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Company Information
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Authorised Corporate Director’s Report

The ACD, Threadneedle Investment Services Limited, has pleasure in
presenting the Annual Report and Audited Financial Statements for
Threadneedle Specialist Investment Funds ICVC for the 12 months to
30 April 2020.

We hope that you find the report informative. Should you require any
further information regarding any aspect of your investment, or about
other Columbia Threadneedle products, we would be pleased to help.
Alternatively, you may find it helpful to visit columbiathreadneedle.com for
further information about Columbia Threadneedle.

Thank you for your continued support.

£
)

hotdescthasrof

L Weatherup
Director

DIRECTORS’ STATEMENTS

In accordance with the requirements of the Financial Conduct Authority’s
Collective Investment Schemes (COLL) Sourcebook, we hereby certify the
Annual Report and Audited Financial Statements for each of the funds
listed on page 1 (contents page) on behalf of the Directors of Threadneedle
Investment Services Limited.

F M I~ Leoh L-.ug_,r \ .I-.},r"" :

L Weatherup R Vincent
Director Director

21 July 2020
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Notes to the Annual Reports and Audited Financial Statements for
Threadneedle Specialist Investment Funds ICVC

Notes to the financial statements
for the accounting period 1 May 2019 to 30 April 2020

1

ACCOUNTING POLICIES

(a) Basis of accounting

(b

(c

(d

(e

The financial statements have been prepared on the historical cost basis, as
modified by the revaluation of investments, in compliance with FRS 102 and in
accordance with the Statement of Recommended Practice for Authorised Funds
(SORP) issued by the Investment Management Association in May 2014.

Basis of valuation of investments

The investments of the funds are valued at fair market prices as 12 noon (UK time),
being the valuation point on the last working day of the accounting period, with the
exception of (UK Mid 250 Fund, UK Extended Alpha Fund, UK Equity Alpha Income
Fund, US Equity Income Fund and Global Equity Income Fund) which have been
valued at close of business due to the movement since 12 noon breaching the
2% threshold set by the Board. Investments are stated at their fair value which
generally is the bid valuation of each security.

These bid values are sourced from independent pricing sources; to the extent that
an independent pricing source is not available then quotes are obtained from a
broker. Where the ACD deems that these valuations are unrepresentative of a fair
valuation of the security, a fair valuation adjustment is applied based upon the
ACD'’s opinion of fair value.

The last dealing point in the year has been used for the purposes of preparing
the report and financial statements and in the ACD’s opinion there have been
no material movements in the funds between the last dealing point and close of
business on the balance sheet date.

Derivatives are valued based on counterparty valuations, appropriate pricing
models and the ACD’s opinion of fair value.

The Fair Value of Collective Investment Schemes (CIS) holdings is the bid price for
authorised unit trusts and the quoted price for open-ended investment companies
and offshore funds.

Exchange rates

Assets and liabilities expressed in foreign currencies at the end of the accounting
period are translated into sterling atthe exchange rates ruling at 12 noon (UK time),
being the valuation point on the last working day of the accounting period.
Transactions denominated in a foreign currency are translated into sterling at the
exchange rates ruling at the date of the transaction.

Derivatives

The return in respect of any derivative transaction is treated as capital or revenue
depending on the motive and circumstances of the transaction. Where positions
are undertaken to protect or enhance capital the returns are capital and where
they are generating or protecting revenue the returns are revenue. Where positions
generate total returns, the returns are apportioned between capital and revenue
to reflect the nature of the transaction. Ongoing premiums on credit default swaps
are charged or credited to revenue/expenses on an accruals basis, depending on
whether protection is bought or sold.

Any capital gains/losses are included within net capital gains/(losses) and any
revenue or expense is included within revenue or interest payable and similar
charges respectively in the statement of total return.

Derivative revenue and expense are netted off for the purposes of disclosure. The
net balance is disclosed within either the revenue or interest payable and similar
charges note depending on whether the balance is in a net revenue or expense
position respectively.

The revenue return element in respect of futures is calculated by reference to the
quoted yield of the index upon which the future is based compared to LIBOR. The
revenue so calculated may represent revenue or expenses in a fund’s financial
statements, in accordance with whether the fund has held a net long or short
position, when considering the accounting period as a whole. The revenue or
expense position is reversed where LIBOR exceeds the quoted yield of the relevant
index.

Cash held at future brokers as margin is reflected separately within cash and bank
balances.

Recognition of revenue

Revenue is included in the Statement of Total Return on the following bases:
Dividends on quoted equities and preference shares are recognised when the
security is traded ex-dividend.

Dividends, interest and other income receivable include any withholding taxes but
exclude any other taxes such as attributable tax credits.

Special dividends are treated as either revenue or capital depending on the facts
of each particular case.

Stock dividends are recognised as revenue on the basis of the market value of the
shares at the date they are quoted ex-dividend.

Interest on debt securities and bank and short-term deposits is recognised on an
earned basis.

Inthe case of debt securities any difference between acquisition cost and maturity
value is recognised as revenue over the life of the security using the effective yield
basis of calculating amortisation.

(f

(9

(h

(i

(i

(k|

U

Distributions from Collective Investment Schemes (CIS) are recognised when the
security is quoted ex-dividend.
Underwriting commission is recognised when the issue takes place, except where
the fund is required to take up all or some of the shares underwritten, in which
case an appropriate proportion of the commission is deducted from the cost of
those shares.
Underwriting commission is treated as revenue except for the proportion that is
deducted from the cost of shares, which is capital.
Equalisation on distributions received is treated as a repayment of capital and
deducted from the cost of the investment.
Dividends from U.S. Real Estate Investment Trusts (REITs) include a capital element.
Upon receipt, a provision equivalent to 30% of the dividend is made in capital. On
an annual basis, once the actual information has been published in the market,
the provision will be amended to reflect actual split between capital and revenue.
Treatment of expenses (including management expenses)
All expenses other than those relating to the purchase and sale of investments, are
included in expenses, in the Statement of Total Return. The ACD may from time to
time subsidise costs incurred by any of the Funds including but not limited to the
Auditor’s fee, to keep the costs of the Fund in line with the published estimated
Ongoing Charges Figure or for any other reason. Expenses are recognised on an
accruals basis and include irrecoverable VAT where appropriate.
In addition, the ACD is entitled to receive a performance fee in the event of the NAV
per share of the Fund outperforming the relevant benchmark index, in respect of
the following funds:

American Extended Alpha Fund

Global Extended Alpha Fund

UK Absolute Alpha Fund

UK Extended Alpha Fund
Any fees arising as a result of outperformance are transferred to capital. The
performance fee is only chargeable at the end of any Performance Period i.e.
31 December, and will be paid within one month of that date. If no performance fee
has been charged since the launch of the Share Class, no performance fee will be
payable until such time as there is an Excess Return and there is a performance
fee accrual at the end of the Performance Period.
Further details including the relevant benchmark index, can be found within the
“Expenses” note of the individual funds.
With effect from 1 January 2020, the application of performance fees has been
discontinued on the Funds mentioned above.
Fee rebate
In addition to any direct charge for management fees within the funds, there would
occur, in the absence of a rebate mechanism, an indirect charge for management
fees in respect of investments in other Threadneedle funds. Any such target funds
themselves bear a management fee, which reduces the values of those funds
from what they otherwise would be. The rebate mechanism operates to ensure
that investors in the funds bear only the fee validly applicable to them. Depending
upon the ACD's treatment of management fees within the underlying funds, where
management fees are taken to capital, any rebate is classified as a capital item and
does not form part of the amount available for distribution.
Allocation of revenue and expenses to multiple share classes
The allocation of revenue and expenses to each share class is based upon the
proportion of the fund’s capital net assets attributable to each share class, on the
day the revenue is earned or the expense is suffered.
Revenue equalisation, annual management charge and registration fees are
specific to each share class.
Equalisation policy
The funds operate equalisation to ensure the level of distributable revenue for any
share class is not affected by the issue or cancellation of shares.
Allocation of return on hedged share classes
Hedged share classes allow the ACD to use currency hedging transactions to
reduce the effect of exchange rate fluctuations between the Reference Currency
or Reference Currencies and the Hedged Currency (for further definitions refer
to page 202). Where undertaken, the allocation of return in relation to hedging
transactions is applied in respect of that hedged share class only.
Deferred tax
Deferred tax liabilities are provided in full in respect of all items for which
recognition falls in different accounting periods for accounting and taxation
purposes and deferred tax assets are recognised to the extent that they are
considered recoverable.
Further analysis of the deferred tax assets can be found within the financial
statements of the individual funds.
Cash and Cash Equivalents
Cash and cash equivalents includes cash in hand, deposits held at call with banks,
other short-term highly liquid investments with original maturities of three months
or less and bank overdrafts. Bank overdrafts, when applicable, are shown within
borrowings in current liabilities.
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Notes to the Annual Reports and Audited Financial Statements for
Threadneedle Specialist Investment Funds ICVC

Notes to the financial statements
(continued)

2
(a)

(b

(c

(d

(e

(f)

DISTRIBUTION POLICIES
In accordance with the Collective Investment Schemes Sourcebook, where the
revenue from investments exceeds the expenses and taxation for any share class,
a distribution will be made from that share class. Should expenses and taxation
exceed revenue for any share class, there will be no distribution for that share
class and a transfer from capital will be made to cover the shortfall.
Revenue attributable to accumulation shareholders is retained at the end of each
distribution period and represents a reinvestment of revenue.
Where distributions are unclaimed for a period of six years these are brought back
into the relevant fund as capital.
The ACD’s charges in respect of the following funds are added back for the purpose
of determining the amount available for distribution:

Emerging Market Local Fund

Global Equity Income Fund

UK Equity Alpha Income Fund

US Equity Income Fund
In addition to the ACD charge, all other expenses of the US Equity Income Fund are
added back for the purpose of determining the amount available for distribution.
When a transfer is made between the revenue and capital of the same share class
marginal tax relief is not taken into account when determining the distribution.
Marginal tax relief is only taken into account where the transfer of benefit is
between the revenue and capital property of at least two different share classes
of a fund.
Any fees arising as a result of outperformance are added back for the purpose of
determining the amount for distribution.

RISK MANAGEMENT POLICIES

In pursuing their investment objectives, the funds may hold a number of financial
instruments. These financial instruments comprise securities, derivatives and
other investments, cash balances, debtors and creditors that arise directly from
the funds’ operations, for example, in respect of sales and purchases awaiting
settlement, amounts receivable for creations and payable for cancellations and
debtors for accrued revenue.

The funds may also enter into a range of derivative transactions whose purpose
is efficient portfolio management. In addition the funds only execute derivative
contracts where both the derivative instrument and the counterparty have been
approved by the ACD.

The ACD has a Risk Management Policy (RMP*), which is reviewed by the
Depositary. The processes detailed within are designed to monitor and measure as
frequently as appropriate the risk of the funds” underlying investments, derivative
and forward positions and their contribution to the overall risk profile of the funds.
The main risks arising from financial instruments and the ACD’s policies for
managing these risks are stated below. These policies have been consistent for
both the current and prior period to which these financial statements relate.

Market price risk

Market price risk arises mainly from uncertainty about future prices of financial
instruments held. It represents the potential loss the funds might suffer through
holding market positions in the face of price movements. This means the value of
an investor's holding may go down as well as up and an investor may not recover
the amount invested especially if investments are not held for the long term. Bond
funds hold a range of fixed interest instruments which may be difficult to value
and/or liquidate.

Investors should consider the degree of exposure of these funds in the context of
all their investments.

The funds’ investment portfolios are exposed to market price fluctuations, which
are monitored by the ACD as per the policies as set out in the Prospectus.

The investment guidelines and investment and borrowing powers set out in
the Instrument of Incorporation, the Prospectus and in the Financial Conduct
Authority’s Collective Investment Schemes Sourcebook describe the nature of the
market price risk to which the funds will be exposed.

The value of the investment can fall as well as rise and investors might not get back
the sum originally invested, especially if investments are not held for the long term.
The ACD meets regularly to consider the asset allocation of the portfolio in order
to minimise the risk associated with particular industry sectors whilst continuing
to follow the investment objective. An individual fund manager has responsibility
for monitoring the existing portfolio selected in accordance with the overall asset
allocation parameters and seeks to ensure thatindividual stocks also meet the risk
reward profile thatis acceptable.

The investment guidelines and investment and borrowing powers are set outin the
instrument of incorporation and the prospectus.

*The RMP is available on request from the client services team contact details
on page 209.

Liquidity risk

Liquidity risk is the risk that the funds cannot raise sufficient cash to meet their
liabilities when due. One of the key factors influencing this will be the ability to sell
investments at, or close to, the fair value without a significant loss being realised.
Under normal circumstances, the funds will remain close to fully invested.
However, where circumstances require: either because a view of illiquid securities
markets or high levels of cancellations in the funds, the funds may hold cash and/
or more liquid assets.

Temporary higher liquidity levels may also arise during the carrying out of a change
in asset allocation policy, or following a large issue of shares.

The ACD manages the funds’ cash to ensure they can meet their liabilities. The ACD
receives daily reports of issues and cancellations enabling the ACD to raise cash
from the funds’ portfolios in order to meet cancellation requests. In addition the
ACD monitors market liquidity of all securities, with particular focus on the Floating
Rate Note (FRN) market, seeking to ensure the funds maintain sufficient liquidity to
meet known and potential cancellation activity. Fund cash balances are monitored
daily by the ACD and Administrator.

Where investments cannot be realised in time to meet any potential liability, the
funds may borrow up to 10% of their value to ensure settlement. All of the funds’
financial liabilities are payable on demand or in less than one year.

In exceptional circumstances the ACD, with the prior agreement of the Depositary,
may suspend dealing for a period of 28 days which may be extended further with
FCA approval. The ACD may also, in certain circumstances, require a redeeming
shareholder, in lieu of payment, to be transferred property of the fund.

Credit risk/Counterparty risk

Credit risk is the risk that the counterparty in a financial transaction will fail to
fulfil their obligation or commitment. Credit risk arises from three main sources.
Firstly, the possibility that the issuer of a security will be unable to pay interest and
principal in a timely manner. Secondly, for asset backed investments (including
FRNs) there is the possibility of default of the issuer and default in the underlying
assets meaning that the funds may not receive back the full principal originally
invested. Thirdly, there is counterparty risk, which is the risk that the counterparty
will not deliver the investment for a purchase, or cash for a sale after the fund has
fulfilled its responsibilities, which could result in the funds suffering a loss.

In order to manage credit risk the funds are subject to investment limits for issuers
of securities. Issuer credit ratings are evaluated periodically and an approved
issuer list is maintained and monitored. In addition the funds only buy and sell
investments through brokers which have been approved by the ACD as an
acceptable counterparty and limits are set and monitored to cover the exposure
to any individual broker. Changes in broker's financial ratings are periodically
reviewed.

The funds may invest in what are considered riskier bonds (below investment
grade, i.e., credit ratings lower than BBB-). This brings the potential for increased
risk of default and could affect both the income and the capital value of the fund.
Further details can be found in the portfolio statement of the individual funds.

Interest rate risk

Interest rate risk is the risk that the value of the funds’ investments will fluctuate
as a result of changes in interest rates. The income of these funds may be affected
by changes in interest rates relevant to particular securities or as a result of the
ACD being unable to secure similar returns on the expiry of contracts or sale of
securities. The value of fixed interest securities may be affected by interest rate
movements or the expectation of such movements in the future.

Interest receivable on bank deposits or payable on bank overdraft positions will be
affected by fluctuations in interest rates.

The interest rate risk profile for a fund is shown in the notes to the financial
statements, contained within the full financial statements.

Currency risk

Foreign currency risk is the risk that the value of the funds’ investments will
fluctuate as a result of changes in foreign currency exchange rates. Where a
portion of the net assets of the fund are denominated in currencies other than
the fund's base currency, the balance sheet can be affected by movements in
exchange rates. The ACD monitors the foreign currency exposure of the funds
and may seek to manage exposure to currency movements by using forward
exchange contracts or by hedging the value of investments that are priced in
other currencies. Hedged Share Classes are available to investors as set out in
the Important Information — Characteristics of Shares section on page 201. The
currency risk profile for the relevant funds is shown in their notes to the financial
statements, contained within the full financial statements.

CROSS HOLDINGS
There were no cross holdings in the current or prior year for any funds within the
Threadneedle Specialist Investment Funds ICVC.
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Threadneedle UK Mid 250 Fund

Investment Report

Investment Objective and Policy

The Fund aims to achieve capital growth over the long term. It looks to
outperform the FTSE 250 ex Investment Trusts Index over rolling 3-year periods,
after the deduction of charges.

The Fund is actively managed, and invests at least 90% of its assets in shares
of companies listed on the London Stock Exchange; predominantly companies
domiciled in the UK, or which have significant UK business operations.

The Fund selects companies considered to have good prospects for share price
growth, from any industry or economic sector, focusing on companies included
within the FTSE 250 ex Investment Trusts Index.

The FTSE 250 ex Investment Trusts Index currently comprises approximately 200
companies (excluding Investment Trusts) listed on the London Stock Exchange
and is regarded as an appropriate performance measure of medium-sized UK
companies. It provides a suitable target benchmark against which the Fund
performance will be measured and evaluated over time.

The Fund is relatively concentrated, and typically invests in fewer than 55
companies, which may include shares of some companies not within the Index.
The Fund may invest in other securities (including fixed interest securities) and
collective investment schemes, when deemed appropriate. The Fund may also
hold money market instruments, deposits, cash and near cash.

The Fund is not permitted to invest in derivatives for investment purposes, but
derivatives may be used with the aim of reducing risk or managing the Fund
more efficiently.

Performance of Class 1 - Accumulation shares*
Over the twelve months to 30 April 2020, the published share price of Class
1 — Accumulation shares in the Threadneedle UK Mid 250 Fund has fallen from
263.38p to 227.32p.

For comparison, using noon prices, the performance of the Class 1 share class
was -13.69% and -13.20% for the Class 2 share class compared to a return of
-14.71% for the Morningstar UK Unit Trusts/OEICs — IA UK All Companies Peer
Group (on a bid to bid basis, with income reinvested for a UK basic rate taxpayer).
For information purposes, using global close prices, the total return of the FTSE
250 Ex Investment Trusts Index was -17.22%.

Market Overview and Portfolio Activity
UK mid-caps lost ground over the review period. These equities rallied strongly
in 2019 and outperformed the FTSE All-Share, but were hit particularly hard

in 2020 amid a steep market sell-off on concerns about COVID-19, a virulent
coronavirus which originated in China and spread globally.

Over 2019, markets benefited from accommodative monetary policy and easing
trade tensions between the US and China. Mid-caps benefited from the resulting
appetite for risk and performed particularly well following the Conservatives'
decisive victory in December’s snap general election. The result removed the tail
risk of a hard-left Labour government, and was also seen to pave the way for
an orderly Brexit. The UK finally exited the EU on 31 January with a withdrawal
deal in place, beginning a transition period that runs until the end of 2020 at
the time of writing.

The mood swiftly turned negative in 2020 on concerns over the economic toll of
COVID-19and resulting quarantine measures, with global equities experiencing
sharp sell-offs. Mid-caps suffered in the ensuing flight towards assets perceived
to be safe. A sharp fall in the pound in March was a further headwind for these
equities, which are considered vulnerable to the higher imported costs that
result from a weak currency.

Firms responded to the crisis with cash conservation measures, often including
dividend cuts. Meanwhile, governments launched substantial economic support
measures and stimulus packages. Central banks in the UK and elsewhere turned
even more accommodative, by unleashing emergency interest-rate cuts and
injecting liquidity. The Bank of England also announced that it would temporarily
finance government spending directly, bypassing the bond market

The scale of these accommodative measures helped equities rebound in April, as
did some indications that the COVID-19 outbreak was past its peak, as several
countries started to ease lockdown measures. However, economic indicators
were stark, as they started to reflect the toll of the pandemic.

New additions to the portfolio over the review period included Cineworld,
specialist lender OneSavings Bank, media business S4 Capital, and
housebuilders Crest Nicholson.

Cineworld is the second-largest cinema operator in the world. The firm has
recently concluded a round of returns-enhancing refurbishments. The stock has
been hit hard this year as the company has been forced to close cinemas in
several countries as a result of the coronavirus, which is likely to hit revenues
and impair the company’s ability to service its debt. However, we feel that the
shares have been oversold. In our view, the market has already priced in the
prospect of the company raising equity and, once this is undertaken, the shares
will be substantially re-priced. We are also optimistic about Cineworld’s move
to secure extra credit from lenders.

OneSavings is focused on the underserved areas of the borrowing market.

We bought S4 by participating in the company's placing and open offer, which

was used to finance the takeover of American marketing agency Firewood. S4
is making selected acquisitions, and its slender cost base enables it to offer its
services at much lower prices than the big-name, traditional players.

Crest Nicholson had the liquidity to get through a very prolonged pandemic,
and in a post-coronavirus world, we believe that the government will focus
on expanding social housing, an area in which the company has a very strong
position.

We profitably closed our position in Electrocomponents following the stock's
strong run in 2019. We also sold Coats and Wood Group, in response to the
Covid-19 crisis. In our view, Wood Group was likely to be adversely impacted by
sharp falls in oil prices, which could lead to major energy producers deferring
capital-expenditure plans. For Coats, we felt that concerns about the company's
market position and debt had not yet been priced into the shares.

The virtual shutdown of the consumer sector as a result of the pandemic is
expected to bring about a collapse in demand across the economy and, more
importantly, a liquidity crisis. Central banks and governments have responded
by providing strong support for robust businesses to survive.

We feel that there are three key areas that will drive the performance of the
asset class over the next 12 months.

Firstly, we believe there is a strong opportunity in the UK for high-quality small
and mid-caps, as these economic “shock” moments provide strong businesses
with the ability to become even stronger, increase market share and benefit from
structural trends, which tend to accelerate in these times.

Secondly, there are attractive prospects for those businesses perceived to be
highly indebted but, at the same time, have strong liquidity and the agility to
mitigate costs to protect profitability.

Finally, we feel that the share prices of certain leveraged companies with no
liquidity issues already seem to be discounting significant future equity-raising
Many of these firms have high returns and strong market positions, but will
require additional capital to see through the current short-term shock. We are
ready to be able to take advantage of these opportunities, and indeed have done
so in recent weeks, for example by participating in the placing of Blue Prism. In
these cases, the medium-term opportunities have either remained unchanged
or even strengthened.

We are continuing to monitor companies closely, rigorously adhering to our
philosophy and process with the aim of seeking out medium-term opportunities
and out-of-favour stocks.

STATEMENT OF TOTAL RETURN BALANCE SHEET
for the accounting period 1 May 2019 to 30 April 2020 as at 30 April 2020
2020 2019 2020 2019
Notes £000 £000 Notes £000 £000
Income Assets:
Net capital losses 2 (9,964) (1,260) Fixed assets:
Revenue 3 1,215 1,913 Investments 49,942 61,517
Expenses 4 (554) (817) Current assets:
) Debtors 7 261 1,998
Net before taxati 661 1,096 g
et revenue before faxation Cash and bank balances 2,144 773
Taxation 5 - — _—
Net revenue after taxation 661 1,096 T?tal_ z-as-sets - Sa3h 64,288
Total return before distributions (9,303) (164) :-::Zl:ililtlot)lr?.
Distributions 6 663 1,096 s
ch i net +s attributable ¢ (683 (1.0%6) Other creditors 8 (497) (138)
ange in net assets attributable to T
shareholders from investment activities (9,966)  (1,260) Total liabilities o e (13
Net assets attributable to shareholders 51,850 64,150
STATEMENT OF CHANGE IN NET ASSETS ATTRIBUTABLE DISTRIBUTION TABLE
TO SHAREHOLDERS for the accounting period 1 May 2019 to 30 April 2020
for the accounting period 1 May 2019 to 30 April 2020 Dividend distribution 0
2020 2019 viden istribution in p-ence per share
£000 £000 C_Iafss 1 — Accumulation shares
Opening net assets attributable to shareholders 64,150 96,496 Distribution Revenue Ao vanue Rovonue
Amounts receivable on the issue of shares 15,792 4112 2019/2020 201872019
Amounts payable on the cancellation of shares (18,816) (36,070) g{;},‘;mm 30/04/20 08708 _ 08708 2017
(3.024) (31,958) (?1%[;'/,13 30/04/20 0.8708 0.8708 20217
PO . to - . . |
Dilution adjustment 2 25 Total distributions in the period 08708 20217
Change in net assets attributable to shareholders from Class 2 — Accumulation shares
investment activities (see statement of total return above) (9,966) (1,260) Distribution Revenue Revente
Retained distribution on accumulation shares 667 847 Period Revenue A
Closing net assets attributable to shareholders 51,850 64,150 Group 1 2000 e
01/05/19 to 30/04/20 25785 - 25785 38182
Group 2
01/05/19 to 30/04/20 17481 0.8304 25785 38182
Total distributions in the period 25785 3.8182
Class X — Accumulation shares
Distribution Revenue Revenue
Period Revenue A
2019/2020 2018/2019
Group 1
01/05/19 to 30/04/20 2.2860 - 2.2860 28210
Group 2
01/05/19 to 30/04/20 22860 - 2.2860 28210
Total distributions in the period 2.2860 2.8210
*In pound Sterling and against UK peer group (See Performance summary on
page 197).
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Threadneedle UK Mid 250 Fund

DISTRIBUTION TABLE

(continued)

Class Z — Accumulation shares

Distribution Revenue Revenue
Period Revenue isati A

2019/2020 2018/2019
Group 1
01/05/19 to 30/04/20 21374 - 21374 2.9932
Group 2
01/05/19 to 30/04/20 0.1956 1.9418 21374 2.9932
Total distributions in the period 21374 2.9932

Group 2: shares purchased during a distribution period.
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Threadneedle UK Mid 250 Fund

Comparative Table Disclosure

Class 1 - Accumulation shares

Class 2 - Accumulation shares

30/04/2020 30/04/2019 30/04/2018 30/04/2020 30/04/2019 30/04/2018
Change in net assets per share
Opening net asset value per share (p) 262.99 266.89 252.12 281.76 290.35 272.68
Return before operating charges (p) (36.82) 0.38 19.14 (40.48) 0.55 20.77
Operating charges (p) (4.31) (4.28) (4.37) (3.11) (3.14) (3.10)
Return after operating charges (p)* (41.13) (3.90) 14.77 (43.59) (2.59) 17.67
Distributions (p) (0.87) (2.02) (0.71) (2.58) (3.82) (2.42)
Retained distributions on accumulation shares (p) 0.87 2.02 0.71 2.58 3.82 242
Closing net asset value per share (p) 221.86 262.99 266.89 24417 281.76 290.35
*after direct transaction costs of (p) 0.93 0.93 0.85 1.01 1.06 0.92
Performance
Return after charges (%) (15.64) (1.46) 5.86 (15.15) (0.89) 6.48
Other information
Closing net asset value (£000) 5,044 14,377 15,605 3,291 4,769 28,923
Closing number of shares 2,273,412 5,466,947 5,847,185 1,348,068 1,657,249 9,961,319
Operating charges (%)** 1.67 1.66 1.65 1.10 1.07 1.08
Direct transaction costs (%)*** 0.36 0.36 0.32 0.36 0.36 0.32
Prices
Highest share price (p) 295.84 283.29 285.04 325.20 308.42 309.51
Lowest share price (p) 164.80 221.67 250.98 181.25 242.07 271177

Class X — Accumulation shares

Class Z — Accumulation shares

30/04/2020 30/04/2019 30/04/2018 30/04/2020 30/04/2019 30/04/2018
Change in net assets per share
Opening net asset value per share (p) 120.84 120.66 112.16 200.02 201.47 188.90
Return before operating charges (p) (17.15) 0.22 8.54 (28.19) 0.33 14.36
Operating charges (p) (0.11) (0.04) (0.04) (1.81) (1.78) (1.79)
Return after operating charges (p)* (17.26) 0.18 8.50 (30.00) (1.45) 12.57
Distributions (p) (2.29) (2.82) (2.23) (2.14) (2.99) (2.02)
Retained distributions on accumulation shares (p) 2.29 2.82 2.23 214 2.99 2.02
Closing net asset value per share (p) 103.58 120.84 120.66 170.02 200.02 201.47
*after direct transaction costs of (p) 0.43 0.42 0.38 0.70 0.70 0.64
Performance
Return after charges (%) (14.28) 0.15 7.58 (15.00) (0.72) 6.65
Other information
Closing net asset value (£000) 6,929 4 4 36,586 45,000 51,964
Closing number of shares 6,689,554 3,000 3,000 21,518,986 22,497,816 25,793,053
Operating charges (%)** 0.09 0.03 0.03 0.92 0.91 0.90
Direct transaction costs (%)*** 0.36 0.36 0.32 0.36 0.36 0.32
Prices
Highest share price (p) 137.68 128.32 128.21 226.37 214.05 214.66
Lowest share price (p) 76.80 101.29 111.96 126.18 168.16 188.33

**The Operating charges are represented by the Ongoing Charges Figure (OCF) which is the European standard method of disclosing the charges of a share class of a fund based on
the financial year’s expenses and may vary from year to year. Itincludes charges such as the fund’s annual management charge, registration fee, custody fees and distribution cost
but ordinarily excludes the costs of buying or selling assets for the fund (unless these assets are shares of another fund). Where published, the Key Investor Information Document
(KIID) contains the current OCF. For a more detailed breakdown please visit columbiathreadneedle.com/fees.

***Transaction costs have not been reduced by any amounts collected from dilution levies/adjustments.
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Notes to the financial statements
for the accounting period 1 May 2019 to 30 April 2020

1

5

ACCOUNTING POLICIES
The accounting policies for the fund are the same as those disclosed on pages
4 and 5.
NET CAPITAL LOSSES
Net capital losses during the period comprise:
2020 2019
£000 £000
Non-derivative securities (9,962) (1,253)
Other losses - (5)
Transaction costs (2) (2)
Net capital losses (9,964) (1,260)
REVENUE
2020 2019
£000 £000
UK dividends 1,203 1,900
Overseas dividends - 2
Bank interest 9 6
Underwriting commission 3 5
Total revenue 1,215 1,913
EXPENSES
2020 2019
£000 £000
Payable to the ACD or associates of the ACD,
and the agents of either of them:
Annual management charge (464) (712)
Registration fees (58) (13
(522) (785)

Payable to the depositary or associates of the depositary,
and the agents of either of them:

Depositary fees ) (9)

Safe custody fees (10) (10)
(17). (19)
Other expenses:
Regulatory fees (6) (4)
Audit fees S ) B
(15) (13)
Total expenses® (554) (817)
*Including irrecoverable VAT where applicable.
TAXATION
2020 2019
£000 £000
a) Analysis of charge in period B
Total current tax (note 5b) - -
Total tax charge for the period - -
b) Factors affecting taxation charge for period -
Net revenue before taxation 661 1,096
Net revenue before taxation multiplied by the standard
rate of corporation tax of 20% (132) (219)
Effects of:
Revenue not subject to taxation 240 375
Excess expenses (108) (156)

Current tax charge for period (note 5a) — —

The fund has not recognised a deferred tax asset of £2,436,412 (2019: £2,328,451)
arising as a result of having unutilised management expenses. The movement in
deferred tax asset may not agree to the excess expenses figure quoted above
due to prior year adjustments. It is unlikely that these expenses will be utilised
in future years.

6

10

1

DISTRIBUTIONS
The distribution takes account of revenue received on the creation of shares and
revenue deducted on the cancellation of shares and comprises:

2020 2019

£000 £000
Final 667 847

667 847

Add: Revenue deducted on the cancellation of shares 107 278
Deduct: Revenue received on the creation of shares (111) (29)
Net distribution for the period 663 1,096
Net revenue after taxation 661 1,096
Equalisation on conversion 2 -
Total distributions 663 1,096
Details of the distribution per share are set out in the table on pages 6 to 7.
DEBTORS

2020 2019

£000 £000
Amounts receivable for the issue of shares 52 105
Sales awaiting settlement 17 1,657
Accrued revenue 92 236
Total debtors 261 1,998
OTHER CREDITORS

2020 2019

£000 £000
Amounts payable for the cancellation of shares (32) (75)
Purchases awaiting settlement (429) -

Accrued expenses (4) (9)
Amounts payable to ACD (32) (54)

Total other creditors (497) (138)

DILUTION ADJUSTMENT

Under certain circumstances the ACD has the power to apply a dilution
adjustment on the purchase and/or redemption of shares. If applied, the dilution
adjustment will be paid into the relevant fund. Full details of the operation of the
scheme can be found in the Prospectus.

RELATED PARTY TRANSACTIONS

Threadneedle Investment Services Limited, as ACD, is a related party and acts as
principal in respect of all transactions of shares in the fund.

The aggregate monies received through issues and paid on cancellations are
disclosed in the Statement of Change in Net Assets Attributable to Shareholders.
Any amounts due to or from Threadneedle Investment Services Limited at the end
of the accounting period are disclosed in Notes 7 and 8.

Amounts payable to Threadneedle Investment Services Limited in respect of
fund management and registration services are disclosed in Note 4 and amounts
outstanding at the year end in Note 8.

All transactions have been entered into in the ordinary course of business on
normal commercial terms.

SHAREHOLDER FUNDS
Threadneedle UK Mid 250 Fund currently has four share classes; Class 1, Class
2, Class X and Class Z shares. The charges on each share class are as follows:

Annual management charge

Class 1 shares 1.50%
Class 2 shares 1.00%
Class X shares N/A*
Class Z shares 0.75%
Registration fees

Class 1 shares 0.110%
Class 2 shares 0.035%
Class X shares 0.035%

Class Z shares 0.110%
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The net asset value of each share class, the net asset value per share, and the
number of shares in each class are given in the comparative tables on page 8.
The distribution per share class is given in the distribution table on pages 6 to 7.
All classes have the same rights on winding up.

*X Shares are not subject to an Annual Management Charge.

Reconciliation of shares

2020
Class 1 — Accumulation shares
Opening shares 5,466,947
Shares issued 459,812
Shares redeemed (3,526,797)
Net conversions (126,550)
Closing shares 2,273,412
Class 2 — Accumulation shares
Opening shares 1,657,249
Shares issued 743,337
Shares redeemed (1,042,518)
Net conversions (10,000)
Closing shares 1,348,068
Class X — Accumulation shares
Opening shares 3,000
Shares issued 6,686,554
Shares redeemed -
Net conversions =
Closing shares 6,689,554
Class Z — Accumulation shares
Opening shares 22,497,816
Shares issued 2,456,721
Shares redeemed (3,615,599)
Net conversions 180,048
Closing shares 21,518,986
RISK MANAGEMENT

The analysis and tables provided below refer to the risk management policies
narrative disclosure on page 5.

Market price risk sensitivity
A 5% market increase applied to the fund would resultin an increase on net asset
value of the fund by 4.70% and vice versa (2019: 4.47%).

Currency exposures

As at the balance sheet date there are no material assets denominated in

currencies other than Sterling.

£000
48

Currency 2019
US Dollar

Currency sensitivity
As the fund has no material currency exposure, no sensitivity analysis has been
shown (2019: same).

Credit/Counterparty exposure

As at the balance sheet date there is no derivative exposure or collateral to
disclose (2019: same).

The fund did not hold any collateral received from the fund’s counterparties in
either the current or prior year.

Interest rate risk

Cash balances are held in floating rate accounts where interest is calculated with
reference to prevailing market rates.

There are no material amounts of non-interest-bearing financial assets, other than
equities, which do not have maturity dates.

13

14

15

Interest rate risk profile of financial assets and financial liabilities
The interest rate risk profile of the fund’s financial assets and financial liabilities
at 30 April was:

Financial

Floating rate Fixed rate assets not

financial financial carrying
assets assets interest Total
Currency 2020 £000 £000 £000 £000
UK Sterling 2,144 - 50,203 52,347
Currency 2019 £000 £000 £000 £000
UK Sterling 773 - 63,467 64,240
US Dollar - - 48 48

Financial

Floating rate Fixed rate liabilities

financial financial  not carrying
liabilities liabilities interest Total
Currency 2020 £000 £000 £000 £000
UK Sterling - - (497) (497)
Currency 2019 £000 £000 £000 £000
UK Sterling - - (138) (138)

Interest rate risk sensitivity
No sensitivity analysis shown as the fund has minimal exposure to interest rate
risk in relation to cash balances (2019: same).

FAIR VALUE DISCLOSURE

The fair value hierarchy is intended to prioritise the inputs that are used to
measure the fair value of assets and liabilities. The fair value hierarchy has the
following levels:

Level 1 — Quoted prices for identical instruments in active market. A financial
instrument is regarded as quoted in an active market if quoted prices are readily
and regularly available from an exchange, dealer, broker, pricing service etc.
These include active listed equities, exchange traded derivatives etc.

Level 2 — Valuation techniques with inputs other than quoted prices within level 1
that are observable. This category includes instruments valued using quoted
market prices in active markets for similar instruments; quoted prices for similar
instruments in markets that are considered less than active; or other valuation
techniques where all significant inputs are directly or indirectly observable from
market data. This category will typically include debt securities and collective
investments schemes.

Level 3 - Prices using valuation techniques where inputs are unobservable. This
category may include single or broker priced securities and suspended or unlisted
securities.

2020 2019

Assets Liabilities Assets Liabilities
Valuation technique £000 £000 £000 £000
Level 1 49,942 = 61,517 -

49,942 = 61,517 -
CONTINGENT LIABILITIES AND COMMITMENTS
There are no contingent liabilities and commitments outstanding (2019: Nil).
PORTFOLIO TRANSACTION COSTS
30 April 2020

Value Commissions Taxes

Purchases £000 £000 %  £000 %
Equities 37,671 21 0.05 174  0.46
Corporate actions 191 - - - -
Total 37,862 21 174
Gross purchases total: 38,057
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Value Commissions Taxes
Sales £000 £000 %  £000 %
Equities 39,281 20 0.05 - -
Corporate actions 409 - - - -
Total 39,690 20 -

tion costs: 39,670

Transaction costs as a percentage
of average Net Assets

Total sales net of tr

Commissions: 0.07%
Taxes: 0.29%
30 April 2019

Value Commissions Taxes
Purchases £000 £000 %  £000 %
Equities 50,087 25 0.05 213 043
Corporate actions 627 - - - -
Total 50,714 25 213
Gross purchases total: 50,952

Value Commissions Taxes
Sales £000 £000 %  £000 %
Equities 79,761 34 0.04 - -
Corporate actions 772 - - - -
Total 80,533 34 -
Total sales net of tr ion costs: 80,499

Transaction costs as a percentage

of average Net Assets

Commissions: 0.08%
Taxes: 0.28%

Portfolio transaction costs are incurred by the fund when buying and selling
underlying investments. These vary depending on the class of investment, country
of exchange and method of execution.

These costs can be classified as either direct or indirect transaction costs:
Direct transaction costs: Broker commissions, fees and taxes.

Indirect transaction costs: ‘Dealing spread’ — the difference between the buying
and selling prices of the fund’s underlying investments.

In order to protect existing investors from the effects of dilution, portfolio
transaction costs incurred as a result of investors buying and selling shares in
the fund are recovered from those investors through a ‘dilution adjustment’ to the
price they pay or receive.

At the balance sheet date, the portfolio dealing spread was 0.41% (30 April 2019:
0.31%), being the difference between the respective buying and selling prices for
the fund’s investments.

16 POST BALANCE SHEET EVENT
Following the COVID-19 (Coronavirus) outbreak there has been an on-going period
of high volatility in Global financial markets. As a result, we have witnessed
significant movements in the net asset value of the Fund since the balance sheet
date. During the period from the balance sheet date to 17 July 2020, the net asset
value of the Fund decreased by 1.83%.
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Investment Report

Investment Objective and Policy

The Fund aims to achieve a return over the long term consisting of capital growth
and some income, achieved through investment in companies that are positively
exposed to sustainable themes through their products and services, as well
as those with strong or improving environmental, social and governance (ESG)
characteristics

The Fund is actively managed, and invests at least 75% of its assets in shares
of companies domiciled in the UK, or which have significant UK business
operations.

The Fund focusses on selecting companies delivering sustainable outcomes
or progressing towards the delivery of sustainable outcomes, as outlined in
the Fund's Sustainable Ir Guidelines. Those companies will offer
products and services aligned to the Fund’s sustainable themes, or demonstrate
leadership on sustainability issues through strong environmental, social, and
governance practices.

On occasion, the Fund may invest in other securities (including fixed interest
securities), and collective investment schemes (including funds managed by
Columbia Threadneedle companies), when deemed appropriate.

The Fund may also hold money market instruments, deposits, cash and near
cash.

The Fund is not permitted to invest in derivatives for investment purposes, but
derivatives may be used with the aim of reducing risk or managing the Fund
more efficiently.

Performance of Class Z - Accumulation shares*
Over the twelve months to 30 April 2020, the published share price of Class
Z — Accumulation shares in the Threadneedle UK Sustainable Equity Fund has
fallen from 128.18p to 119.61p.

For comparison, using noon prices, the performance of the Class T share class
was -7.07% and -6.69% for the Class Z share class compared to a return of
-14.71% for the Morningstar UK Unit Trusts/OEICs — IA UK All Companies Peer
Group on a bid to bid basis, with income reinvested for a UK basic rate taxpayer).
For information purposes, using global close prices, the total return of the FTSE
All Share Index (Previously MSCI UK IMI Extended SRI until 30th June 2019)
was -16.13%.

Market Overview and Portfolio Activity

Climate change remained at the forefront of the agenda over the review period.
In June, the UK became one of the first G7 economies to adopt 2050 goals into
law, requiring net zero carbon emissions. Later in the year, the 25th United
Nations Climate Change Conference was held in Madrid. The intention was
to finalise the rulebook governing the 2015 Paris summit, where countries
agreed to limit global carbon emissions to “well below two degrees”. After two

weeks of talks, however, this was not achieved, and decisions were postponed
until the 2020 conference. At the next Climate Change Conference, postponed
to 2021 owing to coronavirus, countries are due to increase their emissions
reduction targets.

The review period also included the ‘proxy season’, where we vote at most
of our investee companies. One of the focus issues was that of extravagant
executive pensions; this drove many of our dissenting votes at companies
where the pension level greatly exceeds that of the general workforce. Another
frequent reason for voting against directors in the UK was a low level of board
diversity or independence. Generally, we have seen the proportion of female
directors improving, but we continue, through active engagement and voting,
to ensure companies have boards with sufficient levels of independence and
female directors.

In other developments, the UK's Financial Reporting Council updated the UK's
Stewardship Code, extending the scope beyond equities and placing a greater
emphasis on the importance of stewardship in creating long-term value for
clients and sustainable benefits for society, the environment and the economy.
Turning to financial markets, UK equities fell over the 12 months under review.
Gains accrued during 2019 were erased by sharp declines in 2020 amid a sharp
global sell-off.

Over 2019, UK equities rallied amid optimism over Chinese economic stimulus
measures, accommodative monetary policy, and reduced trade-war concerns.
Towards year-end, stocks also benefited from the Conservatives’ decisive victory
in December's snap general election. The result removed the risk of a hard-left
Labour government and was seen to pave the way for an orderly Brexit. The UK
finally exited the EU on 31 January, with a withdrawal deal in place, beginning a
transition period that runs until the end of 2020 at the time of writing.

UK and global equities sold off in 2020, as a novel coronavirus spread throughout
China and beyond, sparking concern that the outbreak might further derail the
already fragile global economy. Many firms announced cash-conservation
measures in response, such as dividend cuts.

Meanwhile, governments launched substantial economic support measures and
stimulus packages. Central banks in the UK and elsewhere unleashed emergency
interest-rate cuts and injected liquidity. The scale of these accommodative
measures helped equities rebound in April, as did some indications that the
COVID-19 outbreak was past its peak. However, economic indicators were stark
as they started to reflect the toll of the pandemic. The virus has also brought
unprecedented global disruption to society, vastly altering people’s ability to
work and move freely.

New additions to the portfolio over the review period included consumer-staples
giant Reckitt Benckiser, oilfield-services company Wood Group, housebuilder
Derwent London, publishing firm Future and payment-services provider Equals
Group.

Reckitt Benckiser is one of the world's largest consumer health companies; the
stock aligns with our health, wellbeing and food security theme. The company's

strategic focus is on reducing preventable disease, enhancing hygiene, and
improving infant and child nutrition.

Wood Group provides expertise that will help facilitate the transition to a
low-carbon economy, providing continuity, security and reliability in energy
production. At the company’s recent Capital Markets Day, management
announced a strategic focus on sustainability, energy transition and sustainable
infrastructure. For this reason, we upgraded its sustainable outcome rating from
‘neutral’ to ‘contributor’, which aligns with our regeneration and infrastructure
theme and UN SDG 9 - Industry, Innovation and Infrastructure.

The scale of Derwent's operations means that its sustainability initiatives have
great impact. All new buildings and those being leased have a Sustainability
Framework, which has integrated science-based targets to ensure low-carbon,
energy-efficient buildings.

Sales in Future’s media business are increasing, especially in the US. We
are optimistic about Future’s ambitions to become a leader in the American
consumer-technology media segment. The company has products to drive
revenue-model optimisation, helping customers to focus on creating the right
content to build valuable audiences.

Equals Group focuses on reducing the cost of foreign-exchange transactions
for consumers and small businesses; it is a contributor to our financial and
technological inclusion theme. The company’s future growth potential is attractive.
We sold easyJet, DS Smith and Micro Focus International.

The coronavirus has delivered a clear jolt to the world economy, which we feel
cannot be entirely offset by the vast monetary and fiscal stimulus measures.
That said, the speed and magnitude of stock market falls are factoring this in
already to some degree. While the situation is evolving rapidly, the dislocation
should create opportunities for us to capture value through our robust process
and active management.

A wave of refinancing is sweeping the market as companies seek to shore
up liquidity. Just as in 2009, this can be a fantastic opportunity for long-
term, bottom-up investors to identify decent businesses unduly caught up in
the crunch. Elsewhere, the prospects for selected domestic cyclicals appear
interesting as, before the virus emerged, these stocks had already suffered from
a ‘Brexit malaise’ since the EU referendum

We will use our disciplined process to identify investment opportunities in
companies that deliver sustainable, innovative outcomes and continue to
engage with companies to ensure the best outcomes for our clients. The future
winners will be companies that are inherently sustainable and have responded
well to the pandemic, treated workers fairly, shown restraint in executive pay,
and carefully considered all stakeholders.

93% of the companies held in the portfolio contribute positively to sustainable
outcomes. The largest area of thematic exposure in the strategy is to health,
wellbeing and food security; the pandemic has shown the importance of medical
innovation and collaboration to promote good health in populations.

STATEMENT OF TOTAL RETURN
for the accounting period 1 May 2019 to 30 April 2020

Notes

Income
Net capital (losses)/gains

Revenue
Expenses

Net revenue before taxation
Taxation

Net revenue after taxation
Total return before distributions
Distributions

Change in net assets attributable to
shareholders from investment activities

BALANCE SHEET
as at 30 April 2020
2020 2019
£000 £000
Assets:
(2,389) 261 Fixed assets:
682 696 Investments
(325) (319) Current assets:
Debtors
35z 37z Cash and bank balances
357 377 Total assets
oo cea Liabilities:

(z(gggi (ggg) Creqito.rs: _
e Distribution payable
(2390) 21 Other creditors

— Total liabilities

Net assets attributable to shareholders

2020 2019
Notes £000 £000
2,225 24,210

7 186 258
619 1,183

23,030 25,651

(126) (182)

8 (43) (53)
(169)  (235)

22861 25416

STATEMENT OF CHANGE IN NET ASSETS ATTRIBUTABLE

TO SHAREHOLDERS
for the accounting period 1 May 2019 to 30 April 2020

Opening net assets attributable to shareholders

Amounts receivable on the issue of shares
Amounts payable on the cancellation of shares

Dilution adjustment
Change in net assets attributable to shareholders from

investment activities (see statement of total return above)

Retained distribution on accumulation shares
Closing net assets attributable to shareholders

*In pound Sterling and against UK peer group (See Performance summary on

page 197).

2020 2019
£000 £000
Distribution
25416 24,781 Perad
3,378 2,305 o
1
(3,607) (1,973) 0110519 0 3171019
(229) 332 01/11/19 to 30/04/20
3 Group 2
- 01/05/19 to 31/10/19
01/11/19 to 30/04/20
(2,390) 261 Total distributions in the period
& 4
22861 25416

DISTRIBUTION TABLE
for the accounting period 1 May 2019 to 30 April 2020

Dividend distribution in pence per share
Class 2 — Gross accumulation shares*

Gross Revenue

Revenue Equalisation Accumulated
2019/2020

0.9606 - 0.9606
0.9312 - 0.9312
0.1114 0.8492 0.9606
0.6120 03192 0.9312
1.8918
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DISTRIBUTION TABLE

(continued)

Class T - Income shares

Distribution Distribution Distribution
Period Revenue Equalisation Paid/Payable Paid
2019/2020 2018/2019
Group 1
01/05/19 to 31/10/19 0.9136 - 0.9136 0.8110
01/11/19 to 30/04/20 0.6915 - 0.6915 0.9670
Group 2
01/05/19 to 31/10/19 0.5094 0.4042 0.9136 0.8110
01/11/19 to 30/04/20 0.5693 0.1222 0.6915 0.9670
Total distributions in the period 1.6051 1.7780
Class Z — Accumulation shares
Distribution Revenue Revenue
Period Revenue isati A A
2019/2020 2018/2019
Group 1
01/05/19 to 31/10/19 1.2328 - 1.2328 1.1050
01/11/19 to 30/04/20 1.0030 - 1.0030 1.2611
Group 2
01/05/19 to 31/10/19 0.7838 0.4430 1.2328 1.1050
01/11/19 to 30/04/20 0.8009 0.2021 1.0030 1.2611
Total distributions in the period 2.2358 2.3661
Class Z - Gross income shares*
Distribution Distribution
Period Revenue Equalisation Paid/Payable
2019/2020
Group 1
01/11/19 to 30/04/20 0.6745 - 0.6745
Group 2
01/11/19 to 30/04/20 0.2979 0.3766 0.6745
Total distributions in the period 0.6745

Group 2: shares purchased during a distribution period.
*For launch dates, refer to the footnotes after the comparative tables.
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Comparative Table Disclosure

Class 2 - Gross accumulation shares Class T — Income shares
30/04/2020' 30/04/2020 30/04/2019 30/04/2018
Change in net assets per share
Opening net asset value per share (p) 100.00 119.96 118.98 117.30
Return before operating charges (p) (3.73) (6.75) 4.34 47
Operating charges (p) (0.69) (1.59) (1.58) (1.59)
Return after operating charges (p)* (4.42) (8.34) 2.76 3.12
Distributions (p) (1.89) (1.61) (1.78) (1.44)
Retained distributions on accumulation shares (p) 1.89 - - -
Closing net asset value per share (p) 95.58 110.01 119.96 118.98
*after direct transaction costs of (p) 0.13 0.14 0.13 0.21
Performance
Return after charges (%) (4.42) (6.95) 232 2.66
Other information
Closing net asset value (£000) 116 19,313 22,538 23,387
Closing number of shares 121,11 17,556,090 18,788,639 19,655,832
Operating charges (%)** 0.69" 1.32 1.34 1.34
Direct transaction costs (%)*** 0.12 0.12 0.1 0.17
Prices
Highest share price (p) 115.08 133.44 125.71 122.46
Lowest share price (p) 75.73 87.78 107.74 111.36
Class Z — Accumulation shares Class Z — Gross income shares
30/04/2020 30/04/2019 30/04/2018 30/04/2020°
Change in net assets per share
Opening net asset value per share (p) 127.86 124.41 120.71 100.00
Return before operating charges (p) (7.33) 461 4.85 (15.87)
Operating charges (p) (1.19) (1.16) (1.15) (0.14)
Return after operating charges (p)* (8.52) 3.45 3.70 (16.01)
Distributions (p) (2.24) (2.37) (1.98) (0.67)
Retained distributions on accumulation shares (p) 224 231 1.98 -
Closing net asset value per share (p) 119.34 127.86 124.41 83.32
*after direct transaction costs of (p) 0.15 0.13 0.21 0.09
Performance
Return after charges (%) (6.66) 2.71 3.07 (16.01)
Other information
Closing net asset value (£000) 2,910 2,878 1,394 522
Closing number of shares 2,438,354 2,251,079 1,120,438 626,807
Operating charges (%)** 0.92 0.94 0.94 0.92°
Direct transaction costs (%)*** 0.12 0.1 0.17 0.12
Prices
Highest share price (p) 143.75 131.62 126.26 101.17
Lowest share price (p) 94.59 113.77 115.54 66.58

**The Operating charges are represented by the Ongoing Charges Figure (OCF) which is the European standard method of disclosing the charges of a share class of a fund based on
the financial year’s expenses and may vary from year to year. Itincludes charges such as the fund’s annual management charge, registration fee, custody fees and distribution cost
but ordinarily excludes the costs of buying or selling assets for the fund (unless these assets are shares of another fund). Where published, the Key Investor Information Document
(KIID) contains the current OCF. For a more detailed breakdown please visit columbiathreadneedle.com/fees.

***Transaction costs have not been reduced by any amounts collected from dilution levies/adjustments.
'Commenced 15 May 2019.
2Commenced 18 February 2020.
"The Ongoing Charges Figure is annualised based on the fees incurred since commencement date.
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Threadneedle UK Sustainable Equity Fund
(formerly Ethical UK Equity Fund)

Notes to the financial statements
for the accounting period 1 May 2019 to 30 April 2020

1 ACCOUNTING POLICIES

The accounting policies for the fund are the same as those disclosed on pages
4 and 5.

2 NET CAPITAL (LOSSES)/GAINS

Net capital (losses)/gains during the period comprise:

2020 2019
£000 £000
Non-derivative securities (2,389) 261
Other gains 1 -
Transaction costs (1) -
Net capital (losses)/gains (2,389) 261
3 REVENUE
2020 2019
£000 £000
UK dividends 676 687
Overseas dividends (1) 6
Bank interest 1 3
Total revenue 682 696
4 EXPENSES
2020 2019
£000 £000
Payable to the ACD or associates of the ACD,
and the agents of either of them:
Annual management charge (282) (272)
Registration fees (28) (27)
(310) (299)
Payable to the depositary or associates of the depositary,
and the agents of either of them:
Depositary fees (3) (3)
Safe custody fees (9) o
(12) (12)
Other expenses:
Audit fees (8) (8)
Expenses cap*® 5 =
3) (8)
Total expenses** (325) (319)
*Excess expenses are paid by the ACD.
**Including irrecoverable VAT where applicable.
5 TAXATION
2020 2019
£000 £000
a) Analysis of charge in period B
Total current tax (note 5b) - -
Total tax charge for the period - —
b) Factors affecting taxation charge for period B
Net revenue before taxation 357 371
Net revenue before taxation multiplied by the standard
rate of corporation tax of 20% (71) (75)
Effects of:
Revenue not subject to taxation 134 138
Excess expenses

Current tax charge for period (note 5a)

(63)

(63)

10

The fund has not recognised a deferred tax asset of £280,073 (2019: £217,523)
arising as a result of having unutilised management expenses. The movement in
deferred tax asset may not agree to the excess expenses figure quoted above
due to prior year adjustments. It is unlikely that these expenses will be utilised

in future years.

DISTRIBUTIONS
The distribution takes account of revenue received on the creation of shares and
revenue deducted on the cancellation of shares and comprises:

2020 2019

£000 £000
Interim 202 168
Final 151 210

353 3718

Add: Revenue deducted on the cancellation of shares 14 7
Deduct: Revenue received on the creation of shares 9) (8)
Net distribution for the period 358 371
Net revenue after taxation 357 371
Equalisation on conversion 1 -
Total distributions 358 371
Details of the distribution per share are set out in the table on pages 12 to 13.
DEBTORS

2020 2019

£000 £000
Amounts receivable for the issue of shares 7 34
Sales awaiting settlement 25 72
Accrued revenue 154 152
Total debtors 186 258
OTHER CREDITORS

2020 2019

£000 £000
Amounts payable for the cancellation of shares (20) (21)
Accrued expenses (2) (7)
Amounts payable to ACD (21) (25)
Total other creditors (43) (53)

DILUTION ADJUSTMENT

Under certain circumstances the ACD has the power to apply a dilution
adjustment on the purchase and/or redemption of shares. If applied, the dilution
adjustment will be paid into the relevant fund. Full details of the operation of the
scheme can be found in the Prospectus.

RELATED PARTY TRANSACTIONS

Threadneedle Investment Services Limited, as ACD, is a related party and acts as
principal in respect of all transactions of shares in the fund.

The aggregate monies received through issues and paid on cancellations are
disclosed in the Statement of Change in Net Assets Attributable to Shareholders.
Any amounts due to or from Threadneedle Investment Services Limited at the end
of the accounting period are disclosed in Notes 7 and 8.

Amounts payable to Threadneedle Investment Services Limited in respect of
fund management and registration services are disclosed in Note 4 and amounts
outstanding at the year end in Note 8.

All transactions have been entered into in the ordinary course of business on
normal commercial terms.
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Threadneedle UK Sustainable Equity Fund
(formerly Ethical UK Equity Fund)

Notes to the financial statements

(continued)

11 SHAREHOLDER FUNDS

Threadneedle UK Sustainable Equity Fund currently has three share classes; Class 2,
Class T and Class Z shares. The charges on each share class are as follows:

Annual management charge

Class 2 shares 0.60%
Class T shares 1.15%
Class Z shares 0.75%
Registration fees

Class 2 shares 0.035%
Class T shares 0.110%
Class Z shares 0.110%

The net asset value of each share class, the net asset value per share, and the
number of shares in each class are given in the comparative tables on page 14. The
distribution per share class is given in the distribution table on pages 12 to 13.

All classes have the same rights on winding up.

Reconciliation of shares

2020
Class 2 — Gross accumulation shares*
Opening shares -
Shares issued 264,203
Shares redeemed (143,092)
Net conversions -
Closing shares 121,111
Class T — Income shares
Opening shares 18,788,639
Shares issued 473,352
Shares redeemed (1,232,486)
Net conversions (473,415)
Closing shares 17,556,090
Class Z - Accumulation shares
Opening shares 2,251,079
Shares issued 1,953,411
Shares redeemed (1,766,136)
Net conversions -
Closing shares 2,438,354
Class Z - Gross income shares*
Opening shares -
Shares issued 2,751
Shares redeemed -
Net conversions 624,056
Closing shares 626,807

*For launch dates, refer to the footnotes after the comparative tables.

12 RISK MANAGEMENT

The analysis and tables provided below refer to the risk management policies
narrative disclosure on page 5.

Market price risk sensitivity
A 5% market increase applied to the fund would result in an increase on net asset
value of the fund by 4.60% and vice versa (2019: 4.01%).

Currency exposures

A portion of the net assets of the fund are denominated in currencies other than
Sterling, with the effect that the balance sheet and total return can be affected
by currency movements.

Total
Currency 2020 £000
Euro 253
US Dollar 22
Currency 2019 £000
Euro 283
US Dollar 12

Currency sensitivity
As the fund has no material currency exposure, no sensitivity analysis has been
shown (2019: same).

13
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Credit/Counterparty exposure
As at the balance sheet date there is no derivative exposure or collateral to
disclose (2019: same).

The fund did not hold any collateral received from the fund’s counterparties in
either the current or prior year.

Interest rate risk

Cash balances are held in floating rate accounts where interest is calculated with
reference to prevailing market rates.

There are no material amounts of non-interest-bearing financial assets, other than
equities, which do not have maturity dates.

Interest rate risk profile of fi ial assets and fi ial liabilities
The interest rate risk profile of the fund’s financial assets and financial liabilities
at 30 April was:

Financial

Floating rate Fixed rate assets not

financial financial carrying
assets assets interest Total
Currency 2020 £000 £000 £000 £000
Euro 1 - 252 253
UK Sterling 618 - 22,137 22,755
US Dollar - - 22 22
Currency 2019 £000 £000 £000 £000
Euro - - 283 283
UK Sterling 1,180 - 24,176 25,356
US Dollar 3 - 9 12

Financial

Floating rate Fixed rate liabilities not

financial financial carrying
liabilities liabilities interest Total
Currency 2020 £000 £000 £000 £000
UK Sterling - - (169) (169)
Currency 2019 £000 £000 £000 £000
UK Sterling - - (235) (235)

Interest rate risk sensitivity
No sensitivity analysis shown as the fund has minimal exposure to interest rate
risk in relation to cash balances (2019: same).

FAIR VALUE DISCLOSURE

The fair value hierarchy is intended to prioritise the inputs that are used to
measure the fair value of assets and liabilities. The fair value hierarchy has the
following levels:

Level 1 — Quoted prices for identical instruments in active market. A financial
instrument is regarded as quoted in an active market if quoted prices are readily
and regularly available from an exchange, dealer, broker, pricing service etc.
These include active listed equities, exchange traded derivatives etc.

Level 2 — Valuation techniques with inputs other than quoted prices within level 1
that are observable. This category includes instruments valued using quoted
market prices in active markets for similar instruments; quoted prices for similar
instruments in markets that are considered less than active; or other valuation
techniques where all significant inputs are directly or indirectly observable from
market data. This category will typically include debt securities and collective
investments schemes.

Level 3 - Prices using valuation techniques where inputs are unobservable. This
category may include single or broker priced securities and suspended or unlisted
securities.

2020 2019
Assets Liabilities Assets Liabilities
Valuation technique £000 £000 £000 £000
Level 1 22,225 - 24,030 -
Level 3 - - 180 -
22,225 — 24,210 —
CONTINGENT LIABILITIES AND COMMITMENTS

There are no contingent liabilities and commitments outstanding (2019: Nil).
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(formerly Ethical UK Equity Fund)

Notes to the financial statements
(continued)

15 PORTFOLIO TRANSACTION COSTS

30 April 2020

Value Commissions Taxes
Purchases £000 £000 %  £000 %
Equities 6,196 3 0.04 25 041
Total 6,196 3 25
Gross purchases total: 6,224

Value Commissions Taxes
Sales £000 £000 %  £000 %
Equities 5,809 3 0.04 - -
Corporate actions 14 - - - -
Total 5,823 3 =
Total sales net of tr tion costs: 5,820
Transaction costs as a percentage
of average Net Assets
Commissions: 0.02%
Taxes: 0.10%
30 April 2019

Value Commissions Taxes
Purchases £000 £000 %  £000 %
Equities 5,186 2 0.05 21 040
Corporate actions 109 - - - -
Total 5,295 2 21
Gross purchases total: 5,318

Value Commissions Taxes
Sales £000 £000 %  £000 %
Equities 5,211 3 0.05 - -
Corporate actions 365 = = - =
Total 5,576 3 -
Total sales net of tr tion costs: 5,573
Transaction costs as a percentage
of average Net Assets
Commissions: 0.02%
Taxes: 0.09%

Portfolio transaction costs are incurred by the fund when buying and selling
underlying investments. These vary depending on the class of investment, country
of exchange and method of execution.

These costs can be classified as either direct or indirect transaction costs:
Direct transaction costs: Broker commissions, fees and taxes.

Indirect transaction costs: ‘Dealing spread’ — the difference between the buying
and selling prices of the fund’s underlying investments.

In order to protect existing investors from the effects of dilution, portfolio
transaction costs incurred as a result of investors buying and selling shares in
the fund are recovered from those investors through a ‘dilution adjustment’ to the
price they pay or receive.

Atthe balance sheet date, the portfolio dealing spread was 0.46% (30 April 2019: 0.53%),
being the difference between the respective buying and selling prices for the
fund’s investments.

16 POST BALANCE SHEET EVENT

Following the COVID-19 (Coronavirus) outbreak there has been an on-going period
of high volatility in Global financial markets. As a result, we have witnessed
significant movements in the net asset value of the Fund since the balance sheet
date. During the period from the balance sheet date to 17 July 2020, the net asset
value of the Fund increased by 1.57%.

The table below provides the net subscriptions and redemptions of shares
between the year-ended 30 April 2020 and 17 July 2020 as a percentage of that
share class NAV. This change is reflective of conditions that arose after the
year-end and hence is considered a non-adjusting event.

Share class % Movement
Class Z - Accumulation shares (15.50)
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Threadneedle UK Extended Alpha Fund

Investment Report

Investment Objective and Policy

The Fund aims to achieve above average capital growth over the long term. It
looks to outperform the FTSE All-Share Index over rolling 3-year periods, after
the deduction of charges.

The Fund is actively managed, and seeks to gain at least 90% of its investment
exposure to a concentrated portfolio of shares of companies listed on the London
Stock Exchange; predominantly companies domiciled in the UK, or which have
significant UK business operations.

This exposure to company shares is achieved by taking both long and short equity
positions. Long positions are taken by investing in company shares directly, as well
asindirectly using derivatives, and collective investment schemes (including funds
managed by Columbia Threadneedle companies) when considered appropriate.
Short positions are taken using derivatives only. Typically, the combination of these
positions provides exposure to fewer than 85 companies.

The Fund follows an “equity extension strategy”, which allows proceeds from
short positions to be used to extend long positions within the portfolio, to include
more of the fund manager's strongest investment ideas. However, the Fund does
not usually short more than 30% of its value, and long positions don't normally
exceed 130% of the value of the Fund

The Fund's extended long and short positions are usually, at least in part,
obtained by investing in a single total return swap, with a counterparty. This
swap, which is a type of derivative instrument, provides a return linked to the
performance of a basket of mainly equity-related securities, exchange traded
funds and equity index positions, selected by the fund manager.

The Fund may also invest in other securities (including fixed interest securities),
money market instruments, deposits, cash and near cash. These holdings may
be substantial where necessary to provide cover for the exposure created using
derivatives, or when considered appropriate towards achieving the Fund's investment
objective. Inaddition to using derivatives for investment purposes, derivatives may be
used with the aim of reducing risk or managing the Fund more efficiently.

The FTSE All-Share Index is regarded as an appropriate performance measure
of the UK stock market, with over 600 companies currently included. It is
representative of the type of company in which the Fund invests and provides a
suitable target benchmark against which Fund performance will be measured
and evaluated over time.

Performance of Class 1 - Accumulation shares*
Over the twelve months to 30 April 2020, the published share price of Class
1 — Accumulation shares in the Threadneedle UK Extended Alpha Fund has
fallen from 488.81p to 408.68p.

For comparison, using noon prices, the performance of the Class 1 share class

was -16.39% and -15.92% for the Class 2 share class compared to a return of
-14.71% for the Morningstar UK Unit Trusts/OEICs — IA UK All Companies Peer

We are positive about Restaurant Group’s ownership of casual-dining chain
as well as the underlying value in the existing pubs and concessions

Group (on a bid to bid basis, with income reinvested for a UK basic rate taxpayer)
For information purposes, using global close prices, the total return of the FTSE
All-Share Index was -16.68%.

Market Overview and Portfolio Activity

UK equities lost ground over the review period. Gains accrued during 2019 were
erased in 2020 amid a steep market sell-off on concerns about COVID-19, a
virulent coronavirus which originated in China and spread globally.

QOver 2019, markets benefited from accommodative monetary policy, as well as
easing trade tensions between the US and China. UK equities were further buoyed
by several overseas takeover bids for firms, and towards year-end, receding
concerns around Brexit following the Conservatives’ decisive victory in December’s
snap general election. UK stocks, particularly of domestically oriented companies,
rallied strongly in response as the result removed the tail risk of a hard-left Labour
government and was also seen to pave the way for the UK's orderly withdrawal from
the EU. The UK finally exited the EU on 31 January with a withdrawal deal in place,
beginning a transition period that runs until the end of 2020 at the time of writing.
The mood swiftly turned negative in 2020 on concerns over the economic toll of
COVID-19 and resulting quarantine measures, with global equities experiencing
sharp sell-offs. The UK stock market was further pressured as quality names
and technology stocks remained in favour, and because of its heavy energy
and mining exposure, as prices of these underlying commodities fell amid
expectations of a slowdown in demand.

Firms responded to the crisis with cash conservation measures, often including
dividend cuts. M hile, gc launched | economic support
measures and stimulus packages. Central banks in the UK and elsewhere turned
evenmore fative, by unleashing (] terest-rate cuts and injecting
liquidity. The Bank of England also announced that it would temporarily finance
government spending directly, bypassing the bond market

The scale of these accommodative measures helped equities rebound in April, as did
some indications that the COVID-19 outbreak was past its peak, as several countries
started to ease lockdown measures. However, economic indicators were stark, as
they started to reflect the toll of the pandemic.

New additions to the long portfolio included SSP, BHP, M&G and Restaurant Group.
SSPis a global operator of catering and concession services in airports and
railway stations. Our purchase was premised on our belief that start-up costs
are masking the underlying future profitability of the business. The shares fell
sharply earlier this year on concerns about the virtual halt to travel and tourism
as a result of the lockdowns, however, our investment thesis remains intact.
The company has announced measures to raise financing and conserve cash by
suspending dividends and share buybacks.

business. In the wake of the coronavirus crisis, the firm has accelerated plans to
reduce its less profitable leisure business. The company is also prudently raising
extra equity to aid liquidity through the shutdown; we participated in its placing
in April. We believe that Restaurant Group will emerge stronger from the crisis
as many of its rivals are excessively leveraged.

We received shares in M&G following its demerger from Prudential. We
subsequently scaled up the position in M&G meaningfully, due to the extremely
attractive valuation proposition.

Miner BHP was added to the portfolio following the steep sell-off this year, as
part of our move to increase exposure to potential beneficiaries of fiscal and
monetary stimulus.

In response to the pandemic, we also rotated the fund's holdings in the consumer
sector by exiting Carnival — we felt that the firm's financial risk is now greater
owing to the drastic slowdown in travel and tourism — and increasing exposure
to less economically sensitive names, such as topping up Imperial Brands.

We profitably sold Merlin Entertainments and Cobham, ahead of the completion
of their respective takeovers.

In the short book, we initiated positions in a builders’ merchant, a fashion
retailer and a credit-scoring agency. We completely covered our shorts in an
equipment-rental firm, a water-utility company and a miner.

Following the sharp sell-off in March, we appear to be in the ‘post-bounce’
period of extreme nervousness, and we expect the market to remain volatile and
rangebound for some months until there is clarity as to how and when countries
will emerge from lockdowns. The stocks most exposed to this worry are also
those that have the most upside in a recovery scenario, but are likely to be the
most volatile as short-term news flow evolves. The market will also be more
inclined to pay up for safety/resilience.

The coronavirus has delivered a clear jolt to the world economy, which we
feel cannot be entirely offset by the substantial monetary and fiscal stimulus
packages. While the situation is rapidly evolving, the dislocation should create
opportunities for us to capture value through our robust process and active
management. The key is to identify decent businesses unduly caught up in the
crunch—and, of course, to avoid throwing ‘good’ money after ‘bad’. Meanwhile,
the prospects for selected domestic cyclicals appear interesting, as before the
virus emerged, these stocks had already suffered from a ‘Brexit malaise’ since
the EU referendum

All told, we are confident that a well-constructed, well-balanced portfolio with
a diversified set of exposures, coupled with accurate and disciplined active
management, can navigate the market vagaries.

STATEMENT OF TOTAL RETURN BALANCE SHEET
for the accounting period 1 May 2019 to 30 April 2020 as at 30 April 2020
2020 2019 2020 2019
Notes £000 £000 Notes £000 £000
Income Assets:
Net capital (losses)/gains 2 (32,276) 2,122 Fixed assets:
Revenue 3 5,587 5,515 Investments 132,257 140,341
Expenses 4 (1,208) (1,122) Current assets:
Interest payable and similar charges 5 (749) (726) Debtors 8 2143 1435
Net revenue before taxation 3,632 3,667 Cash and_bank b'ilfnces 1.837 6,437
Taxation 6 B B Cash equivalents 3226 -
Net revenue after taxation 3632 3,667 T(_)tal_ ?S_SEtS 139463 148213
Total return before distributions (28,644) 5,789 :"ahll‘mes't liabiliti (56)
Distributions 7 (3,632) (3,667) nvestment liabilities -
) ] e Creditors:
Change in net assets attributable to Other creditors ) (1,062) (2,055)
shareholders from investment activities (32,276) 2,122 . —
T Total liabilities (1,062) (2,111)
Net assets attributable to shareholders 138,401 146,102
STATEMENT OF CHANGE IN NET ASSETS ATTRIBUTABLE DISTRIBUTION TABLE
TO SHAREHOLDERS for the accounting period 1 May 2019 to 30 April 2020
for the accounting period 1 May 2019 to 30 April 2020 Dividend distribution i 0
2020 2019 ividend distribution in pence per share
£000 £000 Class 1 — Accumulation shares
Opening net assets attributable to shareholders 146,102 127,621 Distibution Revenue Rovenue Rovenue
Amounts receivable on the issue of shares 41,549 25,491 213/2020 218/2013
Amounts payable on the cancellation of shares (20,975) (12,992) 10 300420 87162 _ 87162 10375
20,574 12,439 ([1;1%"5'/)13 30/04/20 40272 47190 8.7462 10.3796
P . to A 3 . .
Dilution adjustment - 7 Total distributions in the period 87462 10379
Change in net assets attributable to shareholders from
investment activities (see statement of total return above) (32,276) 2,122
Retained distribution on accumulation shares 4,001 3,843
Closing net assets attributable to shareholders 138,401 146,102
*In pound Sterling and against UK peer group (See Performance summary on **The total value of investments in the portfolio statement includes the Cash
page 197). Equivalents amount shown under current assets.
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Threadneedle UK Extended Alpha Fund

DISTRIBUTION TABLE

(continued)

Class 2 — Accumulation shares

Distribution Revenue Revenue
Period Revenue isati A

2019/2020 2018/2019
Group 1
01/05/19 to 30/04/20 124141 - 12404 140411
Group 2
01/05/19 to 30/04/20 5.7460 6.6681 2.4 14.0411
Total distributions in the period 1204 14.0411
Class X — Accumulation shares
Distribution Revenue Revenue
Period Revenue Equalisati A A

2019/2020 2018/2019
Group 1
01/05/19 to 30/04/20 7.5887 - 7.5887 8.2236
Group 2
01/05/19 to 30/04/20 7.5887 - 7.5887 8.2236
Total distributions in the period 7.5887 8.2236

Group 2: shares purchased during a distribution period.
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Comparative Table Disclosure

Class 1 - Accumulation shares Class 2 - Accumulation shares

30/04/2020 30/04/2019 30/04/2018 30/04/2020 30/04/2019 30/04/2018
Change in net assets per share
Opening net asset value per share (p) 488.57 473.27 449.80 529.84 510.38 482.36
Return before operating charges (p) (84.56) 21.74 29.90 (92.14) 23.62 32.17
Operating charges (p) (6.61) (6.44) (6.43) (4.28) (4.16) (4.15)
Return after operating charges (p)* (91.17) 15.30 23.47 (96.42) 19.46 28.02
Distributions (p) (8.75) (10.38) (8.15) (12.41) (14.04) (11.53)
Retained distributions on accumulation shares (p) 8.75 10.38 8.15 12.41 14.04 11.53
Closing net asset value per share (p) 397.40 488.57 473.27 433.42 529.84 510.38
*after direct transaction costs of (p) 1.51 1.16 1.68 1.64 1.25 1.81
Performance
Return after charges (%) (18.66) 3.23 5.22 (18.20) 3.81 5.81
Other information
Closing net asset value (£000) 4,168 5,459 5,551 127,107 140,636 122,063
Closing number of shares 1,048,744 1,117,252 1,172,837 29,326,763 26,543,107 23,916,107
Operating charges (%)** 1.39 1.39 1.40 0.83 0.83 0.84
Direct transaction costs (%)*** 0.32 0.25 0.37 0.32 0.25 0.37
Prices
Highest share price (p) 526.27 490.22 480.95 572.83 531.58 517.83
Lowest share price (p) 318.27 413.00 439.96 346.88 447,04 474.18

Class X — Accumulation shares

30/04/2020 30/04/2019 30/04/2018
Change in net assets per share
Opening net asset value per share (p) 244.51 233.73 219.21
Return before operating charges (p) (42.80) 10.94 14.68
Operating charges (p) (0.17) (0.16) (0.16)
Return after operating charges (p)* (42.97) 10.78 14.52
Distributions (p) (7.59) (8.22) (6.99)
Retained distributions on accumulation shares (p) 7.59 8.22 6.99
Closing net asset value per share (p) 201.54 244.51 233.73
*after direct transaction costs of (p) 0.76 0.58 0.83
Performance
Return after charges (%) (17.57) 461 6.62
Other information
Closing net asset value (£000) 7,126 7 7
Closing number of shares 3,535,628 3,000 3,000
Operating charges (%)** 0.07 0.07 0.07
Direct transaction costs (%)*** 0.32 0.25 0.37
Prices
Highest share price (p) 265.68 245.28 236.61
Lowest share price (p) 161.17 205.76 216.98

**The Operating charges are represented by the Ongoing Charges Figure (OCF) which is the European standard method of disclosing the charges of a share class of a fund based on
the financial year’s expenses and may vary from year to year. Itincludes charges such as the fund’s annual management charge, registration fee, custody fees and distribution cost
but ordinarily excludes the costs of buying or selling assets for the fund (unless these assets are shares of another fund). Where published, the Key Investor Information Document
(KIID) contains the current OCF. For a more detailed breakdown please visit columbiathreadneedle.com/fees.

***Transaction costs have not been reduced by any amounts collected from dilution levies/adjustments.
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Notes to the financial statements
for the accounting period 1 May 2019 to 30 April 2020

1 ACCOUNTING POLICIES
The accounting policies for the fund are the same as those disclosed on pages
4 and 5.

2 NET CAPITAL (LOSSES)/GAINS

Net capital (losses)/gains during the period comprise:

2020 2019
£000 £000
Non-derivative securities (28,895) 533
Derivative contracts (3,373) 1,600
Other losses (6) (10)
Transaction costs (2) (1)
Net capital (losses)/gains (32,276) 2,122
3 REVENUE
2020 2019
£000 £000
UK dividends 4,897 4,935
Overseas dividends - 4
Derivative revenue 645 550
Bank interest 45 24
Underwriting commission - 2
Total revenue 5,587 5515
4 EXPENSES
2020 2019
£000 £000
Payable to the ACD or associates of the ACD, and the
agents of either of them:
Annual management charge (1,085) (1,012)
Registration fees (76) (69)
(1,161) (1,081)
Payable to the depositary or associates of the
depositary, and the agents of either of them:
Depositary fees (18) (16)
Safe custody fees (12) (11)
(30) (27)
Other expenses:
Regulatory fees (6) (5)
Audit fees (9) (9)
(15) (14)
Total expenses™ (1,206) (1,122)

The ACD was entitled to receive a performance fee in the event of the NAV
per Share of the fund outperforming the FTSE All Share Index (with revenue
reinvested, calculated at market close). The performance fee rate of 20% was
multiplied by the Excess Return. Performance fees were calculated on a calendar
basis and may vary substantially from year to year depending on how a fund
had performed against its benchmark. As the accounting period fell during the
calculation period of the performance fee, the performance fees were accrued
at that point in time, but may not represented the actual amount that was paid.
Therefore, previously accrued amounts may have been required to be reversed.
The performance fee by nature was a capital charge, and was therefore charged
to capital when calculating the distribution. No performance fee was paid during
the reporting period in respect of the calendar year ended 31 December 2019
(2018: £Nil). With effect from 1 January 2020, the application of performance fees
has been discontinued.

*Including irrecoverable VAT where applicable.

5 INTEREST PAYABLE AND SIMILAR CHARGES
2020 2019
£000 £000
Dividends payable on short positions (749) (726)
Total interest payable and similar charges (749) (726)

21

6

10

1"

TAXATION
2020 2019
£000 £000
a) Analysis of charge in period B
Total current tax (note 6b) - —
Total tax charge for the period - -
b) Factors affecting taxation charge for period B
Net revenue before taxation 3,632 3,667
Net revenue before taxation multiplied by the
standard rate of corporation tax of 20% (726) (733)
Effects of:
Revenue not subject to taxation 967 952
Excess expenses (241) (219)

Current tax charge for period (note 6a) - =
The fund has not recognised a deferred tax asset of £1,636,782 (2019: £1,395,684)
arising as a result of having unutilised management expenses. The movement in
deferred tax asset may not agree to the excess expenses figure quoted above
due to prior year adjustments. It is unlikely that these expenses will be utilised
in future years.

DISTRIBUTIONS
The distribution takes account of revenue received on the creation of shares and
revenue deducted on the cancellation of shares and comprises:

2020 2019

£000 £000
Final 4,001 3,843

4,001 3,843
Add: Revenue deducted on the cancellation of shares 146 17
Deduct: Revenue received on the creation of shares (515) (293)
Net distribution for the period 3,632 3,667

Details of the distribution per share are set out in the table on pages 18 to 19.

DEBTORS

2020 2019

£000 £000
Amounts receivable for the issue of shares 1,241 106
Sales awaiting settlement - 176
Accrued revenue 902 1,153
Total debtors 2,143 1,435
OTHER CREDITORS

2020 2019

£000 £000
Amounts payable for the cancellation of shares (15) (87)
Purchases awaiting settlement (915) (1,679)
Accrued expenses (49) (192)
Amounts payable to ACD (83) (97)
Total other creditors (1,062) (2,055)
DILUTION ADJUSTMENT

Under certain circumstances the ACD has the power to apply a dilution
adjustment on the purchase and/or redemption of shares. If applied, the dilution
adjustment will be paid into the relevant fund. Full details of the operation of the
scheme can be found in the Prospectus.

RELATED PARTY TRANSACTIONS

Threadneedle Investment Services Limited, as ACD, is a related party and acts as
principal in respect of all transactions of shares in the fund.

The aggregate monies received through issues and paid on cancellations are
disclosed in the Statement of Change in Net Assets Attributable to Shareholders.
Any amounts due to or from Threadneedle Investment Services Limited at the end
of the accounting period are disclosed in Notes 8 and 9.
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Amounts payable to Threadneedle Investment Services Limited in respect of
fund management and registration services are disclosed in Note 4 and amounts
outstanding at the year end in Note 9.

All transactions have been entered into in the ordinary course of business on
normal commercial terms.

SHAREHOLDER FUNDS
Threadneedle UK Extended Alpha Fund currently has three share classes; Class 1,
Class 2 and Class X shares. The charges on each share class are as follows:

Annual management charge

Class 1 shares 1.25%
Class 2 shares 0.75%
Class X shares N/A*
Registration fees

Class 1 shares 0.110%
Class 2 shares 0.050%
Class X shares 0.035%

The net asset value of each share class, the net asset value per share, and the
number of shares in each class are given in the comparative tables on page 20.
The distribution per share class is given in the distribution table on pages 18 to 19.
All classes have the same rights on winding up.

*X Shares are not subject to an Annual Management Charge.

Reconciliation of shares

2020
Class 1 — Accumulation shares
Opening shares 1,117,252
Shares issued 204,399
Shares redeemed (272,644)
Net conversions (263)
Closing shares 1,048,744
Class 2 — Accumulation shares
Opening shares 26,543,107
Shares issued 6,370,133
Shares redeemed (3,586,719)
Net conversions 242
Closing shares 29,326,763
Class X — Accumulation shares
Opening shares 3,000
Shares issued 3,864,534
Shares redeemed (331,906)
Net conversions -
Closing shares 3,535,628
RISK MANAGEMENT

The analysis and tables provided below refer to the risk management policies
narrative disclosure on page 5.

Value at Risk (VaR) disclosure

VaR is used to measure the level of Global Exposure which the fund undertakes.
VaR is measured in three variables: the amount of potential loss, the probability of
that amount of loss, and the time frame.

The fund’s VaR limit is 1.6 x benchmark' and is measured using the Covariance
model based on a 99% confidence limit over a 1 month holding period, using the
previous 180 weeks of data.

As at year end the fund’s VaR was 22.8% (2019: 8.2%). This means that there is
estimated to be a 1% chance that the fund could lose more than 22.8% (2019: 8.2%)
of its value in a month.

At 30 April, 2020 the VaR utilisation was 63% (2019: 61%) (actual VaR/VaR limit).
During the year ended 30 April, 2020 the lowest VaR utilisation was 61% (2019:
60%), the highest VaR utilisation was 68% (2019: 64%) and the average utilisation
was 65% (2019: 62%).

The official risk model for all portfolio was changed from APT to Blackrock’s
Aladdin from December 2019. Both models provide VaR on a covariance model
basis at the 99% confidence interval over a 1-month holding period. APT uses
180 weeks of input data which is equal weighted and updated monthly. Aladdin
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uses 2 years of data in a weekly model which is updated daily with greater weight
given to more recent periods.

"The benchmark of fund is shown on page 197.

Currency exposures

A portion of the net assets of the fund are denominated in currencies other than

Sterling, with the effect that the balance sheet and total return can be affected
by currency movements.

Total
Currency 2020 £000
Euro 62
US Dollar 145
Currency 2019 £000
Euro 24
US Dollar 200

Currency sensitivity
As the fund has no material currency exposure, no sensitivity analysis has been
shown (2019: same).

Credit/Counterparty exposure

As at the balance sheet date there is no derivative exposure or collateral to
disclose (2019: same).

The fund held £106,000 (2019: £220,000) of collateral received from the fund's
counterparties. The collateral held was in the form of cash. Collateral received is
not owned by the fund and therefore is not included in the fund’s cash balance.

Interest rate risk
Cash balances are held in floating rate accounts where interest is calculated with
reference to prevailing market rates.

Interest rate risk profile of financial assets and financial liabilities
The interest rate risk profile of the fund’s financial assets and financial liabilities
at 30 April was:

Financial

Floating rate Fixed rate assets not

financial financial carrying
assets assets interest Total
Currency 2020 £000 £000 £000 £000
Euro 62 - - 62
UK Sterling 1,773 3,226 134,257 139,256
US Dollar 2 - 143 145
Currency 2019 £000 £000 £000 £000
Euro 69 - - 69
UK Sterling 6,341 - 141,576 147,917
US Dollar 27 - 200 227

Financial

Floating rate Fixed rate liabilities not

financial financial carrying
liabilities liabilities interest Total
Currency 2020 £000 £000 £000 £000
UK Sterling - - (1,062) (1,062)
Currency 2019 £000 £000 £000 £000
Euro - - (45) (45)
UK Sterling - - (2,039) (2,039)
US Dollar - - (27) (27)

Interest rate risk sensitivity
No sensitivity analysis shown as the fund has minimal exposure to interest rate
risk in relation to cash balances (2019: same).

Derivative risks

Derivatives including portfolio swaps are employed when they are the cheapest
and most efficient method of gaining exposure. This increases the risk profile
of the fund and may result in a higher degree of volatility. All open positions are
regularly reviewed by the fund manager.

At 30 April 2020, the fund had outstanding portfolio swaps with an asset value of
£1,023,000 (2019: £Nil) and a liability value of £Nil (2019: £56,000).
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As part of the fund strategy, the fund manager is permitted to short sell in
accordance with the investment restrictions to obtain leverage. To achieve this,
the fund has entered into a portfolio swap throughout this accounting period,
whereby the total return of a basket of securities, including capital appreciation
or depreciation, has been received in exchange for a series of periodic cash
flows calculated by reference to financing costs, stock loan fees and interest in
respect of short positions. The swap is subject to a monthly reset process, thereby
crystallising returns and risk exposure each month. The use of short selling
strategies increases the risk profile of the fund, and may resultin a higher degree
of volatility than a fund that does not employ short exposure. Any such positions
entered into are regularly reviewed by the fund manager.

FAIR VALUE DISCLOSURE

The fair value hierarchy is intended to prioritise the inputs that are used to
measure the fair value of assets and liabilities. The fair value hierarchy has the
following levels:

Level 1 — Quoted prices for identical instruments in active market. A financial
instrument is regarded as quoted in an active market if quoted prices are readily
and regularly available from an exchange, dealer, broker, pricing service etc.
These include active listed equities, exchange traded derivatives etc.

Level 2 - Valuation techniques with inputs other than quoted prices within level 1
that are observable. This category includes instruments valued using quoted
market prices in active markets for similar instruments; quoted prices for similar
instruments in markets that are considered less than active; or other valuation
techniques where all significant inputs are directly or indirectly observable from
market data. This category will typically include debt securities and collective
investments schemes.

Level 3 — Prices using valuation techniques where inputs are unobservable. This
category may include single or broker priced securities and suspended or unlisted
securities.

2020 2019
Assets Liabilities Assets Liabilities
Valuation technique £000 £000 £000 £000
Level 1* 134,460 - 140,341 -
Level 2 1,023 - - (56)
135,483 — 140,341 (56)

*The total value of investments in the portfolio statement includes the Cash
Equivalents amount shown under current assets.

CONTINGENT LIABILITIES AND COMMITMENTS

There are no contingent liabilities and commitments outstanding (2019: Nil).
PORTFOLIO TRANSACTION COSTS

30 April 2020

Value Commissions Taxes

Purchases £000 £000 %  £000 %
Equities 82,487 40 0.05 399 048
Collective investment schemes 34,025 - - - -
Total 116,512 40 399

Gross purchases total: 116,951

Value Commissions Taxes

Sales £000 £000 %  £000 %
Equities 61,555 34 005 - -
Collective investment schemes 30,800 - - - -
Corporate actions 1,619 - - - -
Total 93,974 34 -

Total sales net of tr tion costs: 93,940

Transaction costs as a percentage

of average Net Assets

Commissions: 0.05%

Taxes: 0.27%
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30 April 2019

Value Commissions Taxes
Purchases £000 £000 %  £000 %
Equities 56,170 29 0.05 278  0.50
Total 56,170 29 278
Gross purchases total: 56,477

Value Commissions Taxes
Sales £000 £000 %  £000 %
Equities 41,818 21 0.05 - -
Corporate actions 283 - - - -
Total 42,101 21 —
Total sales net of tr costs: 42,080
Transaction costs as a percentage
of average Net Assets
Commissions: 0.04%
Taxes: 0.21%

Portfolio transaction costs are incurred by the fund when buying and selling
underlying investments. These vary depending on the class of investment, country
of exchange and method of execution.

These costs can be classified as either direct or indirect transaction costs:
Direct transaction costs: Broker commissions, fees and taxes.

Indirect transaction costs: ‘Dealing spread’ — the difference between the buying
and selling prices of the fund’s underlying investments.

In order to protect existing investors from the effects of dilution, portfolio
transaction costs incurred as a result of investors buying and selling shares in
the fund are recovered from those investors through a “dilution adjustment’ to the
price they pay or receive.

At the balance sheet date, the portfolio dealing spread was 0.08% (30 April 2019:
0.07%), being the difference between the respective buying and selling prices for
the fund’s investments.

POST BALANCE SHEET EVENT

Following the COVID-19 (Coronavirus) outbreak there has been an on-going period
of high volatility in Global financial markets. As a result, we have witnessed
significant movements in the net asset value of the Fund since the balance sheet
date. During the period from the balance sheet date to 17 July 2020, the net asset
value of the Fund increased by 4.36%.
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Investment Report

Investment Objective and Policy

The Fund aims to provide income combined with prospects for capital growth
over the long term. It looks to provide an income yield higher than the FTSE
All-Share Index over rolling 3-year periods, after the deduction of charges.
The Fund is actively managed, and invests at least 90% of its assets in shares
of companies listed on the London Stock Exchange; predominantly companies
domiciled in the UK, or which have significant UK business operations.

The Fund selects companies that exhibit above average income
generation potential, as well as those considered to offer opportunities
more by way of share price or dividend growth. The Alpha Income
investment approach is a highly focused management style, allowing
the flexibility for significant share and sector positions to be taken. As a
result, investment is usually concentrated in fewer than 35 companies.
These companies may be of any size, but investment tends to focus on
larger companies included in the FTSE All-Share Index.

The FTSE All-Share Index is regarded as an appropriate performance
measure of the UK stock market, with over 600 companies currently
included. The income yield of this index provides a suitable target
benchmark against which the level of income generated by the Fund will
be measured and evaluated over time.

The Fund may invest in other securities (including fixed interest securities)
and collective investment schemes (including funds managed by Columbia
Threadneedle companies), when deemed appropriate. The Fund may also
hold money market instruments, deposits, cash and near cash.

The Fund is not permitted to invest in derivatives for investment purposes,
but derivatives may be used with the aim of reducing risk or managing
the Fund more efficiently.

Performance of Class 1 - Income shares*

Over the twelve months to 30 April 2020, the published share price of
Class 1 — Income shares in the Threadneedle UK Equity Alpha Income
Fund has fallen from 65.49p to 55.98p.

For comparison, using noon prices, the performance of the Class 1 share
class was -10.51% and -9.97% for the Class 2 share class compared to
a return of -16.86% for the Morningstar UK Unit Trusts/OEICS — IA UK
Equity Income Peer Group (on a bid to bid basis, with income reinvested
for a UK basic rate taxpayer).

For information purposes, using global close prices, the total return of the
FTSE All-Share Index was -16.68%

Market Overview and Portfolio Activity

UK equities lost ground over the review period. Gains accrued during 2019
were erased in 2020 amid a steep market sell-off on concerns about COVID-
19, a virulent coronavirus which originated in China and spread globally.

Over 2019, markets benefited from accommodative monetary policy and
easing trade tensions between the US and China. UK equities were further
buoyed by several firms receiving overseas takeover bids and, towards the
year, receding concems around Brexit following the Conservatives' decisive
victory in December’s snap general election. UK stocks, particularly of
domestically oriented companies, rallied strongly in response as the
result removed the tail risk of a hard-left Labour government, and was
also seen to pave the way for the UK's orderly withdrawal from the bloc.
The UK finally exited the EU on 31 January with a withdrawal deal in
place, beginning a transition period that runs until the end of 2020 at the
time of writing.

The mood swiftly turned negative in 2020 on concerns over the economic
toll of COVID-19 and resulting quarantine measures, with UK and global
markets experiencing sharp sell-offs. The UK stock market was further
pressured as quality names and technology stocks remained in favour,
and because of its heavy energy and mining exposure, as prices of these
underlying commodities fell amid expectations of a slowdown in demand.
Firms responded to the crisis with cash conservation measures, often
including dividend cuts. Meanwhile, governments launched substantial
economic support measures and stimulus packages. Central banks in
the UK and elsewhere turned even more accommodative, by unleashing
emergency interest-rate cuts and injecting liquidity. The Bank of England
also announced that it would temporarily finance government spending
directly, bypassing the bond market.

The scale of these accommodative measures helped equities rebound in
April, as did some indications that the COVID-19 outbreak was past its peak,
as several countries started to ease lockdown measures. However, economic
indicators were stark, as they started to reflect the toll of the pandemic.
We initiated a position in recruitment business Hays, by participating
in its placing in April. The move should help the company improve its
position amid the fallout of the crisis. Shares have been pressured by
Brexit-related uncertainty and weak economic conditions in the eurozone;
the latter are likely to be augmented by the coronavirus, with the company
downgrading its operating-profit forecast for 2020. Nevertheless, Hays is
more diversified by business line and geography than ever before, while
progress on its five-year strategic plan remains on track.

Over the review period, we also topped up several holdings, notably
Imperial Brands, Unilever and Marks & Spencer.

For Imperial Brands, we feel that the leadership of the new CEO should
accelerate the move towards unlocking underappreciated shareholder value.
The combustible segment remains robust, and the sale of the premium
cigar division should lead to significant optionality for deleveraging and/or
investment. In response to the crisis, the company recently announced its
first-ever dividend cut since its listing. We had expected this, although the
timing was slightly earlier than we had anticipated. The move should allow

Imperial Brands to accelerate debt reduction and strengthen the balance sheet.
Unilever has been impacted by a slowdown in demand from restaurants
due to the pandemic, which prompted the company to withdraw its
guidance for 2020. However, we feel that there are several positive
catalysts for the stock. Unilever is a sustainability trailblazer, with a
range of iconic brands and a diversified global footprint. The company's
enhanced focus on consumer preferences, innovation and digitalisation
bode well for its prospects of delivering dependable, long-term growth.
We added to Marks & Spencer via a rights issue, which was launched
to fund its share of a joint venture with Ocado. We feel that this route is
relatively less disruptive and less capital-intensive than a home-grown
approach to help Marks & Spencer move into the online grocery channel.
In response to the recent crisis, Marks & Spencer has postponed its final
dividend as the clothing and home division faces a potentially lengthy
hiatus in trading. While this move is disappointing, it should shore up
liquidity and support the company’s turnaround in other areas.

We profitably closed our position in Cobham ahead of the completion of
the company's takeover. We realised some gains in AstraZeneca, Rentokil
and Spirent Communications, which have performed well in recent years.
The coronavirus has delivered a clear jolt to the world economy, which
we feel cannot be entirely offset by the substantial monetary and fiscal
measures. That said, the magnitude of stock-market falls means that this
is already factored in, to some degree. While the situation is evolving
rapidly, the dislocation should create opportunities for us to capture value
through our robust process and active management.

We expect a wave of refinancing to sweep the market as companies seek
to shore up liquidity. Just as in 2009, this can be a fantastic opportunity
for long-term, bottom-up investors to identify decent businesses unduly
caught up in the crunch. Elsewhere, the prospects for selected domestic
cyclicals appear interesting as, before the virus emerged, these stocks
had already suffered from a ‘Brexit malaise” since the EU referendum.
Although we naturally favour balance-sheet prudence, construct our yield
at portfolio level and are differentiated from the market in where we
source our dividends, we are not unaffected by the wave of dividend
adjustments being announced by companies across multiple sectors. We
are in constant dialogue with management teams to ensure rationales
are scrutinised and full accountability is maintained.

As patient, conviction investors, we will continue to avoid momentum trades
and instead remain agile and concentrate on company fundamentals to
target strong, risk-adjusted returns.

STATEMENT OF TOTAL RETURN BALANCE SHEET
for the accounting period 1 May 2019 to 30 April 2020 as at 30 April 2020
2020 2019 2020 2019
Notes £000 £000 Notes £000 £000
Income Assets:
Net capital losses 2 (52,765) (3,652) Fixed assets:
Revenue 3 15,799 26,346 Investments 299,763 373,353
Expenses 4 (3,272) (6,280) Current assets:
Interest payable and similar charges 5 - (1) Debtors 8 1,782 2,763
Net revenue before taxation 12,527 20,065 Cash and.bank balances 1,786 m
Taxation 6 _ _ Cash equivalents** 1512 55
Net revenue after taxation 12,527 20,065 T(_)tal_ :?s:sets 304843 376945
Total return before distributions (40,238) 16,413 L'ab'_lmef:
Distributions 7 (15442)  (25837) Creditors:
ch o et ts attributable ¢ T Distribution payable (5,395) (8,121)
ange in net assets attributable to oth dit 9 584 6,505
shareholders from investment activities (55,680) (9,424) -er cre tors 584 (6505)
- Total liabilities (5979)  (14,626)
Net assets attributable to shareholders 298864 362319
STATEMENT OF CHANGE IN NET ASSETS ATTRIBUTABLE DISTRIBUTION TABLE
TO SHAREHOLDERS for the accounting period 1 May 2019 to 30 April 2020
for the accounting period 1 May 2019 to 30 April 2020 o o
2020 2019 Dividend distribution in pence per share
£000 £000 Class 1 - Income shares
Opening net assets attributable to shareholders 362,319 777,198 Els,‘if:"“"" Revenue  Equalisation Pg':,',’,'::;:}: Dis"ib"lf:::
Amounts receivable on the issue of shares 112,687 24,449 2192020 20182019
Amounts payable on the cancellation of shares (122,902) | | (115,635) D 10 311019 — _ p— L4367
Amounts receivable on inspecie transfers - (314,269) 01/11/19 to 30/04/20 11472 - 11472 14059
Group 2
(10,215) (405,455) o;;:]l;‘/]w t0 31/10/19 0.9030 0.6538 15568 14367
Dilution adjustment 50 - 01/11/19 to 30/04/20 ) 05536 05936 1.1472 1.4059
Change in net assets attributable to shareholders from Total distributions in the period 27040 28026
investment activities (see statement of total return above) (55,680) (9,424) Class 2 - Income shares
Retained distribution on accumulation shares 2390 - Disuibution Revenus  Equalisation PP e
Closing net assets attributable to shareholders 298,864 362,319 g2 2018/2019
- Group 1
o;;:lug‘/]wm 31/10/19 16911 - 16911 15330
01/11/19 to 30/04/20 1.2559 - 1.2559 15486
*In pound Sterling and against UK peer group (See Performance summary on **The total value of investments in the portfolio statement includes the Cash
page 197). Equivalents amount shown under current assets.
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DISTRIBUTION TABLE
(continued)
Distribution Distribution Distribution
Period Revenue Equalisation Paid/Payable Paid
2019/2020 2018/2019
Group 2
01/05/19 to 31/10/19 1.1068 0.5843 1.6911 1.5330
01/11/19 to 30/04/20 0.6299 0.6260 1.2559 1.5486
Total distributions in the period 2.9470 3.0816
Class X — Income shares
Distribution Distribution Distribution
Period Revenue Equalisation Paid/Payable Paid
2019/2020 2018/2019
Group 1
01/05/19 to 31/10/19 2.6480 - 26480 23121
01/11/19 to 30/04/20 1.9666 - 1.9666 2.4766
Group 2
01/05/19 to 31/10/19 2.6480 - 26480 23121
01/11/19 to 30/04/20 1.9666 - 1.9666 2.4766
Total distributions in the period 4.6146 47887
Class X — Gross accumulation shares*
Distribution Gross Revenue
Period Revenue Equalisation Accumulated
2019/2020
Group 1
01/05/19 to 31/10/19 2.3099 - 2.3099
01/11/19 to 30/04/20 1.9373 - 1.9373
Group 2
01/05/19 to 31/10/19 2.3099 - 2.3099
01/11/19 to 30/04/20 1.9373 - 1.9373
Total distributions in the period 4.2472
Class Z - Income shares
Distribution Distribution Distribution
Period Revenue Equalisation Paid/Payable Paid
2019/2020 2018/2019
Group 1
01/05/19 to 31/10/19 3.3260 - 3.3260 2.9799
01/11/19 to 30/04/20 24577 - 24577 3.0625
Group 2
01/05/19 to 31/10/19 1.9643 1.3617 3.3260 29799
01/11/19 to 30/04/20 1.1443 1.3134 24577 3.0625
Total distributions in the period 5.7837 6.0424

Group 2: shares purchased during a distribution period.
*For launch dates, refer to the footnotes after the comparative tables.
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Comparative Table Disclosure

Class 1 - Income shares Class 2 - Income shares
30/04/2020 30/04/2019 30/04/2018 30/04/2020 30/04/2019 30/04/2018
Change in net assets per share
Opening net asset value per share (p) 64.02 65.70 68.31 68.39 69.83 72.24
Return before operating charges (p) (6.81) 223 1.28 (7.30) 2.39 1.36
Operating charges (p) (1.02) (1.07) (1.10) (0.71) (0.75) (0.76)
Return after operating charges (p)* (7.83) 1.16 0.18 (8.01) 1.64 0.60
Distributions (p) (2.70) (2.84) (2.79) (2.95) (3.08) (3.01)
Retained distributions on accumulation shares (p) - - - - - -
Closing net asset value per share (p) 53.49 64.02 65.70 57.43 68.39 69.83
*after direct transaction costs of (p) 0.02 0.02 0.06 0.02 0.03 0.06
Performance
Return after charges (%) (12.23) 1.77 0.26 (11.71) 2.35 0.83
Other information
Closing net asset value (£000) 34,828 66,736 83,269 74,408 127,561 483,456
Closing number of shares 65,110,743 104,243,800 126,739,101 129,565,167 186,530,931 692,353,946
Operating charges (%)** 1.63 1.63 1.63 1.06 1.05 1.06
Direct transaction costs (%)*** 0.03 0.03 0.08 0.03 0.03 0.08
Prices
Highest share price (p) 68.66 70.41 72.20 73.60 74.95 76.39
Lowest share price (p) 44.97 59.42 61.52 48.26 63.39 65.39
Class X - Income shares Class X — Gross accumulation shares
30/04/2020 30/04/2019 30/04/2018 30/04/2020'
Change in net assets per share
Opening net asset value per share (p) 106.51 107.65 110.25 100.00
Return before operating charges (p) (11.49) 3.67 2.06 (8.53)
Operating charges (p) (0.05) (0.02) (0.02) (0.06)
Return after operating charges (p)* (11.54) 3.65 2.04 (8.59)
Distributions (p) (4.61) (4.79) (4.64) (4.25)
Retained distributions on accumulation shares (p) - - - 4.25
Closing net asset value per share (p) 90.36 106.51 107.65 91.41
*after direct transaction costs of (p) 0.03 0.04 0.09 0.03
Performance
Return after charges (%) (10.83) 3.39 1.85 (8.59)
Other information
Closing net asset value (£000) 12,786 3 3 48,521
Closing number of shares 14,150,865 3,000 3,000 53,078,463
Operating charges (%)** 0.06 0.02 0.02 0.06"
Direct transaction costs (%)*** 0.03 0.03 0.08 0.03
Prices
Highest share price (p) 115.38 115.88 116.69 114.32
Lowest share price (p) 75.85 98.45 100.74 75.14
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Comparative Table Disclosure

Class Z — Income shares

30/04/2020 30/04/2019 30/04/2018
Change in net assets per share
Opening net asset value per share (p) 136.59 139.15 143.58
Return before operating charges (p) (14.63) 471 270
Operating charges (p) (1.18) (1.23) (1.25)
Return after operating charges (p)* (15.81) 3.48 1.45
Distributions (p) (5.78) (6.04) (5.88)
Retained distributions on accumulation shares (p) - - -
Closing net asset value per share (p) 115.00 136.59 139.15
*after direct transaction costs of (p) 0.04 0.05 0.12
Performance
Return after charges (%) (11.57) 2.50 1.01
Other information
Closing net asset value (£000) 128,321 168,019 210,470
Closing number of shares 111,582,284 123,009,135 151,257,373
Operating charges (%)** 0.88 0.88 0.88
Direct transaction costs (%)*** 0.03 0.03 0.08
Prices
Highest share price (p) 147.22 149.43 151.86
Lowest share price (p) 96.59 126.53 130.23

**The Operating charges are represented by the Ongoing Charges Figure (OCF) which is the European standard method of disclosing the charges of a share class of a fund based on
the financial year's expenses and may vary from year to year. Itincludes charges such as the fund’s annual management charge, registration fee, custody fees and distribution cost
but ordinarily excludes the costs of buying or selling assets for the fund (unless these assets are shares of another fund). Where published, the Key Investor Information Document
(KIID) contains the current OCF. For a more detailed breakdown please visit columbiathreadneedle.com/fees.

***Transaction costs have not been reduced by any amounts collected from dilution levies/adjustments.
'Commenced 9 May 2019.
"The Ongoing Charges Figure is annualised based on the fees incurred since commencement date.
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Notes to the financial statements
for the accounting period 1 May 2019 to 30 April 2020

1

5

ACCOUNTING POLICIES
The accounting policies for the fund are the same as those disclosed on pages
4 and 5.

NET CAPITAL LOSSES

Net capital losses during the period comprise:

2020 2019
£000 £000
Non-derivative securities (52,746) (3,654)
Other (losses)/gains (18) 4
Transaction costs (1) (2)
Net capital losses (52,765) (3,652)
REVENUE
2020 2019
£000 £000
UK dividends 15,758 25,037
Overseas dividends 12 1,235
Interest on short term investments - 12
Bank interest 17 15
Underwriting commission 12 47
Total revenue 15,799 26,346
EXPENSES
2020 2019
£000 £000
Payable to the ACD or associates of the ACD,
and the agents of either of them:
Annual management charge (2,915) (5,769)
Registration fees (285) (407)
(3,200) (6,176)
Payable to the depositary or associates of the depositary,
and the agents of either of them:
Depositary fees (43) (70)
Safe custody fees (16) (21)
(59) (91)
Other expenses:
Regulatory fees () (4)
Audit fees (8) )
(13) (13)
Total expenses® (3,272) (6,280)
*Including irrecoverable VAT where applicable.
INTEREST PAYABLE AND SIMILAR CHARGES
2020 2019
£000 £000
Interest payable - (1)
Total interest payable and similar charges - (1)
TAXATION
2020 2019
£000 £000
a) Analysis of charge in period B
Total current tax (note 6b) - -
Total tax charge for the period - —
b) Factors affecting taxation charge for period -
Net revenue before taxation 12,527 20,065
Net revenue before taxation multiplied by the standard
rate of corporation tax of 20% (2,505) (4,013)
Effects of:
Revenue not subject to taxation 3,07 5,131
Excess expenses (566) (1,117)

Retail Distribution Review (RDR) conversion transfer
from capital

Current tax charge for period (note 6a)

(1)

10
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The fund has not recognised a deferred tax asset of £12,140,025 (2019: £11,573,940)
arising as a result of having unutilised management expenses. The movement in
deferred tax asset may not agree to the excess expenses figure quoted above
due to prior year adjustments. It is unlikely that these expenses will be utilised

in future years.

DISTRIBUTIONS

The distribution takes account of revenue received on the creation of shares and
revenue deducted on the cancellation of shares and comprises:

2020 2019

£000 £000

Interim 8,674 15,373
Final 6,423 8,121
15,097 23,494

Add: Revenue deducted on the cancellation of shares 1,448 2,574
Deduct: Revenue received on the creation of shares (1,103) (231)
Net distribution for the period 15,442 25,837
Net revenue after taxation 12,521 20,065
Annual management charge to capital 2,915 5,769
Equalisation on conversion - 3
Undistributed revenue brought forward 1 1
Undistributed revenue carried forward (1) (1)
Total distributions 15,442 25,837

Details of the distribution per share are set out in the table on pages 24 to 25.

DEBTORS

2020 2019

£000 £000
Amounts receivable for the issue of shares 30 101
Sales awaiting settlement 70 -
Accrued revenue 1,682 2,662
Total debtors 1,782 2,763
OTHER CREDITORS

2020 2019

£000 £000
Amounts payable for the cancellation of shares (378) (6,169)
Accrued expenses (9) (13)
Amounts payable to ACD (197) (323)
Total other creditors (584) (6,505)
DILUTION ADJUSTMENT

Under certain circumstances the ACD has the power to apply a dilution
adjustment on the purchase and/or redemption of shares. If applied, the dilution
adjustment will be paid into the relevant fund. Full details of the operation of the

scheme can be found in the Prospectus.

RELATED PARTY TRANSACTIONS

Threadneedle Investment Services Limited, as ACD, is a related party and acts as
principal in respect of all transactions of shares in the fund.

The aggregate monies received through issues and paid on cancellations are
disclosed in the Statement of Change in Net Assets Attributable to Shareholders.
Any amounts due to or from Threadneedle Investment Services Limited at the end
of the accounting period are disclosed in Notes 8 and 9.

Amounts payable to Threadneedle Investment Services Limited in respect of
fund management and registration services are disclosed in Note 4 and amounts
outstanding at the year end in Note 9.

All transactions have been entered into in the ordinary course of business on
normal commercial terms.
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12 SHAREHOLDER FUNDS

Threadneedle UK Equity Alpha Income Fund currently has four share classes; Class 1,
Class 2, Class X and Class Z shares. The charges on each share class are as follows:

Annual management charge

Class 1 shares 1.50%
Class 2 shares 1.00%
Class X shares N/A*

Class Z shares 0.75%
Registration fees

Class 1 shares 0.110%
Class 2 shares 0.035%
Class X shares 0.035%
Class Z shares 0.110%

The net asset value of each share class, the net asset value per share, and the
number of shares in each class are given in the comparative tables on pages 26
to 27. The distribution per share class is given in the distribution table on pages
2410 25.

All classes have the same rights on winding up.

*X Shares are not subject to an Annual Management Charge.

Reconciliation of shares

2020
Class 1 - Income shares
Opening shares 104,243,800
Shares issued 1,172,115
Shares redeemed (36,313,831)
Net conversions (3,991,341)
Closing shares 65,110,743
Class 2 - Income shares
Opening shares 186,530,931
Shares issued 50,511,230
Shares redeemed (107,466,119)
Net conversions (10,875)
Closing shares 129,565,167
Class X — Income shares
Opening shares 3,000
Shares issued 14,397,845
Shares redeemed (249,980)
Net conversions -
Closing shares 14,150,865
Class X — Gross accumulation shares*
Opening shares -
Shares issued 61,653,041
Shares redeemed (8,574,578)
Net conversions -
Closing shares 53,078,463
Class Z - Income shares
Opening shares 123,009,135
Shares issued 3,687,704
Shares redeemed (16,986,224)
Net conversions 1,871,669
Closing shares 111,582,284

*For launch dates, refer to the footnotes after the comparative tables.

13 RISK MANAGEMENT

The analysis and tables provided below refer to the risk management policies

narrative disclosure on page 5.

Market price risk sensitivity

A 5% market increase applied to the fund would result in an increase on net asset

value of the fund by 4.35% and vice versa (2019: 4.75%).

Currency exposures

As at the balance sheet date there are no material assets denominated in

currencies other than Sterling (2019: same).
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Currency sensitivity

As the fund has no material currency exposure, no sensitivity analysis has been
shown (2019: same).

Credit/Counterparty exposure

As at the balance sheet date there is no derivative exposure or collateral to
disclose (2019: same).

The fund did not hold any collateral received from the fund’s counterparties in
either the current or prior year.

Interest rate risk

Cash balances are held in floating rate accounts where interest is calculated with
reference to prevailing market rates.

There are no material amounts of non-interest-bearing financial assets, other than
equities, which do not have maturity dates.

Interest rate risk profile of financial assets and financial liabilities
The interest rate risk profile of the fund’s financial assets and financial liabilities
at 30 April was:

14

15

Financial

Floating rate Fixed rate assets not

financial financial carrying
assets assets interest Total
Currency 2020 £000 £000 £000 £000
UK Sterling 1,786 1,512 301,545 304,843
Currency 2019 £000 £000 £000 £000
UK Sterling 829 - 376,116 376,945

Financial

Floating rate Fixed rate liabilities not

financial financial carrying
liabilities liabilities interest Total
Currency 2020 £000 £000 £000 £000
UK Sterling - - (5,979) (5,979)
Currency 2019 £000 £000 £000 £000
UK Sterling - - (14,626) (14,626)

Interest rate risk sensitivity
No sensitivity analysis shown as the fund has minimal exposure to interest rate
risk in relation to cash balances (2019: same).

FAIR VALUE DISCLOSURE

The fair value hierarchy is intended to prioritise the inputs that are used to
measure the fair value of assets and liabilities. The fair value hierarchy has the
following levels:

Level 1 — Quoted prices for identical instruments in active market. A financial
instrument is regarded as quoted in an active market if quoted prices are readily
and regularly available from an exchange, dealer, broker, pricing service etc.
These include active listed equities, exchange traded derivatives etc.

Level 2 - Valuation techniques with inputs other than quoted prices within level
1 that are observable. This category includes instruments valued using quoted
market prices in active markets for similar instruments; quoted prices for similar
instruments in markets that are considered less than active; or other valuation
techniques where all significant inputs are directly or indirectly observable from
market data. This category will typically include debt securities and collective
investments schemes.

Level 3 — Prices using valuation techniques where inputs are unobservable. This
category may include single or broker priced securities and suspended or unlisted
securities.

2020 2019
Assets Liabilities Assets Liabilities
Valuation technique £000 £000 £000 £000
Level 1* 301,275 - 373,408 -
301,275 — 373,408 —

*The total value of investments in the portfolio statement includes the Cash
Equivalents amount shown under current assets.

CONTINGENT LIABILITIES AND COMMITMENTS
There are no contingent liabilities and commitments outstanding (2019: Nil).
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16 PORTFOLIO TRANSACTION COSTS

17

30 April 2020

Value Commissions Taxes
Purchases £000 £000 %  £000 %
Equities 21,568 7 0.03 81 038
Collective investment schemes 22,507 - - - -
Corporate actions 1,625 - - - -
Total 45,700 7 81
Gross purchases total: 45,788

Value Commissions Taxes
Sales £000 £000 %  £000 %
Equities 44,145 20 0.04 - -
Collective investment schemes 21,050 - - - -
Total 65,195 20 -
Total sales net of tr costs: 65,175
Transaction costs as a percentage
of average Net Assets
Commissions: 0.01%
Taxes: 0.02%
30 April 2019

Value Commissions Taxes
Purchases £000 £000 %  £000 %
Equities 37,952 9 0.02 188 0.49
Collective investment schemes 14,005 - - - -
Corporate actions 15,274 - - - -
Total 67,231 9 188
Gross purchases total: 67,428

Value Commissions Taxes
Sales £000 £000 %  £000 %
Equities 136,325 18 0.01 - -
Collective investment schemes 13,950 - - - -
Inspecie transactions 314,269 - - - -
Total 464,544 18 —
Total sales net of tr tion costs: 464,526
Transaction costs as a percentage
of average Net Assets
Commissions: 0.00%
Taxes: 0.03%

Portfolio transaction costs are incurred by the fund when buying and selling
underlying investments. These vary depending on the class of investment, country
of exchange and method of execution.

These costs can be classified as either direct or indirect transaction costs:
Direct transaction costs: Broker commissions, fees and taxes.

Indirect transaction costs: ‘Dealing spread’ — the difference between the buying
and selling prices of the fund’s underlying investments.

In order to protect existing investors from the effects of dilution, portfolio
transaction costs incurred as a result of investors buying and selling shares in
the fund are recovered from those investors through a “dilution adjustment’ to the
price they pay or receive.

At the balance sheet date, the portfolio dealing spread was 0.21% (30 April 2019:
0.19%), being the difference between the respective buying and selling prices for
the fund’s investments.

POST BALANCE SHEET EVENT

Following the COVID-19 (Coronavirus) outbreak there has been an on-going period
of high volatility in Global financial markets. As a result, we have witnessed
significant movements in the net asset value of the Fund since the balance sheet
date. During the period from the balance sheet date to 17 July 2020, the net asset
value of the Fund decreased by 4.45%.

30

The table below provides the net subscriptions and redemptions of shares

between the year-ended 30 April 2020 and 17 July 2020 as a percentage of that

share class NAV. This change is reflective of conditions that arose after the

year-end and hence is considered a non-adjusting event.

% Movement
(28.49)

Share class
Class X — Gross accumulation shares
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Investment Report

Investment Objective and Policy

The Fund aims to achieve a higher rate of return than the ICE BofAML British Pound
3-month Deposit Offered Rate Constant Maturity Index over rolling 3-year periods,
after the deduction of charges. The Fund also seeks to deliver a positive return (net of
charges) over a 12-month period, irrespective of market conditions. However, there is
arisk to capital, and there is no guarantee that such a return will be achieved within
12 months, or any other timescale.

The Fund is actively managed, and seeks to gain at least 70% of its investment
exposure to shares of companies domiciled in the UK, or which have significant
UK business operations.

This exposure to company shares is achieved by taking both long and short equity
positions. Long positions can be taken by investing in company shares directly, as
well as indirectly using derivatives, and collective investment schemes (including
funds managed by Columbia Threadneedle companies) when considered
appropriate. Short positions are taken using derivatives only. Typically, the
combination of these positions provides exposure to fewer than 90 companies.
The Fund's long and short positions will be obtained, at least in part, by investing
in a single total return swap, with a counterparty. This swap, which is a type
of derivative instrument, provides a return linked to the performance of mainly
equity-related securities, exchange traded funds and equity index positions,
selected by the fund manager.

The Fund may also invest in other securities (including fixed interest securities),
as well as money market instruments, deposits, cash and near cash. These
holdings may be substantial where necessary to provide cover for the exposure
created using derivatives, or when considered appropriate towards achieving
the Fund's investment objective.

In addition to using derivatives with the aim of achieving investment gains,
derivatives may also be used with the aim of reducing risk or managing the
Fund more efficiently.

The ICE BofAML British Pound 3-month Deposit Offered Rate Constant
Maturity Index is considered a suitable cash benchmark against which the Fund
performance can be measured and evaluated over time.

Performance of Class 1 - Accumulation shares*
Over the twelve months to 30 April 2020, the published share price of Class
1—Accumulation shares in the Threadneedle UK Absolute Alpha Fund has fallen
from 130.70p to 124.08p.

For comparison, using noon prices, the performance of the Class 1 share class was
-5.07% and -4.52% for the Class 2 share class compared to a return of -1.36% for
the Momningstar Category Alt — Long/Short - UK Equity Peer Group (on a bid to bid
basis, with income reinvested for a UK basic rate taxpayer).

For information purposes, the ICE BofA British Pound 3-Month Deposit Offered
Rate Constant Maturity returned +0.81%

Market Overview and Portfolio Activity

UK equities lost ground over the review period. Gains accrued during 2019 were
erased in 2020 amid a steep market sell-off on concerns about COVID-19, a
virulent coronavirus which originated in China and spread globally.

QOver 2019, markets benefited from accommodative monetary policy, as well as
easing trade tensions between the US and China. UK equities were further buoyed
by several overseas takeover bids for firms, and towards year-end, receding
concerns around Brexit following the Conservatives’ decisive victory in December’s
snap general election. UK stocks, particularly of domestically oriented companies,
rallied strongly in response as the result removed the tail risk of a hard-left Labour
government and was also seen to pave the way for the UK's orderly withdrawal from
the EU. The UK finally exited the EU on 31 January with a withdrawal deal in place,
beginning a transition period that runs until the end of 2020 at the time of writing.
The mood swiftly turned negative in 2020 on concerns over the economic toll of
COVID-19 and resulting quarantine measures, with global equities experiencing
sharp sell-offs. The UK stock market was further pressured as quality names
and technology stocks remained in favour, and because of its heavy energy
and mining exposure, as prices of these underlying commodities fell amid
expectations of a slowdown in demand.

Firms responded to the crisis with cash conservation measures, often including
dividend cuts. Meanwhile, governments launched substantial economic support
measures and stimulus packages. Central banks in the UK and elsewhere turned
even more accommodative, by unleashing emergency interest-rate cuts and
injecting liquidity. The Bank of England also announced that it would temporarily
finance government spending directly, bypassing the bond market.

The scale of these accommodative measures helped equities rebound in April, as
did some indications that the COVID-19 outbreak was past its peak, as several
countries started to ease lockdown measures. However, economic indicators were
stark, as they started to reflect the toll of the pandemic.

New additions to the long portfolio included Tate & Lyle, Restaurant Group,
Weir, BHP and Morrisons.

Tate & Lyle is transforming itself away from sugar towards speciality ingredients
and solutions for the food, beverage, industrials and agriculture sectors around
the world. This process should lead to a re-rating and, in the meantime, we are
being paid to wait, as the dividend yield is substantial.

We are positive about Restaurant Group's ownership of casual-dining chain
Wagamama, as well as the underlying value in the existing pubs and concessions
business. In the wake of the coronavirus crisis, the firm has accelerated plans to
reduce its less profitable leisure business. The company is also prudently raising extra
equity to aid liquidity through the shutdown; we participated in its placing in April

We believe that Restaurant Group will emerge stronger from the crisis as many of its
rivals are excessively leveraged.

Engineering firm Weir is one of the more resilient economically sensitive
businesses. We believe that Weir's shares have been excessively penalised in the
market turmoil this year, and that the firm's business model is robust. The company's
move to spin off its unprofitable oil and gas division should prove beneficial.

We purchased miner BHP following the steep sell-off this year, as part of our move
to increase exposure to potential beneficiaries of fiscal and monetary stimulus.
The position in supermarket chain Morrisons was initiated as part of our move
to rotate the fund’s exposure to the consumer sector towards less economically
sensitive areas in response to the crisis, and away from holdings such as
Informa, which we felt faced higher financial risk

Other sales included Sherborne Investors, Domino’s Pizza and Associated British
Foods, as their stop losses were reached.

We focused on repositioning the short book towards stock-specific names and
away from the FTSE 100 index futures position, which has been an imperfect
hedge for our long exposure

New additions to the short book over the period included a product-testing firm,
as a hedge to our long position in Spectris. We also initiated shorts in a fashion
retailer and a builders” merchant.

We completely covered a number of positions, such as in a high-profile litigation
funding company. This was subject to a ‘bear raid' by a well-regarded US hedge
fund, and its shares lost 70% of their value in two trading sessions. We thereby
used the opportunity to close this position at a very good price.

Following the sharp sell-off in March, we appear to be in the ‘post-bounce’ period of
extreme nervousness, and we expect the market to remain volatile and rangebound
for some months until there is clarity as to how and when countries will emerge from
lockdowns. The stocks most exposed to this worry are also those that have the most
upside in a recovery scenario, but are likely to be the most volatile as short-term news
flow evolves. The market will also be more inclined to pay up for safety/resilience.
The coronavirus has delivered a clear jolt to the world economy, which we
feel cannot be entirely offset by the substantial monetary and fiscal stimulus
packages. While the situation is rapidly evolving, the dislocation should create
opportunities for us to capture value through our robust process and active
management. The key is to identify decent businesses unduly caught up in the
crunch —and, of course, to avoid throwing ‘good” money after ‘bad’. Meanwhile,
the prospects for selected domestic cyclicals appear interesting, as before the
virus emerged, these stocks had already suffered from a ‘Brexit malaise’ since
the EU referendum.

All told, we are confident that a well-constructed, well-balanced portfolio with
a diversified set of exposures, coupled with accurate and disciplined active
management, can navigate the market vagaries.
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STATEMENT OF TOTAL RETURN BALANCE SHEET
for the accounting period 1 May 2019 to 30 April 2020 as at 30 April 2020
2020 2019 2020 2019
Notes £000 £000 Notes £000 £000
Income Assets:
Net capital losses 2 (12,498) (18,829) Fixed assets:
Revenue 3 5,984 10,869 Investments 160,126 240,852
Expenses 4 (1,322) (4,347) Current assets:
Interest payable and similar charges 5 (1,472) (5,122) Debtors 8 1,043 2,921
Net revenue before taxation 3,190 1,400 Cash and.bank bzllfnces 9 36,693 33,309
Taxation 6 _ _ Cash equivalents 16,208 28,038
Net revenue after taxation 3,190 1,400 Total assets 214070 305120
Total return before distributions (9,308) (17,429) Liabilities: R
Distributions 7 (3.190) 1,507) Inves_tment liabilities (5,865) (3,218)
¢h n net s attributable t — Creditors:
ange In net assets atirioutavle 1o Distribution payable (130) (96)
shareholders from investment activities _(12,498)  (18,936) Other creditors 10 (2578) (2,105)
Total liabilities (8,573) (5,419)
Net assets attributable to shareholders 205497 299,701
STATEMENT OF CHANGE IN NET ASSETS ATTRIBUTABLE DISTRIBUTION TABLE
TO SHAREHOLDERS for the accounting period 1 May 2019 to 30 April 2020
for the accounting period 1 May 2019 to 30 April 2020 . AT
2020 2019 Dividend distribution in p-ence per share
£000 £000 C_Iass 1 — Accumulation shares
Opening net assets attributable to shareholders 299,701 636,362 E':,‘i:,':""o" Revenue oo oo
Amounts receivable on the issue of shares 88,479 32,060 Groun 1 2192020 215/2019
Amounts payable on the cancellation of shares (172,997) (286,700) 01';:,"5'/’1% 30/04/20 0.1440 _ 0.1440 -
Amounts receivable on inspecie transfers - (64,221) Group 2
01/05/19 to 30/04/20 0.0627 0.0813 0.1440 -
(84'51 8) (31 8'861 ) Total distributions in the period 0.1440 -
Dilution adjustment - 76 Class 2 — Income shares
Change in net assets attributable to shareholders from Distribution Distribution Distribution
investment activities (see statement of total return above) (12,498) (18,936) Period Revenue Equalisation  Paid/Payable Paid
Retained distribution on accumulation shares 2,812 1,060 Grount 20192020 20182019
- roup
Closing net assets attributable to shareholders 205,497 299,701 01/05/19 to 30/04/20 0.7306 - 07306 0.1920
*In pound Sterling and against UK peer group (See Performance summary on **The total value of investments in the portfolio statement includes the Cash
page 197). Equivalents amount shown under current assets.
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DISTRIBUTION TABLE
(continued)
Distribution Distribution Distribution
Period Revenue Equalisation Paid/Payable Paid
2019/2020 2018/2019
Group 2
01/05/19 to 30/04/20 0.7306 - 0.7306 0.1920
Total distributions in the period 0.7306 0.1920
Class 2 — Accumulation shares
Distribution Revenue Revenue
Period Revenue isati A
2019/2020 2018/2019
Group 1
01/05/19 to 30/04/20 0.9375 - 0.9375 0.1808
Group 2
01/05/19 to 30/04/20 0.4024 0.5351 0.9375 0.1808
Total distributions in the period 0.9375 0.1808
Class X — Accumulation shares
Distribution Revenue Revenue
Period Revenue isati A
2019/2020 2018/2019
Group 1
01/05/19 to 30/04/20 1.7107 - 1.7107 1.1393
Group 2
01/05/19 to 30/04/20 0.9422 0.7685 1.7107 1.1393
Total distributions in the period 1.71107 1.1393
Class Z - Income shares
Distribution Distribution Distribution
Period Revenue Equalisation Paid/Payable Paid
2019/2020 2018/2019
Group 1
01/05/19 to 30/04/20 0.8944 - 0.8944 0.3201
Group 2
01/05/19 to 30/04/20 0.4060 0.4884 0.8944 0.3201
Total distributions in the period 0.8944 0.3201
Class Z — Accumulation shares
Distribution Revenue Revenue
Period Revenue isati A A
2019/2020 2018/2019
Group 1
01/05/19 to 30/04/20 1.0509 - 1.0509 0.3748
Group 2
01/05/19 to 30/04/20 0.6104 0.4405 1.0509 0.3748
Total distributions in the period 1.0509 0.3748
Class Z USD Hedged — Accumulation shares
Distribution Revenue Revenue
Period Revenue isati A A
2019/2020 2018/2019
Group 1
01/05/19 to 30/04/20 1.0911 - 1.0911 0.3646
Group 2
01/05/19 to 30/04/20 0.3217 0.7694 1.0911 0.3646
Total distributions in the period 1.0911 0.3646

Group 2: shares purchased during a distribution period.
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Comparative Table Disclosure

Class 1 - Accumulation shares Class 1 EUR — Accumulation shares

30/04/2020 30/04/2019 30/04/2018 25/01/2019'
Change in net assets per share
Opening net asset value per share (p) 130.60 134.21 135.67 135.77
Return before operating charges (p) (4.63) (1.46) 0.74 (6.81)
Operating charges (p) (2.13) (2.15) (2.20) (1.51)
Return after operating charges (p)* (6.76) (3.61) (1.46) (8.32)
Distributions (p) (0.14) - - -
Retained distributions on accumulation shares (p) 0.14 - - -
Closing net asset value per share (p) 123.84 130.60 134.21 127.45
*after direct transaction costs of (p) 0.27 0.24 0.31 0.18
Performance
Return after charges (%) (5.18) (2.69) (1.08) (6.13)
Other information
Closing net asset value (£000) 2,837 4,205 14,547 -
Closing number of shares 2,290,682 3,219,274 10,839,143 -
Operating charges (%)** 1.63 1.63 1.63 -
Performance fee (%) - - - -
Direct transaction costs (%)*** 0.20 0.19 0.23 -
Prices
Highest share price (p) 133.46 136.25 137.03 135.01
Lowest share price (p) 116.57 126.86 131.56 126.86

Class 1 EUR Hedged — Accumulation shares Class 2 - Income shares

25/01/2019° 30/04/2018 30/04/2020 30/04/2019 30/04/2018
Change in net assets per share
Opening net asset value per share (p) 121.88 119.37 103.63 106.02 106.56
Return before operating charges (p) (7.67) 453 (3.71) (1.14) 0.56
Operating charges (p) (1.45) (2.02) (1.08) (1.06) (1.10)
Return after operating charges (p)* (9.12) 2.51 (4.79) (2.20) (0.54)
Distributions (p) - - (0.73) (0.19) -
Retained distributions on accumulation shares (p) - - - - -
Closing net asset value per share (p) 112.76 121.88 98.11 103.63 106.02
*after direct transaction costs of (p) 0.17 0.28 0.21 0.19 0.24
Performance
Return after charges (%) (7.48) 2.10 (4.62) (2.08) (0.51)
Other information
Closing net asset value (£000) - 11,433 3 3 3
Closing number of shares - 9,380,087 3,000 3,000 3,000
Operating charges (%)** - 1.63 1.04 1.02 1.03
Performance fee (%) - - - - -
Direct transaction costs (%)*** - 0.23 0.20 0.19 0.23
Prices
Highest share price (p) 125.54 129.93 106.32 107.67 107.69
Lowest share price (p) 112.76 118.33 92.96 100.60 103.89
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Comparative Table Disclosure

(continued)

Class 2 - Accumulation shares

Class 2 EUR — Accumulation shares

30/04/2020 30/04/2019 30/04/2018 25/01/2019'
Change in net assets per share
Opening net asset value per share (p) 135.85 138.80 139.50 140.51
Return before operating charges (p) (4.82) (1.51) 0.78 (7.13)
Operating charges (p) (1.48) (1.44) (1.48) (1.02)
Return after operating charges (p)* (6.30) (2.95) (0.70) (8.15)
Distributions (p) (0.94) (0.18) - -
Retained distributions on accumulation shares (p) 0.94 0.18 - -
Closing net asset value per share (p) 129.55 135.85 138.80 132.36
*after direct transaction costs of (p) 0.28 0.24 0.32 0.18
Performance
Return after charges (%) (4.64) (2.13) (0.50) (5.80)
Other information
Closing net asset value (£000) 2,374 90,331 94,473 -
Closing number of shares 1,832,414 66,495,255 68,065,164 -
Operating charges (%)** 1.08 1.06 1.06 -
Performance fee (%) - - - -
Direct transaction costs (%)*** 0.20 0.19 0.16 -
Prices
Highest share price (p) 139.37 140.96 140.97 139.78
Lowest share price (p) 121.86 131.67 136.00 131.67

Class 2 EUR Hedged — Accumulation shares

Class X — Accumulation shares

25/01/2019° 30/04/2018 30/04/2020 30/04/2019 30/04/2018
Change in net assets per share
Opening net asset value per share (p) 133.58 130.09 100.66 101.83 101.50
Return before operating charges (p) (8.46) 4.92 (3.64) (1.11) 0.39
Operating charges (p) (1.04) (1.43) (0.06) (0.06) (0.06)
Return after operating charges (p)* (9.50) 3.49 (3.70) (1.17) 0.33
Distributions (p) - - (1.71) (1.14) (0.66)
Retained distributions on accumulation shares (p) - - 1.7 1.14 0.66
Closing net asset value per share (p) 124.08 133.58 96.96 100.66 101.83
*after direct transaction costs of (p) 0.19 0.31 0.21 0.18 0.23
Performance
Return after charges (%) (7.11) 2.68 (3.68) (1.15) 0.33
Other information
Closing net asset value (£000) - 48,999 128,840 48,949 52,573
Closing number of shares - 36,682,370 132,877,476 43,626,848 51,630,949
Operating charges (%)** - 1.06 0.06 0.06 0.06
Performance fee (%) - - - - 0.18
Direct transaction costs (%)*** - 0.23 0.20 0.19 0.23
Prices
Highest share price (p) 137.84 141.86 104.05 103.37 102.89
Lowest share price (p) 124.08 129.66 91.09 97.20 99.70
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Class Z — Income shares Class Z — Accumulation shares
30/04/2020 30/04/2019 30/04/2018 30/04/2020 30/04/2019 30/04/2018
Change in net assets per share
Opening net asset value per share (p) 103.25 105.63 105.98 121.39 123.81 124.22
Return before operating charges (p) (3.70) (1.14) 0.58 (4.35) (1.35) 0.68
Operating charges (p) (0.91) (0.92) (0.93) (1.07) (1.07) (1.09)
Return after operating charges (p)* (4.61) (2.06) (0.35) (5.42) (2.42) (0.41)
Distributions (p) (0.89) (0.32) - (1.05) (0.37) -
Retained distributions on accumulation shares (p) = = = 1.05 0.37 =
Closing net asset value per share (p) 97.75 103.25 105.63 115.97 121.39 123.81
*after direct transaction costs of (p) 0.22 0.19 0.24 0.25 0.22 0.28
Performance
Return after charges (%) (4.46) (1.95) (0.33) (4.46) (1.95) (0.33)
Other information
Closing net asset value (£000) 14,240 31,114 70,650 57,132 124,981 266,720
Closing number of shares 14,567,222 30,134,843 66,882,172 49,266,619 102,956,502 215,425,163
Operating charges (%)** 0.88 0.88 0.88 0.88 0.88 0.88
Performance fee (%) - - - - - -
Direct transaction costs (%)*** 0.20 0.19 0.23 0.20 0.19 0.23
Prices
Highest share price (p) 106.06 107.29 107.12 124.69 125.75 125.55
Lowest share price (p) 92.77 100.32 103.49 109.06 117.58 121.30
Class Z CHF Hedged — Accumulation shares Class Z EUR Hedged — Accumulation shares
25/01/2019* 30/04/2018 25/01/2019* 30/04/2018
Change in net assets per share
Opening net asset value per share (p) 106.93 115.41 118.83 115.49
Return before operating charges (p) (1.22) (7.47) (7.56) 4.40
Operating charges (p) (0.77) (1.01) (0.72) (1.06)
Return after operating charges (p)* (1.99) (8.48) (8.28) 3.34
Distributions (p) (0.08) - (0.08) -
Retained distributions on accumulation shares (p) 0.08 = 0.08 =
Closing net asset value per share (p) 104.94 106.93 110.55 118.83
*after direct transaction costs of (p) 0.17 0.26 0.15 0.27
Performance
Return after charges (%) (1.86) (7.35) (6.97) 2.89
Other information
Closing net asset value (£000) - 185 - 76,578
Closing number of shares - 172,625 - 64,442,114
Operating charges (%)** - 0.88 - 0.88
Performance fee (%) - - - -
Direct transaction costs (%)*** - 0.23 - 0.23
Prices
Highest share price (p) 115.79 121.03 122.68 126.04
Lowest share price (p) 104.94 104.42 11055 115.13
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Class Z USD Hedged — Accumulation shares

30/04/2020 30/04/2019 30/04/2018
Change in net assets per share
Opening net asset value per share (p) 120.68 114.92 120.87
Return before operating charges (p) 2.23 6.81 (4.91)
Operating charges (p) (1.10) (1.05) (1.04)
Return after operating charges (p)* 1.13 5.76 (5.95)
Distributions (p) (1.09) (0.36) -
Retained distributions on accumulation shares (p) 1.09 0.36 -
Closing net asset value per share (p) 121.81 120.68 114.92
*after direct transaction costs of (p) 0.26 0.21 0.27
Performance
Return after charges (%) 0.94 5.01 (4.92)
Other information
Closing net asset value (£000) n 118 201
Closing number of shares 58,114 97,959 174,518
Operating charges (%)** 0.88 0.88 0.88
Performance fee (%) - - 0.05
Direct transaction costs (%)*** 0.20 0.19 0.23
Prices
Highest share price (p) 132.94 124.77 124.67
Lowest share price (p) 116.19 115.36 108.84

**The Operating charges are represented by the Ongoing Charges Figure (OCF) which is the European standard method of disclosing the charges of a share class of a fund based on
the financial year's expenses and may vary from year to year. Itincludes charges such as the fund’s annual management charge, registration fee, custody fees and distribution cost
but ordinarily excludes the costs of buying or selling assets for the fund (unless these assets are shares of another fund). Where published, the Key Investor Information Document
(KIID) contains the current OCF. For a more detailed breakdown please visit columbiathreadneedle.com/fees.

***Transaction costs have not been reduced by any amounts collected from dilution levies/adjustments.
'Commenced 15 June 2018 and closed 25 January 2019.
2Closed 25 January 2019.
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1

ACCOUNTING POLICIES
The accounting policies for the fund are the same as those disclosed on pages
4 and 5.

NET CAPITAL LOSSES

Net capital losses during the period comprise:

2020 2019
£000 £000
Non-derivative securities (14,272) (28,641)
Derivative contracts 1,777 11,476
Forward currency contracts 5 (1,654)
Other losses (6) (8)
Transaction costs D ) . .
Net capital losses (12,498)  (18,829)
REVENUE
2020 2019
£000 £000
UK dividends 5,254 9,665
Overseas dividends - 1
Interest on debt securities 328 523
Interest on short term investments 216 324
Bank interest 186 330
Underwriting commission = 24
Subsidised expense rebate - 2
Total revenue 5,984 10,869
EXPENSES
2020 2019
£000 £000
Payable to the ACD or associates of the ACD,
and the agents of either of them:
Annual management charge (1,080) (3,829)
Registration fees (180) (423)
(1,260) (4,252)
Payable to the depositary or associates of the
depositary, and the agents of either of them:
Depositary fees (31) (60)
Safe custody fees (12). (18)
(43) (78)
Other expenses:
Regulatory fees () (3)
Audit fees (14) (14)
(19) (17)
Total expenses™ (1,322) (4,347)

The ACD was entitled to receive a performance fee for each share class in the
event of the NAV per share of the share class outperforming the 3 Month LIBOR
(with revenue reinvested, calculated at market close). The performance fee rate
of 20% was multiplied by the Excess Return. Performance fees were calculated on
a calendar basis and may have varied substantially from year to year depending
on how a fund had performed against its benchmark. As the accounting period fell
during the calculation period of the performance fee, the performance fees were
accrued at that point in time, but may not have represented the actual amount that
was paid. Therefore, previously accrued amounts may have been required to be
reversed. The performance fee by nature was a capital charge, and was therefore
charged to capital when calculating the distribution. No performance fee was paid
during the reporting period in respect of the calendar year ended 31 December
2019 (2018: £Nil). With effect from 1 January 2020, the application of performance
fees has been discontinued.

*Including irrecoverable VAT where applicable.
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INTEREST PAYABLE AND SIMILAR CHARGES

2020 2019
£000 £000
Dividends payable on short positions (1,402) (2,515)
Interest payable - (5)
Derivative expense (70) (2,602)
Total interest payable and similar charges (1,472) (5,122)
TAXATION
2020 2019
£000 £000
a) Analysis of charge in period n
Total current tax (note 6b) - -
Total tax charge for the period - -
b) Factors affecting taxation charge for period B
Net revenue before taxation 3,190 1,400
Net revenue before taxation multiplied by the standard -
rate of corporation tax of 20% (638) (280)
Effects of:
Revenue not subject to taxation 1,015 1,895
Excess expenses (377) (1,615)

Current tax charge for period (note 6a) - -
The fund has not recognised a deferred tax asset of £10,067,417 (2019: £9,690,358)
arising as a result of having unutilised management expenses. The movement in
deferred tax asset may not agree to the excess expenses figure quoted above
due to prior year adjustments. It is unlikely that these expenses will be utilised
in future years.

DISTRIBUTIONS
The distribution takes account of revenue received on the creation of shares and
revenue deducted on the cancellation of shares and comprises:

2020 2019

£000 £000
Final 2,942 1,156

2,942 1,156
Add: Revenue deducted on the cancellation of shares 527 366
Deduct: Revenue received on the creation of shares (279) (15)
Net distribution for the period 3,190 1,507
Net revenue after taxation 3,190 1,400
Shortfall transfer from capital to revenue - 107
Total distributions 3,190 1,507

Details of the distribution per share and any share class with a shortfall are set
out in the table on pages 31 to 32.

DEBTORS

2020 2019

£000 £000
Amounts receivable for the issue of shares 3 -
Sales awaiting settlement - 1,769
Accrued revenue 1,040 1,152
Total debtors 1,043 2,921
CASH AND BANK BALANCES

2020 2019

£000 £000
Amounts held at futures clearing houses and brokers 11,158 5,895
Cash and bank balances 25,535 27,414
Total cash and bank balances 36,693 33,309
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10 OTHER CREDITORS
2020 2019
£000 £000
Amounts payable for the cancellation of shares (1,438) (1,282)
Purchases awaiting settlement (986) (270)
Accrued expenses (90) (352)
Amounts payable to ACD (64) (201)
Total other creditors (2,578) (2,105)
11 DILUTION ADJUSTMENT

12

13

Under certain circumstances the ACD has the power to apply a dilution
adjustment on the purchase and/or redemption of shares. If applied, the dilution
adjustment will be paid into the relevant fund. Full details of the operation of the
scheme can be found in the Prospectus.

RELATED PARTY TRANSACTIONS

Threadneedle Investment Services Limited, as ACD, is a related party and acts as
principal in respect of all transactions of shares in the fund.

The aggregate monies received through issues and paid on cancellations are
disclosed in the Statement of Change in Net Assets Attributable to Shareholders.
Any amounts due to or from Threadneedle Investment Services Limited at the end
of the accounting period are disclosed in Notes 8 and 10.

Amounts payable to Threadneedle Investment Services Limited in respect of
fund management and registration services are disclosed in Note 4 and amounts
outstanding at the year end in Note 10.

All transactions have been entered into in the ordinary course of business on
normal commercial terms.

SHAREHOLDER FUNDS

Threadneedle UK Absolute Alpha Fund currently has four share classes; Class 1,
Class 2, Class X and Class Z shares. The charges on each share class are as
follows:

Annual management charge

Class 1 shares 1.50%
Class 2 shares 1.00%
Class X shares N/A*
Class Z shares 0.75%
Registration fees

Class 1 shares 0.110%
Class 2 shares 0.035%
Class X shares 0.035%
Class Z shares 0.110%

The net asset value of each share class, the net asset value per share, and the
number of shares in each class are given in the comparative tables on pages
33 to 36. The distribution per share class is given in the distribution table on
pages 31 to 32.

All classes have the same rights on winding up.

*X Shares are not subject to an Annual Management Charge.

Reconciliation of shares

2020
Class 1 — Accumulation shares
Opening shares 3,219,274
Shares issued 59,037
Shares redeemed (946,105)
Net conversions (41,524)
Closing shares 2,290,682
Class 2 - Income shares
Opening shares 3,000
Shares issued -
Shares redeemed -
Net conversions -
Closing shares 3,000
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2020
Class 2 — Accumulation shares
Opening shares 66,495,255
Shares issued 764
Shares redeemed (64,663,605)
Net conversions -
Closing shares 1,832,414
Class X — Accumulation shares
Opening shares 48,626,848
Shares issued 85,657,819
Shares redeemed (1,407,191)
Net conversions -
Closing shares 132,877,476
Class Z - Income shares
Opening shares 30,134,843
Shares issued 37,124
Shares redeemed (15,663,217)
Net conversions 58,472
Closing shares 14,567,222
Class Z - Accumulation shares
Opening shares 102,956,502
Shares issued 721,614
Shares redeemed (54,412,270)
Net conversions (5,227)
Closing shares 49,266,619
Class Z USD Hedged — Accumulation shares
Opening shares 97,959
Shares issued 29,610
Shares redeemed (69,455)
Net conversions -
Closing shares 58,114
RISK MANAGEMENT

The analysis and tables provided below refer to the risk management policies
narrative disclosure on page 5.

Value at Risk (VaR) disclosure

VaR is used to measure the level of Global Exposure which the fund undertakes.
VaR is measured in three variables: the amount of potential loss, the probability of
that amount of loss, and the time frame.

The fund’s VaR limitis 10% and is measured using the Covariance model based on
a 99% confidence limit over a 1 month holding period, using the previous 180 weeks
of data.

As at year end the fund’s VaR was 6.5% (2019: 2.4%). This means that there is
estimated to be a 1% chance that the fund could lose more than 6.5% (2019: 2.4%)
of its value in a month.

At 30 April, 2020 the VaR utilisation was 65% (2019: 24%) (actual VaR/VaR limit).
During the year ended 30 April, 2020 the lowest VaR utilisation was 17% (2019:
17%), the highest VaR utilisation was 70% (2019: 40%) and the average utilisation
was 28% (2019: 27%).

The official risk model for all portfolio was changed from APT to Blackrock’s
Aladdin from December 2019. Both models provide VaR on a covariance model
basis at the 99% confidence interval over a 1-month holding period. APT uses
180 weeks of input data which is equal weighted and updated monthly. Aladdin
uses 2 years of data in a weekly model which is updated daily with greater weight
given to more recent periods.

Currency exposures

A portion of the net assets of the fund are denominated in currencies other than
Sterling, with the effect that the balance sheet and total return can be affected
by currency movements.

Total
Currency 2020 £000
Euro 1
Swiss Franc 3
US Dollar 172
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Currency 2019 £000 whereby the total return of a basket of securities, including capital appreciation
Euro 3 or depreciation, has been received in exchange for a series of periodic cash
Swiss Franc 3 flows calculated by reference to financing costs, stock loan fees and interest in
US Dollar 211 respect of short positions. The swap is subject to a monthly reset process, thereby

Currency sensitivity
As the fund has no material currency exposure, no sensitivity analysis has been
shown (2019: same).

Credit/Counterparty exposure
The following details exposure to counterparties obtained through the use of
derivatives:

1

(L]

crystallising returns and risk exposure each month. The use of short selling
strategies increases the risk profile of the fund, and may result in a higher degree
of volatility than a fund that does not employ short exposure. Any such positions
entered into are regularly reviewed by the fund manager.

FAIR VALUE DISCLOSURE

The fair value hierarchy is intended to prioritise the inputs that are used to

Collateral measure the fair value of assets and liabilities. The fair value hierarchy has the
2020 Pledged following levels:
Counterparty £000 Level 1 — Quoted prices for identical instruments in active market. A financial
UBS 4,130 instrument is regarded as quoted in an active market if quoted prices are readily
and regularly available from an exchange, dealer, broker, pricing service etc.
Collateral These include active listed equities, exchange traded derivatives etc.
2019 Pledged Level 2 - Valuation techniques with inputs other than quoted prices within level 1
Counterparty £000 that are observable. This category includes instruments valued using quoted market
UBS 1,705 prices in active markets for similar instruments; quoted prices for similar instruments

The fund did not hold any collateral received from the fund’s counterparties in
either the current or prior year.

Positive exposure represents the fund’s exposure to that counterparty and not the
fund’s holdings with that counterparty.

Interest rate risk

Cash balances are held in floating rate accounts where interest is calculated with

in markets that are considered less than active; or other valuation techniques where
all significant inputs are directly or indirectly observable from market data. This
category will typically include debt securities and collective investments schemes.
Level 3 - Prices using valuation techniques where inputs are unobservable. This
category may include single or broker priced securities and suspended or unlisted
securities.

reference to prevailing market rates. 220 . ms .
. ¥ . ) . L Assets Liabilities Assets Liabilities
Inter'est rate risk Rroflle of financial assFt§ and fmanclal |Ia|]l|l!'les o Valuation technique £000 £000 £000 £000
The |ntergst rate risk profile of the fund’s financial assets and financial liabilities Level 1% 176,334 (2,765) 268,890 2,062)
at 30 April was: Financial Level 2 - (3,100) - (1,156)
Floating rate Fixed rate assets not 176,334 (5,865) 268,830 (3.218)
financial financial carrying *The total value of investments in the portfolio statement includes the Cash
assets assets interest Total Equivalents amount shown under current assets.
Currency 2020 £000 £000 £000 £000
Euro 1 - - 1 16 CONTINGENT LIABILITIES AND COMMITMENTS
Swiss Franc 3 - - 3 There are no contingent liabilities and commitments outstanding (2019: Nil).
UK Sterling 36,686 45,264 132,014 213,964
US Dollar 3 - 169 172 17 PORTFOLIO TRANSACTION COSTS
Currency 2019 £000 £000 £000 £000 30 April 2020
Euro 3 - - 3 Value  Commissions Taxes
Swiss Franc 3 _ _ 3 Purchases £000 £000 %  £000 %
UK Sterling 61,309 53,383 190,330 305,022 Bonds 476,007 - - - -
US Dollar 32 _ 179 M1 Equities 90,025 44 0.05 422 0.47
. . Collective investment schemes 170 - - - -
Financial N —
Floating rate  Fixed rate liabilities not Total 566202 44 42
financial financial carrying —
liabilities liabilities interest Total Gross purchases total: 566,668
Currency 2020 £000 £000 £000 £000 Lo
UK Sterling - - (8,643) (8,643) Value Commissions Taxes
! . Sales £000 £000 %  £000 %
Currency 2019 £000 £000 £000 £000 Bonds 500,664 - - - -
UK Sterling - - (5,538) (5,538) Equities 132,785 69 0.05 - -
Interest rate risk sensitivity Collective investment schemes ~ 12,000 - - - -
No sensitivity analysis shown as the fund has minimal exposure to interest rate Total _ 645449 69 J——
risk in relation to cash balances (2019: same). —
o Total sales net of tr costs: 645,380
Derivative risks }
Derivatives including forward foreign exchange contracts, futures and options and Transaction costs as a percentage
portfolio swaps are employed when they are the cheapest and most efficient method of ave_rage Net Assets
- S . ) P Commissions: 0.04%
of gaining exposure. This increases the risk profile of the fund and may resultin a higher ) )
degree of volatility. All open positions are regularly reviewed by the fund manager. Taxes: 0.16%
At 30 April 2020, the fund had outstanding forward foreign exchange contracts, Commissions
futures and options and portfolio swaps with an asset value of £Nil (2019: £Nil) and £000
a liability value of £5,865,000 (2019: £3,218,000). Futures and Options 4

As part of the fund strategy, the fund manager is permitted to short sell in
accordance with the investment restrictions to obtain leverage. To achieve this,
the fund has entered into a portfolio swap throughout this accounting period,
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30 April 2019
Value Commissions Taxes
Purchases £000 £000 %  £000 %
Bonds 872,585 - - - -
Equities 148,256 81 0.05 709 048
Collective investment schemes 30,316 - - - -
Corporate actions 3,880 - - - -
Total 1,055,037 81 709
Gross purchases total: 1,055,827
Value Commissions Taxes

Sales £000 £000 %  £000 %
Bonds 931,443 - - - -
Equities 296,251 162 0.05 - -
Collective investment schemes 52,325 - - - -
Inspecie transactions 52,545 - - - -
Corporate actions 306 - - - -
Total 1,332,870 162 -
Total sales net of tr tion costs: 1,332,708
Transaction costs as a percentage
of average Net Assets
Commissions: 0.05%
Taxes: 0.14%

Commissions

£000

Futures and Options 10

Portfolio transaction costs are incurred by the fund when buying and selling
underlying investments. These vary depending on the class of investment, country
of exchange and method of execution.

These costs can be classified as either direct or indirect transaction costs:
Direct transaction costs: Broker commissions, fees and taxes.

Indirect transaction costs: ‘Dealing spread’ — the difference between the
buying and selling prices of the fund’s underlying investments.

In order to protect existing investors from the effects of dilution, portfolio
transaction costs incurred as a result of investors buying and selling shares in
the fund are recovered from those investors through a ‘dilution adjustment’ to the
price they pay or receive.

At the balance sheet date, the portfolio dealing spread was 0.21% (30 April 2019:
0.14%), being the difference between the respective buying and selling prices for
the fund’s investments.

18 POST BALANCE SHEET EVENT

Following the COVID-19 (Coronavirus) outbreak there has been an on-going period
of high volatility in Global financial markets. As a result, we have witnessed
significant movements in the net asset value of the Fund since the balance sheet
date. During the period from the balance sheet date to 17 July 2020, the net asset
value of the Fund decreased by 52.55%.

The table below provides the net subscriptions and redemptions of shares
between the year-ended 30 April 2020 and 17 July 2020 as a percentage of that
share class NAV. This change is reflective of conditions that arose after the
year-end and hence is considered a non-adjusting event.

Share class % Movement
Class X — Accumulation shares (56.30)
Class Z - Income shares (52.15)
Class Z - Accumulation shares (40.35)
Class Z USD Hedged — Accumulation shares (54.83)
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Investment Objective and Policy

The Fund aims to provide income with the prospect of some capital
growth over the long term. It looks to outperform the iBoxx GBP Non-Gilts
5+ Years Index over rolling 3-year periods, after the deduction of charges.
The Fund is actively managed, and invests at least two-thirds of its
assets in investment grade corporate bonds with a remaining maturity
of 5 years or more. The Fund may also invest in other bonds (including
below investment grade corporate bonds, and government bonds) when
considered appropriate to achieve its investment objective.

The bonds selected are denominated in sterling (or hedged back to
sterling, if a different currency) and issued by companies anywhere in
the world.

The Fund may also invest in other securities, as well as collective
investment schemes (including funds managed by Columbia Threadneedle
companies), and hold money market instruments, deposits, cash and near
cash.

The Fund is not permitted to invest in derivatives for investment purposes,
but derivatives may be used with the aim of reducing risk or managing the
Fund more efficiently. The Fund may commence using derivatives with the
aim of achieving an investment gain, providing at least 60 days’ notice
is given to shareholders.

The iBoxx Sterling Non-Gilts 5+ Years Index is regarded as an appropriate
performance measure of sterling-denominated investment grade bonds
with a remaining maturity of 5 years or longer issued worldwide, but
excluding bonds issued by the UK government (gilts). It provides a suitable
target benchmark against which Fund performance will be measured and
evaluated over time.

Performance of Class 2 — Gross income shares*
Over the twelve months to 30 April 2020, the published share price of
Class 2 —Income shares in the Threadneedle Sterling Medium and Long-
Dated Corporate Bond Fund has risen from 133.46p to 142.28p.

For comparison, using noon prices, the performance of the Class 2 share
class was +9.16% (on a bid to bid basis, with income reinvested for a UK
basic rate taxpayer).

For information purposes, using global close prices, the total return of the
iBoxx GBP Non-Gilt 5+ Years was +9.02%.

Market Overview and Portfolio Activity
The 12 months under review constituted a strong period for sterling
investment-grade (IG) corporate bonds. The asset class delivered solid,

positive returns for the year, driven by a sharp decline in the yields
available on underlying UK government debt. Credit spreads (the yield
premiums offered by corporate bonds over “risk-free” government bonds)
were subject to large swings in both directions but finished the period
significantly wider, as the emergence of the Covid-19 pandemic triggered
a sell-off in late February and March of 2020.

In the first half of the review period, three overlapping factors combined
to push core government bond yields down. One of these drivers was the
ongoing US-China trade dispute, as the two sides continued to hit each
other with import tariffs. Another was the accompanying deterioration in
the global economy, which was especially evident in manufacturing data.
The last and perhaps most important of these factors was looser monetary
policy from key central banks. The US Federal Reserve (Fed) had already
signalled a halt in its tightening bias earlier in 2019. This set the scene
for a dovish pivot among central banks globally and, in July, the first of
a series of rate cuts by the Fed itself. Against soft economic data, the
European Central Bank eventually followed suit in September, cutting rates
further below zero and restarting its bond-buying programme. At this stage,
UK policymakers still appeared hawkish by comparison, insisting that rate
hikes were still a possibility if a disorderly Brexit did not derail the economy.
In the fourth quarter (Q4) of 2019, gilt yields retraced some of their earlier
declines and credit spreads tightened. This came as trade tensions
between China and the US eased and the global economic backdrop
appeared to improve. In the UK specifically, receding Brexit worries
sharpened investors’ appetite for risk. Prime Minister Boris Johnson
negotiated a new withdrawal agreement with the EU and then won a
decisive general election victory, paving the way for his Brexit deal to
pass through Parliament in late December.

In Q1 of 2020, the UK duly left the EU and entered a transition phase
scheduled to last until the end of the year. Fears of a no-deal Brexit
resurfaced as the UK government set out a tough negotiating position
ahead of the resumption of trade talks with the EU. However, this and
all other market preoccupations were overshadowed by a new and
unexpected threat — the rapid spread of the SARS-CoV-2 virus from China
to the rest of the world. As the outbreak approached pandemic status in
March, governments took ever more drastic measures to contain it, and
economic forecasts plummeted. Unsurprisingly, investors deserted riskier
assets in search of safer havens. Core government bond yields plunged to
record lows, and credit spreads widened dramatically.

In response to the crisis, governments and central banks unleashed an
unprecedented flood of policy measures. Credit markets in particular
benefited from news that the Fed was to buy corporate bonds as part
of a new, unlimited asset-purchase programme. In the UK, the Bank of

England cut rates to a record low, offered banks special terms for loans
to small businesses, and said it would buy £200bn in bonds, including
corporate debt. A complementary fiscal package from the government
included grants and business-rates holidays for hard-hit sectors, and
income-replacement schemes for employees and self-employed people
unable to work.

The final month of the review period brought a strong rally in corporate
bonds and other risk assets. Economic data was predictably dire, but
markets were more influenced by stimulus developments and the
trajectory of the pandemic, which was slowing in European and US
hotspots. Later, risk assets were further buoyed as a growing number of
countries and US states prepared to ease lockdowns. Sterling IG spreads
tightened significantly, but nowhere near enough to undo the widening
seen in March. Gilt yields continued to fall, rounding off a strong year for
the asset class —and accordingly for total returns in the sterling 1G market.
It was a busy period in the primary market, and our activity was focused
on new issues that provided attractive relative value opportunities.
The largest of these (in terms of position sizes) included new deals
from Fidelity National Information Services, Aroundtown, Wells Fargo,
BFCM and Fiserv. We were also active in the secondary market, for
example starting new positions in AbbVie, Amgen, Kraft Heinz Foods
and Microsoft, and increasing exposure to Tesco Property, Rabobank, BT,
Welltower and Vodafone, among others. On the sales side, we reduced
exposure to some issuers, including Goldman Sachs, Lloyds Bank, LCR, AB
InBev and Wellcome Trust, while exiting others completely, such as ING,
Meadowhall, South Eastern Power Networks, NIE, and RSA Insurance.
After the sharp sell-off in March, we became more constructive on the
outlook for the market, given the scale and credit-friendly nature of the
policy response and the compelling valuations on offer. Consequently, we
took the opportunity to increase credit risk within the portfolio. As liquidity
was constrained, this was mainly achieved through attractively priced new
issues. Despite the increase in credit risk, the fund remains overweight in
defensive areas such as the regulated utilities and infrastructure sectors;
these should be more resilient amid the uncertain economic backdrop.

In terms of corporate fundamentals, we are likely to see leverage
continuing to rise as companies issue more debt and accept government
liquidity support to weather the storm. It is notable, however, that many
companies have cut dividend payments and abandoned share buybacks,
which is credit supportive.

In summary, we feel that IG spreads are compensating investors well for
the increased credit risk associated with the current crisis.

M

STATEMENT OF TOTAL RETURN BALANCE SHEET
for the accounting period 1 May 2019 to 30 April 2020 as at 30 April 2020
2020 2019 2020 2019
Notes £000 £000 Notes £000 £000
Income Assets:
Net capital gains 2 19,515 5,176 Fixed assets:
Revenue 3 8,835 7,288 Investments 300,790 292,967
Expenses 4 (196) (177) Current assets:
Interest payable and similar charges 5 (3) (2) Debtors 8 5,100 5910
Net revenue before taxation 8,636 7,109 Cash and_bank biI:nces 9 3,589 1,350
Taxation 6 _ _ Cash equivalents 6,907 -
Net revenue after taxation 8,636 7,109 T‘-)tal- e_]s_sms _ 316,386 306227
Total return before distributions 28,151 12,285 Liabilities: o
Distributions 7 (8.636) (7.109) Inves.tment liabilities (1,073) (157)
ch ) ibutabl N Creditors:
ange in net asse.ts attributable .to. ) Bank overdrafts 9 (941) (53)
shareholders from investment activities 19,515 5,176 U
_ = Distribution payable (3) (12)
Other creditors 10 (2,317) (1,794)
Total liabilities ~(4334)  (2,016)
Net assets attributable to shareholders 312,052 304,211
STATEMENT OF CHANGE IN NET ASSETS ATTRIBUTABLE DISTRIBUTION TABLE
TO SHAREHOLDERS for the accounting period 1 May 2019 to 30 April 2020
for the accounting period 1 May 2019 to 30 April 2020 Interest distribution i h
2020 2019 (I;Ieres IS(I;I u IOI'I In pence l;lel' share
£000 £000 _a§s 2 — Gross income shares . - o
Opening net assets attributable to shareholders 304,211 224516 E;i};'{,’“"“" Rw;,?:z Equalisation p,',),':;;',:':;;,'}: D's"'h",:':i:
Amounts receivable on the issue of shares 25,486 84,615 Grount 20192020 21812019
Amounts payable on the cancellation of shares (45,709) (17,360) m'x;:-,‘/’mg 31/05/19 0.2840 _ 0.2840 02753
01/06/19 to 30/06/19 0.2767 - 0.2767 0.2746
(20,223) 67,255 01/07/19 tg 31/07/19 0.2816 - 0.2816 0.2763
Dilution adjustment 1 243 01/08/19 to 31/08/19 0.2938 - 0.2938 0.2785
Change in net assets attributable to shareholders from 8}§?§§}§§§ §?§?§§}§ 3%2;2 - 8%2;2 EZ}}
investment activities (see statement of total return above) 19,515 5,176 01/11/19 to 30/11/19 0.2587 - 0.2587 0.2690
Retained distribution on accumulation shares 8,548 7,021 gmmg tg g:%gg ggggg _ ggggg giggg
. : 01/02/20 to 29/02/20 0.2483 - 0.2483 0.2513
Closing net assets attributable to shareholders 312,052 304,211 01/0320 tg /03720 02838 - 02831 02874
01/04/20 to 30/04/20 0.2610 - 0.2610 0.269
*In pound Sterling and against UK peer group (See Performance summary on **The total value of investments in the portfolio statement includes the Cash Equivalents
page 197). amount shown under current assets.
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DISTRIBUTION TABLE
(continued)
Distribution Gross Distribution Distribution
Period Revenue Equalisation Paid/Payable Paid

2019/2020 2018/2019
Group 2
01/05/19 to 31/05/19 0.1828 0.1012 0.2840 0.2753
01/06/19 to 30/06/19 0.0469 0.2298 0.2767 0.2746
01/07/19 to 31/07/19 0.1214 0.1602 0.2816 0.2763
01/08/19 to 31/08/19 0.1122 0.1816 0.2938 0.2785
01/09/19 to 30/09/19 0.1973 0.0837 0.2810 027117
01/10/19 to 31/10/19 0.1024 0.1670 0.2694 0.2761
01/11/19 to 30/11/19 0.0228 0.2359 0.2587 0.2690
01/12/19 to 31/12/19 0.1207 0.1629 0.2836 0.2843
01/01/20 to 31/01/20 0.1021 0.1739 0.2760 0.2850
01/02/20 to 29/02/20 0.0843 0.1640 0.2483 0.2513
01/03/20 to 31/03/20 0.1991 0.0843 0.2834 0.2874
01/04/20 to 30/04/20 0.1981 0.0629 0.2610 0.2696
Total distributions in the period 3.2975 3.2991
Class X - Gross accumulation shares
Distribution Gross Gross Revenue  Gross Revenue
Period Revenue isati A A

2019/2020 2018/2019
Group 1
01/05/19 to 31/05/19 0.2541 - 0.2541 0.2395
01/06/19 to 30/06/19 0.2486 - 0.2486 0.2384
01/07/19 to 31/07/19 0.2548 - 0.2548 0.2415
01/08/19 to 31/08/19 0.2644 - 0.2644 0.2437
01/09/19 to 30/09/19 0.2563 - 0.2563 0.2378
01/10/19 to 31/10/19 0.2476 - 0.2476 0.2424
01/11/19 to 30/11/19 0.2374 - 0.2374 0.2364
01/12/19 to 31/12/19 0.2609 - 0.2609 0.2498
01/01/20 to 31/01/20 0.2550 - 0.2550 0.2511
01/02/20 to 29/02/20 0.2307 - 0.2307 0.2232
01/03/20 to 31/03/20 0.2617 - 0.2617 0.2551
01/04/20 to 30/04/20 0.2425 - 0.2425 0.2412
Group 2
01/05/19 to 31/05/19 0.1858 0.0683 0.2541 0.2395
01/06/19 to 30/06/19 0.1486 0.1000 0.2486 0.2384
01/07/19 to 31/07/19 0.0862 0.1686 0.2548 0.2415
01/08/19 to 31/08/19 0.1059 0.1585 0.2644 0.2437
01/09/19 to 30/09/19 0.1731 0.0832 0.2563 0.2378
01/10/19 to 31/10/19 0.1129 0.1347 0.2476 0.2424
01/11/19 to 30/11/19 0.0936 0.1438 0.2374 0.2364
01/12/19 to 31/12/18 0.1042 0.1567 0.2609 0.2498
01/01/20 to 31/01/20 0.2116 0.0434 0.2550 0.2511
01/02/20 to 29/02/20 0.0618 0.1689 0.2307 0.2232
01/03/20 to 31/03/20 0.0689 0.1928 0.2617 0.2551
01/04/20 to 30/04/20 0.1000 0.1425 0.2425 0.2412
Total distributions in the period 3.0140 2.9001

Group 2: shares purchased during a distribution period.
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Comparative Table Disclosure

Class 2 - Gross income shares® Class X - Gross accumulation shares®

30/04/2020 30/04/2019 30/04/2018 30/04/2020 30/04/2019 30/04/2018'
Change in net assets per share
Opening net asset value per share (p) 132.69 130.46 132.51 102.33 97.72 100.00
Return before operating charges (p) 1241 6.14 1.87 9.63 4.68 (2.27)
Operating charges (p) (0.64) (0.61) (0.63) (0.07) (0.07) (0.01)
Return after operating charges (p)* 11.77 5.53 1.24 9.56 461 (2.28)
Distributions (p) (3.30) (3.30) (3.29) (3.01) (2.90) (0.86)
Retained distributions on accumulation shares (p) - - - 3.01 2.90 0.86
Closing net asset value per share (p) 141.16 132.69 130.46 111.89 102.33 97.72
*after direct transaction costs of (p) - - - - - -
Performance
Return after charges (%) 8.87 4.24 0.94 9.34 472 (2.28)
Other information
Closing net asset value (£000) 1,594 5,844 7,700 310,458 298,367 216,816
Closing number of shares 1,129,326 4,404,481 5,902,305 277,461,539 291,568,801 221,883,949
Operating charges (%)** 0.46 0.47 0.47 0.06 0.07 0.07
Direct transaction costs (%)*** - - - - - -
Prices
Highest share price (p) 147.08 134.37 136.34 116.06 103.17 100.00
Lowest share price (p) 121.41 126.18 129.21 95.81 96.14 96.11

**The Operating charges are represented by the Ongoing Charges Figure (OCF) which is the European standard method of disclosing the charges of a share class of a fund based on
the financial year's expenses and may vary from year to year. Itincludes charges such as the fund’s annual management charge, registration fee, custody fees and distribution cost
but ordinarily excludes the costs of buying or selling assets for the fund (unless these assets are shares of another fund). Where published, the Key Investor Information Document
(KIID) contains the current OCF. For a more detailed breakdown please visit columbiathreadneedle.com/fees.

***Transaction costs have not been reduced by any amounts collected from dilution levies/adjustments.

$0nly available to eligible investors.
'Commenced 9 January 2018.
"The Ongoing Charges Figure is annualised based on the fees incurred since commencement date.
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Notes to the financial statements
for the accounting period 1 May 2019 to 30 April 2020

1

5

ACCOUNTING POLICIES
The accounting policies for the fund are the same as those disclosed on pages 4
and 5.

NET CAPITAL GAINS

Net capital gains during the period comprise:

2020 2019
£000 £000
Non-derivative securities 21,284 5,626
Derivative contracts (1,228) 26
Forward currency contracts (720) (570)
Other gains 180 96
Transaction costs (1) (2)
Net capital gains 19,615 5,176
REVENUE
2020 2019
£000 £000
Interest on debt securities 8,803 7,220
Interest on short term investments 1" 13
Derivative revenue - 33
Bank interest 21 22
Total revenue 8,835 7,288
EXPENSES
2020 2019
£000 £000
Payable to the ACD or associates of the ACD,
and the agents of either of them:
Annual management charge (1) (29)
Registration fees (1100 (85)
(121) (114)
Payable to the depositary or associates of the
depositary, and the agents of either of them:
Depositary fees (38) (29)
Safe custody fees (26) (22)
(64) (51)
Other expenses:
Audit fees (1) (12)
(1) (12)
Total expenses® (196) (177)
*Including irrecoverable VAT where applicable.
INTEREST PAYABLE AND SIMILAR CHARGES
2020 2019
£000 £000
Interest payable (1) (2)
Derivative expense (2) -
Total interest payable and similar charges (3) (2)
TAXATION
2020 2019
£000 £000
a) Analysis of charge in period B
Total current tax (note 6b) - -
Total tax charge for the period - —
b) Factors affecting taxation charge for period B
Net revenue before taxation 8,636 7,109
Net revenue before taxation multiplied by -
the standard rate of corporation tax of 20% (1,727) (1,422)
Effects of:
Distributions treated as tax deductible 1,727 1,422

Current tax charge for period (note 6a) - -

Interest distributions were made in respect of all distributions during the prior period.
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DISTRIBUTIONS
The distribution takes account of revenue received on the creation of shares and
revenue deducted on the cancellation of shares and comprises:

2020 2019

£000 £000
Interim 7,935 6,490
Final 676 715

8,611 7,205
Add: Revenue deducted on the cancellation of shares 55 24
Deduct: Revenue received on the creation of shares (30) (120)
Net distribution for the period 8,636 7,109

Details of the distribution per share are set out in the table on pages 41 to 42.

DEBTORS

2020 2019

£000 £000
Amounts receivable for the issue of shares 105 530
Sales awaiting settlement 553 933
Accrued revenue 4482 as47
Total debtors 5100 5910
CASH AND BANK BALANCES

2020 2019

£000 £000
Amounts held at futures clearing houses and brokers 2,673 489
Cash and bank balances 916 6,861

3,589 7,350
Cash overdrafts at broker (941) (53)
Total cash and bank balances 2,648 7,297
OTHER CREDITORS

2020 2019

£000 £000
Amounts payable for the cancellation of shares (21) (167)
Purchases awaiting settlement (2,276) (1,601)
Accrued expenses (1) (15)
Amounts payable to ACD (9) (11)
Total other creditors (2,317) (1,794)

DILUTION ADJUSTMENT

Under certain circumstances the ACD has the power to apply a dilution
adjustment on the purchase and/or redemption of shares. If applied, the dilution
adjustment will be paid into the relevant fund. Full details of the operation of the
scheme can be found in the Prospectus.

RELATED PARTY TRANSACTIONS

Threadneedle Investment Services Limited, as ACD, is a related party and acts as
principal in respect of all transactions of shares in the fund.

The aggregate monies received through issues and paid on cancellations are
disclosed in the Statement of Change in Net Assets Attributable to Shareholders.
Any amounts due to or from Threadneedle Investment Services Limited at the end
of the accounting period are disclosed in Notes 8 and 10.

Amounts payable to Threadneedle Investment Services Limited in respect of
fund management and registration services are disclosed in Note 4 and amounts
outstanding at the year end in Note 10.

All transactions have been entered into in the ordinary course of business on
normal commercial terms.
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Notes to the financial statements
(continued)
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14

SHAREHOLDER FUNDS

Threadneedle Sterling Medium and Long-Dated Corporate Bond Fund currently
has two share classes; Class 2 and Class X shares. The charges on each share
class are as follows:

Annual management charge

Class 2 shares 0.40%
Class X shares N/A*
Registration fees

Class 2 shares 0.035%
Class X shares 0.035%

The net asset value of each share class, the net asset value per share, and the
number of shares in each class are given in the comparative tables on page 43.
The distribution per share class is given in the distribution table on pages 41 to 42.
All classes have the same rights on winding up.

*X Shares are not subject to an Annual Management Charge.

Reconciliation of shares

2020
Class 2 - Gross income shares
Opening shares 4,404,481
Shares issued 134,548
Shares redeemed (3,409,703)
Net conversions -
Closing shares 1,129,326
Class X - Gross accumulation shares
Opening shares 291,568,801
Shares issued 23,161,180
Shares redeemed (37,268,442)
Net conversions -
Closing shares 277,461,539
RISK MANAGEMENT

The analysis and tables provided below refer to the risk management policies
narrative disclosure on page 5.

Market price risk sensitivity
A 1.00% interest rate decrease applied to the net asset value would result in an
increase on the net asset value of the fund by 10.90% and vice versa (2019: 10.28%).

Currency exposures

A portion of the net assets of the fund are denominated in currencies other than
Sterling, with the effect that the balance sheet and total return can be affected
by currency movements.

Total
Currency 2020 £000
Euro (96)
US Dollar (16)
Currency 2019 £000
Euro 9
US Dollar 82

Currency sensitivity
As the fund has no material currency exposure, no sensitivity analysis has been
shown (2019: same).

Credit/Counterparty exposure
The following details exposure to counterparties obtained through the use of
derivatives:

Forward Foreign

Exchange Contracts Collateral
2020 Exposure Pledged
Counterparty £000 £000
Lloyds 154 -
Forward Foreign
Exchange Contracts Collateral
2019 Exposure Pledged
Counterparty £000 £000
Lloyds - 120
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The fund did not hold any collateral received from the fund’s counterparties in
either the current or prior year.

Positive exposure represents the fund’s exposure to that counterparty and not the
fund’s holdings with that counterparty.

Analysis of investments by credit ratings

2020 2019

Value % of Value % of

£000 Investment £000 Investment

AAA 23,185 7.56 21,382 7.30
Aaa 5,750 1.87 8,863 3.03
AA+ 1,835 0.60 1,079 0.37
AA 16,008 5.22 16,463 5.62
Aa2 445 0.14 391 0.13
Aa2u 4,624 1.51 9,165 313
AA- 3,066 1.00 3,772 1.29
Aa3 551 0.18 407 0.14
A+ 15,690 5.12 15,528 5.30
Al 3N 0.10 - -
A 11,819 3.85 8,565 293
A2 1,274 0.42 928 0.32
A- 55,374 18.06 58,019 19.81
A3 2,687 0.88 1,829 0.62
BBB+ 72,973 23.80 63,343 21.63
Baal 2,542 0.83 3,334 1.14
BBB 57,730 18.83 51,490 17.59
Baa2 3,134 1.02 2,490 0.85
BBB- 12,540 4.09 13,548 4.63
Baa3 - - 633 0.22
BB+ 1,712 0.56 4129 1.41
BB- - - 495 0.17
Not Rated* 7,083 231 7,093 2.42
Liquidity Funds 6,907 2.25 - -
Derivatives** (616) (0.20) (136) (0.05)
306,624 100.00 292,810 100.00

*S&P and Moody's are used for credit ratings, ‘non-rated’ stocks may be rated by
other agencies.

**The derivative positions do not have a significant impact on the risk profile.

Interest rate risk
The fund’s floating rate investments earn interest which is variable, based on
LIBOR or its overseas equivalent.

Cash balances are held in floating rate accounts where interest is calculated with
reference to prevailing market rates.

Interest rate risk profile of financial assets and financial liabilities
The interest rate risk profile of the fund’s financial assets and financial liabilities
at 30 April was:

Financial

Floating rate Fixed rate assets not

financial financial carrying
assets assets interest Total
Currency 2020 £000 £000 £000 £000
Euro - 1,050 - 1,050
UK Sterling 22,049 272,273 20,447 314,769
US Dollar 1,507 13,950 456 15,913
Currency 2019 £000 £000 £000 £000
Euro 147 1,231 9 1,387
UK Sterling 28,046 261,026 16,854 305,926
US Dollar 1,120 8,726 133 9,979
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Financial

Floating rate Fixed rate liabilities not

financial financial carrying
liabilities liabilities interest Total
Currency 2020 £000 £000 £000 £000
Euro (107) - (1,039) (1,146)
UK Sterling - - (2,605) (2,605)
US Dollar (834) - (15,095) (15,929)
Currency 2019 £000 £000 £000 £000
Euro (53) - (1,325) (1,378)
UK Sterling - - (1,806) (1,806)
US Dollar - - (9,897) (9,897)
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Interest rate risk sensitivity
No sensitivity analysis shown as the fund has minimal exposure to interest rate
risk in relation to cash balances (2019: same).

Derivative risks

Derivatives including forward foreign exchange contracts and futures and
options are employed when they are the cheapest and most efficient method of
gaining exposure. This increases the risk profile of the fund and may result in a
higher degree of volatility. All open positions are regularly reviewed by the fund
manager. The fund has entered into various forward foreign exchange contracts
and futures and options during this accounting period. Such contracts commit the
fund to future deliveries or receipts, typically three months forward, of assets and
liabilities, at prices decided at the point of striking the contract. They therefore
allow the fund manager to limit risk, or to enhance fund performance in return for
the acceptance of greater risk.

At 30 April 2020, the fund had outstanding forward foreign exchange contracts and
futures and options with an asset value of £457,000 (2019: £21,000) and a liability
value of £1,073,000 (2019: £157,000).

FAIR VALUE DISCLOSURE

The fair value hierarchy is intended to prioritise the inputs that are used to
measure the fair value of assets and liabilities. The fair value hierarchy has the
following levels:

Level 1 — Quoted prices for identical instruments in active market. A financial
instrument is regarded as quoted in an active market if quoted prices are readily
and regularly available from an exchange, dealer, broker, pricing service etc.
These include active listed equities, exchange traded derivatives etc.

Level 2 - Valuation techniques with inputs other than quoted prices within level 1
that are observable. This category includes instruments valued using quoted
market prices in active markets for similar instruments; quoted prices for similar
instruments in markets that are considered less than active; or other valuation
techniques where all significant inputs are directly or indirectly observable from
market data. This category will typically include debt securities and collective
investments schemes.

Level 3 — Prices using valuation techniques where inputs are unobservable.
This category may include single or broker priced securities and suspended or
unlisted securities.

2020 2019
Assets Liabilities Assets Liabilities
Valuation technique £000 £000 £000 £000
Level 1* 19,395 (1,069) 17,118 (94)
Level 2 288,302 (4) 275,849 (63)
307,697 (1,073) 292,967 (157)

Included within Level 1, are debt securities of £19,094,000 (2019: £17,097,000).
The valuation of some highly liquid exchange-traded debt securities (G7 sovereign
debt, supranational debt or certain corporate bonds) is sufficiently close to a
binding quoted price to categorise at this level.

*The total value of investments in the portfolio statement includes the Cash
Equivalents amount shown under current assets.

CONTINGENT LIABILITIES AND COMMITMENTS
There are no contingent liabilities and commitments outstanding (2019: Nil).
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PORTFOLIO TRANSACTION COSTS

During the period under review the fund’s purchases and sales of bonds
amounted to £122,456,029 (2019: £174,111,701) and £133,981,089 (2019: £102,331,463)
respectively. Collective investment schemes purchases and sales amounted to
£14,506,899 (2019: £Nil) and £7,600,000 (2019: £Nil) respectively. Corporate action
costs and proceeds amounted to £Nil (2019: £Nil) and £684,506 (2019: £602,270)
respectively.

The purchases and sales are not subject to portfolio transaction costs.

The commissions incurred by the fund when buying and selling futures and
options in the current year was £1,446 (2019: £1,242).

Atthe balance sheet date, the portfolio dealing spread was 1.22% (30 April 2019: 0.79%),
being the difference between the respective buying and selling prices for the
fund’s investments.

POST BALANCE SHEET EVENT

Following the COVID-19 (Coronavirus) outbreak there has been an on-going period
of high volatility in Global financial markets. As a result, we have witnessed
significant movements in the net asset value of the Fund since the balance sheet
date. During the period from the balance sheet date to 17 July 2020, the net asset
value of the Fund decreased by 5.61%.
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Investment Report

Investment Objective and Policy

The Fund aims to provide income with the prospect of some capital growth over
the long term. It looks to outperform the iBoxx GBP Non-Gilts 1-5 Years Index
over rolling 3-year periods, after the deduction of charges.

The Fund is actively managed, and invests at least two-thirds of its assets in
investment grade corporate bonds with an effective maturity of 5 years or less.
The Fund may also invest in other bonds (including below investment grade
corporate bonds, and government bonds) when considered appropriate to
achieve its investment objective.

The bonds selected are denominated in sterling (or hedged back to sterling, if a
different currency) and issued by companies anywhere in the world.

The Fund may also invest in other securities, as well as collective investment
schemes (including funds managed by Columbia Threadneedle companies), and
hold money market instruments, deposits, cash and near cash.

The Fund is not permitted to invest in derivatives for investment purposes, but
derivatives may be used with the aim of reducing risk or managing the Fund more
efficiently. The Fund may commence using derivatives with the aim of achieving
an investment gain, providing at least 60 days' notice is given to shareholders.
The iBoxx Sterling Non-Gilts 1-5 Years Index is regarded as an appropriate
performance measure of sterling-denominated investment grade bonds
(including corporate, government and government agencies) with a maturity of
between 1-5 years, issued worldwide, but excluding gilts i.e. UK government
bonds. It provides a suitable target benchmark against which Fund performance
will be measured and evaluated over time.

Performance of Class 1 — Gross Accumulation

shares*

Over the twelve months to 30 April 2020, the published share price of Class
1—Gross Accumulation shares in Threadneedle Sterling Short-Dated Corporate
Bond Fund risen from 107.44p to 107.53p.

For comparison, using noon prices, the performance of the Class 1 share class was
+0.08% (on a bid to bid basis, with income reinvested for a UK basic rate taxpayer).
For information purposes, using global close prices, the total return of the iBoxx
GBP Non-Gilt (1-5 Y) was +1.53%.

Market Overview and Portfolio Activity
The 12 months under review constituted a volatile period for sterling short-
dated investment-grade (IG) corporate bonds. Credit spreads (the yield premiums

offered by corporate bonds over “risk-free” government bonds) were subject to
large swings but finished the period significantly wider, as the emergence of
the Covid-19 pandemic triggered a sell-off in late February and March of 2020.
Nevertheless, the asset class delivered modest positive returns for the year,
driven by a decline in the yields available on underlying UK government debt.
In the first half of the review period, three overlapping factors combined to
push core government bond yields down. One of these drivers was the ongoing
US-China trade dispute, as the two sides continued to hit each other with
import tariffs. Another was the accompanying deterioration in the global
economy, which was especially evident in manufacturing data. The last and
perhaps most important of these factors was looser monetary policy from key
central banks. The US Federal Reserve (Fed) had already signalled a halt in its
tightening bias earlier in 2019. This set the scene for a dovish pivot among
central banks globally and, in July, the first of a series of rate cuts by the
Fed itself. Against soft economic data, the European Central Bank eventually
followed suit in September, cutting rates further below zero and restarting its
bond-buying programme. At this stage, UK policymakers still appeared hawkish
by comparison, insisting that rate hikes were still a possibility if a disorderly
Brexit did not derail the economy.

In the fourth quarter (Q4) of 2019, gilt yields retraced some of their earlier
declines and credit spreads tightened. This came as trade tensions between
China and the US eased and the global economic backdrop appeared to improve.
In the UK specifically, receding Brexit worries sharpened investors appetite for
risk. Prime Minister Boris Johnson negotiated a new withdrawal agreement with
the EU and then won a decisive general election victory, paving the way for his
Brexit deal to pass through Parliament in late December.

In Q1 of 2020, the UK duly left the EU and entered a transition phase scheduled
to last until the end of the year. Fears of a no-deal Brexit resurfaced as the
UK government set out a tough negotiating position ahead of the resumption
of trade talks with the EU. However, this and all other market preoccupations
were overshadowed by a new and unexpected threat — the rapid spread of
the SARS-CoV-2 virus from China to the rest of the world. As the outbreak
approached pandemic status in March, governments took ever more drastic
measures to contain it, and economic forecasts plummeted. Unsurprisingly,
investors deserted riskier assets in search of safer havens. Core government
bond yields plunged to record lows, and credit spreads widened dramatically.
In response to the crisis, governments and central banks unleashed an
unprecedented flood of policy measures. Credit markets in particular benefited
from news that the Fed was to buy corporate bonds as part of a new, unlimited
asset-purchase programme. In the UK, the Bank of England cut rates to a record

low, offered banks special terms for loans to small businesses, and said it would
buy £200bn in bonds, including corporate debt. A complementary fiscal package from
the government included grants and business-rates holidays for hard-hit sectors,
and income-replacement schemes for employees and self-employed people unable
towork.

The final month of the review period brought a strong rally in corporate bonds
and other risk assets. Economic data was predictably dire, but markets were
more influenced by stimulus developments and the trajectory of the pandemic,
which was slowing in European and US hotspots. Later, risk assets were further
buoyed as a growing number of countries and US states prepared to ease
lockdowns. Sterling |G spreads tightened significantly, but nowhere near enough
to undo the widening seen in March. Gilt yields continued to fall, rounding off
a strong year for this asset class, and a moderately positive one, in total return
terms, for short-dated sterling IG

It was a busy period for new issuance, and we took part in a wide range of new
deals. The largest of these in terms of position sizes included deals from Crédit
Agricole, ABN Amro, Lloyds Bank, DNB Bank and Fidelity National Information
Services. We were also active in the secondary market, for example starting
new holdings in APT Pipelines, Kraft Heinz Foods, Royal London, Bharti Airtel
and Sagax, and increasing exposure to DS Smith, Unite Group, Equinix, AB
InBev and United Utilities. On the sales side, we reduced exposure to some
issuers, including FMS Wertmanagement, MetLife, Imperial Brands, Bupa and
G4S, while exiting others completely, such as Bayer, Cadent, AstraZeneca,
Kuntarahoitus and Electricity North West.

During the March sell-off, the bulk of our trading activity was aimed at
maintaining liquidity to cover any potential outflows. Accordingly, sales
focused on shorter-dated bonds within the fund, alongside some of the more
liquid issuers, such as KfW and the aforementioned FMS Wertmanagement.
Despite the tightening that has taken place in recent weeks, short-dated sterling
IG spreads remain (as at 30 April 2020) well wide of their 20-year average.
Meanwhile, the support measures introduced by governments and central
banks will help to mitigate the significant — though temporary — interruption
to economic output and employment. More specifically, much of the policy
response is targeted at keeping the credit channel open. In terms of corporate
fundamentals, we are likely to see leverage continuing to rise as issuers borrow
more to weather the storm. It is notable, however, that many companies have cut
dividend payments and abandoned share buybacks, which is credit supportive.
In summary, we feel that IG spreads are compensating investors well for the
increased credit risk associated with the current crisis.
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STATEMENT OF TOTAL RETURN BALANCE SHEET
for the accounting period 1 May 2019 to 30 April 2020 as at 30 April 2020
2020 2019 2020 2019
Notes £000 £000 Notes £000 £000
Income Assets:
Net capital (losses)/gains 2 (19,297) 3,363 Fixed assets:
Revenue 3 30,982 30,917 Investments 1,074,539 1,360,449
Expenses 4 (2,063) (2,173) Current assets:
Interest payable and similar charges 5 (8) (217) Debtors 8 21,698 20,271
Net revenue before taxation 28,911 28,527 Cash and.bank bilfnces 9 21,491 29,467
Taxation 6 (24) _ Cash equivalents 12514 101
Net revenue after taxation 28,887 28,527 Total assets _1130.242 1,410,288
Total return hefore distributions 9,590 31,890 Liabilities:
Distributions 7 (28.887) (28,527) Inves_tment liabilities (2,399) (1,942)
Change in net assets attributable to o Creditors:
h L Bank overdrafts 9 (4,902) (1,268)
shareholders from investment activities (19,297) 3,363 Distribution payable (1.146) (1.368)
Other creditors 10 (3,344)  (3,690)
Total liabilities (11,791) (8,268)
Net assets attributable to shareholders 1,118,451 1,402,020
STATEMENT OF CHANGE IN NET ASSETS ATTRIBUTABLE DISTRIBUTION TABLE
TO SHAREHOLDERS for the accounting period 1 May 2019 to 30 April 2020
for the accounting period 1 May 2019 to 30 April 2020 Interest distribution in pence per share
2020 2019 pence p
£000 £000 c_la_ss 1 — Accumulation shares
Opening net assets attributable to shareholders 1,402,020 1,142,734 ',3;’,}:,':“""“ Re,f::j: isati Rovomue — cearovanue
Amounts receivable on the issue of shares 255,550 369,408 crount My2020 2672019
Amounts payable on the cancellation of shares (532,856) (126,809) 0;;:]‘;‘/’19&0 31/05/19 0.1679 . 0.1679 0.1474
01/06/19 to 30/06/19 0.1655 - 0.1655 0.1507
(277,306) 242,599 01/07/19 tg 310719 0.1634 - 0.1634 0.1477
Dilution adjustment 561 175 01/08/19 to 31/08/19 0.1550 - 0.1550 0.1576
Change in net assets attributable to shareholders from 3}1?3;}312 §?§?§j}§ 31222 - 3}222 3}21;
investment activities (see statement of total return above) (19,297) 3,363 01/11/19t0 30/11/19 0.1529 - 0.1529 0.1503
Retained distribution on accumulation shares 12473 13,149 g}j&fﬁ;ﬁ:ggumg ﬂ}ggg - g}gg g:ggf
. : 01/02/20 to 29/02/20 0.1480 - 0.1480 0.1466
Closing net assets attributable to shareholders 1,118,451 1,402,020 01/020 16 31/03/20 Pt B 01776 01765
01/04/20 to 30/04/20 0.1656 - 0.1656 0.1551
*In pound Sterling and against UK peer group (See Performance summary on **The total value of investments in the portfolio statement includes the Cash
page 197). Equivalents amount shown under current assets.
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DISTRIBUTION TABLE

(continued)

Distribution Gross
Period Revenue
Group 2

01/05/19 to 31/05/19 01217
01/06/19 to 30/06/19 0.1240
01/07/19 to 31/07/19 0.1056
01/08/19 to 31/08/19 0.0891
01/09/19 to 30/09/19 0.1157
01/10/19 to 31/10/19 0.0763
01/11/19 to 30/11/19 0.0731
01/12/19 to 31/12/19 0.0982
01/01/20 to 31/01/20 0.0565
01/02/20 to 29/02/20 0.0973
01/03/20 to 31/03/20 0.0677
01/04/20 to 30/04/20 0.0815
Total distributions in the period

Class 1 - Gross accumulation shares
Distribution Gross
Period Revenue
Group 1

01/05/19 to 31/05/19 0.1715
01/06/19 to 30/06/19 0.1691
01/07/19 to 31/07/19 0.1670
01/08/19 to 31/08/19 0.1583
01/09/19 to 30/09/19 0.1643
01/10/19 to 31/10/19 0.1475
01/11/19 to 30/11/19 0.1562
01/12/19 to 31/12/19 0.1663
01/01/20 to 31/01/20 0.1624
01/02/20 to 29/02/20 0.1512
01/03/20 to 31/03/20 0.1814
01/04/20 to 30/04/20 0.1692
Group 2

01/05/19 to 31/05/19 0.1715
01/06/19 to 30/06/19 0.1691
01/07/19 to 31/07/19 0.1670
01/08/19 to 31/08/19 0.1183
01/09/19 to 30/09/19 0.1643
01/10/19 to 31/10/19 0.1475
01/11/19 to 30/11/19 0.1562
01/12/19 to 31/12/19 0.1663
01/01/20 to 31/01/20 0.1624
01/02/20 to 29/02/20 0.1512
01/03/20 to 31/03/20 0.1814
01/04/20 to 30/04/20 0.1692

Total distributions in the period

Class 1 EUR Hedged — Gross accumulation shares

Distribution Gross
Period Revenue
Group 1

01/05/19 to 31/05/19 0.1593
01/06/19 to 30/06/19 0.1607
01/07/19 to 31/07/19 0.1597
01/08/19 to 31/08/19 0.1548
01/09/19 to 30/09/19 0.1557
01/10/19 to 31/10/19 0.1378
01/11/19 to 30/11/19 0.1423
01/12/19 to 31/12/19 0.1493
01/01/20 to 31/01/20 0.1462
01/02/20 to 29/02/20 0.1345
01/03/20 to 31/03/20 0.1703
01/04/20 to 30/04/20 0.1565
Group 2

01/05/19 to 31/05/19 0.1593
01/06/19 to 30/06/19 0.1607
01/07/19 to 31/07/19 0.1597
01/08/19 to 31/08/19 0.1548
01/09/19 to 30/09/19 0.1557
01/10/19 to 31/10/19 0.1378
01/11/19 to 30/11/19 0.1423
01/12/19 o 31/12/19 0.1493
01/01/20 to 31/01/20 0.1462
01/02/20 to 29/02/20 0.1345
01/03/20 to 31/03/20 0.1703
01/04/20 to 30/04/20 0.1565
Total distributions in the period

Class 2 - Income shares

Distribution Gross
Period Revenue
Group 1

01/05/19 to 31/05/19 0.1813
01/06/19 to 30/06/19 0.1784
01/07/19 to 31/07/19 0.1765
01/08/19 to 31/08/19 0.1673
01/09/19 to 30/09/19 0.1734
01/10/19 to 31/10/19 0.1566
01/11/19 to 30/11/19 0.1641
01/12/19 to 31/12/19 0.1750
01/01/20 to 31/01/20 0.1706
01/02/20 to 29/02/20 0.1583
01/03/20 to 31/03/20 0.1887
01/04/20 to 30/04/20 0.1757

Distribution Distribution
Equalisation Paid/Payable Paid
2019/2020 2018/2019

0.0954 0.1813 0.1633
0.0714 0.1784 0.1660
0.0811 0.1765 0.1632
0.1379 0.1673 0.1731
0.0673 0.1734 0.1664
0.0909 0.1566 0.1580
0.0854 0.1641 0.1645
0.0587 0.1750 0.1798
0.0870 0.1706 0.1641
0.0820 0.1583 0.1594
0.1374 0.1887 0.1906
0.0990 0.1757 0.1683
2.0659 20177

Distribution Distribution
Equalisation Paid/Payable Paid
2019/2020 2018/2019

- 0.1819 0.1639

- 0.1790 0.1666

- 0.1771 0.1637

= 0.1679 0.1736

- 0.1739 0.1670

- 0.1572 0.1585

- 0.1646 0.1651

- 0.1756 0.1804

- 0.1712 0.1646

= 0.1588 0.1599

- 0.1894 0.1913

- 0.1763 0.1688
0.0780 0.1819 0.1639
0.0753 0.1790 0.1666
0.1022 01771 0.1637
0.0560 0.1679 0.1736
0.0807 0.1739 0.1670
0.0432 0.1572 0.1585
0.0711 0.1646 0.1651
0.0939 0.1756 0.1804
0.1048 0.1712 0.1646
0.0648 0.1588 0.1599
0.1009 0.1894 0.1913
0.1298 0.1763 0.1688
20729 2.0244

Gross Revenue  Gross Revenue
2019/2020 2018/2019

- 0.1749 0.1545

- 0.1724 0.1574

= 0.1707 0.1549

- 0.1622 0.1646

- 0.1683 0.1585

- 0.1523 0.1516

- 0.1598 0.1571

- 0.1707 0.1720

- 0.1666 0.1573

- 0.1549 0.1530

- 0.1850 0.1832

- 0.1724 0.1620
0.0833 0.1749 0.1545
0.0978 0.1724 0.1574
0.0802 0.1707 0.1549
0.0867 0.1622 0.1646
0.0905 0.1683 0.1585
0.0589 0.1523 0.1516
0.1077 0.1598 0.1571
0.0681 0.1707 0.1720
0.1090 0.1666 0.1573
0.0661 0.1549 0.1530
0.1074 0.1850 0.1832
0.0457 0.1724 0.1620
20102 1.9261

Gross Revenue

Gross Revenue

Revenue Revenue Distribution Gross
Period Revenue
2019/2020 2018/2019
Group 2
0.0462 0.1679 0.1474 01/05/19 to 31/05/19 0.0859
0.0415 0.1655 0.1507 01/06/19 to 30/06/19 0.1070
0.0578 0.1634 0.1477 01/07/19 to 31/07/19 0.0954
0.0659 0.1550 0.1576 01/08/19 to 31/08/19 0.0294
0.0451 0.1608 0.1517 01/09/19 to 30/09/19 0.1061
0.0681 0.1444 0.1443 01/10/19 to 31/10/19 0.0657
0.0798 0.1529 0.1503 01/11/19 to 30/11/19 0.0787
0.0645 0.1627 0.1652 01/12/19 to 31/12/19 0.1163
0.1024 0.1589 0.1501 01/01/20 to 31/01/20 0.0836
0.0507 0.1480 0.1466 01/02/20 to 29/02/20 0.0763
0.1099 0.1776 0.1765 01/03/20 to 31/03/20 0.0513
0.0841 0.1656 0.1551 01/04/20 to 30/04/20 0.0767
1.9227 1.8432 Total distributions in the period
Class 2 — Gross income shares
Gross Revenue  Gross Revenue Distribution Gross
A Period Revenue
2019/2020 2018/2019
Group 1
- 01715 0.1506 01/05/19 to 31/05/19 0.1819
- 0.1691 0.1538 01/06/19 to 30/06/19 0.1790
- 0.1670 0.1510 01/07/19 to 31/07/19 0.1771
- 0.1583 0.1610 01/08/19 to 31/08/19 0.1679
- 0.1643 0.1550 01/09/19 to 30/09/19 0.1739
- 0.1475 0.1474 01/10/19 to 31/10/19 0.1572
- 0.1562 0.1537 01/11/19 to 30/11/19 0.1646
- 0.1663 0.1688 01/12/19 to 31/12/19 0.1756
- 0.1624 0.1533 01/01/20 to 31/01/20 0.1712
- 0.1512 0.1499 01/02/20 to 29/02/20 0.1588
- 0.1814 0.1803 01/03/20 to 31/03/20 0.1894
- 0.1692 0.1584 01/04/20 to 30/04/20 0.1763
Group 2
- 0.1715 0.1506 01/05/19 to 31/05/19 0.1039
- 0.1691 0.1538 01/06/19 to 30/06/19 0.1037
- 0.1670 0.1510 01/07/19 to 31/07/19 0.0749
0.0400 0.1583 0.1610 01/08/19 to 31/08/19 0.1119
- 0.1643 0.1550 01/09/19 to 30/09/19 0.0932
- 0.1475 0.1474 01/10/19 to 31/10/19 0.1140
- 0.1562 0.1537 01/11/19 to 30/11/19 0.0935
- 0.1663 0.1688 01/12/19 to 31/12/19 0.0817
- 0.1624 0.1533 01/01/20 to 31/01/20 0.0664
- 0.1512 0.1499 01/02/20 to 29/02/20 0.0940
- 0.1814 0.1803 01/03/20 to 31/03/20 0.0885
- 0.1692 0.1584 01/04/20 to 30/04/20 0.0465
1.9644 1.8832 Total distributions in the period
Class 2 — Gross accumulation shares
Gross Revenue  Gross Revenue Distribution Gross
Period Revenue
2019/2020 2018/2019
Group 1
- 0.1593 0.1434 01/05/19 to 31/05/19 0.1749
- 0.1607 0.1464 01/06/19 to 30/06/19 0.1724
- 0.1597 0.1459 01/07/19 to 31/07/19 0.1707
- 0.1548 0.1559 01/08/19 to 31/08/19 0.1622
- 0.1557 0.1498 01/09/19 to 30/09/19 0.1683
- 0.1378 0.1405 01/10/19 to 31/10/19 0.1523
- 0.1423 0.1461 01/11/19 to 30/11/19 0.1598
- 0.1483 0.1635 01/12/19 to 31/12/19 0.1707
- 0.1462 0.1465 01/01/20 to 31/01/20 0.1666
- 0.1345 0.1412 01/02/20 to 29/02/20 0.1549
- 0.1703 0.1650 01/03/20 to 31/03/20 0.1850
- 0.1565 0.1461 01/04/20 to 30/04/20 0.1724
Group 2
- 0.1593 0.1434 01/05/19 to 31/05/19 0.0916
- 0.1607 0.1464 01/06/19 to 30/06/19 0.0746
- 0.1597 0.1459 01/07/19 to 31/07/19 0.0905
- 0.1548 0.1559 01/08/19 to 31/08/19 0.0755
- 0.1557 0.1498 01/09/19 to 30/09/19 0.0778
- 0.1378 0.1405 01/10/19 to 31/10/19 0.0934
- 0.1423 0.1461 01/11/19 to 30/11/19 0.0521
- 0.1483 0.1635 01/12/19 to 31/12/19 0.1026
- 0.1462 0.1465 01/01/20 to 31/01/20 0.0576
- 0.1345 0.1412 01/02/20 to 29/02/20 0.0888
- 0.1703 0.1650 01/03/20 to 31/03/20 0.0776
- 0.1565 0.1461 01/04/20 to 30/04/20 0.1267
1.821 1.7903 Total distributions in the period
Class 2 EUR Hedged - Gross accumulation shares
istributi Gross
Equalisation Paid/Payable Paid Period Revenue
2019/2020 2018/2019
Group 1
- 0.1813 0.1633 01/05/19 to 31/05/19 0.1737
- 0.1784 0.1660 01/06/19 to 30/06/19 0.1749
- 0.1765 0.1632 01/07/19 to 31/07/19 0.1749
- 0.1673 0.1731 01/08/19 to 31/08/19 0.1690
- 0.1734 0.1664 01/09/19 to 30/09/19 0.1709
- 0.1566 0.1590 01/10/19 to 31/10/19 0.1514
- 0.1641 0.1645 01/11/19 to 30/11/19 0.1556
- 0.1750 0.1798 01/12/19 to 31/12/19 0.1641
- 0.1706 0.1641 01/01/20 to 31/01/20 0.1602
- 0.1583 0.1594 01/02/20 to 29/02/20 0.1469
- 0.1887 0.1906 01/03/20 to 31/03/20 0.1855
- 0.1757 0.1683 01/04/20 to 30/04/20 0.1707
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2019/2020

0.1737
0.1743
0.1749
0.1690
0.1708
0.1514
0.1556
0.1641
0.1602
0.1469
0.1855
0.1707

2018/2019

0.1582
0.1607
0.1602
01712
0.1633
0.1540
0.1591
0.1774
0.1604
0.1533
0.1800
0.1598
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DISTRIBUTION TABLE

(continued)

Distribution Gross
Period Revenue
Group 2

01/05/19 to 31/05/19 0.1537
01/06/19 to 30/06/19 0.1749
01/07/19 to 31/07/19 0.1749
01/08/19 to 31/08/19 0.1690
01/09/19 to 30/09/19 0.1709
01/10/19 to 31/10/19 0.1514
01/11/19 to 30/11/19 0.1556
01/12/19 to 31/12/1 0.1641
01/01/20 to 31/01/20 0.1602
01/02/20 to 29/02/20 0.1469
01/03/20 to 31/03/20 0.1855
01/04/20 to 30/04/20 0.0807
Total distributions in the period

Class X — Gross income shares

Distribution Gross
Period Revenue
Group 1

01/05/19 to 31/05/19 0.2067
01/06/19 to 30/06/19 0.2030
01/07/19 to 31/07/19 0.2024
01/08/19 to 31/08/19 0.1927
01/09/19 to 30/09/19 0.1995
01/10/19 to 31/10/19 0.1836
01/11/19 to 30/11/19 0.1885
01/12/19 to 31/12/19 0.2022
01/01/20 to 31/01/20 0.1970
01/02/20 to 29/02/20 0.1820
01/03/20 to 31/03/20 0.2144
01/04/20 to 30/04/20 0.1994
Group 2

01/05/19 to 31/05/19 0.0781
01/06/19 to 30/06/19 0.0771
01/07/19 to 31/07/19 0.0195
01/08/19 to 31/08/19 0.1647
01/09/19 to 30/09/19 0.1108
01/10/19 to 31/10/19 0.0948
01/11/19 to 30/11/19 -
01/12/19 to 31/12/19 0.0022
01/01/20 to 31/01/20 -
01/02/20 to 29/02/20 0.0020
01/03/20 to 31/03/20 0.2144
01/04/20 to 30/04/20 0.1994
Total distributions in the period

Class X — Gross accumulation shares
Distribution Gross
Period Revenue
Group 1

01/05/19 to 31/05/19 0.2232
01/06/19 to 30/06/19 0.2197
01/07/19 to 31/07/19 0.2194
01/08/19 to 31/08/19 0.2094
01/09/19 to 30/09/19 02171
01/10/19 to 31/10/19 0.2002
01/11/19 to 30/11/19 0.2059
01/12/19 to 31/12/19 02213
01/01/20 to 31/01/20 0.2161
01/02/20 to 29/02/20 0.2000
01/03/20 to 31/03/20 0.2360
01/04/20 to 30/04/20 0.2200
Group 2

01/05/19 to 31/05/19 0.0732
01/06/19 to 30/06/19 0.1083
01/07/19 to 31/07/19 0.0720
01/08/19 to 31/08/19 0.1148
01/09/19 to 30/09/19 0.0881
01/10/19 to 31/10/19 0.1024
01/11/19 to 30/11/19 0.0854
01/12/19 o 31/12/19 0.1241
01/01/20 to 31/01/20 0.1053
01/02/20 to 29/02/20 0.0731
01/03/20 to 31/03/20 0.0950
01/04/20 to 30/04/20 0.1877

Total distributions in the period

Gross Revenue

Gross Revenue

2019/2020 2018/2019

0.0200 0.1737 0.1582
- 0.1749 0.1607

- 0.1749 0.1602

- 0.1690 0.1712

- 0.1709 0.1633

- 0.1514 0.1540

- 0.1556 0.1591

- 0.1641 0.1774

- 0.1602 0.1604

- 0.1469 0.1533

- 0.1855 0.1800
0.0800 0.1707 0.1598
1.9978 1.9576

Distribution Distribution
Equalisation Paid/Payable Paid
2019/2020 2018/2019

- 0.2067 0.1896

- 0.2030 0.1910

- 0.2024 0.1894

- 0.1927 0.1988

- 0.1995 0.1914

- 0.1836 0.1853

- 0.1885 0.1894

- 0.2022 0.2048

- 0.1970 0.1899

- 0.1820 0.1823

- 0.2144 0.2156

- 0.1994 0.1932
0.1286 0.2067 0.1896
0.1259 0.2030 0.1910
0.1829 0.2024 0.1894
0.0280 0.1927 0.1988
0.0887 0.1995 0.1914
0.0888 0.1836 0.1853
0.1885 0.1885 0.1894
0.2000 0.2022 0.2048
0.1970 0.1970 0.1899
0.1800 0.1820 0.1823
- 0.2144 0.2156

- 0.1994 0.1932
23N14 23207

Gross Revenue  Gross Revenue
2019/2020 2018/2019

- 0.2232 0.2001

- 0.2197 0.2019

- 0.2194 0.2007

- 0.2094 0.2110

- 02171 0.2035

- 0.2002 0.1974

- 0.2059 0.2021

- 0.2213 0.2191

- 0.2161 0.2035

- 0.2000 0.1957

- 0.2360 0.2317

- 0.2200 0.2083
0.1500 0.2232 0.2001
0.1104 0.2197 0.2019
0.1474 0.2194 0.2007
0.0946 0.2094 0.2110
0.1290 02171 0.2035
0.0978 0.2002 0.1974
0.1205 0.2059 0.2021
0.0972 0.2213 0.2191
0.1108 0.2161 0.2035
0.1269 0.2000 0.1957
0.1410 0.2360 0.2317
0.0323 0.2200 0.2083
25883 24750
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Class Y — Gross income shares

Distribution Gross
Period Revenue
Group 1

01/05/19 to 31/05/19 0.1822
01/06/19 to 30/06/19 0.1791
01/07/19 to 31/07/19 0.1777
01/08/19 to 31/08/19 0.1688
01/09/19 to 30/09/19 0.1748
01/10/19 to 31/10/19 0.1592
01/11/19 to 30/11/19 0.1654
01/12/19 to 31/12/19 0.1768
01/01/20 to 31/01/20 0.1723
01/02/20 to 29/02/20 0.1596
01/03/20 to 31/03/20 0.1893
01/04/20 to 30/04/20 0.1761
Group 2

01/05/19 to 31/05/19 0.0833
01/06/19 to 30/06/19 0.1226
01/07/19 to 31/07/19 0.1097
01/08/19 to 31/08/19 0.0632
01/09/19 to 30/09/19 0.1323
01/10/19 to 31/10/19 0.1112
01/11/19 to 30/11/19 0.0591
01/12/19 to 31/12/19 0.0757
01/01/20 to 31/01/20 0.0448
01/02/20 to 29/02/20 0.0737
01/03/20 to 31/03/20 0.0680
01/04/20 to 30/04/20 0.1369

Total distributions in the period
Group 2: shares purchased during a distribution period.

Equalisation

0.0989
0.0565
0.0680
0.1056
0.0425
0.0480
0.1063
0.1011
0.1275
0.0859
01213
0.0392

Distribution
Paid/Payable
2019/2020

0.1822
01791
01777
0.1688
0.1748
0.1592
0.1654
0.1768
01723
0.1596
0.1893
0.1761

0.1822
0.1791
01777
0.1688
0.1748
0.1592
0.1654
0.1768
0.1723
0.1596
0.1893
0.1761
2.0813

Distribution
Paid
2018/2019

0.1649
0.1676
0.1651
0.1745
0.1678
0.1612
0.1660
0.1806
0.1659
0.1604
0.1908
0.1696

0.1649
0.1676
0.1651
0.1745
0.1678
0.1612
0.1660
0.1806
0.1659
0.1604
0.1908
0.1636
20344
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Comparative Table Disclosure

Class 1 - Accumulation shares Class 1 - Gross accumulation shares®

30/04/2020 30/04/2019 30/04/2018 30/04/2020 30/04/2019 30/04/2018
Change in net assets per share
Opening net asset value per share (p) 104.98 102.91 102.45 107.26 105.15 104.68
Return before operating charges (p) 0.57 2.67 1.28 0.58 272 1.31
Operating charges (p) (0.62) (0.60) (0.82) (0.63) (0.61) (0.84)
Return after operating charges (p)* (0.05) 2.07 0.46 (0.05) 2.11 0.47
Distributions (p) (1.92) (1.84) (1.41) (1.96) (1.88) (1.44)
Retained distributions on accumulation shares (p) 1.92 1.84 1.41 1.96 1.88 1.44
Closing net asset value per share (p) 104.93 104.98 102.91 107.21 107.26 105.15
*after direct transaction costs of (p) - - - - - -
Performance
Return after charges (%) (0.05) 2.01 0.45 (0.05) 2.01 0.45
Other information
Closing net asset value (£000) 6,525 7,549 5,247 186 270 197
Closing number of shares 6,217,837 7,191,000 5,098,206 173,098 251,892 187,903
Operating charges (%)** 0.58 0.58 0.80 0.58 0.58 0.80
Direct transaction costs (%)*** - - - - - -
Prices
Highest share price (p) 108.51 105.20 103.48 110.87 107.48 105.72
Lowest share price (p) 100.40 102.65 102.49 102.58 104.87 104.72

Class 1 EUR Hedged —
Gross accumulation shares® Class 2 - Income shares

30/04/2020 30/04/2019 30/04/2018" 30/04/2020 30/04/2019 30/04/2018
Change in net assets per share
Opening net asset value per share (p) 98.27 99.77 100.00 106.35 106.13 107.11
Return before operating charges (p) 0.27 (0.93) 0.38 0.61 273 1.35
Operating charges (p) (0.57) (0.57) (0.61) (0.49) (0.49) (0.49)
Return after operating charges (p)* (0.30) (1.50) (0.23) 0.12 2.24 0.86
Distributions (p) (1.83) (1.79) (1.24) (2.07) (2.02) (1.84)
Retained distributions on accumulation shares (p) 1.83 1.79 1.24 - - -
Closing net asset value per share (p) 97.97 98.27 99.77 104.40 106.35 106.13
*after direct transaction costs of (p) - - - - - -
Performance
Return after charges (%) (0.31) (1.50) (0.23) 0.1 211 0.80
Other information
Closing net asset value (£000) 10 10 10 185,694 218,577 208,705
Closing number of shares 10,001 10,001 10,001 177,875,137 205,518,255 196,649,685
Operating charges (%)** 0.57 0.57 0.79' 0.46 0.46 0.46
Direct transaction costs (%)*** - - - - - -
Prices
Highest share price (p) 107.47 102.91 106.43 108.63 106.74 107.75
Lowest share price (p) 95.87 96.91 97.57 100.23 104.69 106.00
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Comparative Table Disclosure

(continued)
Class 2 - Gross income shares® Class 2 - Gross accumulation shares®

30/04/2020 30/04/2019 30/04/2018 30/04/2020 30/04/2019 30/04/2018*
Change in net assets per share
Opening net asset value per share (p) 106.71 106.49 107.47 102.58 100.43 100.00
Return before operating charges (p) 0.60 273 1.36 0.55 2.61 0.86
Operating charges (p) (0.49) (0.49) (0.49) (0.48) (0.46) (0.43)
Return after operating charges (p)* 0.1 224 0.87 0.07 2.15 0.43
Distributions (p) (2.07) (2.02) (1.85) (2.01) (1.93) (1.66)
Retained distributions on accumulation shares (p) - - - 2.01 1.93 1.66
Closing net asset value per share (p) 104.75 106.71 106.49 102.65 102.58 100.43
*after direct transaction costs of (p) - - - - - -
Performance
Return after charges (%) 0.10 2.10 0.81 0.07 214 0.43
Other information
Closing net asset value (£000) 61,708 98,360 122,717 9,295 1,671 8,123
Closing number of shares 58,911,935 92,174,744 115,241,314 9,054,606 7,483,840 8,088,402
Operating charges (%)** 0.46 0.46 0.46 0.46 0.46 047
Direct transaction costs (%)*** - - - - - -
Prices
Highest share price (p) 109.00 107.10 108.11 106.12 102.78 100.92
Lowest share price (p) 100.56 105.04 106.36 98.21 100.24 99.87

Class 2 EUR Hedged -
Gross accumulation shares® Class X - Gross income shares®

30/04/2020 30/04/2019 30/04/2018? 30/04/2020 30/04/2019 30/04/2018
Change in net assets per share
Opening net asset value per share (p) 100.99 102.39 100.00 101.09 100.88 101.81
Return before operating charges (p) 0.32 (0.93) 2.83 0.57 2.59 1.29
Operating charges (p) (0.48) (0.47) (0.44) (0.06) (0.06) (0.06)
Return after operating charges (p)* (0.16) (1.40) 2.39 0.51 2.53 1.23
Distributions (p) (2.00) (1.96) (1.72) (2.37) (2.32) (2.16)
Retained distributions on accumulation shares (p) 2.00 1.96 1.72 - - -
Closing net asset value per share (p) 100.83 100.99 102.39 99.23 101.09 100.88
*after direct transaction costs of (p) - - - - - -
Performance
Return after charges (%) (0.16) (1.37) 2.39 0.50 251 1.21
Other information
Closing net asset value (£000) 98 n 10 323,217 414,599 311,778
Closing number of shares 97,728 70,780 10,000 325,730,653 410,127,179 309,062,267
Operating charges (%)** 0.46 0.46 0.46" 0.06 0.06 0.06
Direct transaction costs (%)*** - - - - - -
Prices
Highest share price (p) 110.49 105.68 109.00 103.29 101.49 102.45
Lowest share price (p) 98.66 99.58 99.83 95.29 99.52 100.78
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(continued)

Class X — Gross accumulation shares® Class Y — Gross income shares®

30/04/2020 30/04/2019 30/04/2018 30/04/2020 30/04/2019 30/04/2018
Change in net assets per share
Opening net asset value per share (p) 109.17 106.46 105.18 99.40 99.20 100.12
Return before operating charges (p) 0.59 2.71 1.34 0.56 2.54 1.31
Operating charges (p) (0.07) (0.06) (0.06) (0.31) (0.31) (0.32)
Return after operating charges (p)* 0.52 271 1.28 0.25 2.23 0.99
Distributions (p) (2.59) (2.48) (2.25) (2.08) (2.03) (1.91)
Retained distributions on accumulation shares (p) 2.59 248 2.25 - - -
Closing net asset value per share (p) 109.69 109.17 106.46 97.57 99.40 99.20
*after direct transaction costs of (p) - - - - - -
Performance
Return after charges (%) 0.48 2.55 1.22 0.25 225 0.99
Other information
Closing net asset value (£000) 487,384 611,786 483,878 44,334 43121 2,069
Closing number of shares 444,334,105 560,409,345 454,536,245 45,436,026 43,379,079 2,085,832
Operating charges (%)** 0.06 0.06 0.06 0.31 0.31 0.32
Direct transaction costs (%)*** - - - - - -
Prices
Highest share price (p) 113.29 109.39 106.85 101.55 99.78 100.73
Lowest share price (p) 104.89 106.46 105.38 93.69 97.85 99.09

**The Operating charges are represented by the Ongoing Charges Figure (OCF) which is the European standard method of disclosing the charges of a share class of a fund based on
the financial year’s expenses and may vary from year to year. Itincludes charges such as the fund’s annual management charge, registration fee, custody fees and distribution cost
but ordinarily excludes the costs of buying or selling assets for the fund (unless these assets are shares of another fund). Where published, the Key Investor Information Document
(KIID) contains the current OCF. For a more detailed breakdown please visit columbiathreadneedle.com/fees.

***Transaction costs have not been reduced by any amounts collected from dilution levies/adjustments.
Only available to eligible investors.
'Commenced 15 June 2017.
2Commenced 17 May 2017.
"The Ongoing Charges Figure is annualised based on the fees incurred since commencement date.
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Notes to the financial statements
for the accounting period 1 May 2019 to 30 April 2020

1 ACCOUNTING POLICIES

The accounting policies for the fund are the same as those disclosed on pages

4 and 5.

2 NET CAPITAL (LOSSES)/GAINS

Net capital (losses)/gains during the period comprise:

Non-derivative securities
Derivative contracts
Forward currency contracts
Other (losses)/gains
Transaction costs

Net capital (losses)/gains

3 REVENUE

Interest on debt securities
Interest on short term investments
Derivative revenue

Bank interest

Total revenue

4 EXPENSES

Payable to the ACD or associates of the ACD,
and the agents of either of them:

Annual management charge

Registration fees

Payable to the depositary or associates of the
depositary, and the agents of either of them:

Depositary fees
Safe custody fees

Other expenses:
Regulatory fees
Audit fees

Total expenses™

*Including irrecoverable VAT where applicable.

5 INTEREST PAYABLE AND SIMILAR CHARGES

Interest payable
Derivative expense

Total interest payable and similar charges

6 TAXATION

a) Analysis of charge in period
Overseas taxes

Total current tax (note 6b)
Total tax charge for the period

(78)
(234)

(20)
(2,063)

2020

£000
(6,048)
(3574)
(8,812)
(862)
E— ]
(19,297)

2020
£000
30,428
5
439
10

30,982

2020
£000

(1,349)
(460)
(1,809)

(156)

(3)
(17)

2020
£000
(8)

®)

2020
£000

(24)

(24)

—

2019
£000
12,420
(1,71)
(9,492)
2,207
(1)

3,363

2019
£000
30,826
26

65

30,917

2019
£000

(1,461)
(461)

(1,922)

(156)

(76)
(232)

(2)
(17)

(19)
(2,173)

2019
£000

(15)
(202)

(217)

2019
£000

10

2020 2019
£000 £000
b) Factors affecting taxation charge for period -
Net revenue before taxation 28,911 28,527
Net revenue before taxation multiplied by the standard
rate of corporation tax of 20% (5,782) (5,705)
Effects of:
Overseas taxes (24) -
Overseas tax expensed 5 -
Distributions treated as tax deductible 5777 5,705
Current tax charge for period (note 6a) (24) —

Interest distributions were made in respect of all distributions during the prior
period.

DISTRIBUTIONS
The distribution takes account of revenue received on the creation of shares and
revenue deducted on the cancellation of shares and comprises:

2020 2019

£000 £000

Interim 26,521 26,225
Final 2,150 2,559
28,671 28,784

Add: Revenue deducted on the cancellation of shares 470 116
Deduct: Revenue received on the creation of shares (254) (373)
Net distribution for the period 28,887 28,527
Net revenue after taxation 28,887 28,527

Undistributed revenue brought forward 1 1
Undistributed revenue carried forward (1) (1)

28,887 28,527

Details of the distribution per share are set out in the table on pages 47 to 49.

Total distributions

DEBTORS

2020 2019

£000 £000
Amounts receivable for the issue of shares 165 822
Sales awaiting settlement 5,560 -
Accrued revenue 15,973 19,449
Total debtors 21,69 20,271
CASH AND BANK BALANCES

2020 2019

£000 £000
Amounts held at futures clearing houses and brokers 8,978 5,018
Cash and bank balances 12513 24449

21,491 29,467

Cash overdrafts at broker (4,902) (1,268)
Total cash and bank balances 16,589 28,199
OTHER CREDITORS

2020 2019

£000 £000
Amounts payable for the cancellation of shares (3,182) (2,161)
Purchases awaiting settlement - (1,331)
Accrued expenses (33) (39)
Amounts payable to ACD (129) (159)
Total other creditors (3,344) (3,690)
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Notes to the financial statements
(continued)

1

12

13

DILUTION ADJUSTMENT

Under certain circumstances the ACD has the power to apply a dilution
adjustment on the purchase and/or redemption of shares. If applied, the dilution
adjustment will be paid into the relevant fund. Full details of the operation of the
scheme can be found in the Prospectus.

RELATED PARTY TRANSACTIONS

Threadneedle Investment Services Limited, as ACD, is a related party and acts as
principal in respect of all transactions of shares in the fund.

The aggregate monies received through issues and paid on cancellations are
disclosed in the Statement of Change in Net Assets Attributable to Shareholders.
Any amounts due to or from Threadneedle Investment Services Limited at the end
of the accounting period are disclosed in Notes 8 and 10.

Amounts payable to Threadneedle Investment Services Limited in respect of
fund management and registration services are disclosed in Note 4 and amounts
outstanding at the year end in Note 10.

All transactions have been entered into in the ordinary course of business on
normal commercial terms.

SHAREHOLDER FUNDS

Threadneedle Sterling Short-Dated Corporate Bond Fund currently has four share
classes; Class 1, Class 2, Class X and Class Y shares. The charges on each share
class are as follows:

Annual management charge

Class 1 shares 0.45%
Class 2 shares 0.40%
Class X shares N/A*

Class Y shares 0.25%
Registration fees

Class 1 shares 0.110%
Class 2 shares 0.035%
Class X shares 0.035%
Class Y shares 0.035%

The net asset value of each share class, the net asset value per share, and the
number of shares in each class are given in the comparative tables on pages 50 to
52. The distribution per share class is given in the distribution table on pages 47 to 49.
All classes have the same rights on winding up.

*X Shares are not subject to an Annual Management Charge.

Reconciliation of shares

2020
Class 1 — Accumulation shares
Opening shares 7,191,000
Shares issued 295,507

Shares redeemed (1,268,670)

Net conversions

Closing shares 6,217,837

Class 1 - Gross accumulation shares

Opening shares 251,892

Shares issued 4113

Shares redeemed (82,907)
Net conversions -
Closing shares 173,098

Class 1 EUR Hedged - Gross accumulation shares

Opening shares 10,001

Shares issued -
Shares redeemed -
Net conversions -
Closing shares 10,001

Class 2 - Income shares

Opening shares 205,518,255

Shares issued 23,916,401

Shares redeemed (49,562,392)
Net conversions (1,997,127)
Closing shares 177,875,137
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2020
Class 2 — Gross income shares
Opening shares 92,174,744
Shares issued 5,156,909
Shares redeemed (39,027,213)
Net conversions 607,495
Closing shares _ 58911,935
Class 2 — Gross accumulation shares
Opening shares 7,483,840
Shares issued 3,130,341
Shares redeemed (1,548,699)
Net conversions ~ (10,876)
Closing shares 9,054,606
Class 2 EUR Hedged — Gross accumulation shares
Opening shares 70,780
Shares issued 26,948
Shares redeemed -
Net conversions -
Closing shares 97,728
Class X — Gross income shares
Opening shares 410,127,179
Shares issued 67,220,660
Shares redeemed (151,616,734)
Net conversions o (482
Closing shares 325,730,653
Class X — Gross accumulation shares
Opening shares 560,409,345
Shares issued 127,370,100
Shares redeemed (243,445,751)
Net conversions 4
Closing shares 444,334,105
Class Y — Gross income shares
Opening shares 43,379,079
Shares issued 8,877,115
Shares redeemed (8,316,654)
Net conversions 1,495,886
Closing shares 45,436,026

RISK MANAGEMENT

The analysis and tables provided below refer to the risk management policies

narrative disclosure on page 5.
Market price risk sensitivity

A 1.00% interest rate decrease applied to the net asset value would result in an
increase on the net asset value of the fund by 2.40% and vice versa (2019: 2.46%).

Currency exposures

A portion of the net assets of the fund are denominated in currencies other than
Sterling, with the effect that the balance sheet and total return can be affected
by currency movements.

Total
Currency 2020 £000
Euro 876
US Dollar 1,160
Currency 2019 £000
Canadian Dollar 12
Euro 1,139
US Dollar 1,079

Currency sensitivity
As the fund has no material currency exposure, no sensitivity analysis has been
shown (2019: same).
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Credit/Counterparty exposure
The following details exposure to counterparties obtained through the use of

derivatives:

Forward Foreign

Exchange
Credit Default Contracts Collateral
2020 Swaps Exposure Exposure Pledged
Counterparty £000 £000 £000
HSBC - 1,839 -
Lloyds - 1,368 -
Morgan Stanley 98 - -

Forward Foreign

Exchange
Credit Default Contracts Collateral
2019 Swaps Exposure Exposure Pledged
Counterparty £000 £000 £000
Citigroup - - 970
Goldman Sachs - - 510
Lloyds - - 1,270

The fund held £2,100,000 (2019: £860,000) of collateral received from the fund’s
counterparties. The collateral held was in the form of cash. Collateral received is
not owned by the fund and therefore is not included in the fund’s cash balance.

Positive exposure represents the fund’s exposure to that counterparty and not the
fund’s holdings with that counterparty.

Analysis of investments by credit ratings

2020 2019
Value % of Value % of
£000 Investment £000  Investment
AAA 2,691 0.25 77,091 5.68
Aaa 9,501 0.88 28,922 2.13
AA+ 24,101 2.22 37,214 274
A2u - - 2,228 0.16
AA- 35,203 324 47,012 3.46
A+ 31,973 2.95 20,975 1.54
A 90,269 8.32 88,827 6.54
A- 96,419 8.89 117,817 8.67
A3 4,434 0.41 12,754 0.94
BBB+ 213,533 19.69 275,030 20.24
Baal 16,828 1.55 14,448 1.06
BBB 216,848 19.99 278,906 20.53
Baa2 20,281 1.87 24,781 1.82
BBB- 181,512 16.73 183,111 13.48
Baa3 18,614 1.72 11,690 0.86
BB+ 42,139 3.89 44,880 3.30
Bal - - 4,710 0.35
BB 16,706 1.54 21,939 1.62
BB- 8,393 0.77 12,990 0.96
B+ - - 9,394 0.69
B 947 0.09 - -
B- - - 3,521 0.26
Not Rated* 39,773 3.67 42,163 3.10
Liquidity Funds 12,514 1.15 101 0.01
Derivatives** 1,975 0.18 (1,896) (0.14)
1,084,654 100.00 1,358,608 100.00

*S&P and Moody's are used for credit ratings, ‘non-rated’ stocks may be rated by
other agencies.
**The derivative positions do not have a significant impact on the risk profile.

Interest rate risk

The fund’s floating rate investments earn interest which is variable, based on
LIBOR or its overseas equivalent.

Cash balances are held in floating rate accounts where interest is calculated with
reference to prevailing market rates.

Interest rate risk profile of financial assets and financial liabilities
The interest rate risk profile of the fund’s financial assets and financial liabilities
at 30 April was:
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Financial

Floating rate Fixed rate assets not

financial financial carrying
assets assets interest Total
Currency 2020 £000 £000 £000 £000
Euro 14,627 143,433 12,709 170,769
UK Sterling 153,367 667,495 314,982 1,135,844
US Dollar 45,232 80,016 4,906 130,154
Currency 2019 £000 £000 £000 £000
Canadian Dollar - 4147 67 4,214
Euro 39,430 157,460 8,466 205,356
UK Sterling 174,629 844,616 392,223 1,411,468
US Dollar 110,206 59,483 979 170,668

Financial

Floating rate Fixed rate liabilities not

financial financial carrying
liabilities liabilities interest Total
Currency 2020 £000 £000 £000 £000
Euro (3,453) - (166,440) (169,893)
UK Sterling - - (19,429) (19,429)
US Dollar (1,449 - (127,545) (128,994)
Currency 2019 £000 £000 £000 £000
Canadian Dollar - - (4,202) (4,202)
Euro (1,268) - (202,949) (204,217)
UK Sterling - - (11,678) (11,678)
US Dollar - - (169,589) (169,589)

Interest rate risk sensitivity
No sensitivity analysis shown as the fund has minimal exposure to interest rate
risk in relation to cash balances (2019: same).

Derivative risks

Derivatives including forward foreign exchange contracts and futures and
options are employed when they are the cheapest and most efficient method of
gaining exposure. This increases the risk profile of the fund and may result in a
higher degree of volatility. All open positions are regularly reviewed by the fund
manager. The fund has entered into various forward foreign exchange contracts
and futures and options during this accounting period. Such contracts commit the
fund to future deliveries or receipts, typically three months forward, of assets and
liabilities, at prices decided at the point of striking the contract. They therefore
allow the fund manager to limit risk, or to enhance fund performance in return for
the acceptance of greater risk.

At 30 April 2020, the fund had outstanding forward foreign exchange contracts and
futures and options with an asset value of £4,374,000 (2019: £46,000) and a liability
value of £2,399,000 (2019: £1,942,000).

FAIR VALUE DISCLOSURE

The fair value hierarchy is intended to prioritise the inputs that are used to
measure the fair value of assets and liabilities. The fair value hierarchy has the
following levels:

Level 1 — Quoted prices for identical instruments in active market. A financial
instrument is regarded as quoted in an active market if quoted prices are readily
and regularly available from an exchange, dealer, broker, pricing service etc.
These include active listed equities, exchange traded derivatives etc.

Level 2 — Valuation techniques with inputs other than quoted prices within level 1
that are observable. This category includes instruments valued using quoted
market prices in active markets for similar instruments; quoted prices for similar
instruments in markets that are considered less than active; or other valuation
techniques where all significant inputs are directly or indirectly observable from
market data. This category will typically include debt securities and collective
investments schemes.

Level 3 — Prices using valuation techniques where inputs are unobservable.
This category may include single or broker priced securities and suspended or
unlisted securities.
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2020 2019

Assets Liabilities Assets  Liabilities

Valuation technique £000 £000 £000 £000
Level 1* 15,468 (2,284) 2,940 (605)
Level 2 1,070,862 (115) 1,356,889 (1,337)
Level 3 723 - Al -
1,087,053 (2,399) 1,360,550 (1,942)

Included within Level 1, are debt securities of £14,514,000 (2019: £2,914,000). The
valuation of some highly liquid exchange-traded debt securities (G7 sovereign
debt, supranational debt or certain corporate bonds) is sufficiently close to a
binding quoted price to categorise at this level.

*The total value of investments in the portfolio statement includes the Cash
Equivalents amount shown under current assets.

16 CONTINGENT LIABILITIES AND COMMITMENTS
There are no contingent liabilities and commitments outstanding (2019: Nil).

17 PORTFOLIO TRANSACTION COSTS
During the period under review the fund’s purchases and sales of bonds
amounted to £485,043,915 (2019: £855,027,394) and £752,389,779 (2019: £612,920,688)
respectively. Collective investment schemes purchases and sales amounted to
£186,552,494 (2019: £14,001,428) and £174,140,000 (2019: £13,900,000) respectively.
Corporate action costs and proceeds amounted to £Nil (2019: £Nil) and £3,339,064
(2019: £1,719,632) respectively.
The purchases and sales are not subject to portfolio transaction costs.
The commissions incurred by the fund when buying and selling futures and
options in the current year was £13,523 (2019: £12,221).
Atthe balance sheet date, the portfolio dealing spread was 0.62% (30 April 2019: 0.34%),
being the difference between the respective buying and selling prices for the
fund’s investments.

18 POST BALANCE SHEET EVENT

Following the COVID-19 (Coronavirus) outbreak there has been an on-going period
of high volatility in Global financial markets. As a result, we have witnessed
significant movements in the net asset value of the Fund since the balance sheet
date. During the period from the balance sheet date to 17 July 2020, the net asset
value of the Fund decreased by 5.89%.

The table below provides the net subscriptions and redemptions of shares
between the year-ended 30 April 2020 and 17 July 2020 as a percentage of that
share class NAV. This change is reflective of conditions that arose after the
year-end and hence is considered a non-adjusting event.

Share class % Movement
Class 1 - Accumulation shares (33.95)
Class 2 — Income shares (10.55)
Class 2 — Gross accumulation shares (35.09)
Class X — Gross income shares (99.15)
Class Y — Gross income shares (16.48)
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Investment Report

Investment Objective and Policy

The Fund aims to provide income with the prospect of some capital
growth over the long term. It looks to outperform the FTSE Actuaries UK
Conventional Gilts All Stocks Index over rolling 3-year periods, after the
deduction of charges.

The Fund is actively managed, and will invest at least 80% of its assets
in UK government bonds (gilts).

The Fund may also invest in other bonds, including index linked UK
government bonds (index-linked gilts), as well as bonds issued by
governments (or government agencies) of other developed countries,
international organisations, or companies. The bonds selected are usually
investment grade and denominated in sterling (or hedged back to sterling,
if a different currency).

The Fund may also invest in other securities, as well as collective
investment schemes (including funds managed by Columbia Threadneedle
companies), and hold money market instruments, deposits, cash and near
cash.

The Fund is not permitted to invest in derivatives for investment purposes,
but derivatives may be used with the aim of reducing risk or managing
the Fund more efficiently. However, the Fund may commence using
derivatives with the aim of achieving an investment gain, providing at
least 60 days’ notice is given to shareholders.

The FTSE Actuaries UK Conventional Gilts All Stocks Index is regarded
as an appropriate good performance measure of sterling-denominated
government bonds, issued by the UK government. It provides a suitable
target benchmark against which Fund performance will be measured and
evaluated over time.

Performance of Class 1-Income shares*

Over the twelve months to 30 April 2020, the published share price of
Class 1—Income shares in the Threadneedle UK Fixed Interest Fund risen
from 137.93p to 156.68p.

For comparison, using noon prices, the performance of the Class 1 share
class was +14.71% compared to a return of +14.63% for the Morningstar
UK Unit Trusts/OEICS — A UK Gilts Peer Group (on a bid to bid basis, with
income reinvested for a UK basic rate taxpayer).

For information purposes, using global close prices, the total return of
the FTSE Actuaries UK Conventional Gilts All Stocks Index was +14.97%.

Market Overview and Portfolio Activity
UK government bonds (gilts) performed well over the review period; yields
fell as prices rose.

In the first six months, core bond yields were driven down by the ongoing
US-China trade dispute, deterioration in the global economy, and looser
monetary policy from key central banks. The Federal Reserve (Fed)
maintained its accommodative tone and, in the summer, made the first of
a series of interest-rate cuts. Against soft economic data, the European
Central Bank (ECB) eventually followed suit, cutting rates further below
zero and restarting its bond-buying programme. At this stage, UK
policymakers appeared comparatively hawkish, insisting that rate hikes
remained a possibility if a disorderly Brexit did not derail the economy.
Later in 2019, gilt yields rose as US-China trade tensions eased and the
global economic backdrop appeared to improve. In the UK, Brexit worries
receded as Prime Minister Boris Johnson negotiated a new withdrawal
agreement with the EU and then won a decisive general election victory,
paving the way for his deal to pass through Parliament. The UK formally
left the EU in January 2020, with a transition phase scheduled to last
until December 2020.

Anew threat dominated sentiment in 2020, the rapid spread of COVID-19.
Governments took ever more drastic measures to contain it, and economic
forecasts plummeted. Unsurprisingly, investors deserted riskier assets
and favoured those perceived to be safe havens, which pushed core
government bond yields to record lows.

In response to the crisis, governments and central banks unleashed an
unprecedented flood of policy measures. The Fed cut interest rates to near
zero and pledged to provide unlimited monetary stimulus by purchasing
bonds. It unveiled a $2.3tn loan programme for municipalities and small
businesses, along with new measures to support corporate-bond markets.
Inthe UK, the Bank of England (BoE) slashed interest rates to record lows,
offered banks special terms for loans to small businesses, and agreed to
buy £200bn in bonds, including corporate debt. Later the bank announced
it would temporarily finance government borrowing directly, bypassing
the bond market. The ECB expanded its bond purchases by €750bn and
agreed to scrap issuer limits on sovereign-debt purchases.

Even gilts were impacted in March’s market turbulence, as investors
cashed in their holdings to meet redemptions. Gilt yields also rose as the
government unveiled its substantial fiscal stimulus package, which fuelled
concerns about increased borrowing. In April, however, gilt yields fell again,
given the accommodative monetary-policy backdrop and dismal economic
data, reflecting the severe growth deterioration from the global shutdown.
The portfolio started the review period underweight duration of
-0.25 years relative to the benchmark.

In May, we switched some duration from ultra-long gilts into 25-35-year
gilts, and later, from 15-25-year gilts into ultra-long gilts. Mid-month, we
reduced duration as the 10-year gilt yield dropped to our 1% target. We
later reversed this as yields fell further, driven by poor European election

results for the Conservatives and further global trade tensions. Gilts were
rangebound in June. In the middle of the month, we increased duration
in 25-35-year gilts.

The fund started July -0.15 years underweight duration but moved to a
long-duration position mid-month, following a sell-off in core bonds. We
reduced our underweight in short-maturity gilts versus an overweight in
long-maturity gilts. Although the BoE signalled a mild tightening bias,
global conditions and raised Brexit uncertainty drove gilt yields towards
the bottom of the yield range by the end of September. During this period,
we reduced the fund's bias towards a flattening yield curve, following
dovish comments from the BoE's policymaking committee.

We moved duration to flat ahead of the UK Parliament’s Brexit deal vote
in October. Early in November, we increased duration as the 30-year gilt
yield climbed to 1.30%. We then took relative duration to neutral prior to
December's general election. Yields rose sharply after the election, and
we increased duration via 30-year gilts.

We marginally increased exposure to long-duration gilts in early 2020
amid weakness in core bond markets. In mid-January, we lowered
duration in 5-year gilts to neutral but later reversed this as an economic
data release underperformed our expectations. In February, we added
further exposure in 10-year bonds and briefly reduced duration following
Chancellor Sajid Javid's resignation, as markets feared a far looser
fiscal outlook. We later added duration back in 20-30-year gilts amid
coronavirus-related fears.

In March, we added duration in 15-25-year gilts and repositioned some
of the overweight in long-dated bonds into the highest-yielding point of
the curve, now the 2044 gilt. In April, we added to duration in 20-year
bonds, bringing overall relative duration to 0.55 years long, which was
how the portfolio finished the review period. We were slightly short in
0-3-year and 3—7-year gilts, flat in 7-15-year gilts and long in the 15-25-
year ultra-long gilts.

The economic impact of the coronavirus on developed markets will be
significant, and we are sceptical that a recovery in global activity will be
as early as the authorities hope.

The Fed and other central banks are determined to support governments’
efforts to soften the hit to global growth through massive fiscal and
monetary stimulus. Demand will be severely hit, unemployment will rise
and inflation will fall.

Aside from the risk posed by the coronavirus, the UK economy also faces
the risk of a no-deal Brexit, given that the agreed transition period ends in
less than a year, and negotiations have been delayed owing to the virus.
The economic shock caused by the virus has tilted the UK's policy outlook
in a very accommodative direction, as reflected by the BoE's sudden
interest-rate cuts and the government's stimulus package.

STATEMENT OF TOTAL RETURN BALANCE SHEET
for the accounting period 1 May 2019 to 30 April 2020 as at 30 April 2020
2020 2019 2020 2019
Notes £000 £000 Notes £000 £000
Income Assets:
Net capital gains 57,524 11,112 Fixed assets:
Revenue 4,080 6,635 Investments 321,505 479,425
Expenses (1,357) (1,866) Current assets:
Net revenue before taxation 2,723 4,769 Debtors 7 1,904 2420
Taxation _ _ Cash and bank balances 541 14,921
X Cash equivalents** 5,809 -
Net revenue after taxation 2,723 4,769 -
T e Total assets 329,759 496,766
Total return before distributions 60,247 15,881 I -
Distributions (2,723) (4,769) Llabl-hiles.
ch in net s attributable ¢ - Creditors:
ange In net assets atiributable to Distribution payable (15) (31)
shareholders from investment activities 57,524 11,112 Other creditors 8 (110} (200)
Total liabilities (125) (231)
Net assets attributable to shareholders 329,634 496,535
STATEMENT OF CHANGE IN NET ASSETS ATTRIBUTABLE DISTRIBUTION TABLE
TO SHAREHOLDERS for the accounting period 1 May 2019 to 30 April 2020
for the accounting period 1 May 2019 to 30 April 2020 o
2020 2019 Interest distribution in pence per share
£000 £000 Class 1 - Income shares
- - Distribution Gross Distribution Distribution
Opening net assets attributable to shareholders 496,535 479,735 Period Revenue  Equalisation  Paid/Payable Paid
Amounts receivable on the issue of shares 146,315 58,049 Grount 20192020 21812019
Amounts payable on the cancellation of shares (373,070) (57,154) 01%[5'-,'/'19(0 3110119 0.4559 - 0.4559 0.5659
(226,755) 895 01/11/19 to 30/04/20 0.2928 - 0.2928 0.5400
F— . ! Group 2
Dilution adjustment 186 12 01/05/19 o 31/10/19 01706 02853 04559 0.5659
Change in net assets attributable to shareholders from DIM/19 to 30/04/20 ) 02708 0.0220 02928 0.5400
investment activities (see statement of total return above) 57,524 11,112 Total distributions in the '""'_"" 01487 11059
Retained distribution on accumulation shares 2,144 4,781 Class 1 - Accumulation shares
R . e Distribution Gross Revenue Revenue
Closing net assets attributable to shareholders 329,634 496,535 Period Revenue isati A
o 2019/2020 2018/2019
Group 1
01/05/19 to 31/10/19 0.5651 - 0.5651 0.6955
01/11/19 to 30/04/20 0.3638 - 0.3638 0.6650
*In pound Sterling and against UK peer group (See Performance summary on **The total value of investments in the portfolio statement includes the Cash
page 197). Equivalents amount shown under current assets.
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DISTRIBUTION TABLE
(continued)
Distribution Gross Revenue Revenue
Period Revenue isati A A
2019/2020 2018/2019
Group 2
01/05/19 to 31/10/19 0.5551 0.0100 0.5651 0.6955
01/11/19 to 30/04/20 0.3638 - 0.3638 0.6650
Total distributions in the period 0.9289 1.3605
Class 2 - Income shares
Distribution Gross Distribution Distribution
Period Revenue Equalisation Paid/Payable Paid
2019/2020 2018/2019
Group 1
01/05/19 to 31/10/19 0.4517 - 0.4517 0.5300
01/11/19 to 30/04/20 0.3267 - 0.3267 0.5105
Group 2
01/05/19 to 31/10/19 0.3104 0.1413 0.4517 0.5300
01/11/19 to 30/04/20 0.1235 0.2032 0.3267 0.5105
Total distributions in the period 0.7784 1.0405
Class 2 — Gross income shares
Distribution Gross Distribution Distribution
Period Revenue Equalisation Paid/Payable Paid
2019/2020 2018/2019
Group 1
01/05/19 to 31/10/19 0.5705 - 0.5705 0.6705
01/11/19 to 30/04/20 0.4129 - 0.4129 0.6444
Group 2
01/05/19 to 31/10/19 0.4150 0.1555 0.5705 0.6705
01/11/19 to 30/04/20 0.2907 0.1222 0.4129 0.6444
Total distributions in the period 0.9834 1.3149
Class X - Gross accumulation shares*
Distribution Gross Gross Revenue
Period Revenue Equalisation Accumulated
2019/2020
Group 1
01/05/19 to 31/10/19 0.5487 - 0.5487
01/11/19 to 30/04/20 0.4699 - 0.4699
Group 2
01/05/19 to 31/10/19 - 0.5487 0.5487
01/11/19 to 30/04/20 0.4699 - 0.4699
Total distributions in the period 1.0186
Class Z — Accumulation shares
Distribution Gross Revenue Revenue
Period Revenue isati A A
2019/2020 2018/2019
Group 1
01/05/19 to 31/10/19 0.7146 - 0.7146 0.8373
01/11/19 to 30/04/20 05124 - 05124 0.8079
Group 2
01/05/19 to 31/10/19 0.1996 05150 0.7146 0.8373
01/11/19 to 30/04/20 0.2226 0.2838 05124 0.8079
Total distributions in the period 1.2270 1.6452

Group 2: shares purchased during a distribution period.
*For launch dates, refer to the footnotes after the comparative tables.
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Comparative Table Disclosure

Class 1 - Income shares

Class 1 - Accumulation shares

30/04/2020 30/04/2019 30/04/2018 30/04/2020 30/04/2019 30/04/2018
Change in net assets per share
Opening net asset value per share (p) 136.97 134.07 136.45 169.56 164.62 166.35
Return before operating charges (p) 20.87 473 (0.69) 25.87 5.82 (0.85)
Operating charges (p) (0.78) (0.72) (0.72) (0.96) (0.88) (0.88)
Return after operating charges (p)* 20.09 4,01 (1.41) 24.91 4.94 (1.73)
Distributions (p) (0.75) (1.11) (0.97) (0.93) (1.36) (1.19)
Retained distributions on accumulation shares (p) - - - 0.93 1.36 1.19
Closing net asset value per share (p) 156.31 136.97 134.07 194.47 169.56 164.62
*after direct transaction costs of (p) - - - - - -
Performance
Return after charges (%) 14.67 2.99 (1.03) 14.69 3.00 (1.04)
Other information
Closing net asset value (£000) 548 508 572 64 59 73
Closing number of shares 350,611 371,149 426,890 33,111 34,906 44,225
Operating charges (%)** 0.53 0.53 0.53 0.53 0.53 0.53
Direct transaction costs (%)*** - - - - - -
Prices
Highest share price (p) 160.68 140.27 138.69 199.54 172.96 169.07
Lowest share price (p) 136.86 130.99 130.97 169.42 160.84 160.20

Class 2 — Income shares

Class 2 - Gross income shares®

30/04/2020 30/04/2019 30/04/2018 30/04/2020 30/04/2019 30/04/2018
Change in net assets per share
Opening net asset value per share (p) 106.08 103.84 105.69 134.05 131.21 133.53
Return before operating charges (p) 16.18 3.65 (0.54) 20.42 4.63 (0.69)
Operating charges (p) (0.41) (0.37) (0.37) (0.51) (0.48) (0.45)
Return after operating charges (p)* 15.77 3.28 (0.91) 19.91 4.15 (1.14)
Distributions (p) (0.78) (1.04) (0.94) (0.98) (1.31) (1.18)
Retained distributions on accumulation shares (p) - - - - - -
Closing net asset value per share (p) 121.07 106.08 103.84 152.98 134.05 131.21
*after direct transaction costs of (p) - - - - - -
Performance
Return after charges (%) 14.87 3.16 (0.86) 14.85 3.16 (0.85)
Other information
Closing net asset value (£000) 147 24 23 4,881 6,120 4,927
Closing number of shares 121,278 22,335 21,832 3,190,526 4,565,819 3,755,314
Operating charges (%)** 0.36 0.35 0.35 0.36 0.36 0.34
Direct transaction costs (%)*** - - - - - -
Prices
Highest share price (p) 12453 108.71 107.49 157.35 137.37 135.81
Lowest share price (p) 106.00 101.53 101.49 133.94 128.29 128.24
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Comparative Table Disclosure

(continued)

Class X — Gross accumulation shares® Class Z — Accumulation shares

30/04/2020' 30/04/2020 30/04/2019 30/04/2018
Change in net assets per share
Opening net asset value per share (p) 100.00 173.29 168.00 169.50
Return before operating charges (p) 14.69 26.46 5.94 (0.85)
Operating charges (p) (0.06) (0.70) (0.65) (0.65)
Return after operating charges (p)* 14.63 25.76 5.29 (1.50)
Distributions (p) (1.02) (1.23) (1.65) (1.47)
Retained distributions on accumulation shares (p) 1.02 1.23 1.65 1.47
Closing net asset value per share (p) 114.63 199.05 173.29 168.00
*after direct transaction costs of (p) - - - -
Performance
Return after charges (%) 14.63 14.87 3.15 (0.88)
Other information
Closing net asset value (£000) 30,060 293,934 489,824 474,140
Closing number of shares 26,223,594 147,668,150 282,654,571 282,234,163
Operating charges (%)** 0.06" 0.38 0.38 0.39
Direct transaction costs (%)*** - - - -
Prices
Highest share price (p) 117.54 204.19 176.74 172.37
Lowest share price (p) 99.99 173.15 164.25 163.43

**The Operating charges are represented by the Ongoing Charges Figure (OCF) which is the European standard method of disclosing the charges of a share class of a fund based on
the financial year's expenses and may vary from year to year. Itincludes charges such as the fund’s annual management charge, registration fee, custody fees and distribution cost
but ordinarily excludes the costs of buying or selling assets for the fund (unless these assets are shares of another fund). Where published, the Key Investor Information Document
(KIID) contains the current OCF. For a more detailed breakdown please visit columbiathreadneedle.com/fees.

***Transaction costs have not been reduced by any amounts collected from dilution levies/adjustments.

$0nly available to eligible investors.
'Commenced 9 May 2019.

"The Ongoing Charges Figure is annualised based on the fees incurred since commencement date.
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Notes to the financial statements
for the accounting period 1 May 2019 to 30 April 2020

DISTRIBUTIONS
The distribution takes account of revenue received on the creation of shares and
revenue deducted on the cancellation of shares and comprises:
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ACCOUNTING POLICIES 2020 2019
The accounting policies for the fund are the same as those disclosed on pages £000 £000
4and5. Interim 1,294 25526
NET CAPITAL GAINS Final 8 2315
Net capital gains during the period comprise: 2,189 484
2020 2019 Add: Revenue deducted on the cancellation of shares m 122
£000 £000 Deduct: Revenue received on the creation of shares (231 (194)
Non-derivative securities 57,526 11,113 Net distribution for the period 2,723 4,769
Transaction costs (2) (1) Details of the distribution per share are set out in the table on pages 57 to 58.
Net capital gains 57,524 11,112 7 DEBTORS
REVENUE 2020 2019
2020 2019 £000 £000
£000 £000 Amounts receivable for the issue of shares 118 124
Interest on debt securities 4,048 6,589 Sales awaiting settlement 685 -
Interest on short term investments 13 32 Accrued revenue et 229%
Bank interest 19 14 Total debtors 1,904 2,420
Total revenue 4,080 6,635 8 OTHER CREDITORS
EXPENSES 2020 2019
2020 2019 £000 £000
£000 £000 Amounts payable for the cancellation of shares (11) (38)
Payable to the ACD or associates of the ACD, Accrued expenses (10 (15)
and the agents of either of them: Amounts payable to ACD (89) (147)
Annual management charge (892) (1,237) Total other creditors (110) (200)
Registration fees (393) (539)
(1.285) (1.776) 9 DILUTION ADJUSTMENT
. . . - Under certain circumstances the ACD has the power to apply a dilution
:re:ze;:Iee;Z;:fsd;pec;;:tearr\éfotrhz;s:oc|ates of the depositary, adjustment on the purchase and/or redemption of shares. If applied, the dilution
K adjustment will be paid into the relevant fund. Full details of the operation of the
Depositary fees (46) (59) scheme can be found in the Prospectus.
Safe custody fees (17) (21)
(63) (80) 10 RELATED PARTY TRANSACTIONS
Other expenses: Threadneedle Investment Services Limited, as ACD, is a related party and acts as
Audit fees (9) (10) principal in respect of all transactions of shares in the fund.
7(9)77“0) T!]e aggrelgate monies received throygh issues and p_aid on cancellations are
— disclosed in the Statement of Change in Net Assets Attributable to Shareholders.
Total expenses™ _(1,357) (1,866 Any amounts due to or from Threadneedle Investment Services Limited at the end
*Including irrecoverable VAT where applicable. of the accounting period are disclosed in Notes 7 and 8.
Amounts payable to Threadneedle Investment Services Limited in respect of
5 TAXATION fund management and registration services are disclosed in Note 4 and amounts
outstanding at the year end in Note 8.
2020 2019 All transactions have been entered into in the ordinary course of business on
£000 £000 normal commercial terms.
a) Analysis of charge in period B
Total current tax (note 5b) - - 11 SHAREHOLDER FUNDS
Total tax charge for the period _ _ Threadneedle UK Fixed Interest Fund currently has four share classes; Class 1,
b) Factors affecting taxation ch § iod - Class 2, Class X and Class Z shares. The charges on each share class are as follows:
9 Taxatlon Glarge for perio e Annual management charge
Net revenue before taxatfon - 2723 4769 Class 1 shares 0.40%
Net revenue before taxation r_nultlplled by Class 2 shares 0.30%
the standard rate of corporation tax of 20% (545) (954) Class X shares N/A*
Effects of: Class Z shares 0.25%
Distributions treated as tax deductible 545 954 Registration fees
Current tax charge for period (note 5a) - - Class 1 shares 0.110%
Interest distributions were made in respect of all distributions during the prior Class 2 shares 0.035%
period. Class X shares 0.035%
Class Z shares 0.110%

The net asset value of each share class, the net asset value per share, and the number
of shares in each class are given in the comparative tables on pages 59 to 60. The
distribution per share class is given in the distribution table on pages 57 to 58.

All classes have the same rights on winding up.

*X Shares are not subject to an Annual Management Charge.
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Notes to the financial statements
(continued)

Reconciliation of shares

Analysis of investments by credit ratings

2020 2020 2019
Class 1 - Income shares Value % of Value % of
Opening shares 371,149 £000  Investment £000  Investment
Shares issued 21,900 AAA 10,649 3.25 8,793 1.84
Shares redeemed (42,438) Aaa 1,308 0.40 8,820 1.84
Net conversions - AA+ 4,082 1.25 8,215 1.1
Closing shares 350,611 AA 1,651 0.50 8,200 171
Aa2u 237,876 72.68 359,759 75.04
Class 1 — Accumulation shares AA- 1368 0.42 2880 0.60
Opening shares 34,906 Not Rated* 64,571 19.73 82,758 17.26
Shares issued 3,604 Liquidity Funds 5,809 1.77 - -
Shares redeemed (5,399) 327,314 100.00 479,425 100.00
Net conversions - . L , .
. *S&P and Moody's are used for credit ratings, ‘non-rated” stocks may be rated by
Closing shares 3311 other agencies.
Class 2 - Income shares Interest rate risk
Openlng shares 22,335 The fund’s floating rate investments earn interest which is variable, based on
Shares issued 4,202,196 LIBOR or its overseas equivalent.
Shares rede:emed (4,103,253) Cash balances are held in floating rate accounts where interest is calculated
Net conversions - with reference to prevailing market rates.
Closing shares 121,278 Interest rate risk profile of financial assets and financial liabilities
Class 2 — Gross income shares The intergst raj(e risk profile of the fund's financial assets and financial liabilities
Opening shares 4,565,819 at 30 April was:
Shares issued 513,628 Financial
Shares redeemed (1,888,921) Floating rate Fixed rate assets not
Net conversions — financial financial carrying
Closing shares 3,190,526 assets assets interest Total
- Currency 2020 £000 £000 £000 £000
Class X - Gross accumulation shares* UK Sterling 2,531 325,324 1,904 329,759
Opening shares -
Shares issued 28,474,404 Currency 2019 £000 £000 £000 £000
Shares redeemed (2,250,810) UK Sterling 14,921 479,425 2,420 496,766
Net conversions - Financial
Closing shares 26,223 594 Floating rate Fixed rate liabilities not
Class Z — Accumulation shares fma{n_c_lal fmgn_c_lal c_arrylng
Opening shares 282,654,571 liabilities liabilities interest Total
Shares issued 59,966,697 Currency 2020 £000 £000 £000 £000
Shares redeemed (194,953,118) UK Sterling - B (125) (125)
Net conversions T c 2019 £000 £000 £000 £000
. urrency
| h 147 1
Closing shares — 14588130 UK Sterling - - (231) (231)

*For launch dates, refer to the footnotes after the comparative tables.

12 RISK MANAGEMENT

The analysis and tables provided below refer to the risk management policies
narrative disclosure on page 5.

Market price risk sensitivity
A 1.00% interest rate decrease applied to the net asset value would result in an
increase on the net asset value of the fund by 13.63% and vice versa (2019: 11.07%).

Currency exposures
As at the balance sheet date there are no material assets denominated in
currencies other than Sterling (2019: same).

Currency sensitivity
As the fund has no material currency exposure, no sensitivity analysis has been
shown (2019: same).

Credit/Counterparty exposure

As at the balance sheet date there is no derivative exposure or collateral to
disclose (2019: same).

The fund did not hold any collateral received from the fund’s counterparties in
either the current or prior year.
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Interest rate risk sensitivity
No sensitivity analysis shown as the fund has minimal exposure to interest rate
risk in relation to cash balances (2019: same).

FAIR VALUE DISCLOSURE

The fair value hierarchy is intended to prioritise the inputs that are used to
measure the fair value of assets and liabilities. The fair value hierarchy has the
following levels:

Level 1 — Quoted prices for identical instruments in active market. A financial
instrument is regarded as quoted in an active market if quoted prices are readily
and regularly available from an exchange, dealer, broker, pricing service etc.
These include active listed equities, exchange traded derivatives etc.

Level 2 — Valuation techniques with inputs other than quoted prices within level
1 that are observable. This category includes instruments valued using quoted
market prices in active markets for similar instruments; quoted prices for similar
instruments in markets that are considered less than active; or other valuation
techniques where all significant inputs are directly or indirectly observable from
market data. This category will typically include debt securities and collective
investments schemes.

Level 3 — Prices using valuation techniques where inputs are unobservable. This
category may include single or broker priced securities and suspended or unlisted
securities.
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Notes to the financial statements

(continued)
2020 2019
Assets Liabilities Assets Liabilities
Valuation technique £000 £000 £000 £000
Level 1* 313,181 - 449,574 -
Level 2 14,133 - 29,851 -
327,314 - 479,425 -

Included within Level 1, are debt securities of £313,181,000 (2019: £449,574,000).
The valuation of some highly liquid exchange-traded debt securities (G7 sovereign
debt, supranational debt or certain corporate bonds) is sufficiently close to a
binding quoted price to categorise at this level.

*The total value of investments in the portfolio statement includes the Cash
Equivalents amount shown under current assets.

14 CONTINGENT LIABILITIES AND COMMITMENTS
There are no contingent liabilities and commitments outstanding (2019: Nil).

15 PORTFOLIO TRANSACTION COSTS
During the period under review the fund’s purchases and sales of bonds amounted
to £791,391,746 (2019: £1,196,928,971) and £1,003,731,644 (2019: £1,194,808,533)
respectively. Collective investment schemes purchases and sales amounted to
£20,008,801 (2019: £Nil) and £14,200,000 (2019: £Nil) respectively.
The purchases and sales are not subject to portfolio transaction costs.
At the balance sheet date, the portfolio dealing spread was 0.10% (30 April 2019:
0.06%), being the difference between the respective buying and selling prices for
the fund's investments.

16 POST BALANCE SHEET EVENT

Following the COVID-19 (Coronavirus) outbreak there has been an on-going period
of high volatility in Global financial markets. As a result, we have witnessed
significant movements in the net asset value of the Fund since the balance sheet
date. During the period from the balance sheet date to 17 July 2020, the net asset
value of the Fund decreased by 5.12%.

The table below provides the net subscriptions and redemptions of shares
between the year-ended 30 April 2020 and 17 July 2020 as a percentage of that
share class NAV. This change is reflective of conditions that arose after the
year-end and hence is considered a non-adjusting event.

Share class % Movement
Class 2 — Income shares (42.92)
Class X — Gross accumulation shares (34.15)
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Investment Report

Investment Objective and Policy

The Fund aims to provide income with the prospect of some capital
growth over the long term. It looks to outperform the FTSE Actuaries UK
Index-Linked Gilts All Stocks Index over rolling 3-year periods, after the
deduction of charges.

The Fund is actively managed, and invests at least 80% of its assets
in index linked bonds issued by the UK government (index-linked gilts).
The Fund may also invest in conventional UK government bonds (gilts), as
well as other sterling denominated index-linked bonds. In addition, the
Fund may invest in bonds issued by governments (or government agencies)
of other developed countries, international organisations, or companies.
The bonds selected are usually investment grade and denominated in
sterling (or hedged back to sterling, if a different currency).

The Fund may also invest in other securities, as well as collective investment
schemes (including funds managed by Columbia Threadneedle companies),
and hold money market instruments, deposits, cash and near cash.

The Fund is not permitted to invest in derivatives for investment purposes, but
derivatives may be used with the aim of managing the Fund more efficiently.
The Fund may commence using derivatives with the aim of achieving an
investment gain, providing at least 60 days' notice is given to shareholders.
The FTSE Actuaries UK Index-Linked Gilts All Stocks Index is regarded
as an appropriate performance measure of sterling-denominated index
linked bonds, issued by the UK government. It provides a suitable target
benchmark against which Fund performance will be measured and
evaluated over time.

Performance of Class 1- Income shares*

Over the twelve months to 30 April 2020, the published share price of
Class 1 - Income shares in the Threadneedle UK Index Linked Fund risen
from 180.99p to 194.41p.

For comparison, using noon prices, the performance of the Class 1 share
class was +8.24% compared to a return of +9.30% for the Morningstar UK
Unit Trusts/OEICS — IA UK Index Linked Gilts Peer Group (on a bid to bid
basis, with income reinvested for a UK basic rate taxpayer).

For information purposes, using global close prices, the total return of the
FTSE Actuaries UK Index-Linked Gilts All Stocks was +8.59%.

Market Overview and Portfolio Activit

Conventional government bonds and, to a lesser extent, UK index-linked
gilts rallied over the review period. The underperformance of index-linked
gilts occurred against a backdrop of declining inflation in the UK, as fears
grew about the economic impact of Brexit and later, COVID-19. The oil-
price slump also weighed on inflation as demand for fuel fell.

In the first six months, bond yields were driven down by the ongoing
US-China trade dispute, deterioration in the global economy, and
looser monetary policy from key central banks. The Fed maintained its
accommodative tone and, in the summer, made the first of a series of
interest-rate cuts. Against soft economic data, the European Central
Bank (ECB) eventually followed suit, cutting rates further below zero and
restarting its bond-buying programme. At this stage, UK policymakers
appeared comparatively hawkish, insisting that rate hikes remained a
possibility if a disorderly Brexit did not derail the economy.

Later in 2019, gilt yields rose as US-China trade tensions eased and the
global economic backdrop appeared to improve. In the UK, Brexit worries
receded as Prime Minister Boris Johnson negotiated a new withdrawal
agreement with the EU and then won a decisive general election victory,
paving the way for his deal to pass through Parliament. The UK formally
left the EU in January 2020, with a transition phase scheduled to last
until December 2020.

In 2020, the rapid spread of COVID-19 dominated headlines. Governments
took ever more drastic measures to contain it, and economic forecasts
plummeted. Unsurprisingly, investors deserted risk and favoured perceived
safe havens, which pushed core government bond yields to record lows.
In response to the crisis, governments and central banks unleashed
unprecedented policy measures. The Fed cut interest rates to near zero
and pledged to provide unlimited monetary stimulus by purchasing bonds.
The Bank of England (BoE) slashed interest rates to record lows, offered
banks special terms for loans to small businesses, and agreed to buy
£200bn in bonds, including corporate debt. Later the bank announced it
would temporarily finance government borrowing directly, bypassing the
bond market. The ECB expanded its bond purchases by €750bn and agreed
to scrap issuer limits on sovereign-debt purchases.

Even gilts were impacted in March’s market turbulence, as investors
cashed in their holdings to meet redemptions. Gilt yields also rose as
the government unveiled its substantial fiscal stimulus package, which
fuelled concerns about increased borrowing. In April, however, gilt yields
fell again, given the accommodative monetary-policy backdrop and as
economic data started to reflect the impact of the global shutdown.

The portfolio started the review period with an underweight duration of
-0.15 years against the index.

On 1 May, we switched 0.3 years of duration from index-linked 25-35
years into conventional gilts, as inflation expectations looked extended.
Through additional rebalancing trades, we reduced duration in 7-15
years, increased duration in 25-35 years and took duration in ultra-long
bonds to neutral. In June, we sold conventional gilts maturing in 2057
(2057s) back into index-linked 2048s, closing our 1 May trade. In July,
we bought 2032s and 2040s, adding 0.2 years of duration. Following a

sell-off, we purchased 2029s, moving to a long relative-duration position.
Position changes were minimal in August, as the portfolio’s strategies
played out. In September, index-linked gilts fell following the chancellor's
proposed pricing changes for index-linked securities. Subsequently, we
reduced duration by 0.6 years, selling 2020s, 2039s, and ultra-longs. We
also reduced our short in 10-year gilts after a sell-off. Later, we added
duration in 20- and 30-year gilts as bond yields peaked.

Ahead of Parliament’s vote on the Brexit deal in October, we moved
relative duration to neutral. Following the month-end sell-off, we
increased duration via 2048s. In November, activity was quiet, but we sold
30-year index-linked gilts, moving overall duration to neutral ahead of the
election. As yields rose after the election, we added 0.2 years of duration
via 10-year gilts. In mid-December, we added 0.1 years of duration via
30-year gilts amid the sell-off. We later sold 10 and 30-year gilts, as
index-linked gilts recovered with sterling giving up its post-election gains.
In early January, we added 0.2 years of duration in 30-year gilts. Mid-
month, we sold 0.15 years of duration in 5-year bonds but later reversed
this as an economic data release underperformed our expectations. We
later added 0.1 years of duration in 25-year bonds. In February, we added
0.2 years of duration in ultra-long index-linked gilts. The following month,
we sold 0.2 years of duration in 2062s, and later sold a further 0.2 years
of duration in 2044s, switching these into 2034s. Mid-month, we added
0.1 years of duration to ultra-long gilts. We also rolled April 2020 bonds
into 2022s before the former matured, adding 0.15 years of duration.

In April, we added duration to 3—7-years via index-linked 2024s. We later
switched 2027s into 2036s and, after the yield curve flattened, switched
0.3 years of duration from 2044s into 2029s. We also sold index-linked
gilts maturing in 12 years and 24 years, reinvesting the proceeds into
conventional gilts. The portfolio ended the year with overall duration of
0.35 years long relative to the index.

The economic impact of the coronavirus on developed markets will be
significant, and we are sceptical that a recovery in global activity will be
as early as the authorities hope.

The Fed and other central banks are determined to support governments’
efforts to soften the hit to global growth through massive fiscal and
monetary stimulus. Demand will be severely hit, unemployment will rise
and inflation will fall.

Aside from the risk posed by the coronavirus, the UK economy also faces
the risk of a no-deal Brexit, given that the agreed transition period ends in
less than a year, and negotiations have been delayed owing to the virus.
The economic shock caused by the virus has tilted the UK's policy outlook
in a very accommodative direction, as reflected by the BoE's sudden
interest-rate cuts and the government's stimulus package.
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STATEMENT OF TOTAL RETURN BALANCE SHEET
for the accounting period 1 May 2019 to 30 April 2020 as at 30 April 2020
2020 2019 2020 2019
Notes £000 £000 Notes £000 £000
Income Assets:
Net capital gains 2 5218 4,058 Fixed assets:
Revenue 3 805 899 Investments 72,579 68,835
Expenses 4 (114) (108) Current assets:
) Debtors 7 2,758 60
Net before taxat 691 791 !

e rgvenue glore taxation Cash and bank balances 798 168
Taxation 5 - — _—
Net revenue after taxation 691 791 T?tal_ z-ls-sets 76135 69063
Total return before distributions 5,909 4,849 I(':Ial:;_ltmef:

Distributions 6 (691) (791) recitors:

K i — Distribution payable (1) (3)
Change in net asse_ts attributable _to_ ) Other creditors 3 (3,043) (27)
shareholders from investment activities 5218 4,058 — e

e Total liabilities (3,044) (30)
Net assets attributable to shareholders 73091 69,033
STATEMENT OF CHANGE IN NET ASSETS ATTRIBUTABLE DISTRIBUTION TABLE
TO SHAREHOLDERS for the accounting period 1 May 2019 to 30 April 2020
for the accounting period 1 May 2019 to 30 April 2020 Interest distribution in bence per share
2020 2019 pencep
£000 £000 I)(:.Ia.shs 1 —Income shares . - -
Opening net assets attributable to shareholders 69,033 65,170 P:ti:d"mm Reve’:ﬁ: Equalisation pai'ds,':a;;::: st ",:::
Amounts receivable on the issue of shares 1,900 2,177 crom 1 w19/2020 w5209
Amounts payable on the cancellation of shares (3,742) (3,156) m’;:;;';wm 311019 06742 _ 06742 05402
1.842) (979) 01/11/19 to 30/04/20 02727 - 0.2721 0.7433
Change in net assets attributable to shareholders from 0"1’,‘{]';'}129 10 31/10/19 03720 0.3022 0.6742 0.5402
investment activities (see statement of total return above) 5218 4,058 01/11/19 to 30/04/20 ) 0.0444 0.2283 0.2727 0.7433
Retained distribution on accumulation shares 682 784 :;I‘al d's:'h"'[';"s in the period lation sh 09169 1283
Closing net assets attributable to shareholders 73,091 69,033 : a.ss T ross accumulation shares
———— Distribution Gross Gross Revenue  Gross Revenue
Period Revenue isati A A
2019/2020 2018/2019
Group 1
01/05/19 to 31/10/19 0.4681 - 0.4681 03719
01/11/19 to 30/04/20 0.1902 - 0.1902 05146
Group 2
01/05/19 to 31/10/19 0.4681 - 0.4681 03719
01/11/19 to 30/04/20 0.1902 - 0.1902 05146
Total distributions in the period 0.6583 0.8865
*In pound Sterling and against UK peer group (See Performance summary on
page 197).
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DISTRIBUTION TABLE

(continued)

Class 2 — Income shares

Distribution Gross Distribution Distribution
Period Revenue Equalisation Paid/Payable Paid
2019/2020 2018/2019
Group 1
01/05/19 to 31/10/19 0.5682 - 0.5682 0.4669
01/11/19 to 30/04/20 0.2940 - 0.2940 0.6045
Group 2
01/05/19 to 31/10/19 0.3882 0.1800 0.5682 0.4669
01/11/19 to 30/04/20 0.0736 0.2204 0.2940 0.6045
Total distributions in the period 0.8622 1.0714
Class 2 — Accumulation shares
Distribution Gross Revenue Revenue
Period Revenue isati A A
2019/2020 2018/2019
Group 1
01/05/19 to 31/10/19 0.9903 - 0.9903 0.8069
01/11/19 to 30/04/20 0.5147 - 05147 1.0491
Group 2
01/05/19 to 31/10/19 0.4714 05189 0.9903 0.8069
01/11/19 to 30/04/20 0.2353 0.2794 0.5147 1.0491
Total distributions in the period 1.5050 1.8560
Class 2 - Gross income shares
Distribution Gross Distribution Distribution
Period Revenue Equalisation Paid/Payable Paid
2019/2020 2018/2019
Group 1
01/05/19 to 31/10/19 0.7548 - 0.7548 0.6206
01/11/19 to 30/04/20 0.3899 - 0.3899 0.8032
Group 2
01/05/19 to 31/10/19 0.6129 0.1419 0.7548 0.6206
01/11/19 to 30/04/20 0.1061 0.2838 0.3899 0.8032
Total distributions in the period 1.1447 1.4238
Class D — Accumulation shares
Distribution Gross Revenue Revenue
Period Revenue isati A A
2019/2020 2018/2019
Group 1
01/05/19 to 31/10/19 0.7546 - 0.7546 0.6052
01/11/19 to 30/04/20 0.3054 - 0.3054 0.8481
Group 2
01/05/19 to 31/10/19 0.7546 - 0.7546 0.6052
01/11/19 to 30/04/20 0.3054 - 0.3054 0.8481
Total distributions in the period 1.0600 1.4533
Class X — Gross accumulation shares
Distribution Gross Gross Revenue  Gross Revenue
Period Revenue isati A A
2019/2020 2018/2019
Group 1
01/05/19 to 31/10/19 0.7127 - 07127 0.5953
01/11/19 to 30/04/20 0.4637 - 0.4637 0.7230
Group 2
01/05/19 to 31/10/19 0.7127 - 07127 0.5953
01/11/19 to 30/04/20 0.4637 - 0.4637 0.7230
Total distributions in the period 11764 1.3183

Group 2: shares purchased during a distribution period.
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Comparative Table Disclosure

Class 1 - Income shares Class 1 - Gross accumulation shares®
30/04/2020 30/04/2019 30/04/2018 30/04/2020 30/04/2019 30/04/2018
Change in net assets per share
Opening net asset value per share (p) 180.20 169.55 178.36 125.11 116.87 122.94
Return before operating charges (p) 15.84 13.00 (7.34) 11.02 8.98 (5.08)
Operating charges (p) (1.16) (1.07) (1.46) (0.81) (0.74) (0.99)
Return after operating charges (p)* 14.68 11.93 (8.80) 10.21 8.24 (6.07)
Distributions (p) (0.95) (1.28) (0.01) (0.66) (0.89) (0.01)
Retained distributions on accumulation shares (p) - - - 0.66 0.89 0.01
Closing net asset value per share (p) 193.93 180.20 169.55 135.32 125.11 116.87
*after direct transaction costs of (p) - - - - - -
Performance
Return after charges (%) 8.15 7.04 (4.93) 8.16 7.05 (4.94)
Other information
Closing net asset value (£000) 408 413 an 78 72 74
Closing number of shares 210,617 229,407 248,11 57,466 57,859 63,224
Operating charges (%)** 0.61 0.61 0.84 0.61 0.61 0.83
Direct transaction costs (%)*** - - - - - -
Prices
Highest share price (p) 205.45 190.69 181.66 142.64 131.85 125.21
Lowest share price (p) 166.61 168.27 166.20 116.09 115.99 114.57
Class 2 — Income shares Class 2 — Accumulation shares
30/04/2020 30/04/2019 30/04/2018 30/04/2020 30/04/2019 30/04/2018
Change in net assets per share
Opening net asset value per share (p) 121.29 114.12 120.04 211.66 197.38 206.80
Return before operating charges (p) 10.67 8.76 (4.95) 18.66 15.18 (8.53)
Operating charges (p) (0.56) (0.52) (0.51) (0.98) (0.90) (0.89)
Return after operating charges (p)* 10.11 8.24 (5.46) 17.68 14.28 (9.42)
Distributions (p) (0.86) (1.07) (0.46) (1.51) (1.86) (0.80)
Retained distributions on accumulation shares (p) - - - 1.51 1.86 0.80
Closing net asset value per share (p) 130.54 121.29 114.12 229.34 211.66 197.38
*after direct transaction costs of (p) - - - - - -
Performance
Return after charges (%) 8.34 1.22 (4.55) 8.35 7.23 (4.56)
Other information
Closing net asset value (£000) 59 79 n 14,946 14,077 13,734
Closing number of shares 45,523 64,996 62,043 6,516,989 6,650,841 6,957,792
Operating charges (%)** 0.44 0.44 0.44 0.44 0.44 0.44
Direct transaction costs (%)*** - - - - - -
Prices
Highest share price (p) 138.38 128.45 122.47 241.48 223.04 210.99
Lowest share price (p) 112.22 113.27 112.00 196.72 195.92 193.07
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(continued)

Class 2 - Gross income shares® Class D — Accumulation shares

30/04/2020 30/04/2019 30/04/2018 30/04/2020 30/04/2019 30/04/2018
Change in net assets per share
Opening net asset value per share (p) 161.25 151.72 159.56 205.94 192.40 201.93
Return before operating charges (p) 14.19 11.64 (6.60) 18.12 14.75 (8.34)
Operating charges (p) (0.75) (0.69) (0.64) (1.33) (1.21) (1.19)
Return after operating charges (p)* 13.44 10.95 (7.24) 16.79 13.54 (9.53)
Distributions (p) (1.14) (1.42) (0.60) (1.06) (1.45) (0.43)
Retained distributions on accumulation shares (p) - - - 1.06 1.45 0.43
Closing net asset value per share (p) 173.55 161.25 151.72 222.73 205.94 192.40
*after direct transaction costs of (p) - - - - - -
Performance
Return after charges (%) 8.33 122 (4.54) 8.15 7.04 (4.72)
Other information
Closing net asset value (£000) 110 172 151 16 15 36
Closing number of shares 63,242 106,599 99,637 7,008 7,008 18,957
Operating charges (%)** 0.44 0.44 0.41 0.61 0.61 0.60
Direct transaction costs (%)*** - - - - - -
Prices
Highest share price (p) 183.97 170.77 162.81 234.80 217.05 205.89
Lowest share price (p) 149.19 150.59 148.89 191.09 190.95 188.45

Class X — Gross accumulation shares®

30/04/2020 30/04/2019 30/04/2018
Change in net assets per share
Opening net asset value per share (p) 108.70 101.01 105.46
Return before operating charges (p) 9.59 178 (4.36)
Operating charges (p) (0.10) (0.09) (0.09)
Return after operating charges (p)* 9.49 7.69 (4.45)
Distributions (p) (1.18) (1.32) (0.77)
Retained distributions on accumulation shares (p) 1.18 1.32 0.77
Closing net asset value per share (p) 118.19 108.70 101.01
*after direct transaction costs of (p) - - -
Performance
Return after charges (%) 8.73 761 (4.22)
Other information
Closing net asset value (£000) 57,474 54,205 50,683
Closing number of shares 48,630,068 49,868,396 50,175,770
Operating charges (%)** 0.09 0.09 0.09
Direct transaction costs (%)*** - - -
Prices
Highest share price (p) 124.16 114.50 107.73
Lowest share price (p) 101.33 100.28 98.53

**The Operating charges are represented by the Ongoing Charges Figure (OCF) which is the European standard method of disclosing the charges of a share class of a fund based on
the financial year’s expenses and may vary from year to year. Itincludes charges such as the fund’s annual management charge, registration fee, custody fees and distribution cost
but ordinarily excludes the costs of buying or selling assets for the fund (unless these assets are shares of another fund). Where published, the Key Investor Information Document
(KIID) contains the current OCF. For a more detailed breakdown please visit columbiathreadneedle.com/fees.

***Transaction costs have not been reduced by any amounts collected from dilution levies/adjustments.

0nly available to eligible investors.
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Notes to the financial statements
for the accounting period 1 May 2019 to 30 April 2020

1 ACCOUNTING POLICIES

The accounting policies for the fund are the same as those disclosed on pages

4 and 5.

2 NET CAPITAL GAINS

Net capital gains during the period comprise:

2020 2019
£000 £000
Non-derivative securities 5219 4,059
Transaction costs (1) (1)
Net capital gains 5218 4,058
3 REVENUE
2020 2019
£000 £000
Interest on debt securities 801 895
Bank interest 4 4
Total revenue 805 899
4 EXPENSES
2020 2019
£000 £000
Payable to the ACD or associates of the ACD, and the
agents of either of them:
Annual management charge (55) (51)
Registration fees (26) (24)
(81) (75)
Payable to the depositary or associates of the
depositary, and the agents of either of them:
Depositary fees 9) (8)
Safe custody fees (10 (10)
(19) (18)
Other expenses:
Audit fees (14). _(15)
(14) (15)
Total expenses*® (114) (108)
*Including irrecoverable VAT where applicable.
5 TAXATION
2020 2019
£000 £000
a) Analysis of charge in period -
Total current tax (note 5b) - -
Total tax charge for the period - -
b) Factors affecting taxation charge for period B
Net revenue before taxation 691 791
Net revenue before taxation multiplied by the standard
rate of corporation tax of 20% (138) (158)
Effects of:
Excess expenses (70) (87)
UK Indexation relief 208 245

Current tax charge for period (note 5a)

The fund has not recognised a deferred tax asset of £688,473 (2019: £490,797)
arising as a result of having unutilised management expenses. The movement in
deferred tax asset may not agree to the excess expenses figure quoted above
due to prior year adjustments. It is unlikely that these expenses will be utilised
in future years.

Interest distributions were made in respect of all distributions during the
prior period.
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DISTRIBUTIONS
The distribution takes account of revenue received on the creation of shares and
revenue deducted on the cancellation of shares and comprises:

2020 2019

£000 £000

Interim 426 356
Final 260 434
686 790

Add: Revenue deducted on the cancellation of shares 9 6
Deduct: Revenue received on the creation of shares (4) (5)
Net distribution for the period 691 791

Details of the distribution per share are set out in the table on pages 64 to 65.

DEBTORS

2020 2019

£000 £000
Amounts receivable for the issue of shares 4 17
Sales awaiting settlement 2,713 -
Accrued revenue a8
Total debtors 2,758 60
OTHER CREDITORS

2020 2019

£000 £000
Amounts payable for the cancellation of shares (9) (8)
Purchases awaiting settlement (3,021) -
Accrued expenses (6) (13)
Amounts payable to ACD 7 (6)
Total other creditors (3,043) (27)

DILUTION ADJUSTMENT

Under certain circumstances the ACD has the power to apply a dilution
adjustment on the purchase and/or redemption of shares. If applied, the dilution
adjustment will be paid into the relevant fund. Full details of the operation of the
scheme can be found in the Prospectus.

RELATED PARTY TRANSACTIONS

Threadneedle Investment Services Limited, as ACD, is a related party and acts as
principal in respect of all transactions of shares in the fund.

The aggregate monies received through issues and paid on cancellations are
disclosed in the Statement of Change in Net Assets Attributable to Shareholders.
Any amounts due to or from Threadneedle Investment Services Limited at the end
of the accounting period are disclosed in Notes 7 and 8.

Amounts payable to Threadneedle Investment Services Limited in respect of
fund management and registration services are disclosed in Note 4 and amounts
outstanding at the year end in Note 8.

All transactions have been entered into in the ordinary course of business on
normal commercial terms.

SHAREHOLDER FUNDS
Threadneedle UK Index Linked Fund currently has four share classes; Class 1,
Class 2, Class D and Class X shares. The charges on each share class are as follows:

Annual management charge

Class 1 shares 0.45%
Class 2 shares 0.35%
Class D shares 0.45%
Class X shares N/A*
Registration fees

Class 1 shares 0.110%
Class 2 shares 0.035%
Class D shares 0.110%
Class X shares 0.035%
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The net asset value of each share class, the net asset value per share, and
the number of shares in each class are given in the comparative tables on
pages 66 to 67. The distribution per share class is given in the distribution table
on pages 64 to 65.

All classes have the same rights on winding up.

*X Shares are not subject to an Annual Management Charge.

Reconciliation of shares

2020
Class 1 - Income shares
Opening shares 229,407
Shares issued 27,740
Shares redeemed (46,530)
Net conversions -
Closing shares 210617
Class 1 - Gross accumulation shares
Opening shares 57,859
Shares issued -
Shares redeemed (393)
Net conversions -
Closing shares 57,466
Class 2 - Income shares
Opening shares 64,996
Shares issued 5,480
Shares redeemed (24,953)
Net conversions -
Closing shares 45,523
Class 2 — Accumulation shares
Opening shares 6,650,841
Shares issued 807,641
Shares redeemed (941,493)
Net conversions -
Closing shares 6,516,989
Class 2 - Gross income shares
Opening shares 106,599
Shares issued 13,605
Shares redeemed (56,962)
Net conversions =
Closing shares 63,242
Class D — Accumulation shares
Opening shares 7,008
Shares issued -
Shares redeemed -
Net conversions -
Closing shares 7,008
Class X — Gross accumulation shares
Opening shares 49,868,396
Shares issued -
Shares redeemed (1,238,328)
Net conversions -
Closing shares 48,630,068

RISK MANAGEMENT
The analysis and tables provided below refer to the risk management policies
narrative disclosure on page 5.

Market price risk sensitivity
A 1.00% interest rate decrease applied to the net asset value would result in an
increase on the net asset value of the fund by 22.53% and vice versa (2019: 21.90%).

Currency exposures
As at the balance sheet date there are no material assets denominated in
currencies other than Sterling (2019: same).
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Currency sensitivity
As the fund has no material currency exposure, no sensitivity analysis has been
shown (2019: same).

Credit/Counterparty exposure

As at the balance sheet date there is no derivative exposure or collateral to
disclose (2019: same).

The fund did not hold any collateral received from the fund's counterparties in
either the current or prior year.

Analysis of investments by credit ratings

2020 2019
Value % of Value % of
£000 Investment £000 Investment
AA 1,880 2.59 2,512 3.65
Aa2u 70,699 97.41 66,323 96.35
72,579 100.00 68,835 100.00

Interest rate risk

The fund’s floating rate investments earn interest which is variable, based on
LIBOR or its overseas equivalent.

Cash balances are held in floating rate accounts where interest is calculated with
reference to prevailing market rates.

Interest rate risk profile of fi ial assets and fi ial liabilities

The interest rate risk profile of the fund’s financial assets and financial liabilities
at 30 April was:

Financial

Floating rate Fixed rate assets not

financial financial carrying
assets assets interest Total
Currency 2020 £000 £000 £000 £000
UK Sterling 798 72,519 2,758 76,135
Currency 2019 £000 £000 £000 £000
UK Sterling 168 68,835 60 69,063

Financial

Floating rate Fixed rate liabilities not

financial financial carrying
liabilities liabilities interest Total
Currency 2020 £000 £000 £000 £000
UK Sterling - - (3,044) (3,044)
Currency 2019 £000 £000 £000 £000
UK Sterling - - (30) (30)

Interest rate risk sensitivity
No sensitivity analysis shown as the fund has minimal exposure to interest rate
risk in relation to cash balances (2019: same).

FAIR VALUE DISCLOSURE

The fair value hierarchy is intended to prioritise the inputs that are used to
measure the fair value of assets and liabilities. The fair value hierarchy has the
following levels:

Level 1 — Quoted prices for identical instruments in active market. A financial
instrument is regarded as quoted in an active market if quoted prices are readily
and regularly available from an exchange, dealer, broker, pricing service etc.
These include active listed equities, exchange traded derivatives etc.

Level 2 — Valuation techniques with inputs other than quoted prices within level 1
that are observable. This category includes instruments valued using quoted market
prices in active markets for similar instruments; quoted prices for similar instruments
in markets that are considered less than active; or other valuation techniques where
all significant inputs are directly or indirectly observable from market data. This
category will typically include debt securities and collective investments schemes.
Level 3 — Prices using valuation techniques where inputs are unobservable. This
category may include single or broker priced securities and suspended or unlisted
securities.
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(continued)
2020 2019
Assets Liabilities Assets Liabilities
Valuation technique £000 £000 £000 £000
Level 1 70,699 - 66,323 -
Level 2 1,880 - 2,512 -
72,579 - 68,835 -

Included within Level 1, are debt securities of £70,699,000 (2019: £66,323,000). The
valuation of some highly liquid exchange-traded debt securities (G7 sovereign
debt, supranational debt or certain corporate bonds) is sufficiently close to a
binding quoted price to categorise at this level.

14 CONTINGENT LIABILITIES AND COMMITMENTS
There are no contingent liabilities and commitments outstanding (2019: Nil).

15 PORTFOLIO TRANSACTION COSTS
During the period under review the fund's purchases and sales of bonds amounted
to £75,072,227 (2019: £85,929,900) and £77,103,878 (2019: £85,925,159) respectively.
The purchases and sales are not subject to portfolio transaction costs.
At the balance sheet date, the portfolio dealing spread was 0.22% (30 April 2019:
0.06%), being the difference between the respective buying and selling prices for
the fund’s investments.

16 POST BALANCE SHEET EVENT

Following the COVID-19 (Coronavirus) outbreak there has been an on-going period
of high volatility in Global financial markets. As a result, we have witnessed
significant movements in the net asset value of the Fund since the balance sheet
date. During the period from the balance sheet date to 17 July 2020, the net asset
value of the Fund decreased by 23.81%.

The table below provides the net subscriptions and redemptions of shares
between the year-ended 30 April 2020 and 17 July 2020 as a percentage of that
share class NAV. This change is reflective of conditions that arose after the
year-end and hence is considered a non-adjusting event.

Share class % Movement
Class X — Gross accumulation shares (35.15)
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Investment Report

Investment Objective and Policy

The Fund aims to achieve above average capital growth over the long
term. It looks to outperform the MSCI Europe Index over rolling 3-year
periods, after the deduction of charges.

The Fund is actively managed, and invests at least 75% of its assets
in a concentrated portfolio of shares of companies domiciled in Europe
(including the UK), or which have significant business operations there.

The Fund selects companies in which the fund manager has a high
conviction that the current share price does not reflect the prospects
for that business. These companies may be chosen from any industry or
economic sector, with significant sector and share weightings taken at
the fund manager's discretion. There is no restriction on company size,
however, investment tends to focus on larger companies, such as those
included in the MSCI Europe Index.

The MSCI Europe Index is regarded as providing an appropriate
representation of the share performance of large and medium-sized
companies within developed market countries across Europe (including
the UK), currently with over 400 companies included. It provides a suitable
target benchmark against which Fund performance will be measured and
evaluated over time.

The Fund typically invests in fewer than 50 companies, which may
include shares of some companies not within the Index. The Fund
may invest in other securities (including fixed interest securities) and
collective investment schemes (including funds managed by Columbia
Threadneedle companies), when deemed appropriate.

The Fund may also hold money market instruments, deposits, cash and
near cash.

The Fund is not permitted to invest in derivatives for investment purposes,
but derivatives may be used with the aim of reducing risk or managing
the Fund more efficiently.

Performance of Class 1 - Accumulation shares*
Over the twelve months to 30 April 2020, the published share price of
Class 1 —Accumulation shares in the Threadneedle Pan European Focus
Fund has risen from 285.29p to 297.74p in sterling terms and from 3.3105
t0 3.4245 Euros.

For comparison, using noon prices, the sterling performance of the Class 1
share class was +4.36% and +4.97% for the Class 2 share class compared
to a return of -6.37% for the Morningstar UK Unit Trusts/OEICs — IA
Europe Including UK Peer Group (on a bid to bid basis, with income
reinvested for a UK basic rate taxpayer).

For information purposes, using global close prices, the total return of the
MSCI Europe Index was -10.12%.

Market Overview and Portfolio Activity

Pan European equity markets delivered strong gains through much
of 2019, but retraced early in 2020 as a coronavirus pandemic spread
globally. Markets later rallied, but still ended the full year in negative
territory.

The review period started on an upbeat note, buoyed by some encouraging
economic data and corporate results. Later in the year, signs of a global
economic slowdown multiplied. Third-quarter GDP growth was subdued
for the eurozone region, and Germany's economy only narrowly avoided
recession. Data showed that eurozone GDP growth slowed to near zero in
the fourth quarter of 2019 as the French and Italian economies contracted,
although Spain’s economy was more resilient. The UK economy was
mired in Brexit-related uncertainty but stocks bounced when the ruling
Conservatives won a decisive victory in December's general election and
MPs subsequently approved a revised Brexit deal. A trade war between
the US and China heavily influenced investor sentiment, although markets
were reassured when phase one of a US-Sino trade deal was agreed.

The European Central Bank (ECB) announced stimulus measures to spur
growth. These included lowering interest rates further into negative
territory, restarting its bond-purchase programme, and outlining more
generous terms for long-term cheap financing for banks. In the US, the
Federal Reserve cut rates three times over 2019.

Early in 2020, a virulent coronavirus (COVID-19) started spreading
internationally from China, causing widespread economic disruption, and
prompting sharp falls in equity markets. The turbulence was compounded
by a collapse in oil prices, following disagreements between Russia and
Saudi Arabia over pricing and production levels.

Adizzying series of responses to the pandemic included travel restrictions
and lockdowns that brought cities, regions and even countries to a near
halt; a wave of emergency rate cuts and liquidity injections by central
banks; and the announcement of substantial economic support measures
by governments. Unemployment and government borrowing surged higher.

The ECB announced it would purchase additional bonds worth €750 billion
and scrap previous limits on the proportion of an individual country's debt
that can be bought. In Germany, the ‘debt brake’ that limits state borrowing
was suspended, and the government announced a €750 billion stimulus
programme. However, EU states disagreed over a proposal for the joint
issuance of ‘Coronabonds'. The Bank of England cut interest rates to a record
low, while the UK government pledged support for businesses and announced
fiscal stimulus measures.

The IMF stated that the global economy had entered a recession in
the first quarter of 2020, although it forecast that a sizeable rebound
could occur in 2021 if the coronavirus and liquidity problems are brought
under control. Towards the end of the review period, markets rallied on
optimism that central banks’ measures would be effective, and that a
vaccination against the virus would be found.

New holdings included Worldline, Grifols and Prosus. Worldline's mid-
term opportunities are significant. The payment specialist’s risk-reward
profile remains attractive given the opportunities for secular growth,
integrating Ingenico ahead of guidance (acquisition of the rival online
payment specialist is currently in progress), and the firm’s continuing
consolidation of the market. Grifols has a leading position in the growing
market for the collection and supply of plasma and blood-based products.
We expect few long-term negative impacts to the business from COVID-
19 and there could be some benefits as blood-based treatments may be
used to fight the disease. Prosus is an internet investment company with
exposure to fast-expanding global businesses. Sales included drinks firm
Pernod Ricard, following a period of strong returns.

Coronavirus and its effects continue to dominate sentiment. As new
infections and fatalities fall in most European countries under lockdown,
conditions are being slowly relaxed with some businesses reopening.
Progress is nervous and slow, while international travel is still almost
non-existent and will be severely restricted for some time. The US and
Russia are relatively worse and later sufferers.

The search for an effective vaccination is in progress. Fiscal and
monetary policy aim to stimulate economic growth and, if effective,
this should stabilise economies and corporate profitability once the
lockdowns end. However, previously fragile business models may now
prove unsustainable; this will impact small businesses and therefore
employment in the hospitality and travel sectors in particular.

Brexit is underway, although negotiations have been delayed owing to
the virus and have now become more of a sideshow. The Spanish and
Italian coalitions are surviving but Germany's Chancellor Merkel and her
succession plan are under some pressure. The US is keen to minimise
the recession in the run-up to the 2020 elections, and President Trump’s
rhetoric on China (relating to trade and the origins of COVID-19) reflect
electoral considerations.

Our main focus in managing this portfolio is on stock selection, informed
by macro-economic and thematic views. We favour high-quality
companies with the pricing power to sustain strong returns, and we also
target re-rating opportunities.

n

STATEMENT OF TOTAL RETURN BALANCE SHEET
for the accounting period 1 May 2019 to 30 April 2020 as at 30 April 2020
2020 2019 2020 2019
Notes £000 £000 Notes £000 £000
Income Assets:
Net capital gains 2 3,674 9,057 Fixed assets:
Revenue 3 1,315 1314 Investments 81,715 80,627
Expenses 4 (646) (861) Current assets:
Interest payable and similar charges 5 (1) (1) Debtors 8 512 203
Net revenue before taxation 668 452 gas: and‘balnktbellfnces 11? 693
Taxation 6 (48) (114) ash equivalents o -
Net revenue after taxation 620 338 T‘-)tal- zfns-sets 82356 81,523
Total return before distributions 4,294 9,395 (L;;T::Tr?:
Distributions 7 644 349 ’
K i S . L Bank overdrafts (203) -
Change in net asse.ts attributable .to. ) Other creditors ) (46) (644)
shareholders from investment activities 3,650 9,046 o e ——
T Total liabilities (249) (644)
Net assets attributable to shareholders 82,107 80,879
STATEMENT OF CHANGE IN NET ASSETS ATTRIBUTABLE DISTRIBUTION TABLE
TO SHAREHOLDERS for the accounting period 1 May 2019 to 30 April 2020
for the accounting period 1 May 2019 to 30 April 2020 Dividend distribution i 0
2020 2019 ividend distribution in pence per share
£000 £000 Class 1 - Income shares
Opening net assets attributable to shareholders 80,879 74,146 There is no distribution for the accounting period 1 May 2019 to 30 April 2020, as
2019: Ni).
Amounts receivable on the issue of shares 50,977 4221 pren:es:xceed Ire:enut;( 019: Ni)
Amounts payable on the cancellation of shares (54,093) (6,882) ass - cc‘,lml.' a |‘on shares . . .
) There is no distribution for the accounting period 1 May 2019 to 30 April 2020, as
o . (3.116) (2661) expenses exceed revenue (2019: Nil).
Dilution adjustment 12 10 .
. . Class 2 — Accumulation shares
Change in net assets attributable to shareholders from o
. C Distribution Revenue Revenue
investment activities (see statement of total return above) 3,650 9,046 Period Revenue
Retained distribution on accumulation shares 682 338 213/2020 218/2013
G
Closing net assets attributable to shareholders 82,107 80,879 (]1%1;,'/,119(0 30/04/20 1.2941 - 12941 1.4701
Group 2
01%?/)19 10 30/04/20 05570 07371 12941 14701
Total distributions in the period 1.2941 1.4701
*In pound Sterling and against UK peer group (See Performance summary on **The total value of investments in the portfolio statement includes the Cash
page 197). Equivalents amount shown under current assets.
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(continued)

Class X — Accumulation shares

Distribution Revenue Revenue
Period Revenue isati A

2019/2020 2018/2019
Group 1
01/05/19 to 30/04/20 2.0615 - 2.0615 1.8879
Group 2
01/05/19 to 30/04/20 2.0615 - 2.0615 1.8879
Total distributions in the period 2.0615 1.8879
Class Z — Accumulation shares
Distribution Revenue Revenue
Period Revenue Equalisati A A

2019/2020 2018/2019
Group 1
01/05/19 to 30/04/20 1.2764 - 1.2764 1.3313
Group 2
01/05/19 to 30/04/20 0.5481 0.7283 1.2764 1.3313
Total distributions in the period 1.2764 1.3313

Group 2: shares purchased during a distribution period.
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Comparative Table Disclosure

Class 1 - Income shares

Class 1 - Accumulation shares

30/04/2020 30/04/2019 30/04/2018 30/04/2020 30/04/2019 30/04/2018
Change in net assets per share
Opening net asset value per share (p) 131.59 117.03 110.55 285.21 253.74 238.14
Return before operating charges (p) 8.19 16.51 9.20 17.45 35.82 19.84
Operating charges (p) (2.47) (1.95) (1.92) (5.10) (4.35) (4.24)
Return after operating charges (p)* 5.72 14.56 7.28 12.35 31.47 15.60
Distributions (p) - - (0.80) - - (1.66)
Retained distributions on accumulation shares (p) - - - - - 1.66
Closing net asset value per share (p) 137.31 131.59 117.03 297.56 285.21 253.74
*after direct transaction costs of (p) 0.96 0.45 0.35 1.99 0.98 0.76
Performance
Return after charges (%) 4.35 12.44 6.59 433 12.40 6.55
Other information
Closing net asset value (£000) 4 4 3 8,846 21,615 22,035
Closing number of shares 3,000 3,000 3,000 2,972,968 7,578,621 8,683,917
Operating charges (%)** 1.67 1.62 1.62 1.66 1.66 1.66
Direct transaction costs (%)*** 0.65 0.38 0.30 0.65 0.38 0.30
Prices
Highest share price (p) 154.85 131.86 12414 335.57 285.79 267.37
Lowest share price (p) 110.50 109.29 110.93 239.47 236.92 238.98

Class 2 — Accumulation shares

Class X — Accumulation shares

30/04/2020 30/04/2019 30/04/2018 30/04/2020 30/04/2019 30/04/2018
Change in net assets per share
Opening net asset value per share (p) 307.77 272.24 254.04 136.36 119.42 110.32
Return before operating charges (p) 18.80 38.60 21.18 8.29 17.05 9.21
Operating charges (p) (3.62) (3.07) (2.98) (0.13) (0.11) (0.11)
Return after operating charges (p)* 15.18 35.53 18.20 8.16 16.94 9.10
Distributions (p) (1.29) (1.47) (3.33) (2.06) (1.89) (2.65)
Retained distributions on accumulation shares (p) 1.29 1.47 3.33 2.06 1.89 2.65
Closing net asset value per share (p) 322.95 307.77 272.24 144.52 136.36 119.42
*after direct transaction costs of (p) 2.16 1.05 0.82 0.97 0.46 0.36
Performance
Return after charges (%) 4.93 13.05 7.16 5.98 14.19 8.25
Other information
Closing net asset value (£000) 30,642 51,600 44,514 36,914 5,766 5,604
Closing number of shares 9,488,186 16,765,820 16,350,734 25,543,273 4,229,068 4,693,111
Operating charges (%)** 1.09 1.09 1.09 0.09 0.09 0.09
Direct transaction costs (%)*** 0.65 0.38 0.30 0.65 0.38 0.30
Prices
Highest share price (p) 363.79 308.36 286.06 162.48 136.60 125.10
Lowest share price (p) 259.72 255.15 254.94 116.08 112.65 110.72
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Comparative Table Disclosure

(continued)

Class Z — Accumulation shares

30/04/2020 30/04/2019 30/04/2018
Change in net assets per share
Opening net asset value per share (p) 208.99 184.54 171.91
Return before operating charges (p) 12.75 26.19 14.31
Operating charges (p) (2.06) (1.74) (1.68)
Return after operating charges (p)* 10.69 24.45 12.63
Distributions (p) (1.28) (1.33) (2.58)
Retained distributions on accumulation shares (p) 1.28 1.33 2.58
Closing net asset value per share (p) 219.68 208.99 184.54
*after direct transaction costs of (p) 1.47 0.71 0.55
Performance
Return after charges (%) 512 13.25 1.35
Other information
Closing net asset value (£000) 5,701 1,894 1,990
Closing number of shares 2,594,985 906,329 1,078,174
Operating charges (%)** 0.91 0.91 0.91
Direct transaction costs (%)*** 0.65 0.38 0.30
Prices
Highest share price (p) 247.38 209.39 193.75
Lowest share price (p) 176.63 173.15 172.52

**The Operating charges are represented by the Ongoing Charges Figure (OCF) which is the European standard method of disclosing the charges of a share class of a fund based on
the financial year's expenses and may vary from year to year. Itincludes charges such as the fund’s annual management charge, registration fee, custody fees and distribution cost
but ordinarily excludes the costs of buying or selling assets for the fund (unless these assets are shares of another fund). Where published, the Key Investor Information Document
(KIID) contains the current OCF. For a more detailed breakdown please visit columbiathreadneedle.com/fees.

***Transaction costs have not been reduced by any amounts collected from dilution levies/adjustments.
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Notes to the financial statements
for the accounting period 1 May 2019 to 30 April 2020

1 ACCOUNTING POLICIES

The accounting policies for the fund are the same as those disclosed on pages

4 and 5.

2 NET CAPITAL GAINS

Net capital gains during the period comprise:

Non-derivative securities
Forward currency contracts
Other gains

Transaction costs

Net capital gains

3 REVENUE

UK dividends
Overseas dividends
Bank interest

Total revenue

4 EXPENSES

Payable to the ACD or associates of the ACD,
and the agents of either of them:

Annual management charge

Registration fees

Payable to the depositary or associates of the depositary,
and the agents of either of them:

Depositary fees
Safe custody fees
Revenue collection expenses

Other expenses:
Regulatory fees
Audit fees

Total expenses®

*Including irrecoverable VAT where applicable.

5 INTEREST PAYABLE AND SIMILAR CHARGES

Interest payable
Total interest payable and similar charges

6 TAXATION

a) Analysis of charge in period
Overseas taxes

Total current tax (note 6b)
Total tax charge for the period

2020

£000

3647

13

18
—C)
3674

2020
£000
353
953

1315

2020
£000

(565)
(42)

(607)

(10)
(13)

(23)

7
(9)
(16)
(646)

2020
£000
(1)

E—

2020
£000

(48)
(48)
—

2019
£000
9,045
3

12

(&)

9,057

2019
£000
231
1,080
3

1,314

2019
£000

(782)

(43)
(825)

9
(12)
(1)

(22)

(5)

(9)

(14)

(861)

2019
£000
(1)

(1)

2019
£000

(114)

(114)
(114)
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1"

2020 2019
£000 £000
b) Factors affecting taxation charge for period -
Net revenue before taxation 668 452
Net revenue before taxation multiplied by the standard
rate of corporation tax of 20% (134) (90)
Effects of:
Revenue not subject to taxation 261 262
Overseas taxes (48) (114)
Excess expenses (127) (172)
Current tax charge for period (note 6a) (48) (114)

The fund has not recognised a deferred tax asset of £1,859,609 (2019: £1,732,344)
arising as a result of having unutilised management expenses. The movement in
deferred tax asset may not agree to the excess expenses figure quoted above due to
prioryearadjustments. Itis unlikely thatthese expenses will be utilised in future years.

DISTRIBUTIONS
The distribution takes account of revenue received on the creation of shares and
revenue deducted on the cancellation of shares and comprises:

2020 2019

£000 £000

Final 682 338
682 338

Add: Revenue deducted on the cancellation of shares 143 18

Deduct: Revenue received on the creation of shares (181) (7)
Net distribution for the period 644 349
Net revenue after taxation 620 338
Shortfall transfer from capital to revenue 24 1
Total distributions 644 349

Details of the distribution per share and any share class with a shortfall are set out
in the table on pages 71 to 72.

DEBTORS

2020 2019

£000 £000
Amounts receivable for the issue of shares 197 21
Sales awaiting settlement 77 -
Accrued revenue 13 59
Foreign withholding tax recoverable 125 123
Total debtors 512 203
OTHER CREDITORS

2020 2019

£000 £000
Amounts payable for the cancellation of shares - (152)
Purchases awaiting settlement - (410)

Accrued expenses () (9)

Amounts payable to ACD (41) (73)
Total other creditors (46) (644)
DILUTION ADJUSTMENT

Under certain circumstances the ACD has the power to apply a dilution
adjustment on the purchase and/or redemption of shares. If applied, the dilution
adjustment will be paid into the relevant fund. Full details of the operation of the
scheme can be found in the Prospectus.

RELATED PARTY TRANSACTIONS

Threadneedle Investment Services Limited, as ACD, is a related party and acts as
principal in respect of all transactions of shares in the fund.

The aggregate monies received through issues and paid on cancellations are
disclosed in the Statement of Change in Net Assets Attributable to Shareholders.
Any amounts due to or from Threadneedle Investment Services Limited at the end
of the accounting period are disclosed in Notes 8 and 9.

Amounts payable to Threadneedle Investment Services Limited in respect of
fund management and registration services are disclosed in Note 4 and amounts
outstanding at the year end in Note 9.
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Notes to the financial statements
(continued)

12

13

All transactions have been entered into in the ordinary course of business on
normal commercial terms.

SHAREHOLDER FUNDS

Threadneedle Pan European Focus Fund currently has four share classes; Class 1,
Class 2, Class X and Class Z shares. The charges on each share class are as
follows:

Annual management charge

Class 1 shares 1.50%
Class 2 shares 1.00%
Class X shares N/A*
Class Z shares 0.75%
Registration fees

Class 1 shares 0.110%
Class 2 shares 0.035%
Class X shares 0.035%
Class Z shares 0.110%

The net asset value of each share class, the net asset value per share, and the
number of shares in each class are given in the comparative tables on pages 73
to 74. The distribution per share class is given in the distribution table on pages
T1to72.

All classes have the same rights on winding up.

*X Shares are not subject to an Annual Management Charge.

Reconciliation of shares

2020
Class 1 - Income shares
Opening shares 3,000
Shares issued 44,061
Shares redeemed (44,061)
Net conversions -
Closing shares 3,000
Class 1 — Accumulation shares
Opening shares 7,578,621
Shares issued 1,390,667
Shares redeemed (5,996,320)
Net conversions =
Closing shares 2,972,968
Class 2 — Accumulation shares
Opening shares 16,765,820
Shares issued 2,034,601
Shares redeemed (9,312,235)
Net conversions -
Closing shares 9,488,186
Class X — Accumulation shares
Opening shares 4,229,068
Shares issued 22,609,083
Shares redeemed (1,294,878)
Net conversions -
Closing shares 25,543,273
Class Z - Accumulation shares
Opening shares 906,329
Shares issued 2,654,118
Shares redeemed (965,462)
Net conversions -
Closing shares 2,594,985
RISK MANAGEMENT

The analysis and tables provided below refer to the risk management policies
narrative disclosure on page 5.

Market price risk sensitivity
A 5% market increase applied to the fund would result in an increase on net asset
value of the fund by 4.60% and vice versa (2019: 4.22%).
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Currency exposures

A portion of the net assets of the fund are denominated in currencies other than
Sterling, with the effect that the balance sheet and total return can be affected
by currency movements.

Total
Currency 2020 £000
Danish Krone 4,752
Euro 58,872
Norwegian Krone 4
Swedish Krona 3,948
Swiss Franc 12,413
US Dollar 1
Currency 2019 £000
Danish Krone 7,754
Euro 50,650
Norwegian Krone 383
Swedish Krona 781
Swiss Franc 1,912
US Dollar 1,997

Currency sensitivity analysis

The fund has a material exposure to the following currencies. The table shows
how the fund value will increase or decrease based on the movement in the
currency (equivalent to the currency movement in the year).

Currency movement Fund movement

Currency 2020 % %
Euro 0.88 0.63
Swiss Franc 8.45 1.28

Currency movement Fund movement
Currency 2019 % %
Euro 2.26 1.42
Credit/Counterparty exposure
As at the balance sheet date there is no derivative exposure or collateral to
disclose (2019: same).
The fund did not hold any collateral received from the fund’s counterparties in
either the current or prior year.

Interest rate risk

Cash balances are held in floating rate accounts where interest is calculated with
reference to prevailing market rates.

There are no material amounts of non-interest-bearing financial assets, other than
equities, which do not have maturity dates.

Interest rate risk profile of financial assets and financial liabilities
The interest rate risk profile of the fund’s financial assets and financial liabilities
at 30 April was:

Financial

Floating rate Fixed rate 