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INVESTMENT OBJECTIVE?

Strategy: European Equity Long / Short Net Asset Value per Share: €113.97*

Monthly performance: (2.22)%* Year to Date: (2.22)%*

HISTORICAL PERFORMANCE*

The primary objective of the Theorema European Equity Long-Short UCITS
Fund is to generate superior risk adjusted returns, irrespective of the market
environment, through fundamental stock picking in Europe. The Fund will
attempt to achieve annual returns of 10-14%, with a low volatility target of
6-8%, predominately through the purchase, sale and short sale via derivatives
of equity instruments listed on the stock exchanges in Western Europe that the
manager deems to be misvalued.
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The Theorema European Equity Long-Short UCITS Fund is a UCITS
compliant fund following the Theorema Europe strategy, with a balance
sheet equal to 1.5x that of the flagship fund, Theorema Europe Fund
(TEF) which has a 9yr track record. The investment style aims to select
investment opportunities which can sustain superior returns over the mid-
long term without a significant degree of correlation to the market. This
has been achieved by maintaining a very liquid, highly diversified portfolio
with a strong focus on thorough fundamental research analysis and risk
management.

FUND COMMENTARY
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Fund performance is based on official daily valuations, shown since inception of share class.
Source: Bank of America Merrill Lynch, Bloomberg

Global Equity markets tumbled in one of the worst starts of a year. The Dow
Jones Eurostoxx 600 closed January down 6.44%. The correlation between
the Chinese Stock Market and the Equity Markets in US and Europe increased
substantially at the beginning of the month, causing an increase of realized
volatility of the developed markets.

Chinese shares suffered notably from the start, plunging in the first session of
the year to new lows. The price action reminded everybody of a full-fledged risk
off environment: circuit breakers and trading halts.

Economic data from Asia have been mixed but market seemed to focus on the
Caixin manufacturing PMI that came lower than expected and below 50, a sign
of contraction of economic activity.

On the other side, economic data were supportive for Europe. Eurozone
consumer confidence and German manufacturing orders came stronger than
expected.

The highlight of the month was the ECB conference. Contrary to December,
when the market had very high expectations and the ECB disappointed, in
January nobody was expecting a change of tone by Draghi, who suggested that
ECB will review and reconsider their monetary policy stance as early as March.
It is clear that the main driver for the outlook in Europe is largely determined by
external factors: China economy , global growth, oil and the commodity space
and the ECB wants to react against these deflationary forces.

HISTORICAL MONTHLY RETURNS* (%)

In addition to that, other two factor determined the increased risk aversion.
Given the renewed oil price weakness and increased fears of global recession,
European corporate credit spreads widened to level last seen in 2012, while
Italian banks lead the declines in the European Stoxx 600 Banks Index,
reflecting investor concerns about lenders’ levels of bad debt.

Concerns over the level oF NPL in the balance sheet of Italian Banks made
headlines throughout the month. Despite the effort to create a scheme to
encourage banks to sell loans and provide investors with a government
guarantee, both bank stock and bonds prices weakend considerably.

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD
2016 (2.22) - - - - - - - - - - - (2.22)
2015 4.18 2.33 0.71 (0.81) 1.61 (2.52) 2.79 (1.73) (0.32) 0.18 1.08 (1.25) 6.21
2014 (1.68) 3.32 (2.71) (3.02) 0.02 (1.89) (1.00) (0.63) 0.76 (0.87) 1.74 0.38 (5.61)
2013 2.30 2.28 0.98 (2.43) 1.95 0.83 (1.41) (1.47) 0.00 1.71 1.20 1.86 7.94
2012 0.85 1.97 (0.57) 0.86 (3.88) (1.54) (0.78) 0.33 1.84 1.20 291 1.29 4.37
2011 (2.09) 0.82 1.48 0.38 2.50 0.65 (0.59) 4.18 2.18 (6.42) (3.40) 0.50 (0.27)
2010 - - - - - (2.36) 2.65 0.71 1.57 0.54 (3.18) 3.70 3.49

Based on unaudited month-end valuations. Source: Bank of America Merrill Lynch

1 The performance figures contained herein are net of fees. The returns shown are based on share class EUR B (Acc) and therefore such historical information does not represent actual returns that an investor in share
classes other than EUR B (Acc) may receive but is for information purposes to illustrate the performance of the Theorema European Equity Long-Short UCITS FUND (the “Fund”) and should be interpreted accordingly. Past
performance is not an indication of future performance or actual realised returns on an investment in the Funds (which may be affected by a number of factors including, but not limited to, applicable fees and the timing

of subscriptions and redemption in the Fund).

2 A significant or total loss of investment could occur. There can be no assurance that the investment objectives of the fund will be achieved and investment results may vary substantially over time.

THAOREMY

Past performance is not indicative of future results.
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EXPOSURE BY MARKET CAPITALISATION (%)

Strategy: European Equity Long / Short Net Asset Value per Share: €113.97*

SECTOR EXPOSURE (%)

Monthly performance: (2.22)%*

Year to Date: (2.22)%*
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SHARE CLASS VALUATION FUND CHARACTERISTICS’
Share Class ISIN BBG SEDOL NAV Base Currency EUR
EUR B (acc) LU0517905021 MLISTH1 LX B5PXNVO 113.97 Inception Date 16 June 2010
USD B (acc) LUO0517905294 MLISTH2 LX B3MOP81 115.98 Redemption/Subscription Frequency Daily
GBP B (acc) LUO0517905377 MLISTH3 LX B3PR2X3 not invested Redemption/Subscription Notice Period 2 banking days
EUR D (acc) LU0517905880 MLISTH7 LX B5L50Y2 not invested Management Fee 2%
USD D (acc) LU0517905963 MLISTHS LX B5P8575 not invested Admin Fee 0.40%
GBP D (acc) LU0517906003 MLISTH9 LX B5ZS0G9 not invested Performance Fee 20% of New Net Appreciation
EUR I (inc) LU0965053530 MLITH12 LX BD3Q5L1 98.51 Fund's Assets Under Management EUR 75,558,240
Source: Bank of America Merrill Lynch Minimum Investment €/$/£ 1,000,000
MONTH END EXPOSURE (%)
Jan 2016
Long Exposure 62.93 FUND MANAGEMENT
Short Exposure (29.15) Investment Manager Theorema Asset Management Limited
Fund Promoter Merrill Lynch International
Net Exposure 33.78
Auditor Price Waterhouse Coopers S.a r.|
Gross Exposure 92.08 Custodian State Street Bank Luxembourg S.C.A.
Beta Exposure® 20.48 Administrator State Street Bank Luxembourg S.C.A.

Source: Bank of America Merrill Lynch

! The performance figures contained herein are net of fees. The returns shown are based on share class EUR B (Acc) and therefore such historical information does not represent actual returns that an investor in share
classes other than EUR B (Acc) may receive but is for information purposes to illustrate the performance of the Theorema European Equity Long-Short UCITS FUND (the “Fund”) and should be interpreted accordingly. Past
performance is not an indication of future performance or actual realised returns on an investment in the Funds (which may be affected by a number of factors including, but not limited to, applicable fees and the timing
of subscriptions and redemption in the Fund).

2 Positions with no specific market capitalisation category.

3 Positions with no specific sector category.

* Number of positions and top 3 long positions provided for the factsheet date.

° Delivered Volatility: Volatility is a measure of the degree of variability in the historical returns. It is measured by taking the standard deviation of the historical monthly returns on an annualised basis.
5 Predicted beta against the MSCI Pan-Euro Index

" Investment in the fund is subject to the Commission de Surveillance du Secteur Financier (CSSF) Subscription Tax of 0.01% p.a. for Institutional Share Classes and 0.05% p.a. for Retail Share Classes.

THH O R E M Past performance is not indicative of future results.
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DISCLAIMER - IMPORTANT INFORMATION

"Bank of America Merrill Lynch" is the marketing name for the global banking and global markets
businesses of Bank of America Corporation. Lending, derivatives, and other commercial banking
activities are performed globally by banking affiliates of Bank of America Corporation, including
Bank of America, N.A., member FDIC. Securities, strategic advisory, and other investment banking
activities are performed globally by investment banking affiliates of Bank of America Corporation
(“Investment Banking Affiliates”), including, in the United States, Banc of America Securities LLC
and Merrill Lynch, Pierce, Fenner & Smith Incorporated, which are both registered broker-dealers
and members of FINRA and SIPC, and in other jurisdictions, locally registered entities.

Investment products offered by Investment Banking Affiliates: Are Not FDIC Insured * May
Lose Value * Are Not Bank Guaranteed.

Where this communication constitutes a financial promotion/marketing communication it is
issued and approved for distribution in the UK by Merrill Lynch International only to, and directed
at, (a) persons who have professional experience in matters relating to investments falling within
Article 19(1) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005
(the "Order") or (b) high net worth entities, and other persons to whom it may otherwise lawfully be
communicated, falling within Article 49(1) of the Order (all such persons together being referred to
as "relevant persons"). This communication must not be acted on or relied on by persons who are
not relevant persons. Any investment or investment activity to which this communication relates
is only available to relevant persons and will be engaged in only with relevant persons. The UK
compensation scheme and rules for the protection of retail clients do not apply to the services
provided or products sold by non-UK regulated affiliates.

The information herein was obtained from various sources. We do not guarantee its accuracy.
This information is for your private information and is for discussion purposes only. A variety of
market factors and assumptions may affect this analysis, and this analysis does not reflect all
possible loss scenarios. Some products may place your capital at risk; yield figures quoted may
not display all the short and long term prospects for the investment. There is no certainty that
the parameters and assumptions used in this analysis can be duplicated with actual trades. Any
historical exchange rates, interest rates or other reference rates or prices which appear above
are not necessarily indicative of future exchange rates, interest rates, or other reference rates
or prices. Neither the information, recommendations or opinions expressed herein constitutes
an offer to buy or sell any securities, futures, options, or investment products. Foreign currency
denominated investments is subject to fluctuations in exchange rates that could have a positive
or adverse effect on the investor's return. Unless otherwise stated, any pricing information in this
message is indicative only, is subject to change and is not an offer to deal. Some investments or
services may have complex charging structures and the firm may receive more than one element
of remuneration. Where relevant, the price quoted is exclusive of tax and delivery costs. Any
reference to the terms of executed transactions should be treated as preliminary and subject to
our written confirmation.

This information is not a publication of BofA Merrill Lynch Global Research, although a BofA
Merrill Lynch Global Research report may be referenced as a link or as an attachment hereto.
Any summary of BofA Merrill Lynch Global Research is qualified in its entirety by the views of
BofA Merrill Lynch Global Research and the specific disclaimers associated with that report. This
information is for discussion purposes and neither the information nor any opinions expressed
constitutes a solicitation by us for the purchase or sale of any securities or other financial
instruments. BOFAML and any affiliate may trade for its own accounts in any of the securities of
issuers mentioned herein or in related investments, or other products, and may also from time
to time perform or solicit investment banking or other services for, or from, any entity mentioned
herein. Prior to undertaking any trade, you should discuss with your professional tax, accounting

or other adviser how such particular trade(s) affect you. All analysis (whether in respect of tax,
accounting, law or of any other nature), should be treated as illustrative only and not relied upon
as accurate.

Bank of America and its affiliates do not operate as a banking entity in all jurisdictions. Some
products and services may not be available in all jurisdictions or to all clients. Where products are
not regulated by the FCA, this will be made clear. Bank of America reserves the right to monitor
electronic communications (subject to and in accordance with local laws).

TERMS AND CONDITIONS

Distribution Restrictions

The Fund(s) may only be offered and distributed to investors in accordance with all relevant local
laws and regulations. The distribution of brochures and the offering or purchase of Shares may
be restricted in certain jurisdictions. The brochure does not constitute an offer of or invitation or
solicitation to subscribe for or acquire any Shares in any jurisdiction. Persons receiving a copy
of the brochure in any jurisdiction may not treat the brochure as constituting an offer, invitation
or solicitation to them to subscribe for Shares notwithstanding that, in the relevant jurisdiction,
such an offer, invitation or solicitation could lawfully be made to them without compliance with
any registration or other legal requirement. It is the responsibility of any persons in possession
of the brochure and any persons wishing to apply for Shares to inform themselves of, and to
observe, all applicable laws and regulations of any relevant jurisdiction. Prospective applicants for
Shares should inform themselves as to the legal requirements of so applying, and any applicable
exchange control regulations and taxes in the countries of their respective citizenship, residence
or domicile.

The Shares have not been and will not be registered under the United States Securities Act of
1933, as amended, or the securities laws of any of the states of the United States. The Shares
may not be offered, sold or delivered directly or indirectly in the United States or to or for the
account or benefit of any U.S. Person. The Fund has not been and will not be registered under the
United States Investment Company Act of 1940, as amended.

Notice to investors in Switzerland

Société Générale, Paris, Zweigniederlassung ZUrich, is the representative and the paying agent
for Switzerland. The prospectus and KlIDs, the articles of association, together with the annual
and semi-annual reports may be obtained free of charge at the representative’s offices, 50,
Talacker, 8011 Zirich, Switzerland. In respect of the Shares distributed in Switzerland, the place
of performance and jurisdiction is at the registered office of the Representative in Switzerland.
Home Jurisdiction of the Sub-Fund: Luxembourg

© 2016 Bank of America Corporation. All rights reserved. Terms and Conditions.

THAOREMY

Past performance is not indicative of future results.
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