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Fund Review

The fund outperformed the benchmark by 1.51% in January. Frontier markets have faced a challenging
start to 2015 (-4.08%) with persistent concerns about falling crude oil prices deflationary fears
potentially setting into market expectations. Nevertheless, more than half of the investible Frontier
universe are companies within energy importing countries. These companies therefore should be net
beneficiaries from the fall in commodity prices. Pakistan, for example, has taken the opportunity of
falling inflation expectations to cut rates by -100 bps in January. Similarly, we would expect monetary
easing from Kenya and Vietnam over the course of the year.

We continue to add value with a heavy bottom-up weighting (17.3% of the fund) to Pakistan with
holdings that delivered a 10.1% return over the month, including significant contribution from Engro
Corporation, Lucky Cement and MCB Bank. Off-benchmark bets in Saudi Arabia—domestic demand
oriented Al Tayyar Travel, retailer Alhokhair and Al Khaleej Training and Education--also added value.
Additional significant stock contributors included new Vietnamese investment Mobile World and British
American Tobacco Bangladesh. Kuwait was the biggest detractor from performance on an attribution
basis, mainly because we only hold 5.6% of the fund in the country vs 24% in the index and Kuwaiti
performance was flat for the month. However, we are adamant that we can find better investment
opportunities elsewhere, including preferred markets like Pakistan, Saudi Arabia, and Kenya.
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Cumulative performance in USD (%) of Class | shares

1 Mth 3 Mth YTD 1Yr 3 Yr Since inception
Fund -2.57 -9.95 -2.57 n/a n/a -16.14
Benchmark -4.08 -12.15 -4.08 n/a n/a -16.62

Standardised performance as at 31 December 2014 in USD (%) of Class |
shares

2014 2013 2012 201
Fund n/a n/a n/a n/a
Benchmark n/a n/a n/a n/a

Source: Nomura Asset Management U.K. Ltd based on Net Asset Value per share calculated by BBH, in USD.
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Investment Objective

To achieve long term capital growth through
investment in an actively managed portfolio of

frontier markets securities.

Investment Style

® Bottom-up, concentrated, quality biased

with quant screen.

Benchmark

MSCI Frontier Markets Index (net total return)
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Top 10 Holdings

Top 10 Overweight

%

Top 10 Underweight
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Investment Manager

% active active
weight weight weight Nomura Asset Management UK Ltd
Lucky Cement (Pakistan) 5.06 Lucky Cement (Pakistan) 4.10 Kuwait Finance House -5.95
Engro Corporation Limited 4.63 Engro Corporation Limited 3.83 National Bank Of Kuwait -4.61
Kenya Commercial Bank 4.21 Bank Of Georgia 3.55 Maroc Telecom S.A. -2.50 Fund Manager
United Bank Limited 4.1 United Bank Limited 3.1 KazMunaiGas Exploration -2.07
Guaranty Trust Bank Plc 3.91 Al Tayyar Travel Group 2.98 Mobile Telecommunications -2.05 Jonathan Bell
MCB Bank Limited 366  Kenya Commercial Bank 262  Agility Public Warehousin -1.99 ha§ over 12 years
Bank Of Georgia 3.60 Copa Holdings, S.A. 2.57 Telecom Argentina S.A. -1.78 of |nv§stment
- - - — — experience and has
National Bank Of Kuwait 3.14 S.C. Fondul Proprietatea 243 Grupo Financiero Galicia -1.52 been with Nomura
Al Tayyar Travel Group 3.02 NMC Health Plc 2.33 Kuwait Projects Co. -1.50 since 2012.
Mobile Telecommunications 2.90 Ternium S.A. Sponsored 233 Nestle Nigeria Plc -1.45
Geographic Breakdown
30% | Share Class Details
Class A Class |
20% 1
Management Fee 1.50% 1.00%
10% Min Initial Sub $5,000 $1m
o
Min Further Sub $2,500 $250k
. Initial Commission Max 5.00% 0.00%
% Pakistan Nigeria Kenya Bangladesh Argentina Saudi Kuwait Romania  Vietnam
Arabia
®_ Fund 18.41 11.38 9.21 7.72 7.24 6.34 6.04 5.31 4.96 23.39 Registered for sale
m  Benchmark 8.83 14.04 6.32 2.55 7.91 0.00 2452 2.76 4.46 28.62
Austria, Belgium, Denmark, Finland, France,
Sector Breakdown Germany, Italy, The Nether_lands, Norway,
Spain, Sweden, The United Kingdom,
60% Ireland, Switzerland
50%
40% This newsletter was prepared by Nomura
30% Asset Management U.K. Ltd. The comments
20% of this report are not intended in any way
10% to indicate or guarantee future investment
% . i - results as the value of investments may go
Financials ~ Materials Consumer  Healthcare Copsumer Telecpms Energy Industrials Utilities down as well as up. Values may also be
Staples Discret Services
affected by exchange rate movements and
investors may not get back the full amount
= Fund 45.84 16.27 8.27 7.62 7.20 5.52 4.14 4.00 1.14 originally invested. Before purchasing any
® Benchmark  50.56 6.64 938 283 0.52 15.44 10.03 373 0.89 investment fund or product, you should read
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the related prospectus and documentation
in order to form your own assessment and
judgement and, to make an investment
decision. The prospectus is available upon
request from the Nomura Asset Management
U.K. Ltd website. Information for German
investors: This information is exclusively for
the use by eligible counterparties pursuant to
§ 31a sec.4 WpHG. The content of this report
does not comply with the requirements of § 4
WpDVerOV.
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