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The Fund aims to provide long term capital and income growth by investing predominantly in the UK. The Fund will invest predominantly in 

UK equities, fixed interest and other securities.

Fund Objective and Strategy

HSBC Investment Funds - UK Growth & Income Fund

31 Jul 2019

31 Jul 2014-

31 Jul 2015

0.910%

CC 15.32 2.45

Performance (%) YTD 1M

0.66 5.04 11.16 -0.44 9.06

1
Result is annualised when calculation period 

is over one year.
2
Ongoing Charges Figure, is based on 

expenses over a year. The figure includes 

annual management charge but not the 

transaction costs. Such figures may vary from 

time to time.

3M 1Y 3Y¹ 5Y¹

GBP 962,224,533

SEDOL

Reference 

Benchmark
FTSE All Share Index

• The value of investments and any income from them can go down as well as up and you 

may not get back the amount originally invested. 

• Changes in currency exchange rates will cause the value of investments to fluctuate.

Past performance is not an indicator of future returns. The figures are calculated in 

the share class base currency, dividend reinvested, net of fees.

Source: HSBC Global Asset Management, data as at 31 July 2019
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Monthly Performance Commentary

Market Overview

The UK equity market continued its positive momentum seen in June as signs of softening Sino-US trade tensions and a weaker sterling 

buoyed the many international earners in the index. 

The month saw the Bank of England switch to an easing bias, reflecting increased downside risks from global conditions and Brexit. 

Fund Review

Contributors to relative performance included Ferguson, which advanced on news that the company was to initiate a share buy-back 

program of over $400m. Additionally, Rentokil Initial gained on the back of first half results, which showed solid organic growth, and on 

news that the company will sell its stake in a joint venture with Haniel, allowing it to reduce debt levels and support its M&A program. 

Detractors included Sage Group, which fell after reporting weaker-than-expected earnings, which were impacted by a decline in Software 

and Software-Related Services (SSRS) revenues given the migration to subscription and underperformance in their enterprise 

management solution. Furthermore, London Stock Exchange, a company not held in the portfolio, advanced on news it was to buy financial 

data firm, Refinitiv. 

During the period, positions were initiated in Bunzl and FDM Group, whilst Ascential, BT and Smiths Group were sold.

Outlook

The key drivers of the UK equity market are typically valuation and the outlook for the global and UK economies. Although the UK equity 

risk premium is relatively high in a global context, its valuation is close to long-term averages on many measures. It is therefore likely the 

macro outlook will be the main driver of market performance from here. Whilst we have seen a softening of some global macro data 

recently, the US economy, the main driver of the global economy, remains robust. This, coupled with a Fed that has recently turned more 

dovish, presents a favourable backdrop for global equity markets. 

On the UK economy, the outlook will likely be heavily influenced by Brexit, with a “soft Brexit” likely perceived as positive and a “hard Brexit” 

negative, at least in the short term. However, as over two-thirds of the FTSE All-Share’s revenue comes from overseas, moves in sterling 

are often the main driver of UK equity market performance. In a soft Brexit scenario sterling would likely rally which would reduce the value 

of internationally generated earnings when translated back to sterling. This would weigh on overall UK equity market performance. 

Conversely, in a hard Brexit sterling would likely fall which would increase the value of internationally generated earnings, and hence be 

positive for UK equities. 

Your portfolio aims to deliver diversified exposure to UK equities, by investing in companies with an attractive combination of profitability 

and valuation. These quality companies typically have sustainable business models, strong balance sheets and good management. We 

believe this disciplined approach should help investors navigate short-term uncertainties.



Sector Allocation (%)

Top 10 Holdings (%) Sector Weight (%)

Oil and Gas 6.95

Oil and Gas 6.79

Health Care 5.74

Consumer Goods 4.86

Financials 4.42

Financials 4.41

Consumer Goods 4.12

Basic Materials 4.03

Industrials 3.24

Health Care 3.08

British American Tobacco PLC

Hsbc Holdings Plc

Prudential PLC

GlaxoSmithKline PLC

Unilever PLC

Royal Dutch Shell PLC

BP PLC

Index Disclaimer

FTSE International Limited ("FTSE") © FTSE 2019. "FTSE®" is a trade mark of the London Stock Exchange Group companies and is used by 

FTSE International Limited under licence. All rights in the FTSE indices and / or FTSE ratings vest in FTSE and/or its licensors. Neither FTSE 

nor its licensors accept any liability for any errors or omissions in the FTSE indices and / or FTSE ratings or underlying data. No further 

distribution of FTSE Data is permitted without FTSE's express written consent.

Source: HSBC Global Asset Management, data as at 31 July 2019
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Important Information

The material contained herein is for information only and does not constitute legal, tax or investment advice or a recommendation to any 

reader of this material to buy or sell investments. You must not, therefore, rely on the content of this document when making any 

investment decisions. 

This document is not intended for distribution to or use by any person or entity in any jurisdiction or country where such distribution or use 

would be contrary to law or regulation.  This document is not and should not be construed as an offer to sell or the solicitation of an offer to 

purchase or subscribe to any investment.

Any views expressed were held at the time of preparation and are subject to change without notice. While any forecast, projection or target 

where provided is indicative only and not guaranteed in any way.  HSBC Global Asset Management (UK) Limited accepts no liability for any 

failure to meet such forecast, projection or target.



The fund is a sub-fund of HSBC Investment Funds, an Open Ended Investment Company that is authorised in the UK by the Financial 

Conduct Authority.  The Authorised Corporate Director and Investment Manager is HSBC Global Asset Management (UK) Limited. All 

applications are made on the basis of the Prospectus, Key Investor Information Document (KIID), Supplementary Information Document 

(SID) and most recent annual and semi-annual reports, which can be obtained upon request free of charge from HSBC Global Asset 

Management (UK) Limited, 8 Canada Square, Canary Wharf, London, E14 5HQ, UK or the local distributors. Investors and potential 

investors should read and note the risk warnings in the Prospectus, KIID and additionally, in the case of retail clients, the information 

contained in the supporting SID. 

To help improve our service and in the interests of security we may record and/or monitor your communication with us. HSBC Global Asset 

Management (UK) Limited provides information to Institutions, Professional Advisers and their clients on the investment products and 

services of the HSBC Group. 

Approved for issue in the UK by HSBC Global Asset Management (UK) Limited, who are authorised and regulated by the Financial 

Conduct Authority. 

www.assetmanagement.hsbc.com/uk

Copyright © HSBC Global Asset Management (UK) Limited 2019. All rights reserved.

Further Information can be found in the prospectus.

Contact Information

UK Investor/Adviser Tel: 0800 358 3011^

^To help improve our service and in the interests of security we may record and/or monitor your communication with us.


