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RIVERCREST EUROPEAN EQUITY ALPHA FUND

A SUB-FUND OF FUNDLOGIC ALTERNATIVES PLC, AN IRISH UCITS FUND

FUND OBJECTIVE AND INVESTMENT STRATEGY

The RiverCrest European Investment Strategy is an opportunistic European- focused
Long/ Short equity investment strategy.

The objective of the Strategy is to generate net absolute returns, independent of the
market environment, principally by taking long and short positions in equities and
equity-related securities of companies in the European markets. The balanced
conviction long-short European equities focuses on alpha generation, risk
management and capital preservation.

The philosophy is to identify, invest and exploit core value creating/destroying stocks
across European equity markets in order to maximise intended outcomes and
minimise unintended outcomes.

RiverCrest Capital provides an institutional framework and leading edge systems in
support of its investment teams and the funds offered by RiverCrest share the
common investment philosophy of liquidity, transparency and rigour in risk
management to complement the stated goal of delivering high alpha returns to
investors.

The sub-fund provides shareholders with a return linked to the performance of the
RiverCrest European Investment Strategy through the use of total return swaps.

INVESTMENT MANAGER

FUND CHARACTERISTICS

Inception Date 2nd December, 2011
Total Assets (GBP) £12 Million

Base Currency GBP

Domicile Ireland

Passporting Status (registeredin) UK, ltaly, France

Legal Structure An Open-Ended Investment Company (OEIC)

Weekly. Every Friday (except legal public
Dealing Day holidays in the UK and Ireland and days on
which stock markets in London are closed)
5pm Irish time, 3 business days prior to the

Subscription/ Redemption notice )
P P relevant dealing day

Subscription; Dealing Day +3

lemen ) )
Settlement Redemption: Dealing Day +5

Currency Classes Available EUR/USD/GBP

Investment Manager Pacific Capital Partners Ltd

Investment Adviser RiverCrest Capital LLP

Promoter & Distributor Morgan Stanley & Co International plc

Custodian Northern Trust Fiduciary Services (Ireland) Ltd

Northern Trust International Fund

Administrator o .
Administration Services (Ireland) Ltd

RiverCrest Capital LLP was established in 2011 by Rod Barker and Pacific
Investments PLC, a highly experienced and successful long term investor in the
industry having backed Thames River Capital, Nevsky Capital, River & Mercantile
and Liontrust. Rod has 25 years' experience in financial services spanning
institutional equities, prime brokerage and investment management, of which over 10
years is directly in hedge fund business management.

The fund is managed by Giles Worthington and Tim Short, formerly Head of Equities
and Risk Management at M&G respectively.

HISTORICAL MONTHLY RETURNS

Auditor Ernst & Young
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Source: Morgan Stanley, Northern Trust, Bloomberg.

The above figures refer to the past. Past performance is not a reliable indicator of future results

Share B (GBP)
2011 - - - - - - - - - - 0.22% 0.22%
2012 0.63% -124%  -0.43% 0.74% -0.30%

Source: Morgan Stanley / Northern Trust. The above figures refer to the past. Past performance is not a reliable indicator of future results. Performance is quoted net of fees and based on unaudited figures

*December 2011 performance from 2nd December 2011.

INVESTMENT MANAGER COMMENTARY *

During April, the Fund returned +0.74% (net) against the European Equity market which fell -4.58% (FTSE
World Europe GBP). The Fund achieved a positive performance in a negative European equity market
primarily due to the momentum and growth style tilt contributing +1.73%.

The European market backdrop was, once again, one of sovereign risk and a flight to safety and quality.
Country specific volatility remains elevated and this is borne out with Spain being the worst market (-
12.5%) and the UK the best (-0.5%). This gyration in the country risk factor is leading to higher stock
dispersions across Europe, which is not driven by fundamentals and is particularly prominent in the French
and Spanish markets.

The Fund saw a good spread of returns from both longs and shorts, including Remy Cointreau (contributing
+0.2%) and BMW (contributing +0.1%) on the long side and shorts in Societe General (contributing +0.3%)
and ST Microelectronics (contributing +0.6%). Our position in BT detracted -0.2%, primarily due to profit
taking, and Repsol detracted -0.5%, due to concerns over the YPF Argentinian division.Generally stock
specific (alpha) returns were mixed but produced a flat outcome in terms of total return to the Fund. The
market continues to be ravaged by European sovereign issues, but we have continued to find value
destroyers which add to the Fund's performance whilst generating total fund risk benefits, such as Vivendi,
ST Microelectronics, Iberdrola and BBVA and also value creators such as BMW, Remy-Cointreau,

Amadeus and Aggreko.

Correlations in equity markets have risen across the board during the month, due to fears over Spain,
elections in France and on-going policy inaction from European leaders. Our Fund volatility continues to
remain fairly constant at around 5.5%, despite total market volatility above 24%, and our net beta has
remained constant, below 0.2.

We maintain a reasonably high gross exposure of around 160-170% (up from around 83% at inception), as
we build on our core positions long and short. We will continue to monitor our volatility, which remains well
balanced between the long and short portfolios. We continue to seek opportunities to exploit the
polarisation of value destroying and value creating companies in Europe.

We noted last month that style trends in the market had been volatile and had favoured ‘value’; in April this
returned in favour of the Fund, assisted by our quality and growth tilts. Whilst we do not see any quick
resolution to Europe’s debt and low growth issues, we would hope that growth and momentum styles
continue to perform into the summer and allow stock fundamentals to assert themselves more as macro
concerns rise and fall in investors’ minds. The Fund’s correlation to the market remains very low at -0.09
(measured using discrete weekly returns versus FTSE World Europe in GBP).

! Index information is included for illustration purposes only and is not intended to imply that the portfolio was similar to any index either in composition or element of risk.

? Information sourced from Pacific Capital Partners Ltd

FOR BUSINESS AND PROFESSIONAL INVESTORS ONLY AND NOT TO BE USED WITH THE GENERAL PUBLIC. Applications for shares in any sub-fund of the FundLogic

Alternatives plc (the “Fund®) should not be made without first consulting the Fund's current Prospectus, Simplified Prospectus, Annual Report and Semi-Annual Report ("Offering Doccuments"), or other

doccuments available in your local jurisdiction which are available free of charge from Morgan Stanley & Co International plc. This information has been prepared solely for information purposes and is not an offer
to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any particular trading strategy. Please refer to important information at the end of this document.
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FIGURES BELOW REPRESENT EXPOSURE TO THE RIVERCREST INVESTMENT STRATEGY

TOP HOLDINGS®

TOP 5 LONGS TOP 5 SHORTS

COMPANY / SECTOR % of NAV COMPANY / SECTOR % of NAV
BT GROUP PLC 3.43% TOTAL SA -3.42%
FRESENIUS MEDICAL CARE AG UND CO. KGAA 3.36% ROYAL DUTCH SHELL PLC -3.38%
VALEO SA 3.27% ASTRAZENECA PLC -3.07%
BG GROUP PLC 3.21% HSBC HOLDINGS PLC -2.96%
SHIRE PLC 3.09% BHP BILLITON PLC -2.73%

16.36% -15.55%
Source: Morgan Stanley Source: Morgan Stanley
RISK METRICS* GEOGRAPHIC ANALYSIS *°

100% - 89%
EXPOSURE AND RISK SUMMARY
% of NAV
Long Exposure 88.6% 50% -
Short Exposure -71.5% 17%
Gross Exposure 160.1% 0% 0% 0% 0% 0% 0%
Net Exposure _ 17.1% 0% 7
Annualised Volatility ° 5.81%
-50% 4
Number of Positions 2%
No. of Longs 45 -100% -
No. of Shorts 45 Pan Europe Emerging European Market Rest of the World
m Net H|ong Short
Source: Morgan Stanley / RiverCre Source: Morgan Stanley
SECTOR ANALYSIS*
20% -
12% 13% 12%

11%

10%

0%
-1%
-30,
¥ -50% 6% -4% 4% -3%
-10% - 1% 7% 7% 0%
-9% -9% -9% -9%
-20% -
Consumer Consumer Energy Financials Health Care Industrials  Information Technology — Materials Utilities Telecommunication  Indices and
Discretionary Staples Services Futures Hedges
m Net H|ong Short

Source: Morgan Stanley / RiverCre

MARKET CAPITALISATION ANALYSIS (EQUITIES) *

60% -

44%

40%

20%
0% 0% 0%

0%
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-20%
-20%

-40% -
-46%

-60% -
Mega Cap Large Cap Mid Cap Small Cap

H Net Hlong Short
Source: Morgan Stanley

¥ Delta adjusted, excludes market hedges.

* Delta adjusted, includes market hedges.

* Per country of issue of the underlying.

® Indicative values as insufficient data points for statistical calculations. The volatility is provided by RiverCrest Capital LLP and computed as predicted volatility by Barra.
! Mega Cap (>= 20 billion); Large Cap (>= 5 billion, < 20 billion); Mid Cap (>= 1 billion , < 5 billion); Small Cap (> 0, < 1 billion) .

FOR BUSINESS AND PROFESSIONAL INVESTORS ONLY AND NOT TO BE USED WITH THE GENERAL PUBLIC. Applications for shares in any sub-fund of the FundLogic

Alternatives plc (the "Fund®) should not be made without first consulting the Fund's current Prospectus, Simplified Prospectus, Annual Report and Semi-Annual Report ("Offering Doccuments"), or other

doccuments available in your local jurisdiction which are available free of charge from Morgan Stanley & Co International plc. This information has been prepared solely for information purposes and is not an offer
to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any particular trading strategy. Please refer to important information at the end of this document.
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FUND SHARE CLASS DETAILS
Share Class Performance Identifiers Fees
Cey Min Inv Launch Date NAV MTD YTD LTD ISIN BBG SEDOL  Mgmt Perf. TER®
ClassB  GBP 100,000 02/12/2011 999.16 0.74% -0.30% -0.08%  IEOOB6XDR955 FLRCEEUID B6XDR95  0.6% 20% 1.0%
ClassB  EUR 100,000 02/12/2011 997.34 0.71% -0.46% -0.27%  |IEO0B6XJR598 FLRCEBEID B6XJR59  0.6% 20% 1.0%
ClassB  USD 100,000 02/12/2011 998.13 0.69% -0.38% -0.19%  |E00B76MJB26 FLRCEBUID B76MJB2  0.6% 20% 1.0%

¢ Total Expense Ratio includes Management Fees and Promoter Fees.
Source: Morgan Stanley. NAV are computed by Northern Trust

DISCLAIMER

This document has been prepared by Morgan Stanley & Co International plc as a marketing document to inform Professional Investors and Eligible Counterparts about
certain matters concerning the Fund. It has been prepared solely for informational purposes and does not seek to make any recommendation to buy or sell any particular
security (including Shares in the Fund) or to adopt any specific investment strategy. Any use of this document by a financial intermediary is restricted to clients for whom
the information in this document and an investment in Shares of the Fund has been considered to be suitable by that financial intermediary in view of that client's
situation and purpose, subject always to the applicable regulatory standard. If such a client considers an investment in Shares of the Fund, she/he should always ensure
that she/he has satisfied herself/himself that she/he has been properly advised by that financial intermediary about the suitability of an investment.

This financial promotion has been issued and approved in the UK by Morgan Stanley & Co International plc, 25 Cabot Square, Canary Wharf, London E14 4QA, authorized and
regulated by the Financial Services Authority, for distribution to Professional Clients or Eligible Counterparties only and must not be relied upon or acted upon by Retail Clients (each as
defined in the UK Financial Services Authority’s rules). All of the information contained in this document (the "RiverCrest Information") relating to Pacific Capital Partners Ltd, which in
turn has appointed RiverCrest Capital LLP (the "Investment Adviser") is communicated by Pacific Capital Partners Ltd, 124 Sloane Street London, SWIX 9BX, authorized and regulated
by the Financial Services Authority. While the board of the Fund has overall responsibility for monitoring of the investment objective, policy and performance of the Fund, Morgan
Stanley & Co International plc disclaims any and all liability relating to the RiverCrest Information, including, without limitation, any express or implied representations or warranties for
statements or errors contained in, and omissions from, the RiverCrest Information.

This communication is a marketing communication; it has been prepared solely for information purposes and does not constitute an offer or a recommendation to buy or sell any
particular security or to adopt any specific investment strategy. Applications for shares in any sub-fund of the FundLogic Alternatives plc (the “Fund”) should not be made without first
consulting the Fund’s current Prospectus, Simplified Prospectus, Annual Report and Semi-Annual Report (“Offering Documents”), or other documents available in your local jurisdiction
which are available free of charge at the address above. The Offering Documents contain material information not contained herein. In particular, the Prospectus contains details
relating to the terms of investment and information regarding investment risks and conflicts of interest. Any representation to the contrary is not permitted. In the event of such offering,
the information in this document will be superseded, amended and/or supplemented in its entirety by the Prospectus. You should not rely solely on the information contained herein,
including but not limited to the RiverCrest Information, but should carefully read, the Offering Documents before making any investment decision.

The material contained herein has not been based on a consideration of any individual client circumstances and is not investment advice, nor should it be construed in any way as tax,
accounting, legal or regulatory advice. To that end, investors should seek independent legal and financial advice, including advice as to tax consequences, before making any
investment decision. Except as otherwise indicated herein, the views and opinions expressed herein are those of Morgan Stanley & Co International plc. It is not a product of Morgan
Stanley's Research Department and should not be regarded as a research recommendation. The information contained herein has not been prepared in accordance with legal
requirements designed to promote the independence of investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment research.

No representation or warranty can be given with respect to the accuracy or completeness of the information, or with respect to the terms of any future offer of transactions conforming
to the terms hereof. We do not undertake to update this information. Certain assumptions may have been made in the analysis that resulted in any information and returns/results
detailed herein. No representation is made that any results/returns indicated would be achieved or that all assumptions in achieving these returns have been considered or stated.
Changes to the assumptions may have a material impact on any results/returns detailed. Morgan Stanley and its affiliates disclaim any and all liability relating to this information,
including without limitation any express or implied representations or warranties for statements contained in, and omissions from, this information.

Additional information concerning the portfolio may be available upon request from the investment manager.

Although this report has been prepared using sources, models and data that Morgan Stanley (“MS”) believes to be reasonably reliable, its accuracy, completeness or suitability cannot
be guaranteed. Therefore, this information is supplied on an “AS IS” basis, and NO WARRANTY IS MADE AS TO ITS ACCURACY, COMPLETENESS, NON-INFRINGEMENT OF
THIRD PARTY RIGHTS, MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE.

Any index referred to herein is the intellectual property (including registered trademarks) of the applicable licensor. Any product based on an index is in no way sponsored, endorsed,
sold or promoted by the applicable licensor and it shall not have any liability with respect thereto.
All information contained herein is proprietary and is protected under copyright law.

RISK WARNING:

Past performance is not a guarantee of future performance. The value of the investments and the income from them can go down as well as up and an investor may not get back the
amount invested. There can be no assurance that the Fund will achieve its investment objectives.

Investments may be in a variety of currencies and therefore changes in rates of exchange between currencies may cause the value of investments to decrease or increase.
Furthermore, the value of investments may be adversely affected by fluctuations in exchange rates between the investor's reference currency and the base currency of the
investments.

Investments in derivative instruments carry certain inherent risks such as the risk of counter party default and before investing you should ensure you fully understand these risks. Use
of leverage may also magnify losses as well as gains to the extent that leverage is employed.

These investments are designed for investors who understand and are willing to accept these risks. Performance may be volatile, and an investor could lose all or a substantial portion
of his or her investment.

FOR BUSINESS AND PROFESSIONAL INVESTORS ONLY AND NOT TO BE USED WITH THE GENERAL PUBLIC. Applications for shares in any sub-fund of the FundLogic

Alternatives plc (the “Fund®) should not be made without first consulting the Fund's current Prospectus, Simplified Prospectus, Annual Report and Semi-Annual Report ("Offering Doccuments"), or other

doccuments available in your local jurisdiction which are available free of charge from Morgan Stanley & Co International plc. This information has been prepared solely for information purposes and is not an offer
to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any particular trading strategy. Please refer to important information at the end of this document.
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SELLING RESTRICTIONS:

The Fund may only be offered and distributed to investors in accordance with all relevant local laws and regulations. The distribution of this presentation and the offering or purchase of
interests in the Fund may be restricted in certain countries. This communication is only intended for and will be only distributed to persons resident in jurisdictions where such
distribution or availability would not be contrary to local laws or regulations. It is the responsibility of any persons in possession of this document and any persons wishing to purchase
interests in the Fund to inform themselves of, and to observe, all applicable laws and regulations of any relevant country.

For Investors in Germany: The shares in the Fund are not registered or authorised for public distribution under the InvG. No Prospectus under the WpPG respectively the VPG has
been published. Accordingly, the shares in the Fund must not be distributed within Germany by way of a public offer, public advertisement or in any similar manner and this and any
other document relating to the shares in the Fund, as well as information contained therein, may not be supplied to the public in Germany or used in connection with any offer for
subscription of shares to the public in Germany. This document as well as other offering materials relating to the offer of shares are strictly confidential and may not be distributed to
any person or entity other than the recipients hereof.

For Investors in Hong Kong: This document is issued by Morgan Stanley Asia Limited (“Morgan Stanley”) and has not been reviewed by the Securities and Futures Commission of
Hong Kong. This document is only intended for and will only be distributed to persons that are professional investors as defined under the Securities and Futures Ordinance (Cap 571
of the Laws of Hong Kong) and its subsidiary legislation as amended from time to time (“Professional Investors”) and may not be circulated to the general public in Hong Kong. This
Fund has not been authorised by the Securities and Futures Commission and may only be sold to Professional Investors. Applications for shares in the RIVERCREST EUROPEAN
EQUITY ALPHA FUND should not be made without first consulting the current Prospectus, Simplified Prospectus, Annual Report and Semi-Annual Report (“Offering Documents”) of

This document has been prepared as information for Professional Investors in Hong Kong and it is not a recommendation to buy or sell any particular security or to adopt any
investment strategy. Investors should exercise caution and seek independent legal and financial advice, including advice as to tax consequences, before making any investment
decision. Except as otherwise indicated herein, the views and opinions expressed herein are those of Morgan Stanley, and are based on matters as they exist as of the date of
preparation and not as of any future date, and will not be updated or otherwise revised to reflect information that subsequently becomes available or circumstances existing, or
changes occurring, after the date hereof. No representation or warranty is given with respect to the accuracy or completeness of the information herein. This document is not a
product of Morgan Stanley’s Research Department and should not be regarded as a research recommendation.

For Investors in Singapore: This material is being disseminated in Singapore by Morgan Stanley Asia (Singapore) Pte. The Fund is not authorised or recognised by the Monetary
Authority of Singapore ("Authority") and shares in the Funds ("Shares") are not allowed to be offered to the Singapore retail public. This material which relates to the offer of Shares in
the Funds is not a prospectus as defined in the Securities and Futures Act, Chapter 289 of Singapore (the "SFA") and accordingly, statutory liability under the SFA in relation to the
content of prospectuses would not apply. You should consider carefully whether the investment is suitable for you.

This material has not been registered as a prospectus by the Authority, and the offer of the Shares is made pursuant to the exemptions under Sections 304 and 305 of the SFA.
Accordingly, the Shares may not be offered or sold, nor may the Shares be the subject of an invitation for subscription or purchase, nor may this material or any other document or
material in connection with the offer or sale, or invitation for subscription or purchase of the Shares be circulated or distributed, whether directly or indirectly, to any person in Singapore
other than under exemptions provided in the SFA for offers made (a) to an institutional investor (as defined in Section 4A of the SFA) pursuant to Section 304 of the SFA, (b) to a
relevant person (as defined in Section 305(5) of the SFA), or any person pursuant to an offer referred to in Section 305(2) of the SFA, and in accordance with the conditions specified
in Section 305 of the SFA or (c) otherwise pursuant to, and in accordance with, the conditions of any other applicable provision of the SFA.

Where the Shares are acquired by persons who are relevant persons specified in Section 305A of the SFA, namely:

(a) a corporation (which is not an accredited investor (as defined in Section 4A of the SFA)) the sole business of which is to hold investments and the entire share capital of which is
owned by one or more individuals, each of whom is an accredited investor; or

(b) atrust (where the trustee is not an accredited investor) whose sole purpose is to hold investments and each beneficiary of the trust is an individual who is an accredited investor,
the shares, debentures and units of shares and debentures of that corporation or the beneficiaries’ rights and interest (howsoever described) in that trust shall not be transferred within
6 months after that corporation or that trust has acquired the Shares pursuant to an offer made under Section 305 of the SFA except:

(1) to an institutional investor or to a relevant person as defined in Section 305(5) of the SFA, or which arises from an offer referred to in Section 275(1A) of the SFA (in the case of that
corporation) or which arises from an offer that is made on terms that such rights or interest in that trust are acquired at a consideration of not less than S$200,000 (or its equivalent in a
foreign currency) for each transaction, whether such amount is to be paid for in cash or by exchange of securities or other assets (in the case of that trust);

(2) where no consideration is or will be given for the transfer; or

(3) where the transfer is by operation of law.

Any offering of the Shares in Singapore would be through Morgan Stanley Asia (Singapore) Pte., an entity regulated by the Authority.

For Investors in Australia: This document is not an offer document under Chapter 6D of the Australian Corporations Act 2001, has not been lodged with the Australian Securities and
Investments Commission and does not purport to include the information required of an offer document under Chapter 6D of the Corporations Act. Accordingly: (i) the offer of shares
under this document is only being made in Australia to “Sophisticated Investors” within the meaning of Section 708(8) of the Corporations Act or “Professional Investors” within the
meaning of Section 708(11) of the Australian Corporations Act, in each case who are “wholesale clients” for the purposes of section 761G(7) of the Corporations Act; (ii) this document
is being made available in Australia only to such persons; and (iii) each applicant for shares in Australia represents that the applicant is such a person and, unless permitted under the
Corporations Act, agrees not to sell or offer for sale within Australia any of the shares issued to the applicant within 12 months after their issue to the applicant under this document.
Offers and issues of shares under this document in Australia are being made pursuant to an arrangement with Morgan Stanley Australia Limited.

FOR BUSINESS AND PROFESSIONAL INVESTORS ONLY AND NOT TO BE USED WITH THE GENERAL PUBLIC. Applications for shares in any sub-fund of the FundLogic
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