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This is an exchange traded fund.

This statement provides you with key information about this product.
This statement is a part of the Prospectus.

You should not invest in this product based on this statement alone.

Quick facts

2800
500 units
ANa State Street Global Advisors Asia Limited
Trustee and Custodian: State Street Bank and Trust Company
Underlying index: Hang Seng Index
rency: g rs
inancial year of this fund: 31 Dec
ividen licy: Semi-annu al ay and November each year)
raHK’s website: www.TraHK.com.hk

What is this product?
<) is a Collective investment fund structured as a unit trust established
raHK"are listed_and traded on The Stock Exchange of Hong Kong

Objective and Investment Strategy

[ VN“LY
ii s inve jective is to provide investment results that closely correspond to the performance of

the Hang Seng Index (“Index”).

Strategy

The Manager seeks to achieve TraHK’s investment objective by investing all, or substantially all, of TraHK’s
FASRTE TRASHaPA hY Y VHEEERT EHRPARTEY Pol thE Gndt PaHadk Shiares®) ik SUBYtAntEY She same
weightings as they appear in the Index. If there is any significant deviation between the TraHK’s portfolio and
the composition and weighting of the Index, the Manager will adjust the TraHK’s portfolio when it considers
appropriate, after considering transaction costs and the impact, if any, on the market (“Adjustments”).
However, it may not always be efficient to replicate identically the share composition of the Index and minor
misweightings are likely to occur. In addition, laws and regulations may require or restrict the Manager from
effecting certain Adjustments.

The Manager may invest TraHK’s assets in (i) futures contracts that are traded on the Hong Kong Futures
Exchange; and (ii) options and warrants through on-exchange or over-the-counter transactions. The value
of TraHK’s investments in futures contracts, options and warrants shall not in the aggregate exceed 10% of
TraHK’s Net Asset Value. Currently, the Manager does not intend to invest TraHK’s assets in warrants.

TraHK is not allowed to engage in stock lending.




Index

The Index is composed of a representative sample of the shares of constituent companies listed on SEHK
which generally have high market value and liquidity. It is designed such that it reproduces the performance
of a hypothetical portfolio made up of the shares of the constituent companies with an interest in each
constituent company which is always proportionate to such constituent company’s market capitalisation
adjusted to take into account the freefloat of the relevant shares. As at 29 April 2011, the Index had a
net market capitalisation of HK$12.45 trillion and comprises 45 constituent companies. The constituent
companies which comprise the Index include H-share constituents.

As at 29 April 2011, the 10 largest constituent stocks of the Index, representing approximately 58.54% of the
net market capitalisation based on total shares in issue of the Index, are as follows:

HSI weighting

14.53%

China Censtruction Bank Corp. 7.10%

China Mobile Ltd. 6.92%

Industrial and Commercial Bank of China Ltd. 6.42%

CNOOC Ltd. 5.51%
Bank of China 4.
etroC C 3.

nt Holdings Ltd. 3.59%

China Life Insurance Co. Ltd. 3.31%

Hutchison Whampoa Ltd. 3.04%

k, and the Index’s factsheet at
centre/factsheets/FS_HSIe.pdf

What are the key risks?

Investment involves risks. Please refer to the Prospectus for details including the risk factors.
t t risk

. TraHK is an investment fund. There is no guarantee of the repayment of principal. Therefore your
investment in the fund may suffer losses.

2. Index risk

Please reach out to your Morninlgs_tar relationshi% manager for more details on our licensing fervices
. Investment in TraHK is subject to the trading market for the Index Shares, performance of the
Index, economic, political and social development, and risks in Hong Kong and elsewhere in the

Asia region.

3. Passive investment

The Index Shares held by TraHK will reflect the distribution of companies whose shares comprise
the Index, therefore when there is a decline in the Index, TraHK will also decrease in value. The
Manager will have no discretion to adapt to market changes.

4. Trading risk

. Generally, retail investors can only buy or sell Units on SEHK. The trading prices of the Units
on SEHK are driven by market factors such as demand and supply of the Units. There can be no
assurance that active trading for Units of TraHK will continue on SEHK. Therefore, the Units
may trade at a substantial premium/discount to its Net Asset Value.

_2_




5.  Tracking error risk

. Due to fees and expenses of TraHK, liquidity of the market and tracking strategy adopted by the
Manager, TraHK’s return may deviate from that of the Index.

6. Termination risks
. If the Index provider terminates the Index or does not allow TraHK to use the Index, and there
is no successor index, or if the average of the daily Net Asset Value of TraHK is less than HK$3

billion over any rolling three month period, TraHK may be terminated.

7. Dividend distributions

I @mtrlbutlons are not guaranteed, and therefore, investors may not receive any dividends

No HKSAR Government guarantee

The performance of TraHK the Net Asset Value per Unit and the performance by the Manager

tlve bligati guaranteed by the HKSAR Government.
A Go rnm 1ve no _guz:

¢ of assurance that the investment objective of

Is there any guarantee?

guarafitee of the repayment of principal. You may not get

What are the fees and charges?

Please refer to the Prospectus for details of other fees and expenses applicable to the creation and redemption

QeNnLﬂ- w¥ trading TraHK on SEHK

Fee What you Pay
Brokerage Fee At each broker’s discretion
SFC Transaction Levy 0.003%

.005% : . . .
Plg%se re%Fq out to your Morningstar relationship ma aé;?;;oﬁ more details on our licensing services
. (¢

Ongoing fees payable by the fund

The following expenses will be paid out of TraHK. They affect you because they reduce the Net Asset Value
of TraHK which may affect the trading price.

Management Fee The annual management fee is calculated as the sum of:

(a) 0.050% per annum on the first HK$15 billion of the Net Asset Value;

(b) 0.045% per annum on the next HK$15 billion of the Net Asset Value;

(¢) 0.030% per annum on the next HK$15 billion of the Net Asset Value; and
(d) 0.025% per annum on the remaining balance of the Net Asset Value.




Trustee Fee The annual trustee fee is calculated as the sum of:

(a) 0.050% per annum on the first HK$15 billion of the Net Asset Value;

(b) 0.045% per annum on the next HK$15 billion of the Net Asset Value;

(¢) 0.030% per annum on the next HK$15 billion of the Net Asset Value; and
(d) 0.025% per annum on the remaining balance of the Net Asset Value.

Registrar Fee The monthly fee charged by the registrar is as follows:

(a) HK$10,000 for the first 2,000 Unitholders;

(b) HKS$2,200 for every additional 1,000 Unitholders up to 100,000
Unitholders;

(¢c) HKS$1,800 for every additional 1,000 Unitholders up to 200,000
Unitholders;

(d) HKS$1,500 for every additional 1,000 Unitholders up to 300,000
Unitholders; and

(e) HKS$1,200 for every additional 1,000 Unitholders above 300,000
Unitholders, subject to a maximum aggregate fee of HK$1,000,000.

Other Ongoing Costs | Please see the Prospectus for further details of other ongoing costs payable by
TraHK.

. The TraHK’s Prospectus

Pntj rRan | SSESf -
Th closing'Net Asset e it’o

. Near real-time estimated Net Asset Value per Unit of TraHK (i.e. Reference Underlying Portfolio Value
per Unit of TraHK) throughout each Dealing Day

Q)N nnouncements or notices made by TraHK, including information regarding TraHK or the
dex, notic the! suspension of the calculation of the Net Asset Value, changes in fees and the

suspension and resumption of trading

. The latest list of Participating Dealers of TraHK

Important

Please reach out to your Morningstar relationship manager for more details on our licensing services
If you are in doubt, you should seek professional advice.

The SFC takes no responsibility for the contents of this statement and makes no representation as to its
accuracy or completeness.
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If you are in any doubt about this prospectus, you should consult your stockbroker, bank manager,
solicitor, professional accountant or other professional adviser.

The Stock Exchange of Hong Kong Limited (the “Stock Exchange”), Hong Kong Securities Clearing
Company Limited (“HKSCC”) and the Hong Kong Securities and Futures Commission (the “SFC”) take no
responsibility for the contents of this prospectus, make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this prospectus. Authorisation by the SFC does not imply
official recommendation nor does it guarantee the commercial merits of a scheme or its performance. It

d t eme is suitable for all investors nor is it an endorsement of its suitability for any
p 12 3t class of investors. The performance of TraHK, the Net Asset Value per Unit and
the performfance by the Manager and the Trustee of their respective obligations are not guaranteed by the

HKSAR Government. The HKSAR Government has given no guarantee or assurance that the investment
objective of TraHK will be met.

of Hong Kong

NG KONG
a Hong Kong unit trust authorised under

Section 104 of the Securities and Futures Ordinance (Cap 571) of Hong Kong
Stock Code: 2800
O N L Y Prospectus

Please reach out to your Morningstar relationship manager for more details on our licensing services



IMPORTANT INFORMATION

This prospectus includes particulars given in compliance with the Hong Kong Securities and Futures
Commission (the “SFC”) Code on Unit Trusts and Mutual Funds (the “SFC Code”), the “Overarching
Principles” of the SFC Handbook for Unit Trusts and Mutual Funds, Investment-Linked Assurance
Schemes and Unlisted Structured Investment Products and the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”) for the purpose of providing information to the public with
regard to the Tracker Fund of Hong Kong (“TraHK”). TraHK has been authorised by the SFC under
section 104 of the Securities and Futures Ordinance (Cap 571) of Hong Kong (the “SFO”). The SFC
does not take any responsibility for the financial soundness of TraHK or the correctness of any statement
made or opinion expressed in this prospectus. Further, the SFC’s authorisation does not imply official

SFC’s authorisation is not a recommendation or endorsement of TraHK nor does it

n
0 ial merits of TraHK or its performance. It does not mean TraHK is suitable for all
i

an endorsement of its suitability for any particular investor or class of investors.
See “Risk Factors” beginning on page 1 for a discussion of certain factors to be considered in connection

wi investment,in the Units of Jra ( ~Units”) Jnvestors should note that the Net Asset Value
P iVﬁ arket fluctu and may g @ ell as up.

Each of the Stock Exchange, HKSCC and the SFC takes no responsibility for the contents of this
prospectus, makes no representation as to its accuracy or completeness and expressly disclaims any

lig r ﬁss fsoewsmiﬁogn reliance upon the whole or any part of the
t

State Street Global Advisors Asia Limited (the “Manager”) accepts full responsibility for the accuracy of

hatsoeyer_fo

the information contained in this prospectus and confirm, having made all reasonable enquiries, that to the

bes‘ || its kno eige and beljef there are no other facts the omission of which would make any statement
in @ DI&MIS isleading.

The Units are offered for subscription solely on the basis of the information contained and representations
made in this prospectus. The latest available annual report and accounts and semi-annual report and
accounts of TraHK will accompany this prospectus and form an integral part of this prospectus. Although
every effort has been taken to ensure the accuracy of the facts and matters set out in this prospectus, in
B SYETL AL BY RO PBSHRBANBR R s SHBTARSGe PP RS bt SRCriR G & i0kdhe Trust
Deed (the “Trust Deed”) constituting TraHK and made between State Street Bank and Trust Company
(the “Trustee”), the Manager and Exchange Fund Investment Limited (the “Promoter”) dated 23 October
1999, or the form of the Participation Agreement (as defined in Appendix I — “Definitions”), the relevant
deed or agreement shall prevail. No person is authorised in connection with the issue of Units to give
any information, or to make any representation not contained in this prospectus, and any information or
representation not contained herein must not be relied upon as having been authorised by either of the
Manager or any of its directors or any other persons involved in the issue of Units pursuant to the offer
contained in this prospectus.

Neither the delivery of this prospectus nor any sale made under or pursuant to this prospectus shall, under
any circumstances, create any implication that there has been no change in the affairs of TraHK or in any
of the statistical or economic data contained in this prospectus since the date of this prospectus or that the
information contained in this prospectus is correct as of any time subsequent to its date.

— 11 —



No action has been taken to permit the public offer of the Units or the distribution, possession or
circulation of this prospectus in any jurisdiction other than Hong Kong. Accordingly, this prospectus may
not be used for the purpose of, and does not constitute, an offer or invitation in any jurisdiction or in any
circumstances in which such an offer or invitation is not authorised or to any person to whom it is unlawful
to make such an offer or invitation.

The distribution, possession or circulation of this prospectus and the offering of Units in certain
jurisdictions may be restricted and accordingly persons into whose possession this document comes are
required to inform themselves about and to observe such restrictions. No offer of Units can be made in any
jurisdiction in which such offer is illegal. No public offer of Units is intended in any jurisdiction (other
than Hong Kong) which distinguishes between public offers and private placings of securities.

] the Manager to require the redemption or transfer of Units which are held by any
r/18 years of age (or such other age as the Manager may determine) or held by any US
Person (other than a US Person who is both a “qualified institutional buyer” and a “qualified purchaser”, as

described below) or by any person in breach of any law, regulation or other requirement of any country or

uthority or by any person or s in circumstances which, in the opinion of the Manager,
th ustee, the Mana the Promote ﬁ Supervisory Committee or TraHK incurring
Xa or sufferi y aother| pecuniagy d antage or becoming subject to any law or

regulation which the Trustee, the Manager, the Promoter, the Supervisory Committee or TraHK may not

ntal

otherwise have incurred, suffered or become subject to.

A M ants for Units ar @ @ p consult their professional advisers if they are in any doubt
as to the taxation or,regulatory ieatio f subscribing for, purchasing, holding, disposing of or
otherwise dealing in Units.

Additional Restrictions on US Persons

@tsNaIK ar¥g offered outside the United States in reliance on Regulation S under the

United States Securities Act of 1933, as amended (the “US Securities Act”). The Units will not be offered
in the United States but may be offered and sold to US Persons outside the United States. The Units have
not been and will not be registered under the US Securities Act. The Units are subject to restrictions on

transferability and resale and may not be transferred or resold except as permitted under the US Securities
Ap(ft and agglicalg e state l\%ecuritief laws, . ur%uant to re i?tration or exemption therefrom. Please see the
h ou a S

e
ease rea 0 your Morningstar relgtionship' managét for more details on our licensing services
section entitled “General — Selling Restrictions — United States” of this prospectus for more information.

TraHK has not registered, and does not intend to register, as an investment company under the United
States Investment Company Act of 1940, as amended (the “US Investment Company Act”). TraHK intends
to rely upon an exemption from the registration requirements of the US Investment Company Act which
requires TraHK to limit the US Persons who purchase the Units to “qualified purchasers”, as defined in
Section 2(a)(51) of the US Investment Company Act. Accordingly, the Manager will require each person
who applies for Creation Units (see “TraHK — The Continuous Offering: Creation of Units”) to provide
a written certification to the relevant Participating Dealer in substantially the form of Annex A to this
prospectus, pursuant to which such person will make certain representations, warranties, acknowledgments

and agreements and will further agree to certain additional restrictions on the transfer of such Units.

The Units have not been recommended by any United States federal or state securities commission or
regulatory authority. Furthermore, the foregoing authorities have not confirmed the accuracy or determined

the adequacy of this prospectus. Any representation to the contrary is a criminal offence.
— il —
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SUMMARY

Set out below is a summary of TraHK. The following information is derived from, and should be read in
conjunction with, the full text of this prospectus. Investors’ attention is drawn to the section entitled “Risk

Factors”.
TraHK

TraHK is a collective investment fund which is listed on the Stock Exchange. TraHK was established, and
made an initial offer of Units to the public in Hong Kong and to institutional investors in Hong Kong and
overseas, in October 1999. TraHK is designed to provide investment results that closely correspond to the
p a ft ng Seng Index (see “Investment Objective” below).

TraHK h s inythe constituent companies of the Hang Seng Index (“Index Shares™) in substantially
similar composition and weighting as they appear in the Hang Seng Index (an “Index Basket”).

T Seng Index is a widely quoted indi rfor
It rreéntly co sed of shares|in ompanie
i ong Kagng s r Hang Seng Ind¢

weighted methodology with a 15% cap on each constituent weighting.

g X 1 lis on TraHK’s website (www.TraHK.com.hk) and
; e t osition.

TraHK is a unit trust authorised under section 104 of the SFO and is established under the terms of the

erformance of the Hong Kong stock market.

nerally have high market value and liquidity
pts a freefloat-adjusted market capitalisation

Trust Deed. The SFC reserves the right to withdraw TraHK’s authorisation if the Hang Seng Index is no

longer considered acceptable by the SFC.
IQeNeL

TraHK’s investment objective is to provide investment results that closely correspond to the performance
of the Hang Seng Index (the “Investment Objective”). The Manager seeks to achieve the Investment
Objective by investing all, or substantially all, of TraHK’s assets in Index Shares in substantially the same
WRERENES &Y SYPPBGAIS Tt ElaREehain L5 Tnc i M 407 855 B B AIRO YRR HBeFRIHRI L Qi permitted
investments in seeking to meet the Investment Objective. The Manager will rebalance TraHK’s portfolio of
investments from time to time to reflect any changes to the composition of, or the weighting of shares in,
the Hang Seng Index.

Manager

The Manager is an indirect wholly-owned subsidiary of State Street Corporation, and is a part of State
Street Global Advisors (“SSgA”), the investment division of State Street Corporation. SSgA is one of the
largest investment managers in the world, having US$2.0 trillion of assets under management as of 31
December 2010. SSgA has 28 offices worldwide and 9 investment centres and a 24-hour global trading
capability with trading desks in Boston, London and Hong Kong.



Trustee

The Trustee is a wholly-owned subsidiary of State Street Corporation. State Street Bank and Trust
Company has been providing trustee, custody and other administration services to collective investment
funds since 1924 when it was appointed as custodian to the first mutual fund launched in the United States.
The Trustee is a full-licensed bank in Hong Kong.

Supervisory Committee

The Supervisory Committee has the power to direct and the duty to oversee the Trustee and the Manager
on matters relating to the management and administration of TraHK. The Supervisory Committee currently

consists of five ers. See the section entitled “TraHK — Administrative Provisions of the Trust Deed”.
Listing aling

The Stock Exchange has granted the listing of, and permission to deal in, the Units. Units trade on the

S change in_board lots of 500 Units.
itholM u its, a 1 Ani], ovIth@ Nge through brokers in the same way

as they may trade shares in companies listed on the Stock Exchange.

Distribution Polic

TIe MalLeJnlndgto Eistrib@o&ltiall;s the net income received by TraHK for each

distribution period to Unitholders in May and November of each year. The income of TraHK primarily

consists of dividends received on the Index Shares held in TraHK’s portfolio. Distributions will be made

net of TraHK’s expenses.
eNei than¥CC Nominees Limited (“HKSCC Nominees”), holding Units registered in

their name are subject to a maximum charge of HK$80 per year per Unitholder, which will be deducted on
a half-yearly basis from their distributions. This charge will primarily be used to offset certain registrar’s
charges (see the section entitled “TraHK — Fees, Costs and Expenses Payable by TraHK — Registrar”™).

hﬁ:t Asset V%lue . . . : . . .
ease reach out to your Morningstar relationship manager for more details on our licensing services

The Net Asset Value of TraHK is calculated in Hong Kong dollars as at the close of trading on the Stock
Exchange (the “Valuation Point”) on each Dealing Day (as defined in Appendix I — “Definitions”). The Net
Asset Value of each Unit is calculated by dividing the total Net Asset Value of TraHK by the number of
Units outstanding. The listed shares held by TraHK are valued at their closing price quoted by the Stock

Exchange (“Nominal Closing Price”).

The Net Asset Value per Unit on each Dealing Day is published through the Stock Exchange and on
TraHK’s website (www.TraHK.com.hk) on the following Dealing Day.
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Creation and Redemption of Units

Investors may request Participating Dealers (defined below under “General Requirements for Creation
and Redemption”) to apply to HKSCC for the creation of Units on any Dealing Day (the “Continuous
Offering”) by tendering a basket of Index Shares comprising an Index Basket plus or minus (in which
case TraHK will make a payment to the relevant investor) a cash payment as determined by the Manager.
In certain limited circumstances, the Manager may permit Participating Dealers to pay cash in lieu of
delivering certain Index Shares where it is fair and reasonable to do so. Units may only be created and
issued in aggregate lots of one million Units (that is, in “Creation Unit” size) and whole multiples thereof.

Investors may request Participating Dealers to apply to HKSCC for the redemption of their Units on any

nderlying Index Shares, comprising an Index Basket, plus or minus (in which case

ill be required to make a payment to TraHK) a cash payment as determined by the
mited circumstances, the Manager may permit payment of cash in lieu of delivering
certain Index Shares to Participating Dealers where it is fair and reasonable to do so. Units may only be

redeemed in aggregate lots of one million Units (that is, in “Redemption Unit” size) and whole multiples

t here will_be no cash_redemptions.
The Manager may fr lime ti Aer Ir snIal@tNit sizes and Redemption Unit sizes.

General Requirements for Creation and Redemption

A @ tions reatd) o C @ s only be made through brokers or dealers (acting either as
principalter behalf, of{clients artieipating Dealens” ich have executed a Participation Agreement
with the Manager, the Trustee, HK Conversion Agency Services Limited (the “Conversion Agent”)
and HKSCC. At any given time, there may be only a limited number of Participating Dealers. A list of
the Participating Dealers is available on TraHK’s website (www.TraHK.com.hk) or from the Manager.
A @ i tofcreate or em Units must be submitted by the Participating Dealer to HKSCC, who will
aceep jectithem on behalf of the Manager. Acceptance of an application for creation or redemption of

Units will only occur on the issue of a confirmation of acceptance by HKSCC on behalf of the Manager.

Applications from Participating Dealers to create or to redeem Units will only be accepted by HKSCC in

whole multiples of Creation Unit sizes or Redemption Unit sizes. Participating Dealers may, but are not
liged to regate orders from investors to satisfy the minimum Creation Unit and Redemption Unit

Ol}t’)legse reactrBUt o your%‘lormngs ar refationship mangger fOF More getails onour Ir|lcen5|ng.serV|cé)s

size. Therefore, to the extent that an investor wishes to apply for the creation or redemption of fewer than

one million Units, there is no assurance that such order would be executed by a Participating Dealer.

Each Participating Dealer is required to pay TraHK a Transaction Fee (currently HK$15,000) for the total
aggregate creation and redemption applications per day. This cost may be passed on in full or in part to
the investor wishing to create or redeem Units. Creation and redemption orders are also subject to other
conditions, which are described below in detail in the section entitled “TraHK — The Continuous Offering”.
Taxation

Hong Kong Profits Tax

TraHK is exempt from Hong Kong profits tax arising in relation to the sale or disposal of shares. Hong

— Vil —



Kong profits tax will not be payable by a Unitholder on any gains or profits made on the sale, redemption
or other disposal of Units unless that Unitholder carries on a trade, profession or business of investing in
securities in Hong Kong.

Hong Kong Stamp Duty

Pursuant to a remission order issued by the Secretary for the Treasury on 20 October 1999, stamp duty
on the transfer of Index Shares by an investor to TraHK on a creation of Units in exchange for an Index
Basket and on the transfer of Index Shares by TraHK to an investor on a redemption of Units will be
remitted or refunded.

Stamp duty is payable by TraHK on its purchase and sale of shares on the Stock Exchange (for example,
when rebalancing its portfolio to reflect changes in the Hang Seng Index). Investors must pay stamp duty
se of any Units in the secondary market, whether that sale or purchase is on or off

For further information on Hong Kong stamp duty, see the section entitled “General — Taxation”.

idexations for, USdnvesgors
i m nAnitel StJesQaNfered and sold to US Persons outside

the United States. No US Person, as defined in Regulation S under the US Securities Act, may apply for or
hold any Units unless that person is both a “qualified institutional buyer” as defined in Rule 144A under
the US Securities Act and a “qualified purchaser” as defined in Section 2(a)(51) of the US Investment

C mRb®tg( ?Inerat gng Restrictions — United States”.
ERISA deratio

In order to avoid prohibited transactions under the United States Employee Retirement Income Security

Actof 1974, as, amended (“ERISA”), and the United States Internal Revenue Code of 1986, as amended
(th rnal [Reven ode”), which could be deemed to occur in connection with the purchase of
mployee benefit plan subject to ERISA (an “ERISA Plan”), an individual retirement account

or employee benefit plan subject to Section 4975 of the US Internal Revenue Code, and an entity whose
underlying assets include or are deemed to include “plan assets” within the meaning of ERISA (collectively,
“Plans”) may only purchase Units if the purchase is eligible for the exemptive relief available under
(i) ERISA Prohibited Transaction Class Exemption 84-14, 90-1, 91-38, 95-60 or 96-23 or (ii) the statutory
exemption available under Section 408(b)(17) of ERISA and Section 4975(d)(20) of the US Internal
RévenvecGodento ta partyVim intesest rthatias shisenviceiqprotidderote dePldn dnvesting inithes&initss In order
for the statutory exemption to be applicable, the purchase of Units must be for adequate consideration,
provided such service provider is not (i) the fiduciary with respect to the Plan’s assets used to acquire the
Units or an affiliate of such fiduciary or (ii) an affiliate of the employer sponsoring the Plan (the “Service
Provider Exemption”). Adequate consideration means fair market as determined in good faith by the Plan
fiduciary pursuant to regulations to be promulgated by the US Department of Labour.

In addition, if 25% or more of the Units are held in the aggregate by Plans, the assets of TraHK would
be considered to be plan assets of Plans which hold Units. The Manager intends to operate TraHK in a
manner designed to avoid prohibited transactions under ERISA and the US Internal Revenue Code with
respect to the activities of TraHK which could occur if TraHK’s assets were treated as plan assets of Plans
which hold Units. ERISA Plans considering purchasing Units should consult their counsel before making a
purchase. See the section below entitled “General — ERISA Considerations” for further discussion.

There are risks associated with any investment. Please see the section entitled ‘“Risk Factors” which
should be considered carefully before deciding to invest in TraHK.
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RISK FACTORS

Investors can lose money by investing in Units. Investors should carefully consider the risk factors
described below together with all of the other information included in this prospectus before deciding
whether to invest in Units.

Risk Factors Specific to TraHK
No HKSAR Government guarantee and no guarantee of the repayment of principal

The performance of TraHK, the Net Asset Value per Unit and the performance by the Manager and the
Trustee of their respective obligations are not guaranteed by the HKSAR Government. The HKSAR

verniie s m no guarantee or assurance that the Investment Objective of TraHK will be met.
There 1s\n rantee,of the repayment of principal.

No cash redemption

I not be¢ redeemed for cash.\Un nefma ly [be redeemed in kind by investors in
pti nj e [(currently jon lion Units & o Itiples thereof through Participating
. Redeeming IS eceive Index "Sha plus or"minus a cash payment). Redeeming

investors may not be able to realise the value of Index Shares received on a redemption of Units in a timely
manner or at any particular price if there is no liquid trading market for the Index Shares.

PURFPOSES

Although the Units are listed on the Stock Exchange, investors should be aware that there may be no liquid
trading market for the Units. There can be no assurance that active trading markets for Units will continue

elop, norgis there a cestain basis for predicting the actual price levels at, or sizes in, which Units
el Rurther, there be no assurance that Units will experience trading or pricing patterns similar
c ion TraHK or to those of market-traded shares which are issued by investment

companies in other jurisdictions or which are based upon indices other than the Hang Seng Index.

Minimum creation and redemption size

Igﬁlits will nﬁ)rmalgf onl)f\/lbe issued or redeehmed in Crea}tion Uni& or. Redemmion Unit size a§gregates
ease reach out tg your‘Morningstar relationship manager for more details on our licensing service§~

(currently one million Units), or whole multiples thereof. Investors who do not hold Redemption Unit size
aggregates may only be able to realise the value of their Units by selling their Units on the Stock Exchange

(see also “Trading market in the Units” above).
Units may trade at a discount or premium to Net Asset Value

The nature of TraHK is such that the Net Asset Value of TraHK may differ from the trading price of the
Units on the Stock Exchange. Whilst the Net Asset Value of Units will reflect the market value of TraHK’s
portfolio of Index Shares, trading prices of the Units on the Stock Exchange may be lower or higher than
the Net Asset Value per Unit. Trading prices will be dependent on a number of factors. These may include
economic conditions in Hong Kong, investor confidence in the Hong Kong stock market and the level of
supply and demand for Units. Creations or redemptions of Units may reduce any significant discount or
premium of the Units’ traded price to TraHK’s Net Asset Value (see the section entitled “TraHK — The
Continuous Offering” for further information on creations and redemptions).

1=



Net Asset Value will not track Hang Seng Index exactly

Changes in the Net Asset Value of TraHK are unlikely to replicate exactly changes in the Hang Seng Index.
This is due to, among other things, the fees and expenses payable by TraHK and transaction fees and stamp
duty incurred in adjusting the composition of TraHK’s portfolio because of changes in the Hang Seng
Index and dividends received, but not distributed, by TraHK. In addition, as a result of the unavailability of
Index Shares, the transaction costs in making an adjustment outweighing the anticipated benefits of such
adjustment or for certain other reasons, there may be timing differences between changes in the Hang Seng
Index and the corresponding adjustment to the shares which comprise TraHK’s portfolio. During times
when Index Shares are unavailable or when the Manager determines it is in the best interests of TraHK to
do so, TraHK may maintain a small cash position or invest in other permitted contracts or investments until
e available. TraHK may also hold Future Index Shares and/or Former Index Shares

ined in Appendix I — “Definitions”). Such costs, expenses, cash balances, timing
gs could cause TraHK’s Net Asset Value to be lower or higher than the relative level
of the Hang Seng Index.

A jc termination if average daily Net Value falls below HK$3 billion
[lder tMA TrustiDeed, /Ira 11 auto ly| terminate if the average of the daily Net

Asset Value of TraHK is less than HK$3 billion over any rolling three month period, unless each of the
Supervisory Committee, the Promoter, the Trustee and the Manager otherwise agree. On the termination of

TraHK, TraHK will be liquidated and certain investors may receive distributions of Index Shares in kind.
PHCH M' ‘gnltrativ ovisions of the Trust Deed — Termination”.

Dividends are contingent on dividends paid on Index Shares

The ability of TraHK to pay dividends on the Units depends on the dividends declared and paid by
the np S se sh are held by TraHK and the level of fees and expenses payable by TraHK.
D nd paymentirates of{these companies are based on numerous factors, including their current financial

condition, general economic conditions and their dividend policies. There can be no assurance that such
companies will declare dividends or make other distributions. In addition, changes to the composition
of the Hang Seng Index (for example, the substitution of one constituent stock in the Hang Seng Index
with another paying higher or lower dividends) will affect the level of dividends received by TraHK. To
UhFeSxient Rosbles THoblfs es,and Sxpenern il be, geid oub el dhe Ahvidendsibreceives Toothe extent
dividends received by TraHK are insufficient to meet its fees and expenses, the excess will be met by
disposing of part of TraHK’s portfolio of Index Shares or by borrowing. Any such disposition of Index
Shares or borrowing may cause TraHK’s Net Asset Value to fall, and may adversely affect the trading price
of the Units. Investors may not therefore receive any distributions. Investors will not receive any dividends

or other distributions directly from the companies in which TraHK invests.
Dependence upon trading market for Index Shares

All of the Index Shares are listed on the Stock Exchange. The existence of a liquid trading market for the
Index Shares may depend on whether there is supply of, and demand for, such Index Shares. There can
be no assurance that there will be active trading in any of the Index Shares. The price at which the Index
Shares may be purchased or sold by TraHK upon any rebalancing activities or otherwise and the Net Asset
Value of TraHK may be adversely affected if trading markets for the Index Shares are limited or absent.



Passive investment

The Index Shares held by TraHK will reflect the distribution of companies whose shares comprise the
Hang Seng Index. Therefore, adverse changes in the financial condition or share performance of any
company included in the Hang Seng Index will be likely to affect adversely TraHK’s Net Asset Value and
the trading price of the Units. The Manager will have no discretion to remove the shares of such company
from TraHK.

Trading in Units on the Stock Exchange may be suspended

Investors will not be able to purchase or sell Units on the Stock Exchange during any period that the Stock

E ge ends_trading in the Units. The Stock Exchange may suspend the trading of Units whenever
the Sto

inyestor creation and redemption of Units will also be suspended in the event that the trading of

@ ermines that it is appropriate in the interests of a fair and orderly market to protect

Units on the Stock Exchange is suspended.

Uni be delisted from the Stock Exch
Tle Stoc xc‘ang\ Ls C Auirlmevls@ Nued listing of securities, including

the Units, on the Stock Exchange. Investors cannot be assured that TraHK will continue to meet the
requirements necessary to maintain the listing of Units on the Stock Exchange or that the Stock Exchange
will not change the listing requirements. TraHK mail be terminated if Units are delisted from the Stock

BURPOS

Withdrawal of Authorisation by the SFC

The SFC reserves the right to withdraw the authorisation of TraHK under section 104 of the SFO if the
u @ dex is no lo considered acceptable. Relevant factors include whether the underlying index
ha C

manner.

carly ‘defined objective, is broadly based, investible, transparent and published in an appropriate

Early Termination

TSRHK may s derminater ety by g Tiyies {ydh, the REior gpRrosal of ke, Ergmatet ot to be
unreasonably withheld) under certain circumstances, including, but not limited to those set out under the
section entitled “TraHK — Administrative Provisions of the Trust Deed — Termination”. Upon TraHK being
terminated, the Trustee may distribute the shares held in TraHK’s portfolio in favour of Unitholders, in
proportion to the number of Units held, in accordance with the Trust Deed. The Trustee may distribute
shares in odd lots. All other assets of TraHK shall be sold or realised and a balancing payment in cash
shall be paid to each Unitholder.



Reliance on Participating Dealers

The creation and redemption of Units can only be effected through Participating Dealers. The number
of Participating Dealers at any given time may be limited. Participating Dealers are under no obligation
to accept instructions to apply for or redeem Units on behalf of investors. Participating Dealers will not
be able to create or redeem Units during any period when, amongst other things, dealings on the Stock
Exchange are restricted or suspended, settlement or clearing of securities in the Central Clearing and
Settlement System established by HKSCC (“CCASS”) is disrupted or the Hang Seng Index is not compiled
or published. In addition, Participating Dealers will not be able to create or redeem Units if some other
event occurs which impedes the calculation of the Net Asset Value of TraHK by the Manager or during
which delivery of Index Shares or disposal of TraHK’s investments cannot be effected normally.

Suspens m m s and Redemptions

Dealings of Units on the Stock Exchange may not necessarily be suspended in the event that the creation

and redemption of Units is temporarily suspended by the Manager in accordance with the terms of the

T d (see the section entitled “Tr — ther Provisions Relating to Creations and Redemptions”
fi hex detail e circumstangesiin which ¢re : mptions of Units may be suspended).
Iff the creation tion, o S 18\ temporarily pended \the trading price of the Units may be

adversely affected and differ from the market value of TraHK’s underlying assets.
cts involve certain risks

Use of Futures and Options Contra
The Mau y use Euture ts (IOétics those terms are defined in Appendix I —

“Definitions”) for the purpose of hedging and achieving TraHK’s Investment Objective with the approval of

the Supervisory Committee. In particular, the Manager may invest TraHK’s assets in Futures Contracts and
Options in order to try to minimise tracking error between the Hang Seng Index and the Net Asset Value

] e ansactiofis may be entered into with counterparties on an on- and off-exchange basis
c-counter)land may expose TraHK to counterparty risk as mentioned below. There is no guarantee

that such techniques will achieve their desired result. There are certain investment risks in using Futures

Contracts and Options. Such risks may include: (i) the inability to close out a Futures Contract or Option

caused by the non-existence of a liquid secondary market; and (ii) an imperfect correlation between price

movements of the Futures Contracts or Options with price movements of the subject portfolio securities

OFI; subject s curitites inde@l. Further. thff ¥isk ﬂf loss in tradin Futgr?S.Contract? is n]%otentiaH% e%reat, due
lease reach out to your Morningstdr relationship manager for more details on our Ticensing Services

to both the low margin deposits required, and the extremely high degree of leverage involved in futures

pricing. As a result, a relatively small price movement in a Futures Contact may result in immediate and

substantial loss (or gain) to TraHK.

The purchaser of Options may offset or exercise the Options or allow the Options to expire. The exercise
of an Option results in either a cash settlement or in the purchaser acquiring or delivering the underlying
interest. If the Option is on a future, the purchaser will acquire a futures position with associated liabilities
for margin (see above). If the Option expires worthless, TraHK will suffer a total loss of its investment

which will consist of the Option premium plus transaction costs.

Under the terms of the Trust Deed, the value of TraHK’s investments in Options (in terms of the total
amount of premium paid) and in Futures Contracts (in terms of the total net aggregate value of outstanding
contract prices payable by or to TraHK) will not in the aggregate exceed 10% of TraHK’s Net Asset Value.



Counterparty and Settlement Risk

TraHK may be exposed to counterparty risk in relation to parties with whom it trades and when placing
cash on deposit. TraHK may also be exposed to the risk of settlement default by a counterparty with which
TraHK trades when buying and selling financial instruments (settlement risk). The risk of default of a

counterparty is directly linked to the credit worthiness of the counterparty.
Hong Kong Legal and Regulatory Environment

TraHK is established under the laws of Hong Kong and is therefore subject to the laws of Hong Kong.
It invests in securities listed on the Stock Exchange. The legal environment in Hong Kong differs
ignifi legal environment in the United States and certain other jurisdictions. Legal remedies
tomed to in other jurisdictions may not be available in Hong Kong.

An investment in Hong Kong securities may carry the risk of less publicly available information, more

market volatility, less strict securities regulation and greater political uncertainty than investments in

S ities in other jurisdictions, such as the Uni ates_and the Unijted Kingdom.
LIISAC idA 0

Entities subject to ERISA, and other tax-exempt entities may purchase Units. If the assets of TraHK were

by ERISA. If/Pl estors o of th of the Units, the assets of TraHK would be
deemed to be “plan assets” under ERISA. With respect to the foregoing, the Manager does not intend to

deemed to be plan assets of a Plan investor, the Manager would be a fiduciary (as defined in ERISA)

spect to s ar ' jectfto thegtlons and liabilities imposed upon fiduciaries
restrict participation in TraHK by investors that are benefit plan investors. Therefore, it is both possible
fithe va f all of the Units and the assets of TraHK in such event would be deemed to

\@

4975 of the US Internal Revenue Code, then the Manager will endeavor to avoid engaging in non-exempt

and anticipated that at any given time the value of the Units owned by benefit plan investors may equal
N lan as ets” If the assets of TraHK become “plan assets” subject to ERISA or Section
prohibited transactions. There can be no assurance that, despite the Manager’s efforts, TraHK may not
inadvertently engage in a prohibited transaction, and, if it were to do so, there may be certain adverse
consequences under ERISA and the US Internal Revenue Code. See the section entitled “General — ERISA
(];(?nmderatl ns
easereac out to your Morningstar relationship manager for more details on our licensing services

Hang Seng Index Risk Factors
Hang Seng Index is subject to fluctuations

The investment objective of TraHK is to provide investment results that closely correspond to the
performance of the Hang Seng Index. In the past, the Hang Seng Index has experienced periods of
volatility and decline. The Hang Seng Index may experience such volatility or decline again in the future.
If the Hang Seng Index experiences volatility or declines, the price of the Units will vary or decline
accordingly.



Concentration of the Hang Seng Index in certain economic sectors and companies

As at 29 April 2011, the industry weightings for Financials, Energy, and Properties and Construction
accounted for approximately 45.60%, 14.11% and 10.01% of the Hang Seng Index respectively. As a
result, variations in the performance of these sectors could have a larger effect on the price of Units than
a similar variation in the performance of other sectors comprised in the Hang Seng Index. Declines in the
share price of companies in the Hang Seng Index may result in declines in the price of Units.

Composition of the Hang Seng Index may change

The companies which comprise the Hang Seng Index are determined by Hang Seng Indexes Company
known as “HSI Services Limited”) (“HSIL”) from time to time. The composition of

happens, the weighting or composition of the shares owned by TraHK would be changed as considered
appropriate by the Manager in order to achieve the Investment Objective. Thus, an investment in Units will

g ly reflect the Hang Seng Index as i tituents_change from time to time, and not necessarily
t is/co ed at the time of/an)investment i @ pendix II — “The Hang Seng Index”
describes t eng lndex ig computed.

Licence to use Hang Seng Index may be terminated

T w Anager an T ‘ @ nted a lice by Hang Seng Data Services Limited (“HSDS”)
and HSIE, to ise’|theYHang Seng, Inde a is for determining the composition of TraHK and to use
certain trade marks or any copyright in the Hang Seng Index. TraHK may not be able to fulfil its objective
and may be terminated if the licence agreement (the “HSI Licence Agreement”) between HSDS, HSIL,
the Trustee and the Manager is terminated. TraHK may also be terminated if the Hang Seng Index ceases
tg @ ed! ot publi and there is no replacement index, using, in the opinions of the Manager,
the ee a

calculation as used in calculating the Hang Seng Index.

the Supervisory Committee, the same or substantially similar formula for the method of

Compilation of Hang Seng Index

Mg Sarmants, SERTESSRIETH, O SULAEG IS BRI 2 5 ASHIARL.TE SAmBISicaess ot s Hans Seng
Index and its computation or any information related thereto. The process and the basis of computing and
compiling the Hang Seng Index and any of its related formulae, constituent companies and factors may
at any time be changed or altered by HSIL without notice. HSIL. and HSDS accept no responsibility or
liability for any inaccuracies, omissions, mistakes or errors of HSIL in the computation of the Hang Seng
Index or for any economic or other loss which may be directly or indirectly sustained by an investor as a
result thereof. The HSI Licence Agreement expressly excludes any duty on HSIL to exercise reasonable
skill, care or diligence in relation to the Hang Seng Index, its computation of the Hang Seng Index, the
collection and use of information for computing the Hang Seng Index or the change by HSIL of the

composition and weighting of the constituent companies.



Hang Seng Index Indemnity

Under the terms of the HSI Licence Agreement, the Manager and the Trustee must indemnify HSIL and
HSDS against, among other things, any loss of whatever nature which either of them may suffer (including
in respect of any claim by any current, future or former Unitholder or investor) as a result of any act or
omission of HSIL or HSDS (except in cases of their wilful misconduct) in respect of or in connection with
the trading of TraHK, use or computation of the Hang Seng Index, or any errors, mistakes or omissions in
making such computation or in collecting or using relevant information for that purpose. The Manager and
the Trustee must also indemnify each of HSIL and HSDS on a full indemnity basis for, among other things,
any loss which either of them may suffer as a result of any default by the Manager or the Trustee or any of
their duly appointed agents under the terms of the HSI Licence Agreement.

anager are entitled to have recourse to TraHK’s assets by way of indemnity in
ade against them in relation to the HSI Licence Agreement (including where the
Trustee or the Manager is liable to compensate HSIL or HSDS under the HSI Licence Agreement as

described above) provided that such losses are not due to the fraud, negligence, bad faith or wilful default

Whe rustee or the Manager. 'Ta'an entm result in a decrease in the Net Asset
f TraHK. l S I ' i 2 S ( >

Other Risk Factors

Business Conditions and General Econom

TIe perfchR ang S@SdEe adv$ affected by a worsening of general economic

conditions globally or in certain individual markets, including in particular Hong Kong. Factors such as
interest rates, inflation, investor sentiment, the availability and cost of credit, the liquidity of the global
financial markets and the level and volatility of equity prices could significantly affect the constituent
c @ e t ang ndex. For example: (a) an economic downturn or significantly higher interest
rates coul rsely affect the credit quality of the on-balance sheet and off-balance sheet assets of the
constituent companies of the Hang Seng Index; (b) a market downturn or worsening of the economy could
cause the constituent companies of the Hang Seng Index to incur reduced revenues or increased losses,

including mark to market losses in their trading portfolios.

Igﬁgggélr)eeggﬁo ut c')lg/soﬁnr .c’)lr‘rlwlllncgf‘sl a‘?%rafonsﬁl%umtaﬁager for more details on our licensing services

Recent developments in the U.S. and global financial markets illustrate that the current environment is one
of extraordinary and possibly unprecedented uncertainty for financial services and other companies. The
crisis in the U.S. housing market in 2007 and 2008 led to the collapse of a number of U.S. and institutional
financial institutions, government intervention, market tightening of credit market and a sharp decline
of global equity market. In light of the recent market turmoil and the overall weakening of the financial
services industry as well as the economy in general, the financial condition of certain financial institutions
may be adversely affected and they may become subject to legal, regulatory, reputational and other
unforeseen risks that could have a material adverse effect on the performance of the Hang Seng Index.



Asia Regional Economic Risks

Adverse economic developments in Hong Kong or elsewhere in the Asia region, and in particular, Mainland
China (given the economic inter-dependence between Mainland China and Hong Kong and the inclusion
of H-share constituents within the Hang Seng Index), could have a material adverse effect on the financial
conditions and results of operations of the constituent companies of the Hang Seng Index. From the latter
half of 1997 to the first half of 1998, many Asian countries experienced significant adverse changes in
economic conditions. Hong Kong also suffered adverse economic developments during this period. The
outbreak of the Severe Acute Respiratory Syndrome (SARS) in 2003 also had a marked adverse impact
on the economy of Hong Kong. The market turmoil triggered by the U.S. housing crisis in 2007 and 2008
caused a material contraction of the economy of Hong Kong and other countries and the performance of
t sti tc nies of the Hang Seng Index have been and may continue to be adversely affected.

Et@s nd tsunami occurring in northeastern Japan in 2011 and the ensuing nuclear accident in
Fukushima may also adversely affect the performance of constituent companies of the Hang Seng Index,
particularly those that derive a substantial part of their revenues from doing business with Japan or that

r oods from Japan whose production ivery haye been affected.

The Units are denominated in Hong Kong dollars. As a result, investors are exposed to foreign currency
exchange risk between the Hong Kong dollar and other currencies. The value of the assets of TraHK as

asured|in curt @ d @v ong dollars e adversely affected by changes in currency
rates. The, HKSAR Governmen a poli f maintaining a stable Hong Kong dollar exchange rate
against the US dollar and has consistently applied that policy since October 1983. Since the introduction
of the linked exchange rate system in 1983, the HKSAR Government has repeatedly reaffirmed its
commitment to this system. However, in the event that this policy were to be changed and in the event
th @ e/ were to be a reciation in the value of the Hong Kong dollar against the US dollar, the
c@ pondin lue of thefUnits in US dollar terms might be significantly reduced.

The price of Units and the Net Asset Value per Unit may fall or rise. There can be no assurance that
an investor will achieve a return on his investment in the Units or a return on capital invested.

Please reach out to your Morningstar relationship manager for more details on our licensing services



TRAHK

Overview of TraHK and the Investment Process
Introduction

TraHK is a collective investment fund structured as a unit trust, authorised by the SFC pursuant to section
104 of the SFO and established under the terms of the Trust Deed. The Trust Deed is made between the
Trustee, the Manager and the Promoter and is governed by Hong Kong law.

TraHK provides investors with the opportunity to invest in Units representing a proportionate undivided
ownership interest in all the Index Shares and other trust property held by TraHK.

TIe ;;ni the Stock Exchange. Units trade in board lots of 500. To facilitate trading on the

ed‘en
Stock Exchange, Units may be deposited, cleared and settled in CCASS. All Units deposited in CCASS
will be held in book entry form only and will be registered in the name of HKSCC Nominees. Unitholders
may buy Units, and sell their Units, on the Stock Exchange through brokers in the same way as they may

T e currency of |LPEis ng"Kong dollars. The ncial pertod of TraHK ends on 31 December in

each year.

Tpt EJ\R’IP }QS:EGSOf the Hang Seng Index. As of 29 April 2011:
. the t AssetiValue o 3 , 708

. the total number of Units in issue was 2,405,992,500 Units

.O Nsl Vah¥raHK per Unit was HK$23.85

. the closing trading price per Unit on the Stock Exchange was HK$23.80

Investment Objective

TraHK’s Investment Objective is to provide investment results that closely correspond to the performance
Pleﬁls%reac out tlo Hour Morningstar relationship manager for more details on our licensing services
of the Hang Seng Index.

The Manager seeks to achieve this Investment Objective by investing all, or substantially all, of TraHK’s
assets in Index Shares in substantially the same weightings as they appear in the Hang Seng Index.

Different from a typical unit trust offered to the public in Hong Kong

Investors should note that TraHK is not like a typical unit trust offered to the public in Hong Kong.
Amongst other things, Units may not be redeemed for cash (see the section entitled “Risk Factors — No
cash redemption”); Units may only be created during the Continuous Offering and redeemed in Creation
Unit and Redemption Unit sizes through Participating Dealers (see the sections entitled “Risk Factors —
Minimum creation and redemption size”; and “Risk Factors — Reliance on Participating Dealers”). These
features are not usually present in a typical unit trust offered to the public in Hong Kong, where units can
generally be purchased and redeemed for cash in comparatively smaller multiples of units.

—9_



The structure of TraHK is described in full in this prospectus. Accordingly, investors should read the full
text of this prospectus in order to understand the structural and operational features of TraHK.

Investment Management

Investment Policy of TraHK

The Manager of TraHK is State Street Global Advisors Asia Limited. Further information in respect of the
Manager is set out under the section entitled “Management and Administration” below.

Unlike the majority of investment funds where the investment management role involves considerable
di

replicating changes to the weightings and composition of the constituent shares in the Hang Seng Index

in the portfolio of shares which make up TraHK’s portfolio. This prospectus refers to such activities as

13 M ents”
Since the veA hLeUsonile II\/Q N that closely correspond with the

performance of the Hang Seng Index, the Manager is required to ensure, insofar as practicable and subject
to the Trust Deed, that the assets comprised in TraHK’s portfolio comprise only, or substantially only,

interests in Index Shares and in the relative weiihtinfs such Index Shares appear in the Hang Seng Index.

1cless, @ e'
Future ln hares. TraHK

manner. Other than cash held for distribution and to meet TraHK’s fees, expenses and other liabilities, it is

ithyachieving thellnvestment Objective, the Manager may also invest
S

ho ormerglndeX Shares, pending their disposal in an orderly

unlikely that cash or any other form of securities will form a substantial part of TraHK’s assets.

ONLY

The Hang Seng Index is composed of a representative sample of the shares of constituent companies listed
on the Stock Exchange which generally have high market value and liquidity and is designed such that it
reproduces the performance of a hypothetical portfolio made up of the shares of the constituent companies
with an interest in each constituent company which is proportionate to such constituent company’s market
SpRisalisation sdivsiod ik, Juia, aspuths fseflontof, the. tsleant, sharen, The, Hag, Sene Index
currently comprises 45 constituent companies, but those constituent companies may, for a variety of
reasons, change over time, both in terms of the identity of the constituent companies and the weighting
of those constituent companies’ shares in the Hang Seng Index. Appendix II — “The Hang Seng Index”
provides a detailed summary of the way in which the constituent companies are currently selected for

inclusion in the Hang Seng Index and the manner in which the weightings of those constituent companies’
shares are established.

The Manager reviews the shares held in TraHK’s portfolio each business day, checking those shares against
the Index Shares and comparing the weighting of each Index Share in TraHK’s portfolio to the weighting
of the corresponding constituent share in the Hang Seng Index. In the event that there is any deviation
between TraHK’s portfolio and the composition and weighting of the Hang Seng Index which is considered
by the Manager to be significant taking into account the Investment Objective, the Manager will effect any
adjustment of TraHK’s portfolio which it considers appropriate as soon as it is reasonably practicable, after
considering transaction costs and the impact, if any, on the market.

— 10 =



However, it will not always be efficient to replicate or attempt to replicate identically the share composition
of the Hang Seng Index if, for example, transaction costs incurred by TraHK in performing any necessary
adjustments would outweigh the anticipated reduction in tracking error that would result from failure to
reflect minor changes in the Hang Seng Index. Therefore, minor misweightings are likely to occur. Further,
the Manager may be restricted from effecting certain adjustments or may be required to perform certain
adjustments by applicable laws and regulations.

The portfolio of shares held by TraHK (and any required adjustments) will be dependent on the
determination of the Hang Seng Index by HSIL. Consequently, any changes made to the method of
determining the Hang Seng Index by HSIL will affect the adjustment process to be undertaken by the
Manager.

estr.

ictions
The M is| required to invest TraHK’s assets in accordance with the Investment Objective.

Nevertheless, cash not otherwise invested may be deposited with the Trustee or with a Bank, provided such
deposit does not constitute a non-exempt prohibited transaction under ERISA or the US Internal Revenue
Code.

iEV&AtE SF@AFCI:OdJi @ yNted from holding investments which
esult infthe val und’s heldings of anyssingle issuer exceeding 10% of the fund’s total

net asset value. However, where a fund is an index fund such as TraHK, more than 10% of the net asset
value of the index fund may be invested in constituent securities issued by a single issuer provided that the

ent s iti te accounts for more than 10% of the weighting
f such conStituent securities may not exceed their respective

sult of) changesgin the composition of the index and the excess is

g plitposgs Br to Achiefe the Investment Objective. The value of TraHK’s investments in Options (in
th ko:¥remium paid) and the value of TraHK’s investments in Futures Contracts (in
s=0f the total ggregate value of outstanding contract prices payable by or to TraHK) will not in
the aggregate exceed 10% of TraHK’s Net Asset Value. TraHK may only enter into futures contracts which
are traded on the Hong Kong Futures Exchange Limited (the “Futures Exchange”). In addition, the prior
approval of the Supervisory Committee is required before TraHK may enter into Futures Contracts and
Options.
Please reach out to your Morningstar relationship manager for more details on our, licensing services .
If any of the investment restrictions referred to in the SFC Code (for which a waiver has not been obtained)
are breached (as a result of price fluctuations or otherwise), the Manager will make it a priority objective
to take all steps necessary to remedy the situation within a reasonable period of time, taking into account
the interests of Unitholders.

TraHK is subject to a number of additional restrictions. TraHK cannot:

. make any investments in shares or contracts which are not quoted, listed or dealt in on the Stock
Exchange or the Futures Exchange;

. make any investment in any equity share which is not an Index Share or a Future Index Share;
. hold units, shares or other interests in a collective investment scheme or other collective investment

arrangement except for the purpose of achieving the Investment Objective and subject to compliance
with the SFC Code;

—11 =



. directly hold any type of real estate (including buildings) or any options, rights or interests in respect
of real estate;

. effect any short sale of an investment except for the purpose of achieving the Investment Objective
and in which case the Manager shall comply with the limits and conditions set out in the SFC Code;

. grant or create in favour of any person any option;

. effect or enter into any underwriting or sub-underwriting contracts in relation to the subscription or
purchase of investments (other than Units);

. invest in an investment which would be likely to involve the assumption of unlimited liability by
TraHK;

. invest in debt or loan securities (not including the investment of cash in certificates of deposit or
er banking instruments issued by a in AR _Government debt instruments denominated

in Hong K dollars); l“
. ssume, guarantee, endorse or ‘otherwise become ctly or contingently liable for, or in connection

with, any obligation or indebtedness of any person; or

. engage | lending.

The purchase and sale of Index Shares in order to adjust the composition of TraHK’s portfolio to conform
to changes in the composition and/or weighting structure of the Hang Seng Index may be made on arm’s
ected Person” (as defined in Appendix I — “Definitions”) of the Manager
such Connected Person (which can only receive its direct costs) may make
s. The Manager will always procure best execution terms and will only deal
such dealings can reasonably be expected to benefit TraHK as a whole. The
term “best execution” in this prospectus means prompt and reliable execution at the most favourable price

available to TraHK having regard to the kind, size and time of the transaction subject to, and in accordance
with, the procedures in force on the Stock Exchange or the Futures Exchange.

hﬁ‘i’élaes%fré%%%\’Ic%’tat%e{/bb}%en\f&}h?%egesf’aﬂ RS HBRHS FERagAY S B RIS S ATS e REFSE A AL SE 1! shares

from or to TraHK, as principal.

The SFC Code contains provisions governing any transaction concerning TraHK which is carried out by a
Connected Person of the Manager. Any cash rebates received by the Manager, or a Connected Person of the
Manager, from a broker or dealer in consideration of directing transactions in TraHK’s assets to that broker
or dealer shall be for the account of TraHK.

The Manager must ensure that it complies with the following requirements when transacting with brokers
or dealers connected to the Manager or Connected Persons of the Manager, save to the extent permitted
under the SFC Code or any waiver in respect of any of the above restrictions has been obtained from the
SFC:

(a)  such transactions are on arm’s length terms;

(b)  the Manager has used due care in the selection of brokers or dealers and ensures that they are
suitably qualified in the circumstances;
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(c) transaction execution is consistent with applicable best execution standards;

(d) the fee or commission paid to any such broker or dealer in respect of a transaction must not be
greater than that which is payable at the prevailing market rate for a transaction of that size and
nature;

(e)  the Manager must monitor such transactions to ensure compliance with its obligations; and

(f)  the nature of such transactions and the total commissions and other quantifiable benefits received by
such broker or dealer shall be disclosed in the annual report.

Not more than 10% in aggregate value of TraHK’s transactions in any one financial period of TraHK shall
be carried out with or through brokers or dealers who are Connected Persons of the Manager.

Sth dol @ t
The Manager may effect transactions, provided that any such transaction is consistent with standards

of “best execution”, by or through the agency of another person for the account of TraHK with whom
the Manager or any of its Connected Persons have an arrangement under which that party will from

ti ime provide tg, or procure forgthe of,its Connected Persons goods, services or
0 enefit§ (s as reseatrch i i r thardware associated with specialised
software es ervices : tute of which is such that their provision

can reasonably be expected to benefit TraHK as a whole and may contribute to an improvement in the
performance of TraHK. For the avoidance of doubt, such goods and services may not include travel,
accommodation, entertainment, general administrative goods or services, general office equipment or

premisesy me ip, fe P ” salasies iiec ey payments.
Borrowi c I j ;

The Manager may exercise from time to time certain borrowing powers in relation to TraHK. TraHK
may borrow money (in Hong Kong dollars only) but the principal amount of all outstanding borrowings

ay=nQt exceedyan amount equal to 5% of the Net Asset Value of TraHK’s portfolio on any Dealing Day.
@ nly b ade on a temporary basis (not exceeding 364 days) and for the following
ecifie purp s:I

. to effect any necessary payments under the Trust Deed on a redemption or creation of Units;

. to purchase Index Shares or Future Index Shares following an issue of Units where the cash amount
of the Issue Price is not received in full in cleared funds by the Trustee;

Please reach out to your Morningstar relationship manager for more details on our licensing services

. to settle the purchase or sale of investments to facilitate an adjustment of TraHK’s portfolio;

. to meet any fees, expenses and liabilities of TraHK, other than the Manager’s fee and the Trustee’s
fee; and

. to effect payment of income distributions.

If the aggregate principal amount of borrowings exceeds the permitted amount then the Manager will make
it a priority objective to take all steps necessary to remedy the situation within a reasonable time taking
into account the interests of Unitholders. Any interest and/or expenses incurred in connection with any
borrowing arrangements will be paid by TraHK.

The Manager may use TraHK’s assets as security for any borrowing.

TraHK is not permitted to borrow from the Manager, the Trustee or a Connected Person of the Trustee or
the Manager.
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Income Distribution Policy

Distributions to Unitholders are intended to be made in May and November of each year. On each
day (defined as an “Ex-Dividend Date”) which falls two business days before 1 May and 1 November,
respectively, in each year (each a “Record Date”) the Trustee will allocate for distribution among the
Unitholders (in accordance with the number of Units held by them at that date) all, or substantially all, of
the net income (after the deduction of TraHK’s fees and expenses and the payment of Dividend Equivalent
Amounts upon the redemption of Units) received by TraHK since the previous Ex-Dividend Date. The
Record Dates and Ex-Dividend Dates may be changed, or added to, as determined by the Manager with
the consent of the Trustee and the Supervisory Committee and in particular, where the Record Date is
a business day, subject to the consent of the Trustee and the Supervisory Committee, the Manager will
determine the relevant Ex-Dividend Date to fall one business day prior to such Record Date.

TF @ Rconsists of:

. dividends received and receivable (i.e. dividends declared but not yet paid) on

y benefit in aHK’s assets which be considered by the Manager to be of the

nature of income and which is capable of being distributed;

. ransactio ived b a i ti ith the creation and redemption of Units (in
x¢ess of t tspr @ aHKG i Et ith that creation or redemption);

. Dividend Equivalent Amounts received and receivable by TraHK upon the creation of Units. The

Dividend Equivalent Amount is the amount which is included in the Issue Price of Units representing
the undistributed Vds and other income received or receivable by TraHK net of TraHK’s fees
d e d

O

. all interest and other sums received by the Trustee in respect of the above items.

ses; an

Income received by TraHK pending distribution may be “equitised” by the Manager by investing such
distributions in Index Shares (or Future Index Shares) or, if permitted by the Supervisory Committee,
Futures Contracts and Options. ) . ) ) ) )

Please reach out to your Morningstar relationship manager for more details on our licensing services
Amounts to be distributed in respect of each Unit will be rounded down to the nearest HK$0.01 (one cent).
Any amount of income not distributed shall be taken into account when calculating the amount available
for allocation and distribution to each Unitholder on the next distribution.

Any distributions payable to an investor in respect of any Unit registered in the name of HKSCC Nominees
(i.e. deposited in CCASS) shall be paid through CCASS. Any distributions payable to an investor in respect
of any Unit registered in his own name (i.e. a Unitholder) will be paid by cheque sent by post to that
investor. Every payment is sent at the risk of the person to whom it is sent. To the extent that the Trustee
and the Manager have made payments to HKSCC Nominees, neither the Trustee nor the Manager will have
any responsibility for the distribution by HKSCC Nominees of such payments to investors whose Units are
registered in the name of HKSCC Nominees. Subject to applicable law, if a Unitholder to whom a payment
is to be made has authorised another person to receive the payment and provided that sufficient evidence
of the authority has been given to the Trustee or the Manager then the payment will be made in accordance
with that Unitholder’s instructions.
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A registrar charge will be levied by the Trustee on each Unitholder (other than HKSCC Nominees) who
holds Units registered in his name as at each Record Date for the relevant distribution. Currently, these
charges amount to a maximum of HK$80 per year per Unitholder. Such charges will be deducted on a half-
yearly basis from the half-yearly distributions payable to the relevant Unitholder.

Valuation Policy
Valuation of the assets of TraHK is carried out in accordance with the principles contained in the Trust

Deed for the purpose of ascertaining the Net Asset Value of TraHK (which will be calculated in Hong
Kong dollars).

The Manager will value any Futures Contracts by reference to such amount determined by the Manager

a be required in_order_to close out t vant contract, The_value of any Option will be valued in
S anner sﬂllger dt A% agree, base Nset by the Supervisory Committee.

The Net Asset Value of TraHK is calculated by the Manager as at each Valuation Point. The Net Asset
Value per Unit is calculated by dividing the total Net Asset Value of TraHK by the number of Units

outstanding as at the Valuation Point.

TIe ManL:JnRy [ut ad @E of tlgts of TraHK if this is considered desirable or

is required by the SFC Code.

The Net Asset Value per Unit on each Dealing Day is published through the Stock Exchange and posted on

thiti on tlyw)wing Dealing Day.

The Continuous Offering

This prospectus will be updated by the Manager (at the cost of TraHK) from time to time to reflect any

material changes. The Manager will make available the most current prospectus to Participating Dealers,
t shall b d bligation to deli .updated tus t isti itholder. Th dated
ghall be pndsr 0o ohigation s, delivet iy, uedaied prospects (5. pn exioting Unitholder, The update

prospectus will also be made available in accordance with the section entitled “General — Documents

Available for Inspection” and will be posted on the TraHK website.

Creation of Units

Investors may request a Participating Dealer to apply for the creation of new Units.

Investors may request Participating Dealers to apply for the creation of Units on any Dealing Day.
Participating Dealers will then be required to deliver to HKSCC a duly completed application through the
relevant CCASS screen. Units may only be created in Creation Unit size, which is currently one million

Units (or whole multiples thereof). Application requests submitted in respect of Units other than in
Creation Unit size or whole multiples thereof will not be accepted.
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Units will not be offered and sold in the United States but may be offered and sold to US Persons outside
the United States. No US Person, as defined in Regulation S under the US Securities Act, may apply for
creation of Units unless that person is both a “qualified institutional buyer” as defined in Rule 144A under
the US Securities Act and a “qualified purchaser” as defined in Section 2(a)(51) of the US Investment
Company Act. Written certifications in this regard must be provided to the relevant Participating Dealer
(then to be delivered to the Manager) in connection with applications for creation of Units in the form of
Annex A.

In addition, each of the Manager and the Trustee is entitled under the terms of the Trust Deed to request
and require in connection with creations of Units such other certifications and opinions of counsel as it
may consider necessary to ensure compliance with applicable securities and/or other laws both in Hong
Kong and elsewhere.

SC u o the terms of the Trust Deed, accept on behalf of the Manager applications from
Participa Dealers'for Units in exchange for Index Shares comprising an Index Basket (an “Index Basket
Application”) plus or minus a cash payment (see below).

Details of the Index Basket will be published by HKSCC at the start of each Dealing Day.

E\RAREAF ON

An investor wishing to create Units on an Index Basket Application is required to deliver and pay to TraHK
(through a Participating Dealer) (except in some cases as set out in (ii) below):

P)U Iagthl ManaS the start of business on that Dealing Day);

(i1) a cash amount which is required to be paid or received per Unit, equal to the difference
between (a) the aggregate of (1) the value (calculated on a Nominal Closing Price basis) of
the Index Shares the subject of the Index Basket Application on a per Unit basis and (2) the

DiVidénd ivalent Amount (defined in (iii) below) per Unit and (b) the prevailing Net Asset
er Unit (all such valuations being at the Valuation Point on the relevant Dealing Day)
multiplied by the number of Units applied for;

(iii) a further cash amount, which is required to be paid per Unit, necessary to cover net
undistributed dividends and other income amounts received and held or receivable by TraHK
(“Dividend Equivalent Amount”);

Please reach out to your Mgrningstar relationshi ,man%ger for more details on our licensing seyvices | )

iv) a cash amount in respect of any Duties and Charges (as defined in Appendix I — “Definitions”);
and

(v)  aTransaction Fee to the extent passed on to that investor by the Participating Dealer.
Cash in lieu of Index Shares on creation of Units

An Index Basket Application may be split between an Index Basket and cash in different degrees in limited
circumstances. Such a split may be effected by the Manager only in circumstances where (at the discretion
of the Manager) it would be fair and reasonable to do so. For instance, in the event that an Index Share
is unavailable or available in insufficient quantity to be included in the Index Basket then the Manager
may in its discretion permit a cash payment equivalent in value to those Index Shares to be substituted for
those Index Shares. In the event that an investor is restricted by regulation or otherwise from holding any
one or more of the Index Shares comprised in the Index Basket, then the Manager may permit, in lieu of
those Index Shares, a cash payment equivalent in value to those Index Shares. If an investor so requests
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(through a Participating Dealer), and the Manager and the Trustee approve the request, an Index Basket
Application may be effected for Index Shares not comprising an Index Basket but instead reflecting a
differing composition of Index Shares agreed to by the Manager with the investor. This type of Index
Basket Application will only occur in very limited circumstances, for example where it is necessary to
maintain TraHK’s correspondence with the composition and weighting of the Hang Seng Index. Whenever
a cash payment in lieu of Index Shares is made by an investor, additional Duties and Charges may also be
charged (for the account of TraHK) to that investor as determined by the Manager in its discretion.

Procedure for creation of Units

Applications may be made by a Participating Dealer to HKSCC on a continuous basis up to the Dealing
Deadline on any Dealing Day. If the application is received by HKSCC after the Dealing Deadline on any

Dayeit Wi deemed to have been received on the next Dealing Day. Units will be issued and
delivere
have beeny,pa d/og t

@ ownership of the relevant Index Shares plus or minus the necessary cash payment
Ul

two business days to settle after the date the application is initiated. The Manager, with the approval of the
Trustee, may at its discretion extend the settlement period under certain circumstances. Only applications
for Units which are in Creation Unit size and submitted through a Participating Dealer will be accepted
(unless otherwise/agreed by the Trust he Supervisg O te¢| and the Promoter). Acceptance of an
applicatio r n of Units will occlr on |t @ ayconfirmation of acceptance by HKSCC

on behalf of the Manager.

ransferred to or to the order of the Trustee, which in the normal course will take

The Continuous Offering, by an Index Basket Application, has been structured to minimise tracking error

Op » SRP S E
The effecti rice at ch Uni SCri b of an Index Basket Application is, in respect

of each Unit, an amount equal to the Net Asset Value of TraHK at the Valuation Point on the date of
application (calculated on a Nominal Closing Price basis) divided by the number of Units outstanding,

together with t ount representing applicable Duties and Charges and the Transaction Fee.
i e

@ actio (currently HK$15,000) for the total aggregate creation and redemption applications per
day 1s payable to TraHK by each Participating Dealer (which fee may be passed on in whole or in part
to the investor) to cover TraHK’s administration and other out-of-pocket expenses incurred in processing
applications. Any excess of this Transaction Fee over such expenses and other expenses of TraHK will be
available for distribution to Unitholders as income at the next distribution allocation date.

Nocbhitseavitl che tissued andnoyapplieationssiwillnbe ageepted)during anyoperiodiovhemghezredemption of
Units is suspended (see the section entitled “Further Provisions Relating to Creations and Redemptions —
Suspension of creations and redemptions” below).

Redemption of Units
Redemption Units may only be redeemed in kind and are not redeemable for cash.

Investors may apply for the redemption of Units on any Dealing Day through Participating Dealers.
Participating Dealers will then be required to deliver to HKSCC a duly completed redemption request
through the relevant CCASS screen. The Manager may at its discretion with the approval of the Trustee
accept a redemption request given in writing signed by an investor. Units may only be redeemed in
Redemption Unit size which is currently one million Units (or whole multiples thereof). Redemption
requests submitted in respect of Units other than in Redemption Unit size or whole multiples thereof will
not be accepted.
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No US Person, as defined in Regulation S under the US Securities Act, may request redemption of Units
unless that person is a “qualified institutional buyer” as defined in Rule 144A under the US Securities
Act. Written certifications in this regard must be provided to the relevant Participating Dealer (then to be
delivered to the Manager) in connection with requests for redemption of Units.

In addition each of the Manager and the Trustee is entitled under the terms of the Trust Deed to require in
connection with redemptions of Units such other certifications and opinions of counsel as it may consider
necessary to ensure compliance with applicable securities and/or other laws in Hong Kong and elsewhere.

The value (the “Redemption Value”) at which a Unit may be redeemed is the value of that Unit on the
Dealing Day on which the redemption application is received by HKSCC (provided it is received before

the Dealing Deadline). If the redemption application is not received by HKSCC from a Participating Dealer
before th dline, it is deemed to have been received on the next Dealing Day. The Trust Deed
c

Ly

two business days after the date of receipt of a properly documented redemption application, subject to

i
t redemption proceeds be transferred and paid, in the normal course of business,

any suspension of redemptions (see the section entitled “Further Provisions Relating to Creations and
Redemptions — Suspension of creations and redemptions” below). The Manager, with the approval of the

T ,\may /at if§, disgretiofi ext@nd S efit pefiod ufider [certain circumstances. Acceptance of

a licatign f emption of Uni ill only occ @ i of a confirmation of acceptance by
on‘behalf of nager’

A redeeming investor will normally receive (through its Participating Dealer) Index Shares comprising an

I ket (as I asketwis d i t anager on the date the redemption application
i to be e @ 0 iV a ve to pay, a cash payment. The cash payment
(which i s the Dividend Equiyalen r the difference between the value of the Units

redeemed and the value of the Index Shares delivered in kind, in each case as at the Valuation Point on the

Dealing Day on which the redemption application is deemed to be received by HKSCC.

ﬁ 1e its to beyredeemed is calculated by the Manager as being, in respect of each Unit, an
amount equal aHK’s [Net Asset Value (calculated on a Nominal Closing Price basis at the Valuation

Point on the date the redemption application is deemed to be received) divided by the number of Units
outstanding.

A Transaction Fee (currently HK$15,000) for the total aggregate creation and redemption applications
RS2 isRVahlad dlraRIE RioRash Brtisigating Reafer O hicheBRYRE SA%56AIRAG RIS QB dn part to
the investor) to cover the administration and other out-of-pocket expenses incurred by TraHK in effecting
creation and redemption requests. Any excess of this Transaction Fee over such expenses and any other
expenses of TraHK will be available for distribution to Unitholders as income at the next distribution
allocation date. The Manager may deduct such Transaction Fee (and any Duties and Charges) from any
cash payment which would otherwise be payable by TraHK upon the redemption of Units.

In addition, a cancellation fee of HK$1 per board lot is payable to HKSCC upon the redemption of Units.
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Cash in lieu of Index Shares on redemption of Units

The proceeds of a redemption request may be split between Index Shares and cash in different degrees in
limited circumstances. Such a split may be effected by the Manager only in circumstances where it would
(in the discretion of the Manager) be fair and reasonable to do so. For instance, in the event that one or
more Index Shares are unavailable or available in insufficient quantity to be included in the Index Basket
then the Manager may in its discretion substitute a cash payment equal in value to those Index Shares. In
the event that a redeeming investor is restricted by regulation or otherwise from holding any one or more
of the Index Shares comprised in the Index Basket, then the Manager may substitute, in lieu of those Index
Shares, a cash payment equivalent in value to the Index Shares. If a redeeming investor requests, and
the Manager and the Trustee approve, a redemption request may be effected for Index Shares which do

n Basket, but instead reflect a differing composition of Index Shares notified to the

of the Hang Seng Index. Whenever a cash payment in lieu of Index Shares is made to a redeeming

investor, additional Duties and Charges may also be charged (for the account of TraHK) to that investor as

d ined by_the Manager in_its discretion.
Firthelv' ns Relatin UAan]ReLr@ N

General procedures for creation and redemption

ived by H on a day which is not a Dealing Day or is
Deadli n a Dealing Day then that request is deemed to have been

received on the next Dealing Day. Once a Participating Dealer has submitted a creation or redemption

request, unless the Manager otherwise consents, that request may not be revoked or withdrawn. (However,
see the section entitled “Suspension of creations and redemptions” below.)

A@iN ldemMrequests should be submitted by or through a Participating Dealer, who is

required to follow the creation and redemption procedures set out in the Participation Agreement between
such Participating Dealer, HKSCC, the Manager, the Conversion Agent and the Trustee.

In circumstances where the Manager creates (but has not issued) Units before an Index Basket of Index

aissehias, been deliycted andion dhe neesrsagycashayass: i seseited by on onbelialf of the Trustee and
such Index Shares and cash payment are not received by or on behalf of the Trustee, in the normal course
of business, two business days after the date on which the application to create such Units is received
(except where the Manager, with the approval of the Trustee, has extended the settlement period), the
Manager will cancel the creation of those Units which shall be deemed never to have been created (except
that TraHK may retain the Transaction Fee paid or payable in respect thereof). The Manager may charge
Participating Dealers, who apply and fail to pay for Units, or fail to deliver an Index Basket of Index

Shares, a cancellation fee.

In circumstances where Participating Dealers submit a redemption request but fail to deliver Units for
redemption to the Manager two business days after the date on which the redemption request is received
(except where the Manager, with the approval of the Trustee, has extended the settlement period),
that redemption request shall be deemed never to have been made (except that TraHK may retain the

Transaction Fee paid or payable in respect thereof.) The Manager may charge Participating Dealers who
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fail to deliver Units a cancellation fee and may also require the Participating Dealer to pay the amount, if
any, by which the Redemption Value per Unit (on the date the redemption request was made) of the Units
is less than the Issue Price of the Units which would have applied had HKSCC received an application for
the creation of the relevant Units on the date on which the redemption request should have settled.

If the Manager extends the settlement period for any creation or redemption request, the Manager may
charge an extended settlement fee and, in the case of a redemption request, additional amounts payable to
cover the additional costs of settling the redemption request outside CCASS. The Transaction Fee payable
in respect of each Index Basket Application or any redemption application shall continue to be payable
notwithstanding the cancellation of such application.

None of the Trustee, the Manager, HKSCC or the Conversion Agent shall be liable for any delay or loss to

any Participating Dealer or any investor caused by:
F Rhe Trustee and the Manager only) CCASS being closed or the settlement and
fs

clearance urities in CCASS being disrupted or the failure by the Conversion Agent or
HKSCC to comply with all of their respective obligations under the conversion agency agreement
(“Conversion Agency Agreement”) between the Conversion Agent, HKSCC and the Manager;

EVAeIemth Aﬁmisusfl‘ N the Trust Deed; or

any other reason beyond the Trustee’s, the Manager’s, the Conversion Agent’s or HKSCC’s
reasonable control which results in any application for the creation or redemption of Units not being
satisfied on the relevant settlement date.

PURPOSES

The value of the property of TraHK could be reduced as a result of costs incurred in investing cash
subscriptions received in lieu of Index Shares on an Index Basket Application or in paying cash redemption

liey of delivering Index Shares on a redemption of Units (for example, in the circumstances
N“ he CVous Offering — Cash in lieu of Index Shares on redemption of Units” above).

late to gosts incurred in dealing in Index Shares and the difference between the buying
and selling prices of such investments and the actual value of these investments (calculated on the Nominal
Closing Price basis). In order to prevent any “dilution” of TraHK’s property and any consequential
potential adverse effect on remaining Unitholders, the Manager has the discretion to charge a fee to
investors to compensate for any decrease in TraHK’s Net Asset Value when Units are issued or redeemed.
Any fee would be paid to TraHK and treated as part of Duties and Charges and would become part of the

mapassyredchratifo your Morningstar relationship manager for more details on our licensing services

Suspension of creations and redemptions

If the trading of Units on the Stock Exchange is restricted or suspended, the Manager will suspend the
creation and redemption of Units.

The Manager may at any time, with the approval of the Trustee, suspend the right of investors to apply
(through Participating Dealers) for the redemption of Units and/or may delay the delivery of redemption
proceeds in respect of a redemption request during any periods in which:

. the Stock Exchange or CCASS is closed;

. dealings on the Stock Exchange are restricted or suspended;

. settlement or clearing of securities in CCASS is disrupted;
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. any state of affairs exists as a result of which delivery of Index Shares or disposal of Index Shares
or other assets for the time being comprised in TraHK cannot, in the opinion of the Manager, be
effected normally or without materially prejudicing the interests of Unitholders;

. the Hang Seng Index is not compiled or published; or
. there is any breakdown in the means normally employed in determining the value of TraHK’s
portfolio or when for any other reason the value of any Index Shares or other assets for the time

being comprised in TraHK cannot be promptly and accurately ascertained.

Notification of any suspension of the creation and redemption of Units or any decision to suspend trading
in Units by the Stock Exchange will be given in accordance with the SFC Code.

a;Eroval

creation or redemption of Units and/or delivery of redemption proceeds until the Manager declares that

R(iing the right to delay delivery) will take effect as soon as the Manager, with the
rustee, declares that a suspension is in effect. After this declaration there shall be no

suspension to be at an end. However, the suspension will terminate in any event on the day following
i the suspension ceases to exist and (ii) no

t st iness day whigh (i),the conditi ingise t
0 0 ion e under i S nsion m ﬁ I The declaration of the Manager shall be
C i bject t 1 laws, rulesfand regulations.

Any Participating Dealer may, at any time after such a suspension has been declared and before the

suspension has ceased, withdraw any creation or redemption request by notice in writing to the HKSCC.

as been receiyed by the HKSCC before the termination of a
e ion/redemption process on the next practicable Dealing

Day following the termination of the suspension. In addition, the period for distributing any proceeds the

=

ification of jsu d

suspension, t Mlanaget shall

distribution of which has been delayed as a result of the suspension shall be extended by a period equal to
the length of the period of the suspension. During any such suspension the calculation of TraHK Net Asset

VQd eah Unit Yso be suspended.
Th nager will ish'the fact that the calculation of the Net Asset Value of TraHK’s portfolio and of

each Unit has been suspended immediately following such suspension and at least once a month during the
period of such suspension in the Hong Kong Economic Times and the South China Morning Post and on
each Dealing Day on the TraHK website.

Administrative Proyisions,of the Trust,Deed, i, manager for more details on our licensing services

Liability of the Manager and the Trustee

The Trust Deed contains the duties and responsibilities of the Trustee and the Manager. The Trust Deed
requires that the Trustee and the Manager exercise their respective powers and carry out their respective
functions honestly, in good faith and in the best interests of TraHK and, to the extent they are fiduciaries
under ERISA, in accordance with their responsibilities thereunder.

The SFC Code requires that the Trustee, amongst other things, takes into its custody or under its control
all of the property of TraHK, registers investments in its name or to its order and is liable for the acts and

omissions of its nominees and agents in relation to the assets forming part of the property of TraHK.

Under the SFC Code, the Manager must manage TraHK in accordance with the constitutive documents of
TraHK (including the Trust Deed) and must comply with the requirements set out in the SFC Code.
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The SFC Code provides that neither the Trustee nor the Manager can be exempted from any liability to
Unitholders imposed under Hong Kong law or for breaches of trust through fraud or negligence, nor may
they be indemnified against such liability by Unitholders or at the expense of Unitholders. In addition, if
the fiduciary standards under ERISA are applicable, neither the Trustee nor the Manager can be exempted
from liability to Unitholders for breaches of such standards, nor may they be indemnified against such
liability by Unitholders or at the expense of Unitholders.

Exclusions and Indemnities of Trustee and Manager

The Trust Deed includes certain exclusions and indemnities in favour of the Trustee and the Manager.

and shall not be liable for anything done or omitted to be done or suffered in good faith in reliance upon

such advice or information unless there are reasonable grounds for concluding the advice may be incorrect

O'ECVM, fi ap, 1icabUh aftioq QI g]n"rio 0 act is contrary to the fiduciary standards of

TraHK will indemnify each of the Trustee and the Manager, except to the extent of any fraud, negligence,

bad faith or wilful default on its part (or, if applicable, breach of the fiduciary standards of ERISA), against

any action, costs, claims, damages, expenses or liabilities which it may incur by virtue of acting as (in
: E?r (1

; the case of the Manager) as Manager of TraHK or in the
discre vested in/it except to the extent provided by applicable

Neither the Manaier nor the Trustee shall be responsible for loss of or damage to any documents in their

P 0 riany fa to fulfil their respective duties, caused by or directly or indirectly due to the
ac any|government or other competent authority, hostilities (whether war be declared or not), riot, civil

commotion, rebellion, storm, tempest, accident, fire, explosion, toxicity, radioactivity, third party electronic

transmission or other electronic systems failure, flood, typhoon, earthquake or other cause, whether similar
or not, which is beyond the control of the Manager or the Trustee provided that the Manager and the
Trustee shall have taken all such steps and done all such things as a professional manager or trustee (as the

crgﬁe ma}l be wou%d reascmably be expelctted t%have done to prevent a{lgl. loss, da age or failure arising out
ease reach out to your Morningstar relationship manager for more detdils on’our lICEnsing Services
of such circumstances.

Voting on Index Shares

Under the terms of the Trust Deed, the Manager is not obliged to exercise any voting or other rights
attaching to the Index Shares (or any other investments held in TraHK’s portfolio). The Manager will
abstain from voting or otherwise exercising any such right unless, in its absolute discretion, the Manager
is of the opinion that to exercise any such right is in the best interests of Unitholders as a whole having
regard to the Investment Objective. If the Manager is unable to determine what are the best interests of
Unitholders as a whole having regard to the Investment Objective, the Manager is required to abstain from
voting. Unitholders have no voting rights with respect to the Index Shares held by TraHK.
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Reporting

TraHK’s financial year ends on 31 December each year. The Manager will arrange for annual
accounts to be prepared in respect of TraHK and audited by TraHK’s auditors (who are currently
PricewaterhouseCoopers). Such accounts, along with reports prepared by the Manager and the Trustee
will be published and forwarded to Unitholders and posted on the TraHK website within four months of
the end of TraHK’s financial year. In addition, the Manager will procure that unaudited interim reports
will be published for the period ending 30 June and forwarded to Unitholders and posted on the TraHK
website within two months of the end of that period. The contents of these reports will comply with the
requirements of the SFC Code.

The Net Asset Value per Unit on each Dealing Day is published through the Stock Exchange and on

t Kemwiebsi
o
publishet

O
@ ediately following such decision and then at least monthly during the period of such
suspension in the Hong Kong Economic Times and the South China Morning Post and on each Dealing
Day on the TraHK website.

/\Ettces I A-J_ Q N
Any notices required to be given to Unitholders under the Trust Deed and/or by the SFC Code or the

Listing Rules will be published on the TraHK website and may be sent or published by other means at the
discretion of the Manager in accordance with applicable laws and regulations. Copies of such notices will

aPa " CRP’QS ng o
Amendin Trust witho it

The Trustee and the Manager may not alter, modify or vary the terms of the Trust Deed without obtaining

2 rom ][tra@dlvy resolution of Unitholders except where the alteration, modification or

. made to enable TraHK to comply with fiscal or other statutory or official requirements of any

the following Dealing Day. In addition, notice of any suspension of the creation

and any suspension of trading of the Units on the Stock Exchange will also be

country or authority provided that the Trustee certifies in writing that, in its opinion, such change is
necessary to so comply;

. to correct a manifest error and the Trustee certifies in writing accordingly; or
Please reach out to your Morningstar relationship manager for more details on our licensing services

. expedient for the more convenient, economical, simple, advantageous or profitable working or
management of TraHK and the Trustee certifies in writing that, in its opinion, such alteration,
modification or variation:

- is not materially prejudicial to the interests of Unitholders;

- does not to any material extent release the Trustee, the Manager or any other person from
liability to Unitholders; or

- does not increase the costs and charges payable out of TraHK.
In addition, no alteration, modification or variation, regardless of it having been approved by extraordinary

resolution, may impose any liability on any Unitholder to make further payments in respect of Units held
by him or to accept any additional liability in respect of the Units.
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The Trustee may in addition certify that, in its opinion, an amendment to the Trust Deed is necessary or
desirable for the purposes of listing or maintaining a listing of the Units on a recognised stock exchange
(or the Stock Exchange), in which case the approval of Unitholders by extraordinary resolution will not be
necessary to make that amendment.

Any amendment to be made to the Trust Deed by the Manager and the Trustee requires the prior approval
of the SFC and the Supervisory Committee. Unless the SFC consents otherwise, the Manager will give
prior notice to Unitholders in writing of any amendments made to the Trust Deed without Unitholders’
approval.

Removal/Retirement of the Manager, the Trustee and the Promoter

Tle r R
The Truste€ is not entitled to retire voluntarily except on the appointment of a new trustee which is

acceptable to the Manager, the SFC and the Supervisory Committee and which shall agree to enter into a

deed to secure the due performance of its duties as a trustee. Any new trustee must be incorporated in Hong

e ajfegisteredjoversea comp u C
ong. The trustee must be k or a trust

If the Manager gives notice (which may only be given on the direction of the Supervisory Committee) to

ie§\Ordinance and be carrying on business in
registered under the Trustee Ordinance.

the Trustee that it wishes the Trustee to retire in favour of a new trustee, the Trustee must retire with effect

fpe ppoint f tr .
I nithoUnRS(Eo or no ﬂatESiver a written request to the Trustee to retire,

or if Unitholders holding 50% or more in aggregate of Units vote in a general meeting properly convened
to remove the Trustee, then the Trustee must retire as soon as a new trustee can practicably be appointed.

’@ pEervis om e delivers a written request to the Trustee to retire in favour of a new trustee,
t e€ must retire with effect from the appointment of a new trustee.

The new trustee must enter into a deed supplemental to the Trust Deed in which the new trustee will agree
to act as trustee.

The Manager ) ) . ) ) ) )

Please reach out to your Morningstar relationship manager for more details on our licensing services

The Manager is entitled to retire voluntarily, on the giving of three months’ written notice to the Trustee,
the Promoter and the Supervisory Committee in favour of a new manager acceptable to the Trustee, the
SFC and the Supervisory Committee. Any new manager must be incorporated in Hong Kong or be a
registered oversea company under the Companies Ordinance and must be carrying on business in Hong
Kong. The new manager must also be licensed under the SFO to carry on a Type 9 regulated activity (i.e.
Asset Management).

The Manager may be removed from office by notice in writing given by the Trustee (which may only be
given on the direction of the Supervisory Committee) if:

. the Manager goes into liquidation (other than voluntary liquidation for the purpose of reconstruction

or amalgamation upon terms previously approved in writing by the Trustee) or analogous
proceedings; or
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. for good and sufficient reason, the Trustee and the Supervisory Committee are of the reasonable
opinion that a change of Manager is desirable in the interests of Unitholders.

The Manager may also be removed on notice in writing given by the Trustee if Unitholders holding 50% or
more in aggregate of Units deliver a request in writing to the Trustee that the Manager should retire, or by
vote of Unitholders holding 50% or more in aggregate of Units in a general meeting properly convened to
remove the Manager.

The Supervisory Committee may also deliver a written request to the Manager to retire in favour of a new
manager, being a company which is eligible to be manager of TraHK and acceptable to the SFC.

If the Manager is removed, it ceases to be the manager and the Trustee must as soon as practicable appoint
Rﬂy as manager, such company to be acceptable to the Supervisory Committee and

The Promoter

E Fund Inyestment Limited| (“ERIL” rgtir,
P er oV, e Trustee, th nager, th
P r béing/appoint nd%fshio new Prometer

requiring the consent or approval of the Promoter shall be disregarded).

T orgoter jis ti 0 anysEem io K for acting as the Promoter. The Promoter is
e H e : @ e h a r certain liabilities.

The Supervisory Committee

uperviso ommittee_ currently consists of five members (although up to seven members are
n an on-goi asis, appointments to and removals from the Supervisory Committee shall be
the etvisory Committee itself. The Supervisory Committee meets as and when required and at

least quarterly. Under the terms of the Trust Deed, certain matters require the approval of the Supervisory

offtoterflat any time, either in favour of a new
] pervisory Committee or with no new
ed ' all references in this prospectus to matters

Committee. In addition, the Supervisory Committee has the power to direct and the duty to oversee
the Trustee and the Manager on matters relating to the management and administration of TraHK. The
Supervisory Committee is entitled to, amongst other things:

Please.reach,out to your Morningstar relationship manager for mare detajls on our.licensipg.services
° ?hrect theu'i"ru%ee an(? the %anager on ma@ters regatlng to ?he creation ;zln(liI 1ssue OP %nlts;

. approve Participating Dealers and the Registrar;
. approve the appointment of, and require the removal of, service providers to TraHK;
. approve valuation procedures and arrangements in respect of the suspension of creation or

redemption of Units;
. approve the appointment and removal of TraHK’s auditors; and
. approve any amendments, alterations or modifications to the terms of the Trust Deed.

The Supervisory Committee may by notice require the Manager and the Trustee to retire with or without
cause.
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The members of the Supervisory Committee are entitled to be indemnified out of TraHK’s assets for any
liabilities they may incur as a result of acting as members of the Supervisory Committee, except to the
extent of any fraud, negligence, bad faith or wilful default on their part, and except to the extent provided
by applicable law. The members of the Supervisory Committee are also entitled to be indemnified by the
Trustee and the Manager in certain circumstances. In addition, TraHK maintains appropriate professional
indemnity insurance for each of the members of the Supervisory Committee.

The current members of the Supervisory Committee are:

(a)  Mr. Marvin Cheung, GBS, OBE, JP: Mr. Cheung is a fellow of the Institute of Chartered Accountants
in England and Wales, a fellow of the Hong Kong Institute of Certified Public Accountants.

-executive director of HSBC Holdings plc, Hang Seng Bank Limited, HKR
and Chairman of Airport Authority and Aviation Security Company Limited.

heu is an unofficial member of the Executive Council of the HKSAR Government, an
le
1 Ltd.

(b) Mr. Fong Hup: Mr. Fong is a fellow of the Hong Kong Institute of Certified Public Accountants and

ellow_of the Institute of Chartered ntants_in England and Wales. Formerly, he was a Senior
Ea e of itte Touche IAan a dire [ong Kong Exchanges and Clearing Limited
‘H X”

(c) Mr. Fok Kwong Man, Lawrence: Mr. Fok is the Chief Marketing Officer of HKEx. Mr. Fok acts as
HKEx’s ambassador to various constituents on the Mainland and overseas. In addition, his work
udes|p i S toylist in Hon ng. Mr. Fok joined the Stock Exchange in 1992

and, has’ over ears ofjexperience inancial services and securities regulatory work. Before
joining the Stock Exchange he worked for the SFC and other organisations in corporate finance,

securities dealing and venture capital.

( 0 0 an Yu ee, BBS, JP: Professor Chan is currently the President and Chair Professor of

c ingnan University. Previously, he served as the Vice President for Academic Affairs and

the Founding Dean of the Business School of The Hong Kong University of Science and Technology.

He also held academic positions at the Northwestern University and the University of Southern

California in the United States. A graduate of The Chinese University of Hong Kong, Professor

Chan obtained his PhD in Finance, as well as an MBA and MA in Economics from the University of

pleasS SO A BeielsyHe. i he-Lhairman of the Social Welfars Advisory Gommities, apd.a member

of the Standing Committee on Judicial Salaries and Conditions of Service, the Public Service

Commission, the Steering Committee on the Community Care Fund, the Independent Commission

on Remuneration for Members of the Executive Council and the Legislature, and Officials under the
Political Appointment System of the HKSAR and the Exchange Fund Advisory Committee.

(e)  Mr. Law Shing Yan, Stephen is Deputy General Counsel to the Hong Kong Monetary Authority. He
was seconded to serve as the legal adviser to the Hong Kong Deposit Protection Board upon its
establishment in 2004. He is admitted as a solicitor both in Hong Kong and in England and Wales.
Prior to joining the Hong Kong Monetary Authority, Mr. Law worked at Deacons.
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There is an established set of eligibility criteria for members of the Supervisory Committee. Amongst other
things, the members of the Supervisory Committee must be Hong Kong residents, must have demonstrable
knowledge of financial affairs and must not have been convicted of any criminal offence which is of direct
relevance to their fitness and properness as members of the Supervisory Committee or have been found by
a court or regulatory authority to have acted fraudulently or dishonestly.

Termination

TraHK may be terminated by the Trustee (with the prior approval of the Promoter, not to be unreasonably
withheld) in the following circumstances:

it becomes illegal or in the opinion of the Trustee impossible, impracticable or inadvisable to

ontinue T ;
-I T®e mes liable to taxation (whether in Hong Kong or elsewhere) in respect of income or

capital gains at a rate considered by the Manager, with the approval of the Trustee, to be excessive
in relation to the rate which would be borne by Unitholders if they had invested directly in Index
Shares;

EVAEUATHON

. TraHK ceases to be authorised by the SFC pursuant to the SFO;

. the Han In eases_to be ¢ il ublished;
-I thLJL en reemen r$ and n@ new licence agreement relating to the Hang Seng

Index is entered into by the Trustee and the Manager;

. the Manager goes into liquidation (other than voluntary liquidation for the purpose of reconstruction
al atiofyupgh terms previously approved in writing by the Trustee) or analogous
@N here,‘Y; the expiration of a period of three months, the Trustee has not appointed a
e anag
. on the expiration of three months after notifying the Manager that in the Trustee’s opinion a change
of Manager is desirable in the interests of Unitholders and no suitable replacement manager has been
found; or

Please reach out to your, Morningstar relationship manager.for more details on our licensing services
. there shall be no Supervisory Committee members for a continuous period of one month.

If the average of the daily Net Asset Value of TraHK is less than HK$3 billion over any rolling three-month
period, TraHK will terminate automatically, unless each of the Supervisory Committee, the Promoter, the
Trustee and the Manager agrees to the continuation of TraHK.

Upon the termination of TraHK, the Trustee shall sell or realise all of TraHK’s investments which are not
Index Shares and shall repay all outstanding borrowings and pay all other fees, expenses and liabilities
of TraHK. The Trustee shall distribute the shares held in TraHK’s portfolio in favour of Unitholders, in
proportion to the number of Units held, in accordance with the Trust Deed. The Trustee may distribute
shares in odd lots. All other assets of TraHK shall be sold or realised and a balancing payment in cash
shall be paid to each Unitholder.

At least three months’ prior notice of the termination of TraHK will be given to Unitholders (unless TraHK
is terminated by reason of illegality, in which case no prior notice need be given to Unitholders).
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Investment in TraHK

Eligibility of Investors

The Manager and the Trustee may impose such restrictions as they think are necessary for the purpose of
ensuring that no Units are acquired or held directly or beneficially by any non-eligible persons. Under the
terms of the Trust Deed, no Units may be held by:

. individuals under the age of 18 (or such other age as the Manager may determine);

. any US Person, as that term is defined by Regulation S under the US Securities Act other than a US
Person who is both a “qualified institutional buyer” as defined in Rule 144 A under the US Securities

Act and a “qualified purchaser” as defined in Section 2(a)(51) of the US Investment Company Act;
;{ Prg’n

rcumstances which, in the opinion of the Manager, might result in the Manager, the
oter, the Supervisory Committee or TraHK incurring any liability to taxation or

e

Trustee, t
suffering any other pecuniary disadvantage or becoming subject to any law or regulation which the

Manager, the Trustee, the Promoter, the Supervisory Committee or TraHK might not otherwise have

ingurredyor suffered or become subject=to;
-I any ‘persofl in rlch th , regulation Ir @eNents of any country or governmental

authority.

In order to ensure compliance with any such eligibility requirements, the Manager or the Trustee may
r

b i i provide to the Manager or the Trustee such
; & re uc son’s eligibility to hold or have an interest in

e ager d the Trustee’s responsibility for the prevention of money laundering and to
h plicable laws to which the Manager, the Trustee or TraHK is subject, the Manager or
the Trustee may require a detailed verification of an applicant’s identity and the source of payment of any
subscriptions. Depending on the circumstances of each application, a detailed verification might not be
required where:

. the investor makes the payment from an account held in the investor’s name at a recognised financial
Pleasénséitbitiont &3 your Morningstar relationship manager for more details on our licensing services

. the application is made through a recognised intermediary.

These exceptions will only apply if the financial institution or intermediary referred to above is within a
country recognised by the Trustee and the Manager as having sufficient anti-money laundering regulations.

In the event of delay or failure by the applicant to produce any information required for verification
purposes an application for Units may be refused.

Intermediaries in Hong Kong

No application monies should be paid to any intermediary in Hong Kong who is not licensed under the
SFO to carry on Type 1 regulated activity (i.e. Dealing in Securities) or who does not fall within the
statutory exemption from the requirement to be licensed or registered under the SFO to carry on Type 1

regulated activity.
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Management and Administration
The Manager

The Manager is an indirect wholly-owned subsidiary of State Street Corporation, a bank holding company
in the United States of America whose shares are traded on the New York Stock Exchange. SSgA, the
investment division of State Street Corporation, is one of the largest investment managers in the world,
having US$2.0 trillion of assets under management as of 31 December 2010. SSgA has 28 offices
worldwide and 9 investment centres and a 24-hour global trading capability with trading desks in Boston,
London and Hong Kong. The Manager is independent of HSIL (the compiler and publisher of the Hang
Seng Index). The directors of the Manager are Bernard Reilly, Kelly Driscoll, and Ting Li.

rIe Trdeian

State Street Bank and Trust Company was founded in 1792 and is a wholly-owned subsidiary of State
Street Corporation. Since 1924, when State Street was chosen by the first US mutual fund to provide

c ,.fund accounting and_record-keepi ices, State Street_has been providing trustee, custodial
a e ini ion services to a ments of |t @ trynin¢luding investment companies, broker/
dealers, i ance ¢ aniesy\b mutual fund prporations \and stock exchanges. Currently, State

Street provides services to institutional investors worldwide with over 28,500 employees in 25 countries.
State Street had US$20.2 trillion of assets under custody as of 30 September 2010. State Street is a leading
servicer of financial assets worldwide. Its client base covers many insurance companies, government

a s,|central w , @ rs, corporatiens and non-profit making organisations domiciled

in|more than /50 countries. . e ToV, custodial Services for these clients in over 106 markets
through its network of sub-custodian banks.

State Street has been in the Asia-Pacific region for more than two decades, beginning with the opening
o @ ice\in Hong K n 1981, upgrading to a fully licensed bank in 1994. As at the date of this
DSPEC S

p
financial services that cover every aspect of the investment spectrum.

treet has offices in eight cities across the region and provides its local customers with

State Street Bank and Trust Company also serves as custodian of the assets of TraHK. State Street Bank
and Trust Company has appointed Standard Chartered Bank (Hong Kong) Limited as its sub-custodian to
l19Iledalsrtle gggtc%d theoz%/sosg} gr%rnag%%rl?e%%g%s%%nﬁianager for more details on our licensing services

The Promoter
EFIL is a private limited company incorporated in Hong Kong under the Companies Ordinance. All of

its shares are beneficially owned by the HKSAR Government acting through the Financial Secretary as
Controller of the Exchange Fund.

Under the terms of the Trust Deed, EFIL may retire as Promoter at any time in favour of another company

approved by the Supervisory Committee, the Trustee, the Manager and the SFC or may retire without any
successor promoter being appointed. There is no fixed term for EFIL’s role as Promoter.
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Fees, Costs and Expenses Payable by TraHK
The Trustee and Manager

The Trustee and Manager are each entitled to a fee for the services they render to TraHK. The Manager’s
fee includes all portfolio valuation services, administration, transaction reporting and management
services and the Trustee’s fee covers all portfolio valuation services, administration of securities trading,
acquisition, delivery, holding and disposal of investments, corporate actions, dividend collection and
distribution, dividend reinvestment, regulatory filings, tax filings, preparation of semi-annual and annual
reports and maintenance of accounting records (but not auditing). The Manager’s fee and the Trustee’s fee
accrue daily and are paid as soon as reasonably practicable from the assets of TraHK after the last Dealing
Day in each quarter in each year. These fees are calculated as a percentage of TraHK’s Net Asset Value on

tii !asli the relevant quarter as follows:

% per year % per year
F tHKSAS billionf ... . 0. .. k.. 4% . 0 L4 N - 0.050 0.050
For next 15 n.....0...L. N A B . n 0.045 0.045
F HK$15 billi 0.030 0.030

t HKS1S billion . . . . . o
Thereafter . . ... ... . .. 0.025 0.025

TI [:1 RKE OS E
Compute ong g Inv Setvi imi S’nerly known as “Central Registration Hong

Kong Limited”) acts as registrar under the terms of the registrar agreement entered into among the Trustee,

Trustee’s fee = Manager’s fee

the Manager and the Registrar (the “Registrar Agreement”). The Registrar charges a monthly fee in respect

of the.e lish t and,maintenance of the register of Unitholders. Such fee is charged on the basis of the
@ it oiers o register following the fee scale below:

HKS$
(per month)

First 2,000 Unitholders . . . . ... oo e e e 10,000
%18%@49&&9%t]té)%upmg?ﬂmﬁﬁa'r‘l?etﬁtmQfﬁon%fﬁé@@rdﬂsmore details-on our licensing services 2,200
Every additional 1,000 Unitholders up to 200,000 Unitholders. ................... 1,800
Every additional 1,000 Unitholders up to 300,000 Unitholders.................... 1,500
Every additional 1,000 Unitholders above 300,000 Unitholders . .................. 1,200
Maximum aggregate fee . . . .. ... 1,000,000

In addition, the Registrar is reimbursed for all of its out-of-pocket expenses incurred in connection with
performing its services such as the cost of postage, envelopes and the Unit certificates. The Registrar’s fees
and its out-of-pocket expenses in respect of the registration and transfer of Units are paid out of the assets
of TraHK.

Unitholders whose names are registered on the register of Unitholders at each Record Date may be
required to contribute to certain of the Registrar’s charges related to the upkeep of the register. Currently,
these charges are up to a maximum of HK$80 per Unitholder per year. Such charges will be deducted on a
half-yearly basis from the distributions payable to the relevant Unitholders.
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The Conversion Agent

HK Conversion Agency Services Limited acts as Conversion Agent under the terms of the Conversion
Agency Agreement (as novated and amended from time to time) entered into among the Manager, HKSCC
and the Conversion Agent. The Conversion Agent performs through HKSCC certain of its services in
connection with the creation and redemption of Units by Participating Dealers under the Continuous
Offering. Such services include taking creation and redemption applications from, and issuing settlement
instructions to, Participating Dealers as well as facilitating the exchange of cash, shares and Units on the
transaction settlement day. The Conversion Agent charges TraHK a monthly retainer fee of HK$16,000.
The Conversion Agent also charges TraHK a transaction fee for creation and redemption applications
(which is met out of the Transaction Fee received by TraHK from the Participating Dealers in relation to
creation and redemption applications). The Conversion Agent’s costs and fees are paid out of the assets of
TraHK.

=R

Certain preliminary expenses, amounting to HK$2,712,500, in relation to the setting up of TraHK were
paid out of the assets of TraHK and have been fully amortised.

0 going costs
The Mav TI:stee LeJtA charge Iﬂ, Q \/N\\ the assets of TraHK certain duties,
charges and other ongoing costs and expenses. These include:
. costs, fees and expenses to be paid under the HSI Licence Agreement and any other licence or data
supply ot i in sts and expenses in respect of entering into the
Li icence or contragt);
. sta ut m h , brokerage and commissions, exchange costs

and commissions and bank charges in relation to transactions involving all or part of the assets of

TraHK;
. thpen f the auditors and of legal counsel;
. rofessiona in relation to agreeing and/or contesting taxation liabilities or recoveries to be paid

out of or into TraHK;

. fees and expenses of the Manager and Trustee in obtaining and/or maintaining the listing on the
Stock Exchange (or elsewhere) and/or the authorisation of TraHK under the SFO or any other law or

regulation in any part of the world;
Please reach out to your Morningstar relationship manager for more details on our licensing services

. costs involved in respect of the publication in newspapers in Hong Kong and elsewhere of the Net
Asset Value per Unit or the Issue Price and the Redemption Value or prices for Units or suspension
of creations and issues and redemptions of Units;

. costs involved in the design, creation and maintenance of a website on which the Net Asset Value per
Unit, annual audited accounts, interim unaudited reports and this prospectus are posted;

. fees and expenses of the Registrar and the Conversion Agent;

. the cost of maintaining insurance for members of the Supervisory Committee;

. costs, fees and expenses involved in updating this prospectus;

. expenses incurred in preparing and arranging for the preparation and distribution of cheques,

statements, reports, accounts, certificates and notices which the Trustee or the Manager is required
to issue under the terms of the Trust Deed;
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. all other reasonable costs, charges and expenses which, in the opinion of the Trustee and the
Manager, are properly incurred in the administration of TraHK and pursuant to the performance of
their respective duties under the Trust Deed; and

. the fees and expenses of advisers appointed by the Supervisory Committee under the Trust Deed.
Insufficient dividends to meet ongoing costs

If and to the extent that the amount of TraHK’s ongoing fees, charges and costs mentioned above and
other ongoing costs and expenses of TraHK exceed the amounts received by TraHK in respect of dividends

paid on TraHK’s portfolio of shares, interest received on cash deposits, Transaction Fees for creations and
of

nits and other income received by TraHK, the excess will be met by disposing of part of

i ares or other investments or by borrowing.

Fees Payable By Investors

t in greater detail in the table bel ticipating Dealer may charge brokerage and/or other
f (Vﬂiiectin cre iAd redempti @

The table set out below summarises the fees payable by investors. Additional fees may be payable if

—_

the Manager extends the settlement period for any creation or redemption request under the Continuous
Offering.

Charged at each Participating Dealer’s discretion

HK$15,0002
Nil
Nil
Redemption of Units
Brokerage/fee . ... ... ... ... ... Charged at the Participating Dealer’s discretion
Cancellation Fee . . . ................... ... HKS$1 per board lot?
Transaction Fee. . /1. 1o IS TERIONEID AR g5 G ©ct s on oureensing services
Ad Valorem Stamp Duty . . .................. Nil
Fixed Stamp Duty Charge. .................. Nil
Other Duties & Charges . ................... Nil (but see Note 7 below)
Dealing on the Stock Exchange
Brokerage . ........ ... . Charged at each Participating Dealer’s discretion?
Stock Exchange trading fee. .. ............... 0.005%
SFC transaction levy® ...................... 0.003%
StampDuty.......... ... 0.1%5

- 32 —



Notes:

1 Transaction Fee is payable by each Participating Dealer to TraHK and may be passed on in whole or in part to the applicant.

2 The Transaction Fee of HK$15,000 is the fee to be charged for the total aggregate creation and redemption applications per
day per Participating Dealer.

3 Payable to HKSCC by the applicant.

4 With effect from 1 April 2003, the brokerage charges for securities transactions became freely negotiable between brokers
and their clients.

5 With effect from 1 October 2010, a transaction levy has been imposed on each side to a securities transaction at the rate of
0.003% of the consideration for the transaction, and the amount is collected for the SFC.

6 Stamp duty of 0.2%, half payable by the buyer and the other half payable by seller.

7 It is not envisaged that there will be any other Duties and Charges to be levied by the Trustee or the Manager in the ordinary

course. However, further Duties and Charges may arise in the event of any new charge, tax or duty being imposed on TraHK
by third parties in the future for Unit creation and redemption transactions.

Transaction Fees

The Manager
aggregate creati

creation of Units, is payable in addition to the Issue Price and, in an application for the redemption

@ each Participating Dealer a Transaction Fee (currently HK$15,000) for the total
and redemption applications per day. The Transaction Fee, in an application for the

of Units, is deducted from the cash payment payable on such redemption of Units to the extent that
the cash payment is sufficient or otherwise is payable by the Participating Dealer (as the case may be)

and 1s retaingd by TraHK as/income. Manage ability junder the Trust Deed to increase the
Transacti ee

A Participating Dealer may pass on any Transaction Fees payable by it, in whole or in part, to the
investor(s) on whose behalf it is making a creation or redemption application.

PHRPGHSES
Transfer of Units

H e tr
0 are nof eligible to hold Units are liable to have their Units redeemed or transferred.

le in any number without restriction to persons who are eligible to hold

7 r details as to who is eligible to hold Units. Transfers to US investors are subject
to restrictions; see the section entitled “General — Selling Restrictions — United States.” The Registrar is
not bound to register more than one person as a Unitholder or more than four persons as joint holders
of any Unit. The Trust Deed contains provisions applying to any person becoming entitled to a Unit in
consequence of the death or bankruptcy, insolvency or liquidation of any Unitholder or of the survivor(s)

of joint Fé‘é’éﬁ%lg{sfé'your Morningstar relationship manager for more details on our licensing services

Replacement of Unit certificates

Upon paying a fee, as determined from time to time by the Trustee, any Unitholder may apply to exchange
Unit certificates into one or more Unit certificates. The Registrar may also, in its discretion and on
presentation of a mutilated or defaced Unit certificate, issue a new Unit certificate. If any Unit certificate
is lost, stolen or destroyed, the Registrar may, in its sole discretion, issue to the person entitled a new Unit
certificate in lieu thereof. No new Unit certificates will be issued unless the applicant has:

. (in the case of loss, theft or destruction) furnished to the Registrar evidence satisfactory to the
Registrar of the loss, theft or destruction of the original Unit certificate;

. paid all expenses incurred in connection with the investigation of the facts by the Registrar;
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. (in the case of defacement or mutilation) produced and surrendered to the Registrar for cancellation
the defaced or mutilated Unit certificate; and

. (if required by the Registrar to do so) furnished to the Registrar such indemnity or bond as the
Trustee or the Registrar may require.

Meetings of Unitholders

The Trust Deed sets out procedures to be followed in respect of meetings of the Unitholders, including
provisions as to the giving of notice, appointment of proxies and quorum.

ice
DS aQLRgranted to the Trustee and the Manager, and their duly appointed agents, by way of

licence, the non-exclusive and non-assignable right to use, describe and refer to the “Hang Seng Index”
and to use the goodwill, rights, title and interest in the name and mark “Hang Seng Index”, of which HSDS

is roprietor and absolute owner, subject terms_of the HSI Licence Agreement.
der th;vy cen Le n d HSDS w a' a ‘quarterly licence fee equal to the higher

of (i) 1.5 basis points per year of the daily average value of TraHK and (ii) US$10,000 per year. The
licence fee is payable by the Trustee and reimbursable to it out of the assets of TraHK.

T mi IfLicence M e S ﬁ i init¢ duration_but may be terminated if the Manager ceases to
be| the mana ( aHK, on te ation of TraHK and by/notice from one party to the other parties on

the occurrence of certain events specified in the HSI Licence Agreement.

None of the Trustee, the Manager or the Promoter shall be responsible for any misconduct, mistake or
0 @ th rt of or HSDS in connection with their compilation or publication of the Hang
Seng IndeX. he| Trustee|or the Manager incurs any liability to HSIL or HSDS under the HSI Licence
Agreement, then, except to the extent of the Trustee’s or Manager’s fraud, negligence, bad faith or wilful

default, they will have recourse to TraHK’s assets by way of indemnity.

Please reach out to your Morningstar relationship manager for more details on our licensing services
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GENERAL
Taxation
The following statements are by way of a general guide to investors only and do not constitute tax
advice. Investors are therefore advised to consult their professional advisers concerning possible
taxation or other consequences of purchasing, holding, selling or otherwise disposing of the Units

under the laws of their country of incorporation, establishment, citizenship, residence or domicile.

Investors should note that the following statements on taxation are based on advice received by the
Manager regarding the law and practice in force in the relevant jurisdiction at the date of this document.

issthe e Wi investment, there can be no guarantee that the tax position prevailing at the time an
i a raHK will endure indefinitely.

Hong Kong

EVALUATION

Profits of TraHK arising from the sale or disposal of Index Shares, interest received by or accrued to

T and other its inco f Tr m om Hong Kong profits tax.
Stamp D b E

Pursuant to a remission order issued by the Secretary for the Treasury on 20 October 1999, Hong
Kong stamp duty on the transfer of Index Shares to TraHK by an investor pursuant to an Index Basket
; .
0 amfi

remi or refunded. Similarly, Hong Kong stamp duty on the transfer of Index Shares
r upon a redemption of Units will also be remitted or refunded.

No Hong Kong stamp duty is payable by TraHK on an issue or redemption of Units.

The sale and purchase of shares by TraHK to reflect any changes in the Hang Seng Index is subject to
T0aas K o0g A RS Yoor NRH N 8RR ISABRLHRATRNKHE ARG i ARISIHS SHATWR FRENSH She RtErsnt rate of
0.1% of the price of shares being sold and purchased.

Investors

Profits Tax

Hong Kong profits tax will not be payable by any investor (other than an investor carrying on a trade,
profession or business of investing in securities in Hong Kong) on any gains or profits made on the sale,

redemption or other disposal of his Units.

Hong Kong profits tax will not be payable by any investor (other than an investor carrying on a trade,

profession or business of investing in securities in Hong Kong) on any distributions made by TraHK.
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Stamp Duty

Pursuant to a remission order issued by the Secretary for the Treasury on 20 October 1999, Hong
Kong stamp duty on the transfer of Index Shares by an investor to TraHK pursuant to an Index Basket
Application will be remitted or refunded. Similarly, Hong Kong stamp duty on the transfer of Index Shares
to an investor by TraHK upon redemption of Units will also be remitted or refunded.

The sale and purchase of Units by an investor attracts Hong Kong stamp duty, whether or not the sale or
purchase is on or off the Stock Exchange. The investor and the counterparty (whether a purchaser or a
seller) will each be liable to stamp duty at the current rate of 0.1% of the price (or market value) of the

Units being sold or purchased.

Hon @ uty (ad valorem or fixed) is payable by an investor in relation to an issue of Units
tothim omher®r the redemption of Units by him or her.

Estate Duty

I ectiof @ de A‘ investor who d away bef¢ ﬂ any 2006, Units formed part of the Hong

ng estate/of that deceased tvestor for the purposestef Hong K estate duty. Pursuant to the passage
of the Revenue (Abolition of Estate Duty) Ordinance 2005, Hong Kong estate duty has ceased to apply to a
person who passes away after 11 February 2006.

PURPOSES

The following summary only covers certain UK tax consequences for the absolute beneficial owners of
Units, and any distributions received in respect of such Units, in circumstances where the distributions
received are regarded for UK tax purposes as that person’s own income (and not the income of some other

pIMii, unkY&wrwise stated, the following summary does not address:

(a)  Unitholders who hold Units in connection with a trade, profession or vocation carried on in
the UK (whether through a branch or agency or, in the case of a corporate Unitholder, through

a permanent establishment or otherwise);

b ithold ho . h d to h i its by virt f tfi
Pleast Peac BLLIS SSEF MEiiMGH e (Halbhatis Pithage P i W ChEMeeniing <X ity office or

employment;
(c)  Unitholders who hold Units as part of a hedging transaction; or

(d)  Unitholders that are insurance companies, dealers in securities, broker-dealers or persons
connected with TraHK.

Subject to the above, the following is a non-exhaustive summary of the expected UK tax treatment of

participation in TraHK by UK resident persons based upon current law and practice (as amended and

possibly with retrospective effect).
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The following is intended only as a general guide and is not intended to be, nor should it be considered to
be, legal or tax advice to any prospective Unitholder. Prospective Unitholders should satisfy themselves as
to the overall tax consequences of acquisition, ownership and disposition of Units in their own particular
circumstances, including in particular under UK law and HM Revenue & Customs practice, by consulting
their own professional advisers on the taxation implications of their investment.

Prospective Unitholders who are in any doubt about their taxation position should consult their own
professional advisers.

TraHK
TraHK is an unauthorised unit trust for UK regulatory purposes. On the basis that the Trustee is not

r t i U tax purposes and that the Trust Deed has been drafted such that income received by
T @ cially to the Unitholders as it arises, TraHK should therefore be treated as fiscally
transpare ot t

purposes of UK tax on income.

For the purposes of UK tax on chargeable gains, however, TraHK will be treated as if it were a company.

ingly,/on asis that TraHK ot resident i @ r tax purposes, and that its activities do
n untfo trading\i a should not be‘subject tax on any income or other profits or

gains of an income nature that it derives from sources outside the UK and it will not be within the scope of
UK tax on chargeable gains wheresoever arising. However, a liability to UK tax could arise if TraHK were
to realise certain classes of UK source income.

PP OSES

Taxation of Income: General

be treated as fiscally transparent for the purposes of UK tax on income,
will be attributed to Unitholders for UK tax purposes as if such income had
e following paragraphs are drafted on this basis.

Dividends

UK resident or ordinary resident individual Unitholders will be liable to income tax on their share of
dividends zegeived, thsoughy TriaHK. Individuals, who, have itaxable income,inoexcess, of, & 50,000, in a tax
year will be prima facie liable to income tax at the rate of 42.5% on dividends received above the £150,000
threshold in that tax year. As regards individuals who receive income below this threshold in a tax year,
higher rate taxpayers will prima facie be liable to income tax at the rate of 32.5% and other taxpayers at
10% on any dividends received. For this purpose, dividends are treated as the top slice of a taxpayer’s
income unless any share scheme income or life assurance gains is/are realised in the same tax year.

A non-payable tax credit equal to one-ninth of the amount or value of the grossed up dividend is available
to UK resident individuals in respect of dividends received from non-UK resident companies provided
certain conditions are satisfied. Broadly, these conditions are that (a) the individual owns less than a 10%
shareholding in the non-UK resident company; (b) the non-UK resident company is an “offshore fund”
for UK tax purposes; or (¢) the non-UK resident company is resident in a “qualifying territory” (generally
speaking, a territory will be a qualifying territory if it has concluded a double tax treaty with the UK
that includes a non-discrimination provision). Unitholders will need to consider the application of these
conditions in respect of each dividend received through TraHK on a case by case basis.
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Unitholders that are UK tax resident companies will be subject to tax on their share of any dividend income
at their appropriate corporation tax rate unless the dividend falls to be treated as an “exempt” distribution
for UK corporation tax purposes, in which case a UK resident corporate Unitholder will not be subject to
tax on such dividend. A dividend will fall to be treated as “exempt” for UK corporation tax purposes if
certain conditions set out in Part 9A of the Corporation Tax Act 2009 are satisfied. It will be necessary to
consider whether the conditions are satisfied in respect of each dividend received through TraHK on a case
by case basis.

However, prospective Unitholders should be aware that the Manager may not be in a position to provide
Unitholders with sufficient information to enable Unitholders to benefit from the non-payable tax credit (as
regards income tax) or the exemption from tax (as regards corporation tax) described above.

Individ ( @ who are not domiciled or ordinarily resident in the UK and to whom section 809B,
809D or of theWIncome Tax Act 2007 (remittance basis of taxation) applies should only be liable to

income tax on the amount of dividend or other income actually received, or treated as being received, in
the UK.

EVALUATION

Other income distributions received through TraHK will be taxed on individual Unitholders at their
applicable marginal rate and on UK resident corporate Unitholders at their appropriate corporation tax rate.

PURPOSES

As described above, for the purposes of UK tax on chargeable gains TraHK will be treated as a company.
Unitholders will accordingly be treated as if the Units were shares in a company. On this basis, a disposal
of Units by a Unitholder should prima facie be subject to tax under the UK rules on chargeable gains as if

t IS e dis g of shares in a non-UK company.

Unitholders who are not domiciled or ordinarily resident in the UK and to whom section 809B, 809D or
809E of the Income Tax Act 2007 applies should only be subject to tax if the gain is remitted, or treated as
being remitted, to the UK.

I—[g?wever th e is ulM ct to the folll Wi &dls ssion on the “offs e funds”
ease re t0 your Morningstar relationship manager or more e al S on our Ilcensmg services

Offshore Funds Rules

It is expected that TraHK will be regarded as an “offshore fund” for the purposes of the UK offshore
funds tax rules (see Part 8 to the Taxation (International and Other Provisions) Act 2010 and The Offshore
Funds (Tax) Regulations 2009 SI 2009/3001). Further it is assumed that no application will be made by the
Manager for TraHK to be treated as a “reporting offshore fund”.

If Unitholders were to be subject to tax pursuant to the offshore funds rules, any gains realised by a
Unitholder on disposal of Units would not be taxed under the UK tax rules on chargeable gains. Instead,
any such gains would be treated for UK tax purposes as income arising to the Unitholder at the time of the
disposal and would be charged to income tax for the year of assessment in which the disposal is made. In
addition, Unitholders would not be able to benefit from the annual exemption from tax on chargeable gains
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or utilise any capital losses incurred in that or any earlier tax year to reduce the amount of tax charged.

However, on the basis that TraHK is treated as fiscally transparent for the purposes of UK tax on income,
TraHK should be treated as being a “transparent offshore fund”. As a result, prima facie Unitholders should
not be subject to the charge to tax under the offshore fund rules on the disposal of Units (and hence should
be subject to tax on chargeable gains principles). However, there are two important exceptions to this basic
proposition. These exceptions would be relevant if:

(a)  at any time during the period in which the Unit was held by the relevant Unitholder more than 5% of

TraHK’s assets were interests in any “non-reporting offshore funds”; or

raHK fails_to make sufficient information available to the Unitholders to enable them to satisfy

(
c < ore funds reporting requirements.

If either of these exceptions were to apply, any gains realised by a Unitholder on disposal of Units would

not be taxed under the UK tax rules on chargeable gains and would instead be taxed as income as described

EVALUATION

Certain other UK tax matters would fall to be considered for both UK resident individual and corporate

Unitholders if TraHK were to fail to meet the “qualifying investments” test set out in Part 6 to the

C ation Tax Act)2 m re accoun periods. However, on the basis that all, or
substanti I,Jof TeaHK’s asse Ibe 1 Shares, it/is expected that TraHK will satisfy the “non-

qualifying investments test” such that these other matters should not be relevant.

United States

N\\l ORI\MON: Any US tax advice contained in this prospectus (i) is not intended

or written to be used, and cannot be used, for the purpose of avoiding penalties under United States

federal tax laws and (ii) was written to support the promotion or marketing of Units in TraHK. Each
prospective investor should seek advice based on the prospective investor’s particular circumstances
from an independent tax adviser.

Please reach out to your Morningstar relationship manager for more details on our licensing services

The following discussion summarises certain significant US federal income tax considerations that may
be relevant for “US investors” that acquire Units in TraHK. For this purpose, a US investor includes: (i) a
citizen or a resident alien individual of the United States; (ii) a corporation organised in or under the laws
of the United States, its states, or the District of Columbia; (iii) an estate the income of which is subject
to US federal income tax regardless of source; and (iv) a trust if a court within the United States is able to
exercise primary supervision over the administration of the trust and one or more US fiduciaries have the
authority to control all substantial decisions of the trust. This summary does not purport to be a complete
description of all of the US federal income tax consequences that may result to US investors in light of
their particular circumstances and does not address the US federal income tax treatment of US investors
that are subject to special rules (including, but not limited to, banks, broker-dealers, insurance companies
and persons that own, directly, indirectly or by attribution, 10% or more of the beneficial interests in
TraHK).
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Before purchasing Units, prospective US investors should consult their own tax advisers about the
particular US federal income tax consequences of their investment in TraHK, as well as the potential
consequences under applicable state, local, and non-US tax laws.

TraHK

A non-US person (within the meaning of section 7701(a)(30) of the US Internal Revenue Code) generally
is subject to US federal income tax on a net basis to the extent that its income is effectively connected with
the conduct of a trade or business within the United States. Because the Manager intends to conduct the
affairs of TraHK in a manner that does not give rise to a US trade or business, TraHK should not be subject
to US federal income tax in respect of dividends, capital gains and other investment income derived from
sources outside the United States, although there can be no assurance on this point.

FOR

Upon acquiring an interest in TraHK, a US investor generally will recognise gain or loss equal to the
difference between (i) the fair market value of a Unit plus the US dollar value of any currency received

b iny€stoff) andl (ii) the US§ iny@sto edgbasig if\anyfiproperty, including non-US currency,
p d c for such Unit o Unit a @ i investor’s adjusted basis in property
S an genera it b dollar value 'of thewa tp

0 d for such property. Gain or loss will
be long-term if the property provided in exchange for a Unit or for a Unit and currency was held for more

than one year and generally will be US source. The deductibility of capital losses is subject to significant

limitations. Gain S ised byma US invest a ange of non-US currency for a Unit or a Unit
ape currén t @ \ Elo
Subject to_the di ussiVer “Passive Foreign Investment Company” below, the US dollar value of

Distributions
@ i0 diby Tr without reduction for fees as described in the section entitled “TraHK —
ecC D

able vestors”, will be taxable as foreign source, ordinary income to the extent of TraHK’s
accumulated earnings and profits as determined for US federal income tax purposes. Such distributions will

not qualify for taxation at the preferential net capital gains rate that generally applies to distributions from
US corporations to individual US persons (within the meaning of section 7701(a)(30) of the US Internal
Revenue Code), or for the dividends received deduction that generally applies to distributions from US
corporations to corporate US persons. If the US investor converts the distribution into US dollars on the
(fleas reach out tg.you .Morﬂln%star r?lat|onlst;r|P mapager far more dﬁtaﬂs.ﬂn our I|cen5|n% §erv1ces

ate of receipt or, if ‘earlier, the date of entitlement thereto, it generally will not recognise foreign currency

gain or loss. US investors should consult their own advisers about the deductibility of the above fees.
Sale, Exchange or Other Disposition

Subject to the discussion under “Passive Foreign Investment Company” below, a US investor generally will
recognise US source capital gain or loss on the sale, exchange or other disposition of a Unit in an amount
equal to the difference between the US dollar value of the amount realised and the US investor’s adjusted
basis in the Unit. A US investor’s adjusted basis in a Unit generally will equal the US dollar value of the
amount of money paid, plus the fair market value of any property exchanged, for the Unit. Gain or loss
generally will be US source long-term capital gain or loss if the US investor held the Unit for more than
one year at the time of disposition. The deductibility of capital losses is subject to significant limitations.
If the US investor converts the proceeds of such distribution into US dollars on the date of receipt or, if
earlier, the date of entitlement thereto, it generally will not recognise foreign currency gain or loss.
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Passive Foreign Investment Company: For US federal income tax purposes, TraHK will be classified as
a passive foreign investment company (“PFIC”) under section 1297 of the US Internal Revenue Code.
Accordingly, a US investor will be subject to US federal income tax in respect of the Units in accordance
with the special rules applicable to investments in PFICs. Under the PFIC rules, as discussed further
below, the US federal income tax consequences of the ownership of Units will be governed by the so-
called “non-qualifying fund” regime, unless either (i) a US investor elects to treat TraHK as a “qualifying
electing fund” (“QEF”), and TraHK annually supplies its US investors with the information necessary for
compliance with the QEF election, or (ii) the Units constitute “marketable stock”, within the meaning of
section 1296 of the US Internal Revenue Code, and the US investor elects to mark the Units to market as
of the end of each taxable year.

Non-Qualifying Fund: 1f a QEF or mark-to-market election is not made for the Units, then distributions

I’

rter, and any gain realised on the sale or other disposition of Units, generally will be treated as an

m Tr investor in any year that exceed 125% of the average annual distribution received
h

fi
b from TraHK in the three preceding years or the US investor’s holding period, if
S

“excess distribution”. The US investor will be taxed on the US dollar value of such income as if (i) the
excess distribution had been realised ratably over the US investor’s holding period, (ii) the amount deemed

T yedrs r t§ the year ifi w t istributidn wds actually realised had been subject to
t a ch at the highest t for suc if), the interest charge generally applicable
t rpayments of ‘ta imposed on theftaxe d

s=dce have been payable in all such prior
years. The amount deemed realised in the current year will be included in the US investor’s gross income

for the current year as ordinary income.

@ith‘n@ '8 request, use reasonable endeavours to supply
ity US 1 s (withythe informatig T c ing with the QEF election. If a US investor

makes a valid and timely-filed QEF election in connection with a purchase of Units, and TraHK annually
supplies the information necessary to comply with such election, the electing US investor will be required

each _taxable year to recognise, as ordinary income, a pro rata share of TraHK’s ordinary earnings, and to

e, as, 1 term al gain, a pro rata share of TraHK’s net capital gain, in each case computed

etagevexchange rate for TraHK’s taxable year, without regard to whether distributions are received
with respect to the Units for such year. A US investor’s pro rata share of TraHK’s ordinary earnings and
net capital gain for any year generally will be the result of multiplying (i) TraHK’s ordinary earnings
and net capital gain for that year, (ii) the US investor’s percentage ownership of TraHK for that year, and
(iii) a fraction, the numerator of which is the number of days in that year that the US investor held such
percentage ownership of TraHK and the denominator of which is the number 365. If TraHK has an overall
net Toss under” the QRE tegime JFor dny taxable Yeur Cach 1088 WHT ferther phss thiough 1o fecting US

investors nor offset QEF inclusions for subsequent taxable years.

Amounts included in a US investor’s taxable income under the QEF regime would increase such US
investor’s tax basis in the Units. Subsequent distributions by TraHK of such amounts would not be taxable
to the US investor, and instead would reduce the US investor’s tax basis in the Units to the extent that
the US investor could demonstrate that the distributions were attributable to previously-taxed income.
Foreign currency gain or loss with respect to such distributions, attributable to movements in exchange
rates between the times of deemed and actual distribution generally will be taxable as ordinary income. A
US investor generally would recognise capital gain or loss (assuming the Units were held as capital assets)
upon a disposition of Units that were subject to a QEF election at all times during such US investor’s
holding period. Special rules would apply if a US investor makes a QEF election later than the first taxable
year in which Units are owned (which rules could result in the US investor remaining subject to the non-
qualifying fund regime described above).
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Mark-to-Market Election: 1If a US investor makes a valid and timely-filed mark-to-market election, and
provided that the Units constitute “marketable stock” within the meaning of section 1296 of the US Internal
Revenue Code, then the electing US investor would be required to report annually any unrealised gain with
respect to its Units as an item of ordinary income, and would be permitted to deduct any unrealised loss,
as an ordinary loss, to the extent of previous inclusions of ordinary income. Any gain subsequently realised
by such electing US investor upon a disposition of Units also would be treated as ordinary income, but
such US investor would not be subject to an interest charge on the resulting tax liability as under the non-
qualifying fund regime. For purposes of the mark-to-market election, marketable stock generally includes:
(i) stock which is regularly traded on certain established securities markets within the United States, or
on any exchange or other market which the US Internal Revenue Service (the “IRS”) determines has rules
adequate to carry out the purposes of the mark-to-market election, and (ii) to the extent provided in US
i stock issued by certain foreign investment funds which is redeemable by such funds
Ral rules would apply to a US investor that held Units prior to the first taxable year
-t
first taxable year, as under the non-qualifying fund regime described above).

Attribution of PFIC Stock: The application PFIC rules can become extremely complex in situations
i ich‘ene/PF vests, directly or, irectly, in's @ her PFIC. A US shareholder of the first
PEIC s treated /s ly owmning a/proportionate [intege e stock of the second PFIC. Accordingly,

a US investor in Units may have adverse US federal income tax consequences to the extent that any of

arket election was effective (which rules could result in an interest charge for such

the shares held by TraHK represents an investment in PFIC stock. In particular, a US investor in Units

could be subject to US federal income tax ?Elnder the non-qualifying fund regime described above whether

0 a QEF jor @ to e @ s been _made, in respect of such Units, upon the occurrence of
any of the fo ng'events: (i) anentity in which TraHK invests or disposes of all or a portion
of an investment in the shares of a PFIC; (ii) a US investor is deemed to dispose of shares in a PFIC by
disposing of all or a portion of its Units; or (iii) “excess distributions” are made in respect of shares of a
PFIC.

IoNhlesth PFIC are required to file additional information with the IRS regardless of

whether they make either of the elections discussed above.

Alternative Characterisation of TraHK: Prospective US investors should be aware that the PFIC rules
described above would not apply to an investment in Units if TraHK were properly treated as a grantor
{pies £ar S et ingomms, o BUpeIeR, TOREed:.sach IRYERiorcvRyld bs, desrmed o, oun, ditetly a pro
rata share of the assets of TraHI% and to receive directly a pro rata share of the income and loss of TraHK.
In order for a trust to qualify as a grantor trust, however, the trustee cannot have a power to vary the
investments of the trust over time. Under the terms of the Trust Deed, the Manager of TraHK is authorised,
among other things, to purchase and dispose of shares, to enter into Futures Contracts and to acquire
Options from time to time in a manner that is consistent with the Investment Objective. Thus, in the
absence of published authority to the contrary, TraHK would not appear to qualify as a grantor trust for US

federal income tax purposes.
Reporting Obligations Upon Certain Transfers and Holdings of Units

A US investor must report certain information to the IRS concerning contributions of property,
including cash, to a non-US corporation such as TraHK. This requirement will arise where the amount
of cash transferred to TraHK by the US investor or a related party exceeds $100,000 for the 12-month
period ending on the date of the transfer. If a US investor fails to comply with this requirement, even
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unintentionally, a penalty equal to 10% of the value of the contributed property, up to $100,000, may
apply; larger penalties may apply in cases of intentional disregard. A US investor may have other reporting
obligations in respect of its holding of Units, including an obligation to report its holding of Units on a
Report of Foreign Bank and Financial Accounts. Prospective investors are urged to consult their own tax
advisers regarding these reporting obligations.

Reportable Transactions
Treasury regulations addressing so-called “tax shelters” and other potentially tax-motivated transactions,

called “reportable transactions”, require participants in such transactions to comply with special reporting
obligations and require organisers of such transactions to keep lists of, and provide information concerning,

A transaction may be a reportable transaction on the basis of any one of a number of indicia,
iof confidentiality agreements, certain indemnification arrangements or the potential
ve

ent or other losses. Although TraHK does not intend to be or invest in any tax

shelter, and prospective investors should not invest in TraHK if their principal concern is the achievement

of US federal income tax benefits, the definition of a reportable transaction is complex and its application

u in; accordingly, one or more feature reportable transaction may be present in an investment
i Prosp e investors are| urged to consulf t @ advisers concerning possible disclosure
obligation connection withian inveg 1t in TraHK®

US Tax-Exempt Investors

F pte;jr @a%mlt inveSs a US investor that is generally exempt from
federal i

A US Tax-Exempt investor, though generally exempt from US federal income tax, will be subject to US

federal income tax on its “unrelated business taxable income” (“UBTI”). UBTI is income derived from a
to @ b e gular rried on by a US Tax-Exempt investor and unrelated to the exempt purpose of
S nvestor.\UBTT generally does not include income such as dividends, interest and gain from the sale
of property that is not inventory or otherwise held for sale to customers in the ordinary course of business.

UBTI does include income and gain derived from certain debt-financed property, even if such income and
gain would otherwise be excluded from UBTI.

%ﬁicause Tra%—IK will be ﬁeated afs a COI{POOI'a}IIiOII for US federal iélcoqle tax Lﬁlfrgoses, debt .incurred by
ease reach out 10 your Morningstar relations ||i) manager for more details on ouf licensing services
TraHK for purposes of acquiring property would not be considered acquisition debt incurred by US Tax-
Exempt investors. However, if a US Tax-Exempt investor itself incurs debt in order to finance its purchase

of Units, income and gain derived from the Units may be treated as UBTI.

A US private foundation considering an investment in TraHK should be aware that, if such foundation
acquires a sufficiently large investment in TraHK, its investment could become an “excess business
holding” subject to a US excise tax. A private foundation should consult its own tax advisers regarding
the excess business holdings provisions of the US Internal Revenue Code and other respects in which
the provisions of Chapter 42 of the US Internal Revenue Code could affect the consequences to such
foundation of acquiring and holding an investment in TraHK.
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Information Reporting and Backup Withholding

In general, unless a US investor establishes that it is an exempt recipient, information reporting may apply
to distributions in respect of the Units or the proceeds received on the sale, exchange, or redemption of
those Units paid to a US investor within the United States and, in some cases, outside of the United States.
Additionally, if a US investor fails to provide its taxpayer identification number, or fails either to report
all dividend and interest income or to make certain certifications, a US investor may be subject to backup
withholding. Any amounts withheld under the backup withholding rules may be allowed as a refund or a
credit against a US investor’s United States federal income tax liability, provided a US investor furnishes
the required information to the IRS. A US investor will also include a partnership organised in or under the
laws of the United States or any political subdivision thereof for purposes of the information reporting and

b withholdi quirements.
reign nt TaxxCompliance
Recently enacted legislation would apply a 30% US withholding tax to certain payments made after 31

D r 2012. Specifically, the withholdi erally would apply to US source payments (including
i d, /jgen y, lgross| proceed m the sale agsets)|if (i) such payments are made to or
through non-US’ fin 1 inStitu and entities (s aHK) that have not entered into certain

arrangements with the IRS to identify and provide information regarding its investors or (ii) such payments
are made to a non-U.S. investor that fails to provide certain information regarding its US owners, if any.
There are certain exceptions for investors who hold publicly traded shares. TraHK may enter into such

ar @ ement jwi I investors are ‘urged to consult their own tax advisers regarding
the applicati f these| rules, additional reporting or filing obligations, in their particular

-

circumstances.
ERISA Considerations

A a ERISA|Plan should consider the fiduciary standards of ERISA in the context of the
ERISA Plan’s particular circumstances before authorising an investment in TraHK. Among other factors,
the fiduciary should consider whether such an investment is in accordance with the documents governing
the ERISA Plan and whether an investment is appropriate for the ERISA Plan in view of its overall
investment policy and the composition and diversification of its portfolio. Other provisions of ERISA and

3

tB(F US Internal Rff‘venue &ode. pro ibit tPlan from en aegri?(gr in certc?i{l tFansactio S inv.olvirég .‘glan assets”
Tease reach out fo your Morningstar refationship man more detalls on our licensing services

with parties which are “parties in interest” under ERISA or “disqualified persons” under the US Internal
Revenue Code with respect to the Plan. Therefore, a fiduciary of an ERISA Plan should also consider
whether an investment in TraHK might constitute or give rise to a prohibited transaction under ERISA and
the US Internal Revenue Code. In the event of a prohibited transaction, the relevant transaction may have

to be rescinded and certain excise taxes and liabilities may apply.

The Manager, the Trustee, the Supervisory Committee, the Promoter and their affiliates may be considered
parties in interest or disqualified persons with respect to certain Plans, such as Plans for which the Trustee
serves as trustee or custodian. If so, the acquisition of Units by such a Plan could be treated as a prohibited
transaction.

There are five class exemptions issued by the US Department of Labour which could exempt the purchase
of the Units from the prohibited transaction provisions — Prohibited Transaction Class Exemption (“PTCE”)
84-14, for certain transactions determined by qualified professional asset managers, PTCE 90-1, for certain
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transactions involving insurance company pooled separate accounts, PTCE 91-38, for certain transactions
involving bank collective investment funds, PTCE 95-60, for certain transactions involving insurance
company general accounts, and PTCE 96-23, for certain transactions determined by in-house asset
managers. In addition, there is also a statutory exemption that may be available under Section 408(b)(17)
of ERISA and Section 4975(d)(20) of the US Internal Revenue Code to a party in interest that is a service
provider to a Plan investing in the Units for adequate consideration, provided such service provider is not
(i) the fiduciary with respect to the Plan’s assets used to acquire the Units or an affiliate of such fiduciary
or (ii) an affiliate of the employer sponsoring the Plan (the “Service Provider Exemption™). Adequate
consideration means fair market as determined in good faith by the Plan fiduciary pursuant to regulations
to be promulgated by the US Department of Labour. Each purchaser and subsequent holder is deemed
to represent that either Units are not being acquired with assets of an employee benefit plan subject to

E or_Section 4975 of the US Internal Revenue Code or the acquisition of Units by the purchaser or
subsequ ; ligible for the relief available under one of the class exemptions or the statutory
exempti red toyin this paragraph.

In addition, if the assets of TraHK were deemed to be plan assets of Plans which purchase Units,

i t in Tra by an ERISA Plan mi eemed to constitute a delegation under ERISA of the
d nage assets a fidugi investi ' ehalf of an ERISA Plan, and certain
transactiong/invelving the o tioft Q K might beydeemed to‘eonstitute prohibited transactions under

ERISA and the US Internal Revenue Code.

Under a final regulation (the “Regulation”) issued by the US Department of Labour, the underlying assets

s acquire equity interests will be considered to be plan assets
the Regulation, if les§ than 25% of the value of each class of equity
interests in an entity is held by “benefit plan investors” (i.e., Plans), the underlying assets of the entity will
not be considered to be plan assets.

T n nQ assuran at benefit plan investors will hold less than 25% of the Units, and none of the
other excepti set forth in the Regulation would be applicable to TraHK. As a result, the Manager intends
to operate TraHK in a manner designed to avoid prohibited transactions under ERISA and the US Internal
Revenue Code with respect to the activities of TraHK. For example, neither the Manager, the Trustee nor
any of their affiliates will engage in purchases and sales of Index Shares with TraHK as principal, lend
money to TraHK or engage in Futures Contracts or Options with TraHK as principal. In addition, the
Yrnassrand, b Toupses vilonstase rabS s ompligussorit e shaodn savirensnts o FRISA

Due to the complexity of these rules and the penalties imposed upon persons involved in prohibited
transactions, a fiduciary of an ERISA Plan considering an investment in TraHK should consult with
counsel regarding the consequences under ERISA of the investment. Employee benefit plans which are
governmental plans (as defined in Section 3(32) of ERISA) and certain church plans (as defined in Section
3(33) of ERISA) generally are not subject to the requirements of ERISA or the prohibited transaction
provisions of Section 4975 of the US Internal Revenue Code.

Selling Restrictions

No action has been or will be taken in any jurisdiction that would permit a public offering of the Units
or the possession, circulation or distribution of this prospectus or any other offering or publicity material
relating to TraHK or the Units in any country or jurisdiction (other than Hong Kong) where action for the

purpose is required. Accordingly, the Units may not be offered or sold, directly or indirectly, and neither
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this prospectus nor any other offering material, circular, prospectus, form of application or advertisement
in connection with the Units may be distributed or published in or from any country or jurisdiction except
under circumstances that will result in compliance with any applicable rules and regulations of any such
country or jurisdiction.

Set out below are restrictions applicable to investors in certain jurisdictions.
United States

The Units offered hereby have not been, and will not be, registered under the US Securities Act, and have
not been registered or qualified under any state securities or “Blue Sky” laws of the United States and may
not be offered or sold to US Persons, or for the account or benefit of a US Person, except to US Persons
ot for t u S Persons that are both qualified institutional buyers and qualified purchasers. For
pEe ectus, “qualified institutional buyer” has the meaning provided in Rule 144A under
the US Securities Act, and “qualified purchaser” has the meaning provided in Section 2(a)(51) of the US

Investment Company Act. The Units are subject to additional restrictions on transferability, as described
herein and in Annex A.

EE\V aAglor tthU]ts iNe relevant Participating Dealer (then
t livered o th: g written ‘eertification e form“ef Annex A to this prospectus. Annex

A sets out various representations, warranties, acknowledgements and agreements to be made by such
investor, including limitations on the offer, resale, pledge or transfer of Units.

T its ha Rep @ d nEe tes federal or state securities commission or
regulator otiity. Rurthermoreytheto ing riti ave not confirmed the accuracy or determined

the adequacy of this prospectus. Any representation to the contrary is a criminal offence. US investors

should be aware that they may be required to bear the financial risks of an investment in the Units for an

indefinite period of tim
sfwillynotibe offered and sold in the United States. The Units are being offered outside the United

States in reliance on Regulation S under the US Securities Act.

TraHK has not been, and will not be, registered under the US Investment Company Act in reliance upon
Section 3(c)(7) of the US Investment Company Act and interpretations thereof by the United States
Securities and Exchange Commission, which excludes from the definition of investment company certain

non 1S Retierd of “otitstanding Securitics Whick At belenicially owned by U8 Persons that ‘are qualified
purchasers. The Units are being offered and sold in a manner designed to preclude TraHK from having to
register under the US Investment Company Act. TraHK will attempt to ensure that owners and beneficial
owners of Units who are US Persons are qualified purchasers and will not knowingly sell or permit the
sale, or transfer of any beneficial interest in Units to US Persons that are not qualified purchasers.

United Kingdom

Units in TraHK are interests in an unregulated collective investment scheme which has not been authorised
or otherwise recognised or approved by the Financial Services Authority in the United Kingdom.
Accordingly, this prospectus is not being distributed to, and must not be passed on to, the general public
in the United Kingdom. As the offer relates to units in an open ended collective investment scheme, it does
not constitute an offer of transferable securities to the public in the United Kingdom to which section 85(1)
of the Financial Services and Markets Act 2000 (“FSMA”) applies.
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The distribution in the United Kingdom of this prospectus:

(A) if made by a person who is not an authorised person under FSMA, is being made only to, or directed
only at, persons falling within:

(1) Article 19 of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005
as amended (the “Financial Promotion Order”) (Investment professionals);

(i)  Article 49 of the Financial Promotion Order (High net worth companies, unincorporated

associations etc); and
iii ny person to whom it may otherwise lawfully be made; or

( if a son who is an authorised person under FSMA, is being made only to, or directed
only at, persons falling within:

i ticle 14_of the Financial ices and Markets Act 2000 (Promotion of Collective
ve nt/Schemes) (Ex tions) Or @ 1S ended (the “Promotion of CISs Order”)
Inyes nt professionals);

(i)  Article 22 of the Promotion of CISs Order (High net worth companies, unincorporated

associations etc); and

I (iiu R son toi&lerwis@ﬂly be made.

Persons of any other description should not act on or rely on this prospectus. Any investment or investment
activity to which this communication relates is available only to those persons as listed above and will

agedin only with persons. Persons of any other description in the United Kingdom may not
receivesand sheuld not act or rely on this prospectus or any other marketing materials relating to TraHK.

Potential investors in the United Kingdom are advised that all, or most, of the protections afforded by the
United Kingdom regulatory system will not apply to an investment in TraHK and that compensation will
not be available under the United Kingdom Financial Services Compensation Scheme.

Please reach out to your Morningstar relationship manager for more details on our licensing services
Recipients should not distribute, in whole or in part, this document to any other person.

Japan

A Securities Registration Statement with respect to the Units has not been filed under Article 4 of the
Financial Instruments and Exchange Law (the “FIEL”) of Japan. This prospectus is not and will not
be given to investors on the ground that the offering of the Units is Boshu (public offering as stated in
paragraph 3 of Article 2 of the FIEL) nor on the ground that the offering of the Units is Uridashi (secondary
offering as stated in paragraph 4 of Article 2 of the FIEL). Therefore, Article 17 of the FIEL with respect

to liability for damages by a false prospectus is not applicable with regard to this prospectus.
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Singapore

This prospectus has not been registered as a prospectus with the Monetary Authority of Singapore, and
the offer of the Units may be made in reliance of the institutional investor exemption under Section 304
of the Securities and Futures Act, Chapter 289, of Singapore (“SFA”). Accordingly, the Units may not be
offered or sold, nor may the Units be the subject of an invitation for subscription or purchase, nor may
this prospectus or any other document or material in connection with the offer or sale, or invitation for
subscription or purchase of the Units be circulated or distributed, whether directly or indirectly, to any
person in Singapore other than:

(1) to an institutional investor (as defined in Section 4A of the SFA) pursuant to Section 304 of the SFA;

I; Q l analn accordance with the conditions of, any other applicable provision of the SFA.

First sale and transfer of Units acquired pursuant to Section 304 of the SFA is subject to the requirements
i ion 304A of the SFA.
idend Reinves ProLJA I I O N

The Manager does not at the date of this prospectus intend to establish a dividend reinvestment programme

(although under the terms of the Trust Deed it has the discretion to do so).

RLURPOSES

Units which are not deposited in CCASS may be registered in the joint names of up to four persons. No

Unlts will be registered in the joint names of more than four persons. On the death of a joint Unitholder

ﬁ ) h 11 bec the only person(s) entitled to the Units. Where Units are registered in the
jo erso the Unitholder whose name appears first on the Register will be the person
to receive any cheques, notices, annual accounts and interim accounts and other documents in respect of

TraHK from the Manager, the Trustee and/or the Registrar.

Any one Unitholder may sign a receipt for any moneys payable or Index Shares delivered on a redemption
oF‘f Units wh s[h[all be ood discharge to the Trustee.
lease feach out 1o your rningstar refationship manager for more details on our licensing services

Disclosure of Interests (Part XV of the SFO)

Pursuant to section 323(1)(c) and (4) of the SFO, an interest in shares which subsists by virtue of a unit
trust authorised by the SFC under section 104 of the SFO shall be disregarded, unless the holder, custodian
or trustee is also a manager of the scheme. Accordingly, for the purposes of Part XV of the SFO, a legal or
beneficial holder of Units who is not the manager of TraHK will not be deemed to have an interest in those
Index Shares which form part of the assets of TraHK.

The Codes on Takeovers and Mergers and Share Repurchases

Unitholders are advised that any shareholding resulting from redemption of Units will normally be subject
to the application of the Codes on Takeovers and Mergers and Share Repurchases of Hong Kong (“Takeover
Codes”). Furthermore, where a Unitholder holds one million Units or more, while one or more of the
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companies whose shares constitute Index Shares are subject to the governance of the Takeover Codes (such
as during an offer period) and the Unitholder is acting in concert with the relevant parties (such as an
offeror or offeree company), the Takeover Codes will be applicable. In such circumstances, a Unitholder
should consult a solicitor or financial adviser so as to ensure full compliance with the Takeover Codes. A
Hang Seng Index constituent company which purchases Units will not be treated as repurchasing its own
shares for the purposes of the Takeover Codes.

Documents Available For Inspection

Copies of the following documents are, or will be, available for inspection during normal business hours at
the offices of the Manager and the Trustee:

FOR

. the Registrar Agreement;

. Conyersion Agency Agreement;
EVALJATION

. the most recent annual reports and accounts of TraHK in English and Chinese (not later than four

months after the end of TraHK’s preceding financial period) and the most recent interim reports of

Prw\ Rﬁ %r an t@ntbs after the end of the period to which they
relate).

Copies of this prospectus can be obtained during normal business hours from the following:

The ager The Trustee
te Street Global Advisors Asia Limited State Street Bank and Trust Company

68/F Two International Finance Centre 68/F Two International Finance Centre
8 Finance Street 8 Finance Street
Central Central
Hong Kong Hong Kong

Please reach out to your Mqrnipngstar. relationship manager for more details on our licensing services
ang may %e obtalnedy ?rom 81e Bgrtlmpatmg ealers. g g

Investors who have any complaints and/or queries concerning TraHK may contact the Manager at
+852 2103 0288 in Hong Kong, or email ssgaasia@ssga.com.
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APPENDIX I - DEFINITIONS

In this prospectus, unless the context requires otherwise, the following expressions shall have the meanings
set out below:

“Bank” means an authorized institution within the meaning of the Banking Ordinance (Cap 155) of Hong
Kong and which has a credit rating of at least AA or Aa as determined by Standard & Poor’s and/or
Moody’s Participant Services Inc.;

“business day” means any day upon which the Stock Exchange is open for normal trading and upon which
the Hang Seng Index is compiled and published but excluding any day on which a tropical cyclone warning
si number 8 ove or a “black” rainstorm warning signal (or any warning or signal considered
offici

similar in effect) is in force in Hong Kong at any time after the Stock Exchange
r trading and before the Stock Exchange officially closes for trading on that day (or such
other times as may from time to time be determined by the Manager and the Trustee);

“ " means the Central Clearing and S S established and operated by HKSCC;
“ nieg Ordinan Ln panies rd]aﬁp 2)'of the laws of Hong Kong;
“Connected Person” means, in relation to any company (the “relevant person”):

( ny per M ic 0 @ d indir 20% or more of the ordinary share capital of
th ant person or ableyto _eXerei i indirectly, 20% or more of the total voting rights

attributable to the voting share capital of the relevant person;

(b) __any pers r company_controlled by any such person as is described in paragraph (a) above and for
OSM‘Sﬁi“COHt Z’of a company means:

(1) control (either direct or indirect) of the composition of the board of directors of that company;
or

(ii)  control (either direct or indirect) of more than half the voting rights attributable to the voting

Please reaciiBUESARIAIME AL EIRPENYHAEhip manager for more details on our licensing services

(iii) the holding (either directly or indirectly) of more than half of the issued share capital
(excluding any part of it which confers no right to participate beyond a specified amount in a
distribution of either profits or capital), provided always that if the Trustee and the Manager
agree some other definition acceptable to the SFC of the expression “control” such definition
shall be substituted for the above definition;

(c)  any company which is a holding company or subsidiary (in each case within the meaning of section
2 of the Companies Ordinance) of the relevant person or a subsidiary of any such holding company;

and

(d) any director or other officer of the relevant person or of any company which is a Connected Person
of the relevant person pursuant to paragraph (a), (b) or (c) above;
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“Continuous Offering” means the continuous offering of Units, in Creation Unit size;

“Conversion Agency Agreement” means the conversion agency agreement dated 25 October 1999 between
the Conversion Agent, HKSCC and the Manager as amended and supplemented by an amendment
agreement dated 11 November 1999, a deed of novation dated 28 May 2002, a second amendment

agreement dated 26 May 2006, a third amendment agreement dated 21 May 2008 and a fourth amendment
agreement dated 23 March 2009;

“Conversion Agent” means HK Conversion Agency Services Limited;
“Creation Unit” means a multiple of 1,000,000 (one million) Units;

“Dealin @ ach business day during the continuance of TraHK, and/or such other day or days as
the Manager anay from time to time determine with the approval of the Trustee, the Supervisory Committee

and the Promoter;

“ ing Deadline” means 1 i xchange officially closes for trading on each
i y o1 s other ti i (with the approval of the Trustee, the
Stperviso ommitteeland t i i rmine;

“Dividend Equivalent Amount” means the amount included in the Issue Price or redemption proceeds (as

the case may be) of the Units issued or redeemed, representing the net undistributed dividends and other

“Duties and Charges” means (i) all stamp and other duties, taxes, government charges, brokerage,

bank charges, transfer fees, registration fees, transaction levies and other duties and charges payable in

connection with, amongst other things, the creation, issue, transfer, cancellation or redemption of Units

0 @ ition  or disposal of investments to effect, whether prior to, upon or after the occasion of,
3 t

a i ridealingjland (ii) in relation to an issue of Units and a redemption of Units, a charge (if
relevant) to be made for the purpose of reimbursing or compensating TraHK for the difference between
(a) the prices used when valuing the investments in TraHK for the purpose of such issue or redemption of
Units and (b) (in the case of an issue of Units) the prices which would be paid when acquiring the same

investments if they were acquired by TraHK for cash and (in the case of a redemption of Units) the prices
BRER QU oS ESS Y MBSM LN s SAmA SR HgEn T ey dsiasold S Teahk forsdiis

“EFIL” means Exchange Fund Investment Limited;

“ERISA” means the United States Employee Retirement Income Security Act 1974, as amended;

“ERISA Plan” means any employee benefit plan under ERISA;

“Ex-Dividend Date” means each date in each year which falls two business days immediately before a
Record Date (or such other number of days as may from time to time be determined by the Manager with
the consent of the Trustee and the Supervisory Committee, and in particular, where the Record Date is
a business day, subject to the consent of the Trustee and the Supervisory Committee, the Manager will
determine the relevant Ex-Dividend Date to fall one business day prior to such Record Date);

12—



“Exchange Fund” means the Exchange Fund of the HKSAR Government established pursuant to the
Exchange Fund Ordinance;

“Exchange Fund Ordinance” means the Exchange Fund Ordinance (Cap 66) of the laws of Hong Kong;
“Financial Secretary” means the Financial Secretary of the HKSAR as controller of the Exchange Fund;
“Former Index Share” means a share which was formerly, but has ceased to be, an Index Share;

“Futures Contract” means any futures contract which is traded on the Futures Exchange;

“ S ange” means the Hong Kong Futures Exchange Limited or any successor thereto;

“Buture SRmeans a share listed or to be listed on the Stock Exchange and which HSIL has
announced will be included in the Hang Seng Index or which the Manager and the Trustee reasonably
believe will be included in the Hang Seng Index within 30 days;

“ Seng Ind eans the ind only kn @ ) ong and internationally under the name
of style “Hang Seng X"’ ic 1s cemputed by HSILfaceording to a formula, and (b) is a registered

trade mark in the name of HSDS and can be used only with the prior consent of HSDS. If on any business
day the Hang Seng Index is (i) not being compiled and published by HSDS or HSIL but is compiled and
published by a successor sionsor to HSIL, acceptable to the Manager, the Trustee and the Supervisory

C tee or |(ii @ ced 2 @ sog, index|using,‘in the opinion of the Manager, the Trustee and the
Supervis nmittee, the same substanti similar formula for the method of calculation as used
in the calculation of the Hang Seng Index then the “Hang Seng Index” will be deemed to be the index
compiled and published by that successor sponsor or that successor index, as the case may be;

“@’Ns long VSecurities Clearing Company Limited;
“HKSCC Nominees” means HKSCC Nominees Limited;

“HKSAR” or “Hong Kong” means the Hong Kong Special Administrative Region of the People’s Republic
of China;

Please reach out to your Morningstar relationship man?ﬂgr for more details on our licensing services
“HKSAR Government” means the government of the SAR;

“Hong Kong dollar” or “HK$” means the lawful currency for the time being and from time to time of Hong
Kong;

“HSDS” means Hang Seng Data Services Limited;

“HSI Licence Agreement” means the licence agreement entered into between HSIL, HSDS, the Manager
and the Trustee dated 23 October 1999 relating to the Hang Seng Index;

“HSIL” means Hang Seng Indexes Company Limited;

I



“H-shares” means the ordinary shares issued in Hong Kong by a joint-stock limited company incorporated
in the PRC with limited liability in accordance with PRC laws which are subscribed for and traded in Hong
Kong dollars and are listed and traded on the Stock Exchange;

“H-share constituent” means an H-share company selected as a constituent company in the Hang Seng

Index;

“Index Basket” means a portfolio of current Index Shares as determined by the Manager substantially
similar in composition and weighting to the Hang Seng Index, provided that such portfolio shall comprise
only whole numbers of shares and no fractions or, if the Manager determines, shall comprise only round
lots and not any odd lots;

“Index
Index B

“Index Shares” means the shares listed on the Stock Exchange of those companies which are for the time

bei constituent companies of the Hang Index;
“Investme OA” means, T S Investmen o@e Nvide investment results that closely

correspond to the performance of the Hang Seng Index;

@ ion” means an application for Units in exchange for Index Shares comprising an

olus or minus a cash payment;

“Issue Price” means the irice per Unit at which Units are from time to time issued;

“Iisting LIJ Rt Rule n$ [isting@urities on the Stock Exchange;

“Mainland” or “PRC” means the mainland of the People’s Republic of China, and shall not unless

otherwise stated include Hong Kong, Macau or Taiwan;
“ @ means | State Street Global Advisors Asia Limited;

“Net Asset Value of TraHK” or “TraHK’s Net Asset Value” means all of TraHK’s assets (including the
Index Shares held by it) less its liabilities;

“Net Asset Vall{e per Ul\ﬂit” .means tﬁle.Neh.Asset ValuF: of Traé—l{(.divided Pg the number of Units
ease reach out to'your Morningstar relationship manager for more details on our licensing services

outstanding;

“Nominal Closing Price” means the closing price quoted by the Stock Exchange of shares listed on the
Stock Exchange, which is used to determine the Net Asset Value of TraHK;

“Option” means any option in respect of any Futures Contract or any option or warrant in respect of any
Index Share or Future Index Share;

“Participation Agreement” means an agreement entered into between the Trustee, the Manager, HKSCC,
the Conversion Agent and a Participating Dealer setting out, among other things, the arrangements for the
issue of Units for Index Shares under an Index Basket Application and for the redemption of Units;

“Participating Dealer” means any broker or dealer who has entered into a Participation Agreement

acceptable in form and substance to the Manager and the Trustee;
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“PFIC” means passive foreign investment company;
“Plans” means collectively an individual retirement account, or employee benefit plan subject to Section
4975 of the US Internal Revenue Code and an entity whose underlying assets include or are deemed to

include “plan assets” within the meaning of ERISA;

“Promoter” means EFIL (or such other person for the time being duly appointed as promoter in succession
to EFIL);

“PTCE” means Prohibited Transaction Class Exemptions;

“ ” m qualifying electing fund;
“ ecord@ anSythe date or dates, determined by the Manager (with the approval of the Trustee and

the Supervisory Committee) as the date or dates for the purpose of determining the Unitholders of record
entitled to receive any distributions of income;

EVALHATION

“Redemption Value” means the value per Unit at which Units are from time to time redeemed;

“Registrar” means Computershare Hong Kong Investor Services Limited (formerly known as “Central

URPOSES

“Registrar Agreement” means the registrar agreement dated 23 October 1999 between the Registrar, the

Trustee and the Manager;

“Regulati ans the regulation issued by the US Department of Labour referred to in the section
entitled “ERI nsiderations”;

“RMB” means Renminbi, the lawful currency of the PRC;
“SFO” means the Securities and Futures Ordinance (Cap 571) of the laws of Hong Kong;
Please reach out to your Morningstar relationship manager for more details on our licensing services

“SFC” means the Securities and Futures Commission of Hong Kong;

“SFC Code” means the SFC Code on Unit Trusts and Mutual Funds, as amended or supplemented from

time to time;

“SSgA” means State Street Global Advisors, the investment division of State Street Corporation;
“State Street” means State Street Corporation and its subsidiaries;

“Stock Exchange” means The Stock Exchange of Hong Kong Limited or any successor thereto;
“Supervisory Committee” means the supervisory committee appointed pursuant to the Trust Deed;

“Takeover Codes” means the Codes on Takeovers and Mergers and Share Repurchases of Hong Kong;
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“TraHK” means Tracker Fund of Hong Kong;
“TraHK website” means www.TraHK.com.hk;

“Transaction Fee” means the fee which shall be charged to each Participating Dealer in respect of the total
aggregate creation and redemption applications per day;

“Trust Deed” means the deed of trust constituting TraHK, made between the Trustee, the Manager and the
Promoter and dated 23 October 1999;

“Trustee” means State Street Bank and Trust Company;

l - CQ
“Unit” means a
“Unitholder” means a person registered as holding any Units;

“EV)AEIIS theonme GIénNorthern Ireland;

“United States” or “US” means the United States as defined in Regulation S under the US Securities Act;

“p ans R:S do e 1 c e United States;
“US Int:Ue nu Ie” me i tEr venue Code of 1986, as amended,;
“US Investment Company Act” means United States Investment Company Act of 1940, as amended;

“N tIe me¥given to it in Regulation S under the US Securities Act;

“US Securities Act” means United States Securities Act of 1933, as amended; and

ans the Trustee Ordinance (Cap 29) of the laws of Hong Kong;

nit o

raHK;

“Valuation Point” means the official close of trading on the Stock Exchange on each Dealing Day (or such
other time or times as from time to time determined by the Manager and the Trustee provided that there

shall always be a Valuation Point on each Dealing Day other than where there is a suspension of creation

Please reach out our. Morningstar relationship manager for more details on our licensing services
an(? regemptlon oft ct.%lllLZJS). g P g g

In this prospectus:
. references to time shall be references to local time in Hong Kong;

. references to any agreement shall be deemed to be references to that agreement as from time to time
amended or supplemented;

. references to any statute or statutory instrument shall be deemed to be references to that statute or
statutory instrument as from time to time amended, re-enacted, superseded or replaced; and

. the rate of exchange used to translate United States dollars to Hong Kong dollars is US$1 =
HK$7.78.
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APPENDIX II - THE HANG SENG INDEX

The information presented in this Appendix has been extracted from publicly available documents that have
not been prepared or independently verified by the Manager, the Trustee, the Promoter, the Supervisory
Committee or any of their respective affiliates or advisers in connection with the offering of Units and
none of them makes any representation as to or takes any responsibility for the accuracy or completeness
of this Appendix.

The Hang Seng Index

The Hang Seng family of indices is compiled and published by HSIL, which is a wholly-owned subsidiary

B he members of the index family include the Hang Seng Index, Hang Seng China
g Seng Composite Index Series and Hang Seng China AH Index Series, etc.

The Hang Seng Index is composed of constituent companies which are intended to be representative of all

companies listed on the Stock Exchange, and the shares of which generally have high market value and

liguidi irtue of its representative co ition, and by tracing the day-to-day price movements of the
S e/con entlcompanies, t ng Seng Ing ﬁ he performance of the Hong Kong stock
hole, i'e. c ined experience of alhinvestors i shares listed on the Stock Exchange.

The Hang Seng Index is a benchmark against which investors and portfolio managers may measure their

own performance over a period of time.

T Seng | @ a @ ﬁ d that it re ces the performance of a hypothetical portfolio
de up aresyofithe co ani i nterest in each constituent company which is

always proportionate to such constituent company’s market capitalisation adjusted to take into account the
freefloat of the relevant shares.

ONLY
The compilation of the Hang Seng Index was switched from a full market capitalisation weighted formula

to a freefloat-adjusted market capitalisation weighted formula with a 15% cap on individual stock

weightings starting from 11 September 2006. Details are as follows:

DleasE 10 YL AL YSUPRASinf o SR EREbns i SR & a619R ettt Gf ofiffimsdkily Sppeadix 1T —

“Definition of Freefloat — Adjusted Factor”) is assigned to each constituent in index calculation.
b) Cap: A 15% cap on individual stock weightings is applied.

c) Re-capping frequency: A re-capping exercise will normally be conducted at quarterly intervals to
coincide with the regular update of the FAF.

The Hang Seng Index is updated on a 15-second basis during the trading hours of the Stock Exchange. The
closing level of the Hang Seng Index is based on the closing aggregate market capitalisation of the shares

of the constituent companies.

The Hang Seng Index is reported in the Daily Index Bulletin and the monthly updated Factsheet, both of
which are published by HSIL.
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Selection Criteria

Constituent stocks of the Hang Seng Index are selected by a process of detailed analysis, supported by
extensive external consultation. To be eligible for selection, a company:

1. must be among those that constitute the top 90% of the total market capitalisation of all primarily
listed shares on the Stock Exchange (market value is expressed as an average of the past 12 months);

2. must be among those that constitute the top 90% of the total turnover of all primary listed shares on
the Stock Exchange (turnover is aggregated and individually assessed for eight quarterly sub-periods
for the past 24 months); and

3. should normally have a listing history of 24 months on the Stock Exchange or meet the requirements
0 Gui m s for Handling Large-cap Stocks Listed for Less Than 24 Months.

From the many eligible candidates, final selections are based on the following:

the market capitalisation and turnover ranking of the companies;

EVA UA w h1n| ' Nlndex directly reflecting that of the
mar I I

3. the financial performance of the companies.

IPOU: P:Qe a ES
Als decidedwi rua 06, d T a an H-share listing in Hong Kong are eligible

for inclusion in the Hang Seng Index when they meet any one of the following conditions:

-sh ny has 100% of its ordinary share capital in the form of H-shares which are listed
St C'EXCh

-share company has completed the process of share reform with the result that there is no
unhsted share capital in the company; or

3. for new H-share initial public offerings, the company has no unlisted share capital.

Foeany Hashase companiesincluded in|the Hang Sengdndex,ronly theHsshare portionof the shate capital

of the company will be used for index calculation, subject to freefloat adjustment discussed as above.
Number of Constituents with Inclusion of H-share Companies

On 29 April 2011, the number of constituent companies in the Hang Seng Index was 45. The constituent
companies which comprise the Hang Seng Index include H-share constituents and are changed by HSIL
from time to time. The list of constituents in the Hang Seng Index will be updated and published on the
TraHK website from time to time to reflect the current composition.

In order to ensure that the Hang Seng Index will remain broad-based enough to represent the Hong Kong
equity market following the inclusion of eligible H-share companies, HSIL decided that the number of
constituents would be gradually increased to a maximum of 50. This will ensure that the Hang Seng Index
will continue to comprise the largest and most liquid stocks in the market and to serve it as the most
representative market benchmark as well as a basis for index-linked derivative products.
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The Top 10 holdings as of 29 April 2011 are

Issuer of Index Share

CCASS Stock Code

HSI weighting as of
29-Apr-11

HSBC Holdings plc 5 14.53%
China Construction Bank Corp. 939 7.10%
China Mobile Ltd. 941 6.92%
Industrial and Commercial Bank of China Ltd. 1398 6.42%
CNOOC Ltd. 883 5.51%
Bank of China Ltd. 3988 4.33%
PetroChina Co. Ltd 857 3.79%
ing 700 3.59%
Ro. Ltd. 2628 3.31%
oa Iutd. 13 3.04%

Use of mark and name “Hang Seng Index”

TE:Vg X l published a mp]ed k@N to a licence from HSDS. The mark
a e “Hang Se X wiseproprietary to H > nd HSDS have agreed to the use of, and

reference to, the Hang Seng Index by the Manager and the Trustee and their respective duly appointed

agents in connection with TraHK, but neither HSIL nor HSDS warrants or represents or guarantees to any

b 0Ty inVestofmiiel T r any=gthe 0 i ith TraHK or any other person (i) the accuracy
o p@s @ S ion or any information related thereto; or (ii)
the fitnes uitability for any ‘puspos e ndex or any component or data comprised in

it; or (iii) the results which may be obtained by any person from the use of the Hang Seng Index or any

component or data comprised in it for any purpose, and no warranty or representation or guarantee of

anygkind whatseeyer relatingyto the Hang Seng Index is given or may be implied. The process and basis
u aE compidation of the Hang Seng Index and any of the related formula or formulae,
dent co ies, and| factors may at any time be changed or altered by HSIL without notice. To

the extent permitted by applicable law, no responsibility or liability is accepted by HSIL or HSDS (i) in

respect of the use of and/or reference to the Hang Seng Index by any of the Manager or the Trustee and
their respective duly appointed agents in connection with TraHK; or (ii) for any inaccuracies, omissions,
mistakes or errors of HSIL in the computation of the Hang Seng Index; or (iii) for any inaccuracies,
qmissions, mistakes, errorsconieompleteness-of any informationasedsin connectiom with the cemputation
of the Hang Seng Index which is supplied by any other person; or (iv) for any economic or other loss
which may be directly or indirectly sustained by any broker or investor in TraHK or any other person
dealing with TraHK as a result of any of the aforesaid, and no claims, actions or legal proceedings may be
brought against HSIL and/or HSDS in connection with TraHK in any manner whatsoever by any broker
or investor in TraHK or any other person dealing with TraHK. Any broker, investor in TraHK or other
person dealing with TraHK does so therefore in full knowledge of this disclaimer and can place no reliance
whatsoever on HSIL and HSDS. For the avoidance of doubt, this disclaimer does not create any contractual
or quasi-contractual relationship between any broker, investor in TraHK or other person and HSIL and/or
HSDS and must not be construed to have created such relationship.
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APPENDIX IIT - DEFINITION OF FREEFLOAT-ADJUSTED FACTOR

A Freefloat-Adjusted Factor (“FAF”) is devised to represent the proportion of shares that is freefloated as a
percentage of the issued shares after excluding the following four groups of shareholdings:

(a)  Strategic holdings — Substantial shares held by governments and affiliated entities or any other
entities which individually control more than 5% of the shareholdings, unless otherwise proven;

(b)  Directors’ and management holdings — Shares held by directors, members of the board committee,
principal officers or founding members who individually control more than 5% of the shareholdings;

ate

( o)

holdings — Shares held by publicly traded companies or private firms/institutions

1 y control more than 5% of the shareholdings; and

(d) Lock-up shares — Shares held by shareholders who individually represent more than 5% of the
shareholdings in the company and with a publicly disclosed lock-up arrangement.

rushares custodians, ees, imutual @ % inyestment companies are considered as
fi t shares gven ding is'\morg than 5%,individually.
The FAF is rounded up to the nearest 1% for FAFs below 10% and otherwise to the nearest 5% for index

PURPOSES
ONLY

Please reach out to your Morningstar relationship manager for more details on our licensing services
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ANNEX A
Required Certification for creation of Units
[Date]

[Name of Participating Dealer]
[Address of Participating Dealer]

Dear Sirs:

We are delivering this certificate in connection with our application for the creation of Units (the “Units”)
o T, Hong Kong (the “Trust”), a unit trust established under the laws of Hong Kong.

here resent, warrant and agree that either:

we are both a “qualified institutional buyer” within the meaning of Rule 144A under the

S i ct of 1933, as ¢ ct’), and a “qualified purchaser” within
Evt .twﬁl)(i; oTn‘ANompany Act of 1940, as amended (a
(i1)  we are acquiring the Units for our own account or we are acquiring the Units for the account
of one or more QIB QPs (each, a “QIB-QP Account”), each of which is acquiring beneficial

P . e Q—.SIES ok its own account; and
(iii ) " if in the futur , pledge or otherwise transfer any Units or any
Beneficial Interests, we will offer, sell, pledge or otherwise transfer such Units or such
Beneficial Interests only either (x) on The Stock Exchange of Hong Kong Limited (the
“Sto ange”) in one or more transactions that are not with a pre-arranged counter-

O N E ) to designated U.S. selling agents; and

(2) if in the future any QIB-QP Account decides to offer, resell, pledge or otherwise transfer
any Beneficial Interests, such QIB-QP Account will offer, sell, pledge or otherwise
transfer such Beneficial Interests only either (x) on the Stock Exchange in one or more
transactions that are not with a pre-arranged counter-party or (y) to U.S. selling agents
of [Goldman Sachs (As1a?1 L.L.C., ING Barings (Asia) Limited or Jardine Fleming

Please reach out t%gghjrrl el anl%S jelanons ip manager for more details on our licensing services

or

B) @) we are not a U.S. Person within the meaning of Rule 902 promulgated under the Securities
Act;

(i)  we are acquiring the Units for our own account or we are acquiring the Units for the account
of one or more non-U.S. Persons (each, a “Reg. S Account”), each of which is acquiring
Beneficial Interests for its own account; and

(iii)) we and each Reg. S Account will not offer, resell, pledge or otherwise transfer the Units or the

Beneficial Interests, at any time, within the United States or to or for the account or benefit of
U.S. Persons, except to designated U.S. selling agents.
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In addition to either (A) or (B) set forth above, we further represent, warrant, acknowledge and agree that:
(i)  the Units have not been registered under the Securities Act;

(i1) you and others will rely upon our representations, warranties, acknowledgments and agreements
set forth herein, and we will notify you promptly in writing if any of our confirmations,
acknowledgments or agreements herein ceases to be accurate and complete;

(iii) this certificate or a copy hereof may be produced to State Street Global Advisors Asia Limited
in its capacity as manager of the Trust and to any interested party in any administrative or legal
proceedings or official inquiry with respect to the matters covered hereby; and

S ions have been taken to authorise the subscription by us of the Units and the
thig certificate.

EVALUATION
PURPOSES
ONLY

Please reach out to your Morningstar relationship manager for more details on our licensing services
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PARTIES INVOLVED IN THE OFFERING

Manager Directors of the Manager
State Street Global Advisors Asia Limited Bernard Reilly
68/F., Two International Finance Centre Kelly Driscoll
8 Finance Street, Central, Ting Li
Hong Kong
Trustee and Custodian Promoter
State Street Bank and Trust Company Exchange Fund Investment Limited

68 \W% national Finance Centre 87/F., Two International Finance Centre
F Street, Central, 8 Finance Street, Central,
ng Kong Hong Kong
Conversion Agent

Registrar
omput re Hong [Kong I or rsion Agency Services Limited
Sernyi imi 2/F Infinitus Plaza

Shops 1712-1716 199 Des Voeux Road Central
17/F Hopewell Centre Hong Kong
183 Queen’s Road East
PURF®SES
Legal Adviser to the Manager Auditors
Clifford Chance PricewaterhouseCoopers
28th Floor, ine House 22nd Floor Prince’s Building
nnaught Place Central
Hong Kong Hong Kong

Please reach out to your Morningstar relationship manager for more details on our licensing services
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