
Market Environment

Fund Performance

Fund Positioning

Equities in Asia advanced over the quarter amid monetary policy easing by central banks globally and easing tensions between the US and China. In key developments, a partial
trade truce was reached between both the countries, with the ‘‘phase one’’ trade deal likely to be signed in January. Against this backdrop, Chinese equities rose over the quarter. In
addition, stimulus measures announced by the Chinese government boosted investor confidence. Taiwanese and Korean equities buoyed returns amid advances in the information
technology (IT) sector. The Taiwanese technology rally was fuelled by an incrementally positive outlook for major technology companies that are exposed to fifth generation (5G)
applications, while the Korean technology sector was boosted by improved sentiment towards the memory chip market. Conversely, Indian markets slid due to concerns over weak
macroeconomic data. In addition, global credit rating agency Moody’s downgraded the country’s outlook from stable to negative, which further weighed on the market. Hong Kong
equities declined amid ongoing social unrest in the region. Singapore and ASEAN markets were also subdued during the quarter. At the sector level, IT and consumer discretionary
stocks were the best performers. Conversely, the utilities and consumer staples sectors ended lower.

The fund outperformed the index over the quarter, led by rewarding security selection in China and Taiwan. At a sector level, industrials, IT and consumer discretionary stocks buoyed
performance, while financials were mixed.

Chinese positions among key contributors
The exposure to Alibaba proved rewarding. Its robust corporate earnings were driven by strong revenue and user growth in its retail and cloud business. Investors also welcomed its
Hong Kong listing and significantly higher online sales at the ‘The Double 11’ Shopping festival. Wuxi Biologics benefited from an encouraging demand outlook, backed by the rising
penetration of contract manufacturing organisations and the growing biologics business in China. Truck engine maker Weichai Power witnessed resilient demand for heavy duty trucks
from the logistics sector.

Taiwanese IT names posted strong gains
The conviction holding in leading semiconductor foundry Taiwan Semiconductor Manufacturing Company (TSMC) added value in light of upbeat demand prospects for 5G
smartphones and its unique competitive position.

Selected Indian financials were caught in short term concerns
HDFC Bank underperformed the broader market. Its significant retail lending portfolio prompted concerns in light of a slowdown in consumption in India.

I focus on identifying high-quality, undervalued stocks with robust business models and strong management teams that can add considerable value for shareholders over time. These
factors support companies’ earnings and drive stock market performance in the long term. In addition, there is a clear focus on domestic exposure to benefit from strong local
demand. I look to target long-term winners at attractive valuations. I also prefer companies that benefit from the secular growth of e-consumption, a rising middle class and
premiumisation.

Conviction in high-quality financials
Insurer AIA Group has encouraging growth prospects in Asia's underpenetrated insurance markets. A strong franchise, good management team and solid asset quality support the
position in HDFC Bank. I prefer Indonesia’s Bank Central Asia for its strong deposit franchise and entrenched cash management business.

Favour holdings in strong franchises
I maintain a high conviction position in TSMC. It is a global semiconductor foundry leader and a front-runner with cutting edge technology. It is best-positioned to benefit from the
proliferation of augmented reality and virtual reality, the internet of things and artificial intelligence. Kweichow Moutai is China’s premium liquor producer with a strong brand name
that stands to benefit from a consumption upgrade. The company has a dominant position in the country’s high-end liquor market, strong market share gains and robust demand for
its products. I continue to favour WuXi Biologics for its strong business model with high barriers to entry, a solid development platform and robust pipeline of client projects.

ASIA FUND W - ACC SHARES 31 DECEMBER 2019

QPR.en.xx.20191231.GB00B6Y7NF43.pdf

FIDELITY INVESTMENT FUNDS QUARTERLY PERFORMANCE REVIEW

Portfolio manager:

Performance over quarter in GBP (%)

Teera Chanpongsang

Fund 4.9

Market index 4.0

Market index is for comparative purposes only.

Source of fund performance is Fidelity. Basis: bid-bid with income reinvested, in GBP,
net of fees. Other share classes may be available. Please refer to the prospectus for
more details.

MSCI AC Asia ex Japan (N)
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Performance for 12 month periods in GBP (%)

IndexFund

Important Information
Past performance is not a reliable indicator of future results. The fund's returns can be affected by fluctuations
in currency exchange rates.

The value of investments and any income from them may go down as well as up and an investor may not get
back the amount invested. The use of financial derivative instruments may result in increased gains or losses
within the fund. This fund invests in emerging markets which can be more volatile than other more developed
markets. Liquidity is a measure of how easily an investment can be converted into cash. Under certain market
conditions assets may be difficult to sell.
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Position Contribution (%) 3 months

ALIBABA GROUP HOLDING LTD
TAIWAN SEMICONDUCTR MFG CO LTD

Relative
Performance
Contribution

Average
Relative
Weight

0.291.1
2.3 0.27

HDFC BANK LTD
KWEICHOW MOUTAI CO LTD

Average
Relative
Weight

Security
Selection

Sector/
Industry
Selection

Total
Relative

Contribution

Average
Relative
Weight

Security
Selection

Geographic
Selection

Total
Relative

Contribution

0.4 0.38 0.00 0.39

CONTRIBUTIONS TO RELATIVE RETURN CONTRIBUTIONS TO RELATIVE RETURN

TOP CONTRIBUTORS TOP DETRACTORS

GICS Sector

0.15-1.1

Positions in other funds - including ETFs (Exchange Traded Funds) - can appear in this table, but index derivatives form part of an "Index / Unclassified" category which will appear in
the table(s) below when relevant.

Attribution

Sector/Industry Contribution (%) Geographic Contribution (%) 3 months3 months

Performance attribution is produced in the currency shown below. For funds with multiple share classes, the attribution return reflects the aggregate performance across all the share
classes. It may therefore deviate from the published return for a particular share class. When using the analysis for hedged share classes, please consider that the attribution is shown
before the impact of hedging.

The contributions shown in the tables are before the impact of charges. If charges are applied, their effect is captured in the “Other” category in the tables and will also be reflected
in the fund return.

All investments, including derivatives, linked to a particular issuing company have been combined to form a total percentage for each issuing company.

The sector/industry and geographic contribution tables (where relevant) display a maximum of eleven individual entries. Where applicable, only top five and bottom five are listed,
with the remaining contribution shown in the "Other Sectors" or “Others” category.

Currency of attribution

Three month relative return (%)

UK Sterling (GBP)

0.86

*Other includes portfolio components not already listed such as cash, expenses and other miscellaneous items.

China

WUXI BIOLOGICS (CAYMAN) INC
INFOSYS LTD
WEICHAI POWER CO LTD
PING AN INS GROUP CO CHINA LTD
HOUSING DEV FINANCE CORP LTD
CHINA OVERSEAS LAND & INV  LTD
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LINK REAL ESTATE INVEST TR
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0.7
0.4
-0.3

-0.12
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TOTAL
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-0.01
-0.03
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Important Information

This information must not be reproduced or circulated without prior permission. Fidelity International refers to the group of companies which form the global investment management
organisation that provides information on products and services in designated jurisdictions outside of North America. Fidelity only offers information on its own products and services and
does not provide investment advice based on individual circumstances. This communication is not directed at, and must not be acted upon by persons inside the United States and is
otherwise only directed at persons residing in jurisdictions where the relevant funds are authorised for distribution or where no such authorisation is required. Unless otherwise stated all
products and services are provided by Fidelity International, and all views expressed are those of Fidelity International. Fidelity, Fidelity International, the Fidelity International logo and F
symbol are registered trademarks of FIL Limited.

Morningstar annualised growth rates, total return, sector median performance and ranks - Data Source - © 2019 Morningstar, Inc. All Rights Reserved. The information contained herein:
(1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or timely. Neither Morningstar nor
its content providers are responsible for any damages or losses arising from any use of this information.

Before investing you should read the key information document, which is available in your local language through the website www.fidelityinternational.com or from your distributor.

United Kingdom:Investments should be made on the basis of the KIID (key investor information document) which is available at www.fidelity.co.uk  The full prospectus may also be
obtained from Fidelity. Issued by FIL Pensions Management, authorised and regulated by the Financial Conduct Authority and Financial Administration Services Limited, authorised and
regulated by the Financial Conduct Authority.

United Arab Emirates: For the United Arab Emirates, the DIFC branch of FIL Distributors International Limited, is regulated by the DFSA for the provision of Arranging Deals in
Investments only. All communications and services are directed at Professional Clients only. Persons other than Professional Clients, such as Retail Clients, are NOT the intended
recipients of our communications or services. Investments should be made on the basis of the current prospectus and KIID (key investor information document), which are available
along with the current annual and semi-annual reports free of charge from our distributors.
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