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BlackRock UK Corporate Bond 
Index Fund

Fund objective

To generate a total return, taking into account both capital and

 

income 
returns, which reflects the total return of the sterling denominated bond 
market, excluding UK gilts.

Key benefits

►

 

Diversified portfolio of securities tracking the credit, sector,

 

duration and 
yield curve exposure of the benchmark index

►

 

Minimises transaction costs by leveraging our trading expertise and 
experience

►

 

Reduces tracking error to benchmark index through rigorous risk control 

►

 

Three share classes: 

•

 

Flexible Accumulating share class where the investment management 
fees are charged outside the fund 

•

 

Institutional Accumulating and Institutional Distributing share classes 
where the investment management fees are charged inside the fund. 
Institutional share classes are Clearstream eligible

Performance

Fact Sheet

Fund Details
Domicile

 

Dublin

Structure

 

UCITS

Benchmark

 

iBoxx

 

£

 

Non-Gilts Index

Inception date

 

September 2000

Total fund size

 

£459.6

Number of holdings –

 

fund

 

974 

Number of holdings –

 

index

 

1,029 

Target tracking error1

 

0.3%

Fund currency

 

Sterling

Fees

 

Available on request

Income

 

Accumulation or distribution

Minimum investment

 

£250,000

Pricing2

 

Daily

Tax status

 

Tax transparent for 
Germany and Austria

30 September 2010

+44 (0)20 7743 3000

 

institutional.enquries@blackrock.com

 

www.blackrock.co.uk

Source: BlackRock. Returns in sterling. 
Prior to 1 July 2004 the benchmark was the Merrill Lynch Sterling Non-Gilt Index. 
*

 

Annualised.
Performance shown gross of investment management fees.
Past performance is not a reliable indicator of future results.

For Professional Investors Only

UK Government yield curve %

0-1 years 0.2%
1-2 years 10.4%
2-3 years 5.6%
3-5 years 10.6%
5-7 years 12.5%
7-10 years 15.2%
10-20 years 27.3%
20-30 years 15.8%
30+ 2.3%

Fund maturity allocation

Govt. Related 29.9%

Financial 31.9%

Industrials 19.5%

Utility 9.8%

Securitised 8.8%

Cash 0.2%

Fund sector allocation

AAA 29.6%
AA 15.8%
A 34.7%
BBB 19.3%
BB 0.4%
NR & Cash 0.2%

Fund credit allocation

Source: BlackRock.
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Market commentary
Sterling credit outperformed gilts over the quarter, as the Merrill Lynch 
Sterling Non-Gilts Index returned 4.84%. August saw the best performance, 
with a one month return of 4.17%. Financials were the best performing 
sector, returning 5.99% as spreads narrowed 34 basis points across the 
board. This was driven by lower quality names, as the BBB Financials index 
closed the quarter 84 basis points narrower compared to a 4 basis point 
increase for the AAA Financials index over the same period.

Outperformance over the quarter saw Financials recover the 
underperformance experienced earlier in the year as the sovereign debt 
crises and concerns over the level of exposure on bank balance sheets had 
a detrimental impact.

The European bank stress tests in July were a major focus of the

 

markets 
and were well received, despite the failure of seven banks out of the 91 
banks tested. Five Spanish banks, one Greek and one German bank failed, 
requiring extra capital in the region of €3.5bn. These results reassured 
investors that the banking system within Europe was not in such dire shape 
as many had previously thought.

August saw the best returns across the major sectors with little

 

move in 
spreads. Credit rallied alongside sovereigns over the month as record low 
yields on some government bonds saw increased demand in the credit 
sectors.

The new Basel III capitalisation

 

rules for banks were released in September, 
outlining requirements for banks to hold a total core Tier-one capital ratio of 
at least 7%, an increase from only 2% previously required. However these 
new stringent rules do not require banks to be fully compliant until 2019. 
September also saw the culmination of the oil spill in the Gulf of Mexico. The 
yield on BP’s 4% bond due Dec 2014 fell 263.5 basis points over the quarter 
from 5.9% to 3.27%.

All data in this fact sheet as at 30 September 2010, unless otherwise stated.

1 The current target is under normal circumstances to achieve tracking error relative to benchmark as the figure indicated. For this purpose tracking 
error is defined as the annualised

 

standard deviation of monthly returns as against the benchmark,

 

measured over three year periods. Please note that 
this is a target only and BlackRock does not provide a guarantee

 

that it will be met. 
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Quoted daily in Bloomberg and Reuters.

Regulatory Information
This document has been issued by BlackRock Advisors (UK) Limited, authorised and regulated by the Financial Services Authority (“FSA”). The BlackRock UK Corporate Bond Index 
Fund is a sub fund of the BlackRock Fixed Income Dublin Funds plc and is not regulated by the FSA, it is authorised by the Financial Regulator in Ireland and can only be held by a 
Qualified Holder, as defined in the fund Prospectus, dated 10 March 2008. Any investment in this fund is made subject to the terms of the fund Prospectus and Supplement, which are 
available from the Investment Manager: BlackRock Advisors (UK) Limited, 33 King William Street, London EC4R 9AS, the registered office of the Investment Manager: 33 King 
William Street, London EC4R 9AS and J.P. Morgan Administration Services (Ireland) Limited, JPMorgan House, International Financial Services Centre, Dublin 1, Ireland. A copy of 
the Simplified Prospectus is also available from the above addresses. 
For UK investors: This document is only intended for market counterparties and professional clients as defined by the FSA. 
For Austrian investors: The fund described in the fact sheet and the related documents have not been and may not be offered or sold, directly or indirectly, to the public in the 
Republic of Austria. The fact sheet and related documents shall not constitute an offer to sell or a solicitation of an offer to buy the fund described in the fact sheet and the related 
documents and no steps may be taken which would constitute or result in a public offering of the fund in Austria. This fact sheet has not been and will not be submitted to the 
Oesterreichische Kontrollbank Aktiengesellschaft, the Austrian Financial Market Authority or the Vienna Stock Exchange, and has not been prepared in accordance with the Austrian 
Capital Market Act (Kapitalmarktgesetz), the Austrian Investment Funds Act (Investmentfondsgesetz) or the Austrian Stock Exchange Act (Börsegesetz). The fact sheet and related 
documents are solely for the use of the person to whom they have been delivered and may not be distributed other than to the qualified professional advisors of the person to whom 
such documents have been delivered. 
For German investors: This material is being provided by BlackRock Advisors (UK) Limited exclusively to you in your capacity as a professional investor in Germany. The fund is not 
registered for sale or distribution in Germany. Any further distribution, by whatever means, of this material and related material is strictly prohibited. 
Risk Warnings 
Past performance is not a reliable indicator of future results. The price of investments (which may trade in limited markets) may go up or down and the investors may not get back the 
amount invested. Your income is not fixed and may fluctuate. The value of investments involving exposure to foreign currencies can be affected by exchange rate movements. 
Reference to amounts in dollars includes US dollar equivalents. Investments in corporate bonds brings an increased risk of default on repayment, which may affect the capital value of 
the fund. We remind you that the levels and bases of, and relief from taxation can change. Certain information in this document may be taken from external sources, which we 
consider reliable. We do not represent that information in this publication is accurate or complete and it should not be relied upon as such. Any opinions contained herein, which 
reflect our judgment at this date, are subject to change. 
This document is intended for information purposes and does not constitute an investment advice. The Fund mentioned in this document may not be registered or 
authorised in certain jurisdictions and therefore may not be available to certain investors. The information is not an offer to sell or a solicitation of an offer to buy 
securities in the Fund mentioned in this document, nor shall any such securities be offered or sold to any person in any jurisdiction in which an offer, solicitation, 
purchase or sale would be unlawful under the securities laws of such jurisdiction. No part of this publication may be reproduced without the prior written permission of 
BlackRock.
iBoxx is a registered trade mark of iBoxx Limited. iBoxx Limited does not approve, endorse or recommend BlackRock Advisors (UK) Limited. This product is not sponsored, endorsed 
or sold by iBoxx Limited which makes no representation regarding the suitability of investing in the product.
For data sourced prior to 1 December 2009 and attributed to BlackRock, note that BlackRock Advisors (UK) Limited was previously known as Barclays Global Investors Limited. 
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