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Composite assets1
US$ 1294.4m

About LGM Investments
LGM Investments is a specialist Asian, Global Emerging
(GEM) and Frontier Markets equity manager. Our investment
professionals are based in London and Hong Kong.

LGM Investments was established in Hong Kong in 1991 and
became a wholly owned subsidiary of Bank of Montreal (BMO)
in April 2011. It is part of BMO Global Asset Management.

Investment philosophy
LGM Investments invests with a long-term perspective and
applies a bottom-up, fundamental and active approach. Our
investment philosophy is based on long-term analysis, quality
investing and trust, together with a recognition that indices are
historic and do not reflect future opportunities. Quality
underpins all our investment thinking and results in non-index
driven, high conviction portfolios with outperformance potential.

Contact details
For more information about vehicles available in specific
jurisdictions, please contact us.

LGM Investments Limited
95 Wigmore Street, London,
W1U 1FD, UK

Telephone: +44 (0)20 3650 6600
Fax: +44 (0)20 7495 8651
Email: info@lgminvestments.com
Website: www.lgminvestments.com

Top ten holdings2

Company Name Country % NAV
Eastern Tobacco Egypt 10.1
Alicorp Peru 6.1
Sonatel Senegal 5.0
BBVA Banco Frances Argentina 4.9
Guaranty Trust Bank Nigeria 4.6
Vietnam Dairy Products Vietnam 4.4
Famous Brands South Africa 4.3
BGEO Group Georgia 4.3
Tanzanian Breweries Tanzania 4.0
Evertec Puerto Rico 4.0
Total 51.8
No. of Holdings 37

Strategy characteristics2*

Strategy Benchmark
ROIC (non financials) 20.1% 18.3%
ROE (financials) 21.7% 16.7%
Net debt / Equity (non financials) 5.7% 28.5%
Equity / Assets (financials) 12.8% 12.5%
Dividend Yield (FY2) 2.9% 3.5%
DPS growth5 19.5% 5.4%
P/E (trailing 12 months) 22.5 18.7
P/E (12 months forward) 16.1 16.2
Weighted avg daily vol (US$m)6 3.6 11.6

Trading under USD 0.25 m / day7 11.2% 8.7%

Turnover rate (12 months)8 20.7% N/A

Data historic unless stated otherwise.

Risk statistics1

Since Inception
Alpha (annual basis) 9.7
Annualised volatility (Strategy) 11.0
Annualised volatility (benchmark) 11.3
Sharpe ratio4 1.5
Tracking error (ex-post) 7.5
Information ratio 0.9
Up market capture ratio 98.4
Down market capture ratio 40.8
Based on since inception monthly gross of fees composite returns against the
benchmark (NDR) unless indicated otherwise.

Market cap (US$bn)2

Strategy Benchmark
< 1 bn 21.1% 6.0%
1-5 bn 67.4% 52.8%
> 5 bn 11.5% 41.1%
Weighted Average (US$bn) 3.1 5.9

Discrete performance as at 31.03.2018 (%)
2014 2015 2016 2017 2018

Strategy 24.60 -7.54 -6.67 16.50 26.14
Benchmark 17.98 -4.11 -12.06 12.49 30.45

Performance as at 31 March 2018 (%)1

Gross* Net* Benchmark
YTD 7.8 7.6 5.0
Last month 3.0 2.9 0.9
Annualised Performance
1 year 27.0 26.1 30.4
3 years 12.1 11.1 8.9
5 years 11.0 9.6 7.9
Since 1 January 2012 17.4 15.6 9.8

*Gross/Net of fees.
Benchmark: 50% MSCI Frontier Markets & 50% Frontier Markets ex GCC (NDR)
Performance since 1 January 2012. Please see full GIPS compliant performance
disclosure at the end of this document.

Performance since 1 January 20121

Frontier Markets Composite (Net of fees)

Frontier Markets Composite (Gross of fees)

Benchmark
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Performance data is in USD $ terms. Investors should be aware that past performance should not be considered a guide to
future performance.
Discrete performance data is net of management fees.

Risk warning
The value of investments and any income derived from them can go down as well as up as a result of market or currency
movements and investors may not get back the original amount invested. Securities in emerging markets and frontier markets
may involve a higher degree of risk. These markets are typically less liquid and may experience greater volatility in prices and
currencies than more established markets. Investments in smaller companies carry a higher degree of risk as their shares may
be less liquid and investment values can be volatile.

1
Performance and risk statistics shown are supplemental to the Frontier Markets Composite. Please see full GIPS compliant performance disclosure at the end of this

document. Please note that the strategy is currently soft closed (with effect from 23 October 2017).
2
Supplemental performance information. The above strategy characteristics are for a representative account and shown for illustrative purposes only. Each account is

managed individually. Accordingly, account characteristics may vary. Portfolio composition is subject to change.
3
Totals may not be exact due to rounding.

4
Risk Free Rate: US T-Bill 3 Month.

5
Based on dividends received during the latest full calendar year divided by the dividends received during the previous full calendar year.

6
Calculated over 3 months.

7
Based on 3 months daily average.

8
Measured as the lesser of purchases or sales divided by the average strategy size for the rolling 12 months

*ROIC - Return on Invested Capital; ROE - Return on Equity; P/E - Price to Earnings
Source throughout the document: BMO Global Asset Management and Factset. Benchmark data source: MSCI. All MSCI index data is copyright and proprietary to
MSCI.

This document is issued by LGM Investments Limited which is authorised and regulated by the Financial Conduct Authority in the United Kingdom and
registered in England and Wales with Company Registration No. 3029249. Registered Office: 95 Wigmore Street, London, W1U 1FD. VAT Registration No. 662
9409 13
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Portfolio managers
Thomas Vester, CFA Chief Investment Officer and Portfolio
Manager. Thomas joined LGM in September 2011. Prior to
this, he was at BankInvest in Copenhagen for over 6 years,
initially specialising in Latin America and then Eastern Europe
and was the Portfolio Manager of the BankInvest Eastern
European Fund. Thomas has also covered Asian equities and
was seconded to BankInvest’s Singapore office. From
September 2007, he was responsible for the BankInvest
Frontier Market mandates. He holds a MSc in Applied
Economics and Finance from Copenhagen Business School
and has a distinguished academic career including studying at
Harvard Business School, London School of Economics,
University of Southern California and National University of
Singapore. Thomas is an Associate of the Brenthurst
Foundation in South Africa. In 2014 Thomas was appointed
CIO of LGM.

Dafydd Lewis, CFA, Portfolio Manager. Dafydd graduated with
a BSc (Hons) in Economics from the University of Bath. He
began his career in HSBC’s emerging market equity strategy
team in 2005 and relocated to Dubai at the beginning of 2007
to cover Middle Eastern equity markets. In 2008 he joined
GAM’s emerging market team in Dubai as an investment
analyst with a primary focus on global frontier markets. Dafydd
joined LGM in December 2011 as an Analyst focusing on
Frontier Financials and in 2014 he became Portfolio Manager
to support Thomas Vester.

Investment Process
Within our universe, ideas are generated through a proprietary
quality ranking tool, travels, interpretation of information
available in annual reports, local industry studies and other
sources. LGM’s investment team then analyses these ideas in
depth, considering the quality of the company at the outset and
thereafter valuation.

Primary research is the cornerstone of our investment process.
We research companies with a long-term view and wait for the
opportunity to buy high quality companies without overpaying
for their inherent quality. Our focus on quality companies with
sustainable business models generating substantial excess
returns over their cost of capital through the cycle leads us
towards asset light business models with modest capital
needs; robust balance sheets; and proven management teams
with disciplined capital management. We seek clear and fair
alignment between majority and minority shareholders. Before
a company can enter an LGM portfolio it needs to be both high
quality and not overvalued at the time of purchase.

Portfolio positioning at the country level is reflective of our
bottom-up approach, and top down overlay. Certain countries
are screened out due to the high risk of expropriation or
political risk whilst others countries we are watchful of.

The investment team implements long-term investment
decisions to build conviction portfolios with a high active share.
Final weightings in the portfolio are determined by reference to
the strength of the investment case and the upside anticipated
and liquidity. Our objective is to build a portfolio of
approximately 30-60 holdings with performance potential. We
aim for low turnover, aiming to hold an investment for the
long-term, typically over a business cycle.

The benchmark of our Frontier Markets Strategy is a composite
index comprising 50% MSCI Frontier Markets Index and 50%
MSCI Frontier Markets ex GCC countries Index.

Geographic breakdown2,3 (%)
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Sector breakdown2,3 (%)
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Commentary*
There are many companies we look at where, in our view, changes in capital allocation would clearly lead to better long-term returns for
shareholders. If we were the owners, some of these changes would be easily done. However, we will never be majority shareholders and
so cannot simply enforce change from the top. Companies with a track record of poor capital allocation tend to be bad long-term
investments, as leopards rarely change their spots. However, there are numerous reasons why improvements can happen, such as a
change in management, a change in ownership or an event which leads majority shareholders to question how capital has been allocated
in the past. As quality investors, the majority of our investments have a track record of strong capital allocation and we will never buy
low-quality companies on the basis that one day things may suddenly change. However, good long-term returns can be made from
owning a strong underlying business, where the way capital has been allocated in the past is improving. These changes can come about
with or without our help, but where we think we can engage with management or majority shareholders to improve capital allocation
decisions, we will do so.

We certainly adopted this pragmatic approach with Eastern Tobacco. We have spoken at length over the past year about Eastern and the
ongoing engagement we have had with management, the majority shareholder, and also the Egyptian government, to improve capital
allocation and efficiency within the company. Our efforts had been rewarded so far with an increased dividend in 2017, tighter capital
expenditure and improved financial accounting. Much of this change was driven by the previous Chairman of Chemical Industries (the
majority shareholder) and so it seemed a setback earlier this year when he was replaced overnight, along with the Minister of Public
Enterprises. However, we continued our engagement activites with the new appointees and were pleased to see that the decision to
allow for interim dividends was adopted at the AGM during March – and shortly afterwards, a special dividend of EGP30 per share was
announced. This equates to a c5.2% yield, which is very pleasing to see, especially when one considers that this is on a share price
which over the past 12 months has increased c.175% in Us dollars. Combined with the annual divided of EGP11.5 per share, which was
paid out earlier this year, the total yield would be c.7.2%. However, even more important than the size of the interim dividend is the clear
improvement it shows in capital allocation and the signal it sends about maximising shareholder value. During the month, we visited both
Dubai and Egypt, where we had the opportunity to attend the company’s AGM and also meet with a number of the key decision-makers,
including the new Chairman of Chemical Industries, and twice with the new Minister of Public Enterprises. Both come from private-sector
backgrounds, understand what can be achieved with the ‘right’ changes and appear to have the willingness to make these important
decisions. There is still a lot more that can be done from an operational and governance perspective to improve the performance of
Eastern Tobacco, and we will continue to push for these changes to be made.

The other company where we have seen a significant improvement in capital allocation decisions over the past two years is Alicorp, the
leading consumer company in Peru. Since the new management team took over, we have seen significant changes to improve cash
conversion, strengthen the balance sheet and return cash to shareholders. We have also seen a more focused expansion strategy, which
was one the primary reasons we had not been investors before the company ran into problems and the management was replaced. The
company is currently embarking on its first international transaction since the new management team took over. Our preference is for any
opportunities to further consolidate in Peru, divestment in some of its existing international and non-core investments and to return cash
to shareholders. However, lessons clearly have been learnt from the past in terms of the need to expand abroad only if such a transaction
makes you a market leader and is done at a reasonable price. Management are also acutely aware that this is their first international
acquisition, and as such will be examined very carefully given the company’s track record. We have a lot of respect for what management
have accomplished so far and will continue to engage with them and the board to provide suggestions for where we think capital
allocation can continue to be improved, going forward.

As at 31 March 2018

*A representative account has been used throughout this commentary
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GIPS Composite statistics and performance
Calendar year ended 2017 2016 2015 2014 2013 2012
Gross annual returns (%) 25.3 9.5 -7.6 -0.5 40.2 42.9
Net annual return (%) 24.5 8.6 -9.0 -2.1 36.9 39.8
3-year composite deviation (%) (gross) 10.0 10.0 11.3 11.9 N/A N/A
3-year composite deviation (%) (net) 9.9 9.9 11.2 11.8 N/A N/A
Benchmark return (%) 35.3 2.6 -14.2 1.8 24.8 12.7
3-year index deviation (%) 11.0 11.3 12.7 11.6 N/A N/A
Composite dispersion (%) (gross) 0.7 0.5 0.5 0.6 0.5 N/A
Composite dispersion (%) (net) 0.9 1.1 0.9 0.9 1.7 N/A
Composite assets ($mm) 1214.5 861.7 755.8 844.1 803.4 269.2
Number of accounts in composite 6 6 6 6 ≤5 ≤5
% of firm assets NA 24.6 22.6 32.0 30.7 10.4

LGM claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance with the GIPS standards. LGM has been independently verified for the period
from 1 January 2007 to 31 December 2016. The verification report is available upon request. Verification assesses whether (1) the firm has complied with all the composite construction requirements of the GIPS standards on a
firm-wide basis and (2) the firm's policies and procedures are designed to calculate and present performance in compliance with the GIPS standards. Verification does not ensure the accuracy of any specific composite
presentation.
LGM Investments (LGM) is a brand name used by LGM (Bermuda) Limited and its subsidiaries to define the portions of its business specialising in Asian, Global Emerging Markets and Frontier Markets equities. The ‘LGM
investments’ brand is used primarily by LGM Investments Limited (based in London) and the active portfolio management division of BMO Global Asset Management (Asia) Limited (based in Hong Kong). LGM (Bermuda)
Limited is a wholly-owned subsidiary of the Bank of Montreal (BMO), a Company listed on the Toronto Stock Exchange and the New York Stock Exchange.
LGM has been independently verified for the period from 1 January 2007 to 31 December 2016.
This composite was created on 1 January 12. A complete list and description of firm composites is available on request.
The Frontier Markets Composite includes all portfolios which invest principally in equity securities of companies established in, or deriving a significant amount of their income and profit from frontier markets worldwide. The
benchmark is the MSCI Blended Index made up of 50% MSCI Frontier Markets & 50% MSCI Frontier Markets ex GCC Countries (Net Dividends Reinvested) Index, rebalanced daily. The MSCI Frontier Markets Index captures
large- and mid-cap representation across 22 Frontier Markets countries. The MSCI Frontier Markets ex GCC Index captures large- and mid-cap representation across Frontier Markets countries excluding those countries in the
Gulf Cooperation Council. Investments cannot be made in an index.
Gross of fees performance is calculated gross of investment management fees and where available, administrative fees. Gross of fees performance is net of all trading expenses. Net of fees performance is presented net of all
investment management, administrative fees and trading expenses. This composite uses actual fees. A full breakdown of fees for this composite is available on request.
The standard investment management fee scale per annum is as follows: 1.5% p.a. + Performance Fee of 20% (relative to benchmark) with high water mark.
Sources of exchange rates and share prices may differ between the benchmark and the individual portfolios contained within the composite.
Weighted dispersion is calculated using the asset-weighted standard deviation of all portfolios that were included in the composite for the entire year. Composite dispersion is only calculated if there are more than five accounts
included in the composite for the full year.
Additional information regarding the firm's policies and procedures for the valuation, calculation and reporting of performance returns is available on request.
As of 1 July 2015 LGM amended its GIPS policies in three areas: 1) for Non-UK domiciled funds, LGM now recognises each share class as a separate portfolio (previously only one share class was recognised as a portfolio for
each vehicle); 2) three-year standard deviation is now calculated using sample standard deviation (previously population standard deviation); and 3) net-of-fees performance is now calculated using a weighted average of the
underlying portfolios’ net returns (previously the highest fee in the composite was applied). As a result of these amendments to the firm’s policy, the standard deviation, net-of-fees returns, number of portfolios in a composite,
and internal dispersion may have changed from those presented historically on compliant presentations.

This document has been prepared and issued by LGM Investments Limited, authorised and regulated in the United Kingdom by the Financial Conduct Authority, and/or BMO Global Asset Management (Asia) Limited,
authorised and regulated in Hong Kong by the Securities and Futures Commission. Any reference to LGM Investments or LGM in this document encompasses all subsidiary companies of LGM (Bermuda), which is a
wholly-owned subsidiary of Bank of Montreal (BMO).
BMO Global Asset Management comprises BMO Asset Management Corp, BMO Asset Management Inc, F&C Asset Management plc, BMO Global Asset Management (Asia) Limited and BMO’s specialised investment
boutiques: Monegy, Inc., Pyrford International Limited, LGM Investments Limited, BMO Real Estate Property, and Taplin, Canida & Habacht, LLC. BMO Global Asset Management is part of the BMO Financial Group, a service
mark of Bank of Montreal (BMO).
Certain companies within BMO Global Asset Management offer a number of products and services designed specifically for various categories of investors in a number of different countries and regions. These products or
services are only offered to such investors in those countries and regions in accordance with applicable laws and regulations. Products and services offered by LGM Investments are:
NOT A DEPOSIT NOT INSURED BY THE FDIC IN THE U.S. OR ANY GOVERNMENT AGENCIES IN ANY OTHER JURISDICTIONS - NOT GUARANTEED BY ANY BANK - MAY LOSE VALUE.
The views expressed and the information contained in this document may be subject to change at any time without notice. This document is intended for the sole use of the intended recipients and its content may not be copied,
published or otherwise distributed.

If you require information about the suitability of a strategy, you are advised to seek independent financial advice.
Jurisdictional notice: The material in this document is directed only at entities or persons in jurisdictions or countries where access to and use of this information is not contrary to local laws or regulations. It is the responsibility
of each individual investor to be aware of and to observe all applicable laws and regulations of any relevant jurisdiction.
Limitation of liability: Whilst LGM has used all reasonable endeavours to ensure that the information in this document is accurate and up to date, it gives no warranties or representations as to the reliability, accuracy and
completeness of any such information.
LGM accepts no liability for any damage or loss, whether direct, indirect or consequential, in respect of any use of or reliance on the content of this document. However, LGM does not purport to exclude or restrict any liability it
may have in the UK under the Financial Services and Markets Act 2000 or under similar legislation in other jurisdictions.
Company information: LGM Investments Limited is incorporated in England and Wales under Registered Number 3029249 and has its registered office at 95 Wigmore Street, London, W1U 1FD. Authorised and regulated in the
UK by the Financial Conduct Authority.
BMO Global Asset Management (Asia) Limited is incorporated in Hong Kong under Registered Number 325754 and has its registered office at 36/F and Suite 3808, One Exchange Square, Central, Hong Kong. Authorised and
regulated in Hong Kong by the Securities and Futures Commission.
The above companies are subsidiary companies of LGM (Bermuda) Limited which is incorporated in the British Virgin Islands under Registered Number 49038 and has its registered office at c/o Appleby Services (Bermuda)
Ltd. Canon’s Court, 22 Victoria Street, Hamilton HM12, Bermuda.
The analysis and views expressed in this document reflect personal views about the subject and not related to any specific recommendations. The information and statistics in this document have been obtained from sources
we believe are reliable but we do not warrant their accuracy or completeness. There is no guarantee that any forecasts made will come to pass. Reliance upon information in this material is at the sole discretion of the reader.
We do not undertake to advise the reader as to changes of our views in the future.
This is not a solicitation of an order to buy or sell any specific securities.
These products or services are only offered to such investors in those countries and regions in accordance with applicable laws and regulations. This document is for informational purposes only and should not be construed as
an offer to sell, a solicitation to buy, or a recommendation for any security, or as an offer to provide advisory or other services in any jurisdiction in which such offer, solicitation, purchase, or sale would be unlawful under the
securities laws of such jurisdiction.
© LGM Investments
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