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Société d’investissement a capital variable subject to Part | of the Luxembourg law of 17 December 2010 concern-
ing undertakings for collective investment as amended.

NOTE TO THE READERS
The attention of the reader is drawn to the fact that this Prospectus is composed of two parts.

The main part of the Prospectus describes the nature of PICTET SELECT (the “Fund”), presents its general terms
and conditions and set out its management and investment parameters which apply to the Fund as well as to the
different sub-funds that compose the Fund.

The second part groups the appendices relating to each sub-fund in operation. The investment objective and policy
of each sub-fund, as well as its specific features, are thus described in the appendices attached to the end of the
main body of the Prospectus.

The appendices are an integral part of this Prospectus; they will be updated with the creation of each new sub-
fund.

The distribution of this Prospectus is authorised only if accompanied by a copy of the Fund’s latest annual report
and the last semi-annual report, if published after the annual report. These reports form an integral part of this doc-
ument.

For further information, please refer to the table of contents of this Prospectus.

Generally, information given in this Prospectus is for general guidance only, and it is the responsibility of any per-
son or persons in possession of this Prospectus and wishing to make an application for the subscription and pur-
chase of shares to inform themselves of, and to observe, all applicable laws and regulations of any relevant jurisdic-
tion. Prospective investors should inform themselves as to legal requirements also applying and any applicable ex-
change control regulations and applicable taxes in the countries of their respective citizenship, residence or domi-
cile.

IMPORTANT INFORMATION

An investment in the Fund involves significant risks. Investors should read this Prospectus in its entirety and should
consider the risks described in this Prospectus under Chapter “Risk Factors” below and the specific risks of the rel-
evant Sub-Fund before investing in the Fund. Investors must rely on their own examination of the Fund and the
terms of offering contemplated hereby, including the risks and merits involved. Investors should also seek inde-
pendent legal, financial, tax and other advice in considering this Prospectus and an investment in the Fund. The
shares have not been recommended by any securities commission or regulatory authority of any state or country.
Furthermore, the foregoing authorities have not confirmed the accuracy or determined the adequacy of this Prospec-
tus. Any representation to the contrary is a criminal offence.

No person has been authorized to give any information or to make any representations, other than those contained
in this Prospectus and in the documents referred to herein, in connection with the offer hereby made, and, if given
or made, such information or representation must not be relied upon if not authorized by the Fund.
RESTRICTIONS OF OWNERSHIP OF SHARES

The Fund reserves the right to:

(i) refuse on a discretionary basis all or part of a subscription application for shares;
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(ii) repurchase, at any time, shares held by investors not authorized to buy or own the Fund’s shares and
return the proceeds to such investors a set forth in the Fund Documents (as defined herein).

RESTRICTIONS IN RESPECT OF THE SHARES

The distribution of this Prospectus and the offering or purchase of the shares may be restricted in certain jurisdic-
tions. No person receiving a copy of this Prospectus in any such jurisdiction may treat this Prospectus as constitut-
ing an offer or invitation to them to purchase or subscribe for shares unless in the relevant jurisdiction such an offer
or invitation could lawfully be made to them. Accordingly, this Prospectus does not constitute an offer or invitation
to anyone in any jurisdiction in which such offer or invitation is not lawful or in which the person making such offer
or invitation is not qualified to do so or to anyone to whom it is unlawful to make such offer or invitation. It is the
responsibility of any person in possession of this Prospectus to inform themselves of, and to observe, all applicable
laws and regulations of any relevant jurisdiction.

The board of directors of the Fund (the “Board of Directors” or the “Board”) accepts responsibility for the infor-
mation contained in this Prospectus. To the best knowledge and belief of the Board (which has taken all reasonable
care to ensure that such is the case), the information in this Prospectus does not omit anything likely to affect the
importance of the information.

Shares in any sub-fund described in this Prospectus as well as in the Key Investor Information Document(s) are of-
fered only on the basis of the information contained therein and (if applicable) any addendum hereto and the latest
audited annual financial report and any subsequent semi-annual financial report of the Fund.

A Key Investor Information Document (“KIID”) for each available class of shares in each sub-fund shall be made
available upon request to investors free of charge prior to their subscription for Shares. Prospective investors must
consult the KIID for the relevant class and sub-fund in which they intend to invest. Prospective investors should
also review this Prospectus carefully and in its entirety and consult with their legal, tax and financial advisors in
relation to: (i) the legal and regulatory requirements within their own countries for the subscribing, purchasing,
holding, converting, redeeming or disposing of shares; (ii) any foreign exchange restrictions to which they are sub-
ject in their own countries in relation to the subscribing, purchasing, holding, converting, redeeming or disposing of
Shares; (iii) the legal, tax, financial or other consequences of subscribing for, purchasing, holding, converting, re-
deeming or disposing of Shares; and (iv) any other consequences of such activities.

The Shares of the Fund offered hereby have not been registered under the United States Securities Act of 1933, as
amended (the "1933 Act"), the United States Investment Company Act of 1940, as amended (the “1940 Act”) or
any U.S. State securities laws and, unless so registered, may not be offered or sold to persons in the United States,
or to or for the account or benefit of U.S. Persons, as defined in Rule 902 under the 1933 Act, except pursuant to
an exemption from, or in a transaction not subject to, the registration requirements of the 1933 Act, the 1940 Act
and applicable U.S. State securities laws.

The Fund may, at its discretion, sell Shares to certain U.S. Persons subject to the conditions that such purchasers
make certain representations to the Fund which are intended to satisfy exemptions or exclusions from U.S. registra-
tion requirements under the 1933 Act and the 1940 Act, and that in all events there will be no material adverse tax
consequences to the Fund or to Shareholders as a result of such a sale. Restrictions may apply to resale’s of the
securities under United States law.

The Fund will not knowingly offer or sell Shares to any investor to whom such offer or sale would be unlawful, or
might result in the Fund incurring any liability to taxation or suffering any other pecuniary disadvantages which the
Fund might not otherwise incur or suffer or would result in the Fund being required to register under the 1933 Act
or the 1940 Act.

The Board may refuse to issue shares to US Persons or to register any transfer of Shares to any US Person. Moreo-
ver, the Board may at any time compulsorily forcibly redeem the Shares held by a US Person.

Statements made in this Prospectus, except where otherwise stated, are based on the laws and practices currently
in force in Luxembourg and are subject to changes therein.

30f 61 PICTET SELECT
Prospectus
June 2019



1805

CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS

This Prospectus contains forward-looking statements, which provide current expectations or forecasts of future
events. Words such as “may,” “believes,” “expects,” “plans,” “future” and “intends,” and similar expressions, may
identify forward-looking statements, but the absence of these words does not mean that the statement is not for-
ward-looking. Forward-looking statements include statements about the Fund’s plans, objectives, expectations and
intentions and other statements that are not historical facts. Forward-looking statements are subject to known and
unknown risks and uncertainties and inaccurate assumptions that could cause actual results to differ materially
from those expected or implied by the forward-looking statements. Potential investors should not unduly rely on
these forward-looking statements, which apply only as of the date of this Prospectus.

DATA PROTECTION POLICY

Any information concerning investors who are natural persons and other related natural persons (together the “Data
Subjects”) which allows the Data Subjects to be directly or indirectly identified (the “Data”), which is provided to, or
collected by or on behalf of, the Fund and the Management Company (directly from Data Subjects or from publicly
available sources) will be processed by the Fund and the Management Company as joint data controllers (the “Con-
trollers” — which can be contacted through the compliance officer of the Management Company, 15, avenue J.F.
Kennedy, L-1855 Luxembourg, Grand Duchy of Luxembourg) in compliance with applicable data protection laws, in
particular Regulation (EU) 2016/679 of 27 April 2016.

A data protection officer has been appointed (the “DPO"”) who can be contacted at: europe-data-protection@pic-
tet.com.

Failure to provide certain Data may result in the investor not being able to invest or maintain an investment in the
Fund.

Data will be processed by the Controllers and disclosed to, and processed by, service providers of the Controller such
as the Depositary Bank, the Transfer Agent, the Administrative Agent, the Paying Agent, the Auditor, the Manager,
the Investment Adviser ( if any), the Distributor and its appointed sub-distributors, legal and financial advisers (the
“Processors”) for the purposes of (i) offering and managing investments and holdings of the shareholders and per-
forming the services related to their shareholding in the Fund (ii) enabling the Processors to perform their services
for the Fund, or (iii) complying with legal, regulatory and/or tax (including FATCA/CRS) obligations (the “Purposes”).

As part of the Purposes, Data may also be processed for the purpose of direct marketing activities (by means of
electronic communication), notably for providing Data Subjects with general or personalised information about in-
vestment opportunities, products and services proposed by or on behalf of the Fund, its service providers, delegates
and business partners. The legal basis for the processing of Data in the context of such marketing activities will be
either the legitimate interests of the Fund (propose new investments opportunities to investors) or, in particular if
required by law, the consent of the Data Subjects for the relevant marketing activities.

The Processors shall act as processors on behalf of the Controllers and may also process Data as controllers for their
own purposes.

Any communication (including telephone conversations) (i) may be recorded by the Controllers and the Processors in
compliance with all applicable legal or regulatory obligations and (ii) will be retained for a period of 10 years from
the date of the recording.

Data may be transferred outside of the European Union (the “EU"), to countries whose legislation does not ensure an
adequate level of protection as regards the processing of personal data.

Investors providing the Data of third-party data subjects to the Controllers need to ensure that they have obtained the
authority to provide that Data and are therefore required to inform the relevant third-party data subjects of the pro-
cessing of the Data and their related rights. If necessary, investors are required to obtain the explicit consent of the
relevant third-party data subject for such processing.

Data of Data Subjects will not be retained for longer than necessary with regard to the Purposes, in accordance with
applicable laws and regulations, subject always to applicable legal minimum retention periods.

The investors have certain rights in relation to the Data relating to them, including the right to request access to such
Data, or have such Data rectified or deleted, the right to ask for the processing of such Data to be restricted or to
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object thereto, the right to portability, the right to lodge a complaint with the relevant data protection supervisory
authority, or the right to withdraw any consent after it was given.

Detailed information about how Data is processed is contained in the privacy notice available at https://www.group.pic-
tet/privacynotice or on demand by contacting the DPO (europe-data-protection@pictet.com). The privacy notice nota-
bly sets out in more detail the data subjects’ rights described above, the nature of the Data processed, the legal bases
for processing, the recipients of the Data and the safeguards applicable for transfers of Data outside of the EU.

The investors’ attention is drawn to the fact that the data protection information is subject to change at the sole
discretion of the Controllers, and that they will be duly informed prior to the implementation of any change.

ANTI-MONEY LAUNDERING REGULATIONS

In accordance with applicable international rules and to applicable Luxembourg laws and regulations, such as the
law of 12 November 2004 (as amended) in relation to the fight against money laundering and against the financing
of terrorism, and all applicable CSSF circulars, obligations have been imposed on all professionals of the financial
sector to prevent the use of undertakings for collective investment for money laundering and terrorist financing pur-
poses. Within this context a procedure for the identification of investors has been imposed. Namely, the application
form of a prospective investor must be accompanied by any supporting documents recommended or prescribed by
applicable rules and regulations allowing the appropriate level of identification of the prospective investor and, as
the case may be, its beneficial owners.

In the event of a delay or failure to provide the required documents, the subscription or redemption request will not
be accepted. Neither the undertaking for collective investment, nor the transfer agent can be held liable for the de-
lay or non-execution of transactions when the investor has not provided the documents or has provided incomplete

documents.

Shareholders may also be asked to provide additional or updated documents in accordance with the obligations for
on-going control and supervision in accordance with applicable laws and regulations.

Any information provided in this context is collected for anti-money laundering compliance purposes only.
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PART I: PROVISIONS APPLICABLE TO THE FUND GENERALLY

The following provisions of Part | contain general in-
formation on the Fund.

1. DEFINITIONS
Unless defined elsewhere in this Prospectus or unless
the context indicates otherwise, capitalised words and
expressions in this Prospectus have the meaning as

described below.

2010 Law

The Luxembourg law of 17
December 2010 relating to
Undertakings for Collective
Investment, as may be
amended from time to time.

1915 Law

The Luxembourg law of 10
August 1915 related to
Commercial Companies, as
may be amended from time
to time.

Annual Report

Means the last available an-
nual report of the Fund, in-
cluding its audited ac-
counts.

Articles of Associa-
tion

The articles of association of
the Fund, as may be
amended from time to time,
which comprise the terms
and conditions on which the
Fund and each Sub-Fund ex-
ists and operates to which
each investor agrees to be
bound when subscribing for
shares.

Business Day

Any day on which banks in
Luxembourg (Grand-Duchy
of Luxembourg) are open
for business. For such pur-
pose, the 24" of December
is not to be considered as a
Business Day.

Calculation Day

Day on which the net asset
value as at a valuation day is
calculated

Class or Classes

Each class of shares in issue
or to be issued in each Sub-
Fund by the Board of

Directors, the list and char-
acteristics of which are, as
the case may be, detailed in
Part 11 of this Prospectus.

CSSF

Commission de Surveillance
du Secteur Financier, the
Luxembourg supervisory au-
thority.

EUR

All references to “EUR” in
this Prospectus are to the
euro.

Fund

PICTET SELECT, a SICAV
organized as a société
anonyme and registered in
Luxembourg in accordance
with the 2010 Law.

Fund Documents

Collectively, this Prospectus
and the Articles of Associa-
tion.

Institutional Inves-
tor

An investor meeting the re-
quirements to qualify as an
institutional investor for the
purposes of article 174 of
the 2010 Law.

Listing

The Board of Directors may
resolve to list the shares of
the Sub-Funds on the Lux-
embourg Stock Exchange,
as disclosed in Part Il of this
Prospectus.

Minimum Subs-

cription

The minimum subscription
requirements for shares of a
sub-fund or class are de-
scribed in Part Il for the rel-
evant Sub-Fund.

Net Asset Value or
NAV

The net asset value of a
Sub-Fund of the Fund and
of each share (pertaining to
a class of shares). The Net
Asset Value is divided by the
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number of Shares in a Sub-
Fund or Class, as appropri-
ate, in issue or deemed to
be in issue. The Net Asset
Value per Share is deter-
mined at least twice a
month: please see in Part Il
of this Prospectus for rules
applicable for the relevant
Sub-Fund.

Reference
rency

Cur-

The currency in which is ex-
pressed the Fund or a sub-
fund, or the NAV of a spe-
cific Class of shares, as re-
quired by the context; it be-
ing understood that the Ref-
erence Currency of the Fund
is the EUR.

Redemption Valua-

tion Day

The valuation day on which
shares can be redeemed,
see information in Part Il of
this Prospectus for the rele-
vant Sub-Fund.

Semi-Annual
port

Re-

The last available semi-an-
nual report of the Fund in-
cluding the Fund's semi-an-
nual unaudited accounts,
all to be considered as an
integral part of the Prospec-
tus.

Shareholder

A registered holder of shares
of the Fund, recorded in the
Fund’s register of Share-
holders.

Shares

Shares issued by the Fund,
whatever Class of shares
they belong.

Sub-Fund

Any existing sub-fund de-
scribed in Part Il to this Pro-
spectus as well as any future
sub-fund, to which specific
shares and/or Class(es) of
shares related.

Submanager

The manager of a UCI.

1805

Subscription
luation Day

Va-

The valuation day on which
shares of a given Class can
be subscribed, please see
information in Part Il of this
Prospectus for the relevant
Sub-Fund.

UCI

Undertakings for Collective
Investments, i.e. the under-
lying funds.

UCITS

Undertaking for Collective
Investment in Transferable
Securities.

UCITS Directive

The Council Directive
85/611/EEC of 20 Decem-
ber 1985 on the coordina-
tion of laws, regulations and
administrative provisions re-
lating to UCITS, as
amended from time to time
and in particular, by direc-
tives 2001/107/EC,
2001/108/EC, 2007/16/EC
and 2009/65/EC;

UsbD All references to “USD” in
this Prospectus are to the
currency of the United
States of America.

US Person A citizen or resident of the

United States of America or
of any of its territories or
possessions or areas subject
to its jurisdiction or persons
who are normally resident
therein, including the estate
of any such person, or a cor-
poration, partnership, trust
or any other association cre-
ated or organised therein.

Valuation Day

See information in Part Il of
this Prospectus for the rele-
vant Sub-Fund.
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2. EXECUTIVE SUMMARY

2.1.INFORMATION ON THE FUND
The Fund is an open-ended investment company with
variable share capital (Société d'Investissement a
Capital Variable) organised as a multi-compartment
investment fund in the form of a public limited liabil-
ity company (Société Anonyme) in accordance with
the provisions of Part | of the 2010 Law and the
1915 Law.

The Fund qualifies as an Undertaking for Collective
Investment in Transferable Securities (“UCITS"”) un-
der article 1, paragraph 2, points a) and b) of UCITS
Directive.

The Fund has been incorporated in Luxembourg on
the 11th of February 2011, for an unlimited dura-
tion. The Articles of Association have been filed with
the Luxembourg trade and companies register (Regis-
tre de Commerce et des Sociétés) where they are
available for inspection and where copies can be
made and have been published in the Luxembourg
gazette (Mémorial C, Recueil des Sociétés et Associa-
tions). They were last amended by a notarial deed
dated 14 December 2018. Copies may also be ob-
tained at the registered office of the Fund.

The share capital of the Fund shall at all times be
equal to the net asset value (NAV) of the Fund and is
expressed in EUR. It is represented by Shares issued
with no par value either partly or fully paid-up. Varia-
tions in the capital shall be effected ipso jure and
there are no provisions requesting publications and
entry of such variations in the Registre de Commerce
et des Sociétés.

The Fund is registered with the rregister of commerce
and companies of Luxembourg under the number B
158927.

The minimum share capital shall be the equivalent of
EUR 1,250,000 (one million two hundred and fifty
thousand Euro) and will not fall below this minimum.

The Fund is an umbrella fund that may consist of dif-
ferent Sub-Funds. Each Sub-Fund shall be comprised
of all that has been paid or contributed on the Shares
in the relevant Sub-Fund, all that has been obtained
by the relevant Sub-Fund with the said payments and
contributions, all resulting benefits and all debts, lia-
bilities and other commitments incurred by the Fund
for the account of the Sub-Fund concerned. Each
Sub-Fund has its own investment, subscription and
profit allocation policies. The introduction of a Sub-
Fund is effected pursuant to a decision to that end by
the Board of Directors setting the terms and condi-
tions of the relevant Sub-Fund. Each Sub-Fund may
have similar or different investment strategies and
other specific features (including, but not limited to,

1805

specific investment advisors/managers, if any, spe-
cific fee structures, permitted investments, invest-
ment restrictions and distribution policies) as the
Board of Directors shall determine from time to time
in respect of each Sub-Fund.

The assets and liabilities of each Sub-Fund shall be
segregated from the assets and liabilities of the other
Sub-Fund, with creditors having recourse only to the
assets of the Sub-Fund concerned. As between the
Shareholders, each Sub-Fund will be deemed to be a
separate entity.

There is no cross liability between Sub-Fund and
each Sub-Fund shall be exclusively responsible for all
liabilities attributable to it.

The different Classes of Shares in issue or to be is-
sued in each Sub-Fund of the Fund (if any) may dif-
fer inter alia in their fee structure, distribution policy,
specific hedging policies, minimum subscription
amount or dividend policy or any other criteria to be
determined by the Board of Directors. The proceeds
of the issue of Shares in respect of each Sub-Fund
will be invested for the exclusive benefit of the rele-
vant Sub-Fund in accordance with the investment
policy determined by the Board of Directors from
time to time in respect of the relevant Sub-Fund and
as set forth under the Sub-Funds Specifications in
Part 11 of this Prospectus. All Shares of the same
Class in a particular Sub-Fund shall have equal rights
as to dividends declared (if any), income, realized
and unrealized investment gains, redemption pro-
ceeds and liquidation proceeds.

2.2. MANAGEMENT AND ADMINISTRATION

Name of the Fund Pictet Select

Registered office 15, avenue J.F. Kennedy

L-1855 Luxembourg

Board of Directors of |Chairman :

the Fund )
Mr Nicolas Tschopp, General

Counsel, Pictet Asset Man-
agement S.A., Geneva

Directors :

Mr Francesco llardi, Execu-
tive Vice-President, Pictet
Alternative Advisors S.A.,
Geneva

Mr Justin Egan, Independent
Director, Carne Global Finan-
cial Services Limited, Ire-
land
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Mr Thomas Nummer, Inde-
pendent Director, Trinova
S.A., Luxembourg

Mrs Tracey McDermott, In-
dependent Director, Gemini
Governance & Advisory Solu-
tions S.a.r.l

'The Fund’s Manage-
ment Company

Pictet Asset
(Europe) S.A.

Management

15, avenue J.F. Kennedy
L-1855 Luxembourg

Board of directors of
the Management
Company

Chairman:

Mr Cédric Vermesse, CFO,
Pictet Asset Management
S.A., Geneva.

Directors :

Mr Luca Di Patrizi, Head of
Intermediaries, Pictet Asset
Management S.A., Geneva

Mr Rolf Banz, independent
director, Geneva

Mr Nicolas Tschopp, General
Counsel, Pictet Asset Man-
agement S.A., Geneva.

Conducting officers of
the Management
Company

Mr Riadh Khodri

Mr Laurent Moser

Mr Benoit Beisbardt
Mr Emmanuel Gutton
Mrs Suzanne Berg

Investment Manager

Pictet Alternative Advisors
SA

60, route des Acacias
CH-1211 Geneva 73
Switzerland

Depositary

Pictet & Cie (Europe) S.A.
15A, avenue J.F. Kennedy
L-1855 Luxembourg

IAdministrative Agent

FundPartner Solutions (Eu-
rope) S.A.

15, avenue J.F. Kennedy
L-1855 Luxembourg

Independent author-
ised Auditor

Ernst & Young

35E, avenue J.F. Kennedy
L-1855 Luxembourg
Luxembourg
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Legal Adviser Elvinger, Hoss & Prussen
Société anonyme
2, Place Winston Churchill

L-1340 Luxembourg

THE BOARD OF DIRECTORS OF THE FUND

The Board is responsible for the management, the
administration and the investment objectives of the
Fund as well as the investment objectives and invest-
ment policy of each Sub-Fund.

The Board of Directors is responsible for administer-
ing and managing the Fund and running its opera-
tions, as well as deciding on and implementing its in-
vestment policy.

The Board has decided, under its full responsibility,
to be assisted, while managing the Fund's assets by
the Management Company subject to Chapter 15 of
the 2010 Law, as amended.

THE FUND’S MANAGEMENT COMPANY

Pictet Asset Management (Europe) S.A. (formerly
named Pictet Funds (Europe) S.A., (the “Manage-
ment Company”) a société anonyme (“limited com-
pany”) has been designated as the Management
Company of the Fund, as defined in Chapter 15 of
the 2010 Law.

Pictet Asset Management (Europe) S.A. was created
on 14 June 1995 for an indefinite period, under the
name of Pictet Balanced Fund Management (Luxem-
bourg) S.A. as a société anonyme (“limited com-
pany”) governed by the laws of the Grand Duchy of
Luxembourg. Its capital, on the date of this Prospec-
tus, is CHF 11 332 000, -.

The Management Company has established remuner-
ation policies for those categories of staff, including
senior management, risk takers, control functions,
and any employees receiving total remuneration that
takes them into the same remuneration bracket as
senior management and risk takers whose profes-
sional activities have a material impact on the risk
profiles of the Management Company or the Fund,
that are consistent with and promote a sound and ef-
fective risk management and do not encourage risk-
taking which is inconsistent with the risk profiles of
the Fund or with its Articles of Association and which
do not interfere with the obligation of the Manage-
ment Company to act in the best interests of the
Fund.

The Management Company remuneration policy, pro-
cedures and practices are designed to be consistent
and promote sound and effective risk management. It
is designed to be consistent with the Management
Company’s business strategy, values and integrity,
and long-term interests of its clients, as well as those
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of the wider Pictet Group. The Management Company
remuneration policy, procedures and practices also (i)
include an assessment of performance set in a multi-
year framework appropriate to the holding period rec-
ommended to the investors of the Fund in order to
ensure that the assessment process is based on the
longer-term performance of the Fund and its invest-
ment risks and (ii) appropriately balance fixed and
variable components of total remuneration.

The details of the up-to-date remuneration policy of
the Management Company, including, but not limited
to, a description of how remuneration and benefits
are calculated, individuals responsible for awarding
the remuneration and benefits, including, as the case
may be, the composition of the remuneration com-
mittee, are available at www.group.pic-
tet/PAMESA_UCITS_Remuneration_Policy. A paper
copy is made available free of charge upon request at
the Management Company’s registered office.

The objective of the Management Company is to
manage, inter alia, undertakings for collective invest-
ment in compliance with Directive 2009/65/EC, as
amended. This management activity includes the
management, administration and marketing of under-
takings for collective investment such as the Fund.

The Management Company has primarily delegated
the management of the Fund’s Sub-Funds to the
company listed hereafter. This delegation is made ac-
cording to the terms of the contracts concluded for
an indefinite period that may be cancelled by either
party at any time with 3 or 6 months’ notice depend-
ing on the terms in the contract.

THE INVESTMENT MANAGER

The Management Company has delegated the man-
agement of the Fund’s assets to Pictet Alternative
Advisors SA, Geneva (the "Investment Manager"), for-
merly a department of Banque Pictet & Cie S.A. in
Geneva. This delegation is made according to the
terms of the contract concluded for an indefinite pe-
riod.

The Investment Manager will exercise the powers and
duties delegated by the Management Company, sub-
ject to any limitation imposed by the Management
Company and the overall policies, directions, supervi-
sions and control of the Board of Directors. This dele-
gation is made according to the terms of the contract
concluded for an indefinite period.

The Investment Manager shall, in particular, manage
on a day to day basis the investments of the Fund
and its relevant Sub-Funds, in accordance with their
respective investment objective, policies and re-
strictions.
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THE INVESTMENT ADVISERS

The Management Company has the possibility to ap-
point one or more investment advisers for each Sub-
Fund to advise the Management Company on the in-
vestment opportunities for the Fund.

THE DEPOSITARY

Pictet & Cie (Europe) S.A. has been appointed as the
Fund's depositary bank (acting as such, the “Deposi-
tary”).

The rights and duties of the Depositary are set forth in
the depositary agreement (the “Depositary Agreement”),
and made under Luxembourg law for an indefinite pe-
riod.

Pictet & Cie (Europe) S.A. is a credit institution es-
tablished in Luxembourg, whose registered office is
situated at 15A, Avenue J.F. Kennedy, L-1855 Lux-
embourg, and which is registered with the Luxem-
bourg register of commerce and companies under
number B32060. It is licensed to carry out banking
activities under the terms of the Luxembourg law of 5
April 1993 on the financial services sector, as
amended.

On behalf of and in the interests of the Fund’s Share-
holders, the Depositary is in charge of (i) the safe-
keeping of cash and securities comprising the Fund's
assets, (ii) the cash monitoring, (iii) the oversight
functions and (iv) such others services as agreed from
time to time and reflected in the Depositary Agree-
ment.

Duties of the Depositary

The Depositary is entrusted with the safekeeping of
the Fund's assets. For the financial instruments
which can be held in custody, they may be held ei-
ther directly by the Depositary or, to the extent per-
mitted by applicable laws and regulations, through
every third-party custodian/sub-custodian providing,
in principle, the same guarantees as the Depositary
itself, i.e. for Luxembourg institutions to be a credit
institution within the meaning of the law of 5 April
1993 on the financial sector or for foreign institu-
tions, to be a financial institution subject to the rules
of prudential supervision considered as equivalent to
those provided by EU legislation. The Depositary also
ensures that the Fund's cash flows are properly moni-
tored, and in particular that the subscription monies
have been received and all cash of the Fund has been
booked in the cash account in the name of (i) the
Fund, (ii) the Management Company on behalf of the
Fund or (iii) the Depositary on behalf of the Fund.

The Depositary must notably:
— perform all operations concerning the day-

to-day administration of the Fund’s secu-
rities and liquid assets, e.g. pay for
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securities acquired against delivery, de-
liver securities sold against collection of
their price, collect dividends and coupons
and exercise subscription and allocation
rights;

— ensure that the value of the Shares of the
Fund is calculated in accordance with
Luxembourg law and the Articles of Asso-
ciation;

— carry out the instructions of the Fund, un-
less they conflict with Luxembourg law or
the Articles of Association;

— ensure that proceeds are remitted within
the usual time limits for transactions re-
lating to the Fund’s assets;

— ensure that shares are sold, issued, re-
deemed or cancelled by the Fund or on its
behalf in accordance with the Luxem-
bourg law in force or the Fund Docu-
ments;

— ensure that the Fund’s income is allo-
cated in accordance with Luxembourg law
and the Fund Documents.

The Depositary Bank regularly provides the Fund and
its Management Company with a complete inventory
of all assets of the Fund.

Delegation of functions:

Pursuant to the provisions of the Depositary Agree-
ment, the Depositary may, subject to certain condi-
tions and in order to more efficiently conduct its du-
ties, delegate part or all of its safekeeping duties over
the Fund's assets including but not limited to holding
assets in custody or, where assets are of such a na-
ture that they cannot be held in custody, verification
of the ownership of those assets as well as record-
keeping for those assets, to one or more third-party
delegates appointed by the Depositary from time to
time. The Depositary Bank shall exercise care and
diligence in choosing and appointing the third-party
delegates so as to ensure that each third-party dele-
gate has and maintains the required expertise and
competence. The Depositary shall also periodically
assess whether the third-party delegates fulfil appli-
cable legal and regulatory requirements and will exer-
cise ongoing supervision over each third-party dele-
gate to ensure that the obligations of the third-party
delegates continue to be competently discharged.
The fees of any third-party delegate appointed by the
Depositary shall be paid by the Fund.

The liability of the Depositary shall not be affected by
the fact that it has entrusted all or some of the
Fund's assets in its safekeeping to such third-party
delegates.
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In case of a loss of a financial instrument held in cus-
tody, the Depositary shall return a financial instrument
of an identical type or the corresponding amount to
the Fund without undue delay, except if such loss re-
sults from an external event beyond the Depositary's
reasonable control and the consequences of which
would have been unavoidable despite all reasonable
efforts to the contrary.

An up-to-date list of the appointed third-party dele-
gates is available upon request at the registered of-
fice of the Depositary and is available at the website of
the Depositary:

https://www.group.pictet/asset-services/cus-
tody/safekeeping-delegates-sub-custodians

Conflicts of interests:

In carrying out its functions, the Depositary shall act
honestly, fairly, professionally, independently and
solely in the interest of the Fund and the investors of
the Fund.

Potential conflicts of interest may nevertheless arise
from time to time from the provision by the Deposi-
tary and/or its delegates of other services to the Fund,
the Management Company and/or other parties. As
indicated above, Depositary’s affiliates are also ap-
pointed as third-party delegates of the Depositary.
Potential conflicts of interest which have been identi-
fied between the Depositary and its delegates are
mainly fraud (unreported irregularities to the compe-
tent authorities to avoid bad reputation), legal re-
course risk (reluctance or avoidance to take legal
steps against the depositary), selection bias (the
choice of the depositary not based on quality and
price), insolvency risk (lower standards in asset segre-
gation or attention to the depositary's solvency) or
single group exposure risk (intragroup investments).

The Depositary (or any of its delegates) may in the
course of its business have conflicts or potential con-
flicts of interest with those of the Fund and/or other
funds for which the Depositary (or any of its dele-
gates) acts.

The Depositary has pre-defined all kind of situations
which could potentially lead to a conflict of interest
and has accordingly carried out a screening exercise
on all activities provided to the Fund either by the
Depositary itself or by its delegates. Such exercise re-
sulted in the identification of potential conflicts of in-
terest that are however adequately managed. The de-
tails of potential conflicts of interest listed above are
available free of charge from the registered office of
the Depositary and on the following website:

https://www.group.pictet/asset-services/cus-

tody/safekeeping-delegates-sub-custodians
On a regular basis, the Depositary re-assesses those
services and delegations to and from delegates with
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which conflicts of interest may arise and will update
such list accordingly.

Where a conflict or potential conflict of interest
arises, the Depositary will have regard to its obliga-
tions to the Fund and will treat the Fund and the
other funds for which it acts fairly and such that, so
far as is practicable, any transactions are effected on
terms which shall be based on objective pre-defined
criteria and meet the sole interest of the Fund and
the investors of the Fund. Such potential conflicts of
interest are identified, managed and monitored in
various other ways including, without limitation, the
hierarchical and functional separation of Depositary’s
depositary functions from its other potentially con-
flicting tasks and by the Depositary adhering to its
own conflicts of interest policy.

The Depositary or the Fund may terminate the Depos-
itary’s duties at any time, by giving at least three
months’ written notice to the other party; provided,
however, that any decision by the Fund to end the
Depositary’s appointment is subject to another depos-
itary bank taking on the duties and responsibilities of
the Depositary as defined in the Articles of Associa-
tion, and provided furthermore that, if the Fund ter-
minates the Depositary’s duties, the Depositary will
continue to perform its duties until the Depositary
has been relieved of all the Fund’s assets that it held
or had arranged to be held on behalf of the Fund.
Should the Depositary itself give notice to terminate
the contract, the Fund will be required to appoint a
new depositary bank to take over the duties and re-
sponsibilities of the Depositary as set out in the Arti-
cles of Association; provided, however, that, as of the
date when the notice of termination expires and until
such time as a new depositary bank is appointed by
the Fund, the Depositary will only be required to take
any necessary measures to safeguard the best inter-
ests of Shareholders.

Up-to-date information regarding the description of
the Depositary’s duties and of conflicts of interest
that may arise as well as of any safekeeping functions
delegated by the Depositary and any conflicts of in-
terest that may arise from such a delegation will be
made available to investors on request at the Fund's
registered office.

The Depositary is remunerated in accordance with
customary practice in the Luxembourg financial mar-
ket. Such remuneration is expressed as a percentage
of the Fund’s net assets and paid on a quarterly ba-
sis.

THE ADMINISTRATIVE AGENT

The administration function of the Fund is delegated
by the Management Company to FundPartner Solu-
tions (Europe) S.A. (the "Administrative Agent”).

FundPartner Solutions (Europe) S.A. has been desig-
nated as Transfer Agent, Administrative Agent and
Paying Agent, under the terms of agreements con-
cluded for indefinite periods. These agreements may
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be terminated by either party with not less than 3
months’ prior notification.

FundPartner Solutions (Europe) S.A. is a société
anonyme (“limited company”) with registered head-
quarters located at 15, avenue J.F. Kennedy, Luxem-
bourg. It is a management company, as defined in
Chapter 15 of the 2010 Law, and an Alternative In-
vestment Fund Manager (“AIFM”) as defined in the
law of 12 July 2013 relating to alternative invest-
ment fund managers.

FundPartner Solutions (Europe) S.A., wholly-owned
by the Pictet Group, was incorporated on 17 July

2008 for an indefinite period, as a société anonyme
(“limited company”) governed by Luxembourg Law.

As keeper of the register and transfer agent, the Ad-
ministrative Agent is primarily responsible for ensur-
ing the issue, conversion and redemption of shares
and maintaining the register of Shareholders of the
Fund.

As administrative agent and paying agent, the Admin-
istrative Agent is responsible for calculating and pub-
lishing the net asset value (NAV) of the shares of
each Sub-Fund pursuant to the 2010 Law and the
Articles of Association and for performing administra-
tive and accounting services for the Fund as neces-
sary.

DISTRIBUTION

Shares of the Fund will be distributed by the Pictet
Group (the “Distributor”), or more specifically any le-
gal entity of the Group held directly or indirectly by
Banque Pictet & Cie S.A., Geneva, and authorised to
perform such functions.

The Distributor may conclude distribution agreements
with any professional agent, particularly banks, insur-
ance companies, “internet supermarkets”, independ-
ent managers, brokers, management companies or
any other institution whose primary or secondary ac-
tivity is the distribution of investment funds and cus-
tomer service.

THE AUDITOR

The accounting data included in the Annual Report
of the Fund shall be examined by an auditor (réviseur
d'entreprises agréé) appointed by the general meeting
of Shareholders and remunerated by the Fund (the
"Auditor"). The Auditor shall fulfil the duties pre-
scribed by the 2010 Law.

The Fund has appointed Ernst & Young Luxembourg
as its réviseur d'entreprises agréé.

3. INVESTMENT OBJECTIVES AND POLICY,
INVESTMENT RESTRICTIONS
3.1.INVESTMENT OBJECTIVES AND POLICY
The primary objective of the Fund is to achieve long-
term, risk adjusted capital appreciation mainly by in-
vesting its assets in a diversified portfolio of regu-
lated UCls using conventional, non-conventional or
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alternative asset management strategies within the
limits set out in the investment restrictions in the
main body of the Prospectus. There can be no assur-
ance that the Fund will achieve its objectives. The
Fund may also invest in traditional asset classes di-
rectly.

PICTET SELECT operates as a Fund of Funds, invest-
ing primarily its assets in a portfolio of regulated
UCls, which, mainly managed by independent invest-
ment managers worldwide having the possibility of
using alternative asset management strategies, or in
more traditional UCls, as further described in Part I
of the Prospectus for the relevant Sub-Fund. The
Fund may also invest directly in other type of securi-
ties such as equities and debt securities worldwide.

POOLING

For the purpose of efficient management and if the
investment policies of the Sub-Funds allow, the
board of directors of the Management Company may
decide to co-manage some or all of the assets of cer-
tain Sub-Funds. In this case, the assets from differ-
ent Sub-Funds will be jointly managed using the
aforementioned technique. Assets that are co-man-
aged will be referred to using the term “pool”. These
pools will only be used for internal management pur-
poses. They will not constitute distinct legal entities
and will not be directly accessible to investors. Each
co-managed Sub-Fund will have its own assets allo-
cated to it.

When the assets of a Sub-Fund are managed using
this technique, the assets initially attributable to
each co-managed Sub-Fund will be determined ac-
cording to the Sub-Fund’s initial participation in the
pool. Thereafter, the composition of the assets will
vary according to contributions or withdrawals made
by the Sub-Funds.

This apportionment system applies to each invest-
ment line of the pool. Additional investments made
on behalf of the co-managed Sub-Funds will there-
fore be allocated to these Sub-Funds according to
their respective entitlements, while assets sold will
be similarly deducted from the assets attributable to
each of the co-managed Sub-Funds.

The assets and liabilities attributable to each Sub-
Fund will be identifiable at any given moment.

The pooling method will comply with the investment
policy of each of the Sub-Funds concerned.

3.2. INVESTMENT RESTRICTIONS
The investment objectives and policies to be followed
by the Fund will be subject to the rules stipulated be-
low.

Unless otherwise provided in the part relating to the
Sub-Fund(s), the Board of Directors has determined
that the following investment restrictions shall apply
in respect of each Sub-Fund:
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INVESTMENT RESTRICTIONS

For the purposes of this section, the words “Member
State” mean a Member State of the European Union.
Countries that are parties to the European Economic
Area Agreement that are not Member States of the
European Union are considered in the same category
as Member States of the European Union, within the
limits defined by that Agreement and related laws.

A. $1
The Fund’s investments shall consist solely of one or
more of the following:
1. transferable securities and money market in-
struments listed or traded on a regulated
market;

2. transferable securities and money market in-
struments traded on another regulated and
regularly functioning market of a Member
State, that is recognised and open to the
public;

3. transferable securities and money market in-
struments admitted for listing on a stock
market of a state, which is not part of the
European Union or traded on another market
of a state that is not part of the European
Union, which is regulated and regularly func-
tioning, recognised and open to the public;

4. transferable securities and newly issued
money market instruments provided that:

— the terms of issue include an undertak-
ing that an application will be made for
admission to be officially listed on a
stock exchange or other regulated, regu-
larly functioning market which is recog-
nised and open to the public;

— and that this admission is obtained at
the latest within one year of the issue.

5. units or shares of approved Undertakings for
Collective Investment in Transferable Securi-
ties (UCITS) in compliance with Directive
2009/65/EC and/or of other Undertakings for
Collective Investment (UCI) within the mean-
ing of Art. 1, paragraph (2) point a) of Di-
rective 2009/65/EC, whether or not estab-
lished in a Member State, provided that:

— these other UCIs are approved in com-
pliance with laws stipulating that the
entities are subject to supervision con-
sidered by the CSSF to be equivalent to
that laid down by the EC legislation,
and that cooperation between the au-
thorities is adequately guaranteed;

— the level of protection guaranteed to
holders of shares or units of these other
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UClIs is equivalent to that intended for
holders of shares or units of a UCITS
and, in particular, that the rules relat-
ing to the division of assets, borrowings,
loans, short sales of transferable securi-
ties and money market instruments are
equivalent to the requirements of the
UCITS Directive 2009/65/EC;

— the activities of these other UClIs are re-
ported in semi-annual and annual state-
ments that enable valuation of assets
and liabilities, profits and operations for
the period concerned; and that

— the proportion of net assets that the
UCITS or the other UCls whose acquisi-
tion is envisaged may invest overall in
units or shares of other UCITS or other
UCls in conformity with their manage-
ment rules or constitutive documents,
does not exceed 10%;

— when a Sub-Fund invests in units or
shares of other UCITS and/or other UCls
that are linked to the Fund within the
framework of common management or
control or by a significant direct or indi-
rect holding, or is managed by a man-
agement company linked to the relevant
investment manager, no subscription or
redemption fees may be invoiced to the
Fund for investment in the units or
shares of such other UCITS or UCI;

In respect of a Sub-Fund's investments in
UCITS and other UClIs linked to the Fund as
described in the preceding paragraph, the to-
tal management fee (excluding any perfor-
mance fee, if any) charged to such Sub-Fund
and each of the UCITS or other UCls con-
cerned shall not exceed 2,5% of the relevant
net assets under management. The Fund will
indicate in its Annual Report the total man-
agement fees charged both to the relevant
Sub-Fund and to the UCITS and other UCls in
which such Sub-Fund has invested during the
relevant period;

deposits in credit institutions redeemable on
request or which can be withdrawn and
whose maturity is twelve months or less, pro-
vided that the credit institution has its regis-
tered headquarters in a Member State or, if
the registered headquarters of the credit in-
stitution are located in a third country, is
subject to the prudent portfolio rules consid-
ered by the CSSF as equivalent to those pro-
vided by European Union legislation;

derivative financial instruments, including
similar instruments allowing cash settle-
ments, that are traded on a regulated market
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of the kind specified in points 1), 2) and 3)
above, or over-the-counter derivative finan-
cial instruments, provided that:

— the underlying assets consist of instru-
ments allowed under Book A, §1, in
terms of financial indexes, interest
rates, exchange or currency rates, in
which the Fund may invest in conform-
ity with its investment objectives;

— the counterparties to OTC derivative fi-
nancial transactions are establishments
subject to prudential supervision and
belonging to categories approved by the
CSSF; and

— the OTC derivative instruments are reli-
ably and verifiably evaluated on a daily
basis and can be, should the Fund
wish, sold, liquidated or closed by a
symmetrical transaction, at any time
and at their fair value;

money market instruments other than those
traded on a regulated market and designated
by Art. 1 of the 2010 Law, as long as the is-
sue or the issuer of these instruments are
themselves subject to regulations whose aim
is to protect the investors and investments
and that the instruments are:

— issued and guaranteed by a central, re-
gional or local administration, by a cen-
tral bank of a Member State, by the Eu-
ropean Central Bank, by the European
Union or by the European Investment
Bank, by a third state or, in the case of
a federal state, by one of the members
of the federation, or by an international
public agency of which one or more
Member States are members; or

— issued by a company whose securities
are traded on regulated markets speci-
fied in points 1), 2) or 3) above; or

— issued or guaranteed by an establish-
ment subject to prudential supervision
according to criteria defined by Euro-
pean Union law, or by an establishment
that is subject to and in conformity with
prudential rules considered by the
CSSF as at least as strict as those in-
tended by European Union legislation;
or

— issued by other entities belonging to
categories approved by the CSSF as
long as the investments in these instru-
ments are subject to rules for protecting
investors that are at least equivalent to
those prescribed by the first, second or



third indents, and that the issuer is a
company whose capital and reserves are
at least ten million euros (EUR 10 000
000,-) and which offers and publishes
its annual accounts in conformity with
the fourth Directive 78/660/EEC, or is
an entity which, within a group of com-
panies including one or more listed
companies, is dedicated to financing
the group or is an entity which is dedi-
cated to financing securitisation vehi-
cles with a line of bank financing.

§2
However:

1. the Fund may not invest more than 10% of
the net assets of each Sub-Fund in transfer-
able securities, money market instruments
other than those mentioned in §1 above;

2. the Fund cannot invest directly in commodi-
ties (including precious metals);

3. the Fund may acquire movables and immov-
able property necessary for the exercise of its
activity.

$§3

The Fund may hold liquid assets on an ancillary ba-
sis, except otherwise specified in the investment pol-
icy of each Sub-Fund.

B.

1. The Fund may not invest more than 10% of
the net assets of each Sub-Fund in transfer-
able securities or money market instruments
of the same issuer and cannot invest more
than 20% of its net assets in deposits
placed in the same entity. The counterparty
risk of a Sub-Fund of the Fund in a transac-
tion involving OTC derivative financial instru-
ments may not exceed 10% of the net assets
when the counterparty is one of the credit
institutions specified in Book A, §1, point
6), or 5% of its net assets in other cases.

2. The total value of the transferable securities
and money market instruments held by a
Sub-Fund from issuers in which it invests
more than 5% of its net assets may not ex-
ceed 40% of the value of its net assets. This
limit does not apply to deposits in financial
establishments that are subject to prudential
supervision and to transactions of OTC deriva-
tive financial instruments with these estab-
lishments. Notwithstanding the individual
limits set in paragraph 1) above, a Sub-Fund
may not combine, when this would lead it to
invest more than 20% of its net assets in the
same entity, several of the following:
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— instruments in transferable securities or
money market instruments issued by
the said entity,

— deposits in the said entity, and/or

— risks related to transactions involving
OTC derivative financial instruments
with the said entity.

The 10% limit defined in the first sentence
of paragraph 1) above may be raised to a
maximum of 35% when the transferable se-
curities or the money market instruments are
issued or guaranteed by a Member State, by
its local authorities, by a third state or by in-
ternational public bodies of which one or
more Member States are members. The
transferable securities and money market in-
struments mentioned in this paragraph are
not accounted for when applying the 40%
limit mentioned in paragraph 2) above.

The 10% limit defined in the first sentence
of paragraph 1) above may be raised to a
maximum of 25% for certain debt securities,
when they are issued by a credit establish-
ment having registered headquarters in a
Member State that is legally subject to spe-
cial public auditing designed to protect hold-
ers of the bonds. In particular, the amounts
originating from the issue of the bonds must
be invested, in conformity with the law, in
assets that adequately cover, for the entire
duration of the validity of the bonds, the re-
lated liabilities and that will be distributed
preferentially as redemption of the capital
and payment of interest accrued in the event
of default by the issuer. When a Sub-Fund
invests more than 5% of its net assets in
bonds as understood in this paragraph and
issued by the same issuer, the total value of
the investments may not exceed 80% of the
value of the net assets of a Sub-Fund of the
Fund. The transferable securities and money
market instruments mentioned in this para-
graph are not accounted for when applying
the 40% limit mentioned in paragraph 2),
above.

The limits defined in the previous points 1),
2), 3) and 4) may not be combined and
therefore, the investments in transferable se-
curities or money market instruments of a
single issuer, in deposits or derivative finan-
cial instruments involving this entity, in con-
formity with these points, may not exceed a
total of 35% of the net assets of the Sub-
Fund in question;

The companies that are grouped together in
the consolidated accounts, within the



meaning of Directive 83/349/EEC or in con-
formity with recognised international ac-
counting rules, are considered as a single
entity for the calculation of the limits de-
scribed in points 1) to 5) of this Book B.

Each Sub-Fund may invest cumulatively up to
20% of its net assets in the transferable se-
curities or money market instruments of a sin-
gle group.

Notwithstanding the above, and respecting
the principle of risk diversification, the Fund
may invest up to 100% of the net assets of
each Sub-Fund in different issues of trans-
ferable securities and money market instru-
ments issued or guaranteed by a Member
State, by the local authorities of a Member
State, by a country that is not part of the Eu-
ropean Union (at the date of this prospectus,
the Member States of the Organisation for
Economic Cooperation and Development (the
“OECD"), Singapore, Brazil, Russia, Indone-
sia and South Africa), provided that these
securities belong to at least six different is-
sues and that the securities belonging to a
single issue do not exceed 30% of the net
assets of the Sub-Fund in question.

The Fund may not invest more than 20% of
the net assets of each Sub-Fund in a single
UCITS or other UCI as defined in Book A, §1
5). For the application of this limit, each
sub-fund of a UCI with multiple sub-funds is
considered as a separate issuer provided that
the liabilities of the different sub-funds with
regard to third parties are segregated.

The investment in units or shares of UCIs
other than UCITS may not exceed a total of
30% of the net assets of each Sub-Fund.

When a Sub-Fund's investment policy allows
it to invest via total return swaps in shares or
units of UCITS and/or other UCIs, the 20%
limit defined above is also applied, to the ex-
tent that the potential losses resulting from
this kind of swap contract creating an expo-
sure to a single UCITS or UCI together with
direct investments in this single UCITS or
UCI, will not in total exceed 20% of the net
assets of the Sub-Fund in question. In the
case that these UCITS are sub-funds of the
Fund, the Swap contract will include provi-
sions for cash settlement.

The limits specified in points B 1) and B 2)
above are raised to a maximum of 20% for
investments in shares and/or debt securities
issued by the same body, when, in
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accordance with the investment policy of a
Sub-Fund of the Fund, it aims to replicate

the composition of a specific index of equi-
ties or debt securities that is recognised by
the CSSF, on the following bases:

— the composition of the index is suffi-
ciently diversified;

— the index is a representative yardstick
of the market to which its refers;

— it is published in an appropriate man-
ner.

The limit stipulated in paragraph a) above is
raised to 35% when justified by exceptional
conditions on the markets, in particular on
regulated markets where certain transferable
securities or certain money market instru-
ments are largely dominant. Investment up
to that limit is only allowed for a single is-
suer.

. A Sub-Fund of the Fund (defined as an “In-

vesting Sub-Fund”, for the needs of this par-
agraph) may subscribe for, acquire and/or
hold securities to be issued or that have
been issued by one or more other Sub-Funds
of the Fund (each a “Target Sub-Fund”),
without the Fund being subject to the re-
quirements imposed by the 1915 Law, as
amended, with respect to a company's sub-
scription, acquisition and/or holding of its
own shares provided however that:

— The Target Sub-Fund does not invest in
the Investing Sub-Fund that is invested
in this Target Sub-Fund; and

— the proportion of assets that the Target
Sub-Funds whose acquisition is envis-
aged and which may be wholly invested,
in accordance with their investment
policy, in units or shares of other UCITS
and/or other UCls, including other Tar-
get Sub-Funds of the same UCI, does
not exceed 10%; and

— any voting right attached to the shares
concerned is suspended as long as they
are held by the Investing Sub-Fund and
notwithstanding appropriate accounting
treatment in the periodical financial
statements; and

— in all circumstances, for as long as
these securities are held by the Invest-
ing Sub-Fund their value is not taken
into account in the calculation of the
Fund’s net assets for verification of the
minimum threshold of net assets im-
posed by the 2010 Law.



C. §1
The Fund may not acquire across all the Sub-Funds
together:

1. shares granting voting rights in sufficient
number to allow it to exert a significant in-
fluence on the management of the issuer;

2. more than:

— 10% of shares without voting rights of a
single issuer;

— 10% of the debt instruments of a single
issuer;

— 25% of the units or shares of a single
UCITS or other UCI in the meaning of
the article 2 §2 of the 2010 Law;

— 10% of money market instruments of a
single issuer.

The limits defined in the second, third and fourth in-
dents above need not be respected at the time of ac-
quisition if, at that time, the gross value of the bonds
or money market instruments or the net value of se-
curities issued cannot be calculated;

The restrictions mentioned in paragraphs 1) and 2)
above are not applicable:

a. to the transferable securities and money
market instruments issued or guaranteed by
a Member State, by its local authorities, or
by a state that is not a member of the Euro-
pean Union;

b. to the transferable securities and money
market instruments issued by international
public bodies of which one or more Member
States are members;

c. toshares held in the capital of a corporation
of a third state to the European Union that
invests its assets mainly in the securities of
issuers of that state, where under the legisla-
tion of that state such a holding represents
the only way in which the UCITS can invest
in the securities of issuers of that state. This
exception is, however, only applicable when
the third state to the European Union re-
spects in its investment policy the limits es-
tablished by articles 43 and 46 and article
48, paragraphs (1) and (2), of the 2010
Law. In the case that the limits defined in
articles 43 and 46 of this law are exceeded,
article 49 applies with necessary modifica-
tions;

d. to shares held by one or more investment
companies in the capital of subsidiary
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companies exercising management, advising,
or sales activities in the country where the
subsidiary is established in regard to the re-
demption of shares at the shareholders’ re-
quest exclusively on its own or their behalf.

§2
1. The Fund may borrow, provided such borrowing,
for each Sub-Fund:

a. istemporarily and in a proportion not ex-
ceeding 10% of the net assets of that Sub-
Fund;

b. allows the acquisition of real estate property
that are indispensable for the direct exercise
of their activities and represent at most 10%
of its net assets.

Each Sub-Fund of the Fund is authorised to
borrow, in accordance with points a) and b)
above; such borrowing cannot exceed a total
of 15% of its net assets.

2. The Fund may not grant credits or act as guar-
antor on behalf of third parties.

The paragraph above does not prevent the acqui-
sition by the Fund of transferable securities,
money market instruments or other financial in-
struments allowed under Book A, §1, points 5),
7) and 8) not fully paid up.

3. The Fund may not, for any Sub-Fund, undertake
transactions involving the physical short sale of
transferable securities, money market instru-
ments or other financial instruments specified
in Book A, §1, points 5), 7) and 8).

$3

While adhering to the principle of risk spreading, a
newly-approved Sub-Fund of the Fund may be tempo-
rarily exempted from articles 43, 44, 45 and 46 of the
2010 Law, for a period of six months following the
date of its authorisation.

USE OF DERIVATIVE FINANCIAL PRODUCTS AND
INSTRUMENTS

Options, warrants, futures contracts, exchange con-
tracts on transferable securities, currencies or finan-
cial instruments

For hedging purposes or efficient portfolio manage-
ment, each Sub-Fund may use any type of derivative
financial instrument that is traded on a regulated
and/or over-the-counter (OTC) market if it is obtained
from a leading financial institution that specializes in
these types of transactions. In particular, each Sub-
Fund may, among other investments but not exclu-
sively, invest in warrants, futures, options, swaps
(such as total return swaps, contracts for difference
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and credit default swaps) and forward contracts hav-
ing as underlying assets in accordance with the 2010
Law and the Sub-Fund's investment policy, inter alia,
currencies (including non-delivery forwards), interest
rates, transferable securities, a basket of transferable
securities, indices (such as indices on commodities,
precious metals and volatility, etc.), and undertakings
for collective investment.

Credit derivatives

The Fund may invest in buying and selling credit de-
rivatives financial instruments. Credit derivative prod-
ucts are used to insulate and transfer the credit risk
associated with a base asset. There are two catego-
ries of credit derivatives: “financed” and “non-fi-
nanced” depending on whether or not the protection
seller has made an initial payment in relation to the
base asset.

Despite the great variety of credit derivatives, the
three most common types of transaction are the fol-
lowing:

— the first type: transactions on credit default
products (for example Credit Default Swaps
(CDS) or CDS options), are transactions in which
the debts of the parties are linked to the pres-
ence or absence of one or several credit events
in relation to the base asset. The credit events
are defined in the contract and represent a de-
cline in the value of the base asset. Credit de-
fault products may either be paid in cash or by
physical delivery of the base asset following the
default.

— The second type, total return swaps, are an ex-
change on the economic performance of an un-
derlying asset without transferring ownership of
the asset. When a buyer purchases a total return
swap, it makes a regular payment at a variable
rate, in return for which all the results relating
to a notional amount of that asset (coupons, in-
terest payments, change in asset value) accrue
to it over a period of time agreed with the coun-
terparty. The use of these instruments can help
offset the relevant Sub-Fund’s exposure.

When the investment policy of a Sub-Fund pro-
vides that the latter may invest in total return
swaps and/or other derivative financial instru-
ments that display similar characteristics, these
investments unless otherwhise specified in the
Annexes will be made for hedging and/or effi-
cient portfolio management in compliance with
the investment policy of such Sub-Fund. Unless
the investment policy of a Sub-Fund provides
otherwise, such total return swaps and other de-
rivative financial instruments that display the
same characteristics may have underliers such
as currencies, interest rates, transferable securi-
ties, a basket of transferable securities, indexes,
or undertakings for collective investment.

The counterparties of the Fund will be leading
financial institutions generally based in OECD
member state specialised in this type of transac-
tion subject to prudential supervision and hav-
ing an investment grade credit rating at the time
of appointment.

These counterparties do not have discretionary
power over the composition or management of
the investment portfolio of the Sub-Fund or over
the underlying assets of the derivative financial
instruments.

The total return swaps and other derivative fi-
nancial instruments that display the same char-
acteristics only give to the Fund a right of action
against the counterparty in the swap or in the
derivative financial instrument, and any even-
tual insolvency of the counterparty may make it
impossible for the payments envisioned to be re-
ceived.

Where a compartment uses total return swaps
the underlying assets and investment strategies
to which exposure will be gained are those al-
lowed as per in the relevant compartment’s in-
vestment policy and objectives set out in the
Annex relating to that compartment.

No more than 20% of a compartment’s net as-
sets will be subject to total return swaps, except
as otherwise provided in the Annex for an indi-
vidual compartment.

Where a compartment enters into total return
swaps, the expected proportion of such compart-
ment’s net assets that could be subject to total
return swaps will be set out in the Annex for this
individual compartment.

A compartment that does not enter into total re-
turn swaps as of the date of this Prospectus (i.e.
its expected proportion of assets under manage-
ment subject to total return swaps being 0%)
may however enter into total return swaps pro-
vided that the maximum proportion of the net
assets of that compartment that could be sub-
ject to such transactions should not exceed
10% and that the relevant Annex relating to this
individual compartment is updated accordingly
at the next available opportunity.

All revenues derived from total return swaps, mi-
nus any minor direct and indirect fees and com-
missions due to the Depositary and/or Banque
Pictet & Cie S.A., shall be payable to the con-
cerned Sub-Fund of the Fund.

Fixed operating fees charged per transaction
may be payable to the counterparty to the total
return swap, the Depositary Bank and / or
Banque Pictet & Cie S.A.

Details of the direct and indirect operational
fees/costs arising from total return swaps will be
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included in the semi-annual and annual reports
of the Fund.

— The third type, “credit spread” derivatives, are
credit protection transactions in which the pay-
ments may be made either by the buyer or by
the seller of the protection based on the relative
credit value of two or more base assets.

However, at no time may these operations be
conducted for the purpose of modifying the in-
vestment policy.

The rebalancing frequency for an index that is
the underlying asset for a financial derivative is
determined by the provider of the index in ques-
tion. The rebalancing of said index shall not give
rise to any costs for the Sub-Fund in question.

Application of sufficient hedging on transactions in-
volving derivative financial products and instruments
whether or not traded on a regulated market

Sufficient hedging in the absence of a cash settle-
ment

When the derivative financial contract provides, ei-
ther automatically or at the choice of the Fund’s
counterparty, for the physical delivery of the underly-
ing financial instrument on the date of expiry or on
exercise, and as long as physical delivery is common
practice for the instrument concerned, the Fund must
hold the underlying financial instrument in its portfo-
lio as a hedge.

Exceptional substitution by another underlying hedge
in the absence of a cash settlement

When the underlying financial instrument of a deriva-
tive financial instrument is very liquid, the Fund is al-
lowed, on an exceptional basis, to hold other liquid
assets as hedges, provided that these assets can be
used at any time to acquire the underlying financial
instrument due to be delivered and that the addi-
tional market risk associated with this type of trans-
action is adequately valued.

Substitution by another underlying hedge in the event
of a cash settlement

When the derivative financial instrument is settled in
cash, automatically or at the Fund’s discretion, the
Fund is allowed to not hold the specific underlying
instrument as a hedge. In this case, the following
categories of instruments are acceptable hedges:

a. cash;
b. liquid debt securities, provided that appro-

priate safeguard methods (for example, dis-
counts or “haircuts”) exist;
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c. any other very liquid asset!, considered by
reason of its correlation with the underlying
asset of the derivative instrument, provided
appropriate safeguard methods exist (such
as a discount, where applicable).

Calculating the amount of the hedge

The amount of the hedge must be calculated using
the liabilities approach.

EFFICIENT PORTFOLIO MANAGEMENT TECH-
NIQUES

For the purpose of reduction of risk, reduction of cost
or in order to generate additional capital or income,
the Fund is authorized to use the following tech-
niques and instruments relating to transferable secu-
rities and money market instruments, in compliance
with the requirements of CSSF circulars 08/356,
CSSF Circular13/559 and CSSF circular 14/592:

— securities lending transactions,

— sales with right of repurchase transac-
tions,

— repurchase and reverse repurchase
agreement transactions.

The Fund must ensure that the volume of these
transactions is kept at an appropriate level in a man-
ner that enables it, at all times, to meet its redemp-
tion obligations and that these transactions do not
jeopardize the management of a Sub-Fund’s assets in
accordance with its investment policy.

To the full extent allowed and within applicable regu-
latory limits, and in particular pursuant to (i) Aarticle
11 of the Grand Ducal Regulation of 8 February
2008 on certain definitions in the amended law of
20 December 2002 on undertakings for collective in-
vestment, (ii) CSSF Circular 08/356 containing rules
applicable to undertakings for collective investment
when certain techniques and instruments on transfer-
able securities and money market instruments are
used (as amended, completed or replaced) and (iii)
CSSF Circular 13/559 regarding ESMA guidelines on
ETFs and other UCITS issues, any Sub-Fund can en-
ter into securities lending agreements, repurchase
and reverse repurchase agreements to increase its
capital or its revenue or to reduce its costs or risks,
as the case maybe, as foreseen hereafter:

The selection of counterparties to such transactions
will generally be financial institutions based in an
OECD Member State and have an investment grade
credit rating. Details of the selection criteria and a
list of approved counterparties is available from the
registered office of the Management Company.
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Securities Lending
The Fund may not lend securities included in its port-
folio.

Sales with right of repurchase transactions
The Fund may not purchase securities with a repur-
chase option.

Reverse repurchase and repurchase agreement trans-
actions

The Fund may not enter in repurchase and reverse re-
purchase agreement transactions.

Collateral Policy

In the context of OTC financial derivatives transactions
and efficient portfolio management techniques, each
compartment concerned may receive collateral with a
view to reduce its counterparty risk. This section sets
out the collateral policy applied by the Fund in such
case.

All assets received by a compartment in the context of
efficient portfolio management techniques (securities
lending, repurchase or reverse repurchase agreements)
shall be considered as collateral for the purposes of
this section.

Eligible collateral

Collateral received by the relevant compartment may
be used to reduce its counterparty risk exposure if it
complies with the criteria set out in applicable laws,
regulations and circulars issued by the CSSF from time
to time notably in terms of liquidity, valuation, issuer
credit quality, correlation, risks linked to the manage-
ment of collateral and enforceability. In particular, col-
lateral should comply with the following conditions:

a. Any collateral received other than cash
should be of high quality, highly liquid and
traded on a regulated market or multilateral
trading facility with transparent pricing in or-
der that it can be sold quickly at a price that
is close to pre-sale valuation;

b. It should be valued on at least a daily basis
and assets that exhibit high price volatility
should not be accepted as collateral unless
suitably conservative haircuts are in place;

c. It should be issued by an entity that is inde-
pendent from the counterparty and is ex-
pected not to display a high correlation with
the performance of the counterparty;

d. It should be sufficiently diversified in terms
of country, markets and issuers with a maxi-
mum exposure of 20% of the compartment's
net asset value to any single issuer on an ag-
gregate basis, taking into account all collat-
eral received. By way of derogation, a
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compartment may be fully collateralised in
different transferable securities and money
market instruments issued or guaranteed by
a Member State, one or more of its local au-
thorities, a third country, or a public interna-
tional body to which one or more Member
States belong. In such event, the relevant
compartment should receive securities from
at least six different issues, but securities
from any single issue should not account for
more than 30% of the compartment's net as-
set value;

e. It should be capable of being fully enforced
by the relevant compartment at any time
without reference to or approval from the
counterparty;

f.  Where there is a title transfer, the collateral
received will be held by the Depositary. For
other types of collateral arrangements, the
collateral can be held by a third party custo-
dian which is subject to prudential supervi-
sion, and which is unrelated to the provider
of the collateral.

g. Collateral received shall have a quality of
credit of investment grade.

The collateral furnished for OTC financial derivative
instruments will be cash only.

For OTC financial derivatives transactions (i) the Sub-
Fund will monitor the market value of each transac-
tion(s) daily to ensure they are appropriately collater-
alised and shall require the transfer of margin should
the value of the securities and cash increase or de-
crease relative to one another above an applicable
minimum margin transfer amount with such collateral
delivered as cash and (ii) the transactions will only be
entered into with counterparties that have adequate
resources and financial strength as determined
through solvency analysis of the counterparty per-
formed by the Pictet Group.

Cash collateral received for OTC derivative instru-
ments, may be reinvested within the limits of the in-
vestment policy of the relevant Sub-Fund and always
within the limits of point 43 j) of the ESMA guide-
lines on ETF and other UCITS issues. Risks borne by
the investors for such re-investment are fully de-
scribed in the Section “Risk Factors” in the general
part of the Prospectus.

STRUCTURED FINANCE SECURITIES

Each Sub-Fund of the Fund may invest in structured
products, such as in particular credit-linked notes,
asset-backed securities, asset-backed commercial pa-
pers, portfolio credit-linked notes, certificates or any
other transferable security whose returns are linked
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to, inter alia, an index that adheres to the procedures
stipulated in article 9 of the Grand-ducal regulation
dated 8 February 2008 (including indexes on com-
modities, precious metals, volatility, etc.), currencies,
interest rates, transferable securities, a basket of
transferable securities, or an undertaking for collec-
tive investment, in compliance with the regulations of
the Grand-ducal regulation dated 8 February 2008.

A Sub-Fund may also invest in structured products
without embedded derivatives that generate payment
in cash, linked to the performance of commodities
(including precious metals).

These investments cannot be used to circumvent the
investment policy of the Sub-Fund(s) concerned.

Structured finance securities include, but are not
limited to, asset-backed securities, asset-backed
commercial papers and portfolio credit-linked notes.

Asset-backed securities are securities that are backed
by financial cash flows from a group of debt securi-
ties (current or future) or by other underlying assets
that may or may not be fixed. Such assets may in-
clude, but are not limited to, mortgages on residen-
tial or commercial property, leases, credit card debts
as well as personal or business loans. Asset-backed
securities may be structured in various ways, either
as a “true-sale” in which the underlying assets are
transferred within an ad hoc structure that then is-
sues the asset-backed securities or synthetically, in
which the risk linked to underlying assets is trans-
ferred via derivative instruments to an ad hoc struc-
ture that issues the asset-backed securities.

Portfolio credit-linked notes are securities in which
payment of the nominal amount and the interest is
directly or indirectly linked to one or several managed
or unmanaged portfolios of reference entities and/or
assets (“reference credit”). Until a threshold credit
event occurs in relation to a reference credit (such as
bankruptcy or payment default), a loss will be calcu-
lated (corresponding, for example, to the difference
between the nominal value of an asset and its recov-
ery value).

Asset-backed securities and portfolio credit-linked
notes are usually issued in different tranches. Any
losses occurring in regard to underlying assets or, de-
pending on the case, calculated in relation to refer-
ence credits, are first assigned to the most junior
tranches until the nominal amount of the securities is
brought to zero, then it is assigned to the nominal
amount of the next most junior tranche remaining
and so on.

Consequently, in the scenario that (a) for asset-
backed securities, the underlying assets do not pro-
duce the expected financial flows and/or (b) for port-
folio credit-linked notes, one of the credit events
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defined occurs with regard to one or several underly-
ing assets or reference credits, there may be an effect
on the value of the related securities (that may be nil)
and any amount paid on such securities (which may
be nil). This may in turn affect the Net Asset Value
per Share of the Sub-Fund. Moreover, the value of
the structured finance securities and thus the Net As-
set Value per Share of the Sub-Fund may, from time
to time, be negatively affected by macro-economic
factors, including for example unfavourable changes
in the economic sector of the underlying assets or the
reference credits (including the industrial, service,
and real estate sectors), economic recession in the
respective countries or global recession, as well as
events linked to the inherent nature of the assets
(thus, a loan to finance a project is exposed to risks
related to the type of project).

The extent of such negative effects is thus linked to
the geographic and sectoral concentrations of the un-
derlying assets, and the type of underlying assets or
reference credits. The degree to which a particular
asset-backed security or a portfolio credit-linked note
is affected by such events will depend on its issue
tranche; the most junior tranches, even ones rated
“investment grade”, may consequently be exposed to
substantial risks.

Investments in structured finance securities may be
more exposed to a greater liquidity risk than investing
in government or corporate bonds. When a liquid
market for these structured finance securities does
not exist, such securities may only be traded for an
amount lower than their nominal amount and not at
the market value which may, subsequently affect the
Net Asset Value per Share of the Sub-Fund.

The Board of Directors may from time to time impose
further investment restrictions as shall be compatible
with or in the interest of the Shareholders, in order to
comply with the laws and regulations of the countries
where the shares of the Fund are distributed. The an-
nex relating to a specific Sub-Fund in Part |l of this
Prospectus may contain further investment re-
strictions or derogate to the restrictions contained in
Part | of the present Prospectus.

The restrictions set forth above shall only be applica-
ble at the time where the relevant investment is
made. If the restrictions are exceeded as a result of
any events other than the making of investments, the
situation shall be remedied taking due account of the
interest of the Shareholders.

4. RISK MANAGEMENT
The Fund utilises a risk management method that al-
lows it at all times to monitor and measure the risk
associated with positions and the contribution of the
positions to the overall portfolio risk profile.
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The Fund also utilises a method that allows a precise
and independent evaluation of the value of its OTC fi-
nancial derivatives.

The Fund makes sure that the overall risk associated
with the derivative financial instruments does not ex-
ceed the total net value of its portfolio. Risks are cal-
culated taking account of the current value of the un-
derlying assets, the counterparty risk, foreseeable
changes in the markets and the time available for lig-
uidating the positions.

The counterparty risk associated with OTC derivative
financial instruments is evaluated in accordance with
the market value notwithstanding the necessity to use
ad hoc price fixing models when the market price is
not available.

5. RISK FACTORS

Prospective investors should give careful consideration
to the following risk factors in evaluating the merits
and suitability of an investment in the Fund. Any in-
vestment in the Shares involves certain risks relating
to the investment strategies to be utilised by the In-
vestment Manager(s). The following does not purport
to be a comprehensive summary of all the risks asso-
ciated with an investment in the Fund. The following
are only certain particular risks to which the Fund may
be subject, which the Investment Manager(s) wishes
to encourage prospective investors to discuss in detail
with their professional advisors. No guarantee or rep-
resentation is made that the Fund’s Investment Objec-
tive will be achieved.

A. General Investment Risks

Achievement of Investment Objective

The past performance of the Investment Manager(s),
or any other managers or advisors appointed by the
Management Company or the Investment Manager(s)
may not necessarily be an indication of the future re-
sults of the Fund.

Investment Risk

There can be no assurance that the Fund will achieve
its Investment Objectives. An investment in the Fund
involves investment risks, including possible loss of
the amount invested. Investors should be aware that
the investments of the Fund are subject to market fluc-
tuations and other risks. The value of investments and
the income derived there from may fall as well as rise
and investors may not recoup the original amount in-
vested in the Fund. As a consequence, the price of the
Shares may fall as well as rise. The capital return and
income of the Fund is based on the capital apprecia-
tion and income on the investments it holds, less ex-
penses incurred. Therefore, the Fund'’s returns may be
expected to fluctuate in response to changes in such
capital appreciation or income. Consequently, the in-
vestment is suitable only for investors who are in a po-
sition to take such risks and to adopt a long-term ap-
proach to their investment strategy. An investment in
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the Fund should be considered to be medium to long-
term investment.

Investors should understand that all investments in-
volve risks. The following are some of the risks of in-
vesting in the Fund, but the list does not purport to be
exhaustive.

B. Specific Risks

Currency Risk

The Net Asset Value per Share of the Fund’s Sub-
Funds will be mainly denominated in EUR, CHF or
USD, whereas the Fund’s investments may be ac-
quired directly or indirectly in other national curren-
cies. For example, the base currency of the Shares is
EUR but that Fund’s investment may be acquired in
other currencies. The Fund may seek to, but shall not
be obliged to, minimise the exposure to currency
fluctuation risks by the use of hedging and other
techniques and instruments. While, the Investment
Manager(s) intends to enter into transactions for the
purposes of hedging against currency risk in respect
of the Fund, the Investment Manager shall not be
obliged to do so. Shareholders should note that it
may not be possible or practicable to hedge against
the currency risk exposure. Furthermore, to the extent
that a Shareholder’s net worth is not maintained in
the reference currency that investor may be exposed
to currency risk.

Hedged Share Classes

A Sub-Fund may enter into currency exchange trans-
actions to hedge against a change in currency ex-
change rates that would cause a decline in the value
of a Class denominated in a currency other than the
Reference Currency of the Sub-Fund. To do this, the
Sub-Fund would enter into a forward contract to sell
the Reference Currency of the Sub-Fund in exchange
for the currency in which the Class is denominated.
While the Sub-Fund or its authorised agent may at-
tempt to hedge currency risks, there can be no guar-
antee that it will be successful in doing so and it may
result in mismatches between the currency position
of the Sub-Fund and the hedged Class. It may also
result in an increase in the total expense ratio. The
hedging strategies may be entered into whether the
Reference Currency of a Sub-Fund is declining or in-
creasing in value relative to the relevant currency of
the Hedged Class and so, where such hedging is un-
dertaken it may substantially protect investors in the
relevant hedged Class against a decrease in the value
of the Reference Currency relative to the Hedged
Class currency, but it may also preclude investors
from benefiting from an increase in the value of the
Reference Currency.

Equity Securities

The risks associated with investments in equity (and
equity-type) securities include significant fluctuations
in market prices, adverse issuer or market
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information and the subordinate status of equity in
relation to debt paper issued by the same company.

The companies in which shares are purchased are
generally subject to different accounting, auditing
and financial reporting standards in the different
countries of the world. The volume of trading, volatil-
ity of prices and liquidity of issuers may differ be-
tween the markets of different countries. In addition,
the level of government supervision and regulation of
securities exchanges, securities dealers and listed
and unlisted companies is different throughout the
world. The laws of some countries may limit the abil-
ity to invest in securities of certain issuers located in
those countries.

Different markets also have different clearance and
settlement procedures. Delays in settlement could re-
sult in a portion of the assets of a Sub-Fund remain-
ing temporarily uninvested and in attractive invest-
ment opportunities being missed. Inability to dispose
of portfolio securities due to settlement problems
could also result in losses.

As the Net Asset Value of each Sub-Fund is calculated
in its Reference Currency, the performance of invest-
ments denominated in a currency other than the Ref-
erence Currency shall depend on the strength of such
currency against the Reference Currency and on the
interest rate environment in the country issuing the
currency.

Debt Securities

Debt securities involve credit risk to the issuer which
may be evidenced by the issuer’s credit rating. Bonds
or debt securities issued by issuers with a lower
credit rating are generally considered to have higher
credit risk and greater possibility of default than more
highly rated issuers. In the event that any issuer of
bonds or debt securities experiences financial or eco-
nomic difficulties this may affect the value of the
bonds or debt (which may be zero) and any amounts
paid on such bonds or debt (which may be zero). This
may in turn affect the Net Asset Value per Share.

Like equity securities, debt securities are also subject
to market volatility risk, exchange rate risk and inter-
est rate risk.

Restrictions in connection with the Shares

Investors should note that there may be restrictions in
connection with the subscription, holding and redemp-
tion of and trading in the Shares. Such restrictions
may have the effect of preventing the investor from
freely subscribing, holding, trading and/or redeeming
the Shares. In addition to the features described be-
low, such restrictions may also be caused by specific
requirements such as a Minimum Initial Subscription,
a Minimum Subsequent Subscription Amount and a
Minimum Redemption Amount.
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Interest Rate

Investors in the Shares should be aware that an in-
vestment in the Shares may involve interest rate risk
in that there may be fluctuations in the currency of
denomination of the Shares and/or underlying of OTC
Derivatives.

Interest rates are determined by factors of supply and
demand in the international money markets which
are influenced by macro economic factors, specula-
tion and central bank and government intervention.
Fluctuations in short term and/or long term interest
rates may affect the value of the Shares. Fluctuations
in interest rates of the currency in which the Shares
are denominated and/or fluctuations in interest rates
of the currency or currencies in which an underlying
of OTC Derivatives is denominated may affect the
value of the Shares.

Market Volatility

Market volatility reflects the degree of instability and
expected instability of the performance of the Shares,
an underlying of OTC Derivatives and/or the techniques
used to gain an exposure to an underlying of OTC De-
rivatives, where applicable, or the techniques used to
link the net proceeds of any issue of Shares to an un-
derlying of OTC Derivatives, where applicable. The
level of market volatility is not purely a measurement
of the actual volatility, but is largely determined by the
prices for instruments which offer investors protection
against such market volatility. The prices of these in-
struments are determined by forces of supply and de-
mand in the options and derivatives markets generally.
These forces are, themselves, affected by factors such
as actual market volatility, expected volatility, macro
economic factors and speculation.

Credit and Settlement Risks

Investors in the Shares should be aware that such an
investment may involve credit risk. Bonds or other debt
securities involve credit risk to the issuer which may
be evidenced by the issuer's credit rating. Securities
which are subordinated and/or have a lower credit rat-
ing are generally considered to have a higher credit risk
and a greater possibility of default than more highly
rated securities. In the event that any issuer of bonds
or other debt securities experiences financial or eco-
nomic difficulties, this may affect the value of the rel-
evant securities (which may be zero) and any amounts
paid on such securities (which may be zero). This may
in turn affect the Net Asset Value per Share. The Fund
may also bear the risk of settlement default.

Liquidity Risk

Some of the markets in which the Fund will invest may
be less liquid and more volatile than the world’s lead-
ing stock markets and this may result in fluctuations
in the price of the Shares. This may also affect the
ability to obtain prices for the components of an un-
derlying of OTC Derivatives and may therefore affect
the value of an underlying of OTC Derivatives. This may
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in turn affect the Net Asset Value per Share. In addi-
tion, market practices in relation to the settlement of
securities transactions and the custody of assets could
provide increased risks. The Investment Manager(s)
may instruct the Depositary to settle transactions on a
delivery free of payment basis where the Investment
Manager(s) believes that this form of settlement is ap-
propriate. Investors should be aware, however, that
this may result in a loss to the Fund if a transaction
fails to settle and the Depositary will not be liable to
the Fund or the Shareholders for such a loss.

Risks associated with financial derivative instruments
The Fund or Investment Manager(s) may use financial
derivative instruments traded on a Regulated Market
and on over-the-counter markets. The use of these
strategies involves certain special risks, including
without limitation
1. dependence on the ability to predict move-
ments in the prices of securities being
hedged and movements in interest rates,

2. imperfect correlation between the hedging
instruments and the securities or market
sectors being hedged,

3. the fact that skills needed to use these in-
struments are different from those needed to
select the Fund’s securities,

4. the possible absence of a liquid market for
any particular instrument at any particular
time,

5. possible impediments to effective portfolio
management or the ability to meet repur-
chase requests or other short term obliga-
tions because of the percentage of a fund’s
assets segregated to cover its obligations and

6. the risk of counterparty default delaying or
impeding the recovery of the Fund'’s assets.
The Fund’s ability to use these strategies
may be limited by market conditions, regula-
tory limits and tax considerations and these
strategies may be used only in accordance
with the Investment Objectives of the Fund.

Collateral risk

The risk of loss caused by delayed or partial recovery
as well as loss of rights on assets pledged as collat-
eral. Collateral can take the form of initial margin de-
posits or assets with a counterparty. Such deposits or
assets may not be segregated from the counterparty’s
own assets and, being freely exchangeable and re-
placeable, the compartment may have a right to the
return of equivalent assets rather than the original
margin assets deposited with the counterparty. These
deposits or assets may exceed the value of the rele-
vant compartments' obligations to the counterparty in
the event that the counterparty requires excess
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margin or collateral. In addition, as the terms of a de-
rivative may provide for one counterparty to provide
collateral to the other counterparty to cover the varia-
tion margin exposure arising under the derivative only
if a minimum transfer amount is triggered, the com-
partments may have an uncollateralised risk exposure
to a counterparty under a derivative up to such mini-
mum transfer amount.

Where a compartment receives collateral ,investors
must notably be aware that (A) in the event of the
failure of the counterparty with which cash of a com-
partment has been placed there is the risk that col-
lateral received may yield less than the cash placed
out, whether because of inaccurate pricing of the
collateral, adverse market movements, a deterioration
in the credit rating of issuers of the collateral, or the
illiquidity of the market in which the collateral is
traded and that (B) (i) locking cash in transactions of
excessive size or duration, (ii) delays in recovering
cash placed out, or (iii) difficulty in realising collat-
eral may restrict the ability of the compartment to
meet redemption requests, security purchases or,
more generally, reinvestment.

In case of reinvestment of cash collateral such rein-
vestment may (i) create leverage with corresponding
risks and risk of losses and volatility, (ii) introduce
market exposures inconsistent with the objectives of
the compartment, or (iii) yield a sum less than the
amount of collateral to be returned. Generally in case
of reinvestment of cash collateral all risks associated
with a normal investment apply.

In either case, where there are delays or difficulties
in recovering assets or cash, collateral posted with
counterparties, or realising collateral received from
counterparties, the compartments may encounter dif-
ficulties in meeting redemption or purchase requests
or in meeting delivery or purchase obligations under
other contracts.

Where a compartment receives collateral the custody
risk, the operational risk and the legal risk referred to
below would also apply.

Additional risks associated with an underlying of OTC
Derivatives linked to specific types of securities or as-
sets

There are special risk considerations associated with
an underlying of OTC Derivatives of which the perfor-
mance is linked directly or indirectly to the following
types of securities or assets. The degree of exposure to
such factors will depend on the precise way in which
an underlying of OTC Derivatives is linked to such as-
sets.

Futures and Options
The Investment Manager(s) may invest in commodities
futures contracts and options thereon both for hedging
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purposes and to increase the total return on their
funds' portfolio. Trading in futures contracts and op-
tions is a highly specialized activity which, while it may
increase the total return on the Fund's portfolio, may
entail greater than ordinary investment risks. Depend-
ing on the nature of the underlying assets, reference
rates or other derivatives to which they relate and on
the liquidity in the relevant contract, the prices of such
instruments may be highly volatile and hence risky in
nature. Specifically, investing in futures may result in
increased leveraging of the portfolio and increased vol-
atility of the portfolio’s returns. There is settlement
risk associated with futures investing and the risk that
the counterparty to a futures contract may default on
its obligations. Additionally, the portfolio’s position in
a futures contract may be illiquid at certain times,
such as when a futures exchange imposes price move-
ment limits on the contract.

CTA Deposits

A CTA Deposit is a margin investment account held
with a bank and managed by a Commodity Trading Ad-
viser registered with the US Commodity Futures Trad-
ing Commission or any other relevant regulatory au-
thority, under terms that the Commodity Trading Ad-
viser may engage in trading on a margin (leveraged or
geared) basis in a variety of liquid financial instru-
ments including listed and unlisted futures, forwards
and options relating to a variety of asset classes in-
cluding but not limited to interest rates, fixed income
securities, commodities, currencies and equities (and
may also engage in trading directly in a number of
such asset classes). Accordingly the risks relating to
an exposure directly or indirectly to CTA Deposits will
be a complicated function of the risks associated with
the underlying asset class, the risks associated with
the derivative or other instrument by which such expo-
sure is assumed and the level of gearing.

Structured and Finance Securities

Structured finance securities include, without limita-
tion, asset-backed securities and portfolio credit-
linked notes.

Asset-backed securities are securities primarily ser-
viced, or secured, by the cash flows of a pool of re-
ceivables (whether present or future) or other under-
lying assets, either fixed or revolving. Such underly-
ing assets may include, without limitation, residential
and commercial mortgages, leases, credit card receiv-
ables as well as consumer and corporate debt. Asset-
backed securities can be structured in different ways,
including “true sale” structures, where the underlying
assets are transferred to a special purpose entity,
which in turn issues the asset backed securities, and
“synthetic” structures, in which not the assets, but
only the credit risks associated with them are trans-
ferred through the use of derivatives, to a special pur-
pose entity, which issues the asset-backed securities.
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Portfolio credit-linked notes are securities in respect
of which the payment of principal and interest is
linked directly or indirectly to one or more managed
or unmanaged portfolios of reference entities and/or
assets (“reference credits”). Upon the occurrence of
a credit-related trigger event (“credit event”) with re-
spect to a reference credit (such as a bankruptcy or a
payment default), a loss amount will be calculated
(equal to, for example, the difference between the
par value of an asset and its recovery value).

Asset-backed securities and portfolio credit-linked
notes are usually issued in different tranches: Any
losses realised in relation to the underlying assets or,
as the case may be, calculated in relation to the ref-
erence credits are allocated first to the securities of
the most junior tranche, until the principal of such
securities is reduced to zero, then to the principal of
the next lowest tranche, and so forth.

Accordingly, in the event that (a) in relation to asset-
backed securities, the underlying assets do not per-
form and/or (b) in relation to portfolio credit-linked
notes, any one of the specified credit events occurs
with respect to one or more of the underlying assets
or reference credits, this may affect the value of the
relevant securities (which may be zero) and any
amounts paid on such securities (which may be zero).
This may in turn affect the Net Asset Value per
Share. In addition the value of structured finance se-
curities from time to time, and consequently the Net
Asset Value per Share, may be adversely affected by
macro economic factors such as adverse changes af-
fecting the sector to which the underlying assets or
reference credits belong (including industry sectors,
services and real estate), economic downturns in the
respective countries or globally, as well as circum-
stances related to the nature of the individual assets
(for example, project finance loans are subject to
risks connected to the respective project). The impli-
cations of such negative effects thus depend heavily
on the geographic, sector-specific and type-related
concentration of the underlying assets or reference
credits. The degree to which any particular asset-
backed security or portfolio credit-linked note is af-
fected by such events will depend on the tranche to
which such security relates; junior tranches, even
having received investment grade rating, can there-
fore be subject to substantial risks.

Exposure to structured finance securities may entail a
higher liquidity risk than exposure to sovereign or cor-
porate bonds. In the absence of a liquid market for
the respective structured finance securities, they may
only be traded at a discount from face value and not
at the fair value, which may in turn affect the Net As-
set Value per Share.

Real Estate
There are special risk considerations associated with
an underlying of OTC Derivatives of which the
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performance is linked to securities of companies prin-
cipally engaged in the real estate industry. These in-
clude: the cyclical nature of real estate values, risks
related to general and local economic conditions, over-
building and increased competition, increases in prop-
erty taxes and operating expenses, demographic trends
and variations in rental income, changes in zoning
laws, casualty or condemnation losses, environmental
risks, regulatory limitations on rents, changes in neigh-
bourhood values, related party risks, changes in the
appeal of properties to tenants, increases in interest
rates and other real estate capital market influences.
Generally, increases in interest rates will increase the
costs of obtaining financing, which could directly and
indirectly decrease the value of an underlying of OTC
Derivatives and thus the Sub-Fund's investments.

Commodities

Prices of commodities are influenced by, among other
things, various macro-economic factors such as chang-
ing supply and demand relationships, weather condi-
tions and other natural phenomena, agricultural,
trade, fiscal, monetary, and exchange control pro-
grammes and policies of governments (including gov-
ernment intervention in certain markets) and other un-
foreseeable events.

Emerging Market Assets

Exposure to emerging markets assets generally entails
greater risks than exposure to well-developed mar-
kets, including potentially significant legal economic
and political risks.

Emerging markets are by definition "in transfor-
mation" and are therefore exposed to the risk of swift
political change and economic downturn. In recent
years, many emerging market countries have under-
gone significant political, economic and social
change. In many cases, political concerns have re-
sulted in significant economic and social tensions
and in some cases both political and economic insta-
bility has occurred. Political or economic instability
may affect investor confidence, which could in turn
have a negative impact on the prices of emerging
market exchange rates, securities or other assets.

The prices of emerging market exchange rates, secu-
rities or other assets are often highly volatile. Move-
ments in such prices are influenced by, among other
things, interest rates, changing market supply and
demand, external market forces (particularly in rela-
tion to major trading partners), trade, fiscal, monetary
programmes, policies of governments, and interna-
tional political and economic events and policies.

In emerging markets, the development of securities
markets usually is at an early stage. This could lead
to risks and practises (such as increased volatility)
that are not common in more developed securities
markets, which may negatively affect the value of se-
curities listed on the exchanges of such countries. In
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addition, markets of emerging market countries are
often characterised by illiquidity in the form of a low
turnover of some of the listed securities.

It is important to note that, during times of global
economic slowdown, emerging market exchange
rates, securities and other assets are more likely than
other forms of investment with lower risks to be sold
during any "flight to quality”, and their value may de-
crease accordingly.

Custody risk

Assets of the Fund are custodied by the Depositary
Bank and investors are exposed to the risk of the De-
positary Bank not being able to fully meet its obliga-
tion to recover all of the assets within a short time
frame (including collateral) of the Fund in the case of
bankruptcy of the Depositary Bank. The assets of the
Fund will be identified in the Depositary Bank's
books as belonging to the Fund. Securities held by
the Depositary Bank will be segregated from other as-
sets of the Depositary Bank which mitigates but does
not exclude the risk of non-restitution in case of
bankruptcy. However, no such segregation applies to
cash which increases the risk of non-restitution in
case of bankruptcy.

Where securities (including collateral) are held with
third-party delegates, such securities may be held by
such entities in client omnibus accounts and in the
event of a default by any such entity, where there is an
irreconcilable shortfall of such securities, the Fund
may have to share that shortfall on a pro-rata basis.
Securities may be transferred as collateral with title
transfer to clearing brokers which therefore do not
qualify as third-party delegate of the Depositary Bank
and in respect of the acts or defaults of which the De-
positary Bank shall have no liability. There may be cir-
cumstances where the Depositary Bank is relieved
from liability for the acts or defaults of its appointed
third-party delegates provided that the Depositary
Bank has complied with its duties.

In addition, the compartments may incur losses result-
ing from the acts or omissions of the Depositary Bank,
or any of its third-party delegates when performing or
settling transactions or when transferring money or se-
curities. More generally, the compartments are ex-
posed to risks of loss associated to the Depositary
Bank function if the Depositary Bank or a third-party
delegate fails to perform its duties (improper perfor-
mance).

Political Risks

The value of the Fund’s assets may be affected by un-
certainties such as political developments, changes in
government policies, taxation, currency repatriation re-
strictions and restrictions on foreign investment in
some of the countries in which the Fund may invest.
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Operational risk

The risk of loss resulting from inadequate or failed in-
ternal processes, people and systems, or from external
events. Operational risk includes but is not limited to
multiple risks such as: systems and process risk that
arises from systems vulnerability, insufficiency or con-
trols failure, valuation risk when an asset is overvalued
and is worth less than expected when it matures or is
sold, service providers risk when service providers do
not deliver the desired level of service, execution risk
when an order may not be executed as desired, result-
ing in a loss for the compartments or having regulatory
consequences, and risk surrounding the human being
(insufficient or inappropriate skills/competencies, loss
of key personal, availability, health, safety, fraud/col-
lusion risk, etc.)

Other Risks
The Fund will be responsible for paying its fees and
expenses regardless of the level of its profitability.

Legal risk

The risk from uncertainty due to legal actions or un-
certainty in the applicability or interpretation of con-
tracts, laws or regulations.

Concentration of Investments

Although it will be the policy of the Fund to diversify
its investment portfolio in accordance with the diver-
sification requirements of the 2010 Law and CSSF cir-
culars, the Fund may at certain times hold relatively
few investments. The Fund could be subject to signif-
icant losses if it holds a large position in a particular
investment that declines in value or is otherwise ad-
versely effected, including default of the issuer.

General Economic Conditions

The success of any investment activity is influenced
by general economic conditions, which may affect the
level and volatility of interest rates and the extent and
timing of investor participation in the markets for both
equity and interest rate sensitive securities. Unex-
pected volatility or illiquidity in the markets in which
the Fund directly or indirectly holds positions could
impair the ability of the Fund to carry out its business
and could cause it to incur losses.

Market Risks

The securities that the Fund and its Investment Man-
ager(s) will trade may not be listed on any exchange
and may not, therefore, benefit from any regulatory
protections that might exist in exchange traded situa-
tions. Further, neither the Fund, the Investment Man-
ager(s), and investment entities through which the
Fund will invest are registered in any capacity with a
governmental or regulatory authority other than those
listed in the earlier part of this Prospectus. As a con-
sequence, the foregoing entities are not subject to the
disclosure of reporting obligations which may apply to
other regulated entities, other than in the jurisdictions
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listed in the earlier part of this Prospectus, and, there-
fore, the ability of the Investment Manager(s) to assess
the advisability of contributing assets to a particular
portfolio manager may, at times, be limited.

Litigation

The Management Company, the Fund, the Investment
Manager(s) or the Underlying Funds, as independent
legal entities, may be subject to lawsuits or proceed-
ings by governmental entities or private parties. Except
in the event of a lawsuit or proceeding arising from the
gross negligence, wilful default, or fraud of any party
in the performance of their duties, expenses or liabili-
ties of the Fund arising from any suit shall be borne by
the Fund.

Effect of Substantial Withdrawals

Substantial withdrawals by Shareholders within a short
period of time could require the liquidation of posi-
tions more rapidly than would otherwise be desirable,
which could adversely affect the value of the assets of
the Fund. The resulting reduction in the assets of the
Fund could make it more difficult to generate a posi-
tive rate of return or to recoup losses due to a reduced
equity base.

Duplication of Costs

When investing in Shares of Sub-Funds which in turn
invest in securities issued by Underlying Funds, the
Shareholders of the said Sub-Funds may pay twice
for certain costs and expenses : first, for subscrip-
tion, redemption, conversion fees, for management
and advisory fees, for depositary fees, auditors’ fees
and for administrative costs and expenses paid by the
said Sub-Funds to their service providers, and sec-
ondly, for costs and expenses paid by the Underlying
Funds to their own service providers, and their ad-
viser or manager, depositary and auditors. For Share-
holders of the said Sub-Funds, the accumulation of
these costs may cause higher costs and expenses
than the costs and expenses that would have been
charged to the said Sub-Funds if the latter had in-
vested directly.

The Fund may invest in Underlying Funds managed
by Pictet Alternative Advisors S.A. or one of its affili-
ates and as a consequence thereof the Shareholders
will incur a duplication of fees (management, custody
and administrative fees) and of commissions but no
entrance or exit fees will levied for these investments.

Certain Conflicts of Interest and Investment Man-
ager's Affiliations

The following inherent or potential conflicts of inter-
est should be considered by prospective subscribers
of Shares. In the event that a conflict of interests
arises, the Board of Directors will endeavour to en-
sure that it is resolved fairly.
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Conflicts of interests may arise between the Fund and
the persons or entities involved as advisers in the
management of the Fund and/or the submanagers of
the UCIs in which the Fund invests. The submanag-
ers normally manage assets of other clients that make
investments similar to those made on behalf of the
undertakings in which the Fund invests. Such clients
could thus compete for the same trades or invest-
ments and whilst available investments or opportuni-
ties for each client are generally allocated in a man-
ner believed to be equitable to each, some of those
allocation procedures may adversely affect the price
paid or received for investments or the size of posi-
tions obtained or disposed.

Conflicts may also arise as a result of the other ser-
vices provided by Pictet Alternative Advisors S.A., Ge-
neva or its affiliates which may provide advisory, cus-
tody or other services to some of the UCIs in which
the Fund invests. Similarly the Directors of the Fund
may also be Directors of UCls in which the Fund may
invest and the interests of such UCI and of the Fund
could result into conflicts.

Generally, there may be conflicts of interests between
the best interests of the Fund and an interest of the
Investment Manager and its affiliates to generate
fees, commissions and other revenues. In the event
that such a conflict of interests arises, the Directors
of the Fund will endeavour to ensure that it is re-
solved in the best interests of the Fund.

In addition, the Directors of the Fund will endeavour
that all agreements and transactions entered into by
the Fund will be negotiated at arm’s length.

Furthermore, some submanagers have an equity stake
in their own fund. Conflicts of interest can therefore
not be ruled out at the level of the UCls.

6. ISSUE, REDEMPTION AND TRANSFER OF
SHARES
Specific matters relating to the offering of Shares of
each Sub-Fund are referred to in the Sub-Funds
specifications in Part |l of this Prospectus.

Subscription, redemption and conversion orders in
each Sub-Fund in operation shall be sent directly to
the Administrative Agent in Luxembourg in its func-
tion of registrar and transfer agent by facsimile trans-
mission or other means approved by the Administra-
tive Agent.

Subscriptions, redemptions and conversions orders
will be executed in accordance with the provisions of
the Articles of Association and the provisions laid
down hereinafter and in Part Il of this Prospectus re-
lated to the Sub-Funds.

The Fund does not permit practices related to market
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timing or late trading. The Fund reserves the right to
reject subscription, redemption and conversion orders
from an investor who the Fund suspects of using such
practices and may take the necessary measures to pro-
tect the other investors of the Fund.

6.1. THE SHARES
Shares of the different Sub-Funds of the Fund are is-
sued at the discretion of the Board of Directors on each
Subscription Valuation Day, according to the proce-
dure described hereafter and as specified for each
Sub-Fund in Part Il of the Prospectus.

Shares in the Fund are issued in registered form only.
Registered Shareholders will receive a confirmation of
their shareholding and no certificate will be issued.

Fractions of shares may be issued up to five decimal
places. Fractions of Shares do not have voting rights.

The Shares of each Sub-Fund will be entitled to par-
ticipate equally as to profits, dividends, if any, and
any liquidation proceeds (taking into account, as the
case may be, the respective net asset value of the
Shares in the case of issue of several Classes of
Shares within a given Sub-Fund). The Shares have no
mention of value and bear no preference right or right
of pre-emption.

The Management Company may decide, in the inter-
est of Shareholders, that some or all of the assets be-
longing to one or more Sub-Fund of the Fund will be
invested indirectly, through a company wholly con-
trolled by the Fund which conducts the management
activities exclusively for the benefit of the Sub-
Fund(s) concerned. For the purposes of this Prospec-
tus, references to “investments” and “assets” respec-
tively mean either investments made and assets held
directly or investments made and assets held indi-
rectly by the agent of the aforementioned companies.

In the event that a subsidiary company is used, this
will be specified in the annex relating to the Sub-
Fund(s) concerned.

SHARE CLASSES

Within each Sub-Fund, the Board of Directors may
decide to create two or more Classes of Shares whose
assets will generally be invested in accordance with
the specific investment policy of the Sub-Fund in
question. However, the Classes may differ in terms of
their specific subscription and/or redemption fee
structures, specific exchange rate hedging policies,
specific distribution policies, currencies into which
Shares are denominated and/or specific management
or advisory fees, or other specific features applicable
to each Class. When necessary, this information is
specified in Part Il to the present Prospectus.
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Shares can be divided into capitalisation Shares and
distribution Shares. Distribution shares will be enti-
tled to a dividend; subject to the decision of the
Shareholder’s meeting, whereas the corresponding
amount for capitalisation shares will be invested in
the Class of Share in question rather than distrib-
uted.

The Fund may impose a minimum initial subscription
requirement for each registered Shareholder in the
different Sub-Funds and/or the different Classes of
Shares within each Sub-Fund as set out in Part Il of
this Prospectus. This amount shall be determined by
reference to the Subscription Price paid in respect of
the shares held.

The Board of Directors will have the possibility,
within the limit of the 2010 Law, to waive the mini-
mum initial subscription requirement at its discre-
tion.

Shares of the Fund may be divided within the various
Sub—FundS iI’]tO HA", “B”’ “IH, “JH, HP"’ “R" and “Z”
Shares.

“A" Shares are exclusively reserved for clients ex-
pressly approved by the Management Company or by
the Board of Directors, who wish to invest a minimum
initial amount. This amount is specified in the annex
for each Sub-Fund in Part |l of the present Prospec-
tus and is calculated for the Class concerned and its
corresponding classes (hedged, issued in another cur-
rency or distributive...). No part of the management
fee may be passed on any intermediaries involved in
marketing those “A” Shares. Subscriptions in a Class
other than these A Classes will not, in principle, be
taken into account in calculating the initial minimum
subscription amount. The Board of Directors or Man-
agement Company nevertheless reserves the right to
accept subscriptions for an amount below the initial
amount required, at their discretion.

“B” Shares are exclusively reserved for clients ex-
pressly approved by the Management Company or by
the Board of Directors, who wish to invest a minimum
initial amount. This amount is specified in the annex
for each Sub-Fund in Part Il of the present Prospec-
tus, and is calculated for the Class concerned and its
corresponding Classes (hedged, issued in another
currency or distributive...). It should be noted that, in
some countries, part of the management fee may be
passed on to the intermediaries involved in marketing
the Shares of the Fund.

Subscriptions in a Class other than these B Classes
will not, in principle, be taken into account in calcu-
lating the initial minimum subscription amount. The
Board of Directors/the Management Company never-
theless reserves the right to accept subscriptions for
an amount below the initial amount required, at their
discretion.
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“I"” Shares shall be issued to (i) certain distributors or
platforms that are approved by the Management
Company or the Distributor and have separate fee ar-
rangements with their clients; (ii) institutional inves-
tors investing for their own account; (iii) other inves-
tors at the Management Company’s discretion, who
wish to invest a minimum initial amount. This
amount is specified in the annex for each Sub-Fund
in Part 1l of the present Prospectus and is calculated
for the Class concerned and its corresponding classes
(hedged, issued in another currency or distribu-
tive...). Subscriptions in a Class other than these |
Classes will not, in principle, be taken into account
in calculating the initial minimum subscription
amount. The Board of Directors or the Management
Company nevertheless reserves the right to accept
subscriptions for an amount below the initial amount
required, at their discretion.

'J" Shares shall be issued at the discretion of the
Board of Directors to Institutional Investors who wish
to invest @ minimum initial amount. This amount is
specified in the annex for each Sub-Fund in Part Il of
the present Prospectus and is calculated for the Class
concerned and its corresponding classes (hedged, is-
sued in another currency or distributive...). Subscrip-
tions in a Class other than these J Classes will not, in
principle, be taken into account in calculating the in-
itial minimum subscription amount. The Board of Di-
rectors/the Management Company nevertheless re-
serves the right to accept subscriptions for an amount
that is less than the initial amount required, at their
discretion.

“P” and “R” Shares shall be issued at the discretion of
the Board of Directors, to investors who wish to invest
a minimum initial amount. This amount is specified in
the annex for each Sub-Fund in Part Il of the present
Prospectus, and is calculated for the Class concerned
and its corresponding Classes (hedged, issued in an-
other currency or distributive...). Subscriptions in a
Class other than these P and R Classes will not, in
principle, be taken into account in calculating the ini-
tial minimum subscription amount. The Board of Di-
rectors/the Management Company nevertheless re-
serves the right to accept subscriptions for an amount
below the initial amount required, at their discretion.
Because of their widespread features, either or both
respond to different commercial practices in force on
the date of this Prospectus in the countries in which
the Fund is marketed, their flexibility enabling them
to be adapted where necessary to changes in the tar-
geted markets. It should be noted that, in some
countries, part of the management fee may be passed
on to the intermediaries involved in marketing the
Shares of the Fund.

“Z" Shares shall be issued at the discretion of the
Board of Directors to Institutional Investors who wish
to invest a minimum initial amount and who have
concluded a specific remuneration agreement with

30 0of 61

PICTET SELECT

Prospectus
June 2019



any entity of the Pictet Group. This minimum amount
is specified in the annex for each Sub-Fund in Part Il
of the present Prospectus, and is calculated for the
Class concerned and its corresponding classes
(hedged, issued in another currency or distribu-
tive...). Subscriptions in a Class other than these Z
Classes will not, in principle, be taken into account
in calculating the initial minimum subscription
amount. The Board of Directors/the Management
Company nevertheless reserves the right to accept
subscriptions for an amount below the initial amount
required, at their discretion.

In each Sub-Fund, Shares issued in currencies other
than the Sub-Fund’s base currency may be created.
These shares may be hedged (as defined below) or
not hedged.

Hedged shares:

Hedged Shares “H"” seek to hedge most of the ex-
change-rate risk of these shares against a given cur-
rency. These Shares are subject to the same front-
and back-end loads as the corresponding shares de-
scribed above.

The minimum initial investment for H Shares issued
in a currency other than the Sub-Fund’s reference
currency is the minimum initial investment amount
applicable to the concerned Shares converted on the
Net Asset Value calculation date into the applicable
currency for the Class.

The attention of investors is drawn to the fact that,
depending on whether foreign exchange hedging in-
struments are used in respect of each Class of
Shares, a Shareholder may be exposed to the risk
that the Net Asset Value of one Class of Shares de-
nominated in a given valuation currency may fluctu-
ate in a way that compares unfavourably to that of
another Class of Shares denominated in another valu-
ation currency. It should nevertheless be noted that
all expenses associated with the financial instru-
ments, if any, used for the purpose of hedging foreign
exchange risks related to the Class of Shares con-
cerned will be allocated to that Class of Shares.

Part Il of the Prospectus indicates, for each Sub-
Fund, which Classes of Shares are available and what
are the characteristics of the Classes concerned.

6.2.ISSUE OF SHARES
INITIAL OFFER
The initial offer period for each newly created or acti-
vated Sub-Fund will be specified in the relevant Sub-
Fund particulars in Part |l of the present Prospectus
(the "Initial Offer Period").

During any Initial Offer Period, the issue price per
Share of each Class is the price specified in the

relevant Sub-Fund particulars plus any applicable
subscription charge.

GENERAL
The Fund may issue at any time Shares of no par
value within any Sub-Fund.

Investors choose the Class of Shares to which they
wish to subscribe, bearing in mind that, unless other-
wise restricted in Part Il of this Prospectus, any in-
vestor meeting the access conditions of a particular
Class of Shares may request conversion of his or her
Shares to shares of the Class.

Conditions for the conversion of shares are described
more fully in the section “Conversion”.

Unless otherwise disclosed in Part Il of this Prospec-
tus for a given Sub-Fund, subscription orders may be
expressed in monetary value or in number of shares.

The Fund may impose a minimum initial subscription
requirement for each registered Shareholder in the
different Sub-Funds and/or the different classes of
shares within each Sub-Fund as set out in Part Il to
the present Prospectus. This amount shall be deter-
mined by reference to the Subscription Price paid in
respect of the shares held.

The Board of Directors, or the Management Company,
as the case may be, may, at its discretion, waive any
prior notice or any minimum subscription amounts
specified in Part Il for subscription requests.

The Fund reserves the right to reject in whole or in
part any subscription application. In addition, the
Board of Directors reserves the right to suspend the
issue and sale of shares at any time and without no-
tice.

No Shares of any Sub-Fund and/or Class will be is-
sued by the Fund during any period when the calcu-
lation of the Net Asset Value per Share of such Sub-
Fund and/or Class is suspended (see below).

Institutional Investors which subscribe in their own
name but on behalf of a third party must certify to
the Fund’s Administrative Agent that the subscription
was undertaken on behalf of an investor qualifying as
an Institutional Investor under 2010 Law. The Fund
and/or the Administrative Agent may, at their discre-
tion and at any time, request any supporting docu-
mentation necessary to prove that the final benefi-
ciary of the shares concerned can be considered as
an Institutional Investor as defined by the 2010 Law.

For applications for Shares of any Sub-Fund, see the
specific terms and conditions in the Part |l of the
present Prospectus applicable to each of them.
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ISSUE PRICE

The issue price of new Shares shall correspond to the
prevailing Net Asset Value of the Shares of the rele-
vant Class (the “Subscription Price”). All subscrip-
tions will be handled on the basis of an unknown Net
Asset Value.

A Subscription Charge not exceeding a certain per-
centage of the relevant Subscription Price may be
added to compensate financial intermediaries and
other persons who assist in the placement of Shares,
as it may be further detailed in Part |l of this Pro-
spectus for each Sub-Fund.

This issue price will be increased to cover any duties,
taxes and stamp duties due.

In the event that a Class of a given Sub-Fund, closed
for subscriptions because all the Shares issued in
that Class have been redeemed, is reopened for sub-
scriptions or in the event that no Shares of a Class
are subscribed to during the Initial Offer Period of a
Sub-Fund, as set out in the Sub-Funds specifications
of Part |l of the Prospectus for the Sub-Fund con-
cerned, the initial price per Share of the Class con-
cerned will, at the time of the launch of the Class, be
fixed by a decision of the Board of Directors, or fol-
lowing the rules disclosed in Part |l of the Prospec-
tus.

SUBSCRIPTIONS IN KIND

The Board of Directors may from time to time accept
subscriptions for Shares, according to the provisions
of the 1915 Law, against contribution in kind of secu-
rities or other assets which could be acquired by the
relevant Sub-Fund pursuant to its investment policy
and restrictions. Any such contribution in kind will be
made at the Net Asset Value of the assets contributed
calculated in accordance with the rules set out in sec-
tion “Valuation of Shares” below. Any costs incurred
in connection with a contribution in kind shall be
borne by the relevant Shareholder, unless the Board
considers that the subscription in kind is in the inter-
est of the Fund in which case such costs may be borne
in all or in part by the Fund.

RESTRICTIONS APPLICABLE TO THE ACQUISITION
AND HOLDING OF SHARES, AND REGULATIONS
FOR THE PREVENTION OF MONEY LAUNDERING
AND THE FINANCING OF TERRORISM

In accordance with international rules and applicable
Luxembourg laws and regulations pursuant to the
Law of 12 November 2004 on the fight against
money laundering and the financing of terrorism, as
amended, and CSSF circulars, financial sector pro-
fessionals are subject to obligations whose purpose is
to prevent the use of undertakings for collective in-
vestment for money laundering and the financing of
terrorism. These provisions require the Administrative
Agent, in its capacity as transfer agent (“Transfer
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Agent”) to identify subscribers in accordance with
applicable Luxembourg laws and regulations. The
Transfer Agent can require the subscriber to provide
any document that it deems necessary to ensure such
identification.

Unless otherwise permitted by the applicable anti-
money laundering regulations, subscription forms will
only be accepted once the signed subscription form
and other applicable identification documents have
been received and approved by the Administrative
Agent.

In case of refusal by an investor to provide suitable
anti money-laundering materials satisfactory to the
Administrative Agent, the Fund will not be able to ac-
cept the application for subscription of Shares.

Subscription forms from non-FATF residents could
only be accepted once the signed subscription form
and other applicable identification documents have
been received and approved by the Administrative
Agent.

The Fund will require from each registered Share-
holder acting on behalf of other investors that any as-
signment of rights to the shares of the Fund be made
in compliance with applicable securities laws in the
jurisdictions where such assignment is made.

The Board of Directors of the Fund may adopt a pol-
icy of controlling the growth of each Sub-Fund and
may therefore from time to time restrict or suspend
the offering of new Shares of any Class of any Sub-
Fund, including, as the case may be, those arising
from the conversion of Shares of another Class or an-
other Sub-Fund. This policy would be without effect
on the redemptions of the shares.

LATE TRADING AND MARKET TIMING

The Fund, the Management Company and the Regis-
trar and Transfer Agent ensure that the practices of
late trading and market timing will be eliminated in
relation to the distribution of Shares. The cut-off
times mentioned in Part 2 of this Prospectus will be
observed rigidly and any decision to accept trades
will be done on the basis that it will not prejudice the
interests of the other shareholders. Investors do not
know the net asset value per Share at the time of
their request for subscription, redemption, or conver-
sion. Subscriptions, redemptions and conversions of
Shares should be made for investment purposes only.
The Fund and the Management Company do not per-
mit market-timing or other excessive trading prac-
tices. The repeated purchase and sale of shares de-
signed to take advantage of pricing inefficiencies in
the Fund — also known as “Market Timing” — may dis-
rupt portfolio investment strategies and increase the
Fund’s expenses and adversely affect the interests of
the Fund’s long term Shareholders. To deter such
practice, the Board of Directors reserve the right, in
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case of reasonable doubt and whenever an invest-
ment is suspected to be related to Market Timing,
which the Board of Directors shall be free to appreci-
ate, to suspend, revoke or cancel any subscription or
conversion order placed by investors who have been
identified as doing frequent in and out trades within
the Fund.

The Board of Directors, as safeguard of the fair treat-
ment of all investors, takes necessary measures to
ensure that (i) the exposure of the Fund to Market
Timing activities is adequately assessed on an on-go-
ing basis, and (ii) sufficient procedures and controls
are implemented to minimise the risks of Market
Timing in the Fund.

6.3. REDEMPTION OF SHARES
REDEMPTION PROCEDURE
The Shareholders shall have the right, on such dates
as determined in Part |l of this Prospectus for the rel-
evant Sub-Fund to present their Shares for redemp-
tion to the Fund, on the basis of an unknown Net As-
set Value.

The redemption price may be higher or lower than the
subscription price, depending on changes in the Net
Asset Value.

Unless otherwise disclosed in Part |l of this Prospec-
tus for a given Sub-Fund, redemption orders may be
expressed in monetary value or in number of shares.

A Redemption Charge not exceeding a certain per-
centage of the relevant Redemption Price may be lev-
ied on the Redemption Price to compensate financial
intermediaries and other persons who assist in the
placement of Shares, as it may be further detailed in
Part Il of this Prospectus for each Sub-Fund.

Under certain circumstances, e.g. days with high
trading volumes, investment and/or disinvestment
costs may have an adverse effect on Shareholders’ in-
terests in the Fund. To safeguard against this effect —
known as “dilution” — the Fund’s Board of Directors
is authorised to apply a “Dilution Levy” on the re-
demption of shares, as described in the “Dilution
Levy” section.

The redemption price will also be reduced to cover
any duties, taxes and stamp duties to be paid.

All the Shareholders having asked for redemption on
a given Valuation Day will be treated equally.

The Board of Directors may waive, at its discretion,
any prior notice specified in Part Il of this Prospectus
for redemption requests provided that the equal treat-
ment of Shareholders be ensured.
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PAYMENT OF REDEMPTION PROCEEDS
Redemption proceeds, net of any applicable redemp-
tion charge, are paid in the reference currency of the
relevant Sub-Fund or Class specified in the relevant
Sub-Fund particulars in Part Il of this Prospectus.

LARGE REDEMPTIONS

If, following redemption requests, it is necessary on a
given Valuation Day to redeem more than 10% of the
shares issued for a Sub-Fund, the Board of Directors
may decide that part or all redemptions will be de-
ferred for such period as the Board considers being in
the best interest of the Sub-Fund (until the Sub-Fund
is able to liquidate assets sufficient to satisfy said re-
demption request(s)). With respect to the next Re-
demption Day following such deferral period, these re-
demption requests will be met in priority to later re-
quests.

SUSPENSION OF REDEMPTIONS

The Fund may suspend the Shareholders’ right to re-

quire the Fund to redeem their shares during any pe-

riod when the determination of the Net Asset Value of
the shares of the Sub-Fund and/or class is suspended
as provided under the Chapter “Net Asset Value” be-

low.

Any such suspension is communicated by all appro-

priate means to Shareholders who have presented re-
quests of redemption, the execution of which is now

suspended.

REVOCABILITY OF REDEMPTION REQUESTS

In normal circumstances, applications for redemp-
tions of Shares are irrevocable and may not be with-
drawn by any Shareholder, unless if it is approved by
the Board. In the event of suspension of the determi-
nation of the Net Asset Value of the relevant Sub-
Fund, the Shareholders of the relevant Sub-Fund who
have made an application for redemption of their
Shares may give written notice to the Fund that they
wish to withdraw their application.

REDEMPTIONS IN KIND

In exceptional circumstances the Board of Directors
may request that a Shareholder accepts “redemption
in kind” i.e. receives a portfolio of stock from the rel-
evant Class of equivalent value to the appropriate cash
redemption payment. In such circumstances the
Shareholder must specifically accept the redemption
in kind. He may always request a cash redemption pay-
ment in the reference currency of the Class. Where the
Shareholder agrees to accept redemption in kind he
will, as far as possible, receive a representative selec-
tion of the Class’s holdings pro rata to the number of
Shares redeemed and the Board of Directors will make
sure that the remaining Shareholders do not suffer any
loss there from. Otherwise, the Board of Directors may
decide that the value of the redemption in kind will be
certified by a certificate drawn up by the Auditors of
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the Fund. The specific costs for such redemptions in
kind, in particular the costs of the special audit report,
will have to be borne by the Shareholder, but will not
be borne by the Fund unless the Board considers that
the redemption in kind is in the interest of the Fund
or made to protect the interests of the Fund.

COMPULSORY REDEMPTION OF SHARES

If it appears that a shareholder in a Class reserved for
institutional investors within the meaning of article
174 of the Law of 2010, is not such an institutional
investor, or if a shareholder does not comply (any
longer) with any other limitations applicable to a
given Class, the Fund may either redeem the shares
in question using the procedure described in the Arti-
cles of Association, or convert these shares into
shares in a Class that is not reserved for institutional
investors or for which the shareholders complies with
the limitations applicable to the relevant Class (on
condition that there is a Class with similar character-
istics but for the avoidance of doubt not necessarily
in terms of fees and expenses payable by such Class),
notifying the relevant shareholder of this conversion.
The Board of Directors shall have power to impose
such restrictions as it may think necessary for the pur-
pose of ensuring that no shares in the Fund are ac-
quired or held by (a) any person in breach of the laws,
regulations or requirements of any country or govern-
mental authority or (b) any person whose situation, in
the opinion of the Board of Directors may result in the
Fund, its shareholders or any of its delegates, incurring
any liability to taxation or suffering any sanction, pen-
alty, burden or other disadvantage (whether pecuniary,
administrative or operational) or incurring a risk of le-
gal, fiscal or financial consequences that they would
not have incurred or suffered otherwise (including but
not limited to consequences relating to the Foreign Ac-
count Tax Compliance Act or the Common Reporting
Standard) or otherwise be detrimental to the interests
of the Company (including its shareholders).

The Fund reserves the right to redeem Shares acquired
in breach of an exclusion measure, at any time in ac-
cordance with the provisions of the Articles of Associ-
ation.

For the reasons outlined in Chapter “Taxation” below,
the shares of the Fund may not be offered, sold, as-
signed or delivered to investors who are not (i) partic-
ipating foreign financial institutions, (ii) deemed-
compliant foreign financial institutions, (iii) non-re-
porting IGA foreign financial institutions, (iv) exempt
beneficial owners (v), Active NFFEs or (vi) non-speci-
fied US persons, all as defined under FATCA, the US
FATCA final regulations and/or any applicable inter-
governmental agreement on the implementation of
FATCA. FATCA non-compliant investors may not hold
shares of the Fund and shares may be subject to
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compulsory redemption if this is deemed appropriate
for the purpose of ensuring compliance of the Fund
with FATCA. Investors will be required to provide evi-
dence of their status under FATCA by means of any
relevant tax documents, in particular a “W-8BEN-E”
form of the US Internal Revenue Service that must
be renewed on a regular basis according to applicable
regulations.

6.4. CONVERSION OF SHARES

TYPES OF SHARE CONVERSIONS

To the extent described in and permitted by Part Il of
this Prospectus for each Sub-Fund, and subject to any
suspension of the determination of the Net Asset Val-
ues concerned (see the chapter “Net Asset Value”),
Shareholders may ask to convert all or part of the
Shares which they hold in a Class of a given Sub-Fund
(hereinafter referred to as a “Divested Class”):

— into Shares of another Class in the same
Sub-Fund; or

— into Shares of the same Class of another
Sub-Fund; or

— into Shares of another Class of another
Sub-Fund,

(all referred to hereinafter as an “Invested Class”) by
applying for conversion in the same manner as for is-
sue and redemption of Shares.

LIMITATIONS APPLICABLE TO CONVERSIONS

For each Sub-Fund, as stated in Part Il of this Pro-
spectus, the Board of Directors may decide, at its
discretion, to prohibit the conversion of Shares be-
tween Sub-Funds and/or between Classes of Shares,
in particular if, for example, as a result, the value of
a Shareholder’s holding in the Invested Class would
be less than the minimum, or if, the value of a share-
holder's holding in the Divested Class would become
less than the relevant minimum holding.

No conversion is possible if the calculation of the Net
Asset Value of the Sub-Fund(s) concerned is sus-
pended as provided under chapter "Net Asset Value"
below. Moreover, in case of substantial requests, con-
versions may also be delayed under the same condi-
tions as those applied to redemptions.

EXECUTION OF CONVERSIONS

—  Subject to the here above considerations,
conversions of Shares within the same
Sub-Fund or between the different Sub-
Funds shall be made on the basis of the
Net Asset Values of the Sub-Funds con-
cerned, calculated on the same Valuation
Day for both the Divested and Invested
Classes, as determined for redemptions
regarding the Divested Class.

— Subject to the here above considerations,
concerning conversions within the same
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Sub-Fund, the conversion of one Class de-
nominated in a given currency into an-
other Class denominated in a different
currency shall be made on the basis of
the Net Asset Values calculated on the
same Valuation Day for both the Divested
and Invested Classes, as determined for
redemptions regarding the Divested Class.

—  Except for the two points above, conver-
sions of Shares between all Sub-Funds
are technically executed as a redemption
followed by a subscription. Consequently,
all deadlines set in the Sub-Funds specifi-
cations in Part |l of this Prospectus for
the Divested Class shall apply to conver-
sion requests, and all deadlines of the In-
vested Class shall also apply.

Consequently, the attention of the Shareholders is
drawn to the particular problems involved in a conver-
sion operation when the terms and methods of redeem-
ing Shares in the Divested Class do not coincide with
the terms and methods of subscribing to Shares in the
Invested Class.

If the Valuation Days of the Divested Class and the In-
vested Class taken into account for the conversion do
not coincide, the Shareholders’ attention is drawn to
the fact that the amount converted will not generate
interest during the time interval between the two Val-
uation Days.

Assuming that there are no subscriptions to Shares in
the Invested Class on the Valuation Day applicable to
the conversion, the initial subscription price per Share
of the Shares in the Invested Class will be determined
by the Board of Directors.

The Fund, or its Administrative Agent, shall inform the
shareholder of the number of new Shares resulting
from the conversion as well as their price.

CONVERSION FORMULA
The conversion of Shares will normally be carried out
using the following formula, unless otherwise decided
by the Board of Directors:

A =(BxCxE)-F
D

A. equals the number of Shares in the Invested Class
that the shareholder will receive;

B. equals the number of Shares in the Divested Class
to convert;

C. equals the Net Asset Value of the Shares in the
Divested Class;

D. equals the Net Asset Value of Shares in the In-
vested Class;

E. equals the selling exchange rate of the currency of
the Invested Class Shares expressed in relation to
the currency of the Divested Class Shares.

F. the conversion fee, when applicable

CONVERSION FEE

The Board of Directors may apply a conversion charge
not exceeding a certain percentage of the Net Asset
Value of the Divested Shares, as it may be further de-
tailed in Part Il of this Prospectus for each Sub-Fund,
to be applied for the benefit of the Invested Classes
or Sub-Funds between which conversion is effected
as appropriate to cover the costs of transactions aris-
ing from the conversion. The same conversion charge
will be applied in respect of all conversions of a class
or Sub-Fund effected on the same common Valuation
Day.

Under certain circumstances, the Board of Directors
is entitled to charge a “Dilution Levy” on the conver-
sion price, representing up to 2% of the net asset
value, as described in the “Dilution Levy” section. In
all cases, the actual Dilution Levy charged on each
Valuation Day will apply identically to all shares con-
verted on that Valuation Day.

6.5. TRANSFER OF SHARES
In accordance with the condition provided for in Part
Il of this Prospectus, any Shareholder may transfer
Shares to one or more other persons, provided that all
Shares have been paid in full with cleared funds and
each transferee meets the conditions applicable to
the relevant Share Class; it being understood that any
transferee under any transfer of Shares must have
provided suitable anti money-laundering materials
satisfactory to the Administrative Agent.

The Fund will not give effect to any transfer of Shares
to any investor who not meets the conditions applica-
ble to the relevant Share Class and who has not pro-
vided suitable anti-money laundering materials satis-
factory to the Administrative Agent.

In order to transfer Shares, the Shareholder must no-
tify the Administrative Agent of the proposed date
and the number of Shares to be transferred. The Ad-
ministrative Agent will only recognize a transfer with
a future date. In addition, each transferee must com-
plete an application form.

The Administrative Agent may request a transferee to
provide additional information to substantiate any
representation made by the transferee in its applica-
tion. The Administrative Agent will not effectuate any
transfer until it is satisfied with the form of notice
and has accepted each transferee’s subscription ap-
plication, and until the Board of Directors, or any per-
son or entity designated by it, has approved such
transfer.

7. NET ASSET VALUE

7.1. CALCULATION OF NET ASSET VALUE
The Net Asset Value per Share of each Class of each
Sub-Fund is determined by the Administrative Agent,
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under the responsibility of the Board of Directors, as
at the Valuation Day specified in for each Sub-Fund
in Part Il of this Prospectus.

The Net Asset Value of each Class of Shares of each
Sub-Fund will be determined and made available in
its reference currency.

The Net Asset Value per Share of each Class for each
Sub-Fund is determined by dividing the value of the

total assets of the Sub-Fund properly allocate to such
Class less the liabilities of the Sub-Fund properly al-

locate to such Class by the total number of Shares of
such Class outstanding as at any Valuation Day.

If various Classes of Shares are issued in a given
Sub-Fund, the Net Asset Value of each Class of
Shares in this Sub-Fund will be calculated by divid-
ing the total Net Asset Value (calculated for the Sub-
Fund in question and attributable to this Class of
Shares) by the total number of Shares issued for this
Class.

In calculating the Net Asset Value, income and ex-
penditure are treated as accruing from day-to-day.

The percentage of the total Net Asset Value of the
relevant Sub-Fund that can be attributed to each
Class of Shares, which was initially identical to the
percentage of the number of Shares represented by
the Class of Shares in question, varies according to
the level of distribution Shares, as follows:

a. if adividend or any other distribution is paid
out for distribution Shares, the total net as-
sets attributable to the Class of Shares will
be reduced by the amount of this distribu-
tion (thereby reducing the percentage of the
total net assets of the Sub-Fund in question,
attributable to the distribution Shares) and
the total net assets attributable to capitalisa-
tion Shares will remain identical (thereby in-
creasing the percentage of the Sub-Fund’s
total net assets attributable to the capitalisa-
tion Shares);

b. if the capital of the Sub-Fund in question is
increased through the issue of new Shares in
one of the Classes, the total net assets at-
tributable to the Class of Shares concerned
will be increased by the amount received for
this issue;

c. if the Shares of a Class are redeemed by a
given Sub-Fund, the total net assets attribut-
able to the corresponding Class of Shares
will be reduced by the price paid for the re-
demption of these Shares;
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d. if the Shares of a Class are converted into
Shares of another Class, the total net assets
attributable to this Class will be reduced by
the Net Asset Value of the Shares converted
while the total net assets attributable to the
Class in question will be increased by the
same amount.

The total net assets of the Fund will be expressed in
the Fund’s Reference Currency and correspond to the
difference between the total assets (total wealth) and
the total liabilities of the Fund. For the purposes of
this calculation, if the net assets of a Sub-Fund are
not expressed in the Fund’s Reference Currency, they
will be converted at the rate of exchange prevailing at
the time of determination of the Net Asset Value to
the Fund’s Reference Currency and added together.

For some Sub-Funds, in the interests of Shareholders
and to the extent deemed appropriate by the Board of
Directors, taking into account market conditions
and/or the level of subscriptions and redemptions in a
given Sub-Fund in relation to the size of that Sub-
Fund, the Net Asset Value of the Sub-Fund may be
(i) calculated on the basis of the offer or redemption
prices of shares in its portfolio and/or adjusted for ap-
propriate sales commission and dealing costs or (ii)
adjusted to take account of the impact resulting from
the difference between the dealing price and the val-
uation of the investments or disinvestments, and/or
sales commissions and/or dealing fees incurred.

However, it is specified that these measures may not
be augmented by the application of the Dilution Levy.

The Sub-Funds for which investment and disinvest-
ment charges are applicable will not be subject to the
adjustment referred to in point (ii) above.

Moreover, the effect of any such correction in relation
to the Net Asset Value that would have been obtained
without it may not be greater than 2% unless other-
wise specified in Part |l of this Prospectus.

The Fund’s assets will be valued as follows:

a. The securities listed on a stock exchange or
another regulated market are valued at the
last known price unless that price is not rep-
resentative.

b. Securities not admitted to such stock ex-
change or on such a regulated market as
well as securities that are so admitted but
for which the final price is not representa-
tive, are valued at their fair value estimated
prudently and in good faith. The Board may
set specific thresholds that, where exceeded,
will trigger an adjustment to the value of
these securities to their fair value.
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The value of the liquid asset, bills or notes
payable on demand and accounts receivable,
prepaid expenditures, dividends and interest
announced or come to maturity not yet af-
fected, will be constituted by the nominal
value of these assets, except if it is unlikely
that this value could be obtained. In the lat-
ter case, the value will be determined by
subtracting a certain amount that the Board
deems appropriate to reflect the real value of
these assets.

Money market instruments are valued at
their nominal value plus any eventually ac-
crued interest or at “marked-to-market”
method. When the market value is different
to the amortised cost, the money market in-
struments will be valued using the mark- to
market method.

Assets expressed in a currency other than
the currency of the corresponding Sub-Fund
will be converted in this Sub-fund’s refer-
ence currency at the applicable exchange
rate.

In determining the value of the assets of the
Fund shares in open-ended underlying
UCIs/UCITS will be valued at the actual net
asset value for such shares or units as of the
relevant Valuation Day, or if no such actual
net asset value is available they shall be val-
ued at the estimated net asset value as of
such Valuation Day, or if no such estimated
net asset value is available they shall be val-
ued at the last available actual or estimated
net asset value which is calculated prior to
such Valuation Day whichever is the closer to
such Valuation Day. If events have occurred
which may have resulted in a material
change in the net asset value of such shares
or units since the date on which such actual
or estimated net asset value was calculated,
the value of such shares or units may be ad-
justed in order to reflect, in the reasonable
opinion of the Board, such change but the
Board will not be required to revise or recal-
culate the Net Asset Value on the basis of
which subscriptions, redemptions or conver-
sions may have been previously accepted.

The Administrative Agent and the Board may
consult with the Investment Manager(s) and
the investment adviser(s) in valuing each
Sub-Fund’s assets. Year-end net asset value
calculations are audited by the Fund’s Audi-
tor and may be revised as a result of such au-
dit. As discussed above, such revisions may
result from adjustments in valuations pro-
vided by UCls.
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In no event shall the Board, the Management
Company if any, the Depositary, the Adminis-
trative Agent, the Investment Manager(s) or
the investment adviser(s) incur any individual
liability or responsibility for any determination
made or other action taken or omitted by
them in the absence of negligence, wilful mis-
feasance or bad faith.

Securities held by the Fund (including shares
or units in closed-end UCI) which are quoted
or dealt in on a stock exchange will be valued
at its latest available publicised stock ex-
change closing price and where appropriate
the bid market price on the stock exchange
which is normally the principal market for
such security and each security dealt in on
any other organised market will be valued in
a manner as near as possible to that for
quoted securities.

If events have occurred which may have re-
sulted in a material change of the net asset
value of such shares or units in other invest-
ment funds since the day on which the latest
official net asset value was calculated, the
value of such shares or units may be adjusted
in order to reflect, in the reasonable opinion
of the Board, such change of value.

The value of the companies that are not
listed on a stock exchange or regulated mar-
ket will be determined based on a valuation
method proposed in good faith by the Board
based on:

the latest available audited annual ac-
counts and/or on

the basis of recent events that may have
an impact on the value of such security
and/or

any other available assessment.

The choice of method and support for as-
sessment will depend on the relevance of
available data. The estimated value may
be corrected by periodic unaudited ac-
counts, if available. If the Board believes
that the resulting price is not representa-
tive of the likely realizable value of such a
security, the value shall be determined
prudently and in good faith based on the
probable sale price.

Futures (and forward contracts) and option
contracts that are not traded on a regulated
market or a stock exchange will be valued at
their liquidation value determined in accord-
ance with rules established in good faith by
the Board, according to uniform criteria for
each type of contract.



The value of futures and option contracts
traded on a regulated market or stock ex-
change will be based on the closing or set-
tlement price published by the regulated
market or stock exchange which is normally
the principal place of negotiation for such
contracts. If a future or options contract
could not be liquidated on the relevant Valu-
ation Day, the criteria for determining the
liquidation value of such futures contract or
option contract be determined by the Board
may deem fair and reasonable.

i.  Future cash flows expected to be collected
and paid by the Sub-Fund under swap con-
tracts will be valued at present value.

Where the Board considers it necessary, it may seek
the assistance of an evaluation committee whose task
will be the prudent estimation of certain assets’ val-
ues in good faith.

The Board of Directors is authorised to adopt any
other appropriate principles for valuing the Fund’s as-
sets if extraordinary circumstances make it impossi-
ble or inappropriate to calculate the values based on
the aforementioned criteria.

In the event of high levels of subscription or redemp-
tion applications, the Board of Directors may calcu-
late the value of the Shares based on prices in the
stock exchange or market trading session during
which it was able to carry out the necessary pur-
chases or sales of securities for the Fund. In such
cases, a single method of calculation will be applied
to all subscription or redemption applications re-
ceived at the same time.

The assets and liabilities of the Fund shall be allo-
cated in such manner as to ensure that the proceeds
received upon the issue of Shares of a specific Sub-
Fund shall be attributed to that Sub-Fund. All of the
assets and liabilities of a specific Sub-Fund as well
as the income and expenses which are related thereto
shall be attributed to that Sub-Fund. Assets or liabili-
ties which cannot be attributed to any particular Sub-
Fund shall be allocated to all the Sub-Funds pro rata
to their respective Net Asset Values or allocated in
such a way as the Board of Directors determines pru-
dently and in good faith. The proportion of the total
net assets attributable to each Sub-Fund shall be re-
duced as applicable by the amount of any distribu-
tion to Shareholders and by any expenses paid.

The attention of the investor is drawn to the fact that
the valuation of the assets of a Sub-Fund is based on
information (including, without limitation, position
reports, confirmations statements, information from
the Investment Manager etc.) which is available at
the time of such valuation. Except in case of
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manifest error, the valuation is conclusive and no ad-
justments will be made.

7.2. DILUTION LEVY
In certain exceptional circumstances such as, for ex-
ample:
— significant trading volumes

— and/or market disturbances

— and in any other cases when the Board of
Directors deems, at its sole discretion,
that the interest of the existing Sharehold-
ers (concerning issues/conversions) or of
the remaining Shareholders (concerning
redemptions/ conversions) might be nega-
tively affected, the Board of Directors of
the Fund will be authorised to charge a
"Dilution levy" for a maximum of 2% of
the value of the Net Asset Value on the is-
sue, redemption and/or conversion price

In cases when it is charged, this Dilution levy will eqg-
uitably apply, on a given Valuation Day, to all share-
holders of the relevant Sub-Fund. It will be paid to
the Sub-Fund and will become an integral part of
that Sub-Fund.

The Dilution Levy thus applied will be calculated with
reference to market effects as well as to the dealing
costs incurred for transactions on the underlying in-
vestments for the Sub-Fund, including any applicable
commissions, spreads and transfer taxes.

7.3. SUSPENSION OF THE CALCULATION OF

THE NET ASSET VALUE
The Fund may temporarily suspend the calculation of
the Net Asset Value of one or more Sub-Funds and in
consequence the issue, redemption and conversion of
Shares, it being understood that where the context so
requires “Sub-Fund” may also be read as “Class”, in
any of the following events:

a. during any period when any one of the stock
exchanges or other principal markets on
which a substantial portion of the assets of
the Fund attributable to such Sub-Fund(s),
from time to time, is quoted or dealt in is
closed (otherwise than for ordinary holidays)
or during which dealings therein are re-
stricted or suspended provided that such re-
striction or suspension affects the valuation
of the investments of the Fund attributable
to such Sub-Fund(s) quoted thereon; or

b. during any period when, as a result of politi-
cal, economic, military social events or mon-
etary events or any circumstances outside
the control, responsibility and power of the
Board, or the existence of any state of affairs
which constitutes an emergency in the opin-
ion of the Board, disposal or valuation of the
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assets held by the Fund attributable to such
Sub-Fund(s) is not reasonably practicable
without this being detrimental to the inter-
ests of Shareholders, or if in the opinion of
the Board, the issue and, if applicable, re-
demption prices cannot fairly be calculated;
or

during any breakdown in the means of com-
munication or computation normally em-
ployed in determining the price or value of
any of the investments of the Fund attributa-
ble to such Sub-Fund(s) or the current prices
or values on any stock exchanges or other
markets in respect of the assets attributable
to such Sub-Fund(s); or

during any period when dealing the
units/shares of an investment vehicle in
which the concerned Sub-Fund(s) may be in-
vested is restricted or suspended; or, more
generally, during any period when remittance
of monies which will or may be involved in
the realisation of, or in the payment for any
of the concerned Sub-Fund(s)' investments
is not possible; or

during any period when the Fund is unable
to repatriate funds for the purpose of making
payments on the redemption of Shares of
such Sub-Fund(s) or during which any trans-
fer of funds involved in the realisation or ac-
quisition of investments or payments due on
redemption of Shares of the Fund cannot, in
the opinion of the Board, be effected at nor-
mal rates of exchange; or

from the time of publication (i) of a notice
convening an extraordinary general meeting
of Shareholders for the purpose of dissolving
and liquidating the Fund or any Sub-Fund(s)
or class(es) or informing the Shareholders of
the decision of the Board to liquidate any Sub-
Fund(s) oor class(es), or (ii) to the extent any
such suspension is justified for the protection
of the Shareholders, of a notice convening an
extraordinary general meeting of Shareholders
for the purpose of merging the Fund or any
Sub-Fund(s), or the split / consolidation of
one or more Class(es), or informing the
shareholders of the decision of the Board to
merge any Sub-Fund(s) or to split / consoli-
dation of one or more Class(es); or

when for any other reason, the prices of any
investments owned by the Fund attributable
to such Sub-Fund cannot be promptly or ac-
curately determined; or

during any other circumstance where a fail-
ure to do so might result in the Fund, any of
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its Sub-Funds or its Shareholders incurring
any liability, pecuniary disadvantages or any
other detriment which the Fund the Sub-
Fund or its Shareholders might so otherwise
not have suffered.

Shareholders having made an application for sub-
scription, redemption and conversion of Shares in the
Sub-Fund(s) for which the calculation of the Net As-
set Value has been suspended will be informed of any
such suspension at the time of the filing of their writ-
ten request for such subscription, redemption or con-
version or as soon as possible thereafter.

Such suspension as to any Sub-Fund will have no ef-
fect on the calculation of the Net Asset Value per
Share of any other Sub-Fund, unless these Sub-
Funds are also affected.

Any request for subscription, redemption or conver-
sion will be irrevocable except in the event of a sus-
pension of the calculation of the Net Asset Value of a
Sub fund and/or Class, in which case Shareholders
may give notice that they wish to withdraw their ap-
plication. If no such notice is received by the Fund,
such application will be dealt with on the first appli-
cable Valuation Day, as determined for each relevant
Sub-Fund and/or class, following the end of the pe-
riod of suspension.

Under exceptional circumstances that may adversely
affect the interests of Shareholders, or in instances of
massive redemption applications of one Sub-Fund,
the Board of Directors reserves the right only to deter-
mine the share price after having executed, as soon
as possible, the necessary sales of securities or other
assets on behalf of the Sub-Fund. In this case, sub-
scription, redemption and conversion applications in
process shall be dealt with on the basis of the Net
Asset Value thus calculated.

The Fund may, at any time and at its discretion, tem-
porarily discontinue, permanently cease or limit the
issue of Shares in one or more Sub-Funds to natural
or legal entities resident or domiciled in certain coun-
tries or territories. It may also prohibit them from ac-
quiring Shares if such a measure is deemed neces-
sary to protect all Shareholders and the Fund.

Moreover, the Fund has the right to:

1. reject any application to subscribe for Shares
at its discretion;

2. redeem Shares acquired in breach of an ex-
clusion measure at any time in accordance
with the provisions of the Articles of Associa-
tion.

8. DISTRIBUTION POLICY
Unless otherwise stated in for each Sub-Fund in Part
Il of this Prospectus, the Board of Directors has the
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option, in any given accounting year, to propose to incurred in the operations including, but not limited
the Shareholders of any Sub-Fund or Class the pay- to, the following:

ment of a dividend out of all or part of that Sub-
Fund’s or Class’s net income, capital gains or capital,
if the Board of Directors thinks it appropriate to make
such a proposal.

No distribution may be made if, as a result, the Net
Asset Value of the Fund would fall below the equiva-
lent of Euro 1,250,000.

The Fund may distribute free bonus shares within the
same limits.

Interim dividends may be distributed as the Board
may determine in compliance with applicable law.

Dividends and allotments not claimed within five
years of their payment date will lapse and revert to
the Sub-Fund or to the relevant Class of Shares in the
Fund Sub-Fund.

9. FEES AND EXPENSES

9.1. MANAGEMENT FEE/ ADVISORY FEE/ PER-

FORMANCE FEE
An annual service fee and management fee, calcu-
lated on the average net asset values of each Sub-
Fund, will be paid quarterly or monthly, depending
on the terms and conditions of the contract, to the
Management Company in payment for the services
provided by it to the Fund.

These fees will also enable the Management Com-
pany to remunerate the Investment Manager, invest-
ment advisers and distributors, if applicable, and the
Administrative Agent for the functions of transfer
agent, administrative agent and paying agent.

These fees will be charged to the Classes of Shares of
a given Sub-Fund in proportion to its net assets.

For details of the service fees and the management
fees, please refer to Part Il of this Prospectus.

9.2 DEPOSITARY FEE
The Depositary is entitled to receive, out of the assets
of each Sub-Fund, fees calculated in accordance with
normal banking practice in Luxembourg.

In addition, the Depositary is entitled to be reim-
bursed by the Fund for its respective reasonable out-
of-pocket expenses properly incurred in carrying out
its duties as such and for the charges of any corre-
spondents.

All the above charges are subject to review from time
to time.

9.3 OTHER FEES AND EXPENSES
The Fund bears all costs and expenses directly
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directors of the Fund shall be entitled to
fees accrued in principle equally across
Sub-Funds

all taxes and duties that may be due on
the Fund’s assets or income earned by the
Fund

all operational costs, including fees paya-
ble to accountants, any paying agent and
permanent representatives in places of
registration and other registration fees
(when the Fund is distributed abroad, the
regulations in force in some jurisdictions
may require the presence of a local Pay-
ing Agent. In this case, investors domi-
ciled in these jurisdictions may be re-
quired to bear the fees and commissions
levied by the local Paying Agents);

all costs and expenses associated with
other agents employed by the Fund, in-
cluding fees for legal and auditing ser-
vices, promotional, printing, reporting and
publishing expenses, including the cost of
advertising or preparing and printing of
prospectuses, explanatory memoranda, re-
ports or registration statements, taxes or
governmental charges;

all costs for the listing of the Shares of
the Fund on any stock exchange or regu-
lated market and all other operating ex-
penses, including the cost of buying and
selling assets, fees paid to rating agen-
cies; interest, bank charges and broker-
age, postage, telephone and telex;

the cost of preparing, printing and filing
administrative documents, prospectuses
and explanatory reports with the authori-
ties, fees payable for the registration and
maintenance of the Fund with authorities
and official stock exchanges, fees and ex-
penses relating to investment research,
the cost of preparing, translating, printing
and distributing periodic reports and other
documents required by law or regulations,
the cost of accounting and calculating the
net asset value, the cost of preparing, dis-
tributing and publishing reports for Share-
holders, fees for legal consultants, experts
and independent auditors, and any similar
operating costs.

advertising costs and expenses, other than
those specified above, relating directly to
the offer or distribution of shares will be
charged to the Fund to the extent decided
by the Board of Directors.



— all costs relating to the preparing and dis-
patching of mailing to Shareholders and
the directors' fees; and

— all extraordinary expenses not incurred in
the ordinary course of business (such as
fees in connection to legal proceedings in
order to defend the interests of the Fund
and/or its Shareholders).

All expenses are accrued in the price of the Shares.

It should be noted that the investment policy of the
Fund is to invest principally in UCls and will result in
a duplication of certain costs that will be charged
both to the underlying UCI by its service providers, as
well as to the Fund by the service providers of the
Fund. Such costs will include, but are not limited to,
formation expenses, depositary, domiciliary, manage-
ment fees, audit expenses and other associated
costs.

Costs and expenses which cannot be allotted to one
specific Sub-Fund will be charged pro rata to their re-
spective Net Asset Values or allocated in such a way
as the Board of Directors determines prudently and in
good faith.

9.4 FORMATION AND LAUNCHING EXPENSES
OF THE FUND AND OF NEW SUB-FUNDS
The total costs and expenses of establishing the Fund
are estimated at an amount corresponding to approxi-
mately EUR 100 00O0-,. Such costs and expenses will
be amortized over a period not exceeding 5 years.

The expenses incurred by the Fund in relation to the
launch of new Sub-Funds will be borne by, and paya-
ble out of the assets of, those Sub-Funds, unless oth-
erwise decides by the Board, and may be amortized
over a period not exceeding five years, it being under-
stood that the new Sub-Fund will also be charged a
prorata portion of the initial establishment expenses
unamortized as of its launch date.

10. TAXATION

The following information is based on the laws and
practice currently in force and is subject to changes
therein. Prospective investors should consult their own
professional advisers as to the implications of buying,
holding or disposing of Shares and to the provisions of
the laws of the jurisdiction in which they are subject
to tax.

10.1 TAXATION OF SHAREHOLDERS
Shareholders who are not domiciled, resident or who
do not have a permanent establishment in Luxembourg
for taxation purposes are not liable to any corporation,
income, transfer, capital or other taxes on holding,
sale, purchase or repurchase of Shares in the Fund or
on any dividends, distributions or other payments
made to such Shareholders. Capital gains tax will be
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payable by Shareholders who hold more than 10% of
the outstanding Shares in the Fund in the event that
they have been Luxembourg residents for more than
15 years and became non-resident less than 5 years
prior to realisation of the gain.

10.2 TAXATION OF THE FUND
The Fund is subject to Luxembourg tax legislation.
Purchasers of shares in the Fund are responsible for
ensuring that they are informed of the applicable leg-
islation and regulations governing the acquisition,
holding and sale of shares, with regard to their resi-
dence and nationality.

In accordance with the legislation in force in Luxem-
bourg, the Fund is not subject to any Luxembourg in-
come tax, capital gains tax or wealth tax, withheld at
source or otherwise. Nevertheless, the net assets of
the Fund are subject to tax at an annual rate of
0.05%, payable at the end of each quarter and cal-
culated on the basis of the Fund’s net assets at the
end of each quarter. This tax will be reduced to
0.01% for assets relating to shares reserved for Insti-
tutional Investors.

No stamp duty or other tax is payable in Luxembourg
on the issue of Shares in the Fund.

Dividends and interest on securities issued in other
countries (including those issued by target funds)
may be subject to withholding taxes imposed by such
countries.

EUROPEAN TAX CONSIDERATIONS

The Organisation for Economic Cooperation and De-
velopment (the "OECD") has developed a common re-
porting standard ("CRS") to achieve a comprehensive
and multilateral automatic exchange of information
("AEOI") on a global basis. On 9 December 2014,
Council Directive 2014/107/EU amending Directive
2011/16/EU as regards mandatory automatic ex-
change of information in the field of taxation (the
"Euro-CRS Directive") was adopted in order to imple-
ment the CRS among the Member States. For Aus-
tria, the Euro-CRS Directive applies the first time by
30 September 2018 for the calendar year 2017. The
Euro-CRS Directive was implemented into Luxem-
bourg law by the law of 18 December 2015 on the
automatic exchange of financial account information
in the field of taxation ("CRS Law"). The CRS Law re-
quires Luxembourg financial institutions to identify
financial assets holders and establish if they are fis-
cally resident in countries with which Luxembourg
has a tax information sharing agreement. Luxembourg
financial institutions will then report financial ac-
count information of the assets holder to the Luxem-
bourg tax authorities, which will thereafter automati-
cally transfer this information to the competent for-
eign tax authorities on a yearly basis.
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Accordingly, the Fund may require the shareholders
to provide information in relation to the identity and
fiscal residence of financial account holders (includ-
ing certain entities and their controlling persons) in
order to ascertain their CRS status and report infor-
mation regarding a shareholder and his/her/its ac-
count to the Luxembourg tax authorities (Administra-
tion des Contributions Directes), if such account is
deemed a CRS reportable account under the CRS
Law. The Management Company, on behalf of the
Fund, shall communicate any information to the in-
vestor according to which (i) the Fund is responsible
for the treatment of the personal data provided for in
the CRS Law; (ii) the personal data will only be used
for the purposes of the CRS Law; (iii) the personal
data may be communicated to the Luxembourg tax
authorities (Administration des Contributions Di-
rectes); (iv) responding to CRS-related questions is
mandatory and accordingly the potential conse-
guences in case of no response; and (v) the investor
has a right of access to and rectification of the data
communicated to the Luxembourg tax authorities
(Administration des Contributions Directes). Under
the CRS Law, the first exchange of information ap-
plied by 30 September 2017 for information related
to the calendar year 2016. Under the Euro-CRS Di-
rective, the first AEOI applied on 30 September
2017 to the local tax authorities of the Member
States for the data relating to the calendar year
2016.

In addition, Luxembourg signed the OECD’s multilat-
eral competent authority agreement ("Multilateral
Agreement") to automatically exchange information
under the CRS. The Multilateral Agreement aims to
implement the CRS among non-EU Member States; it
requires agreement on a country-by-country basis.

The Fund reserves the right to refuse any application
for units if the information provided or not provided
does not satisfy the requirements under the CRS
Law. The Fund has elected the non-reporting status
of ECIV (Exempted Collective Investment Vehicle)
and will therefore only allow as shareholders entities
that are not reportable persons e.g. entities not resi-
dent in a reportable jurisdiction (except Passive NFE
with Controlling Persons who are Reportable Per-
sons), insurance companies, banks, government enti-
ties, central banks or other financial institutions resi-
dent in a reportable jurisdiction.

The Fund may impose measures and/or restrictions to
that effect, which may include the rejection of sub-
scription orders or the compulsory redemption of
shares, as further detailed in this Prospectus and in
article 9 of the Articles of Association.

Although the Fund will attempt to comply with all re-
quirements to be considered as an ECIV, no assur-
ance can be given that it will be able to satisfy such
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obligation and therefore avoid the reporting as men-
tioned above.

Shareholders should consult their professional advi-
sors on the possible tax and other consequences with
respect to the implementation of the CRS.

The Fund reserves the right to deny any subscription
if the information provided by a potential investor
does not meet the conditions established by the Law
and resulting from the Directive.

The preceding provisions represent only a summary of
the different implications of the Euro-CRS Directive
and the CRS Law. They are based only on their cur-
rent interpretation and are not intended to be exhaus-
tive. These provisions should not in any manner be
considered as tax or investment advice and investors
should therefore seek advice from their financial or
tax advisers on the implications of the Euro-CRS Di-
rective and the CRS Law to which they may be sub-
ject.

10.3 FATCA
The US Foreign Account Tax Compliance Act
(“FATCA"), a portion of the 2010 Hiring Incentives
to Restore Employment Act, became law in the
United States in 2010 aims at preventing US tax
evasion by requiring foreign (non-US) financial insti-
tutions to report to the US Internal Revenue Service
information on financial accounts held outside the
United States by US investors. US securities held by
a non-US financial institution that does not comply
with the FATCA reporting regime will be subject to a
US tax withholding of 30% on gross sales proceeds
and income, commencing on 1 July 2014.

On 28 March 2014, the Grand-Duchy of Luxembourg
entered into a Model | Intergovernmental Agreement
(the “IGA™) with the United States of America and a
memorandum of understanding in respect thereof.
The Fund hence has to comply with such Luxem-
bourg IGA as implemented into Luxembourg law by
the Law of 24 July 2015 relating to FATCA (the
“FATCA Law”) in order to comply with the provisions
of FATCA rather than directly complying with the US
Treasury Regulations implementing FATCA. Under
the FATCA Law and the Luxembourg IGA, the Fund
may be required to collect information aiming to
identify the direct and indirect shareholders that are
Specified US Persons for FATCA purposes (“FATCA
reportable accounts”). Any such information on
FATCA reportable accounts provided to the Fund will
be shared with the Luxembourg tax authorities which
will exchange that information on an automatic basis
with the Government of the United States of America
and the Government of the Grand-Duchy of Luxem-
bourg for the Avoidance of Double Taxation and the
Prevention of Fiscal Evasion with respect to Taxes in
Income and Capital, entered into in Luxembourg on 3
April 1996.The Fund intends to comply with the
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provisions of the FATCA Law and the Luxembourg
IGA to be deemed compliant with FATCA and will
thus not be subject to the 30 % withholding tax with
respect to its shares of any such payments attributa-
ble to actual and deemed U.S. investments of the
Fund. The Fund will continually assess the extent of
the requirements that FATCA and notably the FATCA
Law place upon it.

Under the IGA, Luxembourg-resident financial insti-
tutions that comply with the requirements of the Lux-
embourg IGA Legislation will be treated as compliant
with FATCA and, as a result, will not be subject to
withholding tax under FATCA (“FATCA Withholding”).

To ensure the Fund's compliance with FATCA, the
FATCA Law and the Luxembourg IGA in accordance
with the foregoing, The Fund may:

a. request information or documentation, in-
cluding W-8 tax forms, a Global Intermediary
Identification Number, if applicable, or any
other valid evidence of a unit's FATCA regis-
tration with the IRS or a corresponding ex-
emption, in order to ascertain such share-
holder's FATCA status;

b. report information concerning a shareholder
and his account holding in the Fund to the
Luxembourg tax authorities if such account is
deemed a FATCA reportable account under
the FATCA Law and the Luxembourg IGA;

c. report information to the Luxembourg tax au-
thorities (Administration des Contributions
Directes) concerning payments to sharehold-
ers with FATCA status of a non-participating
foreign financial institution;

d. deduct applicable US withholding taxes from
certain payments made to a shareholder by or
on behalf of the Fund in accordance with
FATCA, the FATCA Law and the Luxembourg
IGA; and

e. divulge any such personal information to any
immediate payor of certain U.S. source in-
come as may be required for withholding and
reporting to occur with respect to the pay-
ment of such income.

The Fund shall communicate any information to the
investor according to which (i) the Fund is responsi-
ble for the treatment of the personal data provided
for in the FATCA Law; (ii) the personal data will only
be used for the purposes of the FATCA Law; (iii) the
personal data may be communicated to the Luxem-
bourg tax authorities (Administration des Contribu-
tions Directes); (iv) responding to FATCA-related
questions is mandatory and accordingly the potential
consequences in case of no response; and (v) the
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investor has a right of access to and rectification of
the data communicated to the Luxembourg tax au-
thorities (Administration des Contributions Directes).

The Fund, which is considered to be foreign financial
institution, will seek to obtain a "deemed-compliant"

status under the "collective investment vehicle" (CIV)
exemption so as not to be subject to FATCA withhold-
ing tax.

In order to elect for and keep such FATCA status, the
Fund only allows (i) participating foreign financial in-
stitutions, (ii) deemed-compliant foreign financial in-
stitutions, (iii) non-reporting IGA foreign financial in-
stitutions, (iv) exempt beneficial owners (v), Active
Non-Financial Foreign Entities (“Active NFFE") or (vi)
non-specified US persons, all as defined under
FATCA as shareholders; accordingly, investors may
only subscribe for and hold shares through a financial
institution that complies or is deemed to comply with
FATCA. The Fund may impose measures and/or re-
strictions to that effect, which may include the rejec-
tion of subscription orders or the compulsory redemp-
tion of shares, as further detailed in this Prospectus
and in article 8 of the Articles of Association and/or
the withholding of the 30% tax from payments to the
account of any shareholder found to qualify as a “re-
calcitrant account” or “non-participating foreign fi-
nancial institution” under FATCA.

The attention of US taxpayers is drawn to the fact
that the fund qualifies as a passive foreign invest-
ment company (“PFIC"”) under US tax laws and does
not intend to provide information that would allow
such investors to elect to treat the fund as a qualified
electing fund (so-called “QEF election”).

Prospective investors should (i) consult their own tax
advisors regarding the impact of FATCA further to an
investment in the Fund and (ii) be advised that alt-
hough the Fund will attempt to comply with all
FATCA obligations, no assurance can be given that it
will be able to satisfy the such obligations and there-
fore to avoid FATCA Withholding.

11. CERTAIN SHAREHOLDER MATTERS

11.1. FISCAL YEAR, FINANCIAL REPORTS
The financial year of the Fund ends on 31 December
in each year and for the first time on 31 December
2011.

Audited financial statements of the Fund made up to
31 December in each year will be prepared in EUR,
the Fund’s Reference Currency. The first report was
an unaudited Semi-Annual report as at 30 June
2011.

The Fund will publish audited Annual Reports within
four months of the end of the financial year and
unaudited Semi-Annual Reports within two months of
the end of the reference period.
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The Annual Report includes the financial statements
for the Fund and each Sub-Fund.

These Reports will be made available to Shareholders
at the Fund’s registered office and from the Deposi-
tary and foreign agents involved in marketing the
Fund abroad.

The Net Asset Value per Share of each Sub-Fund (or
each Class of Shares) and the issue and redemption
price are available from the Depositary and the for-
eign agents involved in marketing the Fund abroad.

11.2 SHAREHOLDERS’ MEETINGS
The annual general meeting of Shareholders of the
Fund will be held at the registered office of the Fund
in Luxembourg on the third Friday of April in each
year at 3:00 p.m., or if any such day is not a Busi-
ness Day on the next following Business Day. The
first annual general meeting will be held in the year
2012.

Extraordinary Shareholders’ meetings or general
meetings of Shareholders of any Sub-Fund may be
held at such time and place as indicated in the no-
tice to convene. Notices of such meetings shall be
provided to the Shareholders in accordance with Lux-
embourg laws.

To the extent permitted by law, the Board of Directors
may suspend the right to vote of any shareholder
which does not fulfil its obligations under the Articles
of Association or any document (including any appli-
cations forms) stating its obligations towards the
Fund and/or the other shareholders. Any shareholder
may undertake (personally) to not exercise his voting
rights on all or part of his shares, temporarily or in-
definitely. In case the voting rights of one or more
shareholders are suspended in accordance with the
previous sentence, such shareholders shall be con-
vened and may attend the general meeting but their
shares shall not be taken into account for determin-
ing whether the quorum and majority requirements
are satisfied. An attendance list shall be kept at all
general meetings.

11.3 SHAREHOLDERS INFORMATION
The NAV per Share of each Sub-Fund shall be made
available as soon as practicable after the relevant Val-
uation Day, but not later than the next following Valu-
ation Day, at the Fund's registered office.

Shareholders will be informed in due time of all spe-
cific amendments or decisions impacting the Fund.
Notice to the Shareholders will be sent by mail to all
the Shareholders.

Shareholders may receive copies of the Articles of As-
sociation, this Prospectus, and of the latest financial
Reports by mail upon their request and free of charge

as well as during office hours at the registered office
of the Fund.

Copies for material contracts the Fund has entered
into are available for inspection during business
hours at the registered office of the Fund.

11.4 QUERIES AND COMPLAINTS
Any person who would like to receive further infor-
mation regarding the Fund including the strategy fol-
lowed for the exercise of voting rights of the Fund,
the conflict of interest policy, the best execution pol-
icy and the complaints handling policy or who wishes
to make a complaint about the operations of the
Fund should contact the Compliance Officer of the
Management Company, i.e. Pictet Asset Management
(Europe) S.A., 15, avenue J.F. Kennedy, L-1855 Lux-
embourg, Grand Duchy of Luxembourg. The details of
the complaints handling policy of the Management
Company and of the CSSF out-of-court complaint res-
olution procedure are available at
https://www.am.pictet/en/luxembourg/global-arti-
cles/2017/pictet-asset-management/complaint-reso-
lution-procedure

11.5 SHAREHOLDERS RIGHTS

The Fund draws the investors’ attention to the fact that
any investor will only be able to fully exercise his in-
vestor rights directly against the Fund, notably the
right to participate in general Shareholders’ meetings
if the investor is registered himself and in his own
name in the Shareholders’ register of the Fund. In
cases where an investor invests in the Fund through an
intermediary investing into the Fund in his own name
but on behalf of the investor, it may not always be pos-
sible for the investor to exercise certain Shareholder
rights directly against the Fund. Investors are advised
to take advice on their rights.

12. LIQUIDATION AMALGAMATION,
SPLIT
12.1 LIQUIDATION OF THE FUND

The Fund has been established for an unlimited pe-
riod. However, it may be dissolved by decision of an
extraordinary general meeting of Shareholders of the
Fund. In the event of dissolution of the Fund, liqui-
dation shall be carried out by one or more liquidators
appointed by the general meeting of shareholders
which shall determine their powers and their com-
pensation. The net liquidation proceeds may be dis-
tributed in kind to the holders of shares. In accord-
ance with applicable laws and regulations, the liqui-
dator will convene a shareholder meeting upon the
written request of shareholders representing at least
one tenth of the share capital of the Fund.

12.2 LIQUIDATION OR AMALGAMATION OF
SUB-FUNDS/ CLASSES
The Sub-Funds may be established for a limited or
unlimited period, as specified for each Sub-Fund in
Part Il of this Prospectus. If the net assets of any

44 of 61

PICTET SELECT
Prospectus
June 2019


https://www.am.pictet/en/luxembourg/global-articles/2017/pictet-asset-management/complaint-resolution-procedure
https://www.am.pictet/en/luxembourg/global-articles/2017/pictet-asset-management/complaint-resolution-procedure
https://www.am.pictet/en/luxembourg/global-articles/2017/pictet-asset-management/complaint-resolution-procedure

Sub-Fund or Class fall below or do not reach an
amount determined by the Board to be the minimum
level for such Sub-Fund or Class to be operated in an
economically efficient manner or if a change in the
economic, monetary or political situation relating to
the Sub-Fund or Class concerned justifies it or in or-
der to proceed to an economic rationalisation or if the
interest of the relevant shareholders so justified it,
the Board has the discretionary power to liquidate
such Sub-Fund or Class concerned and cancel the
shares of that Sub-Fund or Class. Unless the Board
decides otherwise in the interests of, or in order to
ensure equal treatment of, the shareholders, the
shareholders of the Sub-Fund or Class concerned
may continue to request redemption or conversion of
their shares free of redemption or conversion charges
(but taking into account actual realisation prices of
investments and realisation expenses).

Notwithstanding the powers conferred to the Board
by the preceding paragraph, a general meeting of
shareholders of any Sub-Fund or Class may, upon
proposal from the Board decide to dissolve the Sub-
Fund or the Class and cancel the shares of that Sub-
Fund or Class. There shall be no quorum require-
ments for such a general meeting of shareholders at
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which resolutions shall be adopted by simple majority
of the votes cast at the meeting.

The Board may also decide to merge one Sub-Fund or
Class with another Sub-Fund or Class or with another
undertaking for collective investment in transferable
securities (“UCITS™) and to cancel the shares of that
Sub-Fund / Class under the conditions set by in the
Law of 2010.

The Board may however also decide to submit the de-
cision for a merger to a meeting of shareholders of
the Class or Sub-Fund concerned for which no
quorum is required and decisions are taken at the
simple majority of the votes cast. In case of a merger
of a Sub-Fund where, as a result, the Company
ceases to exist, the merger shall be decided by a
meeting of shareholders for which no quorum is re-
quired and that may decide with a simple majority of
the votes cast.

12.3 CONSOLIDATION & SPLITTING OF
SHARES
The Board may decide to consolidate or split the Clas-
ses of Shares of a Sub-Fund within a given Class of
Shares.
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PART Il: SUB-FUNDS SPECIFICATIONS

Information contained in Part |l of the present Prospectus should be read in conjunction with the full text of Part | of
the Prospectus. In case of discrepancy between Part |l and Part |, Part Il will prevail.

SUB-FUND 1:  CALLISTO

[. INVESTOR TYPE PROFILE
The Sub-Fund Callisto is an investment vehicle for in-
vestors:
> who wish to invest primarily in shares of
UCITS funds pursuing alternative investment
strategies,

> who are willing to bear variations in market
value and thus have a low aversion to risk.

[1. INVESTMENT OBJECTIVES OF THE SUB-FUND
The Investment Manager will construct a multi-strat-
egy portfolio of UCIs which the Investment Manager
believes will achieve optimum risk adjusted return on
capital invested. The Sub-Fund'’s assets will be mainly
allocated to professionally managed selected UCIs.
The main objective of the Sub-Fund is to invest in
UCIs pursuing alternative asset management strate-
gies within a UCITS compliant format. However, the
Investment Manager has the right to invest in UCls
pursuing and to a lesser extent, other types of strate-
gies.

[11. INVESTMENT POLICY OF THE SUB-FUND

The Sub-Fund seeks to achieve long-term, risk-ad-
justed capital appreciation by investing mainly in
UCITS and other regulated UCIs pursuing alternative
asset management strategies or hedge fund strategies
(hereafter the “Underlying Funds”), and in any trans-
ferable securities (such as structured products as de-
scribed below) linked or offering an exposure to the
performance of the Underlying Funds.

The Underlying Funds in which the Sub-Fund will in-
vest may include any type of UCls, such as investment
companies, investment trusts, limited partnerships.

On an ancillary basis, the Sub-Fund can invest in UCls
pursuing other type of strategies (other than alternative
asset management strategies or hedge fund strategies)
and any other type of eligible asset.

For hedging and for any other purposes, within the lim-
its set out in the investment restrictions in Part | of the
Prospectus, the Sub-Fund may use all types of finan-
cial derivative instruments traded on a regulated mar-
ket and/or over the counter (OTC), provided they are
contracted with leading financial institutions special-
ized in this type of transactions. In particular, the Sub-
Fund may take exposure through any financial deriva-
tive instruments such as but not limited to warrants,
futures, options, swaps (such as, total return swaps,
contracts for difference or credit default swaps) and
forwards on any underlying in line with the 2010 Law
as well as the investment policy of the Sub-Fund, in-
cluding but not limited to, currencies (including non-
delivery forwards), interest rates, transferable securi-
ties, basket of transferable securities, indices (includ-
ing but not limited to commodities, precious metals or
volatility indices), undertakings for collective invest-
ment.

The Sub-Fund may ensure that its total commitment
arising from financial derivative instruments, for pur-
poses other than hedging, does not exceed 100% of
its net assets.

The Sub-Fund may also invest in structured products,
such as but not limited to notes, certificates or any
other transferable securities whose returns are corre-
lated with changes in, among others, an index selected
in accordance with the article 9 of the grand-ducal reg-
ulation dated 8 February 2008 (including indices on
volatility, commodities, precious metals, etc), curren-
cies, exchange rates, transferable securities or a bas-
ket of transferable securities or an undertaking for col-
lective investment at all times in compliance with the
grand-ducal regulation.

If the Investment Manager considers this to be in the
best interest of the Shareholders, the Sub-Fund may
also hold, on a temporary basis, up to 100% of its net
assets, in liquidities such as among others cash de-
posits, money market funds and money market instru-
ments.

V. EXPOSURE TO TOTAL RETURN SWAPS
The compartment does not expect to be exposed to
total return swaps.
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V. RISK MANAGEMENT

Method to measure risk (global risk exposure):
Commitment approach.

Risk profile:

The Sub-Fund is subject to the specific risks linked to
investments in collective investment schemes pursu-
ing alternative asset management strategies as well as
to market volatility linked to the investment in deriva-
tive instruments and structured products.

Furthermore, a risk of illiquidity of the Sub-Fund may
not be excluded.

Invested capital may fluctuate downwards as well as
upwards, and investors may not recuperate the entire
value of the capital initially invested.

Please refer to the section headed “Risk Factors” here-
under for further details in this connection.

VI. RISK FACTORS

Investors should carefully read the information con-
tained under Section “Risk Factors” of Part | of this
Prospectus.

Risks connected with investments made in other

UClIs

Investment by the Sub-Fund in other UCls or UCITS

involves the following risks:

> the value of an investment represented by a

UCI or UCITS in which the Sub-Fund invests
may be affected by fluctuations of the cur-
rency of the country in which this UCI or
UCITS invests, or by the exchange control
regulations, the enforcement of the tax laws
of the different countries, including with-
holding taxes, changes of government or eco-
nomic or monetary policy in the countries
concerned. Moreover, it should be noted that
the net asset value per share of the Sub-
Fund will fluctuate as a function of the net
asset value of the UCls and/or the UCITS in
question particularly where UCls investing
mainly in equities are concerned since they
exhibit higher volatility than UCls investing
in bonds and/or in other liquid financial as-
sets;

> moreover, owing to the fact that the Sub-
Fund will invest in other UCls or UCITS, the
investor is exposed to a potential duplication
of expenses and fees.

> furthermore the risks associated to invest-
ments by the Sub-Fund in UClIs pursuing al-
ternative asset management strategies will
be in particular:

— liquidity shortage
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— suspension of the net asset value
— volatility of the investments made

— effects of investments or redemptions
made by the investors of the UCls or
UCITS

— use of specific techniques by UCls or
UCITS or their investment managers

— use of leverage

—  risks due to investments in financial in-
struments

Nevertheless the risks connected with investments in
other UCIs or UCITS are limited to the loss of the in-
vestment made by the Sub-Fund.

The use of derivative instruments involves certain risks
that could have a negative effect on the performance
of this Sub-Fund.

Investors should be aware that, due to the political and
economic situation in the emerging countries in which
it may invest some of its assets, investment in this
Sub-Fund presents greater risk and is intended only
for investors who are able to bear and assume this in-
creased risk.

VII. REFERENCE CURRENCY OF THE SUB-FUND
The EUR is the reference currency of the Sub-Fund.

VIII. CLASSES OF SHARES WITHIN THE SUB-FUND
Within the Sub-Fund shares are divided into

J EUR | EUR PEUR |REUR [ZEUR
shares shares shares shares shares
HJ CHF |HI CHF |HP CHF HR CHF |HZ CHF
shares shares shares shares shares
HJ USD |HIUSD |HP USD [HR USD |HZ USD
shares shares shares shares shares
HJ GBP |HI GBP |HP GBP HR GBP |HZ GBP
shares shares shares shares shares

The reference currency is the

> EURforJ EUR, | EUR, P EUR, R EUR and Z
EUR Shares,

> Swiss franc for HJ CHF, HI CHF, HP CHF,
HR CHF and HZ CHF shares,

> US dollar for the HJ USD, HI USD, HP USD,
HR USD and HZ USD shares, and

>  British Pound for the HJ GBP, HI GBP, HP
GBP, HR GBP and HZ GBP shares.

J, I, P, R and Z shares are subject to a minimum initial
subscription amount and may be distinguished by their
pricing as stated hereafter.
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HJ, HI, HP, HR and HZ shares (“Hedged Shares”) seek
to hedge for their corresponding shares most of the ex-
change-rate risk of the EUR against the Swiss franc,
the US dollar, the GBP and the Euro respectively.

IX. VALUATION DAY

Shares in each Class of the Sub-Fund are issued
weekly at the relevant Net Asset Value per share (the
“Subscription Price”) as determined as of each “Valu-
ation Day”, on the basis of the last available closing
prices in Luxembourg of each Friday (each Friday be-
ing the “Valuation Day” or the “Subscription Valuation
Day”). If a Friday is not a Business Day, the NAV will
be determined on the basis of the last available closing
prices in Luxembourg of the preceding Business Day.
Furthermore, an additional NAV will be determined as
of the last Business Day of each month on the basis of
the last available closing prices in Luxembourg on that
date. However, such additional Net Asset Value, alt-
hough available for publication, will be produced for
benchmarking purposes only, hence no subscription or
redemption orders will be accepted on the basis
thereof.

X. CALCULATION DAY

The effective calculation of this weekly NAV is effected
on the Tuesday following the Valuation Day, or at the
latest the following Thursday.

XI. ISSUE OF SHARES

XI.I. APPLICATION FOR SHARES

Shares of the sub-fund are issued on a weekly basis at
the relevant subscription price as determined as of
each subscription Valuation Day as defined in point
“Valuation Day” here above.

Investments in shares of the Sub-Fund shall be sub-
ject to the following minimum initial subscription re-

quirements:

Minimum initial subscription amounts

J Shares EUR 10 000 000,-
| Shares EUR 1 000 000,-
P Shares EUR 10 000,-
R Shares EUR 10 000,-
Z Shares EUR 10 000,-

The Hedged Shares are subject to the same minimum
initial subscription amount as their corresponding
shares as described above. The minimum initial sub-
scription amount will be converted to Swiss francs,
GBP or USD at the exchange rate in force on the rele-
vant Valuation Day.

Applications must be received by the Administrative
Agent by 5:00 p.m. (Luxembourg time) at the latest,

2
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the Friday preceding the applicable Subscription Val-
uation Day (the preceding Business Day if this Friday
is not a Business Day). Any application received after
such time is considered for the immediately following
Subscription Valuation Day.

Payments of the subscription monies must be received
by bank transfer, payable to the Depositary, on the ac-
count of the Sub-Fund, no later in principle than the
Friday following the applicable Subscription Valuation
Day (or the preceding Business Day if this Friday is not
a Business Day) Fractions of shares may be issued up
to five decimal places.

X.1l. SUBSCRIPTION CHARGE

A subscription charge of up to 3.50% of the relevant
Subscription Price to compensate financial intermedi-
aries and other persons who assist in the placement of
shares may be levied.

XII. REDEMPTION OF SHARES

Shares in each Class of the Sub-Fund are redeemable
on a weekly basis, based on the Net Asset Value minus
a redemption adjustment (the “Redemption Price”)
calculated as of the weekly Valuation Day (the “Re-
demption Valuation Day”), as defined under point
“Valuation Day” hereabove.

A redemption charge of up to 3% of the relevant Re-
demption Price may be levied on the Redemption Price
to compensate financial intermediaries and other per-
sons who assist in the placement of shares.

A written redemption request must be received by the
Administrative Agent by 5:00 p.m. (Luxembourg
time), at the latest on the Friday preceding the appli-
cable Redemption Valuation Day (or the preceding
Business Day if this Friday is not a Business Day). Or-
ders received thereafter are considered for the imme-
diately following Redemption Valuation Day.

The proceeds of redemption will normally be paid in
the currency of denomination of the class concerned
within 5 Business Days after the relevant Redemption
Valuation Day.

XIIl. CONVERSION OF SHARES

Conversions are only allowed between any classes de-
nominated in the same currency within the Sub-Fund
or into a class of any another existing Sub-Fund de-
nominated in the same currency. The Board of Direc-
tors may, in exceptional circumstances, and at its en-
tire discretion, accept conversion request into shares
of another existing class within the Sub-Fund or into
another existing Sub-Fund which is denominated in
another reference currency. Conversion applications
must be received by the Administrative Agent in the
manner described above for subscriptions of shares
and will be executed in compliance with the provisions
of chapter "Conversion of Shares" in Part | of this
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Prospectus.

A conversion charge not exceeding 1% of the Net As-
set Value of the Divested Shares can be applied for the
benefit of the Invested Class, as appropriate, in partic-
ular to cover the costs of transactions arising from the
conversion.

XIV. TAXATION
The Sub-Fund is subject in Luxembourg to an annual
tax (“taxe d’abonnement”) of
> 0.05% of the net asset value of classes I, P
and R, and their respective Hedged Shares;

> 0.01% of the net asset value of classes J
and Z, and their respective Hedged Shares.
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Such tax is payable at the end of each quarter and
calculated on the Net Asset Value of the relevant class
at the end of the relevant quarter. For the portion of
the assets of the Sub-Fund invested in other UCls
which are established in Luxembourg, no such tax is
payable.

XV. LISTING
Shares the Sub-Fund are not listed on the Luxembourg
Stock Exchange.

XVI. FEES
See next page
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XVI. FEES FOR CALLISTO
The Sub-Fund shall pay, out of its assets and on a periodic basis, the fees specified below:

Fees (max %) *

Type of share | ISIN Code

Management Service Custody
JEUR LU0579636118 1,25% 0,20% 0,15%
| EUR LU0579636209 1,50% 0,20% 0,15%
P EUR LU1054389827 1,50% 0,20% 0,15%
R EUR LU0579636381 2,50% 0,20% 0,15%
Z EUR LUO579636464 0% 0,20% 0,15%
HJ CHF LUO579636548 1,25 % 0,20% 0,15%
HI CHF LU0579636621 1,50 % 0,20% 0,15%
HP CHF LU1054398141 1,50% 0,20% 0,15%
HR CHF LUO0579636894 2,50% 0,20% 0,15%
HZ CHF LUO579636977 0% 0,20% 0,15%
HJ USD LU0579637199 1,25 % 0,20% 0,15%
HI USD LUO579637272 1,50 % 0,20% 0,15%
HP USD LU1054410029 1,50% 0,20% 0,15%
HR USD LU0579637355 2,50% 0,20% 0,15%
HZ USD LU0579637439 0% 0,20% 0,15%
HJ GBP LU0579637512 1,25 % 0,20% 0,15%
HI GBP LU0579637603 1,50 % 0,20% 0,15%
HP GBP LU1054410706 1,50% 0,20% 0,15%
HR GBP LUO579637785 2,50% 0,20% 0,15%
HZ GBP LU0579637868 0% 0,20% 0,15%

* Maximum percentage per year of the average net assets attributable to this type of shares during the relevant period. The actual amounts
charged are shown in the Fund’s financial Report.

There is no performance fee for this Sub-Fund.

Moreover, owing to the fact that the Sub-Fund invests in other UCIs or UCITS, Shareholders are exposed to a potential
duplication of expenses and fees.
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SUB-FUND 2: GLOBAL LONG/SHORT EQUITY

[. INVESTOR TYPE PROFILE
The Sub-Fund Global Long/short Equity is an invest-
ment vehicle for investors:
> who wish to invest primarily in shares/units
of UCITS funds and other UCIs pursuing al-
ternative investment strategies,

> who are willing to bear variations in market
value and thus have a low aversion to risk.

[1. INVESTMENT OBJECTIVES OF THE SUB-FUND
The Investment Manager will construct a multi-strat-
egy portfolio of UCls which the Investment Manager
believes will achieve optimum risk adjusted return on
capital invested. The Sub-Fund’s assets will be allo-
cated to professionally managed selected UCls. The
main objective of the Sub-Fund is to invest in UCIs
pursuing a Long/Short Equity and/or Event Driven
strategies. However, the Investment Manager has the
right to invest in UCls pursuing to a lesser extent other
types of strategies.

[11. INVESTMENT POLICY OF THE SUB-FUND

The Sub-Fund seeks to achieve long-term, risk-ad-
justed capital appreciation by investing its assets
mainly in UCITS and/or other regulated UCls primarily
managed by independent investment managers world-
wide and pursuing Long/Short Equity and/or Event
Driven strategies (hereafter the “Underlying Funds”),
and in any transferable securities (such as structured
products as described below) linked or offering an ex-
posure to the performance of the Underlying Funds.

The Underlying Funds in which the Sub-Fund will in-
vest may include any type of UCls, such as investment
companies, investment trusts, limited partnerships.

Exposure of the underlying assets of the Underlying
Funds will not be limited to a geographic sector, a par-
ticular sector of economic activity or a given currency.
However, depending on market conditions, this expo-
sure may be focused on one country or on a limited
number of countries and/or one economic activity sec-
tor and/or one currency and/or one class of assets.

On an ancillary basis, the Sub-Fund can invest in UCls
pursuing other type of strategies (other than alternative
asset management strategies or hedge fund strategies)
and any other type of eligible asset.

For hedging and for any other purposes, within the lim-
its set out in the investment restrictions in Part | of the
Prospectus, the Sub-Fund may use all types of finan-
cial derivative instruments traded on a regulated mar-
ket and/or over the counter (OTC), provided they are
contracted with leading financial institutions special-
ized in this type of transactions. In particular, the Sub-

Fund may take exposure through any financial deriva-
tive instruments such as but not limited to warrants,
futures, options, swaps (such as, total return swaps,
contracts for difference or credit default swaps) and
forwards on any underlying in line with the 2010 Law
as well as the investment policy of the Sub-Fund, in-
cluding but not limited to, currencies (including non-
delivery forwards), interest rates, transferable securi-
ties, basket of transferable securities, indices (includ-
ing but not limited to commodities, precious metals or
volatility indices), undertakings for collective invest-
ment.

The Sub-Fund may ensure that its total commitment
arising from financial derivative instruments, for pur-
poses other than hedging, does not exceed 100% of
its net assets.

The Sub-Fund may also invest in structured products,
such as but not limited to notes, certificates or any
other transferable securities whose returns are corre-
lated with changes in, among others, an index selected
in accordance with the article 9 of the grand-ducal reg-
ulation dated 8 February 2008 (including indices on
volatility, commodities, precious metals, etc), curren-
cies, exchange rates, transferable securities or a bas-
ket of transferable securities or an undertaking for col-
lective investment at all times in compliance with the
grand-ducal regulation.

If the Investment Manager considers this to be in the
best interest of the Shareholders, the Sub-Fund may
also hold, on a temporary basis, up to 100% of its net
assets, in liquidities such as among others cash de-
posits, money market funds and money market instru-
ments.

V. EXPOSURE TO TOTAL RETURN SWAPS
The compartment does not expect to be exposed to
total return swaps.

V. RISK MANAGEMENT

Method to measure risk (global risk exposure):
Commitment approach.

Risk profile:

The Sub-Fund is subject to the specific risks linked to
investments in collective investment schemes pursu-
ing alternative asset management strategies as well as
to market volatility linked to the investment in deriva-
tive instruments and structured products.

Furthermore, a risk of illiquidity of the Sub-Fund may
not be excluded.

Invested capital may fluctuate downwards as well as
upwards, and investors may not recuperate the entire
value of the capital initially invested.
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Please refer to the section headed “Risk Factors” here-
under for further details in this connection.

VI. RISK FACTORS

Investors should carefully read the information con-
tained under Section “Risk Factors” of Part | of this
Prospectus.

Risks connected with investments made in other

UClIs

Investment by the Sub-Fund in other UCls or UCITS

involves the following risks:

> the value of an investment represented by a

UCI or UCITS in which the Sub-Fund invests
may be affected by fluctuations of the cur-
rency of the country in which this UCI or
UCITS invests, or by the exchange control
regulations, the enforcement of the tax laws
of the different countries, including with-
holding taxes, changes of government or eco-
nomic or monetary policy in the countries
concerned. Moreover, it should be noted that
the net asset value per share of the Sub-
Fund will fluctuate as a function of the net
asset value of the UCls and/or the UCITS in
question particularly where UCls investing
mainly in equities are concerned since they
exhibit higher volatility than UCls investing
in bonds and/or in other liquid financial as-
sets;

> moreover, owing to the fact that the Sub-
Fund will invest in other UCIs or UCITS, the
investor is exposed to a potential duplication
of expenses and fees.

>  furthermore the risks associated to invest-
ments by the Sub-Fund in UClIs pursuing al-
ternative asset management strategies will
be in particular:

— liquidity shortage
— suspension of the net asset value
— volatility of the investments made

— effects of investments or redemptions
made by the investors of the UCls or
UCITS

— use of specific techniques by UCls or
UCITS or their investment managers

— use of leverage

—  risks due to investments in financial in-
struments

Nevertheless the risks connected with investments in
other UCIs or UCITS are limited to the loss of the in-
vestment made by the Sub-Fund.

The use of derivative instruments involves certain risks
that could have a negative effect on the performance
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of this Sub-Fund.

Investors should be aware that, due to the political and
economic situation in the emerging countries in which
it may invest some of its assets, investment in this
Sub-Fund presents greater risk and is intended only
for investors who are able to bear and assume this in-
creased risk.

VIl. REFERENCE CURRENCY OF THE SUB-FUND
The EUR is the reference currency of the Sub-Fund.

VIIl. CLASSES OF SHARES WITHIN THE SUB-FUND
Within the Sub-Fund shares are divided into

A EUR B EUR

shares shares

HA USD |HB USD

shares

HA GBP |HB GBP

shares shares

J EUR | EUR PEUR |REUR [ZEUR

shares shares shares shares
shares

HJ USD |HIUSD |HP USD [HR USD |HZ USD

shares shares shares shares shares

HJ GBP |HI GBP |HP GBP HR GBP |HZ GBP

shares shares shares shares shares

The reference currency is the

> EURfor A EUR, B EUR, J EUR, | EUR, P
EUR, R EUR and Z EUR Shares,

> US dollar for the HA USD, HB USD, HJ
USD, HI USD, HP USD, HR USD and HZ
USD shares, and

>  British Pound for the HA GBP, HB GBP, HJ
GBP, HI GBP, HP GBP, HR GBP and HZ
GBP shares.

A, B, J, I, P, R and Z shares are subject to a minimum
initial subscription amount and may be distinguished
by their pricing as stated hereafter.

HA, HB, HJ, HI, HP, HR and HZ shares (“Hedged
Shares”) seek to hedge for their corresponding shares
most of the exchange-rate risk of the EUR against the
US dollar and the GBP respectively.

IX. VALUATION DAY

Shares in each Class of the Sub-Fund are issued
weekly at the relevant Net Asset Value per share (the
“Subscription Price”) as determined as of each “Valu-
ation Day”, on the basis of the last available closing
prices in Luxembourg of each Friday (each Friday be-
ing the “Valuation Day” or the “Subscription Valuation
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Day”). If a Friday is not a Business Day, the NAV will
be determined on the basis of the last available closing
prices in Luxembourg of the preceding Business Day.

Furthermore, an additional NAV will be determined as
of the last Business Day of each month on the basis of
the last available closing prices in Luxembourg on that
date. However, such additional Net Asset Value, alt-
hough available for publication, will be produced for
benchmarking purposes only, hence no subscription or
redemption orders will be accepted on the basis
thereof.

X. CALCULATION DAY

The effective calculation of this weekly NAV is effected
on the Tuesday following the Valuation Day, or at the
latest the following Wednesday. The Calculation Day
must be a day on which banks are open for business
in Luxembourg and in Switzerland; otherwise the cal-
culation will be reported to the next Business Day
which is also a day on which banks are open for busi-
ness in Switzerland.

XI. ISSUE OF SHARES

XI.I. APPLICATION FOR SHARES

Shares of the Sub-Fund are issued on a weekly basis
at the relevant Subscription Price as determined as of
each Subscription Valuation Day as defined in point
“Valuation Day” here above.

Investments in shares of the Sub-Fund shall be sub-
ject to the following minimum initial subscription re-

qguirements:

Minimum initial subscription amounts

A Shares EUR 1 000 000,-
B Shares EUR 10 000,-
J Shares EUR 10 000 000,-
| Shares EUR 1 000 000,-
P Shares EUR 10 000,-
R Shares EUR 10 000,-
Z Shares EUR 10 000,-

The Hedged Shares are subject to the same minimum
initial subscription amount as their corresponding
shares as described above. The minimum initial sub-
scription amount will be converted to GBP or USD at
the exchange rate in force on the relevant Valuation
Day.

Applications must be received by the Administrative
Agent by 4:00 p.m. (Luxembourg time) at the latest,
the Monday preceding the applicable Subscription Val-
uation Day (the preceding Business Day if this Monday
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is not a Business Day). Any application received after
such time is considered for the immediately following
Subscription Valuation Day.

Payments of the subscription monies must be received
by bank transfer, payable to the Depositary, on the ac-
count of the Sub-Fund, no later in principle than 6
Business Days after the applicable Subscription Valu-
ation Day. Fractions of shares may be issued up to five
decimal places.

XI.1l. SUBSCRIPTION CHARGE

A subscription charge of up to 3.50% of the relevant
Subscription Price to compensate financial intermedi-
aries and other persons who assist in the placement of
shares may be levied.

XII. REDEMPTION OF SHARES

Shares in each Class of the Sub-Fund are redeemable
on a weekly basis, based on the Net Asset Value minus
a redemption adjustment (the “Redemption Price”)
calculated as of the weekly Valuation Day (the “Re-
demption Valuation Day”), as defined under point
“Valuation Day” hereabove.

A redemption charge of up to 3% of the relevant Re-
demption Price may be levied on the Redemption Price
to compensate financial intermediaries and other per-
sons who assist in the placement of shares.

A written redemption request must be received by the
Administrative Agent by 4:00 p.m. (Luxembourg
time), at the latest on the Monday preceding the ap-
plicable Redemption Valuation Day (or the preceding
Business Day if this Monday is not a Business Day).
Orders received thereafter are considered for the im-
mediately following Redemption Valuation Day.

The proceeds of redemption will normally be paid in
the currency of denomination of the class concerned
within 6 Business Days after the relevant Redemption
Valuation Day.

XIIl. CONVERSION OF SHARES

Conversions are only allowed between any classes de-
nominated in the same currency within the Sub-Fund
or into a class of any another existing sub-fund denom-
inated in the same currency. The Board of Directors
may, in exceptional circumstances, and at its entire
discretion, accept conversion request into shares of
another existing class within the Sub-Fund or into an-
other existing sub-fund which is denominated in an-
other reference currency. Conversion applications
must be received by the Administrative Agent in the
manner described above for subscriptions of shares,
and will be executed in compliance with the provisions
of chapter "Conversion of Shares" in Part | of this Pro-
spectus.

A conversion charge not exceeding 1% of the Net
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Asset Value of the Divested Shares can be applied for
the benefit of the Invested Class, as appropriate, in
particular to cover the costs of transactions arising
from the conversion.

XIV.. TAXATION
The Sub-Fund is subject in Luxembourg to an annual
tax (“taxe d’abonnement”) of

> 0.05% of the net asset value of classes A,
B, I, P and R, and their respective Hedged
Shares;

> 0.01% of the net asset value of classes J
and Z, and their respective Hedged Shares.

Such tax is payable at the end of each quarter and
calculated on the Net Asset Value of the relevant class
at the end of the relevant quarter. For the portion of
the assets of the Sub-Fund invested in other UCls
which are established in Luxembourg, no such tax is
payable.

XV. LISTING
Shares the Sub-Fund are not listed on the Luxembourg
Stock Exchange.

XVI. FEES
See next page
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XVI. FEES FOR GLOBAL LONG/SHORT EQUITY
The Sub-Fund shall pay, out of its assets and on a periodic basis, the fees specified below:

Fees (max %) *

Type of share ISIN Code

Management Service Custody
A EUR LU1074075299 1,50% 0,20% 0,15%
B EUR LU1074075372 1,50% 0,20% 0,15%
JEUR LU1074075455 1,25% 0,20% 0,15%
| EUR LU1074075539 1,50% 0,20% 0,15%
P EUR LU1074075703 1,50% 0,20% 0,15%
R EUR LU1074075885 2,50% 0,20% 0,15%
Z EUR LU1074075968 0% 0,20% 0,15%
HA CHF LU1074076180 1,50% 0,20% 0,15%
HB CHF LU1074076263 1,50% 0,20% 0,15%
HJ CHF LU1074076420 1,25 % 0,20% 0,15%
HI CHF LU1074076693 1,50 % 0,20% 0,15%
HP CHF LU1074076776 1,50% 0,20% 0,15%
HR CHF LU1074076859 2,50% 0,20% 0,15%
HZ CHF LU1074076933 0% 0,20% 0,15%
HA USD LU1074077071 1,50% 0,20% 0,15%
HB USD LU1074077154 1,50% 0,20% 0,15%
HJ USD LU1074077238 1,25 % 0,20% 0,15%
HI USD LU1074077402 1,50 % 0,20% 0,15%
HP USD LU1074078632 1,50% 0,20% 0,15%
HR USD LU1074079440 2,50% 0,20% 0,15%
HZ USD LU1074080885 0% 0,20% 0,15%
HA GBP LU1074080968 1,50% 0,20% 0,15%
HB GBP LU1074081008 1,50% 0,20% 0,15%
HJ GBP LU1074081180 1,25 % 0,20% 0,15%
HI GBP LU1074081263 1,50 % 0,20% 0,15%
HP GBP LU1074081347 1,50% 0,20% 0,15%
HR GBP LU1074081420 2,50% 0,20% 0,15%
HZ GBP LU1074081693 0% 0,20% 0,15%

* Maximum percentage per year of the average net assets attributable to this type of shares during the relevant period. The actual amounts
charged are shown in the Fund’s financial Report.

There is no performance fee for this Sub-Fund.
Moreover, owing to the fact that the Sub-Fund invests in other UCIs or UCITS, Shareholders are exposed to a potential
duplication of expenses and fees.
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SUB-FUND 3: ORION

[. INVESTOR TYPE PROFILE

The Sub-Fund Orion is an investment vehicle for in-

vestors:

> who wish to invest primarily in shares of

UCITS and UClIs other than UCITS in com-
pliance with the provisions or article 41. (1)
e) of the 2010 Law (hereafter the “Underly-
ing Funds”) pursuing alternative investment
strategies,

> who are willing to bear variations in market
value and thus have a medium aversion to
risk.

[1. INVESTMENT OBJECTIVES OF THE SUB-FUND
The Investment Manager will construct a multi-strat-
egy portfolio of Underlying Funds which the Invest-
ment Manager believes will achieve optimum risk ad-
justed return on capital invested. The Sub-Fund’s as-
sets will be mainly allocated to professionally managed
selected Underlying Funds. The main objective of the
Sub-Fund is to invest in UCITS and other UCIs pursu-
ing alternative asset management strategies. However,
the Investment Manager has the right to invest in Un-
derlying Funds pursuing and to a lesser extent, other
types of strategies.

[11. INVESTMENT POLICY OF THE SUB-FUND
The Sub-Fund intends to mainly offer an exposure to
equities and debt securities.

The Sub-Fund seeks to achieve long-term, risk-ad-
justed capital appreciation by investing mainly in Un-
derlying Funds pursuing alternative asset management
strategies or hedge fund strategies.

The Sub-Fund will pursue its investment objectives
through a policy of investment in a diversified portfolio
of Underlying Funds having a relatively low volatility.

The Underlying Funds in which the Sub-Fund will in-
vest may include any type of Underlying Funds, such
as investment companies, investment trusts, limited
partnerships. In addition, the Sub-Fund may invest in
other sub-funds of the Fund, pursuant to article 181
of the 2010 Law.

On an ancillary basis, the Sub-Fund can invest in Un-
derlying Funds pursuing other type of strategies (other
than alternative asset management strategies or hedge
fund strategies) and any other type of eligible asset.

The Sub-Fund may also invest up to 10% of its net
assets in asset-backed securities (ABS) and mortgage-
backed securities (MBS).

For hedging and for any investment purposes, within
the limits set out in the investment restrictions in Part
| of the Prospectus, the Sub-Fund may use all types of
financial derivative instruments traded on a regulated
market and/or over the counter, provided they are con-
tracted with leading financial institutions specialized
in this type of transactions. Nevertheless, in normal
market conditions, the Investment Manager intends to
use forward foreign exchange contracts.

The Sub-Fund may ensure that its total commitment
arising from financial derivative instruments, for pur-
poses other than hedging, does not exceed 100% of
its net assets.

If the Investment Manager considers this to be in the
best interest of the Shareholders, the Sub-Fund may
also hold, on a temporary basis, up to 100% of its net
assets, in liquidities such as among others cash de-
posits, money market UCIs and money market instru-
ments.

Due to the fact that the Sub-Fund invests in UCIs other
than UCITS in compliance with the provisions of arti-
cle 41. (1) e) of the 2010 Law, the Shareholder is ex-
posed to a possible duplication of fees and charges.
However, the maximum percentage of the fixed man-
agement fee at the level of the Underlying Funds will
be 3%.

IV. RISK MANAGEMENT

Method to measure risk (global risk exposure):
Commitment approach.

Risk profile:

The Sub-Fund is subject to the specific risks linked to
investments in collective investment schemes pursu-
ing alternative asset management strategies as well as
to market volatility linked to the investment in finan-
cial derivative instruments.

Furthermore, a risk of illiquidity of the Sub-Fund may
not be excluded.

Invested capital may fluctuate downwards as well as
upwards, and investors may not recuperate the entire
value of the capital initially invested.

Please refer to the section headed “Risk Factors” here-
under for further details in this connection.

V. RISK FACTORS

Investors should carefully read the information con-
tained under Section “Risk Factors” of Part | of this
Prospectus.
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Risks connected with investments made in other

UCls

Investment by the Sub-Fund in other UCIs or UCITS

involves the following risks:

> the value of an investment represented by a

UCI or UCITS in which the Sub-Fund invests
may be affected by fluctuations of the cur-
rency of the country in which this UCI or
UCITS invests, or by the exchange control
regulations, the enforcement of the tax laws
of the different countries, including with-
holding taxes, changes of government or eco-
nomic or monetary policy in the countries
concerned. Moreover, it should be noted that
the net asset value per share of the Sub-
Fund will fluctuate as a function of the net
asset value of the UCls and/or the UCITS in
question particularly where UCls investing
mainly in equities are concerned since they
exhibit higher volatility than UCls investing
in bonds and/or in other liquid financial as-
sets;

> moreover, owing to the fact that the Sub-
Fund will invest in other UCIs or UCITS, the
investor is exposed to a potential duplication
of expenses and fees.

>  furthermore the risks associated to invest-
ments by the Sub-Fund in UCls pursuing al-
ternative asset management strategies will
be in particular:
— liquidity shortage
— suspension of the net asset value
— volatility of the investments made

— effects of investments or redemptions
made by the investors of the UCls or
UCITS

— use of specific techniques by UCls or
UCITS or their investment managers

— use of leverage

—  risks due to investments in financial in-
struments

Nevertheless the risks connected with investments in
other UCIs or UCITS are limited to the loss of the in-
vestment made by the Sub-Fund.

The use of financial derivative instruments involves
certain risks that could have a negative effect on the

performance of this Sub-Fund.

Investors should be aware that, due to the political and
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economic situation in the emerging countries in which
it may invest some of its assets, investment in this
Sub-Fund presents greater risk and is intended only
for investors who are able to bear and assume this in-
creased risk.

VI. REFERENCE CURRENCY OF THE SUB-FUND
The EUR is the reference currency of the Sub-Fund.

VIl. CLASSES OF SHARES WITHIN THE SUB-FUND
Within the Sub-Fund shares are divided into

J EUR | EUR PEUR |REUR [ZEUR
shares shares shares shares shares
HJ CHF |HI CHF |HP CHF HR CHF |HZ CHF
shares shares shares shares shares
HJ USD |HIUSD |HP USD [HR USD |HZ USD
shares shares shares shares shares
HJ GBP |HI GBP |HP GBP HR GBP |HZ GBP
shares shares shares shares shares

The reference currency is the

> EUR for J EUR, | EUR, P EUR , R EUR and
Z EUR Shares.

> Swiss franc for HJ CHF, HI CHF, HP CHF,
HR CHF and HZ CHF shares,

> US dollar for the HJ USD, HI USD, HP USD,
HR USD and HZ USD shares, and

>  British Pound for the HJ GBP, HI GBP, HP
GBP, HR GBP and HZ GBP shares.

J, I, P, R and Z shares are subject to a minimum initial
subscription amount and may be distinguished by their
pricing as stated hereafter.

HJ, HI, HP, HR and HZ shares (“Hedged Shares”) seek
to hedge for their corresponding shares most of the ex-
change-rate risk of the EUR against the Swiss franc,
the US dollar, the GBP and the Euro respectively.

VIII. VALUATION DAY

Shares in each Class of the Sub-Fund are issued
weekly at the relevant Net Asset Value per share (the
“Subscription Price”) as determined as of each “Valu-
ation Day”, on the basis of the last available closing
prices in Luxembourg of each Friday (each Friday be-
ing the “Valuation Day” or the “Subscription Valuation
Day”). If a Friday is not a Business Day, the NAV will
be determined on the basis of the last available closing
prices in Luxembourg of the preceding Business Day.
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Furthermore, an additional NAV will be determined as
of the last Business Day of each month on the basis of
the last available closing prices in Luxembourg on that
date. However, such additional Net Asset Value, alt-
hough available for publication, will be produced for
benchmarking purposes only, hence no subscription or
redemption orders will be accepted on the basis
thereof.

IX. CALCULATION DAY

The effective calculation of this weekly NAV is effected
on the Tuesday following the Valuation Day, or at the
latest the following Thursday.

X. ISSUE OF SHARES

X.l. APPLICATION FOR SHARES

Shares of the Sub-Fund are issued on a weekly basis
at the relevant Subscription Price as determined as of
each Subscription Valuation Day as defined in point
“Valuation Day” here above.

Investments in shares of the Sub-Fund shall be sub-
ject to the following minimum initial subscription re-

quirements:

Minimum initial subscription amounts

J Shares EUR 10 000 000,-
| Shares EUR 1 000 000,-
P Shares EUR 10 000,-

R Shares EUR 10 000,-

7 Shares EUR 10 000,-

Applications must be received by the Administrative
Agent by 5:00 p.m. (Luxembourg time) at the latest,
the Friday preceding the applicable Subscription Val-
uation Day (the preceding Business Day if this Friday
is not a Business Day). Any application received after
such time is considered for the immediately following
Subscription Valuation Day.

Payments of the subscription monies must be received
by bank transfer, payable to the Depositary, on the ac-
count of the Sub-Fund, no later in principle than the
Friday following the applicable Subscription Valuation
Day (or the preceding Business Day if this Friday is not
a Business Day) Fractions of shares may be issued up
to five decimal places.
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XI.1l. SUBSCRIPTION CHARGE

A subscription charge of up to 3.50% of the relevant
Subscription Price to compensate financial intermedi-
aries and other persons who assist in the placement of
shares may be levied.

XIl. REDEMPTION OF SHARES

Shares in each Class of the Sub-Fund are redeemable
on a weekly basis, based on the Net Asset Value minus
a redemption adjustment (the “Redemption Price”)
calculated as of the weekly Valuation Day (the “Re-
demption Valuation Day"”), as defined under point
“Valuation Day” hereabove.

A redemption charge of up to 3% of the relevant Re-
demption Price may be levied on the Redemption Price
to compensate financial intermediaries and other per-
sons who assist in the placement of shares.

A written redemption request must be received by the
Administrative Agent by 5:00 p.m. (Luxembourg
time), at the latest on the Friday preceding the appli-
cable Redemption Valuation Day (or the preceding
Business Day if this Friday is not a Business Day). Or-
ders received thereafter are considered for the imme-
diately following Redemption Valuation Day.

The proceeds of redemption will normally be paid in
the currency of denomination of the class concerned
within 5 Business Days after the relevant Redemption
Valuation Day.

XIl. CONVERSION OF SHARES

Conversions are only allowed between any classes de-
nominated in the same currency within the Sub-Fund
or into a class of any another existing Sub-Fund de-
nominated in the same currency. The Board of Direc-
tors may, in exceptional circumstances, and at its en-
tire discretion, accept conversion request into shares
of another existing class within the Sub-Fund or into
another existing Sub-Fund which is denominated in
another reference currency. Conversion applications
must be received by the Administrative Agent in the
manner described above for subscriptions of shares
and will be executed in compliance with the provisions
of chapter "Conversion of Shares" in Part | of this Pro-
spectus.

A conversion charge not exceeding 1% of the Net As-
set Value of the Divested Shares can be applied for the
benefit of the Invested Class, as appropriate, in partic-
ular to cover the costs of transactions arising from the
conversion.
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XIV. TAXATION
The Sub-Fund is subject in Luxembourg to an annual
tax (“taxe d’abonnement”) of

> 0.05% of the net asset value of classes |, P
and R, and their respective Hedged shares.

> 0.01% of the net asset value of classes J
and Z, and their respective Hedged Shares.

Such tax is payable at the end of each quarter and
calculated on the Net Asset Value of the relevant class
at the end of the relevant quarter. For the portion of
the assets of the Sub-Fund invested in other UCIs
which are established in Luxembourg, no such tax is
payable.

XV. LISTING
Shares the Sub-Fund are not listed on the Luxembourg
Stock Exchange.

XVI. FEES
See next page
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XVI. FEES FOR ORION
The Sub-Fund shall pay, out of its assets and on a periodic basis, the fees specified below:

Fees (max %) *

Type of share | ISIN Code

Management Service Custody
JEUR 1.25% 0.20% 0.15%
| EUR LU1468872103 1.50% 0.20% 0.15%
P EUR LU1468872285 1.50% 0.20% 0.15%
R EUR 2.50% 0.20% 0.15%
Z EUR 0% 0.20% 0.15%
HJ CHF 1.25% 0.20% 0.15%
HI CHF 1.50 % 0.20% 0.15%
HP CHF 1.50% 0.20% 0.15%
HR CHF 2.50% 0.20% 0.15%
HZ CHF 0% 0.20% 0.15%
HJ USD 1.25 % 0.20% 0.15%
HI USD 1.50 % 0.20% 0.15%
HP USD 1.50% 0.20% 0.15%
HR USD 2.50% 0.20% 0.15%
HZ USD 0% 0.20% 0.15%
HJ GBP 1.25 % 0.20% 0.15%
HI GBP 1.50 % 0.20% 0.15%
HP GBP 1.50% 0.20% 0.15%
HR GBP 2.50% 0.20% 0.15%
HZ GBP 0% 0.20% 0.15%

* Maximum percentage per year of the average net assets attributable to this type of shares during the relevant period. The actual amounts
charged are shown in the Fund’s financial Report.

There is no performance fee for this Sub-Fund.

Moreover, owing to the fact that the Sub-Fund invests in other UCIs or UCITS, Shareholders are exposed to a potential
duplication of expenses and fees.
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For further information,
please visit our websites:

www.am.pictet
www.pictet.com
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