
Launched in 2018, Gore Street Energy Storage Fund plc (LSE: GSF) is the 

only UK-listed energy storage fund with a diversified portfolio located

across five grids in Great Britain, Ireland, Germany, Texas & California. 
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• The 49.9 MW Ferrymuir asset in Great Britain (GB) began generating revenue, joining the Company’s fleet

of commercially operational assets.

• The 79.9 MW Stony asset was one of the top performing sites in GB over June as a non-Balancing

Mechanism (BM) asset according to industry leaderboards.

• Low or negative energy prices in Germany caused by increased solar generation benefitted the

Company’s 22 MW Cremzow asset. It captured increased value from frequency response and reserve

services caused by high bids from thermal generators seeking to cover their operating costs, which were

not being fully recovered from wholesale markets.

• Ireland’s Accelerating Renewable Electricity (ARE) Taskforce has received government backing to develop

new routes to market for electricity storage with a view to helping reach 2030 targets of 80% renewable

generation and 95% System Non-Synchronous Penetration (SNSP).

www.gsenergystoragefund.com

Highlights of the month:

Portfolio activity

How German solar created volatility in average wholesale 
prices to benefit battery energy storage assets
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Policy overview

The Irish government has approved measures to

deliver an electricity storage policy framework,

previously consulted on in 2022, and a streamlined

electricity generation grid connection policy through

the Accelerating Renewable Electricity (ARE)

Taskforce. The Storage and System Services Working

Group of the taskforce will develop new routes to

market for electricity storage, including expediting

the connection of battery systems with four hours or

more duration. It will also track and encourage

delivery of new demand flexibility products for

energy storage and improvements to the Schedule &

Dispatch programme. The Connection Policy and

Implementation Working Group, meanwhile, will

work to ensure grid connection availability for

storage and other system service providers. The

overall goal of the ARE Taskforce’s energy storage

initiatives is to reduce barriers to achieving Ireland’s

2030 targets of 80% renewable generation and 95%

System Non-Synchronous Penetration (SNSP).

High levels of solar generation in June resulted in a significant trough within the monthly average wholesale electricity
price in Germany during peak irradiance hours (shown above). The response from thermal generators less able to
cover their operating costs by selling into wholesale markets was to increase their bids in aFRR capacity and FCR,
raising overall prices that could also be captured by the Company’s Cremzow asset, which is active in both markets.

1Source: BSW Solar June 2024 statistical data and release

GB: The Company’s Ferrymuir asset entered into commercial operations following
commencement of revenue generation in June. The 49.9 MW project in Scotland holds
consecutive Capacity Market (CM) contracts, including a 15-year contract that will
generate revenue out to 2040, and will also pursue a merchant strategy through
participation in the Balancing Mechanism (BM) and the market for National Grid ESO’s
Dynamic Services. Ferrymuir has overcome delays in reaching commercial operations
caused by resourcing issues at the grid operator and insolvency of a key contractor,
representing a key achievement for the Investment Manager’s in-house technical team.

The 79.9 MW Stony asset demonstrated strong operational performance over June and
was among the highest rated assets on industry leaderboards delivering Dynamic
Moderation, Regulation and Containment (DM/DR/DC) services. The non-BM registered
site, which became commercially operational in December 2023, is delivering separate
strategies across two units–Stony A and Stony B–at different times to optimise revenue
generation, while other assets in the Company’s GB portfolio are acting within the BM.
The Company believes this diversification in project-level strategies across ancillary
services and the BM is a good approach that will be enhanced further by operations at
Ferrymuir and the 57 MW Enderby project, which will be energised shortly.

GER: The Company’s 22 MW German asset generated strong revenue over June as high
solar generation pushed thermal generators to increase their bids in the Frequency
Containment Reserve (FCR) and automatic Frequency Restoration Reserve (aFRR) markets.

Output from the country’s c. 87 GW1 installed solar capacity (as of April 2024) contributed
to low or negative wholesale energy prices in Germany (see graph), squeezing revenues
needed by thermal plants to, in part, cover their operating costs. These plants have
responded by placing higher bids in contracted revenue streams to cover the cost of the
fuel required to remain online, which would normally be recovered through selling power
in periods of higher wholesale prices.

Over June this activity positively impacted prices for aFRR capacity, which pays providers
to remain online and available for dispatch when called under aFRR energy, when
additional revenue is achieved by providing reserves to maintain grid stability. Prices for
FCR, which requires fast response to fluctuations in grid frequency, also rose as a result of
thermal generator activity. With both aFRR and FCR prices set for all participants by the
marginal cost of thermal generation, the Company’s Cremzow asset benefitted from the
upside by capturing value from increased market prices caused by high bids placed by
less economical technologies.
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https://www.gov.ie/pdf/?file=https://assets.gov.ie/240026/a527cdc5-715f-4c5c-97e3-d8679b7230f9.pdf#page=null
https://www.gov.ie/pdf/?file=https://assets.gov.ie/296116/012a860e-81e4-4335-8e5a-458a7b6357ec.pdf#page=null
https://www.gov.ie/pdf/?file=https://assets.gov.ie/296116/012a860e-81e4-4335-8e5a-458a7b6357ec.pdf#page=null
https://www.solarwirtschaft.de/datawall/uploads/2020/08/bsw_factsheet_solar_pv_eng.pdf
https://www.solarwirtschaft.de/en/2024/06/18/sunny-skies-for-commercial-and-residential-buildings/


This presentation has been prepared by Gore Street Capital Limited ("Gore
Street Capital") for information and discussion purposes only and should not
be considered to be an offer or solicitation of an offer to buy or sell shares in
the capital of Gore Street Energy Storage Fund plc (the "Company"). This
document, any presentation made in connection herewith and any
accompanying materials do not purport to contain all information that may
be required to evaluate the Company and/or its financial position and do not,
and are not intended to, constitute either advice or a recommendation
regarding shares of the Company. This document is not intended to be
relied upon as the basis for an investment decision and does not provide,
and should not be relied upon for, accounting, legal or tax advice and each
prospective investor should consult its own legal, business, tax and other
advisers in evaluating any potential investment opportunity.

The information in this presentation has not been fully verified and is subject
to material revision and further amendment without notice.

The distribution of this presentation in, or to persons subject to the laws of,
other jurisdictions may be restricted by law and persons into whose
possession this document comes should inform themselves about, and
observe, any such restrictions. Any failure to comply with these restrictions
may constitute a violation of the laws of the relevant jurisdiction.

None of the Company, Gore Street Capital, Shore Capital, J.P. Morgan
Securities plc or any other person makes any guarantee, representation or
warranty, express or implied, as to the accuracy, completeness or fairness of
the information and opinions contained in this document, and none of the
Company, Gore Street Capital, Shore Capital, J.P. Morgan Securities plc or any
other person accepts any responsibility or liability whatsoever for any loss
howsoever arising from any use of this document or its contents or otherwise
arising in connection therewith.

In preparing this presentation, Gore Street Capital has relied upon and
assumed, without independent verification, the accuracy and completeness
of all information available from public sources or which was otherwise
reviewed by Gore Street Capital. The information presented in this document
may be based upon the subjective views of Gore Street Capital or upon third
party sources subjectively selected by Gore Street Capital. Gore Street Capital
believes that such third-party sources are reliable, however no assurances
can be made in this regard.

Neither this presentation nor its contents may be distributed, published or
reproduced, in whole or in part, by you or any other person for any purpose.
In particular, neither this presentation nor any copy of it may be: (i) taken or
transmitted into the United States of America; (ii) distributed, directly or
indirectly, in the United States of America or to any US person (within the
meaning of regulations made under the US Securities Act 1933, as amended);
(iii) subject to certain exceptions, taken or transmitted into Canada, Australia,
New Zealand or the Republic of South Africa or to any resident thereof; or (iv)
taken or transmitted into or distributed in Japan or to any resident thereof.
Any failure to comply with these restrictions may constitute a violation of the
securities laws or the laws of any such jurisdiction. The distribution of this
document in other jurisdictions may be restricted by law and the persons
into whose possession this document comes should inform themselves
about, and observe, any such restrictions.

The value of investments and the income from them can fall as well as rise.
An investor may not get back the amount of money he/she invests.

The fund is a listed fund, and returns to investors are based on share price,
not net asset value ("NAV"). The fund can trade at a discount or a premium to
NAV, and this changes over time. As at 30 June 2024, the fund was
trading at a discount of 40% to the unaudited NAV of the same date.

This document may include statements that are, or may be deemed to be,
forward-looking statements. The words "target", "expect", "anticipate",
"believe", "intend", "plan", "estimate", "aim", "forecast", "project", "indicate",
"should", "may", "will" and similar expressions may identify forward-looking
statements. Any statements in this document regarding the Company's
current intentions, beliefs or expectations concerning, among other things,
the Company's operating performance, financial condition, prospects, growth,
strategies, general economic conditions and the industry in which the
Company operates, are forward-looking statements and are based on
numerous assumptions regarding the Company's present and future
business strategies and the environment in which the Company will operate
in the future. Forward-looking statements involve inherent known and
unknown risks, uncertainties and contingencies because they relate to events
and depend on circumstances that may or may not occur in the future and
that may cause the actual results, performance or achievements of the
Company to differ significantly, positively or negatively, from those expressed
or implied by such forward-looking statements. No representation or
warranty, express or implied, is made regarding future performance or the
achievement or reasonableness of any forward-looking statements. As a
result, recipients of this document should not rely on forward-looking
statements due to the inherent uncertainty. Save as required by applicable
law or regulation, the Company undertakes no obligation to publicly release
the results of any revisions to any forward-looking statements in this
document that may occur due to any change in its expectations or to reflect
events or circumstances after the date of this document. No statement in
this document is intended to be, nor should be construed as, a profit
forecast.

This document includes track record information regarding the Company and
Gore Street Capital. Such information is not necessarily comprehensive and
potential investors should not consider such information to be indicative of
the possible future performance of the Company or any investment
opportunity to which this document relates. The past performance of the
Company or Gore Street Capital is not a reliable indicator of, and cannot be
relied upon as a guide to, the future performance of the Company.
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