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Redwheel Funds (the "Fund") is registered under Part I of the Law (as defined in the section "Glossary and 

Principle Features"). 

The Shares (as defined in the section "Glossary and Principal Features – The Shares") have not been registered 

under the United States Securities Act of 1933 and may not be offered or transferred directly or indirectly in the 

United States of America (including its territories and possessions) ("US") to nationals or residents thereof or to 

persons normally resident therein, or to any partnership or persons connected thereto unless otherwise determined 

by the Fund’s Board of Directors and in any event, pursuant to any applicable statute, rule or interpretation available 

under US law. The Fund is not registered as an "investment company" under the US Investment Company Act of 

1940. Therefore, the protections afforded by that law will not be available to Fund investors. 

The directors of the Fund (hereafter the "Directors", each a "Director"), whose names are set out under "Board of 

Directors", have taken all reasonable care to ensure that the information contained in this prospectus (the 

"Prospectus") is, to the best of their knowledge and belief, in accordance with the facts and does not omit anything 

material to such information. The Directors accept responsibility accordingly. 

The distribution of this Prospectus and the offering of the Shares may be restricted in certain other jurisdictions. It 

is the responsibility of any persons wishing to make an application of Shares pursuant to this Prospectus to inform 

themselves of and to observe all applicable laws and regulations of any relevant jurisdiction. Attention of investors 

is also drawn to the fixed amount which may be levied on transactions by local paying agents and correspondent 

banks established in certain jurisdictions. Prospective subscribers for Shares should make themselves aware of the 

legal requirements with respect to such application and of any applicable taxes in the countries of their respective 

citizenship, residence or domicile. 

Any information or representation given or made by any person which is not contained herein or in any other 

document which may be available for inspection by the public should be regarded as unauthorised and should 

accordingly not be relied upon. Neither the delivery of this Prospectus nor the offer, issue or sale of Shares in the 

Fund shall under any circumstances constitute a representation that the information given in this Prospectus is 

correct as at any time subsequent to the date hereof. 

All references herein to times and hours are to Luxembourg local time. 

All references herein to AUD are to Australian Dollars. 

All references herein to CHF are to Swiss Francs. 

All references herein to EUR are to Euro. 

All references herein to GBP are to British Pounds. 

All references herein to HKD are to Hong Kong Dollars. 

All references herein to JPY are to Japanese Yen.  

All references herein to USD are to United States Dollars. 

General Data Protection Regulation  

Any personal information processed by the Fund (or the Administration Agent on the Fund's behalf) is controlled by 

the Fund and the Fund is a data controller of the personal information provided by Shareholders or potential 

Shareholders and, where the Shareholder is an entity, that of its (i) beneficial owner(s), (ii) employees, and (iii) 

directors, officers, trustees, general partners, managers, or other persons serving in a similar capacity (the foregoing 

collectively, "Personal Information"). When processing Personal Information, there may also be times when the 

Administration Agent will act as a data controller.  
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The below explains the manner in which the Fund collects, utilises and maintains non-public personal information 

about Shareholders and potential Shareholders based in the European Union ("EU") or the European Economic 

Area ("EEA"), as required under the General Data Protection Regulation (EU) 2016/679 ("GDPR"). 

Where a Shareholder is not a natural person and it provides Personal Information relating to its (i) beneficial 

owner(s), (ii) employees, and (iii) directors, officers, trustees, general partners, managers, or other persons serving 

in a similar capacity, the Shareholder represents that it has authority to provide such Personal Information to the 

Fund. If the Shareholder is not a natural person, it must undertake to (i) inform any EEA data subject about the 

processing of his/her Personal Information and his/her related rights as further described in the Fund's privacy notice 

(the "Privacy Notice") and (ii) where necessary and appropriate, obtain in advance any consent that may be 

required for the processing of such Personal Information. 

Personal Information will be processed by the Fund and/or the Administration Agent (or any of their respective 

affiliates, agents, employees, delegates or sub-contractors) for the following purposes, as applicable:  

1. to facilitate your investment in the Fund and the management and administration of your investment in the Fund 

on an ongoing basis (the "Services") which are necessary to fulfil all contractual and regulatory obligations related 

to your investment in the Fund, including without limitation the acceptance and processing of subscription 

documents and redemption and transfer requests;  

2. in order to carry out anti-money laundering checks and related actions which the Directors and/or Administration 

Agent consider appropriate or necessary to fulfil any of their legal obligations on an ongoing basis (i) with respect 

to the prevention and/or detection of fraud, money laundering, terrorist financing, bribery, corruption, and/or tax 

evasion and (ii) to prevent the provision of financial and other services to persons who may be subject to economic 

or trade sanctions, all of the foregoing in accordance with the Fund's and the Administration Agent's anti-money 

laundering policies and procedures; 

3. to comply with their legal obligations and, in particular, to report tax-related information to tax authorities; 

4. to disclose information to other third parties such as service providers of the Fund and/or Administration Agent 

(including, for example, attorneys, accountants, auditors, or other professionals), regulatory authorities and 

technology providers in order to comply with any legal obligation imposed on the Fund and/or Administration Agent 

or in order to pursue the legitimate interests of the Fund and/or Administration Agent;  

5. to monitor and record electronic communications and if applicable, calls, for any of the purposes specified herein; 

and/or 

6. to otherwise pursue the legitimate interests of the Fund and/or Administration Agent relating to your investment 

or your potential investment in the Fund.  

The Fund also has service providers whose personnel will have access to Personal Information and that are located 

in other jurisdictions. Transfers to these service providers are necessary for the performance of the contract between 

the Fund and the Shareholder. These jurisdictions either (i) afford an adequate level of protection for Personal 

Information (as declared by the European Commission) or, (ii) if they do not, then the Fund has entered into an 

agreement with these service providers incorporating clauses the same or substantially similar to the standard 

contractual clauses, as well as other relevant provisions contained in the GDPR. 

The Fund and the Administration Agent have legal obligations imposed on them under applicable legal systems 

which require them to retain Personal Information for certain minimum time periods. 

The Privacy Notice contains, among other things, information on the type of Personal Information processed, the 

purposes for which Personal Information is processed, the rights of data subjects and is available on the website: 

www.rwcpartners.com/privacy-policy.  
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The Fund reserves the right to change its Privacy Notice at any time  

The Fund and the Management Company draw the investors' attention to the fact that any investor will 

only be able to fully exercise his investor rights directly against the Fund, notably the right to 

participate in general shareholders' meetings if the investor is registered himself and in his own name 

in the shareholders' register of the Fund. In cases where an investor invests in the Fund through an 

intermediary investing into the Fund in his own name but on behalf of the investor, it may not always 

be possible for the investor to exercise certain shareholder rights directly against the Fund. Investors 

are advised to take advice on their rights. 
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Glossary and Principal Features 

 

The following summary is qualified in its entirety by reference to the more detailed information included elsewhere in 

this Prospectus. 

Benchmark Model  Performance fee methodology based on the relative performance of a sub-fund 

against a Reference Indicator. Defined further under Management and Fund 

Charges. 

The Board of Directors  The Board of Directors of the Fund. 

Business Day  A Luxembourg bank business day unless otherwise provided for a specific Sub-Fund in 

the Appendix: Sub-Funds Details. 

The Classes Pursuant to the Articles of Incorporation of the Fund (the "Articles of Incorporation"), the 

Board of Directors may decide to issue, within each Sub-Fund, separate classes of 

Shares (hereafter referred to as "Class" or "Classes") whose assets will be commonly 

invested but where a specific sales or redemption charge structure, currency, fee 

structure, minimum investment amount, taxation, distribution policy or other feature may 

be applied. 

Calendar Quarter A three month period ending on the last Business Day of each of March, June, September 

and December of each year. 

Calendar Year End The last Business Day of December each year. 

Conversion of Shares Unless specifically indicated to the contrary for any Sub-Fund, shareholders may at any 

time request conversion of their Shares into Shares of another existing Sub-Fund on the 

basis of the net asset values of the Shares of both Sub-Funds concerned, determined on 

the common applicable Valuation Day. 

Crystallisation Period The time horizon over which the performance is measured and compared with that of the 

Reference Indicator or High-Water Mark, at the end of which the accrued incentive fee (if 

above zero) crystallises and is paid to the Investment Manager. 

The CSSF Commission de Surveillance du Secteur Financier, the Luxembourg supervisory 

authority. 

The Depositary Brown Brothers Harriman (Luxembourg) S.C.A. is the Fund's depositary bank. 

Directive The term "Directive" shall refer to the Directive 2009/65/EC of 13 July 2009, as may be 

amended from time to time. 

Excess Performance The performance of the applicable sub-fund above the Reference Indicator. 

Eligible Banking Institution The term "Eligible Banking Institution" shall mean an entity referred to in items (a), (b) and 

(c) of Article 18(1) of the Commission Directive 2006/73/EC implementing MiFID Directive 

2004/39/EC. 
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Eligible Market A Regulated Market in an Eligible State. 

Eligible State Any Member State of the EU or any other state in Eastern and Western Europe, Asia, 

Africa, Australia, North and South America and Oceania. 

EU  The European Union. 

FATCA  The US Foreign Account Tax Compliance Act. 

FATF  Financial Action Task Force (also referred to as Groupe d'Action Financière). 

The FCA The UK Financial Conduct Authority or any successor body which takes over its 

regulatory function. 

The FCA Rules The rules of the FCA as set out in the FCA Handbook. 

The Fund The Fund is an investment company organised under Luxembourg law as a société 

anonyme qualifying as a société d'investissement à capital variable ("SICAV"). It 

comprises several Sub-Funds. 

The Global Distributor  RWC Partners Limited is the Fund's global distributor. 

High-Water Mark (HWM) The higher of (i) the NAV per share at the launch of the Share Class or (ii) the point at 

which the last Performance Fee has been paid. 

High-Water Mark Model Performance fee methodology based on the absolute performance of a sub-fund, with 

reference to a High-Water Mark. Defined further under Management and Fund Charges. 

Initial Charge An initial charge payable on any given Class, as described in the Appendix for applicable 

Sub-Funds. 

The Investment Manager RWC Asset Management LLP is the Fund’s investment manager. 

Issue of Shares  The Offering Price per Share of each Sub-Fund will be the net asset value per Share of 

such Sub-Fund determined on the applicable Valuation Day plus the applicable sales 

charge. 

Law  The term "Law" shall refer to law of 17 December 2010 on undertakings for collective 

investment, as may be amended from time to time (both as defined hereafter). 

Management Company  Waystone Management Company (Lux) S.A. (formerly MDO Management Company 

S.A.), acting as the management company of the Fund. 

MAS  The Monetary Authority of Singapore or any successor body which takes over its 

regulatory function. 

Member State  This term has the meaning given to it in the Law. 

OECD The term "OECD" means the Organisation for Economic Co-operation and Development.  
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Redemption of Shares Shareholders may at any time request redemption of their Shares, at a price equal to the 

net asset value per Share of the Sub-Fund concerned, determined on the applicable 

Valuation Day. 

Regulated Market A market within the meaning of Article 4 (1) (14) of Directive 2004/39/EC and any other 

market which is regulated, operates regularly and is recognised and open to the public. 

Real Estate Investment  
Trust or REIT An entity that is dedicated to owning, and in most cases, managing, real estate. This 

may include, but is not limited to, real estate in the residential (apartments), 
commercial (shopping centres, offices) and industrial (factories, warehouses) 
sectors. Certain REITs may also engage in real estate financing transactions and 
other real estate development activities. The legal structure of a REIT, its investment 
restrictions and the regulatory and taxation regimes to which it is subject will differ 
depending on the jurisdiction in which it is established. Investment in REITs will be 
allowed if they qualify as transferable securities. A closed-ended REIT, the units of 
which are listed on a Regulated Market is classified as a transferable security listed 
on a Regulated Market. 

 
Reference Indicator The comparator benchmark used for the purposes of calculation of the performance fee 

under the Benchmark Model. 

Reference Period The time horizon over which the performance is measured and compared with that of the 

Reference Indicator or High-Water Mark, at the end of which the mechanism for the 

compensation for past underperformance (or negative performance) can be reset. The 

Reference Period is not shorter than the life of the applicable Sub-Fund. 

Repurchase Transaction Means a transaction governed by an agreement by which a counterparty transfers 

securities or guaranteed rights relating to title to securities where that guarantee is issued 

by a recognised exchange which holds the rights to the securities and the agreement 

does not allow a counterparty to transfer or pledge a particular security to more than one 

counterparty at a time, subject to a commitment to repurchase them, or substituted 

securities of the same description at a specified price on a future date specified, or to be 

specified, by the transferor, being a Repurchase Transaction agreement for the 

counterparty selling the securities and a reverse Repurchase Transaction agreement for 

the counterparty buying them. 

Securities Financing  
Transaction or STF  Means (i) a Repurchase Transaction; (ii) Securities Lending and securities borrowing; (iii) 

a buy‐sell back transaction or sell‐buy back transaction. 
 
Securities Lending  Means a transaction by which a counterparty transfers subject to a commitment that the 

borrower will return equivalent securities on a future date or when requested to do so by 

the transferor, that transaction being considered as securities lending for the counterparty 

transferring the securities and being considered as securities borrowing for the 

counterparty to which they are transferred. 

Taxonomy Regulation Regulation (EU) 2020/852 of the European Parliament and of the Council of 18 June 

2020 on the establishment of a framework to facilitate sustainable investment, and 

amending Regulation (EU) 2019/2088, as may be amended from time to time. 
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The Shares Shares of each Sub-Fund are offered in registered form only and all Shares must be fully 

paid for. Fractions of Shares will be issued up to 4 decimals. No Share certificates will be 

issued. 

SFTR Means Regulation (EU) 2015/2365 of the European Parliament and of the Council of 

25 November 2015 on transparency of securities financing transactions and of reuse 

and amending Regulation (EU) No 648/2012. 

Stock Connect Means both the Shanghai Hong Kong Stock Connect and the Shenzhen Hong Kong 

Stock Connect. 

The Sub-Funds The Fund offers investors, within the same investment vehicle, a choice between several 

sub-funds (hereafter referred to as "Sub-Fund" or "Sub-Funds") which are distinguished 

mainly by their specific investment policy and/or by the currency in which they are 

denominated (the "Sub-Fund Currency"). The specifications of each Sub-Fund are 

described in the Appendix to this Prospectus. The Board of Directors may, at any time, 

decide the creation of further Sub-Funds and in such case, the Appendix to this 

Prospectus will be updated. Each Sub-Fund may have one or more Classes of Shares. 

TRS Means total return swap, i.e., a derivative contract as defined in point (7) of article 2 

of the SFTR in which one counterparty transfers the total economic performance, 

including income from interest and fees, gains and losses from price movements, and 

credit losses, of a reference obligation to another counterparty. 

UCI Undertakings for Collective Investment. 

UCITS Undertakings for Collective Investment in Transferable Securities. 

US The United States of America (including its territories and possessions). 

Valuation Day The net asset value per Share is calculated and Shares may be issued, converted and 

redeemed as of each full day (other than a Saturday or a Sunday or 24 December of each 

year) on which the banks in both London and Luxembourg are open for business unless 

otherwise provided for a specific Sub-Fund in the Appendix: Sub-Funds Details.  
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The Fund 

 

Redwheel Funds is an open-ended collective investment company (société d'investissement à capital variable) 

established under the laws of the Grand Duchy of Luxembourg, for an unlimited period, with an "umbrella" structure 

comprising different Sub-Funds and Classes. In accordance with the Law, a subscription of Shares constitutes 

acceptance of all terms and provisions of the Articles of Incorporation. 

There may be created within each Sub-Fund different Classes of Shares as described under "Glossary and Principal 

Features – The Classes". 

The Fund has appointed Waystone Management Company (Lux) S.A.(formerly MDO Management Company S.A.) 

with its registered office at 19, rue de Bitbourg, L-1273 Luxembourg, Grand Duchy of Luxembourg as management 

company of the Fund to provide investment management, administration and marketing functions to the Fund with 

the possibility to delegate such functions to third parties. 
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Investment Policies and Restrictions 

 

1. General Investment Policies for all Sub-Funds 

Each Sub-Fund will seek a return compatible with the specific investment policy disclosed in the Appendix to 

this Prospectus. The return sought by each Sub-Fund will consist of current income, capital appreciation, or a 

combination of capital appreciation and current income, depending on whether the Investment Manager 

believes that current and anticipated levels of interest rates, exchange rates and other factors affecting 

investments generally favour emphasising one element or another in seeking maximum return. There can be 

no assurance that the investment objectives of any Sub-Fund will be achieved. 

In the general pursuit of obtaining a high level of return as may be consistent with the preservation of capital, 

financial techniques and instruments and financial derivative instruments may be employed to the extent 

permitted by the investment and borrowing restrictions stipulated by the Board of Directors. The best resultant 

overall return is achieved through both capital appreciation and income which may result in somewhat lower 

yields than might otherwise normally appear obtainable from the relevant securities. 

The Sub-Funds may from time to time also hold, on an ancillary basis, cash reserves or include other permitted 

assets with a short remaining maturity, especially in times when rising interest rates are expected. Cash posted 

by a Sub-Fund as collateral in conjunction with the use of financial derivatives shall be considered as being 

part of the investment strategy, i.e. not as cash held on an ancillary basis. 

More or less stringent rating requirements may be applicable to some Sub-Funds as disclosed in their specific 

investment policies. Please refer to the description of the investment policy of such Sub-Fund in the Appendix 

to this Prospectus for details. 

If provided for in the investment objective and policy, a Sub-Fund may invest, in line with its investment 

objective and policy, its assets in swaps transactions. Such swaps transactions will expose the Sub-Fund to 

the instruments mentioned in its investment policy.  

The Fund on behalf of the Sub-Fund may only choose swap counterparties that are first class financial 

institutions with "A" or equivalent credit rating or deemed equivalent by the Investment Manager (but in any 

event the credit rating will be at least "B") and that are subject to prudential supervision and belonging to the 

categories approved by the CSSF for the purposes of OTC derivative transactions and specialised in these 

types of transactions. Counterparty approval is not required in relation to any investment decisions made by a 

Sub-Fund. 

The counterparty will not have any discretion over the composition or management of a Sub-Fund's portfolio 

or over the underlying of the swap transaction. 

The historical performance of the relevant Share Classes of the Sub-Funds will be published in the key investor 

information document. Past performance is not necessarily indicative of future results. 

2. Specific Investment Policies for each Sub-Fund 

The specific investment policy of each Sub-Fund is described in the Appendix: Sub-Funds Details. 
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3. Investment and Borrowing Restrictions 

The Articles of Incorporation provide that the Board of Directors shall, based upon the principle of spreading of risks, 

determine the corporate and investment policy of the Fund and the investment and borrowing restrictions applicable, 

from time to time, to the investments of the Fund. 

In order for the Fund to qualify as a UCITS under the Law and the Directive, the Board of Directors has decided that 

the following restrictions shall apply to the investments of the Fund and, as the case may be and unless otherwise 

specified for a Sub-Fund in the Appendix to this Prospectus, to the investments of each of the Sub-Funds: 

1. The Fund, for each Sub-Fund, may invest in: 

1.1. Transferable securities and money market instruments admitted to or dealt in on an Eligible Market. 

1.2. Recently issued transferable securities and money market instruments, provided that the terms of issue 

include an undertaking that application will be made for admission to official listing on an Eligible Market 

and such admission is secured within one year of the issue. 

1.3. Units of UCITS and/or other UCI, whether situated in an EU Member State or not, provided that: 

1.3.1. Such other UCIs are authorised under laws which provide that they are subject to 

supervision considered by the Luxembourg supervisory authority to be equivalent to that laid 

down in Community law, and that cooperation between authorities is sufficiently ensured. 

1.3.2. The level of protection for unitholders in such other UCIs is equivalent to that provided for 

unitholders in a UCITS, and in particular that the rules on assets segregation, borrowing, 

lending, and uncovered sales of transferable securities and money market instruments are 

equivalent to the requirements of the Directive. 

1.3.3. The business of such other UCIs is reported in half-yearly and annual reports to enable an 

assessment of the assets and liabilities, income and operations over the reporting period. 

1.3.4. No more than 10% of the assets of the UCITS or of the other UCIs, whose acquisition is 

contemplated, can, according to their constitutional documents, in aggregate be invested in 

units of other UCITS or other UCIs. 

1.4. Deposits with credit institutions which are repayable on demand or have the right to be withdrawn, and 

maturing in no more than 12 months, provided that the credit institution has its registered office in a 

Member State or, if the registered office of the credit institution is situated in a non-Member State, 

provided that is a subject to prudential rules considered by the Luxembourg supervisory authority as 

equivalent to those laid down in Community law. 

1.5. Financial derivative instruments, including equivalent cash-settled instruments, dealt in on an Eligible 

Market and/or financial derivative instruments dealt in over-the-counter ("OTC derivatives"), provided 

that: 

1.5.1. The underlying consists of instruments covered by this section 1., financial indices, interest 

rates, foreign exchange rates or currencies, in which the Sub-Funds may invest according 

to their investment objective. 

1.5.2. The counterparties to OTC derivative transactions are institutions subject to prudential 

supervision, and belonging to the categories approved by the Luxembourg supervisory 

authority. 
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1.5.3. The OTC derivatives are subject to reliable and verifiable valuation on a daily basis and can 

be sold, liquidated or closed by an offsetting transaction at any time at their fair value at the 

Fund's initiative. 

1.6. Money market instruments other than those dealt in on an Eligible Market, if the issue or the issuer of 

such instruments are themselves regulated for the purpose of protecting investors and savings, and 

provided that such instruments are: 

1.6.1. Issued or guaranteed by a central, regional or local authority or by a central bank of a 

Member State, the European Central Bank, the EU or the European Investment Bank, a 

non- Member State or, in case of a Federal State, by one of the members making up the 

federation, or by a public international body to which one or more Member States belong, or 

1.6.2. Issued by an undertaking any securities of which are dealt in on Eligible Markets, or 

1.6.3. Issued or guaranteed by an establishment subject to prudential supervision, in accordance 

with criteria defined by Community law, or by an establishment which is subject to and 

complies with prudential rules considered by the Luxembourg supervisory authority to be at 

least as stringent as those laid down by Community law, such as, but not limited to, a credit 

institution which has its registered office in a country which is an OECD member state and 

a FATF State, or 

1.6.4. Issued by other bodies belonging to the categories approved by the Luxembourg 

supervisory authority provided that investments in such instruments are subject to investor 

protection equivalent to that laid down in the first, the second or the third indent and provided 

that the issuer is a company whose capital and reserves amount to at least ten million euro 

(EUR 10,000,000) and which presents and publishes its annual accounts in accordance with 

the fourth directive 78/660/EEC, is an entity which, within a group of companies which 

includes one or several listed companies, is dedicated to the financing of the group or is an 

entity which is dedicated to the financing of securitisation vehicles which benefit from a 

banking liquidity line. 

2. In addition, the Fund may invest a maximum of 10% of the net assets of any Sub-Fund in transferable 

securities and money market instruments other than those referred to under section 1. above. 

3. The Fund may hold ancillary liquid assets (which may be referred as being cash and cash equivalents in this 

Prospectus) within the meaning of and to the extent allowed by the CSSF regulatory practice. 

4.  

4.1. The Fund will ensure that: 

4.1.1. The Sub-Funds will invest no more than 10% of their net assets in transferable securities and 

money market instruments issued by the same issuing body. 

4.1.2. The Sub-Funds will not invest more than 20% of their net assets in deposits made with the 

same body. 

4.1.3. The risk exposure of a Sub-Fund to a counterparty in an OTC derivative transaction will not 

exceed 10% of its net assets when the counterparty is a credit institution referred to in 

paragraph 1.4. above or 5% of its net assets in other cases. 

4.2. Moreover, where the Fund holds on behalf of a Sub-Fund investments in transferable securities and 

money market instruments of issuing bodies which individually exceed 5% of the net assets of such 
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Sub-Fund, the total of all such investments must not account for more than 40% of the total net assets 

of such Sub-Fund. 

 This limitation does not apply to deposits and OTC derivative transactions made with financial 

institutions subject to prudential supervision. 

 Notwithstanding the individual limits laid down in paragraph 4.1., the Fund may not combine for each 

Sub-Fund: 

i. investments in transferable securities or money market instruments issued by a single body, 

ii. deposits made with a single body, and/or 

iii. exposures arising from OTC derivative transactions undertaken with a single body in excess 

of 20% of its net assets. 

4.3. The limit of 10% laid down in sub-paragraph 4.1.1. above is increased to a maximum of 35% in respect 

of transferable securities or money market instruments which are issued or guaranteed by a Member 

State, its local authorities, or by another Eligible State or by public international bodies of which one or 

more Member States are members. 

4.4. The limit of 10% laid down in sub-paragraph 4.1.1. is increased to 25% for certain bonds when they are 

issued by a credit institution which has its registered office in a Member State and is subject by law, to 

special public supervision designed to protect bondholders. In particular, sums deriving from the issue 

of these bonds must be invested in conformity with the law in assets which, during the whole period of 

validity of the bonds, are capable of covering claims attaching to the bonds and which, in case of 

bankruptcy of the issuer, would be used on a priority basis for the repayment of principal and payment 

of the accrued interest. 

 If a Sub-Fund invests more than 5% of its net assets in the bonds referred to in this sub-paragraph and 

issued by one issuer, the total value of such investments may not exceed 80% of the net assets of the 

Sub-Fund. 

4.5. The transferable securities and money market instruments referred to in paragraphs 4.3. and 4.4. shall 

not be included in the calculation of the limit of 40% in paragraph 4.2. 

 The limits set out in paragraphs 4.1., 4.2., 4.3. and 4.4. may not be aggregated and, accordingly, 

investments in transferable securities or money market instruments issued by the same issuing body, 

in deposits or in derivative instruments effected with the same issuing body may not, in any event, 

exceed a total of 35% of any Sub-Fund's net assets. 

  Companies which are part of the same group for the purposes of the establishment of consolidated 

accounts, as defined in accordance with Directive 83/349/EEC or in accordance with recognised 

international accounting rules, are regarded as a single body for the purpose of calculating the limits 

contained in this section 4. (4.1. to 4.5.) 

 The Fund may cumulatively invest up to 20% of the net assets of a Sub-Fund in transferable securities 

and money market instruments within the same group. 

4.6. Notwithstanding the above provisions, the Fund is authorised to invest up to 100% of the net assets of 

any Sub-Fund, in accordance with the principle of risk spreading, in transferable securities and money 

market instruments issued or guaranteed by a Member State, by its local authorities or agencies, 

including the federal agencies of the United States of America, or by another state accepted by the 

Luxembourg supervisory authority (being at the date of this Prospectus OECD member states, 

Singapore, Brazil, Russia, Indonesia and South Africa) or by public international bodies of which one or 

more member states of the EU are members, provided that such Sub-Fund must hold securities from 



  

 
 

18 

 

at least six different issues and securities from one issue do not account for more than 30% of the net 

assets of such Sub-Fund. 

5.  

5.1. Without prejudice to the limits laid down in section 6., the limits provided in section 4. (4.1. to 4.5.) are 

raised to a maximum of 20% for investments in shares and/or bonds issued by the same issuing body 

if the aim of the investment policy of a Sub-Fund is to replicate the composition of a certain stock or 

bond index which is sufficiently diversified, represents an adequate benchmark for the market to which 

it refers, is published in an appropriate manner and disclosed in the relevant Sub-Fund's investment 

policy. 

5.2. The limit laid down in paragraph 5.1. is raised to 35% where this proves to be justified by exceptional 

market conditions, in particular on Regulated Markets where certain transferable securities or money 

market instruments are highly dominant. The investment up to this limit is only permitted for a single 

issuer. 

6.  

6.1. The Fund may not acquire shares carrying voting rights which should enable it to exercise significant 

influence over the management of an issuing body. 

6.2. The Fund may acquire no more than: 

6.2.1. 10% of the non-voting shares of the same issuer; 

6.2.2. 10% of the debt securities of the same issuer; 

6.2.3. 10% of the money market instruments of the same issuer. 

These limits under second and third indents may be disregarded at the time of acquisition, if at that time 

the gross amount of debt securities or of the money market instruments cannot be calculated. 

The provisions of paragraph 6. shall not be applicable to transferable securities and money market 

instruments issued or guaranteed by a Member State or its local authorities or by any other Eligible 

State, or issued by public international bodies of which one or more member states of the EU are 

members. 

These provisions are also waived as regards shares held by the Fund in the capital of a company 

incorporated in a non-member state of the EU which invests its assets mainly in the securities of issuing 

bodies having their registered office in that State, where under the legislation of that State, such a 

holding represents the only way in which the Fund can invest in the securities of issuing bodies of that 

State provided that the investment policy of the company from the non-member state of the EU complies 

with the limits laid down in sections 4. (4.1. to 4.5.), 6. (6.1. and 6.2.) and 9. 

6.3. Unless otherwise provided for a specific Sub-Fund in the Appendix: Sub-Fund Details, a Sub-Fund may 

not invest more than 10% of its net assets in units of UCITS and/or other UCIs referred to in paragraph 

1.3. 

  For the purpose of the application of this investment limit, each compartment of a UCI with multiple 

compartments is to be considered as a separate issuer provided that the principle of segregation of the 

obligations of the various compartments vis-à-vis third parties is ensured. 

  If a Sub-Fund is allowed to invest more than 10% of its net assets in units of UCITS and/or UCIs, as 

provided in the Appendix: Sub-Fund Details, this Sub-Fund may not invest more than 20% of its net 

assets in units of a single UCITS or other UCI.  
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  Investments made in units of UCIs other than UCITS may not, in aggregate, exceed 30% of the net 

assets of a Sub-Fund. 

6.4. The underlying investments held by the UCITS or other UCIs in which the Fund invests do not have to 

be considered for the purpose of the investment and borrowing restrictions set forth under section 4. 

(4.1. to 4.5.) above. 

6.5. When a Sub-Fund invests in the units of other UCITS or UCIs that are managed directly or indirectly by 

the Management Company or by any other company with which the Management Company is linked 

by common management or control or by a substantial direct or indirect holding, the Management 

Company or the other company may not charge subscription or redemption fees to the relevant Sub-

Fund.  

In respect of a Sub-Fund's investment in other UCITS or UCIs linked as described in the preceding 

paragraph, the total management fee (excluding any performance fee, if any) charged to such Sub-

Fund and each of the UCITS or other UCIs concerned shall not exceed 2% of the value of the relevant 

investments.  

  The Fund will indicate in its annual report the total management fee charged both to the relevant Sub-

Fund and to the UCITS and other UCIs in which such Sub-Fund has invested during the relevant period. 

Such investments may however entail a duplication of certain fees and expenses such as 

administration, operating and auditing costs. 

6.6. The Fund may acquire no more than 25% of the units of the same UCITS or other UCI. This limit may 

be disregarded at the time of acquisition if at that time the net amount of the units in issue cannot be 

calculated. In case of a UCITS or other UCI with multiple compartments, this restriction is applicable by 

reference to all units issued by the UCITS or other UCI concerned, all compartments combined. 

7. A Sub-Fund (the "Investing Sub-Fund") may subscribe, acquire and/or hold securities to be issued or issued 

by one or more Sub-Funds (each, a "Target Sub-Fund") without the Fund being subject to the requirements 

of the Law of 10 August 1915 on commercial companies, as amended, with respect to the subscription, 

acquisition and/or the holding by a company of its own shares, under the condition however that: 

 the Target Sub-Fund does not, in turn, invest in the Investing Sub-Fund invested in this Target Sub-

Fund; and 

 no more than 10% of the assets of the Target Sub-Fund whose acquisition is contemplated may, 

according to its investment policy, be invested in units of other UCITS or UCIs; and 

 the Investing Sub-Fund may not invest more than 20% of its net assets in units of a single Target Sub-

Fund; and 

 voting rights, if any, attaching to the Shares of the Target Sub-Fund are suspended for as long as they 

are held by the Investing Sub-Fund concerned and without prejudice to the appropriate processing in 

the accounts and the periodic reports; and 

 for as long as these securities are held by the Investing Sub-Fund, their value will not be taken into 

consideration for the calculation of the net assets of the Fund for the purposes of verifying the minimum 

threshold of the net assets imposed by the Law. 

8. Under the conditions and within the limits laid down by the Law, the Fund may, to the widest extent permitted 

by the Luxembourg laws and regulations (i) create any Sub-Fund qualifying either as a feeder UCITS (a 

"Feeder UCITS") or as a master UCITS (a "Master UCITS"), (ii) convert any existing Sub-Fund into a Feeder 

UCITS, or (iii) change the Master UCITS of any of its Feeder UCITS. 
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 A Feeder UCITS shall invest at least 85% of its assets in the units of another Master UCITS. A Feeder UCITS 

may hold up to 15% of its assets in one or more of the following: 

 ancillary liquid assets in accordance with section 3; 

 financial derivative instruments, which may be used only for hedging purposes; 

For the purposes of compliance with paragraph 9, the Feeder UCITS shall calculate its global exposure 

related to financial derivative instruments by combining its own direct exposure under the second bullet point 

hereabove with either: 

 the Master UCITS actual exposure to financial derivative instruments in proportion to the Feeder UCITS 

investment into the Master UCITS; or 

 the Master UCITS potential maximum global exposure to financial derivative instruments provided for 

in the Master UCITS management regulations or instruments of incorporation in proportion to the 

Feeder UCITS investment into the Master UCITS. 

9. The Fund shall ensure for each Sub-Fund that the global exposure relating to financial derivative instruments 

does not exceed the net assets of the relevant Sub-Fund. 

This global exposure is calculated taking into account the current value of the underlying assets, the 

counterparty risk, foreseeable market movements and the time available to liquidate the positions. This shall 

also apply to the following subparagraphs. 

If the Fund invests in financial derivative instruments, the exposure to the underlying assets may not exceed 

in aggregate the investment limits laid down in section 4. (4.1. to 4.5.) above. When the Fund invests in index-

based financial derivative instruments, these investments do not have to be combined to the limits laid down 

in section 4. (4.1. to 4.5.) above. The rebalancing frequency of the underlying index of such financial 

derivative instruments is determined by the index provider and there is no cost to the Fund when the index 

itself rebalances.  

When a transferable security or money market instrument embeds a derivative, the latter must be taken into 

account when complying with the requirements of this section 9. 

10.  

10.1. The Fund may not borrow for the account of any Sub-Fund amounts in excess of 10% of the net 

assets of that Sub-Fund, any such borrowings to be from banks and to be effected only on a temporary 

basis, provided that the Fund may acquire foreign currencies by means of back to back loans; 

10.2. The Fund may not grant loans to or act as guarantor on behalf of third parties. 

 This restriction shall not prevent the Fund from acquiring transferable securities, money market 

instruments or other financial instruments referred to in paragraphs 1.3., 1.5. and 1.6. which are not 

fully paid. 

10.3. The Fund may not carry out uncovered sales of transferable securities, money market instruments or 

other financial instruments. 

10.4. The Fund may not acquire movable or immovable property. 

10.5. The Fund may not acquire either precious metals or certificates representing them. 
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11.  

11.1. The Fund needs not to comply with the limits laid down in this chapter when exercising subscription 

rights attaching to transferable securities or money market instruments which form part of its assets. 

While ensuring observance of the principle of risk spreading, recently created Sub-Funds may 

derogate from sections 4. (4.1. to 4.5.), 5. and 9. (9.1. and 9.2.) for a period of six months following 

the date of their creation. 

11.2. If the limits referred to in paragraph 11.1. are exceeded for reasons beyond the control of the Fund or 

as a result of the exercise of subscription rights, it must adopt as a priority objective for its sales 

transactions the remedying of that situation, taking due account of the interest of its shareholders. 

11.3. To the extent that an issuer is a legal entity with multiple compartments where the assets of the 

compartment are exclusively reserved to the investors in such compartment and to those creditors 

whose claim has arisen in connection with the creation, operation or liquidation of that compartment, 

each compartment is to be considered as a separate issuer for the purpose of the application of the 

risk spreading rules set out in sections 4. (4.1. to 4.5.), 5. and 9. 

4. Use of techniques and instruments relating to transferable securities and money market 

instruments, total return swaps and OTC derivatives  

1. General 

Unless otherwise provided for a specific Sub-Fund in the appendix "Sub-Fund Details", the Sub-Funds will not use SFT or 
TRS. If a Sub-Fund intends to make use of SFTs or TRS, the relevant appendix will include the disclosures requirements 
of the SFTR and in particular, the maximum and expected portion of assets that may be subject to SFTs or TRS, as well 
as the types of assets that are subject to SFTs or TRS. 
 
The Fund may employ techniques and instruments relating to transferable securities and money market instruments ("EPM 

Techniques") provided that such EPM Techniques are used for the purposes of efficient portfolio management within the 

meaning of, and under the conditions set out in, applicable laws, regulations and circulars issued by the CSSF from time 

to time.  

The use of EPM Techniques is subject to the following conditions: 

(a) they are economically appropriate in that they are realised in a co‐effective way; 

(b) they are entered into for one or more of the following specific aims: 

 (i)  reduction of risk; 

 (ii)  reduction of cost; 

 (iii) generation of additional capital or income for the relevant Sub-Fund with a level of risk which is consistent 

with its risk profile and applicable risk diversification rules; 

(c) their risks are adequately captured by the Fund’s risk management process; and 

(d) they are taken into account by the Management Company when developing its liquidity risk management 

process in order to ensure that the Fund is able to comply at any time with its redemption obligations. 

The Fund and any of its Sub-Funds may enter into swap contracts relating to any financial instruments or indices for EPM 
but also for investment purposes.  
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The risk exposure to a counterparty resulting from EPM Techniques and OTC Derivatives must be combined when 
calculating counterparty risk limits referred to above. 
 
Except as otherwise set out in the relevant Appendix, all revenues arising from EPM Techniques, net of direct and indirect 
operational costs and fees, will be returned to the Fund. The fees of any agent involved in EPM Techniques may not 
exceed 20% of the total income generated by these EPM Techniques. Such fees may be calculated as a percentage of 
gross revenues earned by the Fund through the use of such techniques. The remaining income will accrue to the relevant 
Sub-Fund. Information on direct and indirect operational costs and fees that may be incurred in this respect as well as the 
identity of the entities to which such costs and fees are paid will be available in the annual report of the Fund. None of the 
counterparties to the OTC Derivative transactions are affiliated with the Fund or any Investment Manager. 
 
 
2. Management of collateral and collateral policy for OTC Derivative transactions and EPM Techniques 
 
In the context of OTC Derivatives transactions and EPM Techniques, the Fund may receive collateral with a view to reduce 
its counterparty risk. This section sets out the collateral policy applied by the Fund in such case. All assets received by the 
Fund in the context of EPM Techniques shall be considered as collateral for the purposes of this section.  
 
The risks linked to the collateral management, such as operational, custody and legal risks and, where applicable, the 
risks arising from its reuse are further described hereunder in section “Risk Warnings” of the Prospectus. 
 
3. Eligible collateral 
 
Collateral received by the Fund or a Sub-Fund may be used to reduce its counterparty risk exposure if it complies with the 
criteria set out in applicable laws, regulations and circulars issued by the CSSF from time to time notably in terms of 
liquidity, valuation, issuer credit quality, correlation, risks linked to the management of collateral and enforceability. In 
particular, collateral should comply with the following conditions: 
 

(a) Any collateral received other than cash should be of high quality, highly liquid and traded on a Regulated Market 
or multilateral trading facility with transparent pricing in order that it can be sold quickly at a price that is close to 

pre‐sale valuation; 
(b) It should be valued on at least a daily basis and assets that exhibit high price volatility should not be accepted as 

collateral unless suitably conservative haircuts are in place; 
(c) It should be issued by an entity that is independent from the counterparty and is expected not to display a high 

correlation with the performance of the counterparty; 
(d) It should be sufficiently diversified in terms of country, markets and issuers with a maximum exposure of 20% of 

the Fund’s or Sub-Fundʹs net assets to any single issuer on an aggregate basis, taking into account all collateral 
received. By way of derogation, a Sub-Fund may be fully collateralised in different transferable securities and 
money market instruments issued or guaranteed by a EU Member State, one or more of its local authorities, a 
third country, or a public international body to which one or more EU Member States belong, provided the Sub-
Fund receives securities from at least six different issues and any single issue does not account for more than 
30% of the Sub-Fundʹs NAV. Accordingly a Sub-Fund may be fully collateralised in securities issued or guaranteed 
by an eligible OECD member state. 

(e) It should be capable of being fully enforced by the Fund at any time without reference to or approval from the 
counterparty. 

 
Subject to the abovementioned conditions, collateral received by the Fund may consist of: 
 

(a) Cash and cash equivalents, including short‐term bank certificates and money market instruments; 
(b) Bonds issued or guaranteed by a OECD member state or by their local public authorities or by supranational 

institutions and undertakings with EU, regional or worldwide scope; 
(c) Shares or units issued by money market UCIs calculating a daily net asset value and being assigned a rating of 

AAA or its equivalent; 
(d) Shares or units issued by UCITS investing mainly in bonds/shares mentioned in (e) and (f) below; 
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(e) Bonds issued or guaranteed by first class issuers offering adequate liquidity; or 
(f) Shares admitted to or dealt in on a Regulated Market of a EU member state or on a stock exchange of a OECD 

Member State, on the condition that these shares are included in a main index. 
 
Notwithstanding the previous Section, in line with the CSSF Circular 14/592, which transposed the Guidelines issued by 
the European Securities and Market Authority (ESMA) “ESMA/2014/937“, at the date of the Prospectus, collateral will be 
only received in: 
 

(a) Cash and cash equivalents, including short‐term bank certificates and money market instruments; 
(b) Bonds issued or guaranteed by a OECD member state or by their local public authorities or by supranational 

institutions and undertakings with EU, regional or worldwide scope; or 
(c) To the extent that this policy should be reviewed by the Investment Manager, the Prospectus will be amended 

accordingly. 
 
Collateral posted in favour of a Sub-Fund under a title transfer arrangement should be held by the Depositary or one of its 
delegates or sub‐delegates. Collateral posted in favour of a Sub-Fund under a security interest arrangement (eg, a pledge) 
can be held by a third-party custodian which is subject to prudential supervision, and which is unrelated to the provider of 
the collateral. 
 
4. Level of collateral required 
 
The level of collateral required across all EPM Techniques or OTC Derivatives will be at least 100% of the exposure to the 
relevant counterparty. This will be achieved by applying the haircut policy set out below. 
 
5. Haircut policy 
 
Collateral will be valued on a daily basis, using available market prices and taking into account appropriate discounts which 
will be determined by the Fund for each asset class based on its haircut policy. This policy takes into account a variety of 
factors, depending on the nature of the collateral received, such as the issuer’s credit standing, the maturity, currency, 
price volatility of the assets and, where applicable, the outcome of liquidity stress tests carried out by the Fund under 
normal and exceptional liquidity conditions. No haircut will generally be applied to cash collateral. 
 
In case of non‐cash collateral, a haircut will be applied. The Investment Manager will only accept non‐cash collateral which 

does not exhibit high price volatility. The non‐cash collateral received on behalf of the Fund will typically be government 
debts and supranational debt securities. 
 
For non‐cash collateral, a haircut of 1% to 8% will be applied as follows: 
 

Government debts and 
supranational debt securities 

Remaining stated maturity of Haircut applied 

Not exceeding 1 year  1% 

1 to 5 years  3% 

5 to 10 years 4% 

10 to 20 years  7% 

20 to 30 years  8% 

 

Non‐cash collateral received by the Fund may not be sold, re‐invested or pledged. 
 
Cash collateral received by the Fund can only be: 

(a) placed on deposit with credit institutions which have their registered office in a EU Member State or, if their 

registered office is located in a third‐country, are subject to prudential rules considered by the CSSF as equivalent 
to those laid down in EU law; 

(b) invested in highly rated government bonds; 
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(c) used for the purpose of reverse Repurchase Transactions provided the transactions are with credit institutions 
subject to prudential supervision and the Fund is able to recall at any time the full amount of cash on accrued 
basis; 

(d) invested in short‐term money market funds as defined in the guidelines on a common definition of European 
money market funds. 

 

Re‐invested cash collateral should be diversified in accordance with the diversification requirements applicable to non‐
cash collateral as set out above. 
 
The Fund may incur a loss in reinvesting the cash collateral it receives. Such a loss may arise due to a decline in the value 

of the investment made with cash collateral received. A decline in the value of such in‐vestment of the cash collateral 
would reduce the amount of collateral available to be returned by the Fund to the counterparty at the conclusion of the 
transaction. The Fund would be required to cover the difference in value between the collateral originally received and the 
amount available to be returned to the counterparty, thereby resulting in a loss to the Fund. 
 

5. Management of Collateral Received in respect of Financial Derivative Instruments 

Assets received from counterparties in efficient portfolio management transactions, if any, and OTC derivative transactions 

constitute collateral.  

Collateral may be offset against gross counterparty exposure provided it meets a range of standards, including those for 

liquidity, valuation, issuer credit quality, correlation and diversification. In offsetting collateral its value is reduced by a 

percentage (a "haircut") which provides, inter alia, for short term fluctuations in the value of the exposure and of the 

collateral. Collateral levels are maintained to ensure that net counterparty exposure does not exceed the limits per 

counterparty as set out in section 4.1. under "Investment and Borrowing Restrictions". Collateral is received in the form of 

securities and cash. Non-cash collateral received is not sold, reinvested or pledged.  

As the case may be, cash collateral received by each Sub-Fund in relation to any of these transactions may be reinvested 

in a manner consistent with the investment objectives of such Sub-Fund in (a) deposits with credit institutions having their 

registered office in a Member State or if the registered office of the credit institutions is situated in a non-Member State 

with credit institutions subject to prudential rules considered by the CSSF as equivalent to those laid down in Community 

law, (b) high-quality government bonds, and (c) short term money market funds as defined in the Guidelines on a Common 

Definition of European Money Market Funds. Such reinvestment will be taken into account for the calculation of each 

concerned Sub-Fund's global exposure, in particular if it creates a leverage effect.  
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Risk Warnings 

 

There are significant risks associated with investment in the Fund. Investment in the Fund may not be suitable for all 

investors and is intended for investors who can accept the risks associated with such an investment including a substantial 

or complete loss of their investment.  

The risks associated with investment in the Fund which an investor should take into account include, without limitation, 

risks relating to the operation of the Fund and the terms of an investor's investment in Shares and risks relating to the 

investment objective and policy of the relevant Sub-Fund, the investment strategies pursued from time to time by the 

Investment Manager and the investments and/or instruments in which the Fund invests and/or trades.  

Each prospective investor should carefully review this Prospectus and carefully consider all these risks. The discussion 

below as to risks to which the Fund (or specific Sub-Fund(s) as applicable) may be subject is not intended to be exhaustive. 

GENERAL RISKS 

General – Investors should note that the value of their investment in Shares and any income derived from them can go 

down as well as up and the value of an investor's investment may be subject to sudden and substantial falls. Investors 

may not be able to get back the amount they have invested and the loss on realisation may be very high and could result 

in a substantial or complete loss of their investment.  

There can be no assurance that any given Sub-Fund will achieve its investment objective. The past investment 

performance of the Investment Manager cannot be construed as an indication of the future results of an investment in the 

Fund. 

Business Dependent Upon Key Individuals – The success of each Sub-Fund may be significantly dependent upon the 

expertise of members of the investment management team at the Investment Manager and any future unavailability of any 

of their services could have an adverse impact on a Sub-Fund's performance. The past investment performance of the 

Investment Manager and the Fund may not be construed as an indication of the future results of an investment in the 

Fund. 

Conflicts of Interest – Other clients of the Management Company and/or the Investment Manager may have similar 

investment objectives, policies and/or strategies to those adopted and/or implemented in respect of the Fund and may 

invest in the same markets or the same or similar instruments and securities. In the event of a conflict of interest arising, 

the Management Company will endeavour to ensure that it is resolved fairly. 

The Management Company, the Investment Manager, any of their respective officers, employees, agents and affiliates 

and the Directors and any person or company with whom they are affiliated or by whom they are employed (each an 

"Interested Party") are and may be involved in other financial, investment or other professional activities which may cause 

conflicts of interest with the Fund. In particular, Interested Parties may provide services similar to those provided to the 

Fund to other entities and shall not be liable to account for any profit earned from any such services. The Board of Directors 

and the Management Company shall ensure that such parties shall at all times have due regard to their duties owed to 

the Fund and where a conflict arises they will endeavour to ensure that it is resolved fairly. For example, an Interested 

Party may acquire investments in which the Fund may invest on behalf of clients. However, where the Investment Manager 

could: (i) allocate an investment between two or more funds or accounts which it manages (including the Fund's); or (ii) 

make a disposal of investments held by two or more such funds or accounts, it will act fairly as between the relevant funds 

or accounts in making such allocation or disposal, having regard to, inter alia, factors such as cash availability and portfolio 

balance. 
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The Fund may acquire securities from or dispose of securities to any Interested Party or any investment fund or account 

advised or managed by any such person.  

An Interested Party may provide professional services to the Fund (provided that no Interested Party shall act as auditor 

to the Fund) or hold Shares and buy, hold and deal in any investments for their own accounts, notwithstanding that similar 

investments may be held by the Fund. An Interested Party may contract or enter into any financial or other transaction with 

any shareholder or with any entity, any of whose securities are held by or for the account of the Fund, or be interested in 

any such contract or transaction. Furthermore, any Interested Party may receive commissions to which it or he is 

contractually entitled in relation to any sale or purchase of any investments of the Fund effected by it for the account of the 

Fund, provided that in each case the terms are no less beneficial to the Fund than a transaction involving a disinterested 

party and any commission shall be in line with market practice. 

Restriction in Dealing in Investments – In providing investment services in relation to the Fund and other clients, the 

Investment Manager may recommend and/or advise on and/or give effect to activist and/or other strategies in relation to 

securities and/or issuers involving the acquisition on behalf of the Fund and/or other clients, or in concert with other parties, 

of positions in companies and/or other issuers. 

In connection with such positions, in order to comply with laws and regulations relating to insider dealing, market abuse, 

concert parties, takeovers and market standards generally and also as a means of dealing with conflicts of interest, the 

Investment Manager may from time to time be prevented, or elect to restrict themselves and the Fund, from dealing in 

and/or advising on certain strategies, securities or instruments, either in particular circumstances or generally. As a result 

of this, the Investment Manager may be unable to realise a position in a particular security or instrument and/or advise as 

to, make or act on certain investment decisions which they would otherwise have made or implemented on behalf of their 

clients including the Fund. This may result in, inter alia, the Fund being unable to realise a position in order to meet 

redemption requests or margining or other financing obligations or take advantage of certain opportunities in the market 

to the detriment of the Fund and/or its investors. 

Fees and Expenses – The Fund pays fees, costs and expenses incurred in its operation, including, without limitation, 

taxes, expenses for legal, auditing, management, administration, custody, prime brokerage and consulting services, 

promotional activities, registration fees and other expenses due to supervisory authorities, insurance, interest, the fees of 

the Directors and the cost of the publication of the net asset value. 

Portfolio Turnover – Turnover of certain Sub-Funds' investments may be higher than the average for other more traditional 

portfolios and accordingly the level of commissions paid and other transaction costs are likely to be higher than average, 

which may adversely affect the returns realised by the relevant shareholders. 

Redemptions – Redemption proceeds will not be paid until all administrative requirements, including receipt of all required 

anti-money laundering documentation, have been met and the original of the application form used on initial subscription 

has been received by the Administration Agent. No interest will be paid on any proceeds retained pending the finalisation 

of such administrative requirements. 

Restrictions on Redemptions – Shareholders are subject to restrictions relating to the redemption of Shares. The Board of 

Directors may suspend the determination of the net asset value of Shares of one or several Sub-Funds, and consequently 

redemption in the circumstances set out under "Temporary Suspension of Issues, Redemptions and Conversions" below. 

Valuation – The price at which investors subscribe and redeem Shares and the value with reference to which management 

and other fees are calculated is calculated with reference to the net asset value of Shares as more specifically disclosed 

under "Determination of the net asset value of Shares" below.  
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In addition, special situations affecting the measurement of the net asset value of the assets of a specific Sub-Fund may 

arise from time to time. Investors should be aware that situations involving uncertainties as to the valuation of such assets 

could have an adverse effect on the net asset value of a specific Sub-Fund. 

The net asset value of a specific Sub-Fund may fluctuate over time according to the performance of that Sub-Fund's 

investments. An investor may not fully recover his initial investment when he chooses to redeem his Shares or upon 

compulsory redemption, if the net asset value of the relevant Sub-Fund is less than that at the time of investment. The 

value of the Shares, and the income (if any) derived from them, can go down as well as up. 

Cross-Class Liability – Whilst the Fund's umbrella structure provides segregation of assets and liabilities between Sub-

Funds, each Sub-Fund will contain multiple Classes of Shares and the Board of Directors may from time to time determine 

to offer additional Classes of Shares in respect of a Sub-Fund. Thus, all of the assets of a Sub-Fund are available to meet 

the liabilities of that Sub-Fund, regardless of the Class of Shares to which such assets or liabilities could be attributable. 

Business, Legal, Tax and Other Regulatory Risks – Legal, tax and regulatory changes, as well as judicial decisions, could 

adversely affect the Fund, the Management Company, the Investment Manager and/or the investment strategies used by 

the Fund. The regulatory environment continues to evolve. Changes in applicable regulations may adversely affect the 

value of the Fund's investments and the ability of the Fund to implement its investment strategy (including the use of 

leverage). In addition, securities and futures markets are subject to extensive statutes, regulations and margin 

requirements. Various regulators and exchanges may be authorised to take extraordinary actions in the event of market 

emergencies. The regulation of derivative transactions and entities that engage in such transactions is an evolving area of 

law and is subject to further development and modification by governmental and judicial action. There can be no 

assurances that the Fund, the Management Company or the Investment Manager will not in the future be subject to new 

regulatory review or discipline. The effects of any regulatory changes or developments on the Fund may affect the manner 

in which it is managed and may be substantial and adverse. 

Regulatory controls and corporate governance of companies in some developing countries may confer little protection on 

minority shareholders. Anti-fraud and anti-insider trading legislation is often rudimentary. The concept of fiduciary duty to 

shareholders by officers and directors is also limited when companied to such concepts in more developed markets. In 

certain instances management may take significant actions without the consent of shareholders and anti-dilution protection 

may also be limited. 

Fraud Risk – The Fund will be exposed to the risk of fraud by third party service providers to, or the directors, officers or 

agents of, an investment entity in which the Fund is invested. These risks include fraud or bad faith relating to dealings 

with, or on behalf of, any investment entity where such officers, agents and third parties may receive direct or indirect 

benefit from dealings with or for that entity or where fees are received or cash flows handled in respect of that entity. The 

Fund intends to seek to obtain transparency and monitor the activities of service providers and other agents of investment 

entities in which the Fund invests. However, there is no guarantee that the measures taken will be effective in eliminating 

the risk of fraud or other bad faith acts or practices. 

Tax Considerations – Applicable taxation laws, treaties, rules or regulations or the interpretation thereof may always 

change, possibly with retrospective effect. Changes in the tax treatment of investments and unanticipated withholding 

taxes or other taxes may affect anticipated cash flows. Any such change may have an adverse effect on the net asset 

value of the Fund and interests in it. 

Terrorist Action – There is a risk of terrorist attacks causing significant loss of life and property and damage and disruptions 

in global markets. Economic and diplomatic sanctions may be in place or imposed on certain states and military action 

may be commenced. The impact of such events is unclear, but could have a material effect on general economic conditions 

and market liquidity which may in turn adversely affect the Fund and its shareholders. 



  

 
 

28 

 

Global Economic and Market Conditions – The Fund may invest in securities traded in or on various markets throughout 

the world, including in emerging or developing markets, some of which are highly controlled by governmental authorities. 

Such investments require consideration of certain risks typically not associated with investing in securities in or on more 

established markets. Such risks include, among other things, trade balances and imbalances and related economic 

policies, unfavourable currency exchange rate fluctuations, imposition of exchange control regulation by governments, 

withholding taxes, limitations on the removal of funds or other assets, policies of governments with respect to possible 

nationalisation of their industries, political difficulties, including expropriation of assets, confiscatory taxation and social, 

economic or political instability in foreign nations. These factors may affect the level and volatility of securities prices and 

the liquidity of the Fund's investments. Unexpected volatility or illiquidity could impair the Fund's profitability or result in 

losses. 

Stock markets in certain countries may have a relatively low volume of trading. Securities of companies in such markets 

may also be less liquid and more volatile than securities of comparable companies elsewhere. There may be low levels of 

government regulation of stock exchanges, brokers and listed companies in certain countries. In addition, settlement of 

trades in some markets is slow and subject to failure. 

In addition, the prices of financial instruments to which the Fund may gain exposure can be highly volatile. Price 

movements of forward and other derivative contracts in which the Fund's assets may be exposed are influenced by, among 

other things, interest rates, changing supply and demand relationships, trade, fiscal, monetary and exchange control 

programs and policies of governments, and national and international political and economic events and policies. The 

Fund is subject to the risk of failure of any of the exchanges on which its positions trade or of its clearing houses. 

Natural disasters and pandemic risks – Natural or environmental disasters (such as earthquakes, fires, floods, hurricanes, 
tsunamis, and other severe weather-related phenomena generally) and widespread disease (including pandemics and 
epidemics) have been and can be highly disruptive to economies and markets. They can adversely impact individual 
companies, sectors, industries, markets, currencies, interest and inflation rates, credit ratings, investor sentiment, and 
other factors affecting the value of a Sub-Fund’s investments. Given the increasing interdependence among global 
economies and markets, conditions in one country, market, or region are increasingly likely to adversely affect markets, 
issuers, and/or foreign exchange rates in other countries. These disruptions could prevent the Sub-Funds from executing 
advantageous investment decisions in a timely manner and could negatively impact the Sub-Funds’ ability to achieve their 
respective investment objectives. Any such event(s) could have a significant adverse impact on the value and risk profile 
of the relevant Sub-Fund. 
 

INVESTMENT AND STRATEGY RISKS 

Investment and Trading Risks in General – All securities investments present a risk of loss of capital. A Sub-Fund's 

investment policy may utilise investment techniques such as exposure to option transactions, margin transactions, futures, 

forward contracts and other financial derivative instruments, which practices can maximise, in certain circumstances, any 

losses. There can be no assurance that a Sub-Fund will achieve its investment objective. 

Counterparty Risk – Markets in which the Fund may effect transactions may include OTC or "interdealer" markets. This 

exposes the Fund to the risk that a counterparty will not settle a transaction in accordance with its terms and conditions 

because of a dispute over the terms of the contract (whether or not bona fide) or because of a credit or liquidity problem, 

thus causing the Fund to suffer a loss. Such "counterparty risk" is accentuated for contracts with longer maturities where 

events may intervene to prevent settlement. The ability of the Fund to transact business with any one or number of 

counterparties and the absence of a regulated market to facilitate settlement may increase the potential for losses by the 

Fund. 

Hedging Transactions and Other Methods of Efficient Portfolio Management – Certain Sub-Funds may utilise financial 

instruments such as derivatives for investment purposes and for efficient portfolio management, for example in order to: 
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(i) protect against possible changes in the market value of the portfolio resulting from fluctuations in the securities markets 

and changes in interest rates; (ii) protect the Sub-Fund's unrealised gains in the value of the portfolio; (iii) facilitate the sale 

of any investment; (iv) enhance or preserve returns, spreads or gains on any investment in the portfolio; (v) hedge the 

interest rate or currency exchange rate on any of the Sub-Fund's liabilities or assets; (vi) protect against any increase in 

the price of any securities the Sub-Fund anticipates purchasing at a later date; or (vii) for any other reason that the 

Investment Manager deems appropriate. Such hedging transactions may not always achieve the intended effect and can 

also limit potential gains.  

The success of the Fund's risk management strategies will depend in part upon the Investment Manager's ability correctly 

to assess the degree of correlation between the performance of the instruments used in the hedging strategy and the 

performance of the portfolio investments being hedged. Since the characteristics of many securities change as markets 

change or time passes, the success of a Sub-Fund's hedging strategy will also be subject to the Investment Manager's 

ability to continually recalculate, readjust and execute hedges in an efficient and timely manner. Whilst a Sub-Fund may 

enter into hedging transactions to reduce risk, such transactions may result in a poorer overall performance for the Sub-

Fund than if it had not engaged in such hedging transactions.  

Hedged Share Classes 

In accordance with section 1 "Issue of Shares", currency hedging techniques may be used at Share Class level. In this 

context, the Investment Manager will limit hedging to the extent of the relevant hedged Share Class currency exposure. 

Over-hedged positions will not normally exceed 105% of the Net Asset Value of the relevant hedged Share Class and 

under-hedged positions shall not normally fall short of 95% of the portion of the Net Asset Value of the relevant hedged 

Share Class which is to be hedged against currency risk. Hedged positions will be reviewed on an on-going basis by the 

Investment Manager, at least at the same valuation frequency as the applicable Sub-Fund, to ensure that over-hedged or 

under-hedged positions do not exceed/fall short of the permitted levels outlined above and to ensure that positions 

materially in excess of 100% of the Net Asset Value of the relevant hedged Share Class will not be carried forward from 

month to month. In the event that the hedging in respect of a hedged Share Class exceeds 105% of the Net Asset Value 

of the relevant hedged Share Class due to market movements or redemptions of Shares, the Investment Manager shall 

reduce such hedging appropriately as soon as possible thereafter. 

Shareholders should also note that generally there is no segregation of assets and liabilities between Classes in a Sub-

Fund and therefore a counterparty to a derivative overlay entered into in respect of a hedged Share Class may have 

recourse to the assets of the relevant Sub-Fund attributable to other Classes of that Sub-Fund where there is insufficient 

assets attributable to the hedged Share Class to discharge its liabilities. While the Fund has taken steps to ensure that the 

risk of contagion between Classes is mitigated in order to ensure that the additional risk introduced to the Sub-Fund through 

the use of a derivative overlay is only borne by the Shareholders in the relevant Class, this risk cannot be fully eliminated. 

An up-to-date list of the Classes with a contagion risk is available upon request at the registered office of the Fund.  

Securities and Other Investments may be less liquid – The Board of Directors and the Management Company, upon 

advice from the Investment Manager, will seek to ensure that there is sufficient liquidity within each Sub-Fund's portfolio 

of investments. However, certain investment positions may be less liquid. Such liquidity problems could prohibit a Sub-

Fund from promptly liquidating a position and subject the Sub-Fund to substantial losses. In addition, a Sub-Fund may 

have to execute trades at less favourable prices if little trading in the relevant investment position involved is taking place. 

It is also possible that an exchange may suspend trading in a particular investment position, order immediate liquidation 

and settlement of a particular investment position, or order that trading in a particular investment position be conducted for 

liquidation only. 
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Interest Rate Risk – The Company is subject to several risks associated with changes in interest rates on its financings 

and investments which may affect profitability. 

Exchange-Traded Futures Contracts and Options on Futures Contracts – A Sub-Fund's use of futures contracts and 

options on futures contracts will present the same types of volatility and leverage risks associated with transactions in 

derivative instruments generally (see below). In addition, such transactions present a number of risks which might not be 

associated with the purchase and sale of other types of investment products. 

Prior to exercise or expiration, a futures or option position can be terminated only by entering into an offsetting transaction. 

This requires a liquid secondary market on the exchange on which the original position was established. Whilst a relevant 

Sub-Fund will enter into futures and option positions only if, in the judgment of the Investment Manager, there appears to 

be a liquid secondary market for such instruments, there can be no assurance that such a market will exist for any particular 

contract at any point in time. In that event, it might not be possible to establish or liquidate a position. 

A Sub-Fund's ability to utilise futures or options on futures to hedge its exposure to certain positions or as a surrogate for 

investments in instruments or markets will depend on the degree of correlation between the value of the instrument or 

market being hedged, or to which exposure is sought and the value of the futures or option contract. Because the 

instrument underlying a futures contract or option traded will often be different from the instrument or market being hedged 

or to which exposure is sought, the correlation risk could be significant and could result in substantial losses to the Sub-

Fund. The use of futures and options involves the risk that changes in the value of the underlying instrument will not be 

fully reflected in the value of the futures contract or option. 

The liquidity of a secondary market in futures contracts and options on futures contracts is also subject to the risk of trading 

halts, suspensions, exchange or clearing house equipment failures, government intervention, insolvency of a brokerage 

firm, clearing house or exchange or other disruptions of normal trading activity. 

Currency – Sub-Funds and Share Classes may be denominated in different currencies. The underlying instruments held 

by a Sub-Fund may be denominated in currencies other than the relevant Share Class currency or Sub-Fund Currency 

and the Investment Manager may decide not to hedge that currency risk. Hedging currency risk remains exclusively 

an investment management decision and it may have an impact on the performance of a Sub-Fund or of a Share 

Class. Accordingly, the value of an investment may be affected favourably or unfavourably by fluctuations in exchange 

rates, notwithstanding any efforts made to hedge such fluctuations. In addition, prospective investors whose assets and 

liabilities are primarily denominated in currencies other than the currency of investment should take into account the 

potential risk of loss arising from fluctuations in the rate of exchange between the currency of investment and such other 

currency. The Fund may enter into back to back currency borrowing or utilise derivatives such as forwards, futures, options 

and other derivatives to hedge against currency fluctuations, but there can be no assurance that such hedging transactions 

will be undertaken or if undertaken will be effective or beneficial or that there will be a hedge in place of any given time. 

Investors investing the same economic amounts in different currency Classes of the same Sub-Fund may receive different 

number of Shares and thus, of voting rights. 

Trading in Indices, Financial Instruments and Currencies – The Investment Manager may place an emphasis on trading 

indices, financial instruments and currencies. The effect of any governmental intervention may be particularly significant 

at certain times in currency and financial instrument futures and options markets. Such intervention (as well as other 

factors) may cause all of these markets to move rapidly in the same or varying directions which may result in sudden and 

significant losses. 

OTC Derivative Instrument Transactions – A Sub-Fund may invest a portion of its assets in investments which are not 

traded on organised exchanges and as such are not standardised. Such transactions are known as OTC transactions and 

may include, for instance, forward contracts, options or swaps. Whilst some OTC markets are highly liquid, transactions in 
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OTC derivatives may involve greater risk than investing in exchange traded derivatives because there is no exchange 

market on which to close out an open position. It may be impossible to liquidate an existing position or to assess the value 

of the position arising from an off-exchange transaction. Bid and offer prices need not be quoted and, even where they 

are, they will be established by dealers in these instruments and, consequently, it may be difficult to establish what is a fair 

price. In respect of such trading, a Sub-Fund is subject to the risk of counter-party failure or the inability or refusal by a 

counterparty to perform with respect to such contracts. Market illiquidity or disruption could result in major losses to the 

Sub-Fund. 

The instruments, indices and rates underlying derivative transactions expected to be entered into by a Sub-Fund may be 

extremely volatile in the sense that they are subject to sudden fluctuations of varying magnitude, and may be influenced 

by, among other things, government trade, fiscal, monetary and exchange control programmes and policies; national and 

international political and economic events; and changes in interest rates. The volatility of such instruments, indices or 

rates, which may render it difficult or impossible to predict or anticipate fluctuations in the value of instruments traded by a 

Sub-Fund could result in losses. 

Interpositioning – A Sub-Fund, from time to time, may execute OTC trades on an agency basis rather than on a principal 

basis. In these situations, the broker used by the Sub-Fund may acquire or dispose of a security through a market-maker 

or other dealer (a practice known as "interpositioning"). The transaction may thus be subject to both a commission payable, 

in accordance with applicable law and regulation, to the broker and a markup or markdown included in the price quoted 

by the dealer. The use of a broker can provide anonymity in connection with a transaction. In addition, a broker, in certain 

case, may have greater expertise or capability in connection with both accessing the market and executing a given 

transaction. 

Credit Ratings – Credit ratings of debt securities or credit or reference entities represent the rating agencies' opinions 

regarding their credit quality and are not a guarantee of future credit performance of such securities. Rating agencies 

attempt to evaluate the safety of principal and interest payments and do not evaluate the risks of fluctuations in market 

value. Therefore, the ratings assigned to securities by rating agencies may not fully reflect the true risks of an investment. 

Also, rating agencies may fail to make timely changes in credit ratings in response to subsequent events, so that an issuer's 

current financial conditions may be better or worse than a rating indicates. Consequently, credit ratings of reference entities 

or obligors in respect of eligible investments will be used by the Investment Manager only as a preliminary indictor of 

investment quality, and for the purposes of maintaining any stated ratings criteria of a credit security. Obligations of 

reference entities which are not investment grade will be more dependent on the credit analysis by the Investment Manager 

than would be the case with those which are investment-grade. 

No rating criteria have been established for some of the securities in which a Sub-Fund may invest. Certain Sub-Funds 

may invest in low rated (considered to be those that are below "investment grade") and unrated debt securities. Low rated 

and unrated debt securities are the equivalent of high yield, high risk bonds, commonly known as "junk bonds" and are 

generally considered to be speculative with respect to the issuer's capacity to pay interest and repay principal in 

accordance with the terms of its obligations under such securities. The relevant Sub-Fund(s) will be more dependent upon 

the judgment of the Investment Manager as to the credit quality of such unrated securities. 

Credit Risk – Sub-Funds may also be subject to the credit risk that an issuer of securities will be unable to pay principal 

and interest when due, or that the value of the security will suffer because investors believe the issuer is less able to pay. 

Investment in the obligations of credit securities, portfolios of credit default swaps or instruments, individual credit default 

swaps and other instruments involves a degree of risk arising from fluctuations in the amount and timing of the receipt of 

principal and interest by the Sub-Fund and the amounts of the claims of creditors and counterparties ranking in priority to 

the rights of the Sub-Fund in respect of such securities, obligations and instruments. In particular, the amount and timing 

of payments of the principal, interest and other amounts on credit securities and other obligations and instruments will 

depend upon the detailed terms of the documentation relating to the instrument and on whether or not any issuer thereof 
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or obligor thereunder defaults in its obligations thereunder. A default, downgrade or credit impairment of any of its 

investments could result in a significant or even total loss of the investment. 

Liquidity Risk – Liquidity risk is the risk that a given asset cannot be traded quickly enough without affecting the price of 

the asset. In normal market conditions, liquidity risk is low as the Sub-Funds may only invest in eligible assets mentioned 

in sub-section 3 entitled “Investment and Borrowing Restrictions” within the section “Investment Policies and Restrictions” 

of the Prospectus. In turbulent market times however, low-volume markets make it difficult for the Sub-Funds to sell their 

assets at their fair price or to sell them at all. Should the Sub-Funds face large redemption requests in turbulent market 

times, the Board of Directors or the Management Company, as the case may be, may take appropriate measures to 

protect shareholders interests. 

Convertible Securities – Certain Sub-Funds may gain exposure to convertible securities. Convertible securities are bonds, 

debentures, notes, preferred stocks or other securities that may be converted into or exchanged for a specified amount of 

common stock of the same or different issuer within a particular period of time at a specified price or formula. A convertible 

security entitles the holder to receive interest that is generally paid or accrued on debt or a dividend that is paid or accrued 

on preferred stock until the convertible security matures or is redeemed, converted or exchanged. Convertible securities 

have unique investment characteristics in that they generally: (i) have higher yields than common stocks, but lower yields 

than comparable non-convertible securities; (ii) are less subject to fluctuation in value than the underlying common stock 

due to their fixed-income characteristics; and (iii) provide the potential for capital appreciation if the market price of the 

underlying common stock increases. 

Fixed Income Securities – Certain Sub-Funds may invest in bonds or other fixed income securities, including without 

limitation, commercial paper and "higher yielding" (including non-investment grade and, therefore, higher risk) debt 

securities. Such Sub-Fund(s) will, therefore, be subject to credit, liquidity and interest rate risks. Higher-yielding debt 

securities are generally unsecured and may be subordinated to certain other outstanding securities and obligations of the 

issuer, which may be secured on substantially all of the issuer's assets. The lower rating of debt obligations in the higher-

yielding sectors reflects a greater probability that adverse changes in the financial condition of the issuer or in general 

economic conditions or both may impair the ability of the issuer to make payments of principal and interest. Non-investment 

grade debt securities may not be protected by financial covenants or limitation on additional indebtedness. In addition, 

evaluation of credit risk for debt securities involves uncertainty because credit rating agencies throughout the world have 

different standards, making comparison across countries difficult. Also, the market for credit spreads is often inefficient and 

illiquid, making it difficult to accurately calculate discounting spreads for valuing financial instruments. It is likely that a major 

economic event, such as a recession or reduction of liquidity in the market could severely disrupt the market for such 

securities and may have an adverse impact on the value of such securities. In addition, it is likely that any such an economic 

event could adversely affect the ability of issuers of such securities to repay principal and pay interest thereon and increase 

the incidence of default for such securities.  

Below Investment Grade Risk and Distressed Securities Risk – Investment in debt securities or associated instruments 

rated BB or below (following Standard & Poors, Moody's or equivalent), or of equivalent quality in the opinion of the 

Investment Manager, can involve additional risks. Securities rated BB or equivalent are regarded as predominantly 

speculative with respect to the issuer’s capacity to pay interest and principal or maintain other terms of the offer documents 

over any long period of time. Whilst such issues are likely to have some quality and protective characteristics, these are 

outweighed by large uncertainties or major risk exposure to adverse economic conditions. Securities rated lower than B, 

and in particular distress obligations, are most of the time issued by companies in weak financial condition, experiencing 

poor operating results, having substantial capital needs or negative net worth, facing special competitive or product 

obsolescence problems, including companies involved in bankruptcy or other reorganisation and liquidation proceedings. 

These obligations are likely to be particularly risky investments although they also may offer the potential for 

correspondingly high returns. They are generally unsecured and may be subordinated to certain other outstanding 

securities and obligations of the issuer. Non-investment grade debt securities may not be protected by financial covenants 
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or limitations on additional indebtedness. The ability of such companies to pay their debts on schedule could be affected 

by adverse interest rate movements, changes in the general economic climate, economic factors affecting a particular 

industry or specific developments within such companies. Among the risks inherent in investments in troubled entities is 

the fact that it frequently may be difficult to obtain information as to the true condition of such issuers. Such investments 

may also be adversely affected by laws relating to, among other things, fraudulent transfers and other voidable transfers 

or payments, lender liability, and the bankruptcy court’s power to disallow, reduce, subordinate, recharacterise debt as 

equity or disenfranchise particular claims. There is no assurance that value of the assets collateralising the Sub-Fund's 

investments will be sufficient or that prospects for a successful reorganisation or similar action will become available. In 

any reorganisation or liquidation proceeding relating to a company in which the Sub-Fund invests, the Sub-Fund may lose 

its entire investment, may be required to accept cash or securities with a value less than its original investment and/or may 

be required to accept payment over an extended period of time. Under such circumstances, the returns generated from 

the Sub-Fund's investments may not compensate the shareholders adequately for the risks assumed.  

In addition evaluating credit risk for debt securities involves uncertainty because credit rating agencies throughout the 

world have different standards, making comparison across countries difficult. Also, the market for credit spreads is often 

inefficient and illiquid, making it difficult to accurately calculate discounting spreads for valuing financial instruments. 

Participation Notes - Certain Sub-Funds may invest in participation notes. Participation notes are exposed not only to 

movements in the value of the underlying equity but also to the risk of counterparty default, which may result in the 

loss of the full market value of the participating note.  

Contingent Convertible Bonds Risks - Contingent convertible bonds, also known as "CoCos", are bonds which can, 

upon the occurrence of a predetermined event (commonly called a "trigger event"), be converted into equity shares 

of the issuer, potentially at a discounted price, or suffer loss of principle by the issuer decreasing the face value of 

the bond (trigger level risk). CoCos are generally issued with high yields and are utilised by an issuer as loss 

absorption instruments. They have no stated maturity, and coupon payments are discretionary. CoCos can be 

converted or cancelled at the discretion of the issuer or at the request of a regulatory authority in order for losses to 

be contained (cancellation risk).  

Trigger events can vary widely and include events such as an issuer’s capital ratio falling below a pre-set limit, a 

regulatory authority making a determination that an issuer is "non-viable", or a national authority deciding to inject 

capital. Trigger events can also be initiated by the management of the issuer which could cause a permanent write-

down to zero of principal investment and/or accrued interest (write-down risk). Each CoCo will have its own unique 

equity conversion or principle write-down features which are tailored to the issuer and it regulatory requirements and 

can vary widely from bond to bond.  

The value of CoCos will be influenced by many factors including (but not limited to): 

• the creditworthiness of the issuer and/or fluctuations in such issuer’s applicable capital ratios; 

• demand and availability of the CoCo; 

• general market conditions and available liquidity, especially those in emerging countries (liquidity risk); 

• economic, financial and political events that could affect the issuer, its market, or the financial markets in 

general.  
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The investments in CoCos may also entail the following risks (non-exhaustive list):  

Valuation risk: the value of CoCos may need to be reduced due to a higher risk of overvaluation of such asset class 

on the relevant eligible markets. Therefore, a Sub-Fund may lose its entire investment or may be required to accept 

cash or securities with a value less than its original investment. 

Call extension risk: some CoCos are issued as perpetual instruments, callable at pre-determined levels only with the 

approval of the competent authority. 

Capital structure inversion risk: contrary to classical capital hierarchy, CoCos' investors may suffer a loss of capital 

when equity holders do not. 

Conversion risk: it might be difficult for the Management Company to assess how the securities will behave upon 

conversion. In case of conversion into equity, the Management Company might be forced to sell these new equity 

shares since the investment policy of the relevant Sub-Fund does not allow equity in its portfolio. This forced sale 

may itself lead to liquidity issue for these shares. 

Unknown risk: the structure of CoCos is innovative yet untested. 

Industry concentration risk: investment in CoCos may lead to an increased industry concentration risk as such 

securities are issued by a limited number of banks. 

Emerging Markets – Certain Sub-Funds may invest or otherwise gain exposure to emerging markets (as defined below). 

Investment in such markets involves risk factors and special considerations, which may not be typically associated with 

investing in more developed markets. Such risks include, among other things, trade balances and imbalances and related 

economic policies, unfavourable currency exchange rate fluctuations, restrictions on foreign investment imposition of 

exchange control regulation by governments, withholding taxes, limitations on the removal of funds or other assets, policies 

of governments with respect to possible nationalisation of their industries, political difficulties, including expropriation of 

assets, confiscatory taxation and social, economic or political instability in foreign nations. These factors may affect the 

level and volatility of securities prices and the liquidity of the relevant Sub-Fund's investments. Unexpected volatility or 

illiquidity could impair the Sub-Fund's profitability or result in losses. Political or economic change and instability may be 

more likely to occur in emerging markets and have a greater effect on the economies and markets of emerging countries. 

By comparison with more developed securities markets, most emerging countries' securities markets are comparatively 

small, less liquid and more volatile. In addition settlement, clearing and registration procedures may be underdeveloped 

enhancing the risks of error, fraud or default. Furthermore, the legal infrastructure and accounting, auditing and reporting 

standards in emerging markets may not provide the same degree of investor information or protection as would generally 

apply to major markets. 

The economies of countries differ in such respects as growth of gross domestic product, rate of inflation, currency 

depreciation, asset reinvestment, resource self sufficiency and balance of payments position. Further, certain economies 

are heavily dependent upon international trade and, accordingly, have been and may continue to be adversely affected by 

trade barriers, measures imposed or negotiated by the countries with which they trade. The economies of certain countries 

may be based, predominantly, on only a few industries and may be vulnerable to changes in trade conditions and may 

have higher levels of debt or inflation. 

Investment in the People's Republic of China ("PRC") - Investing in the PRC is subject to the risks of investing in 

emerging markets please refer above to the section entitled "Emerging Markets" and additional risks which are 

specific to the PRC market.  
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Political, Economic and Social Risks - Investments in the PRC will be sensitive to any political, social and 

diplomatic developments which may take place in or in relation to the PRC. Investors should note that any change in 

the policies of the PRC may adversely impact on the securities markets in the PRC as well as the performance of 

the Sub-fund(s) concerned. 

PRC Economic Risks - The economy of the PRC differs from the economies of most developed countries in many 

respects, including with respect to government involvement in its economy, level of development, growth rate and 

control of foreign exchange. The regulatory and legal framework for capital markets and companies in the PRC is 

not well developed when compared with those of developed countries. 

The economy in the PRC has experienced rapid growth in recent years. However, such growth may or may not 

continue, and may not apply evenly across different sectors of the PRC economy. All these may have an adverse 

impact on the performance of the Sub-fund(s) concerned. 

Legal and Regulatory Risk in the PRC - The legal system of the PRC is based on written laws and regulations. 

However, many of these laws and regulations are still untested and the enforceability of such laws and regulations 

remains unclear. In particular, the PRC regulations which govern currency exchange in the PRC are relatively new 

and their application is uncertain. 

All Hong Kong and overseas investors in the Shanghai-Hong Kong Stock Connect will trade and settle Shanghai 

Stock Exchange ("SSE") securities in the offshore Renminbi ("CNH") only. A Sub-Fund will be exposed to any 

fluctuation in the exchange rate between the reference currency of the relevant Sub-Fund and CNH in respect of 

such investments. 

Shanghai-Hong Kong Stock Connect - All Sub-Funds which can invest in PRC may invest in PRC A-Shares through 

the Shanghai-Hong Kong Stock Connect programme subject to any applicable regulatory limits. The Shanghai-Hong 

Kong Stock Connect programme is a securities trading and clearing linked programme developed by Hong Kong 

Exchanges and Clearing Limited ("HKEx"), the Hong Kong Securities Clearing Company Limited ("HKSCC"), 

Shanghai Stock Exchange ("SSE") and China Securities Depository and Clearing Corporation Limited ("ChinaClear") 

with the aim of achieving mutual stock market access between mainland PRC and Hong Kong. This programme will 

allow foreign investors to trade certain SSE-listed PRC A-Shares through their Hong Kong based brokers.  

A Sub-Fund seeking to invest in the domestic securities markets of the PRC via the Shanghai-Hong Kong Stock 

Connect are subject to the following additional risks: 

General Risks - The relevant regulations are untested and subject to change. There is no certainty as to how they 

will be applied, which could adversely affect a Sub-Fund. The programme requires use of new information technology 

systems which may be subject to operational risk due to its cross-border nature. If the relevant systems fail to function 

properly trading in both Hong Kong and Shanghai markets through the programme could be disrupted.  

Shanghai-Hong Kong Stock Connect will only operate on days when both the PRC and Hong Kong markets are open 

for trading and when banks in both markets are open on the corresponding settlement days. There may be occasions 

when it is a normal trading day for the PRC market but a Sub-Fund cannot carry out any PRC A-Shares trading. As 

a result, a Sub-Fund may be subject to the risk of price fluctuations in PRC A-Shares during the time when Shanghai-

Hong Kong Stock Connect is not trading.  

Clearing and Settlement Risk - HKSCC and ChinaClear have established the clearing links and each will become a 

participant of each other to facilitate clearing and settlement of cross-boundary trades. For cross-boundary trades 

initiated in a market, the clearing house of that market will on one hand clear and settle with its own clearing 
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participants and on the other hand undertake to fulfil the clearing and settlement obligations of its clearing participants 

with the counterparty clearing house.  

Legal/Beneficial Ownership - Where securities are held in custody on a cross-border basis there are specific legal 

and beneficial ownership risks linked to the compulsory requirements of the local central securities depositaries, 

HKSCC and ChinaClear. 

As in other emerging markets (please refer above to the section entitled "Emerging Markets"), the legislative 

framework is only beginning to develop the concept of legal/formal ownership and of beneficial ownership or interest 

in securities. In addition, HKSCC, as nominee holder, does not guarantee the title to Shanghai-Hong Kong Stock 

Connect securities held through it and is under no obligation to enforce title or other rights associated with ownership 

on behalf of beneficial owners. Consequently, the courts may consider that any nominee or custodian as registered 

holder of Shanghai-Hong Kong Stock Connect securities would have full ownership thereof, and that those Shanghai-

Hong Kong Stock Connect securities would form part of the pool of assets of such entity available for distribution to 

creditors of such entities and/or that a beneficial owner may have no rights whatsoever in respect thereof. 

Consequently, neither the Fund nor the Depositary can ensure that the Sub-Fund's ownership of these securities or 

title thereto is assured. 

To the extent that HKSCC is deemed to be performing safekeeping functions with respect to assets held through it, 

it should be noted that the Depositary and the Fund will have no legal relationship with HKSCC and no direct legal 

recourse against HKSCC in the event that the Fund suffers losses resulting from the performance or insolvency of 

HKSCC.  

In the event ChinaClear defaults, HKSCC's liabilities under its market contracts with clearing participants may be 

limited to assisting clearing participants with claims. It is anticipated that HKSCC will act in good faith to seek recovery 

of the outstanding stocks and monies from ChinaClear through available legal channels or the liquidation of 

ChinaClear. In which event, a Sub-Fund may not fully recover its losses or its Shanghai-Hong Kong Stock Connect 

securities and the process of recovery could also be delayed. 

Operational Risk - The HKSCC provides clearing, settlement, nominee functions and other related services in respect 

of trades executed by Hong Kong market participants. PRC regulations which include certain restrictions on selling 

and buying will apply to all market participants. In the case of a sale, pre-delivery of shares to the broker is required, 

increasing counterparty risk. As a result of which, a Sub-Fund may not be able to purchase and/or dispose of holdings 

of PRC A-Shares in a timely manner.  

Quota Limitations - The Shanghai-Hong Kong Stock Connect programme is subject to quota limitations which may 

restrict a Sub-Fund's ability to invest in PRC A-Shares through the programme on a timely basis.  

Investor Compensation - A Sub-Fund will not benefit from PRC local investor compensation schemes. 

Tax within the PRC - A Sub-Fund investing in PRC securities may be subject to withholding and other taxes imposed 

in the PRC. Given the current uncertainty as to whether and how certain gains on PRC securities are to be taxed, 

the possibility of the rules being changed and the possibility of taxes being applied retrospectively, any provision for 

taxation made by the Management Company or the Investment Manager may be excessive or inadequate to meet 

final PRC tax liabilities on gains derived from the disposal of PRC securities. Consequently, investors may be 

advantaged or disadvantaged depending upon the final outcome of how such gains will be taxed, the level of provision 

and when they subscribed and/or redeemed their Shares. 

Certain Securities Markets – Stock markets in certain countries or sectors may have a relatively low volume of trading. 

Securities of companies in such markets may also be less liquid and more volatile than securities of comparable companies 
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elsewhere. There may be low levels of government regulation of stock exchanges, brokers and listed companies in certain 

countries. In addition settlements of trades in some markets are slow and subject to failure. 

Investments in Unlisted Securities – Sub-Funds may invest in unlisted securities on a subsidiary basis. Because of the 

absence of any trading market for these investments, it may take longer, or may not be possible, to liquidate these 

positions. Accordingly, the ability of a Sub-Fund to respond to market movements may be impaired and the Sub-Fund may 

experience adverse price movements upon liquidation of its investments. Although these securities may be resold in 

privately negotiated transactions, prices realised on these sales could be less than those originally paid by the Sub-Fund. 

Settlement of transactions may be subject to delay and administrative uncertainties. Further, companies whose securities 

are not publicly traded will generally not be subject to public disclosure and other investor protection requirements 

applicable to publicly traded securities. The lack of publicly available information an actively traded market in unlisted 

securities will also give rise to uncertainty in valuing such securities. 

Warrants – When the Fund invests in warrants, the value of these warrants is likely to be subject to higher fluctuations 

than the prices of the underlying securities because of the greater volatility of warrant prices. 

Swap Agreements – Certain Sub-Funds may enter into swap agreements. Swap agreements can be individually 

negotiated and structured so as to include exposure to a variety of different types of investments or market factors. 

Depending on their structure, swap agreements may increase or decrease the Fund's exposure to long-term or short-term 

interest rates, currency values, corporate borrowing rates, or other factors such as security prices, baskets of equity 

securities or inflation rates. 

Swap agreements tend to shift a Sub-Fund's investment exposure from one type of investment to another. For example, 

if a Sub-Fund agrees to exchange payments in dollars for payments in euro, the swap agreement would tend to decrease 

the Sub-Fund's exposure to dollar interest rates and increase its exposure to the euro and its interest rates. Depending on 

how they are used, swap agreements may increase or decrease the overall volatility of a Sub-Fund's portfolio. The most 

significant factors in the performance of swap agreements are the change in the specific interest rate, currency, individual 

equity value or other factors that determine the amounts of payments due to and from the Sub-Fund. If a swap agreement 

calls for payments by a Sub-Fund, the Sub-Fund must be prepared to make such payments when due. In addition, if a 

counterparty's credit worthiness declines, the value of swap agreements with such counterparty can be expected to 

decline, potentially resulting in losses by the Sub-Fund. 

Credit Default Swaps – Certain Sub-Funds may enter into credit default swap agreements. The "buyer" in a credit default 

contract is obligated to pay the "seller" a periodic stream of payments over the term of the contract provided that no event 

of default on an underlying reference obligation has occurred. If an event of default occurs, the seller must pay the buyer 

the full notional value, or "par value," of the reference obligation in exchange for the reference obligation. A Sub-Fund may 

be either the buyer or seller in a credit default swap transaction. If a Sub-Fund is a buyer and no event of default occurs, 

the Sub-Fund will lose its investment and recover nothing. However, if an event of default occurs, the Sub-Fund (if the 

buyer) will receive the full notional value of the reference obligation that may have little or no value. As a seller, the Sub-

Fund receives a fixed rate of income throughout the term of the contract, which typically is between six months and three 

years, provided that there is no default event. If an event of default occurs, the Sub-Fund, as a seller, must pay the buyer 

the full notional value of the reference obligation that may have little or no value. Credit default swap transactions involve 

greater risks than if the Sub-Fund had invested in the reference obligation directly. 

Risks Related to Investments in REITs – A Sub-Fund will not invest in real property directly but may be subject to risks 

similar to those associated with the direct ownership of real property (in addition to securities market risks) through its 

investment in REITs. Real estate investments are relatively illiquid and may affect the ability of a REIT to vary its investment 

portfolio or liquidate part of its assets in response to changes in economic conditions, international securities markets, 

foreign exchange rates, interest rates, real estate markets or other conditions. Adverse global economic conditions could 
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adversely affect the business, financial condition and results of operations of REITs. REITs may trade less frequently and 

in a limited volume and may be subject to more abrupt or erratic price movements than other securities. 

The prices of REITs are affected by changes in the value of the underlying property owned by the REITs. Investment in 

REITs may therefore subject a Sub-Fund to risks similar to those from direct ownership of real property. The prices of 

mortgage REITs are affected by the quality of any credit they extend, the creditworthiness of the mortgages they hold, as 

well as by the value of the property that secures the mortgages. 

Further, REITs are dependent upon management skills in managing the underlying properties and generally may not be 

diversified. In addition, certain "special purpose" REITs in which a Sub-Fund may invest may have their assets in specific 

real property sectors, such as hotel REITs, nursing home REITs or warehouse REITs, and are therefore subject to the 

risks associated with adverse developments in these sectors. 

REITs are also subject to heavy cash flow dependency, defaults by borrowers and self-liquidation. There is also the risk 

that borrowers under mortgages held by a REIT or lessees of a property that a REIT owns may be unable to meet their 

obligations to the REIT. In the event of a default by a borrower or lessee, the REIT may experience delays in enforcing its 

rights as a mortgagee or lessor and may incur substantial costs associated with protecting its investments. On the other 

hand, if the key tenants experience a downturn in their businesses or their financial condition, they may fail to make timely 

rental payments or default under their leases. Tenants in a particular industry might also be affected by any adverse 

downturn in that industry and this may result in their failure to make timely rental payments or to default under the leases. 

The REITs may suffer losses as a result. 

REITs may have limited financial resources and may be subject to borrowing limits. Consequently, REITs may need to 

rely on external sources of funding to expand their portfolios, which may not be available on commercially acceptable 

terms or at all. If a REIT cannot obtain capital from external sources, it may not be able to acquire properties when strategic 

opportunities exist. 

Any due diligence exercise conducted by REITs on buildings and equipment may not have identified all material defects, 

breaches of laws and regulations and other deficiencies. Losses or liabilities from latent building or equipment defects may 

adversely affect earnings and cash flow of the REITs. 

These factors may have an adverse impact on the value of the relevant Sub- Fund investing in REITs. 

Highly Volatile Instruments – The price of derivative instruments, including options are highly volatile. Price movements of 

forward contracts and other derivative contracts in which the Fund's assets may be invested are influenced by, amongst 

other things, interest rates, changing supply and demand relationships, trade, fiscal, monetary, and exchange control 

programs and policies of governments, and national and international political and economic events and policies. In 

addition, governments from time to time intervene, directly and by regulation, in certain markets, particularly those in 

currencies and financial instrument options. Such intervention often is intended directly to influence prices and may, 

together with other factors, cause many of such markets to move rapidly in the same direction because of, among other 

things, interest rate fluctuations. The Fund also is subject to the risk of the failure of any of the exchanges on which its 

positions trade or of their clearing houses. 

Liquidity of Small and Mid Cap Securities – Certain Sub-Funds may invest in small and mid cap securities. Small and mid 

cap issuers generally have lower daily trading volume than issuers with larger capitalisation. This lower trading volume 

may affect the ability of a Sub-Fund to build or reduce the size of a position in a short time frame. In addition, it may 

sometimes be difficult to obtain price quotes in significant size for stocks of such small and mid cap issuers. Investments 

in small and mid cap issuers typically involve a higher degree of business and financial risk and can result in substantial 

losses due to special risk factors. For example, such issuers are typically subject to a greater degree of change in earnings 

and business prospects than are issuers with larger market capitalisations. 
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Commodity Risk – Shareholders may be exposed to a greater volatility of the Sub-Fund's assets invested in commodities 

linked securities or instruments, due to commodities prices that may fluctuate mainly in consequence of supply and 

demand disruption as well as political (embargoes, regulations, etc.), environmental (drought, floods, weather, diseases, 

etc.) and/or commercial (tariffs, dominant position, etc.) factors. 

Sustainability Risk - Sustainability risks mean an environmental, social, or governance event or condition that, if it 

occurs, could potentially or actually cause a material negative impact on the value of a Sub-Fund’s investment. 

Sustainability risks can either represent a risk of their own or have an impact on other risks and may contribute 

significantly to risks, such as market risks, operational risks, liquidity risks or counterparty risks. Sustainability risks 

may have an impact on long-term risk adjusted returns for investors. Assessment of sustainability risks is complex 

and may be based on environmental, social, or governance data which is difficult to obtain and incomplete, estimated, 

out of date or otherwise materially inaccurate. Even when identified, there can be no guarantee that these data will 

be correctly assessed. 

Consequent impacts to the occurrence of sustainability risks can be many and varied according to a specific risk, 

region or asset class. Generally, when sustainability risk occurs for an asset, there will be a negative impact and potentially 

a total loss of its value and therefore an impact on the net asset value of the concerned Sub-Fund. 

Environmental Risk - The risk posed by the exposure to issuers that may potentially be causing or affected by 

environmental degradation and/or depletion of natural resources. Environmental risks may result from air pollution, 

water pollution, waste generation, depletion of freshwater and marine resources, and loss of biodiversity or damages 

to ecosystems. Environmental risk may negatively affect the value of investments by impairing assets, productivity 

or revenues or by increasing liabilities, capital expenditures, operating and financing costs. 

Social Risk - The risk posed by the exposure to issuers that may potentially be negatively affected by social factors 

such as poor labour standards, human rights violations, damage to public health, data privacy breaches, or increased 

inequalities. Social risk may negatively affect the value of investments by impairing assets, productivity or revenues 

or by increasing liabilities, capital expenditures, operating and financing costs. 

Governance Risk - The risk posed by the exposure to issuers that may potentially be negatively affected by weak 

governance structures. For companies, governance risk may result from malfunctioning boards, inadequate 

remuneration structures, abuses of minority shareholders or bondholders rights, deficient controls, aggressive tax 

planning and accounting practices, or lack of business ethics. For countries, governance risk may include 

governmental instability, bribery and corruption, privacy breaches and lack of judicial independence. Governance 

risk may negatively affect the value of investments due to poor strategic decisions, conflict of interest, reputational 

damages, increased liabilities or loss of investor confidence. 
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Risk-Management Process 

 

1. Global Exposure 

When assessing the risks involved in the management of assets of each Sub-Fund, the Management Company 

will carefully monitor the risks of the portfolios, including market risks, liquidity risks, counterparty risks and 

operational risks.  

Each Sub-Fund will adopt an adequate global exposure measurement depending on the complexity of its 

investment policy and the level of exposure to complex financial derivative instruments to achieve the investment 

objectives and returns. In that context, the methodology used will be provided for a specific Sub-Fund in the 

Appendix: Sub-Funds Details.  

For Sub-Funds having a very little exposure to complex financial derivative instruments or a limited recourse to 

financial derivative instruments, the global exposure will be measured by taking into account the market value of 

the equivalent position in the underlying asset of the financial derivative instruments or the financial derivative 

instruments' notional value, as appropriate. The Sub-Fund's total commitment to financial derivative instruments, 

limited to 100% of the Sub-Fund's total net asset value, is then quantified as the sum, as an absolute value, of the 

individual commitments, after consideration of the possible effects of netting and hedging in accordance with 

applicable laws and regulations, including the ESMA Guidelines on Risk Measurement and the Calculation of Global 

Exposure and Counterparty Risk for UCITS of 28 July 2010 ("Commitment Approach").  

For Sub-Funds having an extensive recourse to financial derivative instruments or implementing more complex 

investment strategies, the global exposure will be measured by employing a Value at Risk ("VaR") methodology. 

The purpose of a VaR model is the quantification of the maximum potential loss which might be generated by a 

Sub-Fund's portfolio in normal market conditions. This loss is estimated on the basis of a given holding period and 

a certain confidence interval.  

The VaR model used for the daily risk assessment is a model based on an interval of confidence of 99% over a 

holding period equivalent to 1 month (20 trading days). Unless otherwise provided for a specific Sub-Fund in the 

Appendix: Sub-Funds Details, all VaR computation refers to absolute VaR computation. 

2. Leverage 

Any Sub-Fund using the VaR approach for the calculation of its global exposure is required, in accordance with the 

aforementioned ESMA Guidelines, to disclose its expected level of leverage. This information is set out for the Sub-

Funds concerned in the Appendix: Sub-Funds Details.  

In this context leverage is a measure of the aggregate derivative usage and is calculated as the sum of the notional 

exposure of the financial derivative instruments used (including those used for hedging purposes at the Share 

Classes level), without the use of netting arrangements (the "Notional Approach"). As the calculation neither takes 

into account whether a particular financial derivative instrument increases or decreases investment risk, nor takes 

into account the varying sensitivities of the notional exposure of the financial derivative instruments to market 

movements, this may not be representative of the level of investment risk within a Sub-Fund. 

Upon request of an investor, the Management Company will provide supplementary information relating to the 

quantitative limits that apply in the risk management of each Sub-Fund, to the methods chosen to this end and to 

the recent evolution of the risks and yields of the main categories of instruments. 
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Issue, Redemption and Conversion of Shares 

 

The repeated purchase and sale of Shares designed to take advantage of pricing inefficiencies in the Fund - also 

known as "Market Timing"- may disrupt portfolio investment strategies and increase the Fund's expenses and 

adversely affect the interests of the Fund's long term shareholders. To deter such practice, the Board of Directors 

and the Management Company reserves the right, in case of reasonable doubt and whenever an investment is 

suspected to be related to Market Timing, which the Board of Directors or the Management Company shall be free 

to appreciate, to suspend, revoke or cancel any subscription or conversion order placed by investors who have 

been identified as doing frequent in and out trades within the Fund. 

The Board of Directors and the Management Company, as safeguard of the fair treatment of all investors, takes 

necessary measures to ensure that (i) the exposure of the Fund to Market Timing activities is adequately assessed 

on an ongoing basis, and (ii) sufficient procedures and controls are implemented to minimise the risks of Market 

Timing in the Fund. 

1. Issue of Shares 

Initial offer details for new Sub-Funds are disclosed in the Appendix to this Prospectus.  

The Fund may issue different Classes of Shares. At the time of this Prospectus, only Class A, B, C, D, F, I, JA, 

JR, L, LA, LB, P, R, S, ZM and ZF Shares are in issue. If the Board of Directors decides to create new Classes 

of Shares, the Prospectus will be updated accordingly.  

Those Classes may have the following characteristics: 

 a. Each Class may be offered in the reference currency of the relevant Sub-Fund or in any alternative 

and freely convertible currency as decided by the Board of Directors. The available currencies will be denoted by 

the suffix of each Share Class name;  

 b. Classes of Shares may be available as Accumulation Shares, which will not have any suffix, and 

Distributing Shares which will have the suffix "Dist". The respective distribution policy is described below under 

"Distribution Policy"; 

 c. Shares within each Share Class may be hedged as to currency and will have the suffix described below 

or not hedged, which will not have any suffix. The Investment Manager may offer two different types of Hedged 

Share Classes:  

(i) Share Classes which only hedge the portfolio return in the Sub-Fund Currency (and not the underlying 

currency exposures) back to the currency denomination of the Share Class. These Share Classes will be 

denoted by referencing the currency denomination of the Share Class followed by "HDG". For example, 

a EUR denominated Share Class using this method will be suffixed "EUR HDG"; and  

(ii)  Share Classes which hedge the currencies in which the underlying assets of the Sub-Fund are 

denominated into the currency of the particular Share Class. This form of 'look through' hedging is 

designed to reduce the currency exposure of the Share Class to some or all of the various currencies in 

which the assets of the Sub-Fund are denominated. These Share Classes will be denoted by referencing 

the currency denomination of the Share Class followed by "LTHDG". For example, a EUR denominated 

Share Class using this hedging method will be suffixed "EUR LTHDG". 
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The costs and effects of this hedging will be reflected in the net asset value and performance of the appropriate 

Class. 

Classes A and R 

Class A is available to all investors and is subject to a minimum subscription amount as described below, unless 

otherwise provided for a specific Sub-Fund in the Appendix: Sub-Fund Details.  

In the jurisdictions where regulations analogous to those contained in the United Kingdom Retail Distribution 

Review have been implemented, the Class R Shares are available to all investors. In all other jurisdictions, the 

Class R Shares are only available to (i) certain distributors who have separate written fee arrangements with their 

clients and (ii) certain other investors as determined by RWC Partners Limited and the Board of Directors. 

Classes B, D, P, LB and S  

Class B, D, P, LB and S Shares are restricted to institutional investors within the meaning of Article 174 of the 

Law (each an "Institutional Investor") and are subject to a minimum subscription amount as described below, 

unless otherwise provided for a specific Sub-Fund in the Appendix: Sub-Fund Details.  

Classes C, F, I, JA, JR, L, LA, LR, ZF and ZM 

Classes C, F, I, JA, JR, L, LA, LR, ZF and ZM Shares are reserved to certain investors as determined by RWC 

Partners Limited and the Board of Directors and are subject to a minimum subscription amount as described 

below, unless otherwise provided for a specific Sub-Fund in the Appendix: Sub-Fund Details. 

A list of all available Share Classes is available on the following website www.rwcpartners.com or at the 

registered office of the Fund.  

Unless otherwise provided for a specific Sub-Fund in the Appendix: Sub-Fund Details, the minimum initial 

subscription, minimum holding and minimum subsequent investment for each Class is as follows: 

 Minimum initial 

subscription 

Minimum holding Minimum subsequent 

investment 

Class A EUR 25,000 (or currency 

equivalent) 

EUR 20,000 (or 

currency equivalent) 

EUR 5,000 (or currency 

equivalent) 

Class B EUR 10,000,000 (or 

currency equivalent) 

EUR 10,000,000 (or 

currency equivalent) 

EUR 5,000 (or currency 

equivalent) 

Class C EUR 10,000,000 (or 

currency equivalent) 

EUR 10,000,000 (or 

currency equivalent) 

EUR 10,000 (or currency 

equivalent) 

Class D EUR 50,000,000 (or 

currency equivalent) 

EUR 25,000,000 (or 

currency equivalent) 

EUR 5,000 (or currency 

equivalent) 

Class F EUR 10,000 (or currency 

equivalent) 

EUR 10,000 (or 

currency equivalent) 

EUR 10,000 (or currency 

equivalent) 

Class I An amount to be 

determined in the 

An amount to be 

determined in the 

An amount to be 

determined in the 

http://www.rwcpartners.com/
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discretion of the 

Investment Manager 

upon consultation with 

the Board of Directors. 

discretion of the 

Investment Manager 

upon consultation with 

the Board of Directors. 

discretion of the 

Investment Manager upon 

consultation with the 

Board of Directors. 

Class JA EUR 1,000,000 (or 

currency equivalent) 

EUR 1,000,000 (or 

currency equivalent) 

EUR 10,000 (or currency 

equivalent) 

Class JR EUR 1,000,000 (or 

currency equivalent) 

EUR 1,000,000 (or 

currency equivalent) 

EUR 10,000 (or currency 

equivalent) 

Class L EUR 25,000 (or currency 

equivalent) 

EUR 20,000 (or 

currency equivalent) 

EUR 5,000 (or currency 

equivalent) 

Class LA EUR 25,000 (or currency 

equivalent) 

EUR 20,000 (or 

currency equivalent) 

EUR 5,000 (or currency 

equivalent) 

Class LB EUR 10,000,000 (or 

currency equivalent) 

EUR 10,000,000 (or 

currency equivalent) 

EUR 5,000 (or currency 

equivalent) 

Class LR EUR 25,000 (or currency 

equivalent) 

EUR 20,000 (or 

currency equivalent) 

EUR 5,000 (or currency 

equivalent) 

Class P EUR 25,000,000 (or 

currency equivalent) 

EUR 25,000,000 (or 

currency equivalent) 

EUR 5,000 (or currency 

equivalent) 

Class R EUR 25,000 (or currency 

equivalent) 

EUR 20,000 (or 

currency equivalent) 

EUR 5,000 (or currency 

equivalent) 

Class S EUR 100,000,000 (or 

currency equivalent) 

EUR 100,000,000 (or 

currency equivalent) 

EUR 5,000 (or currency 

equivalent) 

Class ZF EUR 25,000 (or currency 

equivalent) 

EUR 20,000 (or 

currency equivalent) 

EUR 5,000 (or currency 

equivalent) 

Class ZM EUR 25,000 (or currency 

equivalent) 

EUR 20,000 (or 

currency equivalent) 

EUR 5,000 (or currency 

equivalent) 

In respect of the class L, LA and LB shares, fractions of shares will be issued up to 3 decimals. 

The minimum initial investment and any minimum subsequent investment are exclusive of any Initial Charge.  

The holding value in each Sub-Fund may only fall below such minima as a result of a decrease of the Net Asset 

Value per Share of the Sub-Fund concerned. 

For Share Classes issued in another freely convertible currency, the minimum initial subscription and minimum 

holding amounts will be the equivalent of the minimum initial subscription and minimum holding amounts, 

respectively, expressed in the reference currency of the relevant Sub-Fund.  

The Board of Directors and/or the Management Company has the discretion from time to time to waive any 

applicable minimum initial subscription or holding amount. 
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The Board of Directors and/or the Management Company has the discretion to decide not to launch a Share 

Class if the initial subscriptions received in respect of such Share Class are less than EUR 20,000,000 (or 

currency equivalent).  

Subscriptions for Shares in each Sub-Fund can be made on any Valuation Day. Unless otherwise provided for 

a specific Sub-Fund in the Appendix: Sub-Funds Details, applications for subscriptions must be received by 

1.00 p.m. (Luxembourg time) on a Valuation Day to be dealt with at the net asset value per Share of the 

relevant Class of that Valuation Day; applications received after 1.00 p.m. (Luxembourg time) on that Valuation 

Day will be deemed to be received by 1.00 p.m. (Luxembourg time) on the next Valuation Day.  

An initial charge of up to 5.00% of the net asset value may be charged on subscriptions in favour of 

intermediaries active in the placement of the Shares. An Initial Charge, if applicable, will be deducted from the 

purchase monies paid by Shareholders and may be paid to or retained by intermediaries or distributors. 

Shareholders may be required to pay additional charges and fees to financial institutions acting as local paying 

agents in foreign countries where the Shares are marketed. Where applicable, relevant details will be disclosed 

in supplementary offering documents with respect to specific jurisdictions. 

Payment for Shares must be received by the Depositary in the Class Currency within three Business Days 

following the applicable Valuation Day. For requests for subscriptions in any other major freely convertible 

currency (approved by the Board of Directors), the Depositary will arrange the foreign exchange conversion at 

the risk and expense of the investor. 

Shares may be subscribed against contributions in kind considered acceptable by the Board of Directors on 

the basis of the investment policy of the relevant Sub-Fund and will be valued in an auditor's report if and to 

the extent legally or regulatory required. 

The Fund reserves the right to accept or refuse any application in whole or in part and for any reason.  

A Sub-Fund may be closed to new subscriptions or conversions in (but not to redemptions or conversions out) 

if, in the opinion of the Board of Directors, this is necessary to protect the interests of existing shareholders. 

One such circumstance would be where the Sub-Fund has reached a size such that the capacity of the market 

and/or the capacity of the Investment Manager has been reached, and where to permit further inflows would 

be detrimental to the performance of the Sub-Fund. The Board of Directors may however decide to accept 

subsequent subscriptions from existing shareholders if, in the Board of Directors’ opinion, this is in the interest 

of existing shareholders of the relevant Sub-Fund or of the Fund. 

Any Sub-Fund which, in the opinion of the Board of Directors, is materially capacity constrained may be closed 

to new subscription or conversion, as described in the paragraph above, without notice to shareholders. Once 

closed to new subscriptions or conversion in, a Sub-Fund will not be re-opened until, in the opinion of the 

Board of Directors, the circumstances which required closure no longer prevail and significant capacity is 

available with the Sub-Fund for new investment. 

Investors should confirm with the Investment Manager and/or check the website www.rwcpartners.com for the 

current status of Sub-Funds or Share Classes. The initial launch date or offering period for each newly created 

Share Class or Sub-Fund can also be found on the website www.rwcpartners.com.  

Pursuant to the Luxembourg laws of 19 February 1973 (as amended) to combat drug addiction, of 

5 April 1993 (as amended) relating to the financial sector and the law of 12 November 2004 relating to 

the fight against money laundering, as amended and the Circulars of the Luxembourg supervisory 

http://www.rwcpartners.com/
http://www.rwcpartners.com/
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authority, professional obligations have been outlined to prevent the use of UCIs for money laundering 

purposes. In order to comply with the applicable law and regulations, the Administration Agent of the 

Fund can request any investors to provide with any necessary identification document or information. 

Such information shall be collected for compliance reasons only and shall not be disclosed to 

unauthorised persons. A subscription can be rejected if the requested information has not been 

provided to the Administration Agent, as requested.  

In case of delay or failure by an applicant to provide the documents required, the application for subscription 

(or, if applicable, for redemption) will not be accepted. Neither the undertakings for collective investment nor 

the Administration Agent have any liability for delays or failure to process deals as a result of the applicant 

providing no or only incomplete documentation. 

Shareholders may be requested to provide additional or updated identification documents from time to time 

pursuant to ongoing client due diligence requirements under relevant laws and regulations. 

The Board of Directors and/or the Management Company may, at its (their) discretion, delay the acceptance 

of any subscription application for Shares of a Class reserved for Institutional Investors or which is subject to 

eligibility criteria, if any, until such time as the Fund and the Management Company have received sufficient 

evidence that the applicant qualifies as an Institutional Investor or meets the applicable eligibility criteria. If it 

appears at any time that a holder of Shares of a Class or a Sub-Fund reserved to Institutional Investors or 

which is subject to eligibility criteria is not an Institutional Investor or does not meet the eligibility criteria to 

subscribe into the relevant Class, the Board of Directors will convert the relevant Shares into Shares of a Class 

or Sub-Fund which is not restricted to Institutional Investors or for which the applicant meets the eligibility 

criteria (provided that there exists such a Class or a Sub-Fund with similar characteristics) or compulsorily 

redeem the relevant Shares in accordance with the provisions set forth in the Articles of Incorporation. The 

Board of Directors may also compulsorily redeem the relevant Shares in accordance with the provisions set 

forth in the Articles of Incorporation, if held by a US person as defined in the Articles of Incorporation. 

The Shares are issued in registered form only. 

Shares are evidenced by inscription in the Fund's register (the "Register"). Investors will be sent a confirmation 

letter detailing the Shares which have been allotted and a statement confirming that the Shares have been 

adequately inscribed in the Register. 

Issue of Shares of a given Sub-Fund shall be suspended whenever the determination of the net asset value 

per Share of such Sub-Fund is suspended by the Fund (under "General Information"). 

2. Conversion of Shares 

Subject to any suspension of the determination of the net asset values concerned, and subject to compliance 

with any eligibility conditions of the Class into which the conversion is to be effected, shareholders have the 

right to convert all or part of their Shares of one Class in any Sub-Fund into Shares of another Class of the 

same Sub-Fund or of another existing Sub-Fund by applying for conversion in the same manner as for the 

redemption of Shares. 

The number of Shares issued upon conversion will be based upon the respective net asset values of the 

Shares of the two Sub-Funds/Classes of Shares concerned. Unless otherwise provided for a specific Sub-

Fund in the Appendix: Sub-Funds Details, applications for conversion must be received by 1.00 p.m. 

(Luxembourg time) on any Business Day (the "Conversion Day") to be dealt with at the applicable net asset 

value of the relevant Classes of Shares, in principle, of the next common Valuation Day. Applications received 
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after 1.00 p.m. on a Business Day will be deemed to be received by 1.00 p.m. (Luxembourg time) on the next 

Conversion Day.  

Any application for conversion is technically executed as a redemption of Shares followed by a subscription. 

Consequently, the cut-off time for subscription and redemption of the two Sub-Funds concerned shall apply to 

any such conversion. 

Therefore, the shareholders' attention is drawn to the particular nature of a conversion operation when the 

terms and methods of redeeming Shares in the divested Sub-Fund do not coincide with the terms and methods 

of subscribing to Shares in the invested Sub-Fund. 

If the cut-off time for subscriptions and redemptions in the invested Sub-Fund and the divested Sub-

Fund are not aligned, the shareholders' attention is drawn to the fact that the amount converted may 

not be exposed to the performance of the relevant Sub-Funds and may not generate interest during 

the time interval between the redemption leg and the subscription leg of the conversion. In addition, 

the subscription leg may be dealt with at the net asset value of a specific Valuation Day of the divested 

Sub-Fund and the redemption leg at the net asset value of the next Valuation Day of the invested Sub-

Fund.  

After the conversion, the Management Company shall inform the shareholder of the number of new Shares 

resulting from the conversion as well as their price. 

If the net asset values concerned are expressed in different currencies, the conversion will be calculated by 

using the exchange rate applicable on the relevant Valuation Day on which the conversion is to be effected. 

In addition, if, as a result of a conversion, the value of a shareholder's remaining holding in the original Sub-

Fund would become less than the minimum holding referred to above, the relevant shareholder will be deemed 

to have requested the conversion of all of his Shares. 

No conversion by a single shareholder may, unless otherwise decided by the Board of Directors, be for an 

amount of less than that of the Minimum Holding in either the original Class or the new Class.  

If it appears at any time that a holder of Shares of a Sub-Fund or Class is not an Institutional Investor or does 

not meet the eligibility criteria to subscribe into the relevant Class, the Board of Directors or the Management 

Company will have the right to convert the relevant Shares into Shares of a Class which is not restricted to 

Institutional Investors or for which the applicant meets the eligibility criteria or compulsory redeem the relevant 

Shares in accordance with the provisions set forth in the Articles of Incorporation. 

3. Redemption of Shares 

Any shareholder may present to the Administration Agent his Shares for redemption in part or whole on any 

Valuation Day. 

Unless otherwise provided for a specific Sub-Fund in the Appendix: Sub-Funds Details, applications for 

redemption must be received by 1.00 p.m. (Luxembourg time) on a Valuation Day to be dealt with at the net 

asset value per Share of the relevant Class of that Valuation Day; applications received after 1.00 p.m. 

(Luxembourg time) on that Valuation Day will be deemed to be received by 1.00 p.m. (Luxembourg time) on 

the next Valuation Day.  

No redemption fees or charges will be charged by the Fund and no commission will be charged by the 

Investment Manager. 
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Shareholders may be required to pay additional charges and fees to financial institutions acting as local paying 

agents in foreign countries where the Shares are marketed. Where applicable, relevant details will be disclosed 

in supplementary offering documents with respect to specific jurisdictions. 

Redemption payments will be made in the relevant Class Currency of the relevant Class of Shares at the latest 

within a period not normally exceeding the third Business Day following the applicable Valuation Day (the 

“Settlement Date”). If on or prior to the Settlement Date, banks are not open for business, or an interbank 

settlement system is not operational, in the country of the currency of the relevant Class, then settlement will 

be on the next Business Day on which those banks and settlement systems are open. 

Under the responsibility of the Board of Directors and with the approval of the shareholders concerned 

redemptions may be effected in kind. Shareholders are free to refuse the redemption in kind and to insist upon 

cash redemption payment in the Reference Currency of the Sub-Fund. Where shareholders agree to accept 

redemption in kind they will, to the extent possible, receive a representative selection of the Sub-Fund's holding 

in securities and cash pro rata to the number of Shares redeemed. The value of the redemption in kind will be 

certified by an auditor's certificate drawn up if and to the extent legally or regulatory required. Any expenses 

incurred for redemptions in kind shall be borne by the shareholders concerned.  

If, as a result of a redemption, conversion or transfer, the value of a shareholder's holding in a Sub-Fund would 

become less than the minimum holding referred to above the relevant shareholder will be deemed (if so 

decided from time to time by the Board of Directors) to have requested redemption of all of his Shares. Also, 

the Board of Directors may, at any time, decide to compulsorily redeem all Shares from shareholders whose 

holding in a Sub-Fund is less than the minimum holding referred to above. In case of such compulsory 

redemption, the shareholder concerned will receive a one month prior notice so as to be able to increase his 

holding above the minimum holding at the applicable net asset value. 

If as a result of a redemption, conversion or transfer, a Shareholder is owner of a small balance of Shares, 

which is considered as a value not above EUR 20 (or the equivalent amount in another currency), the Board 

of Directors or Administration Agent on behalf of the Board of Directors may decide at its sole discretion to 

redeem such position and repay the proceeds to the Shareholder. 

Redemption of Shares of a given Sub-Fund shall be suspended whenever the determination of the net asset 

value per Share of such Sub-Fund is suspended by the Fund (Section 7. under "General Information"). 

A shareholder may not withdraw his request for redemption of Shares of any one Sub-Fund except in the event 

of a suspension of the determination of the net asset value of the Shares of such Sub-Fund and, in such event, 

a withdrawal will be effective only if written notification is received by the Administration Agent before the 

termination of the period of suspension. If the request is not withdrawn, the Fund shall proceed to redemption 

on the first applicable Valuation Day following the end of the suspension of the determination of the net asset 

value of the Shares of the relevant Sub-Fund. 

Unless waived by the Board of Directors, if, as a result of any switch or redemption request, the amount 

invested by any shareholder in a Class of Shares in any one Sub-Fund falls below the minimum holding for 

that Class of Shares, it will be treated as an instruction to redeem or switch, as appropriate, the shareholder's 

total holding in the relevant Class. 

Further, if on any Valuation Day redemption requests relate to more than 10% of net asset value of the relevant 

Sub-Fund, the Board of Directors may declare that part or all of such Shares for redemption or conversions 

will be deferred on a pro rata basis for a period that the Board of Directors consider to be in the best interests 
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of the Fund. Such period would not normally exceed 20 Valuation Days. At the term of this period, these 

redemption and conversion requests will be met in priority to later requests. 

4. Transfer of Shares 

Transfer of Shares will be processed by the Administration Agent upon receipt of a duly signed request by the 

transferor and the transferee. 

Shareholders are recommended to contact the Administration Agent prior to requesting a transfer to ensure 

that they have all the correct documentation for the transaction. 

Any expenses incurred in the transfers shall be borne by the shareholders concerned. 

The Board of Directors and/or the Management Company may refuse to give effect to any transfer of Shares 

and consequently refuse for any transfer of Shares to be entered into the register of shareholders in 

circumstances where : 

(i) the transfer would result in a situation where Shares would, upon such transfer, be held by a person 

qualifying as a US Person as defined in the Articles of Incorporation; 

(ii) the transfer would result in a situation where Shares of a Sub-Fund or 

a Class restricted to Institutional Investors, would, upon such transfer, 

be held by a person not qualifying as an Institutional Investor; or 

(iii) the transfer would result in a situation where Shares of a Sub-Fund or a Class having specific eligibility 

criteria would, upon such transfer, be held by a person who does not comply with the eligibility criteria. 
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Distribution Policy 

 

Accumulation Shares 

In principle, capital gains and other income of the Fund will be capitalised and no dividend will generally be 

payable to shareholders. 

Distributing Shares  

The Board of Directors however reserves the right, within the limits of applicable law, to introduce a distribution 

policy which may vary according to each Sub-Fund and/or each Class of Shares as described in the Appendix: 

Sub-Funds Details. 

Income attributable to shareholders in Classes which are designated as distributing Classes of Shares ("Class 

Shares (Dist)") will generally be declared as annual dividends by the annual general meeting of shareholders 

or as interim dividends, if deemed appropriate by the Board of Directors. Such dividends will ordinarily be 

distributed to the shareholders concerned.  

Payment of dividends will be made in the relevant Class Currency. Shareholders may also elect to receive, at 

their risk and cost, dividends in another currency of denomination than the Class Currency of the Shares they 

hold. 

Dividends may be reinvested on request of holders of Class Shares (Dist) in the subscription of further Shares 

in such Class Shares (Dist). 

In the case of joint shareholders, the Fund reserves the right to pay any distributions to the first registered 

holder only, whom the Fund may consider to be the representative of all joint holders, or to all joint shareholders 

together, at its absolute discretion. 

"Reporting" Share Classes 

It is the current intention of the Board of Directors to seek "reporting" fund status for some or all of the Fund's 

Classes of Shares. In order to qualify as reporting funds, the Fund must, in respect of each accounting period 

beginning on or after 1 January 2010, report 100% of the adjusted accounting income attributable to those 

Classes and UK resident investors will be taxable on such reported income whether or not the income is 

actually distributed. The Board of Directors reserves the right to determine whether or not dividends should be 

paid in respect of such Classes of Shares.  

Income Equalisation for holders of distributing Classes of Shares  

The purchase price of a Share includes the entitlement to a share in the accrued income of the relevant Sub-

Fund since the previous distribution. This amount, known as "income equalisation", is returned to the holders 

of the distributing Classes of Shares within their initial distribution of income. The amount of equalisation is 

treated as a return of capital, not income and should be offset against the original purchase price for tax 

purposes. 
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Management and Administration 

 

1. Board of Directors 

According to the Articles of Incorporation, the Board of Directors is vested with the broadest powers to perform 

all acts of administration and disposition in the Fund's interests. All powers not expressly reserved by law to 

the general meeting of shareholders fall within the competence of the Board of Directors. 

The Board of Directors is responsible for the overall investment policy, objective, management and control of 

the Fund and for its administration.  

2. Management Company 

The Board of Directors has appointed Waystone Management Company (Lux) S.A. (formerly MDO 

Management Company S.A.) as management company (the "Management Company") to perform investment 

management, administration and marketing functions for the Fund pursuant to an agreement signed on 1 April 

2015 between the Fund and the Management Company. 

The Management Company is a company incorporated under Luxembourg law with registered office located 

at 19, rue de Bitbourg, L-1273 Luxembourg, Grand Duchy of Luxembourg and registered with the Luxembourg 

companies register under number B 96 744. The Management Company was incorporated for an unlimited 

duration in Luxembourg on 23 October 2003 in the form of a public limited company (société anonyme). 

The Management Company is governed by Chapter 15 of the Law. 

As of the date of this Prospectus, the Management Company has delegated its functions to the entities 

described below. 

The Management Company will monitor on a continuing basis the activities of third parties to which it has 

delegated functions. The agreements entered into between the Management Company and the relevant third 

parties provide that the Management Company can give further instructions to such third parties at any time 

and that it can withdraw the mandate of any or all such third party with immediate effect at any time if this is in 

the interest of the shareholders. The Management Company's liability towards the Fund is not affected by the 

fact that it has delegated certain functions to third parties.  

The name of other funds for which Waystone Management Company (Lux) S.A. has been appointed as 

management company is available on request.  

The Management Company has in place a remuneration policy in line with the Directive.  

The remuneration policy sets out principles applicable to the remuneration of senior management, all staff 

members having a material impact on the risk profile of the financial undertakings as well as all staff members 

carrying out independent control functions.  

In particular, the remuneration policy complies with the following principles in a way and to the extent that is 

appropriate to the size, internal organisation and the nature, scope and complexity of the activities of the 

Management Company: 

1. it is consistent with and promotes sound and effective risk management and does not encourage risk 

taking which is inconsistent with the risk profiles, rules or the Articles; 
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2. if and to the extent applicable, the assessment of performance is set in a multi-year framework 

appropriate to the holding period recommended to the investors of the Company in order to ensure 

that the assessment process is based on the longer-term performance of the Company and its 

investment risks and that the actual payment of performance-based components of remuneration is 

spread over the same period;  

3. it is in line with the business strategy, objectives, values and interests of the Management Company 

and the Company and of the Shareholders, and includes measures to avoid conflicts of interest; 

4. fixed and variable components of total remuneration are appropriately balanced and the fixed 

component represents a sufficiently high proportion of the total remuneration to allow the operation of 

a fully flexible policy on variable remuneration components, including the possibility to pay no variable 

remuneration component. 

The remuneration policy is determined and reviewed at least on an annual basis by a remuneration committee. 

The details of the up-to-date remuneration policy of the Management Company, including, but not limited to, a 

description of how remuneration and benefits are calculated, the identity of the persons responsible for 

awarding the remuneration and benefits, including the composition of the remuneration committee, are 

available on https://www.waystone.com/wp-content/uploads/2021/03/Waystone-Management-Company-Lux-

S.A-Remuneration-Policy.pdf, a paper copy will be made available free of charge upon request at the 

registered office of the Management Company. 

3. Investment Manager 

RWC Asset Management LLP 

The Management Company and the Fund have appointed RWC Asset Management LLP to act as investment 

manager assuring the day-to-day management for the Sub-Funds (the “Investment Manager”). RWC Partners 

Limited is the managing member of RWC Asset Management LLP. The Investment Manager may, at its own 

expense, delegate all or part of the management of a specific Sub-Fund to other entities of RWC group, or any 

other entity not part of RWC group provided that such entity is disclosed in the Appendix to this Prospectus 

and subject to the CSSF approval. RWC Asset Management LLP may also, at its own expense, receive advice 

as it deems appropriate.  

The Investment Manager is organised under the laws of England and Wales as a limited liability partnership. 

The Investment Manager and RWC Partners Limited are authorised and regulated by the FCA.  

The Investment Manager has a remuneration policy in place to ensure compliance with the Directive and the 

FCA Rules.  

4. Depositary and Administration Agent 

Brown Brothers Harriman (Luxembourg) S.C.A. (the "Depositary") has been appointed by the Fund as the 

depositary bank in charge of (i) the safekeeping of the assets of the Fund (ii) the cash monitoring, (iii) the 

oversight functions and (iv) such other services as agreed from time to time and reflected in the depositary 

bank agreement (the "Depositary Bank Agreement"). 

Brown Brothers Harriman (Luxembourg) S.C.A., a société en commandite par actions organised under the 

laws of the Grand Duchy of Luxembourg. Brown Brothers Harriman (Luxembourg) S.C.A. was incorporated in 

Luxembourg on 9 February 1989 and its registered office is at 80, route d'Esch, L-1470 Luxembourg. Brown 
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Brothers Harriman (Luxembourg) S.C.A. is a wholly owned subsidiary of Brown Brothers Harriman & Co. ("BBH 

& Co."). Founded in 1818, BBH & Co. is a commercial bank organised as a partnership under the private 

banking laws of the states of New York, Massachusetts and Pennsylvania. 

It has engaged in banking activities since its incorporation. 

4.1  Duties of the Depositary  

The Depositary is entrusted with the safekeeping of the Fund's assets. For the financial instruments which can 

be held in custody, they may be held either directly by the Depositary or, to the extent permitted by applicable 

laws and regulations, through every third-party custodian/sub-custodian providing, in principle, the same 

guarantees as the Depositary itself, i.e. for Luxembourg institutions to be a credit institution within the meaning 

of the law of 5 April 1993 on the financial sector or for foreign institutions, to be a financial institution subject 

to the rules of prudential supervision considered as equivalent to those provided by EU legislation. The 

Depositary also ensures that the Fund's cash flows are properly monitored, and in particular that the 

subscription monies have been received and all cash of the Fund has been booked in the cash account in the 

name of (i) the Fund, (ii) the Management Company on behalf of the Fund or (iii) the Depositary on behalf of 

the Fund.  

In addition, the Depositary shall: 

1. ensure that the sale, issue, repurchase, redemption and cancellation of the Shares of the Fund are 

carried out in accordance with Luxembourg law, the Articles of Incorporation and the Prospectus; 

2. ensure that the value of the Shares of the Fund is calculated in accordance with Luxembourg law, the 

Articles of Incorporation and the Prospectus; 

3. carry out the instructions of the Management Company or the Fund unless they conflict with 

Luxembourg law, the Articles of Incorporation or the Prospectus; 

4. ensure that in transactions involving the Fund's assets any consideration is remitted to the Fund within 

the usual time limits;  

5. ensure that the Fund's income is applied in accordance with Luxembourg law and the Articles of 

Incorporation;  

6. supply at any time a full inventory of all the Fund's assets. 

4.2  Delegation of functions  

Pursuant to the provisions of the Depositary Bank Agreement, the Depositary may, subject to certain conditions 

and in order to more efficiently conduct its duties, delegate part or all of its safekeeping duties over the Fund's 

assets including but not limited to holding assets in custody or, where assets are of such a nature that they 

cannot be held in custody, verification of the ownership of those assets as well as record-keeping for those 

assets, to one or more third-party delegates appointed by the Depositary from time to time. 

The Depositary shall exercise care and diligence in choosing and appointing the third-party delegates so as to 

ensure that each third-party delegate has and maintains the required expertise and competence. The 

Depositary shall also periodically assess whether the third-party delegates fulfil applicable legal and regulatory 

requirements and will exercise ongoing supervision over each third-party delegate to ensure that the 

obligations of the third-party delegates continue to be competently discharged. The fees of any third-party 

delegate appointed by the Depositary Bank shall be paid by the Fund. 

The liability of the Depositary shall not be affected by the fact that it has entrusted all or some of the Fund's 

assets in its safekeeping to such third-party delegates.  
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In the case of a loss of a financial instrument held in custody, the Depositary shall return a financial instrument 

of an identical type or the corresponding amount to the Fund without undue delay, except if such loss results 

from an external event beyond the Depositary's reasonable control and the consequences of which would 

have been unavoidable despite all reasonable efforts to the contrary. 

4.3  Conflicts of Interest  

The Depositary maintains comprehensive and detailed corporate policies and procedures requiring the 

Depositary to comply with applicable laws and regulations. 

The Depositary has policies and procedures governing the management of conflicts of interest ("CoI"). These 

policies and procedures address CoIs that may arise through the provision of services to the Fund.  

The Depositary's policies require that all material CoIs involving internal or external parties are promptly 

disclosed, escalated to senior management, registered, mitigated and/or prevented, as appropriate. In the 

event a conflict of interest may not be avoided, the Depositary shall maintain and operate effective 

organizational and administrative arrangements in order to take all reasonable steps to properly (i) disclosing 

conflicts of interest to the Fund and to, shareholders (ii) managing and monitoring such conflicts.  

The Depositary ensures that employees are informed, trained and advised of CoI policies and procedures and 

that duties and responsibilities are segregated appropriately to prevent CoI issues.  

Compliance with CoI policies and procedures is supervised and monitored by the board of managers as 

general partner of the Depositary and by the Depositary's authorized management, as well as the Depositary's 

compliance, internal audit and risk management functions.  

The Depositary shall take all reasonable steps to identify and mitigate potential CoIs. This includes 

implementing its CoI policies that are appropriate for the scale, complexity and nature of its business. This 

policy identifies the circumstances that give rise or may give rise to a CoI and includes the procedures to be 

followed and measures to be adopted in order to manage CoIs. A CoI register is maintained and monitored by 

the Depositary.  

The Depositary also acts as administrative agent and registrar and transfer agent pursuant to the terms of the 

administration agreements between the Depositary and the Fund. The Depositary has implemented 

appropriate segregation of activities between the Depositary and the administration/ registrar and transfer 

agency services, including escalation processes and governance. In addition, the depositary function is 

hierarchically and functionally segregated from the administration and registrar and transfer agency services 

business unit. 

The Depositary may delegate to third parties the safe-keeping of the Fund's assets to correspondents (the 

"Correspondents") subject to the conditions laid down in the applicable laws and regulations and the provisions 

of the Depositary Agreement. In relation to the Correspondents, the Depositary has a process in place 

designed to select the highest quality third-party provider(s) in each market. The Depositary shall exercise due 

care and diligence in choosing and appointing each Correspondent so as to ensure that each Correspondent 

has and maintains the required expertise and competence. The Depositary shall also periodically assess 

whether Correspondents fulfil applicable legal and regulatory requirements and shall exercise ongoing 

supervision over each Correspondent to ensure that the obligations of the Correspondents continue to be 

appropriately discharged. The list of Correspondents relevant to the Fund is available on the Depositary's 

website link: https://www.bbh.com/en-us/investor-services/custody-and-fund-services/depositary-and-

trustee/lux-subcustodian-list 

This list may be updated from time to time and is available from the Depositary upon written request. 

https://www.bbh.com/en-us/investor-services/custody-and-fund-services/depositary-and-trustee/lux-subcustodian-list
https://www.bbh.com/en-us/investor-services/custody-and-fund-services/depositary-and-trustee/lux-subcustodian-list
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A potential risk of conflicts of interest may occur in situations where the Correspondents may enter into or have 

a separate commercial and/or business relationship with the Depositary in parallel to the safekeeping 

delegation relationship. In the conduct of its business, conflicts of interest may arise between the Depositary 

and the Correspondent. Where a Correspondent shall have a group link with the Depositary, the Depositary 

undertakes to identify potential conflicts of interests arising from that link, if any, and to take all reasonable 

steps to mitigate those conflicts of interest. 

The Depositary does not anticipate that there would be any specific conflicts of interest arising as a result of 

any delegation to any Correspondent. The Depositary will notify the Board of Directors and the Management 

Company of any such conflict should it so arise. 

To the extent that any other potential conflicts of interest exist pertaining to the Depositary, they have been 

identified, mitigated and addressed in accordance with the Depositary's policies and procedures.  

Updated information on the Depositary's custody duties and conflicts of interest that may arise may be 

obtained, free of charge and upon request, from the Depositary. 

4.4  Miscellaneous  

The Depositary or the Fund may terminate the Depositary Bank Agreement at any time upon ninety (90) 

calendar days' written notice (or earlier in case of certain breaches of the Depositary Bank Agreement, 

including the insolvency of any party) provided that such termination is subject to the condition that not later 

than the termination date a new depositary is appointed. As from the termination date, the Depositary will no 

longer be acting as the Fund's depositary and will therefore no longer assume any of the duties and obligations, 

nor be subject to the liability regime imposed by the Law of 2010 with respect to any of the services it would 

be required to carry out after the termination date.  

Up-to-date information regarding the description of the Depositary's duties and of conflicts of interest that may 

arise as well as of any safekeeping functions delegated by the Depositary, the list of third-party delegates and 

any conflicts of interest that may arise from such a delegation will be made available to investors on request 

at the Depositary's registered office.  

5. Research Dealing Commissions 

The Investment Manager shall not pay or provide to or accept or receive from a broker or any other party (other 

than the Fund or a person on behalf of the Fund) any fee or commission or non-monetary benefit unless such 

fee, commission or non-monetary benefit is designed to enhance the quality of the Investment Manager's 

services to the Fund and it does not impair compliance with the Investment Manager's duty to act honestly, 

fairly and professionally in the best interests of the Fund. However, notwithstanding the foregoing, the 

Investment Manager may, in accordance with applicable law, pay or provide a payment or benefit which 

enables or is necessary for the provision of an investment service by the Investment Manager, such as custody 

costs, settlement and exchange fees, regulatory levies or legal fees and which, by its nature, cannot give rise 

to conflicts with the Investment Manager's duty to act honestly, fairly and professionally in the best interests of 

the Fund. 

In accordance with FCA rules the Investment Manager, in respect of a Sub-Fund, shall either: (i) pay for all 

third party investment research (whether provided by a broker or otherwise) itself; or (ii) only pay for third party 

investment research from a research payment account operated by the Investment Manager and funded by 

the applicable Sub-Fund(s) in accordance with FCA rules. Further information may be obtained during normal 

business hours at the registered office of the Fund and Management Company and is also available on the 

website www.rwcpartners.com.  

http://www.rwcpartners.com/
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RWC Asset Advisors (US) LLC in its capacity of sub-investment manager of some Sub-Funds may enter into 

commission sharing arrangements with brokers or other persons where RWC Asset Advisors (US) LLC passes 

on the broker or other person's charges to the Fund and in return for such RWC Asset Advisors (US) LLC 

receives execution and research services in conformity with applicable SEC rules. 

RWC Singapore (Pte) Ltd in its capacity of sub-investment manager of some Sub-Funds may enter into 

commission sharing arrangements with brokers or other persons where RWC Singapore (Pte) Ltd passes on 

the broker or other person's charges to the Fund and in return for such RWC Singapore (Pte) Ltd receives 

execution and research services in conformity with applicable MAS rules. 

In the event of a conflict of interest arising, the Board of Directors will endeavour to ensure that it is resolved 

fairly.  

6. Brokerage Arrangements 

One or several principal brokers may be appointed to provide brokerage and dealing services to the Fund. The 

principal brokers may hold cash on behalf of the Fund in connection with such transactions. As security for the 

payment and performance of its obligations and liabilities to the principal brokers, the Fund may advance to 

the principal brokers, collateral in the form of securities or cash. The Fund has appointed UBS AG as a prime 

broker (the "Prime Broker").  

The Prime Broker is a service provider to the Fund and is not responsible for the preparation of this Prospectus 

or the activities of the Fund and therefore accepts no responsibility for any information contained in this 

Prospectus other than the description of its own services. The Prime Broker will not participate in the Fund's 

investment decision-making process. 

The Prime Broker receives such fees as are agreed with the Fund from time to time at normal commercial 

rates. 

6.1   

UBS AG  

The Fund has appointed UBS AG London Branch ("UBS") as a prime broker. UBS is incorporated and 

domiciled in Switzerland and operates under the Swiss Code of Obligations and Swiss Federal Banking Law. 

It is regulated in Switzerland by the Swiss Financial Market Supervisory Authority and by the PRA and the FCA 

and is subject to the rules of the PRA and FCA in force from time to time (the UK Rules) in the conduct of its 

investment business. 

Further information on UBS credit ratings can be found at: 

http://www.ubs.com/global/en/about_ubs/investor_relations/debt/ratings.html  

UBS is not responsible for the preparation of the Prospectus or the activities of the Fund. UBS accepts no 

responsibility for any information contained in the Prospectus other than the description of UBS contained 

above. UBS will not participate in the Fund's investment decision-making process. 

Appointment and Services: UBS and the Fund have entered into a Master Prime Brokerage Agreement 

(the "UBS PBA") under which UBS provides the Fund with certain services, including, clearing, settlement, 

stock lending and foreign exchange facilities. Under the UBS PBA, UBS may also provide an account for the 

Fund's cash (Cash).  

http://www.ubs.com/global/en/about_ubs/investor_relations/debt/ratings.html
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No client money protection: UBS does not provide client money protection. The Fund's Cash is not segregated 

from UBS' own cash and may be used by UBS in the course of its own business. The Fund ranks as a general 

creditor of UBS for the Cash balance. 

Limitation of UBS liability: UBS is not liable for any loss arising under the UBS PBA unless it results directly 

from the negligence, bad faith, wilful default or fraud of a member of the UBS group or its employees, agents 

or delegates or a breach by such member of applicable law or regulatory rule or of the UBS PBA (UBS event).  

Indemnity: Under the UBS PBA the Fund indemnifies each member of the UBS group and its employees, 

agents and delegates against any losses or claims arising out of the UBS PBA, except where the losses or 

claims result directly from a UBS event. 

Brokerage: Separately, the Fund may also use UBS and other brokers and dealers to execute transactions for 

the Fund.  

Alterations to arrangements: The Fund may change its prime brokerage arrangements by agreement with UBS 

and may appoint other prime brokers.  

The Fund has entered into pledge agreements in respect of the Fund's assets held with the Depositary in 

favour of the Prime Broker. 

No conflicts of interest have been identified arising out of the prime brokerage arrangements with the Prime 

Broker.  

7. Global Distributor  

The Management Company has appointed RWC Partners Limited as the global distributor of the Fund.  

The Global Distributor is organised under the laws of England and Wales as a limited liability company and is 

authorised and regulated by the FCA.  

The Global Distributor is remunerated out of the management fees payable to the Investment Manager.  

The Global Distributor may appoint distributors. The operations of such distributors will be subject to the 

appropriate legal and regulatory oversight in their jurisdiction of domicile. Such distributors will appointed for 

the purpose of assisting in the distribution of the Shares of the Fund in specific jurisdictions. Certain distributors 

may not offer all of the Sub-Funds and/or Classes of Shares. Investors should consult a relevant distributor for 

further details. 

Shareholders may subscribe for shares by applying directly to the Fund without having to act through one of 

the distributors and/or nominees. 
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Management and Fund Charges 

 

1. Management Fees 

The Investment Manager will be paid a management fee as described for each Sub-Fund in the Appendix to 

this Prospectus. These fees will be paid monthly. The management fee effectively charged to each Class will 

be disclosed in the semi-annual and annual reports of the Fund. 

2. Performance Fees 

In addition, for certain Sub-Funds and certain Share Classes within the Fund, the Investment Manager is 

entitled to receive a performance fee ("Performance Fee") as described in the relevant section of the Appendix.  

Calculation of the Performance Fee 

The Performance Fee is calculated based on the performance of each relevant Share Class of certain Sub-

Funds over the relevant Crystallisation Period. The Performance Fee is calculated and accrued daily in the net 

asset value of each relevant Share Class and is payable to the Investment Manager at the end of the 

Crystallisation Period. 

The Performance Fee is calculated for each relevant Share Class on the basis of the unswung net asset value, 

i.e. before the impact of the swing pricing mechanism (as described in the section “Swing Pricing Adjustment”). 

(a) Methodology A (High-Water Mark Model) 

The Performance Fee for each Sub-Fund may be calculated with reference to a High-Water Mark. The High-

Water Mark is the point after which a Performance Fee becomes payable. The High-Water Mark will be the 

higher of (i) the net asset value at launch of the Share Class and (ii) the net asset value at which the last 

Performance Fee has been paid. 

The Performance Fee for each Class of these Sub-Funds will be calculated as follows: 

(i) On each Valuation Day, the net asset value before the daily performance fee accrual of each Class is 

compared to the net asset value from the previous day. 

(ii) If the difference between the net asset value of a specific Share Class between one Valuation 

Day and the next is positive and the net asset value of this Share Class is above the applicable 

High-Water Mark, it is applied to the portion of assets attributable to that Class and then 

multiplied by the percentage rate at which the Performance Fee is charged (the "Performance 

Fee Rate") and added to the Performance Fee accrued since the start of the Crystallisation 

Period. If the difference between the net asset value of a specific Share Class between one 

Valuation Day and the next is negative, it is applied to the portion of assets attributable to that 

Class and then multiplied by the percentage rate at which the Performance Fee is charged and 

subtracted from the Performance Fee accrued since the start of the Crystallisation Period. 

(iii) The Performance Fee accrual will never fall below zero. If at any time during a given Crystallisation 

Period the Performance Fee accrual has been reduced to zero, there will be no further accrual until the 

net asset value per Share has increased above the High-Water Mark . 
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(iv) A High-Water Mark will be used to ensure that, following one or more Crystallisation Periods of 

depreciation, the Investment Manager does not receive a Performance Fee until the net asset value per 

Share is above the High-Water Mark at the end of the Crystallisation Period.  

(v) Appropriate adjustments are made for redemptions, dividends and currency conversions.  

The Performance Fee is crystallised, where applicable, from each Class as of the last Valuation Day of the 

Crystallisation Period or on the date of the liquidation of a Sub-Fund where a Performance Fee applies and is 

paid to the Investment Manager. For a merger, on the last date of a merger of a Sub-Fund, if a Performance 

Fee applies and if practical and in the best interests of shareholders in both the merging and receiving Sub-

Funds, the Investment Manager will transfer the uncrystallised fee to the absorbing Sub-Fund; otherwise if not 

practical and subject to authorisation, any Performance Fee applying shall be paid on the date of the merger.  

Should redemptions occur on a Valuation Day where the Performance Fee accrual is positive, the Performance 

Fee accrual pro-rata of the Shares being redeemed will be crystallised and will be payable to the Investment 

Manager at the end of the Crystallisation Period.  

Should redemptions occur on a Valuation Day where the Performance Fee accrual is negative, the 

Performance Fee accrual pro-rata of the shares being redeemed will be adjusted, in that the negative accrual 

will be proportionally reduced in line with the shares being redeemed. 

The Investment Manager does not implement a limited Reference Period for the calculation of the performance 

fees. For clarity, the Reference Period is not shorter than the life of the applicable Sub-Fund. 

(b) Methodology B (Benchmark Model) 

The Performance Fee for each Class of these Sub-Funds will be calculated as follows: 

(i) On each Valuation Day, the change in net asset value before the daily performance fee accrual of each Class 

is compared to the change in the relevant benchmark. 

(ii) If the change in the net asset value of a specific Share Class is above the change in the relevant benchmark 

between one Valuation Day and the next the Excess Performance is applied to the portion of assets 

attributable to that Class and then multiplied by the percentage rate at which the Performance Fee is charged 

(the "Performance Fee Rate") and added to the Performance Fee accrued since the start of the 

Crystallisation Period. If the change in net asset value of a specific Share Class is lower than the change in 

benchmark between one Valuation Day and the next, it is applied to the portion of assets attributable to that 

Class and then multiplied by the percentage rate at which the Performance Fee is charged and subtracted 

from the Performance Fee accrued since the start of the Crystallisation Period. 

(iii) The Performance Fee accrual will never fall below zero. If at any time during a given Crystallisation Period 

the Performance Fee accrual has been reduced to zero, there will be no further accrual until the cumulative 

excess return over the benchmark since the last Performance Fee payment has become positive. For the 

avoidance of doubt, a Performance Fee will only be payable at the end of a Crystallisation Period after any 

underperformance previously incurred has been recovered. 

(iv) Appropriate adjustments are made for redemptions, dividends and currency conversions.  

 

The Performance Fee is crystallised, where applicable, from each Class of these Sub-Funds on the last 

Valuation Day of the Crystallisation Period or on the date of the liquidation of a Sub-Fund where a Performance 

Fee applies. For a merger, on the last date of a merger of a Sub-Fund, if a Performance Fee applies and if 

practical and in the best interests of shareholders in both the merging and receiving Sub-Funds, the Investment 
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Manager will transfer the uncrystallised fee to the absorbing Sub-Fund; otherwise if not practical and subject 

to authorisation, any Performance Fee applying shall be paid on the date of the merger. 

Should redemptions occur on a Valuation Day where the Performance Fee accrual is positive, the Performance 

Fee accrual pro-rata of the Shares being redeemed will be crystallised and will be payable to the Investment 

Manager at the end of the Crystallisation Period.  

Should redemptions occur on a Valuation Day where the Performance Fee accrual is negative, the 

Performance Fee accrual pro-rata of the shares being redeemed will be adjusted, in that the negative accrual 

will be proportionally reduced in line with the shares being redeemed. 

The Fund and the Management Company draw the investors' attention to the fact that, in case the 

relevant benchmark and the Sub-Fund performance fall, a Performance Fee will be charged based on 

the aforementioned methodology to the extent the Sub-Fund outperforms the benchmark. 

The Investment Manager does not implement a limited Reference Period for the calculation of the 

Performance Fees. For clarity, the Reference Period is not shorter than the life of the applicable Sub-

Fund.  

Performance Fee Illustration 

The below illustration shows how the Performance Fee is calculated and illustrates the experience of an 

investor buying and selling one Share class of a Sub-Fund on Valuation Days. The calculation used by the 

fund’s administrator is complex and the below examples should only serve as a simplistic illustration of the 

methodology. 

Methodology A (High-Water Mark model) 

   Year 1 Year 2 Year 3 Year 4 Year 5 

NAV per share at the 
beginning of the year 

A 
  

100.00 103.60 100.49 103.51 101.44 

High Water Mark at the 
beginning of the year 

B 
  

100.00 103.60 103.60 103.60 103.60 

Example fund performance C 
  

4.0% -3.0% 3.0% -2.0% 5.0% 

NAV per share at the end of 
the year before adjustment 
for the Performance Fee 

D = A*(1+C) 104.00 100.49 103.51 101.44 106.51 

High Water Mark at the end 
of the year  

E   100.00 103.60 103.60 103.60 103.60 

Positive performance above 
HWM since last PF paid 

F = D - E 4.00 -3.11 -0.09 -2.16 2.91 

Performance fee rate G   10% 10% 10% 10% 10% 
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Performance fee charged H 
= if F > 0, then 
F*G, if F < 0, 
then 0 

0.40 0.00 0.00 0.00 0.29 

NAV per share at the end of 
the year after adjustment  

I = D - H 103.60 100.49 103.51 101.44 106.22 

 

Description of Years 

Year 1 

The Net Asset Value per share has risen to 104, above the High-Water Mark, which is equal to the initial Net 

Asset Value per share, 100. Therefore, a Performance Fee is charged, equalling 0.40 (10% of the difference 

between the Net Asset Value and the High-Water Mark). 

Year 2 

The beginning Net Asset Value per share is 103.60 (104 – 0.40). The new High-Water Mark is set to equal the 

beginning Net Asset Value per share as a performance fee was paid in the previous year.  

The Net Asset Value per share has fallen to 100.49, below the High-Water Mark of 103.60. No Performance 

Fee is charged. 

Year 3 

The beginning Net Asset Value per share is 100.49. There is no adjustment to the High-Water Mark as no 

performance fee was paid in the previous year. 

The Net Asset Value per share has risen to 103.51. However, this is still below the High-Water Mark of 103.60 

so no performance fee is due for the period. 

Year 4 

The beginning Net Asset Value per share is 103.51. There is no adjustment to the High-Water Mark as no 

performance fee was paid in the previous year. 

The Net Asset Value per share has fallen to 101.44, still below the High-Water Mark so no Performance Fee 

is charged. 

Year 5 

The beginning Net Asset Value per share is 101.44. There is no adjustment to the High-Water Mark as no 

performance fee was paid in the previous year. 

The Net Asset Value per share has risen to 106.51, above the High-Water Mark of 103.60. The Performance 

Fee charged is 0.29 (10% of the difference between the Net Asset Value and the High-Water Mark). Therefore, 

the closing Net Asset Value per share is 106.22. The new High-Water Mark will be 106.22 in Year 6. 
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Methodology B (Benchmark model) 

   Year 1 Year 2 Year 3 Year 4 Year 5 

NAV per share at the 
beginning of the year 

A 

  

100.00 109.80 104.09 110.34 119.16 

Reference Indicator at 
the beginning of the year 

B 

  

100.00 109.80 104.09 114.50 121.37 

Example NAV per share 
performance 

C 

  

10% -5% 6% 8% 10% 

Example benchmark 
performance 

D 

  

8% -7% 10% 6% 5% 

NAV per share at the end 
of the year before 
adjustment for the 
Performance Fee 

E = A*(1+C) 110.00 104.31 110.34 119.16 131.08 

Reference Indicator at 
the end of the year  

F = B*(1+D) 108.00 102.11 114.50 121.37 127.44 

Excess Outperformance 
since last PF paid 

G = E - F 2.00 2.20 -4.16 -2.21 3.64 

Performance fee rate H   10% 10% 10% 10% 10% 

Performance fee charged I 
= if G > 0, then 
G*H, if G < 0, 
then 0 

0.20 0.22 0.00 0.00 0.36 

NAV per share at the end 
of the year after 
adjustment  

J = E - I 109.80 104.09 110.34 119.16 130.71 

 
Description of Years 

Year 1 

The Net Asset Value per share has risen to 110, above the Reference Indicator, which has risen to 108. The 

Performance Fee charged is 0.20 (10% of the difference between the Net Asset Value and the Reference 

Indicator). 
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Year 2 

The beginning Net Asset Value per share is 109.80 (110 – 0.20). The beginning Reference Indicator is set to 

equal the beginning Net Asset Value per share as a performance fee was paid in the previous year.  

The Net Asset Value per share has fallen to 104.31, above the Reference Indicator, which has fallen to 102.11. 

A Performance Fee is charged in the event that the performance of the share class exceeds the benchmark, 

even in the case of depreciation of the Net Asset Value per share. The Performance Fee charged is 0.22 (10% 

of the difference between the Net Asset Value and the Reference Indicator). 

Year 3 

The beginning Net Asset Value per share is 104.09 (104.31 – 0.22). The Reference Indicator is set to equal 

the beginning Net Asset Value per share as a performance fee was paid in the previous year. 

The Net Asset Value per share has risen to 110.34, below the Reference Indicator, which has risen to 114.50. 

Given that the Net Asset Value per share is below the Reference Indicator NAV per share, no performance 

fee is due for the period 

Year 4 

The Reference Indicator is not set to the Net Asset Value per share as a performance fee was not paid in the 

previous period. The share class must recover the underperformance of Year 3 before it can charge a 

performance fee again. 

The Net Asset Value per share has risen to 119.16, below the Reference Indicator, which has risen to 121.37. 

Given that the Net Asset Value per share is below the Reference Indicator, no performance fee is due for the 

period 

Year 5 

The Reference Indicator is not set to the Net Asset Value per share as a performance fee was not paid in the 

previous period. 

The Net Asset Value per share has risen to 131.08, above the Reference Indicator, which has risen to 127.44. 

The Performance Fee charged is 0.36 (10% of the difference between the Net Asset Value and the Reference 

Indicator). Therefore, the closing Net Asset Value per share is 130.72. 

3. Administrative & Operational Fees  

The administrative and operational fees effectively charged to each Sub-Fund are fixed for each Sub-Fund in 

the Appendix to this Prospectus and will be disclosed in the semi-annual and annual reports of the Fund. The 

Investment Manager's group will bear the excess of any such fees above the rate specified for each Class of 

Shares in the Appendix. Conversely, the Investment Manager will be entitled to retain any amount by which 

the rate of these fees to be borne by the Share Classes, as set out in the Appendix, exceeds the actual 

expenses incurred by the relevant Class of the relevant Sub-Fund. The administrative and operational fees 

cover the Management Company fees, the Depositary and Administration Agent fees, fees and out-of-pocket 

expenses of the Board of Directors and of the Management Company, legal and auditing fees, publishing and 

printing expenses, the cost of preparing the explanatory memoranda, financial reports and other documents 

for the shareholders, postage, telephone and telex, costs of preparing the explanatory memoranda, advertising 
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expenses, as well as any additional registration fees. Initial registration fees will be covered by the organisation 

expenses as described below. 

4. Other Charges & Expenses 

The Fund will also bear other operational costs including but not limited to the cost of buying and selling 

portfolio securities including governmental fees, brokerage fees, charges on transactions involving portfolio 

securities and taxes. All expenses are taken into account in the determination of the net asset value of the 

Shares of each Sub-Fund. 

All fees, costs and expenses to be borne by any Sub-Fund may be charged against the investment income 

and/or capital of the relevant Sub-Fund at the discretion of Board of Directors. 

Expenses relating to the launch of new Sub-Funds will be amortised over a five year period. Detailed figures 

will be disclosed in the Fund's audited annual reports. 

5. Conflict of interest 

The separate Classes within each Sub-Fund will have fees, including, but not limited to, distribution, 

management, administrative, operational and performance fees, payable to the Investment Manager and/or 

the distributors of the Classes that will vary across different Classes. The payment/receipt of such fees 

presents a conflict of interest for the Investment Manager and the distributors in that it provides a financial 

incentive to offer investors or prospective investors Classes based on the compensation received from higher 

fees, rather than on an investor’s or prospective investor’s needs or the existence of a less expensive Class 

even when an investor or prospective investor is eligible for a lower-cost Class within the same Sub-Fund. For 

example, the fees associated with Class L Shares are higher than the fees associated with Class A Shares in 

each Sub-Fund, thereby creating a financial incentive for the Investment Manager, based on the receipt of 

higher management fees, and the distributors, based on the receipt of higher rebates, to favor offering investors 

or prospective investors Class L Shares when such investors or prospective investors are eligible to purchase 

lower-cost Class A Shares within the same Sub-Fund. 
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Taxation 

 
1. The Fund 

Under current law and practice, the Fund is not liable to any Luxembourg income tax, nor are distributions paid by 

the Fund liable to any Luxembourg withholding tax. The Fund is not subject to net wealth tax in Luxembourg. 

However, each Class of Shares is liable in Luxembourg to a "taxe d'abonnement" of 0.05% per annum of its net 

assets, such tax being payable quarterly and calculated on the total net asset value of each Class at the end of the 

relevant quarter.  

However, in respect of any Class of Shares which is comprised only of Institutional Investors, the tax levied will be 

at the rate of 0.01% per annum, such tax being payable quarterly and calculated on the total net asset value of each 

Class at the end of the relevant quarter. A reduced subscription tax rate of 0.01% per annum is also applicable in 

case the exclusive object of any Class of Shares is the collective investment in money market instruments, the 

placing of deposits with credit institutions or both. 

The "taxe d'abonnement" is not applicable in respect of assets invested (if any) in Luxembourg UCIs, which are 

themselves subject to such tax. Subscription tax exemption applies to (i) investments in a Luxembourg UCI subject 

itself to the subscription tax, (ii) UCIs, compartments thereof or dedicated classes reserved to retirement pension 

schemes, (iii) money market UCIs, (iv) UCITS and UCIs subject to the part II of the Law qualifying as exchange 

traded funds, and (v) UCIs and individual compartments thereof with multiple compartments whose main objective 

is the investment in microfinance institutions. No stamp duty or other tax is payable in Luxembourg on the issue of 

Shares in the Fund except a tax, payable once only, of EUR 1,250 which was paid upon incorporation. 

No tax is payable in Luxembourg on realised or unrealised capital appreciation of the assets of the Fund. Although 

the Fund's realised capital gains, whether short- or long-term, are not expected to become taxable in another 

country, the shareholders must be aware and recognise that such a possibility, though quite remote, is not totally 

excluded. The regular income of the Fund from some of its securities as well as interest earned on cash deposits 

in certain countries may be liable to withholding taxes at varying rates, which normally cannot be recovered. 

2. Shareholders 

Luxembourg-resident individuals 

 
Capital gains realised on the sale of the Shares by Luxembourg-resident individual investors who hold the Shares 

in their personal portfolios (and not as business assets) are generally not subject to Luxembourg income tax except 

if: 

(i) the Shares are sold within 6 months from their subscription or purchase; or 

(ii) if the Shares held in the private portfolio constitute a substantial shareholding. A shareholding is considered as 

substantial when the seller holds or has held, alone or with his/her spouse and underage children, either directly or 

indirectly at any time during the five years preceding the date of the disposal, more than 10% of the share capital of 

the Fund.  

Distributions received from the Fund will be subject to Luxembourg personal income tax.  

Luxembourg personal income tax is levied following a progressive income tax scale, and increased by the solidarity 

surcharge (contribution au fonds pour l'emploi).  
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Luxembourg-resident corporate 

Luxembourg-resident corporate investors will be subject to corporate taxation at the rate of 26.01% (in 2019 for 

entities having their registered office in Luxembourg City) on capital gains realised upon disposal of Shares and on 

the distributions received from the Fund. 

Luxembourg-resident corporate investors who benefit from a special tax regime, such as, for example, (i) a UCI 

subject to the Law of 17 December 2010 on undertakings for collective investment, as amended, (ii) a specialised 

investment fund subject to Law of 13 February 2007 on specialised investment funds, as amended, (iii) a reserved 

alternative investment funds subject to the Law of 23 July 2016 on reserved alternative investment funds (to the 

extent they have not opted to be subject to general corporation taxes), or (iv) a family wealth management company 

subject to the Law of 11 May 2007 related to family wealth management companies, as amended, are exempt from 

income tax in Luxembourg, but are instead subject to an annual subscription tax (taxe d'abonnement) and thus 

income derived from the Shares, as well as gains realised thereon, are not subject to Luxembourg income taxes.  

The Shares shall be part of the taxable net wealth of the Luxembourg-resident corporate investors except if the 

holder of the Shares is (i) a UCI subject to the Law of 17 December 2010 on undertakings for collective investment, 

as amended, (ii) a vehicle governed by the Law of 22 March 2004 on securitisation, as amended, (iii) an investment 

company in risk capital subject to the Law of 15 June 2004 on the investment company in risk capital, as amended, 

(iv) a specialised investment fund subject to the Law of 13 February 2007 on specialised investment funds, as 

amended, (v) a reserved alternative investment fund subject to the Law of 23 July 2016 on reserved alternative 

investment funds, or (vi) a family wealth management company subject to the Law of 11 May 2007 related to family 

wealth management companies, as amended. The taxable net wealth is subject to tax on a yearly basis at the rate 

of 0.5%. A reduced tax rate of 0.05% is due for the portion of the net wealth exceeding EUR 500 million. 

Non-Luxembourg residents  

Non-resident individuals or collective entities who do not have a permanent establishment in Luxembourg to which 

the Shares are attributable, are not subject to Luxembourg taxation on capital gains realised upon disposal of the 

Shares nor on the distribution received from the Fund and the Shares will not be subject to net wealth tax.  

German Investment Fund Tax Act  

If a Sub-Fund Appendix indicates that a Sub-Fund continuously invests a certain level of its assets in equities (as 

at the date of this prospectus, the levels are 50% to qualify as “equity funds” and 25% to qualify as “mixed funds”), 

German taxable investors may qualify for a full or partial tax exemption for investments in that Sub-Fund. 

3. FATCA 

FATCA, a portion of the 2010 Hiring Incentives to Restore Employment Act, became law in the US in 2010. It 

requires financial institutions outside the US ("foreign financial institutions" or "FFIs") to pass information about 

"Financial Accounts" held by "Specified US Persons", directly or indirectly, to the US tax authority, the Internal 

Revenue Service ("IRS"), on an annual basis. A 30% withholding tax is imposed on certain US source income of 

any FFI that fails to comply with this requirement. On 28 March 2014, the Grand Duchy of Luxembourg entered into 

a Model 1 Intergovernmental Agreement ("IGA") with the US and a memorandum of understanding in respect 

thereof. The Fund would hence have to comply with such Luxembourg IGA as implemented into Luxembourg law 

by the law of 24 July 2015 relating to FATCA (the "FATCA Law") in order to comply with the provisions of FATCA 

rather than directly complying with the US Treasury Regulations implementing FATCA. Under the FATCA Law and 

the Luxembourg IGA, the Fund may be required to collect information aiming to identify its direct and indirect 

shareholders that are Specified US Persons for FATCA purposes ("FATCA reportable accounts"). Any such 
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information on FATCA reportable accounts provided to the Fund will be shared with the Luxembourg tax authorities 

which will exchange that information on an automatic basis with the US Government pursuant to Article 28 of the 

convention between the US Government and the Government of the Grand Duchy of Luxembourg for the 

Avoidance of Double Taxation and the Prevention of Fiscal Evasion with respect to Taxes in Income and Capital, 

entered into in Luxembourg on 3 April 1996. The Fund intends to comply with the provisions of the FATCA Law and 

the Luxembourg IGA to be compliant with FATCA by adopting for the "Participating FFI" status. The Fund will 

continually assess the extent of the requirements that FATCA and notably the FATCA Law place upon it.  

To ensure the Fund's compliance with FATCA, the FATCA Law and the Luxembourg IGA in accordance with the 

foregoing, the Fund may: 

a. request information or documentation, including W-8 tax forms, a Global Intermediary Identification Number, if 

applicable, or any other valid evidence of a shareholder's FATCA registration with the IRS or a corresponding 

exemption, in order to ascertain such shareholder's FATCA status; 

b. report information concerning a shareholder and his account holding in the Fund to the Luxembourg tax 

authorities if such account is deemed a FATCA reportable account under the FATCA Law and the Luxembourg 

IGA; 

c. report information to the Luxembourg tax authorities (Administration des Contributions Directes) concerning 

payments to shareholders with FATCA status of a non-participating foreign financial institution; 

d. deduct applicable US withholding taxes from certain payments made to a shareholder by or on behalf of the 

Fund in accordance with FATCA, the FATCA Law and the Luxembourg IGA; and 

e. divulge any such personal information to any immediate payer of certain US source income as may be required 

for withholding and reporting to occur with respect to the payment of such income. 

The Fund shall communicate any information to the investor according to which (i) the Fund is responsible for the 

treatment of the personal data provided for in the FATCA Law; (ii) the personal data will only be used for the 

purposes of the FATCA Law; (iii) the personal data may be communicated to the Luxembourg tax authorities 

(Administration des Contributions Directes); (iv) responding to FATCA-related questions is mandatory and 

accordingly the potential consequences in case of no response; and (v) the investor has a right of access to and 

rectification of the data communicated to the Luxembourg tax authorities (Administration des Contributions 

Directes). 

The Fund reserves the right to refuse any application for shares if the information provided by a potential investor 

does not satisfy the requirements under FATCA, the FATCA Law and the IGA. 

4. The Common Reporting Standard 

The OECD has developed a global model for the automatic exchange of financial information between tax 

authorities (the "Common Reporting Standard"). The Common Reporting Standard has been implemented at 

European Union level through the Directive on Administrative Cooperation (known as "DAC 2"). Luxembourg, as a 

European Union Member State, implemented DAC 2 into existing legislation by the law of 18 December 2015 on 

the automatic exchange of financial information in the field of taxation ("CRS Law"). The CRS Law requires 

Luxembourg financial institutions to identify financial assets holders and establish if they are fiscally resident in 

countries with which Luxembourg has a tax information sharing agreement. Luxembourg financial institutions will 

then report financial account information of the asset holder to the Luxembourg tax authorities, which will thereafter 

automatically transfer this information to the competent foreign tax authorities on a yearly basis.  
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Accordingly, the Fund may require its Investors to provide information in relation to the identity and fiscal residence 

of financial account holders (including certain entities and their controlling persons) in order to ascertain their CRS 

status and report information regarding a shareholder and his/her/its account to the Luxembourg tax authorities 

(Administration des Contributions Directes), if such account is deemed a CRS reportable account under the CRS 

Law. The Fund shall communicate any information to the investor according to which (i) the Fund is responsible for 

the treatment of the personal data provided for in the CRS Law; (ii) the personal data will only be used for the 

purposes of the CRS Law; (iii) the personal data may be communicated to the Luxembourg tax authorities 

(Administration des Contributions Directes); (iv) responding to CRS-related questions is mandatory and accordingly 

the potential consequences in case of no response; and (v) the investor has a right of access to and rectification of 

the data communicated to the Luxembourg tax authorities (Administration des Contributions Directes). 

Under the CRS Law, the first exchange of information will be applied by 30 September 2017 for information related 

to the calendar year 2016. Under the Euro-CRS Directive, the first AEOI must be applied by 30 September 2017 to 

the local tax authorities of the Member States for the data relating to the calendar year 2016. 

In addition, Luxembourg signed the OECD's multilateral competent authority agreement ("Multilateral Agreement") 

to automatically exchange information under the CRS. The Multilateral Agreement aims to implement the CRS 

among non-Member States; it requires agreements on a country-by-country basis.  

The Fund reserves the right to refuse any application for Shares if the information provided or not provided does 

not satisfy the requirements under the CRS Law. 

Investors should consult their professional advisors on the possible tax and other consequences with 

respect to the implementation of the CRS.  
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General Information 
 

1. Organisation 

 The Fund is an investment company organised as a société anonyme under the laws of the Grand Duchy of 

Luxembourg and qualifies as a société d'investissement à capital variable (SICAV) under Part I of the Law. The 

Fund was incorporated under the name MPC Funds in Luxembourg on 21 December 2006 for an unlimited period 

with an initial share capital of EUR 300,000. Its Articles of Incorporation were published in the Mémorial, Recueil 

des Sociétés et Associations (the "Mémorial") n° 20 on 19 January 2007. The Articles of Incorporation were last 

amended and restated with effect from 21 February 2022 by a notarial deed published on 3 March 2022 in the 

Recueil Electronique des Sociétés et Associations (the "RESA"). 

 The Fund is registered with the Registre de Commerce et des Sociétés, Luxembourg, under number B 122 802 

where its consolidated Articles of Incorporation have been filed. 

 The minimum capital of the Fund required by Luxembourg law is EUR 1,250,000. 

2. The Shares 

 The Shares in each Sub-Fund are freely transferable (subject to the discretion of the Board of Directors to restrict 

transfers to US Persons or to subject certain Classes to eligibility criteria) and are each entitled to participate 

equally in the profits and liquidation proceeds attributable to each Sub-Fund concerned. The rules governing 

such allocation are set forth under 5. "Allocation of assets and liabilities among the Sub-Funds". The Shares, 

which are of no par value and which must be fully paid upon issue, carry no preferential or pre-emptive rights and 

each one is entitled to one vote at all meetings of shareholders. Shares redeemed by the Fund become null and 

void. 

 The Fund may restrict or prevent the ownership of its Shares by any person, firm or corporation or compulsory 

redeem any existing shareholder, if such ownership or holding is such that it would be in breach of any regulatory 

or legal requirement or may be against the interests of the Fund or of the majority of its shareholders or in any 

other case as further detailed in the Articles of Incorporation. Where it appears to the Fund that a person who is 

precluded from holding Shares, either alone or in conjunction with any other person, is a beneficial owner of 

Shares, the Fund may, at its discretion and without liability, proceed to compulsory redemption of all Shares so 

owned in accordance with the provisions set forth in the Articles. Under the Articles of Incorporation, the Board 

of Directors may decide to issue, in respect of each Class, distribution Shares and/or capitalisation Shares.  

 Should the shareholders, at an annual general meeting, decide any distributions in respect of any Class of Shares 

these will be paid within one month of the date of the annual general meeting. Under Luxembourg law, no 

distribution may be decided as a result of which the net assets of the Fund would become less than the minimum 

provided for under Luxembourg law. 

3. Meetings 

The annual general meeting of shareholders shall be held at the registered office of the Fund in Luxembourg or 

such other location in the Grand Duchy of Luxembourg as shall be specified in the notice of that meeting at any 

date and time decided by the Directors but no later than within six months from the end of the Fund’s previous 

financial year.  
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Notices of all general meetings will be published in the RESA and in a Luxembourg newspaper to the extent required 

by Luxembourg law, and in such other newspaper as the Board of Directors shall determine and will be sent to the 

shareholders in accordance with applicable laws.  

Such notices will include the agenda and will specify the time and place of the meeting and the conditions of 

admission. They will also refer to the rules of quorum and majorities required by Luxembourg law and laid down in 

Articles 450-1 and 450-3 of the Luxembourg law of 10 August 1915 on commercial companies (as amended) and 

in the Articles of Incorporation.  

If permitted by and under the conditions set forth in Luxembourg laws and regulations, the notice of any general 

meeting of shareholders may also provide that the quorum and the majority of such general meeting shall be 

determined by reference to the Shares issued and outstanding at midnight on the fifth day preceding the day on 

which such meeting of shareholders will be held (the "Record Date"), whereas the right of a shareholder to attend 

a general meeting of shareholders and to exercise the voting rights attaching to his/its/her Shares shall be 

determined by reference to the Shares held by this shareholder as at the Record Date. 

Each Share confers the right to one vote. The vote on the payment of a dividend (if any) on a particular Class 

requires a separate majority vote from the meeting of shareholders of the Class concerned. Any change in the 

Articles of Incorporation affecting the rights of a Sub-Fund must be approved by a resolution of both the general 

meeting of the Fund and the shareholders of the Sub-Fund concerned. 

The Directors may suspend the exercise of voting rights of each Shareholder who is in default if his obligation under 

the Articles of Incorporation. 

4. Reports and Accounts 

Audited annual reports shall be published within 4 months following the end of the accounting year and unaudited 

semi-annual reports shall be published within 2 months following the period to which they refer. The annual reports 

shall be made available at the registered office of the Fund, at least 8 days before the annual general meetings. 

The semi-annual reports shall be made available at the registered offices of the Fund and the Depositary during 

ordinary office hours. The Fund's accounting year ends on 31 December in each year. 

The reference currency of the Fund is the Euro. The aforesaid reports will comprise consolidated accounts of the 

Fund expressed in EUR as well as individual information on each Sub-Fund expressed in the relevant Sub-Fund 

Currency. 

5. Allocation of assets and liabilities among the Sub-Funds 

For the purpose of allocating the assets and liabilities between the Sub-Funds, the Board of Directors has 

established a pool of assets for each Sub-Fund in the following manner: 

5.1. The proceeds from the issue of each Share of each Sub-Fund are to be applied in the books of the Fund 

to the pool of assets established for that Sub-Fund and the assets and liabilities and income and 

expenditure attributable thereto are applied to such pool subject to the provisions set forth hereafter. 

5.2. Where any asset is derived from another asset, such derivative asset is applied in the books of the Fund 

to the same pool as the asset from which it was derived and on each revaluation of an asset, the increase 

or diminution in value is applied to the relevant pool. 

5.3. Where the Fund incurs a liability which relates to any asset of a particular pool or to any action taken in 

connection with an asset of a particular pool, such liability is allocated to the relevant pool. 
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5.4. In the case where any asset or liability of the Fund cannot be considered as being attributable to a 

particular pool, such asset or liability is allocated to all the pools in equal parts or, if the amounts so 

justify, pro rata to the net asset values of the relevant Sub-Funds. 

5.5. Upon the payment of dividends to the holders of Shares in any Sub-Fund, the net asset value of such 

Sub-Fund shall be reduced by the amount of such dividends. 

If there have been created within each Sub-Fund different Classes of Shares, the rules shall mutatis mutandis 

apply for the allocation of assets and liabilities amongst Classes. 

6. Determination of the net asset value of Shares 

6.1  Calculation and Publication  

The net asset value per Share of each Class within the relevant Sub-Fund shall be expressed in the relevant 

Class Currency or in the relevant Sub-Fund Currency and shall be determined on any Valuation Day by 

dividing the net assets of the Fund attributable to the relevant Sub-Fund, being the value of the portion of 

assets less the portion of liabilities attributable to such Class within such Sub-Fund, on any such Valuation 

Day, by the number of Shares then outstanding, in accordance with the valuation rules set forth below. The 

net asset value per Share may be rounded up or down to the nearest unit of the relevant currency as the 

Fund shall determine. If since the time of determination of the net asset value per Share there has been a 

material change in the quotations in the markets on which a substantial portion of the investments attributable 

to the relevant Sub-Fund are dealt in or quoted, the Fund may, in order to safeguard the interests of the 

shareholders and the Fund, cancel the first valuation and carry out a second valuation for all applications 

received on the relevant Valuation Day. 

When preparing the audited annual report and unaudited semi-annual report, if the last day of the financial 

year and the semi-annual period is not a Business Day, the net asset value of the last Valuation Day of the 

year and the half-year period will be replaced by a net asset value calculated as at the last day of the period 

concerned.  

By way of derogation on the valuation principles mentioned below, the net asset value per Share calculated 

as at the end of the fiscal year or the semester will be calculated on the basis of the last prices of the relevant 

fiscal year or semester. 

The value of such assets shall be determined as follows:  

6.1.1 The value of any cash on hand or on deposit, bills and demand notes and accounts receivable, 

prepaid expenses, cash dividends and interest declared or accrued as aforesaid and not yet 

received is deemed to be the full amount thereof, unless in any case the same is unlikely to be paid 

or received in full, in which case the value thereof is arrived at after making such discount as may 

be considered appropriate in such case to reflect the true value thereof. 

6.1.2 The value of assets, which are listed or dealt in on any stock exchange, is based on the last available 

price on the stock exchange, which is normally the principal market for such assets. 

6.1.3 The value of assets dealt in on any other Regulated Market is based on the last available price.  

6.1.4 In the event that any assets are not listed or dealt in on any stock exchange or on any other 

Regulated Market, or if, with respect to assets listed or dealt in on any stock exchange, or other 

Regulated Market as aforesaid, the price as determined pursuant to sub-paragraph (b) or (c) is not 
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representative of the fair market value of the relevant assets, the value of such assets will be based 

on the reasonably foreseeable sales price determined prudently and in good faith.  

6.1.5 The liquidating value of options contracts not traded on exchanges or on other Regulated Markets 

shall mean their net liquidating value determined, pursuant to the policies established by the Board 

of Directors, on a basis consistently applied for each different variety of contracts. The liquidating 

value of futures, forward or options contracts traded on exchanges or on other Regulated Markets 

shall be based upon the last available closing or settlement prices of these contracts on exchanges 

and Regulated Markets on which the particular futures, forward or options contracts are traded by 

the Fund; provided that if a futures, forward or options contract could not be liquidated on the day 

with respect to which net assets are being determined, the basis for determining the liquidating value 

of such contract shall be such value as the Board of Directors may deem fair and reasonable. 

6.1.6 Credit default swaps will be valued at their present value of future cash flows by reference to standard 

market conventions, where the cash flows are adjusted for default probability. Interest rate swaps 

will be valued at their market value established by reference to the applicable interest rates' curve. 

Other swaps will be valued at fair market value as determined in good faith pursuant to the 

procedures established by the Board of Directors and/or the Management Company and recognised 

by the auditor of the Fund. 

6.1.7 Investments in UCITS and other UCIs will be taken at their latest official net assets values or at their 

latest unofficial net asset values (i.e. which are not generally used for the purposes of subscription 

and redemption of shares of the target funds) as provided by the relevant administrators if more 

recent than their official net asset values and for which the Administration Agent has sufficient 

assurance that the valuation method used by the relevant administrator for said unofficial net asset 

values is coherent as compared to the official one. 

 If events have occurred which may have resulted in a material change of the net asset value of such 

shares or units of UCITS and/or other UCI since the day on which the latest official net asset value 

was calculated, the value of such shares or units may be adjusted in order to reflect, in the 

reasonable opinion of the Board of Directors or the Management Company, such change of value. 

6.1.8 Non-listed money market instruments held by the company with a remaining maturity of ninety days 

or less will be valued by the amortized cost method which approximates market value.  

6.1.9 All other securities and other assets will be valued at fair market value as determined in good faith 

pursuant to the procedures established by the Board of Directors and/or the Management Company. 

For the purpose of determining the value of the Sub-Fund's assets, the Administration Agent relies upon information 

received from various professional pricing sources (including fund administrators and brokers). In the absence of 

manifest error and having due regards to the standard of care and due diligence in this respect the Administration 

Agent shall not be responsible for the accuracy of the valuations provided by such pricing sources.  

In circumstances where one or more pricing sources fails to provide valuations for an important part of the assets 

to the Administration Agent, the latter is authorised not to calculate a net asset value and as a result may be unable 

to determine subscription and redemption prices. The Board of Directors and the Management Company shall be 

informed immediately by the Administration Agent should this situation arise. The Board of Directors may then 

decide to suspend the net asset value calculation, in accordance with the procedures set out under "Temporary 

Suspension of Issues, Redemptions and Conversions" below.  

The value of all assets and liabilities not expressed in the Sub-Fund Currency will be converted into such Sub-Fund 

Currency at rates last quoted by any major bank. If such quotations are not available, the rate of exchange will be 
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determined in good faith by or under procedures established by the Board of Directors and/or the Management 

Company. 

The Board of Directors, in its discretion, may permit some other method of valuation to be used if it considers that 

such valuation better reflects the fair value of any asset of the Fund. 

The net asset value per Share of each Class and the issue and redemption prices per Share of each Sub-Fund 

may be obtained during business hours at the registered office of the Fund and of the Management Company and 

are also available on the websites www.rwcpartners.com and www.fundinfo.com. 

6.2  Swing Pricing Adjustment 

 A Sub-Fund may suffer dilution of the net asset value per Share due to investors buying or selling Shares in 

a Sub-Fund at a price that does not reflect the dealing and other costs, such as but not limited to bid/offer 

spreads, execution commission and stamp duty, that arise when security trades are undertaken by the 

Investment Manager to accommodate cash inflows or outflows.  

 In order to counter this impact, a swing pricing mechanism may be adopted to protect the interests of 

shareholders of each Sub-Fund. If on any Valuation Day, the aggregate net transactions in Shares of a Sub-

Fund exceed a pre-determined threshold, as determined and reviewed for each Sub-Fund on a periodic 

basis by the Board of Directors, the net asset value per Share may be adjusted upwards or downwards to 

reflect net inflows and net outflows respectively. The net inflows and net outflows will be determined by the 

Board of Directors based on the latest available information at the time of calculation of the net asset value 

per Share. The swing pricing mechanism may be applied across all Sub-Funds. The extent of the price 

adjustment will be set by the Board of Directors to reflect dealing and other costs. Such adjustment may vary 

from Sub-Fund to Sub-Fund and will not exceed 2% of the original net asset value per Share. The swing 

pricing mechanism is applied on the capital activity at the level of the Sub-Fund and does not address the 

specific circumstances of each individual investor transaction. The adjustment will be an addition when the 

net movement results in an increase of all Shares of the Sub-Fund and a deduction when it results in a 

decrease of all Shares of the Sub-Fund. With respect to certain Classes, the Investment Manager may be 

entitled to a Performance Fee, where applicable, this will be based on the unswung NAV. 

7. Temporary Suspension of Issues, Redemptions and Conversions  

The determination of the net asset value of Shares of one or several Sub-Funds may be suspended during: 

7.1 Any period when any of the principal markets or stock exchanges on which a substantial portion of the 

investments of the concerned Sub-Fund is quoted or dealt in, is closed otherwise than for ordinary holidays, 

or during which dealings therein are restricted or suspended; or 

7.2 The existence of any state of affairs which constitutes an emergency as a result of which disposal or valuation 

of assets of the concerned Sub-Fund would be impracticable; or 

7.3 Any breakdown in the means of communication or computation normally employed in determining the price 

or value of the assets of the concerned Sub-Fund or the current prices or values on any market or stock 

exchange;  

7.4 Any period when the Fund is unable to repatriate funds for the purpose of making payments on the 

redemption of Shares or during which any transfer of funds involved in the realisation or acquisition of 

investments or payments due on redemption of Shares cannot in the opinion of the Board of Directors be 

effected at normal rates of exchange; 

http://www.rwcpartners.com/
http://www.fundinfo.com/
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7.5 Any period when the determination of the net asset value per Share of and/or the redemptions in the underlying 

investment funds representing a material part of the assets of the relevant Sub-Fund is suspended; 

7.6 Any period when, in the opinion of the Board of Directors, there exists unusual circumstances where it would 

be impracticable or unfair towards the shareholders to continue dealing in the Shares of any Sub-Fund of the 

Fund; 

7.7 In the event of winding up or liquidation of the Fund or of a Sub-Fund, in which event the Board of Directors 

may decide to suspend the determination of the net asset value as from the date of its decision to propose to 

the shareholders the winding up or liquidation of the Fund or the date of its decision to wind up or liquidate the 

relevant Sub-Fund; or 

7.8 Any period where circumstances exist that would justify the suspension for the protection of the best interests 

of the Fund and its shareholders in accordance with the Law. 

The Board of Directors has the power to suspend the issue, redemption and conversion of Shares in one or several 

Sub-Funds for any period during which the determination of the net asset value per Share of the concerned Sub-

Fund(s) is suspended by the Fund by virtue of the powers described above. Any redemption/conversion request 

made or in abeyance during such a suspension period may be withdrawn by written notice to be received by the 

Administration Agent before the end of such suspension period. Should such withdrawal not be effected, the Shares 

in question shall be redeemed/converted on the first Valuation Day following the termination of the suspension 

period. In the event of such period being extended, notice will be published on the website www.rwcpartners.com. 

Investors who have requested the issue, redemption or conversion of Shares shall be informed of such suspension 

when such request is made. 

Moreover, in accordance with the provisions on mergers of the Law, the Fund may temporarily suspend the 

subscription, the redemption or the conversion of Shares, provided that any such suspension is justified for the 

protection of the shareholders. 

8. Merger, Liquidation and Reorganisation of Sub-Funds 

The Board of Directors may decide to liquidate any Sub-Fund if the net assets of such Sub-Fund fall below the 

equivalent of EUR 5 million or such other amount as may be determined by the Directors from time to time to be 

the minimum level of assets for such Sub-Fund to be operated in an economically efficient manner, if required in 

the interest of the shareholders, if required for rationalisation purposes, or if a change in the economic or political 

situation relating to the Sub-Fund concerned would justify such liquidation. The decision of the liquidation will be 

notified to the shareholders concerned prior to the effective date of the liquidation and the notification will indicate 

the reasons for, and the procedures of, the liquidation operations. Unless the Board of Directors otherwise decides 

in the interests of, or to keep equal treatment between the shareholders, the shareholders of the Sub-Fund 

concerned may continue to request redemption or conversion of their Shares on the basis of the applicable net 

asset value, taking into account the estimated liquidation expenses. Assets which could not be distributed to their 

beneficiaries upon the close of the liquidation of the Sub-Fund will be deposited with the Caisse de Consignation 

on behalf of their beneficiaries. 

Any merger of a Sub-Fund with another Sub-Fund of the Fund or with another UCITS or a Sub-Fund thereof 

(whether subject to Luxembourg law or not) shall be decided by the Board of Directors unless the Board of Directors 

decides to submit the decision for such merger to the meeting of shareholders of the Sub-Fund concerned. In case 

of a merger of a Sub-Fund where, as a result, the Fund ceases to exist, the merger shall, notwithstanding the 

http://www.rwcpartners.com/
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foregoing, be decided by a meeting of shareholders. No quorum is required for such meetings and the decisions 

are taken by a simple majority of the votes cast by the shareholders present or represented at the meeting.  

Under the same circumstances as provided in the paragraph on the liquidation of a Sub-Fund here above, the 

Directors may decide the reorganisation of the Fund, by means of a division into two or more Sub-Funds. Such 

decision will be published (or notified as the case may be) by the Fund in accordance with applicable laws and 

regulations and will contain information in relation to the two or more new Sub-Funds. Such publication will normally 

be made one month before the date on which the reorganisation becomes effective in order to enable the 

Shareholders to request redemption of their Shares, free of charge, before the operation involving division into two 

or more Sub-Funds becomes effective. There shall be no quorum requirements for the Sub-Funds meeting deciding 

upon a division of several Sub-Funds and any resolution on this subject may be taken by simple majority of the 

votes cast. 

9. Liquidation of the Fund 

The Fund is incorporated for an unlimited period and liquidation shall normally be decided upon by an extraordinary 

general meeting of shareholders. Such a meeting must be convened by the Board of Directors within 40 days if the 

net assets of the Fund become less than two thirds of the minimum capital required by law. The meeting, for which 

no quorum shall be required, shall decide on the dissolution by a simple majority of Shares represented at the 

meeting. If the net assets fall below one fourth of the minimum capital, the dissolution may be resolved by 

shareholders holding one fourth of the Shares at the meeting. 

Should the Fund or a Sub-Fund be liquidated, such liquidation shall be carried out in accordance with the provisions 

of the Law which specifies the steps to be taken to enable shareholders to participate in the liquidation distributions 

and in this connection provides for deposit in escrow at the Caisse de Consignation in Luxembourg of any such 

amounts which it has not been possible to distribute to the shareholders at the close of liquidation. Amounts not 

claimed within the prescribed period are liable to be forfeited in accordance with the provisions of Luxembourg law. 

The net liquidation proceeds of each Sub-Fund shall be distributed to the shareholders of the relevant Sub-Fund in 

proportion to their respective holdings. However, such liquidation proceeds may not be paid until all administrative 

requirements, including receipt of all required anti-money laundering documentation, have been met. No interest 

will be paid on any proceeds retained pending the finalisation of such administrative requirements. 

10. Material Contracts 

The following material contracts have been entered into: 

10.1 An Agreement between the Fund and the Management Company pursuant to which the latter acts as 

management company. The Agreement is entered into for an unlimited period and may be terminated by 

either party upon three months' written notice. 

10.2 An Agreement between the Management Company, the Fund and RWC Asset Management LLP pursuant 

to which the latter acts as investment manager of the Sub-Funds. This Agreement is entered into for an 

unlimited period and may be terminated by either party upon three months' written notice. 

10.3 An Agreement between the Fund and Brown Brothers Harriman pursuant to which the latter was appointed 

as the single depositary bank. The Agreement is entered into for an unlimited period and may be terminated 

by either party upon 90 days' written notice. 

10.4 An Agreement between the Management Company, the Fund and the Administration Agent. The Agreement 

is entered into for an unlimited period and may be terminated by either party upon 90 days' written notice. 
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10.5 An Agreement between the Management Company, the Fund and RWC Partners Limited pursuant which 

the latter acts as global distributor. This Agreement is entered into for an unlimited period and may be 

terminated by either party upon three months' written notice.  

10.6 An Agreement between the Fund and UBS AG London Branch pursuant to which the latter acts as prime 

broker. This Agreement is entered into for an unlimited period of time and may be terminated by either party 

upon 90 days' written notice.  

10.7 An Agreement between RWC Asset Management LLP and Nissay Asset Management Corporation pursuant 

to which the latter acts as sub-investment manager of the Sub-Fund Redwheel Funds - Redwheel Nissay 

Japan Focus Fund. This Agreement is entered into for an unlimited period and may be terminated by either 

party upon six months' written notice. 

10.8 An Agreement between RWC Asset Management LLP and RWC Asset Advisors (US) LLC pursuant to which 

the latter acts as sub-investment manager of: (i) the Sub-Fund Redwheel Funds - Redwheel Global Emerging 

Markets Fund; and (ii) Redwheel Funds – Redwheel Latin America Equity Fund. This Agreement is entered 

into for an unlimited period and may be terminated by either party upon three months' written notice. 

10.9 An Agreement between RWC Asset Management LLP and RWC Singapore (Pte) Limited pursuant to which 

the latter acts as sub-investment manager of the Sub-Fund Redwheel Funds – Redwheel China Equity Fund. 

This Agreement is entered into for an unlimited period and may be terminated by either party upon three 

months' written notice. 

 

11. Documents 

Copies of the contracts mentioned above (other than those listed in 10.8, 10.9 and 10.10) are available for inspection 

free of charge, and copies of the Articles of Incorporation, the current Prospectus, the key investor information 

documents for the Share Classes and the latest annual and semi-annual reports may be obtained free of charge 

during normal office hours at the registered office of the Fund and of the Management Company in Luxembourg 

and at the offices of the Investment Manager, the addresses of which are set out in this Prospectus. 

12. Additional information for Investors and complaints handling 

Copies of the documents referred to under 11. above may also be obtained free of charge during normal office 

hours at the offices of the Investment Manager and of the Management Company, the address of which is set out 

in this Prospectus. 

Also the investors can obtain information in English about the prices of Shares in the Sub-Funds arrange for the 

redemption of Shares in the Sub-Funds (and obtain payment). 

Investors may lodge any complaint regarding the Fund as per applicable laws and regulations with the Depositary 

and Administration Agent, the Management Company and any other delegated service providers, including but not 

limited to the Investment Manager, the Global Distributor. The Management Company's complaints handling policy 

is available free of charge online at https://www.waystone.com/our-funds/waystone-management-company-lux-s-

a/. Relevant information on each of the other delegated service providers' complaints handling policies may be 

obtained directly by contacting such delegated service providers. 

Additional information is made available by the Fund at its registered office, upon request, in accordance with the 

provisions of Luxembourg laws and regulations. This additional information includes the strategy followed for the 

exercise of voting rights of the Fund, the policy for placing orders to deal on behalf of the Fund with other entities as 

well as the best execution policy. 
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Shareholders Notifications - Non-material notifications or other communications to Shareholders may be 

posted on the website https://www.waystone.com/. In addition, and where required by Luxembourg law or the 

CSSF, Shareholders will also be notified in writing or in such other manner as prescribed under Luxembourg 

law 

13. Benchmark Regulation 

Regulation (EU) 2016/1011 of 8 June 2016 on indices used as benchmarks in financial instruments and financial 

contracts or to measure the performance of investment funds (the "Benchmark Regulation") came into full effect on 

1 January 2018. The Benchmark Regulation introduces a new requirement for all benchmark administrators 

providing indices which are used or intended to be used as benchmarks in the EU to be authorized by or registered 

with the European Securities and Markets Authority ("ESMA"). The Benchmark Regulation prohibits the use of 

benchmarks unless they are produced by an EU administrator authorized or registered by ESMA or are non-EU 

benchmarks that are included in ESMA's public register under the Benchmark Regulation's third country regime. 

EU benchmark administrators should apply for authorization or registration as an administrator under Benchmark 

Regulation before 1 January 2020. Updated information on the register of administrators and benchmark maintained 

by ESMA pursuant to Benchmark Regulation (the "Register") should be available by 1 January 2020 at the latest. 

Benchmark administrators located in a third country must comply with the third country regime provided for in the 

Benchmark Regulation. 

The Benchmarks used by certain Sub-Funds, as disclosed in the applicable Sub-Fund Appendix, are, as at the date 

of this Prospectus, provided by benchmark administrators who either: (i) are included in the Register; or (ii) benefit 

from the transitional arrangements afforded under the Benchmark Regulation and accordingly may not appear yet 

on the Register. At the date of this Prospectus, only the Tokyo Stock Exchange (who is the administrator for the 

benchmark of the Sub-Fund Redwheel Nissay Japan Focus Fund) is included in the Register. The Management 

Company, with the assistance of the Investment Manager, will make available a written plan setting out the actions 

that will be taken in the event of the benchmarks materially changing or ceasing to be provided, on request and free 

of charges at its registered office in Luxembourg. 
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14. EU Sustainable Finance Disclosure Regulation and Taxonomy Regulation 

Regulation (EU) 2019/2088 of the European Parliament and of the Council of 27 November 2019 on sustainability-

related disclosures in the financial services sector (known as the Disclosure Regulation, ESG Regulation or 

“SFDR”), which is part of a broader legislative package under the European Commission’s Sustainable Action Plan, 

came into effect 10 March 2021. 

The Investment Manager assesses each Sub-Fund’s requirement for the integration of sustainability risks 

consideration and implements additional disclosures on this integration in the investment process as appropriate 

for each Sub-Fund. The Investment Manager believes that the integration of this risk analysis could help to enhance 

long-term risk adjusted returns for investors, in accordance with the investment objectives of the Sub-Funds. As 

such, the Investment Manager considers sustainability risks (i.e. an environmental, social, or governance event or 

condition that, if it occurs, could potentially or actually cause a material negative impact on the value of an 

investment) as part of its investment decision making process. However, unless the sustainability risks were already 

expected and taken into account in the valuations of the investments, they may have a significant negative impact 

on the expected/estimated market price and/or the liquidity of the investment and thus on the return of the Sub-

Funds.  

Unless otherwise provided for a specific Sub-Fund in the Appendix Sub-Fund Details, the Sub-Funds do not 

promote environmental or social characteristics and do not have a sustainable investment objective (as defined by 

Articles 8 or 9 of SFDR). 

For the time being, except as may be otherwise disclosed at a later stage on its website and this Prospectus, 

Waystone Management Company (Lux) SA does not consider adverse impacts of investment decisions on 

sustainability factors. The main reason is the lack of information and data available to adequately assess such 

principal adverse impacts. 

Notwithstanding the above disclosure, the Investment Manager considers the adverse impacts of investment 

decisions on sustainability factors as appropriate e.g. as relevant to the specific asset class and/or strategy. The 

types of impacts considered are broad and may include, but are not limited to, those articulated in the Final Report 

on draft Regulatory Technical Standards issued by the Joint Committee of the European Supervisory Authorities 

on 2 February 2021. 

Assessment of the principal adverse impacts of investment decisions on sustainability factors will be available in 

the Fund’s annual report assuming prior publication of final Regulatory Technical Standards. 

The Sub-Funds’ underlying investments do not take into account the EU criteria for environmentally sustainable 

economic activities subject to more specific disclosure for certain Sub-Funds under section “10. SFDR and 

Taxonomy Regulation” in the Appendix: Sub-Fund Details. 

For more information on implementation of SFDR and the related Management Company’s policy, please refer to 

the following website https://www.waystone.com/our-funds/waystone-management-company-lux-s-a/. 
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Appendix: Sub-Funds Details 

 

1. Redwheel Funds – Redwheel Global Convertibles Fund 

2. Redwheel Funds – Redwheel Asia Convertibles Fund 

3. Redwheel Funds – Redwheel Enhanced Income Fund 

4. Redwheel Funds –Redwheel UK Value Fund 

5. Redwheel Funds – Redwheel Sustainable Convertibles Fund 

6. Redwheel Funds – Redwheel Global Horizon Fund 

7. Redwheel Funds – Redwheel Nissay Japan Focus Fund 

8. Redwheel Funds – Redwheel Global Emerging Markets Fund  

9. Redwheel Funds – Redwheel Next Generation Emerging Markets Equity Fund 

10. Redwheel Funds – Redwheel China Equity Fund 

11. Redwheel Funds - Redwheel Latin America Equity Fund 

12. Redwheel Funds – Redwheel Global Equity Income Fund 
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1. Redwheel Funds – Redwheel Global Convertibles Fund 

 

Information contained herein should be read in conjunction with the full text of the Prospectus. 

1. Sub-Fund Currency 

EUR 

2. Subscription and Redemption of Shares 

Applications for subscription and redemption of Shares must be received by 1.00 p.m. (Luxembourg time) on the 

Business Day preceding a Valuation Day to be dealt with at the net asset value per Share of the relevant Class of 

that Valuation Day. Applications received after that time will be dealt with at the net asset value per Share of the 

relevant Class of the next Valuation Day.  

3. Classes of Shares and Management and Administrative and Operational Fees 

Classes of Shares Management Fees 
Administrative and 

Operational Fees 

Initial Charge 

 

Class A Shares 
Up to 1.50% of the average 

total net assets of the Class 

Up to 0.35% of the average 

total net assets of the Class 

N/A 

Class B Shares 
Up to 0.80% of the average 

total net assets of the Class 

Up to 0.25% of the average 

total net assets of the Class 

N/A 

Class C Shares 
No management fee 

applicable 

Up to 0.25% of the average 

total net assets of the Class 

N/A 

Class L Shares 
Up to 2.00% of the average 

total net assets of the Class 

Up to 0.35% of the average 

total net assets of the Class 

Up to 5% 

Class LA Shares 
Up to 1.50% of the average 

total net assets of the Class 

Up to 0.35% of the average 

total net assets of the Class 

Up to 5%  

Class LB Shares 
Up to 080% of the average 

total net assets of the Class 

Up to 0.25% of the average 

total net assets of the Class 

Up to 5%  

Class LR Shares 
Up to 0.80% of the average 

total net assets of the Class 

Up to 0.35% of the average 

total net assets of the Class 

Up to 5%  

Class R Shares 
Up to 0.80% of the average 

total net assets of the Class 

Up to 0.35% of the average 

total net assets of the Class 

N/A 

 

Class S Shares 

 

Up to 0.60% of the average 

total net assets of the Class 

Up to 0.20% of the average 

total net assets of the Class 

N/A 

Class ZM Shares 
No management fee 

applicable 

Up to 0.35% of the average 

total net assets of the Class 

N/A 

 

4. Minimum initial subscription, minimum holding amount and minimum subsequent 

investment 

The minimum initial investment for Class S Shares in the Sub-Fund is EUR 200,000,000 (or currency 

equivalent). The minimum holding for Class S Shares in the Sub-Fund is EUR 200,000,000 (or currency 

equivalent).  
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5. Performance Fee 

No Performance Fee is applicable for this Sub-Fund. 

6. Investment Objective  

To provide a return by investing primarily in a diversified portfolio of convertible securities throughout the world. 

7. Investment Policy 

The Sub-Fund will primarily invest its assets (excluding cash and cash equivalents) in convertible securities 

issued by companies worldwide, including emerging markets.  

The Sub-Fund may also invest in money market instruments, bonds, equities, warrants, options, futures and 

other OTC derivatives on an ancillary basis. The Sub-Fund will not hold debt securities rated below B-/B3 (at 

the time of the purchase) by recognised rating agencies or, where a security is not rated, by the Investment 

Manager’s in-house process. When the rating for a security held by the Sub-Fund falls below B-/B3 the 

Investment Manager will review and seek to remedy the situation. 

The Sub-Fund may invest in securities denominated in any currency. Non Sub-Fund Currency exposure may 

be hedged back to the Sub-Fund Currency to moderate currency exchange risks. More specifically, currency 

futures, forwards and OTC options may be used for that purposes. 

The Sub-Fund may also invest, up to 10% of its net assets, in UCITS and other UCIs including Sub-Funds of 

the Fund.  

If the Investment Manager considers this to be in the best interest of the Shareholders, the Sub-Fund may also 

hold, on a temporary basis and for defensive purposes up to 100% of its net assets, liquidities, such as cash 

deposits, money market UCIs and money market instruments. This could be as a result of prevailing market 

conditions or in the event of a merger or a liquidation of a Sub-Fund. 

Benchmark 

The Sub-Fund is actively managed and uses the Thomson Reuters Global Focus Hedged Convertible Bond 

index, or equivalent, for performance comparison purpose only. The deviation of the portfolio composition of 

the Sub-Fund from that of the comparator can be material. 

Profile of Typical Investor 

This Sub-Fund may be suitable for investors seeking long-term capital growth with a potentially lower risk 

profile than that associated with pure equity funds. Convertible securities offer some of the potential returns of 

equities with the lower volatility characteristics associated with bonds. 

German Investment Tax Act 

The Sub-Fund intends to qualify as a “mixed fund” in accordance with the German Investment Tax Act (please 

refer to Section 2. under “Taxation” for further information) as it continuously invests at least 25% of total assets 

in equities as defined within the German Investment Tax Act. 
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Risk Profile 

The risk of the portfolio is medium. Convertible securities are hybrids between debt and equity, permitting 

holders to convert into equity under certain circumstances. As such investors should expect greater volatility 

than straight bond investments with an increased risk of capital loss, but with the potential for higher returns. 

Investments in financial derivative instruments may also increase the overall volatility of the portfolio.  

8. Use of techniques and instruments relating to transferable securities and money market 

instruments and total return swaps 

As of the date of this Prospectus, it is not the intention of the Sub-Fund to use neither techniques and 

instruments relating to transferable securities and money market instruments (i.e. non optional repurchase 

agreements and securities lending transactions) nor total return swaps. Should the Sub-Fund intend to use 

them, this section and the corresponding section in the general part of the Prospectus will be updated in 

accordance with sections "X. Efficient portfolio management techniques" of the ESMA Guidelines 2014/937 

on ETFs and other UCITS issues and with the SFT Regulation. 

9. Global Exposure 

The method used to calculate the global exposure of the Sub-Fund is the Commitment Approach. 
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2. Redwheel Funds – Redwheel Asia Convertibles Fund 
 

Information contained herein should be read in conjunction with the full text of the Prospectus. 

1. Sub-Fund Currency 

USD 

2. Subscription and Redemption of Shares 

Applications for subscription and redemption of Shares must be received by 1.00 p.m. (Luxembourg time) on the 

Business Day preceding a Valuation Day to be dealt with at the net asset value per Share of the relevant Class of 

that Valuation Day. Applications received after that time will be dealt with at the net asset value per Share of the 

relevant Class of the next Valuation Day.  

3. Classes of Shares and Management and Administrative and Operational Fees 

Classes of Shares Management Fees 
Administrative and 

Operational Fees 

Initial Charge 

Class A Shares 
Up to 1.80% of the average 

total net assets of the Class 

Up to 0.35% of the 

average total net assets 

of the Class 

N/A 

Class B Shares 
Up to 0.90% of the average 

total net assets of the Class 

Up to 0.30% of the 

average total net assets 

of the Class 

N/A 

Class C Shares 
No management fee 

applicable 

Up to 0.30% of the 

average total net assets 

of the Class 

N/A 

Class L Shares 
Up to 2.10% of the average 

total net assets of the Class 

Up to 0.35% of the 

average total net assets 

of the Class 

Up to 5% 

Class LA Shares 
Up to 1.80% of the average 

total net assets of the Class 

Up to 0.35% of the 

average total net assets 

of the Class 

Up to 5%  

Class LB Shares 
Up to 0.90% of the average 

total net assets of the Class 

Up to 0.30% of the 

average total net assets 

of the Class 

Up to 5%  

Class LR Shares 
Up to 0.90% of the average 

total net assets of the Class 

Up to 0.35% of the 

average total net assets 

of the Class 

Up to 5%  

Class P Shares 
Up to 0.75% of the average 

total net assets of the Class 

Up to 0.20% of the 

average total net assets 

of the Class 

N/A 

Class R Shares 
Up to 0.90% of the average 

total net assets of the Class 

Up to 0.35% of the 

average total net assets 

of the Class 

N/A 
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Class S Shares 
Up to 0.60% of the average 

total net assets of the Class 

Up to 0.20% of the 

average total net assets 

of the Class 

N/A 

Class ZF Shares 
No management fee 

applicable 
No fee applicable 

N/A 

Class ZM Shares 
No management fee 

applicable 

Up to 0.35% of the 

average total net assets 

of the Class 

N/A 

 

4. Performance Fee  

A Performance Fee is applicable to Class P Shares of this Sub-Fund as more fully described under 

"Management and Fund Charges" in the main part of the Prospectus as “Methodology B”. 

The benchmark used for Performance Fee calculation purposes is the Thomson Reuters Asia ex Japan 

Convertible USD Hedged. The Performance Fee Rate (as defined under "Management and Fund Charges") 

is 15%. 

The Crystallisation Period for Performance Fee calculation purposes of this Sub-Fund is each Calendar Year. 

The first Crystallisation Period will start as of the launch of the Sub-Fund until the end of the relevant Calendar 

Year. 

5. Investment Objective  

To provide a return by investing primarily in a diversified portfolio of convertible securities throughout Asia. 

6. Investment Policy 

The Sub-Fund will primarily invest its assets (excluding cash and cash equivalents) in convertible securities 

issued by companies across Asia, including emerging markets.  

The Sub-Fund may also invest in money market instruments, bonds, equities, warrants, options, futures and 

other OTC derivatives on an ancillary basis.  

The Sub-Fund may invest in securities denominated in any currency. Non Sub-Fund Currency exposure may 

be hedged back to the Sub-Fund Currency to moderate currency exchange risks. More specifically, currency 

futures, forwards and OTC options may be used for that purposes. 

The Sub-Fund may also invest, up to 10% of its net assets, in UCITS and other UCIs including Sub-Funds of 

the Fund. 

The Sub-Fund will not hold debt securities rated below B-/B3 (at the time of the purchase) by recognised rating 

agencies  

or, where a security is not rated, by the Investment Manager's in-house process.  

The Sub-Fund may hold, up to 10% of its net assets, in asset-backed securities (“ABS”). The minimum credit 

risk rating required of these ABS would be BBB-/Baa3 (at the time of purchase) or an equivalent internal rating. 

Where the rating for a security held by the Sub-Fund falls below B-/B3 (or BBB-/Baa3 in the case of ABS) the 

Investment Manager will review and seek to remedy the situation as soon as possible taking into account the 
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best interest of the Shareholders, unless such securities are subsequently re-designated the relevant minimum 

credit level or above during this period. 

Investments in subordinated bonds which can be converted from debt to equity upon occurrence of a trigger 

event pre-defined in the contractual terms and conditions, or whose nominal amount can be reduced (so-called 

“CoCo bonds” that are forcibly converted from debt to equity based on capital ratios of a bank issuer), will only 

account for a small portion of the Sub-Fund’s assets (maximum 5%).  

For investments outside of convertible securities, the Sub Fund will only invest in: (i) ABS; (ii) credit linked 

notes; or (iii) other instruments where the performance or repayment is linked to credit risk or which transfers 

credit risk of a third party, where such instruments (a) are listed on an exchange; (b) admitted to or comprised 

in another organised market; or (c) the issuer is based within the EEA or is a full member of the OECD.  

If the Investment Manager considers this to be in the best interest of the Shareholders, the Sub-Fund may also 

hold, on a temporary basis and for defensive purposes up to 100% of its net assets, liquidities, such as cash 

deposits, money market UCIs and money market instruments. This could be as a result of prevailing market 

conditions or in the event of a merger or a liquidation of a Sub-Fund.    

Benchmark 

The Sub-Fund is actively managed and uses the Thomson Reuters Asia ex Japan Hedged index, or equivalent, 

for performance comparison and performance fee computation purposes (see above). The deviation of the 

portfolio composition of the Sub-Fund from that of the comparator can be material.  

Profile of Typical Investor 

This Sub-Fund may be suitable for investors seeking long-term capital growth with a potentially lower risk 

profile than that associated with pure equity funds. Convertible securities offer some of the potential returns of 

equities with the lower volatility characteristics associated with bonds. 

Risk Profile 

The risk of the portfolio is medium. Convertible securities are hybrids between debt and equity, permitting 

holders to convert into equity under certain circumstances. As such investors should expect greater volatility 

than straight bond investments with an increased risk of capital loss, but with the potential for higher returns. 

Investments in financial derivative instruments may also increase the overall volatility of the portfolio. Also, 

investors should be aware that the Sub-Fund may invest in Asian and emerging markets, which may be subject 

to additional political and economic risks, while securities can be negatively impacted by low liquidity, poor 

transparency and greater financial risk. 

7. Use of techniques and instruments relating to transferable securities and money market 

instruments and total return swaps 

As of the date of this Prospectus, it is not the intention of the Sub-Fund to use neither techniques and 

instruments relating to transferable securities and money market instruments (i.e. non optional repurchase 

agreements and securities lending transactions) nor total return swaps. Should the Sub-Fund intend to use 

them, this section and the corresponding section in the general part of the Prospectus will be updated in 

accordance with sections "X. Efficient portfolio management techniques" of the ESMA Guidelines 2014/937 

on ETFs and other UCITS issues and with the SFT Regulation. 
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8. Global Exposure 

The method used to calculate the global exposure of the Sub-Fund is the Commitment Approach. 
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3. Redwheel Funds – Redwheel Enhanced Income Fund 
 

Information contained herein should be read in conjunction with the full text of the Prospectus. 

1. Sub-Fund Currency 

 GBP 

2. Classes of Shares and Management and Administrative and Operational Fees 

Classes of Shares Management Fees 
Administrative and 

Operational Fees 

Class A Shares GBP 
1.5% of the average total 

net assets of the Class 

Up to 0.35% of the average 

total net assets of the Class 

Class B Shares GBP 
0.8% of the average total 

net assets of the Class 

Up to 0.30% of the average 

total net assets of the Class 

Class C Shares GBP 
No management fee 

applicable 

Up to 0.25% of the average 

total net assets of the Class 

Class R Shares GBP 
0.8% of the average total 

net assets of the Class 

Up to 0.30% of the average 

total net assets of the Class 

Class S Shares 

Up to 0.65% of the 

average total net assets 

of the Class 

Up to 0.20% of the average 

total net assets of the Class 

Class ZM Shares 
No management fee 

applicable 

Up to 0.30% of the average 

total net assets of the Class 

 

3. Performance Fee 

No Performance Fee is applicable for this Sub-Fund. 

4. Investment Objective 

To provide an income and capital return to investors by investing primarily in UK equity securities.  

5. Investment Policy  

The Sub-Fund will primarily invest its assets (excluding cash and cash equivalents) in equity and equity linked 

securities of UK companies that are listed on a global stock market.  

Equity and equity linked securities include shares, depository receipts, warrants and other participation rights, 

convertible securities, index and participation notes and equity linked notes. 

In order to seek to generate additional income and enhance the yield of the Sub-Fund's portfolio, the Sub-

Fund may select to sell call options with respect to particular securities or positions held by the Sub-Fund and 

to sell put options with respect to particular securities or positions to be bought in the future by the Sub-Fund.  

Financial derivative instruments, either exchange traded or OTC, in which the Sub-Fund may invest, also 

include, but are not limited to, options, swaps and index futures. 
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Fixed and floating rate debt securities as well as cash and cash equivalents may be held on an ancillary basis. 

However, if the Investment Manager considers this to be in the best interest of the Shareholders, the Sub-

Fund may also hold, on a temporary basis and for defensive purposes up to 100% of its net assets, liquidities, 

such as cash deposits, money market UCIs and money market instruments. This could be as a result of 

prevailing market conditions or in the event of a merger or a liquidation of a Sub-Fund.  

The Sub-Fund may use debt securities or other instruments to gain indirect exposure to commodities. 

The Sub-Fund may also invest, up to 10% of its net assets, in UCITS and other UCIs. 

GBP is the Sub-Fund Currency but assets may be denominated in other currency. Non Sub-Fund Currency 

exposure may be hedged. The Sub-Fund may invest in financial derivative instruments for hedging and 

investment purposes.  

Benchmark 

The Sub-Fund is actively managed and uses the FTSE All Share TR index, or equivalent, for performance 

comparison purpose only. The deviation of the portfolio composition of the Sub-Fund from that of the 

comparator can be material. 

Profile of Typical Investor 

This Sub-Fund is designed to give concentrated exposure to UK stocks. Because the Sub-Fund is invested in 

equities it may be suitable for investors willing to accept higher risks in order to potentially generate higher 

returns. Investors in this Sub-Fund should also have at least a five year investment horizon. 

Risk Profile 

This Sub-Fund invests primarily in a portfolio of UK stocks and will be managed using the best ideas of the 

investment manager team. 

As the Sub-Fund invests in equities, investors are exposed to stock market fluctuations and the financial 

performance of the companies held in the Sub-Fund's portfolio. Likewise, as the income distributed to investors 

is based primarily on stock dividends received and on the premia extracted from selling call options on 

companies held in the Sub-Fund's portfolio (and on selling put options with respect to particular securities or 

positions to be bought in the future by the Sub-Fund) the income distributions to investors will experience 

volatility from period to period. 

However options, swaps, index futures and cash may be used to hedge markets directional risks. 

Investors may see the value of their investment fall as well as rise on a daily basis, and they may get back less 

than they originally invested. 

As this Sub-Fund is made up of the Investment Manager's best ideas and so may be more volatile than more 

broadly based equity sub-funds. 

6. Use of techniques and instruments relating to transferable securities and money market 

instruments and total return swaps 

As of the date of this Prospectus, it is not the intention of the Sub-Fund to use neither techniques and 

instruments relating to transferable securities and money market instruments (i.e. non optional repurchase 
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agreements and securities lending transactions) nor total return swaps. Should the Sub-Fund intend to use 

them, this section and the corresponding section in the general part of the Prospectus will be updated in 

accordance with sections "X. Efficient portfolio management techniques" of the ESMA Guidelines 2014/937 

on ETFs and other UCITS issues and with the SFT Regulation. 

7. Global Exposure 

The method used to calculate the global exposure of the Sub-Fund is the Commitment Approach. 
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4. Redwheel Funds – Redwheel UK Value Fund 
 

Information contained herein should be read in conjunction with the full text of the Prospectus. 

1. Sub-Fund Currency 

 GBP 

2. Classes of Shares and Management and Administrative and Operational Fees 

Classes of Shares Management Fees 
Administrative and 

Operational Fees 

Class A Shares 
1.3% of the average total 

net assets of the Class 

Up to 0.20% of the average 

total net assets of the Class 

Class B Shares 
0.65% of the average total 

net assets of the Class 

Up to 0.20% of the average 

total net assets of the Class 

Class C Shares 
No management fee 

applicable 

Up to 0.20% of the average 

total net assets of the Class 

Class R Shares 
0.65% of the average total 

net assets of the Class 

Up to 0.20% of the average 

total net assets of the Class 

Class S Shares 
0.55% of the average total 

net assets of the Class 

Up to 0.15% of the average 

total net assets of the Class 

Class I Shares 
0.45% of the average total 

net assets of the Class 

Up to 0.15% of the average 

total net assets of the Class 

Class ZM Shares 
No management fee 

applicable 

Up to 0.15% of the average 

total net assets of the Class 

 

3.  Minimum Initial subscription and holding amount 

The minimum initial subscription for Class I Shares in this Sub-Fund is GBP 250,000,000 (or currency 

equivalent). The minimum holding for Class I Shares in this Sub-Fund is GBP 250,000,000 (or currency 

equivalent). 

4.  Performance Fee 

No Performance Fee is applicable for this Sub-Fund. 

5.  Investment Objective 

 To provide an income and capital return to investors by investing primarily in UK equity securities.  

6.  Investment Policy  

The Sub-Fund will invest at least 80% of its assets in a concentrated range of equities issued by UK companies 

and equity related securities received through corporate action such as preference shares and rights. These 

are companies that are incorporated, headquartered or have their principal business activities in the UK. The 

Sub-Fund will typically hold investments in 25-45 companies. Even though the Investment Manager is not 

subject to an industry sector or market capitalisation bias when selecting the investments of the Sub-Fund, the 

Investment Manager will primarily focused on companies that have large and mid-capitalisation. 
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The Sub-Fund may invest, up to 20% of its assets, in fixed and floating rate debt securities, including short-

term debt securities being assigned a rating of AAA or its equivalent by an independent credit rating agency, for 

liquidity management purposes, and hold, on an ancillary basis, cash and cash equivalents. However, if the 

Investment Manager considers this to be in the best interest of the Shareholders, the Sub-Fund may also hold, 

on a temporary basis and for defensive purposes up to 100% of its net assets, liquidities, such as cash 

deposits, money market UCIs and money market instruments. This could be as a result of prevailing market 

conditions or in the event of a merger or a liquidation of a Sub-Fund. 

The Sub-Fund may use debt securities or other instruments to gain indirect exposure to commodities 

The Sub-Fund focuses on companies that have certain ‘value’ characteristics. Value is assessed by looking 

at indicators such as cash flows, dividends and earnings to identify securities which the Investment Manager 

believes have been undervalued by the market. 

Equity and equity linked securities include shares, depository receipts, warrants and other participation rights, 

convertible securities, index and participation notes and equity linked notes. 

The Sub-Fund may also invest up to 10% of its net assets in:  

- high yield bonds with a rating of CCC or below CCC at the time of investment (as measured by 

Standard & Poor’s or any equivalent grade of other credit rating agency); and 

- UCITS and other UCIs including global collective investment schemes, UK collective investment 

schemes (including those managed or operated by the Investment Manager). 

GBP is the Sub-Fund currency but assets may be denominated in other currencies. Currency exposure may 

be hedged. The Sub-Fund may invest in financial derivative instruments for hedging and investment purposes. 

Financial derivative instruments, either exchange traded or OTC, in which the Sub-Fund may invest, include, 

but are not limited to, options, swaps and index futures. 

Benchmark 

The Sub-Fund is actively managed and uses the FTSE All Share TR index, or equivalent, for performance 

comparison purpose only. The deviation of the portfolio composition of the Sub-Fund from that of the 

comparator can be material. 

Profile of Typical Investor 

This Sub-Fund is designed to give exposure mainly to UK stocks. Because the Sub-Fund is invested in equities 

it may be suitable for investors willing to accept higher risks in order to potentially generate higher returns. 

Investors in this Sub-Fund should also have at least a five year investment horizon. 

Risk Profile 

This Sub-Fund invests primarily in a portfolio of UK securities and will be managed using the best ideas of the 

investment manager team. 

As the Sub-Fund invests in equities, investors are exposed to stock market fluctuations and the financial 

performance of the companies held in the Sub-Fund's portfolio. 

However options, swaps, index futures and cash may be used to hedge markets directional risks. 
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Investors may see the value of their investment fall as well as rise on a daily basis, and they may get back less 

than they originally invested. 

As this Sub-Fund is made up of the Investment Manager's best ideas and so may be more volatile than more 

broadly based equity sub-funds. 

7.  Use of techniques and instruments relating to transferable securities and money market 

instruments and total return swaps 

As of the date of this Prospectus, it is not the intention of the Sub-Fund to use neither techniques and 

instruments relating to transferable securities and money market instruments (i.e. non optional repurchase 

agreements and securities lending transactions) nor total return swaps. Should the Sub-Fund intend to use 

them, this section and the corresponding section in the general part of the Prospectus will be updated in 

accordance with sections "X. Efficient portfolio management techniques" of the ESMA Guidelines 2014/937 

on ETFs and other UCITS issues and with the SFT Regulation. 

8.  Global Exposure 

The method used to calculate the global exposure of the Sub-Fund is the Commitment Approach. 
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5. Redwheel Funds – Redwheel Sustainable Convertibles Fund 
 

Information contained herein should be read in conjunction with the full text of the Prospectus. 

1. Sub-Fund Currency 

EUR 

2. Subscription and Redemption of Shares 

Applications for subscription and redemption of Shares must be received by 1.00 p.m. (Luxembourg time) on the 

Business Day preceding a Valuation Day to be dealt with at the net asset value per Share of the relevant Class of 

that Valuation Day. Applications received after that time will be dealt with at the net asset value per Share of the 

relevant Class of the next Valuation Day.  

3.  Classes of Shares and Management and Administrative and Operational Fees 

Classes of Shares Management Fees 
Administrative and Operational 

Fees 

Class A Shares 
Up to 1.30% of the average 

total net assets of the Class 

Up to 0.25% of the average total net 

assets of the Class 

Class B Shares 
Up to 0.65% of the average 

total net assets of the Class 

Up to 0.20% of the average total net 

assets of the Class 

Class C Shares No management fee applicable 
Up to 0.20% of the average total net 

assets of the Class 

Class I Shares 
Up to 0.35% of the average 

total net assets of the Class 

Up to 0.15% of the average total net 

assets of the Class 

Class R Shares 
Up to 0.65% of the average 

total net assets of the Class 

Up to 0.25% of the average total net 

assets of the Class 

 

Class S Shares 

 

Up to 0.5% of the average total 

net assets of the Class 

Up to 0.15% of the average total net 

assets of the Class 

Class ZF Shares 
No management fee 

applicable 
No fee applicable 

Class ZM Shares 
No management fee 

applicable 

Up to 0.25% of the average total 

net assets of the Class 

 

4.  Minimum initial subscription, minimum holding amount and minimum subsequent 

investment 

The minimum initial investment for Class I Shares in the Sub-Fund is EUR 250,000,000 (or currency 

equivalent). The minimum holding for Class I Shares in the Sub-Fund is EUR 250,000,000 (or currency 

equivalent).  

5. Performance Fee 

No Performance Fee is applicable for this Sub-Fund. 
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6. Investment Objective 

To provide a total return by investing primarily in a portfolio of sustainable convertible bonds throughout the 

world.  

7. Investment Policy  

To achieve the above objective, the Investment Manager will combine four main sources of return: top-down 

macro and thematic positioning, bottom-up security selection, careful credit analysis and the blending of the 

income and derivative features of convertible bonds with complementary instruments.  

The Sub-Fund will invest primarily in convertible bonds, with a focus on issuers that are demonstrably seeking 

sustainable outcomes, and may, on an ancillary basis, invest in other fixed income securities (including but not 

limited to corporate bonds and government bonds), equities and derivative securities (including futures and 

options). The Sub-Fund will not hold debt securities rated below B-/B3 (at the time of the purchase) by 

recognised rating agencies or, where a security is not rated, by the Investment Manager’s in-house process. 

When the rating for a security held by the Sub-Fund falls below B-/B3 the Investment Manager will review and 

seek to remedy the situation. The Sub-Fund may invest in, or have exposure to, securities issued by issuers 

or companies worldwide, including emerging markets. 

The Investment Manager views the concept of sustainability as applicable to the assessment of environmental, 

social and governance ("ESG") aspects of companies that issue convertible securities. In assessing the ESG 

aspects of issuers, the Investment Manager considers this review as independent and integrated into broader 

fundamental analysis. The Investment Manager performs ESG analysis and assigns scores for all potential 

and current holdings, supported by third party research and data from external providers such as 

Sustainalytics, Bloomberg, and ISS. The scores are used as part of a holistic assessment and reflect qualitative 

and quantitative inputs. The Sub-Fund is unconstrained but is managed to maintain a quality bias when 

considering ESG profile, with no hard exclusions or mechanical rules-based decisions. If a company has high 

potential for controversy or a declining ESG ranking, the Investment Manager could choose to avoid an issuer. 

Also, the Investment Manager believes that ESG analysis can help to identify potential sources of return from 

companies that are improving their ESG profiles or engaging with investors. 

In addition to review of third party ESG rating outputs by issuer, the Investment Manager has developed an 

independent analytical process for ESG where it reviews issuers using 12 specific categories (which are 

described hereafter). It uses data points, Yes/No answers, and qualitative judgement to assign a score 

between 1 and 3 by category. Its independent ESG analysis is part of its overall fundamental review of each 

issuer, which includes financial-based and valuation models. 

OVERALL ESG POLICY AND REPORTING 

1. The company’s sustainability / business continuity policy and ESG reporting practices 

 GOVERNANCE 

2. Board composition & remuneration 

3. Quality of financial statements, disclosure and audit 

4. Management & employee incentive plans / ownership of equity 

5. Treatment of shareholders and respect of their rights 

6. Business ethics (bribery and corruption, money laundering, tax avoidance, etc; 5 years timespan 

or more, if relevant) 
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 SOCIAL RESPONSIBILITY 

7. The company’s policy of diversity and gender equality, respect of human rights 

8. Human resources management (turnover, health & safety, collective bargaining agreements) 

9. Product & services governance (quality, safety, pricing, lending & marketing practices, data 

protection etc.) 

10. Contribution to local economic development and community involvement 

 ENVIRONMENTAL IMPACT 

11. The company’s environmental policy; use and promotion of renewable energy 

12. Operations incidents within the past 5 years (waste management, spills & contamination, 

environmental fines & penalties)  

In addition, the Investment Manager views sustainability in terms of capital preservation that is part of the Sub-

Fund’s objective. To manage the Sub-Fund’s expected risk, the Investment Manager invests primarily in 

convertible bonds and seeks to keep Sub-Fund level equity sensitivity (“delta”) at a moderate level. As such, 

the Investment Manager aims to manage the Sub-Fund with a lower expected volatility compared with a 

portfolio of equities, given a moderate delta.  

The Sub-Fund may use derivatives to take and alter market exposure where the Investment Manager believes 

this could assist the Fund in delivering its investment objective. In doing so, the Sub-Fund may invest in options 

and futures and may also use cash settled financial derivative instruments, such as, but not limited to, contracts 

for differences or equity swaps, to achieve a short exposure to certain securities and take advantage of 

anticipated market weaknesses. The Sub-Fund will mainly invest in listed financial instruments and may also 

enter into listed financial derivative instruments and OTC derivatives. Foreign exchange contracts may also 

be used for hedging and investment purposes. 

In order to seek to generate additional income and enhance the yield of the Sub-Fund's portfolio, the Sub-

Fund may select to sell call options with respect to particular securities or positions to which the Sub-Fund is 

exposed and to sell put options with respect to particular securities or positions to be bought in the future by 

the Sub-Fund.  

The Sub-Fund may also invest, up to 10% of its net assets, in UCITS and other UCIs including Sub-Funds of 

the Fund.  

Cash and cash equivalents will be held on an ancillary basis. However, if the Investment Manager considers 

this to be in the best interest of the Shareholders, the Sub-Fund may also hold, on a temporary basis and for 

defensive purposes up to 100% of its net assets, liquidities, such as cash deposits, money market UCIs and 

money market instruments. This could be as a result of prevailing market conditions or in the event of a merger 

or a liquidation of a Sub-Fund. 

The Sub-Fund may invest in securities denominated in any currency. Non-base currency exposure may be 

hedged back to the base currency to moderate currency exchange risks. More specifically, currency futures, 

forwards and OTC options may be used for that purpose.  

From time to time, the Sub-Fund may choose to gain currency exposure in non-base currencies. 
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Benchmark 

The Sub-Fund is actively managed and uses the 50% Refinitiv Global Focus Hedged Convertible Bond Index 

/ 50% Refinitiv Global Focus Investment Grade Hedged Convertible Bond Index composite benchmark for 

performance comparison purposes only. The deviation of the portfolio composition of the Sub-Fund from that 

of the comparator can be material 

Profile of Typical Investor 

The Sub-Fund may be suitable for investors seeking long-term capital growth with a potentially lower risk 

profile than that associated with pure equity funds. The Sub-Fund is suitable for investors seeking a Fund that 

aims to deliver growth with a focus on sustainability. Convertible securities offer some of the potential returns 

of equities with the lower volatility characteristics associated with bonds. The Sub-Fund may have exposure 

to non-base currencies which may result in greater volatility. 

German Investment Tax Act 

The Sub-Fund intends to qualify as a “mixed fund” in accordance with the German Investment Tax Act (please 

refer to Section 2. under “Taxation” for further information) as it continuously invests at least 25% of total assets 

in equities as defined within the German Investment Tax Act. 

Risk Profile 

The expected risk of the portfolio is medium. Convertible securities are hybrids between debt and equity, 

permitting holders to convert into equity under certain circumstances. As such investors should expect greater 

volatility than straight bond investments with an increased risk of capital loss, but with the potential for higher 

returns. Investments in financial derivative instruments may also increase the overall volatility of the portfolio. 

Given the higher credit quality and sustainable nature of the investment policy the sensitivity to equity markets 

is expected to be lower than that of the broader convertible universe.  

The Sub-Fund may have exposure to securities issued by governments and agencies of emerging market 

countries or companies domiciled in emerging market countries. Investing in emerging markets may be 

accompanied by higher risks, due to the greater political and economic risks associated with investing in the 

asset class, while investments can be negatively impacted by low liquidity, poor transparency and greater 

financial risk. 

The Sub-Fund is denominated in EUR. However, the Sub-Fund may have non-EUR denominated assets in 

the portfolio for which the Investment Manager may decide not to hedge the currency risk.  

8.  Use of techniques and instruments relating to transferable securities and money market 

instruments and total return swaps 

As of the date of this Prospectus, it is not the intention of the Sub-Fund to use neither techniques and 

instruments relating to transferable securities and money market instruments (i.e. non optional repurchase 

agreements and securities lending transactions) nor total return swaps. Should the Sub-Fund intend to use 

them, this section and the corresponding section in the general part of the Prospectus will be updated in 

accordance with sections “X. Efficient portfolio management techniques” of the ESMA Guidelines 2014/937 

on ETFs and other UCITS issues and with the SFT Regulation. 

 



  

 
 

96 

 

9.  Global Exposure 

The method used to calculate the global exposure of the Sub-Fund is the Commitment Approach. 

10.  SFDR and Taxonomy Regulation 

1. Status under the EU Sustainable Finance Disclosure Regulation (SFDR) 

 
The Sub-Fund promotes environmental and/or social characteristics and, as such, falls within the scope of 
article 8 of SFDR. 
 

2. Taxonomy Regulation disclosure 
 

The Sub-Fund promotes, among other characteristics, environmental characteristics but does not make any 
minimum commitment to invest in one or more taxonomy-aligned environmentally sustainable investments 
contributing to climate change mitigation and/or climate change adaptation objectives. It is however not 
excluded that this Sub-Fund may be exposed to underlying investments that contribute to climate change 
mitigation and/or climate change adaptation (including in enabling and transitional activities). The 
investments underlying this Sub-Fund which are not in taxonomy-aligned environmentally sustainable 

activities do not take into account the EU criteria for environmentally sustainable economic activities.. 
 
The “do no significant harm” principle does not apply as the Sub-Fund does not make any commitment to 
invest in assets that take into account the EU criteria for environmentally sustainable economic activities. 

 
3. What sustainability indicators are used to measure the attainment of the environmental or social 

characteristics promoted by this financial product? 

 The environmental characteristics promoted by the Sub-Fund reflect the systematic consideration within its 
investment decision-making process of the use and/or promotion of renewable energy by issuers. This 
indicator is the primary metric used to measure the attainment of the environmental characteristics. 

4. Good governance practices of investee companies 
 

The companies in which investments are made follow good governance practices. Governance practices of 

investee companies are assessed in accordance with the Investment Manager’s ESG Policy and 

Stewardship Code Statement which are available at: 

https://www.rwcpartners.com/uk/en/individual/resources  

 

  

https://www.rwcpartners.com/uk/en/individual/resources
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6. Redwheel Funds – Redwheel Global Horizon Fund 
 
Information contained herein should be read in conjunction with the full text of the Prospectus. 

1.  Sub-Fund Currency 

USD 

2.  Valuation Day and Subscription and Redemption of Shares 

A Business Day is defined for this Sub-Fund as a day (other than a Saturday or a Sunday or 24 December of each 

year) on which the banks in Luxembourg and the US are open for business. 

 

A Valuation Day is defined for this Sub-Fund as a day (other than a Saturday or a Sunday or 24 December of each 

year) on which the banks in London, Luxembourg and the US are open for business. 

 

Applications for subscription and redemption of Shares must be received by 1.00 p.m. (Luxembourg time) on the 

Business Day preceding a Valuation Day to be dealt with at the net asset value per Share of the relevant Class of 

that Valuation Day. Applications received after that time will be dealt with at the net asset value per Share of the 

relevant Class of the next Valuation Day.  

3.  Classes of Shares and Management and Administrative and Operational Fees 

Classes of Shares Management Fees 
Administrative and 

Operational Fees 

Class A Shares  
1.5% of the average total net 

assets of the Class 

Up to 0.35% of the average 

total net assets of the Class 

Class B Shares  
0.80% of the average total net 

assets of the Class 

Up to 0.30% of the average 

total net assets of the Class 

Class C Shares  
No management fee 

applicable 

Up to 0.25% of the average 

total net assets of the Class 

Class I Shares  
0.25% of the average total net 

assets of the Class 

Up to 0.30% of the average 

total net assets of the Class 

Class R Shares  
0.80% of the average total net 

assets of the Class 

Up to 0.35% of the average 

total net assets of the Class 

Class S Shares 
0.65% of the average total net 

assets of the Class 

Up to 0.20% of the average 

total net assets of the Class 

Class ZM Shares 
No management fee 

applicable 

Up to 0.35% of the average 

total net assets of the Class 

 

4.  Minimum Initial subscription and holding amount 

The minimum initial subscription for Class I Shares in this Sub-Fund is EUR 50,000,000 (or currency 

equivalent). The minimum holding for Class I Shares in this Sub-Fund is EUR 50,000,000 (or currency 

equivalent). 
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5.  Performance Fee 

No Performance Fee is applicable for this Sub-Fund. 

6.  Investment Objective 

To provide superior long term capital growth by investing primarily in a portfolio of global companies. 

7.  Investment Policy 

The Sub-Fund will primarily invest its assets (excluding cash and cash equivalents) in equity and equity linked 

securities of companies that are listed on a global stock market. The Sub-Fund may also invest and gain 

exposure to fixed income instruments, including emerging market and sub-investment grade debt, and 

convertible securities.  

Equity and equity-linked securities include shares, depository receipts, warrants and other participation rights, 

convertible securities, index and participation notes and equity linked notes. 

Investment in asset-backed securities and mortgage-backed securities will not exceed 20% of the Sub-Fund's 

total assets.  

The Sub-Fund may also invest, up to 10% of its net assets, in UCITS and other UCIs including Sub-Funds of 

the Fund. 

Fixed and floating rate debt securities as well as cash and cash equivalents may be held on an ancillary basis. 

However, if the Investment Manager considers this to be in the best interest of the Shareholders, the Sub-

Fund may also hold, on a temporary basis and for defensive purposes up to 100% of its net assets, liquidities, 

such as cash deposits, money market UCIs and money market instruments. This could be as a result of 

prevailing market conditions or in the event of a merger or a liquidation of a Sub-Fund. 

USD is the Sub-Fund Currency but assets may be denominated in other currencies. Currency exposure may 

be hedged. The Sub-Fund may invest in financial derivative instruments for hedging and investment purposes. 

Financial derivative instruments, either exchange traded or OTC, in which the Sub-Fund may invest, include, 

but are not limited to, options, swaps and index futures. 

As from 9 April 2022, the following paragraphs will be added to the Sub-Fund’s investment policy: 

The Investment Manager views the concept of sustainability as applicable to the assessment of environmental, 

social and governance ("ESG") aspects of companies that issue equities. In assessing the ESG aspects of 

issuers, the Investment Manager considers this review as independent and integrated into broader 

fundamental analysis. The Investment Manager integrates ESG analysis into investment decision making as 

it is believed that consideration of the broad array of risks that a company faces, or may face in the future, 

including environmental, social and governance factors, helps us to make better investment decisions. This 

analysis is supported by third party research and data from external providers such as Sustainalytics, 

Bloomberg, and ISS. The Investment Manager also believes that ESG analysis can help to identify potential 

sources of return from companies that are improving their ESG profiles or engaging with investors. 

Analysis of the key social and environmental risks, the company’s track record on managing these risks and 

an assessment of any mitigating factors is incorporated into the analysis of a potential investment. Hard 

exclusions apply in respect of issuers that: 
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 Engage in the production of tobacco 

 Generate 10% of more of revenue from the sale of tobacco 

 Generate 10% or more of revenue from thermal coal extraction 

 Generate 10% or more of revenue from thermal coal power generation 

Benchmark 

The Sub-Fund is actively managed and uses the MSCI AC World Daily TR Net index, or equivalent, for 

performance comparison purpose only. The deviation of the portfolio composition of the Sub-Fund from that 

of the comparator can be material. 

Profile of Typical Investor 

This Sub-Fund is designed to give exposure mainly to global stocks. Because the Sub-Fund is invested in 

equities it may be suitable for investors willing to accept higher risks in order to potentially generate higher 

returns. Investors in this Sub-Fund should also have at least a five year investment horizon. 

Risk Profile 

This Sub-Fund invests primarily in a portfolio of global securities and will be managed using the best ideas of 

the investment manager team. 

The Sub-Fund invests in equities. Investors are therefore exposed to stock market fluctuations and the financial 

performance of the companies held in the Sub-Fund's portfolio. 

However options, swaps, index futures and cash may be used to hedge markets directional risks. 

Investors may see the value of their investment fall as well as rise on a daily basis, and they may get back less 

than they originally invested. 

As this Sub-Fund is made up of the Investment Manager's best ideas and so may be more volatile than more 

broadly based equity sub-funds. 

8.  Use of techniques and instruments relating to transferable securities and money market 

instruments and total return swaps 

As of the date of this Prospectus, it is not the intention of the Sub-Fund to use neither techniques and 

instruments relating to transferable securities and money market instruments (i.e. non optional repurchase 

agreements and securities lending transactions) nor total return swaps. Should the Sub-Fund intend to use 

them, this section and the corresponding section in the general part of the Prospectus will be updated in 

accordance with sections "X. Efficient portfolio management techniques" of the ESMA Guidelines 2014/937 

on ETFs and other UCITS issues and with the SFT Regulation. 

9.  Global Exposure 

The method used to calculate the global exposure of the Sub-Fund is the Commitment Approach. 
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As from 9 April 2022, the following section will be added to the Sub-Fund’s Appendix: 

10.   SFDR and Taxonomy Regulation 

1. Status under the EU Sustainable Finance Disclosure Regulation (SFDR) 

The Sub-Fund promotes environmental and/or social characteristics and, as such, falls within the scope of 
article 8 of SFDR. 
 

2. Taxonomy Regulation disclosure 

The Sub-Fund promotes, among other characteristics, environmental characteristics but does not make any 
minimum commitment to invest in one or more taxonomy-aligned environmentally sustainable investments 
contributing to climate change mitigation and/or climate change adaptation objectives. It is however not 
excluded that this Sub-Fund may be exposed to underlying investments that contribute to climate change 
mitigation and/or climate change adaptation (including in enabling and transitional activities). The 
investments underlying this Sub-Fund which are not in taxonomy-aligned environmentally sustainable 
activities do not take into account the EU criteria for environmentally sustainable economic activities. 
 
The “do no significant harm” principle does not apply as the Sub-Fund does not make any commitment to 
invest in assets that take into account the EU criteria for environmentally sustainable economic activities.  

 
3. What sustainability indicators are used to measure the attainment of the environmental or social 

characteristics promoted by this financial product? 

 The environmental characteristics promoted by the Sub-Fund reflect the systematic consideration within its 
investment decision-making process of issuers’ energy consumption intensity per high impact climate sector. 
This indicator is the primary metric used to measure the attainment of the environmental characteristics. 

 The social characteristics promoted by the Sub-Fund reflect the systematic consideration within its 
investment decision-making process of two factors: the presence/absence of a supplier code of conduct; and 
the presence/absence of a human rights policy. These indicators are the primary metrics used to measure 
the attainment of the social characteristics. 

4. What are the binding elements of the investment strategy used to select the investments to attain 
each of the environmental or social characteristics promoted by this financial product? 

Hard exclusions apply in respect of issuers that: 

 Engage in the production of tobacco 

 Generate 10% of more of revenue from the sale of tobacco 

 Generate 10% or more of revenue from thermal coal extraction 

 Generate 10% or more of revenue from thermal coal power generation 

 
Hard exclusions prevent new investment in securities of issuers considered to be in breach of the criteria 
described. The issuers of securities held in the Fund are also regularly monitored. 
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5. Good governance practices of investee companies 

The companies in which investments are made follow good governance practices. Governance practices of 

investee companies are assessed in accordance with the Investment Manager’s ESG Policy and 

Stewardship Code Statement which are available at: 

https://www.rwcpartners.com/uk/en/individual/resources/ 

 

https://www.rwcpartners.com/uk/en/individual/resources/
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7. Redwheel Funds – Redwheel Nissay Japan Focus Fund 
 
Information contained herein should be read in conjunction with the full text of the Prospectus. 

1. Sub-Fund Currency 

JPY 

2. Valuation Day and Subscription and Redemption of Shares 

A Business Day is defined for this Sub-Fund as a day (other than a Saturday or a Sunday or 24 December of 

each year) on which the banks in both Luxembourg and Japan are open for business. 

A Valuation Day is defined for this Sub-Fund as a day (other than a Saturday or a Sunday or 24 December of 

each year) on which the banks in London, Luxembourg and Japan are open for business. 

Applications for subscription and redemption of Shares must be received by 1.00 p.m. (Luxembourg time) on 

the Business Day preceding a Valuation Day to be dealt with at the net asset value per Share of the relevant 

Class of that Valuation Day. Applications received after that time will be dealt with at the net asset value per 

Share of the relevant Class of the next Valuation Day.  

3. Classes of Shares and Management and Administrative and Operational Fees 

Classes of Shares Management Fees 
Administrative and Operational 

Fees 

Class A Shares 1.8% per annum 

 

up to 0.30% of the average total 

net assets of the Class 

Class B Shares 0.90% per annum 

 

up to 0.30% of the average total 

net assets of the Class 

Class R Shares 
0.90% per annum 

up to 0.30% of the average total 

net assets of the Class 

 

4. Minimum Initial subscription and holding amount 

The minimum initial investment for Class A and R Shares in the Sub-Fund is EUR 25,000, GBP 25,000, USD 

25,000, CHF 25,000 or JPY 4 million. The minimum subsequent investment for Class A and R Shares in this 

Sub-Fund is EUR 5,000, GBP 5,000, USD 5,000, CHF 5,000 or JPY 750,000. 

The minimum initial investment for Class B Shares in the Sub-Fund is EUR 10,000,000, GBP 10,000,000, 

USD 10,000,000, CHF 10,000,000 or JPY 1.5 billion. The minimum subsequent investment for Class B Shares 

in this Sub-Fund is EUR 5,000, GBP 5,000, USD 5,000, CHF 5,000 or JPY 750,000. 

 

5. Performance Fee 

A Performance Fee is applicable to the Class A, Class B, Class R Shares of this Sub-Fund as more fully 

described under "Management and Fund Charges" in the main part of the Prospectus as methodology B.  
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The benchmark used for Performance Fee calculation purposes are TOPIX Total Return Index. The 

Performance Fee Rate (as defined under "Management and Fund Charges") is 15%.  

The Crystallisation Period for Performance Fee calculation purposes of this Sub-Fund is each calendar year.  

6. Investment Objective 

To provide superior long-term capital growth by investing primarily in equity securities issued by Japanese 

Companies (as defined below). 

7. Investment Policy 

In order to meet the investment objective the Sub-Fund will be investing its assets (excluding cash and cash 

equivalents) primarily in equity and equity linked securities of companies that are organised under the laws of 

Japan, or have their registered office in Japan, or that derive the predominant part of their economic activities 

from Japan, even if listed elsewhere (the "Japanese Companies"). 

As from 9 April 2022, the following paragraphs will be added to the Sub-Fund’s investment policy: 

The Sub-Investment Manager views the concept of sustainability as applicable to the assessment of 

environmental, social and governance (“ESG”) aspects of companies that issue equities. In assessing the ESG 

aspects of issuers, the Investment Manager considers this review as independent and integrated into broader 

fundamental analysis. The Investment Manager integrates ESG analysis into investment decision making as 

it is believed that consideration of the broad array of risks that a company faces, or may face in the future, 

including environmental, social and governance factors, helps us to make better investment decisions. The 

Investment Manager also believes that ESG analysis can help to identify potential sources of return from 

companies that are improving their ESG profiles or engaging with investors. 

The Sub-Investment Manager engages directly with companies to encourage sound management thinking and 

practise and transparent communication thereof. The emphasis placed on governance is central to the 

managers’ engagement on social and environmental issues. 

Analysis of the key social and environmental risks, the company’s track record on managing these risks and 

an assessment of any mitigating factors is incorporated into the analysis of a potential investment. Hard 

exclusions apply in respect of issuers that: 

 Generate 10% of more of revenue from the sale of tobacco. 

 Generate 10% or more of revenue from thermal coal extraction. 

 Generate 10% or more of revenue from thermal coal power generation. 

Special consideration is paid to the following social indicators: 

 Board gender diversity;  

 Lack of complaints handling mechanism related to employee matters  

 Excessive CEO pay ratio 

Equity and equity linked exposure may be achieved through investment in shares, depository receipts, 

warrants and other participation rights and through investment in convertible securities, index and participation 

notes and equity linked notes. 
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Fixed and floating rate debt securities as well as cash and cash equivalents may be held on an ancillary basis. 

However, if the Investment Manager considers this to be in the best interest of the Shareholders, the Sub-

Fund may also hold, on a temporary basis and for defensive purposes up to 100% of its net assets, liquidities, 

such as cash deposits, money market UCIs and money market instruments. This could be as a result of 

prevailing market conditions or in the event of a merger or a liquidation of a Sub-Fund. 

The Sub-Fund may invest in financial derivative instruments (mainly index futures) for efficient portfolio 

management purposes.  

The Sub-Fund may also invest, up to 10% of its net assets, in UCITS and other UCIs.  

Benchmark 

The Sub-Fund is actively managed and uses the TOPIX TR index, or equivalent, for performance comparison 

purposes and performance fee computation purposes (see above). The deviation of the portfolio composition 

of the Sub-Fund from that of the comparator can be material. 

Profile of Typical Investor 

This Sub-Fund is designed to give concentrated exposure to stocks in Japan. As the Sub-Fund is concentrated 

in only these specific stocks it may be suitable for investors willing to accept higher risks in order to potentially 

generate higher returns. Investors in this Sub-Fund should also have at least a five year investment horizon. 

German Investment Tax Act 

The Sub-Fund intends to qualify as an “equity fund” in accordance with the German Investment Tax Act (please 

refer to Section 2. under “Taxation” for further information) as it continuously invests at least 50% of total assets 

in equities (“Kapitallbeteiligungen”) as defined within the German Investment Tax Act. 

Risk Profile 

This Sub-Fund invests primarily in a concentrated portfolio of Japanese securities and will be managed based 

on the philosophy and investment approach of the investment management team. 

As the Sub-Fund invests in equities, investors are exposed to stock market fluctuations and the financial 

performance of the companies held in the Sub-Fund's portfolio. 

Exchange traded derivatives and cash may be used to hedge market risk. 

Investors may see the value of their investment fall as well as rise on a daily basis, and they may get back less 

than they originally invested. 

As this Sub-Fund is a concentrated portfolio of stocks it may be more volatile than more broadly based equity 

sub-funds. 

The Sub-Fund will invest in stocks ranging from small-cap and mid-cap to large-cap stocks.  

8. Use of techniques and instruments relating to transferable securities and money market 

instruments and total return swaps 

As of the date of this Prospectus, it is not the intention of the Sub-Fund to use neither techniques and 

instruments relating to transferable securities and money market instruments (i.e. non optional repurchase 
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agreements and securities lending transactions) nor total return swaps. Should the Sub-Fund intend to use 

them, this section and the corresponding section in the general part of the Prospectus will be updated in 

accordance with sections "X. Efficient portfolio management techniques" of the ESMA Guidelines 2014/937 

on ETFs and other UCITS issues and with the SFT Regulation. 

9. Global Exposure 

The method used to calculate the global exposure of the Sub-Fund is the Commitment Approach. 

10. Sub-Investment Manager 

 The Investment Manager has delegated the day-to-day management of the Sub-Fund to Nissay Asset 

Management Corporation, a corporation organised and existing under the laws of Japan and having its 

registered office at Nihon Semei Marunouchi Building 1-6-6, Chiyoda-ku, Tokyo, 100-8219, Japan. 

11. Sales restriction for this Sub-Fund 

Japan investors prohibition: the Shares of this Sub-Fund have not been and will not be registered under the 

Financial Instruments and Exchange Law of Japan, and, accordingly, no Shares may be offered or sold, 

directly or indirectly, in Japan or to, or for the benefit of, any Japanese person or to others for re-offering or 

resale, directly or indirectly, in Japan or to any Japanese person except pursuant to an exemption from the 

registration requirements of, and otherwise in compliance with, the Financial Instruments and Exchange Law 

and any other applicable laws, regulations and ministerial guidelines of Japan. For this purpose, "Japanese 

Person" means any person resident in Japan, including any corporation or other entity organized under the 

laws of Japan. 

As from 9 April 2022, the following section will be added to the Sub-Fund’s Appendix: 

12. SFDR and Taxonomy Regulation 

1. Status under the EU Sustainable Finance Disclosure Regulation (SFDR) 

The Sub-Fund promotes environmental and/or social characteristics and, as such, falls within the scope of 

article 8 of SFDR. 

2. Taxonomy Regulation disclosure 

The Sub-Fund promotes, among other characteristics, environmental characteristics but does not make any 
minimum commitment to invest in one or more taxonomy-aligned environmentally sustainable investments 
contributing to climate change mitigation and/or climate change adaptation objectives. It is however not 
excluded that this Sub-Fund may be exposed to underlying investments that contribute to climate change 
mitigation and/or climate change adaptation (including in enabling and transitional activities). The 
investments underlying this Sub-Fund which are not in taxonomy-aligned environmentally sustainable 
activities do not take into account the EU criteria for environmentally sustainable economic activities. 
 
The “do no significant harm” principle does not apply as the Sub-Fund does not make any commitment to 
invest in assets that take into account the EU criteria for environmentally sustainable economic activities.  
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3. What sustainability indicators are used to measure the attainment of the environmental or social 
characteristics promoted by this financial product? 

The social characteristics promoted by the Sub-Fund reflect the consideration within its investment decision-

making process of the following indicators: board gender diversity and lack of complaints handling 

mechanisms related to employee matters. These indicators are the primary metrics used to measure the 

attainment of the social characteristics. 

The environmental characteristics promoted by the Sub-Fund reflect the consideration within its investment 

decision-making process of issuers’ carbon footprint. This indicator is the primary metric used to measure 

the attainment of the environmental characteristics. 

4. What are the binding elements of the investment strategy used to select the investments to attain 
each of the environmental or social characteristics promoted by this financial product? 

Hard exclusions apply in respect of issuers that: 

 Generate 10% of more of revenue from the sale of tobacco. 

 Generate 10% or more of revenue from thermal coal extraction. 

 Generate 10% or more of revenue from thermal coal power generation. 

Hard exclusions prevent new investment in securities of issuers considered to be in breach of the criteria 

described. The issuers of securities held in the Fund are also regularly monitored. 

5. Good governance practices of investee companies 

The companies in which investments are made follow good governance practices. Governance practices of 

investee companies are assessed in accordance with the Investment Manager’s ESG Policy and 

Stewardship Code Statement which are available at: 

https://www.rwcpartners.com/uk/en/individual/resources/  

 

  

https://www.rwcpartners.com/uk/en/individual/resources/
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8. Redwheel Funds – Redwheel Global Emerging Markets Fund  
 

Information contained herein should be read in conjunction with the full text of the Prospectus. 

1. Sub-Fund Currency 

USD 

2. Subscription and Redemption of Shares 

Applications for subscription and redemption of Shares must be received by 1.00 p.m. (Luxembourg time) on the 

Business Day preceding a Valuation Day to be dealt with at the net asset value per Share of the relevant Class of 

that Valuation Day. Applications received after that time will be dealt with at the net asset value per Share of the 

relevant Class of the next Valuation Day.  

3. Classes of Shares and Management and Administrative and Operational Fees 

Classes of Shares Management Fees 
Administrative and 

Operational Fees 

Initial Charge 

Class A Shares 
1.75% of the average total 

net assets of the Class 

Up to 0.35% of the average 

total net assets of the Class 

N/A 

Class B Shares 
Up to 0.90% of the average 

total net assets of the Class 

Up to 0.30% of the average 

total net assets of the Class 

N/A 

Class C Shares 
No management fee 

applicable 

Up to 0.20% of the average 

total net assets of the Class 

N/A 

Class F Shares 
No management fee 

applicable 

Up to 0.15% of the average 

total net assets of the Class 

N/A 

Class L Shares 
Up to 2.10% of the average 

total net assets of the Class 

Up to 0.35% of the average 

total net assets of the Class 

Up to 5% 

Class LA Shares 
Up to 1.75% of the average 

total net assets of the Class 

Up to 0.35% of the average 

total net assets of the Class 

Up to 5%  

Class LB Shares 
Up to 0.90% of the average 

total net assets of the Class 

Up to 0.30% of the average 

total net assets of the Class 

Up to 5%  

Class LR Shares 
Up to 0.90% of the average 

total net assets of the Class 

Up to 0.35% of the average 

total net assets of the Class 

Up to 5%  

Class R Shares  
Up to 0.90% of the average 

total net assets of the Class 

Up to 0.35% of the average 

total net assets of the Class 

N/A 

Class S Shares 
Up to 0.75% of the average 

total net assets of the Class 

Up to 0.20% of the average 

total net assets of the Class 

N/A 

Class ZM Shares 
No management fee 

applicable 

Up to 0.35% of the average 

total net assets of the Class 

N/A 

 

4.  Performance Fee 

No Performance Fee is applicable for this Sub-Fund. 
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5.  Investment Objective 

To provide long term capital appreciation by investing primarily in global emerging markets and, to a limited 

extent, frontier markets.  

6.  Investment Policy  

The Sub-Fund will primarily invest its assets (excluding cash and cash equivalents) in global emerging markets 

and, to a limited extent, frontier markets. The Investment Manager will seek to identify growing companies with 

strong sustainable cash flows at attractive valuations. The Sub-Fund will invest primarily in the securities of 

companies in emerging markets and frontier markets, which will include companies listed or headquartered in 

other locations but with substantial connections to emerging markets or frontier markets (such as significant 

operations in, or revenue derived from, emerging markets or frontier market countries).  

For the purposes of this Sub-Fund, "emerging markets" countries include, but are not limited to, those considered 

at the time of investing to be (1) countries that have an "emerging stock market" in a "developing economy" as 

defined by the International Finance Corporation; (2) countries that have "low or middle economies" according to 

the World Bank; (3) countries listed in a World Bank publication as "developing"; (4) countries considered as 

"industrially developing countries" by the International Monetary Fund; and (5) countries considered to be emerging 

markets countries by the Investment Manager.  

A "frontier market" country is any country included in the MSCI Frontier Markets Index and any other country 

that the Investment Manager may determine qualifies or no longer qualifies, as the case may be, as a frontier 

market.  

The Sub-Fund may invest in equity and equity linked securities including shares, depository receipts, warrants 

and other participation rights, convertible securities, index and participation notes and equity linked notes.  

Fixed and floating rate debt securities as well as cash and cash equivalents may be held on an ancillary basis. 

However, if the Investment Manager considers this to be in the best interest of the Shareholders, the Sub-

Fund may also hold, on a temporary basis and for defensive purposes up to 100% of its net assets, liquidities, 

such as cash deposits, money market UCIs and money market instruments. This could be as a result of 

prevailing market conditions or in the event of a merger or a liquidation of a Sub-Fund. 

The Sub-Fund may also invest, up to 10% of its net assets, in UCITS and other UCIs. 

In order to achieve its investment objective, the Sub-Fund may invest up to 50% of its net assets in PRC A 

Shares through the Shanghai-Hong Kong Stock Connect and up to 30% of its net assets in participation notes.  

The Sub-Fund may on an ancillary basis use cash settled financial derivative instruments, such as, but not 

limited to, contracts for differences, swaps, options and index futures. The Sub-Fund may invest in financial 

derivative instruments for hedging and investment purposes.  

The Sub-Fund may invest in assets denominated in any currency. Non-Sub-Fund Currency exposure may be 

hedged back to the Sub-Fund Currency to moderate currency exchange risks.  

Benchmark 

The Sub-Fund is actively managed and uses the MSCI Emerging Markets Net Total Return index, or 

equivalent, for performance comparison purpose only. The deviation of the portfolio composition of the Sub-

Fund from that of the comparator can be material. 
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Profile of Typical Investor 

This Sub-Fund is designed to give concentrated exposure to stocks in emerging market and, to a limited extent, 

frontier market economies, including those of companies listed or headquartered in other locations but with 

substantial connections to emerging markets or frontier markets (such as significant operations in, or revenue 

derived from emerging market or frontier market countries). Because the Sub-Fund is concentrated in only 

these specific stocks it may be suitable for investors willing to accept higher risks in order to potentially 

generate higher returns. Investors in this Sub-Fund should also have at least a five year investment horizon. 

German Investment Tax Act 

The Sub-Fund intends to qualify as an “equity fund” in accordance with the German Investment Tax Act (please 

refer to Section 2. under “Taxation” for further information) as it continuously invests at least 50% of total assets 

in equities (“Kapitallbeteiligungen”) as defined within the German Investment Tax Act. 

Risk Profile 

This Sub-Fund invests primarily in a concentrated portfolio of emerging market and, to a limited extent, frontier 

market, securities and will be managed using the best ideas of the individual investment manager. 

The Sub-Fund invests in emerging market and frontier markets, which tend to be more volatile than mature 

markets, and its value may move sharply up or down. In some circumstances, the underlying investments may 

become illiquid which may constrain the Investment Manager's ability to realise some or all of the portfolio. 

The registration and settlement arrangements in emerging market and frontier markets may be less developed 

than in mature markets so the operational risks of investing are higher. Political risks and adverse 

circumstances are more likely to arise.  

Repatriation of investment income, assets and proceeds of sale by foreign investors may require governmental 

registration and/or approval in some emerging and frontier market countries and many emerging and frontier 

markets do not have well developed regulatory systems and disclosure standards.  

Investors may see the value of their investment fall as well as rise on a daily basis, and they may get back less 

than they originally invested. 

As this Sub-Fund is made up of the Investment Manager's best ideas it may be more volatile than more broadly 

based equity Sub-Funds. 

7.  Use of techniques and instruments relating to transferable securities and money market 

instruments and total return swaps 

As of the date of this Prospectus, it is not the intention of the Sub-Fund to use neither techniques and 

instruments relating to transferable securities and money market instruments (i.e. non optional repurchase 

agreements and securities lending transactions) nor total return swaps. Should the Sub-Fund intend to use 

them, this section and the corresponding section in the general part of the Prospectus will be updated in 

accordance with sections "X. Efficient portfolio management techniques" of the ESMA Guidelines 2014/937 

on ETFs and other UCITS issues and with the SFT Regulation. 

8. Global Exposure 

The method used to calculate the global exposure of the Sub-Fund is the Commitment Approach. 
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9. Sub-Investment Manager 

The Investment Manager has delegated the day-to-day management of the Sub-Fund to one of its affiliates, 

RWC Asset Advisor (US) LLC (the "Sub-Investment Manager"). The Sub-Investment Manager is a Delaware 

limited liability company currently registered with the United States Securities Exchange Commission as an 

investment adviser under the US Investment Advisers Act of 1940, as amended. 
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9. Redwheel Funds – Redwheel Next Generation Emerging Markets 

Equity Fund  
 

Information contained herein should be read in conjunction with the full text of the Prospectus. 

1. Sub-Fund Currency 

USD 

2. Subscription and Redemption of Shares 

Applications for subscription and redemption of Shares must be received by 1.00 p.m. (Luxembourg time) on 

the Business Day preceding a Valuation Day to be dealt with at the net asset value per Share of the relevant 

Class of that Valuation Day. Applications received after that time will be dealt with at the net asset value per 

Share of the relevant Class of the next Valuation Day.  

3. Classes of Shares and Management and Administrative and Operational Fees 

Classes of Shares Management Fees 
Administrative and 

Operational Fees 

Initial Charge 

Class A Shares 
2.00% of the average total 

net assets of the Class 

Up to 0.35% of the 

average total net assets 

of the Class 

N/A 

Class B Shares 
Up to 1.00% of the average 

total net assets of the Class 

Up to 0.30% of the 

average total net assets 

of the Class 

N/A 

Class C Shares 
No management fee 

applicable 

Up to 0.30% of the 

average total net assets 

of the Class 

N/A 

Class I Shares 
Up to 0.60% of the average 

total net assets of the Class 

Up to 0.20% of the 

average total net assets 

of the Class 

N/A 

Class JA Shares 
Up to 1.00% of the average 

total net assets of the Class 

Up to 0.20% of the 

average total net assets 

of the Class 

N/A 

Class JR Shares 
Up to 1.00% of the average 

total net assets of the Class 

Up to 0.20% of the 

average total net assets 

of the Class 

N/A 

Class L Shares 
Up to 2.20% of the average 

total net assets of the Class 

Up to 0.35% of the 

average total net assets 

of the Class 

Up to 5% 

Class LA Shares 
Up to 2.00% of the average 

total net assets of the Class 

Up to 0.35% of the 

average total net assets 

of the Class 

Up to 5%  

Class LB Shares 
Up to 1.00% of the average 

total net assets of the Class 

Up to 0.30% of the 

average total net assets 

of the Class 

Up to 5%  
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Class LR Shares 
Up to 1.00% of the average 

total net assets of the Class 

Up to 0.35% of the 

average total net assets 

of the Class 

Up to 5%  

Class R Shares  
Up to 1.00% of the average 

total net assets of the Class 

Up to 0.35% of the 

average total net assets 

of the Class 

N/A 

Class S Shares 
Up to 0.85% of the average 

total net assets of the Class 

Up to 0.20% of the 

average total net assets 

of the Class 

N/A 

Class ZF Shares 
No management fee 

applicable 
No fee applicable 

N/A 

Class ZM Shares 
No management fee 

applicable 

Up to 0.35% of the 

average total net assets 

of the Class 

N/A 

 

4.  Performance Fee 

No Performance Fee is applicable for this Sub-Fund. 

5.  Investment Objective 

To provide long term capital appreciation by investing primarily in smaller emerging markets and frontier equity 

markets on a global basis.  

6.  Investment Policy  

The Sub-Fund will primarily invest its assets (excluding cash and cash equivalents) in smaller emerging 

markets and frontier markets. The Investment Manager will seek to identify growing companies with strong 

sustainable cash flows at attractive valuations. The Sub-Fund will invest primarily in the securities of 

companies in smaller emerging markets and frontier markets, which will include companies listed or 

headquartered in other locations but with substantial connections to smaller emerging markets or frontier 

markets (such as significant operations in, or revenue derived from, smaller emerging markets or frontier 

market countries).  

For the purposes of this Sub-Fund, smaller "emerging markets" countries include, but are not limited to, those 

considered at the time of investing to be (1) countries that have an "emerging stock market" in a "developing 

economy" as defined by the International Finance Corporation; (2) countries that have "low or middle economies" 

according to the World Bank; (3) countries listed in a World Bank publication as "developing"; (4) countries 

considered as "industrially developing countries" by the International Monetary Fund; and (5) countries considered 

to be emerging markets countries by the Investment Manager.  

A smaller "frontier market" country is any country included in the MSCI Frontier Markets Index and any other 

country that the Investment Manager may determine qualifies or no longer qualifies, as the case may be, as a 

frontier market.  

The Sub-Fund may invest in equity and equity linked securities including shares, depository receipts, warrants 

and other participation rights, convertible securities, index and participation notes and equity linked notes.  

Fixed and floating rate debt securities as well as cash and cash equivalents may be held on an ancillary basis. 
However, if the Investment Manager considers this to be in the best interest of the Shareholders, the Sub-
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Fund may also hold, on a temporary basis and for defensive purposes up to 100% of its net assets, liquidities, 

such as cash deposits, money market UCIs and money market instruments. This could be as a result of 

prevailing market conditions or in the event of a merger or a liquidation of a Sub-Fund. 

The Sub-Fund may also invest, up to 10% of its net assets, in UCITS and other UCIs. 

 
The Sub-Fund may on an ancillary basis use cash settled financial derivative instruments, such as, but not 

limited to, contracts for differences, swaps, options and index futures. The Sub-Fund may invest in financial 

derivative instruments for hedging and investment purposes.  

The Sub-Fund may invest in assets denominated in any currency. Non-Sub-Fund Currency exposure may be 

hedged back to the Sub-Fund Currency to moderate currency exchange risks.  

Benchmark 

The Sub-Fund is actively managed and uses the MSCI Frontier Emerging Markets index, or equivalent, for 

performance comparison purpose only. The deviation of the portfolio composition of the Sub-Fund from that 

of the comparator can be material. 

Profile of Typical Investor 

This Sub-Fund is designed to give concentrated exposure to stocks in smaller emerging market and frontier 

market economies, including those of companies listed or headquartered in other locations but with substantial 

connections to smaller emerging markets or frontier markets (such as significant operations in, or revenue 

derived from smaller emerging market or frontier market countries). Because the Sub-Fund is concentrated in 

only these specific stocks it may be suitable for investors willing to accept higher risks in order to potentially 

generate higher returns. Investors in this Sub-Fund should also have at least a five year investment horizon. 

Risk Profile 

This Sub-Fund invests primarily in a concentrated portfolio of smaller emerging and frontier markets securities 

and will be managed using the best ideas of the individual investment manager. 

The Sub-Fund invests in smaller emerging market and frontier markets, which tend to be more volatile than 

mature markets, and its value may move sharply up or down. In some circumstances, the underlying 

investments may become illiquid which may constrain the Investment Manager’s ability to realise some or all 

of the portfolio. The registration and settlement arrangements in smaller emerging market and frontier markets 

may be less developed than in mature markets so the operational risks of investing are higher. Political risks 

and adverse circumstances are more likely to arise.  

Repatriation of investment income, assets and proceeds of sale by foreign investors may require governmental 

registration and/or approval in some smaller emerging and frontier market countries and many smaller 

emerging and frontier markets do not have well developed regulatory systems and disclosure standards.  

Investors may see the value of their investment fall as well as rise on a daily basis, and they may get back less 

than they originally invested. 

As this Sub-Fund is made up of the Investment Manager's best ideas it may be more volatile than more broadly 

based equity Sub-Funds. 
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7.  Use of techniques and instruments relating to transferable securities and money market 

instruments and total return swaps 

As of the date of this Prospectus, it is not the intention of the Sub-Fund to use neither techniques and 

instruments relating to transferable securities and money market instruments (i.e. non optional repurchase 

agreements and securities lending transactions) nor total return swaps. Should the Sub-Fund intend to use 

them, this section and the corresponding section in the general part of the Prospectus will be updated in 

accordance with sections “X. Efficient portfolio management techniques” of the ESMA Guidelines 2014/937 

on ETFs and other UCITS issues and with the SFT Regulation. 

8. Global Exposure 

The method used to calculate the global exposure of the Sub-Fund is the Commitment Approach. 
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10. Redwheel Funds – Redwheel China Equity Fund  
 

Information contained herein should be read in conjunction with the full text of the Prospectus. 

1. Sub-Fund Currency 

USD 

2. Valuation Day and Subscription and Redemption of Shares 

A Business Day is defined for this Sub-Fund as a day (other than a Saturday or a Sunday or 24 December of 

each year) on which the banks in Luxembourg and Northbound Trading on the Stock Connect are open for 

business. 

A Valuation Day is defined for this Sub-Fund as a day (other than a Saturday or a Sunday or 24 December of 

each year) on which the banks in London, Luxembourg and Northbound Trading on the Stock Connect are 

open for business. 

Applications for subscription and redemption of Shares must be received by 1.00 p.m. (Luxembourg time) on 

the Business Day preceding a Valuation Day to be dealt with at the net asset value per Share of the relevant 

Class of that Valuation Day. Applications received after that time will be dealt with at the net asset value per 

Share of the relevant Class of the next Valuation Day.  

3. Classes of Shares and Management and Administrative and Operational Fees 

Classes of Shares Management Fees 
Administrative and 

Operational Fees 

Initial Charge 

Class A Shares 
2.00% of the average total 

net assets of the Class 

Up to 0.35% of the average 

total net assets of the Class 

N/A 

Class B Shares 
Up to 1.00% of the average 

total net assets of the Class 

Up to 0.30% of the average 

total net assets of the Class 

N/A 

Class C Shares 
No management fee 

applicable 

Up to 0.30% of the average 

total net assets of the Class 

N/A 

Class F Shares 
No management fee 

applicable 

Up to 0.15% of the average 

total net assets of the Class 

N/A 

Class I Shares 
Up to 0.60% of the average 

total net assets of the Class 

Up to 0.20% of the average 

total net assets of the Class 

N/A 

Class L Shares 
Up to 2.20% of the average 

total net assets of the Class 

Up to 0.35% of the average 

total net assets of the Class 

Up to 5% 

Class LA Shares 
Up to 2.00% of the average 

total net assets of the Class 

Up to 0.35% of the average 

total net assets of the Class 

Up to 5%  

Class LB Shares 
Up to 1.00% of the average 

total net assets of the Class 

Up to 0.30% of the average 

total net assets of the Class 

Up to 5%  

Class LR Shares 
Up to 1.00% of the average 

total net assets of the Class 

Up to 0.35% of the average 

total net assets of the Class 

Up to 5%  

Class R Shares  
Up to 1.00% of the average 

total net assets of the Class 

Up to 0.35% of the average 

total net assets of the Class 

N/A 

Class S Shares 
Up to 0.85% of the average 

total net assets of the Class 

Up to 0.20% of the average 

total net assets of the Class 

N/A 
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Class ZF Shares 
No management fee 

applicable 
No fee applicable 

N/A 

Class ZM Shares 
No management fee 

applicable 

Up to 0.35% of the average 

total net assets of the Class 

N/A 

 

4.  Performance Fee 

No Performance Fee is applicable for this Sub-Fund. 

5.  Investment Objective 

To provide long term capital appreciation by investing primarily in Chinese equity securities.  

6.  Investment Policy  

The Sub-Fund will primarily invest its assets (excluding cash and cash equivalents) in Chinese equity markets 

and, to a smaller extent, in stocks listed on other global exchanges where the business of the companies listed 

on those markets is exposed to China. The Investment Manager will seek to identify growing companies with 

strong sustainable cash flows at attractive valuations. The Sub-Fund will invest primarily in the securities of 

companies in China, which will include companies listed or headquartered in other locations but with 

substantial connections to China (such as significant operations in, or revenue derived from, China). 

The Sub-Fund may invest in equity and equity linked securities including shares, depository receipts, warrants 

and other participation rights, convertible securities, index and participation notes and equity linked notes.  

Fixed and floating rate debt securities as well as cash and cash equivalents may be held on an ancillary basis. 

However, if the Investment Manager considers this to be in the best interest of the Shareholders, the Sub-

Fund may also hold, on a temporary basis and for defensive purposes up to 100% of its net assets, liquidities, 

such as cash deposits, money market UCIs and money market instruments. This could be as a result of 

prevailing market conditions or in the event of a merger or a liquidation of a Sub-Fund. 

The Sub-Fund may also invest, up to 10% of its net assets, in UCITS and other UCIs. 

In order to achieve its investment objective, the Sub-Fund may invest up to 100% of its net assets in PRC A 

Shares through the Shanghai-Hong Kong Stock Connect and up to 30% of its net assets in participation notes.  

The Sub-Fund may on an ancillary basis use cash settled financial derivative instruments, such as, but not 

limited to, contracts for differences, swaps, options and index futures. The Sub-Fund may invest in financial 

derivative instruments for hedging and investment purposes.  

The Sub-Fund may invest in assets denominated in any currency. Non-Sub-Fund Currency exposure may be 

hedged back to the Sub-Fund Currency to moderate currency exchange risks.  

Benchmark 

The Sub-Fund is actively managed and uses the MSCI China NR index, or equivalent, for performance 

comparison purpose only. The deviation of the portfolio composition of the Sub-Fund from that of the 

comparator can be material. 
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Profile of Typical Investor 

This Sub-Fund is designed to give concentrated exposure to stocks in China including those of companies 

listed or headquartered in other locations but with substantial connections to China (such as significant 

operations in, or revenue derived from China). Because the Sub-Fund is concentrated in only these specific 

stocks it may be suitable for investors willing to accept higher risks in order to potentially generate higher 

returns. Investors in this Sub-Fund should also have at least a five year investment horizon. 

Risk Profile 

This Sub-Fund invests primarily in a concentrated portfolio of Chinese equity markets and will be managed 

using the best ideas of the individual investment manager. 

The Sub-Fund invests in Chinese markets, which tend to be more volatile than mature equity markets, and its 

value may move sharply up or down. In some circumstances, the underlying investments may become illiquid 

which may constrain the Investment Manager’s ability to realise some or all of the portfolio. The registration 

and settlement arrangements in emerging market and frontier markets may be less developed than in mature 

markets so the operational risks of investing are higher. Political risks and adverse circumstances are more 

likely to arise.  

Repatriation of investment income, assets and proceeds of sale by foreign investors may require governmental 

registration and/or approval in some emerging and frontier market countries and many emerging and frontier 

markets do not have well developed regulatory systems and disclosure standards.  

Investors may see the value of their investment fall as well as rise on a daily basis, and they may get back less 

than they originally invested. 

As this Sub-Fund is made up of the Investment Manager's best ideas it may be more volatile than more broadly 

based equity Sub-Funds. 

7.  Use of techniques and instruments relating to transferable securities and money market 

instruments and total return swaps 

As of the date of this Prospectus, it is not the intention of the Sub-Fund to use neither techniques and 

instruments relating to transferable securities and money market instruments (i.e. non optional repurchase 

agreements and securities lending transactions) nor total return swaps. Should the Sub-Fund intend to use 

them, this section and the corresponding section in the general part of the Prospectus will be updated in 

accordance with section X. “Efficient portfolio management techniques” of the ESMA Guidelines 2014/937 on 

ETFs and other UCITS issues and with the SFT Regulation. 

8. Global Exposure 

The method used to calculate the global exposure of the Sub-Fund is the Commitment Approach. 

9. Sub-Investment Manager 

The Investment Manager has delegated the day-to-day management of the Sub-Fund to one of its affiliates, 

RWC Singapore (Pte) Limited (the "Sub-Investment Manager"). The Sub-Investment Manager is a Singapore 

limited company registered with the Monetary Authority of Singapore. 
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11. Redwheel Funds – Redwheel Latin America Equity Fund  
 

Information contained herein should be read in conjunction with the full text of the Prospectus. 

1. Sub-Fund Currency 

USD 

2. Valuation Day and Subscription and Redemption of Shares 

A Valuation Day is defined for this Sub-Fund as a day (other than a Saturday or a Sunday or 24 December of 

each year) on which the banks in London, Luxembourg and Brazil are open for business. 

3.  Classes of Shares and Management and Administrative and Operational Fees 

Classes of Shares Management Fees 
Administrative and 

Operational Fees 

Class A Shares 
2.00% of the average total net 

assets of the Class 

Up to 0.35% of the average 

total net assets of the Class 

Class B Shares 
Up to 1.00% of the average 

total net assets of the Class 

Up to 0.30% of the average 

total net assets of the Class 

Class C Shares 
No management fee 

applicable 

Up to 0.30% of the average 

total net assets of the Class 

Class I Shares 
Up to 0.60% of the average 

total net assets of the Class 

Up to 0.20% of the average 

total net assets of the Class 

Class R Shares  
Up to 1.00% of the average 

total net assets of the Class 

Up to 0.35% of the average 

total net assets of the Class 

Class S Shares 
Up to 0.85% of the average 

total net assets of the Class 

Up to 0.20% of the average 

total net assets of the Class 

Class ZF 
No management fee 

applicable 
No fee applicable 

Class ZM 
No management fee 

applicable 

Up to 0.35% of the average 

total net assets of the Class 

 

4.  Performance Fee 

No Performance Fee is applicable for this Sub-Fund. 

5.  Investment Objective 

To provide long term capital appreciation by investing primarily in Latin American equity securities.  
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6.  Investment Policy  

The Sub-Fund will primarily invest its assets (excluding cash and cash equivalents) in Latin American equity 

markets and, to a smaller extent, in stocks listed on other global exchanges where the business of the 

companies listed on those markets is exposed to the Latin American region. The Investment Manager will seek 

to identify growing companies with strong sustainable cash flows at attractive valuations. The Sub-Fund will 

invest primarily in the securities of Latin American companies, which will include companies listed or 

headquartered in other locations but with substantial connections to Latin America (such as significant 

operations in, or revenue derived from, Latin America). 

The Sub-Fund may invest in equity and equity linked securities including shares, depository receipts, warrants 

and other participation rights, convertible securities, index and participation notes and equity linked notes. In 

order to achieve its investment objective, the Sub-Fund may invest up to 20% of its net assets in participation 

notes.  

Fixed and floating rate debt securities as well as cash and cash equivalents may be held on an ancillary basis. 

However, if the Investment Manager considers this to be in the best interest of the Shareholders, the Sub-

Fund may also hold, on a temporary basis and for defensive purposes up to 100% of its net assets, liquidities, 

such as cash deposits, money market UCIs and money market instruments. This could be as a result of 

prevailing market conditions or in the event of a merger or a liquidation of a Sub-Fund. 

The Sub-Fund may also invest, up to 10% of its net assets, in UCITS and other UCIs. 

The Sub-Fund may on an ancillary basis use cash settled financial derivative instruments, such as, but not 

limited to, contracts for differences, swaps, options and index futures. The Sub-Fund may invest in financial 

derivative instruments for hedging and investment purposes.  

The Sub-Fund may invest in assets denominated in any currency. Non-Sub-Fund Currency exposure may be 

hedged back to the Sub-Fund Currency to moderate currency exchange risks.  

Benchmark 

The Sub-Fund is actively managed and uses the MSCI Emerging Markets Latin America NTR index, or 

equivalent, for performance comparison purpose only. The deviation of the portfolio composition of the Sub-

Fund from that of the comparator can be material. 

Profile of Typical Investor 

This Sub-Fund is designed to give concentrated exposure to stocks of Latin American companies including 

those of companies listed or headquartered in other locations but with substantial connections to Latin America 

(such as significant operations in, or revenue derived from Latin America). Because the Sub-Fund is 

concentrated in only these specific stocks it may be suitable for investors willing to accept higher risks in order 

to potentially generate higher returns. Investors in this Sub-Fund should also have at least a five year 

investment horizon. 

Risk Profile 

This Sub-Fund invests primarily in a concentrated portfolio of Latin American equity markets and will be 

managed using the best ideas of the individual investment manager. 

The Sub-Fund invests in Latin American markets, which tend to be more volatile than mature equity markets, 
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and its value may move sharply up or down. In some circumstances, the underlying investments may become 

illiquid which may constrain the Investment Manager’s ability to realise some or all of the portfolio. The 

registration and settlement arrangements in emerging market and frontier markets may be less developed 

than in mature markets so the operational risks of investing are higher. Political risks and adverse 

circumstances are more likely to arise.  

Repatriation of investment income, assets and proceeds of sale by foreign investors may require governmental 

registration and/or approval in some emerging and frontier market countries and many emerging and frontier 

markets do not have well developed regulatory systems and disclosure standards.  

Investors may see the value of their investment fall as well as rise on a daily basis, and they may get back less 

than they originally invested. 

As this Sub-Fund is made up of the Investment Manager's best ideas it may be more volatile than more broadly 

based equity Sub-Funds. 

7.  Use of techniques and instruments relating to transferable securities and money market 

instruments and total return swaps 

As of the date of this Prospectus, it is not the intention of the Sub-Fund to use neither techniques and 

instruments relating to transferable securities and money market instruments (i.e. non optional repurchase 

agreements and securities lending transactions) nor total return swaps. Should the Sub-Fund intend to use 

them, this section and the corresponding section in the general part of the Prospectus will be updated in 

accordance with section X. “Efficient portfolio management techniques” of the ESMA Guidelines 2014/937 on 

ETFs and other UCITS issues and with the SFT Regulation. 

8. Global Exposure 

The method used to calculate the global exposure of the Sub-Fund is the Commitment Approach. 

9. Sub-Investment Manager 

The Investment Manager has delegated the day-to-day management of the Sub-Fund to one of its affiliates, 

RWC Asset Advisor (US) LLC (the "Sub-Investment Manager"). The Sub-Investment Manager is a Delaware 

limited liability company currently registered with the United States Securities Exchange Commission as an 

investment adviser under the US Investment Advisers Act of 1940, as amended. 
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12. Redwheel Funds – Redwheel Global Equity Income Fund 
 
Information contained herein should be read in conjunction with the full text of the Prospectus. 

1. Sub-Fund Currency 

USD 

2. Valuation Day and Subscription and Redemption of Shares 

A Business Day is defined for this Sub-Fund as a day (other than a Saturday or a Sunday or 24 December of each 

year) on which the banks in Luxembourg and the US are open for business. 

 

A Valuation Day is defined for this Sub-Fund as a day (other than a Saturday or a Sunday or 24 December of each 

year) on which the banks in London, Luxembourg and the US are open for business. 

 

Applications for subscription and redemption of Shares must be received by 1.00 p.m. (Luxembourg time) on the 

Business Day preceding a Valuation Day to be dealt with at the net asset value per Share of the relevant Class of 

that Valuation Day. Applications received after that time will be dealt with at the net asset value per Share of the 

relevant Class of the next Valuation Day.  

3. Classes of Shares and Management and Administrative and Operational Fees 

Classes of Shares Management Fees 
Administrative and 

Operational Fees 

Initial Charge 

Class A Shares  
1.4% of the average total net 

assets of the Class 

Up to 0.20% of the average 

total net assets of the Class 

N/A 

Class B Shares  
0.70% of the average total 

net assets of the Class 

Up to 0.20% of the average 

total net assets of the Class 

N/A 

Class C Shares  
No management fee 

applicable 

Up to 0.20% of the average 

total net assets of the Class 

N/A 

Class I Shares  
0.50% of the average total 

net assets of the Class 

Up to 0.15% of the average 

total net assets of the Class 

N/A 

Class JA Shares 
Up to 0.95% of the average 

total net assets of the Class 

Up to 0.15% of the average 

total net assets of the Class 

N/A 

Class JR Shares 
Up to 0.60% of the average 

total net assets of the Class 

Up to 0.15% of the average 

total net assets of the Class 

N/A 

Class L Shares 
Up to 2.00% of the average 

total net assets of the Class 

Up to 0.20% of the average 

total net assets of the Class 

Up to 5% 

Class LA Shares 
Up to 1.4% of the average 

total net assets of the Class 

Up to 0.20% of the average 

total net assets of the Class 

Up to 5%  

Class LB Shares 
Up to 0.70% of the average 

total net assets of the Class 

Up to 0.20% of the average 

total net assets of the Class 

Up to 5%  

Class LR Shares 
Up to 0.70% of the average 

total net assets of the Class 

Up to 0.20% of the average 

total net assets of the Class 

Up to 5%  

Class R Shares 
0.70% of the average total 

net assets of the Class 

Up to 0.20% of the average 

total net assets of the Class 

N/A 
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Class S Shares 
0.60% of the average total 

net assets of the Class 

Up to 0.15% of the average 

total net assets of the Class 

N/A 

Class ZM Shares 
No management fee 

applicable 

Up to 0.20% of the average 

total net assets of the Class 

N/A 

 

4. Minimum Initial subscription and holding amount 

The minimum initial subscription for Class I Shares in this Sub-Fund is USD 250,000,000 (or currency 

equivalent). The minimum holding for Class I Shares in this Sub-Fund is USD 250,000,000 (or currency 

equivalent). 

5. Performance Fee 

No Performance Fee is applicable for this Sub-Fund. 

6. Investment Objective 

To provide a combination of income and long term capital growth by investing primarily in a portfolio of global 

companies. 

7. Investment Policy 

The Sub-Fund will primarily invest its assets (excluding cash and cash equivalents) in equity and equity linked 

securities of companies of a minimum capitalisation of USD 1 billion at the time of the purchase that are listed 

on a global stock market.  

The Sub-Fund portfolio is constructed holistically using the research driven, bottom-up investment process of 

the Investment Manager. This approach concentrates on investing in stocks that, in the opinion of the 

Investment Manager, offer an attractive value and issued by companies with good prospects and strong 

fundamentals. The Sub-Fund strategy has an inherent style bias; every holding in a global equity income 

portfolio has to yield at least 25% more than the broader market (for example, FTSE World Equity Index) at 

the point of purchase. Any holding whose prospective yield falls below the comparative index yield is sold. The 

most attractive stocks for this strategy tend to be those of good quality, cash generative companies with 

realisable dividend yields.  

In order to achieve its investment objective, the Sub-Fund may invest up to 20% of its net assets in PRC A 

Shares through the Shanghai-Hong Kong Stock Connect. 

Equity and equity-linked securities include shares, depository receipts, warrants and other participation rights, 

convertible securities, index and participation notes and equity linked notes. 

The Sub-Fund may also invest, up to 10% of its net assets, in UCITS and other UCIs including Sub-Funds of 

the Fund. 

Cash and cash equivalents may be held on an ancillary basis. However, if the Investment Manager considers 

this to be in the best interest of the Shareholders, the Sub-Fund may also hold, on a temporary basis and for 

defensive purposes up to 100% of its net assets, liquidities, such as cash deposits, money market UCIs and 

money market instruments. This could be as a result of prevailing market conditions or in the event of a merger 

or a liquidation of a Sub-Fund. 
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The Sub-Fund may also invest and gain exposure to fixed income instruments, including emerging markets 

and convertible securities. Investment in asset-backed securities and mortgage-backed securities will not 

exceed 20% of the Sub-Fund's total assets.  

USD is the Sub-Fund Currency but assets may be denominated in other currencies. Currency exposure may 

be hedged. The Sub-Fund may invest in financial derivative instruments for hedging and investment purposes. 

Financial derivative instruments, either exchange traded or OTC, in which the Sub-Fund may invest, include, 

but are not limited to, options, swaps, forward exchange contracts and index futures. 

Benchmark 

The Sub-Fund is actively managed and uses the MSCI World Equity Index NDR index, or equivalent, for 

performance comparison purpose only. The deviation of the portfolio composition of the Sub-Fund from that 

of the comparator can be material. 

Profile of Typical Investor 

This Sub-Fund is designed to give exposure mainly to global stocks. Because the Sub-Fund is invested in 

equities it may be suitable for investors willing to accept higher risks in order to potentially generate higher 

returns. Investors in this Sub-Fund should also have at least a five year investment horizon. 

Risk Profile 

This Sub-Fund invests primarily in a portfolio of global securities and will be managed using the best ideas of 

the investment manager team. 

The Sub-Fund invests in equities. Investors are therefore exposed to stock market fluctuations and the financial 

performance of the companies held in the Sub-Fund's portfolio. 

However options, swaps, index futures and cash may be used to hedge markets directional risks. 

Investors may see the value of their investment fall as well as rise on a daily basis, and they may get back less 

than they originally invested. 

As this Sub-Fund is made up of the Investment Manager's best ideas and so may be more volatile than more 

broadly based equity sub-funds. 

8. Use of techniques and instruments relating to transferable securities and money market 

instruments and total return swaps 

As of the date of this Prospectus, it is not the intention of the Sub-Fund to use neither techniques and 

instruments relating to transferable securities and money market instruments (i.e. non optional repurchase 

agreements and securities lending transactions) nor total return swaps. Should the Sub-Fund intend to use 

them, this section and the corresponding section in the general part of the Prospectus will be updated in 

accordance with sections "X. Efficient portfolio management techniques" of the ESMA Guidelines 2014/937 

on ETFs and other UCITS issues and with the SFT Regulation. 

9. Global Exposure 

The method used to calculate the global exposure of the Sub-Fund is the Commitment Approach. 

 



Anhang: ZUSÄTZLICHE HINWEISE FÜR ANLEGER AUS 
DEUTSCHLAND 

Recht zum Vertrieb in Deutschland 

 

Der Fonds hat die Absicht angezeigt, in Deutschland Investmentanteile an den Teilfonds Redwheel Funds 

– Redwheel Asia Convertibles Fund, Redwheel Funds – Redwheel Global Convertibles Fund, Redwheel 

Funds – Redwheel Sustainable Convertibles Fund, Redwheel Funds – Redwheel Nissay Japan Focus 

Fund, Redwheel Funds – Redwheel Global Emering Markets Fund, Redwheel Funds – Redwheel China 

Equity Fund, Redwheel Funds – Redwheel Next Generation Emerging Markets Equity Fund, Redwheel 

Funds – Redwheel Latin America Equity Fund und Redwheel Funds – Redwheel Global Equity Income 

Fund zu vertreiben und ist seit Abschluss des Anzeigeverfahrens zum Vertrieb von Anteilen dieser 

Teilfonds in der Bundesrepublik Deutschland berechtigt. 

 

Für die weiteren Teilfonds des Fonds, namentlich Redwheel Funds – Redwheel Enhanced Income 

Fund, Redwheel Funds – Redwheel UK Value Fund und Redwheel Funds – Redwheel Global Horizon 

Fund wurde keine Vertriebsanzeige eingereicht, weshalb Anteile an diesen Teilfonds in der 

Bundesrepublik Deutschland nicht vertrieben werden dürfen. 

 

Einrichtung nach § 306a KAGB 

 

Als Einrichtung für die Erfüllung der Aufgaben nach § 306a Absatz 1 Nr. 1 bis 6. Kapitalanlagegesetzbuch 

(“KAGB”) fungiert in Deutschland: 

 

GerFlS - German Fund lnformation Service GmbH 

Zum Eichhagen 4 

21382 Brietlingen 

 

(die “Einrichtung”). 

 

Der Fonds hat mit der Einrichtung einen schriftlichen Vertrag geschlossen, in dem festgelegt ist, dass die 

Einrichtung die in § 306a Absatz 1 Nr. 1. bis 6. KAGB genannten Aufgaben erfüllt und die Einrichtung von 

dem Fonds alle relevanten Informationen und Unterlagen erhält. 

 

Zeichnungs-, Zahlungs-, Rücknahme- und Umtauschaufträge von Anlegern für Anteile der in Deutschland 

registrierten Teilfonds werden nach Maßgabe der in § 297 Absatz 4 Satz 1 KAGB genannten 

Verkaufsunterlagen festgelegten Voraussetzungen von der Einrichtung verarbeitet. 

 

Anleger werden von der Einrichtung darüber informiert, wie die vorstehend genannten Aufträge erteilt 

werden können und wie Rücknahmeerlöse ausgezahlt werden. 

 

Der Fonds hat Verfahren eingerichtet und Vorkehrungen in Bezug auf die Wahrnehmung und 

Sicherstellung von Anlegerrechten getroffen nach Art. 15 der Richtlinie 2009/65/EG getroffen. Für Anleger 

in Deutschland erleichtert die Einrichtung den Zugang zu diesen Verfahren und Vorkehrungen und 

informiert darüber. 

 



Der Verkaufsprospekt, die wesentlichen Anlegerinformationen, die Satzung sowie die geprüften 

Jahresberichte und ungeprüften Halbjahresberichte des Fonds sind kostenlos in Papierform bei der 

Einrichtung erhältlich. 

 

Darüber hinaus können während der üblichen Geschäftszeiten an Bankarbeitstagen bei der Einrichtung 

folgende Unterlagen kostenlos eingesehen werden: 

 

Eine Vereinbarung zwischen dem Fonds und RWC Asset Management LLP, der zufolge letztere als 

Anlageverwalter fungiert; eine Vereinbarung zwischen dem Fonds und Brown Brothers Harriman 

(Luxembourg) S.C.A., der zufolge letztere als Depotbank und Verwaltungsstelle des Fonds ernannt wird. 

 

Weiterhin sind bei der Einrichtung die Ausgabe-, Umtausch- und Rücknahmepreise der Investmentanteile 

kostenlos erhältlich. 

 

Die Einrichtung stellt Anlegern in Deutschland relevante Informationen über die Aufgaben, die die 

Einrichtung erfüllt, auf einen dauerhaften Datenträger zur Verfügung. 

 

Die Einrichtung fungiert außerdem als Kontaktstelle für die Kommunikation mit der Bundesanstalt für 

Finanzdienstleistungsaufsicht (BaFin). 

 

Veröffentlichungen 

 

In der Bundesrepublik Deutschland werden die Ausgabe- und Rücknahmepreise unter www.fundinfo.com 

und etwaige Mitteilungen an die Anleger im Bundesanzeiger veröffentlicht. 

 

In den in § 298 Abs. 2 KAGB aufgezählten Fällen werden Anteilinhaber darüber hinaus entsprechend § 

167 KAGB mittels eines dauerhaften Datenträgers informiert. 
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