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manager’s rePort
For the six months ended 31 december 2018

Principal Prosperity series - Principal Asia Pacific High Dividend equity Fund (the “sub-Fund”)

Market Review
Global equity markets had a sharp decline in December, dragging nearly every market into negative territory for the year. 
Using the MSCI All Country World Index (US dollar) as a proxy, global equities fell 7.0% during the month, which ended the 
year down 8.9%, the worst year since the global financial crisis. Markets are now assigning a higher probability of a global 
slowdown in 2019, exemplified by flatting yield curves, widening credit spreads, and falling commodities prices.

The Asia Pacific equity markets declined in the fourth quarter of 2018 with the MSCI All Country Asia Pacific ex Japan Index 
down 8.9%. Stocks utilities and real estate outperformed during the quarter. From a country perspective, stocks in the 
Philippines and India performed the best.

strategy and outlook
Amid uncertainty over the impact of President Donald Trump’s trade policy, the portfolio continues to overweight stocks 
with improving business fundamentals, rising investor expectations, attractive relative valuations, and attractive dividend 
yield. We minimize market, sector, and industry exposures relative to the index in order to isolate superior stock selection as 
the primary source of portfolio outperformance.

Principal Asset Management Company (Asia) Limited
17 January 2019
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Principal Asia Pacific High Dividend equity Fund

 as at 31 December 2018 as at 30 June 2018

Assets

Investments  $ 124,783,489 $ 135,535,505
Dividend and other receivables   41,508  881,513
Amounts receivable from brokers   1,785,609  55,680
Amounts receivable on subscription of units   4,179  401,046
Cash and cash equivalents   8,382,173  6,843,690

Total assets  $ 134,996,958 $ 143,717,434

Liabilities

Amounts payable on redemption of units  $ - $ 327,201
Amounts payable to brokers   8,135,111  94,440
Distributions payable   37,191  101,366
Accrued expenses and other payables   117,313  86,740

Total liabilities (excluding net assets attributable to
 unitholders classified as financial liabilities)  $ 8,289,615 $ 609,747

net assets attributable to unitholders  $ 126,707,343 $ 143,107,687

Representing:
Financial liabilities  $ 126,707,343 $ 143,107,687

total number of units in issue

Income Class Units   743,811.92  779,739.87
Accumulation Class Units - Institutional   8,913,436.73  8,566,963.66

net asset value per unit

Income Class Units  $ 28.21 $ 33.03
Accumulation Class Units - Institutional   11.86  13.70

statement oF Financial Position
(Expressed in United States dollar)

investment PortFolio as at 31 december 2018



55

Principal Asia Pacific High Dividend equity Fund

    % of
 Holdings  Fair value net assets
   US$/
   US$ equivalent

Listed investments (cost: Us$124,195,791)

Equities

Australia

Appen Ltd 90,431 $ 819,876 0.65
Australia and New Zealand Banking Group Ltd 80,143  1,385,244 1.09
Beach Energy Ltd 687,710  653,630 0.52
BHP Group Ltd 87,552  2,117,763 1.67
Collins Foods Ltd 195,830  855,209 0.67
Commonwealth Bank of Australia 45,659  2,335,657 1.84
CSL Ltd 11,769  1,539,895 1.22
Dexus 74,583  559,717 0.44
Insurance Australia Group Ltd 53,421  264,250 0.21
Macquarie Group Ltd 8,654  664,433 0.52
Man In The Mirror Pty Ltd 44,509  334,338 0.26
Mirvac Group 345,843  547,434 0.43
National Australia Bank Ltd 71,470  1,215,638 0.96
Northern Star Resources Ltd 245,961  1,605,989 1.27
OZ Minerals Ltd 57,517  357,671 0.28
QBE Insurance Group Ltd 38,243  272,947 0.22
Rio Tinto Ltd 10,137  562,105 0.44
Saracen Mineral Holdings Ltd 211,701  438,324 0.35
Service Stream Ltd 1,824,148  2,268,700 1.79
Seven Group Holdings Ltd 13,702  137,298 0.11
South32 Ltd 142,434  337,181 0.27
SunCorp Group Ltd 28,734  256,451 0.20
Telstra Corp Ltd 65,136  131,181 0.10
Wesfarmers Ltd 20,986  477,815 0.38
Westpac Banking Corp 81,089  1,434,831 1.13
Woodside Petroleum Ltd 20,240  447,957 0.35
Woolworths Group Ltd 35,600  740,111 0.58

  $ 22,761,645 17.95

China

Air China Ltd-H 148,000 $ 128,881 0.10
Alibaba Group Holding Ltd-ADR 34,245  4,693,961 3.70
Anhui Conch Cement Co Ltd-H 35,000  169,823 0.13
Baidu Inc-ADR 7,650  1,213,290 0.96
Bank of China Ltd-H 2,336,000  1,008,169 0.80
Beijing Enterprises Holdings Ltd 32,000  169,567 0.13
China Communications Services Corp Ltd-H 2,090,000  1,729,280 1.36
China Conch Venture Holdings Ltd 91,000  270,733 0.21
China Construction Bank Corp-H 2,587,620  2,134,406 1.68
China Gas Holdings Ltd 57,400  204,484 0.16
China Life Insurance Co Ltd-H 202,100  429,402 0.34
China Merchants Bank Co Ltd-H 196,500  720,093 0.57

investment PortFolio as at 31 december 2018
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Investment PortfolIo as at 31 December 2018 (continued) Investment PortfolIo as at 31 December 2018 (continued)

Principal Asia Pacific High Dividend equity Fund

    % of
 Holdings  Fair value net assets
   US$/
   US$ equivalent

China (continued)

China Mobile Ltd 160,000 $ 1,539,385 1.21
China Overseas Land & Investment Ltd 146,000  501,475 0.40
China Petroleum & Chemical Corp-H 694,000  495,354 0.39
China Railway Construction Corp Ltd-H 235,000  325,868 0.26
China Railway Group Ltd-H 329,260  299,759 0.24
China Resources Cement Holdings Ltd 348,000  313,265 0.25
China Resources Land Ltd 174,000  668,744 0.53
China Resources Power Holdings Co Ltd 198,000  380,745 0.30
China Shenhua Energy Co Ltd-H 278,000  609,124 0.48
China Telecom Corp Ltd-H 420,000  214,513 0.17
China Water Affairs Group Ltd 240,000  256,802 0.20
CNOOC Ltd 681,000  1,052,147 0.83
Ctrip.com International Ltd-ADR 12,047  325,992 0.26
ENN Energy Holdings Ltd 24,500  217,261 0.17
Geely Automobile Holdings Ltd 139,000  244,928 0.19
Guangzhou Automobile Group Co Ltd-H 534,000  532,520 0.42
Haier Electronics Group Co Ltd 71,000  174,606 0.14
Haitong Securities Co Ltd-H 400,300  383,346 0.30
Industrial and Commercial Bank of China Ltd-H 2,177,000  1,553,868 1.23
JD.com Inc-ADR 10,267  214,888 0.17
KunLun Energy Co Ltd 742,000  786,368 0.62
Maanshan Iron & Steel Co Ltd-H 330,000  145,371 0.11
NetEase Inc-ADR 1,915  450,734 0.36
New Oriental Education & Technology Group Inc-ADR 4,686  256,840 0.20
PetroChina Co Ltd-H 542,000  337,725 0.27
Ping An Insurance (Group) Co of China Ltd-H 220,500  1,946,905 1.54
Shimao Property Holdings Ltd 161,000  429,651 0.34
Sunny Optical Technology (Group) Co Ltd 51,200  455,012 0.36
TAL Education Group-ADR 10,541  281,234 0.22
Tencent Holdings Ltd 146,700  5,881,711 4.65
Times China Holdings Ltd 945,000  1,049,772 0.83
Weichai Power Co Ltd-H 507,000  579,395 0.46

  $ 35,777,397 28.24

Hong Kong

AIA Group Ltd 438,600 $ 3,640,205 2.87
ASM Pacific Technology Ltd 17,300  166,667 0.13
BOC Hong Kong (Holdings) Ltd 118,500  440,307 0.35
CITIC Telecom International Holdings Ltd 719,000  252,468 0.20
CK Asset Holdings Ltd 70,000  512,149 0.40
CK Hutchison Holdings Ltd 73,500  705,747 0.56
CLP Holdings Ltd 53,000  598,912 0.47
Galaxy Entertainment Group Ltd 53,000  337,015 0.27
Hang Seng Bank Ltd 21,600  484,860 0.38
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Investment PortfolIo as at 31 December 2018 (continued) Investment PortfolIo as at 31 December 2018 (continued)

Principal Asia Pacific High Dividend equity Fund

    % of
 Holdings  Fair value net assets
   US$/
   US$ equivalent

Hong Kong (continued)

HKT Trust and HKT Ltd 310,000 $ 446,493 0.35
Hong Kong Exchanges and Clearing Ltd 28,400  821,717 0.65
Kerry Properties Ltd 35,000  119,546 0.09
New World Development Co Ltd 268,000  354,518 0.28
Pacific Textiles Holdings Ltd 301,000  267,498 0.21
Sands China Ltd 61,600  269,786 0.21
SITC International Holdings Co Ltd 724,000  682,243 0.54
Sun Hung Kai Properties Ltd 65,500  933,361 0.74
Swire Pacific Ltd 63,000  665,258 0.53
WH Group Ltd 238,000  183,248 0.14
Xinyi Glass Holdings Ltd 228,000  252,114 0.20

  $ 12,134,112 9.57

India

Hero MotoCorp Ltd 5,467 $ 243,125 0.19
Hindalco Industries Ltd 102,018  330,592 0.26
Hindustan ZInc Ltd 54,981  219,480 0.17
Housing Development Finance Corp Ltd 49,173  1,386,604 1.09
ICICI Bank Ltd-ADR 43,637  449,025 0.35
Indiabulls Housing Finance Ltd 28,656  350,526 0.28
Infosys Ltd 159,635  1,506,968 1.19
JSW Steel Ltd 35,987  158,144 0.12
KEC International Ltd 40,969  176,927 0.14
Larsen & Toubro Ltd 13,448  276,952 0.22
Mahindra & Mahindra Ltd 42,484  489,242 0.39
Power Grid Corp of India Ltd 141,518  402,739 0.32
Reliance Industries Ltd 91,662  1,472,364 1.16
Tata Consultancy Services Ltd 30,594  829,701 0.65
Tech Mahindra Ltd 191,760  1,986,597 1.57

  $ 10,278,986 8.10

Indonesia

PT Bank Mandiri (Persero) Tbk 1,005,900 $ 513,435 0.41
PT Bank Negara Indonesia (Persero) Tbk 1,156,300  704,242 0.56
PT Bank Rakyat Indonesia (Persero) Tbk 3,364,500  852,257 0.67

  $ 2,069,934 1.64

Malaysia

CIMB Group Holdings Bhd 799,900 $ 1,103,724 0.87
Malayan Banking Bhd 463,900  1,064,968 0.84

  $ 2,168,692 1.71
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Investment PortfolIo as at 31 December 2018 (continued) Investment PortfolIo as at 31 December 2018 (continued)

Principal Asia Pacific High Dividend equity Fund

    % of
 Holdings  Fair value net assets
   US$/
   US$ equivalent

The Philippines

Vista Land & Lifescapes Inc 5,004,700 $ 515,369 0.41

  $ 515,369 0.41

Singapore

DBS Group Holdings Ltd 94,500 $ 1,642,363 1.30
Singapore Telecommunications Ltd 262,900  565,107 0.45
United Overseas Bank Ltd 80,500  1,451,020 1.15
UOL Group Ltd 132,200  600,336 0.47
Valuetronics Holdings Ltd 492,000  238,222 0.19
Venture Corp Ltd 14,000  143,276 0.11

  $ 4,640,324 3.67

South Korea

Fila Korea Ltd 23,319 $ 1,122,860 0.89
GS Engineering & Construction Corp 7,923  311,982 0.25
Hana Financial Group Inc 30,725  1,002,448 0.79
Hyundai Engineering & Construction Co Ltd 5,145  252,837 0.20
Hyundai Glovis Co Ltd 2,948  342,278 0.27
Hyundai Marine & Fire Insurance Co Ltd 12,941  478,126 0.38
Hyundai Mobis Co Ltd 1,833  313,457 0.25
Hyundai Motor Co 4,519  481,973 0.38
KB Financial Group Inc 11,403  477,237 0.38
KIA Motors Corp 22,317  676,905 0.53
LG Chem Ltd 4,017  1,254,565 0.99
LG Electronics Inc 2,307  129,359 0.10
Meritz Securities Co Ltd 86,445  333,001 0.26
POSCO 2,374  519,217 0.41
Samsung Electronics Co Ltd 140,620  4,898,011 3.88
Samsung SDI Co Ltd 1,689  332,917 0.26
SK Hynix Inc 14,997  816,623 0.64
SK Innovation Co Ltd 2,548  411,648 0.32
SK Telecom Co Ltd 2,446  593,304 0.47
Woori Bank 74,444  1,045,240 0.82

  $ 15,793,988 12.47
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Investment PortfolIo as at 31 December 2018 (continued) Investment PortfolIo as at 31 December 2018 (continued)

Principal Asia Pacific High Dividend equity Fund

    % of
 Holdings  Fair value net assets
   US$/
   US$ equivalent

Taiwan

Cathay Financial Holding Co Ltd 741,000 $ 1,139,814 0.90
CTBC Financial Holding Co Ltd 2,030,000  1,342,039 1.06
Delta Electronics Inc 510,000  2,161,512 1.71
Hon Hai Precision Industry Co Ltd 225,320  522,096 0.41
Kung Long Batteries Industrial Co Ltd 129,000  612,175 0.48
Largan Precision Co Ltd 7,000  736,541 0.58
Novatek Microelectronics Corp 290,000  1,347,734 1.06
Taiwan Semiconductor Manufacturing Co Ltd 771,169  5,691,330 4.50

  $ 13,553,241 10.70

Thailand

Bangkok Bank Pcl-Foreign 147,430 $ 939,912 0.74
PTT Exploration and Production Pcl-Foreign 74,600  260,775 0.21

  $ 1,200,687 0.95

United States

Entergy Corp 8,685 $ 747,518 0.59
FirstEnergy Corp 23,877  896,581 0.71
Motorola Solutions Inc 5,880  676,435 0.53
US Concrete Inc 20,209  712,974 0.56

  $ 3,033,508 2.39

total equities  $ 123,927,883 97.80

Unit trusts

Hong Kong

The Link REIT 84,500 $ 855,606 0.68

total unit trusts  $ 855,606 0.68

total listed investments  $ 124,783,489 98.48

other net assets   1,923,854 1.52

total net assets  $ 126,707,343 100.00
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statement oF movements in PortFolio holdings

Principal Asia Pacific High Dividend equity Fund

 % of net assets % of net assets
 as at 31 December 2018 as at 30 June 2018

Listed investments (by country/by region)

Equities

Australia 17.95 18.90
China 28.24 28.75
Hong Kong 9.57 9.34
India 8.10 7.64
Indonesia 1.64 0.73
Malaysia 1.71 0.91
Singapore 3.67 4.48
South Korea 12.47 12.22
Taiwan 10.70 9.04
Thailand 0.95 1.83
The Philippines 0.41 0.48
United States 2.39 -

 97.80 94.32
Unit trusts

Hong Kong 0.68 0.39

total listed investments 98.48 94.71

other net assets 1.52 5.29

total net assets 100.00 100.00


