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Introduction

Grounds for the issuer’s obligation to discloseinfation in the form of a quarterly report

State registration of an issue of at least one iss(additional issue) of the issuer's securities was
accompanied by registration of the issue prospecamsl such securities were placed through a public o
through a private subscription among more than 5p8rsons.

The issuer is a joint stock company formed throughivatization of state and/or municipal enterprises
(their business units); under the duly approved ymtization plan, which was the issue prospectussoth
an issuer as of the date of its approval, the isssishares may be disposed of in favor of more tha®0
acquirers or the general public.

The issuer is a public joint stock company.

This quarterly report contains estimates and fatscaf the issuer’s authorized management bodi¢s Hwe
forthcoming events and/or actions, prospects okeld@pment of the issuer's main industry and theeassu
operating results, including the issuer’'s plansbpbility of certain events and certain actionsebtors shall
not entirely rely on the estimates and forecasta®issuer’'s management bodies since the issiugui® actual
operating results may differ from the forecast Itsstor many reasons. Acquisition of the issueesisities
may entail risks described in this quarterly report



Section |. The issuer’s bank accounts, auditor (autlorganization), appraiser and
financial advisor as well as persons who signed tlggiarterly report

1.1. The issuer’s bank accounts
Information concerning not less than 3 settlemaunt @her accounts of the issuer which it consitietse its
basic accounts
1. Banking institution
Full corporate nameloint Stock Company “Surgutneftegasbank”
Abbreviated corporate nam@SC BANK “SNGB”
Location: Tyumenskaya Oblast, Khanty-Mansiysky Autonomousr@k— Yugra, Surgut
INN: 8602190258
Bank identification code (BIK)047144709
Account number40702810000000100368
Corr. account30101810600000000709
Account type:Settlement

2. Banking institution

Full corporate name?ublic Joint Stock Company ROSBANK
Abbreviated corporate nameJSC ROSBANK
Location:107078, Moscow, ul.Mashi Poryvaevoy, 34

INN: 7730060164

Bank identification code (BIK)044525256

Account number40702810700001013054

Corr. account30101810000000000256

Account type:Settlement

3. Banking institution

Full corporate namdJralsky subsidiary of Joint Stock Company “Raiff@nbank” in Yekaterinburg
Abbreviated corporate nhamigralsky subsidiary of JSC “Raiffeisenbank”

Location:620075, Sverdlovskaya Oblast, Yekaterinburg, ulaghoarmeyskaya, 10

INN: 7744000302

Bank identification code (BIK)046577906

Account number40702810904000430320

Corr. account30101810100000000906

Account type:Settlement

4. Banking institution

Full corporate nameiestern Siberian subsidiary of Public Joint-Sto€lompany Bank “Otkritie Financial
Corporation”

Abbreviated corporate namé/estern Siberian subsidiary of PJSC Bank “OtkritleC”

Location:628012, Khanty-Mansiysky Autonomous Okrug — Yugkdhanty-Mansiysk, ul.Mira, 38

INN: 7706092528

Bank identification code (BIK)047162812

Account number40702810300050001123

Corr. account30101810465777100812

Account type:Settlement

1.2. The issuer’s auditor (audit organization)
Information concerning the auditor (audit organ@at which is in charge of or has/have prepared
independent audit of the accounting (financialtesteents of the issuer and the consolidated financia
statements of the issuer incorporated into a qudwarteport as well as the auditor (audit organizali



approved (selected) for audit of the issuer's ahrmgzounting (financial) statements and consolidlate
financial statements for the current and the lastpleted financial year.

Full corporate nameCrowe Expertiza” Limited Liability Company
Abbreviated corporate nam&rowe Expertiza” LLC
Location:107078, Russian Federation, Moscow, ul.Mashi Pagvoy, 34
INN: 7708000473
OGRN: 1027739273946
Telephone#7 (495) 721 3883
Fax:+7 (495) 721 3894
E-mail: office.msc@rosexpertiza.ru
Auditor's membership in self-regulated audit orgations
Full name:Self-Regulated Auditor Organization “Russian Unioof Auditors (Association)”
Location:107031, Russian Federation, Moscow, Petrovsky parkeud, bid. 2

Reporting year (years) for the period of last fommpleted financial years and the current finangésr for
which the auditor has carried out or will carry dootlependent audit of the issuer’'s annual accogntin
(financial) statements

Accounting (financial) statements, Year Consolidate financial statements, Year
2014 2014
2015 2015
2016 2016
2017 2017
2018 2018

Periods of last five completed financial years #relcurrent financial year for which the auditos learried
out or will carry out independent audit of the isSs annual accounting (financial) statements

Accounting (financial) statements, Reporting datg Consolidated financial statements, Reporting date

6 months 2018 ended 30.06.2018

Factors that may affect the auditor's (audit orgation’s) independence from the issuer, including a
material interests between the auditor (officerthefmanagement bodies and bodies supervisingriuecial
and business activities of the audit organizatang the issuer (officers of the management bodidsadies
supervising the financial and business activitiéshe issuer):there are no factors that may affect the
auditor’s (audit organization’s) independence frothe issuer, including any material interests betwethe
auditor (officers of the management bodies and beslsupervising the financial and business activstief
the audit organization) and the issuer (officers ¢fie management bodies and bodies supervising the
financial and business activities of the issuer).
The share of the auditor (officers of the managdnbeies and bodies supervising the financial and
business activities of the audit organization) he issuer’s charter capitahe auditor (officers of the
management bodies and bodies supervising the finahcand business activities of the audit
organization) have no share in the issuer’s charteapital.
Borrowed funds provided by the issuer to the audjtdficers of the management bodies and bodies
supervising the financial and business activitiethe audit organizationno borrowed funds have been
provided by the issuer to the auditor (officers tife management bodies and bodies supervising the
financial and business activities of the audit ongi@ation).

Close business relations (promotion of the issugrtslucts (services), joint ventures, etc.) andsthijo:
there are no close business relations (promotiontloé issuer’s products (services), joint venturess.)

and kinship.

Officers of the management bodies and (or) bodigervising the financial and business activitieshaf
issuer and the issuer who at the same time serwdfiasrs of the management bodies and (or) bodies
supervising the financial and business activititgshe audit organizationthere are no officers of the
management bodies and (or) bodies supervising tharicial and business activities of the issuer wab

the same time serve as officers of the managemetids and (or) bodies supervising the financial and



business activities of the audit organization.

Other factors that may affect the auditor’'s indejete from the issuethere are no other factors that
may affect the auditor's independence from the issu

Selection of the issuer’s auditor
Tender procedure for an auditor selection andagsdxterms and conditionso tender has been held.

Auditor nomination for approval by the sharehold€dmembers’) meeting, including the management
body adopting such a resolutiotite Company’s Board of Directors considers the pospls from the
various auditing companies received by the datethif meeting. The Board of Directors considers the
proposals from the auditing companies and, basedrenommendations of the Audit Committee of the
Board of Directors, adopts a resolution to recomngean auditor to be further approved by a general
shareholders’ meeting.

There was no special engagement of the auditor

Procedure of determination of the auditor’s (ausliganization’s) remuneration, the actual amount of
remuneration paid by the issuer to the auditor ifamidjanization) upon completion of the last conpie
reporting year for which the auditor (audit orgaian) has carried out independent audit of theuahn
accounting (financial) statements and (or) the ahnansolidated financial statements of the isst{&mowe
Expertiza” LLC tenders its commercial offer to th€ompany’s Board of Directors which specifies the
audit procedure in all substantial aspects and cainis an estimation of labor costs to conduct thedéuof
the Company’s annual accounting (financial) statemts and the annual consolidated financial statement
and estimation of traveling expenses, as well aslules a draft auditing services agreement. If nssary,
the Company may request information on additionalpenses and explanations from “Crowe Expertiza”
LLC. Based on the information provided, the Compasmoard of Directors adopts a resolution in regard
to the amount of remuneration to be paid to “Croviéxpertiza” LLC.

The Company has no deferred and overdue paymentshe services provided by the auditor.

1.3. The issuer’s appraiser(s)

During 12 months prior to the end of the reportinguarter the issuer has engaged no Appraisers to
determine the market value of:
securities being placed and outstanding securitiebligations on which are not fulfilled);
property that is used to pay for securities beinljged or that has been used to pay for outstanding
securities (obligations on which are not fulfilled)
property that is the collateral for the issuer’s ltateral bonds being placed or the issuer’s outstimg
collateral bonds, obligations on which are not filled,;
property being objects of major transactions andarested party transactions.

1.4. The issuer’s advisors

With reference to clause 1.4, Appendix 3 to Regidat No. 454-P “On Disclosing Information by
Securities Issuers” dated 30 December 2014, the @any has engaged no financial advisors during 12
months prior to the end of the reporting quarter.

1.5. Persons who signed the quarterly report
Name:Bogdanov Vladimir Leonidovich
Year of birth:1951
Primary employment
Company:Surgutneftegas” PJSC
Position:Director General

Name:Druchinin Andrei Vladislavovich

Year of birth:1969

Primary employment
Company:Surgutneftegas” PJSC
Position:Chief Accountant



Section Il. General information on the issuer’s fimncial and economic position

2.1. The issuer’s financial and economic performare

The dynamics of indicators of the issuer’s finahaied economic performance calculated on the hxdise

accounting (financial) statements

Standard (rules) of the accounting (financial) est&nts in accordance with which the accounting
(financial) figures are calculateRussian Accounting Standards (RSBU)

Measurement unit of labor productivitytousand RUB per person

Indicator 2018, 3 months 2019, 3 months
Labor efficiency 3,165 3,896|
Debt to equity ratio 0.055 0.055
Long-term debt to total long-term debt and equettyor 0.022 0.022
Debt to operating income (profit) 0.56 0.319
Overdue debts, % 0.0792 0.2612

Indicator 2017 2018
Labor efficiency 11,219 15,018
Debt to equity ratio 0.061 0.062
Long-term debt to total long-term debt and equettyor 0.023 0.022
Debt to operating income (profit) 0.173 0.177
Overdue debts, % 0.0312 0.1712

The analysis of the issuer’s financial and econgpeiformance based on the economic analysis oéloge

performance

The indicator of labor efficiency proves the effaatness of labor potential use and production
operations. The change in this indicator for 2018@ 1Q2019 is caused by the dynamics of revenues in

accordance with the market conditions.

Such indicators as “Debt to equity ratio” and “Longerm debt to total long-term debt and equity
ratio” for 2018 and 1Q2019 show a low level of ti®mpany’s dependence on raised and borrowed money.
The indicator “Debt to operating income (profit)’@mains on a low level, which demonstrates the

Company’s ability to cover its debts by operatingome.

The minimum level of the Company’s overdue accouptsyable in the reporting periods proves that

the Company redeems its obligations in time.

2.2. The issuer’s market capitalization

Market capitalization shall be calculated by takirthe total number of shares of a certain categotype)
and multiplying it by the market price of one shashich is disclosed by the securities market traglin

organizer
Unit of measurethousand RUB

Indicator As of 31.12.2018

As of 31.03.2019

Market capitalization

1,261,584,898.54

1,199,534,926.7

B

The securities market trading organizer that previdata for calculation of market capitalizatiod any other
additional information on outstanding securitiesha issuer’s discretiothe Company’s market capitalization
shall be calculated in accordance with data of PJS@oscow Exchange”.



2.3. The issuer’s liabilities

2.3.1. Borrowed funds and accounts payable
As of 31.12.2018

Structure of borrowed fundthere are no borrowed funds.

Structure of accounts payable
Unit of measurethousand RUB

Indicator Indicator value
Total accounts payable 153,736,78]
including those overdue 451,073
including
accounts payable to the budget and state non-btuaiges 85,544,57(
including those overdue
accounts payable to suppliers and contractors 22,511,134
including those overdue 451,073
accounts payable to personnel 14,160,836
including those overdue
other 31,520,231
including those overdue

Reasons for non-fulfillment of obligations and cemsences (both actual and possible) arising for the
issuer from such non-fulfillment, including sanctioimposed on the issuer and the date when overdue

accounts payable or overdue amount of borrowedsfwilll be paid or are expected to be paid.
Non-fulfilment of overdue accounts payable obligahs will have no consequences for the

Company in the future.

Creditors accounting for at least 10 percent oftttel accounts payable or at least 10 percerhetdtal

(long-term and short-term) borrowed funti& such creditors.

As of 31.03.2019

Structure of borrowed fundthere are no borrowed funds.

Structure of accounts payable
Unit of measurethousand RUB

Indicator Indicator value
Total accounts payable 117,993,191
including those overdue 598,953
including
accounts payable to the budget and state non-btuiges 78,969,93(
including those overdue
accounts payable to suppliers and contractors 18,134,13]
including those overdue 598,953
accounts payable to personnel 8,236,214
including those overdue
other 12,652,91(

including those overdue
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Reasons for non-fulfillment of obligations and oeasences (both actual and possible) arising for the
issuer from such non-fulfillment, including sanctioimposed on the issuer and the date when overdue
accounts payable or overdue amount of borrowedsfwilll be paid or are expected to be paid.

Non-fulfilment of overdue accounts payable obligans will have no consequences for the
Company in the future.

Creditors accounting for at least 10 percent oftthal accounts payable or at least 10 percerntetdtal
(long-term and short-term) borrowed funti& such creditors.

2.3.2. The issuer’s credit history

The issuer’s obligations fulfilled under the crealiid (or) loan agreements having been in forcenduhe last
completed reporting and current years, includirmgséhin the form of bonds issued and sold, the méhc
amount of which equaled to or exceeded five peroktite book value of the issuer’s assets as ofatsteday
of the last completed reporting period of 3, 6,r91@ months preceding the conclusion of the relevan
agreement as well as obligations under other cradd (or) loan agreements which the issuer deems
significant.

The issuer had no such obligations.

2.3.3. The issuer’s liabilities related to securitprovided by the issuer

As of 31.12.2018
Unit of measurethousand RUB

Indicator As of 31.12.2018

The total amount of security provided by the isgtige amount (sum) of non-fulfilled 22,005,521
liabilities in regard to which the issuer provideeturity, if in accordance with terms of
provided security the fulfillment of the relevaizHilities is provided in full)

including liabilities of the third parties 22,005,524

The amount of security provided by the issuer @im@unt (sum) of non-fulfilled
liabilities in regard to which the issuer provideeturity, if in accordance with terms of
provided security the fulfillment of the relevaizHilities is provided in full) in the form
of pledge

including liabilities of the third parties

The amount of security provided by the issuer &@m®unt (sum) of non-fulfilled 18,223,134
liabilities in regard to which the issuer provideeturity, if in accordance with terms of
provided security the fulfillment of the relevaiHilities is provided in full) in the form
of guarantee

including liabilities of the third parties 18,223,134

The issuer’s liabilities related to security praaddto the third parties, including pledge or guseanthat
account for five or more percent of the book vabfiehe issuer's assets as of the last date ofdlevant
reporting periodno such liabilities in this reporting period.

As of 31.03.2019
Unit of measurethousand RUB

Indicator As of 31.03.2019

The total amount of security provided by the isgtige amount (sum) of non-fulfilled 22,204,95(
liabilities in regard to which the issuer provideeturity, if in accordance with terms of
provided security the fulfillment of the relevaighilities is provided in full)

including liabilities of the third parties 22,204,95(

The amount of security provided by the issuer @m@unt (sum) of non-fulfilled
liabilities in regard to which the issuer provideeturity, if in accordance with terms of
provided security the fulfillment of the relevaighilities is provided in full) in the form
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of pledge

including liabilities of the third parties

The amount of security provided by the issuer &@m®unt (sum) of non-fulfilled 18,557,794
liabilities in regard to which the issuer provideeturity, if in accordance with terms of
provided security the fulfillment of the relevaigHilities is provided in full) in the form
of guarantee

including liabilities of the third parties 18,557,798

The issuer’s liabilities related to security praddto the third parties, including pledge or gutganthat
account for five or more percent of the book vadfi¢he issuer’'s assets as of the last date ofdlevant
reporting periodno such liabilities in this reporting period.

2.3.4. Other liabilities of the issuer

There are no other liabilities not shown in the amenting (financial) statements which may
significantly affect the issuer’'s financial positim its liquidity, sources of funds, terms of theuse,
performance results and expenses.

2.4. Risks related to acquisition of placed securés or those being placed

The issuer’s policy in the sphere of risk managamienthe course of its activities, the Company seéts
fulfill its obligations and minimize the impact dhe risks.

2.4.1. Industry risks

“Surgutneftegas” PJSC is exposed to many risks tgdi of the oil and gas industry, the major of
which are the drop in oil and oil products pricesnd the growth of prices for raw materials and sergs
purchased.

Oil and oil products prices are characterized byethhigh volatility and depend on a vast number of
market factors over which the Company has no infhee. The drop in hydrocarbon prices may lead to a
decrease in the revenue, income and cash flow diifgutneftegas” PJSC. An extended period of low aitd
oil products prices may influence the implementatiof the scheduled projects in production and presing
of hydrocarbons and lead to reduced investments angairment of the Company’s assets.

In order to manage this risk when planning its cuent activities and taking decisions on the
implementation of new projects, “Surgutneftegas” BC considers different scenarios for oil and oilgafucts
prices, determines projects which are the most \arlble to the realization of this risk.

Risk of an increase in operational and capital exmhtures resulting from the growing cost of raw
materials and supplies, equipment, fuel and powsrell as of transportation of the finished goodsil(and
oil products) may significantly influence the effiency of the Company’'s activities. The Company
implements measures to mitigate the influence ofsthisk, including purchase of materials, machineand
equipment on a tender basis, monitors the qualifypsocurements and services, develops in-house powe
generation facilities. Besides, the Company thorbilyg evaluates the efficiency of investment in projs on
production and processing of hydrocarbons, diveis#f the ways and routes of transportation of thaished
goods.

2.4.2. Country and regional risks

“Surgutneftegas” PJSC carries out its operating aaties in several subjects of the Russian
Federation and is exposed to the country and regibrisks.

The Russian economy is affected by developmentdseof the global economy and depends on the
level of global hydrocarbon prices. An adverse chanin the global economic situation may lead to tatde
economy in the Russian Federation and affect theeogting and financial performance of the Companyn |
order to mitigate this risk, “Surgutneftegas” PJS@ses a diversified approach to finished goods sales
avoiding excessive concentration of the revenuetioa level of regional markets and some counterpasti

Basic production assets of “Surgutneftegas” PJSCedocated in the regions with stable social and
economic conditions and steady labor market. Besidavestments of “Surgutneftegas” PIJSC have a piosi
effect on the economic situation in the regionsitdf operation.

“Surgutneftegas” PJSC operates in the regions withable weather conditions and low probability of
natural hazards like hurricanes, floods and otheratural disasters. Extremely low temperatures may
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influence the course of the Company’s productionti&iies. The Company is exposed to the risk of iomely
delivery of materials and equipment in the regiomdth underdeveloped infrastructure. There is riskf o
failure of production equipment and machinery funiohing at the Company’s facilities in case of adger
weather conditions. When abnormal situations ocoom the typical transport routes or due to stormstime
seaports there are risks of deviation from the pteed production level and violation of delivery tesnof the
finished goods.

“Surgutneftegas” PJSC is striving to mitigate thesisks taking into account the weather conditions
at the stage of design and construction of infrastture facilities by optimization of the terms anines of
the delivery of materials and equipment using maodiy and equipment that are designed to operatéoat
temperatures.

2.4.3. Financial risks

“Surgutneftegas” PJSC is typically exposed to sufitancial risks as currency risk, interest rate ks
inflation risk, credit risk and liquidity risk. Thee risks can have an adverse effect on the finahcia
performance of “Surgutneftegas” PJSC due to an irgase in expenses, impairment of assets, a decremase
profitability and the cash flow of the Company.

Currency risk related to exchange rate fluctuationsiay influence the Company’s financial
performance. “Surgutneftegas” PJSC takes into codsration the impact of currency risk on efficienaf its
current activities and investments in new projecls.order to mitigate this risk, the Company moni®the
key parameters and the structure of financial assetarries out an analysis and operational planniof cash
flows.

Interest rate risk has no material impact on thenéincial performance of “Surgutneftegas” PJSC as
operational expenses and capital expenditures aieaficed by the Company from its own funds.
“Surgutneftegas” PJSC carries out an analysis of dhactual level of interest rates and their dynamics
evaluates profitability and the level of risk in mey and capital markets to determine the best opgidor
placement of the Company’s financial assets.

Inflation risk may lead to the growth of expensdewer profitability of current activities and failte
to reach the expected profitability from project® iimplementation. “Surgutneftegas” PJISC considers
different scenarios of actual inflation rates fluoation from the expected parameters, controls thestc
increase at all stages of production activities,alates investment in production, processing andesaof
finished goods with consideration of inflation riskBesides, the Company regularly holds tenders hoase
appropriate options for goods and services delivegnsidering the purchase cost and reliability dfiet
counterparty.

The Group’s exposure to credit risk occurs in ralah to trade receivables and financial assets in
case counterparties fail to fulfill contract obligeions. In order to mitigate this risk, when conclity
contracts for products and services delivery “Sutgaftegas” PISC carries out the integrated assessi#
counterparties with the analysis of their financigdosition, credit history and the state of budgetttement.
To secure the payback when making advance paymewotscounterparties the Company uses bank
guarantees. Besides, in order to mitigate credgkriin relation to financial assets, “SurgutneftegaBJSC
monitors the credit quality of financial organizatins on the basis of its own formalized method ofbsis of
different aspects of their activities and financigbsition.

Liquidity risk has no significant influence on “Sugutneftegas” PJSC as the Company owns a
sufficient amount of cash and does not raise bormavfunds in money and credit markets to finance its
current operating activities and implement long-tar investment projects. The budgeting system of the
Company helps to build the appropriate structure @dsh flows and keep the sufficient level of ligitidto
settle all liabilities in a timely manner.

“Surgutneftegas” PJSC does not apply derivativedimcial instruments to hedge financial risks, but
the Company takes into consideration their possiblgplication when taking investment decisions onwe
projects and making plans and budgets. In ordermatigate financial risks, the Company insures asseaind
operations as part of its property interests prdten in the course of its financial and businesstagdties.

2.4.4. Legal risks

“Surgutneftegas” PJSC is exposed to risks of a clgenin the legislation in the field of currency, tax
customs and antimonopoly regulation as well as hség in the oil and gas industry. The outcomes of
realization of these risks may be the growth of erpes, a decrease in operating efficiency and fioiah
performance of the Company.
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Changes in the current currency legislation of thRussian Federation in the field of currency
regulation may result in higher foreign trade tramastion expenses, lower competitiveness of the Campa
and lower efficiency of its operating activitiesStirgutneftegas” PJSC fully meets all requirement$ the
current currency legislation of the Russian Federa.

Changes in the tax legislation may significantly selt in financial performance and long-term
development plans of the Company. “Surgutnefteg&JSC duly fulfills its obligations on tax paymennd
mandatory payments as per the current legislatidie Company regularly monitors possible changestie
field of taxation of the oil and gas industry, takeghem into consideration when planning its finaradiand
business activities. The Company’s representatitzd® part in discussions and make proposals relatedhe
development of the tax legislation of the Russiaaderation.

Being a party to foreign economic relations, “Surtneftegas” PJSC is exposed to risks of tightening
the customs control procedures when transferring agis through the customs border of the Russian
Federation. The realization of these risks may le&ml growing time expenditures, finance diversion dn
decreasing operating efficiency of the Company. Whelanning the foreign trade transactions,
“Surgutneftegas” PJSC takes into consideration pdse risks related to customs administering, foratsthe
level of their influence on the operating and finaral activities.

Change in regulations in the field of subsoil licemmg is a significant risk for “Surgutneftegas” PJS
and can have an adverse effect on the Company'siplfor extension of the territory of its operationkead to
the growth of expenses and a decrease in profitapilThe Company monitors draft laws, it allows tionely
evaluate the outcomes of the proposed changes akd them into consideration in the plans. The Comga
has a great experience in implementing projectstire field of production and processing of hydrocans
and also has finance, materials and equipment, goersonnel needed to perform its obligations on lise
agreements.

2.4.5. Reputation risk

Reputation risk for “Surgutneftegas” PJSC is formma bad image and a decrease in trust from the
Company’s key stakeholders in case of non-confogmitf the produced goods with the declared quality,
violation of the agreed periods of payment for gsodnd services, non-fulfillment of other contractua
obligations, business customs and principles offessional ethics.

“Surgutneftegas” PJSC sells products the quality which is strictly in conformity with the existing
standards. The Company provides the quality contwblproduced and sold oil and gas products by meahs
monitoring conformity of their specifications witlthe existing requirements. “Surgutneftegas” PJSGniely
informs its clients and counterparties about the aity of the produced goods, communicates with
consumers.

“Surgutneftegas” PJSC annually performs a range ofieasures intended to provide a high level of
technological and ecological production safety. Tlgompany controls the technical condition of motor
vehicles and equipment, special vehicles, produttamd transport infrastructure facilities which miimizes
the risks of technological accidents, an adverséef on the environment and harm to the personneldfth.
“Surgutneftegas” PJSC strictly complies with obligans on tax payment and non-tax payment, salary
payment and settlements with counterparties miniimdg reputation risk. The Company is a stable and
reliable party to the economic relations performiritg production activities on the basis of high salcand
ecological standards.

2.4.6. Strategy risk

Strategy risk is related to making incorrect managent decisions on key development directions of
the Company the result of which may be failure tohaeve its long-term strategic goals.

“Surgutneftegas” PJSC is exposed to the risk ofdafetection and response to possible internal and
external threats which may lead to an insufficiemperating change in current business processes and
decrease in financial and operating performancetbe Company.

The Company regularly evaluates the external envineent, it carries out the macroeconomic and
competitive analysis, takes into consideration aemt and forecasted changes when planning investment
projects, evaluates the pricing policy of goods as@ivices suppliers.

Making incorrect management decisions related tovéstment in new projects may lead to an
increase in costs and periods of their implementat disruption of current activities, a decrease @perating
efficiency of the Company and cause the lack of eréls and equipment, as well as labor force, firmnand
management.
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The Company has a sufficient amount of resources guccessful implementation of current and
planned projects. “Surgutneftegas” PJSC applies thevestment decision making system which takes into
consideration different scenarios of changing theek parameters of projects in question and helps to
minimize risks related to the lack of resources fitre implementation of current tasks and achieverhenh
long-term goals.

2.4.7. Risks related to the issuer’s operations

In the course of its activities “Surgutneftegas” BL is exposed to risks realization of which may
affect its production and financial performance, & to a review of investment plans and a decrease i
financial sustainability of the Company.

“Surgutneftegas” PJSC applies a complex risk managent system which helps to identify them,
evaluate their influence in a quality and quantitpanner and timely take measures to minimize theilvarse
effect. The responsibility for the certain risks magement is assigned to the various departmentghef
Company in accordance with their functions. The dwation of the efficiency of the risk managementstgm
is carried out by the Internal Audit Service. Theudit Committee the basic functions of which are ¢ontrol
the reliability and efficiency of the risk managemesystem and internal control operates in the Bdaof
Directors of “Surgutneftegas” PJSC. The current smanagement system of the Company is continually
updated, new efficient approaches and means of riskigation are developed.

Section Ill. Detailed information on the issuer
3.1. The history of the issuer’s establishment andevelopment
3.1.1. The issuer’s corporate name (name)
The issuer’s full corporate nam&urgutneftegas” Public Joint Stock Company
Date of introduction of the issuer’s existing fadirporate named3.07.2018
The issuer’s abbreviated corporate naterrgutneftegas” PJSC
Date of introduction of the issuer’s existing abtaeed name03.07.2018

The issuer’'s corporate nhame (name for a noncommemi organization) is registered as a
trademark or a service mark.

Trademark registration

Certificate of trademarkyo. 438918 dated 09.06.2011
Priority (commencement) of the document of ti@6:05.2010
Validity period of the document of titl€6.05.2020

Certificate of trademark (logotypd)to. 580396 dated 12.07.2016
Priority (commencement) of the document of ti26:03.2015
Validity period of the document of titl25.03.2025

All previous names of the issuer during its existen
Full corporate nameProduction Association “Surgutneftegas”
Abbreviated corporate nameO “Surgutneftegas”
Introduced:15.09.1977

Full corporate nameloint Stock Company of Open Type “Surgutneftegas”
Abbreviated corporate nam&OOT “Surgutneftegas”
Introduced06.05.1993

Grounds for introductionDecree of the President of the Russian Federatiom.NL403 “On Special
Provisions for Privatization and Corporization oft&e Enterprises, Production and Scientific Prodiam
Associations in the Petroleum, Petroleum Refiningndh Petroleum Products Supply Industries” dated
17.11.1992.
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Full corporate nameédpen Joint Stock Company “Surgutneftegas”
Abbreviated corporate nam@JSC “Surgutneftegas”
Introduced:27.06.1996

Grounds for introduction: Resolution of the annual general shareholders’ miegt of
OJSC “Surgutneftegas” held on 15.06.1996, Minute®\3 dated 15.06.1996.

3.1.2. State registration of the issuer

Initial state registration
State registration numbet2-4782
Date of state registratiof6.05.1993

Body that conducted the state registratid@ministration of the city of Surgut, Khanty-Mangsky
Autonomous Okrug, Tyumenskaya Oblast

Registration of the legal entity
Main state registration number of the legal entify28600584540

Date of entry of the legal entity registered priorl July 2002 into the Uniform State Register efél
Entities:18.09.2002

Name of the registration authorityispectorate of the Ministry of Taxation of Russfar Surgut, Khanty-
Mansiysky Autonomous Okrug.

3.1.3. Establishment and development of the issuer

The issuer is established for an unlimited periotitone.
Summary of the issuer’s establishment and develapride issuer’s corporate purposes, the issuessiom

(if any) and other information about the issuerfemtions essential for a decision to acquire Hseidr's
securities

The name of oil and gas producing company “Surguftegas” goes hand in hand with the discovery
of Big Oil in Western Siberia.

Back in March 1964, the first group of oilmen sebdt on Surgut ground. The local climate and
terrain made it impossible to use conventional medis for building roads, wells, pipelines and fiefacilities.
In fact, the oil producing division “Surgutneft” wa a real testing ground where various technologisd
methods were created and applied to develop figldsevere geological and climatic conditions. Thevidion
proved to be a true forge of skilled workers for @b Western Siberia. Many oil and gas producing
companies, such as “Kogalymneftegas”, “Noyabrskregfas”, “Yuganskneft”, “Megionneft” and
“Pravdinskneft” were once part of “Surgutneft” andater became separate entities.

At present, the Company carries out its businessha territory of constituent entities of the Rusasi
Federation.

The Company’s main corporate objective is profitreimg.

3.1.4. Contact information

The issuer’s locatiorRussian Federation, Tyumenskaya Oblast, Khanty-Mais&y Autonomous Okrug —
Yugra, Surgut, ul.Grigoriya Kukuyevitskogo, 1, bld.

Address of the issuer indicated in the uniformestatgister of legal entities628415, Khanty-Mansiysky
Autonomous Okrug — Yugra, Surgut, ul.Grigoriya Kukevitskogo, 1, 1

Telephone#7 (3462) 42 60 28; 42 61 33

Fax:+7 (3462) 42 64 94

E-mail: Bogdanov-VL-REF@surgutneftegas.ru

Website(s) where information about the issuer agxlsties issued and/or being issued by the issuer
available:

http://www.surgutneftegas.ru/investors;

http://www.e-disclosure.ru/portal/company.aspx?ide3

The name of the third party for shareholder andestoer relations:Closed Joint Stock Company
“Surgutinvestneft”
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The third party’s locationRussian Federation, Tyumenskaya Oblast, Khanty-Méarsky Autonomous
Okrug — Yugra, Surgut

Telephone#+7 (3462) 55 09 22; +7 (800) 350 38 36

Fax:+7 (3462) 55 09 26

E-mail: info@sineft.ru

Website:http://sineft.ru/

The issuer’s special subdivision for shareholdat imwestor relationstnvestor relations and DR program
support department of Securities Division of “Surtneftegas” PJSC

Subdivision’s location628415, Russian Federation, Tyumenskaya Oblastaiftly-Mansiysky Autonomous
Okrug — Yugra, Surgut, ul.Grigoriya Kukuyevitskoga, bld. 1

Telephone#*7 (495) 698 94 18

Fax:+7 (495) 698 94 14

E-mail: ir-ext@surgutneftegas.ru

Website:www.surgutneftegas.ru

3.1.5. Taxpayer identification number
8602060555

3.1.6. Branches and representative offices of thesuer
Branches and representative offices of the issuer:
Name:Moscow Representative Office of “SurgutneftegasI$C
Location:Russian Federation, Moscow, ul.Myasnitskaya, 34
Opened 0n27.09.1993
Head of the branch (representative office)

Name:Boger Veniamin Fridrikhovich
Term of the Power of Attorney1.12.2019

Name:St. Petersburg Representative Office of “Surguttegfas” PJSC
Location:Russian Federation, Saint Petersburg, ul.Podkowao 37
Opened 0n28.05.1998
Head of the branch (representative office)

Name:Bandura Sergei Nikolaevich

Term of the Power of Attorneyg1.12.2019

Name:Yakutsk Representative Office of “SurgutneftegaBISC
Location:Russian Federation, Republic of Sakha (Yakutiajgakttsk, ul.Ordzhonikidze, 36
Opened o0n01.06.2009
Head of the branch (representative office)
Name:Kruglov Dmitry Valerievich
Term of the Power of Attorne¥3.04.2019

3.2. Core operations of the issuer
3.2.1. Core economic activities of the issuer
Code of economic activity which is core for theuss(OKVED?2):06.10.1

3.2.2. Core operations of the issuer

Types of operations (business activities, typegprafducts (works, services)) that accounted foreast
10 percent of the issuer’s revenue (income) irréperting period

Unit of measurethousand RUB
Type of operationsale of il
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Indicator 2017 2018

Revenue from sales (volume of sales) related tepleeified type of 743,749,709 1,011,114,938
operation, thousand RUB
Revenue from sales (volume of sales) related tspleeified type of 65 66.3

operation in total revenue from sales (volume &dsgeof the issuer, %

Indicator 2018, 3 months 2019, 3 monthg
Revenue from sales (volume of sales) related tsleeified type of 208,478,84( 250,313,776
operation, thousand RUB
Revenue from sales (volume of sales) related tspleeified type of 65.2 63.5

operation in total revenue from sales (volume tds9eof the issuer, %

Type of operationsale of oil products

Indicator 2017 2018
Revenue from sales (volume of sales) related tspleeified type of 362,930,693 474,803,426
operation, thousand RUB
Revenue from sales (volume of sales) related tsleeified type of 31.7 31.1

operation in total revenue from sales (volume tds9eof the issuer, %

Indicator 2018, 3 months | 2019, 3 monthg
Revenue from sales (volume of sales) related tsleeified type of 103,226,832 135,681,34]
operation, thousand RUB
Revenue from sales (volume of sales) related tspleeified type of 32.3 34.4

operation in total revenue from sales (volume &dsgeof the issuer, %

Changes in the issuer’s sales revenue (sales vdlemuel to or exceeding 10 percent as comparedtigth
same reporting period of the previous year andegheons for such changes

The Company’s sales revenue (sales volume) deriveoh the core operations increased by more
than 10% in 2018 as compared to 2017 and amounte83.7%, including 35.9% from the sales of oil and
30.8% from the sales of oil products.

The key factor behind the increase in the Compangevenue is determined by the increase in oll
quotations and the increase in quotations and psder oil products.

The Company’s sales revenue (sales volume) deriveoh the core operations increased by more
than 10% for 1Q2019 as compared to the same pembdhe previous year and amounted to 23.4%,
including 20.1% from the sales of oil and 31.4% frothe sales of oil products.

The key factor behind the increase in the Companygvenues is a stronger US dollar and 5.2%
growth in oil product supplies.

Cost structure of the issuer

Indicator 2017 2018
Raw materials and supplies, % 34 2.84
Acquired components and semi-finished articles, % 4.02 3.49
Production works and services performed/renderettidyhird 16.19 13.91
parties, %
Fuel, % 0.3 0.1
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Energy, % 1.62 1.33

Labor costs, % 11.61 9.75

Interests on loans, % 0 0

Rental payments, % 0.03 0.02

Depreciation of fixed assets, % 15.65 11.84

Taxes included in production costs, % 42.85 52.86

Other costs, % 1.4 1.33
amortization of intangible assets, % 0.16 0.22
remuneration for innovation proposals, % 0 0
compulsory insurance payments, % 0.06 0.05
entertainment expenses, % 0 0
other (facility guard and fire protection sendcerew transportation 1.18 1.06

services, information and computer services, athegtand auditing

services, other expenses, including business teygEnses, expenses

for voluntary insurance), %

Insurance premiums 2.93 2.53

Total: costs of production and sale of goods (wosksvices) 100 100

(production costs), %

For reference only: revenue from sale of goods Kejaservices), % 125.5 134.6

to cost of production

Indicator 2018, 3 months 2019, 3 months
Raw materials and supplies, % 2.72 2.53
Acquired components and semi-finished articles, % 3.55 3.39
Production works and services performed/renderettidyhird 14.69 14.39
parties, %
Fuel, % 0.2 0.15
Energy, % 1.51 1.48
Labor costs, % 10.28 9.37
Interests on loans, % 0 0
Rental payments, % 0.02 0.02
Depreciation of fixed assets, % 14.07 10.81
Taxes included in production costs, % 48.54 53.58
Other costs, % 1.38 1.52
amortization of intangible assets, % 0.24 0.38
remuneration for innovation proposals, % 0 0
compulsory insurance payments, % 0.06 0.05
entertainment expenses, % 0 0
other (facility guard and fire protection senacerew transportation 1.08 1.09
services, information and computer services, athregtand auditing
services, other expenses, including business texyEnses, expenses
for voluntary insurance), %
Insurance premiums 3.04 2.76
Total: costs of production and sale of goods (wasksvices) 100 100

(production costs), %
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For reference only: revenue from sale of goods Keimservices), % 127.5 139.
to cost of production

Essential new types of goods (works, services)redfdoy the issuer in its core market, to the extbat
corresponds to publicly available information absuth goods (works, services). Specify the devetspm
status of such types of products (works, services).

There are no essential new types of products (wpgksvices).

Standards (rules) used for the accounting (findnsiatements and calculations shown in this sudgpaph

The accounting (financial) statements of the Compahave been prepared in accordance with:
- Federal Law of the Russian Federation No. 402-F@n Accounting” dated 06.12.2011;
- “Accounting and Reporting Regulations in the Ruas Federation” approved by Order No. 34n of the
Ministry of Finance of the Russian Federation dat&9.07.98;
- “Accounting Regulations “Reporting of an Enterpse” (PBU 4/99)” approved by Order No.43n of the
Ministry of Finance of the Russian Federation date€x6.07.99;
- Order No. 66n of the Ministry of Finance of the WRsian Federation “Reporting Standards of
Enterprises” dated 02.07.2010;
- Approved regulations “Accounting Policy of OJSGStirgutneftegas” for 2018 for Accounting Purposes”;
- Approved regulations “Accounting Policy of 0JSGStrgutneftegas” for Taxation Purposes for 2018”.
- Approved regulations “Accounting Policy of “Surgueftegas” PJSC for 2019 for Accounting Purposes”;
- Approved regulations “Accounting Policy of “Surgueftegas” PJSC for Taxation Purposes for 2019”.

3.2.3. The issuer’s supplies, goods (raw materialahd suppliers

For 2018
There are no suppliers that provide at least 10qaart of all supplies of materials and goods (raw
materials)

Change in prices by more than 10% for basic mdsesad goods (raw materials) during the relevant
reporting period against the same reporting pesidtie previous year

Price change in 2018 as compared to 2017 by moenthO percent was observed for these types
of basic materials and goods (raw materials) — @pduel, lubricants and chemicals, oil production
equipment, building materials, rolled metal prodgctinert materials, vehicles, tractors and oilfield
machinery.

The share of imported materials and goods in ®ipplies, expected availability of import souraeghie
future and possible alternative sources

Imported materials and goods account for about 5%datal supplies to the Company.

The Company is expecting availability of these aaiternative sources in the future.

For 3 months of 2019

There are no suppliers that provide at least 10quart of all supplies of materials and goods (raw
materials)

Change in prices by more than 10% for basic mdsesad goods (raw materials) during the relevant
reporting period against the same reporting pesfdtie previous year

Price change for 3 months of 2019 compared to theng period of 2018 by more than 10 percent
was observed for the specific types of basic matsrand goods (raw materials) — pipes, fuel, lulaits
and chemicals, oil production equipment, building aterials, rolled metal products, inert materials,
vehicles, tractors and oilfield machinery.

The share of imported materials and goods in ®ipplies, expected availability of import souraeghie
future and possible alternative sources

Imported materials and goods account for about 5%iatal supplies to the Company.

The Company is expecting availability of these aalternative sources in the future.

3.2.4. Marketing outlets for the issuer’s productgworks, services)
The main markets where the issuer carries outpesations:the main market where the Company
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carries out its operations is the oil and oil prodis market. The main oil markets are a number ofeth
federal districts of the Russian Federation, CIS é&mon-CIS countries. The main oil products markedse
some of the federal districts of the Russian Fedaya and non-CIS countries.

Factors that can adversely affect the issuer'sssaflegoods (works, services) and steps that may be
taken by the issuer to mitigate such an impthet:factors that adversely affect the sales includenges in
global oil prices, tax legislation and natural mopoly prices. To minimize the impact of the mentiahe
factors on sales, the Company monitors prices imefign and domestic oil and oil products markets an
routine basis and redirects export flows choosiftpse with better prices.

3.2.5. The issuer’s permits (licenses) or authorigans for certain types of works

The issuer has no permits (licenses), informatiobaut which shall be specified in the quarterly
report.

3.2.6. Activity of certain categories of issuers

The issuer is not a stock investment fund, insur@nor banking institution, mortgage agent or
specialized company.

3.2.7. Additional information on issuers whose coreperation is mineral resources extraction
a) Mineral resources

The list of mineral deposits which have significlinancial and business importance for the issoi@vhich
the issuer or its subsidiaries hold the right @& us

1. Field: Vostochno-Surgutskoye

Rights to the field are held bthe issuer

Type of mineralsoil

Proved reserve#iB1 — 68,533 thous. tonneg2 — 10,404 thous. tonnes

Production rate for the relevant reporting periperods):856.140 thous. tonnes

2. Field: Vostochno-Surgutskoye

Rights to the field are held bthe issuer

Type of mineralsassociated gas

Proved reserve#iB1 — 4,146 mn cub mB2 — 629 mn cub m

Production rate for the relevant reporting periperiods):50.056,764 mn cub m

3. Field: Fedorovskoye

Rights to the field are held bthe issuer

Type of mineralsoil

Proved reserve#iB1 — 253,188 thous. tonnes?2 — 28,507 thous. tonnes
Production rate for the relevant reporting periperiods):2,380.299 thous. tonnes

4. Field: Fedorovskoye

Rights to the field are held bthe issuer

Type of mineralsassociated gas

Proved reserve#iB1 — 123,078 mn cub mB2 — 3,268 mn cub m

Production rate for the relevant reporting periperods):776.990,207 mn cub m

5. Field: Lyantorskoye

Rights to the field are held bthe issuer

Type of mineralsoil

Proved reserve#iB1 — 29,476 thous. tonne®2 — 409 thous. tonnes
Production rate for the relevant reporting periperiods):961.072 thous. tonnes

6. Field: Lyantorskoye

Rights to the field are held bthe issuer

Type of mineralsassociated gas

Proved reserve#iB1 — 61,506 mn cub mB2 — 17 mn cub m
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Production rate for the relevant reporting periperiods):477.755,280 mn cub m

7. Field: Rogozhnikovskoye

Rights to the field are held bthe issuer

Type of mineralsoil

Proved reserve#iB1 — 98,779 thous. tonne®2 — 27,445 thous. tonnes
Production rate for the relevant reporting periperiods):684.438 thous. tonnes

8. Field: Rogozhnikovskoye

Rights to the field are held bthe issuer

Type of mineralsassociated gas

Proved reserve#iB1 — 7,015 mn cub mB2 — 2,105 mn cub m

Production rate for the relevant reporting periperiods):49.736,004 mn cub m
9. Field: Russkinskoye

Rights to the field are held bthe issuer

Type of mineralsoil

Proved reserve#iB1 — 52,249 thous. tonne®2 — 7,898 thous. tonnes
Production rate for the relevant reporting periperiods):687.582 thous. tonnes

10. Field: Russkinskoye

Rights to the field are held bthe issuer

Type of mineralsassociated gas

Proved reserve#iB1 — 2,669 mn cub mB2 — 366 mn cub m

Production rate for the relevant reporting periperi{ods):33.543,525 mn cub m

11. Field: Severo-Labatyuganskoye

Rights to the field are held bthe issuer

Type of mineralsoil

Proved reserve#B1 — 47,663 thous. tonne®2 — 10,542 thous. tonnes
Production rate for the relevant reporting periperods):1,159.767 thous. tonnes

12. Field: Severo-Labatyuganskoye

Rights to the field are held bthe issuer

Type of mineralsassociated gas

Proved reserve#B1 — 3,459 mn cub mB2 — 847 mn cub m

Production rate for the relevant reporting periper0ds):95.740,113 mn cub m

13. Field: Central Block of the Talakanskoye oil drgas condensate field

Rights to the field are held bthe issuer

Type of mineralsoil

Proved reserve#iB1 — 104,277 thous. tonnes?2 — 1,146 thous. tonnes
Production rate for the relevant reporting periperiods):1,205.120 thous. tonnes

14. Field: Central Block of the Talakanskoye oil drgas condensate field
Rights to the field are held bthe issuer

Type of mineralsassociated gas

Proved reserve#B1 — 36,280 mn cub nB2 — 386 mn cub m

Production rate for the relevant reporting periperiods):136.410,202 mn cub m

Licenses for subsoil use obtained by the issuaéts@ubsidiaries for the fields of significant fim@al and
economic importance

Legal entity that obtained a licenske issuer

1. Number: YaKU 05848 NE

Date of issue07.11.2018

Term of the license31.12.2081

According to Law of the Russian Federation No. 23950n Subsurface” dated 21.02.92
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Basis for license issuancaccording to Law of the Russian Federation No. Z32 “On Subsurface”
dated 21.02.1992

Description of the subsoil plot provided for utiee Republic of Sakha (Yakutia), Lensky Districtrea
(sqg. km) - 410.57

Type of the licenseexploration and production of mineral resources

The main license provisions concerning subsoil ugbkligations indicating the period of given
obligations fulfilementprospecting and exploratory drilling, seismic suge and putting fields into
development according to the terms and conditiomshe license

Compulsory payments to be made under the termsamditions of the licensall kinds of payments
are made in accordance with the current legislatiohthe Russian Federation

Fulfillment by the issuer, its subsidiaries andliaties of license obligations and any factors tmety
adversely affect fulfillment of license obligatioasd the possibility of their occurren@es of 31.03.2019
all terms and conditions are being met.

Legal entity that obtained a licenske issuer

2. Number: KhMN 00408 NE

Date of issuel8.12.1996

Valid till: 31.12.2129

According to Law of the Russian Federation No. 23950n Subsurface” dated 21.02.92

Basis for license issuancaccording to Law of the Russian Federation No. Z32 “On Subsurface”
dated 21.02.92

Description of the subsoil plot provided for us€hanty-Mansiysky Autonomous Okrug — Yugra,
Surgutsky District, area (sq. km) - 1952.07

Type of the licenseexploration and production of mineral resources

The main license provisions concerning subsoil ugbkligations indicating the period of given
obligations fulfilmentprospecting and exploratory drilling, seismic sumg and putting fields into
development according to the terms and conditiofi$he license

Compulsory payments to be made under the termsamditions of the licensall kinds of payments
are made in accordance with the current legislatiohthe Russian Federation

Fulfillment by the issuer, its subsidiaries andliaties of license obligations and any factors tmety
adversely affect fulfillment of license obligatioasd the possibility of their occurren@es of 31.03.2019
all terms and conditions are being met.

Legal entity that obtained a licenske issuer

3. Number: KhMN 00406 NE

Date of issue18.12.1996

Valid till: 31.12.2162

According to Law of the Russian Federation No. 23950n Subsurface” dated 21.02.92

Basis for license issuancaccording to Law of the Russian Federation No. Z32 “On Subsurface”
dated 21.02.92

Description of the subsoil plot provided for us¢hanty-Mansiysky Autonomous Okrug — Yugra,
Surgutsky District, area (sq. km) - 1815.72

Type of the licenseexploration and production of mineral resources

The main license provisions concerning subsoil ugbkligations indicating the period of given
obligations fulfilmentprospecting and exploratory drilling, seismic sumg and putting fields into
development according to the terms and conditiofi$he license

Compulsory payments to be made under the termsamditions of the licensall kinds of payments
are made in accordance with the current legislatiohthe Russian Federation

Fulfillment by the issuer, its subsidiaries andliaties of license obligations and any factors tmety
adversely affect fulfillment of license obligatioasd the possibility of their occurren@es of 31.03.2019
all terms and conditions are being met.

Legal entity that obtained a licenske issuer
4. Number: KhMN 14906 NR
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Date of issue27.04.2010

Valid till: 31.12.2095

According to Law of the Russian Federation No. 23950n Subsurface” dated 21.02.92

Basis for license issuancaccording to Law of the Russian Federation No. Z32 “On Subsurface”
dated 21.02.92

Description of the subsoil plot provided for us€hanty-Mansiysky Autonomous Okrug — Yugra,
Surgutsky District, area (sq. km) - 167.45

Type of the licensegeological survey, including prospecting and estition of mineral deposits,
exploration and production of mineral resources

The main license provisions concerning subsoil uskligations indicating the period of given
obligations fulfilmentprospecting and exploratory drilling, seismic sumg and putting fields into
development according to the terms and conditiofi$he license

Compulsory payments to be made under the termsamditions of the licensell kinds of payments
are made in accordance with the current legislatiohthe Russian Federation

Fulfilment by the issuer, its subsidiaries andliates of license obligations and any factors timaty
adversely affect fulfillment of license obligatioasd the possibility of their occurren@es of 31.03.2019
all terms and conditions are being met.

Legal entity that obtained a licenske issuer

5. Number: KhMN 13143 NR

Date of issue18.05.2005

Valid till: 16.05.2030

According to Law of the Russian Federation No. 23250n Subsurface” dated 21.02.92

Basis for license issuancaccording to Law of the Russian Federation No. Z32 “On Subsurface”
dated 21.02.92

Description of the subsoil plot provided for us€hanty-Mansiysky Autonomous Okrug — Yugra,
Oktyabrsky and Khanty-Mansiysky Districts, area (&) - 407.39

Type of the licensegeological survey, including prospecting and estiioa of mineral deposits,
exploration and production of mineral resources

The main license provisions concerning subsoil ugbkligations indicating the period of given
obligations fulfilmentprospecting and exploratory drilling, seismic sumg and putting fields into
development according to the terms and conditiofi$he license

Compulsory payments to be made under the termsamditions of the licensall kinds of payments
are made in accordance with the current legislatiohthe Russian Federation

Fulfillment by the issuer, its subsidiaries andliaties of license obligations and any factors tmety
adversely affect fulfillment of license obligatioasd the possibility of their occurrenees of 31.03.2019
all terms and conditions are being met.

Legal entity that obtained a licenske issuer

6. Number: KhMN 03516 NE

Date of issue01.02.2019

Valid till: 31.12.2100

According to Law of the Russian Federation No. 23250n Subsurface” dated 21.02.92

Basis for license issuancaccording to Law of the Russian Federation No. Z32 “On Subsurface”
dated 21.02.92

Description of the subsoil plot provided for us¢hanty-Mansiysky Autonomous Okrug — Yugra,
Surgutsky District, area (sq. km) - 1,182.20

Type of the licenseoil and gas production

The main license provisions concerning subsoil ugbkligations indicating the period of given
obligations fulfilmentprospecting and exploratory drilling, seismic sumg and putting fields into
development according to the terms and conditiofi$he license

Compulsory payments to be made under the termsamditions of the licensell kinds of payments
are made in accordance with the current legislatiohthe Russian Federation
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Fulfilment by the issuer, its subsidiaries andliaties of license obligations and any factors timaty
adversely affect fulfillment of license obligatioasd the possibility of their occurren@es of 31.03.2019
all terms and conditions are being met.

Legal entity that obtained a licenske issuer

7. Number: KhMN 03528 NE

Date of issuef6.02.2019

Valid till: 31.12.2083

According to Law of the Russian Federation No. 23950n Subsurface” dated 21.02.92

Basis for license issuancaccording to Law of the Russian Federation No. Z32 “On Subsurface”
dated 21.02.92

Description of the subsoil plot provided for us€hanty-Mansiysky Autonomous Okrug — Yugra,
Surgutsky District, area (sq. km) - 959.79

Type of the licenseexploration and production of mineral resources

The main license provisions concerning subsoil ugbkligations indicating the period of given
obligations fulfilmentprospecting and exploratory drilling, seismic sumg and putting fields into
development according to the terms and conditiomshe license

Compulsory payments to be made under the termsamditions of the licensall kinds of payments
are made in accordance with the current legislatiohthe Russian Federation

Fulfillment by the issuer, its subsidiaries andliaties of license obligations and any factors tmety
adversely affect fulfillment of license obligatioasd the possibility of their occurren@es of 31.03.2019
all terms and conditions are being met.

Legal entity that obtained a licenske issuer

8. Number: KhMN 03538 NR

Date of issue08.02.2019

Valid till: 31.12.2115

According to Law of the Russian Federation No. 23950n Subsurface” dated 21.02.92

Basis for license issuancaccording to Law of the Russian Federation No. Z32 “On Subsurface”
dated 21.02.92

Description of the subsoil plot provided for us¢hanty-Mansiysky Autonomous Okrug — Yugra,
Oktyabrsky and Khanty-Mansiysky Districts, area ($an) - 1,271.50

Type of the licensegeological survey, including prospecting and estition of mineral deposits,
exploration and production of mineral resources

The main license provisions concerning subsoil uskligations indicating the period of given
obligations fulfilmentprospecting and exploratory drilling, seismic sumg and putting fields into
development according to the terms and conditiomshe license

Compulsory payments to be made under the termsamditions of the licensell kinds of payments
are made in accordance with the current legislatiohthe Russian Federation

Fulfilment by the issuer, its subsidiaries andliates of license obligations and any factors timaty
adversely affect fulfillment of license obligatioasd the possibility of their occurren@es of 31.03.2019
all terms and conditions are being met.

Legal entity that obtained a licenske issuer

9. Number: KhMN 03560 NE

Date of issue26.03.2019

Valid till: 31.12.2087

According to Law of the Russian Federation No. 23950n Subsurface” dated 21.02.92

Basis for license issuancaccording to Law of the Russian Federation No. Z32 “On Subsurface”
dated 21.02.92

Description of the subsoil plot provided for us€hanty-Mansiysky Autonomous Okrug — Yugra,
Surgutsky District, area (sq. km) - 1,474.95

Type of the licenseoil and gas exploration and production

The main license provisions concerning subsoil uskligations indicating the period of given
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obligations fulfilmentprospecting and exploratory drilling, seismic sumg and putting fields into
development according to the terms and conditiomshe license

Compulsory payments to be made under the termsamditions of the licensell kinds of payments
are made in accordance with the current legislatiohthe Russian Federation

Fulfilment by the issuer, its subsidiaries andliates of license obligations and any factors timaty
adversely affect fulfillment of license obligatiorend the possibility of their occurrenceas of
31.03.2019, all conditions are being met.

This section provides a list of the Company’s méields

In the lines “Proved reserves” the current recovéala oil and condensate reserves in respect of oil
are shown under the Russian classification of hydesbon reserves and resources.

In the lines “Proved reserves” the current recovdirla associated gas reserves in respect of assatiate
gas are shown under the Russian classification gdnocarbon reserves and resources.

License KhMN 03516 NE is issued in lieu of LicenggaMN 00049 NE dated 13.07.1993, KhMN
00435 NE dated 05.03.1997.

License KhMN 00408 NE is issued in lieu of LicenskbMN 00052 NE dated 14.07.1993.

License KhMN 00406 NE is issued in lieu of Licenk@MN 00062 NE dated 15.07.1993.

License KhMN 03528 NE is issued in lieu of LicenggnMN 00054 NE dated 14.07.1993, KhMN
00417 NE dated 14.01.1997.

License YaKU 05848 NE is issued in lieu of LicenéaKU 12061 NE dated 26.12.2003.

License KhMN 03538 NR is issued in lieu of LicenkbMN 01525 NR dated 18.04.2001.

License KhMN 03560 NE is issued in lieu of LicensbMN 11293 NE dated 05.09.2002.

b) Mineral resources processing
Fixed assets used for processing
The refining and processing sector of the Comparsyrepresented by the refinery and the gas
processing complex.

c) Products marketing
Permits granted by the authorized government agstior sale of mineral resources and their processe
products and quotas, including export quotas
In accordance with Federal Law of the Russian Fed#ion No. 147-FZ “On Natural
Monopolies” dated 17.08.1995, a duly registered piloducer and an organization being a parent
company of an oil producer are granted with the higof access to the system of Russian trunk pipedin
and terminals to transport oil out of the customartitory of the Russian Federation, proportionally the
volumes of produced oil pumped into the system nfnk pipelines with a 100% trunk pipeline
transmission capacity (subject to feasibility).

3.2.8. Additional information on issuers whose coreperation is telecommunication services
provision

Telecommunication services provision is not the eooperation of the issuer. The issuer has no
control over organizations whose core operatiortetecommunication services provision.

3.3. Plans for the issuer’s future activity

The long-term strategy of “Surgutneftegas” PJSC @imed at strengthening its position of a
financially sustainable company with good produatiggrowth prospects in the domestic oil and gas eect
To achieve its goal, the Company is developingfitieowing priority areas of business:

Oil and gas production:

- to strengthen and enlarge the mineral resourceskahrough geological exploration and acquisition
of new promising subsoil plots;

- to develop and apply innovative solutions, exteth@ introduction of advanced technologies and
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equipment enhancing the efficiency of geologicalptaration and field development, including fieldsitiv
low-margin reserves;

- to maintain the volume of hydrocarbon production accordance with the current conditions in the
oil and gas market;

- to form and develop new centers of hydrocarbowdguction;

- to use the produced associated petroleum gafiénrhost efficient way;

- to provide a high quality of work and control afsts.

Oil refining and gas processing:

- to enhance refining and processing efficiency thrgh modernization and reconstruction of
production facilities;

- to increase an oil conversion ratio, the sharela@fht oil products yield and to reduce the volunoé
low-margin products;

- to provide a wide range of products in accordangith the market needs.

Marketing:

- to increase sales of high-margin products;

- to attract and retain consumers by providing higjuality products;

- to increase the efficiency of retail sales by axgling the range of related services.

Power generation:

- to develop the energy complex which ensures geten, transmission and sale of electric and
thermal energy;

- to introduce energy saving and energy efficiemgions and technology within every area of the
Company’s operations.

Social responsibility:

- to mitigate the environmental impact, ensure emrimental safety of production facilities and use
natural resources in a responsible and rational way

- to assure high industrial and occupational safeftandards;

- to maintain the reputation of an attractive anasponsible employer and create the environment for
personnel development;

- to contribute to balanced social and economic d@pment of the areas where the Company
operates and preserve the status of a reliable partand supplier of high quality products;

- to offer extra social benefits and guarantees the employees, their families and retired emplayee

In the mid-term, “Surgutneftegas” PJSC plans to keehe volumes of oil production at the level of
60-62 million tonnes depending on the hydrocarborarket environment and terms of agreements between
oil-producing countries on the volume of oil prodtion.

Programs for drilling, well construction and workar, well intervention services are designed and
optimization of well stock operation modes is conted in the Company to achieve the set levels of
production. In 2019, the Company plans to performoppecting and exploratory drilling in the amountfo
217 thousand meters. The amount of developmentidglis planned to be 4.8 million meters.

In the field of oil refining and gas processing thEompany’s efforts will focus on enhancement of
the range of products and improvement of the qualitf fuel. In 2019, it is planned to process 5.8libin
cubic meters of gas at the Company’s gas procesgitagt. The level of associated petroleum gas métion
at the Company'’s fields will amount to over 99%. &lvolume of oil refining at the Company’s refinelig
planned to be 18.2 million tonnes.

In the marketing sector, the Company will focus dncreasing the efficiency of its operation,
including the planned implementation of projects dhe service quality improvement, development o th
related goods and services.

In the energy sector, the Company’s efforts will lm@med at further development of its energy
facilities and their efficiency and carrying outstenergy conservation program. In 2019, power gexted in-
house by gas turbine and gas reciprocating engimmaver plants will be about 5.8 billion kWh.

As part of its social responsibility initiativeshé Company will continue implementing the complek o
measures on environmental protection, promoting domable work and leisure conditions for its emplegs,
implementing social programs and contributing toghsocial and economic development of the areast®f i
operation.
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3.4. The issuer’s share in banking groups, bank hding companies, holdings and associations

Name of group, holding or associatiokssociation of organizations in the field of subibose “National
Association for Subsoil Use Auditing” (AOON “NAEN")

The term of the issuer’s participatisgince 13.11.2014

The issuer’s role (position) and functions in tihgamizationmember of the Association.

3.5. Organizations under the issuer’s control whictare material to the issuer
1. Full corporate naméimited Liability Company “Novgorodnefteproduct”
Abbreviated corporate namiel C “Novgorodnefteproduct”
Location:Russian Federation, Veliky Novgorod
INN: 5321059365
OGRN:1025300788644
The characteristics of the issuer’s control exertisver the organization in respect to which tiseids is a
controlling entity: right to control over 50 percent of votes in the pame management body of the
organization under the issuer’s control.
Type of controldirect control
The issuer’s share in the charter capital of th@rotled organization100%
The share of the controlled organization in thetenaapital of the issue®%
The issuer’s ordinary shares held by the contrallggnization0%
Description of the company’s core operatigmsicurement, storage and marketing of oil products.
The Company’s board of directors (supervisory bpard
No provision is made for the board of directors (grvisory board).
Individual executive body of the company

Name The person’s share in the The issuer’s ordinary shares
charter capital of the held by the person, %:
issuer, %:
Serebrennikov Viktor Georgievich 0.0016 0.0011

The company'’s collegiate executive body
No provision is made for a collegiate executive jod

2. Full corporate namé:imited Liability Company “Marketing Association Pskovnefteproduct”
Abbreviated corporate namiel.C “Pskovnefteproduct”
Location:Russian Federation, Pskov
INN: 6027042337
OGRN: 1026000970049
The characteristics of the issuer’s control exegtiever the organization in respect to which tisees is a
controlling entity: right to control over 50 percent of votes in the meme management body of the
organization under the issuer’s control.
Type of controldirect control
The issuer’s share in the charter capital of therotled organization100%
The share of the controlled organization in thertelacapital of the issuef%
The issuer’s ordinary shares held by the contraliggnization0%
Description of the company’s core operatigm&icurement, storage and marketing of oil products.

The Company’s board of directors (supervisory bpard
No provision is made for the board of directors (grvisory board).
Individual executive body of the company

Name The person’s share in the The issuer’s ordinary shares
charter capital of the held by the person, %:
issuer, %:
Maleshin Yury Vladimirovich 0 0
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The company'’s collegiate executive body
No provision is made for a collegiate executive kod

3. Full corporate namd:imited Liability Company “Marketing Association Tvernefteproduct”
Abbreviated corporate nameLC “MA “Tvernefteproduct”
Location:Russian Federation, Tver, ul.Novotorzhskaya, 6
INN: 6905041501
OGRN: 1026900510647
The characteristics of the issuer’s control exextiever the organization in respect to which tiseies is a
controlling entity: right to control over 50 percent of votes in the meme management body of the
organization under the issuer’s control.
Type of controldirect control
The issuer’s share in the charter capital of therotled organization100%
The share of the controlled organization in thertelacapital of the issue®%
The issuer’s ordinary shares held by the contraligdnization0%
Description of the company’s core operatigmsicurement, storage and marketing of oil products.
The Company’s board of directors (supervisory bpard
No provision is made for the board of directors (®rvisory board).
Individual executive body of the company

Name The person’s share in the The issuer’s ordinary shares
charter capital of the held by the person, %:
issuer, %:
Klinovsky Alexander Eduardovich 0.0025 0.0014

The company'’s collegiate executive body
No provision is made for a collegiate executive kod

4. Full corporate namd:imited Liability Company “Kaliningradnefteproduct
Abbreviated corporate namiel.C “Kaliningradnefteproduct”
Location:Russian Federation, Kaliningrad, Central Districtl. Komsomolskaya, 22-b
INN: 3900000136
OGRN: 1023900589240

The characteristics of the issuer’s control exertisver the organization in respect to which tiseids is a
controlling entity: right to control over 50 percent of votes in the meme management body of the
organization under the issuer’s control.

Type of controldirect control
The issuer’s share in the charter capital of theroied organization100%
The share of the controlled organization in thertelacapital of the issue®%
The issuer’s ordinary shares held by the contraliggdnization0%
Description of the company’s core operatigmsicurement, storage and marketing of oil products.
The Company’s board of directors (supervisory bpard
No provision is made for the board of directors (grvisory board).
Individual executive body of the company

Name The person’s share in the The issuer’s ordinary shares
charter capital of the held by the person, %:
issuer, %:
Berdnikov Igor Vladimirovich 0 0

The company'’s collegiate executive body
No provision is made for a collegiate executive jod
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5. Full corporate namdimited Liability Company “Kirishiavtoservis”
Abbreviated corporate namiel.C “Kirishiavtoservis”
Location:196084, Russian Federation, Saint Petersburg, ul@emskaya, 12, lit. A
INN: 7840016802
OGRN: 1057807804064
The characteristics of the issuer’s control exertisver the organization in respect to which tiseids is a
controlling entity: right to control over 50 percent of votes in the meme management body of the
organization under the issuer’s control.
Type of controldirect control
The issuer’s share in the charter capital of theroied organization100%
The share of the controlled organization in thertelmacapital of the issue®%
The issuer’s ordinary shares held by the contralkgdnization0%
Description of the company’s core operatigmsicurement, storage and marketing of oil products.
The Company’s board of directors (supervisory bpard
No provision is made for the board of directors (mrvisory board).
Individual executive body of the company

Name The person’s share in the The issuer’s ordinary shares
charter capital of the held by the person, %:
issuer, %:
Farbman Valery Evseevich 0 0

The company'’s collegiate executive body
No provision is made for a collegiate executive jod

6. Full corporate namé:imited Liability Company “Production AssociatiolKirishinefteorgsintez”
Abbreviated corporate namiel.C “KINEF”
Location:Russian Federation, Leningradskaya Oblast, Kirishi
INN: 4708007089
OGRN:1024701478735

The characteristics of the issuer’s control exertisver the organization in respect to which tiseids is a
controlling entity: right to control over 50 percent of votes in the meme management body of the
organization under the issuer’s control.

Type of controldirect control
The issuer’s share in the charter capital of theroied organization100%
The share of the controlled organization in thertelacapital of the issue®%
The issuer’s ordinary shares held by the contraliggdnization0%
Description of the company’s core operatiam$refining, production and marketing of oil prodets (motor
gasoline, diesel and boiler fuels, petroleum bitumearomatic hydrocarbons and other refined and
petrochemical products).
The Company’s board of directors (supervisory bpard
No provision is made for the board of directors (grvisory board).
Individual executive body of the company

Name The person’s share in the The issuer’s ordinary shares
charter capital of the held by the person, %:
issuer, %:
Somov Vadim Evseevich 0.0086 0.0103

The company'’s collegiate executive body
No provision is made for a collegiate executive kod
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7. Full corporate namdoint Stock Company “Surgutneftegasbank”
Abbreviated corporate naméSC BANK “SNGB”
Location: Tyumenskaya Oblast, Khanty-Mansiysky Autonomous Qir Yugra, Surgut
INN: 8602190258
OGRN: 1028600001792
The characteristics of the issuer’s control exegtiever the organization in respect to which tisees is a
controlling entity: right to control over 50 percent of votes in the meme management body of the
organization under the issuer’s control.
Type of controldirect control
The issuer’s share in the charter capital of th@rotled organization97.7591%
Fraction of the ordinary shares held by the isse@R2389%
The share of the controlled organization in thetemaapital of the issue€.0015%
The issuer’s ordinary shares held by the contrallggnization0.0018%
Description of the company’s core operatibanking.

The Company’s board of directors (supervisory bpard

Name The person’s share in the The issuer’s ordinary shares
charter capital of the held by the person, %:
issuer, %:

Barankov Vladislav Georgievich (chairpersop) 0.0139 0.0153
Burtsev Gennady Alekseevich 0 0
Zhernovkov Alexander Georgievich 0.0048 0.0001
Pospelova Natalia Evgenyevna 0.0017 0.0002
Druchinin Andrei Vladislavovich 0.0006 0.0004
Sobakinskikh Valery Leonidovich 0.0002 0
Tarasova Olga Ivanovna 0.0001 0

Individual executive body of the company

Name The person’s share in the The issuer’s ordinary shares
charter capital of the held by the person, %:
issuer, %:
Korol Andrei Vitalyevich 0 0

The company'’s collegiate executive body

Name The person’s share in the The issuer’s ordinary shares
charter capital of the held by the person, %:
issuer, %:
Korol Andrei Vitalyevich (chairperson) 0 0
Chaplin Dmitry Vladimirovich 0.0003 0
Cherednichenko Marina Vladimirovna 0 0
Chernozhukov Evgeny Nikolaevich 0 0
Krotov Sergei Grigoryevich 0 0

The Board is the collegial executive bodfJSC BANK “SNGB".

8. Full corporate namelimited Liability Company “Oil Refining and Petrdeemical Enterprises Design
Institute”

Abbreviated corporate namiel.C “Lengiproneftekhim”

Location:Russian Federation, Saint Petersburg, nab. Obvodad@nala, 94
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INN: 7810327462
OGRN: 1057803105755

The characteristics of the issuer’s control exextiever the organization in respect to which tiseies is a
controlling entity: right to control over 50 percent of votes in the meme management body of the
organization under the issuer’s control.

Type of controldirect control
The issuer’s share in the charter capital of therotled organization100%
The share of the controlled organization in thertelaapital of the issue®%
The issuer’s ordinary shares held by the contralligdnization0%
Description of the company’s core operati@®&sign of buildings and constructions, including gcess
design of facilities and constructions for fuel, ming and processing industry.
The Company’s board of directors (supervisory bpard
No provision is made for the board of directors (grvisory board).

Individual executive body of the company

Name The person’s share in the The issuer’s ordinary shares held
charter capital of the by the person, %:
issuer, %:
Lebedskoy-Tambiyev Mikhalil 0 0
Andreevich

The company'’s collegiate executive body
No provision is made for a collegiate executive jod

3.6. Constitution, structure and cost of the issués fixed assets; information on plans to
purchase, replace and dispose of fixed assets adlvas on all facts of encumbrance of the issuer’s
fixed assets
As of 31.12.2018
Unit of measurethousand RUB

. Historical Accumulated
Name of fixed assets group e
(replacement) cost depreciation

Land and objects of environmental management 13,890,424
Buildings, structures and transfer mechanisms 2,984,908,698 2,299,711,05]
Machinery, equipment and vehicles 665,787,973 544,660,45!
Other types of fixed assets 5,681,516 4,085,604
TOTAL 3,670,268,616 2,848,457,10Y

Depreciation methods for different groups of fixaglsets:historical (replacement) cost of fixed assets is
redeemed through depreciation under the straightdi method in conformity with depreciation rates
calculated on the basis of useful life of such atse

As of 31.03.2019
Unit of measurethousand RUB

. Historical Accumulated
Name of fixed assets group e
(replacement) cost depreciation

Land and objects of environmental management 13,890,404
Buildings, structures and transfer mechanisms 3,014,995,999 2,324,105,80Y
Machinery, equipment and vehicles 667,439,35( 547,741,51’
Other types of fixed assets 5,681,995 4,143,609
TOTAL 3,702,007,749 2,875,990,928
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Depreciation methods for different groups of fixaglsets:historical (replacement) cost of fixed assets is
redeemed through depreciation under the straightdi method in conformity with a depreciation rate
calculated on the basis of useful life of such atse

The results of the last revaluation of fixed assetd long-term leased fixed assets for the lastpieted
financial year, specifying the date of revaluatitul] and residual (net of depreciation) of the bo@lue of
fixed assets before revaluation and of full anddresd (net of depreciation) replacement cost oédixassets
with regard to this revaluation. The information psovided for groups of fixed assets. Informatiom o
depreciation methods for different groups of fixedets.

Unit of measurethousand RUB

Name of fixed assetd Full cost |Residual (netq Date of | Full replacemenk Residual (net of

group before depreciation)| revaluation cost after depreciation)
revaluation | cost before revaluation replacement cost
revaluation after revaluation

Land and objects of 13,887,861 13,887,861 31.12.2018 13,890,429 13,890,42p

environmental

management

Buildings and structurg22,987,548,680 685,195,200 31.12.2018 2,984,908,698 685,197,644

Machinery, equipment| 656,992,131 120,316,816 31.12.2018 665,787,978 121,127,52p

and vehicles

Other types of fixed 5,659,170 1,587,952 31.12.2018 5,681,516 1,595,911

assets

Total 3,664,087,842 820,987,82p 31.12.2018 3,670,268,616 821,811,50“9

Specify the method of fixed assets revaluationn@ghe factors of the federal statistics body ofcexive
authority or the market value of such fixed assesported by documents or expert opinions. In cdsan
expert opinion, specify the assessment procedrgegluation of fixed assets was based on the reptaent
cost of fixed assets.

Specify any plans to purchase, replace and dispioeed assets, the value of which is 10 and npeeent of
the value of the issuer’'s fixed assets and otherdfiassets at the issuer’s discretion. Specifyfaalls of
encumbrance of the issuer’s fixed assets (statiaghaiture of encumbrance, the date when such emanog
occurred, its duration and other conditions atissaer’s discretion)as of the last day of the reporting quarter,
there are no plans to purchase, replace and dispokfixed assets, the value of which is 10 and mpercent
of the value of the Company'’s fixed assets as waslencumbered fixed assets.

Section IV. Financial and business activities of gissuer

4.1. Results of the issuer’s financial and businesstivities
The dynamics of indicators characterizing the foiahresults of the issugrincluding its profit and loss
calculated on the basis of the accounting (findnhstatements

Standard (rules) of the accounting (financial) est&nts in accordance with which the accounting
(financial) figures are calculateRussian Accounting Standards (RSBU)

The unit of measure for the amount of uncoveresd: tbeusand RUB

Indicator 2017 2018
Net profit margin, % 13.085 54.273
Asset turnover ratio, times 0.309 0.336|
Return on assets, % 4.048 18.211
Return on equity, % 4.296 19.331
Uncovered loss as of the reporting date
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Uncovered loss as of the reporting date to the lvatke of
assets, %

Indicator 2018, 3 months 2019, 3 months
Net profit margin, % 19.407
Asset turnover ratio, times 0.085 0.089
Return on assets, % 1.658
Return on equity, % 1.75
Uncovered loss as of the reporting date 82,728,408

Uncovered loss as of the reporting date to the lvatke of
assets, %

1.868||

All indicators are based on the recommended accangipractices.

The economic analysis of profit/loss of the isdo@sed on the dynamics of these indicators as we#asons
which (according to the management bodies’ opifided to the loss/profit of the issuer as recordethe
accounting (financial) statements

In 2018, the dynamics of the exchange rates and tgtions of oil and oil products in the global
market had a positive effect on indicators whicharlacterize the Company’s profitability and returithese
indicators remain at the high level demonstrating stable financial position and efficient use of the
Company’s assets.

Loss from financial and business activities in 1QP® is caused by the reflection of the foreign
exchange losses in the expenses according to tlangk in the exchange rates.

Opinions of the issuer's management bodies regaittie reasons or extent of their influence on ihanicial
and business activities of the issuer diffes:

A member of the issuer’s board of directors (suigery board) or collegiate executive body has leis/h
dissenting opinion on the specified reasons areitamt of their influence on financial and businassvities
of the issuer, which is recorded in the minutedhef meeting (session) of the issuer's board ofctlire
(supervisory board) or collegiate executive bodgsidering relative issues, and insists on thisiopimo be
included in the quarterly reporio.

4.2. The issuer’s liquidity position, capital and arrent assets adequacy

The dynamics of indicators of the issuer’s liquiditosition calculated based on the accounting iffied)
statements

Standard (rules) of the accounting (financial) est&nts in accordance with which the accounting
(financial) figures are calculateRussian Accounting Standards (RSBU)

The unit of measure for net working capithiousand RUB

Indicator 2017 2018
Net working capital 985,906,581 1,054,123,310
Current liquidity ratio 8.534 7.278
Quick liquidity ratio 7.832 6.601

Indicator 2018, 3 months 2019, 3 months
Net working capital 899,930,81% 1,043,105,93%
Current liquidity ratio 8.922 8.785||
Quick liquidity ratio 8.171 7.983"

At the issuer’s discretion, the dynamics of indicatof the issuer’s liquidity position based on tbsuer’s
consolidated accounting (consolidated financiajeshents incorporated in the quarterly repuot:

All indicators are calculated based on the reconttedraccounting practiceges.
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The economic analysis of the issuer’s liquidity awdvency as well as adequacy of the issuer’s gdait
fulfill short-term liabilities and cover current eating costs based on the economic analysis o&loge
performance with a description of factors which tfie opinion of the issuer's management bodies)thad
most considerable influence on the issuer’s liquidnd solvency

Changes in the net working capital and current anguick liquidity ratios are determined by
overestimating investments in accordance with regjoky requirements.

Liquidity ratios are significantly higher than reacmmended levels, which proves that the Company
enjoys a high level of financial solvency.

Opinions of the issuer's management bodies regaitthie reasons or extent of their influence on ihanicial
and business activities of the issuer diffes:

A member of the issuer's board of directors (suigsery board) or collegiate executive body has leis/h
dissenting opinion on the specified reasons areitamt of their influence on financial and businassvities
of the issuer, which is recorded in the minuteshaf meeting (session) of the issuer's board ofctbrs
(supervisory board) or collegiate executive bodgsidering relative issues, and insists on thisiopimo be
included in the quarterly repono.

4.3. The issuer’s financial investments
As of 31.12.2018

Financial investments of the issuer constitutirvg and more percent of its total financial invesiteeas of the
last day of the reporting period
Investments in equity securitiegiere are no investments in equity securities catusing five and more
percent of total financial investments.
Investments in non-equity securitiéBere are no investments in non-equity securitiemestituting five and
more percent of total financial investments.
The amount of potential losses due to bankruptcgrghnizations (enterprises) in which investmerageh
been made, by each type of such investmeiats:
Losses are included in the issuer's assessmenharidal investments recorded in the issuer’s actiog
statements for the period from the beginning ofrdporting year till the last day of the last rdpay quarter.
Standards (rules) of the accounting (financialjesteents used by the issuer to make calculatioresded in
this section of the quarterly repon: accordance with Order No. 126n of the Ministry & Finance of the
Russian Federation “On Approval of Accounting Reguhtions “Financial Investments Accounting” PBU
19/02"dated 10.12.2002.

As of 31.03.2019

Financial investments of the issuer constitutirvg and more percent of its total financial invesiteeas of the
last day of the reporting period
Investments in equity securitiegiere are no investments in equity securities catusing five and more
percent of total financial investments.
Investments in non-equity securitiéBere are no investments in non-equity securitiemestituting five and
more percent of total financial investments.
The amount of potential losses due to bankruptcgrghnizations (enterprises) in which investmerageh
been made, by each type of such investmeiats:
Losses are included in the issuer's assessmenhardal investments recorded in the issuer’s actiog
statements for the period from the beginning ofrdporting year till the last day of the last rdpay quarter.
Standards (rules) of the accounting (financialjesteents used by the issuer to make calculationsded in
this section of the quarterly repon: accordance with Order No. 126n of the Ministry & Finance of the
Russian Federation “On Approval of Accounting Reguhtions “Financial Investments Accounting” PBU
19/02"dated 10.12.2002.
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4.4. The issuer’s intangible assets

As of 31.12.2018
Unit of measurethousand RUB

Name of intangible assets group Historical (replageent) cost Accumulated depreciation

TOTAL 1,383,153 996,925

Accounting standards (rules) used by the issudistmlose information about its intangible assets:

- intangible assets are recorded at their actualstiorical) cost determined as of the date when sudsets
were recorded,

- the Company records intangible assets in accordamvith Order No. 153n of the Ministry of Finance the
Russian Federation “On Approval of Accounting Regitlons “Intangible Assets Accounting” PBU
14/2007” dated 27.12.2007 .

As of 31.03.2019
Unit of measurethousand RUB

Name of intangible assets group Historical (replageent) cost Accumulated depreciation

TOTAL 1,423,860 1,019,106

Accounting standards (rules) used by the issudistdose information about its intangible assets:

- intangible assets are recorded at their actualstiorical) cost determined as of the date when swadsets
were recorded;

- the Company records intangible assets in accorcmvith Order No. 153n of the Ministry of Financd the
Russian Federation “On Approval of Accounting Regtlons “Intangible Assets Accounting” PBU
14/2007” dated 27.12.2007 .

4.5.Data on the issuer’s policy and expenses for sciéfit and technical development, licenses and
patents, new developments and research

The Company’s policy in scientific and technologicdevelopment is aimed at providing support to
the Company’s production potential, ensuring effae operations and creating long-term competitive
advantages and is implemented in the following ditiens — introduction of new operating procedures,
production methods and equipment, testing new equgmt and technologies, import substitution,
rationalization and invention activities and acqui®n of patents. In 2018, the Company spent RUB
3,090.052 million on scientific and technical actiies, for 3 months of 2019 — RUB 733.205 million.

Intellectual industrial property (inventions, ulimodels, industrial prototypes, trademarks) o th
Company as 081.12.2018

Priority L Period of
No. Description of intellectual propert Document of exclusive| (commencement of validity of the
' P property rights (patent, certificate) the document of | document of
title) title
1 2 3 4 5

Loading control unit for natural gas Patent (PM) No. 89985

L liquids and propane/butane mixture dated 27.12.2009 18.05.2009 18.05.2019
Trademark of STSBPO EPU (service | Certif. (TZ) No. 248903

2. mark) dated 16.06.2003 02.11.1999 02.11.2019

Trademark Certificate of trademark
3. No. 438918 dated 06.05.2010 06.05.2020
09.06.2011
Design of an adsorber vessel Patent (PM) No. 102307

4. dated 27022011 19.07.2010 19.07.2020
Well stream stimulation method Patent (1) No. 22089

5. dated 10.08.2003 20.11.2000 20.11.2020

Production tree heater Patent (PM) No. 113902
6. dated 27.02.2012 20.07.2011 20.07.2021
Sludge pump Patent (PM) No. 124335
7. dated 20.01.2013 14.12.2011 14.12.2021
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Document of exclusive

Priority

(commencement o

:

Period of
validity of the

No.| - Description of intellectual property rights (patent, certificate) the document of | document of
title) title

Stand for pneumatic tests of screwed| Patent (PM) No. 136570

8. pipe joints dated 10.01.2014 01.10.2012 01.10.2022
Equipment for multizone well survey | Patent (PM) No. 131074

9. and operation dated 10.08.2013 10.01.2013 10.01.2023
Method of determination of SPM mass
concentration with scratch resistance| Patent (I) No. 2273020

10. over 5 units by Mohs scale in a well dated 27.03.2006 10.12.2003 10.12.2023
production
Turning casing float valve Patent (PM) No. 135706

11. dated 20.12 2013 23.07.2013 23.07.2023
Circular casing module Patent (PM) No. 146266

12. dated 03.09.2014 19.05.2014 19.05.2024
Trademark (logotype) Certificate of trademark

13. No. 580396 dated 25.03.2015 25.03.2025

12.07.2016
Electric submersible pump of a packet L
: Patent (PM) No. 16144%

14. assembly type comprised of stages dated 01.04.2016 30.04.2015 30.04.2025
stacked in series
Mobile pumping unit Patent (PM) No. 159093

15. dated 29 12 2015 01.06.2015 01.06.2025
Tubing-casing annulus sealing tool Patent (I) N81L1525

16. dated 27.11.2007 10.01.2006 10.01.2026
Method for removing insulating lacquer
coatings of lacquer-impregnated Patent (I) No. 2396670

17. windings of electric motors, including dated 10.08.2010 04.05.2009 04.05.2029
submersible electric motors (SEM)
Restoration method of disturbed Patent (I) No. 2459397

18. wetlands (swamplands) dated 27.08.2012 22.09.2010 22.09.2030
Method for repairing a coiled tubing Patent (I) No. 2513319

19. without retrieving the logging cable dated 18.02.2014 21.07.2012 21.07.2032
Method for reclamation of sludge pits
without backfilling in the territory of the

20.|State Forest Fund of the Russian Patent (1) No. 2617632 17.06.2015 17.06.2035

S : ) dated 25.04.2017

Federation in the middle taiga subzorne
of Western Siberia
Fresh-water based visco-elastic
compound for cementing wells made jof Patent (I) No. 2625128

21. recycled paper products and dated 11.07.2017 15.02.2016 15.02.2036
polyacrilamide
Technique and device to identify

22.|corrosion-aggressive intervals, rate o Patent (1) No. 2654915 01.08.2016 01.08.2036

. \ . dated 23.05.2018

corrosion of metal in an active well
ESP bypass intake module Patent (PM) No. 176533

23. dated 22.01.2018 09.01.2017 09.01.2027
Polysalt biopolymer drilling fluid Patent (I) No. 2648379

24, POLY-S dated 26.03.2018 22.05.2017 22.05.2037
Electric centrifugal semi-submersible| Patent (PM) No. 18269%

25. pump unit dated 28.08.2018 24.07.2017 24.07.2027
Nipple-to-nipple polymer insert

26. (MNVP) for protection of the internal | Patent (PM) No. 182696 18.12.2017 18.12.2027

surface of the element for pipe
connection

dated 28.08.2018
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Intellectual industrial property (inventions, utiimodels, industrial prototypes, trademarks) of th

Company as 081.03.2019

Priority Period of
o . Document of exclusive| (commencement of validity of the
No.| - Description of intellectual property rights (patent, certificate) the document of | document of
title) title
1 2 3 4 5
Loading control unit for natural gas Patent (PM) No. 89985
L liquids and propane/butane mixture dated 27.12.2009 18.05.2009 18.05.2019
Trademark of STsBPO EPU (service | Certif. (TZ) No. 248903
2. mark) dated 16.06.2003 02.11.1999 02.11.2019
Trademark Certificate of trademark
3. No. 438918 dated 06.05.2010 06.05.2020
09.06.2011
Design of an adsorber vessel Patent (PM) No. 102307
4. dated 27.02.2011 19.07.2010 19.07.2020
Well stream stimulation method Patent (I) No. 22089
5. dated 10.08.2003 20.11.2000 20.11.2020
Production tree heater Patent (PM) No. 113902
6. dated 27.02.2012 20.07.2011 20.07.2021
Sludge pump Patent (PM) No. 124385
7. dated 20.01.2013 14.12.2011 14.12.2021
Stand for pneumatic tests of screwed| Patent (PM) No. 136570
8. pipe joints dated 10.01.2014 01.10.2012 01.10.2022
Equipment for multizone well survey | Patent (PM) No. 131074
9. and operation dated 10.08.2013 10.01.2013 10.01.2023
Method of determination of SPM mass
concentration with scratch resistance| Patent (I) No. 2273020
10. over 5 units by Mohs scale in a well dated 27.03.2006 10.12.2003 10.12.2023
production
Turning casing float valve Patent (PM) No. 135706
11. dated 20.12 2013 23.07.2013 23.07.2023
Circular casing module Patent (PM) No. 146266
12. dated 03.09.2014 19.05.2014 19.05.2024
Trademark (logotype) Certificate of trademark
13. No. 580396 dated 25.03.2015 25.03.2025
12.07.2016
Mobile pumping unit Patent (PM) No. 159093
14. dated 29 12 2015 01.06.2015 01.06.2025
Electric submersible pump of a packet L
: Patent (PM) No. 16144%
15. assembly typg comprised of stages dated 01.04.2016 30.04.2015 30.04.2025
stacked in series
Tubing-casing annulus sealing tool Patent (I) N81L1525
16. dated 27.11.2007 10.01.2006 10.01.2026
Method for removing insulating lacquer
coatings of lacquer-impregnated Patent (I) No. 2396670
17. windings of electric motors, including dated 10.08.2010 04.05.2009 04.05.2029
submersible electric motors (SEM)
Restoration method of disturbed Patent (I) No. 2459397
18. wetlands (swamplands) dated 27.08.2012 22.09.2010 22.09.2030
Method for repairing a coiled tubing Patent (I) No. 2513319
19. without retrieving the logging cable dated 18.02.2014 21.07.2012 21.07.2032
Method for reclamation of sludge pits
20. |without backfilling in the territory of the " 2Nt () No. 261763244 ¢ 5415 17.06.2035
) dated 25.04.2017
State Forest Fund of the Russian
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Priority L Period of
No. Description of intellectual propert Document of exclusive| (commencement of validity of the
' P property rights (patent, certificate) the document of | document of
title) title
Federation in the middle taiga subzone
of Western Siberia
ESP bypass intake module Patent (PM) No. 176533
21. dated 22.01.2018 09.01.2017 09.01.2027
Fresh-water based visco-elastic
compound for cementing wells made |ofPatent (I) No. 2625128
22. recycled paper products and dated 11.07.2017 15.02.2016 15.02.2036
polyacrilamide
Technique and device to identify
23.|corrosion-aggressive intervals, rate o Patent (1) No. 2654915 01.08.2016 01.08.2036
. \ . dated 23.05.2018
corrosion of metal in an active well
Polysalt biopolymer drilling fluid Patent (I) No. 2648379
24. POLY-S dated 26.03.2018 22.05.2017 22.05.2037
Electric centrifugal semi-submersible| Patent (PM) No. 18269%
25. pump unit dated 28.08.2018 24.07.2017 24.07.2027
Nipple-to-nipple polymer insert
(MNVP) for protection of the internal | Patent (PM) No. 182696
26. surface of the element for pipe dated 28.08.2018 18.12.2017 18.12.2027
connection

4.6. Trends analysis in the sphere of Company’s ceroperation

In 2018, the volume of oil production in Russia ireased by 1.7% compared to 2017 and totaled
555.9 million tonnes. The level of oil productiom iRussia was significantly influenced by an agreembe
between OPEC and non-OPEC countries (the OPEC+ agnent), concluded to stabilize the situation in the
oil market.

In 2018, Russian oil and gas producers increased #tope of prospective and exploratory drilling by
8% up to 1,066.9 thousand meters against 2017. @ibeelopment drilling meterage remained on the lewél
2017 and amounted to 27.6 million meters.

In 2018, refined crude oil amounted to 52% of thetdl oil produced, which is the same as in the
previous year. The volume of oil refining at the Bsian refineries increased by 2.5% to about 287lioml
tonnes. At the same time, the production of the mail products decreased by 1.3%. In 2018, the dese of
the share of fuel oil in the main oil products stcture was maintained. In 2018, the production of o
gasolines amounted to 39.5 million tonnes, diesglf— 77.5 million tonnes, jet kero — 12.7 milliclonnes,
fuel oil — 46.4 million tonnes.

In 2018, the export of Russian oil increased by %30 257.7 million tonnes, including the export to
non-CIS countries increasing to 240 million tonnes.

“Surgutneftegas” PJSC is one of the largest vertilsaintegrated oil companies. At the end of 2018, i
accounted for 11% of the industry oil production,3% of total Russian oil refining.

In 2018, the volume of the Company’s oil productidataled 60.9 million tonnes , which is 0.6%
higher than in 2017. The Company continues to aefiy develop fields in Eastern Siberia. In 2018, thleare
of this region reached 15% of the total volume of produced by “Surgutneftegas” PJSC.

In the existing economic conditions the Companyigés to maintain the optimal load of production
capacities of its own refinery. In 2018, the amouat oil refined at the refinery amounted to 18.2 ifion
tonnes.

“Surgutneftegas” PJSC pays special attention to thational use of natural resources and
environmental issues. Due to construction of inftascture facilities for gathering and utilization b
associated petroleum gas, the level of its utiliaatin recent years remains at the level of moreath99%. At
the end of 2018, this indicator reached 99.56% asdne of the highest in the industry.

In 2018, the Company performed 17.5% of developmdniting and 19.8% of exploratory drilling in
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Russia. In 2018, the Company increased the amouhtlevelopment drilling by 3.4% against 2017 and it
reached 4,845.5 thousand meters. The prospectind arploratory drilling meterage increased by 4.5% t
211.5 thousand meters.

In 1Q2019, the oil production in Russia amounted 189.2 million tonnes. As compared to 4Q2018,
the indicator decreased by 2.9%, and increased #{/Bas compared to 1Q2018. In the reporting quaytie
Russian refineries refined 70.4 million tonnes oil.oThe volume of oil refining, as compared to thprevious
quarter, decreased by 4%, and increased by 0.4%c@spared to 1Q2018. The production of main oll
products increased by 0.3% against the previousrtgra(the increase in the production of jet kero drfuel
oil) and decreased by 1.2% against the same quanfe2018 (the decrease in the production of fuel anhd
motor gasoline).

In the reporting quarter, the volume of exploratorilling by the Russian oil companies increased
by 5.9% against 4Q2018 and by 8% against 1Q201832.6 thousand meters. The volume of development
drilling decreased by 4% against the previous qu@aurtAs compared to the same period of the previgear,
the development drilling increased by 0.6% and amtad to 6,290.1 thousand meters.

In 1Q2019, “Surgutneftegas” PJSC produced 15.1 righ tonnes of oil which is 10.9% of the
industry oil production. In the reporting quarterthe Company’s development drilling amounted to 1813
thousand meters, exploratory drilling — 61.4 thoushmeters. The share of “Surgutneftegas” PJSC ineth
Russian development drilling amounted to 18.1%, kexptory drilling — 26.4%. In 1Q2019, the volume ttie
Company'’s oil refining totaled 4.6 million tonneshich is 6.5% of Russian refining volumes.

4.7. Analysis of the factors influencing the issué& operation

The Company'’s financial results are affected by tfalowing key factors:
- hydrocarbon price trends in global and domestiarkets;

- tax burden ratio;

- ruble / foreign currencies rate

- inflation rate and natural monopoly tariffs.

Hydrocarbon price trends in global and domestic rkats

The Company’s operations are mostly affected byamitl oil products prices.

In 1Q2019, global oil prices continued to decrease:

— by the end of the quarter, the average Brent pramounted to 63.13 USD/bbl, which is 8.3% down
against the previous quarter and 5.5% up against2lQ8;

— the average Urals price went down by 7.5% compate the previous quarter and amounted to
63.17 USD/bbl, and decreased by 3.2% against 1Q2018

The price in the domestic market of Russia dependsexport alternatives and is based on seasonal
demand for hydrocarbons, changes in taxes and leviates, transportation tariffs and other factorsn
1Q2019, the weighted average oil price in the ofptussian market decreased by 5.9% against the previo
quarter, and increased by 15.8% against the samartgr in 2018 to 25.4 thousand RUB/tonne (Western
Siberian oil and gas province).

To fairly estimate the impact of the price factondhe Company’s operation, it is essential to take
into account the tax burden ratio, since any charggén global oil quotations results in corresponding
changes in export customs duties and the Mineraltiaction Tax.

Tax burden ratio

Since 01 January 2019, as part of the tax maneuvbg oil and gas sector witnessed the beginning of
a gradual decrease in oil export customs duties daw zero within six years and a simultaneous inase in
MET oil rate. Furthermore, in the course of the tamnaneuver mechanism, a reverse excise duty fomabk
introduced, which includes a damping ratio.

In 2019, for several fields a tax on additional inme from hydrocarbon production was introduced.
The rate of the tax on additional income from hydrarbon production is set at 50% and is applied to
estimated revenue from sales, excluding actual astimated expenses. As for the fields to which tidve on
additional income from hydrocarbon production is pjed, a reduced MET rate is set.

In 2019, the MET base oil rate remained at the levd 2017 and equaled 919 RUB/tonne. An
additional indicator Kk increasing the MET rate fowil was fixed at RUB 428 (in 2018 — RUB 357).
Moreover, since 01 January 2019, the formula for MEoil rate calculation includes additional coeffients.

In the reporting quarter, against the previous quar, MET effective rate increased by 3.2% due to
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new coefficients in the formula for MET oil rate deulation with the decrease in oil price quotations the
global market and an insignificant strengthening othe national currency against the US dollar. As
compared to the same period of 2018, MET effectige increased by 24.5% due to the introductionnafw
coefficients into the formula for MET oil rate caldation and weakening of the national currency ageit
the US dollar with the decrease in oil price qudtats.

Export customs duty is set according to the formudased on Urals oil prices in the global market.
Since 01 January 2019, an adjustive coefficientaigplied to the oil export customs duty is set ire thmount
of 0.833 for 2019.

In 1Q2019, the average export customs duty rate fr to be exported to non-CIS countries
decreased by 38.4% against the previous quarter antbunted to 87.2 USD/tonne, and decreased by 25.4%
against 1Q2018. At the same time, the reduced ditthe export customs duty for Eastern Siberian deuoil
remained at a zero level.

The excise duties on oil products depend on thd mblogy class. Since 01 January 2019, the excise
duties on gasoline Euro 5, diesel fuel and mediuistilates were increased.

Ruble / Foreign currencies Rate

The Company receives a part of its revenue fromesadf products in a foreign currency and a part of
the Company’s assets is denominated in a foreignrency. Therefore, any fluctuations in the exchangate
of the Russian ruble to main currencies influencbea Company’s financial results, including revenuether
income and expenses.

In 1Q2019, the average USD rate was 66.13 RUB/U3attis 0.5% lower than in the previous
quarter and 16.3% higher as compared to 1Q2018.

In the reporting quarter, the average Euro rate w@%.17 RUB/Euro that is 1% lower than in the
previous quarter and 7.6% higher as compared to DQ2.

The inflation rate and natural monopoly tariffs

The Company'’s financial and business activity isvasely affected by inflation and higher natural
monopoly tariffs because they lead to the pricewto and, therefore, the increase in the Companyésts.

In the reporting quarter, the growth of tariffs oPJSC “Transneft” for pipeline transportation and
service tariffs for orders and supervision of oiketivery on the routes used by the Company equaléi¥a
compared to 1Q2018.

The inflation rate in 1Q2019 amounted to 1.8%, whiés 0.1 percentage points higher than in the
previous quarter. As compared to the same periothef previous year, the inflation rate increase®2imes.

4.8. The issuer’'s competitors

“Surgutneftegas” PJSC is a vertically integrated locompany operating in the territory of the
Russian Federation. The Company’s core businesglisduction and sales of oil and gas, production and
marketing of oil products. The competitors of the@pany are Russian and foreign oil companies.

Key competitive advantages of the Company in theaoid gas production sector include the sound
resource base and availability of advanced equipmand technologies for oil production which ensure
achievement of the high level oil recovery at thields and development of oil reserves with differen
characteristics.

The competitive advantage of the refining segmentludes the high quality of products and
advantageous location of the Company’s refinery whiensures the efficient supply of oil products. the
domestic market, the Company sales its oil produntsnly in the North-West of Russia.

The Company’s competitive advantage in the gas @eds the complete cycle for production,
gathering and utilization of associated petroleunagy For several years now, “Surgutneftegas” PJSCsha
been remaining one of the industry leaders amond companies in terms of associated petroleum gas
utilization which is over 99%.
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Section V. Detailed data on members of the issuersanagement bodies, the
Issuer’s agencies supervising its financial and buness activities, and summary on
the issuer’s staff (employees)

5.1. Structure and terms of reference for the issuis management bodies

Full description of the structure of the issueranagement bodies and their terms of referencedardance
with the issuer’s charter (constituent documents)
The General shareholders’ meeting of the Companyhie supreme management body of the Company.

The Company’s Board of Directors shall perform geaé management of the Company’s activities
and shall have the right to adopt resolutions onyaimssues of the Company’s activities except for gbo
referred by the charter to the terms of referencietiee General shareholders’ meeting of the Compaiiye
members of the Board of Directors in the number eehined by a resolution of the Company’s General
shareholders’ meeting are elected by the annual @ext shareholders’ meeting in the order stipulatég the
Company’s charter for a term lasting till the negnnual General shareholders’ meeting. The persotsoted
to the Company’s Board of Directors may be reelecéa unlimited number of times.

Director General of the Company is the individuakecutive body of the Company and manages the
Company’s current activities in the manner and withthe terms of reference stipulated by the Company
charter as well as in accordance with the resolutiadopted by the Company’s Board of Directors aie t
General shareholders’ meeting of the Company. Thentpany’'s Board of Directors appoints Director
General of the Company for a five-year period. Atpiration of Director General's term of office, the
Company’s Board of Directors may appoint this pensfor the same term an unlimited number of times.

Director General of the Company shall report to thBoard of Directors and the General
shareholders’ meeting of the Company.

The powers of the Company’s management bodies atemnined by the Company’s charter.

The terms of reference for the General shareholderameeting of the Company as determined by the
Company’s charter.

The following issues, the resolution on which is @uted if the shareholders who own more than 50
percent of the voting shares of the Company papating in the General shareholders’ meeting of the
Company have voted for it, unless otherwise spedifin the Company’sharter, fall within the terms of
reference of the General shareholders’ meeting lo¢ tCompany:

1) to amend the Company’s charter or to approve @mpany’s charter in a new wording, excluding case
stipulated by the Federal Law “On Joint Stock Compas” and the Company'’s charter;

2) to decrease the charter capital by decreasing tfar value of the shares, by means of acquisitimina
portion of the Company’s shares in order to redudeir total number, as well as by means of rederoptdf
the shares acquired or bought back by the Company;

3) to approve the annual report and the annual aceing (financial) statements of the Company;

4) to distribute profit and losses of the Compangsked on the results of the reporting year, to pagdlare)
dividends;

5) to elect the members to the Company’s Auditingn@nittee and early terminate their powers, to appeo
the Regulations on the Company’s Auditing Committee

6) to adopt resolutions to restructure the Company;

7) to adopt resolutions to dissolve the Companyappoint the liquidation committee and approve timeerim
and final liquidation balance sheets;

8) to determine the number of the Company’s Boarfl@irectors, to elect the members to the Company’s
Board of Directors and early terminate their powers

9) to determine the amount, the par value, categ{igpe) of the declared shares, and rights grantadthese
shares;

10) to approve the Company’s auditor;

11) to determine the procedure for holding the Gealeshareholders’ meeting of the Company;

12) to elect the members to the Ballot Committeel @arly terminate their powers;

13) to carry out share split and share consolidatjo

14) to adopt resolutions to authorize transactioasd further approve them in cases specified by &lgi83 of
the Federal Law “On Joint Stock Companies”;

15) to adopt resolutions to authorize major transians and further approve them in cases specifiegd b
Article 79 of the Federal Law “On Joint Stock Compaes”;
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16) to increase the charter capital of the Compamy placement of the additional ordinary shares thugh a
public subscription, in cases when the quantity thie ordinary shares to be placed additionally cdanges
over 25 percent of the ordinary shares placed by @ompany earlier;

17) to increase the charter capital of the Compay placement of the additional shares through avaie
subscription;

18) to place equity securities convertible into sbsithrough private subscription. To place, throughpublic
subscription, convertible equity securities whichagnbe converted into ordinary shares constitutingeo 25
percent of ordinary shares placed earlier;

19) to increase the charter capital of the Companyincreasing the par value of the shares;
20) to adopt a resolution to participate in finaradiand industrial groups, associations and other ions of
business organizations;
21) to approve the internal documents regulatingethctivities of the Company’s bodies;
22) to adopt a resolution to file an applicationrfdelisting the Company’s shares and (or) equitycaaties of
the Company which are convertible into the shardgstee Company;
23) other issues stipulated by the Federal Law “{@mt stock companies”.

Issues within the terms of reference of the Genesélareholders’ meeting shall not be delegated to
the Company’s Board of Directors and Director Geaéto be resolved.

The terms of reference for the Company’s Board of Dectors, as determined by the Company’s charter.
The terms of reference of the Company’s Board of&itors shall be the following:

1) to submit issues stipulated by the Company’s rtliato a General shareholders’ meeting for adomgira

resolution;

2) to recommend the size of dividends on sharebdag@aid to the shareholders and the procedure faying

dividends;

3) to determine priority lines of the Company’s agty;

4) to convene annual and extraordinary General skaolders’ meetings of the Company;

5) to approve the agenda for General shareholdergetings of the Company;

6) to determine the date of compiling the list ofnsons entitled to participate in the General shhotders’

meeting, and other issues referred by the Federall‘On Joint Stock Companies” to the terms of reérce

of the Company’'s Board of Directors and related pyeparing and holding the General shareholders’

meeting of the Company;

7) to make a preliminary approval of the annual reft and the annual accounting (financial) statemenbf

the Company;

8) to increase the charter capital of the Company flacement of the following additional shares withthe

number and categories (types) of the declared sbare

- additional ordinary shares through a public sulrfation which constitute 25 or less percent of thedinary

shares placed by the Company earlier;

- additional preference shares through a public sdiption;

- additional shares at the expense of the Comparpraeperty;

9) to approve the report (notice) on the resultstioé issue (additional issue) of securities;

10) to amend the Company’s charter after an increas the charter capital of the Company resultingpfn

the placement of additional shares under the regau of the Company’s Board of Directors.

11) placement by the Company of:

- bonds and other equity securities convertiblearghares if the mentioned bonds (other equity seies) are

placed through public subscription and can be conesl into the Company’s ordinary shares amounting t

25 percent or less of the ordinary shares placedieg

- bonds and other equity securities if they are nobnvertible into the Company’'s shares under the

subscription terms;

12) to determine the price (assessed cash valughefproperty and the price of placement or the pedure

applied to determine this price and the price ofuityf securities to be bought back in cases spedifi® the

Federal Law “On Joint Stock Companies”.

13) to acquire and buy back shares placed by then@any as well as bonds and other securities in case

specified by the Federal Law “On Joint Stock Compas’ or other federal laws;

14) to dispose of shares purchased and bought bbagkthe Company and of shares which came to the

disposal of the Company due to the fact that thieiryers have not fulfilled their payment obligations

15) to elect the chairperson of the Company’s BoafdDirectors and the deputy chairperson of the Bdaof

Directors from the members of the Company’s Boarfddrectors;
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16) to appoint and to early terminate the powers Difector General of the Company, to determine the
amount of remuneration and compensation paid to Hiver;

17) to recommend the amount of remuneration and qmmnsation paid to the members of the Company’s
Auditing Committee and to determine the amount afditor’s fees;

18) to use the reserve and other funds of the Compa

19) to approve the Company’s internal documentsglaging those internal documents which, in confortyi
with the Federal Law “On Joint Stock Companies”, alt be approved by the General shareholders’ megtin
of the Company, and other internal documents of tB@mpany which, according to the Company’s charter,
shall be approved by Director General of the Compan

20) to establish branches and to open represengbffices of the Company;

21) to authorize transactions and further approveem in cases specified by the Federal Law “On Joint
Stock Companies”;

22) to approve the Company’s registrar, approve aaacel the contract with the Company’s registrar;

23) to adopt resolutions on the Company’s partidiiga in other organizations and termination of such
participation (excluding organizations stated inehFederal Law “On Joint Stock Companies”);

24) to adopt a resolution to file an applicationrftisting the Company’s shares and (or) equity seities of
the Company which are convertible into the shardgtee Company;

25) other issues provided for by the law of the Rias Federation currently in force and the Comparsy’
charter.

The terms of reference for the individual executivébody of the Company, as provided by the Company’s
charter.

The terms of reference of Director General of th@@pany include the following:

1) to implement resolutions of a General sharehalslaneeting and the Board of Directors of the Compa

2) to issue orders, ordinances, guidelines and otlaets concerning the Company’s activities, whiclhea
mandatory for all employees of the Company;

3) to take all necessary actions to exercise legaivers to possess, use and dispose of the Company’s
property, including conclusion of contracts on acition and alienation of the Company’s propertygdn,
credit, and other agreements on behalf of the Compand in accordance with the current legislatiori the
Russian Federation and the Company’s charter;

4) to act on behalf of the Company in relations@oy Russian and foreign legal and natural persons,sign
contracts and agreements in the Russian Federatind abroad, to carry out other transactions on béhaf
the Company (including signing contracts on acquish of property) not exceeding 25 percent of theol
value of the Company’s assets as per the Compamgcsounting (financial) statements as of the last
reporting date, to employ the reserve fund and athends of the Company in compliance with the diteans

of the Company’s Board of Directors, to give powefsattorney to carry out transactions, to open td&mnent
accounts and other accounts with banks, to promateerests of the Company in the governmental
authorities, judicial bodies as well as in otherganizations and institutions;

5) to deal with issues concerning investments ivelepment of enterprises and organizations;

6) to approve and change the Company’s structumeestablish and abolish the Company’s business sinio
approve the provisions on the Company’s businesgajn

7) to approve the personnel list, the budget, theesand forms of payment for labor of the Company’s
employees, and internal labor regulations of the i@pany;

8) to employ, appoint, dismiss and discharge them@any’'s employees, heads of the business units, to
determine their salaries and bonuses as well aseimtves for and sanctions against them, to adopt
resolutions on their material responsibility, togi employment agreements (contracts) with employees
behalf of the Company;

9) to resolve issues related to the social develepnof the Company;

10) to adopt resolutions on behalf of the Compamyraise claims and take legal actions against legaid
physical persons both in the Russian Federation aafgtoad in accordance with the applicable laws;

11) to exercise rights and obligations of the Comgabeing the principal company in relation to the
subsidiaries.

Director General of the Company shall have the rigio adopt resolutions on any issues concerning
the management of the current operations of the Gmamy which do not fall within the terms of refereaoof
the General shareholders’ meeting and the Board Directors of the Company. Director General of the
Company shall adopt resolutions on issues withistier terms of reference independently.

Director General of the Company shall have the rigto appoint any of the Company’s officials as
acting Director General of the Company for a periad his/her absence and under any other circumstaac
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The issuer did not approve (adopt) any corporategmance code or any other similar document.

For the last reporting period, the issuer’s charter internal documents governing the activities of
the issuer’'s management bodies were not amended.

5.2. Members of the issuer's management bodies

5.2.1. The issuer’s Board of Directors (Supervisorfdoard)
Name:Erokhin Vladimir Petrovich
(Chairperson)
Year of birth:1949
Educationhigher professional

All positions held by the person in the issuer atiter organizations over the last 5 years and edeot,
including outside employment, in date order

Period

Organization Position
from to

2014 present “Surgutneftegas” PJSC ChairpersameoBbard of
Directors

The person’s share in the charter capital of theeis %:0.0104
The issuer’s ordinary shares held by the persor).0d:26

Participation in the work of the committees of Baard of Directorsthe member of the Board of Directors
(Supervisory Board) does not participate in the Wwoof the committees of the Board of Directors
(Supervisory Board).

The person has no share in the charter capital b&tissuer’s subsidiaries and affiliates.

The person has no options that, when their righteaxercised, may be used to acquire the issudnarss,
subsidiary’s or affiliate’s shares.

The person has no kinship with persons who are memsbof the issuer's management bodies and/or
agencies supervising the issuer’s financial and mess activities.

Name:Bogdanov Vladimir Leonidovich
Year of birth:1951
Education:higher professional, Doctor of Economics

All positions held by the person in the issuer aftiter organizations over the last 5 years and edent,
including outside employment, in date order

Period o .
Organization Position
from to
2014 present “Surgutneftegas” PJSC Director General
2014 June 2018 “Surgutneftegas” PJSC Vice Chaioper§the Board of
Directors
June 2018 | present “Surgutneftegas” PJSC Mepfliee Board of Directors

The person’s share in the charter capital of thees %:0.3028
The issuer’s ordinary shares held by the persor).3673
Participation in the work of the committees of Baard of Directorsthe member of the Board of Directors

(Supervisory Board) does not participate in the Wwoof the committees of the Board of Directors
(Supervisory Board).

The person has no share in the charter capital bétissuer’s subsidiaries and affiliates.
The person has no options that, when their righteaxercised, may be used to acquire the issuerass,
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subsidiary’s or affiliate’s shares.

The person has no kinship with persons who are memsbof the issuer's management bodies and/or
agencies supervising the issuer’s financial and ingss activities

Name:Bulanov Alexander Nikolaevich
Year of birth:1959
Educationhigher professional

All positions held by the person in the issuer atiter organizations over the last 5 years and edeot,
including outside employment, in date order

Period o "
Organization Position
from to
2014 present “Surgutneftegas” PJSC Chief Engineer — First Deputy Directpr
General
2014 present “Surgutneftegas” PJSC Member of the Board of Directors

The person’s share in the charter capital of theeis %:0.0005
The issuer’s ordinary shares held by the persor).0002
Participation in the work of the committees of B@ard of Directorsthe member of the Board of Directors

(Supervisory Board) does not participate in the Wwoof the committees of the Board of Directors
(Supervisory Board).

The persorinas no share in the charter capital of the issuesabsidiaries and affiliates

The person has no options that, when their righteaxercised, may be used to acquire the issudnarss,
subsidiary’s or affiliate’s shares.

No kinship with persons who are members of the isss management bodies and/or agencies supervising
the issuer’s financial and business activities.

Name:Dinichenko Ivan Kalistratovich

Year of birth:1946

Educationhigher professional

All positions held by the person in the issuer atiter organizations over the last 5 years and edeot,
including outside employment, in date order

Period

Organization Position
from to

June 2014 | present “Surgutneftegas” PJSC MembéedBoard of Directors

The person’s share in the charter capital of thedes %:0.0003
The issuer’s ordinary shares held by the persor) %:

Participation in the work of the committees of Bmard of Directorsthe member of the Audit Committee of
the Board of Directors.

The persorhas no share in the charter capital of the issuesgbsidiaries and affiliates

The person has no options that, when their righteaxercised, may be used to acquire the issudnarss,
subsidiary’s or affiliate’s shares.

No kinship with persons who are members of the isss management bodies and/or agencies supervising
the issuer’s financial and business activities.

Name:Egorov Valery Nikolaevich

Independent Member of the Board of Directors
Year of birth:1949
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Educationhigher professional

All positions held by the person in the issuer aftiter organizations over the last 5 years and edent,
including outside employment, in date order

Period

Organization Position

from to

June 2018 | present “Surgutneftegas” PJSC MembéedBoard of Directors

The person’s share in the charter capital of thees %:0.0047
The issuer’s ordinary shares held by the persor).9850

Participation in the work of the committees of Beard of DirectorsChairperson of the Audit Committee
of the Board of Directors.

The persorhas no share in the charter capital of the issuesabsidiaries and affiliates
The person has no options that, when their righteaxercised, may be used to acquire the issuerass,
subsidiary’s or affiliate’s shares.

No kinship with persons who are members of the isss management bodies and/or agencies supervising
the issuer’s financial and business activities.

Name:Krivosheev Viktor Mikhailovich
Year of birth:1953
Educationhigher professional

All positions held by the person in the issuer atiter organizations over the last 5 years and edeot,
including outside employment, in date order

Period -
Position

Organization
from to

June 2014 | present “Surgutneftegas” PIJSC MembéredBoard of Directors

The person’s share in the charter capital of thees %:0.0064
The issuer’s ordinary shares held by the persor).0072
Participation in the work of the committees of Baard of Directorsthe member of the Board of Directors

(Supervisory Board) does not participate in the Wwoof the committees of the Board of Directors
(Supervisory Board).

The persorhas no share in the charter capital of the issuesabsidiaries and affiliates

The person has no options that, when their righteaxercised, may be used to acquire the issudnarss,
subsidiary’s or affiliate’s shares.

No kinship with persons who are members of the isss management bodies and/or agencies supervising
the issuer’s financial and business activities.

Name:Matveev Nikolai Ivanovich
Year of birth:1942
Educationhigher professional

All positions held by the person in the issuer atiter organizations over the last 5 years and edeot,
including outside employment, in date order

Period
Organization Position
from to
2014 June 2018 | “Surgutneftegas” PJSC Member of the Board of Doext
June 2018 | present “Surgutneftegas” PJSC Vice Chairperson of the Badird

a7



Period Organization Position

| Directors

No share in the charter capital of the issuer/noddnary shares.

Participation in the work of the committees of Beard of Directorsthe member of the Board of Directors
(Supervisory Board) does not participate in the Wwoof the committees of the Board of Directors
(Supervisory Board).

The persorhas no share in the charter capital of the issuesgbsidiaries and affiliates

The person has no options that, when their righteaxercised, may be used to acquire the issuerass,
subsidiary’s or affiliate’s shares.

No kinship with persons who are members of the isss management bodies and/or agencies supervising
the issuer’s financial and business activities.

Name:Mukhamadeev Georgy Rashitovich
Independent Member of the Board of Directors
Year of birth:1948

Educationhigher professional

All positions held by the person in the issuer aftiter organizations over the last 5 years and edent,
including outside employment, in date order

Period

Organization Position
from to

June 2018 | present “Surgutneftegas” PIJSC MembéredBoard of Directors

The person’s share in the charter capital of theeig %:0.0044
The issuer’s ordinary shares held by the persor).9850

Participation in the work of the committees of Bw@ard of Directorsthe member of the Audit Committee of
the Board of Directors.

The persorhas no share in the charter capital of the issuesabsidiaries and affiliates

The person has no options that, when their righteaxercised, may be used to acquire the issuerass,
subsidiary’s or affiliate’s shares.

No kinship with persons who are members of the isss management bodies and/or agencies supervising
the issuer’s financial and business activities.

Name:Usmanov lldus Shagalievich
Year of birth:1954
Educationhigher professional

All positions held by the person in the issuer aftiter organizations over the last 5 years and eteot,
including outside employment, in date order

Period

Organization Position
from to

June 2014 | present “Surgutneftegas” PJSC MembéedBoard of Directors

The person’s share in the charter capital of thees %:0.0018
The issuer’s ordinary shares held by the persor).0022

Participation in the work of the committees of Baard of Directorsthe member of the Board of Directors
(Supervisory Board) does not participate in the Wwoof the committees of the Board of Directors
(Supervisory Board).

The persorhas no share in the charter capital of the issuesabsidiaries and affiliates
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The person has no options that, when their righteaxercised, may be used to acquire the issudnarss,

subsidiary’s or affiliate’s shares.

No kinship with persons who are members of the isss management bodies and/or agencies supervising

the issuer’s financial and business activities.

5.2.2. Individual executive body of the issuer

Name:Bogdanov Vladimir Leonidovich
Year of birth:1951
Education:higher professional, Doctor of Economics

All positions held by the person in the issuer aftiter organizations over the last 5 years and edent,

including outside employment, in date order

Period L "
Organization Position
from to
2014 present “Surgutneftegas” PJSC Director General
2014 June 2018 “Surgutneftegas” PJSC Vice Chaiopes§the Board of
Directors
June 2018 | present “Surgutneftegas” PJSC MembéredBoard of Directors

The person’s share in the charter capital of thees %:0.3028
The issuer’s ordinary shares held by the persorf).3673

The persorhas no share in the charter capital of the issuesabsidiaries and affiliates

The person has no options that, when their righteaxercised, may be used to acquire the issudnarss,

subsidiary’s or affiliate’s shares.

No kinship with persons who are members of the isss management bodies and/or agencies supervising

the issuer’s financial and business activities.

5.2.3. The issuer’s collegiate executive body
No provision is made for a collegiate executive kod

5.3. Remuneration and/or compensation for expensésr each management body of the issuer

Remuneration for each management body (excepthi@rirtdividual who performs the functions of the
individual executive body of the issuer). Specifly gpes of remuneration, including salary, bonyses

commissions, benefits and/or compensations forresggeand other material representations

Remuneration
The Board of Directors
Unit of measurethousand RUB

Indicator 2018 2019, 3 months
Remuneration for the participation in the work penied by the 48,103.5 4,600.6
management body
Salary
Bonus
Commission
Other types of remuneration 453.6 17.6
TOTAL 48,557.1 4,618.2

Existing agreements in relation to such paymenthéncurrent financial yearemunerations are paid to the
members of the Company’'s Board of Directors in amtance with the Company’'s charter and the

Regulations on the Board of Directors.
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Compensation
Unit of measurethousand RUB

Management body 2018 2019, 3 months

The Board of Directors 5,039.6 1,743.4

Additional information:none

5.4. Structure and terms of reference for the agemes supervising the issuer’s financial and
business activities and organization of risk manageent system and internal control

The full description of the structure of the agescsupervising the issuer’s financial and busiaessities and
their terms of reference in accordance with thedss charter (constituent documents) and intednaliments

The Company’s Auditing Committee shall be elected dupervise the Company’s financial and
business activities. The Company’s Auditing Commétshall consist of three members elected by theezs
shareholders’ meeting of the Company from the cadalies nominated by the shareholders. The shares
owned by the members of the Company’s Board of Dioes or Director General of the Company may not
participate in voting when electing the memberstlee Company’s Auditing Committee. The activity dfet
Company’s Auditing Committee shall be determinedthg internal document of the Company approved by
the General shareholders’ meeting of the Company.

A member of the Company’'s Auditing Committee mayt raoncurrently be a member of the
Company’s Board of Directors and Director General the Company. The Company’s Auditing Committee
shall perform inspection (audit) of the Company’stvities based on the results of the Company’s aah
performance. Unscheduled inspection (audit) may ¢@enducted by the Company’s Auditing Committee at
any time on its own initiative, under the resoluticof the General shareholders’ meeting of the Compa
upon written request of the Company’s shareholdeshéreholders) owning in the aggregate at least
10 percent of the voting shares of the Company, wrder the resolution of the Company’s Board of
Directors. Upon request of the Company’s Auditingo@mittee, the persons holding offices in the
management bodies of the Company shall timely pdevithe Company’s Auditing Committee with all
necessary information and documents on the Companfyhancial and business activities. The Company’s
Auditing Committee shall prepare an opinion based the results of inspection (audit) of the finandiand
business activities of the Company.

The Company’s Auditing Committee shall have the higto request for an extraordinary General
shareholders’ meeting of the Company to be conveirethe manner prescribed by the Company’s charter.

The Company established the Audit Committee of th8oard of Directors

Key functions of the Audit Committee

The Audit Committee of the Company’s Board of Diters (hereinafter — the Committee) was
formed under the Company’s Board of Directors.

The Committee shall be elected from among the memalad the Company’s Board of Directors and
shall consist of 3 (three) members. The Committdels be comprised of independent members of the
Company’s Board of Directors and ultimately accoatie to the Board of Directors. If the Committee
cannot be formed only from among the independentmiers of the Board of Directors due to objective
reasons, other members of the Board of Directorsondio not act as Director General of the Company and
are not employees of the Company may be electegdadCommittee. The Chairperson of the Committee lkha
be elected from among the independent directors.

The members of the Committee shall be elected ateeting of the Board of Directors for a period
until new members of the Board of Directors are efed by the ordinary general shareholders’ meetiofigthe
Company. A resolution to elect the members to thmrnittee shall be adopted by a simple majority o t
total number of the members of the Board of Direrto

The key objective of the Committee is effective eswsion by the Board of Directors of the
Company’s financial and business activities.

The key functions of the Committee are as follows:

- to control completeness, accuracy and authenyiof financial statements of the Company;
- to control reliability and efficiency of the Congmy’s risk management and internal control system;
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- to ensure independence and objectiveness of fiomst of internal and external audit of the Compars/’
financial and business activity.

When performing its duties, the Committee may comminate with the Company’s Auditor, Auditing
Committee, the Internal Audit Service, other subdions and the management of the Company.

The Committee shall annually report to the Board Dfrectors on its performance results.

The Committee’s annual report shall include the foWing:
- evaluation by the Committee of the Company’s Adicandidates;
- evaluation of the opinion of the Company’s Auditon the financial and business activities of theo@pany
for the year.

Members of the Audit Committee of the Board of Dimes: Egorov Valery Nikolaevich (Chairperson),
Mukhamadeev Georgy Rashitovich, Dinichenko lvan katatovich

The issuer’'s separate business unit(s) for riskagament and internal control (body (business wiitgr than
the Auditing Committee (Auditor), performing int@lraudit of the issuer’s financial and business/aigs), its
objectives and functionsione.

The issuer’'s separate business unit (servicenfernal audit, its objectives and functions

The structure and staff of the Internal Audit Seré (hereinafter — the Service) are approved by
Director General.

The Service’s main tasks are:
- to assist Director General of the Company and ti@mmpany’s employees to develop and monitor
implementation of procedures and measures on imgnment of the Company’s risk management system,
internal control system and corporate governance;
- to prepare and submit to the Board of DirectorsdDirector General of the Company reports on thesults
of the Service’s activities, including, but not lited to, information on significant risks, deficieries, results
and efficiency of measures implemented to eliminadentified deficiencies, results of the Servicestivity
plan execution, results of assessment of the fattate, reliability and effectiveness of the risgkanagement
system, internal control system and corporate gmaarce;
- to check compliance by the Company’'s employeeth whe provisions of the legislation and internal
document of the Company.

Functions of the Internal Audit Service:
- to assess effectiveness of the internal contrgbtem regarding efficiency and performance of the
Company’s business units, completeness and religbilof financial and management information,
compliance of the Company, including all its subdiions, with the current legislation of the Russian
Federation, the Company’s Charter and internal daoents of the Company when carrying out business and
financial transactions;
- to assess efficiency of the risk management syste
- to assess corporate governance;
- to make an activity plan of the Service, whichnaoplies with the Service’s objectives and is basedtire
performed risk analysis, for preliminary considerah by the Audit Committee of the Board of Directoand
approval by the Board of Directors in coordinatiomith Director General of the Company;
- to determine the objects and frequency of interaadits in the Company’s business units;
- to carry out internal audits based on the appravactivity plan of the Service;
- to timely submit reports on the results of ther@ee’s performance to the Board of Directors andrBctor
General of the Company;
- to analyze the results of the internal audits the Company, monitor development and implementatiin
measures aimed at correction of infringements foumdthe course of previous audits, coordinate indetion
of the Company and an external auditor in order wiminate duplication of actions and mitigate audit
expenses of the Company;
- to assist in investigating infringements found ithe course of internal audits and submit informati on
such infringements and taken corrective measurestie Board of Directors and Director General of the
Company;
- to cooperate with other divisions, departmentsdaservices of the administrative office of the Coamy on
the issues relating to the Service’s activity;
- to perform other tasks and participate in othergpects relating to the Service's activity and ohet
instruction of the Company’s Board of Directors ¢he Audit Committee of the Board of Directors antitae
request of Director General of the Company;
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- to prepare all necessary information related terformance of the Service’s functions and submittd the
Board of Directors;
- other functions necessary for accomplishing tresks entrusted to the Service.

In order to ensure independence and objectivityirernal control, the Internal Audit Service repost
to the Company’s Board of Directors on the functiahlevel and to Director General of the Company tire
administrative level.

The Company pays much attention to risk management.

The issuer’s policy in the sphere of risk managenmemd internal control is given in clause 2.4 of
this quarterly report.

The issuer ratified (approved) the issuer’s inteinalocument establishing rules to prevent
unauthorized use of confidential and insider inforation.

The issuer’s internal document establishing rubgsrévent unauthorized use of confidential andlgrsi
information: “Regulations on Insider Information of Surgutneftegs” PJSC” are in free access on the
Company’s website in the Internet.

Additional information:none

5.5. Members of the agencies supervising the issigefinancial and business activities
Agency supervising the issuer’s financial and bessmactivitiesAuditing Committee
Name:Oleynik Tamara Fedorovna (Chairperson)
Year of birth:1947
Education:Average professional
All positions held by the person in the issuer aftiter organizations over the last 5 years and edent,
including outside employment, in date order
Period

from | to

Organization Position

No share in the charter capital of the issuer/nodinary shares.
The persorhas no share in the charter capital of the issuesgbsidiaries and affiliates

The person has no options that, when their righteaxercised, may be used to acquire the issuerass,
subsidiary’s or affiliate’s shares.

No kinship with persons who are members of the isss management bodies and/or agencies supervising
the issuer’s financial and business activities.

Name:Prishchepova Lyudmila Arkadyevna
Year of birth:1951
Educationhigher professional

All positions held by the person in the issuer atiter organizations over the last 5 years andestent,
including outside employment, in date order

Period o .
Organization Position
from to
2014 December |“Surgutneftegas” PJSC Deputy Head of Audit Depantme
2015 Administrative Office

No share in the charter capital of the issuer/noddnary shares.
The persorhas no share in the charter capital of the issuesgbsidiaries and affiliates

The person has no options that, when their righteaxercised, may be used to acquire the issudarass,
subsidiary’s or affiliate’s shares.

No kinship with persons who are members of the isss management bodies and/or agencies supervising
the issuer’s financial and business activities.
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Name:Musikhina Valentina Viktorovna
Year of birth:1960
Education:Average professional

All positions held by the person in the issuer aftiter organizations over the last 5 years and edent,
including outside employment, in date order

Period

| Organization Position

from to

No share in the charter capital of the issuer/nodinary shares.
The persorhas no share in the charter capital of the issuesabsidiaries and affiliates

The person has no options that, when their righteaxercised, may be used to acquire the issuerass,
subsidiary’s or affiliate’s shares.

No kinship with persons who are members of the isss management bodies and/or agencies supervising
the issuer’s financial and business activities.

Agency supervising the issuer’s financial and bessnactivitiesthe Internal Audit Service

Head of such a separate business unit (body) ofsoer
Position of the head of the business udgad of Service

Name:Arteeva Alexandra lvanovna
Year of birth:1959

Educationhigher professional
All positions held by the person in the issuer atiter organizations over the last 5 years and edeot,
including outside employment, in date order

Period

Organization Position
from to

2014 present “Surgutneftegas” PJSC Head of Intékndit Service

No share in the charter capital of the issuer/noddnary shares.
The person has no share in the charter capital b&tissuer’s subsidiaries and affiliates.

The person has no options that, when their righteaxercised, may be used to acquire the issuerass,
subsidiary’s or affiliate’s shares.

The person has no kinship with persons who are memsbof the issuer's management bodies and/or
agencies supervising the issuer’s financial and ingss activities.

5.6. Remuneration and (or) compensation for expensdor the agency supervising the issuer’'s
financial and business activities
Remuneration
Agency supervising the issuer’s financial and bessmactivitiesAuditing Committee
Remuneration for the participation in the work pemnied by the supervising agency
Unit of measurethousand RUB

Indicator 2018 2019, 3 months

Remuneration for the participation in work perfoc® the agency 2,100
supervising the issuer’s financial and businessities

Salary

Bonus

Commission
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Other types of remuneration

TOTAL

2,100

Existing agreements in relation to such paymentiarcurrent financial yeanone

Agency supervising the issuer’s financial and bessmactivitiesinternal Audit Service
Remuneration for the participation in the work pemfed by the supervising agency

Unit of measurethousand RUB

Indicator 2018 2019, 3 months
Remuneration for the participation in work perfothi®y the agency
supervising the issuer’s financial and businessities
Salary 10,871.8 2,253.2
Bonus 2,234.8 474.9
Commission
Other types of remuneration 258.4
TOTAL 13,106.6 2,986.5
Existing agreements in relation to such paymentkdrcurrent financial yeanone
Compensation

Unit of measurethousand RUB
Supervising body (of the business unit) 2018 20139 months

Auditing Committee 117.5 0
Internal Audit Service 1,663.1 0

Additional information:none

5.7. Number and summary records of the issuer's enhpyees (workers), their categories and

changes in their number
Unit of measurethousand RUB

Indicator 2018 2019, 3 months
Average number of employees, people 101,601 101,290
Gross payroll for the reporting period 125,762,435.8 28,909,287.9
Social payments for the reporting period 2,498,015.7 164,117.¢

The employees (workers) of the Company formed aé¢ranion body.

5.8. Obligations of the issuer to its employees (wkers) relating to their possible participation in

the issuer’s charter capital

The issuer has no obligations to its employees (eos) relating to their possible participation ifmé
issuer’'s charter capital, and neither provides nonakes provisions for the possibility of granting eh
issuer's employees (workers) with the issuer’'s op#, and nor did it enter into agreements with its
employees (workers) regarding the possible partipn in the issuer’'s charter capital.
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Section VI. The issuer's members (shareholders) andterested party transactions
conducted by the issuer
6.1. Total number of the issuer’s shareholders (mebers)

The total number of persons having non-zero balacsceunts registered in the issuer's shareholdgstex as
of the date when the reporting quarter encdg779

The total number of the issuer’'s nominee sharehslée

The total number of persons included in the mosemdy compiled list of persons who had (have)rbbt to

participate in the issuer's general shareholdemséting (other list of persons compiled in orderet@rcise
(realize) rights to the issuer’s shares, and ferabmpiling of which the nominee holders of theugss shares
provided data on persons, on behalf of which thedg fhold) the issuer’'s share2B,912

Date when the list of persons included in the meséntly compiled list of persons who had (have)right to
participate in the issuer's general shareholdeesting is compiled (other list of persons compilearder to
exercise (realize) rights to the issuer’s shaned far the compiling of which the nominee holdefshe issuer’s
shares provided data on persons, on behalf of vihihheld (hold) the issuer’s share3):06.2018

Holders of the issuer’s ordinary shares who wettgetincluded in such a lis28,912
Holders of the issuer’s preference shares who teebe included in such a lifd:

Information on the number of treasury shares onigbeer’s balance as of the date when the repogtirgter
endedthere are no treasury shares on the issuer’s balanc
Information on the number of the issuer’s sharég by its subordinates

Category of sharesrdinary

Number of the issuer’s shares held by its subotdmahare$50,000

6.2. The issuer's members (shareholders) holding &ast five percent of its charter capital or at

least five percent of its ordinary shares as well sa persons controlling such members
(shareholders) and in absence of such persons — maens (shareholders) of such persons who
hold at least 20 percent of the charter capital oat least 20 percent of their ordinary shares

The issuer's members (shareholders) holding at feespercent of its charter capital or at leageé fpercent
of its ordinary shares
1. Nominee holder
Information on the nominee holder
Full corporate nameNon-banking credit organization Joint-Stock Compafifational Settlement Depository”
Abbreviated corporate namdCO JSC NSD
Location:105066 Russia, Moscow, ul.Spartakovskaya, 12
INN: 7702165310
OGRN: 1027739132563
Telephone#7 (495) 232-0273
Fax: (495) 956-0938
E-mail: reginfo@nsd.ru
License of securities market professional partitipa
Number:045-12042-000100
Date of issue19.02.2009
Valid till: unlimited
Issuing authorityFederal Financial Markets Service (FSFR) of Russia

Number of the issuer’s ordinary shares registeneithe issuer’'s shareholder register in the nanthefaid
nominee holder, share3;931,398,775

Number of the issuer’s preference shares registartik issuer’s shareholder register in the nahtheosaid
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nominee holder, shares;098,419,479
Other information as the issuer may wish to diszlosne.

6.3. Share of the state or a municipal formation irthe issuer’s charter capital; any special right
(“golden share”)

Persons who administer blocks of shares owneddsgtdte, municipal formations
Municipal ownership
Name:Municipal unit City district, the city of Surgut & represented by the Administration of the city of
Surgut
Location: 628408, ul. Engelsa, 8, Surgut, Khanty-Mansiyskutdnomous Okrug — Yugra, Tyumenskaya
Oblast
Share of the charter capital of the issuer undate sffederal, of constituent territories of the §as
Federation) municipal ownership, #0278

Municipal ownership

Name: Department of Municipal Property Management and Hsing Policy of Surgutsky District
Administration

Location: Surgutsky District, urban-type settlement Bely Yat. Mayakovskogo 1 A

Share of the charter capital of the issuer undate s{federal, of constituent territories of the &as
Federation) municipal ownership, &0127

Persons who exercise functions of the issuer's neertghareholder) on behalf of the Russian Federaéin
entity of the Russian Federation, or municipal fation
Municipal ownership
Name:Municipal unit City district, the city of Surgut a represented by the Administration of the city of
Surgut
Location:628408, ul. Engelsa, 8, Surgut, Khanty-Mansiyskutdnomous Okrug — Yugra, Tyumenskaya
Oblast
Share of the charter capital of the issuer undate s{federal, of constituent territories of the &as
Federation) municipal ownership, #0278

Municipal ownership

Name: Department of Municipal Property Management and Hsing Policy of Surgutsky District
Administration

Location: Surgutsky District, urban-type settlement Bely Yat. Mayakovskogo 1 A

Share of the charter capital of the issuer undate sffederal, of constituent territories of the §tas
Federation) municipal ownership, &0127

Special right of the Russian Federation, the ctuesit territories of the Russian Federation or ripalities
to participate in the administration of the issagpint stock company (“golden share”) and duratidrthe
special right (“golden share”)

No such right.

6.4. Restrictions on participation in the issuer'sharter capital
There are no restrictions on participation in thesuer’s charter capital.

6.5. Changes in the list and participation of thessuer’s shareholders (members) holding at least
five percent of its charter capital or at least fiw percent of its ordinary shares
The issuer’'s shareholders (members) holding at l@zs percent of the issuer’'s charter capital, dod
issuers as joint stock companies also holdingest lve percent of the issuer’s ordinary shargsrdened as
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of the date when the list was drawn up of persomsitled to participate

shareholders’(members’) meeting of the issuer hrettie last completed financial year precedingehd of
the reporting quarter, and for the period from tla@e when the current financial year started hidl tlate
when the reporting quarter ended based on thefligtrsons entitled to participate in each of smeletings.

Additional information:none

6.6. Interested party transactions conducted by thesuer

No such transactions.

6.7. Accounts receivable

As of 31.12.2018
Unit of measurethousand RUB

Indicator Indicator value
Accounts receivable from buyers and customers 111,618,944
including those overdue 324,748
Notes receivable
including those overdue
Members’ (incorporators’) arrears of charter cdmtatributions
including those overdue
Other accounts receivable 199,652,671
including those overdue 9,677
Total accounts receivable 311,271,618
including total overdue accounts receivable 334,425

Debtors who account for at least 10 percent ofdted accounts receivable in the reporting perrazisuch

debtors.

As of 31.03.2019
Unit of measurethousand RUB

Indicator Indicator value
Accounts receivable from buyers and customers 93,859,83
including those overdue 55,440
Notes receivable
including those overdue
Members’ (incorporators’) arrears of charter cdpitantributions
including those overdue
Other accounts receivable 194,520,811
including those overdue 675
Total accounts receivable 288,380,641
including total overdue accounts receivable 56,115

Debtors who account for at least 10 percent ofdted accounts receivable in the reporting periasuch

debtors.
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Section VII. The issuer’s accounting (financial) sitements and other financial
information

7.1. Annual accounting (financial) statements of #issuer
The information is provided in appendix No. 1 to ths quarterly report.

Contents of annual accounting (financial) stateseaitthe issuer attached to this quarterly report:
balance sheet, income statement, statement of cleanig equity, cash flow statement, notes to theabak
sheet and the income statement (table form), ndteshe balance sheet and the income statement fot 2
(text form), audit report.

7.2. Interim accounting (financial) statements oftie issuer
The information is provided in appendix No. 2 to ths quarterly report.

Contents of interim accounting (financial) statetseof the issuer attached to this quarterly report:
balance sheet, income statement.

7.3. Consolidated financial statements of the issue
Consolidated financial statements were not prepatsdthe Company in the reporting quarter.

7.4. Accounting policy of the issuer

Information on Accounting Policy of “SurgutneftegalsPJSC for 2019 for Accounting Purposes

1. Accounting policy of the Company is developectompliance with the requirements of the laws of
the Russian Federation on accounting, federal amdiustry standards.

2. Intangible Assets Accounting

The Company’s IA includes:

exclusive rights to invention, industrial prototypatility model;

exclusive rights to computer programs and databases

exclusive rights to trademarks and service marks;

other protected results of intellectual activitiasd individualization means

IA is recorded at its actual (historical) cost deteined as of the date when it was recorded.

The cost of 1A is redeemed through amortization werdthe straight-line method within the fixed
period of their useful life.

The useful life of IA is determined when an item éntered in accounting records based on the term
of a patent or certificate, and other limitation®f the useful life of intellectual property undehe law of the
Russian Federation, and the expected useful life sfich item during which the Company can obtain
economic benefits (profit).

The useful life of IA is checked by the Company araily during inventory to see whether it needs to
be adjusted. If the duration of the period duringhich the Company expects to use the asset changeadre
than 5%, the useful life of such asset is to beustgd.

Changes in estimated values caused by this are shiomprospect.

Intangible assets are not revalued and not testedimpairment.

3. Research, development and technological worksoamting

The historical cost of R&D assets is the actual anmb spent on their acquisition or development.

R&D cost is written off as cost of manufacturing ajoods (performing of works, rendering of
services) within the fixed period of their expectadeful life (but not more than 5 years) from thedt day of
a month following the month when the R&D results vefirst applied.

Once R&D results have ceased to be used and wheretls a clear proof that the use of R&D results
will not bring economic benefits in the future, theesidual value of R&D assets is subject to a wilié as
other expenses.

4. Intangible Prospecting and Exploration Assetsasinting

Intangible prospecting assets include prospectingsts (costs of prospecting, hydrocarbon fields
appraisal and hydrocarbon resources exploration)sasiated with acquisition of licenses and paid for
discovery of hydrocarbon fields and preliminary agapsal of reserves.

Prospecting costs, paid by the Company for discgvef hydrocarbon fields and preliminary
appraisal of reserves before production was provede commercially feasible are accumulated by ttrgt
every license block against the field section afwn as investments in non-current assets.

58



Intangible prospecting assets are not amortizedidgrprospecting, hydrocarbon fields appraisal and
hydrocarbon resources exploration, except for ligms which authorize to carry out prospecting,
hydrocarbon fields appraisal and hydrocarbon resaes exploration.

Part of the cost of licenses which authorize to pawout prospecting, hydrocarbon fields appraisal
and hydrocarbon resources exploration is transfedreequally during the term of these licenses and is
included in the costs for creation of exploratiorssets.

As of the end of the reporting period the Companyadyzes factors which imply possible impairment
of intangible prospecting assets. If prospectingsass show signs of devaluation, the cost of intdogi
prospecting assets is lowered by means of otheepgps.

If there are beneficial consequences for the Comparoccurred after recognizing losses from
intangible prospecting assets devaluation or expeecin the near future due to an increase of econaemi
efficiency of intangible prospecting assets use dure to restructuring of activity in which the intagible
prospecting asset is used, the adjustment of presiyprecognized losses by means of other expersesade.

Intangible prospecting assets are not revalued.

The Company’s intangible prospecting assets aressghto be recognized in relation to a certain
subsurface area when hydrocarbons production is yed to be commercially feasible or recognized as
unpromising.

If production of hydrocarbons in the relative licexe block (field) is recognized as unpromising, the
cost of intangible prospecting asset constitutes tfart of the Company’s other expenses.

If production of hydrocarbons in a relevant licensgea (of an oil field) is proved to be commerciall
feasible, intangible prospecting asset is testedifopairment and transferred to fixed assets or ethnon-
current assets:

prospecting and exploration wells built when devgilog intangible prospecting assets recognized by
the Company as suitable for further use in produmti activity, are recorded as fixed assets;

prospecting costs for discovery of hydrocarbon digland preliminary appraisal of reserves form the
value of exploration assets.

The value of the exploration asset is charged te tost of oil and gas production evenly within the
fixed period of their useful life starting from thenonth following the month when exploration assetsre
entered in accounting records. Useful life is dat@ined when an asset is entered in accounting recobésed
on the expected term of its use during which thengmany can obtain economic benefits (profit).

5. Fixed Assets Accounting

Asset is recorded as fixed assets if the requiretaatefined in Clause 4 of Accounting Regulations
“Accounting of Fixed Assets” PBU 6/01 approved byrder of the Ministry of Finance of the Russian
Federation No. 26n dated March 30, 2001 are met.

The historical (replacement) cost of fixed asseecorded on and after 01.01.2002 is redeemed
through depreciation under the straight-line methad conformity with depreciation rates calculatechdhe
basis of the useful life of such assets determimgten such assets are entered in accounting records.

The historical (replacement) cost of fixed asse¢sorded before 01.01.2002 is redeemed according to
the procedure valid at the time when such assetgseweecorded, through straight-line depreciation in
conformity with depreciation rates for complete @papproved by Resolution No. 1072 of the USSR @Gal
of Ministers dated 22.10.1990.

Revaluation is conducted annually as of 31 Decembéthe reporting year.

6. Financial Investments Accounting

Financial investments are recorded at their histoal cost. The historical cost of financial
investments acquired at a charge is the amountlad fictual costs of their acquisition excluding vadtadded
tax and other reimbursed taxes (except for caseputated by the tax and levy legislation of the Rien
Federation).

The Company does not evaluate the discounted valugebt securities and loans granted.

When financial investments with current market vaduthat cannot be determined are retired, their
value is determined on the basis of the historicakt of each unit of financial investments accoumg.

When financial investments with current market vauhat can be determined are retired, their value
is determined on the basis of their current booKwa

Income from sales of securities, interest and otliectome are recognized as other income.

7. Stocks Accounting

The Company accepts the following assets as stocks:

assets used as feedstock, materials, etc. to manufa products, perform works or render services;

assets meant to be sold;
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assets used for management needs.

Stocks are recorded at their actual cost.

Inventories (except for goods and assets with maximvalue of RUB 40 000 per item) are written off
to production or otherwise retired at their averagmst of production. Assets with value not exceedin
RUB 40 000 per item are retired at their cost obguction per item.

8. Formation and Use of Reserves, Recording of Bstied Liabilities

An estimated liability is recorded in order to aaout for expenses for vacation payments to
employees. The reserve for future expenses for tiacapayments to employees is created from costs of
manufacturing of products (performing of works, relering of services). Reserves at the end of a répgr
year are adjusted in line with the inventory chec&sults. Reserves are additionally created from teosf
manufacturing of goods (performing of works, rendag of services). Over-accrued reserves are adjdiste
against other expenses.

As of 31 December, the Company carries out an iretfmn for devaluation of financial investments
(not traded publicly) with current market value th@annot be determined. If the inspection confirrtigat the
cost of financial investments is substantially ametrsistently reducing (by more than 5%), an impaient
reserve for financial investments is formed; resesvfor doubtful debts are formed for loans granted,
accounts receivable acquired on the basis of theigment of claim agreement.

As of 31 December, a reserve is formed for decredeehe value of tangible assets for slow moving
stocks the market price for which went down duritige reporting year or which became obsolete or whic
lost, either fully or partially, their original quéties. The reserve is formed out of other expenses

Reserves for doubtful debts are formed if any acotsureceivable are deemed doubtful. Accounts
receivable are deemed doubtful if they are not reohed, or if there is high risk of their non-redeniph
within the period established by the contract, aridhey are not duly guaranteed. Such reserves fsemed
out of other expenses.

Estimated liabilities are created to dispose of ifdies constructed (purchased) in the course of
prospecting, hydrocarbon fields appraisal, hydroban resources exploration, and to restore disturbadds.
The sums of the reserves are included in intangipl®specting assets (explorations assets).

9. Definition of Revenue from Sale

For accounting purposes, the Company’s revenue fr@ale of products (goods), performance of
works, rendering of services to other organizatioasd natural persons is recognized provided thae th
requirements stipulated by Item 12 (including regements of Item 14) of the Accounting Regulations
“Income of an Enterprise” PBU 9/99 approved by OndBlo. 32n of the Ministry of Finance of the Russian
Federation of 06 May 1999 are met.

Revenue from sale of products (goods), performaon€evorks, rendering of services does not include
VAT, excises and export duties.

10. Selling Expenses Accounting

Selling expenses related to the sale of oil, gaband gas products are included in the cost of esilor
in other expenses subject to the type of sold asaethe end of a reporting period.

7.5. Total export and share of export in total sake

Total earnings of the issuer from export of prodsc{goods, works, services) are indicated in the
accounting (financial) statements of the Companypendix).

7.6. Substantial changes in the issuer’s propertyfer the end of the last completed reporting
year

Substantial changes in the issuer’s property dutthgionths prior to the end of the reporting quarte

There were no substantial changes in the issuertegerty during 12 months prior to the end of the
reporting quarter.

Additional information:none
7.7. The issuer’s participation in litigations in @se such participation may substantially affect
financial and business activities of the issuer

The issuer did not/does not participate in any ddtions which affected/may affect financial and
business activities for the period from the begingiof the last completed financial year and up twetend of
the reporting quarter.
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Section VIII. Additional information on the issuer and equity securities placed by
the issuer
8.1. Additional information on the issuer

8.1.1. Size and structure of the issuer’s charterapital
The issuer’s charter capital as of the end of éperting quarter, RUB43,427,992,940

Ordinary shares
Total nominal value, RUB35,725,994,705
Share in the charter capital, 82,2648994034

Preference
Total nominal value, RUB?,701,998,235
Share in the charter capital, %7,7351005966

Specify if the amount of charter capital shown Imstparagraph corresponds to the issuer's constitue
documentsthe amount of the Company’s charter capital correspls to the constituent documents

The issuer’'s shares are traded outside the Russkederation by means of depositary securities
trading (foreign issuers’ securities which represesuch shares of the Russian issuer).

Category (type) of shares traded outside the Rugsderation
Type of securitiesshares
Category of sharesrdinary
Shares traded outside the Russian Federation tetdienumber of shares of the same category (1¥6e%.26
Foreign issuer whose securities represent therisssleares of the same category (type)

Foreign issuer whose securities approve the rightsspect of the issuer’s shares of this cate@gpe)
Full corporate namethe Bank of New York Mellon.
Location:USA, NY 10286, New York, 101 Barclay Street

Summary of the issue program (type of the progriam}the foreign issuer’s depository receipts repnéisig
shares of the relevant category (typsponsored, level I, each American depository shareepresents
10 ordinary registered shares of the Company.

On the Company’s obtaining a permit issued by Tl@kBof Russia and (or) authorized government body
(authorized state authority) of the Russian Federab offer and (or) trade issuer’s securitiesttid same
category (type) outside the Russian Federatiohapplicable.

Foreign market maker(s) trading the issuer’s sh@wgository receipts representing the issuer'seshgif such
trading exists):Berlin Stock Exchange, Frankfurt Stock Exchange, bdon Stock Exchange, Pink OTC
Markets Inc.

Other information about the issuer's shares tram@tdide the Russian Federation as the issuer msly twi
disclosethe date when the program was launched is 30 Deceg11996.

Type of securitiesshares
Category of sharegreference
Type of shares:

Shares traded outside the Russian Federation itothlenumber of shares of the relevant categaonyelt %:
6.88

Foreign issuer whose securities represent therisssleares of the same category (type)

Full corporate namethe Bank of New York Mellon.
Location:USA, NY 10286, New York, 101 Barclay Street

Summary of the issue program (type of the progrimm}ihe foreign issuer’s depository receipts repreing
shares of the relevant category (typsponsored, level I, one American depository shampresents
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10 preference registered shares of the Company.

On the Company’s obtaining a permit issued by Th@&kBof Russia and (or) authorized government body
(authorized state authority) of the Russian Federab offer and (or) trade issuer’s securitiesttid same
category (type) outside the Russian Federatiohapplicable.

Foreign market maker(s) trading the issuer’s sh@hegository receipts representing the issuer'seshdif such
trading exists)Berlin Stock Exchange, Frankfurt Stock Exchange, it OTC Markets Inc.

Other information about the issuer’'s shares tran@dide the Russian Federation as the issuer msly toi
disclosethe date when the program was launched is 19 March998.

8.1.2. Changes in the size of the issuer’s charteapital

There were no changes in the size of the issueharter capital for the last completed financial yea
preceding the date when the reporting quarter endeadd for the period from the date when the current
financial year started till the date when the repiorg quarter ended.

8.1.3. Convening and holding a meeting (session)tbk issuer's supreme management body
Supreme management body of the issGemneral Shareholders’ Meeting

Notification of shareholders (members) about a mgdsession) of the issuer’'s supreme managemeiyt bo

Notification of the General shareholders’ meeting the Company shall be given not later than 30
days prior to the date thereof, unless another teim specified by the Federal Law “On Joint Stock
Companies”. Notification shall be published on tradficial website of the Company www.surgutneftegas.
in the information and telecommunication network fiternet”.

Notification of the General shareholders’ meetingall include:

full corporate name and location of the Company;

the form of the General shareholders’ meeting (a @tieg or absentee voting);

the date, venue and time of the General sharehofdeneeting of the Company as well as the mailing
address for sending completed ballot papers to@unpany; or in case the General shareholders’ megtof
the Company is held by way of absentee voting —fthal date when the ballot papers are accepted ahd
mailing address for sending the completed balloppss;

the date as of which the persons entitled to papite in the General shareholders’ meeting are
determined (set);

the agenda for General shareholders’ meetings of tGompany;

categories (types) of shares the holders of whicvé the right to vote on all or some issues of the
agenda of the General shareholders’ meeting.

the procedure for reviewing the information (matets) to be submitted while arranging the General
shareholders’ meeting of the Company, and addresy(ghere this information is available;

other information as provided for by the currentdeslation of the Russian Federation.

Persons (bodies) entitled to convene (request)xaracedinary meeting (session) of the issuer's soner
management body and the procedure for submittitiggf such requests

The extraordinary General shareholders’ meeting dhe Company may be convened by the
Company’s Board of Directors either on its own iidtive or at the written request of the Auditing
Committee, the Company’s auditor, or the sharehaklgshareholder) owning in the aggregate at least
10 percent of the voting shares of the Company ashe date the request is submitted. Such a requststl|
state the issues to be included in the agenda & theeting. The request shall be signed by the perso
(persons) requesting to convene an extraordinaryn@eal shareholders’ meeting of the Company.

Determination of the date of a meeting (sessioth@fissuer's supreme management body

The Company’s Board of Directors shall set (detema) the date, venue and time of the General
shareholders’ meeting of the Company, its agendalgrocedure for conducting the General shareholders
meeting, the date of determining (setting) persoestitled to participate in the General shareholdsr’
meeting; the procedure for notifying the shareholdeof the General shareholder's meeting; the list o
materials (information) to be submitted while arrging the General shareholders’ meeting of the Compa
and the form and text of the ballot paper.
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Persons entitled to propose the agenda of a me@tiisgion) of the issuer's supreme management dadyhe
procedure for such proposals

The shareholders (shareholder) owning in the aggetg at least two percent of the voting shares of
the Company shall have the right to introduce issu® the agenda of the annual General shareholders’
meeting of the Company and to nominate candidatesthe Company’'s Board of Directors and the
Company’s Auditing Committee, provided that the nber of candidates does not exceed the number of
members of the relevant body not later than 30 dafter the end of the reporting year.

The proposal to include the issues in the agendatbé General shareholders’ meeting of the
Company and to nominate candidates shall include thull name (nhames) of the shareholders (sharehalde
the number and category (type) of shares owned bgnt, and shall be signed by the shareholders
(shareholder) or by their proxies.

The proposal to include the issues in the agendatbé General shareholders’ meeting of the
Company shall contain every proposed issue beimgidated, and the proposal to nominate candidatésié
include the name and details of the identificatiadocument (series and (or) number, date and placetsf
issue, the authority that issued the document) ekr/ nominated candidate, the name of the body wihic
he/she is nominated to be elected to, and othepiinfation about him/her as provided for by the cunie
Regulations on the General shareholders’ meetingtioé Company. The proposal to include the issueshe
agenda of the General shareholders’ meeting of fiempany may contain formulated resolutions on each
proposed issue.

The Company’s Board of Directors shall be obliged tonsider submitted proposals and adopt a
resolution to include them or reject including thenm the agenda of the annual General shareholders’
meeting of the Company not later than five dayseafthe deadline for proposals to include the issueghe
agenda and to nominate candidates. A motivated heison of the Company’s Board of Directors to rejec
including an issue in the agenda of the General sbholders’ meeting of the Company or a candidatetie
candidate list for voting shall be submitted to ttehareholders (shareholder) who proposed an issuwe o
nominated a candidate not later than three dayseafit is adopted.

Persons who have the right to review informatiomatémals) presented in order to arrange and hoteeting
(session) of the issuer's supreme management badytlee procedure for review of such information
(materials)

In accordance with the Federal Law “On Joint Stockompanies”, persons who have the right to
review the information presented in order to arra@@nd hold a shareholders’ meeting are the persavimo
have the right to participate in a general sharelers’ meeting. The list of persons who have thehtigo
participate in a general shareholders’ meeting i®mpiled on the basis of the Company’s shareholder
register.

Review of the information presented in order to ange a shareholders’ meeting shall be made in
compliance with Article 52 of the Federal Law “Onoint Stock Companies”.

Procedure for announcement (communication to theeiss shareholders (members)) of resolutions pasge
the issuer’s supreme management body and votesetur

Resolutions adopted by the General shareholdersetimg of the Company as well as the results of
voting may be announced at the General shareholdenseting at which voting is held and shall be brglt
to notice of the persons, included in the list oéngons entitled to participate in the General shaodders’
meeting, in the form of the report on the votingsdts in the manner prescribed by the current Idgison of
the Russian Federation.

8.1.4. Commercial organizations where the issuer his at least five percent of the charter capital
or at least five percent of ordinary shares
Commercial organizations where the issuer holdsagt five percent of the charter (share) capitait(al
fund) or at least five percent of ordinary sharesfahe end of the last reporting quarter

1. Full corporate namé:imited Liability Company “Novgorodnefteproduct”
Abbreviated corporate namiel.C “Novgorodnefteproduct”

Location:Russian Federation, Veliky Novgorod

INN: 5321059365
OGRN: 1025300788644
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The issuer’s share in the charter capital of corsrakorganization100%
The person’s share in the charter capital of thees0%
The issuer’s ordinary shares held by the per8&:

2. Full corporate naméimited Liability Company “Syrgutmebel”
Abbreviated corporate namiel.C “Syrgutmebel”

Location:Russian Federation, Khanty-Mansiysky Autonomous @Qgr— Yugra, Surgutsky District, poselok
Barsovo, Vostochnaya industrial 1 territory, 2

INN: 8617013396

OGRN: 1028601679688

The issuer’s share in the charter capital of corsrakorganization100%
The person’s share in the charter capital of thees0%

The issuer’s ordinary shares held by the per8é:

3. Full corporate namd:imited Liability Company “Marketing Association Pskovnefteproduct”
Abbreviated corporate namiel.C “Pskovnefteproduct”
Location:Russian Federation, Pskov
INN: 6027042337
OGRN: 1026000970049
The issuer’s share in the charter capital of corsrakorganization100%
The person’s share in the charter capital of thees0%
The issuer’s ordinary shares held by the per8&:

4. Full corporate namd:imited Liability Company “Marketing Association Tvernefteproduct”
Abbreviated corporate namiel.C “MA “Tvernefteproduct”
Location:Russian Federation, Tver, ul.Novotorzhskaya, 6
INN: 6905041501
OGRN: 1026900510647
The issuer’s share in the charter capital of corsrakorganization100%
The person’s share in the charter capital of theeis0%
The issuer’s ordinary shares held by the per8é:

5. Full corporate naméimited Liability Company “Kaliningradnefteproduct”
Abbreviated corporate namielC “Kaliningradnefteproduct”
Location:Russia, Kaliningrad, Central District, u.Komsomdtaya, 22-b.
INN: 3900000136
OGRN: 1023900589240
The issuer’s share in the charter capital of corsrakorganization100%
The person’s share in the charter capital of theeis0%

The issuer’s ordinary shares held by the per8é:

6. Full corporate namelimited Liability Company “Oil Refining and Petrdeemical Enterprises Design
Institute”

Abbreviated corporate namiel.C “Lengiproneftekhim”

Location:Russian Federation, Saint Petersburg, nab.Obvodndgoala, 94

INN: 7810327462

OGRN: 1057803105755

The issuer’s share in the charter capital of corsrakorganization100%

The person’s share in the charter capital of theeis0%
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The issuer’s ordinary shares held by the per8é:

7. Full corporate namé:imited Liability Company “Kirishiavtoservis”
Abbreviated corporate namiel C “Kirishiavtoservis”
Location:196084, Russian Federation, Saint Petersburg, ul@emskaya, 12, lit. A
INN: 7840016802
OGRN: 1057807804064
The issuer’s share in the charter capital of corsiakorganization100%
The person’s share in the charter capital of thees0%
The issuer’s ordinary shares held by the peréét:

8. Full corporate namd:imited Liability Company “Media-Invest”.
Abbreviated corporate namiel C “Media-Invest”
Location:Russian Federation, Moscow
INN: 7704667322
OGRN: 1077762407580
The issuer’s share in the charter capital of corsrakorganization100%
The person’s share in the charter capital of thees0%
The issuer’s ordinary shares held by the per&&:

9. Full corporate naméimited Liability Company “Insurance Company “Surgimeftegas”
Abbreviated corporate namiel.C “Insurance Company “Surgutneftegas”
Location: Russian Federation, Tyumenskaya Oblast, Khanty-Massky Autonomous Okrug — Yugra,
Surgut
INN: 8602103061
OGRN:1028600581811
The issuer’s share in the charter capital of corsiakorganization100%
The person’s share in the charter capital of thees0%
The issuer’s ordinary shares held by the peréét:

10. Full corporate namé&imited Liability Company “Production AssociationKirishinefteorgsintez”
Abbreviated corporate namiel C “KINEF”
Location:Russian Federation, Leningradskaya Oblast, Kirishi
INN: 4708007089
OGRN:1024701478735
The issuer’s share in the charter capital of corsrakorganization100%
The person’s share in the charter capital of thees0%
The issuer’s ordinary shares held by the peréét:

11. Full corporate namdpint Stock Company “Surgutneftegasbank”
Abbreviated corporate naméSC BANK “SNGB”
Location: Tyumenskaya Oblast, Khanty-Mansiysky Autonomous Qi Yugra, Surgut
INN: 8602190258
OGRN: 1028600001792
The issuer’s share in the charter capital of corofakorganization97.7591%
The Company’s ordinary shares held by the isS2&2389%
The person’s share in the charter capital of thees0.0015%
The issuer’s ordinary shares held by the per8d018%
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12. Full corporate namé&imited Liability Company “Invest-Zaschita”
Abbreviated corporate namiel C “Invest-Zaschita”
Location: 628400, Russian Federation, Tyumenskaya Oblast, KiyaMansiysky Autonomous Okrug —
Yugra, Surgut, ul.Entuziastov, 52/1
INN: 8602102332
OGRN:1028600581680
The issuer’s share in the charter capital of corsrakorganization15.13%
The person’s share in the charter capital of thees0.1152%
The issuer’s ordinary shares held by the per8di236%

13. Full corporate namdpint Stock Company “St. Petersburg Internationilercantile Exchange”
Abbreviated corporate naméSC “SPIMEX”
Location:Russian Federation, Saint Petersburg
INN: 7840389730
OGRN:1089847188903
The issuer’s share in the charter capital of corosrakorganization8%
The Company’s ordinary shares held by the issifér:
The person’s share in the charter capital of thees0%
The issuer’s ordinary shares held by the per&&:

14. Full corporate nam@pen Joint Stock Company “Airport Surgut”
Abbreviated corporate nam@.JSC “Airport Surgut”
Location: 628422, Russia, Tyumenskaya Oblast, Khanty-Mansyygkitonomous Okrug — Yugra, Surgut,
ul.Aeroflotskaya, 49/1
INN: 8602060523
OGRN: 1028600603998
The issuer’s share in the charter capital of corosrakorganization5%
The Company’s ordinary shares held by the issafér:
The person’s share in the charter capital of thees0%
The issuer’s ordinary shares held by the peréét:

8.1.5. Major transactions conducted by the issuer
No such transactions in the period under review.

8.1.6. Credit ratings of the issuer
There are no credit ratings known to the issuer.

8.2. Data on each category (type) of the issuerbaes
Category of sharesrdinary
Par value of each share (RUB):
Number of outstanding shares (number of sharesatkgblaced and are not redeem&8)725,994,705
Number of additional shares which can be or belaggd (number of shares in additional issue inaesp
which the state registration has been grantedadbditional issue report was not registered, ortaudil issue
notification was not submitted in case Federal L&wn Securities Markets” does not prescribe state
registration of additional issue repdbt:
Number of declared share:
Number of shares which came to the disposal (atbebalance) of the issuér:
Number of additional shares that can be placedigir@onversion of previously placed securities eotiblie
into shares or by virtue of fulfillment of the igsis option obligationsd
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Issues of shares of this category (type):

Date of state registration State registration numbeof the issue

24.06.2003 1-01-00155-A

Shares grant shareholders the following rights:

An ordinary share of the Company entitles its owrterthe same amount of rights:

- the right to participate in the General shareh@s’ meeting of the Company with the right to vate all
issues within his/her terms of reference;

- the right to receive dividends and, in case aggblution of the Company, the right to receive arpan of its
property.

- the right to dispose of shares without consentotiier shareholders and the Company.

- exercising of his/her rights, including the righto participate in the General shareholders’ medgiof the
Company both in person and by proxy.

Each ordinary share shall provide its owner withdlright to one vote when the issues put to vote at
the General shareholders’ meeting of the Companyg aesolved, except when the members of the Comany’
Board of Directors are elected. The election of theembers to the Company’s Board of Directors shad
held by cumulative voting. When conducting cumulati voting the number of votes for each Company’s
voting share shall be equal to the total numbertb& Board of Directors of the Company. A sharehatdes
the right to cast all the votes carried by his/hghare for one candidate or distribute them among/eel
candidates to the Company’s Board of Directors.

The shareholders who own the voting shares shalvbahe right to demand from the Company to
buy back all or a portion of the shares owned byeth in cases specified by the current legislationté
Russian Federation.

The shares shall be bought back by the Company acadance with the current legislation of the
Russian Federation.

A shareholder shall have no ownership right to tpeoperty of the Company except as in the event of
distribution of the property upon dissolution of éhxCompany.

A shareholder of the Company who owns ordinary sesarof the Company shall have the pre-emptive
right to acquire additional ordinary shares and eify securities placed through a public subscription
convertible into ordinary shares, in the amount gortional to that of the ordinary shares of the Caany
held by them.

Other information about the shares as the issugmwith to disclose

In accordance with Ordinance of the Federal Secueg Market Commission of Russia No. 03-1215/r
dated June 24, 2003, the additional issues of eguitsecurities of Open Joint Stock
Company “Surgutneftegas” were consolidated to cahttee following state registration numbers assigneul
the issues of ordinary registered non-documentahmares of Open Joint Stock Company “Surgutneftegas”:
87-1-664 dated 19.07.1994;

MF 67-1-01430 dated 30.09.1996;
1-05-001554 dated 25.08.1997;
1-06-001554 dated 22.12.1997;
1-07-001554 dated 18.04.2000.

Category of sharegreference

Type of shares:

Par value of each share (RUB):

Number of outstanding shares (number of sharesatkatlaced and are not redeemé&dj01,998,235
Number of additional shares which can be or belagga (number of shares in additional issue ineeisip
which the state registration has been grantedadiditional issue report was not registered, ortamil issue
notification was not submitted in case Federal E@w Securities Markets” does not prescribe state
registration of additional issue repddt:

Number of declared shares:

Number of shares which came to the disposal (atbebalance) of the issuér:

Number of additional shares that can be placedigir@onversion of previously placed securities eotilvie
into shares or by virtue of fulfillment of the igsts option obligationsd

Issues of shares of this category (type):
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Date of state registration State registration numbeof the issue

24.06.2003 2-01-00158-

Shares grant shareholders the following rights:

A preference share of the Company entitles its owmtmethe same amount of rights:

A shareholder shall have no ownership right to tpeoperty of the Company except as in the event of
distribution of the property upon dissolution of hCompany.

The shareholders shall have the right to disposesbfires owned by him/her without consent of other
shareholders and the Company.

The shareholders who own preference shares shalvénahe right to receive an annual fixed
dividend.

The total amount payable as dividend on each prefeze share shall be set at the rate of 10 percent
of the Company’s net profit based on the resultstbé last reporting year divided by the number dfases
accounting for 25 percent of the charter capital tife Company.

If the amount of dividend paid by the Company onchaordinary share in a certain year exceeds the
amount payable as dividends on each preference sh#re dividend rate paid on the latter shall beereased
up to the dividend rate paid per ordinary share.

The Company is not entitled to pay out preferencwidends in a manner differing from the
procedure stipulated by the Company’s Charter.

The shareholders of the Company who own preferesbares of the Company shall have no right to
vote at the General shareholders’ meeting of then@any, unless otherwise established by the Fedeeal/
“On Joint Stock Companies”.

- in case of acquisition of the voting right, thenmer of preference shares shall have the right to
demand that the Company buy back his/her shares if:

- the Company is being restructured or a major tiaction is being conducted, the resolution aboutighhis
adopted by the general shareholders’ meeting in @hiance with the Company’s Charter, if he/she voted
against such resolution or transaction or did nobte on these issues;

- the Company’s Charter is amended or approved inew wording to restrict his/her rights if he/sheted
against the corresponding resolution or did not piarpate in voting.

A shareholder of the Company who owns preferencarsls of the Company shall have the pre-
emptive right to acquire additional preference slkesr and equity securities placed through a public
subscription, convertible into preference shares,the amount proportional to that of the preferenshares
of the Company held by them.

Other information about the shares as the issugmwigh to disclose
In accordance with Ordinance of the Federal Secueg Market Commission of Russia No. 03-1215/r
dated June 24, 2003, the additional issues of egusecurities of Open Joint Stock Company
“Surgutneftegas” were consolidated to cancel thdldaving state registration numbers assigned to tissues
of preference registered non-documentary share©gien Joint Stock Company “Surgutneftegas”
87-1-664 dated 19.07.1994;
MF 67-1-01184 dated 05.04.1996;
MF 67-1-01431 dated 30.09.1996;
2-05-001554 dated 25.08.1997;
2-06-001554 dated 24.10.1997.

8.3. Previous issues of the issuer’s equity secuess excluding the issuer’s shares

8.3.1. Issues with all securities redeemed
No such issues.

8.3.2. Issues with securities that are not redeemed
No such issues.
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8.4. Person(s) who offered security for the issuer’secured bonds and security offered for the
issuer’s secured bonds

As of the date when the reporting quarter endedeith are no outstanding issuer secured bonds with
not fulfilled obligations in respect of which therpspectus and (or) admission to trading were regisid.

8.4.1. Additional information on the issuer’'s mort@age bonds
The issuer did not place any mortgage bonds wittigdtions not fulfilled yet.

8.4.2. Additional information on collateral for collateral bonds that includes money claims
The issuer did not place any collateral cash seait®snds with obligations not fulfilled yet.

8.5. Organizations keeping records of rights for th issuer’s equity securities

Information about the registrar
Full corporate nameClosed Joint Stock Company “Surgutinvestneft”
Abbreviated corporate nam€JSC “Surgutinvestneft”

Location: Russian Federation, Tyumenskaya Oblast, Khanty-Marsky Autonomous Okrug — Yugra,
Surgut

INN: 8602039063
OGRN: 1028600588246

License for keeping the register of security hader
Number:10-000-1-00324
Date Issued:

Date of issue24.06.2004
Valid till: unlimited
Issuing authorityRussian Federal Commission for the Securities MatFKTsB) (Federal Financial
Markets Service (FSFR) of Russia)
The date when the registrar started keeping thistezgfor holders of the issuer’s registered seiesi
02.04.1994

8.6. Legislative acts regulating import and exporbf capital which may influence the payment of
dividends, interests, and other payments to non-réegents

As of 31.03.2019, the following legislative actsrevén force regulating import and export of capital
which may influence the payment of dividends, intsts, and other payments to non-residents:
Federal Law No. 173-FZ dated 10.12.2003 “On Currgnéxchange Regulation and Control”;
Federal Law No. 208-FZ dated 26.12.1995 “On Joirtb§k Companies”;
Federal Law No. 160-FZ dated 09.07.1999 “On Foreigmvestments in the Russian Federation”;
Federal Law No. 39-FZ dated 25.02.1999 “On Investmé\ctivities in the Form of Capital Investments in
the Russian Federation”;
Tax Code of the Russian Federation;
Federal Law No. 115-FZ dated 07.08.2001 “On Courdetion of the Legitimization of Proceeds of Crime
and the Financing of Terrorism”;
Double taxation treaties between the Russian Fediera and foreign states where holders of the Compan
securities reside.

69



8.7. Declared (accrued) and (or) paid dividends othe issuer’s shares and the issuer’s bond yield

8.7.1. Dividends declared and paid on the issuershares

Information for last five completed reporting yeardor each completed reporting year if the issumrducts
its business for less than five years, and fop#réod from the date when the current financiak garted till

the date when the reporting quarter ended.

Indicator

Indicator value for the relevant
reporting period — 2014, full year

Category of shares, for preference shares — type

dinaoy

The issuer's management body which passed a resohift
dividend declaration, date when such a resolutiaa adopted, da
and number of the minutes of the meeting (sessibthje issuer’s
management body when such a resolution was adopted

shareholders’ meeting 27.06.2015,

The resolution was adopted at a generd|l

Minutes No. 26 dated 30.06.2015

Dividends declared per one share, RUB 0.65
Total dividends declared on all shares of thisgate (type), RUB 23,221,896,558.25
The date as of which the persons entitled to divideare (were) 16.07.2015

determined

Reporting period (year, quarter) for which (on tesults of which)
the dividends declared are (were) paid

2014, full year

The due period (date) for declared dividend payment dividends shall be paid not later than 20
August 2015

Form of declared dividend payment (cash, other gntgp cash

Sources of payment of the declared dividends (radit pf the net profit of the reporting year

reporting year, retained profit of prior years, @pkfund)

Declared dividends ratio in the net profit of tlepaorting year, % 2.6

Total dividends paid on shares of this categorgg}yRUB 23,208,648,207.83

Payout ratio in the total amount of the declaredddinds on all 99.94

shares of this category (type), %

In case declared dividends are not paid or paithéyssuer not in | Obligations to pay dividends for 2014 gn

full — reasons for non-payment of declared dividend the Company’s ordinary shares werg
fulfilled except the situations when thg
Company does not bear responsibility in

accordance with Articld4 of Federal Lay
“On Joint Stock Companies” for the
reasons beyond the Company’s contrgl:
incorrect, incomplete or outdated
information on the shareholder’s bankijrg
details and/or mailing address he/sh
entered into a registered person’s
dividends questionnaire.

Other information about declared and (or) paiddévids as the
issuer may wish to disclose

Declared unclaimed dividends are
reinstalled as part of the Company’s
undistributed profits.

Indicator

Indicator value for the relevant
reporting period — 2014, full year

Category of shares, for preference shares — type

efengence

The issuer's management body which passed a riesolft
dividend declaration, date when such a resolutiag adopted, da
and number of the minutes of the meeting (sessibthje issuer’s

The resolution was adopted at a general
shareholders’ meeting 27.06.2015,
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management body when such a resolution was adopted

Minutes No. 26 dated 30.06.2015

Dividends declared per one share, RUB 8.21
Total dividends declared on all shares of thisgate (type), RUB 63,233,405,509.35
The date as of which the persons entitled to divideare (were) 16.07.2015

determined

Reporting period (year, quarter) for which (on tesults of which)
the dividends declared are (were) paid

2014, full year

The due period (date) for declared dividend payment dividends shall be paid not later than 20
August 2015
Form of declared dividend payment (cash, other gntyjp cash

Sources of payment of the declared dividends (rofit pf the
reporting year, retained profit of prior years, @pkfund)

net profit of the reporting year

Declared dividends ratio in the net profit of tleporting year, % 7.09
Total dividends paid on shares of this categorpelyRUB 62,619,662,368.77
Payout ratio in the total amount of the declareddéinds on all 99.03

shares of this category (type), %

In case declared dividends are not paid or paithéyssuer not in
full — reasons for non-payment of declared dividend

Obligations to pay dividends for 2014 gn
the Company’s preference shares wefe
fulfilled except the situations when th(ﬂ

Company does not bear responsibility(in
accordance with Article 44 of Federa

Law “On Joint Stock Companies” for the
reasons beyond the Company’s contrpl
when incorrect, incomplete or outdatep

information on banking details and/of|
mailing address were entered in a
registered person’s dividends
guestionnaire.

Other information about declared and (or) paidaéwds as the
issuer may wish to disclose

Declared unclaimed dividends are
reinstalled as part of the Company’s
undistributed profits.

Indicator

Indicator value for the relevant
reporting period — 2015, full year

Category of shares, for preference shares — type

dinaoy

The issuer's management body which passed a resohift
dividend declaration, date when such a resolutiaa adopted, da
and number of the minutes of the meeting (sessibthje issuer’s
management body when such a resolution was adopted

The resolution was adopted at a generd|l
shareholders’ meeting 29.06.2016,
Minutes No. 27 dated 30.06.2016

Dividends declared per one share, RUB 0.6
Total dividends declared on all shares of thisgate (type), RUB 21,435,596,823.00
The date as of which the persons entitled to divdeare (were) 18.07.2016

determined

Reporting period (year, quarter) for which (on tesults of which)
the dividends declared are (were) paid

2015, full year

The due period (date) for declared dividend payment

22.08.2016

Form of declared dividend payment (cash, other gntgp

cash

Sources of payment of the declared dividends (rodit pf the
reporting yeatr, retained profit of prior years, @pkfund)

net profit of the reporting year
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Declared dividends ratio in the net profit of tleporting year, % 2.85

Total dividends paid on shares of this categorgg}yRUB 21,423,289,840.06

Payout ratio in the total amount of the declaredddinds on all 99.94

shares of this category (type), %

In case declared dividends are not paid or paithéyssuer not in | Obligations to pay dividends for 2015 gn

full — reasons for non-payment of declared dividend the Company’s ordinary shares werg
fulfilled except the situations when thg
Company does not bear responsibility |jn
accordance with Clause 16 of Article 8)2

of Federal Law “On Securities Market

Other information about declared and (or) paiddévids as the
issuer may wish to disclose

Indicator

Indicator value for the relevant
reporting period — 2015, full year

Category of shares, for preference shares — type

eference

The issuer's management body which passed a riesolft
dividend declaration, date when such a resolutiag adopted, da
and number of the minutes of the meeting (sessibthje issuer’s
management body when such a resolution was adopted

The resolution was adopted at a generd|
shareholders’ meeting 29.06.2016,
Minutes No. 27 dated 30.06.2016

Dividends declared per one share, RUB 6.92
Total dividends declared on all shares of thisgate (type), RUB 53,297,827,786.20
The date as of which the persons entitled to divideare (were) 18.07.2016

determined

Reporting period (year, quarter) for which (on tesults of which)
the dividends declared are (were) paid

2015, full year

The due period (date) for declared dividend payment

22.08.2016

Form of declared dividend payment (cash, other gntyjp

cash

Sources of payment of the declared dividends (radit pf the
reporting year, retained profit of prior years,@pkfund)

net profit of the reporting year

Declared dividends ratio in the net profit of tlepaorting year, % 7.09

Total dividends paid on shares of this categorpelyRUB 52,784,783,409.81

Payout ratio in the total amount of the declareddéinds on all 99.04

shares of this category (type), %

In case declared dividends are not paid or paithéyssuer not in | Obligations to pay dividends for 2015 qn

full — reasons for non-payment of declared dividend the Company’s preference shares wefe
fulfilled except the situations when the
Company does not bear responsibility in
accordance with Clause 16 of Article 8|2

of Federal Law “On Securities Market

Other information about declared and (or) paidaéwds as the
issuer may wish to disclose

Indicator

Indicator value for the relevant
reporting period — 2016, full year

Category of shares, for preference shares — type

dinaoy
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The issuer's management body which passed a resohift
dividend declaration, date when such a resolutiag adopted, da
and number of the minutes of the meeting (sessibthje issuer’s
management body when such a resolution was adopted

shareholders’ meeting 29.06.2017,

The resolution was adopted at a gener:ll

Minutes No. 28 dated 29.06.2017

Declared dividends per one share, RUB

0.6

Total dividends declared on all shares of thisgate (type), RUB

21,435,596,823

The date as of which the persons entitled to divdeare (were)
determined

19.07.2017

Reporting period (year, quarter) for which (on tesults of which)
the dividends declared are (were) paid

20186, full year

The due period (date) for declared dividend payment

23.08.2017

Form of declared dividend payment (cash, other gntgjp

cash

Sources of payment of the declared dividends (rofit pf the
reporting yeatr, retained profit of prior years, @pkfund)

retained profit of previous years

Declared dividends ratio in the net profit of tleporting year, %

Total dividends paid on shares of this categorgg}yRUB

21,422,994,629.10

Payout ratio in the total amount of the declaredddinds on all
shares of this category (type), %

99.94

In case declared dividends are not paid or paithéyssuer not in
full — reasons for non-payment of declared dividend

Obligations to pay dividends for 2016 qn
the Company’s ordinary shares werg
fulfilled except for the situations when the
Company does not bear responsibility |jn
accordance with Clause 16 of Article 8|2
of Federal Law “On Securities Market

Other information about declared and (or) paidd#vids as the
issuer may wish to disclose

Indicator

Indicator value for the relevant
reporting period — 2016, full year

Category of shares, for preference shares —type

eference

The issuer's management body which passed a riesolft
dividend declaration, date when such a resolutiaa adopted, da
and number of the minutes of the meeting (sessibthje issuer’s
management body when such a resolution was adopted

shareholders’ meeting 29.06.2017,

The resolution was adopted at a generd|

Minutes No. 28 dated 29.06.2017

Declared dividends per one share, RUB 0.6
Total dividends declared on all shares of thisgate (type), RUB 4,621,198,941
The date as of which the persons entitled to divideare (were) 19.07.2017

determined

Reporting period (year, quarter) for which (on tesults of which)
the dividends declared are (were) paid

2016, full year

The due period (date) for declared dividend payment

23.08.2017

Form of declared dividend payment (cash, other gntgjp

cash

Sources of payment of the declared dividends (rwdit of the
reporting year, retained profit of prior years,@pkfund)

retained profit of previous years

Declared dividends ratio in the net profit of tlepaerting year, %

Total dividends paid on shares of this categorpelyRUB

4,575,514,602.78
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Payout ratio in the total amount of the declareddéinds on all
shares of this category (type), %

99.01

In case declared dividends are not paid or paithéyssuer not in
full — reasons for non-payment of declared dividend

Obligations to pay dividends for 2016 ¢
the Company’s preference shares we
fulfilled except the situations when the

Company does not bear responsibility

accordance with Clause 16 of Article 8
of Federal Law “On Securities Market

Other information about declared and (or) paidaéwds as the
issuer may wish to disclose

Indicator

Indicator value for the relevant
reporting period — 2017, full year

Category of shares, for preference shares — type

dinaoy

The issuer's management body which passed a riesolft
dividend declaration, date when such a resolutiag adopted, da
and number of the minutes of the meeting (sessibthje issuer’s
management body when such a resolution was adopted

The resolution was adopted at a generj:
es

shareholders’ meeting 29.06.2018 Min
No. 29 dated 29.06.2018

Declared dividends per one share, RUB

23,221,896,558.25

Total dividends declared on all shares of thisgate (type), RUB

0.65

The date as of which the persons entitled to divideare (were)
determined

19.07.2018

Reporting period (year, quarter) for which (on tesults of which)
the dividends declared are (were) paid

2017, full year

The due period (date) for declared dividend payment

23.08.2018

Form of declared dividend payment (cash, other gntyjp

cash

Sources of payment of the declared dividends (rodit pf the
reporting year, retained profit of prior years, @pefund)

net profit of the reporting year

Declared dividends ratio in the net profit of tleporting year, % 15.51
Total dividends paid on shares of this categorgg}yRUB 23,196,586,514.26
Payout ratio in the total amount of the declaredddinds on all 99.89

shares of this category (type), %

In case declared dividends are not paid or paithéyssuer not in
full — reasons for non-payment of declared dividend

Obligations to pay dividends for 2017 g
the Company’s ordinary shares werg

n

fulfilled except for the situations when the

Company does not bear responsibility
accordance with Clause 16 of Article 8
of Federal Law “On Securities Market

Other information about declared and (or) paiddévids as the
issuer may wish to disclose

Indicator

Indicator value for the relevant
reporting period — 2017, full year

Category of shares, for preference shares — type

eference

The issuer's management body which passed a riesolft
dividend declaration, date when such a resolutiag adopted, da

n
2

The resolution was adopted at a generj:
es

shareholders’ meeting 29.06.2018 Min
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and number of the minutes of the meeting (sessibthje issuer’s | No. 29 dated 29.06.2018
management body when such a resolution was adopted

Declared dividends per one share, RUB 10,628,757,564.3
Total dividends declared on all shares of thisgate (type), RUB 1.38

The date as of which the persons entitled to divideare (were) 19.07.2018
determined

Reporting period (year, quarter) for which (on tesults of which) 2017, full year
the dividends declared are (were) paid

The due period (date) for declared dividend payment 23.08.2018
Form of declared dividend payment (cash, other gntgjp cash
Sources of payment of the declared dividends (radit pf the net profit of the reporting year
reporting year, retained profit of prior years, @pkfund)

Declared dividends ratio in the net profit of tlepaorting year, % 7.1

Total dividends paid on shares of this categorgg}yRUB 10,519,811,849.31
Payout ratio in the total amount of the declareddéinds on all 98.97

shares of this category (type), %

In case declared dividends are not paid or paithéyssuer not in | Obligations to pay dividends for 2017 gn
full — reasons for non-payment of declared dividend the Company’s preference shares wefe
fulfilled except the situations when the
Company does not bear responsibility in
accordance with Clause 16 of Article 82
of Federal Law “On Securities Market

Other information about declared and (or) paiddbwids as the
issuer may wish to disclose

Obligations to pay dividends for 2015 — 2017 on t@empany’'s shares were fulfilled except the
situations when the Company does not bear respaitigiin accordance with the legislation of the Regn
Federation.

8.7.2. Accrued and paid yield on the issuer’s bonds

The issuer did not issue any bonds.

8.8. Miscellaneous information
no.

8.9. Represented securities and the issuer of regented securities title to which is evidenced by
Russian Depositary Receipts

The issuer does not issue any represented secarttite to which is evidenced by Russian Depositary
Receipts.
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Appendix No. 1 to this quarterly report. Annual acounting (financial) statements of the issuer
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Appendix No. 2 to this quarterly report. Interim accounting (financial) statements of the issuer
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Balance Sheet
as of 31 March 2019

Company “Surgutneftegas” PJSC

Taxpayer identification number

Type of economic

activity crude oil production
Form of legal organization/form of ownership
public joint stock company/private property
Unit of measure: thousand RUB

Location (address)

Codes

Form by OKUD 0710001

Date (day, month, year) 31 03 | 2019
by OKPO 05753490
INN 8602060555
OKVED2 06.10.1
by OKOPF/OKFS 12247 16
by OKEI 384

628415, Russian Federation, Tyumenskaya Oblast,

Khanty-Mansiysky Autonomous Okrug — Yugra,

Surgut, ul.Grigoriya Kukuyevitskogo, 1, bld. 1

As of 31 March

As of 31 December

As of 31 December

Notes Indicator Code
2019 2018 2017
ASSETS

I. NON-CURRENT ASSETS
Intangible assets 1110 461 901 443 364 572 897
R&D results 1120 56 438 99 755 267 803
Intangible prospecting assets 1130 62 361 495 57 899 221 47 979 317
Tangible prospecting assets 1140 - - -
Fixed assets 1150 | 872997 236 866 873 313 836 009 871
including
buildings, machinery, equipment, and other
fixed assets, excluding land, objects of
environmental management, and capital
investments in progress 1151 | 812126 416 807 921 080 772 133 643
Income yielding investments in tangible assets| 1160 2 395 552 2 456 728 2672188
Financial investments 1170 | 2 172 383 282 2 256 249 325 1 539 907 397
including other financial investments,
excluding investments in organizations and
loans granted 1171 | 2 097 080 607 2180334 781 1 409 937 695
Deferred tax assets 1180 37576 39 534 8 693 537
Other non-current assets 1190 52 107 290 53 984 986 59 352 979
Total for Section | 1100 | 3162 800 770 3238 046 226 2 495 455 989

Il. CURRENT ASSETS

Stocks 1210 | 101 415 356 107 540 945 86 965 050
Value Added Tax on acquired valuables 1220 6 115 240 6 098 816 4921 233
Accounts receivable 1230 | 288 380 643 311 271 618 281 648 471
Financial investments (excluding cash
equivalents) 1240 | 780 741 666 807 894 926 765 615 792
including other financial investments,
excluding investments in organizations and
loans granted 1241 | 712 405 373 732 775 889 738 351 384
Cash and cash equivalents 1250 87 798 030 71 923 660 62 235 108
Other current assets 1260 660 891 2070 149 1960 542
Total for Section Il 1200 | 1265 111 826 1 306 800 114 1 203 346 196
BALANCE 1600 | 4 427 912 596 4 544 846 340 3698 802 185




As of 31 March

As of 31 December

Notes Indicator Code 5019 5018 5017
LIABILITIES
[Il. CAPITAL AND RESERVES
Charter capital (share capital, authorized fund,
partners’ contributions) 1310 43 427 993 43 427 993 43 427 993
Treasury shares 1320 - - -
Revaluation of non-current assets 1340 | 513 538 565 514 666 175 518 252 396
Additional capital (no revaluation) 1350 | 192 511 786 192 511 786 192 511 786
Reserve capital 1360 6514 198 6 514 198 6 514 198
Retained profit (uncovered loss) 1370 | 3442 624 751 3524 225 549 2 725058 334
Total for Section IlI 1300 | 4 198 617 293 4 281 345 701 3485 764 707
IV. LONG-TERM LIABILITIES
Borrowed funds 1410 - - -
Deferred tax liabilities 1420 94 241 281 94 495 005 81 281 076
Estimated liabilities 1430 - - -
Other liabilities 1450 176 860 174 768 199 902
Total for Section IV 1400 94 418 141 94 669 773 81 480 978
V. SHORT-TERM LIABILITIES
Borrowed funds 1510 - - -
Accounts payable 1520 | 117 816 333 153 562 013 117 173 980
Deferred income 1530 894 230 927 073 689 238
Estimated liabilities 1540 16 001 807 14 025 450 13 339 290
Other liabilities 1550 164 792 316 330 353 992
Total for Section V 1500 | 134 877 162 168 830 866 131 556 500
BALANCE 1700 | 4 427 912 596 4 544 846 340 3698 802 185

First Deputy
Director General “Surgutneftegas” PJSC
on Finance and Taxation

Chief Accountant
“Surgutneftegas” PJSC

” 30 " April 2019

(signature)

(signature)

V.G.Barankov

(printed name)

A.V.Druchinin

(printed name)

As of 31 December




Income Statement

for January — March 2019 Codes
Form by OKUD 0710002
Date (day, month, year) | 31 | 03 | 2019
Company “Surgutneftegas” PJSC by OKPO 05753490
Taxpayer identification number INN 8602060555
Type of economic
activity crude oil production by OKVED?2 06.10.1
Form of legal organization/form of ownership
public joint stock company/private property by OKOPF/OKFS | 12247 16
Unit of measure: thousand RUB by OKEI 384
January — January —
For For
Notes Indicator Code March March
2019 2018
1 2 3 4 5
Revenue 2110 394 415 499 319 888 388
Cost of sales 2120 |( 255722173 )| ( 227518162 )
Gross profit (loss) 2100 138 693 326 92 370 226
Selling expenses 2210 J( 26240758 ) ( 23450713 )
Management expenses 2220 - -
Sales profit (loss) 2200 112 452 568 68 919 513
Income from participation in other organizations| 2310 - -
Interest receivable 2320 29 392 942 22 070 624
Interest payable 2330 - -
Other income 2340 263 446 040 305 272 430
Other expenses 2350 |( 488285428 )] ( 322418971 )
Profit (loss) before tax 2300 |( 82993878 ) 73 843 596
Current profit tax 2410 | ( - M ( 7388143 )
including permanent tax liabilities (assets) 2421 13 523 698 324 621
Change in deferred tax liabilities 2430 253 724 116 539
Change in deferred tax assets 2450 | ( 1958 M ( 5847525 )
Other 2460 | ( 8 ) 803
Reallocation of profit tax within the
consolidated group of taxpayers 2465 13712 1 354 809
Net profit (loss) 2400 |( 82728408 ) 62 080 079




For January — For January —
Notes Indicator Code March March
2019 2018
1 2 3 4 5
Results of revaluation of non-current assets not
included in net profit (loss) for the period 2510 - -
Results of other operations not included in net
profit (loss) for the period 2520 - -
For reference only
Comprehensive income for the period 2500 |( 82728408 ) 62 080 079
Base profit (loss) per share 2900
Diluted profit (loss) per share 2910 i i

First Deputy

Director General “Surgutneftegas” PJSC
on Finance and Taxation

Chief Accountant
“Surgutneftegas” PJSC

”» 30 " April 2019

(signature)

(signature)

V.G.Barankov

(printed name)

A.V.Druchinin

(printed name)




