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BNY Mellon Investment Funds - Annual Report & Accounts
Report of the Authorised Corporate Director (ACD)

This is the annual report for the BNY Mellon Investment Funds ICVC (‘BNYMIF’) for the 12-month period to 30 June 2018.
The year to June 2018 featured a mixed market backdrop, a change in tack from central banks and an uncertain and at times, volatile, political
environment.

There was a strong rally in markets in the final months of 2017 while the first half of 2018 saw a resurgence in volatility. Both were largely driven
by political events, particularly those in the US. The latter portion of 2017 saw a rally in markets, aided by US President Donald Trump’s success
in getting his planned tax cuts through Congress right before Christmas. Investors appeared to have extrapolated vibrant economic growth and a
potential renewal of global growth would stem from the cuts. The so-called FAANG (Facebook, Amazon, Apple, Netflix and Alphabet’s Google)
and BAT (Baidu, Alibaba and Tencent) stocks were also credited with buoying global equity markets.

Then, in the opening months of 2018, there was a return of equity market volatility, as markets sold off quite sharply on two occasions: in early
February, as US wage growth exceeded expectations, and again in March, as the US threatened tariffs against China and other trade partners,
conjuring up the spectre of a trade war. Markets recovered some of their losses through the final quarter of this review period, although the final
weeks of June witnessed a further sell-off, once more on the back of trade concerns.

Central banks and inflation

Over the course of the review period, the US Federal Reserve (Fed) tightened monetary policy three times — raising interest rates in December,
March and June and taking US rates to 2.0%. The last time US interest rates were that high was more than a decade ago. And by late June, guidance
from the Fed indicated a further two rate hikes were to be expected in 2018.

The UK too made a move to a tighter monetary policy, raising interest rates in November by 0.25% to 0.5%, the first such hike for more than 10
years.

In terms of monetary policy, the Bank of Japan largely maintained its loose monetary stance while the European Central Bank (ECB) cut the level
of bond purchases from €60bn to €30bn late in 2017, before indicating the end of quantitative easing by the end of 2018.

Inflationary pressures outside of the US remained relatively subdued and in the case of both Japan and the eurozone, decidedly below target
levels. Unemployment in the US did fall to generational lows (3.8% in May) while wage inflation began to creep higher.

Trade and politics

Trade and the threat of tariffs were a key influence on market returns during the 12-month review period. First threatening tariffs in early 2018,
in March President Trump went on to impose tariffs of up to 25% on Chinese imports valued at approximately US$50bn, as well as imposing
duties on imports of steel and aluminium into the US, laying the foundations of a potential trade war. China and the European Union (EU) responded
in kind, with the US later threatening to escalate the crisis with additional tariffs on a much wider range of goods and with a wider audience,
including the EU, Canada and Mexico.

Another unsettling feature of the past year was the political volatility. A war of words between Trump and North Korean leader Kim Jong-un
surprisingly evolved into much more amicable and productive exchanges through the period.

In Europe, a changing political landscape was evident, with the continued rise of populist parties and candidates making it an uneasy period for
the established order. At the end of 2017, Angela Merkel won another term as chancellor, albeit with a reduced share of the vote. In a shock to
the establishment, the far-right Alternative flr Deutschland (Afd) party won a greater share of the vote than expected.

On 4 March in Italy, right-wing parties gained power with a surge in support for the anti-establishment Five Star Movement in the country’s
general election. The party won the highest number of votes albeit not enough to form a government outright. Eventually, by May, a coalition
was formed between the Five Star Movement and the League, although not before a constitutional crisis briefly erupted as the Italian President
initially refused to endorse an ardent anti-euro candidate as finance minister.

EU negotiations with the UK over Brexit and its terms continued unchecked. By March, and in a sign of some progress, a transition agreement
had been agreed between the sides governing the relationship up until December 2020. However, a lack of unity within the UK government and
in Parliament caused speculation as to the UK’s negotiating hand.

Fund Merger

The Newton Managed Income Fund, a Sub-fund of BNY Mellon Managed Funds I, merged with the Newton Multi-Asset Income Fund, a Sub-fund
of BNY Mellon Investment Funds on 27 January 2018. Notification was issued to the shareholders on 27 November 2017, giving notice of a
Meeting of Shareholders on 11 January 2018, where the shareholders voted in favour of the Merger.

Summary

Risks to equities rose during the review period but markets have continued to exhibit immense resilience to a variety of issues. Amid the see-
sawing of market fortunes and political rhetoric, our managers have been diligently adhering to the respective goals and investment processes
of their funds. As such, we believe we are prepared for what may lie ahead in the months to come.

David Turnbull

Director

For and on behalf of

BNY Mellon Fund Managers Limited
Authorised Corporate Director

05 October 2018

For a definition of italicised terms, please refer to the Glossary on page 880.
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Market background

Introduction

The final months of 2017 were a strong period for equity markets as investors rode a tide of optimism surrounding US President Donald Trump’s
proposed tax cuts, which ultimately passed into law in December. The first half of 2018 has been more volatile with investors reminded of the
considerable risks, such as higher prospective inflation and a brewing trade war, currently running through the world. Markets experienced two
significant sell-offs on the back of these concerns in the early months of 2018. The second quarter witnessed a gradual recovery in markets before
another sell-off in the final weeks of June as the trade dispute escalated.

Trump has remained centre stage throughout the period. His implementation of trade tariffs against major trading partners such as China and
the EU, triggered retaliatory tariffs. Trump’s frosty relations with traditional allies such as Canada and Germany was a feature of the period.
Perhaps most unexpected was the move towards reconciliation from North Korea and its leader Kim Jong-un, who sought appeasement with the
US and South Korea. This led to historic meetings with the South Korean leader Moon Jae-in, in April, and with Trump himself, in June.

A changing political climate was evident in Europe with populist, anti-establishment parties making significant gains in power in Germany and Italy.

Angela Merkel won another term as German chancellor albeit with a reduced share of the vote. In a shock to the establishment, the far-right
Alternative fir Deutschland (AfD) party won a greater share of the vote than expected. Merkel’s position was weakened after an initial failure to
form a coalition government and as she was forced to compromise her position in a coalition of the Christlich Demokratische Union (CDU) and
the Sozialdemokratische Partei Deutschlands (SPD) parties.

In Italy, a coalition was formed between the Five Star Movement and the League, which prospered at the expense of the more traditional parties.
They came together with a manifesto that included large public spending, a basic income for all citizens and a possible referendum on Italy’s
position in the EU and its participation in the euro. This rattled investors and caused Italian government bond yields to spike significantly higher.

Inflationary pressures rose gently over the period but did not completely ignite in most major economies. The oil price rose gradually through
much of 2017 before accelerating in 2018 as the Organisation of the Petroleum Exporting Countries (OPEC) managed to restrict supply while
geopolitical tensions and sanctions kept supply from Venezuela and Iran limited. US wage pressure and a tight labour market caused the Fed to
raise rates taking the benchmark interest rate to 2.0% by the end of June 2018.

There was a diversion in growth trends across developed nations over the past 12 months. The US economy remained robust with employment
rates tight. The European economy, however, seemed to experience some cyclical slowdown in 2018 after strong growth through 2017. German
domestic growth tailed off worryingly during the first two quarters of 2018, with some sentiment and business surveys dropping to multi-year
lows. The Japanese economy also stalled with the first quarter of 2018 showing a decline in GDP after eight consecutive quarters of expansion.
The UK economy barely grew in the first quarter of 2018 (+0.2% over the quarter), which was blamed on both Brexit and poor weather.

The Bank of Japan largely maintained its easy monetary policy stance while the ECB cut back on the level of bond purchases further from €60bn
to €30bn late in 2017, before calling the end to its purchases by the end of 2018.

The Fed also began to talk more freely about shrinking its balance, as well as guiding to further interest rate hikes. The Bank of England (BoE)
joined the party with governor Mark Carney raising interest rates by 0.25% to 0.5% in November, the first such hike for more than 10 years.

At the corporate level, earnings growth remained robust. The first quarter of 2018 saw strong earnings growth particularly in the US where
earnings growth exceeded 20%. Company activity and investment data, released at the end of the period, showed that cross-border Merger and
Acquisition (M&A) deals reached a record level for the first quarter of the year in 2018, eclipsing the first quarter of 2007.

Equity market volatility, that shot up to high levels in February and March following market sell-offs, settled down to lower levels by the end of
the reporting time frame.

North America

The US market was strong over the past year as Trump instituted his corporate and income tax cuts, and as economic growth remained relatively
robust. The Fed responded by raising interest rates and continued to be the one major central bank to periodically tighten through the past 12
months. The Fed gave clear guidance that it would embark upon such actions, gradually unwinding its monthly bond-buying operation that has
been in place since the global financial crisis.

The labour market remained tight with the unemployment rate down at levels not seen for a generation (3.8% in May). There were signs of
rekindled growth in wage settlements with the figure for January, at 2.9%, triggering an inflation scare and causing a short-term rout in markets.

GDP growth was ahead of the G7 average with a recent peak of 3.2% annualised GDP growth recorded in the third quarter of 2017 although this
had fallen back to 2.0% growth in the first quarter of 2018.

The Fed raised rates three times during the period and guided to a further two rate hikes in the second half of 2018. It also began to reduce the
size of its balance sheet by reducing quantitative easing.

Trump continued to make good on his proclaimed policy of putting America first with the introduction of trade tariffs on steel and aluminium
imports as well as other items emanating from China. China offered to buy more US goods and reduce the bilateral deficit with the US but Trump
carried through with his threat leading to retaliatory measures from China, the EU and other affected nations.

There was a surprising and historic meeting between the US President and North Korean leader Kim Jong-un in June 2018, with an apparent
agenda of nuclear disarmament and following a series of acrimonious exchanges between the two leaders.

The market was led through the period by technology stocks with the so-called FAANGs (Facebook, Amazon, Apple, Netflix and Alphabet’s Google)
leading the sector higher. The Nasdaq Index established a new all-time high in 2018 before a sell-off in technology shares in the final weeks of
June. The S&P 500 and Dow Jones indices also established new all-time levels early in 2018 before falling away.

For a definition of italicised terms, please refer to the Glossary on page 880.
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Market background
(continued)

Europe
European markets performed well in 2017 but were relatively lacklustre in the first half of 2018. Signs of economic slowing and further political
issues meant the first half of 2018 was a more difficult period for European markets and they underperformed most other major markets.

Eurozone growth was strong through 2017 with GDP growth in the two final quarters of 2017 reaching 2.8% annualised growth. This fell back to
2.5% growth in the first quarter of 2018. Employment data continued to improve, albeit unemployment in the eurozone remained over double
the level of that in the US and the UK. Unemployment in the UK fell to levels not seen in over 40 years, at 4.2% in April.

UK growth fell back, however, on a combination of Brexit concerns and a poor outlook for retail as well as the effects of a severe winter. GDP rose
by only 0.2% in the first quarter of 2018 compared to the previous quarter. UK GDP growth forecasts for 2018 and 2019 were reduced by a series
of institutions not least the BoE, which cut its forecast to 1.4% growth for 2018.

Signs of a cyclical slowing in the eurozone caused concern particularly as Germany witnessed some much weaker business and investor sentiment
figures than expected and a downturn in manufacturing output.

Political worries were to the fore most notably in Germany and Italy. Angela Merkel’s position was weakened as she suffered a material reduction
in support and was unable to form a coalition government by her party’s self-imposed deadline. After several months, a coalition emerged between
the CDU and SPD parties. The right-wing, Afd party also gained more seats than had been expected. In Italy, a constitutional crisis loomed after
the country’s president refused to sanction the new coalition’s choice of finance minister. A compromise choice was ultimately agreed. The
coalition between the anti-establishment parties the Five Star Movement and the League did not, however, inspire optimism in the markets as
investors feared potential large borrowing by the Italian government to fund its popular ambitions.

Brexit negotiations trundled on. By the end of 2017, Brexit had progressed such that the first stage —agreeing the UK’s divorce bill, citizens’ rights
and the Irish border — was deemed to have been completed, paving the way for the next stage, the issue of future trade relations. However,
divisions in the UK government were seen and the UK'’s stance was frequently criticised and pushed back by the EU.

The ECB continued to scale back its monthly bond-buying operations, reducing the amount in November to €30bn, from the turn of the year,
while extending the operations until at least September 2018. However, in June, the ECB called time on these operations, suggesting closure by
the end of 2018.

The UK raised rates for the first time in over 10 years in November, raising the benchmark interest rate from 0.25% to 0.5%.

Asia

Asian markets were stronger through 2017 before peaking early in 2018. The Chinese market, so strong in 2017, fell away notably in the final
months of the period. Japan continued to build on its growth last year with the Nikkei Index touching levels not seen in over 25 years, early in
2018, before falling back.

The Chinese economy continued to grow at a pace of around 6.8%. However, it faced downgrades to long-term growth projections and sovereign
debt ratings from several institutions, such as the IMF and ratings agencies Fitch and S&P. Japanese GDP recorded a run of eight consecutive
quarters of growth before suffering a setback in the first quarter of 2018 when GDP fell 0.6% on an annualised basis.

In Japan, Prime Minister Shinzo Abe called an election for the end of October 2017, which he won convincingly giving him a third term as leader
of the government. However, since then he has been beset by scandals, concerning undue influence on land purchasing for a group with
connections to his wife.

On the political side, markets were jittery as Trump initiated tariffs on Chinese imports to the US and more general imports of aluminium and
steel. While a surprising development was the thawing in relations between North Korea and both South Korea and the US.

In June, the Reserve Bank of India raised interest rates for the first time since 2014 after a long period of easing due to rising inflationary pressures
from higher fuel and food prices. The Bank of Japan (BOJ) kept its monetary policy as loose as it has been for the past several years. There was
some speculation of a change in stance from the BOJ in March when it reduced the size of bids at auction.

The Chinese authorities continued to tightly manage the economy, clamping down on excessive lending particularly to the construction and
finance industries as well as helping encourage consumer spending.

Towards the end of the period, renewed US dollar strength caused some stress in regional bond markets because of the large component of US
dollar-denominated debt.

Fixed Income

Fixed income returns over the period have been minimal and vastly eclipsed by equity market returns. Fixed income markets were under pressure
throughout the period from rising interest rates and rising inflationary expectations. Trump’s tax reform at the turn of the year caused a spike in
bond yields as prospective inflation rates rose. Subsequent readings in US wage growth, specifically the January figure, released in early February,
caused bond yields to rise again while the rising oil price kept yields at higher levels. The US 10-year Treasury yield rose above 3.1% in May for the
first time in over four years.

Spreads widened markedly in the eurozone, most particularly between Italian bond and German bond yields following the Italian general election.

The Fed raised rates three times during this reporting period: in December, March and June. This took the benchmark interest rate to 2.0%. The
Fed has issued guidance of further rate hikes through 2018 and raised its economic outlook. This was based largely on the increasingly tight US
labour market with unemployment down to generational lows of 3.8%.

For a definition of italicised terms, please refer to the Glossary on page 880.
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Market background
(continued)

Fixed Income (continued)

The BoE raised rates in November by 0.25% to 0.5%, reversing the cut made in August 2016, and the first rise in over 10 years. The hike in interest
rates had been well flagged and was taken in its stride by the market. However, softer data emanating from the UK meant that the BoE was unable
to continue its tightening path and rate expectations dropped accordingly.

Monetary policy remained accommodative in Europe and Japan. The BOJ reduced its medium-term inflation target from 2.0% to a range of 0.5%-
1.0%, a sign of the difficulties the Japanese economy has had in engendering meaningful inflation. In the eurozone, the ECB scaled back further
on its monthly bond-purchasing programme before, in June, guiding towards an ending of its quantitative easing plan by the end of 2018. At the
same time, it suggested that interest rate hikes were still some way off.

Currency and Commodities
The US dollar recovered in the final couple of months of the period after a steady decline through 2017. Fed tightening as well as robust relative
economic growth helped underpin the dollar.

The trend in Sterling was almost the reverse of the US dollar. It experienced renewed strength through most of the period on greater optimism
around Brexit and recovering inflation; but it fell away in the final months on the back of renewed pessimism surrounding Brexit as well as the
expectation that the BoE would only tighten gradually.

The euro was strong through most of the period reflecting robust economic growth but declined against other major currencies late in the period,
as signs emerged of a slowdown in the eurozone.

The oil price rallied strongly in the period as OPEC members agreed supply reductions and as geopolitical tensions caused disruption to supply
from Venezuela and sanctions remained in place against Iran. Although shale gas and oil production levels rose, demand for oil remained strong
and new supply was met by demand. A decision by OPEC to raise supply in June caused oil prices to soften a little.

Other key commodities such as copper and iron ore were quite volatile but, like oil, underpinned by recovering economic growth. The gold price
slipped from recent highs in January, as while inflation expectations rose, actual inflation remained relatively subdued and geopolitical turmoil
did not upset sentiment towards equity and bond markets enough to create a marked shift into so-called ‘safe-haven’ assets such as gold.

For a definition of italicised terms, please refer to the Glossary on page 880.
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Notes applicable to the financial statements of all Sub-funds
for the year ended 30 June 2018

1.1 Accounting policies

(a) Basis of preparation

The financial statements have been prepared using the historical cost convention in accordance with United Kingdom Generally Accepted
Accounting Practice (UK GAAP) and the Statement of Recommended Practice ‘Financial Statements of UK Authorised Funds’ issued by the
Investment Management Association (now known as The Investment Association) in May 2014 (the SORP). They have been prepared on a going
concern basis apart from the Newton European Higher Income Fund and the Insight Global Select Bond Fund which have been prepared on a
break up basis as the Sub-funds are now closed to investment and will be wound up when all assets and liabilities are settled. Under this basis
assets are recorded at their recoverable value and liabilities are recorded at their expected settlement value. Any additional costs in respect of
the termination of the Sub-funds will be borne by the ACD.

In applying UK GAAP, the financial statements have been prepared in compliance with Financial Reporting Standard 102 (FRS 102).

(b) Valuation of investments

The listed investments of the Sub-funds have been valued at bid market prices net of any accrued interest, at close of business on the last working
day of the year in line with the last dealing valuations in the period. Holdings in Collective Investment Schemes are valued at the last sale price
available at the valuation point. The valuations of unlisted investments are based on the ACD’s assessment of their estimated realisable value.
Suspended securities are valued initially at the suspended price but are subject to constant review.

(c) Foreign exchange

All transactions in foreign currencies are translated into Sterling at the rates of exchange ruling at the date of such transactions. Foreign
currency assets and liabilities at the end of the accounting period are translated at the exchange rate at close of business on the last working
day of the year.

(d) Revenue

Dividends on equities, non-equity investments excluding debt securities, and revenue from shares/units held in underlying Funds are recognised
when the security is quoted ex-dividend. Bank interest is accounted for on an accruals basis. US REIT dividend revenue is accounted for partly as
revenue and partly as capital depending on the underlying REIT distribution. All REIT dividend revenue is recognised on an accruals basis.

Interest on debt securities is recognised on an effective interest rate basis. Accrued interest purchased or sold is excluded from the cost of the
security and is treated as revenue.

Premiums received in respect of written call options, where the express purpose is to generate extra revenue, are accrued to the revenue account
on a straight line basis over the life of the contract.

Returns from bond futures are apportioned into revenue and capital components in order to reflect the nature of the financial instrument.

Special dividends are reviewed on a case by case basis in determining whether the amount is capital or revenue in nature. The tax treatment
follows the accounting treatment of the principal amount.

Stock dividends (stocks received in lieu of cash dividends) are recognised as revenue.

Underwriting and sub-underwriting contracts and placings may also be entered into. Commissions earned on these transactions are accounted
for when the issue underwritten takes place and, to the extent that the shares are taken up, a proportion of the commission is accounted for as
capital, otherwise the commission is treated as revenue.

Excess reportable income from underlying offshore reporting funds is recognised as revenue when the related statement of reportable income
is made publicly available.

Some Sub-funds have entered into stock lending transactions during the period. The Sub-funds, or the Depositary on behalf of the Sub-funds,
receives collateral to cover against the risk of future redelivery not being completed. There is no limit on the property of the Sub-fund which may
be the subject of stock lending transactions. Commissions received as a consequence of stock lending for the benefit of the Sub-fund and its
shareholders are accounted for within revenue net of associated costs, and are recognised on an accruals basis.

(e) Expenses
All expenses are charged to the revenue property of the Sub-funds, with the exception of the costs associated with the purchase and sale of
investments, which have been charged to capital property. All expenses are recognised on an accruals basis.

In order to maintain the Ongoing Charge of particular Sub-funds at a competitive level with regard to the comparable funds in the market place,
BNY Mellon Investment Management EMEA Limited (the “Global Distributor and Promoter”) undertook to pay a discretionary sum equivalent to
the percentage amount, if the Ongoing Charge of the particular Sub-fund exceeds an agreed Ongoing Charge limit. Further information on the
cap arrangement is detailed in Note 5 of the accounts of the relevant Sub-funds.

(f) Rebates
Rebates on underlying funds' management fees are accounted for on an accruals basis and are subsequently attributed to the Sub-funds' revenue
or capital depending on the fee structure of the underlying funds.
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Notes applicable to the financial statements of all Sub-funds
(continued)

1.1 Accounting policies (continued)

(g) Taxation

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance sheet date where transactions
or events have occurred at that date that will result in an obligation to pay less or receive more tax. Deferred tax assets are recognised only to the
extent that the ACD considers that it will be more likely than not that there will be taxable profits from which underlying timing differences can
be deducted. The charge for taxation is based on the results for the year. In general, the tax accounting treatment follows that of the principal
amount. The charge for taxation is provided at 20% on taxable income for the year less expenses.

Authorised investment companies with variable capital are exempt from tax on capital gains. Therefore any capital return is not included in the
taxation reconciliations, within the notes to the Sub-Funds.

(h) SDRT
Stamp Duty Reserve Tax (SDRT), where payable, is charged to the capital property of each Sub-fund. SDRT was abolished on 5 April 2014. However
non-pro rata in specie redemptions are still subject to the principal SDRT charge.

(i) Dilution adjustment
The ACD may make a discretionary dilution adjustment if in its opinion the existing Shareholders (for net purchases) or remaining Shareholders
(for net redemptions) might otherwise be adversely affected. The ACD therefore reserves the right to impose a dilution adjustment in the
following circumstances:

e where a Sub-fund is in continual decline (a net outflow of investment);
e where a Sub-fund is experiencing large levels of net subscriptions or net redemptions relative to its size;

e inany other circumstances where the ACD believes it will be in the interests of shareholders to make a dilution adjustment.

(j) Over the counter derivatives

Valuation:
The Sub-funds may invest in over the counter (OTC) derivatives and the market value of these are based on models which take
into account relevant market inputs as well as the time values, liquidity and volatility factors underlying the positions. Amounts due to and
from an individual counterparty which fall under a legally enforceable International Swaps and Derivatives Association (ISDA) Master Agreement
are netted.

All realised and unrealised gains and losses on derivatives are taken to the Statement of Total Return and are included in the net capital
gains/(losses) on investments.
Premiums paid by the Sub-funds:

Credit default swaps are used to manage credit risk and are used to protect capital. Premiums paid by the Sub-funds are taken to capital.

Interest rate swaps are used to manage market price risk, including interest rate risk. The interest received or paid is taken to capital. Interest rate
swap options or currency options are written or purchased to protect capital. All returns including the premium are taken to capital. Exchange
traded index options are written to enhance the revenue and yield of the Sub-funds. As such the premiums received by the Sub-funds are taken
to revenue.

Zero-Coupon Inflation Swaps and FX Options are used to protect capital. Premiums paid by the Sub-funds are taken to capital.
The treatment for any related charges will follow that of the premium.

Please refer to the accounts of the individual Sub-funds for further information.
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Notes applicable to the financial statements of all Sub-funds
(continued)

1.2 Distribution policies

(a) Basis of distribution

Insight Corporate Bond, Insight Inflation Linked Corporate Bond, Newton Global High Yield Bond, Newton Global Dynamic Bond, Newton Global
Dynamic Bond Income, Newton Index Linked Gilt, Newton International Bond, Newton Long Corporate Bond, Newton Sustainable Sterling Bond
and Newton Long Gilt invest more than 60% in qualifying investments (as defined by s468L ICTA 1998) and will pay an interest distribution. All
other Sub-funds are not more than 60% invested in qualifying investments and, where applicable, will pay a dividend distribution. For the purpose
of calculating the distribution, interest on debt securities is computed on an effective yield basis, the same basis on which it is reflected in the
financial statements. The distribution is determined based on the individual Sub-fund’s net revenue after taxation.

Previously interest distributions, whether these were distributed to Shareholders or reinvested in shares, were paid net of income tax at 20% for
share classes which were not designated as gross paying share classes. All distributions paid on or after 6 April 2017 were paid without the
deduction of income tax.

(b) Stock dividends
The ordinary element of stocks received in lieu of cash dividends is recognised as revenue and forms part of the distribution. Any excess in value
of shares received over the amount of cash forgone is taken to capital.

(c) Special dividends
Amounts recognised as revenue will form part of the Sub-funds’ distribution.

(d) Collective Investment Schemes
All distributions received from holdings in collective investment schemes, including those from accumulation holdings, are treated as revenue
and form part of the distribution of the Sub-funds with the exception of the equalisation element, which is treated as capital.

(e) Bond futures streaming
Returns from bond futures are streamed into revenue and capital components. Amounts recognised as revenue from long positions form part of
the distribution. Amounts recognised as revenue from short positions reduce the amounts available for distribution.

(f) US REIT dividends
Dividends on US REITs are streamed between capital and revenue components. Amounts recognised as revenue form part of the distribution.
Amounts recognised as a return of capital are recognised in the capital of the Sub-funds and are not included as part of the distribution.

(g) Expenses

The annual ACD fees are reimbursed by capital property for revenue distribution calculation purposes in the case of Newton Asian Income, Newton
Global High Yield Bond, Newton European Higher Income (closed), Newton Global Dynamic Bond Income, Newton Multi- Asset Balanced, Newton
UK Equity and Newton Real Return. The annual ACD fees and other fees and expenses are reimbursed by capital property for revenue distribution
calculation purposes in the case of Insight Equity Income, Insight Global Select Bond (closed), Insight Equity Income Booster, Newton Emerging
Income, Newton Global Income, Newton Multi-Asset Income, Newton Global Dynamic Bond and Newton UK Income.

(h) Unclaimed distributions
Any unclaimed distributions are repaid to the Sub-funds after six years. Such amounts are treated as capital, and will not form part of the distribution.

(i) Allocation of revenue and expenses
Revenue and non share class specific expenses are allocated each day pro rata to the Net Asset Value of assets attributable to each share class.
Taxation is computed by reference to the net revenue after expenses and tax attributable to each class.
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Notes applicable to the financial statements of all Sub-funds
(continued)

2 Financial instruments

In pursuing their respective objectives, each Sub-fund of the Company holds a number of financial instruments. The Sub-funds' financial
instruments, other than derivatives, comprise securities and other investments, cash balances, debtors and creditors that arise directly from its
operations, for example, in respect of sales and purchases awaiting settlement, amounts receivable for creations and payable for cancellations
and debtors for accrued revenue.

The ACD has delegated the day-to-day administration of the investment programme to the Investment Manager. The Investment Manager is also
responsible for ensuring that the Sub-funds are managed within the terms of their investment guidelines and limits set out in the Prospectus.
The ACD reserves to itself the investment performance, product risk monitoring and oversight and the responsibility for the monitoring and
oversight of regulatory and operational risk for the Sub-funds. The ACD has appointed a risk manager who has responsibility for the daily risk
management process with assistance from key risk management personnel of the Investment Manager, including members of the risk management
team, a centralised group which performs an independent risk management function. The risk management team independently monitors
investment risk. The risk management team tracks the actual risk management practices being deployed across the different Sub-funds. By
breaking down the components of the process, the risk management team has the ability to determine if the appropriate risk management
processes are in place for the Sub-funds. This captures the risk management tools employed and how the levels of risk are controlled, ensuring
risk/return is considered in portfolio construction and the ongoing review.

The main risks arising from financial instruments and the ACD’s policies for managing these risks are summarised below. These policies have been
applied throughout the year.

Market price risk

Market price risk is the risk that the value of the Sub-fund’s investment holdings will fluctuate as a result of changes in market prices caused by
factors other than interest rate or foreign currency movement. Market price risk arises mainly from uncertainty about future prices of financial
instruments the Sub-fund might hold. It represents the potential loss the Sub-fund might suffer through holding market positions in the face of
price movements. The Sub-fund’s investment portfolio is exposed to market price fluctuations, which are monitored by the ACD in pursuance of
the investment objective and policy as set out in the Prospectus.

Adherence to investment guidelines and to investment and borrowing powers set out in the Rules of the Collective Investment Schemes
Sourcebook of the Financial Conduct Authority mitigates the risk of excessive exposure to any individual security or issuer.

Please see individual Sub-funds for the year end exposure and sensitivity analysis.

Derivative risk

The Sub-funds may also enter into derivative transactions such as forward foreign currency contracts, futures contracts and options contracts.
Forward currency contracts are used to manage currency risk arising from holdings of overseas securities or to increase or reduce exposure to a
currency pair. Futures are also used to manage market price risk. The Sub-funds may use options as part of a hedging strategy. The purpose of

undertaking these contracts is to protect the portfolio as far as possible from a downturn in the markets. Certain Sub-funds may also make use
of expanded regulations and use derivatives in pursuit of their investment objectives.

Exchange traded and OTC derivatives (on an index or on single stocks) can be written to enhance the yield for investors. As such returns are taken
to revenue.

The Sub-funds may also invest in over the counter (OTC) derivatives such as interest rate swaps, credit default swaps and options. Refer to the
individual Sub-fund for further information.
Global exposure

To evaluate the global exposure of the Sub-funds, the Investment Manager uses either the Commitment or the Value at Risk (VaR) approach.

The Commitment approach converts the Sub-fund’s financial derivative instruments position into an equivalent position of the underlying assets
based on the market value of the underlying asset. Using the Commitment approach, the Sub-fund must ensure that its global exposure does not
exceed its net asset value. It is calculated as the sum of the absolute value of the exposure of each individual derivative after allowing for netting
and hedging arrangements.

Value-at-Risk (VaR) is a statistical measurement. It intends to measure the maximum potential loss at a given confidence level (probability) over
a specific time period under normal market conditions. All of the positions within the portfolio are taken into account for the VaR calculation, not
only derivatives.

Absolute and Relative VaR are calculated daily using a VaR risk model based on at least a year's historical data. This method for calculating VaR
contains no standard distribution assumption and assumes that history repeats itself.

Under the relative VaR approach, the VaR of the Sub-fund is compared to that of a benchmark or reference portfolio.

The Absolute VaR of a UCITS cannot be greater than 10% of its NAV when using a 5 day holding period. The Relative VaR of a UCITS cannot be
more than two times the VaR of the reference portfolio.

The calculation of the Absolute and Relative VaR is carried out in accordance with the following parameters:
e one-tailed confidence interval of 99%;

¢ holding period equivalent to 5 days is used to calculate the VaR for Insight Corporate Bond Fund and Insight Inflation Linked Corporate Bond
Fund whilst, holding period equivalent to 1 day is used for Insight Global Absolute Return Fund and Insight Global Multi-Strategy Fund*;

o effective observation period (history) of risk factors of 250 business days or greater (ESMA Guidelines require at least 250 business days);
e daily calculation.

*The holding period of the Insight Global Absolute Return Fund and the Insight Global Multi-Strategy Fund changed from a 5 day period to a 1 day period, as of 3 January 2018.
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Notes applicable to the financial statements of all Sub-funds
(continued)

2 Financial instruments (continued)
A VaR number is defined at a specified probability and a specified time horizon. A 99% five day VaR means that the expectation is that 99% of the
time over a five day period the Sub-fund will lose less than this number in percentage terms.

The table below lists the Sub-funds that utilise VaR, with the rest of the Sub-funds utilising the Commitment approach.

Utilisation method VaR limits reached for financial year ending 30/6/2018
used to calculate Reference Lowest Highest Average
exposure Portfolio % % %
Insight Corporate Bond Fund Relative VaR Markit iBoxx GBP
Collateralized &
Corporate Index 48.50 56.50 52.33
Insight Global Absolute Return Fund Absolute VaR n/a 15.36 28.54 20.42
Insight Global Multi-Strategy Fund Absolute VaR n/a 16.98 32.38 26.18
Insight Inflation-Linked Corporate Bond Fund Absolute VaR n/a 11.10 18.40 16.08
VaR limits reached for financial year ending 30/6/2017
Method used to Reference Lowest Highest Average
calculate exposure Portfolio % % %
Insight Corporate Bond Fund Relative VaR Markit iBoxx GBP
Collateralized &
Corporate Index 52.00 75.00 63.10
Insight Global Absolute Return Fund Absolute VaR n/a 22.20 30.60 25.05
Insight Global Multi-Strategy Fund Absolute VaR n/a 26.10 37.00 32.19
Insight Inflation-Linked Corporate Bond Fund Absolute VaR n/a 18.20 34.00 24.06

The below table shows the average leverage for the Sub-funds affected. Where the global exposure is calculated using the Commitment approach,
this is as described previously. For the Sub-funds utilising VaR, leverage is calculated as the sum of the notionals of the derivatives used.
Average Leverage
30/06/2018 30/06/2017

Method % %

Insight Corporate Bond Fund VaR 98.83 109.12
Insight Global Absolute Return Fund VaR 203.98 213.99
Insight Global Multi-Strategy Fund VaR 186.77 190.10
Insight Inflation-Linked Corporate Bond Fund VaR 179.98 210.55

Leverage

30/06/2018 30/06/2017

Method % %

Insight Equity Income Booster Fund Commitment 7.06 0.18
Newton Asian Income Fund Commitment 0.00 2.69
Newton Emerging Income Fund Commitment 0.00 3.85
Newton Global Dynamic Bond Fund Commitment 11.22 20.62
Newton Global Dynamic Bond Income Fund  Commitment 11.84 19.39
Newton Global High Yield Bond Fund Commitment 72.93 80.74
Newton Global Opportunities Fund Commitment 0.00 1.20
Newton International Bond Fund Commitment 5.92 18.06
Newton Multi-Asset Balanced Fund Commitment 1.81 1.69
Newton Multi-Asset Diversified Return Fund Commitment 17.22 11.39
Newton Multi-Asset Income Fund Commitment 3.10 4.47
Newton Sustainable Real Return Fund Commitment 1.91 n/a
Newton Sustainable Sterling Bond Fund Commitment 20.29 n/a
Newton Real Return Fund Commitment 211 10.38

Foreign currency risk
The base rate currency for all Sub-funds is Sterling and thus foreign currency risk is the risk that the value of the Sub-funds’ investment holdings
will fluctuate as a result of changes in foreign currency exchange rates.

Some of the Sub-funds' investment portfolios are invested in overseas securities and movements in foreign exchange rates can affect the balance
sheet. The ACD may seek to manage exposure to currency movements by using forward exchange contracts or by hedging the sterling value of
investments that are priced in other currencies. Revenue received in other currencies is converted to sterling on or near the date of receipt.

Tables showing the foreign currency risk and sensitivity for currencies with exposure deemed material (above 10% of the NAV), is detailed in the
relevant Sub-funds’ accounts.
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Notes applicable to the financial statements of all Sub-funds
(continued)

2 Financial instruments (continued)

Interest rate risk
Interest rate risk is the risk that the value of the Sub-funds' investment holdings will fluctuate as a result of changes in interest rates.

Some of the Sub-funds invest in fixed and floating rate securities. The revenue of these Sub-funds may be affected by changes to interest rates
relevant to particular securities or as a result of the ACD being unable to secure similar returns on the expiry of contracts or sale of securities.
Interest rate movements or the expectation of such movements in the future may affect the value of fixed interest securities. Interest receivable
on bank deposits or payable on bank overdraft positions will be affected by fluctuations in interest rates.

A table showing the interest rate risk is detailed in the relevant Sub-funds’ accounts. The benchmark rate used is LIBOR. Sterling denominated
credit bank balances currently bear interest at 0.00%, sterling overdraft bank balances at 1.95%, Insight Investment GBP Liquidity Fund at 0.61%,
Insight Investment EUR Cash Fund at (0.41%), and Insight Investment USD Liquidity Fund at 2.07%.

The Sub-funds may also use interest rate swaps to manage interest rate risk. Refer to the derivative risk disclosure on the individual Sub-funds for
further information.

Liquidity risk
The risk of low market liquidity, through reduced trading volumes, affects the ability of the Sub-funds to trade financial instruments at values
previously indicated by financial brokers.

The Sub-funds invest primarily in companies incorporated in the major markets of the world, which are typically considered to be operations with
high levels of liquidity. From time to time, however, market liquidity may be affected by economic events.

Exposure to hedge funds is gained by using closed ended investment trust structures which can be traded on various exchanges on a daily basis.
However, as with all tradeable financial instruments, the level of liquidity available within the wider financial markets has an impact upon the
ability to execute a trade on a given day.

To manage these risks, the Investment Manager undertakes research of investment opportunities to select securities congruent with the
Sub-fund’s investment objective.

All stocks are valued daily. Stocks identified as being illiquid are reviewed for pricing accuracy on a regular basis.

Credit/Counterparty risk

Certain transactions in securities that the Sub-funds enter into expose them to the risk that the counterparty will not deliver the investment for
a purchase, or cash for a sale after the Sub-fund has fulfilled its responsibilities. The Sub-funds only buy and sell investments through brokers that
have been approved by the ACD as an acceptable counterparty. In addition, limits are set on the exposure to any individual broker that may exist
at any time and changes in brokers’ financial ratings are reviewed.

Credit risk also occurs with regard to any amounts owed to the Sub-funds by counterparties. Within the structure of the Sub-funds this counterparty
credit risk is most likely to occur in OTC positions that are creating positive returns.

To ensure that credit risk is controlled, any OTC position which is guaranteed by a counterparty will only be effected with a counterparty that
receives a minimum short term rating of A2 and above from Standard & Poor’s. If the issuer is not rated by Standard & Poor’s the equivalent
credit rating from another major credit rating agency (such as Moody’s, Fitch or DBRS) will be used.

At the balance sheet date some of the Sub-funds were invested in bonds. Bonds involve the risk that the bond issuer will be unable to meet its
liability to pay interest or redeem the bond. The Sub-funds select bonds taking into account the credit rating of bonds.

Fair value of financial assets and financial liabilities
There is no material difference between the value of the financial assets and liabilities, as shown in the balance sheet, and their fair value.
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Fund Report
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General Information

Investment Adviser: Walter Scott & Partners Limited
Fund Size: £1,070.35m

Comparative Index: FTSE All World TR GBP

Sector: The Investment Association Global
Yield as at 30 June 2018:

B Shares (Accumulation) 0.70%

B Shares (Income) 0.70%

Exempt Shares 2 (Accumulation) 0.84%

Institutional Shares (Accumulation) 0.60%

Institutional W Shares (Accumulation) 0.83%

Institutional W Shares (Income) 0.84%

Sterling Income Shares 0.07%

X Shares (Accumulation) 1.53%

Key Dates: Fund Launch 24 August 2007

Investment Objective
To achieve long-term capital appreciation through investments in predominantly equity securities of companies located throughout the world.

Statutory Performance Data

From 30/06/2017 30/06/2016 30/06/2015
To 30/06/2018 30/06/2017 30/06/2016
B Shares (Accumulation) 12.69% 19.26% 17.13%
B Shares (Income) 12.70% 19.25% 17.15%
Exempt Shares 1 (Accumulation)* n/a n/a 17.63%
Exempt Shares 2 (Accumulation) 12.86% 19.44% 17.46%
Institutional Shares (Accumulation) 12.58% 19.14% 17.16%
Institutional W Shares (Accumulation) 12.86% 19.44% 17.46%
Institutional W Shares (Income) 12.86% 19.43% 17.46%
Sterling Income Shares 11.95% 18.44% 16.49%
X Shares (Accumulation) 13.71% 20.34% 18.34%
FTSE All World TR GBP 9.39% 22.95% 13.99%

Source: Lipper as at 30 June 2018 — Total return including revenue net of UK tax and annual charges. All figures are in sterling terms.
*Full 3 year performance data is not available. For share class launch and closure dates, please refer to the Statistics section on pages 16 to 19.

Past performance is not a guide to future performance. The value of investments and the revenue from them is not guaranteed and can fall as
well as rise due to stock market and currency movements. When you sell your investment you may get back less than you originally invested.
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Fund Report
(continued)

Portfolio Summary
Over the 12-month review period, the Sterling Income share class of the Sub-fund returned 11.95% against 9.39% for the FTSE All-World Index TR.

While the final six months of 2017 saw substantial stock market gains, 2018 has been a much more difficult period for markets, with limited gains.
The final months of 2017 were driven by the prospect of substantial corporate and income tax cuts in the US which passed through Congress at
the end of the year. The first half of 2018 has seen increased volatility in markets as investors took fright from higher wage inflation in the US, and
President Donald Trump’s trade dispute with China and other major trading partners.

At the sector level, the portfolio’s information technology holdings were the largest contributors to performance, with Adobe Systems, which
posted a 70% return, and Mastercard featuring as the largest single-stock contributors. The energy sector was the second biggest contributor
with CNOOC and EOG performing strongly. In relative terms, large exposure to information technology was a positive influence, while minimal
exposure to the weak financials sector was beneficial. The portfolio’s one holding in the financial sector, AlA, performed well over the period and
also contributed to relative return.

The portfolio’s stocks in the healthcare sector provided the largest contribution to relative returns in aggregate, with Intuitive Surgical and CSL
amongst the largest contributors. Meanwhile, holdings in consumer discretionary and consumer staples detracted from relative performance.

From a regional perspective, holdings in the US were very strong contributors to absolute and relative returns. Stocks held in the Pacific ex-Japan
region and emerging markets were also accretive to performance, on both an absolute and relative basis. The portfolio’s UK stocks lagged in
absolute and relative terms.

New positions in Alimentation Couche-Tard, Cognex, Waters Corporation and Jardine Matheson were added to the portfolio during the period.
Holdings in Suncor Energy, Hennes & Mauritz and Tractor Supply were sold.

Investors continue to grapple with the recurring problem of whether to view sell-offs as an opportunity to buy, or whether they mark the beginning
of the much-anticipated bear market. The current sell-off is no different. The market has a long history of confounding those who would call its
top, so resilient and persistent has it been in its upward trajectory of the past 10 years.

There is a possibility that the earnings environment will not remain as benign going forward and that volatility will increase. Risks to the market
at this late stage of a lengthy bull period have unquestionably risen. However, our engagement with companies still paints a positive picture of
top-line growth and margin improvement across a wide range of sectors.

For a definition of italicised terms, please refer to the Glossary on page 880.

The table below shows the top ten purchases and sales (excluding any derivative and short term cash transactions) for the year.

Purchases Sales

Waters Suncor Energy

Alimentation Couche-Tard class 'B' shares Tractor Supply

Cognex Adobe Systems

KONE class 'B' shares China Mobile

Edwards Lifesciences Intuitive Surgical

Inditex Hennes & Mauritz series 'B' shares
China Mobile Fanuc

TIX MasterCard class 'A' shares
Roche Holding Novo Nordisk class 'B' shares
Jardine Matheson Automatic Data Processing
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Statistics
for the year ended 30 June 2018

Comparative tables

30/06/2018 30/06/2017 30/06/2016
B Shares (Accumulation) (pence) (pence) (pence)
Change in net assets per share
Opening net asset value per share 183.77 156.49 131.26
Return before operating charges* 25.04 28.95 26.70
Operating charges (1.84) (1.67) (1.47)
Return after operating charges 23.20 27.28 25.23
Distributions (1.44) (1.37) (1.13)
Retained distributions on accumulation shares 1.44 1.37 1.13
Closing net asset value per share 206.97 183.77 156.49
*After direct transaction costs of (0.04) (0.04) (0.05)
Performance
Return after charges 12.62% 17.43% 19.22%
Other information
Closing net asset value (£) 6,046,621 5,223,288 3,735,927
Closing number of shares 2,921,511 2,842,264 2,387,278
Operating charges** 0.95% 0.96% 1.08%
Direct transaction costs* 0.02% 0.03% 0.04%
Prices
Highest share price 209.15 189.80 154.13
Lowest share price 182.54 157.76 122.10
30/06/2018 30/06/2017 30/06/2016
B Shares (Income) (pence) (pence) (pence)
Change in net assets per share
Opening net asset value per share 177.09 151.93 128.33
Return before operating charges* 24.14 28.11 26.15
Operating charges (1.78) (1.62) (1.43)
Return after operating charges 22.36 26.49 24.72
Distributions (1.39) (1.33) (1.12)
Retained distributions on accumulation shares — - —
Closing net asset value per share 198.06 177.09 151.93
*After direct transaction costs of (0.04) (0.04) (0.05)
Performance
Return after charges 12.63% 17.44% 19.26%
Other information
Closing net asset value (£) 504,013 208,300 117,777
Closing number of shares 254,471 117,624 77,520
Operating charges** 0.95% 0.96% 1.08%
Direct transaction costs* 0.02% 0.03% 0.04%
Prices
Highest share price 201.55 184.28 150.74
Lowest share price 176.04 153.17 119.45

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.
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Statistics
(continued)

Comparative tables (continued)

Exempt Shares 2 30/06/2018 30/06/2017 30/06/2016
(Accumulation) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 281.17 239.07 199.98
Return before operating charges* 38.35 44.26 40.77
Operating charges (2.38) (2.16) (1.68)
Return after operating charges 35.97 42.10 39.09
Distributions (2.65) (2.49) (2.30)
Retained distributions on accumulation shares 2.65 2.49 2.30
Closing net asset value per share 317.14 281.17 239.07
*After direct transaction costs of (0.06) (0.06) (0.08)
Performance

Return after charges 12.79% 17.61% 19.55%
Other information

Closing net asset value (£) 116,170,574 148,189,855 155,786,105
Closing number of shares 36,631,151 52,705,106 65,162,096
Operating charges** 0.80% 0.81% 0.81%
Direct transaction costs* 0.02% 0.03% 0.04%
Prices

Highest share price 320.46 290.38 235.47
Lowest share price 279.28 241.01 186.11
Institutional Shares 30/06/2018 30/06/2017 30/06/2016
(Accumulation) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 274.68 234.14 196.34
Return before operating charges* 37.41 43.30 39.96
Operating charges (3.04) (2.76) (2.16)
Return after operating charges 34.37 40.54 37.80
Distributions (1.87) (1.79) (1.75)
Retained distributions on accumulation shares 1.87 1.79 1.75
Closing net asset value per share 309.05 274.68 234.14
*After direct transaction costs of (0.06) (0.06) (0.07)
Performance

Return after charges 12.51% 17.31% 19.25%
Other information

Closing net asset value (£) 114,544,241 121,507,780 102,461,876
Closing number of shares 37,063,509 44,235,420 43,760,154
Operating charges** 1.05% 1.06% 1.06%
Direct transaction costs* 0.02% 0.03% 0.04%
Prices

Highest share price 312.31 283.71 230.61
Lowest share price 272.83 236.03 182.66

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.
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Statistics
(continued)

Comparative tables (continued)

Institutional W Shares 30/06/2018 30/06/2017 30/06/2016
(Accumulation) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 187.51 159.43 133.36
Return before operating charges* 25.55 29.52 27.19
Operating charges (1.58) (1.44) (1.12)
Return after operating charges 23.97 28.08 26.07
Distributions (1.76) (1.66) (1.53)
Retained distributions on accumulation shares 1.76 1.66 1.53
Closing net asset value per share 211.48 187.51 159.43
*After direct transaction costs of (0.04) (0.04) (0.05)
Performance

Return after charges 12.78% 17.61% 19.55%
Other information

Closing net asset value (£) 184,923,290 144,799,060 95,694,613
Closing number of shares 87,440,921 77,222,969 60,021,117
Operating charges** 0.80% 0.81% 0.81%
Direct transaction costs* 0.02% 0.03% 0.04%
Prices

Highest share price 213.70 193.66 157.03
Lowest share price 186.25 160.72 124.12
Institutional W Shares 30/06/2018 30/06/2017 30/06/2016
(Income) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 178.14 152.81 129.05
Return before operating charges* 24.30 28.30 26.33
Operating charges (1.51) (1.38) (1.09)
Return after operating charges 22.79 26.92 25.24
Distributions (1.68) (1.59) (1.48)
Retained distributions on accumulation shares — — —
Closing net asset value per share 199.25 178.14 152.81
*After direct transaction costs of (0.04) (0.04) (0.05)
Performance

Return after charges 12.79% 17.62% 19.56%
Other information

Closing net asset value (£) 88,240,537 85,382,916 24,764,696
Closing number of shares 44,286,616 47,931,345 16,205,974
Operating charges** 0.80% 0.81% 0.81%
Direct transaction costs* 0.02% 0.03% 0.04%
Prices

Highest share price 203.03 185.62 151.97
Lowest share price 177.08 154.06 120.16

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.
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Statistics
(continued)

Comparative tables (continued)

30/06/2018 30/06/2017 30/06/2016
Sterling Income Shares (pence) (pence) (pence)
Change in net assets per share
Opening net asset value per share 237.75 204.06 172.53
Return before operating charges* 32.27 37.64 34.95
Operating charges (4.05) (3.69) (2.91)
Return after operating charges 28.22 33.95 32.04
Distributions (0.18) (0.26) (0.51)
Retained distributions on accumulation shares — — —
Closing net asset value per share 265.79 237.75 204.06
*After direct transaction costs of (0.05) (0.05) (0.07)
Performance
Return after charges 11.87% 16.64% 18.57%
Other information
Closing net asset value (£) 6,964,244 2,918,853 2,534,125
Closing number of shares 2,620,212 1,227,723 1,241,827
Operating charges** 1.62% 1.63% 1.63%
Direct transaction costs* 0.02% 0.03% 0.04%
Prices
Highest share price 268.82 245.86 201.49
Lowest share price 236.30 205.71 160.42
X Shares 30/06/2018 30/06/2017 30/06/2016
(Accumulation) (pence) (pence) (pence)
Change in net assets per share
Opening net asset value per share 211.42 178.43 148.13
Return before operating charges* 28.96 33.09 30.39
Operating charges (0.11) (0.10) (0.09)
Return after operating charges 28.85 32.99 30.30
Distributions (3.68) (3.37) (2.87)
Retained distributions on accumulation shares 3.68 3.37 2.87
Closing net asset value per share 240.27 211.42 178.43
*After direct transaction costs of (0.04) (0.04) (0.06)
Performance
Return after charges 13.65% 18.49% 20.46%
Other information
Closing net asset value (£) 552,957,686 622,034,522 64,367,278
Closing number of shares 230,141,293 294,214,817 36,074,985
Operating charges** 0.05% 0.05% 0.06%
Direct transaction costs* 0.02% 0.03% 0.04%
Prices
Highest share price 242.74 218.31 175.73
Lowest share price 210.04 179.87 138.02

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.
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Portfolio Statement (Unaudited)
as at 30 June 2018

Market Total
Investments Holding Value (£) Net Assets (%)
United Kingdom 3.92% (4.13%)
Compass 1,406,250 22,760,156 2.13
Reckitt Benckiser 307,000 19,153,730 1.79
Australia 2.28% (1.98%)
CSL 226,900 24,456,287 2.28
Bermuda 0.20% (0.00%)
Jardine Matheson 45,600 2,179,405 0.20
Canada 0.90% (1.83%)
Alimentation Couche-Tard class 'B' shares 294,400 9,679,415 0.90
Denmark 1.70% (2.27%)
Novo Nordisk class 'B' shares 516,900 18,187,807 1.70
Finland 1.01% (0.56%)
KONE class 'B' shares 278,700 10,778,290 1.01
France 7.02% (6.48%)
Dassault Systemes 84,147 8,900,271 0.83
Essilor International 209,000 22,272,386 2.08
L'Oréal 119,300 22,103,338 2.07
LVMH Moet Hennessy 86,800 21,877,515 2.04
Hong Kong 8.19% (9.05%)
AlA 4,693,600 31,085,394 2.91
China Mobile 801,000 5,386,167 0.50
CLP 1,393,100 11,364,889 1.06
CNOOC 18,363,000 23,968,812 2.24
Hong Kong & China Gas 10,937,270 15,860,069 1.48
Ireland 0.64% (0.51%)
Experian 365,100 6,843,800 0.64
Japan 7.08% (8.25%)
Denso 380,100 14,046,058 1.31
Fanuc 109,200 16,401,935 1.54
Keyence 63,898 27,300,433 2.55
Shin-Etsu Chemical 266,500 17,975,936 1.68
Spain 2.13% (1.97%)
Inditex 881,000 22,789,520 2.13
Switzerland 6.42% (7.03%)
Nestlé 325,600 19,079,018 1.78
Novartis 338,200 19,420,058 1.82
Roche Holding 126,900 21,343,593 1.99
SGS (registered) 4,400 8,867,124 0.83
Taiwan 2.26% (2.42%)
Taiwan Semiconductor Manufacturing ADS (each representing 5 ordinary shares) 874,023 24,203,205 2.26
United States of America 53.48% (50.02%)
Adobe Systems 150,391 27,746,442 2.59
Alphabet class 'C' shares 33,478 28,287,864 2.64
Amphenol class 'A' shares 332,160 21,925,956 2.05
Automatic Data Processing 181,224 18,411,343 1.72
Cerner 472,600 21,398,999 2.00
Cisco Systems 650,996 21,217,465 1.98
Cognex 261,300 8,829,080 0.83
Cognizant Technology 440,126 26,329,219 2.46
Colgate-Palmolive 393,862 19,334,366 1.81
Disney 279,563 22,212,580 2.08
Edwards Lifesciences 197,200 21,744,651 2.03
EOG Resources 365,754 34,476,868 3.22
Fastenal 495,202 18,052,696 1.69
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Portfolio Statement (Unaudited)

(continued)

Market Total
Investments Holding Value (£) Net Assets (%)
United States of America (continued)
Gilead Sciences 291,739 15,655,905 1.46
Intuitive Surgical 63,116 22,861,354 2.14
Johnson & Johnson 219,295 20,156,371 1.88
MasterCard class 'A' shares 180,002 26,797,495 2.50
Microsoft 327,544 24,464,392 2.29
Nike class 'B' shares 419,357 25,312,296 2.36
Oracle 565,389 18,868,426 1.76
Praxair 185,335 22,205,105 2.07
Schlumberger 412,876 20,965,126 1.96
Starbucks 491,213 18,175,160 1.70
Stryker 171,688 21,958,898 2.05
TIX 340,894 24,575,869 2.30
Waters 139,637 20,477,273 1.91
Portfolio of investments 1,040,725,810 97.23
Net current assets 29,625,396 2.77
Total Net Assets 1,070,351,206 100.00
Total unapproved and unquoted securities 0.00%

Comparative figures in brackets refer to 30 June 2017.

During the year ended 30 June 2018, the Sub-fund disposed of its holdings in the Sweden portfolio category, which, at 30 June 2017, represented

1.23% of the Total Net Assets of the Sub-fund.

Unless otherwise indicated, the holdings in the Portfolio Statement represent the ordinary shares, ordinary stock units, common shares or debt

securities of the relevant companies or issuers.
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Statement of Total Return
for the year ended 30 June 2018

30/06/2018 30/06/2017
Notes £ £ £ £
Income
Net capital gains 3 120,227,459 73,835,286
Revenue 4 20,664,619 11,735,731
Expenses 5 (4,695,540) (4,157,835)
Interest payable and similar charges 7 (286) (44)
Net revenue before taxation 15,968,793 7,577,852
Taxation 6 (2,671,045) (1,454,391)
Net revenue after taxation 13,297,748 6,123,461
Total return before distributions 133,525,207 79,958,747
Distributions 8 (13,298,235) (6,103,773)
Change in net assets attributable to
Shareholders from investment activities 120,226,972 73,854,974
Statement of Change in Net Assets Attributable to Shareholders
for the year ended 30 June 2018
30/06/2018 30/06/2017
£ £ £ £
Opening net assets attributable
to Shareholders 1,130,264,574 466,873,095
Amounts received on issue of shares 51,627,313 654,255,388
Amounts paid on cancellation of shares (243,654,054) (78,154,807)
(192,026,741) 576,100,581
Dilution adjustment 162,854 104,973
Change in net assets attributable
to Shareholders from investment activities (see above) 120,226,972 73,854,974
Retained distributions on accumulation shares 11,723,547 13,330,359
Unclaimed distributions — 592
Closing net assets attributable to Shareholders 1,070,351,206 1,130,264,574
Balance Sheet
as at 30 June 2018
30/06/2018 30/06/2017
Notes £ £ £ £
ASSETS
Fixed assets
Investment assets 1,040,725,810 1,104,646,794
Current assets
Debtors 10 11,022,071 5,884,075
Cash and bank balances 11 27,601,967 22,211,514
Total other assets 38,624,038 28,095,589
Total assets 1,079,349,848 1,132,742,383
LIABILITIES
Creditors
Distribution payable 12 (752,065) (768,797)
Other creditors 12 (8,246,577) (1,709,012)
Total other liabilities (8,998,642) (2,477,809)
Total liabilities (8,998,642) (2,477,809)
Net assets attributable to Shareholders 1,070,351,206 1,130,264,574
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Distribution Statement
for the year ended 30 June 2018

Final Dividend distribution in pence per share

Period

Group 1: Shares purchased prior to 1 July 2017

Group 2: Shares purchased 1 July 2017 to 30 June 2018

Prior
Net Amount Period
Revenue Equalisation Payable 30/06/2017
B Shares (Accumulation)
Group 1 1.4401 — 1.4401 1.3695
Group 2 0.8592 0.5809 1.4401 1.3695
B Shares (Income)
Group 1 1.3869 - 1.3869 1.3298
Group 2 1.2752 0.1117 1.3869 1.3298
Exempt Shares 2 (Accumulation)
Group 1 2.6515 — 2.6515 2.4935
Group 2 1.5564 1.0951 2.6515 2.4935
Institutional Shares (Accumulation)
Group 1 1.8657 — 1.8657 1.7874
Group 2 1.3915 0.4742 1.8657 1.7874
Institutional W Shares (Accumulation)
Group 1 1.7649 - 1.7649 1.6627
Group 2 1.0975 0.6674 1.7649 1.6627
Institutional W Shares (Income)
Group 1 1.6795 - 1.6795 1.5940
Group 2 1.1631 0.5164 1.6795 1.5940
Sterling Income Shares
Group 1 0.1810 — 0.1810 0.2619
Group 2 0.0000 0.1810 0.1810 0.2619
X Shares (Accumulation)
Group 1 3.6828 — 3.6828 3.3658
Group 2 3.6828 0.0000 3.6828 3.3658
Franked (%) Unfranked (%)
Final distributions for 30 June 2018 100.00 0.00
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Notes to the Financial Statements
for the year ended 30 June 2018

1 Accounting and Distribution Policies

For information on the Sub-fund's accounting and distribution policies, please refer to the notes applicable to all the Sub-funds of the Company
on pages 7 to 9.

2 Financial Instruments

For information on the Sub-fund’s financial instruments, please refer to the notes applicable to all the Sub-funds of the Company on pages
10 to 12. For numerical disclosure, please see Note 14.

3 Net capital gains

The net capital gains on investments during the year comprise: 30/06/2018 30/06/2017
£ £

Gains on non-derivative securities 120,705,734 73,679,640
Currency exchange (losses)/gains (458,071) 193,266
Activity charges (20,204) (37,620)
Net capital gains 120,227,459 73,835,286

4 Revenue

30/06/2018 30/06/2017

£ £

Bank interest 397 —
Overseas dividends 19,527,485 10,313,375
Stock lending 145,774 87,737
UK dividends 990,963 1,334,619
Total revenue 20,664,619 11,735,731

5 Expenses

30/06/2018 30/06/2017
£ £

Payable to the ACD or Associate of the ACD:
ACD’s periodic charge 4,182,617 3,874,859
Administration fees 328,577 174,789
Safe custody charges 105,303 55,633
4,616,497 4,105,281

Other expenses

Audit feet 20,443 7,577
Depositary’s fees 58,245 45,300
Financial Conduct Authority fee 120 (323)
Professional fees 235 —
79,043 52,554
Total expenses 4,695,540 4,157,835

tThe Audit fee net of VAT for 2018 is £6,700 (30/06/17: £6,350).

The Walter Scott Managed Fund merged with the BNY Mellon Long-Term Global Equity Fund on the 17 June 2017. As such, the audit fee
liability was transferred over and paid in the current period from the BNY Mellon Long-Term Global Equity Fund, from the assets of the
Walter Scott Managed fund.
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(continued)
6 Taxation
30/06/2018 30/06/2017
£ £
a) Analysis of tax charge
Overseas tax withheld 2,671,045 1,454,391
Total tax charge (see Note 6b) 2,671,045 1,454,391

b) Factors affecting the tax charge
The tax assessed for the year is lower than the standard rate of corporation tax in the UK for an ICVC (20%) (30/06/17: 20%).
The differences are explained below:

Net revenue before taxation 15,968,793 7,577,852
Corporation tax @ 20% 3,193,759 1,515,570
Effects of:

Dividends not subject to corporation tax (4,102,573) (2,329,600)
Excess management expenses 908,814 814,030
Overseas tax withheld 2,671,045 1,454,391
Total tax charge (see Note 6a) 2,671,045 1,454,391

No deferred tax asset has been recognised in the accounts in relation to excess management expenses of £19,049,585 (30/06/17: £14,505,517),
as it is unlikely that there will be sufficient taxable profits in the future to utilise these expenses. The deferred tax asset not recognised is
£3,809,917 (30/06/17: £2,901,103).

7 Interest payable and similar charges

30/06/2018 30/06/2017

£ £

Interest 286 44
Total interest 286 a4

8 Distributions

The distributions take account of amounts added on the issue of shares and amounts deducted on the cancellation of shares and comprise:

30/06/2018 30/06/2017

£ £

Final Dividend distribution 30 June 12,475,612 14,099,156

12,475,612 14,099,156

Amounts added on issue of shares (110,410) (8,484,981)

Amounts deducted on cancellation of shares 933,033 489,598

Net distributions for the year 13,298,235 6,103,773
9 Net movement between revenue after taxation and distributions

30/06/2018 30/06/2017

£ £

Net revenue after taxation 13,297,748 6,123,461

Equalisation on conversions 487 (19,688)

13,298,235 6,103,773
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Notes to the Financial Statements

(continued)
10 Debtors
30/06/2018 30/06/2017
£ £
Accrued revenue 1,833,664 2,177,652
Amounts receivable on in specie 1,015,720 2,398,738
Amount receivable for issue of shares 2,217,306 351,121
Amounts receivable on open currency contracts 4,192,097 249,072
Overseas tax recoverable 800,887 707,492
Prepaid expenses 90,184 -
Sales awaiting settlement 872,213 —
Total debtors 11,022,071 5,884,075
11 Cash & bank balances
30/06/2018 30/06/2017
£ £
Cash held at bank 27,601,967 22,211,514
27,601,967 22,211,514
12 Creditors
30/06/2018 30/06/2017
£ £
a) Distribution payable
Distribution payable 752,065 768,797
752,065 768,797
b) Other creditors
Accrued expenses 392,131 423,102
Amount payable for cancellation of shares 334,553 1,036,874
Amounts payable on open currency contracts 4,204,625 249,036
Purchases awaiting settlement 3,315,268 —
Total other creditors 8,246,577 1,709,012

13 Related parties

ACD'’s periodic charge, administration fees, registrar’s disbursement fees, safe custody charges and activity charges paid to the ACD, BNY
Mellon Fund Managers Limited, or its associates, are shown in Notes 3, 4, 5 and 7, and details of shares issued and cancelled by the ACD are
shown in the Statement of Change in Net Assets Attributable to Shareholders and Note 8.

The balance due to the ACD at 30 June 2018 in respect of these transactions was £1,580,947 (30/06/17: £1,101,480).

Any investments in or transactions with other BNYM related party entities are individually identified in the portfolio statement and the Stock

Lending note respectively.
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14 Financial instruments

27

The risk factors relating to the Sub-fund are discussed more fully in Note 2 of the notes applicable to the financial statements of all the
Sub-funds on pages 10 to 12.

Market Price sensitivity
The value of the Sub-fund's investments which were exposed to market price risk was as follows:

30/06/2018 30/06/2017
£ £
Investments held at the balance sheet date 1,040,725,810 1,104,646,794

The following table illustrates the sensitivity of the net capital gains and the net assets to an increase or decrease of 5% (30/06/17: 5%) in the
fair values of the Sub-fund's listed investments. This level of change is considered to be reasonably possible based on observation of market
conditions in the year. The sensitivity analysis is based on the impact of a change to the value of the Sub-fund’s listed equity investments at
each balance sheet date.

30/06/2018 30/06/2017
5% Increase in 5% Decrease in fair 5% Increase in 5% Decrease in fair
fair value value fair value value
£ £ £ £
Non-derivative securities 52,036,291 (52,036,291) 55,232,340 (55,232,340)
Net capital impact 52,036,291 (52,036,291) 55,232,340 (55,232,340)

Valuation of financial investments
The categorisation of financial investments in the tables below reflect the methodology used to measure their fair value.

30/06/2018 30/06/2018

Assets Liabilities

£ £

Level 1: Quoted 1,040,725,810 -
1,040,725,810 —

30/06/2017 30/06/2017

Assets Liabilities

£ £

Level 1: Quoted 1,104,646,794 —
1,104,646,794 —

Level 1: The unadjusted quoted price in an active market for identical assets or liabilities the entity can access at measurement date.

Level 2: Inputs other than quoted prices included within Level 1 that are observable (i.e. developed using market data) for the asset or liability,
either directly or indirectly.

Level 3: Inputs are unobservable (i.e. for which market data is unavailable) for the asset or liability.
Interest rate risk

The Sub-fund does not invest in either fixed or floating rate securities and interest rate risk exposure is restricted to interest receivable on
bank deposits or payable on bank overdraft positions which will be affected by fluctuations in interest rates.
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Interest rate sensitivity
The Sub-fund does not have material exposure to interest rate risk and hence no sensitivity analysis has been presented.

Foreign currency risk

30/06/2018 30/06/2018 30/06/2018 30/06/2017
Net Current

Investments Assets Total Total

£ £ £ £

Australia 24,456,287 — 24,456,287 22,323,469
Canada 9,679,415 8,312 9,687,727 20,703,069
Denmark 18,187,807 135,518 18,323,325 25,694,754
Eurozone 108,721,320 78,806 108,800,126 101,910,899
Hong Kong 87,665,331 478,685 88,144,016 102,548,438
Japan 75,724,362 — 75,724,362 93,252,157
Sweden — - - 13,934,364
Switzerland 68,709,793 578,251 69,288,044 80,060,731
United States of America 598,823,809 1,182,028 600,005,837 593,754,931
Total 991,968,124 2,461,600 994,429,724 1,054,182,812

Foreign currency sensitivity

The following table illustrates the sensitivity of the return and net assets of the Sub-fund to a 5% (30/06/17: 5%) strengthening or weakening
of its base rate currency against other currencies to which it is exposed to. This level of change is considered to be a reasonable illustration
based on observation of current market conditions. The sensitivity analysis assumes all other variables are held constant.

30 June 2018 Impact of a 5% Impact of a 5%
Total weakening of strengthening

Exposure base currency of base currency

Currency £ £ £
Eurozone 108,800,126 5,726,322 (5,180,958)
United States of America 600,005,837 31,579,255 (28,571,707)
30 June 2017 Impact of a 5% Impact of a 5%
Total weakening of strengthening

Exposure base currency of base currency

Currency £ £ £

United States of America 593,754,931 31,250,260 (28,274,044)
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15 Portfolio transaction costs

For the year ending 30 June 2018

Transaction
Value Commissions Taxes
Purchases (excluding derivatives) £000’s £000’s % £000’s %
Equity instruments 63,991 42 0.07 4 0.01
Total purchases 63,991 42 4
Total purchases including transaction costs 64,037
Transaction
Value Commissions Taxes
Sales (excluding derivatives) £000’s £000’s % £000’s %
Equity instruments 248,837 135 0.05 34 0.01
Total sales 248,837 135 34
Total sales net of transaction costs 248,668
Derivative transaction costs - -
Total transaction costs 177 38
Total transaction costs
as a % of average net assets 0.02% 0.00%
For the year ending 30 June 2017
Transaction
Value Commissions Taxes
Purchases (excluding derivatives) £000’s £000’s % £000’s %
Equity instruments 644,330 51 0.01 31 0.00
Total purchases 644,330 51 31
Total purchases including transaction costs 644,412
Transaction
Value Commissions Taxes
Sales (excluding derivatives) £000’s £000’s % £000’s %
Equity instruments 69,429 44 0.06 1 0.00
Total sales 69,429 a4 1
Total sales net of transaction costs 69,384
Derivative transaction costs - —
Total transaction costs 95 32
Total transaction costs
as a % of average net assets 0.02% 0.01%

The above analysis covers any direct transaction costs suffered by the Sub-fund during the year. However it is important to understand the
nature of other transaction costs associated with different investment asset classes and instruments types.

Separately identifiable direct transaction costs (commissions & taxes etc) are attributable to the Sub-fund's purchase and sale of equity shares.
Additionally for equity shares there is a dealing spread cost (the difference between the buying and selling prices) which will be suffered on
purchase and sale transactions.

Dealing spread costs suffered by the Sub-fund vary considerably for the different asset/instrument types depending on a number of factors
including transaction value and market sentiment.

At the balance sheet date the average portfolio dealing spread (difference between bid and offer prices of all investments expressed as a
percentage of the offer price value) was 0.10% (30/06/17: 0.06%).
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16

17

18

30

Contingent asset/liabilities

Following the ruling on the Denkavit case with the European Court of Justice regarding taxation withheld on overseas dividends, the ACD has
taken steps to make claims with certain European Tax Authorities for repayment of taxation suffered by the Sub-fund on dividend revenue. If
during the year, the Sub-fund received repayments from the French Tax Authority, these will have been recognised as Repayment of French
withholding tax in Note 6 (Taxation) and the associated interest within Note 4 (Revenue) to the financial statements for the year ended
30 June 2018. These amounts will have been included within the net revenue available for distribution. Due to uncertainty regarding the
likely success of the claims, it is not possible to estimate the potential amounts of overseas tax that may be received by the Sub-fund, if any.
Therefore, the financial statements presented for the year ended 30 June 2018 do not reflect any further amounts that may be received.

There were no contingent assets or liabilities at the balance sheet date (30/06/17: nil).

Stock lending

The revenue arising from the Securities Lending Programme is currently split between the Company and The Bank of New York Mellon, London
Branch in the proportion 80%:20% (30/06/17: 80%:20%). The 20% paid to The Bank of New York Mellon, London Branch is to cover operational
cost, risk and profit. The Bank of New York Mellon London Branch is a related party of the ACD as both entities are affiliates of The Bank of
New York Mellon Corporation.

Collateral accepted is non-cash in the form of Sovereign debt rated AA or better from approved Governments only and Supranational debt
obligations rated AAA or better, and FTSE 100 DBV (Class F10) as defined in the CREST Reference Manual and equity securities from the
following indices: AEX 25 (Netherlands), CAC 40 (France), DAX 30 (Germany), Euro 50 (Eurozone), FTSE 100 (United Kingdom), Nikkei 225
(Japan), SMI 20 (Switzerland), S&P 500 (United States of America).

As at 30 June 2018, £81,665,836 of investments were subject to stock lending agreements and on behalf of the Sub-fund £92,725,003 was
held in collateral. The collateral is held 8.30% in debt securities and 91.70% in equity securities.

As at 30 June 2017, £118,666,343 of investments were subject to stock lending agreements and on behalf of the Sub-fund £128,404,586 was
held in collateral. The collateral was held 27.40% in debt securities and 72.60% in equity securities.

The gross earnings and the fees for the year are £182,218 (30/06/17: £109,671) and £36,444 (30/06/17: £21,934) respectively.

The following table details the value of securities on loan at the year end and the value of the collateral held at the year end for the Sub-fund,

by counterparty. Collateral held
ollateral he

Securities on behalf of the

on loan at Sub-fund at the

the year end year end

£ £

Barclays Bank PLC 4,853,568 4,968,780
Barclays Capital Inc. 868,509 887,561
Barclays Capital Securities Ltd. 12,921,934 16,264,353
Citigroup Global Markets Limited 11,442,082 12,837,907
Credit Suisse Securities (Europe) Limited 6,290,194 7,286,483
Deutsche Bank, AG 3,473,740 3,948,933
HSBC Bank PLC 22,185,052 24,502,814
Merrill Lynch International 1,041,198 1,105,258
Skandinaviska Enskilda Banken AB 7,902,403 8,844,109
UBS AG 10,687,156 12,078,805

Shareholder’s funds

The Sub-fund currently has eight share classes, each share class suffers a different annual ACD charge and Administration fee which is payable
to the ACD and is shown below:

ACD charge Administration fee

B Shares (Accumulation) 0.85% 0.08%
B Shares (Income) 0.85% 0.08%
Exempt Shares 2 (Accumulation) 0.75% 0.03%
Institutional Shares (Accumulation) 1.00% 0.03%
Institutional W Shares (Accumulation) 0.75% 0.03%
Institutional W Shares (Income) 0.75% 0.03%
Sterling Income Shares 1.50% 0.10%
X Shares (Accumulation) 0.00% 0.03%

Consequently the level of net revenue attributable to each share class will differ.

The net asset value per share and the number of shares in each share class are given in the comparative tables. All share classes have the
same rights on winding up.
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19 Share movement

for the year ended 30 June 2018

Opening Shares Shares Shares Closing

shares issued redeemed converted shares

B Shares (Accumulation) 2,842,264 63,175 (199,405) 215,477 2,921,511
B Shares (Income) 117,624 91,589 (5,228) 50,486 254,471
Exempt Shares 2 (Accumulation) 52,705,106 1,771,324 (17,845,279) — 36,631,151
Institutional Shares (Accumulation) 44,235,420 2,060,169 (9,087,856) (144,224) 37,063,509
Institutional W Shares (Accumulation) 77,222,969 12,107,152 (1,887,790) (1,410) 87,440,921
Institutional W Shares (Income) 47,931,345 1,193,190 (4,839,403) 1,484 44,286,616
Sterling Income Shares 1,227,723 5,582,313 (4,152,093) (37,731) 2,620,212
X Shares (Accumulation) 294,214,817 — (64,073,523) — 230,141,293

Please note the shares issued and redeemed are posted daily on a net basis while the shares converted amount shown above is posted gross.

20 Holdings in other Sub-funds of the Company

As at 30 June 2018, the Sub-fund did not hold shares in any other Sub-fund of the Company.

21 Post Balance Sheet Events

There were no events that occurred after 30 June 2018 which would require disclosure or adjustments to the financial statements of the

Company.

31



BNY Mellon Investment Funds

Insight Corporate Bond Fund

Annual Report
for the year ended 30 June 2018



BNY Mellon Investment Funds Annual Report & Accounts - Insight Corporate Bond Fund

Fund Report
for the year ended 30 June 2018

General Information

Investment Adviser: Insight Investment Management (Global) Limited
Fund Size: £29.64m

Comparative Index: Markit iBoxx Sterling Collateralized & Corp TR GBP
Sector: The Investment Association £ Corporate Bond
Yield as at 30 June 2018:

B Shares (Accumulation) 2.40%

B Shares (Income) 2.40%

F Shares (Accumulation) 2.75%

F Shares (Income) 2.75%

Institutional W Shares (Accumulation) 2.60%

Institutional W Shares (Income) 2.60%

Sterling Income Shares 2.03%

X Shares (Accumulation) 3.10%

Key Dates: Fund Launch 3 November 1997 (Managed by Insight since October 2014)

Investment Objective
To generate a total return (being a combination of income and capital growth).

Statutory Performance Data

From 30/06/2017 30/06/2016 30/06/2015
To 30/06/2018 30/06/2017 30/06/2016
B Shares (Accumulation) -0.16% 9.40% 6.24%
B Shares (Income) -0.16% 9.39% 6.25%
F Shares (Accumulation) 0.19% 9.78% 6.61%
F Shares (Income) 0.19% 9.74% 6.58%
Institutional W Shares (Accumulation) 0.03% 9.57% 6.50%
Institutional W Shares (Income) 0.04% 9.59% 6.46%
P Shares (Accumulation)* n/a n/a 5.49%
Sterling Income Shares -0.52% 9.03% 5.99%
X Shares (Accumulation)* 0.55% n/a n/a
Markit iBoxx Sterling Collateralized & Corp TR GBP 0.42% 6.50% 9.28%

Source: Lipper as at 30 June 2018 — Total return including revenue net of UK tax and annual charges. All figures are in sterling terms.
*Full 3 year performance data is not available. For share class launch and closure dates, please refer to the Statistics section on pages 35 to 38.

Past performance is not a guide to future performance. The value of investments and the revenue from them is not guaranteed and can fall as
well as rise due to stock market and currency movements. When you sell your investment you may get back less than you originally invested.
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Fund Report
(continued)

Portfolio Summary
Over the 12 months to 30 June 2018, the Sterling Income Fund returned -0.52% while its benchmark the iBoxx GBP Collateralized and Corporate
index returned 0.42%.

Spreads in the corporate bond (credit) market narrowed during the first two quarters of the period but in the first half of 2018, they widened
once more following a re-emergence of volatility in risk assets in February amid global trade tensions.

For most of the period, the Sub-fund was modestly overweight credit risk with our key position being in the financials sector and off-benchmark
exposure to asset-backed securities. The latter held up better during the weakness of the second quarter than other credit assets.

Overall, through the review period, we reduced our credit position but balancing this out with exposure using derivatives as a hedge against
defaults as appropriate.

We held off-benchmark exposure to US dollar and euro credit and at the end of the period had an underweight in non-financial UK corporate
credit. From a duration perspective we generally held Australian government bonds over gilts (UK government debt) and bunds (Germany

government bonds).

For a definition of italicised terms, please refer to the Glossary on page 880.

The table below shows the top ten purchases and sales (excluding any derivative and short term cash transactions) for the year.

Purchases

Sales

Western Power Distribution South West 2.375% European
Medium Term Notes 16/5/2029

Australia (Commonwealth) 3% Bonds 21/3/2047
Petroleos Mexicanos 3.75% European Medium

Term Notes 16/11/2025

Land Securities Capital Markets 2.75% European

Medium Term Notes 22/9/2057

Phoenix 5.75% Perpetual Bonds

Barclays 3.25% European Medium Term Notes 17/1/2033
Iberdrola International BV 1.875% Perpetual Bonds

Deutsche Bank 1.75% Senior Notes 17/1/2028

Gatwick Funding 3.25% European Medium Term Notes 26/2/2048

AXA 3.25% Subordinated Floating Rate European
Medium Term Notes 28/5/2049
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US Treasury 0.75% Index-Linked Notes 15/2/2045
Affinity Sutton 4.25% European Medium Term Bonds 8/10/2042

Western Power Distribution South West 2.375% European Medium
Term Notes 16/5/2029

Annington Finance No 4 0% Guaranteed Bonds 10/1/2023

Mitchells & Butlers Finance 6.013% Guaranteed Asset Backed Bonds
15/12/2030

Petroleos Mexicanos 3.75% European Medium Term Notes 16/11/2025
E.ON International Finance 6.65% Guaranteed Bonds 30/4/2038
Santander UK 3.625% European Medium Term Notes 14/1/2026
Deutsche Bank 1.75% Senior Notes 17/1/2028

Punch Taverns Finance 7.274% Guaranteed Bonds 15/10/2026
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Statistics
for the year ended 30 June 2018

Comparative tables

B Shares 30/06/2018 30/06/2017 30/06/2016
(Accumulation) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 129.06 118.41 110.99
Return before operating charges* 1.03 12.18 9.30
Operating charges (1.18) (1.16) (1.18)
Return after operating charges (0.15) 11.02 8.12
Distributions (2.96) (3.43) (3.49)
Retained distributions on accumulation shares 2.96 3.06 2.79
Closing net asset value per share 128.91 129.06 118.41
*After direct transaction costs of — — —
Performance

Return after charges (0.12%) 9.31% 7.32%
Other information

Closing net asset value (£) 90,060 89,682 36,736
Closing number of shares 69,861 69,488 31,025
Operating charges** 0.90% 0.92% 1.04%
Direct transaction costs* 0.00% 0.00% 0.00%
Prices

Highest share price 133.52 131.66 118.66
Lowest share price 128.50 120.24 108.73
B Shares 30/06/2018 30/06/2017 30/06/2016
(Income) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 113.07 106.26 102.08
Return before operating charges* 0.94 10.90 8.43
Operating charges (1.04) (1.04) (1.07)
Return after operating charges (0.10) 9.86 7.36
Distributions (2.57) (3.05) (3.18)
Retained distributions on accumulation shares — — —
Closing net asset value per share 110.40 113.07 106.26
*After direct transaction costs of — — —
Performance

Return after charges (0.09%) 9.28% 7.21%
Other information

Closing net asset value (£) 1,004,340 788,046 331,950
Closing number of shares 909,741 696,970 312,390
Operating charges** 0.91% 0.93% 1.04%
Direct transaction costs* 0.00% 0.00% 0.00%
Prices

Highest share price 116.28 116.55 107.16
Lowest share price 110.84 107.93 98.78

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.
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Statistics
(continued)

Comparative tables (continued)

F Shares 30/06/2018 30/06/2017 30/06/2016
(Accumulation) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 111.31 101.78 95.06
Return before operating charges* 0.89 10.51 7.99
Operating charges (0.62) (0.61) (0.58)
Return after operating charges 0.27 9.90 7.41
Distributions (2.97) (3.37) (3.43)
Retained distributions on accumulation shares 2.97 3.00 2.74
Closing net asset value per share 111.58 111.31 101.78
*After direct transaction costs of — — —
Performance

Return after charges 0.24% 9.72% 7.80%
Other information

Closing net asset value (£) 25,569 5,566 5,092
Closing number of shares 22,915 5,000 5,003
Operating charges** 0.55% 0.56% 0.60%
Direct transaction costs* 0.00% 0.00% 0.00%
Prices

Highest share price 115.38 113.55 101.98
Lowest share price 110.93 103.36 93.35
F Shares 30/06/2018 30/06/2017 30/06/2016
(Income) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 104.75 98.45 94.56
Return before operating charges* 0.86 10.10 7.82
Operating charges (0.58) (0.61) (0.60)
Return after operating charges 0.28 9.49 7.22
Distributions (2.75) (3.19) (3.33)
Retained distributions on accumulation shares — - —
Closing net asset value per share 102.28 104.75 98.45
*After direct transaction costs of — — —
Performance

Return after charges 0.27% 9.64% 7.64%
Other information

Closing net asset value (£) 288,238 350,625 383,499
Closing number of shares 281,815 334,718 389,552
Operating charges** 0.55% 0.59% 0.63%
Direct transaction costs* 0.00% 0.00% 0.00%
Prices

Highest share price 107.80 108.02 99.34
Lowest share price 102.76 99.99 91.56

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.

36



BNY Mellon Investment Funds Annual Report & Accounts - Insight Corporate Bond Fund

Statistics
(continued)

Comparative tables (continued)

Institutional W Shares 30/06/2018 30/06/2017 30/06/2016
(Accumulation) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 132.48 121.34 113.47
Return before operating charges* 1.05 12.49 9.54
Operating charges (0.95) (0.94) (0.89)
Return after operating charges 0.10 11.55 8.65
Distributions (3.31) (3.78) (3.91)
Retained distributions on accumulation shares 3.31 3.37 3.13
Closing net asset value per share 132.58 132.48 121.34
*After direct transaction costs of — — —
Performance

Return after charges 0.07% 9.52% 7.62%
Other information

Closing net asset value (£) 1,738,715 965,625 517,567
Closing number of shares 1,311,441 728,906 426,541
Operating charges** 0.71% 0.73% 0.77%
Direct transaction costs* 0.00% 0.00% 0.00%
Prices

Highest share price 137.19 135.15 121.59
Lowest share price 132.01 123.22 111.34
Institutional W Shares 30/06/2018 30/06/2017 30/06/2016
(Income) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 114.80 107.89 103.65
Return before operating charges* 0.94 11.07 8.55
Operating charges (0.81) (0.83) (0.80)
Return after operating charges 0.13 10.24 7.75
Distributions (2.84) (3.33) (3.51)
Retained distributions on accumulation shares — — —
Closing net asset value per share 112.09 114.80 107.89
*After direct transaction costs of — — —
Performance

Return after charges 0.11% 9.49% 7.48%
Other information

Closing net asset value (£) 8,843,483 10,246,199 11,082,265
Closing number of shares 7,889,465 8,925,147 10,271,775
Operating charges** 0.70% 0.73% 0.76%
Direct transaction costs* 0.00% 0.00% 0.00%
Prices

Highest share price 118.10 118.36 108.84
Lowest share price 112.59 109.58 100.33

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.
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(continued)

Comparative tables (continued)

30/06/2018 30/06/2017 30/06/2016
Sterling Income Shares (pence) (pence) (pence)
Change in net assets per share
Opening net asset value per share 93.36 87.75 84.30
Return before operating charges* 0.76 8.99 6.98
Operating charges (1.19) (1.20) (1.14)
Return after operating charges (0.43) 7.79 5.84
Distributions (1.77) (2.18) (2.39)
Retained distributions on accumulation units — — —
Closing net asset value per share 91.16 93.36 87.75
*After direct transaction costs of — — —
Performance
Return after charges (0.46%) 8.88% 6.93%
Other information
Closing net asset value (£) 17,648,911 20,157,252 20,687,889
Closing number of shares 19,359,809 21,590,047 23,576,190
Operating charges** 1.27% 1.30% 1.34%
Direct transaction costs* 0.00% 0.00% 0.00%
Prices
Highest share price 95.94 96.21 88.44
Lowest share price 91.46 89.11 81.56
X Shares 30/06/2018 30/06/2017***
(Accumulation) (pence) (pence)
Change in net assets per share
Opening net asset value per share 100.72 100.00
Return before operating charges* 0.79 0.74
Operating charges (0.19) (0.02)
Return after operating charges 0.60 0.72
Distributions (3.05) (0.60)
Retained distributions on accumulation shares 3.05 0.60
Closing net asset value per share 101.32 100.72
*After direct transaction costs of — —
Performance
Return after charges 0.59% 0.72%
Other information
Closing net asset value (£) 5,066 5,036
Closing number of shares 5,000 5,000
Operating charges** 0.19% 0.11%
Direct transaction costs* 0.00% 0.00%
Prices
Highest share price 104.59 102.74
Lowest share price 100.38 100.00

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure

shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.

**% Share class launched on 24 April 2017
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Portfolio Statement (Unaudited)
as at 30 June 2018

Market Total
Investments Holding Value (£) Net Assets (%)
UK Government Bonds 0.79% (0.00%)
Treasury 4.25% Bonds 7/12/2040 £160,000 234,684 0.79
Sterling Denominated Corporate Bonds 80.15% (74.97%)
A2Dominion Housing 3.5% European Medium Term Notes 15/11/2028 £142,000 144,691 0.49
AA Bond 2.875% European Medium Term Notes 31/7/2043 £281,000 275,321 0.93
AA Bond 6.269% Bonds 2/7/2043 £300,000 336,220 1.13
ABP Finance 6.25% Guaranteed European Medium Term Bonds 14/12/2026 £400,000 493,198 1.66
Anglian Water Services Financing 2.625% Bonds 15/6/2027 £202,000 193,007 0.65
Anheuser-Busch InBev SA/NV 2.85% European Medium Term Notes 25/5/2037 £93,000 89,118 0.30
Annington Funding 3.685% Bonds 12/7/2034 £120,000 122,773 0.41
Aroundtown 3% European Medium Term Notes 16/10/2029 £194,000 186,634 0.63
Assicurazioni Generali 6.269% Guaranteed Perpetual Subordinated
Floating Rate Bonds £200,000 201,306 0.68
Assicurazioni Generali 6.416% Guaranteed Perpetual Subordinated
Floating Rate Bonds £50,000 51,240 0.17
Aster Treasury 4.5% Senior Notes 18/12/2043 £200,000 247,886 0.84
AXA 5.453% Subordinated Perpetual Floating Rate Notes £353,000 370,716 1.25
AXA 5.625% Subordinated Floating Rate European Medium
Term Notes 16/1/2054 £100,000 106,681 0.36
Bank of America 7% Guaranteed Senior European Medium
Term Bonds 31/7/2028 £150,000 203,715 0.69
Bank of Scotland 4.875% Guaranteed European Medium
Term Bonds 20/12/2024 £250,000 297,656 1.00
Barclays 3.25% European Medium Term Notes 12/2/2027 £218,000 212,587 0.72
Barclays 3.25% European Medium Term Notes 17/1/2033 £509,000 464,651 1.57
BPCE 5.25% Subordinated Notes 16/4/2029 £300,000 339,035 1.14
Bromford Housing 3.125% Bonds 3/5/2048 £178,000 176,848 0.60
Canary Wharf Finance Il 6.455% Guaranteed Asset Backed Bonds 22/10/2033 £129,168 162,874 0.55
Castell 2.8585486% Floating Rate Asset Backed Bonds 25/10/2044 £192,000 191,691 0.65
Chancellor Masters and Scholars of the University of Oxford 2.544%
Bonds 8/12/2117 £215,000 206,333 0.70
Channel Link Enterprises Finance 3.043% Bonds 30/6/2050 £161,000 159,746 0.54
Channel Link Enterprises Finance 3.848% Bonds 30/6/2050 £175,000 187,917 0.63
Citigroup 6.8% Guaranteed Senior European Medium Term Bonds 25/6/2038 £158,000 233,170 0.79
Electricité de France 5.5% Senior European Medium Term Bonds 17/10/2041 £500,000 625,721 2.11
Electricité de France 6% Perpetual Subordinated Floating Rate Bonds £400,000 406,300 1.37
Electricité de France 6% Senior European Medium Term Notes 23/1/2114 £200,000 257,450 0.87
Enel 5.75% Senior European Medium Term Bonds 22/6/2037 £380,000 472,653 1.59
Enel Finance International 5.75% Guaranteed European Medium
Term Bonds 14/9/2040 £125,000 158,515 0.54
Eurosail 1.34125% Floating Rate Mortgage Backed Bonds 13/9/2045 £292,301 267,804 0.90
Eversholt Funding 3.529% European Medium Term Notes 7/8/2042 £120,000 116,861 0.39
Gatwick Funding 3.25% European Medium Term Notes 26/2/2048 £330,000 323,562 1.09
GE Capital 4.875% Guaranteed Subordinated European Medium
Term Bonds 18/9/2037 £280,000 316,721 1.07
GE Capital 5.375% Guaranteed Senior European Medium
Term Bonds 18/12/2040 £60,000 77,040 0.26
Goldman Sachs 6.875% Guaranteed Subordinated Bonds 18/1/2038 £210,000 292,224 0.99
Great Rolling Stock 6.5% Guaranteed Senior European Medium
Term Bonds 5/4/2031 £89,500 112,686 0.38
Great Rolling Stock 6.875% Guaranteed Senior European Medium
Term Bonds 27/7/2035 £183,931 232,559 0.79
Greene King Finance 4.0643% Bonds 15/3/2035 £174,606 185,913 0.63
Hastings Finance 3% Bonds 24/5/2025 £363,000 362,655 1.22
Hawksmoor Mortgages 2016-1 2.64627% Floating Rate Mortgage
Backed Bonds 25/5/2053 £200,000 202,418 0.68
Heathrow Funding 4.625% Senior European Medium Term Notes 31/10/2046 £300,000 368,694 1.24
Housing & Care 3.288% Bonds 8/11/2049 £230,000 232,017 0.78
HSBC 6% Guaranteed Subordinated European Medium Term Bonds 29/3/2040 £160,000 205,349 0.69
HSBC 7% Guaranteed Subordinated European Medium Term Bonds 7/4/2038 £400,000 566,083 1.91
Imperial Brands Finance 4.875% Guaranteed European Medium
Term Notes 7/6/2032 £100,000 115,265 0.39
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Portfolio Statement (Unaudited)

(continued)

Market Total
Investments Holding Value (£) Net Assets (%)
Sterling Denominated Corporate Bonds (continued)
Innogy Finance 6.125% Guaranteed European Medium Term Bonds 6/7/2039 £400,000 559,842 1.89
Intu (SGS) Finance 4.25% European Medium Term Notes 17/9/2035 £300,000 330,231 1.11
Intu Metrocentre Finance 4.125% Senior Notes 6/12/2023 £270,000 291,086 0.98
Juturna Euro Loan 5.0636% European Medium Term Notes 10/8/2033 £277,111 334,525 1.13
Kennedy Wilson 3.95% Senior Notes 30/6/2022 £130,000 135,415 0.46
Land Securities Capital Markets 2.399% European Medium
Term Notes 8/2/2031 £128,000 128,621 0.43
Land Securities Capital Markets 2.75% European Medium Term Notes 22/9/2057  £454,000 447,444 1.51
Legal & General Finance 5.875% Guaranteed European Medium
Term Bonds 5/4/2033 £40,000 53,135 0.18
Lloyds Bank 6% Guaranteed Bonds 8/2/2029 £440,000 602,890 2.03
London & Quadrant Housing Trust 2.25% Bonds 20/7/2029 £290,000 278,513 0.94
Longstone Finance 4.791% Guaranteed Mortgage Backed Bonds 19/4/2036 £92,837 106,929 0.36
Mansard Mortgages 2007-2 2.28869% Floating Rate Mortgage
Backed Bonds 15/12/2049 £175,000 178,681 0.60
Marstons Issuer 5.1576% Guaranteed Floating Rate Bonds 15/10/2027 £70,000 69,292 0.23
Marstons Issuer 5.1774% Guaranteed Floating Rate Bonds 15/7/2032 £372,000 407,545 1.38
Martlet Homes 3% Bonds 9/5/2052 £160,000 150,838 0.51
Metro Bank 5.5% Bonds 26/6/2028 £200,000 193,532 0.65
Mondelez International 3.875% Bonds 6/3/2045 £100,000 102,944 0.35
Mondelez International 4.5% Bonds 3/12/2035 £170,000 187,838 0.63
Morgan Stanley 2.625% Bonds 9/3/2027 £123,000 120,988 0.41
National Grid Gas Finance 2.625% European Medium Term Notes 22/9/2038 £244,000 222,362 0.75
Newday Funding 2.75643985% Floating Rate Asset Backed Bonds 15/7/2025 £165,000 166,153 0.56
Notting Hill Housing Trust 3.25% Bonds 12/10/2048 £188,000 184,734 0.62
Optivo Finance 3.283% Bonds 22/3/2048 £145,000 148,869 0.50
Petroleos Mexicanos 3.75% European Medium Term Notes 16/11/2025 £132,000 123,751 0.42
Phoenix 5.75% Perpetual Bonds £528,000 485,037 1.64
Precise Mortgage Funding 2.47125% Floating Rate Mortgage
Backed Notes 12/12/2047 £150,000 147,366 0.50
Precise Mortgage Funding 2.97125% Floating Rate Mortgage
Backed Notes 12/12/2047 £150,000 149,879 0.51
Provident Financial 7% European Medium Term Notes 4/6/2023 £233,000 237,846 0.80
Prudential 5.7% Subordinated Floating Rate European Medium
Term Notes 19/12/2063 £140,000 152,182 0.51
RAC 4.87% European Medium Term Note 6/5/2046 £532,000 552,896 1.87
Ripon Mortgages 2.4228116% Floating Rate Asset Backed Bonds 20/8/2056 £300,000 303,017 1.02
Santander UK 0.75525% Floating Rate European Medium
Term Notes 16/11/2022 £100,000 99,737 0.34
Scottish Widows 7% Subordinated Bonds 16/6/2043 £210,000 252,637 0.85
SLM Student Loan Trust 03-10 5.15% Guaranteed Asset
Backed Bonds 15/12/2039 £750,000 717,588 2.42
Society of Lloyd's 4.75% Subordinated Bonds 30/10/2024 £113,000 121,354 0.41
Student Finance 2.6663% Bonds 30/9/2029 £425,000 421,978 1.42
Taurus 2014-1 3.05475% Floating Rate Mortgage Backed Securities 1/5/2022 £56,699 56,257 0.19
Telereal Secured Finance 4.01% Asset Backed Notes 10/12/2033 £429,578 458,529 1.55
Telereal Securitisation 4.0902% Asset Backed Bonds 10/12/2033 £100,000 104,405 0.35
Telereal Securitisation 6.1645% Guaranteed Asset Backed Bonds 10/12/2033 £350,360 430,562 1.45
Tesco Property Finance 2 6.0517% Guaranteed Mortgage Backed
Bonds 13/10/2039 £43,549 51,355 0.17
Tesco Property Finance 3 5.744% Guaranteed Mortgage Backed Bonds 13/4/2040  £48,656 56,390 0.19
Tesco Property Finance 4 5.8006% Guaranteed Mortgage
Backed Bonds 13/10/2040 £262,581 306,642 1.04
Time Warner Cable 5.25% Guaranteed Bonds 15/7/2042 £368,000 400,050 1.35
Vodafone 3% European Medium Term Notes 12/8/2056 £100,000 85,614 0.29
Wellcome Trust 2.517% Bonds 7/2/2118 £175,000 165,707 0.56
Wells Fargo 4.625% Guaranteed Senior Bonds 2/11/2035 £122,000 145,776 0.49
Wells Fargo 4.875% Guaranteed Subordinated European Medium
Term Bonds 29/11/2035 £100,000 114,620 0.39
White City Property Finance 5.1202% Guaranteed Bonds 17/4/2035 £244,730 300,774 1.02
WM Treasury 2 3.25% Bonds 20/10/2048 £234,000 234,833 0.79
Yorkshire Building Society 3.375% European Medium Term Notes 13/9/2028 £135,000 127,031 0.43
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Market Total
Investments Holding Value (£) Net Assets (%)
Non-Sterling Denominated Corporate Bonds 13.10% (16.85%)
Assicurazioni Generali 5.5% European Medium Term Notes 27/10/2047 EUR150,000 140,227 0.47
AT&T 3.15% Bonds 4/9/2036 EUR140,000 123,206 0.42
Barclays 7.625% Subordinated Notes 21/11/2022 USD300,000 244,613 0.83
Carlyle Global Market Strategies Euro CLO 2015-1 2.85% Floating
Rate Asset Backed Bonds 16/4/2029 EUR450,000 401,154 1.35
Channel Link Enterprises Finance 2.706% Bonds 30/6/2050 EUR200,000 186,167 0.63
Citigroup 8.125% Guaranteed Senior Bonds 15/7/2039 USD400,000 426,170 1.44
CVC Cordatus Loan Fund IX DAC 2% Floating Rate Asset
Backed Bonds 20/8/2030 EUR300,000 266,594 0.90
e Bruxelles Lambert 1.875% Bonds 19/6/2025 EUR300,000 266,650 0.90
European Residential 0.63% Floating Rate Asset Backed Bonds 24/7/2054 EUR394,981 348,171 1.17
Eurosail 2006-2bl 0.4806% Mortgage Backed Floating Rate Notes 15/12/2044  USD300,000 219,395 0.74
Grand Canal Securities 0.653% Floating Rate Asset Backed Bonds 24/12/2058 EUR347,075 307,097 1.04
Hellas Telecommunications Finance 8.835% Bonds 15/7/2015** EUR1,117,936 — 0.00
Iberdrola International BV 1.875% Perpetual Bonds EUR500,000 422,136 1.42
KPN Qwest 10% Convertible Notes 15/3/2012** EUR282,000 — 0.00
Monastery 2006-1 BV 0.398% Mortgage Backed Floating Rate
Notes 17/11/2044 EUR159,606 138,946 0.47
Newgate Funding 2006-3 0.275% Mortgage Backed Floating
Rate Notes 1/12/2050 EUR324,814 257,305 0.87
SCOR SE 5.25% Perpetual Bonds usD200,000 134,823 0.45
Winstar Communications 12.75% Senior Notes 15/4/2010** EUR900,000 — 0.00
Non-Sterling Denominated Government Bonds 2.92% (3.82%)
Australia (Commonwealth) 3% Bonds 21/3/2047 AUD1,110,000 608,697 2.05
US Treasury 0.75% Index-Linked Notes 15/2/2045 USD330,600 258,427 0.87
Kazakhstan Equities 0.00% (0.00%)
ForteBank** 220 — 0.00
Fortebank JSC GDR (each representing 500 shares)** 3 — 0.00
Derivatives -0.21% (0.22%)
Credit Default Swaps -0.05% (-0.05%)
BNP Paribas 1.00% 20/6/2022 Credit Default Swap EUR750,000 (15,959) (0.05)
Interest Rate Swaps 0.15% (0.77%)
Receive GBP 6 Months Pay 1.051% 9/2/2024 £1,300,000 (14,858) (0.05)
Deliver GBP 6 Months Pay 1.051% 9/2/2024 £(1,300,000) (3,205) (0.01)
Receive GBP 6 Months Pay 1.349% 24/4/2022 £2,292,606 16,976 0.05
Deliver GBP 6 Months Pay 1.349% 24/4/2022 £(2,292,606) (3,653) (0.01)
Receive GBP 6 Months Pay 1.5975% 4/3/2020 £5,900,000 92,667 0.31
Deliver GBP 6 Months Pay 1.5975% 4/3/2020 £(5,900,000) (13,041) (0.04)
Receive LIBOR GBP 6 Months Pay 0.6449% 14/2/2058 £550,000 (15,451) (0.05)
Deliver LIBOR GBP 6 Months Pay 0.6449% 14/2/2058 £(550,000) (3,407) (0.01)
Receive LIBOR GBP 6 Months Pay 0.8606% 26/4/2048 £550,000 (10,151) (0.03)
Deliver LIBOR GBP 6 Months Pay 0.8606% 26/4/2048 £(550,000) (1,665) (0.01)
AUD Forward Foreign Currency Contracts 0.02% (0.00%)
Forward Foreign Currency Contracts 19/7/2018 AUD(1,076,000) (601,747) (2.03)
Forward Foreign Currency Contracts 19/7/2018 £607,391 607,391 2.05
EUR Forward Foreign Currency Contracts -0.07% (-0.37%)
Forward Foreign Currency Contracts 17/7/2018 EUR(273,000) (241,524) (0.81)
Forward Foreign Currency Contracts 17/7/2018 £238,915 238,915 0.81
Forward Foreign Currency Contracts 17/7/2018 EUR 193,000 170,748 0.58
Forward Foreign Currency Contracts 17/7/2018 £(168,842) (168,842) (0.57)
Forward Foreign Currency Contracts 7/8/2018 EUR(187,000) (165,539) (0.56)
Forward Foreign Currency Contracts 7/8/2018 £164,139 164,139 0.55
Forward Foreign Currency Contracts 3/7/2018 EUR(1,482,000) (1,310,635) (4.42)
Forward Foreign Currency Contracts 3/7/2018 £1,297,733 1,297,733 4.38
Forward Foreign Currency Contracts 3/7/2018 EUR 215,000 190,139 0.64
Forward Foreign Currency Contracts 3/7/2018 £(189,488) (189,488) (0.64)
Forward Foreign Currency Contracts 7/8/2018 EUR(494,000) (437,307) (1.47)
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Market Total
Investments Holding Value (£) Net Assets (%)
EUR Forward Foreign Currency Contracts (continued)
Forward Foreign Currency Contracts 7/8/2018 £433,819 433,819 1.46
Forward Foreign Currency Contracts 17/7/2018 EUR(192,000) (169,863) (0.57)
Forward Foreign Currency Contracts 17/7/2018 £169,691 169,691 0.57
Forward Foreign Currency Contracts 6/9/2018 EUR(1,258,000) (1,114,762) (3.76)
Forward Foreign Currency Contracts 6/9/2018 £1,115,889 1,115,889 3.76
Forward Foreign Currency Contracts 24/8/2018 EUR(298,000) (263,953) (0.89)
Forward Foreign Currency Contracts 24/8/2018 £260,480 260,480 0.88
Forward Foreign Currency Contracts 17/7/2018 EUR(76,000) (67,237) (0.23)
Forward Foreign Currency Contracts 17/7/2018 £66,555 66,555 0.22
USD Forward Foreign Currency Contracts -0.07% (0.14%)
Forward Foreign Currency Contracts 23/8/2018 UsD(447,000) (337,777) (1.14)
Forward Foreign Currency Contracts 23/8/2018 £333,695 333,695 1.13
Forward Foreign Currency Contracts 26/7/2018 UsD 97,000 73,392 0.25
Forward Foreign Currency Contracts 26/7/2018 £(71,765) (71,765) (0.24)
Forward Foreign Currency Contracts 9/8/2018 USD(283,000) (213,986) (0.72)
Forward Foreign Currency Contracts 9/8/2018 £212,525 212,525 0.72
Forward Foreign Currency Contracts 11/7/2018 UsD 272,000 205,945 0.70
Forward Foreign Currency Contracts 11/7/2018 £(207,645) (207,645) (0.70)
Forward Foreign Currency Contracts 9/8/2018 USD(257,000) (194,327) (0.66)
Forward Foreign Currency Contracts 9/8/2018 £193,999 193,999 0.65
Forward Foreign Currency Contracts 11/7/2018 USD(245,000) (185,502) (0.63)
Forward Foreign Currency Contracts 11/7/2018 £174,796 174,796 0.59
Forward Foreign Currency Contracts 26/7/2018 USD(218,000) (164,944) (0.56)
Forward Foreign Currency Contracts 26/7/2018 £159,905 159,905 0.54
Futures -0.11% (-0.27%)
Aust 10 Year Bond Future Expires September 2018 AUD(8) (5,745) (0.02)
Euro BUXL 30 Year Bond Future Expires September 2018 EUR(1) (2,618) (0.01)
Euro-Bobl Future Expires September 2018 EUR(3) (1,787) (0.01)
Euro-Bund Future Expires September 2018 EUR(4) (6,335) (0.02)
Euro-Schatz Future Expires September 2018 EUR(1) (80) 0.00
Long Gilt Future Expires September 2018 £5 (560) 0.00
US 5 Year Note Future (CBT) Expires September 2018 usD(2) 592 0.00
US 10 Year Ultra Future Expires September 2018 usD(1) (769) 0.00
US Long Bond Future (CBT) Expires September 2018 usD(4) (7,693) (0.03)
US Ultra Bond Future (CBT) Expires September 2018 usD(3) (6,154) (0.02)
Swaptions -0.08% (0.00%)
Buy Put CDX Option 80 EUR10,500,000 8,485 0.03
Sell Call CDX Option 70 EUR(10,500,000) (6,290) (0.02)
Sell Put CDX Option 70 EUR(10,500,000) (25,274) (0.09)
Portfolio of investments* 28,681,124 96.75
Net current assets 963,258 3.25
Total Net Assets 29,644,382 100.00
Total unapproved and unquoted securities 0.00%

Comparative figures in brackets refer to 30 June 2017.

Unless otherwise indicated, the holdings in the Portfolio Statement represent the ordinary shares, ordinary stock units, common shares or debt

securities of the relevant companies or issuers.
*Net of investment liabilities

**Delisted/Suspended/Unlisted
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30/06/2018 30/06/2017
Notes £ £ £ £
Income
Net capital (losses)/gains 3 (720,971) 2,069,222
Revenue 4 1,069,590 1,177,539
Expenses 5 (302,431) (322,004)
Interest payable and similar charges 7 (96,688) (734)
Net revenue before taxation 670,471 854,801
Taxation 6 — —
Net revenue after taxation 670,471 854,801
Total return before distributions (50,500) 2,924,023
Distributions 8 (670,923) (855,092)
Change in net assets attributable to
Shareholders from investment activities (721,423) 2,068,931
Statement of Change in Net Assets Attributable to Shareholders
for the year ended 30 June 2018
30/06/2018 30/06/2017
£ £ £ £
Opening net assets attributable
to Shareholders 32,608,031 33,045,050
Amounts received on issue of shares 1,450,229 4,085,153
Amounts paid on cancellation of shares (3,737,375) (6,640,446)
(2,287,146) (2,555,293)
Dilution adjustment 56 17,761
Change in net assets attributable
to Shareholders from investment activities (see above) (721,423) 2,068,931
Retained distributions on accumulation shares 41,186 24,711
Unclaimed distributions 3,678 6,871
Closing net assets attributable to Shareholders 29,644,382 32,608,031
Balance Sheet
as at 30 June 2018
30/06/2018 30/06/2017
Notes £ £ £ £
ASSETS
Fixed assets
Investment assets* 28,857,167 31,620,825
Current assets
Debtors 10 2,023,595 496,856
Cash and bank balances 11 1,379,935 2,508,661
Total other assets 3,403,530 3,005,517
Total assets 32,260,697 34,626,342
LIABILITIES
Investment liabilities (176,043) (363,060)
Creditors
Amounts due to futures clearing houses
and brokers 11 (1,047,208) (894,729)
Distribution payable 12 (189,317) (170,054)
Other creditors 12 (1,203,747) (590,468)
Total other liabilities (2,440,272) (1,655,251)
Total liabilities (2,616,315) (2,018,311)
Net assets attributable to Shareholders 29,644,382 32,608,031

*Gross of investment liabilities.
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Final Interest distribution in pence per share

Period

Group 1: Shares purchased prior to 1 April 2018

Group 2: Shares purchased 1 April 2018 to 30 June 2018

Prior
Net Amount Period
Revenue Equalisation Payable 30/06/2017
B Shares (Accumulation)
Group 1 0.9275 — 0.9275 0.7459
Group 2 0.9275 0.0000 0.9275 0.7459
B Shares (Income)
Group 1 0.8001 — 0.8001 0.6576
Group 2 0.2375 0.5626 0.8001 0.6576
F Shares (Accumulation)
Group 1 0.9025 — 0.9025 0.7504
Group 2 0.2159 0.6866 0.9025 0.7504
F Shares (Income)
Group 1 0.8344 — 0.8344 0.7019
Group 2 0.2591 0.5753 0.8344 0.7019
Institutional W Shares (Accumulation)
Group 1 1.0216 — 1.0216 0.8321
Group 2 0.5559 0.4657 1.0216 0.8321
Institutional W Shares (Income)
Group 1 0.8708 — 0.8708 0.7256
Group 2 0.3551 0.5157 0.8708 0.7256
Sterling Income Shares
Group 1 0.5733 - 0.5733 0.4556
Group 2 0.2863 0.2870 0.5733 0.4556
X Shares (Accumulation)
Group 1 0.9164 — 0.9164 0.5976

Group 2 0.9164 0.0000 0.9164 0.5976
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Interim Interest distribution in pence per share

Period

Group 1: Shares purchased prior to 1 January 2018

Group 2: Shares purchased 1 January 2018 to 31 March 2018

Prior
Net Amount Period
Revenue Equalisation Paid 31/03/2017
B Shares (Accumulation)
Group 1 0.6850 — 0.6850 0.8168
Group 2 0.2726 0.4124 0.6850 0.8168
B Shares (Income)
Group 1 0.5940 - 0.5940 0.7245
Group 2 0.1568 0.4372 0.5940 0.7245
F Shares (Accumulation)
Group 1 0.6872 — 0.6872 0.8040
Group 2 0.6872 0.0000 0.6872 0.8040
F Shares (Income)
Group 1 0.6397 — 0.6397 0.7603
Group 2 0.2264 0.4133 0.6397 0.7603
Institutional W Shares (Accumulation)
Group 1 0.7698 — 0.7698 0.9011
Group 2 0.3615 0.4083 0.7698 0.9011
Institutional W Shares (Income)
Group 1 0.6592 — 0.6592 0.7913
Group 2 0.2733 0.3859 0.6592 0.7913
Sterling Income Shares
Group 1 0.4063 — 0.4063 0.5142
Group 2 0.2066 0.1997 0.4063 0.5142
X Shares (Accumulation)
Group 1 0.7136 — 0.7136 n/a

Group 2 0.7136 0.0000 0.7136 n/a
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Interim Interest distribution in pence per share

Period

Group 1: Shares purchased prior to 1 October 2017

Group 2: Shares purchased 1 October 2017 to 31 December 2017

Prior
Net Amount Period
Revenue Equalisation Paid 31/12/2016
B Shares (Accumulation)
Group 1 0.6432 — 0.6432 0.7377
Group 2 0.6432 0.0000 0.6432 0.7377
B Shares (Income)
Group 1 0.5605 — 0.5605 0.6581
Group 2 0.1547 0.4058 0.5605 0.6581
F Shares (Accumulation)
Group 1 0.6623 — 0.6623 0.7170
Group 2 0.3878 0.2745 0.6623 0.7170
F Shares (Income)
Group 1 0.6132 — 0.6132 0.6819
Group 2 0.1764 0.4368 0.6132 0.6819
Institutional W Shares (Accumulation)
Group 1 0.7288 — 0.7288 0.8070
Group 2 0.2962 0.4326 0.7288 0.8070
Institutional W Shares (Income)
Group 1 0.6279 — 0.6279 0.7133
Group 2 0.1545 0.4734 0.6279 0.7133
Sterling Income Shares
Group 1 0.3746 — 0.3746 0.4754
Group 2 0.1223 0.2523 0.3746 0.4754
X Shares (Accumulation)
Group 1 0.6858 — 0.6858 n/a

Group 2 0.6858 0.0000 0.6858 n/a
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Interim Interest distribution in pence per share

Period

Group 1: Shares purchased prior to 1 July 2017

Group 2: Shares purchased 1 July 2017 to 30 September 2017

Prior
Net Amount Period
Revenue Equalisation Paid 30/09/2016
B Shares (Accumulation)
Group 1 0.7014 — 0.7014 0.7571
Group 2 0.3331 0.3683 0.7014 0.7571
B Shares (Income)
Group 1 0.6147 — 0.6147 0.6794
Group 2 0.1994 0.4153 0.6147 0.6794
F Shares (Accumulation)
Group 1 0.7144 — 0.7144 0.7335
Group 2 0.7144 — 0.7144 0.7335
F Shares (Income)
Group 1 0.6636 — 0.6636 0.7036
Group 2 0.2076 0.4560 0.6636 0.7036
Institutional W Shares (Accumulation)
Group 1 0.7879 — 0.7879 0.8278
Group 2 0.5535 0.2344 0.7879 0.8278
Institutional W Shares (Income)
Group 1 0.6831 — 0.6831 0.7363
Group 2 0.3243 0.3588 0.6831 0.7363
P Shares (Accumulation)*
Group 1 n/a n/a n/a 0.4253
Group 2 n/a n/a n/a 0.4253
Sterling Income Shares
Group 1 0.4191 — 0.4191 0.4911
Group 2 0.1784 0.2407 0.4191 0.4911
X Shares (Accumulation)
Group 1 0.7326 — 0.7326 n/a
Group 2 0.7326 0.0000 0.7326 n/a
Franked (%) Unfranked (%)
Final distributions for 30 June 2018 0.00 100.00
Interim distributions for 31 March 2018 0.00 100.00
Interim distributions for 31 December 2017 0.00 100.00
Interim distributions for 30 September 2017 0.00 100.00

* Share class closed on 21 November 2016
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Accounting and Distribution Policies

For information on the Sub-fund's accounting and distribution policies, please refer to the notes applicable to all the Sub-funds of the Company
on pages 7 to 9.

Financial Instruments

For information on the Sub-fund’s financial instruments, please refer to the notes applicable to all the Sub-funds of the Company on pages
10 to 12. For numerical disclosure, please see Note 14.

Net capital (losses)/gains

The net capital (losses)/gains on investments during the year comprise: 30/06/2018 30/06/2017
£ £
(Losses)/gains on non-derivative securities (676,962) 2,547,835
(Losses)/gains on derivative contracts (85,200) 120,385
Gains/ (losses) on forward currency contracts 75,622 (352,328)
Currency exchange losses (2,115) (202,188)
Activity charges (32,316) (44,482)
Net capital (losses)/gains (720,971) 2,069,222
Revenue
30/06/2018 30/06/2017
£ £
Bank interest 20,761 2,139
Interest on debt securities 1,003,743 1,242,669
Returns on derivatives 43,842 (69,425)
Stock lending 1,244 2,156
Total revenue 1,069,590 1,177,539
Expenses
30/06/2018 30/06/2017
£ £

Payable to the ACD or Associate of the ACD:

ACD'’s periodic charge 256,942 272,773
Administration fees 23,587 25,041
Safe custody charges 1,162 3,848
281,691 301,662

Other expenses:
Audit feet 8,867 8,531
Depositary’s fees 9,615 10,075
Distribution reconciliation service 1,903 2,029
Financial Conduct Authority fee 120 (324)
Professional fees 235 31
20,740 20,342
Total expenses 302,431 322,004

tThe Audit fee net of VAT for 2018 is £7,500 (30/06/17: £7,150).
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6 Taxation

30/06/2018

£

30/06/2017
£

a) Analysis of tax charge
Corporation tax

Total tax charge (see Note 6b)

b) Factors affecting the tax charge

The tax assessed for the year is lower than the standard rate of corporation tax in the UK for an ICVC (20%) (30/06/17: 20%).

The differences are explained below:

Net revenue before taxation 670,471 854,801
Corporation tax @ 20% 134,094 170,960
Effects of:

Excess management expenses (134,094) (170,960)

Total tax charge (see Note 6a)

c) Deferred tax

No deferred tax asset has been recognised in the accounts in relation to excess management expenses of £6,459,306 (30/06/17: £7,129,776),
as it is unlikely that there will be sufficient taxable profits in the future to utilise these expenses. The deferred tax asset not recognised is

£1,291,861 (30/06/17: £1,425,955).

7 Interest payable and similar charges

30/06/2018 30/06/2017

£ £

Collateral interest payable 545 —
Interest 27,644 734
Return from short position bond futures 68,499 —
Total interest 96,688 734

8 Distributions

The distributions take account of amounts added on the issue of shares and amounts deducted on the cancellation of shares and comprise:

30/06/2018 30/06/2017

£ £

Interim Interest distribution 30 September 162,002 194,522
Interim Interest distribution 31 December 144,428 182,998
Interim Interest distribution 31 March 153,578 200,449
Final Interest distribution 30 June 203,615 176,506
Income tax withheld — 89,803
663,623 844,278

Amounts added on issue of shares (3,866) (8,414)
Amounts deducted on cancellation of shares 11,166 19,228
Net distributions for the year 670,923 855,092
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9 Net movement between revenue after taxation and distributions

10

11

12

a)

b)

50

30/06/2018 30/06/2017
£ £
Net revenue after taxation 670,471 854,801
Equalisation on conversions 452 291
670,923 855,092
Debtors
30/06/2018 30/06/2017
£ £
Accrued revenue 317,815 321,490
Amount receivable for issue of shares 743 17,464
Amounts payable on open currency contracts 1,117,843 -
Income tax recoverable 23,062 23,062
Sales awaiting settlement 564,132 134,840
Total debtors 2,023,595 496,856
Cash & bank balances
30/06/2018 30/06/2017
£ £
Cash held at bank 44,362 57,783
Cash held in BNY Mellon Sterling Liquidity Fund — 1,115,000
Cash held in Insight Sterling Liquidity Fund 200,000 -
Cash held on margin account 1,135,573 1,335,878
1,379,935 2,508,661
Overdrawn cash and bank balances
Overdraft position at brokers 1,047,208 894,729
1,047,208 894,729
Creditors
30/06/2018 30/06/2017
£ £
Distribution payable
Distribution payable 189,317 170,054
189,317 170,054
Other creditors
Accrued expenses 30,624 54,180
Amount payable for cancellation of shares 54,050 3,672
Amount payable on open currency contracts 1,119,073 -
Purchases awaiting settlement - 532,616
Total other creditors 1,203,747 590,468
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13

14

51

Related parties

ACD'’s periodic charge, administration fees, registrar’s disbursement fees, safe custody charges and activity charges paid to the ACD, BNY
Mellon Fund Managers Limited, or its associates, are shown in Notes 3, 4, 5 and 7, and details of shares issued and cancelled by the ACD are
shown in the Statement of Change in Net Assets Attributable to Shareholders and Note 8.

The balance due to the ACD at 30 June 2018 in respect of these transactions was £83,725 (30/06/17: £32,011 due from the ACD).

Any investments in or transactions with other BNYM related party entities are individually identified in the portfolio statement and the Stock
Lending note respectively.

Financial instruments

The risk factors relating to the Sub-fund are discussed more fully in Note 2 of the notes applicable to the financial statements of all the
Sub-funds on pages 10 to 12.

Market risk
The Sub-fund uses Value at Risk (VaR) to calculate the likelihood of the Sub-fund (including derivatives) falling in value by more than a particular
level.

Under normal market conditions, VaR captures the potential fall in the value of the portfolio over a given holding period and to a given level
of statistical confidence.

VaR is discussed in more detail, with the relevant disclosures for the financial year, in the notes applicable to the financial statements of all
Sub-funds on pages 10 to 12.

Derivative risk
The Sub-fund enters into derivative transactions in the form of forward foreign currency contracts, credit default swaps, interest rate swaps
and futures. Forward currency contracts are used to manage currency risk arising from holdings of overseas securities.

Counterparty credit risk
Counterparty exposure for non-exchange traded derivatives.

Foreign Currency Total
Counterparty Contracts Swaps £
Bank of New York Mellon (2,609) — (2,609)
Barclays (4,082) (23,079) (27,161)
BNP Paribas - (15,959) (15,959)
Citi — 63,070 63,070
Goldman Sachs 9,177 - 9,177
HSBC (1,400) — (1,400)
Morgan Stanley (15,412) (18,858) (34,270)
Royal Bank of Scotland (3,988) — (3,988)
Salomon Brothers (18,773) — (18,773)
Total (37,087) 5,174 (31,913)

Counterparty exposure has not been disclosed for exchange traded derivatives as the exchange requirements in respect of collateral mean
that, in the opinion of the ACD, the counterparty risk is mitigated.

Collateral received from these counterparties in respect of derivative contracts was £nil in the form of cash (30/06/17: £nil).

Collateral pledged to these counterparties in respect of derivative contracts was £nil in the form of cash (30/06/17: £nil).
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Valuation of financial investments
The categorisation of financial investments in the tables below reflect the methodology used to measure their fair value.

30/06/2018 30/06/2018

Assets Liabilities

£ £

Level 1: Quoted 592 (31,741)
Level 2: Observable 28,856,575 (144,302)
Level 3: Unobservable — —
28,857,167 (176,043)

30/06/2017 30/06/2017

Assets Liabilities

£ £

Level 1: Quoted 26,430 (113,096)
Level 2: Observable 31,594,395 (249,964)
Level 3: Unobservable — —
31,620,825 (363,060)

Level 1: The unadjusted quoted price in an active market for identical assets or liabilities the entity can access at measurement date.

Level 2: Inputs other than quoted prices included within Level 1 that are observable (i.e. developed using market data) for the asset or liability,
either directly or indirectly.

Level 3: Inputs are unobservable (i.e. for which market data is unavailable) for the asset or liability.

Portfolio Statement by Credit Rating
as at 30 June 2018

Market Value Total Net Total Net

(£7000s) Assets (%) Assets (%)

30/06/2018 30/06/2018 30/06/2017

Investment grade securities 25,245 85.16 68.26
Below investment grade securities 1,586 5.35 6.60
Unrated Securities 1,913 6.45 20.78
Other (63) (0.21) 0.22
Portfolio of investments 28,681 96.75 95.86
Net current assets 963 3.25 4.14
Total Net Assets 29,644 100.00 100.00
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15 Portfolio transaction costs

For the year ending 30 June 2018

Transaction
Value Commissions Taxes
Purchases (excluding derivatives) £000’s £000’s % £000’s %
Debt instruments (direct) 20.906 — — — —
Total purchases 20,906 — -
Total purchases including transaction costs 20.906
Transaction
Value Commissions Taxes
Sales (excluding derivatives) £000’s £000’s % £000’s %
Debt instruments 22,633 — — — —
Total sales 22,633 — —
Total sales net of transaction costs 22,633
Total transaction costs — —
Total transaction costs
as a % of average net assets 0.00% 0.00%
For the year ending 30 June 2017
Transaction
Value Commissions Taxes
Purchases (excluding derivatives) £000’s £000’s % £000’s %
Debt instruments (direct) 28,268 — — — —
Total purchases 28,268 — —
Total purchases including transaction costs 28,268
Transaction
Value Commissions Taxes
Sales (excluding derivatives) £000’s £000’s % £000’s %
Debt instruments (direct) 33,086 — — — —
Total sales 33,086 — —
Total sales net of transaction costs 33,086
Total transaction costs — —
Total transaction costs
as a % of average net assets 0.00% 0.00%

The above analysis covers any direct transaction costs suffered by the Sub-fund during the period. However it is important to understand the
nature of other transaction costs associated with different investment asset classes and instruments types.

For the Sub-fund's investment transactions in money market instruments any applicable transaction charges form part of the dealing
spread for these instruments. Transactions in money market instruments to manage the Sub-fund's daily liquidity position are excluded from
the analysis.

During the period the Sub-fund utilised derivative instruments including contract for differences, interest rate swaps, futures and options
covering different underlying asset classes. The settlement values for opening and closing derivative positions are not comparable to principal
values for transactions in direct holding investments and therefore purchase and sale amounts for derivative transactions are not quantified
in the analysis above. Transaction costs for derivative positions will be either suffered as direct costs or form part of the dealing spread for
the instruments. Any direct costs are identified in the analysis above.

Dealing spread costs suffered by the Sub-fund vary considerably for the different asset/instrument types depending on a number of factors
including transaction value and market sentiment.

At the balance sheet date the average portfolio dealing spread (difference between bid and offer prices of all investments expressed as a
percentage of the offer price value) was 0.78% (30/06/17: 0.76%).
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16 Contingent asset/liabilities

There were no contingent assets or liabilities at the balance sheet date (30/06/17: nil).

17 Stock lending

54

The revenue arising from the Securities Lending Programme is currently split between the Company and The Bank of New York Mellon, London
Branch in the proportion 80%:20% (30/06/17: 80%:20%). The 20% paid to The Bank of New York Mellon, London Branch is to cover operational
cost, risk and profit. The Bank of New York Mellon London Branch is a related party of the ACD as both entities are affiliates of The Bank of
New York Mellon Corporation.

Collateral accepted is non-cash in the form of Sovereign debt rated AA or better from approved Governments only and Supranational debt
obligations rated AAA or better, and FTSE 100 DBV (Class F10) as defined in the CREST Reference Manual and equity securities from the
following indices: AEX 25 (Netherlands), CAC 40 (France), DAX 30 (Germany), Euro 50 (Eurozone), FTSE 100 (United Kingdom), Nikkei 225
(Japan), SMI 20 (Switzerland), S&P 500 (United States of America).

As at 30 June 2018, £nil of investments were subject to stock lending agreements and the Sub-fund held £nil in collateral.

As at 30 June 2017, £737,735 of investments were subject to stock lending agreements and on behalf of the Sub-fund £769,136 was held in
collateral. The collateral was held in debt securities.

The gross earnings and the fees for the year are £1,555 (30/06/17: £2,695) and £311 (30/06/17: £539) respectively.

18 Shareholder’s funds

The Sub-fund currently has eight share classes, each share class suffers a different annual ACD charge and Administration fee which is payable
to the ACD and is shown below:

ACD charge Administration fee

B Shares (Accumulation) 0.65 0.08%
B Shares (Income) 0.65 0.08%
F Shares (Accumulation) 0.35 0.03%
F Shares (Income) 0.35 0.03%
Institutional W Shares (Accumulation) 0.50 0.03%
Institutional W Shares (Income) 0.50 0.03%
Sterling Income Shares 1.00 0.10%
X Shares (Accumulation) 0.00 0.03%

Consequently the level of net revenue attributable to each share class will differ.

The net asset value per share and the number of shares in each share class are given in the comparative tables. All share classes have the
same rights on winding up.
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19 Share movement
for the year ended 30 June 2018

Opening Shares Shares Shares Closing

shares issued redeemed converted shares

B Shares (Accumulation) 69,488 381 (8) — 69,861
B Shares (Income) 696,970 (112,396) (156,535) 481,702 909,741
F Shares (Accumulation) 5,000 41,561 (23,646) — 22,915
F Shares (Income) 334,718 4,925 (74,306) 16,478 281,815
Institutional W Shares (Accumulation) 728,906 861,703 (292,108) 12,940 1,311,441
Institutional W Shares (Income) 8,925,147 90,967 (1,224,545) 97,896 7,889,465
Sterling Income Shares 21,590,047 279,963 (1,769,131) (741,070) 19,359,809
X Shares (Accumulation) 5,000 — - — 5,000

Please note the shares issued and redeemed are posted daily on a net basis while the shares converted amount shown above is posted gross.

20 Holdings in other Sub-funds of the Company

As at 30 June 2018, the Sub-fund did not hold shares in any other Sub-fund of the Company.

21 Post Balance Sheet Events

There were no events that occurred after 30 June 2018 which would require disclosure or adjustments to the financial statements of the
Company.
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General Information

Investment Adviser: Insight Investment Management (Global) Limited
Fund Size: £203.60m

Comparative Index: FTSE All-Share TR

Sector: The Investment Association UK Equity Income
Yield as at 30 June 2018:

B Shares (Accumulation) 3.98%

B Shares (Income) 4.04%

Institutional W Shares (Accumulation) 3.99%

Institutional W Shares (Income) 4.04%

Sterling Accumulation Shares 4.00%

Sterling Income Shares 4.05%

Key Dates: Fund Launch 9 February 2013

Investment Objective
To provide an above average and increasing income, together with long term capital growth.

Statutory Performance Data

From 30/06/2017 30/06/2016 30/06/2015
To 30/06/2018 30/06/2017 30/06/2016
B Shares (Accumulation) 7.87% 22.55% -3.34%
B Shares (Income) 7.89% 22.56% -3.34%
Institutional W Shares (Accumulation) 8.05% 22.75% -3.07%
Institutional W Shares (Income) 8.04% 22.75% -3.07%
Sterling Accumulation Shares 7.17% 21.75% -3.87%
Sterling Income Shares 7.17% 21.75% -3.86%
FTSE All-Share TR 9.02% 18.12% 2.21%

Source: Lipper as at 30 June 2018 — Total return including revenue net of UK tax and annual charges. All figures are in sterling terms.

Past performance is not a guide to future performance. The value of investments and the revenue from them is not guaranteed and can fall as
well as rise due to stock market and currency movements. When you sell your investment you may get back less than you originally invested.

57



BNY Mellon Investment Funds Annual Report & Accounts - Insight Equity Income Fund

Fund Report
(continued)

Portfolio Summary
Over the 12-month period under review, the Sub-fund’s Sterling income share class returned 7.17% against 9.02% for the FTSE All-Share TR.

The Sub-fund produced a positive return, while also generating an attractive level of income, but lagged the comparative index.

With a synchronised global economic recovery in place and corporate earnings buoyant, markets are increasingly focusing on the prospect of
higher interest rates, which has affected lower risk dividend stocks despite a continued search for yield. Markets have continued to rise against a
backdrop of heightened economic and political concerns such as increased protectionism (and the risk of a global trade war), ongoing Brexit talks
and political upheaval in the eurozone (particularly in Italy).

The US economy continued to perform well. President Donald Trump’s recent tax reforms, coupled with increased spending and deregulation,
should all help to support the US economy. The US Federal Reserve has already increased interest rates twice in 2018 and is likely to continue
both this year and next.

Following the UK'’s decision to exit from the EU, which led to a marked depreciation in sterling, inflation has remained above the Bank of England’s
2% target, which has led to expectations of another interest rate rise in August. However, Gilt prices remained relatively well supported, given a
recent slight drop-off in the rate of inflation, as well as continuing uncertainty related to global trade developments and the UK’s Brexit negotiations.

The European Central Bank maintained an accommodating monetary policy but has begun to scale back its monthly asset purchases, looking to
end them by year-end.

Over the period, the largest positive contributors were oil and gas, consumer goods, industrials and financials while the main detractors were
utilities, consumer services, telecommunications and basic materials. Being overweight oil and gas and consumer services helped the Sub-fund,
as did being underweight consumer goods and not holding technology stocks. However, being overweight utilities and telecommunications and
underweight industrials and basic materials hurt the Sub-fund.

In terms of individual contributors, the Sub-fund benefited from its holdings in Royal Dutch Shell (‘B’ shares), BP and Rio Tinto given the strong
performance of resource stocks over the year. Ladbrokes Coral also performed well, as it was bid for by GVC. Among consumer stocks, the Sub-
fund’s holdings in Dixons Carphone and Carnival both underperformed.

Activity over the period was relatively low. This was in keeping with the investment process that has a focus on high-quality companies with
attractive dividends that have potential to grow over the longer term. A number of holdings were sold with profits taken on others which had
performed well. Purchases included media companies ITV and Pearson, retailer Dixons Carphone and utility Centrica.

The manager continues to favour large-cap stocks with sustainable dividend yields and remains positive regarding the depth, diversity and largely
international nature of the companies that represent the UK equity market, especially those that constitute the Sub-fund’s portfolio.

For a definition of italicised terms, please refer to the Glossary on page 880.

The table below shows all purchases and the top ten sales (excluding any derivative and short term cash transactions) for the year.

Purchases Sales
Pearson Sky
ITV 3i
Dixons Carphone Rio Tinto (UK Regd.)
Carpetright Royal Dutch Shell 'B' (UK Regd.)
Centrica Intermediate Capital

RELX

InterContinental Hotels
Ladbrokes Coral

NEX

Ferguson
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Comparative tables

B Shares 30/06/2018 30/06/2017 30/06/2016
(Accumulation) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 149.18 124.98 125.74
Return before operating charges* 13.90 25.55 0.56
Operating charges (1.48) (1.35) (1.32)
Return after operating charges 12.42 24.20 (0.76)
Distributions (6.44) (6.18) (5.35)
Retained distributions on accumulation shares 6.44 6.18 5.35
Closing net asset value per share 161.60 149.18 124.98
*After direct transaction costs of (0.01) (0.03) (0.01)
Performance

Return after charges 8.33% 19.36% (0.60%)
Other information

Closing net asset value (£) 5,712,807 3,005,614 681,611
Closing number of shares 3,535,085 2,014,700 545,393
Operating charges** 0.96% 0.96% 1.09%
Direct transaction costs* 0.01% 0.02% 0.01%
Prices

Highest share price 167.08 153.90 131.22
Lowest share price 145.69 123.00 107.64
B Shares 30/06/2018 30/06/2017 30/06/2016
(Income) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 123.77 108.23 113.81
Return before operating charges* 11.32 21.95 0.37
Operating charges (1.21) (1.15) (1.18)
Return after operating charges 10.11 20.80 (0.81)
Distributions (5.27) (5.26) (4.77)
Retained distributions on accumulation shares - - -
Closing net asset value per share 128.61 123.77 108.23
*After direct transaction costs of (0.01) (0.02) (0.01)
Performance

Return after charges 8.17% 19.22% (0.71%)
Other information

Closing net asset value (£) 1,140,259 660,194 280,540
Closing number of shares 886,588 533,383 259,216
Operating charges** 0.96% 0.96% 1.09%
Direct transaction costs* 0.01% 0.02% 0.01%
Prices

Highest share price 134.82 129.70 118.79
Lowest share price 118.56 106.52 95.73

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.
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Institutional W Shares 30/06/2018 30/06/2017 30/06/2016
(Accumulation) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 674.05 563.74 565.67
Return before operating charges* 62.97 115.44 2.56
Operating charges (5.64) (5.13) (4.49)
Return after operating charges 57.33 110.31 (1.93)
Distributions (29.22) (27.89) (24.13)
Retained distributions on accumulation shares 29.22 27.89 24.13
Closing net asset value per share 731.38 674.05 563.74
*After direct transaction costs of (0.06) (0.12) (0.05)
Performance

Return after charges 8.51% 19.57% (0.34%)
Other information

Closing net asset value (£) 29,017,588 29,665,857 27,859,041
Closing number of shares 3,967,501 4,401,161 4,941,813
Operating charges** 0.81% 0.81% 0.82%
Direct transaction costs* 0.01% 0.02% 0.01%
Prices

Highest share price 756.04 695.29 590.44
Lowest share price 658.58 554.85 485.16
Institutional W Shares 30/06/2018 30/06/2017 30/06/2016
(Income) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 153.30 133.84 140.35
Return before operating charges* 14.03 27.18 0.48
Operating charges (1.27) (1.20) (1.10)
Return after operating charges 12.76 25.98 (0.62)
Distributions on income shares (6.54) (6.52) (5.89)
Retained distributions on accumulation shares — — —
Closing net asset value per share 159.52 153.30 133.84
*After direct transaction costs of (0.01) (0.03) (0.01)
Performance

Return after charges 8.32% 19.41% (0.44%)
Other information

Closing net asset value (£) 4,761,237 4,870,249 4,353,635
Closing number of shares 2,984,710 3,176,954 3,252,906
Operating charges** 0.81% 0.81% 0.82%
Direct transaction costs* 0.01% 0.02% 0.01%
Prices

Highest share price 167.19 160.62 146.52
Lowest share price 147.01 131.74 118.29

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.
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Sterling 30/06/2018 30/06/2017 30/06/2016
Accumulation Shares (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 582.84 491.49 497.22
Return before operating charges* 54.19 100.30 2.13
Operating charges (9.78) (8.95) (7.86)
Return after operating charges 44.41 91.35 (5.73)
Distributions (25.14) (24.20) (21.11)
Retained distributions on accumulation shares 25.14 24.20 21.11
Closing net asset value per share 627.25 582.84 491.49
*After direct transaction costs of (0.05) (0.10) (0.04)
Performance
Return after charges 7.62% 18.59% (1.15%)
Other information
Closing net asset value (£) 133,811,811 138,792,819 129,928,531
Closing number of shares 21,333,255 23,813,185 26,435,619
Operating charges** 1.63% 1.63% 1.64%
Direct transaction costs* 0.01% 0.02% 0.01%
Prices
Highest share price 648.96 601.58 518.75
Lowest share price 568.26 483.67 424.31
30/06/2018 30/06/2017 30/06/2016
Sterling Income Shares (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 172.03 151.44 160.13
Return before operating charges* 15.69 30.65 0.50
Operating charges (2.85) (2.72) (2.50)
Return after operating charges 12.84 27.93 (2.00)
Distributions (7.31) (7.34) (6.69)
Retained distributions on accumulation shares — — —
Closing net asset value per share 177.56 172.03 151.44
*After direct transaction costs of (0.01) (0.03) (0.01)
Performance

Return after charges 7.46% 18.44% (1.25%)
Other information

Closing net asset value (£) 29,160,777 30,468,555 28,538,480
Closing number of shares 16,423,429 17,710,819 18,845,072
Operating charges** 1.63% 1.63% 1.64%
Direct transaction costs* 0.01% 0.02% 0.01%
Prices

Highest share price 186.26 180.37 167.09
Lowest share price 163.95 149.04 134.27

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.
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Market Total
Investments Holding Value (£) Net Assets (%)
Aerospace & Defence 2.45% (2.38%)
Rolls-Royce 500,000 4,941,000 2.43
Rolls Royce 'C' 38,340,000 38,340 0.02
Banks 12.30% (12.43%)
Barclays 2,650,000 5,007,970 2.46
HSBC (UK Regd.) 1,600,000 11,371,200 5.58
Lloyds Banking 6,300,000 3,970,260 1.95
Royal Bank of Scotland 1,000,000 2,560,000 1.26
Standard Chartered 308,571 2,137,163 1.05
Chemicals 0.56% (0.64%)
Elementis 450,000 1,137,600 0.56
Construction & Materials 0.85% (0.77%)
Marshalls 425,000 1,734,000 0.85
Electricity 0.77% (0.81%)
SSE 115,288 1,561,576 0.77
Financial Services 5.17% (5.12%)
3i 290,000 2,611,740 1.28
Arbuthnot Banking 114,031 1,801,690 0.89
Intermediate Capital 230,000 2,532,300 1.24
NEX 180,000 1,850,400 0.91
Old Mutual 450,000 676,800 0.33
Quilter 150,000 216,840 0.11
TP ICAP 200,093 841,991 0.41
Fixed Line Telecommunications 1.28% (1.70%)
BT 1,200,000 2,613,000 1.28
Food & Drug Retailers 1.79% (1.74%)
Morrison (Wm.) Supermarkets 1,450,000 3,654,000 1.79
Gas, Water & Multiutilities 4.49% (5.27%)
Centrica 1,550,000 2,443,575 1.20
National Grid 490,000 4,108,160 2.02
Severn Trent 65,000 1,286,675 0.63
United Utilities 170,000 1,297,440 0.64
General Retailers 0.88% (1.22%)
Carpetright 425,925 120,963 0.06
Dixons Carphone 900,000 1,679,400 0.82
Household Goods & Home Construction 0.17% (0.11%)
Airea 698,265 349,132 0.17
Industrial Transportation 0.65% (0.53%)
Royal Mail 260,000 1,314,040 0.65
Life Insurance 8.40% (9.01%)
Aviva 1,000,000 5,038,000 2.47
Legal & General 1,800,000 4,786,200 2.35
Prudential 420,000 7,284,900 3.58
Media 6.07% (6.43%)
ITv 1,600,000 2,784,000 1.37
Pearson 280,000 2,478,000 1.22
RELX 275,000 4,461,875 2.19
Sky 180,000 2,630,700 1.29
Mining 6.92% (5.81%)
Glencore 700,000 2,534,000 1.25
Rio Tinto (UK Regd.) 275,000 11,551,375 5.67
Mobile Telecommunications 3.07% (3.57%)
Vodafone 3,400,000 6,249,200 3.07
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Market Total
Investments Holding Value (£) Net Assets (%)
Non-life Insurance 0.19% (0.19%)
Royal & Sun Alliance pref. 301,943 386,487 0.19
Oil & Gas Producers 16.76% (12.98%)
BP 2,430,000 14,052,690 6.90
Royal Dutch Shell 'B' (UK Regd.) 740,000 20,079,900 9.86
Pharmaceuticals & Biotechnology 7.90% (8.00%)
AstraZeneca 175,000 9,192,750 4.52
GlaxoSmithKline 450,000 6,884,100 3.38
Real Estate 0.78% (0.74%)
Great Portland Estates 221,120 1,579,018 0.78
Support Services 2.50% (2.40%)
Connect 449,182 138,572 0.07
Ferguson 80,526 4,951,544 2.43
Tobacco 5.06% (6.61%)
British American Tobacco 155,000 5,935,725 2.91
Imperial Brands 155,000 4,372,550 2.15
Travel & Leisure 9.56% (9.63%)
Carnival 80,000 3,477,600 1.71
Compass 317,307 5,135,614 2.52
GVC 253,800 2,667,438 1.31
GVC CVRs* 1,800,000 — —
InterContinental Hotels 80,000 3,776,000 1.85
International Consolidated Airlines (UK Regd.) 665,000 4,414,270 2.17
Portfolio of investments 200,699,763 98.57
Net current assets 2,904,716 1.43
Total Net Assets 203,604,479 100.00
Total unapproved and unquoted securities 0.00%

Comparative figures in brackets refer to 30 June 2017.

Unless otherwise indicated, the holdings in the Portfolio Statement represent the ordinary shares, ordinary stock units, common shares or debt
securities of the relevant companies or issuers.

*Contingent Value Rights (CVRs) have no principal or nominal value
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30/06/2018 30/06/2017
Notes £ £ £ £
Income
Net capital gains 3 9,734,652 28,783,658
Revenue 4 8,557,080 8,996,580
Expenses 5 (2,997,621) (3,015,358)
Interest payable and similar charges 7 (1,595) —
Net revenue before taxation 5,557,864 5,981,222
Taxation 6 (28,485) (24,968)
Net revenue after taxation 5,529,379 5,956,254
Total return before distributions 15,264,031 34,739,912
Distributions 8 (8,516,743) (8,952,428)
Change in net assets attributable to
Shareholders from investment activities 6,747,288 25,787,484
Statement of Change in Net Assets Attributable to Shareholders
for the year ended 30 June 2018
30/06/2018 30/06/2017
£ £ £ £
Opening net assets attributable
to Shareholders 207,463,288 191,641,838
Amounts received on issue of shares 1,690,182 2,046,605
Amounts paid on cancellation of shares (19,263,407) (19,330,306)
(17,573,225) (17,283,701)
Change in net assets attributable
to Shareholders from investment activities (see above) 6,747,288 25,787,484
Retained distributions on accumulation shares 6,960,675 7,305,258
Unclaimed distributions 6,453 12,409
Closing net assets attributable to Shareholders 203,604,479 207,463,288
Balance Sheet
as at 30 June 2018
30/06/2018 30/06/2017
Notes £ £ £ £
ASSETS
Fixed assets
Investment assets 200,699,763 203,507,471
Current assets
Debtors 10 1,095,826 1,463,618
Cash and bank balances 11 2,662,192 3,535,264
Total other assets 3,758,018 4,998,882
Total assets 204,457,781 208,506,353
LIABILITIES
Creditors
Distribution payable 12 (487,493) (567,639)
Other creditors 12 (365,809) (475,426)
Total other liabilities (853,302) (1,043,065)
Total liabilities (853,302) (1,043,065)
Net assets attributable to Shareholders 203,604,479 207,463,288
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Final Dividend distribution in pence per share

Period

Group 1: Shares purchased prior to 1 April 2018

Group 2: Shares purchased 1 April 2018 to 30 June 2018

Prior
Net Amount Period
Revenue Equalisation Payable 30/06/2017
B Shares (Accumulation)
Group 1 2.2144 — 2.2144 2.3142
Group 2 1.1897 1.0247 2.2144 2.3142
B Shares (Income)
Group 1 1.7868 - 1.7868 1.9503
Group 2 1.5108 0.2760 1.7868 1.9503
Institutional W Shares (Accumulation)
Group 1 10.0200 — 10.0200 10.4544
Group 2 5.0217 4,9983 10.0200 10.4544
Institutional W Shares (Income)
Group 1 2.2158 — 2.2158 2.4151
Group 2 1.2386 0.9772 2.2158 2.4151
Sterling Accumulation Shares
Group 1 8.6030 — 8.6030 9.0494
Group 2 6.0078 2.5952 8.6030 9.0494
Sterling Income Shares
Group 1 2.4691 - 2.4691 2.7131
Group 2 1.2810 1.1881 2.4691 2.7131
Interim Dividend distribution in pence per share
Period
Group 1: Shares purchased prior to 1 January 2018
Group 2: Shares purchased 1 January 2018 to 31 March 2018
Prior
Net Amount Period
Revenue Equalisation Paid 31/03/2017
B Shares (Accumulation)
Group 1 1.6105 — 1.6105 1.4900
Group 2 0.9283 0.6822 1.6105 1.4900
B Shares (Income)
Group 1 1.3141 — 1.3141 1.2687
Group 2 0.4392 0.8749 1.3141 1.2687
Institutional W Shares (Accumulation)
Group 1 7.2821 — 7.2821 6.7287
Group 2 2.3794 49027 7.2821 6.7287
Institutional W Shares (Income)
Group 1 1.6274 — 1.6274 1.5704
Group 2 1.0846 0.5428 1.6274 1.5704
Sterling Accumulation Shares
Group 1 6.2626 — 6.2626 5.8351
Group 2 3.9436 2.3190 6.2626 5.8351
Sterling Income Shares
Group 1 1.8172 1.8172 1.7674

Group 2 1.1693 0.6479 1.8172 1.7674
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Interim Dividend distribution in pence per share

Period

Group 1: Shares purchased prior to 1 October 2017

Group 2: Shares purchased 1 October 2017 to 31 December 2017

Prior
Net Amount Period
Revenue Equalisation Paid 31/12/2016
B Shares (Accumulation)
Group 1 1.2409 — 1.2409 1.1816
Group 2 0.5828 0.6581 1.2409 1.1816
B Shares (Income)
Group 1 1.0203 - 1.0203 1.0144
Group 2 0.7666 0.2537 1.0203 1.0144
Institutional W Shares (Accumulation)
Group 1 5.6107 — 5.6107 5.3334
Group 2 4.2276 1.3831 5.6107 5.3334
Institutional W Shares (Income)
Group 1 1.2643 — 1.2643 1.2551
Group 2 0.6181 0.6462 1.2643 1.2551
Sterling Accumulation Shares
Group 1 4.8366 — 4.8366 4.6365
Group 2 3.2689 1.5677 4.8366 4.6365
Sterling Income Shares
Group 1 1.4145 — 1.4145 1.4161
Group 2 0.8433 0.5712 1.4145 1.4161
Interim Dividend distribution in pence per share
Period
Group 1: Shares purchased prior to 1 July 2017
Group 2: Shares purchased 1 July 2017 to 30 September 2017
Prior
Net Amount Period
Revenue Equalisation Paid 30/09/2016
B Shares (Accumulation)
Group 1 1.3785 — 1.3785 1.1902
Group 2 0.5733 0.8052 1.3785 1.1902
B Shares (Income)
Group 1 1.1530 — 1.1530 1.0308
Group 2 0.0578 1.0952 1.1530 1.0308
Institutional W Shares (Accumulation)
Group 1 6.3035 — 6.3035 5.3699
Group 2 3.0370 3.2665 6.3035 5.3699
Institutional W Shares (Income)
Group 1 1.4330 — 1.4330 1.2750
Group 2 1.0301 0.4029 1.4330 1.2750
Sterling Accumulation Shares
Group 1 5.4405 — 5.4405 4.6772
Group 2 2.2106 3.2299 5.4405 4.6772
Sterling Income Shares
Group 1 1.6050 — 1.6050 1.4412
Group 2 0.8478 0.7572 1.6050 1.4412
Franked (%) Unfranked (%)
Final distributions for 30 June 2018 100.00 0.00
Interim distributions for 31 March 2018 100.00 0.00
Interim distributions for 31 December 2017 100.00 0.00

Interim distributions for 30 September 2017 100.00 0.00
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Accounting and Distribution Policies

For information on the Sub-fund's accounting and distribution policies, please refer to the notes applicable to all the Sub-funds of the Company
on pages 7 to 9.

Financial Instruments

For information on the Sub-fund’s financial instruments, please refer to the notes applicable to all the Sub-funds of the Company on pages
10 to 12. For numerical disclosure, please see Note 14.

Net capital gains

The net capital gains on investments during the year comprise: 30/06/2018 30/06/2017

£ £

Gains on non-derivative securities 9,756,068 28,821,864

Currency exchange gains/(losses) 1,639 (10,184)

Activity charges (23,055) (28,022)

Net capital gains 9,734,652 28,783,658
Revenue

30/06/2018 30/06/2017

£ £

Bank interest 1,211 —

Overseas dividends 319,591 296,410

Property income distributions 26,676 56,565

Stock lending 23,347 39,283

UK dividends 8,186,255 8,604,322

Total revenue 8,557,080 8,996,580
Expenses

30/06/2018 30/06/2017

£ £

Payable to the ACD or Associate of the ACD:

ACD'’s periodic charge 2,775,858 2,794,632
Administration fees 181,950 183,458
Safe custody charges 6,813 4,703
2,964,621 2,982,793

Other expenses
Audit feet 6,401 6,085
Depositary’s fees 26,243 26,803
Financial Conduct Authority fee 121 (323)
Legal fees 235 —
33,000 32,565
Total expenses 2,997,621 3,015,358

tThe Audit fee net of VAT for 2018 is £5,350 (30/06/17: £5,100)
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6 Taxation
30/06/2018 30/06/2017
£ £
a) Analysis of tax charge
Overseas tax withheld 28,485 24,968
Total tax charge (see Note 6b) 28,485 24,968

b) Factors affecting the tax charge

The tax assessed for the year is lower than the standard rate of corporation tax in the UK for an ICVC (20%) (30/06/17: 20%).

The differences are explained below:

Net revenue before taxation 5,557,864 5,981,222
Corporation tax @ 20% 1,111,573 1,196,244
Effects of:

Dividends not subject to corporation tax (1,701,166) (1,780,142)
Excess management expenses 589,593 583,897
Overseas tax withheld 28,485 24,969
Total tax charge (see Note 6a) 28,485 24,968

c) Deferred tax

No deferred tax asset has been recognised in the accounts in relation to excess management expenses of £16,864,420 (30/06/17: £13,916,455),
as it is unlikely that there will be sufficient taxable profits in the future to utilise these expenses. The deferred tax asset not recognised is

£3,372,885 (30/06/17: £2,783,292).

7 Interest payable and similar charges

30/06/2018 30/06/2017

£ £

Interest 1,595 —
Total interest 1,595 —

8 Distributions

The distributions take account of amounts added on the issue of shares and amounts deducted on the cancellation of shares and comprise:

30/06/2018 30/06/2017

£ £

Interim Dividend distribution 30 September 1,896,848 1,781,285
Interim Dividend distribution 31 December 1,650,139 1,726,729
Interim Dividend distribution 31 March 2,086,479 2,122,655
Final Dividend distribution 30 June 2,798,612 3,229,326
8,432,078 8,859,995

Amounts added on issue of shares (8,446) (12,179)
Amounts deducted on cancellation of shares 93,111 104,612
Net distributions for the year 8,516,743 8,952,428
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9 Net movement between revenue after taxation and distributions

30/06/2018 30/06/2017
£ £
Net revenue after taxation 5,529,379 5,956,254
Capitalised fees less tax relief paid from capital 2,987,371 2,996,184
Equalisation on conversions (7) (10)
8,516,743 8,952,428
10 Debtors
30/06/2018 30/06/2017
£ £
Accrued revenue 1,075,812 1,451,017
Amount receivable for issue of shares 20,014 250
Sales awaiting settlement - 12,351
Total debtors 1,095,826 1,463,618
11 Cash & bank balances
30/06/2018 30/06/2017
£ £
Cash held at bank 2,662,192 3,535,264
2,662,192 3,535,264
12 Creditors
30/06/2018 30/06/2017
£ £
a) Distribution payable
Distribution payable 487,493 567,639
487,493 567,639
b) Other creditors
Accrued expenses 256,957 274,839
Amount payable for cancellation of shares 108,852 188,220
Purchases awaiting settlement — 12,367
Total other creditors 365,809 475,426
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Related parties

ACD'’s periodic charge, administration fees, registrar’s disbursement fees, safe custody charges and activity charges paid to the ACD, BNY
Mellon Fund Managers Limited, or its associates, are shown in Notes 3, 4, 5 and 7, and details of shares issued and cancelled by the ACD are
shown in the Statement of Change in Net Assets Attributable to Shareholders and Note 8.

The balance due to the ACD at 30 June 2018 in respect of these transactions was £339,520 (30/06/17: £456,509 due from the ACD).

Any investments in or transactions with other BNYM related party entities are individually identified in the portfolio statement and the Stock
Lending note respectively.

Financial instruments

The risk factors relating to the Sub-fund are discussed more fully in Note 2 of the notes applicable to the financial statements of all the
Sub-funds on pages 10 to 12.

Market Price sensitivity
The value of the Sub-fund's investments which were exposed to market price risk was as follows:

30/06/2018 30/06/2017
£ £
Investments held at the balance sheet date 200,699,763 203,507,471

The following illustrates the sensitivity of the net capital gains and the net assets to an increase or decrease of 5% (30/06/17: 5%) in the fair
values of the Sub-fund's listed investments. This level of change is considered to be reasonably possible based on observation of market
conditions in the year. The sensitivity analysis is based on the impact of a change to the value of the Sub-fund’s listed equity investments at
each balance sheet date.

30/06/2018 30/06/2017
5% Increase in 5% Decrease in fair 5% Increase in 5% Decrease in fair
fair value value fair value value
£ £ £ £
Non-derivative securities 10,034,988 (10,034,988) 10,175,374 (10,175,374)
Net capital impact 10,034,988 (10,034,988) 10,175,374 (10,175,374)

Valuation of financial investments
The categorisation of financial investments in the tables below reflect the methodology used to measure their fair value.

30/06/2018 30/06/2018

Assets Liabilities

£ £

Level 1: Quoted 200,699,763 -
200,699,763 —_

30/06/2017 30/06/2017

Assets Liabilities

£ £

Level 1: Quoted 203,507,471 —
203,507,471 _

Level 1: The unadjusted quoted price in an active market for identical assets or liabilities the entity can access at measurement date.

Level 2: Inputs other than quoted prices included within Level 1 that are observable (i.e. developed using market data) for the asset or liability,
either directly or indirectly.

Level 3: Inputs are unobservable (i.e. for which market data is unavailable) for the asset or liability.
Derivative risk
The Sub-fund may enter into derivative transactions in the form of forward foreign currency contracts. The purpose of these financial

instruments is efficient portfolio management. Forward currency contracts may be used to manage currency risk arising from holdings of
overseas securities.

As at the balance sheet date there were no derivative holdings (30/06/17: nil).
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Financial instruments (continued)

Interest rate risk

The Sub-fund does not invest in either fixed or floating rate securities and interest rate risk exposure is restricted to interest receivable on
bank deposits or payable on bank overdraft positions which will be affected by fluctuations in interest rates.

Interest rate sensitivity

The Sub-fund does not have material exposure to interest rate risk and hence no sensitivity analysis has been presented.

Foreign currency risk

30/06/2018 30/06/2018 30/06/2018 30/06/2017
Net Current
Investments Assets Total Total
£ £ £ £
Eurozone — 418,839 418,839 394,420
United States of America — 208,010 208,010 138,670
Total - 626,849 626,849 533,090
Foreign currency sensitivity
The Sub-fund does not have material exposure to currency risk and hence no sensitivity analysis has been presented.
Portfolio transaction costs
For the year ending 30 June 2018
Transaction
Value Commissions Taxes
Purchases (excluding derivatives) £000’s £000’s % £000’s %
Equity instruments (direct) 690 1 0.14 3 0.43
Total purchases 690 1 3
Total purchases including transaction costs 694
Transaction
Value Commissions Taxes
Sales (excluding derivatives) £000’s £000’s % £000’s %
Equity instruments (direct) 13,024 13 0.10 — —
Total sales 13,024 13 —
Total sales net of transaction costs 13,011
Total transaction costs 14 3
Total transaction costs
as a % of average net assets 0.01% 0.00%
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For the year ending 30 June 2017
Transaction
Value Commissions Taxes
Purchases (excluding derivatives) £000’s £000’s % £000’s %
Equity instruments (direct) 1,777 4 0.23 7 0.39
Total purchases 1,777 4 7
Total purchases including transaction costs 1,788
Transaction
Value Commissions Taxes
Sales (excluding derivatives) £000’s £000’s % £000’s %
Equity instruments (direct) 15,923 27 0.17 — —
Total sales 15,923 27 —
Total sales net of transaction costs 15,896
Total transaction costs 31 7
Total transaction costs
as a % of average net assets 0.02% 0.00%
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The above analysis covers any direct transaction costs suffered by the Sub-fund during the year. However it is important to understand the
nature of other transaction costs associated with different investment asset classes and instruments types.

Separately identifiable direct transaction costs (commissions & taxes etc) are attributable to the Sub-fund's purchase and sale of equity shares.
Additionally for equity shares there is a dealing spread cost (the difference between the buying and selling prices) which will be suffered on
purchase and sale transactions.

Dealing spread costs suffered by the Sub-fund vary considerably for the different asset/instrument types depending on a number of factors
including transaction value and market sentiment.

At the balance sheet date the average portfolio dealing spread (difference between bid and offer prices of all investments expressed as a
percentage of the offer price value) was 0.09% (30/06/17: 0.12%).

Contingent asset/liabilities

Following the ruling on the Denkavit case with the European Court of Justice regarding taxation withheld on overseas dividends, the ACD has
taken steps to make claims with certain European Tax Authorities for repayment of taxation suffered by the Sub-fund on dividend revenue. If
during the year, the Sub-fund received repayments from the French Tax Authority, these will have been recognised as Repayment of French
withholding tax in Note 6 (Taxation) and the associated interest within Note 4 (Revenue) to the financial statements for the year ended
30 June 2018. These amounts will have been included within the net revenue available for distribution. Due to uncertainty regarding the
likely success of the claims, it is not possible to estimate the potential amounts of overseas tax that may be received by the Sub-fund, if any.
Therefore, the financial statements presented for the year ended 30 June 2018 do not reflect any further amounts that may be received.

There were no contingent assets or liabilities at the balance sheet date (30/06/17: nil).
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Stock lending

The revenue arising from the Securities Lending Programme is currently split between the Company and The Bank of New York Mellon, London
Branch in the proportion 80%:20% (30/06/17: 80%:20%). The 20% paid to The Bank of New York Mellon, London Branch is to cover operational
cost, risk and profit. The Bank of New York Mellon London Branch is a related party of the ACD as both entities are affiliates of The Bank of
New York Mellon Corporation.

Collateral accepted is non-cash in the form of Sovereign debt rated AA or better from approved Governments only and Supranational debt
obligations rated AAA or better, and FTSE 100 DBV (Class F10) as defined in the CREST Reference Manual and equity securities from the
following indices: AEX 25 (Netherlands), CAC 40 (France), DAX 30 (Germany), Euro 50 (Eurozone), FTSE 100 (United Kingdom), Nikkei 225
(Japan), SMI 20 (Switzerland), S&P 500 (United States of America).

As at 30 June 2018, £13,542,393 of investments were subject to stock lending agreements and on behalf of the Sub-fund £15,167,977 was
held in collateral. The collateral is held 0.00% in debt securities and 100% in equity securities.

As at 30 June 2017, £5,637,154 of investments were subject to stock lending agreements and on behalf of the Sub-fund £6,284,048 was held
in collateral. The collateral is in equity securities.

The gross earnings and the fees for the year are £29,184 (30/06/17: £49,104) and £5,837 (30/06/17: £9,821) respectively.

The following table details the value of securities on loan at the year end and the value of the collateral held at the year end for the Sub-fund,
by counterparty.
Collateral held

Securities on behalf of the

on loan at Sub-fund at the

the year end year end

£ £

Citigroup Global Markets Limited 3,209,066 3,600,541
Credit Suisse Securities (Europe) Limited 92,229 106,838
Deutsche Bank, AG 5,799,656 6,600,793
HSBC Bank PLC 22,585 24,944
ING Bank NV 1,167,674 1,299,138
JP Morgan Securities, Plc. 220,163 245,617
Merrill Lynch International 2,594,586 2,800,284
UBS AG 436,434 489,822

Shareholder’s funds

The Sub-fund currently has six share classes, each share class suffers a different annual ACD charge and Administration fee which is payable
to the ACD and is shown below:

ACD charge Administration fee

B Shares (Accumulation) 0.85 0.08%
B Shares (Income) 0.85 0.08%
Institutional W Shares (Accumulation) 0.75 0.03%
Institutional W Shares (Income) 0.75 0.03%
Sterling Accumulation Shares 1.50 0.10%
Sterling Income Shares 1.50 0.10%

Consequently the level of net revenue attributable to each share class will differ.

The net asset value per share and the number of shares in each share class are given in the comparative tables. All share classes have the
same rights on winding up.
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for the year ended 30 June 2018
Opening Shares Shares Shares Closing
shares issued redeemed converted shares
B Shares (Accumulation) 2,014,700 90,480 (327,979) 1,757,884 3,535,085
B Shares (Income) 533,383 52,231 (4,062) 305,036 886,588
Institutional W Shares (Accumulation) 4,401,161 66,722 (546,337) 45,955 3,967,501
Institutional W Shares (Income) 3,176,954 419,928 (699,925) 87,753 2,984,710
Sterling Accumulation Shares 23,813,185 27,604 (1,996,400) (511,134) 21,333,255
Sterling Income Shares 17,710,819 117,079 (1,127,851) (276,618) 16,423,429
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Please note the shares issued and redeemed are posted daily on a net basis while the shares converted amount shown above is posted gross.

Holdings in other Sub-funds of the Company

As at 30 June 2018, the Sub-fund did not hold shares in any other Sub-fund of the Company.

Post Balance Sheet Events

There were no events that occurred after 30 June 2018 which would require disclosure or adjustments to the financial statements of the

Company.
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General Information

Investment Adviser: Insight Investment Management (Global) Limited
Fund Size: £122.24m

Comparative Index: FTSE All-Share TR

Sector: The Investment Association UK Equity Income
Yield as at 30 June 2018:

B Shares (Accumulation) 7.43%

B Shares (Income) 7.63%

Institutional Shares W (Accumulation) 7.40%

Institutional Shares W (Income) 7.62%

Sterling Accumulation Shares 7.42%

Sterling Income Shares 7.64%

Key Dates: Fund Launch 9 February 2013

Investment Objective
To provide an enhanced level of income with potential for capital growth. The policy of the Sub-Fund is to invest primarily in UK listed equity and
equity related securities.

Statutory Performance Data

From 30/06/2017 30/06/2016 30/06/2015
To 30/06/2018 30/06/2017 30/06/2016
B Shares (Accumulation) 4.92% 21.94% -2.70%
B Shares (Income) 4.92% 21.93% -2.69%
Institutional Shares W (Accumulation) 5.05% 22.06% -2.49%
Institutional Shares W (Income) 5.04% 22.08% -2.48%
Sterling Accumulation Shares 4.36% 21.27% -3.12%
Sterling Income Shares 4.36% 21.29% -3.12%
FTSE All-Share TR 9.02% 18.12% 2.21%

Source: Lipper as at 30 June 2018 — Total return including revenue net of UK tax and annual charges. All figures are in sterling terms.

Past performance is not a guide to future performance. The value of investments and the revenue from them is not guaranteed and can fall as
well as rise due to stock market and currency movements. When you sell your investment you may get back less than you originally invested.
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Portfolio Summary
Over the 12-month period under review, the Sub-fund’s Sterling income share class returned 4.36% against 9.02% for the FTSE All-Share Index TR.

The Sub-fund produced a positive return, while also generating an attractive level of income, but lagged the comparative index.

With a synchronised global economic recovery in place, and corporate earnings buoyant, markets are increasingly focusing on the prospect of
higher interest rates, which has impacted lower risk dividend stocks despite a continued search for yield. Markets have continued to rise against a
backdrop of heightened economic and political concerns such as increased protectionism (and the risk of a global trade war), ongoing Brexit talks
and political upheaval in the eurozone (particularly in Italy).

The US economy continued to perform well. President Donald Trump’s recent tax reforms, coupled with increased spending and deregulation,
should all help to support the US economy. The US Federal Reserve has already increased interest rates twice in 2018 and is likely to continue this
policy both this year and next.

Following the UK’s decision to exit from the EU, which led to a marked depreciation in sterling, inflation has remained above the Bank of England’s
2% target, which has led to expectations of another interest rate rise in August. However, Gilt prices remained relatively well supported, given a
recent slight drop-off in the rate of inflation, as well as continuing uncertainty related to global trade developments and the UK'’s Brexit negotiations.

The European Central Bank maintained an accommodating monetary policy but has begun to scale back its monthly asset purchases, looking to
end them by year-end.

Over the period, the largest positive contributors were consumer goods, industrials, financials and healthcare, while the main detractors were
utilities, telecommunications, basic materials and consumer services. The Sub-fund’s option strategy also detracted from performance over the
year as market volatility remained subdued, and individual stock moves were more marked as the market moved from risk on to risk off, favouring
cyclicals and then defensives. Being overweight consumer services helped the Sub-fund, as did being underweight consumer goods and healthcare,
and not holding technology stocks. However, overweight utilities and telecommunications and underweight basic materials hurt the Sub-fund.

In terms of individual contributors, the Sub-fund benefited from its holdings in BP and Rio Tinto given the strong performance of resource stocks
over the year. Ladbrokes Coral also performed well, as it was bid for by GVC Holdings. Not having a holding in household products company Reckitt
Benckiser and being underweight British American Tobacco was beneficial as both stocks underperformed. In terms of individual detractors, not
holding BHP Billiton or Anglo American weighed on performance, as did having a lack of exposure to Diageo, given the rally in its share price on
strong fundamentals. Among consumer stocks, the Sub-fund’s holdings in Dixons Carphone and Carnival both underperformed too.

Activity over the period focused on adding to a number of attractively priced holdings, across various sectors, with little in the way of sales. This
was in keeping with the investment process that has a focus on high quality companies with attractive dividends that have potential to grow over
the longer term.

The manager continues to favour large-cap stocks with sustainable dividend yields and remains positive regarding the depth, diversity and largely
international nature of the companies that represent the UK equity market, especially those that constitute the Sub-fund’s portfolio.

For a definition of italicised terms, please refer to the Glossary on page 880.

The table below shows the top ten purchases and sales (excluding any derivative and short term cash transactions) for the year.

Purchases Sales

Lloyds Banking Sky
GlaxoSmithKline NEX

Royal Dutch Shell class 'B' shares Rio Tinto
Imperial Brands Schroders
Glencore Ladbrokes Coral
ITV Pearson
Dixons Carphone BAE Systems
BP RELX
AstraZeneca BP

Standard Chartered AstraZeneca
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Comparative tables

B Shares 30/06/2018 30/06/2017 30/06/2016
(Accumulation) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 141.84 119.33 119.29
Return before operating charges* 8.97 23.84 1.36
Operating charges (1.44) (1.33) (1.32)
Return after operating charges 7.53 22.51 0.04
Distributions (11.10) (10.14) (8.65)
Retained distributions on accumulation shares 11.10 10.14 8.65
Closing net asset value per share 149.37 141.84 119.33
*After direct transaction costs of (0.18) (0.04) (0.04)
Performance

Return after charges 5.31% 18.86% 0.03%
Other information

Closing net asset value (£) 161,255 31,611 19,562
Closing number of shares 107,954 22,286 16,393
Operating charges** 0.99% 1.00% 1.15%
Direct transaction costs* 0.13% 0.03% 0.03%
Prices

Highest share price 152.87 145.67 124.10
Lowest share price 138.38 117.16 101.85
B Shares 30/06/2018 30/06/2017 30/06/2016
(Income) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 100.70 91.38 98.47
Return before operating charges* 6.15 17.81 0.88
Operating charges (0.99) (0.99) (1.06)
Return after operating charges 5.16 16.82 (0.18)
Distributions (7.58) (7.50) (6.91)
Retained distributions on accumulation shares — - —
Closing net asset value per share 98.28 100.70 91.38
*After direct transaction costs of (0.13) (0.03) (0.03)
Performance

Return after charges 5.12% 18.41% (0.19%)
Other information

Closing net asset value (£) 627,698 456,041 306,845
Closing number of shares 638,682 452,862 335,777
Operating charges** 0.99% 1.00% 1.15%
Direct transaction costs* 0.13% 0.03% 0.03%
Prices

Highest share price 103.65 104.64 102.44
Lowest share price 93.33 89.72 80.58

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.
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Comparative tables (continued)

Institutional Shares W 30/06/2018 30/06/2017 30/06/2016
(Accumulation) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 269.30 226.28 225.73
Return before operating charges* 16.96 45.16 2.45
Operating charges (2.32) (2.14) (1.90)
Return after operating charges 14.64 43.02 0.55
Distributions (21.03) (19.24) (16.38)
Retained distributions on accumulation shares 21.03 19.24 16.38
Closing net asset value per share 283.94 269.30 226.28
*After direct transaction costs of (0.35) (0.07) (0.07)
Performance

Return after charges 5.44% 19.01% 0.24%
Other information

Closing net asset value (£) 6,461,684 6,673,525 7,279,503
Closing number of shares 2,275,748 2,478,125 3,217,058
Operating charges** 0.84% 0.85% 0.87%
Direct transaction costs* 0.13% 0.03% 0.03%
Prices

Highest share price 290.55 276.54 234.86
Lowest share price 262.96 222.16 193.05
Institutional Shares W 30/06/2018 30/06/2017 30/06/2016
(Income) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 139.04 126.02 135.49
Return before operating charges* 8.46 24.52 1.14
Operating charges (1.16) (1.16) (1.10)
Return after operating charges 7.30 23.36 0.04
Distributions (10.47) (10.34) (9.51)
Retained distributions on accumulation shares — — —
Closing net asset value per share 135.87 139.04 126.02
*After direct transaction costs of (0.17) (0.04) (0.04)
Performance

Return after charges 5.25% 18.54% 0.03%
Other information

Closing net asset value (£) 71,849,037 49,578,666 41,610,762
Closing number of shares 52,882,472 35,657,815 33,017,879
Operating charges** 0.84% 0.85% 0.87%
Direct transaction costs* 0.13% 0.03% 0.03%
Prices

Highest share price 143.20 144.46 140.98
Lowest share price 128.97 123.73 111.05

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.
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Comparative tables (continued)

Sterling 30/06/2018 30/06/2017 30/06/2016
Accumulation Shares (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 254.13 214.94 215.83
Return before operating charges* 16.37 43.18 2.62
Operating charges (4.31) (3.99) (3.51)
Return after operating charges 12.06 39.19 (0.89)
Distributions (19.77) (18.21) (15.61)
Retained distributions on accumulation shares 19.77 18.21 15.61
Closing net asset value per share 266.19 254.13 214.94
*After direct transaction costs of (0.33) (0.06) (0.07)
Performance

Return after charges 4.75% 18.23% (0.41%)
Other information

Closing net asset value (£) 9,026,746 9,639,764 8,925,340
Closing number of shares 3,391,145 3,793,218 4,152,485
Operating charges** 1.66% 1.67% 1.69%
Direct transaction costs* 0.13% 0.03% 0.03%
Prices

Highest share price 272.58 261.10 224.48
Lowest share price 246.96 211.01 183.82
Sterling 30/06/2018 30/06/2017 30/06/2016
Income Shares (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 132.07 120.49 130.40
Return before operating charges* 8.22 23.60 1.27
Operating charges (2.17) (2.16) (2.05)
Return after operating charges 6.05 21.44 (0.78)
Distributions (9.91) (9.86) (9.13)
Retained distributions on accumulation shares — — —
Closing net asset value per share 128.21 132.07 120.49
*After direct transaction costs of (0.16) (0.03) (0.04)
Performance

Return after charges 4.58% 17.79% (0.60%)
Other information

Closing net asset value (£) 34,113,654 26,806,801 25,412,267
Closing number of shares 26,608,359 20,297,981 21,091,138
Operating charges** 1.66% 1.67% 1.69%
Direct transaction costs* 0.13% 0.03% 0.03%
Prices

Highest share price 135.53 137.29 135.63
Lowest share price 121.89 118.28 106.44

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.
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Market Total
Investments Holding Value (£) Net Assets (%)
Aerospace & Defence 4.47% (5.16%)
BAE Systems 445,000 2,877,370 2.35
Rolls Royce 'C' pref. 18,815,000 18,815 0.02
Rolls-Royce 260,000 2,569,320 2.10
Banks 11.38% (11.21%)
Barclays 1,500,000 2,834,700 2.32
HSBC 700,000 4,974,900 4.07
Lloyds Banking 4,200,000 2,646,840 2.16
Royal Bank of Scotland 700,000 1,792,000 1.47
Standard Chartered 240,000 1,662,240 1.36
Construction & Materials 2.05% (0.00%)
Ferguson 40,736 2,504,857 2.05
Financial Services 6.02% (7.24%)
3i 150,000 1,350,900 1.11
IMI 160,000 1,809,600 1.48
Intermediate Capital 114,285 1,258,278 1.03
NEX 60,000 616,800 0.50
Schroders 53,000 1,673,740 1.37
TP ICAP 155,000 652,240 0.53
Fixed Line Telecommunications 1.46% (1.71%)
BT 820,000 1,785,550 1.46
Food & Drug Retailers 1.71% (1.63%)
Wm Morrison Supermarkets 830,000 2,091,600 1.71
Gas, Water & Multiutilities 4.77% (4.95%)
Centrica 1,200,000 1,891,800 1.55
National Grid 240,000 2,012,160 1.65
Pennon 100,000 794,400 0.65
Severn Trent 30,000 593,850 0.48
United Utilities 70,000 534,240 0.44
General Industrials 1.53% (1.73%)
DS Smith 360,000 1,875,600 1.53
General Retailers 2.07% (1.16%)
Dixons Carphone 880,000 1,642,080 1.34
Marks & Spencer 300,000 885,300 0.73
Industrial Transportation 0.83% (0.90%)
Royal Mail 200,000 1,010,800 0.83
Life Insurance 7.33% (8.04%)
Aviva 530,000 2,670,140 2.19
Legal & General 930,000 2,472,870 2.02
Prudential 220,000 3,815,900 3.12
Media 6.15% (6.35%)
ITV 1,340,000 2,331,600 191
Pearson 190,000 1,681,500 1.37
RELX 135,000 2,190,375 1.79
Sky 90,000 1,315,350 1.08
Mining 6.67% (5.65%)
Glencore 790,000 2,859,800 2.34
Lonmin 2,079 873 0.00
Rio Tinto 126,000 5,292,630 4.33
Mobile Telecommunications 2.41% (3.39%)
Vodafone 1,600,000 2,940,800 2.41

Non-Life Insurance 0.50% (0.59%)
RSA Insurance 90,000 611,100 0.50
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Market Total
Investments Holding Value (£) Net Assets (%)
Oil & Gas Producers 14.49% (12.45%)
BP 1,210,000 6,997,430 5.72
Royal Dutch Shell class 'A' shares 160,000 4,206,400 3.44
Royal Dutch Shell class 'B' shares 240,000 6,512,400 5.33
Pharmaceuticals & Biotechnology 7.48% (7.22%)
AstraZeneca 97,000 5,095,410 4.17
GlaxoSmithKline 265,000 4,053,970 3.31
Real Estate Investment Trusts 2.35% (1.90%)
British Land 200,000 1,344,000 1.10
Segro 228,000 1,525,776 1.25
Support Services 1.24% (3.49%)
Electrocomponents 200,000 1,515,200 1.24
Tobacco 4.17% (5.40%)
British American Tobacco 52,000 1,991,340 1.63
Imperial Brands 110,000 3,103,100 2.54
Travel & Leisure 9.21% (9.08%)
Carnival 45,000 1,956,150 1.60
Compass 195,000 3,156,075 2.58
GVC (Contigent Value Rights) 1,020,000 — 0.00
GVC 170,000 1,786,700 1.46
InterContinental Hotels 46,000 2,171,200 1.78
International Consolidated Airlines 330,000 2,190,540 1.79
Portfolio of investments 120,148,609 98.29
Net current assets 2,091,465 1.71
Total Net Assets 122,240,074 100.00
Total unapproved and unquoted securities 0.00%

Comparative figures in brackets refer to 30 June 2017.

Unless otherwise indicated, the holdings in the Portfolio Statement represent the ordinary shares, ordinary stock units, common shares or debt
securities of the relevant companies or issuers.

During the year ended 30 June 2018, the Sub-fund disposed of its holdings in Options category, which at 30 June 2017, represented -0.33% of the
Total Net Assets of the Sub-fund.
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30/06/2018 30/06/2017
Notes £ £ £ £
Income
Net capital (losses)/gains 3 (1,654,240) 9,169,165
Revenue 4 9,233,540 7,611,725
Expenses 5 (1,216,274) (1,027,917)
Interest payable and similar charges 7 (671) —
Net revenue before taxation 8,016,595 6,583,808
Taxation 6 (786,076) (595,733)
Net revenue after taxation 7,230,519 5,988,075
Total return before distributions 5,576,279 15,157,240
Distributions 8 (8,203,553) (6,810,408)
Change in net assets attributable to
Shareholders from investment activities (2,627,274) 8,346,832
Statement of Change in Net Assets Attributable to Shareholders
for the year ended 30 June 2018
30/06/2018 30/06/2017
£ £ £ £
Opening net assets Shareholders
to unitholders 93,186,408 83,554,255
Amounts received on issue of shares 40,645,284 11,455,224
Amounts paid on cancellation of shares (10,284,095) (11,402,706)
30,361,189 52,518
Dilution adjustment 108,865 18
Change in net assets attributable
to Shareholders from investment activities (see above) (2,627,274) 8,346,832
Retained distributions on accumulation shares 1,209,261 1,230,542
Unclaimed distributions 1,625 2,243
Closing net assets attributable to Shareholders 122,240,074 93,186,408
Balance Sheet
as at 30 June 2018
30/06/2018 30/06/2017
Notes £ £ £ £
ASSETS
Fixed assets
Investment assets* 120,148,609 92,491,640
Current assets
Debtors 10 1,723,738 641,947
Cash and bank balances 11 2,966,019 1,870,139
Total other assets 4,689,757 2,512,086
Total assets 124,838,366 95,003,726
LIABILITIES
Investment liabilities — (307,092)
Creditors
Distribution payable 12 (1,092,465) (827,846)
Other creditors 12 (1,505,827) (682,380)
Total other liabilities (2,598,292) (1,510,226)
Total liabilities (2,598,292) (1,817,318)
Net assets attributable to Shareholders 122,240,074 93,186,408

*Gross of investment liabilities.
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Final Dividend distribution in pence per share

Period

Group 1: Shares purchased prior to 1 June 2018

Group 2: Shares purchased 1 June 2018 to 30 June 2018

Prior
Net Amount Period
Revenue Equalisation Payable 30/06/2017
B Shares (Accumulation)
Group 1 1.5692 — 1.5692 1.5077
Group 2 0.1329 1.4363 1.5692 1.5077
B Shares (Income)
Group 1 1.0109 — 1.0109 1.0850
Group 2 0.0000 1.0109 1.0109 1.0850
Institutional Shares W (Accumulation)
Group 1 2.9243 — 2.9243 2.8645
Group 2 0.2907 2.6336 2.9243 2.8645
Institutional Shares W (Income)
Group 1 1.3934 — 1.3934 1.4986
Group 2 0.4475 0.9459 1.3934 1.4986
Sterling Accumulation Shares
Group 1 2.7306 — 2.7306 2.7005
Group 2 0.3782 2.3524 2.7306 2.7005
Sterling Income Shares
Group 1 1.3122 — 1.3122 1.4216
Group 2 0.0820 1.2302 1.3122 1.4216
Interim Dividend distribution in pence per share
Period
Group 1: Shares purchased prior to 1 May 2018
Group 2: Shares purchased 1 May 2018 to 31 May 2018
Prior
Net Amount Period
Revenue Equalisation Paid 31/05/2017
B Shares (Accumulation)
Group 1 0.8899 — 0.8899 0.8361
Group 2 0.8899 0.0000 0.8899 0.8361
B Shares (Income)
Group 1 0.5950 — 0.5950 0.6035
Group 2 - 0.5950 0.5950 0.6035
Institutional Shares W (Accumulation)
Group 1 1.6911 — 1.6911 1.5871
Group 2 0.5092 1.1819 1.6911 1.5871
Institutional Shares W (Income)
Group 1 0.8224 — 0.8224 0.8331
Group 2 — 0.8224 0.8224 0.8331
Sterling Accumulation Shares
Group 1 1.5871 — 1.5871 1.4993
Group 2 0.3786 1.2085 1.5871 1.4993
Sterling Income Shares
Group 1 0.7769 — 0.7769 0.7921
Group 2 0.3943 0.3826 0.7769 0.7921
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Interim Dividend distribution in pence per share
Period

Group 1: Shares purchased prior to 1 April 2018

Group 2: Shares purchased 1 April 2018 to 30 April 2018

Prior
Net Amount Period
Revenue Equalisation Paid 30/04/2017
B Shares (Accumulation)
Group 1 0.8404 — 0.8404 0.8349
Group 2 0.6704 0.1700 0.8404 0.8349
B Shares (Income)
Group 1 0.5652 - 0.5652 0.6062
Group 2 — 0.5652 0.5652 0.6062
Institutional Shares W (Accumulation)
Group 1 1.5971 — 1.5971 1.5847
Group 2 1.5865 0.0106 1.5971 1.5847
Institutional Shares W (Income)
Group 1 0.7811 — 0.7811 0.8368
Group 2 0.5239 0.2572 0.7811 0.8368
Sterling Accumulation Shares
Group 1 1.4996 - 1.4996 1.4978
Group 2 1.0157 0.4839 1.4996 1.4978
Sterling Income Shares
Group 1 0.7382 — 0.7382 0.7961
Group 2 0.5628 0.1754 0.7382 0.7961
Interim Dividend distribution in pence per share
Period
Group 1: Shares purchased prior to 1 March 2018
Group 2: Shares purchased 1 March 2018 to 31 March 2018
Prior
Net Amount Period
Revenue Equalisation Paid 31/03/2017
B Shares (Accumulation)
Group 1 0.8561 - 0.8561 0.8315
Group 2 0.8561 0.0000 0.8561 0.8315
B Shares (Income)
Group 1 0.5792 — 0.5792 0.6074
Group 2 0.4567 0.1225 0.5792 0.6074
Institutional Shares W (Accumulation)
Group 1 1.6266 — 1.6266 1.5780
Group 2 1.6266 0.0000 1.6266 1.5780
Institutional Shares W (Income)
Group 1 0.8004 — 0.8004 0.8383
Group 2 0.8004 0.0000 0.8004 0.8383
Sterling Accumulation Shares
Group 1 1.5283 - 1.5283 1.4924
Group 2 1.5283 0.0000 1.5283 1.4924
Sterling Income Shares
Group 1 0.7569 — 0.7569 0.7980
Group 2 0.7569 0.0000 0.7569 0.7980
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Interim Dividend distribution in pence per share
Period
Group 1: Shares purchased prior to 1 February 2018

Group 2: Shares purchased 1 February 2018 to 28 February 2018

Prior
Net Amount Period
Revenue Equalisation Paid 28/02/2017
B Shares (Accumulation)
Group 1 0.8826 — 0.8826 0.8026
Group 2 0.8826 0.0000 0.8826 0.8026
B Shares (Income)
Group 1 0.6009 — 0.6009 0.5897
Group 2 0.6009 0.0000 0.6009 0.5897
Institutional Shares W (Accumulation)
Group 1 1.6769 — 1.6769 1.5230
Group 2 1.6769 0.0000 1.6769 1.5230
Institutional Shares W (Income)
Group 1 0.8302 — 0.8302 0.8138
Group 2 0.8302 0.0000 0.8302 0.8138
Sterling Accumulation Shares
Group 1 1.5763 — 1.5763 1.4410
Group 2 1.5763 0.0000 1.5763 1.4410
Sterling Income Shares
Group 1 0.7855 - 0.7855 0.7750
Group 2 0.7855 0.0000 0.7855 0.7750
Interim Dividend distribution in pence per share
Period
Group 1: Shares purchased prior to 1 January 2018
Group 2: Shares purchased 1 January 2018 to 31 January 2018
Prior
Net Amount Period
Revenue Equalisation Paid 31/01/2017
B Shares (Accumulation)
Group 1 0.8956 — 0.8956 0.8095
Group 2 0.8956 0.0000 0.8956 0.8095
B Shares (Income)
Group 1 0.6135 — 0.6135 0.5984
Group 2 0.6135 0.0000 0.6135 0.5984
Institutional Shares W (Accumulation)
Group 1 1.7014 — 1.7014 1.5359
Group 2 1.7014 0.0000 1.7014 1.5359
Institutional Shares W (Income)
Group 1 0.8476 — 0.8476 0.8257
Group 2 0.8476 0.0000 0.8476 0.8257
Sterling Accumulation Shares
Group 1 1.6002 - 1.6002 1.4541
Group 2 1.6002 0.0000 1.6002 1.4541
Sterling Income Shares
Group 1 0.8023 — 0.8023 0.7868
Group 2 0.8023 0.0000 0.8023 0.7868
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Interim Dividend distribution in pence per share

Period

Group 1: Shares purchased prior to 1 December 2017

Group 2: Shares purchased 1 December 2017 to 31 December 2017

Prior
Net Amount Period
Revenue Equalisation Paid 31/12/2016
B Shares (Accumulation)
Group 1 0.8575 - 0.8575 0.7564
Group 2 0.7834 0.0741 0.8575 0.7564
B Shares (Income)
Group 1 0.5908 - 0.5908 0.5623
Group 2 0.5908 0.0000 0.5908 0.5623
Institutional Shares W (Accumulation)
Group 1 1.6288 — 1.6288 1.4350
Group 2 1.6288 0.0000 1.6288 1.4350
Institutional Shares W (Income)
Group 1 0.8161 — 0.8161 0.7758
Group 2 0.8161 0.0000 0.8161 0.7758
Sterling Accumulation Shares
Group 1 1.5328 — 1.5328 1.3593
Group 2 1.5328 0.0000 1.5328 1.3593
Sterling Income Shares
Group 1 0.7730 — 0.7730 0.7397
Group 2 0.7730 0.0000 0.7730 0.7397
Interim Dividend distribution in pence per share
Period
Group 1: Shares purchased prior to 1 November 2017
Group 2: Shares purchased 1 November 2017 to 30 November 2017
Prior
Net Amount Period
Revenue Equalisation Paid 30/11/2016
B Shares (Accumulation)
Group 1 0.8743 — 0.8743 0.7681
Group 2 0.4706 0.4037 0.8743 0.7681
B Shares (Income)
Group 1 0.6060 — 0.6060 0.5745
Group 2 0.2767 0.3293 0.6060 0.5745
Institutional Shares W (Accumulation)
Group 1 1.6605 — 1.6605 1.4571
Group 2 1.4611 0.1994 1.6605 1.4571
Institutional Shares W (Income)
Group 1 0.8371 — 0.8371 0.7925
Group 2 0.7968 0.0403 0.8371 0.7925
Sterling Accumulation Shares
Group 1 1.5635 — 1.5635 1.3810
Group 2 1.1309 0.4326 1.5635 1.3810
Sterling Income Shares
Group 1 0.7933 — 0.7933 0.7561
Group 2 0.6622 0.1311 0.7933 0.7561
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Interim Dividend distribution in pence per share

Period

Group 1: Shares purchased prior to 1 October 2017

Group 2: Shares purchased 1 October 2017 to 31 October 2017

Prior
Net Amount Period
Revenue Equalisation Paid 31/10/2016
B Shares (Accumulation)
Group 1 0.8602 — 0.8602 0.7710
Group 2 0.6045 0.2557 0.8602 0.7710
B Shares (Income)
Group 1 0.5998 - 0.5998 0.5801
Group 2 0.3136 0.2862 0.5998 0.5801
Institutional Shares W (Accumulation)
Group 1 1.6337 — 1.6337 1.4624
Group 2 1.5804 0.0533 1.6337 1.4624
Institutional Shares W (Income)
Group 1 0.8285 — 0.8285 0.8003
Group 2 0.6775 0.1510 0.8285 0.8003
Sterling Accumulation Shares
Group 1 1.5391 — 1.5391 1.3868
Group 2 1.5157 0.0234 1.5391 1.3868
Sterling Income Shares
Group 1 0.7856 — 0.7856 0.7638
Group 2 0.7735 0.0121 0.7856 0.7638
Interim Dividend distribution in pence per share
Period
Group 1: Shares purchased prior to 1 September 2017
Group 2: Shares purchased 1 September 2017 to 30 September 2017
Prior
Net Amount Period
Revenue Equalisation Paid 30/09/2016
B Shares (Accumulation)
Group 1 0.8595 — 0.8595 0.7574
Group 2 0.3782 0.4813 0.8595 0.7574
B Shares (Income)
Group 1 0.6030 — 0.6030 0.5733
Group 2 0.2124 0.3906 0.6030 0.5733
Institutional Shares W (Accumulation)
Group 1 1.6322 — 1.6322 1.4364
Group 2 1.0382 0.5940 1.6322 1.4364
Institutional Shares W (Income)
Group 1 0.8327 — 0.8327 0.7907
Group 2 0.4795 0.3532 0.8327 0.7907
Sterling Accumulation Shares
Group 1 1.5385 — 1.5385 1.3629
Group 2 0.9654 0.5731 1.5385 1.3629
Sterling Income Shares
Group 1 0.7900 — 0.7900 0.7551
Group 2 0.3164 0.4736 0.7900 0.7551
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Interim Dividend distribution in pence per share

Period

Group 1: Shares purchased prior to 1 August 2017

Group 2: Shares purchased 1 August 2017 to 31 August 2017

Prior
Net Amount Period
Revenue Equalisation Paid 31/08/2016
B Shares (Accumulation)
Group 1 0.8596 — 0.8596 0.7419
Group 2 0.3092 0.5504 0.8596 0.7419
B Shares (Income)
Group 1 0.6066 — 0.6066 0.5648
Group 2 — 0.6066 0.6066 0.5648
Institutional Shares W (Accumulation)
Group 1 1.6321 — 1.6321 1.4070
Group 2 0.5370 1.0951 1.6321 1.4070
Institutional Shares W (Income)
Group 1 0.8377 — 0.8377 0.7790
Group 2 0.2942 0.5435 0.8377 0.7790
Sterling Accumulation Shares
Group 1 1.5393 — 1.5393 1.3357
Group 2 1.2369 0.3024 1.5393 1.3357
Sterling Income Shares
Group 1 0.7952 - 0.7952 0.7444

Group 2 0.0006 0.7946 0.7952 0.7444
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Interim Dividend distribution in pence per share

Period

Group 1: Shares purchased prior to 1 July 2017
Group 2: Shares purchased 1 July 2017 to 31 July 2017

Prior
Net Amount Period
Revenue Equalisation Paid 31/07/2016
B Shares (Accumulation)
Group 1 0.8540 - 0.8540 0.7195
Group 2 0.4965 0.3575 0.8540 0.7195
B Shares (Income)
Group 1 0.6069 - 0.6069 0.5510
Group 2 0.3297 0.2772 0.6069 0.5510
Institutional Shares W (Accumulation)
Group 1 1.6214 — 1.6214 1.3643
Group 2 1.2646 0.3568 1.6214 1.3643
Institutional Shares W (Income)
Group 1 0.8380 — 0.8380 0.7598
Group 2 0.5801 0.2579 0.8380 0.7598
Sterling Accumulation Shares
Group 1 1.5300 — 1.5300 1.2959
Group 2 1.0896 0.4404 1.5300 1.2959
Sterling Income Shares
Group 1 0.7959 — 0.7959 0.7264
Group 2 0.6025 0.1934 0.7959 0.7264

Final distributions for 30 June 2018

Interim distributions for 31 May 2018
Interim distributions for 30 April 2018
Interim distributions for 31 March 2018
Interim distributions for 28 February 2018
Interim distributions for 31 January 2018
Interim distributions for 31 December 2017
Interim distributions for 30 November 2017
Interim distributions for 31 October 2017
Interim distributions for 30 September 2017
Interim distributions for 31 August 2017
Interim distributions for 31 July 2017

90

51.41
59.23
57.57
41.65
100.00
100.00
0.00
76.46
54.46
39.09
100.00
11.85

Franked (%) Unfranked (%)

48.59
40.77
42.43
58.35
0.00
0.00
100.00
23.54
45.54
60.91
0.00
88.15



BNY Mellon Investment Funds Annual Report & Accounts - Insight Equity Income Booster Fund

Notes to the Financial Statements
for the year ended 30 June 2018

91

Accounting and Distribution Policies

For information on the Sub-fund's accounting and distribution policies, please refer to the notes applicable to all the Sub-funds of the Company
on pages 7 to 9.

Financial Instruments

For information on the Sub-fund’s financial instruments, please refer to the notes applicable to all the Sub-funds of the Company on pages
10 to 12. For numerical disclosure, please see Note 14.

Net capital (losses)/gains

The net capital (losses)/gains on investments during the year comprise: 30/06/2018 30/06/2017
£ £
Gains on non-derivative securities 2,015,799 10,000,818
Losses on derivative contracts (3,646,340) (798,074)
Currency exchange gains/(losses) 2,052 (3,011)
Activity charges (25,751) (30,568)
Net capital (losses)/gains (1,654,240) 9,169,165
Revenue
30/06/2018 30/06/2017
£ £
Bank interest 739 —
Overseas dividends 400,545 349,495
Property income distribution 77,766 47,832
Returns on derivatives 4,872,725 3,751,853
Stock lending 19,661 42,300
UK dividends 3,862,104 3,420,245
Total revenue 9,233,540 7,611,725
Expenses
30/06/2018 30/06/2017
£ £

Payable to the ACD or Associate of the ACD:

ACD'’s periodic charge 1,116,627 941,565
Administration fees 65,478 55,219
Safe custody charges 3,133 2,048
1,185,238 998,832

Other expenses
Audit feet 10,008 9,668
Depositary’s fees 20,673 19,741
Financial Conduct Authority fee 120 (324)
Professional fees 235 —
31,036 29,085
Total expenses 1,216,274 1,027,917

tThe Audit fee net of VAT for 2018 is £8,500 (30/06/17: £8,100).
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6 Taxation
30/06/2018 30/06/2017
£ £

a) Analysis of tax charge

Corporation tax 750,800 562,803
Overseas tax withheld 35,276 32,930
Total tax charge (see Note 6b) 786,076 595,733

b) Factors affecting the tax charge
The tax assessed for the year is lower than the standard rate of corporation tax in the UK for an ICVC (20%) (30/06/17: 20%).

The differences are explained below:

Net revenue before taxation 8,016,595 6,583,808
Corporation tax @ 20% 1,603,319 1,316,762
Effects of:

Dividends not subject to corporation tax (852,519) (753,959)
Overseas tax withheld 35,276 32,930
Total tax charge (see Note 6a) 786,076 595,733

c) Deferred tax
No deferred tax asset has been recognised in the accounts. The Sub-fund has no excess management expenses (30/06/17: £nil).

7 Interest payable and similar charges

30/06/2018 30/06/2017

£ £

Interest 671 —
Total interest 671 —

8 Distributions

The distributions take account of amounts added on the issue of shares and amounts deducted on the cancellation of shares and comprise:

30/06/2018 30/06/2017

£ £

Interim Dividend distribution 31 July 567,767 497,372
Interim Dividend distribution 31 August 604,022 506,982
Interim Dividend distribution 30 September 608,128 517,007
Interim Dividend distribution 31 October 614,529 525,133
Interim Dividend distribution 30 November 627,785 521,926
Interim Dividend distribution 31 December 620,640 510,604
Interim Dividend distribution 31 January 655,269 542,001
Interim Dividend distribution 28 February 661,337 533,547
Interim Dividend distribution 31 March 656,124 551,396
Interim Dividend distribution 30 April 681,601 558,982
Interim Dividend distribution 31 May 706,643 559,088
Final Dividend distribution 30 June 1,253,309 1,001,583
8,257,154 6,825,621

Amounts added on issue of shares (78,784) (44,536)
Amounts deducted on cancellation of shares 25,183 29,323
Net distributions for the year 8,203,553 6,810,408
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9 Net movement between revenue after taxation and distributions

30/06/2018 30/06/2017
£ £
Net revenue after taxation 7,230,519 5,988,075
Capitalised fees less tax relief paid from capital 973,019 822,333
Equalisation on conversions 15 —
8,203,553 6,810,408
10 Debtors
30/06/2018 30/06/2017
£ £
Accrued revenue 544,552 539,612
Amount receivable for issue of shares 1,165,545 94,224
Overseas tax recoverable 13,641 8,111
Total debtors 1,723,738 641,947
11 Cash & bank balances
30/06/2018 30/06/2017
£ £
Cash held at bank 2,966,019 1,870,139
2,966,019 1,870,139
12 Creditors
30/06/2018 30/06/2017
£ £
a) Distribution payable
Distribution payable 1,092,465 827,846
1,092,465 827,846
b) Other creditors
Accrued expenses 126,608 114,529
Amount payable for cancellation of shares 6,948 25,240
Corporation tax payable 457,802 450,482
Purchases awaiting settlement 914,469 92,129
Total other creditors 1,505,827 682,380

13 Related parties

ACD’s periodic charge, administration fees, registrar’s disbursement fees, safe custody charges and activity charges paid to the ACD, BNY
Mellon Fund Managers Limited, or its associates, are shown in Notes 3, 4, 5 and 7, and details of shares issued and cancelled by the ACD are
shown in the Statement of Change in Net Assets Attributable to Shareholders and Note 8.

The balance due to the ACD at 30 June 2018 in respect of these transactions was £1,041,863 (30/06/17: £36,025).

Any investments in or transactions with other BNYM related party entities are individually identified in the portfolio statement and the Stock
Lending note respectively.
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14 Financial instruments
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The risk factors relating to the Sub-fund are discussed more fully in Note 2 of the notes applicable to the financial statements of all the
Sub-funds on pages 10 to 12.

Market Price sensitivity
The value of the Sub-fund's investments which were exposed to market price risk was as follows:

30/06/2018 30/06/2017
£ £
Investments held at the balance sheet date 120,148,609 92,184,548

The following illustrates the sensitivity of the net capital gains and the net assets to an increase or decrease of 5% (30/06/17: 5%) in the fair
values of the Sub-fund's listed investments. This level of change is considered to be reasonably possible based on observation of market
conditions in the year. The sensitivity analysis is based on the impact of a change to the value of the Sub-fund’s listed equity investments at
each balance sheet date.

30/06/2018 30/06/2017
5% Increase in 5% Decrease in fair 5% Increase in 5% Decrease in fair
fair value value fair value value
£ £ £ £
Non-derivative securities 6,007,430 (6,007,430) 4,624,582 (4,624,582)
Derivative securities — — (15,355) 15,355
Net capital impact 6,007,430 (6,007,430) 4,609,227 (4,609,227)

Valuation of financial investments
The categorisation of financial investments in the tables below reflect the methodology used to measure their fair value.

30/06/2018 30/06/2018

Assets Liabilities

£ £

Level 1: Quoted 120,148,609 -
120,148,609 —

30/06/2017 30/06/2017

Assets Liabilities

£ £

Level 1: Quoted 92,491,640 (307,092)
92,491,640 (307,092)

Level 1: The unadjusted quoted price in an active market for identical assets or liabilities the entity can access at measurement date.

Level 2: Inputs other than quoted prices included within Level 1 that are observable (i.e. developed using market data) for the asset or liability,
either directly or indirectly.

Level 3: Inputs are unobservable (i.e. for which market data is unavailable) for the asset or liability.

Derivative risk

The Sub-fund enters into derivative transactions in the form of forward foreign currency contracts and options. The purpose of these financial
instruments is efficient portfolio management. Forward currency contracts may be used to manage currency risk arising from holdings of
overseas securities. Exchange traded and OTC derivatives (on an index or on single stocks) can be written to enhance the yield for investors.
As such returns are taken to revenue.

Interest rate risk
The Sub-fund does not invest in either fixed or floating rate securities and interest rate risk exposure is restricted to interest receivable on
bank deposits or payable on bank overdraft positions which will be affected by fluctuations in interest rates.
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Interest rate sensitivity

The Sub-fund does not have material exposure to interest rate risk and hence no sensitivity analysis has been presented.

Counterparty credit risk

As at the balance sheet date there is no counterparty exposure for non exchange traded derivatives.

Foreign currency risk

30/06/2018 30/06/2018 30/06/2018 30/06/2017
Net Current
Investments Assets Total Total
£ £ £ £
Eurozone — 207,710 207,710 184,557
United States of America — 142,291 142,291 63,790
Total - 350,001 350,001 248,347
Foreign currency sensitivity
The Sub-fund does not have material exposure to currency risk and hence no sensitivity analysis has been presented.
15 Portfolio transaction costs
For the year ending 30 June 2018
Transaction
Value Commissions Taxes
Purchases (excluding derivatives) £000’s £000’s % £000’s %
Equity instruments (direct) 25,441 19 0.07 119 0.47
Total purchases 25,441 19 119
Total purchases including transaction costs 25,579
Transaction
Value Commissions Taxes
Sales (excluding derivatives) £000’s £000’s % £000’s %
Equity instruments (direct) 4,697 1 0.02 — —
Total sales 4,697 1 —
Total sales net of transaction costs 4,696
Total transaction costs 20 119
Total transaction costs
as a % of average net assets 0.02% 0.11%
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15 Portfolio transaction costs (continued)
For the year ending 30 June 2017
Transaction
Value Commissions Taxes
Purchases (excluding derivatives) £000’s £000’s % £000’s %
Equity instruments (direct) 1,937 4 0.19 8 0.42
Total purchases 1,937 4 8
Total purchases including transaction costs 1,949
Transaction
Value Commissions Taxes
Sales (excluding derivatives) £000’s £000’s % £000’s %
Equity instruments (direct) 6,889 12 0.17 — —
Total sales 6,889 12 —
Total sales net of transaction costs 6,877
Total transaction costs 16 8
Total transaction costs
as a % of average net assets 0.02% 0.01%
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The above analysis covers any direct transaction costs suffered by the Sub-fund during the year. However it is important to understand the
nature of other transaction costs associated with different investment asset classes and instruments types.

Separately identifiable direct transaction costs (commissions & taxes etc) are attributable to the Sub-fund's purchase and sale of equity shares.
Additionally for equity shares there is a dealing spread cost (the difference between the buying and selling prices) which will be suffered on
purchase and sale transactions.

For the Sub-fund's investment transactions in money market instruments any applicable transaction charges form part of the dealing spread
for these instruments. Transactions in money market instruments to manage the Sub-fund's daily liquidity position are excluded from
the analysis.

During the year the Sub-fund utilised derivative instruments including options covering different underlying asset classes. The settlement
values for opening and closing derivative positions are not comparable to principal values for transactions in direct holding investments and
therefore purchase and sale amounts for derivative transactions are not quantified in the analysis above. Transaction costs for derivative
positions will be either suffered as direct costs or form part of the dealing spread for the instruments. Any direct costs are identified in the
analysis above.

Dealing spread costs suffered by the Sub-fund vary considerably for the different asset/instrument types depending on a number of factors
including transaction value and market sentiment.

At the balance sheet date the average portfolio dealing spread (difference between bid and offer prices of all investments expressed as a
percentage of the offer price value) was 0.04% (30/06/17: 0.06%).

Contingent asset/liabilities

Following the ruling on the Denkavit case with the European Court of Justice regarding taxation withheld on overseas dividends, the ACD has
taken steps to make claims with certain European Tax Authorities for repayment of taxation suffered by the Sub-fund on dividend revenue. If
during the year, the Sub-fund received repayments from the French Tax Authority, these will have been recognised as Repayment of French
withholding tax in Note 6 (Taxation) and the associated interest within Note 4 (Revenue) to the financial statements for the year ended
30 June 2018. These amounts will have been included within the net revenue available for distribution. Due to uncertainty regarding the
likely success of the claims, it is not possible to estimate the potential amounts of overseas tax that may be received by the Sub-fund, if any.
Therefore, the financial statements presented for the year ended 30 June 2018 do not reflect any further amounts that may be received.

There were no contingent assets or liabilities at the balance sheet date (30/06/17: nil).

Stock lending

The revenue arising from the Securities Lending Programme is currently split between the Company and The Bank of New York Mellon, London
Branch in the proportion 80%:20% (30/06/17: 80%:20%). The 20% paid to The Bank of New York Mellon, London Branch is to cover operational
cost, risk and profit. The Bank of New York Mellon London Branch is a related party of the ACD as both entities are affiliates of The Bank of
New York Mellon Corporation.

Collateral accepted is non-cash in the form of Sovereign debt rated AA or better from approved Governments only and Supranational debt
obligations rated AAA or better, and FTSE 100 DBV (Class F10) as defined in the CREST Reference Manual and equity securities from the
following indices: AEX 25 (Netherlands), CAC 40 (France), DAX 30 (Germany), Euro 50 (Eurozone), FTSE 100 (United Kingdom), Nikkei 225
(Japan), SMI 20 (Switzerland), S&P 500 (United States of America).
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Stock lending (continued)

As at 30 June 2018, £8,422,268 of investments were subject to stock lending agreements and £9,519,042 on behalf of the Sub-fund was held
in collateral. The collateral is held 3.02% in debt securities and 96.98% in equity securities.

As at 30 June 2017, £2,203,227 of investments were subject to stock lending agreements and on behalf of the Sub-fund £2,450,551 was held
in collateral. The collateral is held in equity securities.

The gross earnings and the fees for the year are £24,576 (30/06/17: £52,875) and £4,915 (30/06/17: £10,575) respectively.

The following table details the value of securities on loan at the year end and the value of the collateral held at the year end for the Sub-fund,
by counterparty.

Collateral held

Securities on behalf of the

on loan at Sub-fund at the

the year end year end

£ £

Citigroup Global Markets Limited 480,911 539,578
Credit Suisse Securities (Europe) Limited 88,212 102,185
Deutsche Bank, AG 2,665,733 3,033,965
JP Morgan Securities, Plc. 1,478,189 1,649,089
Merrill Lynch International 217,773 235,038
UBS AG 3,491,450 3,959,187

Shareholder’s funds

The Sub-fund currently has six share classes, each share class suffers a different annual ACD charge and Administration fee which is payable
to the ACD and is shown below:

ACD charge Administration fee

B Shares (Accumulation) 0.85% 0.08%
B Shares (Income) 0.85% 0.08%
Institutional Shares W (Accumulation) 0.75% 0.03%
Institutional Shares W (Income) 0.75% 0.03%
Sterling Accumulation Shares 1.50% 0.10%
Sterling Income Shares 1.50% 0.10%

The net asset value per share and the number of shares in each share class are given in the comparative tables. All share classes have the
same rights on winding up.

Share movement
for the year ended 30 June 2018
Opening Shares Shares Shares Closing
shares issued redeemed converted shares
B Shares (Accumulation) 22,286 17,586 (1,692) 69,774 107,954
B Shares (Income) 452,862 75,398 (6,220) 116,642 638,682
Institutional Shares W (Accumulation) 2,478,125 496,546 (754,109) 55,186 2,275,748
Institutional Shares W (Income) 35,657,815 19,220,502 (2,128,522) 132,677 52,882,472
Sterling Accumulation Shares 3,793,218 32,863 (322,093) (112,843) 3,391,145
Sterling Income Shares 20,297,981 9,905,425 (3,394,265) (200,782) 26,608,359

Please note the shares issued and redeemed are posted daily on a net basis while the shares converted amount shown above is posted gross.

Holdings in other Sub-funds of the Company

As at 30 June 2018, the Sub-fund did not hold shares in any other Sub-fund of the Company.

Post Balance Sheet Events

There were no events that occurred after 30 June 2018 which would require disclosure or adjustments to the financial statements of the
Company.
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General Information

Investment Adviser: Insight Investment Management (Global) Limited
Fund Size: £403.38m

Comparative Index: LIBOR GBP 3 Month+4%

Sector: The Investment Association Targeted Absolute Return
Yield as at 30 June 2018:

B Shares (Accumulation) 0.89%

B Shares (Income) 0.89%

Institutional Shares (Accumulation) 1.01%

Institutional W Shares (Accumulation) 1.11%

Institutional W Shares (Income) 1.11%

Sterling Accumulation Shares 0.35%

Sterling Income Shares 0.35%

Key Dates: Fund Launch 9 February 2013

Investment Objective

To deliver positive returns on an annual basis with the prospect of attractive long-term capital growth. The Sub-Fund aims to deliver cash (3 month
GBP LIBOR) +4% on a rolling annualised 5 year basis before fees. However, a positive return is not guaranteed and a capital loss may occur.

Statutory Performance Data

From 30/06/2017 30/06/2016 30/06/2015
To 30/06/2018 30/06/2017 30/06/2016
B Shares (Accumulation) 0.97% 5.57% -1.85%
B Shares (Income) 0.96% 5.56% -1.85%
Institutional Shares (Accumulation) 1.09% 5.69% -1.80%
Institutional W Shares (Accumulation) 1.19% 5.80% -1.73%
Institutional W Shares (Income) 1.18% 5.80% -1.70%
Sterling Accumulation Shares 0.42% 5.01% -2.00%
Sterling Income Shares 0.43% 5.01% -2.03%
LIBOR GBP 3 Month+4% 4.51% 4.37% 4.59%

Source: Lipper as at 30 June 2018 — Total return including revenue net of UK tax and annual charges. All figures are in sterling terms.

Past performance is not a guide to future performance. The value of investments and the revenue from them is not guaranteed and can fall as
well as rise due to stock market and currency movements. When you sell your investment you may get back less than you originally invested.
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Portfolio Summary

Over the 12-month period under review, the Sterling Income Share Class of the Sub-fund returned 0.43% against 4.51% for the LIBOR GBP 3
Month+4%. In the second half of 2017 we experienced a goldilocks-scenario for risk assets (such as equities or high yield bonds). Synchronised
global growth drove corporate earnings higher over the review period but inflation remained elusive, limiting the upward pressure on bond yields.
This provided the perfect macroeconomic backdrop to support a low volatility regime. Against this positive economic environment, it was not a
surprise that equity markets went up but the manner in which they did, with low volatility, was highly unusual.

This changed in the opening three months of 2018 when volatility spiked higher and markets started to adjust to a change in the outlook for
global growth. The global economy is shifting from a regime in which growth is accelerating to one in which growth is moderating (albeit from
elevated levels).

At the end of the period our broad equity exposures were running at around half the levels they were running through the latter part of 2017. In
the first quarter of 2018 we switched our focus towards total return strategies to take advantage of heightened levels of volatility to avail ourselves
of positions that might benefit should markets rebound or if they enter more of a range-trading environment. Credit spreads have widened in
2018 but still offer more limited upside versus equity. Within real assets, our largest exposure remains infrastructure investments providing long-
term income streams with some inflation linkages through exposures to economic and social infrastructure (such as schools and hospitals),
renewable energy and aviation finance.

Against this backdrop the largest positive contribution to the Sub-fund came from equity holdings. Positions in US and emerging market equities
were the main driver but there were also notable positive returns from total return strategy positions designed to benefit from upside breakouts
(a stock price moving outside a certain range or level) in US, emerging market and UK equities. Further positive contributions came from positions
designed to benefit from sideways movements in a broad range of equity and credit markets and from dividend futures. The real asset section of
the portfolio generated a positive return, largely a result of infrastructure holdings.

For a definition of italicised terms, please refer to the Glossary on page 880.

The table below shows the top ten purchases and sales (excluding any derivative and short term cash transactions) for the year.

Purchases

Sales

US Treasury 0.5% Bonds 15/1/2028

iShares USD iBoxx High Yield Bond ETF

iShares S Corporate Bond UCITS ETF

iShares MSCI Emerging Markets ETF

UBS CMCI Composite USD Exchange Traded Fund
iShares Core Sterling Corporate Bond UCITS ETF

Royal Bank of Canada 0.81934105% Floating Rate
Mortgage Backed Bonds 20/7/2018

iShares Euro Corporate Bond
US Treasury 1.375% Notes 15/2/2044
iShares USD High Yield Corporate Bond UCITS ETF
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iShares S Corporate Bond UCITS ETF

iShares USD High Yield Corporate Bond UCITS ETF
iShares USD iBoxx High Yield Bond ETF

iShares Core Sterling Corporate Bond UCITS ETF
iShares Markit iBoxx Euro Corporate Bond Fund
iShares MSCI Emerging Markets ETF

iShares Euro High Yield Corporate Bond UCITS ETF
Toronto-Dominion Bank 0.94875% Floating Rate
European Medium Term Notes 19/1/2018

GE Capital UK Funding 1% Floating Rate
European Medium Term Notes 16/1/2018

Westpac Securities 1.02338% European
Medium Term Notes 3/10/2017
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Comparative tables

B Shares 30/06/2018 30/06/2017 30/06/2016
(Accumulation) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 113.02 107.45 109.28
Return before operating charges* 2.81 6.74 (0.70)
Operating charges (1.22) (1.17) (1.13)
Return after operating charges 1.59 5.57 (1.83)
Distributions (1.02) (1.24) (1.25)
Retained distributions on accumulation shares 1.02 1.24 1.25
Closing net asset value per share 114.61 113.02 107.45
*After direct transaction costs of (0.03) (0.05) (0.05)
Performance

Return after charges 1.41% 5.18% (1.67%)
Other information

Closing net asset value (£) 513,021 381,762 108,374
Closing number of shares 447,640 337,787 100,857
Operating charges** 1.05% 1.06% 1.07%
Direct transaction costs* 0.03% 0.04% 0.05%
Prices

Highest share price 120.03 114.63 110.32
Lowest share price 112.71 106.99 102.81
B Shares 30/06/2018 30/06/2017 30/06/2016
(Income) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 108.33 104.11 107.11
Return before operating charges* 2.70 6.53 (0.66)
Operating charges (1.18) (1.13) (1.11)
Return after operating charges 1.52 5.40 (1.77)
Distributions (0.98) (1.18) (1.23)
Retained distributions on accumulation shares — — —
Closing net asset value per share 108.87 108.33 104.11
*After direct transaction costs of (0.03) (0.05) (0.05)
Performance

Return after charges 1.41% 5.19% (1.66%)
Other information

Closing net asset value (£) 20,954 6,064 10,141
Closing number of shares 19,248 5,598 9,741
Operating charges** 1.06% 1.05% 1.07%
Direct transaction costs* 0.03% 0.04% 0.05%
Prices

Highest share price 115.05 111.06 108.29
Lowest share price 107.93 103.65 100.79

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.
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Institutional Shares 30/06/2018 30/06/2017 30/06/2016
(Accumulation) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 113.76 108.03 109.81
Return before operating charges* 2.78 6.74 (0.80)
Operating charges (1.05) (1.01) (0.98)
Return after operating charges 1.73 5.73 (1.78)
Distributions (1.17) (1.37) (1.31)
Retained distributions on accumulation shares 1.17 1.37 1.31
Closing net asset value per share 115.49 113.76 108.03
*After direct transaction costs of (0.03) (0.05) (0.05)
Performance

Return after charges 1.52% 5.30% (1.62%)
Other information

Closing net asset value (£) 11,375,037 12,530,577 12,756,899
Closing number of shares 9,848,980 11,014,602 11,808,262
Operating charges** 0.90% 0.91% 0.92%
Direct transaction costs* 0.03% 0.04% 0.05%
Prices

Highest share price 120.90 115.38 110.87
Lowest share price 113.46 107.61 103.34
Institutional W Shares 30/06/2018 30/06/2017 30/06/2016
(Accumulation) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 114.06 108.21 109.92
Return before operating charges* 2.77 6.72 (0.87)
Operating charges (0.91) (0.87) (0.84)
Return after operating charges 1.86 5.85 (1.71)
Distributions (1.29) (1.49) (1.53)
Retained distributions on accumulation shares 1.29 1.49 1.53
Closing net asset value per share 115.92 114.06 108.21
*After direct transaction costs of (0.03) (0.05) (0.05)
Performance

Return after charges 1.63% 5.41% (1.56%)
Other information

Closing net asset value (£) 380,510,069 365,005,356 253,029,849
Closing number of shares 328,253,557 319,998,333 233,825,116
Operating charges** 0.78% 0.78% 0.79%
Direct transaction costs* 0.03% 0.04% 0.05%
Prices

Highest share price 121.29 115.68 110.99
Lowest share price 113.76 107.83 103.47

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.
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Institutional W Shares 30/06/2018 30/06/2017 30/06/2016
(Income) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 108.32 104.10 107.12
Return before operating charges* 2.62 6.49 (0.82)
Operating charges (0.87) (0.84) (0.82)
Return after operating charges 1.75 5.65 (1.64)
Distributions (1.22) (1.43) (1.38)
Retained distributions on accumulation shares — — —
Closing net asset value per share 108.85 108.32 104.10
*After direct transaction costs of (0.03) (0.05) (0.05)
Performance
Return after charges 1.62% 5.43% (1.53%)
Other information
Closing net asset value (£) 433,174 885,268 893,363
Closing number of shares 397,940 817,287 858,147
Operating charges** 0.78% 0.78% 0.79%
Direct transaction costs* 0.03% 0.04% 0.05%
Prices
Highest share price 115.18 111.31 108.31
Lowest share price 107.92 103.75 100.86
30/06/2018 30/06/2017 30/06/2016
Sterling Accumulation Shares (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 110.67 105.78 107.74
Return before operating charges* 2.71 6.77 (0.14)
Operating charges (1.76) (1.88) (1.82)
Return after operating charges 0.95 4.89 (1.96)
Distributions (0.39) (0.63) (1.07)
Retained distributions on accumulation shares 0.39 0.63 1.07
Closing net asset value per share 111.62 110.67 105.78
*After direct transaction costs of (0.03) (0.05) (0.05)
Performance

Return after charges 0.86% 4.62% (1.82%)
Other information

Closing net asset value (£) 10,461,087 11,619,277 13,131,860
Closing number of shares 9,372,400 10,499,132 12,413,904
Operating charges** 1.55% 1.73% 1.74%
Direct transaction costs* 0.03% 0.04% 0.05%
Prices

Highest share price 117.16 112.26 108.71
Lowest share price 110.36 105.11 101.44

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.
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Comparative tables (continued)

30/06/2018 30/06/2017 30/06/2016
Sterling Income Shares (pence) (pence) (pence)
Change in net assets per share
Opening net asset value per share 108.16 103.97 106.98
Return before operating charges* 2.84 6.66 (0.16)
Operating charges (1.91) (1.85) (1.81)
Return after operating charges 0.93 4.81 (1.97)
Distributions (0.38) (0.62) (1.04)
Retained distributions on accumulation shares — — —
Closing net asset value per share 108.71 108.16 103.97
*After direct transaction costs of (0.03) (0.05) (0.05)
Performance
Return after charges 0.86% 4.63% (1.84%)
Other information
Closing net asset value (£) 68,255 43,517 18,920
Closing number of shares 62,784 40,233 18,198
Operating charges** 1.72% 1.73% 1.74%
Direct transaction costs* 0.03% 0.04% 0.05%
Prices
Highest share price 114.52 110.35 108.09
Lowest share price 107.75 103.33 100.70

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.
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Market Total
Investments Holding Value (£) Net Assets (%)
Overseas Government Bonds 9.83% (1.02%)
Spain (Government) 1.5% Bonds 30/4/2027 EUR6,865,000 6,214,942 1.54
US Treasury 0.5% Bonds 15/1/2028 USD29,400,000 22,114,593 5.48
US Treasury 1.375% Notes 15/2/2044 UsD9,360,000 8,506,470 211
US Treasury 2.125% Notes 15/2/2040 USD2,543,700 2,807,212 0.70
UK Government Bonds 1.10% (3.22%)
Treasury 3.25% Stock 22/1/2044 £3,393,452 4,428,709 1.10
Sterling Denominated Corporate Bonds 9.10% (13.85%)
BNZ International Funding 0.93881% Floating Rate Bonds 12/1/2020 £5,000,000 5,016,000 1.24
Canadian Imperial Bank of Commerce 0.56244% Floating Rate European
Medium Term Notes 12/12/2018 £5,000,000 4,999,100 1.24
Commonwealth Bank of Australia 1.27938% Floating Rate European Medium
Term Notes 26/10/2018 £2,000,000 2,004,180 0.50
European Investment Bank 0.59838% Floating Rate European Medium
Term Notes 21/5/2021 £2,000,000 2,011,840 0.50
European Investment Bank 0.8105% Floating Rate European Medium
Term Notes 17/2/2020 £2,000,000 2,009,580 0.50
Hawksmoor Mortgages 2016-1 2.89627% Floating Rate Mortgage
Backed Bonds 25/5/2053 £800,000 810,792 0.20
Residential Mortgage Securities 28 2.28869% Floating Rate Mortgage
Backed Bonds 15/6/2046 £200,000 202,697 0.05
Residential Mortgage Securities 30 2.56563% Floating Rate Mortgage
Backed Bonds 20/3/2050 £309,000 312,385 0.08
Ribbon Finance 2018 2.50662% Floating Rate Mortgage Backed Bonds 20/4/2028 £258,000 258,000 0.06
Ripon Mortgages 2.17237% Floating Rate Mortgage Backed Notes 21/8/2056 £850,000 858,547 0.21
Royal Bank of Canada 0.81934105% Floating Rate Mortgage
Backed Bonds 20/7/2018 £8,000,000 8,000,240 1.98
Royal Bank of Canada 0.6868789% Floating Rate Mortgage
Backed Bonds 16/8/2018 £2,000,000 1,999,880 0.50
Stanlington 3.47919095% Floating Rate Asset Backed Bonds 12/6/2046 £100,000 99,992 0.03
Swedbank 0.81163% Floating Rate Bonds 2/12/2019 £5,000,000 5,014,300 1.24
Taurus 2017-2 UK DAC 2.36095% Floating Rate Mortgage
Backed Bonds 17/11/2027 £131,000 130,999 0.03
Taurus 2017-2 UK DAC 3.01095% Floating Rate Mortgage
Backed Bonds 17/11/2027 £112,000 111,998 0.03
Together Asset Backed Securitisation 1 2.52244% Floating Rate
Mortgage Backed Bonds 12/3/2049 £270,000 273,779 0.07
Towd Point Mortgage 1 2.35588% Floating Rate Mortgage
Backed Bonds 20/2/2054 £795,000 800,171 0.20
Towd Point Mortgage Funding 2016-Granite 1 3.7543389% Floating
Rate Mortgage Backed Bonds 20/7/2046 £500,000 494,583 0.12
Tower Bridge Funding No.1 2.68423% Floating Rate Mortgage
Backed Bonds 20/3/2056 £500,000 500,508 0.12
Warwick Finance Residential 2.13438% Floating Rate Mortgage
Backed Notes 21/9/2049 £300,000 301,102 0.07
Warwick Finance Residential Mortgages No Two 2.28606% Floating Rate
Mortgage Backed Bonds 21/9/2049 £500,000 503,421 0.13
Non-Sterling Denominated Corporate Bonds 0.56% (0.00%)
Dutch Property Finance Floating Rate Mortgage Backed Bonds 28/1/2048 EUR327,000 293,471 0.07
European Residential Loan 0.628% Floating Rate Mortgage
Backed Notes 24/7/2054 EUR592,472 522,256 0.13
European Residential Loan 1.127% Floating Rate Mortgage
Backed Notes 24/11/2057 EUR800,000 706,542 0.18
Grand Canal Securities 0.653% Floating Rate Asset Backed Bonds 24/12/2058 EUR516,046 456,604 0.11
Pietra Nera Uno Srl 1.75% Floating Rate Mortgage Backed Bonds 22/5/2030 EUR300,000 266,045 0.07
Certificates of Deposit 11.90% (11.01%)
Bank of America 0.91% Certificate of Deposit 8/10/2018 £11,000,000 11,006,609 2.73
Mitsubhishi UFJ Trust & Banking 0% 24/9/2018 £8,000,000 7,986,750 1.98
Mizuho Bank 0% Certificate of Deposit 5/9/2018 £5,000,000 4,994,306 1.24
Nordea Bank 0.62% Certificate of Deposit 5/7/2018 £16,000,000 16,000,579 3.97

Sumitomo Mitsui Banking 0.66% Certificate of Deposit 11/9/2018 £8,000,000 7,999,847 1.98
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Market Total
Investments Holding Value (£) Net Assets (%)
Commercial Paper 3.71% (4.61%)
DNB Bank 0% Commercial Paper 17/9/2018 £5,000,000 4,993,543 1.23
Paccar Financial Europe 0% Commercial Paper 31/7/18 £10,000,000 9,995,942 2.48
Collective Investment Schemes 6.67% (6.63%)
BNY Mellon Absolute Return Bond Fund+t 93,237 9,217,019 2.28
BNY Mellon Emerging Markets Corporate Debt Fundt 37,654 4,276,955 1.06
Insight Global ex-UK Bond Fund S Accumulationt 6,676 8,546,884 2.12
Insight Discretionary UK Corporate All Maturities Bond Fundt 2,212,219 4,874,403 1.21
Equities 9.26% (9.95%)
3i Infrastructure 2,053,112 4,590,759 1.14
Amedeo Air Four Plus 3,018,072 3,229,337 0.80
Doric Nimrod Air One 1,299,137 1,286,146 0.32
Doric Nimrod Air Two (Private Placing) 1,536,535 3,134,531 0.78
Duet Real Estate Finance 2,268,835 11,798 0.00
GCP Infrastructure Investments Fund 3,605,437 4,312,103 1.07
Greencoat UK Wind 2,892,953 3,616,191 0.90
HICL Infrastructure 2,383,371 3,439,204 0.85
International Public Partnership 2,732,063 3,912,314 0.97
John Laing Infrastructure Fund 3,538,194 4,182,145 1.04
NB Distressed Debt Investment Fund 3,638,736 2,666,523 0.66
Renewables Infrastructure 2,693,900 2,957,902 0.73
Exchange Traded Funds 24.23% (28.40%)
iShares $ Corporate Bond UCITS ETF 157,860 13,125,008 3.25
Ishares Barclays Emerging Markets Local Government Bonds 199,649 9,156,408 2.27
iShares Core Sterling Corporate Bond UCITS ETF 52,781 7,465,872 1.85
iShares Euro High Yield Corporate Bond UCITS ETF 88,561 8,137,509 2.02
iShares JP Morgan $ Emerging Markets Bond UCITS ETF USD 234,776 18,735,845 4.64
iShares Markit iBoxx Euro Corporate Bond Fund 107,333 12,743,510 3.16
iShares USD High Yield Bond UCITS ETF USD Dist 111,634 8,545,148 2.12
UBS CMCI Composite USD Exchange Traded Fund 390,232 19,847,816 4,92
Derivatives -2.16% (-0.29%)
Credit Default Swaps 0.30% (0.21%)
Euro 1% 20/6/2023 Credit Default Swap 4,430,000 (52,167) (0.01)
Euro 5% 20/6/2023 Credit Default Swap (4,430,000) 319,216 0.08
Euro 1% 20/6/2023 Credit Default Swap 7,370,000 (86,788) (0.02)
Euro 5% 20/6/2023 Credit Default Swap (7,370,000) 531,065 0.13
USD Index 120 1% 20/06/2023 Credit Default Swap 14,500,000 (170,299) (0.04)
USD Index 520 5% 20/06/2023 Credit Default Swap (14,500,000) 673,916 0.16
Futures -0.03% (0.22%)
Bovespa Index Future Expires August 2018 233 (31,660) (0.01)
Euro BUXL 30 Year Bond Future Expires September 2018 29 73,756 0.02
Euro Stoxx 50 Future Expires September 2018 24 (18,041) 0.00
Euro-BTP Future Expires September 2018 52 (11,497) 0.00
Euro-Bund Future Expires September 2018 251 335,185 0.08
Euro-Schatz Future Expires September 2018 (292) (23,241) (0.01)
FTSE 100 Index Future Expires September 2018 178 (63,188) (0.01)
FTSE/JSE TOP 40 Future Expires September 2018 127 43,850 0.01
H-Shares Index Future Expires July 2018 63 (43,518) (0.01)
Kospi2 Index Future Expires September 2018 69 (164,059) (0.04)
Long Gilt Future Expires September 2018 51 90,780 0.02
MSCI Emerging Markets Futures Expires September 2018 (281) 39,899 0.01
NIKKEI 225 Future (CME) Expires September 2018 79 (94,452) (0.02)
Russel 2000 E-Mini Index Futures Expires September 2018 88 (163,683) (0.04)
S&P 500 EMINI Future Expires September 2018 308 (713,919) (0.18)
SGX CNX NIFTY Future Expires July 2018 205 (25,729) (0.01)
SPI 200 Future Expires September 2018 39 51,146 0.01
SX5E Dividend Future Expires December 2019 483 1,141,030 0.28
SXS5E Dividend Future Expires December 2020 689 (179,005) (0.04)

SXSE Dividend Future Expires December 2021 231 (101,123) (0.02)
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Futures (continued)
US 10 Year Note Future (CBT) Expires September 2018 140 118,479 0.03
US 10 Year Ultra Future Expires September 2018 (224) (242,568) (0.06)
US Ultra Bond Future (CBT) Expires September 2018 (40) (153,617) (0.04)
Options -0.97% (-0.37%)
ESTX 50 July 2018 3150 (Put Options) 1,100 56,423 0.01
ESTX 50 September 2018 2850 (Put Options) (1,650) (151,758) (0.04)
ESTX 50 October 2018 3450 (Call Options) (418) (280,577) (0.07)
ESTX 50 October 2018 3450 (Put Options) (418) (527,883) (0.13)
EUR-BD August 2018 160 (Call Options) (144) (359,124) (0.09)
EUR-BD August 2018 160 (Put Options) (144) (34,384) (0.01)
FTSE M September 2018 21500 (Call Options) (183) (344,314) (0.09)
FTSE M September 2018 21500 (Put Options) (183) (325,702) (0.08)
FTSE M December 2018 18500 (Put Options) (104) (87,835) (0.02)
FTSE M December 2018 23000 (Call Options) 208 211,541 0.05
FTSE M December 2018 24500 (Call Options) (208) (55,185) (0.01)
FTSE100 September 2018 7150 (Put Options) (199) (130,345) (0.03)
FTSE100 September 2018 7925 (Call Options) 199 96,515 0.02
FTSE100 September 2018 8200 (Call Options) (199) (20,895) (0.01)
FTSE100 December 2018 7200 (Put Options) (400) (634,000) (0.16)
FTSE100 December 2018 7650 (Put Options) 200 629,000 0.16
Hang Seng September 2018 10400 (Put Options) (135) (177,255) (0.04)
Hang Seng September 2018 13000 (Call Options) 135 8,472 0.00
Hang Seng September 2018 13800 (Call Options) (135) (652) 0.00
IBEX M December 2018 10300 (Call Options) (1,238) (113,864) (0.03)
IBEX MI December 2018 8100 (Put Options) (619) (44,889) (0.01)
IBEX MI December 2018 9800 (Call Options) 1,238 290,135 0.07
iShares September 2018 103 (Put Options) (1,886) (135,709) (0.03)
iShares September 2018 110 (Call Options) 1,886 42,856 0.01
iShares September 2018 113 (Call Options) (1,886) (7,143) 0.00
iShares September 2018 43 (Put Options) (3,831) (385,929) (0.10)
iShares September 2018 49 (Call Options) 3,831 26,116 0.01
iShares September 2018 51 (Call Options) (3,831) (14,509) 0.00
iShares January 2019 102 (Put Options) (2,558) (329,377) (0.08)
iShares January 2019 109 (Put Options) (1,226) (61,288) (0.02)
iShares January 2019 113 (Call Options) 2,558 38,750 0.01
iShares January 2019 122 (Call Options) 1,226 338,943 0.08
iShares January 2019 128 (Call Options) (1,226) (137,435) (0.03)
MSCI WO September 2018 6100 (Call Options) (332) (235,374) (0.06)
MSCI WO September 2018 6100 (Put Options) (332) (455,408) (0.11)
NIKKEI August 2018 23250 (Put Options) (27) (193,863) (0.05)
NIKKEI August 2018 24250 (Put Options) 13 174,237 0.04
NIKKEI September 2018 21250 (Put Options) 265 588,939 0.15
NIKKEI September 2018 21750 (Put Options) (198) (595,743) (0.15)
NIKKEI September 2018 22750 (Put Options) 99 585,589 0.15
NIKKEI December 2018 19000 (Put Options) (398) (625,968) (0.15)
NIKKEI December 2018 20000 (Put Options) (116) (285,563) (0.07)
NIKKEI December 2018 23250 (Call Options) 116 345,055 0.09
NIKKEI December 2018 24000 (Call Options) (116) (194,341) (0.05)
RUSSELL December 2018 1400 (Put Options) (113) (117,344) (0.03)
RUSSELL December 2018 1460 (Put Options) 113 230,151 0.06
RUSSELL December 2018 1760 (Call Options) (113) (229,381) (0.06)
S&P 500 July 2018 2575 (Put Options) 210 173,535 0.04
S&P 500 August 2018 2600 (Put Options) (75) (117,875) (0.03)
S&P 500 August 2018 2775 (Call Options) 75 114,751 0.03
S&P 500 August 2018 2850 (Call Options) (75) (23,291) (0.01)
S&P 500 September 2018 2325 (Put Options) (315) (276,766) (0.07)
S&P 500 September 2018 2500 (Put Options) (79) (120,273) (0.03)
S&P 500 September 2018 2650 (Put Options) (104) (370,233) (0.09)
S&P 500 September 2018 2700 (Put Options) (12) (54,535) (0.01)
S&P 500 September 2018 2825 (Call Options) 79 131,642 0.03

S&P 500 September 2018 2850 (Put Options) 52 504,738 0.13
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Options (continued)
S&P 500 September 2018 2900 (Put Options) 6 74,618 0.02
S&P 500 September 2018 2925 (Call Options) (79) (14,959) 0
S&P 500 October 2018 2525 (Put Options) (100) (267,146) (0.07)
S&P 500 October 2018 2550 (Put Options) 194 538,542 0.13
S&P 500 October 2018 2700 (Put Options) 50 287,067 0.07
S&P 500 November 2018 2530 (Put Options) (100) (338,572) (0.08)
S&P 500 November 2018 2720 (Put Options) 50 333,270 0.08
S&P 500 December 2018 2325 (Put Options) (291) (586,298) (0.15)
S&P/ASX September 2018 5800 (Put Options) (900) (236,723) (0.06)
S&P/ASX September 2018 6050 (Put Options) 450 249,314 0.06
SMI December 2018 8000 (Put Options) (237) (265,021) (0.07)
SMI December 2018 8900 (Call Options) 237 270,263 0.07
SMI December 2018 9200 (Call Options) (237) (114,794) (0.03)
US Dollar Buy Call CAD @ 1.29 16/8/2018 (18,000,000) (292,390) (0.07)
US Dollar Buy Call JPY @ 112.5 25/7/2018 (19,000,000) (19,625) 0.00
US Dollar Buy Call JPY @ 114.25 18/7/2018 (18,500,000) (3,483) 0.00
US Dollar Sell Put CAD @ 1.29 16/8/2018 (18,000,000) (52,960) (0.01)
US Dollar Sell Put JPY @ 104.75 25/7/2018 (19,000,000) (2,424) 0.00
US Dollar Sell Put JPY @ 106.75 25/7/2018 19,000,000 8,269 0.00
US Dollar Sell Put JPY @ 108 18/7/2018 (18,500,000) (11,425) 0.00
US Dollar Sell Put JPY @ 109.75 18/7/2018 18,500,000 44,848 0.01
US LG August 2018 139 (Put Options) (336) (35,789) (0.01)
US LG August 2018 145 (Call Options) 336 381,746 0.09
US LG August 2018 147 (Call Options) (336) (182,920) (0.04)
EUR Forward Foreign Currency Contracts -0.03% (-0.36%)
Forward Foreign Currency Contracts 27/7/18 EUR(61,500,000) (54,423,918) (13.49)
Forward Foreign Currency Contracts 27/7/18 £54,320,933 54,320,933 13.46
USD Forward Foreign Currency Contracts -1.15% (0.15%)
Forward Foreign Currency Contracts 27/7/18 USD(182,000,000) (137,698,779) (34.13)
Forward Foreign Currency Contracts 27/7/18 £133,022,460 133,022,460 32.98
Forward Foreign Currency Contracts 27/7/18 USD(2,600,000) (1,967,125) (0.49)
Forward Foreign Currency Contracts 27/7/18 £1,904,393 1,904,393 0.47
Forward Foreign Currency Contracts 27/7/18 USD6,100,000 4,615,179 1.14
Forward Foreign Currency Contracts 27/7/18 £(4,516,933) (4,516,933) (1.12)
Forward Foreign Currency Contracts 27/7/18 USD2,600,000 1,967,125 0.49
Forward Foreign Currency Contracts 27/7/18 £(1,969,431) (1,969,431) (0.49)
Swaptions -0.28% (-0.14%)
Sell Call CDX Option 312.5 EUR(29,700,000) (143,389) (0.04)
Sell Put CDX Option 312.5 EUR(29,700,000) (419,946) (0.10)
Sell Call CDX Option 10500 USD(15,900,000) (116,628) (0.03)
Sell Put CDX Option 10500 USD(15,900,000) (128,730) (0.03)
Sell Call CDX Option 10500 USD(21,100,000) (154,770) (0.04)
Sell Put CDX Option 10500 USD(21,100,000) (170,830) (0.04)
Portfolio of investments* 299,314,009 74.20
Net current assets 104,067,588 25.80
Total Net Assets 403,381,597 100.00
Total unapproved and unquoted securities 0.00%

Comparative figures in brackets refer to 30 June 2017.

Unless otherwise indicated, the holdings in the Portfolio Statement represent the ordinary shares, ordinary stock units, common shares or debt

securities of the relevant companies or issuers.

*Net of investment liabilities

tConsidered a related party of the ACD.
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30/06/2018 30/06/2017
Notes £ £ £ £
Income
Net capital gains 3 1,718,517 12,687,550
Revenue 4 8,101,729 7,559,456
Expenses 5 (2,884,914) (2,451,866)
Interest payable and similar charges 7 (250,722) (10,438)
Net revenue before taxation 4,966,093 5,097,152
Taxation 6 (565,075) (591,871)
Net revenue after taxation 4,401,018 4,505,281
Total return before distributions 6,119,535 17,192,831
Distributions 8 (4,401,469) (4,506,627)
Change in net assets attributable to
Shareholders from investment activities 1,718,066 12,686,204
Statement of Change in Net Assets Attributable to Shareholders
for the year ended 30 June 2018
30/06/2018 30/06/2017
£ £ £ £
Opening net assets attributable
to Shareholders 390,471,821 279,949,406
Amounts received on issue of shares 29,383,330 114,746,623
Amounts paid on cancellation of shares (22,593,547) (22,012,695)
6,789,783 92,733,928
Dilution adjustment 3,327 117,985
Stamp Duty Reserve Tax 8,348 9,474
Change in net assets attributable
to shareholders from investment activities (see above) 1,718,066 12,686,204
Retained distributions on accumulation shares 4,390,252 4,974,824
Closing net assets attributable to Shareholders 403,381,597 390,471,821
Balance Sheet
as at 30 June 2018
30/06/2018 30/06/2017
Notes £ £ £ £
ASSETS
Fixed assets
Investment assets* 318,311,737 318,546,671
Current assets
Debtors 10 534,759 614,084
Cash and bank balances 11 107,505,510 89,241,703
Total other assets 108,040,269 89,855,787
Total assets 426,352,006 408,402,458
LIABILITIES
Investment liabilities (18,997,728) (12,424,783)
Creditors
Bank overdraft 11 (2,830,357) (4,997,378)
Distribution payable 12 (5,297) (12,044)
Other creditors 12 (2,2137,027) (496,432)
Total other liabilities (3,972,681) (5,505,854)
Total liabilities (22,970,409) (17,930,637)
Net assets attributable to Shareholders 403,381,597 390,471,821

*Gross of investment liabilities.
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Final Dividend distribution in pence per share

Period

Group 1: Shares purchased prior to 1 July 2017

Group 2: Shares purchased 1 July 2017 to 30 June 2018

Prior
Net Amount Period
Revenue Equalisation Payable 30/06/2017
B Shares (Accumulation)
Group 1 1.0236 — 1.0236 1.2406
Group 2 0.2740 0.7496 1.0236 1.2406
B Shares (Income)
Group 1 0.9828 — 0.9828 1.1751
Group 2 0.5399 0.4429 0.9828 1.1751
Institutional Shares (Accumulation)
Group 1 1.1682 — 1.1682 1.3717
Group 2 0.5678 0.6004 1.1682 1.3717
Institutional W Shares (Accumulation)
Group 1 1.2899 — 1.2899 1.4855
Group 2 0.6078 0.6821 1.2899 1.4855
Institutional W Shares (Income)
Group 1 1.2235 — 1.2235 1.4349
Group 2 0.4407 0.7828 1.2235 1.4349
Sterling Accumulation Shares
Group 1 0.3883 — 0.3883 0.6278
Group 2 0.1520 0.2363 0.3883 0.6278
Sterling Income Shares
Group 1 0.3806 - 0.3806 0.6249
Group 2 0.1836 0.1970 0.3806 0.6249
Franked (%) Unfranked (%)
Final distributions for 30 June 2018 48.64 51.36
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Accounting and Distribution Policies

For information on the Sub-fund's accounting and distribution policies, please refer to the notes applicable to all the Sub-funds of the Company
on pages 7 to 9.

Financial Instruments

For information on the Sub-fund’s financial instruments, please refer to the notes applicable to all the Sub-funds of the Company on pages
10 to 12. For numerical disclosure, please see Note 14.

Net capital gains

The net capital gains on investments during the year comprise: 30/06/2018 30/06/2017
£ £
(Losses)/gains on non-derivative securities (3,102,737) 3,281,828
Gains on derivative contracts 7,220,342 15,087,125
Losses on forward currency contracts (1,720,425) (3,339,717)
Currency exchange losses (644,952) (2,309,568)
Activity charges (33,711) (32,118)
Net capital gains 1,718,517 12,687,550
Revenue
30/06/2018 30/06/2017
£ £
Bank interest 304,471 201,659
Collective investment scheme distributions 149,865 166,260
Interest on debt securities 1,090,377 923,160
Interest on money market deposits 150,229 145,058
Overseas dividends 5,469,594 5,174,554
Returns on derivatives 633,548 670,326
Stock lending 122,756 136,645
UK dividends 180,889 141,794
Total revenue 8,101,729 7,559,456
Expenses
30/06/2018 30/06/2017
£ £

Payable to the ACD or Associate of the ACD:

ACD’s periodic charge 2,673,590 2,274,871
Administration fees 130,946 112,059
Safe custody charges 33,207 23,038
2,837,743 2,409,968

Other expenses
Audit feet 7,904 7,577
Depositary’s fees 38,912 34,645
Financial Conduct Authority fee 120 (324)
Professional fees 235 —
47,171 41,898
Total expenses 2,884,914 2,451,866

tThe Audit fee net of VAT for 2018 is £6,700 (30/06/17: £6,350).
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6 Taxation
30/06/2018 30/06/2017
£ £
a) Analysis of tax charge
Corporation tax 565,075 608,963
Overseas tax withheld — (17,092)
Total tax charge (see Note 6b) 565,075 591,871

b) Factors affecting the tax charge

The tax assessed for the year is lower than the standard rate of corporation tax in the UK for an ICVC (20%) (30/06/17: 20%).

The differences are explained below:

Net revenue before taxation 4,966,093 5,097,152
Corporation tax @ 20% 993,219 1,019,430
Effects of:

Dividends not subject to corporation tax (428,144) (410,467)
Overseas tax withheld — (17,092)
Total tax charge (see Note 6a) 565,075 591,871

c) Deferred tax

No deferred tax asset has been recognised in the accounts (30/06/17: £nil) as the Sub-fund has no excess management expenses

(30/06/17: £nil).

7 Interest payable and similar charges

30/06/2018 30/06/2017

£ £

Interest 39,381 10,438
Return from short position bond futures 211,341 —
Total interest 250,722 10,438

8 Distributions

The distributions take account of amounts added on the issue of shares and amounts deducted on the cancellation of shares and comprise:

30/06/2018 30/06/2017

£ £

Final Dividend distribution 30 June 4,395,549 4,986,802
4,395,549 4,986,802

Amounts added on issue of shares (156,306) (644,183)
Amounts deducted on cancellation of shares 162,226 164,008
Net distributions for the year 4,401,469 4,506,627
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9 Net movement between revenue after taxation and distributions

30/06/2018 30/06/2017
£ £
Net revenue after taxation 4,401,018 4,505,281
Equalisation on conversions 451 1,346
4,401,469 4,506,627
10 Debtors
30/06/2018 30/06/2017
£ £
Accrued revenue 409,865 320,538
Amount receivable for issue of shares 49,379 293,546
Sales awaiting settlement 75,515 —
Total debtors 534,759 614,084
11 Cash & bank balances
30/06/2018 30/06/2017
£ £
Cash held at bank 9,396,970 7,585,800
Cash held in Insight EUR Liquidity Fund 8,795,398 7,592,958
Cash held in Insight Sterling Liquidity Fund 20,573,441 35,838,101
Cash held in Insight USD Liquidity Fund 16,602,570 11,862,526
Cash held on margin account 52,137,131 26,362,318
107,505,510 89,241,703
Overdrawn cash and bank balances
Bank overdraft 11,344 —
Overdraft position at brokers 2,819,013 4,997,377
2,830,357 4,997,377
12 Creditors
30/06/2018 30/06/2017
£ £
a) Distribution payable
Distribution payable 5,297 12,044
5,297 12,044
b) Other creditors
Accrued expenses 254,106 259,407
Amount payable for cancellation of shares 460,690 8,054
Corporation tax payable 290,571 228,971
Purchases awaiting settlement 131,660 —

Total other creditors 1,137,027 496,432
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14
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Related parties

ACD'’s periodic charge, administration fees, registrar’s disbursement fees, safe custody charges and activity charges paid to the ACD, BNY
Mellon Fund Managers Limited, or its associates, are shown in Notes 3, 4, 5 and 7, and details of shares issued and cancelled by the ACD are
shown in the Statement of Change in Net Assets Attributable to Shareholders and Note 8.

The balance due to the ACD at 30 June 2018 in respect of these transactions was £657,642 (30/06/17: £33,494 due from the ACD).

Any investments in or transactions with other BNYM related party entities are individually identified in the portfolio statement and the Stock
Lending note respectively.

Financial instruments

The risk factors relating to the Sub-fund are discussed more fully in Note 2 of the notes applicable to the financial statements of all the
Sub-funds on pages 10 to 12.

Market risk
The Sub-fund uses Value at Risk (VaR) to calculate the likelihood of the Sub-fund (including derivatives) falling in value by more than a particular
level.

Under normal market conditions, VaR captures the potential fall in the value of the portfolio over a given holding period and to a given level
of statistical confidence.

VaR is discussed in more detail, with the relevant disclosures for the financial year, in the notes applicable to the financial statements of all
Sub-funds on pages 10 to 12.

Counterparty credit risk
Counterparty exposure for non-exchange traded derivatives.

Forward Currency Total
Counterparty Contracts Swaps £
Bank of New York Mellon (2,306) — (2,306)
Citi — 267,049 267,049
Goldman Sachs — 384,559 384,559
JP Morgan (102,985) (245,358) (348,343)
Merill Lynch — (325,600) (325,600)
Royal Bank of Canada 98,246 — 98,246
Salomon Brothers (62,732) — (62,732)
UBS (4,676,319) — (4,676,319)
Total (4,746,096) 80,650 (4,665,446)

Counterparty exposure has not been disclosed for exchange traded derivatives as the exchange requirements in respect of collateral mean
that, in the opinion of the ACD, the counterparty risk is mitigated.

Collateral received from these counterparties in respect of derivative contracts was £5,780,541 in the form of cash (30/06/17: £nil).

Collateral pledged to these counterparties in respect of derivative contracts was £nil in the form of cash (30/06/17: £689,459).

Derivative risk

The Sub-fund enters into derivative transactions in the form of credit default swaps, futures, options and forward foreign currency contracts.
Forward currency contracts may be used to manage currency risk arising from holdings of overseas securities. Exchange traded index options
are used for hedging purposes to protect the value of the Sub-fund. Exchange traded futures are used by the Sub-fund to manage market
price risk of the Sub-fund. Derivatives may be used for investment purposes as well as for efficient portfolio management.
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Financial instruments (continued)

Valuation of financial investments
The categorisation of financial investments in the tables below reflect the methodology used to measure their fair value.

30/06/2018 30/06/2018

Assets Liabilities

£ £

Level 1: Quoted 206,743,095 (13,844,132)
Level 2: Observable 111,568,642 (5,153,596)
318,311,737 (18,997,728)

30/06/2017 30/06/2017

Assets Liabilities

£ £

Level 1: Quoted 159,343,377 (10,177,246)
Level 2: Observable 159,203,294 (2,247,537)
318,546,671 (12,424,783)

Level 1: The unadjusted quoted price in an active market for identical assets or liabilities the entity can access at measurement date.

Level 2: Inputs other than quoted prices included within Level 1 that are observable (i.e. developed using market data) for the asset or liability,
either directly or indirectly.

Level 3: Inputs are unobservable (i.e. for which market data is unavailable) for the asset or liability.
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Portfolio transaction costs
For the year ending 30 June 2018

Transaction

Value Commissions Taxes

Purchases (excluding derivatives) £000’s £000’s % £000’s %
Equity instruments (direct) 464 — — — —
Debt instruments (direct) 50,908 — — — —
Collective investment schemes 90,294 36 — — —
Other 303,341 — — — —
Total purchases 445,007 36 -
Total purchases including transaction costs 445,043

Transaction

Value Commissions Taxes

Sales (excluding derivatives) £000’s £000’s % £000’s %
Equity instruments (direct) 807 — — — —
Debt instruments (direct) 41,465 — — — —
Collective investment schemes 97,756 37 0.04 — —
Other 301,500 — — — —
Total sales 441,528 37 —
Total sales net of transaction costs 441,491
Derivative transaction costs 39 —
Total transaction costs 112 —
Total transaction costs
as a % of average net assets 0.03% 0.00%
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For the year ending 30 June 2017

Transaction

Value Commissions Taxes

Purchases (excluding derivatives) £000’s £000’s % £000’s %
Equity instruments (direct) 2,524 2 0.08 — —
Debt instruments (direct) 82,749 — — — —
Collective investment schemes 87,330 48 0.05 19 0.02
Other 158,901 — — — —
Total purchases 331,504 50 19
Total purchases including transaction costs 331,573

Transaction

Value Commissions Taxes

Sales (excluding derivatives) £000’s £000’s % £000’s %
Equity instruments (direct) 200 — - — -
Debt instruments (direct) 73,541 — — — —
Collective investment schemes 55,145 17 0.03 — —
Other 129,001 — — — —
Total sales 257,887 17 —
Total sales net of transaction costs 257,870
Derivative transaction costs 61 -
Total transaction costs 128 19
Total transaction costs
as a % of average net assets 0.04% 0.00%
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The above analysis covers any direct transaction costs suffered by the Sub-fund during the period. However it is important to understand the
nature of other transaction costs associated with different investment asset classes and instruments types.

Separately identifiable direct transaction costs (commissions & taxes etc) are attributable to the Sub-fund's purchase and sale of equity shares.
Additionally for equity shares there is a dealing spread cost (the difference between the buying and selling prices) which will be suffered on
purchase and sale transactions.

For the Sub-fund's investment transactions in debt and money market instruments any applicable transaction charges form part of the dealing
spread for these instruments. Transactions in money market instruments to manage the Sub-fund's daily liquidity position are excluded from
the analysis.

For the Sub-fund's investment in collective investment scheme holdings there will potentially be dealing spread costs applicable to purchases
and sales. However additionally there are indirect transaction costs suffered in those underlying funds, throughout the holding period for the
instruments, which are not separately identifiable and do not form part of the analysis above.

During the period the Sub-fund utilised derivative instruments including futures and options covering different underlying asset classes. The
settlement values for opening and closing derivative positions are not comparable to principal values for transactions in direct holding
investments and therefore purchase and sale amounts for derivative transactions are not quantified in the analysis above. Transaction costs
for derivative positions will be either suffered as direct costs or form part of the dealing spread for the instruments. Any direct costs are
identified in the analysis above.

Dealing spread costs suffered by the Sub-fund vary considerably for the different asset/instrument types depending on a number of factors
including transaction value and market sentiment.

At the balance sheet date the average portfolio dealing spread (difference between bid and offer prices of all investments expressed as a
percentage of the offer price value) was 0.00% (30/06/17: 0.11%).
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Contingent asset/liabilities

Following the ruling on the Denkavit case with the European Court of Justice regarding taxation withheld on overseas dividends, the ACD has
taken steps to make claims with certain European Tax Authorities for repayment of taxation suffered by the Sub-fund on dividend revenue. If
during the year, the Sub-fund received repayments from the French Tax Authority, these will have been recognised as Repayment of French
withholding tax in Note 6 (Taxation) and the associated interest within Note 4 (Revenue) to the financial statements for the year ended
30 June 2018. These amounts will have been included within the net revenue available for distribution. Due to uncertainty regarding the
likely success of the claims, it is not possible to estimate the potential amounts of overseas tax that may be received by the Sub-fund, if any.
Therefore, the financial statements presented for the year ended 30 June 2018 do not reflect any further amounts that may be received.

There were no contingent assets or liabilities at the balance sheet date (30/06/17: £nil).

Stock lending

The revenue arising from the Securities Lending Programme is currently split between the Company and The Bank of New York Mellon, London
Branch in the proportion 80%:20% (30/06/17: 80%:20%). The 20% paid to The Bank of New York Mellon, London Branch is to cover operational
cost, risk and profit. The Bank of New York Mellon London Branch is a related party of the ACD as both entities are affiliates of The Bank of
New York Mellon Corporation.

Collateral accepted is non-cash in the form of Sovereign debt rated AA or better from approved Governments only and Supranational debt
obligations rated AAA or better, and FTSE 100 DBV (Class F10) as defined in the CREST Reference Manual and equity securities from the
following indices: AEX 25 (Netherlands), CAC 40 (France), DAX 30 (Germany), Euro 50 (Eurozone), FTSE 100 (United Kingdom), Nikkei 225
(Japan), SMI 20 (Switzerland), S&P 500 (United States of America).

As at 30 June 2018, £32,854,077 of investments were subject to stock lending agreements and on behalf of the Sub-fund £35,341,415 was
held in collateral. The collateral is held 34.07% in debt securities and 65.93% in equity securities.

As at 30 June 2017, £8,336,473 of investments were subject to stock lending agreements and on behalf of the Sub-fund £9,167,287 was
held in collateral. The collateral was held 30.61% in debt securities and 69.39% in equity securities.

The gross earnings and the fees for the year are £153,445 (30/06/17: £170,806) and £30,689 (30/06/17: £34,161) respectively.

The following table details the value of securities on loan at the year end and the value of the collateral held at the year end for the Sub-fund,
by counterparty.
Collateral held

Securities on behalf of the

on loan at Sub-fund at the

the year end year end

Counterparty £ £
Citigroup Global Markets Limited 3,677,848 4,045,637
Credit Suisse Securities (Europe) Limited 12,843,386 14,179,778
Deutsche Bank, AG 85,207 96,978
JP Morgan Securities, Plc. 2,273,945 2,536,846
Nomura Securities International, Inc. 11,798,126 12,040,480
UBS AG 2,175,565 2,441,696

Shareholder’s funds

The Sub-fund currently has seven share classes, each share class suffers a different annual ACD charge and Administration fee which is payable

to the ACD and is shown below:

ACD charge Administration fee
B Shares (Accumulation) 0.85% 0.08%
B Shares (Income) 0.85% 0.08%
Institutional Shares (Accumulation) 0.75% 0.03%
Institutional W Shares (Accumulation 0.63% 0.03%
Institutional W Shares (Income) 0.63% 0.03%
Sterling Accumulation Shares 1.50% 0.10%
Sterling Income Shares 1.50% 0.10%

Consequently the level of net revenue attributable to each share class will differ.

The net asset value per share and the number of shares in each share class are given in the comparative tables. All share classes have the

same rights on winding up.
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19 Share movement
for the year ended 30 June 2018
Opening Shares Shares Shares Closing
shares issued redeemed converted shares
B Shares (Accumulation) 337,787 16,226 (67,230) 160,857 447,640
B Shares (Income) 5,598 13,650 — — 19,248
Institutional Shares (Accumulation) 11,014,602 877,662 (2,043,284) — 9,848,980
Institutional W Shares (Accumulation 319,998,333 23,837,320 (15,592,864) 10,768 328,253,557
Institutional W Shares (Income) 817,287 110,035 (529,382) — 397,940
Sterling Accumulation Shares 10,499,132 344,846 (1,291,311) (180,267) 9,372,400
Sterling Income Shares 40,233 25,212 (7,258) 4,597 62,784
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Please note the shares issued and redeemed are posted daily on a net basis while the shares converted amount shown above is posted gross.

Holdings in other Sub-funds of the Company

As at 30 June 2018, the Sub-fund did not hold shares in any other Sub-fund of the Company.

Post Balance Sheet Events

There were no events that occurred after 30 June 2018 which would require disclosure or adjustments to the financial statements of the

Company.
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General Information
Investment Adviser:
Fund Size:

Sector:

Yield as at 30 June 2018:

B Shares (Accumulation)

B Shares (Income)

Institutional Shares (Accumulation)
Institutional Shares (Income)
Institutional W Shares (Accumulation)
Institutional W Shares (Income)
Sterling Accumulation Shares

Sterling Income Shares

S Shares (Accumulation)

S Shares (Income)

Key Dates: Fund Launch

Investment Objective
To achieve capital growth.

Statutory Performance Data

Insight Investment Management (Global) Limited

£106.40m

The Investment Association Mixed Investment 20-60% Shares

0.61%
0.59%
0.71%
0.67%
0.81%
0.82%
0.07%
0.07%
0.51%
0.52%

9 February 2013

From 30/06/2017 30/06/2016 30/06/2015
To 30/06/2018 30/06/2017 30/06/2016
B Shares (Accumulation) 2.22% 9.68% 1.66%
B Shares (Income) 2.20% 9.69% 1.58%
Institutional Shares (Accumulation) 2.31% 9.83% 1.70%
Institutional Shares (Income) 2.26% 9.83% 1.69%
Institutional W Shares (Accumulation) 2.42% 9.94% 1.79%
Institutional W Shares (Income) 2.43% 9.94% 1.79%
Sterling Accumulation Shares 1.65% 9.11% 1.10%
Sterling Income Shares 1.65% 9.11% 1.10%
S Shares (Accumulation) 2.11% 9.60% 1.48%
S Shares (Income) 2.11% 9.61% 1.48%

Source: Lipper as at 30 June 2018 — Total return including revenue net of UK tax and annual charges. All figures are in sterling terms.

Past performance is not a guide to future performance. The value of investments and the revenue from them is not guaranteed and can fall as
well as rise due to stock market and currency movements. When you sell your investment you may get back less than you originally invested.
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Portfolio Summary

Over the 12-month period under review, the Sterling Income Share Class of the Sub-fund returned 1.65%. In the second half of 2017 we experienced
a goldilocks-scenario for risk assets (such as equities or high yield bonds). Synchronised global growth drove corporate earnings higher over the
review period but inflation remained elusive, limiting the upward pressure on bond yields. This provided the perfect macroeconomic backdrop
to support a low volatility regime. Against this positive economic environment, it was not a surprise that equity markets went up but the manner
in which they did, with low volatility, was highly unusual.

This changed in the opening three months of 2018 when volatility spiked higher and markets started to adjust to a change in the outlook for
global growth. The global economy is shifting from a regime in which growth is accelerating to one in which growth is moderating (albeit from
elevated levels).

At the end of the period our broad equity exposures were running at around half the levels they were running through the latter part of 2017. In
the first quarter of 2018 we switched our focus towards total return strategies to take advantage of heightened levels of volatility to avail ourselves
of positions that might benefit should markets rebound or if they enter more of a range-trading environment. Credit spreads have widened in
2018 but still offer more limited upside versus equity. Within real assets, our largest exposure remains infrastructure investments providing long-
term income streams with some inflation linkages through exposures to economic and social infrastructure (such as schools and hospitals),
renewable energy and aviation finance.

Against this backdrop the largest positive contribution to the Sub-fund came from equity holdings. Positions in US and emerging market equities
were the main driver but there were also notable positive returns from total return strategy positions designed to benefit from upside breakouts
(a stock price moving outside a certain range or level) in US, emerging market and UK equities. Further positive contributions came from positions
designed to benefit from sideways movements in a broad range of equity and credit markets and from dividend futures. The real asset section of
the portfolio generated a positive return, largely a result of infrastructure holdings.

For a definition of italicised terms, please refer to the Glossary on page 880.

The table below shows the top ten purchases and sales (excluding any derivative and short term cash transactions) for the year.

Purchases Sales

US Treasury 0.5% Bonds 15/1/2028 iShares Trust iBoxx USD High Yield Corporate Bond ETF
iShares Trust iBoxx USD High Yield Corporate Bond ETF iShares Trust MSCI Emerging Markets ETF
Canadian Imperial Bank of Commerce 0.56244% FRN 12/12/2018 GE Capital UK Funding 1% FRN 16/1/2018

iShares USD High Yield Corporate Bond UCITS ETF iShares $ Corporate Bond UCITS ETF

UBS CMCI Composite USD Exchange Traded Fund iShares Euro High Yield Corporate Bond UCITS ETF
iShares JPMorgan Emerging Markets Local Government Bond iShares Markit iBoxx Euro Corporate Bond Fund
iShares JPMorgan $ Emerging Markets Bond UCITS ETF USD Royal Bank of Canada 0.6735% FRN 13/6/2018
iShares Trust MSCI Emerging Markets ETF Insight UK Corporate All Maturities Bond Fund

US Treasury 1.375% Bonds 15/2/2044 iShares Core Sterling Corporate Bond UCITS ETF
iShares $ Corporate Bond UCITS ETF Toronto-Dominion Bank 0.94875% FRN 19/1/2018

121



BNY Mellon Investment Funds Annual Report & Accounts - Insight Global Multi-Strategy Fund

Statistics
for the year ended 30 June 2018

Comparative tables

B Shares 30/06/2018 30/06/2017 30/06/2016
(Accumulation) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 124.93 114.97 112.34
Return before operating charges* 4.74 11.26 3.83
Operating charges (1.37) (1.30) (1.20)
Return after operating charges 3.37 9.96 2.63
Distributions (0.78) (0.88) (0.84)
Retained distributions on accumulation shares 0.78 0.88 0.84
Closing net asset value per share 128.30 124.93 114.97
*After direct transaction costs of (0.02) (0.03) (0.03)
Performance

Return after charges 2.70% 8.66% 2.34%
Other information

Closing net asset value (£) 1,297,117 845,515 231,835
Closing number of shares 1,010,995 676,808 201,644
Operating charges** 1.07% 1.07% 1.09%
Direct transaction costs* 0.01% 0.02% 0.03%
Prices

Highest share price 132.68 127.78 114.45
Lowest share price 124.07 115.82 105.44
B Shares 30/06/2018 30/06/2017 30/06/2016
(Income) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 121.09 112.23 110.60
Return before operating charges* 4.56 11.00 3.64
Operating charges (1.33) (1.28) (1.17)
Return after operating charges 3.23 9.72 2.47
Distributions (0.73) (0.86) (0.84)
Retained distributions on accumulation shares — — —
Closing net asset value per share 123.59 121.09 112.23
*After direct transaction costs of (0.02) (0.03) (0.03)
Performance

Return after charges 2.67% 8.66% 2.24%
Other information

Closing net asset value (£) 458,505 405,143 71,570
Closing number of shares 370,998 334,576 63,768
Operating charges** 1.07% 1.08% 1.08%
Direct transaction costs* 0.01% 0.02% 0.03%
Prices

Highest share price 128.20 123.98 112.26
Lowest share price 119.88 113.06 103.42

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.
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Comparative tables (continued)

Institutional Shares 30/06/2018 30/06/2017 30/06/2016
(Accumulation) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 125.66 115.50 112.81
Return before operating charges* 4.70 11.30 3.72
Operating charges (1.19) (1.14) (1.03)
Return after operating charges 3.51 10.16 2.69
Distributions (0.92) (1.03) (0.98)
Retained distributions on accumulation shares 0.92 1.03 0.98
Closing net asset value per share 129.17 125.66 115.50
*After direct transaction costs of (0.02) (0.03) (0.03)
Performance

Return after charges 2.79% 8.80% 2.38%
Other information

Closing net asset value (£) 46,792,807 50,834,020 51,645,229
Closing number of shares 36,227,012 40,454,313 44,716,346
Operating charges** 0.92% 0.93% 0.93%
Direct transaction costs* 0.01% 0.02% 0.03%
Prices

Highest share price 133.50 128.53 114.97
Lowest share price 124.84 116.35 105.89
Institutional Shares 30/06/2018 30/06/2017 30/06/2016
(Income) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 121.20 112.33 110.69
Return before operating charges* 4.45 10.97 3.60
Operating charges (1.14) (1.10) (1.01)
Return after operating charges 3.31 9.87 2.59
Distributions (0.82) (1.00) (0.95)
Retained distributions on accumulation shares — - —
Closing net asset value per share 123.69 121.20 112.33
*After direct transaction costs of (0.02) (0.03) (0.03)
Performance

Return after charges 2.73% 8.79% 2.34%
Other information

Closing net asset value (£) 82,609 107,332 73,260
Closing number of shares 66,784 88,560 65,218
Operating charges** 0.92% 0.93% 0.93%
Direct transaction costs* 0.01% 0.02% 0.03%
Prices

Highest share price 128.32 124.12 112.38
Lowest share price 120.00 113.16 103.53

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.
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Institutional W Shares 30/06/2018 30/06/2017 30/06/2016
(Accumulation) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 126.08 115.77 112.96
Return before operating charges* 4.67 11.29 3.70
Operating charges (1.02) (0.98) (0.89)
Return after operating charges 3.65 10.31 2.81
Distributions (1.05) (1.16) (1.09)
Retained distributions on accumulation shares 1.05 1.16 1.09
Closing net asset value per share 129.73 126.08 115.77
*After direct transaction costs of (0.02) (0.03) (0.03)
Performance

Return after charges 2.89% 8.91% 2.49%
Other information

Closing net asset value (£) 21,269,304 22,396,375 22,681,390
Closing number of shares 16,395,556 17,763,941 19,592,482
Operating charges** 0.79% 0.80% 0.80%
Direct transaction costs* 0.01% 0.02% 0.03%
Prices

Highest share price 134.02 128.95 115.24
Lowest share price 125.34 116.62 106.10
Institutional W Shares 30/06/2018 30/06/2017 30/06/2016
(Income) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 121.18 112.32 110.68
Return before operating charges* 4.49 10.93 3.57
Operating charges (0.98) (0.95) (0.87)
Return after operating charges 3.51 9.98 2.70
Distributions (1.01) (1.12) (1.06)
Retained distributions on accumulation shares — — —
Closing net asset value per share 123.68 121.18 112.32
*After direct transaction costs of (0.02) (0.03) (0.03)
Performance

Return after charges 2.90% 8.89% 2.44%
Other information

Closing net asset value (£) 2,063,420 2,306,411 2,355,272
Closing number of shares 1,668,375 1,903,271 2,096,988
Operating charges** 0.79% 0.80% 0.80%
Direct transaction costs* 0.01% 0.02% 0.03%
Prices

Highest share price 128.31 124.13 112.38
Lowest share price 120.00 113.15 103.53

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.
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30/06/2018 30/06/2017 30/06/2016
Sterling Accumulation Shares (pence) (pence) (pence)
Change in net assets per share
Opening net asset value per share 122.12 112.98 111.00
Return before operating charges* 4.73 11.23 3.88
Operating charges (2.15) (2.09) (1.90)
Return after operating charges 2.58 9.14 1.98
Distributions (0.08) (0.27) (0.32)
Retained distributions on accumulation shares 0.08 0.27 0.32
Closing net asset value per share 124.70 122.12 112.98
*After direct transaction costs of (0.02) (0.03) (0.03)
Performance
Return after charges 2.11% 8.09% 1.78%
Other information
Closing net asset value (£) 22,833,860 24,650,791 25,647,279
Closing number of shares 18,310,382 20,186,075 22,700,716
Operating charges** 1.72% 1.75% 1.75%
Direct transaction costs* 0.01% 0.02% 0.03%
Prices
Highest share price 129.27 124.93 112.52
Lowest share price 120.84 113.81 103.78
30/06/2018 30/06/2017 30/06/2016
Sterling Income Shares (pence) (pence) (pence)
Change in net assets per share
Opening net asset value per share 120.88 112.08 110.45
Return before operating charges* 4.71 11.14 3.84
Operating charges (2.15) (2.07) (1.89)
Return after operating charges 2.56 9.07 1.95
Distributions (0.08) (0.27) (0.32)
Retained distributions on accumulation shares — — —
Closing net asset value per share 123.36 120.88 112.08
*After direct transaction costs of (0.02) (0.03) (0.03)
Performance
Return after charges 2.12% 8.09% 1.77%
Other information
Closing net asset value (£) 11,213,738 12,258,667 13,038,338
Closing number of shares 9,090,604 10,141,544 11,632,621
Operating charges** 1.74% 1.75% 1.75%
Direct transaction costs* 0.01% 0.02% 0.03%
Prices
Highest share price 127.87 123.66 112.04
Lowest share price 119.53 112.91 103.10

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.
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S Shares 30/06/2018 30/06/2017 30/06/2016
(Accumulation) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 125.28 115.38 112.92
Return before operating charges* 4.74 11.34 3.77
Operating charges (1.50) (1.44) (1.31)
Return after operating charges 3.24 9.90 2.46
Distributions (0.66) (0.79) (0.76)
Retained distributions on accumulation shares 0.66 0.79 0.76
Closing net asset value per share 128.52 125.28 115.38
*After direct transaction costs of (0.02) (0.03) (0.03)
Performance

Return after charges 2.59% 8.58% 2.18%
Other information

Closing net asset value (£) 358,851 349,795 329,737
Closing number of shares 279,218 279,218 285,795
Operating charges** 1.17% 1.18% 1.18%
Direct transaction costs* 0.01% 0.02% 0.03%
Prices

Highest share price 132.95 128.14 114.85
Lowest share price 124.32 116.22 105.86
S Shares 30/06/2018 30/06/2017 30/06/2016
(Income) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 121.18 112.32 110.67
Return before operating charges* 4.58 11.02 3.67
Operating charges (1.45) (1.39) (1.28)
Return after operating charges 3.13 9.63 2.39
Distributions (0.64) (0.77) (0.74)
Retained distributions on accumulation shares — — —
Closing net asset value per share 123.67 121.18 112.32
*After direct transaction costs of (0.02) (0.03) (0.03)
Performance

Return after charges 2.58% 8.57% 2.16%
Other information

Closing net asset value (£) 28,043 27,466 31,852
Closing number of shares 22,675 22,666 28,359
Operating charges** 1.17% 1.17% 1.18%
Direct transaction costs* 0.01% 0.02% 0.03%
Prices

Highest share price 128.29 124.05 112.33
Lowest share price 119.96 113.14 103.49

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.
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Market Total
Investments Holding Value (£) Net Assets (%)
UK Government Bonds 1.06% (2.35%)
UK Treasury 3.25% Bonds 22/1/2044 £861,000 1,123,670 1.06
Overseas Government Bonds 8.22% (1.06%)
Spain (Kingdom) 1.5% Bonds 30/4/2027 EUR1,795,000 1,625,028 1.53
US Treasury 0.5% Bonds 15/1/2028 USD6,250,000 4,701,231 4.42
US Treasury 1.375% Bonds 15/2/2044 USD2,000,000 1,817,622 1.71
US Treasury 2.125% Bonds 15/2/2040 UsD541,600 597,707 0.56
Sterling Denominated Corporate Bonds 16.37% (14.48%)
Banque Federative du Credit Mutuel 0.71963% FRN 7/2/2019 £2,000,000 2,002,820 1.88
Banque Federative du Credit Mutuel 1.01588% FRN 16/1/2020 £1,000,000 999,330 0.94
BNZ International Funding 0.93881% FRN 12/1/2020 £3,000,000 3,009,600 2.83
Canadian Imperial Bank of Commerce 0.56244% FRN 12/12/2018 £4,000,000 3,999,280 3.76
Grand Canal Securities 0.653% FRN 24/12/2058 £182,671 161,630 0.15
Hawksmoor Mortgages 2.61074% FRN 25/5/2053 £300,000 303,646 0.29
Hawksmoor Mortgages 2016-1 2.89627% FRN 25/5/2053 £200,000 202,698 0.19
National Australia Bank 0.78375% FRN 17/7/2020 £1,000,000 1,001,050 0.94
Residential Mortgage Securities 28 2.28869% FRN 15/6/2046 £200,000 202,697 0.19
Residential Mortgage Securities 30 2.56563% FRN 20/3/2050 £103,000 104,128 0.10
Ripon Mortgages 2.325750% FRN 20/8/2056 £275,000 277,765 0.26
Royal Bank of Canada 0.456410% FRN 20/7/2018 £1,000,000 1,000,030 0.94
Royal Bank of Canada 0.585250% FRN 16/8/2018 £1,000,000 999,940 0.94
Stanlington 3.3724394% FRN 12/6/2046 £100,000 99,992 0.09
Swedbank 0.81163% FRN 2/12/2019 £2,000,000 2,005,720 1.88
Together Asset Backed Securitisation 1 2.52244% FRN 12/3/2049 £100,000 101,399 0.10
Towd Point Mortgage Funding 20 3.391410% FRN 20/7/2046 £250,000 247,292 0.23
Tower Bridge Funding No.1 2.68423% FRN 20/3/2056 £200,000 200,203 0.19
Warwick Finance Residential 2.13438% FRN 21/9/2049 £300,000 301,102 0.28
Warwick Finance Residential Mortgages No Two 2.28606% FRN 21/9/2049 £200,000 201,369 0.19
Non-Sterling Denominated Corporate Bonds 0.55% (0.34%)
European Residential 0.63% FRN 24/3/2061 £165,939 146,805 0.14
European Residential Loan Securitisation 2017-NPL1 DAC 0.63% FRN 24/7/2054 £197,491 174,086 0.16
European Residential Loan Securitisation 2017-PL1 DAC 1.127% FRN 24/11/2057  £200,000 176,635 0.17
Pietra Nera Uno Srl 1.75% FRN 22/5/2030 £100,000 88,682 0.08
Certificate of Deposit 15.04% (16.64%)
Bank of America 0.91% Certificate of Deposit 8/10/2018 £3,000,000 3,001,802 2.82
BPCE 0% Certificate of Deposit 2/7/2018 £2,000,000 2,000,032 1.88
BPCE 0.86% Certificate of Deposit 2/1/2019 £2,000,000 2,000,000 1.88
Credit Suisse 0.5% Certificate of Deposit 17/8/2018 £3,000,000 2,999,838 2.82
Societe General 0.6% Certificate of Deposit 4/7/2018 £3,000,000 3,000,040 2.82
Svenska Handelsbanken 0.79% Certificate of Deposit 9/8/2018 £3,000,000 3,001,003 2.82
Commercial Papers 2.82% (0.00%)
OP Corporate Bank 0% Commercial Paper 16/7/2018 £3,000,000 2,999,363 2.82
Collective Investment Schemes 4.39% (8.03%)
BNY Mellon European Credit Fund X EUR Accumulation* 4,382 483,389 0.45
Insight Global UK Bond Fund S Accumulationt 1,884 2,411,902 2.27
Insight Discretionary UK Corporate All Maturities Bond Fundt 488,340 1,076,009 1.01
Insight Discretionary UK Government All Maturities Bond Fundt 153,548 347,019 0.33
Insight Discretionary UK Government Long Maturities Bond Fundt 127,518 355,457 0.33
Equity 5.20% (7.00%)
3i Infrastructure 219,862 491,611 0.46
Amedeo Air Four Plus 400,112 428,120 0.40
Doric Nimrod Air One 1,062,770 1,052,142 0.99
Doric Nimrod Air Two pref. 51,975 106,029 0.10
Duet Real Estate Finance Fund 1,215,858 6,322 0.01
GCP Infrastructure Investments Fund 222,159 265,702 0.25
Greencoat UK Wind 567,880 709,850 0.67
HICL Infrastructure 78,760 113,651 0.11
International Public Partnership 374,837 536,767 0.50

127



BNY Mellon Investment Funds Annual Report & Accounts - Insight Global Multi-Strategy Fund

Portfolio Statement (Unaudited)

(continued)

Market Total
Investments Holding Value (£) Net Assets (%)
Equity (continued)
John Laing Infrastructure Fund 91,198 107,796 0.10
NB Distressed Debt Investment Fund 1,539,455 1,128,137 1.06
Renewables Infrastructure 534,195 586,546 0.55
Exchange Traded Funds 17.40% (17.43%)
iShares $ Corporate Bond UCITS ETF 12,927 1,074,794 1.01
Ishares Barclays Emerging Markets Local Government Bonds 52,836 2,423,193 2.28
iShares Euro High Yield Corporate Bond UCITS ETF 24,043 2,209,213 2.08
iShares JPMorgan $ Emerging Markets Bond UCITS ETF USD 72,368 5,775,188 5.43
iShares Markit iBoxx Euro Corporate Bond Fund 5,496 652,533 0.61
iShares USD High Yield Bond UCITS ETF USD Dist 27,470 2,102,722 1.97
UBS CMCI Composite USD Exchange Traded Fund 84,140 4,279,493 4.02
Derivatives -1.91% (-0.63%)
Credit Default Swaps 0.23% (0.19%)
iTraxx Euro 1% 20/6/2023 EUR930,000 (10,952) (0.01)
iTraxx Europe Crossover 5.00% 20/6/2023 EUR(930,000) 67,014 0.06
Markit CDX North American High Yield 5% 20/6/2023 EUR(1,545,000) 111,329 0.10
Markit CDX North American Investment Grade 1% 20/6/2023 EUR1,545,000 (18,194) (0.02)
US Dollar Index 520 1% 20/06/2023 UsD3,000,000 (35,234) (0.03)
US Dollar Index 520 5% 20/06/2023 USD(3,000,000) 139,431 0.13
Futures -0.27% (-0.36%)
Bovespa Index Future August 2018 39 (5,811) (0.01)
Euro BUXL 30 Year Bond September 2018 10 25,433 0.02
Euro Stoxx 50 September 2018 (8) 3,698 0.00
Euro-BTP Future September 2018 14 (3,095) 0.00
Euro-Bund Future September 2018 48 64,099 0.06
Euro-Schatz Future September 2018 (61) (4,855) (0.01)
FTSE 100 Index Future September 2018 213 (75,613) (0.07)
FTSE 250 Index Future September 2018 84 (56,851) (0.05)
FTSE/JSE TOP 40 September 2018 20 6,906 0.01
HSCEI Future July 2018 11 (7,598) (0.01)
KOSPI2 Index Future September 2018 8 (19,641) (0.02)
Long Gilt Future September 2018 4 7,120 0.01
MSCI Emerging Markets Future September 2018 (60) 8,519 0.01
Nikkei 225 (CME) September 2018 19 (21,966) (0.02)
Russell 2000 E-Mini Future September 2018 19 (35,341) (0.03)
S&P 500 Emini Future September 2018 145 (354,617) (0.33)
S&P TSX 60 IX Future September 2018 6 3,794 0.00
SGX Nifty 50 July 2018 35 (4,393) 0.00
SP1 200 Future September 2018 5 6,557 0.01
Swiss Market IX Future September 2018 9 (2,952) 0.00
SX5E Dividend Future December 2019 118 277,020 0.26
SX5E Dividend Future December 2020 144 (36,613) (0.04)
SX5E Dividend Future December 2021 49 (21,450) (0.02)
US 10 Year Note (CBT) September 2018 12 10,156 0.01
US 10 Year Ultra Future September 2018 (48) (51,979) (0.05)
US Ultra Bond (CBT) September 2018 2 1,846 0.00
Options -0.80% (-0.28%)
ESTX 50 Call Options 19/10/2018 3450 (89) (59,740) (0.06)
ESTX 50 Put Options 19/10/2018 3450 (89) (112,396) (0.11)
ESTX 50 Put Options 20/7/2018 3150 230 11,797 0.01
ESTX 50 Put Options 21/9/2018 2850 (345) (31,731) (0.03)
EUR-BD Call Options 24/8/2018 160 (38) (94,769) (0.09)
EUR-BD Put Options 24/8/2018 160 (38) (9,074) (0.01)
FTSE M Call Options 21/9/2018 21500 (39) (73,378) (0.07)
FTSE M Call Options 21/12/2018 23000 44 44,749 0.04
FTSE M Call Options 21/12/2018 24500 (44) (11,674) (0.01)
FTSE M Put Options 21/9/2018 21500 (39) (69,412) (0.07)
FTSE M Put Options 21/12/2018 18500 (22) (18,581) (0.02)
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Options (continued)
FTSE100 Call Options 21/9/2018 7925 42 20,370 0.02
FTSE100 Call Options 21/9/2018 8200 (42) (4,410) 0.00
FTSE100 Put Options 21/9/2018 7150 (42) (27,510) (0.03)
FTSE100 Put Options 21/12/2018 7200 (84) (133,140) (0.13)
FTSE100 Put Options 21/12/2018 7650 42 132,090 0.12
H SENG Call Options 27/9/2018 13000 28 1,757 0.00
H SENG Call Options 27/9/2018 13800 (28) (135) 0.00
H SENG Put Options 27/9/2018 10400 (28) (36,764) (0.04)
IBEX M Call Options 21/12/2018 10300 (263) (24,189) (0.02)
IBEX MI Call Options 21/12/2018 9800 263 61,636 0.06
IBEX MI Put Options 21/12/2018 8100 (131) (9,500) (0.01)
iShares Call Options 18/1/2019 113 543 8,226 0.01
iShares Call Options 18/1/2019 122 261 72,157 0.07
iShares Call Options 18/1/2019 128 (261) (29,258) (0.03)
iShares Call Options 21/9/2018 110 400 9,089 0.01
iShares Call Options 21/9/2018 113 (400) (1,515) 0.00
iShares M Call Options 21/9/2018 49 799 5,447 0.01
iShares M Call Options 21/9/2018 51 (799) (3,026) 0.00
iShares M Put Options 21/9/2018 43 (799) (80,490) (0.08)
iShares Put Options 18/1/2019 102 (543) (69,919) (0.07)
iShares Put Options 18/1/2019 109 (261) (13,047) (0.01)
iShares Put Options 21/9/2018 103 (400) (28,782) (0.03)
MSCI WO Call Options 24/9/2018 6100 (70) (49,627) (0.05)
MSCI WO Put Options 24/9/2018 6100 (70) (96,020) (0.09)
NIKKEI Call Options 14/12/2018 23250 25 74,365 0.07
NIKKEI Call Options 14/12/2018 24000 (25) (41,884) (0.04)
NIKKEI Put Options 10/8/2018 23250 (6) (43,081) (0.04)
NIKKEI Put Options 10/8/2018 24250 3 40,209 0.04
NIKKEI Put Options 14/9/2018 21250 56 124,455 0.12
NIKKEI Put Options 14/9/2018 21750 (42) (126,370) (0.12)
NIKKEI Put Options 14/9/2018 22750 21 124,216 0.12
NIKKEI Put Options 14/12/2018 19000 (84) (132,114) (0.12)
NIKKEI Put Options 14/12/2018 20000 (25) (61,544) (0.06)
RUSSELL Call Options 21/12/2018 1760 (25) (50,748) (0.05)
RUSSELL Put Options 21/12/2018 1400 (25) (25,961) (0.02)
RUSSELL Put Options 21/12/2018 1460 25 50,918 0.05
S&P 500 Call Options 17/8/2018 2775 16 24,480 0.02
S&P 500 Call Options 17/8/2018 2850 (16) (4,969) 0.00
S&P 500 Call Options 21/9/2018 2825 17 28,328 0.03
S&P 500 Call Options 21/9/2018 2925 (17) (3,219) 0.00
S&P 500 Put Options 17/8/2018 2600 (16) (25,147) (0.02)
S&P 500 Put Options 19/10/2018 2550 41 113,816 0.11
S&P 500 Put Options 21/9/2018 2500 (17) (25,881) (0.02)
S&P 500 Put Options 21/9/2018 2650 (22) (78,318) (0.07)
S&P 500 Put Options 21/9/2018 2700 () (9,089) (0.01)
S&P 500 Put Options 21/9/2018 2850 11 106,771 0.10
S&P 500 Put Options 21/9/2018 2900 1 12,436 0.01
S&P 500 Put Options 21/12/2018 2325 (62) (124,916) (0.12)
S&P 500 Put Options 28/9/2018 2325 (66) (57,989) (0.05)
S&P 500 Put Options 30/11/2018 2530 (22) (74,486) (0.07)
S&P 500 Put Options 30/11/2018 2720 11 73,319 0.07
S&P 500 Put Options 31/7/2018 2575 44 36,360 0.03
S&P 500 Put Options 31/10/2018 2525 (22) (58,772) (0.06)
S&P 500 Put Options 31/10/2018 2700 11 63,155 0.06
S&P/ASX Put Options 20/9/2018 5800 (192) (50,501) (0.05)
S&P/ASX Put Options 20/9/2018 6050 96 53,187 0.05
SMI Call Options 21/12/2018 8900 50 57,017 0.05
SMI Call Options 21/12/2018 9200 (50) (24,218) (0.02)
SMI Put Options 21/12/2018 8000 (50) (55,911) (0.05)
US Dollar Buy Call Canadian Dollar @1.29 (3,825,000) (62,133) (0.06)
US Dollar Buy Call Japanese yen @112.5 (4,000,000) (4,132) 0.00
US Dollar Buy Call Japanese yen @114.25 (4,000,000) (753) 0.00
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Options (continued)
US Dollar Sell Put Canadian Dollar @1.29 (3,825,000) (11,254) (0.01)
US Dollar Sell Put Japanese yen @ 104.75 (4,000,000) (510) 0.00
US Dollar Sell Put Japanese yen @ 106.75 4,000,000 1,741 0.00
US Dollar Sell Put Japanese yen @108 (4,000,000) (2,470) 0.00
US Dollar Sell Put Japanese yen @109.75 4,000,000 9,697 0.01
US LG Call Options 24/8/2018 145 71 80,667 0.08
US LG Call Options 24/8/2018 147 (71) (38,653) (0.04)
US LG Put Options 24/8/2018 139 (71) (7,562) (0.01)
Swaptions -0.22% (-0.12%)
Sell Call CDX Option 10500 EUR(3,300,000) (24,206) (0.02)
Sell Call CDX Option 10500 EUR(4,400,000) (32,274) (0.03)
Sell Call CDX Option 312.5 EUR(6,200,000) (29,933) (0.03)
Sell Put CDX Option 10500 EUR(3,300,000) (26,718) (0.03)
Sell Put CDX Option 10500 EUR(4,400,000) (35,623) (0.03)
Sell Put CDX Option 312.5 EUR(6,200,000) (87,666) (0.08)
AUD Forward Foreign Currency Contracts 0.01% (0.02%)
Forward Foreign Currency Contracts 27/7/18 AUD735,000 410,904 0.39
Forward Foreign Currency Contracts 27/7/18 £(402,552) (402,552) (0.38)
CHF Forward Foreign Currency Contracts -0.02% (0.01%)
Forward Foreign Currency Contracts 27/7/18 CHF(975,000) (744,425) (0.70)
Forward Foreign Currency Contracts 27/7/18 £721,011 721,011 0.68
EUR Forward Foreign Currency Contracts -0.01% (-0.20%)
Forward Foreign Currency Contracts 27/7/18 EUR(6,875,000) (6,083,975) (5.72)
Forward Foreign Currency Contracts 27/7/18 £6,072,462 6,072,462 5.71
JPY Forward Foreign Currency Contracts 0.03% (0.00%)
Forward Foreign Currency Contracts 27/7/18 JPY180,000,000 1,231,525 1.16
Forward Foreign Currency Contracts 27/7/18 £(1,198,066) (1,198,066) (1.13)
USD Forward Foreign Currency Contracts -0.86% (0.11%)
Forward Foreign Currency Contracts 27/7/18 USD(35,750,000) (27,047,974) (25.42)
Forward Foreign Currency Contracts 27/7/18 £26,129,412 26,129,412 24.56
Forward Foreign Currency Contracts 27/7/18 usD600,000 453,952 0.43
Forward Foreign Currency Contracts 27/7/18 £(454,484) (454,484) (0.43)
Portfolio of investments* 73,567,740 69.14
Net current assets 32,830,514 30.86
Total Net Assets 106,398,254 100.00
Total unapproved and unquoted securities 0.00%

Comparative figures in brackets refer to 30 June 2017.

Unless otherwise indicated, the holdings in the Portfolio Statement represent the ordinary shares, ordinary stock units, common shares or debt

securities of the relevant companies or issuers.
*Net of investment liabilities.

T Considered a related party of the ACD
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30/06/2018 30/06/2017
Notes £ £ £ £
Income
Net capital gains 3 2,380,483 8,895,277
Revenue 4 1,859,679 2,061,549
Expenses 5 (1,178,487) (1,234,558)
Interest payable and similar charges 7 (64,521) (12,170)
Net revenue before taxation 616,671 814,821
Taxation 6 (36,649) (52,947)
Net revenue after taxation 580,022 761,874
Total return before distributions 2,960,505 9,657,151
Distributions 8 (584,920) (776,695)
Change in net assets attributable to
Shareholders from investment activities 2,375,585 8,880,456
Statement of Change in Net Assets Attributable to Shareholders
for the year ended 30 June 2018
30/06/2018 30/06/2017
£ £ £ £
Opening net assets attributable
to Shareholders 114,181,515 116,105,762
Amounts received on issue of shares 1,220,565 1,013,534
Amounts paid on cancellation of shares (11,929,361) (12,538,594)
(10,708,796) (11,525,060)
Dilution adjustment - (1)
Change in net assets attributable
to Shareholders from investment activities (see above) 2,375,585 8,880,456
Retained distributions on accumulation shares 548,355 714,231
Unclaimed distributions 1,595 6,127
Closing net assets attributable to Shareholders 106,398,254 114,181,515
Balance Sheet
as at 30 June 2018
30/06/2018 30/06/2017
Notes £ £ £ £
ASSETS
Fixed assets
Investment assets* 77,816,008 79,625,725
Current assets
Debtors 10 674,478 116,762
Cash and bank balances 11 35,385,761 42,416,648
Total other assets 36,060,239 42,533,410
Total assets 113,876,247 122,159,135
LIABILITIES
Investment liabilities (4,248,268) (3,470,227)
Creditors
Bank overdraft 11 (1,004,002) (4,191,389)
Distribution payable 12 (5,790) (4,050)
Other creditors 12 (2,219,933) (311,954)
Total other liabilities (3,229,725) (4,507,393)
Total liabilities (7,477,993) (7,977,620)
Net assets attributable to Shareholders 106,398,254 114,181,515

*Gross of investment liabilities.
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Final Dividend distribution in pence per share

Period

Group 1: Shares purchased prior to 1 April 2018

Group 2: Shares purchased 1 April 2018 to 30 June 2018

Prior
Net Amount Period
Revenue Equalisation Payable 30/06/2017
B Shares (Accumulation)
Group 1 0.2244 — 0.2244 0.1206
Group 2 0.2047 0.0197 0.2244 0.1206
B Shares (Income)
Group 1 0.2165 — 0.2165 0.1169
Group 2 0.1322 0.0843 0.2165 0.1169
Institutional Shares (Accumulation)
Group 1 0.2653 — 0.2653 0.1591
Group 2 0.0442 0.2211 0.2653 0.1591
Institutional Shares (Income)
Group 1 0.2544 - 0.2544 0.1534
Group 2 0.0709 0.1835 0.2544 0.1534
Institutional W Shares (Accumulation)
Group 1 0.2994 — 0.2994 0.1911
Group 2 0.1441 0.1553 0.2994 0.1911
Institutional W Shares (Income)
Group 1 0.2861 — 0.2861 0.1840
Group 2 0.2146 0.0715 0.2861 0.1840
Sterling Accumulation Shares
Group 1 0.0000 — 0.0000 0.0000
Group 2 0.0000 0.0000 0.0000 0.0000
Sterling Income Shares
Group 1 0.0000 — 0.0000 0.0000
Group 2 0.0000 0.0000 0.0000 0.0000
S Shares (Accumulation)
Group 1 0.1986 — 0.1986 0.0959
Group 2 0.1986 0.0000 0.1986 0.0959
S Shares (Income)
Group 1 0.1923 — 0.1923 0.0936
Group 2 0.1923 0.0000 0.1923 0.0936
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Interim Dividend distribution in pence per share

Period

Group 1: Shares purchased 1 January 2018

Group 2: Shares purchased 1 January 2018 to 31 March 2018

Prior
Net Amount Period
Revenue Equalisation Paid 31/03/2017
B Shares (Accumulation)
Group 1 0.1705 - 0.1705 0.2806
Group 2 — 0.1705 0.1705 0.2806
B Shares (Income)
Group 1 0.1647 — 0.1647 0.2724
Group 2 0.0739 0.0908 0.1647 0.2724
Institutional Shares (Accumulation)
Group 1 0.2090 — 0.2090 0.3184
Group 2 0.0276 0.1814 0.2090 0.3184
Institutional Shares (Income)
Group 1 0.2008 — 0.2008 0.3083
Group 2 0.1142 0.0866 0.2008 0.3083
Institutional W Shares (Accumulation)
Group 1 0.2411 — 0.2411 0.3500
Group 2 0.0957 0.1454 0.2411 0.3500
Institutional W Shares (Income)
Group 1 0.2308 — 0.2308 0.3378
Group 2 0.0693 0.1615 0.2308 0.3378
Sterling Accumulation Shares
Group 1 0.0000 — 0.0000 0.1001
Group 2 0.0000 0.0000 0.0000 0.1001
Sterling Income Shares
Group 1 0.0000 - 0.0000 0.0991
Group 2 0.0000 0.0000 0.0000 0.0991
S Shares (Accumulation)
Group 1 0.1460 — 0.1460 0.2566
Group 2 0.1460 0.0000 0.1460 0.2566
S Shares (Income)
Group 1 0.1417 — 0.1417 0.2498
Group 2 0.1417 0.0000 0.1417 0.2498
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Interim Dividend distribution in pence per share

Period

Group 1: Shares purchased 1 October 2017

Group 2: Shares purchased 1 October 2017 to 31 December 2017

Prior
Net Amount Period
Revenue Equalisation Paid 31/12/2016
B Shares (Accumulation)
Group 1 0.1058 — 0.1058 0.1159
Group 2 0.0235 0.0823 0.1058 0.1159
B Shares (Income)
Group 1 0.1024 - 0.1024 0.1180
Group 2 0.0708 0.0316 0.1024 0.1180
Institutional Shares (Accumulation)
Group 1 0.1458 — 0.1458 0.1844
Group 2 0.0752 0.0706 0.1458 0.1844
Institutional Shares (Income)
Group 1 0.1404 — 0.1404 0.1787
Group 2 0.0912 0.0492 0.1404 0.1787
Institutional W Shares (Accumulation)
Group 1 0.1793 — 0.1793 0.2153
Group 2 0.1129 0.0664 0.1793 0.2153
Institutional W Shares (Income)
Group 1 0.1719 — 0.1719 0.2082
Group 2 0.0848 0.0871 0.1719 0.2082
Sterling Accumulation Shares
Group 1 0.0000 — 0.0000 0.0000
Group 2 0.0000 0.0000 0.0000 0.0000
Sterling Income Shares
Group 1 0.0000 — 0.0000 0.0000
Group 2 0.0000 0.0000 0.0000 0.0000
S Shares (Accumulation)
Group 1 0.0799 — 0.0799 0.1234
Group 2 0.0799 0.0000 0.0799 0.1234
S Shares (Income)
Group 1 0.0780 - 0.0780 0.1208
Group 2 0.0780 0.0000 0.0780 0.1208
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Interim Dividend distribution in pence per share

Period

Group 1: Shares purchased 1 July 2017

Group 2: Shares purchased 1 July 2017 to 30 September 2017

Prior
Net Amount Period
Revenue Equalisation Paid 30/09/2016
B Shares (Accumulation)
Group 1 0.2785 - 0.2785 0.2785
Group 2 0.1688 0.1097 0.2785 0.2785
B Shares (Income)
Group 1 0.2464 - 0.2464 0.2464
Group 2 0.1784 0.0680 0.2464 0.2464
Institutional Shares (Accumulation)
Group 1 0.2957 — 0.2957 0.2957
Group 2 0.1440 0.1517 0.2957 0.2957
Institutional Shares (Income)
Group 1 0.2254 — 0.2254 0.2254
Group 2 0.2254 0.0000 0.2254 0.2254
Institutional W Shares (Accumulation)
Group 1 0.3293 — 0.3293 0.3293
Group 2 0.2337 0.0956 0.3293 0.3293
Institutional W Shares (Income)
Group 1 0.3212 — 0.3212 0.3212
Group 2 0.2399 0.0813 0.3212 0.3212
Sterling Accumulation Shares
Group 1 0.0818 — 0.0818 0.0818
Group 2 0.0702 0.0116 0.0818 0.0818
Sterling Income Shares
Group 1 0.0810 — 0.0810 0.0810
Group 2 0.0810 0.0000 0.0810 0.0810
S Shares (Accumulation)
Group 1 0.2332 — 0.2332 0.2332
Group 2 0.2332 0.0000 0.2332 0.2332
S Shares (Income)
Group 1 0.2265 — 0.2265 0.2265
Group 2 0.2265 0.0000 0.2265 0.2265
Franked (%) Unfranked (%)
Final distributions for 30 June 2018 0.00 100.00
Interim distributions for 31 March 2018 100.00 0.00
Interim distributions for 31 December 2017 100.00 0.00
Interim distributions for 30 September 2017 78.79 21.21
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1 Accounting and Distribution Policies

For information on the Sub-fund's accounting and distribution policies, please refer to the notes applicable to all the Sub-funds of the Company
on pages 7 to 9.

2 Financial Instruments

For information on the Sub-fund’s financial instruments, please refer to the notes applicable to all the Sub-funds of the Company on pages
10 to 12. For numerical disclosure, please see Note 14.

3 Net capital gains

The net capital gains on investments during the year comprise: 30/06/2018 30/06/2017
£ £

Losses/(gains) on non-derivative securities (446,116) 1,338,898
Gains on derivative contracts 4,109,098 8,509,249
Losses on forward currency contracts (935,655) (384,045)
Currency exchange losses (314,624) (530,420)
Activity charges (32,220) (38,405)
Net capital gains 2,380,483 8,895,277

4 Revenue

30/06/2018 30/06/2017

£ £

Bank interest 77,860 70,944
Collective investment scheme distributions — 207,255
Interest on debt securities 323,414 267,188
Interest on money markets deposits 71,062 55,832
Overseas dividends 1,182,646 1,195,291
Returns on derivatives 143,806 183,518
Stock lending 24,892 14,579
UK dividends 35,999 66,942
Total revenue 1,859,679 2,061,549

5 Expenses

30/06/2018 30/06/2017
£ £

Payable to the ACD or Associate of the ACD:
ACD’s periodic charge 1,080,518 1,133,927
Administration fees 59,914 62,448
Safe custody charges 7,157 7,920
1,147,589 1,204,295

Other expenses

Audit feet 9,528 9,189
Depositary’s fees 21,015 21,398
Financial Conduct Authority fee 120 (324)
Professional fees 235 —
30,898 30,263
Total expenses 1,178,487 1,234,558

tThe Audit fee net of VAT for 2018 is £8,100 (30/06/17: £7,700).
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6 Taxation
30/06/2018 30/06/2017
£ £
a) Analysis of tax charge
Corporation tax 36,649 52,947
Total tax charge (see Note 6b) 36,649 52,947

b) Factors affecting the tax charge

The tax assessed for the year is lower than the standard rate of corporation tax in the UK for an ICVC (20%) (30/06/17: 20%).

The differences are explained below:

Net revenue before taxation 616,671 814,821
Corporation tax @ 20% 123,334 162,964
Effects of:
Dividends not subject to corporation tax (86,685) (110,017)
Total tax charge (see Note 6a) 36,649 52,947
c) Deferred tax
No deferred tax asset has been recognised in the accounts. The Sub-fund has no excess management expenses (30/06/17: £nil).
7 Interest payable and similar charges
30/06/2018 30/06/2017
£ £
Return on derivatives 45,830 —
Interest 18,691 12,170
Total interest 64,521 12,170

8 Distributions

The distributions take account of amounts added on the issue of shares and amounts deducted on the cancellation of shares and comprise:

30/06/2018 30/06/2017

£ £

Interim Dividend distribution 30 September 207,808 306,131
Interim Dividend distribution 31 December 91,018 123,002
Interim Dividend distribution 31 March 125,043 236,337
Final Dividend distribution 30 June 153,806 103,432
577,675 768,902

Amounts added on issue of shares (911) (965)
Amounts deducted on cancellation of shares 8,156 8,758
Net distributions for the year 584,920 776,695
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9 Net movement between revenue after taxation and distributions

30/06/2018 30/06/2017
£ £
Net revenue after taxation 580,022 761,874
Equalisation on conversions 817 875
Transfers from capital distribution for deficits 4,081 13,946
584,920 776,695
10 Debtors
30/06/2018 30/06/2017
£ £
Accrued revenue 121,222 75,809
Amount receivable for issue of shares 46,268 40,953
Sales awaiting settlement 506,988 —
Total debtors 674,478 116,762
11 Cash & bank balances
30/06/2018 30/06/2017
£ £
Cash held at bank 11,998,171 10,115,786
Cash held in Insight Euro Liquidity Fund 2,549,560 5,593,168
Cash held in Insight Sterling Liquidity Fund 5,304,651 9,830,313
Cash held in Insight US Dollar Liquidity Fund 2,913,732 5,763,168
Cash held on margin account 12,619,647 11,114,213
35,385,761 42,416,648
Overdrawn cash and bank balances
Bank overdraft 2,297 —
Overdraft position at brokers 1,001,705 4,191,389
1,004,002 4,191,389
12 Creditors
30/06/2018 30/06/2017
£ £
a) Distribution payable
Distribution payable 5,790 4,050
5,790 4,050
b) Other creditors
Accrued expenses 109,158 128,070
Amount payable for cancellation of shares 74,126 86,802
Corporation tax payable 36,649 97,082
Purchases awaiting settlement 2,000,000 —

Total other creditors 2,219,933 311,954
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13 Related parties

ACD'’s periodic charge, administration fees, registrar’s disbursement fees, safe custody charges and activity charges paid to the ACD, BNY
Mellon Fund Managers Limited, or its associates, are shown in Notes 3, 4, 5 and 7, and details of shares issued and cancelled by the ACD are
shown in the Statement of Change in Net Assets Attributable to Shareholders and Note 8.

The balance due from the ACD at 30 June 2018 in respect of these transactions was £127,622 (30/06/17: £164,814 due to the ACD).

Any investments in or transactions with other BNYM related party entities are individually identified in the portfolio statement and the Stock
Lending note respectively.

14 Financial instruments

The risk factors relating to the Sub-fund are discussed more fully in Note 2 of the notes applicable to the financial statements of all the
Sub-funds on pages 10 to 12.

Market risk
The Sub-fund uses Value at Risk (VaR) to calculate the likelihood of the Sub-fund (including derivatives) falling in value by more than a particular
level.

Under normal market conditions, VaR captures the potential fall in the value of the portfolio over a given holding period and to a given level
of statistical confidence.

VaR is discussed in more detail, with the relevant disclosures for the financial year, in the notes applicable to the financial statements of all
Sub-funds on pages 10 to 12.

Counterparty credit risk
Counterparty exposure for non-exchange traded derivatives.

Foreign Currency Total

Counterparty Contracts Swaps £
BNY Mellon (532) — (532)
Citi — 56,062 56,062
Goldman Sachs — 79,733 79,733
JP Morgan Securities, Plc. (34,926) (50,923) (85,849)
Merrill Lynch International — (67,898) (67,898)
Royal Bank of Canada 8,352 — 8,352
Royal Bank of Scotland 33,459 — 33,459
UBS (918,563) — (918,563)
(912,210) 16,974 (895,236)

Counterparty exposure has not been disclosed for exchange traded derivatives as the exchange requirements in respect of collateral mean
that, in the opinion of the ACD, the counterparty risk is mitigated.

Collateral received from these counterparties in respect of derivative contracts was £1,170,000 in the form of cash (30/06/17: £nil).
Collateral pledged to these counterparties in respect of derivative contracts was £nil in the form of cash (30/06/17: £nil).

Derivative risk

The Sub-fund enters into derivative transactions in the form of credit default swaps, futures, options, swaptions and forward foreign currency
contracts. Forward currency contracts may be used to manage currency risk arising from holdings of overseas securities. Exchange traded

index options are used for hedging purposes to protect the value of the Sub-fund. Exchange traded futures are used by the Sub-fund to
manage market price risk of the Sub-fund. Derivatives may be used for investment purposes as well as for efficient portfolio management.
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14

15

Financial instruments (continued)

Valuation of financial investments
The categorisation of financial investments in the tables below reflect the methodology used to measure their fair value.

30/06/2018 30/06/2018

Assets Liabilities

£ £

Level 1: Quoted 44,909,490 (2,993,447)
Level 2: Observable 32,906,518 (1,254,821)
77,816,008 (4,248,268)

30/06/2017 30/06/2017

Assets Liabilities

£ £

Level 1: Quoted 49,186,194 (3,031,428)
Level 2: Observable 30,439,531 (438,799)
79,625,725 (3,470,227)

Level 1: The unadjusted quoted price in an active market for identical assets or liabilities the entity can access at measurement date.

Level 2: Inputs other than quoted prices included within Level 1 that are observable (i.e. developed using market data) for the asset or liability,
either directly or indirectly.

Level 3: Inputs are unobservable (i.e. for which market data is unavailable) for the asset or liability.
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Portfolio transaction costs
For the year ending 30 June 2018

Transaction

Value Commissions Taxes

Purchases (excluding derivatives) £000’s £000’s % £000’s %
Debt instruments 16,339 — — — —
Collective investment schemes 20,771 9 0.04 — —
Other 83,470 — — — —
Total purchases 120,580 9 -
Total purchases including transaction costs 120,589

Transaction

Value Commissions Taxes

Sales (excluding derivatives) £000’s £000’s % £000’s %
Equity instruments 1,141 - — - —
Debt instruments 9,930 — — — —
Collective investment schemes 27,162 6 0.02 - -
Other 83,501 - - - -
Total sales 121,734 6 —
Total sales net of transaction costs 121,728
Derivative transaction costs - -
Total transaction costs 15 -
Total transaction costs
as a % of average net assets 0.01% 0.00%
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15 Portfolio transaction costs (continued)

For the year ending 30 June 2017

Transaction

Value Commissions Taxes

Purchases (excluding derivatives) £000’s £000’s % £000’s %
Debt instruments 22,765 — — — —
Collective investment schemes 11,236 5 0.04 — —
Other 92,457 — — — —
Total purchases 126,458 5 -
Total purchases including transaction costs 126,463

Transaction

Value Commissions Taxes

Sales (excluding derivatives) £000’s £000’s % £000’s %
Equity instruments 226 — — — —
Debt instruments 26,748 — — — —
Collective investment schemes 21,729 4 0.02 - -
Other 90,001 - - - -
Total sales 138,704 4 —
Total sales net of transaction costs 138,700
Derivative transaction costs 19 -
Total transaction costs 28 -
Total transaction costs
as a % of average net assets 0.02% 0.00%
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The above analysis covers any direct transaction costs suffered by the Sub-fund during the period. However it is important to understand the
nature of other transaction costs associated with different investment asset classes and instruments types.

Separately identifiable direct transaction costs (commissions & taxes etc) are attributable to the Sub-fund's purchase and sale of equity shares.
Additionally for equity shares there is a dealing spread cost (the difference between the buying and selling prices) which will be suffered on
purchase and sale transactions.

For the Sub-fund's investment transactions in money market instruments any applicable transaction charges form part of the dealing spread
for these instruments. Transactions in money market instruments to manage the Sub-fund's daily liquidity position are excluded from the
analysis.

For the Sub-fund's investment in collective investment scheme holdings there will potentially be dealing spread costs applicable to purchases
and sales. However additionally there are indirect transaction costs suffered in those underlying funds, throughout the holding period for the
instruments, which are not separately identifiable and do not form part of the analysis above.

During the period the Sub-fund utilised derivative instruments including futures and options covering different underlying asset classes. The
settlement values for opening and closing derivative positions are not comparable to principal values for transactions in direct holding
investments and therefore purchase and sale amounts for derivative transactions are not quantified in the analysis above. Transaction costs
for derivative positions will be either suffered as direct costs or form part of the dealing spread for the instruments. Any direct costs are
identified in the analysis above.

Dealing spread costs suffered by the Sub-fund vary considerably for the different asset/instrument types depending on a number of factors
including transaction value and market sentiment.

At the balance sheet date the average portfolio dealing spread (difference between bid and offer prices of all investments expressed as a
percentage of the offer price value) was 0.02% (30/06/17: 0.12%).
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17

18
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Contingent asset/liabilities

There were no contingent assets or liabilities at the balance sheet date (30/06/17: nil).

Stock lending

The revenue arising from the Securities Lending Programme is currently split between the Company and The Bank of New York Mellon, London
Branch in the proportion 80%:20% (30/06/17: 80%:20%). The 20% paid to The Bank of New York Mellon, London Branch is to cover operational
cost, risk and profit. The Bank of New York Mellon London Branch is a related party of the ACD as both entities are affiliates of The Bank of
New York Mellon Corporation.

Collateral accepted is non-cash in the form of Sovereign debt rated AA or better from approved Governments only and Supranational debt
obligations rated AAA or better, and FTSE 100 DBV (Class F10) as defined in the CREST Reference Manual and equity securities from the
following indices: AEX 25 (Netherlands), CAC 40 (France), DAX 30 (Germany), Euro 50 (Eurozone), FTSE 100 (United Kingdom), Nikkei 225
(Japan), SMI 20 (Switzerland), S&P 500 (United States of America).

As at 30 June 2018, £8,722,149 of investments were subject to stock lending agreements and on behalf of the Sub-fund £9,717,283 was held
in collateral. The collateral is held 0.00% in debt securities and 100% in equity securities.

As at 30 June 2017, £2,302,870 of investments were subject to stock lending agreements and on behalf of the Sub-fund £2,529,685 was held
in collateral. The collateral is held in 11.14% in equity and 88.86% in debt securities.

The gross earnings and the fees for the year are £31,115 (30/06/17: £18,224) and £6,223 (30/06/17: £3,645) respectively.

The following table details the value of securities on loan at the year end and the value of the collateral held at the year end for the Sub-fund,
by counterparty.

Collateral held

Securities on behalf of the

on loan at Sub-fund at the

Counterparty the year end year end
£ £

Credit Suisse Securities (Europe) Limited 8,589,260 9,568,138
UBS AG 132,889 149,145

Shareholders’ funds

The Sub-fund currently has 10 share classes, each share class suffers a different annual ACD charge and Administration fee which is payable
to the ACD and is shown below:

ACD charge Administration fee

B Shares (Accumulation) 0.85% 0.08%
B Shares (Income) 0.85% 0.08%
Institutional Shares (Accumulation) 0.75% 0.03%
Institutional Shares (Income) 0.75% 0.03%
Institutional W Shares (Accumulation) 0.63% 0.03%
Institutional W Shares (Income) 0.63% 0.03%
Sterling Accumulation Shares 1.50% 0.10%
Sterling Income Shares 1.50% 0.10%
S Shares (Accumulation) 1.00% 0.03%
S Shares (Income) 1.00% 0.03%

Consequently the level of net revenue attributable to each share class will differ.

The net asset value per share and the number of shares in each share class are given in the comparative tables. All share classes have the
same rights on winding up.
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19 Share movement
for the year ended 30 June 2018
Opening Shares Shares Shares Closing
shares issued redeemed converted shares
B Shares (Accumulation) 676,808 (4,043) (109,346) 447,576 1,010,995
B Shares (Income) 334,576 18,240 (47,891) 66,073 370,998
Institutional Shares (Accumulation) 40,454,313 556,432 (4,783,733) — 36,227,012
Institutional Shares (Income) 88,560 8,128 (29,904) — 66,784
Institutional W Shares (Accumulation) 17,763,941 241,834 (1,701,892) 91,673 16,395,556
Institutional W Shares (Income) 1,903,271 72,246 (349,064) 41,922 1,668,375
Sterling Accumulation Shares 20,186,075 61,850 (1,366,338) (571,205) 18,310,382
Sterling Income Shares 10,141,544 605 (960,579) (90,966) 9,090,604
S Shares (Accumulation) 279,218 — — — 279,218
S Shares (Income) 22,666 9 — — 22,675
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Please note the shares issued and redeemed are posted daily on a net basis while the shares converted amount shown above is posted gross.

Holdings in other Sub-funds of the Company

As at 30 June 2018, the Sub-fund did not hold shares in any other Sub-fund of the Company.

Post Balance Sheet Events

There were no events that occurred after 30 June 2018 which would require disclosure or adjustments to the financial statements of the

Company.
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General Information

Investment Adviser: Insight Investment Management (Global) Limited
Fund Size: £0m
Sector: The Investment Association £ Strategic Bond
Key Dates: Fund Launch 9 February 2013
Fund Closure 28 March 2017

Investment Objective
To achieve a total return.

Statutory Performance Data

From 30/06/2017 30/06/2016 30/06/2015
To 30/06/2018 30/06/2017 30/06/2016
B Shares (Accumulation)* n/a n/a -1.90%
B Shares (Income)* n/a n/a -1.89%
F Shares (Accumulation)* n/a n/a -1.53%
F Shares (Income)* n/a n/a -1.49%
Institutional Shares (Accumulation)* n/a n/a -1.78%
Institutional Shares (Income)* n/a n/a -1.81%
Institutional W Shares (Accumulation)* n/a n/a -1.70%
Institutional W Shares (Income)* n/a n/a -1.72%
Sterling Accumulation Shares* n/a n/a -2.12%
Sterling Income Shares* n/a n/a -2.12%

Source: Lipper as at 30 June 2018 — Total return including revenue net of UK tax and annual charges. All figures are in sterling terms.
*Full 3 year performance data is not available. For share class launch and closure dates, please refer to the Statistics section on pages 146 to 150.
Past performance is not a guide to future performance. The value of investments and the revenue from them is not guaranteed and can fall as

well as rise due to stock market and currency movements. When you sell your investment you may get back less than you originally invested.

Portfolio Summary
The Sub-fund closed on 28 March 2017. Despite this Sub-fund closing in 2017, we are still awaiting settlement of outstanding expenses. Once
these are settled, the Sub-fund will be terminated.
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Comparative tables

B Shares 30/06/2017*** 30/06/2016
(Accumulation) (pence) (pence)
Change in net assets per share

Opening net asset value per share 107.22 109.46
Return before operating charges* 7.85 (0.18)
Operating charges (0.77) (1.33)
Return after operating charges 7.08 (1.51)
Distributions (2.25) (3.63)
Retained distributions on accumulation shares 1.80 2.90
Closing net asset value per share 113.85 107.22
*After direct transaction costs of — —
Performance

Return after charges 6.60% (1.38%)
Other information

Closing net asset value (£) — 13,205
Closing number of shares — 12,315
Operating charges** 0.93% 1.22%
Direct transaction costs* 0.00% 0.00%
Prices

Highest share price 114.53 110.44
Lowest share price 107.56 104.77
B Shares 30/06/2017*** 30/06/2016
(Income) (pence) (pence)
Change in net assets per share

Opening net asset value per share 98.12 102.90
Return before operating charges* 7.15 (0.14)
Operating charges (0.70) (1.26)
Return after operating charges 6.45 (1.40)
Distributions (2.07) (3.38)
Retained distributions on accumulation shares — —
Closing net asset value per share 102.50 98.12
*After direct transaction costs of — —
Performance

Return after charges 6.57% (1.36%)
Other information

Closing net asset value (£) — 128,602
Closing number of shares — 131,067
Operating charges** 0.93% 1.24%
Direct transaction costs* 0.00% 0.00%
Prices

Highest share price 103.13 103.38
Lowest share price 98.37 97.34

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure

shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.

***Share classes closed on 28 March 2017.
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F Shares 30/06/2017*** 30/06/2016
(Accumulation) (pence) (pence)
Change in net assets per share

Opening net asset value per share 98.59 100.26
Return before operating charges* 7.29 (0.25)
Operating charges (0.37) (0.70)
Return after operating charges 6.92 (0.95)
Distributions (2.14) (3.60)
Retained distributions on accumulation shares 1.71 2.88
Closing net asset value per share 105.08 98.59
*After direct transaction costs of — —
Performance

Return after charges 7.02% (0.95%)
Other information

Closing net asset value (£) — 164,491
Closing number of shares — 166,849
Operating charges** 0.49% 0.70%
Direct transaction costs* 0.00% 0.00%
Prices

Highest share price 105.71 101.31
Lowest share price 98.90 96.19
F Shares 30/06/2017**** 30/06/2016
(Income) (pence) (pence)
Change in net assets per share

Opening net asset value per share 95.77 100.22
Return before operating charges* 7.02 (0.19)
Operating charges (0.35) (0.69)
Return after operating charges 6.67 (0.88)
Distributions (2.07) (3.57)
Retained distributions on accumulation shares — —
Closing net asset value per share 100.37 95.77
*After direct transaction costs of — —
Performance

Return after charges 6.96% (0.88%)
Other information

Closing net asset value (£) — 138,095
Closing number of shares - 144,201
Operating charges** 0.48% 0.70%
Direct transaction costs* 0.00% 0.00%
Prices

Highest share price 100.98 100.76
Lowest share price 96.02 94.86

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure

shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two..

****Share classes closed on 28 March 2017.
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Institutional Shares 30/06/2017*** 30/06/2016
(Accumulation) (pence) (pence)
Change in net assets per share

Opening net asset value per share 102.45 104.47
Return before operating charges* 7.58 (0.17)
Operating charges (0.62) (1.14)
Return after operating charges 6.96 (1.31)
Distributions (2.18) (3.56)
Retained distributions on accumulation shares 1.74 2.85
Closing net asset value per share 108.97 102.45
*After direct transaction costs of — —
Performance

Return after charges 6.79% (1.25%)
Other information

Closing net asset value (£) — 254,520
Closing number of shares — 248,423
Operating charges** 0.79% 1.10%
Direct transaction costs* 0.00% 0.00%
Prices

Highest share price 109.62 105.47
Lowest share price 102.77 100.09
Institutional Shares 30/06/2017%** 30/06/2016
(Income) (pence) (pence)
Change in net assets per share

Opening net asset value per share 96.46 101.12
Return before operating charges* 7.08 (0.12)
Operating charges (0.58) (1.14)
Return after operating charges 6.50 (1.26)
Distributions (2.04) (3.40)
Retained distributions on accumulation shares - —
Closing net asset value per share 100.92 96.46
*After direct transaction costs of — —
Performance

Return after charges 6.74% (1.25%)
Other information

Closing net asset value (£) — 495,051
Closing number of shares — 513,222
Operating charges** 0.79% 1.14%
Direct transaction costs* 0.00% 0.00%
Prices

Highest share price 101.54 101.62
Lowest share price 96.71 95.67

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure

shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.

***Share classes closed on 28 March 2017.
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Institutional W Shares 30/06/2017*** 30/06/2016
(Accumulation) (pence) (pence)
Change in net assets per share

Opening net asset value per share 108.06 110.08
Return before operating charges* 8.00 (0.22)
Operating charges (0.53) (1.04)
Return after operating charges 7.47 (1.26)
Distributions (2.31) (3.81)
Retained distributions on accumulation shares 1.85 3.05
Closing net asset value per share 115.07 108.06
*After direct transaction costs of — —
Performance

Return after charges 6.91% (1.14%)
Other information

Closing net asset value (£) — 1,279,742
Closing number of shares — 1,184,254
Operating charges** 0.63% 0.95%
Direct transaction costs* 0.00% 0.00%
Prices

Highest share price 115.77 111.19
Lowest share price 108.40 105.53
Institutional W Shares 30/06/2017*** 30/06/2016
(Income) (pence) (pence)
Change in net assets per share

Opening net asset value per share 98.26 102.96
Return before operating charges* 7.22 (0.26)
Operating charges (0.47) (0.91)
Return after operating charges 6.75 (1.17)
Distributions (2.09) (3.53)
Retained distributions on accumulation shares — —
Closing net asset value per share 102.92 98.26
*After direct transaction costs of — —
Performance

Return after charges 6.87% (1.14%)
Other information

Closing net asset value (£) — 3,266,244
Closing number of shares — 3,323,985
Operating charges** 0.63% 0.90%
Direct transaction costs* 0.00% 0.00%
Prices

Highest share price 103.55 103.49
Lowest share price 98.52 97.42

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure

shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.

***Share classes closed on 28 March 2017.
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Sterling 30/06/2017*** 30/06/2016
Accumulation Shares (pence) (pence)
Change in net assets per share

Opening net asset value per share 106.50 108.96
Return before operating charges* 7.79 (0.09)
Operating charges (1.00) (1.67)
Return after operating charges 6.79 (1.76)
Distributions (2.21) (3.49)
Retained distributions on accumulation shares 1.77 2.79
Closing net asset value per share 112.85 106.50
*After direct transaction costs of — —
Performance

Return after charges 6.38% (1.62%)
Other information

Closing net asset value (£) — 1,464,714
Closing number of shares — 1,375,322
Operating charges** 1.22% 1.54%
Direct transaction costs* 0.00% 0.00%
Prices

Highest share price 113.54 109.85
Lowest share price 106.83 104.17
Sterling 30/06/2017*** 30/06/2016
Income Shares (pence) (pence)
Change in net assets per share

Opening net asset value per share 98.00 102.90
Return before operating charges* 7.12 (0.06)
Operating charges (0.90) (1.58)
Return after operating charges 6.22 (1.64)
Distributions (2.02) (3.26)
Retained distributions on accumulation shares — —
Closing net asset value per share 102.20 98.00
*After direct transaction costs of — —
Performance

Return after charges 6.35% (1.59%)
Other information

Closing net asset value (£) — 4,357,459
Closing number of shares — 4,446,561
Operating charges** 1.20% 1.56%
Direct transaction costs* 0.00% 0.00%
Prices

Highest share price 102.83 103.37
Lowest share price 98.24 97.32

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure

shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.

***Share classes closed on 28 March 2017.
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30/06/2018 30/06/2017
Notes £ £ £ £
Income
Net capital gains 3 (251) 449,588
Revenue 4 — 293,665
Expenses 5 (2,298) (32,280)
Interest payable and similar charges 7 (92) (552)
Net (expense)/revenue before taxation (2,390) 260,833
Taxation 6 — (5,621)
Net (expense)/revenue after taxation (2,390) 255,212
Total return before distributions (2,641) 704,800
Distributions 8 — (288,124)
Change in net assets attributable to
Shareholders from investment activities (2,641) 416,676
Statement of Change in Net Assets Attributable to Shareholders
for the year ended 30 June 2018
30/06/2018 30/06/2017
£ £ £ £
Opening net assets attributable
to Shareholders — 11,562,123
Amounts received on issue of shares — 361,908
Amounts paid on cancellation of shares — (12,414,356)
— (12,052,448)
Dilution adjustment — 17,429
Amounts receivable from the ACD on termination 2,210 974
Change in net assets attributable
to Shareholders from investment activities (see above) (2,641) 416,676
Retained distributions on accumulation shares — 52,708
Unclaimed distributions 431 2,538
Closing net assets attributable to Shareholders — -
Balance Sheet
as at 30 June 2018
30/06/2018 30/06/2017
Notes £ £ £ £
ASSETS
Fixed assets
Investment assets — —
Current assets
Debtors 10 2,210 974
Cash and bank balances 11 — 17,071
Total other assets 2,210 18,045
Total assets 2,210 18,045
LIABILITIES
Creditors
Bank overdraft 11 (1,202) —
Other creditors 12 (1,008) (18,045)
Total other liabilities (2,210) (18,045)
Total liabilities (2,210) (18,045)

Net assets attributable to Shareholders
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Interim Interest distribution in pence per share

Period

Group 1: Shares purchased prior to 1 October 2017

Group 2: Shares purchased 1 October 2017 to 31 December 2017

Prior
Net Amount Period
Revenue Equalisation Paid 31/12/2016
B Shares (Accumulation)
Group 1 n/a n/a n/a 0.8605
Group 2 n/a n/a n/a 0.8605
B Shares (Income)
Group 1 n/a n/a n/a 0.8038
Group 2 n/a n/a n/a 0.8038
F Shares (Accumulation)
Group 1 n/a n/a n/a 0.7763
Group 2 n/a n/a n/a 0.7763
F Shares (Income)
Group 1 n/a n/a n/a 0.7492
Group 2 n/a n/a n/a 0.7492
Institutional Shares (Accumulation)
Group 1 n/a n/a n/a 0.8517
Group 2 n/a n/a n/a 0.8517
Institutional Shares (Income)
Group 1 n/a n/a n/a 0.8009
Group 2 n/a n/a n/a 0.8009
Institutional W Shares (Accumulation)
Group 1 n/a n/a n/a 0.8757
Group 2 n/a n/a n/a 0.8757
Institutional W Shares (Income)
Group 1 n/a n/a n/a 0.7954
Group 2 n/a n/a n/a 0.7954
Sterling Accumulation Shares
Group 1 n/a n/a n/a 0.9171
Group 2 n/a n/a n/a 0.9171
Sterling Income Shares
Group 1 n/a n/a n/a 0.8442
Group 2 n/a n/a n/a 0.8442
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Interim Interest distribution in pence per share

Period

Group 1: Shares purchased prior to 1 July 2017

Group 2: Shares purchased 1 July 2017 to 30 September 2017

Prior
Net Amount Period
Revenue Equalisation Paid 30/09/2016
B Shares (Accumulation)
Group 1 n/a n/a n/a 0.9376
Group 2 n/a n/a n/a 0.9376
B Shares (Income)
Group 1 n/a n/a n/a 0.8503
Group 2 n/a n/a n/a 0.8503
F Shares (Accumulation)
Group 1 n/a n/a n/a 0.9355
Group 2 n/a n/a n/a 0.9355
F Shares (Income)
Group 1 n/a n/a n/a 0.9063
Group 2 n/a n/a n/a 0.9063
Institutional Shares (Accumulation)
Group 1 n/a n/a n/a 0.8899
Group 2 n/a n/a n/a 0.8899
Institutional Shares (Income)
Group 1 n/a n/a n/a 0.8288
Group 2 n/a n/a n/a 0.8288
Institutional W Shares (Accumulation)
Group 1 n/a n/a n/a 0.9732
Group 2 n/a n/a n/a 0.9732
Institutional W Shares (Income)
Group 1 n/a n/a n/a 0.8782
Group 2 n/a n/a n/a 0.8782
Sterling Accumulation Shares
Group 1 n/a n/a n/a 0.8528
Group 2 n/a n/a n/a 0.8528
Sterling Income Shares
Group 1 n/a n/a n/a 0.7748
Group 2 n/a n/a n/a 0.7748
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1 Accounting and Distribution Policies

For information on the Sub-fund's accounting and distribution policies, please refer to the notes applicable to all the Sub-funds of the Company
on pages 7to 9.

2 Financial Instruments

For information on the Sub-fund’s financial instruments, please refer to the notes applicable to all the Sub-funds of the Company on pages
10 to 12. For numerical disclosure, please see Note 14.

3 Net capital gains

The net capital gains on investments during the year comprise: 30/06/2018 30/06/2017

£ £

(Losses)/gains on non-derivative securities (391) 727,274
Gains on derivative contracts — 92,638
Losses on forward currency contracts - (135,639)
Currency exchange gains/(losses) 140 (198,527)
Activity charges — (36,158)
Net capital gains (251) 449,588

4 Revenue

30/06/2018 30/06/2017

£ £

Bank interest — 857
Interest on debt securities — 292,156
Overseas dividends - 15,037
Returns on derivatives — (15,362)
Stock lending — 977
Total revenue — 293,665

5 Expenses

30/06/2018 30/06/2017

£ £

Payable to the ACD or Associate of the ACD:

ACD’s periodic charge - 54,801
Administration fees — 5,769
Expenses capped* — (36,949)
Safe custody charges — 777
— 24,398

Other expenses:
Audit feet 2,063 5,798
Depositary’s fees — 2,440
Financial Conduct Authority fee — (356)
Professional fees 235 —
2,298 7,882
Total expenses 2,298 32,280

tThe Audit fee net of VAT for 2018 is £300 (30/06/17: £7,248).
*There was a discretionary cap of 10bps, excluding ACD and administration fees on expenses charged to all share classes. Please see Accounting
Policy note - 1.1(e) for further information.
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6 Taxation
30/06/2018 30/06/2017
£ £

a) Analysis of tax charge

Corporation tax — 5,621
Double taxation relief — (4,794)
Overseas tax — 4,794
Total tax charge (see Note 6b) — 5,621

b)

c)
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Factors affecting the tax charge

The tax assessed for the year is lower than the standard rate of corporation tax in the UK for an ICVC (20%) (30/06/17: 20%).
The differences are explained below:

Net (expense)/revenue before taxation (2,390) 260,833
Corporation tax @ 20% (478) 52,167
Effects of:

Double taxation relief — (4,794)
Overseas tax — 4,794
Prior year adjustment 478 -
Tax deductible interest distributions — (46,546)
Total tax charge (see Note 6a) — 5,621

Deferred tax
No deferred tax asset has been recognised in the accounts. The Sub-fund has no excess management expenses (30/06/17: £nil).

Interest payable and similar charges

30/06/2018 30/06/2017

£ £

Interest 92 552
Total interest 92 552

Distributions

The distributions take account of amounts added on the issue of shares and amounts deducted on the cancellation of shares and comprise:

30/06/2018 30/06/2017

£ £

Interim Interest distribution 30 September — 94,013
Interim Interest distribution 31 December — 89,676
Interim Interest distribution 31 March — —
Final Interest distribution 30 June — —
Income tax withheld — 47,194
— 230,883

Amounts added on issue of shares — (1,786)
Amounts deducted on cancellation of shares — 59,027
Net distributions for the year — 288,124
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9 Net movement between (expense)/revenue after taxation and distributions

30/06/2018 30/06/2017
£ £
Net (expense)/revenue after taxation (2,390) 255,212
Capitalised fees less tax relief paid from capital 2,298 32,280
Equalisation on conversions — (7)
Undistributed revenue 92 639
— 288,124
10 Debtors
30/06/2018 30/06/2017
£ £
Amount receivable on termination 2,210 974
Total debtors 2,210 974
11 Cash & bank balances
30/06/2018 30/06/2017
£ £
Cash held at bank — 17,071
- 17,071
Overdrawn cash and bank balances
Overdraft position 1,202 —
1,202 -
12 Creditors
30/06/2018 30/06/2017
£ £
a) Distribution payable
Distribution payable — —
b) Other creditors
Accrued expenses 1,008 17,217
Corporation tax payable — 828
Total other creditors 1,008 18,045

13 Related parties

ACD'’s periodic charge, administration fees, registrar’s disbursement fees, safe custody charges and activity charges paid to the ACD, BNY
Mellon Fund Managers Limited, or its associates, are shown in Notes 3, 4, 5 and 7, and details of shares issued and cancelled by the ACD are
shown in the Statement of Change in Net Assets Attributable to Shareholders and Note 8.

The balance due from the ACD at 30 June 2018 in respect of these transactions was £1,008 (30/06/17: £11,659 due to the ACD).

Any investments in or transactions with other BNYM related party entities are individually identified in the portfolio statement and the Stock
Lending note respectively.
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Financial instruments

The risk factors relating to the Sub-fund are discussed more fully in Note 2 of the notes applicable to the financial statements of all the
Sub-funds on pages 10 to 12.

Market Price sensitivity
The Sub-fund was not exposed to Market Price risk as it closed on 28 March 2017.

Derivative risk
As at the balance sheet date there are no derivative holdings (30/06/17: £nil).

Counterparty credit risk
As at the balance sheet date, there is no counterparty exposure for non-exchange traded derivatives.

Interest rate risk
The Sub-fund does not invest in either fixed or floating rate securities and interest rate risk exposure is restricted to interest receivable on
bank deposits or payable on bank overdraft positions which will be affected by fluctuations in interest rates.

Interest rate sensitivity
As at the balance sheet date, the Sub-fund does not have material exposure to interest rate risk and hence no sensitivity analysis has
been presented.

As at 30 June 2017, the Sub-fund did not have material exposure to interest rate risk and hence no sensitivity analysis has been presented.

Foreign currency risk

30/06/2018 30/06/2018 30/06/2018 30/06/2017

Net Current
Investments Assets Total Total
£ £ £ £
Eurozone — — — 131
United States of America — — — (4)
Total - - - 127

Foreign currency sensitivity
The Sub-fund does not have material exposure to currency risk and hence no sensitivity analysis has been presented.
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15 Portfolio transaction costs
For the year ending 30 June 2018
Transaction
Value Commissions Taxes
Purchases (excluding derivatives) £000’s £000’s % £000’s %
Debt instruments (direct) — — — — —
Total purchases - - -
Total purchases including transaction costs -
Transaction
Value Commissions Taxes
Sales (excluding derivatives) £000’s £000’s % £000’s %
Debt instruments (direct) — — — — —
Collective Investment Schemes - - - - -
Total sales - - -
Total sales net of transaction costs -
Total transaction costs — —
Total transaction costs
as a % of average net assets 0.00% 0.00%
For the year ending 30 June 2017
Transaction
Value Commissions Taxes
Purchases (excluding derivatives) £000’s £000’s % £000’s %
Debt instruments 6,543 - — - -
Total purchases 6,543 — —
Total purchases including transaction costs 6,543
Transaction
Value Commissions Taxes
Sales (excluding derivatives) £000’s £000’s % £000’s %
Debt instruments 17,929 — — — —
Collective investment schemes 1,021 — — — —
Total sales 18,950 — —
Total sales net of transaction costs 18,950
Total transaction costs — —
Total transaction costs
as a % of average net assets 0.00% 0.00%
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The above analysis covers any direct transaction costs suffered by the Sub-fund during the year. However it is important to understand the
nature of other transaction costs associated with different investment asset classes and instruments types.

For the Sub-fund's investment transactions in debt and money market instruments any applicable transaction charges form part of the dealing
spread for these instruments. Transactions in money market instruments to manage the Sub-fund's daily liquidity position are excluded from
the analysis.

For the Sub-fund's investment in collective investment scheme holdings there will potentially be dealing spread costs applicable to purchases
and sales. However additionally there are indirect transaction costs suffered in those underlying funds, throughout the holding period for the
instruments, which are not separately identifiable and do not form part of the analysis above.

During the year the Sub-fund utilised derivative instruments including credit default swaps, interest rate swaps, swaptions and futures covering
different underlying asset classes. The settlement values for opening and closing derivative positions are not comparable to principal values
for transactions in direct holding investments and therefore purchase and sale amounts for derivative transactions are not quantified in the
analysis above. Transaction costs for derivative positions will be either suffered as direct costs or form part of the dealing spread for the
instruments. Any direct costs are identified in the analysis above.

Dealing spread costs suffered by the Sub-fund vary considerably for the different asset/instrument types depending on a number of factors
including transaction value and market sentiment.

At the balance sheet date the average portfolio dealing spread (difference between bid and offer prices of all investments expressed as a
percentage of the offer price value) was 0.00% (30/06/17: 0.00%).



BNY Mellon Investment Funds Annual Report & Accounts - Insight Global Select Bond Fund

Notes to the Financial Statements
(continued)

16 Contingent asset/liabilities

There were no contingent assets or liabilities at the balance sheet date (30/06/17: nil).

17 Stock lending
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The revenue arising from the Securities Lending Programme is currently split between the Company and The Bank of New York Mellon, London
Branch in the proportion 80%:20% (30/06/17: 80%:20%). The 20% paid to The Bank of New York Mellon, London Branch is to cover operational

cost, risk and profit. The Bank of New York Mellon London Branch is a related party of the ACD as both entities are affiliates of The Bank of
New York Mellon Corporation.

Collateral accepted is non-cash in the form of Sovereign debt rated AA or better from approved Governments only and Supranational debt
obligations rated AAA or better, and FTSE 100 DBV (Class F10) as defined in the CREST Reference Manual and equity securities from the
following indices: AEX 25 (Netherlands), CAC 40 (France), DAX 30 (Germany), Euro 50 (Eurozone), FTSE 100 (United Kingdom), Nikkei 225
(Japan), SMI 20 (Switzerland), S&P 500 (United States of America).

As at 30 June 2017 £nil investments were subject to stock lending agreements and the Sub-fund held £nil in collateral. The collateral is held
in debt securities.

The gross earnings and the fees for the year are £nil (30/06/17: £1,221) and £nil (30/06/17: £244) respectively.
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General Information
Investment Adviser:
Fund Size:

Sector:

Yield as at 30 June 2018:

B Shares (Accumulation)

B Shares (Income)

F Shares (Accumulation)

F Shares (Income)

Institutional Shares (Accumulation)
Institutional Shares (Income)
Institutional W Shares (Accumulation)
Institutional W Shares (Income)
Sterling Accumulation Shares
Sterling Income Shares

X Shares (Accumulation)

Key Dates: Fund Launch

Investment Objective

Insight Investment Management (Global) Limited

£63.23m
The Investment Association £ Strategic Bond

2.08%
2.08%
2.43%
2.43%
2.28%
2.28%
2.28%
2.28%
1.61%
1.61%
2.78%

9 February 2013

To generate attractive returns relative to UK inflation levels over the medium to long term.

Statutory Performance Data

From 30/06/2017  30/06/2016  30/06/2015
To 30/06/2018  30/06/2017  30/06/2016
B Shares (Accumulation) 0.34% 10.54% 0.93%
B Shares (Income) 0.35% 10.53% 0.91%
F Shares (Accumulation) 0.69% 10.92% 1.26%
F Shares (Income) 0.69% 10.91% 1.27%
Institutional Shares (Accumulation) 0.54% 10.76% 1.11%
Institutional Shares (Income) 0.54% 10.77% 1.15%
Institutional W Shares (Accumulation) 0.54% 10.76% 1.15%
Institutional W Shares (Income) 0.54% 10.76% 1.16%
Sterling Accumulation Shares -0.12% 10.10% 0.61%
Sterling Income Shares -0.13% 10.10% 0.61%
X Shares (Accumulation) 1.05% 11.26% 1.56%

Source: Lipper as at 30 June 2018 — Total return including revenue net of UK tax and annual charges. All figures are in sterling terms.

Past performance is not a guide to future performance. The value of investments and the revenue from them is not guaranteed and can fall as
well as rise due to stock market and currency movements. When you sell your investment you may get back less than you originally invested.
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Fund Report
(continued)

Portfolio Summary
Over the 12-month period under review to 30 June 2018, the Sterling Income share class of the Sub-fund returned -0.13%.

The Sub-fund had a mixed picture during the first half during this review period but gains over the final six months of 2017 being offset by weakness
in the first six months of 2018.

In detail, performance was positive in July and August 2017, driven by factors including a fall in government bond yields. In September, performance
in the Sub-fund turned negative as a rise in government bond yields was a principle detractor from returns. In Q4 2017 a small fall in government
bond yields and tighter credit yield spreads were the main contributors to returns, while a fall in the cost of inflation protection modestly subtracted
from returns in October and again in November. In December, performance returned to positive territory, with falling government bond yields
and tighter credit yield spreads driving returns. This all reversed in the first half of 2018 as credit yield spreads widened and lower government
bond yields provided only a partial offset.

In terms of activity, inflation positioning was broadly unchanged during the third and fourth quarters of 2017, with a mixture of short-dated UK
and longer dated US inflation protection. Inflation exposure was increased towards the end of March 2018. Exposure to UK inflation focused on
the five to 10 year part of the yield curve, while the Sub-fund maintained its exposure to long-dated US inflation bonds. This was maintained
through to the end of the review period, 30 June 2018.

The Sub-fund also held a position in Australian government bonds at the start of the period under review. However, it exited this holding in
November 2017 after weaker-than-expected inflation prompted a favourable re-rating of the market. Throughout the 12-months, the Sub-fund
held US government bonds.

With respect to duration, at the start of the period under review, it was increased following the sharp increase in bond yields seen at the end of
June 2017, following commentary from UK Monetary Policy Committee members suggesting a rate increase could come sooner than the market
expected. As government bond yields fell over the 2017 summer months, the duration of the Sub-fund was again reduced by selling a mixture of
gilt and US bond futures. The duration of the Sub-fund was then increased modestly in September but it still remains towards the lower end of
the recent range. This cautious stance towards duration was evident in Q4 2017 and Q1 2018.

In terms of credit exposure, the Sub-fund began to reduce credit risk in September 2017, reflecting higher valuations seen in credit markets.
Although the Sub-fund participated in several new issues through the period, the cautious approach towards credit risk was maintained through
the back-end of 2017 and into 2018 as valuations remained high. Towards the end of the period under review, the Sub-fund took advantage of
the rally in spreads to sell credit risk.

For a definition of italicised terms, please refer to the Glossary on page 880.

The table below shows the top ten purchases and sales (excluding any derivative and short term cash transactions) for the year.

Purchases

Sales

Treasury 1.25% Index Linked Gilts 22/11/2027
Bank of Montreal 1.375% Bonds 29/12/2021
Treasury 1.875% Index Linked Gilts 22/11/2022
Swedbank Hypotek 1.125% Bonds 7/12/2021
Toronto-Dominion Bank 1% Bonds 13/12/2021
Treasury 0.125% Index Linked Gilts 22/03/2024
Royal Bank of Canada 1.125% Bonds 22/12/2021
Phoenix 5.75% Perpetual Bonds

Petroleos Mexicanos 3.75% Bonds 16/11/2025
Barclays 3.25% Bonds 17/1/2033
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Treasury 1.25% Index Linked Gilts 22/11/2027

Bank of Montreal 1.375% Bonds 29/12/2021
Treasury 1.875% Index Linked Gilts 22/11/2022
Treasury 0.125% Index Linked Gilts 22/3/2024

AXA 3.25% Perpetual Floating Rate Note

Imperial Brands Finance 9% Bonds 17/2/2022

E.ON International Finance 6.65% Bonds 30/4/2038
Carlyle 0% Floating Rate Notes 15/7/2027
Petroleos Mexicanos 3.75% Bonds 16/11/2025
Caixabank 2.75% Floating Rate Notes 14/7/2028
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Statistics
for the year ended 30 June 2018

Comparative tables

B Shares 30/06/2018 30/06/2017 30/06/2016
(Accumulation) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 118.11 106.67 105.94
Return before operating charges* 1.51 12.77 2.37
Operating charges (1.03) (1.03) (1.09)
Return after operating charges 0.48 11.74 1.28
Distributions (2.07) (2.65) (2.76)
Retained distributions on accumulation shares 2.07 2.35 221
Closing net asset value per share 118.59 118.11 106.67
*After direct transaction costs of — — —
Performance

Return after charges 0.41% 11.01% 1.21%
Other information

Closing net asset value (£) 516,883 219,802 60,921
Closing number of shares 435,874 186,094 57,111
Operating charges** 0.86% 0.90% 1.04%
Direct transaction costs* 0.00% 0.00% 0.00%
Prices

Highest share price 121.56 119.14 107.22
Lowest share price 117.70 107.69 99.54
B Shares 30/06/2018 30/06/2017 30/06/2016
(Income) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 107.11 98.73 100.13
Return before operating charges* 1.38 11.81 2.21
Operating charges (0.93) (0.96) (1.03)
Return after operating charges 0.45 10.85 1.18
Distributions (1.87) (2.47) (2.58)
Retained distributions on accumulation shares — - —
Closing net asset value per share 105.69 107.11 98.73
*After direct transaction costs of — — —
Performance

Return after charges 0.42% 10.99% 1.18%
Other information

Closing net asset value (£) 84,354 56,181 13,887
Closing number of shares 79,814 52,451 14,066
Operating charges** 0.86% 0.91% 1.04%
Direct transaction costs* 0.00% 0.00% 0.00%
Prices

Highest share price 109.95 109.11 100.76
Lowest share price 106.40 99.68 93.11

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.
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Comparative tables (continued)

F Shares 30/06/2018 30/06/2017 30/06/2016
(Accumulation) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 110.43 99.39 98.40
Return before operating charges* 1.40 11.95 2.18
Operating charges (0.57) (0.59) (0.59)
Return after operating charges 0.83 11.36 1.59
Distributions (2.33) (2.88) (2.98)
Retained distributions on accumulation shares 2.33 2.56 2.38
Closing net asset value per share 111.26 110.43 99.39
*After direct transaction costs of — — —
Performance

Return after charges 0.75% 11.43% 1.62%
Other information

Closing net asset value (£) 9,539,010 5,841,022 2,200,468
Closing number of shares 8,573,555 5,289,308 2,214,012
Operating charges** 0.51% 0.55% 0.61%
Direct transaction costs* 0.00% 0.00% 0.00%
Prices

Highest share price 113.88 111.39 99.90
Lowest share price 110.05 100.34 92.64
F Shares 30/06/2018 30/06/2017 30/06/2016
(Income) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 105.15 96.90 98.28
Return before operating charges* 1.35 11.62 2.16
Operating charges (0.54) (0.58) (0.59)
Return after operating charges 0.81 11.04 1.57
Distributions (2.21) (2.79) (2.95)
Retained distributions on accumulation shares — — —
Closing net asset value per share 103.75 105.15 96.90
*After direct transaction costs of — — —
Performance

Return after charges 0.77% 11.39% 1.60%
Other information

Closing net asset value (£) 2,167,863 150,743 70,811
Closing number of shares 2,089,413 143,358 73,077
Operating charges** 0.51% 0.56% 0.61%
Direct transaction costs* 0.00% 0.00% 0.00%
Prices

Highest share price 108.08 107.30 98.93
Lowest share price 104.60 97.84 91.43

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.
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Comparative tables (continued)

Institutional Shares 30/06/2018 30/06/2017 30/06/2016
(Accumulation) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 119.20 107.43 106.50
Return before operating charges* 1.51 12.92 2.32
Operating charges (0.80) (0.82) (0.78)
Return after operating charges 0.71 12.10 1.54
Distributions (2.33) (2.93) (3.03)
Retained distributions on accumulation shares 2.33 2.60 2.42
Closing net asset value per share 119.91 119.20 107.43
*After direct transaction costs of — — —
Performance

Return after charges 0.60% 11.26% 1.45%
Other information

Closing net asset value (£) 55,155 36,942 33,231
Closing number of shares 45,997 30,993 30,933
Operating charges** 0.66% 0.71% 0.74%
Direct transaction costs* 0.00% 0.00% 0.00%
Prices

Highest share price 122.81 120.23 107.98
Lowest share price 118.78 108.46 100.18
Institutional Shares 30/06/2018 30/06/2017 30/06/2016
(Income) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 107.08 98.67 100.08
Return before operating charges* 1.36 11.85 2.19
Operating charges (0.70) (0.75) (0.74)
Return after operating charges 0.66 11.10 1.45
Distributions (2.09) (2.69) (2.86)
Retained distributions on accumulation shares — - —
Closing net asset value per share 105.65 107.08 98.67
*After direct transaction costs of — — —
Performance

Return after charges 0.62% 11.25% 1.45%
Other information

Closing net asset value (£) 12,484 12,652 11,659
Closing number of shares 11,816 11,816 11,816
Operating charges** 0.65% 0.71% 0.75%
Direct transaction costs* 0.00% 0.00% 0.00%
Prices

Highest share price 110.00 109.18 100.73
Lowest share price 106.45 99.63 93.09

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.
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Institutional W Shares 30/06/2018 30/06/2017 30/06/2016
(Accumulation) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 119.31 107.53 106.57
Return before operating charges* 1.52 12.93 2.35
Operating charges (0.80) (0.82) (0.78)
Return after operating charges 0.72 12.11 1.57
Distributions (2.34) (2.94) (3.06)
Retained distributions on accumulation shares 2.34 2.61 2.45
Closing net asset value per share 120.03 119.31 107.53
*After direct transaction costs of — — —
Performance

Return after charges 0.60% 11.26% 1.47%
Other information

Closing net asset value (£) 22,154,880 15,144,887 10,140,823
Closing number of shares 18,457,417 12,693,224 9,430,404
Operating charges** 0.66% 0.71% 0.74%
Direct transaction costs* 0.00% 0.00% 0.00%
Prices

Highest share price 122.93 120.35 108.09
Lowest share price 118.90 108.57 100.27
Institutional W Shares 30/06/2018 30/06/2017 30/06/2016
(Income) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 107.14 98.73 100.12
Return before operating charges* 1.39 11.84 2.20
Operating charges (0.72) (0.75) (0.73)
Return after operating charges 0.67 11.09 1.47
Distributions (2.09) (2.68) (2.86)
Retained distributions on accumulation shares — — —
Closing net asset value per share 105.72 107.14 98.73
*After direct transaction costs of — — —
Performance

Return after charges 0.63% 11.23% 1.47%
Other information

Closing net asset value (£) 4,072,731 2,421,122 2,125,431
Closing number of shares 3,852,380 2,259,702 2,152,663
Operating charges** 0.66% 0.71% 0.74%
Direct transaction costs* 0.00% 0.00% 0.00%
Prices

Highest share price 110.07 109.25 100.78
Lowest share price 106.52 99.70 93.13

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.
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Sterling 30/06/2018 30/06/2017 30/06/2016
Accumulation Shares (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 116.40 105.54 105.15
Return before operating charges* 1.45 12.68 2.32
Operating charges (1.54) (1.57) (1.46)
Return after operating charges (0.09) 11.11 0.86
Distributions (1.48) (2.12) (2.33)
Retained distributions on accumulation shares 1.48 1.87 1.86
Closing net asset value per share 116.31 116.40 105.54
*After direct transaction costs of 0.00 — —
Performance

Return after charges (0.08%) 10.53% 0.82%
Other information

Closing net asset value (£) 12,603,509 12,914,567 12,519,635
Closing number of shares 10,835,729 11,095,186 11,862,552
Operating charges** 1.31% 1.38% 1.41%
Direct transaction costs* 0.00% 0.00% 0.00%
Prices

Highest share price 119.47 117.42 106.08
Lowest share price 115.97 106.55 98.61
Sterling 30/06/2018 30/06/2017 30/06/2016
Income Shares (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 107.07 98.68 100.09
Return before operating charges* 1.39 11.82 2.18
Operating charges (1.44) (1.46) (1.39)
Return after operating charges (0.05) 10.36 0.79
Distributions (1.36) (1.97) (2.20)
Retained distributions on accumulation shares — — —
Closing net asset value per share 105.66 107.07 98.68
*After direct transaction costs of — — —
Performance

Return after charges (0.05%) 10.50% 0.79%
Other information

Closing net asset value (£) 6,880,870 7,704,541 7,871,665
Closing number of shares 6,512,543 7,195,485 7,977,001
Operating charges** 1.33% 1.38% 1.41%
Direct transaction costs* 0.00% 0.00% 0.00%
Prices

Highest share price 109.73 108.83 100.69
Lowest share price 106.15 99.64 93.04

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.
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X Shares 30/06/2018 30/06/2017 30/06/2016
(Accumulation) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 117.10 105.07 103.71
Return before operating charges* 1.49 12.65 2.31
Operating charges (0.19) (0.24) (0.25)
Return after operating charges 1.30 12.41 2.06
Distributions (2.90) (3.44) (3.51)
Retained distributions on accumulation units 2.90 3.06 2.81
Closing net asset value per share 118.40 117.10 105.07
*After direct transaction costs of — — —
Performance

Return after charges 1.11% 11.81% 1.99%
Other information

Closing net asset value (£) 5,139,845 3,617,945 3,246,111
Closing number of shares 4,341,235 3,089,566 3,089,566
Operating charges** 0.16% 0.21% 0.24%
Direct transaction costs* 0.00% 0.00% 0.00%
Prices

Highest share price 121.00 118.12 105.61
Lowest share price 116.71 106.08 97.83

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.
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Market Total
Investments Holding Value (£) Net Assets (%)
UK Government Bonds 2.72% (0.00%)
Treasury 1.25% Index Linked Gilts 22/11/2027 £912,000 1,718,891 2.72
Overseas Government Bonds 5.10% (3.90%)
Italy (Republic) 6% Bonds 4/8/2028 £121,000 143,805 0.23
US Treasury 1% Inflation Index Linked Bonds 15/2/2046 usD689,000 568,274 0.90
US Treasury 1.375% Bonds 15/2/2044 USD2,765,000 2,512,862 3.97
Sterling Denominated Corporate Bonds 78.43% (67.29%)
A2Dominion Housing 3.5% Bonds 15/11/2028 £357,000 363,765 0.58
AA Bond 2.75% Notes 31/7/2043 £305,000 290,497 0.46
AA Bond 2.875% Notes 31/7/2043 £482,000 472,259 0.75
ABP Finance 6.25% Bonds 14/12/2026 £774,000 954,339 1.51
Affinity Water Programme Finance 1.548% Index Linked Bonds 1/6/2045 £500,000 856,651 1.35
Alba 2007-1 0.799% Floating Rate Notes 17/3/2039 £164,408 152,441 0.24
Anglian Water Services 3.07% Index Linked Bonds 30/7/2032 £330,000 778,727 1.23
Anglian Water Services Financing 2.625% Bonds 15/6/2027 £271,000 258,935 0.41
Anheuser-Busch InBev 2.25% Bonds 24/5/2029 £115,000 109,948 0.17
Anheuser-Busch InBev SA/NV 2.85% Bonds25/5/2037 £125,000 119,782 0.19
Annington Funding 2.646% Bonds 12/7/2025 £183,000 182,122 0.29
Annington Funding 3.184% Bonds 12/7/2029 £770,000 771,294 1.22
Aroundtown 3% Bonds 16/10/2029 £378,000 363,647 0.58
Assicurazioni Generali 6.269% Guaranteed Perpetual
Subordinated Floating Rate Bonds £400,000 402,612 0.64
Assicurazioni Generali 6.416% Guaranteed Perpetual
Subordinated Floating Rate Bonds £50,000 51,240 0.08
AT&T 7% Guaranteed Senior European Medium Term Bonds 30/4/2040 £150,000 217,145 0.34
Aviva 5.9021% Guaranteed Perpetual Subordinated Floating Rate Bonds £180,000 187,794 0.30
Aviva 6.125% Floating Rate Bonds 14/11/2036 £90,000 100,222 0.16
Aviva 6.125% Guaranteed Perpetual Bonds £450,000 490,098 0.78
AXA 5.453% Subordinated Perpetual Floating Rate Notes £472,000 495,688 0.78
AXA 5.625% Subordinated Floating Rate European Medium
Term Notes 16/1/2054 £100,000 106,681 0.17
Barclays 3.25% Bonds 12/2/2027 £196,000 191,133 0.30
Barclays 3.25% Bonds 17/1/2033 £843,000 769,549 1.22
Barclays 4.25% Guaranteed European Medium Term Bonds 12/1/2022 £240,000 264,075 0.42
BASF SE 1.375% Bonds 21/6/2022 £328,000 326,878 0.52
BL Superstores Finance 5.578% Guaranteed Asset Backed Bonds 4/10/2030 £370,000 428,342 0.68
BNP Paribas 1.125% Bonds 16/8/2022 £300,000 292,368 0.46
BPCE 5.25% Subordinated Notes 16/4/2029 £600,000 678,070 1.07
British Land 2.375% Bonds 14/9/2029 £404,000 384,883 0.61
Bromford Housing 3.125% Bonds 3/5/2048 £183,000 181,816 0.29
Canary Wharf Finance 11 6.455% Guaranteed Asset Backed Bonds 22/10/2033 £220,614 278,183 0.44
Castell 2017-1 2.5163% Asset Backed Floating Rate Notes 25/10/2044 £192,000 191,691 0.30
Chancellor Masters and Scholars of the University of Oxford
2.544% Bonds 8/12/2117 £196,000 188,099 0.30
Channel Link Enterprises Finance 3.043% Bonds 30/6/2050 £340,000 337,351 0.53
Channel Link Enterprises Finance 3.848% Bonds 30/6/2050 £240,000 257,714 0.41
Circle Anglia Social Housing 5.2% Bonds 2/3/2044 £300,000 408,910 0.65
Commonwealth Bank of Australia 1.125% Bonds 22/12/2021 £800,000 793,504 1.25
Commonwealth Bank of Australia 3% Bonds 4/9/2026 £875,000 953,665 1.51
CYBG 5% Bonds 9/2/2026 £335,000 346,929 0.55
Delamare Finance 6.067% Bonds 19/2/2029 £180,000 205,677 0.33
Dwr Cymru Financing 3.514% Index Linked Medium Term Notes 31/3/2030 £270,000 636,238 1.01
Electricité de France 6% Perpetual Floating Rate Notes £400,000 406,300 0.64
Electricité de France 6% Bonds 23/1/2114 £200,000 257,450 0.41
Eurosail 1.34125% Floating Rate Mortgage Backed Bonds 13/9/2045 £146,151 133,902 0.21
Eversholt Funding 3.529% Bonds 7/8/2042 £147,000 143,154 0.23
Gatwick Funding 3.25% Bonds 26/2/2048 £550,000 539,269 0.85
GE Capital 4.875% Bonds 18/9/2037 £60,000 67,869 0.11
GE Capital 5.375% Bonds 18/12/2040 £120,000 154,080 0.24
Gemgarto 2.64356% Floating Rate Notes 16/2/2047 £250,000 249,052 0.39
Goldman Sachs 7.25% Bonds 10/4/2028 £430,000 582,313 0.92

Great Rolling Stock 6.5% Bonds 5/4/2031 £492,250 619,773 0.98
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Sterling Denominated Corporate Bonds (continued)
Greene King Finance 4.0643% Bonds 15/3/2035 £336,415 358,199 0.57
Hastings Finance 3% Bonds 24/5/2025 £763,000 762,275 1.21
Heathrow Funding 6% Bonds 20/3/2020 £100,000 107,553 0.17
Heathrow Funding 7.125% Bonds 14/2/2024 £600,000 735,542 1.16
Hiscox 6.125% Bonds 24/11/2045 £254,000 278,216 0.44
Housing and Care 3.288% Bonds 8/11/2049 £487,000 491,271 0.78
HSBC 6% 29/3/2040 £340,000 436,366 0.69
Intu (SGS) Finance 3.875% Bonds 17/3/2028 £550,000 581,264 0.92
Juturna Euro Loan 5.0636% Bonds 10/8/2033 £129,089 155,834 0.25
Kennedy Wilson 3.95% Senior Notes 30/6/2022 £192,000 199,998 0.32
Land Securities Capital Markets 1.974% Bonds 8/2/2026 £210,000 210,620 0.33
Land Securities Capital Markets 2.399% Bonds 8/2/2031 £172,000 172,834 0.27
Land Securities Capital Markets 2.625% Bonds 22/9/2037 £109,000 106,545 0.17
Land Securities Capital Markets 2.75% Bonds 22/9/2057 £496,000 488,838 0.77
Lloyds Bank 4.875% Bonds 30/3/2027 £850,000 1,049,657 1.66
Lloyds Bank 6% Bonds 8/2/2029 £500,000 685,103 1.08
London & Quadrant 2.25% Bonds 20/7/2029 £230,000 220,890 0.35
London Power Networks 3.125% Index Linked Bonds 7/6/2032 £350,000 812,872 1.29
Longstone Finance 4.791% Mortgage Backed Bonds 19/4/2036 £129,971 149,700 0.24
Mansard Mortgages 2007-2 2.28869% Floating Rate Mortgage
Backed Bonds 15/12/2049 £250,000 255,258 0.40
Marstons Issuer 5.1576% Floating Rate Notes 15/10/2027 £870,000 861,198 1.36
Martlet Homes 3% Senior Bonds 9/5/2052 £250,000 235,685 0.37
Metro Bank 5.5% Bonds 26/6/2028 £600,000 580,596 0.92
Mondelez International 4.5% Bonds 3/12/2035 £126,000 139,221 0.22
Morgan Stanley 2.625% Bonds 9/3/2027 £129,000 126,890 0.20
Motability Operations 2.375% Bonds 14/3/2032 £222,000 213,497 0.34
National Australia Bank 0.875% Bonds 26/6/2020 £650,000 643,780 1.02
National Australia Bank 1.125% Bonds 10/11/2021 £600,000 596,124 0.94
National Grid Gas Finance 2.625% Bonds 22/9/2038 £293,000 267,017 0.42
Newday Funding 2.5108% Asset Backed Floating Rate Notes 15/7/2025 £414,000 416,893 0.66
Notting Hill Housing Trust 3.25% Bonds 12/10/2048 £263,000 258,432 0.41
Optivo Finance 3.283% Bonds 22/3/2048 £185,000 189,936 0.30
Petroleos Mexicanos 3.75% Bonds 16/11/2025 £415,000 389,067 0.62
Phoenix 5.75% Perpetual Bonds £1,091,000 1,002,225 1.58
Provident Financial 7% Bonds 4/6/2023 £497,000 507,338 0.80
Prudential 5% Bonds 20/7/2055 £102,000 102,823 0.16
Prudential 5.7% Bonds 19/12/2063 £270,000 293,495 0.46
RAC 4.87% Bonds 6/5/2046 £914,000 949,900 1.50
Ribbon Finance 2018 2.50662% Floating Rate Mortgage
Backed Bonds 20/4/2028 £102,000 102,000 0.16
Royal Bank of Canada 1.125% Bonds 22/12/2021 £1,386,000 1,377,074 2.18
Santander 5.25% Bonds 16/2/2029 £530,000 687,505 1.09
Santander UK 5.125% Bonds 14/4/2021 £1,300,000 1,435,664 2.27
Scottish Widows 5.5% Bonds 16/6/2023 £160,000 175,166 0.28
Scottish Widows 7% Bonds 16/6/2043 £240,000 288,728 0.46
Severn Trent Finance 3.86% Floating Rate Notes 30/5/2028 £330,000 747,074 1.18
Society of Lloyd's 4.75% Bonds 30/10/2024 £369,000 396,279 0.63
Southern Water Services 5.0259% Index Linked Bond 31/3/23 £350,000 652,505 1.03
Southern Water Services Finance 4.5% Senior Floating Rate Notes 31/3/2038 £200,000 213,548 0.34
Student Finance 2.6663% Senior Notes 30/9/2024 £485,000 481,552 0.76
Swedbank Hypotek 1.125% Bonds 7/12/2021 £1,680,000 1,669,517 2.64
Telereal Securitisation 5.3887% Guaranteed Asset Backed Bonds 10/12/2033 £123,716 146,873 0.23
Telereal Securitisation 5.4252% Guaranteed Asset Backed Bonds 10/12/2033 £175,180 204,988 0.32
Telereal Securitisation 6.1645% Guaranteed Asset Backed Bonds 10/12/2033 £258,160 317,256 0.50
Tesco Property Finance 3 5.744% Guaranteed Mortgage Backed Bonds 13/4/2040  £87,580 101,503 0.16
Tesco Property Finance 4 5.8006% Guaranteed Mortgage Backed
Bonds 13/10/2040 £97,978 114,419 0.18
Tesco Property Finance 5 5.6611% Guaranteed Mortgage Backed
Bonds 13/10/2041 £303,359 349,246 0.55
Thames Water Utilities 3.375% Bonds 21/7/2021 £7,000 12,547 0.02
Thrones 2015-1 1.82937% Floating Rate Notes 18/3/2050 £113,440 113,909 0.18
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Sterling Denominated Corporate Bonds (continued)
Time Warner Cable 5.25% Bonds 15/7/2042 £147,000 159,802 0.25
Toronto-Dominion Bank 1% Bonds 13/12/2021 £1,705,000 1,687,098 2.67
Towd Point Mortgage 1 2.35588% Floating Rate Mortgage
Backed Bonds 20/2/2054 £497,000 500,232 0.79
Unique Pub Finance 5.659% Bonds 30/6/2027 £61,071 67,161 0.11
Wellcome Trust 2.517% Bonds 7/2/2118 £354,000 335,203 0.53
Wells Fargo 2% Bonds 28/7/2025 £206,000 198,112 0.31
Western Power Distribution South West 2.375% Bonds 16/5/2029 £877,000 844,718 1.34
WM Treasury 2 3.25% Bonds 20/10/2048 £173,000 173,616 0.27
Yorkshire Building Society 3.375% Bonds 13/9/2028 £256,000 240,888 0.38
Yorkshire Water Services Bradford Finance 2.718% Index Linked
Bonds 30/12/2039 £350,000 766,645 1.21
Non-Sterling Denominated Corporate Bonds 7.98% (17.27%)
Assicurazioni Generali 5.5% Bonds 27/10/2047 EUR300,000 280,455 0.44
AT&T 3.15% Bonds 4/9/2036 EUR118,000 103,845 0.16
Barclays 7.625% Bonds 21/11/2022 usD470,000 383,227 0.61
Channel Link Enterprises Finance 2.706% Bonds 30/6/2050 EUR240,000 223,400 0.35
Citigroup 8.125% Bonds 15/7/2039 UsD500,000 532,712 0.84
Delta Spark 0.575% Asset Backed Floating Rate Notes 22/7/2023 EUR402,184 352,460 0.56
Dilosk 2.1830% Floating Rate Mortgage Backed Notes 28/2/2051 EUR300,000 263,302 0.42
e Bruxelles Lambert 1.875% Bonds 19/6/2025 EUR700,000 622,184 0.98
European Residential 0.63% Floating Rate Notes 24/3/2061 EUR165,939 146,805 0.23
Grand Canal Securities 0.653% Floating Rate Asset Backed Bonds 24/12/2058 EUR639,349 565,705 0.90
Iberdrola International BV 1.875% Perpetual Bonds EURS00,000 759,844 1.20
Interstar Millennium Series 2006-4H Trust 2.34% Floating Rate
Mortgage Backed Bonds 7/11/2039 AUD244,004 129,835 0.21
SCOR SE 5.25% Perpetual Bonds EUR600,000 404,469 0.64
Silverback Finance 3.7529% Bonds 25/5/2039 EUR300,000 276,274 0.44
Derivatives -2.31% (-1.99%)
Interest Rate Swaps -1.72% (-2.01%)
Receive UK RPI GBP 6 Months Pay 1.396% 15/12/2047 1,250,000 68,234.00 0.11
Receive UK RPI GBP 6 Months Pay 1.5570% 19/10/2047 1,200,000 17,524.00 0.03
Receive UK RPI GBP 6 Months Pay 1.6370% 5/10/2047 1,220,000 (6,749.00) (0.01)
Receive UK RPI GBP 6 Months Pay 2.649% 25/2/2020 2,500,000 24,869.00 0.04
Receive UK RPI GBP 6 Months Pay 2.695% 26/3/2020 2,500,000 13,068.00 0.02
Receive UK RPI GBP 6 Months Pay 3.095% 27/6/2049 3,900,000 (149,058.00) (0.24)
Receive UK RPI GBP 6 Months Pay 3.31% 7/2/2019 16,600,000 (947,202.00) (1.50)
Receive US RPI USD 12 Months Pay 2.25% 23/10/2024 1,950,000 (38,660.00) (0.06)
Receive UK RPI GBP 12 Months Pay 2.655 % 28/1/2021 2,500,000 62,777.00 0.10
Receive UK RPI GBP 12 Months Pay 2.795 % 10/12/2020 3,520,000 59,878.00 0.09
Receive UK RPI GBP 12 Months Pay 3.11% 8/10/2024 4,425,000 (90,759.00) (0.14)
Receive UK RPI GBP 12 Months Pay 3.3375% 15/3/2028 1,500,000 (2,459.00) 0.00
Receive UK RPI GBP 12 Months Pay 3.365% 28/2/2028 3,000,000 (29,207.00) (0.05)
Receive UK RPI GBP 12 Months Pay 3.3825% 20/12/2027 2,500,000 (15,231.00) (0.02)
Receive UK RPI GBP 12 Months Pay 3.405% 18/5/2022 4,000,000 (31,313.00) (0.05)
Receive UK RPI GBP 12 Months Pay 3.5125% 6/3/2022 2,500,000 (22,642.00) (0.04)
Credit Default Swaps -0.08% (-0.07%)
E.ON 1.00% 20/12/2021 Credit Default Swap 300,000 (6,090) (0.01)
E.ON 1.00% 20/12/2021 Credit Default Swap 600,000 (12,179) (0.02)
IBM 1.00% 20/12/2020 Credit Default Swap 500,000 (7,902) (0.01)
IBM 1.00% 20/12/2020 Credit Default Swap 150,000 (2,370) 0.00
Intesa 1.00% 20/12/2022 Credit Default Swap 200,000 3,745 0.00
Standard Chartered Bank 1.00% 20/6/2022 Credit Default Swap 1,100,000 (23,407) (0.04)
Futures -0.37% (0.35%)
Euro-Bobl Future September 2018 (15) (8,860) (0.01)
Euro-Bund Future September 2018 (23) (34,615) (0.06)
Euro-Buxl 30 Year Bond September 2018 (2) (5,236) (0.01)
Euro-Schatz Future September 2018 (3) (239) 0.00
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Futures (continued)
Long Gilt Future September 2018 (118) (146,796) (0.23)
US 5 Year Note (CBT) September 2018 41 (1,887) 0.00
US 10 Year Note (CBT) September 2018 59 45,387 0.07
US 10 Year Ultra Future September 2018 64 6,770 0.01
US Long Bond (CBT) September 2018 (2) (3,846) (0.01)
US Ultra Bond (CBT) September 2018 (36) (83,409) (0.13)
AUD Forward Foreign Currency Contracts 0.01% (-0.02%)
Forward Foreign Currency Contracts 19/7/18 EUR(685,000) (383,082) (0.60)
Forward Foreign Currency Contracts 19/7/18 £386,675 386,675 0.61
EUR Forward Foreign Currency Contracts -0.04% (-0.32%)
Forward Foreign Currency Contracts 3/7/18 EUR(349,000) (308,645) (0.49)
Forward Foreign Currency Contracts 3/7/18 £305,606 305,607 0.48
Forward Foreign Currency Contracts 3/7/18 EUR(109,000) (96,396) (0.15)
Forward Foreign Currency Contracts 3/7/18 £95,674 95,674 0.15
Forward Foreign Currency Contracts 17/7/18 EUR(776,000) (686,530) (1.08)
Forward Foreign Currency Contracts 17/7/18 £685,693 685,693 1.08
Forward Foreign Currency Contracts 17/7/18 EUR(451,000) (399,001) (0.63)
Forward Foreign Currency Contracts 17/7/18 £394,688 394,688 0.62
Forward Foreign Currency Contracts 7/8/18 EUR 210,000 185,900 0.29
Forward Foreign Currency Contracts 7/8/18 £(185,276) (185,277) (0.29)
Forward Foreign Currency Contracts 7/8/18 EUR(934,000) (826,810) (1.31)
Forward Foreign Currency Contracts 7/8/18 £820,309 820,309 1.30
Forward Foreign Currency Contracts 7/8/18 EUR(192,000) (169,965) (0.27)
Forward Foreign Currency Contracts 7/8/18 £168,466 168,465 0.27
Forward Foreign Currency Contracts 24/8/18 EUR(693,000) (613,824) (0.97)
Forward Foreign Currency Contracts 24/8/18 £605,779 605,779 0.96
Forward Foreign Currency Contracts 6/9/18 EUR(455,000) (403,193) (0.64)
Forward Foreign Currency Contracts 6/9/18 £403,712 403,712 0.64
USD Forward Foreign Currency Contracts -0.11% (0.08%)
Forward Foreign Currency Contracts 26/7/18 USD(2,567,000) (1,942,248) (3.07)
Forward Foreign Currency Contracts 26/7/18 £1,881,895 1,881,895 2.98
Forward Foreign Currency Contracts 26/7/18 USD388,000 293,569 0.46
Forward Foreign Currency Contracts 26/7/18 £(295,994) (295,993) (0.47)
Forward Foreign Currency Contracts 9/8/18 USD(647,000) (489,219) (0.77)
Forward Foreign Currency Contracts 9/8/18 £485,978 485,978 0.77
Forward Foreign Currency Contracts 9/8/18 USD(585,000) (442,339) (0.70)
Forward Foreign Currency Contracts 9/8/18 £441,690 441,690 0.70
Forward Foreign Currency Contracts 9/8/18 USsD201,000 151,983 0.24
Forward Foreign Currency Contracts 9/8/18 £(152,597) (152,597) (0.24)
Forward Foreign Currency Contracts 23/8/18 USD(529,000) (399,741) (0.63)
Forward Foreign Currency Contracts 23/8/18 £394,893 394,893 0.62
Forward Foreign Currency Contracts 7/9/18 USD(548,000) (413,820) (0.65)
Forward Foreign Currency Contracts 7/9/18 £414,348 414,348 0.65
Portfolio of investments* 58,116,567 91.92
Net current assets 5,111,017 8.08
Total Net Assets 63,227,584 100.00
Total unapproved and unquoted securities 0.00%

Comparative figures in brackets refer to 30 June 2017.

Unless otherwise indicated, the holdings in the Portfolio Statement represent the ordinary shares, ordinary stock units, common shares or debt

securities of the relevant companies or issuers.

*Net of investment liabilities.
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30/06/2018 30/06/2017
Notes £ £ £ £
Income
Net capital (losses)/gains 3 (1,079,364) 3,296,970
Revenue 4 1,511,187 1,344,190
Expenses 5 (436,204) (373,262)
Interest payable and similar charges 7 (45,784) (939)
Net revenue before taxation 1,029,199 969,989
Taxation 6 — —
Net revenue after taxation 1,029,199 969,989
Total return before distributions (50,165) 4,266,959
Distributions 8 (1,029,661) (970,310)
Change in net assets attributable to
Shareholders from investment activities (1,079,826) 3,296,649
Statement of Change in Net Assets Attributable to Shareholders
for the year ended 30 June 2018
30/06/2018 30/06/2017
£ £ £ £
Opening net assets attributable
to shareholders 48,120,404 38,294,642
Amounts received on issue of shares 21,235,024 8,865,715
Amounts paid on cancellation of shares (5,992,816) (3,062,001)
15,242,208 5,803,714
Dilution adjustment 37,260 3,025
Change in net assets attributable
to Shareholders from investment activities (see above) (1,079,826) 3,296,649
Retained distributions on accumulation shares 904,298 715,918
Unclaimed distributions 3,240 6,456
Closing net assets attributable to Shareholders 63,227,584 48,120,404
Balance Sheet
as at 30 June 2018
30/06/2018 30/06/2017
Notes £ £ £ £
ASSETS
Fixed assets
Investment assets* 59,883,768 43,077,762
Current assets
Debtors 10 1,588,000 460,532
Cash and bank balances 11 6,428,113 8,798,258
Total other assets 8,016,113 9,258,790
Total assets 67,899,881 52,336,552
LIABILITIES
Investment liabilities (1,767,201) (1,465,723)
Creditors
Bank overdraft 11 (1,736,031) (1,595,477)
Distribution payable 12 (116,289) (86,783)
Other creditors 12 (1,052,776) (1,068,165)
Total other liabilities (2,905,096) (2,750,425)
Total liabilities (4,672,297) (4,216,148)
Net assets attributable to Shareholders 63,227,584 48,120,404

*Gross of investment liabilities.
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Final Interest distribution in pence per share

Period

Group 1: Shares purchased prior to 1 January 2018

Group 2: Shares purchased 1 January 2018 to 30 June 2018

Prior
Net Amount Period
Revenue Equalisation Payable 30/06/2017
B Shares (Accumulation)
Group 1 1.1082 — 1.1082 1.1344
Group 2 0.6124 0.4958 1.1082 1.1344
B Shares (Income)
Group 1 0.9971 - 0.9971 1.0563
Group 2 0.0673 0.9298 0.9971 1.0563
F Shares (Accumulation)
Group 1 1.2341 — 1.2341 1.2682
Group 2 0.7494 0.4847 1.2341 1.2682
F Shares (Income)
Group 1 1.1638 — 1.1638 1.2215
Group 2 0.8768 0.2870 1.1638 1.2215
Institutional Shares (Accumulation)
Group 1 1.2397 — 1.2397 1.2811
Group 2 1.0078 0.2319 1.2397 1.2811
Institutional Shares (Income)
Group 1 1.1064 - 1.1064 1.1642
Group 2 1.1064 0.0000 1.1064 1.1642
Institutional W Shares (Accumulation)
Group 1 1.2416 — 1.2416 1.2828
Group 2 0.6145 0.6271 1.2416 1.2828
Institutional W Shares (Income)
Group 1 1.1051 — 1.1051 1.1645
Group 2 0.6756 0.4295 1.1051 1.1645
Sterling Accumulation Shares
Group 1 0.8136 — 0.8136 0.8700
Group 2 0.3425 0.4711 0.8136 0.8700
Sterling Income Shares
Group 1 0.7443 — 0.7443 0.8064
Group 2 0.5090 0.2353 0.7443 0.8064
X Shares (Accumulation)
Group 1 1.5196 — 1.5196 1.5444
Group 2 1.5196 0.0000 1.5196 1.5444
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Interim Interest distribution in pence per share

Period

Group 1: Shares purchased prior to 1 July 2017

Group 2: Shares purchased 1 December 2017 to 31 December 2017

Prior
Net Amount Period
Revenue Equalisation Paid 31/12/2016
B Shares (Accumulation)
Group 1 0.9632 — 0.9632 1.2158
Group 2 0.0909 0.8723 0.9632 1.2158
B Shares (Income)
Group 1 0.8743 — 0.8743 1.1316
Group 2 0.0119 0.8624 0.8743 1.1316
F Shares (Accumulation)
Group 1 1.0995 — 1.0995 1.2884
Group 2 0.6227 0.4768 1.0995 1.2884
F Shares (Income)
Group 1 1.0470 — 1.0470 1.2561
Group 2 0.2396 0.8074 1.0470 1.2561
Institutional Shares (Accumulation)
Group 1 1.0952 — 1.0952 1.3228
Group 2 1.0952 0.0000 1.0952 1.3228
Institutional Shares (Income)
Group 1 0.9827 — 0.9827 1.2166
Group 2 0.9827 0.0000 0.9827 1.2166
Institutional W Shares (Accumulation)
Group 1 1.0958 - 1.0958 1.3246
Group 2 0.5673 0.5285 1.0958 1.3246
Institutional W Shares (Income)
Group 1 0.9843 — 0.9843 1.2162
Group 2 0.2350 0.7493 0.9843 1.2162
Sterling Accumulation Shares
Group 1 0.6685 — 0.6685 0.9969
Group 2 0.3742 0.2943 0.6685 0.9969
Sterling Income Shares
Group 1 0.6151 — 0.6151 0.9323
Group 2 0.1720 0.4431 0.6151 0.9323
X Shares (Accumulation)
Group 1 1.3771 — 1.3771 1.5200
Group 2 0.5615 0.8156 1.3771 1.5200

Final distributions for 30 June 2018
Interim distributions for 31 December 2017

175

Franked (%) Unfranked (%)

0.00
0.00

100.00
100.00



BNY Mellon Investment Funds Annual Report & Accounts - Insight Inflation-Linked Corporate Bond Fund
Notes to the Financial Statements

for

the year ended 30 June 2018

176

Accounting and Distribution Policies

For information on the Sub-fund's accounting and distribution policies, please refer to the notes applicable to all the Sub-funds of the Company
on pages 7 to 9.

Financial Instruments

For information on the Sub-fund’s financial instruments, please refer to the notes applicable to all the Sub-funds of the Company on pages
10 to 12. For numerical disclosure, please see Note 14.

Net capital (losses)/gains

The net capital (losses)/gains on investments during the year comprise: 30/06/2018 30/06/2017
£ £
(Losses)/gains on non-derivative securities (793,126) 2,611,987
(Losses)/gains on derivative contracts (255,453) 1,475,000
Gains/(losses) on forward currency contracts 40,037 (708,698)
Currency exchange losses (26,860) (30,480)
Activity charges (43,962) (50,839)
Net capital (losses)/gains (1,079,364) 3,296,970
Revenue
30/06/2018 30/06/2017
£ £
Bank interest 52,958 8,951
Interest on debt securities 1,607,914 1,481,634
Returns on derivatives (150,814) (148,677)
Stock lending 1,129 2,282
Total revenue 1,511,187 1,344,190
Expenses
30/06/2018 30/06/2017
£ £

Payable to the ACD or Associate of the ACD:

ACD'’s periodic charge 376,519 319,204
Administration fees 32,806 28,520
Safe custody charges 2,387 4,731
411,712 352,455

Other expenses:
Audit feet 8,988 8,651
Depositary’s fees 15,150 12,471
Financial Conduct Authority fee 120 (324)
Professional fees 234 9
24,492 20,807
Total expenses 436,204 373,262

tThe Audit fee net of VAT for 2018 is £7,600 (30/06/17: £7,250).



BNY Mellon Investment Funds Annual Report & Accounts - Insight Inflation-Linked Corporate Bond Fund
Notes to the Financial Statements

(continued)
6 Taxation
30/06/2018 30/06/2017
£ £
a) Analysis of tax charge

b)

<)
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Total tax charge (see Note 6b) — —

Factors affecting the tax charge

The tax assessed for the year is lower than the standard rate of corporation tax in the UK for an ICVC (20%) (30/06/17: 20%).
The differences are explained below:

Net revenue before taxation 1,029,199 969,989
Corporation tax @ 20% 205,840 193,998
Effects of:

Tax deductible interest distributions (205,840) (193,998)

Total tax charge (see Note 6a) — —

Deferred tax
No deferred tax asset has been recognised in the accounts. The Sub-fund has no excess management expenses (30/06/17: £nil).

Interest payable and similar charges

30/06/2018 30/06/2017

£ £

Interest 45,784 939
Total interest 45,784 939

Distributions

The distributions take account of amounts added on the issue of shares and amounts deducted on the cancellation of shares and comprise:

30/06/2018 30/06/2017

£ £

Interim Interest distribution 31 December 479,118 437,947

Final Interest distribution 30 June 610,806 463,433

Income tax withheld — 107,607

1,089,924 1,008,987

Amounts added on issue of shares (93,112) (54,286)

Amounts deducted on cancellation of shares 32,849 15,609

Net distributions for the year 1,029,661 970,310
Net movement between revenue after taxation and distributions

30/06/2018 30/06/2017

£ £

Net revenue after taxation 1,029,199 969,989

Equalisation on conversions 462 321

1,029,661 970,310
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10 Debtors
30/06/2018 30/06/2017
£ £
Accrued revenue 541,243 432,432
Amount receivable for issue of shares 62,678 28,100
Foreign currency contracts awaiting settlement 555,244 —
Sales awaiting settlement 428,835 —
Total debtors 1,588,000 460,532
11 Cash & bank balances
30/06/2018 30/06/2017
£ £
Cash held at bank 62,469 1,275,239
Cash held in Insight Investment Liquidity Fund 2,716,634 4,712,588
Cash held on margin account 3,649,010 2,810,431
6,428,113 8,798,258
Overdrawn cash and bank balances
Overdraft position at brokers 1,736,031 1,595,477
1,736,031 1,595,477
12 Creditors
30/06/2018 30/06/2017
£ £
a) Distribution payable
Distribution payable 116,289 86,783
116,289 86,783
b) Other creditors
Accrued expenses 56,475 63,810
Amount payable for cancellation of shares 39,150 47,123
Foreign currency contracts awaiting settlement 555,185 —
Purchases awaiting settlement 401,966 957,232
Total other creditors 1,052,776 1,068,165
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Related parties

ACD’s periodic charge, administration fees, registrar’s disbursement fees, safe custody charges and activity charges paid to the ACD, BNY
Mellon Fund Managers Limited, or its associates, are shown in Notes 3, 4, 5 and 7, and details of shares issued and cancelled by the ACD are

shown in the Statement of Change in Net Assets Attributable to Shareholders and Note 8.
The balance due to the ACD at 30 June 2018 in respect of these transactions was £24,090 (30/06/17: £74,374 due to the ACD).

Any investments in or transactions with other BNYM related party entities are individually identified in the portfolio statement and the Stock

Lending note respectively.
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Financial instruments

The risk factors relating to the Sub-fund are discussed more fully in Note 2 of the notes applicable to the financial statements of all the
Sub-funds on pages 10 to 12.

Market risk
The Sub-fund uses Value at Risk (VaR) to calculate the likelihood of the Sub-fund (including derivatives) falling in value by more than a particular
level.

Under normal market conditions, VaR captures the potential fall in the value of the portfolio over a given holding period and to a given level
of statistical confidence.

VaR is discussed in more detail, with the relevant disclosures for the financial year, in the notes applicable to the financial statements of all
Sub-funds on pages 10 to 12.

Counterparty credit risk
Counterparty exposure for non-exchange traded derivatives.

Forward Currency Total
Counterparty Contracts Swaps £
BNY Mellon (9,531) — (9,531)
Barclays — 46,087 46,087
BNP Paribas — (25,752) (25,752)
Citi — 30,708 30,708
Credit Suisse — (1,187,019) (1,187,019)
Goldman Sachs 422 — 422
HSBC (2,114) 57,659 55,545
Merill Lynch — (41,585) (41,585)
Morgan Stanley (6,279) (15,231) (21,510)
Royal Bank of Canada London (722) — (722)
Royal Bank of Scotland 528 — 528
Solomon Brothers (71,702) — (71,702)
UBS (2,424) — (2,424)
Total (91,822) (1,135,133) (1,226,955)

Counterparty exposure has not been disclosed for exchange traded derivatives as the exchange requirements in respect of collateral mean
that, in the opinion of the ACD, the counterparty risk is mitigated.

Collateral received from these counterparties in respect of derivative contracts was £nil in the form of cash (30/06/17: £nil).

Collateral pledged to these counterparties in respect of derivative contracts was £1,197,000 in the form of cash (30/06/17: £917,000).
Derivative risk

The Sub-fund enters into derivative transactions in the form of forward foreign currency contracts, credit default swaps, interest rate swaps

and exchange traded futures. Forward currency contracts may be used to manage currency risk arising from holdings of overseas securities.
Interest rate swaps and exchange traded futures are used by the Sub-fund to manage market price risk of the Sub-fund.
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Financial instruments (continued)

Valuation of financial investments
The categorisation of financial investments in the tables below reflect the methodology used to measure their fair value.

30/06/2018 30/06/2018

Assets Liabilities

£ £

Level 1: Quoted 52,157 (284,888)
Level 2: Observable 59,479,151 (1,482,313)
Level 3: Unobservable 352,460 —
59,883,768 (1,767,201)

30/06/2017 30/06/2017

Assets Liabilities

£ £

Level 1: Quoted 216,146 (42,513)
Level 2: Observable 41,868,471 (1,423,210)
Level 3: Unobservable 993,145 —
43,077,762 (1,465,723)

Level 1: The unadjusted quoted price in an active market for identical assets or liabilities the entity can access at measurement date.

Level 2: Inputs other than quoted prices included within Level 1 that are observable (i.e. developed using market data) for the asset or liability,
either directly or indirectly.

Level 3: Inputs are unobservable (i.e. for which market data is unavailable) for the asset or liability.

Portfolio Statement by Credit Rating
as at 30 June 2018

Market Value Total Net Total Net

(£7000s) Assets (%) Assets (%)

30/06/2018 30/06/2018 30/06/2017

Investment grade securities 38,630 61.10 62.43
Below investment grade securities 1,903 3.01 5.47
Unrated securities 19,044 30.12 20.56
Other liabilities (1,460) (2.31) (1.99)
Portfolio of investments 58,117 91.92 86.47
Net current assets 5,111 8.08 13.53
Total Net Assets 63,228 100.00 100.00
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15 Portfolio transaction costs

For the year ending 30 June 2018

Transaction
Value Commissions Taxes
Purchases (excluding derivatives) £000’s £000’s % £000’s %
Debt instruments (direct) 50,882 — — — —
Total purchases 50,882 - -
Total purchases including transaction costs 50,882
Transaction
Value Commissions Taxes
Sales (excluding derivatives) £000’s £000’s % £000’s %
Debt instruments (direct) 40,328 — — — —
Total sales 40,328 — —
Total sales net of transaction costs 40,328
Derivative transaction costs 1 -
Total transaction costs 1 -_
Total transaction costs
as a % of average net assets 0.00% 0.00%
For the year ending 30 June 2017
Transaction
Value Commissions Taxes
Purchases (excluding derivatives) £000’s £000’s % £000’s %
Debt instruments (direct) 31,058 — — — —
Total purchases 31,058 — —
Total purchases including transaction costs 31,058
Transaction
Value Commissions Taxes
Sales (excluding derivatives) £000’s £000’s % £000’s %
Debt instruments (direct) 29,275 — — — —
Total sales 29,275 — —
Total sales net of transaction costs 29,275
Derivative transaction costs 2 —
Total transaction costs 2 —
Total transaction costs
as a % of average net assets 0.00% 0.00%

The above analysis covers any direct transaction costs suffered by the Sub-fund during the year. However it is important to understand the
nature of other transaction costs associated with different investment asset classes and instruments types.

For the Sub-fund's investment transactions in debt and money market instruments any applicable transaction charges form part of the dealing
spread for these instruments. Transactions in money market instruments to manage the Sub-fund's daily liquidity position are excluded from
the analysis.

For the Sub-fund's investment in collective investment scheme holdings there will potentially be dealing spread costs applicable to purchases
and sales. However additionally there are indirect transaction costs suffered in those underlying funds, throughout the holding period for the
instruments, which are not separately identifiable and do not form part of the analysis above.

During the period the Sub-fund utilised derivative instruments including credit default swaps, interest rate swaps, and futures, covering
different underlying asset classes. The settlement values for opening and closing derivative positions are not comparable to principal values
for transactions in direct holding investments and therefore purchase and sale amounts for derivative transactions are not quantified in the
analysis above. Transaction costs for derivative positions will be either suffered as direct costs or form part of the dealing spread for the
instruments. Any direct costs are identified in the analysis above.

Dealing spread costs suffered by the Sub-fund vary considerably for the different asset/instrument types depending on a number of factors
including transaction value and market sentiment.

At the balance sheet date the average portfolio dealing spread (difference between bid and offer prices of all investments expressed as a
percentage of the offer price value) was 0.66% (30/06/17: 0.69%).
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Contingent asset/liabilities

There were no contingent assets or liabilities at the balance sheet date (30/06/17: nil).

Stock lending

The revenue arising from the Securities Lending Programme is currently split between the Company and The Bank of New York Mellon, London
Branch in the proportion 80%:20% (30/06/17: 80%:20%). The 20% paid to The Bank of New York Mellon, London Branch is to cover operational
cost, risk and profit. The Bank of New York Mellon London Branch is a related party of the ACD as both entities are affiliates of The Bank of
New York Mellon Corporation.

Collateral accepted is non-cash in the form of Sovereign debt rated AA or better from approved Governments only and Supranational debt
obligations rated AAA or better, and FTSE 100 DBV (Class F10) as defined in the CREST Reference Manual and equity securities from the
following indices: AEX 25 (Netherlands), CAC 40 (France), DAX 30 (Germany), Euro 50 (Eurozone), FTSE 100 (United Kingdom), Nikkei 225
(Japan), SMI 20 (Switzerland), S&P 500 (United States of America).

As at 30 June 2018, £669,635 of investments were subject to stock lending agreements and on behalf of the Sub-fund £707,033 was held in
collateral. The collateral is held 100% in debt securities and 0.00% in equity securities.

As at 30 June 2017, £234,912 of investments were subject to stock lending agreements and on behalf of the Sub-fund £244,911 was
held in collateral. The collateral was held in debt securities.

The gross earnings and the fees for the year are £1,411 (30/06/17: £2,853) and £282 (30/06/17: £571) respectively.

The following table details the value of securities on loan at the year end and the value of the collateral held at the year end for the Sub-fund,
by counterparty.
Collateral held

Securities on behalf of the

on loan at Sub-fund at the

the year end year end

£ £

BNP Paribas Arbitrage 669,635 707,033

Shareholder’s funds

The Sub-fund currently has eleven share classes, each share class suffers a different annual ACD charge and Administration fee which is payable
to the ACD and is shown below:

ACD charge Administration fee

B Shares (Accumulation) 0.65% 0.08%
B Shares (Income) 0.65% 0.08%
F Shares (Accumulation) 0.35% 0.03%
F Shares (Income) 0.35% 0.03%
Institutional Shares (Accumulation) 0.50% 0.03%
Institutional Shares (Income) 0.50% 0.03%
Institutional W Shares (Accumulation) 0.50% 0.03%
Institutional W Shares (Income) 0.50% 0.03%
Sterling Accumulation Shares 1.10% 0.10%
Sterling Income Shares 1.10% 0.10%
X Shares (Accumulation) 0.00% 0.03%

Consequently the level of net revenue attributable to each share class will differ.

The net asset value per share and the number of shares in each share class are given in the comparative tables. All share classes have the
same rights on winding up.
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19 Share movement
for the year ended 30 June 2018
Opening Shares Shares Shares Closing
shares issued redeemed converted shares
B Shares (Accumulation) 186,094 120,475 (120,168) 249,473 435,874
B Shares (Income) 52,451 27 (17,465) 44,801 79,814
F Shares (Accumulation) 5,289,308 4,938,595 (1,666,976) 12,628 8,573,555
F Shares (Income) 143,358 2,067,607 (128,599) 7,047 2,089,413
Institutional Shares (Accumulation) 30,993 15,004 — — 45,997
Institutional Shares (Income) 11,816 — — — 11,816
Institutional W Shares (Accumulation) 12,693,224 7,210,939 (1,435,083) (11,663) 18,457,417
Institutional W Shares (Income) 2,259,702 1,879,903 (300,083) 12,858 3,852,380
Sterling Accumulation Shares 11,095,186 906,509 (912,167) (253,799) 10,835,729
Sterling Income Shares 7,195,485 49,432 (667,648) (64,726) 6,512,543
X Shares (Accumulation) 3,089,566 1,251,669 — — 4,341,235
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Please note the shares issued and redeemed are posted daily on a net basis while the shares converted amount shown above is posted gross.

Holdings in other Sub-funds of the Company

As at 30 June 2018, the Sub-fund did not hold shares in any other Sub-fund of the Company.

Post Balance Sheet Events

There were no events that occurred after 30 June 2018 which would require disclosure or adjustments to the financial statements of the

Company.
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General Information

Investment Adviser:

Fund Size:

Comparative Index:

Sector:

Key Dates: Fund Launch
Converted to ICVC

Yield as at 30 June 2018:
Exempt Shares 1 (Accumulation)
Exempt Shares 2 (Accumulation)

Investment Objective

Newton Investment Management Limited

£130.02m

50% FTSE All Share, 50% (16.67% FTSE AW North America, 16.67% FTSE AW Europe ex
UK, 16.67% FTSE AW Asia Pacific)

The Investment Association Specialist

15 February 1999
02 August 2004

1.97%
1.87%

To invest in a broad spread of UK and international securities to achieve income and capital growth over the longer term.

Statutory Performance Data

From
To

30/06/2017 30/06/2016 30/06/2015
30/06/2018 30/06/2017 30/06/2016

Exempt Shares 1 (Accumulation)
Exempt Shares 2 (Accumulation)

Comparative Index*

5.11% 16.04% 6.14%
5.00% 15.95% 6.04%
8.45% 21.75% 6.74%

Source: Lipper as at 30 June 2018 — Total return including revenue net of UK tax and annual charges. All figures are in sterling terms.

*50% FTSE All Share, 50% (16.67% FTSE AW North America, 16.67% FTSE AW Europe ex UK, 16.67% FTSE AW Asia Pacific). Source: Newton.

Past performance is not a guide to future performance. The value of investments and the revenue from them is not guaranteed and can fall as
well as rise due to stock market and currency movements. When you sell your investment you may get back less than you originally invested.
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Portfolio Summary
Over the 12-month period under review, the Sub-fund’s Sterling exempt 1 Acc share class returned 5.11% against a return of 8.45% for its composite
comparative index.

The Sub-fund produced a positive return but was behind the comparative index.

It has been a volatile period for global equity markets with President Donald Trump’s decision to implement trading tariffs against his major
trading partners and the raising of interest rates by some major central banks creating an unsettled backdrop. Robust earnings growth, especially
in the US, helped to underpin markets.

Both stock selection and sector allocation were negative factors behind returns in the Sub-fund.

Stock selection was notably weak in healthcare while the Sub-fund’s relative defensive stance, favouring stable growth companies over more
economically sensitive areas of the market, such as basic materials, weighed on relative returns. Stock selection was positive in technology and
industrials.

The largest negative contribution came from Teva Pharmaceutical, which declined as pricing in the US generic pharmaceuticals market deteriorated
owing to recent consolidation among the customer base. The holding in GlaxoSmithKline was also weak as investors became incrementally more
concerned about the outlook for the group’s earnings and dividend potential. The holding in Centrica was another detractor from returns as
management surprised investors with a poor trading update relating to both its UK and overseas operations.

The Sub-fund’s largest positive contribution to relative performance came from Microsoft. The stock appreciated along with the sector but also
as the market recognised its strong competitive position. Dutch information services company Wolters Kluwer was a strong contributor to returns,
with its share price rise reflecting an increased confidence in the company’s ability to gradually accelerate revenue growth and improve margins.
Shares in event-management business Informa traded higher over the quarter following the company’s successful offer for UBM, which became
effective in mid-June. Within oil and gas, Royal Dutch Shell fared well supported by a surging oil price.

In terms of activity, a new investment was made in Albemarle. This company is a leading supplier of lithium, a compound that is central to the
production of electric vehicle batteries, an area of great growth potential. A position was also taken in South Korean technology giant Samsung
Electronics. The outlook for earnings growth and a much-improved policy on shareholder returns are the key reasons behind the stock’s inclusion
in the portfolio. A holding was also added in Naspers, a South African media company. Its core cash-generative African Pay-TV businesses are
improving while the company’s 31% stake in Tencent is key to the investment thesis.

Major sales included US retailer Dollar General, online travel service provider TripAdvisor, Teva Pharmaceutical and mobile telecommunications
company SoftBank.

Stimulatory monetary policy has buoyed financial asset prices over the course of the last decade and better growth and inflation prospects have
allowed a few central banks to raise interest rates. Uncertainty around the future of international trade agreements poses a threat to economic
growth. The manager will continue to invest in those companies where growth expectations will be achieved and where valuations are reflective
of the wider environment.

For a definition of italicised terms, please refer to the Glossary on page 880.

The table below shows the top ten purchases and sales (excluding any derivative and short term cash transactions) for the year.

Purchases Sales

Albemarle Wolters Kluwer

Intact Financial Royal Dutch Shell class 'B' shares
Alphabet class 'A' shares GlaxoSmithKline

Ebara Walgreens Boots Alliance
Apple Citigroup

Samsung Electronics preference shares British American Tobacco
Applied Materials Diageo

BP Softbank

Cisco Systems Vodafone

Insurance Australia Dollar General

186



BNY Mellon Investment Funds Annual Report & Accounts - Newton 50/50 Global Equity Fund
Statistics

Comparative tables

Exempt Shares 1 30/06/2018 30/06/2017 30/06/2016
(Accumulation) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 323.97 284.74 262.59
Return before operating charges* 18.67 40.96 23.62
Operating charges (1.88) (1.73) (1.47)
Return after operating charges 16.79 39.23 22.15
Distributions (6.70) (6.04) (5.72)
Retained distributions on accumulation shares 6.70 6.04 5.72
Closing net asset value per share 340.76 323.97 284.74
*After direct transaction costs of (0.30) (0.38) (0.29)
Performance

Return after charges 5.18% 13.78% 8.44%
Other information

Closing net asset value (£) 128,640,061 212,476,168 277,207,710
Closing number of shares 37,751,108 65,584,811 97,354,505
Operating charges** 0.57% 0.56% 0.56%
Direct transaction costs* 0.09% 0.12% 0.11%
Prices

Highest share price 346.28 336.26 280.54
Lowest share price 308.52 286.17 237.39
Exempt Shares 2 30/06/2018 30/06/2017 30/06/2016
(Accumulation) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 239.16 210.38 194.21
Return before operating charges* 13.77 30.28 17.45
Operating charges (1.63) (1.50) (1.28)
Return after operating charges 12.14 28.78 16.17
Distributions (4.70) (4.23) (4.04)
Retained distributions on accumulation shares 4.70 4.23 4.04
Closing net asset value per share 251.30 239.16 210.38
*After direct transaction costs of (0.22) (0.28) (0.21)
Performance

Return after charges 5.08% 13.68% 8.33%
Other information

Closing net asset value (£) 3,381,017 3,374,211 4,259,892
Closing number of shares 1,345,405 1,410,864 2,024,875
Operating charges** 0.67% 0.66% 0.66%
Direct transaction costs* 0.09% 0.12% 0.11%
Prices

Highest share price 255.38 248.24 207.27
Lowest share price 227.61 211.43 175.46

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.
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Market Total
Investments Holding Value (£) Net Assets (%)
United Kingdom 32.38% (42.70%)
Associated British Foods 84,259 2,307,011 1.75
BAE Systems 423,817 2,740,401 2.08
BP 258,796 1,496,617 1.13
British American Tobacco 61,704 2,362,955 1.79
Bunzl 60,548 1,388,971 1.05
Centrica 1,311,408 2,067,435 1.57
Cobham 2,845,525 3,657,922 2.77
Diageo 133,578 3,635,993 2.75
GlaxoSmithKline 144,409 2,209,169 1.67
Informa 404,608 3,377,668 2.56
National Express 629,277 2,520,884 1.91
NatWest Markets 942,142 2,411,884 1.83
Prudential 227,377 3,943,854 2.99
RELX 162,100 2,630,073 1.99
Smiths 81,675 1,386,841 1.05
Unilever 80,405 3,370,578 2.55
Vodafone 677,888 1,245,958 0.94
United States of America 16.71% (17.81%)
Abbott Laboratories 29,380 1,357,455 1.03
Accenture 28,793 3,568,347 2.70
Albemarle 20,154 1,439,975 1.09
Alphabet class 'A' shares 2,436 2,083,474 1.58
Apple 15,437 2,138,672 1.62
Applied Materials 46,650 1,631,734 1.24
Cisco Systems 40,007 1,303,921 0.99
Citigroup 51,515 2,611,940 1.98
Merck & Co 44,635 2,052,145 1.55
Microsoft 51,761 3,866,050 2.93
Canada 2.19% (0.66%)
Intact Financial 27,503 1,473,731 1.12
Suncor Energy 45,849 1,412,140 1.07
Australia 2.20% (0.48%)
BHP Billiton 81,062 1,382,593 1.05
Insurance Australia 319,393 1,522,877 1.15
Hong Kong 2.72% (1.82%)
AlA 541,268 3,584,781 2.72
Japan 7.04% (5.30%)
Don Quijote 33,400 1,212,781 0.92
Ebara 75,400 1,771,085 1.34
Macromill 28,300 527,344 0.40
Sony 34,600 1,339,637 1.01
Sugi 24,000 1,051,987 0.80
Suntory Beverage & Food 37,200 1,201,949 0.91
Suzuki Motor 23,400 976,723 0.74
Yokogawa Electric 90,000 1,213,642 0.92
South Korea 2.91% (0.93%)
Samsung Electronics preference shares 68,950 1,761,919 1.33
Samsung SDI 14,356 2,083,028 1.58
South Africa 1.75% (0.00%)
Anglo American 53,904 913,242 0.69
Naspers class 'N' shares 7,313 1,402,732 1.06
Denmark 1.52% (0.82%)
Orsted 43,823 2,009,840 1.52
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Market Total
Investments Holding Value (£) Net Assets (%)
Germany 4.64% (6.10%)
Deutsche Post 40,502 1,001,133 0.76
Infineon Technologies 70,932 1,369,397 1.03
SAP 35,914 3,142,137 2.38
Telefonica Deutschland 207,043 617,787 0.47
Ireland 7.09% (4.22%)
AlB 440,589 1,815,737 1.37
CRH 124,256 3,323,848 2.52
Medtronic 46,142 2,992,022 2.27
Smurfit Kappa 39,913 1,223,733 0.93
Jersey 2.15% (0.00%)
Ferguson 46,235 2,842,990 2.15
Netherlands 8.58% (8.28%)
Royal Dutch Shell class 'B' shares 293,382 7,960,921 6.03
Wolters Kluwer 80,942 3,364,381 2.55
Norway 1.46% (0.50%)
DNB 129,871 1,922,008 1.46
Switzerland 5.05% (3.86%)
ABB (Regd.) 59,451 984,501 0.74
Novartis 44,536 2,557,338 1.94
Roche Holding 7,437 1,250,845 0.95
Zurich Insurance 8,352 1,872,989 1.42
Portfolio of investments 129,891,725 98.39
Net current assets 2,129,353 1.61
Total Net Assets 132,021,078 100.00
Total unapproved and unquoted securities 0.00%

Comparative figures in brackets refer to 30 June 2017.

During the year ended 30 June 2018, the Sub-fund disposed of its holdings in the Collective investment scheme, Brazil ,India and Israel portfolio
category, which at 30 June 2017, represented 1.02%, 0.29%, 0.51% and 2.35% respectively of the Total Net Assets of the Sub-fund.

Unless otherwise indicated, the holdings in the Portfolio Statement represent the ordinary shares, ordinary stock units, common shares or debt
securities of the relevant companies or issuers.
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30/06/2018 30/06/2017
Notes £ £ £ £
Income
Net capital gains 3 5,012,895 30,109,826
Revenue 4 4,043,986 6,565,995
Expenses 5 (856,538) (1,448,625)
Interest payable and similar charges 7 (131) (203)
Net revenue before taxation 3,187,317 5,117,167
Taxation 6 (206,322) (292,704)
Net revenue after taxation 2,980,995 4,824,463
Total return before distributions 7,993,890 34,934,289
Distributions 8 (2,980,995) (4,824,438)
Change in net assets attributable to
Shareholders from investment activities 5,012,895 30,109,851
Statement of Change in Net Assets Attributable to Shareholders
for the year ended 30 June 2018
30/06/2018 30/06/2017
£ £ £ £
Opening net assets attributable
to Shareholders 215,850,379 281,467,602
Amounts received on issue of shares 3,882,538 6,106,645
Amounts paid on cancellation of shares (95,561,800) (106,485,458)
(91,679,262) (100,378,813)
Dilution adjustment 64,795 97,155
Change in net assets attributable
to Shareholders from investment activities (see above) 5,012,895 30,109,851
Retained distributions on accumulation shares 2,772,271 4,554,584
Closing net assets attributable to Shareholders 132,021,078 215,850,379
Balance Sheet
as at 30 June 2018
30/06/2018 30/06/2017
Notes £ £ £ £
ASSETS
Fixed assets
Investment assets 129,891,725 210,784,704
Current assets
Debtors 10 579,338 1,243,290
Cash and bank balances 11 1,623,751 4,386,354
Total other assets 2,203,089 5,629,644
Total assets 132,094,814 216,414,348
LIABILITIES
Creditors
Bank overdrafts 11 (5) —
Other creditors 12 (73,731) (563,969)
Total other liabilities (73,736) (563,969)
Total liabilities (73,736) (563,969)
Net assets attributable to Shareholders 132,021,078 215,850,379
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Final Dividend distribution in pence per share

Period

Group 1: Shares purchased prior to 1 January 2018

Group 2: Shares purchased 1 January 2018 to 30 June 2018

Prior
Net Amount Period
Revenue Equalisation Payable 30/06/2017
Exempt Shares 1 (Accumulation)
Group 1 4.3425 — 4.3425 3.8663
Group 2 2.3724 1.9701 4.3425 3.8663
Exempt Shares 2 (Accumulation)
Group 1 3.0830 — 3.0830 2.7385
Group 2 1.5368 1.5462 3.0830 2.7385
Interim Dividend distribution in pence per share
Period
Group 1: Shares purchased prior to 1 July 2017
Group 2: Shares purchased 1 July 2017 to 31 December 2017
Prior
Net Amount Period
Revenue Equalisation Paid 31/12/2016
Exempt Shares 1 (Accumulation)
Group 1 2.3610 - 2.3610 2.1737
Group 2 1.1450 1.2160 2.3610 2.1737
Exempt Shares 2 (Accumulation)
Group 1 1.6199 — 1.6199 1.4873
Group 2 0.6600 0.9599 1.6199 1.4873

Final distributions for 30 June 2018
Interim distributions for 31 December 2017
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Franked (%) Unfranked (%)

100.00
100.00

0.00
0.00
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Accounting and Distribution Policies

For information on the Sub-fund's accounting and distribution policies, please refer to the notes applicable to all the Sub-funds of the Company
on pages 7 to 9.

Financial Instruments

For information on the Sub-funds financial instruments, please refer to the notes applicable to all the Sub-funds of the Company on pages 10
to 12. For numerical disclosure, please see Note 14.

Net capital gains

The net capital gains on investments during the year comprise: 30/06/2018 30/06/2017
£ £
Gains on non-derivative securities 5,072,882 30,201,889
Gains/(losses) on currency contracts — (9,181)
Currency exchange losses (44,960) (58,172)
Activity charges (15,027) (24,710)
Net capital gains 5,012,895 30,109,826
Revenue
30/06/2018 30/06/2017
£ £
Bank interest 7,603 28,916
Collective investment scheme distributions 21,446 13,636
Overseas dividends 1,729,680 2,633,296
Stock lending 19,679 17,854
UK dividends 2,265,578 3,872,293
Total revenue 4,043,986 6,565,995
Expenses
30/06/2018 30/06/2017
£ £

Payable to the ACD or Associate of the ACD:

ACD'’s periodic charge 767,230 1,306,758
Administration fees 45,836 78,212
Safe custody charges 9,422 18,215
822,488 1,403,185

Other expenses:
Audit feet 6,700 6,384
Depositary’s fees 23,783 30,099
Financial Conduct Authority fee 121 (324)
Professional fees 3,446 9,281
34,050 45,440
Total expenses 856,538 1,448,625

t The Audit fee net of VAT for 2018 is £5,600 (30/06/17: £5,350).
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(continued)
6 Taxation
30/06/2018 30/06/2017
£ £
a) Analysis of tax charge
Overseas tax withheld 206,322 292,704
Total tax charge (see Note 6b) 206,322 292,704

b)

<)
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Factors affecting the tax charge

The tax assessed for the year is lower than the standard rate of corporation tax in the UK for an ICVC (20%) (30/06/17: 20%).
The differences are explained below:

Net revenue before taxation 3,187,317 5,117,167
Corporation tax @ 20% 637,463 1,023,433
Effects of:

Dividends not subject to corporation tax (801,278) (1,259,207)
Excess management expenses 166,987 242,470
Overseas tax withheld 206,322 292,704
Overseas tax expensed (309) (6,696)
Prior year adjustment (2,863) —
Total tax charge (see Note 6a) 206,322 292,704

Deferred tax

No deferred tax asset has been recognised in the accounts in relation to excess management expenses of £16,760,404 (30/06/17: £15,925,468),
as it is unlikely that there will be sufficient taxable profits in the future to utilise these expenses. The deferred tax asset not recognised is
£3,352,081 (30/06/17: £3,185,094).

Interest payable and similar charges

30/06/2018 30/06/2017

£ £

Interest 131 203
Total interest 131 203

Distributions

The distributions take account of amounts added on the issue of shares and amounts deducted on the cancellation of shares and comprise:

30/06/2018 30/06/2017

£ £

Interim Dividend distribution 31 December 1,091,443 1,980,213
Final Dividend distribution 30 June 1,680,828 2,574,371
2,772,271 4,554,584

Amounts added on issue of shares (18,085) (23,223)
Amounts deducted on cancellation of shares 226,809 293,077
Net distributions for the year 2,980,995 4,824,438
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9 Net movement between revenue after taxation and distributions

30/06/2018 30/06/2017
£ £
Net revenue after taxation 2,980,995 4,824,463
Equalisation on conversions — (25)
2,980,995 4,824,438
10 Debtors
30/06/2018 30/06/2017
£ £
Accrued revenue 208,213 425,845
Amount receivable for issue of shares 45,548 100,512
Amounts receivable on open currency contracts 8,655 15,281
Overseas tax recoverable 316,922 329,272
Sales awaiting settlement — 372,380
Total debtors 579,338 1,243,290
11 Cash & bank balances
30/06/2018 30/06/2017
£ £
Cash held at bank 171,448 15,412
Cash held in BNY Mellon Sterling Liquidity Fund — 4,370,942
Cash held in Insight Sterling Liquidity Fund 1,452,303 —
1,623,751 4,386,354
Overdrawn cash and bank balances
Bank overdrafts 5 —
5 —
12 Creditors
30/06/2018 30/06/2017
£ £
Other creditors
Accrued expenses 64,384 122,143
Amount payable for cancellation of shares — 215,091
Amounts payable on open currency contracts 8,594 15,262
Corporation tax payable 753 753
Purchases awaiting settlement — 210,720

Total other creditors 73,731 563,969
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Related parties

ACD'’s periodic charge, administration fees, registrar’s disbursement fees, safe custody charges and activity charges paid to the ACD, BNY
Mellon Fund Managers Limited, or its associates, are shown in Notes 3, 4, 5 and 7, and details of shares issued and cancelled by the ACD are
shown in the Statement of Change in Net Assets Attributable to Shareholders and Note 8.

The balance due from the ACD at 30 June 2018 in respect of these transactions was £18,679 (30/06/17: £230,546 due to the ACD).

Any investments in or transactions with other BNYM related party entities are individually identified in the portfolio statement and the Stock
Lending note respectively.

Financial instruments

The risk factors relating to the Sub-fund are discussed more fully in Note 2 of the notes applicable to the financial statements of all the
Sub-funds on pages 10 to 12.

Market Price sensitivity
The value of the Sub-fund's investments which were exposed to market price risk was as follows:

30/06/2018 30/06/2017
£ £
Investments held at the balance sheet date 129,891,725 210,784,704

The following illustrates the sensitivity of the net capital gains and the net assets to an increase or decrease of 5% (30/06/17: 5%) in the fair
values of the Sub-fund's listed investments. This level of change is considered to be reasonably possible based on observation of market
conditions in the year. The sensitivity analysis is based on the impact of a change to the value of the Sub-fund’s listed equity investments at
each balance sheet date.

30/06/2018 30/06/2017
5% Increase in 5% Decrease in fair 5% Increase in 5% Decrease in fair
fair value value fair value value
£ £ £ £
Non-derivative securities 6,494,586 (6,494,586) 10,539,235 (10,539,235)
Net capital impact 6,494,586 (6,494,586) 10,539,235 (10,539,235)

Valuation of financial investments
The categorisation of financial investments in the tables below reflect the methodology used to measure their fair value.

30/06/2018 30/06/2018

Assets Liabilities

£ £

Level 1: Quoted 129,891,725 —
129,891,725 —_

30/06/2017 30/06/2017

Assets Liabilities

£ £

Level 1: Quoted 210,784,704 —
210,784,704 —

Level 1: The unadjusted quoted price in an active market for identical assets or liabilities the entity can access at measurement date.

Level 2: Inputs other than quoted prices included within Level 1 that are observable (i.e. developed using market data) for the asset or liability,
either directly or indirectly.

Level 3: Inputs are unobservable (i.e. for which market data is unavailable) for the asset or liability.
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Financial instruments (continued)

Derivative risk

The Sub-fund may enter into derivative transactions in the pursuit of its investment objective. These may include, but are not limited to, forward
foreign currency contracts, index options and index futures. Forward foreign currency contracts are used to manage currency risk arising from holdings
of overseas securities. Index options and index futures may be used for various purposes, for example, managing market risk by "locking in" gains
and/or protecting against future declines in value. Further details about the scope of the Sub-fund’s derivative usage can be found in the Prospectus.

Derivatives may be used for efficient portfolio management only.

As at the balance sheet date there are no derivative holdings (30/06/17: Nil).

Interest rate risk
The Sub-fund does not invest in either fixed or floating rate securities and interest rate risk exposure is restricted to interest receivable on
bank deposits or payable on bank overdraft positions which will be affected by fluctuations in interest rates.

Interest rate sensitivity
The Sub-fund does not have material exposure to interest rate risk and hence no sensitivity analysis has been presented.

Foreign currency risk

30/06/2018 30/06/2018 30/06/2018 30/06/2017
Net Current

Investments Assets Total Total

£ £ £ £

Australia 1,522,877 — 1,522,877 1,026,970
Brazil — — — 709,521
Canada 2,885,871 9,423 2,895,294 —
Denmark 2,009,840 9,018 2,018,858 1,771,692
Eurozone 11,310,572 111,135 11,421,707 23,381,338
Hong Kong 3,584,781 — 3,584,781 3,920,601
India — — — 1,106,126
Japan 9,295,148 35,145 9,330,293 11,452,352
Norway 1,922,008 54,991 1,976,999 1,126,534
South Africa 1,402,732 — 1,402,732 —
South Korea 3,844,947 12,939 3,857,886 2,003,638
Switzerland 6,665,673 203,102 6,868,775 8,546,661
United States of America 25,045,735 18,140 25,063,875 48,136,221
Total 69,490,184 453,893 69,944,077 103,181,654
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Financial instruments (continued)

Foreign currency sensitivity

The following table illustrates the sensitivity of the return and net assets of the Sub-fund to a 5% (30/06/17: 5%) strengthening or weakening
of its base rate currency against other currencies to which it is exposed to. This level of change is considered to be a reasonable illustration
based on observation of current market conditions. The sensitivity analysis assumes all other variables are held constant.
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30 June 2018 Impact of a 5% Impact of a 5%
Total weakening of strengthening
Exposure base currency of base currency
Currency £ £ £
United States of America 25,063,875 1,319,151 (1,193,518)
30 June 2017 Impact of a 5% Impact of a 5%
Total weakening of strengthening
Exposure base currency of base currency
Currency £ £ £
Eurozone 23,381,338 1,230,597 (1,113,397)
United States of America 48,136,221 2,533,485 (2,292,201)
Portfolio transaction costs
For the year ending 30 June 2018
Transaction
Value Commissions Taxes
Purchases (excluding derivatives) £000’s £000’s % £000’s %
Equity instruments 44,424 23 0.05 69 0.16
Collective investment schemes 210 - - - -
Total purchases 44,634 23 69
Total purchases including transaction costs 44,726
Transaction
Value Commissions Taxes
Sales (excluding derivatives) £000’s £000’s % £000’s %
Equity instruments 127,947 43 0.03 6 0.00
Collective investment schemes 2,511 — — —
Total sales 130,458 43 6
Total sales net of transaction costs 130,409
Total transaction costs 66 75
Total transaction costs
as a % of average net assets 0.04% 0.05%
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For the year ending 30 June 2017

Transaction

Value Commissions Taxes

Purchases (excluding derivatives) £000’s £000’s % £000’s %
Equity instruments (direct) 65,340 44 0.07 183 0.28
Collective investment schemes 375 — — — —
Total purchases 65,715 44 183
Total purchases including transaction costs 65,942

Transaction

Value Commissions Taxes

Sales (excluding derivatives) £000’s £000’s % £000’s %
Equity instruments (direct) 152,398 72 0.05 21 0.01
Collective investment schemes 457 - - - -
Total sales 152,855 72 21
Total sales net of transaction costs 152,762
Total transaction costs 116 204
Total transaction costs
as a % of average net assets 0.04% 0.08%
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The above analysis covers any direct transaction costs suffered by the Sub-fund during the year. However it is important to understand the
nature of other transaction costs associated with different investment asset classes and instruments types.

Separately identifiable direct transaction costs (commissions & taxes etc) are attributable to the Sub-fund's purchase and sale of equity shares.
Additionally for equity shares there is a dealing spread cost (the difference between the buying and selling prices) which will be suffered on
purchase and sale transactions.

For the Sub-fund's investment transactions in money market instruments any applicable transaction charges form part of the dealing spread
for these instruments. Transactions in money market instruments to manage the Sub-fund's daily liquidity position are excluded from the
analysis.

For the Sub-fund's investment in collective investment scheme holdings there will potentially be dealing spread costs applicable to purchases
and sales. However additionally there are indirect transaction costs suffered in those underlying funds, throughout the holding period for the
instruments, which are not separately identifiable and do not form part of the analysis above.

Dealing spread costs suffered by the Sub-fund vary considerably for the different asset/instrument types depending on a number of factors
including transaction value and market sentiment.

At the balance sheet date the average portfolio dealing spread (difference between bid and offer prices of all investments expressed as a
percentage of the offer price value) was 0.19% (30/06/17: 0.06%).

Contingent asset/liabilities

Following the ruling on the Denkavit case with the European Court of Justice regarding taxation withheld on overseas dividends, the ACD
has taken steps to make claims with certain European Tax Authorities for repayment of taxation suffered by the Sub-fund on dividend
revenue. If during the year, the Sub-fund received repayments from the French Tax Authority, these will have been recognised as Repayment
of French withholding tax in Note 6 (Taxation) and the associated interest within Note 4 (Revenue) to the financial statements for the year
ended 30 June 2018. These amounts will have been included within the net revenue available for distribution. Due to uncertainty regarding
the likely success of the claims, it is not possible to estimate the potential amounts of overseas tax that may be received by the Sub-fund,
if any. Therefore, the financial statements presented for the year ended 30 June 2018 do not reflect any further amounts that may
be received.

There were no contingent assets or liabilities at the balance sheet date (30/06/17: nil).

Stock lending

The revenue arising from the Securities Lending Programme is currently split between the Company and The Bank of New York Mellon, London
Branch in the proportion 80%:20% (30/06/17: 80%:20%). The 20% paid to The Bank of New York Mellon, London Branch is to cover operational
cost, risk and profit. The Bank of New York Mellon London Branch is a related party of the ACD as both entities are affiliates of The Bank of
New York Mellon Corporation.



BNY Mellon Investment Funds Annual Report & Accounts - Newton 50/50 Global Equity Fund

Notes to the Financial Statements
(continued)

18

19

20

21

199

17 Stock lending (continued)

Collateral accepted is non-cash in the form of Sovereign debt rated AA or better from approved Governments only and Supranational debt
obligations rated AAA or better, and FTSE 100 DBV (Class F10) as defined in the CREST Reference Manual and equity securities from the
following indices: AEX 25 (Netherlands), CAC 40 (France), DAX 30 (Germany), Euro 50 (Eurozone), FTSE 100 (United Kingdom), Nikkei 225
(Japan), SMI 20 (Switzerland), S&P 500 (United States of America).

As at 30 June 2018, £3,166,281 of investments were subject to stock lending agreements and on behalf of the Sub-fund £3,590,143 was held
in collateral. The collateral is held 0.00% in debt securities and 100% in equity securities.

As at 30 June 2017, £3,001,577 of investments were subject to stock lending agreements and on behalf of the Sub-fund £3,257,561 was held
in collateral. The collateral is held in 71.60% in equity and 28.40% in debt securities.

The gross earnings and fees for the year are £24,599 (30/06/17: £22,317) and £4,920 (30/06/17: £4,463) respectively.

The following table details the value of securities on loan at the year end and the value of the collateral held at the year end for the Sub-fund,
by counterparty.

Collateral held

Securities on behalf of the

on loan at Sub-fund at the

the year end year end

£ £

Barclays Capital Securities Ltd. 61,822 77,813
BNP Paribas Arbitrage 253,941 279,404
Citigroup Global Markets Limited 70,105 78,657
Credit Suisse Securities (Europe) Limited 355,298 411,576
Deutsche Bank, AG 1,866,233 2,124,026
Societe Generale 558,882 618,667

Shareholder’s funds

The Sub-fund currently has two share classes, each share class suffers a different annual ACD charge and Administration fee which is payable
to the ACD and is shown below:

ACD charge Administration fee
Exempt Shares 1 (Accumulation) 0.50% 0.03%
Exempt Shares 2 (Accumulation) 0.60% 0.03%

Consequently the level of net revenue attributable to each share class will differ.

The net asset value per share and the number of shares in each share class are given in the comparative tables. All share classes have the
same rights on winding up.

Share movement
for the year ended 30 June 2018
Opening Shares Shares Shares Closing
shares issued redeemed converted shares
Exempt Shares 1 (Accumulation) 65,584,811 1,141,816 (28,975,519) — 37,751,108
Exempt Shares 2 (Accumulation) 1,410,864 59,358 (124,817) — 1,345,405

Please note the shares issued and redeemed are posted daily on a net basis while the shares converted amount shown above is posted gross.

Holdings in other Sub-funds of the Company

As at 30 June 2018, the Sub-fund did not hold shares in any other Sub-fund of the Company.
As at 30 June 2017, the Sub-fund held 304,180 shares in the Newton Global Emerging Markets Fund.

Post Balance Sheet Events

There were no events that occurred after 30 June 2018 which would require disclosure or adjustments to the financial statements of the
Company.
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General Information

Investment Adviser: Newton Investment Management Limited
Fund Size: £1,275.77m

Comparative Index: FTSE AW Asia Pacific ex Japan TR GBP
Sector: The Investment Association Asia Pacific Excluding Japan
Yield as at 30 June 2018:

Euro Accumulation Shares 0.19%

Euro Income Shares 0.16%

Euro Institutional Shares (Accumulation) 0.25%

Euro Institutional Shares (Income) 0.20%

USD Accumulation Shares 0.28%

USD Income Shares 0.25%

USD Institutional Shares (Accumulation) 0.32%

USD Institutional Shares (Income) 0.22%

B Shares (Accumulation) 0.23%

B Shares (Income) 0.19%

Institutional Shares (Accumulation) 0.19%

Institutional Shares (Income) 0.20%

Institutional W Shares (Accumulation) 0.24%

Institutional W Shares (Income) 0.19%

Sterling Income Shares 0.18%

X Shares (Income) 0.20%

Key Dates: Fund Launch 30 November 2005

Investment Objective
To achieve income together with long-term capital growth predominantly through investments in securities in the Asia Pacific ex. Japan (including
Australia and New Zealand) region.

Statutory Performance Data

From 30/06/2017 30/06/2016 30/06/2015
To 30/06/2018 30/06/2017 30/06/2016
Euro Accumulation Shares -0.49% 16.24% 19.57%
Euro Income Shares -0.61% 16.23% 19.63%
Euro Institutional Shares (Accumulation) -0.14% 16.87% 20.24%
Euro Institutional Shares (Income) -0.16% 16.89% 20.30%
USD Accumulation Shares -0.87% 15.87% 19.50%
USD Income Shares -0.90% 15.87% 19.59%
USD Institutional Shares (Accumulation) -0.41% 16.50% 20.21%
USD Institutional Shares (Income) -0.36% 16.54% 20.27%
B Shares (Accumulation) 0.05% 17.75% 19.04%
B Shares (Income) 0.04% 17.76% 19.05%
Institutional Shares (Accumulation) 0.01% 17.66% 19.05%
Institutional Shares (Income) -0.05% 17.65% 19.10%
Institutional W Shares (Accumulation) 0.16% 17.93% 19.35%
Institutional W Shares (Income) 0.16% 17.93% 19.37%
P Shares (Income)* n/a n/a 19.09%
Sterling Income Shares -0.51% 16.99% 18.43%
X Shares (Income) 0.76% 18.59% 20.09%
FTSE AW Asia Pacific ex Japan TR GBP 6.99% 27.70% 6.78%

Source: Lipper as at 30 June 2018 — Total return including revenue net of UK tax and annual charges. All figures are in sterling terms.
*Full 3 year performance data is not available. For share class launch and closure dates, please refer to the Statistics section on pages 203 to 210.

Past performance is not a guide to future performance. The value of investments and the revenue from them is not guaranteed and can fall as
well as rise due to stock market and currency movements. When you sell your investment you may get back less than you originally invested.
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Portfolio Summary
Over the 12-month period under review, the Sterling Income share class of the Sub-fund returned -0.51% against a return of 6.99% from the FTSE
AW Asia Pacific ex Japan TR Index.

The Sub-fund produced a negative return and was behind the comparative index.

It has been a volatile period for global equity markets with President Donald Trump’s decision to implement trading tariffs against his major
trading partners and the shift by some major central banks towards raising interest rates creating an unsettled backdrop. Robust earnings growth,
especially in the US, helped to underpin markets although more recent US dollar strength caused a sell-off in some Asian markets.

The Sub-fund’s underweight exposure to the oil and gas and basic materials sectors was a detractor from returns during the review period while
the overweight exposure to telecommunications also dragged on returns. Stock selection was positive in financials, consumer services and
industrials but this was mitigated by weak stock selection in technology.

Within telecommunications, holdings in Telstra and Spark New Zealand were the main detractors from performance. Telstra had announced in
the first quarter of the period that it would cut its dividend leading to a sharp fall in the share price.

Another drag on returns relative to the index was the lack of the Sub-fund’s exposure to large technology companies such as the strongly performing
Chinese internet-related services and products company Tencent, which does not generate sufficient yield to be held by the Sub-fund. On the
other hand, not holding financial stocks Commonwealth Bank of Australia and Taiwanese electronics company Hon Hai Precision were positive
factors.

Among the top contributors to Sub-fund returns was Insurance Australia Group. Strong management execution has helped to reduce earnings
volatility and this, combined with an ability to sell non-core assets, increases the prospects of returns to shareholders.

Link REIT (real estate investment trust) was another top contributor over the period. As an owner of Hong Kong mass-commercial/prime-location
property, it is benefiting from the strength of the domestic economy as well as a continuing programme to enhance its assets, which has helped
to drive upward momentum in rents.

In terms of activity, Singapore Technologies Engineering was added during the review period. The company offers attractive exposure to Asian
infrastructure and defence, as well as aero-engine maintenance. A new position in China Harmony, which is engaged in the sale of luxury motor
vehicles, was established on the back of the positive cycle in China.

A position in gaming and entertainment group Star Entertainment in Australia was also purchased. The manager sees the company as a prime
beneficiary of long-term positive immigration to Australia from Asia and the growth in the number of Asian tourists.

Major sales over the 12-months included Apple suppliers Pegatron and Catcher Technology, Thailand property fund Tesco Lotus Retail Growth
Freehold and Leasehold, Australian exploration and producer Woodside Petroleum and Australian packaging firm Orora.

As the developed world continues along a path of interest rate normalisation and the Chinese authorities continue to rein in excessive debt, the
Sub-fund remains, in the manager’s opinion, an attractive proposition.

For a definition of italicised terms, please refer to the Glossary on page 880.

The table below shows the top ten purchases and sales (excluding any derivative and short term cash transactions) for the year.

Purchases Sales

Samsung Electronics preference shares Sands China

ITC Spark New Zealand

Singapore Technologies Engineering Orora

BHP Billiton Taiwan Mobile

Qantas Airways Taiwan Semiconductor Manufacturing
Star Entertainment Telstra

CLP Indiabulls Housing Finance
Quanta Computer Transurban

China Harmony New Energy Auto Insurance Australia

Sky City Link Real Estate Investment Trust
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Comparative tables

30/06/2018 ©© 30/06/2017™ 30/06/2016®
Euro Accumulation Shares (cents) (cents) (cents)
Change in net assets per share
Opening net asset value per share 146.93 133.87 132.09
Return before operating charges* 0.50 15.41 3.85
Operating charges (2.40) (2.35) (2.07)
Return after operating charges (1.90) 13.06 1.78
Distributions (6.48) (6.07) (5.77)
Retained distributions on accumulation shares 6.48 6.07 5.77
Closing net asset value per share 145.03 146.93 133.87
*After direct transaction costs of (0.24) (0.17) (0.15)
Performance
Return after charges (1.29%) 9.76% 1.35%
Other information
Closing net asset value (£) 2,656,309 7,861,847 8,872,532
Closing number of shares 2,071,090 6,093,644 7,975,287
Operating charges** 1.66% 1.65% 1.65%
Direct transaction costs* 0.15% 0.12% 0.12%
Prices (cents)
Highest share price 132.98 152.44 136.22
Lowest share price 120.72 132.26 113.79
30/06/2018" 30/06/2017" 30/06/2016®
Euro Income Shares (cents) (cents) (cents)
Change in net assets per share
Opening net asset value per share 114.85 109.16 112.76
Return before operating charges* 0.21 12.44 2.98
Operating charges (1.84) (1.88) (1.74)
Return after operating charges (1.63) 10.56 1.24
Distributions (4.98) (4.87) (4.84)
Retained distributions on accumulation shares — - —
Closing net asset value per share 108.24 114.85 109.16
*After direct transaction costs of (0.18) (0.13) (0.12)
Performance
Return after charges (1.42%) 9.67% 1.10%
Other information
Closing net asset value (£) 3,383,034 10,739,475 14,387,964
Closing number of shares 3,534,480 10,649,128 15,860,498
Operating charges** 1.66% 1.65% 1.65%
Direct transaction costs* 0.15% 0.12% 0.12%
Prices (cents)
Highest share price 103.96 120.31 116.24
Lowest share price 91.21 106.35 95.02

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure

shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.

Exchange Rates

a) Euro/Sterling exchange rate at close of business 30 June 2016
b) Euro/Sterling exchange rate at close of business 30 June 2017
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Statistics
(continued)

Comparative tables (continued)

Euro Institutional Shares 30/06/2018" 30/06/2017® 30/06/2016@
(Accumulation) (cents) (cents) (cents)
Change in net assets per share

Opening net asset value per share 160.11 145.08 142.35
Return before operating charges* 0.22 16.70 4.20
Operating charges (1.72) (1.67) (1.47)
Return after operating charges (1.50) 15.03 2.73
Distributions (7.29) (6.68) (6.31)
Retained distributions on accumulation shares 7.29 6.68 6.31
Closing net asset value per share 158.61 160.11 145.08
*After direct transaction costs of (0.26) (0.18) (0.16)
Performance

Return after charges (0.94%) 10.36% 1.92%
Other information

Closing net asset value (£) 16,915,213 27,692,029 27,147,316
Closing number of shares 12,058,883 19,697,492 22,516,640
Operating charges** 1.09% 1.08% 1.08%
Direct transaction costs* 0.15% 0.12% 0.12%
Prices (cents)

Highest share price 145.00 165.92 146.86
Lowest share price 132.18 143.62 123.06
Euro Institutional Shares 30/06/2018 30/06/2017® 30/06/2016®
(Income) (cents) (cents) (cents)
Change in net assets per share

Opening net asset value per share 117.89 111.49 114.57
Return before operating charges* 0.09 12.71 3.06
Operating charges (1.25) (1.26) (1.16)
Return after operating charges (1.16) 11.45 1.90
Distributions (5.24) (5.05) (4.98)
Retained distributions on accumulation shares — — —
Closing net asset value per share 111.49 117.89 111.49
*After direct transaction costs of (0.19) (0.14) (0.13)
Performance

Return after charges (0.98%) 10.27% 1.66%
Other information

Closing net asset value (£) 7,116,987 22,184,995 17,915,692
Closing number of shares 7,217,814 21,430,429 19,337,931
Operating charges** 1.09% 1.08% 1.08%
Direct transaction costs* 0.15% 0.12% 0.12%
Prices (cents)

Highest share price 106.79 123.37 118.15
Lowest share price 94.03 108.83 96.85

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure

shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.

Exchange Rates

a) Euro/Sterling exchange rate at close of business 30 June 2016
b) Euro/Sterling exchange rate at close of business 30 June 2017
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Statistics
(continued)

Comparative tables (continued)

30/06/2018% 30/06/2017" 30/06/2016
USD Accumulation Shares (cents) (cents) (cents)
Change in net assets per share
Opening net asset value per share 126.30 112.05 110.92
Return before operating charges* 3.36 16.18 2.86
Operating charges (2.16) (1.93) (1.73)
Return after operating charges 1.20 14.25 1.13
Distributions (5.83) (5.04) (4.87)
Retained distributions on accumulation shares 5.83 5.04 4.87
Closing net asset value per share 127.50 126.30 112.05
*After direct transaction costs of (0.25) (0.14) (0.12)
Performance
Return after charges 0.95% 12.72% 1.02%
Other information
Closing net asset value (£) 8,105,581 16,458,486 10,346,561
Closing number of shares 8,393,472 16,927,209 12,343,292
Operating charges** 1.66% 1.65% 1.65%
Direct transaction costs* 0.15% 0.12% 0.12%
Prices (cents)
Highest share price 100.22 127.96 112.90
Lowest share price 90.96 106.92 93.56
30/06/2018 30/06/2017" 330/06/2016
USD Income Shares (cents) (cents) (cents)
Change in net assets per share
Opening net asset value per share 99.14 91.77 95.09
Return before operating charges* 2.65 12.99 2.23
Operating charges (1.67) (1.56) (1.46)
Return after operating charges 0.98 11.43 0.77
Distributions (4.53) (4.06) (4.09)
Retained distributions on accumulation units — — —
Closing net asset value per share 95.59 99.14 91.77
*After direct transaction costs of (0.20) (0.12) (0.10)
Performance
Return after charges 0.99% 12.46% 0.81%
Other information
Closing net asset value (£) 1,128,832 1,846,377 2,037,257
Closing number of shares 1,559,138 2,419,101 2,967,559
Operating charges** 1.66% 1.65% 1.65%
Direct transaction costs* 0.15% 0.12% 0.12%
Prices (cents)
Highest share price 78.68 101.40 96.28
Lowest share price 69.04 86.36 78.47

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure

shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.

Exchange Rates

a) USD/Sterling exchange rate at close of business 30 June 2016
b) USD/Sterling exchange rate at close of business 30 June 2017
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Statistics
(continued)

Comparative tables (continued)

USD Institutional Shares 30/06/2018 30/06/2017™ 30/06/2016
(Accumulation) (cents) (cents) (cents)
Change in net assets per share

Opening net asset value per share 130.01 114.74 112.92
Return before operating charges* 3.32 16.57 2.98
Operating charges (1.46) (1.30) (1.16)
Return after operating charges 1.86 15.27 1.82
Distributions (6.18) (5.24) (5.01)
Retained distributions on accumulation units 6.18 5.24 5.01
Closing net asset value per share 131.87 130.01 114.74
*After direct transaction costs of (0.26) (0.14) (0.12)
Performance

Return after charges 1.43% 13.31% 1.61%
Other information

Closing net asset value (£) 3,976,397 7,426,526 6,336,329
Closing number of shares 3,981,172 7,419,673 7,382,616
Operating charges** 1.09% 1.08% 1.08%
Direct transaction costs* 0.15% 0.12% 0.12%
Prices (cents)

Highest share price 103.24 131.71 115.57
Lowest share price 94.11 109.71 95.56
USD Institutional Shares 30/06/2018¢ 30/06/2017® 30/06/2016®
(Income) (cents) (cents) (cents)
Change in net assets per share

Opening net asset value per share 101.76 93.71 96.58
Return before operating charges* 2.68 13.30 2.31
Operating charges (1.12) (1.04) (0.97)
Return after operating charges 1.56 12.26 1.34
Distributions (4.75) (4.21) (4.21)
Retained distributions on accumulation shares — — —
Closing net asset value per share 98.57 101.76 93.71
*After direct transaction costs of (0.20) (0.12) (0.11)
Performance

Return after charges 1.53% 13.08% 1.39%
Other information

Closing net asset value (£) 591,886 4,369,815 5,342,939
Closing number of shares 792,746 5,578,019 7,621,471
Operating charges** 1.09% 1.08% 1.08%
Direct transaction costs* 0.15% 0.12% 0.12%
Prices (cents)

Highest share price 80.81 104.09 97.81
Lowest share price 71.09 88.35 79.94

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure

shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.

Exchange Rates

a) USD/Sterling exchange rate at close of business 30 June 2016
b) USD/Sterling exchange rate at close of business 30 June 2017
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Statistics
(continued)

Comparative tables (continued)

B Shares 30/06/2018 30/06/2017 30/06/2016
(Accumulation) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 151.45 129.74 108.53
Return before operating charges* 1.28 23.11 22.43
Operating charges (1.50) (1.40) (1.22)
Return after operating charges (0.22) 21.71 21.21
Distributions (6.87) (6.15) (5.21)
Retained distributions on accumulation shares 6.87 6.15 5.21
Closing net asset value per share 151.23 151.45 129.74
*After direct transaction costs of (0.22) (0.17) (0.13)
Performance

Return after charges (0.15%) 16.73% 19.54%
Other information

Closing net asset value (£) 1,487,088 2,410,143 2,634,972
Closing number of shares 983,312 1,591,401 2,030,962
Operating charges** 0.99% 0.98% 1.11%
Direct transaction costs* 0.15% 0.12% 0.12%
Prices

Highest share price 156.23 156.75 128.98
Lowest share price 142.50 131.62 96.94
B Shares 30/06/2018 30/06/2017 30/06/2016
(Income) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 122.41 109.39 95.83
Return before operating charges* 0.95 19.29 19.12
Operating charges (1.19) (1.16) (1.04)
Return after operating charges (0.24) 18.13 18.08
Distributions (5.46) (5.11) (4.52)
Retained distributions on accumulation shares — — —
Closing net asset value per share 116.71 122.41 109.39
*After direct transaction costs of (0.17) (0.14) (0.11)
Performance

Return after charges (0.20%) 16.57% 18.86%
Other information

Closing net asset value (£) 5,175,866 5,010,944 3,827,144
Closing number of shares 4,434,662 4,093,658 3,498,533
Operating charges** 0.99% 0.98% 1.10%
Direct transaction costs* 0.15% 0.12% 0.12%
Prices

Highest share price 126.28 127.92 110.00
Lowest share price 111.31 110.99 85.54

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.
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(continued)

Comparative tables (continued)

Institutional Shares 30/06/2018 30/06/2017 30/06/2016
(Accumulation) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 384.12 329.35 275.50
Return before operating charges* 3.45 58.70 56.85
Operating charges (4.17) (3.93) (3.00)
Return after operating charges (0.72) 54.77 53.85
Distributions (17.17) (15.67) (13.38)
Retained distributions on accumulation shares 17.17 15.67 13.38
Closing net asset value per share 383.40 384.12 329.35
*After direct transaction costs of (0.56) (0.43) (0.32)
Performance

Return after charges (0.19%) 16.63% 19.55%
Other information

Closing net asset value (£) 12,330,799 110,114,087 557,469,129
Closing number of shares 3,216,193 28,666,716 169,263,881
Operating charges** 1.09% 1.08% 1.08%
Direct transaction costs* 0.15% 0.12% 0.12%
Prices

Highest share price 396.19 397.57 327.40
Lowest share price 360.64 334.13 246.05
Institutional Shares 30/06/2018 30/06/2017 30/06/2016
(Income) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 218.85 195.81 171.55
Return before operating charges* 1.72 34.52 34.28
Operating charges (2.33) (2.29) (1.84)
Return after operating charges (0.61) 32.23 32.44
Distributions (9.83) (9.19) (8.18)
Retained distributions on accumulation shares — — —
Closing net asset value per share 208.41 218.85 195.81
*After direct transaction costs of (0.31) (0.25) (0.20)
Performance

Return after charges (0.28%) 16.46% 18.91%
Other information

Closing net asset value (£) 35,517,111 51,309,563 122,341,189
Closing number of shares 17,041,885 23,445,119 62,481,002
Operating charges** 1.09% 1.08% 1.08%
Direct transaction costs* 0.15% 0.12% 0.12%
Prices

Highest share price 225.75 228.70 196.92
Lowest share price 198.77 198.67 153.15

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.
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(continued)

Comparative tables (continued)

Institutional W Shares 30/06/2018 30/06/2017 30/06/2016
(Accumulation) (pence) (pence) (pence)
Change in net assets per share

Opening net asset value per share 157.33 134.58 112.30
Return before operating charges* 1.28 23.98 23.22
Operating charges (1.32) (1.23) (0.94)
Return after operating charges (0.04) 22.75 22.28
Distributions (7.20) (6.45) (5.45)
Retained distributions on accumulation shares 7.20 6.45 5.45
Closing net asset value per share 157.29 157.33 134.58
*After direct transaction costs of (0.23) (0.18) (0.13)
Performance

Return after charges (0.03%) 16.90% 19.84%
Other information

Closing net asset value (£) 218,923,670 285,157,970 276,944,516
Closing number of shares 139,184,268 181,247,511 205,783,630
Operating charges** 0.84% 0.83% 0.83%
Direct transaction costs* 0.15% 0.12% 0.12%
Prices

Highest share price 162.32 162.83 133.79
Lowest share price 148.22 136.53 100.34
Institutional W Shares 30/06/2018 30/06/2017 30/06/2016
(Income) (pence) (pence) (pence)
Change in net assets per share

Opening net asset value per share 126.41 112.85 98.63
Return before operating charges* 0.95 19.90 19.74
Operating charges (1.04) (1.02) (0.81)
Return after operating charges (0.09) 18.88 18.93
Distributions (5.69) (5.32) (4.71)
Retained distributions on accumulation shares — — —
Closing net asset value per share 120.63 126.41 112.85
*After direct transaction costs of (0.18) (0.14) (0.11)
Performance

Return after charges (0.07%) 16.73% 19.19%
Other information

Closing net asset value (£) 765,240,345 1,017,583,155 856,739,221
Closing number of shares 634,360,938 804,972,453 759,180,338
Operating charges** 0.84% 0.83% 0.83%
Direct transaction costs* 0.15% 0.12% 0.12%
Prices

Highest share price 130.44 132.12 113.49
Lowest share price 115.05 114.50 88.09

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure

shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.
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(continued)

Comparative tables (continued)

30/06/2018 30/06/2017 30/06/2016
Sterling Income Shares (pence) (pence) (pence)
Change in net assets per share
Opening net asset value per share 206.46 185.69 163.54
Return before operating charges* 1.81 32.70 32.51
Operating charges (3.34) (3.32) (2.67)
Return after operating charges (1.53) 29.38 29.84
Distributions (9.12) (8.61) (7.69)
Retained distributions on accumulation shares - - -
Closing net asset value per share 195.81 206.46 185.69
*After direct transaction costs of (0.29) (0.24) (0.19)
Performance
Return after charges (0.74%) 15.82% 18.25%
Other information
Closing net asset value (£) 142,070,746 189,366,338 215,974,890
Closing number of shares 72,553,800 91,721,278 116,309,714
Operating charges** 1.66% 1.65% 1.65%
Direct transaction costs* 0.15% 0.12% 0.12%
Prices
Highest share price 212.84 215.76 186.73
Lowest share price 186.75 188.40 145.88
X Shares 30/06/2018 30/06/2017 30/06/2016
(Income) (pence) (pence) (pence)
Change in net assets per share
Opening net asset value per share 232.35 206.27 179.27
Return before operating charges* 1.43 36.01 35.77
Operating charges (0.21) (0.18) (0.14)
Return after operating charges 1.22 35.83 35.63
Distributions (10.52) (9.75) (8.63)
Retained distributions on accumulation shares — — —
Closing net asset value per share 223.05 232.35 206.27
*After direct transaction costs of (0.33) (0.26) (0.21)
Performance
Return after charges 0.53% 17.37% 19.87%
Other information
Closing net asset value (£) 51,146,971 62,449,249 62,248,308
Closing number of shares 22,931,102 26,876,681 30,177,450
Operating charges** 0.09% 0.08% 0.08%
Direct transaction costs* 0.15% 0.12% 0.12%
Prices
Highest share price 239.94 242.82 207.44
Lowest share price 212.56 209.29 160.26

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.

210



BNY Mellon Investment Funds Annual Report & Accounts - Newton Asian Income Fund

Portfolio Statement (Unaudited)
as at 30 June 2018

Market Total
Investments Holding Value (£) Net Assets (%)
Australia 31.77% (33.24%)
AGL Energy 1,082,905 13,623,428 1.07
Amcor 6,290,268 50,691,062 3.97
BHP Billiton 1,666,844 28,429,691 2.23
Dexus Property 8,120,452 44,126,470 3.46
Insurance Australia 15,701,476 74,865,172 5.87
Qantas Airways 7,739,019 26,678,805 2.09
Scentre 8,966,096 22,027,624 1.73
Star Entertainment 6,210,831 17,135,484 1.34
Suncorp 1,752,744 14,311,117 1.12
Sydney Airport 9,832,832 39,399,562 3.09
Telstra 14,639,656 21,383,123 1.68
Transurban 7,854,334 52,570,281 4.12
New Zealand 7.31% (8.82%)
Meridian Energy 18,082,022 28,931,235 2.27
Mighty River Power 13,477,800 23,188,728 1.82
Sky City 5,436,679 11,263,684 0.88
Spark New Zealand 15,594,412 29,829,311 2.34
China 3.41% (2.79%)
China Harmony New Energy Auto 26,528,500 8,631,152 0.68
China Mobile 5,186,000 34,872,238 2.73
Hong Kong 12.32% (13.28%)
CLP 4,970,000 40,545,185 3.18
Link Real Estate Investment Trust 10,980,500 75,956,422 5.96
Man Wah 16,363,200 9,731,396 0.76
RREF China Commercial Trust** 5,000,000 — 0.00
Sands China 7,637,600 30,895,635 2.42
India 4.15% (3.12%)
Indiabulls Housing Finance 506,912 6,382,846 0.50
IRB InvIT Fund 7,845,000 6,853,115 0.54
ITC 13,561,504 39,721,884 3.11
Indonesia 1.10% (0.84%)
Telekomunikasi Indonesia Class 'B' Shares 71,266,313 14,088,135 1.10
South Korea 10.27% (3.36%)
Macquarie Korea Infrastructure Fund 8,500,445 51,704,512 4.05
Samsung Electronics preference shares 3,104,293 79,325,770 6.22
Malaysia 0.17% (2.00%)
Pavilion Real Estate 6,684,000 2,230,862 0.17
Singapore 13.04% (10.91%)
ComfortDelGro 9,135,100 11,925,387 0.93
Mapletree Greater 30,859,500 19,371,294 1.52
Parkway Life Real Estate Investment Trust 22,468,900 33,950,175 2.66
SATS 9,878,700 27,383,670 2.15
Singapore Technologies Engineering 15,015,500 27,442,710 2.15
Singapore Telecommunications 11,173,200 19,116,993 1.50
United Overseas Bank 500,000 7,432,714 0.58
Venture 2,000,000 19,798,350 1.55
Taiwan 11.29% (13.73%)
Delta Electronics 5,616,000 15,207,640 1.19
Quanta Computer 20,317,000 26,953,121 2.11
Taiwan Mobile 7,390,000 20,286,865 1.59
Taiwan Semiconductor Manufacturing 15,199,000 81,559,957 6.40
Thailand 3.14% (4.19%)
Bangkok Bank 8,832,400 40,083,114 3.14
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Portfolio Statement (Unaudited)

(continued)

Market Total
Investments Holding Value (£) Net Assets (%)
Derivatives 0.79% (-0.77%)
AUD Forward Foreign Currency Contracts -0.02% (0.01%)
Forward Foreign Currency Contracts 13/07/18 AUD23,695,000 13,254,713 1.04
Forward Foreign Currency Contracts 13/07/18 HKD(140,329,111) (13,543,789) (1.06)
HKD Forward Foreign Currency Contracts 0.86% (-0.78%)
Forward Foreign Currency Contracts 13/07/18 HKD1,248,964,343 120,543,123 9.45
Forward Foreign Currency Contracts 13/07/18 AUD(207,733,140) (116,203,552) (9.11)
Forward Foreign Currency Contracts 13/07/18 HKD1,004,952,499 96,992,451 7.60
Forward Foreign Currency Contracts 13/07/18 NzZD(176,227,072) (90,331,282) (7.08)
NZD Forward Foreign Currency Contracts -0.05% (0.00%)
Forward Foreign Currency Contracts 13/07/18 NzD20,201,000 10,354,721 0.81
Forward Foreign Currency Contracts 13/07/18 HKD(112,710,469) (10,878,190) (0.85)
Forward Foreign Currency Contracts 13/07/18 NzD12,930,000 6,627,719 0.52
Forward Foreign Currency Contracts 13/07/18 HKD(69,989,922) (6,755,040) (0.53)
Portfolio of investments* 1,259,966,793 98.76
Net current assets 15,800,042 1.24
Total Net Assets 1,275,766,835 100.00
Total unapproved and unquoted securities 0.00%

Comparative figures in brackets refer to 30 June 2017.

During the year ended 30 June 2018, the Sub-fund disposed of its holdings in the Philippines equities portfolio category, which, at 30 June 2017,

represented 1.92% of the Total Net Assets of the Sub-fund.

Unless otherwise indicated, the holdings in the Portfolio Statement represent the ordinary shares, ordinary stock units, common shares or debt

securities of the relevant companies or issuers.
*Net of investment liabilities.

**Delisted/Suspended/Unlisted.
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30/06/2018 30/06/2017
Notes £ £ £ £
Income
Net capital (losses)/gains 3 (62,748,227) 252,406,018
Revenue 4 78,565,797 103,708,478
Expenses 5 (14,200,381) (20,224,326)
Interest payable and similar charges 7 (11,579) (2,303)
Net revenue before taxation 64,353,837 83,481,849
Taxation 6 (4,234,421) (7,249,954)
Net revenue after taxation 60,119,416 76,231,895
Total return before distributions (2,628,811) 328,637,913
Distributions 8 (70,392,139) (90,885,712)
Change in net assets attributable to
Shareholders from investment activities (73,020,950) 237,752,201
Statement of Change in Net Assets Attributable to Shareholders
for the year ended 30 June 2018
30/06/2018 30/06/2017
£ £ £ £
Opening net assets attributable
to Shareholders 1,821,980,999 2,190,622,178
Amounts received on issue of shares 128,501,860 205,095,909
Amounts paid on cancellation of shares (617,056,186) (842,787,849)
(488,554,326) (637,691,940)
Dilution adjustment 202,969 1,456,095
Change in net assets attributable
to Shareholders from investment activities (see above) (73,020,950) 237,752,201
Retained distributions on accumulation shares 15,118,139 29,835,839
Unclaimed distributions 40,004 6,626
Closing net assets attributable to Shareholders 1,275,766,835 1,821,980,999
Balance Sheet
as at 30 June 2018
30/06/2018 30/06/2017
Notes £ £ £ £
ASSETS
Fixed assets
Investment assets* 1,260,906,659 1,789,327,716
Current assets
Debtors 10 32,746,297 38,449,412
Cash and bank balances 11 26,442,884 34,652,911
Total other assets 59,189,181 73,102,323
Total assets 1,320,095,840 1,862,430,039
LIABILITIES
Investment liabilities (939,866) (14,243,259)
Creditors
Bank overdrafts 11 (9,963,224) (1,787,279)
Distribution payable 12 (12,232,101) (13,343,659)
Other creditors 12 (21,193,814) (11,074,843)
Total other liabilities (43,389,139) (26,205,781)
Total liabilities (44,329,005) (40,449,040)
Net assets attributable to Shareholders 1,275,766,835 1,821,980,999

*Gross of investment liabilities
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Final Dividend distribution in pence per share

Period

Group 1: Shares purchased prior to 1 April 2018

Group 2: Shares purchased 1 April 2018 to 30 June 2018

Prior
Net Amount Period
Revenue Equalisation Payable 30/06/2017
B Shares (Accumulation)
Group 1 1.7955 — 1.7955 1.4559
Group 2 1.4663 0.3292 1.7955 1.4559
B Shares (Income)
Group 1 1.4047 — 1.4047 1.1898
Group 2 1.1957 0.2090 1.4047 1.1898
Institutional Shares (Accumulation)
Group 1 4.4053 — 4.4053 3.6645
Group 2 3.6159 0.7894 4.4053 3.6645
Institutional Shares (Income)
Group 1 2.5203 - 2.5203 2.1117
Group 2 1.5454 0.9749 2.5203 2.1117
Institutional W Shares (Accumulation)
Group 1 1.8886 — 1.8886 1.5303
Group 2 1.5579 0.3307 1.8886 1.5303
Institutional W Shares (Income)
Group 1 1.4660 — 1.4660 1.2417
Group 2 1.1620 0.3040 1.4660 1.2417
P Shares (Income)*
Group 1 n/a n/a n/a n/a
Group 2 n/a n/a n/a n/a
Sterling Income Shares
Group 1 2.3045 —_ 2.3045 1.9727
Group 2 1.5869 0.7176 2.3045 1.9727
X Shares (Income)
Group 1 2.7185 — 2.7185 2.2832
Group 2 2.5917 0.1268 2.7185 2.2832
Final Dividend distribution in cents per share
Euro Accumulation Shares
Group 1 1.6360 — 1.6360 1.3952
Group 2 1.3366 0.2994 1.6360 1.3952
Euro Income Shares
Group 1 1.2561 — 1.2561 1.1076
Group 2 0.9413 0.3148 1.2561 1.1076
Euro Institutional Shares (Accumulation)
Group 1 1.8945 — 1.8945 1.5547
Group 2 1.6337 0.2608 1.8945 1.5547
Euro Institutional Shares (Income)
Group 1 1.3446 — 1.3446 1.1573
Group 2 1.3446 0.0000 1.3446 1.1573
USD Accumulation Shares
Group 1 1.4604 — 1.4604 1.1986
Group 2 1.4580 0.0024 1.4604 1.1986

* Share class closed on 13 June 2017
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Final Dividend distribution in cents per share (continued)
Period

Group 1: Shares purchased prior to 1 April 2018

Group 2: Shares purchased 1 April 2018 to 30 June 2018

Prior
Net Amount Period
Revenue Equalisation Payable 30/06/2017
USD Income Shares
Group 1 1.1225 - 1.1225 0.9500
Group 2 1.1225 0.0000 1.1225 0.9500
USD Institutional Shares (Accumulation)
Group 1 1.5703 — 1.5703 1.2606
Group 2 1.5703 0.0000 1.5703 1.2606
USD Institutional Shares (Income)
Group 1 1.1572 — 1.1572 0.9926
Group 2 0.6512 0.5060 1.1572 0.9926
Interim Dividend distribution in pence per share
Period
Group 1: Shares purchased prior to 1 January 2018
Group 2: Shares purchased 1 January 2018 to 31 March 2018
Prior
Net Amount Period
Revenue Equalisation Paid 31/03/2017
B Shares ( Accumulation)
Group 1 1.3959 — 1.3959 1.5579
Group 2 0.8517 0.5442 1.3959 1.5579
B Shares ( Income)
Group 1 1.1008 — 1.1008 1.2860
Group 2 0.9794 0.1214 1.1008 1.2860
Institutional Shares (Accumulation)
Group 1 2.5939 — 2.5939 3.9677
Group 2 1.1025 1.4914 2.5939 3.9677
Institutional Shares (Income)
Group 1 1.9777 — 1.9777 2.3130
Group 2 1.0747 0.9030 1.9777 2.3130
Institutional W Shares (Accumulation)
Group 1 1.4640 — 1.4640 1.6324
Group 2 0.8579 0.6061 1.4640 1.6324
Institutional W Shares (Net Income)
Group 1 1.1469 - 1.1469 1.3395
Group 2 0.5685 0.5784 1.1469 1.3395
P Shares (Income)*
Group 1 n/a n/a n/a 1.3062
Group 2 n/a n/a n/a 1.3062
Sterling Income Shares
Group 1 1.7231 — 1.7231 2.1716
Group 2 0.7914 0.9317 1.7231 2.1716
X Shares ( Income)
Group 1 2.1087 — 2.1087 2.4578
Group 2 2.0592 0.0495 2.1087 2.4578

* Share class closed on 13 June 2017
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Interim Dividend distribution in cents per share (continued)
Period

Group 1: Shares purchased prior to 1 January 2018

Group 2: Shares purchased 1 January 2018 to 31 March 2018

Prior
Net Amount Period
Revenue Equalisation Paid 31/03/2017
Euro Accumulation Shares
Group 1 1.2198 — 1.2198 1.5544
Group 2 0.8300 0.3898 1.2198 1.5544
Euro Income Shares
Group 1 0.8664 — 0.8664 1.2387
Group 2 0.5399 0.3265 0.8664 1.2387
Euro Institutional Shares (Accumulation)
Group 1 1.4789 — 1.4789 1.7085
Group 2 1.0813 0.3976 1.4789 1.7085
Euro Institutional Shares (Income)
Group 1 1.0430 — 1.0430 1.2840
Group 2 1.0390 0.0040 1.0430 1.2840
USD Accumulation Shares
Group 1 1.1138 — 1.1138 1.2568
Group 2 0.5387 0.5751 1.1138 1.2568
USD Income Shares
Group 1 0.8741 — 0.8741 1.0021
Group 2 0.1492 0.7249 0.8741 1.0021
USD Institutional Shares (Accumulation)
Group 1 1.2957 - 1.2957 1.3017
Group 2 1.2957 0.0000 1.2957 1.3017
USD Institutional Shares (Income)
Group 1 0.7942 — 0.7942 1.0401
Group 2 0.7883 0.0059 0.7942 1.0401
Interim Dividend distribution in pence per share
Period
Group 1: Shares purchased prior to 1 October 2017
Group 2: Shares purchased 1 October 2017 to 31 December 2017
Prior
Net Amount Period
Revenue Equalisation Paid 31/12/2016
B Shares (Accumulation)
Group 1 1.2256 — 1.2256 1.1527
Group 2 0.6919 0.5337 1.2256 1.1527
B Shares (Income)
Group 1 0.9712 — 0.9712 0.9579
Group 2 0.4882 0.4830 0.9712 0.9579
Institutional Shares (Accumulation)
Group 1 3.9215 — 3.9215 2.9655
Group 2 2.9239 0.9976 3.9215 2.9655
Institutional Shares (Income)
Group 1 1.7696 — 1.7696 1.7419
Group 2 1.2192 0.5504 1.7696 1.7419
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(continued)

Interim Dividend distribution in pence per share (continued)
Period

Group 1: Shares purchased prior to 1 October 2017

Group 2: Shares purchased 1 October 2017 to 31 December 2017

Prior
Net Amount Period
Revenue Equalisation Paid 31/12/2016
Institutional W Shares (Accumulation)
Group 1 1.2887 — 1.2887 1.2100
Group 2 0.9946 0.2941 1.2887 1.2100
Institutional W Shares (Income)
Group 1 1.0188 — 1.0188 1.0006
Group 2 0.7295 0.2893 1.0188 1.0006
P Shares (Income)*
Group 1 n/a n/a n/a 0.9769
Group 2 n/a n/a n/a 0.9769
Sterling Income Shares
Group 1 1.7538 — 1.7538 1.6256
Group 2 1.1429 0.6109 1.7538 1.6256
X Shares (Income)
Group 1 1.8975 — 1.8975 1.8316
Group 2 1.7907 0.1068 1.8975 1.8316
Interim Dividend distribution in cents per share
Euro Accumulation Shares
Group 1 1.2639 — 1.2639 1.1544
Group 2 0.9957 0.2682 1.2639 1.1544
Euro Income Shares
Group 1 1.0104 — 1.0104 0.9250
Group 2 0.7156 0.2948 1.0104 0.9250
Euro Institutional Shares (Accumulation)
Group 1 1.3153 — 1.3153 1.2697
Group 2 0.9268 0.3885 1.3153 1.2697
Euro Institutional Shares (Income)
Group 1 0.9350 — 0.9350 0.9619
Group 2 0.7248 0.2102 0.9350 0.9619
USD Accumulation Shares
Group 1 1.1430 — 1.1430 0.9215
Group 2 0.8778 0.2652 1.1430 0.9215
USD Income Shares
Group 1 0.8764 — 0.8764 0.7409
Group 2 0.4458 0.4306 0.8764 0.7409
USD Institutional Shares (Accumulation)
Group 1 1.1237 — 1.1237 0.9546
Group 2 0.9028 0.2209 1.1237 0.9546
USD Institutional Shares (Income)
Group 1 1.0832 — 1.0832 0.7705
Group 2 1.0832 0.0000 1.0832 0.7705

* Share class closed on 13 June 2017
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Interim Dividend distribution in pence per share

Period

Group 1: Shares purchased prior to 1 July 2017

Group 2: Shares purchased 1 July 2017 to 30 September 2017

Prior
Net Amount Period
Revenue Equalisation Paid 30/09/2016
B Shares (Accumulation)
Group 1 2.4500 — 2.4500 1.9848
Group 2 1.1411 1.3089 2.4500 1.9848
B Shares (Income)
Group 1 1.9816 — 1.9816 1.6733
Group 2 1.2992 0.6824 1.9816 1.6733
Institutional Shares (Accumulation)
Group 1 6.2532 — 6.2532 5.0756
Group 2 3.8181 2.4351 6.2532 5.0756
Institutional Shares (Income)
Group 1 3.5643 — 3.5643 3.0207
Group 2 2.3746 1.1897 3.5643 3.0207
Institutional W Shares (Accumulation)
Group 1 2.5603 — 2.5603 2.0730
Group 2 1.4602 1.1001 2.5603 2.0730
Institutional W Shares (Income)
Group 1 2.0583 — 2.0583 1.7387
Group 2 1.1434 0.9149 2.0583 1.7387
P Shares (Income)*
Group 1 n/a n/a n/a 1.6979
Group 2 n/a n/a n/a 1.6979
Sterling Income Shares
Group 1 3.3343 — 3.3343 2.8390
Group 2 1.4881 1.8462 3.3343 2.8390
X Shares (Income)
Group 1 3.7919 — 3.7919 3.1798
Group 2 2.3857 1.4062 3.7919 3.1798
Interim Dividend distribution in cents per share
Euro Accumulation Shares
Group 1 2.3641 — 2.3641 1.9635
Group 2 1.2122 1.1519 2.3641 1.9635
Euro Income Shares
Group 1 1.8442 - 1.8442 1.5992
Group 2 1.2944 0.5498 1.8442 1.5992
Euro Institutional Shares (Accumulation)
Group 1 2.5973 — 2.5973 2.1476
Group 2 2.0082 0.5891 2.5973 2.1476
Euro Institutional Shares (Income)
Group 1 1.9139 — 1.9139 1.6496
Group 2 1.0198 0.8941 1.9139 1.6496
USD Accumulation Shares
Group 1 2.1080 — 2.1080 1.6640
Group 2 1.0871 1.0209 2.1080 1.6640

* Share class closed on 13 June 2017
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Interim Dividend distribution in cents per share (continued)
Period

Group 1: Shares purchased prior to 1 July 2017

Group 2: Shares purchased 1 July 2017 to 30 September 2017

Prior
Net Amount Period
Revenue Equalisation Paid 30/09/2016
USD Income Shares
Group 1 1.6542 — 1.6542 1.3625
Group 2 0.5927 1.0615 1.6542 1.3625
USD Institutional Shares (Accumulation)
Group 1 2.1864 — 2.1864 1.7186
Group 2 0.0793 2.1071 2.1864 1.7186
USD Institutional Shares (Income)
Group 1 1.7118 — 1.7118 1.4053
Group 2 1.7118 0.0000 1.7118 1.4053
Franked (%) Unfranked (%)
Final distributions for 30 June 2018 100.00 0.00
Interim distributions for 31 March 2018 100.00 0.00
Interim distributions for 31 December 2017 48.12 51.88

Interim distributions for 30 September 2017 100.00 0.00
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Accounting and Distribution Policies

For information on the Sub-fund's accounting and distribution policies, please refer to the notes applicable to all the Sub-funds of the Company
on pages 7 to 9.

Financial Instruments

For information on the Sub-fund’s financial instruments, please refer to the notes applicable to all the Sub-funds of the Company on pages
10 to 12. For numerical disclosure, please see Note 14.

Net capital (losses)/gains

The net capital (losses)/gains on investments during the year comprise: 30/06/2018 30/06/2017

£ £

(Losses)/gains on non-derivative securities (69,125,315) 269,585,874

Gains/(losses) on forward currency contracts 6,890,319 (17,706,341)

Currency exchange (losses)/gains (425,400) 591,437

Activity charges (87,831) (64,952)

Net capital (losses)/gains (62,748,227) 252,406,018
Revenue

30/06/2018 30/06/2017

£ £

Bank interest 70,422 76,989

Overseas dividends 77,878,014 103,558,052

Stock lending 64,877 73,437

UK dividends 552,484 —

Total revenue 78,565,797 103,708,478
Expenses

30/06/2018 30/06/2017

£ £

Payable to the ACD or Associate of the ACD:

ACD'’s periodic charge 12,745,640 18,474,036
Administration fees 601,337 807,012
Safe custody charges 641,337 748,023
13,988,314 20,029,071

Other expenses
Audit feet 8,204 7,877
Depositary’s fees 69,815 82,943
Financial Conduct Authority fee 121 (324)
Professional fees 133,927 104,759
212,067 195,255
Total expenses 14,200,381 20,224,326

tThe Audit fee net of VAT for 2018 is £6,900 (30/06/17: £6,600).
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(continued)
6 Taxation
30/06/2018 30/06/2017
£ £
a) Analysis of tax charge
Corporation tax — 909,202
Double tax relief — (909,207)
Overseas tax 4,818,278 7,262,895
Total tax charge (see Note 6b) 4,818,278 7,262,890
Deferred tax movement for the year (see Note 6¢) (583,857) (12,936)
Total tax charge (see Note 6b) 4,234,421 7,249,954
b) Factors affecting the tax charge
The tax assessed for the year is lower than the standard rate of corporation tax in the UK for an ICVC (20%) (30/06/17: 20%).
The differences are explained below:
Net revenue before taxation 64,353,837 83,481,849
Corporation tax @ 20% 12,870,767 16,696,370
Effects of:
Dividends not subject to corporation tax (12,134,151) (15,800,104)
Double tax relief — (909,207)
Excess management expenses 5,449,625 —
Overseas tax 4,818,278 7,262,895
Prior year adjustment (6,593,096) —
Relief for overseas tax treated as an expense (177,002) —
Total tax charge (see Note 6a) 4,234,421 7,249,954
c) Deferred tax
Opening deferred tax balance 583,857 596,793
Deferred tax movement for the year (see Note 6a) (583,857) (12,936)
Closing deferred tax balance - 583,857
At the year end there is a potential deferred tax asset of £5,449,625 (2017: £nil) due to tax losses of £27,248,122 (2017: £nil). It is unlikely
that the fund will generate sufficient taxable profits in the future to utilize these amounts and therefore no deferred tax asset has been
recognized (2017: same).
7 Interest payable and similar charges
30/06/2018 30/06/2017
£ £
Interest 11,579 2,303
Total interest 11,579 2,303
8 Distributions
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The distributions take account of amounts added on the issue of shares and amounts deducted on the cancellation of shares and comprise:

30/06/2018 30/06/2017

£ £

Interim Dividend distribution 30 September 28,395,905 33,812,270
Interim Dividend distribution 31 December 12,628,987 16,951,953
Interim Dividend distribution 31 March 12,663,027 20,365,336
Final Dividend distribution 30 June 15,392,231 17,762,884
69,080,150 88,892,443

Amounts added on issue of shares (576,518) (919,926)
Amounts deducted on cancellation of shares 1,888,507 2,913,195

Net distributions for the year 70,392,139 90,885,712
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222

Net movement between revenue after taxation and distributions

30/06/2018 30/06/2017
£ £
Net revenue after taxation 60,119,416 76,231,895
Capitalised fees less tax relief paid from capital 10,273,131 14,653,589
Equalisation on conversions (408) 228
70,392,139 90,885,712
Debtors
30/06/2018 30/06/2017
£ £
Accrued revenue 10,241,872 10,989,715
Amount receivable for issue of shares 228,579 112,619
Amount receivable from counterparties in respect of collateral derivatives - 13,710,064
Amounts receivable on open currency contracts 12,532,970 7,227,004
Prepaid expenses 7 —
Sales awaiting settlement 9,742,869 6,410,010
Total debtors 32,746,297 38,449,412
Cash & bank balances
30/06/2018 30/06/2017
£ £
Cash held at bank — 2,406,419
Cash held in BNY Mellon Sterling Liquidity Fund — 32,246,492
Cash held in Insight Sterling Liquidity Fund 15,562,884 —
Amount held at brokers 10,880,000 —
26,442,884 34,652,911
Overdrawn cash and bank balances
Bank overdrafts 9,963,224 1,787,279
9,963,224 1,787,279
Creditors
30/06/2018 30/06/2017
£ £
Distribution payable
Distribution payable 12,232,101 13,343,659
12,232,101 13,343,659
Other creditors
Accrued expenses 1,105,987 1,768,368
Amount payable for cancellation of shares 5,201,728 1,491,358
Amounts payable on open currency contracts 12,515,625 7,231,261
Deferred tax liability — 583,856
Purchases awaiting settlement 2,370,474 —
Total other creditors 21,193,814 11,074,843
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Related parties

ACD'’s periodic charge, administration fees, registrar’s disbursement fees, safe custody charges and activity charges paid to the ACD, BNY
Mellon Fund Managers Limited, or its associates, are shown in Notes 3, 4, 5 and 7, and details of shares issued and cancelled by the ACD are
shown in the Statement of Change in Net Assets Attributable to Shareholders and Note 8.

The balance due from the ACD at 30 June 2018 in respect of these transactions was £6,078,904 (30/06/17: £3,139,443 due to the ACD).

Any investments or transactions with other BNYM related party entities are individually identified in the portfolio statement and the Stock
Lending note respectively.

Financial instruments

The risk factors relating to the Sub-fund are discussed more fully in Note 2 of the notes applicable to the financial statements of all the
Sub-funds on pages 10 to 12.

Market Price sensitivity
The value of the Sub-fund's investments which were exposed to market price risk was as follows:

30/06/2018 30/06/2017
£ £
Investments held at the balance sheet date 1,249,905,919 1,789,109,110

The following illustrates the sensitivity of the net capital gains and the net assets to an increase or decrease of 5% (30/06/17: 5%) in the fair
values of the Sub-fund's listed investments. This level of change is considered to be reasonably possible based on observation of market
conditions in the year. The sensitivity analysis is based on the impact of a change to the value of the Sub-fund’s listed equity investments at
each balance sheet date.

30/06/2018 30/06/2017
5% Increase in 5% Decrease in fair 5% Increase in 5% Decrease in fair
fair value value fair value value
£ £ £ £
Non-derivative securities 62,495,296 (62,495,296) 89,455,456 (89,455,456)
Net capital impact 62,495,296 (62,495,296) 89,455,456 (89,455,456)

Valuation of financial investments
The categorisation of financial investments in the tables below reflect the methodology used to measure their fair value.

30/06/2018 30/06/2018

Assets Liabilities

£ £

Level 1: Quoted 1,249,905,919 —
Level 2: Observable 11,000,740 (939,866)
1,260,906,659 (939,866)

30/06/2017 30/06/2017

Assets Liabilities

£ £

Level 1: Quoted 1,789,109,110 —
Level 2: Observable 218,606 (14,243,259)
1,789,327,716 (14,243,259)

Level 1: The unadjusted quoted price in an active market for identical assets or liabilities the entity can access at measurement date.

Level 2: Inputs other than quoted prices included within Level 1 that are observable (i.e. developed using market data) for the asset or liability,
either directly or indirectly.

Level 3: Inputs are unobservable (i.e. for which market data is unavailable) for the asset or liability.
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14 Financial instruments (continued)

Derivative risk

The Sub-fund may enter into derivative transactions in the pursuit of its investment objective. These may include, but are not limited to,
forward foreign currency contracts, index options and index futures. Forward foreign currency contracts are used to manage currency risk
arising from holdings of overseas securities. Index options and index futures may be used for various purposes, for example, managing market
risk by "locking in" gains and/or protecting against future declines in value. Further details about the scope of the Sub-fund’s derivative usage
can be found in the Prospectus.

Derivatives may be used for efficient portfolio management only.

Interest rate sensitivity
The Sub-fund does not have material exposure to interest rate risk and hence no sensitivity analysis has been presented.

Interest rate risk
The Sub-fund does not invest in either fixed or floating rate securities and interest rate risk exposure is restricted to interest receivable on
bank deposits or payable on bank overdraft positions which will be affected by fluctuations in interest rates.

Counterparty credit risk
Counterparty exposure for non-exchange traded derivatives.

Foreign Currency Total
Counterparty Contracts £
Canadian Imperial Bank of Commerce 6,137,700 6,137,700
JP Morgan Chase 3,923,174 3,923,174
Total 10,060,874 10,060,874

Counterparty exposure has not been disclosed for exchange traded derivatives as the exchange requirements in respect of collateral mean
that, in the opinion of the ACD, the counterparty risk is mitigated.

Collateral received from these counterparties in respect of derivative contracts was £10,880,000 in the form of cash (30/06/17: £nil).

Collateral pledged to these counterparties in respect of derivative contracts was £nil in the form of cash (30/06/17: £13,710,064).

Foreign currency risk

30/06/2018 30/06/2018 30/06/2018 30/06/2017
Net Current

Investments Assets Total Total

£ £ £ £

Australia 273,863,289 3,425,130 277,288,419 423,947,364
China — — — 5,370,007
Eurozone — 3,662 3,662 127,578
Hong Kong 386,990,583 1,692,854 388,683,437 596,895,161
India 52,957,845 748,639 53,706,484 57,000,393
Indonesia 14,088,135 31,577 14,119,712 15,237,417
Malaysia 2,230,862 326,750 2,557,612 36,414,732
New Zealand 19,864,116 1 19,864,117 25,684,175
Philippines — — — 34,915,044
Singapore 166,421,293 — 166,421,293 198,808,477
South Korea 131,030,282 1,979,426 133,009,708 62,578,124
Taiwan 144,007,583 2,556,938 146,564,521 254,656,696
Thailand 40,083,114 - 40,083,114 76,279,585
United States of America — — — (4)
Total 1,231,537,102 10,764,977 1,242,302,079 1,787,914,749
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Financial instruments (continued)

Foreign currency sensitivity

The following table illustrates the sensitivity of the return and net assets of the Sub-fund to a 5% (30/06/17: 5%) strengthening or weakening
of its base rate currency against other currencies to which it is exposed to. This level of change is considered to be a reasonable illustration
based on observation of current market conditions. The sensitivity analysis assumes all other variables are held constant.

30 June 2018 Impact of a 5% Impact of a 5%
Total weakening of strengthening
Exposure base currency of base currency
Currency £ £ £
Australia 277,288,419 14,594,127 (13,204,210)
Hong Kong 388,683,437 20,457,023 (18,508,735)
Singapore 166,421,293 8,759,015 (7,924,823)
South Korea 133,009,708 7,000,511 (6,333,796)
Taiwan 146,564,521 7,713,922 (6,979,263)
30 June 2017 Impact of a 5% Impact of a 5%
Total weakening of strengthening
Exposure base currency of base currency
Currency £ £ £
Australia 423,947,364 22,313,019 (20,187,970)
Hong Kong 596,895,161 31,415,535 (28,423,579)
Singapore 198,808,477 10,463,604 (9,467,070)
Taiwan 254,656,696 13,402,984 (12,126,509)
Portfolio transaction costs
For the year ending 30 June 2018
Transaction
Value Commissions Taxes
Purchases (excluding derivatives) £000’s £000’s % £000’s %
Equity instruments (direct) 339,860 388 0.11 225 0.07
Total purchases 339,860 388 225
Total purchases including transaction costs 340,473
Transaction
Value Commissions Taxes
Sales (excluding derivatives) £000’s £000’s % £000’s %
Equity instruments (direct) 811,972 844 0.10 780 0.10
Total sales 811,972 844 780
Total sales net of transaction costs 810,348
Total transaction costs 1,232 1,005
Total transaction costs
as a % of average net assets 0.08% 0.07%
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15 Portfolio transaction costs (continued)
For the year ending 30 June 2017
Transaction
Value Commissions Taxes
Purchases (excluding derivatives) £000’s £000’s % £000’s %
Equity instruments (direct) 277,942 435 0.16 179 0.06
Total purchases 277,942 435 179
Total purchases including transaction costs 278,556
Transaction
Value Commissions Taxes
Sales (excluding derivatives) £000’s £000’s % £000’s %
Equity instruments (direct) 925,901 1,099 0.12 764 0.08
Total sales 925,901 1,099 764
Total sales net of transaction costs 924,038
Total transaction costs 1,534 943
Total transaction costs
as a % of average net assets 0.07% 0.05%
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The above analysis covers any direct transaction costs suffered by the Sub-fund during the period. However it is important to understand the
nature of other transaction costs associated with different investment asset classes and instruments types.

Separately identifiable direct transaction costs (commissions & taxes etc) are attributable to the Sub-fund's purchase and sale of equity shares.
Additionally for equity shares there is a dealing spread cost (the difference between the buying and selling prices) which will be suffered on
purchase and sale transactions.

For the Sub-fund's investment transactions in money market instruments any applicable transaction charges form part of the dealing
spread for these instruments. Transactions in money market instruments to manage the Sub-fund's daily liquidity position are excluded
from the analysis.

During the year the Sub-fund utilised derivative instruments including contract for differences, interest rate swaps, futures and options covering
different underlying asset classes. The settlement values for opening and closing derivative positions are not comparable to principal values
for transactions in direct holding investments and therefore purchase and sale amounts for derivative transactions are not quantified in the
analysis above. Transaction costs for derivative positions will be either suffered as direct costs or form part of the dealing spread for the
instruments. Any direct costs are identified in the analysis above.

Dealing spread costs suffered by the Sub-fund vary considerably for the different asset/instrument types depending on a number of factors
including transaction value and market sentiment.

At the balance sheet date the average portfolio dealing spread (difference between bid and offer prices of all investments expressed as a
percentage of the offer price value) was 0.22% (30/06/17: 0.30%).

Contingent asset/liabilities

There were no contingent assets or liabilities at the balance sheet date (30/06/17: nil).
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Stock lending

The revenue arising from the Securities Lending Programme is currently split between the Company and The Bank of New York Mellon, London
Branch in the proportion 80%:20% (30/06/17: 80%:20%). The 20% paid to The Bank of New York Mellon, London Branch is to cover operational
cost, risk and profit. The Bank of New York Mellon London Branch is a related party of the ACD as both entities are affiliates of The Bank of
New York Mellon Corporation.

Collateral accepted is non-cash in the form of Sovereign debt rated AA or better from approved Governments only and Supranational debt
obligations rated AAA or better, and FTSE 100 DBV (Class F10) as defined in the CREST Reference Manual and equity securities from the
following indices: AEX 25 (Netherlands), CAC 40 (France), DAX 30 (Germany), Euro 50 (Eurozone), FTSE 100 (United Kingdom), Nikkei 225
(Japan), SMI 20 (Switzerland), S&P 500 (United States of America).

As at 30 June 2018, £nil of investments were subject to stock lending agreements and the Sub-fund held £nil collateral.

As at 30 June 2017, £76,425,225 of investments were subject to stock lending agreements and on behalf of the Sub-fund £82,232,655
was held in collateral. The collateral is held 62.49% in debt securities and 37.51% in equity securities.

The gross earnings and the fees for the year are £81,096 (30/06/17: £91,796) and £16,219 (30/06/17: £18,359) respectively.

Shareholder’s funds

The Sub-fund currently has sixteen share classes, each share class suffers a different annual ACD charge and Administration fee which is
payable to the ACD and is shown below:

ACD charge Administration fee

Euro Accumulation Shares 1.50% 0.10%
Euro Income Shares 1.50% 0.10%
Euro Institutional Shares (Accumulation) 1.00% 0.03%
Euro Institutional Shares (Income) 1.00% 0.03%
USD Accumulation Shares 1.50% 0.10%
USD Income Shares 1.50% 0.10%
USD Institutional Shares (Accumulation) 1.00% 0.03%
USD Institutional Shares (Income) 1.00% 0.03%
B Shares (Accumulation) 0.85% 0.08%
B Shares (Income) 0.85% 0.08%
Institutional Shares (Accumulation) 1.00% 0.03%
Institutional Shares (Income) 1.00% 0.03%
Institutional W Shares (Accumulation) 0.75% 0.03%
Institutional W Shares (Income) 0.75% 0.03%
Sterling Income Shares 1.50% 0.10%
X Shares (Income) 0.00% 0.03%

Consequently the level of net revenue attributable to each share class will differ.

The net asset value per share and the number of shares in each share class are given in the comparative tables. All share classes have the
same rights on winding up.
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for the year ended 30 June 2018

Opening Shares Shares Shares Closing

shares issued redeemed converted shares

Euro Accumulation Shares 6,093,644 76,867 (4,099,421) — 2,071,090
Euro Income Shares 10,649,128 272,203 (7,386,851) — 3,534,480
Euro Institutional Shares (Accumulation) 19,697,492 1,130,815 (8,769,424) — 12,058,883
Euro Institutional Shares (Income) 21,430,429 3,805,761 (18,018,376) — 7,217,814
USD Accumulation Shares 16,927,209 14,927,204 (23,460,941) — 8,393,472
USD Income Shares 2,419,101 28,082 (888,045) — 1,559,138
USD Institutional Shares (Accumulation) 7,419,673 166,417 (3,604,918) — 3,981,172
USD Institutional Shares (Income) 5,578,019 17,921 (4,803,194) — 792,746
B Shares (Accumulation) 1,591,401 37,066 (632,763) (12,392) 983,312
B Shares (Income) 4,093,658 615,865 (853,488) 578,627 4,434,662
Institutional Shares (Accumulation) 28,666,716 811,828 (26,206,129) (56,222) 3,216,193
Institutional Shares (Income) 23,445,119 2,537,129 (7,480,071) (1,460,292) 17,041,885
Institutional W Shares (Accumulation) 181,247,511 1,072,470 (43,377,542) 241,829 139,184,268
Institutional W Shares (Income) 804,972,453 10,960,294 (186,584,999) 5,013,190 634,360,938
Sterling Income Shares 91,721,278 1,497,754 (18,719,253) (1,945,979) 72,553,800
X Shares (Net Income) 26,876,681 34,607,038 (38,552,617) — 22,931,102

Please note the shares issued and redeemed are posted daily on a net basis while the shares converted amount shown above is posted gross.

20 Holdings in other Sub-funds of the Company

As at 30 June 2018, the Sub-fund did not hold shares in any other Sub-fund of the Company.

21 Post Balance Sheet Events

There were no events that occurred after 30 June 2018 which would require disclosure or adjustments to the financial statements of the
Company.
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General Information

Investment Adviser: Newton Investment Management Limited

Fund Size: £145.20m

Comparative Index: FTSE World Europe ex UK TR GBP

Sector: The Investment Association Europe Excluding UK
Yield as at 30 June 2018:

Euro Accumulation Shares 0.55%

B Shares (Accumulation) 1.64%

B Shares (Income) 1.64%

Exempt Shares 1 (Accumulation) 2.04%

Institutional W Shares (Accumulation) 1.79%

Institutional W Shares (Income) 1.79%

Sterling Income Shares 0.98%

Key Dates: Fund Launch 1 June 1987 (managed by Newton since November 1994)

Investment Objective
To achieve capital growth from a portfolio of predominantly European securities.

Statutory Performance Data

From 30/06/2017 30/06/2016 30/06/2015
To 30/06/2018 30/06/2017 30/06/2016
Euro Accumulation Shares 3.67% 19.44% 10.53%
B Shares (Accumulation) 4.99% 21.62% 10.57%
B Shares (Income) 4.99% 21.62% 10.58%
Exempt Shares 1 (Accumulation) 5.41% 22.10% 11.16%
Institutional W Shares (Accumulation) 5.13% 21.80% 10.88%
Institutional W Shares (Income) 5.14% 21.80% 10.88%
Sterling Income Shares 4.29% 20.80% 9.98%
FTSE World Europe ex UK TR GBP 2.52% 29.05% 6.05%

Source: Lipper Hindsight as at 30 June 2018 — Total return including income net of UK tax and annual charges. All figures are in sterling terms.

Past performance is not a guide to future performance. The value of investments and the revenue from them is not guaranteed and can fall as
well as rise due to stock market and currency movements. When you sell your investment you may get back less than you originally invested.
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Portfolio Summary
Over the 12-month period under review, the Sterling Income share class of the Sub-fund returned 4.29% against a return of 2.52% from the FTSE
World Europe ex UK Index TR.

The Sub-fund produced a positive return and was ahead of the comparative index.

It has been a volatile period for global equity markets with President Donald Trump’s decision to implement trading tariffs against his major
trading partners and the shift by some major central banks, including the European Central Bank, towards quantitative tightening creating an
unsettled backdrop.

Sector allocation and particularly stock selection were positive factors over the period.

Stock selection was notably firm in the consumer services and industrials sectors. The underweight exposure to financials notably benefited
returns. On the negative side was stock selection in healthcare as well as the underweight position in basic materials.

On a stock specific basis information services company Wolters Kluwer was the top relative contributor with the company continuing to exhibit
good consistency and visibility in growth. Worldline, a leader in European payment processing, was one of the top performers over the period.
The shares rose as merger and acquisition activity in the sector brought greater attention to the company. The holding in Yoox Net-a-Porter, the
online luxury goods retailer, was also accretive to performance. Results were strong and the company accepted an offer from Richemont, the
company’s largest shareholder, to acquire the remainder of the business. French defence company Thales performed well as it delivered good
first-quarter results in May with a significant increase in large orders.

On the negative side was French television company TF1 as it failed to reach an agreement with Canal+ on retransmission fees, causing the shares
to fall. Pharmaceutical company Roche’s shares exhibited weakness on the market concerns around margin pressure that may develop as a result
of biosimilar competition. Insurer AXA also disappointed investors as it announced a deal to acquire XL Catlin, the reinsurance and speciality
commercial lines insurer, which will increase its leverage in the short term and reduce management focus on improving core business.

In terms of activity, a new position was made in engineering business ABB, which offers exposure to growing automation and robotics markets.
A holding in BNP Paribas was also added. The company boasts some strong franchises and offers an attractive dividend yield.

The position in Telefonica Deutschland was sold as the manager continues to harbour concern regarding the telecommunications industry’s pricing
power. The holding in Intertrust was sold as it continues to struggle to achieve growth while the position in MTU Aero Engines was also sold
following strong performance and as the company’s valuation began to look stretched.

Stimulatory monetary policy has buoyed financial asset prices over the course of the last decade and better growth and inflation prospects have
allowed a few central banks to raise interest rates. Uncertainty around the future of international trade agreements poses a threat to economic
growth.

The manager continues to invest in those companies where growth expectations are achievable and where valuations are reflective of the wider
environment.

For a definition of italicised terms, please refer to the Glossary on page 880.

The table below shows the top ten purchases and sales (excluding any derivative and short term cash transactions) for the year.

Purchases Sales

AXA Yoox

ABB (Regd.) Nestlé

Thales MTU Aero Engines

Roche Holding
Orkla

Genmab

BNP Paribas
Zurich Insurance
AIB

Bayer
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Telefonica Deutschland
Anheuser-Busch InBev
Burckhardt Compression
Wolters Kluwer

Thales

Worldline

Orsted
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Comparative tables

Euro 30/06/2018 30/06/2017™ 30/06/2016
Accumulation Shares (cents) (cents) (cents)
Change in net assets per share

Opening net asset value per share 155.40 139.57 146.01
Return before operating charges* 9.06 18.97 (3.40)
Operating charges (3.44) (3.14) (3.04)
Return after operating charges 5.62 15.83 (6.44)
Distributions (0.78) (0.58) (1.05)
Retained distributions on accumulation shares 0.78 0.58 1.05
Closing net asset value per share 161.02 155.40 139.57
*After direct transaction costs of (0.08) (0.12) (0.09)
Performance

Return after charges 3.62% 11.34% (4.41%)
Other information

Closing net asset value (£) 171,201 589,428 514,215
Closing number of shares 120,225 431,960 443,320
Operating charges** 2.15% 2.15% 2.15%
Direct transaction costs* 0.05% 0.08% 0.06%
Prices

Highest share price 147.47 161.98 157.23
Lowest share price 133.74 132.88 124.26
B Shares 30/06/2018 30/06/2017 30/06/2016
(Accumulation) (pence) (pence) (pence)
Change in net assets per share

Opening net asset value per share 184.08 154.66 136.52
Return before operating charges* 12.17 31.07 19.70
Operating charges (1.89) (1.65) (1.56)
Return after operating charges 10.28 29.42 18.14
Distributions (3.19) (2.59) (2.64)
Retained distributions on accumulation shares 3.19 2.59 2.64
Closing net asset value per share 194.36 184.08 154.66
*After direct transaction costs of (0.10) (0.14) (0.09)
Performance

Return after charges 5.58% 19.02% 13.29%
Other information

Closing net asset value (£) 244,659 160,372 13,279
Closing number of shares 125,879 87,122 8,586
Operating charges** 0.98% 0.98% 1.11%
Direct transaction costs* 0.05% 0.08% 0.06%
Prices

Highest share price 200.14 191.41 152.89
Lowest share price 181.95 149.99 129.76

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.

Exchange rates:

a) Euro/Sterling exchange rate at close of business 30 June 2016 1.2033
c) Euro/Sterling exchange rate at close of business 30 June 2018 1.1308

b) Euro/Sterling exchange rate at close of business 30 June 2017 1.1389
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B Shares 30/06/2018 30/06/2017 30/06/2016
(Income) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 169.21 144.17 129.43
Return before operating charges* 11.21 29.00 18.70
Operating charges (1.74) (1.54) (1.46)
Return after operating charges 9.47 27.46 17.24
Distributions (2.93) (2.42) (2.50)
Retained distributions on accumulation shares - - -
Closing net asset value per share 175.75 169.21 144.17
*After direct transaction costs of (0.09) (0.13) (0.09)
Performance

Return after charges 5.60% 19.05% 13.32%
Other information

Closing net asset value (£) 4,883,539 2,907,846 918,990
Closing number of shares 2,778,611 1,718,463 637,422
Operating charges** 0.98% 0.98% 1.10%
Direct transaction costs* 0.05% 0.08% 0.06%
Prices

Highest share price 183.99 178.47 145.00
Lowest share price 167.27 139.85 123.06
Exempt Shares 1 30/06/2018 30/06/2017 30/06/2016
(Accumulation) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 277.54 232.28 203.94
Return before operating charges* 18.37 46.76 29.56
Operating charges (1.68) (1.50) (1.22)
Return after operating charges 16.69 45.26 28.34
Distributions (6.00) (4.91) (5.07)
Retained distributions on accumulation shares 6.00 491 5.07
Closing net asset value per share 294.23 277.54 232.28
*After direct transaction costs of (0.15) (0.22) (0.13)
Performance

Return after charges 6.01% 19.49% 13.90%
Other information

Closing net asset value (£) 37,505 35,378 29,609
Closing number of shares 12,747 12,747 12,747
Operating charges** 0.58% 0.59% 0.58%
Direct transaction costs* 0.05% 0.08% 0.06%
Prices

Highest share price 302.38 288.56 229.61
Lowest share price 275.14 225.63 194.54

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.
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Institutional W Shares 30/06/2018 30/06/2017 30/06/2016
(Accumulation) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 192.40 161.44 142.08
Return before operating charges* 12.68 32.42 20.57
Operating charges (1.67) (1.46) (1.21)
Return after operating charges 11.01 30.96 19.36
Distributions (3.64) (2.96) (3.15)
Retained distributions on accumulation shares 3.64 2.96 3.15
Closing net asset value per share 203.41 192.40 161.44
*After direct transaction costs of (0.11) (0.15) (0.09)
Performance

Return after charges 5.72% 19.18% 13.63%
Other information

Closing net asset value (£) 4,235,174 3,921,259 3,520,050
Closing number of shares 2,082,066 2,038,117 2,180,466
Operating charges** 0.83% 0.83% 0.83%
Direct transaction costs* 0.05% 0.08% 0.06%
Prices

Highest share price 209.35 200.05 159.57
Lowest share price 190.35 156.66 135.32
Institutional W Shares 30/06/2018 30/06/2017 30/06/2016
(Income) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 174.67 148.80 133.54
Return before operating charges* 11.56 29.95 19.37
Operating charges (1.52) (1.35) (1.14)
Return after operating charges 10.04 28.60 18.23
Distributions (3.31) (2.73) (2.97)
Retained distributions on accumulation shares — — —
Closing net asset value per share 181.40 174.67 148.80
*After direct transaction costs of (0.10) (0.13) (0.09)
Performance

Return after charges 5.75% 19.22% 13.65%
Other information

Closing net asset value (£) 29,822,086 40,003,436 31,606,999
Closing number of shares 16,439,977 22,901,879 21,240,746
Operating charges** 0.83% 0.83% 0.83%
Direct transaction costs* 0.05% 0.08% 0.06%
Prices

Highest share price 190.06 184.46 150.03
Lowest share price 172.85 144.43 127.23

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.
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Sterling 30/06/2018 30/06/2017 30/06/2016
Income Shares (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 256.94 219.05 196.74
Return before operating charges* 16.97 43.87 28.33
Operating charges (4.42) (3.93) (3.33)
Return after operating charges 12.55 39.94 25.00
Distributions (2.63) (2.05) (2.69)
Retained distributions on accumulation shares — — —
Closing net asset value per share 266.86 256.94 219.05
*After direct transaction costs of (0.14) (0.20) (0.13)
Performance

Return after charges 4.88% 18.23% 12.71%
Other information

Closing net asset value (£) 105,807,218 116,556,684 113,025,241
Closing number of shares 39,648,689 45,362,869 51,598,908
Operating charges** 1.65% 1.65% 1.65%
Direct transaction costs* 0.05% 0.08% 0.06%
Prices

Highest share price 278.41 269.35 219.20
Lowest share price 252.75 211.85 186.47

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.
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Market Total
Investments Holding Value (£) Net Assets (%)
Belgium 1.88% (2.98%)
Anheuser-Busch InBev 35,818 2,724,164 1.88
Denmark 5.26% (4.19%)
Genmab 11,553 1,350,957 0.93
Novo Nordisk class 'B' shares 89,465 3,147,944 2.17
Orsted 68,580 3,145,263 2.16
France 27.48% (22.28%)
AXA 230,699 4,286,523 2.95
BNP Paribas 30,810 1,448,744 1.00
Essilor International 14,703 1,566,846 1.08
L'Oréal 9,263 1,716,205 1.18
Sanofi 45,055 2,734,578 1.88
TF1 372,589 2,972,145 2.05
Thales 72,915 7,093,212 4.89
Total 108,993 5,031,558 3.47
Veolia Environment 161,200 2,608,853 1.80
Vinci 39,122 2,846,054 1.96
Vivendi 234,020 4,333,742 2.98
Worldline 75,977 3,258,797 2.24
Germany 15.51% (20.07%)
Bayer 50,252 4,203,703 2.90
Brenntag 63,521 2,684,089 1.85
Deutsche Post 86,540 2,139,105 1.47
Hella Hueck 64,484 2,729,343 1.88
Infineon Technologies 152,812 2,950,153 2.03
LEG Immobilien 39,222 3,229,333 2.23
SAP 52,343 4,579,521 3.15
Ireland 6.00% (5.29%)
AIB 1,019,043 4,199,638 2.89
CRH 117,462 3,156,905 2.18
Ryanair 96,499 1,351,370 0.93
Italy 1.90% (3.97%)
Atlantia 123,577 2,764,977 1.90
Netherlands 15.91% (15.85%)
GrandVision 72,270 1,227,775 0.84
Koninklijke Ahold Delhaize 186,034 3,367,779 2.32
RELX 359,228 5,781,958 3.98
Royal Dutch Shell class 'A' Shares 118,143 3,109,384 2.14
Unilever 69,996 2,942,215 2.03
Wolters Kluwer 160,670 6,678,302 4.60
Norway 3.98% (3.00%)
DNB 103,575 1,532,844 1.06
Entra 147,891 1,528,305 1.05
Orkla 409,657 2,717,443 1.87
Portugal 2.07% (1.96%)
Galp Energia 211,197 3,007,094 2.07
Spain 2.00% (2.01%)
Inditex 112,454 2,908,936 2.00

Sweden 1.02% (1.17%)
Ericsson series 'B' shares 251,257 1,476,787 1.02
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Market Total
Investments Holding Value (£) Net Assets (%)
Switzerland 17.13% (17.16%)
ABB (Regd.) 175502 2,906,292 2.00
Nestlé 73,136 4,285,513 2.95
Novartis 96,740 5,554,986 3.83
Roche Holding 46,587 7,835,571 5.40
Zurich Insurance 19,098 4,282,847 2.95
Portfolio of investments 145,397,753 100.14
Net current liabilities (196,371) (0.14)
Total Net Assets 145,201,382 100.00
Total unapproved and unquoted securities 0.00%

Comparative figures in brackets refer to 30 June 2017.

Unless otherwise indicated, the holdings in the Portfolio Statement represent the ordinary shares, ordinary stock units, common shares or debt
securities of the relevant companies or issuers.
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30/06/2018 30/06/2017
Notes £ £ £ £
Income
Net capital gains 3 6,575,132 25,397,742
Revenue 4 4,446,008 4,423,967
Expenses 5 (2,203,952) (2,258,108)
Interest payable and similar charges 7 (442) (345)
Net revenue before taxation 2,241,614 2,165,514
Taxation 6 (495,313) (519,187)
Net revenue after taxation 1,746,301 1,646,327
Total return before distributions 8,321,433 27,044,069
Distributions 8 (1,755,414) (1,665,175)
Change in net assets attributable to
Shareholders from investment activities 6,566,019 25,378,894
Statement of Change in Net Assets Attributable to Shareholders
for the year ended 30 June 2018
30/06/2018 30/06/2017
£ £ £ £
Opening net assets attributable
to Shareholders 164,174,403 149,628,383
Amounts received on issue of shares 8,526,662 13,423,036
Amounts paid on cancellation of shares (34,165,347) (24,344,916)
(25,638,685) (10,921,880)
Dilution adjustment 14,258 7,387
Change in net assets attributable
to shareholders from investment activities (see above) 6,566,019 25,378,894
Retained distributions on accumulation shares 81,411 65,444
Unclaimed distributions 3,976 16,175
Closing net assets attributable to Shareholders 145,201,382 164,174,403
Balance Sheet
as at 30 June 2018
30/06/2018 30/06/2017
Notes £ £ £ £
ASSETS
Fixed assets
Investment assets 145,397,753 164,052,345
Current assets
Debtors 10 845,044 775,756
Cash and bank balances 11 1,050,250 1,340,255
Total other assets 1,895,294 2,116,011
Total assets 147,293,047 166,168,356
LIABILITIES
Creditors
Bank overdrafts 11 (1) (2,951)
Distribution payable 12 (1,668,645) (1,594,737)
Other creditors 12 (423,019) (396,265)
Total other liabilities (2,091,665) (1,993,953)
Total liabilities (2,091,665) (1,993,953)

Net assets attributable to Shareholders 145,201,382 164,174,403
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Final Dividend distribution in pence per share

Period

Group 1: Shares purchased prior to 1 July 2017

Group 2: Shares purchased 1 July 2017 to 30 June 2018

Prior
Net Amount Period
Revenue Equalisation Payable 30/06/2017
B Shares (Accumulation)
Group 1 3.1925 — 3.1925 2.5899
Group 2 3.0831 0.1094 3.1925 2.5899
B Shares (Income)
Group 1 2.9319 — 2.9319 2.4234
Group 2 2.4530 0.4789 2.9319 2.4234
Exempt Shares 1 (Accumulation)
Group 1 5.9951 — 5.9951 4.9063
Group 2 5.9951 0.0000 5.9951 4.9063
Institutional W Shares (Accumulation)
Group 1 3.6406 — 3.6406 2.9621
Group 2 3.0526 0.5880 3.6406 2.9621
Institutional W Shares (Income)
Group 1 3.3050 — 3.3050 2.7306
Group 2 2.7980 0.5070 3.3050 2.7306
Sterling Income Shares
Group 1 2.6327 — 2.6327 2.0452
Group 2 2.6327 0.0000 2.6327 2.0452
Final Dividend distribution in cents per share
Period
Group 1: Shares purchased prior to 1 July 2017
Group 2: Shares purchased 1 July 2017 to 30 June 2018
Prior
Net Amount Period
Revenue Equalisation Payable 30/06/2017
Euro Accumulation Shares
Group 1 0.7788 — 0.7788 0.5775
Group 2 0.7788 0.0000 0.7788 0.5775

Final distributions for 30 June 2018
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1 Accounting and Distribution Policies

For information on the Sub-fund's accounting and distribution policies, please refer to the notes applicable to all the Sub-funds of the Company
on pages 7 to 9.

2 Financial Instruments

For information on the Sub-fund’s financial instruments, please refer to the notes applicable to all the Sub-funds of the Company on pages
10 to 12. For numerical disclosure, please see Note 14.

3 Net capital gains

The net capital gains on investments during the year comprise: 30/06/2018 30/06/2017
£ £
Gains on non-derivative securities 6,607,970 25,447,242
Currency exchange losses (7,550) (14,332)
Activity charges (25,288) (35,168)
Net capital gains 6,575,132 25,397,742

4 Revenue
30/06/2018 30/06/2017
£ £
Bank interest 6,380 5,949
Overseas dividends 4,387,300 4,393,924
Stock lending 52,328 24,094
Total revenue 4,446,008 4,423,967

5 Expenses
30/06/2018 30/06/2017
£ £

Payable to the ACD or Associate of the ACD:

ACD'’s periodic charge 2,022,966 2,076,089
Administration fees 128,428 130,805
Safe custody charges 21,192 20,704
2,172,586 2,227,598

Other expenses:
Audit feet 7,240 6,923
Depositary’s fees 23,771 23,911
Financial Conduct Authority fee 120 (324)
Professional fees 235 —
31,366 30,510
Total expenses 2,203,952 2,258,108

tThe Audit fee net of VAT for 2018 is £6,100 (30/06/17: £5,800).
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6 Taxation
30/06/2018 30/06/2017
£ £
a) Analysis of tax charge
Overseas tax withheld 495,313 519,187
Total tax charge (see Note 6b) 495,313 519,187

b) Factors affecting the tax charge

The tax assessed for the year is higher than the standard rate of corporation tax in the UK for an ICVC (20%) (30/06/17: 20%).

The differences are explained below:

Net revenue before taxation 2,241,614 2,165,514
Corporation tax @ 20% 448,323 433,103
Effects of:

Dividends not subject to corporation tax (855,056) (857,945)
Excess management expenses 412,965 427,968
Overseas tax withheld 495,313 519,187
Prior year adjustment (2,871) —
Relief on overseas tax expensed (3,361) (3,126)
Total tax charge (see Note 6a) 495,313 519,187

c) Deferred tax

No deferred tax asset has been recognised in the accounts in relation to excess management expenses of £33,393,355 (30/06/17: £31,328,532),
as it is unlikely that there will be sufficient taxable profits in the future to utilise these expenses. The deferred tax asset not recognised is

£6,678,671 (30/06/17: £6,265,706).

7 Interest payable and similar charges

30/06/2018 30/06/2017

£ £

Interest 442 345
Total interest 442 345

8 Distributions

The distributions take account of amounts added on the issue of shares and amounts deducted on the cancellation of shares and comprise:

30/06/2018 30/06/2017

£ £

Final Dividend distribution 30 June 1,750,056 1,660,181

1,750,056 1,660,181

Amounts added on issue of shares (1,578) (2,872)

Amounts deducted on cancellation of shares 6,936 7,866

Net distributions for the year 1,755,414 1,665,175
9 Net movement between revenue after taxation and distributions

30/06/2018 30/06/2017

£ £

Net revenue after taxation 1,746,301 1,646,327

Equalisation on conversions 9,113 18,848

1,755,414 1,665,175
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10 Debtors
30/06/2018 30/06/2017
£ £
Accrued revenue 1,312 -
Amount receivable for issue of shares 25,468 30,739
Amounts receivable on open currency contracts — 17,707
Overseas tax recoverable 818,264 727,301
Prepaid expenses — 9
Total debtors 845,044 775,756
11 Cash & bank balances
30/06/2018 30/06/2017
£ £
Cash held at bank 8,474 —
Cash held in BNY Mellon Sterling Liquidity Fund — 1,340,255
Cash held in Insight Sterling Liquidity Fund 1,041,776 —
1,050,250 1,340,255
Overdrawn cash and bank balances
Bank overdraft 1 2,951
1 2,951
12 Creditors
30/06/2018 30/06/2017
£ £
a) Distribution payable
Distribution payable 1,668,645 1,594,737
1,668,645 1,594,737
b) Other creditors
Accrued expenses 178,400 222,344
Amount payable for cancellation of shares 244,619 156,182
Amounts payable on open currency contracts — 17,739
Total other creditors 423,019 396,265

13 Related parties

ACD’s periodic charge, administration fees, safe custody charges and activity charges paid to the ACD, BNY Mellon Fund Managers Limited,
or its associates, are shown in Notes 3, 4, 5 and 7, and details of shares issued and cancelled by the ACD are shown in the Statement of Change

in Net Assets Attributable to Shareholders and Note 8.

The balance due to the ACD at 30 June 2018 in respect of these transactions was £397,397 (30/06/17: £341,074 due to the ACD).

Any investments in or transactions with other BNYM related party entities are individually identified in the portfolio statement and the Stock

Lending note respectively.
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Financial instruments

The risk factors relating to the Sub-fund are discussed more fully in Note 2 of the notes applicable to the financial statements of all the
Sub-funds on pages 10 to 12.

Market Price sensitivity
The value of the Sub-fund's investments which were exposed to market price risk was as follows:

30/06/2018 30/06/2017
£ £
Investments held at the balance sheet date 145,397,753 164,052,345

The following illustrates the sensitivity of the net capital gains and the net assets to an increase or decrease of 5% (30/06/17: 5%) in the fair
values of the Sub-fund's listed investments. This level of change is considered to be reasonably possible based on observation of market
conditions in the year. The sensitivity analysis is based on the impact of a change to the value of the Sub-fund’s listed equity investments at
each balance sheet date.

30/06/2018 30/06/2017
5% Increase in 5% Decrease in fair 5% Increase in 5% Decrease in fair
fair value value fair value value
£ £ £ £
Non-derivative securities 7,269,888 (7,269,888) 8,202,617 (8,202,617)
Net capital impact 7,269,888 (7,269,888) 8,202,617 (8,202,617)

Valuation of financial investments
The categorisation of financial investments in the tables below reflect the methodology used to measure their fair value.

30/06/2018 30/06/2018

Assets Liabilities

£ £

Level 1: Quoted 145,397,753 —
145,397,753 —

30/06/2017 30/06/2017

Assets Liabilities

£ £

Level 1: Quoted 164,052,345 —
164,052,345 —

Level 1: The unadjusted quoted price in an active market for identical assets or liabilities the entity can access at measurement date.

Level 2: Inputs other than quoted prices included within Level 1 that are observable (i.e. developed using market data) for the asset or liability,
either directly or indirectly.

Level 3: Inputs are unobservable (i.e. for which market data is unavailable) for the asset or liability.

Derivative risk

The Sub-fund may enter into derivative transactions in the pursuit of its investment objective. These may include, but are not limited to,
forward foreign currency contracts, index options and index futures. Forward foreign currency contracts are used to manage currency risk
arising from holdings of overseas securities. Index options and index futures may be used for various purposes, for example, managing market
risk by "locking in" gains and/or protecting against future declines in value. Further details about the scope of the Sub-fund’s derivative usage
can be found in the Prospectus.

Derivatives may be used for efficient portfolio management only.

As at the balance sheet date there are no derivative holdings (30/06/17: nil).
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14 Financial instruments (continued)

Interest rate risk
The Sub-fund does not invest in either fixed or floating rate securities and interest rate risk exposure is restricted to interest receivable on
bank deposits or payable on bank overdraft positions which will be affected by fluctuations in interest rates.

The table that follows details the interest rate profile of the Sub-fund’s investment assets at 30 June 2018.
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Not Carrying

Floating Rate Fixed Rate interest Total
£ £ £ £
Investment assets — — 145,397,753 145,397,753
Total — — 145,397,753 145,397,753
The table that follows details the interest rate profile of the Sub-fund’s investment assets at 30 June 2017.
Not Carrying
Floating Rate Fixed Rate interest Total
£ £ £ £
Investment assets — - 164,052,345 164,052,345
Total — — 164,052,345 164,052,345
Interest rate sensitivity
The Sub-fund does not have material exposure to interest rate risk and hence no sensitivity analysis has been presented.
Foreign currency risk
30/06/2018 30/06/2018 30/06/2018 30/06/2017
Net Current
Investments Assets Total Total
£ £ £ £
Denmark 7,644,164 77,242 7,721,406 6,932,075
Eurozone 105,633,001 288,725 105,921,726 122,394,578
Norway 5,778,592 156,571 5,935,163 5,016,605
Sweden 1,476,787 — 1,476,787 1,918,692
Switzerland 24,865,209 304,198 25,169,407 28,497,077
Total 145,397,753 826,736 146,224,489 164,759,027

Foreign currency sensitivity

The following table illustrates the sensitivity of the return and net assets of the Sub-fund to a 5% (30/06/17: 5%) strengthening or weakening
of its base rate currency against other currencies to which it is exposed to. This level of change is considered to be a reasonable illustration

based on observation of current market conditions. The sensitivity analysis assumes all other variables are held constant.

30 June 2018 Impact of a 5% Impact of a 5%
Total weakening of strengthening

Exposure base currency of base currency

Currency £ £ £
Eurozone 105,921,726 5,574,828 (5,043,892)
Switzerland 25,169,407 1,324,706 (1,198,543)
30 June 2017 Impact of a 5% Impact of a 5%
Total weakening of strengthening

Exposure base currency of base currency

Currency £ £ £
Eurozone 122,394,578 6,441,820 (5,828,313)
Switzerland 28,497,077 1,499,846 (1,357,004)
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15 Portfolio transaction costs
For the year ending 30 June 2018
Transaction
Value Commissions Taxes
Purchases (excluding derivatives) £000’s £000’s % £000’s %
Equity instruments (direct) 29,961 15 0.05 48 0.16
Total purchases 29,961 15 48
Total purchases including transaction costs 30,024
Transaction
Value Commissions Taxes
Sales (excluding derivatives) £000’s £000’s % £000’s %
Equity instruments (direct) 55,148 19 0.03 - —
Total sales 55,148 19 —
Total sales net of transaction costs 55,129
Total transaction costs 34 48
Total transaction costs
as a % of average net assets 0.02% 0.03%
For the year ending 30 June 2017
Transaction
Value Commissions Taxes
Purchases (excluding derivatives) £000’s £000’s % £000’s %
Equity instruments (direct) 48,680 22 0.05 82 0.17
Total purchases 48,680 22 82
Total purchases including transaction costs 48,784
Transaction
Value Commissions Taxes
Sales (excluding derivatives) £000’s £000’s % £000’s %
Equity instruments (direct) 59,005 27 0.05 — —
Total sales 59,005 27 —
Total sales net of transaction costs 58,978
Total transaction costs 49 82
Total transaction costs
as a % of average net assets 0.03% 0.05%
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The above analysis covers any direct transaction costs suffered by the Sub-fund during the year. However it is important to understand the
nature of other transaction costs associated with different investment asset classes and instruments types.

Separately identifiable direct transaction costs (commissions & taxes etc) are attributable to the Sub-fund's purchase and sale of equity shares.
Additionally for equity shares there is a dealing spread cost (the difference between the buying and selling prices) which will be suffered on
purchase and sale transactions.

For the Sub-fund's investment transactions in money market instruments any applicable transaction charges form part of the dealing spread
for these instruments. Transactions in money market instruments to manage the Sub-fund's daily liquidity position are excluded from the
analysis.

Dealing spread costs suffered by the Sub-fund vary considerably for the different asset/instrument types depending on a number of factors
including transaction value and market sentiment.

At the balance sheet date the average portfolio dealing spread (difference between bid and offer prices of all investments expressed as a
percentage of the offer price value) was 0.65% (30/06/17: 0.10%).
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Contingent asset/liabilities

Following the ruling on the Denkavit case with the European Court of Justice regarding taxation withheld on overseas dividends, the ACD has
taken steps to make claims with certain European Tax Authorities for repayment of taxation suffered by the Sub-fund on dividend revenue. If
during the year, the Sub-fund received repayments from the French Tax Authority, these will have been recognised as Repayment of French
withholding tax in Note 6 (Taxation) and the associated interest within Note 4 (Revenue) to the financial statements for the year ended
30 June 2018. These amounts will have been included within the net revenue available for distribution. Due to uncertainty regarding the
likely success of the claims, it is not possible to estimate the potential amounts of overseas tax that may be received by the Sub-fund, if any.
Therefore, the financial statements presented for the year ended 30 June 2018 do not reflect any further amounts that may be received.

There were no contingent assets or liabilities at the balance sheet date (30/06/17: nil).

Stock lending

The revenue arising from the Securities Lending Programme is currently split between the Company and The Bank of New York Mellon, London
Branch in the proportion 80%:20% (30/06/17: 80%:20%). The 20% paid to The Bank of New York Mellon, London Branch is to cover operational
cost, risk and profit. The Bank of New York Mellon London Branch is a related party of the ACD as both entities are affiliates of The Bank of
New York Mellon Corporation.

Collateral accepted is non-cash in the form of Sovereign debt rated AA or better from approved Governments only and Supranational debt
obligations rated AAA or better, and FTSE 100 DBV (Class F10) as defined in the CREST Reference Manual and equity securities from the
following indices: AEX 25 (Netherlands), CAC 40 (France), DAX 30 (Germany), Euro 50 (Eurozone), FTSE 100 (United Kingdom), Nikkei 225
(Japan), SMI 20 (Switzerland), S&P 500 (United States of America).

As at 30 June 2018, £6,470,842 of investments were subject to stock lending agreements and on behalf of the Sub-fund £7,326,640 was held
in collateral. The collateral is held 16.09% in debt securities and 83.91% in equity securities.

As at 30 June 2017, £3,206,049 of investments were subject to stock lending agreements and on behalf of the Sub-fund £3,567,873 was held
in collateral. The collateral is held in equity securities.

The gross earnings and the fees for the year are £65,410 (30/06/17: £30,118) and £13,082 (30/06/17: £6,024) respectively.

The following table details the value of securities on loan at the year end and the value of the collateral held at the year end for the Sub-fund,
by counterparty.

Collateral held

Securities on behalf of the

on loan at Sub-fund at the

the year end year end

£ £

Barclays Capital Securities Ltd. 968,579 1,178,912
Citigroup Global Markets Limited 252,515 283,319
Deutsche Bank, AG 1,313,930 1,495,430
HSBC Bank PLC 2,705,273 2,987,904
UBS AG 1,230,545 1,381,075

Shareholder’s funds

The Sub-fund currently has seven share classes, each share class suffers a different annual ACD charge and Administration fee which is payable
to the ACD and is shown below:

ACD charge Administration fee

Euro Accumulation Shares 2.00% 0.10%
B Shares (Accumulation) 0.85% 0.08%
B Shares (Income) 0.85% 0.08%
Exempt Shares 1 (Accumulation) 0.50% 0.03%
Institutional W Shares (Accumulation) 0.75% 0.03%
Institutional W Shares (Income) 0.75% 0.03%
Sterling Income Shares 1.50% 0.10%

Consequently the level of net revenue attributable to each share class will differ.

The net asset value per share and the number of shares in each share class are given in the comparative tables. All share classes have the
same rights on winding up.
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19 Share movement
for the year ended 30 June 2018
Opening Shares Shares Shares Closing
shares issued redeemed converted shares
Euro Accumulation Shares 431,960 21,738 (333,473) — 120,225
B Shares (Accumulation) 87,122 38,757 — — 125,879
B Shares (Income) 1,718,463 31,473 (129,231) 1,157,906 2,778,611
Exempt Shares 1 (Accumulation) 12,747 — — — 12,747
Institutional W Shares (Accumulation) 2,038,117 3,068,541 (3,026,877) 2,285 2,082,066
Institutional W Shares (Income) 22,901,879 731,496 (7,517,784) 324,386 16,439,977
Sterling Income Shares 45,362,869 343,543 (5,069,518) (988,205) 39,648,689
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Please note the shares issued and redeemed are posted daily on a net basis while the shares converted amount shown above is posted gross.

Holdings in other Sub-funds of the Company

As at 30 June 2018, the Sub-fund did not hold shares in any other Sub-fund of the Company.

Post Balance Sheet Events

There were no events that occurred after 30 June 2018 which would require disclosure or adjustments to the financial statements of the

Company.
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General Information
Investment Adviser:
Fund Size:

Comparative Index:
Sector:

Yield as at 30 June 2018:

B Shares (Accumulation)

B Shares (Income)

Institutional Shares (Accumulation)
Institutional Shares (Income)
Institutional Shares W (Accumulation)
Institutional Shares W (Income)
Sterling Accumulation Shares

Sterling Income Shares

X Shares (Income)

Key Dates: Fund Launch

Investment Objective

Newton Investment Management Limited

£104.11m

MSCI Emerging Markets NR GBP (Prior to 26/05/2016: FTSE Emerging AW TR GBP)
The Investment Association Global Emerging Markets

4.02%
4.04%
4.02%
4.04%
4.01%
4.04%
4.03%
4.05%
4.05%

4 October 2012

To achieve income together with long-term capital growth predominantly through investments in a diversified portfolio of securities in global

emerging markets.

Statutory Performance Data

From
To

30/06/2017 30/06/2016 30/06/2015
30/06/2018 30/06/2017 30/06/2016

B Shares (Accumulation)

B Shares (Income)

Institutional Shares (Accumulation)
Institutional Shares (Income)

Institutional Shares W (Accumulation)

Institutional Shares W (Income)
Sterling Accumulation Shares
Sterling Income Shares

X Shares (Income)

MSCI Emerging Markets NR GBP

-5.74% 19.80% 9.28%
-5.75% 19.80% 9.27%
-5.84% 19.70% 9.29%
-5.84% 19.68% 9.30%
-5.60% 19.97% 9.56%
-5.60% 19.98% 9.57%
-6.38% 19.00% 8.68%
-6.38% 19.00% 8.68%
-4.94% 20.73% 10.30%
6.46% 27.35% 3.46%

Source: Lipper as at 30 June 2018 — Total return including revenue net of UK tax and annual charges. All figures are in sterling terms.

Past performance is not a guide to future performance. The value of investments and the revenue from them is not guaranteed and can fall as
well as rise due to stock market and currency movements. When you sell your investment you may get back less than you originally invested.
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Portfolio Summary
Over the 12-month period under review, the Sterling Income share class of the Sub-fund returned -6.38% against a return of 6.46% from the MSCI
EM (Emerging Markets) Index.

The Sub-fund produced a negative return and was behind the comparative index.

It has been a volatile period for global equity markets with President Donald Trump’s decision to implement trading tariffs against his major
trading partners and the shift by some major central banks towards raising interest rates creating an unsettled backdrop. Robust earnings growth,
especially in the US, helped to underpin markets although more recent US dollar strength caused a sell-off in emerging markets.

Both asset allocation and particularly stock selection detracted from overall returns. The underweight exposure to the information technology
sector and stock selection within the sector itself was a detractor from returns. Strong performance of companies in the technology sector, such
as Alibaba and Tencent, was a drag on returns relative to the index as the Sub-fund cannot invest as they do not pay the required dividends.

Additionally, the material overweight exposure to consumer staples had a negative impact during the review period. While stock selection was
positive in sectors such as energy and basic materials, the underweight to both areas overall was negative.

In terms of stock selection, Indian cigarette producer ITC was hit by an increased excise tax which negatively affected the shares. British American
Tobacco was also weak as investors turned against the sector, concerned about growth prospects. Mexican microfinance lender Gentera was
weak owing to poor results and an increasingly competitive landscape.

The standout positive contributor was Sociedad Quimica y Minera (SQM) in Chile, partly owing to good operational performance and strong cash
flows but also as the company has considerable lithium reserves upon which the market is increasingly placing value.

Stronger performance also came from South African retail pharmacy group Clicks, which posted strong earnings results, with a positive outlook
underpinned by rising urbanisation, formalisation of retail and increasing life expectancy.

In terms of activity, the manager bought a holding in AIA, the largest and longest-established life insurer operating in Asia, which is benefiting
from strong growth in life and health-insurance sales in Asia.

A position in South Korean technology giant Samsung Electronics was also added due to the strong demand for memory, spurred by areas such
as cloud computing. Other key additions were the luxury car dealership and aftersales service providers China Harmony and China Yongda
Automobiles, which should benefit from rising affordability and higher standards of living in China.

Major sales included Energy Development in the Philippines, Hong Kong-listed household paper products company Hengan International, and
consumer-products business Kimberly-Clark de Mexico.

In the manager’s opinion, the long-term structural growth outlook for many emerging markets, particularly those in Asia, remains supported by
demographics, technological innovation and government reform. Valuations also remain attractive, in the manager’s view. The Sub-fund continues
to invest in companies that can grow and pay dividends sustainably, supported by solid balance sheets and the generation of high returns. The
manager believes that sustainable income backed by emerging market growth remains an attractive proposition within a growth-constrained
and income-starved world.

For a definition of italicised terms, please refer to the Glossary on page 880.

The table below shows the top ten purchases and sales (excluding any derivative and short term cash transactions) for the year.

Purchases Sales

Samsung Electronics Indiabulls Housing Finance
China Harmony New Energy Auto Man Wah

Gentera Energy Development
Reliance Nippon Life Asset Management Wal-Mart de Mexico
Sberbank of Russia ADR (each representing 4 ordinary shares) Taiwan Mobile

Samsung Electronics preference shares Delta Electronics

PLAY Communications Tesco Lotus

AIA Kimberly-Clark de Mexico
Bangkok Bank Sands China

Sociedad Quimica y Minera de Chile ADR Taiwan Semiconductor Manufacturing

(each representing 1 ordinary share)
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Comparative tables

B Shares 30/06/2018 30/06/2017 30/06/2016
(Accumulation) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 123.93 104.93 94.82
Return before operating charges* (5.96) 20.21 11.20
Operating charges (1.31) (1.21) (1.09)
Return after operating charges (7.27) 19.00 10.11
Distributions (4.71) (4.41) (3.88)
Retained distributions on accumulation shares 4.71 4.41 3.88
Closing net asset value per share 116.66 123.93 104.93
*After direct transaction costs of (0.17) (0.20) (0.18)
Performance

Return after charges (5.87%) 18.11% 10.66%
Other information

Closing net asset value (£) 308,082 277,704 243,635
Closing number of shares 264,092 224,081 232,186
Operating charges** 1.06% 1.04% 1.21%
Direct transaction costs* 0.14% 0.17% 0.20%
Prices

Highest share price 130.23 128.01 103.66
Lowest share price 115.11 106.25 79.99
B Shares 30/06/2018 30/06/2017 30/06/2016
(Income) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 101.76 89.40 84.19
Return before operating charges* (4.77) 17.09 9.55
Operating charges (1.07) (1.02) (0.95)
Return after operating charges (5.84) 16.07 8.60
Distributions (3.83) (3.71) (3.39)
Retained distributions on accumulation shares — - —
Closing net asset value per share 92.09 101.76 89.40
*After direct transaction costs of (0.14) (0.17) (0.16)
Performance

Return after charges (5.74%) 17.98% 10.21%
Other information

Closing net asset value (£) 148,811 164,179 119,188
Closing number of shares 161,597 161,334 133,317
Operating charges** 1.06% 1.04% 1.21%
Direct transaction costs* 0.14% 0.17% 0.20%
Prices

Highest share price 106.95 106.73 89.71
Lowest share price 92.80 90.48 69.70

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.
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Comparative tables (continued)

Institutional Shares 30/06/2018 30/06/2017 30/06/2016
(Accumulation) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 126.07 106.84 96.53
Return before operating charges* (6.06) 20.58 11.39
Operating charges (1.46) (1.35) (1.08)
Return after operating charges (7.52) 19.23 10.31
Distributions (4.79) (4.49) (3.95)
Retained distributions on accumulation shares 4.79 4.49 3.95
Closing net asset value per share 118.55 126.07 106.84
*After direct transaction costs of (0.17) (0.21) (0.19)
Performance

Return after charges (5.96%) 18.00% 10.68%
Other information

Closing net asset value (£) 257,961 361,007 359,255
Closing number of shares 217,592 286,353 336,255
Operating charges** 1.16% 1.14% 1.18%
Direct transaction costs* 0.14% 0.17% 0.20%
Prices

Highest share price 132.46 130.22 105.54
Lowest share price 116.99 108.18 81.46
Institutional Shares 30/06/2018 30/06/2017 30/06/2016
(Income) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 103.40 90.93 85.60
Return before operating charges* (4.85) 17.38 9.72
Operating charges (1.19) (1.14) (0.94)
Return after operating charges (6.04) 16.24 8.78
Distributions (3.88) (3.77) (3.45)
Retained distributions on accumulation shares — — —
Closing net asset value per share 93.48 103.40 90.93
*After direct transaction costs of (0.14) (0.17) (0.16)
Performance

Return after charges (5.84%) 17.86% 10.26%
Other information

Closing net asset value (£) 291,256 326,252 332,481
Closing number of shares 311,573 315,524 365,645
Operating charges** 1.16% 1.14% 1.18%
Direct transaction costs* 0.14% 0.17% 0.20%
Prices

Highest share price 108.65 108.45 91.24
Lowest share price 94.20 91.99 70.90

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.
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Institutional Shares W 30/06/2018 30/06/2017 30/06/2016
(Accumulation) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 127.50 107.79 97.15
Return before operating charges* (6.14) 20.78 11.50
Operating charges (1.16) (1.07) (0.86)
Return after operating charges (7.30) 19.71 10.64
Distributions (4.85) (4.53) (3.98)
Retained distributions on accumulation shares 4.85 4.53 3.98
Closing net asset value per share 120.20 127.50 107.79
*After direct transaction costs of (0.18) (0.22) (0.19)
Performance

Return after charges (5.73%) 18.29% 10.95%
Other information

Closing net asset value (£) 39,739,238 48,708,809 48,147,857
Closing number of shares 33,061,473 38,202,151 44,666,591
Operating charges** 0.91% 0.89% 0.93%
Direct transaction costs* 0.14% 0.17% 0.20%
Prices

Highest share price 134.01 131.69 106.49
Lowest share price 118.61 109.14 82.10
Institutional Shares W 30/06/2018 30/06/2017 30/06/2016
(Income) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 104.56 91.72 86.13
Return before operating charges* (4.93) 17.55 9.82
Operating charges (0.94) (0.90) (0.75)
Return after operating charges (5.87) 16.65 9.07
Distributions (3.93) (3.81) (3.48)
Retained distributions on accumulation shares — — —
Closing net asset value per share 94.76 104.56 91.72
*After direct transaction costs of (0.14) (0.17) (0.16)
Performance

Return after charges (5.61%) 18.15% 10.53%
Other information

Closing net asset value (£) 21,920,118 29,723,516 33,416,613
Closing number of shares 23,131,357 28,427,586 36,433,757
Operating charges** 0.91% 0.89% 0.93%
Direct transaction costs* 0.14% 0.17% 0.20%
Prices

Highest share price 109.91 109.65 92.03
Lowest share price 95.49 92.87 71.44

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.
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Sterling 30/06/2018 30/06/2017 30/06/2016
Accumulation Shares (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 122.74 104.62 95.06
Return before operating charges* (5.87) 20.10 11.13
Operating charges (2.11) (1.98) (1.57)
Return after operating charges (7.98) 18.12 9.56
Distributions (4.65) (4.38) (3.88)
Retained distributions on accumulation shares 4.65 4.38 3.88
Closing net asset value per share 114.76 122.74 104.62
*After direct transaction costs of (0.17) (0.20) (0.18)
Performance

Return after charges (6.50%) 17.32% 10.06%
Other information

Closing net asset value (£) 27,685,672 34,343,530 35,256,248
Closing number of shares 24,124,930 27,980,889 33,700,763
Operating charges** 1.73% 1.71% 1.75%
Direct transaction costs* 0.14% 0.17% 0.20%
Prices

Highest share price 128.85 126.80 103.35
Lowest share price 113.25 105.92 79.96
Sterling 30/06/2018 30/06/2017 30/06/2016
Income Shares (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 100.56 88.94 84.22
Return before operating charges* (4.69) 16.96 9.48
Operating charges (1.72) (1.66) (1.37)
Return after operating charges (6.41) 15.30 8.11
Distributions (3.76) (3.68) (3.39)
Retained distributions on accumulation shares — — —
Closing net asset value per share 90.39 100.56 88.94
*After direct transaction costs of (0.14) (0.17) (0.16)
Performance

Return after charges (6.37%) 17.20% 9.63%
Other information

Closing net asset value (£) 11,612,536 14,727,785 15,756,646
Closing number of shares 12,846,645 14,645,089 17,715,823
Operating charges** 1.73% 1.71% 1.75%
Direct transaction costs* 0.14% 0.17% 0.20%
Prices

Highest share price 105.58 105.49 89.25
Lowest share price 91.10 89.75 69.53

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.
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X Shares 30/06/2018 30/06/2017 30/06/2016
(Income) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 108.00 94.16 87.85
Return before operating charges* (5.18) 17.92 10.02
Operating charges (0.16) (0.15) (0.15)
Return after operating charges (5.34) 17.77 9.87
Distributions (4.10) (3.93) (3.56)
Retained distributions on accumulation shares — — —
Closing net asset value per share 98.56 108.00 94.16
*After direct transaction costs of (0.15) (0.18) (0.17)
Performance

Return after charges (4.94%) 18.87% 11.24%
Other information

Closing net asset value (£) 2,142,066 1,286,468 1,931,014
Closing number of shares 2,173,428 1,191,149 2,050,769
Operating charges** 0.15% 0.14% 0.18%
Direct transaction costs* 0.14% 0.17% 0.20%
Prices

Highest share price 113.64 113.25 94.48
Lowest share price 99.33 95.34 73.13

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.
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Market Total
Investments Holding Value (£) Net Assets (%)
United Kingdom - 8.12% (8.72%)
British American Tobacco 135,096 5,165,552 4.96
Quilter 385,281 558,471 0.54
Unilever 65,139 2,730,627 2.62
United States of America - 1.08% (1.24%)
Western Union 73,175 1,126,792 1.08
Brazil - 5.71% (6.04%)
Alupar Investmimento 706,081 2,112,870 2.03
Ambev ADR (each representing 1 ordinary share) 471,851 1,654,740 1.59
Transmissora Alianca de Energia Eletrica 590,551 2,174,071 2.09
Chile - 6.52% (3.73%)
Aguas Andinas 5,839,773 2,412,567 2.32
Sociedad Quimica y Minera de Chile ADR (each representing 1 ordinary share) 120,249 4,375,506 4.20
Mexico - 6.36% (12.64%)
Aeroportuario del Centro Norte 664,000 2,647,505 2.54
Gentera 977,402 661,381 0.64
Infraestructura Energetica Nova 727,400 2,491,893 2.40
Wal-Mart de Mexico 404,761 815,121 0.78
China - 4.14% (3.25%)
China Harmony New Energy Auto 6,460,500 2,101,949 2.02
China Mobile 168,000 1,129,683 1.09
China Yongda Automobiles 1,447,000 1,074,289 1.03
Hong Kong - 5.59% (8.35%)
AlA 329,000 2,178,945 2.09
Link Real Estate Investment Trust 367,500 2,542,142 2.44
Sands China 272,800 1,103,531 1.06
India - 9.24% (9.80%)
Indiabulls Housing Finance 123,072 1,549,676 1.49
IRB InvIT Fund 2,160,000 1,886,900 1.81
ITC 1,503,267 4,403,096 4.23
Reliance Nippon Life Asset Management 698,687 1,777,672 1.71
Indonesia - 4.78% (4.88%)
Surya Citra Media 22,458,100 2,433,461 2.34
Telekomunikasi Indonesia Class 'B' Shares 12,872,949 2,544,763 2.44
South Korea - 8.53% (2.00%)
Macquarie Korea Infrastructure Fund 453,641 2,759,301 2.65
Samsung Electronics 136,350 4,322,854 4.15
Samsung Electronics preference shares 70,500 1,801,527 1.73
Malaysia - 2.38% (1.97%)
Pavilion Real Estate 7,435,000 2,481,517 2.38
Russia - 2.02% (0.76%)
Sberbank of Russia ADR (each representing 4 ordinary shares) 192,859 2,103,518 2.02
Taiwan - 7.88% (13.04%)
Taiwan Semiconductor Manufacturing 1,023,000 5,489,561 5.27
Voltronic Power Technology 210,000 2,712,882 2.61
Thailand - 3.16% (3.74%)
Bangkok Bank 724,000 3,285,650 3.16
South Africa - 7.16% (5.05%)
Clicks 284,193 3,065,302 2.94
Life Healthcare 1,910,043 2,621,919 2.52
Old Mutual 1,155,845 1,769,949 1.70
Czech Republic - 4.08% (2.95%)
Komercni Banka 76,064 2,407,269 2.31
02 Czech Republic 213,630 1,844,555 1.77
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(continued)

Market Total
Investments Holding Value (£) Net Assets (%)
Poland - 1.29% (0.00%)
PLAY Communications 260,000 1,346,564 1.29
Georgia - 5.13% (4.91%)
Bank of Georgia 109,871 2,070,849 1.99
TBC Bank 187,210 3,264,942 3.14
Portugal - 3.10% (1.52%)
Galp Energia 226,954 3,231,448 3.10
United Arab Emirates - 1.65% (1.59%)
Emaar Malls 3,960,177 1,714,910 1.65
Derivatives - 0.28% (-0.11%)
HKD Forward Foreign Currency Contracts - 0.25% (0.00%)
Forward Foreign Currency Contracts 13/7/18 HKD39,943,538 3,855,129 3.70
Forward Foreign Currency Contracts 13/7/18 MXN(93,595,000) (3,599,162) (3.45)
MXN Forward Foreign Currency Contracts - 0.03% (0.03%)
Forward Foreign Currency Contracts 13/7/18 MXN93,595,000 3,599,162 3.46
Forward Foreign Currency Contracts 13/7/18 HKD(36,979,497) (3,569,056) (3.43)
Portfolio of investments 102,233,793 98.20
Net current assets 1,871,947 1.80
Total Net Assets 104,105,740 100.00
Total unapproved and unquoted securities 0.00%

Comparative figures in brackets refer to 30 June 2017.

During the year ended 30 June 2018, the Sub-fund disposed of its holdings in Philippines equities, INR and USD Forward Foreign Currency Contracts
portfolio categories, which at, 30 June 2017 represented 2.29%, 0.03% and -0.17% respectively of the Total Net Assets of the Sub-fund.

Unless otherwise indicated, the holdings in the Portfolio Statement represent the ordinary shares, ordinary stock units, common shares or debt

securities of the relevant companies or issuers.
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30/06/2018 30/06/2017
Notes £ £ £ £
Income
Net capital (losses)/gains 3 (10,046,337) 18,775,676
Revenue 4 5,189,195 5,776,904
Expenses 5 (1,439,708) (1,575,624)
Interest payable and similar charges 7 — (423)
Net revenue before taxation 3,749,487 4,200,857
Taxation 6 (535,031) (515,281)
Net revenue after taxation 3,214,456 3,685,576
Total return before distributions (6,831,881) 22,461,252
Distributions 8 (4,558,720) (5,034,040)
Change in net assets attributable to
Shareholders from investment activities (11,390,601) 17,427,212
Statement of Change in Net Assets Attributable to Shareholders
for the year ended 30 June 2018
30/06/2018 30/06/2017
£ £ £ £
Opening net assets attributable
to Shareholders 129,919,250 135,562,937
Amounts received on issue of shares 3,590,809 2,587,851
Amounts paid on cancellation of shares (20,900,155) (28,798,695)
(17,309,346) (26,210,844)
Dilution adjustment — 23,288
Change in net assets attributable
to shareholders from investment activities (see above) (11,390,601) 17,427,212
Retained distributions on accumulation shares 2,886,437 3,116,657
Closing net assets attributable to Shareholders 104,105,740 129,919,250
Balance Sheet
as at 30 June 2018
30/06/2018 30/06/2017
Notes £ £ £ £
ASSETS
Fixed assets
Investment assets* 102,233,793 128,012,549
Current assets
Debtors 10 1,285,827 1,943,850
Cash and bank balances 11 1,670,568 2,640,909
Total other assets 2,956,395 4,584,759
Total assets 105,190,188 132,597,308
LIABILITIES
Investment liabilities — (219,999)
Creditors
Distribution payable 12 (766,600) (711,619)
Other creditors 12 (317,848) (1,746,440)
Total other liabilities (1,084,448) (2,458,059)
Total liabilities (1,084,448) (2,678,058)
Net assets attributable to Shareholders 104,105,740 129,919,250

*Gross of investment liabilities
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Final Dividend distribution in pence per share

Period

Group 1: Shares purchased prior to 1 April 2018

Group 2: Shares purchased 1 April 2018 to 30 June 2018

Prior
Net Amount Period
Revenue Equalisation Payable 30/06/2017
B Shares (Accumulation)
Group 1 2.4237 — 2.4237 1.8783
Group 2 0.9055 1.5182 2.4237 1.8783
B Shares (Income)
Group 1 1.9539 — 1.9539 1.5660
Group 2 1.7817 0.1722 1.9539 1.5660
Institutional Shares (Accumulation)
Group 1 2.4634 — 2.4634 1.9109
Group 2 2.4634 0.0000 2.4634 1.9109
Institutional Shares (Income)
Group 1 1.9841 — 1.9841 1.5915
Group 2 0.7962 1.1879 1.9841 1.5915
Institutional Shares W (Accumulation)
Group 1 2.4967 — 2.4967 1.9320
Group 2 1.7798 0.7169 2.4967 1.9320
Institutional Shares W (Income)
Group 1 2.0100 — 2.0100 1.6088
Group 2 1.3732 0.6368 2.0100 1.6088
Sterling Accumulation Shares
Group 1 2.3855 — 2.3855 1.8622
Group 2 1.7361 0.6494 2.3855 1.8622
Sterling Income Shares
Group 1 1.9191 — 1.9191 1.5493
Group 2 1.4155 0.5036 1.9191 1.5493
X Shares (Income)
Group 1 2.1066 — 2.1066 1.6654

Group 2 2.1066 0.0000 2.1066 1.6654
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Interim Dividend distribution in pence per share

Period

Group 1: Shares purchased prior to 1 January 2018

Group 2: Shares purchased 1 January 2018 to 31 March 2018

Prior
Net Amount Period
Revenue Equalisation Paid 31/03/2017
B Shares (Accumulation)
Group 1 0.5623 — 0.5623 0.6652
Group 2 0.1319 0.4304 0.5623 0.6652
B Shares (Income)
Group 1 0.4554 — 0.4554 0.5569
Group 2 0.1557 0.2997 0.4554 0.5569
Institutional Shares (Accumulation)
Group 1 0.5707 — 0.5707 0.6761
Group 2 0.3091 0.2616 0.5707 0.6761
Institutional Shares (Income)
Group 1 0.4622 — 0.4622 0.5659
Group 2 0.1552 0.3070 0.4622 0.5659
Institutional Shares W (Accumulation)
Group 1 0.5784 — 0.5784 0.6827
Group 2 0.2571 0.3213 0.5784 0.6827
Institutional Shares W (Income)
Group 1 0.4676 — 0.4676 0.5719
Group 2 0.1898 0.2778 0.4676 0.5719
Sterling Accumulation Shares
Group 1 0.5541 — 0.5541 0.6604
Group 2 0.2080 0.3461 0.5541 0.6604
Sterling Income Shares
Group 1 0.4478 - 0.4478 0.5522
Group 2 0.1506 0.2972 0.4478 0.5522
X Shares (Income)
Group 1 0.4857 — 0.4857 0.5895

Group 2 0.4857 0.0000 0.4857 0.5895
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Interim Dividend distribution in pence per share

Period

Group 1: Shares purchased prior to 1 October 2017

Group 2: Shares purchased 1 October 2017 to 31 December 2017

Prior
Net Amount Period
Revenue Equalisation Paid 31/12/2016
B Shares (Accumulation)
Group 1 0.6649 — 0.6649 0.6346
Group 2 0.5288 0.1361 0.6649 0.6346
B Shares (Income)
Group 1 0.5414 — 0.5414 0.5350
Group 2 0.3056 0.2358 0.5414 0.5350
Institutional Shares (Accumulation)
Group 1 0.6761 — 0.6761 0.6458
Group 2 0.5377 0.1384 0.6761 0.6458
Institutional Shares (Income)
Group 1 0.5498 - 0.5498 0.5440
Group 2 0.2750 0.2748 0.5498 0.5440
Institutional Shares W (Accumulation)
Group 1 0.6845 - 0.6845 0.6522
Group 2 0.4538 0.2307 0.6845 0.6522
Institutional Shares W (Income)
Group 1 0.5565 — 0.5565 0.5492
Group 2 0.3651 0.1914 0.5565 0.5492
Sterling Accumulation Shares
Group 1 0.6566 — 0.6566 0.6317
Group 2 0.4552 0.2014 0.6566 0.6317
Sterling Income Shares
Group 1 0.5334 — 0.5334 0.5315
Group 2 0.2663 0.2671 0.5334 0.5315
X Shares (Income)
Group 1 0.5766 — 0.5766 0.5658

Group 2 0.5576 0.0190 0.5766 0.5658
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Interim Dividend distribution in pence per share

Period

Group 1: Shares purchased prior to 1 July 2017

Group 2: Shares purchased 1 July 2017 to 30 September 2017

Prior
Net Amount Period
Revenue Equalisation Paid 30/09/2016
B Shares (Accumulation)
Group 1 1.0629 — 1.0629 1.2304
Group 2 0.0665 0.9964 1.0629 1.2304
B Shares (Income)
Group 1 0.8745 — 0.8745 1.0480
Group 2 0.1864 0.6881 0.8745 1.0480
Institutional Shares (Accumulation)
Group 1 1.0813 — 1.0813 1.2525
Group 2 0.6201 0.4612 1.0813 1.2525
Institutional Shares (Income)
Group 1 0.8880 — 0.8880 1.0662
Group 2 0.2308 0.6572 0.8880 1.0662
Institutional Shares W (Accumulation)
Group 1 1.0937 — 1.0937 1.2639
Group 2 0.4119 0.6818 1.0937 1.2639
Institutional Shares W (Income)
Group 1 0.8979 — 0.8979 1.0756
Group 2 0.3215 0.5764 0.8979 1.0756
Sterling Accumulation Shares
Group 1 1.0527 — 1.0527 1.2269
Group 2 0.4130 0.6397 1.0527 1.2269
Sterling Income Shares
Group 1 0.8635 — 0.8635 1.0431
Group 2 0.2322 0.6313 0.8635 1.0431
X Shares (Income)
Group 1 0.9338 — 0.9338 1.1088
Group 2 0.6369 0.2969 0.9338 1.1088
Franked Unfranked
(%) (%)
Final distributions for 30 June 2018 100.00 0.00
Interim distributions for 31 March 2018 100.00 0.00
Interim distributions for 31 December 2017 100.00 0.00

Interim distributions for 30 September 2017 100.00 0.00
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Accounting and Distribution Policies

For information on the Sub-fund's accounting and distribution policies, please refer to the notes applicable to all the Sub-funds of the Company
on pages 7 to 9.

Financial Instruments

For information on the Sub-fund’s financial instruments, please refer to the notes applicable to all the Sub-funds of the Company on pages
10 to 12. For numerical disclosure, please see Note 14.

Net capital (losses)/gains

The net capital (losses)/gains on investments during the year comprise: 30/06/2018 30/06/2017

£ £

(Losses)/gains on non-derivative securities (10,093,418) 18,287,965

Gains on forward currency contracts 164,091 330,881

Currency exchange (losses)/gains (82,438) 185,495

Activity charges (34,572) (28,665)

Net capital (losses)/gains (10,046,337) 18,775,676
Revenue

30/06/2018 30/06/2017

£ £

Bank interest 5,267 4,633

Overseas dividends 4,894,873 5,405,312

Stock lending 15,587 15,282

UK dividends 273,468 351,677

Total revenue 5,189,195 5,776,904
Expenses

30/06/2018 30/06/2017

£ £

Payable to the ACD or Associate of the ACD:

ACD'’s periodic charge 1,248,456 1,374,835
Administration fees 69,331 76,439
Safe custody charges 82,223 89,318
1,400,010 1,540,592

Other expenses:
Audit feet 9,528 9,189
Depositary’s fees 21,791 22,430
Financial Conduct Authority fee 121 (324)
Professional fees 8,258 3,737
39,698 35,032
Total expenses 1,439,708 1,575,624

tThe Audit fee net of VAT for 2018 is £8,100 (30/06/17: £7,700).
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6 Taxation
30/06/2018 30/06/2017
£ £
a) Analysis of tax charge
Overseas tax withheld 535,031 515,281
Total tax charge (see Note 6b) 535,031 515,281
b) Factors affecting the tax charge
The tax assessed for the year is lower than the standard rate of corporation tax in the UK for an ICVC (20%) (30/06/17: 20%).
The differences are explained below:
Net revenue before taxation 3,749,487 4,200,857
Corporation tax @ 20% 749,897 840,171
Effects of:
Dividends not subject to corporation tax (881,935) (897,324)
Excess management expenses 157,486 68,796
Overseas tax withheld 535,031 515,281
Prior year adjustment (11,240) (3)
Relief for overseas tax treated as expense (14,208) (11,640)
Total tax charge (see Note 6a) 535,031 515,281
No deferred tax asset has been recognised in the accounts in relation to excess management expenses of £5,538,280 (30/06/17: £4,750,850),
as it is unlikely that there will be sufficient taxable profits in the future to utilise these expenses. The deferred tax asset not recognised is
£1,107,656 (30/06/17: £950,170).
7 Interest payable and similar charges
30/06/2018 30/06/2017
£ £
Interest - 423
Total interest - 423
8 Distributions
The distributions take account of amounts added on the issue of shares and amounts deducted on the cancellation of shares and comprise:
30/06/2018 30/06/2017
£ £
Interim Dividend distribution 30 September 1,098,445 1,517,576
Interim Dividend distribution 31 December 665,477 725,035
Interim Dividend distribution 31 March 533,991 724,567
Final Dividend distribution 30 June 2,179,300 1,980,432
4,477,213 4,947,610
Amounts added on issue of shares (11,102) (11,797)
Amounts deducted on cancellation of shares 92,609 98,227
Net distributions for the year 4,558,720 5,034,040
9 Net movement between revenue after taxation and distributions
30/06/2018 30/06/2017
£ £
Net revenue after taxation 3,214,456 3,685,576
Capitalised fees less tax relief paid from capital 1,344,268 1,348,478
Equalisation on conversions (4) (14)
4,558,720 5,034,040
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10 Debtors
30/06/2018 30/06/2017
£ £
Accrued revenue 793,231 666,626
Amount receivable for issue of shares — 26,752
Amounts receivable on open currency contracts 32,250 483,654
Overseas tax recoverable 21,725 27,246
Sales awaiting settlement 438,621 739,572
Total debtors 1,285,827 1,943,850
11 Cash & bank balances
30/06/2018 30/06/2017
£ £
Cash held at bank 341,206 371,137
Cash held in BNY Mellon Sterling Liquidity Fund — 2,269,772
Cash held in Insight Sterling Liquidity Fund 1,329,362 —
1,670,568 2,640,909
12 Creditors
30/06/2018 30/06/2017
£ £
a) Distribution payable
Distribution payable 766,600 711,619
766,600 711,619
b) Other creditors
Accrued expenses 130,430 183,158
Amount payable for cancellation of shares 155,374 1,082,052
Amounts payable on open currency contracts 32,044 481,230
Total other creditors 317,848 1,746,440
13 Related parties

ACD’s periodic charge, administration fees, registrar’s disbursement fees, safe custody charges and activity charges paid to the ACD, BNY
Mellon Fund Managers Limited, or its associates, are shown in Notes 3, 4, 5 and 7, and details of shares issued and cancelled by the ACD are
shown in the Statement of Change in Net Assets Attributable to Shareholders and Note 8.

The balance due to the ACD at 30 June 2018 in respect of these transactions is £276,408 (30/06/17: £1,229,470).

Any investments in or transactions with other BNYM related party entities are individually identified in the portfolio statement and the Stock
Lending note respectively.

14 Financial instruments

The risk factors relating to the Sub-fund are discussed more fully in Note 2 of the notes applicable to the financial statements of all the
Sub-funds on pages 10 to 12.

Market Price sensitivity
The value of the Sub-fund's investments which were exposed to market price risk was as follows:

30/06/2018 30/06/2017
£ £
Investments held at the balance sheet date 101,947,720 127,941,287
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Financial instruments (continued)

Market Price sensitivity (continued)

The following illustrates the sensitivity of the net capital gains and the net assets to an increase or decrease of 5% (30/06/17: 5%) in the fair
values of the Sub-fund's listed investments. This level of change is considered to be reasonably possible based on observation of market
conditions in the year. The sensitivity analysis is based on the impact of a change to the value of the Sub-fund’s listed equity investments at
each balance sheet date.

30/06/2018 30/06/2017
5% Increase in 5% Decrease in fair 5% Increase in 5% Decrease in fair
fair value value fair value value
£ £ £ £
Non-derivative securities 5,097,386 (5,097,386) 6,397,064 (6,397,064)
Net capital impact 5,097,386 (5,097,386) 6,397,064 (6,397,064)

Valuation of financial investments
The categorisation of financial investments in the tables below reflect the methodology used to measure their fair value.

30/06/2018 30/06/2018

Assets Liabilities

£ £

Level 1: Quoted 101,947,720 —
Level 2: Observable 286,073 —
102,233,793 —

30/06/2017 30/06/2017

Assets Liabilities

£ £

Level 1: Quoted 127,941,287 —
Level 2: Observable 71,262 (219,999)
128,012,549 (219,999)

Level 1: The unadjusted quoted price in an active market for identical assets or liabilities the entity can access at measurement date.

Level 2: Inputs other than quoted prices included within Level 1 that are observable (i.e. developed using market data) for the asset or liability,
either directly or indirectly.

Level 3: Inputs are unobservable (i.e. for which market data is unavailable) for the asset or liability.

Derivative risk

The Sub-fund may enter into derivative transactions in the pursuit of its investment objective. These may include, but are not limited to,
forward foreign currency contracts, index options and index futures. Forward foreign currency contracts are used to manage currency risk
arising from holdings of overseas securities. Index options and index futures may be used for various purposes, for example, managing market
risk by "locking in" gains and/or protecting against future declines in value. Further details about the scope of the Sub-fund’s derivative usage
can be found in the Prospectus.

Derivatives may be used for efficient portfolio management only.

Counterparty credit risk
Counterparty exposure for non-exchange traded derivatives.

Forward Currency Total
Counterparty Contracts £
State Street Bank 255,967 255,967
UBS 30,106 30,106
Total 286,073 286,073

Counterparty exposure has not been disclosed for exchange traded derivatives as the exchange requirements in respect of collateral mean
that, in the opinion of the ACD, the counterparty risk is mitigated.

Collateral received from these counterparties in respect of derivative contracts was £nil in the form of cash (30/06/17: £nil).
Collateral pledged to these counterparties in respect of derivative contracts was £nil in the form of cash (30/06/17: £nil).
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14 Financial instruments (continued)

Interest rate risk

The Sub-fund does not invest in either fixed or floating rate securities and interest rate risk exposure is restricted to interest receivable on
bank deposits or payable on bank overdraft positions which will be affected by fluctuations in interest rates.

Interest rate sensitivity
The Sub-fund does not have material exposure to interest rate risk and hence no sensitivity analysis has been presented.

Foreign currency risk

30/06/2018 30/06/2018 30/06/2018 30/06/2017
Net Current

Investments Assets Total Total

£ £ £ £

Brazil 4,286,941 —_ 4,286,941 6,677,089
Chile 2,412,567 — 2,412,567 3,056,656
China — — — 1,308,115
Czech Republic 4,251,824 133,984 4,385,808 3,821,257
Eurozone 3,231,448 21,725 3,253,173 2,007,151
Georgia — — — 77,606
Hong Kong 10,416,612 126,597 10,543,209 13,829,801
India 9,617,344 372,054 9,989,398 17,407,552
Indonesia 4,978,224 5,704 4,983,928 6,335,623
Malaysia 2,481,517 — 2,481,517 2,577,941
Mexico 6,615,900 12,723 6,628,623 12,282,017
Poland 1,346,564 — 1,346,564 —
Philippines — — — 2,996,339
South Africa 13,181,193 79,303 13,260,496 15,104,170
South Korea 8,883,682 113,363 8,997,045 2,662,867
Taiwan 8,202,443 162,341 8,364,784 17,527,980
Thailand 3,285,650 — 3,285,650 4,868,870
UAE 1,714,910 - 1,714,910 2,066,829
United States of America 9,260,556 122,825 9,383,381 5,189,750
Total 94,167,375 1,150,619 95,317,994 119,797,613

Foreign currency sensitivity

The following table illustrates the sensitivity of the return and net assets of the Sub-fund to a 5% (30/06/17: 5%) strengthening or weakening
of its base rate currency against other currencies to which it is exposed to. This level of change is considered to be a reasonable illustration

based on observation of current market conditions. The sensitivity analysis assumes all other variables are held constant.

30 June 2018 Impact of a 5% Impact of a 5%
Total weakening of strengthening

Exposure base currency of base currency

Currency £ £ £
Hong Kong 10,543,209 554,906 (502,058)
South Africa 13,260,496 697,921 (631,452)
30 June 2017 Impact of a 5% Impact of a 5%
Total weakening of strengthening

Exposure base currency of base currency

Currency £ £ £
Hong Kong 13,829,801 727,884 (658,562)
India 17,407,552 916,187 (828,931)
South Africa 15,104,170 794,956 (719,246)
Taiwan 17,527,980 922,525 (834,666)
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15 Portfolio transaction costs
For the year ending 30 June 2018
Transaction
Value Commissions Taxes
Purchases (excluding derivatives) £000’s £000’s % £000’s %
Equity instruments (direct) 36,477 40 0.11 25 0.07
Total purchases 36,477 40 25
Total purchases including transaction costs 36,542
Transaction
Value Commissions Taxes
Sales (excluding derivatives) £000’s £000’s % £000’s %
Equity instruments (direct) 52,554 53 0.10 51 0.10
Total sales 52,554 53 51
Total sales net of transaction costs 52,450
Total transaction costs 93 76
Total transaction costs
as a % of average net assets 0.08% 0.06%
For the year ending 30 June 2017
Transaction
Value Commissions Taxes
Purchases (excluding derivatives) £000’s £000’s % £000’s %
Equity instruments (direct) 33,687 50 0.15 27 0.08
Total purchases 33,687 50 27
Total purchases including transaction costs 33,764
Transaction
Value Commissions Taxes
Sales (excluding derivatives) £000’s £000’s % £000’s %
Equity instruments (direct) 58,248 85 0.15 71 0.12
Total sales 58,248 85 71
Total sales net of transaction costs 58,092
Total transaction costs 135 98
Total transaction costs
as a % of average net assets 0.10% 0.07%
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The above analysis covers any direct transaction costs suffered by the Sub-fund during the year. However it is important to understand the
nature of other transaction costs associated with different investment asset classes and instruments types.

Separately identifiable direct transaction costs (commissions & taxes etc) are attributable to the Sub-fund's purchase and sale of equity shares.
Additionally for equity shares there is a dealing spread cost (the difference between the buying and selling prices) which will be suffered on
purchase and sale transactions.

For the Sub-fund's investment transactions in money market instruments any applicable transaction charges form part of the dealing spread
for these instruments. Transactions in money market instruments to manage the Sub-fund's daily liquidity position are excluded from the
analysis.

Dealing spread costs suffered by the Sub-fund vary considerably for the different asset/instrument types depending on a number of factors
including transaction value and market sentiment.

At the balance sheet date the average portfolio dealing spread (difference between bid and offer prices of all investments expressed as a
percentage of the offer price value) was 0.32% (30/06/17: 0.34%).

Contingent asset/liabilities

There were no contingent assets or liabilities at the balance sheet date (30/06/17: nil).
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Stock lending

The revenue arising from the Securities Lending Programme is currently split between the Company and The Bank of New York Mellon, London
Branch in the proportion 80%:20% (30/06/17: 80%:20%). The 20% paid to The Bank of New York Mellon, London Branch is to cover operational
cost, risk and profit. The Bank of New York Mellon London Branch is a related party of the ACD as both entities are affiliates of The Bank of
New York Mellon Corporation.

Collateral accepted is non-cash in the form of Sovereign debt rated AA or better from approved Governments only and Supranational debt
obligations rated AAA or better, and FTSE 100 DBV (Class F10) as defined in the CREST Reference Manual and equity securities from the
following indices: AEX 25 (Netherlands), CAC 40 (France), DAX 30 (Germany), Euro 50 (Eurozone), FTSE 100 (United Kingdom), Nikkei 225
(Japan), SMI 20 (Switzerland), S&P 500 (United States of America).

As at 30 June 2018, £1,630,958 of investments were subject to stock lending agreements and on behalf of the Sub-fund £1,830,368 was held
in collateral. The collateral is held 0.00% in debt securities and 100% in equity securities.

As at 30 June 2017, £3,440,910 of investments were subject to stock lending agreements and on behalf of the Sub-fund £3,803,258 was held
in collateral. The collateral is held 100% in equity securities.

The gross earnings and the fees for the year are £19,484 (30/06/17: £19,103) and £3,897 (30/06/17: £3,821) respectively.

The following table details the value of securities on loan at the year end and the value of the collateral held at the year end for the Sub-fund,
by counterparty.
Collateral held

Securities on behalf of the

on loan at Sub-fund at the

the year end year end

Counterparty £ £
Citigroup Global Markets Limited 297,075 333,315
UBS AG 1,333,883 1,497,053

Shareholder’s funds

The Sub-fund currently has nine share classes, each share class suffers a different annual ACD charge and Administration fee which is payable
to the ACD and is shown below:

ACD charge Administration fee

B Shares (Accumulation) 0.85% 0.08%
B Shares (Income) 0.85% 0.08%
Institutional Shares (Accumulation) 1.00% 0.03%
Institutional Shares (Income) 1.00% 0.03%
Institutional Shares W (Accumulation) 0.75% 0.03%
Institutional Shares W (Income) 0.75% 0.03%
Sterling Accumulation Shares 1.50% 0.10%
Sterling Income Shares 1.50% 0.10%
X Shares (Income) 0.00% 0.03%

Consequently the level of net revenue attributable to each share class will differ.

The net asset value per share and the number of shares in each share class are given in the comparative tables. All share classes have the
same rights on winding up.

Share movement
for the year ended 30 June 2018
Opening Shares Shares Shares Closing
shares issued redeemed converted shares
B Shares (Accumulation) 224,081 43,967 (30,011) 26,055 264,092
B Shares (Income) 161,334 8,965 (15,782) 7,080 161,597
Institutional Shares (Accumulation) 286,353 1,417 (62,571) (7,607) 217,592
Institutional Shares (Income) 315,524 9,907 (13,858) — 311,573
Institutional W Shares (Accumulation) 38,202,151 569,562 (6,151,145) 440,905 33,061,473
Institutional W Shares (Income) 28,427,586 1,126,305 (6,592,763) 170,229 23,131,357
Sterling Accumulation Shares 27,980,889 97,888 (3,476,387) (477,460) 24,124,930
Sterling Income Shares 14,645,089 215,534 (1,827,623) (186,355) 12,846,645
X Shares (Income) 1,191,149 1,173,428 (191,149) — 2,173,428

Please note the shares issued and redeemed are posted daily on a net basis while the shares converted amount shown above is posted gross.
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20 Holdings in other Sub-funds of the Company

As at 30 June 2018, the Sub-fund did not hold shares in any other Sub-fund of the Company.

21 Post Balance Sheet Events

There were no events that occurred after 30 June 2018 which would require disclosure or adjustments to the financial statements of the
Company.
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General Information

Investment Adviser: Newton Investment Management Limited
Fund Size: £0.00m
Comparative Index: FTSE World Europe ex UK TR GBP
Sector: The Investment Association Europe Excluding UK
Key Dates: Fund Launch 30 January 2007
Fund Closure 13 December 2013

Investment Objective
The objective of the Sub-fund was to achieve income together with long-term capital growth predominantly through investments in European
securities (excluding UK).

Portfolio Summary
Shareholders were given pre-notification of the closure of the Sub-fund on 11 October 2013, a reminder on 8 November 2013, a final reminder
on 22 November 2013 and the Sub-fund closed on 13 December 2013.

Despite this Sub-fund closing in 2013, we are still awaiting settlement of some final tax balances. Once these are settled, the Sub-fund will be
terminated.
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30/06/2018 30/06/2017
Notes £ £ £ £
Income
Net capital (losses)/gains 3 (38,646) 183
Revenue 4 — (225)
Expenses 5 (420) (300)
Interest payable and similar charges 7 — —
Net expense before taxation (420) (525)
Taxation 6 — 5,271
Net (expenses)/revenue after taxation (420) 4,746
Total return before distributions (39,066) 4,929
Distributions 8 — —
Change in net assets attributable to
Shareholders from investment activities (39,066) 4,929
Statement of Change in Net Assets Attributable to Shareholders
for the year ended 30 June 2018
30/06/2018 30/06/2017
£ £ £ £
Opening net assets attributable
to Shareholders - -
Amounts received on issue of shares - -
Amounts paid on cancellation of shares — —
Amounts payable to Shareholders at termination 39,066 (4,929)
Change in net assets attributable
to Shareholders from investment activities (see above) (39,066) 4,929
Closing net assets attributable to Shareholders - -
Balance Sheet
as at 30 June 2018
30/06/2018 31/12/2017
Notes £ £ £ £
ASSETS
Fixed assets
Investment assets -
Current assets —
Debtors 10 — -
Cash and bank balances 11 65,397 103,706
Total other assets 65,397 103,706
Total assets 65,397 103,706
LIABILITIES
Creditors
Other creditors 12 (65,397) (103,706)
Total other liabilities (65,397) (103,706)
Total liabilities (65,397) (103,706)

Net assets attributable to Shareholders
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1 Accounting and Distribution Policies

For information on the Sub-fund's accounting and distribution policies, please refer to the notes applicable to all the Sub-funds of the Company
on pages 7 to 9.

2 Financial Instruments

For information on the Sub-fund’s financial instruments, please refer to the notes applicable to all the Sub-funds of the Company on pages
10 to 12. For numerical disclosure, please see Note 14.

3 Net capital gains

The net capital (losses)/gains on investments during the year comprise: 30/06/2018 30/06/2017

£ £

Currency exchange (losses)/gains (38,646) 183
Net capital (losses)/gains (38,646) 183

4 Revenue

30/06/2018 30/06/2017

£ £

Overseas dividends — (225)
Total revenue - (225)

5 Expenses

30/06/2018 30/06/2017
£ £

Other expenses
Audit feet 420 300
Total expenses 420 300

tThe Audit fee net of VAT for 2018 is £300 (30/06/17: £300).
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6 Taxation
30/06/2018 30/06/2017
£ £
a) Analysis of tax charge
Repayment of French withholding tax — (5,271)
Total tax charge (see Note 6b) — (5,271)

b) Factors affecting the tax charge

The tax assessed for the year is lower than the standard rate of corporation tax in the UK for an ICVC (20%) (30/06/17: 20%).

The differences are explained below:

Net expense before taxation (420) (525)
Corporation tax @ 20% (84) (105)
Effects of:

Dividends not subject to tax - 41
Excess management expenses — 64
Movement in tax losess 220 —
Prior year adjustment (136) —
Repayment of French withholding tax — (5,271)
Total tax charge (see Note 6a) — (5,271)

c) Deferred tax

No deferred tax asset has been recognised in the accounts in relation to excess management expenses of £nil (30/06/17: £1,254,065), as
it is unlikely that there will be sufficient taxable profits in the future to utilise these expenses. The deferred tax asset not recognised is

£251,033 (30/06/17: £250,813).

7 Interest payable and similar charges

30/06/2018 30/06/2017
£ £
Interest — —
Total interest — —
8 Distributions
As the Sub-fund closed on 13 December 2013, there are no distributions to report in the current or prior year.
9 Net movement between (expense)/revenue after taxation and distributions
30/06/2018 30/06/2017
£ £
Net (expense)/revenue after taxation (420) 4,746
Undistributed revenue 420 (4,746)
10 Debtors
30/06/2018 30/06/2017
£ £

Overseas tax recoverable

Total debtors
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11 Cash & bank balances
30/06/2018 30/06/2017
£ £
Cash held at bank 65,397 103,706
65,397 103,706
12 Creditors
30/06/2018 30/06/2017
£ £
b) Other creditors
Accrued expenses — 300
Corporation tax payable 8,541 8,541
Amount due to Shareholders at termination 56,856 94,865
Total other creditors 65,397 103,706

13
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Related parties

ACD'’s periodic charge, administration fees, registrar’s disbursement fees, safe custody charges and activity charges paid to the ACD, BNY
Mellon Fund Managers Limited, or its associates, are shown in Notes 3, 4, 5 and 7, and details of shares issued and cancelled by the ACD are
shown in the Statement of Change in Net Assets Attributable to Shareholders and Note 8.

The balance due to the ACD at 30 June 2018 in respect of these transactions was £nil (30/06/17: £nil).

Financial instruments

The risk factors relating to the Sub-fund are discussed more fully in Note 2 of the notes applicable to the financial statements of all the Sub-
funds on pages 10 to 12.

Interest rate risk
The Sub-fund has investments in either fixed or floating rate securities and interest rate risk exposure or payable on bank overdraft positions

which will be affected by fluctuations in interest rates.

Interest rate sensitivity
The Sub-fund does not have material exposure to interest rate risk and hence no sensitivity analysis has been presented.

Foreign currency risk

30/06/2018 30/06/2018 30/06/2018 30/06/2017
Net Current
Investments Assets Total Total
£ £ £ £
Eurozone - — — 90,564
Total - - - 90,564
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Financial instruments (continued)

Foreign currency sensitivity

The following table illustrates the sensitivity of the return and net assets of the Sub-fund to a 5% (30/06/17: 5%) strengthening or weakening
of its base rate currency against other currencies to which it is exposed to. This level of change is considered to be a reasonable illustration
based on observation of current market conditions. The sensitivity analysis assumes all other variables are held constant.

30 June 2018 Impact of a 5% Impact of a 5%

Total weakening of strengthening

Exposure base currency of base currency

Currency £ £ £

Eurozone — — —

30 June 2017 Impact of a 5% Impact of a 5%

Total weakening of strengthening

Exposure base currency of base currency

Currency £ £ £

Eurozone 90,564 4,767 (4,313)
Portfolio transaction costs

As the Sub-fund closed on 13 December 2013, there are no purchases and sales to report in the current or prior year.

Contingent asset/liabilities

Following the ruling on the Denkavit case with the European Court of Justice regarding taxation withheld on overseas dividends, the ACD has
taken steps to make claims with certain European Tax Authorities for repayment of taxation suffered by the Sub-fund on dividend revenue. If
during the year, the Sub-fund received repayments from the French Tax Authority, these will have been recognised as Repayment of French
withholding tax in Note 6 (Taxation) and the associated interest within Note 4 (Revenue) to the financial statements for the year ended
30 June 2018. These amounts will have been included within the net revenue available for distribution. Due to uncertainty regarding the
likely success of the claims, it is not possible to estimate the potential amounts of overseas tax that may be received by the Sub-fund, if any.
Therefore, the financial statements presented for the year ended 30 June 2018 do not reflect any further amounts that may be received.

There were no contingent assets or liabilities at the balance sheet date (30/06/17: nil).
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General Information

Investment Adviser: Newton Investment Management Limited

Fund Size: £588.54m

Comparative Index: 37.5% FTSE All Share, 37.5% FTSE World (ex U.K.), 20% FTSE Government All Stocks and
5% LIBID 7 day cash (To 30/06/2016: CAPS Pooled Fund Median (Net))

Sector: The Investment Association Mixed Investment 40-85% Shares

Yield as at 30 June 2018:

Exempt Shares 1 (Accumulation) 1.72%

Exempt Shares 1 (Income) 1.72%

Exempt Shares 2 (Accumulation) 1.58%

Institutional W Shares (Accumulation) 1.56%

Institutional W Shares (Income) 1.57%

Key Dates: Fund Launch 23 September 1998
Converted to ICVC 02 August 2004

Investment Objective
To maximize returns by investing predominantly in a worldwide portfolio of equities and fixed interest securities.

Statutory Performance Data

From 30/06/2017  30/06/2016  30/06/2015
To 30/06/2018  30/06/2017  30/06/2016
Exempt Shares 1 (Accumulation) 6.19% 13.96% 9.47%
Exempt Shares 1 (Income)** 6.19% n/a n/a
Exempt Shares 2 (Accumulation) 6.03% 13.81% 9.36%
Institutional W Shares (Accumulation)** 6.04% n/a n/a
Institutional W Shares (Income)** 6.02% n/a n/a
Comparative index* 7.39% 15.10% n/a
CAPS Pooled Fund Median (Net)* n/a n/a 6.90%

Source: Lipper as at 30 June 2018 — Total return including revenue net of UK tax and annual charges, but excluding initial charge. All figures are in

sterling terms.

*From 1 July 2016 the comparative index of the Sub-fund changed. The index data from inception to 30 June 2016 is the CAPS Pooled Survey
Balanced Fund Median. From 1 July 2016 onwards the index data is a fixed weight comparative index comprising 37.5% FTSE All Share, 37.5%

FTSE World (ex U.K.), 20% FTSE Government All Stocks and 5% LIBID 7 day cash.

**Full 3 years performance data is not available. For share class launch and closure dates, please refer to the Statistics section on pages 281 to

283.

Past performance is not a guide to future performance. The value of investments and the revenue from them is not guaranteed and can fall as
well as rise due to stock market and currency movements. When you sell your investment you may get back less than you originally invested.
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Portfolio Summary
Over the 12-month period under review, the Exempt Shares 1 (Accumulation) Share Class returned 6.19% against 7.39% from a composite
comparative index.

The Sub-fund produced a positive return but was behind the comparative index.

It has been a volatile period for global markets with President Donald Trump’s decision to implement trading tariffs against his major trading
partners and the shift by some major central banks towards raising interest rates creating an unsettled backdrop. Robust earnings growth, especially
in the US, helped to underpin equity markets while bond markets were subdued as expectations grew around higher future inflation and further
interest rate increases.

Bond holdings were marginally accretive to performance mainly owing to the underweighting of bonds, particularly UK government bonds, relative
to other asset classes. The Sub-fund’s shorter duration position compared to the index was positive as bond yields increased.

Equity stock selection was a positive influence on returns but the relative underweight to equities, especially US equities, was a negative factor.
The relatively high cash position in the Sub-fund also detracted from returns.

Stocks that also performed well in the Sub-fund included US technology-exposed holdings Microsoft and Accenture, both of which continued to
exhibit strong growth, while information services company Wolters Kluwer reported favourable earnings growth and its stock appreciated following
a period of more subdued returns. Paper-based packaging business Smurfit Kappa, which received a bid approach from US peer International
Paper, was also a strong performer.

Stocks which detracted from returns included, in the healthcare sector, ConvaTec and Medtronic which both disappointed the market with short-
term timing issues on product growth. The holding in Centrica was also a negative factor as management surprised investors with a poor trading
update relating to both its UK and overseas operations. Other defensive holdings with lower growth outlooks, such as Vodafone and Novartis,
were weak. Not holding large index stocks such as Amazon and Rio Tinto was detrimental to relative performance.

In terms of activity, a new position was made in networking technology company Cisco. It has a strong balance sheet and products that have
great long-term growth prospects. Industrial company ABB was a further addition. The company has a thematically well-positioned portfolio,
with automation and electrification as its main end markets.

A new position in BP and an addition to the existing holding in Royal Dutch Shell was also made over the period. These companies are proving
more adept than expected, in the manager’s opinion, at operating in a lower oil-price environment.

Major sales over the period included Walt Disney, airline Ryanair, financial software company Intuit, Associated British Foods and electronic
medical-records supplier Cerner.

Stimulatory monetary policy has buoyed financial asset prices over the course of the last decade, and better growth and inflation prospects have
allowed a few central banks to raise interest rates. Uncertainty around the future of international trade agreements also poses a threat to economic
growth. The manager continues to invest in those companies where growth expectations are achievable and where valuations are reflective of
the wider environment.

For a definition of italicised terms, please refer to the Glossary on page 880.

The table below shows the top ten purchases and sales (excluding any derivative and short term cash transactions) for the year.

Purchases Sales

Treasury 1.25% Stock 22/7/2018 GlaxoSmithKline

BP Walt Disney

US Treasury 1.5% Note 15/8/2026 Walgreens Boots Alliance
Smurfit Kappa US Treasury 3% Bonds 15/11/2045
Intact Financial Johnson Matthey

Cisco Systems Associated British Foods
Deutsche Wohnen Bayer

Albemarle Source Physical Gold P-ETC
BHP Billiton Newell Brands

Sony WS Atkins
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Comparative tables

Exempt Shares 1 30/06/2018 30/06/2017 30/06/2016
(Accumulation) (pence) (pence) (pence)
Change in net assets per share

Opening net asset value per share 426.18 381.30 341.56
Return before operating charges* 28.88 46.92 41.65
Operating charges (2.19) (2.04) (1.91)
Return after operating charges 26.69 44.88 39.74
Distributions (7.80) (7.61) (7.53)
Retained distributions on accumulation shares 7.80 7.61 7.53
Closing net asset value per share 452.87 426.18 381.30
*After direct transaction costs of (0.26) (0.33) (0.19)
Performance

Return after charges 6.26% 11.77% 11.63%
Other information

Closing net asset value (£) 366,358,367 383,333,885 388,758,991
Closing number of shares 80,897,646 89,946,001 101,956,357
Operating charges** 0.50% 0.50% 0.55%
Direct transaction costs* 0.06% 0.08% 0.05%
Prices

Highest share price 456.73 441.27 375.82
Lowest share price 417.22 381.04 327.26
Exempt Shares 1 30/6/2018 30/06/2017***
(Income) (pence) (pence)
Change in net assets per share

Opening net asset value per share 3,005.63 2,854.50
Return before operating charges* 203.13 190.75
Operating charges (15.40) (6.22)
Return after operating charges 187.73 184.53
Distributions (54.77) (33.40)
Retained distributions on accumulation shares 0.00 0.00
Closing net asset value per share 3,138.59 3,005.63
*After direct transaction costs of (1.84) (1.03)
Performance

Return after charges 6.25% 6.46%
Other information

Closing net asset value (£) 215,999,195 246,186,392
Closing number of shares 6,882,041 8,190,847
Operating charges** 0.50% 0.49%
Direct transaction costs* 0.06% 0.19%
Prices

Highest share price 3,202.24 3,146.62
Lowest share price 2,925.27 2,844.00

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two. Share classes with

less than 12 months history may be annualised.

***Share classes launched on 30 January 2017
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Comparative tables (continued)

Exempt Shares 2 30/06/2018 30/06/2017 30/06/2016
(Accumulation) (pence) (pence) (pence)
Change in net assets per share

Opening net asset value per share 287.40 257.47 230.87
Return before operating charges* 19.46 31.72 28.13
Operating charges (1.92) (1.79) (1.53)
Return after operating charges 17.54 29.93 26.60
Distributions (4.81) (4.78) (4.85)
Retained distributions on accumulation shares 4.81 4,78 4.85
Closing net asset value per share 304.94 287.40 257.47
*After direct transaction costs of (0.18) (0.22) (0.13)
Performance

Return after charges 6.10% 11.62% 11.52%
Other information

Closing net asset value (£) 5,733,044 5,463,741 20,212,276
Closing number of shares 1,880,061 1,901,074 7,850,265
Operating charges** 0.65% 0.65% 0.65%
Direct transaction costs* 0.06% 0.08% 0.05%
Prices

Highest share price 307.56 297.59 253.77
Lowest share price 281.10 257.18 221.06
Institutional W Shares 30/6/2018 30/06/2017%***
(Accumulation) (pence) (pence)
Change in net assets per share

Opening net asset value per share 97.58 100.00
Return before operating charges* 6.63 (2.37)
Operating charges (0.67) (0.05)
Return after operating charges 5.96 (2.42)
Distributions (1.61) (0.08)
Retained distributions on accumulation shares 1.61 0.08
Closing net asset value per share 103.54 97.58
*After direct transaction costs of (0.06) (0.01)
Performance

Return after charges 6.11% (2.42%)
Other information

Closing net asset value (£) 419,892 4,879
Closing number of shares 405,552 5,000
Operating charges** 0.67% 0.66%
Direct transaction costs* 0.06% 1.18%
Prices

Highest share price 104.43 101.04
Lowest share price 95.43 98.06

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two. Share classes with

less than 12 months history may be annualised.

***Share classes launched on 7 June 2017
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Comparative tables (continued)

Institutional W Shares 30/6/2018 30/06/2017***
(Income) (pence) (pence)
Change in net assets per share

Opening net asset value per share 97.50 100.00
Return before operating charges* 6.60 (2.38)
Operating charges (0.66) (0.04)
Return after operating charges 5.94 (2.42)
Distributions (1.62) (0.08)
Retained distributions on accumulation shares 0.00 0.00
Closing net asset value per share 101.82 97.50
*After direct transaction costs of (0.06) (0.01)
Performance

Return after charges 6.09% (2.42%)
Other information

Closing net asset value (£) 31,367 4,875
Closing number of shares 30,807 5,000
Operating charges** 0.66% 0.63%
Direct transaction costs* 0.06% 1.18%
Prices

Highest share price 103.80 101.04
Lowest share price 94.88 98.07

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two. Share classes with

less than 12 months history may be annualised.

***Share classes launched on 7 June 2017
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Market Total
Investments Holding Value (£) Net Assets (%)
UK Government Bonds 12.22% (9.06%)
Treasury 1.25% Stock 22/7/2018 £19,150,000 19,146,457 3.25
Treasury 1.75% Bonds 7/9/2022 £13,072,196 13,518,546 2.30
Treasury 2.75% Gilts 7/9/2024 £10,459,492 11,491,791 1.95
Treasury 4.25% Stock 7/12/2027 £6,785,821 8,569,373 1.46
Treasury 4.25% Stock 7/3/2036 £6,866,730 9,577,543 1.63
Treasury 4.25% Stock 7/9/2039 £6,638,392 9,608,242 1.63
Overseas Government Bonds 3.41% (3.04%)
US Treasury 1.5% Note 15/8/2026 USD14,650,000 10,012,752 1.70
US Treasury 3% Bonds 15/11/2045 USD13,269,100 10,069,290 1.71
Sterling Denominated Corporate Bonds 0.88% (2.01%)
British Telecommunications 3.5% Index Linked Notes 25/4/2025 £1,379,000 2,853,482 0.49
Thames Water Utilities 3.375% Notes 21/7/2021 £1,286,000 2,305,014 0.39
United Kingdom 32.97% (32.72%)
Anglo American 199,347 3,377,337 0.57
BAE Systems 1,240,959 8,024,041 1.36
Beta Global Emerging Markets Fund* 1,019,859 4,181 0.00
BHP Billiton 386,102 6,585,356 1.12
BP 2,007,420 11,608,910 1.97
British American Tobacco 217,011 8,310,436 1.41
Bunzl 201,117 4,613,624 0.78
Centrica 3,414,911 5,383,607 0.92
Cobham 4,720,253 6,067,885 1.03
ConvaTec 1,647,000 3,498,228 0.60
CRH 286,889 7,674,281 1.30
Diageo 562,800 15,319,416 2.60
Ferguson 126,373 7,770,676 1.32
London Stock Exchange 100,344 4,486,380 0.76
NatWest Markets 2,503,967 6,410,156 1.09
Prudential 703,829 12,207,914 2.07
RELX 629,606 10,215,357 1.74
Royal Dutch Shell class 'B' shares 1,075,925 29,195,225 4,96
Smith & Nephew 675,459 9,442,917 1.61
Smurfit Kappa 259,121 7,944,650 1.35
Thompson Clive* 59,138 3,548 0.00
Unilever 256,543 10,754,283 1.83
Vodafone 4,861,908 8,936,187 1.52
Whitbread 157,085 6,217,424 1.06
Commodities 0.93% (1.88%)
Source Physical Gold P-ETC 59,521 5,495,183 0.93
United States of America 18.37% (22.56%)
Abbott Laboratories 233,337 10,780,956 1.83
Accenture 87,806 10,881,892 1.85
Albemarle 63,706 4,551,704 0.77
Alphabet class 'A' shares 9,505 8,129,484 1.38
Apple 36,858 5,106,379 0.87
Applied Materials 173,338 6,063,055 1.03
Cisco Systems 230,096 7,499,361 1.28
Citigroup 247,158 12,531,533 2.13
Eversource Energy 183,786 8,158,832 1.39
Medtronic 137,427 8,911,286 1.51
Merck & Co 138,484 6,366,960 1.08
Microsoft 256,313 19,144,120 3.25
Australia 0.78% (1.12%)
Insurance Australia 964,713 4,599,784 0.78
Canada 1.24% (0.00%)
Intact Financial 136,262 7,301,515 1.24
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Market Total
Investments Holding Value (£) Net Assets (%)
Denmark 1.24% (1.01%)
Orsted 159,158 7,299,413 1.24
Hong Kong 1.79% (1.55%)
AlA 1,587,200 10,511,918 1.79
Ireland 0.70% (1.56%)
AIB 1,006,507 4,147,975 0.70
Japan 1.78% (0.53%)
Sony 178,000 6,891,775 1.17
Sugi 81,900 3,589,907 0.61
France 1.79% (1.57%)
L'Oréal 25,188 4,666,713 0.79
Vivendi 316,824 5,867,163 1.00
Germany 6.21% (4.97%)
Brenntag 103,571 4,376,407 0.75
Deutsche Post 146,733 3,626,962 0.62
Deutsche Wohnen 213,278 7,812,492 1.33
Infineon Technologies 430,086 8,303,142 1.41
SAP 112,559 9,847,855 1.67
Telefonica Deutschland 853,999 2,548,214 0.43
Netherlands 1.81% (1.86%)
Wolters Kluwer 256,902 10,678,217 1.81
Norway 1.58% (1.07%)
DNB 629,234 9,312,261 1.58
South Korea 0.89% (0.00%)
Samsung SDI 35,959 5,217,581 0.89
Switzerland 4.03% (3.62%)
ABB (Regd.) 254,754 4,218,695 0.72
Novartis 184,496 10,594,095 1.80
Roche Holding 16,832 2,831,011 0.48
Zurich Insurance 26,938 6,041,016 1.03
Portfolio of investments 545,109,365 92.62
Net current assets 43,432,500 7.38
Total Net Assets 588,541,865 100.00
Total unapproved and unquoted securities 0.00%

Comparative figures in brackets refer to 30 June 2017.

During the period ended 30 June 2018, the Sub-fund disposed of its holdings in the Sweden portfolio category, which, at 30 June 2017, represented

0.67% of the Total Net Assets of the Fund.

Unless otherwise indicated, the holdings in the Portfolio Statement represent the ordinary shares, ordinary stock units, common shares or debt

securities of the relevant companies or issuers.

*Delisted.

285



BNY Mellon Investment Funds Annual Report & Accounts - Newton Global Balanced Fund

Statement of Total Return
for the year ended 30 June 2018

30/06/2018 30/06/2017
Notes £ £ £ £
Income
Net capital gains 3 25,942,438 54,011,770
Revenue 4 14,697,041 14,280,017
Expenses 5 (3,088,684) (2,746,340)
Interest payable and similar charges 7 (308) (375)
Net revenue before taxation 11,608,049 11,533,302
Taxation 6 (749,922) (704,798)
Net revenue after taxation 10,858,127 10,828,504
Total return before distributions 36,800,565 64,840,274
Distributions 8 (10,858,127) (10,828,519)
Change in net assets attributable to
Shareholders from investment activities 25,942,438 54,011,755
Statement of Change in Net Assets Attributable to Shareholders
for the year ended 30 June 2018
30/06/2018 30/06/2017
£ £ £ £
Opening net assets attributable
to Shareholders 634,993,772 408,971,267
Amounts received on issue of shares 10,416,175 302,352,390
Amounts paid on cancellation of shares (89,408,461) (137,695,335)
(78,992,286) 164,657,055
Dilution adjustment 17,323 83,734
Stamp duty reserve tax — (5112)
Change in net assets attributable
to Shareholders from investment activities (see above) 25,942,438 54,011,755
Retained distributions on accumulation shares 6,576,725 7,270,472
Unclaimed distributions 3,893 —
Closing net assets attributable to Shareholders 588,541,865 634,993,772
Balance Sheet
as at 30 June 2018
30/06/2018 30/06/2017
Notes £ £ £ £
ASSETS
Fixed assets
Investment assets 545,109,365 576,604,773
Current assets
Debtors 10 2,177,228 3,006,845
Cash and bank balances 11 44,420,009 58,512,231
Total other assets 46,597,237 61,519,076
Total assets 591,706,602 638,123,849
LIABILITIES
Creditors
Bank overdraft 11 (1) —
Distribution payable 12 (2,517,693) (2,735,837)
Other creditors 12 (647,043) (394,240)
Total other liabilities (3,164,737) (3,130,077)
Total liabilities (3,164,737) (3,130,077)
Net assets attributable to Shareholders 588,541,865 634,993,772
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Final Dividend distribution in pence per share

Period

Group 1: Shares purchased prior to 1 January 2018

Group 2: Shares purchased 1 January 2018 to 30 June 2018

Prior
Net Amount Period
Revenue Equalisation Payable 30/06/2017
Exempt Shares 1 (Accumulation)
Group 1 5.2171 — 5.2171 4.7641
Group 2 2.8321 2.3850 5.2171 4.7641
Exempt Shares 1 (Income)
Group 1 36.5786 — 36.5786 33.4011
Group 2 27.1266 9.4520 36.5786 33.4011
Exempt Shares 2 (Accumulation)
Group 1 3.2942 — 3.2942 3.0042
Group 2 3.2942 0.0000 3.2942 3.0042
Institutional W Shares (Accumulation)
Group 1 1.1072 — 1.1072 0.0764
Group 2 0.6449 0.4623 1.1072 0.0764
Institutional W Shares (Income)
Group 1 1.1003 — 1.1003 0.0800
Group 2 0.7182 0.3821 1.1003 0.0800
Interim Dividend distribution in pence per share
Period
Group 1: Shares purchased prior to 1 July 2017
Group 2: Shares purchased 1 July 2017 to 31 December 2017
Prior
Net Amount Period
Revenue Equalisation paid 31/12/2016
Exempt 1 Shares (Accumulation)
Group 1 2.5795 — 2.5795 2.8499
Group 2 1.3407 1.2388 2.5795 2.8499
Exempt 1 Shares (Income)*
Group 1 18.1916 — 18.1916 n/a
Group 2 9.3712 8.8204 18.1916 n/a
Exempt 2 Shares (Accumulation)
Group 1 1.5163 —_ 1.5163 1.7754
Group 2 0.7605 0.7558 1.5163 1.7754
Institutional W Shares (Accumulation)**
Group 1 0.5030 — 0.5030 n/a
Group 2 0.1353 0.3677 0.5030 n/a
Institutional W Shares (Income)**
Group 1 0.5154 — 0.5154 n/a
Group 2 0.1658 0.3496 0.5154 n/a

Final distributions for 30 June 2018
Interim distributions for 31 December 2017

*Share class launched on 30 January 2017.
**Share classes launched on 7 June 2017.
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Accounting and Distribution Policies

For information on the Sub-fund's accounting and distribution policies, please refer to the notes applicable to all the Sub-funds of the Company
on pages 7 to 9.

Financial Instruments

For information on the Sub-fund’s financial instruments, please refer to the notes applicable to all the Sub-funds of the Company on pages
10 to 12. For numerical disclosure, please see Note 14.

Net capital gains

The net capital gains on investments during the year comprise: 30/06/2018 30/06/2017

£ £

Gains on non-derivative securities 26,043,439 54,108,106

Currency exchange losses (86,853) (86,654)

Activity charges (14,148) (9,682)

Net capital gains 25,942,438 54,011,770
Revenue

30/06/2018 30/06/2017

£ £

Bank interest 150,286 100,355

Interest on debt securities 1,849,005 2,025,878

Overseas dividends 6,415,060 5,872,694

Stock lending 147,101 75,080

UK dividends 6,135,589 6,206,010

Total revenue 14,697,041 14,280,017
Expenses

30/06/2018 30/06/2017

£ £

Payable to the ACD or Associate of the ACD:

ACD'’s periodic charge 2,806,733 2,504,507
Administration fees 186,545 159,808
Safe custody charges 40,216 21,639
3,033,494 2,685,954

Other expenses
Audit feet 7,483 7,159
Depositary’s fees 47,352 43,320
Financial Conduct Authority fee 120 (324)
Professional fees 235 10,231
55,190 60,386
Total expenses 3,088,684 2,746,340

tThe Audit fee net of VAT for 2018 is £6,300 (30/06/17: £6,000).
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6 Taxation
30/06/2018 30/06/2017
£ £
a) Analysis of tax charge
Overseas tax withheld 749,922 704,798
Total tax charge (see Note 6b) 749,922 704,798

b) Factors affecting the tax charge
The tax assessed for the year is lower than the standard rate of corporation tax in the UK for an ICVC (20%) (30/06/17: 20%).
The differences are explained below:

Net revenue before taxation 11,608,049 11,533,302
Corporation tax @ 20% 2,321,610 2,306,660
Effects of:

Dividends not subject to corporation tax (2,510,129) (2,402,486)
Excess management expenses 188,519 97,814
Overseas tax withheld 749,922 704,798
Overseas tax expensed — (1,988)
Total tax charge (see Note 6a) 749,922 704,798

c) Deferred tax
No deferred tax asset has been recognised in the accounts in relation to excess management expenses of £1,971,311
(30/06/17: £1,028,713), as it is unlikely that there will be sufficient taxable profits in the future to utilise these expenses. The deferred
tax asset not recognised is £394,262 (30/06/17: £205,743).

7 Interest payable and similar charges

30/06/2018 30/06/2017

£ £

Interest 308 375
Total interest 308 375

8 Distributions

The distributions take account of amounts added on the issue of shares and amounts deducted on the cancellation of shares and comprise:

30/06/2018 30/06/2017

£ £

Interim Dividend distribution 31 December 3,739,087 2,928,242
Final Dividend distribution 30 June 6,804,652 7,078,067
10,543,739 10,006,309

Amounts added on issue of shares (36,790) (57,641)
Amounts deducted on cancellation of shares 351,178 879,851
Net distributions for the year 10,858,127 10,828,519
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9 Net movement between revenue after taxation and distributions

30/06/2018 30/06/2017
£ £
Net revenue after taxation 10,858,127 10,828,504
Equalisation on conversions — 15
10,858,127 10,828,519
10 Debtors
30/06/2018 30/06/2017
£ £
Accrued revenue 1,531,381 1,831,090
Amount receivable for issue of shares 650 364,772
Amount receivable from merger — 223,880
Amounts receivable on open currency contracts 47,409 69,748
Overseas tax recoverable 597,788 517,355
Total debtors 2,177,228 3,006,845
11 Cash & bank balances
30/06/2018 30/06/2017
£ £
Cash held at bank 495,272 235,161
Cash held in BNY Mellon Sterling Liquidity Fund — 58,277,070
Cash held in Insight Sterling Liquidity Fund 43,924,737 —
44,420,009 58,512,231
Overdrawn cash and bank balances
Bank overdraft 1 —
1 —
12 Creditors
30/06/2018 30/06/2017
£ £
a) Distribution payable
Distribution payable 2,517,693 2,735,837
2,517,693 2,735,837
b) Other creditors
Accrued expenses 247,345 279,579
Amount payable for cancellation of shares 205,463 45,000
Amount payable from merger 111,511 —
Amounts payable on open currency contracts 47,299 69,661
Purchases awaiting settlement 35,425 —

Total other creditors 647,043 394,240
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Related parties

ACD'’s periodic charge, administration fees, registrar’s disbursement fees, safe custody charges and activity charges paid to the ACD, BNY
Mellon Fund Managers Limited, or its associates, are shown in Notes 3, 4, 5 and 7, and details of shares issued and cancelled by the ACD are
shown in the Statement of Change in Net Assets Attributable to Shareholders and Note 8.

The balance due to the ACD at 30 June 2018 in respect of these transactions was £452,004 (30/06/17: £47,143 due to the ACD).

Any investments in or transactions with other BNYM related party entities are individually identified in the portfolio statement and the Stock
Lending note respectively.

Financial instruments

The risk factors relating to the Sub-fund are discussed more fully in Note 2 of the notes applicable to the financial statements of all the
Sub-funds on pages 10 to 12.

Market Price sensitivity
The value of the Sub-fund's investments which were exposed to market price risk was as follows:

30/06/2018 30/06/2017
£ £
Investments held at the balance sheet date 545,109,365 576,604,773

The following illustrates the sensitivity of the net capital gains and the net assets to an increase or decrease of 5% (30/06/17: 5%) in the fair
values of the Sub-fund's listed investments. This level of change is considered to be reasonably possible based on observation of market
conditions in the year. The sensitivity analysis is based on the impact of a change to the value of the Sub-fund’s listed equity investments at
each balance sheet date.

30/06/2018 30/06/2017
5% Increase in 5% Decrease in fair 5% Increase in 5% Decrease in fair
fair value value fair value value
£ £ £ £
Non-derivative securities 27,255,468 (27,255,468) 28,830,239 (28,830,239)
Net capital impact 27,255,468 (27,255,468) 28,830,239 (28,830,239)

Valuation of financial investments
The categorisation of financial investments in the tables below reflect the methodology used to measure their fair value.

30/06/2018 30/06/2018

Assets Liabilities

£ £

Level 1: Quoted 447,949,146 —
Level 2: Observable 97,152,490 —
Level 3: Unobservable 7,729 —

545,109,365 —

30/06/2017 30/06/2017
Assets Liabilities
£ £

Level 1: Quoted 487,084,974 —
Level 2: Observable 89,503,382 —
Level 3: Unobservable 16,417 —

576,604,773 _
Level 1: The unadjusted quoted price in an active market for identical assets or liabilities the entity can access at measurement date.

Level 2: Inputs other than quoted prices included within Level 1 that are observable (i.e. developed using market data) for the asset or liability,
either directly or indirectly.

Level 3: Inputs are unobservable (i.e. for which market data is unavailable) for the asset or liability.
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Financial instruments (continued)

Derivative risk

The Sub-fund may enter into derivative transactions in the pursuit of its investment objective. These may include, but are not limited to,
forward foreign currency contracts, index options and index futures. Forward foreign currency contracts are used to manage currency risk
arising from holdings of overseas securities. Index options and index futures may be used for various purposes, for example, managing market
risk by "locking in" gains and/or protecting against future declines in value. Further details about the scope of the Sub-fund’s derivative usage

can be found in the Prospectus.

Derivatives may be used for investment purposes as well as for efficient portfolio management.

As at the balance sheet date there are no derivative holdings (30/06/17: £nil).

Interest rate risk

The table that follows details the interest rate profile of the Sub-fund’s assets at 30 June 2018.

Not Carrying

Floating Rate Fixed Rate interest Total

£ £ £ £

Investment assets 2,853,482 94,299,008 447,956,875 545,109,365

Total 2,853,482 94,299,008 447,956,875 545,109,365
The table that follows details the interest rate profile of the Sub-fund’s assets at 30 June 2017.

Not Carrying

Floating Rate Fixed Rate interest Total

£ £ £ £

Investment assets 4,974,382 84,529,000 487,101,391 576,604,773

Total 4,974,382 84,529,000 487,101,391 576,604,773

Interest rate sensitivity

Using duration analysis, an increase/decrease of 0.25% (30/06/17: 0.25%) in interest rates, with all other variables remaining constant, is

likely to result in a 0.1% (30/06/17: 0.4%) decrease/increase respectively in the portfolio valuation.
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Foreign currency risk

30/06/2018 30/06/2018 30/06/2018 30/06/2017
Net Current

Investments Assets Total Total

£ £ £ £

Australia 4,599,784 — 4,599,784 7,084,030
Canada 7,301,515 46,684 7,348,199 —
Denmark 7,299,413 31,093 7,330,506 6,452,358
Eurozone 61,875,140 688,638 62,563,778 63,808,129
Hong Kong 10,511,918 — 10,511,918 9,846,078
Japan 10,481,682 — 10,481,682 3,372,517
Norway 9,312,261 166,017 9,478,278 6,886,146
South Korea 5,217,581 — 5,217,581 —
Sweden — — — 4,284,099
Switzerland 23,684,817 280,161 23,964,978 23,287,162
United States of America 133,702,787 156,296 133,859,083 174,582,255
Total 273,986,898 1,368,889 275,355,787 299,602,774

Foreign currency sensitivity

The following table illustrates the sensitivity of the return and net assets of the Sub-fund to a 5% (30/06/17: 5%) strengthening or weakening
of its base rate currency against other currencies to which it is exposed to. This level of change is considered to be a reasonable illustration

based on observation of current market conditions. The sensitivity analysis assumes all other variables are held constant.

30 June 2018 Impact of a 5% Impact of a 5%
Total weakening of strengthening

Exposure base currency of base currency

Currency £ £ £
Eurozone 62,563,778 3,292,830 (2,979,228)
United States of America 133,859,083 7,045,215 (6,374,242)
30 June 2017 Impact of a 5% Impact of a 5%
Total weakening of strengthening

Exposure base currency of base currency

Currency £ £ £
Eurozone 63,808,129 3,358,323 (3,038,482)
United States of America 174,582,255 9,188,540 (8,313,441)
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15 Portfolio transaction costs

For the year ending 30 June 2018

Transaction
Value Commissions Taxes
Purchases (excluding derivatives) £000’s £000’s % £000’s %
Equity instruments (direct) 94,323 56 0.06 244 0.26
Debt instruments (direct) 28,941 — — — —
Total purchases 123,264 56 244
Total purchases including transaction costs 123,564
Transaction
Value Commissions Taxes
Sales (excluding derivatives) £000’s £000’s % £000’s %
Equity instruments (direct) 154,067 68 0.04 3 0.00
Debt instruments (direct) 19,637 — — — —
Collective investment schemes 6,356 2 0.03 — —
Total sales 180,060 70 3
Total sales net of transaction costs 179,987
Total transaction costs 126 247
Total transaction costs
as a % of average net assets 0.02% 0.04%
For the year ending 30 June 2017
Transaction
Value Commissions Taxes
Purchases (excluding derivatives) £000’s £000’s % £000’s %
Equity instruments (direct) 302,633 55 0.02 274 0.09
Debt instruments (direct) 82,144 — — — —
Collective investment schemes 9,404 1 0.01 - -
Total purchases 394,181 56 274
Total purchases including transaction costs 394,511
Transaction
Value Commissions Taxes
Sales (excluding derivatives) £000’s £000’s % £000’s %
Equity instruments (direct) 178,330 96 0.05 3 0.00
Debt instruments (direct) 62,885 — — — —
Collective investment schemes 1,866 1 0.05 — —
Total sales 243,081 97 3
Total sales net of transaction costs 242,981
Total transaction costs 153 277
Total transaction costs
as a % of average net assets 0.03% 0.05%

The above analysis covers any direct transaction costs suffered by the Sub-fund during the year. However it is important to understand the
nature of other transaction costs associated with different investment asset classes and instruments types.

Separately identifiable direct transaction costs (commissions & taxes etc) are attributable to the Sub-fund's purchase and sale of equity shares.
Additionally for equity shares there is a dealing spread cost (the difference between the buying and selling prices) which will be suffered on
purchase and sale transactions.

For the Sub-fund's investment transactions in debt and money market instruments any applicable transaction charges form part of the
dealing spread for these instruments. Transactions in money market instruments to manage the Sub-fund's daily liquidity position are
excluded from the analysis.
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Portfolio transaction costs (continued)

For the Sub-fund's investment in collective investment scheme holdings there will potentially be dealing spread costs applicable to purchases
and sales. However additionally there are indirect transaction costs suffered in those underlying funds, throughout the holding period for the
instruments, which are not separately identifiable and do not form part of the analysis above.

Dealing spread costs suffered by the Sub-fund vary considerably for the different asset/instrument types depending on a number of factors
including transaction value and market sentiment.

At the balance sheet date the average portfolio dealing spread (difference between bid and offer prices of all investments expressed as a
percentage of the offer price value) was 0.15% (30/06/17: 0.07%).

Contingent asset/liabilities

Following the ruling on the Denkavit case with the European Court of Justice regarding taxation withheld on overseas dividends, the ACD has
taken steps to make claims with certain European Tax Authorities for repayment of taxation suffered by the Sub-fund on dividend revenue. If
during the year, the Sub-fund received repayments from the French Tax Authority, these will have been recognised as Repayment of French
withholding tax in Note 6 (Taxation) and the associated interest within Note 4 (Revenue) to the financial statements for the year ended
30 June 2018. These amounts will have been included within the net revenue available for distribution. Due to uncertainty regarding the
likely success of the claims, it is not possible to estimate the potential amounts of overseas tax that may be received by the Sub-fund, if any.
Therefore, the financial statements presented for the year ended 30 June 2018 do not reflect any further amounts that may be received.

There were no contingent assets or liabilities at the balance sheet date (30/06/17: nil).

Stock lending

The revenue arising from the Securities Lending Programme is currently split between the Company and The Bank of New York Mellon, London
Branch in the proportion 80%:20% (30/06/17: 80%:20%). The 20% paid to The Bank of New York Mellon, London Branch is to cover operational
cost, risk and profit. The Bank of New York Mellon London Branch is a related party of the ACD as both entities are affiliates of The Bank of
New York Mellon Corporation.

Collateral accepted is non-cash in the form of Sovereign debt rated AA or better from approved Governments only and Supranational debt
obligations rated AAA or better, and FTSE 100 DBV (Class F10) as defined in the CREST Reference Manual and equity securities from the
following indices: AEX 25 (Netherlands), CAC 40 (France), DAX 30 (Germany), Euro 50 (Eurozone), FTSE 100 (United Kingdom), Nikkei 225
(Japan), SMI 20 (Switzerland), S&P 500 (United States of America).

As at 30 June 2018, £73,602,638 of investments were subject to stock lending agreements and on behalf of the Sub-fund £80,077,093 was
held in collateral. The collateral is held 41.57% in debt securities and 58.43% in equity securities.

As at 30 June 2017, £61,487,758 of investments were subject to stock lending agreements and on behalf of the Sub-fund £66,145,304 was
held in collateral. The collateral is held 47.33% in debt securities and 52.67% in equity.

The gross earnings and the fees for the year are £183,880 (30/06/17: £93,850) and £36,776 (30/06/17: £18,770) respectively.

The following table details the value of securities on loan at the year end and the value of the collateral held at the year end for the Sub-fund,
by counterparty.

Collateral held

Securities on behalf of the

on loan at Sub-fund at the

the year end year end

£ £

BNP Paribas Arbitrage 3,234,647 3,558,988
Citigroup Global Markets Limited 46,694,778 50,947,122
Credit Suisse Securities (Europe) Limited 10,126,612 11,139,286
Deutsche Bank, AG 225,125 256,223
HSBC Bank PLC 302,522 332,774
JP Morgan Securities, Plc. 3,239,718 3,573,557
The Bank of Nova Scotia 9,779,236 10,269,143
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Shareholder’s funds

The Sub-fund currently has five share classes, each share class suffers a different annual ACD charge and Administration fee which is payable

to the ACD and is shown below:

ACD charge Administration fee
Exempt Shares 1 (Accumulation) 0.45% 0.03%
Exempt Shares 1 (Income) 0.45% 0.03%
Exempt Shares 2 (Accumulation) 0.60% 0.03%
Institutional W Shares (Accumulation) 0.63% 0.03%
Institutional W Shares (Income) 0.63% 0.03%

Consequently the level of net revenue attributable to each share class will differ.

The net asset value per share and the number of shares in each share class are given in the comparative tables. All share classes have the

same rights on winding up.

Share movement
for the year ended 30 June 2018
Opening Shares Shares Shares Closing
shares issued redeemed converted shares
Exempt Shares 1 (Accumulation) 89,946,001 1,378,571 (10,303,737) (123,189) 80,897,646
Exempt Shares 1 (Income) 8,190,847 129,723 (1,455,997) 17,468 6,882,041
Exempt Shares 2 (Accumulation) 1,901,074 7,029 (28,042) — 1,880,061
Institutional W Shares (Accumulation) 5,000 413,550 (12,998) — 405,552
Institutional W Shares (Income) 5,000 30,947 (5,140) — 30,807

Please note the shares issued and redeemed are posted daily on a net basis while the shares converted amount shown above is posted gross.

Holdings in other Sub-funds of the Company

As at 30 June 2018, the Sub-fund did not hold shares in any other Sub-fund of the Company.

Post Balance Sheet Events

There were no events that occurred after 30 June 2018 which would require disclosure or adjustments to the financial statements of the

Company.
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General Information
Investment Adviser:
Fund Size:
Comparative Index:
Sector:

Yield as at 30 June 2018:

B Shares (Accumulation)

B Shares (Income)

Exempt Shares 2 (Accumulation)
Exempt Shares 2 (Income)
Institutional Income Shares
Institutional W Shares (Accumulation)
Institutional W Shares (Income )
Sterling Income Shares

U Shares (Accumulation)

U Shares (Income)

X Shares (Accumulation)

X Shares (Income)

X Shares 1 (Accumulation)

X Shares 1 (Income)

Key Dates: Fund Launch

Investment Objective

Newton Investment Management Limited
£2,360.59m

(1 month GBP LIBOR) + 2%

The Investment Association Targeted Absolute Return

2.49%
2.49%
2.44%
2.44%
2.44%
2.44%
2.44%
2.37%
2.44%
2.44%
2.44%
2.44%
2.44%
2.44%

28 April 2006

To maximise the total return from income and capital growth from a globally diversified portfolio of predominantly higher yielding corporate and
government fixed interest securities. The Sub-fund is managed to seek a minimum return of cash (1 month GBP LIBOR) + 2% per annum over
5 years before fees. In so doing we aim to achieve a positive return on a rolling 3 year basis. However, a positive return is not guaranteed and a

capital loss may occur.

Statutory Performance Data

From 30/06/2017 30/06/2016 30/06/2015
To 30/06/2018 30/06/2017 30/06/2016
B Shares (Accumulation) -0.78% 2.16% 1.90%
B Shares (Income) -0.77% 2.15% 1.92%
Exempt Shares 2 (Accumulation) -0.38% 2.87% 2.87%
Exempt Shares 2 (Income) -0.38% 2.87% 2.86%
Institutional Income Shares -0.73% 2.21% 2.04%
Institutional W Shares (Accumulation) -0.60% 2.34% 2.17%
Institutional W Shares (Income ) -0.60% 2.33% 2.17%
Sterling Income Shares -1.29% 1.63% 1.47%
U Shares (Accumulation)* -0.46% n/a n/a
U Shares (Income)* -0.46% n/a n/a
X Shares (Accumulation) 0.02% 3.28% 3.28%
X Shares (Income)* 0.03% n/a n/a
X Shares 1 (Accumulation) 0.02% 2.98% 2.81%
X Shares 1 (Income) 0.02% 2.98% 2.81%
(1 month GBP LIBOR) + 2% 2.42% 2.28% 2.51%

Source: Lipper as at 30 June 2018 — Total return including revenue net of UK tax and annual charges. All figures are in Sterling terms.

*Full 3 year performance data is not available. For share class launch and closure dates, please refer to the Statistics section on pages 300 to 306.

Past performance is not a guide to future performance. The value of investments and the revenue from them is not guaranteed and can fall as
well as rise due to stock market and currency movements. When you sell your investment you may get back less than you originally invested.

298



BNY Mellon Investment Funds Annual Report & Accounts - Newton Global Dynamic Bond Fund

Fund Report
(continued)

Portfolio Summary
Over the 12-month period under review, the Sterling Income Share Class of the Sub-fund returned -1.29% against 2.42% for LIBOR GBP 1 Month
+2%. The Sub-fund produced a negative absolute return over the period and lagged the comparative index.

Bond markets remained unsettled with quantitative tightening more evident in the US. This was a volatile period and a difficult one for bond markets,
and this weighed on performance.

Financial-related issues had generally performed well through 2017. Sterling investment grade credit generated positive returns especially late in
2017, aided by stable underlying Gilt yields. In 2018, spikes in volatility affected high yield and investment grade credit. Risk aversion caused credit
spreads to widen and ultimately the worst market returns came from those bonds with higher credit-spread duration, particularly emerging market
government bonds. Emerging market government bonds incurred losses, including local currency issuance (Brazil and Indonesia, for example), as
capital outflows, trade tension and US-dollar strength pushed yields higher. Duration hedges such US 10-year put options partially protected capital
from the rise in US Treasury yields.

The Sub-fund’s focus on shorter maturity (and therefore shorter duration) bonds served to lessen the negative effects.

In terms of currency exposure, the benefits of long US-dollar and Japanese yen positioning (versus sterling and euro) was undermined later in the
period by small long emerging market currency positions (such as the Chinese renminbi and the Brazilian real), as US-China trade tensions and
tightening US-dollar liquidity undermined emerging market risk appetite.

In terms of activity, and in the first half of the period, exposure to the improving European growth cycle was increased. The manager also increased
exposure to Malaysian and Russian government bonds and sold Norwegian government bonds. Investment grade credit exposure remained largely
unchanged as a steady ‘core’ of the Sub-fund’s positioning.

Into 2018, high yield exposure was reduced substantially in the first quarter. Among the larger sales were Antero Resources, BBVA, Iron Mountain
and Ziggo.

Longer-dated emerging market exposure (Mexico, Peru, Brazil and Indonesia) was also cut. Some of the proceeds were invested in shorter-dated,
US-dollar government bonds.

Meanwhile, ‘peripheral’ European interest rate risk was reduced with the sale of Ireland 2026-dated bonds, as regional risk aversion rose.

Credit positioning remained cautious, as short-dated financials exposure was added through Stadshypotek 2019-dated bonds, while selective
high yield new issues (such as Interxion and Lycra) were also added.

Divergence in the fortunes of the principal bond markets is set, we think, to continue, with subdued inflation likely to be relatively supportive in
Europe and Japan while fiscal and monetary policy dynamics in the US keep Treasuries under pressure. Nonetheless, not all central banks are moving
at the same pace, or even in the same hawkish direction, and we believe this divergence should continue to throw up opportunities in selected
geographies (such as Australia).

Elevated rate differentials between the US and other developed markets, coupled with near-term macroeconomic risks (including trade tensions)
warrant a US-dollar bias for the time being.

For a definition of italicised terms, please refer to the Glossary on page 880.

The table below shows the top ten purchases and sales (excluding any derivative and short term cash transactions) for the year.

Purchases Sales

US Treasury 1.625% Notes 15/8/2022 US Treasury 1.625% Notes 15/8/2022

US Treasury 3.5% Notes 15/5/2020 US Treasury 3.5% Notes 15/5/2020

US Treasury 2.375% Notes 15/1/2025 US Treasury 2.375% Notes 15/1/2025

UK Treasury 2% Notes 22/7/2020 iShares USD High Yield Corporate Bond UCITS ETF
iShares USD High Yield Corporate Bond UCITS ETF US Treasury 1.5% Note 15/8/2026

Japan (Government) 0.1% Bonds 15/4/2020 US Treasury 2.125% Notes 31/7/2024

Canada Housing Trust No 1 2% Bonds 15/12/2019 US Treasury 3% Bonds 15/11/2045

US Treasury 0.125% Index Linked Notes 15/4/2020 US Treasury 0.75% Notes 31/1/2018

US Treasury 2.125% Notes 31/7/2024 iShares JPMorgan USD Emerging Markets Bond UCITS ETF
US Treasury 3% Bonds 15/11/2045 US Treasury 2.125% Notes 15/2/2041
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Comparative tables

B Shares 30/06/2018 30/06/2017 30/06/2016
(Accumulation) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 109.88 107.65 105.60
Return before operating charges* 0.09 3.48 3.53
Operating charges (0.93) (0.93) (1.00)
Return after operating charges (0.84) 2.55 2.53
Distributions (3.09) (2.98) (2.40)
Retained distributions on accumulation shares 3.09 2.66 1.92
Closing net asset value per share 109.04 109.88 107.65
*After direct transaction costs of (0.01) (0.01) —
Performance

Return after charges (0.76%) 2.37% 2.40%
Other information

Closing net asset value (£) 285,436 224,209 77,698
Closing number of shares 261,774 204,058 72,178
Operating charges** 0.85% 0.85% 0.95%
Direct transaction costs* 0.01% 0.01% 0.00%
Prices

Highest share price 110.85 110.37 107.72
Lowest share price 109.00 108.13 104.87
B Shares 30/06/2018 30/06/2017 30/06/2016
(Income) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 98.24 98.63 98.52
Return before operating charges* 0.10 3.16 3.26
Operating charges (0.83) (0.85) (0.92)
Return after operating charges (0.73) 2.31 2.34
Distributions (2.74) (2.70) (2.23)
Retained distributions on accumulation shares — — —
Closing net asset value per share 94.77 98.24 98.63
*After direct transaction costs of (0.01) (0.01) —
Performance

Return after charges (0.74%) 2.34% 2.38%
Other information

Closing net asset value (£) 151,332 144,352 68,964
Closing number of shares 159,680 146,939 69,925
Operating charges** 0.85% 0.86% 0.94%
Direct transaction costs* 0.01% 0.01% 0.00%
Prices

Highest share price 99.11 100.37 99.17
Lowest share price 95.39 98.36 96.93

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.
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Exempt Shares 2 30/06/2018 30/06/2017 30/06/2016
(Accumulation) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 195.29 190.01 184.64
Return before operating charges* 0.17 6.15 6.22
Operating charges (0.88) (0.87) (0.85)
Return after operating charges (0.71) 5.28 5.37
Distributions (5.61) (5.37) (4.33)
Retained distributions on accumulation shares 5.61 5.37 4.33
Closing net asset value per share 194.58 195.29 190.01
*After direct transaction costs of (0.02) (0.02) (0.01)
Performance

Return after charges (0.36%) 2.78% 2.91%
Other information

Closing net asset value (£) 398,637,371 311,032,279 215,937,999
Closing number of shares 204,874,175 159,270,013 113,645,578
Operating charges** 0.45% 0.45% 0.46%
Direct transaction costs* 0.01% 0.01% 0.00%
Prices

Highest share price 197.18 196.17 190.14
Lowest share price 194.47 190.87 184.33
Exempt Shares 2 30/06/2018 30/06/2017 30/06/2016
(Income) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 98.63 98.67 98.14
Return before operating charges* 0.09 3.17 3.26
Operating charges (0.44) (0.45) (0.45)
Return after operating charges (0.35) 2.72 2.81
Distributions (2.80) (2.76) (2.28)
Retained distributions on accumulation shares — — —
Closing net asset value per share 95.48 98.63 98.67
*After direct transaction costs of (0.01) (0.01) —
Performance

Return after charges (0.35%) 2.76% 2.86%
Other information

Closing net asset value (£) 193,691,802 150,576,583 116,200,631
Closing number of shares 202,852,465 152,667,096 117,767,281
Operating charges** 0.45% 0.45% 0.46%
Direct transaction costs* 0.01% 0.01% 0.00%
Prices

Highest share price 99.59 100.60 99.34
Lowest share price 96.10 98.58 96.83

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

** The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.
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Comparative tables (continued)

Institutional Shares 30/06/2018 30/06/2017 30/06/2016
(Income) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 111.47 111.91 111.70
Return before operating charges* 0.11 3.59 3.70
Operating charges (0.88) (0.91) (0.90)
Return after operating charges (0.77) 2.68 2.80
Distributions (3.16) (3.12) (2.59)
Retained distributions on accumulation shares — — —
Closing net asset value per share 107.54 111.47 111.91
*After direct transaction costs of (0.01) (0.01) —
Performance

Return after charges (0.69%) 2.39% 2.51%
Other information

Closing net asset value (£) 4,644,935 6,470,994 10,957,812
Closing number of shares 4,319,400 5,805,144 9,791,945
Operating charges** 0.80% 0.81% 0.81%
Direct transaction costs* 0.01% 0.01% 0.00%
Prices

Highest share price 112.47 113.89 112.53
Lowest share price 108.25 111.61 109.97
Institutional W Shares 30/06/2018 30/06/2017 30/06/2016
(Accumulation) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 112.33 109.87 107.50
Return before operating charges* 0.09 3.54 3.60
Operating charges (0.75) (0.76) (0.73)
Return after operating charges (0.66) 2.78 2.87
Distributions (3.22) (3.09) (2.51)
Retained distributions on accumulation shares 3.22 2.77 2.01
Closing net asset value per share 111.67 112.33 109.87
*After direct transaction costs of (0.01) (0.01) —
Performance

Return after charges (0.59%) 2.53% 2.67%
Other information

Closing net asset value (£) 142,691,523 95,069,376 72,703,464
Closing number of shares 127,777,694 84,633,183 66,174,971
Operating charges** 0.67% 0.68% 0.68%
Direct transaction costs* 0.01% 0.01% 0.00%
Prices

Highest share price 113.37 112.84 109.94
Lowest share price 111.62 110.36 106.93

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.
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(continued)

Comparative tables (continued)

Institutional W Shares 30/06/2018 30/06/2017 30/06/2016
(Income) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 99.86 100.12 99.81
Return before operating charges* 0.08 3.22 3.30
Operating charges (0.66) (0.68) (0.68)
Return after operating charges (0.58) 2.54 2.62
Distributions (2.83) (2.80) (2.31)
Retained distributions on accumulation shares — — —
Closing net asset value per share 96.45 99.86 100.12
*After direct transaction costs of (0.01) (0.01) —
Performance

Return after charges (0.58%) 2.54% 2.62%
Other information

Closing net asset value (£) 265,582,364 266,371,359 289,580,434
Closing number of shares 275,351,193 266,757,773 289,231,694
Operating charges** 0.67% 0.68% 0.68%
Direct transaction costs* 0.01% 0.01% 0.00%
Prices

Highest share price 100.78 101.92 100.68
Lowest share price 97.09 99.92 98.33
Sterling Income 30/06/2018 30/06/2017 30/06/2016
Shares (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 104.84 105.78 106.11
Return before operating charges* 0.11 3.39 3.51
Operating charges (1.42) (1.46) (1.45)
Return after operating charges (1.32) 1.93 2.06
Distributions (2.89) (2.87) (2.39)
Retained distributions on accumulation shares — — —
Closing net asset value per share 100.64 104.84 105.78
*After direct transaction costs of (0.01) (0.01) —
Performance

Return after charges (1.25%) 1.82% 1.94%
Other information

Closing net asset value (£) 147,073,671 178,694,388 203,366,317
Closing number of shares 146,144,711 170,442,780 192,252,008
Operating charges** 1.37% 1.38% 1.38%
Direct transaction costs* 0.01% 0.01% 0.00%
Prices

Highest share price 105.67 107.55 106.36
Lowest share price 101.32 105.15 104.15

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.
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U Shares 30/06/2018 30/06/2017***
(Accumulation) (pence) (pence)
Change in net assets per share

Opening net asset value per share 99.73 100.00
Return before operating charges* 0.09 (0.24)
Operating charges (0.55) (0.03)
Return after operating charges (0.46) (0.27)
Distributions (2.86) (0.62)
Retained distributions on accumulation shares 2.86 0.62
Closing net asset value per share 99.27 99.73
*After direct transaction costs of (0.01) —
Performance

Return after charges (0.46%) (0.27%)
Other information

Closing net asset value (£) 4,520,857 4,634,583
Closing number of shares 4,554,200 4,647,138
Operating charges** 0.55% 0.55%
Direct transaction costs* 0.01% 0.17%
Prices

Highest share price 100.68 100.16
Lowest share price 99.22 99.87
U Shares 30/06/2018 30/06/2017***
(Income) (pence) (pence)
Change in net assets per share

Opening net asset value per share 99.11 100.00
Return before operating charges* 0.09 (0.24)
Operating charges (0.54) (0.03)
Return after operating charges (0.45) (0.27)
Distributions (2.81) (0.62)
Retained distributions on accumulation shares — —
Closing net asset value per share 95.85 99.11
*After direct transaction costs of (0.01) —
Performance

Return after charges (0.45%) (0.27%)
Other information

Closing net asset value (£) 83,836,918 93,426,810
Closing number of shares 87,468,473 94,270,414
Operating charges** 0.55% 0.55%
Direct transaction costs* 0.01% 0.17%
Prices

Highest share price 100.05 100.16
Lowest share price 96.47 99.87

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure

shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.

***Share class was launched 13 June 2017.
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X Shares 30/06/2018 30/06/2017 30/06/2016
(Accumulation) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 200.32 194.13 187.89
Return before operating charges* 0.18 6.31 6.35
Operating charges (0.10) (0.12) (0.11)
Return after operating charges 0.08 6.19 6.24
Distributions (5.77) (5.50) (4.40)
Retained distributions on accumulation shares 5.77 5.50 4.40
Closing net asset value per share 200.40 200.32 194.13
*After direct transaction costs of (0.02) (0.02) (0.01)
Performance

Return after charges 0.04% 3.19% 3.32%
Other information

Closing net asset value (£) 304,616,090 212,288,737 415,357,731
Closing number of shares 152,006,933 105,972,719 213,953,953
Operating charges** 0.05% 0.06% 0.06%
Direct transaction costs* 0.01% 0.01% 0.00%
Prices

Highest share price 202.42 201.22 194.27
Lowest share price 200.12 195.02 187.76
X Shares 30/06/2018 30/06/2017***
(Income) (pence) (pence)

Change in net assets per share

Opening net asset value per share 99.93 100.00
Return before operating charges* 0.10 2.01
Operating charges (0.05) (0.03)
Return after operating charges 0.05 1.98
Distributions (2.85) (2.05)
Retained distributions on accumulation shares — —
Closing net asset value per share 97.13 99.93
*After direct transaction costs of (0.01) —
Performance

Return after charges 0.05% 1.98%
Other information

Closing net asset value (£) 501,349,775 198,287,392
Closing number of shares 516,170,559 198,433,690
Operating charges** 0.05% 0.05%
Direct transaction costs* 0.01% 0.02%
Prices

Highest share price 100.97 101.01
Lowest share price 97.73 99.68

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.

***Share class was launched 12 December 2016.
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X Shares 1 30/06/2018 30/06/2017 30/06/2016
(Accumulation) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 166.72 162.05 157.58
Return before operating charges* 0.14 5.23 5.31
Operating charges (0.08) (0.08) (0.10)
Return after operating charges 0.06 5.15 5.21
Distributions (4.80) (4.58) (3.69)
Retained distributions on accumulation shares 4.80 4.10 2.95
Closing net asset value per share 166.78 166.72 162.05
*After direct transaction costs of (0.01) (0.01) (0.01)
Performance

Return after charges 0.04% 3.18% 3.31%
Other information

Closing net asset value (£) 283,695,698 294,480,814 236,009,374
Closing number of shares 170,097,873 176,627,871 145,641,207
Operating charges** 0.05% 0.05% 0.06%
Direct transaction costs* 0.01% 0.01% 0.00%
Prices

Highest share price 168.47 167.47 162.16
Lowest share price 166.55 162.78 157.26
X Shares 1 30/06/2018 30/06/2017 30/06/2016
(Income) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 102.16 101.79 100.84
Return before operating charges* 0.10 3.27 3.36
Operating charges (0.05) (0.05) (0.06)
Return after operating charges 0.05 3.22 3.30
Distributions (2.91) (2.85) (2.35)
Retained distributions on accumulation shares — — —
Closing net asset value per share 99.30 102.16 101.79
*After direct transaction costs of (0.01) (0.01) —
Performance

Return after charges 0.05% 3.16% 3.27%
Other information

Closing net asset value (£) 29,807,440 41,855,092 32,562,155
Closing number of shares 30,017,545 40,970,074 31,989,028
Operating charges** 0.05% 0.05% 0.06%
Direct transaction costs* 0.01% 0.01% 0.00%
Prices

Highest share price 103.23 103.75 102.36
Lowest share price 99.91 101.91 99.70

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.
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Market Total
Investments Holding Value (£) Net Assets (%)
UK Government Bonds 6.82% (0.00%)
Bank of England 1.25% European Medium Term Notes 14/3/2019 USD35,938,000 26,982,966 1.14
Bank of England Euro Note 2.5% European Medium Term Notes 5/3/2021 USD22,636,000 17,013,734 0.72
UK Treasury 2% Notes 22/7/2020 £114,000,000 116,904,150 4.96
Overseas Government Bonds 40.36% (42.27%)
Australia (Commonwealth) 3% Bonds 21/3/2047 AUD28,770,000 15,776,776 0.67
Brazil (Government) 5% Bonds 27/1/2045 USD2,004,000 1,201,429 0.05
Brazil (Republic) 4.625% Bonds 13/1/2028 USD15,240,000 10,417,800 0.44
Caisse 1.25% European Medium Term Notes 17/5/2019 USD23,600,000 17,666,193 0.75
Canada Housing Trust No 1 2% Bonds 15/12/2019 CADS83,425,000 48,074,935 2.04
City of Toronto Canada 4.5% Bonds 2/12/2019 CAD28,780,000 17,119,518 0.73
Czech Republic 4.7% Government Bonds 12/9/2022 CZK675,510,000 25,980,271 1.10
Dominican Republic 8.9% International Bonds 15/2/2023 DOP579,200,000 9,141,482 0.39
Ecuador (Government) 8.875% Bonds 23/10/2027 USD5,197,000 3,501,406 0.15
Ecuador (Government) 10.5% International Bonds 24/3/2020 USD8,446,000 6,541,212 0.28
El Salvador (Government) 7.375% International Bonds 1/12/2019 USD7,580,000 5,877,694 0.25
Ethiopia (Government) 6.625% Medium Term Notes 11/12/2024 USD8,050,000 5,944,897 0.25
Export-Import Bank of Korea 1.34067% Floating Rate Bonds 21/10/2019 USD15,590,000 11,794,755 0.50
Export-Import Bank of Korea 2.03122% Floating Rate Bonds 25/1/2022 USD17,195,000 13,059,604 0.55
Fiji (Government) 6.625% International Bonds 2/10/2020 USD12,900,000 9,769,900 0.41
France (Government) 3.25% Bonds 25/5/2045 EUR15,050,000 18,693,353 0.79
Germany (Federal Republic) 2.5% Bonds 4/7/2044 EUR19,835,000 23,819,850 1.01
Guatemala (Government) 5.75% Bonds 6/6/2022 USD7,580,000 5,948,599 0.25
Italy (Republic) 3.75% Bonds 1/3/2021 EUR50,653,000 47,990,738 2.03
Japan (Government) 0.1% Bonds 15/4/2020 JPY17,229,300,000 118,308,547 5.01
Kommunekredit 1.625% European Medium Term Notes 1/6/2021 USD27,182,000 19,879,629 0.84
Kommuninvest | Sverige 0.31585% European Medium Term
Notes 28/5/2019 USD13,258,000 10,041,636 0.43
Korea (Republic) 2.125% Bonds 10/6/2024 EUR150,000 141,840 0.01
Kuwait (Government) 2.75% International Bonds 20/3/2022 USD39,006,000 28,809,044 1.22
Malaysia (Government) 4.059% Bonds 30/9/2024 MYR197,570,000 36,851,159 1.56
Mexico (Government) 7.5% Bonds 3/6/2027 MXN307,240,000 11,767,953 0.50
Mexico (Government) 8% Bonds 7/11/2047 MXN300,280,000 11,977,875 0.51
Mongolia (Government) 10.875% Bonds 6/4/2021 USD15,746,000 13,290,912 0.56
Netherlands (Kingdom) 0.77485% Floating Rate European Medium
Term Notes 21/10/2019 USD17,126,000 12,988,649 0.55
New Zealand (Government) 4.5% Bonds 15/4/2027 NzZD15,629,000 8,599,373 0.36
New Zealand Local Government Funding Agency Bond 3% Bonds 15/4/2020 NzD59,927,000 31,142,827 1.32
Province of British Columbia Canada 0.875% European Medium Term
Notes 8/10/2025 EUR25,346,000 23,001,817 0.98
Treasury of Victoria 4.25% Bonds 20/12/2032 AUD36,797,000 23,153,754 0.98
US Treasury 0.125% Index Linked Notes 15/4/2020 USD95,115,000 76,232,624 3.23
US Treasury 1.5% Notes 31/1/2019 UsD94,300,000 71,130,119 3.01
US Treasury 2.125% Notes 15/2/2041 USD20,900,000 22,928,870 0.97
US Treasury 2.375% Notes 15/1/2025 USD35,145,000 39,209,202 1.66
US Treasury 3% Bonds 15/11/2045 USD39,800,000 30,202,329 1.28
US Treasury 3.5% Notes 15/5/2020 uUsD46,730,200 36,010,227 1.53
Vietnam (Republic) 6.75% European Dollar Bonds 29/1/2020 USD36,423,000 28,586,917 1.21
Sterling Denominated Corporate Bonds 14.39% (15.54%)
AA Bond 2.875% European Medium Term Notes 31/7/2043 £3,097,000 3,034,410 0.13
AA Bond 4.2487% Senior European Medium Term Notes 31/7/2043 £5,640,000 5,813,005 0.25
Amigo Luxembourg 7.625% Bonds 15/1/2024 £4,248,000 4,393,706 0.19
Anglian Water 1.625% Bonds 10/8/2025 £7,580,000 7,346,688 0.31
Argiva Broadcast Finance 9.5% Guaranteed Senior European Medium
Term Notes 31/3/2020 £2,942,000 3,045,853 0.13
Bank of Ireland 3.125% European Medium Term Notes 19/9/2027 £4,129,000 3,999,391 0.17
Bunzl Finance 2.25% Bonds 11/6/2025 £6,694,000 6,562,463 0.28
Bupa Finance 6.125% Guaranteed Perpetual Floating Rate Bonds £7,067,000 7,484,542 0.32
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Market Total
Investments Holding Value (£) Net Assets (%)
Sterling Denominated Corporate Bonds (continued)
Close Brothers 4.25% Bonds 24/1/2027 £3,965,000 4,128,675 0.17
Close Brothers Finance 2.75% European Medium Term Notes 19/10/2026 £9,792,000 9,795,721 0.42
Close Brothers Finance 3.875% European Medium Term Notes 27/6/2021 £2,252,000 2,381,719 0.10
Conventry 0.87313% Floating Rate Notes 17/3/2020 £9,010,000 9,031,984 0.38
Coventry Building Society 6.375% Perpetual Subordinated Floating Rate Notes £7,310,000 7,454,665 0.32
CPUK Finance 2.666% European Medium Term Notes 28/2/2042 £11,460,000 11,641,301 0.49
CPUK Finance 4.25% Bonds 28/8/2022 £4,882,000 4,904,653 0.21
European Investment Bank 0.8105% Floating Rate European Medium
Term Notes 17/2/2020 £23,410,000 23,522,134 1.00
FirstGroup 6.125% Guaranteed Bonds 18/1/2019 £3,556,000 3,645,184 0.15
GE Capital 6.44% Guaranteed Senior European Medium Term Bonds 15/11/2022 £2,043,522 2,235,730 0.09
Heathrow Finance 3.875% Bonds 1/3/2027 £7,752,000 7,375,950 0.31
Hiscox 2% Bonds 14/12/2022 £5,553,000 5,554,721 0.24
HSBC 5.375% Guaranteed Subordinated Floating Rate European Medium
Term Bonds 4/11/2030 £11,700,000 13,440,408 0.57
Iceland Bondco 4.625% Bonds 15/3/2025 £4,860,000 4,375,021 0.19
International Bank for Reconstruction & Development 0.6725% Floating
Rate Bonds 22/5/2023 £24,810,000 24,808,015 1.05
Investec 6.75% Perpetual European Medium Term Notes £5,037,000 5,033,474 0.21
John Lewis 8.375% Bonds 8/4/2019 £6,653,000 6,997,160 0.30
Landwirtschaftliche Rentenbank 1.375% European Medium Term
Notes 15/12/2020 £11,150,000 11,263,231 0.48
Lloyds Banking 7% Perpetual Subordinate Bonds £11,719,000 11,933,575 0.51
Mitchells & Butlers Finance 6.013% Guaranteed Asset Backed Bonds 15/12/2030 £9,038,835 10,439,923 0.44
National Grid Gas Finance 1.125% European Medium Term Notes 22/9/2021 £14,667,000 14,475,742 0.61
Nationwide Building Society 6.875% Perpetual Subordinated Floating
Rate European Medium Term Notes £8,910,000 9,092,299 0.39
Orsted 4.875% Guaranteed Senior European Medium Term Bonds 12/1/2032 £7,830,000 9,530,848 0.40
Prudential 11.375% Guaranteed Subordinated Floating Rate European
Medium Term Bonds 29/5/2039 £3,438,000 3,731,536 0.16
Santander UK 9.625% European Medium Term Notes 30/10/2023 £7,876,000 8,084,714 0.34
Skipton Building Society 1.01053% Floating Rate European Medium Term
Notes 2/5/2023 £9,068,000 9,076,705 0.38
Southern Gas Network 5.125% Guaranteed European Medium Term
Notes 2/11/2018 £15,961,000 16,165,780 0.68
TP ICAP 5.25% Bonds 26/1/2024 £12,689,000 13,016,757 0.55
Tritax Big Box REIT 2.625% European Medium Term Notes 14/12/2026 £1,526,000 1,516,203 0.06
UBS AG/London 1.25% European Medium Term Notes 10/12/2020 £4,433,000 4,413,052 0.19
UNITE USAF Il 3.374% Senior Bonds 30/6/2028 £9,021,000 9,621,672 0.41
Virgin Media Receivables Financing Notes | DAC 5.5% Bonds 15/9/2024 £5,432,000 5,342,372 0.23
Wagamama Finance 4.125% Bonds 1/7/2022 £4,860,000 4,691,552 0.20
Yorkshire Building Society 4.125% European Medium Term Notes 20/11/2024 £8,763,000 9,000,518 0.38
Non-Sterling Denominated Corporate Bonds 32.11% (35.18%)
Allied Irish Banks 4.125% European Medium Term Notes 26/11/2025 EUR8,089,000 7,495,175 0.32
Anheuser-Busch InBev Worldwide 3.05175% Floating Rate Bonds 12/1/2024 USD4,333,000 3,311,088 0.14
Aquarius Plus 8.25% Perpetual European Medium Term Notes USD16,355,000 12,418,775 0.52
Asian Development Bank 0.3306% Floating Rate Bonds 10/7/2019 uUSsD19,250,000 14,550,900 0.62
Asian Development Bank 2.35063% Floating Rate Bonds 15/12/2021 uUSD32,250,000 24,364,390 1.03
Banco Bilbao Vizcaya Argentaria 5.875% Perpetual Bonds EUR15,600,000 14,118,293 0.60
Best Buy 5.5% Bonds 15/3/2021 USD13,630,000 10,822,256 0.46
CCO Capital 5.5% Bonds 1/5/2026 USD3,244,000 2,382,660 0.10
CCO Holdings 5.75% Senior Notes 15/1/2024 USD2,771,000 2,104,092 0.09
Cemex Finance 6% Bonds 1/4/2024 UsD9,720,000 7,454,270 0.32
Citigroup 5.5% Bonds 13/9/2025 USD13,800,000 11,097,489 0.47
Commonwealth Bank of Australia 2.125% Bonds 22/7/2020 USD11,200,000 8,328,363 0.35

Coventry Building Society 2.5% Senior Notes 18/11/2020 EUR15,723,000 14,687,624 0.62
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Non-Sterling Denominated Corporate Bonds (continued)
Danske Bank 3.875% Subordinated Floating Rate Notes 4/10/2023 EUR11,060,000 9,872,377 0.42
Deutsche Telekom International Finance 1.73844% Floating Rate
Bonds 17/1/2020 UsD10,760,000 8,180,673 0.35
DNB Boligkreditt AS 2.5% Bonds 28/3/2022 UsD15,583,000 11,506,221 0.49
Dollar General 4.15% Bonds 1/11/2025 USD11,150,000 8,450,277 0.36
Eagle Intermediate Global 5.375% Bonds 1/5/2023 EUR3,528,000 3,093,065 0.13
Eagle Intermediate Global 7.5% Bonds 1/5/2025 UsD5,023,000 3,799,827 0.16
Equinix 2.875% Bonds 1/2/2026 EUR5,920,000 4,947,513 0.21
ERC Ireland Finance 5.349% Guaranteed Subordinated Floating Rate
Notes 15/8/2016** EUR2,150,000 — 0.00
European Bank for Reconstruction & Development 1.28944% Floating
Rate Bonds 23/3/2020 UsD20,880,000 15,806,283 0.67
FMS Wertmanagement 1.03706% Floating Rate European Medium
Term Notes 27/11/2019 UsD21,400,000 16,228,826 0.69
FMS Wertmanagement 2.75% Bonds 6/3/2023 USD33,380,000 25,077,792 1.06
Fomento 1.75% Bonds 20/3/2023 EUR12,994,000 11,819,455 0.50
GMR Hyderabad International Airport 4.25% Bonds 27/10/2027 USD5,953,000 3,782,902 0.16
Hella Finance International BV 1% Bonds 17/5/2024 EUR10,844,000 9,690,407 0.41
Hellas Telecommunications Finance 8.835% Bonds 15/7/2015** EUR3,679,267 — 0.00
Hellas Telecommunications Il 0% Subordinated Floating Rate
Notes 15/1/2015** EUR1,600,000 11,569 0.00
Housing Development Finance 7% European Medium Term Notes 9/1/2020 INR60,000,000 651,237 0.03
Housing Development Finance 7.875% European Medium Term
Notes 21/8/2019 INR660,000,000 7,335,834 0.31
Instituto de Credito Oficial 1.625% Bonds 14/9/2018 usD22,723,000 17,171,097 0.73
International Bank for Reconstruction & Development 4.625% Medium
Term Notes 26/2/2019 NzD27,130,000 14,132,135 0.60
InterXion 4.75% Bonds 15/6/2025 EUR5,362,000 4,754,789 0.20
Iron Mountain 3% Bonds 15/1/2025 EUR2,183,000 1,909,109 0.08
Israel Electric 4.25% Bonds 14/8/2028 usD4,387,000 3,195,451 0.13
JAB 1.25% Bonds 22/5/2024 EUR11,400,000 10,087,450 0.43
JBS Investments 7.25% Notes 3/4/2024 usD8,691,000 6,375,748 0.27
JPMorgan Chase Bank NA 2.605% Floating Rate Bonds 13/2/2020 USD33,700,000 25,518,807 1.08
Kommunalbanken 0.36235% Bonds Floating Rate 2/5/2019 USD15,900,000 12,056,301 0.51
Kreditanstalt fuer Wiederaufbau 1% Bonds 7/9/2018 UsD45,422,000 34,330,809 1.45
Kreditanstalt fuer Wiederaufbau 1.5% Bonds 20/4/2020 UsSD32,820,000 24,341,415 1.03
Light Servicos de Eletricidade 7.25% Bonds 3/5/2023 usD8,573,000 6,111,976 0.26
Link Finance 2.875% European Medium Term Notes 21/7/2026 UsD9,299,000 6,515,111 0.28
Lloyds Bank 13% European Medium Term Notes 29/1/2049 EUR2,869,000 3,384,047 0.14
Microsoft 2% Bonds 8/8/2023 USD13,045,000 9,326,861 0.39
Motability Operations 1.625% European Medium Term Notes 9/6/2023 EUR10,941,000 10,195,573 0.43
Nederlandse Waterschapsbank 2.36% Floating Rate European Medium
Term Notes 24/2/2020 USD22,103,000 16,741,526 0.71
Neptune Energy Bondco 6.625% Bonds 15/5/2025 usD9,587,000 7,070,889 0.30
New York Life Global Funding 1.7% European Medium Term Notes 14/9/2021 USD16,023,000 11,551,245 0.49
Nexi Capital 4.125% Bonds 1/11/2023 EUR6,341,000 5,510,487 0.23
Nova Austral 8.25% Bonds 26/5/2021 UsD2,000,000 1,431,331 0.06
Orange 4% Perpetual European Medium Term Notes EUR8,948,000 8,506,238 0.36
Packaging of America 2.45% Bonds 15/12/2020 UsD3,551,000 2,631,605 0.11
Packaging of America 3.4% Bonds 15/12/2027 UsD10,602,000 7,573,839 0.32
Pepsi 2% Bonds 15/4/2021 USD13,475,000 9,950,822 0.42
Post 5.5% Bonds 1/3/2025 UsD8,316,000 6,149,210 0.26
Pro 3% Bonds 31/3/2026 EUR1,391,000 1,194,199 0.05
PSPC Escrow 6% Senior Bonds 1/2/2023 EUR4,911,000 4,519,162 0.19
Rede D'or Finance Sarl 4.95% Bonds 17/1/2028 USD4,250,000 2,869,012 0.12
Royal Bank of Canada 1.875% Bonds 5/2/2020 USD12,990,000 9,684,081 0.41
Royal Bank of Canada 2% Bonds 1/10/2018 USD15,500,000 11,728,742 0.50

Sazka 9% Bonds 12/7/2021* EUR816,838 72 0.00
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Non-Sterling Denominated Corporate Bonds (continued)
Selp Finance 1.25% Bonds 25/10/2023 EURS,785,000 7,766,383 0.33
Shell International Finance 0.72885% Bonds 11/5/2020 USD16,959,000 12,947,170 0.55
Sigma Alimentos 4.125% Bonds 2/5/2026 UsSD11,266,000 7,999,905 0.34
Silverback Finance 3.1261% Bonds 25/2/2037 EUR10,093,187 9,182,145 0.39
Skandinaviska Enskilda Banken 1.5% European Medium Term
Notes 25/2/2020 EUR12,634,000 11,497,341 0.49
Société Générale 6.75% Perpetual Subordinated Floating Rate Notes EURS,615,000 8,127,775 0.34
SoftBank 6% Perpetual Bonds USD2,446,000 1,615,585 0.07
SpareBank 1 Boligkreditt AS 1.75% Bonds 15/11/2019 UsSD17,636,000 13,150,131 0.56
Spectrum Brands 4% Bonds 1/10/2026 EUR4,700,000 4,056,319 0.17
Spectrum Brands 6.625% Bonds 15/11/2022 UsD5,398,000 4,221,500 0.18
Sprint Capital 8.75% Guaranteed Bonds 15/3/2032 USD7,268,000 5,890,369 0.25
Stadshypo 1.875% Fixed Rate Convertible Bonds 2/10/2019 USD16,040,000 12,005,768 0.51
Stadshypotek 1.75% Bonds 9/4/2020 usD1,211,000 898,149 0.04
Stadshypotek 2.5% Bonds 5/4/2022 USD15,488,000 11,450,386 0.49
Summit Germany 2% Bonds 31/1/2025 EUR4,968,000 4,203,304 0.18
Svensk Exportkredit 2.875% Bonds 14/11/2023 UsSD10,051,000 7,583,642 0.32
Teva Pharmaceutical Finance Netherlands Il 1.125% Bonds 15/10/2024 EUR2,027,000 1,514,975 0.06
Teva Pharmaceutical Finance Netherlands Il BV 2.2% Bonds 21/7/2021 USD2,392,000 1,680,491 0.07
T-Mobile USA 6% Bonds 1/3/2023 USD5,628,000 4,403,502 0.19
T-Mobile USA 6% Bonds 15/4/2024 UsD3,852,000 3,019,746 0.13
UBS 4.75% Floating Rate European Medium Term Notes 12/2/2026 EUR13,342,000 12,678,292 0.54
Unitymedia Hessen 6.25% Guranteed Senior Notes 15/1/2029 EUR5,292,900 5,241,223 0.22
US Bank NA/Cincinnati OH 2.68167% Floating Rate Bonds 26/4/2021 USD20,332,000 15,403,147 0.64
Verizon Communications 2.25033% Floating Rate Bonds 16/3/2022 USD6,350,000 4,886,020 0.21
Volkswagen International Finance 1.125% Bonds 2/10/2023 EUR7,900,000 6,971,492 0.29
Westpac Banking 2.1% Bonds 25/2/2021 usD13,375,000 9,858,426 0.42
Non-Equity Investment Instruments 1.42% (3.87%)
Newton Global High Yield Bond Fund 27,500,000 33,638,000 1.42
Derivatives -0.50% (0.44%)
Futures -0.04% (0.09%)
Euro-Bond Future September 2018 EUR671 (855,787) (0.04)
Options 0.02% (0.08%)
US 10 Year August 2018 117 (Put Options) usD11,987 425,594 0.02
AUD Forward Foreign Currency Contracts 0.02% (-0.10%)
Forward Foreign Currency Contracts 14/9/2018 AUD(110,697,806) (61,758,050) (2.62)
Forward Foreign Currency Contracts 14/9/2018 £62,358,458 62,358,458 2.64
CAD Forward Foreign Currency Contracts 0.02% (0.01%)
Forward Foreign Currency Contracts 14/9/2018 CAD70,800,164 40,681,616 1.72
Forward Foreign Currency Contracts 14/9/2018 £(40,153,788) (40,153,788) (1.70)
Forward Foreign Currency Contracts 14/9/2018 CAD21,836,000 12,546,917 0.53
Forward Foreign Currency Contracts 14/9/2018 £(12,528,174) (12,528,174) (0.53)
Forward Foreign Currency Contracts 14/9/2018 CAD(185,528,185) (106,604,080) (4.52)
Forward Foreign Currency Contracts 14/9/2018 £106,628,642 106,628,642 4.52
Forward Foreign Currency Contracts 14/9/2018 CAD(20,734,000) (11,913,710) (0.50)
Forward Foreign Currency Contracts 14/9/2018 £11,801,670 11,801,670 0.50
CNY Forward Foreign Currency Contracts -0.03% (0.00%)
Forward Foreign Currency Contracts 14/9/2018 CNY201,415,000 22,854,422 0.97
Forward Foreign Currency Contracts 14/9/2018 USD(31,292,628) (23,623,295) (1.00)
CZK Forward Foreign Currency Contracts 0.01% (0.02%)
Forward Foreign Currency Contracts 14/9/2018 CZK(79,346,655) (2,697,565) (0.11)
Forward Foreign Currency Contracts 14/9/2018 £2,720,528 2,720,528 0.12
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EUR Forward Foreign Currency Contracts -0.04% (-0.07%)
Forward Foreign Currency Contracts 14/9/2018 EUR1,261,273 1,117,962 0.05
Forward Foreign Currency Contracts 14/9/2018 £(1,114,600) (1,114,600) (0.05)
Forward Foreign Currency Contracts 14/9/2018 EUR26,667,127 23,637,087 1.00
Forward Foreign Currency Contracts 14/9/2018 £(23,396,244) (23,396,244) (0.99)
Forward Foreign Currency Contracts 14/9/2018 EUR(438,631,887) (388,792,548) (16.47)
Forward Foreign Currency Contracts 14/9/2018 £387,760,726 387,760,726 16.43
Forward Foreign Currency Contracts 14/9/2018 EUR(37,020,000) (32,813,620) (1.39)
Forward Foreign Currency Contracts 14/9/2018 £32,740,932 32,740,932 1.39
Forward Foreign Currency Contracts 14/9/2018 EUR(13,755,851) (12,192,849) (0.52)
Forward Foreign Currency Contracts 14/9/2018 £12,096,249 12,096,249 0.51
Forward Foreign Currency Contracts 14/9/2018 EUR(16,183,139) (14,344,338) (0.61)
Forward Foreign Currency Contracts 14/9/2018 £14,290,146 14,290,146 0.61
JPY Forward Foreign Currency Contracts 0.00% (0.05%)
Forward Foreign Currency Contracts 14/9/2018 JPY(5,590,145,598) (38,297,876) (1.62)
Forward Foreign Currency Contracts 14/9/2018 £38,021,632 38,021,632 1.61
Forward Foreign Currency Contracts 14/9/2018 JPY(6,495,102,230) (44,497,699) (1.89)
Forward Foreign Currency Contracts 14/9/2018 £44,924,241 44,924,241 1.90
MXN Forward Foreign Currency Contracts -0.07% (-0.05%)
Forward Foreign Currency Contracts 14/9/2018 MXN(637,690,748) (24,205,546) (1.03)
Forward Foreign Currency Contracts 14/9/2018 £22,730,345 22,730,345 0.96
Forward Foreign Currency Contracts 14/9/2018 MXN637,690,748 24,205,546 1.03
Forward Foreign Currency Contracts 14/9/2018 £(24,232,515) (24,232,515) (1.03)
NOK Forward Foreign Currency Contracts -0.01% (-0.01%)
Forward Foreign Currency Contracts 14/9/2018 NOK260,384,505 24,189,642 1.02
Forward Foreign Currency Contracts 14/9/2018 £(24,307,386) (24,307,386) (1.03)
NZD Forward Foreign Currency Contracts 0.06% (-0.05%)
Forward Foreign Currency Contracts 14/9/2018 NZD(105,093,535) (53,717,884) (2.28)
Forward Foreign Currency Contracts 14/9/2018 £55,133,320 55,133,320 2.34
SEK Forward Foreign Currency Contracts -0.03% (0.06%)
Forward Foreign Currency Contracts 14/9/2018 SEK273,009,218 23,169,852 0.98
Forward Foreign Currency Contracts 14/9/2018 £(23,808,041) (23,808,041) (1.01)
USD Forward Foreign Currency Contracts -0.41% (0.41%)
Forward Foreign Currency Contracts 14/9/2018 USD(1,536,916,760) (1,160,242,539) (49.16)
Forward Foreign Currency Contracts 14/9/2018 £1,149,357,625 1,149,357,625 48.70
Forward Foreign Currency Contracts 14/9/2018 USD(8,502,019) (6,418,307) (0.27)
Forward Foreign Currency Contracts 14/9/2018 £6,347,153 6,347,153 0.27
Forward Foreign Currency Contracts 14/9/2018 USD(16,464,000) (12,428,932) (0.53)
Forward Foreign Currency Contracts 14/9/2018 £12,479,723 12,479,723 0.53
Forward Foreign Currency Contracts 14/9/2018 USD(32,563,512) (24,582,705) (1.04)
Forward Foreign Currency Contracts 14/9/2018 £24,674,000 24,674,000 1.05
Forward Foreign Currency Contracts 14/9/2018 usD2,170,820 1,638,786 0.07
Forward Foreign Currency Contracts 14/9/2018 £(1,623,949) (1,623,949) (0.07)
Forward Foreign Currency Contracts 14/9/2018 UsSD70,506,000 53,226,084 2.26
Forward Foreign Currency Contracts 14/9/2018 £(52,630,636) (52,630,636) (2.23)
Forward Foreign Currency Contracts 14/9/2018 USD2,551,297 1,926,014 0.08
Forward Foreign Currency Contracts 14/9/2018 £(1,916,106) (1,916,106) (0.08)
Forward Foreign Currency Contracts 14/9/2018 UsSD4,410,000 3,329,178 0.14
Forward Foreign Currency Contracts 14/9/2018 £(3,315,752) (3,315,752) (0.14)
Forward Foreign Currency Contracts 14/9/2018 USD31,400,000 23,704,352 1.00
Forward Foreign Currency Contracts 14/9/2018 £(23,767,442) (23,767,443) (1.01)
Forward Foreign Currency Contracts 14/9/2018 USD44,646,665 33,704,467 1.43
Forward Foreign Currency Contracts 14/9/2018 £(33,632,170) (33,632,171) (1.42)
Forward Foreign Currency Contracts 14/9/2018 USD9,466,859 7,146,680 0.30
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USD Forward Foreign Currency Contracts (continued)
Forward Foreign Currency Contracts 14/9/2018 INR(647,500,000) (7,064,845) (0.30)
Forward Foreign Currency Contracts 14/9/2018 USD49,681,138 37,505,069 1.59
Forward Foreign Currency Contracts 14/9/2018 MYR(199,122,000) (37,121,203) (1.57)
Forward Foreign Currency Contracts 14/9/2018 UsD31,101,518 23,479,023 0.99
Forward Foreign Currency Contracts 14/9/2018 PHP(1,673,666,000) (23,518,207) (1.00)
Portfolio of Investments* 2,233,114,866 94.60
Net current assets 127,470,346 5.40
Total Net Assets 2,360,585,212 100.00
Total unapproved and unquoted securities 0.00%

Comparative figures in brackets refer to 30 June 2017.

During the year ended 30 June 2018, the Sub-fund disposed of its holdings in the CHF, INR, CLP, KRW, PLN and SGD portfolio categories, which, at

30 June 2017, represented 0.01%, 0.00%, 0.00%, 0.01%, 0.00% and 0.00% respectively of the Total Net Assets of the Sub-fund.

Unless otherwise indicated, the holdings in the Portfolio Statement represent the ordinary shares, ordinary stock units, common shares or debt

securities of the relevant companies or issuers.
*Net of investment liabilities.

**Delisted/Suspended/Unlisted.
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30/06/2018 30/06/2017
Notes £ £ £ £
Income
Net capital (losses)/gains 3 (58,644,641) 5,147,914
Revenue 4 58,974,147 48,201,103
Expenses 5 (8,195,499) (7,561,387)
Interest payable and similar charges 7 (845,742) (4,094)
Net revenue before taxation 49,932,906 40,635,622
Taxation 6 (133,130) —
Net revenue after taxation 49,799,776 40,635,622
Total return before distributions (8,844,865) 45,783,536
Distributions 8 (56,982,567) (48,531,687)
Change in net assets attributable to
Shareholders from investment activities (65,827,432) (2,748,151)
Statement of Change in Net Assets Attributable to Shareholders
for the year ended 30 June 2018
30/06/2018 30/06/2017
£ £ £ £
Opening net assets attributable
to Shareholders 1,853,556,968 1,592,822,579
Amounts received on issue of shares 811,351,656 461,901,206
Amounts paid on cancellation of shares (268,445,440) (221,958,164)
542,906,216 239,943,042
Dilution adjustment 521,911 221,911
Change in net assets attributable
to Shareholders from investment activities (see above) (65,827,432) (2,748,151)
Retained distributions on accumulation shares 29,427,367 23,317,587
Unclaimed distributions 182 —
Closing net assets attributable to Shareholders 2,360,585,212 1,853,556,968
Balance Sheet
as at 30 June 2018
30/06/2018 30/06/2017
Notes £ £ £ £
ASSETS
Fixed assets
Investment assets* 2,249,699,558 1,810,164,147
Current assets
Debtors 10 22,997,654 125,089,747
Cash and bank balances 11 114,710,828 45,228,983
Total other assets 137,708,482 170,318,730
Total assets 2,387,408,040 1,980,482,877
LIABILITIES
Investment liabilities (16,584,692) (6,592,520)
Creditors
Bank overdrafts 11 (12,828) (215,872)
Distribution payable 12 (8,570,254) (5,867,713)
Other creditors 12 (1,655,054) (114,249,804)
Total other liabilities (10,238,136) (120,333,389)
Total liabilities (26,822,828) (126,925,909)
Net assets attributable to Shareholders 2,360,585,212 1,853,556,968

*Gross of investment liabilities.
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Final Interest distribution in pence per share
Group 1: Shares purchased prior to 1 April 2018
Group 2: Shares purchased 1 April 2018 to 30 June 2018

Prior
Net Amount Period
Revenue Equalisation Payable 30/06/2017
B Shares (Accumulation)
Group 1 0.7454 — 0.7454 0.6747
Group 2 0.7454 0.0000 0.7454 0.6747
B Shares (Income)
Group 1 0.6527 — 0.6527 0.6072
Group 2 0.2072 0.4455 0.6527 0.6072
Exempt Shares 2 (Accumulation)
Group 1 1.3543 — 1.3543 1.2230
Group 2 0.5848 0.7695 1.3543 1.2230
Exempt Shares 2 (Income)
Group 1 0.6695 — 0.6695 0.6216
Group 2 0.3172 0.3523 0.6695 0.6216
Institutional Shares (Income)
Group 1 0.7543 — 0.7543 0.7028
Group 2 0.2542 0.5001 0.7543 0.7028
Institutional W Shares (Accumulation)
Group 1 0.7775 — 0.7775 0.7036
Group 2 0.4507 0.3268 0.7775 0.7036
Institutional W Shares (Income)
Group 1 0.6765 - 0.6765 0.6295
Group 2 0.3274 0.3491 0.6765 0.6295
Sterling Shares (Income)
Group 1 0.6882 — 0.6882 0.6430
Group 2 0.3139 0.3743 0.6882 0.6430
U Shares (Accumulation)
Group 1 0.6910 — 0.6910 0.6246
Group 2 0.4277 0.2633 0.6910 0.6246
U Shares (Income)
Group 1 0.6721 — 0.6721 0.6247
Group 2 0.3305 0.3416 0.6721 0.6247
X Shares (Accumulation)
Group 1 1.3941 - 1.3941 1.2538
Group 2 1.3031 0.0910 1.3941 1.2538
X Shares (Income)
Group 1 0.6807 - 0.6807 0.6295
Group 2 0.4386 0.2421 0.6807 0.6295
X Shares 1 (Accumulation)
Group 1 1.1603 — 1.1603 1.0435
Group 2 1.1603 0.0000 1.1603 1.0435
X Shares 1 (Income)
Group 1 0.6959 — 0.6959 0.6436
Group 2 0.6959 0.0000 0.6959 0.6436
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Interim Interest distribution in pence per share
Group 1: Shares purchased prior to 1 January 2018
Group 2: Shares purchased 1 January 2018 to 31 March 2018

Prior
Net Amount Period
Revenue Equalisation Paid 31/03/2017
B Shares (Accumulation)
Group 1 0.7119 — 0.7119 0.7256
Group 2 0.7119 0.0000 0.7119 0.7256
B Shares (Income)
Group 1 0.6303 — 0.6303 0.6573
Group 2 0.1247 0.5056 0.6303 0.6573
Exempt Shares 2 (Accumulation)
Group 1 1.2969 — 1.2969 1.3115
Group 2 0.7462 0.5507 1.2969 1.3115
Exempt Shares 2 (Income)
Group 1 0.6449 — 0.6449 0.6713
Group 2 0.3311 0.3138 0.6449 0.6713
Institutional Shares (Income)
Group 1 0.7259 — 0.7259 0.7596
Group 2 0.4360 0.2899 0.7259 0.7596
Institutional W Shares (Accumulation)
Group 1 0.7449 — 0.7449 0.7551
Group 2 0.2523 0.4926 0.7449 0.7551
Institutional W Shares (Income)
Group 1 0.6515 - 0.6515 0.6802
Group 2 0.3214 0.3301 0.6515 0.6802
Sterling Shares (Income)
Group 1 0.6636 — 0.6636 0.6976
Group 2 0.2932 0.3704 0.6636 0.6976
U Shares (Accumulation)
Group 1 0.6606 — 0.6606 —
Group 2 0.0550 0.6056 0.6606 -
U Shares (Income)
Group 1 0.6449 - 0.6449 —
Group 2 0.2204 0.4245 0.6449 —
X Shares (Accumulation)
Group 1 1.3387 — 1.3387 1.3434
Group 2 0.7023 0.6364 1.3387 1.3434
X Shares (Income)
Group 1 0.6543 — 0.6543 0.6791
Group 2 0.5292 0.1251 0.6543 0.6791
X 1 Shares (Accumulation)
Group 1 1.1128 — 1.1128 1.1181
Group 2 0.8025 0.3103 1.1128 1.1181
X 1 Shares (Income)
Group 1 0.6682 - 0.6682 0.6942
Group 2 0.6682 0.0000 0.6682 0.6942
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Interim Interest distribution in pence per share
Group 1: Shares purchased prior to 1 October 2017
Group 2: Shares purchased 1 October 2017 to 31 December 2017

Prior
Net Amount Period
Revenue Equalisation Paid 31/12/2016
B Shares (Accumulation)
Group 1 0.8419 - 0.8419 0.6275
Group 2 0.2955 0.5464 0.8419 0.6275
B Shares (Income)
Group 1 0.7475 — 0.7475 0.5718
Group 2 0.1985 0.5490 0.7475 0.5718
Exempt Shares 2 (Accumulation)
Group 1 1.5234 — 1.5234 1.4138
Group 2 0.5011 1.0223 1.5234 1.4138
Exempt Shares 2 (Income)
Group 1 0.7645 — 0.7645 0.7290
Group 2 0.4363 0.3282 0.7645 0.7290
Institutional Shares (Income)
Group 1 0.8622 — 0.8622 0.6601
Group 2 0.5309 0.3313 0.8622 0.6601
Institutional W Shares (Accumulation)
Group 1 0.8756 - 0.8756 0.6520
Group 2 0.5011 0.3745 0.8756 0.6520
Institutional W Shares (Income)
Group 1 0.7727 — 0.7727 0.5909
Group 2 0.3599 0.4128 0.7727 0.5909
Sterling Income Shares
Group 1 0.7909 — 0.7909 0.6078
Group 2 0.3943 0.3966 0.7909 0.6078
U Shares (Accumulation)*
Group 1 0.7777 — 0.7777 -
Group 2 0.4675 0.3102 0.7777 —
U Shares (Income) *
Group 1 0.7673 — 0.7673 —
Group 2 0.3536 0.4137 0.7673 —
X Shares (Accumulation)
Group 1 1.5650 — 1.5650 1.4468
Group 2 0.3219 1.2431 1.5650 1.4468
X Shares (Income)
Group 1 0.7751 — 0.7751 0.7365
Group 2 0.7751 0.0000 0.7751 0.7365
X Shares 1 (Accumulation)
Group 1 1.3025 — 1.3025 0.9641
Group 2 1.3025 0.0000 1.3025 0.9641
X Shares 1 (Income)
Group 1 0.7924 — 0.7924 0.6021
Group 2 0.7924 0.0000 0.7924 0.6021

*Share class was lauched 13 June 2017
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Interim Interest distribution in pence per share
Group 1: Shares purchased prior to 1 July 2017
Group 2: Shares purchased 1 July 2017 to 30 September 2017

Prior
Net Amount Period
Revenue Equalisation Paid 30/09/2016
B Shares (Accumulation)
Group 1 0.7935 — 0.7935 0.6324
Group 2 0.1632 0.6303 0.7935 0.6324
B Shares (Income)
Group 1 0.7096 — 0.7096 0.5795
Group 2 0.1535 0.5561 0.7096 0.5795
Exempt Shares 2 (Accumulation)
Group 1 1.4360 — 1.4360 1.4213
Group 2 0.7147 0.7213 1.4360 1.4213
Exempt Shares 2 (Income)
Group 1 0.7253 — 0.7253 0.7383
Group 2 0.3308 0.3945 0.7253 0.7383
Institutional Shares (Income)
Group 1 0.8193 — 0.8193 0.6689
Group 2 0.2879 0.5314 0.8193 0.6689
Institutional W Shares (Accumulation)
Group 1 0.8261 — 0.8261 0.6568
Group 2 0.3520 0.4741 0.8261 0.6568
Institutional W Shares (Income)
Group 1 0.7341 — 0.7341 0.5986
Group 2 0.3700 0.3641 0.7341 0.5986
Sterling Income Shares
Group 1 0.7516 — 0.7516 0.6168
Group 2 0.3605 0.3911 0.7516 0.6168
U Shares (Accumulation)*
Group 1 0.7330 — 0.7330 —
Group 2 0.1394 0.5936 0.7330 —
U Shares (Income)*
Group 1 0.7287 — 0.7287 —
Group 2 0.2591 0.4696 0.7287 -
X Shares (Accumulation)
Group 1 1.4735 — 1.4735 1.4529
Group 2 1.1825 0.2910 1.4735 1.4529
X Shares (Income)
Group 1 0.7351 — 0.7351 —
Group 2 0.7351 0.0000 0.7351 —
X Shares 1 (Accumulation)
Group 1 1.2263 — 1.2263 0.9695
Group 2 0.6031 0.6232 1.2263 0.9695
X Shares 1 (Income)
Group 1 0.7516 — 0.7516 0.6091
Group 2 0.7516 0.0000 0.7516 0.6091
*Share class was launched 13 June 2017
Franked (%) Unfranked (%)
Final distributions for 30 June 2018 0.00 100.00
Interim distributions for 31 March 2018 0.00 100.00
Interim distributions for 31 December 2017 0.00 100.00
Interim distributions for 30 September 2017 0.00 100.00
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Accounting and Distribution Policies

For information on the Sub-fund's accounting and distribution policies, please refer to the notes applicable to all the Sub-funds of the Company
on pages 7 to 9.

Financial Instruments

For information on the Sub-fund’s financial instruments, please refer to the notes applicable to all the Sub-funds of the Company on pages
10 to 12. For numerical disclosure, please see Note 14.

Net capital (losses)/gains

The net capital (losses)/gains on investments during the year comprise: 30/06/2018 30/06/2017
£ £
(Losses)/gains on non-derivative securities (67,032,344) 50,017,726
Gains on derivative contracts 1,737,640 3,922,562
Gains/(losses) on forward currency contracts 7,472,487 (70,378,979)
Currency exchange (losses)/gains (736,316) 21,654,023
Activity charges (86,108) (67,418)
Net capital (losses)/gains (58,644,641) 5,147,914
Revenue
30/06/2018 30/06/2017
£ £
Bank interest 181,209 122,327
Collective investment scheme distribution 557,686 —
Interest on debt securities 56,211,651 47,454,612
Overseas dividends 1,339,590 740,682
Returns on derivatives — (467,794)
Stock lending 684,011 351,276
Total revenue 58,974,147 48,201,103
Expenses
30/06/2018 30/06/2017
£ £

Payable to the ACD or Associate of the ACD:

ACD'’s periodic charge 7,182,791 6,557,790
Administration fees 714,359 646,813
Safe custody charges 208,023 271,429
8,105,173 7,476,032

Other expenses
Audit feet 8,385 8,056
Depositary’s fees 79,643 73,072
Financial Conduct Authority fee 120 (323)
Professional fees 2,178 4,550
90,326 85,355
Total expenses 8,195,499 7,561,387

tThe Audit fee net of VAT for 2018 is £7,100 (30/06/17: £6,750).
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6 Taxation
30/06/2018 30/06/2017
£ £
a) Analysis of tax charge
Overseas tax 133,130 —
Total tax charge (see Note 6b) 133,130 -

b) Factors affecting the tax charge
The tax assessed for the year is lower than the standard rate of corporation tax in the UK for an ICVC (20%) (30/06/17: 20%).
The differences are explained below:

Net revenue before taxation 49,932,906 40,635,622
Corporation tax @ 20% 9,986,581 8,127,124
Effects of:

Excess management expense 26,626 -
Overseas tax 133,130 —
Relief on overseas tax expensed (26,626) —
Tax deductible interest distributions (9,986,581) (8,133,181)
Tax effect of capitalised fees — 6,057
Total tax charge (see Note 6a) 133,130 -

c) Deferred tax
At 30 June 2018, the Sub-fund has a potential deferred tax asset of £26,626 (30/06/17: £nil) in relation to surplus management
expenses of £133,130 (30/06/17: £nil). Current period income has been set off against excess management expense brought forward.
No deferred tax asset has been recognised in the year or prior year.

7 Interest payable and similar charges

30/06/2018 30/06/2017

£ £

Collateral interest payable 60,326 —
Interest 12,490 4,094
Return from short position bond futures 772,926 —
Total interest 845,742 4,094

8 Distributions

The distributions take account of amounts added on the issue of shares and amounts deducted on the cancellation of shares and comprise:

30/06/2018 30/06/2017

£ £

Interim Interest distribution 30 September 13,801,900 10,827,732
Interim Interest distribution 31 December 14,849,204 11,202,100
Interim Interest distribution 31 March 13,449,443 11,692,001
Final Interest distribution 30 June 16,464,595 11,613,365
Income tax withheld — 2,614,754
58,565,142 47,949,952

Amounts added on issue of shares (2,492,206) (1,429,415)
Amounts deducted on cancellation of shares 909,631 2,011,150
Net distributions for the year 56,982,567 48,531,687
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9 Net movement between revenue after taxation and distributions

30/06/2018 30/06/2017
£ £
Net revenue after taxation 49,799,776 40,635,622
Capitalised fees paid from capital 7,182,791 6,557,789
Equalisation on conversions — 1,338,276
56,982,567 48,531,687
10 Debtors
30/06/2018 30/06/2017
£ £
Accrued revenue 19,639,820 17,779,869
Amount receivable for issue of shares 3,357,834 1,236,555
Amounts receivable on open currency contracts — 27,392,404
Sales awaiting settlement — 78,680,919
Total debtors 22,997,654 125,089,747
11 Cash & bank balances
30/06/2018 30/06/2017
£ £
Cash held at bank 5,946,770 232,783
Cash held in BNY Mellon Sterling Liquidity Fund — 14,684,018
Cash held in Insight Sterling Liquidity Fund 88,675,315 —
Cash held on margin account 20,088,743 30,312,182
114,710,828 45,228,983
Overdrawn cash and bank balances
Bank overdrafts 12,828 215,872
12,828 215,872
12 Creditors
30/06/2018 30/06/2017
£ £
a) Distribution payable
Distribution payable 8,570,254 5,867,713
8,570,254 5,867,713
b) Other creditors
Accrued expenses 743,012 776,041
Amount payable for cancellation of shares 912,042 1,749,327
Amounts payable on open currency contracts — 27,401,810
Purchases awaiting settlement - 84,322,626

Total other creditors 1,655,054 114,249,804
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Related parties

ACD'’s periodic charge, administration fees, registrar’s disbursement fees, safe custody charges and activity charges paid to the ACD, BNY
Mellon Fund Managers Limited, or its associates, are shown in Notes 3, 4, 5 and 7, and details of shares issued and cancelled by the ACD are
shown in the Statement of Change in Net Assets Attributable to Shareholders and Note 8.

The balance due to the ACD at 30 June 2018 in respect of these transactions was £1,702,935 due to the ACD (30/06/17: £1,280,954 due to
the ACD).

Any investments in/transactions with other BNYM related party entities are individually identified in the portfolio statement and the Stock
Lending note respectively.

Financial instruments

The risk factors relating to the Sub-fund are discussed more fully in Note 2 of the notes applicable to the financial statements of all the
Sub-funds on pages 10 to 12.

Market Price sensitivity
The value of the Sub-fund's investments which were exposed to market price risk was as follows:

30/06/2018 30/06/2017
£ £

2,244,249,382 1,798,504,153

Investments held at the balance sheet date

The following illustrates the sensitivity of the net capital gains and the net assets to an increase or decrease of 5% (30/06/17: 5%) in the fair
values of the Sub-fund's listed investments. This level of change is considered to be reasonably possible based on observation of market
conditions in the year. The sensitivity analysis is based on the impact of a change to the value of the Sub-fund’s listed equity investments at
each balance sheet date.

30/06/2018 30/06/2017
5% Increase in 5% Decrease in fair 5% Increase in 5% Decrease in fair
fair value value fair value value
£ £ £ £
Non-derivative securities 112,233,979 (112,233,979) 89,772,591 (89,772,591)
Derivative securities (21,510) 21,510 (4,464,165) 4,464,165
Net capital impact 112,212,469 (112,212,469) 85,308,426 (85,308,426)

Valuation of financial investments

The categorisation of financial investments in the tables below reflect the methodology used to measure their fair value.

30/06/2018 30/06/2018

Assets Liabilities

£ £

Level 1: Quoted 34,063,594 (855,787)
Level 2: Observable 2,215,624,323 (15,728,905)
Level 3: Unobservable 11,641 —
2,249,699,558 (16,584,692)

30/06/2017 30/06/2017

Assets Liabilities

£ £

Level 1: Quoted 74,836,429 —
Level 2: Observable 1,735,313,597 (6,592,520)
Level 3: Unobservable 14,121 —
1,810,164,147 (6,592,520)

Level 1: The unadjusted quoted price in an active market for identical assets or liabilities the entity can access at measurement date.

Level 2: Inputs other than quoted prices included within Level 1 that are observable (i.e. developed using market data) for the asset or liability,

either directly or indirectly.

Level 3: Inputs are unobservable (i.e. for which market data is unavailable) for the asset or liability.
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Financial instruments (continued)

Derivative risk

The Sub-fund may enter into derivative transactions in the pursuit of its investment objective. These may include, but are not limited to,
forward foreign currency contracts, index options and index futures. Forward foreign currency contracts are used to manage currency risk
arising from holdings of overseas securities. Index options and index futures may be used for various purposes, for example, managing market
risk by "locking in" gains and/or protecting against future declines in value. Further details about the scope of the Sub-fund’s derivative usage
can be found in the Prospectus.

Derivatives may be used for investment purposes as well as for efficient portfolio management.

Counterparty credit risk
Counterparty exposure for non-exchange traded derivatives.

Forward Currency Total
Counterparty Contracts £
Canadian Imperial Bank 649,291 649,291
Citi (1,460,364) (1,460,364)
JP Morgan (256,802) (256,802)
Royal Bank of Scotland 2,476,472 2,476,472
Salmon Brothers (12,987,611) (12,987,611)
UBS 444,498 444,498
Total (11,134,516) (11,134,516)

Counterparty exposure has not been disclosed for exchange traded derivatives as the exchange requirements in respect of collateral mean

that, in the opinion of the ACD, the counterparty risk is mitigated.

Collateral received from these counterparties in respect of derivative contracts was £17,840,000 in the form of cash (30/06/17: £nil).

Collateral pledged to these counterparties in respect of derivative contracts was £nil in the form of cash (30/06/17: £28,311,006).

Interest rate risk

The table that follows details the interest rate profile of the Sub-fund’s assets at 30 June 2018.

Not Carrying

Floating Rate Fixed Rate interest Total

£ £ £ £

Investment assets 409,455,894 1,801,585,681 2,376,191,681 4,587,233,256

Investment liabilities — — (2,354,118,390) (2,354,118,390)

Total 409,455,894 1,801,585,681 22,073,291 2,233,114,866
The table that follows details the interest rate profile of the Sub-fund’s assets at 30 June 2017.

Not Carrying

Floating Rate Fixed Rate interest Total

£ £ £ £

Investment assets 288,619,720 1,435,048,004 2,214,448,342 3,938,116,066

Investment liabilities - - (2,134,544,439) (2,134,544,439)

Total 288,619,720 1,435,048,004 79,903,903 1,803,571,627

Interest rate sensitivity

Using duration analysis, an increase/decrease of 0.25% (30/06/17: 0.25%) in interest rates, with all other variables remaining constant, is
likely to result in a 0.7% (30/06/17: 0.6%) decrease/increase respectively in the portfolio valuation.
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Foreign currency risk

30/06/2018 30/06/2018 30/06/2018 30/06/2017
Net Current
Investments Assets Total Total
£ £ £ £
Australia (22,827,520) 156,479 (22,671,041) (56,447,025)
Canada (94,805) 96,425 1,620 (36,856,830)
China 22,854,422 — 22,854,422 70,842
Czech Republic 23,282,705 863,407 24,146,112 23,384,698
Denmark 9,141,482 294,959 9,436,441 —
Eurozone (113,560,640) 5,698,522 (107,862,118) (45,344,619)
India 922,226 227,947 1,150,173 36,132,696
Japan 35,512,974 24,531 35,537,505 (36,374,993)
Malaysia (270,045) 373,867 103,822 —
Mexico 23,745,828 80,609 23,826,437 36,028,058
New Zealand 156,451 460,118 616,569 67,511
Norway 24,189,642 — 24,189,642 17,693,473
Peru - — — 17,265,546
Poland — — — 1,487,627
Philippines (23,518,207) — (23,518,207) —
Singapore — — — (25,698,111)
Sweden 23,169,852 (1) 23,169,851 56,467,215
United States of America 22,826,714 8,064,378 30,891,092 (20,296,095)
Total 25,531,079 16,341,241 41,872,320 (32,420,007)
Foreign currency sensitivity
The Sub-fund does not have material exposure to currency risk and hence no sensitivity analysis has been presented.
Portfolio Statement by Credit Rating
as at 30 June 2018
Market Value Total Net Total Net
(£7000s) Assets (%) Assets (%)
30/06/2018 30/06/2018 30/06/2017
Investment grade 1,858,516 78.73 66.49
Below investment 303,209 12.84 15.09
Unrated securities 49,317 2.09 11.41
Other Assets 22,073 0.94 431
Portfolio of investments 2,233,115 94.60 97.30
Net current assets 127,470 5.40 2.70
Total Net Assets 2,360,585 100.00 100.00
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15 Portfolio transaction costs

For the year ending 30 June 2018

Transaction
Value Commissions Taxes
Purchases (excluding derivatives) £000’s £000’s % £000’s %
Debt instruments (direct) 3,108,837 — — — —
Collective investment schemes 213,197 54 0.03 — —
Total purchases 3,322,034 54 —
Total purchases including transaction costs 3,322,088
Transaction
Value Commissions Taxes
Sales (excluding derivatives) £000’s £000’s % £000’s %
Debt instruments (direct) 2,554,600 — — — —
Collective investment schemes 246,590 74 0.03 — —
Total sales 2,801,190 74 -
Total sales net of transaction costs 2,801,116
Derivative transaction costs 38 -
Total transaction costs 166 -
Total transaction costs
as a % of average net assets 0.01% 0.00%
For the year ending 30 June 2017
Transaction
Value Commissions Taxes
Purchases (excluding derivatives) £000’s £000’s % £000’s %
Debt instruments (direct) 2,131,577 — — — —
Collective investment schemes 211,341 63 0.03 — —
Total purchases 2,342,918 63 —
Total purchases including transaction costs 2,342,981
Transaction
Value Commissions Taxes
Sales (excluding derivatives) £000’s £000’s % £000’s %
Equity instruments (direct) 39 — — — —
Debt instruments (direct) 2,065,549 — — — —
Collective investment schemes 170,477 51 0.03 — —
Total sales 2,236,065 51 —
Total sales net of transaction costs 2,236,014
Derivative transaction costs 28 -
Total transaction costs 142 -
Total transaction costs
as a % of average net assets 0.01% 0.00%

The above analysis covers any direct transaction costs suffered by the Sub-fund during the year. However it is important to understand the
nature of other transaction costs associated with different investment asset classes and instruments types.

Separately identifiable direct transaction costs (commissions & taxes etc) are attributable to the Sub-fund's purchase and sale of equity shares.
Additionally for equity shares there is a dealing spread cost (the difference between the buying and selling prices) which will be suffered on

purchase and sale transactions.

For the Sub-fund's investment transactions in debt and money market instruments any applicable transaction charges form part of the dealing
spread for these instruments. Transactions in money market instruments to manage the Sub-fund's daily liquidity position are excluded from

the analysis.
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For the Sub-fund's investment in collective investment scheme holdings there will potentially be dealing spread costs applicable to purchases
and sales. However additionally there are indirect transaction costs suffered in those underlying funds, throughout the holding period for the
instruments, which are not separately identifiable and do not form part of the analysis above.

During the year the Sub-fund utilised derivative instruments including contract for differences, interest rate swaps, futures and options covering
different underlying asset classes. The settlement values for opening and closing derivative positions are not comparable to principal values
for transactions in direct holding investments and therefore purchase and sale amounts for derivative transactions are not quantified in the
analysis above. Transaction costs for derivative positions will be either suffered as direct costs or form part of the dealing spread for the
instruments. Any direct costs are identified in the analysis above.

Dealing spread costs suffered by the Sub-fund vary considerably for the different asset/instrument types depending on a number of factors
including transaction value and market sentiment.

At the balance sheet date the average portfolio dealing spread (difference between bid and offer prices of all investments expressed as a
percentage of the offer price value) was 0.22% (30/06/17: 0.30%).

16 Contingent asset/liabilities

There were no contingent assets or liabilities at the balance sheet date (30/06/17: nil).

17 Stock lending

The revenue arising from the Securities Lending Programme is currently split between the Company and The Bank of New York Mellon, London
Branch in the proportion 80%:20% (30/06/17: 80%:20%). The 20% paid to The Bank of New York Mellon, London Branch is to cover operational
cost, risk and profit. The Bank of New York Mellon London Branch is a related party of the ACD as both entities are affiliates of The Bank of
New York Mellon Corporation.

Collateral accepted is non-cash in the form of Sovereign debt rated AA or better from approved Governments only and Supranational debt
obligations rated AAA or better, and FTSE 100 DBV (Class F10) as defined in the CREST Reference Manual and equity securities from the
following indices: AEX 25 (Netherlands), CAC 40 (France), DAX 30 (Germany), Euro 50 (Eurozone), FTSE 100 (United Kingdom), Nikkei 225
(Japan), SMI 20 (Switzerland), S&P 500 (United States of America).

As at 30 June 2018, £290,825,290 of investments were subject to stock lending agreements and on behalf of the Sub-fund £315,739,702 was
held in collateral. The collateral is held 49.22% in debt securities and 50.78% in equity securities.

As at 30 June 2017, £135,626,052 of investments were subject to stock lending agreements and on behalf of the Sub-fund £146,336,586 was
held in collateral. The collateral is held 62.22% in debt securities and 37.78% in equity securities.

The gross earnings and the fees for the year are £855,014 (30/06/17: £439,095) and £171,003 (30/06/17: £87,819) respectively.

The following table details the value of securities on loan at the year end and the value of the collateral held at the year end for the Sub-fund,
by counterparty.

Collateral held

Securities on behalf of the

on loan at Sub-fund at the

the year end year end

£ £

BNP Paribas 925,106 962,796
Citigroup Global Markets Limited 111,645,971 120,043,745
Credit Suisse Securities (Europe) Limited 149,120,799 163,921,323
Goldman Sachs International 6,317,324 6,634,051
HSBC Bank PLC 1,054,456 1,159,903
Morgan Stanley & Co. International PLC 9,243,453 10,229,808
Nomura International PLC 172,492 176,358
Societe Generale 12,345,689 12,611,718
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18 Shareholder’s funds

The Sub-fund currently has fourteen share classes, each share class suffers a different annual ACD charge and Administration fee which is
payable to the ACD and is shown below:

ACD charge Administration fee

B Shares (Accumulation) 0.75% 0.08%
B Shares (Income) 0.75% 0.08%
Exempt Shares 2 (Accumulation) 0.40% 0.03%
Exempt Shares 2 (Income) 0.40% 0.03%
Institutional Income Shares 0.75% 0.03%
Institutional W Shares (Accumulation) 0.625% 0.03%
Institutional W Shares (Income) 0.625% 0.03%
Sterling Income Shares 1.25% 0.10%
U Shares (Accumulation) 0.50% 0.03%
U Shares (Income) 0.50% 0.03%
X Shares (Accumulation) 0.00% 0.03%
X Shares (Income) 0.00% 0.03%
X Shares 1 (Accumulation) 0.00% 0.03%
X Shares 1 (Income) 0.00% 0.03%

Consequently the level of net revenue attributable to each share class will differ.

The net asset value per share and the number of shares in each share class are given in the comparative tables. All share classes have the
same rights on winding up.

19 Share movement
for the year ended 30 June 2018

Opening Shares Shares Shares Closing

shares issued redeemed converted shares

B Shares (Accumulation) 204,058 108,148 (50,432) — 261,774
B Shares (Income) 146,939 49,857 (81,266) 44,150 159,680
Exempt Shares 2 (Accumulation) 159,270,013 53,605,721 (8,001,559) — 204,874,175
Exempt Shares 2 (Income) 152,667,096 56,848,666 (6,671,983) 8,686 202,852,465
Institutional Income Shares 5,805,144 390,999 (1,845,969) (30,774) 4,319,400
Institutional W Shares (Accumulation) 84,633,183 53,165,747 (10,836,854) 815,618 127,777,694
Institutional W Shares (Income) 266,757,773 87,335,294 (77,818,201) (923,673) 275,351,193
Sterling Income Shares 170,442,780 5,433,445 (29,690,295) (41,219) 146,144,711
U Shares (Accumulation) 4,647,138 356,741 (456,855) 7,176 4,554,200
U Shares (Income) 94,270,414 15,550,579 (22,362,818) 10,298 87,468,473
X Shares (Accumulation) 105,972,719 50,047,151 (4,012,937) — 152,006,933
X Shares (Income) 198,433,690 336,781,852 (19,044,983) - 516,170,559
X Shares 1 (Accumulation) 176,627,871 31,934,669 (38,464,667) — 170,097,873
X Shares 1 (Income) 40,970,074 — (10,952,529) — 30,017,545

Please note the shares issued and redeemed are posted daily on a net basis while the shares converted amount shown above is posted gross.

20 Holdings in other Sub-funds of the Company

As at 30 June 2018, the Sub-fund did not hold shares in any other Sub-fund of the Company.

21 Post Balance Sheet Events

There were no events that occurred after 30 June 2018 which would require disclosure or adjustments to the financial statements of
the Company.
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General Information

Investment Adviser: Newton Investment Management Limited
Fund Size: £87.20m
Sector: The Investment Association £ Strategic Bond

Yield as at 30 June 2018:

Exempt Shares 2 (Income) 3.41%
F Shares (Accumulation) 3.41%
F Shares (Income) 3.41%
Institutional W Shares (Income) 3.41%
Sterling Income Shares 3.41%
X Shares (Income) 3.41%
Key Dates: Fund Launch 9 May 2016

Investment Objective

To provide income from a global portfolio of fixed interest securities.

Statutory Performance Data

From 30/06/2017 30/06/2016 30/06/2015
To 30/06/2018 30/06/2017 30/06/2016
Exempt Shares 2 (Income)* -0.63% 4.27% n/a
F Shares (Accumulation)* -0.83% n/a n/a
F Shares (Income)* -0.84% n/a n/a
Institutional W Shares (Income)* -0.96% 3.49% n/a
Sterling Income Shares* -1.65% 2.78% n/a
X Shares (Income)* -0.25% 4.69% n/a

Source: Lipper as at 30 June 2018 — Total return including revenue net of UK tax and annual charges. All figures are in sterling terms.

*Full 3 year performance data is not available. For share class launch and closure dates, please refer to the Statistics section on pages 330 to 332.

Past performance is not a guide to future performance. The value of investments and the revenue from them is not guaranteed and can fall as
well as rise due to stock market and currency movements. When you sell your investment you may get back less than you originally invested.
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Portfolio Summary
Over the 12-month period under review, the Sterling Income Share Class of the Sub-fund returned -1.65%.

Bond markets remained unsettled with higher interest rates more visible, as the US Federal Reserve (Fed) raised interest rates on several occasions
and the European Central Bank (ECB) set a date for the final abandonment of its monthly bond-purchasing scheme. Rising oil prices and low
unemployment in the US encouraged the notion that there were risks to rising inflation.

The Sub-fund performed well in the first half of the period, achieving a positive return but fell back in the second half as conditions in bond
markets became less favourable. In the first half, lower-rated corporate bonds and higher yield issues generally outperformed with spreads
tightening over the period. Debt issued by emerging market governments and corporate bonds were also strong on the back of improving economic
momentum.

However, the favourable environment changed into 2018. Bond market weakness affected performance although the Sub-fund’s focus on shorter-
maturity (and therefore shorter-duration) bonds served to lessen the effect of this. A spike in volatility in February also impacted the Sub-fund’s
high yield bond exposure.

Local currency emerging market government bonds weighed on performance, as yields rose and currencies came under pressure. Ecuador and
Brazil hard currency emerging market bonds also incurred losses as spreads widened. The Sub-fund also realised a small loss on selling Russian
government bonds in April, fearing further sanctions after the poisoning incident in Salisbury.

Government bonds ultimately made a positive contribution. Certain investment grade corporate bonds delivered positive returns.

In terms of activity, the Sub-fund participated in a variety of new corporate bond issues: NMG (automotive manufacturer holding company),
Investec (asset manager), Light Servicios (Brazilian utility) and Nexi Capital (Italian technology firm), among others.

Among major sales, the manager disposed of AA (British motoring association) subordinated debt after a profit warning. Holdings in Deutsche
Telekom, Bertelsmann and Centrica on credit-risk grounds were also sold.

Longer-dated emerging market exposure (for instance Mexico, Brazil and Peru) was reduced while holdings in Russia were sold.

In terms of currency, Mexican peso exposure was reduced amid rising NAFTA risks, while profits were taken on the Sub-fund’s Malaysian ringgit
position over the period.

Although credit spreads continued to widen in the last quarter, especially in emerging markets, the manager still favours caution. Trade tensions
continue to escalate and underlying market volatility has increased. In addition, further interest rate rises are likely in the US, while the ECB is
gradually abandoning its bond-purchasing scheme. Therefore, government bond yields generally remain under upward pressure. This offers the
prospect for reinvestment at higher yields (and the potential for higher returns) in the medium term. In the short term, however, the manager’s
focus will be on seeking to preserve capital, alongside generating sustainable income, rather than taking too much credit or duration risk in the
hunt for yield.

For a definition of italicised terms, please refer to the Glossary on page 880.

The table below shows the top ten purchases and sales (excluding any derivative and short term cash transactions) for the year.

Purchases

Sales

US Treasury 2.375% Notes 15/1/2025

US Treasury 3.5% Notes 15/5/2020

US Treasury 1.625% Notes 15/8/2022

Canada Housing Trust No 1 2% Bonds 15/12/2019

US Treasury 1.5% Note 15/8/2026

iShares JPMorgan $ Emerging Markets Bond UCITS ETF
Queensland Treasury 2.75% Bonds 20/8/2027

SPDR Barclays Emerging Markets Local Bond UCITS ETF
US Treasury 0.125% Index Linked Notes 15/4/2020

US Treasury 2.25% Bonds 15/11/2027
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SPDR Barclays Emerging Markets Local Bond UCITS ETF
iShares JPMorgan $ Emerging Markets Bond UCITS ETF
US Treasury 1.625% Notes 15/8/2022

US Treasury 3.5% Notes 15/5/2020

US Treasury 2.375% Notes 15/1/2025

Mexico 5.75% 5/3/2026

Queensland Treasury 2.75% Bonds 20/8/2027

Mexico (Government) 8% Bonds 7/11/2047

US Treasury 2% 15/2/2025

KfW 1% Medium Term Notes 7/9/2018
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Statistics
for the year ended 30 June 2018

Comparative tables

Exempt Shares 2 30/06/2018 30/06/2017 30/06/2016***
(Income) (pence) (pence) (pence)
Change in net assets per share

Opening net asset value per share 101.48 100.76 100.00
Return before operating charges* (0.14) 4.54 1.28
Operating charges (0.46) (0.47) (0.07)
Return after operating charges (0.60) 4.07 1.21
Distributions (3.38) (3.35) (0.45)
Retained distributions on accumulation shares — — —
Closing net asset value per share 97.50 101.48 100.76
*After direct transaction costs of (0.01) (0.01) 0.00
Performance

Return after charges (0.59%) 4.04% 1.21%
Other information

Closing net asset value (£) 4,276,488 4,246,490 2,807,272
Closing number of shares 4,386,123 4,184,456 2,786,000
Operating charges** 0.46% 0.46% 0.46%
Direct transaction costs* 0.01% 0.01% 0.00%
Prices

Highest share price 102.31 103.36 101.14
Lowest share price 97.72 100.40 99.74
F Shares 30/06/2018 30/06/2017%%%**
(Accumulation) (pence) (pence)
Change in net assets per share

Opening net asset value per share 101.33 100.00
Return before operating charges* (0.17) 1.95
Operating charges (0.66) (0.41)
Return after operating charges (0.83) 1.54
Distributions (3.41) (2.12)
Retained distributions on accumulation shares 3.41 191
Closing net asset value per share 100.50 101.33
*After direct transaction costs of (0.01) 0.00
Performance

Return after charges (0.82%) 1.54%
Other information

Closing net asset value (£) 5,975,591 398,888
Closing number of shares 5,946,134 393,638
Operating charges** 0.65% 0.63%
Direct transaction costs* 0.01% 0.01%
Prices

Highest share price 102.66 102.21
Lowest share price 100.34 98.67

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two. Share classes with

less than 12 months’ history may be annualised.

***Share class launched on 9 May 2016.

****Share class launched on 7 November 2016.
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(continued)

Comparative tables (continued)

F Shares 30/06/2018 30/06/2017****
(Income) (pence) (pence)

Change in net assets per share

Opening net asset value per share 99.42 100.00
Return before operating charges* (0.15) 1.94
Operating charges (0.65) (0.42)
Return after operating charges (0.80) 1.52
Distributions (3.29) (2.10)
Retained distributions on accumulation shares — —
Closing net asset value per share 95.33 99.42
*After direct transaction costs of (0.01) 0.00
Performance

Return after charges (0.80%) 1.52%
Other information

Closing net asset value (£) 34,925,273 5,402,989
Closing number of shares 36,634,379 5,434,551
Operating charges** 0.66% 0.64%
Direct transaction costs* 0.01% 0.01%
Prices

Highest share price 100.18 100.54
Lowest share price 95.55 98.50
Institutional W Shares 30/06/2018 30/06/2017 30/06/2016%***
(Income) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 101.08 100.66 100.00
Return before operating charges* (0.15) 4.57 1.26
Operating charges (0.78) (0.80) (0.15)
Return after operating charges (0.93) 3.77 1.11
Distributions (3.35) (3.35) (0.45)
Retained distributions on accumulation shares — — —
Closing net asset value per share 96.80 101.08 100.66
*After direct transaction costs of (0.01) (0.01) —
Performance

Return after charges (0.92%) 3.75% 1.11%
Other information

Closing net asset value (£) 13,538,122 2,050,883 5,038
Closing number of shares 13,985,484 2,029,031 5,005
Operating charges** 0.78% 0.79% 1.08%
Direct transaction costs* 0.01% 0.01% 0.00%
Prices

Highest share price 101.83 103.15 100.98
Lowest share price 97.03 100.21 99.71

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two. Share classes with
less than 12 months’ history may be annualised.

***Share class launched on 9 May 2016.

****Share class launched on 7 November 2016.
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Sterling 30/06/2018 30/06/2017 30/06/2016***
Income Shares (pence) (pence) (pence)
Change in net assets per share

Opening net asset value per share 100.28 100.58 100.00
Return before operating charges* (0.13) 4.53 1.28
Operating charges (1.46) (1.49) (0.25)
Return after operating charges (1.59) 3.04 1.03
Distributions (3.30) (3.34) (0.45)
Retained distributions on accumulation shares — — —
Closing net asset value per share 95.39 100.28 100.58
*After direct transaction costs of (0.01) (0.01) 0.00
Performance

Return after charges (1.59%) 3.02% 1.03%
Other information

Closing net asset value (£) 116,499 101,176 5,034
Closing number of shares 122,132 100,890 5,005
Operating charges** 1.48% 1.47% 1.76%
Direct transaction costs* 0.01% 0.01% 0.00%
Prices

Highest share price 100.91 102.96 100.89
Lowest share price 95.65 99.81 99.69
X Shares 30/06/2018 30/06/2017 30/06/2016***
(Income) (pence) (pence) (pence)
Change in net assets per share

Opening net asset value per share 101.95 100.82 100.00
Return before operating charges* (0.16) 4.55 1.28
Operating charges (0.06) (0.06) (0.01)
Return after operating charges (0.22) 4.49 1.27
Distributions (3.40) (3.36) (0.45)
Retained distributions on accumulation shares — - —
Closing net asset value per share 98.33 101.95 100.82
*After direct transaction costs of (0.01) (0.01) 0.00
Performance

Return after charges (0.22%) 4.45% 1.27%
Other information

Closing net asset value (£) 28,372,271 36,379,977 20,991,116
Closing number of shares 28,854,526 35,684,740 20,820,151
Operating charges** 0.06% 0.06% 0.06%
Direct transaction costs* 0.01% 0.01% 0.00%
Prices

Highest share price 102.85 103.48 101.20
Lowest share price 98.52 100.64 99.75

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure

shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.

***Share classes launched on 9 May 2016.
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Market Total
Investments Holding Value (£) Net Assets (%)
UK Government Bonds 2.60% (1.64%)
Treasury 2% Notes 22/7/2020 £1,200,000 1,230,570 1.41
Treasury 4.25% Stock 7/12/2027 £820,000 1,035,525 1.19
Overseas Government Bonds 38.30% (38.16%)
Bahrain (Government) 5.5% Bonds 31/3/2020 UsD230,000 171,814 0.20
Bank of England Euro Note 2.5% European Medium Term Notes 5/3/2021 UsSD639,000 480,287 0.55
Brazil (Republic) 0% Bonds 1/7/2021 BRL2,000,000 298,147 0.34
Brazil (Republic) 10% Bonds 1/1/2025 BRL1,000,000 186,141 0.21
Brazil (Republic) 4.625% Bonds 13/1/2028 USD1,010,000 690,418 0.79
Caisse 1.25% European Medium Term Notes 17/5/2019 uUsD600,000 449,140 0.52
Canada Housing Trust No 1 2% Bonds 15/12/2019 CAD3,060,000 1,763,372 2.02
City of Toronto Canada 4.5% Bonds 2/12/2019 CAD1,660,000 987,436 1.13
Czech Republic 4.7% Government Bonds 12/9/2022 CZK21,460,000 825,357 0.95
Dominican Republic 8.9% International Bonds 15/2/2023 DOP22,000,000 347,225 0.40
Ecuador (Government) 10.5% International Bonds 24/3/2020 usD400,000 309,790 0.36
Ecuador (Government) 8.875% Bonds 23/10/2027 usD200,000 134,747 0.15
El Salvador (Government) 7.375% International Bonds 1/12/2019 usD280,000 217,118 0.25
Ethiopia (Government) 6.625% Medium Term Notes 11/12/2024 UsD310,000 228,934 0.26
Export-Import Bank of Korea 1.34067% Floating Rate Bonds 21/10/2019 usD400,000 302,624 0.35
Export-Import Bank of Korea 2.03122% Floating Rate Bonds 25/1/2022 UsD344,000 261,268 0.30
Fiji (Government) 6.625% International Bonds 2/10/2020 usD420,000 318,090 0.37
France (Government) 3.25% Bonds 25/5/2045 EUR365,000 453,360 0.52
Guatemala (Government) 5.75% Bonds 6/6/2022 UsD290,000 227,585 0.26
Indonesia Treasury Bond 8.25% Bonds 15/5/2036 IDR12,240,000,000 638,875 0.73
Instituto de Credito Oficial 1.625% Bonds 14/9/2018 uUsD460,000 347,608 0.40
Italy (Government) 0.35% Bonds 15/6/2020 EUR890,000 781,411 0.90
Italy (Republic) 3.75% Bonds 1/3/2021 EUR420,000 397,925 0.46
Kommunekredit 1.625% European Medium Term Notes 1/6/2021 usD470,000 343,736 0.39
Kommuninvest | Sverige 1.125% European Medium Term Notes 9/10/2018 usD430,000 324,475 0.37
Kuwait (Government) 2.75% International Bonds 20/3/2022 UsD1,400,000 1,034,012 1.19
Malaysia (Government) 3.844% Bonds 15/4/2033 MYR590,000 100,108 0.12
Malaysia (Government) 4.059% Bonds 30/9/2024 MYR5,994,000 1,118,013 1.28
Mexico (Government) 7.5% Bonds 3/6/2027 MXN11,480,000 439,709 0.50
Mexico (Government) 8% Bonds 7/11/2047 MXN10,150,000 404,874 0.46
Mongolia (Government) 5.625% Bonds 1/5/2023 usD600,000 429,464 0.49
National Highways Authority of India 7.3% Bonds 18/5/2022 INR20,000,000 219,021 0.25
New Zealand (Government) 4.5% Bonds 15/4/2027 NzD2,020,000 1,111,442 1.27
Province of British Columbia Canada 0.875% European Medium Term
Notes 8/10/2025 EUR660,000 598,958 0.69
Province of British Columbia Canada 2.25% Bonds 2/6/2026 usD420,000 296,998 0.34
Queensland Treasury 2.75% Bonds 20/8/2027 AUD1,162,000 634,298 0.73
Sri Lanka (Government) 6% International Bonds 14/1/2019 UsD610,000 463,766 0.53
Treasury of Victoria 4.25% Bonds 20/12/2032 AUD992,000 624,196 0.72
US Treasury 0.125% Index Linked Notes 15/4/2020 USD1,840,000 1,474,720 1.69
US Treasury 1.5% Note 15/8/2026 USD2,520,000 1,722,330 1.98
US Treasury 1.5% Notes 31/1/2019 USD1,000,000 754,296 0.86
US Treasury 1.625% Notes 15/8/2022 USD2,135,000 1,548,390 1.78
US Treasury 2.125% Notes 15/2/2041 USD840,000 921,543 1.06
US Treasury 2.25% Bonds 15/11/2027 USD2,000,000 1,438,411 1.65
US Treasury 2.375% Notes 15/1/2025 USD2,395,000 2,671,960 3.06
US Treasury 2.875% Notes 15/5/2043 USD2,200,000 1,633,805 1.87
US Treasury 3% Bonds 15/11/2045 USD970,000 736,087 0.84
US Treasury 3.5% Notes 15/5/2020 uUSD840,000 647,303 0.74
Vietnam (Republic) 6.75% European Dollar Bonds 29/1/2020 UsD1,130,000 886,891 1.02
Sterling Denominated Corporate Bonds 18.56% (22.01%)
AA Bond 2.75% Bonds 31/7/2043 £142,000 135,248 0.16
Anglian Water 1.625% Bonds 10/8/2025 £360,000 348,919 0.40
Anheuser-Busch InBev 2.25% European Medium Term Notes 24/5/2029 £280,000 267,700 0.31
Argiva Broadcast Finance 9.5% Guaranteed Senior European Medium Term
Notes 31/3/2020 £233,000 241,225 0.28
Bank of Ireland 3.125% European Medium Term Notes 19/9/2027 £246,000 238,278 0.27
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Market Total
Investments Holding Value (£) Net Assets (%)
Sterling Denominated Corporate Bonds (continued)
Bunzl Finance 2.25% Bonds 11/6/2025 £330,000 323,515 0.37
Bupa Finance 6.125% Guaranteed Perpetual Floating Rate Bonds £350,000 370,679 0.42
Close Brothers Finance 2.75% European Medium Term Notes 19/10/2026 £310,000 310,118 0.36
Close Brothers Finance 3.875% European Medium Term Notes 27/6/2021 £150,000 158,640 0.18
Coca-Cola European Partners 1.125% Bonds 26/5/2024 £250,000 225,282 0.26
Coventry Building Society 2.5% Senior Notes 18/11/2020 £490,000 457,733 0.52
Coventry Building Society 6.375% Perpetual Subordinated Floating Rate Notes £242,000 246,789 0.28
CPUK Finance 2.666% European Medium Term Notes 28/2/2042 £420,000 426,645 0.49
CPUK Finance 4.25% Bonds 28/8/2022 £200,000 200,928 0.23
CYBG 3.125% Bonds 22/6/2025 £650,000 641,985 0.74
Drax Finco 4.25% Bonds 1/5/2022 £230,000 231,028 0.26
Ei 6.375% Bonds 15/2/2022 £213,000 221,356 0.25
Electricité de France 6% Perpetual Subordinated Floating Rate Bonds £200,000 203,150 0.23
European Investment Bank 0.8105% Floating Rate European Medium Term
Notes 17/2/2020 £1,140,000 1,145,461 1.31
FirstGroup 6.125% Guaranteed Bonds 18/1/2019 £440,000 451,035 0.52
Heathrow Finance 3.875% Bonds 1/3/2027 £135,000 128,451 0.15
Hiscox 2% Bonds 14/12/2022 £130,000 130,040 0.15
HSBC 5.375% Guaranteed Subordinated Floating Rate European Medium Term
Bonds 4/11/2030 £370,000 425,039 0.49
Iceland Bondco 4.625% Bonds 15/3/2025 £200,000 180,042 0.21
Inter-American Development Bank 5.25% Guaranteed European Medium Term
Bonds 7/6/2021 £500,000 560,618 0.64
Investec 6.75% Perpetual European Medium Term Notes £400,000 399,720 0.46
Iron Mountain 3.875% European Medium Term Notes 15/11/2025 £325,000 306,868 0.35
Jerrold Finco 6.125% Bonds 15/1/2024 £260,000 260,364 0.30
John Lewis 8.375% Bonds 8/4/2019 £400,000 420,692 0.48
Lloyds Bank 13% European Medium Term Notes 29/1/2049 £72,000 84,926 0.10
Lloyds Banking 7% Perpetual Subordinate Bonds £442,000 450,093 0.52
London & Quadrant Housing Trust 2.625% Bonds 5/5/2026 £221,000 224,271 0.26
Luxembourg (Government) 7.625% Bonds 15/1/2024 £220,000 227,546 0.26
Matalan Finance 6.75% Bonds 31/1/2023 £230,000 210,128 0.24
Mitchells & Butlers Finance 6.013% Guaranteed Asset Backed Bonds 15/12/2030 £270,813 312,791 0.36
Motability Operations 1.625% European Medium Term Notes 9/6/2023 £450,000 419,341 0.48
National Grid Gas Finance 1.125% European Medium Term Notes 22/9/2021 £500,000 493,480 0.57
Nationwide Building Society 6.75% Guaranteed Subordinated European Medium
Term Bonds 22/7/2020 £90,000 89,872 0.10
Nationwide Building Society 6.875% Perpetual Subordinated Floating Rate
European Medium Term Notes £434,000 442,880 0.51
NatWest Markets 7.5% Perpetual Bonds £242,000 186,873 0.21
Orsted 4.875% Guaranteed Senior European Medium Term Bonds 12/1/2032 £188,000 228,838 0.26
Prudential 11.375% Guaranteed Subordinated Floating Rate European Medium
Term Bonds 29/5/2039 £200,000 217,076 0.25
Prudential 5.875% Guaranteed Senior Bonds 11/5/2029 £300,000 390,601 0.45
Saga 3.375% Bonds 12/5/2024 £299,000 283,563 0.33
Santander UK 9.625% European Medium Term Notes 30/10/2023 £228,000 234,042 0.27
Skipton Building Society 1.01053% Floating Rate European Medium Term
Notes 2/5/2023 £222,000 222,213 0.25
Tesco Property Finance 3 5.744% Guaranteed Mortgage Backed Bonds 13/4/2040 £187,811 217,667 0.25
TP ICAP 5.25% Bonds 26/1/2024 £400,000 410,332 0.47
Tritax Big Box REIT 2.625% European Medium Term Notes 14/12/2026 £124,000 123,204 0.14
UBS AG/London 1.25% European Medium Term Notes 10/12/2020 £204,000 203,082 0.23
UNITE USAF Il 3.374% Senior Bonds 30/6/2028 £230,000 245,315 0.28
Unite Usaf 11 3.921% Bonds 30/6/2030 £100,000 110,877 0.13
Virgin Media Receivables Financing Notes | DAC 5.5% Bonds 15/9/2024 £225,000 221,287 0.25
Virgin Media Secured Finance 6.25% Guaranteed Senior Notes 28/3/2029 £125,000 130,381 0.15

Wagamama Finance 4.125% Bonds 1/7/2022 £150,000 144,801 0.17
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Market Total
Investments Holding Value (£) Net Assets (%)
Non-Sterling Denominated Corporate Bonds 37.83% (30.73%)
Allied Irish Banks 4.125% European Medium Term Notes 26/11/2025 EUR397,000 367,856 0.42
AnaCap Financial Europe SA SICAV-RAIF 5% Floating Rate European Medium
Term Notes 1/8/2024 EUR472,000 380,806 0.44
Anglo American Capital 5.75% Medium Term Notes 27/11/2018 AUD200,000 113,182 0.13
Antero Resources 5.625% Bonds 1/6/2023 USD429,000 329,000 0.38
Aquarius Plus 8.25% Perpetual European Medium Term Notes UsD440,000 334,103 0.38
Asian Development Bank 2.35063% Floating Rate Bonds 15/12/2021 USD850,000 642,162 0.74
Banco Bilbao Vizcaya Argentaria 5.875% Perpetual Bonds EUR800,000 724,015 0.83
Banco Santander 5.25% Perpetual Bonds EUR600,000 523,760 0.60
Banglalink Digital Communications 8.625% Senior Bonds 6/5/2019 USD390,000 299,091 0.34
Belden 2.875% Bonds 15/9/2025 EUR183,000 157,253 0.18
Best Buy 5.5% Bonds 15/3/2021 USD470,000 373,181 0.43
BWAY Holding 4.75% Senior Notes 15/4/2024 EUR272,000 240,738 0.28
CCO Capital 5.5% Bonds 1/5/2026 UsD180,000 132,207 0.15
CCO Holdings 5.75% Senior Notes 15/1/2024 USD267,000 202,740 0.23
Cemex Finance 6% Bonds 1/4/2024 USD615,000 471,644 0.54
Citigroup 5.5% Bonds 13/9/2025 USD600,000 482,500 0.55
Commonwealth Bank of Australia 2.125% Bonds 22/7/2020 USD450,000 334,622 0.38
Danske Bank 3.875% Subordinated Floating Rate Notes 4/10/2023 EUR242,000 216,014 0.25
DEMIRE Deutsche Mittelstand Real Estate 2.875% Bonds 15/7/2022 EUR512,000 456,605 0.52
Deutsche Annington 1.5% Bonds 31/3/2025 EUR470,000 418,414 0.48
Deutsche Telekom International Finance 1.73844% Floating Rate
Bonds 17/1/2020 UsSD150,000 114,043 0.13
DKT Finance ApS 7% Bonds 17/6/2023 EUR108,000 96,668 0.11
DNB Boligkreditt AS 2.5% Bonds 28/3/2022 USD660,000 487,333 0.56
Dollar General 4.15% Bonds 1/11/2025 USD439,000 332,706 0.38
Eagle Intermediate Global 5.375% Bonds 1/5/2023 EUR136,000 119,234 0.14
Eagle Intermediate Global 7.5% Bonds 1/5/2025 USD211,000 159,618 0.18
eBay 1.64956% Floating Rate Bonds 1/8/2019 USD367,000 278,542 0.32
ECL Finance 9.05% European Medium Term Notes 28/12/2019 INR22,000,000 242,453 0.28
ENEL Finance International 2.75% Guaranteed Senior Notes 6/4/2023 USD735,000 518,075 0.59
Enviva Partners Finance 8.5% Bonds 1/11/2021 USD290,000 228,442 0.26
Equinix 2.875% Bonds 1/2/2026 EUR250,000 208,932 0.24
European Bank for Reconstruction & Development 1.28944% Floating Rate
Bonds 23/3/2020 UsD470,000 355,793 0.41
European Bank for Reconstruction & Development 2.75% Bonds 7/3/2023 USD500,000 375,667 0.43
First Data 5.375% Bonds 15/8/2023 UsD405,000 309,598 0.36
FMS Wertmanagement 1.03706% Floating Rate European Medium Term
Notes 27/11/2019 USD600,000 455,014 0.52
FMS Wertmanagement 2.75% Bonds 6/3/2023 usD1,400,000 1,051,795 1.21
Four Finance 10.75% Bonds 1/5/2022 USD400,000 303,730 0.35
GE Capital 6.44% Guaranteed Senior European Medium Term
Bonds 15/11/2022 usD140,437 153,646 0.18
Georgian Railway 7.75% Bonds 11/7/2022 USD600,000 476,614 0.55
GMR Hyderabad International Airport 4.25% Bonds 27/10/2027 USD583,000 370,474 0.42
HCA 6.5% Bonds 15/2/2020 UsSD410,000 322,387 0.37
Hella Finance International BV 1% Bonds 17/5/2024 EUR445,000 397,661 0.46
Housing Development Finance 7.875% European Medium Term
Notes 21/8/2019 INR30,000,000 333,447 0.38
International Bank for Reconstruction & Development 1.18206% Floating
Rate Bonds 11/2/2021 USD460,000 350,652 0.40
InterXion 4.75% Bonds 15/6/2025 EUR299,000 265,140 0.30
Israel Electric 4.25% Bonds 14/8/2028 USD450,000 327,776 0.38
JAB 1.25% Bonds 22/5/2024 EUR300,000 265,459 0.30
JBS Investments 7.25% Notes 3/4/2024 USD450,000 330,122 0.38
JPMorgan Chase 3.56378% Floating Rate Bonds 29/10/2020 USD547,000 422,261 0.48
JPMorgan Chase Bank NA 2.605% Floating Rate Bonds 13/2/2020 USD800,000 605,788 0.69
KCA Deutag UK Finance 7.25% Guaranteed Senior Notes 15/5/2021 USD200,000 146,563 0.17
KFC 5% Bonds 1/6/2024 USD250,000 186,934 0.21
Kreditanstalt fuer Wiederaufbau 1.5% Bonds 20/4/2020 UsD1,150,000 852,914 0.98
Light Servicos de Eletricidade 7.25% Bonds 3/5/2023 USD400,000 285,173 0.33
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Non-Sterling Denominated Corporate Bonds (continued)
Microsoft 2% Bonds 8/8/2023 USD450,000 321,739 0.37
Neptune Energy Bondco 6.625% Bonds 15/5/2025 USD469,000 345,911 0.40
New York Life Global Funding 1.7% European Medium Term Notes 14/9/2021 USD595,000 428,945 0.49
Nexi Capital 4.125% Bonds 1/11/2023 EUR334,000 290,254 0.33
Nordic Investment Bank 1.25% Bonds 2/8/2021 USD440,000 317,683 0.36
Nova Austral 8.25% Bonds 26/5/2021 USD150,000 107,350 0.12
Numericable 6% Senior Secured Notes 15/5/2022 USD440,000 334,453 0.38
Oesterreichische Kontrollbank 2.35063% Floating Rate European Medium
Term Notes 15/9/2020 UsD1,000,000 757,432 0.87
Orange 4% Perpetual European Medium Term Notes EUR215,000 204,385 0.23
Packaging of America 3.4% Bonds 15/12/2027 USD314,000 224,315 0.26
Pepsi 2% Bonds 15/4/2021 USD166,000 122,585 0.14
Petrobras Global Finance 6.875% Bonds 20/1/2040 USD235,000 160,998 0.18
Petrobras Global Finance 7.375% Bonds 17/1/2027 UsD175,000 132,385 0.15
Post 5.5% Bonds 1/3/2025 USD396,000 292,820 0.34
Pro 3% Bonds 31/3/2026 EUR330,000 283,311 0.33
Pro-Gest 3.25% Bonds 15/12/2024 EUR275,000 230,482 0.26
PSPC Escrow 6% Senior Bonds 1/2/2023 EUR232,000 213,489 0.25
Quintiles IMS 3.25% Bonds 15/3/2025 EUR181,000 155,395 0.18
Range Resources 5% Bonds 15/3/2023 USD556,000 407,446 0.47
Rede D'or Finance Sarl 4.95% Bonds 17/1/2028 USD520,000 351,032 0.40
Roadster Finance Designated Activity 1.625% European Medium Term
Notes 9/12/2024 EUR100,000 86,635 0.10
Royal Bank of Canada 1.875% Bonds 5/2/2020 USD800,000 596,402 0.68
RWT 5.625% Bonds 15/11/2019 UsD288,000 220,406 0.25
Sable International Finance 6.875% Bonds 1/8/2022 UsSD600,000 467,957 0.54
Selp Finance 1.25% Bonds 25/10/2023 EUR430,000 380,142 0.44
Shell International Finance 1.9% Bonds 10/8/2018 USD364,000 275,566 0.32
Sigma Alimentos 4.125% Bonds 2/5/2026 USD400,000 284,037 0.33
Silgan s 3.25% Bonds 15/3/2025 EUR252,000 225,315 0.26
Silverback Finance 3.1261% Bonds 25/2/2037 EUR344,362 313,279 0.36
Société Générale 6.75% Perpetual Subordinated Floating Rate Notes EUR395,000 372,661 0.43
SoftBank 6% Perpetual Bonds UsD222,000 146,631 0.17
SpareBank 1 Boligkreditt AS 1.75% Bonds 15/11/2019 USD500,000 372,821 0.43
Spectrum Brands 4% Bonds 1/10/2026 EUR200,000 172,609 0.20
Spectrum Brands 6.625% Bonds 15/11/2022 USD164,000 128,256 0.15
Sprint 7.875% Senior Notes 15/9/2023 UsD249,000 195,555 0.22
Sprint Capital 8.75% Guaranteed Bonds 15/3/2032 USD150,000 121,568 0.14
Stadshypo 1.875% Fixed Rate Convertible Bonds 2/10/2019 USD500,000 374,245 0.43
Stadshypotek 2.5% Bonds 5/4/2022 USD460,000 340,081 0.39
Stedin 0.875% European Medium Term Notes 24/10/2025 EUR140,000 124,033 0.14
Summit Germany 2% Bonds 31/1/2025 EUR149,000 126,065 0.14
Telecom ltalia 5.303% Bonds 30/5/2024 USD350,000 261,456 0.30
Telefonica Europe 4.2% Variable Rate Subordinated Perpetual Bonds EUR200,000 182,304 0.21
Teva Pharmaceutical Finance Netherlands Il 1.125% Bonds 15/10/2024 EUR275,000 205,534 0.24
Teva Pharmaceutical Finance Netherlands Il BV 2.2% Bonds 21/7/2021 usD200,000 140,509 0.16
T-Mobile USA 6% Bonds 1/3/2023 USD325,000 254,289 0.29
T-Mobile USA 6% Bonds 15/4/2024 USD293,000 229,695 0.26
UBS 4.75% Floating Rate European Medium Term Notes 12/2/2026 EUR460,000 437,117 0.50
UBS 7.125% Perpetual Bonds usD400,000 310,943 0.36
Unitymedia Hessen 6.25% Guaranteed Senior Notes 15/1/2029 EUR237,600 235,280 0.27
US Bank NA/Cincinnati OH 2.68167% Floating Rate Bonds 26/4/2021 USD392,000 296,972 0.34
Verizon Communications 2.25033% Floating Rate Bonds 16/3/2022 USD300,000 230,836 0.27
Volkswagen International Finance 1.125% Bonds 2/10/2023 EUR300,000 264,740 0.30
Non-Equity Investment Instruments 0.94% (5.74%)
iShares JPMorgan $ Emerging Markets Bond UCITS ETF 10,255 818,349 0.94
Derivatives -0.56% (0.39%)
Futures -0.04% (0.08%)
Euro-Bund Future Expires September 2018 (24) (32,442) (0.04)
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Options 0.01% (0.08%)
US August 2018 117 (Put Options) 365 12,959 0.01
AUD Forward Foreign Currency Contracts 0.05% (-0.12%)
Forward Foreign Currency Contracts 14/9/2018 AUD1,818,000 1,014,258 1.17
Forward Foreign Currency Contracts 14/9/2018 £(1,011,978) (1,011,978) (1.16)
Forward Foreign Currency Contracts 14/9/2018 AUD(4,265,864) (2,379,916) (2.73)
Forward Foreign Currency Contracts 14/9/2018 £2,417,060 2,417,060 2.77
CAD Forward Foreign Currency Contracts -0.01% (0.02%)
Forward Foreign Currency Contracts 14/9/2018 CAD280,753 161,320 0.18
Forward Foreign Currency Contracts 14/9/2018 £(159,282) (159,282) (0.18)
Forward Foreign Currency Contracts 14/9/2018 CAD(5,084,558) (2,921,576) (3.35)
Forward Foreign Currency Contracts 14/9/2018 £2,922,001 2,922,001 3.35
Forward Foreign Currency Contracts 14/9/2018 CAD(1,519,000) (872,814) (1.00)
Forward Foreign Currency Contracts 14/9/2018 £864,606 864,606 0.99
CHF Forward Foreign Currency Contracts 0.00% (0.00%)
Forward Foreign Currency Contracts 14/9/2018 CHF1,142,810 874,445 1.00
Forward Foreign Currency Contracts 14/9/2018 £(871,331) (871,331) (1.00)
CNY Forward Foreign Currency Contracts -0.01% (0.01%)
Forward Foreign Currency Contracts 14/9/2018 CNY3,111,000 353,003 0.41
Forward Foreign Currency Contracts 14/9/2018 usD(483,337) (364,879) (0.42)
CZK Forward Foreign Currency Contracts 0.00% (0.01%)
Forward Foreign Currency Contracts 14/9/2018 CZK9,879,879 335,888 0.39
Forward Foreign Currency Contracts 14/9/2018 £(338,627) (338,627) (0.39)
Forward Foreign Currency Contracts 14/9/2018 CZK(5,135,000) (174,576) (0.20)
Forward Foreign Currency Contracts 14/9/2018 £175,101 175,101 0.20
EUR Forward Foreign Currency Contracts -0.06% (-0.11%)
Forward Foreign Currency Contracts 14/9/2018 EUR(310,795) (275,481) (0.32)
Forward Foreign Currency Contracts 14/9/2018 £274,514 274,515 0.32
Forward Foreign Currency Contracts 14/9/2018 EUR(18,077,424) (16,023,385) (18.37)
Forward Foreign Currency Contracts 14/9/2018 £15,971,211 15,971,211 18.31
Forward Foreign Currency Contracts 14/9/2018 EUR(298,000) (264,140) (0.30)
Forward Foreign Currency Contracts 14/9/2018 £264,204 264,204 0.30
INR Forward Foreign Currency Contracts -0.01% (0.00%)
Forward Foreign Currency Contracts 14/9/2018 INR45,738,000 499,046 0.57
Forward Foreign Currency Contracts 14/9/2018 £(502,962) (502,962) (0.58)
JPY Forward Foreign Currency Contracts 0.01% (0.06%)
Forward Foreign Currency Contracts 14/9/2018 JPY169,113,577 1,158,591 1.33
Forward Foreign Currency Contracts 14/9/2018 £(1,150,234) (1,150,234) (1.32)
Forward Foreign Currency Contracts 14/9/2018 JPY20,344,000 139,376 0.16
Forward Foreign Currency Contracts 14/9/2018 £(141,039) (141,039) (0.16)
MXN Forward Foreign Currency Contracts -0.01% (-0.04%)
Forward Foreign Currency Contracts 14/9/2018 MXN(744,405) (28,256) (0.03)
Forward Foreign Currency Contracts 14/9/2018 £26,502 26,502 0.03
Forward Foreign Currency Contracts 14/9/2018 MXN(2,988,742) (113,447) (0.13)
Forward Foreign Currency Contracts 14/9/2018 £107,857 107,857 0.12
NZD Forward Foreign Currency Contracts 0.03% (-0.02%)
Forward Foreign Currency Contracts 14/9/2018 NzZD(2,127,409) (1,087,412) (1.25)
Forward Foreign Currency Contracts 14/9/2018 £1,116,068 1,116,068 1.28
SEK Forward Foreign Currency Contracts -0.02% (0.05%)
Forward Foreign Currency Contracts 14/9/2018 SEK(8,855,653) (751,565) (0.86)
Forward Foreign Currency Contracts 14/9/2018 £754,786 754,786 0.87
Forward Foreign Currency Contracts 14/9/2018 SEK8,855,653 751,565 0.86
Forward Foreign Currency Contracts 14/9/2018 £(772,266) (772,266) (0.89)
USD Forward Foreign Currency Contracts -0.50% (0.37%)
Forward Foreign Currency Contracts 14/9/2018 USD(1,022,582) (771,963) (0.89)
Forward Foreign Currency Contracts 14/9/2018 £763,451 763,451 0.88
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USD Forward Foreign Currency Contracts (continued)
Forward Foreign Currency Contracts 14/9/2018 USD(1,319,148) (995,845) (1.14)
Forward Foreign Currency Contracts 14/9/2018 £1,000,147 1,000,147 1.15
Forward Foreign Currency Contracts 14/9/2018 USD(341,205) (257,581) (0.30)
Forward Foreign Currency Contracts 14/9/2018 £256,366 256,366 0.29
Forward Foreign Currency Contracts 14/9/2018 USD(58,363,154) (44,059,259) (50.52)
Forward Foreign Currency Contracts 14/9/2018 £43,646,334 43,646,334 50.05
Forward Foreign Currency Contracts 14/9/2018 UsD(177,816) (134,236) (0.15)
Forward Foreign Currency Contracts 14/9/2018 £133,546 133,546 0.15
Forward Foreign Currency Contracts 14/9/2018 UsD2,004,000 1,512,851 1.73
Forward Foreign Currency Contracts 14/9/2018 £(1,511,431) (1,511,431) (1.73)
Forward Foreign Currency Contracts 14/9/2018 USD466,515 352,180 0.40
Forward Foreign Currency Contracts 14/9/2018 INR(31,908,000) (348,147) (0.40)
Forward Foreign Currency Contracts 14/9/2018 USD450,958 340,435 0.39
Forward Foreign Currency Contracts 14/9/2018 MXN(9,478,000) (359,767) (0.41)
Forward Foreign Currency Contracts 14/9/2018 UsD635,701 479,901 0.55
Forward Foreign Currency Contracts 14/9/2018 PHP(34,209,000) (480,702) (0.55)
Portfolio of Investments* 85,174,880 97.67
Net current assets 2,029,364 2.33
Total Net Assets 87,204,244 100.00
Total unapproved and unquoted securities 0.00%

Comparative figures in brackets refer to 30 June 2017.

During the year ended 30 June 2018, the Sub-fund disposed of its holdings in KRW and SGD Forward Currency Contracts portfolio categories,
which, at 30 June 2017, represented -0.01% and 0.01% % respectively of the Total Net Assets of the Sub-fund.

Unless otherwise indicated, the holdings in the Portfolio Statement represent the ordinary shares, ordinary stock units, common shares or debt

securities of the relevant companies or issuers.

*Net of investment liabilities.
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30/06/2018 30/06/2017
Notes £ £ £ £
Income
Net capital (losses)/gains 3 (2,382,015) 306,004
Revenue 4 2,086,801 1,191,847
Expenses 5 (159,621) (27,780)
Interest payable and similar charges 7 (12,336) —
Net revenue before taxation 1,914,844 1,164,067
Taxation 6 (12,249) (7,059)
Net revenue after taxation 1,902,595 1,157,008
Total return before distributions (479,420) 1,463,012
Distributions 8 (2,057,564) (1,187,362)
Change in net assets attributable to
Shareholders from investment activities (2,536,984) 275,650
Statement of Change in Net Assets Attributable to Shareholders
for the year ended 30 June 2018
30/06/2018 30/06/2017
£ £ £ £
Opening net assets attributable
to Shareholders 48,580,403 28,696,973
Amounts received on issue of shares 53,521,492 20,760,795
Amounts paid on cancellation of shares (12,500,963) (1,185,208)
41,020,529 19,575,587
Dilution adjustment 72,904 30,690
Change in net assets attributable
to Shareholders from investment activities (see above) (2,536,984) 275,650
Retained distributions on accumulation shares 67,392 1,503
Closing net assets attributable to Shareholders 87,204,244 48,580,403
Balance Sheet
as at 30 June 2018
30/06/2018 30/06/2017
Notes £ £ £ £
ASSETS
Fixed assets
Investment assets* 85,760,384 48,083,376
Current assets
Debtors 10 2,464,514 2,211,161
Cash and bank balances 11 2,455,819 1,587,997
Total other assets 4,920,333 3,799,158
Total assets 90,680,717 51,882,534
LIABILITIES
Investment liabilities (585,504) (148,648)
Creditors
Amount due to futures clearing
houses and brokers — (1,253)
Distribution payable 12 (221,155) (125,051)
Other creditors 12 (2,669,814) (3,027,179)
Total other liabilities (2,890,969) (3,153,483)
Total liabilities (3,476,473) (3,302,131)
Net assets attributable to Shareholders 87,204,244 48,580,403

*Gross of investment liabilities.
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Final Interest distribution in pence per share

Period

Group 1: Shares purchased prior to 1 June 2018

Group 2: Shares purchased 1 June 2018 to 30 June 2018

Prior
Net Amount Period
Revenue Equalisation Payable 30/06/2017
Exempt Shares 2 (Income)
Group 1 0.2696 — 0.2696 0.2634
Group 2 0.2696 0.0000 0.2696 0.2634
F Shares (Accumulation)
Group 1 0.2700 — 0.2700 0.2624
Group 2 0.1685 0.1015 0.2700 0.2624
F Shares (Income)
Group 1 0.2569 — 0.2569 0.2581
Group 2 0.1917 0.0652 0.2569 0.2581
Institutional W Shares (Income)
Group 1 0.2608 - 0.2608 0.2619
Group 2 0.1766 0.0842 0.2608 0.2619
Sterling Income Shares
Group 1 0.2516 — 0.2516 0.2605
Group 2 0.0097 0.2419 0.2516 0.2605
X Shares (Income)
Group 1 0.2719 — 0.2719 0.2646
Group 2 0.1412 0.1307 0.2719 0.2646
Interim Interest distribution in pence per share
Period
Group 1: Shares purchased prior to 1 May 2018
Group 2: Shares purchased 1 May 2018 to 31 May 2018
Prior
Net Amount Period
Revenue Equalisation Paid 31/05/2017
Exempt Shares 2 (Income)
Group 1 0.2975 — 0.2975 0.2794
Group 2 0.2975 0.0000 0.2975 0.2794
F Shares (Accumulation)
Group 1 0.2988 — 0.2988 0.2775
Group 2 0.0960 0.2028 0.2988 0.2775
F Shares (Income)
Group 1 0.2845 - 0.2845 0.2740
Group 2 0.1147 0.1698 0.2845 0.2740
Institutional W Shares (Income)
Group 1 0.2901 — 0.2901 0.2783
Group 2 0.0919 0.1982 0.2901 0.2783
Sterling Income Shares
Group 1 0.2789 — 0.2789 0.2764
Group 2 0.0007 0.2782 0.2789 0.2764
X Shares (Income)
Group 1 0.2998 — 0.2998 0.2805
Group 2 0.0124 0.2874 0.2998 0.2805
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Interim Interest distribution in pence per share
Period

Group 1: Shares purchased prior to 1 April 2018

Group 2: Shares purchased 1 April 2018 to 30 April 2018

Prior
Net Amount Period
Revenue Equalisation Paid 30/04/2017
Exempt Shares 2 (Income)
Group 1 0.2909 — 0.2909 0.2414
Group 2 0.2909 0.0000 0.2909 0.2414
F Shares (Accumulation)
Group 1 0.2975 — 0.2975 0.2380
Group 2 0.1299 0.1676 0.2975 0.2380
F Shares (Income)
Group 1 0.2845 — 0.2845 0.2366
Group 2 0.0728 0.2117 0.2845 0.2366
Institutional W Shares (Income)
Group 1 0.2891 — 0.2891 0.2406
Group 2 0.1484 0.1407 0.2891 0.2406
Sterling Income Shares
Group 1 0.2852 —_ 0.2852 0.2392
Group 2 0.0272 0.2580 0.2852 0.2392
X Shares (Income)
Group 1 0.2932 — 0.2932 0.2423
Group 2 0.1174 0.1758 0.2932 0.2423
Interim Interest distribution in pence per share
Period
Group 1: Shares purchased prior to 1 March 2018
Group 2: Shares purchased 1 March 2018 to 31 March 2018
Prior
Net Amount Period
Revenue Equalisation Paid 31/03/2017
Exempt Shares 2 (Income)
Group 1 0.2703 — 0.2703 0.2894
Group 2 0.1891 0.0812 0.2703 0.2894
F Shares (Accumulation)
Group 1 0.2754 — 0.2754 0.2862
Group 2 0.1917 0.0837 0.2754 0.2862
F Shares (Income)
Group 1 0.2643 — 0.2643 0.2837
Group 2 0.1245 0.1398 0.2643 0.2837
Institutional W Shares (Income)
Group 1 0.2685 — 0.2685 0.2885
Group 2 0.1574 0.1111 0.2685 0.2885
Sterling Income Shares
Group 1 0.2650 — 0.2650 0.2868
Group 2 0.0229 0.2421 0.2650 0.2868
X Shares (Income)
Group 1 0.2723 - 0.2723 0.2904
Group 2 0.0691 0.2032 0.2723 0.2904
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Interim Interest distribution in pence per share

Period

Group 1: Shares purchased prior to 1 February 2018

Group 2: Shares purchased 1 February 2018 to 28 February 2018

Prior
Net Amount Period
Revenue Equalisation Paid 28/02/2017
Exempt Shares 2 (Income)
Group 1 0.2897 - 0.2897 0.2731
Group 2 0.2394 0.0503 0.2897 0.2731
F Shares (Accumulation)
Group 1 0.2944 — 0.2944 0.2156
Group 2 0.2296 0.0648 0.2944 0.2156
F Shares (Income)
Group 1 0.2833 — 0.2833 0.2142
Group 2 0.1604 0.1229 0.2833 0.2142
Institutional W Shares (Income)
Group 1 0.2877 — 0.2877 0.2178
Group 2 0.0648 0.2229 0.2877 0.2178
Sterling Income Shares
Group 1 0.2843 — 0.2843 0.2165
Group 2 0.0251 0.2592 0.2843 0.2165
X Shares (Income)
Group 1 0.2918 — 0.2918 0.2739
Group 2 0.0240 0.2678 0.2918 0.2739
Interim Interest distribution in pence per share
Period
Group 1: Shares purchased prior to 1 January 2018
Group 2: Shares purchased 1 January 2018 to 31 January 2018
Prior
Net Amount Period
Revenue Equalisation Paid 31/01/2017
Exempt Shares 2 (Income)
Group 1 0.2727 — 0.2727 0.2751
Group 2 0.2727 0.0000 0.2727 0.2751
F Shares (Accumulation)
Group 1 0.2763 — 0.2763 0.2160
Group 2 0.1814 0.0949 0.2763 0.2160
F Shares (Income)
Group 1 0.2667 — 0.2667 0.2158
Group 2 0.0891 0.1776 0.2667 0.2158
Institutional W Shares (Income)
Group 1 0.2708 — 0.2708 0.2195
Group 2 0.0881 0.1827 0.2708 0.2195
Sterling Income Shares
Group 1 0.2678 — 0.2678 0.2189
Group 2 0.0114 0.2564 0.2678 0.2189
X Shares (Income)
Group 1 0.2751 — 0.2751 0.2759
Group 2 0.0125 0.2626 0.2751 0.2759
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Interim Interest distribution in pence per share

Period

Group 1: Shares purchased prior to 1 December 2017

Group 2: Shares purchased 1 December 2017 to 31 December 2017

Prior
Net Amount Period
Revenue Equalisation Paid 31/12/2016
Exempt Shares 2 (Income)
Group 1 0.2796 - 0.2796 0.2977
Group 2 0.2796 0.0000 0.2796 0.2977
F Shares (Accumulation)
Group 1 0.2827 — 0.2827 0.2338
Group 2 0.2062 0.0765 0.2827 0.2338
F Shares (Income)
Group 1 0.2736 — 0.2736 0.2337
Group 2 0.1641 0.1095 0.2736 0.2337
Institutional W Shares (Income)
Group 1 0.2780 — 0.2780 0.2377
Group 2 0.1457 0.1323 0.2780 0.2377
Sterling Income Shares
Group 1 0.2749 — 0.2749 0.2369
Group 2 0.0244 0.2505 0.2749 0.2369
X Shares (Income)
Group 1 0.2814 — 0.2814 0.2984
Group 2 0.0225 0.2589 0.2814 0.2984
Interim Interest distribution in pence per share
Period
Group 1: Shares purchased prior to 1 November 2017
Group 2: Shares purchased 1 November 2017 to 30 November 2017
Prior
Net Amount Period
Revenue Equalisation Paid 30/11/2016
Exempt Shares 2 (Income)
Group 1 0.2664 — 0.2664 0.2435
Group 2 0.2664 0.0000 0.2664 0.2435
F Shares (Accumulation)
Group 1 0.2687 — 0.2687 0.1774
Group 2 0.1058 0.1629 0.2687 0.1774
F Shares (Income)
Group 1 0.2607 — 0.2607 0.1774
Group 2 0.1342 0.1265 0.2607 0.1774
Institutional W Shares (Income)
Group 1 0.2649 — 0.2649 0.1943
Group 2 0.0664 0.1985 0.2649 0.1943
Sterling Income Shares
Group 1 0.2622 — 0.2622 0.1941
Group 2 0.0147 0.2475 0.2622 0.1941
X Shares (Income)
Group 1 0.2680 — 0.2680 0.2440
Group 2 0.0133 0.2547 0.2680 0.2440
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Interim Interest distribution in pence per share

Period

Group 1: Shares purchased prior to 1 October 2017

Group 2: Shares purchased 1 October 2017 to 31 October 2017

Prior
Net Amount Period
Revenue Equalisation Paid 31/10/2016
Exempt Shares 2 (Income)
Group 1 0.2680 - 0.2680 0.3401
Group 2 0.2680 0.0000 0.2680 0.3401
F Shares (Accumulation)
Group 1 0.2697 — 0.2697 n/a
Group 2 0.1287 0.1410 0.2697 n/a
F Shares (Income)
Group 1 0.2624 — 0.2624 n/a
Group 2 0.1407 0.1217 0.2624 n/a
Institutional W Shares (Income)
Group 1 0.2666 — 0.2666 0.2714
Group 2 0.1622 0.1044 0.2666 0.2714
Sterling Income Shares
Group 1 0.2640 — 0.2640 0.2720
Group 2 0.0000 0.2640 0.2640 0.2720
X Shares (Income)
Group 1 0.2696 - 0.2696 0.3406
Group 2 0.0370 0.2326 0.2696 0.3406
Interim Interest distribution in pence per share
Period
Group 1: Shares purchased prior to 1 September 2017
Group 2: Shares purchased 1 September 2017 to 30 September 2017
Prior
Net Amount Period
Revenue Equalisation Paid 30/09/2016
Exempt Shares 2 (Income)
Group 1 0.2269 — 0.2269 0.2746
Group 2 0.2269 0.0000 0.2269 0.2746
F Shares (Accumulation)
Group 1 0.2279 — 0.2279 n/a
Group 2 0.0798 0.1481 0.2279 n/a
F Shares (Income)
Group 1 0.2222 — 0.2222 n/a
Group 2 0.0844 0.1378 0.2222 n/a
Institutional W Shares (Income)
Group 1 0.2258 — 0.2258 0.2192
Group 2 0.1411 0.0847 0.2258 0.2192
Sterling Income Shares
Group 1 0.2238 — 0.2238 0.2194
Group 2 0.0258 0.1980 0.2238 0.2194
X Shares (Income)
Group 1 0.2282 — 0.2282 0.2750
Group 2 0.0234 0.2048 0.2282 0.2750
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Interim Interest distribution in pence per share

Period

Group 1: Shares purchased prior to 1 August 2017

Group 2: Shares purchased 1 August 2017 to 31 August 2017

Prior
Net Amount Period
Revenue Equalisation Paid 31/08/2016
Exempt Shares 2 (Income)
Group 1 0.3644 — 0.3644 0.2814
Group 2 0.3644 0.0000 0.3644 0.2814
F Shares (Accumulation)
Group 1 0.3646 — 0.3646 n/a
Group 2 0.1860 0.1786 0.3646 n/a
F Shares (Income)
Group 1 0.3570 — 0.3570 n/a
Group 2 0.1281 0.2289 0.3570 n/a
Institutional W Shares (Income)
Group 1 0.3628 — 0.3628 0.2247
Group 2 0.1727 0.1901 0.3628 0.2247
Sterling Income Shares
Group 1 0.3597 — 0.3597 0.2263
Group 2 0.0158 0.3439 0.3597 0.2263
X Shares (Income)
Group 1 0.3663 — 0.3663 0.2817
Group 2 0.0095 0.3568 0.3663 0.2817
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Interim Interest distribution in pence per share
Period

Group 1: Shares purchased prior to 1 July 2017

Group 2: Shares purchased 1 July 2017 to 31 July 2017

Prior
Net Amount Period
Revenue Equalisation Paid 31/07/2016
Exempt Shares 2 (Income)
Group 1 0.2814 — 0.2814 0.2955
Group 2 0.2814 0.0000 0.2814 0.2955
F Shares (Accumulation)
Group 1 0.2832 — 0.2832 n/a
Group 2 0.0892 0.1940 0.2832 n/a
F Shares (Income)
Group 1 0.2758 — 0.2758 n/a
Group 2 0.1686 0.1072 0.2758 n/a
Institutional W Shares (Income)
Group 1 0.2802 — 0.2802 0.2360
Group 2 0.1281 0.1521 0.2802 0.2360
Sterling Income Shares
Group 1 0.2781 — 0.2781 0.2362
Group 2 0.0568 0.2213 0.2781 0.2362
X Shares (Income)
Group 1 0.2827 — 0.2827 0.2957
Group 2 0.0256 0.2571 0.2827 0.2957
Franked Unfranked
(%) (%)
Final distributions for 30 June 2018 0.00 100.00
Interim distributions for 31 May 2018 0.00 100.00
Interim distributions for 30 April 2018 0.00 100.00
Interim distributions for 31 March 2018 0.00 100.00
Interim distributions for 28 February 2018 0.00 100.00
Interim distributions for 31 January 2018 0.00 100.00
Interim distributions for 31 December 2017 0.00 100.00
Interim distributions for 30 November 2017 0.00 100.00
Interim distributions for 31 October 2017 0.00 100.00
Interim distributions for 30 September 2017 0.00 100.00
Interim distributions for 31 August 2017 0.00 100.00
Interim distributions for 31 July 2017 0.00 100.00
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Accounting and Distribution Policies

For information on the Sub-fund's accounting and distribution policies, please refer to the notes applicable to all the Sub-funds of the Company

on pages 7 to 9.

Financial Instruments

For information on the Sub-fund’s financial instruments, please refer to the notes applicable to all the Sub-funds of the Company on pages

10 to 12. For numerical disclosure, please see Note 14.

Net capital (losses)/gains

The net capital (losses)/gains on investments during the year comprise: 30/06/2018 30/06/2017
£ £
(Losses)/gains on non-derivative securities (2,200,903) 922,449
(Losses)/gains on derivative securities (151,711) 119,449
Gains/(losses) on forward currency contracts 70,897 (1,200,631)
Currency exchange (losses)/gains (52,522) 481,540
Activity charges (47,776) (16,803)
Net capital (losses)/gains (2,382,015) 306,004
Revenue
30/06/2018 30/06/2017
£ £
Bank interest 3,587 1,406
Interest on debt securities 2,019,772 1,164,809
Overseas dividends 53,435 30,215
Returns from bond futures - (5,380)
Stock Lending 10,007 797
Total revenue 2,086,801 1,191,847
Expenses
30/06/2018 30/06/2017
£ £
Payable to the ACD or Associate of the ACD:
ACD’s periodic charge 146,216 22,096
Administration fees 13,982 10,646
Expenses capped* (39,647) (29,912)
Safe custody charges 7,160 5,438
127,711 8,268
Other expenses
Audit feet 7,132 7,229
Depositary’s fees 15,730 10,448
Distribution fee 189 228
Financial Conduct Authority fee 46 187
Fund accounting fees 4,543 221
Professional fees 4,270 1,199
31,910 19,512
Total expenses 159,621 27,780

tThe Audit fee net of VAT for 2018 is £5,400 (30/06/17: £5,150).

*There is currently a discretionary cap of 6bps, excluding ACD fee, on expenses charged to the Exempt Shares 2 (Income) and X Shares
(Income) share classes. The cap also includes expenses suffered for activity charges which are disclosed in Note 3, in addition to the
expenses stated in this note. Please see Accounting policy note - 1.1(e) for further information.
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6 Taxation
30/06/2018 30/06/2017
£ £
a) Analysis of tax charge
Income tax prior year adjustment — 136
Overseas tax withheld 12,249 6,923
Total tax charge (see Note 6b) 12,249 7,059
b) Factors affecting the tax charge
The tax assessed for the year is lower than the standard rate of corporation tax in the UK for an ICVC (20%) (30/06/17: 20%).
The differences are explained below:
Net revenue before taxation 1,914,844 1,164,067
Corporation tax @ 20% 382,969 232,814
Effects of:
Overseas tax withheld 12,249 6,923
Income tax prior year adjustment — 136
Indexation allowance (80) (70)
Relief on overseas tax expensed (2,450) (1,384)
Revenue not subject to tax (8) —
Tax deductible interest distributions (380,431) (231,360)
Total tax charge (see Note 6a) 12,249 7,059
c) Deferred tax
No deferred tax asset has been recognised in the accounts. The Sub-fund has no excess management expenses (30/06/17: £nil).
7 Interest payable and similar charges
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30/06/2018 30/06/2017

£ £

Collateral interest payable 600 —
Interest 139 —
Return from short position bond futures 11,597 —
Total interest 12,336 —
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Distributions

The distributions take account of amounts added on the issue of shares and amounts deducted on the cancellation of shares and comprise:

30/06/2018 30/06/2017
£ £
Interim Interest distribution 31 July 142,774 91,002
Interim Interest distribution 31 August 189,071 88,264
Interim Interest distribution 30 September 132,649 86,197
Interim Interest distribution 31 October 172,023 106,839
Interim Interest distribution 30 November 173,427 74,486
Interim Interest distribution 31 December 185,652 95,190
Interim Interest distribution 31 January 154,967 89,348
Interim Interest distribution 28 February 164,759 92,890
Interim Interest distribution 31 March 156,099 114,088
Interim Interest distribution 30 April 181,311 98,303
Interim Interest distribution 31 May 220,162 126,996
Final distribution 30 June 237,211 126,085
Income tax withheld — 27,846
2,110,105 1,217,534
Amounts added on issue of shares (77,507) (31,586)
Amounts deducted on cancellation of shares 24,966 1,414
Net distributions for the year 2,057,564 1,187,362

Net movement between revenue after taxation and distributions
30/06/2018 30/06/2017
£ £
Net revenue after taxation 1,902,595 1,157,008
Capitalised fees less tax relief paid from capital 154,969 27,780
Add: Equalisation on conversions — 2,574
2,057,564 1,187,362

Debtors

30/06/2018 30/06/2017
£ £
Accrued revenue 853,278 567,376
Amount receivable for issue of shares 505,986 209,061
Amounts receivable on open currency contracts 1,094,677 720,284
Expenses cap refundable by the ACD 10,573 2,706
Sales awaiting settlement - 711,734
Total debtors 2,464,514 2,211,161
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11 Cash & bank balances
30/06/2018 30/06/2017
£ £
Amount held at futures clearing houses and brokers 202,156 2,565
Cash held at bank 5,678 1,585,432
Cash held in Insight Sterling Liquidity Fund 2,247,985 —
2,455,819 1,587,997
Overdrawn cash and bank balances
Overdraft position at brokers — 1,253
- 1,253
12 Creditors
30/06/2018 30/06/2017
£ £
a) Distribution payable
Distribution payable 221,155 125,051
221,155 125,051
b) Other creditors
Accrued expenses 57,231 32,464
Amount payable for cancellation of shares - 131,977
Foreign currency contracts awaiting settlement 1,098,964 720,779
Purchases awaiting settlement 1,513,619 2,141,959
Total other creditors 2,669,814 3,027,179
13 Related parties
ACD’s periodic charge, administration fees, registrar’s disbursement fees, safe custody charges and activity charges paid to the ACD, BNY
Mellon Fund Managers Limited, or its associates, are shown in Notes 3, 4, 5 and 7, and details of shares issued and cancelled by the ACD are
shown in the Statement of Change in Net Assets Attributable to Shareholders and Note 8.
The balance due to the ACD at 30 June 2018 in respect of these transactions was £468,322 (30/06/17: £57,010 due from the ACD).
Any investments in or transactions with other BNYM related party entities are individually identified in the portfolio statement and the Stock
Lending note respectively.
14 Financial instruments
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The risk factors relating to the Sub-fund are discussed more fully in Note 2 of the notes applicable to the financial statements of all the Sub-

funds on pages 10 to 12.

Market Price sensitivity

The value of the Sub-fund's investments which were exposed to market price risk as at 30 June 2018 was as follows:

30/06/2018 30/06/2017
£ £
Investments held at the balance sheet date 85,632,363 47,821,157
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14 Financial instruments (continued)

Market Price sensitivity (continued)

The following illustrates the sensitivity of the net capital gains and the net assets to an increase or decrease of 5% (30/6/2017 - 5%) in the fair
values of the Sub-fund's listed investments. This level of change is considered to be reasonably possible based on observation of market
conditions in the period. The sensitivity analysis is based on the impact of a change to the value of the Sub-fund’s listed equity investments
at each balance sheet date.

30/06/2018 30/06/2017
5% Increase in 5% Decrease in 5% Increase in 5% Decrease in
fair value fair value fair value fair value
£ £ £ £
Non-derivative securities 4,282,592 (4,282,592) 2,387,136 (2,387,136)
Derivative securities (171,857) 171,857 (113,109) 113,109
Net capital impact 4,110,735 (4,110,735) 2,274,027 (2,274,027)
Valuation of financial investments

The categorisation of financial investments in the tables below reflect the methodology used to measure their fair value.
30/06/2018 30/06/2018
Assets Liabilities
£ £
Level 1: Quoted 831,308 (32,442)
Level 2: Observable 84,929,076 (553,062)
85,760,384 (585,504)
30/06/2017 30/06/2017
Assets Liabilities
£ £
Level 1: Quoted 2,867,497 —
Level 2: Observable 45,215,879 (148,648)
48,083,376 (148,648)

Level 1: The unadjusted quoted price in an active market for identical assets or liabilities the entity can access at measurement date.

Level 2: Inputs other than quoted prices included within Level 1 that are observable (i.e. developed using market data) for the asset or liability,
either directly or indirectly.

Level 3: Inputs are unobservable (i.e. for which market data is unavailable) for the asset or liability.

Derivative risk

The Sub-fund may enter into derivative transactions in the pursuit of its investment objective. These may include, but are not limited to,
forward foreign currency contracts, index options and index futures. Forward foreign currency contracts are used to manage currency risk
arising from holdings of overseas securities. Index options and index futures may be used for various purposes, for example, managing market
risk by "locking in" gains and/or protecting against future declines in value. Further details about the scope of the Sub-fund’s derivative usage
can be found in the Prospectus.

Derivatives may be used for investment purposes as well as for efficient portfolio management.

Counterparty credit risk
Counterparty exposure for non-exchange traded derivatives.

Forward Currency Total
Counterparty Contracts £
Canadian Imperial Bank of Commerce (6,788) (6,788)
Citi (18,998) (18,998)
JP Morgan (25,674) (25,674)
Royal Bank of Scotland 63,620 63,620
State Street Bank (467,139) (467,139)
UBS (2,504) (2,504)
Total (457,483) (457,483)

Counterparty exposure has not been disclosed for exchange traded derivatives as the exchange requirements in respect of collateral mean

that, in the opinion of the ACD, the counterparty risk is mitigated.

Collateral received from these counterparties in respect of derivative contracts was £120,000 in the form of cash (30/06/17: £nil).

Collateral pledged to these counterparties in respect of derivative contracts was £nil in the form of cash (30/06/17: £nil).
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Interest rate risk
The table that follows details the interest rate profile of the Sub-fund’s assets at 30 June 2018.

Not Carrying

Floating Rate Fixed Rate interest Total

£ £ £ £

Investment assets 6,821,866 78,011,631 79,497,922 164,331,419
Investment liabilities — — (79,156,539) (79,156,539)
Total 6,821,866 78,011,631 341,383 85,174,880

The table that follows details the interest rate profile of the Sub-fund’s assets at 30 June 2017.

Not Carrying

Floating Rate Fixed Rate interest Total

£ £ £ £

Investment assets 2,283,174 42,670,486 51,799,557 96,753,217
Investment liabilities — — (48,818,489) (48,818,489)
Total 2,283,174 42,670,486 2,981,068 47,934,728

Interest rate sensitivity
Using duration analysis, an increase/decrease of 0.25% (30/06/17: 0.25%) in interest rates, with all other variables remaining constant, is
likely to result in a 0.8% (30/06/17: 0.9%) decrease/increase respectively in the portfolio valuation.

Foreign currency risk

30/06/2018 30/06/2018 30/06/2018 30/06/2017
Net Current

Investments Assets Total Total

£ £ £ £

Australia 6,018 7,660 13,678 (1,415,089)
Brazil 484,288 9,531 493,819 -
Canada (882,262) 4,735 (877,527) (958,682)
China 353,003 — 353,003 9,333
Czech Republic 986,669 27,429 1,014,098 550,446
Dominican Republic 347,225 (117,130) 230,095 —
Eurozone (3,745,055) (220,025) (3,965,080) (1,103,100)
India 945,820 15,033 960,853 915,450
Indonesia 638,875 5,338 644,213 -
Japan 1,297,967 —_ 1,297,967 (953,260)
Malaysia 1,218,121 12,226 1,230,347 —
Mexico 343,113 2,864 345,977 940,668
New Zealand 24,030 8,713 32,743 20,244
Norway — — — (9,013)
Peru — - - 451,496
Philippines (480,702) — (480,702) —
Poland — — — 15,648
Singapore — — — (603,761)
Sweden — — — 1,391,522
Switzerland 874,445 — 874,445 —
United States of America 571,629 565,142 1,136,771 (187,916)
Total 2,983,184 321,516 3,304,700 (936,014)

Foreign currency sensitivity
The Sub-fund does not have material exposure to currency risk and hence no sensitivity analysis has been presented.
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Portfolio Statement by Credit Rating
as at 30 June 2018

Market Value Total Net Total Net
(£7000s) Assets (%) Assets (%)
Standard & Poor’s Ratings: 30/06/2018 30/06/2018 30/06/2017
Investment grade securities 42,601 48.85 58.74
Below investment grade securities 23,876 27.38 24.93
Unrated Securities 19,175 21.99 14.61
Other liabilities/assets (477) (0.55) 0.39
Portfolio of investments 85,175 97.67 98.67
Net current assets 2,029 2.33 1.33
Total Net Assets 87,204 100.00 100.00
15 Portfolio transaction costs
For the year ending 30 June 2018
Transaction
Value Commissions Taxes
Purchases (excluding derivatives) £000’s £000’s % £000’s %
Debt instruments (direct) 86,882 — — — —
Collective investment schemes 3,263 1 0.02 - -
Total purchases 90,145 —
Total purchases including transaction costs 90,146
Transaction
Value Commissions Taxes
Sales (excluding derivatives) £000’s £000’s % £000’s %
Debt instruments (direct) 44,656 — — — —
Collective investment schemes 5,156 1 0.02 — —
Total sales 49,812 —
Total sales net of transaction costs 49,811
Total transaction costs 2 -
Total transaction costs
as a % of average net assets 0.01% 0.00%
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15 Portfolio transaction costs (continued)

For the year ending 30 June 2017

Transaction

Value Commissions Taxes

Purchases (excluding derivatives) £000’s £000’s % £000’s %
Debt instruments (direct) 46,470 — — — —
Collective investment schemes 3,790 1 0.01 — —
Total purchases 50,260 1 -
Total purchases including transaction costs 50,261

Transaction

Value Commissions Taxes

Sales (excluding derivatives) £000’s £000’s % £000’s %
Debt instruments (direct) 31,300 — — — —
Collective investment schemes 1,217 — — — —
Total sales 32,517 - —
Total sales net of transaction costs 32,517
Total transaction costs 1 —
Total transaction costs
as a % of average net assets 0.01% 0.00%

16

17

354

The above analysis covers any direct transaction costs suffered by the Sub-fund during the period. However it is important to understand the
nature of other transaction costs associated with different investment asset classes and instruments types.

For the Sub-fund's investment transactions in money market instruments any applicable transaction charges form part of the dealing spread
for these instruments. Transactions in money market instruments to manage the Sub-fund's daily liquidity position are excluded from
the analysis.

During the period the Sub-fund utilised derivative instruments including futures and options covering different underlying asset classes. The
settlement values for opening and closing derivative positions are not comparable to principal values for transactions in direct holding
investments and therefore purchase and sale amounts for derivative transactions are not quantified in the analysis above. Transaction costs
for derivative positions will be either suffered as direct costs or form part of the dealing spread for the instruments. Any direct costs are
identified in the analysis above.

Dealing spread costs suffered by the Sub-fund vary considerably for the different asset/instrument types depending on a number of factors
including transaction value and market sentiment.

At the balance sheet date the average portfolio dealing spread (difference between bid and offer prices of all investments expressed as a
percentage of the offer price value) was 0.34% (30/06/17: 0.38%).

Contingent asset/liabilities

There were no contingent assets or liabilities at the balance sheet date (30/06/17: nil).

Stock lending

The revenue arising from the Securities Lending Programme is currently split between the Company and The Bank of New York Mellon, London
Branch in the proportion 80%:20% (30/06/17: 80%:20%). The 20% paid to The Bank of New York Mellon, London Branch is to cover operational
cost, risk and profit. The Bank of New York Mellon London Branch is a related party of the ACD as both entities are affiliates of The Bank of
New York Mellon Corporation.

Collateral accepted is non-cash in the form of Sovereign debt rated AA or better from approved Governments only and Supranational debt
obligations rated AAA or better, and FTSE 100 DBV (Class F10) as defined in the CREST Reference Manual and equity securities from the
following indices: AEX 25 (Netherlands), CAC 40 (France), DAX 30 (Germany), Euro 50 (Eurozone), FTSE 100 (United Kingdom), Nikkei 225
(Japan), SMI 20 (Switzerland), S&P 500 (United States of America).

As at 30 June 2018, £12,598,300 of investments were subject to stock lending agreements and on behalf of the Sub-fund £13,867,757 was
held in collateral. The collateral is held 11.50% in debt securities and 88.50% in equity securities.

As at 30 June 2017, £1,699,627 of investments were subject to stock lending agreements and on behalf of the Sub-fund £1,864,655 was held
in collateral. The collateral is held 83.30% in debt securities and 16.70% in equity securities.

The gross earnings and fees for the year are £12,509 (30/06/17: £996) and £2,502 (30/06/17: £199).
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17 Stock lending (continued)
The following table details the value of securities on loan at the year end and the value of the collateral held at the year end for the Sub-fund,
by counterparty.
Collateral held
Securities on behalf of the
on loan at Sub-fund at the
the year end year end
£ £
Credit Suisse Securities (Europe) Limited 4,205,175 4,623,671
HSBC Bank PLC 5,953,560 6,548,924
JP Morgan Securities, Plc. 199,477 219,591
Morgan Stanley & Co. International PLC 2,240,088 2,475,571
18 Shareholder’s funds

19

20

21
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The Sub-fund currently has six share classes, each share class suffers a different annual ACD charge and Administration fee which is payable

to the ACD and is shown below:

ACD charge Administration fee
Exempt Shares 2 (Income) 0.40% 0.03%
F Shares (Accumulation) 0.50% 0.03%
F Shares (Income) 0.50% 0.03%
Institutional W Shares (Income) 0.63% 0.03%
Sterling Income Shares 1.25% 0.03%
X Shares (Income) 0.00% 0.03%

Consequently the level of net revenue attributable to each share class will differ.

The net asset value per share and the number of shares in each share class are given in the comparative tables. All share classes have the

same rights on winding up.

Share movement
for the year ended 30 June 2018
Opening Shares Shares Shares Closing
shares issued redeemed converted shares
Exempt Shares 2 (Income) 4,184,456 201,667 — — 4,386,123
F Shares (Accumulation) 393,638 5,715,522 (163,026) - 5,946,134
F Shares (Income) 5,434,551 31,496,120 (247,803) (48,489) 36,634,379
Institutional W Shares (Income) 2,029,031 12,308,965 (400,265) 47,753 13,985,484
Sterling Income Shares 100,890 21,242 — — 122,132
X Shares (Income) 35,684,740 4,735,868 (11,566,082) — 28,854,526

Please note the shares issued and redeemed are posted daily on a net basis while the shares converted amount shown above is posted gross.

Holdings in other Sub-funds of the Company

As at 30 June 2018, the Sub-fund did not hold shares in any other Sub-fund of the Company.

Post Balance Sheet Events

There were no events that occurred after 30 June 2018 which would require disclosure or adjustments to the financial statements of the

Company.



BNY Mellon Investment Funds

Newton Global Emerging Markets Fund

Annual Report
for the year ended 30 June 2018



BNY Mellon Investment Funds Annual Report & Accounts - Newton Global Emerging Markets Fund

Fund Report
for the year ended 30 June 2018

General Information
Investment Adviser:
Fund Size:
Comparative Index:
Sector:

Yield as at 30 June 2018:

B Shares (Accumulation)

B Shares Income)

F Shares (Accumulation)

F Shares (Income)

Institutional W Shares (Accumulation)
Institutional W Shares (Income)
Sterling Accumulation Shares

Sterling Income Shares

X Shares (Income)

Key Dates: Fund Launch

Investment Objective
To achieve long-term capital growth.

Statutory Performance Data

Newton Investment Management Limited

£258.89m
MSCI Emerging Markets NR

The Investment Association Global Emerging Markets

0.30%
0.30%
0.59%
0.60%
0.46%
0.46%
0.00%
0.00%
1.23%

27 July 2015

From 30/06/2017 30/06/2016 27/07/2015
To 30/06/2018 30/06/2017 30/06/2016
B Shares (Accumulation) 3.58% 30.41% 11.47%
B Shares (Income) 3.59% 30.43% 11.45%
F Shares (Accumulation) 3.87% 30.72% 11.84%
F Shares (Income) 3.87% 30.72% 11.85%
Institutional W Shares (Accumulation) 3.72% 30.54% 11.66%
Institutional W Shares (Income) 3.73% 30.54% 11.66%
Sterling Accumulation Shares 2.89% 29.56% 10.88%
Sterling Income Shares 2.90% 29.56% 10.91%
X Shares (Income) 4.51% 31.52% 12.43%
MSCI Emerging Markets NR 6.46% 27.35% 3.46%

Source: Lipper as at 30 June 2018 — Total return including revenue net of UK tax and annual charges. All figures are in sterling terms.

Past performance is not a guide to future performance. The value of investments and the revenue from them is not guaranteed and can fall as
well as rise due to stock market and currency movements. When you sell your investment you may get back less than you originally invested.
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Portfolio Summary
Over the 12-month period under review, the Sterling Income share class of the Sub-fund returned 2.90% against a return of 6.46% from the MSCI
EM (Emerging Markets) NR Index.

The Sub-fund generated a positive return but was behind the comparative index.

It has been a volatile period for global equity markets with President Donald Trump’s decision to implement trading tariffs against his major
trading partners and the shift by some major central banks towards raising interest rates creating an unsettled backdrop. Robust earnings growth,
especially in the US, helped to underpin markets although more recent US dollar strength caused a sell-off in emerging markets.

Both stock selection and sector allocation were negative factors in overall Sub-fund performance. While stock selection within the consumer
discretionary sector was positive, this was outweighed by negative selection in consumer staples and financials. The overweight exposure to
healthcare and zero exposure to telecommunications were positive factors over the period. However, these were offset by a zero position in
energy and being overweight in consumer staples and consumer discretionary companies.

A significant detractor from performance over the review period was Indian software and retail service company Vakrangee. This followed a
tabloid newspaper article, at the end of January, speculating the Indian regulator was conducting an inquiry into share-price manipulation. The
auditor, PWC, subsequently resigned.

Other drags on performance included tobacco stocks such as British American Tobacco and Indian cigarette producer ITC. They were affected by
a weakening outlook for tobacco sales, and in the latter’s case, an increase in excise tax.

The main positive stock contributor was Sociedad Quimica y Minera (SQM) in Chile, partly owing to good operational performance but also
because the company has considerable lithium reserves upon which the market is increasingly placing value.

Chinese biologic drug company 3SBio was also a strong performer over the 12 months to end of June 2018. There is a large market in China for
biologic drugs (any pharmaceutical drug product manufactured in, extracted from, or semi-synthesised from biological sources), which means
the volume growth environment is expected to be very supportive.

In terms of activity, a position in technology giant Samsung Electronics as a play on the strong demand for memory, spurred by areas such as
cloud computing. Another new addition was China Harmony, the luxury car dealership and aftersales service provider. The manager’s positive
view on electric vehicles led to the purchase of lithium miner Orocobre, which operates in Argentina and has reserves that the manager believes
will allow for an expansion of production at a low cost.

Major sales over the period included luxury retailer Richemont, Macau casino operator Sands China, microfinance lender Gentera and Chinese
education company TAL Education.

The manager believes that the long-term structural growth outlook for many emerging markets, particularly those in Asia, remains supported by
demographics, technological innovation and government reform. Furthermore, it is the manager’s belief that most emerging market countries
are much better placed to weather interest rate increases and a stronger US dollar than in 2013, for example, when current account deficits were
generally higher. Valuations look compelling compared to most other asset classes, and the manager remains confident in the Sub-fund’s
positioning in long-term structurally supported companies.

For a definition of italicised terms, please refer to the Glossary on page 880.

The table below shows the top ten purchases and sales (excluding any derivative and short term cash transactions) for the year.

Purchases Sales

Samsung SDI Vakrangee

Samsung Electronics Indiabulls Housing Finance
British American Tobacco TAL Education

Sociedad Quimica y Minera de Chile ADR LIC Housing Finance
Tencent Samsung SDI

Alibaba ADS China Biologic Products
AlA Tencent

Orocobre Metropolitan Bank & Trust
Edelweiss Gentera

Taiwan Semiconductor Manufacturing Naspers 'N'
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Comparative tables

B Shares 30/06/2018 30/06/2017 30/06/2016***
(Accumulation) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 145.29 112.87 100.00
Return before operating charges* 6.45 33.76 13.90
Operating charges (1.61) (1.34) (1.03)
Return after operating charges 4.84 32.42 12.87
Distributions (0.45) (0.60) (0.37)
Retained distributions on accumulation shares 0.45 0.60 0.37
Closing net asset value per share 150.13 145.29 112.87
*After direct transaction costs of (0.30) (0.25) (0.16)
Performance

Return after charges 3.33% 28.72% 12.87%
Other information

Closing net asset value (£) 479,698 432,756 99,247
Closing number of shares 319,522 297,860 87,932
Operating charges** 1.04% 1.03% 1.14%
Direct transaction costs* 0.19% 0.19% 0.18%
Prices

Highest share price 169.61 149.74 111.47
Lowest share price 144.07 114.11 86.02
B Shares 30/06/2018 30/06/2017 30/06/2016***
(Income) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 144.22 112.49 100.00
Return before operating charges* 6.41 33.68 13.90
Operating charges (1.59) (1.35) (1.05)
Return after operating charges 4.82 32.33 12.85
Distributions (0.44) (0.60) (0.36)
Retained distributions on accumulation shares — - —
Closing net asset value per share 148.60 144.22 112.49
*After direct transaction costs of (0.29) (0.24) (0.16)
Performance

Return after charges 3.34% 28.74% 12.85%
Other information

Closing net asset value (£) 105,640 63,800 5,625
Closing number of shares 71,092 44,238 5,000
Operating charges** 1.04% 1.04% 1.16%
Direct transaction costs* 0.19% 0.19% 0.18%
Prices

Highest share price 168.38 149.26 111.45
Lowest share price 143.02 113.73 86.01

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.

***Share classes launched on 27 July 2015.
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F Shares 30/06/2018 30/06/2017 30/06/2016***
(Accumulation) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 146.12 113.24 100.00
Return before operating charges* 6.42 33.92 13.96
Operating charges (1.14) (1.04) (0.72)
Return after operating charges 5.28 32.88 13.24
Distributions (0.89) (0.91) (0.69)
Retained distributions on accumulation shares 0.89 0.91 0.69
Closing net asset value per share 151.40 146.12 113.24
*After direct transaction costs of (0.30) (0.25) (0.16)
Performance

Return after charges 3.61% 29.04% 13.24%
Other information

Closing net asset value (£) 49,292,590 880,253 61,621
Closing number of shares 32,556,838 602,435 54,417
Operating charges** 0.73% 0.80% 0.80%
Direct transaction costs* 0.19% 0.19% 0.18%
Prices

Highest share price 170.82 150.59 111.84
Lowest share price 145.22 114.49 86.21
F Shares 30/06/2018 30/06/2017 30/06/2016***
(Income) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 144.33 112.55 100.00
Return before operating charges* 6.35 33.72 13.96
Operating charges (1.12) (1.04) (0.70)
Return after operating charges 5.23 32.68 13.26
Distributions (0.87) (0.90) (0.71)
Retained distributions on accumulation shares — — —
Closing net asset value per share 148.69 144.33 112.55
*After direct transaction costs of (0.30) (0.25) (0.16)
Performance

Return after charges 3.62% 29.04% 13.26%
Other information

Closing net asset value (£) 14,124,586 7,258 5,627
Closing number of shares 9,499,348 5,029 5,000
Operating charges** 0.73% 0.80% 0.77%
Direct transaction costs* 0.19% 0.19% 0.18%
Prices

Highest share price 168.74 149.67 111.85
Lowest share price 143.45 113.80 86.21

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.

***Share classes launched on 27 July 2015.
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Institutional W Shares 30/06/2018 30/06/2017 30/06/2016***
(Accumulation) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 145.68 113.08 100.00
Return before operating charges* 6.41 33.84 13.94
Operating charges (1.36) (1.24) (0.86)
Return after operating charges 5.05 32.60 13.08
Distributions (0.69) (0.71) (0.54)
Retained distributions on accumulation shares 0.69 0.71 0.54
Closing net asset value per share 150.73 145.68 113.08
*After direct transaction costs of (0.30) (0.25) (0.16)
Performance

Return after charges 3.47% 28.83% 13.08%
Other information

Closing net asset value (£) 107,228,141 50,851,411 16,224,382
Closing number of shares 71,139,880 34,907,192 14,348,054
Operating charges** 0.88% 0.95% 0.95%
Direct transaction costs* 0.19% 0.19% 0.18%
Prices

Highest share price 170.15 150.14 111.66
Lowest share price 144.61 114.32 86.12
Institutional W Shares 30/06/2018 30/06/2017 30/06/2016***
(Income) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 159.68 124.53 113.02
Return before operating charges* 7.04 37.29 13.04
Operating charges (1.50) (1.36) (0.95)
Return after operating charges 5.54 35.93 12.09
Distributions (0.75) (0.78) (0.58)
Retained distributions on accumulation shares — — —
Closing net asset value per share 164.47 159.68 124.53
*After direct transaction costs of (0.33) (0.27) (0.18)
Performance

Return after charges 3.47% 28.85% 10.70%
Other information

Closing net asset value (£) 21,419,022 12,709,969 7,657,495
Closing number of shares 13,022,848 7,959,632 6,148,997
Operating charges** 0.88% 0.95% 0.95%
Direct transaction costs* 0.19% 0.19% 0.18%
Prices

Highest share price 186.53 165.37 123.56
Lowest share price 158.52 125.91 95.30

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.

***Share classes launched on 27 July 2015.
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Sterling Accumulation 30/06/2018 30/06/2017 30/06/2016***
Shares (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 159.25 124.53 113.30
Return before operating charges* 7.10 37.15 12.93
Operating charges (2.89) (2.43) (1.70)
Return after operating charges 4.21 34.72 11.23

Distributions - - -
Retained distributions on accumulation units — — —

Closing net asset value per share 163.46 159.25 124.53
*After direct transaction costs of (0.32) (0.27) (0.18)
Performance

Return after charges 2.64% 27.88% 9.91%
Other information

Closing net asset value (£) 3,859,760 3,369,566 2,913,707
Closing number of shares 2,361,328 2,115,835 2,339,670
Operating charges** 1.71% 1.70% 1.70%
Direct transaction costs* 0.19% 0.19% 0.18%
Prices

Highest share price 185.26 164.16 122.99
Lowest share price 157.05 125.90 95.13
Sterling Income 30/06/2018 30/06/2017 30/06/2016***
Shares (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 143.61 112.30 100.00
Return before operating charges* 6.38 33.50 13.82
Operating charges (2.59) (2.19) (1.52)
Return after operating charges 3.79 31.31 12.30

Distributions — — —
Retained distributions on accumulation units — — —

Closing net asset value per share 147.40 143.61 112.30
*After direct transaction costs of (0.29) (0.24) (0.16)
Performance

Return after charges 2.64% 27.88% 12.30%
Other information

Closing net asset value (£) 688,144 143,597 40,330
Closing number of shares 466,863 99,993 35,914
Operating charges** 1.70% 1.70% 1.69%
Direct transaction costs* 0.19% 0.19% 0.18%
Prices

Highest share price 167.06 148.03 110.91
Lowest share price 141.62 113.53 85.79

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two.

***Share classes launched on 27 July 2015.
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X Shares 30/06/2018 30/06/2017 30/06/2016***
(Income) (pence) (pence) (pence)

Change in net assets per share

Opening net asset value per share 712.18 554.93 503.17
Return before operating charges* 31.41 166.83 58.67
Operating charges (0.99) (1.28) (0.94)
Return after operating charges 30.42 165.55 57.73
Distributions (9.12) (8.30) (5.97)
Retained distributions on accumulation shares — — —
Closing net asset value per share 733.48 712.18 554.93
*After direct transaction costs of (1.46) (1.22) (0.81)
Performance

Return after charges 4.27% 29.83% 11.47%
Other information

Closing net asset value (£) 61,689,826 46,096,657 38,268,117
Closing number of shares 8,410,613 6,472,584 6,895,998
Operating charges** 0.13% 0.20% 0.21%
Direct transaction costs* 0.19% 0.19% 0.18%
Prices

Highest share price 835.22 742.43 553.95
Lowest share price 710.63 561.12 425.58

*Direct transaction costs comprise commission and taxes, principally applicable to equity investment purchases and sales. Shareholders should
note that additionally there may be other transaction costs such as dealing spread and underlying costs with regard to Collective Investment
Scheme holdings which may also have reduced the Sub-fund and share class returns before operating charges.

**The Operating Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. Other operating costs include
the costs for other services paid for by the Sub-fund, such as the fees paid to the Fund Accountant, Fund Administrator, Depositary, Custodian,
Auditor and Regulator. The Operating Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure
shown in the KIID is a calculation as at a point in time, and therefore there could be immaterial differences between the two. Share classes with
less than 12 months history may be annualised.

***Share class launched on 27 July 2015.
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Market Total
Investments Holding Value (£) Net Assets (%)
United Kingdom 5.25% (5.80%)
British American Tobacco 269,022 10,286,367 3.97
Unilever 78,731 3,300,404 1.28
United States of America 4.32% (1.08%)
Applied Materials 169,200 5,918,315 2.29
Hollysys Automation Technologies 313,402 5,255,611 2.03
Argentina 0.39% (0.00%)
Grupo Financiero Galicia ADR 40,408 1,009,091 0.39
Australia 2.33% (0.00%)
Orocobre 2,092,012 6,041,067 2.33
Brazil 0.95% (0.00%)
CVC Brasil Operadora e Agencia de Viagens 277,600 2,466,378 0.95
Chile 3.93% (2.18%)
Sociedad Quimica y Minera de Chile ADR 279,499 10,170,144 3.93
China 23.80% (21.82%)
3SBio 5,119,500 8,797,793 3.40
51job ADR 40,688 3,006,644 1.16
Alibaba ADS 93,002 13,060,080 5.04
Baidu ADR 39,773 7,320,762 2.83
China Biologic Products 81,068 6,098,598 2.36
China Harmony New Energy Auto 11,656,500 3,792,488 1.46
China Yongda Auto 3,267,000 2,425,502 0.94
Ctrip.com International ADS 82,016 2,959,471 1.14
JD.com ADR 84,274 2,484,974 0.96
Tencent 307,339 11,678,820 4.51
Hong Kong 5.45% (5.13%)
AlA 2,129,164 14,101,309 5.45
India 24.56% (30.55%)
Amara Raja Batteries 159,982 1,284,091 0.50
Edelweiss 2,331,497 7,649,919 2.95
Godrej Consumer Products 400,263 5,402,803 2.09
Hindustan Unilever 271,916 4,918,461 1.90
Indiabulls Housing Finance 398,800 5,021,540 1.94
ITC 2,622,875 7,682,447 2.97
Jubilant Foodworks 231,442 3,567,566 1.38
Housing Development Finance 336,331 7,096,243 2.74
Maruti Suzuki India 108,270 10,551,235 4.08
PVR 268,188 4,049,935 1.56
Reliance Nippon Life Asset Management 735,393 1,871,064 0.72
Titan 297,438 2,881,425 1.11
Vakrangee 2,156,882 1,593,991 0.62
Indonesia 0.68% (0.72%)
Surya Citra Media 16,204,500 1,755,849 0.68
Mexico 2.66% (5.05%)
Aeroportuario del Centro Norte 885,200 3,529,475 1.36
Fomento Economico Mexicano 501,783 3,369,132 1.30
Philippines 1.43% (5.76%)
GT Capital 124,010 1,601,640 0.62
Security Bank 741,627 2,105,147 0.81
South Africa 5.43% (6.14%)
Discovery 418,916 3,414,629 1.32
Naspers 'N' 53,079 10,181,270 3.93
Net 1 UEPS Technologies 67,976 468,019 0.18
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(continued)

Market Total
Investments Holding Value (£) Net Assets (%)
South Korea 10.98% (6.54%)
LG Household & Healthcare 4,844 4,595,717 1.77
Samsung Biologics 4,100 1,161,940 0.45
Samsung Electronics 259,745 8,234,981 3.18
Samsung SDI 99,508 14,438,418 5.58
Taiwan 4.31% (5.16%)
Taiwan Semiconductor Manufacturing 2,079,199 11,157,272 4.31
Portfolio of investments 249,758,027 96.47
Net current assets 9,129,380 3.53
Total Net Assets 258,887,407 100.00
Total unapproved and unquoted securities 0.00%

Comparative figures in brackets refer to 30 June 2017.

During the year ended 30 June 2018, the Sub-fund disposed of its holdings in the Georgia, Russia, Switzerland and Thailand portfolio categories,
which, at 30 June 2017, represented 1.11% , 0.47% and 0.37% and 0.53% respectively of the Total Net Assets of the Sub-fund.

Unless otherwise indicated, the holdings in the Portfolio Statement represent the ordinary shares, ordinary stock units, common shares or debt
securities of the relevant companies or issuers.
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30/06/2018 30/06/2017
Notes £ £ £ £
Income
Net capital (losses)/gains 3 (2,964,996) 20,942,972
Revenue 4 3,276,016 1,367,092
Expenses 5 (1,317,204) (436,461)
Interest payable and similar charges 7 (444) (367)
Net revenue before taxation 1,958,368 930,264
Taxation 6 (261,306) (129,217)
Net revenue after taxation 1,697,062 801,047
Total return before distributions (1,267,934) 21,744,019
Distributions 8 (1,715,586) (807,668)
Change in net assets attributable to
Shareholders from investment activities (2,983,520) 20,936,351
Statement of Change in Net Assets Attributable to Shareholders
for the year ended 30 June 2018
30/06/2018 30/06/2017
£ £ £ £
Opening net assets attributable
to Shareholders 114,555,267 65,276,151
Amounts received on issue of shares 181,680,967 43,232,806
Amounts paid on cancellation of shares (35,384,707) (15,167,758)
146,296,260 28,065,048
Dilution adjustment 239,780 22,966
Change in net assets attributable
to Shareholders from investment activities (see above) (2,983,520) 20,936,351
Retained distributions on accumulation shares 779,620 254,751
Closing net assets attributable to Shareholders 258,887,407 114,555,267
Balance Sheet
as at 30 June 2018
30/06/2018 30/06/2017
Notes £ £ £ £
ASSETS
Fixed assets
Investment assets 249,758,027 112,730,920
Current assets
Debtors 10 3,004,819 2,365,222
Cash and bank balances 11 9,591,732 2,301,564
Total other assets 12,596,551 4,666,786
Total assets 262,354,578 117,397,706
LIABILITIES
Creditors
Distribution payable 12 (948,027) (599,561)
Other creditors 12 (2,519,144) (2,242,878)
Total other liabilities (3,467,171) (2,842,439)
Total liabilities (3,467,171) (2,842,439)
Net assets attributable to Shareholders 258,887,407 114,555,267
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Final Dividend distribution in pence per share

Period

Group 1: Shares purchased prior to 1 July 2017

Group 2: Shares purchased 1 July 2017 to 30 June 2018

Prior
Net Amount Period
Revenue Equalisation Payable 30/06/2017
B Shares (Accumulation)
Group 1 0.4499 — 0.4499 0.6011
Group 2 0.4499 0.0000 0.4499 0.6011
B Shares (Income)
Group 1 0.4402 — 0.4402 0.5959
Group 2 0.4402 0.0000 0.4402 0.5959
F Shares (Accumulation)
Group 1 0.8871 - 0.8871 0.9101
Group 2 0.7751 0.1120 0.8871 0.9101
F Shares (Income)
Group 1 0.8703 - 0.8703 0.8996
Group 2 0.7489 0.1214 0.8703 0.8996
Institutional W Shares (Accumulation)
Group 1 0.6879 — 0.6879 0.7090
Group 2 0.6542 0.0337 0.6879 0.7090
Institutional W Shares (Income)
Group 1 0.7541 — 0.7541 0.7804
Group 2 0.6983 0.0558 0.7541 0.7804
Sterling Accumulation Shares
Group 1 0.0000 — 0.0000 0.0000
Group 2 0.0000 0.0000 0.0000 0.0000
Sterling Income Shares
Group 1 0.0000 — 0.0000 0.0000
Group 2 0.0000 0.0000 0.0000 0.0000
X Shares (Income)
Group 1 9.1174 — 9.1174 8.2987
Group 2 8.0942 1.0232 9.1174 8.2987

Final distributions for 30 June 2018
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Franked (%) Unfranked (%)

100.00
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Accounting and Distribution Policies

For information on the Sub-fund's accounting and distribution policies, please refer to the notes applicable to all the Sub-funds of the Company

on pages 7 to 9.

Financial Instruments

For information on the Sub-fund’s financial instruments, please refer to the notes applicable to all the Sub-funds of the Company on pages

10 to 12. For numerical disclosure, please see Note 14.

Net capital (losses)/gains

The net capital (losses)/gains on investments during the year comprise: 30/06/2018 30/06/2017
£ £
(Losses)/gains on non-derivative securities (2,791,309) 21,097,535
Currency exchange losses (119,741) (39,729)
Activity charges (53,946) (114,834)
Net capital (losses)/gains (2,964,996) 20,942,972
Revenue
30/06/2018 30/06/2017
£ £
Bank interest 17,510 3,356
Overseas dividends 2,803,727 1,289,501
Stock lending 29,434 5,069
UK dividends 425,345 69,166
Total revenue 3,276,016 1,367,092
Expenses
30/06/2018 30/06/2017
£ £
Payable to the ACD or Associate of the ACD:
ACD’s periodic charge 1,085,589 371,973
Administration fees 68,051 29,118
Collection charges — 360
Expenses capped* (5,146) (73,323)
Safe custody charges 97,439 45,492
1,245,933 373,620
Other expenses
Audit feet 5,978 7,202
Depositary’s fees 26,847 19,365
FCA fees 120 301
Professional fees 38,326 35,973
71,271 62,841
Total expenses 1,317,204 436,461

tThe Audit fee net of VAT for 2018 is £6,300 (30/06/17: £6,000).

*Previously there was a discretionary cap of 20bps, excluding ACD fee, on expenses charged to all share classes. Please see Accounting

policy note - 1.1(e) for further information.
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6 Taxation
30/06/2018 30/06/2017
£ £
a) Analysis of tax charge
Overseas tax withheld 261,306 129,217
Total tax charge (see Note 6b) 261,306 129,217
b) Factors affecting the tax charge
The tax assessed for the year is lower than the standard rate of corporation tax in the UK for an ICVC (20%) (30/06/17: 20%).
The differences are explained below:
Net revenue before taxation 1,958,368 930,264
Corporation tax @ 20% 391,674 186,053
Effects of:
Dividends not subject to corporation tax (644,272) (269,672)
Excess management expenses 252,867 83,891
Overseas tax expensed (269) (272)
Overseas tax withheld 261,306 129,217
Total tax charge (see Note 6a) 261,306 129,217
c) Deferred tax
At the year end there is a potential deferred tax asset of £353,597 (30/06/17 - £100,730) due to excess management expenses of £1,767,985
(30/06/17 - £503,649). It is unlikely that the Sub-fund will generate sufficient taxable profits in the future to utilise these amounts and
therefore no deferred tax asset has been recognised.
7 Interest payable and similar charges
30/06/2018 30/06/2017
£ £
Interest 444 367
Tot