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The MSCI Europe Index returned 10.2% in euro terms in the 12 months to 31 December 2017. 

European equities strengthened during the year, helped by both political outcomes and economic news. The market 
focused on strong European PMI data, a narrowing of the output gap and the unemployment rate falling to its lowest 
level since just after the financial crisis. This improvement in the European economy saw European Central Bank 
(ECB) President Mario Draghi become less dovish. In the Bank’s November meeting, it revealed its strategy on the 
winding down of its quantitative easing (QE) programme. The ECB extended QE to September 2018, with monthly 
asset purchases planned to fall from €60bn to €30bn from January 2018. However, the ECB’s governing council 
stated that it stood ready to increase QE once again if the economic outlook becomes less favourable.

Overall, there was a hawkish shift in central bank rhetoric in the period. The US Federal Reserve continued its 
tightening cycle with interest rate increases in March, June and December, while the Bank of England raised rates 
for the first time in over a decade to 0.5%.

Politics also captured investors’ interest. There was a market-friendly outcome in the French presidential election as 
centrist Emmanuel Macron achieved a convincing victory over far-right rival Marine Le Pen. In the UK, there was a 
surprise outcome in the general election with Theresa May’s Conservatives losing their majority in parliament, with 
Labour performing better than expected.

The market largely overlooked Donald Trump’s controversies, including a war of words with North Korean leader 
Kim Jong Un, choosing instead to focus on the prospect of fiscal stimulus. Investors had to wait until December for 
Trump’s first legislative victory after his tax reform was narrowly passed through the US Senate and the House of 
Representatives.

Analysis of Portfolio Return

The Fund returned 4.2% (A4 euro share class) in the 12 months to end December 2017. The HFRX Equity Hedge 
EUR Index returned 7.8%.

At the end of 2016, the technical measures we employ to define market trend moved into an uptrend, a signal which 
is typically followed by further positive returns and low levels of volatility. Therefore average net exposure during 
2017 was c.61%, up from an average of c.28% in 2016.

The upswing in European markets saw a strong performance from the Fund’s long book which outpaced the MSCI 
Europe Index. However, the Fund’s moderate net exposure restricted participation in the equity market rally. 

Gains in the MSCI Europe Index, in euro terms, were led by the IT (+18.3%) and materials (+16.0%) sectors. It 
was mainly defensive sectors which lagged: telecoms (-2.3%) and health care (+0.6%) were among the bottom 
performers along with energy (+0.2%).

Within the portfolio’s long book, the best performing positions were: Ferrexpo (+92.0%), Straumann Holding (+60.2%) 
and Evraz (+50.9%). 

- Iron ore pellet producer Ferrexpo partook in a rallying mining sector as commodity prices hit multi-year highs. 
Ferrexpo also reported robust financials, recording a surge in interim profit for the six months to end June, partly due 
to significantly higher pellet premiums. The company was able to announce a special dividend payment of 3.3 US 
cents per share following strong interim trading.

- Swiss dentistry company Straumann Holding’s shares appreciated following robust results. Revenue for the first 
half of the year climbed 18% compared to the same period last year. In addition to the results, Straumann announced 
that it is entering into the field of orthodontic dentistry with the acquisition of ClearCorrect for US$150m and increased 
stakes in Geniova Technologies and Dental Wings.

- Evraz was another Fund holding to benefit from higher commodity prices. The steel maker recorded rises in both 
revenue and profit for the six months to end of June, citing positive momentum in steel markets.

The weakest positions in the long book included: Lenzing (-40.5%), Petrofac (-40.0%) and Tullow Oil (-20.2%).
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Analysis of Portfolio Return (continued)

- Austrian textile company Lenzing reported a 9.4% annual rise in the first nine months of the year to €1.73bn while 
earnings before interest, taxes, depreciation and amortisation (EBITDA) rose 23.9% to €397m. However, Chief 
Executive Stefan Doboczky stated that while operating results in 2017 are set to represent an improvement from 
2016, there will be more headwinds in 2018.

- Oilfield services company Petrofac’s shares fell after it was notified by the Serious Fraud Office in May of an 
investigation into the company and its subsidiaries relating to its engagement with Monaco-based oil company 
Unaoil.

- London-listed Tullow Oil saw its shares slip when it launched a rights issue in March as the company continued to 
reduce its debt pile amid lower oil prices. The stock was sold from the Fund in April as part of our annual review of 
report and accounts.  

Within the portfolio’s short book, a gene therapy company detracted from performance after it acquired a patent 
family relating to haemophilia B. The stock rose sharply in response to the news. Another detractor was a UK based 
masonry products maker which reported robust trading helped by high levels of activity in the new-build residential 
market. 

An Italian engineering company was a positive contributor after it deferred the approval of its third quarter results due 
to uncertainties on the outcome of credit negotiations.

Past performance is not a guide to future performance. The value of investments and the income from them can fall 
as well as rise.

Portfolio Activity

We implemented the majority of portfolio changes in May to reflect the outcome of this year’s annual review of 
companies’ report and accounts. This process involves quantitative screening of the investment universe to identify 
those with the best and worst cash flow trends, before we conduct in-depth qualitative analysis to select what we 
believe to be the very best long and short opportunities. 

During this year’s restructuring we maintained a high long book exposure (c.103% NAV as at end of June) as our 
proprietary indicators suggested that further positive, low volatility, returns are likely. We used these proprietary 
signals not only to determine the size of the long book but also its style bias. The Fund’s long book continued to 
consist primarily of companies with strong cash flows that we also regarded as being high ‘quality’. Overall, the 
Fund had a bias towards companies with strong cash flow and strong business momentum that are able to self-fund 
growth and possess robust balance sheets which allow shareholder cash returns. 

There was still a place for some value exposure in the Fund, but the environment has shifted such that we sought 
out what we would characterise as ‘recovering value’, those companies using cost control to effect business 
improvements, rather than ‘contrarian value’ – which tend to be much more distressed situations. Contrarian value 
exposure in the Fund was restricted to very selective opportunities in the financials and energy sectors. 

On the short side of the Fund, we thought the opportunity was fairly moderate as, on aggregate, companies are 
avoiding overaggressive use of cash. We had a short exposure of 41% of NAV at the end of June. However, there 
were still selective short opportunities available; in the healthcare sector for example we were able to take some 
short positions in small biotech companies which were burning a lot of cash in pursuit of ambitious growth targets.

In the remainder of the review period, our long and short exposure remained largely consistent as markets continued 
in an uptrend. At the end of December, long exposure was c.95% and short book was around 34% of NAV.  

Outlook

Our view on European equity markets is cautiously constructive as we believe an uptrend is firmly entrenched. 
Against this backdrop, investment strategies favouring trend-following are likely to perform well in the short term 
while contrarian value styles may struggle.
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Outlook (continued)

However we believe that whilst an uptrend is in place there are two factors that cause us to be somewhat cautious in 
our positive view. First, levels of investor anxiety are extremely depressed relative to history. Simultaneously, equity 
markets are richly valued, particularly in the US. Whilst valuation and investor anxiety on their own are not sufficient 
to warrant concern regarding the direction of equity markets, if equity markets begin to breakdown and the prevailing 
trend reverses, the combination of a downtrend with low anxiety and high valuation would be troubling and tends to 
result in very poor equity market outcomes.

We have also noted increased levels of aggressive corporate investment. This has not yet risen to worrying levels 
but were it to do so we would become more negative in our views irrespective of whether markets were in an uptrend 
or downtrend. 

Finally we have noted that of late companies scoring in the best quintile of our median through-the-cycle cash flow 
ratios have become cheap relative to valuation norms whilst companies scoring in the best quintile of our current 
cash flow ratios have ceased to be expensive and are today looking fair value. The 12 month outlook for the process 
improves when the quintile we select from is cheap relative to its long term valuation.

Liontrust Investment Partners LLP
January 2018
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The Market

The FTSE All-Share Index returned 13.1% in the 12 months to 31 December 2017.

UK equities experienced sustained gains throughout 2017, with the FTSE 100, FTSE 250 and FTSE Small Cap 
all reaching new record highs. The FTSE 100 Index underperformed its mid and small cap peers over the course 
of the year, returning 12.0%, while the FTSE 250 and FTSE Small Cap (ex IT) indices returned 17.8% and 15.6% 
respectively. 

The year kicked-off with the inauguration of Donald Trump as US President. Early risk aversion quickly changed to 
strong upwards momentum for global equities as Trump’s stimulatory policies were seen as likely to boost economic 
activity. Stock markets largely ignored Trump’s controversies, including threats to unleash “fire and fury” on North 
Korea, and in December rallied further as he narrowly saw his tax cut plans approved by the US Senate and House 
of Representatives. 

It was also a year when central banks took steps towards withdrawing monetary stimulus. The US Federal Reserve 
continued steadily on its policy tightening schedule, raising interest rates in March, June and December, in line with 
the path it indicated at the beginning of the year. The European Central Bank decided to halve the pace of its monthly 
asset purchases, indicating a winding down of its quantitative easing programme (albeit not beginning until January 
2018). More surprisingly, the Bank of England raised interest rates for the first time in a decade, reversing the 25 
basis point cut seen in the immediate aftermath of the Brexit vote.

The best performing sector in the FTSE All-Share Index was basic materials (+29.3%), which tracked rises in industrial 
metal prices such as copper and iron ore. The weakest performances came from utilities (-10.5%) and health care 
(-0.2%) as defensive sectors were shunned. 

The Fund

The Fund returned 14.3% (C1 share class) and 15.4% (C3 share class) in the year to 31 December 2017, outperforming 
the 13.1% FTSE All-Share Index return.

The Fund’s return relative to the FTSE All-Share Index was helped by a backdrop in which small and mid-caps 
outperformed large-caps. Typically, around two-thirds of the Fund is invested in stocks sitting below the FTSE 100 
large-cap index, versus the FTSE All-Share Index which has a weighting of c.20% to these stocks. 

Against this benign market backdrop, the Fund registered a solid performance with a number of portfolio holdings 
recording strong individual returns for the period. While the Fund benefitted from an oil price rise through its integrated 
oil and support services holdings, negative attribution came from its underweight position in the rallying mining 
sector. We maintain our avoidance of the mining sector because in our view miners’ values are derived from tangible 
assets, not the intangible assets which our investment process seeks out.

The strongest positive contributions to fund performance included: Renishaw (+109%), Smart Metering Systems 
(+63.0%), Hargreaves Lansdown (+51.6%), Intertek Group (+51.4%) and Gamma Communications (+40.1%). 

- Renishaw provides products designed to enhance precision and efficiency in areas such as medical diagnostics, 
machine calibration and neurosurgery. Ahead of its full-year results, the company released a trading statement 
raising revenue and profit guidance for the year to the end of June. It subsequently reported record revenue of 
£537m, up 26% year-on-year.

- Investors welcomed the news that Smart Metering Systems had signed a new meter rental agreement with Utility 
Warehouse. The contract will see it provide a minimum of 100,000 new domestic smart meters. The deal is another 
example of how Smart Metering Systems is benefiting from the UK requirement that domestic energy supply 
companies have smart meters fitted for all residential and small business customers by 2020. In November the 
company completed a share placing worth £150m to help finance the ongoing roll-out of ‘smart domestic’ meters. It 
stated the placing would provide the financial and operational flexibility to install approximately 2.5 million meters.  

- Hargreaves Lansdown experienced a growth in assets under management (AuM) during 2017, the result of 
new business and higher market levels. In a trading statement for the three months to end September, the fund 
supermarket indicated a 4% quarterly improvement in AuM and net new business of £1.5bn, while net revenue rose 
15% year-on-year.
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The Fund (Continued)

- Intertek’s interim results showed the benefits of sterling weakness to companies selling their products globally – 
group revenue for the quality assurance specialist rose 13.9% to £1.37bn. Growth was still very respectable once 
currency gains are adjusted for – rising by 2.7% at constant currency rates, of which 1.7 percentage points were 
organic growth. Strong free cash flow allowed the company to increase its interim dividend by over 20% to 23.5p. 
It also recorded a 90bps expansion in operating margin at constant currencies which it credits to a refocus towards 
recently acquired high-margin businesses. 

- Gamma Communications’ interim report highlighted a 10% annual improvement in revenue and an 18% increase 
in gross profit driven by volume and margin growth in its SIP Trunking and Cloud PBX products. In line with its 
progressive dividend policy, the technology driven communications provider lifted its interim payout by 12%.  

The biggest detractors from the Fund’s performance in the review period were IDOX (-42.8%), AA (-35.8%), John 
Wood Group (-22.9%), Plexus Holdings (-20.0%) and Shire (-16.3%).

- IDOX, which provides information management services to the public sector, suffered two profit warnings during 
the year. Having initially flagged the negative impact of contract delays, the company caused more concern with the 
revelation that its review of end-year accounts (for the period to 31 October 2017) had uncovered certain revenue 
items which should not have been included in FY2017 forecasts. The resolution of this issue was not helped by its 
CEO taking sudden sick leave, with non-exec director and former-CEO Richard Kellett-Clarke stepping in as interim 
CEO.

- Shares in the AA tumbled after announcing that its Executive Chairman Bob Mackenzie had been removed from 
his role with immediate effect due to “gross misconduct”. It’s a rather well-worn maxim, but markets really do hate 
uncertainty, and the share price reaction here – as the company created a news vacuum by declining to publicly 
elaborate – illustrated that. Although an extremely unfortunate and unforeseen development, the market’s response 
in wiping one-third off the company’s equity value was overdone in our view. We invest in businesses for their 
possession of Economic Advantage in the form of intangible barriers to competition – in the AA’s case this includes a 
dominant market position and extremely high levels of recurring revenue. In our experience these intangible assets, 
and the barriers to competition they create are much more important in creating long-term value than the management 
teams whose fiduciary duty it is to manage them.

- John Wood Group’s shares softened as an interim update showed weaker than expected trading. The downturn in 
its core oil & gas market was no surprise, and the company had been anticipating a reduction in margins due to a 
tougher pricing environment, but the scale of this was underestimated. The group also completed the acquisition of 
peer Amec Foster Wheeler in a deal worth £2.2bn.

- Plexus Holdings shares experienced weakness early in the year after the oil & gas engineer stated that due to 
difficult trading conditions, revenue for the year to end June was running behind market expectations. The company 
reported a 58% decline in revenue, while its operating loss widened to £7.0m. 

- Shire was part of a weak pharmaceutical sector. Its second quarter revenue growth excluding the impact of the 
Baxalta acquisition was 7%, with immunology growing by 17%. The company announced a possible listing of its 
neuroscience division as part of a strategic review which is to be completed by year-end. It also disclosed that its 
CFO would be leaving at the end of the year.

Past performance is not a guide to future performance. The value of investments and the income from them can fall 
as well as rise.

Portfolio Changes

Bond International Software delisted from AIM in December 2016, having agreed the sale of both its recruitment 
software subsidiaries (following a somewhat protracted bidding war) and, separately, its real estate assets. The 
disposal proceeds net of costs from its voluntary liquidation were returned to investors in January 2017. Sepura 
also exited the portfolio as Hytera Communications completed its 20p/share acquisition of the company. Sepura had 
found itself in a distressed position after experienced contract delays which threatened its funding position. 



Liontrust GF Special Situations Fund
Investment Adviser’s report (Continued)

For the year ended 31 December 2017

Liontrust Global Funds plcAnnual Report and Audited Financial Statements Annual Report and Audited Financial Statements7

Portfolio Changes (Continued)

We still hold a positive assessment of Wilmington’s Economic Advantage characteristics but one of our investment 
process rules is that all small companies must have at least 3% Board equity ownership to ensure alignment of 
incentives. Wilmington slipped below this level, leading us to initiate a managed exit from the position, a process 
which was completed in May. Sanne Group was another stock to exit the Fund after management ownership fell 
below 3%. 

We initiated two new positions: Caretech and Kainos Group. 

Caretech is a provider of care homes to “high acuity” patients on behalf of local authority and health services 
commissioners throughout the UK. Such individuals – either adults suffering from learning disabilities and mental 
health problems, or children and young people with behavioural disorders or requiring foster care – typically stay 
in care homes for a much longer period of time than elderly patients (10 years on average), providing annuity-type 
revenue streams to the group. Caretech has a network of 450 care homes and has also built up a valuable network 
of vitally important relationships with local authorities in different regions. 

Kainos Group is an independent digital technology company with three separate strands to its business. The largest 
of these is the provision of outsourced IT design and support services to the public sector, benefitting heavily from the 
UK government’s agenda to digitise public services. The firm also provides mobile-enabled healthcare solutions to 
the NHS via its Evolve software, while its third leg is involved in providing implementation and support to fast-growing 
US enterprise resource planning software provider Workday. Possessing strong know-how in software development, 
Kainos has used internal resources to develop IP-rich software products which are increasingly profitable and also 
provide the company with a sticky data-driven distribution network advantage.

Outlook

The UK economic outlook remains uncertain with the true impact of Brexit unlikely to be known for some time yet. 
During periods of market or economic uncertainty, we believe that it is more important than ever to focus on company 
fundamentals rather than macroeconomic noise. Successfully predicting macroeconomic events is exceptionally 
difficult and we adhere to an investment process where this kind of forecasting plays no role. 

The Economic Advantage investment process is unashamedly bottom-up. This is not to say that investor sentiment 
will not have an impact, but over the long term the greatest influence on the type of companies we invest in will be 
their ability to successfully execute growth plans and compound profits. Looking ahead, we expect the economic and 
corporate landscape to continue to be disrupted by technology, and in this respect we will look to the investment process 
to both identify investment opportunities and provide barriers against competition. These barriers to competition – IP, 
distribution networks and recurring revenues – afford companies the time to respond to technological advances and 
seize the opportunities of the digital economy for themselves.

Liontrust Investment Partners LLP
January 2018
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The investment objective of the GF Macro Equity Income Fund (“the Fund”) is to invest at least 85% of its assets in 
the UK-domiciled Liontrust Macro Equity Income Fund (“the Master Fund”), the investment objective of which is to 
provide unitholders with a rising level of income, together with capital growth over a medium to long-term investment 
horizon. In aiming to provide an above average level of income, particular attention will be paid to capital security and 
maintenance. There is no restriction on the economic sectors or geographical areas in which the Fund may invest, 
however, the investments will be predominantly in ordinary shares of UK companies.

Market Review

The FTSE All-Share returned 13.1% in the 12 months to 31 December 2017.

Small and mid-caps led UK market gains, ostensibly for reasons of the UK economy’s relative and largely unenvisaged 
post-referendum strength. The FTSE Small Cap and FTSE 250 indices returned 18.2% and 17.8% respectively, 
compared with the 12.0% return from the FTSE 100 Index.  

The most significant UK event in the first half of 2017 was Prime Minister May’s decision to call a snap general 
election in which she was expected to strengthen her European negotiating hand. However, a tone-deaf election 
campaign saw the Conservatives cede their 17-seat working majority.

Internationally, markets were captivated by the inauguration of Donald Trump and his imputed legislative agenda. 
Anticipation of his reflationary policies including $1trn of infrastructure spend, corporate tax cuts, “massive tax relief 
for the middle class” and higher defence expenditure which drove gains in equities for much of the review period, 
although it was December before he was able to claim a legislative victory with corporate tax reform.

Attention in the second half of the year turned back to monetary policy, as signs emerged of a turning point. The 
US Federal Reserve continued on its tightening path in 2017 hiking US interest rates three times, taking its target 
range for the Fed funds rate to 1.25%-1.50%. Its ‘dot-plot’ guidance for the path of rate increases suggest that we 
should expect three more rate hikes in 2018.  The Fed also announced the much-anticipated details of its balance 
sheet reduction, which will initially involve allowing $10bn in treasuries and mortgage backed securities to mature 
each month without reinvestment. The Bank of England belatedly noticed inflation pushing 3% and an economy at 
full employment and moved to raise rates in November for the first time in a decade. The European Central Bank 
revealed its strategy on the winding down of its quantitative easing programme; the bank extended QE to September 
2018, with monthly asset purchases planned to fall from €60bn to €30bn in January 2018. 

Despite the prospect of “fire and fury like the world has never seen”, risk appetite was not noticeably dented by the 
handbag barbs between North Korea and the United States.

Fund Review

In the 12 months to 31 December 2017 the Fund (C3 sterling share class) returned 9.2%.

Some of the portfolio’s strongest returns in 2017 came from its housebuilders (Persimmon, Taylor Wimpey, Barratt 
Developments, Telford Homes) and building materials businesses (Marshalls,  Forterra, Grainger) – constituents 
of the Infrastructure Spending theme. Chancellor Hammond’s Autumn Statement had initially prompted a bout of 
weakness in many of these stocks as investors focused on a review of ‘land banking’ practices, before it became 
clear his package of measures implied a lower-than-expected increase in housing supply at the same time as 
stimulating demand. It is precisely this combination of circumstances that affirms the thematic investment merits 
of domestic housebuilding and materials businesses. We suggest the market is still being overly cautious about a 
sector we continue to regard as attractive to investors. 

Within the same theme, the portfolio’s materials exposure (Rio Tinto and Anglo Pacific) also fared well as commodities 
strengthened into year-end. Commodity price strength offers confirmation of our constructive view on the global 
economy and augurs well for the miners’ cyclically geared dividend policies.



Liontrust GF Macro Equity Income Fund
Investment Adviser’s report (Continued)

For the year ended 31 December 2017

Liontrust Global Funds plc Annual Report and Audited Financial Statements9Annual Report and Audited Financial Statements

Fund Review (Continued)

The Fund’s overweight exposure to telecoms through the Data Growth Macro-Theme was a source of negative 
attribution versus the FTSE All-Share Index. BT Group was the worst performing constituent after stating in January 
2017 that a write down as a result of accounting errors in its Italian business was far greater than previously identified. 
AT&T and Verizon Communications were both hampered by a softer US dollar. Shares in AT&T also suffered a 
negative reaction to a Q3 trading update, with weakness in financial numbers attributed to economic impact of 
Hurricane Irma and softer trading in pay-TV. However, Vodafone provided a thematic bright spot, rallying on strong 
results for the year to 31 March 2017. The telecoms giant reported a 5.8% year-on-year rise in adjusted EBITDA and 
increased its final dividend payment by 2.0%.

The Global Pharma theme also detracted from returns as the sector missed out on the rally in UK equities in 2017. 
One of the weakest holdings was GlaxoSmithKline, which issued disappointing Q3 earnings. CEO Emma Walmsley 
achieved the lamentable feat of turning an in line statement into a share price correction, after an evasive earnings 
call that gave little reassurance on dividend policy. This reflects poorly on management, but says little about the 
business’ fundamental merits. 

The Population Ageing theme was largely a positive contributor to returns through the year, with notable share price 
gains for stocks such as Legal & General and Jupiter Fund Management but it also accounted for one of the most 
disappointing individual stock returns – Saga, which issued a profit warning at the end of the year. 

Past performance is not a guide to future performance. The value of investments and the income from them can fall 
as well as rise.

The Macro-Themes

In this section we outline some of the most prominent themes currently active within the Master Fund. This list is not 
exhaustive; at any given time we tend to have a number of smaller themes within the portfolio, while many of the 
themes are also inter-connected.

- Population Ageing: We think that earnings and dividend progression for savings and pensions providers will flow 
from population ageing, unmanageable corporate and government pension liabilities and the accompanying need for 
individuals to make adequate retirement provision. These companies have a fantastic opportunity to gather sticky, 
remunerative, long-term assets. It is well documented that the UK, along with most developed countries, is ageing 
as healthcare innovations increase longevity and contraception curtails births. The dependency ratio, the number 
of tax-paying workers per state pension recipient, is expected to fall from 3.23 in 2015 to 2.77 by 2037 as the UK 
continues to age (source: ONS). In recognition of this trend and the associated cost of providing for an expanding 
elderly cohort, both business and government have sought to mitigate their obligation by shifting responsibility to the 
individual. 

- Infrastructure Spending: Increasingly, the appropriate policy response to perceived chronic demand deficiency, is 
identified as fiscal, rather than monetary policy – in what some are terming a ‘fiscal flip’. A gathering consensus now 
sees public infrastructure works as an integral part of returning sluggish economies to trend GDP growth. Alive to the 
growing call for fiscal solutions, politicians on both sides of the Atlantic and all persuasions, have made commitments 
to finance public works and infrastructure. The theme includes a sizeable allocation to UK housebuilders which have 
shown strong post-referendum trading and are likely to benefit from a supportive political backdrop. 

- Data Growth: While the defensive characteristics of telecoms shouldn’t be a surprise to anyone, we think the 
sector’s ability to generate recurring revenues and sustainable growth in dividends is still underappreciated. Telecoms 
operators are benefitting from consumers’ dependence on data consumption, which we think makes the sector the 
natural heir to tobacco as the foremost ‘addiction’ income play. We take the view that a content-led offering will be 
key in enabling operators to leverage unprecedented rates of data consumption and convert it to top line growth. A 
number of UK and US telecoms groups have developed quad-play offerings (fixed line, mobile, TV and broadband) 
which offer the prospect of defensive growth in sales, earnings and dividends as well as strong content-led customer 
loyalty.
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The Macro-Themes (Continued)

- Global Pharma: Investor appetite for pharma pipeline potential has been increasing, many companies have 
successfully negotiated the ‘patent cliff’ and the industry has shed its low risk ‘comfort blanket’ of consumer health 
and is once more focusing on R&D of new and innovative pharmaceuticals. This has resulted in a sector re-rating. 
However, we reduced our exposure to the immuno-oncology specialists in the sector, taking a more critical approach 
to the chance of drug pipeline failure and risks to capital within this particular area. 

- Rising Rates: There have been several monetary tightening ‘false alarms’ over the last few years (2013’s Taper 
Tantrum, the threat of an inaugural US hike in September 2015 and November 2016 election of Donald Trump), 
only for central bankers to lose resolve and rein in their hawkish intent. This has only served to entrench investor 
behavioural biases – evidence of recency bias and the availability heuristic seen clearly in investor’s ongoing 
attachment to low-rate beneficiaries – and amplify market distortions. However, the economic recovery of the UK and 
other Western economies no longer makes depression-era monetary policy appropriate. As rates rise, some sectors 
of the equity market will suffer, including those seen as bond-proxies, while others – including interest rate sensitive 
areas such as banks – stand to benefit. 

- Digital Economy: Consumer habits are increasingly moving online and there is a demand for businesses to use 
digital channels to engage with their customers. We believe companies with capital-light and scalable online models 
present a disruptive challenge to high-street incumbents with physical presence and high fixed cost base.

The Master Fund also has a range of non-hold themes. These are areas of the stockmarket which we avoid as we 
deem their prospects to be impaired by Macro-Themes. 

- Avoiding Oil & Gas: While in the short-term, rising oil prices mean that current dividend payouts and spending 
commitments can be maintained, we think that oil prices could weaken again due to Opec non-compliance with 
production limits or increased North American production. In such a scenario, we may see these companies forced 
to adopt a hand-to-mouth dividend policy funded by asset sales. When we invest in a stock we need to be prepared 
to hold it for 5 to 10 years; companies in the oil & gas sector fail this fundamental test. The outlook for oil looks set 
to deteriorate further over the medium and long term as the industry faces up to the challenge of viable energy 
alternatives. This trend is increasingly visible through the transformation of electric cars from expensive and inefficient 
curiosity to the verge of mass-market penetration. 

- Avoiding Utilities: In addition to the challenge of coping with the four-year cycle of differing governments’ whims, 
the sector must deal with the likelihood of a long-term decline in power demand. The utilities sector has faced a 
substantial deterioration in its macroeconomic backdrop as the political environment has evolved from one of mild 
patronage (for green energy at least) to political hostility. The sector’s bond-proxy characteristics leave it exposed to 
the potential for material capital losses if bond yields rise further in anticipation of growth and inflation.

- Avoiding Tobacco: Tobacco is unique in being one of the only businesses where sales growth is inversely correlated 
with the longevity of its customers. The US FDA’s 2017 decision in to target nicotine levels in cigarettes was another 
demonstration of regulatory pressure the sector faces. Additionally, developing markets are now following the lead 
of developed markets in legislating to curtail the industry’s activities and contain its manifold economic externalities, 
which include escalating healthcare costs. We believe vaping is a false hope, with limited substitutability for smokers 
quitting cigarettes. The tobacco stocks are bond proxies in our view, which leaves them exposed to the risk of a de-
rating as global monetary policy tightens. 

Portfolio Changes

The following changes were made to the Master Fund’s Macro-Themes over the period:

Population Ageing

A new position was opened in Schroders non-voting shares, which we believe offer an arbitrage opportunity to the 
ordinary shares. The non-voting shares’ absence from equity indices means they lack passive investment demand 
and trade at a historically wide discount and yield premium to the ordinary share class.
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Portfolio Changes (Continued)

We bought UK life insurer Prudential, which offers a structural earnings growth opportunity via its Asian exposure 
as well as a dividend growth trajectory which we believe is likely to be steeper than the market anticipates. We 
also added shares in its US namesake Prudential Inc. The life insurance business’s strength in annuities and asset 
management should permit it to profit from populating ageing. 

The position in Standard Life was sold following the Aberdeen merger announcement which we feel offers nothing to 
address the challenges faced by either business. Polar Capital also exited the Master Fund as part of the elimination 
of the portfolio’s tail of small holdings.

 

Infrastructure Spending

We initiated a position in building materials manufacturers Forterra and Ibstock, which we see as proxies for new 
build housing demand in the context of a structural housing supply shortfall. We also added shares in property 
investment company Grainger. It is a Private Rented Sector (PRS) play in a UK market characterised by a structural 
housing supply shortfall and government support for PRS. 

In addition, we bought shares in German real estate companies Vonovia, Leg Immobilien and Tag Immobilien which 
are well-placed to benefit from household formation trends, immigration and housing supply shortfalls as rents and 
capital values are driven higher by urban living.

The position in housebuilder Galliford Try was removed due to the combination of an abortive approach for Bovis 
Homes and an announcement of a legacy contract provision undermined management credibility and counselled 
zero exposure. British Land was also sold from the Master Fund, with a lack of visibility on the Brexit-settlement 
obscuring the rental yield outlook while its retail exposure faces a compromised UK consumer.

Global Pharma

A number of theme constituents exited the Master Fund over the course of the year. 

Vectura was sold as we believed its valuation at the time belied a record of operational mishaps.

PureTech Health was also removed after other IP commercialisation businesses came under sustained selling 
pressure in evidence of changing investor appetites.

The sales of Bristol-Myers Squibb and Eli Lilly represented attempts to reorder the Master Fund’s portfolio tail and to 
offset the risk attached to pipeline failure in key, late stage drug prospects.

Assura and Primary Healthcare Properties both traded at a premium to NAV, counselling profit-taking on rump 
positions which no longer formed key positions within the theme.

Digital Economy

We bought shares in two insurers with strong and growing digital sales capabilities: Hastings Group and Direct Line 
Insurance Group. Smurfit Kappa was another theme addition, with the Irish paper packaging products manufacturer 
representing a play upon the ongoing growth of e-retail.

Battery Revolution

The purchase of Glencore represented the initiation of a new Macro-Theme designed to capture the gathering viability 
and take-up of battery technology. Glencore is unique amongst large-cap resource businesses in generating c.40% 
of EBITDA from materials applicable to electric vehicles. Recent deleveraging has also permitted more generous 
dividend distributions.  

Data Growth

Sky was sold due to the increasing risk of regulatory interference in the Fox bid which implied some chance of deal 
failure and skewed risk/reward against holding to deal completion. 
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Portfolio Changes (Continued)

Rising Rates

The March pullback in banks was used as an opportunity to add reflation-play HSBC to the Master Fund. The US 
deposit franchise permits net interest margin expansion under conditions of rising rates and underpins dividends. 

Four holdings in the Macro-Theme were sold during the year. The position in Arbuthnot Banking Group was disposed 
of because the company’s growth ambitions along with its substantial cash reserves presented meaningful execution 
risk. Rathbone Brothers was sold into strength as in our view it had little prospect of attaining 5% organic growth 
targets, which raised the associated risk of inorganic growth and value-destructive acquisitions. Secure Trust Bank 
and Rathbone were also disposed of as part of portfolio house-keeping. 

Consumer Spending

Whitbread was removed from the portfolio in order to mitigate what the managers believed to be rising risks attached 
to the UK consumer.

Lapsed Themes

Braemar Shipping – held as a play on global reflation – was sold due to difficulties in its oil-related Technical division 
which flagged earnings pressure and the likelihood of a dividend cut.

Outlook

We are entering a transitional phase which will mark the passage from one monetary regime to another; from 
a protracted episode of over-easy money, to one where more normal economic conditions prevail and financial 
conditions are inevitably tighter. The post-crisis period has been defined by sluggish growth and low inflation. This 
has fed many of the big and pessimistic macro narratives that have come to shape how people view this time. From 
secular stagnation to the savings glut, it seems growth is capped by powerful deflationary forces.

But there is evidence that things are changing and we think 2018 will bring further proof. We’re presently experiencing 
a rare episode of synchronised global growth, with notable strength in manufacturing PMI data. This shows little sign 
of waning. In defiance of consensus, the UK has performed robustly in the wake of the Brexit result. The economy is 
operating at virtual full employment and the deflationary pressures of the last decade are ebbing. This should dispel 
any residual gloom, give central banks cause to tighten and drag bond yields higher. 

In such an environment we think that the Portfolio’s ‘value’-tilt is likely to see it benefit. Intuitively, one would expect 
value stocks to be more sensitive to the economic cycle and empirical evidence shows that value indeed performs 
well in a world of rising interest rates, inflation expectations and bond yields. The Portfolio has a range of value stocks 
across the Population Ageing, Data Growth and Infrastructure Spending themes. 

Liontrust Investment Partners LLP
January 2018



Liontrust GF UK Growth Fund
Investment Adviser’s report

For the year ended 31 December 2017

Liontrust Global Funds plc Annual Report and Audited Financial Statements13

The investment objective of the GF UK Growth Fund (“the Fund”) is to invest at least 85% of its assets in the UK-
domiciled Liontrust UK Growth Fund (“the Master Fund”), the investment objective of which is to provide long-term 
capital growth through a portfolio of mainly United Kingdom equities but with the option of investing part of the 
portfolio overseas. Although the Master Fund may invest in all economic sectors in all parts of the world, it is intended 
that it will currently invest primarily in securities in companies listed in the UK and Ireland. The Master Fund may also 
invest in shares issued by companies incorporated in any European Economic Area (EEA) Member State other than 
the UK which are listed on a recognised stock exchange of an EEA Member State.

The Market

The FTSE All-Share Index returned 13.1% in the 12 months to 31 December 2017.

UK equities experienced sustained gains throughout 2017, with the FTSE 100, FTSE 250 and FTSE Small Cap 
all reaching new record highs. The FTSE 100 Index underperformed its mid and small cap peers over the course 
of the year, returning 12.0%, while the FTSE 250 and FTSE Small Cap (ex IT) indices returned 17.8% and 15.6% 
respectively. 

The year kicked-off with the inauguration of Donald Trump as US President. Early risk aversion quickly changed to 
strong upwards momentum for global equities as Trump’s stimulatory policies were seen as likely to boost economic 
activity. Stock markets largely ignored Trump’s controversies, including threats to unleash “fire and fury” on North 
Korea, and in December rallied further as he narrowly saw his tax cut plans approved by the US Senate and House 
of Representatives. 

It was also a year when central banks took steps towards withdrawing monetary stimulus. The US Federal Reserve 
continued steadily on its policy tightening schedule, raising interest rates in March, June and December, in line with 
the path it indicated at the beginning of the year. The European Central Bank decided to halve the pace of its monthly 
asset purchases, indicating a winding down of its quantitative easing programme (albeit not beginning until January 
2018). More surprisingly, the Bank of England raised interest rates for the first time in a decade, reversing the 25 
basis point cut seen in the immediate aftermath of the Brexit vote.

The best performing sector in the FTSE All-Share Index was basic materials (+29.3%), which tracked rises in industrial 
metal prices such as copper and iron ore. The weakest performances came from utilities (-10.5%) and health care 
(-0.2%) as defensive sectors were shunned. 

The Fund

The Fund returned 12.4% (C1 share class) and 13.2% (C3 share class) in the year to 31 December 2017, slightly 
underperforming the 13.1% FTSE All-Share Index return and the 14.0% average return from funds in the IA UK All 
Companies sector.

Against a benign market backdrop, the Master Fund registered a solid performance with a number of portfolio holdings 
recording strong individual returns for the period. While it benefitted from an oil price rise through its integrated oil and 
support services holdings, negative attribution came from its underweight position in mining (the biggest individual 
constituent of the basic materials sector). We do not invest in mining stocks because their valuations are derived from 
tangible assets, not the intangible assets which our investment process seeks out.

The strongest positive contributors to the Master Fund’s performance included: Renishaw (+109%), WH Smith 
(+54.9%), Hargreaves Lansdown (+51.6%), Intertek Group (+51.4%) and Savills (+46.3%). 

- Renishaw provides products designed to enhance precision and efficiency in areas such as medical diagnostics, 
machine calibration and neurosurgery. Ahead of its full-year results, the company released a trading statement 
raising revenue and profit guidance for the year to the end of June. It subsequently reported record revenue of 
£537m, up 26% year-on-year.

- Books and stationery retailer WH Smith delivered full-year revenue and profit growth, allowing the company to raise 
its dividend by 10% and launch a share buyback of up to £50m. The results showed that the group’s Travel business 
performed particularly strongly and overtook the High Street business in both profit and revenue terms.



Liontrust GF UK Growth Fund
Investment Adviser’s report (Continued)

For the year ended 31 December 2017

Liontrust Global Funds plc Annual Report and Audited Financial Statements14

The Fund (Continued)

- Hargreaves Lansdown experienced strong growth in assets under management (AuM) during the review period. In 
a trading statement for the three months to end September, the fund supermarket posted a 4% quarterly improvement 
in AuM and net new business of £1.5bn. Net revenue rose 15% year-on-year, the result of new business and higher 
market levels.

- Intertek’s interim results showed the benefits of sterling weakness to companies selling their products globally – 
group revenue for the quality assurance specialist rose 13.9% to £1.37bn. Growth was still very respectable once 
currency gains are adjusted for – rising by 2.7% at constant currency rates, of which 1.7 percentage points were 
organic growth. Strong free cash flow allowed the company to increase its interim dividend by over 20% to 23.5p. 
It also recorded a 90bps expansion in operating margin at constant currencies which it credits to a refocus towards 
recently acquired high-margin businesses. 

- Savills’ shares rallied in early 2017 after it raised guidance for its 2016 results, citing a “strong finish to the year”. The 
results themselves revealed a 12% rise in underlying profit to £136m on the back of 13% revenue growth. Upbeat 
trading continued into the interim period, with revenue rising 15% annually and underlying pre-tax profit improving 
12%.

Significant negative contributors to the Master Fund’s performance over the period included: Petrofac (-37.6%), AA 
(-35.8%), Ultra Electronics (-28.9%), John Wood Group (-22.9%) and Shire (-16.3%). 

- The UK Serious Fraud Office (SFO) launched an investigation into Petrofac’s use of Unaoil as a consultant for its 
operations in Kazakhstan. Petrofac subsequently suspended its Chief Operating Officer, who then resigned from the 
Board. Other stocks in the sector traded lower on concerns that the investigation might widen. John Wood Group 
was among those affected.

- Shares in the AA tumbled after announcing that its Executive Chairman Bob Mackenzie had been removed from 
his role with immediate effect due to “gross misconduct”. It’s a rather well-worn maxim, but markets really do hate 
uncertainty, and the share price reaction here – as the company created a news vacuum by declining to publicly 
elaborate – illustrated that. Although an extremely unfortunate and unforeseen development, the market’s response 
in wiping one-third off the company’s equity value was overdone in our view. We invest in businesses for their 
possession of Economic Advantage in the form of intangible barriers to competition – in the AA’s case this includes a 
dominant market position and extremely high levels of recurring revenue. In our experience these intangible assets, 
and the barriers to competition they create are much more important in creating long-term value than the management 
teams whose fiduciary duty it is to manage them.

- Ultra Electronics issued a profit warning highlighting funding issues to UK defence programmes which resulted 
from the UK Ministry of Defence pausing, cancelling or delaying numerous programmes. The company revised full 
year revenue expectations to around £770m and organic revenue was forecast to show a decline of around 4.0%. 
Underlying operating profit was guided to be c.£120m compared to £131m last year. Additionally, the company 
announced that Chief Executive Rakesh Sharma had stepped down following “a period of reflection” by the Non-
Executive Directors on future leadership.

- John Wood Group’s shares softened as an interim update showed weaker than expected trading. The downturn in 
its core oil & gas market was no surprise, and the company had been anticipating a reduction in margins due to a 
tougher pricing environment, but the scale of this was underestimated. The group also completed the acquisition of 
peer AMEC Foster Wheeler in a deal worth £2.2bn.

- Shire was part of a weak performing pharmaceutical sector. Its second quarter revenue growth excluding the impact 
of the Baxalta acquisition was 7%, with immunology growing by 17%. The company announced a possible listing of 
its neuroscience division as part of a strategic review which is to be completed by year-end. It also disclosed that its 
CFO would be leaving at the end of the year.

Past performance is not a guide to future performance. The value of investments and the income from them can fall 
as well as rise.
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Portfolio Activity

The only change in the Master Fund’s portfolio was the exit of Amec Foster Wheeler following its acquisition by John 
Wood Group. 

Outlook

The UK economic outlook remains uncertain with the true impact of Brexit unlikely to be known for some time yet. 
During periods of market or economic uncertainty, we believe that it is more important than ever to focus on company 
fundamentals rather than macroeconomic noise. Successfully predicting macroeconomic events is exceptionally 
difficult and we adhere to an investment process where this kind of forecasting plays no role. 

The Economic Advantage investment process is unashamedly bottom-up. This is not to say that investor sentiment 
will not have an impact, but over the long term the greatest influence on the type of companies we invest in will be 
their ability to successfully execute growth plans and compound profits. Looking ahead, we expect the economic and 
corporate landscape to continue to be disrupted by technology, and in this respect we will look to the investment process 
to both identify investment opportunities and provide barriers against competition. These barriers to competition – IP, 
distribution networks and recurring revenues – afford companies the time to respond to technological advances and 
seize the opportunities of the digital economy for themselves.

Liontrust Investment Partners LLP
January 2018
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The Liontrust GF Asia Income Fund B4 share class returned 26.8% in US dollar terms in the 12 months to 31 
December 2017. The MSCI Asia Pacific ex Japan index returned 37.0% while the MSCI Asia ex Japan index returned 
41.7%.

Outperformance in Asia came from Chinese internet companies in 2017: Tencent and Alibaba alone accounted for 
around a quarter of the MSCI Asia ex Japan Index’s gain. Lofty valuations and lack of decent dividend yields – or 
any level of dividend – precludes us from investing in these type of stocks. Instead, we look to invest in stocks that 
are attractively valued, with healthy dividend yields and good earnings growth prospects. Our experience suggests 
that company managers who pay out dividends tend to manage their companies better, and many of these also grow 
their earnings over time (and hence their dividends), giving solid capital appreciation. Despite this year’s prominence 
of internet stocks, there are more companies offering a combination of dividend yield and earnings growth in the 
Asian tech sector than you might think. For example Samsung and King Yuan Electronics, both of which are held in 
the Fund. 

While there were some notable successes in the portfolio over the year – KWG Property Holding (+131% in US 
dollar terms), Kingboard Laminates (+71.9%), Xinyi Glass (+68.7%) – it was not enough to offset such a rise in these 
internet stocks with large index weightings.

Asia’s strong equity performance was fundamentally underpinned by two factors: the ongoing improvements in 
earnings expectations; and global acknowledgement that China doesn’t seem to be teetering on the edge of a 
financial abyss.

The significant recovery in corporate earnings was supported by a better-than-expected economic backdrop. Growth 
did not tail off much in the second half of the year and although inflation rose slightly, it did not reach levels that 
concerned markets. This in turn meant there was little need for central banks to try to temper enthusiasm with rate 
rises. 

China’s Communist Party confirmed its confidence in the country’s economy at the 19th Party Congress, prioritising 
ongoing economic rebalancing and more sustainable growth for the next five years. Importantly there was a move 
away from its old habit of announcing GDP targets, which have sometimes led to unhelpful decisions (and dubious 
data). That it was able to do this with so little fuss reflects a shift in perceptions regarding the Chinese economy; it 
is now generally accepted that China needs to decelerate its economy in order to rebalance away from inefficient 
industries with over-capacity and falling returns. 

Sticking with the theme of shifting perceptions, it is also notable that concerns regarding the stability of its economy 
and financial system died down in 2017. One of the main risks we were monitoring as we entered the year was 
the level of foreign exchange reserves leaving the country. Having stabilised in 2016 fears of rampant capital flight 
remained absent. This year, attitudes in Asia suggest that China’s high debt levels are not causing undue concern.  
This possibly reflects investors’ realisation that a lot of these loans are from government controlled entities, to 
government controlled entities, meaning they can be unwound without too many negative side effects.

The Fund’s Hong Kong and China exposure remains significant at 41% at the end of 2017.

Outside of China, growth was also good. Of these countries Thailand may have the most predictable improvement 
next year, being boosted by the end of a year-long mourning period for King Bumibol in October. This may unfetter 
some delayed consumer spending, which should also be supported by increased investment. The country’s 12th 
plan, covering 2017-2021, will see public investment soar to approximately 12% of GDP compared to recent spending 
which has been minimal, with less than 2% in 2000-2005 and nothing in 2005-14. We are also hoping for export 
growth to achieve nearer 7% for 2017, well ahead of the 1% growth of the last three years.  

During the year we made some changes to the Fund’s portfolio of holdings. One of the most significant was an increase 
in exposure to South Korea. We have been monitoring the changing corporate behaviour in South Korea, and a visit to 
Seoul in April reinforced our view that the newly elected administration will focus on improving corporate governance, 
continuing to pressure the chaebols to adopt better practices. Already the increase in dividends is commendable – 
South Korea’s ten biggest companies have raised the absolute amount they are paying to shareholders by 40% in 
the past two years. Despite this year’s rally, the country’s equity market valuations remain attractive at 9.3x forward 
earnings compared to its historic average of 10.5x.  
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Within our remit the countries not participating in the current concerted global growth recovery are India and Australia. 
We maintain low weights to both regions. In India, we believe that Prime Minister Modi’s reforms will be a long 
process, and one that the equity market has previously been too optimistic about. Clogged bank balance sheets and 
low industry capacity utilisation means that private capex will still be weak in the near term. 

Overall, a global environment of muted inflation with low but stable growth should allow Asian equities to continue 
to perform well given their attractive valuations. The MSCI Asia ex-Japan Index trades on a 12 month forward price/
earnings ratio of 13.8x (Bloomberg consensus), which compares very favourably with other regions: the US is on 
18.8x and Europe 15.5x. Admittedly the region’s valuations are mixed, but we find certain areas of attractive value – 
largely in China, Taiwan and Korea – offset by others that are more expensive than we can stomach. This, combined 
with the ongoing rise in free cash flow, continues to give diverse opportunity in a broad selection of companies across 
various countries and sectors. We continue to look for signs of rising corporate capital expenditure as this could 
provide yet another leg to the rally.

China remains the regional growth engine, despite the gradual slowdown which goes hand-in-hand with its transition 
to a more sustainable path of development. Although the Chinese economy is decelerating, we believe the investment 
opportunity is expanding for those who are able to differentiate between the companies that will benefit from the 
economic transition and those that stand to suffer.

As always geopolitical risks remain, but we are happy to see some moderation in the situation with North Korea at 
the time of writing. We also believe it is unlikely that US trade sanctions will lead to a long-term escalating trade 
war. We do, however, think that 2018 may see greater bravado from Donald Trump – and corresponding increase in 
volatility – as we move towards America’s mid-term elections. Our base case remains that things will not be allowed 
to escalate to levels that are overly detrimental to the countries involved. We therefore believe increased volatility 
resulting from Trump’s trade measures is more likely to throw up investment opportunities than mark a period of weak 
investment returns.

Past performance is not a guide to future performance. The value of investments and the income from them can fall 
as well as rise.

Liontrust Investment Partners LLP
January 2018
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The Liontrust GF Global Strategic Equity Fund was terminated on 24 May 2017.

Following a review of the Fund’s operations, a decision was made by the Directors to terminate the Fund as it was 
not considered economically viable to continue its operation due to its small asset size (as at 8 May 2017 the assets 
of the Fund were at $20 million). A smaller asset base is more susceptible to market movements and the effect of 
subscriptions and redemptions than a larger fund.  

The investment objective of the Liontrust GF Global Strategic Equity Fund was to achieve long term capital growth 
through a portfolio of long, synthetic long and synthetic short investments primarily in global equities.

Holders of the Fund were offered the opportunity to exchange their shares for an equivalent holding of the Liontrust 
GF Asia Income Fund, another sub-fund of Liontrust Global Funds plc. 

Between 31 December 2016 and 24 May 2017, the Liontrust GF Global Strategic Equity Fund B5 share class 
returned 0.7% in US dollar terms compared with the 17.2% and 10.0% return from the MSCI Emerging Markets Index 
and MSCI World Index respectively (US dollar terms).

The Fund had net exposure of less than 100%, which reduced its participation in strong equity market returns. 
The managers believed that investors were focusing on a brief but exceptional economic sweet spot for emerging 
markets, but failing to adequately discount longer-term risks – such as the impact of tighter monetary policy or a 
rolling over in commodity prices. As such, the Fund held short positions in index futures, in addition to some stock 
specific short positions, which were a source of negative attribution.

 
 
 
 
 
 
Liontrust Investment Partners LLP 
January 2018
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The Liontrust GF Global Water and Agriculture Fund was terminated on 24 May 2017.

Following a review of the Fund’s operations, a decision was made by the Directors to terminate the Fund as it was 
not considered economically viable to continue its operation due to its small asset size (as at 8 May 2017 the assets 
of the Fund were at $3 million). A smaller asset base is more susceptible to market movements and the effect of 
subscriptions and redemptions than a larger fund.  

The investment objective of the Liontrust GF Global Water and Agriculture Fund was to achieve long term capital 
growth by investing in global equities with an emphasis on water, agriculture, food, energy and environmental related 
businesses. Between 31 December 2016 and 25 May 2017, the Fund returned 6.0% (share class B5) in US dollar 
terms compared with the 10.0% return from the MSCI World index.

Fund returns were held back by a number of its industrial equipment holdings serving the oil & gas sector – which 
lagged the equity market rally – as well as some fish farming stocks which suffered profit taking as conditions for fish 
production improved and prices dropped after a late-2016 rally.
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The MSCI Europe Small Cap Index returned 16.5% in euro terms in the period between 1 February 2017 and 31 
December 2017.

European equities strengthened during the year, helped by both political outcomes and economic news. The market 
focused on strong European PMI data, a narrowing of the output gap and the unemployment rate falling to its lowest 
level since just after the financial crisis. This improvement in the European economy saw European Central Bank 
(ECB) President Mario Draghi become less dovish. In the Bank’s November meeting, it revealed its strategy on the 
winding down of its quantitative easing (QE) programme. The ECB extended QE to September 2018, with monthly 
asset purchases planned to fall from €60bn to €30bn from January 2018. However, the ECB’s governing council 
stated that it stood ready to increase QE once again if the economic outlook becomes less favourable.

Overall, there was a hawkish shift in central bank rhetoric in the period. The US Federal Reserve continued its 
tightening cycle with interest rate increases in March, June and December, while the Bank of England raised rates 
for the first time in over a decade to 0.5%.

Politics also captured investors’ interest. There was a market-friendly outcome in the French presidential election as 
centrist Emmanuel Macron achieved a convincing victory over far-right rival Marine Le Pen. In the UK, there was a 
surprise outcome in the general election with Theresa May’s Conservatives losing their majority in parliament, with 
Labour performing better than expected.

The market largely overlooked Donald Trump’s controversies, including a war of words with North Korean leader 
Kim Jong Un, instead choosing to focus on the prospect of fiscal stimulus. Investors had to wait until December for 
Trump’s first legislative victory after his tax reform was narrowly passed through the US Senate and the House of 
Representatives. 

Analysis of Portfolio Returns

The Fund’s A5 share class returned 8.2% during the review period and the A4 class returned 7.6%.

The Fund’s performance was supported by strong performances by holdings in the materials sector, which tracked 
commodity prices higher. The MSCI Europe Index’s materials sector returned 16.0% in euro terms, surpassed only 
by IT (+18.3%). It was mainly defensive sectors which lagged: telecoms (-2.3%) and health care (+0.6%) were 
among the bottom performers along with energy (+0.2%). 

The Fund’s top performing holdings included: Ferrexpo (+92.0%), Straumann Holding (+60.2%) and Evraz (+50.9%). 

- Iron ore pellet producer Ferrexpo partook in a rallying mining sector as commodity prices hit multi-year highs. 
Ferrexpo also reported robust financials, recording a surge in interim profit for the six months to end June, partly due 
to significantly higher pellet premiums. The company was able to announce a special dividend payment of 3.3 US 
cents per share following strong interim trading.

- Swiss dentistry company Straumann Holding’s shares appreciated following robust results. Revenue for the first 
half of the year climbed 18% compared to the same period last year. In addition to the results, Straumann announced 
that it is entering into the field of orthodontic dentistry with the acquisition of ClearCorrect for US$150m and increased 
stakes in Geniova Technologies and Dental Wings.

 - Evraz was another Fund holding to benefit from higher commodity prices. The steel maker recorded rises in both 
revenue and profit for the six months to end of June, citing positive momentum in steel markets.

The weakest positions in the Fund included: Lenzing (-40.5%), Liberbank (-36.0%) and Bergman & Beving (-37.2%). 

- Austrian textile company Lenzing reported a 9.4% annual rise in the first nine months of the year to €1.73bn while 
earnings before interest, taxes, depreciation and amortisation (EBITDA) rose 23.9% to €397m. However, Chief 
Executive Stefan Doboczky stated that while operating results in 2017 are set to represent an improvement from 
2016, there will be more headwinds in 2018.

- Spanish lender Liberbank’s shares fell in June due to read across from peer Banco Popular, which had to be 
rescued by Banco Santander after the ECB declared the bank was “failing or likely to fail”. The bank subsequently 
announced a €500m capital increase to bolster its financial reserves as it aimed to continue reducing its bad loan 
ratio.
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Analysis of Portfolio Returns (continued)

- Bergman & Beving’s shares fell after releasing a disappointing earnings updates. The construction and manufacturing 
company stated that earnings before interest, taxes and amortisation (EBITA) fell 27% year-on-year in the company’s 
second quarter to the end of September 2017. This included a decline in the operating margin to 6.4% from 9.3% in 
the second quarter last year as a result of lower revenue and investments in growth.

Past performance is not a guide to future performance. The value of investments and the income from them can fall 
as well as rise.

Portfolio Activity

Having launched at the beginning of February 2017, the Fund was fully invested by month end, holding a portfolio 
of 38 pan-European small cap stocks, all of which had a market capitalisation at inception of less than €5bn. As with 
all funds and portfolios managed in accordance with the Cashflow Solution investment process, we have aimed to 
identify companies that generate significant free cash flows from their asset base and are lowly valued on their cash 
flows whilst being run by company managers who allocate their cash flows in an intelligent way. 

In keeping with the Cashflow Solution investment process, May saw the implementation of changes to the portfolio 
resulting from our annual review of companies’ reports and accounts. This review includes a forensic analysis of 
companies’ historic cash flows and balance sheet developments. We apply a simple quantitative screen using two 
measures of cash flow to create a composite ranking of the universe of companies, with only the top 20% qualifying 
for further qualitative analysis. We then apply additional ‘secondary’ scores which further distil down the universe to 
what we believe are the best types of investment opportunity the top quintile of cash flow will offer. 

In this year’s review we initiated positions in: AG Barr, Brembo, Construcciones y Auxiliar de Ferrocarriles, Dassault 
Aviation, Deutsche Pfandbriefbank, Diploma, Eurocell, Ferrexpo, Grainger, Greggs, Hexpol, Inficon Holding, John 
Laing Group, Lenzing, Liberbank, Loomis, Momentum Group, Peab, Ringkøbing Landbobank, Scandic Hotels, 
Schouw & Co, SimCorp, Skandiabanken, Sydbank, UPM-Kymmene and Vontobel Holding. 

The following holdings were sold: AMG Advanced Metallurgical, Axfood, Banco BPM, Bobst Group, Burford Capital, 
CIE Automotive, Duni, Forbo Holding, JD Sport Fashion, Kardex, Kudelski, Nexans, NKT Holding, Royal Unibrew, 
Swedish Match, Tullow Oil, Valora Holdings and Vossloh. 

Domino’s Pizza Group was sold in March - before the review - after the release of its 2016 results, which showed a 
deterioration in the pizza delivery company’s cash flow characteristics. 

Following the review, the Fund continued to have a bias towards growth stocks, though there are still selective 
value opportunities available. We characterise these value opportunities as ‘recovering value’ (companies that are 
reining in capex and tightly managing working capital in order to aid financial recovery) rather than ‘contrarian value’ 
(companies suffering a prolonged period of poor trading; may be restructuring or selling off assets). We remain 
very wary of stocks scoring well on ‘contrarian value’ measures as these companies tend to perform poorly in 
environments when investor anxiety is very low, as it is currently.

There were also a handful of changes made post the annual review. Bergman & Beving, John Laing Group and 
Lenzing were all sold from the Fund following a deterioration in some of the cash flow screens we use in the 
investment process. 

Outlook

Our view on European equity markets is cautiously constructive as we believe an uptrend is firmly entrenched. 
Against this backdrop, investment strategies favouring trend-following are likely to perform well in the short term 
while contrarian value styles may struggle.

However we believe that whilst an uptrend is in place there are two factors that cause us to be somewhat cautious in 
our positive view. First, levels of investor anxiety are extremely depressed relative to history. Simultaneously, equity 
markets are richly valued, particularly in the US. Whilst valuation and investor anxiety on their own are not sufficient 
to warrant concern regarding the direction of equity markets, if equity markets begin to breakdown and the prevailing 
trend reverses, the combination of a downtrend with low anxiety and high valuation would be troubling and tends to 
result in very poor equity market outcomes.
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Outlook (continued)

We have also noted increased levels of aggressive corporate investment. This has not yet risen to worrying levels 
but were it to do so we would become more negative in our views irrespective of whether markets were in an uptrend 
or downtrend. 

Finally we have noted that of late companies scoring in the best quintile of our median through-the-cycle cash flow 
ratios have become cheap relative to valuation norms whilst companies scoring in the best quintile of our current 
cash flow ratios have ceased to be expensive and are today looking fair value. The 12 month outlook for the process 
improves when the quintile we select from is cheap relative to its long term valuation.

Liontrust Investment Partners LLP
January 2018
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The Directors of Liontrust Global Funds plc (the “Company”) have pleasure in presenting the Annual Report and 
Audited Financial Statements of the Company for the year ended 31 December 2017. 

Statement of Directors' Responsibilities

The Directors’ are responsible for preparing the report of the Directors and the financial statements in accordance 
with the Companies Act 2014 and the applicable regulations.

Irish company law requires the Directors to prepare financial statements for each financial year. Under the law, the 
Directors have elected to prepare the financial statements in accordance with Financial Reporting Standard 102 
(“FRS 102”), the Financial Reporting Standard applicable in the UK and Republic of Ireland issued by the Financial 
Reporting Council and published by the Institute of Chartered Accountants in Ireland. Under company law, the 
Directors must not approve the financial statements unless they are satisfied that they give a true and fair view of the 
assets, liabilities and financial position of the Company as at the financial year end date and of the profit or loss of 
the Company for the financial year and otherwise comply with the Companies Act 2014.

In preparing those financial statements, the Directors are required to

• select suitable accounting policies and then apply them consistently;
• make judgements and estimates that are reasonable and prudent;
• state whether the financial statements have been prepared in accordance with the applicable accounting 

standards, identify those standards, and note the effect and the reasons for any material departure from those 
standards; and

• prepare the Financials Statements on the going concern basis unless it is inappropriate to presume that the 
Company will continue in business.

 

The Directors confirm that they have complied with the above requirements in preparing the Financial Statements.

The Directors are responsible for keeping adequate accounting records which disclose with reasonable accuracy 
at any time the financial position of the Company and to enable them to ensure that the financial statements are 
prepared in accordance with generally accepted accounting practice in Ireland and comply with the Companies 
Act 2014 and with the European Communities (Undertakings for Collective Investment in Transferable Securities) 
Regulations 2011 as amended and the Central Bank (Supervision and Enforcement) Act 2013 (Section 48 (1)) 
(Undertakings for Collective Investment in Transferrable Securities) Regulations 2015 (the “Central Bank UCITS 
Regulations”) and enable the financial statements to be audited. They are also responsible for safeguarding the 
assets of the Company and in fulfilment of this responsibility, they have entrusted the assets of the Company to a 
Depositary, Northern Trust Fiduciary Services (Ireland) Limited, for safekeeping in accordance with the Memorandum 
and Articles of Association. The Directors are responsible for correctly recording and explaining the transactions of 
the Company. The Directors are responsible for taking reasonable steps for the prevention and detection of fraud 
and other irregularities.

Basis of Presentation

The format and certain wording of the Financial Statements has been adapted from those contained in the Companies 
Act 2014, to one that, in the opinion of the Directors, more appropriately reflects the nature of the Company’s 
business as an investment fund.

Review of Business and Future Developments

Please refer to the Investment Adviser Reports on pages 2 to 22 for a review of business.

The Liontrust GF European Smaller Companies Fund launched on 1 February 2017.
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Review of Business and Future Developments (Continued)

For Liontrust GF Global Strategic Equity Fund (terminated 24 May 2017) and Liontrust GF European Strategic Equity 
Fund (with the exception of legacy share classes A and B), with effect from 1 April 2017, adjustments were made 
to the calculation methodology for the performance fee of the Sub-funds. The updated methodology as set out in 
the prospectus states that the performance fee is equal in aggregate to 20% of the amount by which the Net Asset 
Value of each class exceeds the Adjusted Prior Net Asset Value (as defined in the Prospectus) of the relevant class 
as at the payment date, plus any performance fee accrued in relation to the class in respect of redemptions during 
the performance period. Previously, the performance fee calculation used a high water mark per class whereby the 
NAV of the class had to reach the highest value (with certain adjustments) before a performance fee was paid. The 
performance fee calculation now requires that the high water mark per share is reached as well as a high water mark 
of the class. Therefore, if the Net Asset Value of the Class at the date of payment of the performance fee (after certain 
adjustments) is less than the High Water Mark per share, the performance fee is capped such that the Net Asset 
Value per share for the Class will equal the High Water Mark per Share.

The Liontrust GF Global Strategic Equity Fund and Liontrust GF Global Water and Agriculture Fund terminated on 
24 May 2017.

A new prospectus was issued on 13 July 2017. The following significant changes were made to the prospectus:

• Removal of Liontrust GF Global Income Fund.
• Removal of Liontrust GF Global Strategic Bond Fund.
• Insertion of wording relating to Securities Financing Transactions Regulations (SFTR).
• Settlement periods for subscriptions change from T+3 to T+4 on all sub-funds.
• Institutional classes – the dealing minimums (additional and redemption) for the Institutional classes all change 

to 1,000 of the respective currency i.e. €1,000.00, $1,000.00 and £1,000.00. The initial dealing minimums and 
residual holding for the Institutional classes remain unchanged.

• Non-Institutional classes – the dealing minimums (initial, additional residual holding and redemption) for 
the non-Institutional classes all change to 1,000 of the respective currency i.e. €1,000.00, $1,000.00 and 
£1,000.00.

 

Risk Management Objectives and Policies

The principal risks and uncertainties faced by the Company are the investment risks associated with the portfolio of 
investments held for the account of each Sub-fund and the operational risks associated with their management and 
administration. Further information on risk is included in Note 7.

Directors’ Statement on Accounting Records

The measures taken by Directors to secure compliance with the requirements of Sections 281 to 285 of the 
Companies Act 2014 with regard to the keeping of adequate accounting records are the use of appropriate systems 
and procedures and employment of competent persons. The accounting records of the Company are maintained 
by the Administrator, Northern Trust International Fund Administration Services (Ireland) Limited, at Georges Court, 
54-62 Townsend Street, Dublin 2, Ireland.

Directors’ Interests in Shares of the Company

No Director, nor the Company Secretary, had any beneficial interest in the shares of the Company throughout the 
year, other than those set out in Note 9 to the Financial Statements.  

Transactions Involving Directors

There were no contracts or agreements of any significance in relation to the business of the Company in which the 
Directors had any interest as defined in the Companies Act 2014 at any time during the year, other than those set out 
in Note 9 to the Financial Statements.

Revenue

The results of operations for the year ended 31 December 2017 are set out in the Profit and Loss Account.
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Distributions

There were distributions declared on the Liontrust GF Special Situations Fund, Liontrust GF Macro Equity Income 
Fund, Liontrust GF UK Growth Fund and Liontrust GF Asia Income Fund during the year.  Please refer to Note 16.  
There were no distributions declared during the year on any of the other Sub-funds.

Independent Auditors

The independent auditors, PricewaterhouseCoopers, have indicated their willingness to continue in office in 
accordance with Section 383 (2) of the Companies Act 2014.

Directors

There were no appointments or resignations during the year. The Directors of the Company who served at any time 
during 2017 are stated below:

• David James Hammond
• Edward Catton
• Simon O’Sullivan

Connected Persons

Any transaction carried out with a UCITS by a management company or depositary to the UCITS, the delegates 
or sub-delegates of the management company or depositary, and any associated or group of such a management 
company, depositary, delegate or sub-delegate (“connected persons”) must be carried out as if negotiated at arm’s 
length. Transactions must be in the best interests of the shareholders.

The Board of Directors are satisfied that there are arrangements (evidenced by written procedures) in place, to 
ensure that the obligations set out in Regulation 41(1) of the Central Bank UCITS Regulations are applied to all 
transactions with connected persons, and are satisfied that transactions with connected persons entered into during 
the year complied with the obligations set out in Regulation 41(1) of the Central Bank UCITS Regulations.

Subsequent Events

Subsequent events are set out in Note 19.

Corporate Governance Statement

The Board of Directors has voluntarily adopted the Corporate Governance Code for Irish Domiciled Investment 
Funds as published by Irish Funds. The text of the Code is available from the Irish Funds website at irishfunds. 
ie/publications.  The Board of Directors has assessed the measures included in the Irish Funds Code as being 
consistent with its corporate governance practices and procedures for the financial year.

The Board of Directors is responsible for establishing and maintaining adequate internal control and risk management 
systems of the Company in relation to the financial reporting process by way of delegating to third parties, namely 
the Administrator and Investment Adviser. The Board of Directors understands the controls within the Administrator 
are in line with best practice. Such systems are designed to manage rather than eliminate the risk of error or fraud in 
achieving the Company’s financial reporting objectives and can only provide reasonable and not absolute 
assurance against material misstatement or loss.

The Board of Directors has procedures in place to ensure all relevant accounting records are properly maintained 
and are readily available, including production of annual and half-yearly financial statements. The annual and half-
yearly financial statements of the Company are required to be approved by the Board of Directors and to be filed 
with the Central Bank. The annual financial statements are required to be audited by independent auditors who 
report annually to the Board on their findings.

The Board evaluates and discusses significant accounting and reporting issues as the need arises.
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Corporate Governance Statement (Continued)

The convening and conduct of shareholders’ meetings are governed by the Articles of Association of the Company 
and the Companies Act 2014. Although the Directors may convene an extraordinary general meeting of the Company 
at any time, the Directors are required to convene an annual general meeting of the Company within fifteen months 
of the date of the previous annual general meeting. Shareholders representing not less than one-tenth of the paid 
up share capital of the Company may also request the Directors to convene a shareholders’ meeting. Not less than 
twenty one days notice of every annual general meeting and any meeting convened for the passing of a special 
resolution must be given to shareholders and fourteen days’ notice must be given in the case of any other general 
meeting unless the auditors of the Company and all the shareholders of the Company entitled to attend and vote 
agree to shorter notice.

Two members present either in person or by proxy constitute a quorum at a general meeting provided that the 
quorum for a general meeting convened to consider any alteration to the class rights of shares is two shareholders 
holding or representing by proxy at least one third of the issued shares of the relevant Sub-fund or class.

Every holder of participating shares or non-participating shares present in person or by proxy who votes on a show of 
hands is entitled to one vote. On a poll, every holder of participating shares present in person or by proxy is entitled 
to one vote in respect of each share held by him and every holder of non-participating shares is entitled to one vote 
in respect of all non-participating shares held by him.

Shareholders may resolve to sanction an ordinary resolution or special resolution at a shareholder’s meeting. An 
ordinary resolution of the Company or of the shareholders of a particular Sub-fund or class requires a simple majority 
of the votes cast by the shareholders voting in person or by proxy at the meeting at which the resolution is proposed. 
A special resolution of the Company or of the shareholders of a particular Sub-fund or class requires a majority of 
not less than 75% of the shareholders present in person or by proxy and voting in general meeting in order to pass 
a special resolution including a resolution to amend the Articles of Association.

Unless otherwise determined by an ordinary resolution of the Company in general meeting, the number of Directors 
may not be less than two. Currently the Board of Directors of the Company is composed of three Directors, being 
those listed in the directory in these financial statements.

The business of the Company is managed by the Directors, who meet at least four times a year. The Directors delegate 
certain functions to the Depositary (to whom custody and oversight functions are delegated), the Administrator (to 
whom certain fund accounting, valuations and administration functions are delegated) and the Investment Adviser 
(to whom investment management functions are delegated).

A Director may, and the company secretary of the Company on the requisition of a Director will, at any time summon 
a meeting of the Directors. Questions arising at any meeting of the Directors are determined by a majority of votes. 
In the case of an equality of votes, the chairman has a second or casting vote. The quorum necessary for the 
transaction of business at a meeting of the Directors is two.

Audit Committee

During the year ended 31 December 2017 the Company did not have an audit committee in place, as the Board 
decided to retain responsibility for this function.

Directors’ Compliance Statement

The Directors acknowledge that they are responsible for securing compliance by the Company with its Relevant 
Obligations as defined with the Companies Act 2014 (hereinafter called the “Relevant Obligations”).

The Directors confirm that they have drawn up and adopted a compliance policy statement setting out the Company’s 
policies that, in the Directors’ opinion, are appropriate to the Company in respect of its compliance with its Relevant 
Obligations. 

The Directors further confirm the Company has put into place appropriate arrangements or structures that are, in the 
Directors’ opinion, designed to secure material compliance with its Relevant Obligations, including reliance on the 
advice of persons employed by the Company and external legal and tax advisers as considered appropriate from 
time to time, and that they have reviewed the effectiveness of these arrangements or structures during the financial 
year to which this Report relates.  







Independent auditors’ report to the members of Liontrust 
Global Funds plc 

Report on the audit of the financial statements 

Opinion 

In our opinion, Liontrust Global Funds plc’s financial statements: 

 give a true and fair view of the Company’s and Sub-funds’ assets, liabilities and financial position as at 31 
December 2017 and of their results for the year then ended; 

 have been properly prepared in accordance with Generally Accepted Accounting Practice in Ireland 
(accounting standards issued by the Financial Reporting Council of the UK, including Financial Reporting 
Standard 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland”, and 
promulgated by the Institute of Chartered Accountants in Ireland and Irish law); and 

 have been properly prepared in accordance with the requirements of the Companies Act 2014 and the 
European Communities (Undertakings for Collective Investment in Transferable Securities) Regulations 
2011 (as amended). 

We have audited the financial statements, included within the Annual Report & Audited Financial Statements, which 
comprise: 

 the Balance Sheet as at 31 December 2017; 

 the Profit and Loss Account for the year then ended; 

 the Statement of Changes in Net Assets Attributable to Holders of Redeemable Participating Shares for the 
year then ended; 

 the Portfolio Statement for each of the Sub-funds as at 31 December 2017; and 

 the notes to the financial statements for the Company and for each of its Sub-funds, which include a 
description of the significant accounting policies. 

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (Ireland) (“ISAs (Ireland)”) and 
applicable law. 

Our responsibilities under ISAs (Ireland) are further described in the Auditors’ responsibilities for the audit of the 
financial statements section of our report. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion. 

Independence 

We remained independent of the Company in accordance with the ethical requirements that are relevant to our audit 
of the financial statements in Ireland, which includes IAASA’s Ethical Standard, and we have fulfilled our other 
ethical responsibilities in accordance with these requirements. 

Conclusions relating to going concern 

We have nothing to report in respect of the following matters in relation to which ISAs (Ireland) require us to report 
to you where: 

 the directors’ use of the going concern basis of accounting in the preparation of the financial statements is 
not appropriate; or 

 the directors have not disclosed in the financial statements any identified material uncertainties that may 
cast significant doubt about the Company’s and Sub-funds’ ability to continue to adopt the going concern 
basis of accounting for a period of at least twelve months from the date when the financial statements are 
authorised for issue. 

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the 
Company’s and Sub-funds’ ability to continue as going concerns. 



Reporting on other information 

The other information comprises all of the information in the Annual Report & Audited Financial Statements other 
than the financial statements and our auditors’ report thereon. The directors are responsible for the other 
information. Our opinion on the financial statements does not cover the other information and, accordingly, we do 
not express an audit opinion or, except to the extent otherwise explicitly stated in this report, any form of assurance 
thereon. In connection with our audit of the financial statements, our responsibility is to read the other information 
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or 
our knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent 
material inconsistency or material misstatement, we are required to perform procedures to conclude whether there is 
a material misstatement of the financial statements or a material misstatement of the other information. If, based on 
the work we have performed, we conclude that there is a material misstatement of this other information, we are 
required to report that fact. We have nothing to report based on these responsibilities. 

With respect to the Report of the Directors, we also considered whether the disclosures required by the Companies 
Act 2014 have been included. 

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (Ireland) and 
the Companies Act 2014 require us to also report certain opinions and matters as described below: 

 In our opinion, based on the work undertaken in the course of the audit, the information given in the Report 
of the Directors for the year ended 31 December 2017 is consistent with the financial statements and has 
been prepared in accordance with applicable legal requirements. 

 Based on our knowledge and understanding of the Company and its environment obtained in the course of 
the audit, we have not identified any material misstatements in the Report of the Directors. 

Responsibilities for the financial statements and the audit 

Responsibilities of the directors for the financial statements 

As explained more fully in the Statement of Directors' Responsibilities set out on page 23, the directors are 
responsible for the preparation of the financial statements in accordance with the applicable framework and for being 
satisfied that they give a true and fair view. 

The directors are also responsible for such internal control as they determine is necessary to enable the preparation of 
financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, the directors are responsible for assessing the Company’s and Sub-funds’ 
ability to continue as going concerns, disclosing as applicable, matters related to going concern and using the going 
concern basis of accounting unless the directors either intend to liquidate the Company or to cease operations, or 
have no realistic alternative but to do so. 

Auditors’ responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 
ISAs (Ireland) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error 
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these financial statements. 

A further description of our responsibilities for the audit of the financial statements is located on the IAASA website 
at: 

https://www.iaasa.ie/getmedia/b2389013-1cf6-458b-9b8f-
a98202dc9c3a/Description_of_auditors_responsibilities_for_audit.pdf. 

This description forms part of our auditors’ report. 

Use of this report 

This report, including the opinions, has been prepared for and only for the Company’s members as a body in 
accordance with section 391 of the Companies Act 2014 and for no other purpose. We do not, in giving these opinions, 
accept or assume responsibility for any other purpose or to any other person to whom this report is shown or into 
whose hands it may come save where expressly agreed by our prior consent in writing. 



Other required reporting 

Companies Act 2014 opinions on other matters 

• We have obtained all the information and explanations which we consider necessary for the purposes of our 
audit. 

• In our opinion the accounting records of the Company were sufficient to permit the financial statements to 
be readily and properly audited. 

• The financial statements are in agreement with the accounting records. 

Companies Act 2014 exception reporting 

Directors' remuneration and transactions 

Under the Companies Act 204 we are required to report to you if, in our opinion, the disclosures of directors' 
remuneration and transactions specified by sections 305 to 312 of that Act have not been made. We have no 
exceptions to report arising from this responsibility. 

Gillian Lowth 
for and on behalf of PricewaterhouseCoopers 4 

Chartered Accountants and Statutory Audit Firm 
Dublin 
9 April 2018 
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Holdings Financial assets at fair value through profit or loss
Fair Value 

€
% of 

Net Assets

Government Bonds: 45.38% (2016: 75.10%)

Belgium: 0.00% (2016: 22.71%)

France: 10.44% (2016: 26.55%)

12,000,000 France Treasury Bill 0% 31/01/2018    12,007,536   10.44

Total France    12,007,536   10.44

United Kingdom: 19.01% (2016: 0.00%)

19,400,000 United Kingdom Treasury Bill 0% 26/02/2018    21,845,436   19.01

Total United Kingdom    21,845,436   19.01

United States: 15.93% (2016: 25.84%)

22,000,000 United States Treasury Bill 0% 25/01/2018    18,306,782   15.93

Total United States    18,306,782   15.93

Total Government Bonds    52,159,754   45.38

Equities: 34.06% (2016: 4.13%)

Finland: 4.55% (2016: 0.00%)

60,678 Nokian Renkaat    2,293,628   2.00
222,041 Stora Enso    2,935,382   2.55

Total Finland    5,229,010   4.55

Germany: 9.05% (2016: 0.00%)

33,818 Covestro    2,909,363   2.52
194,516 Deutsche Pfandbriefbank    2,598,734   2.26

14,463 Hochtief    2,134,740   1.86
59,062 Software    2,767,645   2.41

Total Germany    10,410,482   9.05

Guernsey: 0.00% (2016: 2.90%)

Italy: 2.40% (2016: 0.00%)

105,822 Moncler    2,759,838   2.40

Total Italy    2,759,838   2.40

Panama: 2.03% (2016: 0.00%)

42,170 Carnival Corporation    2,330,798   2.03

Total Panama    2,330,798   2.03
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Holdings Financial assets at fair value through profit or loss (continued)
Fair Value 

€ 
% of 

Net Assets

  Equities: 34.06% (2016: 4.13%) (continued)    
      

Spain: 1.02% (2016: 0.00%)

34,345 Construcciones y Auxiliar de Ferrocarriles    1,173,912   1.02

Total Spain    1,173,912   1.02

Sweden: 6.07% (2016: 0.00%)

259,773 Hexpol    2,197,021   1.91
71,521 Loomis    2,506,841   2.18

340,168 Tethys Oil    2,274,926   1.98

Total Sweden    6,978,788   6.07

Switzerland: 8.94% (2016: 0.00%)

2,926 Gurit    2,632,996   2.29
4,954 Inficon    2,576,108   2.24

63,285 Oriflame    2,177,613   1.89
4,917 Straumann    2,893,021   2.52

Total Switzerland    10,279,738   8.94

United States: 0.00% (2016: 1.23%)

Total Equities    39,162,566   34.06

Financial Derivative Instruments: 1.01% (2016: 0.58%) 

Contracts for Difference: 0.65% (2016: 0.58%)
Unrealised  

Gain  €
% of 

Net Assets

Australia: 0.02% (2016: 0.00%)

1,028,264 Codan    20,093   0.02

Total Australia    20,093   0.02

Belgium: 0.00% (2016: 0.00%)

(31,586) Ablynx    –                 –
(1,626) Celyad    –                 –
(5,136) Galapagos    –                 –

Total Belgium    –                 –

Bermuda: 0.01% (2016: 0.00%)

(53,992) Hoegh LNG    12,369   0.01

Total Bermuda    12,369   0.01

Canada: 0.01% (2016: 0.00%)

(218,054) Osisko Mining    7,247   0.01

Total Canada    7,247   0.01
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Holdings Financial assets at fair value through profit or loss (continued)
Unrealised

Gain € 
% of 

Net Assets

Financial Derivative Instruments: 1.01% (2016: 0.58%)  (continued)

Contracts for Difference: 0.65% (2016: 0.58%) (continued)

Cayman Islands: 0.01% (2016: 0.00%)

(35,705) Endeavour Mining  11,866  0.01

Total Cayman Islands  11,866  0.01

Denmark: 0.00% (2016: 0.07%)

(3,434) Alk-Abello – –
(1,886) Genmab – –
23,903 Schouw & Co. – –
41,819 SimCorp – –
72,451 Sydbank – –

Total Denmark – –

Finland: 0.00% (2016: 0.01%)

(24,242) Amer Sports – –
(66,203) Caverion – –

(131,484) Oriola – –

Total Finland – –

France: 0.00% (2016: 0.02%)

(11,577) Cellectis 347   –
(10,970) Innate Pharma – –

12,940 Somfy  4,788   –
(21,801) Zodiac Aerospace 218   –

Total France  5,353   –

Germany: 0.00% (2016: 0.03%)

(5,176) Bertrandt  5,435   –
(25,146) va-Q-tec  4,149   –

Total Germany  9,584   –

Gibraltar: 0.00% (2016: 0.01%)

Guernsey: 0.00% (2016: 0.01%)

Ireland: 0.00% (2016: 0.01%)

Italy: 0.00% (2016: 0.01%)

(179,800) Molecular Medicine 755   –
(2,604) Newron Pharmaceuticals – –

(7,872,300) Tiscali  2,362   –

Total Italy  3,117 –
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Holdings Financial assets at fair value through profit or loss (continued)
Unrealised

Gain € 
% of 

Net Assets

Financial Derivative Instruments: 1.01% (2016: 0.58%)  (continued)

Contracts for Difference: 0.65% (2016: 0.58%) (continued)

Jersey: 0.00% (2016: 0.05%)

Luxembourg: 0.00% (2016: 0.00%)

(422) MSCI Pan-Euro Index  1,999   –

Total Luxembourg  1,999   –

Malta: 0.00% (2016: 0.00%)

(43,829) Catena Media – –

Total Malta – –

Netherlands: 0.00% (2016: 0.01%)

(39,616) Intertrust – –
(5,365) Takeaway.com – –

Total Netherlands – –

Norway: 0.03% (2016: 0.00%)

239,279 Fred Olsen Energy – –
288,900 Skandiabanken  29,415  0.03

Total Norway  29,415  0.03

Spain: 0.00% (2016: 0.02%)

(83,005) Prosegur – –

Total Spain – –

Sweden: 0.00% (2016: 0.04%)

(938) Arcam – –
(83,971) Byggmax – –
362,646 HIQ International – –
(66,964) ITAB Shop Concept – –
102,119 Momentum Group – –
(28,004) Nepa – –
233,897 Peab – –
227,333 Scandic Hotels Group – –

Total Sweden – –

Switzerland: 0.00% (2016: 0.06%)

(11,265) Airopack Technology – –
(17,939) Aryzta – –

30,527 Cembra Money Bank – –
(1,942) HOCHDORF – –

4,311 Partners – –
(1,487) Santhera Pharmaceutical – –
(4,710) Vifor Pharma – –
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Holdings Financial assets at fair value through profit or loss (continued)
Unrealised

Gain € 
% of 

Net Assets

Financial Derivative Instruments: 1.01% (2016: 0.58%)  (continued)

Contracts for Difference: 0.65% (2016: 0.58%) (continued)

Switzerland: 0.00% (2016: 0.06%) (continued)

(12,246) Walter Meier – –

Total Switzerland – –

United Kingdom: 0.39% (2016: 0.12%)

189,084 Anglo American  54,318  0.05
(274,661) Benchmark – –

175,817 BHP Billiton  72,293  0.06
(778,224) CityFibre Infrastructure – –
(118,869) ConvaTec  1,205   –
(851,056) DP Poland – –

756,339 Eurocell – –
938,905 Evraz  20,097  0.02

1,298,229 Ferrexpo  19,013  0.02
365,970 Hunting  6,184  0.01

49,374 Intertek  22,249  0.02
85,840 Persimmon  6,769  0.01
67,530 Rio Tinto  108,405  0.09

(1,924,070) Rockhopper Exploration – –
(476,579) Security Idox  2,684   –

114,404 WH Smith  95,371  0.08
839,341 Wm Morrison  31,203  0.03

Total United Kingdom  439,791  0.39

United States: 0.18% (2016: 0.11%)

(26,398) Achaogen  10,552  0.01
(91,570) Aerohive Networks  6,101  0.01

(119,908) AK Steel 999   –
(4,576) Athenahealth  10,785  0.01

(309,609) Castle Brands  12,892  0.01
(106,844) Castlight Health  13,347  0.01

(2,227) Coca-Cola Bottling Co Consolidated  7,901  0.01
(6,299) Ellie Mae  13,429  0.01
(5,299) Equifax  8,208  0.01

(43,141) Etsy  13,293  0.01
(69,030) GenMark Diagnostics  12,647  0.01
(14,428) Inphi  9,132  0.01
(12,531) MACOM Technology Solutions  4,800   –
(26,237) MacroGenics  10,051  0.01

(8,830) MyoKardia  2,206   –
(81,615) Oclaro  9,515  0.01
(11,473) PDC Energy  4,300   –
(22,554) Twilio  17,092  0.01
(38,313) Under Armour - Class A  41,477  0.04

(1,075) Under Armour - Class C 815   –

Total United States  209,542  0.18

Total Contract for Differences  750,376  0.65



Portfolio Statement
As at 31 December 2017

Liontrust GF European Strategic Equity Fund (continued)

Liontrust Global Funds plcAnnual Report and Audited Financial Statements Annual Report and Audited Financial Statements37

Holdings Financial assets at fair value through profit or loss (continued)
Unrealised

Gain € 
% of 

Net Assets

Financial Derivative Instruments: 1.01% (2016: 0.58%)  (continued)

Forward Currency Contracts: 0.36% (2016: 0.00%)

Counterparty Currency 
Buys

Currency 
Sells

Currency 
Rate

Maturity 
Date

Unrealised  
Gain €

% of 
Net Assets

Northern Trust EUR 33,525,671 USD 39,800,000 0.8424 25/01/2018   419,768  0.36
Northern Trust EUR 27,110 GBP 24,018 1.1287 02/01/2018  53   –
Northern Trust GBP 34,493 EUR 38,803 0.8889 17/01/2018  43   –
Northern Trust GBP 9,279 EUR 10,444 0.8884 17/01/2018  6   –

Total Forward Currency Contracts  419,870  0.36

Total Financial Derivative Instruments  1,170,246  1.01

Total Financial assets at fair value through profit or loss  92,492,566  80.45

Financial liabilities at fair value through profit or loss

Financial Derivative Instruments: (0.97)% (2016: (1.98)%) 

Contracts for Difference: (0.36)% (2016: (0.90)%)
Unrealised  

Loss  €
% of 

Net Assets

Belgium: 0.00% (2016: (0.01)%)

Canada: (0.02)% (2016: 0.00%)

(46,060) Medicure  (6,735)  (0.01)
(233,200) Roxgold  (7,750)  (0.01)

Total Canada  (14,485)  (0.02)

Finland: 0.00% (2016: (0.02)%)

France: (0.08)% (2016: (0.07)%)

(57,568) Actia Group  (13,241)  (0.01)
(6,747) DBV Technologies  (6,983)  (0.01)
(4,472) Guerbet  (3,935)   –
77,900 IPSOS  (19,475)  (0.02)

126,202 Peugeot  (24,609)  (0.02)
51,317 Total  (25,145)  (0.02)

Total France  (93,388)  (0.08)

Germany: (0.01)% (2016: (0.06)%)

(3,300) MorphoSys  (5,181)   –
(7,439) Nordex  (1,406)   –
(7,652) Schaltbau  (1,569)   –

(28,056) Suedzucker  (12,484)  (0.01)
(3,636) Zooplus (364) –

Total Germany  (21,004)  (0.01)
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Holdings Financial liabilities at fair value through profit or loss (continued)
Unrealised

Loss € 
% of 

Net Assets

Financial Derivative Instruments: (0.97)% (2016: (1.98)%)  (continued)

Contracts for Difference: (0.36)% (2016: (0.90)%) (continued)

Gibraltar: (0.01)% (2016: 0.00%)

662,231 888  (5,968)  (0.01)

Total Gibraltar  (5,968)  (0.01)

Guernsey: (0.01)% (2016: 0.00%)

(715,103) Pallinghurst Resources  (9,621)  (0.01)

Total Guernsey  (9,621)  (0.01)

Ireland: (0.01)% (2016: (0.01)%)

(137,292) Kenmare Resources  (15,466)  (0.01)

Total Ireland  (15,466)  (0.01)

Isle Of Man: 0.00% (2016: (0.01)%)

Italy: 0.00% (2016: (0.04)%)

(596,374) Trevi Finanziaria  (2,445)   –

Total Italy  (2,445)   –

Luxembourg: 0.00% (2016: (0.01)%)

Netherlands: (0.01)% (2016: (0.04)%)

(6,747) Shop Apotheke Europe  (6,544)  (0.01)
(15,268) Uniqure  (5,595)   –

Total Netherlands  (12,139)  (0.01)

Norway: (0.04)% (2016: (0.04)%)

(176,771) Hexagon Composites  (16,198)  (0.01)
(34,518) Nordic Nanovector  (9,665)  (0.01)

(132,332) Nordic Semiconductor – –
(131,609) Opera Software  (17,420)  (0.02)
(219,732) Thin Film Electronics – –

(64,547) XXL  (3,286)   –

Total Norway  (46,569)  (0.04)

Spain: 0.00% (2016: (0.08)%)

Sweden: 0.00% (2016: (0.07)%)

(104,740) Alligator Bioscience  (2,001)   –

Total Sweden  (2,001) –
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Holdings Financial liabilities at fair value through profit or loss (continued)
Unrealised

Loss € 
% of 

Net Assets

Financial Derivative Instruments: (0.97)% (2016: (1.98)%)  (continued)

Contracts for Difference: (0.36)% (2016: (0.90)%) (continued)

Switzerland: 0.00% (2016: (0.04)%)

United Kingdom: (0.06)% (2016: (0.17)%)

(167,931) Domino's Pizza  (1,892)   –
(1,476,514) Flybe  (8,317)  (0.01)

(143,859) Horizon Discovery  (8,103)  (0.01)
(292,913) IP  (9,899)  (0.01)
(225,400) McCarthy & Stone  (1,016)   –

(1,606,496) Sirius Minerals  (10,316)  (0.01)
(259,304) TalkTalk Telecom Group  (5,258)   –

(15,467) Ted Baker  (9,061)  (0.01)
(215,512) Vectura  (8,983)  (0.01)

Total United Kingdom  (62,845)  (0.06)

United States: (0.11)% (2016: (0.23)%)

(23,513) Core-Mark  (6,462)  (0.01)
(10,837) Envision Healthcare – –
(21,317) Financial Engines  (9,764)  (0.01)

(1,007,513) Gaming Innovation Group  (16,413)  (0.01)
(179,330) Global Eagle Entertainment  (7,467)  (0.01)
(100,360) Hudson Technologies  (3,343)   –

15,573 L3 Technologies  (4,150)   –
(6,697) Liberty Broadband  (9,481)  (0.01)

(62,015) Otonomy  (23,241)  (0.02)
(105,016) Pacific Biosciences of California  (4,373)   –

(79,714) Pandora Media  (3,319)   –
(46,907) Quantenna Communications  (7,422)  (0.01)

33,601 Reliance Steel & Aluminum  (22,665)  (0.02)
(92,141) TherapeuticsMD  (13,812)  (0.01)

Total United States  (131,912)  (0.11)

Total Contract for Differences  (417,843)  (0.36)

Forward Currency Contracts: (0.61)% (2016: (1.08)%)

Counterparty Currency 
Buys

Currency 
Sells

Currency 
Rate

Maturity 
Date

Unrealised  
Loss €

% of 
Net Assets

Northern Trust GBP 24,027 EUR 27,110 0.8863 17/01/2018  (51) –
Northern Trust GBP 97,560 EUR 110,029 0.8867 17/01/2018  (157) –
Northern Trust GBP 57,359 EUR 64,856 0.8844 17/01/2018  (258) –
Northern Trust GBP 98,748 EUR 111,893 0.8825 17/01/2018  (683) –
Northern Trust GBP 95,125 EUR 107,925 0.8814 17/01/2018  (795) –
Northern Trust GBP 184,326 EUR 210,056 0.8775 17/01/2018   (2,467) –
Northern Trust USD 336,877 EUR 284,933 1.1823 17/01/2018   (4,579) –
Northern Trust GBP 1,416,831 EUR 1,613,886 0.8779 17/01/2018   (18,246)  (0.02)
Northern Trust GBP 18,000,000 EUR 20,394,290 0.8826 26/02/2018   (144,885)  (0.13)
Northern Trust EUR 34,712,113 GBP 31,000,000 1.1197 26/02/2018   (161,861)  (0.14)
Northern Trust GBP 13,828,385 EUR 15,751,663 0.8779 17/01/2018   (178,079)  (0.15)
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Holdings Financial liabilities at fair value through profit or loss (continued)
Fair Value 

€ 
% of 

Net Assets

Financial Derivative Instruments: (0.97)% (2016: (1.98)%)  (continued)

Forward Currency Contracts: (0.61)% (2016: (1.08)%) (continued)

Counterparty Currency 
Buys  

Currency 
Sells

Currency 
Rate

Maturity 
Date

Unrealised  
Loss € 

% of 
Net Assets

Northern Trust USD 14,980,000 EUR 12,650,211 1.1842 25/01/2018   (189,748)  (0.17)

Total Forward Currency Contracts  (701,809)  (0.61)

Total Financial Derivative Instruments  (1,119,652)  (0.97)

Total Financial liabilities at fair value through profit or loss  (1,119,652)  (0.97)

Net Financial assets at fair value through profit or loss  91,372,914  79.48
(Cost: € 91,440,364) (2016: 77.83%)

Cash and cash held to collateral (2016: 16.72%)       31,528,320            27.42

Other Net Liabilities (2016: 5.45%)       (7,933,706)             (6.90)

Net Assets Attributable to Holders of Redeemable 
Participating Shares  114,967,528  100.00

% of  
Total Assets 

2017*

Transferable securities admitted to official stock exchange listing   73.44
OTC Derivatives              0.94
Cash            25.47
Other assets              0.15

 100.00

* The percentage of Total Assets table is unaudited.
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Holdings Financial assets at fair value through profit or loss
Fair Value 

£
% of 

Net Assets

Equities: 96.20% (2016: 91.35%)

United Kingdom: 96.20% (2016: 91.35%)

451,624 AA    770,019   1.34
108,495 Aggreko    862,535   1.50

29,711 AstraZeneca    1,508,427   2.62
94,131 Bango    244,458   0.43
49,740 Bond International Software    –                 –

461,370 BP    2,396,817   4.16
24,007 Brooks Macdonald    444,130   0.77

121,188 Caretech Holdings    515,352   0.90
134,851 Clipper Logistics    583,905   1.02
146,515 Compass    2,341,310   4.07

47,790 Craneware    707,292   1.23
85,552 Diageo    2,315,037   4.03

347,437 Domino's Pizza    1,206,996   2.10
521,352 dotDigital    542,154   0.94
106,970 EMIS    1,079,327   1.88

47,891 Fidessa    1,212,600   2.11
162,051 Gamma Communications    1,045,229   1.82
170,621 GlaxoSmithKline    2,240,254   3.90
151,757 GlobalData    880,191   1.53

98,467 Hargreaves Lansdown    1,771,421   3.08
555,628 IDOX    204,249   0.36

28,466 Intertek    1,473,116   2.56
190,843 iomart    767,189   1.33
156,545 John Wood    1,014,412   1.76

64,087 Kainos    218,274   0.38
69,848 Mortgage Advice Bureau    387,133   0.67

197,420 NEX    1,195,378   2.08
96,038 Next Fifteen Communications    419,581   0.73

198,304 Page    924,493   1.61
107,131 PayPoint    982,927   1.71
155,136 Plexus    90,755   0.16

29,545 Reckitt Benckiser    2,032,105   3.54
131,074 RELX    2,267,580   3.94

38,082 Renishaw    1,980,264   3.45
27,484 Rightmove    1,237,605   2.15

598,117 Rotork    1,596,972   2.78
97,851 Royal Dutch Shell    2,433,554   4.22

347,433 RWS    1,625,986   2.83
86,075 Savills    850,421   1.48
35,128 Shire    1,362,966   2.37

127,311 Smart Metering Systems    1,118,841   1.95
62,683 Spectris    1,561,434   2.72
28,340 Spirax-Sarco Engineering    1,595,542   2.78

116,540 StatPro    166,070   0.29
244,347 TP ICAP    1,308,478   2.28

53,536 Unilever    2,198,991   3.83
48,520 Weir Group    1,029,594   1.79
11,136 World Careers Network    25,334   0.04

178,105 YouGov    563,702   0.98

Total United Kingdom    55,300,400   96.20

Total Equities    55,300,400   96.20
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Holdings Financial assets at fair value through profit or loss (continued)
Fair Value 

£ 
% of 

Net Assets

Financial Derivative Instruments: 0.11% (2016: 0.02%) 

Forward Currency Contracts: 0.11% (2016: 0.02%)

Counterparty Currency 
Buys

Currency 
Sells

Currency 
Rate

Maturity 
Date

Unrealised  
Gain £

% of 
Net Assets

Northern Trust EUR 6,411,157 GBP 5,628,355 1.1391 17/01/2018   62,605   0.11

Total Forward Currency Contracts    62,605   0.11

Total Financial Derivative Instruments    62,605   0.11

Total Financial assets at fair value through profit or loss    55,363,005   96.31
(Cost: £ 44,697,839) (2016: 91.37%)

Cash (2016: 2.93%)    2,125,031   3.70

Other Net Liabilities (2016: 5.70%)    (5,975)   (0.01)

Net Assets Attributable to Holders of Redeemable  
Participating Shares    57,482,061   100.00
  

% of  
Total Assets 

2017*

Transferable securities admitted to official stock exchange listing   95.52
OTC Derivatives   0.11
Cash   3.67
Other assets   0.70

  100.00

* The percentage of Total Assets table is unaudited. 
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Holdings Financial assets at fair value through profit or loss
Fair Value 

£
% of 

Net Assets

Collective Investment Schemes: 99.45% (2016: 98.72%)

United Kingdom: 99.45% (2016: 98.72%)

12,629,305 Liontrust Macro Equity Income Fund    26,370,620   99.45

Total United Kingdom    26,370,620   99.45

Total Collective Investment Schemes    26,370,620   99.45

Total Financial assets at fair value through profit or loss    26,370,620   99.45
(Cost: £ 24,913,338) (2016: 98.72%)

Bank Overdraft (2016: (0.73)%)    (369,551)   (1.39)

Other Net Assets (2016: 2.01%)    516,062   1.94

Net Assets Attributable to Holders of Redeemable  
Participating Shares    26,517,131   100.00
  

% of  
Total Assets 

2017*

Transferable securities admitted to official stock exchange listing   97.69
Other assets   2.31

  100.00

* The percentage of Total Assets table is unaudited. 
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Holdings Financial assets at fair value through profit or loss
Fair Value 

£
% of 

Net Assets

Collective Investment Schemes: 99.65% (2016: 98.53%)

United Kingdom: 99.65% (2016: 98.53%)

5,283,683 Liontrust UK Growth Fund    22,967,904   99.65

Total United Kingdom    22,967,904   99.65

Total Collective Investment Schemes    22,967,904   99.65

Total Financial assets at fair value through profit or loss    22,967,904   99.65
(Cost: £ 18,363,112) (2016: 98.53%)

Cash (2016: 0.07%)    9,257   0.04

Other Net Assets (2016: 1.40%)    71,560   0.31

Net Assets Attributable to Holders of Redeemable  
Participating Shares    23,048,721   100.00
  

% of  
Total Assets 

2017*

Transferable securities admitted to official stock exchange listing   99.26
Cash   0.04
Other assets   0.70

  100.00

* The percentage of Total Assets table is unaudited. 
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Holdings Financial assets at fair value through profit or loss
Fair Value 

US$
% of 

Net Assets

Equities: 95.64% (2016: 94.48%)

Australia: 10.08% (2016: 12.44%)

11,934 Amcor    143,905   0.94
28,104 AMP    114,062   0.75
14,541 Australia & New Zealand Bank    326,804   2.14
21,040 Challenger    230,840   1.51

115,608 G8 Education    306,475   2.00
43,215 Transurban - Stapled Unit NPV    420,061   2.74

Total Australia    1,542,147   10.08

Bermuda: 4.18% (2016: 5.48%)

395,200 Man Wah    375,707   2.46
249,260 Silverlake Axis    108,216   0.71
281,984 Texwinca    155,144   1.01

Total Bermuda    639,067   4.18

Cayman Islands: 25.10% (2016: 19.35%)

85,000 ANTA Sports Products    385,548   2.52
168,000 China State Construction International    235,163   1.54

8,174 CK Hutchison    102,600   0.67
113,500 JNBY Design    137,963   0.90
323,000 Kingboard Laminates    503,378   3.28
291,500 KWG Property    340,528   2.23

73,734 Minth    444,829   2.91
30,140 Sands China    155,607   1.02

450,000 SITC International    444,501   2.90
452,000 Tianneng Power International    469,610   3.07
330,000 Wasion    161,295   1.05
354,000 Xinyi Glass    461,099   3.01

Total Cayman Islands    3,842,121   25.10

Hong Kong: 3.77% (2016: 4.80%)

20,500 China Mobile    207,872   1.36
161,000 Far East Horizon    137,403   0.90
338,000 Sunlight REIT    231,806   1.51

Total Hong Kong    577,081   3.77

Malaysia: 1.44% (2016: 1.65%)

404,240 Bermaz Auto    219,750   1.44

Total Malaysia    219,750   1.44

New Zealand: 4.58% (2016: 5.48%)

37,985 Fletcher Building    205,602   1.34
98,184 Infratil    232,156   1.52

101,628 Spark New Zealand    262,738   1.72

Total New Zealand    700,496   4.58
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Holdings Financial assets at fair value through profit or loss (continued)
Fair Value 

US$ 
% of 

Net Assets

  Equities: 95.64% (2016: 94.48%) (continued)    
      

People's Republic of China: 8.66% (2016: 11.50%)

491,939 China Communications Services    329,827   2.16
526,000 China Machinery Engineering    341,222   2.23
545,000 Industrial & Commercial Bank of China    438,622   2.86
142,000 Jiangsu Expressway    216,211   1.41

Total People's Republic of China    1,325,882   8.66

Philippines: 0.00% (2016: 0.77%)

Republic of South Korea: 9.75% (2016: 1.43%)

33,209 DGB Financial    327,266   2.14
6,300 KB Financial    367,605   2.40
1,463 LG Chemical    340,280   2.22

234 Samsung Electronics-Pref    456,831   2.99

Total Republic of South Korea    1,491,982   9.75

Singapore: 5.28% (2016: 5.94%)

123,420 CDL Hospitality Trusts    156,128   1.02
224,100 Hutchison Port Trust    93,002   0.61
473,800 RHT Health Trust    297,910   1.95
162,000 Suntec REIT    260,713   1.70

Total Singapore    807,753   5.28

Taiwan: 13.55% (2016: 13.66%)

254,935 Advanced Semiconductor Engineering    326,823   2.14
48,480 Feng TAY Enterprise    220,745   1.44

238,000 Gigabyte Technology    431,877   2.81
283,000 King Yuan Electronics    287,674   1.88
199,641 Lite-On Technology    272,373   1.78

36,000 Lotes    244,367   1.60
237,000 Taiwan Cement    290,292   1.90

Total Taiwan    2,074,151   13.55

Thailand: 9.25% (2016: 11.98%)

725,500 Digital Telecommunications Infrastructure Fund    325,017   2.12
160,300 Intouch    276,676   1.81

1,049,378 Jasmine Broadband Internet Infrastructure    392,832   2.57
100,400 Ratchaburi Electricity Generating    167,128   1.09

80,000 Thai Oil    254,066   1.66

Total Thailand    1,415,719   9.25

Total Equities    14,636,149   95.64
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Holdings Financial assets at fair value through profit or loss (continued)
Fair Value 

US$ 
% of 

Net Assets

Financial Derivative Instruments: 0.04% (2016: 0.06%) 

Future Contracts: 0.03% (2016: 0.05%)

Counterparty Description Notional Country Currency No. of 
Contracts

Unrealised     
Gain US$

% of 
Net Assets

Singapore: 0.03% (2016: 0.05%)

Goldman Sachs
SGX S&P CNX Nifty 
January 2018 756,072 SG USD 36   4,140  0.03

Total Singapore  4,140  0.03

Total Future Contracts  4,140  0.03

Forward Currency Contracts: 0.01% (2016: 0.01%)

Counterparty Currency 
Buys

Currency 
Sells

Currency 
Rate

Maturity 
Date

Unrealised  
Gain US$

% of 
Net Assets

Northern Trust EUR 99,008 USD 117,225 0.8446 17/01/2018   1,584  0.01
Northern Trust EUR 3,525 USD 4,186 0.8421 17/01/2018  44   –

Total Forward Currency Contracts  1,628  0.01

Total Financial Derivative Instruments  5,768  0.04

Total Financial assets at fair value through profit or loss  14,641,917  95.68
(Cost: US$ 12,376,555) (2016: 94.54%)

Cash and cash held to collateral (2016: 5.10%)   738,452  4.83

Other Net Assets (2016: 0.36%)           (78,106)  (0.51)

Net Assets Attributable to Holders of Redeemable 
Participating Shares  15,302,263  100.00

% of  
Total Assets 

2017*

Transferable securities admitted to official stock exchange listing   94.58
Financial derivative instruments dealt on a regulated market  0.03
OTC Derivatives  0.01
Cash and cash held as collateral   4.77
Other assets   0.61

 100.00

* The percentage of Total Assets table is unaudited.
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Holdings Financial assets at fair value through profit or loss
Fair Value 

€
% of 

Net Assets

Equities: 97.58% 

Denmark: 10.94% 

7,974 DFDS    354,819   1.99
9,959 Ringkjobing Landbobank    430,038   2.41
4,572 Schouw & Co.    357,080   2.00
7,665 SimCorp    363,718   2.04

13,243 Sydbank    444,491   2.50

Total Denmark    1,950,146   10.94

Finland: 2.47% 

17,007 UPM    440,651   2.47

Total Finland    440,651   2.47

France: 4.98% 

332 Dassault Aviation    430,903   2.42
14,887 IPSOS    457,031   2.56

Total France    887,934   4.98

Germany: 5.52% 

35,668 Deutsche Pfandbriefbank    476,524   2.67
10,830 Software    507,494   2.85

Total Germany    984,018   5.52

Gibraltar: 2.36% 

132,611 888 Holdings    420,836   2.36

Total Gibraltar    420,836   2.36

Italy: 2.02% 

28,366 Brembo    359,397   2.02

Total Italy    359,397   2.02

Jersey: 2.02% 

202,033 Centamin    360,288   2.02

Total Jersey    360,288   2.02

Norway: 2.87% 

44,512 Fred Olsen Energy    99,703   0.56
49,841 Sbanken    411,039   2.31

Total Norway    510,742   2.87

Spain: 1.45% 

4,822 Construcciones y Auxiliar de Ferrocarriles    164,816   0.93
210,335 Liberbank    92,968   0.52
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Holdings Financial assets at fair value through profit or loss (continued)
Fair Value 

€ 
% of 

Net Assets

  Equities: 97.58%  (continued)    
      
  Spain: 1.45%  (continued)    
      

Total Spain    257,784   1.45

Sweden: 12.82% 

44,590 Hexpol    377,118   2.12
13,107 Loomis    459,406   2.58
19,796 Momentum Group    234,575   1.32
40,258 Peab    289,091   1.62
42,184 Scandic Hotels Group    505,227   2.83
62,656 Tethys Oil    419,022   2.35

Total Sweden    2,284,439   12.82

Switzerland: 14.46% 

947 APG SGA    368,424   2.07
5,598 Cembra Money Bank    434,616   2.44

874 Inficon    454,485   2.55
11,541 Oriflame    397,122   2.23

847 Straumann    498,349   2.79
8,072 Vontobel    424,232   2.38

Total Switzerland    2,577,228   14.46

United Kingdom: 35.67% 

59,782 A.G. Barr    448,867   2.52
141,395 Advanced Medical Solutions    506,135   2.84

10,385 BGEO Group    416,138   2.33
33,271 Diploma    467,390   2.62

130,199 Eurocell    315,350   1.77
160,740 Evraz    615,673   3.45
238,137 Ferrexpo    786,303   4.40
148,978 Grainger    485,867   2.73

34,789 Greggs    548,285   3.08
66,900 Hunting    455,962   2.56

107,150 Moneysupermarket.Com    429,965   2.41
255,041 SOCO International    320,355   1.80

21,289 WH Smith    562,879   3.16

Total United Kingdom    6,359,169   35.67

Total Equities    17,392,632   97.58

Total Financial assets at fair value through profit or loss    17,392,632   97.58
(Cost: € 16,566,022) 

Cash    432,378   2.43

Other Net Liabilities     (1,159)   (0.01)

Net Assets Attributable to Holders of Redeemable  
Participating Shares    17,823,851   100.00
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% of  
Total Assets 

2017*

Transferable securities admitted to official stock exchange listings   97.38
Cash   2.42
Other assets   0.20

  100.00

* The percentage of Total Assets table is unaudited. 
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As at 31 December 2017
 

Notes

1.10 

Liontrust GF European 
Strategic Equity Fund 

As at 

31-Dec-17 

€

1.30 

Liontrust GF Special 
Situations Fund 

As at 

31-Dec-17 

£

1.40 

Liontrust GF Macro 
Equity Income Fund 

As at 

31-Dec-17 

£

1.60 

Liontrust GF UK 
Growth Fund 

As at 

31-Dec-17 

£

1.70 

Liontrust GF Asia 
Income Fund 

As at 

31-Dec-17 

US$

Current assets
Financial assets at fair value through profit or loss 2    92,492,566    55,363,005    26,370,620    22,967,904    14,641,917
Debtors: amounts falling due within one year 3    185,423    406,266    622,161    161,962    95,132
Cash 4    31,672,023    2,125,031    –    9,257    606,631
Due from broker for cash collateral 4    –    –    –    –    131,821
Total current assets    124,350,012    57,894,302    26,992,781    23,139,123    15,475,501

Current liabilities 
Financial liabilities at fair value through profit or loss 2    (1,119,652)    –    –    –    –
Creditors: amounts falling due within one year 5    (8,024,229)    (249,601)    (61,522)    (84,279)    (46,664)
Redemptions payable    (94,900)    (162,640)    (44,813)    –    (125,642)
Bank overdraft 4    –    –    (369,551)    –    –
Due to broker for cash collateral 4    (143,703)    –    –    –    –
Total liabilities    (9,382,484)    (412,241)    (475,886)    (84,279)    (172,306)

Net assets attributable to holders of redeemable 
participating shares    114,967,528    57,482,061    26,516,895    23,054,844    15,303,195

Adjustments for preliminary expenses 2    –    –    236    (6,123)    (932)

Net assets attributable to holders of redeemable 
participating shares at year end    114,967,528    57,482,061    26,517,131    23,048,721    15,302,263
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As at 31 December 2017

Notes

1.80 

Liontrust GF Global 
Strategic Equity Fund* 

As at 

31-Dec-17 

US$

1.90 

Liontrust GF Global 
Water and Agriculture 

Fund** 

As at 

31-Dec-17 

US$

2.00 

Liontrust GF European 
Smaller Companies 

Fund*** 

As at 

31-Dec-17 

€

9.90 

Total 
As at 

31-Dec-17 

€

Current assets
Financial assets at fair value through profit or loss 2    –    –    17,392,632    240,029,125
Debtors: amounts falling due within one year 3    –    3,823    32,676    1,641,527
Cash 4    71,786    22,357    432,378    35,092,351
Due from broker for cash collateral 4    –    –    –    109,778
Total current assets    71,786    26,180    17,857,686    276,872,781

Current liabilities 
Financial liabilities at fair value through profit or loss 2    –    –    –    (1,119,652)
Creditors: amounts falling due within one year 5    (40,281)    (11,644)    (36,713)    (8,588,481)
Redemptions payable    (31,505)    (14,536)    –    (471,578)
Bank overdraft 4    –    –    –    (416,314)
Due to broker for cash collateral 4    –    –    –    (143,703)
Total liabilities    (71,786)    (26,180)    (36,713)    (10,739,728)

Net assets attributable to holders of redeemable 
participating shares    –    –    17,820,973    266,133,053

Adjustments for preliminary expenses 2    –    –    2,878    (4,530)

Net assets attributable to holders of redeemable 
participating shares at year end    –    –    17,823,851    266,128,523

   

* Liontrust GF Global Strategic Equity Fund terminated on 24 May 2017.
** Liontrust GF Global Water and Agriculture Fund terminated on 24 May 2017.
*** Liontrust GF European Smaller Companies Fund launched on 1 February 2017.
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As at 31 December 2016
.

Notes

1.10 

Liontrust GF European 
Strategic Equity Fund 

As at 

31-Dec-16 

€

1.20 

Liontrust GF Global 
Strategic Bond Fund* 

As at 

31-Dec-16 

US$

1.30 

Liontrust GF Special 
Situations Fund 

As at 

31-Dec-16 

£

1.40 

Liontrust GF Macro 
Equity Income Fund 

As at 

31-Dec-16 

£

1.50 

Liontrust GF Global 
Income Fund** 

As at 

31-Dec-16 

£

Current assets
Financial assets at fair value through profit or loss 2    54,160,775    –    30,437,597    28,385,005    –
Debtors: amounts falling due within one year 3    3,912,870    –    1,996,764    662,302    2,354
Cash 4    11,343,962    9,920    975,746    –    56,441
Due from broker for cash collateral 4    –    –    –    –    –
Total current assets    69,417,607    9,920    33,410,107    29,047,307    58,795

Current liabilities 
Financial liabilities at fair value through profit or loss 2    (1,345,297)    –    –    –    –
Creditors: amounts falling due within one year 5    (192,845)    –    (93,720)    (69,955)    (10,169)
Redemptions payable    (22,089)    (9,920)    (3,661)    (14,218)    (48,626)
Bank overdraft 4    –    –    –    (209,284)    –
Total liabilities    (1,560,231)    (9,920)    (97,381)    (293,457)    (58,795)

Net assets attributable to holders of redeemable 
participating shares    67,857,376    –    33,312,726    28,753,850    –

Adjustments for preliminary expenses 2    –    –    160    425    –

Net assets attributable to holders of redeemable 
participating shares at year end    67,857,376    –    33,312,886    28,754,275    –
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As at 31 December 2016

Notes

1.60 

Liontrust GF UK 
Growth Fund 

As at 

31-Dec-16 

£

1.70 

Liontrust GF Asia 
Income Fund 

As at 

31-Dec-16 

US$

1.80 

Liontrust GF Global 
Strategic Equity Fund 

As at 

31-Dec-16 

US$

1.90 

Liontrust GF Global 
Water and Agriculture 

Fund*** 

As at 

31-Dec-16 

US$

9.90 

Total 
As at 

31-Dec-16 

€

Current assets
Financial assets at fair value through profit or loss 2    18,003,708    9,495,704    20,005,906    2,859,643    174,845,074
Debtors: amounts falling due within one year 3    312,634    72,079    141,401    84,421    7,679,444
Cash 4    13,443    501,316    6,344,592    106,589    19,169,941
Due from broker for cash collateral 4    –    10,983    –    –    10,413
Total current assets    18,329,785    10,080,082    26,491,899    3,050,653    201,704,872

Current liabilities 
Financial liabilities at fair value through profit or loss 2    –    (40)    (365,672)    (32,503)    (1,722,841)
Creditors: amounts falling due within one year 5    (48,691)    (35,001)    (92,379)    (19,542)    (592,843)
Redemptions payable    –    –    –    –    (109,405)
Bank overdraft 4    –    –    (548,813)    –    (765,504)
Total liabilities    (48,691)    (35,041)    (1,006,864)    (52,045)    (3,190,593)

Net assets attributable to holders of redeemable 
participating shares    18,281,094    10,045,041    25,485,035    2,998,608    198,514,279

Adjustments for preliminary expenses 2    (7,995)    (1,395)    25,187    1,813    15,595

Net assets attributable to holders of redeemable 
participating shares at year end    18,273,099    10,043,646    25,510,222    3,000,421    198,529,874

* Liontrust GF Global Strategic Bond Fund terminated on 29 January 2016.
** Liontrust GF Global Income Fund terminated on 7 September 2016.
*** Liontrust GF Global Water and Agriculture Fund launched on 27 January 2016.
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For the year ended 31 December 2017

Notes

1.10 
Liontrust GF European 
Strategic Equity Fund 

For the 
Year ended 

31-Dec-17 
€

1.30 
Liontrust GF Special 

Situations Fund 
For the 

Year ended 
31-Dec-17 

£

1.40 
Liontrust GF Macro 

Equity Income Fund 
For the 

Year ended 
31-Dec-17 

£

1.60 
Liontrust GF UK Growth 

Fund 
For the 

Year ended 
31-Dec-17 

£

1.70 
Liontrust GF Asia 

Income Fund 
For the 

Year ended 
31-Dec-17 

US$

Investment income 2
Dividend income    2,726,209    1,298,138    1,312,360    431,729    681,597
Deposit interest income    9,664    60    –    –    513
Bond interest income    44,303    –    –    –    –
Net fair value gain on financial assets and liabilities 
at fair value through profit or loss    4,639,077    6,196,735    1,232,175    2,170,696    2,844,088
Total investment income gain    7,419,253    7,494,933    2,544,535    2,602,425    3,526,198

Expenses 10
Investment advisory fee    (1,231,014)    (426,873)    (206,232)    (158,228)    (111,215)
Administration fee    (55,930)    (41,838)    (33,422)    (26,844)    (49,842)
Dividend/Swap expense    (417,102)    (8)    –    –    –
Performance fee    (390,696)    –    –    –    –
Depositary fees    (52,632)    (43,155)    (31,688)    (24,744)    (53,804)
Preliminary expenses    –    –    –    –    –
Operating expenses    (307,146)    (146,136)    (84,469)    (62,063)    (59,602)
Audit fee    (49,711)    (21,944)    (5,589)    (6,975)    (4,473)
Directors’ fees    (17,263)    (8,489)    (4,855)    (3,794)    (1,962)
Operating expense cap and Rebate on fees 18    13,012    44,755    225,060    260,413    52,864

Total operating expenses    (2,508,482)    (643,688)    (141,195)    (22,235)    (228,034)

Net profit before finance costs    4,910,771    6,851,245    2,403,340    2,580,190    3,298,164
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For the year ended 31 December 2017

 Notes

1.10 
Liontrust GF European 
Strategic Equity Fund 

For the 
Year ended 

31-Dec-17 
€

1.30 
Liontrust GF Special 

Situations Fund 
For the 

Year ended 
31-Dec-17 

£

1.40 
Liontrust GF Macro 

Equity Income Fund 
For the 

Year ended 
31-Dec-17 

£

1.60 
Liontrust GF UK Growth 

Fund 
For the 

Year ended 
31-Dec-17 

£

1.70 
Liontrust GF Asia 

Income Fund 
For the 

Year ended 
31-Dec-17 

US$
Finance costs
Bank interest expense    (1,775,814)    (877)    (75)    (49)    (13)
Distribution 16    –    (38,941)    (824,489)    (417,540)    (512,299)
Net income equalisation    –    131,200    (217,554)    7,214    12,945
Total finance costs    (1,775,814)    91,382    (1,042,118)    (410,375)    (499,367)

Profit for the financial period before tax    3,134,957    6,942,627    1,361,222    2,169,815    2,798,797

Withholding tax    (201,454)    –    –    –    (66,841)

Profit/for the financial period after tax    2,933,503    6,942,627    1,361,222    2,169,815    2,731,956

Adjustment for preliminary expenses 2    –    (160)    (189)    1,872    462

Increase in net assets for the year 
attributable to holders of redeemable 
participating shares from operations    2,933,503    6,942,467    1,361,033    2,171,687    2,732,418
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Notes

1.80 
Liontrust GF Global 

Strategic Equity Fund* 
For the 

Year ended 
31-Dec-17 

US$

1.90 
Liontrust GF Global 

Water and Agriculture 
Fund** 
For the 

Year ended 
31-Dec-17 

US$

2.00 
Liontrust GF European 

Smaller Companies 
Fund*** 
For the 

Year ended 
31-Dec-17 

€

9.90 
Total 

For the 
Year ended 

31-Dec-17 
€

Investment income 2
Dividend income    56,986    20,797    473,217    7,346,701
Deposit interest income    –    –    4    10,192
Bond interest income    2,017    –    –    46,093
Net fair value gain on financial assets and liabilities 
at fair value through profit or loss    609,181    339,366    1,234,412    20,199,168
Total investment income gain    668,184    360,163    1,707,633    27,602,154

Expenses 10
Investment advisory fee    (95,053)    (12,858)    (95,302)    (2,424,256)
Administration fee    (27,147)    (19,085)    (42,669)    (300,427)
Dividend/Swap expense    –    –    –    (417,111)
Performance fee    –    –    –    (390,696)
Depositary fees    (15,726)    (12,964)    (25,956)    (265,492)
Preliminary expenses    –    –    –    –
Operating expenses    (43,521)    (17,914)    (54,014)    (802,714)
Audit fee    (10,938)    (9,137)    (13,879)    (124,772)
Directors’ fees    (2,335)    (223)    (3,503)    (44,344)
Operating expense cap and Rebate on fees 18    20,566    57,463    14,433    748,976

Total operating expenses    (174,154)    (14,718)    (220,890)    (4,020,836)

Net profit before finance costs    494,030    345,445    1,486,743    23,581,318
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 Notes

1.80 
Liontrust GF Global 

Strategic Equity Fund* 
For the 

Year ended 
31-Dec-17 

US$

1.90 
Liontrust GF Global 

Water and Agriculture 
Fund** 
For the 

Year ended 
31-Dec-17 

US$

2.00 
Liontrust GF European 

Smaller Companies 
Fund*** 
For the 

Year ended 
31-Dec-17 

€

9.90 
Total 

For the 
Year ended 

31-Dec-17 
€ 

Finance costs
Bank interest expense    (56,896)    (587)    (4,857)    (1,832,834)
Distribution 16    –    –    –    (1,917,128)
Net income equalisation    –    –    (5,817)    (84,687)
Total finance costs    (56,896)    (587)    (10,674)    (3,834,649)

Profit for the financial period before tax    437,134    344,858    1,476,069    19,746,669

Withholding tax    (106)    (4,150)    (71,762)    (336,305)

Profit/for the financial period after tax    437,028    340,708    1,404,307    19,410,364

Adjustment for preliminary expenses 2    (25,187)    (1,813)    (7,252)    (29,062)

Increase in net assets for the year 
attributable to holders of redeemable 
participating shares from operations    411,841    338,895    1,397,055    19,381,302

Gains and losses arose solely from continuing operations. There were no gains or losses other than those dealt with through the Profit and Loss Account.

* Liontrust GF Global Strategic Equity Fund terminated on 24 May 2017.
** Liontrust GF Global Water and Agriculture Fund terminated on 24 May 2017.
*** Liontrust GF European Smaller Companies Fund launched on 1 February 2017.
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Notes

1.10 
Liontrust GF European 
Strategic Equity Fund 

For the 
Year ended 

31-Dec-16 
€

1.20 
Liontrust GF Global 

Strategic Bond Fund* 
For the 

Year ended 
31-Dec-16 

US$

1.30 
Liontrust GF Special 

Situations Fund 
For the 

Year ended 
31-Dec-16 

£

1.40 
Liontrust GF Macro 

Equity Income Fund 
For the 

Year ended 
31-Dec-16 

£

1.50 
Liontrust GF Global 

Income Fund** 
For the 

Year ended 
31-Dec-16 

£

Investment income 2
Dividend income    562,473    –    831,602    1,213,247    61,972
Deposit interest income    270    3,599    –    –    –
Bond interest income    –    117,919    –    –    –
Net fair value gain/(loss) on financial assets and 
liabilities 
at fair value through profit or loss    1,887,423    (555,666)    3,767,075    509,683    128,621
Total investment income gain/(loss)    2,450,166    (434,148)    4,598,677    1,722,930    190,593

Expenses 10
Investment advisory fee    (443,052)    (39,226)    (211,914)    (184,525)    (11,127)
Administration fee    (54,441)    (8,378)    (39,434)    (43,446)    (18,269)
Dividend/Swap expense    (224,199)    –    –    –    –
Performance fee    (62,683)    –    –    –    –
Depositary fees    (18,342)    (2,423)    (17,250)    (24,188)    (11,094)
Preliminary expenses    –    –    –    –    –
Operating expenses    (142,514)    20,790    (129,085)    (109,131)    (12,567)
Audit fee    (38,432)    (12,909)    (25,661)    (22,867)    (854)
Directors’ fees    (8,517)    –    (6,845)    (5,952)    (253)
Operating expense cap and Rebate on fees 18    15,448    –    54,294    267,335    47,166

Total operating expenses    (976,732)    (42,146)    (375,895)    (122,774)    (6,998)

Net profit/(loss) before finance costs    1,473,434    (476,294)    4,222,782    1,600,156    183,595
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 Notes

1.10 
Liontrust GF European 
Strategic Equity Fund 

For the 
Year ended 

31-Dec-16 
€

1.20 
Liontrust GF Global 

Strategic Bond Fund* 
For the 

Year ended 
31-Dec-16 

US$

1.30 
Liontrust GF Special 

Situations Fund 
For the 

Year ended 
31-Dec-16 

£

1.40 
Liontrust GF Macro 

Equity Income Fund 
For the 

Year ended 
31-Dec-16 

£

1.50 
Liontrust GF Global 

Income Fund** 
For the 

Year ended 
31-Dec-16 

£
Finance costs
Bank interest expense    (555,461)    (1,502)    (379)    (268)    (23)
Distribution 16    –    (193,160)    (33,900)    (772,600)    (58,334)
Net income equalisation    55    13,757    35,280    143,450    (244)
Total finance costs    (555,406)    (180,905)    1,001    (629,418)    (58,601)

Profit/(Loss) for the financial period before tax    918,028    (657,199)    4,223,783    970,738    124,994

Withholding tax    (67,232)    –    (12,676)    (22,999)    (3,369)

Profit/(Loss)/for the financial period after tax    850,796    (657,199)    4,211,107    947,739    121,625

Adjustment for preliminary expenses 2    –    –    160    425    –

Increase/(Decrease) in net assets for the year 
attributable to holders of redeemable 
participating shares from operations at dealing 
value    850,796    (657,199)    4,211,267    948,164    121,625
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Notes

1.60 
Liontrust GF UK Growth 

Fund 
For the 

Year ended 
31-Dec-16 

£

1.70 
Liontrust GF Asia 

Income Fund 
For the 

Year ended 
31-Dec-16 

US$

1.80 
Liontrust GF Global 

Strategic Equity Fund 
For the 

Year ended 
31-Dec-16 

US$

1.90 
Liontrust GF Global 

Water and Agriculture 
Fund*** 
For the 

Year ended 
31-Dec-16 

US$

9.90 
Total 

For the 
Year ended 

31-Dec-16 
€

Investment income 2
Dividend income    421,300    81,197    504,900    37,210    4,220,839
Deposit interest income    –    80    –    1    3,598
Bond interest income    –    –    –    –    106,624
Net fair value gain/(loss) on financial assets and 
liabilities 
at fair value through profit or loss    2,338,361    (116,961)    (1,057,106)    112,531    8,680,366
Total investment income gain/(loss)    2,759,661    (35,684)    (552,206)    149,742    13,011,427

Expenses 10
Investment advisory fee    (124,822)    (15,581)    (266,993)    (25,559)    (1,408,855)
Administration fee    (28,622)    (45,770)    (68,983)    (35,836)    (357,039)
Dividend/Swap expense    –    –    (285,183)    –    (482,066)
Performance fee    –    –    (207,771)    –    (250,553)
Depositary fees    (16,513)    (50,741)    (15,632)    (21,049)    (184,102)
Preliminary expenses    (2,636)    (3,759)    –    (7,828)    (13,704)
Operating expenses    (70,975)    (38,406)    (123,058)    (36,479)    (696,574)
Audit fee    (15,102)    (6,028)    (19,421)    (1,763)    (153,647)
Directors’ fees    (4,181)    (677)    (7,261)    (793)    (37,505)
Operating expense cap and Rebate on fees 18    246,521    139,569    30,109    82,747    996,925

Total operating expenses    (16,330)    (21,393)    (964,193)    (46,560)    (2,587,120)

Net profit/(loss) before finance costs    2,743,331    (57,077)    (1,516,399)    103,182    10,424,307
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 Notes

1.60 
Liontrust GF UK Growth 

Fund 
For the 

Year ended 
31-Dec-16 

£

1.70 
Liontrust GF Asia 

Income Fund 
For the 

Year ended 
31-Dec-16 

US$

1.80 
Liontrust GF Global 

Strategic Equity Fund 
For the 

Year ended 
31-Dec-16 

US$

1.90 
Liontrust GF Global 

Water and Agriculture 
Fund*** 
For the 

Year ended 
31-Dec-16 

US$

9.90 
Total 

For the 
Year ended 

31-Dec-16 
€

Finance costs
Bank interest expense    (297)    (596)    (241,860)    (929)    (778,076)
Distribution 16    (378,330)    (6,630)    –    –    (1,702,454)
Net income equalisation    10,944    106,189    –    584    340,928
Total finance costs    (367,683)    98,963    (241,860)    (345)    (2,139,602)

Profit/(Loss) for the financial period before tax    2,375,648    41,886    (1,758,259)    102,837    8,284,705

Withholding tax    (42,130)    (12,091)    (10,083)    (7,025)    (193,002)

Profit/(Loss)/for the financial period after tax    2,333,518    29,795    (1,768,342)    95,812    8,091,703

Adjustment for preliminary expenses 2    (7,995)    (1,395)    25,187    1,813    14,082

Increase/(Decrease) in net assets for the year 
attributable to holders of redeemable 
participating shares from operations at dealing 
value    2,325,523    28,400    (1,743,155)    97,625    8,105,785

Gains and losses arose solely from continuing operations. There were no gains or losses other than those dealt with through the Profit and Loss Account.

 
* Liontrust GF Global Strategic Bond Fund terminated on 29 January 2016.
** Liontrust GF Global Income Fund terminated on 7 September 2016.
*** Liontrust GF Global Water and Agriculture Fund launched on 27 January 2016.
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Liontrust GF European 
Strategic Equity Fund 

For the 
Year ended 

31-Dec-17 
€

Liontrust GF Special 
Situations Fund 

For the 
Year ended 

31-Dec-17 
£

Liontrust GF Macro 
Equity Income Fund 

For the 
Year ended 

31-Dec-17 
£

Liontrust GF UK Growth 
Fund 

For the 
Year ended 

31-Dec-17 
£

Liontrust GF Asia Income 
Fund 

For the 
Year ended 

31-Dec-17 
US$

Net assets attributable to holders of redeemable 
participating shares at the beginning of the year    67,857,376    33,312,886    28,754,275    18,273,099    10,043,646

Redeemable participating share transactions
Issue of redeemable participating shares for the year    66,515,385    33,028,728    5,524,346    5,000,531    4,095,856
Redemption of redeemable participating shares for 
the year    (22,338,736)    (15,802,020)    (9,122,523)    (2,396,596)    (1,569,657)
Net increase/(decrease) in net assets from 
redeemable 
participating share transactions    44,176,649    17,226,708    (3,598,177)    2,603,935    2,526,199

Net increase for the year attributable to holders 
of redeemable participating shares from 
operations    2,933,503    6,942,467    1,361,033    2,171,687    2,732,418

Notional currency adjustment from US Dollar and 
GBP to Euro    –    –    –    –    –

Net assets attributable to holders of redeemable 
participating shares at end of year    114,967,528    57,482,061    26,517,131    23,048,721    15,302,263
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Liontrust GF Global 
Strategic Equity Fund* 

For the 
Year ended 

31-Dec-17 
US$

Liontrust GF Global 
Water and Agriculture 

Fund** 
For the 

Year ended 
31-Dec-17 

US$

Liontrust GF European 
Smaller Companies 

Fund*** 
For the 

Period ended 
31-Dec-17 

€

Total 
For the 

Year ended 
31-Dec-17 

€
Net assets attributable to holders of redeemable 
participating shares at the beginning of the year    25,510,222    3,000,421    –    198,529,874

Redeemable participating share transactions
Issue of redeemable participating shares for the year    481,406    787,194    18,087,488    139,089,964
Redemption of redeemable participating shares for 
the year    (26,403,469)    (4,126,510)    (1,660,692)    (83,676,966)
Net (decrease)/increase in net assets from 
redeemable 
participating share transactions    (25,922,063)    (3,339,316)    16,426,796    55,412,998

Net increase for the year attributable to holders 
of redeemable participating shares from 
operations    411,841    338,895    1,397,055    19,381,302

Notional currency adjustment from US Dollar and 
GBP to Euro    –    –    –    (7,195,651)

Net assets attributable to holders of redeemable 
participating shares at end of year    –    –    17,823,851    266,128,523

* Liontrust GF Global Strategic Equity Fund terminated on 24 May 2017.
** Liontrust GF Global Water and Agriculture Fund terminated on 24 May 2017.
*** Liontrust GF European Smaller Companies Fund launched on 1 February 2017.
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Statement of Changes in Net Assets Attributable to Holders of Redeemable Participating Shares (Continued) 
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Liontrust GF European 
Strategic Equity Fund 

For the 
Year ended 

31-Dec-16
€

Liontrust GF Global 
Strategic Bond Fund* 

For the 
Year ended 

31-Dec-16
US$

Liontrust GF Special 
Situations Fund 

For the 
Year ended 

31-Dec-16
£

Liontrust GF Macro 
Equity Income Fund 

For the 
Year ended 

31-Dec-16
£

Liontrust GF Global 
Income Fund** 

For the 
Year ended 

31-Dec-16
£

Net assets attributable to holders of redeemable 
participating shares at the beginning of the year 24,958,918 50,119,541 27,350,949 23,203,783 1,176,455

Redeemable participating share transactions
Issue of redeemable participating shares for the year 48,116,949 6,482,547 13,050,374 12,273,351 4,074
Redemption of redeemable participating shares for 
the year (6,069,287) (55,944,889) (11,299,704) (7,671,023) (1,302,154)
Net increase/(decrease) in net assets from 
redeemable 
participating share transactions 42,047,662 (49,462,342) 1,750,670 4,602,328 (1,298,080)

Net increase/(decrease) for the year attributable 
to holders 
of redeemable participating shares from 
operations 850,796 (657,199) 4,211,267 948,164 121,625

Notional currency adjustment from US Dollar and 
GBP to Euro – – – – –

Net assets attributable to holders of redeemable 
participating shares at end of year 67,857,376 – 33,312,886 28,754,275 –
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Liontrust GF UK Growth 
Fund 

For the 
Year ended 

31-Dec-16 
£

Liontrust GF Asia Income 
Fund 

For the 
Year ended 

31-Dec-16 
US$

Liontrust GF Global 
Strategic Equity Fund 

For the 
Year ended 

31-Dec-16 
US$

Liontrust GF Global 
Water and Agriculture 

Fund*** 
For the 

Year ended 
31-Dec-16 

US$

Total 
For the 

Year ended 
31-Dec-16 

€
Net assets attributable to holders of redeemable 
participating shares at the beginning of the year    16,328,507    580,751    13,468,849    –    176,374,120

Redeemable participating share transactions
Issue of redeemable participating shares for the year    2,295,257    10,473,308    22,305,251    5,269,424    122,196,572
Redemption of redeemable participating shares for 
the year    (2,676,188)    (1,038,813)    (8,520,723)    (2,366,628)    (95,532,228)
Net (decrease)/increase in net assets from 
redeemable 
participating share transactions    (380,931)    9,434,495    13,784,528    2,902,796    26,664,344

Net increase/(decrease) for the year attributable 
to holders 
of redeemable participating shares from 
operations    2,325,523    28,400    (1,743,155)    97,625    8,105,785

Notional currency adjustment from US Dollar and 
GBP to Euro    –    –    –    –    (12,614,375)

Net assets attributable to holders of redeemable 
participating shares at end of year    18,273,099    10,043,646    25,510,222    3,000,421    198,529,874

* Liontrust GF Global Strategic Bond Fund terminated on 29 January 2016.
** Liontrust GF Global Income Fund terminated on 7 September 2016.
*** Liontrust GF Global Water and Agriculture Fund launched on 27 January 2016.
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1. General

Liontrust Global Funds plc (the “Company”) was incorporated on 20 June 2008 under the laws of the Republic of 
Ireland as an open-ended umbrella type investment company with variable capital and segregated liability between 
Sub-funds in which different Sub-funds may be created from time to time. The Company is authorised by the Central 
Bank of Ireland pursuant to the European Communities (Undertakings for Collective Investment in Transferable 
Securities) Regulations 2011 (“the UCITS Regulations”), as amended. 

During the year there were eight Sub-funds active in the Company. As per the below, the Sub-funds commenced 
operations on the following dates:

Sub-fund Commenced Operations Terminated
Liontrust GF European Strategic Equity Fund 15 February 2012 -
Liontrust GF Special Situations Fund 8 November 2012 -
Liontrust GF Macro Equity Income Fund 4 April 2014 -
Liontrust GF UK Growth Fund 2 September 2014 -
Liontrust GF Asia Income Fund 15 May 2015 -
Liontrust GF Global Strategic Equity Fund 16 July 2015 24 May 2017
Liontrust GF Global Water and Agriculture Fund 27 January 2016 24 May 2017
Liontrust GF European Smaller Companies 
Fund

1 February 2017 -

Liontrust GF European Strategic Equity Fund - The investment objective of the Sub-fund is to achieve a positive 
absolute return over the long term for investors through a portfolio of long, synthetic long and synthetic short 
investments primarily in European equities and equity related derivatives. 

Liontrust GF Special Situations Fund – The investment objective of the Sub-fund is to provide long-term capital 
growth by investing in equities of companies in a special situation, by virtue of their special characteristics that are 
difficult to replicate. 

Liontrust GF Macro Equity Income Fund – The investment objective of the Sub-fund is to invest at least 85% of its 
assets in the Master Fund, Liontrust Macro Equity Income Fund, a UK UCITS Authorised Unit Trust, the investment 
objective of which is to provide investors with a rising level of income, together with capital growth, over a medium 
to long term investment horizon. 

Liontrust GF UK Growth Fund - The investment objective of the Sub-fund is to invest at least 85% of its assets in 
the Master Fund, Liontrust UK Growth Fund, a UK UCITS Authorised Unit Trust, the investment objective of which 
is to provide long term capital growth through a portfolio of mainly United Kingdom equities but with the option of 
investing part of the portfolio overseas. 

Liontrust GF Asia Income Fund – The investment objective of the Sub-fund is to provide investors with a high level 
of income with long term capital appreciation. 

Liontrust GF Global Strategic Equity Fund – The investment objective of the Sub-fund was to achieve long term 
capital growth through a portfolio of long, synthetic long and synthetic short investments primarily in global equities.

Liontrust GF Global Water and Agriculture Fund – The investment objective of the Sub-fund was to achieve 
long term capital growth by investing in global equities with an emphasis on water, agriculture, food, energy and 
environmental related businesses.

Liontrust GF European Smaller Companies Fund – The investment objective of the Sub-fund is to achieve long 
term capital growth by investing primarily in European smaller companies.
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1. General (Continued)

Sub-fund Base Currency 
of Fund

Currency of denomination of 
shares

Liontrust GF European Strategic Equity Fund Euro Euro, US Dollar, Pound Sterling
Liontrust GF Special Situations Fund Pound Sterling Euro, Pound Sterling
Liontrust GF Macro Equity Income Fund Pound Sterling Euro, US Dollar, Pound Sterling
Liontrust GF UK Growth Fund Pound Sterling Pound Sterling
Liontrust GF Asia Income Fund US Dollar Euro, US Dollar, Pound Sterling
Liontrust GF Global Strategic Equity Fund US Dollar Euro, US Dollar, Pound Sterling
Liontrust GF Global Water and Agriculture Fund US Dollar Euro, US Dollar, Pound Sterling
Liontrust GF European Smaller Companies Fund Euro Euro, US Dollar, Pound Sterling

2. Reporting Financial Performance

The principal accounting policies applied in the preparation of these Financial Statements are set out below. 

Basis of Preparation

In preparing the financial statements for the financial year end 31 December 2017, the Company has applied Financial 
Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’ (‘FRS 102’) 
and these financial statements comply with that standard. 

The financial statements have been prepared on a going concern basis with the exception of Liontrust GF Global 
Strategic Equity Fund and Liontrust GF Global Water and Agriculture Fund which terminated during the year and 
were prepared on a non-going concern basis.

Cash Flow Statement

The Company has availed of the exemption available to investment funds under section 7 of FRS 102 not to prepare 
a Cash Flow Statement. 

Historical Cost Convention

The Financial Statements have been prepared under the historical cost convention as modified by the revaluation of 
financial assets and financial liabilities held at fair value through profit or loss. 

Foreign Exchange Translation

Items included in the Company’s Financial Statements are measured using currencies of the primary economic 
environment in which the Sub-funds each operate (the “functional currencies”).

Fair Value Measurement

FRS 102 requires a reporting entity in accounting for its financial instruments to apply either a) the full requirements of 
FRS 102 relating to Basic Financial Instruments and Other Financial Instruments, b) the recognition and measurement 
provisions of IAS 39 Financial Instruments: Recognition and Measurement and only the disclosure requirements 
of FRS 102 relating to Basic Financial Instruments and Other Financial Instruments, or c) the recognition and 
measurement provisions of IFRS 9 Financial Instruments and IAS 39 (as amended for IFRS 9) and only the disclosure 
requirements of FRS 102 relating to Basic Financial Instruments and Other Financial Instruments. The Company has 
chosen to implement the recognition and measurement provisions of IAS 39 Financial Instruments: Recognition and 
Measurement and only the disclosure requirements of FRS 102 relating to Basic Financial Instruments and Other 
Financial Instruments. 
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2. Reporting Financial Performance (Continued)

Fair Value Measurement (Continued)

In accordance with the Prospectus, the valuation points of the Sub-funds are as follows:

Sub-fund Valuation Point
Liontrust GF European Strategic Equity Fund Midnight
Liontrust GF Special Situations Fund Midday
Liontrust GF Macro Equity Income Fund Midday
Liontrust GF UK Growth Fund Midday
Liontrust GF Asia Income Fund Midday
Liontrust GF Global Strategic Equity Fund Midday
Liontrust GF Global Water and Agriculture Fund Midday
Liontrust GF European Smaller Companies Fund Midnight

Financial assets and liabilities at fair value through profit or loss

(a) Functional Currency

Sub-fund Functional Currency
Liontrust GF European Strategic Equity Fund Euro
Liontrust GF Special Situations Fund Pound Sterling
Liontrust GF Macro Equity Income Fund Pound Sterling
Liontrust GF UK Growth Fund Pound Sterling
Liontrust GF Asia Income Fund US Dollar
Liontrust GF Global Strategic Equity Fund US Dollar
Liontrust GF Global Water and Agriculture Fund US Dollar
Liontrust GF European Smaller Companies Fund Euro

(b) Transactions and Balances - Foreign Currency

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the 
dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and 
from the translation at year-end exchange rates of monetary assets and liabilities denominated in foreign currencies 
are recognised in the Profit and Loss Account. Proceeds from subscriptions and amounts paid on redemption of 
redeemable participating shares are translated at actual rates. 

(c) Classification

The Sub-funds classify their investments into equity securities, bonds and investment funds as financial assets 
or financial liabilities at fair value through profit or loss at inception and classify their investment in derivatives as 
financial assets and financial liabilities held for trading. 

Financial assets or financial liabilities held for trading are those acquired or incurred principally for the purposes of 
selling or repurchasing in the short term. Financial assets and financial liabilities designated at fair value through profit 
or loss at inception are those that are managed and their performance evaluated on a fair value basis in accordance 
with the Company’s documented investment strategy. The Company’s policy is for the Investment Adviser and the 
Board of Directors to evaluate the information about these financial assets on a fair value basis together with other 
related financial information.

(d) Recognition/Derecognition

Regular-way purchases and sales of investments are recognised on the trade date – the date on which the Sub-funds 
commit to purchase or sell the investment. Investments are derecognised when the rights to receive cash flows from 
the investments have expired or the Sub-funds have transferred substantially all risks and rewards of ownership. 
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2. Reporting Financial Performance (Continued)

Financial assets and liabilities at fair value through profit or loss (Continued)

(e) Measurement

Financial assets and financial liabilities at fair value through profit or loss are initially recognised at fair value. 
Transaction costs are expensed in the Profit and Loss Account. Subsequent to initial recognition, all financial assets 
and financial liabilities at fair value through profit or loss are measured at fair value. Gains and losses arising from 
changes in the fair value of the ‘financial assets or financial liabilities at fair value through profit or loss’ category are 
presented in the Profit and Loss Account in the period in which they arise. 

(f) Fair Value Estimation

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date. As a result of the Company's decision to implement the 
recognition and measurement provisions of IAS 39 Financial Instruments: Recognition and Measurement, the fair 
value of financial assets and liabilities traded in active markets (such as publicly traded derivatives and trading 
securities) are based on the last traded market price for both assets and liabilities where the last traded price falls 
within the bid-ask spread. In circumstances where the last traded price is not within the bid-ask spread, management 
will determine the point within the bid-ask spread that is most representative of fair value. Bonds are valued at a mid 
evaluation. 

Forward foreign currency transactions are valued based on the closing forward contract rates on the relevant foreign 
exchange market on a daily basis. Realised gains and losses and movements in unrealised gains and losses are 
reported in the Company’s Profit and Loss Account. 

For open futures contracts, changes in the fair value of the contract are recognised as unrealised gains or losses by 
“marking-to-market” the value of the contract at the Balance Sheet date and are included in the net gain/(loss) on 
financial assets and liabilities at fair value through profit or loss in the Profit and Loss Account. When the contract is 
closed, the difference between the proceeds from (or cost of) the closing transactions and the original transaction is 
recorded as a realised gain or loss. 

Contracts for difference (CFDs) are agreements between the Sub-funds and third parties, which allow the Sub-funds 
to acquire an exposure to the price movement of specific securities without actually purchasing the securities. CFDs 
are valued as the difference between the close of business market price at year end and the reset price. Margin is 
paid at each fair value point to/from the broker thereby determining the new reset price. 

Credit default swaps are OTC contracts in which a Sub-fund pays or receives an interest flow in return for the 
counterparty accepting all or part of the risk of default or failure to pay off a reference entity on which the swap return 
is written. Where the Sub-fund has bought protection the maximum potential loss is the value of the interest flows 
the Sub-fund is contracted to pay until maturity of the contract. The credit default swaps are marked to market at 
each valuation point by a third party vendor and the change, if any, is recorded as a movement in unrealised gain or 
loss. Payments received or made as a result of a credit event or termination of the contract are recognised, net of a 
proportional amount of the upfront payment, as realised gains or losses. There are no credit default swaps or OTC 
contracts held at year end.

The fair value of investments in investment funds are valued on the basis of the latest available unaudited net asset 
value provided by the Administrators of the investment funds. The underlying investment funds value securities and 
other financial instruments on a fair value basis of accounting. 

Options are contracts through which a seller gives a buyer the right, but not the obligation, to buy or sell a specified 
number of shares at a predetermined price within a set time period. Options paid and written are valued using 
quoted settlement prices established by the exchange on which they trade. Realised gains or losses and changes in 
unrealised gains or losses are recognised as net gains/losses on financial assets and financial liabilities at fair value 
through profit or loss in the Profit and Loss Account. There are no options held at year end.

The fair value of financial instruments that are not traded in an active market (for example, over-the counter derivatives) 
is determined by using valuation techniques. The Sub-funds use a variety of methods and make assumptions that 
are based on market conditions existing at each Balance Sheet date. Valuation techniques used include the use 
of comparable recent arm’s length transactions, discounted cash flow analysis, option pricing models and other 
valuation techniques commonly used by market participants. There were no investments valued in this way as at 31 
December 2017 (2016: Nil). 
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2. Reporting Financial Performance (Continued)

Investment Transactions

Investment transactions are accounted for on a trade date basis. Profits and losses on the disposal of investments 
are calculated by reference to the net proceeds received on disposal and the average cost attributable to those 
investments, and are included in the Profit and Loss Account. 

Income from Investments

Income arising on investments is accounted for on an ex-dividend basis. Dividend income is shown gross of any 
withholding taxes which are disclosed separately in the Profit and Loss Account and net of any tax credits. Deposit 
interest income and bond interest income and expense in the Company’s bank accounts are accounted for on an 
effective interest basis. 

Cash and Cash held as Collateral

Cash comprises cash on hand and cash on deposits. Cash equivalents are short term highly liquid investments 
that are readily convertible to known amounts of cash and are subject to insignificant changes in value with original 
maturities of three months, or less. 

Cash and cash equivalents are valued at their face value with interest accrued, where applicable, as at close of 
business at 31 December 2017. 

Where derivatives are held on a Sub-fund, the Sub-funds may pledge/receive collateral as required with the derivative 
counterparty.

Debtors: amounts falling due within one year

Receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active 
market. Receivables are recognised initially at fair value plus transaction costs that are directly attributable to their 
acquisition origination. 

Offsetting Financial Instruments

Financial assets and liabilities are offset and the net amount reported in the Balance Sheet when there is a legally 
enforceable right to offset the recognised amounts and there is an intention to settle on a net basis, or realise the 
asset and settle the liability simultaneously. 

Redeemable Participating Shares

The Sub-funds issue redeemable shares, which are redeemable at the holder’s option and are classified as financial 
liabilities. Redeemable shares can be put back to a Sub-fund at any time for cash equal to a proportionate share of 
the Sub-fund’s net asset value. The redeemable shares are carried at the redemption amount that is payable at the 
Balance Sheet date if the holder exercises the right to put the share back to the Sub-fund. 

Redeemable shares are issued and redeemed at the holder’s option at prices based on each Sub-fund’s net asset 
value per share at the time of issue or redemption. The Sub-fund’s net asset value per share is calculated by dividing 
the net assets attributable to the holders of redeemable shares with the total number of outstanding redeemable 
shares. In accordance with the provisions of the Sub-fund, investment positions are valued based on the last traded 
market price for the purpose of determining the net asset value per share for subscriptions and redemptions.

All issued redeemable shares are fully paid. Each Sub-fund’s capital is represented by these redeemable shares 
with no par value and with each carrying one vote. They are entitled to dividends and to payment of a proportionate 
share based on the Sub-fund’s net asset value per share on the redemption date. The Sub-fund has no restrictions 
or specific capital requirements on the subscriptions and redemptions of shares. The relevant movements are shown 
on the statement of changes in net assets attributable to participating shares. 

Operating Expenses

The Sub-funds are responsible for all normal operating expenses including audit fees, stamp and other duties and 
charges incurred on the acquisition and realisation of investments. The Sub-funds apply an Operating expense cap, 
please refer to Note 18 for details of the Sub-funds’ Operating Expense Cap. 
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2. Reporting Financial Performance (Continued)

Distributions

Proposed distributions to holders of redeemable participating shares are classified as finance costs and accounted 
for in the Profit and Loss Account when they are ratified by the Board of Directors. Distributions on the Liontrust GF 
Special Situations Fund, Liontrust GF Macro Equity Income Fund, Liontrust GF UK Growth Fund and Liontrust GF 
Asia Income Fund are disclosed in Note 16. No other distributions on the other Sub-funds have been proposed or 
paid during the year. 

Income Equalisation

Income equalisation is accrued income included in the price of redeemable participating shares purchased and 
redeemed during the accounting year. The subscription price of redeemable participating shares is deemed to 
include an equalisation payment calculated by reference to the accrued income of the relevant Sub-fund and the first 
distribution in respect of any redeemable participating share will include a payment of capital usually equal to the 
amount of such equalisation payment. The redemption price of each redeemable participating share will also include 
an equalisation payment in respect of the accrued income of the relevant Sub-fund up to the date of redemption. 

Adjustments for Unamortised Preliminary Expenses

In accordance with Financial Reporting Standards, unamortised preliminary expenses should be written off in the first 
year of trading of each Sub-fund. In accordance with the Company’s prospectus the net asset value reported each 
month reflects these preliminary expenses written off over a period of five years. Amounts unamortised and included 
in the year end net asset values are listed below and have been adjusted in the financial statements.

Sub-fund 2017 2016
Liontrust GF European Strategic Equity Fund €Nil €Nil
Liontrust GF Special Situations Fund £Nil £160
Liontrust GF Macro Equity Income Fund £236 £425
Liontrust GF UK Growth Fund (£6,123) (£7,995)
Liontrust GF Asia Income Fund (US$932) (US$1,395)
Liontrust GF Global Strategic Equity Fund US$Nil US$25,187
Liontrust GF Global Water and Agriculture Fund US$Nil US$1,813
Liontrust GF European Smaller Companies 
Fund

€2,878 €Nil

Transaction Costs

Transaction costs are incremental costs that are directly attributable to the acquisition, issue or disposal of a financial 
asset or financial liability. An incremental cost is one that would not have been incurred if the entity had not acquired, 
issued or disposed of the financial instrument. Transaction costs for the year have been included in the Profit and 
Loss Account.
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3. Debtors

Liontrust GF 
European 
Strategic 

Equity Fund 
31-Dec-17 

€

Liontrust 
GF Special 
Situations 

Fund 
31-Dec-17 

£

Liontrust GF 
Macro Equity 
Income Fund 

31-Dec-17 
£

Liontrust GF 
UK Growth 

Fund 
31-Dec-17 

£

Liontrust GF 
Asia Income 

Fund 
31-Dec-17 

US$

Liontrust 
GF Global 
Strategic 

Equity Fund 
31-Dec-17 

US$

Liontrust 
GF Global 
Water and 

Agriculture 
Fund 

31-Dec-17 
US$

Liontrust GF 
European 

Smaller 
Companies 

Fund 
31-Dec-17 

€

Total 
31-Dec-17 

€
Amounts falling due within one year:
Subscriptions receivable    112,056    316,636    151,476    29,400    –    –    –    –    672,523
Dividends receivable    58,199    43,544    415,987    –    41,233    –    –    18,070    628,287
Bank interest receivable    50    –    –    –    46    –    –    –    88
Other receivables    15,118    46,086    54,698    132,562    53,854    –    3,823    14,606    340,630

   185,423    406,266    622,161    161,962    95,133    –    3,823    32,676    1,641,528

Liontrust GF 
European 
Strategic 

Equity Fund 
31-Dec-16 

€

Liontrust 
GF Global 

Strategic Bond 
Fund 

31-Dec-16 
US$

Liontrust 
GF Special 
Situations 

Fund 
31-Dec-16 

£

Liontrust GF 
Macro Equity 
Income Fund 

31-Dec-16 
£

Liontrust GF 
Global Income 

Fund 
31-Dec-16 

£

Liontrust GF 
UK Growth 

Fund 
31-Dec-16 

£

Liontrust GF 
Asia Income 

Fund 
31-Dec-16 

US$

Liontrust 
GF Global 
Strategic 

Equity Fund 
31-Dec-16 

US$

Liontrust 
GF Global 
Water and 

Agriculture 
Fund 

31-Dec-16 
US$

Total 
31-Dec-16 

€
Amounts falling due within one year:
Receivable for securities 
sold    –    –    –    12,000    –    –    –    –    –    14,058
Subscriptions receivable    3,835,178    –    1,899,719    767    –    –    –    –    –    6,061,618
Dividends receivable    61,019    –    42,115    374,463    –    –    22,782    43,513    1,594    613,410
Other receivables    16,673    –    54,930    275,072    2,354    312,634    49,297    97,888    82,827    990,358

   3,912,870    –    1,996,764    662,302    2,354    312,634    72,079    141,401    84,421    7,679,444

4. Cash at Bank and Sub-Custodian

The Depositary to the Company is Northern Trust Fiduciary Services (Ireland) Limited, an indirect wholly-owned subsidiary of Northern Trust Corporation ("NTC"). NTC is 
publicly traded and a constituent of the S&P 500. Please refer to the Credit Risk disclosure disclosed in note 7 for details of credit risk and segregation of assets. 

Cash at Bank
Cash at Bank and Cash held for Collateral is held with The Northern Trust Company, Goldman Sachs International, Morgan Stanley and Lloyds. 
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4. Cash at Bank and Sub-Custodian (Continued)

As at 31 December 2017 the cash amounts held were as follows:

Cash

Liontrust GF 
European 
Strategic 

Equity Fund 
31-Dec-17 

€

Liontrust 
GF Special 
Situations 

Fund 
31-Dec-17 

£

Liontrust GF 
Macro Equity 
Income Fund 

31-Dec-17 
£

Liontrust GF 
UK Growth 

Fund 
31-Dec-17 

£

Liontrust GF 
Asia Income 

Fund 
31-Dec-17 

US$

Liontrust 
GF Global 
Strategic 

Equity Fund 
31-Dec-17 

US$

Liontrust 
GF Global 
Water and 

Agriculture 
Fund 

31-Dec-17 
US$

Liontrust GF 
European 

Smaller 
Companies 

Fund 
31-Dec-17 

€

Total 
31-Dec-17 

€

Lloyds 13,754,408 – – – – – – – 13,754,408
Morgan Stanley 1,473,359 – – – – – – – 1,473,359
Goldman Sachs International 5,371,315 – – – – – – – 5,371,315
The Northern Trust Company 11,072,941 2,125,031 (369,551) 9,257 606,631 71,786 22,357 432,378 14,076,955

31,672,023 2,125,031 (369,551) 9,257 606,631 71,786 22,357 432,378 34,676,037

Cash held for collateral
Morgan Stanley (143,703) – – – – – – – (143,703)
Goldman Sachs International – – – – 131,821 – – – 109,778

(143,703) – – – 131,821 – – – (33,925)

Cash

Liontrust GF 
European 
Strategic 

Equity Fund 
31-Dec-16 

€

Liontrust 
GF Global 

Strategic Bond 
Fund 

31-Dec-16 
US$

Liontrust 
GF Special 
Situations 

Fund 
31-Dec-16 

£

Liontrust GF 
Macro Equity 
Income Fund 

31-Dec-16 
£

Liontrust GF 
Global Income 

Fund 
31-Dec-16 

£

Liontrust GF 
UK Growth 

Fund 
31-Dec-16 

£

Liontrust GF 
Asia Income 

Fund 
31-Dec-16 

US$

Liontrust 
GF Global 
Strategic 

Equity Fund 
31-Dec-16 

US$

Liontrust 
GF Global 
Water and 

Agriculture 
Fund 

31-Dec-16 
US$

Total 
31-Dec-16 

€

Lloyds – – – – – – – 106,554 – 101,023
Goldman Sachs International 2,631,111 – – – – – – 2,504,606 – 5,005,707
The Northern Trust Company 8,712,851 9,920 975,746 (209,284) 56,441 13,443 501,316 3,184,619 106,589 13,297,707

11,343,962 9,920 975,746 (209,284) 56,441 13,443 501,316 5,795,779 106,589 18,404,437

Cash held for collateral
Goldman Sachs International – – – – – – 10,983 – – 10,413

– – – – – – 10,983 – – 10,413
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5. Creditors

Liontrust GF 
European 
Strategic 

Equity Fund 
31-Dec-17 

€

Liontrust 
GF Special 
Situations 

Fund 
31-Dec-17 

£

Liontrust GF 
Macro Equity 
Income Fund 

31-Dec-17 
£

Liontrust GF 
UK Growth 

Fund 
31-Dec-17 

£

Liontrust GF 
Asia Income 

Fund 
31-Dec-17 

US$

Liontrust 
GF Global 
Strategic 

Equity Fund 
31-Dec-17 

US$

Liontrust 
GF Global 
Water and 

Agriculture 
Fund 

31-Dec-17 
US$

Liontrust GF 
European 

Smaller 
Companies 

Fund 
31-Dec-17 

€

Total 
31-Dec-17 

€
Amounts falling due within one year:
Dividend expense payable    1,243    –    –    –    –    –    –    –    1,243
Securities Purchased Payable    7,725,490    144,543    –    29,300    –    –    –    –    7,921,331
Sundry creditors    88,140    36,699    30,254    26,834    19,349    21,515    1,394    12,158    241,144
Investment Adviser fee payable    110,288    38,949    15,410    13,472    10,773    –    –    8,308    203,982
Administration fee payable    9,183    6,579    4,386    4,383    8,729    –    –    7,373    41,116
Performance fee payable    413    –    –    –    –    –    –    –    413
Audit fee payable    42,387    21,220    9,852    8,679    5,680    18,765    10,250    6,769    122,830
Bank interest payable    45,262    –    12    4    –    1    –    303    45,584
Depositary fee payable    1,823    1,611    1,608    1,607    2,133    –    –    1,802    10,838

   8,024,229    249,601    61,522    84,279    46,664    40,281    11,644    36,713    8,588,481

Liontrust GF 
European 
Strategic 

Equity Fund 
31-Dec-16 

€

Liontrust 
GF Global 

Strategic Bond 
Fund 

31-Dec-16 
US$

Liontrust 
GF Special 
Situations 

Fund 
31-Dec-16 

£

Liontrust GF 
Macro Equity 
Income Fund 

31-Dec-16 
£

Liontrust GF 
Global Income 

Fund 
31-Dec-16 

£

Liontrust GF 
UK Growth 

Fund 
31-Dec-16 

£

Liontrust GF 
Asia Income 

Fund 
31-Dec-16 

US$

Liontrust 
GF Global 
Strategic 

Equity Fund 
31-Dec-16 

US$

Liontrust 
GF Global 
Water and 

Agriculture 
Fund 

31-Dec-16 
US$

Total 
31-Dec-16 

€
Amounts falling due within one year:
Dividend expense payable    11,618    –    –    –    –    –    –    –    –    11,618
Securities Purchased Payable    –    –    17,588    –    –    –    –    –    –    20,605
Sundry creditors    54,302    –    29,696    29,773    9,282    21,618    12,888    21,220    5,288    197,521
Investment Adviser fee payable    62,609    –    19,736    17,204    –    10,908    5,677    21,469    2,471    146,743
Administration fee payable    9,586    –    7,550    7,550    –    6,085    8,265    13,426    7,721    62,290
Performance fee payable    14,716    –    –    –    –    –    –    –    –    14,716
Audit fee payable    31,847    –    17,244    15,425    887    10,062    5,856    15,709    1,763    105,063
Bank interest payable    6,058    –    60    3    –    18    43    18,283    27    23,553
Depositary fee payable    2,109    –    1,846    –    –    –    2,272    2,272    2,272    10,734

   192,845    –    93,720    69,955    10,169    48,691    35,001    92,379    19,542    592,843
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6. Share Capital

The authorised share capital of the Company is €300,000, divided into 300,000 redeemable Management Shares 
of €1.00 each and 500,000,000,000 Shares of no par value. Management Shares do not entitle the holders to any 
dividend and on a winding-up entitle the holder to receive the amount paid up thereon but not otherwise to participate 
in the assets of the Company.

The movement in the number of redeemable participating shares was as follows:

Liontrust GF European Strategic 
Equity Fund

Opening Shares
Shares Issued 

during the year
Shares redeemed 

during the year Closing shares
31 December 2017
A Class EUR 39,338 – (39,338) –
B Class USD 18,689 – (18,689) –
A3 Class EUR 2,546,582 2,962,816 (1,426,056) 4,083,342
A4 Class EUR 2,603,530 1,945,211 (382,569) 4,166,172
B3 Class USD – 37,868 (5,000) 32,868
C3 Class GBP 552,103 694,343 (108,155) 1,138,291
C4 Class GBP 114,603 1,632 (1,632) 114,603
CF Class GBP 5,000,000 – – 5,000,000

31 December 2016
A Class EUR 39,338 – – 39,338
B Class USD 18,689 – – 18,689
C Class GBP 126,484 – (126,484) –
A3 Class EUR – 2,615,523 (68,941) 2,546,582
A4 Class EUR 1,780,828 1,144,966 (322,264) 2,603,530
B3 Class USD 1,000 – (1,000) –
C3 Class GBP 171,994 399,743 (19,634) 552,103
C4 Class GBP 1,000 114,603 (1,000) 114,603
CF Class GBP – 5,000,000 – 5,000,000

Liontrust GF Special Situations Fund

Opening Shares
Shares Issued 

during the year
Shares redeemed 

during the year Closing shares
31 December 2017
A1 Class EUR 26,161 10,562 (7,494) 29,229
A2 Class EUR 179,265 569,386 (359,544) 389,107
C1 Class GBP 40,134 53,971 (9,360) 84,745
C3 Class GBP 1,368,077 1,094,852 (320,689) 2,142,240
C6 Class GBP 219,501 326,226 (66,633) 479,094
C7 Class GBP 409,762 102,974 (300,231) 212,505

31 December 2016
A1 Class EUR 61,692 15,775 (51,306) 26,161
A2 Class EUR 14,006 169,774 (4,515) 179,265
C1 Class GBP 45,147 22,459 (27,472) 40,134
C3 Class GBP 1,457,723 420,001 (509,647) 1,368,077
C6 Class GBP 301,306 118,878 (200,683) 219,501
C7 Class GBP 238,915 261,897 (91,050) 409,762
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6. Share Capital (Continued)

Liontrust GF Macro Equity Income 
Fund

Opening Shares
Shares Issued 

during the year
Shares redeemed 

during the year Closing shares
31 December 2017
A4 Class EUR 2,652 95 (2,747) –
C1 Class GBP 1,134 – (1,134) –
C3 Class GBP 1,777,519 406,477 (482,588) 1,701,408
C4 Class GBP 18,898 – (18,898) –
C5 Class GBP 983,629 132,213 (376,295) 739,547
C7 Class GBP 13,277 2,922 (1,372) 14,827

31 December 2016
A4 Class EUR 3,652 – (1,000) 2,652
A5 Class EUR 1,000 – (1,000) –
B1 Class USD 1,586 – (1,586) –
B2 Class USD 1,584 – (1,584) –
B4 Class USD 2,000 – (2,000) –
B5 Class USD 1,500 – (1,500) –
C1 Class GBP 1,081 53 – 1,134
C3 Class GBP 1,708,264 602,884 (533,629) 1,777,519
C4 Class GBP 18,898 – – 18,898
C5 Class GBP 561,609 649,426 (227,406) 983,629
C6 Class GBP 27,027 – (27,027) –
C7 Class GBP 17,850 1,977 (6,550) 13,277

 

Liontrust GF UK Growth Fund

Opening Shares
Shares Issued 

during the year
Shares redeemed 

during the year Closing shares
31 December 2017
C1 Class GBP 3,450 – (2,450) 1,000
C3 Class GBP 43,885 15,746 (294) 59,337
C6 Class GBP 1,472,517 378,389 (186,531) 1,664,375

31 December 2016
C1 Class GBP 1,000 2,450 – 3,450
C3 Class GBP 1,000 42,885 – 43,885
C6 Class GBP 1,556,167 163,081 (246,731) 1,472,517
C7 Class GBP 1,000 – (1,000) –
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6. Share Capital (Continued)

Liontrust GF Asia Income Fund

Opening Shares
Shares Issued 

during the year
Shares redeemed 

during the year Closing shares
31 December 2017
A1 Class EUR 50,000 – – 50,000
A2 Class EUR 10,000 – – 10,000
B4 Class USD 1,000 127,842 – 128,842
B5 Class USD – 19,163 – 19,163
C3 Class GBP 715,724 140,264 (45,003) 810,985
C6 Class GBP 18,444 49,855 (61,304) 6,995

31 December 2016
A1 Class EUR 50,000 – – 50,000
A2 Class EUR 10,000 – – 10,000
B4 Class USD 1,000 – – 1,000
C3 Class GBP – 715,724 – 715,724
C6 Class GBP 1,026 99,808 (82,390) 18,444
C7 Class GBP 1,000 – (1,000) –

Liontrust GF Global Strategic Equity 
Fund

Opening Shares
Shares Issued 

during the year
Shares redeemed 

during the year Closing shares
31 December 2017
A1 Class EUR 3,492 – (3,492) –
A2 Class EUR 20,000 – (20,000) –
A4 Class EUR 10,000 – (10,000) –
A5 Class EUR 267,081 – (267,081) –
B1 Class USD 142,650 – (142,650) –
B2 Class USD 333,080 – (333,080) –
B5 Class USD 1,979,680 – (1,979,680) –
C2 Class GBP 133,892 46,905 (180,797) –
C4 Class GBP 120,355 – (120,355) –
C5 Class GBP 1,000 – (1,000) –

31 December 2016
A1 Class EUR – 3,492 – 3,492
A2 Class EUR 40,099 – (20,099) 20,000
A4 Class EUR 10,000 215,000 (215,000) 10,000
A5 Class EUR 396,067 69,064 (198,050) 267,081
B1 Class USD – 142,687 (37) 142,650
B2 Class USD 682,689 58,500 (408,109) 333,080
B4 Class USD 1,000 – (1,000) –
B5 Class USD 39,200 1,973,480 (33,000) 1,979,680
C2 Class GBP 165,658 23,608 (55,374) 133,892
C4 Class GBP 1,000 120,355 (1,000) 120,355
C5 Class GBP 1,000 – – 1,000
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6. Share Capital (Continued)

Liontrust GF Global Water and 
Agriculture Fund

Opening Shares
Shares Issued 

during the year
Shares redeemed 

during the year Closing shares
31 December 2017
A4 Class EUR 85,000 – (85,000) –
A5 Class EUR 16,607 – (16,607) –
B5 Class USD 88,814 – (88,814) –
C5 Class GBP 50,661 54,153 (104,814) –
CF Class GBP 5,000,000 – (5,000,000) –

31 December 2016
A4 Class EUR – 105,000 (20,000) 85,000
A5 Class EUR – 16,607 – 16,607
B5 Class USD – 134,840 (46,026) 88,814
C5 Class GBP – 152,593 (101,932) 50,661
CF Class GBP – 5,000,000 – 5,000,000

Liontrust GF European Smaller 
Companies Fund

Opening Shares
Shares Issued 

during the year
Shares redeemed 

during the year Closing shares
31 December 2017
A3 Class EUR – 384,662 (157,202) 227,460
A4 Class EUR – 76,579 – 76,579
A5 Class EUR – 5,109 – 5,109
B4 Class USD – 8,378 – 8,378
C5 Class GBP – 100 (100) –
CF Class GBP – 10,000,000 – 10,000,000
X Class EUR – 1,314,144 – 1,314,144

7. Financial Risk Management

Strategy in using Financial Instruments

The Sub-funds are exposed to a variety of financial risks in pursuing their stated investment objectives and policies. 
These risks are defined in FRS 102 as including credit risk, liquidity risk and market risk (which in turn includes 
currency risk, interest rate risk and other price risk). The Sub-funds take exposure to a certain number of these risks 
to generate investment returns on their portfolios, although these risks can also potentially result in a reduction in the 
Sub-funds’ assets. The Investment Adviser will use its best endeavours to minimise the potentially adverse effects of 
these risks on the Sub-funds’ performance where it can do so while still managing the investments of the Sub-funds 
in ways that are consistent with each Sub-fund’s investment objectives and policies. 

The risks defined by FRS 102, and the measures adopted by the Company for managing these risks, are detailed in 
this note. There is also a more general discussion of a number of risk factors in the Company's prospectus. 

Market Price Risk

Market price risk is defined in FRS 102 as the risk that the fair value of a financial instrument or its future cash flows 
will fluctuate because of changes in market prices. 

Depending on the Sub-fund, the Sub-fund’s assets may consist principally of equities, bonds, credit instruments, 
futures, options, contracts for difference, credit default swaps or forward foreign currency contracts. 

The values of these instruments are determined by market forces and accordingly a risk that market prices can 
change in a way that is adverse to a Sub-fund’s performance. 
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7. Financial Risk Management (Continued)

Market Price Risk (Continued)

The Company has adopted a number of investment restrictions which are set out in the individual Sub-fund 
supplements to the Company’s prospectus and which limit the exposure of the Sub-funds to adverse changes in the 
price of any individual financial asset. In accordance with the Company’s policy, the Investment Adviser monitors 
the Sub-funds’ positions on a daily basis and reports regularly to the Board of Directors. The Board reviews the 
information on each Sub-fund’s overall market exposure provided by the Investment Adviser at its periodic meetings. 

In addition, the Investment Adviser manages the exposure of the portfolios to the risk of adverse changes in the 
general level of market prices through adhering to its formal risk management process, which includes the use of 
systems and technology to monitor overall market and position risk on a daily basis. 

The maximum risk arising from an investment in a financial instrument is determined by the fair value of the financial 
instruments, or in the case of certain derivatives, the nominal value of the underlying assets, except for short positions 
in derivatives and securities where the loss may potentially be unlimited. 

As at 31 December 2017 and 31 December 2016 the overall market exposure for each Sub-fund was as shown in 
the Portfolio Statement, other than for derivatives and short positions where the exposure could be greater. 

At 31 December 2017, market price risks defined by FRS 102 applying to each Sub-fund are affected by two main 
components: changes in market prices and currency exchange rates. 

Market price and currency exchange rate movements primarily affect the fair values of equity securities and related 
instruments held on account for each Sub-fund. 

The following table is included in accordance with the requirements of Section 34 FRS 102 to show the sensitivity 
of each Sub-fund to market price risk, assuming a change in the market value of underlying securities of 15% for all 
Sub-funds. These percentage movements are based on the Investment Adviser’s estimate of reasonably possible 
market movements over the course of the year. 

As at 31 December 2017
Market Value 

31.12.17
% Increase /  

(decrease)

Effect of  
Increase / 
Decrease

1.10Liontrust GF European Strategic Equity Fund €91,372,914 15% +/- €13,705,937
1.30Liontrust GF Special Situations Fund £55,363,005 15% +/- £8,304,451
1.40Liontrust GF Macro Equity Income Fund £26,370,620 15% +/- £3,955,593
1.60Liontrust GF UK Growth Fund £22,967,904 15% +/- £3,445,186
1.70Liontrust GF Asia Income Fund $14,641,917 15% +/- $2,196,287
2.00Liontrust GF European Smaller Companies Fund €17,392,632 15% +/- €2,608,895
 

As at 31 December 2016
Market Value 

31.12.16
% Increase /  

(decrease)

Effect of  
Increase / 
Decrease

1.10Liontrust GF European Strategic Equity Fund €52,815,478 15% +/- €7,922,322
1.30Liontrust GF Special Situations Fund £30,437,597 15% +/- £4,565,640
1.40Liontrust GF Macro Equity Income Fund £28,385,005 15% +/- £4,257,751
1.60Liontrust GF UK Growth Fund £18,003,708 15% +/- £2,700,556
1.70Liontrust GF Asia Income Fund $9,495,664 15% +/- $1,424,350
1.80Liontrust GF Global Strategic Equity Fund $19,640,235 15% +/- $2,946,035
1.90Liontrust GF Global Water and Agriculture Fund $2,827,140 15% +/- $424,071

Some limitations of sensitivity analysis are;

• markets and levels of market liquidity in conditions of market stress may bear no relation to historical patterns; 
• the market price risk information is a relative estimate of risk rather than a precise and accurate number; 
• the market price information represents a hypothetical outcome and is not intended to be predictive; and 
• future market conditions could vary significantly from those experienced in the past. 
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7. Financial Risk Management (Continued)

Market Price Risk (Continued)

The Sub-funds are required to calculate their exposure to derivatives on a daily basis using one of two alternate 
methods, the Commitment Approach or Value at Risk (VaR). The table below details the approach each Sub-fund 
takes.

Sub-fund Name Approach
Liontrust GF European Strategic Equity Fund VaR
Liontrust GF Special Situations Fund Commitment Approach
Liontrust GF Macro Equity Income Fund Commitment Approach
Liontrust GF UK Growth Fund Commitment Approach
Liontrust GF Asia Income Fund Commitment Approach
Liontrust GF Global Strategic Equity Fund Commitment Approach
Liontrust GF Global Water and Agriculture Fund Commitment Approach
Liontrust GF European Smaller Companies Fund Commitment Approach

The calculation of conversion methods for the commitment approach for standard derivatives is taken from the 
conversion methodologies listed in the ESMA Guidelines on calculation of Global Exposure and Counterparty Risk. 
The commitment conversion methodology for standard derivatives is either the notional value or the market value 
of the equivalent position in the underlying asset. Please refer to the relevant portfolio statements for the notional 
values of the forwards and futures contracts.

VaR is a method of estimating potential loss due to market risk, rather than a statement of leverage, using a given 
confidence level, or probability, over a specific time period and assuming normal market conditions. The VaR is 
calculated using a Historical Simulation model carried out in accordance with regulatory guidelines.

Value at Risk (VaR)

The below table provides an analysis of the VaR measures and leverage levels for the Liontrust GF European 
Strategic Equity Fund, the only Sub-fund to use the VaR approach. Leverage has been calculated using the sum of 
the notionals of the derivatives used. The maximum VaR the Sub-fund is allowed to use under the UCITS Regulations 
is 20%.

Fund Risk Characteristics 31-Dec-17 31-Dec-16 Notes
VaR as at the year end 4.80% 7.61% 
Lowest leverage level employed during the year 157.92% 127.24% 
Highest leverage level employed during the year 235.54% 232.65% 
Average leverage level employed during the year 193.77% 195.56% 
Lowest VaR utilized during the year 4.17% 2.68% Lowest actual VaR
Highest VaR utilized during the year 8.32% 7.63% Highest actual VaR
Average VaR utilized during the year 5.53% 3.98% Average actual VaR

VaR Parameters Value
    
VaR Approach: Absolute
Simulation Methodology: Historical
Confidence Level: 99%
Reporting Time Horizon: 1 Month
Historical Window: 1 Years
Fund Type: Absolute Return
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7. Financial Risk Management (Continued)

Market Price Risk (Continued)

Value at Risk (VaR) (continued)

Some limitations of this VaR analysis are listed below:

• The models are based on historical data and cannot take account of the fact that the future market price 
movements, correlation between markets and levels of market liquidity in conditions of market stress may bear 
no relation to historical patterns; 

• The market price information is a relative estimate of risk rather than a precise and accurate number; 
• The market price information represents a hypothetical outcome and is not intended to be predictive (in the case 

of probability-based methods such as VaR, profits and losses are almost certain to exceed the reported amount 
with a frequency depending on the confidence interval chosen); and 

• Future market conditions could vary significantly from those experienced in the past. 
 

Currency Risk

Currency risk is defined in FRS 102 as the risk that the fair value or future cash flows of a financial instrument 
will fluctuate because of changes in foreign exchange rates. Please refer to the table in note 1 for details on the 
functional currency of each Sub-fund.

The fluctuations in the rate of exchange between the currency in which the asset or liability is denominated and the 
functional currency could result in an appreciation or depreciation in the fair value of that asset. The Investment 
Adviser may attempt to mitigate these risks through the use of financial derivative instruments. 

In accordance with Company policy, the Investment Adviser monitors the Sub-funds’ currency exposures on a daily 
basis and reports regularly to the Board of Directors, which reviews the information provided by the Investment 
Adviser on any significant exposures at its periodic meetings. 

At 31 December 2017 and 31 December 2016 each Sub-fund’s currency exposure was as follows:

31 December 2017

Net Non- 
monetary 

assets 
€'000

Net Monetary  
assets 

€'000
Hedging 

€'000
Net assets 

€'000
1.10Liontrust GF European Strategic Equity Fund
Pound Sterling    22,235    16,566    3,074    41,875
Australian Dollar    20    (36)    –    (16)
Canadian Dollar    4    (38)    –    (34)
Danish Kroner    (4)    62    –    58
Norwegian Kroner    (21)    (51)    –    (72)
South African Rand    (10)    (13)    –    (23)
Swedish Kronor    9,136    514    –    9,650
Swiss Franc    8,095    (329)    –    7,766
United States Dollar    20,724    (79)    (20,365)    280

   60,179    16,596    (17,291)    59,484

31 December 2016

Net Non- 
monetary 

assets 
€'000

Net Monetary  
assets 

€'000
Hedging 

€'000
Net assets 

€'000
1.10Liontrust GF European Strategic Equity Fund
Pound Sterling    1,967    407    9,458    11,832
Canadian Dollar    (1)    (3)    –    (4)
Danish Kroner    46    (85)    –    (39)
Norwegian Kroner    (27)    –    –    (27)
Swedish Kronor    (2)    448    –    446
Swiss Franc    4    38    –    42
United States Dollar    18,286    158    (18,101)    343

   20,273    963    (8,643)    12,593
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7. Financial Risk Management (Continued)

Currency Risk (Continued)

31 December 2017

Net Non- 
monetary 

assets 
£'000

Net Monetary  
assets 

£'000
Hedging 

£'000
Net assets 

£'000
1.30Liontrust GF Special Situations Fund
Euro    –    2    5,691    5,693

   –    2    5,691    5,693

31 December 2016

Net Non- 
monetary 

assets 
£'000

Net Monetary  
assets 

£'000
Hedging 

£'000
Net assets 

£'000
1.30Liontrust GF Special Situations Fund
Euro    1,806    –    468    2,274

   1,806    –    468    2,274

31 December 2017

Net Non- 
monetary 

assets 
$'000

Net Monetary  
assets 

$'000
Hedging 

$'000
Net assets 

$'000
1.70Liontrust GF Asia Income Fund
Pound Sterling    –    (114)    126    12
Australian Dollar    1,548    16    –    1,564
Euro    –    –    123    123
Korean Won    1,141    –    –    1,141
Malaysian Dollar    220    –    –    220
New Zealand Dollar    701    18    –    719
Phillippine Peso    –    –    –    –
Singapore Dollar    823    6    –    829
Thai Bahts    1,416    –    –    1,416
Taiwan Dollar    2,074    –    –    2,074
Hong Kong Dollar    6,289    71    –    6,360

   14,212    (3)    249    14,458

31 December 2016

Net Non- 
monetary 

assets 
$'000

Net Monetary  
assets 

$'000
Hedging 

$'000
Net assets 

$'000
1.70Liontrust GF Asia Income Fund
Pound Sterling    –    2    123    125
Australian Dollar    1,265    1    –    1,266
Euro    –    –    89    89
Korean Won    145    –    –    145
Malaysian Dollar    166    –    –    166
New Zealand Dollar    551    –    –    551
Phillippine Peso    77    –    –    77
Singapore Dollar    590    –    –    590
Thai Bahts    1,204    –    –    1,204
Taiwan Dollar    1,372    –    –    1,372
Hong Kong Dollar    4,057    –    –    4,057

   9,427    3    212    9,642
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7. Financial Risk Management (Continued)

Currency Risk (Continued)

31 December 2017

Net Non- 
monetary 

assets 
$'000

Net Monetary  
assets 

$'000
Hedging 

$'000
Net assets 

$'000
1.80Liontrust GF Global Strategic Equity Fund
Pound Sterling    –    61    –    61
Euro    –    9    –    9
Polish Zloty    –    –    –    –

   –    70    –    70

31 December 2016

Net Non- 
monetary 

assets 
$'000

Net Monetary  
assets 

$'000
Hedging 

$'000
Net assets 

$'000
1.80Liontrust GF Global Strategic Equity Fund
Pound Sterling    690    –    2,551    3,241
Euro    7,395    (193)    (4,783)    2,419
Indonesian Rupiah    274    –    –    274
Korean Won    –    –    (2,787)    (2,787)
South African Rand    –    –    (1,737)    (1,737)
Taiwan Dollar    –    –    (2,218)    (2,218)
Hong Kong Dollar    4,177    (356)    (176)    3,645

   12,536    (549)    (9,150)    2,837

31 December 2017

Net Non- 
monetary 

assets 
$'000

Net Monetary  
assets 

$'000
Hedging 

$'000
Net assets 

$'000
1.90Liontrust GF Global Water and Agriculture 
Fund
Euro    –    3    –    3

   –    3    –    3

31 December 2016

Net Non- 
monetary 

assets 
$'000

Net Monetary  
assets 

$'000
Hedging 

$'000
Net assets 

$'000
1.90Liontrust GF Global Water and Agriculture 
Fund
Pound Sterling    494    12    698    1,204
Canadian Dollar    86    –    –    86
Euro    105    –    1,192    1,297
Norwegian Kroner    317    –    –    317
Swiss Franc    100    –    –    100
Hong Kong Dollar    154    –    –    154

   1,256    12    1,890    3,158
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7. Financial Risk Management (Continued)

Currency Risk (Continued)

31 December 2017

Net Non- 
monetary 

assets 
€'000

Net Monetary  
assets 

€'000
Hedging 

€'000
Net assets 

€'000
2.00Liontrust GF European Smaller Companies 
Fund
Pound Sterling    7,158    –    –    7,158
Danish Kroner    1,950    –    –    1,950
Norwegian Kroner    511    –    –    511
Swedish Kronor    2,682    –    –    2,682
Swiss Franc    2,180    –    –    2,180

   14,481    –    –    14,481
 
As at 31 December 2017 and 31 December 2016 all holdings in Liontrust GF Macro Equity Fund and Liontrust GF 
UK Growth Fund are in functional currency and hence no exposure occurs.

If the exchange rate at 31 December 2017 and 31 December 2016 between the functional currency and all other 
currencies had increased or decreased by 10% with all other variables held constant, this would have increased 
or decreased net assets attributable to holders of redeemable participating shares of the other Sub-funds by 
approximately:

As at 31 December 2017 Net Assets 
31-Dec-17

% Increase/ 
(decrease)

Effect of  
Increase/decrease

1.10Liontrust GF European Strategic Equity Fund €59,484,000 10% +/- €5,948,400
1.30Liontrust GF Special Situations Fund £5,693,000 10% +/-£569,300
1.70Liontrust GF Asia Income Fund $14,458,000 10% +/- $1,445,800
1.80Liontrust GF Global Strategic Equity Fund $70,000 10% +/- $7,000
1.90Liontrust GF Global Water and Agriculture Fund $3,000 10% +/- $300
2.00Liontrust GF European Smaller Companies Fund €14,481,000 10% +/- €1,448,100

As at 31 December 2016 Net Assets 
31-Dec-16

% Increase/ 
(decrease)

Effect of  
Increase/decrease

1.10Liontrust GF European Strategic Equity Fund €12,593,000 10% +/- €1,259,300
1.20Liontrust GF Global Strategic Bond Fund $9,920 10% +/- $992
1.30Liontrust GF Special Situations Fund £2,274,000 10% +/-£227,400
1.70Liontrust GF Asia Income Fund $9,642,000 10% +/- $964,200
1.80Liontrust GF Global Strategic Equity Fund $2,837,000 10% +/- $283,700
1.90Liontrust GF Global Water and Agriculture Fund $3,158,000 10% +/- $315,800

Interest Rate Risk

The majority of the Sub-funds’ financial assets and liabilities are non-interest bearing and any excess cash and cash 
equivalents are invested at short term market interest rates, with the exception of Liontrust GF European Strategic 
Equity Fund. As a result, the other Sub-funds are not subject to significant amounts of risk due to fluctuations in the 
prevailing level of market interest rates. Therefore, no interest rate sensitivity analysis has been prepared for these 
Sub-funds. 

The Liontrust GF European Strategic Equity Fund has interest-bearing financial assets. As a result, this Sub-fund 
would be subject to the risk of potentially adverse movements in the prevailing levels of market interest rates. 
However, given that these assets consist of cash and very short term money market instruments, the sensitivity of 
this element of the Sub-fund’s portfolio to interest rate movements is not considered sufficiently material to warrant 
a detailed sensitivity analysis. 

In accordance with the Sub-funds’ policy, the Investment Adviser monitors the Sub-funds’ interest rate exposures 
on a daily basis and reports regularly to the Board of Directors, which reviews the information provided by the 
Investment Adviser on significant exposures at its periodic meetings. The Investment Adviser has systems in place 
to review the interest rate risk through modified duration calculations. 
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7. Financial Risk Management (Continued)

Interest Rate Risk (Continued)

As at 31 December 2017 the Liontrust GF European Strategic Equity Fund’s interest rate exposures were as follows:

Liontrust GF European Strategic Equity Fund

Assets

Up to 
1 year 

€

1-5  
years 

€

Over 
5 years 

€

Non  
interest 
bearing 

€

Total 
31 December 2017 

€
Financial assets - - - 92,492,566 92,492,566
Cash at bank & cash held as collateral 31,672,023 - - - 31,672,023
Bond interest and other receivables - - - 185,423 185,423
Total Assets 31,672,023 - - 92,677,989 124,350,012
Liabilities
Bank Overdraft - - - - -
Financial liabilities - - - (1,119,652) (1,119,652)
Payables and accrued expenses - - - (8,119,129) (8,119,129)
Total Liabilities - - - (9,238,781)  (9,238,781)

Interest sensitivity gap for Balance Sheet 31,672,023 - -

As at 31 December 2016, the Liontrust GF European Strategic Equity Fund’s interest rate exposures were as follows:

Liontrust GF European Strategic Equity Fund

Assets

Up to 
1 year 

€

1-5  
years 

€

Over 
5 years 

€

Non  
interest 
bearing 

€

Total 
31 December 2016 

€
Financial assets - - - 54,160,775 54,160,775
Cash at bank & cash held as collateral 11,343,962 - - - 11,343,962
Bond interest and other receivables - - - 3,912,870 3,912,870
Total Assets 11,343,962 - - 58,073,645 69,417,607
Liabilities
Financial liabilities - - - (1,345,297) (1,345,297)
Payables and accrued expenses - - - (214,934) (214,934)
Total Liabilities - - - (1,560,231)  (1,560,231)

Interest sensitivity gap for Balance Sheet 11,343,962 - -

Credit Risk

Credit risk is defined in FRS 102 as the risk that one party to a financial instrument will cause a financial loss for the 
other party by failing to discharge an obligation. 

Transactions in securities are generally settled or paid for on delivery, or cleared through the appropriate clearing 
system for the market on which the securities are traded. The risk of default is not considered to be material, as 
delivery of securities sold is only made once the Depositary has received confirmation of payment. Payment is also 
only made on a purchase once confirmation of delivery of the securities has been received by the Depositary. The 
trade will fail if either party fails to deliver the required confirmations. 

At 31 December 2017 and 31 December 2016 none of the Sub-funds’ financial assets were past due or impaired. 

Cash assets are held with Goldman Sachs International Plc, Lloyds Banking Group, Morgan Stanley and The 
Northern Trust Company. 

The Depositary is responsible for the safe-keeping of assets and has appointed The Northern Trust Company 
(“TNTC”) as its global sub-custodian. Both the Depositary and TNTC are wholly owned subsidiaries of Northern 
Trust Corporation (“NTC”). As at year-end date 31 December 2017, NTC had a long term credit rating from Standard 
& Poor’s of A+.
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7. Financial Risk Management (Continued)

Credit Risk (Continued)

TNTC, in the discharge of its delegated Depositary duties, holds in custody (i) all financial instruments that may be 
registered in a financial instruments account opened on the books of TNTC and (ii) all financial instruments that can 
be physically delivered to TNTC. TNTC ensures all financial instruments (held in a financial instruments account on 
the books of TNTC) are held in segregated accounts in the name of the Fund, clearly identifiable as belonging to the 
Fund, and distinct and separately from the proprietary assets of TNTC and NTC. 

In addition TNTC, as banker, holds cash of the Fund on deposit. Such cash is held on the balance sheet of TNTC. In 
the event of insolvency of TNTC, in accordance with standard banking practice, the Fund will rank as an unsecured 
creditor of TNTC in respect of any cash deposits.

Insolvency of NTFSIL and or one of its agents or affiliates may cause the Company’s rights with respect to its assets 
to be delayed or may result in the Company not receiving the full value of its assets.

Goldman Sachs International Plc has a credit rating of A+ from Standard & Poors. Goldman Sachs International Plc 
is the counterparty for the Contracts for Difference held on the Liontrust GF European Strategic Equity Fund. 

Morgan Stanley has a credit rating of A+ from Standard & Poors. Morgan Stanley is the counterparty for Liontrust GF 
European Strategic Equity Fund.

Lloyds Banking Group has a credit rating of BBB+ from Standard & Poors. Lloyds Banking Group is the counterparty 
for Liontrust GF European Strategic Equity Fund.

In accordance with the Company’s policy, the Investment Adviser monitors each Sub-fund’s credit exposures on a 
daily basis and reports quarterly to the Board of Directors, which reviews the information provided by the Investment 
Adviser on significant exposures at its periodic meetings. 

To mitigate the risks the Sub-funds are exposed to from the use of counterparties, the Investment Adviser employs 
appropriate procedures to ensure that the counterparties are reputable institutions and that the credit risk is acceptable 
to the Sub-fund. The Sub-fund only transacts with counterparties that are regulated entities subject to prudential 
supervision, or with high credit-ratings assigned by international credit-rating agencies.

The value of financial assets, debtors and cash exposed to credit risk at the year end were as follows:

2017 2016
€ €

1.10Liontrust GF European Strategic Equity Fund 124,350,012 69,417,607
2.00Liontrust GF European Smaller Companies Fund 17,857,686 –

US$ US$
1.70Liontrust GF Asia Income Fund 15,475,501 10,080,082
1.80Liontrust GF Global Strategic Equity Fund 71,786 26,491,899
1.90Liontrust GF Global Water and Agriculture Fund 26,180 3,050,653

£ £
1.30Liontrust GF Special Situations Fund 57,894,302 33,410,107
1.40Liontrust GF Macro Equity Income Fund 26,992,781 29,047,307
1.60Liontrust GF UK Growth Fund 23,139,123 18,329,785

The analysis below summarises the credit quality of the Liontrust GF European Strategic Equity Fund debt portfolio 
as at 31 December 2017 and 31 December 2016:

2017 2016
Credit Rating % %

AA+ 35.10 34.41
AA 64.90 65.59

100.00 100.00
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7. Financial Risk Management (Continued)

Liquidity Risk

Liquidity risk is defined in FRS 102 as the risk that an entity will encounter difficulty in meeting obligations associated 
with financial liabilities that are settled by delivering cash or another financial asset. 

The Sub-funds are exposed to daily cash redemptions of redeemable participating shares. The Sub-funds invest 
the majority of their assets in securities and other instruments that are traded on an active market and which are 
considered to be liquid as under normal market conditions they can be readily disposed of in the event that cash 
needs to be raised to meet redemptions or to pay expenses. 

In accordance with Company policy, the Investment Adviser monitors the Sub-funds’ liquidity on a daily basis and 
reports regularly to the Board of Directors, which reviews the information provided by the Investment Adviser on 
significant exposures at its periodic meetings. 

Audit fees payable fall due within six months (2016: six months). All of the remaining financial liabilities of the Sub-
Funds fall due within one month (2016: one month). Net Assets attributable to Redeemable Participating Shareholders 
have no specified maturity date but are redeemable on request by the shareholder (subject to the limits discussed 
above) and are included as being due within one month.

Fair Value Estimations

FRS 102 – Fair Value Hierarchy Disclosures require the Company to classify financial instruments measured at fair 
value into the following hierarchy:

• Level 1 – The unadjusted quoted price in an active market for identical assets or liabilities that the entity can 
access at the measurement date. 

• Level 2 – Inputs other than quoted prices included within Level 1 that are observable (i.e. developed using market 
data) for the asset or liability, either directly or indirectly. 

• Level 3 – Inputs are unobservable (i.e. for which market data is unavailable) for the asset or liability. 

There were no transfers between levels during the year.
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Fair Value Estimations (Continued)

The following table shows the break-down of levels on the Sub-funds.

31 December 2017 Level 1 Level 2 Level 3 Total

Liontrust GF European Strategic Equity Fund € € € €
Government Bonds – 52,159,754 – 52,159,754
Equities 39,162,566 – – 39,162,566
Forward Currency Contracts gains – 419,870 – 419,870
Contract For Difference gains – 750,376 – 750,376
Forward Currency Contract losses – (701,809) – (701,809)
Contract For Difference losses – (417,843) – (417,843)

39,162,566 52,210,348 – 91,372,914

Liontrust GF Special Situations Fund £ £ £ £
Equities 55,300,400 – – 55,300,400
Forward Currency Contracts gains – 62,605 – 62,605

55,300,400 62,605 – 55,363,005

Liontrust GF Macro Equity Income Fund £ £ £ £
Investment in Master Fund – 26,370,620 – 26,370,620

– 26,370,620 – 26,370,620

Liontrust GF UK Growth Fund £ £ £ £
Investment in Master Fund – 22,967,904 – 22,967,904

– 22,967,904 – 22,967,904

Liontrust GF Asia Income Fund US$ US$ US$ US$
Equities 14,636,149 – – 14,636,149
Future gains 4,140 – – 4,140
Forward Currency Contracts gains – 1,628 – 1,628

14,640,289 1,628 – 14,641,917

Liontrust GF European Smaller Companies 
Fund € € € €
Equities 17,392,632 – – 17,392,632

17,392,632 – – 17,392,632
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7. Financial Risk Management (Continued)

Fair Value Estimations (Continued)

31 December 2016 Level 1 Level 2 Level 3 Total

Liontrust GF European Strategic Equity Fund € € € €
Government Bonds – 50,963,724 – 50,963,724
Equities 2,802,167 – – 2,802,167
Forward Currency Contracts gains – 41 – 41
Contract For Difference gains – 394,843 – 394,841
Forward Currency Contract losses – (731,194) – (731,194)
Contract For Difference losses – (614,103) – (614,101)

2,802,167 50,013,311 – 52,815,478

Liontrust GF Special Situations Fund £ £ £ £
Equities 30,429,555 – – 30,429,555
Forward Currency Contracts gains – 8,042 – 8,042

30,429,555 8,042 – 30,437,597

Liontrust GF Macro Equity Income Fund £ £ £ £
Investment in Master Fund – 28,385,005 – 28,385,005

– 28,385,005 – 28,385,005

Liontrust GF UK Growth Fund £ £ £ £
Investment in Master Fund – 18,003,708 – 18,003,708

– 18,003,708 – 18,003,708

Liontrust GF Asia Income Fund US$ US$ US$ US$
Equities 9,489,689 – – 9,489,689
Future gains 4,766 – – 4,766
Forward Currency Contracts gains – 1,249 – 1,249
Forward Currency Contract losses – (40) – (40)

9,494,455 1,209 – 9,495,664

Liontrust GF Global Strategic Equity Fund US$ US$ US$ US$
Equities 12,024,840 – – 12,024,840
Government Bonds – 7,397,651 – 7,397,651
Forward Currency Contracts gains – 385,538 – 385,538
Future gains 5,750 – – 5,750
Contract For Difference gains – 192,127 – 192,127
Forward Currency Contract losses – (121,985) – (121,985)
Future losses (103,335) – – (103,335)
Contract For Difference losses – (140,352) – (140,352)

11,927,255 7,712,979 – 19,640,234

Liontrust GF Global Water and Agriculture 
Fund US$ US$ US$ US$
Equities 2,859,143 – – 2,859,143
Forward Currency Contracts gains – 500 – 500
Forward Currency Contract losses – (32,503) – (32,503)

2,859,143 (32,003) – 2,827,140
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8. Soft Commissions

During the year the Investment Adviser executed trades with brokers with agreed commission rates in respect of 
which certain goods and services used to support the investment decision process were received. The Investment 
Adviser does not make direct payment for these services but transacts business with the brokers on behalf of the 
Sub-funds and commission is paid on these transactions. The goods and services utilised for the Sub-funds are for 
execution and research services only. The Investment Adviser considers these arrangements are to the benefit of the 
Sub-funds and has satisfied itself that it obtains best execution on behalf of the Sub-funds and the brokerage rates 
are not in excess of customary institutional full service brokerage rates.

9. Related Party Disclosures

The Company operates under an Investment Advisory Agreement with Liontrust Investment Partners LLP. Details of 
fees are set out in Note 10. 

As at 31 December 2017, Edward Catton, a director of the Company was also a partner of the Investment Adviser 
and he and persons connected with him together held 31,468 shares in Liontrust GF European Strategic Equity Fund 
Class A3 Shares and 6,203 shares in Liontrust GF European Strategic Equity Fund Class C3 Shares (31 December 
2016: 33,989 Class A Shares and 10,083 Class B Shares). No other director had any interest in the redeemable 
participating shares of the Company during the year. 

The following table details the number of redeemable participating shares held by Liontrust Investment Partners LLP 
at the period end:

Liontrust GF European Strategic Equity Fund 31-Dec-17 31-Dec-16

CF Class GBP 5,000,000 5,000,000

Liontrust GF Macro Equity Income Fund 31-Dec-17 31-Dec-16

C1 Class GBP – 1,134

Liontrust GF UK Growth Fund 31-Dec-17 31-Dec-16

C1 Class GBP 1,000 1,000
C3 Class GBP 1,000 1,000

Liontrust GF Asia Income Fund 31-Dec-17 31-Dec-16

B4 Class USD 1,000 1,000
C3 Class GBP – 1,000

Liontrust GF Global Strategic Equity Fund 31-Dec-17 31-Dec-16

C2 Class GBP – 21,794
C5 Class GBP – 1,000

Liontrust GF Global Water and Agriculture Fund 31-Dec-17 31-Dec-16

CF Class GBP – 5,000,000

Liontrust GF European Smaller Companies Fund 31-Dec-17 31-Dec-16

A5 Class EUR 5,000 –
X Class EUR 1,000 –
CF Class GBP 10,000,000 –

The Directors, the Investment Adviser, the Administrator and the Depositary and their respective affiliates, officers, 
directors and shareholders, employees and agents (collectively the "Parties") are or may be involved in other financial, 
investment and professional activities which may on occasion cause a conflict of interest with the management of the 
Company and/or their respective roles with respect to the Company. 



Notes to the Financial Statements
For the year ended 31 December 2017 (Continued)

Liontrust Global Funds plcAnnual Report and Audited Financial Statements Annual Report and Audited Financial Statements93

9. Related Party Disclosures (Continued)

These activities may include managing or advising other funds (including other collective investment schemes), 
purchases and sales of securities, banking and investment management services, brokerage services, valuation 
of unlisted securities (in circumstances in which fees payable to the entity valuing such securities may increase as 
the value of assets increases) and serving as directors, officers, advisers or agents of other funds or companies, 
including funds or companies in which the Company may invest. In particular, other companies within the Investment 
Adviser group may be involved in advising or managing other investment funds (including other collective investment 
schemes) or other real estate portfolios which have similar or overlapping investment objectives to or with the 
Company or Sub-funds. Each of the Parties will use its reasonable endeavours to ensure that the performance of 
their respective duties will not be impaired by any such involvement they may have and that any conflicts which may 
arise will be resolved fairly and in the best interests of Shareholders. 

The Liontrust GF Macro Equity Fund and Liontrust GF UK Growth Fund (“the feeder funds”) hold investments in other 
Investment Funds (“the Master Funds”) which were managed by Liontrust Fund Partners LLP during the financial 
year. Please refer to note 18 for further details.

Directors’ Remuneration 
The Company shall pay to the Directors such annual remuneration for acting as Directors of the Company as the 
Directors may from time to time agree, provided however that the annual remuneration of each Director shall not 
exceed €25,000 plus expenses. Such fees shall be paid quarterly in arrears and shall be apportioned between the 
Sub-funds on the basis of the Net Asset Value of each Sub-fund. No other remuneration will be payable by the 
Company to the Directors except for out-of-pocket expenses reasonably incurred by them. Edward Catton is not 
entitled to receive a fee from the Company due to his position with the Investment Adviser. Directors’ fees for the year 
in total were €44,344 (2016: €37,505).

10. Fees and Other Expenses

Investment Advisory Fees
The Investment Adviser is entitled to receive a monthly Investment Advisory Fee based on an annual percentage of 
the Net Asset Value or each Sub-fund. 

The specified annual Investment Advisory Fee percentage in respect of Classes A, A4, B, B4, C and C4 is 1.50% per 
annum and for Classes A3, B3, C3 and CF is 1.00% per annum of the Net Asset Value of the Liontrust GF European 
Strategic Equity Fund attributable to each Class. 

The specified annual Investment Advisory Fee percentage in respect of Classes A1, A2 and C1 is 1.75% per annum 
and for Class C3, C6 and C7 is 0.75% per annum of the Net Asset Value of the Liontrust GF Special Situations Fund 
attributable to each Class. 

The specified annual Investment Advisory Fee percentage in respect of Classes A4, A5, B1, B2, B4, B5, C1 and C4 
is 1.50% per annum and for Class C3, C5, C6 and C7 is 0.75% per annum of the Net Asset Value of the Liontrust GF 
Macro Equity Income Fund attributable to each Class. 

The specified annual Investment Advisory Fee percentage in respect of Classes A1, A2 and C1 is 1.50% per annum 
and for Class C3, C6 and C7 is 0.75% per annum of the Net Asset Value of the Liontrust GF UK Growth Fund 
attributable to each Class.

The specified annual Investment Advisory Fee percentage in respect of Classes A1, A2, B4 and C1 is 1.50% per 
annum and for Classes B5, C3, C6 and C7 is 0.75% per annum of the Net Asset Value of the Liontrust GF Asia 
Income Fund attributable to each Class. 

The specified annual Investment Advisory Fee percentage in respect of Classes A1, A4, B1, B4, C1 and C4 is 1.50% 
per annum, for Classes A3, A5, B3, B5, C3 and C5 is 1.00% per annum and for Classes A2, B2 and C2 is 0.75% 
per annum of the Net Asset Value of the Liontrust GF Global Strategic Equity Fund attributable to each class which 
terminated on 24 May 2017. 

The specified annual Investment Advisory Fee percentage in respect of Classes A4, B4 and C4 is 1.50% per annum 
and for Classes A5, B5, C5 and CF is 0.75% per annum of the Net Asset Value of the Liontrust GF Global Water and 
Agriculture Fund attributable to each class which terminated 24 May 2017.

The specified annual Investment Advisory Fee percentage in respect of Classes A4, B4 and C4 is 1.50% per annum 
and for Classes A5, B5 and C5 is 1.00% per annum, for classes A3, B3, C3 and CF is 0.75% per annum and for Class 
X is 0.50% of the Net Asset Value of the Liontrust GF European Smaller Companies Fund attributable to each class.
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10. Fees and Other Expenses (Continued)

Performance Fees
The Investment Adviser is entitled to receive a Performance Fee from the Liontrust GF European Strategic Equity 
Fund, Liontrust GF Global Strategic Equity Fund and Liontrust GF European Smaller Companies Fund in respect 
of the Shares. The performance periods of the Sub-funds comprise successive quarterly periods ending on the last 
Business Day in each calendar quarter (the “Performance Period”). 

Liontrust GF European Strategic Equity Fund
Performance Fee – Classes A and B 

For Classes A and B the Performance Fee shall be equal in aggregate to 20% of the amount by which the Net Asset 
Value of each Class exceeds the Adjusted Prior Net Asset Value of the relevant Class as at the Payment Date, plus 
any Performance Fee accrued in relation to the Class in respect of redemptions during the Performance Period. 

Performance Fee - Classes A3, A4, B4, C3, C4 and CF 

For Classes A3, A4, B4, C3, C4 and CF the Performance Fee shall be equal in aggregate to 20% of the amount by 
which the Net Asset Value of each Class exceeds the Hurdle Rate (defined below) and the Adjusted Prior Net Asset 
Value of the relevant Class as at the Payment Date, plus any Performance Fee realised in relation to the Class in 
respect of redemptions during the Performance Period. 

The hurdle rate for Classes A3, A4, B4, C3, C4 and CF is 1% of the Net Asset Value of each Class per calendar 
quarter and will be applied to these classes effective from the launch date of these classes. 

Liontrust GF Global Strategic Equity Fund (terminated 24 May 2017)
For all classes, the Performance Fee was equal in aggregate to 20% of the amount by which the Net Asset Value 
of each Class exceeds the Adjusted Prior Net Asset Value of the relevant class as at the Payment Date, plus any 
Performance Fee accrued in relation to the class in respect of redemptions during the Performance Period.

On Liontrust GF European Strategic Equity Fund and Liontrust GF Global Strategic Equity Fund, the Adjusted Prior 
Net Asset Value of a Sub-fund class is the Net Asset Value of the class as at the beginning of the Performance 
Period increased or decreased on each Dealing Day by the value of any net subscriptions or redemptions dealt on 
the previous Dealing Day. For the first Performance Period in which Shares in the Sub-fund class are first issued, 
the Initial Offer Price is taken as the starting point for the calculation of the Performance Fee. For the purposes of 
the Performance Fee calculation, the Net Asset Value shall be calculated before the deduction of any accrual for 
Performance Fee for that Performance Period, other than Performance Fee accrued in relation to the class in respect 
of redemptions during the Performance Period but not yet paid.

From 1 April 2017, each class has been using a High Water Mark Per Share defined as the highest Net Asset Value 
per Share of a Class on the last Payment Date for which a performance fee was charged other than the Performance 
Fee accrued in relation to redemptions during the Performance Period. If the Net Asset Value per Share for the 
Class having calculated the Performance Fee as outlined above is less than the High Water Mark Per Share, the 
Performance Fee will be capped such that the Net Asset Value per Share for the Class will equal the High Water 
Mark Per Share.

Liontrust GF European Smaller Companies Fund
For all classes, the Performance Fee shall be equal to 10% of the amount, if any, by which the Net Asset Value before 
Performance Fee accrual of the Fund exceeds the Indexed Net Asset Value of the Sub-fund on the last Business 
Day of the Performance Period, plus any redemptions of Shares during the Performance Period will crystallise and 
become payable within 14 days of redemption date.

For each subsequent Performance Period for the Sub-fund the “Indexed Net Asset Value” means either (i) where 
a Performance Fee was payable in respect of the prior Performance Period, the Net Asset Value of the sub-fund, 
increased on each Dealing Day by the value of any subscriptions or decreased pro rata by the value of any redemptions 
which have taken place since the beginning of such Performance Period, increased or decreased by the total return 
of the Benchmark over the course of the Performance Period; or (ii) where no Performance Fee was payable in 
respect of the prior Performance Period, the Indexed Net Asset Value of the Fund at end of the prior Performance 
Period, increased on each Dealing Day by the value of any subscriptions or decreased pro rata by the value of any 
redemptions which have taken place since the beginning of such Performance Period, increased or decreased by 
the total return of the Benchmark over the course of the Performance Period.
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10. Fees and Other Expenses (Continued)

Performance Fees (Continued)
Liontrust GF European Smaller Companies Fund (continued)
The prospectus also provides that any underperformance against the Sub-fund’s benchmark will be clawed back and 
must be recouped before any additional performance fee will accrue in subsequent Performance Periods. Further, 
a Performance Fee will only be paid on the amount by which the Net Asset Value exceeds the Indexed Net Asset 
Value of the Sub-fund.

The Performance Fees will accrue and be taken into account in the calculation of the Net Asset Value of each Sub-
fund on each Dealing Day. In the event that a Sub-fund suffers a redemption of Shares on a Dealing Day within a 
Performance Period, the Investment Adviser shall be entitled to receive the Performance Fee per Share accrued in 
respect of such redemption. Any such entitlement to Performance Fees in respect of redemptions of Shares will not 
be repayable although such entitlement will be taken into account in calculating the Performance Fee entitlement, if 
any, in respect of the Performance Period as a whole. 

If the Investment Advisory Agreement is terminated during a Performance Period, the Performance Fee in respect of 
the then current Performance Period will be calculated and paid as though the date of termination were the end of 
the relevant Performance Period.

The Investment Adviser is not entitled to receive a Performance Fee on any other Sub-funds.

The Administrator
The Administrator is entitled to receive out of the assets of the Company an annual fee, accrued daily, and payable 
monthly in arrears, of 0.05% on the first US$200 million of the Net Asset Value of each Sub-fund. The administration 
fee will be on a sliding scale, based on the Net Asset Value of the Sub-funds. A reduced charge will apply to assets 
in excess of US$200 million on a sliding scale basis. 

The Administrator’s fee is subject to a monthly minimum fee of US$3,000 per Sub-fund (to include 3 Share/Currency 
Classes) and US$500 per additional Share/Currency Class per Sub-fund. Fees are exclusive of VAT, if any. The fees 
in respect of each Sub-fund shall be calculated in the Base Currency of the Sub-fund. The Administrator shall also be 
entitled to be repaid out of the assets of the Company all its reasonable out-of-pocket expenses incurred on behalf 
of the Company. 

If the Company requests the Administrator to provide any additional services, the Administrator will be entitled to 
charge such additional fees as may be agreed in writing with the Company. 

The Depositary
The Depositary is entitled to receive out of the assets of the Company an annual fee, accrued daily and payable 
monthly in arrears, of 0.0175% on the first US$200 million of the Net Asset Value of the Fund. The Depositary fee will 
be on a sliding scale, based on the Net Asset Value of the Sub-funds. A reduced charge will apply to assets in excess 
of US$200 million on a sliding scale basis. The Depositary fee is subject to a monthly minimum fee of US$1,100 per 
Sub-fund. Fees are exclusive of VAT, if any.

The fees in respect of each Sub-fund shall be calculated in the Base Currency of the Sub-fund but shall be payable 
in Sterling at the exchange rate agreed between the Depositary and the Company on the date of payment. The 
Depositary shall also be entitled to be repaid out of the assets of the Company all of its reasonable out-of-pocket 
expenses incurred on behalf of the Company. 

ISDA Counterparties
Liontrust GF European Strategic Equity Fund has appointed Goldman Sachs International and Morgan Stanley as 
counterparties under an International Swaps and Derivatives Association (“ISDA”) agreement and fees payable 
under the ISDA agreement will be paid out of the assets of the Sub-fund at normal commercial rates. Liontrust GF 
Global Strategic Equity Fund and Liontrust GF Asia Income Fund have appointed Goldman Sachs International as a 
counterparty under an ISDA agreement and fees payable under the ISDA agreement will be paid out of the assets of 
the Sub-funds at normal commercial rates. 

Bridge Consulting
Bridge Consulting received a fee of €27,500 for each of the years ended 31 December 2017 and 31 December 2016. 
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10. Fees and Other Expenses (Continued)

General Expenses
In addition, each Sub-fund will pay the costs and expenses incurred in its operation, including, without limitation, 
taxes, duties, expenses for legal, auditing, consulting, printing and other professional services, promotional expenses, 
translation costs, registration fees, to include all fees in connection with obtaining advance treaty clearances from tax 
authorities in any jurisdiction for a Sub-fund and other expenses due to supervisory authorities in various jurisdictions, 
insurance, interest, brokerage costs and all professional fees and expenses incurred in connection therewith and the 
cost of the publication of the Net Asset Value and Net Asset Value per Share of each Sub-fund. 

Each Sub-fund will also pay the issue costs, charges and expenses (including the fees of the Legal Advisors), in 
relation to the preparation of the Prospectus, relevant Supplement and all other documents and matters relating to 
or concerning the issue and any other fees, charges and expenses on the creation and issue of Shares. In the event 
that a listing is sought, a Sub-fund will pay the cost of obtaining and maintaining a listing of its Shares on any stock 
exchange.

Operating Expense Cap
Please refer to Note 18 for details of the Company’s Operating Expense Cap. 

Remuneration for Audit, Audit Related and non-Audit Work
In addition to the statutory audit fees of €81,594 (excl. VAT) (2016: €90,653) PricewaterhouseCoopers Dublin has 
received non-audit fees of €31,820 (excl. VAT) for taxation services during the year (2016: €33,300).

11. Taxation

Under current law and practice the Company qualifies as an investment undertaking as defined in Section 739B 
of the Taxes Consolidation Act, 1997 as amended (the “TCA”). On that basis it is not chargeable to Irish Tax on its 
income or gains. 

However, Irish tax may arise on the occurrence of a "chargeable event". A chargeable event includes any distribution 
payments to shareholders or any encashment, redemption, transfer or cancellation of shares and any deemed 
disposal of shares for Irish tax purposes arising as a result of holding shares in the Company for a period of eight 
years or more. 

No Irish tax will arise in respect of chargeable events in respect of a shareholder who is an Exempt Irish Investor (as 
defined in Section 739D of the TCA) or who is neither Irish resident nor ordinarily resident in Ireland for tax purposes 
at the time of the chargeable event, provided, in each case, that an appropriate valid declaration in accordance with 
Schedule 2B of the TCA is held by the Company or where the Company has been authorised by Irish Revenue to 
make gross payments in absence of appropriate declarations. 

Distributions, interest and capital gains (if any) received on investments made by the Company may be subject to 
withholding taxes imposed by the country of origin and such taxes may not be recoverable by the Company or its 
shareholders.
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12. Comparative Statistics

Liontrust GF European Strategic Equity Fund 31-Dec-17 
€

31-Dec-16 
€

31-Dec-15 
€

Total Net Asset Value 114,967,528 67,857,376 24,958,918

Net asset value per redeemable participating share
A Class EUR – €9.84 €9.38
B Class USD – $10.01 $9.44
C Class GBP – – £9.41
A3 Class EUR €11.06 €10.58 –
A4 Class EUR €12.33 €11.83 €11.29
B3 Class USD $10.31 – $11.26
C3 Class GBP £12.85 £12.19 £11.51
C4 Class GBP £12.48 £11.90 £11.29
CF Class GBP £0.01 £0.01 –

Liontrust GF Global Strategic Bond Fund 31-Dec-17 
US$

31-Dec-16 
US$

31-Dec-15 
US$

Total Net Asset Value – – 50,119,541

Net asset value per redeemable participating share
A1 Class EUR – – €8.55
A3 Class EUR – – €9.21
A4 Class EUR – – €9.07
B1 Class USD – – $8.67
B3 Class USD – – $10.59
B4 Class USD – – $9.16
C1 Class GBP – – £8.71
C3 Class GBP – – £8.85
C4 Class GBP – – £9.24

Liontrust GF Special Situations Fund 31-Dec-17 
£

31-Dec-16 
£

31-Dec-15 
£

Total Net Asset Value 57,482,061 33,312,886 27,350,949

Net asset value per redeemable participating share
A1 Class EUR €15.57 €14.16 €14.20
A2 Class EUR €16.97 €14.94 €13.01
C1 Class GBP £17.33 £15.17 £13.14
C3 Class GBP £18.26 £15.82 £13.57
C6 Class GBP £15.27 £13.36 £11.48
C7 Class GBP £15.62 £13.48 £11.48
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12. Comparative Statistics (Continued)

Liontrust GF Macro Equity Income Fund 31-Dec-17 
£

31-Dec-16 
£

31-Dec-15 
£

Total Net Asset Value 26,517,131 28,754,275 23,203,783

Net asset value per redeemable participating share
A4 Class EUR – €10.18 €11.29
A5 Class EUR – – €10.42
B1 Class USD – – $8.81
B2 Class USD – – $9.74
B4 Class USD – – $9.10
B5 Class USD – – $10.27
C1 Class GBP – £9.60 £9.57
C3 Class GBP £10.20 £9.80 £9.70
C4 Class GBP – £11.02 £10.47
C5 Class GBP £12.14 £11.12 £10.48
C6 Class GBP – – £9.87
C7 Class GBP £12.45 £11.36 £10.66

Liontrust GF Global Income Fund 31-Dec-17 
£

31-Dec-16 
£

31-Dec-15 
£

Total Net Asset Value – – 1,176,455

Net asset value per redeemable participating share
C1 Class GBP – – £8.72
C3 Class GBP – – £9.95
C6 Class GBP – – £8.90
C7 Class GBP – – £9.39

Liontrust GF UK Growth Fund 31-Dec-17 
£

31-Dec-16 
£

31-Dec-15 
£

Total Net Asset Value 23,048,721 18,273,099 16,328,507

Net asset value per redeemable participating share
C1 Class GBP £13.74 £12.23 £10.54
C3 Class GBP £14.09 £12.44 £10.64
C6 Class GBP £13.34 £12.01 £10.47
C7 Class GBP – – £10.70

Liontrust GF Asia Income Fund 31-Dec-17 
US$

31-Dec-16 
US$

31-Dec-15 
US$

Total Net Asset Value 15,302,263 10,043,646 580,751

Net asset value per redeemable participating share
A1 Class EUR €10.44 €9.35 €8.44
A2 Class EUR €10.53 €8.50 €8.04
B4 Class USD $11.44 $9.02 $8.40
B5 Class USD $10.99 – –
C3 Class GBP £11.64 £10.47 –
C6 Class GBP £11.61 £10.41 £8.35
C7 Class GBP – – £8.56
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12. Comparative Statistics (Continued)

Liontrust GF Global Strategic Equity Fund 31-Dec-17 
US$

31-Dec-16 
US$

31-Dec-15 
US$

Total Net Asset Value – 25,510,222 13,468,849

Net asset value per redeemable participating share
A1 Class EUR – €9.52 –
A2 Class EUR – €8.21 €9.24
A4 Class EUR – €8.12 €9.21
A5 Class EUR – €8.18 €9.24
B1 Class USD – $9.58 –
B2 Class USD – $8.32 $9.26
B4 Class USD – – $9.23
B5 Class USD – $8.19 $9.25
C2 Class GBP – £8.23 £9.21
C4 Class GBP – £8.06 £9.22
C5 Class GBP – £8.22 £9.24

Liontrust GF Global Water and Agriculture Fund 31-Dec-17 
US$

31-Dec-16 
US$

31-Dec-15 
US$

Total Net Asset Value – 3,000,421 –

Net asset value per redeemable participating share
A4 Class EUR – €11.34 –
A5 Class EUR – €10.06 –
B5 Class USD – $11.55 –
C5 Class GBP – £11.49 –
CF Class GBP – £0.01 –

Liontrust GF European Smaller Companies Fund 31-Dec-17 
€

Total Net Asset Value 17,823,851

Net asset value per redeemable participating share
A3 Class EUR €10.84
A4 Class EUR €10.76
A5 Class EUR €10.82
B4 Class USD $11.31
CF Class GBP €0.01
X Class EUR €10.86
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13. Exchange Rates

The year end exchange rates were as follows:

Exchange Rate 
31-Dec-17 

US$

Exchange Rate 
31-Dec-17 

€

Exchange Rate 
31-Dec-16 

US$

Exchange Rate 
31-Dec-16 

€
Australian Dollar 1.2785 1.5353 1.3810 1.4566
Brazilian Real 3.3171 3.9832 3.2547 3.4329
Canadian Dollar 1.2530 1.5045 1.3411 1.4145
Chinese Yuan 6.5120 7.8196 6.9495 7.3300
Colombia Peso 2,984.5000 3,583.7878 3,002.0000 3,166.3594
Danish Kroner 6.2004 7.4454 7.0496 7.4355
Euro 0.8328 1.0000 0.9481 1.0000
Hong Kong Dollar 7.8173 9.3870 7.7532 8.1776
Japanese Yen 112.6500 135.2701 116.6350 123.0208
Malaysian Dollar 4.0470 4.8596 4.4860 4.7316
Mexican Peso 19.5655 23.4943 20.6015 21.7294
New Zealand Dollar 1.4061 1.6884 1.4341 1.5126
Norwegian Kroner 8.1794 9.8218 8.6077 9.0790
Philippine Peso 49.9200 59.9439 49.7125 52.4343
Russian Ruble 57.5713 69.1316 61.0438 64.3859
South African Rand 12.3800 14.8659 13.6750 14.4237
South Korean Won 1,070.5500 1,285.5165 1,207.8000 1,273.9270
Singapore Dollar 1.3364 1.6047 1.4447 1.5238
Swedish Kroner 8.1875 9.8316 9.0846 9.5820
Swiss Franc 0.9745 1.1702 1.0164 1.0720
Taiwanese Dollar 29.7585 35.7340 32.2290 33.9935
Thai Baht 32.5900 39.1341 35.8105 37.7711
Turkish Lira 3.7916 4.5530 3.5176 3.7102
US Dollar 1.0000 1.2008 1.0000 1.0547
Indonesian Rupiah 13,567.5000 16,291.8549 13,472.5000 14,210.1188
Indian Rupee 63.8275 76.6441 67.8700 71.5859
British Pound 0.7392 0.8877 0.8093 0.8536
 
14. UK Reporting Status

All Sub-funds have been accepted as reporting funds by the UK HMRC with the exception of Liontrust GF European 
Smaller Companies Fund, which launched on 1 February 2017. A number of share classes in each Sub-fund report 
annually to the UK HMRC.

15. Financial Derivative Instruments and Efficient Portfolio Management

The Company may, on behalf of each Sub-fund, employ investment techniques and financial derivative instruments 
for efficient portfolio management purposes and for currency hedging purposes subject to the conditions and within 
the limits laid down by the Central Bank.

During the year the Sub-funds used contracts for difference, futures, options and forward foreign currency contracts 
as allowed under the prospectus. Open derivative contracts at the year end are disclosed in the respective Sub-funds’ 
Portfolio Statements. Gains and losses realised during the year are accounted for in the Profit and Loss Account.

16. Distributions

Distributions paid during the year were as follows:

Liontrust GF Special Situations Fund
 

Class
Distribution 
Per Share

Date 
Declared

Date 
Paid

Amount 
Local

Amount 
£ Relevant Period

C6 Class GBP Dist Inst 0.18 03/01/2017 31/01/2017 38,941 38,941 01/10/2016-31/12/2016

38,941
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16. Distributions (Continued)

Liontrust GF Macro Equity Income Fund

Class
Distribution 
Per Share

Date 
Declared

Date 
Paid

Amount 
Local

Amount 
£ Relevant Period

C3 Class GBP Dist 0.07 01/02/2017 31/03/2017 120,273 120,273 01/11/2016-31/01/2017

C3 Class GBP Dist 0.14 02/05/2017 30/06/2017 239,608 239,608 01/02/2017-30/04/2017

C3 Class GBP Dist 0.11 01/08/2017 29/09/2017 192,960 192,960 01/05/2017-31/07/2017

C3 Class GBP Dist 0.16 01/11/2017 29/12/2017 271,648 271,648 01/08/2017-31/10/2017

824,489

Liontrust GF UK Growth Fund

Class
Distribution 
Per Share

Date 
Declared

Date 
Paid

Amount 
Local

Amount 
£ Relevant Period

C6 Class GBP Dist 0.28 03/01/2017 28/02/2017 417,540 417,540 01/10/2016-31/12/2016

417,540

Liontrust GF Asia Income Fund

Class
Distribution 
Per Share

Date 
Declared

Date 
Paid

Amount 
Local

Amount 
US$ Relevant Period

C3 Class GBP Dist 0.15 03/01/2017 28/02/2017 106,237 130,693 01/10/2016-31/12/2016
C6 Class GBP Dist 0.19 03/01/2017 28/02/2017 3,498 4,304 01/10/2016-31/12/2016

C3 Class GBP Dist 0.07 03/04/2017 28/04/2017 52,401 65,253 01/01/2017-31/03/2017
C6 Class GBP Dist 0.07 03/04/2017 28/04/2017 1,659 2,067 01/01/2017-31/03/2017

C3 Class GBP Dist 0.11 03/07/2017 28/07/2017 93,927 121,903 01/04/2017-30/06/2017
C6 Class GBP Dist 0.11 03/07/2017 28/07/2017 2,320 3,011 01/04/2017-30/06/2017

C3 Class GBP Dist 0.16 02/10/2017 30/11/2017 132,352 177,140 01/07/2017-29/09/2017
C6 Class GBP Dist 0.16 03/10/2016 30/11/2017 5,924 7,928 01/07/2017-29/09/2017

512,299
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16. Distributions (Continued)

Distributions paid during the prior year were as follows:

Liontrust GF Global Strategic Bond Fund

Class
Distribution 
Per Share

Date 
Declared

Date 
Paid

Amount 
Local

Amount 
US$ Relevant Period

A1 Class EUR Dist Hgd 0.06 04/01/2016 29/01/2016 31,768 34,510 01/10/2015-31/12/2015
B1 Class USD Dist 0.06 04/01/2016 29/01/2016 3,907 3,907 01/10/2015-31/12/2015
C1 Class GBP Dist Hgd 0.06 04/01/2016 29/01/2016 753 1,110 01/10/2015-31/12/2015
C3 Class GBP Dist Hgd 0.06 04/01/2016 29/01/2016 92,649 136,555 01/10/2015-31/12/2015
A3 Class EUR Dist Hgd 0.06 04/01/2016 29/01/2016 313 340 01/10/2015-31/12/2015
B3 Class GBP Dist Inst 0.06 04/01/2016 29/01/2016 16,738 16,738 01/10/2015-31/12/2015

193,160

Liontrust GF Special Situations Fund
 

Class
Distribution 
Per Share

Date 
Declared

Date 
Paid

Amount 
Local

Amount 
£ Relevant Period

C6 Class GBP Dist Inst 0.11 04/01/2016 29/01/2016 33,900 33,900 01/10/2015-31/12/2015

33,900

Liontrust GF Macro Equity Income Fund

Class
Distribution 
Per Share

Date 
Declared

Date 
Paid

Amount 
Local

Amount 
£ Relevant Period

C1 Class GBP Dist 0.08 01/02/2016 31/03/2016 89 89 01/01/2016-31/03/2016
C3 Class GBP Dist 0.08 01/02/2016 31/03/2016 145,488 145,488 01/01/2016-31/03/2016
C6 Class GBP Dist 0.08 01/02/2016 31/03/2016 2,291 2,291 01/01/2016-31/03/2016
B1 Class GBP Dist 0.07 01/02/2016 31/03/2016 114 80 01/01/2016-31/03/2016
B2 Class GBP Dist 0.08 01/02/2016 31/03/2016 131 91 01/01/2016-31/03/2016

C1 Class GBP Dist 0.14 03/05/2016 30/06/2016 148 148 01/04/2016-30/06/2016
C3 Class GBP Dist 0.14 03/05/2016 30/06/2016 239,171 239,171 01/04/2016-30/06/2016

C1 Class GBP Dist 0.10 02/08/2016 30/09/2016 108 108 01/07/2016-30/09/2016
C3 Class GBP Dist 0.10 02/08/2016 30/09/2016 159,639 159,639 01/07/2016-30/09/2016

C1 Class GBP Dist 0.13 01/11/2016 30/12/2016 149 149 01/10/2016-31/12/2016
C3 Class GBP Dist 0.14 01/11/2016 30/12/2016 225,346 225,346 01/10/2016-31/12/2016

772,600

Liontrust GF Global Income Fund

Class
Distribution 
Per Share

Date 
Declared

Date 
Paid

Amount 
Local

Amount 
£ Relevant Period

C1 Class GBP Dist 0.23 04/01/2016 29/02/2016 28,635 28,635 01/10/2015-31/12/2015
C3 Class GBP Dist 0.26 04/01/2016 29/02/2016 272 272 01/10/2015-31/12/2015
C6 Class GBP Dist 0.23 04/01/2016 29/02/2016 1,160 1,160 01/10/2015-31/12/2015

C1 Class GBP Dist 0.23 01/07/2016 31/08/2016 27,358 27,358 01/04/2016-30/06/2016
C3 Class GBP Dist 0.26 01/07/2016 31/08/2016 284 284 01/04/2016-30/06/2016
C6 Class GBP Dist 0.24 01/07/2016 31/08/2016 625 625 01/04/2016-30/06/2016

58,334
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16. Distributions (Continued)

Liontrust GF UK Growth Fund

Class
Distribution 
Per Share

Date 
Declared

Date 
Paid

Amount 
Local

Amount 
£ Relevant Period

C6 Class GBP Dist 0.24 04/01/2016 29/02/2016 378,330 378,330 01/10/2015-31/12/2015

378,330

Liontrust GF Asia Income Fund

Class
Distribution 
Per Share

Date 
Declared

Date 
Paid

Amount 
Local

Amount 
US$ Relevant Period

C6 Class GBP Dist 0.14 04/01/2016 29/02/2016 140 207 01/10/2015-31/12/2015

C6 Class GBP Dist 0.06 01/04/2016 31/05/2016 58 82 01/01/2016-31/03/2016

C6 Class GBP Dist 0.12 01/07/2016 31/08/2016 1,730 2,334 01/04/2016-30/06/2016

C6 Class GBP Dist 0.16 03/10/2016 30/11/2016 3,091 4,007 01/07/2016-30/09/2016

6,630

17. Transaction Costs

Transaction costs are incremental costs that are attributable to the acquisition, issue or disposal of a financial asset 
or financial liability. An incremental cost is one that would not have been incurred if the entity had not acquired, issued 
or disposed of the financial instrument. 

Transaction costs are incorporated in the Profit and Loss Account within Net fair value gain/(loss) on financial assets 
and liabilities at fair value through profit or loss. 

The table below shows the breakdown of these costs:

Fund Name Transaction Costs Commissions Brokerage charges
2017 2016 2017 2016 2017 2016

Liontrust GF European 
Strategic Equity Fund

€5,416 €932 €5,345 €920 €71 €12

Liontrust GF Special 
Situations Fund

£104,805 £32,418 £17,910 £8,357 £86,895 £24,061

Liontrust GF Macro Equity 
Income Fund

£Nil £Nil £Nil £Nil £Nil £Nil

Liontrust GF UK Growth 
Fund

£Nil £Nil £Nil £Nil £Nil £Nil

Liontrust GF Asia Income 
Fund

US$19,011 US$12,977 US$13,017 US$6,909 US$5,994 US$6,068

Liontrust GF Global 
Strategic Equity Fund

US$37,058 US$60,135 US$23,091 US$36,418 US$13,967 US$23,717

Liontrust GF Global Water 
and Agriculture Fund

US$6,672 US$15,801 US$4,518 US$10,665 US$2,514 US$5,136

Liontrust GF European 
Smaller Companies Fund

€63,174 €Nil €23,071 €Nil €40,103 €Nil
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18. Operating Expense Cap and Rebate on Fees

a) Operating Expense Cap 
The Investment Adviser has implemented voluntary annual expenses caps (“Operating Expenses Cap”) on the Sub-
funds which limits the Administration, Depositary, Registrar Charges, Directors Remuneration and General Expenses 
(“Operating Expenses”) on each fund. Should the Operating Expenses exceed the Operating Expenses Cap limit 
on any daily valuation of a Sub-fund then the amount of Operating Expenses in excess of the Operating Expenses 
Cap will be accrued against the investment advisory fees as per the prospectus. Where an accrual exists and 
the Operating Expenses are no longer in excess of the Operating Expenses Cap on any daily valuation of a Sub-
fund, then the accrual will be reduced by the difference between the Operating Expenses Cap and the Operating 
Expenses. Any accrued amounts will be crystallised at the Investment Adviser’s discretion but no later than the first 
full reporting period following an initial twelve month period and then at each annual reporting period thereafter. 

On the Liontrust GF European Strategic Equity Fund there is a voluntary Operating Expense Cap of 0.75%. 

On the Liontrust GF Special Situations Fund Classes A1, A2, C1 and C3 there is a voluntary Operating Expense Cap 
of 1.00%. For Classes C6 and C7 there is a voluntary Operating Expense Cap of 0.075%. 

On the Liontrust GF Macro Equity Income Fund Classes A4, A5, B1, B2, B4, B5, C1, C3, C4 and C5 there is a 
voluntary Operating Expense Cap of 0.5%. For Classes C6 and C7 there is a voluntary Operating Expense Cap of 
0.075%.

On the Liontrust GF UK Growth Fund Classes A1, A2, C1 and C3 there is a voluntary Operating Expense Cap of 
0.5%. For Classes C6 and C7 there is a voluntary Operating Expense Cap of 0.075%. 

On the Liontrust GF Asia Income Fund Classes A1, A2, B4, B5, C1 and C3 there is a voluntary Operating Expense 
Cap of 1.00%. For Classes C6 and C7 there is a voluntary Operating Expense Cap of 0.075%.

On the Liontrust GF Global Strategic Equity Fund there was a voluntary Operating Expense Cap of 0.75%.

On the Liontrust GF Global Water and Agriculture Fund there was a voluntary Operating Expense Cap of 1.00%.

On the Liontrust GF European Smaller Companies Fund there is a voluntary Operating Expense Cap of 0.75%.

b) Rebate From Investment Funds 
The Liontrust GF Macro Equity Income Fund and Liontrust GF UK Growth Fund (“the Feeder Funds”) hold investments 
in other Investment Funds (“the Master Funds”) which were managed by Liontrust Fund Partners LLP during the 
financial year. Investment Advisory fees are charged on an individual fund basis to the Feeder Funds and the Master 
Funds in accordance with their offering documents. The Investment Advisory fees charged on the Master Funds that 
relate to an investment made by the Feeder Funds are reimbursed to the Feeder Funds. This results in the Liontrust 
group of companies which includes the manager of the Master Funds and the Investment Adviser of the Feeder 
Funds only receiving fees once on each individual investment. 

19. Significant Events during the Period

The Liontrust GF European Smaller Companies Fund launched on 1 February 2017.

For Liontrust GF Global Strategic Equity Fund (terminated 24 May 2017) and Liontrust GF European Strategic Equity 
Fund (with the exception of legacy share classes A and B), with effect from 1 April 2017, adjustments were made to 
the calculation methodology for the performance fee of the Funds as set out in Note 10. 

The Liontrust GF Global Strategic Equity Fund and Liontrust GF Global Water and Agriculture Fund terminated on 
24 May 2017.

On 13 July 2017, a new prospectus was issued. The significant changes are noted in the Report of the Directors.
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20. Subsequent Events

The following distributions were declared on Liontrust GF Special Situations Fund on 2 January 2018:

Liontrust GF Special Situations Fund
 

Class
Distribution 
Per Share

Date 
Declared

Date 
Paid

Amount 
Local

Amount 
£ Relevant Period

C6 Class GBP Dist Inst 0.20 02/01/2018 31/01/2018 96,441 96,441 01/10/2017-29/12/2017

96,441

The following distributions were declared on Liontrust GF UK Growth Fund on 2 January 2018:

Liontrust GF UK Growth Fund

Class
Distribution 
Per Share

Date 
Declared

Date 
Paid

Amount 
Local

Amount 
£ Relevant Period

C6 Class GBP Dist 0.28 02/01/2018 28/02/2018 470,889 470,889 01/10/2017-29/12/2017

470,889

The following distributions were declared on Liontrust GF Asia Income Fund on 2 January 2018:

Liontrust GF Asia Income Fund

Class
Distribution 
Per Share

Date 
Declared

Date 
Paid

Amount 
Local

Amount 
US$ Relevant Period

C3 Class GBP Dist 0.14 02/01/2018 28/02/2018 116,841 158,331 01/10/2017-29/12/2017
C6 Class GBP Dist 0.14 02/01/2018 28/02/2018 993 1,345 01/10/2017-29/12/2017

159,676

On 22 March 2018, a new prospectus was issued. The significant changes are as follows:

• The inclusion of the Liontrust GF Strategic Bond Fund that is due to launch 13 April 2018, and
• To reflect MiFID II driven changes.

There have been no other events subsequent to the year end which, in the opinion of the Directors of the Company, 
may have a material impact on the financial statements for the year ending 31 December 2017. 

21. Approval of Financial Statements

The Financial Statements were approved by the Board of Directors on 9 April 2018.
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Unaudited Schedule of Significant Portfolio Movements
For the year ended 31 December 2017

In accordance with the European Communities (Undertakings for Collective Investment in Transferable Securities) 
Regulations, 2011 (“the UCITS Regulations”) and the Central Bank (Supervision and Enforcement) Act 2013 (Section 
48 (1)) (Undertakings for Collective Investments in Transferrable Securities) Regulations 2015 (the “Central Bank 
UCITS Regulations”), a statement of the largest changes in the composition of the Portfolio Statements during the 
reporting period is provided to ensure that shareholders can identify changes in the investments held by the Sub-
funds.

Liontrust GF European Strategic Equity Fund

 

Purchases
Cost 
€'000 Sales

Proceeds 
€'000

France Treasury Bill 0% 31/01/2018 32,078 France Treasury Bill 0% 04/10/2017 32,000
France Treasury Bill 0% 04/10/2017 32,038 France Treasury Bill 0% 26/07/2017 29,500
United States Treasury Bill 25/01/2018 31,241 United States Treasury Bill 0% 26/10/2017 29,051
United States Treasury Bill 26/10/2017 29,915 United States Treasury Bill 0% 06/07/2017 25,777
France Treasury Bill 0% 26/07/2017 29,536 France Treasury Bill 0% 04/05/2017 22,500
United States Treasury Bill 0% 06/07/2017 26,992 United States Treasury Bill 0% 27/04/2017 22,270
France Treasury Bill 0% 04/05/2017 22,536 United Kingdom Treasury Bill 0% 27/11/2017 21,712
United States Treasury Bill 0% 27/04/2017 22,528 France Treasury Bill 0% 31/01/2018 20,018
United Kingdom Treasury Bill 0% 26/02/2018 21,688 United Kingdom Treasury Bill 0% 29/08/2017 18,164
United Kingdom Treasury Bill 0% 27/11/2017 21,036 France Treasury Bill 0% 08/02/2017 18,000
United Kingdom Treasury Bill 0% 29/08/2017 19,385 United States Treasury Bill 0% 26/01/2017 17,341
United Kingdom Treasury Bill 0% 05/06/2017 12,770 Belgium Treasury Bill 0% 09/02/2017 15,400
Stora Enso 2,989 United States Treasury Bill 0% 25/01/2018 12,683
Covestro 2,983 United Kingdom Treasury Bill 0% 05/06/2017 12,642
Straumann 2,890 Burford Capital 3,013
Software 2,808 SunTrust Banks 1,964
Deutsche Pfandbriefbank 2,700 Jack Henry & Associates 876
Moncler 2,676
Gurit 2,545
Inficon 2,524

The above represents aggregate purchases of a security exceeding 1 per cent of the total value of purchases for the 
year or aggregate disposals greater than 1 per cent of the total value of sales. If there were fewer than 20 purchases/
sales that exceed 1 per cent during the year the largest 20 purchases/sales are disclosed.
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Unaudited Schedule of Significant Portfolio Movements
For the year ended 31 December 2017 (continued)

Annual Report and Audited Financial Statements

Liontrust GF Special Situations Fund

Purchases
Cost 
£'000 Sales

Proceeds 
£'000

GlaxoSmithKline 1,361 Sanne 1,105
Reckitt Benckiser 1,072 Wilmington 343
BP 992 Compass 167
Royal Dutch Shell 987 Renishaw 164
Shire 852 TP ICAP 147
Hargreaves Lansdown 811 Unilever 125
Rotork 758 Sepura 83
NEX 732 Reckitt Benckiser 45
Spectris 716 RWS 30
Unilever 711 Concurrent Technologies 15
RELX 670 IDOX             7 
John Wood 650
Compass 642
Diageo 634
Aggreko 583
Compass 567
Weir Group 565
Spirax-Sarco Engineering 536
Caretech Holdings 528
AA 506
Domino's Pizza 447
Fidessa 446
Rightmove 409
Page 403
Renishaw 388
PayPoint 363
YouGov 329
Clipper Logistics 319
EMIS 316
AstraZeneca 296
Intertek 288
RWS 264
Smart Metering Systems 244
Sanne 230

The above represents aggregate purchases of a security exceeding 1 per cent of the total value of purchases for the 
year or aggregate disposals greater than 1 per cent of the total value of sales. If there were fewer than 20 purchases/
sales that exceed 1 per cent during the year the largest 20 purchases/sales are disclosed.
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Unaudited Schedule of Significant Portfolio Movements
For the year ended 31 December 2017 (continued)

Liontrust GF Macro Equity Income Fund

Purchases
Cost 
£'000

Liontrust Macro Equity Income Fund  4,505
Sales

Proceeds 
£'000

Liontrust Macro Equity Income Fund  7,751

The above represents all purchases and sales in the year.

Liontrust GF UK Growth Fund

Purchases
Cost 
£'000

Liontrust UK Growth Fund  5,110
Sales

Proceeds 
£'000

Liontrust UK Growth Fund  2,317

The above represents all purchases and sales in the year.

Liontrust GF Asia Income Fund

Purchases
Cost 

US$'000
Samsung Electronics-Pref  396
DGB Financial  333
KB Financial Group 312
China State Construction International  298
Tianneng Power International  293
LG Chemical  250
Australia & New Zealand Bank  202
G8 Education  192
Advanced Semiconductor Engineering  180
JNBY Design  161
Kingboard Laminates  148
Gigabyte Technology  141
Man Wah  129
Transurban - Stapled Unit NPV  105
Infratil  104
China Machinery Engineering  95
King Yuan Electronics  93
First Pacific 89
Industrial & Commercial Bank of China  88
Lite-On Technology  87
Jasmine Broadband Internet Infrastructure  85
Xinyi Glass  65
SITC International  60
RHT Health Trust  58
Digital Telecommunications Infrastructure 
Fund  57
China Communications Services  56
Far East Horizon  55

Sales
Proceeds 

US$'000
DUET 398
Great Wall Motor 310
Supalai 255
Samsung Electronics 206
First Pacific 168
G8 Education  120
Alliance Global 114
Feng Tay Enterprise 86
Jiangnan 81
King Yuan Electronics 81
Kingboard Laminates  81
KWG Property  78
Lite-On Technology 66
Gigabyte Technology 62
Intouch  51
China Mobile  48
Texwinca  41
Tianneng Power International  37
Man Wah  36
Samsung Electronics-Pref  30
Xinyi Glass  29

The above represents aggregate purchases of a security exceeding 1 per cent of the total value of purchases for the 
year or aggregate disposals greater than 1 per cent of the total value of sales. If there were fewer than 20 purchases/
sales that exceed 1 per cent during the year the largest 20 purchases/sales are disclosed.   
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Unaudited Schedule of Significant Portfolio Movements
For the year ended 31 December 2017 (continued)

Liontrust GF Global Strategic Equity Fund

Purchases
Cost 

US$'000
United States Treasury Bill 0% 27/04/2017 6,992
United States Treasury Bill 0% 06/07/2017 4,693
Golar LNG 1,121
Banco Santander 918
Petroleo Brasileiro 887
UniCredit 876
Techtronic Industries 861
AO Smith 721
ANTA Sports Products 664
Kernel 484
Rotork 471
Wizz Air 465
Sberbank of Russia 454
Weir Group 356
Xinyi Solar 207

Sales
Proceeds 

US$'000
France Treasury Bill 0% 08/02/0217 7,454
United States Treasury Bill 0% 27/04/2017 6,999
United States Treasury Bill 0% 06/07/2017 4,694
Golar LNG 3,019
ICICI Bank 1,806
Techtronic Industries  1,483
Sberbank of Russia 1,361
HDFC Bank 1,201
UniCredit 1,156
AO Smith 1,096
Weir Group 1,083
Banco Santander 1,022
Li Ning 1,000
Xinyi Solar 964
Petroleo Brasileiro 830
Whirlpool 726
ANTA Sports Products 665
Thermo Fisher Scientific 619
China Lesso 593
China State Construction International 591
Huadian Fuxin Energy 513
Wizz Air 496
Rotork 467
Kernel 436

The above represents aggregate purchases of a security exceeding 1 per cent of the total value of purchases for the 
year or aggregate disposals greater than 1 per cent of the total value of sales. If there were fewer than 20 purchases/
sales that exceed 1 per cent during the year the largest 20 purchases/sales are disclosed.
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Unaudited Schedule of Significant Portfolio Movements
For the year ended 31 December 2017 (continued)

Liontrust GF Global Water and Agriculture Fund

Purchases
Cost

US$'000 Sales
Proceeds

US$'000
Roper Technologies 161 AO Smith 299
Lyxor Eurostoxx Banks UCITS ETF 125 Weir Group 293
Guangdong Investment 115 Trimble Navigation 215
Aalberts Industries 113 Kirby 208
Applus Services 102 Whirlpool 207
AO Smith 101 Thermo Fisher Scientific 204
Interpump Group 100 Aalberts Industries 202
Weir Group 99 Wolseley 187
CF Industries 97 Roper Technologies 177
Rotork 94 Techtronic Industries 170
Banco Santander 94 Marine Harvest 150
Astarta 76 Masco 148
Thermo Fisher Scientific 75 Interpump Group 135
Kirby 71 China Lesso 127
Glanbia 71 Lyxor Eurostoxx Banks UCITS ETF 126
China Lesso 60 Guangdong Investment 119
Kernel 58 Geberit 114
Trimble Navigation 57 Banco Santander 102
Techtronic Industries 57 Applus Services 101
Whirlpool 53 Pool 100
AGCO 42 Franklin Electric 99
Northwest Pipe 38 Toro 98
Masco 34 Watts Water Technologies 94
Wolseley 24 Rotork 93

Mueller Water Products 92
Astarta 91
CF Industries 84
Leroy Seafood 80
Tractor Supply 73
Bakkafrost P/F 72
Northwest Pipe 71
Glanbia 67
Secure Energy Services 67
Shanks 60
Pentair 58
Monsanto 58
Halma 54
Kernel 52
Xylem Inc/NY 52

The above represents aggregate purchases of a security exceeding 1 per cent of the total value of purchases for the 
year or aggregate disposals greater than 1 per cent of the total value of sales. If there were fewer than 20 purchases/
sales that exceed 1 per cent during the year the largest 20 purchases/sales are disclosed.
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Unaudited Schedule of Significant Portfolio Movements
For the year ended 31 December 2017 (continued)

Liontrust GF European Smaller Companies Fund

Purchases
Cost
€'000 Sales

Proceeds
€'000

Burford Capital 743 Bobst Group 909
Bobst Group 700 AMG Advanced Metallurgical Group 863
JD Sports Fashion 666 JD Sports Fashion 827
AMG Advanced Metallurgical Group 620 Burford Capital 821
Oriflame 612 NKT 530
Evraz 592 Valora 488
Tethys Oil 562 Forbo 483
NKT 526 Kardex 478
Bgeo Group 502 CIE Automotive 458
Software 501 Domino's Pizza 401
Valora 496 Nexans 397
Centamin 491 Royal Unibrew 364
Ipsos 484 Swedish Match 357
Scandic Hotels Group 476 Duni 354
Grainger 474 John Laing 353
Cembra Money Bank 471 Kudelski 351
Deutsche Pfandbriefbank 467 Vossloh 350
Hexpol 466 Oriflame 333
Loomis 463 Axfood 274
SimCorp 463 Tullow Oil 267
A.G. Barr 462 Lenzing 248
Greggs 462 Banco BPM 229
Ferrexpo 458 Software 178
Vontobel 457 Bergman & Beving 167
Domino's Pizza 456 Bgeo Group 163
Diploma 456 Evraz 131
Hunting 455
Sydbank 454
Kardex 452
Dassault Aviation 447
Inficon 445
SOCO International 443
Lenzing 442
Nexans 441
Sbanken 434
Ringkjoebing Landbobank 433
Schouw & Co. 432
Moneysupermarket.Com 431
Eurocell 431
UPM 429
Brembo 426
APG SGA 423
WH Smith 423
Bergman & Beving 423
Peab 421
Forbo 421
CIE Automotive 406
Straumann 395
John Laing 393
Advanced Medical Solutions 393
Duni 385
DFDS 383
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Unaudited Schedule of Significant Portfolio Movements
For the year ended 31 December 2017 (continued)

Liontrust GF European Smaller Companies Fund (continued)

Purchases
Cost
€'000

Kudelski 377
888 Holdings 377
Liberbank 374
Swedish Match 352
Vossloh 343
Royal Unibrew 325
Axfood 286

The above represents aggregate purchases of a security exceeding 1 per cent of the total value of purchases for the 
year or aggregate disposals greater than 1 per cent of the total value of sales. If there were fewer than 20 purchases/
sales that exceed 1 per cent during the year the largest 20 purchases/sales are disclosed.
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Unaudited Disclosures
For the year ended 31 December 2017

Remuneration policy

Following the implementation of UCITS V on 18 March 2016, all authorised UCITS Managers are required to comply 
with the UCITS V Remuneration Code from the start of their next accounting year. Under the UCITS V Directive 
(2014/91/EU), a UCITS Manager is required to disclose information relating to the remuneration paid to its staff for 
the financial year. The Company is a self-managed investment company and the board of Directors of the Company 
in its supervisory function (being the body with ultimate decision-making authority in the Company and comprising 
the supervisory and managerial functions) is responsible for, and oversees, the implementation of the remuneration 
policy. 

The Company’s remuneration policy applies to those categories of staff, including senior management, risk takers, 
control functions and any employee receiving total remuneration that falls into the remuneration bracket of senior 
management and risk takers, whose professional activities have a material impact on the risk profiles of the Company. 
The Company applies its remuneration policy and practices in a way and to the extent that is proportionate to its size, 
its internal organisation and the nature, scope and complexity of its activities. The Company’s remuneration policy 
is only applicable to senior management (identified as the Directors of the Company) and individuals carrying out 
control functions.

The remuneration of the members of the board of Directors of the Company is disclosed on page 93. The independent 
non-executive members of the board of Directors of the Company receive a fixed fee only and do not receive 
performance-based remuneration therefore avoiding a potential conflict of interest. Edward Catton does not receive 
a fee from the Company due to his position with the Investment Adviser. The remuneration of the non-executive 
Directors is set at a level that is on par with the rest of the market and reflects the qualifications and contribution 
required in view of the Company’s complexity, the extent of the responsibilities and the number of board meetings. 
No pension contributions are payable. 

The Company has appointed Bridge Consulting to provide services to assist the Directors in carrying out the 
management functions specified by the Central Bank, this incudes identified staff, such as the control function held 
by the person responsible for anti-money laundering reporting. Bridge Consulting receives a fixed remuneration for 
their services as detailed on page 95. 

As the Company does not have any employees and it does not pay any variable remuneration to any of the Directors 
of the Company, the pay out process rules are not applicable to the Company. On this basis and on the basis of 
proportionality, (i.e. the Company’s size, internal organisation, nature, the scope and complexity of its activities), the 
Directors have decided to disapply the remuneration committee requirement. The Directors are satisfied that this 
disapplication is reconcilable with the risk profile, risk appetite and the strategy of the Company. 

As the Company delegates investment management functions in respect of the Company, it will, in accordance with 
the requirements of the ESMA Remuneration Guidelines, ensure that the entity to which investment management 
activities have been delegated are subject to regulatory requirements on remuneration that are equally as effective 
as those applicable under the ESMA Remuneration Guidelines. The Investment Manager is authorised and regulated 
in the United Kingdom by the Financial Conduct Authority and has in place a remuneration policy that meets the 
requirements of the ESMA Remuneration Guidelines.
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Securities Financing Transactions Regulation

The following information is presented with regard to Regulation (EU) 2015/2365 on transparency of securities 
financing and of re-use (“SFTR”).

The Securities Financing Transaction Regulation (Regulation (EU) 2015/2365) (“SFTR”) came into effect on 12 
January 2016. The aim of the SFTR is to improve the transparency of securities financing transactions (“SFTs”) in 
the shadow banking sector, giving regulators access to detailed information to enable them to monitor risks in that 
sector on an ongoing basis. 

The SFTR divides SFTs into four categories: 

- Repurchase transactions;

- Securities or commodities lending or borrowing transactions;

- Buy-sell back or sell-buy back transactions;

- Total Return Swaps (“TRS”); and

- Margin lending transactions, which is defined broadly to capture any extension of credit in -connection with
the purchase, sale, carrying or trading of securities.

As at 31 December 2017 there were no types of SFTs or TRSs held by the Liontrust GF Asia Income Fund, the 
Liontrust GF Special Situations Fund, the Liontrust GF Macro Equity Fund, the Liontrust GF UK Growth Fund or the 
Liontrust GF European Smaller Companies Fund.

As at 31 December 2017 the Liontrust GF European Strategic Equity Fund did not hold any SFTs and held the 
following types of TRSs: Contracts for Difference (CFDs).

The Securities Financing Transactions Regulation Disclosure – Liontrust GF European Strategic Equity 
Fund
Global Data
Assets engaged by SFT Type as at 31 December 2017 EUR % of AUM
CFDs 32,060,864 28%

Concentration Data

The largest collateral issuers across all SFTs and TRSs are as follows:

Collateral Issuers - CFDs Collateral
EUR

Goldman Sachs 143,703

The top counterparties across all SFTs and TRSs are as follows:

Counterparty Gross 
volume of 

outstanding 
trades EUR

Goldman Sachs 31,662,830

The value included in the Concentration Data related to the total notional value of the CFDs at year end.

Re-use of Collateral
The share of collateral that is reused is 0%. The cash collateral reinvestment returns to the fund were 0.
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Securities Financing Transactions Regulation (continued) 

Return & Cost
CFDs EUR
Return 56,265,082
Cost 51,386,551
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Company Information

Company’s Registered Office Georges Court 
54-62 Townsend Street,
Dublin 2, Ireland

Directors* David James Hammond (Chairman)**
Edward Catton
Simon O’Sullivan**

Investment Adviser Liontrust Investment Partners LLP
2 Savoy Court,
London WC2R 0EZ
United Kingdom

Distributor(s) Liontrust Fund Partners LLP
2 Savoy Court,
London WC2R 0EZ
United Kingdom

Liontrust Investment Partners LLP (Luxembourg Branch)
Floor 3 – Appart BUREAUX
76-78 Rue de Merl
L-2146 Luxembourg
Grand Duchy of Luxembourg

Administrator, Registrar and Secretary Northern Trust International Fund Administration Services
(Ireland) Limited 
Georges Court, 
54-62 Townsend Street,
Dublin 2, Ireland

Depositary Northern Trust Fiduciary Services (Ireland) Limited,
Georges Court, 
54-62 Townsend Street,
Dublin 2, Ireland

Independent Auditors PricewaterhouseCoopers, 
Chartered Accountants & Registered Auditors,
One Spencer Dock, 
North Wall Quay, 
Dublin 1, Ireland

Legal Advisors Dillon Eustace, 
33 Sir John Rogerson’s Quay,
Dublin 2, Ireland

Irish Tax Advisors Dillon Eustace 
33 Sir John Rogerson’s Quay, 
Dublin 2, Ireland

Governance Services Bridge Consulting Limited 
Ferry House,
48-53 Mount Street Lower,
Dublin 2, Ireland

* All directors act in a non-executive capacity
** Directors independent of the Investment Adviser
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