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BROOKFIELD INVESTMENT FUNDS 

Brookfield Global Listed Real Estate Fund 
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Brookfield Real Assets Securities Fund 
Brookfield U.S. Listed Real Estate Fund 

Supplement dated June 2, 2016, to the Statement of Additional Information for Class A 
Shares, Class C Shares, Class I Shares and Class Y Shares of the Brookfield Global Listed 
Real Estate Fund, the Brookfield Global Listed Infrastructure Fund, the Brookfield Real 
Assets Securities Fund and the Brookfield U.S. Listed Real Estate Fund (the “Multi-Fund 

SAI”), dated April 29, 2016. 

Effective immediately, the following replaces the second paragraph in the section titled 
“Service Providers” beginning on page 61 of the Multi-Fund SAI: 

Pursuant to the Sub-Administration Agreement, as compensation for its services, USBFS 
receives a combined fee that would cover both fund accounting and fund administration services 
based on the Fund’s current average daily net assets.  USBFS also is entitled to certain out-of-
pocket expenses.  USBFS also acts as fund accountant (“Fund Accountant”), transfer agent (the 
“Transfer Agent”) and dividend disbursing agent under separate agreements.  The Adviser is 
responsible for any fees due to the Sub-Administrator. 

Please contact the Fund at 1-855-244-4859 if you have any questions. 

Please retain this Supplement with your SAI for reference. 
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Statement of Additional Information 
April 29, 2016 

Brookfield Investment Funds (the “Trust”) currently consists of five separate investment series referred to 
as Brookfield Global Listed Real Estate Fund (the “Global Real Estate Fund”), Brookfield Global Listed 
Infrastructure Fund (the “Infrastructure Fund”), Brookfield Real Assets Securities Fund (the “Real Assets 
Securities Fund”) Brookfield U.S. Listed Real Estate Fund (the “U.S. Real Estate Fund”), and Brookfield 
Real Assets Debt Fund (the “Real Assets Debt Fund”) (each, a “Fund,” and collectively, the “Funds”). 
This Statement of Additional Information (the “SAI”) relates only to the Global Real Estate Fund, the 
Infrastructure Fund, the Real Assets Securities Fund, and the U.S. Real Estate Fund. 

This SAI, which is not a prospectus, provides information about each of the Funds.  The SAI should be 
read in conjunction with the Funds’ Prospectus for Class A Shares, Class C Shares, Class I Shares and 
Class Y Shares dated April 29, 2016.  In addition, the Funds’ financial statements for the fiscal year 
ended December 31, 2015 are incorporated herein by reference to the Funds’ annual report dated 
December 31, 2015.  A copy of each Prospectus and/or annual report may be obtained, without charge, on 
the Funds’ website at www.brookfieldim.com, by writing to the Funds’ transfer agent, U.S. Bancorp Fund 
Services, LLC, 615 East Michigan Street, Milwaukee, Wisconsin 53202, or by calling 1-855-244-4859. 
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GENERAL INFORMATION 

The Trust is a diversified, open-end management investment company organized as a statutory trust under 
the laws of the State of Delaware on May 12, 2011.  The Trust operates a multi-class structure pursuant to 
Rule 18f-3 of the Investment Company Act of 1940, as amended (the “1940 Act”).  The Global Real 
Estate Fund, the Infrastructure Fund and the U.S. Real Estate Fund each seek total return through growth 
of capital and current income.  The Real Assets Securities Fund seeks total return, which is targeted to be 
in excess of inflation, through growth of capital and current income.  There can be no assurance that each 
Fund will achieve its investment objective.  Except for the fundamental investment restrictions listed 
below (see “Investment Restrictions”), each Fund’s investment objective is not fundamental and may be 
changed by the Board of Trustees of the Trust (the “Board” or “Board of Trustees”), without shareholder 
approval.  The Global Real Estate Fund, the Infrastructure Fund and the Real Assets Securities Fund are 
diversified as that term is defined in the 1940 Act, and the U.S. Real Estate Fund is non-diversified as that 
term is defined in the 1940 Act.   

INVESTMENT STRATEGIES AND RISKS 

The Prospectus discusses the investment objectives of each Fund and the principal strategies to be 
employed to achieve those objectives.  This section contains supplemental information concerning certain 
types of securities and other instruments in which each Fund may invest, additional strategies that each 
Fund may utilize, and certain risks associated with such investments and strategies.   

Common Stocks (All Funds) 

The marketplace for publicly traded equity securities is volatile, and the price of equity securities 
fluctuates based on changes in a company’s financial condition and overall market and economic 
circumstances. Although common stocks historically have generated higher average total returns than 
fixed income securities over the long-term, common stocks also have experienced significantly more 
volatility in those returns and, in certain periods, have significantly under-performed relative to fixed 
income securities. An adverse event, such as an unfavorable earnings report, may depress the value of a 
particular common stock held by the Fund. 
 
The value of a common stock may also decline due to factors that affect a particular industry or 
industries, such as labor shortages or increased production costs and competitive circumstances within an 
industry. The value of a particular common stock held by the Fund may decline for a number of other 
reasons that directly relate to the issuer, such as management performance, financial leverage, the issuer’s 
historical and prospective earnings, the value of its assets and reduced demand for its goods and services. 
Also, the price of common stocks is sensitive to general movements in the stock market and a drop in the 
stock market may depress the price of common stocks to which the Fund has exposure. Common stock 
prices fluctuate for several reasons, including changes in investors’ perceptions of the financial condition 
of an issuer or the general condition of the relevant stock market, or when political or economic events 
affecting the issuers occur. In addition, common stock prices may be particularly sensitive to rising 
interest rates, as the cost of capital rises and borrowing costs increase. Common stock in which the Fund 
may invest is structurally subordinated to preferred stock, bonds and other debt instruments in a 
company’s capital structure and is therefore inherently more risky than preferred stock or debt 
instruments of such issuers. 
 
Convertible Securities (All Funds) 

Each Fund may invest in convertible securities.  Convertible securities are preferred stocks or debt 
obligations that are convertible at a stated exchange rate or formula into common stock or other equity 
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securities. Convertible securities generally offer lower interest or dividend yields than non-convertible 
securities of similar quality. Convertible securities rank senior to common stocks in an issuer’s capital 
structure and consequently may be of higher quality and entail less risk than the issuer’s common stock. A 
convertible security entitles the holder to receive interest that is generally paid or accrued until the 
convertible security matures, or is redeemed, converted or exchanged. Convertible securities have both 
equity and fixed-income risk characteristics. Like all fixed-income securities, the value of convertible 
securities is susceptible to the risk of market losses attributable to changes in interest rates. Generally, the 
market value of convertible securities tends to decline as interest rates increase and, conversely, to 
increase as interest rates decline. However, when the market price of the common stock underlying a 
convertible security approaches or exceeds the conversion price of the convertible security, the 
convertible security tends to reflect the market price of the underlying common stock. As the market price 
of the underlying common stock declines, the convertible security, like a fixed-income security, tends to 
trade increasingly on a yield basis, and thus, may not decline in price to the same extent as the underlying 
common stock. The markets for convertible securities may be less liquid than markets for common stocks 
or bonds. A convertible security may also be called for redemption or conversion by the issuer after a 
particular date and under certain circumstances (including a specified price) established upon issue. If a 
convertible security held by a Fund is called for redemption or conversion, the Fund could be required to 
tender it for redemption, convert it into the underlying common stock, or sell it to a third party. 
Convertible securities are also subject to credit risk, and are often lower-quality securities.  

Equity Securities and Related Investments (All Funds) 

Investments in Equity Securities.  Equity securities, such as common stock, generally represent an 
ownership interest in a company.  While equity securities have historically generated higher average 
returns than fixed income securities, equity securities have also experienced significantly more volatility 
in those returns.  An adverse event, such as an unfavorable earnings report, may depress the value of a 
particular equity security held by a Fund.  Also, the prices of equity securities, particularly common 
stocks, are sensitive to general movements in the stock market.  A drop in the stock market may depress 
the price of equity securities held by a Fund. 

Warrants and Stock Purchase Rights.  A Fund may invest in warrants, which are securities permitting, but 
not obligating, their holder to subscribe for other securities.  Warrants do not carry with them the right to 
dividends or voting rights with respect to the securities that they entitle their holders to purchase, and they 
do not represent any rights in the assets of the issuer.  Because a warrant, which is a security permitting, 
but not obligating, its holder to subscribe for another security, does not carry with it the right to dividends 
or voting rights with respect to the securities that the warrant holder is entitled to purchase, and because a 
warrant does not represent any rights to the assets of the issuer, a warrant may be considered more 
speculative than certain other types of investments.  In addition, the value of a warrant does not 
necessarily change with the value of the underlying security and a warrant ceases to have value if it is not 
exercised prior to its expiration date.  The investment by a Fund in warrants valued at the lower of cost or 
market, may not exceed 5% of the value of the Fund’s net assets (plus the amount of any borrowing for 
investment purposes). 
 
Each Fund may also invest in stock purchase rights.  Stock purchase rights are instruments, frequently 
distributed to an issuer’s shareholders as a dividend, that entitle the holder to purchase a specific number 
of shares of common stock on a specific date or during a specific period of time.  The exercise price on 
the rights is normally at a discount from market value of the common stock at the time of distribution.  
The rights do not carry with them the right to dividends or to vote and may or may not be transferable.  
Stock purchase rights are frequently used outside of the United States as a means of raising additional 
capital from an issuer’s current shareholders. 
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As a result, an investment in warrants or stock purchase rights may be considered more speculative than 
certain other types of investments.  In addition, the value of a warrant or a stock purchase right does not 
necessarily change with the value of the underlying securities, and warrants and stock purchase rights 
expire worthless if they are not exercised on or prior to their expiration date. 

Preferred Shares.  Each Fund may invest in preferred shares.  Preferred shares are securities that 
represent an ownership interest providing the holder with claims on the issuer’s earnings and assets before 
common shareholders, but after bond holders and other creditors.  Preferred shares are equity securities, 
but they have many characteristics of fixed income securities, such as a fixed (or floating) dividend 
payment rate and/or a liquidity preference over the issuer’s common shares.  However, because preferred 
shares are equity securities, they may be more susceptible to risks traditionally associated with equity 
investments than the Fund’s fixed income securities.  Unlike debt securities, the obligations of an issuer 
of preferred stock, including dividend and other payment obligations, may not typically be accelerated by 
the holders of such preferred stock on the occurrence of an event of default or other non-compliance by 
the issuer of the preferred stock.  Investments in preferred stock present market and liquidity risks.  The 
value of a preferred stock may be highly sensitive to the economic condition of the issuer, and markets for 
preferred stock may be less liquid than the market for the issuer’s common stock. 

Preferred stocks may differ in many of their provisions.  Among the features that differentiate preferred 
stocks from one another are the dividend rights, which may be cumulative or noncumulative and 
participating or non-participating, redemption provisions, and voting rights.  Such features will establish 
the income return and may affect the prospects for capital appreciation or risks of capital loss. 

The market prices of preferred stocks are subject to changes in interest rates and are more sensitive to 
changes in an issuer’s creditworthiness than are the prices of debt securities.  Shareholders of preferred 
stock may suffer a loss of value if dividends are not paid.  Under ordinary circumstances, preferred stock 
does not carry voting rights.  

Foreign (Non-U.S.) Securities (All Funds) 

General.  Each Fund may invest in securities of foreign (non-U.S.) companies, or sponsored and 
unsponsored depositary receipts for such securities. 

Foreign securities may include debt securities of governmental and corporate issuers, preferred stock, 
common stock, and convertible securities of corporate issuers, rights and warrants to buy common stocks, 
depositary receipts evidencing ownership of shares of a foreign issuer, and exchange traded funds and 
other investment companies that provide exposure to foreign issuers. 

Investment in foreign securities is subject to special investment risks that differ in some respects from 
those related to investments in securities of U.S. domestic issuers.  These risks include political, social or 
economic instability in the country of the issuer, the difficulty of predicting international trade patterns, 
the possibility of the imposition of exchange controls, expropriation, limits on removal of currency or 
other assets, nationalization of assets, foreign withholding and income taxation, and foreign trading 
practices (including higher trading commissions, custodial charges and delayed settlements).  Foreign 
securities also may be subject to greater fluctuations in price than securities issued by U.S. corporations.  
The principal markets on which these securities trade may have less volume and liquidity, and may be 
more volatile, than securities markets in the United States.  

In addition, there may be less publicly available information about a foreign company than about a U.S. 
domiciled company.  Foreign companies generally are not subject to uniform accounting, auditing and 
financial reporting standards comparable to those applicable to U.S. domestic companies.  There is also 
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generally less government regulation of securities exchanges, brokers and listed companies abroad than in 
the United States.  Confiscatory taxation or diplomatic developments could also affect investment in those 
countries.  In addition, foreign branches of U.S. banks, foreign banks and foreign issuers may be subject 
to less stringent reserve requirements and to different accounting, auditing, reporting, and record keeping 
standards than those applicable to domestic branches of U.S. banks and U.S. domestic issuers.  

Emerging Markets.  Each Fund may invest in or have exposure to securities issued by governmental and 
corporate issuers that are located in emerging market countries.  Such investments involve special risks.  
The economies, markets, and political structures of a number of the emerging market countries in which a 
Fund can invest do not compare favorably with the United States and other mature economies in terms of 
wealth and stability.  Therefore, investments in these countries may be riskier, and will be subject to 
erratic and abrupt price movements.  Some economies are less well developed and less diverse (for 
example, Latin America, Eastern Europe, and certain Asian countries) and more vulnerable to the ebb and 
flow of international trade, trade barriers, and other protectionist or retaliatory measures.  Similarly, many 
of these countries, particularly in Southeast Asia, Latin America, and Eastern Europe, are grappling with 
severe inflation or recession, high levels of national debt, currency exchange problems, and government 
instability.  Investments in countries that have recently begun moving away from central planning and 
state owned industries toward free markets, such as the Eastern European or Chinese economies, should 
be regarded as speculative. 

Certain emerging market countries have historically experienced, and may continue to experience, high 
rates of inflation, high interest rates, exchange rate fluctuations, large amounts of external debt, balance of 
payments and trade difficulties, and extreme poverty and unemployment.  The issuer or governmental 
authority that controls the repayment of an emerging market country’s debt may not be able or willing to 
repay the principal and/or interest when due in accordance with the terms of such debt.  A debtor’s 
willingness or ability to repay principal and interest due in a timely manner may be affected by, among 
other factors, its cash flow situation, and, in the case of a government debtor, the extent of its foreign 
reserves, the availability of sufficient foreign exchange on the date a payment is due, the relative size of 
the debt service burden to the economy as a whole, and the political constraints to which a government 
debtor may be subject.  Government debtors may default on their debt and may also be dependent on 
expected disbursements from foreign governments, multilateral agencies and others abroad to reduce 
principal and interest arrearages on their debt.  Holders of government debt may be requested to 
participate in the rescheduling of such debt and to extend further loans to government debtors.  If such an 
event occurs, the Fund may have limited legal recourse against the issuer and/or guarantor.  Remedies 
must, in some cases, be pursued in the courts of the defaulting party itself, and the ability of the holder of 
foreign government fixed income securities to obtain recourse may be subject to the political climate in 
the relevant country.  In addition, no assurance can be given that the holders of commercial bank debt will 
not contest payments to the holders of other foreign government debt obligations in the event of default 
under their commercial bank loan agreements. 

The economies of individual emerging market countries may differ favorably or unfavorably from the 
U.S. economy in such respects as growth of gross domestic product, rate of inflation, currency 
depreciation, capital reinvestment, resource self-sufficiency, and balance of payments position.  Further, 
the economies of developing countries generally are heavily dependent upon international trade and, 
accordingly, have been, and may continue to be, adversely affected by trade barriers, exchange controls, 
managed adjustments in relative currency values, and other protectionist measures imposed or negotiated 
by the countries with which they trade.  These economies also have been, and may continue to be, 
adversely affected by economic conditions in the countries with which they trade. 

Investing in emerging market countries may entail purchasing securities issued by or on behalf of entities 
that are insolvent, bankrupt, in default, or otherwise engaged in an attempt to reorganize or reschedule 
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their obligations, and in entities that have little or no proven credit rating or credit history.  In any such 
case, the issuer’s poor or deteriorating financial condition may increase the likelihood that the Fund will 
experience losses or diminution in available gains due to bankruptcy, insolvency, or fraud.  

Depositary Receipts.  The Funds’ investments in foreign securities may include investment in depositary 
receipts, including American Depositary Receipts (“ADRs”), European Depositary Receipts (“EDRs”), 
and Global Depositary Receipts (“GDRs”).  U.S. dollar-denominated ADRs, which are traded in the 
United States on exchanges or over-the-counter, are issued by domestic banks.  ADRs represent the right 
to receive securities of foreign issuers deposited in a domestic bank or a correspondent bank.  ADRs do 
not eliminate all the risk inherent in investing in the securities of foreign issuers.  However, by investing 
in ADRs rather than directly in foreign issuers’ stock, a Fund can avoid currency risks during the 
settlement period for either purchases or sales.  In general, there is a large, liquid market in the United 
States for many ADRs.  The information available for ADRs is subject to the accounting, auditing and 
financial reporting standards of the domestic market or exchange on which they are traded, which 
standards are more uniform and more exacting than those to which many foreign issuers may be subject.  
The Funds also may invest in EDRs, GDRs, and in other similar instruments representing securities of 
foreign companies.  EDRs and GDRs are securities that are typically issued by foreign banks or foreign 
trust companies, although U.S. banks or U.S. trust companies may issue them.  EDRs and GDRs are 
structured similarly to the arrangements of ADRs. EDRs, in bearer form, are designed for use in European 
securities markets and are not necessarily denominated in the currency of the underlying security.  

Certain depositary receipts, typically those denominated as unsponsored, require the holders thereof to 
bear most of the costs of the facilities while issuers of sponsored facilities normally pay more of the costs 
thereof.  The depository of an unsponsored facility frequently is under no obligation to distribute 
shareholder communications received from the issuer of the deposited securities or to pass through the 
voting rights to facility holders in respect to the deposited securities, whereas the depository of a 
sponsored facility typically distributes shareholder communications and passes through voting rights.  

Custodian Services and Related Investment Costs.  Custodial services and other costs relating to 
investment in international securities markets generally are more expensive than in the United States.  
Such markets have settlement and clearance procedures that differ from those in the United States.  In 
certain markets there have been times when settlements have been unable to keep pace with the volume of 
securities transactions, making it difficult to conduct such transactions.  The inability of a Fund to make 
intended securities purchases due to settlement problems could cause the Fund to miss attractive 
investment opportunities.  Inability to dispose of a portfolio security caused by settlement problems could 
result either in losses to a Fund due to a subsequent decline in value of the portfolio security or could 
result in possible liability to the Fund.  In addition, security settlement and clearance procedures in some 
emerging countries may not fully protect a Fund against loss or theft of its assets. 

Withholding and Other Taxes.  The Funds will be subject to taxes, including withholding taxes, on 
income (possibly including, in some cases, capital gains) that are or may be imposed by certain countries 
with respect to the Funds’ investments in such countries.  These taxes will reduce the return achieved by 
the Funds.  Treaties between the United States and such countries may not be available to reduce the 
otherwise applicable tax rates. 

Inflation/Deflation (All Funds) 

Inflation risk is the risk that the value of assets or income from investments will be worth less in the 
future as inflation decreases the value of money. As inflation increases, the real value of the Fund’s shares 
and distributions thereon can decline. In addition, during any period of rising inflation, dividend rates of 
any variable rate preferred stock or debt securities issued by the Fund would likely increase, which would 
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tend to further reduce returns to Common Shareholders. Deflation risk is the risk that prices throughout 
the economy decline over time (the opposite of inflation). Deflation may have an adverse effect on the 
creditworthiness of issuers and may make issuer defaults more likely, which could result in a decline in 
the value of the Fund’s portfolio. 
 
Derivatives (All Funds) 

Generally, a derivative is a financial contract the value of which depends upon, or is derived from, the 
value of an underlying asset, reference rate or index.  Derivatives generally take the form of contracts 
under which the parties agree to payments between them based upon the performance of a wide variety of 
underlying references, such as stocks, bonds, commodities, interest rates, currency exchange rates, and 
various domestic and foreign indices.  Derivative instruments that the Funds may use include options 
contracts, futures contracts, options on futures contracts, and forward currency contracts. 

The Funds may use derivatives for a variety of reasons, including as a substitute for investing directly in 
securities and currencies, as an alternative to selling a security short, as part of a hedging strategy (that is, 
for the purpose of reducing risk to a Fund), or for other purposes related to the management of the Funds.  
Derivatives permit a Fund to increase or decrease the level of risk, or change the character of the risk, to 
which its portfolio is exposed in much the same way as the Fund can increase or decrease the level of 
risk, or change the character of the risk, of its portfolio by making investments in specific securities.  
However, derivatives may entail investment exposures that are greater than their cost would suggest.  As 
a result, a small investment in derivatives could have a large impact on a Fund’s performance. 

Derivatives can be volatile and involve various types and degrees of risk, depending upon the 
characteristics of the particular derivative and the portfolio as a whole.  If a Fund invests in derivatives at 
inopportune times or judges market conditions incorrectly, such investments may lower the Fund’s return 
or result in a loss.  A Fund also could experience losses or limit its gains if the performance of its 
derivatives is poorly correlated with the underlying instruments or the Fund’s other investments, or if the 
Fund is unable to liquidate its position because of an illiquid secondary market.  The market for 
derivatives is, or suddenly can become, illiquid.  Changes in liquidity may result in significant, rapid and 
unpredictable changes in the prices for derivatives. 

While transactions in some derivatives may be effected on established exchanges, many other derivatives 
are privately negotiated and entered into in the over-the-counter market with a single counterparty.  When 
exchange-traded derivatives are purchased and sold, a clearing agency associated with the exchange 
stands between each buyer and seller and effectively guarantees performance of each contract, either on a 
limited basis through a guaranty fund or to the full extent of the clearing agency’s balance sheet.  
Transactions in over-the-counter derivatives have no such protection.  Each party to an over-the-counter 
derivative bears the risk that its direct counterparty will default.  In addition, over-the-counter derivatives 
may be less liquid than exchange-traded derivatives since the other party to the transaction may be the 
only investor with sufficient understanding of the derivative to be interested in bidding for it. 

Derivatives generally involve leverage in the sense that the investment exposure created by the derivative 
is significantly greater than a Fund’s initial investment in the derivative.  A Fund may be required to 
segregate permissible liquid assets, or engage in other permitted measures, to “cover” the Fund’s 
obligations relating to its transactions in derivatives.  For example, in the case of futures contracts or 
forward contracts that are not contractually required to cash settle, a Fund must set aside liquid assets 
equal to such contracts’ full notional value (generally, the total numerical value of the asset underlying a 
future or forward contract at the time of valuation) while the positions are open.  With respect to futures 
contracts or forward contracts that are contractually required to cash settle, however, a Fund is permitted 
to set aside liquid assets in an amount equal to the Fund’s daily mark-to-market net obligation (i.e., the 
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Fund’s daily net liability) under the contracts, if any, rather than such contracts’ full notional value.  By 
setting aside assets equal to only its net obligations under cash-settled futures and forward contracts, a 
Fund may employ leverage to a greater extent than if the Fund were required to segregate assets equal to 
the full notional value of such contracts. 

Derivatives also may involve other types of leverage.  For example, an instrument linked to the value of a 
securities index may return income calculated as a multiple of the price movement of the underlying 
index.  This leverage will increase the volatility of these derivatives since they may increase or decrease 
in value more quickly than the underlying instruments. 

The Funds may employ new derivative instruments and strategies when they are developed, if those 
investment methods are consistent with the particular Fund’s investment objective and are permissible 
under applicable regulations governing the Fund. 

Swaps.  Each Fund may enter into total rate of return, credit default or other types of swaps and related 
derivatives for the purpose of hedging and risk management.  These transactions generally provide for the 
transfer from one counterparty to another of certain risks inherent in the ownership of a financial asset 
such as a debt instrument or common stock.  Such risks include, among other things, the risk of default 
and insolvency of the obligor of such asset, the risk that the credit of the obligor or the underlying 
collateral will decline or the risk that the common stock of the underlying issuers will decline in value.  
The transfer of risk pursuant to a derivative of this type may be complete or partial, and may be for the 
life of the related asset or for a shorter period.  These derivatives may be used as a risk management tool 
for a pool of financial assets, providing a Fund with the opportunity to gain or reduce exposure to one or 
more reference securities or other financial assets (each, a “Reference Asset”) without actually owning or 
selling such assets in order, for example, to increase or reduce a concentration risk or to diversify a 
portfolio.  Conversely, these derivatives may be used by the Fund to reduce exposure to an owned asset 
without selling it.   

In the event that a Fund is a credit default swap seller, the full notional amount of the credit default 
swap(s) will be segregated by the Fund to cover the outstanding positions. 

Because a Fund would not own the Reference Assets, the Fund may not have any voting rights with 
respect to the Reference Assets, and in such cases all decisions related to the obligors or issuers of the 
Reference Assets, including whether to exercise certain remedies, will be controlled by the swap 
counterparties.   

Total rate of return swaps and similar derivatives are subject to many risks, including the possibility that 
the market will move in a manner or direction that would have resulted in gain for a Fund had the swap or 
other derivative not been utilized (in which case it would have been better had the Fund not engaged in 
the interest rate hedging transactions), the risk of imperfect correlation between the risk sought to be 
hedged and the derivative transactions utilized, the possible inability of the counterparty to fulfill its 
obligations under the swap and potential illiquidity of the hedging instrument utilized, which may make it 
difficult for the Fund to close out or unwind one or more hedging transactions.  

Total rate of return swaps and related derivatives present certain legal, tax and market uncertainties that 
present risks in entering into such arrangements.  There is currently little or no case law or litigation 
characterizing total rate of return swaps or related derivatives, interpreting their positions, or 
characterizing their tax treatment.  In addition, additional regulations and laws may apply to these types of 
derivatives that have not previously been applied.  There can be no assurance that future decisions 
construing similar provisions to those in any swap agreement or other related documents or additional 
regulations and laws will not have an adverse effect on a Fund that utilizes these instruments.   
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Futures Contracts.  Each Fund may purchase and sell financial futures contracts and options on such 
contracts.  A financial futures contract is an agreement to buy or sell a specific security or financial 
instrument at a particular price on a stipulated future date.  Although some financial futures contracts call 
for making or taking delivery of the underlying securities or instruments, in most cases these obligations 
are closed out before the settlement date.  The closing of a contractual obligation may be accomplished by 
purchasing or selling an identical offsetting futures contract.  Other financial futures contracts by their 
terms call for cash settlements. 

Each Fund may also buy and sell index futures contracts with respect to any stock or bond index traded 
on a recognized stock exchange or board of trade.  An index futures contract is a contract to buy or sell 
units of an index on a specified future date at a price agreed upon when the contract is made.  The stock 
index futures contract specifies that no delivery of the actual stocks making up the index will take place.  
Instead, settlement in cash must occur upon the termination of the contract, with the settlement being the 
difference between the contract price and the actual level of the stock index at the expiration of the 
contract.  In addition, a Fund may enter into foreign currency futures contracts as described below under 
“Foreign Currency Contracts and Currency Hedging Transactions.” 

At the time a Fund purchases a futures contract, an amount of cash or liquid portfolio securities generally 
equal to the settlement price less any margin deposit market value of the futures contract will be 
designated as segregated at that Fund’s custodian.  When writing a futures contract, a Fund will maintain 
with its custodian similar liquid assets that, when added to the amounts deposited with a futures 
commission merchant or broker as margin, are equal to the market value of the instruments underlying the 
contract.  Alternatively, a Fund may “cover” its position by owning the instruments underlying the 
contract (or, in the case of an index futures contract, a portfolio with a volatility substantially similar to 
that of the index on which the futures contract is based), or holding a call option permitting a Fund to 
purchase the same futures contract at a price no higher than the price of the contract written by a Fund (or 
at a higher price if the difference is maintained in liquid assets with the Funds’ custodian). 

Each Fund will be authorized to use financial futures contracts and related options for hedging and non-
hedging purposes, for example to enhance total return or provide market exposure pending the investment 
of cash balances.  A Fund may lose the expected benefit of the transactions if currency exchange rates or 
securities prices change in an unanticipated manner.  Such unanticipated changes in currency exchange 
rates or securities prices may also result in poorer overall performance than if a Fund had not entered into 
any futures transactions. 

Options on Securities and Stock Indexes.  Each Fund may write covered call and put options and purchase 
call and put options on securities or stock indices that are traded on U.S. exchanges. 

An option on a security is a contract that gives the purchaser of the option, in return for the premium paid, 
the right to buy a specified security (in the case of a call option) or to sell a specified security (in the case 
of a put option) from or to the writer of the option at a designated price during the term of the option.  An 
option on a securities index gives the purchaser of the option, in return for the premium paid, the right to 
receive from the seller cash equal to the difference between the closing price of the index and the exercise 
price of the option. 

A Fund may write a call or put option only if the option is “covered.”  A call option on a security written 
by a Fund is covered if that Fund owns the underlying security covered by the call or has an absolute and 
immediate right to acquire that security without additional cash consideration (or for additional cash 
consideration held in a segregated account by its custodian) upon conversion or exchange of other 
securities held in its portfolio.  A call option on a security is also covered if a Fund owns a call option on 
the same security and in the same principal amount as the call option written where the exercise price of 
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the call option held (a) is equal to or less than the exercise price of the call option written or (b) is greater 
than the exercise price of the call option written if the difference is maintained by that Fund in cash or 
liquid portfolio securities in a segregated account with its custodian.  A put option on a security written by 
a Fund is “covered” if that Fund maintains similar liquid assets with a value equal to the exercise price 
designated as segregated at its custodian, or else owns a put option on the same security and in the same 
principal amount as the put option written where the exercise price of the put option held is equal to or 
greater than the exercise price of the put option written.  

A Fund will cover call options on stock indices by owning securities whose price changes, in the opinion 
of the investment advisor, are expected to be similar to those of the index, or in such other manner as may 
be in accordance with the rules of the exchange on which the option is traded and applicable laws and 
regulations.  Nevertheless, where a Fund covers a call option on a stock index through ownership of 
securities, such securities may not match the composition of the index.  In that event, that Fund will not 
be fully covered and could be subject to risk of loss in the event of adverse changes in the value of the 
index.  A Fund will cover put options on stock indices by segregating assets equal to the option’s exercise 
price, or in such other manner as may be in accordance with the rules of the exchange on which the option 
is traded and applicable laws and regulations. 

A Fund will receive a premium for writing a put or call option, which will increase the Fund’s gross 
income in the event the option expires unexercised or is closed out at a profit.  If the value of a security or 
an index on which a Fund has written a call option falls or remains the same, that Fund will realize a 
profit in the form of the premium received (less transaction costs) that could offset all or a portion of any 
decline in the value of the portfolio securities being hedged.  A rise in the value of the underlying security 
or index, however, exposes that Fund to possible loss or loss of opportunity to realize appreciation in the 
value of the underlying index or security.  By writing a put option, a Fund assumes the risk of a decline in 
the underlying security or index.  To the extent that the price changes of the portfolio securities being 
hedged correlate with changes in the value of the underlying security or index, writing covered put 
options on securities or indices will increase a Fund’s losses in the event of a market decline, although 
such losses will be offset in part by the premium received for writing the option. 

A Fund may also purchase put options to hedge its investments against a decline in value.  By purchasing 
a put option, a Fund will seek to offset a decline in the value of the portfolio securities being hedged 
through appreciation of the put option.  If the value of a Fund’s investments does not decline as 
anticipated, that Fund’s loss will be limited to the premium paid for the option plus related transaction 
costs.  The success of this strategy will depend, in part, on the accuracy of the correlation between the 
changes in value of the underlying security or index and the changes in value of that Fund’s security 
holdings being hedged. 

Call options may be purchased by a Fund in order to acquire the underlying securities for a price that 
avoids any additional cost that would result from a substantial increase in the market value of a security.  
A Fund may also purchase call options to increase its return at a time when the call is expected to increase 
in value due to anticipated appreciation of the underlying security.  When purchasing call options, a Fund 
will bear the risk of losing all or a portion of the premium paid if the value of the underlying security or 
index does not rise. 

There can be no assurance that a liquid market will exist when a Fund seeks to close out an option 
position.  Trading could be interrupted, for example, because of supply and demand imbalances arising 
from a lack of either buyers or sellers, or the options exchange could suspend trading after the price has 
risen or fallen more than the maximum specified by the exchange.  Although a Fund may be able to offset 
to some extent any adverse effects of being unable to liquidate an option position, that Fund may 
experience losses in some cases as a result of such inability. 
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Interest Rate Futures Contracts and Options Thereon.  A Fund may purchase or sell interest rate futures 
contracts to take advantage of or to protect the Fund against fluctuations in interest rates affecting the 
value of debt securities that the Fund holds or intends to acquire.  For example, if interest rates are 
expected to increase, the Fund might sell futures contracts on debt securities, the values of which 
historically have a high degree of positive correlation to the values of the Fund’s portfolio securities.  
Such a sale would have an effect similar to selling an equivalent value of the Fund’s portfolio securities.  
If interest rates increase, the value of the Fund’s portfolio securities will decline, but the value of the 
futures contracts to the Fund will increase at approximately an equivalent rate thereby keeping the net 
asset value of the Fund from declining as much as it otherwise would have.  The Fund could accomplish 
similar results by selling debt securities with longer maturities and investing in debt securities with 
shorter maturities when interest rates are expected to increase.  However, since the futures market may be 
more liquid than the cash market, the use of futures contracts as a risk management technique allows the 
Fund to maintain a defensive position without having to sell its portfolio securities.  

Similarly, the Fund may purchase interest rate futures contracts when it is expected that interest rates may 
decline.  The purchase of futures contracts for this purpose constitutes a hedge against increases in the 
price of debt securities (caused by declining interest rates), which the Fund intends to acquire.  Since 
fluctuations in the value of appropriately selected futures contracts should approximate that of the debt 
securities that will be purchased, the Fund can take advantage of the anticipated rise in the cost of the debt 
securities without actually buying them.  Subsequently, the Fund can make its intended purchase of the 
debt securities in the cash market and currently liquidate its futures position.  To the extent the Fund 
enters into futures contracts for this purpose, it will maintain in a segregated asset account with the Fund’s 
Custodian, assets sufficient to cover the Fund’s obligations with respect to such futures contracts, which 
will consist of cash or other liquid securities from its portfolio in an amount equal to the difference 
between the fluctuating market value of such futures contracts and the aggregate value of the initial 
margin deposited by the Fund with its Custodian with respect to such futures contracts.  

The purchase of a call option on a futures contract is similar in some respects to the purchase of a call 
option on an individual security.  Depending on the pricing of the option compared to either the price of 
the futures contract upon which it is based or the price of the underlying debt securities, it may or may not 
be less risky than ownership of the futures contract or underlying debt securities.  As with the purchase of 
futures contracts, when the Fund is not fully invested it may purchase a call option on a futures contract to 
hedge against a market advance due to declining interest rates.  

The purchase of a put option on a futures contract is similar to the purchase of protective put options on 
portfolio securities. The Fund will purchase a put option on a futures contract to hedge the Fund’s 
portfolio against the risk of rising interest rates and a consequent reduction in the value of portfolio 
securities.  

The writing of a call option on a futures contract constitutes a partial hedge against declining prices of the 
securities that are deliverable upon exercise of the futures contract.  If the futures price at expiration of the 
option is below the exercise price, the Fund will retain the full amount of the option premium, which 
provides a partial hedge against any decline that may have occurred in the Fund’s portfolio holdings.  The 
writing of a put option on a futures contract constitutes a partial hedge against increasing prices of the 
securities that are deliverable upon exercise of the futures contract.  If the futures price at expiration of the 
option is higher than the exercise price, the Fund will retain the full amount of the option premium, which 
provides a partial hedge against any increase in the price of debt securities that the Fund intends to 
purchase.  If a put or call option the Fund has written is exercised, the Fund will incur a loss which will be 
reduced by the amount of the premium it received.  Depending on the degree of correlation between 
changes in the value of its portfolio securities and changes in the value of its futures positions, the Fund’s 
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losses from options on futures it has written may to some extent be reduced or increased by changes in the 
value of its portfolio securities.  

Foreign Currency Contracts and Currency Hedging Transactions.  In order to hedge against foreign 
currency exchange rate risks, each Fund may enter into forward foreign currency exchange contracts 
(“forward contracts”) and foreign currency futures contracts (“foreign currency futures”), as well as 
purchase put or call options on foreign currencies, as described below.  Each Fund may also conduct its 
foreign currency exchange transactions on a spot (i.e., cash) basis at the spot rate prevailing in the foreign 
currency exchange market. 

A Fund may enter into forward contracts to attempt to minimize the risk to that Fund from adverse 
changes in the relationship between the U.S. dollar and foreign currencies.  A forward contract is an 
obligation to purchase or sell a specific currency for an agreed price on a future date which is individually 
negotiated and privately traded by currency traders and their customers.  A Fund may enter into a forward 
contract, for example, when it enters into a contract for the purchase or sale of a security denominated in a 
foreign currency or expects to receive a dividend or interest payment on a portfolio holding, in order to 
“lock in” the U.S. dollar value of the security or payment.  In addition, for example, when a Fund believes 
that a foreign currency may experience a substantial movement against another currency, it may enter into 
a forward contract to sell an amount of the former foreign currency (or another currency which acts as a 
proxy for that currency) approximating the value of some or all of that Fund’s portfolio securities 
denominated in such foreign currency.  This second investment practice is generally referred to as “cross-
hedging.”  Because in connection with a Fund’s foreign currency forward transactions an amount of that 
Fund’s assets equal to the amount of that Fund’s current commitment under the forward contract will be 
segregated to be used to pay for the commitment, the Fund will always have cash or other liquid assets 
available that are sufficient to cover any commitments under these contracts or to limit any potential risk.  
The segregated assets will be marked-to-market on a daily basis.  Forward contracts may limit potential 
gain from a positive change in the relationship between the U.S. dollar and foreign currencies.  
Unanticipated changes in currency prices may result in poorer overall performance for a Fund than if it 
had not engaged in such contracts. 

A Fund may enter into exchange-traded foreign currency futures for the purchase or sale for future 
delivery of foreign currencies.  Certain types of forward contracts are now regulated as swaps by the 
Commodity Futures Trading Commission (“CFTC”).  The regulation of such forward contracts as swaps 
is a recent development and there can be no assurance that the additional regulation of these types of 
derivatives will not have an adverse effect on a Fund that utilizes these instruments.  This investment 
technique will be used only to hedge against anticipated future changes in exchange rates which otherwise 
might adversely affect the value of a Fund’s portfolio securities or adversely affect the prices of securities 
that a Fund intends to purchase at a later date. 

A Fund may purchase and write put and call options on foreign currencies for the purpose of protecting 
against declines in the dollar value of foreign portfolio securities and against increases in the U.S. dollar 
cost of foreign securities to be acquired.  As is the case with other kinds of options, however, the writing 
of an option on foreign currency will constitute only a partial hedge, up to the amount of the premium 
received, and that a Fund could be required to purchase or sell foreign currencies at disadvantageous 
exchange rates, thereby incurring losses.  The purchase of an option on foreign currency may constitute 
an effective hedge against fluctuation in exchange rates although, in the event of rate movements adverse 
to that Fund’s position, the Fund may forfeit the entire amount of the premium plus related transaction 
costs. 

The successful use of forward contracts and foreign currency futures will usually depend on the 
investment advisor’s ability to forecast currency exchange rate movements correctly.  Should exchange 

 Page 11 
 



 

rates move in an unexpected manner, a Fund may not achieve the anticipated benefits of forward 
contracts, foreign currency futures or may realize losses. 

Securities Index Futures Contracts and Options Thereon.  Purchases or sales of securities index futures 
contracts are used for hedging purposes to attempt to protect a Fund’s current or intended investments 
from broad fluctuations in stock or bond prices.  For example, the Fund may sell securities index futures 
contracts in anticipation of or during a market decline to attempt to offset the decrease in market value of 
the Fund’s securities portfolio that might otherwise result.  If such decline occurs, the loss in value of 
portfolio securities may be offset, in whole or part, by gains on the futures position.  When the Fund is not 
fully invested in the securities market and anticipates a significant market advance, it may purchase 
securities index futures contracts in order to gain rapid market exposure that may, in part or entirely, 
offset increases in the cost of securities that the Fund intends to purchase.  As such purchases are made, 
the corresponding positions in securities index futures contracts may be closed out.  The Fund may write 
put and call options on securities index futures contracts for hedging purposes. 

Risks of Options, Futures and Forward Contracts.  Options, futures and forward contracts are forms of 
derivatives.  The use of options, futures and forward contracts as hedging techniques may not succeed 
where the price movements of the securities underlying the options, futures and forward contracts do not 
follow the price movements of the portfolio securities subject to the hedge.  Gains on investments in 
options, futures and forward contracts depend on the investment advisor’s ability to predict correctly the 
direction of stock prices, interest rates, currencies and other economic factors and unanticipated changes 
may cause poorer overall performance for a Fund than if it had not engaged in such transactions.  Where a 
liquid secondary market for options, futures or forward contracts does not exist, a Fund may not be able to 
close its position and, in such an event would be unable to control its losses.  The loss from investing in 
certain options, futures and forward contracts is potentially unlimited.  The use of forward contracts may 
limit gains from a positive change in the relationship between the U.S. dollar and foreign currencies. 

A Fund’s futures transactions will ordinarily be entered into for traditional hedging purposes.  There is, 
however, no limit on the amount of a Fund’s assets that can be put at risk through the use of futures 
contracts and the value of a Fund’s futures contracts and options thereon may equal or exceed 100% of 
that Fund’s total assets.  No Fund, however, has a current intention of entering into futures transactions 
other than for traditional hedging purposes. 

Exclusion from Definition of Commodity Pool Operator.  Pursuant to Rule 4.5 under the Commodity 
Exchange Act (“CEA”), Brookfield Investment Management Inc. (the “Adviser”) has filed a notice of 
exemption from registration as a “commodity pool operator” with respect to each Fund.  Each Fund and 
the Adviser are therefore not subject to registration or regulation as a pool operator under the CEA.  In 
order to claim the Rule 4.5 exemption, each Fund is significantly limited in its ability to invest in 
commodity futures, options, swaps (including securities futures, broad-based stock index futures and 
financial futures contracts).  As a result, in the future, each Fund will be more limited in its ability to use 
these instruments than in the past and these limitations may have a negative impact on the ability of the 
Adviser to manage each Fund, and on each Fund’s performance. 
 
Regulation of Certain Options, Currency Transactions and Other Derivative Transactions as 
Swaps or Security-Based Swaps (All Funds) 
 
The U.S. Dodd-Frank Wall Street Reform and Consumer Protection Act, enacted in July 2010, (the 
“Dodd-Frank Act”) includes provisions that comprehensively regulate the over-the-counter (i.e., not 
exchange-traded) derivatives markets for the first time.  This regulation requires that certain of the 
options, currency transactions and other derivative transactions entered into by the Fund are regulated as 
swaps by the CFTC or regulated as security-based swaps by the SEC. 
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The Dodd-Frank Act generally requires swaps and security-based swaps to be submitted for clearing to 
regulated clearing organization (the so-called "clearing mandate"), unless an exemption from clearing 
applies.  Swaps and security-based swaps that are submitted for clearing will be subject to minimum 
initial and variation margin requirements set by the relevant clearing organization, as well as possible 
SEC- or CFTC-mandated margin requirements.  Accordingly, dealers of swaps and security-based swaps 
(usually large commercial banks or other financial institutions) as well as other market participants will 
be required to post margin to the clearing organizations through which their swaps and/or security-based 
swaps are cleared.  The SEC, CFTC and other U.S. regulators also are required to impose margin 
requirements on uncleared swap and uncleared security-based swap transactions.  These changes with 
respect to clearing and margin likely will increase a dealer's costs, and those increased costs are expected 
to be passed through, at least partially, to market participants, including any fund that uses swaps or 
security-based swaps. 
 
The Dodd-Frank Act also requires many swaps and security-based swaps that are currently executed on a 
bilateral basis in the over-the-counter market to be executed through a regulated securities, futures, or 
swap exchange or execution facility if those transactions are subject to the clearing mandate.  Once such 
requirements become effective, it may be more difficult and costly for a Fund to continue to enter into 
customized swap or security-based swap transactions on a bilateral basis. 
 
In addition, dealers and major participants in the over-the-counter market are required to register with the 
SEC and/or CFTC.  Registered dealers and major participants are subject to minimum capital and margin 
requirements, business conduct standards, disclosure requirements, reporting and recordkeeping 
requirements, position limits, limitations on conflicts of interest, and other regulatory burdens.  These 
requirements may increase the overall costs for dealers and major participants in the over-the-counter 
market, and such increased costs are likely to be passed through, at least partially, to market participants, 
including any fund that utilizes these instruments.   
 
The cumulative effects of the Dodd-Frank Act on swap and security-based swap transactions and on 
participants in the derivatives market remain uncertain. 
 
Short-Term Investments (All Funds) 
 
For temporary defensive or cash management purposes, each Fund may invest in short-term investments 
including, but not limited to:  (a) commercial paper and other short-term commercial obligations; (b) 
obligations (including certificates of deposit and bankers’ acceptances) of banks; (c) obligations issued or 
guaranteed by a governmental issuer, including governmental agencies or instrumentalities; (d) fixed 
income securities of non-governmental issuers; and (e) other cash equivalents or cash.  Subject to the 
Fund’s restrictions regarding investment in non-U.S. securities, these securities may be denominated in 
any currency. 

Risks Associated with Long Term Objective – Not a Complete Investment Program (All Funds) 

The Funds are intended for investors seeking a high level of total return, with an emphasis on income. 
The Funds are not meant to provide a vehicle for those who wish to exploit short-term swings in the stock 
market and are intended for long-term investors. An investment in shares of the Funds should not be 
considered a complete investment program. Each shareholder should take into account the Funds’ 
investment objective as well as the shareholder’s other investments when considering an investment in the 
Funds. 
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Debt Securities and Related Investments (All Funds) 

Debt Securities Rating Information.  The Funds may each invest in debt securities of any rating, including 
below investment grade debt securities or comparable unrated securities, but may not invest in securities 
in default.  All Funds may invest in convertible debt securities rated “D” or better, or comparable unrated 
securities as determined by the Adviser.  Investment grade debt securities are those rated “BBB” or higher 
by Standard & Poor’s Ratings Group (“Standard & Poor’s”) or the equivalent of other nationally 
recognized statistical rating organizations (“NRSROs”).  Debt securities rated BBB are considered 
medium grade obligations with speculative characteristics, and adverse economic conditions or changing 
circumstances may weaken the issuer’s ability to pay interest and repay principal.  Below investment 
grade debt securities are those rated “BB” and below by Standard & Poor’s or the equivalent rating of 
other NRSROs.  See “Appendix A” for a description of rating categories. 

Below investment grade debt securities or comparable unrated securities are commonly referred to as 
“junk bonds” and are considered predominantly speculative and may be questionable as to principal and 
interest payments.  Changes in economic conditions are more likely to lead to a weakened capacity to 
make principal payments and interest payments.  The issuers of high yield securities also may be more 
adversely affected than issuers of higher rated securities by specific corporate or governmental 
developments or the issuers’ inability to meet specific projected business forecasts.  The amount of high 
yield securities outstanding has proliferated as an increasing number of issuers have used high yield 
securities for corporate financing.  The recent economic downturn has severely affected the ability of 
many highly leveraged issuers to service their debt obligations or to repay their obligations upon maturity.  
Factors having an adverse impact on the market value of lower quality securities will have an adverse 
effect on a Fund's net asset value to the extent that it invests in such securities.  In addition, a Fund may 
incur additional expenses to the extent it is required to seek recovery upon a default in payment of 
principal or interest on its portfolio holdings or to take other steps to protect its investment in an issuer. 

The secondary market for high yield securities is not usually as liquid as the secondary market for more 
highly rated securities, a factor which may have an adverse effect on a Fund's ability to dispose of a 
particular security when necessary to meet its liquidity needs.  Under adverse market or economic 
conditions, such as those recently prevailing, the secondary market for high yield securities could contract 
further, independent of any specific adverse changes in the condition of a particular issuer.  As a result, a 
Fund could find it more difficult to sell these securities or may be able to sell the securities only at prices 
lower than if such securities were widely traded.  Prices realized upon the sale of such lower rated or 
unrated securities, under these and other circumstances, may be less than the prices used in calculating a 
Fund’s net asset value. 

Since investors generally perceive that there are greater risks associated with lower quality debt securities 
of the type in which a Fund may invest, the yields and prices of such securities may tend to fluctuate more 
than those for higher rated securities.  In the lower quality segments of the debt securities market, changes 
in perceptions of issuers’ creditworthiness tend to occur more frequently and in a more pronounced 
manner than do changes in higher quality segments of the debt securities market, resulting in greater yield 
and price volatility. 

Lower rated and comparable unrated debt securities tend to offer higher yields than higher rated securities 
with the same maturities because the historical financial condition of the issuers of such securities may 
not have been as strong as that of other issuers.  However, lower rated securities generally involve greater 
risks of loss of income and principal than higher rated securities. 

For purposes of a Fund’s credit quality policies, if a security receives different ratings from nationally 
recognized statistical rating organizations, the Fund will use the lower rating.  The ratings of nationally 
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recognized statistical rating organizations represent their opinions as to the quality of the securities that 
they undertake to rate and may not accurately describe the risk of the security.  If a rating organization 
downgrades the quality rating assigned to one or more of a Fund’s portfolio securities, the Adviser will 
consider what actions, if any, are appropriate in light of the Fund’s investment objectives and policies 
including selling the downgraded security or purchasing additional investment grade securities of the 
appropriate credit quality as soon as it is prudent to do so. 

U.S. Government Securities.  U.S. government securities in which the Funds invest include debt 
obligations of varying maturities issued by the U.S. Treasury or issued or guaranteed by an agency, 
authority or instrumentality of the U.S. government, including the Federal Housing Administration, 
Federal Financing Bank, Farm Service Agency, Export-Import Bank of the U.S., Small Business 
Administration, Government National Mortgage Association (“GNMA”), General Services 
Administration, National Bank for Cooperatives, Federal Farm Credit Banks, Federal Home Loan Banks 
(“FHLBs”), Federal Home Loan Mortgage Corporation (“FHLMC”), Federal National Mortgage 
Association (“FNMA”), Maritime Administration, Tennessee Valley Authority and various institutions 
that previously were or currently are part of the Farm Credit System (which has been undergoing 
reorganization since 1987).  Some U.S. government securities, such as U.S. Treasury bills, Treasury notes 
and Treasury bonds, which differ only in their interest rates, maturities and times of issuance, are 
supported by the full faith and credit of the United States.  Others are supported by: (i) the right of the 
issuer to borrow from the U.S. Treasury, such as securities of the FHLBs; (ii) the discretionary authority 
of the U.S. government to purchase the agency’s obligations, such as securities of FNMA; or (iii) only the 
credit of the issuer.  Although the U.S. government has recently provided financial support to FNMA and 
FHLMC, no assurance can be given that the U.S. government will provide financial support in the future 
to these or other U.S. government agencies, authorities or instrumentalities that are not supported by the 
full faith and credit of the United States.  Securities guaranteed as to principal and interest by the U.S. 
government, its agencies, authorities or instrumentalities include:  (i) securities for which the payment of 
principal and interest is backed by an irrevocable letter of credit issued by the U.S. government or any of 
its agencies, authorities or instrumentalities; (ii) participations in loans made to non-U.S. governments or 
other entities that are so guaranteed; and (iii) as a result of initiatives introduced in response to the recent 
financial market difficulties, securities of commercial issuers or financial institutions that qualify for 
guarantees by U.S. government agencies like the Federal Deposit Insurance Corporation.  The secondary 
market for certain loan participations described above is limited and, therefore, the participations may be 
regarded as illiquid. 

U.S. government securities may include zero coupon securities that may be purchased when yields are 
attractive and/or to enhance portfolio liquidity.  Zero coupon U.S. government securities are debt 
obligations that are issued or purchased at a significant discount from face value.  The discount 
approximates the total amount of interest the security will accrue and compound over the period until 
maturity or the particular interest payment date at a rate of interest reflecting the market rate of the 
security at the time of issuance.  Zero coupon U.S. government securities do not require the periodic 
payment of interest.  These investments may experience greater volatility in market value than U.S. 
government securities that make regular payments of interest.  The Funds accrue income on these 
investments for tax and accounting purposes, which is distributable to shareholders and which, because no 
cash is received at the time of accrual, may require the liquidation of other portfolio securities to satisfy 
each Fund’s distribution obligations, in which case a Fund will forgo the purchase of additional income 
producing assets with these funds.  Zero coupon U.S. government securities include STRIPS and CUBES, 
which are issued by the U.S. Treasury as component parts of U.S. Treasury bonds and represent 
scheduled interest and principal payments on the bonds. 

Subordinated Securities.  The Funds may each also invest in other types of fixed income securities which 
are subordinated or “junior” to more senior securities of the issuer, or which represent interests in pools of 
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such subordinated or junior securities.  Such securities may include so-called “high yield” or “junk” 
bonds (i.e., bonds that are rated below investment grade by a rating agency or that are of equivalent 
quality) and preferred stock.  Under the terms of subordinated securities, payments that would otherwise 
be made to their holders may be required to be made to the holders of more senior securities, and/or the 
subordinated or junior securities may have junior liens, if they have any rights at all, in any collateral 
(meaning proceeds of the collateral are required to be paid first to the holders of more senior securities).  
As a result, subordinated or junior securities will be disproportionately adversely affected by a default or 
even a perceived decline in creditworthiness of the issuer. 

Structured Securities.  The Funds may each invest in structured securities.  The value of the principal 
and/or interest on such securities is determined by reference to changes in the value of specific currencies, 
interest rates, commodities, indices or other financial indicators (the “Reference”) or the relative change 
in two or more References.  The interest rate or the principal amount payable upon maturity or 
redemption may be increased or decreased depending upon changes in the Reference.  The terms of the 
structured securities may provide in certain circumstances that no principal is due at maturity and 
therefore may result in a loss of a Fund’s investment.  Changes in the interest rate or principal payable at 
maturity may be a multiple of the changes in the value of the Reference.  Structured securities are a type 
of derivative instrument and the payment and credit qualities from these securities derive from the assets 
embedded in the structure from which they are issued.  Structured securities may entail a greater degree of 
risk than other types of fixed income securities. 

Inflation-Linked Fixed-Income Securities (Real Assets Securities Fund).  The Fund may invest in 
inflation-linked fixed-income securities. Inflation-linked fixed-income securities are securities which have 
a principal value that is periodically adjusted according to the rate of inflation. If an index measuring 
inflation falls, the principal value of inflation-indexed bonds will typically be adjusted downward, and 
consequently the interest payable on these securities (calculated with respect to a smaller principal 
amount) will be reduced. In the case of Treasury Inflation-Protected Securities, also known as TIPS, 
repayment of original bond principal upon maturity (as adjusted for inflation) is guaranteed by the U.S. 
Treasury. For inflation-linked bonds that do not provide a similar guarantee, the adjusted principal value 
of the inflation-linked bond repaid at maturity may be less than the original principal. 

Such bonds may also be issued by or related to sovereign governments of developed countries, by 
countries deemed to be emerging markets, and inflation-linked bonds issued by or related to companies or 
other entities not affiliated with governments. Because of their inflation adjustment feature, inflation-
linked bonds typically have lower yields than conventional fixed-rate bonds. In addition, inflation-linked 
bonds also normally decline in price when real interest rates rise. In the event of deflation, in which prices 
decline over time, the principal and income of inflation-linked bonds would likely decline, resulting in 
losses to the Fund. 

The Fund’s investments in inflation-linked debt securities can cause the Fund to accrue income for tax 
purposes without a corresponding receipt of cash, which, because no cash is received at the time of 
accrual, may require the liquidation of assets (including when not advantageous to do so) to satisfy the 
Fund’s distribution obligations as a regulated investment company. 

Floating Rate Loans.  A floating rate loan is typically originated, negotiated and structured by a U.S. or 
foreign commercial bank, insurance company, finance company or other financial institution for a group 
of investors.  The financial institution typically acts as an agent for the investors, administering and 
enforcing the loan on their behalf. In addition, an institution, typically but not always the agent, holds any 
collateral on behalf of the investors. 
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The interest rates are adjusted based on a base rate plus a premium or spread or minus a discount.  The 
base rate usually is the London Interbank Offered Rate (“LIBOR”), the Federal Reserve federal funds 
rate, the prime rate or other base lending rates used by commercial lenders.  LIBOR usually is an average 
of the interest rates quoted by several designated banks as the rates at which they pay interest to major 
depositors in the London interbank market on U.S. dollar-denominated deposits. 

Floating rate loans include loans to corporations and institutionally traded floating rate debt obligations 
issued by an asset-backed pool, and interests therein.  The Funds may each invest in loans in different 
ways.  A Fund may:  (i) make a direct investment in a loan by participating as one of the lenders; (ii) 
purchase an assignment of a loan; or (iii) purchase a participation interest in a loan. 

 Direct Investment in Loans.  It can be advantageous to a Fund to make a direct investment in a 
loan as one of the lenders.  When a new issue is purchased, such an investment is typically made at par.  
This means that a Fund receives a return at the full interest rate for the loan.  Secondary purchases of 
loans may be made at par, at a premium from par or at a discount from par.  When a Fund invests in an 
assignment of, or a participation interest in, a loan, a Fund may pay a fee or forgo a portion of the interest 
payment.  Consequently, a Fund’s return on such an investment may be lower than it would have been if 
the Fund had made a direct investment in the underlying corporate loan.  A Fund may be able, however, 
to invest in corporate loans only through assignments or participation interests at certain times when 
reduced direct investment opportunities in corporate loans may exist.  At other times, however, such as 
recently, assignments or participation interests may trade at significant discounts from par. 

 Assignments.  An assignment represents a portion of a loan previously attributable to a different 
lender.  The purchaser of an assignment typically succeeds to all the rights and obligations under the loan 
agreement of the assigning investor and becomes an investor under the loan agreement with the same 
rights and obligations as the assigning investor.  Assignments may, however, be arranged through private 
negotiations between potential assignees and potential assignors, and the rights and obligations acquired 
by the purchaser of an assignment may differ from, and be more limited than, those held by the assigning 
investor. 

 Participation Interests.  Participation interests are interests issued by a lender or other financial 
institution, which represent a fractional interest in a corporate loan.  A Fund may acquire participation 
interests from the financial institution or from another investor.  A Fund typically will have a contractual 
relationship only with the financial institution that issued the participation interest.  As a result, a Fund 
may have the right to receive payments of principal, interest and any fees to which it is entitled only from 
the financial institution and only upon receipt by such entity of such payments from the borrower.  In 
connection with purchasing a participation interest, a Fund generally will have no right to enforce 
compliance by the borrower with the terms of the loan agreement, nor any rights with respect to any funds 
acquired by other investors through set-off against the borrower and the Fund may not directly benefit 
from the collateral supporting the loan in which it has purchased the participation interest.  As a result, a 
Fund may assume the credit risk of both the borrower and the financial institution issuing the 
participation interest.  In the event of the insolvency of the financial institution issuing a participation 
interest, a Fund may be treated as a general creditor of such entity. 

 Other Information About Floating Rate Loans.  Loans typically have a senior position in a 
borrower’s capital structure.  The capital structure of a borrower may include loans, senior unsecured 
loans, senior and junior subordinated debt, preferred stock and common stock, typically in descending 
order of seniority with respect to claims on the borrower’s assets. 

Although loans typically have the most senior position in a borrower’s capital structure, they remain 
subject to the risk of non-payment of scheduled interest or principal.  Such non-payment would result in a 
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reduction of income to a Fund, a reduction in the value of the investment and a potential decrease in the 
net asset value of the Fund.  There can be no assurance that the liquidation of any collateral securing a 
loan would satisfy a borrower’s obligation in the event of non-payment of scheduled interest or principal 
payments, or that such collateral could be readily liquidated.  In the event of bankruptcy of a borrower, a 
Fund could experience delays or limitations with respect to its ability to realize the benefits of the 
collateral securing a loan.  Although a loan may be senior to equity and other debt securities in an issuer’s 
capital structure, such obligations may be structurally subordinated to obligations of the issuer’s 
subsidiaries.  For example, if a holding company were to issue a loan, even if that issuer pledges the 
capital stock of its subsidiaries to secure the obligations under the loan, the assets of the operating 
companies are available to the direct creditors of an operating company before they would be available to 
the holders of the loan issued by the holding company. 

In order to borrow money pursuant to a loan, a borrower will frequently, for the term of the loan, pledge 
collateral, including, but not limited to:  (i) working capital assets, such as accounts receivable and 
inventory; (ii) tangible fixed assets, such as real property, buildings and equipment; (iii) intangible assets, 
such as trademarks and patent rights (but excluding goodwill); and (iv) security interests in shares of 
stock of subsidiaries or affiliates.  In the case of loans made to non-public companies, the company’s 
shareholders or owners may provide collateral in the form of secured guarantees and/or security interests 
in assets that they own.  In many instances, a loan may be secured only by stock in the borrower or its 
subsidiaries.  Collateral may consist of assets that may not be readily liquidated, and there is no assurance 
that the liquidation of such assets would satisfy fully a borrower’s obligations under a loan. 

In the process of buying, selling and holding loans, a Fund may receive and/or pay certain fees.  Any fees 
received are in addition to interest payments received and may include facility fees, commitment fees, 
commissions and prepayment penalty fees.  When a Fund buys a loan it may receive a facility fee and 
when it sells a loan it may pay a facility fee.  On an ongoing basis, a Fund may receive a commitment fee 
based on the undrawn portion of the underlying line of credit portion of a loan.  In certain circumstances, 
a Fund may receive a prepayment penalty fee upon the prepayment of a loan by a borrower.  Other fees 
received by a Fund may include covenant waiver fees and covenant modification fees. 

A borrower must comply with various restrictive covenants contained in a loan agreement or note 
purchase agreement between the borrower and the holders of the loan.  Such covenants, in addition to 
requiring the scheduled payment of interest and principal, may include restrictions on dividend payments 
and other distributions to stockholders, provisions requiring the borrower to maintain specific minimum 
financial ratios, and limits on total debt. 

In a typical loan, the agent administers the terms of the loan agreement.  In such cases, the agent is 
normally responsible for the collection of principal and interest payments from the borrower and the 
apportionment of these payments to the credit of all institutions that are parties to the loan agreement.  A 
Fund will generally rely upon the agent or an intermediate participant to receive and forward to the Fund 
its portion of the principal and interest payments on the loan.  Furthermore, unless a Fund has direct 
recourse against the borrower, the Fund will rely on the agent and the other investors to use appropriate 
credit remedies against the borrower. 

For some loans, such as revolving credit facility loans (“revolvers”), an investor may have certain 
obligations pursuant to the loan agreement that may include the obligation to make additional loans in 
certain circumstances.  A Fund generally will reserve against these contingent obligations by segregating 
or otherwise designating a sufficient amount of permissible liquid assets.  Delayed draw term loans are 
similar to revolvers, except that once drawn upon by the borrower during the commitment period, they 
remain permanently drawn and become term loans.  A prefunded L/C term loan is a facility created by the 
borrower in conjunction with an agent, with the loan proceeds acting as collateral for the borrower’s 
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obligations in respect of the letters of credit.  Each participant in a prefunded L/C term loan fully funds its 
commitment amount to the agent for the facility. 

A Fund may acquire interests in loans that are designed to provide temporary or “bridge” financing to a 
borrower pending the sale of identified assets or the arrangement of longer-term loans or the issuance and 
sale of debt obligations.  Bridge loans often are unrated.  A Fund may also invest in loans of borrowers 
that have obtained bridge loans from other parties.  A borrower's use of bridge loans involves a risk that 
the borrower may be unable to locate permanent financing to replace the bridge loan, which may impair 
the borrower's perceived creditworthiness. 

From time to time, the Adviser and its affiliates may borrow money from various banks in connection 
with their business activities.  Such banks may also sell interests in loans to or acquire them from a Fund 
or may be intermediate participants with respect to loans in which the Fund owns interests.  Such banks 
may also act as agents for loans held by a Fund. 

Inverse Floating Rate Securities.  The Funds may invest in inverse floating rate obligations.  The interest 
on an inverse floater resets in the opposite direction from the market rate of interest to which the inverse 
floater is indexed.  An inverse floater may be considered to be leveraged to the extent that its interest rate 
varies by a magnitude that exceeds the magnitude of the change in the index rate of interest.  The higher 
degree of leverage inherent in inverse floaters is associated with greater volatility in their market values. 

Event-linked bonds.  The Funds may invest in “event-linked” bonds, which sometimes are referred to as 
“insurance-linked” or “catastrophe” bonds.  Event-linked bonds are debt obligations for which the return 
of principal and the payment of interest are contingent on the non-occurrence of a pre-defined “trigger” 
event, such as a hurricane or an earthquake of a specific magnitude.  For some event-linked bonds, the 
trigger event’s magnitude may be based on losses to a company or industry, index-portfolio losses, 
industry indexes or readings of scientific instruments rather than specified actual losses.  If a trigger 
event, as defined within the terms of an event-linked bond, involves losses or other metrics exceeding a 
specific magnitude in the geographic region and time period specified therein, the Fund may lose a 
portion or all of its accrued interest and/or principal invested in such event-linked bond.  The Fund is 
entitled to receive principal and interest payments so long as no trigger event occurs of the description 
and magnitude specified by the instrument. 

Event-linked bonds may be issued by government agencies, insurance companies, reinsurers, special 
purpose corporations or other on-shore or off-shore entities.  In addition to the specified trigger events, 
event-linked bonds may also expose the Fund to other risks, including but not limited to issuer (credit) 
default, adverse regulatory or jurisdictional interpretations and adverse tax consequences.  Event-linked 
bonds are subject to the risk that the model used to calculate the probability of a trigger event was not 
accurate and underestimated the likelihood of a trigger event.  This may result in more frequent and 
greater than expected loss of principal and/or interest, which would adversely impact the Fund’s total 
returns.  Further, to the extent there are events that involve losses or other metrics, as applicable, that are 
at, or near, the threshold for a trigger event, there may be some delay in the return of principal and/or 
interest until it is determined whether a trigger event has occurred.  Finally, to the extent there is a dispute 
concerning the definition of the trigger event relative to the specific manifestation of a catastrophe, there 
may be losses or delays in the payment of principal and/or interest on the event-linked bond.  As a 
relatively new type of financial instrument, there is limited trading history for these securities, and there 
can be no assurance that a liquid market in these instruments will develop.  Lack of a liquid market may 
impose the risk of higher transactions costs and the possibility that the Fund may be forced to liquidate 
positions when it would not be advantageous to do so. 
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Event-linked bonds are typically rated by at least one nationally recognized rating agency, but also may 
be unrated.  Although each rating agency utilizes its own general guidelines and methodology to evaluate 
the risks of an event-linked bond, the average rating in the current market for event-linked bonds is “BB” 
by Standard & Poor’s or the equivalent rating for another NRSROs.  However, there are event-linked 
bonds rated higher or lower than “BB.” 

The Fund’s investments in event-linked bonds generally will be rated B, BB or BBB at the time of 
purchase, although the Fund may invest in event-linked bonds rated higher or lower than these ratings, as 
well as event-linked bonds that are unrated. The rating for an event-linked bond primarily reflects the 
rating agency’s calculated probability that a pre-defined trigger event will occur.  This rating also assesses 
the bond’s credit risk and model used to calculate the probability of the trigger event. 

Event-linked bonds typically are restricted to qualified institutional buyers and, therefore, are not subject 
to registration with the SEC or any state securities commission and are not listed on any national 
securities exchange.  The amount of public information available with respect to event-linked bonds is 
generally less extensive than that available for issuers of registered or exchange listed securities.  Event-
linked bonds may be subject to the risks of adverse regulatory or jurisdictional determinations.  There can 
be no assurance that future regulatory determinations will not adversely affect the overall market for 
event-linked bonds. 

Event-linked swaps.  The Funds may each obtain event-linked exposure by investing in event-linked 
swaps, which typically are contingent, or formulaically related to defined trigger events, or by pursuing 
similar event-linked derivative strategies.  Trigger events include hurricanes, earthquakes and weather-
related phenomena.  If a trigger event occurs, the Fund may lose the swap’s notional amount.  As 
derivative instruments, event-linked swaps are subject to risks in addition to the risks of investing in 
event-linked bonds, including counterparty risk and leverage risk. 

Debt Obligations of Non-U.S. Governments.  The Funds may each invest in debt obligations of non-U.S. 
governments.  An investment in debt obligations of non-U.S. governments and their political subdivisions 
(sovereign debt) involves special risks that are not present in corporate debt obligations.  The non-U.S. 
issuer of the sovereign debt or the non-U.S. governmental authorities that control the repayment of the 
debt may be unable or unwilling to repay principal or interest when due, and a Fund may have limited 
recourse in the event of a default.  During periods of economic uncertainty, the market prices of sovereign 
debt may be more volatile than prices of debt obligations of U.S. issuers.  In the past, certain non-U.S. 
countries have encountered difficulties in servicing their debt obligations, withheld payments of principal 
and interest and declared moratoria on the payment of principal and interest on their sovereign debt. 

A sovereign debtor’s willingness or ability to repay principal and pay interest in a timely manner may be 
affected by, among other factors, its cash flow situation, the extent of its foreign currency reserves, the 
availability of sufficient foreign exchange, the relative size of the debt service burden, the sovereign 
debtor’s policy toward its principal international lenders and local political constraints.  Sovereign debtors 
may also be dependent on expected disbursements from non-U.S. governments, multinational agencies 
and other entities to reduce principal and interest arrearages on their debt.  The failure of a sovereign 
debtor to implement economic reforms, achieve specified levels of economic performance or repay 
principal or interest when due may result in the cancellation of third-party commitments to lend funds to 
the sovereign debtor, which may further impair such debtor’s ability or willingness to service its debts. 

 Eurodollar Instruments and Samurai and Yankee Bonds.  A Fund may invest in Eurodollar 
instruments and Samurai and Yankee bonds.  Eurodollar instruments are bonds of corporate and 
government issuers that pay interest and principal in U.S. dollars but are issued in markets outside the 
United States, primarily in Europe.  Samurai bonds are yen-denominated bonds sold in Japan by non-
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Japanese issuers.  Yankee bonds are U.S. dollar denominated bonds typically issued in the United States 
by non-U.S. governments and their agencies and non-U.S. banks and corporations.  A Fund may also 
invest in Eurodollar Certificates of Deposit (“ECDs”), Eurodollar Time Deposits (“ETDs”) and Yankee 
Certificates of Deposit (“Yankee CDs”).  ECDs are U.S. dollar-denominated certificates of deposit issued 
by non-U.S. branches of domestic banks; ETDs are U.S. dollar-denominated deposits in a non-U.S. 
branch of a U.S. bank or in a non-U.S. bank; and Yankee CDs are U.S. dollar-denominated certificates of 
deposit issued by a U.S. branch of a non-U.S. bank and held in the United States.  These investments 
involve risks that are different from investments in securities issued by U.S. issuers, including potential 
unfavorable political and economic developments, non-U.S. withholding or other taxes, seizure of non-
U.S. deposits, currency controls, interest limitations or other governmental restrictions which might affect 
payment of principal or interest. 

Bank Obligations (All Funds) 

Time deposits are non-negotiable deposits maintained in a banking institution for a specified period of 
time (in no event longer than seven days) at a stated interest rate. Time deposits which may be held by a 
Fund will not benefit from insurance from the Bank Insurance Fund or the Savings Association Insurance 
Fund administered by the Federal Deposit Insurance Corporation (“FDIC”). Certificates of deposit are 
certificates evidencing the obligation of a bank to repay funds deposited with it for a specified period of 
time. Bankers’ acceptances are credit instruments evidencing the obligation of a bank to pay a draft drawn 
on it by a customer. These instruments reflect the obligation both of the bank and of the drawer to pay the 
face amount of the instrument upon maturity.  

Commercial Paper (All Funds) 

Commercial paper includes short-term unsecured promissory notes, variable rate demand notes, and 
variable rate master demand notes issued by domestic and foreign bank holding companies, corporations, 
and financial institutions (see “Variable and Floating Rate Demand and Master Demand Notes” below for 
more details) as well as similar taxable and tax-exempt instruments issued by government agencies and 
instrumentalities. Each Fund establishes its own standards of creditworthiness for issuers of such 
instruments.  

Certificates Of Deposit (All Funds) 

Domestic commercial banks organized under federal law are supervised and examined by the Comptroller 
of the Currency and are required to be members of the Federal Reserve System and to have their deposits 
insured by the FDIC. Domestic banks organized under state law are supervised and examined by state 
banking authorities but are members of the Federal Reserve System only if they elect to join. In addition, 
state banks whose certificates of deposit (“CDs”) may be purchased by the Funds are insured by the FDIC 
(although such insurance may not be of material benefit to a Fund, depending upon the principal amount 
of the CDs of each bank held by the Fund) and are subject to federal examination and to a substantial 
body of federal law and regulation. As a result of federal or state laws and regulations, domestic banks, 
among other things, generally are required to maintain specified levels of reserves, limited in the amounts 
which they can loan to a single borrower and subject to other regulations designed to promote financial 
soundness.  

The Funds may purchase CDs issued by banks, savings and loan associations, and similar institutions 
with less than one billion dollars in assets, which have deposits insured by the Bank Insurance Fund or the 
Savings Association Insurance Fund administered by the FDIC, provided a Fund purchases any such CD 
in a principal amount of no more than $250,000, which amount would be fully insured by the FDIC. 
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Interest payments on such a CD are not insured by the FDIC. A Fund would not own more than one such 
CD per issuer. 
 
Variable and Floating Rate Demand and Master Demand Notes (All Funds) 

A Fund may, from time to time, buy variable or floating rate demand notes issued by corporations, bank 
holding companies, and financial institutions, and similar taxable and tax exempt instruments issued by 
government agencies and instrumentalities. These securities will typically have a maturity longer than one 
year but carry with them the right of the holder to put the securities to a remarketing agent or other entity 
at designated time intervals and on specified notice. The obligation of the issuer of the put to repurchase 
the securities may be backed up by a letter of credit or other obligation issued by a financial institution. 
The purchase price is ordinarily par plus accrued and unpaid interest. Generally, the remarketing agent 
will adjust the interest rate every seven days (or at other specified intervals) in order to maintain the 
interest rate at the prevailing rate for securities with a seven-day or other designated maturity. A Fund’s 
investment in demand instruments which provide that the Fund will not receive the principal note amount 
within seven days’ notice, in combination with the Fund’s other investments which are not readily 
marketable, will be limited to an aggregate total of 15% of that Fund’s net assets.  

A Fund may also buy variable rate master demand notes. The terms of these obligations permit a Fund to 
invest fluctuating amounts at varying rates of interest pursuant to direct arrangements between the Fund, 
as lender, and the borrower. These instruments permit weekly and, in some instances, daily changes in the 
amounts borrowed. The Fund has the right to increase the amount under the note at any time up to the full 
amount provided by the note agreement, or to decrease the amount, and the borrower may repay up to the 
full amount of the note without penalty. The notes may or may not be backed by bank letters of credit. 
Because the notes are direct lending arrangements between a Fund and borrower, it is not generally 
contemplated that they will be traded, and there is no secondary market for them, although they are 
redeemable (and, thus, immediately repayable by the borrower) at the principal amount, plus accrued 
interest, at any time. In connection with any such purchase and on an ongoing basis, the Adviser will 
consider the earning power, cash flow, and other liquidity ratios of the issuer, and its ability to pay 
principal and interest on demand, including a situation in which all holders of such notes make demand 
simultaneously. While master demand notes, as such, are not typically rated by credit rating agencies, a 
Fund may, under its minimum rating standards, invest in them only if, at the time of an investment, the 
issuer meets the criteria set forth in this SAI for commercial paper obligations.  

Investment Company Securities (All Funds) 

The Funds may invest in shares of other investment companies, subject to the limitations of the 1940 Act, 
and subject to such investments being consistent with the overall investment objective and policies of the 
Fund.  To the extent that a Fund invests in the securities of other investment companies, shareholders in 
the Fund may be subject to duplicative advisory and administrative fees. 

Exchange-Traded Funds (All Funds) 

The Funds may invest in exchange-traded funds (“ETFs”).  ETFs are a type of index fund bought and sold 
on a securities exchange.  An ETF trades like common stock and represents a portfolio of securities 
designed to track a particular market index.  The Fund could purchase an ETF to gain exposure to all or a 
portion of the U.S. market, a foreign market, a region, a commodity, a currency, or to any other index that 
an ETF tracks.  The risks of owning an ETF generally reflect the risks of owning the underlying securities 
they are designed to track, although lack of liquidity in an ETF could result in it being more volatile and 
ETFs have management fees that increase their costs.  An ETF may fail to accurately track the returns of 
the market segment or index that it is designed to track, and the price of an ETF’s shares may fluctuate.  
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In addition, because they, unlike traditional mutual funds, are traded on an exchange, ETFs are subject to 
the following risks:  (i) the performance of the ETF may not replicate the performance of the underlying 
index that it is designed to track; (ii) the market price of the ETF’s shares may trade at a premium or 
discount to the ETF’s net asset value; (iii) an active trading market for an ETF may not develop or be 
maintained; and (iv) there is no assurance that the requirements of the exchange necessary to maintain the 
listing of the ETF will continue to be met or remain unchanged.  In the event substantial market or other 
disruptions affecting ETFs should occur in the future, the liquidity and value of the Fund’s shares could 
also be substantially and adversely affected. 

An investment company’s investments in other investment companies are typically subject to statutory 
limitations prescribed by the 1940 Act.  Many ETFs, however, have obtained exemptive relief from the 
SEC to permit unaffiliated funds, such as the Fund, to invest in their shares beyond these statutory limits, 
subject to certain conditions and pursuant to contractual arrangements between the ETFs and the investing 
funds.  The Fund may rely on these exemptive orders in investing in ETFs. 

Exchange-Traded Notes (All Funds) 

The Funds may invest in exchange-traded notes (“ETNs”).  ETNs are a type of senior, unsecured, 
unsubordinated debt security issued by financial institutions that combines both aspects of bonds and 
ETFs.  An ETN’s returns are based on the performance of a market index minus fees and expenses.  
Similar to ETFs, ETNs are listed on an exchange and traded in the secondary market.  However, unlike an 
ETF, an ETN can be held until the ETN’s maturity, at which time the issuer will pay a return linked to the 
performance of the market index to which the ETN is linked minus certain fees. 

Unlike regular bonds, ETNs do not make periodic interest payments and principal is not protected.  ETNs 
are subject to credit risk and the value of an ETN may drop due to a downgrade in the issuer’s credit 
rating, despite the underlying market benchmark or strategy remaining unchanged.  The value of an ETN 
may also be influenced by time to maturity, level of supply and demand for the ETN, volatility and lack 
of liquidity in underlying assets, changes in the applicable interest rates, changes in the issuer’s credit 
rating, and economic, legal, political, or geographic events that affect the referenced underlying asset.  
When a Fund invests in ETNs it will bear its proportionate share of any fees and expenses borne by the 
ETN.  The Fund’s decision to sell its ETN holdings may be limited by the availability of a secondary 
market.  In addition, although an ETN may be listed on an exchange, the issuer may not be required to 
maintain the listing and there can be no assurance that a secondary market will exist for an ETN. 

ETNs are also subject to tax risk.  No assurance can be given that the Internal Revenue Service (“IRS”) 
will accept, or a court will uphold, how the Fund characterizes and treats ETNs for tax purposes.  Further, 
the IRS and Congress have considered proposals that would change the timing and character of income 
and gains from ETNs. 

An ETN that is tied to a specific market benchmark or strategy may not be able to replicate and maintain 
exactly the composition and relative weighting of securities, commodities or other components in the 
applicable market benchmark or strategy.  Some ETNs that use leverage can, at times, be relatively 
illiquid and, thus, they may be difficult to purchase or sell at a fair price.  Leveraged ETNs are subject to 
the same risk as other instruments that use leverage in any form. 

The market value of ETN shares may differ from their market benchmark or strategy.  This difference in 
price may be due to the fact that the supply and demand in the market for ETN shares at any point in time 
is not always identical to the supply and demand in the market for the securities, commodities or other 
components underlying the market benchmark or strategy that the ETN seeks to track.  As a result, there 
may be times when an ETN share trades at a premium or discount to its market benchmark or strategy. 
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Limited Partnerships (All Funds) 

The Funds may obtain interests in limited partnerships.  A limited partnership interest entitles the Fund to 
participate in the investment return of the partnership’s assets as defined by the agreement among the 
partners.  As a limited partner, the Fund generally is not permitted to participate in the management of the 
partnership.  However, unlike a general partner whose liability is not limited, a limited partner’s liability 
generally is limited to the amount of its commitment to the partnership. 

Master Limited Partnerships (All Funds) 

The Funds may invest in equity securities of master limited partnerships (“MLPs”), and their affiliates.  
An MLP generally has two classes of partners, the general partner and the limited partners.  The general 
partner normally controls the MLP through an equity interest plus units that are subordinated to the 
common (publicly traded) units for an initial period and then only converting to common if certain 
financial tests are met.  As a motivation for the general partner to successfully manage the MLP and 
increase cash flows, the terms of most MLPs typically provide that the general partner receives a larger 
portion of the net income as distributions reach higher target levels.  As cash flow grows, the general 
partner receives a greater interest in the incremental income compared to the interest of limited partners.  
The general partner’s incentive compensation typically increases to up to 50% of incremental income.  
Nevertheless, the aggregate amount distributed to limited partners will increase as MLP distributions 
reach higher target levels.  Given this incentive structure, the general partner has an incentive to 
streamline operations and undertake acquisitions and growth projects in order to increase distributions to 
all partners. 

MLP common units represent an equity ownership interest in a partnership, providing limited voting 
rights and entitling the holder to a share of the company’s success through distributions and/or capital 
appreciation.  Unlike shareholders of a corporation, common unit holders do not elect directors annually 
and generally have the right to vote only on certain significant events, such as mergers, a sale of 
substantially all of the assets, removal of the general partner or material amendments to the partnership 
agreement.  MLPs are required by their partnership agreements to distribute a large percentage of their 
current operating earnings.  Common unit holders generally have first right to a minimum quarterly 
distribution prior to distributions to the convertible subordinated unit holders or the general partner 
(including incentive distributions).  Common unit holders typically have arrearage rights if the minimum 
quarterly distribution is not met.  In the event of liquidation, MLP common unit holders have first right to 
the partnership’s remaining assets after bondholders, other debt holders, and preferred unit holders have 
been paid in full.  MLP common units trade on a national securities exchange or over-the-counter.  Some 
limited liability companies (“LLCs”) may be treated as MLPs for federal income tax purposes.  Similar to 
MLPs, LLCs typically do not pay federal income tax at the entity level and are required by their operating 
agreements to distribute a large percentage of their current operating earnings.  In contrast to MLPs, LLCs 
have no general partner and there are no incentives that entitle management or other unit holders to 
increased percentages of cash distributions as distributions reach higher target levels.  In addition, LLC 
common unit holders typically have voting rights with respect to the LLC, whereas MLP common units 
have limited voting rights.  MLP common units and other equity securities can be affected by macro 
economic and other factors affecting the stock market in general, expectations of interest rates, investor 
sentiment towards MLPs or a MLP’s business sector, changes in a particular issuer’s financial condition, 
or unfavorable or unanticipated poor performance of a particular issuer (in the case of MLPs, generally 
measured in terms of distributable cash flow).  Prices of common units of individual MLPs and other 
equity securities can also be affected by fundamentals unique to the partnership or company, including 
earnings power and coverage ratios. 
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MLP convertible subordinated units are typically issued by MLPs to founders, corporate general partners 
of MLPs, entities that sell assets to the MLP, and institutional investors, and may be purchased in direct 
placements from such persons.  The purpose of the convertible subordinated units is to increase the 
likelihood that during the subordination period there will be available cash to be distributed to common 
unit holders.  Convertible subordinated units generally are not entitled to distributions until holders of 
common units have received specified minimum quarterly distributions, plus any arrearages, and may 
receive less in distributions upon liquidation.  Convertible subordinated unit holders generally are entitled 
to a minimum quarterly distribution prior to the payment of incentive distributions to the general partner, 
but are not entitled to arrearage rights.  Therefore, they generally entail greater risk than MLP common 
units.  They are generally convertible automatically into the senior common units of the same issuer at a 
one-to-one ratio upon the passage of time or the satisfaction of certain financial tests.  These units do not 
trade on a national exchange or over-the-counter, and there is no active market for convertible 
subordinated units.  The value of a convertible security is a function of its worth if converted into the 
underlying common units. 

Convertible subordinated units generally have similar voting rights to MLP common units.  Because 
convertible subordinated units generally convert to common units on a one-to-one ratio, the price that the 
Fund could be expected to pay upon purchase or to realize upon resale is generally tied to the common 
unit price less a discount.  The size of the discount varies depending on a variety of factors including the 
likelihood of conversion, and the length of time remaining to conversion, and the size of the block 
purchased. 

MLP I-Shares represent an indirect investment in MLP I-units.  I-units are equity securities issued to 
affiliates of MLPs, typically a limited liability company, that own an interest in and manage the MLP.  
The issuer has management rights but is not entitled to incentive distributions.  The I-Share issuer’s assets 
consist exclusively of MLP I-units.  Distributions by MLPs to I-unit holders are made in the form of 
additional I-units, generally equal in amount to the cash received by common unit holders of MLPs.  
Distributions to I-Share holders are made in the form of additional I-Shares, generally equal in amount to 
the I-units received by the I-Share issuer.  The issuer of the I-Share is taxed as a corporation for federal 
income tax purposes; however, the MLP does not allocate income or loss to the I-Share issuer.  
Accordingly, investors receive a Form 1099, are not allocated their proportionate share of income of the 
MLPs and are not subject to state income tax filing obligations.  The price of I-Shares and their volatility 
tend to be correlated to the price of common units, although the price correlation is not precise. 

Real Estate Investment Trusts (All Funds) 

The Funds may invest in Real Estate Investment Trusts (“REITs”).  REITs are companies that invest 
primarily in income producing real estate or real estate-related loans or interests.  REITs are generally 
classified as equity REITs, mortgage REITs or a combination of equity and mortgage REITs.  Equity 
REITs invest the majority of their assets directly in real property and derive income primarily from the 
collection of rents.  Equity REITs can also realize capital gains by selling properties that have appreciated 
in value.  Mortgage REITs invest the majority of their assets in real estate mortgages and derive income 
from the collection of interest payments.  REITs are not taxed on income distributed to shareholders 
provided they comply with the applicable requirements of the Internal Revenue Code of 1986, as 
amended (the “Code”).  The Fund will indirectly bear its proportionate share of any management and 
other expenses paid by REITs in which it invests in addition to the expenses paid by the Fund.  Debt 
securities issued by REITs are, for the most part, general and unsecured obligations and are subject to 
risks associated with REITs. 

Investing in REITs involves certain unique risks in addition to those risks associated with investing in the 
real estate industry in general.  An equity REIT may be affected by changes in the value of the underlying 
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properties owned by the REIT.  A mortgage REIT may be affected by changes in interest rates and the 
ability of the issuers of its portfolio mortgages to repay their obligations.  REITs are dependent upon the 
skills of their managers and are not diversified. REITs are generally dependent upon maintaining cash 
flows to repay borrowings and to make distributions to shareholders and are subject to the risk of default 
by lessees or borrowers.  REITs whose underlying assets are concentrated in properties used by a 
particular industry, such as health care, are also subject to risks associated with such industry. 

REITs (especially mortgage REITs) are also subject to interest rate risk.  When interest rates decline, the 
value of a REIT’s investment in fixed rate obligations can be expected to rise.  Conversely, when interest 
rates rise, the value of a REIT’s investment in fixed rate obligations can be expected to decline.  If the 
REIT invests in adjustable rate mortgage loans the interest rates on which are reset periodically, yields on 
a REIT’s investments in such loans will gradually align themselves to reflect changes in market interest 
rates.  This causes the value of such investments to fluctuate less dramatically in response to interest rate 
fluctuations than would investments in fixed rate obligations. 

REITs may have limited financial resources, may trade less frequently and in a limited volume and may 
be subject to more abrupt or erratic price movements than larger company securities.  Historically REITs 
have been more volatile in price than the larger capitalization stocks included in Standard & Poor’s 500 
Stock Index (the “S&P 500”). 

Mortgage-Backed Securities (All Funds) 
 
The Funds may invest in mortgage pass-through certificates and multiple-class pass-through securities, 
such as real estate mortgage investment conduits (“REMIC”) pass-through certificates, collateralized 
mortgage obligations (“CMOs”) and stripped mortgage-backed securities (“SMBS”), and other types of 
mortgage-backed securities (“MBS”) that may be available in the future.  A mortgage-backed security is 
an obligation of the issuer backed by a mortgage or pool of mortgages or a direct interest in an underlying 
pool of mortgages.  Some mortgage-backed securities, such as CMOs, make payments of both principal 
and interest at a variety of intervals; others make semi-annual interest payments at a predetermined rate 
and repay principal at maturity (like a typical bond).  Mortgage-backed securities are based on different 
types of mortgages including those on commercial real estate or residential properties.  Mortgage-backed 
securities often have stated maturities of up to thirty years when they are issued, depending upon the 
length of the mortgages underlying the securities.  In practice, however, unscheduled or early payments of 
principal and interest on the underlying mortgages may make the securities’ effective maturity shorter 
than this, and the prevailing interest rates may be higher or lower than the current yield of the Fund’s 
portfolio at the time the Fund receives the payments for reinvestment.  Mortgage-backed securities may 
have less potential for capital appreciation than comparable fixed income securities, due to the likelihood 
of increased prepayments of mortgages as interest rates decline.  If the Fund buys mortgage-backed 
securities at a premium, mortgage foreclosures and prepayments of principal by mortgagors (which may 
be made at any time without penalty) may result in some loss of the Fund’s principal investment to the 
extent of the premium paid. 
 
The value of mortgage-backed securities may also change due to shifts in the market’s perception of 
issuers.  In addition, regulatory or tax changes may adversely affect the mortgage securities markets as a 
whole.  Non-governmental mortgage-backed securities may offer higher yields than those issued by 
government entities, but also may be subject to greater price changes than governmental issues. 
 
Through its investments in mortgage-backed securities, including those that are issued by private issuers, 
the Fund may have exposure to subprime loans as well as to the mortgage and credit markets generally.  
Private issuers include commercial banks, savings associations, mortgage companies, investment banking 
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firms, finance companies and special purpose finance entities (called special purpose vehicles or “SPVs”) 
and other entities that acquire and package mortgage loans for resale as MBS. 
 
Unlike mortgage-backed securities issued or guaranteed by the U.S. government or one of its sponsored 
entities, mortgage-backed securities issued by private issuers do not have a government or government-
sponsored entity guarantee, but may have credit enhancement provided by external entities such as banks 
or financial institutions or achieved through the structuring of the transaction itself.  Examples of such 
credit support arising out of the structure of the transaction include the issue of senior and subordinated 
securities (e.g., the issuance of securities by an SPV in multiple classes or “tranches,” with one or more 
classes being senior to other subordinated classes as to the payment of principal and interest, with the 
result that defaults on the underlying mortgage loans are borne first by the holders of the subordinated 
class); creation of “reserve funds” (in which case cash or investments, sometimes funded from a portion 
of the payments on the underlying mortgage loans, are held in reserve against future losses); and 
“overcollateralization” (in which case the scheduled payments on, or the principal amount of, the 
underlying mortgage loans exceeds that required to make payment of the securities and pay any servicing 
or other fees).  However, there can be no guarantee that credit enhancements, if any, will be sufficient to 
prevent losses in the event of defaults on the underlying mortgage loans. 
 
In addition, mortgage-backed securities that are issued by private issuers are not subject to the 
underwriting requirements for the underlying mortgages that are applicable to those mortgage-backed 
securities that have a government or government-sponsored entity guarantee.  As a result, the mortgage 
loans underlying private mortgage-backed securities may, and frequently do, have less favorable 
collateral, credit risk or other underwriting characteristics than government or government-sponsored 
mortgage-backed securities and have wider variances in a number of terms including interest rate, term, 
size, purpose and borrower characteristics.  Privately issued pools more frequently include second 
mortgages, high loan-to-value mortgages and manufactured housing loans.  The coupon rates and 
maturities of the underlying mortgage loans in a private mortgage-backed securities pool may vary to a 
greater extent than those included in a government guaranteed pool, and the pool may include subprime 
mortgage loans.  Subprime loans refer to loans made to borrowers with weakened credit histories or with 
a lower capacity to make timely payments on their loans.  For these reasons, the loans underlying these 
securities have had in many cases higher default rates than those loans that meet government underwriting 
requirements. 
 
The risk of non-payment is greater for mortgage-backed securities that are backed by mortgage pools that 
contain subprime loans, but a level of risk exists for all loans.  Market factors adversely affecting 
mortgage loan repayments may include a general economic turndown, high unemployment, a general 
slowdown in the real estate market, a drop in the market prices of real estate, or an increase in interest 
rates resulting in higher mortgage payments by holders of adjustable rate mortgages. 
 
If the Fund purchases subordinated mortgage-backed securities, the subordinated mortgage-backed 
securities may serve as a credit support for the senior securities purchased by other investors.  In addition, 
the payments of principal and interest on these subordinated securities generally will be made only after 
payments are made to the holders of securities senior to the Fund’s securities.  Therefore, if there are 
defaults on the underlying mortgage loans, the Fund will be less likely to receive payments of principal 
and interest, and will be more likely to suffer a loss. 
 
Privately issued mortgage-backed securities are not traded on an exchange and there may be a limited 
market for the securities, especially when there is a perceived weakness in the mortgage and real estate 
market sectors.  Without an active trading market, mortgage-backed securities held in the Fund’s portfolio 
may be particularly difficult to value because of the complexities involved in assessing the value of the 
underlying mortgage loans. 
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In the case of private issue mortgage-related securities whose underlying assets are neither U.S. 
government securities nor U.S. government-insured mortgages, to the extent that real properties securing 
such assets may be located in the same geographical region, the security may be subject to a greater risk 
of default than other comparable securities in the event of adverse economic, political or business 
developments that may affect such region and, ultimately, the ability of residential homeowners to make 
payments of principal and interest on the underlying mortgages. 
 
 Guaranteed Mortgage Pass-Through Securities.  Guaranteed mortgage pass-through securities 
represent participation interests in pools of residential mortgage loans and are issued by U.S. 
governmental or private lenders and guaranteed by the U.S. government or one of its agencies or 
instrumentalities, including but not limited to GNMA, FNMA and FHLMC. GNMA certificates are 
guaranteed by the full faith and credit of the U.S. government for timely payment of principal and interest 
on the certificates.  FNMA certificates are guaranteed by FNMA, a federally chartered and privately 
owned corporation, for full and timely payment of principal and interest on the certificates.  FHLMC 
certificates are guaranteed by FHLMC, a corporate instrumentality of the U.S. government, for timely 
payment of interest and the ultimate collection of all principal of the related mortgage loans. 
 
Commercial banks, savings and loan institutions, private mortgage insurance companies, mortgage 
bankers and other secondary market issuers also create pass-through pools of conventional residential 
mortgage loans.  Such issuers may, in addition, be the originators and/or servicers of the underlying 
mortgage loans as well as the guarantors of the mortgage-related securities.  Because there are no direct or 
indirect government or agency guarantees of payments in pools created by such non-governmental 
issuers, they generally offer a higher rate of interest than government and government-related pools.  
Timely payment of interest and principal of these pools may be supported by insurance or guarantees, 
including individual loan, title, pool and hazard insurance and letters of credit.  The insurance and 
guarantees are issued by governmental entities, private insurers and the mortgage poolers.  There can be 
no assurance that the private insurers or guarantors can meet their obligations under the insurance policies 
or guarantee arrangements. 
 
Mortgage-related securities without insurance or guarantees may be purchased if the Adviser determines 
that the securities meet the Fund’s quality standards.  Mortgage-related securities issued by certain private 
organizations may not be readily marketable. 
 
 Multiple-Class Pass-Through Securities and Collateralized Mortgage Obligations (“CMOs”). 
CMOs and REMIC pass-through or participation certificates may be issued by, among others, U.S. 
government agencies and instrumentalities as well as private issuers.  REMICs are CMO vehicles that 
qualify for special tax treatment under the Code and invest in mortgages principally secured by interests 
in real property and other investments permitted by the Code.  CMOs and REMIC certificates are issued 
in multiple classes and the principal of and interest on the mortgage assets may be allocated among the 
several classes of CMOs or REMIC certificates in various ways.  Each class of CMO or REMIC 
certificate, often referred to as a “tranche,” is issued at a specific adjustable or fixed interest rate and must 
be fully retired no later than its final distribution date.  Generally, interest is paid or accrues on all classes 
of CMOs or REMIC certificates on a monthly basis. 
 
Typically, CMOs are collateralized by GNMA, FNMA or FHLMC certificates but also may be 
collateralized by other mortgage assets such as whole loans or private mortgage pass-through securities.  
Debt service on CMOs is provided from payments of principal and interest on collateral of mortgaged 
assets and any reinvestment income thereon. 
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 Stripped Mortgage-Backed Securities (“SMBS”).  SMBS are multiple-class mortgage-backed 
securities that are created when a U.S. government agency or a financial institution separates the interest 
and principal components of a mortgage-backed security and sells them as individual securities.  The 
Fund may invest in SMBS that are usually structured with two classes that receive different proportions 
of interest and principal distributions on a pool of mortgage assets.  A typical SMBS will have one class 
receiving some of the interest and most of the principal, while the other class will receive most of the 
interest and the remaining principal.  The holder of the “principal-only” security (“PO”) receives the 
principal payments made by the underlying mortgage-backed security, while the holder of the “interest-
only” security (“IO”) receives interest payments from the same underlying security.  The prices of SMBS 
may be particularly affected by changes in interest rates.  As interest rates fall, prepayment rates tend to 
increase, which tends to reduce prices of IOs and increase prices of POs.  Rising interest rates can have 
the opposite effect.  The Adviser may determine that certain SMBS issued by the U.S. government, its 
agencies or instrumentalities are not readily marketable.  If so, these securities, together with privately-
issued SMBS, will be considered illiquid for purposes of the Fund’s limitation on investments in illiquid 
securities.  The yields and market risk of interest-only and principal-only SMBS, respectively, may be 
more volatile than those of other fixed income securities. 
 
The Fund also may invest in planned amortization class (“PAC”) and target amortization class (“TAC”) 
CMO bonds which involve less exposure to prepayment, extension and interest rate risks than other 
mortgage-backed securities (“MBS”), provided that prepayment rates remain within expected prepayment 
ranges or “collars.”  To the extent that the prepayment rates remain within these prepayment ranges, the 
residual or support tranches of PAC and TAC CMOs assume the extra prepayment, extension and interest 
rate risks associated with the underlying mortgage assets. 
 
 Other Risk Factors Associated with Mortgage-Backed Securities.  Investing in MBS involves 
certain risks, including the failure of a counterparty to meet its commitments, adverse interest rate 
changes and the effects of prepayments on mortgage cash flows.  In addition, investing in the lowest 
tranche of CMOs and REMIC certificates involves risks similar to those associated with investing in 
equity securities. However, due to adverse tax consequences under current tax laws, the Fund does not 
intend to acquire “residual” interests in REMICs. Further, the yield characteristics of MBS differ from 
those of traditional fixed income securities.  The major differences typically include more frequent 
interest and principal payments (usually monthly), the adjustability of interest rates of the underlying 
instrument, and the possibility that prepayments of principal may be made substantially earlier than their 
final distribution dates. 
 
Prepayment rates are influenced by changes in current interest rates and a variety of economic, 
geographic, social and other factors and cannot be predicted with certainty.  Both adjustable rate 
mortgage loans and fixed rate mortgage loans may be subject to a greater rate of principal prepayments in 
a declining interest rate environment and to a lesser rate of principal prepayments in an increasing interest 
rate environment.  Under certain interest rate and prepayment rate scenarios, the Fund may fail to recoup 
fully its investment in mortgage-backed securities notwithstanding any direct or indirect governmental, 
agency or other guarantee.  When the Fund reinvests amounts representing payments and unscheduled 
prepayments of principal, it may obtain a rate of interest that is lower than the rate on existing adjustable 
rate mortgage pass-through securities.  Thus, MBS, and adjustable rate mortgage pass-through securities 
in particular, may be less effective than other types of U.S. government securities as a means of “locking 
in” interest rates. 
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Illiquid Securities and Rule 144A Securities (All Funds) 
 
Each Fund may invest its net assets in securities as to which a liquid trading market does not exist, 
provided such investments are consistent with the Fund’s investment objective. Such securities may 
include securities that are not readily marketable, such as certain securities that are subject to legal or 
contractual restrictions on resale, repurchase agreements providing for settlement in more than seven days 
after notice, and certain privately negotiated, non-exchange traded options and securities used to cover 
such options. As to these securities, the Fund is subject to a risk that should the Fund desire to sell them 
when a ready buyer is not available at a price the Fund deems representative of their value, the value of 
the Fund’s net assets could be adversely affected.  Illiquid securities do not include securities eligible for 
resale pursuant to Rule 144A of the Securities Act of 1933, as amended (the “Securities Act”), or other 
restricted securities, which have been determined to be liquid in accordance with procedures established 
by the Board.  
 
The Funds have adopted non-fundamental policies with respect to investments in illiquid securities (see 
Investment Restriction No. 12 below).  Securities that have not been registered under the Securities Act 
are referred to as private placements or restricted securities and are purchased directly from the issuer or 
in the secondary market. Mutual funds do not typically hold a significant amount of these restricted or 
illiquid securities because of the potential for delays on resale and uncertainty in valuation. Limitations on 
resale may have an adverse effect on the marketability of portfolio securities and a mutual fund might be 
unable to dispose of restricted or illiquid securities promptly or at reasonable prices and might thereby 
experience difficulty satisfying redemptions within seven days. A mutual fund might also have to register 
such restricted securities in order to dispose of them resulting in additional expense and delay. Adverse 
market conditions could impede such a public offering of securities.  
 
A large institutional market has developed for certain securities that are not registered under the Securities 
Act, including repurchase agreements, commercial paper, foreign securities, municipal securities, and 
corporate bonds and notes. Institutional investors depend on an efficient institutional market in which the 
unregistered security can be readily resold or on an issuer’s ability to honor a demand for repayment. As a 
result, the fact that there are contractual or legal restrictions on resale to the general public or to certain 
institutions may not be indicative of the liquidity of such investments.  
 
Each Fund may invest up to 15% of its net assets (plus the amount of any borrowing for investment 
purposes) in illiquid securities, including certain restricted securities issued under Section 4(2) of the 
Securities Act. Section 4(2) instruments are restricted in the sense that they can only be resold through the 
issuing dealer and only to institutional investors; they cannot be resold to the general public without 
registration. Restricted securities issued under Section 4(2) of the Securities Act will generally be treated 
as illiquid and subject to each Fund’s investment restriction on illiquid securities unless such securities 
are eligible for resale under Rule 144A and are deemed to be liquid in accordance with the procedures 
described below.  
 
Rule 144A under the Securities Act allows a broader institutional trading market for securities otherwise 
subject to restriction on resale to the general public. Rule 144A establishes a “safe harbor” from the 
registration requirements of the Securities Act applicable to resales of certain securities to qualified 
institutional buyers. It is the intent of the Funds to invest, pursuant to procedures established by the Board 
and subject to applicable investment restrictions, in securities eligible for resale under Rule 144A which 
are determined to be liquid based upon the trading markets for the securities.  
 
The Adviser will monitor the liquidity of restricted securities eligible for resale under Rule 144A in a 
Fund’s portfolio under the supervision of the Trustees. In reaching liquidity decisions, the Adviser will 
consider, inter alia, the following factors: (1) the frequency of trades and quotes for the security over the 
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course of six months or as determined in the discretion of the Adviser; (2) the number of dealers wishing 
to purchase or sell the security and the number of other potential purchasers over the course of six months 
or as determined in the discretion of the Adviser; (3) dealer undertakings to make a market in the security; 
(4) the nature of the security and the nature of how the marketplace trades (e.g., the time needed to 
dispose of the security, the method of soliciting offers, and the mechanics of the transfer); and (5) other 
factors, if any, which the Adviser deems relevant.  The Adviser will also monitor the purchase of Rule 
144A securities which are considered to be illiquid to assure that the total of all such Rule 144A securities 
held by a Fund does not exceed 15% of the Fund’s average daily net assets. 
 
Structured Notes (Real Assets Securities Fund) 
 
The Fund may invest in a broad category of instruments known as “structured notes.” These instruments 
are debt obligations issued by industrial corporations, financial institutions or governmental or 
international agencies. Traditional debt obligations typically obligate the issuer to repay the principal plus 
a specified rate of interest. Structured notes, by contrast, obligate the issuer to pay amounts of principal or 
interest that are determined by reference to changes in some external factor or factors, or the principal and 
interest rate may vary from the stated rate because of changes in these factors. For example, the issuer’s 
obligations could be determined by reference to changes in the value of a foreign currency, an index of 
securities (such as the S&P 500 Index) or an interest rate (such as the U.S. Treasury bill rate). In some 
cases, the issuer’s obligations are determined by reference to changes over time in the difference (or 
“spread”) between two or more external factors (such as the U.S. prime lending rate and the total return of 
the stock market in a particular country, as measured by a stock index). In some cases, the issuer’s 
obligations may fluctuate inversely with changes in an external factor or factors (for example, if the U.S. 
prime lending rate goes up, the issuer’s interest payment obligations are reduced). In some cases, the 
issuer’s obligations may be determined by some multiple of the change in an external factor or factors 
(for example, three times the change in the U.S. Treasury bill rate). In some cases, the issuer’s obligations 
remain fixed (as with a traditional debt instrument) so long as an external factor or factors do not change 
by more than the specified amount (for example, if the value of a stock index does not exceed some 
specified maximum), but if the external factor or factors change by more than the specified amount, the 
issuer’s obligations may be sharply reduced. 
 
Structured notes can serve many different purposes in the management of a fund. For example, they can 
be used to increase a fund’s exposure to changes in the value of assets that a fund would not ordinarily 
purchase directly (such as stocks traded in a market that is not open to U.S. investors). They also can be 
used to hedge the risks associated with other investments a fund holds. For example, if a structured note 
has an interest rate that fluctuates inversely with general changes in a country’s stock market index, the 
value of the structured note would generally move in the opposite direction to the value of holdings of 
stocks in that market, thus moderating the effect of stock market movements on the value of a fund’s 
portfolio as a whole. The cash flow on the underlying instruments may be apportioned among the newly 
issued structured notes to create securities with different investment characteristics such as varying 
maturities, payment priorities or interest rate provisions; the extent of the payments made with respect to 
structured notes is dependent on the extent of the cash flow on the underlying instruments.  
 
Structured notes involve special risks. As with any debt obligation, structured notes involve the risk that 
the issuer will become insolvent or otherwise default on its payment obligations. This risk is in addition to 
the risk that the issuer’s obligations (and thus the value of a fund’s investment) will be reduced because of 
adverse changes in the external factor or factors to which the obligations are linked. The value of 
structured notes will in many cases be more volatile (that is, will change more rapidly or severely) than 
the value of traditional debt instruments. Volatility will be especially high if the issuer’s obligations are 
determined by reference to some multiple of the change in the external factor or factors. Structured notes 
also may be more difficult to accurately price than less complex securities and instruments or more 
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traditional debt securities. Many structured notes have limited or no liquidity, so that a fund would be 
unable to dispose of the investment prior to maturity. As with all investments, successful use of structured 
notes depends in significant part on the accuracy of the Adviser’s analysis of the issuer’s creditworthiness 
and financial prospects, and of the Adviser’s forecast as to changes in relevant economic and financial 
market conditions and factors. In instances where the issuer of a structured note is a foreign entity, the 
usual risks associated with investments in foreign securities apply. Structured notes may be considered 
derivative securities. 
 
Commodity Index-Linked Notes (Real Assets Securities Fund) 
 
A commodity index-linked note is a type of structured note that is a derivative instrument. The prices of 
commodity-linked derivative instruments such as commodity index-linked notes may move in different 
directions than investments in traditional equity and debt securities when the value of those traditional 
securities is declining due to adverse economic conditions. As an example, during periods of rising 
inflation, debt securities have historically tended to decline in value. Conversely, during those same 
periods of rising inflation, the prices of certain commodities, such as oil and metals, have historically 
tended to increase. There can be no assurance, however, that derivative instruments will perform in that 
manner in the future, and, at certain times in the past, the price movements of commodity-linked 
investments have been parallel to debt and equity securities. 
 
During the period 1970 through 2001, the correlation between the quarterly investment returns of 
commodities and the quarterly investment returns of traditional financial assets such as stocks and bonds 
generally was negative. This inverse relationship occurred generally because commodities have 
historically tended to increase and decrease in value during different parts of the business cycle than have 
financial assets. Nevertheless, at various times, commodities prices may move in tandem with the prices 
of financial assets and thus may not provide overall portfolio diversification benefits. 
 
The reverse may be true during "bull markets," when the value of traditional securities such as stocks and 
bonds is increasing. Under such favorable economic conditions, a fund's investments in commodity 
index-linked notes may be expected not to perform as well as an investment in traditional securities. Over 
the long term, the returns on a fund's investments in commodity index-linked notes are expected to exhibit 
low or negative correlation with stocks and bonds. 
 
Hybrid Instruments (Real Assets Securities Fund) 
 
A hybrid instrument is a type of derivative that combines a traditional stock or bond with an option or 
forward contract. Generally, the principal amount, amount payable upon maturity or redemption, or 
interest rate of a hybrid is tied (positively or negatively) to the price of some currency or securities index 
or another interest rate or some other economic factor (each a “benchmark”). The interest rate or (unlike 
most fixed income securities) the principal amount payable at maturity of a hybrid security may be 
increased or decreased, depending on changes in the value of the benchmark. An example of a hybrid 
could be a bond issued by an oil company that pays a small base level of interest with additional interest 
that accrues in correlation to the extent to which oil prices exceed a certain predetermined level. Such a 
hybrid instrument would be economically similar to a combination of a bond and a call option on oil. 
 
Hybrids can be used as an efficient means of pursuing a variety of investment goals, including currency 
hedging, duration management and increased total return. Hybrids may not bear interest or pay dividends. 
The value of a hybrid or its interest rate may be a multiple of a benchmark and, as a result, may be 
leveraged and move (up or down) more steeply and rapidly than the benchmark. These benchmarks may 
be sensitive to economic and political events, such as currency devaluations, which cannot be readily 
foreseen by the purchaser of a hybrid. Under certain conditions, the redemption value of a hybrid could be 
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zero. Thus, an investment in a hybrid may entail significant market risks that are not associated with a 
similar investment in a traditional, U.S. dollar-denominated bond that has a fixed principal amount and 
pays a fixed rate or floating rate of interest. The purchase of hybrids also exposes the Fund to the credit 
risk of the issuer of the hybrids. These risks may cause significant fluctuations in the NAV of the Fund. 
 
Certain hybrid instruments may provide exposure to the commodities markets. These are derivative 
securities with one or more commodity-linked components that have payment features similar to 
commodity futures contracts, commodity options or similar instruments. Commodity-linked hybrid 
instruments may be either equity or debt securities, leveraged or unleveraged, and are considered hybrid 
instruments because they have both security and commodity-like characteristics. A portion of the value of 
these instruments may be derived from the value of a commodity, futures contract, index or other 
economic variable and therefore are subject to many of the same risks as investments in those underlying 
securities, instruments or commodities. 
 
Certain issuers of structured products such as hybrid instruments may be deemed to be investment 
companies as defined in the 1940 Act. As a result, the Fund’s investments in these products may be 
subject to limits applicable to investments in investment companies and may be subject to restrictions 
contained in the 1940 Act. 
 
Short Sales (All Funds) 
 
The Funds may make short sales of securities, including short sales “against the box.”  A short sale is a 
transaction in which the Fund sells a security it does not own in anticipation that the market price of that 
security will decline.  A short sale against the box occurs when, at the time of the sale, the Fund owns, or 
has the immediate and unconditional right to acquire at no additional cost, the identical security.  
 
The Fund expects to make short sales both to obtain capital gains from anticipated declines in securities 
and as a form of hedging to offset potential declines in long positions in the same or similar securities. 
The short sale of a security is considered a speculative investment technique.  Short sales against the box 
may be subject to special tax rules, one of the effects of which may be to accelerate income to the Fund.  
 
For short sales, the market value of the securities sold short of any one issuer will not exceed either 10% 
of the Fund’s net assets (plus the amount of any borrowing for investment purposes) or 5% of such 
issuer’s voting securities.  The Fund will not make a short sale, if, after giving effect to such sale, the 
market value of all securities sold short exceeds 10% of the value of its assets or the Fund’s aggregate 
short sales of a particular class of securities exceeds 5% of the outstanding securities of that class.  The 
Fund may make short sales against the box without respect to such limitations.  
 
When the Fund makes a short sale, it must borrow the security sold short and deliver it to the broker-
dealer through which it made the short sale in order to satisfy its obligation to deliver the security upon 
conclusion of the sale.  The Fund may have to pay a fee to borrow particular securities and is often 
obligated to pay over any payments received on such borrowed securities.  The Fund may close out a 
short position by purchasing and delivering an equal amount of securities sold short, rather than by 
delivering securities already held by the Fund, because the Fund may want to continue to receive interest 
and dividend payments on securities in its portfolio that are convertible into the securities sold short.  
 
To the extent that the Fund engages in short sales, it will provide collateral to the broker-dealer and 
(except in the case of short sales against the box) will maintain additional asset coverage in the form of 
segregated or “earmarked” assets on the records of the Adviser or with the Fund’s Custodian, consisting 
of cash, U.S. government securities or other liquid securities that are equal to the current market value of 
the securities sold short, or (in the case of short sales against the box) will ensure that such positions are 
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covered by offsetting positions, until the Fund replaces the borrowed security.  Depending on 
arrangements made with the broker-dealer from which it borrowed the security regarding payment over of 
any payments received by the Fund on such security, the Fund may not receive any payments (including 
interest) on its collateral deposited with such broker-dealer.  If the price of the security sold short 
increases between the time of the short sale and the time the Fund replaces the borrowed security, the 
Fund will incur a loss; conversely, if the price declines, the Fund will realize a capital gain.  Any gain will 
be decreased, any loss increased, by the transaction costs described above. Although the Fund’s gain is 
limited to the price at which it sold the security short, its potential loss is theoretically unlimited.  
 
Repurchase Agreements (All Funds) 
 
Repurchase agreements involve the acquisition by a Fund of a security, subject to an obligation of the 
seller to repurchase, and the Fund to resell, the security at a fixed price, usually not more than one week 
after its purchase.  The Funds’ custodian will have custody of securities acquired by a Fund under a 
repurchase agreement.  Repurchase agreements are considered by the SEC to be loans by a Fund.  In an 
attempt to reduce the risk of incurring a loss on the repurchase agreement, a Fund will enter into 
repurchase agreements only with domestic banks with total assets in excess of one billion dollars or 
primary government securities dealers reporting to the Federal Reserve Bank of New York with respect to 
the highest rated securities of the type in which a Fund may invest. It will also require that the repurchase 
agreement be at all times fully collateralized in an amount at least equal to the repurchase price including 
accrued interest earned on the underlying securities, and that the underlying securities be marked to 
market every business day to assure that the repurchase agreement remains fully collateralized. Certain 
costs may be incurred by a Fund in connection with the sale of the securities if the seller does not 
repurchase them in accordance with the repurchase agreement.  If bankruptcy proceedings are 
commenced with respect to the seller of the securities, realization on the securities by the Fund may be 
delayed or limited.  A Fund will consider on an ongoing basis the creditworthiness of the institutions with 
which it enters into repurchase agreements. 
 
Reverse Repurchase Agreements (All Funds) 
 
The Funds may enter into reverse repurchase agreements.  Reverse repurchase agreements involve sales 
by a Fund of portfolio assets concurrently with an agreement by a Fund to repurchase the same assets at a 
later date at a fixed price.  Generally, the effect of such a transaction is that a Fund can recover all or most 
of the cash invested in the portfolio securities involved during the term of the reverse repurchase 
agreement, while a Fund will be able to keep the interest income associated with those portfolio 
securities.  Such transactions are advantageous only if the interest cost to a Fund of the reverse repurchase 
transaction is less than the cost of obtaining the cash otherwise.  Opportunities to achieve this advantage 
may not always be available, and the Funds intend to use the reverse repurchase technique only when this 
will be advantageous to a Fund.  The Funds will establish a segregated account with the Trust’s custodian 
bank in which a Fund will maintain cash or cash equivalents or other portfolio securities equal in value to 
a Fund’s obligations in respect of reverse repurchase agreements.  Such reverse repurchase agreements 
could be deemed to be a borrowing, but are not senior securities. 
 
Borrowing (All Funds) 
 
Though the Funds do not currently intend to borrow money, each Fund is authorized to borrow money 
from time to time for temporary, extraordinary or emergency purposes or for clearance of transactions, 
and not for the purpose of leveraging its investments, in amounts not to exceed at any time 331/3% of the 
value of its total assets at the time of such borrowings, as allowed under the 1940 Act.  The use of 
borrowing by the Funds involves special risk considerations that may not be associated with other funds 
having similar objectives and policies.  Since substantially all of the Funds’ assets fluctuate in value, 
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while the interest obligation resulting from a borrowing will be fixed by the terms of a Fund’s agreement 
with its lender, the NAV per share of the Fund will tend to increase more when its portfolio securities 
increase in value and to decrease more when its portfolio assets decrease in value than would otherwise 
be the case if the Fund did not borrow.  In addition, interest costs on borrowings may fluctuate with 
changing market rates of interest and may partially offset or exceed the return earned on borrowed 
funds.  Under adverse market conditions, the Funds might have to sell portfolio securities to meet interest 
or principal payments at a time when fundamental investment considerations would not favor such sales. 
 
Securities Lending (All Funds) 
 
Although the Funds have no present intention to do so, each Fund reserves the right, pending receipt of 
Board approval, to lend securities from its portfolio to brokers, dealers and financial institutions (but not 
individuals) in order to increase the return on its portfolio.  The SEC currently requires that the following 
conditions must be met whenever a Fund’s portfolio securities are loaned:  (1) the Fund must receive at 
least 100% cash collateral (which may include cash, U.S. government or agency securities, or irrevocable 
letters of credit) from the borrower; (2) the borrower must increase such collateral whenever the market 
value of the securities rises above the level of such collateral; (3) the Fund must be able to terminate the 
loan at any time; (4) the Fund must receive reasonable interest on the loan, as well as any dividends, 
interest or other distributions on the loaned securities, and any increase in market value; (5) the Fund may 
pay only reasonable custodian fees approved by the Board in connection with the loan; (6) while voting 
rights on the loaned securities may pass to the borrower, the Board must terminate the loan and regain the 
right to vote the securities if a material event adversely affecting the investment occurs, and (7) the Fund 
may not loan its portfolio securities so that the value of the loaned securities is more than one-third of its 
total asset value, including collateral received from such loans.  These conditions may be subject to future 
modification.  Such loans will be terminable at any time upon specified notice.  The Fund might 
experience the risk of loss if the institution with which it has engaged in a portfolio loan transaction 
breaches its agreement with the Fund.  The principal risk of portfolio lending is potential default or 
insolvency of the borrower.  In either of these cases, the Fund could experience delays in recovering 
securities or collateral or could lose all or part of the value of the loaned securities.  As part of 
participating in a lending program, the Fund may be required to invest in collateralized debt or other 
securities that bear the risk of loss of principal.  In addition, all investments made with the collateral 
received are subject to the risks associated with such investments.  If such investments lose value, the 
Fund will have to cover the loss when repaying the collateral. 
 
Any loans of portfolio securities are fully collateralized based on values that are marked-to-market 
daily.  Any securities that the Fund may receive as collateral will not become part of the Fund’s 
investment portfolio at the time of the loan and, in the event of a default by the borrower, the Fund will, if 
permitted by law, dispose of such collateral except for such part thereof that is a security in which the 
Fund is permitted to invest.  During the time securities are on loan, the borrower will pay the Fund any 
accrued income on those securities, and the Fund may invest the cash collateral and earn income or 
receive an agreed-upon fee from a borrower that has delivered cash-equivalent collateral. 
 
Usage Charges (Infrastructure Fund) 
 
Some investments may derive substantial revenues from collecting usage charges from public and/or 
private users (such as rates charged for usage of toll roads, bridges, tunnels and water utilities). Patronage 
forecasts are inherently uncertain.  There is no guarantee that forecast patronage levels for an investment 
will be achieved. 
 
When-Issued or Delayed-Delivery Securities (All Funds) 
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New issues of fixed-income securities usually are offered on a when-issued or delayed-delivery basis, 
which means that delivery and payment for such securities ordinarily take place within 45 days after the 
date of the commitment to purchase.  The payment obligation and the interest rate that will be received on 
such securities are fixed at the time the Fund enters into the commitment.  The Fund will make 
commitments to purchase such securities only with the intention of actually acquiring the securities, but 
the Fund may sell these securities before the settlement date if it is deemed advisable.  The Fund will not 
accrue income in respect of a when-issued or delayed-delivery security prior to its stated delivery date. 
No additional when-issued commitments will be made if more than 20% of a Fund’s net assets (plus the 
amount of any borrowing for investment purposes) would be so committed.  
 
Securities purchased on a when-issued or delayed-delivery basis and certain other securities held in a 
Fund’s portfolio are subject to changes in value (both generally changing in the same way, i.e., 
appreciating when interest rates decline and depreciating when interest rates rise) based on the public’s 
perception of the creditworthiness of the issuer and changes, real or anticipated, in the level of interest 
rates.  Securities purchased on a when-issued or delayed-delivery basis may expose a Fund to the risk that 
such fluctuations will occur prior to their actual delivery.  Purchasing securities on a when-issued or 
delayed-delivery basis can involve an additional risk that the yield available in the market when the 
delivery takes place actually may be higher than that obtained in the transaction itself.  A segregated 
account of a Fund consisting of cash or other liquid securities at least equal at all times to the amount of 
the when-issued commitments will be established and maintained at the Fund’s custodian bank. 
 
Zero Coupon and Payment In Kind Securities (All Funds) 
 
A Fund may invest in zero coupon bonds, deferred interest bonds, and bonds on which the interest is 
payable in kind (“PIK securities”).  Zero coupon and deferred interest bonds are debt obligations which 
are issued at a significant discount from face value.  The discount approximates the total amount of 
interest the bonds will accrue and compound over the period until maturity or the first interest accrual 
date at a rate of interest reflecting the market rate of the security at the time of issuance.  While zero 
coupon bonds do not require the periodic payment of interest, deferred interest bonds provide for a period 
of delay before the regular payment of interest begins.  Although this period of delay is different for each 
deferred interest bond, a typical period is approximately one-third of the bond’s term to maturity.  PIK 
securities are debt obligations which provide that the issuer thereof may, at its option, pay interest on such 
bonds in cash or in the form of additional debt obligations.  Such investments benefit the issuer by 
mitigating its need for cash to meet debt service, but also require a higher rate of return to attract investors 
who are willing to defer receipt of such cash.  Such investments experience greater volatility in market 
value due to changes in interest rates than debt obligations which provide for regular payments of interest.  
A Fund will accrue income on such investments based on an effective interest method, which is 
distributable to shareholders and which, because no cash is received at the time of accrual, may require 
the liquidation of other portfolio securities to satisfy the Fund’s distribution obligations.  As a result, a 
Fund may have to sell securities at a time when it may be disadvantageous to do so.   
 
Government Intervention in Financial Markets (All Funds) 
 
Events in the financial sector over the past several years have resulted in reduced liquidity in credit and 
fixed income markets and in an unusually high degree of volatility in the financial markets, both 
domestically and internationally. While entire markets have been impacted, issuers that have exposure to 
the real estate, mortgage and credit markets have been particularly affected. These events and the 
potential for continuing market turbulence may have an adverse effect on a Fund’s investments. It is 
uncertain how long these conditions will continue.  
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Recent instability in the financial markets has led governments and regulators around the world to take a 
number of unprecedented actions designed to support certain financial institutions and segments of the 
financial markets that have experienced extreme volatility, and in some cases a lack of liquidity. 
Governments, their regulatory agencies, or self-regulatory organizations may take actions that affect the 
regulation of the instruments in which a Fund invests, or the issuers of such instruments, in ways that are 
unforeseeable. Legislation or regulation also may change the way in which a Fund itself is regulated. 
Such legislation or regulation could limit or preclude a Fund’s ability to achieve its investment objective. 
 
Governments or their agencies may also acquire distressed assets from financial institutions and acquire 
ownership interests in those institutions. The implications of government ownership and disposition of 
these assets are unclear, and such a program may have positive or negative effects on the liquidity, 
valuation and performance of a Fund’s portfolio holdings. Furthermore, volatile financial markets can 
expose a Fund to greater market and liquidity risk and potential difficulty in valuing portfolio instruments 
held by a Fund. 
 
Market Disruption and Geopolitical Risk (All Funds) 
 
The aftermath of the war in Iraq, instability in Afghanistan, Pakistan, Egypt, Libya, Syria, Russia, 
Ukraine and the Middle East, possible terrorist attacks in the United States and around the world, growing 
social and political discord in the United States, the European debt crisis, the response of the international 
community—through economic sanctions and otherwise—to Russia’s recent annexation of the Crimea 
region of Ukraine and posture vis-a-vis Ukraine, further downgrade of U.S. Government securities and 
other similar events, may have long-term effects on the U.S. and worldwide financial markets and may 
cause further economic uncertainties in the United States and worldwide. The Fund does not know and 
cannot predict how long the securities markets may be affected by these events and the effects of these 
and similar events in the future on the U.S. economy and securities markets. The Fund may be adversely 
affected by abrogation of international agreements and national laws which have created the market 
instruments in which the Fund may invest, failure of the designated national and international authorities 
to enforce compliance with the same laws and agreements, failure of local, national and international 
organization to carry out their duties prescribed to them under the relevant agreements, revisions of these 
laws and agreements which dilute their effectiveness or conflicting interpretation of provisions of the 
same laws and agreements. The Fund may be adversely affected by uncertainties such as terrorism, 
international political developments, and changes in government policies, taxation, restrictions on foreign 
investment and currency repatriation, currency fluctuations and other developments in the laws and 
regulations of the countries in which it is invested. 
 
Special Risks Related to Cyber Security (All Funds) 
 
Each Fund and its service providers are susceptible to cyber security risks that include, among other 
things, theft, unauthorized monitoring, release, misuse, loss, destruction or corruption of confidential and 
highly restricted data; denial of service attacks; unauthorized access to relevant systems, compromises to 
networks or devices that the Fund and its service providers use to service the Fund’s operations; or 
operational disruption or failures in the physical infrastructure or operating systems that support the Fund 
and its service providers. Cyber attacks against or security breakdowns of each Fund or its service 
providers may adversely impact the Fund and its shareholders, potentially resulting in, among other 
things, financial losses; the inability of Fund shareholders to transact business and the Fund to process 
transactions; inability to calculate each Fund’s NAV; violations of applicable privacy and other laws; 
regulatory fines, penalties, reputational damage, reimbursement or other compensation costs; and/or 
additional compliance costs. Each Fund may incur additional costs for cyber security risk management 
and remediation purposes. In addition, cyber security risks may also impact issuers of securities in which 
each Fund invests, which may cause each Fund’s investment in such issuers to lose value. There can be 
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no assurance that each Fund or its service providers will not suffer losses relating to cyber attacks or other 
information security breaches in the future. 
 
Construction and Development Risk (All Funds) 
  
Where the Fund invests in new or development stage infrastructure projects, it is likely to retain some risk 
that the project will not be completed within budget, within the agreed time frame and to the agreed 
specification.  During the construction or development phase, the major risks of delay include political 
opposition, regulatory and permitting delays, delays in procuring sites, strikes, disputes; environmental 
issues, force majeure, or failure by one or more of the infrastructure investment participants to perform in 
a timely manner their contractual, financial or other commitments.  These delays in the projected 
completion of a project could result in delays in the commencement of cash flow and an increase in the 
capital needed to complete construction, which may have a material adverse effect on the Fund’s 
performance. 
 
Environmental Risk (All Funds) 
 
Assets may be subject to numerous laws, rules and regulations relating to environmental protection.  
Under various environmental statutes, rules and regulations, a current or previous owner or operator of 
real property may be liable for non‐compliance with applicable environmental and health and safety 
requirements and for the costs of investigation, monitoring, removal or remediation of hazardous 
materials.  These laws often impose liability, whether or not the owner or operator knew of or was 
responsible for the presence of hazardous materials.  The presence of these hazardous materials on a 
property could also result in personal injury or property damage or similar claims by private parties.  
Persons who arrange for the disposal or treatment of hazardous materials may also be liable for the costs 
of removal or remediation of these materials at the disposal or treatment facility, whether or not that 
facility is or ever was owned or operated by that person.  The Fund may be exposed to substantial risk of 
loss from environmental claims arising in respect of its investments and such loss may exceed the value 
of such investments.  Furthermore, changes in environmental laws or in the environmental condition of a 
portfolio investment may create liabilities that did not exist at the time of acquisition of an investment and 
that could not have been foreseen. 

Natural Resources Risk (Infrastructure Fund and Real Assets Securities Fund) 
 
The market value of Natural Resources Securities may be affected by numerous factors, including events 
occurring in nature, inflationary pressures and international politics.  For example, events occurring in 
nature (such as earthquakes or fires in prime natural resource areas) and political events (such as coups, 
military confrontations or acts of terrorism) can affect the overall supply of a natural resource and the 
value of companies involved in such natural resource.  Political risks and the other risks to which foreign 
securities are subject may also affect domestic natural resource companies if they have significant 
operations or investments in foreign countries.  Rising interest rates and general economic conditions may 
also affect the demand for natural resources. 
 
INVESTMENT RESTRICTIONS 
 
Each Fund is subject to fundamental and non-fundamental investment policies and limitations.  Under the 
1940 Act, fundamental investment policies and limitations may not be changed without the vote of a 
majority of the outstanding voting securities (as defined in the 1940 Act) of the Fund.   
 
The following policies and limitations supplement those described in the Prospectus and this SAI. 
Investment restrictions numbered 1 through 8 below have been adopted by the Trust as fundamental 
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policies.  Investment restrictions 9 through 13 are not fundamental policies and may be changed by a vote 
of the Board at any time.  
 
Fundamental Restrictions 
 
 1. No Fund may borrow money, except that a Fund may (a) borrow from banks (as defined in the 
1940 Act) and through reverse repurchase agreements in amounts up to 33 1/3% of its total assets 
(including the amount borrowed), (b) borrow amounts equal to an additional 5% of its total assets for 
temporary purposes, (c) invest in permitted leveraged investments, (d) engage in transactions in mortgage 
dollar rolls and other similar transactions, and (e) engage in other transactions that may entail borrowing 
or otherwise borrow money to the extent permitted by applicable law.  

 2. No Fund may lend its assets or money to other persons, except by (a) purchasing debt 
obligations (including privately placed debt obligations), (b) lending cash or securities as permitted by 
applicable law, (c) entering into repurchase agreements, (d) investing in permitted leveraged investments 
and (e) as otherwise permitted by applicable law.  

 3. Each Fund, except the U.S. Real Estate Fund, shall invest at least 75% of its total assets in 
some combination of the following: (a) cash and cash items, (b) Government Securities (as defined in the 
1940 Act), (c) securities of other investment companies, and (d) other securities.  With regard to (d), other 
securities (acquired pursuant to this policy) are limited as to any single issuer to an amount not greater 
than 5% of a Fund’s total assets and not more than 10% of the outstanding voting securities of any such 
issuer, or as otherwise permitted by applicable law.  

 4. No Fund will make investments that will result in the concentration (as that term is used in the 
1940 Act) of its assets in securities of issuers in any one industry, except that: (a) the Global Real Estate 
Fund and U.S. Real Estate Fund will invest in securities of issuers directly or indirectly engaged in the 
real estate industry, as defined in the Prospectus; (b) the Infrastructure Fund will invest in the securities of 
issuers directly or indirectly engaged in the infrastructure industry, as defined in the Prospectus; and (c) 
the Real Assets Securities Fund will invest at least 25% of its net assets in investments offering exposure 
to real assets, which includes Real Estate Securities, Infrastructure Securities and Natural Resources 
Securities, as defined in the Prospectus.  

 5. No Fund may underwrite any issue of securities, except to the extent that the sale of portfolio 
securities in accordance with the Fund’s investment objective, policies and limitations may be deemed to 
be an underwriting, and except that the Fund may acquire securities under circumstances in which, if the 
securities were sold, the Fund might be deemed to be an underwriter for purposes of the Securities Act of 
1933, as amended (the “1933 Act”).  

 6. No Fund, except the Real Assets Securities Fund and the U.S. Real Estate Fund, may purchase 
or sell real estate, or direct or indirect interests in real estate, except as otherwise permitted by applicable 
law. The Real Assets Securities Fund and the U.S. Real Estate Fund may not purchase or sell real estate, 
although it may purchase and sell securities or other instruments that are secured by, or linked to, real 
estate or interests therein, securities of real estate investment trusts, and mortgage-related securities. The 
Real Assets Securities Fund and the U.S. Real Estate Fund may hold and sell real estate it acquired as a 
result of the ownership of securities or other instruments.  

 7. No Fund may purchase or sell commodities or commodity contracts, except as otherwise 
permitted by applicable law.  

 Page 39 
 



 

 8. No Fund may issue senior securities, except as otherwise permitted by its fundamental policy 
on borrowing or by applicable law.  

Non-Fundamental Restrictions 

 9. No Fund may purchase securities of other investment companies, other than a security acquired 
in connection with a merger, consolidation, acquisition, reorganization or offer of exchange and except as 
otherwise permitted under the 1940 Act. 

 10. No Fund may invest in companies for the purpose of exercising control or management.  

 11. No Fund may purchase warrants if, as a result, the investments (valued at the lower of cost or 
market) would exceed 5% of the value of the Fund’s net assets (plus the amount of any borrowing for 
investment purposes).  For purposes of this restriction, warrants acquired by a Fund in units or attached to 
securities may be deemed to be without value. 

 12. No Fund may invest, in the aggregate, more than 15% of its net assets (plus the amount of any 
borrowing for investment purposes) in illiquid securities.  For purposes of this restriction, these securities 
include securities which are restricted from public sale, securities for which market quotations are not 
readily available, and repurchase agreements maturing or terminable in more than seven days.  Securities 
freely saleable among qualified institutional investors pursuant to Rule 144A under the 1933 Act (“Rule 
144A Securities”), and as adopted by the SEC, may be treated as liquid if they satisfy liquidity standards 
established by the Board.  The continued liquidity of such securities is not as well assured as that of 
publicly traded securities, and accordingly, the Board will monitor their liquidity. 

 13. Each of the Funds invests, under normal circumstances, at least 80% of its net assets (plus the 
amount of any borrowing for investment purposes) in the types of investments implied by its name.  Each 
of the Funds will provide shareholders at least 60 days’ prior notice before changing this non-fundamental 
policy.  

Notes to Investment Restrictions 

The percentage limitations in the restrictions listed above apply at the time of purchases of securities and 
a later increase or decrease in percentage resulting from a change in value of net assets, or in any ratings, 
will not be deemed to result in a violation of the restriction, except that there is an ongoing asset coverage 
requirement in the case of borrowings.  For purposes of investment restriction No. 4 above, the Trust may 
use the industry classifications reflected by the S&P 500 Index, if applicable at the time of determination.  
For all other portfolio holdings, the Trust may use the Directory of Companies Required to File Annual 
Reports with the SEC and Bloomberg Inc.  In addition, the Trust may select its own industry 
classifications, provided such classifications are reasonable.  The Trust’s use of these classification 
systems is not a fundamental policy of any Fund and therefore, can be changed without shareholder 
approval. 

PORTFOLIO HOLDINGS INFORMATION 

A Fund’s portfolio holdings are publicly available:  (1) at the time such information is filed with the SEC 
in a publicly available filing; or (2) the day next following the day such information is posted on the 
Funds’ website.  A Fund’s publicly available portfolio holdings, which may be provided to third parties 
without prior approval, are:  
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1. Complete portfolio holdings disclosed in the Fund’s semi-annual or annual reports and filed with the 
SEC on Form N-CSR.  

2. Complete portfolio holdings disclosed in the Fund’s first and third fiscal quarter reports that are filed 
with the SEC on Form N-Q. 

3.  Complete portfolio holdings that are posted on the Funds’ website. 

Non-Public Portfolio Holdings  

Disclosure of a Fund’s non-public portfolio holdings provides the recipient with information more current 
than the most recent publicly available portfolio holdings.  Pursuant to the Funds’ policies and 
procedures, the disclosure of non-public portfolio holdings may be considered permissible and within a 
Fund’s legitimate business purposes with respect to: (1) certain service providers; (2) rating and ranking 
organizations; and (3) certain other recipients.  These policies and procedures must be followed when 
disclosing a Fund’s portfolio holdings to any party when such disclosure would provide information more 
current than the Fund’s most recent publicly available portfolio holdings.  In addition, neither a Fund, the 
Adviser nor any other party is permitted to receive compensation or other consideration from or on behalf 
of the recipient in connection with disclosure to the recipient of a Fund’s non-public portfolio holdings. 

Service Providers. A service provider or other third party that receives information about a Fund’s non-
public portfolio holdings where necessary to enable the provider to perform its contractual services for the 
Fund (e.g., Adviser, auditors, custodian, administrator, sub-administrator, transfer agent, counsel to the 
funds or the independent trustees, pricing services, broker-dealer, financial printers or proxy voting 
services) may receive non-public portfolio holdings without limitation on the condition that the non-
public portfolio holdings will be used solely for the purpose of servicing the Fund and subject to, either 
by written agreement or by virtue of their duties to the Funds, a duty of confidentiality and a duty not to 
use the information for trading. 

Rating And Ranking Organizations. Any Fund officer may provide a Fund’s non-public portfolio 
holdings to a rating and ranking organization, without limitation on the condition that the non-public 
portfolio holdings will be used solely for the purposes of developing a rating and subject to an agreement 
requiring confidentiality and prohibiting the use of the information for trading.  The Funds currently have 
ongoing arrangements with Lipper and Morningstar by which their third parties receive portfolio holdings 
information routinely. 

Other Recipients. Requests for information concerning portfolio holdings that cannot be answered via the 
disclosures: annual and semi-annual reports, and not already disclosed in the public domain as required 
through filings with the Securities and Exchange Commission, must first be submitted for consideration 
to the Fund’s Chief Compliance Officer.  The recipient is required to sign a confidentiality agreement that 
provides that the non-public portfolio holdings: (1) will be kept confidential; (2) may not be used to trade; 
and (3) may not be disseminated or used for any purpose other than the purpose approved by the Fund’s 
Chief Compliance Officer.  If the Fund’s Chief Compliance Officer concludes that disclosing the 
information serves a legitimate business purpose and is in the best interests of shareholders, such 
conclusions will be documented in writing.  A written response containing the requested information will 
then be prepared and approved by the Fund’s Chief Compliance Officer.  The Fund’s Chief Compliance 
Officer will report such disclosures to the Funds’ Board at the next scheduled board meeting.  

Media. Non-public portfolio holdings may not be disclosed to members of the media. 
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Waivers Of Restrictions. The Funds’ policy may not be waived, or exceptions made, without the consent 
of the Funds’ Chief Compliance Officer.  All waivers and exceptions will be disclosed to the Funds’ 
Board no later than its next regularly scheduled quarterly meeting. 

Conflicts Of Interest. If the disclosure of non-public portfolio holdings presents a conflict of interest 
between the interests of the Funds’ shareholders and the interests of the Funds’ service providers or other 
third parties or affiliates thereof, then the conflict of interest will be presented to the Board for review 
prior to the dissemination of the portfolio holdings information. 

Board Review. As part of the annual review of the compliance policies and procedures of the Funds, the 
Chief Compliance Officer will discuss the operation and effectiveness of this Policy and any changes to 
the Policy that have been made or recommended with the Board. 

 
TRUSTEES AND OFFICERS 

The Trust’s Board is responsible for establishing the Funds’ policies and for overseeing the management 
of the Funds.  The Board also elects the Trust’s officers who conduct the daily business of the Funds.  
Information pertaining to the Trustees and executive officers of the Funds is set forth below. 

Name, Position(s) 
Address1 and Year of 

Birth 

Term of 
Office 
and 

Length 
of Time 
Served2 

Number 
of Funds 
in Fund 
Complex 
Overseen 

by 
Trustee3 

Principal Occupation(s) 
During Past Five Years 

Other Directorships 
Held by Trustee 
During Past Five 

Years4 

INDEPENDENT TRUSTEES5:    

Edward A. Kuczmarski 
Trustee and Chairman of the 
Board, Member of the Audit 
Committee, Chairman of the 
Nominating and 
Compensation Committee 
 
Born: 1949 

Since 2011 9 Certified Public Accountant and 
Retired Partner of Crowe Horwath LLP 
(1980-2013). 

Director/Trustee of 
several investment 
companies advised by the 
Adviser (2011-Present); 
Trustee of the Empire 
Builder Tax Free Bond 
Fund (1984-2013); 
Director of ISI Funds 
(2007-2015); Trustee of 
the Daily Income Fund 
(2006-2015); Director of 
the California Daily Tax 
Free Income Fund, Inc. 
(2006-2015); Trustee of 
the Stralem Funds (2014-
Present). 
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Name, Position(s) 
Address1 and Year of 

Birth 

Term of 
Office 
and 

Length 
of Time 
Served2 

Number 
of Funds 
in Fund 
Complex 
Overseen 

by 
Trustee3 

Principal Occupation(s) 
During Past Five Years 

Other Directorships 
Held by Trustee 
During Past Five 

Years4 

Louis P. Salvatore 
Trustee, Chairman of the 
Audit Committee, Member  
of the Nominating and 
Compensation Committee 
 
Born: 1946 

Since 2011 9 Employee of Arthur Andersen LLP 
(2002-Present). 

Director/Trustee of 
several investment 
companies advised by the 
Adviser (2005-Present); 
Director of SP Fiber 
Technologies, Inc. (2012-
2015); Director of 
Gramercy Property Trust 
(2012-Present); Director 
of Turner Corp. (2003-
Present); Director of 
Jackson Hewitt Tax 
Services, Inc. (2004-
2011). 

Stuart A. McFarland 
Trustee, Member of the 
Audit Committee, Member 
of the Nominating and 
Compensation Committee 
 
Born: 1947 

Since 2013 9 Managing Partner of Federal City 
Capital Advisors (1997-Present). 

Director/Trustee of 
several investment 
companies advised by the 
Adviser (2006-Present); 
Director of United 
Guaranty Corporation 
(2011-Present); Director 
of Brandywine Funds 
(2003-2013); Director of 
New Castle Investment 
Corp. (2000-Present); 
Director of New America 
High Income Fund (2013- 
Present); Director of New 
Senior Investment Group, 
Inc. (2014-Present). 
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Name, Position(s) 
Address1 and Year of 

Birth 

Term of 
Office 
and 

Length 
of Time 
Served2 

Number 
of Funds 
in Fund 
Complex 
Overseen 

by 
Trustee3 

Principal Occupation(s) 
During Past Five Years 

Other Directorships 
Held by Trustee 
During Past Five 

Years4 

Heather S. Goldman 
Trustee Member of the 
Audit Committee, 
Member of the Nominating 
and Compensation  
Committee 
 
Born: 1967 

Since 2013 9 Co-Founder and President of Capstak, 
Inc. (2014-Present); Global Head of 
Marketing and Business Development 
of the Adviser (2011-2013); Managing 
Partner of Brookfield Financial (2009-
2011). 

Director/Trustee of 
several investment 
companies advised by the 
Adviser (2013-Present); 
Director and Board Chair 
of University Settlement 
House (2003-2013); 
Member of the Honorary 
Board of University 
Settlement House (2014-
Present). 

 

1 Address: Brookfield Place, 250 Vesey Street, 15th Floor, New York, New York, 10281-1023, unless otherwise noted. 

2 Each Trustee will hold office for an indefinite term until the earliest of (i) the next meeting of shareholders if any, called for the purpose of 
considering the election or re-election of such Trustee and until the election and qualification of his or her successor, if any, elected at such 
meeting, or (ii) the date a Trustee resigns or retires, or a Trustee is removed by the Board or shareholders, in accordance with the Trust’s 
By-Laws and Amended and Restated Agreement and Declaration of Trust.  Each officer will hold office for an indefinite term or until the 
date he or she resigns or retires or until his or her successor is elected and qualified. 

3 The Fund Complex is comprised of the Brookfield Investment Funds, Brookfield Global Listed Infrastructure Income Fund Inc., 
Brookfield Mortgage Opportunity Income Fund Inc., Brookfield Total Return Fund Inc. and Brookfield High Income Fund Inc. 

 
4 This column includes only directorships of companies required to report to the SEC under the 1934 Act, (i.e., public companies) or other 

investment companies registered under the 1940 Act. 

5 Trustees who are not considered to be “interested persons” of the Trust as defined in the 1940 Act are considered to be “Independent 
Trustees.” 
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Name, Position(s) 
Address1 and Year of 

Birth 

Term of 
Office and 
Length of 

Time 
Served2 

Number of 
Funds in 

Fund 
Complex 
Overseen 
by Trustee3 

Principal Occupation(s) 
During Past Five Years 

Other 
Directorships 

Held by Trustee 
During Past Five 

Years4 

INTERESTED TRUSTEE/OFFICERS:    

Jonathan C. Tyras 
Trustee 
 
Born: 1968 

Since 2014 9 Managing Director and Chief 
Financial Officer of the Adviser 
(2010-Present); General Counsel and 
Secretary of the Adviser (2006-
Present); Secretary of several 
investment companies advised by 
the Adviser (2006-2014); Vice 
President of Brookfield 
Investment Funds (2011-2014); 
Chief Financial Officer of 
Brookfield Investment 
Management (UK) Limited 
(2011-Present); Director of 
Brookfield Investment 
Management (UK) Limited 
(2013-Present); Chief Financial 
Officer of Brookfield Investment 
Management (Canada) Inc. (2011-
Present); Director of Brookfield 
Investment Management (Canada) 
Inc. (2015-Present); Chief 
Executive Officer of Brookfield 
Investment Management (US) 
LLC (2011-Present); Managing 
Director of AMP Capital 
Brookfield Pty Limited (2011-
2012). 
 

Director/Trustee of 
several investment 
companies advised by 
the Adviser (2012-
Present); Chairman of 
Brookfield Soundvest 
Capital Management 
(2015-Present). 

Brian F. Hurley 
President 
 
Born: 1977 

Since 2014 N/A President of several investment 
companies advised by the Adviser 
(2014-Present); Managing Director 
(2014-Present) and Assistant General 
Counsel (2010-Present) of the 
Adviser; Director of the Adviser 
(2010-2014); Secretary of Brookfield 
Investment Funds (2011-2014). 

N/A 
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Name, Position(s) 
Address1 and Year of 

Birth 

Term of 
Office and 
Length of 

Time 
Served2 

Number of 
Funds in 

Fund 
Complex 
Overseen 
by Trustee3 

Principal Occupation(s) 
During Past Five Years 

Other 
Directorships 

Held by Trustee 
During Past Five 

Years4 

Angela W. Ghantous 
Treasurer 
 
Born: 1975 

Since 2012 N/A Treasurer of several investment 
companies advised by the Adviser 
(2012-Present); Director and Head 
of Fund Administration and 
Accounting of the Adviser (2012-
Present); Vice President of the 
Adviser (2009-2012). 

N/A 

Alexis I. Rieger 
Secretary 
 
Born: 1980 

Since 2014 N/A Secretary of several investment 
companies advised by the Adviser 
(2014-Present); Vice President 
and Associate General Counsel of 
the Adviser (2011-Present); 
Associate at Kleinberg, Kaplan, 
Wolff & Cohen P.C. (2009-2011). 

N/A 

Seth Gelman 
Chief Compliance Officer 
(“CCO”)  
 
Born: 1975 

Since 2011 N/A CCO of several investment 
companies advised by the Adviser 
(2009-Present); CCO of the 
Adviser (2009-Present); CCO of 
Brookfield Investment 
Management (UK) Limited 
(2013-Present).  

N/A 

 
1 Address: Brookfield Place, 250 Vesey Street, 15th Floor, New York, New York, 10281-1023, unless otherwise noted. 
 
2 Mr. Tyras will hold office as Trustee for an indefinite term until the earliest of (i) the next meeting of shareholders if any, called for the 

purpose of considering the election or re-election of Mr. Tyras and until the election and qualification of his successor, if any, elected at 
such meeting, or (ii) the date Mr. Tyras resigns or retires, or is removed by the Board or shareholders, in accordance with the Trust’s By-
Laws and Declaration of Trust.  Each officer will hold office for an indefinite term or until the date he or she resigns or retires or until his or 
her successor is elected and qualified. 

 
3 The Fund Complex is comprised of the Brookfield Investment Funds, Brookfield Global Listed Infrastructure Income Fund Inc., 

Brookfield Mortgage Opportunity Income Fund Inc., Brookfield Total Return Fund Inc. and Brookfield High Income Fund Inc. 
 
4 This column includes only directorships of companies required to report to the SEC under the 1934 Act, (i.e., public companies) or other 

investment companies registered under the 1940 Act. 
 
Additional Information Concerning Our Board of Trustees 

The Role of the Board  

The Board provides oversight of the management and operations of the Trust.  As is the case with 
virtually all investment companies (as distinguished from operating companies), the day-to-day 
management and operation of the Trust is the responsibility of various service providers to the Trust, such 
as the Trust’s investment adviser and administrator, the sub-administrator, custodian and transfer agent, 
each of whom are discussed in greater detail in this SAI.  The Board approves all significant agreements 
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between the Trust and its service providers.  The Board has elected senior employees of the Adviser as 
officers of the Trust, with responsibility to monitor and report to the Board on the Trust’s day-to-day 
operations.  In conducting this oversight, the Board receives regular reports from these officers and 
service providers regarding the Trust’s operations.  The Board has elected a Chief Compliance Officer 
who administers the Trust’s compliance program and regularly reports to the Board as to compliance 
matters.  Some of these reports are provided as part of formal “Board meetings” which typically are held 
quarterly, in person, and involve the Board’s review of recent Trust operations. From time to time, one or 
more members of the Board also may meet with management in less formal settings, between scheduled 
Board meetings, to discuss various topics.  In all cases, however, the role of the Board and of any 
individual Trustee is one of oversight and not of management of the day-to-day affairs of the Trust and its 
oversight role does not make the Board a guarantor of the Trust’s investments, operations or activities.  

Board Leadership Structure  

The Board has structured itself in a manner that it believes allows it to effectively perform its oversight 
function.  It has established three standing committees, an Audit Committee, a Nominating and 
Compensation Committee, and a Qualified Legal Compliance Committee (the “QLCC”) (collectively, the 
“Committees”), which are discussed in greater detail below.  Currently, four of the five members of the 
Board are Independent Trustees, which are Trustees that are not affiliated with the Adviser or its 
affiliates, and each of the Audit Committee, Nominating and Compensation Committee and QLCC are 
comprised entirely of Independent Trustees.  Each of the Independent Trustees helps identify matters for 
consideration by the Board and the Chairman of the Board has an active role in the agenda setting process 
for Board meetings.  The Audit Committee Chairman also has an active role in the agenda setting process 
for the Audit Committee meetings.  The Trust has adopted Fund Governance Policies and Procedures to 
ensure that the Board is properly constituted in accordance with the 1940 Act and to set forth examples of 
certain of the significant matters for consideration by the Board and/or its Committees in order to 
facilitate the Board’s oversight function.   

The Board has determined that its leadership structure is appropriate.  In addition, the Board also has 
determined that the structure, function and composition of the Committees are appropriate means to 
provide effective oversight. The Independent Trustees have engaged their own independent counsel to 
advise them on matters relating to their responsibilities to the Trust.  

Board Oversight of Risk Management  

As part of its oversight function, the Board receives and reviews various risk management reports and 
assessments and discusses these matters with appropriate management and other personnel of the Adviser.  
Because risk management is a broad concept comprised of many elements, Board oversight of different 
types of risks is handled in different ways.  For example, the full Board receives and reviews reports from 
senior personnel of the Adviser (including senior compliance, financial reporting and investment 
personnel) or their affiliates regarding various types of risks, including, but not limited to, operational, 
compliance, investment, and business continuity risks, and how they are being managed.  From time to 
time, the full Board meets with the Trust’s Chief Compliance Officer to discuss compliance risks relating 
to the Funds, the Adviser and the Trust’s other service providers.  The Audit Committee supports the 
Board’s oversight of risk management in a variety of ways, including meeting regularly with the Trust’s 
Treasurer and with the Trust’s independent registered public accounting firm and, when appropriate, with 
other personnel employed by the Adviser to discuss, among other things, the internal control structure of 
the Trust’s financial reporting function and compliance with the requirements of the Sarbanes-Oxley Act 
of 2002. The Audit Committee also meets regularly with the Trust’s Chief Compliance Officer to discuss 
compliance and operational risks and receives reports from the Adviser’s internal audit group as to these 
and other matters.  
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Information about Each Trustee’s Qualification, Experience, Attributes or Skills  

The Board believes that each of the Trustees has the qualifications, experience, attributes and skills 
(“Trustee Attributes”) appropriate to serve as a Trustee of the Trust in light of the Trust’s business and 
structure.  Certain of these business and professional experiences are set forth in detail in the table above. 
The Trustees have substantial board experience or other professional experience and have demonstrated a 
commitment to discharging their oversight responsibilities as Trustees.  The Board, with the assistance of 
the Nominating and Compensation Committee, annually conducts a “self-assessment” wherein the 
performance of the Board and the effectiveness of the Board and the Committees are reviewed.  

In addition to the information provided in the table above, below is certain additional information 
regarding each particular Trustee and certain of their Trustee Attributes.  The information provided 
below, and in the table above, is not all-inclusive.  Many Trustee Attributes involve intangible elements, 
such as intelligence, integrity, work ethic, the ability to work together, the ability to communicate 
effectively, the ability to exercise judgment, the ability to ask incisive questions, and commitment to 
shareholder interests.  In conducting its self-assessment, the Board has determined that the Trustees have 
the appropriate attributes and experience to serve effectively as Trustees of the Trust.   

Edward A. Kuczmarski.    Mr. Kuczmarski has financial accounting experience as a Certified Public 
Accountant.  In serving on the boards of several investment companies, Mr. Kuczmarski has come to 
understand and appreciate the role of a director and has been exposed to many of the challenges facing a 
board and the appropriate ways of dealing with those challenges.  Mr. Kuczmarski serves as Chairman of 
the Board of Trustees, Chairman of the Nominating and Compensation Committee, and is a member of 
the Audit Committee. 

Louis P. Salvatore.  Mr. Salvatore has extensive business experience in financial services and financial 
reporting, including serving on the board of directors/trustees and as audit committee chairman for several 
other publicly traded and private companies.  Mr. Salvatore previously spent over thirty years in public 
accounting.  He holds a Masters Professional Director Certification from the American College of 
Corporate Directors, a public company director education organization.  Mr. Salvatore serves as 
Chairman of the Audit Committee, and is a member of the Nominating and Compensation Committee. 

Heather S. Goldman.  Ms. Goldman has extensive experience in executive leadership, business 
development and marketing of investment vehicles similar to those managed by the Adviser. Ms. 
Goldman is a financial services executive, who over a twenty-plus year career has worked in a senior 
capacity across a diverse array of firms in the private equity, investment management and commercial 
banking industries. She previously served as head of global marketing for the Adviser, and as such has 
extensive knowledge of the Adviser, its operations and personnel. She also has experience working in 
other roles for the parent company of the Adviser.  Prior to working with the Adviser, and for nearly five 
years, she acted as CEO and Chairman, co-founding and managing Capital Thinking, a financial services 
risk-management business in New York.  Ms. Goldman is a member of the Audit Committee and the 
Nominating and Compensation Committee. 
 
Stuart A. McFarland.  Mr. McFarland has extensive experience in executive leadership, business 
development and operations, corporate restructuring and corporate finance.  He previously served in 
senior executive management roles in the private sector, including serving as Executive Vice President 
and General Manager of GE Capital Mortgage Services, Corp.  Mr. McFarland currently serves on the 
board of directors for various other investment management companies and non-profit entities, and is the 
Managing Partner of Federal City Capital Advisors.  Mr. McFarland is a member of the Audit Committee 
and the Nominating and Compensation Committee. 
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Jonathan C. Tyras.  Mr. Tyras is the General Counsel, Chief Financial Officer and a Managing Director 
of the Adviser.  Mr. Tyras has extensive knowledge of the Adviser, its operations, personnel and financial 
resources.  Prior to joining the Adviser in 2006, Mr. Tyras spent eight years as a capital markets attorney 
with a major international law firm after beginning his career with Ernst & Young LLP.  His position of 
responsibility at the Adviser, in addition to his knowledge of the firm and experience in financial services, 
has been determined to be valuable to the Board in its oversight of the Fund. 
 
Board Committees 

The Trust has established the following three standing committees and the membership of each committee 
to assist in its oversight functions, including its oversight of the risks the Trust faces: the Audit 
Committee, the QLCC, and the Nominating and Compensation Committee.  There is no assurance, 
however, that the Board’s committee structure will prevent or mitigate risks in actual practice.  The 
Trust’s committee structure is specifically not intended or designed to prevent or mitigate the Fund’s 
investment risks.  Each Fund is designed for investors that are prepared to accept investment risk, 
including the possibility that as yet unforeseen risks may emerge in the future. 

The Audit Committee is comprised of Messrs. Salvatore, Kuczmarski and McFarland and Ms. Goldman.  
It does not include any interested Trustees.  The Audit Committee meets regularly with respect to the 
various series of the Trust.  The function of the Audit Committee, with respect to each Fund, is to review 
the scope and results of the audit and any matters bearing on the audit or the Funds’ financial statements 
and to ensure the integrity of the Funds’ pricing and financial reporting.  During the fiscal year ended 
December 31, 2015, the Audit Committee met four times. 

The Audit Committee also serves as the QLCC for the Trust for the purpose of compliance with 
Rules 205.2(k) and 205.3(c) of the Code of Federal Regulations, regarding alternative reporting 
procedures for attorneys retained or employed by an issuer who appear and practice before the SEC on 
behalf of the issuer (the “issuer attorneys”).  An issuer’s attorney who becomes aware of evidence of a 
material violation by the Trust, or by any officer, director, employee, or agent of the Trust, may report 
evidence of such material violation to the QLCC as an alternative to the reporting requirements of 
Rule 205.3(b) (which requires reporting to the chief legal officer and potentially “up the ladder” to other 
entities).  The QLCC meets as needed, and did not meet during the fiscal year ended December 31, 2015. 

The Nominating and Compensation Committee is comprised of Messrs. Salvatore, Kuczmarski and 
McFarland and Ms. Goldman.  The Nominating and Compensation Committee is responsible for seeking 
and reviewing candidates for consideration as nominees for Trustees, as is considered necessary from 
time to time and meets only as necessary.  The Declaration of Trust (as defined below) does not permit 
shareholders to nominate persons for election as Trustees.  During the fiscal year ended December 31, 
2015, the Nominating and Compensation Committee met four times. 
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Trustee Ownership of Fund Shares and Other Interests 

Set forth in the table below is the dollar range of equity securities in the Funds beneficially owned by 
each Trustee and the aggregate dollar range of equity securities in the Fund complex beneficially owned 
by each Trustee as of December 31, 2015. 
 

Name of Trustee 

Dollar Range 
of Equity 
Securities 

Held in the 
Global Real 

Estate Fund 1 

Dollar Range 
of Equity 
Securities 

Held in the 
Infrastructure 

Fund 1 

Dollar Range 
of Equity 
Securities 

Held in the 
Real Assets 
Securities 

Fund 1 

Dollar Range 
of Equity 
Securities 

Held in the 
U.S. Real 

Estate Fund 1 

Aggregate 
Dollar 
Range 

of Equity 
Securities 

Held in 
Fund 

Complex2 
INTERESTED 
TRUSTEE:      

Jonathan C. Tyras B B A A C 
INDEPENDENT 
TRUSTEES:      

Edward A. Kuczmarski A A A A D 
Louis P. Salvatore A A A A E 
Stuart A. McFarland A A A A E 
Heather S. Goldman A A A A D 

 

1  Key to Dollar Ranges -.   
A.  None 
B.  $1 – $10,000  
C.  $10,001 – $50,000  
D.  $50,001 – $100,000  
E.  Over $100,000  

 
2  The aggregate dollar range of equity securities owned by each Trustee of the Funds and of all funds overseen by 
each Trustee in the Adviser’s family of investment companies (the “Fund Complex”) as of December 31, 2015.  The 
Fund Complex is currently comprised of the Brookfield Investment Funds, Brookfield Global Listed Infrastructure 
Income Fund Inc., Brookfield Mortgage Opportunity Fund Inc., Brookfield Total Return Fund Inc. and Brookfield 
High Income Fund Inc.   
 
As of December 31, 2015, none of the Independent Trustees nor members of their immediate families 
own securities beneficially or of record in the Adviser, the Distributor, as defined below, or any affiliate 
of the Adviser or the Distributor.  Accordingly, neither the Independent Trustees nor members of their 
immediate families, have direct or indirect interests, the value of which exceeds $120,000, in the Adviser, 
the Distributor or any of their respective affiliates.  In addition, during the two most recently completed 
calendar years, neither the Independent Trustees nor members of their immediate families have conducted 
any transactions (or series of transactions) in which the amount involved exceeds $120,000 and to which 
the Adviser, the Distributor or any affiliate thereof was a party. 
 
Trustee and Officer Compensation 

No remuneration is paid by any of the Funds to persons who are directors, officers or employees of the 
Adviser or any affiliate thereof for their services as Trustees or officers of such Fund.  Set forth below is 
the compensation received by the Independent Trustees from the Funds and the Fund Complex for the last 
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fiscal year ended December 31, 2015. Effective September 1, 2014, the Board switched from a per fund 
fee to a Fund Complex fee.  As of September 1, 2014 the aggregate annual retainer paid to each 
Independent Trustee of the Board for the Fund Complex is $155,000.  The Independent Chairman of the 
Trust and the Chairman of the Audit Committee each receive an additional payment of $30,000 per year.  
The Independent Trustees also receive reimbursement from the Trust for expenses incurred in connection 
with attendance at regular meetings.  The Trust does not have a pension or retirement plan.  No other 
entity affiliated with the Trust pays any compensation to the Trustees. 

COMPENSATION TABLE 

Name of Person and Position 
Aggregate Compensation from 

the Funds 

Total Compensation 
from the Funds and Fund 

Complex1 

Interested Trustee  

Jonathan C. Tyras $0 $0 (8) 

Independent Trustees   

Edward A. Kuczmarski $64,548 $185,000 (8) 
Louis P. Salvatore $64,548 $185,000 (8) 
Stuart A. McFarland $54,081 $155,000 (8) 
Heather Goldman 2 $38,914 $106,984 (8) 
 

1 Represents the total compensation paid to such persons for the calendar year ended December 31, 2015.  The 
parenthetical number represents the number of investment companies (including the Funds) or portfolios thereof 
from which such person receives compensation and which are considered part of the Fund Complex.  No 
compensation was received by the Independent Trustees from the Brookfield Real Assets Debt Fund for the 
fiscal year ended December 31, 2015, which is prior to the inception date of the Fund.  

2 Prior to March 22, 2015, Ms. Goldman was an Interested Trustee and therefore received no compensation from 
the Funds. 

 
CODE OF ETHICS 

The Trust, its Adviser and Distributor have adopted codes of ethics (the “Codes of Ethics”) under 
Rule 17j-1 of the 1940 Act.  The Codes of Ethics permit personnel, subject to the Codes of Ethics and 
their restrictive provisions, to invest in securities, including securities that may be purchased or held by 
the Trust.  

PROXY VOTING POLICIES 

The Adviser  

The Trust, on behalf of the Funds, has delegated the voting of portfolio securities to the Adviser. 

The proxy voting policies of the Adviser and its affiliates attached as Appendix B, are reviewed 
periodically and, accordingly, are subject to change.   
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The Trust files Form N-PX with its complete proxy voting record for the 12 months ended June 30, no 
later than August 31 of each year.  This filing for the Trust is available without charge, upon request, by 
calling toll-free 1-855-244-4859 and on the SEC’s website at www.sec.gov.  

CONTROL PERSONS AND PRINCIPAL SHAREHOLDERS 

A principal shareholder is any person who owns of record or beneficially 5% or more of any class of the 
outstanding shares of a Fund.  A control person is one who owns beneficially or through controlled 
companies more than 25% of the voting securities of a company or acknowledges the existence of 
control.  Shareholders with a controlling interest could affect the outcome of voting or the direction of 
management of a Fund. 

As of March 31, 2016, the officers and Trustees, as a group, owned beneficially less than 1% of the shares 
(aggregating all classes) of each of the Funds. 

As of March 31, 2016, the following persons were known to own of record or beneficially 25% or more 
of the outstanding shares of the indicated Funds: 
 
Brookfield Global Listed Real Estate Fund 
 

Name and Address 
% of 

Shares Parent Company Jurisdiction 
Nature of 

Ownership1 
Wells Fargo Advisors LLC 
1 North Jefferson Avenue 
St. Louis, MO 63103-2205 

41.33% Wells Fargo & 
Company DE Record 

 
Brookfield Global Listed Infrastructure Fund 
 
As of March 31, 2016, there were no control persons of the Brookfield Global Listed Infrastructure Fund. 
 
Brookfield Real Assets Securities Fund 
 

Name and Address 
% of 

Shares Parent Company Jurisdiction 
Nature of 

Ownership1 
The Manufacturers Life Insurance 
Company 
Manulife Sobeys 75 Equity Fund 
500 King Street 
Waterloo, Ontario  N2J 4C6, Canada 
 

42.76% 
Manulife 
Financial 

Corporation 
Ontario, Canada Record 

Brookfield Asset Management Inc. 
181 Bay Street, Suite 300 
Toronto, Ontario  M5J 2T3, Canada 

40.26%  DE Beneficial 

 
Brookfield U.S. Listed Real Estate Fund 
 

Name and Address 
% of 

Shares Parent Company Jurisdiction 
Nature of 

Ownership1 
BIM Capital LLC 
Brookfield Place 
250 Vesey Street, 15th Floor 
New York, NY  10281-1023 

59.40% 

Brookfield 
Investment 

Management 
Holdings Inc. 

DE Beneficial 
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The Northern Trust Company 
FBO DuPont – DV 
P.O. Box 92994 
Chicago, IL  60675-2994 

38.81% Northern Trust 
Corporation DE Beneficial 

 
As of March 31, 2016, the following persons were known to own of record or beneficially 5% or more of 
the outstanding shares of the share class and Fund indicated: 
 
Brookfield Global Listed Real Estate Fund 
 
Class A 
Name and Address % of Shares Nature of Ownership1 
Merrill Lynch Pierce Fenner & Smith 
4800 Deer Lake Drive E., Floor 1 
Jacksonville, FL  32246-6484 
 

41.12% Record 

Ameriprise Advisor Services Inc. 
719 Griswold Street, Suite 1700 
Detroit, MI  48226-3330 
 

22.15% Record 

Morgan Stanley Smith Barney 
Harborside Financial Center 
Plaza 2, 3rd Floor 
Jersey City, NJ  07311 
 

13.34% Record 

LPL Financial Corporation 
4707 Executive Drive 
San Diego, CA  92121-3091 
 

8.30% Record 

Charles Schwab & Company Inc. 
101 Montgomery Street 
San Francisco, CA  94104-4151 
 

6.72% Record 

Class C 
Name and Address % of Shares Nature of Ownership1 
Morgan Stanley Smith Barney 
Harborside Financial Center 
Plaza 2, 3rd Floor 
Jersey City, NJ  07311 
 

50.65% Record 

Merrill Lynch Pierce Fenner & Smith 
4800 Deer Lake Drive E., Floor 1 
Jacksonville, FL  32246-6484 
 

31.56% Record 

Ameriprise Advisor Services Inc. 
719 Griswold Street, Suite 1700 
Detroit, MI  48226-3330 

5.69% Record 
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Class I 
Name and Address % of Shares Nature of Ownership1 
McWood & Co. 
P.O. Box 29522 
Raleigh, NC  27626-0522 
 

27.22% Beneficial 

The Northern Trust Co. 
FBO Bunting Family Retirement 
P.O. Box 92956 
Chicago, IL  60675-2956 
 

19.33% Beneficial 

The Bank of New York Mellon 
Mutual Fund Operations 
P.O. Box 3198 
Pittsburgh, PA  15230-3198 
 

12.09% Record 

Wells Fargo Bank NA  
FBO ASUF Hard Assets 
P.O. Box 1533 
Minneapolis, MN  55480-1533 
 

5.94% Beneficial 

 
Class Y 
Name and Address % of Shares Nature of Ownership1 
Wells Fargo Advisors LLC 
1 North Jefferson Avenue 
St. Louis, MO 63103-2205 
 

62.84% Record 

National Financial Services LLC 
499 Washington Blvd, Floor 5 
Jersey City, NJ  07310-2010 
 

12.94% Record 

Charles Schwab & Company Inc. 
101 Montgomery Street 
San Francisco, CA  94104-4151 
 

8.09% Record 

Wells Fargo Bank NA  
FBO ASUF Hard Assets 
P.O. Box 1533 
Minneapolis, MN  55480-1533 
 

6.94% Beneficial 

 
Brookfield Global Listed Infrastructure Fund 
 
Class A 
Name and Address % of Shares Nature of Ownership1 
Morgan Stanley Smith Barney 
Harborside Financial Center 
Plaza 2, 3rd Floor 
Jersey City, NJ  07311 
 

33.43% Record 

Ameriprise Advisor Services Inc. 
719 Griswold Street, Suite 1700 
Detroit, MI  48226-3330 
 

24.42% Record 
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UBS Financial Services Inc. 
FBO MNAYMNEH 2002-2011 
Children’s Trust, LLC 
95 Horatio Street, Apt. 702 
New York, NY  10014-1543 
 

11.81% Beneficial 

Merrill Lynch Pierce Fenner & Smith 
4800 Deer Lake Drive E., Floor 1 
Jacksonville, FL  32246-6484 
 

9.17% Record 

 
Class C 
Name and Address % of Shares Nature of Ownership1 
Morgan Stanley Smith Barney 
Harborside Financial Center 
Plaza 2, 3rd Floor 
Jersey City, NJ  07311 
 

42.86% Record 

Merrill Lynch Pierce Fenner & Smith 
4800 Deer Lake Drive E., Floor 1 
Jacksonville, FL  32246-6484 
 

23.88% Record 

Ameriprise Advisor Services Inc. 
719 Griswold Street, Suite 1700 
Detroit, MI  48226-3330 
 

10.43% Record 

Class I 
Name and Address % of Shares Nature of Ownership1 
JP Morgan Chase Bank NA 
4 Chase Metrotech Center, 6th Floor 
Brooklyn, NY  11245-0003 
 

26.90% Record 

JP Morgan Chase Bank NA  
Retirement Income Plan Trust of the 
Saudi Arabian Oil Co U/A 1/01/2005 
Aramco Services Company 
9009 West Loop S MSC 990 
Houston, TX  77096-1799 
 

10.23% Beneficial 

Mercy Health 
615 Elsinore Place 
Cincinnati, OH  45202-1459 
 

10.05% Beneficial 

Northern Trust Company 
FBO Omidyar Network Fund Inc. 
801 South Canal Street 
Chicago, IL  60607-4715 
 

10.02% Beneficial 

JP Morgan Chase Bank NA  
FBO The Charlotte Mecklenburg 
Hospital 
Authority DBA Carolinas Healthcare 
System Defined Benefit Pension Plan 
14201 Dallas Parkway, 10th Floor 
Dallas, TX  75254-2941 
 

7.45% Beneficial 
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Agility Real Assets LLC 
Perella Weinberg Partners 
767 Fifth Avenue, 10th Floor 
New York, NY  10153-0023 

5.22% Beneficial 

 
Class Y 
Name and Address % of Shares Nature of Ownership1 
Charles Schwab & Company Inc. 
101 Montgomery Street 
San Francisco, CA  94104-4151 
 

35.54% Record 

National Financial Services LLC 
499 Washington Blvd, Floor 5 
Jersey City,  NJ 07310-2010 
 

18.75% Record 

Merrill Lynch Pierce Fenner & Smith 
4800 Deer Lake Drive E., Floor 1 
Jacksonville, FL  32246-6484 
 

8.72% Record 

Morgan Stanley Smith Barney 
Harborside Financial Center 
Plaza 2, 3rd Floor 
Jersey City, NJ  07311 

6.49% Record 

 
Brookfield Real Assets Securities Fund 
 
Class A 
Name and Address % of Shares Nature of Ownership1 
Brookfield Investment Management Inc. 
Brookfield Place 
250 Vesey Street, 15th Floor 
New York, NY  10281-1023 

100% Beneficial 

 
Class C 
Name and Address % of Shares Nature of Ownership1 
Brookfield Investment Management Inc. 
Brookfield Place 
250 Vesey Street, 15th Floor 
New York, NY  10281-1023 

100% Beneficial 

 
Class I 
Name and Address % of Shares Nature of Ownership1 
The Manufacturers Life Insurance 
Company 
Manulife Sobeys 75 Equity Fund 
500 King Street 
Waterloo, Ontario  N2J 4C6, Canada 
 

44.71% Record 

Brookfield Asset Management Inc. 
181 Bay Street, Suite 300 
Toronto, Ontario  M5J 2T3, Canada 
 

42.09% Beneficial 
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Brookfield Partners Foundation 
181 Bay Street, Suite 300 
Toronto, Ontario M5J 2T3, Canada 
 

10.84% Beneficial 

Class Y 
Name and Address % of Shares Nature of Ownership1 
Brookfield Investment Management Inc. 
Brookfield Place 
250 Vesey Street, 15th Floor 
New York, NY  10281-1023 
 

56.95% Beneficial 

Richard Cryan & Deanna Cryan 
JTWROS 
244 Glen Street 
Natick, MA  01760-5636 
 

11.36% Beneficial 

 
Brookfield U.S. Listed Real Estate Fund 
 
Class A 
Name and Address % of Shares Nature of Ownership1 
Wedbush Securities 
1000 Wilshire Blvd. 
Los Angeles, CA  90017-2457 

93.10% Record 

 
Class C 
Name and Address % of Shares Nature of Ownership1 
UBS Financial Services Inc. 
FBO Julian T. Peterson Rev. Living Trust 
1750 Merton Road NE 
Atlanta, GA  30306-3006 
 

44.22% Beneficial 

UBS Financial Services Inc. 
FBO Terry & Cydney Daly 
Charles J. Daly Marital Trust DTD 9/20/2003 
18586 SE Village Circle 
Tequesta, FL  33469-1724 
 

26.02% Beneficial 

Morgan Stanley Smith Barney LLC 
Special Custody Account For the 
Exclusive Benefit of Customers 
1300 Thames Street, Floor 6 
Baltimore, MD  21231-3496 

18.66% Record 

 
Class I 
Name and Address % of Shares Nature of Ownership1 
BIM Capital LLC 
Brookfield Place 
250 Vesey Street, 15th Floor 
New York, NY  10281-1023 
 

60.48% Beneficial 

The Northern Trust Company 
FBO DuPont – DV 
P.O. Box 92994 

39.51% Beneficial 
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Chicago, IL  60675-2994 

 
Class Y 
Name and Address % of Shares Nature of Ownership1 
Matrix Trust Company 
FBO Brookfield 401K Savings Plan 
11500 Outlook 
Overland Park, KS  66211-1804 
 

74.51% Beneficial 

Morgan Stanley Smith Barney 
Harborside Financial Center 
Plaza 2, 3rd Floor 
Jersey City, NJ  07311 
 

13.03% Record 

TD Ameritrade Inc.  
For the Exclusive Benefit of Our Clients 
P.O. Box 2226 
Omaha, NE  68103-2226 

10.01% Record 

1 “Record” ownership means the shareholder of record, or the exact name of the shareholder on the account, i.e. 
“ABC Brokerage, Inc.” “Beneficial” ownership refers to the actual pecuniary, or financial, interest in the security, 
i.e. “Jane Doe Shareholder.” 

 
INVESTMENT ADVISORY AND OTHER SERVICES 

Investment Adviser  

Brookfield Investment Management Inc. (the “Adviser”) serves as the Funds’ investment adviser.  The 
Adviser is a wholly owned subsidiary of Brookfield Asset Management Inc. (“Brookfield”), a leading 
global alternative asset manager focused on property, renewable power, infrastructure, and private equity, 
with assets under management of approximately $225 billion as of December 31, 2015.  In addition to the 
Trust, the Adviser’s clients include financial institutions, public and private pension plans, insurance 
companies, endowments and foundations, sovereign wealth funds, high net-worth investors and closed 
end funds. The Adviser specializes in equities and fixed income and its investment philosophy 
incorporates a value-based approach towards investment.  The Adviser provides advisory services to 
several other registered investment companies. As of March 31, 2016, the Adviser and its affiliates had 
over $16 billion in assets under management.  The business address of the Adviser and its officers and 
directors is Brookfield Place, 250 Vesey Street, New York, New York 10281-1023. 

The Adviser currently serves as the investment adviser to all the Funds pursuant to investment advisory 
agreements (the “Advisory Agreements”).  Pursuant to the Advisory Agreements, the Adviser furnishes a 
continuous investment program for the Funds’ portfolios, makes the day-to-day investment decisions for 
the Funds, arranges the portfolio transactions of the Funds, and generally manages the Funds’ investments 
in accordance with the stated policies of the Fund, subject to the general supervision of the Board.  

The Advisory Agreements will continue in effect for successive annual periods so long as such 
continuation is specifically approved at least annually by (i) the vote of the Board or (ii) a vote of a 
majority (as defined in the 1940 Act) of the outstanding voting securities of each applicable Fund, 
provided that in either event the continuance also is approved by a majority of the Trustees who are not 
“interested persons” (as defined pursuant to the 1940 Act) of the applicable Funds, the Adviser, as 
applicable by vote cast in person at a meeting called for the purpose of voting on such approval.  The 
Advisory Agreements are terminable at any time, without payment of any penalty, by vote of the Trust’s 
Board of Trustees, or by a vote of a majority (as defined in the 1940 Act) of the outstanding voting 
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securities of each applicable Fund, or by the Adviser, in each case on not more than 60 days’ nor less than 
30 days’ prior written notice to the other party.  The Advisory Agreements will terminate automatically in 
the event of their assignment (as defined in the 1940 Act).  
 
As compensation for its services and the related expenses the Adviser bears, the Adviser is contractually 
entitled to an advisory fee (an “Advisory Fee”), computed daily and payable monthly, at annual rates set 
forth in the table below. 
 
 Annual Advisory Fee-Contractual Rate  

(as a percentage of average daily net assets) 
Global Real Estate Fund 0.75% 
Infrastructure Fund 0.85% 
Real Assets Securities Fund 0.85% 
U.S. Real Estate Fund  0.75% 
 
The continuation of the Advisory Agreements for the Global Real Estate Fund, Infrastructure Fund, and 
U.S. Real Estate Fund was approved by the Trustees, including a majority of the Independent Trustees 
who are not parties to such Agreements, on May 14, 2015. At that meeting, the Board reviewed the 
written and oral presentations provided by the Adviser in connection with the Trustees’ consideration of 
the Advisory Agreements.  A discussion regarding the basis of the Board’s approval of the continuation 
of the Advisory Agreements for the Funds are  available in the Trust’s semi-annual report to shareholders 
for the period ended June 30, 2015. 
 
The Adviser has also entered into a distribution agreement with TS Capital, LLC (“TSC”) and its 
affiliated broker-dealer, TSC Distributors, LLC (“TSC Distributors”), under which TSC and TSC 
Distributors provide assistance to the Adviser with respect to the Funds’ shares of beneficial interest and 
shareholder services.  The services provided by TSC and TSC Distributors to the Adviser include, without 
limitation, marketing assistance, distribution support and shareholder servicing. 

The tables below set forth the total advisory fees paid by each Fund to the Adviser for the three most 
recent fiscal years ended December 31. Advisory fees waived by the Adviser were done pursuant to 
expense limitation agreements (see the “Expense Limitation Agreements” section below).  
 
2015 Global Real 

Estate Fund 
Infrastructure 

Fund 
Real Assets 

Securities Fund 
U.S. Real Estate 

Fund 
Advisory Fees  $5,666,893 $3,994,658 $446,641 $293,484 
Advisory Fees Waived $(874,307) $(260,292) $(405,998) $(227,118) 
Net Advisory Fees 
Paid to Adviser $4,792,586 $3,734,366 $40,643 $66,366 
 
2014 Global Real 

Estate Fund 
Infrastructure 

Fund 
Real Assets 

Securities Fund1 
U.S. Real 

Estate Fund 
Advisory Fees  $1,393,505 $3,834,812 $23,926 $219,778 
Advisory Fees Waived and 
Expenses Reimbursed by 
Adviser $(399,082) $(423,903) $(60,940) $(352,858) 
Net Advisory Fees Paid to 
Adviser (Net Expenses 
Reimbursed by Adviser) $994,423 $3,410,909 $(37,014) $(133,080) 
1 Commenced operations on November 19, 2014. 
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2013  Global Real Estate 
Fund 

Infrastructure 
Fund 

U.S. Real Estate 
Fund1 

Advisory Fees  $593,715 $2,269,602 $10,367 
Advisory Fees Waived and 
Expenses Reimbursed by Adviser 

$(369,168) $(435,670) $(41,257) 

Net Advisory Fees Paid to Adviser 
(Net Expenses Reimbursed by 
Adviser) 

$224,547 $1,833,932 $(30,890) 

1 Commenced operations on December 11, 2013. 
 
Administration Agreements 
 
Pursuant to administration agreements with the Funds (the “Administration Agreements”), the Adviser 
also performs various administrative services to the Funds, including, among other responsibilities, the 
preparation and coordination of reports and other materials to be supplied to the Board; prepare and/or 
supervise the preparation and filing with the applicable regulatory authority of all securities filings, 
periodic financial reports, prospectuses, statements of additional information, marketing materials, tax 
returns, shareholder reports and other regulatory reports and filings required of the Funds; supervise and 
monitor the preparation of all required filings necessary to maintain the Funds’ qualification and/or 
registration to sell shares in all states where the Funds currently do, or intend to do business; coordinate 
the preparation, printing and mailing of all materials required to be sent to shareholders; coordinate the 
preparation and payment of Fund-related expenses; monitor and oversee the activities of the Funds’ other 
service providers; review and adjust as necessary the Funds’ daily expense accruals; monitor daily, 
monthly and periodic compliance with respect to the federal and state securities laws; send periodic 
information (i.e., performance figures) to service organizations that track investment company 
information; and perform such additional services as may be agreed upon by the Funds and the Adviser. 
 
For its services under the Administration Agreements, the Adviser receives from each Fund, respectively, 
an annual fee equal to 0.15% of its average daily net assets, payable monthly in arrears.   
 
The table below sets forth the total administration fees paid by each Fund to the Adviser for the three 
most recent fiscal years ended December 31. 
 

 2015 2014 2013 
Global Real Estate Fund $1,133,379 $278,701 $118,743 
Infrastructure Fund $704,940 $676,732 $400,518 
Real Assets Securities Fund1 $78,819 $4,222 N/A 
U.S. Real Estate Fund2 $58,697 $43,956 $2,073 

 1 Commenced operations on November 19, 2014. 
 2 Commenced operations on December 11, 2013. 
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Expense Limitation Agreements 
 
Though each Fund is responsible for its own operating expenses, the Adviser has contractually agreed to 
waive a portion or all of its fees payable to it by each Fund and/or to pay Fund operating expenses to the 
extent necessary to limit each Fund’s aggregate annual operating expenses (excluding acquired fund fees 
and expenses, interest, taxes and extraordinary expenses) to the limit set forth in the Annual Fund 
Operating Expenses tables of the Funds’ Prospectus.  Any such waivers made by the Adviser in its fees or 
payment of expenses which are a Fund’s obligation are subject to recoupment by the Adviser from the 
Fund, if so requested by the Adviser, in subsequent fiscal years if the aggregate amount actually paid by 
the Fund toward the operating expenses for such fiscal year (taking into account the recoupment) does not 
exceed the applicable limitation on Fund expenses.  The Adviser is permitted to recoup only for its fee 
waivers and expense payments made in the previous three fiscal years.  Any such recoupment is also 
contingent upon the Board’s subsequent review and ratification of the recouped amounts.  Such 
recoupment may not be paid prior to the Fund’s payment of current ordinary operating expenses. 
 
SERVICE PROVIDERS 
 
Sub-Administrator, Transfer Agent and Fund Accountant 
 
Pursuant to a sub-administration agreement (the “Sub-Administration Agreement”), U.S. Bancorp Fund 
Services, LLC, (“USBFS” or the “Sub-Administrator”) 615 East Michigan Street, Milwaukee, Wisconsin 
53202, acts as the Sub-Administrator to the Funds.  USBFS provides certain services to the Funds 
including, among other responsibilities, coordinating the negotiation of contracts and fees with, and the 
monitoring of performance and billing of, the Funds’ independent contractors and agents; preparation for 
signature by an officer of the Trust of all documents required to be filed for compliance by the Trust and 
the Funds with applicable laws and regulations, excluding those of the securities laws of various states; 
arranging for the computation of performance data, including NAV per share and yield; responding to 
shareholder inquiries; and arranging for the maintenance of books and records of the Funds, and 
providing, at its own expense, office facilities, equipment and personnel necessary to carry out its 
duties.  In this capacity, USBFS does not have any responsibility or authority for the management of the 
Fund, the determination of investment policy, or for any matter pertaining to the distribution of Fund 
shares. 
 
Pursuant to the Sub-Administration Agreement, as compensation for its services, USBFS receives from 
the Funds, a combined fee that would cover both fund accounting and fund administration services based 
on each Fund’s current average daily net assets.  USBFS also is entitled to certain out-of-pocket 
expenses.  USBFS also acts as fund accountant (“Fund Accountant”), transfer agent (the “Transfer 
Agent”) and dividend disbursing agent under separate agreements. 
 
Custodian 
 
Pursuant to a Custody Agreement between the Trust and U.S. Bank National Association, located at 1555 
North RiverCenter Drive, Suite 302, Milwaukee, Wisconsin 53212 (the “Custodian”), the Custodian 
serves as the custodian of the Funds’ assets, holds the Funds’ portfolio securities in safekeeping, and 
keeps all necessary records and documents relating to its duties.  The Custodian is compensated with an 
asset-based fee plus transaction fees and is reimbursed for out-of-pocket expenses. 
 
The Custodian and Sub-Administrator do not participate in decisions relating to the purchase and sale of 
securities by the Funds.  The Sub-Administrator, Fund Accountant, Transfer Agent, Custodian and the 
Funds’ Distributor (as defined below) are affiliated entities under the common control of U.S. Bancorp.  
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The Custodian and its affiliates may participate in revenue sharing arrangements with the service 
providers of mutual funds in which the Funds may invest. 
 
Independent Registered Public Accounting Firm  
 
Deloitte & Touche LLP, 111 S. Wacker Drive, Chicago, Illinois 60606, serves as the independent 
registered public accounting firm to the Trust. 
 
Legal Counsel  
 
Paul Hastings LLP, 200 Park Avenue, New York, New York 10166, serves as legal counsel to the Trust.   
 
PORTFOLIO TRANSACTIONS AND BROKERAGE 

Pursuant to the Advisory Agreements, the Adviser determines which securities are to be purchased and 
sold by the respective Funds and which broker-dealers are eligible to execute the Funds’ portfolio 
transactions.  The Funds do not intend to use any affiliated broker-dealers.   

In placing portfolio transactions, the Adviser will seek best execution.  The full range and quality of 
services available will be considered in making these determinations, such as:  the price of the security; 
the commission rate; the execution capability, including execution speed and reliability; trading expertise 
and knowledge of the other side of the trade; reputation and integrity; market depth and available 
liquidity; recent order flow; timing and size of an order; and other factors.  In those instances where it is 
reasonably determined that more than one broker-dealer can offer the services needed to obtain the most 
favorable price and execution available, consideration may be given to those broker-dealers which furnish 
or supply research and statistical information to the Adviser that it may lawfully and appropriately use in 
its investment advisory capacities, as well as provide other services in addition to execution services.  The 
Adviser considers such information, which is in addition to and not in lieu of the services required to be 
performed by the Adviser under the Advisory Agreements, to be useful in varying degrees, but of 
indeterminable value.   

While it is each Fund’s general policy to first seek to obtain the most favorable price and execution 
available in selecting a broker-dealer to execute portfolio transactions for the Fund, in accordance with 
Section 28(e) under the Securities and Exchange Act of 1934, when it is determined that more than one 
broker can deliver best execution, weight is also given to the ability of a broker-dealer to furnish 
brokerage and research services to the Funds or to the Adviser, even if the specific services are not 
directly useful to the Funds and may be useful to the Adviser in advising other clients.  In negotiating 
commissions with a broker or evaluating the spread to be paid to a dealer, the Funds may therefore pay a 
higher commission or spread than would be the case if no weight were given to the furnishing of these 
supplemental services, provided that the amount of such commission or spread has been determined in 
good faith by the Adviser to be reasonable in relation to the value of the brokerage and/or research 
services provided by such broker-dealer. 

Investment decisions for the Funds are made independently from those of other client accounts or mutual 
funds managed or advised by the Adviser.  Nevertheless, it is possible that at times identical securities 
will be acceptable for both the Funds and one or more of such client accounts or mutual funds.  In such 
event, the position of the Funds and such client account(s) or mutual funds in the same issuer may vary 
and the length of time that each may choose to hold its investment in the same issuer may likewise 
vary.  However, to the extent any of these client accounts or mutual funds seek to acquire the same 
security as a Fund at the same time, the Fund may not be able to acquire as large a portion of such 
security as it desires, or it may have to pay a higher price or obtain a lower yield for such 
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security.  Similarly, a Fund may not be able to obtain as high a price for, or as large an execution of, an 
order to sell any particular security at the same time.  If one or more of such client accounts or mutual 
funds simultaneously purchases or sells the same security that a Fund is purchasing or selling, each day’s 
transactions in such security will be allocated between the Fund and all such client accounts or mutual 
funds in a manner deemed equitable by the Adviser, taking into account the respective sizes of the 
accounts and the amount of cash available for investment, the investment objective of the account, and the 
ease with which a client’s appropriate amount can be bought, as well as the liquidity and volatility of the 
account and the urgency involved in making an investment decision for the client.  It is recognized that in 
some cases this system could have a detrimental effect on the price or value of the security insofar as a 
Fund is concerned.  In other cases, however, it is believed that the ability of a Fund to participate in 
volume transactions may produce better executions for the Fund. 

For the fiscal years ended December 31, the amount of brokerage commissions paid by the Funds is set 
forth below. 
 

 2015 2014 2013 
Global Real Estate Fund $1,687,742 $595,069 $354,468 
Infrastructure Fund $947,215 $793,124 $541,336 
Real Assets Securities Fund1 $77,819 $15,756 N/A 
U.S. Real Estate Fund2 $47,050 $48,953 $23,597 

1 Commenced operations on November 19, 2014. 
2 Commenced operations on December 11, 2013. 
 

The table below indicates the portion of each Fund’s brokerage commissions for the fiscal year ended 
December 31, 2015 (from the table above) that was directed to brokers who, in addition to providing trade 
execution, also supplied that Fund or the Adviser with research services.  
 

Name of Fund 
Dollar Value of 

Securities Traded 
Related Soft Dollar 

Brokerage Commissions 
Global Real Estate Fund $1,687,580 $165,784 
Infrastructure Fund $947,116 $42,827 
Real Assets Securities Fund $76,498 $4,367 
U.S. Real Estate Fund $47,050 $6,187 

 
PORTFOLIO TURNOVER 
 
Although the Funds generally will not invest for short-term trading purposes, portfolio securities may be 
sold without regard to the length of time they have been held when, in the opinion of the Adviser, 
investment considerations warrant such action.  Portfolio turnover rate is calculated by dividing (i) the 
lesser of purchases or sales of portfolio securities for the fiscal year by (ii) the monthly average of the 
value of portfolio securities owned during the fiscal year.  A 100% turnover rate would occur if all the 
securities in a Fund’s portfolio, with the exception of securities whose maturities at the time of acquisition 
were one year or less, were sold and either repurchased or replaced within one year.  A high rate of 
portfolio turnover (100% or more) generally leads to above-average transaction costs, could generate 
capital gains that must be distributed to shareholders as short-term capital gains taxed at ordinary income 
tax rates (currently as high as 35%) and could increase brokerage commission costs.  To the extent that a 
Fund experiences an increase in brokerage commissions due to a higher portfolio turnover rate, the 
performance of the Funds could be negatively impacted by the increased expenses incurred by the Funds 
and may result in a greater number of taxable transactions.  The following table shows each Fund’s 
portfolio turnover rate for the fiscal years ended December 31: 
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 2015 2014 
Global Real Estate Fund 60% 108% 
Infrastructure Fund 98% 85% 
Real Assets Securities Fund1 76% 7% 
U.S. Real Estate Fund 78% 86% 

1 Commenced operations on November 19, 2014. 
 
PORTFOLIO MANAGERS 
 
The information below provides summary information regarding the individuals identified in the 
Prospectus as primarily responsible for day-to-day management of the Funds (“Portfolio Managers”).  All 
asset information is as of December 31, 2015.   

Craig Noble, CFA – CEO, Chief Investment Officer, Managing Director and Portfolio Manager.  Mr. 
Noble has 18 years of experience and is the CEO and Chief Investment Officer of the Adviser as well as a 
Portfolio Manager on the global infrastructure team.  He oversees all aspects of portfolio management and 
business development related to the Adviser’s public equity and credit securities investment strategies.  
He has held multiple positions within Brookfield over the last 11 years.  Mr. Noble joined Brookfield 
Asset Management in Canada as a Vice President, Capital Markets in 2004. He was promoted to the 
managerial position of Vice President within the infrastructure group in 2006. In 2008, he transferred to 
the Adviser in the U.S. where he helped to launch the firm’s listed infrastructure business. Mr. Noble 
became the CEO in 2013. Prior to Brookfield, he spent five years with the Bank of Montreal, focused on 
credit analysis, corporate lending and corporate finance.  Mr. Noble holds the Chartered Financial 
Analyst® designation.  He earned a Master of Business Administration degree from York University and 
a Bachelor of Commerce degree from Mount Allison University.  He has served as Co-Portfolio Manager 
of the Infrastructure Fund and the Real Assets Securities Fund since their respective inception dates. 
 
Sam Arnold, CFA – Managing Director and Portfolio Manager.  Mr. Arnold has 18 years of experience 
and is a Portfolio Manager on the global infrastructure team. Mr. Arnold is responsible for coverage of 
the North American infrastructure market as well as the development and growth of the Adviser’s listed 
infrastructure strategies. Prior to joining the firm in 2011, his prior infrastructure investment experience 
includes sell-side research and analysis in the U.S. pipeline sector at Credit Suisse. Additionally, Mr. 
Arnold was previously an analyst for a long/ short energy infrastructure fund at a Chicago-based multi-
strategy hedge fund. Trained as an engineer, he began his career with Exxon USA, where he spent six 
years focusing on the design, construction and operation of energy infrastructure assets. Mr. Arnold holds 
the Chartered Financial Analyst® designation.  He earned a Master of Business Administration degree 
from Tulane University and a Bachelor of Science degree with honors from the University of Illinois.  He 
has served as Co-Portfolio Manager of the Infrastructure Fund since 2013 and the Real Assets Securities 
Fund since its inception. 
 
Jason S. Baine – Managing Director and Portfolio Manager.  Mr. Baine has 20 years of experience and is 
a Portfolio Manager on the real estate investment team.  He oversees and contributes to the portfolio 
construction process, including execution of buy/sell decisions, and has managed all real estate strategies 
since their inception.  Prior to joining the firm in 2001, Mr. Baine was the Director of Business 
Development at Corrigo Incorporated and an analyst/trader at RREEF. He is a member of the National 
Association of Real Estate Investment Trusts (NAREIT).  Mr. Baine earned a Bachelor of Arts degree 
from Georgetown University.  He has served as Co-Portfolio Manager of the Global Real Estate Fund, 
Real Assets Securities Fund and U.S. Real Estate Fund since their respective inception dates. 

 Page 64 
 



 

Bernhard Krieg, CFA – Managing Director and Portfolio Manager.  Mr. Krieg has 18 years of 
experience and is a Portfolio Manager on the real estate investment team.  He oversees and contributes to 
the portfolio construction process, including execution of buy/sell decisions.  Prior to joining the firm in 
2006, Mr. Krieg was a Senior Vice President at Haven Funds and a Vice President at Security Capital. He 
holds the Chartered Financial Analyst® designation. Mr. Krieg earned a Master of Business 
Administration degree from Texas A&M University and his undergraduate equivalent in Business 
Administration and Civil Engineering from the Technical University in Dresden, Germany.  Mr. Krieg 
has served as Co-Portfolio Manager of the Global Real Estate Fund, Real Assets Securities Fund, and 
U.S. Real Estate Fund since their respective inception dates. 

Stavros Koutsantonis, CFA – Director and Portfolio Manager.  Mr. Koutsantonis is a Portfolio Manager 
for the Adviser’s natural resources business.  He is responsible for implementing investment strategy with 
a focus on commodities, timber, agriculture and metals & mining.  He has 12 years of professional 
investing experience across a number of natural resources and infrastructure sectors globally. Mr. 
Koutsantonis joined the Adviser in July 2013 as a research analyst and covered Latin American 
infrastructure, U.S. utilities and diversified industrial and infrastructure companies for the global 
infrastructure team. He previously worked at OmniVista Capital Management (a Millennium Fund) and 
Fidelity Management & Research Company. While at Fidelity, in addition to performing research 
analysis, Mr. Koutsantonis was a Portfolio Manager for the firm’s Select Environmental Fund. Prior to 
Fidelity, he spent three years covering Industrials at Banc of America Securities. Mr. Koutsantonis holds 
the Chartered Financial Analyst® designation.  He earned a Master of Business Administration degree 
from The Wharton School, University of Pennsylvania and a Bachelor of Arts degree from Yale.  He has 
served as Co-Portfolio Manager of the Real Assets Securities Fund since its inception. 
 
Nicholas Pope – Director and Portfolio Manager.  Mr. Pope joined the Adviser in 2014 as a Director of 
the Global Energy Securities investment team. He is responsible for implementing investment strategy 
with a focus on energy, including upstream, downstream, chemicals and services.  Prior to joining the 
Adviser, Mr. Pope was a Senior Analyst and Managing Director at Dahlman Rose (and upon acquisition 
at Cowen & Company) covering the Exploration and Production sector. Before that, he was an Analyst at 
JP Morgan Chase & Co, Research Division, where he covered the U.S. based exploration and production 
companies. While at JP Morgan Chase & Co, he was also responsible for a number of in-depth research 
studies, including those relating to specific domestic production regions and emerging gas recovery 
technologies. Mr. Pope began his career in 2001 as a Senior Project Engineer at ExxonMobil Production 
Co.  Mr. Pope was the recipient of Institutional Investor's Rising Stars of E&P Research in 2011. He 
earned a Bachelor of Science degree in Chemical Engineering from the Texas A&M University. He has 
served as Co-Portfolio Manager of the Real Assets Securities Fund since its inception. 
 
Dana Erikson, CFA – Managing Director and Portfolio Manager.  Mr. Erikson is a Portfolio Manager, 
Head of the Global Corporate Credit Team, and has 29 years of investment experience. Prior to joining 
the Adviser, he was with Evergreen Investments or one of its predecessor firms since 1996. He was a 
Senior Portfolio Manager and the Head of the High Yield team. Prior to that, he was Head of High Yield 
Research. Mr. Erikson earned a Master of Business Administration degree, with honors, from 
Northeastern University and a Bachelor of Arts degree in Economics from Brown University. He holds 
the Chartered Financial Analyst® designation and is a member of the Boston Security Analysts Society, 
Inc.  He has served as Co-Portfolio Manager of the Real Assets Securities Fund since its inception. 
 
Mark Shipley, CFA – Managing Director and Portfolio Manager.  Mr. Shipley is a Portfolio Manager on 
the Global Corporate Credit Team and has 26 years of investment experience. Prior to joining the 
Adviser, he was with Evergreen Investments or one of its predecessor firms since 1991. He was a Senior 
Credit Analyst and Senior Trader on the High Yield team. Mr. Shipley earned a Bachelor of Arts degree 
in Finance from Northeastern University. He holds the Chartered Financial Analyst® designation and is a 
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member of The Boston Security Analysts Society, Inc. He has served as Co-Portfolio Manager of the Real 
Assets Securities Fund since its inception.  
 
Larry Antonatos – Managing Director and Portfolio Manager.  Mr. Antonatos has 31 years of experience 
and is a Portfolio Manager for the Diversified Real Assets strategy at Brookfield Investment 
Management.  He oversees the portfolio construction process, including execution of the asset allocation 
process.  Prior to joining the Adviser in 2011, Mr. Antonatos was a portfolio manager for a U.S. REIT 
strategy for ten years.  He also has investment experience with direct property, CMBS, and mortgage 
loans.  Mr. Antonatos earned a Master of Business Administration degree from the University of 
Pennsylvania and a Bachelor of Engineering degree from Vanderbilt University.  He has served as Co-
Portfolio Manager of the Real Assets Securities Fund since February 2016. 
 
Messrs. Baine and Krieg are jointly and primarily responsible for the day to day investment decisions for 
the Global Real Estate Fund and the U.S. Real Estate Fund.  
 
Messrs. Noble and Arnold are jointly and primarily responsible for the day to day investment decisions 
for the Infrastructure Fund.  
 
For the Real Assets Securities Fund, Messrs. Noble and Antonatos are primarily responsible for the asset 
allocations.  Messrs. Noble and Arnold are jointly and primarily responsible for the infrastructure 
investment decisions.  Messrs. Baine and Krieg are jointly and primarily responsible for the real estate 
investment decisions.  Mr. Koutsantonis is primarily responsible for the natural resources investment 
decisions.  Mr. Pope is primarily responsible for the energy investment decisions.  Messrs. Erikson and 
Shipley are jointly and primarily responsible for the corporate credit investment decisions. 
 
The table below shows the number of other accounts managed by each Portfolio Manager and the total 
assets in each of the following categories, as of December 31, 2015 (except for Mr. Antonatos, which is 
as of February 29, 2016): registered investment companies, other pooled investment vehicles and other 
accounts.  For each category, the table also shows the number of accounts and the total assets in the 
accounts with respect to which the advisory fee is based on account performance. 
 
The following table provides information relating to other accounts managed by Mr. Noble: 

 Registered 
Investment 
Companies 

Other Pooled 
Investment 
Companies 

 
Other 

Accounts 

Number of Accounts Managed 4 11 12 

Number of Accounts Managed with 
Performance-Based Fees 

0 3 0 

Assets Managed (assets in millions) $2,095,446,157 $1,667,633,988 $1,078,185,463 

Assets Managed with Performance-Based Fees 
(assets in millions) 

$0 $318,127,002 $0 
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The following table provides information relating to other accounts managed by Mr. Arnold: 

 Registered 
Investment 
Companies 

Other Pooled 
Investment 
Companies 

 
Other 

Accounts 

Number of Accounts Managed 4 11 13 

Number of Accounts Managed with 
Performance-Based Fees 

0 3 0 

Assets Managed (assets in millions) $2,095,446,157 $1,667,633,988 $1,078,903,397 

Assets Managed with Performance-Based Fees 
(assets in millions) 

$0 $318,127,002 $0 

 
The following table provides information relating to other accounts managed by Mr. Baine: 

 

Registered 
Investment 
Companies 

Other Pooled 
Investment 
Companies 

 
Other 

Accounts 

Number of Accounts Managed 4 10 34 

Number of Accounts Managed with 
Performance-Based Fees 

1 2 2 

Assets Managed (assets in millions) $789,981,379 $1,492,529,300 $2,275,928,933 

Assets Managed with Performance-Based Fees 
(assets in millions) 

$248,820,668 $938,491,501 $378,031,294 

 
The following table provides information relating to other accounts managed by Mr. Krieg: 
 
 Registered 

Investment 
Companies 

Other Pooled 
Investment 
Companies 

 
Other 

Accounts 

Number of Accounts Managed 4 10 34 

Number of Accounts Managed with 
Performance-Based Fees 

1 2 2 

Assets Managed (assets in millions) $789,981,379 $1,492,529,300 $2,275,928,933 

Assets Managed with Performance-Based Fees 
(assets in millions) 

$248,820,668 $938,491,501 $378,031,294 
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The following table provides information relating to other accounts managed by Mr. Koutsantonis: 
 

 

Registered 
Investment 
Companies 

Other Pooled 
Investment 
Companies 

 
Other 

Accounts 

Number of Accounts Managed 0 2 0 

Number of Accounts Managed with 
Performance-Based Fees 

0 1 0 

Assets Managed (assets in millions) $0 $31,498,355 $0 

Assets Managed with Performance-Based Fees 
(assets in millions) 

$0 $21,073,394 $0 

 
The following table provides information relating to other accounts managed by Mr. Pope: 
 
 Registered 

Investment 
Companies 

Other Pooled 
Investment 
Companies 

 
Other 

Accounts 

Number of Accounts Managed 0 1 1 

Number of Accounts Managed with 
Performance-Based Fees 

0 1 0 

Assets Managed (assets in millions) $0 $13,246,946 $717,933 

Assets Managed with Performance-Based Fees 
(assets in millions) 

$0 $13,246,946 $0 

 
The following table provides information relating to other accounts managed by Mr. Erikson: 

 
Registered 
Investment 
Companies 

Other 
Pooled 

Investment 
Companies 

 
Other 

Accounts 

Number of Accounts Managed 3 2 2 

Number of Accounts Managed with Performance-Based 
Fees 

0 1 0 

Assets Managed (assets in millions) $340,315,755 $57,737,769 $2,555,003 

Assets Managed with Performance-Based Fees 
(assets in millions) 

$0 $42,259,839 $0 
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The following table provides information relating to other accounts managed by Mr. Shipley: 

 
Registered 
Investment 
Companies 

Other 
Pooled 

Investment 
Companies 

 
Other 

Accounts 

Number of Accounts Managed 3 2 2 

Number of Accounts Managed with Performance-Based 
Fees 

0 1 0 

Assets Managed (assets in millions) $340,315,755 $57,737,769 $2,555,003 

Assets Managed with Performance-Based Fees 
(assets in millions) 

$0 $42,259,839 $0 

 
The following table provides information relating to other accounts managed by Mr. Antonatos: 

 
Registered 
Investment 
Companies 

Other 
Pooled 

Investment 
Companies 

 
Other 

Accounts 

Number of Accounts Managed 0 1 0 

Number of Accounts Managed with Performance-Based 
Fees 

0 0 0 

Assets Managed (assets in millions) $0 $60,762,854 $0 

Assets Managed with Performance-Based Fees 
(assets in millions) 

$0 $0 $0 

 
Potential Conflicts of Interest  

Actual or apparent conflicts of interest may arise when the Portfolio Managers also have day-to-day 
management responsibilities with respect to one or more other accounts.  The Adviser has adopted 
policies and procedures that are reasonably designed to identify and minimize the effects of these 
potential conflicts, however, there can be no guarantee that these policies and procedures will be effective 
in detecting potential conflicts, or in eliminating the effects of any such conflicts.  These potential 
conflicts include:  

Allocation of Limited Time and Attention.  As indicated in the tables above, the Portfolio Managers 
manage multiple accounts.  As a result, the Portfolio Managers will not be able to devote all of their time 
to management of a Fund.  The Portfolio Managers, therefore, may not be able to formulate as complete a 
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strategy or identify equally attractive investment opportunities for each of those accounts as might be the 
case if he/she were to devote all of his/her attention to the management of only a Fund.  

Allocation of Limited Investment Opportunities.  As indicated above, the Portfolio Managers manage 
accounts with investment strategies and/or policies that are similar to a Fund.  If the Portfolio Managers 
identify an investment opportunity that may be suitable for multiple accounts, a Fund may not be able to 
take full advantage of that opportunity because the opportunity may be allocated among these accounts or 
other accounts managed primarily by other Portfolio Managers of the Adviser and its affiliates.  In 
addition, in the event a Portfolio Manager determines to purchase a security for more than one account in 
an aggregate amount that may influence the market price of the security, accounts that purchased or sold 
the security first may receive a more favorable price than accounts that made subsequent transactions.  

Pursuit of Differing Strategies. At times, a Portfolio Manager may determine that an investment 
opportunity may be appropriate for only some of the accounts for which the Portfolio Manager exercises 
investment responsibility, or may decide that certain of these funds or accounts should take differing 
positions with respect to a particular security.  In these cases, the Portfolio Manager may execute differing 
or opposite transactions for one or more accounts which may affect the market price of the security or the 
execution of the transaction, or both, to the detriment of one or more other accounts.  For example, the 
sale of a long position or establishment of a short position by an account may impair the price of the same 
security sold short by (and therefore benefit) the Adviser, its affiliates, or other accounts, and the purchase 
of a security or covering of a short position in a security by an account may increase the price of the same 
security held by (and therefore benefit) the Adviser, its affiliates, or other accounts.   

Selection of Broker/Dealers. A Portfolio Manager may be able to select or influence the selection of the 
brokers and dealers that are used to execute securities transactions for the Funds or accounts that he/she 
supervises.  In addition to providing execution of trades, some brokers and dealers provide portfolio 
managers with brokerage and research services which may result in the payment of higher brokerage fees 
than might otherwise be available.  These services may be more beneficial to certain funds or accounts of 
the Adviser and its affiliates than to others.  Although the payment of brokerage commissions is subject to 
the requirement that the Adviser determines in good faith that the commissions are reasonable in relation 
to the value of the brokerage and research services provided to a Fund, a Portfolio Manager’s decision as 
to the selection of brokers and dealers could yield disproportionate costs and benefits among the Funds or 
other accounts that the Adviser and its affiliates manage.  In addition, with respect to certain types of 
accounts (such as pooled investment vehicles and other accounts managed for organizations and 
individuals) the Adviser may be limited by the client concerning the selection of brokers or may be 
instructed to direct trades to particular brokers.  In these cases, the Adviser or its affiliates may place 
separate, non-simultaneous transactions in the same security for a Fund and another account that may 
temporarily affect the market price of the security or the execution of the transaction, or both, to the 
detriment of such Fund or the other accounts. 

Variation in Compensation.  A conflict of interest may arise where the financial or other benefits 
available to a Portfolio Manager differ among the accounts that he/she manages.  If the structure of the 
Adviser’s management fee or the Portfolio Manager’s compensation differs among accounts (such as 
where certain accounts pay higher management fees or performance-based management fees), the 
Portfolio Managers may be motivated to favor certain accounts over others.  The Portfolio Managers also 
may be motivated to favor accounts in which they have investment interests, or in which the Adviser or 
its affiliates have investment interests.  Similarly, the desire to maintain assets under management or to 
enhance a Portfolio Manager’s performance record or to derive other rewards, financial or otherwise, 
could influence the Portfolio Manager in affording preferential treatment to those accounts that could 
most significantly benefit the Portfolio Manager.  For example, as reflected above, if a Portfolio Manager 
manages accounts which have performance fee arrangements, certain portions of his/her compensation 
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will depend on the achievement of performance milestones on those accounts.  The Portfolio Manager 
could be incented to afford preferential treatment to those accounts and thereby be subject to a potential 
conflict of interest.  

The Adviser and the Funds have adopted compliance policies and procedures that are reasonably designed 
to address the various conflicts of interest that may arise for the Adviser and its staff members.  However, 
there is no guarantee that such policies and procedures will be able to detect and prevent every situation in 
which an actual or potential conflict may arise.  

Compensation 

The Portfolio Managers are compensated based on the scale and complexity of their portfolio 
responsibilities, the total return performance of funds and accounts managed by the Portfolio Manager on 
an absolute basis and when compared to appropriate peer groups of similar size and strategy, as well as 
the management skills displayed in managing their portfolio teams and the teamwork displayed in 
working with other members of the firm.  Since the Portfolio Managers are responsible for multiple funds 
and accounts, investment performance is evaluated on an aggregate basis almost equally weighted among 
performance, management and teamwork.  Base compensation for the Portfolio Managers varies in line 
with a Portfolio Manager’s seniority and position.  The compensation of Portfolio Managers with other 
job responsibilities (such as acting as an executive officer of their firm or supervising various 
departments) includes consideration of the scope of such responsibilities and the Portfolio Manager’s 
performance in meeting them.  The Adviser seeks to compensate Portfolio Managers commensurate with 
their responsibilities and performance, and in a manner that is competitive with other firms within the 
investment management industry.  Salaries, bonuses and stock-based compensation in the industry also 
are influenced by the operating performance of their respective firms and their parent companies.  While 
the salaries of the Portfolio Managers are comparatively fixed, cash bonuses and stock-based 
compensation may fluctuate significantly from year to year.  Bonuses are determined on a discretionary 
basis by the senior executives of the firm and measured by individual and team-oriented performance 
guidelines.  Awards under the Long Term Incentive Plan (LTIP) are approved annually and there is a 
rolling vesting schedule to aid in retention of key people.  A key component of this program is 
achievement of client objectives in order to properly align interests with our clients.  Further, the 
incentive compensation of all investment personnel who work on each strategy is directly tied to the 
relative performance of the strategy and its clients.  

The compensation structure of the Portfolio Managers and other investment professionals has four 
primary components:  

• A base salary; 
• An annual cash bonus; 
• If applicable, long-term compensation consisting of restricted stock or stock options of the 

Adviser’s ultimate parent company, Brookfield Asset Management Inc.; and  
• If applicable, long-term compensation consisting generally of restricted share units tied to the 

performance of funds managed by the Adviser. 
 

The Portfolio Managers also receive certain retirement, insurance and other benefits that are broadly 
available to all employees.  Compensation of the Portfolio Managers is reviewed on an annual basis by 
senior management.  
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Securities Owned in the Funds by the Portfolio Managers 

As of March 31, 2016, Larry Antonatos owned between $10,001 - $50,000 of the Real Assets Securities 
Fund. 
 
DISTRIBUTION AGREEMENT 

The Trust has entered into a Distribution Agreement (the “Distribution Agreement”) with Quasar 
Distributors, LLC, 615 East Michigan Street, Milwaukee, Wisconsin 53202 (the “Distributor”), pursuant 
to which the Distributor acts as the Funds’ distributor, provides certain administration services and 
promotes and arranges for the sale of Fund shares.  The offering of the Funds’ shares is continuous.  The 
Distributor, USBFS, and Custodian are all affiliated companies.  The Distributor is a registered broker-
dealer and member of FINRA. 

The Distribution Agreement will continue in effect only if such continuance is specifically approved at 
least annually by the Board or by vote of a majority of each Fund’s outstanding voting securities and, in 
either case, by a majority of the Trustees who are not parties to the Distribution Agreement or “interested 
persons” (as defined in the 1940 Act) of any such party.  The Distribution Agreement is terminable 
without penalty by the Trust on behalf of the Fund on 60 days written notice when authorized either by a 
majority vote of each Fund’s shareholders or by vote of a majority of the Board, including a majority of 
the Trustees who are not “interested persons” (as defined in the 1940 Act) of the Trust, or by the 
Distributor on 60 days written notice, and will automatically terminate in the event of its “assignment” (as 
defined in the 1940 Act). 

DISTRIBUTION PLANS 

The Funds have adopted separate distribution and service plans (each, a “Plan,” and collectively, the 
“Plans”) pursuant to Rule 12b-1 under the 1940 Act on behalf of each of the Class A and Class C Shares 
of each Fund.  Payments may be made by the Funds under each Plan for the purpose of financing any 
activity primarily intended to result in the sales of shares of the class to which such Plan relates as 
determined by the Board.  Such activities typically include advertising; compensation for sales and 
marketing activities of the Distributor and other banks, broker-dealers, and service providers; shareholder 
account servicing; production and dissemination of prospectus and sales and marketing materials; and 
capital or other expenses of associated equipment, rent, fixtures, salaries, bonuses, reporting and 
recordkeeping, and other overhead.  To the extent any activity is one which the Funds may finance 
without a distribution plan, the Funds may also make payments to finance such activity outside of the 
Plans and not be subject to its limitations.  Payments under the Plans are not dependent on distribution 
expenses actually incurred by the Distributor.  The Plans compensate the Distributor regardless of 
expense, and accordingly a portion of the payments by the Funds may be used indirectly to finance 
distribution activities on behalf of other funds in the Fund Complex and a portion of the payments by 
such other funds may be used to finance distribution activities on behalf of the Funds.  The Plans are 
intended to benefit the Funds, among other things, by increasing its assets and thereby reducing the 
Funds’ expense ratio.  The Independent Trustees have concluded that there is a reasonable likelihood that 
the Plans will benefit these classes and their respective shareholders.  

Under its terms, each Plan remains in effect so long as its continuance is specifically approved at least 
annually by vote of the Funds’ Board, including a majority of the Independent Trustees.  No Plan may be 
amended to materially increase the amount to be spent for services provided by the Distributor thereunder 
without shareholder approval, and all material amendments of any Plan must also be approved by the 
Board in the manner described above.  Each Plan may be terminated at any time, without penalty, by vote 
of a majority of the Independent Trustees, or by a vote of a majority of the outstanding voting securities 
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of the Funds (as defined in the 1940 Act).  Under each Plan, the Distributor will provide the Trustees with 
periodic reports of amounts expended under such Plan and the purpose for which such expenditures were 
made.  

Pursuant to the Plans, the Fund pays the Distributor 0.25% of its average daily net assets of Class A 
Shares and 1.00% of its average daily net assets of Class C Shares.  In addition, pursuant to the Plans, the 
Adviser, its affiliates, or the Distributor and its affiliates may make payments from time to time from their 
own resources, which may include the investment advisory fee, administration fee, or the distribution fee 
received from each Fund, and past profits, for any of the foregoing purposes.  Due to the continuing 
nature of Rule 12b-1 payments, long-term investors may pay more than the economic equivalent of the 
maximum front-end sales charge permitted by the Financial Industry Regulatory Authority (“FINRA”).  
Pursuant to the Distribution Agreement, the Fund appoints the Distributor as its general distributor and 
exclusive agent for the sale of the Funds’ shares.  The Funds have agreed to indemnify the Distributor to 
the extent permitted by applicable law against certain liabilities under federal securities laws.   

For the fiscal years ended December 31, the Funds made payments under the Plans for Class A Shares 
and for Class C Shares to the Distributor as follows:   

Name of the Fund 2015 2014 2013 
Global Real Estate Fund $116,141 $40,329 $10,084 
Infrastructure Fund $434,175 $509,567 $249,065 
Real Assets Securities Fund1 $13 $2 N/A 
U.S. Real Estate Fund2 $776 $137 $0 
1Commenced operations on November 19, 2014.  
2Commenced operations on December 11, 2013. 

 
The amounts paid by the Funds may include third party servicing fees paid to the providers of various 
programs that make shares available to their customers.  Subject to tax limitations and approvals by the 
Board, the Funds also make payments to the providers of various programs that make shares available to 
their customers, out of its assets other than Rule 12b-1 payments, in amounts not greater than savings of 
expenses the Funds would incur in maintaining shareholder accounts for those who invest in the Funds 
directly rather than through these programs.  The Adviser and its affiliates may also pay for all or a 
portion of these program’s charges out of their financial resources other than Rule 12b-1 fees. 
 
Shares of the Funds may also be purchased through shareholder agents that are not affiliated with the 
Funds or the Distributor.  There are no sales or service charge imposed by the Funds other than as 
described in the Prospectus for Class A and Class C Shares under the “Description of Share Classes” 
section, but agents who do not receive distribution payments or sales charges may impose a charge to the 
investor for their services.  Such fees may vary among agents, and such agents may impose higher initial 
or subsequent investment requirements than those established by the Funds.  Services provided by broker-
dealers may include allowing the investor to establish a margin account and to borrow on the value of the 
Funds’ shares in that account.  It is the responsibility of the shareholder’s agent to establish procedures 
which would assure that, upon receipt of an order to purchase shares of the Funds, the order will be 
transmitted so that it will be received by the Distributor before the time when the price applicable to the 
buy order expires. 

No Independent Trustee of the Funds had a direct or indirect financial interest in the operation of any Plan 
or related agreements.  

The Rule 12b-1 Plan is intended to benefit the Funds by increasing their assets and thereby reducing the 
Funds’ expense ratio. 
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The following table shows the allocation of the Rule 12b-1 fees paid by each Fund during the fiscal year 
ended December 31, 2015: 
 

 Global Real 
Estate Fund 

Infrastructure 
Fund 

Real Assets 
Securities Fund 

U.S. Real Estate 
Fund 

Advertising/Marketing $6,114 $4,964 $0 $0 
Printing/Postage $8,787 $23,304 $0 $0 
Payment to distributor $29,786 $26,192 $0 $0 
Payment to dealers $71,454 $379,715 $13 $776 
Compensation to sales 
personnel 

$0 $0 $0 $0 

Other $0 $0 $0 $0 
Total $116,141 $434,175 $13 $776 
 
DETERMINATION OF SHARE PRICE 

The NAV of each Fund is determined as of the close of regular trading on the New York Stock Exchange 
(the “NYSE”) (generally 4:00 p.m., Eastern time), each day the NYSE is open for trading.  The NYSE 
annually announces the days on which it will not be open for trading.  It is expected that the NYSE will 
not be open for trading on the following holidays:  New Year’s Day, Martin Luther King, Jr. Day, 
Washington’s Birthday/Presidents’ Day, Good Friday, Memorial Day, Independence Day, Labor Day, 
Thanksgiving Day and Christmas Day. 

NAV per share is calculated separately for each share class of each Fund.  The NAV of Class A and Class 
C Shares of each Fund, as applicable, will generally be lower than the NAV of Class Y or Class I Shares, 
as applicable, as a result of the higher service and distribution-related fees to which Class A and Class C 
Shares are subject.  It is expected, however, that the NAV of each class will tend to converge immediately 
after the recording of dividends, if any, which will differ by approximately the amount of the distribution 
and/or service fee expense accrual differential among the classes.  The Annual Report to Shareholders 
dated December 31, 2015 provides how the Fund calculated its NAV per share as of December 31, 2015. 
 

Net Assets = NAV Per Share Shares Outstanding 
 
Generally, the Funds’ investments are valued at market value or, in the absence of a market value, at fair 
value as determined under procedures approved by the Board.  These fair value procedures will also be 
used to price a security when corporate events, events in the securities market and/or world events cause 
the Adviser to believe that a security’s last sale price may not reflect its actual market value.  Pursuant to 
those procedures, a fair value determination may be based upon several considerations, including, among 
other things:  (1) the last sales price on the securities exchange, if any, on which a security is primarily 
traded; (2) the mean between the bid and asked prices; (3) price quotations from an approved pricing 
service; and (4) other factors as necessary to determine a fair value under certain circumstances. 
 
Securities primarily traded in the NASDAQ Global Market® for which market quotations are readily 
available shall be valued using the NASDAQ® Official Closing Price (“NOCP”).  If the NOCP is not 
available, such securities shall be valued at the last sale price on the day of valuation, or if there has been 
no sale on such day, at the mean between the bid and asked prices.  OTC securities which are not traded 
in the NASDAQ Global Market® shall be valued at the most recent sales price.  Securities and assets for 
which market quotations are not readily available (including restricted securities which are subject to 
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limitations as to their sale) are valued at fair value as determined in good faith under procedures approved 
by or under the direction of the Board. 

The Funds’ securities, including ADRs, EDRs and GDRs, which are traded on securities exchanges are 
valued at the last sale price on the exchange on which such securities are traded, as of the close of 
business on the day the securities are being valued or, lacking any reported sales, at the mean between the 
last available bid and asked price.  Securities that are traded on more than one exchange are valued on the 
exchange determined by the Adviser to be the primary market. 

In the case of foreign securities, the occurrence of certain events after the close of foreign markets, but 
prior to the time a Fund’s NAV is calculated (such as a significant surge or decline in the United States or 
other markets) often will result in an adjustment to the trading prices of foreign securities when foreign 
markets open on the following business day.  If such events occur, the Fund will value foreign securities 
at fair value, taking into account such events, in calculating the NAV.  In such cases, use of fair valuation 
can reduce an investor’s ability to seek to profit by estimating the Fund’s NAV in advance of the time the 
NAV is calculated.  The Adviser anticipates that a Fund’s portfolio holdings will be fair valued only if 
market quotations for those holdings are considered unreliable or are unavailable. 

All other assets of the Funds are valued in such manner as the Board in good faith deems appropriate to 
reflect their fair value.  

ADDITIONAL PURCHASE AND REDEMPTION INFORMATION 

The information provided below supplements the information contained in the Prospectus regarding the 
purchase and redemption of Fund shares. 

How to Buy Shares 

You may purchase shares of a Fund from securities brokers, dealers or financial intermediaries 
(collectively, “Financial Intermediaries”).  Investors should contact their Financial Intermediary directly 
for appropriate instructions, as well as information pertaining to accounts and any service or transaction 
fees that may be charged.  The Funds may enter into arrangements with certain Financial Intermediaries 
whereby such Financial Intermediaries are authorized to accept your order on behalf of a Fund.  If you 
transmit your order to these Financial Intermediaries before the close of regular trading (generally 4:00 
p.m., Eastern time) on a day that the NYSE is open for business, shares will be purchased at the 
appropriate per share price next computed after it is received by the Financial Intermediary.  Investors 
should check with their Financial Intermediary to determine if it participates in these arrangements. 

Though shareholders do not pay an initial sales charge at the time of purchase of Class C Shares, the 
Distributor compensates selling Financial Intermediaries by paying 1.00% of the purchase price for Class 
C Shares.  If Class C Shares are redeemed within approximately twelve months after purchase, 
shareholders are charged a contingent deferred sales charge (“CDSC”) of 1.00%.  You will not pay a 
CDSC to the extent that the value of the redeemed shares represents reinvestment of distributions or 
capital appreciation of shares redeemed.  Proceeds from the CDSC and the 1.00% payments made by the 
Funds under the Plan, on behalf of the Class C Shares of each Fund, in the first year after purchase are 
paid to the Distributor and are used in whole or in part by the Distributor to pay the Adviser for financing 
of the 1.00% up-front commission to Financial Intermediaries who sell Class C Shares.  Financial 
Intermediaries will generally become eligible to receive some or all of such payments one year after 
purchase.  The combination of the CDSC and the ongoing Plan fee on Class C Shares facilitates the 
ability of a Fund to sell Class C Shares without a sales charge being deducted at the time of purchase.  
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Imposition of the CDSC and the Plan fee on Class C Shares is limited by the FINRA asset-based sales 
charge rule.   

The public offering price of Fund shares is the NAV per share plus any applicable sales charge.  Shares 
are purchased at the public offering price next determined after the Transfer Agent receives your order in 
good order.  In most cases, in order to receive that day’s public offering price, the Transfer Agent must 
receive your order in good order before the close of regular trading on the New York Stock Exchange 
(“NYSE”), normally 4:00 p.m., Eastern time. 

The Trust reserves the right in its sole discretion (i) to suspend the continued offering of a Fund’s shares, 
(ii) to reject purchase orders in whole or in part when in the judgment of the Adviser or the Distributor 
such rejection is in the best interest of the Fund, and (iii) to reduce or waive the minimum for initial and 
subsequent investments for certain fiduciary accounts or under circumstances where certain economies 
can be achieved in sales of a Fund’s shares. 

In addition to cash purchases, Fund shares may be purchased by tendering payment in-kind in the form of 
shares of stock, bonds or other securities.  Any securities used to buy Fund shares must be readily 
marketable, their acquisition consistent with the Fund’s investment restrictions, policies and objectives 
and otherwise acceptable to the Adviser and the Board.  If accepted, the securities will be valued using the 
same criteria and methods as described in “Pricing of Fund Shares” in the Prospectus.   

How to Sell Shares and Delivery of Redemption Proceeds 

You can sell your Fund shares any day the NYSE is open for regular trading, either directly to your Fund 
or through your Financial Intermediary. 

Payments to shareholders for shares of a Fund redeemed directly from the Fund will be made as promptly 
as possible, but no later than seven days after receipt by the Transfer Agent of the written request in 
proper form, with the appropriate documentation as stated in the Prospectus, except that the Fund may 
suspend the right of redemption or postpone the date of payment during any period when (a) trading on 
the NYSE is restricted as determined by the SEC or the NYSE is closed for other than weekends and 
holidays; (b) an emergency exists as determined by the SEC making disposal of portfolio securities or 
valuation of net assets of the Fund not reasonably practicable; or (c) for such other period as the SEC may 
permit for the protection of the Fund’s shareholders.  Under unusual circumstances, the Fund may 
suspend redemptions, or postpone payment for more than seven days, but only as authorized by SEC 
rules. 

The value of shares on redemption or repurchase may be more or less than the investor’s cost, depending 
upon the market value of the Fund’s portfolio securities at the time of redemption or repurchase. 

Telephone Redemptions 

Shareholders with telephone transaction privileges established on their account may redeem Fund shares 
by telephone.  Upon receipt of any instructions or inquiries by telephone from the shareholder, the 
respective Fund or its authorized agents may carry out the instructions and/or respond to the inquiry 
consistent with the shareholder’s previously established account service options.  For joint accounts, 
instructions or inquiries from either party will be carried out without prior notice to the other account 
owners.  In acting upon telephone instructions, the Fund and its agents use procedures that are reasonably 
designed to ensure that such instructions are genuine.  These include recording all telephone calls, 
requiring pertinent information about the account and sending written confirmation of each transaction to 
the registered owner. 
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USBFS will employ reasonable procedures to confirm that instructions communicated by telephone are 
genuine.  If USBFS fails to employ reasonable procedures, the Fund and USBFS may be liable for any 
losses due to unauthorized or fraudulent instructions.  If these procedures are followed, however, to the 
extent permitted by applicable law, neither the Fund nor its agents will be liable for any loss, liability, 
cost or expense arising out of any redemption request, including any fraudulent or unauthorized 
request.  For additional information, contact USBFS. 

Redemptions In-Kind 

The Trust has filed an election under SEC Rule 18f-1 committing to pay in cash all redemptions by a 
shareholder of record up to amounts specified by the rule (in excess of the lesser of (i) $250,000 or 
(ii) 1% of the Fund’s assets).  Each Fund has reserved the right to pay the redemption price of its shares in 
excess of the amounts specified by the rule, either totally or partially, by a distribution in-kind of portfolio 
securities (instead of cash).  The securities so distributed would be valued at the same amount as that 
assigned to them in calculating the NAV per share for the shares being sold.  If a shareholder receives a 
distribution in-kind, the shareholder could incur brokerage or other charges in converting the securities to 
cash. A distribution in-kind is a taxable event for shareholders. 

Each Fund does not intend to hold any significant percentage of its portfolio in illiquid securities, 
although the Funds, like virtually all mutual funds, may from time to time hold a small percentage of 
securities that are illiquid.  In the unlikely event a Fund were to elect to make an in-kind redemption, the 
Fund expects that it would follow the normal protocol of making such distribution by way of a pro rata 
distribution based on its entire portfolio.  If the Fund held illiquid securities, such distribution may 
contain a pro rata portion of such illiquid securities or the Fund may determine, based on a materiality 
assessment, not to include illiquid securities in the in-kind redemption.  The Fund does not anticipate that 
it would ever selectively distribute a greater than pro rata portion of any illiquid securities to satisfy a 
redemption request.  If such securities are included in the distribution, shareholders may not be able to 
liquidate such securities and may be required to hold such securities indefinitely.  Shareholders’ ability to 
liquidate such securities distributed in-kind may be restricted by resale limitations or substantial 
restrictions on transfer imposed by the issuers of the securities or by law.  Shareholders may only be able 
to liquidate such securities distributed in-kind at a substantial discount from their value, and there may be 
higher brokerage costs associated with any subsequent disposition of these securities by the recipient. 

TAXES 

The following is a summary of certain U.S. federal income tax considerations generally affecting the 
Funds and their shareholders that may not be described in the Prospectus.  This is not intended to be a 
detailed explanation of the tax treatment of the Fund or its shareholders, and the discussions here and in 
the Prospectus are not intended as substitutes for thorough tax planning.  

Qualification as a Regulated Investment Company  

Each Fund has elected to qualify and intends to continue to qualify as a regulated investment company 
under Subchapter M of the Code, as long as it is in the best interest of its shareholders.  To qualify as a 
regulated investment company, a Fund must distribute to its shareholders at least 90% of its investment 
company taxable income (which includes, among other items, dividends, taxable interest and the excess 
of net short-term capital gains over net long-term capital losses), and meet certain other requirements 
(including diversification of assets and sources of income) discussed below.  By meeting these 
requirements, a Fund generally will not be subject to U.S. federal income tax on investment company 
taxable income and net capital gains (the excess of net long-term capital gains over net short-term capital 
losses, reported by a Fund as capital gain dividends) distributed to shareholders.  There can be no 
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assurance that the Fund will meet all of the requirements for such qualification each year.  As of 
December 31, 2015, the Infrastructure Fund’s capital loss carryforwards was $38,984,170 from long-term 
capital gains; and the Real Asset Securities Fund’s capital loss carryforwards was $3,865,841 for short-
term gains and $78,938 for long-term capital gains which will not expire.  As of December 31, 2015, the 
Global Real Estate Fund and U.S. Real Estate Fund had no capital loss carryforwards. 
 
Each Fund must satisfy an asset diversification test in order to qualify as a regulated investment company.  
Under this test, at the close of each quarter of a Fund’s taxable year, at least 50% of the value of that 
Fund’s assets must consist of cash and cash items, U.S. government securities, securities of other 
regulated investment companies, and securities of other issuers (as to which the Fund has not invested 
more than 5% of the value of the Fund’s total assets in securities of such issuer and as to which the Fund 
does not hold more than 10% of the outstanding voting securities of such issuer), and no more than 25% 
of the value of its total assets may be invested in the securities of any one issuer (other than U.S. 
government securities and securities of other regulated investment companies), in two or more issuers that 
the Fund controls (by owning 20% or more of the outstanding voting securities of such issuer) and which 
are engaged in the same or similar or related trades or businesses, or in the securities of qualified publicly 
traded partnerships. Generally, an option (call or put) with respect to a security is treated as issued by the 
issuer of the security, not the issuer of the option.  

In addition to satisfying the requirements described above, a regulated investment company must derive 
at least 90% of its gross income from dividends, interest, certain payments with respect to securities 
loans, gains from the sale or other disposition of stock or securities or foreign currencies, other income 
(including but not limited to gains from options, futures, or forward contracts) derived with respect to its 
business of investing in such stock, securities, or currencies and net income from qualified publicly traded 
partnerships.  

If, for any taxable year, a Fund does not qualify as a regulated investment company, all of its taxable 
income would be subject to tax at regular corporate rates without any deduction for distributions to 
shareholders, and any distributions would be taxable to the shareholders as ordinary dividends to the 
extent of the Fund’s current or accumulated earnings and profits.  

Excise Tax on Regulated Investment Companies  

Amounts, other than tax exempt interest, not distributed on a timely basis may be subject to a 
nondeductible 4% excise tax.  To prevent imposition of the excise tax, the Funds must distribute during 
the calendar year an amount equal to the sum of (1) at least 98% of their ordinary income (excluding any 
capital gains or losses) for the calendar year, (2) at least 98.2% of the excess of their capital gains over 
capital losses (adjusted for certain losses) for the one-year period ending October 31 of such year (or, at 
the election of a regulated investment company having a taxable year ending November 30 or 
December 31, for its taxable year), and (3) any deficiencies from distributions in such prior years.  

Fund Distributions  

Each Fund will make distributions of dividends and capital gains, if any, at least annually, typically in 
December.  Additionally, each Fund currently intends to make quarterly distributions at a level percentage 
rate of such Fund’s net asset value as established by the Board of Trustees. Each Fund may make an 
additional payment of dividends or distributions of capital gains if it deems it desirable at any other time 
of the year or in order to comply with applicable law.  The Funds’ policy is to declare dividends quarterly.  
Each Fund will make distributions of dividends and capital gains, if any, at least annually, typically in 
December.  Additionally, each Fund currently intends to make quarterly distributions at a level percentage 
rate of the Fund’s net asset value as established by the Board of Trustees. Each Fund’s policy is to declare 
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dividends quarterly.  Each Fund may make an additional payment of dividends or distributions of capital 
gains if it deems it desirable at any other time of the year or in order to comply with applicable law.  Each 
Fund distributes all or substantially all (and in no event less than 90%) of its investment company taxable 
income each year.  Distributions of investment company taxable income, including net short-term capital 
gains, generally are taxable to shareholders as ordinary income.  Distributions of net long-term capital 
gains, if any, reported by the Funds as capital gain dividends are taxable to shareholders as long-term 
capital gains, regardless of the length of time the shareholder has held its shares of a Fund.  In 
determining the amount of net capital gains to be distributed, any capital loss carryover from prior years, 
if any, will be applied against capital gains to reduce the amount of distributions paid.  Shareholders will 
be notified annually as to the U.S. federal tax status of distributions.  

If any net capital gains are retained by the Funds for reinvestment, requiring federal income taxes thereon 
to be paid by it, the Funds can elect to treat such capital gains as having been distributed to shareholders.  
In that event, shareholders will report such capital gains as net capital gains, will be able to claim their 
share of federal income taxes paid by a Fund on such gains as a credit against their own federal income 
tax liability, and will be entitled to increase the adjusted tax basis of their Fund shares by an amount equal 
to the difference between the amount of undistributed capital gains included in their gross income and the 
tax deemed paid.  

Distributions by a Fund that do not constitute ordinary income dividends or capital gain dividends will be 
treated as a return of capital to the extent of (and in reduction of) the shareholder’s tax basis in its shares; 
any excess will be treated as gain from the sale of its shares, as discussed below.  

Dividends of investment company taxable income paid by the Fund generally will qualify for the 70% 
dividends-received deduction generally available to corporate shareholders (other than certain 
corporations, such as S corporations, which are not eligible for the deduction because of their special 
characteristics and other than for purposes of special taxes such as the accumulated earnings tax and the 
personal holding company tax) to the extent of the amount of qualifying dividends (as defined in the 
Code) received by the Fund from domestic corporations for the taxable year.  In addition, the dividends-
received deduction for a corporate shareholder will be disallowed for shareholders who do not hold their 
shares in a Fund for at least 46 days during the 91-day period beginning 45 days before a share in the 
Fund becomes ex dividend with respect to such dividend and will be disallowed with respect to an 
investment in the Fund that is debt financed. Shareholders will be notified at the end of the year as to the 
amount of the dividends that qualify for the dividends-received deduction. In addition, pursuant to its 
quarterly distribution policy, each Fund may make distributions that are treated as a return of capital. 

Alternative minimum tax (“AMT”) is imposed in addition to, but only to the extent it exceeds, the regular 
tax and is computed at a maximum marginal rate of 28% for noncorporate taxpayers and 20% for 
corporate taxpayers on the excess of the taxpayer’s alternative minimum taxable income (“AMTI”) over 
an exemption amount.  

For purposes of the corporate AMT, the corporate dividends-received deduction is not itself an item of tax 
preference that must be added back to taxable income or is otherwise disallowed in determining a 
corporation’s AMTI.  However, a corporate shareholder will generally be required to take the full amount 
of any dividend received from the Fund into account (without a dividends-received deduction) in 
determining its adjusted current earnings, which are used in computing an additional corporate preference 
item (i.e., 75% of the excess of a corporate taxpayer’s adjusted current earnings over its AMTI, 
determined without regard to this item and the AMT net operating loss deduction) includable in AMTI.  

Distributions (other than any return of capital) are taxable to shareholders whether received in cash or 
reinvested in additional shares of the Fund.  Shareholders receiving a distribution in the form of additional 
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shares will be treated as receiving a distribution in an amount equal to the amount of the cash dividend 
that otherwise would have been distributable (where the additional shares are purchased in the open 
market), or the fair market value of the shares received, determined as of the reinvestment date.  
Shareholders electing to receive distributions in the form of additional shares will have a cost basis for 
U.S. federal income tax purposes in each share so received equal to the value of a share on the 
reinvestment date.  

In general, gain or loss recognized by a Fund on the disposition of an asset will be a capital gain or loss. 
However, gain recognized on the disposition of a debt obligation purchased by the Fund at a market 
discount (generally, at a price less than its principal amount) will be treated as ordinary income to the 
extent of the portion of the market discount which accrued during the period of time the Fund held the 
debt obligation.  

Certain of the options, futures contracts, and forward foreign currency exchange contracts in which the 
Funds may invest are so-called “section 1256 contracts.”  With certain exceptions, realized gains or losses 
on section 1256 contracts generally are considered 60% long-term and 40% short-term capital gains or 
losses (“60/40”).  Also, section 1256 contracts held by a Fund at the end of each taxable year (and, 
generally, for purposes of the nondeductible 4% excise tax, on October 31 of each year) are “marked-to-
market” with the result that unrealized gains or losses are treated as though they were realized and the 
resulting gain or loss is treated as 60/40 gain or loss. Investors should consult their own tax advisers in 
this regard.  

Generally, the hedging transactions undertaken by a Fund may result in “straddles” for U.S. federal 
income tax purposes.  The straddle rules may affect the character of gains (or losses) realized by a Fund. 
In addition, losses realized by a Fund on a position that is part of a straddle may be deferred under the 
straddle rules, rather than being taken into account in calculating the taxable income for the taxable year 
in which such losses are realized.  Since only a few regulations implementing the straddle rules have been 
promulgated, the tax consequences to a Fund of hedging transactions are not entirely clear.  A Fund may 
make one or more of the elections applicable to straddles available under the Code.  If an election is 
made, the amount, character, and timing of the recognition of gains or losses from the affected straddle 
positions will be determined pursuant to the rules applicable to the election(s) made, which may 
accelerate the recognition of gains or losses from the affected straddle positions.  

Because application of the straddle rules may affect the character of gains or losses, defer losses, and/or 
accelerate the recognition of gains or losses from the affected straddle positions, the amount which must 
be distributed to shareholders, and will be taxed to shareholders as ordinary income or long-term capital 
gain, may be increased or decreased substantially as compared to a Fund that did not engage in such 
hedging transactions.  

Gains or losses attributable to fluctuations in exchange rates resulting from transactions in a foreign 
currency generally are treated as ordinary income or ordinary loss.  These gains or losses may increase, 
decrease, or eliminate the amount of a Fund’s investment company taxable income to be distributed to its 
shareholders as ordinary income.  

Investors should carefully consider the tax implications of buying shares prior to a distribution by the 
Funds.  The price of shares purchased at that time includes the amount of the forthcoming distributions.  
Distributions by a Fund reduce the NAV of the Fund’s shares, and if a distribution reduces the NAV 
below a stockholder’s cost basis, such distribution, nevertheless, would be taxable to the shareholder as 
ordinary income or capital gain as described above, even though, from an economic or investment 
standpoint, it may constitute a partial return of capital.  
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The Funds may invest in stocks of real estate investment trusts, or REITs.  In order to qualify for the 
special tax treatment that effectively eliminates the corporate tax at the REIT level, REITs are required to 
distribute at least 90% of their net taxable income on an annual basis, earn certain percentages of their 
income from real estate assets, such as rent and interest on mortgages, and other generally passive 
income, and hold at least 75% of their assets in real estate and loans secured by mortgages on real estate.  
However, there are numerous situations in which a REIT may incur and pay some amount of federal, 
state, local or foreign taxes. A 4% nondeductible excise tax applies to certain undistributed REIT income.  
In addition, REITs are subject to requirements related to their organization, tax reporting, diversity of 
stock ownership and sales of assets.  REITs frequently use taxable subsidiaries to conduct activities or 
earn income that might compromise their ability to qualify as a REIT.  REIT dividends generally are not 
“qualified dividends” eligible for the maximum 20% federal tax rate.  The REIT rules are complex.  
Certain cure provisions may apply if a REIT violates a requirement, but nonetheless the failure to 
maintain REIT status could result in corporate income tax at the REIT level, thus resulting in a significant 
adverse impact to REIT shareholders. 
 
The Funds may invest in stocks of foreign companies that are classified under the Code as passive foreign 
investment companies (“PFICs”).  In general, a foreign company is classified as a PFIC under the Code if 
at least one-half of its assets constitutes investment-type assets or 75% or more of its gross income is 
investment-type income.  Under the PFIC rules, distribution of accumulated earnings or gain from the 
sale of stock of the PFIC (referred to as an “excess distribution”) received with respect to PFIC stock is 
treated as having been realized ratably over the period during which the Fund held the PFIC stock.  

A Fund itself will be subject to tax on the portion, if any, of the excess distribution that is allocated to the 
Fund’s holding period in prior taxable years (and an interest factor will be added to the tax, as if the tax 
had actually been payable in such prior taxable years) even though the Fund distributes the corresponding 
income to shareholders.  All excess distributions are taxable as ordinary income.  

A Fund may be able to elect alternative tax treatment with respect to the PFIC stock it holds.  One 
election that is currently available, provided the appropriate information is received from the PFIC, 
requires a Fund to generally include in its gross income its share of the earnings of a PFIC on a current 
basis, regardless of whether any distributions are received from the PFIC.  If this election is made, the 
special rules, discussed above, relating to the taxation of excess distributions, would not apply.  In 
addition, other elections may become available that would affect the tax treatment of PFIC stock held by a 
Fund.  Each Fund’s intention to qualify annually as a regulated investment company may limit its 
elections with respect to PFIC stock.  

Because the application of the PFIC rules may affect, among other things, the character of gains, the 
amount of gain or loss, and the timing of the recognition of income and loss with respect to PFIC stock, 
as well as subject a Fund itself to tax on certain income from PFIC stock, the amount that must be 
distributed to shareholders by a Fund that holds PFIC stock, which will be taxed to shareholders as 
ordinary income or long-term capital gain, may be increased or decreased substantially as compared to a 
fund that did not invest in PFIC stock. Investors should consult their own tax advisors in this regard.  

Dividends and interest paid by foreign issuers may be subject to withholding and other foreign taxes, 
which may decrease the net return on foreign investments as compared to dividends and interest paid by 
domestic issuers.  The Infrastructure Fund qualified in 2013 to pass through to its shareholders the right to 
take a foreign tax credit for foreign taxes withheld from dividends and interest payments.  The other 
Funds have not been eligible in the past to pass through such credit.  It is uncertain whether the Funds will 
be able to qualify to make this pass through election in future years. 
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The Funds will be required to report to the Internal Revenue Service all distributions of taxable income 
and capital gains as well as gross proceeds from the redemption or exchange of Fund shares, except in the 
case of exempt shareholders, which include most corporations.  Under the backup withholding provisions, 
distributions of taxable income and capital gains and proceeds from the redemption or exchange of the 
shares of a regulated investment company may be subject to withholding of U.S. federal income tax at the 
rate of 28% in the case of non-exempt shareholders who fail to furnish the Company with their taxpayer 
identification numbers and their required certifications regarding their status under the U.S. federal 
income tax law.  If the withholding provisions are applicable, any such distributions and proceeds, 
whether taken in cash or reinvested in additional shares, will be reduced by the amounts required to be 
withheld.  Corporate shareholders should provide the Funds with their taxpayer identification numbers 
and should certify their exempt status in order to avoid possible erroneous application of backup 
withholding. Backup withholding is not an additional tax and may be credited to a taxpayer’s U.S. federal 
tax liability if the appropriate documentation is provided.  

A Fund’s distributions are not designed to comply with any required minimum distribution rules 
applicable to tax-deferred retirement accounts. In any given year, a Fund’s distributions in cash may 
exceed or may be insufficient to meet the required amount for shareholders who are subject to such rules. 
Shareholders receiving cash distributions from a Fund within such accounts will need to include those 
distributions as appropriate in the computation of their annual required minimum distribution. Retirement 
account investors subject to the required minimum distribution rules should seek advice from their own 
tax advisors to ensure compliance with tax requirements. 

Sale or Redemption of Shares  

Upon the taxable disposition (including a sale or redemption) of shares of a Fund, a shareholder may 
realize a gain or loss depending upon its basis in the shares.  Such gain or loss will be treated as capital 
gain or loss if the shares are capital assets in the shareholder’s hands, and will be long-term or short-term, 
generally depending upon the shareholder’s holding period for the shares.  Non-corporate shareholders 
are currently subject to tax at a maximum federal rate of 20% on capital gains resulting from the 
disposition of shares held for more than 12 months. However, a loss realized by a shareholder on the 
disposition of Fund shares with respect to which capital gains dividends have been paid will, to the extent 
of such capital gain dividends, also be treated as a long-term capital loss if such shares have been held by 
the shareholder for six months or less.  Further, a loss realized on a disposition will be disallowed to the 
extent the shares disposed of are replaced (whether by reinvestment of distributions or otherwise) within a 
period of 61 days beginning 30 days before and ending 30 days after the shares are disposed of. In such a 
case, the basis of the shares acquired will be adjusted to reflect the disallowed loss.  Capital losses in any 
year are deductible only to the extent of capital gains plus, in the case of a non-corporate taxpayer, $3,000 
of ordinary income ($1,500 for married individuals filing separately).  An exchange from one share class 
within a Fund to another share class within the same Fund generally is not a taxable transaction, provided 
that such classes have identical rights with respect to Fund assets.  

Foreign Shareholders  

The foregoing discussion of U.S. federal income tax law relates solely to the application of that law to 
U.S. persons, i.e., U.S. citizens and residents and U.S. domestic corporations, partnerships, trusts, and 
estates.  Each shareholder who is not a U.S. person should consult his or her tax advisor regarding the 
U.S. and foreign tax consequences of ownership of Fund shares, including the possibility that such a 
shareholder may be subject to a U.S. withholding tax at a rate of 30% (or at a lower rate under an 
applicable income tax treaty) on amounts received by such person, and, for non-individual foreign 
shareholders, a 30% branch profits tax.  
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The Foreign Account Tax Compliance Act (“FATCA”)   
 
A 30% withholding tax on a Fund’s distributions, including capital gains distributions, and on gross 
proceeds from the sale or other disposition of shares of a Fund generally applies if paid to a foreign entity 
unless:  (i) if the foreign entity is a “foreign financial institution,” it undertakes certain due diligence, 
reporting, withholding and certification obligations, (ii) if the foreign entity is not a “foreign financial 
institution,” it identifies certain of its U.S. investors or (iii) the foreign entity is otherwise excepted under 
FATCA.  If applicable, and subject to any intergovernmental agreements, withholding under FATCA is 
required:  (i) generally with respect to distributions from the Funds; and (ii) with respect to certain capital 
gains distributions and gross proceeds from a sale or disposition of Fund shares that occur on or after 
January 1, 2019.  If withholding is required under FATCA on a payment related to your shares, investors 
that otherwise would not be subject to withholding (or that otherwise would be entitled to a reduced rate 
of withholding) on such payment generally will be required to seek a refund or credit from the IRS to 
obtain the benefits of such exemption or reduction.  The Funds will not pay any additional amounts in 
respect to amounts withheld under FATCA.  You should consult your tax advisor regarding the effect of 
FATCA based on your individual circumstances. 
 
State and Local Tax Considerations  

The Funds may be subject to state or local tax in jurisdictions in which a Fund is organized or may be 
deemed to be doing business.  

Distributions may be subject to state and local income taxes.  In addition, the treatment of a Fund and its 
shareholders in those states that have income tax laws might differ from their treatment under the U.S. 
federal income tax laws. 

The foregoing is only a summary of certain material U.S. federal income tax consequences affecting 
the Funds and their shareholders.  Current and prospective shareholders are advised to consult 
their own tax advisers with respect to the particular tax consequences to them of an investment in a 
Fund.  The Funds do not expect to seek any rulings from the Internal Revenue Service or opinions 
from tax counsel. 

ANTI-MONEY LAUNDERING PROGRAM 

The Trust has established an Anti-Money Laundering Program (the “Program”) as required by the Uniting 
and Strengthening America by Providing Appropriate Tools Required to Intercept and Obstruct Terrorism 
Act of 2001 (“USA PATRIOT Act”).  In order to ensure compliance with this law, the Trust’s Program 
provides for the development of internal practices, procedures and controls, designation of anti-money 
laundering compliance officers, an ongoing training program and an independent audit function to 
determine the effectiveness of the Program. 

Procedures to implement the Program include, but are not limited to, determining that the Funds’ 
Distributor and Transfer Agent have established proper anti-money laundering procedures, reporting 
suspicious and/or fraudulent activity, checking shareholder names against designated government lists, 
including Office of Foreign Asset Control (“OFAC”), and a complete and thorough review of all new 
opening account applications.  The Trust will not transact business with any person or entity whose 
identity cannot be adequately verified under the provisions of the USA PATRIOT Act. 
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GENERAL INFORMATION 

The Trust’s Amended and Restated Agreement and Declaration of Trust dated as of September 27, 2011 
(the “Declaration of Trust”) permits the Trustees to issue an unlimited number of full and fractional 
shares of beneficial interest and to divide or combine the shares into a greater or lesser number of shares 
without thereby materially changing the proportionate beneficial interest in a series or any class thereof.  
Upon a series’ liquidation, all shareholders would share pro rata in the net assets of such series available 
for distribution to shareholders unless otherwise determined by the Trustees or otherwise provided by the 
Declaration of Trust. 

With respect to each series, the Trust may offer more than one class of shares.  The Trust reserves the 
right to create and issue additional series or classes.  Each share of a series or class represents an equal 
proportionate interest in that series or class with each other share of that series or class.  Currently, each 
series offers four classes of shares of beneficial interest – “Class A” Shares, “Class C” Shares, “Class I” 
Shares, and “Class Y” Shares. 

The shares of each series or class participate equally in the earnings, dividends and assets of the particular 
series or class.  General liabilities of the Trust which are not readily identifiable as belonging to a specific 
series are allocated among any one or more series in a manner believed by the Trustees of the Trust to be 
fair and equitable.  Shares have no pre-emptive or conversion rights.  Shares, when issued, are fully paid 
and non-assessable, except as set forth below.  On each matter submitted to a vote of shareholders, unless 
the Trustees determine otherwise, all shares of all series and classes shall vote together as a single class; 
provided, however, that: (i) as to any matter with respect to which a separate vote of any series or class is 
required by the 1940 Act or other applicable law or is required by attributes applicable to any series or 
class, such requirements as to a separate vote by that series or class shall apply; (ii) unless the Trustees 
determine that this clause (ii) shall not apply in a particular case, to the extent that a matter referred to in 
clause (i) above affects more than one series or class and the interests of each such series or class in the 
matter are identical, then the shares of all such affected series or classes shall vote together as a single 
class; and (iii) as to any matter which does not affect the interests of a particular series or class, only the 
holders of shares of the one or more affected series or classes shall be entitled to vote.  As determined by 
the Trustees, in their sole discretion, without the vote or consent of shareholders, (except as required by 
the 1940 Act) on any matter submitted to a vote of shareholders either (x) each whole share shall be 
entitled to one vote as to any matter on which it is entitled to vote and each fractional share shall be 
entitled to a proportionate fractional vote or (y) each dollar of NAV (number of shares owned times NAV 
per share of the Trust, if no series shall have been established, or of such series or class, as applicable) 
shall be entitled to one vote on any matter on which such shares are entitled to vote and each fractional 
dollar amount shall be entitled to a proportionate fractional vote.  Without limiting the power of the 
Trustees in any way to designate otherwise in accordance with the preceding sentence, the Trustees 
established that each whole share shall be entitled to one vote as to any matter on which it is entitled to 
vote and each fractional share shall be entitled to a proportionate fractional vote.  There is no cumulative 
voting in the election of Trustees.  Shares may be voted in person or by proxy or in any manner provided 
for in the By-Laws or as determined by the Trustees.  A proxy may be given in writing, electronically, by 
telefax, or in any other manner provided for in the By-Laws or as determined by the Trustees. 

The Trust is not required to hold annual meetings of shareholders but will hold special meetings of 
shareholders of a series or class when, in the judgment of the Trustees, it is necessary or desirable to 
submit matters for a shareholder vote.  Shareholders also have, in certain circumstances, the right to 
remove one or more Trustees.  Except as specifically provided in the Declaration of Trust, the Trustees 
may, without shareholder vote, amend or otherwise supplement the Declaration of Trust by making an 
amendment, a Declaration supplemental thereto or an amended and restated Declaration.  Shareholders 
shall have the right to vote: (i) on any amendment which would affect their right to vote granted in the 
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Declaration of Trust, (ii) on any amendment for which such vote is required by the 1940 Act and (iii) on 
any amendment submitted to them by the Trustees.  Any amendment required or permitted to be 
submitted to shareholders which, as the Trustees determine, shall affect the shareholders of one or more 
series or classes shall be authorized by vote of the shareholders of each series or class affected and no 
vote of shareholders of a series or class not affected shall be required.  Anything in the Declaration of 
Trust to the contrary notwithstanding, any amendment to Article VIII (Compensation, Limitation of 
Liability of Trustees) thereof shall not limit the rights to indemnification or insurance provided therein 
with respect to action or omission of any persons protected thereby prior to such amendment.  The 
Trustees may without shareholder vote, restate or amend or otherwise supplement the By-Laws and the 
Certificate of Trust as the Trustees deem necessary or desirable.  The Trust or any series or class may be 
terminated by the Trustees by written notice to the series’ or class’ shareholders.  Unless so terminated, 
the Trust will continue indefinitely. 

Rule 18f-2 under the 1940 Act provides that as to any investment company which has two or more series 
outstanding and as to any matter required to be submitted to shareholder vote, such matter is not deemed 
to have been effectively acted upon unless approved by the holders of a “majority” (as defined in the 
Rule) of the voting securities of each series affected by the matter.  Such separate voting requirements do 
not apply to the election of Trustees or the ratification of the selection of accountants.  The Rule contains 
special provisions for cases in which an advisory contract is approved by one or more, but not all, 
series.  A change in investment policy may go into effect as to one or more series whose holders so 
approve the change even though the required vote is not obtained as to the holders of other affected series. 

FINANCIAL STATEMENTS 

The Funds’ Financial Statements for the fiscal year ended December 31, 2015, including the report 
thereon of Deloitte & Touche LLP, an independent registered public accounting firm, also appearing 
therein, are incorporated herein by reference to the Funds’ Annual Report. The Fund’s Annual Report is 
available upon request, and without charge, by calling 1-855-244-4859 or through the Funds’ website at 
www.brookfieldim.com. 
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APPENDIX A 

DESCRIPTION OF CORPORATE DEBT RATINGS 

MOODY’S INVESTORS SERVICE, INC. 

Aaa: Obligations rated Aaa are judged to be of the highest quality, with minimal credit risk. 

Aa: Obligations rated Aa are judged to be of high quality and are subject to very low 
credit risk. 

A: Obligations rated A are considered as upper-medium grade and are subject to low 
credit risk. 

Baa: Obligations rated Baa are subject to moderate credit risk.  They are considered 
medium grade and as such may possess certain speculative characteristics. 

Ba: Obligations rated Ba are judged to have speculative elements and are subject to 
substantial credit risk. 

B: Obligations rated B are considered speculative and are subject to high credit risk. 

Caa: Obligations rated Caa are judged to be of poor standing and are subject to very high 
credit risk. 

Ca: Obligations rated Ca are highly speculative and are likely in, or very near default, with 
some prospect of recovery of principal and interest. 

C: Obligations rated C are the lowest rated class of bonds and are typically in default, 
with little prospect for recovery of principal or interest. 

 
Unrated: Where no rating has been assigned or where a rating has been suspended or withdrawn, 

it may be for reasons unrelated to the quality of the issue. 

Should no rating be assigned, the reason may be one of the following: 

1. An application for rating was not received or accepted. 

2. The issue or issuer belongs to a group of securities that are not rated as a matter of policy. 

3. There is a lack of essential data pertaining to the issue or issuer. 

4. The issue was privately placed, in which case the rating is not published in Moody’s Investors 
Service, Inc.’s publications. 

Suspension or withdrawal may occur if new and material circumstances arise, the effects of which 
preclude satisfactory analysis; if there is no longer available reasonable up-to-date data to permit a 
judgment to be formed; if a bond is called for redemption; or for other reasons. 

Note: Moody’s may apply numerical modifiers, 1, 2 and 3 in each generic rating classification from Aa 
through B in its corporate bond rating system.  The modifier 1 indicates that the security ranks in 
the higher end of its generic rating category; the modifier 2 indicates a mid-range ranking; and the 
modifier 3 indicates that the issue ranks in the lower end of its generic rating category. 
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STANDARD & POOR’S RATINGS SERVICE 
 

AAA: An obligation rated ‘AAA’ has the highest rating assigned by S&P.  The obligor’s 
capacity to meet its financial commitment on the obligation is extremely strong. 

AA: An obligation rated ‘AA’ differs from the highest rated obligations only in a small 
degree.  The obligor’s capacity to meet its financial commitment on the obligation is 
very strong. 

A: An obligation rated ‘A’ is somewhat more susceptible to the adverse effects of 
changes in circumstances and economic conditions than obligations in higher rated 
categories.  However, the obligor’s capacity to meet its financial commitment on the 
obligation is still strong. 

BBB: An obligation rated ‘BBB’ exhibits adequate protection parameters.  However, 
adverse economic conditions or changing circumstances are more likely to lead to a 
weakened capacity of the obligor to meet its financial commitment on the 
obligation. 

BB, B, 
CCC, 
CC, C: 

Obligations rated ‘BB’, ‘B’, ‘CCC’, ‘CC’, and ‘C’ are regarded as having 
significant speculative characteristics. ‘BB’ indicates the least degree of speculation 
and ‘C’ the highest.  While such obligations will likely have some quality and 
protective characteristics, these may be outweighed by large uncertainties or major 
exposures to adverse conditions. 

C1: The rating C1 is reserved for income bonds on which no interest is being paid. 
D: Bonds rated D are in payment default, and payment of interest and/or repayment of 

principal is in arrears. 
Plus (+) 
or Minus 
(-) 

The ratings from AA to CCC may be modified by the addition of a plus or minus 
sign to show relative standing within the major rating categories. 

NR: Indicates that no rating has been requested, that there is insufficient information on 
which to base a rating, or that S&P does not rate a particular type of obligation as a 
matter of policy. 

 
Description of S&P and Moody's commercial paper ratings: 
 
The designation A-1 by S&P indicates that the degree of safety regarding timely payment is either 
overwhelming or very strong.  Those issues determined to possess overwhelming safety characteristics 
are denoted with a plus sign designation.  Capacity for timely payment on issues with an A-2 designation 
is strong.  However, the relative degree of safety is not as high as for issues designated A-1. 

The rating Prime-1 (P-1) is the highest commercial paper rating assigned by Moody’s.  Issuers of P-1 
paper must have a superior capacity for repayment of short-term promissory obligations, and ordinarily 
will be evidenced by leading market positions in well established industries, high rates of return of funds 
employed, conservative capitalization structures with moderate reliance on debt and ample asset 
protection, broad margins in earnings coverage of fixed financial charges and high internal cash 
generation, and well established access to a range of financial markets and assured sources of alternate 
liquidity. 
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APPENDIX B 

 

BROOKFIELD INVESTMENT MANAGEMENT INC. 

PORTFOLIO PROXY VOTING POLICIES AND PROCEDURES 

MAY 2012 

 

The Portfolio Proxy Voting Policies and Procedures (the “Policies and Procedures”) set forth the proxy 
voting policies, procedures and guidelines to be followed by Brookfield Investment Management Inc. and 
its subsidiaries (collectively, “BIM”) in voting portfolio proxies relating to securities that are held in the 
portfolios of the investment companies or other clients (“Clients”) for which BIM has been delegated 
such proxy voting authority.   

A. Proxy Voting Committee 

BIM’s internal proxy voting committee (“Committee”) is responsible for overseeing the proxy voting 
process and ensuring that BIM meets its regulatory and corporate governance obligations in voting of 
portfolio proxies. 

The Committee shall oversee the proxy voting agent’s compliance with these Policies and Procedures, 
including any deviations by the proxy voting agent from the proxy voting guidelines (“Guidelines”) 
provided in Exhibit A attached hereto.   

B. Administration and Voting of Portfolio Proxies 

1. Fiduciary Duty and Objective  

As an investment adviser that has been granted the authority to vote on portfolio proxies, BIM owes a 
fiduciary duty to its Clients to monitor corporate events and to vote portfolio proxies consistent with the 
best interests of its Clients.  In this regard, BIM seeks to ensure that all votes are free from unwarranted 
and inappropriate influences.  Accordingly, BIM generally votes portfolio proxies in a uniform manner 
for its Clients and in accordance with these Policies and Procedures and the Guidelines. 

In meeting its fiduciary duty, BIM generally view proxy voting as a way to enhance the value of the 
company’s stock held by the Clients.  Similarly, when voting on matters for which the Guidelines dictate 
a vote be decided on a case-by-case basis, BIM’s primary consideration is the economic interests its 
Clients. 

2.  Proxy Voting Agent  

BIM may retain an independent third party proxy voting agent to assist BIM in its proxy voting 
responsibilities in accordance with these Policies and Procedures and in particular, with the Guidelines.  
As discussed above, the Committee is responsible for monitoring the proxy voting agent. 

In general, BIM may consider the proxy voting agent’s research and analysis as part of BIM’s own review 
of a proxy proposal in which the Guidelines recommend that the vote be considered on a case-by-case 
basis.  BIM bears ultimate responsibility for how portfolio proxies are voted.  Unless instructed otherwise 

  



 

 
by BIM, the proxy voting agent, when retained, will vote each portfolio proxy in accordance with the 
Guidelines.  The proxy voting agent also will assist BIM in maintaining records of BIM’s portfolio proxy 
votes, including the appropriate records necessary for registered investment companies to meet their 
regulatory obligations regarding the annual filing of proxy voting records on Form N-PX with the 
Securities and Exchange Commission (“SEC”).   

3.  Material Conflicts of Interest 

BIM votes portfolio proxies without regard to any other business relationship between BIM and the 
company to which the portfolio proxy relates.  To this end, BIM must identify material conflicts of 
interest that may arise between a Client and BIM, such as the following relationships:  

• BIM provides significant investment advisory or other services to a portfolio company or its 
affiliates (the “Company”) whose management is soliciting proxies or BIM is seeking to 
provide such services;  

• BIM serves as an investment adviser to the pension or other investment account of the 
Company or BIM is seeking to serve in that capacity; or 

• BIM and the Company have a lending or other financial-related relationship.  

In each of these situations, voting against the Company management’s recommendation may cause BIM a 
loss of revenue or other benefit. 

BIM generally seeks to avoid such material conflicts of interest by maintaining separate investment 
decision-making and proxy voting decision-making processes.  To further minimize possible conflicts of 
interest, BIM and the Committee employ the following procedures, as long as BIM determines that the 
course of action is consistent with the best interests of the Clients:   

• If the proposal that gives rise to a material conflict is specifically addressed in the Guidelines, 
BIM will vote the portfolio proxy in accordance with the Guidelines, provided that the 
Guidelines do not provide discretion to BIM on how to vote on the matter (i.e., case-by-case); 
or 

• If the previous procedure does not provide an appropriate voting recommendation, BIM may 
retain an independent fiduciary for advice on how to vote the proposal or the Committee may 
direct BIM to abstain from voting because voting on the particular proposal is impracticable 
and/or is outweighed by the cost of voting. 

4.  Certain Foreign Securities 

Portfolio proxies relating to foreign securities held by Clients are subject to these Policies and Procedures.  
In certain foreign jurisdictions, however, the voting of portfolio proxies can result in additional 
restrictions that have an economic impact to the security, such as “share-blocking.”  If BIM votes on the 
portfolio proxy, share-blocking may prevent BIM from selling the shares of the foreign security for a 
period of time.  In determining whether to vote portfolio proxies subject to such restrictions, BIM, in 
consultation with the Committee, considers whether the vote, either in itself or together with the votes of 
other shareholders, is expected to affect the value of the security that outweighs the cost of voting.  If 
BIM votes on a portfolio proxy and during the “share-blocking period,” BIM would like to sell the 
affected foreign security, BIM, in consultation with the Committee, will attempt to recall the shares (as 
allowable within the market time-frame and practices).  

  



 

 
C.  Fund Board Reporting and Recordkeeping 

BIM will prepare periodic reports for submission to the Boards of Directors/Trustees of its affiliated 
funds (the “Funds”) describing: 

• any issues arising under these Policies and Procedures since the last report to the Funds’ 
Boards of Directors/Trustees and the resolution of such issues, including but not limited to, 
information about conflicts of interest not addressed in the Policies and Procedures; and 

• any proxy votes taken by BIM on behalf of the Funds since the last report to the Funds’ Boards 
of Directors/Trustees that deviated from these Policies and Procedures, with reasons for any 
such deviations. 

In addition, no less frequently than annually, BIM will provide the Boards of Directors/Trustees of the 
Funds with a written report of any recommended changes based upon BIM’s experience under these 
Policies and Procedures, evolving industry practices and developments in the applicable laws or 
regulations. 

BIM will maintain all records that are required under, and in accordance with, the Investment Company 
Act of 1940, as amended, and the Investment Advisers Act of 1940, which include, but not limited to: 

• these Policies and Procedures, as amended from time to time; 

• records of votes cast with respect to portfolio proxies, reflecting the information required to be 
included in Form N-PX; 

• records of written client requests for proxy voting information and any written responses of 
BIM to such requests; and 

• any written materials prepared by BIM that were material to making a decision in how to vote, 
or that memorialized the basis for the decision.   

D.  Amendments to these Procedures 

The Committee shall periodically review and update these Policies and Procedures as necessary.  Any 
amendments to these Procedures and Policies (including the Guidelines) shall be provided to the Board of 
Directors of BIM and to the Boards of Directors/Trustees of the Funds for review and approval. 

E.  Proxy Voting Guidelines  

Guidelines are available upon request.   
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