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Market Environment

Fund Performance

Fund Positioning

Global equities performed positively over the quarter, supported by the accommodative monetary policy stance of major developed market central banks. However, global economic
concerns, trade issues, uncertainty over Brexit and geopolitical tensions in the Middle East kept markets volatile. Notably, the US Federal Reserve reduced interest rates twice over the
quarter amid concerns about slowing global growth and the trade war with China. The European Central Bank unveiled stimulus measures to support growth and inflation. The
Chinese central bank cut the reserve requirement ratio to boost liquidity and introduced a key interest rate reform to reduce real borrowing costs. Central banks in Japan and England
also indicated the possibility of rate cuts. Against this backdrop, Japanese and US equities were the leading performers, while Pacific ex Japan stocks lagged the broader market.
Emerging markets underperformed developed markets. At a sector level, utility stocks were the best performers, followed by consumer staples. All asset classes ended the quarter in
positive territory. Returns in sterling terms were supported by its depreciation against the US dollar and the yen, but undermined by its appreciation against the euro.

The fund generated positive absolute returns over the quarter and outperformed the average fund in its investment association (IA) peer group.

Hedging assets buoyed performance
The exposure to gold and global aggregate bonds added value, while the allocation to government bonds marginally supported returns. Elsewhere, the holding in a third-party fund
that exploits volatility as a source of returns was unrewarding.

UK equity exposure was a key contributor
The underlying managers’ holdings in the health care and consumer discretionary sectors were the key contributors to performance. At the stock level, defence engineering group
Ultra Electronics added value after it reported strong profit growth in the first six months of the year and increased its interim dividend. The company, which derives a large proportion
of its revenue from the US defence market, has started to reap the benefit of an increase in defence spending by the US government in the last two years. However, the holding in
Pearson weighed on returns. Shares in the educational publisher fell as it issued a profit warning in late September after seeing weaker trading in its US higher education courseware
business. Moreover, a short position at the portfolio level in the FTSE 100 index hampered performance.

Diversifying assets added marginal value
Holdings in high-yield bonds were the main contributors to performance. However, the position in a third-party portfolio that gives us exposure to the energy infrastructure sector
hampered returns.

The fund is managed using a team approach. We can take a flexible approach to asset allocation, adjusting the exposure in response to unfolding market conditions. We also have
the ability to invest in both traditional and non-traditional asset classes (such as alternatives). The aim is to achieve a specific level of return for investors, which captures capital
growth while also managing risk in falling or more volatile market environments. Flexible asset allocation and strategy selection are the main drivers of performance.

Positioned with downside protection
It is important for investors to remember that the US-China trade dispute is a major conflict in the context of a growing international era of protectionism. This conflict may often involve
the US, but not always. Brexit and the Korea versus Japan dispute are reminders of this reality. Given this backdrop, our focus remains on protecting investors’ capital, rather than
being heavily committed to the risk rally. We continue to see defensive assets such as gold as attractive, and focus on downside protection.

Change in underlying holdings within equity regions
Within the US, we added to the long position in the IXM Financial Select sector index. Meanwhile, we sold a short position in the S&P 500 Software & Services Select Industry index.
Elsewhere, within diversifying assets, we added to the holding in a third-party portfolio that gives us exposure to the energy infrastructure sector.

Portfolio manager:

Market index is for comparative purposes only.

Source of fund performance is Fidelity. Basis: bid-bid with income reinvested, in GBP,
net of fees. Other share classes may be available. Please refer to the prospectus for
more details.

Bill McQuaker, Ayesha Akbar

Performance over quarter in GBP (%)

Fund 1.8

Market index 1.7

IA Mixed Investment 0-35% shares

For Investment Professionals Only

Performance for 12 month periods in GBP (%)

IndexFund

Important Information
Past performance is not a reliable indicator of future results. The fund's returns can be affected by fluctuations
in currency exchange rates.

The value of investments and any income from them may go down as well as up and an investor may not get
back the amount invested. The use of financial derivative instruments may result in increased gains or losses
within the fund. There is a risk that the issuers of bonds may not be able to repay the money they have
borrowed or make interest payments. When interest rates rise, bonds may fall in value. Rising interest rates
may cause the value of your investment to fall. The investment policy of this fund means it invests mainly in
other funds or invests mainly in units in collective investment schemes.
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Important Information

This information must not be reproduced or circulated without prior permission. Fidelity International refers to the group of companies which form the global investment management
organisation that provides information on products and services in designated jurisdictions outside of North America. Fidelity only offers information on its own products and services and
does not provide investment advice based on individual circumstances. This communication is not directed at, and must not be acted upon by persons inside the United States and is
otherwise only directed at persons residing in jurisdictions where the relevant funds are authorised for distribution or where no such authorisation is required. Unless otherwise stated all
products and services are provided by Fidelity International, and all views expressed are those of Fidelity International. Fidelity, Fidelity International, the Fidelity International logo and F
symbol are registered trademarks of FIL Limited.

Morningstar annualised growth rates, total return, sector median performance and ranks - Data Source - © 2019 Morningstar, Inc. All Rights Reserved. The information contained herein:
(1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or timely. Neither Morningstar nor
its content providers are responsible for any damages or losses arising from any use of this information.

Before investing you should read the key information document, which is available in your local language through the website www.fidelityinternational.com or from your distributor.

United Kingdom:Investments should be made on the basis of the KIID (key investor information document) which is available at www.fidelity.co.uk  The full prospectus may also be
obtained from Fidelity. Issued by FIL Pensions Management, authorised and regulated by the Financial Conduct Authority and Financial Administration Services Limited, authorised and
regulated by the Financial Conduct Authority.

United Arab Emirates: For the United Arab Emirates, the DIFC branch of FIL Distributors International Limited, is regulated by the DFSA for the provision of Arranging Deals in
Investments only. All communications and services are directed at Professional Clients only. Persons other than Professional Clients, such as Retail Clients, are NOT the intended
recipients of our communications or services. Investments should be made on the basis of the current prospectus and KIID (key investor information document), which are available
along with the current annual and semi-annual reports free of charge from our distributors.
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