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Introduction

This document is prepared in accordance with the Collective Investment Schemes
Sourcebook contained in the FCA handbook (the “COLL Sourcebook”). This document is
based on information, law and practice as at the date stated on the front cover. Any investor
or potential investor should check with the Manager to ensure that this document is the most
recent version and that no revisions have been made to this document since this date.

The Jupiter Funds detailed in these Scheme Particulars are authorised unit trust schemes
under Section 237 of the Financial Services and Markets Act 2000 (the “Act”) and are
constituted by Trust Deeds dated as per Appendix A. All the Funds are UK UCITS schemes
as defined in the COLL Sourcebook.

All of the Jupiter Funds in this brochure are available to all retail investors by virtue of them
being UK authorised unit trust schemes. However, attention should be paid to the full risk
factors set out in Section 24 of these Scheme Particulars prior to any investment being made.

The Jupiter Funds are not available for investment by any US Person. A “US Person’ is a
national, citizen or resident of the United States of America or a corporation or partnership
organized under the laws of the United States of America or having a principal place of
business in the United States of America.

The Jupiter Funds have not been, and will not be, registered or qualified by prospectus under
any applicable securities laws in Canada and therefore will not be publicly offered in Canada
or offered on a private placement basis in Canada. Accordingly, investments will not be
accepted from or on behalf of persons in Canada or with whom the Jupiter Funds or the
Manager would have to deal from or into Canada (a “Canadian Person”). This may include
a national, citizen or resident of Canada or a corporation, trust or partnership organised under
the federal or provincial laws of Canada or having a principal place of business in Canada.

This private offer commences on the date set out on page 1 of these Scheme Particulars and
it avails itself of the General Regulation No. 336 of the Superintendence of Securities and
Insurances, currently the Financial Markets Commission. This offer relates to securities not
registered with the Securities Registry or the Registry of Foreign Securities of the Financial
Markets Commission, and therefore such securities are not subject to oversight by the latter;
Being unregistered securities, there is no obligation on the issuer to provide public information
in Chile regarding such securities; and These securities may not be subject to a public offer
until they are registered in the corresponding Securities Registry. ESTA OFERTA PRIVADA
SE INICIA EL DIA EN LA PAGINA 1 DE ESTE PROSPECTO Y SE ACOGE A LAS
DISPOSICIONES DE LA NORMA DE CARACTER GENERAL N° 336 DE LA
SUPERINTENDECIA DE VALORES Y SEGUROS, HOY COMISION PARA EL MERCADO
FINANCIERO. ESTA OFERTA VERSA SOBRE VALORES NO INSCRITOS EN EL
REGISTRO DE VALORES O EN EL REGISTRO DE VALORES EXTRANJEROS QUE
LLEVA LA COMISION PARA EL MERCADO FINANCIERO, POR LO QUE TALES VALORES
NO ESTAN SUJETOS A LA FISCALIZACION DE ESTA; POR TRATAR DE VALORES NO
INSCRITOS NO EXISTE LA OBLIGACION POR PARTE DEL EMISOR DE ENTREGAR EN
CHILE INFORMACION PUBLICA RESPECTO DE LOS VALORES SOBRE LOS QUE
VERSA ESTA OFERTA; ESTOS VALORES NO PODRAN SER OBJETO DE OFERTA
PUBLICA MIENTRAS NO SEAN INSCRITOS EN EL REGISTRO DE VALORES
CORRESPONDIENTE.

The Units have not been registered before the Superintendencia del Mercado de Valores
(SMV) and are being placed by means of a private offer. SMV has not reviewed the
information provided to the investor. These Scheme Particulars are only for the exclusive use
of institutional investors in Peru and is not for public distribution.

The Units may not be offered or sold to the public in Brazil. Accordingly, the Units have not
been nor will be registered with the Brazilian Securities Commission - CVM nor have they
been submitted to the foregoing agency for approval. Documents relating to the Units, as well
as the information contained therein, may not be supplied to the public in Brazil, as the offering



of the Units is not a public offering of securities in Brazil, nor used in connection with any offer
for subscription or sale of securities to the public in Brazil.

In respect of Jupiter China Fund, Jupiter Emerging European Opportunities Fund', Jupiter
Global Emerging Markets Fund, Jupiter Global Equity Income Fund? and Jupiter India Fund
particular notice should be taken of the fact that the risk of volatility is greater in relation to
investment in emerging market countries. Investment in these Funds is therefore only
considered suitable for investors who have a long-term objective (at least five years) and who
fully understand, and are willing to assume, the risks associated with investment in such
markets.

These Scheme Particulars have been prepared solely for, and are being made available to
investors for the purposes of evaluating an investment in Units in the Funds. Investors should
only consider investing in the Funds if they understand the risks involved, including the risk of
losing all capital invested. In respect of all Jupiter Funds, potential investors should consider
the need for independent financial advice in assessing their exposure to particular Funds in
relation to their overall investment portfolio.

All communications with Jupiter Unit Trust Managers Limited in relation to these Scheme
Particulars and the Funds shall either be in English, the language of the place where the Units
in the relevant Fund are being distributed, or another language as determined by Jupiter Unit
Trust Managers Limited where you consent to communicate in that other language.

2 Objectives, Investment Policies and Benchmarks
Each Fund has a specific investment objective, policy and benchmark — see Appendix A.

The detailed investment powers, restrictions and benchmark for each Fund are explained in
Sections 8 and 10 of these Scheme Particulars.

3 The Manager

The Authorised Fund Manager (the “Manager”) of each Fund is Jupiter Unit Trust Managers
Limited, whose registered office and principal place of business is The Zig Zag Building, 70
Victoria Street, London, SW1E 6SQ. The Manager is a private limited company with issued
share capital of £300,000 ordinary shares at £1 each fully paid. The company was
incorporated in the United Kingdom as Levelgraphic Limited on 11th April 1986 and changed
its name to Jupiter Unit Trust Managers Limited on 21st August 1986 and following
subsequent name changes reverted back to Jupiter Unit Trust Managers Limited on 1st
September 1994. The ultimate holding company of the Manager is Jupiter Fund Management
Plc which is incorporated in England and Wales and whose registered office is The Zig Zag
Building, 70 Victoria Street, London, SW1E 6SQ. The Manager is a member of The
Investment Association (“IA”) and is authorised and regulated by the Financial Conduct
Authority (“FCA”).

Directors of Jupiter Unit Trust Managers Limited are as follows:

P Wagstaff (Chairman, Non-Executive Director)

P Moore

G Pound

T Scholefield (Independent Non-Executive Director)
J Singh

M. Skinner (Independent Non-Executive Director)

Details of any significant business activities of the Directors not connected with the business
of the Manager are given in Appendix B.

* Jupiter Emerging European Opportunities Fund is in the process of being wound up and is no longer available for
investment.
2 Jupiter Global Equity Income Fund is in the process of being wound up and is no longer available for investment.



3.1

In addition to the Funds which are the subject of these Scheme Particulars, the Manager acts
as manager of the following authorised unit trusts:

Jupiter Merlin Balanced Portfolio
Jupiter Merlin Conservative Select
Jupiter Merlin Growth Portfolio
Jupiter Merlin Income Portfolio
Jupiter Merlin Moderate Select
Jupiter Merlin Real Return

Jupiter Merlin Worldwide Portfolio

The Manager also acts as authorised corporate director of the following open-ended
investment companies:

Jupiter Investment Management Series |
Jupiter Investment Management Series |l

The Manager has responsibility for management of the property of the Funds and the general
administration of the Funds.

The Manager also has responsibility for acting as registrar for the Funds. The register is
maintained at SS&C House, St Nicholas Lane, Basildon, Essex, SS15 5FS, where it can be
inspected during normal business hours.

Conflicts

The Manager and other companies within the Manager’s group may, from time to time, act as
investment managers or advisers to other funds which follow similar investment objectives to
those of the Funds. It is therefore possible that the Manager may in the course of its business
have potential conflicts of interest with the Fund or that a conflict exists between a Fund and
other funds managed by the Manager. The Manager will, however, have regard, to its
obligation to act in the best interests of each Fund so far as practicable, having regard to its
obligations to other clients, when undertaking any investment business where potential
conflicts of interest may arise. Where a conflict of interest cannot be avoided, the Manager
will ensure that each Fund and other collective investment schemes it manages are fairly
treated.

The Manager and the Investment Manager maintain written conflicts of interest policies. In
addition, the Investment Manager ensures that any sub-investment manager appointed
maintains written conflicts of interest policies. The Manager acknowledges that there may be
some situations where the organizational or administrative arrangements in place for the
management of conflicts of interest are not sufficient to ensure, with reasonable confidence,
that risks of damage to the interests of the Manager or its Unitholders will be prevented.
Should any such situations arise the Manager will, as a last resort if the conflict cannot be
avoided, disclose these to Unitholders. Details of the Manager’s conflicts of interest policy are
available on its website at: www.jupiteram.com, specifically the institutional / professional
websites.

Investment Manager

The Investment Manager to Jupiter Unit Trust Managers Limited is Jupiter Asset Management
Limited, whose registered office is The Zig Zag Building, 70 Victoria Street, London, SW1E
6SQ. The Investment Manager is a body corporate in a group of which the Manager is a
member. The Investment Manager is authorised and regulated by the FCA. The principal
activity of the Investment Manager is investment management and the giving of investment
advice. The duties of the Investment Manager include advising the Manager as to the contents
of the Funds and dealing on their behalf, subject always to the Funds’ investment objectives
and the terms of the Trust Deeds. A fee, as is agreed from time to time, is payable to the
Investment Manager. This fee is payable by the Manager and not out of the Funds. The
arrangement is terminable by notice in writing to the Investment Manager by the Manager. In
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5.1

5.2

5.3

addition, the Manager can withdraw the arrangement with immediate effect when this is in the
interests of Unitholders.

In respect of the Jupiter China Fund, the Investment Manager has delegated the discretionary
investment management of this Fund to Ping An of China Asset Management (Hong Kong)
Company Limited (“Ping An”) pursuant to an investment sub-management agreement. Ping
An is regulated and authorised by the Securities and Futures Commission of Hong Kong and
has its registered office at Suite 2301, 23rd Floor, Two International Finance Centre, 8
Finance Street, Central, Hong Kong. A fee, as is agreed from time to time, is payable to Ping
An. This fee is payable by the Investment Manager and not out of the Funds. The arrangement
is terminable by notice in writing by either party.

In respect of the Jupiter Global Value Equity Fund, the Investment Manager has delegated
the discretionary investment management of Jupiter Global Value Equity Fund to Jupiter
Asset Management International S.A. (“*JAMI”), acting through its Dublin Branch, pursuant to
an investment sub-management agreement. JAMI is a body corporate (société anonyme) in
the same group as the Investment Manager. JAMI is regulated and authorised by the
Commission de Surveillance du Secteur Financier in the Grand Duchy of Luxembourg and
has its registered office at Airport Center, 5, Rue Heienhaff, L-1736 Senningerberg, Grand
Duchy of Luxembourg. The Dublin branch has its office at The Wilde Building, 53 Merrion
Square South, D02 PR63 Dublin, Ireland. JAMI's principal activity is providing investment
management services. A fee, as is agreed from time to time, is payable to JAMI. This fee is
payable by the Investment Manager and not out of Jupiter Global Value Equity Fund. The
arrangement is terminable by notice in writing by either party.

The Trustee
General

The trustee of the Funds is Northern Trust Investor Services Limited (the “Trustee”), a private
limited company, incorporated on 29 April 2020 with company number 12578024. Its
registered office and principal place of business is at 50 Bank Street, London E14 5NT.

The Trustee is authorised and regulated by the FCA.

The Trustee’s ultimate holding company is Northern Trust Corporation, a company which is
incorporated in the State of Delaware, United States of America, with its headquarters at 50
South La Salle Street, Chicago, lllinois.

Duties of the Trustee

The Trustee is responsible for the safekeeping of all the scheme property of the Funds and
must ensure that the Funds are managed in accordance with the Trust Deed of each Fund
and the provisions of the COLL Sourcebook relating to the pricing of, and dealing in, Units
and relating to the income and the investment and borrowing powers of the Funds. The
Trustee is also responsible for monitoring the cash flows of the Funds, and must ensure that
certain processes carried out by the Manager are performed in accordance with the FCA’s
Handbook of Rules and Guidance (the “FCA Handbook”), these Scheme Particulars and the
Trust Deed of each Fund.

Delegation of Safekeeping Functions

Subject to the FCA Handbook, the Trustee has full power under the Depositary Agreement
(as defined below) to delegate (and authorise its delegate to sub-delegate) any part of its
safekeeping duties as Trustee. As a general rule, where the Trustee delegates any of its
custody functions to a delegate, the Trustee will remain liable for any losses suffered as a
result of an act or omission of the delegate as if such loss had arisen as a result of an act or
omission of the Trustee. The use of clearing or settlement systems or order routing systems,
does not constitute a delegation by the Trustee of its functions.
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5.5

5.6

As at the date of these Scheme Particulars, the Trustee has delegated custody services to
The Northern Trust Company, London Branch (the “Custodian”). The Custodian has sub-
delegated custody services to sub-custodians in certain markets in which the Funds may
invest. A list of sub-custodians is given in Appendix C. Investors should note that the list of
sub-custodians is updated only at each prospectus review. An updated list of sub-custodians
is maintained by the Manager at www.jupiteram.com.

Updated Information

Up to date information regarding (i) the Trustee’s name, (ii) the description of its duties and
any conflicts of interest that may arise between the Trustee and the Funds, the Unitholders
or the Manager, and (iii) the description of any safekeeping functions delegated by the
Trustee, the description of any conflicts of interest that may arise from such delegation, and
the list showing the identity of each delegate and sub-delegate, will be made available to
Unitholders on request.

Terms of Appointment

The appointment of the Trustee has been made under an agreement (as amended and
novated from time to time) between the Manager and the Trustee (the “Depositary
Agreement”). The Depositary Agreement is terminable on receipt of six months’ written notice
given by either party. The Trustee may not retire voluntarily except on the appointment of a
new depositary.

The Depositary Agreement contains provisions indemnifying the Trustee and limiting the
liability of the Trustee in certain circumstances.

The Trustee is entitled to receive remuneration out of the scheme property of the Funds as
explained in Section 18 (‘Fees and Expenses’) below.

Conflicts of Interest
5.6.1 General

The Trustee may act as the depositary of other investment funds and as trustee or custodian
of other collective investment schemes.

It is possible that the Trustee and/or its delegates and sub-delegates may in the course of its
or their business be involved in other financial and professional activities which may on
occasion have potential conflicts of interest with a particular Fund and/or other funds managed
by the Manager or other funds for which the Trustee acts as the depositary, trustee or
custodian.

There may also be conflicts arising between the Trustee and the Funds, the Unitholders or
the Manager. In addition, the Trustee also has a regulatory duty when providing the services
to act solely in the interests of Unitholders and the Funds. In order to comply with this
requirement, the Trustee may in some instances be required to take actions in the interests
of Unitholders and the Funds where such action may not be in the interests of the Manager.

5.6.2 Affiliates

From time to time conflicts may arise from the appointment by the Trustee of any of its
delegates, as applicable.

The Trustee, and any other delegate, is required to manage any such conflict having regard
to the FCA Handbook and its duties under the Depositary Agreement.

The Trustee will ensure that any such delegates or sub-delegates who are its affiliates are
appointed on terms which are not materially less favourable to the Funds than if the conflict
or potential conflict had not existed. The Custodian and any other delegate are required to
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7.2

7.3

manage any such conflict having regard to the FCA Handbook and its duties to the Trustee
and the Manager.

5.6.3 Conflicting commercial interests

The Trustee (and any of its affiliates) may effect, and make a profit from, transactions in which
the Trustee (or its affiliates, or another client of the Trustee or its affiliates) has (directly or
indirectly) a material interest or a relationship of any description and which involves or may
involve a potential conflict with the Trustee’s duty to the Funds.

This includes circumstances in which the Trustee or any of its affiliates or connected persons:
acts as market maker in the investments of the Funds; provides broking services to the Funds
and/or to other funds or companies; acts as financial adviser, banker, derivatives counterparty
or otherwise provides services to the issuer of the investments of the Funds; acts in the same
transaction as agent for more than one client; has a material interest in the issue of the
investments of the Funds; or earns profits from or has a financial or business interest in any
of these activities.

5.6.4 Management of conflicts

The Trustee has a conflict of interest policy in place to identify, manage and monitor on an
on-going basis any actual or potential conflict of interest. The Trustee has functionally and
hierarchically separated the performance of its depositary tasks from its other potentially
conflicting tasks. The system of internal controls, the different reporting lines, the allocation of
tasks and the management reporting allow potential conflicts of interest and the Trustee
issues to be properly identified, managed and monitored.

GDPR

Northern Trust's EMEA Data Privacy Notice sets out how the Trustee will process Unitholders’
personal information as a data controller where these details are provided to it in connection
with Unitholders’ investment in the Funds.

Northern Trust's EMEA Data Privacy Notice may be updated from time to time and readers
should confirm that they hold the latest version which can be accessed at
www.northerntrust.com/united- kingdom/privacy/emea-privacy-notice.

Any Unitholder who provides the Manager and its agents with personal information about
another individual (such as a joint investor), must show Northern Trust's EMEA Data Privacy
Notice to those individuals.

The Auditors

The auditors of the Funds are PricewaterhouseCoopers LLP, 7 More London Riverside,
London SE1 2RT.

Delegated Functions

The Manager may retain the services of third parties to assist it in fulfilling its role. The
exception to this is that no mandate in relation to managing investments of the scheme
property may be given to the Trustee; or any other person whose interests may conflict with
those of the Manager or the Unitholders; or any other person who is not both authorised or
registered for managing of investments and is subject to prudential supervision (unless there
is an agreement in place between the FCA and the overseas regulator of the delegate
ensuring adequate co-operation).

Where functions are performed for the Manager by third parties, the responsibility which the
Manager had in respect of such services prior to the delegation to a third party will remain
unaffected.

The Manager delegates the following functions to other parties:
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7.31 Investment accounting for the Funds and calculation of daily Unit prices is
delegated to The Northern Trust Company, London Branch, 50 Bank Street,
London E14 5NT,;

7.3.2 Hedging of currency class transactions is delegated to The Northern Trust
Company, 50 Bank Street, London E14 5NT;

7.3.3 All administration functions relating to dealings in the Funds including unit issues
and redemptions, registration, contract settlement, distribution of income, record
keeping and customer enquiries are delegated to SS&C Financial Services
International Ltd, SS&C House, St Nicholas Lane, Basildon, Essex, SS15 5FS;
and

7.34 Despatch of periodic statements, Manager's Reports and Accounts, and
documentation related to income distributions is delegated to Paragon Customer
Communications, Evolution House, Binary Park, 12 Choats Road, Dagenham,
Essex, RM9 6BF.

The Funds’ investment powers and restrictions

The assets of each Fund will be invested with the aim of achieving the investment objective
and policy of the relevant Fund set out in Appendix A. They must also be invested so as to
comply with the investment and borrowing powers and restrictions set out in the COLL
Sourcebook, the Trust Deed and these Scheme Particulars.

Prudent spread of risk

The Manager must ensure that, taking account of the investment objective and policy of the
relevant Fund, the scheme property of the Fund aims to provide a prudent spread of risk. An
aim of the restrictions on investment and borrowing powers for UK UCITS schemes set out in
the COLL Sourcebook (which are summarised in Section 10 below) is to help protect
Unitholders by laying down minimum standards for the investments that may be held by a
Fund. There are requirements for the types of investments which may be held by a Fund.
There are also a number of investment rules requiring diversification of investment of a Fund,
and so providing a prudent spread of risk.

Types of investment

The property of each Fund must, except where otherwise provided in the COLL Sourcebook,
as outlined below, consist solely of any or all of:

8.2.1 transferable securities;

8.2.2 units in collective investment schemes;
8.2.3 approved money market instruments;
8.2.4 derivatives and forward transactions; and
8.25 deposits;

each as is permitted for a UK UCITS scheme under the provisions of the COLL Sourcebook.
Investment and borrowing powers and restrictions

Each Fund may, in principle, invest in up to 100% in any of the types of assets mentioned in
Sections 8.2.1 to 8.2.5 above. Section 10 below therefore summarises the restrictions for UK
UCITS schemes generally under the COLL Sourcebook. However, each Fund is managed
subject to its investment objective, and this indicates the likely type of investments which will
be held. Accordingly:



8.4

8.3.1 Each of Jupiter Flexible Macro Fund® and Jupiter Global Financial Innovation
Fund invests in a global portfolio of equities, equity related securities (including
derivatives), cash, near cash, fixed interest securities, currency exchange
transactions, index linked securities, money market instruments and deposits;
and

8.3.2 Each of the other Funds invests predominantly in transferable securities. Save
where otherwise indicated in the investment policy of the Funds at Appendix A,
the Manager does not envisage that these Funds will invest in collective
investment schemes, money market instruments or warrants to any material
extent, and the Funds reserve the right to hold cash or near cash as described
in Section 10.47 below under the heading ‘Cash and Near Cash’.

For each of the Funds except Jupiter Corporate Bond Fund, Jupiter Flexible Macro Fund?,
Jupiter Global Financial Innovation Fund and Jupiter Strategic Bond Fund, the Manager does
not intend to use derivatives other than for the purposes of efficient management of the
portfolio as explained further in Section 10 below. For Jupiter Flexible Macro Fund3, Jupiter
Global Financial Innovation Fund and Jupiter Strategic Bond Fund, the Manager may use
derivatives for certain investment purposes to meet the investment objectives of each Fund,
as well as for efficient management of each portfolio. Further details are set out in Section 10
below. For Jupiter Corporate Bond Fund, it is intended that derivatives will only be used for
(i) efficient portfolio management purposes and (ii) to add synthetic interest rate exposure to
the Fund’s investment policy.

“Synthetic interest rate exposure” refers to exposure to products with sensitivity to interest
rates obtained by entering into derivative positions. For example, the Jupiter Corporate Bond
Fund may purchase ‘gilt futures contracts’ which may increase or decrease in value
depending on prevailing interest rates and thereby provide the Jupiter Corporate Bond Fund
with exposure to the underlying interest rate. Having synthetic interest rate exposure allows
the Jupiter Corporate Bond Fund to manage interest rate risk without taking on all of the costs,
risks or liquidity constraints that may come with holding the underlying asset directly. As such,
synthetic interest rate exposure can be a useful strategy to pursue investment objectives
and/or manage risk. However, the financial instruments used to achieve synthetic interest rate
exposure are typically complex, may involve additional costs, and are subject to their own
risks. Please see Section 24 for a summary of the risks to which a Fund may be exposed.

Mixed Funds and Equity Funds in accordance with the German Investment Tax Act
(InvStG 2018)

A Fund may aim to be treated as an Equity Fund or a Mixed Fund for InvStG 2018 purposes.
In this case such Fund’s investment policy would provide to invest continuously at least a
certain ratio of such Fund’s assets or net asset value in so-called “Equity Participations” as
defined in accordance with the InvStG 2018. Equity Participations within this meaning are:

8.4.1 shares of a corporation, which are admitted to official trading at an exchange or
an organized market,

8.4.2 shares in a corporation, which does not qualify as a “real estate company” and
which is either:

8.4.2.1 resident in a member state of the European Union or a member
state of the European Economic Area and there is subject to
corporate income tax and is not exempted from such tax; or

8.4.2.2 resident in a third country and is subject to corporate income tax
at a rate of at least 15% and is not exempted from such tax.

3 Jupiter Flexible Macro Fund is in the process of being wound up and is no longer available for investment.
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8.4.3 To the extent the Fund invests in a target fund (such target fund qualifying as an
investment fund for InvStG 2018 purposes), which invests at least 25% of its
total asset value in Equity Participations and which is either:

8.4.4.1 a UCITS fund or (ii) an alternative investment fund, where the
fund entity does not qualify as a partnership,

8.44.2 the minimum Equity Participation ratio as set out in the
investment conditions of the respective target fund; or

8.4.4.3 the Equity Participation ratio as published by such target fund
on each valuation date.

845 For the purposes of the above definition “real estate companies” are companies,
which in accordance with their articles of association or other constitutional
documents are only allowed to acquire real estate or items which are necessary
for the management of real estate.

8.4.6 In order to be treated as an Equity Fund, the following Funds will invest
continuously more than 50% of its net asset value in Equity Participations:

8.4.6.1 Jupiter European Fund
8.46.2 Jupiter European Smaller Companies Fund
8.4.6.3 Jupiter European Special Situations Fund
8464 Jupiter Financial Opportunities Fund
8.4.6.5 Jupiter Global Financial Innovation Fund
8.4.6.6 Jupiter North American Income Fund*
8.4.6.7 Jupiter Responsible Income Fund
8.4.6.8 Jupiter UK Growth Fund
8.4.6.9 Jupiter UK Special Situations Fund
8.4.7 In order to be treated as a Mixed Fund, a Fund will need to invest continuously

atleast 25% of its net asset value in Equity Participations. No Funds are currently
treated as a Mixed Fund.

9 Investing in securities dealt on the China Interbank Bond Market through Bond
Connect
9.1 Bond Connect

Certain Funds may seek to invest securities dealt on the China Interbank Bond Market
(“CIBM”) through Bond Connect (“Bond Connect Securities”). Bond Connect is a mutual
bond market access scheme between Mainland China and Hong Kong established by the
China Foreign Exchange Trade System & National Interbank Funding Centre (“CFETS”), the
China Securities Depository & Clearing Co., Ltd (“CCDC”), the Shanghai Clearing House
(“SHCH”) (together, the “Mainland Financial Infrastructure Institutions”), Hong Kong
Exchanges and Clearing Limited and the Central Moneymarkets Unit (“CMU”) (together, the
“‘Hong Kong Financial Infrastructure Institutions”). Bond Connect allows eligible foreign
investors (including a Fund) to invest in the CIBM through the connection between the Hong
Kong Financial Infrastructure Institutions and the Mainland Financial Infrastructure Institutions
and aims to enhance the efficiency and flexibility of investing in the CIBM. This is

4 Jupiter North American Income Fund is in the process of being wound up and is no longer available for investment.

11
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9.3
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accomplished by easing the access requirements to enter the market, the use of the Hong
Kong trading infrastructure to connect to the CFETS, in absence of the requirement for bond
settlement agent, all which are required to invest in the CIBM directly. Eligible foreign
investors (such as a Fund) will be allowed to invest in Bond Connect Securities through a
cross border platform, which facilitates the efficient trading by overseas institutional investors
in the Mainland China bond market (“Northbound Trading”). There is no investment quota
for Northbound Trading unlike other Mainland China trading schemes which place limits on
how much the Funds can invest through the relevant scheme.

Asset Segregation

Under Bond Connect, assets are distinctly segregated into three levels across the onshore
and offshore central depositories (“CSD”). Under the prevailing regulations in the People’s
Republic of China (“PRC”), eligible foreign investors (such as a Fund) who wish to invest in
Bond Connect Securities must do so via an offshore custody agent approved by the Hong
Kong Monetary Authority (‘HKMA”) (“Offshore Custody Agent”), who will be responsible for
the account opening with the relevant onshore custody agent approved by the CMU. It is
mandatory for investors using Bond Connect to hold their bonds in a segregated account at
the offshore depository in the name of the end investor. Bonds purchased through Bond
Connect will be held onshore with the CSDC/SHCH in a nominee structure in the name of the
CMU. Investors will be the beneficial owners of the bonds via a segregated account structure
in the CMU in Hong Kong. As the CMU is only a nominee holder and not the beneficial owner
of Bond Connect Securities, Funds investing through Bond Connect holding the Bond
Connect Securities through the CMU are the beneficial owners of the assets and are therefore
eligible to exercise their rights through the nominee. The CMU does not guarantee the title to
the Bond Connect Securities and is under no obligation to enforce title or other rights
associated with ownership on behalf of beneficial owners like the relevant Fund. Physical
deposit and withdrawal of Bond Connect Securities is not available under Northbound
Trading. In addition, the relevant Fund’s title or interests in, and entitlements to Bond Connect
Securities (whether legal, equitable or otherwise) will be subject to applicable requirements,
including laws relating to any disclosure of interest requirement or foreign bondholding
restriction, if any. It is uncertain whether the Chinese courts would recognise the ownership
interests of the investors to allow them standing to take legal action against the Chinese
entities in case disputes arise. In addition to this, under PRC law, CMU may be considered
the legal owner of the Bond Connect Securities and therefore, the Bond Connect Securities
would form part of the pool of assets available for distribution to creditors in an insolvency
scenario. This is a complex area of law and Unitholders should seek independent professional
advice if necessary.

Trading Link

Participants to Bond Connect register with trading platforms including Tradeweb and
Bloomberg, the Bond Connect offshore electronic trading platforms which link directly into
CFETS. These platforms will allow trading with designated onshore Bond Connect market
makers using the Request for Quotation (“RFQ”) protocol. The designated Bond Connect
market makers provide tradable prices through the CFETS. The quote will include the full
amount with the clean price, yield to maturity and effective period for the response. The
market makers can decline to respond to the RFQ and can decline, amend or withdraw the
quote as long as it has not been accepted by the potential buyer. Upon acceptance of the
quote by the potential buyer, all other quotes automatically become invalid. The CFETS will
then generate a trade confirmation on which the market maker, buyers, the CFETS and
depository will use to process the settlement.

The key risks of investing in bonds trading in the PRC via Bond Connect are set out at Section
24 below.

UK UCITS scheme investment powers and restrictions

This Section summarises the restrictions applicable to a UK UCITS scheme generally under
the COLL Sourcebook.
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10.1

Transferable securities
What is a transferable security?

A transferable security is an investment which is any of the following: a share, a debenture,
an alternative debenture, a government and public security, a warrant or a certificate
representing certain securities. An investment is not a transferable security fif title to it cannot
be transferred, or can be transferred only with the consent of a third party (although, in the
case of an investment which is issued by a body corporate and which is a share or debenture,
the need for any consent on the part of the body corporate or any members or debenture
holders of it may be ignored). An investment is not a transferable security unless the liability
of the holder of it to contribute to the debts of the issuer is limited to any amount for the time
being unpaid by the holder of it in respect of the investment.

A Fund may invest in a transferable security only to the extent that that transferable security
fulfils the following criteria:

10.1.1 the potential loss which the Fund may incur with respect to holding the
transferable securities is limited to the amount it paid for it;

10.1.2 its liquidity does not compromise the ability of the Manager to comply with its
obligation to redeem Units at the request of any qualifying Unitholder;

10.1.3 a reliable valuation is available for it as follows: (i) for a transferable security
admitted to or dealt in on an eligible market, there are accurate reliable and
regular prices which are either market prices or prices made available by
valuation systems independent from issuers; and (ii) for a transferable security
not admitted to or dealt in on an eligible market, there is a valuation on a periodic
basis which is derived from information from the issuers of the transferable
security or from competent investment research;

10.1.4 appropriate information is available for it as follows: (i) for a transferable security
admitted to or dealt in on an eligible market, there is regular accurate and
comprehensive information available to the market on that security or, where
relevant on the portfolio on the transferable security; and (ii) for a transferable
security not admitted to or dealt in on an eligible market, there is regular and
accurate information available to the Manager on the transferable security or
where relevant on the portfolio of the transferable security;

10.1.5 it is negotiable; and
10.1.6 its risks are adequately captured by the risk management process of the
Manager.

Unless there is information available to the Manager that would lead to a different
determination, a transferable security which is admitted to, or dealt in on, an eligible market
is presumed not to compromise the ability of the Manager to comply with its obligation to
redeem Units at the request of any qualifying Unitholder and to be negotiable.

Note that a unit in a closed ended fund is taken to be a transferable security provided it fulfils
the above criteria and either:

10.1.7 where the closed ended fund is constituted as an investment company or a unit
trust:
10.1.71 it is subject to corporate governance mechanisms applied to

companies; and
10.1.7.2 where another person carries out asset management activity on

its behalf, that person is subject to national regulation for the
purpose of investor protection; or
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10.2

10.3

10.4

10.5

10.1.8 where the closed ended fund is constituted under the law of contract:

10.1.8.1 it is subject to corporate governance mechanisms equivalent to
those applied to companies; and

10.1.8.2 it is managed by a person who is subject to national regulation
for the purposes of investor protection.

Shares in UK investment trusts are classified as transferable securities.
Transferable securities linked to other assets

A Fund may invest in any other investment which may be taken to be a transferable security
for the purposes of investment by a Fund provided that the investment fulfils the criteria set
out above and is backed by or linked to the performance of other assets which may differ from
those in which a UK UCITS scheme can invest.

Where such an investment contains an embedded derivative component, the requirements
with respect to derivatives and forwards will apply to that component.

What are “approved securities”?

Each Fund will generally invest in “approved securities”, which are transferable securities
which are admitted to, or dealt in on, an eligible market as defined for the purposes of the
COLL Sourcebook.

Limited investment in unapproved securities

Not more than 10% in value of a Fund’s property is to consist of transferable securities which
are not such approved securities or recently issued transferable securities as explained below
(together with any approved money market instruments which are not within any of the three
paragraphs under the heading “Eligible money market instruments” in Sections 10.13.1,
10.13.2 and 10.13.3 below).

Eligible Markets
An Eligible Market for the purpose of the COLL Sourcebook is:

10.5.1 a regulated market, which is (i) a regulated market which is a UK recognised
investment exchange, (i) a market situated outside the UK which is
characterised by the fact that (a) it meets comparable requirements to those set
outin (i); and (b) the financial instruments dealt in are of a quality comparable to
those in a regulated market in the UK, or (iii) an EU regulated market which
means a regulated market which is authorised and functions regularly and in
accordance with the provisions of Title Ill of the Markets in Financial Instruments
Directive (MiFID), as amended from time to time;

10.5.2 a market in the UK or an EEA State which is regulated, operates regularly and
is open to the public; or

10.5.3 a market which the Manager, after consultation with, and notification to, the
Trustee, determines is appropriate for the purpose of investment of, or dealing
in, the property of a Fund. In accordance with the relevant criteria in the COLL
Sourcebook, such a market must be regulated; operate regularly; recognised as
a market or exchange or as a self-regulating organisation by an overseas
regulator; open to the public; be adequately liquid; and have adequate
arrangements for unimpeded transmission of income and capital to, or to the
order of, investors.

The eligible securities markets for the Funds (in addition to those established in the UK or
EEA memberstates) are as set out in Appendix D.
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10.6

10.7

10.8

Recently issued transferable securities
Recently issued transferable securities may be held by a Fund provided that:

10.6.1 the terms of issue include an undertaking that application will be made to be
admitted to an eligible market; and

10.6.2 such admission is secured within a year of issue.
Collective Investment Schemes

Investment by a Fund in units in collective investment schemes is subject to the following
restrictions:

Relevant types of collective investment scheme

A Fund may invest in any of the following types of collective investment scheme (“second
scheme”):

10.8.1 a UK UCITS scheme or a scheme which satisfies the conditions necessary for it
to enjoy the rights conferred by the UCITS Directive as implemented in the EEA;

10.8.2 a recognised scheme that is authorised by the supervisory authorities of
Guernsey, Jersey or the Isle of Man (provided the requirements of COLL
5.2.13AR are met);

10.8.3 a scheme which is authorised as a non-UCITS retail scheme (provided the
requirements of COLL 5.2.13AR(1), (3) and (4) are met);

10.8.4 a scheme which is authorised in an EEA State (provided the requirements of
COLL 5.2.13AR are met); or

10.8.5 a scheme which is authorised by the competent authority of an OECD member
country (other than an EEA State) which has:

10.8.5.1 signed the IOSCO Multilateral Memorandum of Understanding;
and
10.8.5.2 approved the scheme’s management company, rules and

depositary/custody arrangements; (provided the requirements
of COLL 5.2.13AR are met).

No more than 10% of the scheme’s assets, whose acquisition is contemplated, can, according
to its fund rules or instrument of incorporation, be invested in aggregate units of other UK
UCITS or other collective investment undertakings.

It is therefore anticipated that non-UCITS retail schemes are likely to be possible investments,
given that the COLL Sourcebook provisions for such schemes are very similar to those for
UK UCITS retail schemes other than in investment respects.

In order that each Fund is available as an underlying investment for a UK UCITS scheme
operating under the COLL Sourcebook, the Trust Deed of each of the Funds provides that no
more than 10% in value of the scheme property may consist of units in collective investment
schemes, except for Jupiter Merlin Income and Growth Select and the Jupiter Multi-Asset
Income Fund where no limit applies. This is in addition to the limits set out below.

The maximum level of management fees that may be charged to Jupiter Merlin Income and
Growth Select and the Jupiter Multi-Asset Income Fund and to the schemes in which these
Funds invest are 4%.

The requirements referred to in COLL 5.2.13AR are that:
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10.10

10.11

10.9.1

10.9.2

10.9.3

10.94

the second scheme is an undertaking:

10.9.1.1 with the sole object of collective investment in transferable
securities or in other liquid financial assets, as referred to in this
chapter, of capital raised from the public and which operate on
the principle of risk-spreading; and

10.9.1.2 with units which are, at the request of holders, repurchased or
redeemed, directly or indirectly, out of those undertakings’
assets (action taken by a scheme to ensure that the price of its
units on an investment exchange does not significantly vary
from their net asset value shall be regarded as equivalent to
such repurchase or redemption);

the second scheme is authorised under laws which provide that they are subject
to supervision considered by the FCA to be equivalent to that laid down in the
law of the UK, and that co-operation between the FCA and the supervisory
authorities of the second scheme is sufficiently ensured;

the level of protection for unitholders in the second scheme is equivalent to that
provided for unitholders in a UK UCITS scheme, and in particular that the rules
on asset segregation, borrowing, lending, and uncovered sales of transferable
securities and approved money market instruments are equivalent to the
requirements of this chapter; and

the business of the second scheme is reported in half-yearly and annual reports
to enable an assessment to be made of the assets and liabilities, income and
operations over the reporting period.

Spread and diversification restrictions

Whilst investment by a UK UCITS scheme is possible in second schemes in any of the
categories mentioned in Sections 10.8.1 to 10.8.5 above, the following restrictions apply for
an investment of a UK UCITS scheme:

10.101

10.10.2

10.10.3

10.10.4

not more than 30% in value of a Fund may be invested in second schemes which
are within Sections 10.8.2, 10.8.3, 10.8.4 and 10.8.5 above (but note this is in
effect reduced to 10% for each Fund in view of the restriction in the Trust Deeds
mentioned above);

any second scheme in which a Fund invests must have terms which prohibit
more than 10% in value of the scheme property consisting of units in collective
investment schemes;

as mentioned below (see “Spread Requirements”), no more than 20% in value
of a Fund is to consist of units in any one collective investment scheme (but note
this is in effect reduced to 10% for each Fund in view of the restriction in the
Trust Deeds mentioned above). For the purposes of this spread requirement, if
investment is made in sub-funds of an umbrella scheme, each sub-fund is
treated as if it were a separate scheme; and

also, as mentioned below, a Fund must not acquire more than 25% of the units
in any single collective investment scheme.

Investment in associated collective investment schemes

A Fund may invest in associated collective investment schemes (other collective investment
schemes which are managed or operated by the Manager or an associate of the Manager)
provided there is no double charging of the preliminary charge on investment, or redemption
charge on disinvestment, on the basis set out in the COLL Sourcebook. In this connection,
where an investment or disposal of units in such an associated collective investment scheme
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10.12

10.13

is made and there is a charge in respect of such investment or disposal, the Manager must
pay certain amounts within three business days following the date of the agreement to invest
or dispose, namely:

10.11.1 when an investment is made, any preliminary charge; and

10.11.2 when a disposal is made, any charge made for the account of the operator of
the second scheme or an associate of any of them in respect of the disposal.

Money market instruments

What is an “approved money market instrument”?

An approved money market instrument is a money market instrument which is normally dealt
in on the money market, is liquid and has a value which can be accurately determined at any
time:

10.12.1 normally dealt in on the money market

A money market instrument shall be regarded as normally dealt in on the money

market if it:

10.12.11 has a maturity at issuance of up to and including 397 days;

10.12.1.2 has the residual maturity of up to and including 397 days;

10.12.1.3 undergoes regular yield adjustments in line with money market
conditions at least every 397 days; or

10.12.1.4 has a risk profile including credit and interest rate risks

corresponding to that of the instrument which is a maturity as
setoutin 10.12.1.1 or 10.12.1.2 or is subject to yield adjustment
as setoutin 10.12.1.3.

10.12.2 regarded as liquid
A money market instrument shall be regarded as liquid if it can be sold at limited
cost in an adequately short time frame taking into account the obligation of the
Manager to redeem units at the request of any qualifying Unitholder.
10.12.3 has a value which can be accurately determined at any time
A money market instrument shall be regarded as having a value which can be
accurately determined at any time if accurate and reliable valuation systems,
which will fulfil the following criteria, are available:
10.12.3.1 they enable the Manager to calculate a Net Asset Value in
accordance with the value at which the instrument held in the
portfolio could be exchanged between knowledgeable willing
parties in an arm’s length transaction; and

10.12.3.2 they are based either on market data or on valuation models
including systems based on amortised costs.

Eligible money market instruments

Generally investment may be made in the following types of money market instrument:
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10.13.1

10.13.2

Money market instruments admitted to/dealt in on an Eligible Market

A money market instrument that is normally dealt in on the money market and is
admitted to or dealt in on an eligible market shall be presumed to be liquid and
have a value which can be accurately determined at any time, and so be an
approved money market instrument, unless there is information available to the
Manager that would lead to a different determination.

Money market instruments with certain regulated issuers

In addition to instruments admitted to or dealt in on an eligible market, a UK
UCITS scheme may invest in an approved money market instrument provided:

10.13.2.1

10.13.2.2

10.13.2.3

10.13.24

the issue or the issuer is regulated for the purpose of protecting
investors and savings This is regarded as being the case if:

(i) the instrument is an approved money market instrument
(as explained below);

(i)  appropriate information is available for the instrument
(including information which allows an appropriate
assessment of credit risks related to investment in it);

Generally, the following information must be available:

(i) information on both the issue or the issuance
programme, and the legal and financial situation of the
issuer prior to the issue of the instrument, verified by
appropriately qualified third parties not subject to
instructions from the issuer;

(i)  updates of that information on a regular basis and
whenever a significant event occurs; and

(i) available and reliable statistics on the issue or the
issuance programme, or where appropriate, other data
enabling an appropriate assessment of the credit risks
related to investment in those instruments.

In the case of an approved money market instrument issued or
guaranteed by a central authority of the UK or an EEA state or,
if the EEA state is a federal state, one of the members making
up the federation, the European Union or the European
Investment Bank or a non-EEA state or, in the case of a federal
state, one of the members making up the federation, or which is
issued by a regional or local authority of the UK or an EEA state
or a public international body to which the UK or one or more
EEA states belong and is guaranteed by a central authority of
the UK or an EEA state or, if the EEA state is a federal state,
one of the members making up the federation, information must
be available on the issue or the issuance programme, or on the
legal and financial situation of the issuer prior to the issue of the
instrument; and

(i) the instrument is freely transferable.
the instrument is:
(i) issued or guaranteed by any one of the following: (i) a

central authority of the UK or an EEA State or, if the EEA
State is a federal state, one of the members making up
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10.13.3

the federation; (ii) a regional or local authority of the UK
or an EEA State; (iii) the Bank of England, the European
Central Bank or a central bank of an EEA State; (iv) the
European Union or the European Investment Bank; (v) a
non-EEA State or, in the case of a federal state, one of
the members making up the federation; (vi) a public
international body to which the UK or one or more EEA
States belong; or

(i)  issued by a body, any securities of which are dealt in on
an eligible market; or

(iii)  issued or guaranteed by an establishment which is: (i)
subject to prudential supervision in accordance with the
criteria defined by UK or EU law; or (ii) subject to and
complies with prudential rules considered by the FCA to
be at least as stringent as those laid down by the UK or
EU law.

(This latter condition is considered satisfied if it is subject to and
complies with prudential rules and fulfils one or more of the
following criteria: it is located in the EEA, it is located in an
OECD country belonging to the Group of Ten; it has at least
investment grade rating or, on the basis of an in depth analysis
of the issuer, it can be demonstrated that prudential rules
applicable to that issuer are at least as stringent as those laid
down by UK or EU law.)

Other money market instruments with a regulated issuer

In addition to instruments admitted to or dealt in an eligible market, a UK UCITS
scheme may also, with the express consent of the FCA (which takes the form of
a waiver under Section 138A and 138B of the Financial Services and Markets
Act 2000), invest in an approved money market instrument provided:

10.13.3.1

10.13.3.2

10.13.3.3

the issue or issuer is itself regulated for the purpose of
protecting investors and savings on the basis explained above;

investment in that instrument is subject to investor protection
equivalent to that provided by instruments which satisfy the
requirements explained above; and

the issuer is a company whose capital and reserves amount to
at least €10 million and which presents and publishes its annual
accounts in accordance with the requirements of the
Companies Act 2006 applicable to public companies limited by
shares or by guarantee, or private companies limited by shares
or by guarantee, or, for companies incorporated in the EEA,
Directive 2013/34/EU, is an entity which, within a group of
companies which includes one or several listed companies, is
dedicated to the financing of the group or is an entity which is
dedicated to the financing of securitisation vehicles which
benefit from a banking liquidity line.

A securitisation vehicle is a structure, whether in corporate, trust or contractual
form, set out for the purpose of securitisation operations.

A banking liquidity line is a banking facility secured by a financial institution which
is an establishment subject to prudential supervision in accordance with criteria
defined by UK or EU law or in an establishment which is subject to, and complies
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10.14

10.15

10.16

with, prudential rules considered by the FCA to be at least as stringent as those
laid down by UK or EU law.

Limited investment in approved money market instruments

Not more than 10% in value of the scheme property of a Fund may consist of approved money
market instruments which are not within Sections 10.13.1, 10.13.2 and 10.13.3 (under the
heading “Eligible money market instruments”) (together with any transferable securities which
are not approved securities or recently issued transferable securities as explained above).

Derivatives

Under the COLL Sourcebook provisions, derivatives (a contract for difference, a future or an
option) are permitted for UK UCITS schemes for investment purposes. Derivative transactions
may, under the COLL Sourcebook provisions, be used for the purposes of efficient portfolio
management (including hedging) or meeting the investment objectives or both. A transaction
in a derivative must not cause a Fund to diverge from its investment objectives.

Permitted underlying assets for derivative transactions

10.16.1 The underlying of any transaction in a derivative must consist of any one or more
of the following to which the scheme is dedicated:

10.16.1.1 transferable securities;

10.16.1.2 approved money market instruments admitted to, or dealt in on,
an eligible market or with a regulated issuer;

10.16.1.3 deposits;
10.16.1.4 permitted derivatives;
10.16.1.5 units in a collective investment scheme;
10.16.1.6 financial indices which satisfy certain criteria;
10.16.1.7 interest rates;
10.16.1.8 foreign exchange rates; and
10.16.1.9 currencies.
10.16.2 A UK UCITS scheme may not undertake a transaction in derivatives on

commodities. The financial indices mentioned above are those which satisfy the
following criteria:

10.16.2.1 the index is sufficiently diversified.

A financial index is sufficiently diversified if it is composed in
such a way that price movements or trading activities regarding
one component do not unduly influence the performance of the
whole index; where it is composed of assets in which a UK
UCITS scheme is permitted to invest, its composition is at least
diversified in accordance with the requirements with respect to
spread and concentration set out for UK UCITS schemes; and,
where it is composed of assets in which a UK UCITS scheme
cannot invest it is diversified in a way which is equivalent to the
diversification achieved by the requirements with respect to
spread and concentration applicable to UK UCITS schemes;

10.16.2.2 the index represents an adequate benchmark.
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10.17

A financial index represents an adequate benchmark for the
market to which it refers if it measures the performance of a
representative group of underlyings in a relevant and
appropriate way; it is revised or rebalanced periodically to
ensure that it continues to reflect the market to which it refers,
following criteria which are publicly available; and the underlying
is sufficient liquid, allowing users to replicate it if necessary; and

10.16.2.3 the index is published in an appropriate manner.

An index is published in an appropriate manner if its publication
process relies on sound procedures to collect prices and
calculate and subsequently publish the index value, including
pricing procedures for components where a market price is not
available; and material information on matters such as index
calculation, rebalancing methodologies, index changes or any
operational difficulties in providing timely or accurate
information is provided on a wide and timely basis.

Where the composition of underlyings of a transaction in a derivative does not satisfy the
requirements for a financial index, the underlyings for that transaction shall, where they satisfy
the requirements with respect to any other underlyings which are permitted underlyings for a
transaction in derivatives mentioned above, be regarded as a combination of those
underlyings.

Note that an index based on derivatives on commaodities or an index on property may be
regarded as a financial index provided it satisfies these criteria. When assessing whether a
hedge fund index satisfies these criteria, firms should consider the Committee of European
Securities Regulators’ Guidelines on the classification of hedge fund indices as financial
indices.

If the composition of an index is not sufficiently diversified in order to avoid undue
concentration, its underlying assets should be combined with the other assets of the UK
UCITS scheme when assessing compliance with the requirements on cover for transactions
in derivatives and forwards transactions and also the spread requirements.

In order to avoid undue concentration, where derivatives of an index composed of assets in
which a UK UCITS scheme cannot invest are used to track or gain high exposure to the index,
the index should at least be diversified in a way which is equivalent to the diversification
achieved by the requirements with respect to spread and concentration explained below.

If derivatives on that index are used for risk diversification purposes, provided the exposure
of the UK UCITS scheme to that index complies with the 5%, 10% and 40% ratios required
for spread restriction purposes, there is no need to look at the underlying components of that
index to ensure that it is sufficiently diversified.

Permitted derivative transactions for UK UCITS schemes

Subject to certain detailed restrictions, a transaction in derivatives or a forward transaction
may be effected for a Fund if it is:

10.171 a permitted transaction; and

10.17.2 the transaction is covered;

in each case on the basis explained below.

For any derivative transaction, there are requirements specified if that transaction will or could

lead to the delivery of property, and there must be an appropriate risk management process
in place.
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10.18

Permitted transactions

A transaction in a derivative must be either:

10.18.1

10.18.2

in an approved derivative, i.e. a transaction effected on or under the rules of an
eligible market. As discussed above, an eligible market for a Fund is:

10.18.1.1

10.18.1.2

10.18.1.3

or

a regulated market (as defined for the purposes of the COLL
Sourcebook);

a market in the UK or an EEA State which is regulated, operates
regularly and is open to the public; or

the eligible derivatives markets set out in Appendix D, which are
the markets that the Manager, after consultation with the
Trustee, has decided is appropriate for the purpose of
investment of, or dealing in, the property of the Fund in question
with regard to the relevant criteria set out in the COLL
Sourcebook;

subject to restrictions, an OTC derivative transaction. Any transaction in an OTC
derivative must be:

10.18.2.1

10.18.2.2

with an approved counterparty.

A counterparty to a transaction in derivatives is approved only if
the counterparty is:

(i) an eligible institution or an approved bank;

(i)  a person whose permission (including any requirements
or limitations), as published in the Financial Services
Register, permits it to enter into the transaction as
principal off-exchange;

(i) a CCP thatis authorised in that capacity for the purposes
of EMIR;

(iv) a CCP that is recognised in that capacity in accordance
with the process set out in article 25 of EMIR; or

(v) to the extent not already covered above, a CCP
supervised in a jurisdiction that:

(a) has implemented the relevant G20 reforms on over-
the-counter derivatives to at least the same extent
as the UK; and

(b) is identified as having done so by the Financial
Stability Board in its summary report on progress in
implementation of G20 financial regulatory reforms
dated 25 June 2019;

on approved terms

The terms of the transaction in derivatives are approved only if
the Manager:
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(i) carries out at least daily a reliable and verifiable valuation
in respect of that transaction corresponding to its fair
value (being the amount for which an asset could be
exchanged, or a liability settled, between knowledgeable,
willing parties in an arm’s length transaction) and which
does not rely only on market quotations by the
counterparty; and

(i)  can enter into a further transaction to close out that
transaction at any time at its fair value;

10.18.2.3 capable of reliable valuation.

A transaction in derivatives is capable of reliable valuation only
if the Manager, having taken reasonable care, determines that,
throughout the life of the derivative (if the transaction is entered
into), it will be able to value the investment concerned with
reasonable accuracy:

(i) on the basis of an up to date market value which the
Manager and the Trustee have agreed is reliable; or

(i)  ifthe value referred to above is not available, on the basis
of a pricing model which the Manager and the Trustee
have agreed uses an adequate recognised methodology;

and
10.18.2.4 subject to verifiable valuation.

A transaction in derivatives is subject to verifiable valuation only
if, throughout the life of the derivative (if the transaction is
entered into), verification of the valuation is carried out by:

(i) an appropriate third party which is independent from the
counterparty of the derivative, at an adequate frequency
and in such a way that the Manager is able to check it; or

(i)  a department within the Manager which is independent
from the department in charge of managing the scheme
property and which is adequately equipped for such a
purpose.

In this connection, the Manager has arrangements and procedures designed to ensure
appropriate, transparent and fair valuation of the exposures of each Fund to OTC derivatives,
and to ensure that the fair value of OTC derivatives is subject to adequate, accurate and
independent assessment. These arrangements and procedures are intended to be adequate
and proportionate to the nature and complexity of the OTC derivative concerned and
adequately documented. Where the arrangements and procedures referred to above involve
the performance of certain activities by third parties, the Manager must comply with the
requirements in SYSC 8.1.13 R (Additional requirements for a management company) and
COLL 6.6A.4 R (5) to (6) (Due diligence requirements of AFMs of UK UCITS schemes).

The arrangements and procedures referred to in this rule must be:

10.18.3 adequate and proportionate to the nature and complexity of the OTC derivative
concerned; and

10.18.4 adequately documented.
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10.19

10.20

A transaction in a derivative must not be entered into if the intended effect is to create the
potential for an uncovered sale of one or more transferable securities, approved money
market instruments, units in a collective investment scheme or derivatives.

Any forward transaction must be made with an Eligible Institution or an Approved Bank. A
derivative includes an instrument which fulfils the following criteria:

10.18.5 it allows the transfer of the credit risk of the underlying independently from the
other risks associated with that underlying;

10.18.6 it does not result in the delivery or the transfer of assets other than those referred
to regarding permitted types of scheme property for a UK UCITS scheme
including cash;

10.18.7 in the case of an OTC derivative, it complies with the requirements for OTC
transactions in derivatives explained above;

10.18.8 its risks are adequately captured by the risk management process of the
Manager, and by its internal control mechanisms in the case of risks of
asymmetry of information between the Manager and the counterparty to the
derivative, resulting from potential access of the counterparty to non-public
information on persons whose assets are used as the underlying by that
derivative.

The following details of the risk management process must be regularly notified by the
Manager to the FCA and at least on an annual basis:

10.18.9 a true and fair view of the types of derivatives and forward transactions to be
used within a Fund together with their underlying risks and any relevant
quantitative limits;

10.18.10 the methods for estimating risks in derivative and forward transactions.
The Manager must notify the FCA in advance of any material additions to the details above.
Derivatives exposure

The requirements for cover are intended to ensure that a Fund is not exposed to the risk
of loss of the property, including money, to an extent greater than the net value of the scheme
property.

Limitation on derivatives exposure

The Manager will ensure that the global exposure relating to derivatives and forward
transactions held by a Fund does not exceed the net value of the scheme property of that
Fund.

Property which is the subject of a stock lending transaction is only available for cover if the
Manager has taken reasonable care to determine that it is obtainable (by return or re-
acquisition) in time to meet the obligation for which cover is required.

Cash obtained from borrowing, and borrowing which the Manager reasonably regards an
Eligible Institutionor Approved Bank to be committed to provide, is not available for cover
unless the Trustee for the accountof the Fund borrows an amount of currency from an Eligible
Institution or Approved Bank and keeps an amount in another currency at least equal to the
borrowing for the time being in the initial amount of currencyon deposit with the lender (or his
agent and nominee) in which case the requirements for cover applies if the borrowed currency
and not the deposited currency were part of the scheme property.
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10.21 Calculation of derivatives exposure

The Manager will calculate the global exposure of a Fund on at least a daily basis. This
calculation will take into account the current value of the underlying assets, the counterparty
risk, future market movementsand the time available to liquidate the positions, and be
calculated as either:

10.21.1 the incremental exposure and leverage generated through the use of derivatives
and forward transactions (including embedded derivatives), which may not
exceed 100% of the net value of thescheme property of the Fund; or

10.21.2 the market risk of the scheme property of the Fund.

Where the Manager employs techniques and instruments (including repo contracts or stock
lendingtransactions) in order to generate additional leverage or exposure to market risk for a
Fund, the Manager will take those transactions into consideration when calculating the global
exposure for the Fund.

The Manager will undertake the calculation of global exposure by using either the commitment
approach or the value at risk approach. The Manager will select an appropriate method taking
into account the investment strategy pursued by the Fund, the types and complexities of the
derivatives and forward transactions used and the proportion of the scheme property
comprising derivatives and forward transactions.

At present, the Manager uses the commitment approach for all Funds except Jupiter
Corporate Bond Fund, Jupiter Flexible Macro Fund®, Jupiter Global Financial Innovation
Fund, Jupiter Merlin Income and Growth Select, Jupiter Multi-Asset Income Fund and Jupiter
Strategic Bond Fund.

10.21.3 Commitment approach (for all Funds except those listed above):

10.21.3.1 Under the “standard commitment approach” the Manager will
convert each derivative or forward transaction into the market
value of an equivalent position in the underlying asset of that
derivative or forward. This would apply to all derivative and
forward transactions, including embedded derivatives, whether
used as part of the Fund’s general investment policy, for the
purposes of risk reduction or for the purposes of efficient
portfolio management in accordance with the rules explained in
these Scheme Particulars.

10.21.3.2 The Manager may apply other calculation methods which are
equivalent to the standard commitment approach.

10.21.3.3 Where the commitment approach is used:

(i) temporary borrowing arrangements entered into on behalf
of the Fund need not form partof the global exposure
calculation; and

(i)  where the use of derivatives or forward transactions does
not generate incremental exposure for a Fund, the
underlying exposure need not be included in the
commitment calculation for the Fund.

The Manager may take account of netting and hedging arrangements when
calculating the global exposure of a Fund where those arrangements do not

5 Jupiter Flexible Macro Fund is in the process of being wound up and is no longer available for investment.
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disregard obvious and material risks and resultin a clear reduction in risk
exposure.

10.21.4 Value at Risk (“VaR”) approach (for Jupiter Corporate Bond Fund, Jupiter
Flexible Macro Fund®, Jupiter Global Financial Innovation Fund, Jupiter Merlin
Income and Growth Select, Jupiter Multi-Asset Income Fund and Jupiter
Strategic Bond Fund):

The VaR approach means a measure of the maximum expected loss at a given
confidence level overthe specific time period:

10.21.41 Jupiter Flexible Macro Fund® and Jupiter Strategic Bond Fund
all use the absolute VaR approach, meaning their global
exposures should not exceed a percentage limit determined by
reference to the value of the scheme property of the respective
Funds. The limit will be set by the Manager’s risk management
process and will be reviewed on a periodic basis to ensure that
it remains appropriate for market conditions. It will not in any
circumstances exceed 20%; and

10.21.4.2 Jupiter Corporate Bond Fund, Jupiter Global Financial
Innovation Fund and Jupiter Multi-Asset Income Fund use the
relative VaR approach, meaning their global exposure should
not exceed a limit calculated against the value of a reference
portfolio, as set out below:

Fund Reference portfolio Relative VaR
Jupiter Corporate Bond ICE BofA Sterling Non-Gilt | No greater
Fund Index than twice the
value of the
reference
Jupiter Global Financial MSCI AC World Financials | portfolio
Innovation Fund Index

Jupiter Merlin Income and 25% FTSE All share, 50%
Growth Select MSCI World (unhedged),
12.5% ICE BAML Global
Corporate Index (hedged to
GBP), 12.5% ICE BAML
Global HY Index
(unhedged)

Jupiter Multi Asset Income | 10% FTSE All share, 15%
Fund MSCI World (unhedged),
75% ICE BAML Global
Corporate Index (hedged to
GBP)

The level of leverage, calculated on the basis of the sum of the notionals, of:

6 Jupiter Flexible Macro Fund is in the process of being wound up and is no longer available for investment.

26



10.21.4.3 the Jupiter Corporate Bond Fund is not expected to exceed
300% of the value of the scheme property of the Fund;

10.21.4.4 the Jupiter Global Financial Innovation Fund and the Jupiter
Strategic Bond Fund is not expected to exceed 200% of the
value of the scheme property of the relevant Fund;

10.21.4.5 Jupiter Merlin Income and Growth Select and the Jupiter
Multi-Asset Income Fund is not expected to exceed 450% of the
value of the scheme property of the relevant Fund; and

10.21.4.6 the Jupiter Flexible Macro Fund’ is not expected to exceed
500% of the value of the scheme property of the Fund,

although higher levels of leverage are possible.
10.22 Transactions for the purchase of property

A derivative or forward transaction which will or could lead to the delivery of property for
the account of a Fund, may be entered into only if:

10.22.1 that property can be held for the account of the Fund; and

10.22.2 the Manager, having taken reasonable care, determines that delivery of the
property under that transaction will not occur or will not lead to a breach of the
applicable restrictions.

10.23 Requirement to cover sales
No agreement by or on behalf of a Fund to dispose of property or rights may be made unless:

10.231 the obligation to make the disposal and any other similar obligation could
immediately be honoured by the Fund by delivery of property or the assignment
(or, in Scotland, assignation) of rights; and

10.23.2 such property and rights are attributable to the Fund at the time of the
agreement. However this requirement can be met where:

10.23.2.1 the risks of the underlying financial instrument of a derivative
can be appropriately represented by another financial
instrument and the underlying financial instrument is highly
liquid; or

10.23.2.2 the Manager or the Trustee has the right to settle the derivative
in cash, and cover exists within the scheme property which falls
within one or more of the following asset classes: (i) cash; (ii)
liquid debt instrument (e.g. government bonds of first credit
rating) with appropriate safeguards (in particular haircuts); or (iii)
other highly liquid assets having regard to their correlation with
the underlying of the financial derivative instruments (subject to
appropriate safeguards e.g. haircuts where relevant). (For this
purpose an asset may be considered as liquid where the
instrument can be converted into cash in no more than seven
business days at a price closely corresponding to the current
valuation of the financial instrument on its own market.)

The requirement to cover sales does not apply to a deposit.

7 Jupiter Flexible Macro Fund is in the process of being wound up and is no longer available for investment.
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10.24

10.25

Exposure to underlying assets

Where a Fund invests in derivatives, the exposure to the underlying assets must not
exceed the spread limits explained in “Spread Requirements” below, save that where a
Fund invests in an index-based derivative, provided the relevant index falls within the
definition of “relevant index”, the underlying constituents of theindex do not have to be
taken into account for the purposes of the spread requirements. Such relaxation in respect
of index-based derivatives is subject to the requirement for the Manager to maintain a
prudent spread of risk.

Transferable securities and money market instruments embedding derivatives

Where a transferable security or approved money market instrument embeds a derivative,
this must be taken into account for the purposes of complying with the restrictions on
derivatives.

A transferable security or an approved money market instrument will embed a derivative
if it contains a component which fulfils the following criteria:

10.25.1 by virtue of that component some or all of the cash flows that otherwise would
be required by the transferable security or approved money market instrument
which functions as host contract can be modified according to a specified interest
rate, financial instrument price, foreign exchange rate, index of prices or rates,
credit rating or credit index or other variable, and therefore vary in a way similar
to a standard alone derivative;

10.25.2 its economic characteristics and risks are not closely related to the economic
characteristics and risks of the host contract; and

10.25.3 it has a significant impact on the risk profile and pricing of the transferable
security or approved money market instrument.

A transferable security or an approved money market instrument does not embed a
derivative where it contains a component which is contractually transferable
independently of the transferable security or the approved money market instrument. That
component shall be deemed to be a separate instrument.

Collateralised debt obligations (CDOs) or asset backed securities using derivatives, with
or without an active management will generally not be considered as embedding a
derivative except if; (i) they are leveraged (i.e. the CDOs or asset backed securities are
not limited recourse vehicles and the investors’ loss can be higher than their initial
investment); or (ii) they are not sufficiently diversified.

Where a transferable security or approved money market instrument embedding a
derivative is structured as an alternative to an OTC derivative, the requirements with
respect to transactions in OTC derivatives will apply. This will be the case for tailor-made
hybrid instruments such as a single tranche CDO structured to meet the specific needs of
a scheme, which should be considered as embedding a derivative. Such a product offers
an alternative to the use of an OTC derivative for the same purpose of achieving a
diversified exposure with a pre-set credit risk level to a portfolio of entities.

The following list of transferable securities and approved money market instruments
(which is illustrative and non-exhaustive) could be assumed to embed a derivative:

10.254 credit linked notes;

10.25.5 transferable securities or approved money market instruments whose
performance is linked to the performance of a bond index;
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10.25.6 transferable securities or approved money market instruments whose
performance is linked to the performance of a basket of shares, with or without
active management;

10.25.7 transferable securities or approved money market instruments with a fully
guaranteed nominal value whose performance is linked to the performance of a
basket of shares with or without active management;

10.25.8 convertible bonds; and

10.25.9 exchangeable bonds.

No UK UCITS scheme can use transferable securities or approved money market
instruments which embed a derivative to circumvent the restrictions regarding use of
derivatives.

Transferable securities and approved money market instruments which embed a
derivative are subject to the rules applicable to derivatives as outlined in this section. It is
the Manager’s responsibility to check that these requirements are satisfied. The nature,
frequency and scope of checks performed will depend on the characteristics of the
embedded derivatives and on their impact on the Fund, taking into account its stated
investment objective and risk profile.

10.26 Proposed use of derivatives by the Funds

For each of the Funds except Jupiter Corporate Bond Fund, Jupiter Flexible Macro Fund?,
Jupiter Global Financial Innovation Fund, Jupiter Merlin Income and Growth Select,
Jupiter Multi-Asset Income Fund and Jupiter Strategic Bond Fund, it is intended that
derivatives will be used only for the purposes of efficient management of the Fund, and
not for investment purposes.

For Jupiter Corporate Bond Fund, it is intended that derivatives will only be used (i) for
efficient portfolio management purposes and (ii) to add synthetic interest rate exposure
which is permissible within the Fund’s risk profile in accordance with the Fund’s
investment policy.

For Jupiter Flexible Macro Fund?®, Jupiter Global Financial Innovation Fund, Jupiter Merlin
Income and Growth Select, Jupiter Multi-Asset Income Fund and Jupiter Strategic Bond
Fund, it is intended that derivatives may be used for certain investment purposes to meet
the investment objectives of the Fund, as well as for efficient management of the portfolio.

Jupiter Japan Income Fund will issue a class of hedged currency Units (“IH-Class”), which
will aim to hedge out the currency exposure of the underlying assets of the Fund. The
Manager may therefore use derivatives and forward transactions for the purpose of
reducing the effect of fluctuations in the rate of exchange between sterling and the
currencies in which the assets of the Fund are denominated, which will be predominantly
Japanese yen. Such transactions will be undertaken within the scope of transactions for
the purposes of efficient management of the portfolio, as described further below.

10.27 Efficient portfolio management (“EPM”)

A Fund may use scheme property to enter into transactions for EPM. Transactions for
EPM are transactions which are reasonably regarded by the Manager as economically
appropriate, and which are permitted by the COLL Sourcebook to be effected, in order to
achieve a reduction in certain risks or costs (whether in the price of investments, interest
rates or exchange rates) or the generation of additional capital or income for the Fund
with an acceptably low level of risk. The use of efficient portfolio management techniques
and instruments will be in line with the best interests of a Fund. There is no limit on the

8 Jupiter Flexible Macro Fund is in the process of being wound up and is no longer available for investment.
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amount or value of the property of the Fund which may be used for such efficient
management purposes, but the Manager will only enter into the transaction if it reasonably
believes the transaction to be economically appropriate. There is no guarantee that the
Fund will achieve the objective for which any EPM transaction was undertaken.

The types of transactions in which the Funds may engage include a transaction which
merely closes out another; the reduction of risk or cost in terms of fluctuations in prices,
interest rates or exchange rates; or sensible cash flow management; or the generation of
additional capital growth or income for the Funds: by taking advantage of gains to be
made as a result of pricing imperfections in the market; or by writing options on property
which the Funds hold or may properly hold on a congruent index. A closing out transaction
may be of any kind which achieves the purpose. Other transactions may be a forward
transaction in a currency or a derivatives transaction (i.e. an option, or a future or a
contract for difference). The following types of risk are relevant in relation to efficient
management of a Fund:

10.27 1 market risk;
10.27.2 interest rate risk;
10.27.3 credit risk; and

10.27.4 foreign exchange (FX) risk.

For a Fund which issues hedged currency classes of Units, such transactions will include
derivatives and forward transactions for the purpose of reducing the effect of fluctuations
in the rate of exchange between the currency of those Unit classes and the currency in
which all or part of the assets of the Fund are denominated or valued. It is the intention of
the Manager only to enter into currency hedging transactions to the extent necessary to
protect the value of Units in the hedged currency classes. The Manager, as part of its risk
management process, will implement procedures and processes to monitor and measure
the overall effect of such transactions on the Fund’s overall risk position, and to adjust the
Fund’s risk exposure accordingly. The Trust Deed provides that the currency hedging
transactions shall be allocated to the proportionate interest accounts solely for the
currency hedged Unit class with a view to investors in other Unit classes not being
exposed to any risks arising from the currency hedging transactions.

EPM transactions (save to the extent derivatives are traded on exchange) may involve a
risk that a counterparty will wholly or partially fail to honour its contractual obligations (see
below). In order to mitigate that risk of counterparty default, the counterparties to these
transactions may be required to provide collateral to suitably cover their obligations to a
Fund. In the event of default by the counterparty, it will forfeit its collateral on the
transaction. However, there is a risk that the collateral, especially where it is in the form
of securities, when realised will not raise sufficient cash to settle the counterparty’s liability
to a Fund. Securities lending transactions may, in the event of a default by the
counterparty, result in the securities lent being recovered late or only in part. This may
result in loss for a Fund. Generally, the Manager does not envisage entering into
transactions involving the receipt of collateral to mitigate against counterparty risk. To the
extent that it does, however, all collateral used to reduce counterparty risk will comply with
the criteria set out in ESMA’s Guidelines on ETFs and other UK UCITS issues
(ESMA/2014/937EN).

Investors should note that EPM transactions may be effected in relation to a Fund in
circumstances where the Manager or Investment Manager has, either directly or
indirectly, an interest which may potentially involve a conflict of their obligations to a Fund.
Where a conflict cannot be avoided, the Manager and Investment Manager will have
regard to their responsibility to act in the best interests of a Fund and its investors. The
Manager and Investment Manager will ensure that a Fund and its investors are treated
fairly and that such transactions are effected on terms which are not less favourable to a
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Fund than if the potential conflict had not existed. For further information in relation to
conflicts of interest, please see Section 3.1 above.

All revenues arising from EPM techniques (including any stock lending and repurchase
and reverse repurchase arrangements, if any) will be returned to the Fund, net of direct
and indirect operational costs and fees.

For Jupiter Corporate Bond Fund, it is intended that derivatives will only be used for (i0
efficient portfolio management purposes and (ii) to add synthetic interest rate exposure
which is permissible within the Fund’s risk profile in accordance with the Fund’s
investment policy.

The use of derivatives described above is not expected to have a material effect on
the risk profile of the Funds.

Use of derivatives for investment purposes (for Jupiter Flexible Macro Fund®, Jupiter
Global Financial Innovation Fund, Jupiter Merlin Income and Growth Select, Jupiter
Multi-Asset Income Fund and Jupiter Strategic Bond Fund only)

Jupiter Flexible Macro Fund®, Jupiter Global Financial Innovation Fund, Jupiter Merlin
Income and Growth Select, Jupiter Multi-Asset Income Fund and Jupiter Strategic Bond
Fund may utilise, without limitation, all those types of derivative instruments which are
available for a UK UCITS scheme, and as permitted under the COLL Sourcebook. The
Manager intends to use derivatives for certain investment purposes to meet the
investment objectives of Jupiter Flexible Macro Fund®, Jupiter Global Financial Innovation
Fund and Jupiter Strategic Bond Fund as well as for efficient management of the Funds
(as detailed in the above section).

For Jupiter Flexible Macro Fund®, the use of derivatives will enable the relevant fund
manager to adopt a number of total return investment strategies aimed at achieving
positive returns across market cycles. These strategies include the use of derivatives and
synthetic short selling to make the most of specific macro circumstances and market
pricing anomalies.

For Jupiter Flexible Macro Fund®, Jupiter Global Financial Innovation Fund, Jupiter Merlin
Income and Growth Select, Jupiter Multi-Asset Income Fund and Jupiter Strategic Bond
Fund, the types of derivatives which the Manager intends to use include credit default
swaps, contracts for differences, sector swaps, futures, options and forward foreign
exchange contracts.

Jupiter Strategic Bond Fund may enter into total return swaps. As such, the Manager is
subject to the provisions of the European Regulation on Reporting and Transparency of
Securities Financing Transactions as it applies in the UK from time to time including as
retained, amended, extended, re-enacted or otherwise given effect on or after 11 pm on
31 December 2020 (the “SFTR”). The SFTR sets out certain disclosure requirements
regarding the use of securities financing transactions (“SFTs”) and total return swaps
(“TRS”) as set in Appendix F.

Derivatives have the potential either to increase or reduce existing market risk
within a Fund, introduce new types of market or credit risk to a Fund, or introduce
counterparty risk to a Fund. Investment in derivatives may therefore, to some
extent, alter the risk profile of Jupiter Flexible Macro Fund®, Jupiter Global
Financial Innovation Fund, Jupiter Merlin Income and Growth Select, Jupiter Multi-
Asset Income Fund and Jupiter Strategic Bond Fund. A full description of the
additional risks relevant to the use of derivatives is given in Section 24 of these
Scheme Particulars.

9 Jupiter Flexible Macro Fund is in the process of being wound up and is no longer available for investment.
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10.28

10.29

10.30

Deposits

A Fund may invest in deposits only if it is with an approved bank and is re-payable on
demand or has the right to be withdrawn and matures in no more than 12 months.

Spread Requirements

There are limitations on the proportion of the value of a Fund which may be held in certain
forms of investment.

General spread requirements

The general spread requirements are as follows:

10.30.1

10.30.2

10.30.3

10.30.4

10.30.5

10.30.6

not more than 5% in value of a Fund’s property is to consist of transferable
securities or approved money market instruments issued by a single body,
except that:

10.30.1.1 the 5% limit is increased to 10% in respect of up to 40% in value
of the scheme’s property (and in applying these limits
certificates representing certain securities are treated as
equivalent to the underlying security); and

10.30.1.2 covered bonds need not be taken into account for the purposes
of applying the limit of 40%. The limit of 5% is raised to 25% in
value of the scheme property in respect of covered bonds,
provided that, when a Fund invests more than 5% in covered
bonds issued by a single body, the total value of covered bonds
held must not exceed 80% in value of the scheme property;

(subject to the additional restrictions in the Trust Deeds so that not more than
10% in the value of a Fund is to consist of units in any one collective investment
scheme) for a UK UCITS scheme not more than 20% in value of any Fund is to
consist of units in any one collective investment scheme;

not more than 20% in value of a Fund’s property is to consist of deposits with a
single body;

the exposure to any one counterparty in an OTC derivative transaction must not
exceed 5% in value of a Fund’s property, although this limit is raised to 10%
where the counterparty is an Approved Bank;

not more than 20% in value of a Fund is to consist of transferable securities or
approved money market instruments issued by the same group (meaning
companies included for the same group for the purposes of consolidated
accounts as defined in accordance with Section 399 of Companies Act 2006,
Directive 2013/34/EU or in the same group in accordance with international
accounting standards);

in applying the limits in (a), (c) and (d) and subject to the restrictions on covered
bonds mentioned in (a), not more than 20% in value of a Fund’s property is to
consist of any combination of any two or more of the following:

10.30.6.1 transferable securities or money market instruments issued by
a single body; or

10.30.6.2 deposits made with a single body; or
10.30.6.3 exposure from OTC derivatives transactions made with a single

body (including any counterparty risk relating to the OTC
derivative transactions).
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Notwithstanding that these limits do not apply to government and public securities, and
subject as mentioned below, in applying this 20% limit with respect to a single body,
government and public securities issued by that body shall be taken into account.

10.31 Government and public securities

The above restrictions do not apply to government and public securities. Government and
public securities are, essentially, securities issued by certain governments, local
authorities and public international bodies.

In respect of Jupiter Asian Fund ', Jupiter Asian Income Fund, Jupiter China Fund, Jupiter
Ecology Fund, Jupiter European Fund, Jupiter Global Emerging Markets Fund, Jupiter
Global Sustainable Equities Fund, Jupiter Global Value Equity Fund, Jupiter Income
Trust, Jupiter India Fund, Jupiter Japan Income Fund and Jupiter UK Growth Fund, no
more than 35% of a Fund’s property will be invested in transferable securities or approved
money-market instruments issued or guaranteed by a single state, local authority or public
international body. Apart from this restriction, there is no limit on the amount which may
be invested in such securities or in any one issue.

In respect of each of the Funds other than those mentioned in the preceding paragraph,
more than 35% of a Fund’s property may be invested in transferable securities or
approved money-market instruments issued or guaranteed by a single state, local
authority or public international body, provided at least six different issues are held and
only up to 30% of the Fund’s property is invested in any one issue and provided that the
issuer or issuers, or guarantor are amongst the following:

10.31.1 in respect of each of these Funds:
10.31.1.1 The council of Europe
10.31.1.2 The European Coal and Steel Community
10.31.1.3 The European Bank for Reconstruction and Development
10.31.1.4 Eurofima
10.31.1.5 International Bank for Reconstruction and Development
10.31.1.6 The European Investment Bank
10.31.1.7 International Finance Corporation
10.31.2 and in addition, in respect of each of these Funds except Jupiter Emerging

European Opportunities Fund'':

10.31.21 the Governments of the United Kingdom, Austria, Belgium,
Bulgaria, Croatia, Republic of Cyprus, Czech Republic,
Denmark, Estonia, Finland, France, Germany, Greece,
Hungary, Iceland, Ireland, Italy, Latvia, Lithuania, Liechtenstein,
Luxembourg, Malta, The Netherlands, Poland, Portugal,
Romania, Slovakia, Slovenia, Spain, Sweden or the Scottish
Administration; the Executive Committee of the Northern Ireland
Assembly; or the National Assembly of Wales;

10 Jupiter Asian Fund is in the process of being wound up and is no longer available for investment.
" Jupiter Emerging European Opportunities Fund is in the process of being wound up and is no longer available
for investment.
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10.31.2.2 the Governments of Australia, Brazil, Canada, India, Japan,
New Zealand, Norway, Switzerland or the United States of
America.

(Also includes any investment which would have been such an investment had it been
issued as opposed to merely guaranteed by a government or body specified above.)

10.32 Exposure to OTC derivatives

For the purposes of calculating the exposure of a Fund to a counterparty in relation to
OTC derivatives, the Manager will use the positive mark-to-market value of the OTC
derivative contract with that party.

The exposure in respect of an OTC derivative may be reduced through the receipt of
collateral provided the collateral received is sufficiently liquid so that it can be sold quickly
at a price that is close to its pre-sale valuation and must comply with the collateral
requirements of the ESMA Guidelines on ETFs and other UK UCITS issues
(ESMA/2014/937EN).

The Manager may net the OTC derivative positions of a Fund with the same counterparty
provided:

10.32.1 it is able legally to enforce netting agreements with the counterparty on behalf of
the Fund; and

10.32.2 those netting agreements do not apply to any other exposures the Fund may
have with that same counterparty.

The Manager will take collateral into account in calculating exposure to counterparty risk
when it passes collateral to a counterparty to an OTC derivative on behalf of a Fund. Such
collateral may be taken into account on a net basis only if the Manager is able legally to
enforce netting arrangements with that counterparty on behalf of the Fund.

The Manager will calculate the issuer concentration limits referred to above on the basis
of the underlying exposure created through the use of OTC derivatives in accordance with
the commitment approach.

10.33 Use of index-based derivatives

Where a scheme invests in an index-based derivative, provided the relevant index
complies with the above criteria, the underlying constituents of the index do not need to
be taken into account for the purposes of the spread requirements provided the Manager
takes into account the requirement to provide a prudent spread of risk.

10.34 Collateral

Where a Fund enters into OTC derivative transactions and Efficient Portfolio Management
techniques, all collateral used to reduce counterparty risk exposure shall comply with the
following criteria at all times:

10.34.1 Any collateral received other than cash shall be highly liquid and traded on a
Regulated Market or multilateral trading facility with transparent pricing in order
that it can be sold quickly at a price that is close to pre-sale valuation. Collateral
received shall also comply with the provisions of COLL 5.2.27R, 5.2.28R and
5.2.29R.

10.34.2 Collateral received shall be valued on at least a daily basis. Assets that exhibit
high price volatility shall not be accepted as collateral unless suitably
conservative haircuts are in place.

10.34.3 Collateral received shall be of high quality.
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10.34.4 The collateral received shall be issued by an entity that is independent from the
counterparty and is expected not to display a high correlation with the
performance of the counterparty.

10.34.5 Collateral shall be sufficiently diversified in terms of country, markets and
issuers. The criterion of sufficient diversification with respect to issuer
concentration is considered to be respected if the Fund receives from a
counterparty of Efficient Portfolio Management and OTC derivative transactions
a basket of collateral with a maximum exposure to a given issuer of 20% of its
NAV. When a Fund is exposed to different counterparties, the different baskets
of collateral shall be aggregated to calculate the 20% limit of exposure to a single
issuer. By way of derogation, a Fund may be fully collateralised in different
transferable securities and money market instruments issued or guaranteed by
a Member State, one or more of its local authorities, a member state of the
Organisation for Economic Co- Operation and Development, Singapore,
members of the G20, or a public international body to which one or more Member
States belong. In that case the Fund shall receive securities from at least six
different issues, but securities from any single issue shall not account for more
than 30% of the Net Asset Value of the Fund.

10.34.6 Where there is a title transfer, the collateral received shall be held by the Trustee.
For other types of collateral arrangement, the collateral can be held by a third
party custodian which is subject to prudential supervision, and which is unrelated
to the provider of the collateral.

10.34.7 Collateral received shall be capable of being fully enforced by the Manager at
any time without reference to or approval from the counterparty.

10.34.8 Non-cash collateral received shall not be sold, re-invested or pledged.
10.34.9 Cash collateral shall only be:
10.34.91 placed on deposit with entities as prescribed under “Deposits”
in Section 10.28 headed “UK UCITS scheme investment
powers and restrictions” above;

10.34.9.2 invested in high-quality government bonds;

10.34.9.3 used for the purpose of reverse repurchase transactions
provided the transactions are with credit institutions subject to
prudential supervision and the Fund is able to recall at any time
the full amount of cash on accrued basis;

10.34.9.4 invested in short-term money market funds as defined in the
“‘ESMA Guidelines on a Common Definition of European Money
Market Funds”.

10.34.10 Re-invested cash collateral shall be diversified in accordance with the
diversification requirements applicable to non-cash collateral.

10.35 Collateral Policy
Collateral received shall be wholly in cash.
10.36 Haircut Policy
The following haircuts for collateral in OTC transactions are applied by the Manager (the

Manager reserves the right to vary this policy at any time in which case these Scheme
Particulars will be updated accordingly):

Eligible Collateral [Remaining Maturity Valuation Percentage
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10.37

10.38

10.39

10.40

Cash N/A 100%

Use of the aforesaid techniques and instruments involves certain risks and there can be no
assurance that the objective sought to be obtained from such use will be achieved.

EMIR

In addition, each Fund is required to comply with the Regulation (EU) No 648/2012 as it
applies in the UK from time to time including as retained, amended, extended, re-enacted or
otherwise given effect on or after 11 pm on 31 December 2020 on OTC derivatives, central
counterparties and trade repositories (EMIR) including all delegated regulations and other
rules made under EMIR from time to time. In particular, each Fund also complies with the
initial and variation margin rules that apply under EMIR.

Concentration restrictions

A Fund must not acquire:

10.38.1 transferable securities (other than debt securities) issued by a company which
do not carry rights to vote at a general meeting of that company and represent
more than 10% of the securities issued by that company; or

10.38.2 more than 10% of the debt securities (which are debentures, government and

public securities and warrants which confer rights of investment in these) issued
by a single body; or

10.38.3 more than 25% of the units in a collective investment scheme; or
10.38.4 more than 10% of the approved money market instruments issued by any single
body;

but need not comply with the 