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REPORT ON THE REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS
TO THE BOARD OF DIRECTORS OF ALUMINIUM BAHRAIN B.S.C.

Introduction

We have reviewed the accompanying interim condensed financial statements of
Aluminium Bahrain B.S.C. ('the Company') as at 30 June 2016, comprising of the interim
statement of financial position as at 30 June 2016 and the related interim statements of
comprehensive income, changes in equity and cash flows for the six-month period then
ended and explanatory notes. The Company's Board of Directors is responsible for the
preparation and presentation of these interim condensed financial statements in
accordance with International Accounting Standard 34 "Interim Financial Reporting” (“IAS
34"). Our responsibility is to express a conclusion on these interim condensed financial
statements based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing.
Consequently, it does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express
an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed financial statements are not prepared, in all material
respects, in accordance with IAS 34,

St ¥

24 July 2016
Manama, Kingdom of Bahrain

A member Birm of Errst & Young Global Limited



Aluminium Bahrain B.S.C.

INTERIM STATEMENT OF FINANCIAL POSITION

At 30 June 2016

ASSETS

Non-current assets
Property, plant and equipment
Other assat

Current assets

Inventories

Current portion of long term receivable
Trade and other recslvables

Bank balances and cash

TOTAL ASSETS
EQUITY AND LIABILITIES

Equity

Share capital
Treasury shares
Statutory reserve
Capital raserve
Retained earnings
Proposed dividend

Total equity

Non-current liabilities
Borrowings
Employees’ end of service benefits

Current llabilities

Borrowings

Trade and other payables
Derivative financial instruments

Total liabllities
TOTAL EQUITY AND LIABILITIES

/‘

[

30 June 31December

2016 2015
Reviewed Audited
BD '000 BD '000
797,011 811,377
4,416 4,512
801,427 815,869
138,532 146,404
1,719 3,439
94,805 100,698
129,319 116,009
364,375 366,550
1,165,802 1,182,439
142,000 142,000
{4,965) {4,905)
71,000 71,000
249 249
752,115 731,698
- 7:768
960,399 947,810
19,572 33,024
1,397 1,348
20,969 34,373
57,594 56,373
126,840 143,844
- 39
184,434 200,256
205,403 234,629
1,165,802 1,182,438
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Dal] Bin Salman Bin Daij Al Khalifa
Chairman

\\T'Im urra%z

Chlef Execitive r

Yousif Taqi
Director

The attached notes 1 to 8 form part of these interim condensed financiaf statements.
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Aluminium Bahrain B.S.C.

INTERIM STATEMENT OF COMPREHENSIVE INCOME
For the six months ended 30 June 2016 (Reviewed)

Three months endad Six months ended
30 June 30 June 30 June 30 June
2016 2015 2016 2015
Notes 8D '000 8D '000 8D 000 8D '000
Sales revenue 5 165,727 199,382 322,181 405,946
Cost of sales {(141,271)  (161,106) (284,454) (321,581)
GROSS PROFIT 24,456 38,276 ar727 84,365
Other income 661 1,316 1,314 2,539
(Loss) gain on foreign exchange {155) (187) 320 403

(Loss) gain on revaluation/settlement of

derivative financial Instruments {net) - (23) - 703
Selling and distribution expenses {2,793} (837) (5815) (4,315)
General and administrative expenses {5,210) {7,889) (11,710) (14,988)
Finance costs {683) (839) (1,332) (1,716)
PROFIT AND OTHER COMPREHENSIVE

INCOME FOR THE PERIOD 16,276 29,817 20,504 66,891
ISS———_9y_ g -7 3=
Basic and diluted earnings

per share (fils) 3 12 21 15 47

e e

Dalj Bin Salman Bin Daij Al Khalifa
Chairman Chief Executive

Yousif Taqi
Director

The attached notes 1 to 8 form part of these interim condensed financial statements.
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Aluminium Bahrain B.S.C.

INTERIM STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 June 2016 (Reviewad)

Balance at 1 January 2016

Total comprehenaive income for the period

Net mavement In treasury shames

Loas on resale of iroasury shares

Final dividend for 2015 approved and pald {nota 7)
Excass of final dividend for 2015 reversed

Balance st 30 June 2016

Balance at 1 January 2015

Tolal comprehensive Income for tha pariod

Not movemant In treasury shares

Loss on rosale of reasury sharns

Final dividend for 2014 approved and paid {note 7)
Excess of final dividend for 2014 ravarsed
Dividend proposed (nota 7)

Balance at 30 June 2015

The atiached notes 1 to 8 form part of these interim condensed fnancial statements.

\

Shere Treasury  Stalulory Capitat Refainod Proposed
caplial shares reserva ressrve earnings dividend Total
8D 'oo0 80 00 BD ‘000 8D oo0 8D 000 aDvoo 80050
142,000 (4,905) 71,000 249 731,698 7.768 947,810
. - N - 20,504 . 20,504
- (60) - - - - (60}
. . - - (s9) - (98)
- - - - . {7.756) (7,756)
- - - - 12 (12) -
142,000 (4,985) 71,000 249 752,115 - 960,399
Shara Treaswry  Stalufory Capital  Reiained Froposed
capital sheres raserve raserve earnings dividend Tolal
80D ‘000 8D 000 80 000 80 050 80 000 Bb 000 BD 'o60
142,000 {3,656) 71,000 248 687,387 21,200 918,140
- - - - 66,091 . 66,991
- {429) - - . . (429)
- - - - {16) - (16)
- - - - - (21,198)  (21,198)
. . . . 2 2 -
- - - - {7.768) 7.788 -
142,000 (4.125) 71,000 249 748,596 7,768 963,488
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Aluminium Bahrain B.S.C.

INTERIM STATEMENT OF CASH FLOWS
For the six months ended 30 June 2016 {Reviewed)

OPERATING ACTIVITIES
Profit for the period
Adjustments for:
Depreciation
Loss on disposal of property, plant and equipment
Provision for slow moving inventories
Provision for employees’ end of service benefits
Provision for doubtfu! debts written back
Interest income
Interest on barrowings
Amortisation of other asset
Unrealised galn on revaluation of derivative financial instruments

Working capital changes:;
Inventories
Trade and other receivables
Trade and other payables

Cash from operations
Employees’ end of service benefits paid

Net cash flows from operating activities

INVESTING ACTIVITIES

Purchase of property, plant and equipment

Praceeds from disposal of property, plant and equipment
Interast received

Net cash flows used in investing aclivities

FINANCING ACTIVITIES

Amounts raceived from long term receivable
Borrowings availed

Borrowings repald

Interest on borrowings paid

Dividends paid

Purchase of treasury shares - net

Proceeds from resale of treasury shares

Net cash flows used in financing activities

INCREASE IN CASH AND CASH EQUIVALENTS
Cash and cash equivalents at 1 January

CASH AND CASH EQUIVALENTS AT 30 JUNE

Non-cash item

30 June 30 June
2016 2015
Nole BD ‘000 BD '000
20,504 66,991
36,084 36,842
230 401
59 282
824 805
(20} -
(61) (70)
1,207 1.716
96 a5
- {3.536)
58,923 103,527
7,813 (14,368)
5913 {1,893)
(17,047) {13,221)
55,602 74,045
(776) {660)
54,826 73,385
(22,253) (18,851)
305 19
61 70
(21,887) (19,762)
1,720 1,720
63,920 62,040
(76,151) (91,875)
(1,203) (1,780)
7 (7,756) (21,198)
(303) (738)
144 293
(19,629) (51,538)
13,310 2,085
116,009 67,198
129,319 89,283
p—— ——— & — |

Movements in unpald Interest on borrowings of BD 4 thousand (2015: BD 84 thousand) have been

excluded from the movement of trade and other payables.

The attached notes 1 to 8 form part of these interim condensed financial statements.
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Aluminium Bahrain B.S.C.

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
At 30 June 2016 (Reviewed)

1 ACTIVITIES

Aluminium Bahrain B.S.C. ("the Company”) was incorporated as a Bahrain Joint Stock Company
(closed) in the Kingdom of Bahrain and registered with the Ministry of Industry and Commerce under
commercial registration {CR) number 899.

Subsequent to the Initial Public Offering (IPO), the Company became a Bahrain Public Joint Stock
Company effective 23 November 2010 and its shares are listed on Bahrain Bourse and Global
Depositary Receipts are listed on the London Stock Exchange. The Company has its registered office
at 150 Askar Road, Askar 951, Kingdom of Bahrain.

As of 30 June 2016, the magjority shareholder of the Company is Bahrain Mumtalakat Holding Company
B.S.C. (c) (Mumtalakat), a company wholly owned by the Government of the Kingdom of Bahrain
through the Ministry of Finance, which holds 69.38% (31 December 2015: 69.38%) of the Company's
share capital.

The Company is engaged in manufacturing aluminium and aluminium related products. The Company
owns and operates a primary aluminium smelter and the related infrastructure. The Company also has
representative sales branch offices in Zurich, Switzerland and Hong Kong and in the United States of
America.

On 3 September 1990, the Company entered into a Quota Agreement between the Company, the
Government of the Kingdom of Bahrain (GB), SABIC Industrial Investments Company (SIIC) and Breton
Investments Limited (Breton}). The Quola Agreement remains in full force and effect and was not
amended with respect to the transfer of GB's shareholding in the Company to Mumtalakat. Consequent
to the purchase of shares held by Breton in 2010, Breton ceased to be a shareholder of the Company,
thereby revoking its entitlement to rights and obligations under the Quota Agreement, including the right
to require the Company to sell the eligible quota of aluminium to Breton at a specified price.

On 25 May 2010, Mumtalakat provided a letter to the Company whereby it irrevocably and
unconditionally waived its rights under the Quota Agreement requiring the Company to sell the eligible
quota of aluminium to Mumtalakat. Consequently, as a result of this waiver the Company is no longer
under an obligation to sell any part of its production to Mumtalakat. The Company is now free to sell
69.38% of its production to third-party customers on commercial terms. Mumtalakat has also
acknowledged that it is under an obligation to purchase ils quota of aluminium produced by the
Company, should the Company decide to sell Mumtalakat's quota in accordance with the Quota
Agreement. SIIC has not given a corresponding written waiver to the Company as at the date of
approval of these interim condensed financial statements.

The interim condensed financial statements were authorised for issue by the Board of Directors on 24
July 2016.

2 SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

The interim condensed financial statements of the Company for the six month period ended 30 June
2016 have been prepared in accordance with Intemational Accounting Standard 34, “Interim Financial
Reporting”.

The interim condensed financial statements do not contain all the information and disclosures required in
the annual financial statements, and should be read in conjunction with the Company's annual financial
statements as at 31 December 2015. In addition, resulis for the six month period ended 30 June 2016
are not necessarily indicative of the resulis that may be expected for the financial year ending 31
December 2016.




Aluminium Bahrain B.S.C.

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
At 30 June 2016 (Reviewed)

2 SIGNIFICANT ACCOUNTING PQLICIES {continued)

New and amended standards and interpretations

‘The accounting policies adopted in the preparation of the interim condensed financial statements are
consistent with those followed in the preparation of the Cempany’s annual financial statements for the
year ended 31 December 2015, except for the adoption of new Standards and Interpretations effective
as of 1 January 2016, noled below, which did not have any impact on the accounting palicies, financlal
position or performance of the Company:

Amendments to IAS 16 and IAS 38: Clarification of Acceptable Methods of Depreciation

and Amortisalion

The amendments clarify the principle in IAS 18 and IAS 38 that revenue reflects a pattern of economic
benefits that are generated from operating a business {of which the asset is part) rather than the
economic benefits that are consumed through usa of the asset. As a result, a revenue-based method
cannot be used lo depreciate property, plant and equipment and may only be used in very limited
circumstances to amortise intangible assets. These amendments did not have any impact on the
Company given that the Company has not used a revenue-based method to depreciate its non-current
assets.

Amendments fo IAS 27: Equily Method in Separate Financial Statements

The amendments will allow entities to use the equity method to account for investments in subsidiaries,
Joint ventures and assoclates In their separale financial statements. Entitles already applying IFRS and
elacting to change to the equity method in its separate financial staterments will have to apply that
change retrospectively. For first-time adopters of IFRS elacting to use the equity method in its separate
financial statements, they will be required to apply this method from the dale of transition to IFRS.
These amendments did not have any impact on the Company's interim condensed financial statements.

Annual Improvements 2012-2014 Cycle: IAS 34 Interim Financial Reporiing

The amendment clarifies that the required interlm disclosures must either be in the interim financial
statements or incorporated by cross-reference between the interim financial statements and wherever
they are included within the interim financial report {e.g., in the management commentary or risk report).
The other information within the interim financlal report must be available to users on the same terms
as the interim financial statements and at the same time. This amendmaent did not have any impact on
the Company's Interlm condensed financial statements.

The following aother new standards and amendments apply for the first time In 2016. However, they do
not impact the interim condensed financlal statements of the Company.

- IFRS 14 - Regulatory Deferral Accounts;

- IFRS 11 - Joint Arrangements;

- IAS 16 and IAS 41 - Property, plant and equipment and Agriculiure;

- ]AS 1 - Presentation of Financial Statements; and

- IFRS 10, IFRS 12 and IAS 28 - Consolidated Financlal Stalements, Disclosure of Interest in
other Entities and Investments in Associates and Joint Venlures.

Annual Improvements 2012-2014 Cycle:
- IFRS 5 - Non-current Assets Held for Sale and Discontinued Operations;
- IFRS 7 - Financial Instruments: Disclosures; and
- IAS 19 - Employee Benefits.

@/}_\\



Aluminium Bahrain B.S.C.
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
At 30 June 2016 (Reviewed)

3 EARNINGS PER SHARE

Three month period endad Six month period ended

30 Juna 30 June
2016 2015 2016 2015
Profit for the period - BD '000 16,276 29,817 20,504 66,991

Weighted average number of shares
outstanding - thousands of shares 1,410,107 1,412,597 1,410,180 1,413,036

Basic and diluted eamings per share - fils 12 21 15 47

B —§—— ]
No separate figure for diluted eamings per share has been presented as the Company has not Issued
financial instruments which may have a dilutive effect.

4 FAIR VALUE OF FINANCIAL INSTRUMENTS

Financial instruments comprise of financial assets, financial liabilities and derivative financial
instruments. Financlal assets consist of bank balances, cash and trade and other receivables.
Financial Habilities consist of borrowings, short term loans and trade and other payables. Derivative
financial Instruments consist of interest rate collars and commodity optlons and futures.

The fair values of the Company's financial assets and financial liabilities are not materially different
from their carrying values at 30 June 2016 and 31 December 2015.

All financial instruments for which fair value is recognised or disclosed are categorised within the fair
value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

Level 1 : Quoled market prices in an active market (that are unadjusted) for identical assets or
liabilities;

Level 2 : Valuation techniques (for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable); and

Level 3 : Valuation techniques (for which the lowest level input that is significant to Lhe falr value
measurement Is unobservable).

As at 30 June 2016, the Company does not have financial Instruments measured at fair value and
qualifying for Level 1, Level 2 or Level 3 classification {31 December 2015; The Company's derivative
financial instruments were measured at fair value and categorised as Level 2).

5 OPERATING SEGMENT INFORMATION

For management purposes, the Company has a single operating segment which is the ownership and
operation of a primary aluminium smelter and related infrastructure. Hence no separate disclosure of
profit or loss, assets and liabilities is provided as this disclosure will be identical to the interim
statement of financial position and interim statement of comprehensive income of the Company.

a) Product
An analysis of the sales revenue by product is as follows:
Three month period endsd Six month period ended

30 June 30 June
2016 2015 2016 2015
BD 000 BD '000 8D 000 BD '000
Aluminium 157,649 197,488 305,179 397,114
Alumina 6,564 - 13,388 3,843
Calcined coke 1,514 1,894 3,614 4,989

165,727 182,362 322,181 405,948

¥



Aluminium Bahrain B.S.C.

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
At 30 June 2016 (Reviewed)

5 OPERATING SEGMENT INFORMATION {continued)

b} Geographic information
An analysis of the sales revenue by geographic location of the customers is as follows:

Three month period ended Six montih period ended

30 June 30 June

2016 2015 2016 2015
8D 000 BD ‘000 BD 000 BD ‘000

Kingdom of Bahrain 68,555 91,258 132,558 187,061
Europe 31,222 25,381 54,945 58,082
Asia 25,908 28,880 53,231 53,490
Rest of the Middle East and Norih Africa 21,236 38,766 41,679 76,537
Americas 18,806 16,077 39,768 30,776
Total sales revenue 165,727 198,382 322,181 405,846

c) Customers

Revenue from sale of metal to two of the major customers of the Company amounted to BD 107,671
thousand (30 June 2015: BD 125,478 thousand), each being more than 10% of the total sales revenue
for the period.

] COMMITMENTS AND CONTINGENCIES

As of 30 June 20168, there have been no significant changes to ouistanding commitments and
contingencies compared to 31 December 2015, except for estimated capital expenditure contracted for
at the reporting date which amounted to BD 30,377 thousand (31 December 2015: BD 24,263
thousand).

7 DIVIDEND

At the Annual General Meeting held on 16 March 2016, the Company's shareholders approved the
Board of Directors' proposal to pay a final dividend of BD 0.0055 per share {excluding freasury shares)
totalling BD 7,768 thousand relating to 2015, out of which BD 7,756 thousand was paid as of 30 June
2016.

On 29 July 2015, the Board of Directors proposed an Interim dividend of BD 0.0055 per share
{excluding treasury shares) totalling BD 7,765 thousand which was fully pald as of 30 September 2015.
This was ratified by the shareholders at the Annual General Meeting held on 16 March 2016.

On 1 March 2015, the Company's shareholders approved the Board of Directors’ proposal to pay a
final dividend of BD 0.015 per share (excluding treasury shares) totalling BD 21,198 thousand relating
to 2014 which was fully paid as of 31 March 2015.

8 RELATED PARTY TRANSACTIONS

Related parties represent shareholders, directors and key management personnel of the Company,
and entities controlled, jointly controlled or significantly influenced by such parties. Pricing policies and
terms of these transactions are approved by the Board of Directors.

In the ordinary course of business, the Company purchases supplias and services from pariies related
to the Government of the Kingdom of Bahrain, principally natural gas and public utillty services. A
royalty, based on production, is also paid to the Government of the Kingdom of Bahraln.

W~



Aluminium Bahrain B.S.C.
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
At 30 June 2016 {Reviewed)

8 RELATED PARTY TRANSACTIONS (continued)

Transaclions with related parties included in the interim statement of comprehensive income are as
follows:
Three month period ended Six month period ended

30 June _ 30 June
2016 2015 2016 2015
8D 000 B0 '000 BD '000 BD ‘000
Other related parties

Revenue and other income
Sale of metal 17,907 25,496 33,356 53,239
Sale of water 240 288 614 738
Interest on long term receivable 16 24 32 47
18,163 25,806 34,002 54,022

Cost of sales and expenses

Purchase of natural gas and diesel 31,372 28,048 59,610 53,184
Purchase of electricity 443 337 1,399 1,100
Royalty 991 991 1,967 1,976
32,808 29,378 62,876 56,260

E———1

Balances with related parties included in the interim statement of financlal position are as follows:

30 June 371 December
2016 2015
8D 000 BD ‘000

Other related parties

Assets

Long term receivable 1,719 3439

Bank balances 4,513 9,469

Trade receivables 7,531 19,173
13,763 32,081

Liabilities

Borrowings - 3,760

Trade payables 42,888 20,228

Other payables 233 122
43121 33,110

Outstanding balances at the end of the period arise in the normal course of business. For the six-
month period ended 30 June 2018, the Company has not recorded any Impairment on amounts due
from related parties (2015: nil).

10

~—_



Aluminium Bahrain B.S.C.

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

At 30 June 2016 (Reviewed)
8 RELATED PARTY TRANSACTIONS (continued)

Compensation of key management personnel

The remuneration of members of key management during the period was as follows:

Three month period ended Six month period ended
30 June 30 June

2016 2015 2016 2015

BD 000 BD '000 BD ‘000 8D '000

Short term benefits 247 268 519 566

End of servica benefits 1 10 21 22
Contributions to Alba Savings Benefit

Scheme 15 15 38 30

273 293 578 618
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