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Prospective investors should review this Prospectus and the Global Supplement (together the “Prospectus”), the Relevant
Supplement(s) and the key investor information document (“KIID”) carefully and in their entirety and, before making any investment
decision with respect to an investment in a Fund, should consult a stockbroker, bank manager, lawyer, accountant or other financial
adviser for independent advice in relation to: (a) the legal requirements within their own countries for the purchase, holding,
exchanging, redeeming or disposing of Shares; (b) any foreign exchange restrictions to which they are subject in their own countries
in relation to the purchase, holding, exchanging, redeeming or disposing of Shares; (c) the legal, tax, financial or other consequences
of subscribing for, purchasing, holding, exchanging, redeeming or disposing of Shares; and (d) the provisions of this Prospectus and
the Relevant Supplement(s).

(An investment company with variable capital constituted as an umbrella fund with segregated liability between sub-funds under
the laws of Ireland and authorised by the Central Bank pursuant to the European Communities (Undertakings for Collective
Investment in Transferable Securities) Regulations 2011).

PROSPECTUS

SSGA SPDR ETFs Europe Il plc (the “Company”) and the directors of the Company (the “Directors”) whose names appear in the section
entitled “Management” below accept responsibility for the information contained in this document. To the best of the knowledge and
belief of the Company and the Directors (who have taken all reasonable care to ensure that such is the case) the information contained
in this document is in accordance with the facts and does not omit anything likely to affect the accuracy of such information. The
Company and the Directors accept responsibility accordingly.

The Global Supplement which forms part of this Prospectus contains a list of all Funds currently approved by the Central Bank.

The KIID for each of the Funds provide important information in respect of the Funds, including the applicable synthetic risk and
reward indicator, charges and, where available, the historical performance associated with the Funds. Before subscribing for Shares
in a Fund, each investor will be required to confirm that they have received the relevant KIID. The KIIDs and the latest annual and
any semi-annual reports of the Company are available to download on the Website.

Investors should be aware that the price of Shares may fall as well as rise, and investors may not get back any of the amount
invested. The difference at any one time between the subscription and redemption price of Shares means that an investment in any
Fund should be viewed as medium to long term. Risk factors for each investor to consider are set out in the section entitled “Risk
Information” below. Risk factors of particular relevance to the Funds are also described in the Relevant Supplement(s).

Authorisation of the Company is not an endorsement or guarantee of the Company by the Central Bank nor is the Central Bank
responsible for the contents of the Prospectus. The authorisation of the Company by the Central Bank shall not constitute a
warranty as to the performance of the Company and the Central Bank shall not be liable for the performance or default of the
Company.

Shares are not and may not be, offered, sold or delivered directly or indirectly in the United States of America, its territories or
possessions or in any State or the District of Columbia (the “U.S.”) or to or for the account or benefit of any U.S. Person as defined in
Schedule | hereto. Shares have not been and will not be registered under the U.S. Securities Act of 1933, as amended, or under the
securities laws of any of the States of the U.S. and the Company will not be registered under the U.S. Investment Company Act of
1940, as amended. Any re-offer or resale of any of the Shares in the U.S. or to U.S. Persons may constitute a violation of U.S. law.
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General Information

This section is an introduction to this Prospectus and any
decision to invest in the Shares should be based upon
consideration of the Prospectus as a whole, including the
Relevant Supplements. Capitalised terms used in this Prospectus
are defined in Schedule | hereto.

The Company

The Company is an open-ended investment company with
variable capital which was incorporated in Ireland on 12 March
2013 under registration number 525004 and is authorised by the
Central Bank as a UCITS. The object of the Company is the
collective investment in transferable securities and/or other
liquid financial assets of capital raised from the public, operating
on the principle of risk spreading in accordance with the UCITS
Regulations. The Company has been structured as an umbrella
fund, with segregated liability between Funds, in that the
Directors may from time to time, with the prior approval of the
Central Bank, create different series of Shares effected in
Bank
representing separate portfolios of assets, each such series

accordance with the requirements of the Central
comprising a Fund. Each Fund will bear its own liabilities and,
under Irish law, none of the Company, any of the service
providers appointed to the Company, the Directors, any
receiver, examiner or liquidator, nor any other person will have
access to the assets of a Fund in satisfaction of a liability of any

other Fund.

The portfolio of assets maintained for each series of Shares and
comprising a Fund will be invested in accordance with the
investment objectives and policies applicable to such Fund as
specified in the Relevant Supplement. Different Shares shall be
designated as either ETF Shares (being Shares that are intended
to be actively traded on a secondary market) or Non-ETF Shares
(being Shares which are not listed or actively traded on a
secondary market). Shares may be divided into different Classes
to accommodate, amongst other things, the distinction between
ETF Shares and Non-ETF Shares, different dividend policies,
charges, fee arrangements (including different total expense
ratios), currencies, or to provide for foreign exchange hedging in
accordance with the policies and requirements of the Central
Bank from time to time.

Investment Objectives and Policies

Investment Objective and Policy of a Fund. The investment
objectives, strategies and policies for each Fund are set out in
the Relevant Supplement.

The assets of each Fund are invested in accordance with the
investment restrictions contained in the UCITS Regulations
which are summarised in “Investment Restrictions” below and
Information Classification: Company Internal
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(i)

such additional investment restrictions, if any, as may be
adopted by the Directors for any Fund and specified in the
Relevant Supplement. The Directors may establish Funds that
seek to track an Index (“Index Tracking Funds”) or outperform
an Index (“Actively Managed Funds”) by:

e Investing solely in Index Securities, transferable securities
and money market instruments other than Index Securities;

¢ Investing solely in financial derivative instruments (“FDI”);

¢ Investing solely in the units of Underlying Funds, including as
a feeder fund into another fund authorized under the UCITS
Regulations; or

e Investing in a combination of Index Securities, transferable
securities and money market instruments other than Index
Securities, FDI and units in Underlying Funds.

Information in relation to the investment objectives and types of
instruments or securities in which the relevant Fund will invest
will be set out in the Relevant Supplement. Details of each
Fund’s portfolio and indicative net asset value per share
(“INAV”) will be available on the Website.

As will be provided in the Relevant Supplement, these PRC
Investments may be effected as follows:

directly into the PRC domestic securities market (China
A Shares and other domestic securities including other
equities and bonds as permitted) using the licensed
RQFIl status and RQFIl investment quota of the
Investment Manager. The RQFIlI regime is a policy
initiative of China which allows qualified RQFII Licence
Holders to channel RMB funds raised outside the PRC
to invest into the Chinese securities markets within
quotas granted under and subject to applicable PRC
regulatory requirements. As the Funds will not satisfy
the qualification criteria for RQFII status in their own
right, direct investments will be made through the
RQFII
Manager and/or Sub-Investment Manager. The RQFII
regime is jointly regulated by the CSRC, SAFE and PBoC
from different angles.

Licence Holders, such as the Investment

Their respective duties and
authorities are summarised below:

CSRC

a) reviews and verifies applicants’ eligibility and issues
RQFII licences; and
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(ii)

b) regulates and monitors onshore securities
investment activities by the RQFlls.

PBoC

a) regulates onshore RMB accounts opened by
RQFlls;

b) regulates investment by RQFlls in the over the
counter wholesale market, CIBM; and

c) regulates and monitors the remittance and
repatriation of RMB funds by the RQFlIs jointly
with SAFE.

SAFE

a) allocates and regulates the use of RQFIl
investment quota; and

b) regulates and monitors the remittance and
repatriation of RMB funds by the RQFlIs jointly
with PBoC.

As set out in the Relevant Supplement, the Investment
Manager may pursue a relevant Fund’s investment
objective by investing up to 100% of the Fund’s Net
Asset Value directly in China A Shares through Stock
Connect.

Stock Connect is a securities trading and clearing linked
programme operational since 17 November 2014 and
developed by SEHK, SSE, HKSCC and CSDCC, with an
aim to achieve mutual stock market access between
mainland China (Shanghai) and Hong Kong. The SZHK
Stock Connect is a similar securities trading and
clearing linked programme developed by SEHK, SZSE,
HKSCC and CSDCC for the establishment of mutual
stock market access between mainland China
(Shenzhen) and Hong Kong. The SZHK Stock Connect
became operational since 5 December 2016. The SSE,
SZSE and SEHK will enable Funds to trade eligible
shares listed on the other’s market, as applicable,
through local securities firms or brokers, subject to
rules and regulations issued from time to time.

Each of SHHK Stock Connect and SZHK Stock Connect is
subject to a Daily Quota. The Daily Quota limits the
maximum net buy value of cross-boundary trades
under the relevant Stock Connect each day. SEHK will
monitor the usage of the Northbound daily quota
("Northbound Daily Quota") for each of SHHK Stock
Connect and SZHK Stock Connect and publish the
remaining balance of the Northbound Daily Quota on
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(iii)

HKEx’s website. SEHK may include or exclude securities
as China Connect Securities (as defined in the rules of
exchange of the SEHK) and may change the eligibility
of shares for Northbound trading on the SHHK and
SZHK Stock Connect. Once the remaining balance of
the Northbound Daily Quota drops to zero or the Daily
Quota is exceeded during the opening call session, new
buy orders will be rejected on the relevant Stock
Connect (though investors will be allowed to sell their
cross-boundary securities regardless of the quota
balance) and during the continuous auction session (or
closing call auction session) for SZSE, no further buy
orders will be accepted for the remaining of the day ;
and/or

through the CIBM Direct Access Programme. The
CIBM is the OTC wholesale market outside the two
main stock exchanges (the SSE and SZSE) which was
established in 1997 and CIBM together with its market
operators are regulated by the PBoC. CIBM is the
dominant trading venue for bonds in the PRC. CFETS is
the official bond trading platform of the CIBM. CFETS
operates its trading platform with comprehensive
functions of trade matching, post trade services and
information services. The CCDC and the SHCH are
designated as the central securities depositaries of the
bonds traded on the CIBM, which register, hold and
safekeep the bonds in the form of book entry, as well
as dealing with interest payment and principal
payment for the investors. The trading platform of
CFETS is directly linked with the Centralised Bond Book
Entry System of CCDC and SHCH to achieve a straight
through processing of trading and settlement of bonds
on the CIBM. Under PRC regulations, certain qualified
overseas investors are eligible to participate in the
CIBM Direct Access Programme to make investments
in the PRC interbank bond market. The Investment
Manager, on behalf of each relevant Fund, has
registered as a qualified institution under the CIBM
Direct Access Programme via an onshore interbank
bond trade and settlement agent, which has the
responsibility for making the relevant filings and
account opening with the relevant PRC authorities.

Investors should be aware that use of the Access Programme(s)

exposes the Fund to increased risks. Investors should also read

the risk warnings headed “PRC and Greater China Region Risk”,

“Risks

Associated with Investment through Access

Programmes” and “PRC Taxation Risk”.” in the section “Risk

Information”.
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Index Tracking Funds

Index Tracking Funds seek to track the performance of an Index
while seeking to minimise as far as possible the tracking
difference between the Fund’s performance and that of its
applicable Index. Some Funds seek to achieve this objective by
using a replication strategy, an optimisation strategy, a stratified
sampling strategy or other strategy as determined to be the
most appropriate strategy for the particular Fund by the
Investment Manager. The Relevant Supplement specifies and
describes the strategy the applicable Fund uses and provides
details of where information on the Index tracked by that Fund
may be obtained.

The following is a summary description of each of the replication
strategy, optimisation strategy and stratified sampling strategy.
More detailed information on each strategy is set out in the
Relevant Supplement.

e  Replication Strategy — this strategy seeks to physically
hold all or close to all of the securities of the particular
Index, with the approximate weightings as in that Index.
Essentially, the portfolio of the Fund would be a near
mirror-image of the particular Index.

e Optimisation Strategy — this strategy seeks to build a
representative portfolio that matches the risk and return
characteristics of the applicable Index, including risks
related to currencies, countries, sectors, industries and size.
Optimisation is typically used because the applicable Index
contains too many securities to efficiently purchase and, at
times, certain securities included in the Index may be
difficult to purchase in the open markets. Consequently, a
Fund using this strategy will typically hold only a subset of
the securities included in the Index.

e Stratified Sampling Strategy — this strategy seeks to build a
representative portfolio that matches the risk and return
characteristics of the Index in the most cost efficient way,
including but not limited to, risks related to currencies,
countries, sectors, quality, maturity duration and issuers.
Stratified sampling is typically used because the Index
contains too many securities to efficiently purchase and, at
times, certain securities included in the Index may be
difficult, or too costly, to purchase in the open markets.
Consequently, a Fund using this strategy will typically hold
only a subset of the securities included in the Index.

Changes to the composition and/or weighting of the securities
constituting the Index which is tracked by a Fund will ordinarily
require corresponding adjustments or rebalancings to the Fund’s
investments in order to seek to track the Index. The Investment
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Manager will accordingly seek to rebalance the composition
and/or weighting of the securities held by a Fund or to which a
Fund is exposed from time to time to the extent practicable to
conform to changes in the composition and/or weighting of the
Index. A Fund may also, on occasion, hold or take exposure to
securities which are not included in its Index where the
Investment Manager believes it is appropriate in light of the
investment objective and investment restrictions of the Fund, or
other factors. The Fund’s ability to make any such proposed
investment will be disclosed in the Relevant Supplement. Other
rebalancing measures may be taken from time to time to seek to
maintain the correspondence between the performance of a
Fund and the performance of the Index. The risk warning headed
“Index Tracking Risk” in the “Risk Information” section provides
further details on factors which may limit the Fund’s ability to
track the performance of an Index. Information on the
anticipated level of tracking error in respect of a Fund can be
found in the Relevant Supplement. Details of the level of
tracking error experienced by a Fund are contained in the
Company’s most recent financial statements.

The Investment Manager will rely solely on each Index Provider
for information as to the composition and/or weighting of the
securities that constitute each Index (“Index Securities”). If the
Investment Manager cannot obtain or process such information
in relation to any Index on any Business Day, then the most
recently published composition and/or weighting of that Index
will be used for the purpose of all adjustments.

Investors should note that, in accordance with the requirements
of Regulation (EU) 2016/1011 of the European Parliament and of
the Council of 8 June 2016 on indices used as benchmarks in
financial instruments and financial contracts or to measure the
performance of investment funds (the “Benchmark
Regulation”), the Company has adopted a benchmark
contingency plan to set out the actions which the Company
would take in the event that a benchmark used by a Fund
materially changes or ceases to be provided (the “Benchmark
Contingency Plan”). Actions taken by the Company on the foot
of the Benchmark Contingency Plan may result in changes to the
investment objectives or investment policies of a Fund and any
such changes will be implemented in accordance with the
requirements of the Central Bank and the terms of this

Prospectus.

Actively Managed Funds

An Actively Managed Fund’s investments will be actively
managed by the Investment Manager or its delegates to seek to
achieve its investment objective, for example, to seek to
outperform an Index rather than just to track it. Where a Fund is
actively managed, the Investment Manager will have greater
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discretion in relation to the composition of the Fund’s portfolio,
subject to the investment objectives and policies stated in the
Relevant Supplement.

Currency Hedging at Share Class Level. A Fund may use FDI,
including forward foreign exchange contracts, on behalf of a
specific Class in order to hedge some or all of the foreign
exchange risk for such Class. Where Classes denominated in
different currencies are created within a Fund and currency
hedging transactions are entered into to hedge any relevant
currency exposure, each such transaction will be clearly
attributable to the specific Class and any costs shall be for the
account of that Class only. Accordingly, all such costs and related
liabilities and/or benefits will be reflected in the net asset value
per Share of such Class. Over-hedged or under-hedged positions
may arise unintentionally due to factors outside the control of
the Investment Manager, but the Investment Manager will
ensure that over-hedged positions do not exceed 105% of the
Net Asset Value of the relevant Class and under-hedged
positions shall not fall short of 95% of the portion of the Net
Asset Value of the relevant Class which is to be hedged against
currency risk. The Investment Manager will monitor hedging and
such monitoring will incorporate a procedure to ensure that
positions materially in excess of 100% will not be carried forward
from month to month. To the extent that hedging is successful,
the performance of the relevant Class of Shares is likely to move
in line with the performance of the underlying assets. The use of
hedged Share Classes may substantially limit holders of the
relevant Class from benefiting if the currency of the Class moves
unfavourably versus the currency in which the assets of the Fund
are denominated.

Changes to Investment Objective and Policies of a Fund. Any
change in the investment objectives and any material change in
the investment policies of a Fund will require approval by ordinary
resolution of the Shareholders in that Fund and a reasonable
notification period will be provided by the Fund to enable
Shareholders to redeem their Shares before the change is
implemented. A non-material change in the investment policy will
not require Shareholder approval. Any proposal by the Directors
to change an Index, for the reasons outlined below, will be subject
to prior approval of the Shareholders of the relevant Fund by
ordinary resolution only if it is deemed to be a change of
investment objective or a material change of investment policy.
Otherwise, it will simply be notified to Shareholders, in accordance
with the Central Bank’s requirements.

The Directors may in their absolute discretion decide to change
or substitute a Fund’s Index if they consider it to be in the
interests of any Fund. The Directors may, for instance, substitute
an Index where:
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a) the transferable securities, swaps or other techniques
or instruments described under “Investment Restrictions”
which are necessary for the implementation of the relevant
Fund’s investment objective cease to be sufficiently liquid or
otherwise be available for investment in a manner which is
regarded as acceptable by the Directors;

b) the quality, accuracy and availability of data of a particular
Index has deteriorated;

c) the components of the applicable Index would make
the Fund (if it were to follow the Index closely) breach the
limits set out under “Investment Restrictions” and/or
materially affect the taxation or fiscal treatment of the
Company or any of its Shareholders;

d) the particular Index ceases to exist or, in the determination
of the Directors, there is, or is expected to be, a material
change in the formula for or the method of calculating a
component of the Index or there is, or is expected to be, a
material modification of a component of the Index;

e) the Index Provider increases its licence fees to a level which
the Directors consider excessive;

f) there is a change of ownership of the relevant Index
Provider to an entity not considered acceptable by
the Directors and/or a change of name of the relevant Index;
or

g) a new index becomes available which is regarded as the
market standard for investors in the particular market
and/or would be regarded as of greater benefit to the
Shareholders than the existing Index.

The above list is indicative only and cannot be understood as
being exhaustive in respect of the ability of the Directors to
change the Index in any other circumstances as they consider
appropriate. The Prospectus and any of the Relevant
Supplements will be updated in the case of substitution or
change of the existing Index of a Fund for another Index.

The Directors may change the name of a Fund if its Index
is changed. Any change to the name of a Fund will be approved
in advance by the Central Bank and the relevant documentation
will be updated.

Use of Financial Derivative Instruments. The use of FDI by any
Fund for investment purposes or for efficient portfolio
management will be described in the Relevant Supplement.
Efficient portfolio management means the reduction of risks,
including the risk of tracking error between the performance of
a Fund and the performance of the Index tracked by the relevant
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Fund, the reduction of costs to the Company, the generation of
additional capital or income for the Company and hedging
against market movements, currency exchange or interest rate
risks, subject to the general restrictions outlined in the
“Investment Restrictions” section. Hedging is a technique used
to minimise an exposure created from an underlying position by
counteracting the exposure by acquiring an offsetting position.
The positions taken for hedging purposes will not be allowed to
materially exceed the value of the assets they seek to offset. To
the extent that a Fund uses FDI, there may be a risk that the
volatility of the Fund’s Net Asset Value may increase.

The following is a summary description of each of the types of
FDI, which may be used for investment purposes or efficient
portfolio management by a Fund. More information on the types
of FDI used by each Fund is included in the Relevant
Supplement.

* Futures — Futures contracts are agreements to buy or sell a
fixed amount of an index, equity, bond or currency at a fixed
date in the future. Futures contracts are exchange-traded
instruments and their dealing is subject to the rules of the
exchanges on which they are dealt.

e Forward foreign exchange contracts — Forward foreign
exchange contracts are agreements between parties to
exchange fixed amounts of different currencies at an agreed
exchange rate at an agreed time in the future. Forward
foreign exchange contracts are similar to currency futures,
except that they are not exchange-traded, but are instead
over the counter instruments. Forward foreign exchange
contracts may be used to manage currency exposures
represented in the Index. Non-deliverable forward foreign
exchange contracts may be used for the same reasons. They
differ from standard forward foreign exchange contracts in
that at least one of the currencies in the transaction is not
permitted to be delivered in settlement of any profit or loss
resulting from the transaction. Typically, profit or loss in this
case will be delivered in U.S. Dollars or Euros.

e Warrants — Warrants grant the right to acquire an
underlying security from the issuer (as opposed to an option
where a third party grants a right to acquire an underlying
security as described below) at a fixed price. A Fund may hold
warrants on securities as a substitute for taking a position in
the underlying security and/or to gain an exposure within the
Central Bank’s limits.

e Options — Options are contracts in which the writer (seller)
promises that the contract buyer has the right, but not the
obligation, to buy or sell a certain index, equity, bond or
currency at a certain price (the strike price) on or before a
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certain expiration date, or exercise date. An option giving the
buyer the right to buy at a certain price is called a call, while
one that gives him/her the right to sell is called a put. The
Fund may purchase and write call and put options on
securities (including straddles), securities indices and
currencies and use options on futures contracts (including
straddles) and swap agreements, and / or hedge against
changes in interest rates, currency exchange rates or
securities prices. A Fund may also use options as a substitute
for taking a position in other securities and funds and/or to
gain an exposure within the limits laid down by the Central
Bank.

Please see “Collateral” below for details of the policy of the
Company in relation to collateral received under FDI.

Use of TBAS. The use of mortgage-backed securities through “To
Be Announced” (“TBA”) securities by any Fund will be described
in the Relevant Supplement. TBA mortgage-backed securities
are, typically, debt securities structured by agencies such as the
Federal National Mortgage Association (Fannie Mae), Federal
Home Loan Mortgage Corporation (Freddie Mac) etc. In the case
of a typical TBA transaction, the terms of the security, including
coupon, face value, price and settlement date are determined at
the time of the trade but there is, effectively, a delayed delivery
obligation and there is settlement of TBA mortgage-backed
securities, usually, on one specific date in each calendar month.
For example, although the Fund may enter into a transaction to
acquire a TBA mortgage-backed security, the issuer is not
actually obliged to deliver that security to the Fund for a period
of, for example, three months. Typically, the Investment
Manager and/or Sub-Investment Manager will dispose of any
TBA mortgage-backed securities immediately prior to the
projected date of settlement and realise any gain on the
acquisition and disposal of the TBA mortgage-backed security in
that manner. Accordingly, a Fund may use TBA mortgage-backed
securities to gain exposure to the mortgage sector without being
subject to a requirement to take delivery of the relevant
securities. A Fund may use TBA mortgage-backed securities to
gain a liquid exposure to the component of the Index that is
comprised of U.S. mortgage-backed securities with the intention
of minimising tracking error between the Fund and the Index.

Use of Repurchase/Reverse Repurchase Agreements/Securities
Lending Agreements. The Company may enter into repurchase
agreements, reverse repurchase agreements and securities
lending agreements subject to the conditions and limits set out
in the Central Bank UCITS Regulations. Repurchase agreements
and securities lending agreements may be used for efficient
portfolio management. Investors should review the Relevant
Supplement for confirmation of whether or not a Fund uses such
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techniques and details of any costs and/or revenue arising from
them and the identities of any entities receiving them.

A repurchase agreement is an agreement between a seller and a
buyer of specified securities under which the seller agrees to
repurchase securities at an agreed upon price and, usually, at a
stated time. If the Company is the seller, the agreement is
categorised by the Company as a repurchase agreement. If the
Company is the buyer, the agreement is categorised by the
Company as a reverse repurchase agreement. The difference
between the purchase price and the repurchase price represents
the yield to the buyer from the repurchase transaction. When
the Fund enters into a reverse repurchase agreement, it should
ensure that it is able at any time to recall the full amount of cash
or to terminate the reverse repurchase agreement on either an
accrued basis or a marked to market daily basis. When the cash
is recallable at any time on a marked to market basis, the
marked to market value of the reverse repurchase agreement
should be used for the calculation of the Fund’s Net Asset Value.

In contrast, in a securities lending transaction, the lender makes
a loan of securities to the borrower upon terms that require the
borrower to return equivalent securities to the lender within a
specified period and the borrower pays the lender a fee for the
use of the securities during the period that they are on loan. The
Fund should ensure that it is able at any time to recall any
security that has been lent out or terminate any securities
lending agreement into which it has entered. Each Fund may
lend its portfolio securities via a securities lending programme
through an appointed securities lending agent, including State
Street Bank International GmbH, London Branch and any of its
affiliates, to brokers, dealers and other financial institutions
desiring to borrow securities to complete transactions and for
other purposes. Investors should read the risk warning headed
“Conflicts of Interest Risk” in the “Risk Information” section for
further information in relation to the risks associated with the
use of affiliates to provide securities lending agency services to
the Company.

Participating in a securities lending programme allows a Fund to
receive the net income generated by lending its securities. All
revenues from efficient portfolio management techniques, net
of direct and indirect operational costs, will be returned to the
relevant Fund. Pursuant to the terms of the relevant securities
lending agreement, the appointed lending agent will be entitled
to retain a portion of the securities lending revenue to cover all
fees and costs associated with the securities lending activity,
including the delivery of loans, the management of collateral
and the provision of the securities lending indemnity and such
fees paid will be at normal commercial rates. Investors should
also read the risk warning headed “Securities Lending Risk” in
the “Risk Information” section.
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A Fund may only enter into securities lending agreements,
repurchase agreements and reverse repurchase agreements
with counterparties, which are entities with legal personality and
typically located in OECD jurisdictions (and which may or may
not be related to the Investment Manager, Depositary or their
delegates) in accordance with the requirements of the Central
Bank UCITS Regulations and where a credit assessment has been
undertaken. Where the counterparty is subject to a credit rating
by any agency registered and supervised by the European
Securities and Markets Authority, that rating shall be taken into
account in the credit assessment. Where a counterparty is
downgraded to A2 or below (or comparable rating) by such a
credit rating agency, a new credit assessment in respect of the
counterparty will be undertaken without delay. Use of the
efficient portfolio management techniques described above
could adversely affect the liquidity of a Fund’s portfolio and will
be taken into account by the Investment Manager in managing
the Fund’s liquidity risk and in this respect, investors should also
read the risk warning headed “Liquidity Risk” in the “Risk
Information” section.

Collateral. A Fund may enter securities lending agreements,
repurchase agreements and reverse repurchase agreements
only where it acts in accordance with normal market practice, in
the best interests of Company and provided that all collateral
received under the securities lending contract, repurchase or
reverse repurchase agreement (and also under any FDI) meet, at
all times, the following criteria:

¢ Liquidity. Collateral should be transferable securities or
money market instruments (of any maturity) which are highly
liqguid and traded on a regulated market or multi-lateral
trading facility with transparent pricing in order that it can be
sold quickly at a price that is close to its pre-sale valuation.
Collateral should comply with the provisions of Regulation 74
of the UCITS Regulations and shall be used in accordance with
the requirements of this Prospectus and the UCITS
Regulations.

¢ Valuation. Collateral should be valued on a daily basis and
assets that exhibit high price volatility should not be accepted
as collateral unless suitably conservative haircuts are in place.
Collateral may be marked to market daily by the counterparty
using its procedures, subject to any agreed haircuts, reflecting
market values and liquidity risk and may be subject to daily
variation margin requirements.

¢ Issuer Credit Quality. Collateral should be of high quality. A
Fund must ensure that where one or more credit rating
agencies registered and supervised by the European Securities
and Markets Authority (“ESMA”) have provided a rating of the
issuer, the credit quality assessment process employed on
behalf of the Fund has regard inter alia to those ratings. While
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there will be no mechanistic reliance on such external ratings,
a downgrade below the two highest short-term credit ratings
by any agency registered and supervised by ESMA that has
rated the issuer must lead to a new assessment of the credit
quality of the issuer to ensure the collateral continues to be of
high quality.

e Correlation. Collateral should be issued by an entity that is
independent from the counterparty and is expected not to
display a high correlation with the performance of the
counterparty.

¢ Diversification. Collateral should be sufficiently diversified in
terms of country, markets and issuers. Non-cash collateral
will be considered to be sufficiently diversified if the relevant
Fund receives from a counterparty a basket of collateral with
a maximum exposure to any one issuer of 20% of the Fund’s
Net Asset Value. When the Fund is exposed to a variety of
different counterparties, the various baskets of collateral are
aggregated to ensure exposure to a single issuer does not
exceed 20% of the Fund’s Net Asset Value.

eNotwithstanding the above, a Fund may be fully collateralised
in different transferable securities and money market
instruments issued or guaranteed by a EU Member State,
one or more of its local authorities, a third country, or a
public international body to which one or more EU Member
States belong, as disclosed in the section of the Prospectus
entitled “Investment Restrictions”. Such a Fund will receive
securities from at least six different issues and securities
from any single issue will not account for more than 30% of
the Fund’s Net Asset Value.

e Immediately available. Assets received as collateral should
be capable of being fully enforced by the Company at any
reference to or from the

time without approval

counterparty.

It is proposed that each Fund will accept the following types of
collateral:

e government or other public securities; and

e equity securities traded on a stock exchange in the EEA,
Switzerland, Canada, Japan, the United States, Jersey,
Guernsey, the Isle of Man, Australia, New Zealand, Hong
Kong or Singapore.

The Company has implemented a haircut policy in respect of
each class of assets received as collateral. This policy takes
account of the characteristics of the relevant asset class,
including the credit standing of the issuer of the collateral, the
Information Classification: Company Internal
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price volatility of the collateral and the results of any stress tests
which may be performed in accordance with the stress testing
policy. The value of the collateral, adjusted in light of the haircut
policy, shall equal or exceed, in value, at all times, the relevant
counterparty exposure.

Until
repurchase

the expiry of the repurchase agreement, reverse

agreement or securities lending agreement,
collateral obtained under such agreement: (a) must be marked
to market daily (as valued by the counterparty using its
procedures, subject to any agreed haircuts, reflecting market
values and liquidity risk); and (b) must equal or exceed, in value,
at all times the value of the amount invested or securities

loaned.

Collateral must be held by the Depositary, or its agent (where
there is title transfer). This is not applicable in the event that
there is no title transfer in which case the collateral can be held
by a third party custodian which is subject to prudential
supervision, and which is unrelated to the provider of the
collateral.

Details of the exposures obtained through efficient portfolio
management techniques, the counterparties used, the type and
amount of collateral received to reduce such exposures and any
income and expenses, whether direct or indirect, generated by
securities lending will be disclosed in the periodic reports of the
Company.

Any Fund receiving collateral for at least 30% of its assets will
undergo regular stress testing in accordance with the Company’s
liquidity stress-testing policy to assess the liquidity risk attached
to the collateral it has received.

Reinvestment of Collateral. Non-cash collateral received cannot
be sold, pledged or reinvested by the Company.

Risk Management. The contribution of FDI and the use of the
other efficient portfolio management techniques described
above to the risk profile of a Fund will be disclosed in its
investment policies. Any use of efficient portfolio management
techniques by a Fund shall not result in a change to the Fund’s
investment objective nor substantially increase the risk profile of
the Fund. Although a Fund may be leveraged as a result of its
use of FDI and efficient portfolio management techniques, the
Fund’s resulting global exposure will not exceed its total net
assets, i.e., the Fund may not be leveraged in excess of 100% of
its Net Asset Value unless otherwise specified in the Relevant
Supplement for a Fund.

Each Fund’s global exposure and leverage is calculated using the
commitment approach. This approach converts each Fund’s FDI
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positions into the equivalent positions in the underlying assets,
and seeks to ensure that the FDI risk is monitored in terms of
any future “commitments” to which it is (or may be) obligated.
Investors should refer to the “Risk Information” section for
information in relation to the risks associated with the use of
FDI. The Investment Manager employs a risk management
process in respect of each Fund which enables it to accurately
measure, monitor and manage the various risks associated with
FDI, the use of efficient portfolio management techniques and
the management of collateral. The Investment Manager will
employ only FDI that are covered by the risk management
process, as amended from time to time. A statement of this risk
management process has been submitted to and cleared by the
Central Bank. In the event of a Fund proposing to use additional
types of FDI, the risk management process and the Relevant
Supplement shall be amended to reflect this intention. The
Company will, on request, provide supplementary information
to Shareholders relating to the risk management methods
employed including the quantitative limits that are applied and
any recent developments in the risk and yield characteristics of
the main categories of investment.

Borrowing Money. Each Fund may borrow money from a bank
up to a limit of 10% of its Net Asset Value, but only on a
temporary basis. Where a Fund has foreign currency borrowings
which exceed the value of a back-to-back deposit, the
Investment Manager shall ensure that excess is treated as
borrowing for the purpose of Regulation 103 of the UCITS
Regulations.

Pooling. Subject to the general provisions of Articles and in
accordance with the requirements of the Central Bank, the
Directors may, for the purpose of efficient portfolio
management, where the investment policies of the Funds so
permit, choose that the assets of certain Funds be co-managed
together with the assets of other Funds. This will be done by
establishing a pool of assets (“Pool”) comprising cash and
investments contributed by all Funds which participate in the

Pool (“Participating Funds”). This technique is known as pooling.

Opportunities to establish pooling arrangements arise where the
investment objectives and policies of Participating Funds are
sufficiently similar so as to enable the assets contributed by a
Participating Fund to be managed in a manner identical to that
of all other Participating Funds in the Pool. However, it is not
essential that the investment objectives and policies of each
Participating Fund in the Pool be identical. It is sufficient that the
Investment Manager be in a position to manage the Pool as one
portfolio of assets whilst complying with the investment
objectives, restrictions to each

policies and applicable

Participating Fund.
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A Pool is not a separate legal entity and an investor may not
invest directly in a Pool. The Investment Manager shall not be
permitted to manage the assets of any Fund on a pooled basis
without the prior consent of the Directors. The Directors may
elect at any time to terminate the participation of a Fund in the
Pool on notice to the Investment Manager, the Administrator
and the Depositary. Further details will be specified in Relevant
Supplement of any Fund which engages in “pooling”.

Operational Issues

Assets may be contributed to and withdrawn from the Pool by a
Participating Fund at any time. A record shall be maintained of
all the assets contributed to the Pool by a Participating Fund and
the percentage allocation of each of the pooled assets within the
Pool that is attributable to each Participating Fund, which shall
be allocated on a pro rata basis on each Dealing Day. This
percentage allocation will be applied to all assets held in the
Pool. When additional cash or securities are contributed to or
withdrawn from the Pool by a Participating Fund the allocation
percentage of each Participating Fund will be adjusted to reflect
the change. Where a contribution is made in cash, a deduction
may be made where the Investment Manager considers this
necessary to discharge transactions, costs and fiscal charges
incurred in investing the cash concerned. Similarly, in the case of
a cash withdrawal, a deduction may be made to reflect
transaction costs in disposing of securities. Any transaction costs
associated with a Participating Fund joining or withdrawing from
the Pool shall be borne by that Participating Fund. Dividends,
interest and any other distribution of income received in respect
of assets will be allocated pro-rata to the Participating Fund’s
holding of assets. For the avoidance of doubt, assets and
liabilities pertaining to the pooled assets will be allocated
amongst the Participating Fund(s) in accordance with the
records maintained by the Participating Fund through the
Administrator and Depositary.

Investors should note that the pooling arrangement may cause
the composition of the assets of a Fund to be altered as a result
of subscriptions and redemptions in another Participating Fund
which would cause the Investment Manager to dispose of or
acquire assets for the Pool or maycause the Investment
Manager to increase the amount of ancillary liquid assets held
by a Fund.

Custody of Assets
The Depositary shall, by relying on a common set of records

produced by the Administrator’s accounting systems, at all times
ensure that it is in a position to identify the assets of a Fund
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even though the sub-custodian’s records may identify the assets
as being held in a Pool.

Termination

The Directors may elect at any time to terminate a Fund’s
participation in a Pool on notice to the Investment Manager, the
Administrator and the Depositary. Upon such termination each
Participating Fund’s interest in the Pool will be allocated back to
the relevant Participating Fund.

Purchase and Sale Information

Primary Markets. A Fund will issue (or redeem) ETF Shares to
Authorised Participants in large volumes in accordance with the
terms of this Prospectus. ETF Shares may be issued and
redeemed in exchange for cash, securities or a combination of

cash and securities.

A Fund will issue (or redeem) Non-ETF Shares to investors in
accordance with the terms of this Prospectus. Non-ETF Shares
may be issued and redeemed in exchange for cash, securities or
a combination of cash and securities.

Notwithstanding anything to the contrary contained in this
section and in the paragraph titled “Subscription for ETF Shares”
under the heading “Primary Market” in the “Purchase and Sale
Information” section of this Prospectus, in the context of any
proposed amalgamation or merger into a Fund of any sub-fund
or sub-funds of any other collective investment scheme or
schemes (“Merging Funds”), ETF Shares in a Fund may be issued
to investors in the Merging Funds, or their nominees, who are
not Authorised Participants.

Upon receipt of such ETF Shares, the Merging Funds’ investors,
who are not Authorised Participants, will not be able to redeem
those ETF Shares directly with the Company other than in
exceptional circumstances, as determined by the Directors, as
referred to under the sub-heading “Secondary Market —
Secondary Market Purchases and Sales of ETF Shares” in the
“Purchase and Sale Information” section of the Prospectus nor
will the Merging Funds’ investors have the ability to subscribe
directly for new ETF Shares.

Secondary Markets. ETF Shares may be purchased and sold in
smaller volumes on the relevant Listing Stock Exchange(s)
through brokers at market prices. Because ETF Shares trade on
the Listing Stock Exchanges at market prices rather than the Net
Asset Value per Share, ETF Shares may trade at a price greater
than the Net Asset Value per Share (premium) or less than the
Net Asset Value per Share (discount). Investors should also read
the risk warning headed “Cost of Buying Or Selling ETF Shares

Risk” in the “Risk Information” section for further information in
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relation to the risks associated with the buying and selling shares
on the secondary market. In exceptional circumstances, as
determined by the Directors, investors may apply to the
Company to be registered as the owners of ETF Shares
purchased on secondary markets in order to access primary
market redemption facilities.

Investors should refer to the “Purchase and Sale Information”
section for further details.

Operation of the Subscription And Redemption Collection
Account

The Company has established collection accounts at umbrella
level in the name of the Company (the “Umbrella Cash
Collection Accounts”), and has not established such accounts at
Fund
distributions due from the Funds will be paid into the Umbrella
in the Umbrella Cash
including early

level. All subscriptions into and redemptions and

Cash Collection Accounts. Monies

Collection Accounts, subscription monies
received in respect of a Fund, do not qualify for the protections
afforded by the Central Bank (Supervision and Enforcement) Act
2013 (Section 48(1)) Investor Money Regulations 2015 (as may
be amended from time to time) for fund service providers.

Pending the issue of Shares, and pending payment of
redemption proceeds or distributions, the relevant investor will
be an unsecured creditor of the relevant Fundin respect of

amounts paid by or due to it.

All subscriptions (including subscriptions received in advance of
the issue of Shares) attributable to, and all redemptions,
dividends or cash distributions payable from, a Fund will be
channelled and managed through the Umbrella Cash Collection
Accounts. Subscriptions amounts paid into the Umbrella Cash
Collection Accounts will be paid into an account in the name of
the Depositary on behalf of the relevant Fund. Redemptions and
distributions, including blocked redemptions or distributions,
will be held in the Umbrella Cash Collection Accounts until the
payment due date (or such later date as blocked payments are
permitted to be paid), and will then be paid to the relevant
redeeming Shareholder.
The Depositary will be responsible for safe-keeping and
oversight of the monies in the Umbrella Cash Collection
Accounts, and for ensuring that relevant amounts in the
Umbrella Cash Collection Accounts are attributable to the
appropriate Funds.

The Company and the Depositary have agreed an operating
procedure in respect of the Umbrella Cash Collection Accounts,
which identifies the participating Funds, the procedures and
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protocols to be followed in order to transfer monies from the
Umbrella Cash Collection Accounts, the daily reconciliation
processes, and the procedures to be followed where there are
shortfalls in respect of a Fund due to late payment of
subscriptions, and/or transfers to a Fund of moneys attributable
to another Fund due to timing differences.

Where subscription monies are received in the Umbrella Cash
Collection Accounts without sufficient documentation to identify
the investor or the relevant Fund, such monies shall be returned
to the relevant investor within five Business Days. Failure to
provide the necessary complete and accurate documentation is
at the investor’s risk.

Tax Information

The Company is resident in Ireland for tax purposes and is not
subject to Irish taxation charges on income or capital gains. No
Irish stamp duty is payable on the issue, redemption or transfer
of Shares in the Company. A Fund may make distributions that
may be taxed as ordinary income or capital gains. The
distribution policy of each Fund is set out in the Relevant
Supplement. The tax treatment applicable to a Shareholder will
depend on its individual situation. Accordingly, Shareholders and
potential investors are advised to consult their professional
advisers concerning possible taxation or other consequences of
purchasing, holding, selling, exchanging or otherwise disposing
of Shares under the laws of their country of incorporation,
establishment, citizenship, residence, ordinary residence or
domicile.

Other Information

Typical Investor Profile. The Company has been established for
the purpose of investing in transferable securities in accordance
with the UCITS Regulations. The investment objectives and
policies for each Fund is set out in the Relevant Supplement.
Unless disclosed otherwise in the Relevant Supplement, typical
investors are expected to be retail and institutional investors.

Report and Accounts. The Company’s accounting period will end
on 31 March in each year. The Company will publish an annual
report and audited annual accounts within four months of the
end of the financial period to which they relate, i.e. normally in
July of each year. The unaudited half-yearly reports of the
Company will be made up to 30 September in each year. The
unaudited half yearly reports will be published within two
months of the end of the half year period to which they relate,
i.e., normally in November of each year. The annual report and
the half-yearly report will be made available on the Website and
may be sent to Shareholders by electronic mail or other
electronic means of communication, although Shareholders and
prospective investors may also, on request, receive reports by
hard copy mail.
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Articles. Shareholders are entitled to the benefit of, are bound
by and are deemed to have notice of, the provisions of the
Articles, copies of which are available as described inthe
“Where To Learn More About The Funds” section.

Share Capital. The authorised share capital of the Company is
500,000,000,002 (five hundred billion and two) Shares of no par
value divided into two Subscriber Shares of no par value and
500,000,000,000 (five hundred billion) Shares of no par value.
The Directors are empowered to issue up to all of the Shares of
the Company on such terms as they think fit. The Subscriber
Shares entitle the holders to attend and vote at general
meetings of the Company but do not entitle the holders to
participate in the profits or assets of the Company except for a
return of capital on a winding-up. For the purpose of complying
with minimum initial capital requirements, the Company has
issued 300,000 Shares of no par value for €1.00 each
(“Capitalisation Shares”). The Shares (other than the Subscriber
Shares) entitle the holders to attend and vote at general
meetings of the Company and to participate equally (subject to
any differences between fees, charges and expenses applicable
to different Classes) in the profits and assets of the Fund to
which the Shares relate. The Company may from time to time by
ordinary resolution increase its capital, consolidate the Shares or
any of them into a smaller number of Shares, sub-divide the
Shares or any of them into a larger number of Shares or cancel
any Shares not taken or agreed to be taken by any person. The
Company may by special resolution from time to time reduce its
share capital in any way permitted by law. At a meeting of
Shareholders, on a show of hands, each Shareholder shall have
one vote and, on a poll, each Shareholder shall have one vote for
each whole Share held by such Shareholder.

Distribution and Selling Restrictions. The distribution of this
Prospectus and the offering or purchase of Shares may be
restricted in certain jurisdictions. This Prospectus does not
constitute and may not be treated as an offer or solicitation by
or to anyone in any jurisdiction in which such offer or solicitation
is not lawful or in which the person making such offer or
solicitation is not qualified to do so or to anyone to whom it is
unlawful to make such offer or solicitation. It is the responsibility
of any persons in possession of this Prospectus and any persons
wishing to apply for Shares pursuant to this Prospectus to inform
themselves of and to observe all applicable laws and regulations
of any relevant jurisdiction.

Shares are offered only on the basis of the information
contained in this Prospectus. Any further information or
representations given or made by any dealer, broker or other
person should be disregarded and, accordingly, should not be
relied upon. No person has been authorised to give any
information or to make any representation in connection with
the offering of Shares other than those contained in this
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Prospectus for the Company and, if given or made, such
information or representations must not be relied on as having
been authorised by the Company, the Directors or the
Investment Manager. Statements in this Prospectus are in
accordance with the law and practice in force in Ireland at the
date hereof and are subject to change. Neither the delivery of
this Prospectus nor the issue of Shares shall, under any
circumstances, create any implication or constitute any
representation that the affairs of the Company have not

changed since the date hereof.

This Prospectus may also be translated into other languages. Any
such translation shall only contain the same information and
have the same meaning as the English language Prospectus. To
the extent that there is any inconsistency between the English
language Prospectus and the Prospectus in another language,
this English language Prospectus will prevail, except, to the
extent (but only to the extent) required by law of any jurisdiction
where the Shares are sold, that in an action based upon
disclosure in a Prospectus in a language other than English, the
language of the Prospectus on which such action is based shall
prevail. All disputes as to the contents of this Prospectus shall be
governed in accordance with the laws of Ireland.

Funds. Under the Articles, the Directors are required to establish
a separate Fund, with separate records, in the following manner:

a) the Company will keep separate books and records of
account for each Fund. The proceeds from the issue of Shares
issued in respect of a Fund will be applied to the Fund, and
the assets and liabilities and income and expenditure

attributable to that Fund will be applied to such Fund;

c

any asset derived from another asset in a Fund will be
applied to the same Fund as the asset from which it was
derived and any increase or diminution in value of such an
asset will be applied to the relevant Fund;

C

in the case of any asset which the Directors do not consider
as readily attributable to a particular Fund or Funds, the
Directors have the discretion to determine, acting in a fair
and equitable manner and with the consent of the
Depositary, the basis upon which any such asset will be
allocated between Funds and the Directors may at any time

and from time to time vary such basis;

o
-

any liability will be allocated to the Fund or Funds to which in
the opinion of the Directors it relates or if such liability is not
readily attributable to any particular Fund the Directors will
have discretion to determine, acting in a fair and equitable
manner and with the consent of the Depositary, the basis
upon which any liability will be allocated between Funds and
Information Classification: Company Internal
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the Directors may at any time and from time to time vary
such basis;

e) in the event that assets attributable to a Fund are taken in
execution of a liability not attributable to that Fund, and in so
far as such assets or compensation in respect thereof cannot
otherwise be restored to that Fund affected, the Directors,
with the consent of the Depositary, shall certify or cause to
be certified, the value of the assets lost to the Fund affected
and transfer or pay from the assets of the Fund or Funds to
which the liability was attributable, in priority to all other
claims against such Fund or Funds, assets or sums sufficient
to restore to the Fund affected, the value of the assets or
sums lost to it;

f) where the assets of the Company (if any) attributable to the
Subscriber Shares give rise to any net profit, the Directors
may allocate assets representing such net profits to such
Fund or Funds as they may deem appropriate, acting in a fair
and equitable manner; and

g) subject as otherwise provided in the Articles, the assets held
for the account of each Fund shall be applied solely in respect
of the Shares to which such Fund appertains and shall belong
exclusively to the relevant Fund and shall not be used to
discharge directly or indirectly the liabilities of or claims
against any other Fund and shall not be available for any such

purpose.

Each of the Shares (other than the Subscriber Shares) entitles
the Shareholder to participate equally on a pro rata basis in the
dividends and net assets of the Fund in respect of which they are
issued, save in the case of dividends declared prior to becoming
a Shareholder. The Subscriber Shares entitle the Shareholders
holding them to attend and vote at all meetings of the Company,
but do not entitle the holders to participate in the dividends or
net assets of any Fund.

Information Requests. The Company or its duly authorised
agent may from time to time require investors to provide them
with information relating to: (a) the capacity in which they hold
an interest in Shares; (b) the identity of any other person or
persons then or previously interested in such Shares; (c) the
nature of any such interests; and (d) any other matter where
disclosure of such matter is required to enable compliance by
the Company with applicable laws or the constitutional

documents of the Company.

Winding Up. Generally, under Irish law, if a company is being
wound up, a liquidator is appointed to settle outstanding claims
and distribute the remaining assets of the company. The
liquidator will use the assets of the company in order to satisfy
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claims of creditors. Thereafter, the liquidator will distribute the
remaining assets among the shareholders. The Articles contain
provision that will require, firstly, the distribution of assets to
the Shareholders of each Fund after settlement of the liabilities
of that Fund and, thereafter, distribution to the holders of
Subscriber Shares of the nominal amount paid in respect of
those Subscriber Shares. The liquidator may, if authorised by a
special resolution, distribute assets of the Company in specie
provided that, in such circumstances, Shareholders may request
that the assets to be distributed to them be sold, with the net
cash proceeds to be paid to them.

Investment Restrictions

The assets of each Fund will be invested in accordance with the
investment restrictions contained in the UCITS Regulations
which are summarised below and such additional investment
restrictions, if any, as may be adopted by the Directors. The
details of any additional investment restrictions will be set out
below and/or in the Relevant Supplement.

1 Permitted Investments

Investments of a Fund are confined to:

1.1. transferable securities and money market instruments,
as prescribed in the Central Bank UCITS Regulations,
which are either admitted to official listing on a stock
exchange in a Member State or non-Member State or
which are dealt on a market which is regulated,
operates regularly, is recognised and open to the public
in a Member State or non-Member State;

1.2. recently issued transferable securities which will be
admitted to official listing on a stock exchange or other
market (as described above) within a year;

1.3. money market instruments, as defined in the Central
Bank UCITS Regulations, other than those dealt on a
regulated market;

1.4. units of UCITS;

1.5. units of alternative investment funds as set out in the
Central Bank UCITS Regulations;

1.6. deposits with credit institutions as prescribed in the
Central Bank UCITS Regulations.

1.7. FDI as prescribed in the Central Bank

UCITS Regulations.

2 Investment Restrictions
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2.1

2.2,

2.3.

2.4.

2.5.

2.6.

A Fund may invest no more than 10% of its net assets

in transferable securities and money
market instruments other than those referred to

in paragraph 1 above.

A Fund may invest no more than 10% of net assets in
recently issued transferable securities which will be
admitted to official listing on a stock exchange or other
market (as described in paragraph 1.1) within a year.
This restriction will not apply in relation to investment
by a Fund in certain U.S. securities known as Rule 144A
securities which satisfy the requirements of paragraph
1.1 or provided that:

- such securities are issued with an undertaking to
register with the U.S. Securities & Exchange
Commission within one year of issue; and

- the securities are not illiquid securities, i.e. they
may be realised by a Fund within seven days at the
price, or approximately at the price, at which they
are valued by the Fund.

A Fund may invest no more than 10% of its net
assets in transferable securities or money market
instruments issued by the same body provided that the
total value of transferable securities and money
market instruments held in the issuing bodies in
each of which it invests more than 5% is no more
than 40%.

Upon the prior approval of the Central Bank, the limit
of 10% (in 2.3) is raised to 25% in the case of bonds
that are issued by a credit institution which has its
registered office in a Member State and is subject by
law to special public supervision designed to protect
bond-holders. If a Fund invests more than 5% of its net
assets in these bonds issued by one issuer, the total
value of these investments may not exceed 80% of the
net asset value of the Fund.

The limit of 10% in 2.3 is raised to 35% if the
transferable securities or money market instruments
are issued or guaranteed by a Member State or its local
authorities or by a non-Member State or public
international body of which one or more Member
States are members.
The transferable securities and money market
instruments referred to in paragraph 2.4 and 2.5 shall
not be taken into account for the purpose of applying

the limit of 40% referred to in paragraph 2.3.
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2.7.

A Fund may not invest more than 20% of its net assets
in deposits made with the same credit institution.

Deposits by a Fund with any one credit institution, other than

- a credit institution authorised in the EEA
(European Union Member States, Norway, Iceland,
Liechtenstein);

— a credit institution authorised within a signatory
state (other than an EEA Member State) to the
Basle Capital Convergence Agreement of July 1988
(Switzerland, Canada, Japan, United States); or

— a credit institution authorised in Jersey, Guernsey,
the Isle of Man, Australia or New Zealand

- held as ancillary liquidity, must not exceed 10% of
net assets.

This limit may be raised to 20% in the case of deposits made

with the Depositary.

2.8.

2.9.

2.10.

The risk exposure of a Fund to a counterparty to an
over the counter (“OTC”) derivative may not exceed
5% of net assets.

This limit is raised to 10% in the case of a credit
institution authorised in the EEA; a credit institution
authorised within a signatory state (other than an EEA
Member State) to the Basle Capital Convergence
Agreement of July 1988; or a credit institution
authorised in Jersey, Guernsey, the Isle of Man,
Australia or New Zealand.

Notwithstanding paragraphs 2.3, 2.7 and 2.8 above, a
combination of two or more of the following issued by,
or made or undertaken with, the same body may not
exceed 20% of net assets:

i. investments in transferable securities or money
market instruments;

ii. deposits; and/or

iii. risk exposures arising from OTC derivatives
transactions.

The limits referred to in 2.3, 2.4, 2.5, 2.7, 2.8 and
2.9 above may not be combined, so that exposure
to a single body shall not exceed 35% of the net
assets of the relevant Fund.
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2.11. Group companies are regarded as a single issuer
for the purposes of paragraphs 2.3, 2.4, 2.5, 2.7,
2.8 and 2.9. However, a limit of 20% of net assets
of a Fund may be applied to investments in
transferable securities and money market
instruments within the same group.

2.12. A Fund may invest up to 100% of its net assets in
different Transferable Securities and Money
Market Instruments issued or guaranteed by any
Member State or any local authority of a Member
State or by Australia, Canada, Japan, New
Zealand, Norway, Switzerland or the United States
of America or by one of the following public
international bodies including those of which one
or more Member Statesare members: OECD
Governments (provided the relevant issues are
investment grade),the Governments of Brazil or
India (provided the relevant issues are investment
grade), the Government of the People’s Republic
of China (provided that the relevant issues are
investment grade), European Investment Bank,
European Bank for Reconstruction and
Development, International Finance Corporation,
International Monetary Fund, Euratom, The Asian
Development Bank, European Central Bank,
Council of Europe, Eurofima, African Development
Bank, International Bank for Reconstruction and
Development (The World Bank), The Inter
American Development Bank, European Union,
Federal National Mortgage Association (Fannie
Mae), Federal Home Loan Mortgage Corporation
(Freddie Mac), Government National Mortgage
Association (Ginnie Mae), Student Loan Marketing
Association (Sallie Mae), Federal Home Loan
Bank, Federal Farm Credit Bank, Tennessee Valley
Authority, the Government of Singapore, Straight-
A Funding LLC and such other governments, local
authorities and public bodies as the Central Bank
may permit pursuant to the UCITS Regulations.

A Fund must hold securities from at least 6 different issues, with
securities from any one issue not exceeding 30% of its net
assets.

3 Investment in Collective Investment Schemes (“CIS”)

3.1. A Fund may not invest more than 10% of net assets in
total in other CIS. Such CIS must themselves be
prohibited from investing more than 10% of net assets
in total in other CIS.
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3.2

3.3.

Where a Fund invests in the units of other CIS that are
managed directly or by delegation by a UCITS
management company or by any other company with
linked by
common management or control, or by a substantial

which that management company is

direct or indirect holding, that management company
or other company may not charge subscription,
conversion or redemption fees on account of the
Company’s investment in the shares of the other CIS.

Where a commission (including a rebated commission)
is received by the Investment Manager by virtue of an
in the of another CIS, this
commission must be paid into the assets of the

investment units

relevant Fund.

4 Index Tracking UCITS

4.1.

4.2.

A Fund may invest up to 20% of its net assets in shares
and/or debt securities issued by the same body where
the investment policy of the relevant Fund is to
replicate an Index which satisfies the criteria set out in
the UCITS Regulations and is recognised by the Central
Bank.

The limit in 4.1 may be raised to 35%, and applied to a
single issuer, where this is justified by exceptional
market conditions.

5 General Provisions

5.1.

5.2.

A Fund, or acting in
connection with all of the CIS which it manages, may

management company

not acquire any shares carrying voting rights which
would enable it to exercise significant influence over
the management of an issuing body.

A Fund may acquire no more than:

(i) 10% of the
single issuer;

non-voting shares of any

(i)  10% of the debt securities of any single issuer;
(iii) 25% of the shares or units of any single CIS;

(iv) 10% of the money market instruments of any
single issuing body.

The limits laid down in paragraphs (ii), (iii) and (iv) above

may be disregarded at the time of acquisition, if at that

time, the gross amount of the debt securities or of the

money market instruments, or the net amount of the

securities in issue cannot be calculated.
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5.3.

5.4.

5.5.

5.6.

5.1 and 5.2 shall not be applicable to:

(i)  transferable securities and money market
instruments issued or guaranteed by a Member
State or its local authorities;

(ii) transferable securities and money market
instruments issued or guaranteed by a non-
Member State;

(iii) transferable securities and money market

instruments issued by public international bodies

of which one or more Member States are

members;

(iv) shares held by a Fund in the capital of a company
State which
invests its assets mainly in the securities of issuing

incorporated in a non-Member
bodies with the registered offices in that non-
Member State, where under the legislation of that
non-Member State such a holding represents the
only way in which the Fund can invest in the
securities of issuing bodies of that non-Member
State. This waiver is applicable only if in its
investment policies the company from the non-
Member State complies with the limits laid down
in 2.3 to 2.11, 3.1, 3.2, 5.1, 5.2, 5.4, 5.5 and 5.6
and provided that where these limits are
exceeded, paragraphs 5.5 and 5.6 below;

(v) shares held by the Company in the capital of
subsidiary companies carrying on only the
business of management, advice or marketing in
the country where the subsidiary is located, in
regard to the redemption of units at unit-holders’
request exclusively on their behalf.
A Fund need not comply with the investment
restrictions herein when exercising subscription rights
attaching to transferable securities or money market

instruments, which form part of their assets.

The Central Bank may allow each Fund to derogate
from the provisions of paragraphs 2.3 to 2.12, 3.1, 3.2,
4.1 and 4.2 for a period of up to six months from the
date of authorisation of such Fund, provided that such
Fund observes the principle of risk spreading.

If the limits laid down herein are exceeded for reasons
beyond the control of a Fund, or as a result of the
exercise of subscription rights, that Fund must adopt
as a priority objective for its sales transactions the
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remedying of that situation, taking due account of the
interests of its Shareholders.

5.7. A Fund may not carry out uncovered sales of:
(i) transferable securities;
(i)  money market instruments*;
(iii)  units of collective investment undertakings; or
(iv) financial derivative instruments.

5.8. A Fund may hold ancillary liquid assets.

6 FDI

6.1 A Fund’s global exposure (as prescribed in the Central
Bank UCITS Regulations) relating to FDI must not
exceed its total net asset value.

6.2 Position exposure to the underlying assets of FDI,
including embedded FDI in transferable securities or
money market instruments, when combined where
relevant with positions resulting from direct

investments, may not exceed the investment limits

set out in the Central Bank UCITS Regulations. This
provision does not apply in the case of Index based

FDI provided the underlying Index is one which meets

in the Central Bank

with the criteria set out

UCITS Regulations.

* Any short selling of money market instruments by the Funds is prohibited.

6.3 A Fund may invest in FDI dealt OTC, provided that the
such OTC
institutions subject to prudential supervision and

counterparties to transactions are

belonging to categories approved by the Central Bank.

6.4 Investment in FDI are subject to the conditions and
limits laid down by the Central Bank.

7 Other Restrictions

7.1 The Company may acquire real and personal property
that is required for the purpose of its business.

7.2 The Company shall not acquire either precious metals
or certificates representing them.

7.3 The Company shall not make any loan of its assets
provided that, for the purpose of this restriction, the
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holding of ancillary liquid assets such as deposits, and
certificates of
debt
securities or obligations permitted by the UCITS

the acquisition of bonds, notes,

deposit, bankers acceptances, and other

Regulations, and the acquisition of transferable

securities, money market instruments or other
financial instruments that are not fully paid, shall not

be deemed to constitute the making of a loan.

7.4 A Fund may borrow up to 10% of its Net Asset Value
for temporary purposes.

Risk Information

This section provides information regarding some of the general
risks applicable to an investment in the Funds Risk information
which is particularly relevant to individual Funds is specified in
the Relevant Supplement. This section is not intended to be a
complete explanation and other risks may be relevant from time
to time. In particular, the Company’s and each Fund’s
performance may be affected by changes in market, economic
and political conditions, and in legal, regulatory and tax

requirements.

Investors should be aware that an investment in a Fund is not
in the nature of a deposit in a bank account and is not
protected by any government, government agency or other
guarantee scheme.

Before making an investment decision with respect to any
Fund, prospective investors should carefully consider all of the
information in this Prospectus and the Relevant Supplement,

as well as their own personal circumstances, and should

consult their own stockbroker, bank manager, lawyer,
accountant and/or financial adviser. An investment in the
Shares of any Fund is only suitable for investors who (either
alone or in conjunction with an appropriate financial or other
adviser) are capable of evaluating the merits and risks of such
an investment and who have sufficient resources to be able to

bear any losses that may result.

The price of the Shares of a Fund can go down as well as up and
their value is not guaranteed. Shareholders may not receive, at
redemption or liquidation, the amount that they originally
invested in a Fund or any amount at all.

Principal Risks

Cash Position Risk. A Fund may hold a significant portion of its
assets in cash or cash equivalents at the Investment Manager’s
discretion. If a Fund holds a significant cash position for an
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extended period of time, its investment returns may be
adversely affected and it may not achieve its investment
objective.

Commodities Risk. Prices of commodities are influenced by,
among other things, various macro-economic factors such as
changing supply and demand relationships, weather conditions
and other natural phenomena, agricultural, trade, fiscal,
monetary, and exchange control programmees and policies of
governments (including government intervention in certain
markets) and other unforeseeable events. The intention of any
Fund to invest in commodities will be disclosed in the Relevant

Supplement.

Concentration Risk. A Fund may invest a relatively large
percentage of its assets in issuers located in a single country, a
small number of countries, or a particular geographic region. In
these cases, the Fund’s performance will be closely tied to the
market, currency, economic, political, or regulatory conditions
and developments in that country or region or those countries,
and could be more volatile than the performance of more
geographically diversified funds.

In addition, a Fund may concentrate its investments in
companies or issuers in a particular industry, market or
economic sector. When a Fund concentrates its investments in a
particular industry, market or economic sector, financial,
economic, business, and other developments affecting issuers in
that industry, market or economic sector will have a greater
effect on the Fund, and may potentially increase the Fund’s
volatility levels, than if it had not concentrated its assets in that
industry, market or sector. The Fund’s liquidity may also be

affected by such concentration of investment.

Further, investors may buy or sell substantial amounts of a
Fund’s shares in response to factors affecting or expected to
affect a particular country, industry, market or economic sector
in which the Fund concentrates its investments, resulting in
abnormal inflows or outflows of cash into or out of the Fund.
These abnormal inflows or outflows may cause the Fund’s cash
position or cash requirements to exceed normal levels, and
consequently, adversely affect the management of the Fund and
the Fund’s performance.

Conflicts of Interest Risk. Conflicts of interest may arise in
connection with an investment in the Company. Subject to
applicable law, the Company may engage in transactions that
may trigger or result in a potential conflict of interest. These
transactions include (but are not limited to):

e The Investment Manager or its affiliates may provide
services to the Company, such as securities lending agency
custodial, administrative,

services, bookkeeping, and

Information Classification: Company Internal

State Street Global Advisors

accounting services, transfer agency and shareholder
servicing, and other services.

. The Company may enter into repurchase agreements,

reverse  repurchase agreements and  derivatives
transactions with or through the Investment Manager or

one of its affiliates.

e The Company may invest in other pooled investment
vehicles sponsored, managed, or otherwise affiliated with
the Investment Manager in which event the Company may
not be charged subscription or redemption fees on account
of such investment but will bear a share of the expenses of
those other pooled investment vehicles; those investment
vehicles may pay fees and other amounts to the Investment
Manager or its affiliates, which might have the effect of
increasing the expenses of the Company.

. It is possible that other clients of the Investment Manager
will purchase or sell interests in such other pooled
investments at prices and at times more favourable than

those at which the Company does so.

There is no assurance that the rates at which the Company pays
fees or expenses to the Investment Manager or its affiliates, or
the terms on which it enters into transactions with the
Investment Manager or its affiliates or on which it invests in any
such other investment vehicles will be the most favourable
available in the market generally or as favourable as the rates
the Investment Manager makes available to other clients. There
will be no independent oversight of fees or expenses paid to, or
services provided by, those entities. Because of its financial
interest, the Investment Manager may have an incentive to
enter into transactions or arrangements on behalf of the
Company with itself or its affiliates in circumstances where it
might not have done so in the absence of that interest.
Transactions and services with or through the Investment
Manager or its affiliates will, however, be effected in accordance
with the applicable regulatory requirements.

The Investment Manager and its affiliates serve as an
investment adviser to other clients and may make investment
decisions for their own accounts and for the accounts of others,
including other funds that may be different from those that will
be made by the Investment Manager on behalf of the Company.
In particular, the Investment Manager may provide asset
allocation advice to some clients that may include a
recommendation to invest or redeem from a Fund while not
providing that same recommendation to all clients invested in
the same or similar Funds.

Other conflicts may arise, for example, when clients of the
Investment Manager invest in different parts of an issuer’s
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capital structure, so that one or more clients own senior debt
obligations of an issuer and other clients own junior debt of the
same issuer, as well as circumstances in which clients invest in
different tranches of the same structured financing vehicle. In
such circumstances, decisions over whether to trigger an event
of default or over the terms of any workout may result in
conflicts of interest. When making investment decisions where a
conflict of interest may arise, the Investment Manager will
endeavour to act in a fair and equitable manner, in accordance
with its conflicts of interest policy, as between the relevant Fund
and other clients. Subject to the foregoing, (i) the Investment
Manager and its affiliates may invest for their own accounts and
for the accounts of clients in various securities that are senior,
pari passu or junior to, or have interests different from or
adverse to, the securities that are owned by the Company; and
(i) the Investment Manager may at certain times (subject to
applicable law) be simultaneously seeking to purchase (or sell)
investments for the Company and to sell (or purchase) the same
investment for accounts, funds or structured products for which
it serves as asset manager now or in the future, or for its clients
or affiliates, and may enter into cross trades in such
circumstances. In addition, the Investment Manager and its
affiliates may buy securities from or sell securities to the
Company, if permitted by applicable
relationships may also result in securities laws restrictions on

law. These other

transactions in these instruments by the Company and

otherwise create potential conflicts of interest for the

Investment Manager.

The Investment Manager, in connection with its other business

activities, may acquire material non-public confidential
information that may restrict the Investment Manager from
purchasing securities or selling securities for itself or its clients
(including the Company) or otherwise using such information for

the benefit of its clients or itself.

There is no prohibition on dealing in assets of the Company by
the Depositary or Investment Manager, or by any entities
related to such parties, provided that such transactions are
carried out as if negotiated at arms’ length and are in the best
interests of Shareholders. Permitted transactions between the
Company and such parties are subject to (i) a certified valuation
by a person approved by the Depositary (or the Directors in the
case of a transaction involving the Depositary or an affiliate of
the Depositary) as independent and competent; or (ii) execution
on best terms on organised investment exchanges under their
rules; or (iii) where (i) and (ii) are not practical, execution on
terms the Depositary (or the Directors in the case of a
transaction involving the Depositary or an affiliate of the
Depositary) is satisfied conform to the principles set out above.
The Depositary (or the Directors in the case of a transaction
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involving the Depositary or an affiliate of the Depositary) shall
document how it has complied with (i), (ii) or (iii) above. Where
transactions are conducted in accordance with (iii), the
Depositary (or the Directors in the case of a transaction involving
the Depositary or an affiliate of the Depositary) shall document
its rationale for being satisfied that the transaction conformed

to the principles outlined in this paragraph.

There is no prohibition on the Depositary, the Administrator, the
Investment Manager or any other party related to the Company
acting as a “competent person” for the purposes of determining
the probable realisation value of an asset of the Fund in
accordance with the valuation provisions outlined in the
“Determination of Net Asset Value” section below. Investors
should note however, that in circumstances where fees payable
by the Company to such parties are calculated based on the Net
Asset Value, a conflict of interest may arise as such fees will
increase if the Net Asset Value increases. Any such party will
endeavour to ensure that such conflicts are resolved fairly and in
the best interest of the Shareholders.

In selecting brokers to make purchases and sales for the
Company, the Company will require the Investment Manager to
choose those brokers who provide best execution to the
Company, with the exception of purchases and sales which are
the subject of specific terms requested by an investor and
consented to by the Company and the Investment Manager. In
determining what constitutes best execution, the Investment
Manager will be required to consider the over-all economic
result of the Company, (price of commission plus other costs),
the efficiency of the transaction, the broker’s ability to effect the
transaction if a large block is involved, availability of the broker
for difficult transactions in the future, other services provided by
the broker such as research and the provision of statistical and
other information and the financial strength and stability of the
broker. In managing the assets of the Company, the Investment
Manager may receive certain research and statistical and other
information and assistance from brokers who in some cases may
be an affiliate of the Investment Manager. The Investment
Manager may allocate brokerage business to brokers who have
provided such research and assistance to the Company and/or
other accounts for which the Investment Manager exercises
investment discretion. The benefits provided under any soft
commission arrangements must assist in the provision of
investment services to the Company and any such soft
commission arrangements must be disclosed in the periodic
reports of the Company.

A Director may be a party to, or otherwise interested in, any
transaction or arrangement with the Company or in which the
Company is interested, provided that he has disclosed to the
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Directors prior to the conclusion of any such transaction or
arrangement the nature and extent of any material interest of
his therein. Unless the Directors determine otherwise, a Director
may vote in respect of any contract or arrangement or any
proposal whatsoever in which he has a material interest, having
first disclosed such interest. At the date of this Prospectus, other
than as disclosed in the “Management” section, no Director or
connected person of any Director has any interest, beneficial or
non-beneficial, in the share capital of the Company or any
material interest in the Company or in any agreement or
arrangement with the Company. The Directors shall endeavour
to ensure that any conflict of interest is resolved fairly.

The foregoing does not purport to be a comprehensive list or
complete explanation of all potential conflicts of interests which
may affect the Company. The Company may encounter
circumstances, or enter into transactions, in which conflicts of
interest that are not listed or discussed here may arise.

Costs Of Buying or Selling ETF Shares Risk. Investors buying or
selling ETF Shares in the secondary market will pay brokerage
commissions or other charges determined and imposed by the
applicable broker. Brokerage commissions are often a fixed
amount and may be a significant proportional cost for investors
seeking to buy or sell relatively small amounts of ETF Shares. In
addition, secondary market investors will incur the cost of the
difference between the price that an investor is willing to pay for
ETF Shares (the “bid” price) and the price at which an investor is
willing to sell ETF Shares (the “ask” price). This difference in bid
and ask prices is often referred to as the “spread” or “bid/ask
spread.” The bid/ask spread varies over time for ETF Shares
based on trading volume and market liquidity, and is generally
lower if a Fund’s ETF Shares have more trading volume and
market liquidity and higher if a Fund’s ETF Shares have little
trading volume and market liquidity. Further, increased market
volatility may cause increased bid/ask spreads. Due to the costs
of buying or selling ETF Shares, including bid/ask spreads,
frequent trading of ETF Shares may significantly reduce
investment results and an investment in ETF Shares may not be
advisable for investors who wish to trade regularly in relatively
small amounts.

Counterparty Risk. The Funds will be subject to credit risk with
respect to the counterparties with which the Company on behalf
of a Fund enters into derivatives contracts, foreign exchange,
currency forward contracts, other transactions such as
repurchase agreements or reverse repurchase agreements and
securities lending transactions. If a counterparty becomes
insolvent or otherwise fails to perform its obligations, a Fund
may experience significant delays in obtaining any recovery in an
insolvency, bankruptcy, or other reorganization proceeding
(including recovery of any collateral posted by it) and may obtain

only a limited recovery or may obtain no recovery in such
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circumstances. In addition, if the credit rating of a derivatives
counterparty or potential derivatives counterparty declines, the
Company may determine not to enter into transactions on
behalf of a Fund with that counterparty in the future and/or may
terminate any transactions currently outstanding between the
Fund and that counterparty; alternatively, the Company may in
its discretion determine on behalf of the Fund to enter into new
transactions with that counterparty and/or to keep existing
transactions in place, in which event the Fund would be subject
to any increased credit risk associated with that counterparty.
Regulatory changes adopted or proposed to be adopted by
regulators in the U.S. and outside the U.S. may have the effect of
increasing certain counterparty risks in connection with over-
the-counter transactions entered into by a Fund.

Under applicable law or contractual provisions, including if a
Fund enters into an investment or transaction with a financial
institution and such financial institution (or an affiliate of the
financial institution) experiences financial difficulties, the Fund
may in certain circumstances be prevented or delayed from
exercising its rights to terminate the investment or transaction,
or to realize on any collateral and may result in the suspension
of payment and delivery obligations of the parties under such
investment or transactions or in another institution being
substituted for that financial institution without the consent of
the Fund. Further, the Fund may be subject to “bail-in” risk
under applicable law whereby, if required by the financial
institution’s authority, the financial institution’s liabilities could
be written down, eliminated or converted into equity or an
alternative instrument of ownership. A bail-in of a financial
institution may result in a reduction in value of some or all of its
securities and a Fund that holds such securities or has entered
into a transaction with such a financial security when a bail-in
occurs may also be similarly impacted.

Currency Hedging Risk. Hedges are sometimes subject to
imperfect matching between the hedging transaction and the
risk sought to be hedged. There can be no assurance that the
Fund’s hedging transactions will be effective. As the purpose of
currency hedging is to try to reduce or eliminate losses caused
by exchange rate fluctuations, it can also reduce or eliminate
gains where the currency in which the Fund’s assets are
denominated appreciates.

Currency Risk. A Fund may invest in securities that are
denominated in currencies that differ from the Fund’s Base
Currency. Changes in the values of those currencies relative to a
Fund’s Base Currency may have a positive or negative effect on
the values of the Fund’s investments denominated in those
currencies. A Fund may, but will not necessarily, invest in
currency exchange contracts to help reduce exposure to
different currencies, however there is no guarantee that these
contracts will successfully do so. Also, these contracts may
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reduce or eliminate some or all of the benefit that a Fund may
experience from favorable currency fluctuations.

The values of other currencies relative to a Fund’s Base Currency
may fluctuate in response to, among other factors, interest rate
changes, intervention (or failure to intervene) by national
governments, central banks, or supranational entities such as
the International Monetary Fund, the imposition of currency
controls and other political or regulatory developments.
Currency values can decrease significantly both in the short term
and over the long term in response to these and other
developments. Continuing uncertainty as to the status of the
Euro and the European Monetary Union (the “EMU”) has
created significant volatility in currency and financial markets
generally. Any partial or complete dissolution of the EMU, or any
continued uncertainty as to its status, could have significant
adverse effects on currency and financial markets, and on the

values of a Fund’s portfolio investments.

Custodial Risk. There are risks involved in dealing with the
custodians or brokers who hold or settle a Fund’s trades. It is
possible that, in the event of the insolvency or bankruptcy of a
custodian or broker, a Fund would be delayed or prevented from
recovering its assets from the custodian or broker, or its estate,
and may have only a general unsecured claim against the
custodian or broker for those assets. The Depositary will hold
assets in compliance with applicable laws and such specific
provisions as agreed in the Depositary Agreement. These
requirements are designed to protect the assets against the
insolvency in bankruptcy of the Depositary but there is no
guarantee they will successfully do so. See also “International
Investment Risk”.

Derivatives Risk. The Funds may use derivative instruments for
both efficient portfolio management and for investment
purposes. Each Fund’s Relevant Supplement will indicate how
the Fund intends to use derivative instruments. A Fund’s use of
derivative instruments involves risks different from, and possibly
greater than, the risks associated with investing directly in

securities. These risks include:

¢ Potential changes in value in response to interest rate changes
or other market developments or as a result of the

counterparty’s credit quality;

e The potential for the derivative transaction to not have the
effect the Investment Manager anticipated;

e The failure of the counterparty to the derivative transaction to
perform its obligations under the transaction or to settle a
trade (see also “Counterparty Risk”);
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* Possible mispricing or improper valuation of the derivative
instrument;

¢ Imperfect correlation in the value of a derivative with the
asset, rate, or index underlying the derivative;

e The risks
derivative instrument;

specific  to the asset underlying the

¢ Possible increase in the amount and timing of taxes payable by
Shareholders;

e Lack of liquidity for a derivative instrument if a secondary
trading market does not exist;

e The potential for reduced returns to a Fund due to losses on
the transaction and an increase in volatility; and

o Legal risks arising from the form of contract used to document
derivative trading.

When a Fund invests in certain derivative instruments, it could
lose more than the stated amount of the instrument. In addition,
some derivative transactions can create investment leverage
and may be highly volatile and speculative in nature.

Further, when a Fund invests in a derivative instrument, it may
not be required to post collateral equal to the amount of the
derivative investment. Consequently, the cash held by the Fund
(generally equal to the unfunded amount of the derivative) will
typically be invested in money market instruments, and
therefore, the performance of the Fund will be affected by the
returns achieved from these investments. It is possible that
returns on the investment of this cash may have a negative

impact on the performance and/or returns of the Fund.

Directed Trading Risk. Investors transacting on the primary
market only may request the execution of a transaction,
including, without limitation, the sale or purchase of securities
on their behalf, in accordance with specific terms, which may
include, without limitation, the use of a particular broker,
counterparty or market or in any way other than in accordance
with the standard terms on which the Investment Manager
executes transactions for the Company generally, having regard
to its obligation to provide best execution to the Company.
Where such a request is agreed to, neither the Company nor its
agents, including, for the avoidance of doubt, the Investment
Manager, shall be liable for any loss, damage or delay, including
any delay in effecting or failure to effect a subscription or
redemption, caused by any omission, error, failed or delayed
trade or settlement on the part of the investor or the designated
broker or other counterparty. Should the investor or the
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designated broker or other counterparty default on, or
otherwise fail to complete, any part of the relevant transaction,
the investor shall bear all associated risks and costs and the
Company shall have the right to amend the terms of the
transaction (including the choice of broker) and the investor's
subscription or redemption, to take into account such default

and/or failure and in order to complete the transaction.

Fees And Expenses Risk. Whether or not a Fund is profitable it is
required to pay fees and expenses, including organisation and
offering expenses, brokerage commissions, management,
administrative and operating expenses and custodian fees. A

portion of these expenses may be offset by interest income.

Financial Institution Risk. Some instruments which the Funds
may purchase are issued or guaranteed by financial institutions,
such as banks and brokers, or are collateralised by securities
issued or guaranteed by financial institutions. Changes in the
creditworthiness of any of these institutions may adversely
affect the values of instruments held by the Fund. Adverse
developments in the banking industry may cause a Fund to
underperform relative to a fund that invests more broadly across
smaller

different industries or has a exposure  to

financial institutions.

Fluctuation Of Net Asset Value And Market Pricing Risk. The
Net Asset Value per Share will generally fluctuate with changes
in the market value of a Fund'’s securities holdings. The market
prices of Shares will generally fluctuate in accordance with
changes in a Fund’s Net Asset Value and supply and demand of
ETF Shares on the Listing Stock Exchange. It cannot be predicted
whether ETF Shares will trade below, at or above the Net Asset
Value per Share. Price differences may be due, in large part, to
the fact that supply and demand forces at work in the secondary
trading market for ETF Shares will be closely related to, but not
identical to, the same forces influencing the prices of the
securities of an Index trading individually or in the aggregate at
any point in time. The market prices of ETF Shares may deviate
significantly from the Net Asset Value per Share during periods
of market volatility. However, given that ETF Shares can be
created and redeemed in large volumes, large discounts or
premiums to the Net Asset Value per Share should not be
sustained. While the creation/redemption feature is designed to
help make it likely that ETF Shares normally will trade close to
the Net Asset Value per Share, disruptions or suspensions to
creations and redemptions may result in trading prices that
differ significantly from the Net Asset Value per Share. Losses
may be incurred, or profits reduced, if ETF Shares are purchased
at a time when the market price is at a premium to the Net Asset
Value per Share or sold at a time when the market price is at a
discount to the Net Asset Value per Share.
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Foreign Exchange Risk. The Company on behalf of a Fund may
enter into a variety of different foreign currency transactions,
including, by way of example, currency forward transactions,
spot transactions, futures contracts, swaps, or options. Most of
these transactions are entered into “over the counter,” and the
Fund assumes the risk that the counterparty may be unable or
unwilling to perform its obligations, in addition to the risk of
unfavorable or unanticipated changes in the values of the
currencies underlying the transactions. Over-the-counter
currency transactions are typically uncollateralized, and a Fund
may not be able to recover all or any of the assets owed to it
under such transactions if the counterparty should default.
Many types of currency transactions are expected to continue to
be traded over the counter even after implementation of the
clearing requirements under the Dodd-Frank Wall Street Reform
and Consumer Protection Act. In some markets or in respect of
certain currencies, a Fund may be required, or agree, in the
Company’s discretion, to enter into foreign currency
transactions via the Depositary’s relevant sub-custodian. The
Company may be subject to a conflict of interest in agreeing to
any such arrangements on behalf of a Fund. Such transactions
executed directly with the sub-custodian are executed at a rate
determined solely by such sub-custodian. Accordingly, a Fund
may not receive the best pricing of such currency transactions.
Recent regulatory changes in a number of jurisdictions may
require that certain currency transactions be subject to central
clearing, or be subject to new or increased collateral
requirements. These changes could increase the costs of
currency transactions to a Fund and may make certain
transactions unavailable; they may also increase the credit risk

of such transactions to a Fund.

Futures Contracts and Other Exchange Traded Derivatives
Risks. Certain Funds may purchase futures contracts and other
exchange-traded derivatives. The ability to establish and close
out positions in futures contracts and other exchange-traded
derivatives will be subject to the development and maintenance
of a liquid secondary market. There is no assurance that a liquid
secondary market on an exchange will exist for any particular
futures contract or other exchange-traded derivative or at any
particular time. In the event no such market exists for a
particular derivative, it might not be possible to effect closing
transactions, and a Fund will be unable to terminate its exposure
to the derivative. If a Fund uses futures contracts or other
exchange-traded derivatives for hedging purposes, there is a risk
of imperfect correlation between movements in the prices of
the derivatives and movements in the securities or index
underlying the derivatives or movements in the prices of the
Fund’s securities that are the subject of a hedge. The prices of
futures and other exchange-traded derivatives, for a number of
reasons, may not correlate perfectly with movements in the
securities or index underlying them. A Fund will incur brokerage
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fees in connection with its exchange-traded derivatives
transactions. A Fund will typically be required to post margin
with its applicable counterparty in connection with its
transactions in futures contracts and other exchange-traded
derivatives. In the event of an insolvency of the counterparty,
the Fund may not be able to recover all (or any) of the margin it
has posted with the counterparty, or to realise the value of any

increase in the price of its positions.

Index Risk. The ability of a Fund to achieve significant
correlation between the performance of the Fund and the Index
it tracks may be affected by changes in securities markets,
changes in the composition of the Index, cash flows into and out
of the Fund, and the fees and expenses of the Fund. The Fund
will seek to track Index returns regardless of the current or
projected performance of the Index or of the actual securities
comprising the Index. Further, the Fund generally will not sell a
security included in an Index as long as such security is part of
the Index regardless of any sudden or material decline in value
or foreseeable material decline in value of such security, even
though the
investment decision for other accounts or portfolios that hold

Investment Manager may make a different
such security. As a result, the Fund’s performance may be less
favourable than that of a portfolio managed using an active
investment strategy. The structure and composition of the Index
will affect the performance, volatility, and risk of the Index (in
absolute terms and by comparison with other indices), and
consequently, the performance, volatility, and risk of the Fund.
The Company may not be successful in selecting a portfolio of
investments that will provide a return that correlates closely
with that of the Index. As will be disclosed in the Relevant
Supplement, the Company may also apply one or more
“screens” or investment techniques to refine or limit the
number or types of issuers included in the indices in which the
Funds may invest. Application of such screens or techniques may
result in investment performance below that of the Index and
may not produce results expected by the Company.

Index Licence Risk. If in respect of an Index, at any time, the
licence granted (if required) to the Company or the Investment
Manager (or its affiliates) to replicate or otherwise use the Index
for the purposes of a Fund terminates, or such a licence is
otherwise disputed, impaired or ceases (for any reason), the
Directors may be forced to replace the Index with another index
which they determine to track substantially the same market as
the Index in question and which they consider to be an
appropriate index for the relevant Fund to track and such a
substitution or any delay in such a substitution may have an
adverse impact on the Fund. In the event that the Directors are
unable to identify a suitable replacement for the relevant index,
they may be forced to terminate the Fund.
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Index Tracking Risk. There is no guarantee that the investment
objective of any Fund will be achieved. In particular, no financial
instrument enables the returns of any index to be reproduced or
tracked exactly. Changes in the investments of any Fund and re-
weightings of the relevant index may give rise to various
transaction costs (including in relation to the settlement of
foreign currency transactions), operating expenses or
inefficiencies which may adversely impact a Fund’s tracking of an
Index. Furthermore, the total return on investment in the Shares
of a Fund will be reduced by certain costs and expenses which
are not taken into account in the calculation of the applicable
index. Moreover, in the event of the temporary suspension or
interruption of trading in the Investments comprising the index,
or of market disruptions, rebalancing a Fund’s investment
portfolio may not be possible and may result in deviations from
the return of the index.

International Investment Risk; Emerging Markets Risk.
Investments in securities of companies from multiple countries
and/or securities of companies with significant exposure to
multiple countries can involve additional risks. Political, social,
and economic instability, the imposition of currency or capital
controls or the expropriation or nationalisation of assets in a
particular country can cause dramatic declines in that country’s
economy. Less stringent regulatory, accounting, and disclosure
requirements for issuers and markets are common in certain
countries. Enforcing legal rights can be difficult, costly and slow
in some countries and can be particularly difficult against
governments. Additional risks of investing in various countries
include trading, settlement, custodial and other operational risks
due to different systems, procedures and requirements in a
particular country, and varying laws regarding withholding and
other taxes. These factors can make investments in multiple
countries, especially investments in emerging or less developed
markets, more volatile and less liquid than investments in a
single country and could potentially result in an adverse effect

on a Fund’s performance.

Further, investment in emerging markets subjects a Fund to a
greater risk of loss than investments in developed markets. This
is due to, among other things:

e greater market volatility;

* |lower trading volume and liquidity issues;

e limited securities markets;

e restrictions on purchases of securities by foreign investors;

e political and economic instability;
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e economic dependence on a few industries or

on international trade or revenue from

particular commodities;
¢ high levels of inflation, deflation or currency devaluation;

e regulatory, financial reporting, accounting and disclosure
standards that may be less stringent than those of developed
markets;

e settlement and custodial systems that are not as well-
developed as those in developed markets that may cause
delays in settlement and possible “failed settlements”;

financial issuers

e precarious stability of

(including governments);
e greater risk of market shut down; and

* more governmental limitations on foreign investment policy
than those typically found in a developed market.

The foregoing factors may cause a Fund’s investments to be
more volatile than if the Fund invested in more developed
markets and may cause a Fund to realise losses. This risk of
increased volatility and losses may be magnified by currency
fluctuations relative to the Base Currency of the Fund.

Investment Style Risk — Geographic Focus - UK: Certain Funds
will concentrate investment exposure on the UK and,
consequently, such Fund's performance is expected to be closely
tied to the social, political, and economic conditions within that
country and its exposure to related risks could make its
performance more volatile than the performance of more
geographically diversified funds. The UK has one of the largest
economies in Europe and the U.S. and other European countries
are substantial trading partners of the UK. As a result, the UK
economy may be impacted by changes to the economic
condition of the U.S. and other European countries. The UK
economy, along with certain other EU economies, experienced a
significant economic slowdown during the recent financial crisis
and certain British financial institutions suffered significant
losses, were severely under-capitalized and required
government intervention to survive. The UK economy relies
heavily on the export of financial services to the U.S. and other
European countries and, therefore, a prolonged slowdown in the
financial services sector may have a negative impact on the UK
economy. Continued governmental involvement or control in
certain sectors may stifle competition in certain sectors or cause
adverse effects on economic growth. In the past, the UK has
been a target of terrorism. Acts of terrorism in the UK or against

British interests abroad may cause uncertainty in the UK
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financial markets and adversely affect the performance of the
issuers to which the Fund has exposure.

The UK held a referendum with respect to its membership in the
EU (the “EU Referendum”) on 23 June 2016. Taking into
consideration the result of the EU Referendum to leave the EU
heightened volatility, increased trading volumes and liquidity
constraints in the financial markets may continue for the
medium term. Moreover, the precise terms of the withdrawal
will not be known for some time which may cause uncertainty in
the global financial markets and the impact of such withdrawal
on the UK, the EU and the global financial markets is not clear
but could be significant and far-reaching.

PRC and Greater China Region Risks. One or more Funds may
make PRC Investments through Access Programme(s). By using
these Access Programme(s), the Fund may be subject to new,
uncertain or untested rules and regulations promulgated by the
relevant regulatory authorities. Moreover, current regulations
governing a Fund’s investment in PRC companies may be subject
to change. There can be no guarantee that the PRC regulatory
authorities would not provide a requirement in the future
affecting the relevant Fund's ability to achieve its investment
allocation, for example, introducing a mandatory investment
allocation requirement under the relevant PRC regulations (e.g.
a minimum percentage of the PRC Investments should be
invested in a particular type of asset). There can be no assurance
that the Access Programme(s) will not be abolished. Any Fund
investing in securities issued by issuers from the PRC or the
greater China region using an Access Programme may be
adversely affected as a result of such changes. In addition to the
risks pertinent to investment in emerging markets, investors in
such Funds should also consider the following risks.

PRC Foreign Shareholding Restrictions Risk. There are limits on
the total shares held by all underlying foreign investors and/or a
single foreign investor in one PRC listed company based on
thresholds as set out under the PRC regulations (as amended
from time to time), and the capacity of the Fund (being a foreign
investor) to make investments in China A Shares will be affected
by the relevant threshold limits and the activities of all
underlying foreign investors. It will be difficult in practice to
monitor the investments of the underlying foreign investors
since an investor may make investment through different
permitted channels under PRC laws. Should the shareholding of
a single foreign investor in a China A Share listed company
exceed the above restrictions, the investor would be required to
unwind his position on the excessive shareholding according to a
last-in-first-out basis within a specific period. The SSE/SZSE and
the SEHK will issue warnings or restrict the buy orders for the
related China A Shares if the percentage of total shareholding is
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approaching the upper limit of the aggregate foreign investor
shareholding limit. Such disposal will affect the Funds in making
investments in China A Shares, Stock Connect or the RQFII
regime.

PRC Short Swing Profit Rule Risk. According to PRC securities
law, a Substantial Shareholder has to return any profits obtained
from the purchase and sale of shares of such PRC Listco if both
transactions occur within a six-month period. In the event that a
Fund becomes a Substantial Shareholder by investing in China
Connect Securities, the profits that the Fund may derive from
such investments may be limited, and thus the Fund's returns
may be adversely affected depending on the Fund's size of
investment in China Connect Securities.

PRC Disclosure of Interests Risk. Under the PRC disclosure of
interest requirements, in the event a Fund becomes a
Substantial Shareholder of a PRC Listco it may be subject to the
risk that the Fund's holdings may have to be reported in
aggregate with the holdings of such other persons mentioned
above. This may expose the Fund's holdings to the public. Under
Hong Kong law, where a PRC incorporated company has both H
Shares listed on SEHK and A Shares listed on the SSE or SZSE, if
an investor is interested in more than a certain threshold (as
may be specified from time to time) of any class of voting shares
(including China A Shares) in such PRC Listco, the investor is
under a duty of disclosure pursuant to Part XV of the SFO.

Suspensions, Limits and Other Disruptions Affecting Trading of
China A Shares Risk. In order to mitigate the effects of extreme
volatility in the market price of China A Shares, the SSE and SZSE
currently limit the amount of fluctuation permitted in the prices
of China A Shares during a single trading day. The daily limit is
currently set at 10% and represents the maximum amount that
the price of a security (during the current trading session) may
vary either up or down from the previous day's settlement price.
The daily limit governs only price movements and does not
restrict trading within the relevant limit. However, the limit does
not limit potential losses because the limit may work to prevent
a liquidation of any relevant securities at the fair or probable
realisation value for such securities which means that the
relevant Fund may be unable to dispose of unfavourable
positions. There can be no assurance that a liquid market on an
exchange would exist for any particular China A Share or for any
particular time.

Other Risks

Investment Risk. A Shareholder may lose the entire principal
amount invested in a Fund. The value of the securities held in a
increase or at times rapidly and

Fund may decrease,
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unexpectedly. An investment in a Fund may at any point in the
future be worth less than the original amount invested.

Issuer Risk. The values of securities purchased by a Fund may
decline for a number of reasons which directly relate to the
issuers of those securities, such as, for example, management
performance, financial leverage, and reduced demand for the
issuer’s goods and services.

Leveraging Risk. Certain transactions, including, for example,

when-issued, delayed-delivery, and forward commitment
purchases, loans of portfolio securities, and the use of some
derivatives, can result in leverage. Leverage generally has the
effect of increasing the amounts of loss or gain a Fund might
realise, and creates the likelihood of greater volatility of the
value of a Fund's portfolio. In transactions involving leverage, a
relatively small market movement or change in other underlying
indicator can lead to significantly larger losses to the Fund
because leverage generally magnifies the effect of any increase
or decrease in the value of a Fund’s underlying assets or creates
investment risk with respect to a larger base of assets than a

Fund would otherwise have.

Limited Investment Programme Risk. An investment in any
Fund, or even in a combination of Funds, is not intended to be a
complete investment programme but rather is intended for
investment as part of a diversified investment portfolio.
Investors should consult their own advisors as to the role of an
investment in any of the Funds in their overall investment
programme.

Liquidity Risk. Certain investments and types of investments are
subject to restrictions on resale, may trade in the over-the-
counter market or in limited volume, or may not have an active
trading market. llliquid securities may trade at a discount from
comparable, more liquid investments and may be subject to
wide fluctuations in market value. It may be difficult for a Fund
to value illiquid securities accurately. Also, a Fund may not be
able to dispose of illiquid securities or execute or close out a
derivatives transaction readily at a favorable time or price or at
prices approximating those at which the Fund currently values
them. llliquid securities also may entail registration expenses
and other transaction costs that are higher than those for liquid
securities. Any use of the efficient portfolio management
in the “Investment Objectives and
Policies” section may also adversely affect the liquidity of a

techniques described

Fund’s portfolio and will be considered by the Investment
Manager in managing the Fund'’s liquidity risk.

From time to time, the counterparties with which a Fund effects
transactions might cease making markets or quoting prices in
certain of the instruments in which a Fund has invested. In such
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instances, a Fund might be unable to enter into a desired
transaction or to enter into any offsetting transaction with
respect to an open position, which might adversely affect its
performance.

The Company employs an appropriate liquidity risk management
which portfolio
management transactions employed by the Funds, to ensure

process, takes into account efficient
that each Fund is able to comply with its stated redemption

obligations. However, it is possible that in the type of
circumstances described above, a Fund may not be able to
realise sufficient assets to meet all redemption requests, or the
Directors of the Company may determine that meeting some or
all of those requests is not in the best interests of the
Shareholders in a Fund as a whole. In such circumstances, the
Company may take the decision to apply the redemption gate
provisions described in the “Purchase and Sale Information —
Redemption Limits” section or suspend dealings in the relevant
Fund as described in the “Determination of Net Asset Value —

Temporary Suspension of Dealings” section.

ETF Liquidity Risk. Any decrease in the liquidity of the
investments of a Fund may, for a period, affect a Fund’s own
liquidity. As a result the relevant Fund may trade less frequently
on exchanges and its price may be more variable. This may in
turn impact the ease and price at which an investor is able to
buy or sell the Fund’s Shares in the primary or secondary
market.

Whilst it is anticipated that the investments made by a Fund will

enable it to satisfy redemption requests, in exceptional
circumstances, where the sales of certain securities are not
possible or would materially harm existing Shareholders, the
Directors of the Fund may impose restrictions on the size and/or
timing of redemptions, as described in the “Determination of

Net Asset Value — Temporary Suspension of Dealings” section.

Management Risk. Each Fund is subject to management risk.
The Investment Manager's judgments about the selection and
application of indexing models and the most effective ways to
minimise tracking error (ie. the difference between the Fund’s
returns and the relevant Index returns) may prove to be
incorrect, and there can be no assurance that they will produce
the desired results. Each Fund will be dependent to a substantial
degree on the continued service of members of the Investment
Manager. In the event of the death, disability or departure of
any such individuals, the performance of the applicable Fund
may be adversely impacted.

Market Disruption and Geopolitical Risk. The Funds are subject
to the risk that geopolitical events will disrupt securities markets
and adversely affect global economies and markets. War,
terrorism and related geopolitical events have led, and in the
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future may lead, to increased short-term market volatility and

may have adverse long-term effects on U.S. and world
economies and markets generally. Likewise, systemic market
dislocations may be highly disruptive to economies and markets.
Those events as well as other changes in foreign and domestic
economic and political conditions also could adversely affect
individual issuers or related groups of issuers, securities markets,
interest rates, credit ratings, inflation, investor sentiment and
other factors affecting the value of a Fund’s investments.
Continued uncertainty over the stability of the Euro and the
EMU has created significant volatility in currency and financial
markets generally. Concerns over the stability of the Euro could
also have a broad effect on contractual arrangements
denominated in, or otherwise tied to, the Euro. Any partial or
complete dissolution of the EMU, or any continued uncertainty
as to its status, could have significant adverse effects on
currency and financial markets, and on the values of a Fund’s

portfolio investments.

Market Risk. The investments of a Fund are subject to changes
in general economic conditions, normal market fluctuations and
the risks inherent in investment in international securities
markets and there can be no assurances that appreciation in
value will occur. Investment markets can be volatile and
securities prices can change substantially due to various factors
including, but not limited to, economic growth or recession,
changes in interest rates, market perception of the
creditworthiness of the issuer and general market liquidity. Even
if general economic conditions do not change, the value of an
investment in a Fund could decline if the particular industries,
sectors or companies in which the Fund invests do not perform
well or are adversely affected by events. In the case of debt
securities, the magnitude of these price fluctuations will be
greater when the maturity of the outstanding securities is
longer. Since investment in securities may involve currencies
other than the Base Currency of a Fund, the value of a Fund’s
assets may also be affected by changes in currency rates and
exchange control regulations, including currency blockage.
Further, legal, political, regulatory and tax changes also may

cause fluctuations in markets and securities prices.

The performance of a Fund will therefore depend in part on the
ability of the
fluctuations in stock prices, market interest rates and currency

Investment Manager to respond to such
rates and to utilise appropriate strategies to maximise returns,
while attempting to reduce the associated risks to investment
capital.

No Prior Operating History Risk. Upon launch, each Fund is a
newly formed entity with limited operating history and there can
be no assurance that it will be successful. Prior performance is
no guarantee of future results.
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OTC Clearing Risk. Certain derivatives transactions entered into
by a Fund will be required to be centrally cleared. In a cleared
the Fund’s
transaction is a central derivatives clearing organization, or

derivatives transaction, counterparty to the

clearing house, rather than a bank or dealer. The Fund will

typically
members that are futures commission merchants and members

clear derivatives transactions through clearing
of the clearing houses. The Fund will make and receive

payments owed under cleared derivatives transactions
(including margin payments) through its accounts at clearing
members. The Fund’s clearing members guarantee the Fund’s
performance of its obligations to the clearing house. In contrast
to bilateral derivatives transactions, clearing members can
generally require termination of existing cleared derivatives
transactions at any time or increase the amount of margin
required to be provided by the Fund to the clearing member for
any new or existing cleared derivatives transaction above the
amount of margin required by the clearing house or clearing
member. Any such termination or increase could result in losses
to the Fund on its cleared derivatives position. Also, the Fund is
subject to execution risk in respect of cleared derivatives
transactions, because it is possible that no clearing member will
be willing to clear a particular transaction on the Fund’s behalf.
In that case, the transaction might have to be terminated, and
the Fund could lose some or all of the benefit of any increase in
the value of the transaction after the time of the trade. In
addition,

between a Fund and a clearing member that is drafted by the

the documentation governing the relationship
clearing members is generally not negotiable and therefore less

favourable to the Fund than typical bilateral derivatives
documentation. These and other new rules and regulations
could, among other things, restrict a Fund’s ability to engage in,
or increase the cost to the Fund of, derivatives transactions and
could make the use of derivatives by the Fund impractical or
generally undesirable. These regulations are new and evolving,
so their potential impact on the Funds and the financial system
are not yet known. While the new regulations and central
clearing of some derivatives transactions are designed to reduce
systemic risk, there is no assurance that the new clearing
mechanisms will achieve that result, and in the meantime, as
noted above, central clearing exposes the Funds to new kinds of

risks and costs.

EMIR and OTC Derivative Contract Risk. As a result of the
European regulation commonly referred to as the European
Market Infrastructure Regulation or “EMIR”, OTC derivatives
markets have been and will be subject to significant regulation,
potentially including, without limitation, increased margin
requirements, mandatory reporting, centralised clearing and
execution of transactions. These regulations may result in

increased costs, reduced profit margins and reduced investment
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opportunities, all of which may negatively impact the

performance of the Funds.

EMIR imposes certain requirements to collateralise derivative
transactions that are not cleared through a clearing house or
traded on an exchange, including FX forward transactions. As a
result, collateral may need to be exchanged between a Fund and
trading counterparties to cover daily mark-to-market exposures
of either party under an FX forward transaction. This may
necessitate the amendment of the Company’s existing OTC
derivative contracts which would result in additional costs. The
variation margin rules will also require certain haircuts to be
applied to collateral received for OTC derivative contracts, which
will vary depending on the issuer, credit rating, currency and
residual maturity of the collateral. As the variation margin rules
are likely to result in an increase in the level of its assets which a
Fund will be required to retain in cash or very liquid assets in
order to have available for use as collateral, this could result in a
reduced proportion of the Fund’s assets being available for
allocation to the Fund’s investment policy and, consequently, an
increase in the potential tracking error for the Fund.

While some of the obligations under EMIR have come into force,
a number of the requirements are subject to phase-in periods.
As a consequence, it is as yet unclear how the derivatives
markets will adapt to the new regulatory regime. Accordingly, it
is difficult to predict the full impact of EMIR on the Company,
although this may include an increase in the overall costs of
entering into and maintaining OTC derivative contracts.

Outperformance Risk. There is no guarantee that the
investment objective of any Fund will be achieved. In particular,
no financial instrument enables the returns of any index to be
reproduced or tracked exactly or guarantees an outperformance
target will be reached. Changes in the investments of any Fund
and re-weightings of the relevant index may give rise to various
transaction costs (including in relation to the settlement of
foreign currency transactions), operating expenses or
inefficiencies which may adversely impact a Fund’s target of
outperformance of an index. Furthermore, the total return on an
investment in Shares will be reduced by certain costs and
expenses which are not taken into account in the calculation of
the applicable index. Please also refer “Index Tracking Risk”

above.

Portfolio Turnover Risk. Portfolio turnover generally involves a
number of direct and indirect costs and expenses to the relevant
Fund, including, for example, brokerage commissions, dealer
mark-ups and bid/offer spreads, and transaction costs on the
sale of securities and reinvestment in other securities.
Nonetheless, a Fund may engage in frequent trading of

investments in furtherance of its investment objective. The costs
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related to increased portfolio turnover have the effect of
reducing a Fund’s investment return, and the sale of securities
by a Fund may result in the realisation of taxable capital gains,
including short-term capital gains.

Provisional Allotment Risk As the Company may provisionally
allot Shares to proposed investors prior to receipt of the
requisite subscription monies for those Shares, the Company
may suffer losses as a result of the non-payment of such
subscription monies.

Real Estate Investment Trusts And Property Securities Risk.
Real estate investment trusts (“REITs”) are trusts that invest
primarily in commercial real estate. If a Fund invests in REITs, the
value of its interests in REITs may be affected by the value of the
property owned by the trust. The liquidity of REITs on the major
international stock exchanges is on average less than the typical
stock of international blue chip corporations quoted, listed or
traded on a Recognised Market. Please also refer to the risk
warning headed “Liquidity Risk” above.

There are special risks associated with investment in securities
of companies engaged in property markets including without
limitation REITs and real estate operating companies. An
investment in a property company may be subject to risks
similar to those associated with direct ownership of real estate,
the possibility of declines in the value of real estate, losses from
casualty or condemnation, and changes in local and general
economic conditions, supply and demand, interest rates,
environmental liability, zoning laws, regulatory limitations on
rents, property taxes, and operating expenses. In addition, an
investment in a property company is subject to additional risks,
such as poor performance by the manager of the property
company, adverse changes in tax laws, and the effect of general
declines in stock prices. Some property companies have limited
diversification because they invest in a limited number of
properties, a narrow geographic area, or a single type of
property. Also, the organizational documents of a property
company may contain provisions that make changes in control of
the property investment difficult and time-consuming. As a
shareholder in a property company, the Fund, and indirectly the
Fund’s shareholders, would bear their pro rata share of the
property company's expenses and would at the same time
continue to pay their own fees and expenses. These factors
could negatively affect the performance of the Fund. In addition
to the risks associated with investing in the securities of real
property companies, REITs are subject to certain additional risks.
Equity REITs may be affected by changes in the values of the
underlying properties owned by the trusts, and mortgage REITs
may be affected by the quality of any credit extended. Further,
REITs are dependent upon specialized management skills, and
their investments may be concentrated in relatively few

properties, or in a small geographic area or a single property
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type. REITs are also subject to heavy cash flow dependency,
defaults by borrowers and self-liquidation. Those factors may
also adversely affect a borrower’s or a lessee’s ability to meet its
obligations to a REIT, thus affecting a Fund’s returns. In the
event of a default by a borrower or lessee, the REIT may
experience delays in enforcing its rights as a mortgagee or lessor
and may incur substantial costs associated in protecting its
investments. In addition, a REIT could possibly fail to qualify for
tax free pass-through of income under the Internal Revenue
Code, or to maintain their exemptions from registration under
the U.S. Investment Company Act of 1940, which could have
adverse consequences for a Fund.

Recovery and Resolution Stay/Bail in risk. If a Fund enters into
an investment or transaction with a financial institution and such
financial institution (or an affiliate of the financial institution)
experiences financial difficulties then contractual provisions and
applicable law may prevent or delay the Fund from exercising its
rights to terminate the investment or transaction, or to realize
on any collateral and may result in the suspension of payment
and delivery obligations of the parties under such investment or
transactions or in another institution being substituted for that
financial institution without the consent of the Fund. Further,
the Fund may be subject to “bail-in” risk under applicable law
whereby, if required by the financial institution’s authority, the
financial institution’s liabilities could be written down,
eliminated or converted into equity or an alternative instrument
of ownership. A bail-in of a financial institution may result in a
reduction in value of some or all of its securities and a Fund
that holds such securities or has entered into a transaction with
such a financial security when a bail-in occurs may also be

similarly impacted.

Regulatory Risk. The Company is regulated by the Central Bank
in accordance with the UCITS Regulations. Given the current
uncertain and changing regulatory environment and projected
changes to the UCITS Regulations and other future regulation to
which the Company may be subject, there can be no guarantee
that the Company will continue to be able to operate in its
present manner and such future regulatory changes may
adversely affect the performance of the Funds and/or their
ability to deliver their investment objectives.

Repurchase And Reverse Repurchase Agreements Risk. The
Funds may enter into repurchase agreements under which a
Fund sells a security and agrees to repurchase it at a mutually
agreed upon date and price. Repurchase agreements create the
risk that the market value of the securities sold by a Fund may
decline below the price at which such Fund is obligated to
repurchase such securities under the agreement. In the event
that the buyer of securities under a repurchase agreement files
for bankruptcy or proves insolvent, a Fund’s use of proceeds
from the restricted pending the

agreement may be
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determination by the other party or its trustee or
receiver whether to enforce the obligation to repurchase

the securities.

The Funds may also enter into reverse repurchase agreements,
by which a Fund acquires securities from a seller (for example, a
bank or securities dealer) who agrees, at the time of sale, to
repurchase the securities at a mutually agreed-upon date
(usually not more than seven days from the date of purchase)
and price, thereby determining the yield to the relevant Fund
during the term of the repurchase agreement. If, in the case of a
reverse repurchase agreement, the seller of a repurchase
agreement fails to honour its commitment to repurchase the
security in accordance with the terms of the agreement, a Fund
may incur a loss to the extent that the proceeds realised on the
sale of the securities are less than the repurchase price. If the
seller becomes insolvent, a bankruptcy court may determine
that the securities do not belong to the relevant Fund and order
that the securities be sold to pay off the seller’s debts. A Fund
may experience both delays in liquidating the underlying
securities and losses during the period while it seeks to enforce
its rights, including possible sub-normal level of income and lack
of access to income during the period and expenses in enforcing
its rights.

Risk Of Investment In Other Collective Investment Schemes. If a
Fund
investment vehicle, it is exposed to the risk that the other

invests in another collective investment scheme or

investment vehicle will not perform as expected. The Fund is
exposed indirectly to all of the risks applicable to an investment
in such other investment vehicle. In addition, lack of liquidity in
the underlying vehicle could result in its value being more
volatile than the underlying portfolio of securities, and may limit
the ability of the Fund to sell or redeem its interest in the vehicle
at a time or at a price it might consider desirable. Subject to the
limit in section 3.1 of “Investment Restrictions”, the investment
policies and limitations of the other investment vehicle may not
be the same as those of the Fund. As a result, the Fund may be
subject to additional or different risks, or may achieve a reduced
investment return, as a result of its investment in another
investment vehicle. A Fund also will bear its proportionate
amount of the expenses of any investment vehicle in which it
invests. Please see also the risk warning set out above titled
“Conflicts of Interest” in relation to the potential conflicts of
interest which may arise from investing in another collective
investment scheme or investment vehicle. Where a Fund invests
in another collective investment scheme or investment vehicle
to the extent that it becomes a feeder fund in respect of such
other fund (which shall have broadly similar investment policies
and limitations as the relevant Fund), the risks associated with
described above will increase

such an investment as
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commensurately. A Fund will not be subject to any
preliminary/initial/redemption charge in respect of investments
made in any other Fund of the Company or in any other
investment fund whose manager is an affiliate. In addition, any
commission that the Investment Manager receives by virtue of
an investment of a Fund into another collective investment
scheme or other Fund of the Company, must be paid into the
assets of the investing Fund. The Investment Manager, where
paid out of the assets of a Fund, may not charge any investment
management fees in relation to that portion of that Fund’s
assets invested in other Funds of the Company.

Russian Investment Risk. Although, unless disclosed otherwise
in the Relevant Supplement, investments in Russian securities
are not generally expected to represent a material proportion of
the investments of any of the Funds, investors should note that
there are significant risks inherent in investing in Russia. These
risks include:

e delays in settling transactions and the risk of loss arising out
of Russia’s system of securities registration and custody;

e the under-

developed or non-existent rules regarding management’s

lack of corporate governance provisions,

duties to shareholders, and the lack of general rules or
regulations relating to investor protection or investments;

e pervasiveness of corruption, insider trading, and crime in
the Russian economic system;

e difficulties associated in market

valuations of many Russian securities, based partly on the

obtaining accurate

limited amount of publicly available information;

e the risk of imposition of arbitrary or onerous taxes due to
tax regulations that are ambiguous and unclear;

e the general financial condition of Russian companies, which
may involve particularly large amounts of inter-company
debt;

e banks and other financial systems are not well developed or
regulated and as a result tend to be untested and have low
credit ratings;

e thelack of local laws and regulations that prohibit or restrict
a company’s management from materially changing the
company’s structure without shareholder consent,

o difficulties involved with seeking redress in a court of law of
breach of local laws, regulations or contracts, arbitrary and
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inconsistent application of laws and regulations by courts;
and

e the risk that the government of Russia or other executive or
legislative bodies may decide not to continue to support the
economic reform programmes implemented since the
dissolution of the Soviet Union.

Securities in Russia are issued only in book entry form and
ownership records are maintained by registrars who are under
contract with the issuers. The registrars are neither agents of,
nor responsible to, the Depositary or its local agents in Russia.
Transferees of securities have no proprietary rights in respect of
securities until their name appears in the register of holders of
the securities of the issuer. The law and practice relating to
registration of holders of securities are not well developed in
Russia and registration delays and failures to register securities
can occur. Although Russian sub-custodians will maintain copies
of the registrar’s records (“Extracts”) on its premises, such
Extracts may not, however, be legally sufficient to establish
ownership of securities. Furthermore, a quantity of forged or
otherwise fraudulent securities, Extracts or other documents are
in circulation in the Russian markets and there is therefore a risk
that the Fund’s purchases may be settled with such forged or
fraudulent securities. In common with other emerging markets,
Russia has no central source for the issuance or publication of
corporate actions information. The Depositary therefore cannot
guarantee the completeness or timeliness of the distribution of
corporate actions notifications.

Investments in securities listed or traded in Russia will only be
made in securities that are listed or traded on the MICEX and the
RTS.

Securities Lending Risk. If a Fund engages in securities lending
there is a risk that the borrower may become insolvent or
otherwise become unable to meet, or refuse to honour, its
obligations to return equivalent securities to the loaned
securities. In this event, the Fund could experience delays in
recovering the securities and may incur a capital loss. There is
the risk that, when lending portfolio securities, the securities
may not be available to the Fund on a timely basis and the Fund
may, therefore, lose the opportunity to sell the securities at a

desirable price.

If a counterparty defaults and fails to return equivalent
securities to those loaned the Fund may suffer a loss equal to
the shortfall between the value of the realised collateral and the
market value of the replacement securities. To the extent that
any securities lending is not fully collateralised (for example, due
to timing lags associated with the posting of collateral), the Fund
will have a credit risk exposure to the counterparty of a
securities lending contract. Investors should also read the risk
Information Classification: Company Internal
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warning headed “Counterparty Risk” in the “Risk Information”
section. The Fund could also lose money if the value of collateral
falls. These events could triggers adverse tax consequences for
the Fund.

Settlement Risk. Markets in different countries will have
different clearance and settlement procedures and in certain
markets there have been times when settlements have been
unable to keep pace with the volume of transactions, thereby
making it difficult to conduct such transactions. Delays in
settlement could result in temporary periods when assets of a
Fund remain uninvested and no return is earned thereon. The
inability of a Fund to make intended purchases due to
settlement problems could cause it to miss attractive investment
opportunities and affect its ability to track its relevant Index.
Inability to dispose of portfolio securities due to settlement
problems could result either in losses to a Fund due to
subsequent declines in value of the portfolio security or, if it has
entered into a contract to sell the security, it could result in the
possible liability of it to the purchaser.

Where cleared funds are not received in a timely fashion in
respect of a subscription, overdraft interest may be incurred.
Losses could be incurred where the Investment Manager has
entered into a contract to purchase securities in anticipation of
subscription monies which subsequently do not settle, due to
subsequent declines in the value of the portfolio security upon
disposal.

Share Class Risk. As there is no segregation of liabilities between
Classes of the Fund, there is a risk that, under certain limited
circumstances, the liabilities of a particular class might affect the
Net Asset Value of other Classes. In particular, while the
Investment Manager will seek to ensure that gains/losses on and
the costs of the relevant FDI associated with any currency
hedging strategy used for the benefit of particular Class will
accrue solely to this class and will not be combined with or
offset with that of any other Class of the Fund, there can be no
guarantee that the Investment Manager will be successful in
this.

Subscription and Redemption Collection Account. Subscription
monies received in respect of a Fund in advance of the issue of
Shares will be held in the Umbrella Cash Collection Account in
the name of the Company. Investors will be unsecured creditors
of such a Fund with respect to the amount subscribed until such
Shares are issued, and will not benefit from any appreciation in
the Net Asset Value of the Fund or any other Shareholder rights
(including dividend entitlement) until such time as Shares are
issued. In the event of an insolvency of the Fund or the Company
there is no guarantee that the Fund or the Company will have
sufficient funds to pay unsecured creditors in full.
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Payment by the Fund of redemption proceeds and dividends is
subject to receipt by the Administrator of original subscription
documents and compliance with all anti-money laundering
procedures. Notwithstanding this, redeeming Shareholders will
cease to be Shareholders, with regard to the redeemed Shares,
from the relevant redemption date. Redeeming Shareholders
and Shareholders entitled to distributions will, from the
redemption or distribution date, as appropriate, be unsecured
creditors of the relevant Fund and will not benefit from any
appreciation in the Net Asset Value of the Fund or any other
Shareholder rights (including further dividend entitlement), with
respect to the redemption or distribution amount. In the event
of an insolvency of the Fund or the Company during this period,
there is no guarantee that the Fund or the Company will have
sufficient funds to pay unsecured creditors in full. Redeeming
Shareholders and Shareholders entitled to distributions should
therefore ensure that any outstanding documentation and
information is provided to the Administrator promptly. Failure to
do so is at such Shareholder’s own risk.

In the event of the insolvency of another Fund of the Company,
recovery of any amounts to which a Fund is entitled, but which
may have transferred to such other Fund as a result of the
operation of the Umbrella Cash Collection Account, will be
subject to the principles of Irish trust law and the terms of the
operational procedures for the Umbrella Cash Collection
Account. There may be delays in effecting and / or disputes as to
the recovery of such amounts, and the insolvent Fund may have
insufficient funds to repay amounts due to the relevant Fund.
Accordingly, there is no guarantee that such Fund or the
Company will recover such amounts. Furthermore, there is no
guarantee that in such circumstances the Fund or the Company
would have sufficient funds to repay any unsecured creditors.

Substantial Redemptions. Subject and without prejudice to the
Directors authority to suspend redemptions and/or to limit the
Net Asset Value of Shares of any Fund which may be redeemed
on any Dealing Day, substantial redemption requests by
Shareholders in a concentrated period of time could require a
Fund to liquidate certain of its investments more rapidly than
might otherwise be desirable in order to raise cash to fund the
redemptions and achieve a portfolio appropriately reflecting a
smaller asset base. This may limit the ability of the Investment
Manager to successfully implement the investment programme
of a Fund and could negatively impact the value of the Shares
being redeemed and the value of Shares that remain
outstanding. In addition, following receipt of a redemption
request, a Fund may be required to liquidate assets in advance
of the applicable Dealing Day, which may result in a Fund
holding cash or highly liquid investments pending such Dealing

Day. During any such period, the ability of the Investment
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Manager to successfully implement the investment programme
of a Fund may be impaired and the Fund’s returns may be
adversely affected as a result.

Moreover, regardless of the time period over which substantial
redemption requests are made, the resulting reduction in the
Net Asset Value of a Fund could make it more difficult for the
Fund to generate profits or recover losses. Shareholders will not
receive notification of substantial redemption requests in
respect of any particular Dealing Day from a Fund and,
therefore, may not have the opportunity to redeem their Shares
or portions thereof prior to or at the same time as the

redeeming Shareholders.

Tax Risk. The tax information provided in the “Tax Information”
section is based on the best knowledge of the Directors of tax
law and practice as at the date of this Prospectus and is subject
to change from time to time. Any change in the taxation
legislation in Ireland or in any jurisdiction where a Fund is
registered, listed, marketed or invested could affect the tax
status of the Company and any Fund, affect the value of the
relevant Fund’s investments in the affected jurisdiction, affect
the relevant Fund’s ability to achieve its investment objective,
and/or alter the after-tax returns to Shareholders. Where a Fund
invests in derivative contracts, these considerations may also
extend to the jurisdiction of the governing law of the derivative
contract and/or the relevant counterparty and/or to the markets
to which the derivative contract provides exposure. The
availability and value of any tax reliefs available to Shareholders
depend on the individual circumstances of each Shareholder.
The information in the “Tax Information” section is not

exhaustive and does not constitute legal or tax advice.
Prospective Shareholders should consult their tax advisors with
respect to their particular tax situations and the tax effects of an
investment in the Funds. Where a Fund invests in a jurisdiction
where the tax regime is not fully developed or is not sufficiently
certain, the Company, the relevant Fund, the Investment
Manager, the Depositary and the Administrator shall not be
liable to account to any Shareholder for any payment made or
suffered by the Company or the relevant Fund in good faith to a
fiscal authority for taxes or other charges of the Company or the
relevant Fund notwithstanding that it is later found that such

payments need not or ought not have been made or suffered.

The Company may be liable to taxes (including withholding
taxes) in countries other than Ireland on income earned and
capital gains arising on its investments. The Company may not
be able to benefit from a reduction in the rate of such foreign
tax by virtue of the double taxation treaties between Ireland and
other countries. The Company may not, therefore, be able to
reclaim any foreign withholding tax borne by it in particular
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countries. If this position changes and the Company obtains a
repayment of foreign tax, the Net Asset Value of a Fund will not
be restated and the benefit will be allocated to the then-existing
Shareholders rateably at the time of repayment.

Shareholders should be aware that the performance of Funds, as

compared to an Index, may be adversely affected in
circumstances where the assumptions about tax made by the
relevant index provider in their index calculation methodology
differ to the actual tax treatment of the underlying securities in

the Index held within Funds.

PRC Taxation Risk. China Connect Securities traded under SHHK
and SZHK Stock Connect currently enjoy a temporary exemption
from PRC 'income' tax and PRC business tax. It is uncertain
when such exemptions will expire and whether other PRC taxes
will be applicable to trading of China Connect Securities under
SHHK and SZHK Stock Connect.

Connect Securities are subject to PRC withholding tax. PRC

Dividends derived from China

stamp duty is also payable for transactions in China Connect
Securities under SHHK and SZHK Stock Connect. However, there
is no guarantee on how long the exemption will last and there
can be no certainty that the trading of SC Securities will not
attract a liability to such tax in the future. The mainland China
tax authorities may in the future issue further guidance in this
regard and with potential retrospective effect.

Currently there is no specific guidance imposed by the PRC tax
authorities on the treatment of income tax and other tax
categories payable in respect of trading in the CIBM by foreign
investors.  Before further guidance is issued and is well
established in the administrative practice of the PRC tax
authorities, the practices of the PRC tax authorities that collect
PRC taxes with respect to the CIBM transactions may differ from
or be applied in a manner inconsistent with, the practices with
respect to analogous investments described herein or any
further guidance that may be issued. The value of a Fund’s
investment in the PRC and the amount of its incomes and gains
could be adversely affected by an increase in tax rates or change
in the taxation basis.

In light of the uncertainty as to how gains or income that may be
derived from the Fund's investments in PRC will be taxed, the
Company reserves the right to provide for withholding tax on
such gains or income and withhold tax for the account of the
Fund. Withholding
broker/custodian level.

tax may already be withheld at
Any tax provision, if made, will be
reflected in the relevant Fund's account(s) at the time of debit or

release of such provision.

If the actual applicable tax levied by PRC tax authorities is
greater than that provided for by the relevant Fund so that there
is a shortfall in the tax provision amount, investors should note
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that the Net Asset Value of the Fund may suffer more than the
tax provision amount as the relevant Fund will ultimately have to
bear the additional tax liabilities. In this case, the then existing
and new investors will be disadvantaged.

On the other hand, if the actual applicable tax levied by PRC tax
authorities is less than that provided for by the relevant Fund so
that there is an excess in the tax provision amount, investors
who have redeemed Shares before PRC tax authorities' ruling,
decision or guidance in this respect will be disadvantaged as
they would have borne the loss from the Fund's overprovision.
In this case, the then existing and new investors may benefit if
the difference between the tax provision and the actual taxation
liability can be returned to the account of the relevant Fund as
assets thereof.

In addition, investors should be aware that under-accrual or
PRC tax liabilities may impact on the
performance of a Fund during the period of such under-accrual
or over-accrual and following any subsequent adjustments to
the Net Asset Value.

over-accrual for

In case of having excess in the tax provision amount (for
example, the actual applicable tax levied by PRC tax authorities
is less than the tax provision amount or due to a change in
provisioning by a Fund), such excess shall be treated as property
of the relevant Fund and investors who have already transferred
or redeemed their Shares in the relevant Fund will not be
entitled or have any right to claim any part of the amount
representing the excess.

Trading Issues Risk. Although the ETF Shares of a Fund will be
listed for trading on the relevant Listing Stock Exchange(s), there
can be no assurance that an active trading market for such ETF
Shares will develop or be maintained. Trading in ETF Shares on a
Listing Stock Exchange may be halted due to market conditions
or for reasons that, in the view of the relevant Listing Stock
Exchange, make trading in ETF Shares inadvisable. In addition,
trading in ETF Shares on a Listing Stock Exchange is subject to
trading halts caused by extraordinary market volatility pursuant
to stock exchange “circuit breaker” rules. There can be no
assurance that the requirements of a Listing Stock Exchange
necessary to maintain the listing of a Fund will continue to be
met or will remain unchanged or that the ETF Shares will trade
with any volume, or at all, on any stock exchange. Furthermore,
any securities that are listed and traded on stock exchanges can
also be bought or sold by members of those exchanges to and
from each other and other third parties on terms and prices that
are agreed on an “over-the-counter” basis and may also be
bought or sold on other multi-lateral trading facilities or
platforms. The Company has no control over the terms on which
any such trades may take place.
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Shares purchased on the secondary market cannot usually be
sold directly back to the Company. Investors must buy and sell
ETF Shares on a secondary market with the assistance of an
intermediary (e.g. a stockbroker) and may incur fees for doing
so. In addition, investors may pay more than the current Net
Asset Value per Share when buying ETF Shares and may receive
less than the current Net Asset Value per Share when selling
them. ETF Shares purchased on the secondary market cannot
usually be sold directly back to the Company. In exceptional
circumstances, whether as a result of disruptions in the
secondary market or otherwise, investors who have acquired
ETF Shares on the secondary market are entitled to apply to the
Company in writing to have the ETF Shares in question
registered in their own name, to enable them to access the
redemption facilities described in the “Primary Market” section.
Investors should refer to the “Purchase and Sale Information”
section for further details.

Valuation Risk. A Fund’s investments will typically be valued at
the relevant market value, in accordance with the Articles and
applicable law. In certain circumstances, a portion of a Fund’s
assets may be valued by the Company at fair value using prices
provided by a pricing service or, alternatively, a broker-dealer or
other market intermediary (sometimes just one broker-dealer or
other market intermediary) when other reliable pricing sources
may not be available. If no relevant information is available from
those sources or the Company considers available information
unreliable, the Company may value a Fund's assets based on
such other information as the Company may in its discretion
consider appropriate. There can be no assurance that such
prices will accurately reflect the price a Fund would receive upon
sale of a security, and to the extent a Fund sells a security at a
price lower than the price it has been using to value the security,
its net asset value will be adversely affected. When a Fund
invests in other funds or investment pools, it will generally value
its investments in those funds or pools based on the valuations
determined by the funds or pools, which may not be the same as
if the net assets of the funds or pools had been valued using the
procedures employed by the Fund to value its own assets.

Volatility Risk. Investors should note that the volatility of a Fund
may vary over time and there can be no assurance that the
historical volatility levels of the Index will continue to be
observed in the future. To the extent that the Investment
Manager, on behalf of a Fund, uses FDIs, there may be a risk that
the volatility of the Fund may increase.

Risks Associated With Investment in Equities

Equity Risk. Equity securities represent ownership interests in a
company or corporation and include common stock, preferred
stock and warrants and other rights to acquire such instruments.
Information Classification: Company Internal
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Investments in equity securities in general are subject to a
number of factors which may cause their market prices to
fluctuate over time, sometimes rapidly or unpredictably. The
value of a security may decline for a number of reasons that may
directly relate to the issuer (see “Issuer Risk” above) or due to
general market conditions that are not specifically related to a
particular company or issuer, such as real or perceived adverse
economic conditions, changes in the general outlook for
corporate earnings, changes in interest or currency rates, or
adverse investor sentiment generally. In addition, equity
markets tend to move in cycles, which may cause stock prices to
fall over short or extended periods of time. A Fund may continue
to accept new subscriptions and to make additional investments
in equity securities even under general market conditions
that the Investment Manager views as unfavourable for equity

securities.

Where a Fund invests in equity warrants, Shareholders should
be aware that the holding of warrants may result in increased
volatility of the relevant Fund’s Net Asset Value per Share. For
Funds investing in convertible equity securities Shareholders
should also be aware that the value of such securities is affected
by prevailing interest rates, the credit quality of the issuer and
any call provisions. For Index Tracking Funds, fluctuations in the
value of equity securities comprised in any Index, the
performance of which is replicated by the relevant Fund, would
cause the Net Asset Value of the relevant Fund to fluctuate.

Investment Style Risk Equity securities generally fall into four
broad categories — large cap, mid-cap, small cap and micro-cap.
If a Fund invests primarily in one category, there is a risk that
due to current market conditions, the Fund may perform less
well than a Fund that is invested in another category or across
General risks associated with these

several categories.

categories are set forth below:

Large Cap Risk — Returns on investments in stocks of large
companies could trail the returns on investments in stocks of
smaller and mid-sized companies.

Mid-Cap Risk — Mid-sized companies may be more volatile and

more likely than large-capitalisation companies to have
relatively limited product lines, markets or financial resources,
or depend on a few key employees. Returns on investments in
stocks of mid-size companies could trail thereturns on

investments in stocks of larger or smaller companies.

Small Cap Risk — Small-sized companies may be more volatile
and more likely than large- and mid-capitalisation companies to
have relatively limited product lines, markets or financial
resources, or depend on a few key employees. Returns on
investments in stocks of small companies could trail the returns
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on investments in stocks of larger companies. See also “Small
Companies Risk”.

Micro Cap Risk — Micro cap companies may be newly formed or
in the early stages of development with limited product lines,
markets or financial resources. Therefore, micro-cap companies
may be less financially secure than large-, mid- and small-
capitalisation companies and may be more vulnerable to key
personnel losses due to reliance on a smaller number of
management personnel. In addition, there may be less public
information available about these companies. Micro cap stock
prices may be more volatile than large-, mid- and small-
capitalisation companies and such stocks may be more thinly
traded and thus difficult for a Fund to buy and sell in the market.
See also “Small Companies Risk”.

Small Companies Risk. Small companies may offer greater
opportunities for capital appreciation than larger companies, but
they tend to be more vulnerable to adverse developments than
larger companies, and investments in these companies may
involve certain special risks. Small companies may have limited
product lines, markets, or financial resources and may be
dependent on a limited management group. In addition, these
companies may have been recently organised and have little or
no track record of success. Also, the Investment Manager may
not have had an opportunity to evaluate such newer companies’
performance in adverse or fluctuating market conditions. The
securities of small companies may trade less frequently and in
smaller volume than more widely held securities. The prices of
these securities may fluctuate more sharply than those of other
securities, and a Fund may experience some difficulty in
establishing or closing out positions in these securities at
prevailing market prices. There may be less publicly available
information about the issuers of these securities or less market
interest in such securities than in the case of larger companies,
both of which can cause significant price volatility. Some
securities of smaller issuers may be illiquid or may be restricted
as to resale.

Risks Associated With Investment in Debt Securities

Debt Securities Risk. Fixed-income securities and other income-
producing securities are obligations of their issuers to make
payments of principal and/or interest on future dates. As
interest rates rise, the values of debt securities or other income-
producing investments are likely to fall. This risk is generally
greater for obligations with longer maturities. Debt securities
and other income-producing securities also carry the risk that
the issuer or the guarantor of a security will be unable or
unwilling to make timely principal and/or interest payments or
otherwise to honor its obligations. This risk is particularly
pronounced for lower-quality, high-yielding debt securities.
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Additional general risks that may be part of debt securities
include the following:

Credit Risk — The ability, or perceived ability, of the issuer of a
debt security to make timely payments of interest and principal
on the security will affect the value of the security. It is possible
that the ability of an issuer to meet its obligations will decline
substantially during the period when a Fund owns securities of
that issuer or that the issuer will default on its obligations. See
also “Issuer Risk”. An actual or perceived deterioration of the
ability of an issuer to meet its obligations will likely have an
adverse effect on the value of the issuer’s securities. With
certain exceptions, credit risk is generally greater for
investments issued at less than their face values and that require
the payment of interest only at maturity rather than at intervals
during the life of the investment. Credit rating agencies base
their ratings largely on the issuer’s historical financial condition
and the rating agencies’ investment analysis at the time of
rating. The rating assigned to any particular investment does not
necessarily reflect the issuer’s current financial condition and
does not reflect an assessment of an investment’s volatility or
liquidity. Although investment-grade securities generally have
lower credit risk than securities rated below investment grade,
they may share some of the risks of lower-rated investments,
including the possibility that the issuers may be unable to make
timely payments of interest and principal and thus default.
Consequently, there can be no assurance that investment grade
securities will not be subject to credit difficulties leading to the
loss of some or all of the sums invested in such securities. If a
security held by a Fund loses its rating or its rating is
downgraded, the Fund may nonetheless continue to hold the
security in the discretion of the Investment Manager.

Extension Risk — During periods of rising interest rates, the
average life of certain t