EFEGE -

TTHEERMTA

TEEMIADNEITAESMITASYITLIL
HEORAREAR  HEEHAEAAEEH A
MRARBAIK  ERAEQAREEN G -
NAETIIRRZIGERT 7 (BRI i 32
) TR a8 MEERT (BRI ERE
FIEARBATNERN - EH) BE -
ENRENEH  ZUTESMIANIER
‘{%@ﬁﬁﬁﬁ@’ﬁi@@lﬂﬂﬂ%

o

=

o

S

\g
/-

ZEMETERAREERNRE YA E
FalamR AL

24

Schroder Asian Asset Income Fund



Notes to the Financial
Statements

(d)

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Structured entities

A structured entity is an entity that has been
designed so that voting or similar rights are not
the dominant factor in deciding who controls
the entity, such as when any voting rights relate
to administrative tasks only and the relevant
activities are directed by means of contractual
arrangements. A structured entity often has
some or all of the following features or
attributes; (a) restricted activities, (b) a narrow
and well-defined objective, such as to provide
investment opportunities for investors by
passing on risks and rewards associated with
the assets of the structured entity to investors,
(c) insufficient equity to permit the structured
entity to finance its activities without
subordinated financial support and (d) financing
in the form of multiple contractually linked
instruments to investors that create
concentrations of credit or other risks (tranches).

The Fund considers all of its investments in
other funds (“Investee Funds”) to be
investments in unconsolidated structured
entities. The Fund invests in Investee Funds
whose objective is to achieve long term
capital growth. The Investee Funds are
managed by related and unrelated asset
managers who apply various investment
strategies to accomplish their respective
investment objectives. The Investee Funds
finance their operations by issuing
redeemable shares which are puttable at the
holder’s option and entitles the holder to a
proportional stake in the respective fund’s
net assets. The Fund holds redeemable
shares in each of its Investee Funds.

The change in fair value of each Investee
Funds is included in the statement of
comprehensive income in “Net change in
unrealised appreciation/depreciation in value
of investments and derivative financial
instruments”.

Wt 55 ¥ 3R M OE

(d)

SITBUR (48)

PSR

G SR A IS 2 T A BT A G L SR R ek
S LU RIE I — 5 R K (e I 2R
MR ZMSE « fII0 - S ARERNS
AMESEF - MIEXEHEEIARLH
(RIS « BAESIEBERE MIE T
S T SEYE ¢ (@) FRBIES + ()R L
B0 B b7 - GIIE T IR A & B S
FESTAR AR MR B AIE 1R - 018 & PRI
FHLL - (o) IR B D SR R 5
T A VPSR b S5 B0A 2 (d) AR A
ER NS AORAZENT AR AR E
RIERS AR (GK) o

AESBEEMES ([BEXERES]) A
FTB &R ?)”ﬁﬁﬂF/\FéiﬂE%%EﬂﬁﬁO
RESD &J\?&XTXJ\ SHERZEN TH
SRAL KW KIZER - lit—y;zxﬁﬁf‘\%/i\
HARBKMERBEN T ~RBHIRERE « It
ERXBXALHMIRNIERREAEKE B
MR B IS c B RESE T K170 EG
R R E S - FE R IEEIIR) Al LR
AREEER - HETHFEATDHZES
/_%HF“TX SEEBIRIINA] « RESEET N E
I AESPIFA A RO ©

%

TlRUMNS ERAES

EREFRALSARENTITIALZEE
HRE(RASHENS TENFTIA
B/ a2 -

25



Notes to the Financial
Statements

2.

(e)

(f)

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Income and expenses

Dividend income is recorded on the
ex-dividend date with the corresponding
foreign withholding taxes recorded as an
expense.

Interest income is recognised on a time
proportionate basis using the effective

interest method.

Other income and expenses are accounted
for on an accruals basis.

Foreign currency translation

Functional and presentation currency

ltems included in the financial statements are
measured using the currency of the primary
economic environment in which the Fund
operates (the “functional currency”). The
performance of the Fund is measured and
reported to the unitholders in Hong Kong
Dollar (“HK$”). The Manager considers HK$
as the currency that most faithfully represents
the economic effects of the underlying
transactions, events and conditions. The
financial statements are presented in HK$,
which is the Fund’s functional and
presentation currency.
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Notes to the Financial
Statements

2.

(f)

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Foreign currency translation (Continued)

Transactions and balances

Foreign currency transactions are translated
into the functional currency using the
exchange rates prevailing at the dates of the
transactions. Foreign currency assets and
liabilities are translated into the functional
currency using the exchange rate prevailing
at the year end date.

Foreign exchange gains and losses arising
from translation are included in the statement
of comprehensive income.

Foreign exchange gains and losses relating
to cash and cash equivalents are presented
in the statement of comprehensive income
within “net exchange gains/(losses)”.

Foreign exchange gains and losses relating
to the financial assets and liabilities carried
at fair value through profit or loss are
presented in the statement of comprehensive
income within “net realised gain/(loss) on
disposal of investments and derivative
financial instruments” and “net change in
unrealised appreciation/depreciation in value
of investments and derivative financial
instruments”.

Wt 55 ¥ 3R M OE

(f)

SIUTEER ()

SRS (£)
IR B ZBHER 2 LR ENIEE

e e 9|\Fﬁﬁﬁﬂ RIRFER ZLRAE
HIRELE

LERFEER LA RBERe RamR+P 7
T o
S5l kINeFENMBE RN LLREELSRE

Yo as %WE’NERE&H&Z 3/ (51 IR EF -

SERARETERETHITALHRENS
MR R A RA R L MR ELRE K
BRANTHERARITESRIT A S WS
(S8 [RARTEERTANREY
2E REPZHIH25] -

%

%I/}Hm/u HXT %STZ

27



Notes to the Financial
Statements

2.

(9)

(h)

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Offsetting financial instruments

Financial assets and liabilities are offset and
the net amount reported in the statement of
financial position when there is a legally
enforceable right to offset the recognised
amounts and there is an intention to settle on
a net basis, or realise the asset and settle the
liability simultaneously.

The legally enforceable right must not be
contingent on future events and must be
enforceable in the normal course of business
and in the event of default, insolvency or
bankruptcy of the company or the
counterparty.

Amounts receivable on disposal/payable
on purchase of investments

Amounts receivable on disposal/payable
on purchase of investments represent
receivables for investments sold and
payables for investment purchased that have
been contracted for but not yet settled or
delivered on the statement of financial
position date respectively.
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Notes to the Financial
Statements

2.

(i

@)

(k)

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Accounts receivables

Accounts receivables are recognized initially
at fair value and subsequently measured at
amortised cost using the effective interest
method, less provision for impairment. A
provision for impairment of receivables is
established when there is objective evidence
that the Fund will not be able to collect all
amounts due according to the original terms
of the receivables. The amount of the
provision is the difference between the
asset’s carrying amount and the present
value of estimated future cash flows,
discounted at the original effective interest
rate. Accounts receivables are classified as
current assets if the collections of receivables
are expected in the one year of less. If not,
they are presented as non-current assets.

Accounts payable and accruals

Accounts payables and accruals are
recognised initially at fair value and
subsequently measured at amortised cost
using the effective interest method. Accounts
payables are classified as current liabilities if
payment is due within one year or less. If not,
they are presented as non-current liabilities.

Distributions payable

Proposed distributions to unitholders are
recognised in the statement of comprehensive
income when they are appropriately
authorised by the Manager and no longer at
the discretion of the Fund. The distribution
on the redeemable units is recognised as a
finance cost in the statement of comprehensive
income.
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Notes to the Financial
Statements

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

(Il Cash and cash equivalents

Cash and cash equivalents include cash in
hand, demand deposits, other short-term
highly liquid investments with original
maturities of three months or less and bank
overdrafts, if any.

(m) Margin accounts

Margin accounts represent margin deposits
held in respect of open exchange-traded
futures contracts.

(n) Redeemable units

Redeemable units are classified as financial
liabilities and are issued or redeemed at the
holder’s option at prices based on the Fund’s
net asset value per unit as at the close of
business on the relevant dealing day. The
Fund’s net asset value per unit is calculated
by dividing the net assets attributable to the
unitholders with the total number of
outstanding units.

In accordance with the Fund’s Trust Deed, the
minimum redemption amount is HK$5,000 for
HKD denominated accumulation and
distribution units of A Class, M Class and C
Class, and RMB5,000 for RMB denominated
accumulation and distribution units of A
Class, M Class and C Class and US$1,000
(or equivalent value in other currencies) for
accumulation and distribution units of A
Class, M Class and C Class denominated in
a currency other than HKD or RMB.
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Notes to the Financial
Statements

3.

(a)

(b)

FINANCIAL RISK MANAGEMENT
Strategy in using financial instruments

The Fund’s objective is to provide income
and capital growth over the medium to longer
term by investing primarily in Asian equities
and Asian fixed income securities.

The Fund will actively allocate between Asian
equities, Asian fixed income securities, other
asset classes and cash to achieve the Fund’s
objectives. The Fund’s expected asset
allocation ranges for each asset class is
expected to be the following:

Asian equities: 30-70%
Asian fixed income: 30-70%
Other asset classes: 0-20%
Cash: 0-30%

The Fund is exposed to market price risk,
credit risk, interest rate risk, currency risk and
liquidity risk arising from the financial
instruments held.

The risks and the respective risk management
policies employed by the Fund to manage
these risks are discussed below.

Market price risk

Market price risk is the risk that the value of
a financial instrument will fluctuate as a result
of changes in market prices, whether those
changes are caused by factors specific to the
individual instrument or factors affecting all
instruments in the market.

All investments present a risk of loss of
capital. The Fund’s market price risk is
managed through diversification of the
investment portfolio. The Fund’s overall
market positions are monitored on a regular
basis by the Manager.
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Notes to the Financial R P
Statements

3. FINANCIAL RISK MANAGEMENT 3. MBAREE ()
(Continued)
(b) Market price risk (Continued) (b) TiZMAEXES (£2)
As at 30th June 2016 and 2015, the overall HE_FE—RNENK_EFE—AFA=1H"
market exposures were as follows: ARESH BRI XL EENT ¢
2016 2015
“E-RF —E-RF
% of net % of net
Fair value assets Fair value assets
NRfE AR KL HAR
B B
HK$ HK$
BT BT
Assets %=
Held for trading X 2 £ & 7= -
Equities A= 17,085,663,947 57.49% 22,079,734,204 53.23%
Investment funds & A E % 1,474,088,084 496%  3,620,062,016 8.73%
Bonds % 9,976,492,136 33.57% 14,410,193,153 34.74%
Credit default swaps 15 5175432 5 2,269,450 0.01% 26,565 0.00%
Futures %% - - 17,574,032 0.04%
Foreign exchange forward contracts Jz Ei9MC & 4] 27,502,410 0.09% 133,974,604 0.32%
Options #fX 10,527,016 0.04% 55,853,444 0.13%
28,576,543,043 96.16% 40,317,418,018 97.19%
Liabilities &
Futures Hit¢ (52,174,614) (0.18%) - -
Foreign exchange forward contracts
mEIINCE Y (65,066,738) (0.22%) (31,182,947 (0.08%)
(117,241,352) (0.40%) (31,182,947) (0.08%)
28,459,301,691 95.76% 40,286,235,071 97.11%

Total investments and derivative

financial instruments, at cost
BARGESRI BRI BRAET 27,612,464,750 40,016,350,442

32 Schroder Asian Asset Income Fund



Notes to the Financial
Statements

3. FINANCIAL RISK MANAGEMENT

(Continued)

(b) Market price risk (Continued)

The table below summarises the market
exposures of the Fund as at 30th June 2016

and 2015:

Wt 55 ¥ 3R M OE

3. MSKKREE (%)

(b) TiZMHERER (£2)

TRHAPF —_FE—REAN_FT—AFH
=T+ BEAREEHTIZXRAR

% of net assets

2015
—E—hF

% of net assets

HARFADLL HERFADLL
Held for trading X 5 M &7~ :
Equities IR ZE
Australia JE X F3L 14.46% 12.56%
Hong Kong & % 15.00% 13.58%
Indonesia H1/E 1.82% 1.11%
Japan B 1.67% 2.25%
Malaysia &>k 5L - 0.30%
New Zealand ¥178 = 2.24% 1.20%
Philippines JE/2 = - 0.14%
Singapore #7113 16.40% 14.11%
South Korea &5 0.88% 1.34%
Taiwan &3 2.30% 2.82%
Thailand Z=E 2.72% 3.82%
57.49% 53.23%
Investment funds RAE £
Luxemburg /= # & 3.84% 8.06%
Thailand Z=&E 1.12% 0.67%
4.96% 8.73%
Bonds & %
Argentina iR 7L 0.02% -
Australia J& X FI\L 1.09% -
Barbados F2 2 % 0.06% 0.04%
Bermuda B &1k 0.13% -
Brazil B 0.21% 0.41%
British Virgin Islands /B4 /R R EE S 2.97% 0.72%
Canada IIZX 0.07% 0.06%
Cayman Islands FF £ 5 1.44% 0.71%
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Notes to the Financial R P

Statements
3. FINANCIAL RISK MANAGEMENT 3. MEZREEE (&)
(Continued)
(b) Market price risk (Continued) (b) TIHMIEREE (42)
2016 2015
—F—RF —EFE—RF
% of net assets % of net assets

HARTAEDL HARFATHY

Held for trading (Continued) 3 5 & ™= (4) :
Bonds (Continued) f& 3% (42)

Chile & ¥ 0.00% 0.08%
China # & 4.41% 9.49%
Colombia &Ff& LT 0.12% 0.16%
Costa Rica =T HTiAZ2 N 0.03% 0.02%
Dubai #t# - 0.12%
Great Britain =& - 0.25%
Hong Kong &% 6.15% 5.69%
India E[E 3.64% 4.50%
Indonesia ElI/E 2.91% 3.91%
Jamaica 7 3£ 0 - 0.04%
Kazakhstan I 7= 52 A 3E - 0.15%
Luxembourg = # & 0.06% -
Macau #|7] 0.18% -
Malaysia &>k 75 0.11% 0.44%
Mexico =& P8 =F 0.39% 0.73%
Mongolia & 0.30% 0.23%
Netherlands 7= 0.97% 0.04%
Peru W& 0.38% 0.21%
Philippines FE# = 1.00% 1.37%
Qatar <R 0.06% 0.04%
Singapore 7 M3 2.29% 1.51%
South Korea &5 1.91% 1.63%
Supra-National £ [E = - 0.16%
Taiwan &2 0.43% 0.34%
Thailand Z=&E 0.17% 0.47%
Turkey = H H 0.06% 0.03%
United Arab Emirates FiBx 28 0.46% 0.50%
United States & 1.55% 0.69%

33.57% 34.74%
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Notes to the Financial
Statements

3. FINANCIAL RISK MANAGEMENT
(Continued)

(b) Market price risk (Continued)

Held for trading (Continued) X 5 &7~ (4) :

Derivative financial instruments (note 5)
TELRMIT A (ME5)

Credit default swap 55 B4 EH

United States &

Futures Hi#
United States =&

Wt 55 ¥ 3R M OE

3. MSRREE (%)

(b) TiZNAEREL (£2)

2016

TE—RF

% of net assets
HERTAEDL

0.01%
0.01%

(0.18%)
(0.18%)

2015
—E—RHF

% of net assets
HERTEDLL

0.00%
0.00%

0.04%
0.04%

eZrElMNERREES
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Notes to the Financial R P

Statements
3. FINANCIAL RISK MANAGEMENT 3. MBHXKEEE (£2)
(Continued)
(b) Market price risk (Continued) (b) WIZMIEREE (42)
2016
—F—RF

% of net assets
HEFRTAESL

“~

Foreign exchange forward contracts ITHiSNC &4

USD vs AUD (forward date: 26/08/2016) 0.02%
USD vs CNH (forward date: 30/09/2016) 0.02%
USD vs KOW (forward date: 26/08/2016) 0.00%
USD vs SGD (forward date: 26/08/2016) 0.05%
USD vs TWD (forward date: 26/08/2016) 0.00%
AUD vs USD (forward date: 22/07/2016) (0.03%)
CNH vs USD (forward date: 22/07/2016) (0.18%)
USD vs THB (forward date: 26/08/2016) (0.01%)

(0.13%)

CNH vs USD (forward date: 09/07/2015) -
CNH vs USD (forward date: 29/07/2015) -
HKD vs NZD (forward date: 24/07/2015) -
HKD vs SGD (forward date: 24/07/2015) -
USD vs AUD (forward date: 24/07/2015) -
USD vs JPY (forward date: 24/07/2015) -
AUD vs USD (forward date: 30/07/2015) -
HKD vs THB (forward date: 24/07/2015) -
USD vs CNH (forward date: 29/07/2015) -

Options HitX

Australia J# X FIL 0.02%
Hong Kong &/ 0.02%
Taiwan &% -
0.04%

95.76%

2015
—E—RHF

% of net assets
HERTEDLL

0.05%
0.00%
0.08%
0.01%
0.17%
0.01%
(0.06%)
(0.01%)
(0.01%)

0.24%

0.07%
0.05%
0.01%

0.13%
97.11%
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Notes to the Financial
Statements

(b)

FINANCIAL RISK MANAGEMENT
(Continued)

Market price risk (Continued)

As at 30th June 2016 and 2015, the Fund had
no investments issued by the same issuer with
market value exceeding 10% of its net assets.

The table below summarises the impact on the
Fund’s net assets attributable to unitholders
as a result of increases/(decreases) of the key
index to which the Fund’s underlying
investments are exposed. The analysis is
based on the assumption that the index had
increased/(decreased) by the respective
percentage with all other variables held
constant and the fair value of the Fund’s
investments moved according to the historical
correlation with the index. Market price risk for
debt securities is disclosed in note 3(c) under
interest rate risk.
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(b) TiANAEREL (£2)
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Notes to the Financial
Statements

3. FINANCIAL RISK MANAGEMENT
(Continued)

(b) Market price risk (Continued)

components
B EIEIR
qutfolio investment
1B RS
Equities (excluding REITSs) MSCI AC

A%Z (REITs BN

Equities (REITs only)
E (XAREITs)

Investment funds

Asia Pacific ex Japan

Tokyo Stock
Exchange REIT Index

Wt 55 ¥ 3R M OE

3. MSREREE (%)

(b) TiZMNAERES (£2)

Impact on net assets attributable
to unitholders

T EFRB AR SR R

Change in
benchmark
Benchmark components by  30th June 2016  30th June 2015
BRI %A% —F-@%
2 SNA=1H NA=1H
HK$ HK$
% BT P& TT
1% 113,573,897 184,158,806
1% 5,056,896 9,017,730
1% 14,740,881 36,200,620

TLOR

AN
T REE

The Manager has used their view of what
would be a “reasonable shift” in each key
market to estimate the change for use in the
market sensitivity analysis above.

Disclosures above are shown in absolute
terms, changes and impacts could be
positive or negative. Changes in market index
% are revised annually depending on the
Manager’s current view of market volatility
and other relevant factors.

HEeEBANDREENG - EEmMyNA
B | MBEIERMGITT LR T BURE DT
FAEZ) o

ERFETIALIIEINR - B MF AR
IR - Mita LA DL HRFEE
TEEAIN N TR EREMBE REEN
WM FIELEIE -

*  The Manager considers that there is no benchmark components for investment funds. The 1%
change in the fair value of the investment funds leads to the same impact on the net assets

attributable to unitholders.

EAREE NN ARES HRBEEET c RAZRTHAAEZEI 1% 2B THIREE AN

R B HEREEN o
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Notes to the Financial
Statements

3.

(b)

FINANCIAL RISK MANAGEMENT
(Continued)

Market price risk (Continued)

The Fund’s investments in Investee Funds
are subject to the terms and conditions of the
respective Investee Funds’ offering
documents and are susceptible to market
price risk arising from uncertainties about
future values of those Investee Funds. The
right of the Fund to request redemption of its
investments in the Investee Funds is on daily
basis.

The exposure to investments in Investee
Funds at fair value by strategy employed is
disclosed in the following table. These
investments are included in “investments” in
the statement of financial position.
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(b)

W35 KB EE (4)

mIAIT AR (42)

AESHEBRIRAEZSPHORE MK
SRR ES R E X I KM
TR ARSRESRUSEIRAES R
SKONMER X IE MM £ TN AR K
QRN o NES A T8 H BRKELOEER

HERE SRR

EEREXRAESPORAOXLAE - Ho
RERNANRBEE TRPIEE - ER
REWMSRRIRERFFIATIRS | —10

2016 2015
“ENE —E-hE
Number of Number of
Investee % of net Investee % of net
Funds assets Funds assets
Investment funds BYRR Fair value AR BYXERA Fair value HARE
RuES EeHE NN Aot EEzHE NN | BOl
HK$ HK$
BT BT
Strategy K #
Multi asset fund
SERTES 1 1,140,524,669 3.84% 1 3,342,073,527 8.06%
Infrastructure fund
HiEEe 1 333,563,415 1.12% 1 277,988,489 0.67%
1,474,088,084 4.96% 3,620,062,016 8.73%
HEEMNE B GES 39



Notes to the Financial
Statements

3.

(b)

(c)

FINANCIAL RISK MANAGEMENT
(Continued)

Market price risk (Continued)

The Fund’s holding in a third party Investee
Fund, as a percentage of the Investee Fund’s
total net asset value, will vary from time to
time dependent on the volume of
subscriptions and redemptions at the
Investee Fund level. It is possible that the
Fund may, at any point in time, hold a
majority of an Investee Fund’s total units in
issue.

During the year ended 30th June 2016 total
net losses incurred on investments in
Investee Funds were HK$18,269,358 (2015:
HK$78,103,497). As at 30th June 2016 and
2015 there were no capital commitment
obligations and no amounts due to investee
funds for unsettled purchases.

Interest rate risk

Interest rate risk is the risk that the value of
a financial instrument will fluctuate due to
changes in market interest rates.

As 30th June 2016, the Fund had bank
balances of HK$1,126,252,659 (2015:
HK$1,087,793,459) and the margin deposits
with interest bearing of HK$2,070,986 (2015:
HK$13,997). No sensitivity analysis is
prepared as the bank balances and margin
deposits are short-term in nature, and are
therefore exposed to minimal interest rate
risk on these bank balances.

Wt 55 ¥ 3R M OE

(b)

(c)

W35 KBS EE (42)

mIZT KB (42)

AESHA —ME =N EIRTET RN
(REZEXRAEZLAFENAOHLIUTE
BERES A MERE - WP IZER R A EE K
FEOIAWMEBLRIHEME - XAESHEAES
EXMR R BAEXR - BEIXRAESHAE
DERITESMHILL

HE_Z—NENA=1THILFEE  ®EX
CRESHR AT AN 2T MBI NBE T
18,269,358 - (—_E—FHF NA=+H: %
W& 78,103,497) E—_EF—RFEK—F
—RFANA=ZTH AESHIEREHRER
T MEBREMEEZERES M ERE
YRS FIA o

MEX S

FEXNEE2# T ANBERMMEZ )M
BT ERINE ©

F_FE-—RFERA=1+8  AEEHETH
A 79 1,126,252,659 % ;L ( — F — f F -
1,087,793,459 8 7L ) M BRIEE R A
2,070,986/ 7t ( —FE — R F : 13,9978
TC) e AEESHAMZEENHMER ZBITHR
N E BRIESEFEX S GRE DT - ™
REESNTIZFEFKATHT AR 2 FEX LT
b o
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Statements

3.

(c)

FINANCIAL RISK MANAGEMENT
(Continued)

Interest rate risk (Continued)

The Fund’s expected asset allocation ranges
for Asian fixed income is 30-70%, which are
exposed to risk due to fluctuations in the
prevailing levels of market interest rates. Any
excess cash and cash equivalents are
invested at short term market interest rates.

At 30th June 2016, the debt securities held by
the Fund amounted to HK$9,976,492,136
(2015: HK$14,410,193,153). Should interest
rates have lowered/risen by 10 basis points
with all other variables remaining constant, the
increase/decrease in net assets attributable
to unitholders for the year would amount to
approximately HK$55,968,121 (2015:
HK$105,654,525), arising from the increase/
decrease in market values of the debt
securities.

The Manager has used their view of what
would be a “reasonable possible shift” in the
market interest rates to estimate the change
for use in the interest rate risk sensitivity
analysis above.

Disclosures above are shown in absolute
terms, changes and impacts could be
positive or negative. Changes in basis points
are revised annually depending on the
Manager’s current view of market interest
rate sensitivity and other relevant factors.

The table below summarises the Fund’s
exposure to interest rate risk categorised by
the earlier of contractual re-pricing or
maturity dates.

Wt 55 ¥ 3R M OE

3. MSKEREE (%)

(c) FIRKXBE (£R)

ARSI R B E B T WM E E Y
BoZ=TEtt BIEEINTHIHNE
IR B 5 I ORI e I 0 B A R
EIXBS o AEAIRIRI € R FNITRE
TRBMIAHE -

F_EFE-—REXNA=1H ' ' AEEHEKET
TS E 2 BN 9,976,492,136 8 T (==
— T 4F 1 14,410,193,15378 70 ) ° {4 & A =X
TR/ EATES (MEMZIRRERE)

AEEHFHIEEANE RN,
A > #955,068,121 %8 T ( — F — A F -
105,654,525 870) * TEXRBRA THSIUE
FMpMmES ZNEN LR T -

B ERANREL N M EN[ Q8%
5 B RR A R 3 RS GO 55 47 P
RAHE) -

FIREEFETIAEIIES T - A RE WA B
EHSA -  ESNERETREESEEA
L7 UL e S 0N A
FIEREIT »

TERBRE S P AR Z MR X HF AR S
ZENEFHENAIBEEZS

eZElNERREES
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Statements

3. FINANCIAL RISK MANAGEMENT

(c)

(Continued)

Interest rate risk (Continued)

Wt 55 ¥ 3R M OE

3. MSRREE (%)

(c) FIZRKXBE (£R)

Non-interest

Upto1year 1-5years  Over 5 years bearing Total
PF—F —FERF AENE TRE BB
HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT
As at 30th June 2016
BE-Z-~EXA=1H
Assets &7~
Cash and bank deposits
NeRBRTER 1,126,252,659 - - - 1,126,252,659
Investments %% 409,016,542 2,779,828,338  6,787,647,256 18,559,752,031 28,536,244,167
Derivative financial instruments
TEEHIA - - - 40,298,876 40,298,876
Margin deposits (R & 2,070,986 - - 94,818,649 96,889,635
Other assets £ {17 7 - - - 565,909,778 565,909,778
Total Assets &= 5.1t 1,537,340,187  2,779,828,338  6,787,647,256 19,260,779,334 30,365,595,115
Liabilities £1£&
Derivative financial instruments
TEERIA - - - 117241352 117,241,352
Other liabilities E {5 - - - 528,094,923 528,094,923
Total Liabilities 145 5.1t - - - 645336275 645,336,275
Total interest sensitivity gap
FERFRENROLIT 1,537,340,187  2,779,828,338  6,787,647,256
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3. FINANCIAL RISK MANAGEMENT

(c)

(Continued)

Interest rate risk (Continued)

Wt 55 ¥ 3R M OE

3. MSRREE (%)

(c) FIZRKXBE (£R)

Non-interest

Upto 1 year 1-5years  Overb years bearing Total
PF—F —FZHEF TFUE TRE BE
HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT
As at 30th June 2015
BE-Z-1FE~A=1H
Assets & 7=
Cash and bank deposits
N& RBTER 1,087,793,459 - - - 1,087,793,459
Investments %% 439,942,260 3,942,733,346 10,027,517,547 25,699,796,220 40,109,989,373
Derivative financial instruments
TEE@MIE - - - 207,428,645 207,428,645
Margin deposits {R1E 13,997 - - 39,331,023 39,345,020
Other assets £/ Jﬁ”‘ - - - 780,590,780 780,590,780
Total Assets &= 5.1t 1,527,749,716  3,942,733,346 10,027,517,547 26,727,146,668 42,225,147,277
Liabilities £1&
Derivative financial instruments
TESMIA - - - 31,182,947 31,182,947
Other liabilities Eft1 51 1 - - - 710,673,256 710,673,256
Total Liabilities 5115 5.1t - - - 741,856,203 741,856,203
Total interest sensitivity gap
MEFRENHROLLT 1,527,749,7116  3,942,733,346 10,027,517,547
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3.

(d)

FINANCIAL RISK MANAGEMENT
(Continued)

Credit and counterparty risk

Credit risk is the risk that an issuer or
counterparty will be unable or unwilling to
meet a commitment that it has entered into
with the Fund.

The Fund’s financial assets which are
potentially subject to concentrations of credit
risk consist principally of bank deposits and
assets held with the custodians.

The Fund limits its exposure to credit risk by
transacting the majority of its investments
and contractual commitment activities with
broker-dealers, banks and regulated
exchanges with high credit ratings and that
the Fund considers to be well established.

All transactions in investments are settled/
paid for upon delivery using approved and
reputable brokers. The risk of default is
considered minimal as delivery of investments
sold is only made once the broker has
received payment. Payment is made on a
purchase once the investments have been
received by the broker. The trade will fail if
either party fails to meet its obligation.

The table below summarises the assets
placed with bank and custodian at 30th June
2016 and 2015:

Wt 55 ¥ 3R M OE

(d)

W5 KB ER (4)

ERNMXZNFHRK

ERNRIE RTINS FEHTE
BETEHRINSAESABINE

BT ARSEHER SRR SHA
£ BRBIEE AR BNRARE LB
73 -

REZRE RENFE - KRB BHBEE
BIETFRNRITHRTT » HEAESIA
NERERE - ERR IOV S A
1%5 - MMRHIEETTX b -

FIBR I BEERENZ LA T RS
/MR ATELZLARREHRRNE X
SAE - AR N ER - AR
UL S T2 2 ARER 2R FE A &3
o BEER—FTEBITESE  T5BE
KRR

TERBRTF _FE—ARFEFE_FE—RHFA
= +HERTHEITRIEE ARG
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3.

(d)

FINANCIAL RISK MANAGEMENT
(Continued)

Credit and counterparty risk (Continued)

30th June 2016
—EB-RFXRA=TH

HK$
BT

Custodian f£& A
HSBC Institutional Trust Services (Asia) Limited
SCEFENMAEFERS QL) BRAFR

Banks fR1T
The Hongkong and Shanghai Banking

Corporation Limited

&8 DL ERATER AT

28,536,244,167

1,126,252,659

UBS AG Singapore Branch 92,506,167
UBS Securities Pte. Ltd., Seoul Branch 2,070,986
BNP Paribas, Hong Kong 2,312,482
30th June 2015
—ER-HFRNA=1H
HK$
BT

Custodian ¥£& A
HSBC Institutional Trust Services (Asia) Limited
SCENAMEFERS (M) BRAF]

Banks f£17T
The Hongkong and Shanghai Banking

Corporation Limited
BB LEBLFRITBRAT

40,109,989,373

1,087,793,459

JP Morgan Chase Bank, New York Branch 232,577
UBS AG Singapore Branch 39,098,446
UBS Securities Pte. Ltd., Seoul Branch 13,997

Wt 55 ¥ 3R M OE

3. MSRKREE (%)

(d) EEIMRZXTF KB (48)

Credit rating
=0T

Aa?2

Aa2

Aa3
Aa3
A1

Credit rating
(e

Al

Aa2
A3
AT
Ly

Source of
credit rating

= DTSRI

Moody’s 23

Moody’s 23t

iy

Moody’s 72t

\

i

\

Moody’s 723
Moody’s 2t

Source of
credit rating
ETIERKR

Moody’s 23t

Moody’s 723
Moody’s 2t
Moody’s 2 it
Moody’s 2t
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Notes to the Financial

Statements

3. FINANCIAL RISK MANAGEMENT 3. MBXKEEE (£2)
(Continued)

(d) Credit and counterparty risk (Continued) (d) ERMRZINIFHMEE (£2)

Derivative financial instruments represent
outstanding exchange traded futures,
forward foreign exchange forward contracts
and options as disclosed in note 5.

As at year end, the counterparty of the
outstanding foreign exchange forward
contracts and exchange traded futures and
options are listed as follows:

30th June 2016
—E-AFAAZTH

Counterparties XZ X F 5

Foreign exchange forward contracts iz i 5NC &4

Australia & New Zealand Bank

Bank of New York Mellon, Hong Kong

Barclays Bank PLC, London

BNP Paribas SA, Paris

The Hongkong and Shanghai Banking Corporation Limited,
Hong Kong

The Hongkong and Shanghai Banking Corporation Limited,
Singapore

Royal Bank of Canada, London

Royal Bank of Scotland PLC, London

Skandinaviska Enskilda Banken, Stockholm

State Street Bank & Trust Company, Hong Kong

UBS AG, Singapore Branch

Exchange traded futures X 5 Fr LSzt
UBS AG, Singapore Branch
Credit default swaps = HE 4 &

BNP Paribas SA, Paris
JP Morgan Chase Bank, New York Branch

Options HifX
UBS AG, Singapore Branch

Wt 55 ¥ 3R M OE

ITE S M TAENESMIERES
FTRR 2B R5 ~ mHIINL A L) R AR -

Credit rating
ST

Al
Al
A2
A1l

Aa2

Aa2
Aa3
Ba1
Aa3
Aal
Aa3

Aa3

Al
A3

Aa3

TERRGEFHINLEY)  KEMKREZ
Hi St MR RZ B3 F 50T

Source of
credit rating
= LR KIR

Moody’s 23
Moody’s 2
Moody’s 2
Moody’s 2

Moody’s 23t

Moody’s 23
Moody’s 23
Moody’s 23
Moody’s 23
Moody’s 2
Moody’s 23t

e B [

z:3

Moody’s 23t

Moody’s 2

18
Moody’s 723

Moody’s 23t
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3.

(d)

FINANCIAL RISK MANAGEMENT
(Continued)

Credit and counterparty risk (Continued)

30th June 2015
“E-HFXA=1+H

Counterparties XZXNF 5

Foreign exchange forward contracts iz Hi5NC &4
Australia & New Zealand Bank

Bank of New York Mellon

Barclays Bank PLC, London

BNP Paribas SA, Paris

Citibank, Singapore

The Hongkong and Shanghai Banking Corporation Limited,
Singapore

JP Morgan Chase Bank, New York Branch

Royal Bank of Canada, London

State Street Bank & Trust Company, Hong Kong
UBS AG, Singapore Branch

Exchange traded futures X 5 FT XS #
UBS AG, Singapore Branch
HEEH

JP Morgan Chase Bank, New York Branch

Credit default swaps 553

Options HifX

UBS AG, Singapore Branch

Wt 55 ¥ 3R M OE

3. MSKEEE (%)

(d) FERAMRZXFHRE ()

Source of

Credit rating credit rating
SITR EITRKIR
Aa2  Moody’s 23t

A1 Moody’s 218

A2  Moody’s 23

A1 Moody’s 2t

A1 Moody’s 23

Aa2  Moody’s 23

A3  Moody’s 23

Aa3  Moody’s 218
Aa2  Moody’s 23

A1 Moody’s 2t

A1 Moody’s 723

A3 Moody’s f2ith

A1 Moody’s 723

The Fund holds debt securities and is therefore
exposed to risk that the issuers may not be
able to repay the principal amount at maturity
and interest. This risk is mitigated as the debt
securities held are subject to the requirements
of (i) minimum credit rating, and (i) maximum
holding of 10% of net asset value for any
single issuer except for those issued by
Government and other public securities.

AESHENRZUESFSEASE XTI
ReETEHIHRNAS EFEZMEE o N
FlE XS - ARESFHENRSFIESFFTE () &
RZAEDTIFR - (i) TReRF B AR 2 — 21T
KITHRBIUEEZTED TR EE~E -
R AT Ko M 28 A A & 1T B0 5 550 5 BR
§|\o

ik

BN SR HRES
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Statements

3. FINANCIAL RISK MANAGEMENT 3. MBAREE ()
(Continued)

(d) Credit and counterparty risk (Continued) (d) EEMXZIXNFHNREE (4)
The table below summarises the credit rating TERBARATF_FE—RFE_FE—RHFEA
of the debt securities of the Fund by Moody’s —THEARESRHBZMSIESAMIBAERIER
at 30th June 2016 and 2015: RAEREITTR
Portfolio by rating category 2016 2015
S5 B A TR RS BT —m N [l

% of net assets % of net assets
ORFAERDE AR~FREBSL

A+ 1.23% 0.90%
A 0.82% 0.50%
A- 1.17% 0.98%
A3 0.60% 0.74%
A3 /*- 0.38% -
AA 0.06% -
AA- 0.61% 0.74%
Aa3 0.10% -
Aaa 0.23% 0.16%
B+ 0.69% 1.61%
B 0.58% 0.34%
B- 0.20% 0.14%
B1 0.05% 0.16%
B2 0.10% 0.15%
B3 0.07% -
Ba1 0.03% 0.15%
Ba2 - 0.29%
Ba3 0.07% 0.06%
Baat 0.53% 0.34%
Baa2 0.68% 0.88%
Baa3 3.20% 2.37%
BB+ 1.13% 2.55%
BB 1.48% 1.51%
BB- 1.41% 1.88%
BB+ /*- 0.05% -
BBB+ 5.06% 3.02%
BBB+ /*+ - 0.26%
BBB 2.03% 2.35%
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Statements

3. FINANCIAL RISK MANAGEMENT
(Continued)

(d) Credit and counterparty risk (Continued)

Portfolio by rating category
RAEEPIBAREITITR

BBB /*-
BBB-
N.A.

Total 511

Where credits are rated by one of the
international ratings agencies, the Manager
does not re-construct their own credit rating
but use the ratings agency as a reference
point for their analysis with the credit analysts
focusing on assessing the directional trend
of the credit. The Manager does not
specifically comment on the external rating
unless the Manager disagrees materially with
the external agency view.

Where a credit is unrated, the Manager
constructs a proxy/ shadow rating. The
Manager’s in-house credit research and
rating methodology is particularly important
for unrated credits to ensure that the credit
risk taken is being adequately compensated
for versus similar-rated issuers in and outside
of Asia. The Manager does not have a
defined ratings policy in this regard - it
depends on the analyst’s judgment.

Wt 55 ¥ 3R M OE

3. MESRREE (%)

(d) FERAMRZXFHRE ()

2016 2015

—TE—RF —E—RF

% of net assets % of net assets
HRFRFEASL AR AEADE
0.14% -

2.75% 3.78%

8.12% 8.87%

33.57% 34.73%

SRR B —ERIFRNEITE B2 BE
ATMEEAIECHERITER - BEESHID
SAFRNEERN—1N2E ST IHE S EE
BREROIT - REESEBAEETRE
ANERALAM BN & 0 BIE S BB AN
TERAERRITIE ©

METIER N RITR  HEBBEALAITE
—Aﬁﬁ/ ST PR o RWIFRAE
BB ARNTNEITAEMEN 5 E
%%'Jﬁzx EX BEFR AN R EE B M IR FNSEALL
TPRERITHEIER G E - X HHE @ &
SEBATSE —IMREMNINEBER — 24K
BT O HTIDEY#IET o

eZElNERREES
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3.

(d)

(e)

FINANCIAL RISK MANAGEMENT
(Continued)

Credit and counterparty risk (Continued)

Importantly, the analysts must cover and
monitor any credits that the Fund’s portfolios
invest in whether they are rated or not. This
means that all unrated bonds must undergo
the same rigorous bottom-up credit analysis
process to determine a recommendation and
credit opinion for the issuer and this forms
the basis of the Manager’s evaluation of
credits for investment.

The maximum exposure to credit risk as at
30th June 2016 and 2015 is the carrying
amount of the financial assets as shown on
the statement of financial position. None of
the assets is impaired nor past due but not
impaired as at 30th June 2016 (2015: Nil).

Currency risk

Currency risk is the risk that the value of
financial instruments will fluctuate due to
changes in foreign exchange rates.

The Fund has assets and liabilities
denominated in currencies other than Hong
Kong dollars, the Fund’s functional and
presentation currency. The Fund is therefore
exposed to currency risk, as the value of the
assets and liabilities denominated in other
currencies will fluctuate due to changes in
exchange rates. The Manager will enter into
foreign exchange forward contracts from
time to time to hedge against the currency
exposures as disclosed in note 5.

Wt 55 ¥ 3R M OE

(d)

(e)

W35 KBS EE (42)

ERMEZNF LK (42)
FEEHZ - i WZ\’W%—%%D”W’E‘Kgﬁ
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THAMEENEAN S XAKTEESE
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Notes to the Financial
Statements

3. FINANCIAL RISK MANAGEMENT

(e)

(Continued)

Currency risk (Continued)

The table below summarises the Fund’s
monetary and non-monetary exposures to
different major currencies other than United
States dollar which is pegged with Hong Kong

dollar:

Australian dollar &7t
Indian rupee E[E ~ i,
Indonesian rupiah ENE/&
Japanese yen H

Korean won 57T
Malaysian ringgit &

New Zealand dollar ¥1f=7t
Philippine peso JEREH =
Renminbi A &
Singapore dollar #1113 T
Taiwan dollar #1 &

Thai baht Z=%

Wt 55 ¥ 3R M OE

3. MSRREE (%)

(e) SCHMXPBE (4r)

TXARES T RIEF
(5B TEBETRIN) ¢

2016

% /\j‘E,E

Monetary Non-monetary
Pl el

HK$ equivalents HK$ equivalents
BILEE BILEE
1,599,750,709 4,296,731,772
508,532,828 -
379,126,920 541,528,022
2,532,905 497,425,705
(146,354,006) 262,038,161
- 664,438,765
7,202,201 -
4,903,842,789 -
(4,095,667,328) 4,874,470,101
(835,663,524) 684,773,825
(859,092,949)  1,140,288,772

(1,230,446,304)

T XUBR A

201 5

Monetary Non-monetary
B E |37y

HK$ equivalents HK$ equivalents
BILEE BILEE
(256,350,903)  5,209,442,233
602,301,175 -
356,803,993 460,516,846
(853,699,640) 935,342,415
13,997 555,908,115
- 124,594,958
(403,128,851) 496,413,337
81,610,776 58,786,681
9,187,270,870 -
(5,088,459,034)  5,852,406,832
87,753,422 1,170,067,601

1,863,137,933

ik

BN SR HRES
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Wt 55 ¥ 3R M OE

3. FINANCIAL RISK MANAGEMENT 3. MEKEE (4)
(Continued)
(e) Currency risk (Continued) (e) SCHXPBS (£2)
The table below summarises the impact on TR ARG EAES I EITE R EEIN
net assets attributable to unitholders as a M3 Eftﬂ/TﬁﬂiiﬁﬁgﬁEﬂ:Tﬁ%ﬁﬁﬁA
result of increases/decreases of key B3R MK BIRR o D AT I ERIEEINTL
exchange rates on the exposures tabled AN Zﬂtﬂ/—l—f’tﬁ + LA AR SR FS
above, to which the Fund is exposed. The TR °
analysis is based on the assumption that the
exchange rates had increased/decreased by
5% with all other variables held constant.
Impact on net assets attributable to unitholders
BT a0 A AR AR - HIR 0
2016 2015
—E-RF —hF
Estimated Monetary Non-monetary Monetary Non-monetary
reasonable B el *® E|374
possible HK$ HK$ HK$ HK$
change % equivalents equivalents equivalents equivalents
IR ELZ% BLEE BTEE BTEE BTEE
+/- +/- +/- +/- +/-
Australian dollar &7z 5 79,987,535 214,836,589 12,817,545 260,472,117
Indian rupee ENfE ~ 1, 5 25,426,641 - 30,115,059 -
Indonesian rupiah EI/E/& 5 18,956,346 27,076,401 17,840,200 23,025,842
Japanese yen H 5 126,645 24,871,285 42,684,982 46,767,121
Korean won 57T 5 7,317,700 13,101,908 700 27,795,406
Malaysian ringgit & 5 - - - 6,229,748
New Zealand dollar ¥775 =T 5 - 33,221,938 20,156,443 24,820,667
Philippine peso JEREH = 5 360,110 - 4,080,539 2,939,334
Renminbi AR 5 245,192,139 - 459,363,544 -
Singapore dollar #1013 7T 5 204,783,366 243,723,505 254,422,952 292,620,342
Taiwan dollar ¥78 ™ 5 16,783,176 34,238,691 4,387,671 58,503,380
Thai baht Z=%k 5 17,954,647 57,014,439 61,522,315 93,156,897
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Statements

3.

(e)

(f)

FINANCIAL RISK MANAGEMENT
(Continued)

Currency risk (Continued)

The Manager has used their view of what
would be a “reasonable possible shift” in
exchange rates to estimate the change for
use in currency risk sensitivity analysis
above.

Disclosures above are shown in absolute
terms, changes and impacts could be
positive or negative. Changes in exchange
rate % are revised annually depending on the
Manager’s current view of exchange rates
volatility and other relevant factors.

Liquidity risk

Liquidity risk is the risk that an entity will
encounter difficulty in settling its liabilities,
including a redemption request.

The Fund is exposed to daily cash
redemptions of redeemable units. The Fund
invests the majority of its assets in investments
that are traded in an active market and are
considered to be readily realisable.

The Fund also invests in derivative financial
instruments and debt securities that are
traded over the counter. As a result, the Fund
may not be able to liquidate quickly its
investments in these instruments at an
amount close to their fair value to meet its
liquidity requirements due to adverse market
conditions leading to limited liquidity. It is the
intent of the Manager to monitor the Fund’s
liquidity position on a daily basis.

Wt 55 ¥ 3R M OE
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Notes to the Financial
Statements

3.

(f)

FINANCIAL RISK MANAGEMENT
(Continued)

Liquidity risk (Continued)

The Manager is entitled to limit the number
of units to be redeemed on any one dealing
day to 10% of the units in issue (with
redemption requests reduced pro rata) and
any excess redemption requests are then
carried forward to the next dealing day. The
Manager or the Trustee may at any time
suspend the right of unitholders to redeem
units and will at the same time cease to issue
units in certain circumstances as mentioned
in the Explanatory Memorandum.

The table below analyses the Fund’s financial
liabilities and net settled derivative financial
liabilities into relevant maturity groupings
based on the remaining period at the year
end date to the contractual maturity date.
The amounts in the table are the contractual
undiscounted cash flows. Balances due
within 12 months equal their carrying
balances, as the impact of discounting is not
significant. The maturity analysis of derivative
financial liabilities is presented in note 5.

Wt 55 ¥ 3R M OE
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Notes to the Financial
Statements

3.

(f)

FINANCIAL RISK MANAGEMENT
(Continued)

Liquidity risk (Continued)

At 30th June 2016
BE-ZT—-X<FXA=tH

Wt 55 ¥ 3R M OE

3. MSKKREE (%)

() FantEXBE (42)

Up to 1 month 1-3 months Over 3 months
>F—1R  —PAE=1TH =PNANUE
HK$ HK$ HK$
78T 78T BT
Derivative financial instruments
THETMIA 117,241,352 - -
Amounts payable on purchase of
investments 715 IA % 23 XI5 181,089,192 - -
Amounts payable on redemption of units
R2ASF 8 [B1473 2 R 15 171,138,855 - -
Distribution payable R{<A%. 8 125,708,701 - -
Other payables 5 1< I 49,904,255 253,920 -
Net assets attributable to unitholders
BT A AR R - 29,720,258,840 - -
Total financial liabilities 5 £/t 71 5 {E 30,365,341,195 253,920 -
EEZ RTINS ERGEESR 55



Notes to the Financial
Statements

3. FINANCIAL RISK MANAGEMENT
(Continued)

(f) Liquidity risk (Continued)

At 30th June 2015
BEZ—_FE—HRE,A=1H

Derivative financial instruments
PTHEEmMIA

Amounts payable on purchase of
investments 1< IATG$5% 2 510

Amounts payable on redemption of units
R JEL B 475 B R 3

Distribution payable R{<A% .8

Other payables Hth i {5 Zi I

Net assets attributable to unitholders

AT (T E AR 2R

Total financial liabilities & £ Ft 1% E

Units are redeemed on demand at the
unitholder’s option. However, the Trustee and
the Manager do not envisage that the
contractual maturity disclosed in the table
above will be representative of the actual
cash outflows, as the unitholders typically
retain their units for the medium to long term.
As at 30th June 2016, 2 unitholders (2015: 2)
held more than 10% of the Fund’s units.

Wt 55 ¥ 3R M OE

3. MSKREE (%)

() FantEXBE (42)

Up to 1 month

1-3 months Over 3 months

L+—1H —PHRE=1TA =AM E
HK$ HK$ HK$

BT 7ETT BT
31,182,947 - _
164,867,626 - _
312,906,214 - _
179,504,664 - -
52,519,280 875,472 -
41,483,291,074 - -
42,224,271,805 875,472 -

Ee D HRENTIHTAE AL - A
- XEAMESEEA TN LEHF
HER SRR SERA TR L - AN EEA
A—BBEESNIEPRERST - BE—
FT-—RFEANA=TH Ui A=
F-RF: M)BEZTADZTHES

Em
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Notes to the Financial
Statements

3. FINANCIAL RISK MANAGEMENT
(Continued)

(f) Liquidity risk (Continued)

The Fund manages its liquidity risk by
investing in investments that it expects to be
able to liquidate within 1 month or less. The
following table illustrates the expected
liquidity of assets held:

Wt 55 ¥ 3R M OE

3. WEMKE

(H RatEX S
$giTX Gigm

BERADMEMNES o
7>'7|J/T\Z’Kﬁ > TR B MRS 3

B (%)

(28)

— D ASA TR G AE

T%ﬁlJ/T\LHﬁHHZEEJH Hj

At 30th June 2016
BE-—T—-—X<ExXA=1+H
Up to 1-3 months Over
1 month —MNAZE 3 months
LF—1A =MH =AM E
HK$ HK$ HK$
T T BT
Cash and bank deposits
N& RBITIFR 1,126,252,659 -~ -
Margin deposits {RI1E & 96,889,635 - -
Dividends receivable 74%f% & 115,748,887 - -
Interest receivable on bonds ;Y15 % Fl & 132,469,326 - -
Amounts receivable on subscription of units
IV I ETIE /I 150,965,922 - -
Amounts receivable on disposal of investments
INE dank=—£3-&A /I 165,743,082 - -
Other receivables and prepayments
FLth B HR I K I SR 982,561 - -
Derivative financial instruments
TEEmIA 40,298,876 - -
Investments & 28,536,244,167 - -
Total financial assets & &£l & =& 30,365,595,115 - -
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Notes to the Financial g P

Statements
3. FINANCIAL RISK MANAGEMENT 3. MERREE (£)
(Continued)
(f) Liquidity risk (Continued) () TR (42)
At 30th June 2015
BE-E—-HFX<A=1+H
Up to 1-3 months Over
1 month —NMNAZE 3 months
SF—MA =1MA =MNAKRE
HK$ HK$ HK$
BT BIT BT
Cash and bank deposits
& MBITIF 1,087,793,459 - -
Margin deposits {RIE % 39,345,020 - -
Dividends receivable i UA% & 157,933,108 - -
Interest receivable on bonds MU &5 R & 206,664,966 - -
Interest receivable on bank deposits
R E 51 71 - -
Amounts receivable on subscription of units
IVE@INIAkr k-GS 308,377,995 - -
Amounts receivable on disposal of investments
IV dank=—£3- &/ 107,583,286 - -
Other receivables and prepayments
LAt B YR TR IS SRR 31,354 -~ -
Derivative financial instruments
TESmIA 207,428,645 - -
Investments & '& 40,109,989,373 - -
Total financial assets & &&= & 42,225,147,277 -~ -
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Notes to the Financial
Statements

3.

(9)

FINANCIAL RISK MANAGEMENT
(Continued)

Offsetting and amounts subject to
master netting arrangements and similar
agreements

As at 30th June 2016 and 2015 the Fund was
subject to master netting arrangements for
the derivative assets and liabilities of the
Fund held with these counterparties. The
margin balance maintained by the Fund is for
the purpose of providing collateral on
derivative positions.

The following table presents the Fund’s
financial assets and liabilities subject to
offsetting, enforceable master netting
arrangements and similar agreements. The
table is presented by type of financial
instrument.

Wt 55 ¥ 3R M OE

(9)

W5 RBEERE (4)

ZREN L FHEE NI RURK

BHE T RFA_F-RFA=1TH"
AESOTET AR RAGRS 58804
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Notes to the Financial
Statements

Wt 55 ¥ 3R M OE

3. FINANCIAL RISK MANAGEMENT 3. MEKEE (4)
(Continued)
(9) Offsetting and amounts subject to () SHMHEME FTLEEMURRLIZR (L)
master netting arrangements and similar
agreements (Continued)
Financial assets subject to offsetting, SHVE MR B HITH 208 A4 E I
enforceable master netting arrangements N REV S BA = -
and similar agreements:
At 30th June 2016
BE-F—XRFX<HA=1H
B
Gross amounts of
recognised financial
A liabilities set-off in the
Gross amounts statement of financial
of recognised position
financial assets TS5 sk A4
AR &A= 2 B3 HIAR] 2RI L2 B30
HK$ HK$
BT BT
Derivative financial instruments $74 & & T &
Foreign exchange forward contracts
mEINCE Y 2,707,217 -
Credit default swap {5 5754942 5 2,269,450 -
Margin deposits {RIE & 96,889,635 -
101,866,302 -
At 30th June 2015
BE-ZE-—hF%<A=1+H
Derivative financial instruments $74 % & T &
Futures Hi %% 17,574,032 -
Foreign exchange forward contracts
mEIINLE Y 781,936 -
Credit default swap {5 5115 4712 B 26,565 -
Margin deposits {RIE & 39,345,020 -
57,727,553 -
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Notes to the Financial

Statements

C=A+B
Net amounts of financial
assets presented in the
statement of net financial

D
Related amounts not set-off
in the statement of financial position

TS PRIRK T FARRBOER S

Wt 55 ¥ 3R M OE

| position D () (i) E=C-D
TS RRIRE XA Financial Instruments Cash collateral Net amount
N BRA 2 25 SBTA EEEIN o
HK$ HK$ HK$ HK$
BT BT BT BT
2,707,217 (1,530,922) - 1,176,295
2,269,450 - - 2,269,450
96,889,635 (52,174,614) - 44,715,021
101,866,302 (53,705,536) - 48,160,766
17,574,032 - - 17,574,032
781,936 (745,426) - 36,510
26,565 (26,565) - -
39,345,020 (232,577) - 39,112,443
57,727,553 (1,004,568) - 56,722,985

eZElNERREES
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Notes to the Financial
Statements

3.

(9)

FINANCIAL RISK MANAGEMENT
(Continued)

Offsetting and amounts subject to
master netting arrangements and similar
agreements (Continued)

Financial liabilities subject to offsetting,
enforceable master netting arrangements
and similar agreements:

At 30th June 2016
BE-Z-~FXA=1H

Derivative financial instruments #7448t T &
Futures Hi %
Foreign exchange forward contracts
mHIINCE S

At 30th June 2015
BE-F—ARF<A=1H

Derivative financial instruments fT4£ & f T A
Foreign exchange forward contracts
THIINC & 4

Amounts in D(i) and D(ii) above relate to
amounts subject to set-off that do not qualify
for offsetting under (B) above. This includes
(i) amounts which are subject to set-off
against the asset (or liability) disclosed in (A)
which have not been offset in the statement
of financial position and (ii) any financial
collateral (including cash collateral), both
received and pledged.

Wt 55 ¥ 3R M OE

3. MR EE (L&)

(9) TMEME 2L E MU RELIRR (£)
S HUES AN 58 Bl 1T B BB EI4E F I RN ZE L
N RE) S B ﬁ% :

B
Gross amounts of
recognised financial
A assets set-off in the
Gross amounts statement of financial
of recognised position
financial liabilities ?M“b{/ﬁ?ﬁi‘%ﬂfj SR
NGl =k ARl &R~ 2 B3
HK$ HK$
BT BT

(62,174,614) -

(1,530,922) -
(53,705,536) -
(9,464,000) -
(9,464,000) -
T EXRD()MD(i)) 2 &4 » FTH4 (B) 2B
Koo IR ¢ (i) TS5 RO RER P PR B B A
7= (SR ) (A) FHARIBRI 20 5 (i) (£ 11
;;&E’XEJZ AL IR A 2 R AL m (B R I
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Notes to the Financial

Statements

C=A+B
Net amounts of financial
liabilities presented in the
statement of financial

Wt 55 ¥ 3R M OE

Related amounts not set-off
in the statement of financial position

TS IORIRE T I+ ARENEX S H

\ position D() D(i) E=C-D
TSRS Financial Instruments Cash collateral Net amount
HIA R & @R 2 %3 TRTA wHe AN
HK$ HK$ HK$ HK$
BT BT BT BT
(52,174,614) 52,174,614 - -
(1,530,922) 1,530,922 - -
(63,705,536) 53,705,536 - -
(9,464,000) 1,004,568 - (8,459,432)
(9,464,000) 1,004,568 - (8,459,432)

eZElNERREES

63



Notes to the Financial
Statements

3.

(9)

(h)

FINANCIAL RISK MANAGEMENT
(Continued)

Offsetting and amounts subject to
master netting arrangements and similar
agreements (Continued)

The Fund and its counterparty have elected
to settle all transactions on a gross basis
however, each party has the option to settle
all open contracts on a net basis in the event
of default of the other party. Per the terms of
the master netting agreement, an event of
default includes the following:

e failure by a party to make payment when
due;

e bankruptcy.
Fair value estimation

The fair value of financial assets and liabilities
traded in active markets (such as trading
securities) are based on quoted market
prices at the close of trading on the year end
date. The Fund utilises the last traded market
price as its fair valuation inputs for both
financial assets and financial liabilities.

An active market is a market in which
transactions for the asset or liability take
place with sufficient frequency and volume
to provide pricing information on an ongoing
basis.
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Notes to the Financial
Statements

3.

(h)

FINANCIAL RISK MANAGEMENT
(Continued)

Fair value estimation (Continued)

A financial instrument is regarded as quoted
in an active market if quoted prices are
readily and regularly available from an
exchange, dealer, broker, industry group,
pricing service, or regulatory agency, and
those prices represent actual and regularly
occurring market transactions on an arm’s
length basis.

The carrying value less impairment provision
of other receivables and payables are
assumed to approximate their fair values. The
fair value of financial liabilities for disclosure
purposes is estimated by discounting the
future contractual cash flows at the current
market interest rate that is available to the
Fund for similar financial instruments.

HKFRS 13 requires the Fund to classify fair
value measurements using a fair value
hierarchy that reflects the significance of the
inputs used in making the measurements.
The fair value hierarchy has the following
levels:

e Quoted prices (unadjusted) in active
markets for identical assets or liabilities
that the entity can access at the
measurement date (Level 1).

¢ Inputs other than quoted prices included
within level 1 that are observable for the
asset or liability, either directly or
indirectly (Level 2).

e Inputs for the asset or liability that are
unobservable inputs (Level 3).
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Notes to the Financial
Statements

(h)

FINANCIAL RISK MANAGEMENT
(Continued)

Fair value estimation (Continued)

The level in the fair value hierarchy within
which the fair value measurement is
categorised in its entirety is determined on
the basis of the lowest level input that is
significant to the fair value measurement in
its entirety. For this purpose, the significance
of an input is assessed against the fair value
measurement in its entirety. If a fair value
measurement uses observable inputs that
require significant adjustment based on
unobservable inputs, that measurement is a
level 3 measurement. Assessing the
significance of a particular input to the fair
value measurement in its entirety requires
judgment, considering factors specific to the
asset or liability.

The determination of what constitutes
‘observable’ requires significant judgment by
the Fund. The Fund considers observable
data to be that market data that is readily
available, regularly distributed or updated,
reliable and verifiable, not proprietary, and
provided by independent sources that are
actively involved in the relevant market.

Wt 55 ¥ 3R M OE
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(h) 2 efEfA1T (48)
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Notes to the Financial
Statements

3. FINANCIAL RISK MANAGEMENT
(Continued)

(h) Fair value estimation (Continued)

The following table analyses within the fair
value hierarchy the Fund’s investments (by
class) measured at fair value at 30th June
2016 and 2015:

At 30th June 2016
BE-_T—-X<ExXA=1+H

Wt 55 ¥ 3R M OE

3. MSRREE (%)

(h) 2B (48)

TRINRAEGHZE - E—RFAN_FE—FH
FRA=ZTHHRREAAERINTZEZ A
A -

Level 1 Level 2 Level 3 Total
E—R7 B 05 FE=R7 BB
HK$ HK$ HK$ HK$
BT BT 78T 78T

ASSETS &=

Held for trading R 5 4% %

Equities fX 2 17,085,663,947 - - 17,085,663,947

Investment funds & A E S 1,474,088,084 - - 1,474,088,084

Bonds %5 9,344,899,995 631,592,141 - 9,976,492,136

Credit default swap 575412 5 - 2,269,450 - 2,269,450

Foreign exchange forward contracts

HAINC A 2 - 27,502,410 - 27,502,410

Options 1Y - 10,527,016 - 10,527,016

Total B{& 27,904,652,026 671,891,017 - 28,576,543,043

LIABILITIES 1%

Futures Ei#% - 52,174,614 - 52,174,614

Foreign exchange forward contracts

mHIINE A4 - 65,066,738 - 65,066,738

Total & - 117,241,352 - 117,241,352
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Notes to the Financial

Statements

3. FINANCIAL RISK MANAGEMENT

(h)

(Continued)

Fair value estimation (Continued)

At 30th June 2015
BEZ—_FE—HRE,A=1H

ASSETS #7=

Held for trading & 5 4% 7~

Equities fX =

Investment funds &% & &

Bonds %

Credit default swap {5 5t i% 212 £

Futures Hi%%

Foreign exchange forward contracts
mEHINLE Y

Options EAY

Total 21&

LIABILITIES 1%

Foreign exchange forward contracts
mEIINCE

Total £1&

Wt 55 ¥ 3R M OE

3. MSRREE (%)

(h) 2B (48)

Level 1 Level 2 Level 3 Total

F£—5 7 B ZRA FE=R7 BE

HK$ HK$ HK$ HK$

BT BT BT BT
22,079,734,204 - - 22,079,734,204
3,620,062,016 - - 3,620,062,016
14,397,738,399 12,454,754 - 14,410,193,153
- 26,565 - 26,565

- 17,574,032 - 17,574,032

- 133,974,604 - 133,974,604

- 55,853,444 - 55,853,444
40,097,534,619 219,883,399 - 40,317,418,018
- 31,182,947 - 31,182,947

- 31,182,947 - 31,182,947

68

Schroder Asian Asset Income Fund



Notes to the Financial
Statements

3.

(h)

FINANCIAL RISK MANAGEMENT
(Continued)

Fair value estimation (Continued)

Investments whose values are based on
quoted market prices in active markets, and
therefore classified within level 1, include
active listed and quoted equity securities,
debt securities and investment funds. The
Fund does not adjust the quoted price for
these instruments.

Financial instruments that trade in markets
that are not considered to be active but are
valued based on quoted market prices,
dealer quotations or alternative pricing
sources supported by observable inputs are
classified within level 2.

Investments classified within level 3 have
significant unobservable inputs, as they trade
infrequently. As of 30th June 2016 and 2015,
the Fund did not hold any investments
classified in level 3.

For the year ended 30th June 2016 and 2015
there were no transfers between levels of
investments held by the Fund.

The financial assets and liabilities included in
the statement of financial position, other than
investments and derivative financial
instruments, are carried at amortised cost;
their carrying values are a reasonable
approximation of fair value. There are no
other assets or liabilities not at fair value but
for which the fair value is disclosed.
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Statements

3.

FINANCIAL RISK MANAGEMENT
(Continued)

Capital risk management

The capital of the Fund is represented by the
net assets attributable to unitholders. The
amount of net assets attributable to
unitholders can change significantly on a
daily basis as the Fund is subject to daily
subscriptions and redemptions at the
discretion of unitholders. The Fund’s
objective when managing capital is to
safeguard the Fund’s ability to continue as a
going concern in order to provide returns for
unitholders and benefits for other
stakeholders and to maintain a strong capital
base to support the development of the
investment activities of the Fund.

In order to maintain or adjust the capital
structure, the Fund policy is to perform the
following:

— monitor the level of daily subscriptions
and redemptions relative to the liquid
assets; and

— redeem and issue units in accordance
with the trust deed of the Fund, which
includes the requirement of minimum
redemption amount of HK$5,000 for HKD
denominated accumulation and
distribution units of A Class, M Class and
C Class, RMB5,000 for RMB
denominated accumulation and
distribution units of A Class, M Class and
C Class and US$1,000 (or equivalent
value in other currencies) for
accumulation and distribution units of A
Class, M Class and C Class denominated
in a currency other than HKD or RMB.

Wt 55 ¥ 3R M OE
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3.

(i

@)

FINANCIAL RISK MANAGEMENT
(Continued)

Capital risk management (Continued)
The Manager monitors capital on the basis
of the value of net assets attributable to
unitholders.

Financial instruments by category

Financial assets

Apart from investments and derivative
financial instruments as disclosed in the
statement of financial position, all other
financial assets as disclosed in the statement
of financial position, including amounts
receivable on disposal of investments,
amounts receivable on subscription of units,
dividends receivable, interest receivable on
bonds-fixed rate and floating rate, interest
receivable on bank deposits, other receivables,
margin deposits and cash and bank deposits
are categorized as “loans and receivables”.

Financial liabilities

Apart from derivative financial instruments as
disclosed in the statement of financial
position, all other financial liabilities as
disclosed in the statement of financial
position, including amount payable on
purchase of investments, amounts payable
on redemption of units, distribution payable
and other payable are categorized as “other
financial liabilities”.
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(a)

CRITICAL ACCOUNTING ESTIMATES AND
JUDGMENTS

Management makes estimates and
assumptions concerning the future. The
resulting accounting estimates will, by
definition, seldom equal the related actual
results. Estimates are continually evaluated
and are based on historical experience and
other factors, including expectations of future
events that are believed to be reasonable
under the circumstances. The estimates and
assumptions that have a significant risk of
causing a material adjustment to the carrying
amounts of assets and liabilities within the
next financial year are outlined below.

Critical accounting estimates

Fair value of unlisted investments

As at 30th June 2016 and 2015, the Fund held
a number of debt securities and derivatives
that were valued by reference to broker
quotes. In determining the fair value of such
investments, the Trustee and the Manager
exercise judgments and estimates on the
sources of brokers and the quantity and
quality of broker quotes used. Such broker
quotes adopted to fair value the investments
may be indicative and not executable or
legally binding. As such, broker quotes do not
necessarily indicate the price at which the
security could actually be traded as of 30th
June 2016 and 2015. Actual transacted prices
may differ from the broker quotes provided by
the brokers. The Trustee and the Manager
consider that in the absence of any other
reliable market sources, the broker quotes
available to them reflect the best estimate of
fair value.
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4,

(b)

(a)

CRITICAL ACCOUNTING ESTIMATES AND
JUDGMENTS

Critical judgments

In preparing these financial statements, the
Trustee and the Manager have made certain
judgment which is dependent on what might
happen in the future. The judgment made by
the Trustee and the Manager may not equal
the related actual results. Refer to note 10 to
the financial statements.

DERIVATIVE FINANCIAL INSTRUMENTS

The Fund holds the following derivative
financial instruments:

Futures

Futures are contractual obligations to buy or
sell financial instruments on a future date at a
specified price established in an organised
market. The futures contracts are collateralised
by cash or marketable securities; changes in
the futures contracts’ value are settled daily
with the exchange. Futures are settled on a
net basis.
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Notes to the Financial
Statements

5. DERIVATIVE FINANCIAL INSTRUMENTS
(Continued)

(a) Futures (Continued)

At 30th June 2016 and 2015, the Fund held
exchange traded futures as shown below:

At 30th June 2016
BE-Z-~"FXA=1H

Futures Contract size
HAtr BNHE

Liabilities f11& :
HANG SENG IDX FUT JUL 16

28/07/2016 (600)
US 10YR NOTE (CBT) FUT SEP 16
21/09/2016 (656)
US 5YR NOTE (CBT) FUT
30/09/2016 (350)
At 30th June 2015

BE-ZT-AFA=1H

Futures Contract size
Bt BONE

Assets A~

US Long Bond (CBT) 21/09/2015 (111)
US 10YR Note (CBT) SEP 15 FUT

21/09/2015 (1,944)
US 5YR Note (CBT) SEP 15 FUT

30/09/2015 (1,029)

Wt 55 ¥ 3R M OE

5. fTE€mIA (£)

(a) HA%e (£2)

F_EBE—FRER_FE—RFA=+TH &«
EEBBENR GRS ERIN TR ¢

Notional
value Fair value assets
2 N{E NRERT
HK$ Position HK$
BT SR BT
(628,410,000) short 50 (27,908,100)
(676,786,103) short 550 (18,241,981)
(331,709,940) short 550 (6,024,533)
(52,174,614)

Notional
value Fair value assets
ZNE NARER™
HK$ Position HK$
BT B0 BT
(129,806,032) short 526 3,065,360
(1,901,530,928) short &2 ¢ 13,760,793
(951,364,163) short 520 747,879

17,574,032
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Statements

5. DERIVATIVE FINANCIAL INSTRUMENTS 5.
(Continued)

(b) Foreign exchange forward contracts (b)

Foreign exchange forward contracts are

contractual obligations to buy or

sell foreign

currencies at a specified rate established in

over-the-counter markets.

As at 30th June 2016 and 2015, the Fund

held the outstanding foreign

exchange

forward contracts as shown below:

At 30th June 2016
BE—T—-~EX~A=1H

PTEERIA (&)

mHINCEL

IO A LR A HINT R EMETEA
I OA RN -

HE_ZE—NFER-ZE—RF~NA=1+H -
AESHENARETOTHINCA LM T AR
T~

Fair value assets

NRER
Foreign exchange forward contracts Maturity date Notional value HK$
mHIINCE Y = 2B BT
Financial assets & gl/& 7
Buy USD and Sell AUD 26th August 2016 US$ =7t116,569,485
EETTMETT —E-RFENRZ+RH AUD &7 156,339,000 2,642,072
Buy USD and Sell AUD 26th August 2016 US$ =7t 150,368,499
EEIUGETT —E-RENAZFRH AUD J#77,201,724,000 3,091,374
Buy USD and Sell SGD 26th August 2016 US$ =71532,956,976
SEETTHFT I T —F—XENA=+/NH SGD ¥ 715,127,000 15,164,140
Buy USD and Sell TWD 26th August 2016 US$ %7156,873,882
EEHAT “ET-R"FENAZF+/XE TWD 47 1,831,339,000 331,610
Buy USD and Sell CNH 30th September 2016 US$ %=7117,637,221
EETAARM —T-XHFAA=TH CNH AKX 116,000,000 2,375,606
Buy USD and Sell CNH 30th September 2016 US$ %7129,188,203
EEmAARM —E-XFAA=TH CNH AR 192,000,000 3,897,608
27,502,410
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Statements

5. DERIVATIVE FINANCIAL INSTRUMENTS
(Continued)

5. fTEE€RI A (&)

(b) Foreign exchange forward contracts
(Continued)

(b) ZHASNCEL ()

At 30th June 2016 (Continued)

BE-ZT—X<FEXA=108 (%)
Fair value liabilities
NRERNR
Foreign exchange forward contracts Maturity date Notional value HK$
mHIINCA 4 FIHAH % V& BT
Financial liabilities & B {& :
Buy CNH and Sell USD 22nd July 2016 CNH A& 863,600,000
EARTEET —E-XFtAZ+= US$ =7t 130,959,602 (11,285,009)
Buy CNH and Sell USD 22nd July 2016 CNH AKT 21,630
EARTEET —E-RFLAZt= US$ £713,279 (274)
Buy CNH and Sell USD 22nd July 2016 CNH A& 711,310,000
EARTEET —E-RFLtAZt= US$ %7r.107,838,782 (9,085,564)
Buy CNH and Sell USD 22nd July 2016 CNH A X 631,100,000
FTARTIEETT —E-FtEAZt+= US$ 37195,698,061 (8,213,050)
Buy CNH and Sell USD 22nd July 2016 CNH A 345,640,000
FEARTIEZET —E-RFtEAZt+= US$ %=7152,415,759 (4,528,954)
Buy CNH and Sell USD 22nd July 2016 CNH AK1,654,100,000
EARTAET —E-RNFEtAZt= US$ =71.250,811,221 (21,437,683)
Buy AUD and Sell USD 22nd July 2016 AUD #7T.161,480,000
KRITIAETT —E-RFEAZt= US$ %7t.120,326,822 (1,530,922)
Buy AUD and Sell USD 22nd July 2016 AUD 716,744
KR ITIAETT —E-RFEtAZt= US$ £7T.5,026 (66)
Buy AUD and Sell USD 22nd July 2016 AUD J#7T 460,970,000
FRITIAETT —E-XFtAZt+= US$ 37t 343,883,620 (7,412,755)
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5. DERIVATIVE FINANCIAL INSTRUMENTS 5. fTEERTIA (£)
(Continued)

(b) Foreign exchange forward contracts (b) mHAIINLEL (£)
(Continued)

At 30th June 2016 (Continued)
BE-ZT—XREXA=1+H (&)

Fair value liabilities
NAERGR

Foreign exchange forward contracts Maturity date Notional value HK$
TSN E LY glpil= 7 NE BT
Financial liabilities & @i {1 /5 © (£2)
Buy USD and Sell KOW 26th August 2016 US$ £7119,067,631
SEIETTAERTT —“E-RFENAZ+/RH KOW #7r22,063,156,000 (499,264)
Buy USD and Sell THB 26th August 2016 US$ 3£7T.56,906,067
SEETTA R —E—XENA-+/XH THB %%2,007,077,000 (1,073,197)
(65,066,738)
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5. DERIVATIVE FINANCIAL INSTRUMENTS 5. fTEERTIA (£)
(Continued)

(b) Foreign exchange forward contracts (b) mHAIINLEL (£)
(Continued)
At 30th June 2015

BE-ZT-HFA=1H

Fair value assets

NRERT
Foreign exchange forward contracts Maturity date Notional value HK$
mHSNC A FH % V(& BT
Financial assets & gl & - :
Buy CNH and Sell USD 9th July 2015 CNH AKX 826,120,000
IARTEET —E-RFEANH US$ =T 132,767,626 2,305,681
Buy CNH and Sell USD 9th July 2015 CNH AR 1,186,980,000
FARTIEET —E-RFEANH US$ 37t 190,673,392 4,002,134
Buy CNH and Sell USD 9th July 2015 CNH AR 1,681,450,000
TARTEET —E-RFHANH US$ =7t 270,162,359 5,214,896
Buy CNH and Sell USD 9th July 2015 CNH AR 1,349,790,000
TARTEET —E-RFEANH US$ =T 216,906,908 3,929,467
Buy CNH and Sell USD 9th July 2015 CNH AR 1,271,640,000
EARTEET “E-—RFHANH US$ =T 204,341,887 3,752,900
Buy CNH and Sell USD 9th July 2015 CNH A X 631,100,000
TARFEET —E-RFEEANH US$ =T 101,418,998 1,811,956
Buy CNH and Sell USD 9th July 2015 CNH AE 274,260,000
TARFEET —E-RFHANH US$ =T 44,074,824 781,936
Buy USD and Sell AUD 24th July 2015 US$ =T 202,181,742
EETTERTT “E-hFEA-FMH AUD ® T 259,352,000 23,497,266
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5. DERIVATIVE FINANCIAL INSTRUMENTS

(Continued)

(b)
(Continued)

At 30th June 2015 (Continued)

Foreign exchange forward contracts

Wt 55 ¥ 3R M OE

5. fTE€mIA (£)

(b) EHEASNCEL ()

BE-ZE-—HFX<A=1+H (&)
Fair value assets
DRERF
Foreign exchange forward contracts Maturity date Notional value HK$
mHINCE FHH #NfE BT
Financial assets &g A/~ : (£2)
Buy USD and Sell AUD 24th July 2015 US$ 37T 408,723,942
SEETTMETT —E-FE&+F-+mA AUD BT 524,284,000 47,581,371
Buy USD and Sell JPY 24th July 2015 US$7T 111,388,661
KETEBTT —EFE-RF+H-+mMAE JPYHIT 13,556,000,000 4,583,908
Buy HKD and Sell NZD 24th July 2015 HKD 7T 434,000,845
EETEFR=TT —FE+A-+mAE NZDF =T 77,014,000 30,871,994
Buy HKD and Sell SGD 24th July 2015 HKDJ&7T 1,976,551,445
SEVS TTm T I T —REHB=+mA SGD N T 343,193,000 1,875,172
Buy HKD and Sell SGD 24th July 2015  HKDJET 3,204,750,266
SEVS DM T I T —E—HELA—+H SGDH N T 556,345,000 3,632,321
Buy CNH and Sell USD 29th July 2015 CNH A 21,100,000
EARTAET —“E-hFtA=+NH US$ =T 3,376,437 133,602
133,974,604
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5. DERIVATIVE FINANCIAL INSTRUMENTS
(Continued)

(b) Foreign exchange forward contracts
(Continued)

At 30th June 2015 (Continued)
BE-Z—H1F<A=1+H (&)

Wt 55 ¥ 3R M OE

5. fTE€mIA (£)

(b) EHEASNCEL ()

Foreign exchange forward contracts Maturity date Notional value
EEINLE S NS

Financial liabilities & &5 (5 :

Buy HKD and Sell THB 24th July 2015 HKD/#7T 1,288,129,972

KBTI TR

Buy USD and Sell CNH
KETTEARMD

Buy USD and Sell CNH
KETTEARMD

Buy USD and Sell CNH

—“E-RFtHA-+MAH

29th July 2015
—E-RFtA=-+1H

29th July 2015
—E-RFtA=-+1H

29th July 2015

KETTEARMD “E-nFEAZTNH
Buy AUD and Sell USD 30th July 2015
KBTTAEZERTT —E-nFtA=1H
Buy AUD and Sell USD 30th July 2015
KBRTTAEZERTT —E-HFEA=TH
Buy AUD and Sell USD 30th July 2015
KBTS TT —“ET-hFEA=1H
Buy AUD and Sell USD 30th July 2015
SKBRTTEETT —F-AFtH=1H
Buy AUD and Sell USD 30th July 2015
SKBTTAEERTT —F-RFtA=1H

THB Z= %k 5,636,071,000

US$ =t 21,607,260
CNH AE ™ 135,000,000

US$ =T 24,970,787
CNH AE 156,000,000

US$ =7t 36,175,628
CNH A K 226,000,000

AUD 7T 221,900,000
US$371171,243,559

AUD 27T 181,300,000
US$ =T 139,822,186

AUD 27T 38,040,000
US$ =T 29,347,670

AUD E T 222,300,000
US$ =TT 171,514,454

AUD J®7T, 64,780,000
US$ =TT 49,977,446

Fair value liabilities

NRENR

HK$

BT

(4,146,168)

(745,426)

(842,791)

(1,220,966)

(7,736,814)

(5,624,258)

(1,261,315)

(7,457,259)

(2,147,950)
(31,182,947)
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5. DERIVATIVE FINANCIAL INSTRUMENTS 5. {TE€mI A (&)
(Continued)
(c) Credit default swaps (c) EREBENEH
Credit default swaps are contractual SUE AR IR IR %E’];‘Tﬁﬁﬁfz{ﬁﬁ
arrangement where the purchaser of the EZ 'Jim FEIA N IENARZH - UK
swap makes payments up until the maturity MERFHHIRTT o EREIR - 7L77|71E
date of a contract. Payments are made to the = BRERENNNTNIBERE =T
seller of the swap. In return, the seller agrees % e
to pay off a third party debt if this party
defaults on the loan.
At 30th June 2016 and 2015, the Fund held E-® /\&ff—ﬂi/\ﬁ +TH  RE
the outstanding credit default swaps contract ERANREREITENIR RS LT
as shown below: N
At 30th June 2016 Maturity date Notional value Fair value
BE-_F—R<"H¥XA=1H 2HE #ZME ARE
HK$
BT
20th December 2020
CDS ChinaUSD JPM 20 Dec FLO —Z=FF+-F=+H US$3,c30,000,000 1,047,438
20th December 2020
CDS ChinaUSDBNP 20 Dec FLO —Z=FF+=-A=+H US$%,c35,000,000 1,222,012
2,269,450
At 30th June 2015 Maturity date Notional value Fair value
BE_Z-—HF~A=1+H 2ER VB RfE
HK$
BT
20th June 2019
CDS China USD JPM 20 Jun FLO —NERAZ+H US$3*7T35,000,000 26,565
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5. DERIVATIVE FINANCIAL INSTRUMENTS 5. fTEERTIA (£)
(Continued)
(d) Options (d) HARX
Options are contractual arrangements under HINEaNTHRIERT S TRITHNA
which the seller grants the buyer the right, but BARRME - ATAREIEE B HRMEN S
not the obligation, either to buy (a call option) K TFHREN - WA CGAMEIN ) sksEH
or sell (a put option) at or by a set date or during (NHHR) BEHEMNIES e T E - H
a set period, a specific amount of securities or A PR EEE -
financial instruments at a predetermined price.
Options are settled on a net basis.
At 30th June 2016, the Fund held the BEZFT-—AFA=1+H EeFBHRE
outstanding options contract as shown below: B ZHNENWO TR
At 30th June 2016 Maturity date Notional Fair value
BE-E—R<"HFXA=1H 2HH %M {E RAE
HK$ HK$
BT BT
21st July 2016
S&P/ASX 200 5125 PUT 21/07/2016 —ZFE—FtH_-+—H 595,549,802 6,031,316
HANG SENG INDEX 19600 PUT 28th July 2016
28/07/16 —E-XFtA=ZTN\H 766,272,535 4,495,700
10,527,016
At 30th June 2015 Maturity date Notional Fair value
BZ-_ZT-AFX<A=1+H el #NfE AINIE]
HK$ HK$
7B TT 7B TT
17th September 2015
AS51 5425 PUT 17/09/2015 —“E-RAFNA+LEH 488,034,600 16,713,901
S&P/ASX 200 INDEX 5375 PUT 17th September 2015
17/09/2015 —“E-RFNATEH 487,230,000 14,774,373
30th July 2015
HSI 26800 PUT 30/07/2015 —E-hFtH=TH 610,312,500 22,041,000
TAIWAN TAIEX INDEX 9000 PUT 15th July 2015
15/07/2015 —E-RFtATHH 585,616,834 2,324,170
55,853,444
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6.

MARGIN ACCOUNTS

Margin accounts represent margin deposits
held in respect of open exchange-traded
futures contracts. As at 30th June 2016, the
Fund held margin deposits of HK$96,889,635
(2015: HK$39,345,020) of which
HK$51,010,935 (2015: HK$21,390,000) is
restricted.

MANAGEMENT FEE AND TRUSTEE FEE

Management fee and trustee fee are charged
by Schroder Investment Management (Hong
Kong) Limited and HSBC Institutional Trust
Services (Asia) Limited respectively.

Management fee is currently charged at a
rate of 1.25% per annum for A Class and M
Class and 0.625% per annum for C Class
with an allowable maximum rate of 7% per
annum of the net asset value of the Fund. No
management fee is charged to | Class.

The Trustee fee for the Fund is 0.07% per
annum of the net asset value of the Fund
subject to a minimum fee of HK$156,000 per
annum, with an allowable maximum rate of
0.5% per annum of net asset value of the
Fund.

Management fee and trustee fee payable as
at year end amounted to HK$29,716,715
(2015: HK$42,934,359) and HK$1,698,957
(2015: HK$2,421,475) respectively.

Total management fee and trustee fee for the
year amounted to HK$411,320,288 (2015:
HK$428,982,214) and HK$23,378,660 (2015:
HK$26,037,156) respectively.
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8.

(a)

(b)

DISTRIBUTIONS
Accumulation units

The Manager shall not make any distributions
of income or net capital gains realised on the
sale of investments in respect of the
accumulation units. Any income and net
capital gains in respect of the accumulation
units shall be accumulated and capitalised.

Distribution units

In respect of distribution units, the Manager
will declare and pay monthly distributions on
such date as may be determined by the
Manager. However, the distribution rate is not
guaranteed. In the event that the income
generated from the Fund’s investments
attributable to the relevant Class of the
Distribution Units during the relevant period
is insufficient to pay distributions as declared,
the Manager may in its discretion determine
such distributions be paid from capital.

The Manager will periodically review
distribution units and reserve the right to
make changes to the distribution policies of
the distribution units. Any change to the
frequency of distributions is subject to one
month’s prior notice to the relevant
unitholders. If the Manager does not intend
to retain the flexibility to pay distributions out
of the amount originally invested or income
attributable to the prior year of the Fund, the
change will be subject to the SFC’s prior
approval and one month'’s prior notice to the
relevant unitholders.
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(a)

(b)
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8.

(b) Distribution units (Continued)

DISTRIBUTIONS (Continued)

The following tables show the distributions

of the Fund during the year:

HKD Class A
BITAZES B4

Record date
g H

2016

“E-REF

20th July 2015 —E—RFL A=A
26th August 2015 —Z—RE/\A=1/°H
23rd September 2015
28th October 2015 —E—RF+A=+/\H

25th November 2015 —E—F4%+—A-+HH
30th December 2015 —E—hE+-A=1H

27th January 2016 —5—E—-A-T+tH
24th February 2016 —E—~F—A=+MA
30th March 2016 —F—~F=A=TH
27th April 2016 —F—"FMA=++H
25th May 2016 —Z— " nA-THH
30th June 2016 —E— " FRA=1H

2015
1%

30th July 2014 —F— mm—m
27th August 2014 —E—NF\A=++H

24th September 2014 ~E—MEN A=+ H

29th October 2014 —E—ME+A =+ /.8

26th November 2014 —E—E+—A =15 H
24th December 2014 —E—E+ ==+ H

28th January 2015 —E—hE—A=+/\H
25th February 2015 ~E—R1%E-A-+hH
25th March 2015 ~E—RE=A -+ hA
29th April 2015 ~Z—HFM A -+ /.8
27th May 2015 “E—RERA-T+H
30th June 2015 —F—HEA=1H

“E-RENAZT=H

Wt 55 ¥ 3R MO

8. JKE (%)

(b) BB (£)

Payment date
REH

11th August 2015 ~E—HF/\A+—H
8th September 2015 ~E—H 5L A/\H
8th October 2015 ~E—HF+A/\H

6th November 2015 —F—hE+— A/ H
7th December 2015 —E—TE+-F+H
11th January 2016 ~E—"5—A+—H
5th February 2016 ~5— - A% H
4th March 2016 —E—"F= AA

11th April 2016 ~E—~EMA+—H

9th May 2016 —Z—~E R AR

6th June 2016 —Z—~E AN A

12th July 2016 —F—~FLA+-H

8th August 2014 —E—19F/\ A/\H

5th September 2014 ~E—MNE N AT H
7th October 2014 —Z—E+A+A

7th November 2014 —ZE—UE+—AtH
5th December 2014 ~E—NF+= AT H
7th January 2015 ~E—HF—A+H

6th February 2015 ~F—HF = A7°H
6th March 2015 —E—TE= A5 H

10th April 2015 “E—hEMA+H

13th May 2015 —E—RFRA+=H

9th June 2015 —E—H &~ ANLH

10th July 2015 —“E—RF+A+H

TREHNFNIREILH

No. of units
entitled
distributions
BRYEULE
LIhEHE

97,838,387.51
95,851,555.99
94,445,771.02
92,483,985.12
91,116,957.16
89,054,047.83
87,267,665.26
85,259,699.30
82,465,235.04
81,970,882.57
80,492,207.70
77,955,228.06

49,634,327.54
55,940,476.13
66,356,110.59
75,467,088.49
82,166,643.31
85,305,639.47
91,740,038.17
97,642,122.36
103,520,855.58
102,428,542.32
102,310,851.84
99,491,639.25

Distribution Total
perunit  distribution
JHE amount
EE BIREH
HKS HKS$

BT BT
0.411830 40,292,783.13

0.392594 37,630,745.77
0.390813 36,910,635.11
0.403439 37,311,646.47
0.395167 36,006,414.61
0.413158 36,793,392.29
0.403574 35,218,960.74
0.400866 34,945,051.91
0.422367 34,830,593.93
0.424576 34,802,869.44
0.424617 34,178,359.76
0.434785 33,893,763.83

0.455328 22,599,899.09
0.459412 25,699,726.02
0.449328 29,815,658.46
0.449828 33,947,209.48
0.452078 37,145,731.77
0.448036 38,219,997.49
0.456953 41,920,885.66
0.460454 44,959,705.81
0.454870 47,088,531.58
0.434113 44,465,561.79
0.426791 43,665,350.77
0.416382 41,426,527.73

ik
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8. DISTRIBUTIONS (Continued)
(b) Distribution units (Continued)

HKD Class C
BITCEB £

Record date
g H

mm
“ERE

29th July 2015 —E—RFEL A=A

26th August 2015 —Z—HE/\A=1/°H

23rd September 2015 ~E—RENA-+=H
28th October 2015 ~E—RF+A-+/\H
25th November 2015 ~5—RF+—A-FHH
30th December 2015 —E—R5+-F=+H
27th January 2016 —E—~"F—A=FtH
24th February 2016 —E— /" E- A=A
30th March 2016 —5—~"F=A=+H

27th April 2016 —F—~FMA-F+H
25th May 2016 ~F— "R A= THH

30th June 2016 —F—"F,XA=1H

2015
“F-1F

30th July 2014 ~E-TMELA=1H

27th August 2014 —F—NFN\A=++H
24th September 2014 ~Z—MENA = E
29th October 2014 —E—F+F=+/1.H
26th November 2014 ~Z—F+—A=+/<H
24th December 2014 “E—MF+-A=+MH
28th January 2015 “F—HE—A=1/\H
25th February 2015 ~E—R%E-A-+xH
25th March 2015 ~E—RE= A=+ 1A
29th April 2015 ~Z—RFM A -+ /.8

27th May 2015 ~E—RERA - ++H

30th June 2015 —F—HEA=TH

Wt 55 ¥ 3R MO

8. JKE (%)

(b) BB (£)

Payment date
REH

11th August 2015 ~F—FF/\ A+—H
8th September 2015 ~E—HF1A/\H
8th October 2015 ~E— &+ A /\R

6th November 2015 —F—hE+— A7
7th December 2015 —E—TE+-F+H
11th January 2016 —E— - A +—H
5th February 2016 “F— - AR A
4th March 2016 —E—"F=FMA

11th April 2016 :g NEMAT—H

9th May 2016 ~Z—AEEANR

6th June 2016 —Z—~EX AN A

124 July 2016 = F— A EH A+ A

8th August 2014 —E—19F/\ A/\H

5th September 2014 ~E—MNENATH
7th October 2014 ~EF—NE+A+H

7th November 2014 ~E—F+—A+H
5th December 2014 ~E—ME+- AR H
7th January 2015 ~E—HF— A+H

6th February 2015 ~Z—FHF~ A75H
6th March 2015 —E—HF=A5H

10th April 2015 —E—REMA+H

13th May 2015 _f FFRAT=H

9th June 2015 —E—H& N ANH

10th July 2015 —F—HF A TH

No. of units
entitled
distributions
BRMEULE
LIhEHE

61,212.94
60,849.11
60,853.03
134,945.07
134,949.08
92,512.87
92,517.17
131,116.06
131,120.22
131,124.49
168,151.71
168,155.95

21,039.02
33,691.95
33,698.05
52,385.78
52,391.94
50,612.98
54,000.27
54,887.48
57,984.92
57,122.86
57,126.79
58,044.83

Distribution

per unit
&
KEH
HK$
BT

0.424218
0.404626
0.403004
0.416302
0.407991
0.426867
0.417200
0.423951
0.437160
0.439702
0.439994
0.450828

0.465621
0.470038
0.459995
0.460829
0.463370
0.459495
0.468954
0.472829
0.467371
0.446344
0.439061
0.428612

Total
distribution
amount
R
HK$

BT

25,967.63
24,621.13
24,524.01
56,177.90
55,058.01
39,490.69
38,598.16
55,586.78
57,320.52
57,655.70
73,985.74
75,809.41

9,796.21
15,836.50
15,500.93
24,140.89
24,276.85
23,256.41
25,323.64
25,952.39
27,100.47
25,496.45
25,082.15
24,878.71
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DISTRIBUTIONS (Continued)

Wt 55 ¥ 3R MO

8. JKE (%)

(b) Distribution units (Continued) (b) WBEA ()
USD Class A
RITAKF B
Distribution Total
No.of units ~ perunit  distribution
entiled  &p#l amount
distributions K EH BIREH
Record date Payment date BIRERR & US$ Us$
4%H kSR LOTHE e e
2016
R
20th July 2015 —E—RFEE A= /1B 11th August 2015 ~E—FE\f+—H 178,208,659.56 0.041361 7,370,888.37
26th August 2015 ~E—RFE/\ A= 175H 8th September 2015 —E—HE /L5 /\B 167,947,088.83  0.039422 6,620,810.14
23rd September 2015 “E—HF N A-+=H 8th October2015 “E—HF+A/\H 164,645,358.45  0.039263 6,464,470.71
28th October 2015 —E—TF+A-+/\E  6th November2015 ZE—TFF+—A/xH  161,396,654.09 0.040530 6,541,406.39
25th November 2015 ZE—H5+—A =TT H 7thDecember2015 “E—FF+-A+H  156,004,150.05 0.039699 6,193,208.75
30th December 2015 “F—AF+-A=+H 1ithJanuary2016 —F—~"F—A+—H  152,121,105.94 0.041503 6,313,482.26
27th January 2016 —“F—~"F—AZTtH  5SthFebruary 2016 “F— 1 F-ATH 144,780,038.72  0.040337 5,839,992.42
24th February 2016 —“E—~"E-A=+MHE  4thMarch 2016 “F—~E=AMNH 139,764,006.32  0.041087 5,742,483.73
30th March 2016 —F—~F=A=TH 11th April 2016 ZF— X FHA+—H 136,741,669.15  0.042420 5,800,581.61
27th April 2016 —EF—~FMA-+tH 9th May 2016 —E—~ERANA 134,709,484.57  0.042628  5,742,395.91
25th May 2016 ZF— "R A= THH 6th June 2016 ZF—"F X ARH 133,535,897.93  0.042587 5,686,893.29
30th June 2016 —F—~EXA=1H 12th July 2016 —“F—~F+HA+-H 132,186,22521  0.043628 5,767,020.63
2015
—E-T1F
30th July 2014 —E—MELA=+H 8th August 2014 ~E—F/\ A\H 102,413,949.22  0.045754 4,685,848.83
27th August 2014 —“Z—ME\A=++tH 5th September 2014 ~E—MEAATH 115,179,255.70  0.046170 5,317,826.24
24th September 2014 ~E—MENA-FMUE  7th October 2014 “F—NF+A+H 138,515,264.74  0.045129  6,251,055.38
20th October 2014 —E—NF+A=-+/H  7thNovember2014 ~E—MF+—A+tH  151,668,937.35 0.045170 6,850,885.90
26th November 2014 —E—ME+—A=+7<A 5th December 2014 —Z—ME+-ATH  160,473,792.01 0.045420 7,288,719.63
24th December 2014 “E—MF+=-A=+MA 7th January 2015 “F—hF—A+tH 160,983,080.64 0.044962 7,238,121.27
28th January 2015 “F—HF—A-F/\H  6thFebruary 2015 “E—HF - A/<H 170,335,598.23  0.045879 7,814,826.91
25th February 2015 “F—RF-A-+HH  6thMarch2015 —T—RFE=F"H 181,200,832.79  0.046212 8,373,652.88
25th March 2015 —E—RE=A-+%H 10th April 2015 —E—REMA+H 191,376,074.29  0.045670 8,740,145.31
20th April 2015 —F—HFMA -/ H 13th May 2015 —E—HFRA+=H 189,959,885.40  0.043617  8,285,480.32
27th May 2015 —Z—RETA-t+H 9th June 2015 —F—RE;XANA 188,987,074.13  0.042826  8,093,560.44
30th June 2015 —E—RE X A=+H 10th July 2015 —F—RFELA+H 182,751,330.38  0.041836  7,645,584.66
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DISTRIBUTIONS (Continued)

Wt 55 ¥ 3R MO

8. KE (%)

(b) Distribution units (Continued) (b) KB B (4)
USD Class C (Note)
E T CHEAI B (FE)
Distribution Total
No.of units ~ perunit  distribution
entiled 7 amount
distributions K241 BIREF
Record date Payment date BIRERR & US$ Us$
4%H kEH WAy L e =
2016
“ERE
30th June 2016 —F— " F A=TH 12th July 2016 —~F—~F+HA+=H 48591 0043670 21.22
USD Class | (Note)
E KRN (FEE)
Distribution Total
No.of units ~ perunit  distribution
entiled B amount
distributions  KER BIREH
Record date Payment date BIRERR & US$ Us$
4%A KER ZHE = =
2016
“E-RE
25th November 2015 —E—H&+—H 1T H 7th December 2015 “F—hF+=- AtH 2,537,178.37 0.046427  117,793.58
30th December 2015 “F—HF+-A=+H 11th January 2016 —E—~F—A+—H 2,537,17837 0.048629  123,380.45
27th January 2016 — E—#—H:tha 5th February 2016 ~F—~F-ATH 2,537,178.37 0.047295  119,995.85
24th February 2016 —E—~F—A-+MH  4th March 2016 —E—/"F= AMNH 2,516,536.78  0.048212  121,327.27
30th March 2016 5 —~F=A=1H 11th April 2016 —E—~EMA+—H 2,804,091.63 0.049879  139,865.29
27th April 2016 ZF—"FAZT+A 9th May 2016 —F— ERANA 3,454,398.65 0.050171  173,310.63
25th May 2016 —Z— "R A-THH 6th June 2016 —F—"F X A/NH 344548652 0.050171  172,863.50
30th June 2016 —F—"FRA=TH 12th July 2016 “5—~"E£A+=H 3,606,077.89 0.051504  185,727.44

Note: Schroder Asian Asset Income Fund Class C Distribution Units and USD Class | Distribution
Units were launched on 10th June 2016 and 20th October 2015 respectively.
fhE : EEEIMNS ERAESETCEFIIRE BN EETILFIRE BRI F_E—NEAT

Ak—F—RF+A=F+HKIL -
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8.

DISTRIBUTIONS (Continued)

(b) Distribution units (Continued)

AUD Hedged Class A

Wt 55 ¥ 3R MO

8. JKE (%)

(b) BB (£)

BT A B B AL
Distribution Total
No.of units ~ perunit  distribution
entiled &% amount
distributions KSR BIREH
Record date Payment date BIRERR & AU$ AU$
4%H kSR LhEaHE BT BT
2016
R
20th July 2015 —F—RELAZTNHA 11th August 2015 ~F—FF/\ A+—H 75,552,247.84  0.055294 4,177,585.99
26th August 2015 ~E—RF/\ A= 1/5H 8th September 2015 —E—HE /L5 /\B 74,358,055.61 0.052706 3,919,115.68
23rd September 2015 —E—FFAA-+=H 8th October 2015 “F—RE+A/\H 73803,071.75 0.052425 3,869,126.04
28th October 2015 —E—TF+A-+/\E  6thNovember2015 ZE—TFF+—A/H  74300411.01 0.050101 3,722,524.89
25th November 2015 —E—R5+—A =TT H 7thDecember2015 “E—FF+-A+H  73439,013.08 0.049059 3,602,844.54
30th December 2015 “S—AF+-A=1H 11thJanuary 2016 —“F—~"F—A+—H 71427,746.85 0.050703 3,621,601.05
27th January 2016 —F—~"$—AZTtH  5SthFebruary 2016 “F—F-ATH 70,070,413.71  0.049241  3,450,337.24
24th February 2016 —E—~"E-A=+MHE  4thMarch2016 “E—~E=AMNH 68,411,571.15 0.050161 3,431,592.82
30th March 2016 5 —~F=A=1H 11th April 2016 —E—XEMA+—H 66,306,499.06 0.051787 3,433,814.67
27th April 2016 ZF—"FN A= TR 9th May 2016 —E—ERANA 64,076,374.02 0.052003 3,332,163.68
25th May 2016 S —~"FRA-THH 6th June 2016 ~ZE—"F S ANH 64,988,470.99 0.051895 3,372,576.70
30th June 2016 —EF—~EXA=1H 12th July 2016 T —~F+HA+=H 63,663,690.71 0.051143 3,255,952.13
2015
—“E-hfF
30th July 2014 —E—MELA=+H 8th August 2014 ~E—F/\ A\H 21,745801.49 0.064437 1,401,234.21
27th August 2014 “E—NE\A=++H 5th September 2014 ~E—MEAATH 29,743875.55 0.065000 1,933,351.91
24th September 2014 “E—MENA-FMUE  7th October 2014 “F—NF+A+H 40,388,958.02 0.063562 2,567,202.95
29th October 2014 —E—MF+A-+/NH  7thNovember2014 “E—MF+—F+H  51,190,615.60 0.063625 3,257,002.92
26th November 2014 —E—M4¥+—HA=+/"H 5th December 2014 —E—F+ = AHH 56,461,858.49  0.064000 3,613,558.94
24th December 2014 ZEF—NF+= A=+ MA 7th January 2015 —F—1F—-A+tH 59,817,076.10  0.063375 3,790,907.20
28th January 2015 “E—RE—F-+/\H  6th February 2015 —E—H %= A/<H 61,546,137.86 0.064813 3,988,989.83
25th February 2015 “F—RF-A-+HH  6thMarch2015 _T—RE=F7"H 66,481,980.15 0.060838 4,044,630.71
25th March 2015 —E—RE=A-+%H 10th April 2015 ZE—REMA+H 69,781,426.32 0.060138 4,196,515.42
29th April 2015 —F—RFMNA -+ AH 13th May 2015 —E—R&HA+=H 70,964,812.04 0.058275 4,135,474.42
27thMay 2015 “5— R R A-++H 9th June 2015 —E—H&XANH 71,825,762.66 0.057263 4,112,958.65
30th June 2015 —F—RF;XA=1H 10th July 2015 —F—RFELATH 7351346486 0.055913 4,110,358.36
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(b)

DISTRIBUTIONS (Continued)
Distribution units (Continued)

AUD Hedged Class C (Note)
BT C 2Rl B4 (BHE)

Record date
g% H

2016
—EAF
30th June 2016 —F—"F5A=1H

RMB Hedged Class A
ARMXHAZE S £

Record date
g H

2016

“ERF

29th July 2015 “E—HF LA =T/
26th August 2015 ~Z—RhF/\ A= 1/°H

23rd September 2015 ~E—RENA-+=H

28th October 2015 —E—RE+A =t /\H

25th November 2015 —E— R E+— A=+ HH
30th December 2015 “E—H&+—-A=+H

27th January 2016 —F—7~F— A -++H
24th February 2016 —E—~E = A=+A
30th March 2016 ~E—~E=A=1H
27th April 2016 ~Z—XF A - ++H
25th May 2016 “5—~"FRA-+HH
30th June 2016 —F—~FXA=1H

Wt 55 ¥ 3R MO

8. IRE (£)

(b) WS Bf (4)

Payment date
KEH

12th July 2016 ~E—~F+A+=H

Payment date
KEH

11th August 2015 ~E—HF\A+—H
8th September 2015 —E—H & LA\ H
8th October 2015 ~E—RE+A/\B

6th November 2015 —E—TF+—A7<H
7th December 2015 —E—RE+-A+H
11th January 2016 ~ 22—~ 5—A+—H
5th February 2016 ~5— "~ AFH
4th March 2016 —E—~"45= AMA
11th April 2016 —E— N FNA+—H
9th May 2016 “E—~ERANLE

6th June 2016 —ZE— " FN AR E

12th July 2016 ~E—~E+A+-H

No. of units
entitled
distributions
BIRMEULE
LITHE

699.09

No. of units
entitled
distributions
BIUEES.

pAuE

73,466,296.52
65,162,180.91
60,685,650.58
59,244,538.49
58,113,048.10
55,380,843.79
48,726,053.79
46,559,840.77
45,007,981.93
44,260,491.11
43,195,858.77
42,750,061.02

Distribution Total
perunit  distribution
ST amount
EEH BIREH
AUS$ AU$

BT BT
0.051195 35.79
Distribution Total
perunit  distribution
ST amount
sk BIREH
RMB RMB
AR AR
0.598400 43,962,231.84

0.648863 42,281,328.19
0.684865 41,561,478.08
0.586497 34,746,744.09
0.653331 37,967,055.83
0.786719 43,569,162.05
0.727493 35,447,863.05
0.741031 34,502,285.37
0.563526 25,363,168.03
0.525286 23,249,416.33
0.564984 24,404,969.07
0.537637 22,984,014.56

Note: Schroder Asian Asset Income Fund AUD Hedged Class C Distribution Units was launched on

10th June 2016.
f5E
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8. DISTRIBUTIONS (Continued)

(b) Distribution units (Continued)

RMB Hedged Class A (Continued)
ARTXPAZES B (£)

2015

ik

30th July 2014 =%
27th August 2014 =%
24th September 2014 ~E—ME LA —+MA
29th October 2014 —F—ME+A-+AH
26th November 2014 —E—F+—F = 17<H
24th December 2014 —E—F+-F Z+/UH
28th January 2015 ~E—FE—A-F/\H
25th February 2015 —%
25th March 2015 —“E—R5=A-+HA
20th April 2015 “E—RFMA -+ NH
27th May 2015 ~E—RERA - ++H
30th June 2015 —E—HFA=1H

E@cﬂ 1H
—mENAZTLH

—RF-AZ-THAH

13th May 2015

RELATED PARTY TRANSACTIONS

In addition to the management fee and
trustee fee disclosed in note 7 to the financial
statements, the Fund had the following
related party transactions:

(i)

As at 30th June 2016, the Fund placed bank
deposits amounted to HK$1,126,252,659
(2015: HK$1,087,793,459) with the
Hongkong and Shanghai Banking
Corporation Limited, a related company
of the Trustee and Registrar. Bank interest
income amounted to HK$10,508 (2015:
HK$369,212) has been earned by the
Fund.

During the year, transaction handling fees
on purchases and sales of investments,
amounting to HK$138,721 (2015:
HK$326,592) were charged by the
Trustee.

8th August 2014 =%
5th September 2014 ~E—NF A AR H
7th October 2014 —E—E+A+H

7th November 2014 —Z—MF+—F+H
5th December 2014 —E—MF+=ATH
7th January 2015 —=
6th February 2015 ==

R—

Wt 55 ¥ 3R MO

8. KB (£)
(b) WBBfy (£)

—mENANA

—R1%-AtH
nE-R7NA
6th March 2015 —E—HR%E= A/ H
10th April 2015 ZE—RFM A+ H
“F-HFRAT=H
9th June 2015 —E— 1 &~ ANH
10th July 2015 _F—AFtA+H

21,535,964.46
25,785,902.88
33,279,466.03
38,773,885.18
45,188,893.51
49,915,866.49
55,222,342.07
60,455,846.69
66,012,640.50
68,376,898.57
71,339,277.63
71,867,171.43

0.648000 13,955,304.97
0.654188 16,868,828.23
0.639313 21,275,995.27
0.640000 24,815,286.52
0.643500 29,079,052.97
0.680301 33,957,813.89
0.781800 43,172,827.03
0.743715 44,961,920.02
0.777900 51,351,233.04
0.674151 46,096,354.55
0.619486 44,193,683.74
0.604623 43,452,544.79

9. XEKAX5S

RET S IRRIT7 2 ER TR REIEA

TR R E5BERBEKD XS ¢
() BE_FT—RFA=TH REEH

5B 1,126,252,659 80 ( —E—HF :
1,087,793,459 8 70) WARTT R E T 5
SZREAREMEIRHEE KK 2B EL
FRITARAF - AES A UWEERTT R
B A BE10,508 B0 (—FE—HF :
369,21277T) ©

REEXFTEAWE T EZIEENRZRHTF
% 2% N138,721 B (& — A F:
326,592 8 7T) °

ik
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Notes to the Financial
Statements

o.

10.

RELATED PARTY TRANSACTIONS
(Continued)

(iii) During the year, the net registrar’s cost
amounting to HK$65,405,329 (2015:
HK$68,126,300) was paid to Schroder
Investment Management (Luxemburg)
S.A., the registrar’s service provider of
the fund.

All related party transactions were entered
into in the ordinary course of business and
on normal commercial terms.

TAXATION

Hong Kong Tax

No provision for Hong Kong profits tax has
been made as the Fund is exempt from Hong
Kong profits tax under Section 26A of the
Hong Kong Inland Revenue Ordinance.

The People’s Republic of China Tax

The Fund invests in shares of companies in
the People’s Republic of China (“PRC”) listed
on overseas stock exchanges including the
H-shares listed on the Hong Kong Stock
Exchange (“H-shares”). Under the PRC
Corporate Income Tax Law, the Fund may be
liable to pay PRC tax on the capital gains
realized in the trading of H-shares. However,
no provision was made for taxation from such
gains in the financial statements as the
Trustee and the Manager believe that the
Fund can sustain a position for not filing a
tax return based on the existing tax
regulations and that the enforcement of PRC
tax on capital gains is not probable.

Wt 55 ¥ 3R MO
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10. TAXATION (Continued) 10. B (£2)

Australian Tax

The Fund invests in securities listed on the
stock exchange in Australia. Gains generated
from disposals of Australian investments may
be exposed to Australian tax at the rate of
30%.

In September 2012, the Australian
Government introduced legislation exempting
gains realised by a foreign fund on or before
30 June 2011, provided that certain
ownership conditions and other criteria are
met. In June 2015, the Australian Government
further introduced legislation (“Legislation”)
which exempts gains realised by a foreign
fund on or after 1 July 2011 given that certain
ownership conditions and other criteria can
be met.

As at 30th June 2016 and 2015, the Trustee
and the Manager of the Fund (the
“Management”) consider that the charge for
Australian tax on Australian investments is
unlikely as at the date of approval of these
financial statements. Management is of the
view that the Fund should meet the criteria
under the Legislation and should be eligible
for the exemption of tax. No provision for
such tax was made as at 30 June 2016 and
2015 accordingly. This assessment
represents the best estimate of the Trustee
and the Manager and the amount ultimately
payable could differ significantly.

Withholding Tax

Withholding tax was charged on certain
dividend received during the year.
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Statements

11.

NUMBER OF UNITS IN ISSUE AND NET
ASSETS ATTRIBUTABLE TO
UNITHOLDERS PER UNIT

The Fund’s capital is represented by the units
in the Fund, and shown as net assets
attributable to unitholders in the statement
of financial position. Subscriptions and
redemptions of units during the year are
shown in the statement of changes in net
assets attributable to unitholders. In order to
achieve the investment objectives, the Fund
endeavors to invest its capital in accordance
with the investment policies as outlined in
note 3, whilst maintaining sufficient liquidity
to meet redemption requests. Such liquidity
is augmented by the holding of liquid
investments.

In accordance with the provisions of the
Fund’s Trust Deed dated 8th October 2010,
as amended, and Explanatory Memorandum,
investments are stated at the last traded
price on the valuation day for the purpose of
determining net asset value per unit for
subscriptions and redemptions and for
various fee calculations.

Net assets attributable to unitholders
represent a liability in the statement of
financial position, carried at the redemption
amount that would be payable at the year
end date if the unitholder exercised the right
to redeem the units in the Fund.
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Statements
11. NUMBER OF UNITS IN ISSUE AND NET 1. EATHEHRERATHHEEEEASHT 2
ASSETS ATTRIBUTABLE TO B’ (&)
UNITHOLDERS PER UNIT (Continued)
Number of units in issue as at 30th June 2016 F_E—FRERE—RHFA=THDE XA
and 2015: ITHHEHE
2016 2015
TE—RF —E—RF
Units Units
it Xl

HKD Class A Accumulation &7t A K 5| R £ {1
Number of units in issue at the beginning of the year

FHE KT E = 3,157,180.56  2,367,988.21
Units issued &1T{0 %80 470,940.06 2,377,637.23
Units redeemed I [E]{7 40 (1,067,642.54)  (1,588,444.88)

Number of units in issue at the end of the year
FRERTHIHE 2,560,478.08  3,157,180.56

HKD Class A Distribution 7%t A K5I U2 & {1
Number of units in issue at the beginning of the year

FOE RITHEE=E 99,491,639.25 42,767,069.66
Units issued & 1T %0 32,190,234.60 107,853,089.54
Units redeemed JE: [B1 {5 &1 (53,726,645.79) (51,128,519.95)

Number of units in issue at the end of the year
FREKTHEHE 77,955,228.06  99,491,639.25

HKD Class C Accumulation 77t C 3£ 5 R #{1
Number of units in issue at the beginning of the year

FHE KT E 158,123.90 158,407.07
Units issued & 1710 %N 781.07 449.97
Units redeemed JE:[@] {7 %l (2,056.15) (733.14)

Number of units in issue at the end of the year
FRERTHIHE 156,848.82 158,123.90

HKD Class C Distribution &t C 3£ 3K 5.8 {1
Number of units in issue at the beginning of the year

FUE KT =E 58,044.83 21,033.00
Units issued &17{0 %0 152,919.06 41,930.41
Units redeemed I [B1 {5 &1 (42,807.94) (4,918.58)

Number of units in issue at the end of the year
FRERITHIHE 168,155.95 58,044.83

eFElMNERREES 95



Notes to the Financial

Statements

Wt 55 ¥ 3R MO

11. NUMBER OF UNITS IN ISSUE AND NET M. EATHEBERATHREEASHES
ASSETS ATTRIBUTABLE TO BrE (4)
UNITHOLDERS PER UNIT (Continued)
2016 2015
—F—R —E—JF
Units Units
&N &0
USD Class A Accumulation ET AL RN &E (7
Number of units in issue at the beginning of the year
FYE KT E 18,744,150.76  10,812,735.44
Units issued & 1717080 2,222.214.93 18,051,110.44
Units redeemed Ji: [B] {5 &)1 (8,886,851.85) (10,119,695.12)
Number of units in issue at the end of the year
FRERTHIHE 12,079,513.84 18,744,150.76
USD Class A Distribution &£t AZE B B 28
Number of units in issue at the beginning of the year
FYE KT E 182,751,330.38  97,605,814.75
Units issued & 171080 49,789,916.64 201,782,786.69
Units redeemed &[22 (100,355,021.81) (116,637,271.06)
Number of units in issue at the end of the year
FRERITHIFHE 132,186,225.21 182,751,330.38
USD Class C Accumulation £t CE B R &H(
Number of units in issue at the beginning of the year
FYE KT E 5,489,209.04 17,364,709.21
Units issued &1T{730 196,023.01 2,266,393.67
Units redeemed JE:[E1 15 & (2,351,962.10) (14,141,893.84)
Number of units in issue at the end of the year
FRERTHIHE 3,333,269.95  5,489,209.04
USD Class C Distribution £t CE BN E ¥4
Number of units in issue at the beginning of the period
YD R ITH R - -
Units issued & 1710 %0 485.91 -
Number of units in issue at the end of the period
HRERITHEHE 485.91 -
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Notes to the Financial
Statements

11. NUMBER OF UNITS IN ISSUE AND NET
ASSETS ATTRIBUTABLE TO
UNITHOLDERS PER UNIT (Continued)

1. ERTUHBERDTHHESEEASLHIS
B’ (4R)

2016 2015
—F—K —ET-FF
Units Units
(V2K nEn
USD Class | Accumulation E T 1K 5| EFH &8y
Number of units in issue at the beginning of the year/period
F /BB KT I E 401,039.24 -
Units issued & 171730 1,282,650.57 401,039.24
Units redeemed JE:[@]17) %l (805,315.98) -
Number of units in issue at the end of the year/period
FHRERTHRHE 878,373.83 401,039.24
USD Class | Distribution £t 13 5| WS £ {7
Number of units in issue at the beginning of the period
HWE K11 EEE -~ -
Units issued & 1710 %1 3,648,738.67 -
Units redeemed [ [B1 {5 %7 (42,660.78) -
Number of units in issue at the end of the period
HRERITHHBE 3,606,077.89 -

AUD Hedged Class A Distribution 8 7T X )4 A 28 5l U 2 & {y

Number of units in issue at the beginning of the year
FHD R TR E

Units issued & 771740

Units redeemed [t (2] {5 il

73,513,464.86 16,137,657.94
30,365,788.12 100,486,271.38
(40,215,562.27) (43,110,464.46)

Number of units in issue at the end of the year

FERERITUHHKE 63,663,690.71  73,513,464.86

AUD Hedged Class C Distribution &yt 33 )% C 3£ 5l U 8 8 {7
Number of units in issue at the beginning of the period

B RITHANE

Units issued &1T{H 80 699.09 -

Number of units in issue at the end of the period

HARERITHEHBME 699.09 -
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Statements
11. NUMBER OF UNITS IN ISSUE AND NET 1. EXTHEBERBTFHEEEASHES
ASSETS ATTRIBUTABLE TO B’rE (£2)

UNITHOLDERS PER UNIT (Continued)

2016 2015
—F—X —E—hE
Units Units
(VaEI nEn
RMB Hedged Class A Distribution AR X4 AL B W E &y
Number of units in issue at the beginning of the year
FHERITIMRE 71,867,171.43  16,955,741.40
Units issued & 17171 14,238,042.08 80,843,548.64
Units redeemed Ji: [B] {5 &)1 (43,355,152.49) (25,932,118.61)
Number of units in issue at the end of the year
FRERTHIIHE 42,750,061.02 71,867,171.43
RMB Hedged Class M Accumulation (Note) A B 31+ ME 5| R
Ay (FfE)
Number of units in issue at the beginning of the period
HE &I Th S E - -
Units issued & 171080 213.11 -
Number of units in issue at the end of the period
HRERITHMKRE 213.11 -

Note: Schroder Asian Asset Income Fund RMB Hedged Class M Accumulation Units were launched on
18th December 2015.

T P ETMNEEREARMIAMERZREG T _F—AF+ A+ /\BK -

98 Schroder Asian Asset Income Fund



Notes to the Financial
Statements

11.

12.

NUMBER OF UNITS IN ISSUE AND NET
ASSETS ATTRIBUTABLE TO
UNITHOLDERS PER UNIT (Continued)

Net assets attributable to unitholders per unit
BFHHFEANSHIRE™

HKD Class A Accumulation /&7t AR 25 £
HKD Class A Distribution 7T A < 5l Uy 2. & {7
HKD Class C Accumulation /&7 C 25X 5 2R £
HKD Class C Distribution 757t C 2 Bl B B (7
USD Class A Accumulation 7T AZERI 25 #7
USD Class A Distribution 327 AZE BI|Ui B & (i1
USD Class C Accumulation 3T C L5l 23 847
USD Class C Distribution 37t C 25 BIIU 8 8 {7
USD Class | Accumulation 7T | 255l £FH &1
USD Class | Distribution 7T | 25 5145 8. 28 (7

AUD Hedged Class A Distribution 5 5T %7 5 A 25 Bl U &
AUD Hedged Class C Distribution 87131 4 C 25 4x &
RMB Hedged Class A Distribution A & XTFPAx%JHﬁZ v
RMB Hedged Class M Accumulation A &MY H M5

SOFT COMMISSION ARRANGEMENTS

During the years ended 30th June 2016 and
2015, the Manager and its connected
persons did not enter into any soft
commission arrangements with brokers in
relation to dealings in the assets of the Fund.
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1. CRITOFRERATHHFISTEASHT S
B’rE (£2)

2016 2015

—E—RF —hE

HK$ & 7T 135.62 130.21

HKS$ & 7T 103.91 104.78

HKS$ & 7T 140.58 134.00

HKS$ & 7T 107.75 107.86

US$ETT 13.61 13.08

US$ETT 10.43 10.52

US$ETT 12.62 12.04

US$ETT 10.43 -

US$E=TT 12.72 12.05

US$=TT 12.30 -

N:=iv2 AUS$ E T 9.77 9.88

N:=Kivi AU$ E T 9.78 -

Sy RMB AEM 98.72 99.46

RIEFELI RMB AR 103.95 -
12. FEHRFEENZH
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Notes to the Financial
Statements

13.

14.

UNCOMMITTED BANK OVERDRAFT
FACILITIES

The Fund had arranged uncommitted
overdraft facilities with the Hongkong and
Shanghai Banking Corporation Limited
(“HSBC”). The overdraft facility is the lesser
of US$25,000,000 or 25% of the net asset
value of the Fund. The overdraft balance shall
bear interest at 0.6% above HSBC’s best
lending rate for United States dollars and
1.625% below HSBC'’s best lending rate for
Hong Kong dollars. As at 30th June 2016 and
2015, there was no outstanding payable
under the overdraft facility.

APPROVAL OF FINANCIAL STATEMENTS
The financial statements of the Fund were

approved by the Trustee and the Manager on
18th October 2016.

Wt 55 ¥ 3R MO

13.

14.

FEEBEERITESTE

KELTERE ELERITAERAA((C
F ) LZHIFREENEZTE - EXZTEN
%7025,000,000 Sk AE S R #ERA D 2
TR (ARIERE) o EITIESZFEIEEL
FEEBRRFEMBD Z2ESN ' MBI
MR LFEREERRFERE D Z— RN
RA-HBE_FE—R"FEAE—RAFA=+
B AESHEEIZME NEEBERARAIZTH
BRI FRIN

W35k &z H

AESOMSHET —F—R"F+HA+/\H
AXFEANESETEARE ©

100

Schroder Asian Asset Income Fund



Investment Portfolio éUnaudlted)

EERRA

FHE (RE

As at 30th June 2016
BE_F—NFA=1TH
Fair value % of
Country/Territory Investments Holdings L] net asset value
Ex, X RIE RS VRS HK$ Bt SR~ 2EAD
EQUITIES
IRE
AUSTRALIA & X FJiE 4,296,731,772 14.46
AGL Energy Limited Ord Npv 4,311,765 480,460,084 1.62
ASX Ltd Ord Npv 614,111 162,331,535 0.54
Ausent Services Ord Npv 70,200,480 665,049,441 2.24
Duet Group Ord Npv (Stapled) 39,453,570 569,765,723 1.92
National Australia Bank Ltd Ord Npv 3,013,996 442,750,474 1.49
Spark Infrastructure Group Ord Npv
(Partly Paid) 30,555,512 430,674,734 1.45
Stockland Npv (Stapled) 22,130,682 602,123,681 2.02
Telstra Corp Ltd Ord Npv 18,025,411 578,935,219 1.95
Westpac Banking Corp Ltd Ord Npv 2,147,079 364,640,881 1.23
HONG KONG &# 4,457,532,239 15.00
BOC Hong Kong (HIdgs) Ltd Ord HKD5 7,338,000 170,241,600 0.57
China Construction Bank H Shr Ord CNY1 43,078,000 220,559,360 0.74
China Mobile Ltd Ord HKDO.1 2,872,000 254,602,800 0.86
Fortune Real Estate Investment Trust
REIT Npv 63,752,000 589,706,000 1.98
HK Electric Investments SS Ord HKD0.0005 104,744,677 757,304,014 2.55
HKT Trust and HKT Ltd Share Stapled Unit 52,120,060 582,702,271 1.96
HSBC Hldgs Plc Ord USDO0.5 (HKSE) 7,754,800 367,189,780 1.23
Hutchison Telecommunications Hong Kong
Holdings Ltd Ord HKDO0.25 28,586,000 74,895,320 0.25
Industrial and Commercial Bank of China
H Shs Ord CNY1 61,346,000 263,174,340 0.89
Link REIT 14,736,000 778,060,800 2.62
MGM China Holdings Ltd Ord HKD1 1,076,400 10,828,584 0.04
Power Assets Holdings Ltd Ord Npv 3,791,500 269,386,075 0.91
Sands China Ltd Ord USD0.01 1,926,000 49,979,700 0.17
VTech Holdings Ltd Ord USD0.05 844,900 68,901,595 0.23
INDONESIA E1fE 541,528,022 1.82
Telekomunikasi Indonesia Tbk Pt Ord IDR50
(Demat) 231,726,600 541,528,022 1.82
JAPAN B 7 497,425,705 1.67
Advance Residence Investment REIT 1,314 27,355,429 0.09
AEON REIT Investment Corp Ord Npv 2,379 21,138,504 0.07
Daiwa House REIT Investment Corp REIT 443 20,234,040 0.07
Daiwa House Residential Inv REIT 790 16,673,581 0.06
Frontier Real Estate Investment Corp (REIT) 597 24,107,798 0.08
Fukuoka REIT Corp 1,378 21,195,424 0.07
GLP J-REIT REIT Npv 4,493 44,101,469 0.15
Japan Excellent Inc Ord Npv REIT 2,635 28,016,113 0.09
Japan Hotel Fund Investment Corp (REIT) 3,576 23,391,365 0.08
Japan Rental Housing Investment Inc Ord
Npv 5,088 32,396,727 0.11
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Investment Portfolio éUnaudlted) (Continued)

ESRRFAE (RE

As at 30th June 2016

) (£2)

BE—F—NFHA=1H

Fair value % of
Country/Territory Investments Holdings L] net asset value
Ex, X RAELE RS VRS HK$ Br SR~ 2EAS
EQUITIES (Continued)
£ (&)
JAPAN (Continued) A 7S (42)
Japan Retail Fund Investment Corp REIT
Npv 964 19,106,714 0.06
Kenedix Office Investment Corp Ord Npv 844 39,124,146 0.13
Mid REIT Inc 721 19,273,768 0.07
Nippon Accommodations Fund 650 23,003,883 0.08
Nomura Real Estate Master Fund Inc REIT V 2,753 33,871,600 0.11
ORIX JREIT Inc REIT 2,206 29,577,141 0.10
Sekisui House REIT Inc Ord Npv 2,225 23,337,183 0.08
Sekisui House Sl Residential Investment
Corporation REIT Npv 2,353 21,174,387 0.07
United Urban Inv Corp REIT 2,168 30,346,433 0.10
NEW ZEALAND #$i#g= 664,438,765 2.24
Spark New Zealand Ltd Ord Npv
(New Zealand) 33,874,872 664,438,765 2.24
SINGAPORE #f il 4,874,470,101 16.40
Ascendas Real Estate Investment Trust Npv 43,460,300 621,267,456 2.09
Capitacommercial Trust Ord Npv 50,325,000 427,868,198 1.44
CapitaMall Trust REIT SGD1 32,126,600 394,437,841 1.33
CDL Hospitality Trusts 32,733,600 266,040,091 0.89
Frasers Centrepoint Trust Ord Npv 33,341,600 409,355,137 1.38
Mapletree Commercial Trust Ord Npv 57,305,300 488,866,986 1.64
Mapletree Greater China Commercial Trust
REIT 73,519,000 428,011,235 1.44
Mapletree Industrial Trust Ord Npv 56,668,700 561,831,262 1.89
Singapore Telecommunications Ltd Ord Npv 24,685,600 587,662,452 1.98
Soilbuild Business Space REIT Npv 29,069,300 114,778,184 0.39
StarHub Ltd Ord Npv 8,871,500 193,807,452 0.65
Suntec REIT 37,299,000 380,543,807 1.28
SOUTH KOREA & 262,038,161 0.88
SK Telecom Ord KRW500 180,537 262,038,161 0.88
TAIWAN &7 684,773,825 2.30
Chunghwa Telecom Co Ltd Ord TWD10 5,416,000 151,740,203 0.51
Novatek Microelectronics Ltd Ord TWD10 4,754,000 136,622,793 0.46
Taiwan Mobile Co Ltd Ord TWD10 14,652,000 396,410,829 1.33
THAILAND %E 806,725,357 2.72
Bangkok Bank Pcl NVDR THB10 2,016,000 70,544,801 0.24
Electricity Generating Pcl Ord Nvdr THB10 11,648,400 482,183,970 1.62
Intouch Holdings Public Company Limited
Ord THB1 12,070,800 144,570,944 0.49
Ratchaburi Electricity Generating Holding
Pcl Nvdr THB10 3,732,500 42,025,725 0.14
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Investment Portfolio éUnaudlted) (Continued)

J L,
HEBRAS (RE ) (42)
As at 30th June 2016
BE_F—NNFNH=1H
Fair value % of
Country/Territory Investments Holdings L] net asset value
ER X wRIMA Frig i e HK$ BT SR~ 2ERS
EQUITIES (Continued)
5 (%)
THAILAND (Continued) =E (%)
Ratchaburi Electricity Generating Holding
Pcl Ord THB10 (Fr) 5,986,100 67,399,917 0.23
INVESTMENT FUNDS
RRES
LUXEMBOURG ~ # & 1,140,524,669 3.84
Schroder International Selection Fund -
Global Multi Asset Income USD | Class
Acc 1,230,310 1,140,524,669 3.84
THAILAND Z%E 333,563,415 1.12
BTS Rail Mass Transit Growth Infrastructure
Fund (Fr) Ord 119,912,000 333,563,415 1.12
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Investment Portfolio éUnaudlted) (Continued)

ESRRFAE (RE

As at 30th June 2016

) (£2)

BE—F—NFHA=1H

Fair value % of
Currency Investments Holdings L] net asset value
s RIE RS VRS HK$ Bt AR~ 2EAD
BONDS
=t
INDIAN RUPEE ENE /= Lt 477,363,002 1.61
Export-Import Bank of India Ser Q20 9.7%
21/11/2018 250,000,000 29,921,038 0.10
India (Govt of) 8.24% 22/04/2018 540,000,000 63,317,320 0.21
India (Govt of) Ser Spb 8.28% 21/09/2027 500,000,000 59,821,387 0.20
Indian Government Bond 7.16% 20/05/2023 1,350,000,000 152,064,137 0.51
Intl Finance Corp Ser Gmtn 6.45%
30/10/2018 320,000,000 36,789,430 0.13
Power Finance Corp Ltd Ser 90A 9.61%
01/06/2017 230,000,000 26,854,679 0.09
Power Grid Corp of India Ser 41C 8.85%
19/10/2018 480,000,000 56,408,378 0.19
Rural Electrification 9.38% 06/09/2016 150,000,000 17,295,915 0.06
Rural Electrification Corp Ltd 9.25%
25/08/2017 200,000,000 23,374,355 0.08
Rural Electrification Corp Ltd Ser Il 9.45%
10/08/2016 100,000,000 11,516,363 0.04
INDONESIAN RUPIAH
EEE 369,165,711 1.24
Indonesia (Republic of) (Reg S) 8.375%
15/03/2034 172,000,000,000 107,198,809 0.36
Indonesia (Republic of) (Reg) 8.375%
15/03/2024 377,000,000,000 232,806,551 0.78
Inter-American Development Bank Ser Emtn
(Reg) 7.25% 17/07/2017 50,000,000,000 29,160,351 0.10
PHILIPPINE PESO
FRERR 7,174,691 0.02
Philippines (Rep of) (Reg) 3.9% 26/11/2022 44,000,000 7,174,691 0.02
RENMINBI AR 361,635,001 1.22
361 Degrees International (Reg S) (Reg)
7.5% 12/09/2017 58,000,000 69,468,932 0.23
China Development Bank (Reg S) 4.3%
02/08/2032 4,000,000 4,687,892 0.01
China New Town Finance | (Reg S) (Reg)
5.5% 06/05/2018 20,000,000 23,197,153 0.08
China Unicom Hong Kong Ltd (Reg S) 3.8%
24/07/2016 40,000,000 46,524,189 0.16
China Unicom Hong Kong Ltd Ser Emtn
(Reg S) 4% 16/04/2017 30,000,000 35,062,129 0.12
Jinchuan Group (Reg S) 4.75% 17/07/2017 32,000,000 34,757,626 0.12
Longfor Properties (Reg S) (Reg) 6.75%
28/05/2018 10,000,000 11,931,082 0.04
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New World China Land Ltd 5.5%
06/02/2018 42,000,000 49,738,561 0.17
Proven Honour Cap (Reg) (Regs) 4.55%
25/09/2017 35,000,000 41,149,814 0.14
RKI Finance (2013) Ltd Ser Emtn (Reg S)
(Reg) 6% 03/12/2016 15,000,000 17,587,452 0.06
Vast Expand Ltd (Regs) 5.2% 11/09/2017 24,000,000 27,530,171 0.09
SINGAPORE DOLLAR
F AN T 23,068,071 0.08
CK Bond Sec Ltd (Reg) 5.125% Perp 4,000,000 23,068,071 0.08
THAI BAHT 4k 49,111,313 0.17
Thailand Government Bond Ser ILB (Reg S)
(Reg) Frn 12/03/2028 230,000,000 49,111,313 0.17
UNITED STATES DOLLAR
ES 8,688,974,347 29.23
361 Degrees International (Reg S) (Reg)
7.25% 03/06/2021 900,000 7,264,304 0.02
ABJA Investment Co (Reg S) (Reg) 5.95%
31/07/2024 5,000,000 36,811,473 0.12
Alibaba Group Holding Ltd (Reg) 3.6%
28/11/2024 21,800,000 174,597,324 0.59
Alpek Sa De Cv Ser Regs (Regs) 4.5%
20/11/2022 625,000 5,033,023 0.02
APT Pipelines Ltd (Reg S) 3.875%
11/10/2022 4,500,000 36,361,737 0.12
Asciano Finance (Reg S) (Reg) 4.625%
23/09/2020 2,500,000 20,020,942 0.07
Asciano Finance (Reg S) (Reg) 5%
07/04/2018 2,500,000 20,001,741 0.07
Astra Sedaya Finance PT Ser Emtn (Reg S)
(Reg) 2.875% 01/04/2018 3,800,000 29,706,913 0.10
Aust & Nz Banking Group Ser Regs 4.4%
19/05/2026 1,800,000 14,272,432 0.05
Axiata SPV2 Ser (Reg S) (Reg) 4.357%
24/03/2026 1,000,000 8,303,295 0.03
Axis Bank/Dubai (Reg S) 3.25% 21/05/2020 10,000,000 79,384,387 0.27
Banco De Bogota Ser Regs (Reg) 5%
15/01/2017 1,000,000 7,856,073 0.03
Banco Do Brasil (Cayman) (Regs) (Reg) 6%
22/01/2020 2,000,000 16,555,465 0.06
Bank of China Hong Kong (Regs) 5.55%
11/02/2020 8,000,000 68,413,637 0.23
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BBVA Banco Continental (Reg S) (Var)
22/09/2019 8,000,000 64,003,398 0.22
BBVA Bancomer SA Texas (Reg S) 6.75%
30/09/2022 4,600,000 39,997,418 0.13
Bharat Petroleum Corp Ltd (Reg S) 4.625%
25/10/2022 6,000,000 50,198,785 0.17
Bharat Petroleum Corp Ltd Mtn (Reg S) 4%
08/05/2025 4,200,000 33,328,572 0.11
Bharti Airtel Internatio (Reg) (Reg S) 5.125%
11/03/2023 10,000,000 84,058,164 0.28
Bharti Airtel Internatio (Regs) (Reg) 5.35%
20/05/2024 5,000,000 42,838,624 0.14
BHP Billiton Fin USA Ltd Ser (Reg S) (Reg)
Var 19/10/2075 2,000,000 16,408,064 0.06
BHP Billiton Fin USA Ltd Ser (Reg S) Var
19/10/2075 5,800,000 47,583,386 0.16
BJ State-Owned Ast HK (Reg S) 4.125%
26/05/2025 5,400,000 43,133,799 0.15
BOC Aviation Pte Ltd (Reg) (Ser Regs)
3.875% 27/04/2026 2,000,000 15,923,270 0.05
BRF (Reg S) 3.95% 22/05/2023 1,500,000 11,240,542 0.04
CBQ Finance Ltd Ser Emtn (Reg S) (Reg)
3.25% 13/06/2021 5,000,000 39,754,257 0.13
CCBL Cayman Corp (Reg S) (Reg) 3.25%
28/07/2020 1,800,000 14,332,758 0.05
CCCl Treasure Ltd (Reg S) (Reg) Var Perp 9,000,000 71,215,188 0.24
CDB Leasing Co Ltd Ser Emtn (Reg S)
4.25% 02/12/2024 18,000,000 146,723,005 0.49
CDBL Funding 1 (Reg S) 3.25% 02/12/2019 3,000,000 23,778,893 0.08
Cemex SAB de C.V. (Reg S) (Reg) 5.875%
25/03/2019 3,500,000 27,831,646 0.09
Cencosud (Regs) 4.875% 20/01/2023 2,500,000 19,885,410 0.07
Century Master Investment (Regs) (Reg)
4.75% 19/09/2018 4,000,000 32,610,077 0.11
CGNPC International Ltd Ser Regs (Reg) 4%
19/05/2025 8,600,000 70,030,937 0.24
Charming Light Investment Ser Emtn (Reg S)
(Reg) 3.75% 03/09/2019 10,000,000 80,338,227 0.27
China Aoyuan Property Group (Reg S)
10.875% 26/05/2018 2,000,000 16,952,672 0.06
China Aoyuan Property Group (Reg)(Regs)
6.525% 25/04/2019 2,700,000 21,234,479 0.07
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China Aoyuan Property Group (Regs)
11.25% 17/01/2019 4,100,000 34,845,220 0.12
China Construction Bank (Reg S) (Reg) Var
13/05/2025 11,000,000 86,466,465 0.29
China Construction Bank Asia Ser Emtn
(Reg S) Var 20/08/2024 4,000,000 31,904,569 0.11
China Life Insurance (Reg S) Var 03/07/2075 9,500,000 73,823,973 0.25
China Merchants Finance (Reg S) 4.75%
03/08/2025 9,550,000 81,872,523 0.28
China Oil & Gas Group Ltd (Reg S) 5%
07/05/2020 5,000,000 38,943,357 0.13
China Oversea Fin Ky Il (Regs) (Reg)
5.375% 29/10/2023 2,000,000 17,509,383 0.06
China Overseas Finance (Reg S) (Reg)
5.95% 08/05/2024 4,000,000 36,352,202 0.12
China Resources Land Ltd Ser Emtn (Reg S)
4.375% 27/02/2019 2,200,000 18,027,366 0.06
China Taiping Insurance Holdings Co Ltd
(Reg S) (Reg) Var Perp 3,000,000 24,408,450 0.08
CIFI Holdings Group Co (Reg S) (Reg)
8.875% 27/01/2019 3,000,000 25,048,481 0.08
CITIC Bank Intl Ltd Ser Emtn (Reg S) (Reg)
Var 28/09/2022 9,960,000 78,129,961 0.26
CITIC Ltd Ser Emtn (Reg S) (Reg) 3.7%
14/06/2026 3,500,000 27,388,783 0.09
CITIC Pacific Limited Var Perp 7,000,000 61,229,620 0.21
CK Bond Sec 03 Ltd (Regs) (Reg) 5.375%
Perp 15,000,000 119,569,404 0.40
CLP Power HK Financing Ltd (Reg S) (Reg)
Var Perpetual 5,000,000 39,850,650 0.13
CNOOC Finance 2015 Ltd (Reg) 3.5%
05/05/2025 9,000,000 71,043,706 0.24
CNPC General Capital (Reg S) 3.4%
16/04/2023 2,000,000 16,014,286 0.05
Columbus Intl Inc Ser Reg S (Reg) 7.375%
30/03/2021 2,000,000 16,446,854 0.06
Commonwealth Bank Aust Ser (Reg S) 4.5%
09/12/2025 8,050,000 64,707,558 0.22
Compania Minera Milpo Ser (Reg S) (Reg)
4.625% 28/03/2023 2,000,000 14,895,264 0.05
COSCO Pacific Finance Co (Reg S) 4.375%
31/01/2023 16,560,000 129,758,938 0.44
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Country Garden Holdings Company (Reg S)
(Reg) 7.5% 09/03/2020 8,000,000 67,115,577 0.23
CRCC Yupeng Ltd (Reg) (Reg S) Var Perp
28/02/2049 7,000,000 55,799,055 0.19
Development Bank of Mongolia (Reg S)
5.75% 21/03/2017 4,500,000 35,085,329 0.12
Development Bank of The Philippines 5.5%
25/03/2021 3,000,000 26,304,687 0.09
Dianjian Haixing (Reg S) (Reg) Frn Perpetual 14,000,000 112,093,378 0.38
DP World Crescent Ltd Ser Regs 3.908%
31/05/2023 5,300,000 41,371,239 0.14
DP World Ltd Ser (Reg S) (Reg) 3.25%
18/05/2020 3,000,000 23,685,564 0.08
Ecopetrol SA Ser (Reg) 5.875% 28/05/2045 2,000,000 13,518,228 0.05
Elementia Ser Regs (Reg) 5.5% 15/01/2025 2,000,000 15,593,479 0.05
Export Import Bank of Korea (Reg) 2.875%
21/01/2025 10,000,000 80,136,986 0.27
Fermaca Enterprises S RL (Reg S) 6.375%
30/03/2038 3,500,000 26,983,120 0.09
Formosa Group Cayman Ltd (Reg S) (Reg)
3.375% 22/04/2025 16,300,000 128,328,642 0.43
Franshion Brilliant Ltd (Reg S) (Reg) 5.75%
19/03/2019 7,000,000 58,765,773 0.20
Franshion Investment Ltd (Regs) 4.7%
26/10/2017 4,300,000 34,461,206 0.12
Franshion Properties China Ltd (Reg) Conv
6.8% Perp 6,000,000 50,332,028 0.17
Future Land Development Holdings (Reg S)
(Reg) 10.25% 21/07/2019 6,000,000 51,667,947 0.17
Gerda4 (Reg S) (Reg) 5.75% 30/01/2021 3,000,000 22,444,719 0.08
Global Logistic Properties Ltd (Reg S)
3.875% 04/06/2025 11,000,000 87,507,581 0.29
GNL Quintero (Reg S) (Reg) 4.634%
31/07/2029 2,000,000 15,854,372 0.05
Golden Legacy Pte Ltd Ser Regs (Reg)
8.25% 07/06/2021 3,500,000 27,804,493 0.09
Goodman HK Finance Ser Emtn (Reg S)
(Reg) 4.375% 19/06/2024 9,000,000 74,910,145 0.25
Greentown China Holdings (Reg S) (Reg) 8%
24/03/2019 2,200,000 18,432,889 0.06
Grupo Bimbo Ser Regs 4.875% 27/06/2044 3,800,000 29,515,940 0.10
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GZ MTR Finance BVI Ser Emtn (Reg S) (Reg)
3.375% 12/03/2020 1,200,000 9,694,877 0.03
Hana Bank Ser Regs 4.375% 30/09/2024 15,500,000 128,824,268 0.43
HLP Finance Ltd Ser Emtn (Reg S) (Reg)
4.45% 16/04/2021 3,800,000 31,456,563 0.11
HLP Finance Ltd Ser Emtn (Reg) 4.75%
25/06/2022 9,000,000 75,700,874 0.25
Huarong Finance Co Ltd (Reg S) (Reg) 4%
17/07/2019 4,000,000 32,332,963 0.11
Huarong Finance Co Ltd (Reg S) (Reg) 4.5%
16/01/2020 14,500,000 119,306,623 0.40
Hutch Whampoa International 12 Ltd (Reg S)
Var 29/05/2049 4,000,000 32,234,282 0.11
Hutchison Whampoa International 14 Ltd
Ser Regs (Br) 3.625% 31/10/2024 10,000,000 82,082,990 0.28
ICBCIL Finance Co Ltd (Reg S) (Reg) 3.2%
10/11/2020 4,600,000 36,406,011 0.12
ICICI Bank Ltd/Dubai Ser Gmtn (Reg S)
3.125% 12/08/2020 4,400,000 34,450,217 0.12
ICTSI Treasury Ser Emtn (Reg S) (Reg)
5.875% 17/09/2025 8,000,000 66,428,533 0.22
Indian Oil Corp Ltd Emtn (Reg S) 5.75%
01/08/2023 18,000,000 158,143,716 0.53
Indonesia (Rep of) (Reg S) 4.75%
08/01/2026 3,000,000 25,107,829 0.08
Industrial and Commercial Bank of China
(Reg S) (Reg) Var 10/09/2024 7,000,000 54,603,788 0.18
Instituto Costarricense (Reg S) (Reg) 6.375%
15/05/2043 1,400,000 8,308,764 0.03
ltau Unibanco Holding (Regs) 5.65%
19/03/2022 2,500,000 19,941,810 0.07
JD.Com Inc (Reg) 3.875% 29/04/2026 2,000,000 14,740,842 0.05
Joyous Glory Group (Reg) (Reg S) Gmtn
5.7% 07/03/2020 15,300,000 127,032,700 0.43
KEB Hana Bank (Reg S) (Reg) 4.25%
14/10/2024 16,000,000 131,445,119 0.44
Kia Motors Corp Ser (Reg S)_3.25%
21/04/2026 500,000 4,036,772 0.01
Kookmin Bank (Reg S) Frn 27/01/2017 4,000,000 31,048,868 0.10
Korea Development Bank 3.75%
22/01/2024 12,000,000 101,385,359 0.34
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KWG Property Holding Ltd (Reg S) (Reg)
8.25% 05/08/2019 2,000,000 16,934,053 0.06
KWG Property Holding Ltd (Reg S) 8.975%
14/01/2019 1,500,000 12,539,950 0.04
KWG Property Holding Ltd (Reg) 13.25%
22/03/2017 3,000,000 25,079,901 0.08
Link Finance Cayman 2009 Ser Emtn (Reg S)
(Reg) 3.6% 03/09/2024 6,000,000 48,537,731 0.16
Logan Property Holdings (Reg S) (Reg)
9.75% 08/12/2017 1,800,000 14,878,972 0.05
Longfor Properties (Reg S) (Reg) 6.75%
29/01/2023 4,100,000 34,558,952 0.12
Marfrig Holding Europe B (Reg S) 6.875%
24/06/2019 1,500,000 11,666,017 0.04
Marfrig Holding Europe B Ser Regs 8%
08/06/2023 2,800,000 22,231,647 0.07
MCE Finance Ltd (Reg S) 5% 15/02/2021 7,000,000 54,169,886 0.18
Megaworld Corp (Reg S) (Reg) 4.25%
17/04/2023 300,000 2,323,859 0.01
Metalsa de CV (Reg S) (Reg) 4.9%
24/04/2023 1,200,000 9,076,801 0.03
Mexico Generadora De Ene Ser (Reg S)
5.5% 06/12/2032 300,000 2,136,896 0.01
Minerva Luxemburg (Ser Reg S) Var
Perpetual 1,950,000 15,241,463 0.05
Minmetals Bounteous Finance BVI Ltd
(Reg S) (Reg) 4.75% 30/07/2025 3,200,000 25,812,251 0.09
Mongolia (Reg S) 5.125% 05/12/2022 5,000,000 32,195,492 0.11
New World China Land Limited Ser Emtn
(Reg S) (Reg) 5.375% 06/11/2019 4,000,000 32,971,287 0.11
New World Development Company (Reg S)
5.25% 26/02/2021 7,300,000 61,448,542 0.21
NTPC Ltd Ser Emtn (Reg S) (Reg) 4.25%
26/02/2026 4,500,000 36,439,867 0.12
NTPC Ltd Ser Emtn (Reg S) (Reg) 4.375%
26/11/2024 6,000,000 49,398,514 0.17
NTPC Ltd Ser Emtn 5.625% 14/07/2021 3,900,000 34,433,149 0.12
Oil India Ltd (Reg S) (Reg) 5.375%
17/04/2024 5,400,000 46,134,589 0.16
ONGC Videsh Ltd Ser Regs 4.625%
15/07/2024 11,000,000 91,268,403 0.31
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Oversea-Chinese Banking Corp Ser (Regs)
4.25% 19/06/2024 12,000,000 97,937,618 0.33
Oversea-Chinese Banking Corp. Ltd. Ser
Regs Var 15/10/2024 4,000,000 32,332,715 0.11
Pakuwon Prima (Reg S) 7.125% 02/07/2019 8,300,000 68,447,617 0.23
PCCW HKT Capital No.2 Ltd (Reg S) (Reg)
3.625% 02/04/2025 13,800,000 112,592,556 0.38
PCCW HKT Capital No4 Ltd (Reg S) 5.75%
17/04/2022 8,000,000 71,096,026 0.24
Pertamina (Reg S) 4.875% 03/05/2022 1,100,000 8,987,143 0.03
Pertamina (Reg S) 5.25% 23/05/2021 1,000,000 8,342,124 0.03
Pertamina Persero 6.45% (Reg S)
30/05/2044 3,500,000 29,005,191 0.10
Pertamina Persero Pt 5.625% 20/05/2043 4,500,000 33,994,367 0.11
Perusahaan Gas Negara Reg S 5.125%
16/05/2024 16,000,000 131,528,905 0.44
Perusahaan Listrik Negar (Reg S) 5.5%
22/11/2021 10,500,000 89,122,903 0.30
Perusahaan Listrik Negar 5.25% 24/10/2042 14,100,000 106,076,713 0.36
Petron Corp Var (Reg S) Perp 12,165,000 100,981,744 0.34
PETRONAS Capital Ltd Ser Regs 4.5%
18/03/2045 3,000,000 25,513,842 0.09
Power Grid Corp of India (Reg S) 3.875%
17/01/2023 5,900,000 47,617,428 0.16
Pratama Agung Ser Regs 6.25% 24/02/2020 11,500,000 91,223,795 0.31
Proven Honour Cap (Reg S) (Reg) 4.125%
19/05/2025 12,800,000 103,851,767 0.35
Proven Honour Capital (Reg S) (Reg) 4.125%
06/05/2026 2,000,000 16,177,498 0.05
Provincia De Cordoba (Reg) Ser Regs
7.125% 10/06/2021 750,000 5,837,867 0.02
PT Pelabuhan Indo Il (Reg S) 4.25%
05/05/2025 4,000,000 31,059,729 0.10
Qatar (State of) Ser (Reg S) (Reg) 4.625%
02/06/2046 2,000,000 16,705,659 0.06
Reliance Holdings USA Inc (Reg S) 5.4%
14/02/2022 9,000,000 78,276,172 0.26
Reliance Holdings USA Inc (Regs) (Reg)
6.25% 19/10/2040 1,500,000 13,970,361 0.05
Reliance Industries Ltd (Reg S) 4.125%
28/01/2025 1,000,000 8,041,891 0.03
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Reliance Industries Ltd (Reg S) 4.875%
10/02/2045 11,300,000 87,707,791 0.30
Royal Capital BV Var Regs (Reg) Var Perp
29/05/2049 6,200,000 49,690,174 0.17
Royal Capital BV Var Regs (Reg) Var Perp
29/12/2049 1,600,000 12,711,246 0.04
Scentre Group Trust 1/2 (Reg S) (Reg) 3.25%
28/10/2025 3,000,000 23,700,855 0.08
Shimao Property Holdings Ltd (Reg S) (Reg)
6.625% 14/01/2020 4,000,000 32,893,708 0.11
Shimao Property Holdings Ltd (Reg S) (Reg)
8.375% 10/02/2022 2,000,000 17,591,152 0.06
Shinhan Bank (Reg S) 3.875% 24/03/2026 11,200,000 89,802,864 0.30
Sino Ocean Land Trs Fin | Emtn (Reg S)
(Reg) 4.625% 30/07/2019 2,000,000 16,247,320 0.05
Sinochem Corp (Regs) Var Perp 4,500,000 36,193,327 0.12
Sinopec Group Overseas 2012 (Reg S) (Reg)
3.9% 17/05/2022 1,000,000 8,214,560 0.03
Sinopec Group Overseas 2013 (Reg S)
4.375% 17/10/2023 5,000,000 41,989,439 0.14
Sinopec Group Overseas 2014 Ser Regs
4.375% 10/04/2024 3,000,000 25,255,863 0.08
Sinopec Group Overseas Development (Reg)
(Ser Regs) 2.75% 03/05/2021 3,000,000 23,701,972 0.08
SM Investments Corp (Reg S) 4.25%
17/10/2019 3,600,000 29,275,478 0.10
SmarTone Finance Ltd (Reg S) (Reg) 3.875%
08/04/2023 11,000,000 86,900,832 0.29
Star Energy Geothermal Staren (Regs)
6.125% 27/03/2020 3,855,000 30,505,035 0.10
Sun Hung Kai Properties Limited (Reg S)
(Reg) 3.375% 25/02/2024 750,000 5,946,934 0.02
Swire Pacific Mtn Fin Ser Emtn (Reg S) (Reg)
3.875% 21/09/2025 10,000,000 84,669,103 0.28
Sydney Airport Finance (Reg S) (Reg)
3.375% 30/04/2025 3,000,000 23,850,576 0.08
Sydney Airport Finance (Reg S) 3.9%
22/03/2023 3,000,000 24,984,397 0.08
TBG Global Pte Ltd (Reg S) 5.25%
10/02/2022 3,200,000 25,135,758 0.08
Theta Capital Pte Ltd (Regs) 6.125%
14/11/2020 4,000,000 31,923,964 0.11
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Theta Capital Pte Ltd 7% 16/05/2019 4,100,000 33,238,937 0.11
Three Gorges Fin | Cayman (Ser Regs)
3.15% 02/06/2026 2,700,000 21,594,863 0.07
Three Gorges Fin | Cayman Ser Regs 2.3%
02/06/2021 1,100,000 8,669,133 0.03
Times Property Hidg Ltd (Reg S) (Reg)
12.625% 21/03/2019 5,075,000 44,075,321 0.15
Trade & Development Mongolia (Reg S)
9.375% 19/05/2020 3,000,000 23,084,168 0.08
Transport De Gas Peru (Reg S) 4.25%
30/04/2028 4,300,000 33,260,909 0.11
Travel Int Hotel Group Inc Emtn (Br) 6.9%
03/11/2017 16,000,000 131,388,021 0.44
Treasury Bill UCP 25/08/2016 20,000,000 155,105,644 0.52
Tupy (Reg S) 6.625% 17/07/2024 333,000 2,473,603 0.01
Turkiye Is Bankasi A.S (Ser Regs) (Reg S)
(Reg) 5.375% 06/10/2021 2,300,000 18,309,798 0.06
United Overseas Bank Ltd Emtn (Reg S) Var
19/09/2024 21,000,000 167,821,565 0.56
Vale Overseas Ltd (Reg) 4.375% 11/01/2022 5,000,000 36,365,391 0.12
Votorantim Cimentos (Reg S) 7.25%
05/04/2041 2,000,000 14,352,208 0.05
Wanda Properties Oversea (Reg) (Reg S)
4.875% 21/11/2018 5,865,000 47,385,002 0.16
West China Cement Ltd (Reg S) (Reg) 6.5%
11/09/2019 4,500,000 35,478,075 0.12
Woodside Finance Ltd (Reg S) 3.65%
05/03/2025 4,000,000 30,732,033 0.10
TOTAL INVESTMENTS AT FAIR VALUE
wEEHE 28,536,244,167 96.02
OTHER NET ASSETS
Hip e~ 518 1,184,014,673 3.98
NET ASSETS ATTRIBUTABLE TO UNITHOLDERS AS AT 30TH JUNE 2016
HE-_T—R"FA=THRA"%E 29,720,258,840 100.00
TOTAL INVESTMENTS AND DERIVATIVE FINANCIAL INSTRUMENTS, AT COST
BIRERITES BT ELAKAIT 27,612,464,750
Note: Investments are accounted for on a trade date basis.
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Investment Portfolio Movements (Unaudited)
REHEED (REFHK)

For the year ended 30th June 2016

—ENEANFEFAIEE

Holdings
Pk s eE
Country/Territory Investments Additions Disposals Bonus/Splits
Ex, X RARIE S Dill =0 ORI
EQUITIES
RE
AUSTRALIA & X L
ASX Ltd Ord Npv * (614,809) *
Australia and NZ Banking Group Ltd Ord Npv * (1,275,390) *
Commonwealth Bank of Australia Nil Paid Rts
Aug 2015 * (9,001) 9,001
Commonwealth Bank of Australia Ord Npv 18,004 (311,274) *
Duet Group Nil Paid Rights 20/07/2015 * (11,556,263) 11,556,263
Duet Group Ord Npv (Stapled) 11,556,263 (3,189,042) *
Duet Group Placement 11,556,263 (11,556,263) *
Myer Holdings Ltd 5,534,464 (5,534,464) *
Myer Holdings Ltd Ord Npv 5,534,464 (19,370,624) *
Myer Holdings Ltd Ord Npv Nil Paid Rts 17/09/2015 * (5,534,464) 5,534,464
National Australia Bank Ltd Ord Npv 3,013,996 (3,240,151) *
Spark Infrastructure Group Ord Npv (Partly Paid) 5,170,388 (9,773,515) *
Sparks Infrastructure Group Ord Npv 5,170,388 (5,170,388) *
Sparks Infrastructure Group Ord Npv(Partly Paid)
Nil Paid Rts 15/12/2015 * (5,170,388) 5,170,388
Stockland Npv (Stapled) * (2,934,973) *
Telstra Corp Ltd Ord Npv 650,341 (1,797,112) *
Westpac Banking Corp Ltd Ord Npv 89,463 (112,514) *
Westpac Banking Corp Ord Npv 89,463 (89,463) *
Westpac Banking Corp Ord Npv (Placement) 89,463 (89,463) *
Woolworths Ltd Ord Npv * (1,429,780) *
GREAT BRITAIN % [E
CYBG PIc - CDI Npv 753,499 (7583,499) *
HONG KONG & &
BOC Hong Kong (HIdgs) Ltd Ord HKD5 * (7,922,000) *
China Construction Bank H Shr Ord CNY1 * (30,888,000) *
China Mobile Ltd Ord HKDO.1 796,500 * *
CLP Holdings Ltd Ord Npv * (629,500) *
Hang Seng Bank Ltd Ord Npv * (1,514,000) *
HK Electric Investments SS Ord HKD0.0005 * (85,820,500) *
HKT Trust and HKT Ltd Share Stapled Unit * (9,838,000 *
HSBC Hidgs Plc Ord USDO0.5 (HKSE) 1,841,600 * *
Hutchison Telecommunications Hong Kong
Holdings Ltd Ord HKDO0.25 * (32,058,000) *
Industrial and Commercial Bank of China H
Shs Ord CNY1 * (20,534,000) *
Link REIT * (949,500) *
MGM China Holdings Ltd Ord HKD1 * (2,410,000) *
Power Assets Holdings Ltd Ord Npv * (759,000) *
Swire Pacific Ltd A Shrs Hkd0.6 883,000 (883,000) *
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Investment Portfolio Movements (Unaudited) (Continued)
REHETD (RETHK) (£2)

For the year ended 30th June 2016

—ENEANFEFAIEE

Holdings
Pk s eE
Country/Territory Investments Additions Disposals Bonus/Splits
ER,/ X RARIE S Dill =0 ORI
EQUITIES (Continued)
RE (£)
INDONESIA E1fE
Telekomunikasi Indonesia Tbk Pt Ord IDR50 (Demat) * (88,572,700) *
JAPAN B
Activia Properties Inc Ord Npv (REIT) * (1,259) 556
Advance Residence Investment REIT * (1,668) *
AEON REIT Investment Corp Ord Npv 3,064 (685) *
Daiwa House REIT Investment Corp REIT * (562) *
Daiwa House Residential Inv REIT * (3,847) *
Frontier Real Estate Investment Corp (REIT) * (754) *
Fukuoka REIT Corp * (1,750) *
GLP J-REIT REIT Npv * (5,700) *
Japan Excellent Inc Ord Npv REIT * (3,340) *
Japan Hotel Fund Investment Corp (REIT) 4,607 (1,031) *
Japan Prime Realty Inv Corp Ord Npv * (1,158) *
Japan Rental Housing Investment Inc Ord Npv 780 (6,316) *
Japan Retail Fund Investment Corp REIT Npv * (4,243) *
Kenedix Office Investment Corp Ord Npv * (1,070) *
Mid REIT Inc 928 (207) *
Nippon Accommodations Fund * (823) *
Nomura Real Estate Master Fund Inc REIT Npv 5,493 (8,990) *
ORIX JREIT Inc REIT * (2,794) *
Sekisui House REIT Inc Ord Npv 2,867 (642) *
Sekisui House Sl Residential Investment
Corporation REIT Npv * (2,984) *
United Urban Inv Corp REIT * (2,749) *
MALAYSIA &KL
Digi.Com Bhd Ord Myr1 * (11,313,000) *
PHILIPPINES FEZEE
Globe Telecom Inc Ord PHP50 * (136,220) *
SINGAPORE 3 i3
Ascendas Real Estate Investment Trust Npv 146,884,800 (154,185,000) *
Ascendas REIT Nro Nil Paid Rts Dec 13/01/2016 * (1,9083,500) 1,908,500
Capitacommercial Trust Ord Npv * (11,177,100) *
CapitaMall Trust REIT SGD1 * (7,940,800) *
CDL Hospitality Trusts 32,733,600 (32,733,600) *
Mapletree Commercial Trust Ord Npv * (2,271,700) *
Mapletree Greater China Commercial Trust REIT 147,038,000 (147,038,000) *
Mapletree Industrial Trust Ord Npv 113,337,400 (113,337,400) *
Singapore Telecommunications Ltd Ord Npv * (4,340,800) *
Soilbuild Business Space REIT Npv * (12,912,100) *
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Investment Portfolio Movements (Unaudited) (Continued)
REHETD (RETHK) (£2)

For the year ended 30th June 2016

—ENEANFEFAIEE

Holdings
P e
Country/Territory Investments Additions Disposals Bonus/Splits
ER,/ X RARIE S Dill =0 ORI
EQUITIES (Continued)
RE (£)
SINGAPORE (Continued)
03K (£R)
StarHub Ltd Ord Npv * (7,911,200) *
Suntec REIT 192,690,600 (207,564,700) *
United Overseas Bank Ltd Ord Npv * (980,800) *
SOUTH KOREA %
SK Telecom Ord KRW500 * (139,403) *
TAIWAN &5
Advanced Semiconductor Engineering Inc Ord
TWD10 2,365,000 (10,717,000) *
Siliconware Precision Industries Co Ord TWD10 * (27,884,000) *
Taiwan Mobile Co Ltd Ord TWD10 832,000 * *
Taiwan Semiconductor Manufacturing Co Ltd Ord
TWD10 * (2,316,000) *
THAILAND ZE
Advanced Info Service Pcl THB1 (Fr) * (8,372,100) *
Bangkok Bank Pcl NVDR THB10 * (7,503,600) *
INVESTMENT FUNDS
REES
LUXEMBOURG F~ &£
Schroder International Selection Fund
— Global Multi Asset Income | Class Acc * (2,349,011) *
THAILAND %E
BTS Rail Mass Transit Growth Infrastructure
Fund (Fr) Ord 119,912,000 (119,912,000) *
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Investment Portfolio Movements (Unaudited) (Continued)

RALEXD (RETHK) (£)
For the year ended 30th June 2016
—EANFANA=ZTHILFE

Holdings
EE A AE S
Currency Investments Additions Disposals Bonus/Splits
i RARIE b Dill b ORI
BONDS
i3
HONG KONG DOLLAR &t
Biostime International Holdings Ltd (Reg S) (Reg)
Conv 0% 20/02/2019 * (24,000,000) *
INDIAN RUPEE
ESL
Export-Import Bank India 8.95% 01/09/2017 * (400,000,000) *
India (Govt of) Ser Spb 8.13% 21/09/2022 800,000,000 (800,000,000) *
Power Finance Corp. Ltd Ser 104A 8.35%
15/05/2016 * (150,000,000) *
PHILIPPINES PESO
FREERR
Petron Corp (Reg) 7% 10/11/2017 * (375,000,000) *
Philippines (Rep of) (Reg) 3.9% 26/11/2022 * (46,000,000) *
RENMINBI AK™
361 Degrees International (Reg S) (Reg) 7.5%
12/09/2017 * (6,000,000) *
Bank of China Ltd (Reg S) (Reg) Var Perp * (60,000,000) *
BOC Aviation Pte Ltd Ser Emtn (Reg S) (Reg) 4.2%
05/11/2018 * (11,000,000) *
Central Plaza Development Ltd (Regs) (Br) 7.6%
29/11/2015 * (19,000,000) *
China Construction Bank (Reg S) (Reg) Var
12/11/2024 * (3,000,000) *
China Construction Bank/Sydney Ser Emtn (Regs)
3.8% 29/09/2017 * (25,000,000) *
China Datang Corp Emtn (Regs) 3.6% 25/04/2016 * (30,000,000) *
China Minmetals Corp (Reg S) 3.65% 28/03/2016 * (60,000,000) *
China New Town Finance | (Reg S) (Reg) 5.5%
06/05/2018 12,000,000 * *
China Power International Dev Ltd HK (Br) 3.2%
23/12/2015 * (10,000,000) *
Eastern Air Overseas HK (Regs) (Reg) 3.875%
05/06/2016 * (26,000,000) *
Gemdale Intl Holding (Reg S) 9.15% 26/07/2015 * (30,000,000) *
Jinchuan Group (Reg S) 4.75% 17/07/2017 * (16,000,000) *
Lenovo Group Ltd (Reg S) (Reg) 4.95% 10/06/2020 * (20,000,000) *
Yanlord Land HK Co Ltd (Reg S) 5.375% 23/05/2016 * (10,000,000) *
SINGAPORE DOLLAR
F AN 7T
FCL Treasury Pte Ltd Ser Mtn (Reg S) (Reg) Var Perp * (3,000,000) *
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Investment Portfolio Movements (Unaudited) (Continued)
REHETD (RETHK) (£2)
For the year ended 30th June 2016
—ENEANFEFAIEE

Holdings
EE A AE S
Currency Investments Additions Disposals Bonus/Splits
i RARIE b Dill b ORI
BONDS (Continued)
i35 (48)
THAI BAHT 4k
Thailand Government Bond Ser ILB (Reg S) (Reg) Frn
12/03/2028 * (60,000,000) *
UNITED STATES DOLLAR
ESH
361 Degrees International (Reg S) (Reg) 7.25%
03/06/2021 900,000 * *
ABJA Investment Co (Reg S) (Reg) 4.85%
31/01/2020 * (2,800,000) *
ABJA Investment Co (Reg S) (Reg) 5.95%
31/07/2024 * (3,000,000) *
Alibaba Group Holding Ltd (Reg) 3.6% 28/11/2024 26,800,000 (5,000,000) *
Alibaba Group Holding Ser Regs (Reg) 3.6%
28/11/2024 * (26,800,000) *
Alpek Sa De Cv Ser Regs (Regs) 4.5% 20/11/2022 625,000 * *
AMBB Capital Ltd (Reg) Var Perp (Dirty) * (4,500,000) *
APT Pipelines Ltd (Reg S) 3.875% 11/10/2022 4,500,000 * *
Argentina (Republic of) Ser Regs (Reg) 6.875%
22/04/2021 1,718,000 (1,718,000) *
Asciano Finance (Reg S) (Reg) 4.625% 23/09/2020 2,500,000 * *
Asciano Finance (Reg S) (Reg) 5% 07/04/2018 2,500,000 * *
Aust & Nz Banking Group (Reg) Ser Regs Var Perp 1,700,000 (1,700,000) *
Aust & Nz Banking Group Ser Regs 4.4% 19/05/2026 1,800,000 * *
Axiata SPV2 Ser (Reg S) (Reg) 4.357% 24/03/2026 1,000,000 * *
Banco Davivienda (Reg S) 5.875% 09/07/2022 * (5,300,000) *
Banco Do Brasil (Cayman) (Regs) (Reg) 6%
22/01/2020 2,000,000 * *
Bancolombia (Reg) 5.125% 11/09/2022 * (2,000,000) *
Bank of China Ser Regs 5% 13/11/2024 * (16,000,000) *
Baosteel Fin 2015 Pty Ltd (Reg S) (Reg) 3.875%
28/01/2020 * (12,000,000) *
BBVA Bancomer SA Texas (Reg S) 6.75%
30/09/2022 * (2,000,000) *
Bestgain Real Estate Ltd (Regs) (Reg) 2.625%
13/03/2018 * (6,000,000) *
Bharti Airtel Internatio (Reg) (Reg S) 5.125%
11/03/2023 * (6,400,000) *
Bharti Airtel Internatio (Regs) (Reg) 5.35%
20/05/2024 * (2,000,000) *
BHP Billiton Fin USA Ltd Ser (Reg S) (Reg) Var
19/10/2075 2,000,000 * *
BHP Billiton Fin USA Ltd Ser (Reg S) Var 19/10/2075 10,000,000 (4,200,000) *
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Investment Portfolio Movements (Unaudited) (Continued)

RALERD (RETHK) ()
For the year ended 30th June 2016
—EANFANA=ZTHILFE

Holdings
EE A AE S
Currency Investments Additions Disposals Bonus/Splits
i RARIE b Dill b ORI
BONDS (Continued)
i35 (48)
UNITED STATES DOLLAR (Continued)
£ (&)
Bluestar Fin Holdings (Reg S) 4.375% 11/06/2020 2,000,000 (2,000,000) *
BOC Aviation Pte Ltd (Reg) (Ser Regs) 3.875%
27/04/2026 2,000,000 * *
Braskem American Finance (Reg S) (Regs) 7.125%
22/07/2041 * (3,500,000) *
Braskem Finance Ltd (Reg S) 6.45% 03/02/2024 * (1,500,000) *
Brazil (Federative Republic of) 4.25% 07/01/2025 * (2,200,000) *
BRF (Reg S) 3.95% 22/05/2023 * (1,500,000) *
Car Inc (Reg S) (Reg) 6% 11/02/2021 2,000,000 (2,000,000) *
Car Inc Ser Regs 6.125% 04/02/2020 1,134,000 (4,134,000) *
CBQ Finance Ltd Ser Emtn (Reg S) (Reg) 3.25%
13/06/2021 5,000,000 * *
CCBL Cayman Corp (Reg S) (Reg) 3.25%
28/07/2020 1,800,000 * *
CCCI Treasure Ltd (Reg S) (Reg) Var Perp * * *
CDB Leasing Co Ltd Ser Emtn (Reg S) 4.25%
02/12/2024 * (5,000,000) *
CDBL Funding 1 (Reg S) 3.25% 02/12/2019 * (3,000,000) *
Cemex SAB de C.V. (Reg S) (Reg) 5.875%
25/03/2019 * (1,500,000) *
Cemex SAB de C.V. (Regs) 5.7% 11/01/2025 * (2,300,000) *
Cemex SAB de CV (Regs) (Reg) Frn 15/10/2018 * (2,000,000) *
Cemex SAB de CV Ser Regs 6.125% 05/05/2025 * (250,000) *
Cencosud (Regs) 4.875% 20/01/2023 * (1,000,000) *
Central Plaza Development Ltd (Reg S) (Reg) Var
Perp * (8,500,000) *
Century Master Investment (Regs) (Reg) 4.75%
19/09/2018 4,000,000 * *
Champion MTN Ltd Ser Emtn (Regs) 3.75%
17/01/2023 * (14,200,000) *
China Aoyuan Property Group (Reg S) 10.875%
26/05/2018 2,000,000 (1,400,000) *
China Aoyuan Property Group (Reg)(Regs) 6.525%
25/04/2019 2,700,000 * *
China Aoyuan Property Group (Regs) 11.25%
17/01/2019 * (2,000,000) *
China Cinda Finance Ser Regs (Reg) 4% 14/05/2019 * (14,500,000) *
China Construction Bank (Reg S) (Reg) Var
13/05/2025 10,800,000 (11,000,000) *
China Honggiao Group Ltd (Reg S) 6.875%
03/05/2018 * (2,200,000) *
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Investment Portfolio Movements (Unaudited) (Continued)
REHETD (RETHK) (£2)
For the year ended 30th June 2016
—ENEANFEFAIEE

Holdings
EE A AE S
Currency Investments Additions Disposals Bonus/Splits
i RARIE b Dill b ORI
BONDS (Continued)
i35 (48)
UNITED STATES DOLLAR (Continued)
£ (&)
China Honggiao Group Ltd (Reg S) 7.625%
26/06/2017 * (6,500,000) *
China Life Insurance (Reg S) Var 03/07/2075 3,000,000 * *
China Merchants Finance (Reg S) 4.75% 03/08/2025 10,000,000 (450,000) *
China Overseas Finance (Reg S) (Reg) 5.95%
08/05/2024 * (2,000,000) *
China Resources Power Var Perp * (14,100,000) *
CIFI Holdings Group (Reg S) 12.25% 15/04/2018 * (7,850,000) *
Cimpor Financial Opertns (Reg S) 5.75% 17/07/2024 * (2,635,000) *
CITIC Ltd (Reg) 6.625% 15/04/2021 * (7,000,000) *
CITIC Ltd 6.8% 17/01/2023 * (5,000,000, *
CITIC Ltd Ser Emtn (Reg S) (Reg) 3.7% 14/06/2026 3,500,000 * *
CITIC Pacific Limited Var Perp * (3,300,000) *
CITIC Pacific Ltd (Reg) Var Perp * (12,500,000) *
CNOOC Finance 2013 Ltd (Reg) 4.25% 09/05/2043 * (7,500,000, *
CNOOC Finance 2015 Ltd (Reg) 3.5% 05/05/2025 9,000,000 * *
CNPC General Capital (Reg S) 3.4% 16/04/2023 2,000,000 * *
Commonwealth Bank Aust Ser (Reg S) 4.5%
09/12/2025 8,050,000 * *
Compania Minera Milpo Ser (Reg S) (Reg) 4.625%
28/03/2023 2,000,000 * *
Country Garden Holdings Company (Reg S) (Reg)
7.5% 09/03/2020 4,000,000 (8,000,000) *
CRCC Yupeng Ltd (Reg) (Reg S) Var Perp 28/02/2049 * (6,000,000) *
CRCC Yuxiang Ltd (Regs) 3.5% 16/05/2023 * (7,000,000) *
Dianjian Haixing (Reg S) (Reg) Frn Perpetual * (3,000,000) *
Digicel Ltd (Reg S) (Reg) 6.75% 01/03/2023 * (2,000,000) *
Double Rosy Ltd (Reg S) 3.625% 18/11/2019 * (6,200,000) *
DP World (Reg S) 6.85% 02/07/2037 * (6,000,000, *
DP World Crescent Ltd Ser Regs 3.908% 31/05/2023 5,300,000 * *
DP World Ltd Ser (Reg S) (Reg) 3.25% 18/05/2020 3,000,000 * *
Ecopetrol SA Ser (Reg) 5.875% 28/05/2045 2,000,000 * *
Elementia Ser Regs (Reg) 5.5% 15/01/2025 2,000,000 * *
EMG Sukuk Ltd (Reg S) (Reg) 4.564% 18/06/2024 * (5,600,000) *
Emirates Airlines (Reg S) 4.5% 06/02/2025 3,000,000 (6,000,000) *
Emirates NBD 2014 Tier 1 (Reg S) (Reg) Var Perp 1,000,000 (4,700,000) *
Emirates NBD Tier 1 (Reg S) (Reg) Var Perp 1,000,000 (7,400,000) *
Empresa Electrica Guacolda S.A. (Reg S) 4.56%
30/04/2025 * (300,000) *
Export Import Bank China (Reg S) 3.625%
31/07/2024 * (18,800,000) *
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Investment Portfolio Movements (Unaudited) (Continued)

RALEXD (RETHK) (£)
For the year ended 30th June 2016
—EANFANA=ZTHILFE

Holdings
EE A AE S
Currency Investments Additions Disposals Bonus/Splits
i RARIE b Dill b ORI
BONDS (Continued)
i35 (48)
UNITED STATES DOLLAR (Continued)
£ (&)
Export-Import Bank of India (Reg S) 4% 14/01/2023 * (6,000,000) *
Fermaca Enterprises S RL (Reg S) 6.375%
30/03/2038 7,500,000 (7,000,000) *
Finansbank Ser Regs (Reg) 5.15% 01/11/2017 1,500,000 (1,500,000) *
Fita International Ltd 7% 10/02/2020 * (3,500,000) *
Formosa Group Cayman Ltd (Reg S) (Reg) 3.375%
22/04/2025 * (3,000,000) *
Franshion Brilliant Ltd (Reg S) (Reg) 5.75%
19/03/2019 2,000,000 * *
Franshion Development Ltd (Reg S) 6.75%
15/04/2021 * (6,000,000) *
Franshion Properties China Ltd (Reg) Conv 6.8%
Perp 6,000,000 * *
Fufeng Group Ltd (Reg S) 7.625% 13/04/2016 4,700,000 (9,400,000) *
Future Land Development Holdings (Reg S) (Reg)
10.25% 21/07/2019 * (2,000,000) *
Gerda4 (Reg S) (Reg) 5.75% 30/01/2021 3,000,000 * *
Global Logistic Properties Ltd (Reg S) 3.875%
04/06/2025 * (4,000,000) *
GNL Quintero (Reg S) (Reg) 4.634% 31/07/2029 2,000,000 * *
Golden Legacy Pte Ltd Ser Regs (Reg) 8.25%
07/06/2021 3,500,000 * *
Golden Legacy Pte Ltd Ser Regs 9% 24/04/2019 1,000,000 (9,165,000) *
Greenland Global Investment (Reg S) (Reg) 5.875%
03/07/2024 * (4,700,000) *
Greentown China (Reg S) (Reg) 8.5% 04/02/2018 * (1,800,000) *
Greentown China Holdings (Reg S) (Reg) 8%
24/03/2019 * (2,000,000) *
Grupo Bimbo Ser Regs 4.875% 27/06/2044 * (1,000,000) *
GZ MTR Fin BVI Ser Emtn (Reg S) (Reg) 3.375%
12/03/2020 1,200,000 * *
Haitong Intl Finance (Reg S) (Reg) 4.2% 29/07/2020 * (5,000,000) *
Hana Bank Ser Regs 4.375% 30/09/2024 * (3,000,000) *
Hero Asia Investment Ltd (Regs) Var Perp * (9,400,000) *
HLP Finance Ltd Ser Emtn (Reg) 4.75% 25/06/2022 * (7,390,000) *
Huarong Finance Co Ltd (Reg S) (Reg) 4%
17/07/2019 4,000,000 * *
Huarong Finance Co Ltd (Reg S) (Reg) 4.5%
16/01/2020 14,500,000 * *
ICBCIL Finance Co Ltd (Reg S) (Reg) 3.2%
10/11/2020 4,600,000 * *
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Investment Portfolio Movements (Unaudited) (Continued)

RALEXD (RETHK) ()
For the year ended 30th June 2016
—EANFANA=ZTHILFE

Holdings
EE A AE S
Currency Investments Additions Disposals Bonus/Splits
i RARIE b Dill b ORI
BONDS (Continued)
i35 (48)
UNITED STATES DOLLAR (Continued)
£ (&)
ICICI Bank Ltd/Dubai Ser Gmtn (Reg S) 3.125%
12/08/2020 4,400,000 * *
ICTSI Treasury (Reg S) (Reg) 4.625% 16/01/2023 * (2,450,000) *
ICTSI Treasury Ser Emtn (Reg S) (Reg) 5.875%
17/09/2025 * (2,750,000) *
Indian Oil Corp Ltd Emtn (Reg S) 5.75% 01/08/2023 * (5,000,000) *
Indonesia (Rep of) (Reg S) 3.75% 25/04/2022 * (6,500,000) *
Indonesia (Rep of) (Reg S) 4.75% 08/01/2026 6,000,000 (3,000,000) *
Indonesia (Republic of) Ser Regs 4.125% 15/01/2025 * (5,000,000) *
Industrial and Commercial Bank of China Ltd Ser
Regs Var 31/12/2049 * (3,400,000) *
Itau Unibanco Holding (Regs) 5.65% 19/03/2022 2,500,000 * *
JD.Com Inc (Reg) 3.875% 29/04/2026 2,000,000 * *
Joyous Glory Group (Reg) (Reg S) Gmtn 5.7%
07/03/2020 * (3,000,000) *
KazMunaiGaz Finance Sub (Regs) (Reg) 9.125%
02/07/2018 * (4,000,000) *
KazMunayGas National Co (Reg S) 5.75%
30/04/2043 * (2,000,000) *
KEB Hana Bank (Reg S) (Reg) 4.25% 14/10/2024 * (2,800,000) *
Kia Motors Corp Ser (Reg S)_3.25% 21/04/2026 500,000 * *
KOC Holdings AS Ser Regs 3.5% 24/04/2020 3,000,000 (3,000,000) *
Kookmin Bank (Reg S) Frn 27/01/2017 4,000,000 * *
KWG Property Holding Ltd (Reg S) (Reg) 8.25%
05/08/2019 2,000,000 (2,000,000) *
KWG Property Holding Ltd (Reg S) 8.975%
14/01/2019 * (500,000) *
KWG Property Holding Ltd (Reg) 13.25% 22/03/2017 * (1,000,000) *
KWG Property Holdings Ltd (Reg S) 8.625%
05/02/2020 * (3,400,000) *
Link Finance Cayman 2009 Ser Emtn (Reg S) (Reg)
3.6% 03/09/2024 * (1,600,000) *
Logan Property Holdings Ser Regs (Reg) 11.25%
04/06/2019 * (4,700,000) *
Longfor Properties Ser Emtn (Reg S) (Reg) 6.875%
18/10/2019 * (4,000,000) *
LS Finance 2025 Ltd (Reg S) 4.5% 26/06/2025 * (1,800,000) *
MAF Gilobal Securities (Regs) Var Perp * (6,000,000) *
MAF Global Securities Ser Reg S (Reg) 4.75%
07/05/2024 * (1,800,000) *
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Investment Portfolio Movements (Unaudited) (Continued)

BRRAESED (REFK) (£R)

For the year ended 30th June 2016
—EANFANA=ZTHILFE

Holdings
EE A AE S
Currency Investments Additions Disposals Bonus/Splits
i RARIE 0 b ORI
BONDS (Continued)
i35 (48)
UNITED STATES DOLLAR (Continued)
£ (&)
Marfrig Holding Europe B (Reg S) 6.875%
24/06/2019 * (4,000,000) *
Marfrig Holding Europe B Ser Regs 8% 08/06/2023 2,800,000 * *
Marfrig Holding Europe B.V. (Reg S) (Reg) 8.375%
09/05/2018 * (1,000,000) *
MCE Finance Ltd (Reg S) 5% 15/02/2021 7,000,000 * *
Metalsa de CV (Reg S) (Reg) 4.9% 24/04/2023 * (750,000) *
Mexichem SAB de Ser (Reg S) (Reg) 5.875%
17/09/2044 * (4,000,000) *
Mexico Generadora De Ene Ser (Reg S) 5.5%
06/12/2032 600,000 (300,000) *
Minerva Luxembourg (Reg S) 7.75% 31/01/2023 * (700,000) *
Minerva Luxemburg (Ser Reg S) Var Perpetual 450,000 (1,500,000) *
Minmetals Bounteous Finance BVI Ltd (Reg S) (Reg)
4.75% 30/07/2025 3,200,000 * *
Mitra Pinasthika Mustika (Reg S) 6.75% 19/09/2019 * (2,150,000) *
New World Development Company (Reg S) 5.25%
26/02/2021 * (2,700,000) *
NTPC Ltd Ser Emtn (Reg S) (Reg) 4.25% 26/02/2026 4,500,000 * *
NTPC Ltd Ser Emtn (Reg S) (Reg) 4.375%
26/11/2024 * (3,000,000) *
Odebrecht Drill VIII/IX (Reg S) 6.35% 30/06/2021 * (4,000,000) *
Oil India Ltd (Reg S) (Reg) 5.375% 17/04/2024 * (7,400,000) *
ONGC Videsh Ltd (Reg S) 3.25% 15/07/2019 * (6,000,000) *
Ooredoo International Fin (Reg S) 3.25% 21/02/2023 * (2,000,000) *
Oversea-Chinese Banking Corp Ser (Regs) 4.25%
19/06/2024 * (8,500,000) *
Pacific Emerald Pte Ltd (Reg S) 9.75% 25/07/2018 * (7,500,000) *
Pakuwon Prima (Reg S) 7.125% 02/07/2019 * (2,000,000) *
PB Issuer No 3 Ltd (Reg S) Conv 1.875% 22/10/2018 * (2,000,000) *
PB Issuer No 4 Ltd (Reg S) Conv 3.25% 03/07/2021 * (2,000,000) *
Pertamina (Reg S) 4.875% 03/05/2022 * (2,000,000) *
Pertamina (Reg S) 5.25% 23/05/2021 * (2,000,000) *
Pertamina (Reg S) 6% 03/05/2042 * (5,500,000) *
Pertamina (Regs) 6.5% 27/05/2041 * (2,600,000) *
Pertamina Persero (Reg S) 4.3% 20/05/2023 * (4,500,000) *
Pertamina Persero 6.45% (Reg S) 30/05/2044 * (2,000,000) *
Pertamina Persero Pt 5.625% 20/05/2043 * (2,000,000) *
Perusahaan Gas Negara Reg S 5.125% 16/05/2024 3,000,000 (14,000,000) *
Perusahaan Listrik Negar (Reg S) 5.5% 22/11/2021 3,000,000 (5,000,000) *
Perusahaan Listrik Negar 5.25% 24/10/2042 * (5,000,000) *
MEEZ RN ERGES 123




Investment Portfolio Movements (Unaudited) (Continued)

RALEXD (RETHK) ()
For the year ended 30th June 2016
—EANFANA=ZTHILFE

Holdings
EE A AE S
Currency Investments Additions Disposals Bonus/Splits
i RARIE b Dill b ORI
BONDS (Continued)
i35 (48)
UNITED STATES DOLLAR (Continued)
£ (&)
Petroleos Mexicanos (Pemex) (Reg) 4.25%
15/01/2025 1,500,000 (1,500,000) *
Petroleos Mexicanos (Reg S) 4.5% 23/01/2026 * (3,600,000) *
Petroleos Mexicanos Ser Regs (Reg) 4.25%
15/01/2025 * (3,500,000) *
Petroleos Mexicanos Ser Wi (Reg) 4.5% 23/01/2026 1,600,000 (1,600,000) *
Petron Corp Var (Reg S) Perp * (2,000,000) *
PETRONAS Capital Ltd Ser Regs 4.5% 18/03/2045 * (11,300,000) *
PHBS Ltd (Reg) 6.625% Perp * (9,000,000) *
Poly Property Group (Reg S) 4.75% 16/05/2018 * (6,400,000) *
Poly Real Estate Finance (Reg S) (Reg) 5.25%
25/04/2019 * (2,500,000) *
Power Grid Corp of India (Reg S) 3.875% 17/01/2023 2,600,000 * *
Proven Honour Capital (Reg S) (Reg) 4.125%
06/05/2026 5,000,000 (3,000,000) *
Provincia De Cordoba (Reg) Ser Regs 7.125%
10/06/2021 750,000 * *
PT Pelabuhan Indo Il (Reg S) 4.25% 05/05/2025 3,000,000 (1,000,000) *
PTT Exploration and Prod Pcl Ser Regs Var Perp
29/12/2049 * (17,000,000) *
PTTEP Canada Intl Fin (Reg S) 6.35% 12/06/2042 * (3,000,000) *
Qatar (State of) Ser (Reg S) (Reg) 4.625% 02/06/2046 2,000,000 * *
Rak Capital (Reg S) (Reg) 3.094% 31/03/2025 * (3,600,000) *
Reliance Holdings USA Inc (Regs) (Reg) 6.25%
19/10/2040 1,500,000 * *
Reliance Industries Ltd (Reg S) 4.875% 10/02/2045 800,000 * *
Republic of Indonesia (Regs) 5.125% 15/01/2045 * (7,100,000) *
Republic of Indonesia (Regs) 6.75% 15/01/2044 * (7,500,000) *
Republic of Kazakhstan Ser (Reg S) 3.875%
14/10/2014 * (2,000,000) *
Rolta Americas LLC Ser Regs 8.875% 24/07/2019 * (5,800,000) *
Royal Capital BV Var Regs (Reg) Var Perp 1,600,000 * *
Samarco Minercao SA (Reg S) (Reg) 4.125%
01/11/2022 * (3,500,000) *
SBB Capital Corp (Reg S) Var Perpetual * (5,000,000) *
Scentre Group Trust 1/2 (Reg S) (Reg) 3.25%
28/10/2025 3,000,000 * *
Shimao Property Holdings Ltd (Reg S) (Reg) 6.625%
14/01/2020 4,000,000 (2,000,000) *
Shimao Property Holdings Ltd (Reg S) (Reg) 8.125%
22/01/2021 * (12,400,000) *
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Investment Portfolio Movements (Unaudited) (Continued)
REHETD (RETHK) (£2)

For the year ended 30th June 2016

—ENEANFEFAIEE

Holdings
EE A AE S
Currency Investments Additions Disposals Bonus/Splits
i RARIE b Dill b ORI
BONDS (Continued)
i35 (48)
UNITED STATES DOLLAR (Continued)
£ (&)
Shimao Property Holdings Ltd (Reg S) (Reg) 8.375%
10/02/2022 2,000,000 * *
Shinhan Bank (Reg S) 3.875% 24/03/2026 11,200,000 * *
Sino Ocean Land TRS Fin | (Reg S) (Reg) 4.45%
04/02/2020 * (14,200,000) *
Sino Ocean Land TRS Fin | Emtn (Reg S) (Reg)
4.625% 30/07/2019 2,000,000 * *
Sino Ocean Land TRS Fin | Ser Emtn (Reg S) (Reg)
6% 30/07/2024 * (1,140,000) *
Sinochem Corp (Regs) Var Perp * (1,500,000) *
Sinochem Overseas Capita (Regs) (Reg) 6.3%
12/11/2040 * (5,000,000) *
Sino-Ocean Land Per Fin (Reg S) Var Perp 3,000,000 (3,000,000) *
Sinopec Capital 2013 (Reg S) 3.125% 24/04/2023 * (3,000,000) *
Sinopec Group Overseas 2012 (Reg S) (Reg) 3.9%
17/05/2022 1,000,000 * *
Sinopec Group Overseas 2013 (Reg S) 4.375%
17/10/2023 * (5,000,000) *
Sinopec Group Overseas 2014 Ser Regs 4.375%
10/04/2024 3,000,000 * *
Sinopec Group Overseas Development (Reg) (Ser
Regs) 2.75% 03/05/2021 3,000,000 * *
SM Investments Corp (Reg S) 4.25% 17/10/2019 * (3,000,000) *
Southern Copper Corp (Reg) 5.25% 08/11/2042 1,000,000 (1,000,000) *
Southern Copper Corp (Reg) 7.5% 27/07/2035 3,000,000 (3,000,000) *
Star Energy Geothermal Staren (Regs) 6.125%
27/03/2020 530,000 (2,000,000) *
Stats Chippac Ltd Ser Regs (Reg)(Regs) 8.5%
24/11/2020 3,250,000 (3,250,000) *
Swire Pacific Mtn Fin Ser Emtn (Reg S) (Reg) 3.875%
21/09/2025 15,700,000 (5,700,000) *
Sydney Airport Finance (Reg S) (Reg) 3.375%
30/04/2025 3,000,000 * *
Sydney Airport Finance (Reg S) 3.9% 22/03/2023 3,000,000 * *
Talent Yield Investments (Reg S) 4.5% 25/04/2022 * (2,730,000) *
TBG Global Pte Ltd (Reg S) 5.25% 10/02/2022 2,500,000 (6,800,000) *
Tenedora Nemak SA (Reg S) 5.5% 28/02/2023 * (2,000,000) *
Texhong Textile Group Ltd (Reg S) 7.625%
19/01/2016 * (200,000) *
Theta Capital Pte Ltd (Regs) 6.125% 14/11/2020 * (4,567,000) *
Theta Capital Pte Ltd 7% 16/05/2019 * (2,000,000) *
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Investment Portfolio Movements (Unaudited) (Continued)

RALEXD (RETHK) (£)
For the year ended 30th June 2016
—EANFANA=ZTHILFE

Holdings
EE A AE S
Currency Investments Additions Disposals Bonus/Splits
i RARIE b Dill b ORI
BONDS (Continued)
i35 (48)
UNITED STATES DOLLAR (Continued)
£ (&)
Three Gorges Finance | (Cayman Islands) (Ser Regs)
3.15% 02/06/2026 2,700,000 * *
Three Gorges Finance | (Cayman Islands) Ser Regs
2.3% 02/06/2021 1,100,000 * *
Times Property Hidg Ltd (Reg S) (Reg) 12.625%
21/03/2019 * (500,000) *
Transport De Gas Peru (Reg S) 4.25% 30/04/2028 1,000,000 * *
Treasury Bill UCP 02/06/2016 37,000,000 (37,000,000) *
Treasury Bill UCP 06/08/2015 * (19,600,000) *
Treasury Bill UCP 25/08/2016 20,000,000 * *
Treasury Bill UCP 29/10/2015 19,600,000 (19,600,000) *
Turkiye Is Bankasi (Regs) 5% 25/06/2021 * (1,500,000) *
Turkiye Is Bankasi A.S (Ser Regs) (Reg S) (Reg)
5.375% 06/10/2021 2,300,000 * *
United Overseas Bank Ltd Emtn (Reg S) Var
19/09/2024 * (6,500,000) *
US Treasury Bill 09/06/2016 35,000,000 (35,000,000) *
Vale Overseas Ltd (Reg) 4.375% 11/01/2022 5,000,000 * *
Vedanta Resources Plc (Reg S) 6% 31/01/2019 * (5,400,000) *
Vedanta Resources Plc (Regs) 8.25% 07/06/2021 * (6,000,000) *
Vedanta Resources Plc Conv 5.5% (Reg) 13/07/2016 5,500,000 (12,500,000) *
Wanda Properties Intl Co (Reg S) (Reg) 7.25%
29/01/2024 5,000,000 (10,500,000) *
Wanda Properties Oversea (Reg) (Reg S) 4.875%
21/11/2018 5,865,000 * *
West China Cement Ltd (Reg S) (Reg) 6.5%
11/09/2019 4,500,000 * *
Wiseyear Holdings Ltd Ser Emtn (Reg S) 5.875%
06/04/2021 * (14,500,000) *
Woodside Finance Ltd (Reg S) 3.65% 05/03/2025 6,000,000 (2,000,000) *
Woori Bank Ser Reg S 4.75% 30/04/2024 * (25,000,000) *
Yancoal Intl Trading (Reg S) Var Perpetual * (10,000,000) *
Yuexiu Property Co Ltd (Reg S) 4.5% 24/01/2023 * (7,000,000) *
Yuzhou Properties Co (Reg S) (Reg) 8.625%
24/01/2019 * (3,000,000) *
Yuzhou Properties Co (Reg S) (Reg) 8.75%
04/10/2018 * (3,000,000) *
Yuzhou Properties Co (Regs) 11.75% 25/10/2017 * (5,300,000) *
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Performance Table (Unaudited)

gk (REF)

For the year ended 30th June 2016

—ERNFANA=FHIEFE

2016 2015 2014

“EAE —F-1F “E—F
Net assets &/~ %(E HK$57129,720,258,840 HK$ 77T 41,483,291,074 HK$ 77T 19,005,447
Net asset value per unit &4 %% =&
A Class A5
HKD Accumulation Units 7& 7T 253 27 HK$ %7 135.62 HK$ %7 130.21 HK$ %71 126.46
HKD Distribution Units 7& T4 2 & HK$ %7 103.91 HK$ % 7T 104.78 HK$ 7T 107.38
USD Accumulation Units 37t 2R #1; US$%£7113.61 US$713.08 US$ET12.71
USD Distribution Units 37t 8 #{i1 US$%7110.43 US$%7110.52 US$%7210.79
AUD Hedged Distribution Units
SBRITI RIS 17 AU$ETT9.77 AU$R7T9.88 AU$ETT10.13
RMB Hedged Distribution Units
AR T U S B RMB AX98.72 RMB A X99.46 RMB AK1101.96
C Class C%£ 3l
HKD Accumulation Units 77T 257 # (i HK$ 7% 140.58 HK$ 787, 134.00 HK$ %71 129.20
HKD Distribution Units j& 74k 2 #1i1 HK$ 7T 107.75 HK$ %71 107.86 HK$ 77T 109.74
USD Accumulation Units 37t 27 (i1 US$37112.62 US$ 3 1.12.04 US$ %t 11.61
USD Distribution Units =70 2 # (i1 US$%7110.43 - -
AUD Hedged Distribution Units
BTN IS AL AU$ET9.78 - -
| Class |3l
USD Accumulation Units 3570 2113 8 i7 US$=r12.72 US$E7t12.05 -
USD Distribution Units 37t 8 i1 US$£712.30 - -
M Class M5l
RMB Hedged Accumulation Units
ARTX R EREAL RMB AX1103.95 - -
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Performance Table (Unaudited)
W Eiak (RETX)

For the year ended 30th June 2016
—E-NENA=AILEE

—_—=<

PERFORMANCE RECORD SINCE INCEPTION

R B2l %id
Highest issue Lowest redemption
price per unit price per unit
gefgE AN gEUREELAMN
Distribution Units Accumulation Units Distribution Units Accumulation Units
a8 2nefy W8 Efy 2nefy
RMB AU$ RMB AU$
Hedged Hedged Hedged Hedged
ARG &L \R® ®
WR - TR HKSBTL USSET HKSET USSET XA Xd HKSET US$ET HKSHETL USSET
AClass AZ 5|
2016 ZF— 100.05 993 10516 1057 13562  13.61 90.46 898  96.04 956 12225 1217
2015-F—1%F 105.00 1043 11050  11.09 135.51 13.61 99.46 988 10478 1052 126.99  12.74
2014 - % 10225 1017 107.79 1083 12695 1275  94.45 9.40  99.91 10.02 11369  11.42
2013-F—=F - 1077 11419 1146 12738  12.78 - 959 9852 9.89 10465  10.51
2012-F——F - - 10175 1017  103.92  10.43 - - 86.13 8.61 87.48 8.75
Highest issue Lowest redemption
_ price per unit _ price per unit
gEUFS TN FEUFEEDN
Distribution Units Accumulation Units Distribution Units Accumulation Units
W8 & 2R&f Ws&f 2REf
AUS AUS
Hedged Hedged
HE o OHKSET  USSET  HKSET  USSET FE o OHKSET  USSET  HKSET  USSET
C Class C%7
2016 ZF—\F 9.79 108.31 10.43 140.58 12.62 9.58 99.27 10.22 126.32 11.25
2015 _F—1fF - 113.47 - 139.27 12.51 - 107.86 - 130.01 11.67
2014 —F—MFE - 110.16 - 129.69 11.65 - 101.86 - 115.45 10.37
2013 -%—= - 115.74 - 129.06 11.58 - 99.23 - 105.43 10.00
012 -%—— - 101.81 - 104.68 - - 86.30 - 87.65 -
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Performance Table (Unaudited)
W&k (REFX)

For the year ended 30th June 2016
—E—AFAASFAIFE

PERFORMANCE RECORD SINCE INCEPTION
B A B izl e 5%

Highest issue
price per unit

Lowest redemption
price per unit

BRMHESATN FE M HEBEE N
Accumulation Accumulation
Distribution Units Units Distribution Units Units
I8 s fir 2B A I8 iy 2B A
US$=ETT US$=ETT US$ETT US$=7T
| Class 1255/
2016 —_F—~F 12.72 12.30 11.30 11.21
2015 _F—Hh%F - 12.51 - 12.01
Highest issue Lowest redemption
price per unit price per unit
BRUKRSATH 5B &EBEE N
Accumulation Accumulation
Units Units
RiBA RIBL
RMB Hedged RMB Hedged
ARTXH ARTX
M Class M3
2016 —_F—/"F 103.95 91.79
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