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Introduction

Grounds for the issuer’s obligation to disclos®infation in the form of a quarterly report

State registration of an issue (additional issuej the issuer's securities was accompanied by
registration of the issue prospectus and such séoes were offered publicly or privately to more
than 500 persons.

The issuer is a joint stock company formed througirivatization of state and/or municipal
enterprises (their business units); under the dudpproved privatization plan, which was the issue
prospectus of such an issuer as of the date ofajpgproval, the issuer’'s shares may be disposed of in
favor of more than 500 acquirers or the general pich

The joint stock company is organized before 01 ®ember 2014 and meets the criteria for public
joint stock company.

This quarterly report contains estimates and fatscaf the issuer’s authorized management bodiés as
the forthcoming events and/or actions, prospectdesktlopment of the issuer's main industry and the
issuer’s operating results, including the issupl&ns, probability of certain events and actionsestors
should not entirely rely on the estimates and fasex of the issuer's management bodies since the
issuer’s future actual operating results may diffem the forecast results for many reasons. Adtiiis

of the issuer’s securities may entail risks desatiim this quarterly report.



Section |. The issuer’'s bank accounts, auditor (autlorganization), appraiser
and financial advisor as well as persons who signede quarterly report

1.1. The issuer’s bank accounts

Banking institution
Full corporate nameloint Stock Company “Surgutneftegasbank”
Abbreviated corporate naméSC BANK “SNGB”

Location: 628400, Khanty-Mansiysky Autonomous Okrug - Yugr&urgut, ul.Grigoriya
Kukuyevitskogo, 19

INN: 8602190258

Bank identification code (BIK)047144709
Account number40702810000000100368
Corr. account30101810600000000709

Account typesettlement

Banking institution
Full corporate name?ublic Joint Stock Company ROSBANK
Abbreviated corporate namedSC ROSBANK
Location:107078, Moscow, ul.Mashi Poryvaevoy, 34
INN: 7730060164
Bank identification code (BIK)044525256
Account number40702810700001013054
Corr. account30101810000000000256

Account typesettlement

Banking institution

Full corporate name:Uralsky subsidiary of Joint Stock Company “Raiffesbank” in
Y ekaterinburg

Abbreviated corporate namédralsky subsidiary of JSC “Raiffeisenbank”
Location:620075, Sverdlovskaya Oblast, Yekaterinburg, ulaghoarmeyskaya, 10
INN: 7744000302

Bank identification code (BIK)046577906

Account number40702810904000430320

Corr. account30101810100000000906

Account typesettlement



1.2. The issuer’s auditor(s)
Specify the auditor (audit organization) who igirarge of or has/have prepared independent authieof

accounting (financial) statements of the issuer #red consolidated financial statements of the issue
incorporated into a quarterly report as well as dhditor (audit organization) approved (selectex) f
audit of the issuer’s annual accounting (financs#tements and consolidated financial statementié
current and the last completed financial year.

Full corporate namd:imited Liability Company “Rosexpertiza”

Abbreviated corporate namel.C “Rosexpertiza”

Location:107078, Russian Federation, Moscow, ul.Mashi Pagvoy, 34;

INN: 7708000473

OGRN: 1027739273946

Telephone#7 (495) 721 3883

Fax:+7 (495) 721 3894

E-mail: office.msc@rosexpertiza.ru

Auditor's membership in self-regulated audit orgations
Full name:Self-Regulated Auditor Organization “Russian Unioof Auditors (Association)”
Location:107031, Russian Federation, Moscow, Petrovsky prkeud, bid. 2

Reporting year (years) for the period of five lesipleted financial years and current financialryea

which the auditor has carried or will carry out épgndent audit of the annual accounting (financial)
statements and the annual consolidated finaneirsents of the issuer

Accounting (financial) statements, year Consolidatkfinancial statements, year
2013 2013
2014 2014
2015 2015
2016 2016
2017 2017

Describe factors that may affect the auditor's {fawdganization’s) independence from the issuer,
including any material interests between the audjtdficers of the management bodies and bodies
supervising the financial activities of the audiganization) and the issuer (officers of the manss#
bodies and bodies supervising the financial aaisiof the issuer)

There are no factors that may affect the audito{gudit organization’s) independence from the
issuer, including any material interests betweerethuditor (officers of the management bodies and
bodies supervising the financial and business aityivof the audit organization) and the issuer (oftrs
of the management bodies and bodies supervisindfite@ncial and business activity of the issuer).

Selection of the issuer’s auditor

Tender procedure for auditor selection, if any, #&adbasic terms and conditionso tender has been
held.

Auditor nomination for approval by the shareholdémembers’) meeting, including the management
body adopting such a resolutiofhe Company’s Board of Directors considers propaséiom various
auditing companies received by the date of the nmgetThe Board of Directors reviews the proposals
from auditing companies and (based on recommendasiof the Audit Committee of the Board of



Directors) adopts a resolution to recommend an aodito be further approved by a general
shareholders’ meeting.

There was no special engagement of the auditor.

Describe the procedure for determination of thetatid (audit organization’s) remuneration and sfyec
the actual remuneration paid by the issuer to thiBtar (audit organization) upon completion of thst
completed reporting year for which the auditor {aodganization) has carried out independent aofit
the annual accounting (financial) statements andti@ annual consolidated financial statementthef
issuer:

LLC “Rosexpertiza” tenders its commercial offer the Company’s Board of Directors which specifies
the audit procedure in all substantial aspects aoohtains an estimation of labor costs to conduceth
audit of the Company’s annual accounting (financipktatements and annual consolidated financial
statements and estimation of traveling expenses, vesl as includes a draft Auditing Services
Agreement. If necessary, the Company may requedbrination on additional expenses and
explanations from LLC “Rosexpertiza”. Based on thieformation provided, the Company’s Board of
Directors adopts a resolution in regard to the ammu of remuneration to be paid to
LLC “Rosexpertiza”.

The Company does not have any deferred and ovengaygments for the services provided by
the auditor.

1.3. The issuer’s appraiser(s)

With reference to this section, the Company has ragjaged any appraisers during 12 months
prior to the end of the reporting quarter.

1.4. The issuer’s advisors

With reference to this section, the Company has moigaged any financial advisors during
12 months prior to the end of the reporting quarter

1.5. Persons who signed the quarterly report
Name:Bulanov Alexander Nikolaevich
Year of birth:1959
Primary employment
Company:0JSC “Surgutneftegas”
Position:Chief Engineer — First Deputy Director General

Name:Druchinin Andrei Vladislavovich
Year of birth:1969
Primary employment
Company:0JSC “Surgutneftegas”
Position:Chief Accountant

Section Il. General information on the issuer’s fimncial and economic
position

2.1. The issuer’s financial and economic performarec

The dynamics of indicators of the issuer’s finahaiad economic performance calculated on the basis
of the accounting (financial) statements



Standard (rules) of the accounting (financial) estants in accordance with which the accounting
(financial) figures are calculateBussian Accounting Standards (RSBU)

Measurement unit of labor productivitytousand RUB per person

Indicator 2016 2017
Labor efficiency 9,690 11,219
Debt to equity ratio 0.056 0.061
Long-term debt to total long-term debt and equatyor 0.022 0.023
Debt to operating income (profit) 0.177 0.173
Overdue debts, % 0.0001 0.0312

Measurement unit of labor productivitytousand RUB per person

Indicator 2017, 3 months| 2018, 3 monthus
Labor efficiency 2,716 3,165
Debt to equity ratio 0.054 0.055
Long-term debt to total long-term debt and equstyor 0.023 0.022
Debt to operating income (profit) 0.378 0.56
Overdue debts, % 0.0792

The analysis of the issuer’s financial and econgpeidormance based on the economic analysis of the
above performance

Labor efficiency proves the effectiveness of lalpmtential use and production operations. The
change in this indicator for 2017 and 1Q2018 is g by the dynamics of revenues in accordance
with the market conditions.

Such indicators as “Debt to equity ratio” and “Longerm debt to total long-term debt and
equity ratio” for 2017 and 1Q2018 show a low level the Company’s dependence on raised and
borrowed money.

Indicator “Debt to operating income (profit)” remais on a low level, which demonstrates the
Company’s ability to cover its debts by operatingome.

The minimum level of the Company’s overdue accoupgs/able in the reporting periods proves
that the Company redeems its obligations in timé&efe is no credit risk.

2.2. The issuer’s market capitalization

Market capitalization is calculated by taking thetal number of shares of a certain category
(type) and multiplying it by the relevant share nkat price which is disclosed by the securities metrk
trading organizer

Unit of measurethousand RUB

Indicator As of 31.12.2017 As of 31.03.2018

Market capitalization 1,206,337,783.7p 1,248,898,626.4

~

The securities market trading organizer that presidata for market capitalization calculation ang a



other additional information on outstanding sedesitat the issuer’s discretiothe Company’s market
capitalization is calculated in accordance with @bf PISC “Moscow Exchange”.

2.3. The issuer’s liabilities

2.3.1. Borrowed funds and accounts payable

As of 31.12.2017
Structure of borrowed fundthere are no borrowed funds.

Structure of accounts payable
Unit of measurethousand RUB

Indicator Indicator value
Total accounts payable 117,373,881
including those overdue 66,497
including
accounts payable to the budget and state non-btaiges 62,695,081
including those overdue
accounts payable to suppliers and contractors 18,018,491
including those overdue 66,497
accounts payable to personnel 13,768,384
including those overdue
other 22,891,924
including those overdue

In case of any overdue accounts payable, inclutinge under loan agreements, specify the reasons fo
non-fulfillment of obligations and consequencestiibactual and possible) arising for the issuer from
such non-fulfillment, including sanctions imposed the issuer and the date when overdue accounts
payable or overdue amount of borrowed funds wilpael or are expected to be paid.

Non-fulfilment of overdue accounts payable obligahs will not have any consequences for
the Company in the future.

Creditors accounting for at least 10 percent ofttii@ accounts payable or at least 10 percerfiefdtal
(long-term and short-term) borrowed funtig such creditors.

As of 31.03.2018
Structure of borrowed fundghere are no borrowed funds.

Structure of accounts payable
Unit of measurethousand RUB

Indicator Indicator value
Total accounts payable 98,280,22(
including those overdue 155,00]|

10



including

accounts payable to the budget and state non-baaigds 60,420,486
including those overdue

accounts payable to suppliers and contractors 17,642,913
including those overdue 155,001

accounts payable to personnel 8,103,733

including those overdue

other 12,113,084

including those overdue

In case of any overdue accounts payable, inclutfinge under loan agreements, specify the reasons fo
non-fulfillment of obligations and consequencestlibactual and possible) arising for the issuer from
such non-fulfillment, including sanctions imposed the issuer and the date when overdue accounts
payable or overdue amount of borrowed funds wilphil or are expected to be paid.

Non-fulfilment of overdue accounts payable obligahs will not have any consequences for
the Company in the future.

Creditors accounting for at least 10 percent ofttii@ accounts payable or at least 10 percerfiefdtal
(long-term and short-term) borrowed funtig such creditors.

2.3.2. The issuer’s credit history

The history of the issuer’s obligations fulfilledder credit and (or) loan agreements having beéoroe
during the last completed reporting and currentgjemcluding those in the form of bonds issued and
sold, the principal amount of which equaled to xeemded five percent of the book value of the issue
assets as of the last day of the last completedrtteg period of 3, 6, 9 or 12 months preceding the
conclusion of the relevant agreement as well agatobns under other credit and (or) loan agreement
which the issuer deems significant.

The issuer did not have such obligations.

2.3.3. The issuer’s liabilities related to securitprovided by the issuer
As of 31.12.2017
Unit of measurethousand RUB

Indicator As of 31.12.201Y

=4

The total amount of security provided by the isqtilee amount (sum) of non-fulfilled 21,687,52
liabilities in regard to which the issuer provideeturity if in accordance with terms gf
provided security the fulfillment of the relevaighilities is provided in full)

including liabilities of third parties 21,687,52

SO

The amount of security provided by the issuer @m®unt (sum) of non-fulfilled
liabilities in regard to which the issuer provideeturity, if in accordance with terms of
provided security the fulfillment of the relevaigHilities is provided in full) in the form
of pledge

including liabilities of third parties

The amount of security provided by the issuer @m@unt (sum) of non-fulfilled 17,438,38p
liabilities in regard to which the issuer provideeturity, if in accordance with terms of
provided security the fulfillment of the relevaratilities is provided in full) in the forn
of guarantee

=)

11



including liabilities of third parties 17,438,38&

The issuer’s liabilities related to security praaddto third parties, including pledge or guaranteat
account for five or more percent of the book vadfighe issuer’s assets as of the last date ofalesant
reporting periodno such liabilities in this reporting period.

As of 31.03.2018
Unit of measurethousand RUB

Indicator As of 31.03.201111

Total amount of security provided by the issuee @mount (sum) of non-fulfilled 21,964,800
liabilities in regard to which the issuer providegturity if in accordance with terms of
provided security the fulfillment of the relevaigHilities is provided in full)

including liabilities of third parties 21,964,80

=

Amount of security provided by the issuer (the amdsum) of non-fulfilled liabilities
in regard to which the issuer provided securiiy iiccordance with terms of provided
security the fulfillment of the relevant liabilisds provided in full) in the form of pledge

including liabilities of third parties

—

Amount of security provided by the issuer (the anidaum) of non-fulfilled liabilities 17,824,33
in regard to which the issuer provided securiiy iiccordance with terms of provided
security the fulfillment of the relevant liabiligds provided in full) in the form of
guarantee

including liabilities of third parties 17,824,33

i

The issuer’s liabilities related to security praaddto third parties, including pledge or guarantbat
account for five or more percent of the book vadfighe issuer’s assets as of the last date ofalesant
reporting periodno such liabilities in this reporting period.

2.3.4. Other liabilities of the issuer

There are no other liabilities not shown in the amenting (financial) statements which may
significantly affect the issuer’s financial positig its liquidity, sources of funds, terms of theuse,
performance results and expenses.

2.4. Risks related to acquisition of placed securés or those being placed

Risk management policy of the issugr:the course of its activities, the Company seétasfulfill its
obligations and minimize the impact of the risks.

2.4.1. Industry risks

Production operations of Surgutneftegas are exposedisks related to the peculiarities of the
oil and gas industry, the most significant of whidre the drop in oil and oil products prices, grdwof
prices for raw materials and services.

The drop in oil and oil products prices in foreigand domestic markets adversely affects the
ratios of the Company’s revenue, cash flow and agéons profitability. An extended period of low
hydrocarbon prices may negatively affect investneerin hydrocarbon production and refining
segments and lead to impairment of the Company’seds.
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The Company takes into account the risk of changesoil and oil products prices when
planning its operating and financial activities, aluating economic efficiency of new investment
projects and measures to enhance hydrocarbon prditurcat the existing fields.

0JSC “Surgutneftegas” is subject to the risk of aoperational and capital expenditures

increase resulting from the growth of prices forwamaterials, supplies, equipment, fuel, electricwer

as well as pipeline and railroad oil and oil prodisctransportation services. To mitigate this riske
Company regularly implements measures to reducerapigag costs and improve efficiency of existing
facilities. OJSC “Surgutneftegas” purchases machirye materials and equipment on a tender basis,
monitors the quality of procurements, introduces steeffective technologies, carries out close
examination of the economic efficiency of ongoingné planned investment projects as well as
diversifies the ways finished products are transieat.

2.4.2. Country and regional risks

0JSC “Surgutneftegas” carries out its business iew&ral regions of the Russian Federation
and is subject to the country and regional risks.

Unfavorable development of the macroeconomic climalue to external and internal factors
may result in a more stringent taxation policy, lew purchasing power of population and affect
financial performance of OJSC “Surgutneftegas”.

0OJSC “Surgutneftegas” operates in regions charadiesd by stable social and economic
conditions and a low unemployment level.

The Company operates in the areas with stable weattonditions that are not characterized
by natural hazards like hurricanes, floods and oth@atural disasters. However, stability of the
Company’s operations may be influenced by extremlely temperatures. Adverse weather conditions
may result in disturbance of supply of materials carequipment to the fields due to a breakdown of
transport connection in the areas with no readyige infrastructure. Severe variations in weather
averages may lead to the Company’s machinery andigment failures. A long period of adverse
weather conditions and abnormal situations in seafsocan affect the planned volumes and terms of
finished products delivery.

OJSC “Surgutneftegas” is striving to mitigate thesesks taking into account the adverse
weather conditions in construction of production dntransport infrastructure facilities by use of
machinery and equipment that are resistant to extre weather conditions and logistics optimization
for the delivery of materials and equipment to thelds.

2.4.3. Financial risks

0JSC “Surgutneftegas” is exposed to financial riskamong which are currency risk, interest
rate risk, inflation risk, credit risk and liquidiy risk. These risks may adversely affect the Compan
financial performance and lead to lower profitabiii, cash flow and value of assets.

Currency risk due to changes in exchange rates affeOJSC “Surgutneftegas”. The Company
regularly evaluates the possible impact of currendgk on efficiency of its current activities and
investments in new projects. In order to minimizZad risk, OJSC “Surgutneftegas” monitors the key
parameters and the structure of financial assetsdararries out operational planning of cash flows.

Risk of fluctuations of the interest rates has anlited impact on the Company’s activities, as
the Company finances operating expenses and capitaestments from its own funds. At the same
time, OJSC “Surgutneftegas” constantly applies andicative approach to monitor the levels of
interest rates, profitability and risk in the monegnd capital markets in order to determine the best
options for the placement of financial assets.

Inflation adversely affects operations of OJSC “Syutneftegas”. It can influence the level of
the current and future production costs, lead tower profitability and revisions of the plans of
investments in new projects. OJSC “Surgutneftegasikes into account the impact of actual and
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expected inflation rates when analyzing the resutifsits current activities and economic feasibilitf
new projects in the field of production, refiningral marketing of finished products. To mitigate this
risk, the Company holds procurement tenders to firgliable counterparties and the most favorable
ways of goods and services delivery.

0OJSC “Surgutneftegas” is exposed to credit risk mby in relation to accounts receivable due
to the counterparties’ failure to meet the contraet obligations.

In order to mitigate this risk, the Company has ddeped various systems and methods of
cooperation with counterparties. The Company has sgstem of comprehensive assessment of
counterparties which takes into account their finaial position, credit history and status of settlents
with the budget. Sales of finished products to brgyare carried out by advance payment and payment
by a letter of credit. Making advance payments tmnterparties in order to reduce possible lossé, t
Company uses mechanisms of securing the paybadkéform of bank guarantees and sureties.

Liquidity risk is not significant to OJSC “Surgutniéegas”, as the Company does not raise
borrowed funds in money and debt markets to finanite current activities and implement new
investment projects because it has sufficient liqussets. The Company’s system of financial plargin
allows us to make detailed schedules of future pays and establish a structure of the Company’s
cash flows that maintains sufficient liquidity fotimely settlement of its liabilities.

0JSC “Surgutneftegas” does not apply derivative dimcial instruments to hedge financial
risks, but takes into consideration their possibégplication when developing investment projects,
making plans and budgets. To mitigate financial kis the Company uses instruments of insurance of
assets and operations to protect its property iagds in the process of its financial and business
activity.

2.4.4. Legal risks

For OJSC “Surgutneftegas”, legal risks are risks ofhanges in the existing regulatory
environment in the field of currency, tax legislam, as well as customs regulations and duties,
licensing in oil and gas industry. These risks magsult in higher expenses, lower operating
performance and deterioration of the Company’s fimeial performance.

Changes in existing currency legislation in the ftkof currency regulation and control may
result in higher transaction expenses and lower ong performance of the Company.
0OJSC “Surgutneftegas” complies with all requirementof the currency legislation of the Russian
Federation in force.

Changes in the tax legislation can significantly fatt the Company’s activities, its financial
performance and implementation of its long-term peots.

Surgutneftegas fully provides its tax payment anther binding payments under the current
legislation of the Russian Federation. Surgutneftegy regularly monitors these changes in the
legislation in the field of tax regulation which &ws the Company to evaluate the consequences of
such changes in advance and take them into accoimtts plans. OJSC “Surgutneftegas” makes
suggestions related to fiscal policy and takes partdiscussions of new tax initiatives in order to
ensure sustainable development of the oil and gaduistry.

Stricter customs clearance may negatively affecergiing activities and financial performance
of the Company. OJSC “Surgutneftegas” evaluatesner and economic efficiency of foreign trade
operations when it makes decisions to carry outlswperations.

The Company is exposed to the risks of more strimgeegulatory requirements in terms of
licensing of core operations. These risks may lirtiie opportunities for further production expansion
higher expenses, lower operating performance andtederation of the Company’s financial
performance.

0JSC “Surgutneftegas” is striving for the most ratal, safe and efficient use of mineral
resources. The Company has advanced technologieshydrocarbon production and possesses
sufficient materials and equipment, financial anduman resources necessary to fulfill all of its
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obligations under the provisions of subsoil use atitk requirements of the current legislation of the
Russian Federation.

2.4.5. Reputation risk

Reputation risk is related to the loss of trust anshfavorable perception of the Company’s
image by the clients, counterparties and other sthklders due to possible non-compliance of finished
products with declared specification, violation tife terms of payment for goods and services as all
non-compliance with other contractual obligationfusiness customs and principles of professional
ethics.

The main products of OJSC “Surgutneftegas” (oil, fined and petrochemical products) are
produced in strict compliance with the requiremerasd standards codified by the regulations. The
Company has its own accredited laboratories promglian ongoing quality monitoring of oil and gas
products produced and sold. OJSC “Surgutneftegaafarms its clients and counterparties about the
quality of its products and services and contrdieir compliance with contractual obligations.

The Company maintains high standards of environmahttechnological safety, closely
monitors technical condition of motor vehicles, spal vehicles, equipment and production and
transport infrastructure facilities. These measurasinimize risks of environmental and technological
accidents and occupational injuries. OJSC “Surgutitegas” duly fulfills its obligations on tax
payment, non-tax payment, settlements with coungatigs and payroll management maintaining the
reputation of a reliable partner, socially and emenmentally responsible Company.

2.4.6. Strategy risk

Strategy risk is related to the failure of achiegnthe Company’s long-term goals caused by
mistakes made in decisions that determine the stggtof the Company’s development.

0JSC “Surgutneftegas” is exposed to the risks oftdadetection and response to possible
internal and external threats which may adverselffest its financial and operating performance.

OJSC “Surgutneftegas” conducts an analysis of comipiee environment in the key markets of
finished products, assesses existing pricing paifds when making settlements with consumers and
suppliers as well as considers current and foreeamstmacroeconomic indicators in investment
planning and considering further development plans.

Wrong assessment of the Company’s capacities taagts production operations may cause
shortage of financial resources, materials and epgmient, human and management resources, lead to
longer time frames necessary for project implemdida and disruption to the Company’s current
operating activities.

The Company possesses necessary resources to erssabdity of the current operating
activities and development of new projects. The @amy’s investment decision-making standards
minimize the risk of shortage of resources necegstw achieve the Company’s planned production
goals.

2.4.7. Risks related to the issuer’s operations

Production operations and financial activities ofuggutneftegas are exposed to different risks
which may affect operating and financial performaecand lead to a decrease in the Company’'s
financial sustainability and adjustment of its delepment plans. OJSC “Surgutneftegas” has a risk
management system: the Company developed the ravfgprocedures allowing it to carry out a
guantitative assessment of impact of risks and tniol them, as well as to choose appropriate
methods of risk management. The Company’s systemmis management covers all spheres of the
Company’s activities and makes it possible to efifesly detect and assess risks controlled by the
Company, manage them, as well as mitigate negativasequences of the risks which can hardly be
influenced by the Company.
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Section lll. Detailed information on the issuer
3.1. The issuer’s history

3.1.1. The issuer’s corporate name (name)
The issuer’s full corporate nam®@pen Joint Stock Company “Surgutneftegas”
Date of introduction of the issuer’s existing fatirporate name27.06.1996
The issuer’s abbreviated corporate na®&SC “Surgutneftegas”
Date of introduction of the issuer’s existing ahtiméed name27.06.1996

The issuer's corporate name (name for a nonprofit i@anization) is registered as a
trademark or a service mark.

Trademark registration
TrademarkOpen Joint Stock Company “Surgutneftegas”
Certificate of trademarkyo. 438918 dated 09.06.2011
Priority (commencement) of the document of ti@6:05.2010
Validity period of the document of titl€6.05.2020

All previous names of the issuer during its existen
Full corporate nameProduction Association “Surgutneftegas”
Abbreviated corporate nameO “Surgutneftegas”
Introduced:15.09.1977
Grounds for introduction:

Full corporate nameloint Stock Company of Open Type “Surgutneftegas”

Abbreviated corporate nam@0OOT “Surgutneftegas”

Introduced:06.05.1993

Grounds for introductionDecree of the President of the Russian Federation.N403 “On Special
Provisions for Privatization and Corporization of t&e Enterprises, Production and Scientific

Production Associations in the Petroleum, PetroleuRefining and Petroleum Products Supply
Industries” dated 17.11.1992.

3.1.2. State registration of the issuer

Initial state registration
State registration numbet2-4782
Date of state registratio06.05.1993

Body that conducted the state registrati@dministration of the city of Surgut, Khanty-Mangsky
Autonomous Okrug, Tyumenskaya Oblast

Registration of the legal entity:
Main state registration number of the legal entiy28600584540

Date of entry of the legal body registered priof1oJuly 2002 into the Uniform State Register ofle
Entities:18.09.2002

Name of the registration authoritinspectorate of the Ministry of Taxation of Russir Surgut,
Khanty-Mansiysky Autonomous Okrug.

16



3.1.3. Establishment and development of the issuer

The issuer is established for an unlimited periofitone.
Summary of the issuer’s establishment and developniée issuer’s corporate purposes, the issuer’s

mission (if any) and other information about theuisr’s operations essential for a decision to aedghie
issuer’s securities

The name of oil and gas producing company “Surguftegas” goes hand in hand with the
discovery of Big Oil in Western Siberia.

Back in March 1964, the first group of oilmen sebdt on Surgut ground. The local climate
and terrain made it impossible to use conventiomakthods for building roads, wells, pipelines and
field facilities. In fact, the oil producing divigin “Surgutneft” was a real testing ground where viaus
technologies and methods were created and appleeddvelop fields in severe geological and climatic
conditions. The division proved to be a true forgéskilled workers for all Western Siberia. Many|oi
and gas producing companies, such as “Kogalymnef#ig#g “Noyabrskneftegas”, “Yuganskneft”,
“Megionneft” and “Pravdinskneft” were once part ofSurgutneft” and later became separate entities.

Construction of the refinery in the city of KirishiLeningradskaya Oblast, began in 1961. As
was the common practice of that time, the refinamas an All-Union Top Priority Project, and it
indeed was built at a rapid pace: as early as Debeml 965, the refinery received the first oil tachr,
and in March 1966, it became fully operational. A&ftit was put into operation, the refinery reversed
oil products shortage, which hindered economic depgnent of the North-West of Russia. When the
Yaroslavl — Kirishi pipeline was put into servica 1969, the refinery started to process oil delizer
from Western Siberian fields.

In October 1977, the oil producing division “Surgnéft” was granted the status of the
diversified production association “Surgutneftega$PO “Surgutneftegas”).

In 1993, PO “Surgutneftegas” transformed into AOOBurgutneftegas” and at the same time,
Kirishi refinery transformed into AOOT “KNOS".

Under the Soviet system, the Company’s marketing bsdiaries, namely
“Novgorodnefteproduct”, “Kaliningradnefteproduct”, “Lennefteproduct”, “Pskovnefteproduct” and
“Tvernefteproduct”, were part of RSFSR GlavneftedmaMain Department of Oil Supplies) and
supplied the corresponding regions with oil prodactin 1993, they were also converted into joirack
companies of open type.

At present, the Company carries out its businesghe territory of constituent entities of the
Russian Federation.

The main corporate objective is profit earning.

3.1.4. Contacts
The issuer’'s locationRussian Federation, Tyumenskaya Oblast, Khanty-Mas&ky Autonomous
Okrug — Yugra, Surgut, ul.Grigoriya Kukuyevitskoga, bld. 1

Address of the issuer indicated in the uniform estedgister of legal entities:628415, Khanty-
Mansiysky Autonomous Okrug — Yugra, Surgut, ul. Gagya Kukuyevitskogo, 1, 1

Telephone+7 (3462) 42 60 28; 42 61 33
Fax:+7 (3462) 42 64 94
E-mail: Bogdanov-VL-REF@surgutneftegas.ru

Website(s) where information about the issuer @utisties issued and/or being issued by the igsuer
available:

http://www.surgutneftegas.ru/investors;

http://lwww.e-disclosure.ru/portal/company.aspx?ide23

The name of the third party for shareholder an@star relationstimited Liability Company Invest-
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Zaschita

The third party’s location628400, Russian Federation, Tyumenskaya OblastaKiy-Mansiysky
Autonomous Okrug — Yugra, Surgut, ul.Entuziastov2/a

Telephone+7 (3462) 46 27 64

Fax:+7 (3462) 42 11 48

E-mail: invz@yandex.ru

No website.

The issuer’'s special subdivision for shareholded arvestor relationsinvestor relations and DR
program support department of Securities divisioh@JSC “Surgutneftegas”

Subdivision’s location: 628415 Russian Federation, Tyumenskaya Oblast, #iyaMansiysky
Autonomous Okrug — Yugra, Surgut, ul.Grigoriya Kukevitskogo, 1, bld. 1.

Telephone#+7 (495) 698 94 18

Fax:+7 (495) 698 94 14

E-mail: ir@surgutneftegas.ru

Website:www.surgutneftegas.ru

3.1.5. Taxpayer identification number
8602060555

3.1.6. Branches and representative offices of thesuer
Branches and representative offices of the issuer:
Name:Moscow representative office of Open Joint Stocdn@pany “Surgutneftegas”
Location:Russian Federation, Moscow, ul.Myasnitskaya, 34
Opened 0n27.09.1993
Head of the branch (representative office)
Name:Makarkin Yury Nikolaevich
Term of the Power of Attorneyg1.12.2018

Name:Saint Petersburg representative office of Opennldstock Company “Surgutneftegas”
Location:Russian Federation, Saint Petersburg, ul.Podkowao 37
Opened 0n28.05.1998
Head of the branch (representative office)
Name:Bandura Sergei Nikolaevich
Term of the Power of Attorneyg1.12.2018

Name:Yakutsk representative office of Open Joint Sta€kmpany “Surgutneftegas”
Location:Russian Federation, Republic of Sakha (Yakutiajakutsk, ul.Ordzhonikidze, 36
Opened o0n01.06.2009
Head of the branch (representative office)

Name:Kruglov Dmitry Valerievich

Term of the Power of Attorney3.04.2018

3.2. Core operations of the issuer

3.2.1. Core economic activities of the issuer
Code of economic activity which is core for theuess(OKVED?2):06.10.1
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3.2.2. Core operations of the issuer

Types of operations (business activities, typegroflucts (works, services)) that accounted foeast
10 percent of the issuer’s revenue (income) irréjperting period

Unit of measurethousand RUB
Type of activity:sale of oil

Indicator 2016 2017

Revenue from sales (volume of sales) related tospexified type of 650,828,829 743,749,709
activity, thousand RUB

Revenue from sales (volume of sales) related tospexified type of 65.6 65
activity in total revenue from sales (volume ofesalof the issuer, %

2017, 3 2018, 3

Indicator months months

Revenue from sales (volume of sales) related tospexified type of 174,909,524 208,478,840
activity, thousand RUB

Revenue from sales (volume of sales) related tospexified type of 63.4 65.2
activity in total revenue from sales (volume ofesalof the issuer, %

Type of activity:sale of oil products

Indicator 2016 2017

Revenue from sales (volume of sales) related tospexified type of 304,128,491 362,930,69!
activity, thousand RUB

Revenue from sales (volume of sales) related tospexified type of 30.6 31.7
activity in total revenue from sales (volume ofesglof the issuer, %

2017, 3 2018, 3

Indicator months months

Revenue from sales (volume of sales) related tospexified type of 92,256,554 103,226,383
activity, thousand RUB

Revenue from sales (volume of sales) related tospexified type of 334 32.3
activity in total revenue from sales (volume ofesglof the issuer, %

Changes in the issuer’s sales revenue (sales vblegqual to or exceeding 10 percent as compared with
the corresponding reporting period of the previgesr and the reasons for such changes

For 2017 and 1Q2018, the Company’s sales revenudets volume) derived from the core
business operations increased by more than 10% aswared with the corresponding period of the
previous year and such an increase was evidenceéanh reporting period and amounted to 15.3%
and 15.9% respectively, including 14.3% and 19.28ni the sales of oil and 19.3% and 11.9% from
the sales of oil products.

The key factor behind the increase in the Compangesenue is determined by the increase in
oil quotations and the increase in quotations andges for oil products.

Cost structure of the issuer

Indicator 2016 2017

Raw materials and supplies, % 4.12 3.4
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Acquired components and semi-finished articles, % 437  4.04
Production works and services performed/rendereithiby parties, % 19.15 16.14
Fuel, % 0.24 0.3
Energy, % 1.72 1.6
Labor costs, % 13.24 11.61
Interests on loans, % 0 0
Rental payments, % 0.02 0.03
Depreciation of fixed assets, % 16.3§ 15.61
Taxes included in production costs, % 36.06 42.85
Other costs, % 1.44 14
amortization of intangible assets, % 0.15 0.14
remuneration for innovation proposals, % 0 0
compulsory insurance payments, % 0.07 0.04
entertainment expenses, % 0 0
other (facility guard and fire protection sengcerew transportation services, 1.22 1.18
information and computer services, advertising amditing services, other expenses
including business travel expenses, expenses fontavy insurance), %
Insurance premiums 3.26 2.93
Total: costs of production and sale of goods (wgsksvices) (production costs), % 100 100
For reference only: revenue from sale of goods Kejmservices), % to cost of 131.1 12575
production
2017 320
Raw materials and supplies, % 3.14 2.72
Acquired components and semi-finished articles, % 3.97 3.59
Production works and services performed/rendereithiby parties, % 16.44 14.694
Fuel, % 0.26 0.2
Energy, % 1.64 1.5%
Labor costs, % 10.66 10.2§
Interests on loans, % 0 0
Rental payments, % 0.02 0.04
Depreciation of fixed assets, % 16.13 14.07
Taxes included in production costs, % 43.26 48.54
Other costs, % 1.34 1.38
amortization of intangible assets, % 0.15 0.24
remuneration for innovation proposals, % 0 0
compulsory insurance payments, % 0.07 0.04
entertainment expenses, % 0 0
other (facility guard and fire protection sengcerew transportation services, 1.12 1.08
information and computer services, advertising amditing services, other expenses
including business travel expenses, expenses fontavy insurance), %
Insurance premiums 3.14 3.04
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Total: costs of production and sale of goods (wasksvices) (production costs), % 100 100

For reference only: revenue from sale of goods Kaimservices), % to cost of 126.3 1271
production

Essential new types of goods (works, servicesyedfdy the issuer in its core market, to the extieat
corresponds to publicly available information abaich goods (works, services). Specify the
development status of such types of goods (woeksjces).

There are no essential new types of goods (worksyises).

Standards (rules) used for the accounting (findncséatements and calculations shown in this
subparagraph:The accounting (financial) statements of the Comparhave been prepared in
accordance with Federal Law of the Russian Fedecati No. 402-FZ “On Accounting”
dated 06.12.2011, “Accounting and Reporting Regidats in the Russian Federation” approved by
Order No. 34n of the Ministry of Finance of the Remn Federation dated 29.07.1998, Accounting
Regulations “Reporting of an Enterprise” PBU 4/99pproved by Order No. 43n of the Ministry of
Finance of the Russian Federation dated 06.07.19@®der No. 66n of the Ministry of Finance of the
Russian Federation “Reporting Standards of Enterpas” dated 02.07.2010, and approved regulations
“Accounting Policy of OJSC “Surgutneftegas” for 204 for Accounting Purposes” and “Accounting
Policy of OJSC “Surgutneftegas” for Taxation Purpes for2017”, “Accounting Policy of
0OJSC “Surgutneftegas” for 2018 for Accounting Purges” and “Accounting Policy of
OJSC “Surgutneftegas” for Taxation Purposes for 281

3.2.3. The issuer’s supplies, goods (raw materialahd suppliers

For 2017

The issuer’s suppliers who provide at least 10gmarof all supplies of materials and goods (raw
materials)There are no suppliers who provide at least 10 matcof all supplies of materials and goods
(raw materials).

Change in prices by more than 10% for basic mdseaad goods (raw materials) during the reporting
period against the corresponding reporting peridtie previous year

Prices in 2017 changed against 2016 for more thabdercent for the specific types of basic
materials and goods (raw materials): pipes, fualpticants and chemicals, oil production equipment,
building materials, rolled metal products, inert rtexials.

The share of imported materials and goods in gpplies, expected availability of import souraeshie
future and possible alternative sources

Imported materials and goods account for about 15%total supplies to the Company during a
long period.

The Company is expecting availability of these aaternative sources in the future.

For 3 months of 2018

The issuer’s suppliers who provide at least 10gmarof all supplies of materials and goods (raw
materials)There are no suppliers who provide at least 10 matcof all supplies of materials and goods
(raw materials).

Change in prices by more than 10% for basic mdseaad goods (raw materials) during the reporting
period against the corresponding reporting peridtie previous year

Prices for 3 months of 2018 changed against theresponding period of 2017 for more than
10 percent for the specific types of basic matesiand goods (raw materials): pipes, fuel, lubricant
and chemicals, oil production equipment, buildingaterials, rolled metal products, inert materials.

The share of imported materials and goods in gpplies, expected availability of import souraeshe
future and possible alternative sources
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Imported materials and goods account for about 15#¢otal supplies to the Company during a
long period.
The Company is expecting availability of these aaternative sources in the future.

3.2.4. Marketing outlets for the issuer’s goods (wks, services)

The main market where the Company performs its aaéns is the oil and oil products
market. The main oil markets are the number of tfiederal districts of the Russian Federation, CIS
and non-CIS countries. The main oil products markeare some of the federal districts of the Russian
Federation and non-CIS countries.

Factors that can adversely affect the issuer'sssaflgoods (works, services) and steps that maphen
by the issuer to mitigate such an impatme of the factors that can adversely affect thenpany’s
sales include changes in world oil prices, tax lelgition and natural monopoly prices. To minimizeeh
impact of the above factors on sales, the Compargnitors prices in foreign and domestic oil and oll
products markets on a routine basis and redireckpert flows choosing those with better prices.

3.2.5. The issuer’s permits (licenses) or authorizians for certain types of works

The issuer does not have permits (licenses), infatimn about which is to be specified in the
guarterly report.

3.2.6. Activity of certain categories of issuers

The issuer is not a stock investment fund, insuraner lending institution, mortgage agent or
specialized company.

3.2.7. Additional information on issuers whose coractivity is mineral resources extraction
a) Mineral resources
The list of mineral deposits which have significiinencial and business importance for the issteer,
which the issuer or its subsidiaries hold the rightise

1. Field: Zapadno-Surgutskoye

Rights to the field are held bthe issuer

Type of mineralsoil

Proved reserve#iB1 — 20,007 thous. tonne®2 — 2,064 thous. tonnes

Production rate for the relevant reporting periperiods):625.503 thous. tonnes

2. Field: Zapadno-Surgutskoye

Rights to the field are held bthe issuer

Type of mineralsassociated gas

Proved reserve#iB1 — 1,045 mn cub mB2 — 104 mn cub m

Production rate for the relevant reporting periperi{ods):33.204483 mn cub m

3. Field: Vostochno-Surgutskoye

Rights to the field are held bthe issuer

Type of mineralsoil

Proved reserve#iB1 — 69,756 thous. tonne®2 — 10,379 thous. tonnes
Production rate for the relevant reporting periperiods):844.651 thous. tonnes

4. Field: Vostochno-Surgutskoye
Rights to the field are held bthe issuer

Type of mineralsassociated gas
Proved reserve#iB1- 4,216 mn cub mB2 — 627 mn cub m
Production rate for the relevant reporting periperiods):48.585530 mn cub m
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5. Field: Fedorovskoye
Rights to the field are held bthe issuer

Type of mineralsoil
Proved reserve#iB1 — 242,830 thous. tonnes2 — 38,369 thous. tonnes
Production rate for the relevant reporting periperiods):2,119.978 thous. tonnes

6. Field: Fedorovskoye
Rights to the field are held bthe issuer

Type of mineralsassociated gas
Proved reserve®B1 — 125,251 mn cub mB2 — 3,800 mn cub m
Production rate for the relevant reporting periperiods):869.643688 mn cub m

7. Field: Lyantorskoye

Rights to the field are held bthe issuer

Type of mineralsoil

Proved reserve#®iB1 — 33,424 thous. tonne®2 — 409 thous. tonnes
Production rate for the relevant reporting periperiods):980.222 thous. tonnes

8. Field: Lyantorskoye

Rights to the field are held bthe issuer

Type of mineralsassociated gas

Proved reserve#iB1 — 63,393 mn cub mB2 — 17 mn cub m

Production rate for the relevant reporting periperiods):472.724822 mn cub m

9. Field: Bystrinskoye

Rights to the field are held bthe issuer

Type of mineralsoil

Proved reserve®B1 — 30,296 thous. tonne®?2 — 308 thous. tonnes
Production rate for the relevant reporting periper{ods):584.533 thous. tonnes

10. Field: Bystrinskoye

Rights to the field are held bthe issuer

Type of mineralsassociated gas

Proved reserve#iB1 — 15,578 mn cub mB2 — 15 mn cub m

Production rate for the relevant reporting periperiods):167.756467 mn cub m

11. Field: Rogozhnikovskoye
Rights to the field are held bthe issuer

Type of mineralsoil
Proved reserve#iB1 — 99,879 thous. tonne®2 — 28,445 thous. tonnes
Production rate for the relevant reporting periperiods):711.075 thous. tonnes

12. Field: Rogozhnikovskoye

Rights to the field are held bthe issuer

Type of mineralsassociated gas

Proved reserve#iB1 — 7,131 mn cub mB2 — 2,239 mn cub m

Production rate for the relevant reporting periperiods):54.062422 mn cub m

13. Field: Russkinskoye

Rights to the field are held bthe issuer
Type of mineralsoil
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Proved reserve#iB1 — 57,990 thous. tonne®2 — 9,482 thous. tonnes
Production rate for the relevant reporting periper{ods):712.580 thous. tonnes

14. Field: Russkinskoye

Rights to the field are held bthe issuer

Type of mineralsassociated gas

Proved reservegiB1 — 2,982 mn cub mB2 — 730 mn cub m

Production rate for the relevant reporting periperiods):36.144139 mn cub m

15. Field: Severo-Labatyuganskoye

Rights to the field are held bthe issuer

Type of mineralsoil

Proved reserve#iB1 — 52,605 thous. tonne®2 — 10,542 thous. tonnes
Production rate for the relevant reporting periperiods):1,244.629 thous. tonnes

16. Field: Severo-Labatyuganskoye

Rights to the field are held bthe issuer

Type of mineralsassociated gas

Proved reserve#iB1 — 3,874 mn cub mB2 — 847 mn cub m

Production rate for the relevant reporting periperiods):100.853878 mn cub m

17. Field: Central Block of the Talakanskoye oil drgas condensate field

Rights to the field are held bthe issuer

Type of mineralsoil

Proved reservegiB1 — 86,499 thous. tonne®2 — 372 thous. tonnes

Production rate for the relevant reporting periperiods):1,232.858 thous. tonnes

18. Field: Central Block of the Talakanskoye oil drgas condensate field
Rights to the field are held bthe issuer

Type of mineralsassociated gas

Proved reserve#iB1 — 19,321 mn cub mB2 — 27 mn cub m

Production rate for the relevant reporting periperiods):128.936486 mn cub m

19. Field: Severo-Talakanskoye

Rights to the field are held bthe issuer

Type of mineralsoil

Proved reservegiB1 — 32,220 thous. tonne®2 — 7,225 thous. tonnes
Production rate for the relevant reporting periperiods):479.485 thous. tonnes

20. Field: Severo-Talakanskoye

Rights to the field are held bthe issuer

Type of mineralsassociated gas

Proved reservegiB1 — 8,798 mn cub mB2 — 578 mn cub m

Production rate for the relevant reporting periperiods):34.768747 mn cub m
Licenses for subsoil use obtained by the issuesulasidiaries for the fields which have significant
financial and economic importance

Legal entity that obtained a licenske issuer

1. Lisense: KhMN 01525 NR

Date of issuei8.04.2001

Valid till: 31.12.2115

Possibility of and basis for license extensiaccording to Law of the Russian Federation No. 23B5
“On Subsurface” dated 21.02.1992
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Basis for license issuanc&ccording to Law of the Russian Federation No. 23B%0n Subsurface”
dated 21.02.1992

Description of the subsoil plot provided for uséhanty-Mansiysky Autonomous Okrug — Yugra,
Oktyabrsky and Khanty-Mansiysky Districts, area ($ém) — 1,271.50

Type of the licensegeological survey, including prospecting and evalion of mineral deposits,
exploration and production of mineral resources

The main license provisions concerning subsoil udgligations indicating the period of given
obligations performancegrospecting and exploratory drilling, seismic suggeand putting fields into
development according to the terms and conditiofishe license

Compulsory payments to be made under license tanmisonditionsall kinds of payments are made
in compliance with the law currently in force in #thRussian Federation

Fulfillment by the issuer, its subsidiaries andliaties of license obligations and any factors timaty
adversely affect fulfilment of license obligatiorsnd the possibility of their occurrencas of
31.03.2018 all conditions are being met.

Legal entity that obtained a licenske issuer
2. Lisense: KhMN 11293 NE

Date of issue05.09.2002

Valid till: 31.12.2087

Possibility of and basis for license extensiaccording to Law of the Russian Federation No. 23B5
“On Subsurface” dated 21.02.1992

Basis for license issuancaccording to Law of the Russian Federation No. 23B8On Subsurface”
dated 21.02.1992

Description of the subsoil plot provided for uséhanty-Mansiysky Autonomous Okrug — Yugra,
Surgutsky District, area (sq. km) — 1,474.95

Type of the licenseoil and gas exploration and production

The main license provisions concerning subsoil udgiigations indicating the period of given
obligations performanceirospecting and exploratory drilling, seismic suggeand putting fields into
development according to the terms and conditiofishe license

Compulsory payments to be made under license tanmisonditionsall kinds of payments are made
in compliance with the law currently in force in #hRussian Federation

Fulfillment by the issuer, its subsidiaries andliaties of license obligations and any factors tinaty
adversely affect fulfilment of license obligatiorend the possibility of their occurrencas of
31.03.2018 all conditions are being met.

Legal entity that obtained a licenskee issuer
3. Lisense: YaKU 12061 NE

Date of issue26.12.2003

Valid till: 31.12.2081

Possibility of and basis for license extensiaccording to Law of the Russian Federation No. 23B5
“On Subsurface” dated 21.02.1992

Basis for license issuancaccording to Law of the Russian Federation No. 23B8On Subsurface”
dated 21.02.1992

Description of the subsoil plot provided for usiee Republic of Sakha (Yakutia), Lensky District,
area (sq. km) — 410.57

Type of the licenseexploration and production of mineral resources

The main license provisions concerning subsoil udgiigations indicating the period of given
obligations performancegirospecting and exploratory drilling, seismic suggeand putting fields into
development according to the terms and conditiofishe license

Compulsory payments to be made under license tanmisonditionsall kinds of payments are made
in compliance with the law currently in force in #hRussian Federation
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Fulfillment by the issuer, its subsidiaries andliaties of license obligations and any factors timaty
adversely affect fulfilment of license obligatiorsnd the possibility of their occurrencas of
31.03.2018 all conditions are being met.

Legal entity that obtained a licenske issuer
4. Lisense: KhMN 00431 NE

Date of issue05.03.1997

Valid till: 31.12.2069

Possibility of and basis for license extensiaccording to Law of the Russian Federation No. 23B5
“On Subsurface” dated 21.02.1992

Basis for license issuancaccording to the Regulations for Subsurface Usedinsing Procedure

Description of the subsoil plot provided for uséhanty-Mansiysky Autonomous Okrug — Yugra,
Surgutsky District, area (sq. km) — 544.03

Type of the licenseexploration and production of mineral resources

The main license provisions concerning subsoil udgligations indicating the period of given
obligations performancdields commissioning operations according to thens and conditions of
the license

Compulsory payments to be made under license tentisonditionsall kinds of payments are made
in compliance with the law currently in force in #hRussian Federation

Fulfillment by the issuer, its subsidiaries andliaties of license obligations and any factors timaty
adversely affect fulfilment of license obligatiorsd the possibility of their occurrencas of
31.03.2018 all conditions are being met.

Legal entity that obtained a licenske issuer
5. Lisense: KhMN 00435 NE

Date of issue05.03.1997

Valid till: 31.12.2100

Possibility of and basis for license extensiaccording to Law of the Russian Federation No. 23B5
“On Subsurface” dated 21.02.1992

Basis for license issuancaccording to Law of the Russian Federation No. 23B%0n Subsurface”
dated 21.02.1992

Description of the subsoil plot provided for uséhanty-Mansiysky Autonomous Okrug — Yugra,
Surgutsky District, area (sq. km) — 1,182.20

Type of the licenseoil and gas production

The main license provisions concerning subsoil udgiigations indicating the period of given
obligations performanceirospecting and exploratory drilling, seismic suggeand putting fields into
development according to the terms and conditiofishe license

Compulsory payments to be made under license tanticonditionsall kinds of payments are made
in compliance with the law currently in force in #hRussian Federation

Fulfillment by the issuer, its subsidiaries andliaties of license obligations and any factors timaty
adversely affect fulfilment of license obligatiorsnd the possibility of their occurrencas of
31.03.2018 all conditions are being met.

Legal entity that obtained a licenske issuer
6. Lisense: KhMN 00408 NE

Date of issuei8.12.1996

Valid till: 31.12.2129

Possibility of and basis for license extensiaccording to Law of the Russian Federation No. 23B5
“On Subsurface” dated 21.02.1992

Basis for license issuancaccording to the Regulations for Subsurface Usedinsing Procedure
Description of the subsoil plot provided for uséhanty-Mansiysky Autonomous Okrug — Yugra,
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Surgutsky District, area (sq. km) — 1,952.07
Type of the licenseexploration and production of mineral resources

The main license provisions concerning subsoil udgligations indicating the period of given
obligations performanceirospecting and exploratory drilling, seismic sugseand putting fields into
development according to the terms and conditiofishe license

Compulsory payments to be made under license tanmisonditionsall kinds of payments are made
in compliance with the law currently in force in #hRussian Federation

Fulfillment by the issuer, its subsidiaries andliaties of license obligations and any factors timaty
adversely affect fulfilment of license obligatiorend the possibility of their occurrencas of
31.03.2018 all conditions are being met.

Legal entity that obtained a licenske issuer
7. Lisense: KhMN 00406 NE

Date of issuei8.12.1996

Valid till: 31.12.2162

Possibility of and basis for license extensiaccording to Law of the Russian Federation No. 23B5
“On Subsurface” dated 21.02.1992

Basis for license issuancaccording to the Regulations for Subsurface Usedinsing Procedure
Description of the subsoil plot provided for uséhanty-Mansiysky Autonomous Okrug — Yugra,
Surgutsky District, area (sq. km) — 1,815.72

Type of the licenseexploration and production of mineral resources

The main license provisions concerning subsoil udgiigations indicating the period of given
obligations performancegirospecting and exploratory drilling, seismic suggeand putting fields into
development according to the terms and conditiofishe license

Compulsory payments to be made under license tanmisonditionsall kinds of payments are made
in compliance with the law currently in force in #thRussian Federation

Fulfillment by the issuer, its subsidiaries andliaties of license obligations and any factors timaty
adversely affect fulfilment of license obligatiorend the possibility of their occurrencas of
31.03.2018 all conditions are being met.

Legal entity that obtained a licenske issuer
8. Lisense: KhMN 00409 NE

Date of issuei8.12.1996

Valid till: 31.12.2069

Possibility of and basis for license extensiaccording to Law of the Russian Federation No. 23B5
“On Subsurface” dated 21.02.1992

Basis for license issuancaccording to the Regulations for Subsurface Usedinsing Procedure
Description of the subsoil plot provided for uséhanty-Mansiysky Autonomous Okrug — Yugra,
Surgutsky District, area (sq. km) — 528.793

Type of the licenseexploration and production of mineral resources

The main license provisions concerning subsoil udgigations indicating the period of given
obligations performancegirospecting and exploratory drilling, seismic sugpgeand putting fields into
development according to the terms and conditiofishe license

Compulsory payments to be made under license tanmisonditionsall kinds of payments are made
in compliance with the law currently in force in #hRussian Federation

Fulfillment by the issuer, its subsidiaries andliaties of license obligations and any factors timaty
adversely affect fulfilment of license obligatiorsnd the possibility of their occurrencas of
31.03.2018 all conditions are being met.

Legal entity that obtained a licenske issuer
9. Lisense: KhMN 00417 NE
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Date of issuel4.01.1997

Valid till: 31.12.2083

Possibility of and basis for license extensiaccording to Law of the Russian Federation No. 23B5
“On Subsurface” dated 21.02.1992

Basis for license issuancaccording to the Regulations for Subsurface Usedinsing Procedure
Description of the subsoil plot provided for uséanty-Mansiysky Autonomous Okrug — Yugra,
Surgutsky District, area (sq. km) — 959.79

Type of the licenseexploration and production of mineral resources

The main license provisions concerning subsoil usigiigations indicating the period of given
obligations performancegirospecting and exploratory drilling, seismic suggeand putting fields into
development according to the terms and conditiofishe license

Compulsory payments to be made under license tantisonditionsall kinds of payments are made
in compliance with the law currently in force in #nRussian Federation

Fulfillment by the issuer, its subsidiaries andliaties of license obligations and any factors timaty
adversely affect fulfilment of license obligatiorsd the possibility of their occurrencas of
31.03.2018 all conditions are being met.

Legal entity that obtained a licenske issuer

10. Lisense: YaKU 14372 NE

Date of issue21.01.2008

Valid till: 31.12.2145

Possibility of and basis for license extensiaccording to Law of the Russian Federation No. 23B5
“On Subsurface” dated 21.02.1992

Basis for license issuancaccording to Law of the Russian Federation No. 23B80n Subsurface”
dated 21.02.1992

Description of the subsoil plot provided for uslee Republic of Sakha (Yakutia), Lensky District,
area (sq. km) — 1,188.46

Type of the licenseexploration and production of mineral resources

The main license provisions concerning subsoil udgiigations indicating the period of given
obligations performancerospecting and exploratory drilling, seismic suggeand putting fields into
development according to the terms and conditiofishe license

Compulsory payments to be made under license tanmisonditionsall kinds of payments are made
in compliance with the law currently in force in #hRussian Federation

Fulfillment by the issuer, its subsidiaries andliaties of license obligations and any factors timaty
adversely affect fulfilment of license obligatiorsnd the possibility of their occurrencas of
31.03.2018 all conditions are being met.

Legal entity that obtained a licenske issuer

11. Lisense: KhMN 14906 NR

Date of issue27.04.2010

Valid till: 31.12.2095

Possibility of and basis for license extensiaccording to Law of the Russian Federation No. 23B5
“On Subsurface” dated 21.02.1992

Basis for license issuancaccording to Law of the Russian Federation No. 23B%0n Subsurface”
dated 21.02.1992

Description of the subsoil plot provided for uséhanty-Mansiysky Autonomous Okrug — Yugra,
Surgutsky District, area (sq. km) — 167.45

Type of the licensegeological survey, including prospecting and evalion of mineral deposits,
exploration and production of mineral resources

The main license provisions concerning subsoil udgiigations indicating the period of given
obligations performancegirospecting and exploratory drilling, seismic sugpgeand putting fields into
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development according to the terms and conditiofishe license
Compulsory payments to be made under license tanticonditionsall kinds of payments are made
in compliance with the law currently in force in #nRussian Federation

Fulfillment by the issuer, its subsidiaries andliaties of license obligations and any factors timaty
adversely affect fulfilment of license obligatiorsnd the possibility of their occurrencas of
31.03.2018 all conditions are being met.

Legal entity that obtained a licenske issuer
12. Lisense: KhMN 13143 NR

Date of issuei8.05.2005

Valid till: 16.05.2030

Possibility of and basis for license extensiaccording to Law of the Russian Federation No. 23B5
“On Subsurface” dated 21.02.1992

Basis for license issuancaccording to Law of the Russian Federation No. 23B%0n Subsurface”
dated 21.02.1992

Description of the subsoil plot provided for uséhanty-Mansiysky Autonomous Okrug — Yugra,
Oktyabrsky and Khanty-Mansiysky Districts, area ($mn) — 407.39

Type of the licensegeological survey, including prospecting and evaliea of mineral deposits,
exploration and production of mineral resources

The main license provisions concerning subsoil udgiigations indicating the period of given
obligations performanceirospecting and exploratory drilling, seismic suggeand putting fields into
development according to the terms and conditiofishe license

Compulsory payments to be made under license tanmisonditionsall kinds of payments are made
in compliance with the law currently in force in #hRussian Federation

Fulfillment by the issuer, its subsidiaries andliaties of license obligations and any factors timaty
adversely affect fulfilment of license obligatiorend the possibility of their occurrencas of
31.03.2018 all conditions are being met.

This section provides a list of the Company’s méields

In the lines “Proved reserves” the current recovdala oil and condensate reserves in respect of
oil are shown under the Russian classification ofdirocarbon reserves and resources.

In the lines “Proved reserves” the current recovdnla associated gas reserves in respect of
associated gas are shown under the Russian classifbn of hydrocarbon reserves and resources.
License KhMN 00431 NE is issued in lieu of Licensk@MN 00051 NE dated 13.07.1993.
License KhMN 00435 NE is issued in lieu of Licensk@MN 00049 NE dated 13.07.1993.
License KhMN 00438 NE is issued in lieu of LicenkbMN 00057 NE dated 14.07.1993.
License KhMN 00408 NE is issued in lieu of LicenkbMN 00052 NE dated 14.07.1993.
License KhMN 00406 NE is issued in lieu of Licensk@MN 00062 NE dated 15.07.1993.
License KhMN 00409 NE is issued in lieu of LicenkbMN 00047 NE dated 13.07.1993.
License KhMN 00417 NE is issued in lieu of LicenkbMN 00054 NE dated 14.07.1993.
License KhMN 00564 NE is issued in lieu of Licensk@MN 00106 NE dated 29.09.1993.

b) Mineral resources processing

Fixed assets used for processing
The refining and processing sector of the Compasyrepresented by refinery LLC “KINEF”
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with a processing capacity of 20.1 million tonnekail per year located in Leningradskaya Oblast,&n
a gas processing complex with a capacity of 7.8dnl cubic meters per year located in Khanty-
Mansiysky Autonomous Okrug — Yugra.

The issuer and its subordinates do not engage aowntractors to process mineral resources
they produce.

¢) Products marketing

Permits granted by authorized government agenciesdle of mineral resources and their processed
products and quotas, including export quotas

In accordance with Federal Law of the Russian Fedéon No. 147-FZ “On Natural
Monopolies” dated 17.08.1995, a duly registered pibducer and an organization being a parent
company of an oil producer are granted with the higof access to the system of Russian trunk
pipelines and terminals to transport oil out of theustoms territory of the Russian Federation,
proportionally to the volumes of produced oil puntp@nto the system of trunk pipelines with a 100%
trunk pipeline transmission capacity (subject toafgbility).

3.2.8. Additional requirements to be met by issuerswhose core activity is
telecommunication services provision
Telecommunication services provision is not the e@ctivity of the issuer.

3.3. Plans for the issuer’s future activity

The long-term strategy of OJSC “Surgutneftegas” @med at strengthening its position of a
financially sustainable company with good produatigyrowth prospects in the domestic oil and gas
sector. To achieve its goal, the Company is devielpphe following priority areas of business.

Oil and gas production:

- to strengthen and enlarge the Company's mineradésource base through geological
exploration and acquisition of new promising subsbiocks;

- to develop and apply innovative solutions, extahé introduction of advanced technologies
and equipment enhancing the efficiency of geolodiaxploration and field development, including
fields with low-margin reserves;

- to maintain the volume of hydrocarbon productiatcording to the current conditions in the
oil and gas market;

- to develop new centers of hydrocarbon production;

- to use the produced associated petroleum gafiérhost efficient way;

- to provide a high quality of work and control ctss

Oil refining and gas processing:

- to enhance refining and processing efficiency dugh modernization and reconstruction of
production facilities;

- to increase an oil conversion ratio, share of figoil products yield and to reduce the volume
of low-margin products;

- to provide an extensive range of products in atamce with the market needs.

Marketing:

- to diversify product supplies by entering new rketrs and developing Russian transportation
infrastructure;

- to increase sales of high-margin products;

- to attract and retain consumers by providing higjuality products;

- to increase the efficiency of retail sales by dlping a network of gas stations and
expanding the range of related services.
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Power generation:

- to develop the energy complex which ensures gafien, transmission and sale of electric
and thermal energy;

- to introduce energy saving and energy efficienlgions and technology within every area of
the Company’s operations.

Social responsibility:

- to mitigate the environmental impact, ensure emrimental safety of production facilities
and use natural resources in a responsible and oaal way;

- to assure high industrial and occupational safeffandards;

- to maintain the reputation of an attractive andesponsible employer, creating environment
for personnel development;

- to contribute to balanced social and economic depment of the areas where the Company
operates and preserve the status of a reliable partand supplier of high quality products;

- to offer extra social benefits and guarantees ftire employees, their families and retired
employees.

In the mid-term, OJSC “Surgutneftegas” is plannintp keep the volumes of oil production at
the level of 60-62 million tonnes depending on thituation in the hydrocarbon market. In 2018, olil
production is planned to reach 61.4 million tonnemd gas production — 9.4 billion cubic meters.
Programs for drilling, well construction and workar, well intervention services are designed and
optimization of well stock operation modes is caonited in the Company to achieve set objectives. The
Company is planning that the scope of exploratonyllthg in 2018 will be 198 thousand meters. The
amount of development drilling is planned to be 4iillion meters.

In 2018, the volume of oil refining at the refineryill amount to 18.2 million tonnes, the
volume of light oil products will be increased. THeompany is planning to process 5.8 billion cubic
meters of gas at its own gas processing plant. erks on upgrading and reconstruction of
production capacities will be continued.

In the marketing sector, OJSC “Surgutneftegas” wilbcus on the development of its network
of gas filling stations, strengthening their comgteness through expanded additional services and
optimized related product range.

In the energy sector, the Company’s efforts willcics on further development of its energy
facilities and carrying out its energy conservatiggrogram. Power generated by the Company’s own
generating capacities will be above 5.7 billion kWh

As part of its social responsibility initiatives 12018, OJSC “Surgutneftegas” will continue
implementing the complex of measures on environnargrotection, promoting comfortable work and
leisure environment for its employees and implemiegtvarious social programs.

3.4. The issuer's share in banking groups, bank hding companies, holdings and
associations
Name of group, holding or associatioAssociation of organizations in the field of subbase
“National Association for Subsoil Use Auditing” (AON “NAEN”)
The term of the issuer’s participatisince 13.11.2014
The issuer’s role (position) and functions in tihgamizationmember of the Association

3.5. Organizations under the issuer’s control whicltare material to the issuer
1. Full corporate naméimited Liability Company “Novgorodnefteproduct”
Abbreviated corporate nhamiel.C “Novgorodnefteproduct”
Location:Russian Federation, Veliky Novgorod
INN: 5321059365
OGRN: 1025300788644
The characteristics of the issuer’s control exextigver the organization in respect to which tseas
is a controlling entityright to control over 50 percent of votes in thepame management body of
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the organization under the issuer’s control.
Type of controldirect control
The issuer’s share in the charter capital of theroied organization100%
The share of the controlled organization in therteiacapital of the issue®%
The issuer’s ordinary shares held by the contraliggdnization0%
Description of the company’s core busingsecurement, storage and marketing of oil products.
The Company’s Board of Directors (Supervisory Bdard
No provision is made for the Board of Directors (fervisory Board).
Individual executive body of the company

Name The person’s share in the The issuer’s ordinary
charter capital of the shares held by the
issuer, %: person, %:
Serebrennikov Viktor Georgievich 0 0

The company’s collegiate executive body
No provision is made for a collegiate executive god

2. Full corporate namdimited Liability Company “Marketing Association Pskovnefteproduct”
Abbreviated corporate namiel.C “Pskovnefteproduct”
Location:Russian Federation, Pskov
INN: 6027042337
OGRN: 1026000970049
The characteristics of the issuer’'s control exextisver the organization in respect to which tkeas
is a controlling entityright to control over 50 percent of votes in thepgame management body of
the organization under the issuer’s control.
Type of controldirect control
The issuer’s share in the charter capital of theroied organization100%
The share of the controlled organization in therteiacapital of the issue®%
The issuer’s ordinary shares held by the contralligdnization0%
Description of the company’s core busingsecurement, storage and marketing of oil products.

The Company’s Board of Directors (Supervisory Byard
No provision is made for the Board of Directors (@ervisory Board).
Individual executive body of the company

Name The person’s share in the The issuer’s ordinary
charter capital of the shares held by the
issuer, %: person, %:
Maleshin Yury Vladimirovich 0 0

The company'’s collegiate executive body
No provision is made for a collegiate executive od

3. Full corporate namé:imited Liability Company “Marketing Association Tvernefteproduct”
Abbreviated corporate namiel.C “MA “Tvernefteproduct”
Location:Russian Federation, Tver, ul.Novotorzhskaya, 6
INN: 6905041501
OGRN: 1026900510647

The characteristics of the issuer’s control exeitigver the organization in respect to which tkees
is a controlling entityright to control over 50 percent of votes in thepame management body of
the organization under the issuer’s control.

Type of controldirect control
The issuer’s share in the charter capital of therotled organization100%
The share of the controlled organization in thertelacapital of the issuef%

32



The issuer’s ordinary shares held by the contralliggnization0%
Description of the company’s core busings®curement, storage and marketing of oil products.
The Company’s Board of Directors (Supervisory Bdard
No provision is made for the Board of Directors (fervisory Board).
Individual executive body of the company

Name The person’s share in the The issuer’s ordinary
charter capital of the shares held by the
issuer, %: person, %:
Klinovsky Alexander Eduardovich 0.0025 0.0014

The company'’s collegiate executive body
No provision is made for a collegiate executive god

4. Full corporate name:imited Liability Company “Kaliningradnefteproduct
Abbreviated corporate namiel.C “Kaliningradnefteproduct”
Location:Russian Federation, Kaliningrad, Central Districtl. Komsomolskaya, 22-b
INN: 3900000136
OGRN: 1023900589240
The characteristics of the issuer’s control exeitigver the organization in respect to which tkees
is a controlling entityright to control over 50 percent of votes in thepame management body of
the organization under the issuer’s control.
Type of controldirect control
The issuer’s share in the charter capital of therotled organization100%
The share of the controlled organization in thertelacapital of the issuef%
The issuer’s ordinary shares held by the contraliggnization0%
Description of the company’s core busings®curement, storage and marketing of oil products.
The Company’s Board of Directors (Supervisory Byard
No provision is made for the Board of Directors (fervisory Board).
Individual executive body of the company

Name The person’s share in the The issuer’s ordinary
charter capital of the shares held by the
issuer, %: person, %:
Berdnikov Igor Vladimirovich 0 0

The company’s collegiate executive body
No provision is made for a collegiate executive god

5. Full corporate namé:imited Liability Company “Kirishiavtoservis”
Abbreviated corporate namielC “Kirishiavtoservis”
Location:196084, Russian Federation, Saint Petersburg, ul@emskaya, 12, lit. A
INN: 7840016802
OGRN: 1057807804064
The characteristics of the issuer’'s control exextigver the organization in respect to which tkads
is a controlling entityright to control over 50 percent of votes in thepgame management body of
the organization under the issuer’s control.
Type of controldirect control
The issuer’s share in the charter capital of th@rotled organization100%
The share of the controlled organization in thetenaapital of the issue®%
The issuer’s ordinary shares held by the contrallggnization0%
Description of the company’s core busings®curement, storage and marketing of oil products.
The Company’s Board of Directors (Supervisory Byard
No provision is made for the Board of Directors (fervisory Board).
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Individual executive body of the company

Name The person’s share in the The issuer’s ordinary
charter capital of the shares held by the
issuer, %: person, %:
Farbman Valery Evseevich 0 0

The company’s collegiate executive body
No provision is made for a collegiate executive od

6. Full corporate namdimited Liability Company “Production AssociatiofKirishinefteorgsintez”
Abbreviated corporate namel.C “KINEF”
Location:Russian Federation, Leningradskaya Oblast, Kirishi
INN: 4708007089
OGRN: 1024701478735
The characteristics of the issuer’'s control exetigver the organization in respect to which tkees
is a controlling entityright to control over 50 percent of votes in thepgame management body of
the organization under the issuer’s control.
Type of controldirect control
The issuer’s share in the charter capital of th@rotled organization100%
The share of the controlled organization in thetemaapital of the issue®%
The issuer’s ordinary shares held by the contralggnization0%
Description of the company’s core businesis:refining, production and marketing of oil prodets
(motor gasoline, diesel and boiler fuels, petroleubitumen, aromatic hydrocarbons and other
refined and petrochemical products).
The Company’s Board of Directors (Supervisory Bdard
No provision is made for the Board of Directors (Servisory Board).
Individual executive body of the company

Name The person’s share in the The issuer’s ordinary
charter capital of the shares held by the
issuer, %: person, %:
Somov Vadim Evseevich 0.0086 0.0103

The company’s collegiate executive body
No provision is made for a collegiate executive od

7. Full corporate namdoint Stock Company “Surgutneftegasbank”
Abbreviated corporate naméSC BANK “SNGB”
Location: 628400, Khanty-Mansiysky Autonomous Okrug - Yugré&urgut, ul.Grigoriya
Kukuyevitskogo, 19
INN: 8602190258
OGRN: 1028600001792

The characteristics of the issuer’s control exeitigver the organization in respect to which tkees
is a controlling entityright to control over 50 percent of votes in thepame management body of
the organization under the issuer’s control.

Type of controldirect control

The issuer’s share in the charter capital of therotied organization97.7591%
Fraction of the ordinary shares held by the iss8@12389%

The share of the controlled organization in thertehacapital of the issue@.0015%
The issuer’s ordinary shares held by the contrallggnization0.0018%
Description of the company’s core busindsking.

The Company’s Board of Directors (Supervisory Bdard

Name The person’s share in the The issuer’s ordinary
charter capital of the shares held by the
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issuer, %: person, %:
Barankov Vladislav Georgievich (chairpersop) 0.0139 0.0153
Burtsev Gennady Alekseevich 0 0
Zhernovkov Alexander Georgievich 0.0007| 0.0001
Pospelova Natalia Evgenyevna 0.0002 0.0002
Druchinin Andrei Vladislavovich 0.0006 0.0004
Sobakinskikh Valery Leonidovich 0 0
Tarasova Olga Ivanovna 0 0

Individual executive body of the company

Name The person’s share in the The issuer’s ordinary
charter capital of the shares held by the
issuer, %: person, %:
Korol Andrei Vitalyevich 0.0003 0.0003

The company’s collegiate executive body

Name The person’s share in the The issuer’s ordinary
charter capital of the shares held by the
issuer, %: person, %:
Korol Andrei Vitalyevich (chairperson) 0.0003 0.0003
Chaplin Dmitry Vladimirovich 0 0
Cherednichenko Marina Vladimirovna 0 0
Chernozhukov Evgeny Nikolaevich 0 0
Krotov Sergei Grigorievich 0 0

The Board is the collegial executive bodfJSC BANK “SNGB".

8. Full corporate namebimited Liability Company “Oil Refining and Petrdeemical Enterprises

Design Institute”

Abbreviated corporate namiel.C “Lengiproneftekhim”

Location:Russian Federation, Saint Petersburg, nab. Obvodod@gnala, 94

INN: 7810327462
OGRN: 1057803105755

The characteristics of the issuer’s control exetigver the organization in respect to which tkees
is a controlling entityright to control over 50 percent of votes in thepgame management body of
the organization under the issuer’s control.

Type of controldirect control

The issuer’s share in the charter capital of therotled organization100%

The share of the controlled organization in thertelaapital of the issuef%

The issuer’s ordinary shares held by the contralegnization0%

Description of the company’s core businedssign of buildings and constructions, including geess
design of facilities and constructions for fuel, ming and processing industry.

The Company’s Board of Directors (Supervisory Byard
No provision is made for the Board of Directors (fervisory Board).
Individual executive body of the company

Name The person’s share in the
charter capital of the

issuer, %:

The issuer’s ordinary shares
held by the person, %:

Lebedskoy-Tambiyev Mikhail
Andreevich

The company'’s collegiate executive body
No provision is made for a collegiate executive od
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3.6. Constitution, structure and cost of the issués fixed assets; information on plans to
purchase, replace and dispose of fixed assets adlves on all facts of encumbrance of the

issuer’s fixed assets
As of 31.12.2017
Unit of measurethousand RUB

Name of fixed assets group Historical Accumulated
(replacement) cost depreciation

Land and objects of environmental management 14,018,775
Buildings, structures and transfer mechanisms 2,852,693,912 2,199,303,864
Machinery, equipment and vehicles 637,968,754 520,992,526
Perennial growing stock 155,372 20,415
Other types of fixed assets 5,434,231 3,801,821
TOTAL 3,510,271,044 2,724,118,62%

Depreciation methods for different groups of fixassetshistorical (replacement) cost of fixed assets is
redeemed through depreciation under the straightdimethod in conformity with the depreciation rate

calculated on the basis of useful life of such atse

As of 31.03.2018
Unit of measurethousand RUB

Name of fixed assets group Historical Accumulated
(replacement) cost depreciation

Land and objects of environmental management 14,018,534
Buildings, structures and transfer mechanisms 2,882,316,737 2,227,461,594
Machinery, equipment and vehicles 639,698,181 526,513,099
Perennial growing stock 155,372 21,659
Other types of fixed assets 5,443,328 3,879,55(
TOTAL 3,541,632,151 2,757,875,90P

Depreciation methods for different groups of fixesbetshistorical (replacement) cost of fixed assets is
redeemed through depreciation under the straightdimethod in conformity with the depreciation rate

calculated on the basis of useful life of such atse

The results of the last revaluation of fixed assetd long-term leased fixed assets during the last
completed financial year, specifying the date ofateation, full and residual (net of depreciatiar)
the book value of fixed assets prior to revaluatemd full and residual (net of depreciation)
replacement cost of fixed assets with regard ®réawaluation. The information is provided for gosu
of fixed assets. Specify information on deprecratwethods for different groups of fixed assets.

Unit of measurethousand RUB

OT

WJ

Name of fixed assets Historical Residual (net of| Date of Full Residual (net of
group (replacement)|  depreciation) | revaluation | replacement| depreciation)
cost prior to historical cost after | replacement cost
revaluation | - (replacement) revaluation | after revaluation
cost prior to
revaluation
Land and objects of
environmental
management 13,817,388 13,817,388 31.12.201y 14,018,775 14,018,77
Buildings and
structures 2,763,349,385  649,354,30p 31.12.201y2,852,693,91P 653,390,044
Machinery,
equipment and
vehicles 606,357,943  115,051,46 31.12.201y 637,968,75¢% 116,976,22

WJ
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Perennial growing
stock 155,372 134,957 31.12.201y 155,372 134,95]
Other types of fixed
assets 5,366,888 1,610,178 31.12.201y 5,434,231 1,632,410
Total

3,389,046,971L 779,968,280 31.12.201y3,510,271,044 786,152,418

Specify the method of fixed assets revaluatiom@iine factors of the federal statistics body afcerive
authority or the market value of such fixed asseggported by documents or expert opinions. In chse
an expert opinion, specify the assessment procgdaraluation of fixed assets was based on the
replacement cost of the fixed assets.

Specify any plans to purchase, replace and dispbfged assets, the value of which is 10 and more
percent of the value of the issuer’s fixed assetsaher fixed assets at the issuer’s discretipeciy all
facts of encumbrance of the issuer’s fixed assg#dinlg the nature of encumbrance, the date whem su
encumbrance occurred, its duration and other conditat the issuer’s discretios of the last day of
the reporting quarter, there are no plans to purct® replace or dispose of fixed assets, the value o
which is 10 and more percent of the value of ther@many’s fixed assets, as well as encumbered fixed
assets.

Section IV. Financial and business activities of #hissuer

4.1. Results of the issuer’s financial and businesstivities

The dynamics of indicators characterizing the feiahresults of the issuer including its profit dods
calculated on the basis of the accounting (findnstatements

Standard (rules) of the accounting (financial) estagnts in accordance with which the accounting
(financial) figures are calculateBussian Accounting Standards (RSBU)

The unit of measure for the amount of uncoveresd: tbeusand RUB

Indicator 2016 2017

Net profit margin, % 13.085
Asset turnover ratio, times 0.28 0.309
Return on assets, % 4.048
Return on equity, % 4.296
Uncovered loss as of the reporting date 104,756,324

Uncovered loss as of the reporting date to the hatlke of 2.959

assets, %

The unit of measure for the amount of uncoveres: tbsusand RUB

Indicator 2017, 3 months 2018, 3 monthg
Net profit margin, % 19.407
Asset turnover ratio, times 0.08 0.085
Return on assets, % 1.658
Return on equity, % 1.75
Uncovered loss as of the reporting date 90,747,753
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Uncovered loss as of the reporting date to the habke of 2.638
assets, %

The above indicators are calculated based on theoramended accounting practices.
The economic analysis of profit/loss of the isshased on the dynamics of these indicators as well a
reasons which (according to the management boltidsp the loss/profit of the issuer as shown i th
accounting (financial) statements

The dynamics of oil and oil products quotations hdh foreign and domestic markets, as well
as foreign exchange fluctuations, affected the pitaind profitability indicators of the Company. Tise
indicators are at the high level demonstrating abte financial position.

The opinions of the issuer's management bodiesrdegathe reasons or level of their influence oa th
financial and business activities of the issuerdififerent:no.

A member of the issuer’s Board of Directors (Sujsemy Board) or collegiate executive body has leis/h
dissenting opinion on the specified reasons anldeel of their influence on financial and business
activities of the issuer, which is recorded in thieutes of the meeting (session) of the issuerar8mf
Directors (Supervisory Board) or collegiate exeautbody considering relative issues, and presses fo
this opinion to be included in a quarterly repon:

4.2. The issuer’s liquidity position, capital and arrent assets adequacy

The dynamics of indicators of the issuer’'s liquidjiosition calculated based on the accounting
(financial) statements

Standard (rules) of the accounting (financial) estants in accordance with which the accounting
(financial) figures are calculateBussian Accounting Standards (RSBU)

The unit of measure for net working capithibusand RUB

Indicator 2016 2017
Net working capital 601,419,689 985,906,58]
Current liquidity ratio 6.467 8.534
Quick liquidity ratio 5.658 7.832

Indicator 2017, 3 months 2018, 3 months
Net working capital 563,800,033 899,930,81%
Current liquidity ratio 6.672 8.922
Quick liquidity ratio 5.796 8.171

At the issuer’s discretion, the dynamics of indicatof the issuer’s liquidity position based on the
issuer's consolidated accounting (consolidatednfiied) statements incorporated in the quarterlyorep
no.

All indicators are calculated based on the reconttedraccounting practiceges.

The economic analysis of the issuer’s liquidity aodivency as well as adequacy of the issuer’'s
equity to fulfill short-term liabilities and coveurrent operating costs based on the economic sinay
the above performance with a description of facteéch (in the opinion of the issuer's management
bodies) had the most considerable influence ofisteer’s liquidity and solvency

Changes in the net working capital and current amglick liquidity ratios are determined by
fluctuation in short-term investments and cash amésh equivalents in accordance with regulatory
requirements to include the financial investments ¢urrent and non-current assets.

Liquidity ratios are significantly higher than recmmended levels, which proves that the
Company enjoys a high level of financial solvency.

The opinions of the issuer's management bodiesrdegathe reasons or level of their influence oa th

financial and business activities of the issuerdififerent:no.
A member of the issuer’s Board of Directors (Sujsemy Board) or collegiate executive body has leis/h
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dissenting opinion on the specified reasons anidel of their influence on financial and business
activities of the issuer, which is recorded in thiutes of the meeting (session) of the issuerar8mf
Directors (Supervisory Board) or collegiate exe@ithody considering relative issues, and insistthin
opinion to be included in a quarterly repart.

4.3. The issuer’s financial investments

As of 31.12.2017
Financial investments of the issuer constitutirvg fand more percent of its total financial invesiteas
of the last day of the reporting period

Investments in equity securitieShere are no investments in equity securities catosing five and
more percent of total financial investments.

Investments in non-equity securitieBhere are no investments in non-equity securitiesnstituting
five and more percent of all financial investments.

Other financial investments
Object of financial investmentdeposits
Amount of the investments in money terrdst48,289,079
Unit of measurethousand RUB

Returns from the object of financial investmentdha procedure of its determination, the payment
period: interest accrual on the sums of the deposits andymant periods are determined in
accordance with the terms and conditions of the tacts.

Additional information:no.

The amount of potential losses due to bankruptcprghnizations (enterprises) in which investments
have been made, by each type of such investmamnts:

Standards (rules) of the accounting (financialjesteents used by the issuer to make calculationsrsho
in this section of the quarterly reporti accordance with Order No. 126n dated 10.12.206Rthe
Ministry of Finance of the Russian Federation “Acamting Regulations “Financial Investments
Accounting” PBU 19/02".

As of 31.03.2018

Financial investments of the issuer constitutirvg fand more percent of its total financial invesiteas
of the last day of the reporting period

Investments in equity securitieBhere are no investments in equity securities cdatsing 5 and more
percent of total financial investments.

Investments in non-equity securitieBhere are no investments in non-equity securitiesnstituting
5 and more percent of all financial investments.
Other financial investments

Object of financial investmentdeposits

Amount of the investments in money terd225,103,045

Unit of measurethousand RUB

Returns from the object of financial investmentdhm procedure of its determination, the payment
period: interest accrual on the sums of the deposits andymant periods are determined in
accordance with the terms and conditions of the tacts.

Additional informationno.

The amount of potential losses due to bankruptcprghnizations (enterprises) in which investments
have been made, by each type of such investmamnts:

Reporting standards (rules) used by the issueralcersalculations shown in this section of the aarbyrt
report:in accordance with Order No. 126n dated 10.12.2@J2he Ministry of Finance of the Russian
Federation “Accounting Regulations “Financial Invegnents Accounting” PBU 19/02".
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4.4. The issuer’s intangible assets

Reporting date31.12.2017
Unit of measurethousand RUB

Name of intangible assets group Historical Accumulated
(replacement) cost depreciation
TOTAL 1,354,192 905,007

Accounting standards (rules) used by the issudistlose information about its intangible assets:

- intangible assets are recorded at their actuaigtorical) cost determined as of the date when such
assets were recorded;

- the Company records intangible assets in accordamvith Order No. 153n of the Ministry of Finance
of the Russian Federation “On Approval of AccountinRegulations “Intangible Assets Accounting”
PBU 14/2007” dated 27.12.2007.

Reporting date31.03.2018
Unit of measurethousand RUB

Name of intangible assets group Historical Accumulated
(replacement) cost depreciation
TOTAL 1,362,106 928,234

Accounting standards (rules) used by the issudistlose information about its intangible assets:

- intangible assets are recorded at their actualstorical) cost determined as of the date when such
assets were recorded,;

- the Company records intangible assets in accordamvith Order No. 153n of the Ministry of Finance
of the Russian Federation “On Approval of AccountinRegulations “Intangible Assets Accounting”
PBU 14/2007” dated 27.12.2007.

4.5. Data on the issuer's policy and expenses fociaentific and technical development,
licenses and patents, new developments and research

The Company’s policy in scientific and technologicadevelopment is aimed at providing
support to the Company’s production potential, enisig effective operations and creating long-term
competitive advantages and is implemented in thiéofeing directions: introduction of new operating
procedures, production methods and equipment, testnew equipment and technologies, import
substitution, rationalization and invention activés and acquisition of patents. In 2017, the Compan
spent RUB 2,638.43 million on scientific and tecleal activities, for 3 months of 2018 — RUB 705.74
million.

Information on intellectual industrial property y@ntions, utility models, industrial prototypes,
trademarks) of the Company as3df.12.2017

Document of Priority Pgripd of
No. Description of intellectual property exclusive rights (commencement of validity of
(patent, certificate the do_cument of docu_ment of
title) title
1 2 3 4 5
Wash tank dewaxer Patent (PM) No.
1. 79810 dated 14.02.2008 14.02.2018
20.01.2009
Blowout valve Patent (PM) No.
2. 80495 dated 05.06.2008 05.06.2018
10.02.2009
3. |Loading control unit for natural gas liquids  Paté@?#) No. 18.05.2009 18.05.2019
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(NGL) and commercial propane/butane
mixture (CPBM)

89985 dated
27.12.2009

Trademark of STSBPO EPU (service mg

arkLertif. (TZ) No.

4, 248903 dated 02.11.1999 02.11.201¢9
16.06.2003
Design of an adsorber vessel Patent (PM) No.
5. 102307 dated 19.07.2010 19.07.2020
27.02.2011
Well stream stimulation method Patent (I) No.
6. 2209948 dated 20.11.2000 20.11.202¢
10.08.2003
Production tree heater Patent (PM) No.
7. 113902 dated 20.07.2011 20.07.2021
27.02.2012
Sludge pump Patent (PM) No
8. 124335 dated 14.12.2011 14.12.2021
20.01.2013
Open Joint Stock Company Certificate of
“Surgutneftegas” trademark No.
9. 438918 dated 06.05.2010 06.05.2020
09.06.2011
Stand for pneumatic tests of screwed pipePatent (PM) No.
10. |joints 136570 dated 01.10.2012 01.10.2022
10.01.2014
Equipment for multizone well survey and Patent (PM) No.
11.|operation 131074 dated 10.01.2013 10.01.2023
10.08.2013
Turning casing float valve Patent (PM) Na.
12. 135706 dated 23.07.2013 23.07.2023
20.12.2013
Method of determination of SPM mass Patent (I) No.
13.|concentration with scratch resistance over 2273020 dated 10.12.2003 10.12.2023
5 units by Mohs scale in a well production 27.03.2006
Circular casing module Patent (PM) Na.
14. 146266 dated 19.05.2014 19.05.2024
03.09.2014
Open Joint Stock Company Certificate of
“Surgutneftegas” (logotype) trademark No. o
15. 580396 dated 25.03.2015 25.03.2025
12.07.2016
Electric submersible pump of a packet | Patent (PM) No.
16.|assembly type comprised of stages stackedl 61445 dated 30.04.2015 30.04.2025
in series 01.04.2016
Mobile pumping unit Patent (PM) No.
17. 159093 dated 01.06.2015 01.06.2025
29.12.2015
Tubing-casing annulus sealing tool Patent (I) No.
18. 2311525 dated 10.01.2006 10.01.2026
27.11.2007
Restoration method of disturbed wetlangds Patent (I) No.
19. |(swamplands) 2459397 dated 22.09.2010 22.09.2030
27.08.2012
Method for repairing a coiled tubing Patent (I) No.
20. |without retrieving the logging cable 2513319 dated 27.07.2012 27.07.20372

18.02.2014
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Method to remove insulating lacquer
coatings of lacquer-impregnated windings Patent (1) No.
21. . . : . 2396670 dated 04.05.2009 04.05.202¢9
of electric motors, including submersible
. 10.08.2010
electric motors (SEM)
The method of reclamation of sludge pits
. A . Patent (I) No.
22, [Without backfilling in the territory of the | 5517635 ated | 17.06.2015 |  17.06.2038
State Forest Fund of the middle taiga
o 25.04.2017
subzone of Western Siberia
Fresh-water based visco-elastic compound Patent (I) No.
23. [for cementing wells made of recycled 2625128 dated 15.02.2016 15.02.2036
paper products and polyacrilamide 11.07.2017

Information on intellectual industrial property ye@ntions, utility models, industrial prototypes,
trademarks) of the Company as3if.03.2018

D . Priority Period of
ocument of exclusiy -
No.| Description of intellectual property rights (patent ?commencermﬁ ofp validity of
' o ' the document of| document of
certificate) : ,
title) title
1 2 3 4 5
Blowout valve Patent (PM) No. 804¢
1. dated 10.02.2009 05.06.2008 05.06.2018
Loading control unit for natural gas
2. |liquids (NGL) and commercial patent (PI) Mo 8998 18.05.2000 | 18.05.2018
) ated 27.12.2009
propane/butane mixture (CPBM)
Trademark of STsBPO EPU (service Certif. (TZ) No.
3. |mark) 248903 dated 02.11.1999 02.11.201¢9
16.06.2003
Open Joint Stock Company Certificate of
4. |“Surgutneftegas” trademark No. 43891 06.05.2010 06.05.2020
dated 09.06.2011
Design of an adsorber vessel Patent (PM) No.
5. 102307 dated 19.07.2010 19.07.2020
27.02.2011
Well stream stimulation method Patent (I) No. 22089
6. dated 10.08.2003 20.11.2000 20.11.202¢
Production tree heater Patent (PM) No
7. 113902 dated 20.07.2011 20.07.2021
27.02.2012
Sludge pump Patent (PM) No.
8. 124335 dated 14.12.2011 14.12.2021
20.01.2013
Stand for pneumatic tests of screwed| Patent (PM) No.
9. |pipe joints 136570 dated 01.10.2012 01.10.2022
10.01.2014
Equipment for multizone well survey Patent (PM) No.
10.|and operation 131074 dated 10.01.2013 10.01.2023
10.08.2013
Turning casing float valve Patent (PM) No.
11. 135706 dated 23.07.2013 23.07.2023
20.12.2013
Method of determination of SPM mass
concentration with scratch resistance| Patent (1) No. 227302 A
12. over 5 units by Mohs scale in a well dated 27.03.2006 10.12.2003 10.12.2023
production
13.|Circular casing module Patent (PM) No. 19.05.2014 9.08.2024
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146266 dated

03.09.2014
Open Joint Stock Company Certificate of
14.“Surgutneftegas” (logotype) trademark No. 580396 25.03.2015 25.03.2025

dated 12.07.2016
Electric submersible pump of a packet Patent (PM) No.

15. |assembly type comprised of stages 161445 dated 30.04.2015 30.04.2025
stacked in series 01.04.2016
Mobile pumping unit Patent (PM) No.
16. 159093 dated 01.06.2015 01.06.2025
29.12.2015
17, Tubing-casing annulus sealing tool Patent (I) N811525 10.01.2006 10.01.2026

dated 27.11.2007

Method to remove insulating lacquer
coatings of lacquer-impregnated Patent (I) No. 2396670
windings of electric motors, including| dated 10.08.2010
submersible electric motors (SEM)
Restoration method of disturbed Patent (I) No. 2459397
wetlands (swamplands) dated 27.08.2012
Method for repairing a coiled tubing |Patent (I) No. 2513319
without retrieving the logging cable dated 18.02.2014
The method of reclamation of sludge
pits without backfilling in the territory | Patent () No. 2617632

18. 04.05.2009 04.05.202¢

19. 22.09.2010 22.09.2030

20. 27.07.2012 27.07.2037

=
21. of the State Forest Fund of the middle dated 25.04.2017 17.06.2015 17.06.2033
taiga subzone of Western Siberia
ESP bypass intake module Patent (PM) Na.
22. 176553 dated 09.01.2017 09.01.2027
22.01.2018

Fresh-water based visco-elastic
compound for cementing wells made |[d?atent (I) No. 2625128
recycled paper products and dated 11.07.2017
polyacrilamide

23. 15.02.2016 15.02.2036

4.6. Trends analysis in the sphere of Company’s oeactivities

The development of oil and gas sector in Russiaatefs greatly on the ongoing changes in the
global oil and gas industry as well as on the gaweental control of this industry.

In 2017, gradual stabilization of oil prices was sdrved in the oil and gas market. Agreement
on limiting oil output between OPEC and non-OPEC untries, including Russia, became the main
factor of this stabilization.

In the reporting period, the volume of oil productn in Russia slightly decreased compared
to 2016 and totaled 546.8 million tonnes. Refinadide oil amounted to 52%, which is the same as in
the previous year. The volume of oil refining ate@lRussian refineries amounted to about 280 million
tonnes, the production of basic oil products wermtvweh by 2.5%. Despite the decrease in the production
of main oil products, the quality of their outputsicture improved: production of fuel oil decreasdyy
2.4%, production of motor gasoline and diesel fuetreased.

In the reporting year, the companies increased tiielume of exported oil to 257 million
tonnes. The volume of supplies to CIS countries welown by 0.5% and amounted to 18.1 million
tonnes. Export to non-CIS countries increased bp% to 238.7 million tonnes.

In 2017, Russian oil and gas producers increase@ tscope of exploratory drilling by 8% to
987.5 thousand meters against 2016. At the end @f 2 development drilling increased by 12% and
reached 27.6 million meters.

OJSC “Surgutneftegas” has a significant role in Ragn oil and gas industry. At the end of
2017, it accounted for over 11% of the industry piloduction, 6.5% of total Russian oil refining.
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Oil production of the Company totaled 60.5 milliotonnes in 2017. The Company actively
develops fields in Eastern Siberia. The share othegion annually increases and it reached 14.8f0 i
2017. OJSC “Surgutneftegas” develops new fieldsjvels to use natural resources effectively. Gas
utilization by OJSC “Surgutneftegas” equaled 99.32i# 2017, which is one of the highest rates in the
industry.

In 2017, the Company increased the scope of dgu@lent drilling by 4.2% against 2016 and it
reached 4,687 thousand meters. The prospecting erploratory drilling meterage increased by 0.5%
to 202.5 thousand meters. OJSC “Surgutneftegas” eresl 17% of development drilling and 20.4% of
exploratory drilling in Russia.

In 2017, the volume of oil refining at the Compars/ refinery LLC “KINEF” totaled
18.2 million tonnes, which is about 30% of produced. The volume of production of oil products in
2017 amounted to 17.7 million tonnes, the volumdight oil products increased by 1.4%.

In 1Q2018, we witnessed further growth of oil preen the global market that was largely
facilitated by the extension of the OPEC+ agreement oil production limitation that was in force in
2017.

Being one of the parties to this agreement, in theporting quarter, Russia reduced olil
production by 2% compared to 4Q2017. The volume aif production decreased by 1.2% and
amounted to 134.6 million tonnes compared to 1Q201y 1Q2018, 70.2 million tonnes of oil was
refined by the Russian refineries. The oil refiningas compared to the previous period, dropped
by 1.7%, and increased by 1.1% as compared to 1@20he main products output structure showed
the reduction of fuel oil, while the production afiesel fuel and motor gasoline increased.

In the reporting quarter, the amount of exploratomrilling in oil companies increased by 8.1%
compared to the previous quarter, or by 0.7% comgzhto 1Q2017, and amounted to 215.4 thousand
meters. The amount of development drilling in JamyaMarch 2018 reached 6,251.4 thousand meters
that is 8.4% up against the same period of 2017 d42d1% down against the previous quarter.

In 1Q2018, OJSC “Surgutneftegas” produced 14.8 nah tonnes of oil, which is 11% of the
industry production. In the reporting quarter, th&Company’s development drilling amounted to
1,029.3 thousand meters, exploratory drilling — 54thousand meters. The share of OJSC
“Surgutneftegas” in development drilling in Russiamounted to 16.5%, exploratory drilling — 25.3%.
In the reporting quarter, oil refining throughput & LLC “KINEF” amounted to 4.6 million tonnes,
which is 6.2% of Russian refining volumes.

4.7. Analysis of the factors influencing the issué activity

The Company'’s financial results are affected by tfalowing key factors:
- hydrocarbon price trends in global and domestiarkets;

- tax burden ratio;

- foreign exchanges/national currency rate;

- inflation rate and natural monopoly tariffs.

Hydrocarbon price trends in global and domestic rkats

The Company’s operation is affected by oil and piloducts prices in domestic and global
markets.

In 1Q2018 global oil prices kept on recovering:

- the average Brent price reached 66.82 USD/bbl,ichhis 9.1% up against the previous
guarter and 24.4% higher against 1Q2017;

- the average Urals price went up by 8% from theeyipbus period to 65.24 USD/bbl, which
means a 25% increase against 1Q2017.

The price in the domestic market of Russia depermuasexport alternatives and is based on
seasonal demand for hydrocarbons, changes in taaed levies rates, transportation tariffs and other
factors. In 1Q2018, the weighted average oil pricethe open Russian market grew by 8.8% against
4Q2017, and by 21.9% against the same quarter ihZ20vhich is 21.9 thousand RUB/tonne (Western
Siberian oil and gas province).

To fairly estimate the impact of the price factondhe Company’s activities, it is essential to
take into account the tax burden ratio, since anyhamge of global oil quotations results in
corresponding changes of export duties and the MileExtraction Tax.

44



Tax burden ratio

In 2018, we are witnessing further growth of tax ten in oil and gas industry: since
01 January 2018, the coefficient Kincreasing the MET rate for oil has been increaseds well as
excise duties for oil products.

In 2018, the MET base rate remained at the level26f17 which is 919 RUB/tonne. Additional
indicator K increasing the MET rate for oil is fixed at RUB 35(in 2017 — RUB 306).

In the reporting quarter, an increase of oil pricguotes in the global market and slight
strengthening of the national currency against thé¢S dollar was observed as compared to the previous
guarter, which in conjunction with the additionalndicator K, led to an increase of the MET effective
rate by 7.1%. Under the influence of several factdiweakening of the US dollar against the ruble,
increasing global oil price quotes, growth of thel@itional coefficient K), MET effective rate grew by
30.7% compared to the same period of the previcesry

In 1Q2018, the average duty rate for oil to be erga to non-CIS countries increased by
21.4% against the previous quarter and amounted i&.9 USD/tonne, and increased by 35.2% against
1Q2017. At the same time, the export duties reducd for Eastern Siberian crude oil remained at a
zero level.

Foreign currencies/national currency rate

0JSC “Surgutneftegas” receives a part of its revenfrom sale of products in foreign currency
and a part of the Company'’s assets is denominatetbreign currency. Therefore, any fluctuations in
the exchange rate of the Russian ruble to main cemcies influence the Company’s financial results,
including revenue, other income and expenses.

During 1Q2018, the national currency strengthenedyanst the US dollar. As a result, the
average USD rate for the reporting quarter was 58 BRUB/USD, or 2.6% lower than in the previous
quarter. The USD/national currency rate decreasegl 3% against 1Q2017.

In the reporting quarter, national currency weakemj against Euro was observed: the
weighted average Euro exchange rate amounted to8B9RUB/Euro which is 1.6% up against the
previous quarter and 11.5% up against the 1Q2017.

The inflation rate and natural monopoly tariffs

The Company’s financial and business activity is\aalsely affected by inflation rates and
higher natural monopoly tariffs because they leaol the price growth and, therefore, the increase of
the Company’s costs.

In the reporting quarter, the growth of tariffs oPJSC “Transneft” for pipeline transportation
and service tariffs for orders and supervision daf delivery on the routes used by the Company egdal
4% compared to 1Q2017.

The inflation rate in 1Q2018 decreased as compatedhe same period of the previous year
and the 1Q2017 and amounted to 0.81%.

4.8. The issuer’'s competitors

OJSC “Surgutneftegas” is a vertically integratedl@ompany operating in the territory of the
Russian Federation. The Company’s core businesgrigduction and sales of oil and gas, production
and marketing of oil products. The competitors ohet Company are Russian oil companies:
PJSC “LUKOIL”, PJSC “NK “Rosneft’, PJSC “Gazprom n&” and PJSC “Tatneft” n.a.
V.D.Shashin.

Key competitive advantages of the Company in thkeamid gas production sector include
sound resource base and availability of advancedipment and technologies for oil production which
ensure achievement of high level oil recovery aktfields and development of oil reserves with
different characteristics.

Key competitive advantages of the refining segmeriude high quality of products and
advantageous location of the Company’s refinery whiensures efficient oil products supply. In the
domestic market, the Company sales its oil produntsinly in the North-Western part of Russia.
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The Company’s key competitive advantages in the gastor is the complete cycle for
production, utilization and processing of associdtepetroleum gas. For several years now,
0JSC “Surgutneftegas” has been remaining one of tmelustry leaders among oil companies in terms
of associated petroleum gas utilization which ise0\09%.

Section V. Detailed data on members of the issuersanagement bodies, the
Issuer’'s agencies supervising its financial and bunress activities, and
summary on its staff (employees)

5.1. Structure and terms of reference for the issus management bodies

Full description of the structure of the issuer'amagement bodies and their terms of reference in
accordance with the issuer’s charter (constituentichents)
The general shareholders’ meeting is the supremenagement body of the Company.

The Board of Directors carries out overall managemt of the Company’s activities and has
the right to adopt resolutions on any matters comiieg the Company’s activities except those which
the Company’s Charter limits to the terms of refee for the general shareholders’ meeting. The
members of the Board of Directors in the number eehined by a resolution of the Company’s general
shareholders’ meeting are elected by the annual gext shareholders’ meeting in the order stipulated
by the Company’s Charter for a term lasting till ¢hnext annual general shareholders’ meeting. The
members of the Board of Directors can be re-elecéadunlimited number of times.

Director General is the individual executive bod§the Company and manages the Company’s
current activity in the order and within the termsf reference determined by the Company’s Charter as
well as in accordance with resolutions of the Boaaf Directors and the general shareholders’
meeting. The Company’s Board of Directors appoiligector General of the Company for a five-year
period. At expiration of Director General’'s term abffice, the Board of Directors can appoint this
person for the same period an unlimited number ohes.

Director General reports to the Board of Directoesd the general shareholders’ meeting of
the Company.

The powers of the Company’s management bodiesdetermined by the Company’s Charter.

The terms of reference for the Company’'s general sieholders’ (members’) meeting, as
determined by its Charter (constituent documents).

The terms of reference for the general shareholslemeeting include the following issues (the
resolutions on these issues are adopted if shardad who own more than 50% of the Company’s
voting shares and take part in the general sharetheis’ meeting have voted for it, except as otheswis
provided by the Company’s Charter):

1) To amend the Company’s Charter or to approve @empany’s Charter in a new wording excluding
cases stipulated by the Federal Law “On Joint Stackmpanies” and the Company’s Charter;

2) To decrease the charter capital through reductiof par value of shares, acquisition of a portia
shares by the Company to reduce their total amoontto redeem partly paid-in shares and through
redemption of shares acquired or bought back by ®empany;

3) To approve the Company’s annual reports and amhaccounting statements, including profit and
loss accounts (profit and loss statements) of thenfpany and its profit and loss distribution;

4) To adopt a resolution to pay annual dividends, approve the dividend size and the form of its
payment on shares of each category (type); and &b the date as of which the persons entitled to
dividends are determinedsuch a resolution is adopted on the Board of Dired’ recommendation.
The annual dividend size can not exceed the sizmomemended by the Board of Directors;

5) To elect the members to the Company’s Auditingn@nittee and to terminate their powers ahead of
schedule, to approve the Company’s Regulationstom Auditing Committee;

6) To adopt resolutions to restructure the Company;

7) To adopt resolutions to liquidate the Compang,appoint the liquidation commission and approve
interim and final liquidation balance sheets;

8) To determine the number of the members of theaBb of Directors of the Company, to elect
members to the Board of Directors and terminate ith@owers ahead of schedule;
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9) To determine the amount of declared shares, thwr value, their category (type) and rights grasat
by these shares;
10) To approve the Company’s auditor;
11) To determine the procedure of a general shareleos’ meeting;
12) To establish the counting commission;
13) To determine the procedure following which t®mmpany provides information (materials) subject
to presentation to shareholders while preparing fargeneral shareholders’ meeting, including choice
of a press agency in case of publication;
14) To carry out share split and share consolidatjo
15) To adopt a resolution on the Company’s approwdlinterested party transactions in accordance
with the Federal Law “On Joint Stock Companies”;
16) To adopt a resolution on the Company’s approwdimajor transactions in accordance with the
Federal Law “On Joint Stock Companies”, Article 7€lause 3;
17) To increase the Company’s charter capital thghu placement of additional ordinary shares
through public subscription if the quantity of therdinary shares to be additionally placed exceeds
25 percent of the ordinary shares previously plared
18) To increase the Company’s charter capital thgihuplacement of additional shares through private
subscription;
19) To place equity securities convertible into sés through private subscription. To place through
public subscription convertible equity securitiediigh can be converted into ordinary shares exceagdin
25 percent of the ordinary shares previously placed
20) To increase the Company’s charter capital thgiuincrease in par value of shares;
21) To pass a resolution to participate in holdingpmpanies, financial and industrial groups,
associations and other unions of business;
22) To approve internal documents governing theieaities of the Company’s bodies
23) Other issues provided for by the law of the Ras Federation currently in force.

Issues within the terms of reference for the geakshareholders’ meeting cannot be delegated
to the Board of Directors and Director General di¢ Company.

The terms of reference for the Company’s Board of Dectors (Supervisory Board), as determined
by its Charter (constituent documents).

The terms of reference for the Board of Directdrelude the following issues:
1) To submit issues stipulated by the Company’s @&ato a general shareholders’ meeting for
adopting a resolution;
2) To give recommendations to the shareholders melgzg the size and procedure for payment of
dividends, as well as the date as of which the passentitled to dividends are determined;
3) To determine priority lines of the Company’s aqty;
4) To convene annual and extraordinary general skaolders’ meetings of the Company;
5) To adopt the agenda for general shareholders’etiegs;
6) To determine the date for making up the list pérsons having the right to participate in a genéra
shareholders’ meeting as well as the date, venual aime of a general shareholders’ meeting,
informing shareholders of holding a meeting, of tHest of materials (information) to be presented to
shareholders while preparing for a general sharedelrs’ meeting, of the form and text of a ballot
paper;
7) To preliminarily approve annual reports, balanaheets, profit and loss accounts of the Company;
8) To increase the Company’s charter capital thrduglacement by the Company of:
- additional ordinary shares through public subsgtion within the quantity and the category (type) o
declared shares if the quantity of the ordinary giea to be placed additionally amounts to 25% orsles
of the ordinary shares placed earlier by the Compan
- additional preference shares through public subigtion;
- additional shares at the expense of the Comparpragperty;
9) To approve reports on results of issues and jawes of the Company’s shares by the Company;
10) To amend the Company’s Charter after an increas its charter capital resulting from an
increase in the par value of shares;
11) To amend the Company’s Charter after an incream its charter capital resulting from the
placement of additional shares;
12) Placement by the Company of:
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- bonds and other equity securities convertible dnshares if the mentioned bonds (other equity
securities) are placed through public subscripti@md can be converted into the Company’s ordinary
shares amounting to 25% or less of the ordinary stsplaced earlier;

- bonds and other equity securities if they are rainvertible into the Company’s shares under the
subscription terms;

13) To determine the market value of the Company'sperty;

14) To purchase and buy back shares, bonds and o#ezurities placed by the Company in cases
stipulated by the Company’s Chatrter;

15) To dispose of shares purchased and bought dackhe Company and of shares which came to the
disposal of the Company due to the fact that thigiryers have not fulfilled their payment obligations
16) To elect the Chairperson of the Board of Direct and the Deputy Chairperson of the Board of
Directors out of the members of the Board of Direcs;

17) To appoint Director General of the Company, ttetermine the size of remuneration and
compensations paid to him;

18) To recommend the size of remuneration and congagions paid to the members of the Company’s
Auditing Committee and to determine the amount afditor’s service payment;

19) To determine ways of application of the Compaeserve, purpose-oriented and other funds;

20) To approve the Company’s internal documents laging those internal documents which, in
conformity with the Federal Law “On Joint Stock Copanies”, are to be approved by a General
shareholders’ meeting, and other internal documentd§ the Company which, according to the
Company’s Charter, are to be approved by Directar@ral;

21) To establish branches and to open represengtffices of the Company;

22) To amend the Company’s Charter because of newdiablished branches and representative offices
and their liquidation;

23) To adopt resolutions on the Company’s approedlmajor transactions in accordance with the
Federal Law “On Joint Stock Companies”;

24) To adopt resolutions on the Company’s approedlinterested party transactions in accordance
with the Federal Law “On Joint Stock Companies”;

25) To approve the Company’s registrar, to apprare to cancel an agreement with the Company’s
registrar;

26) Other issues, as provided by the law of the $taus Federation.

The terms of reference for the individual and collgial executive bodies of the Company, as
provided by its Charter (constituent documents).

The terms of reference for Director General of ti@®@mpany include the following:

1) To implement resolutions of a general sharehalslemeeting and the Board of Directors of the
Company;

2) To issue orders, instructions, decrees, direati@nd other acts concerning the Company’s actistj
which all the Company’s employees are required aidw;

3) Within the rights granted to him/her, to take lahecessary actions to exercise legal powers to
possess, use and dispose of the Company’s propieitiyding conclusion of contracts on acquisition
and alienation of the Company’'s property, loan, dig and other agreements on behalf of the
Company and in accordance with the law of the RassiFederation currently in force and the present
Charter;

4) To act on behalf of the Company in relations tviany Russian or foreign legal and natural persons,
to sign contracts and agreements in the Russian &edion and abroad, to carry out other transactions
on behalf of the Company, including signing contracon acquisition of property accounting for up to
25% of the book value of the Company’s assets astipe Company’s accounting statements as of the
last reporting date, to employ the Company’s resempurpose-oriented and other funds in compliance
with the directions of the Company's Board of Direcs, to give letters of attorney to carry out
transactions, to open settlement accounts and othecounts with banks and other organizations and
institutions;

5) To deal with issues concerning investments ie thevelopment of enterprises and organizations;

6) To approve and change the Company’s structureestablish and abolish the Company’s business
units, to approve the provisions on the Companyisiness units;
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7) To approve the manning table, office expensetineates, amount and type of compensation for the
Company’s employees as well as Internal Labor Regains and job descriptions for all categories of
the Company’s employees;
8) To employ, appoint, dismiss, and discharge then®any’s employees, heads of business units, to
determine their salaries and bonuses as well aseimtves for and sanctions against them, to pass
resolutions on their material responsibility, toggsi employment agreements (contracts) with employees
on behalf of the Company;
9) To take decisions on the social developmenthef €Company and its subsidiaries;
10) On behalf of the Company, to pass resolutiongaise claims and take legal actions against legal
and natural persons both in the Russian Federatiand abroad, as determined by the legislation.
Director General of the Company also has the rightpass resolutions on management of any
current activities of the Company and its subsidies, which do not pertain to the terms of reference
for the general shareholders’ meeting and the Compa Board of Directors. Director General passes
resolutions on issues within his/her terms of reggrce independently.
For a period of his/her absence and under any otl@rcumstances, Director General has the
right to appoint any of the Company’s officials @& acting Director General.

The issuer did not approve (adopt) any corporateyggmance code or any other similar document.

For the last reporting period, the issuer's chartdconstituent documents) or internal documents
governing the activities of the issuer’s bodies et amended.

5.2. Members of the issuer’'s management bodies

5.2.1. The issuer’s Board of Directors (Supervisoridoard)
Name:Erokhin Vladimir Petrovich
(Chairperson)
Year of birth:1949
Educationhigher professional

All positions held by the person in the issuer atider organizations over the last 5 years and at
present, including outside employment, in date iorde

Period o .
Organization Position
from to
2013 present Open Joint Stock Company Chairperson of the Board of
“Surgutneftegas” Directors

The person’s share in the charter capital of theeig %:0.0104

The issuer’s ordinary shares held by the persor)).9d:26

Number of the issuer’'s shares of each categorg]tipat may be acquired by the person as a refult o
exercise of rights to the issuer’s options heldhgypersonthe issuer did not issue any options.
Participation in the work of the committees of Beard of Directorsthe member of the Board of
Directors (Supervisory Board) does not participatethe work of the committees of the Board of
Directors (Supervisory Board).

Share of the person in the charter (share) capitadual fund) of the issuer’s subsidiaries andiatés:

the person does not have such shares.

Nature of any kinship with other persons who arenivers of the issuer's management bodies and/or
agencies supervising the issuer’s financial andéhless activitiesno such kinship.

Administrative actions taken against such a perfeonany financial, tax/charge, securities market
violations or criminal prosecution (criminal recpaf the person for economic crimes or crimes agjain
the statethere were no administrative or criminal actionsdught against the person.

Positions held by such a person in management $a@dieommercial organizations during the period
when any bankruptcy proceedings and/or a bankruptogedure were initiated in relation to such
organizations as provided for in the bankruptcgdlwency) legislation of the Russian Federatibie:
person did not hold such positions.
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Name:Bogdanov Vladimir Leonidovich
Year of birth:1951

Educationhigher professional, Doctor of Economics

All positions held by the person in the issuer atider organizations over the last 5 years and at
present, including outside employment, in date iorde

Period L "
Organization Position
from to
2013 present Open Joint Stock Company Director General
“Surgutneftegas”
2013 present Open Joint Stock Company Vice Chairperson of the Board of
“Surgutneftegas” Directors

The person’s share in the charter capital of theds %:0.3028
The issuer’s ordinary shares held by the persor).$673

Number of the issuer’s shares of each categorg]tigat may be acquired by the person as a refsult o
exercise of rights to the issuer’s options heldhgypersonthe issuer did not issue any options.
Participation in the work of the committees of Beard of Directorsthe member of the Board of
Directors (Supervisory Board) does not participdtethe work of the committees of the Board of
Directors (Supervisory Board).

Share of the person in the charter (share) caitaual fund) of the issuer’'s subsidiaries andiafés:

the person does not have such shares.

Nature of any kinship with other persons who arentvers of the issuer’'s management bodies and/or
agencies supervising the issuer’s financial andéhless activitiesno such kinship.

Administrative actions taken against such a peffssnany financial, tax/charge, securities market
violations or criminal prosecution (criminal recpaf the person for economic crimes or crimes agjain
the statethere were no administrative or criminal actionsdught against the person.

Positions held by such a person in management $a@dieommercial organizations during the period
when any bankruptcy proceedings and/or a bankruptogedure were initiated in relation to such
organizations as provided for in the bankruptcgdlwency) legislation of the Russian Federatibie:
person did not hold such positions.

Name:Bulanov Alexander Nikolaevich
Year of birth:1959
Educationhigher professional

All positions held by the person in the issuer atider organizations over the last 5 years and at
present, including outside employment, in date iorde

Period L "
Organization Position
from to
2013 present Open Joint Stock Company Chief Engineer — First Deputy
“Surgutneftegas” Director General.
2013 present Open Jaoint Stock Company Member of the Board of Directors
“Surgutneftegas”

The person’s share in the charter capital of thees %:0.0005

The issuer’s ordinary shares held by the persor).9002

Number of the issuer’s shares of each categorg]tipat may be acquired by the person as a refsult o
exercise of rights to the issuer’s options heldhgypersonthe issuer did not issue any options.
Participation in the work of the committees of Beard of Directorsthe member of the Board of
Directors (Supervisory Board) does not participdtethe work of the committees of the Board of
Directors (Supervisory Board).

Share of the person in the charter (share) capitadual fund) of the issuer’s subsidiaries andiatés:
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the person does not have such shares.

Nature of any kinship with other persons who arentvers of the issuer’'s management bodies and/or
agencies supervising the issuer’s financial andhlegs activities:no such kinship.

Administrative actions taken against such a peffssnany financial, tax/charge, securities market
violations or criminal prosecution (criminal recpaf the person for economic crimes or crimes agjain
the statethere were no administrative or criminal actionsdught against the person.

Positions held by such a person in management $a@dieommercial organizations during the period
when any bankruptcy proceedings and/or a bankruptogedure were initiated in relation to such
organizations as provided for in the bankruptcgdlwency) legislation of the Russian Federatitie:
person did not hold such positions.

Name:Dinichenko Ivan Kalistratovich

Independent Member of the Board of Directors

Year of birth:1946

Educationhigher professional

All positions held by the person in the issuer atider organizations over the last 5 years and at
present, including outside employment, in date iorde

Period L "
Organization Position
from to
June present Open Joint Stock Company Member of the Board of Directors
2014 “Surgutneftegas”

The person’s share in the charter capital of thees %:0.0003

The issuer’s ordinary shares held by the persor) %:

Number of the issuer’s shares of each categorg]tipat may be acquired by the person as a refsult o
exercise of rights to the issuer’s options heldhgypersonthe issuer did not issue any options.
Participation in the work of the committees of tBeard of Directorsthe member of the Audit
Committee of the Board of Directors

Share of the person in the charter (share) capitadual fund) of the issuer’s subsidiaries andiatés:

the person does not have such shares.

Nature of any kinship with other persons who arenimers of the issuer's management bodies and/or
agencies supervising the issuer’s financial andéhless activitiesno such kinship.

Administrative actions taken against such a peffssnany financial, tax/charge, securities market
violations or criminal prosecution (criminal recpaf the person for economic crimes or crimes again
the statethere were no administrative or criminal actionsdught against the person.

Positions held by such a person in management $adieommercial organizations during the period
when any bankruptcy proceedings and/or a bankruptogedure were initiated in relation to such
organizations as provided for in the bankruptcgdlwency) legislation of the Russian Federatibie:
person did not hold such positions.

Name:Krivosheev Viktor Mikhailovich

Year of birth:1953

Educationhigher professional

All positions held by the person in the issuer atider organizations over the last 5 years and at
present, including outside employment, in date iorde

Period

Organization Position
from to

June present Open Joint Stock Company Member @dlaed of Directors
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Period Organization Position

2014 | “Surgutneftegas”

The person’s share in the charter capital of thaees %:0.0064

The issuer’s ordinary shares held by the persor)).0072

Number of the issuer’s shares of each categorg]tipat may be acquired by the person as a refsult o
exercise of rights to the issuer’s options heldhgypersonthe issuer did not issue any options.
Participation in the work of the committees of Beard of Directorsthe member of the Board of
Directors (Supervisory Board) does not participdtethe work of the committees of the Board of
Directors (Supervisory Board).

Share of the person in the charter (share) capitaual fund) of the issuer’s subsidiaries andiafés:

the person does not have such shares.

Nature of any kinship with other persons who arentvers of the issuer’'s management bodies and/or
agencies supervising the issuer’s financial andhlegs activitiesno such kinship.

Administrative actions taken against such a perfeonany financial, tax/charge, securities market
violations or criminal prosecution (criminal recpaf the person for economic crimes or crimes agjain
the statethere were no administrative or criminal actionsdught against the person.

Positions held by such a person in management $adieommercial organizations during the period
when any bankruptcy proceedings and/or a bankruptogedure were initiated in relation to such
organizations as provided for in the bankruptcgdlwency) legislation of the Russian Federatibie:
person did not hold such positions.

Name:Matveev Nikolai Ivanovich

Year of birth:1942

Educationhigher professional

All positions held by the person in the issuer atider organizations over the last 5 years and at
present, including outside employment, in date iorde

Period o .
Organization Position
from to
2013 present Open Joint Stock Company Member of the Board of Directors
“Surgutneftegas”

No share in the charter capital of the issuer/noddnary shares.

Number of the issuer’s shares of each categorg]tipat may be acquired by the person as a refsult o
exercise of rights to the issuer’s options heldhgypersonthe issuer did not issue any options.

Participation in the work of the committees of tBeard of Directorsthe member of the Audit
Committee of the Board of Directors

Share of the person in the charter (share) capitadual fund) of the issuer’s subsidiaries andiatés:
the person does not have such shares.

Nature of any kinship with other persons who arentvers of the issuer’'s management bodies and/or
agencies supervising the issuer’s financial andéhless activitiesno such kinship.

Administrative actions taken against such a perfeonany financial, tax/charge, securities market
violations or criminal prosecution (criminal rechaf the person for economic crimes or crimes agjain
the statethere were no administrative or criminal actionsdught against the person.

Positions held by such a person in management $adieommercial organizations during the period
when any bankruptcy proceedings and/or a bankruptogedure were initiated in relation to such
organizations as provided for in the bankruptcgdlwency) legislation of the Russian Federatibie:
person did not hold such positions.

Name:Raritsky Vladimir lvanovich
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Year of birth:1940
Educationhigher professional

All positions held by the person in the issuer atider organizations over the last 5 years and at
present, including outside employment, in date iorde

Period
from to Organization Position
June present Open Joint Stock Company Member of the Board of Directors
2014 “Surgutneftegas”

The person’s share in the charter capital of thees %:0.0079
The issuer’s ordinary shares held by the persor)).9089

Number of the issuer’s shares of each categorg]tipat may be acquired by the person as a refsult o
exercise of rights to the issuer’s options heldhgypersonthe issuer did not issue any options.
Participation in the work of the committees of eard of Directorsthe member of the Board of
Directors (Supervisory Board) does not participdtethe work of the committees of the Board of
Directors (Supervisory Board).

Share of the person in the charter (share) caitaual fund) of the issuer’'s subsidiaries andiafés:

the person does not have such shares.

Nature of any kinship with other persons who arenimers of the issuer's management bodies and/or
agencies supervising the issuer’s financial andhless activitiesno such kinship.

Administrative actions taken against such a perfeonany financial, tax/charge, securities market
violations or criminal prosecution (criminal recpaf the person for economic crimes or crimes agjain
the statethere were no administrative or criminal actionsdught against the person.

Positions held by such a person in management $adieommercial organizations during the period
when any bankruptcy proceedings and/or a bankruptogedure were initiated in relation to such
organizations as provided for in the bankruptcgdluency) legislation of the Russian Federatibe:
person did not hold such positions.

Name:Usmanov lldus Shagalievich

Year of birth:1954

Educationhigher professional

All positions held by the person in the issuer atider organizations over the last 5 years and at
present, including outside employment, in date iorde

Period o .
Organization Position
from to
June present Open Joint Stock Company Member of the Board of Directors
2014 “Surgutneftegas”

The person’s share in the charter capital of thees %:0.0018
The issuer’s ordinary shares held by the persor).9022

Number of the issuer’s shares of each categorg]tipat may be acquired by the person as a refsult o
exercise of rights to the issuer’s options heldhgypersonthe issuer did not issue any options.
Participation in the work of the committees of Beard of Directorsthe member of the Board of
Directors (Supervisory Board) does not participdtethe work of the committees of the Board of
Directors (Supervisory Board).

Share of the person in the charter (share) capitadual fund) of the issuer’s subsidiaries andiatés:

the person does not have such shares.

Nature of any kinship with other persons who arentvers of the issuer’'s management bodies and/or
agencies supervising the issuer’s financial andéhless activitiesno such kinship.
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Administrative actions taken against such a peffssnany financial, tax/charge, securities market
violations or criminal prosecution (criminal recpaf the person for economic crimes or crimes agjain
the statethere were no administrative or criminal actionsdught against the person.

Positions held by such a person in management $adieommercial organizations during the period
when any bankruptcy proceedings and/or a bankruptogedure were initiated in relation to such
organizations as provided for in the bankruptcgdgluency) legislation of the Russian Federatibe:
person did not hold such positions.

Name:Shashkov Viadimir Aleksandrovich
Independent Member of the Board of Directors
Year of birth:1946

Educationhigher professional

All positions held by the person in the issuer atlder organizations over the last 5 years and at
present, including outside employment, in date iorde

Period L "
Organization Position
from to
2013 present Open Joint Stock Company Member of the Board of Directors
“Surgutneftegas”

The person’s share in the charter capital of theeig %:0.0094

The issuer’s ordinary shares held by the persor®.0d:15

Number of the issuer’s shares of each categorgtiat may be acquired by the person as a refsult o
exercise of rights to the issuer’s options heldhgypersonthe issuer did not issue any options.

Participation in the work of the committees of tBeard of Directors: Chairpersoof the Audit
Committee of the Board of Directors

Share of the person in the charter (share) capitadual fund) of the issuer’s subsidiaries andiatés:

the person does not have such shares.

Nature of any kinship with other persons who arentvers of the issuer’'s management bodies and/or
agencies supervising the issuer’s financial andéhless activitiesno such kinship.

Administrative actions taken against such a peffssnany financial, tax/charge, securities market
violations or criminal prosecution (criminal recpaf the person for economic crimes or crimes agjain
the statethere were no administrative or criminal actionsdught against the person.

Positions held by such a person in management $a@dieommercial organizations during the period
when any bankruptcy proceedings and/or a bankruptogedure were initiated in relation to such

organizations as provided for in the bankruptcgdlwency) legislation of the Russian Federatibie:
person did not hold such positions.

5.2.2. Individual executive body of the issuer
Name:Bogdanov Vladimir Leonidovich
Year of birth:1951
Educationhigher professional, Doctor of Economics

All positions held by the person in the issuer atider organizations over the last 5 years and at
present, including outside employment, in date iorde

Period o .
Organization Position
from to
2012 present Open Joint Stock Company Director General
“Surgutneftegas”
2012 present Open Jaoint Stock Company Vice Chairperson of the Board of
“Surgutneftegas” Directors

54



The person’s share in the charter capital of theds %:0.3028

The issuer’s ordinary shares held by the persor).3673

Number of the issuer’s shares of each categorg]tipat may be acquired by the person as a refsult o
exercise of rights to the issuer’s options heldhgypersonthe issuer did not issue any options.

Share of the person in the charter (share) cgpiaiual fund) of the issuer’s subsidiaries andiatés:

the person does not have such shares.

Nature of any kinship with other persons who arentvers of the issuer’'s management bodies and/or
agencies supervising the issuer’s financial andhlegs activitiesno such kinship.

Administrative actions taken against such a perfeonany financial, tax/charge, securities market
violations or criminal prosecution (criminal recpaf the person for economic crimes or crimes agjain
the statethere were no administrative or criminal actionsdught against the person.

Positions held by such a person in management $adieommercial organizations during the period
when any bankruptcy proceedings and/or a bankruptogedure were initiated in relation to such
organizations as provided for in the bankruptcgdlaency) legislation of the Russian Federatitime
person did not hold such positions.

5.2.3. The issuer’s collegiate executive body
No provision is made for a collegiate executive od

5.3. Remuneration and/or compensation for expensdsr each management body of the
issuer
Remuneration for each management body (exceph&mdividual who performs the functions of the
individual executive body of the issuer). Specifiytgpoes of remuneration, including salary, bonyses
commissions, benefits and/or compensations forresgmeand other material representations

Remuneration
The Board of Directors
Unit of measurethousand RUB

Indicator 2017 2018, 3
months

Remuneration for the participation in the work peried by the 47,718.1 4,501.6
management body
Salary
Bonus
Commission
Other types of remuneration 321.9 39.5
TOTAL 48,040 4,541.1

Existing agreements in relation to such paymentiencurrent financial yearemunerations are paid to
the members of the Company’s Board of Directorsaocordance with the Company’s Charter and the
Regulations of the Board of Directors.

Compensation
Unit of measurethousand RUB
2018, 3
Management body 2017 months
The Board of Directors 4,633.2 664.2

Additional information:no.

5.4. Structure and terms of reference for the agemes supervising the issuer’s financial and
business activities and organization of risk manageent system and internal control
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Give the full description of the structure of thgeacies supervising the issuer’s financial and riass
activities and their terms of reference in accocganith the issuer’s charter (constituent docum)edmtsl
internal documents:

The Company’s Auditing Committee is establishedstapervise the Company'’s financial and
operating activity. The Company’s Auditing Commigeonsists of three members elected by a general
shareholders’ meeting out of shareholders or themoxies. Shares owned by the members of the Board
of Directors and Director General of the Company roeot vote to elect members of the Auditing
Committee. The Auditing Committee passes resoludi@ither at its meetings or through polls by a
majority of its members’ votes, in the order estahkd in the Regulations on the Auditing Committee.
A member of the Auditing Committee cannot be a m@&miof the Board of Directors; neither can
he/she hold a position of Director General of the@pany.

Once a financial year is over, the Auditing Comneaié conducts an annual audit (inspection) of
the Company’s activities. An unscheduled audit (retion) is conducted by the Committee at any time
on its own initiative, in compliance with the resdion adopted by a general shareholders’ meeting, a
a shareholder’s (shareholders’) request in writingrovided the shareholder (shareholders) own(s) an
aggregate of at least 10% of the Company’s votihgres, or in accordance with the resolution passed
by the Board of Directors. As requested by the Aindj Committee, the Company'’s officers shall timely
provide the Auditing Committee with all necessanmyfdrmation and documents on the Company’s
financial and business activities. Based on itsdings, the Auditing Committee prepares a report.

The Auditing Committee is entitled to require arteaordinary general shareholders’ meeting
to be convened, following the procedure stipulatadthe Company’s Charter.

To have annual financial statements audited andnfiomed, the Company annually hires a
professional auditor who does not share any propgeihterests with the Company or with its
shareholders.

The Company’s auditor is approved by a general @hlders’ meeting. The auditor’s service
payment is determined by the Board of Directorgioé Company.

An audit of the Company’s activities shall be carmded at any time at a shareholder’s
(shareholders’) request in writing, provided the afeholder (shareholders) own(s) an aggregate of at
least 10% of the Company’s placed shares.

The Company established the Audit Committee of Buard of Directors.

Key functions of the Audit Committee:

The Audit Committee of the Board of Directors ofeaiCompany (hereinafter — the Committee)
was formed under the Board of Directors of the Coamy.

The Committee shall be elected from among the meralof the Company’s Board of Directors
and shall consist of at least 3 (three) membersthwat least one Committee member being an
independent director. The Chairperson of the Au@ibmmittee shall be an independent director

The members of the Committee shall be elected ateeting of the Board of Directors for a
period until new members of the Board of Directoase elected by the annual general shareholders’
meeting of the Company. A resolution to elect themmbers to the Committee shall be passed by simple
majority of the total number of the members of tBeard of Directors.

The key objective of the Committee shall be eéidi supervision of the Company'’s financial
and business activities.

The main functions of the Committee are as follaws
- to control completeness, accuracy and authenyiaf financial statements of the Company;

- to control reliability and efficiency of the Congmy’s risk management and internal control systems;
- to ensure independence and objectiveness of fiomg of internal and external audit of the
Company’s financial and business activity.

When performing its duties, the Committee may coomitate with the Company’s auditor,
Auditing Committee, Internal Audit Service, otheuldivisions and the Company’s management.

The Committee shall present an annual performaneport to the Board of Directors by the
meeting of the Board of Directors.

An annual report prepared by the Committee shailtiude the following:

- evaluation of the Company’s auditor candidatestine Committee;

- evaluation of the audit opinion on the Companyfimancial and business activities for the year.
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Members of the Audit Committee of the Board of Btors: Shashkov Vladimir Aleksandrovich
(Chairperson), Matveev Nikolai lvanovich, Dinichemklvan Kalistratovich.

The issuer’s separate business unit(s) for riskageament and internal control (body (business wiiitr
than the Auditing Committee (Auditor), performingternal audit of the issuer’s financial and bussnes
activities), its objectives and functions.

The issuer’s separate business unit (servicenternal audit, its objectives and functions:

The structure and staff of the Internal Audit Serse are approved by Director General.

The main objectives of the Internal Audit Serviceea
- to assist Director General of the Company and dayees of the Company in developing and
monitoring implementation of procedures and meassren improvement of the Company’s risk
management, internal control and corporate govermansystems;

- to prepare and provide to the Board of Directasd Director General of the Company reports on the
performance of the Internal Audit Service, includg) but not limited to, information on significant
risks, limitations, results and efficiency of impigentation of measures on elimination of identified
limitations, the plan performance of the Internal dit Service, results of assessment of factual etat
reliability and efficiency of the risk managementjternal control and corporate governance systems;

- to check compliance by the Company’s employedh ¥ie provisions of the legislation and internal
document of the Company.

In order to ensure independence and objectivityimtfernal control, the Internal Audit Service
reports to the Board of Directors of the Company thre functional level and to Director General of ¢h
Company on the administrative level.

Internal Audit Service acts in compliance with tHegislation of the Russian Federation, the
Company’s Charter and internal documents of the Cpamy.

The issuer's policy in the sphere of risk managenend internal control is presented in
Clause 2.4 of the present quarterly report.

The issuer ratified (approved) the issuer's inteindocument establishing rules to prevent
unauthorized use of confidential and insider inforation.

The issuer’s internal document establishing rubegrevent unauthorized use of confidential anddesi
information:0JSC “Surgutneftegas” Regulations on Insider Inforation are accessible to the public
at the Company’s website in the Internet.

Additional information:no.

5.5. Members of the agencies supervising the issigefinancial and business activities
Agency supervising the issuer’s financial and bessnactivitiesAuditing Committee

Name:Klinovskaya Taisiya Petrovna
(Chairperson)

Year of birth:1946

Educationhigher professional

All positions held by the person in the issuer atider organizations over the last 5 years and at
present, including outside employment, in date iorde

Period o "
Organization Position
from to
2013 June 2014 Open Joint Stock Company Member of the Board of
“Surgutneftegas” Directors

The person’s share in the charter capital of thees %:0.0091
The issuer’s ordinary shares held by the persor).9853
Number of the issuer’s shares of each categorg]tipat may be acquired by the person as a refsult o
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exercise of rights to the issuer’s options heldhgypersonthe issuer did not issue any options.

Share of the person in the charter (share) capitaual fund) of the issuer’'s subsidiaries andiafés:
the person does not have such shares.

Nature of any kinship with other persons who arentvers of the issuer’'s management bodies and/or
agencies supervising the issuer’s financial andhless activitiesno such kinship.

Administrative actions taken against such a perfeonany financial, tax/charge, securities market
violations or criminal prosecution (criminal recpaf the person for economic crimes or crimes agjain
the statethere were no administrative or criminal actionsdught against the person.

Positions held by such a person in management $adieommercial organizations during the period
when any bankruptcy proceedings and/or a bankruptogedure were initiated in relation to such
organizations as provided for in the bankruptcgdlwency) legislation of the Russian Federatibie:
person did not hold such positions.

Name:Oleynik Tamara Fedorovna
Year of birth:1947
Educationssecondary professional

All positions held by the person in the issuer atider organizations over the last 5 years and at
present, including outside employment, in date iorde

Period Organization Position

from | to

No share in the charter capital of the issuer/noddnary shares.

Number of the issuer’s shares of each categorg]tipat may be acquired by the person as a refsult o
exercise of rights to the issuer’s options heldhgypersonthe issuer did not issue any options.

Share of the person in the charter (share) capitadual fund) of the issuer’s subsidiaries andiatés:

the person does not have such shares.

Nature of any kinship with other persons who arentvers of the issuer’'s management bodies and/or
agencies supervising the issuer’s financial andéhless activitiesno such kinship.

Administrative actions taken against such a peffssnany financial, tax/charge, securities market
violations or criminal prosecution (criminal recpaf the person for economic crimes or crimes agjain
the statethere were no administrative or criminal actionsdught against the person.

Positions held by such a person in management $a@dieommercial organizations during the period
when any bankruptcy proceedings and/or a bankruptogedure were initiated in relation to such
organizations as provided for in the bankruptcgdluency) legislation of the Russian Federatibie:
person did not hold such positions.

Name:Musikhina Valentina Viktorovna
Year of birth:1960
Educationssecondary professional

All positions held by the person in the issuer atider organizations over the last 5 years and at
present, including outside employment, in date iorde

Period Organization Position

from | to

No share in the charter capital of the issuer/nodinary shares.

Number of the issuer’s shares of each categorg]tipat may be acquired by the person as a refsult o
exercise of rights to the issuer’s options heldhgypersonthe issuer did not issue any options.

Share of the person in the charter (share) capitadual fund) of the issuer’s subsidiaries andiatés:
the person does not have such shares.
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Nature of any kinship with other persons who arenimers of the issuer's management bodies and/or
agencies supervising the issuer’s financial andhlegs activitiesno such kinship.

Administrative actions taken against such a perfeonany financial, tax/charge, securities market
violations or criminal prosecution (criminal recpaf the person for economic crimes or crimes agjain
the statethere were no administrative or criminal actionsdught against the person.

Positions held by such a person in management $adieommercial organizations during the period
when any bankruptcy proceedings and/or a bankruptogedure were initiated in relation to such
organizations as provided for in the bankruptcgdglaency) legislation of the Russian Federatibe:
person did not hold such positions.

Agency supervising the issuer’s financial and bessnactivitiesOther

Internal Audit Service

Head of such separate business unit (body) osthesr
Position of the head of the business ud#ad of service
Name:Arteeva Alexandra lvanovna

Year of birth:1959

Educationhigher professional
All positions held by the person in the issuer atider organizations over the last 5 years and at
present, including outside employment, in date iorde

Period Organization Position
from to
2012 present Open Joint Stock Company Head of Internal Audit Service
“Surgutneftegas”

No share in the charter capital of the issuer/noddnary shares.

Number of the issuer’s shares of each categorg]tipat may be acquired by the person as a refsult o
exercise of rights to the issuer’s options heldh®ypersonthe issuer did not issue any options.

Share of the person in the charter (share) capitadual fund) of the issuer’s subsidiaries andiatés:

the person does not have such shares.

Nature of any kinship with other persons who arenivers of the issuer's management bodies and/or
agencies supervising the issuer’s financial andéhless activitiesno such kinship.

Administrative actions taken against such a peffssnany financial, tax/charge, securities market
violations or criminal prosecution (criminal recpaf the person for economic crimes or crimes again
the statethere were no administrative or criminal actionsdught against the person.

Positions held by such a person in management $a@dieommercial organizations during the period
when any bankruptcy proceedings and/or a bankruptogedure were initiated in relation to such
organizations as provided for in the bankruptcgdlwency) legislation of the Russian Federatibie:
person did not hold such positions.

5.6. Remuneration and (or) compensation for expensefor the agency supervising the
issuer’s financial and business activity

Remuneration
For each agency supervising the issuer’s finarsidl business activities (except for the individuhb
holds the position (who performs the functions}th# issuer’s auditor) all types of remunerationhwit
their amount are specified, including salariesh&f members of the agencies supervising the issuer’s
financial and business activities, who are (wete)employees, including ones having (had) other
employment, bonuses, commissions, benefits paiaratgly for the participation in the work performed
by the relevant agency supervising the issueranfiial and business activities, other types of
remuneration paid by the issuer during the releveporting period, and also costs for performing th
duties of the members of the agency supervising itiseer’'s financial and business activities
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remunerated by the issuer for the relevant reppgariod are specified with their amount.

Agency supervising the issuer’s financial and bessnactivitiesAuditing Committee

Remuneration for the participation in work perfochi® the supervising agency
Unit of measurethousand RUB

Indicator 2017 2018, 3
months
Remuneration for the participation in work perfod®y the agency 2,100
supervising the issuer’s financial and businessities
Salary
Bonus
Commission
Other types of remuneration
TOTAL 2,100
Existing agreements in relation to such paymenthercurrent financial yeano.
Agency supervising the issuer’s financial and bessnactivitiesinternal Audit Service
Remuneration for the participation in work perfochi® the supervising agency
Unit of measurethousand RUB
Indicator 2017 2018, 3
months
Remuneration for the participation in work perfoci® the agency
supervising the issuer’s financial and businessities
Salary 10,215.5 2,017
Bonus 2,339.2 422.8
Commission
Other types of remuneration
TOTAL 12,554.7 2,439.8
Existing agreements in relation to such paymentiercurrent financial yeano.
Compensation
Unit of measurethousand RUB
Supervising body (of the business unit) 2017 2018 months
Auditing Committee 131.5
Internal Audit Service 558.5

Additional information:no.

5.7. Number of the issuer's employees (workers), ¢ir categories and changes in their
number
Unit of measurethousand RUB

Indicator 2017 2018, 3 monthg
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Average number of employees, people 102,072 101,150

Gross payroll for the reporting period 122,884,259.4  28,285,617.9

Social payments for the reporting period 2,405,384.9 187,968.3

The employees (workers) of the Company formed a¢rainion body.

5.8. Obligations of the issuer to its employees (w@rs) relating to their possible
participation in the issuer’s charter capital

The issuer has no obligations to its employees (®os) relating to their possible participation
in the issuer’s charter capital.

Section VI. The issuer's members (shareholders) andterested party
transactions conducted by the issuer

6.1. Total number of the issuer’s shareholders (mebers)

The total number of persons having a non-zero belatcounts registered in the issuer’s shareholder
register as of the end of the reporting quaar251

The total number of the issuer’'s nominee sharehslée

The total number of persons included in the moseémdy compiled list of persons who had (have) the
right to participate in the issuer’s general shalddérs’ meeting (other list of persons compiledider to
exercise (realize) rights to the issuer’s shared,far the compiling of which the nominee holdefshe
issuer’s shares provided data on persons, on behaliich they held (hold) the issuer's shar@$),869

Date when the list of persons included in the meséntly compiled list of persons who had (have) th
right to participate in the issuer's general shalddérs’ meeting is compiled (other list of persons
compiled in order to exercise (realize) rights e tssuer's shares, and for the compiling of whiwdn
nominee holders of the issuer’s shares providea olatpersons, on behalf of which they held (hdie) t
issuer’s sharesi June 2017

Holders of the issuer’s ordinary shares who wetgetincluded in such a 1is?9,869
Holders of the issuer’s preference shares who teebe included in such a li€d:

Information on the number of treasury shares onsthiger’'s balance as of the end of the reportiragtqu
There are no treasury shares on the issuer’s balanc

Information on the number of the issuer’s sharég by its subordinates
Category of sharesrdinary
Number of the issuer’s shares held by its subotdmahares50,000

6.2. The issuer's members (shareholders) holding &ast five percent of its charter capital
or at least five percent of its ordinary shares asvell as persons controlling such members
(shareholders) and in absence of such persons — mteens (shareholders) of such persons
who hold at least 20 percent of the charter capitabr at least 20 percent of their ordinary
shares

The issuer's members (shareholders) holding at feas percent of its charter capital or at lease f

percent of its ordinary shares

1. Nominee holder

Information on the nominee holder:
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Full corporate nameNon-banking credit organization Joint-Stock CompgriNational Settlement
Depository”
Abbreviated corporate namdCO JSC NSD

Location
105066 Russia, Moscow, ul.Spartakovskaya, 12
INN: 7702165310
OGRN:1027739132563
Telephone#7 (495) 232 0273
Fax:+7 (495) 956 0938
E-mail: reginfo@nsd.ru

License of securities market professional partitipa
Number:045-12042-000100
Date of issue19.02.2009
Valid till:
Unlimited
Issuing authorityFederal Financial Markets Service (FSFR) of Russia

Number of the issuer’s ordinary shares registangtie issuer’s shareholder register in the nantbeof
said nominee holder, shar&914,590,800

Number of the issuer’'s preference shares regisierttke issuer's shareholder register in the nafe o

the said nominee holder, share$83,026,550

Other information as the issuer may wish to diszlos.

6.3. Share of the state or a municipal formation irthe issuer’s charter capital; any special
right (“golden share”)
Persons who administer blocks of shares ownedégttdie, municipal formations
Municipal ownership
Name:City district, the city of Surgut as representeg the Administration of the city of Surgut
Location: 628408, ul. Engelsa, 8, Surgut, Khanty-Mansiyskyutdnomous Okrug — Yugra,
Tyumenskaya Oblast

Share of the charter capital of the issuer undse gfederal, of constituent territories of the tas
Federation) municipal ownership, @0278

Municipal ownership

Name: Municipal unit Surgutsky District as representedybthe Administration of Surgutsky
District

Location:628400, Surgut, Khanty-Mansiysky Autonomous Okrdgrugra

Share of the charter capital of the issuer undse gfederal, of constituent territories of the §tas
Federation) municipal ownership, 0127

Persons who exercise functions of the issuer's neenfphareholder) on behalf of the Russian

Federation, an entity of the Russian Federatiomumicipal formation
Municipal ownership
Name:City district, the city of Surgut as representey the Administration of the city of Surgut
Location: 628408, ul. Engelsa, 8, Surgut, Khanty-Mansiyskyutdnomous Okrug — Yugra,
Tyumenskaya Oblast

Share of the charter capital of the issuer undse gfederal, of constituent territories of the Stas
Federation) municipal ownership, @0278
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Municipal ownership

Name: Municipal unit Surgutsky District as representedybthe Administration of Surgutsky
District

Location:628400, Surgut, Khanty-Mansiysky Autonomous Okrdgrugra

Share of the charter capital of the issuer undee gfederal, of constituent territories of the &as
Federation) municipal ownership, 0127

Special right of the Russian Federation, the ctuesii territories of the Russian Federation or
municipalities to participate in the administratiohthe issuer — joint stock company (“golden share
and duration of the special right (“golden share”)

No such right.

6.4. Restrictions on participation in the issuer'sharter capital
There are no restrictions on participation in thesuer’s charter capital.

6.5. Changes in the list and participation of thessuer’s shareholders (members) holding at
least five percent of its charter capital or at leat five percent of its ordinary shares

The issuer’s shareholders (members) holding at faespercent of the issuer’s charter (share) tedipi
and for issuers as joint stock companies also hgldt least five percent of the issuer’s ordindrgres
determined as of the date when the list was drgwafypersons entitled to participate in each gdnera
shareholders’(members’) meeting of the issuer hrelthe last completed financial year preceding the
end of the reporting quarter, and for the periarfithe date when the current financial year startied
the date when the reporting quarter ended basdkeolist of persons entitled to participate in eath
such meetings.

Additional information:no.

6.6. Interested party transactions conducted by thessuer
No such transactions.

6.7. Accounts receivable

As of 31.12.2017
Unit of measurethousand RUB

Indicator Indicator value

Accounts receivable from buyers and customers 91,505,744

including those overdue 278

Notes receivable

including those overdue

Members’ (incorporators’) arrears of charter cdmtatributions

including those overdue

Other accounts receivable 190,142,721
including those overdue

Total accounts receivable 281,648,471
including total overdue accounts receivable 278

Debtors who account for at least 10 percent ofdtad accounts receivable in the reporting period

63



No such debtors.

As of 31.03.2018
Unit of measurethousand RUB

Indicator Indicator value
Accounts receivable from buyers and customers 83,171,67¢
including those overdue 31,801
Notes receivable
including those overdue
Members’ (incorporators’) arrears of charter cdmtatributions
including those overdue
Other accounts receivable 187,447,056
including those overdue
Total accounts receivable 270,618,73!
including total overdue accounts receivable 31,801

Debtors who account for at least 10 percent ofdted accounts receivable in the reporting period

No such debtors.
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Section VII. The issuer’s accounting (financial) sitements and other financial
information

7.1. Annual accounting (financial) statements of #issuer

Balance Sheet
as of 31.12.2017

Codes
Form by OKUD 0710001
Date| 31.12.2017
Company:Open Joint Stock Company “Surgutneftegas” by OKPO| 05753490
Taxpayer identification number INN | 8602060555
Type of activity:crude oil production by OKVED2 06.10.1
Form of legal organization/form of ownershgpen joint stock by 12247116
company / private property OKOPF/OKFS
Unit of measurethousand RUB by OKEI 384
Location (addressB28415 Russia, Tyumenskaya Oblast, Khanty-
Mansiysky Autonomous Okrug — Yugra, Surgut, ul.Grigoriya
Kukuyevitskogo, 1, bld. 1
Notes ASSETS Line As of As of As of
code | 31.12.2017 | 31.12.2016| 31.12.2015
1 2 3 4 5 6
I. NON-CURRENT ASSETS
3.1 |Intangible assets 1110 572,897 567,427 548,35
3.2 |R&D results 1120 267,803 143,419 213,66%
3.3 |Intangible prospecting assets 1130 47,979,3174,486,308  36,423,67/
Tangible prospecting assets 1140
3.4 |Fixed assets 1150 836,009,87817,489,02f 752,847,668
including
buildings, machinery, equipment, and | 1151 772,133,643 754,655,080 676,370,60[L
other fixed assets, excluding land, objerts
of environmental management, and caj
investments in progress
3.4 |Income yielding investments in tangible 1160 2,672,188 2,887,646 3,093,83R
assets
3.5 |Financial investments 1170  1,539,907{39773,553,0182,007,179,79P
including other financial investments, | 1171 | 1,409,937,693,619,633,6061,866,481,918
excluding investments in organizations
and loans granted
3.11 | Deferred tax assets 1180 8,693,53723,718,078 26,166
3.6 | Other non-current assets 11P0 59,352,9798,032,386 59,369,78]L
TOTAL for Section | 1100 2,495,455,988720,877,3042,859,702,93P
[I. CURRENT ASSETS
3.7 | Stocks 121d 86,965,050 84,612,290 81,154,03(
Value Added Tax on acquired valuables 1320 4,988 ,2 4,319,637 4,479,35“)
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3.8 |Accounts receivable 1230 281,648/47272,521,980 206,168,244

3.5 | Financial investments (excluding cash| 1240 765,615,792 414,155,608 479,972,128
equivalents)
including other financial investments, | 1241 738,351,384 414,155,608 479,972,128
excluding investments in organizations
and loans granted

3.9 |Cash and cash equivalents 1250 62,235,108,293,01p  72,125,80p
Other current assets 1260 1,960,542 1,585,028 877,95(#
TOTAL for Section Il 1200| 1,203,346,196819,487,558 844,777,52]L
BALANCE (assets) 1600 3,698,802,18%40,364,85/|73,704,480,453

Notes LIABILITIES Line As of As of As of

code | 31.12.2017 | 31.12.2016| 31.12.2015
1 2 3 4 5 6

[ll. CAPITAL AND RESERVES

3.10 | Charter capital (share capital, authorizedl310 43,427,993 43,427,998 43,427,998
fund, partners’ contributions)
Treasury shares 132D
Revaluation of non-current assets 1340 518,252,3963,790,82p 490,607,359
Additional capital (no revaluation) 1350 192,58K7 192,511,786 192,511,78p6
Reserve capital 1360 6,514,198 6,514,198 6,514,198
Retained profit (uncovered loss) 1370  2,725,058,2%596,504,129 2,770,302,491L
TOTAL for Section I 1300| 3,485,764,703,352,748,931 3,503,363,82[
IV. LONG-TERM LIABILITIES
Borrowed funds 1410

3.11 | Deferred tax liabilities 1420 81,281,076 76,257,358  70,670,53
Estimated liabilities 1430

3.12 | Other liabilities 1450 199,902 639,292 509,218
TOTAL for Section IV 1400 81,480,9¥Y8 76,896,645 71,179,750
V. SHORT-TERM LIABILITIES
Borrowed funds 1510

3.12 | Accounts payable 152D 117,173)98096,541,958 116,947,298

3.13 | Deferred income 1530 689,238 703,022 314,86

3.14 | Estimated liabilities 154( 13,339,29013,077,80f 12,203,314
Other liabilities 1550 353,992 396,499 471,408
TOTAL for Section V 1500 131,556,500110,719,28[L 129,936,87b
BALANCE (liabilities) 1700 | 3,698,802,188,540,364,85]7 3,704,480,458
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Income Statement

for January-December 2017

Company:Open Joint Stock Company “Surgutneftegas”
Taxpayer identification number

Type of activity:crude oil production

Form of legal organization/form of ownershggpen joint stock
company / private property

Unit of measurethousand RUB

Location (addressB28415 Russia, Tyumenskaya Oblast, Khanty-
Mansiysky Autonomous Okrug — Yugra, Surgut, ul.Grigoriya
Kukuyevitskogo, 1, bld. 1

Codes
Form by OKUD 0710002
Date| 31.12.2017
by OKPO 05753490
INN | 8602060555
by OKVED2 06.10.1
by 12247/ 16
OKOPF/OKFS
by OKEI 384

Notes Indicator Line| For 12 month| For 12 month
code of 2017 of 2016
1 2 3 4 5
5.1 Revenue 2110 | 1,144,372,835 992,538,45p
5.1 Cost of sales 2120 | -818,592,909 -662,748,19"4
Gross profit (loss) 2100 325,779,926329,790,26
Selling expenses 2210 -93,569,907 -94,334,438B
Management expenses 2220
Sales profit (loss) 220( 232,210,019235,455,828
Income from participation in other organizations 310 962,230 901,300
Interest receivable 2320 91,434,086102,397,51]1
Interest payable 2330 -104
5.2 Other income 2340 | 1,018,492,5771,256,553,67b
5.2 Other expenses 2350 | -1,158,599,6851,718,383,074
Profit (loss) before tax 2300 184,499,027123,074,86[8
3.11 Current profit tax 2410 -15,352,412
3.11 incl. permanent tax liabilities (assets) 2421 4,948,922 2,327,916
3.11 Change in deferred tax liabilities 2430 -5,023 -5,586,821
3.11 Change in deferred tax assets 2450 -15,024,5423,691,91p
Other 2460 354,998 46,314
Reallocation of profit tax within the consolidatgup | 2465 283,030 167,12%
of taxpayers
Net profit (loss) 2400 149,736,588 -104,756,32]8
FOR REFERENCE ONLY
Results of revaluation of non-current assetsmatided 2510 9,140,576 28,744,068
in net profit (loss) of the period
Results of other operations not included in nefipr 2520
(loss) of the period
For reference only
Comprehensive income of the period 25p0 158,8741,1676,012,265
5.3 Base profit (loss) per share 2900
Diluted profit (loss) per share 2910
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Statement of Changes in Equity
for January-December 2017

Codes
Form by OKUD 0710003
Date| 31.12.2017
Company:Open Joint Stock Company “Surgutneftegas” by OKPO| 05753490
Taxpayer identification number INN | 8602060555
Type of activity:crude oil production by OKVED2 06.10.1
Form of legal organization/form of ownershgpen joint stock by 12247116
company / private property OKOPF/OKF
S
Unit of measurethousand RUB by OKEI 384
Location (addressB28415 Russia, Tyumenskaya Oblast, Khanty-
Mansiysky Autonomous Okrug — Yugra, Surgut, ul.Grigoriya
Kukuyevitskogo, 1, bld. 1
1. Capital flow
Indicator Line | Charter | Treasury | Additional | Reserve |Retainedorofit Total
code | capital shares paid-in capital (uncovered
capital loss)
1 2 3 4 5 6 7 8
Capital as of 31 3100 | 43,427,993 683,119,14p 6,514,198 2,770,302,49 3,503,363,82F
December of the year
preceding the previous
year
For the reporting
period of the previous
year:
Increase in capital — | 3210 30,637,461 5,691,391 36,328,85P
total:
||inc|uding:
||net profit 3211
||reva|uation of property] 32172 30,637,461 30,637,46[L
income allocated 3213 5,691,391 5,691,391
directly to increase in
capital
additional issue of 3214
shares
increase in par value gf 3215
shares
reorganization of a leg| 3216
entity
Decrease in capital — | 3220 -7,453,995 -179,489,758 -186,943,748
total:
||inc|uding:
lloss 3221 -104,756,3p8-104,756,328
[revaluation of propertyl 3223 -1,893,398 -1,893,398
expenses allocated 3223 -5,560,597 -5,560,59f
directly to decrease in
capital
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decrease in par value pf3224

shares

decrease in the number 3225

of shares

reorganization of a leg| 3226

entity

ldividends 3227 -74,733,4p5 -74,733,42p
Change in additional | 3230

capital

Change in reserve 3240

capital

Capital as of 31 3200 | 43,427,993 706,302,611 6,514,198 2,596,504,129 3,352,748,931L
December of the

preceding year

||For the reporting year:

Increase in capital — | 3310 11,267,128 154,611,001 165,878,129
total:

||inc|uding:

Inet profit 3311 149,736,588 149,736,588
||reva|uation of property] 3312 11,267,128 11,267,128
income allocated 3313 4,874,413  4,874,41

directly to increase in

capital

additional issue of 3314

shares

increase in par value gf 3315

shares

reorganization of a leg| 3316

entity

Decrease in capital — | 3320 -6,805,557 -26,056,796 -32,862,35{8
total:

||inc|uding:

[loss 3321

||reva|uation of property] 3322 -2,126,552 -2,126,55p
expenses allocated 3323 -4,679,005 -4,679,006
directly to decrease in

capital

decrease in par value pf3324

shares

decrease in the number 3325

of shares

reorganization of a leg| 3326

entity

dividends 3327 -26,056,796 -26,056,79f%
Change in additional | 3330

capital

Change in reserve 3340

capital

Capital as of 31 3300 | 43,427,993 710,764,18p 6,514,198 2,725,058,334 3,485,764,70)
December of the

reporting year

69



2. Adjustments due to changes in the accountinigypahd error correction

Changes in capital for 2016
Indicator Line As of due to net | due to othe As of
code | 31.12.2015 profit factors | 31.12.2016
1 2 3 4 5 6
Capital — total
prior to adjustments 3400
adjustment due to:
changes in the accounting policy 34[0
error correction 342(
after adjustments 350D
including:
[retained profit (uncovered loss)
prior to adjustments 3401
adjustment due to:
changes in the accounting policy 34111
error correction 3421
after adjustments 350[L
other adjusted capital items:
||(by items)
prior to adjustments 340
adjustment due to:
changes in the accounting policy 34[12
error correction 3423
after adjustments 350p
Reference information
Indicator Code As of As of As of
31.12.2017 31.12.2016 31.12.2015
1 2 3 4 5
Net assets 3600 3,486,453,9453,353,451,958 3,503,678,688
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Cash Flow Statement
for January-December 2017

Company:Open Joint Stock Company “Surgutneftegas”
Taxpayer identification number
Type of activity:crude oil production

Form of legal organization/form of ownershggpen joint stock

company / private property
Unit of measurethousand RUB

Codes
Form by OKUD 0710004
Date| 31.12.2017
by OKPO 05753490
INN | 8602060555
by OKVED2 06.10.1
by 12247/ 16
OKOPF/OKFS
by OKEI 384

Location (addressB28415 Russia, Tyumenskaya Oblast, Khanty-
Mansiysky Autonomous Okrug — Yugra, Surgut, ul.Grigoriya

Kukuyevitskogo, 1, bld. 1

Indicator Line code¢ For 12 month{ For 12 monthg
of 2017 of 2016
1 2 3 4

Cash flow from current operations
Proceeds — total 4110 1,165,553,107 961,315,471
including:
from sales of goods, products, works and services 1114 | 1,131,448,353 950,617,606
lease payments, license payments, royalty, comonissid| 4112 703,98)7 783,75()
other similar payments
from resale of financial investments 4113
other proceeds 4119 33,400,747 9,914,11%
Payments — total 4120 -911,884,002 -828,642 91
including:
to suppliers (contractors) for raw materials, siggplworks| 4121 -288,911,904 -293,666,52P
and services
due as remuneration of employees’ labor 4132 -B3O903. -105,322,41)
ldebenture interest 4123 -104
lcorporate profit tax 4124 17,414,246 -58,491,91(
ltaxes and charges (excl. profit tax) 4125 -A86 &3], -356,797,04B
other payments 4129 -9,616,206 -14,364,906
Cash flow balance from current operations 4100 &R 105 132,672,55)f
Cash flow from investing
Proceeds — total 4210 60,382,109 58,270,89p
including:
from sale of non-current assets (excl. financiaésiments] 4211 413,403 304,549
from sale of shares of (interest in) other orgatiors 4212 958,139
from repayment of loans granted and sale of dehirgees | 4213 3,409,736
(cash receivables from other persons)
dividends, interest on financial debt investmemis similar| 4214 58,819,774 54,002,596
}proceeds from interest in other organizations
other proceeds 4219 190,793 553,998
Payments — total 4220 -267,905,601 -145,737,828
including:
due to acquisition, formation, modernization, restauction| 4221 -42,986,491 -47,713,08p
and preparation of non-current assets for use
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due to acquisition of shares of (interest in) other 4222

organizations

due to acquisition of debt securities (cash redsesfrom 4223 -7,143,299 -13,210,67p
other persons) and loans granted to other persons

debenture interest to be included in the costwdsiment 4224

assets

other payments 4229 -217,775,811  -84,814,06]
||Cash flow balance from investing 4200 -207,523,492 -87,466,92p
Cash flow from financing

Proceeds — total 4310

including:

||borrowings and loans received 4311

cash deposits by owners (members) 4312

from issue of shares and increase in interest 43113

from issue of bonds, bills of exchange, other delourities| 4314

etc.

other proceeds 4319

Payments — total 4320 -23,773,048  -70,713,54(
including:

to owners (members) due to repurchase of theieshar 4321

(interest in) the organization or cessation ofrthei

membership

for payment of dividends and other payments reltded 4322 -23,773,048  -70,713,54(
distribution of profit among owners (members)

||due to payment (buyback) of bills of exchange athe 4323

debt securities and repayment of borrowings andsloa

other payments 4329

Cash flow balance from financing 4300 -23,773]048 -70,713,540
Cash flow balance for the reporting period 4400 322,56% -25,507,91p
Balance of cash and cash equivalents at the begjmfithg 4450 42,292,970 72,125,768
reporting period

Balance of cash and cash equivalents at the et of 4500 62,235,094 42,292,97p
reporting period

Effect of changes in the exchange rates of foreignency | 4490 -2,430,441 -4,324,881
to the Russian ruble
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Appendix to the Balance Sheet

Notes to the Balance Sheet and the Income Statdore2®17 (table form):
The information is provided in the appendix to thigiarterly report.

Notes to the Balance Sheet and the Income Statdore2®17 (text form):
The information is provided in the appendix to thigiarterly report.

Explanatory note on the accounting (financial)estants:
The information is provided in the appendix to thigiarterly report.

7.2. Interim accounting (financial) statements oftie issuer

Balance Sheet
as of 31.03.2018

Codes
Form by OKUD 0710001
Date| 31.03.2018
Company:Open Joint Stock Company “Surgutneftegas” by OKPO| 05753490
Taxpayer identification number INN | 8602060555
Type of activity:crude oil production by OKVED2 06.10.1
Form of legal organization/form of ownershgpen joint stock by 12247116
company / private property OKOPF/OKFS
Unit of measurethousand RUB by OKEI 384
Location (addressB28415 Russia, Tyumenskaya Oblast, Khanty-
Mansiysky Autonomous Okrug — Yugra, Surgut, ul.Grigoriya
Kukuyevitskogo, 1, bld. 1
Notes ASSETS Line As of As of As of
code| 31.03.2018 | 31.12.2017 | 31.12.2016
1 2 3 4 5 6
I. NON-CURRENT ASSETS
Intangible assets 1110 577,859 572,897 567,42]
R&D results 1120 243,202 267,803 143,419
Intangible prospecting assets 1180 51,316,87%7,979,31Y 44,486,308
Tangible prospecting assets 1140
Fixed assets 1150 835,906,/80B36,009,87[L 817,489,02
including
buildings, machinery, equipment, and | 1151 769,737,716 772,133,643 754,655,089
other fixed assets, excluding land, objects
of environmental management, and
capital investments in progress
Income yielding investments in tangible 1160 2,618,323 2,672,188 2,887,646
assets
Financial investments 1170 1,689,455/94(39,907,397 1,773,553,018
including other financial investments, | 1171 | 1,559,036,9031,409,937,6951,619,633,606
excluding investments in organizationg
and loans granted
Deferred tax assets 1180 2,846,012 8,693,537 23,718,07B
Other non-current assets 1190 58,032,71(9,352,979 58,032,38fp
TOTAL for Section | 1100, 2,640,997,2027,495,455,9892,720,877,30¢%
Il. CURRENT ASSETS

73



Stocks 1210 80,677,926 86,965,050 84,612,29(
Value Added Tax on acquired valuables 1220 4.688,4 4,921,238 4,319,63)
Accounts receivable 123D 270,618,/3281,648,471L 272,521,98D
Financial investments (excluding cash| 1240 693,352,748 765,615,790 414,155,608
equivalents)
including other financial investments, | 1241 666,066,142 738,351,384 414,155,608
excluding investments in organizationg
and loans granted
Cash and cash equivalents 1250 52,688,18%2,235,108 42,293,01p
Other current assets 1260 473,905 1,960,542 1,585,023
TOTAL for Section Il 1200 1,102,469,961,203,346,196 819,487,558
BALANCE (assets) 1600 3,743,467,168698,802,185 3,540,364,85[7
Notes LIABILITIES Line As of As of As of
code| 31.03.2018 | 31.12.2017 | 31.12.2016
1 2 3 4 5 6
Ill. CAPITAL AND RESERVES
Charter capital (share capital, authorized.310 43,427,993 43,427,998 43,427,998
fund, partners’ contributions)
Treasury shares 1320
Revaluation of non-current assets 1340 517,328,5688,252,396 513,790,825
Additional capital (no revaluation) 1350 192,58K7 192,511,786 192,511,786
Reserve capital 1360 6,514,198 6,514,198 6,514,198
Retained profit (uncovered loss) 1370 2,788,06l1,24725,058,334 2,596,504,12D
TOTAL for Section Il 1300 3,547,844,788,485,764,707 3,352,748,931
IV. LONG-TERM LIABILITIES
Borrowed funds 141(
Deferred tax liabilities 142( 81,164,537 81,281,076 76,257,35[
Estimated liabilities 143(
Other liabilities 1450 199,902 199,902 639,29}
TOTAL for Section IV 1400 81,364,489 81,480,978 76,896,64p
V. SHORT-TERM LIABILITIES
Borrowed funds 151(
Accounts payable 1520 98,080,818117,173,980 96,541,958
Deferred income 1530 661,422 689,238 703,02}
Estimated liabilities 154( 15,290,014 13,339,290 13,077,80ff
Other liabilities 1550 226,189 353,992 396,499
TOTAL for Section V 1500 114,257,943 131,556,500 110,719,281
BALANCE (liabilities) 1700| 3,743,467,168,698,802,185 3,540,364,8517

74



Income Statement

for January-March 2018

Company:Open Joint Stock Company “Surgutneftegas”
Taxpayer identification number
Type of activity:crude oil production

Form of legal organization/form of ownershggpen joint stock

company / private property
Unit of measurethousand RUB

Location (addressB28415 Russia, Tyumenskaya Oblast, Khanty-
Mansiysky Autonomous Okrug — Yugra, Surgut, ul.Grigoriya
Kukuyevitskogo, 1, bld. 1

Codes
Form by OKUD 0710002
Date| 31.03.2018
by OKPO| 05753490
INN [ 8602060555
by OKVED2 06.10.1
by| 12247/16
OKOPF/OKFS
by OKEI 384

Notes Indicator Line| For 3 months| For 3 months
code of 2018 of 2017
1 2 3 4 5

Revenue 2110 319,888,388 275,895,776
Cost of sales 2120 -227,518,16p -196,090,369
Gross profit (loss) 2100 92,370,226 79,805,40]
Selling expenses 2210 -23,450,713 -22,377,174
Management expenses 2220
Sales profit (loss) 2200 68,919,513 57,428,231
Income from participation in other organizations 310
Interest receivable 2320 22,070,624 22,760,631
Interest payable 233(
Other income 2340 305,272,430 196,776,156
Other expenses 2350 -322,418,971-367,253,739
Profit (loss) before tax 230( 73,843,596 -90,288,718
Current profit tax 2410 -7,388,143
incl. permanent tax liabilities (assets) 2421 824 15,463,731
Change in deferred tax liabilities 2430 116,539 -451,667
Change in deferred tax assets 2450 -5,847,525 -16,574
Other 2460 803 -9,834
Reallocation of profit tax within the consolidated | 2465 1,354,809 19,040
group of taxpayers
Net profit (loss) 2400 62,080,079 -90,747,753
FOR REFERENCE ONLY
Results of revaluation of non-current assets not | 2510
included in net profit (loss) of the period
Results of other operations not included in nefipr| 2520
(loss) of the period
Comprehensive income of the period 25D0 62,080,07990,747,753
Base profit (loss) per share 2900
Diluted profit (loss) per share 291D

7.3. Consolidated financial statements of the issue
Consolidated financial statements were not prepalsdthe Company in the reporting quarter.
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7.4. Information on accounting policy of the issuer
Information on Accounting Policy of the Company f&018 for Accounting Purposes

1. Accounting policy of the Company is developedcimmpliance with the requirements of the
laws of the Russian Federation on accounting, fedeand industry standards.

2. Intangible Assets Accounting (hereinafter refex to as “IA”)

The Company’s IA include:

exclusive rights to invention, industrial prototypetility model;

exclusive rights to computer programs and databases

exclusive rights to trademarks and service marks;

other protected results of intellectual activitiesid individualization means.

IA is recorded at its actual (historical) cost deteined as of the date when it was recorded.

The cost of 1A is redeemed through amortization wardthe straight-line method within the
fixed period of their useful life.

The useful life of 1A is determined when an item éhtered in accounting records based on the
term of a patent or certificate, and other limitatns for the useful life of intellectual property uter the
law of the Russian Federation, and the expectedfukéfe of such item during which the Company
can obtain economic benefits (profit).

The useful life of IA is checked by the Company araily during inventory to see whether it
needs to be adjusted. If the duration of the periddring which the Company expects to use the asset
changes by more than 5%, the useful life of suclseisis to be adjusted.

Changes in estimated values caused by this are shiomprospect.

Intangible assets are not revalued and not testedimpairment.

3. Research, development and technological worksoamting (hereinafter referred to as
“R&D”)

The historical cost of R&D assets is the actual ammb spent on their acquisition or
development.

R&D cost is written off as cost of manufacturing @oods (performing of works, rendering of
services) within the fixed period of their expectadeful life (but within 5 years from the first dagf a
month following the month when the R&D results wefiest applied.

Once R&D results have ceased to be used and wheretlis a clear proof that the use of R&D
results will not bring economic benefits in the fute, the residual value of R&D assets is subject to
write-off as other expenses.

4. Intangible Prospecting and Exploration Assetsaainting

Intangible prospecting assets include prospectingsts (costs of prospecting, hydrocarbon
fields appraisal and hydrocarbon resources explooa) associated with acquisition of licenses and
paid for discovery of hydrocarbon fields and prelimary appraisal of reserves.

Prospecting costs, paid by the Company for discgvet hydrocarbon fields and preliminary
appraisal of reserves before production was prot@de commercially feasible are accumulated within
a group of objects in every license area and sh@grinvestments in non-current assets.

Intangible prospecting assets are not amortized idgr prospecting, hydrocarbon fields
appraisal and hydrocarbon resources exploration,cept for licenses which authorize to carry out
prospecting, hydrocarbon fields appraisal and hydesbon resources exploration.

Part of the cost of licenses which authorize to parout prospecting, hydrocarbon fields
appraisal and hydrocarbon resources exploration tiansferred equally during the term of these
licenses and is included in the costs for creatiohexploration assets.

As of the end of the reporting period the Compangadyzes factors which imply possible
impairment of intangible prospecting assets. If gmecting assets show signs of devaluation, the obst
intangible prospecting assets is lowered by meanstioer expenses.

If there are beneficial consequences for the Comganccurred after recognizing losses from
intangible prospecting assets devaluation or exeeldin the near future due to an increase of economi
efficiency of intangible prospecting assets usedoie to restructuring of activity in which the intagible
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prospecting asset is used, the adjustment of pnesfip recognized losses by means of other expersses i
made.

Intangible prospecting assets are not revalued.

The Company’s intangible prospecting assets are ssghto be recognized in relation to a
certain subsurface area when hydrocarbons produatics proved to be commercially feasible or
recognized as unpromising.

If production of hydrocarbons in the relative licese area (field) is recognized as unpromising,
the cost of intangible prospecting asset constitutee part of the Company’s other expenses.

If production of hydrocarbons in a relevant licensarea (of an oil field) is proved to be
commercially feasible, intangible prospecting assettested for impairment and transferred to fixed
assets or other non-current assets:

- prospecting and exploration wells built when démging intangible prospecting assets
recognized by the Company as suitable for furtheseuin production activity, are recorded as fixed
assets;

- prospecting costs for discovery of hydrocarboeldis and preliminary appraisal of reserves
form the value of exploration assets.

The value of the exploration asset is charged te ttost of oil and gas production evenly within
the fixed period of their useful life starting fronthe month following the month when exploration
assets were entered in accounting records. Usefid Is determined when an asset is entered in
accounting records based on the expected term sfuse during which the Company can obtain
economic benefits (profit).

5. Fixed Assets Accounting

Asset is recorded as fixed assets if the requiretaedefined in Clause 4 of Accounting
Regulations “Accounting of Fixed Assets” PBU 6/0Jpproved by Order of the Ministry of Finance of
the Russian Federation No. 26n dated March 30, 2G0#& met.

The historical (replacement) cost of fixed asseesorded on and after 01.01.2002 is redeemed
through depreciation under the straight-line methdd conformity with depreciation rates calculated
on the basis of the useful life of such assets deti@eed when such assets are entered in accounting
records.

The historical (replacement) cost of fixed assewcorded before 01.01.2002 is redeemed
according to the procedure valid at the time wheuck assets were recorded, through straight-line
depreciation in conformity with depreciation ratefor complete repair approved by Resolution
No. 1072 of the USSR Council of Ministers dated 22.1990.

Revaluation is conducted annually as of 31 Decembgéthe reporting year.

6. Financial Investments Accounting

Financial investments are recorded at their histoal cost. The historical cost of financial
investments acquired at a charge is the amounttod tictual costs of their acquisition excluding vau
added tax and other reimbursed taxes (except fosemastipulated by the tax and levy legislation loé t
Russian Federation).

The Company does not evaluate the discounted valugebt securities and loans granted.

When financial investments with current market vauthat cannot be determined are retired,
their value is determined on the basis of the histal cost of each unit of financial investments
accounting.

When financial investments with current market vauhat can be determined are retired, their
value is determined on the basis of their currerddk value.

Income from sales of securities, interest and otlectome are recognized as other income.

7. Stocks Accounting
The Company accepts the following assets as stocks:

assets used as feedstock, materials, etc. to marufa products, perform works or render
services;

assets meant to be sold;

77



assets used for management needs.

Stocks are recorded at their actual cost.

Stocks (except for goods and assets with maximutuezaf RUB 40000 per item) are written
off to production or otherwise retired at their arnage cost of production. Assets with value not
exceeding RUB 40 000 per item are retired at thaingle cost.

8. Formation and Use of Reserves, Recording of BEstied Liabilities:

An estimated liability is recorded in order to aaaat for expenses for vacation payments to
employees. The reserve for future expenses for tiaogpayments to employees is created from costs of
manufacturing of products (performing of works, reering of services). Reserves at the end of a
reporting year are adjusted in line with the invay results. Reserves are additionally created from
costs of manufacturing of goods (performing of warkrendering of services). Over-accrued reserves
are adjusted against other expenses.

As of 31 December, the Company carries out an irgmn for devaluation of financial
investments (not traded publicly) with current maek value that cannot be determined. If the
inspection confirms that the cost of financial ingaments is substantially and persistently reducifty
more than 5%), an impairment reserve for financiasdvestments is formed; reserves for doubtful debts
are formed for loans granted, accounts receivablegaired on the basis of the assignment of claim
agreement.

As of 31 December, a reserve is formed for decrsdsethe value of tangible assets for slow
moving stocks the market price for which went dowlaring the reporting year or which became
obsolete or which lost, either fully or partiallytheir original qualities. The reserve is formed oof
other expenses.

Reserves for doubtful debts are formed if any acotsureceivable are deemed doubtful.
Accounts receivable are deemed doubtful if they aot redeemed, or if there is high risk of their ne
redemption within the period established by the tawt, and if they are not duly guaranteed. Such
reserves are formed out of other expenses.

Estimated liabilities used to dispose of facilitie®nstructed (purchased) in the course of
prospecting, hydrocarbon fields appraisal, hydroban resources exploration and restoration of
disturbed lands are created. The sums of the ressrare included in intangible prospecting assets
(explorations assets).

9. Definition of Revenue from Sale

For accounting purposes, the Company'’s revenue freale of products (goods), performance
of works, rendering of services to other organizats and natural persons is recognized provided that
the requirements stipulated by Item 12 (includinggquirements of Item 14) of the Accounting
Regulations “Income of an Enterprise” PBU 9/99 appved by Order No. 32n of the Ministry of
Finance of the Russian Federation of 06 May 199%anet.

Revenue from sale of products (goods), performanéaevorks, rendering of services does not
include VAT, excises and export duties.

10. Selling Expenses Accounting

Selling expenses related to the sale of oil, gasaad gas products are included in the cost of
sales or in other expenses subject to the typeotd assets at the end of a reporting period.

7.5. Total export and share of export in total sake

Total earnings of the issuer from export of prodwgct(goods, works, services) for 2017
amounted to RUB 833,441,179 thousand, for 3 montifs2018 — RUB 240,520,596 thousand. The
share of such earnings in sales revenue for 201728%, for 3 months of 2018 — 75.2%.

7.6. Substantial changes in the issuer’s propertyfi@r the end of the last completed
reporting year

Substantial changes in the issuer’s property dutihghonths prior to the end of the reporting quarte
There were no substantial changes in the issuertegerty during 12 months prior to the end
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of the reporting quarter.
Additional information:no.

7.7. The issuer’s participation in litigations in @se such participation may substantially
affect financial and business activities of the is®r

The issuer did not/does not participate in any diitions which affected/may affect financial
and business activities for the period from the batng of the last completed financial year and up
the end of the reporting quarter.

Section VIII. Additional information on the issuer and equity securities placed
by the issuer

8.1. Additional information on the issuer

8.1.1. Size and structure of the issuer’s charterapital
The issuer’s charter capital as of the end ofdlsereporting quarter, RUB3,427,992,940

Ordinary shares
Total nominal value, RUB35,725,994,705
Share in the charter capital, 82.2648994034

Preference shares
Total nominal value, RUB7,701,998,235
Share in the charter capital, %7.7351005966

Specify if the amount of charter capital shownhis tparagraph corresponds to the issuer’s constitue
documentsthe amount of the Company’s charter capital correspls to the constituent documents.

The issuer’'s shares are traded outside the Russiaederation by means of depositary
securities trading (foreign issuers’ securities vahi represent such shares of the Russian issuer)

Category (type) of shares traded outside the Rus®deration
Type of securitiesshares
Category of sharesrdinary

Shares traded outside the Russian Federation itotae number of shares of the same category
(type), %:5.85

Foreign issuer whose securities represent therisssi@ares of the same category (type)
Full corporate namelfhe Bank of New York Mellon
Location:USA, NY 10286, New York, 101 Barclay Street

Summary of the issue program (type of the progréon)the foreign issuer's depository receipts
representing shares of the relevant category (tgpensored, level I. Each American depository share
represents 10 ordinary registered shares of the @any.

On the Company’s obtaining a permit issued by TaekBof Russia and (or) authorized government body
(authorized state authority) of the Russian Federab offer and (or) trade issuer’s securitieshaf same
category (type) outside the Russian Federatiohapplicable.

Foreign market maker(s) trading the issuer’s sh@tepository receipts representing the issuer'sesha
(if such trading existsBerlin Stock Exchange, Frankfurt Stock Exchange, bhdon Stock Exchange,
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Pink OTC Markets Inc.

Other information about the issuer’'s shares tramedide the Russian Federation as the issuer mgty wi
to disclosethe date when the program was launched is 30 Deceni996.

Type of securitiesshares
Category of sharegreference
Type of shares:

Shares traded outside the Russian Federation inoteenumber of shares of the same category
(type), %:8.05

Foreign issuer whose securities represent therisssieares of the same category (type)
Full corporate naméfhe Bank of New York Mellon
Location:USA, NY 10286, New York, 101 Barclay Street

Summary of the issue program (type of the progréon)the foreign issuer's depository receipts
representing shares of the same category (tgpejisored, level I. Each American depository share
represents 10 preference registered shares of then@any.

On the Company’s obtaining a permit issued by TaekBof Russia and (or) authorized government body
(authorized state authority) of the Russian Fedwerab offer and (or) trade issuer’s securitieshaf same
category (type) outside the Russian Federahohapplicable.

Foreign market maker(s) trading the issuer’s sh@tepository receipts representing the issuer'sesha
(if such trading existsBerlin Stock Exchange, Frankfurt Stock Exchange, i OTC Markets Inc.

Other information about the issuer’s shares tramédide the Russian Federation as the issuer mgty wi
to disclosethe date when the program was launched is 19 Maf&98.

8.1.2. Changes in the size of the issuer’s charteapital
The size of the charter capital did not change cagithis period.

8.1.3. Convening and holding a meeting (session)tbk issuer's supreme management body

Supreme management body of the issGemneral Shareholders’ Meeting

Notification of shareholders (members) about a mge{session) of the issuer's supreme
management body

A notice of a general shareholders’ meeting is giweithin the period stipulated by the Federal
Law “On Joint Stock Companies” but at least 30 daysfore such a meeting is held.

A notice of a general shareholders’ meeting shaitiude:
full corporate name and location of the Company;
form of a general shareholders’ meeting (a meetiogabsent voting);
date, venue and time of a general shareholders’ tirege as well as the mailing address for sending
completed ballot papers to the Company; the deadlliior ballot papers and mailing address for
sending completed ballot papers to, in case a gahshareholders’ meeting is held through absent
voting;
the date of compiling the list of persons entitleparticipate in a general shareholders’ meeting;
agenda of a general shareholders’ meeting;
procedure of familiarization with the informationrfaterials) subject to presentation to shareholders
while preparing for a general shareholders’ meetingnd address(es) where this information is
available;
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categories (types) of shares the holders of whicdvé the right to vote on all or some issues of the
agenda of the general shareholders’ meeting.

The notice of a general meeting to be held in tleerh of a meeting shall additionally state the
registration time for participants of such generaieeting.

Information on a general shareholders’ meeting isilplished in the newspaper “Neft Priobya”.
The agenda of a general shareholders’ meeting cahibe changed after the information has been
published. A general shareholders’ meeting is nottided to adopt resolutions on issues not included
in the agenda, neither is it entitled to alter tlagenda.

Persons (bodies) entitled to convene (requestxaacedinary meeting (session) of the issuer’s
supreme management body and the procedure for girtgn{filing) such requests:

Extraordinary general shareholders’ meetings can lkbenvened by the Company’s Board of
Directors either on its own initiative or at the vttren request of the Auditing Committee, the
Company’s Auditor, or a shareholder (shareholdets)lding an aggregate of at least 10 percent of the
Company’s voting shares as of the date such requestubmitted. The request shall state the issues t
be included in the agenda of a meeting. It shall bigned by the person (persons) demanding that an
extraordinary general shareholders’ meeting be cemed.

Determination of the date of a meeting (sessionth@fissuer's supreme management body

The Company’s Board of Directors determines the elatvenue and time of a general
shareholders’ meeting, its agenda and procedureg thate of compiling the list of persons entitled to
participate in a general shareholders’ meeting, tleeder of informing shareholders about a general
shareholders’ meeting, list of materials (informatn) available for the shareholders while preparing
for a general shareholders’ meeting, the form arukttext of a ballot paper.

Persons entitled to propose the agenda of a medtagsion) of the issuer's supreme
management body and the procedure for such praposal

Shareholders (a shareholder) of the Company holdiaig aggregate of at least 2 percent of the
Company’s voting shares are entitled to introducssiies to the agenda of an annual general
shareholders’ meeting and to nominate candidatesttte Company’s Board of Directors and Auditing
Committee, provided that the number of candidateses not exceed the number of members of the
above mentioned bodies, not later than 30 daysrafte end of the Company’s reporting year.

Issues are included in the agenda of a general sttawlders’ meeting in writing; each shall
state the name(s) of the shareholder(s) proposihg issue, the number and category (type) of shares
he/she holds. Nomination of candidates for the Bdaof Directors of the Company and Auditing
Committee (including self-nomination) shall be made writing and shall state the name of the
candidate (if the candidate is a shareholder of tBempany), the number and category (type) of shares
he/she holds, the name(s) of the shareholder(s) nuating the candidate, and the number and
category (type) of shares he/she/they hold(s).

The Board of Directors of the Company is obligeddonsider submitted proposals and pass a
resolution on whether or not to include them in thagenda of an annual general shareholders’
meeting not later than 5 days after the deadliner fproposals concerning the agenda and for
nomination of candidates. The Board of Directorséasoned resolution not to include any issue into
the agenda or not to include any candidate in thst lof candidates for election to the relevant boafy
the Company is to be sent to the shareholder (shatders) who proposed that issue or nomination not
later than 3 days after such decision was made.

Persons who have the right to review informatiomt@rmials) presented in order to arrange and
hold a meeting (session) of the issuer's supremeagement body and the procedure for review of such
information (materials)

In accordance with the Federal Law “On Joint StodRompanies”, persons who have the right
to review the information presented in order to amge and hold a shareholders’ meeting are the
persons who have the right to participate in a gesleshareholders’ meeting. The list of persons who
have the right to participate in a general sharekelrs’ meeting is compiled on the basis of the
Company’s shareholder register.

Review of the information presented in order torange a shareholders’ meeting shall be made in
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compliance with Article 52 of the Federal Law “Omnoint Stock Companies”.

Procedure for announcement (communication to tiseierss shareholders (members)) of
resolutions passed by the issuer’'s supreme managémey and vote returns
Resolutions passes at a general shareholders’ nmgetaind vote returns shall be communicated to
shareholders at a general shareholders’ meeting. @€btes cannot be counted before a general
shareholders’ meeting is closed or in case of alisenvoting, resolutions passed at a general
shareholders’ meeting and vote returns shall be coonicated to shareholders within the period set
forth by the law of the Russian Federation by walypublication in the Neft Priobya newspaper.

8.1.4. Commercial organizations where the issuer his at least five percent of the charter
capital or at least five percent of ordinary shares

Commercial organizations where the issuer holdeast five percent of the charter (share) capital
(mutual fund) or at least five percent of ordinahares as of the end of the last reporting quarter

1. Full corporate namé.imited Liability Company “Novgorodnefteproduct”
Abbreviated corporate namiel.C “Novgorodnefteproduct”
Location:Russian Federation, Veliky Novgorod
INN: 5321059365
OGRN:1025300788644
The issuer’s share in the charter capital of corsiakorganization100%
The person’s share in the charter capital of thees0%

The issuer’s ordinary shares held by the peréét:

2. Full corporate naméimited Liability Company “Syrgutmebel”
Abbreviated corporate nameLC “Syrgutmebel”

Location: Russian Federation, Khanty-Mansiysky Autonomous @gr— Yugra, Surgutsky District,
poselok Barsovo, Vostochnaya industrial 1 territo/

INN: 8617013396

OGRN:1028601679688

The issuer’s share in the charter capital of corsiakorganization100%
The person’s share in the charter capital of thees0%

The issuer’s ordinary shares held by the peréét:

3. Full corporate namé:imited Liability Company “Marketing Association Pskovnefteproduct”
Abbreviated corporate namiel C “Pskovnefteproduct”
Location:Russian Federation, Pskov
INN: 6027042337
OGRN:1026000970049
The issuer’s share in the charter capital of corsiakorganization100%
The person’s share in the charter capital of thees0%
The issuer’s ordinary shares held by the peré&:

4. Full corporate namé:imited Liability Company “Marketing Association Tvernefteproduct”
Abbreviated corporate namielC “MA “Tvernefteproduct”
Location:Russian Federation, Tver, ul.Novotorzhskaya, 6
INN: 6905041501
OGRN: 1026900510647
The issuer’s share in the charter capital of corsiakorganization100%
The person’s share in the charter capital of thees0%

82



The issuer’s ordinary shares held by the peréét:

5. Full corporate naméimited Liability Company “Kaliningradnefteproduct”
Abbreviated corporate namiel.C “Kaliningradnefteproduct”
Location:Russia, Kaliningrad, Central District, ul. Komsomdtaya, 22-b.
INN: 3900000136
OGRN: 1023900589240
The issuer’s share in the charter capital of corsiakorganization100%
The person’s share in the charter capital of thees0%

The issuer’s ordinary shares held by the peréét:

6. Full corporate namebimited Liability Company “Oil Refining and Petrdeemical Enterprises
Design Institute”

Abbreviated corporate namiel.C “Lengiproneftekhim”

Location:Russian Federation, Saint Petersburg, nab.Obvodndgnala, 94

INN: 7810327462

OGRN: 1057803105755

The issuer’s share in the charter capital of corsiakorganization100%

The person’s share in the charter capital of thees0%

The issuer’s ordinary shares held by the peréét:

7. Full corporate namé:imited Liability Company “Kirishiavtoservis”
Abbreviated corporate namielC “Kirishiavtoservis”
Location:196084, Russian Federation, Saint Petersburg, ul@emskaya, 12, lit. A
INN: 7840016802
OGRN: 1057807804064
The issuer’s share in the charter capital of comrakorganization100%
The person’s share in the charter capital of thees0%
The issuer’s ordinary shares held by the per8&:

8. Full corporate namdimited Liability Company “Media-Invest”.
Abbreviated corporate namiel C “Media-Invest”
Location:Moscow
INN: 7704667322
OGRN: 1077762407580
The issuer’s share in the charter capital of corsrakorganization100%
The person’s share in the charter capital of theeis0%
The issuer’s ordinary shares held by the per8é:

9. Full corporate nam@®pen Joint Stock Company “Sovkhoz “Chervishevsky”
Abbreviated corporate nam@JSC “Sovkhoz “Chervishevsky”
Location:Russian Federation, Tyumenskaya Oblast, Tyumenskstiirt, s.Chervishevo.
INN: 7224019466
OGRN: 1027200789142
The issuer’s share in the charter capital of corsrakorganization94.9996%
The Company’s ordinary shares held by the is<20996%
The person’s share in the charter capital of theeis0%
The issuer’s ordinary shares held by the per8é:
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10. Full corporate naméimited Liability Company “Insurance Company “Surgimeftegas”
Abbreviated corporate namiel.C “Insurance Company “Surgutneftegas”
Location: Russian Federation, Tyumenskaya Oblast, Khanty-Massky Autonomous Okrug —
Yugra, Surgut
INN: 8602103061
OGRN: 1028600581811
The issuer’s share in the charter capital of corsrakorganization100%
The person’s share in the charter capital of thees0%
The issuer’s ordinary shares held by the per8é:

11. Full corporate naméimited Liability Company “Production AssociationKirishinefteorgsintez”
Abbreviated corporate namiel.C “KINEF”
Location:Russian Federation, Leningradskaya Oblast, Kirishi
INN: 4708007089
OGRN: 1024701478735
The issuer’s share in the charter capital of corsrakorganization100%
The person’s share in the charter capital of thees0%
The issuer’s ordinary shares held by the per8é:

12. Full corporate namdoint Stock Company “Surgutneftegasbank”
Abbreviated corporate naméSC BANK “SNGB”
Location: 628400, Khanty-Mansiysky Autonomous Okrug - Yugré&urgut, ul.Grigoriya
Kukuyevitskogo, 19
INN: 8602190258
OGRN: 1028600001792
The issuer’s share in the charter capital of comsrakorganization97.7591%
The Company'’s ordinary shares held by the is2&2389%
The person’s share in the charter capital of thees0.0015%
The issuer’s ordinary shares held by the per8d018%

13. Full corporate naméimited Liability Company “Invest-Zaschita”
Abbreviated corporate namiel.C “Invest-Zaschita”
Location:628400, Russian Federation, Tyumenskaya Oblast, KigaViansiysky Autonomous Okrug
— Yugra, Surgut, ul.Entuziastov, 52/1
INN: 8602102332
OGRN: 1028600581680
The issuer’s share in the charter capital of corsrakorganization15.13%
The person’s share in the charter capital of thees0.1106%
The issuer’s ordinary shares held by the per8d236%

14. Full corporate namdpint Stock Company “St. Petersburg Internationilercantile Exchange”
Abbreviated corporate namg@sC “SPIMEX”
Location:Russian Federation, Saint Petersburg
INN: 7840389730
OGRN:1089847188903
The issuer’s share in the charter capital of corerakorganization8%
The Company'’s ordinary shares held by the isst#ér:
The person’s share in the charter capital of thees0%
The issuer’s ordinary shares held by the per8é:
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15. Full corporate namdoint Stock Company “Aktsionerny Bank “ROSSIYA”
Abbreviated corporate naméSC “AB “ROSSIYA”
Location:Russian Federation, Saint Petersburg
INN: 7831000122
OGRN: 1027800000084
The issuer’s share in the charter capital of corsrakorganization5.42%
The Company’s ordinary shares held by the is0fér:
The person’s share in the charter capital of theeis0%
The issuer’s ordinary shares held by the per8é:

16. Full corporate nam&pen Joint Stock Company “Airport Surgut”
Abbreviated corporate nam@JSC “Airport Surgut”
Location: 628422 Russia, Tyumenskaya Oblast, Khanty-Mansiygigtonomous Okrug — Yugra,
Surgut, ul.Aeroflotskaya, 49/1.
INN: 8602060523
OGRN: 1028600603998
The issuer’s share in the charter capital of corsrakorganization5%
The Company’s ordinary shares held by the isshfér:
The person’s share in the charter capital of theeis0%
The issuer’s ordinary shares held by the per8é:

17. Full corporate nam&@ELCREST INVESTMENTS LIMITED
Abbreviated corporate nameéELCREST INVESTMENTS LIMITED
Location:Cyprus, JULIA HOUSE 1066, Nicosia, Cyprus, ThemiktoDervi, 3
The issuer’s share in the charter capital of corsrakorganization9.5341%
The person’s share in the charter capital of thees0%
The issuer’s ordinary shares held by the per&&:

8.1.5. Major transactions conducted by the issuer
No such transactions in the period under review.

8.1.6. Credit ratings of the issuer
There are no credit ratings known to the issuer.

8.2. Data on each category (type) of the issuerbaes
Category of sharesrdinary
Par value of each share (RUB):

Number of outstanding shares (number of shares dtatplaced and are not redeemed), shares:
35,725,994,705

Number of additional shares which can be or beilaggad (number of shares in additional issue in
respect to which the state registration has beantgd, but additional issue report was not register
or additional issue notification was not submitteccase Federal Law “On Securities Markets” does
not prescribe state registration of additional ésseport, share$

Number of declared shares, shafes:
Number of shares which came to the disposal (atbebalance) of the issuer, shaf@s:

Number of additional shares that can be placedutfiraconversion of previously placed securities
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convertible into shares or by virtue of fulfillmeaoitthe issuer’s option obligations, shar@s:
Issues of shares of this category (type):

Date of state registration State registration numbeof the Issue

24.06.2003 1-01-00155-A

Shares grant shareholders the following rights:

An ordinary share of the Company entitles its owner
- to have one vote when addressing issues put éovibite at a general shareholders’ meeting excluding
elections of the members to the Board of Directmthe Company (the members to the Board of
Directors of the Company are elected through cumtidla voting. When conducting cumulative voting
the number of votes for each Company’s voting shafall be equal to the total number of the Board
of Directors of the Company. A shareholder has thght to cast all the votes carried by his/her slear
for one candidate or distribute them among severahdidates to the Company’s Board of Directors);

- to receive dividend out of the Company'’s net ptof

- to get a share of the Company’s property if ther@any is dissolved;

- to demand that the Company buy out shares beloggio him/her in case:

the Company is being restructured or a major tram$ian is being conducted, the resolution about
which is adopted by the general shareholders’ megtin compliance with the Company’s Charter, if
he/she voted against such resolution or transactamdid not vote on these issues;

the Company’s Charter is amended or approved in @wnwording to restrict his/her rights if he/she
voted against the corresponding resolution or didtrparticipate in voting;

- to participate in the general shareholders’ mewdiboth in person and by proxy that can be acted by
without limitations, other shareholders of the Corapy as well as its officers;

- to purchase and dispose of shares belonging tontier (consent of other shareholders is not
required).

In case the Company, via public subscription, placeoting shares and securities convertible
into voting shares which are paid with money, thasethe shareholders who own voting shares of the
Company have the pre-emptive right over these sii@srin the quantity proportional to the quantityf
the Company’s voting shares belonging to them.

Other information about the shares as the issugmnwigh to disclose
In accordance with Ordinance of the Federal Secuegs Market Commission of Russia No. 03-
1215/r dated June 24, 2003, the additional issuégquity securities of OJSC “Surgutneftegas” were
consolidated to cancel the following state regidgiom numbers assigned to the issues of preference
registered non-documentary shares of OJSC “Surgutegas”:
87-1-664 dated 19.07.1994;
MF 67-1-01430 dated 30.09.1996;
1-05-001554 dated 25.08.1997;
1-06-001554 dated 22.12.1997;
1-07-001554 dated 18.04.2000.

Category of sharegreference
Type of shares:
Par value of each share (RUB):

Number of outstanding shares (number of shares ahatplaced and are not redeemed), shares:
7,701,665,235

Number of additional shares which can be or beilaggad (number of shares in additional issue in
respect to which the state registration has beanted, but additional issue report was not reggsier
or additional issue notification was not submitteccase Federal Law “On Securities Markets” does
not prescribe state registration of additional ésseport, share$

Number of declared shares, shafes:
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Number of shares which came to the disposal (atbebalance) of the issuer, shaf@s:

Number of additional shares that can be placedutfiraconversion of previously placed securities
convertible into shares or by virtue of fulfillmeaoitthe issuer’s option obligations, shar@s:

Issues of shares of this category (type):

Date of state registration State registration numbeof the Issue:

24.06.2003 2-01-00158-

Shares grant shareholders the following rights:
A preference share of the Company entitles its owne

- to receive an annual fixed dividend. The total aomt paid as a dividend on each preference share is
set at the rate of 10% of the Company’s net prajit the basis of the latest financial year results
divided into the number of shares accounting for@5of the Company’s charter capital. If the amount
of dividend paid by the Company on each ordinaryash in a certain year exceeds the amount payable
as dividends on each preference share, the divideate paid on the latter shall be increased up ket
dividend rate paid per ordinary share. The Compasynot entitled to pay out preference dividendsan
manner differing from the procedure stipulated blygg Company’s Chatrter;
- to vote at a general shareholders’ meeting whesalutions regarding the Company’s reorganization
and liquidation, introduction of amendments and spigments to the Company’s Charter affecting the
rights and interests of preference shareholders adopted;
- to get a share of the Company’s property if ther@pany is dissolved;
- to participate in a general meeting of sharehotdewith the vote on all the issues within its terroé
reference starting from the meeting following thenaual general meeting of shareholders, which,
irrespective of the reasons, did not adopt the iteion to pay dividends or adopted a resolution to
partially pay dividends on preference shares of sthiype. The preference shareholders’ right to
participate in the general meeting of shareholddrscomes invalid after the first full dividend paymte
on the shares mentioned is effected;
- to purchase and dispose of shares belonging tanfier (consent of other shareholders is not
required);
- in case of acquisition of the voting right, to dend that the Company buy back his/her shares if:

the Company is being restructured or a majoarsaction is being conducted, the resolution about
which is adopted by the general shareholders’ megtin compliance with the Company’s Charter, if
he/she voted against such resolution or transactmmdid not vote on these issues;

the Company’s Charter is amended or approvediinew wording to restrict his/her rights if he/she
voted against the corresponding resolution or didtrparticipate in voting.

Other information about the shares as the issugwigh to disclose
In accordance with Ordinance of the Federal Secueg Market Commission of Russia No. 03-
1215/r dated June 24, 2003, the additional issuégquity securities of OJSC “Surgutneftegas” were
consolidated to cancel the following state regigtom numbers assigned to the issues of preference
registered non-documentary shares of OJSC “Surgutegas”
87-1-664 dated 19.07.1994;
MF 67-1-01184 dated 05.04.1996;
MF 67-1-01431 dated 30.09.1996;
2-05-001554 dated 25.08.1997;
2-06-001554 dated 24.10.1997.

8.3. Previous issues of the issuer’s equity secuess excluding the issuer’s shares

8.3.1. Issues with all securities redeemed
No such issues.

8.3.2. Issues with securities that are not redeemed
No such issues.
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8.4. Person(s) who offered security for the issuex’secured bonds and security offered for
the issuer’s secured bonds

The issuer made no registration of the prospectos $ecured bonds, no secured bonds were
admitted to stock-exchange trade.

8.4.1. Additional information on the issuer’s mort@ge bonds
The issuer did not place any mortgage bonds wittigdtions not fulfilled yet.

8.4.2. Additional information on collateral for collateral bonds that includes money claims
The issuer did not place any collateral cash seait®snds with obligations not fulfilled yet.

8.5. Organizations keeping records of rights for th issuer’s equity securities

Information about the registrar
Full corporate nameClosed Joint Stock Company “Surgutinvestneft”
Abbreviated corporate nameJSC “Surgutinvestneft”
Location:Russian Federation, Tyumenskaya Oblast, Surgut
INN: 8602039063
OGRN: 1028600588246
License for keeping the register of security hader
Number:10-000-1-00324
Date of issue24.06.2004
Valid till: unlimited

Issuing authority:Russian Federal Commission for the Securities Matk(FKTsB) (Federal
Financial Markets Service (FSFR) of Russia)

The date when the registrar started keeping théstezgfor holders of the issuer’s registered
securities02.04.1994

8.6. Legislative acts regulating import and exportof capital which may influence the
payment of dividends, interests, and other payment® non-residents

As of 31.03.2018, the following legislative actsrevén force regulating import and export of
capital that may influence the payment of dividendsterests or other payments to non-residents:

Federal Law No. 173-FZ dated 10.12.2003 “On Currgnéxchange Regulation and Control”;
Federal Law No. 208-FZ dated 26.12.1995 “On Joirtb8k Companies”;

Federal Law No. 160-FZ dated 09.07.1999 “On Foreigmvestments in the Russian
Federation”;

Federal Law No. 39-FZ dated 25.02.1999 “On Investméctivities in the Form of Capital
Investments in the Russian Federation”;

Tax Code of the Russian Federation;

Federal Law No. 115-FZ dated 07.08.2001 “On Courdetion of the Legitimization of
Proceeds of Crime and the Financing of Terrorism”;

Double taxation treaties between the Russian Fediera and foreign states where holders of
the Company’s securities reside.

8.7. Declared (accrued) and (or) paid dividends othe issuer’s shares and the issuer’s bond
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yield

8.7.1. Dividends declared and paid on the issuershares

Information for five last completed reporting yeansfor each completed reporting year if the issuer
conducts its business for less than five years, fandhe period from the date when the current
financial year started till the date when the répgrquarter ended

Indicator

Indicator value for the relevant reporting
period — 2013, full year

Category of shares, for preference shares — type

ordinary

The issuer's management body which passed a resoly
of dividend declaration, date when such a resalutias
adopted, date and number of the minutes of theingeet
(session) of the issuer’'s management body whenauck
resolution was adopted

iThe resolution was adopted at a general
shareholders’ meeting 27.06.2014, Minute
No. 25 dated 30.06.2014

N

]

Dividends declared per one share, RUB

0.6

Total dividends declared on all shares of thisgate
(type), RUB

21,435,596,823.00

The date as of which the persons entitled to dnddeare
determined

16.07.2014

Reporting period (year, quarter) for which (on tesults
of which) the dividends declared are (were) paid

2013, full year

The due period (date) for declared dividend payment

dividends shall be paid not later than on 2
August 2014

Form of declared dividend payment (cash, other gntgp

cash

Sources of payment of the declared dividends (raditp
of the reporting year, retained profit of prior y&aspecial
fund)

net profit of the reporting year

Declared dividends ratio in the net profit of tlporting
year, %

8.36

Total dividends paid on shares of this categoryge}y
RUB

21,423,858,854.06

Payout ratio in the total amount of the declaredddinds
on all shares of this category (type), %

99.95

In case declared dividends are not paid or paithéy
issuer not in full — reasons for non-payment oflaiec
dividends

Obligations to pay dividends for 2013 on the

Company’s ordinary shares were fulfilled
except the situations when the Company
does not bear responsibility in accordance
with Article 44 of Federal Law “On Joint
Stock Companies” for the reasons beyonq
the Company'’s control when incorrect,
incomplete or outdated information on
banking details and/or mailing address we
entered in a registered person’s dividends
guestionnaire

Other information about declared and (or) paiddéwds
as the issuer may wish to disclose

Declared unclaimed dividends were
reinstalled as part of the Company’s
undistributed profits.

Indicator

Indicator value for the relevant reporting
period — 2013, full year

Category of shares, for preference shares — type

preference

The issuer's management body which passed a risoll

uthe resolution was adopted at a general
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of dividend declaration, date when such a resalutias

adopted, date and number of the minutes of theingeet
(session) of the issuer's management body whenauck
resolution was adopted

N

shareholders’ meeting 27.06.2014, Minute
No. 25 dated 30.06.2014

]

Dividends declared per one share, RUB

2.36

Total dividends declared on all shares of thisgate
(type), RUB

18,176,715,834.60

The date as of which the persons entitled to dnddeare
determined

16.07.2014

Reporting period (year, quarter) for which (on tesults
of which) the dividends declared are (were) paid

2013, full year

The due period (date) for declared dividend payment

dividends shall be paid not later than on 2
August 2014

Form of declared dividend payment (cash, other gntgp

cash

Sources of payment of the declared dividends (rufitp
of the reporting year, retained profit of prior ygaspecial
fund)

net profit of the reporting year

Declared dividends ratio in the net profit of tleporting
year, %

7.09

Total dividends paid on shares of this categoryge}y
RUB

17,993,063,074.43

Payout ratio in the total amount of the declaredddinds
on all shares of this category (type), %

98.99

In case declared dividends are not paid or paithey
issuer not in full — reasons for non-payment oflaiec
dividends

obligations to pay dividends for 2013 on the

Company’s preference shares were fulfille
except the situations when the Company
does not bear responsibility in accordance
with Article 44 of Federal Law “On Joint
Stock Companies” for the reasons beyonq
the Company'’s control when incorrect,
incomplete or outdated information on
banking details and/or mailing address we
entered in a registered person’s dividends
questionnaire.

d

Other information about declared and (or) paiddéwds
as the issuer may wish to disclose

declared unclaimed dividends were
reinstalled as part of the Company’s
undistributed profits.

Indicator

Indicator value for the relevant reporting
period — 2014, full year

Category of shares, for preference shares — type

ordinary

The issuer's management body which passed a resoly
of dividend declaration, date when such a resalutias
adopted, date and number of the minutes of theingeet
(session) of the issuer’'s management body whenauck
resolution was adopted

U

N

the resolution was adopted at a general
shareholders’ meeting 27.06.2015, Minute
No. 26 dated 30.06.2015

]

Dividends declared per one share, RUB

0.65

Total dividends declared on all shares of thisgate

23,221,896,558.25
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(type), RUB

The date as of which the persons entitled to divideare
determined

16.07.2015

Reporting period (year, quarter) for which (on tesults
of which) the dividends declared are (were) paid

2014, full year

The due period (date) for declared dividend payment

dividends shall be paid not later than on 2
August 2015

Form of declared dividend payment (cash, other gntyp

cash

Sources of payment of the declared dividends (raditp
of the reporting year, retained profit of prior y®aspecial
fund)

net profit of the reporting year

Declared dividends ratio in the net profit of tlporting
year, %

2.6

Total dividends paid on shares of this category€}y
RUB

23,208,451,441.05

Payout ratio in the total amount of the declareddéinds
on all shares of this category (type), %

99.94

In case declared dividends are not paid or paithéy
issuer not in full — reasons for non-payment oflaec
dividends

obligations to pay dividends for 2014 on the
Company’s ordinary shares were fulfilled
except the situations when the Company
does not bear responsibility in accordance
with Article 44 of Federal Law “On Joint
Stock Companies” for the reasons beyonq
the Company'’s control when incorrect,
incomplete or outdated information on
banking details and/or mailing address wefe
entered in a registered person’s dividends
questionnaire.

Other information about declared and (or) paiddéwds

as the issuer may wish to disclose

no

Indicator

Indicator value for the relevant reporting
period — 2014, full year

Category of shares, for preference shares — type

preference

The issuer's management body which passed a resoll
of dividend declaration, date when such a resalutias

adopted, date and number of the minutes of theingeet
(session) of the issuer’'s management body whenauck
resolution was adopted

U

N

the resolution was adopted at a general
shareholders’ meeting 27.06.2015, Minutgs
No. 26 dated 30.06.2015

Dividends declared per one share, RUB

8.21

Total dividends declared on all shares of thisgate
(type), RUB

63,233,405,509,35

The date as of which the persons entitled to divideare
determined

16.07.2015

Reporting period (year, quarter) for which (on tesults
of which) the dividends declared are (were) paid

2014, full year

The due period (date) for declared dividend payment

dividends shall be paid not later than on 2
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August 2015

Form of declared dividend payment (cash, other gntyp

cash

Sources of payment of the declared dividends (raditp
of the reporting year, retained profit of prior y&aspecial
fund)

net profit of the reporting year

Declared dividends ratio in the net profit of tlporting
year, %

7.09

Total dividends paid on shares of this categorpd}y
RUB

62,610,299,350.81

Payout ratio in the total amount of the declaredddinds
on all shares of this category (type), %

99.01

In case declared dividends are not paid or paithey
issuer not in full — reasons for non-payment oflaec
dividends

obligations to pay dividends for 2014 on the
Company’s preference shares were fulfillegd
except the situations when the Company
does not bear responsibility in accordance
with Article 44 of Federal Law “On Joint
Stock Companies” for the reasons beyond
the Company’s control when incorrect,
incomplete or outdated information on
banking details and/or mailing address we
entered in a registered person’s dividends
questionnaire.

Other information about declared and (or) paiddéwds

no

as the issuer may wish to disclose

Indicator

Indicator value for the relevant reporting
period — 2015, full year

Category of shares, for preference shares — type

ordinary

The issuer's management body which passed a risoll
of dividend declaration, date when such a resalutias
adopted, date and number of the minutes of theingeet
(session) of the issuer’'s management body whenauck
resolution was adopted

uthe resolution was adopted at a general
shareholders’ meeting 29.06.2016, Minute
No. 27 dated 30.06.2016

]

N

Dividends declared per one share, RUB

0.6

Total dividends declared on all shares of thisgate
(type), RUB

21,435,596,823.00

The date as of which the persons entitled to diddeare
determined

18.07.2016

Reporting period (year, quarter) for which (on tesults
of which) the dividends declared are (were) paid

2015, full year

The due period (date) for declared dividend payment

22.08.2016

Form of declared dividend payment (cash, other gntyp

cash
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Sources of payment of the declared dividends (ruditp
of the reporting year, retained profit of prior ygaspecial
fund)

net profit of the reporting year

Declared dividends ratio in the net profit of tleporting
year, %

2.85

Total dividends paid on shares of this categorpd}y
RUB

21,422,352,628.19

Payout ratio in the total amount of the declaredddinds
on all shares of this category (type), %

99.94

In case declared dividends are not paid or paithey
issuer not in full — reasons for non-payment oflaec
dividends

obligations to pay dividends for 2015 on the

Company’s ordinary shares were fulfilled
except the situations when the Company
does not bear responsibility in accordance

with Clause 16 of Article 8.2 of Federal Lajv

“On Securities Market”

Other information about declared and (or) paiddéwds

no

as the issuer may wish to disclose

Indicator

Indicator value for the relevant reporting
period — 2015, full year

Category of shares, for preference shares — type

preference

The issuer's management body which passed a resoll
of dividend declaration, date when such a resalutias
adopted, date and number of the minutes of theingeet
(session) of the issuer's management body whenauck
resolution was adopted

uthe resolution was adopted at a general
shareholders’ meeting 29.06.2016, Minute
No. 27 dated 30.06.2016

N

]

Dividends declared per one share, RUB

6.92

Total declared dividends on all shares of thisgate
(type), RUB

53,297,827,786.20

The date as of which the persons entitled to divideare
determined

18.07.2016

Reporting period (year, quarter) for which (on tesults
of which) the dividends declared are (were) paid

2015, full year

The due period (date) for declared dividend payment

22.08.2016

Form of declared dividend payment (cash, other gntyp

cash

Sources of payment of the declared dividends (rufitp
of the reporting year, retained profit of prior y®aspecial

net profit of the reporting year

fund)
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Declared dividends ratio in the net profit of tlporting
year, %

7.09

Total dividends paid on shares of this categorpd}y
RUB

52,761,651,318.92

Payout ratio in the total amount of the declaredddinds
on all shares of this category (type), %

98.99

In case declared dividends are not paid or paithey
issuer not in full — reasons for non-payment oflaec
dividends

obligations to pay dividends for 2015 on the
Company’s preference shares were fulfillegd
except the situations when the Company

does not bear responsibility in accordance
with Clause 16 of Article 8.2 of Federal Lay
“On Securities Market”

Other information about declared and (or) paiddéwds
as the issuer may wish to disclose

no

Indicator

Indicator value for the relevant reporting
period — 2016, full year

Category of shares, for preference shares — type

ordinary

The issuer's management body which passed a risoll
of dividend declaration, date when such a resalutias
adopted, date and number of the minutes of theingeet
(session) of the issuer’'s management body whenauck
resolution was adopted

uthe resolution was adopted at a general
shareholders’ meeting 29.06.2017, Minute
No. 28 dated 29.06.2017

]

N

Declared dividends per one share, RUB

0.6

Total dividends declared on all shares of thisgate
(type), RUB

21,435,596,823

The date as of which the persons entitled to divideare
determined

19.07.2017

Reporting period (year, quarter) for which (on tesults
of which) the dividends declared are (were) paid

2016, full year

The due period (date) for declared dividend payment

23.08.2017

Form of declared dividend payment (cash, other gntyp

cash

Sources of payment of the declared dividends (raditp
of the reporting year, retained profit of prior y®aspecial
fund)

retained profit of previous years

Declared dividends ratio in the net profit of tleporting
year, %

Total dividends paid on shares of this category€}y
RUB

21,421,277,316.13

Payout ratio in the total amount of the declareddéinds

99.93

on all shares of this category (type), %
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In case declared dividends are not paid or paithey
issuer not in full — reasons for non-payment oflaiec
dividends

Company’s ordinary shares were fulfilled
except the situations when the Company
does not bear responsibility in accordance

“On Securities Market”

with Clause 16 of Article 8.2 of Federal Lajv

obligations to pay dividends for 2016 on tHe

Other information about declared and (or) paiddéwds
as the issuer may wish to disclose

no

Indicator

Indicator value for the relevant reporting
period — 2016, full year

Category of shares, for preference shares — type

preference

The issuer's management body which passed a resoly
of dividend declaration, date when such a resalutias
adopted, date and number of the minutes of theingeet
(session) of the issuer's management body whenaucl
resolution was adopted

uthe resolution was adopted at a general
shareholders’ meeting 29.06.2017, Minute
No. 28 dated 29.06.2017

N

S

Declared dividends per one share, RUB

0.6

Total dividends declared on all shares of thisgate
(type), RUB

4,621,198,941

The date as of which the persons entitled to divideare
determined

19.07.2017

Reporting period (year, quarter) for which (on tesults
of which) the declared dividends are (were) paid

2016, full year

The due period (date) for declared dividend payment

23.08.2017

Form of declared dividend payment (cash, other gntyp

cash

Sources of payment of the declared dividends (rufitp
of the reporting year, retained profit of prior y®aspecial
fund)

retained profit of previous years

Declared dividends ratio in the net profit of tleporting
year, %

Total dividends paid on shares of this category€}y
RUB

4,571,731,496.78

Payout ratio in the total amount of the declareddéinds
on all shares of this category (type), %

98.93

In case declared dividends are not paid or paithéy
issuer not in full — reasons for non-payment oflaiec
dividends

Company’s preference shares were fulfille
except the situations when the Company
does not bear responsibility in accordance

“On Securities Market”

obligations to pay dividends for 2016 on the

d

with Clause 16 of Article 8.2 of Federal Law

Other information about declared and (or) paiddéwds
as the issuer may wish to disclose

no

Obligations to pay dividends for 2014 — 2016 on dempany’s shares were fulfilled except the
situations when the Company does not bear respafigibin accordance with the legislation of the

Russian Federation.
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8.7.2. Accrued and paid yield on the issuer’s bonds
The issuer did not issue any bonds.

8.8. Miscellaneous information

Forms of Section VII “The issuer's accounting (finacial) statements and other financial
information” of this report do not meet the requineents of Order No. 66n of the Ministry of Finance
of the Russian Federation “Reporting Standards ofnterprises” dated 02.07.2010 in terms of
reflecting subtracted and negative indicators.

8.9.Represented securities and the issuer of represedtsecurities the title to which is evidenced by
Russian Depositary Receipts

The issuer does not issue any represented secarttie title to which is evidenced by Russian
Depositary Receipts.
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Appendices to the quarterly report.
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