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Equity and
bond markets



Equity markets in the fiscal year
through December 31, 2017

Prices up sharply in the
equity markets

In the reporting period, the
international equity markets
saw a significant upswing in
prices on the whole, although
differences were apparent
regionally. This development
was driven by robust economic
data and thriving corporate
profits. Corporate takeovers
also generated widespread
momentum. Additional sup-
port came from various cen-
tral banks prolonging their
expansionary monetary policy,
although the trend was set to
change in the United States
thanks to interest rate hikes
by the Federal Reserve. In
contrast, the European Central
Bank and some of its coun-
terparts in other countries
preserved historically low key
interest rates.

Among the key factors influ-
encing the markets during the
reporting period were political
events. For instance, there was
continued uncertainty about
Brexit and the United King-
dom’s preparations to leave
the European Union. Uncer-
tainties regarding the change
in the U.S. administration, on
the other hand, had hardly any
impact at all on the positive
sentiment in the equity mar-
kets, as investors were partic-
ularly focused on the expected
positive effects of government
expenditure and significant tax
reductions.

From a global viewpoint, the
equity markets in both the
industrial countries and the
emerging markets experienced
a healthy jump in stock prices

against this backdrop in the
reporting period. Over the
entire reporting period through
the end of December 2017,
equities across the globe -

as measured by the MSCI
World index — gained 23.1%

in U.S. dollar terms (+8.8%

in euro).

European equity market
upswing

Using the MSCI Europe index
as a benchmark, European
equities were up 10.9% in euro
terms in the past fiscal year.
The performance of Europe’s
equity markets was noticeably
better than in previous years,
although a variety of politi-

cal uncertainties such as the
impending Brexit and possible
election successes by populist
parties weighed on market sen-
timent at times.

At an economic level, strong
data provided support in
Europe. Aside from solid cor-
porate earnings, positive sen-
timent in the European equity
markets was also bolstered by
government support for Italian
banks, among other things,
as well as by the extension of
the ECB’s bond purchase pro-
gram, even in the light of the
announcement that tapering of
bond purchases would begin
in 2018. Later in the reporting
period, relief increasingly also
came from the political world.
Political parties critical of the
EU did not prevail as feared,
with most voters in the Neth-
erlands and France throwing
in their lot with pro-European
factions. This development ben-
efited exchanges in southern
Europe in particular, as they

Strong market movements
over a five-year period
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had suffered disproportionately
from the uncertainty. In con-
trast, political developments

in the United Kingdom led to a
rather underwhelming result for
the London Stock Exchange.

German stocks again profited
from the German economy’s
strong export focus in the
reporting period. Economic
forecasts coupled with financial
results and profit expectations
of German companies indi-
cated a stable upward trend.
One stress factor on this export
orientation, however, was the
weakening of the U.S. dollar
against the euro. Against this
backdrop, the German equity
market, as measured by the
DAX index, produced a sub-
stantial gain of 12.5% during
the reporting period.

Share price upswing
continues in the U.S.

In the United States, healthy
economic performance helped
continue to push up stock
prices. The labor market situa-
tion and consumer sentiment
were also still optimistic. More-
over, corporate profits, which



often exceeded forecasts,
provided favorable impetus.
Growth expectations also
picked up, supported by hopes
for the implementation of eco-
nomic measures and tax reform
by the new U.S. president. At
the sector level, individual tech
stocks in particular saw prices
climb significantly, whereas
companies in less cyclical
industries fell behind, some-
times noticeably, in terms of
share price performance.

Possible additional interest
rate hikes by the Fed and con-
cerns about future U.S. trade
and foreign policy were factors
causing uncertainty, as were
the trends in the U.S. dollar
exchange rate and in energy
prices. Having overcome an
extended period of weakness,
the oil price climbed notice-
ably in the second half of
2017, which drove the share
prices of companies involved
in oil production higher as
well. During the entire report-
ing period through the end of
December 2017, U.S. stocks —
as measured by the S&P 500 —
gained 21.8% in U.S. dollar
terms (+7.7% in euro).

Positive climate for
Japanese stocks

The Japanese equity market
also saw share prices jump
sharply in the fiscal year. Mate-
rial factors driving this devel-
opment were improvement in
growth expectations and the
positive equity market environ-
ment after the U.S. presidential
election. Japan’s economy
again expanded at a moder-
ate pace overall. Also advan-
tageous was the noticeable

depreciation of the yen due to
the dependence of many Jap-
anese companies on exports.
During the reporting period,
the Bank of Japan held firm on
its expansionary monetary pol-
icy. As measured by the TOPIX
index, Japanese stocks rose
22.2% in local currency over
the entire 12-month period. In
euro terms, however, this gain
was only 12.1% because of the
weaker yen.

Ongoing price rally in
emerging markets

Equities from the emerging
markets predominantly con-
tinued on last year’s positive
trajectory and even significantly
exceeded their previous per-
formance overall. The MSCI
Emerging Markets index appre-
ciated 37.8% in U.S. dollar
terms (+21.7% in euro). Aside
from solid economic data,
factors including improved
growth and inflation expecta-
tions, as well as a recovery in
commodity prices, positively
influenced the performance of
many stocks from the emerg-
ing markets. Investor interest
got an additional boost from
the relatively modest pace of
key interest rate hikes by the
U.S. Federal Reserve in con-
junction with a weak U.S. dollar
and waning fears of stepped-up
protectionism. Repeatedly
occurring political develop-
ments such as those in Brazil
were a stress factor during the
period.

Fading of economic
concerns in China

In China, the concerns of
accelerated weakening of eco-
nomic expansion continued

International equity markets
in the reporting period
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to fade into the background.
Economic data pointed to solid
performance by the Chinese
economy, although the pace of
growth overall has fallen some-
what in recent years. In the
reporting period, the positive
trend in corporate profits also
propelled the rise in Chinese
stock prices.



Bond markets in the fiscal year
through December 31, 2017

Difficult market environment
In the 2017 fiscal year, the
performance in the interna-
tional bond markets was char-
acterized by periods of high
volatility. This development
was primarily attributable to
the uncertainty surrounding

a change of direction in inter-
est rates that originated in

the United States — given the
negative rates in some indus-
trial countries — in addition to
high debt levels worldwide.
Elections in Europe, as well as
Brexit, the impending departure
of the United Kingdom from
the European Union, gave rise
to additional anxiety, as did
geopolitical crises, particularly
with respect to North Korea.
Nevertheless, global economic
growth was robust in 2017
overall, as the upturn gained
both strength and regional
breadth. But inflation remained
low across many of the indus-
trial countries.

Turnaround on interest rates
after record-low bond yields?
Despite the accelerating eco-
nomic momentum, global inter-
est rates did not rise thanks to
moderate inflation. However,
interest rates in the United
States and in Germany were
able to break out of their his-
toric lows. But viewed histori-
cally, real interest rates (nomi-
nal interest rates less inflation)
for many government bonds
from industrial countries have
remained at extremely low lev-
els, with a few of them even in
negative territory.

Overall, developments in the
international bond markets
were volatile and mixed. On

Development of key interest rates in the U.S. and in the euro area
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balance, annualized yields on
10-year government bonds
increased from 0.11% to
0.42% p.a. in Germany, and
marginally from -0.14% to
-0.10% p.a. in Switzerland.
10-year government bonds
trended virtually sideways

on an annual basis in the
United States (from 2.45%

t0 2.40% p.a.) and in Japan
(from 0.048% to 0.049% p.a.).
In the euro periphery, yields
on 10-year government bonds
have fallen in Greece, Portugal
and Ireland — albeit to varying
degrees. On the other hand,
Italian and Spanish government
bonds from the same matu-
rity segment posted a slight
increase in yields at still very
low levels.

During the year, the gap
between the approaches taken
by the central banks in the
United States and the euro area
continued to widen. Whereas
the U.S. Federal Reserve hiked
the key interest rate three more
times during the reporting
period, by three-quarters of a
percentage point to a target
range of 1.25% — 1.50% p.a.,
the European Central Bank
(ECB) remained true to its
zero-interest policy. The Bank
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of Japan kept its key inter-

est rate at -0.10% p.a. The

Fed justified its interest rate
increases by citing a robust
economy and full employment
in the U.S. labor market. Fur-
thermore, it announced that in
October 2017 it would begin
to stem the flood of money by
trimming its bloated balance
sheet (4.5 trillion U.S. dollars)
from the bond purchase pro-
gram, which had been halted
in 2014.

But the Fed was not the only
one of the central banks of the
G-7 group of leading industrial
nations to switch to rate-hike
mode. The Bank of England
(BoE) and the Bank of Canada
(BoC) also raised their key
interest rates (BoE: from 0.25%
to 0.50% p.a.; BoC: two hikes
from 0.50% to 1.00 % p.a.). The
ECB in turn announced that,
beginning in January 2018,

it would reduce the monthly
volume of its bond purchases
from 60 billion euro to initially
30 billion euro.

Greater return at higher risk
Given the continued prevailing
low-interest environment in the
reporting period, it was espe-
cially riskier interest-bearing



securities such as investment-
grade corporate bonds,
high-yield bonds and emerg-
ing-market bonds that offered
opportunities for appreciable
returns.

Emerging-market bonds, for
example, traded with a risk
premium in the form of a yield
spread over interest-bearing
securities from established
markets. This met with keen
interest among investors seek-
ing positive and generally
higher returns. This led to price
increases — albeit to varying
degrees — in emerging-market
bonds, accompanied by cor-
responding declines in yields
and reductions in risk premi-
ums. This was supported by
the improved state of many
emerging-market countries

as reflected, for example, in
the implementation of struc-
tural reforms, strengthened
foreign-exchange reserves

and improved current account
balances. In addition, markets
such as Russia and Brazil have
overcome their recessions

and the economic upturn has
expanded across the emerging
markets. More than half of all
global economic growth has
recently been accounted for by
the emerging markets.

Price and yield gains over gov-
ernment bonds from industrial
countries were also achieved
with investment-grade cor-
porate bonds (rated BBB- and
better by the leading rating
agencies), and even more so
with non-investment-grade
high-yield bonds. This was
supported by rising corporate
profits in a generally solid

Bond yields up marginally from historic lows during the year
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economic environment and
the ultra-loose monetary pol-
icy still being pursued by the
central banks in the industrial
countries.

In summary, emerging-market
bonds led the way in outper-
forming government bonds
from the established markets,
followed by corporate bonds
and high-yield bonds from the
industrial countries. German

government bonds were on the

losing side.

Strong euro, weak dollar

The currency markets were very

volatile in 2017. The U.S. dollar
started weak, contrary to the
expectations of market partici-
pants. However, the unusually
extended weakness of the

greenback persisted as the year

progressed, amid fluctuations.
Not so the euro, which traded
noticeably firmer against many
currencies. The European com-
mon currency gained 14.2%
(in U.S. dollar terms) against
the greenback over the year.

The reasons for the strength of
the euro were faster economic
growth in the euro area con-
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trary to expectations, and the
associated dwindling growth
differential with the United
States. In addition, the euro
area gained in political stability
when Emmanuel Macron, who
has strongly advocated a more
united Europe, was elected as
the new French president.
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General information

The funds described in this
report are sub-funds of a
SICAV (Société d’Investisse-
ment a Capital Variable)
incorporated under Luxem-
bourg law.

Performance

The investment return, or per-
formance, of a mutual fund
investment is measured by the
change in value of the fund'’s
shares. The net asset values per
share (= redemption prices)
with the addition of intervening
distributions, which are, for
example, reinvested free of
charge within the scope of
investment accounts at
Deutsche Asset Management
S.A., are used as the basis for
calculating the value. Past per-
formance is not a guide to
future results.

The corresponding bench-
marks — if available — are also
presented in the report. All
financial data in this publication
is as of December 31, 2017
(unless otherwise stated).

Sales prospectuses

Fund shares are purchased on
the basis of the current sales
prospectus, the key investor
information document and the
articles of incorporation and
by-laws of the SICAV, in combi-
nation with the latest audited
annual report and any semi-
annual report that is more
recent than the latest annual
report.

Issue and redemption prices
The current issue and redemp-
tion prices and all other infor-
mation for shareholders may be
requested at any time at the
registered office of the Man-
agement Company and from
the paying agents. In addition,
the issue and redemption prices
are published in every country
of distribution through appro-
priate media (such as the
Internet, electronic information
systems, newspapers, etc.).



Mergers of SICAV-external funds with sub-funds of the SICAV

Following a resolution to that effect adopted by the Management Board of the Management Company of the terminating
fund and by the Board of Directors of the receiving fund, the German-domiciled fund DWS ESG Global-Gov Bonds was
merged into the sub-fund Deutsche Invest | Global Bonds High Conviction (RC share class) effective December 12, 2017
(“cross-border merger”). The exchange factor was 2.5845943.

Following a resolution to that effect adopted by each respective Board of Directors, the sub-fund DB Global Equity
Income of DB SICAV was merged into the sub-fund Deutsche Invest | ESG Equity Income effective December 14, 2017:

Merged sub-fund Receiving sub-fund

Share class ISIN Share class ISIN Exchange factor
FD EB LU0920205175 XD LU1616933161 1.2380021

ID EB LU0920204954 XD LU1616933161 1.2579950

Following a resolution to that effect adopted by the Management Board of the Management Company of the terminating
fund and by the Board of Directors of the receiving fund, the fund DWS High Income Bond Fund was merged into the
sub-fund Deutsche Invest | Multi Credit (LDH share class) effective December 19, 2017 (“cross-border merger”). The
exchange factor was 0.2540082.

Each of the aforementioned exchange factors indicates how many shares of the receiving sub-fund of the SICAV shall
be issued in exchange for one share/unit of the merged fund or sub-fund.

Liquidations of sub-funds

The sub-fund Deutsche Invest | CROCI Flexible Allocation was liquidated effective January 23, 2017, following a res-
olution to that effect adopted by the Board of Directors of the SICAV and the approval of the Luxembourg supervisory
authority CSSF. The issue of new shares of the sub-fund was discontinued effective December 22, 2016. Investors
could redeem sub-fund shares until January 16, 2017.

The sub-fund Deutsche Invest | Asian Equities Unconstrained was liquidated effective June 22, 2017, following a res-
olution to that effect adopted by the Board of Directors of the SICAV and the approval of the Luxembourg supervisory
authority CSSF. The issue of new shares of the sub-fund was discontinued effective June 6, 2017. Investors could
redeem sub-fund shares until June 14, 2017.

The sub-fund Deutsche Invest | Liquidity Fund was liquidated effective October 20, 2017, following a resolution to that
effect adopted by the Board of Directors of the SICAV and the approval of the Luxembourg supervisory authority
CSSF. The issue of new shares of the sub-fund was discontinued effective September 27, 2017. Investors could
redeem sub-fund shares until October 13, 2017.

Liquidations of share classes of sub-funds

The USD JD share class of the sub-fund Deutsche Invest | Global Agribusiness was closed effective September 27,
2017, by resolution of the Management Board of Deutsche Asset Management S.A. authorized by the Board of
Directors of the SICAV.

The LC (BRIC) share class of the sub-fund Deutsche Invest | Emerging Markets Corporates was closed effective
September 28, 2017, by resolution of the Management Board of Deutsche Asset Management S.A. authorized by the
Board of Directors of the SICAV.

Renaming of sub-funds

The sub-fund Deutsche Invest | Global Bonds Dynamic Plus was renamed Deutsche Invest | Multi Strategy effective
August 7, 2017.

The sub-fund Deutsche Invest | Global Corporate Bonds was renamed Deutsche Invest ESG Global Corporate Bonds
effective August 7, 2017.

The sub-fund Deutsche Invest | Multi Asset Defensive was renamed Deutsche Invest | Multi Asset Moderate Income
effective August 7, 2017.
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Obligations for cross-border distribution

The annual financial statements for this SICAV (Société d’Investissement a Capital Variable) contain a report by the
Réviseur d'Entreprises agréé (independent auditor’s opinion). This report refers exclusively to the German-language
version of the annual financial statements as prepared for the purposes of complying with the requirements imposed
by the supervisory authority of the country of origin of the SICAV (“original version”). For cross-border distribution,
one of the obligations of the SICAV is to also publish annual reports in at least one of the national languages of the
relevant country of distribution or in another language authorized by the competent authorities in the relevant country
of distribution; where applicable, extracts may be published on a sub-fund basis. The tax information contained in the
annual reports for investors who are subject, without limitation, to taxation in the Federal Republic of Germany and
specific information for investors in a different country of distribution have been omitted in the national or specific
language versions. National or language versions must also be published for the semiannual reports to be produced
for the first half of the fiscal year. In the event of any discrepancies in content between the German original version
of the report and any translation thereof, the German-language version shall prevail.
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Deutsche Invest | Africa

DEUTSCHE INVEST | AFRICA
Five-year performance

Investment objective
and performance in the
reporting period 100

Deutsche Invest | Africa focuses
on the African continent. The
management primarily invests
in equities of issuers that have
their registered offices in Africa
or conduct their principal busi-
ness activity in Africa, or which,
as holding companies, predom-
inantly hold interests in compa-
nies registered in Africa. Pref-
erence is given to companies
with strong earnings that have
good market positions and solid
balance sheets. When select-
ing individual stocks, the focus
is on themes including abun-
dance of natural resources,
infrastructure spending and
growth in consumer spending.

In the fiscal year through the
end of December 2017, the
macroeconomic conditions
ensured a positive environment
overall due to more robust
economic growth and rising
corporate profits, although
political events at times caused
uncertainty in the capital mar-
kets. Prices in the commodity
markets and energy sector
recovered, giving investments
in African equities an additional
boost. This meant that earn-
ings growth and the upside
potential for share prices were
positive at many African com-
panies. Against this backdrop,
the sub-fund Deutsche Invest |
Africa achieved an appreciation
of 6.8% (LC share class; BVI
method; in euro).

Investment policy

in the reporting period
The basis for the sub-fund’s
investment performance was
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“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

Share class

Class LC LU0329759764
Class FC LU0329759921
Class LD LU0363465583
Class NC LU0329759848
Class GBP D RD' LU0399357671
Class USD LC? LU0329761075
'in GBP

2in USD

As of: December 31, 2017

1 year 3 years 5 years
6.8% -8.6% -22.3%
7.9% -5.8% -18.4%
6.8% -8.7% -22.5%
6.1% -10.5% -24.7%
12.3% 5.8% -10.7%
21.4% -10.3% -28.0%

“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

the broad diversification of the
portfolio. The management
invested primarily in equities of
companies that, in their opin-
ion, have a convincing business
model and better-than-average
growth prospects. However, in
the past fiscal year 2017, down-
ward pressure was put on the
overall very positive investment
performance of the sub-fund

by the sharp drop in the share
price of Steinhoff International
Holdings N.V., which is included
in the portfolio. This was due to
financial statement irregularities
that led to massive rating down-
grades by international rating
agencies. In view of significant
doubts about the company’s

As of: December 31, 2017

structure, the position was sold
off entirely in order to avoid fur-
ther price risks.

In terms of country allocation,
investments were centered

on South Africa (approx. 35%
of the sub-fund’s assets com-
pared with approx. 38% in the
previous year), as well as Egypt
(increased from roughly 22% to
27.1% of the sub-fund’s assets)
and Nigeria (about 11% of the
sub-fund’s assets). The political
conditions in these countries
were relatively stable.

As a commodity-exporting
country, South Africa benefited
from the sustained recovery in



commodity prices. This sup-
ported the stabilization of the
South African rand against the
euro and contributed particu-
larly to the portfolio’s invest-
ment performance. Domestic
market-oriented stocks in the
consumer goods sector and
banks profited the most from
the improved economic per-
formance. Naspers, the largest
individual holding in the sub-
fund, again proved to be a pos-
itive performer. The successful
South African provider of media
services had a favorable valua-
tion and benefited significantly
from various foreign holdings in
successful IT companies such
as the Chinese Internet stock,
Tencent, which was favorably
positioned in the messaging
services, social network and
online game segments.

In 2017, inflation expectations
in Egypt declined considerably
for the coming year. This had

a positive effect on the real
economy due to factors includ-
ing infrastructure investments
by international investors and
generally positive sentiment

in the real estate sector. In the
tourism industry, the Orascom
Hotels & Development holding
made a significant contribution
to investment performance
with strong price increases.
The company benefited from
the favorable Egyptian pound
and the calming of the markets
after terrorist attacks.

The trend in Nigeria was marked
by an improvement in general
economic conditions against the
backdrop of a very substantial
oil price recovery. Above all, oil
industry stocks were able to

DEUTSCHE INVEST | AFRICA
Investment focus by sector

Equities: 94.6%
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benefit from this development,

and their profitability increased
sharply. Moreover, bank and
consumer goods stocks were
also among the outperformers
held by the sub-fund. In the
banking sector, reduced risk
provisions for credit defaults
spurred notable earnings
improvements.
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Deutsche Invest | Asian Bonds

Investment objective

and performance in the
reporting period

The objective of the investment
policy of the sub-fund Deutsche
Invest | Asian Bonds is to gen-
erate sustained capital appreci-
ation. To achieve this, the sub-
fund invests in interest-bearing
securities issued by the govern-
ments of Asian countries, Asian
government authorities, munic-
ipal administrations in Asian
countries, companies having
their registered offices in an
Asian country, supranational
institutions (securities denomi-
nated in Asian currencies) and
non-Asian companies (securi-
ties issued in Asian currencies).
The interest-bearing securities
may be denominated in U.S.
dollars or in an Asian currency.

The investment climate in the
reporting period was charac-
terized by still extremely low
interest rates in the industrial
countries and volatility in the
capital markets. This was
primarily attributable to high
debt levels worldwide and to
the uncertainty surrounding a
potential change of direction in
interest rates that originated in
the United States. In addition,
market participants became
increasingly focused on geo-
political issues such as North
Korea and the Middle East,
among others. On the other
hand, global economic growth
stabilized and showed signs of
increasing strength during the
year. This development was
driven by robust economic data
and thriving corporate profits.
Here, the economic tailwind
from the United States helped
by way of an improved outlook

DEUTSCHE INVEST | ASIAN BONDS
Performance since inception
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2in EUR

“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

for exports to this important
market. Against this challeng-
ing backdrop, the sub-fund
Deutsche Invest | Asian Bonds
achieved an appreciation of
8.5% per share (USD FC share
class, BVI method) in the 2017
fiscal year and was therefore
ahead of its benchmark (+5.8%,
both percentages in U.S. dollar
terms).

As of: December 31, 2017

Investment policy

in the reporting period

The management focused

its investments on corporate
bonds. For yield reasons, it
also included specially selected
high-yield bonds in the port-
folio. With this orientation,
Deutsche Invest | Asian Bonds
was able to participate in
noticeably higher yields relative
to those on debt securities from



the industrial countries and -
on balance, in a very volatile
investment environment — in
some significant price increases
in the Asian corporate bond
markets, in particular with its
strong weighting of high-yield
bonds.

In terms of country allocation,
the sub-fund was generally
broadly diversified. The largest
portfolio positions by country
were held in China, Indonesia
and India. Bond-market prices
in the Asian emerging markets
rose, having benefited on the
whole from increased interest
among international investors
seeking higher yields given the
extremely low yields available
in the industrial countries. This
development, coupled with
relatively low interest rates

in the United States, boosted
new-issue activity in the emerg-
ing markets, which in turn
attracted brisk investor interest
in the bond markets. Moreover,
the continuing normalization
of prices in the commodity
markets that began in 2016 has
also had a favorable effect on
commodity-exporting coun-
tries. This caused bonds from
Indonesia, which were heavily
weighted in the portfolio, to
outperform because a large
portion of Indonesia’s corporate
bonds are issued by the coun-
try's commodity and energy
sectors.
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Deutsche Invest | Asian Equities Unconstrained

Investment objective

and performance in the
reporting period

The sub-fund Deutsche Invest |
Asian Equities Unconstrained
sought to achieve sustained
capital appreciation against
the benchmark (MSCI AC Asia
ex Japan EUR Net Index). To
achieve this objective, Deutsche
Invest | Asian Equities Uncon-
strained invested primarily in
equities of issuers having their
registered offices or their prin-
cipal business activity in Asia
(excluding Japan). To achieve
the investment objective and
target participation in both ris-
ing and falling equity markets,
the sub-fund could also use
derivative financial instruments,
and it was not limited to invest-
ing in individual stocks. In the
reporting period from January 1
through June 22, 2017 (date of
last share price calculation),
the sub-fund recorded an
appreciation of 13.1% per share
(LC share class; BVI method).
Its benchmark, the MSCI AC
Asia ex Japan EUR Net Index,
rose 16.1% in the same period
(both percentages in euro
terms).

Investment policy

in the reporting period

Even though the U.S. Federal
Reserve raised interest rates
three times in 2017, most Asian
central banks did not follow.
The Korean central bank was
the only central bank that fol-
lowed the U.S. with an official
rise in the base rate. India and
Indonesia, on the other hand,
lowered the benchmark rate
because of less inflation pres-
sure. Despite the divergence of
monetary policies, most Asian

DEUTSCHE INVEST | ASIAN EQUITIES UNCONSTRAINED
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As of: June 22, 2017 (liquidation date)

Since beginning of
the shortened fiscal year

13.1%
13.6%
13.1%

16.1%

“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

Share class ISIN

FC LU0544569303
LC LU0544569055
LD LU0544569139

currencies appreciated against
US dollar.

The Asian equity universe rose
in 2017, with most local indices
posting double-digit returns,
mirroring accelerating global
growth. Korea and Taiwan
pared some of the gains in the
last month of the reporting
period on profit taking of hard-
ware technology stocks. Japan
rose more than 20 percentage
points in local currency, aided

As of: June 22, 2017 (liquidation date)

Liquidation proceeds per share
153.68
146.01
144.34

by reflationary policies from
the government and the central
bank. Singapore was supported
by its banking sector and a
turnaround in the domestic real
estate market. Thailand rallied
on expectation of an economic
turnaround after the inaugura-
tion ceremony of the new King.
Thai financials and real estate
stocks were strong. The rest

of the South East Asian econ-
omies also generally benefited
from global trade but their indi-



ces apparently failed to reflect
the international revenue por-
tion adequately and underper-
formed the region.

On a sector level, the sub-fund
was generally overweight in
information technology and
health care, while being primar-
ily underweight in financials,
industrials and energy. Active
sector exposure was a function
of the overweight in Samsung
Electronics and Taiwan technol-
ogy stocks as well as selective
exposure in both South Korea
and Taiwan biopharmaceutical
stocks.

The sub-fund underperformed
its benchmark in the reporting
period primarily on the back of
currency, cash and allocation,
of which a significant portion
was related to the sub-fund
liquidation process. Stock
selection in the Philippines
proved to be an additional drag
on performance. Samsung
Electronics was the top con-
tributor at the individual stock
level. The stock benefited from
robust demand for memory
chips and organic light emitting
diodes, the company’s growing
market share in smartphones,
and its decisions to boost its
dividend and restructure its
management team. The leading
detractor was CEMEX Holdings
Philippines, a cement producer
that experienced significant
competition from imports and
was sold from the portfolio.

Ligquidation of the sub-fund
The sub-fund Deutsche Invest |
Asian Equities Unconstrained
was liquidated effective June 22,
2017, following a resolution to

that effect adopted by Board of
Directors of the SICAV and the
approval of the Luxembourg
supervisory authority CSSF. The
issue of new shares of the sub-
fund was discontinued effective
June 6, 2017. Investors could
redeem sub-fund shares until
June 14, 2017.
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Deutsche Invest | Asian Small/Mid Cap

Investment objective

and performance in the
reporting period

The investment focus of the
sub-fund Deutsche Invest |
Asian Small/Mid Cap was on
equities of Asian companies
with small and medium market
capitalizations. The sub-fund
recorded an appreciation of
13.8% per share (LC share
class, BVI method) in the fiscal
year through December 31,
2017. It thus underperformed
its benchmark, which recorded
a gain of 18.0% in the same
period (both percentages in
euro terms).

Investment policy

in the reporting period

Even though the U.S. Federal
Reserve raised interest rates
three times in 2017, most Asian
central banks did not follow.
The Korean central bank was
the only central bank that fol-
lowed the U.S. with an official
rise in the base rate. India and
Indonesia, on the other hand,
lowered the benchmark rate
because of less inflation pres-
sure. Despite the divergence of
monetary policies, most Asian
currencies appreciated against
the U.S. dollar.

The Asian small and mid-cap
equities universe rose in 2017,
with most local indices posting
double-digit returns, mirroring
accelerating global growth.
Korea and Taiwan pared some
of the gains in the last month
of the reporting period on profit
taking of hardware technology
stocks. Singapore was sup-
ported by a turnaround in the
domestic real estate market.
Indonesia witnessed strong

DEUTSCHE INVEST | ASIAN SMALL/MID CAP

Five-year performance
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“BVI method"” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

financials stock performance
but weak real estate. Malaysia
rose on information technology
and basic materials. Thailand
rallied on expectation of an
economic turnaround after the
inauguration ceremony of the
new King. Thai financials and
real estate stocks were strong.

Over the fiscal year 2017, the
sub-fund reduced utilities and

As of: December 31, 2017

added to real estate and tech-
nology to capture the contin-
ued growth momentum of the
regional economy.

The sub-fund underperformed
its benchmark due to an under-
weight in key cyclical sectors
including basic materials and
real estate, which benefited
from the ample liquidity envi-
ronment and rise in asset



prices. The overweight in utili-
ties and consumer discretionary
lagged the cyclical rally.

Among the best performing
stocks were TK Group and
Nexteer from China. TK Group
is a plastic mold maker, which
benefited from diversification
into the high margin automo-
bile molding business. Nexteer
is a manufacturer of elec-
tronic steering systems. It rose
on penetration into Chinese
brands, which adopted more
electronic content in their new
designs.

Among the worst performing
investments were Best Pacific
and CEMEX. Best Pacific, a
Hong Kong-based textile manu-
facturer, dropped on the upfront
cost burden of its new factory
opening in Vietnam, coupled
with declining sales of its key
clients. CEMEX, a cement
maker from the Philippines,
dropped on competition from
cheaper, imported cement to
the domestic market where
demand turned weaker on delay
of government infrastructure
investment.

During the reporting period, the
portfolio management added
certain information technology
stocks. One was AEM Holdings
of Singapore. The company

is a manufacturer of handler
equipment for the production
of semiconductors. The chip
manufacturer Intel was one

of its main clients. AEM was
expected to benefit from Intel’s
upgrade of manufacturing
capacity. The stock’s perfor-
mance was able to meet expec-
tations. The portfolio manage-
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ment also added to the Chinese
property sector, in particular,
CIFI Holdings and Times Prop-
erty. Both companies traded

at cheaper valuation multi-

ples compared to their peers.
Chinese property stocks were
expected to rise together with
the economic growth in China.
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Deutsche Invest | Brazilian Equities

Investment objective

and performance in the
reporting period

The sub-fund Deutsche Invest |
Brazilian Equities focuses its
investments on companies that
have their registered offices

in Brazil or conduct their busi-
ness activities predominantly

in Brazil. In the reporting period
from January 1 through Decem-
ber 31, 2017, the sub-fund
appreciated by 21.4% per share
(LC share class, BVI method).
Its benchmark, the MSCI Brazil
10/40, rose 8.2% in the same
period (both percentages in
euro terms).

Investment policy

in the reporting period

The Brazilian market had a
strong performance with the
MSCI Brazil rising sharply in local
currency and U.S. dollar. The
main factors behind the good
performance were the economic
policy put in place by the gov-
ernment that took office in 2016
which brought inflation down
and allowed interest rates to fall
to a record low and the recovery
in global growth that helped sus-
tain commodity prices.

At sector level, the sub-fund
was underweight in basic mate-
rials, energy and utilities during
the year while being overweight
in consumer discretionary and
real estate. The underweight

in energy and overweight in
consumer discretionary made a
positive contribution to relative
performance while the under-
weight in basic materials was
negative.

The sub-fund outperformed
its benchmark in the fiscal

DEUTSCHE INVEST | BRAZILIAN EQUITIES
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“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

year 2017 due to the focus on
domestic plays mainly in the
consumer discretionary space
that performed well thanks to
the recovery of the economy
and significant lower interest
rates.

Among the best performers
were Usiminas, B2W Cia Digital
and Raia Drogasil. The steel
company Usiminas benefited
from a recovery in the economy
with lower interest rates also
having an impact on its lever-
age. B2W Cia Digital changed
from being an Internet retailer
to being a full market place.
This restructuring led to a

As of: December 31, 2017

big improvement in revenues
and costs. The investments in
logistics also started to pay off
and B2W became one of the
leading Internet companies in
Brazil. Raia Drogasil continued
expanding faster than expected,
consolidating its position as
the leading drugstore chain in
the country. The company also
managed to improve margins
and increase its ROIC.

Among the worst performers
were Ouro Fino Saude Animal
and Lojas Americanas. Ouro
Fino Saude Animal, one of the
leading animal health compa-
nies in Brazil, was still in the



middle of a restructuring of its
business, and the results were
taking longer to show up than
expected. Despite the recovery
of the economy, the results of
Lojas Americanas, a retailer
that operates a multi format
type of store selling goods from
food to electronics, were still
weaker than expected.
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Deutsche Invest | China Bonds

Investment objective

and performance in the
reporting period

The objective of the investment
policy of the sub-fund Deutsche
Invest | China Bonds is to gen-
erate sustained capital appre-
ciation. The sub-fund invests
primarily in bonds denominated
in Chinese yuan renminbi, or
hedged against the Chinese yuan
renminbi, issued by Chinese
state-owned enterprises and
international issuers, as well as
in demand deposits.

The investment climate in the
reporting period was charac-
terized by still extremely low
interest rates in the industrial
countries and volatility in the
capital markets. This was
primarily attributable to high
debt levels worldwide and to
the uncertainty surrounding a
potential change of direction in
interest rates that originated in
the United States. In addition,
market participants became
increasingly focused on geo-
political issues such as North
Korea and the Middle East,
among others. On the other
hand, global economic growth
stabilized and showed signs of
increasing strength during the
year. This development was
driven by robust economic data
and thriving corporate profits.
Here, the economic tailwind
from the United States helped
by way of an improved outlook
for exports to this important
market. Against this challeng-
ing backdrop, Deutsche Invest |
China Bonds achieved an
appreciation of 13.2% per share
(LCH share class, BVI method,
in euro) in the 2017 fiscal year.

DEUTSCHE INVEST | CHINA BONDS
Five-year performance

115.4

113.2

/

111.0

108.8

106.6
104.4
102.2

A~
/‘/\@/ﬁ /

100.0 "
12/12* 12/13 12114

Il Deutsche Invest | China Bonds
(LCH share class)

12/15 12/16 12117

*12/2012 = 100
Data on euro basis

“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

Investment policy

in the reporting period

The management focused

its investments on invest-
ment-grade corporate bonds.
These securities were predom-
inantly rated BBB or better by
the leading rating agencies

as of the reporting date. For
yield reasons, it also included
selected high-yield bonds in
the portfolio. In terms of sec-
tor allocation, the sub-fund
remained broadly diversified.
Nevertheless, the management
preferred issues of real estate
companies, financial services
providers and state-owned
enterprises of strategic signifi-
cance with a view to increasing
urbanization and the reform

of state-owned enterprises.
The regional emphasis was on
bonds from China and Hong
Kong. In addition, Deutsche
Invest | China Bonds invested
in other emerging markets,
such as Malaysia, as well as in
issues from Western industrial
countries including the United
Kingdom, for example.
Interest income from higher-
yielding subordinated corporate

As of: December 31, 2017

and bank bonds contributed
noticeably to performance, and
the sub-fund outperformed
through its investments in the
technology and consumer
sectors. In China, the concerns
of accelerated weakening of
economic expansion continued
to fade into the background.
On the whole, economic data
indicated solid development of
the Chinese economy. Positive
developments in corporate
earnings also benefited the
performance of portfolio hold-
ings in the reporting period.
The 19th National Congress

of the Communist Party was
the most anticipated political
event in the reporting period.
Predictably, President Xi once
again strengthened his role as
the country’s supreme political
leader. The party announced

a three-stage agenda
(2020/2023/2050) for its long-
term economic and sociopolit-
ical development goals. Here
the reformulation of the “funda-
mental contradictions” pointed
to a shift in emphasis from
growth rate to growth quality.



DEUTSCHE INVEST | CHINA BONDS
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DEUTSCHE INVEST | CHINA BONDS
Rating distribution of the bonds in the portfolios*

BB I ©.2
B I 7.0
0 10 20 30 40 50 60 70
Hl n % of the fund’s net assets in bonds * Average values based primarily on ratipgs
(incl. pro-rata accrued interest) by Standard & Poor's, Moody's and Fitch
AAA  Extremely strong capacity to pay interest and repay principal BB Credit quality is adequate, with higher business and
AA  Very strong capacity to pay interest and repay principal to financial risk. Interest and principal payments are
A Strong capacity to pay interest and repay principal B generally made without adverse effect on credit
BBB Adequate capacity to pay interest and repay principal. Adverse quality. The non-investment-grade rating is consistent
economic or sector-specific conditions are more likely to lead with the company’s business model.
to a weakened capacity to pay interest and repay principal. cce The rating is not consistent with the company’s long-
and term business model. The capacity to pay interest and
lower repay principal is potentially reduced in the long term.

As of: December 31, 2017
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Deutsche Invest | China Bonds
Performance of share classes (in USD)

Share class ISIN 1 year 3 years 5 years
Class LCH? LU0632805262 13.2% 7.3% 14.6%
Class FCH? LU0632808951 13.7% 8.9% 17.5%
Class FDH? LU0740831374 13.6% 11.5%’ =
Class ICH? LU0982747239 14.1% 6.7%' -
Class IDH? LU0982747312 14.1% 9.6% 11.8%'
Class LDH? LU0740830996 13.2% 7.3% 14.7%
Class NC? LU0616855887 1.2% 11.9% 28.1%'
Class NCH? LU0740831614 12.8% 6.0% 12.3%
Class NDH? LU0740832000 12.7% 5.9% 5.8%'
Class NDQH? LU1054325771 8.1% ' - -
Class PFCH? LU1054325854 12.9% 5.4% 7.1%'
Class PFDQH? LU1054325938 12.7% 5.2% 6.8%'
Class TFCH? LU1663839949 1.9%' - -
Class TFDH? LU1663840012 1.9%' - -
Class CHF FCH? LU0813328357 13.2% 6.8% 14.8%
Class CHF LCH? LU0813327896 12.5% 5.1% 11.8%
Class RMB FC* LU0813328860 8.7% 19.1% 27.4%'
Class RMB LC* LU0813328787 8.0% 17.3% 24.6%'
Class SEK FCH® LU1322112480 13.6% 7.7%' -
Class SEK LCH® LU1322112563 12.9% 6.4%' -
Class USD FC LU0616856778 16.3% 13.5% 23.1%
Class USD FCH (P) LU1322112647 4.8% 4.6%' -
Class USD LC LU0616856422 15.6% 11.7% 19.9%
Class USD LCH (P) LU1360450164 4.1% 5.4%' -
Class USD LDH (P) LU1322112720 3.9% 2.8%' -
Class USD LDMH (P) LU1322112993 4.2% 3.4%' -
Class USD TFC LU1663840103 2.0%' - -

" Classes RMB FC and RMB LC launched on February 18, 2013 / Class NC launched on August 19, 2013 / Class IDH
launched on December 13, 2013 / Class NDH launched on January 20, 2014 / Classes PFCH and PFDQH launched on
May 26, 2014 / Class FDH launched on August 31, 2015 / Classes SEK FCH , SEK LCH, USD FCH (P), USD LDH (P)
and USD LDMH (P) launched on December 1, 2015 / Class USD LCH (P) launched on February 29, 2016 / Class ICH
launched on August 16, 2016 / Class NDQH launched on April 28, 2017 / Classes TFCH, TFDH and USD TFC launched
on December 5, 2017

2in EUR

%in CHF

4in CNY

5in SEK

“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.
As of: December 31, 2017



Deutsche Invest | Chinese Equities

Investment objective

and performance in the
reporting period

The continuing improving macro
economy that was supported by
a stable monetary environment,
enhanced supply-side reform
and consumption upgrade, has
led to a 31.4% gain in MSCI
China Index 10/40 (in euro) in
2017, the best performing year
since 2009. A stable renminbi,
improving corporate earnings
outlook, and a favorable liquidity
environment, were some other
positive drivers to the market
last fiscal year.

Against this backdrop, Deut-
sche Invest | Chinese Equities
achieved an appreciation of
26.4% per share (LC share
class, BVI method, in euro).

Investment policy

in the reporting period

In 2017, the underperformance
of the sub-fund was mainly due
to the underweight and stock
selection in real estate, as the
management was concerned
about the high gearing and
poor balance sheet manage-
ment at several real estate
companies. However, some of
these real estate companies
outperformed due mainly to the
southbound fund flows from
mainland China through Stock
Connect Programs for their

fast earnings growth outlook.
Furthermore, the sub-fund’s
underweight in CNOOC hurt
performance as it outperformed
on rising oil price last year.

DEUTSCHE INVEST | CHINESE EQUITIES
Five-year performance
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11
100
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12/12* 1213 12114 12/15 1216 12117

*12/2012 = 100
Data on euro basis

I Dcutsche Invest | Chinese Equities
(LC share class)

“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.
As of: December 31, 2017

Share class 5 years
Class LC LU0273157635 26.4% 30.2% 56.7%
Class FC LU0273146190 27.3% 33.3% 63.5%
Class NC LU0273145622 25.5% 27.4% 52.3%
Class TFC LU1663840285 2.2%*° - -
Class GBP D RD' LU0333022746 32.4% 50.1% 73.9%
Class USD FC? LU0273176932 44.6% 30.8% 48.6%
Class USD LC? LU0273164177 43.3% 27.8% 42.1%
Class USD TFC? LU1663840368 3.5%*° - -
MSCI China 10/40 (euro) 31.4% 41.9% 73.3%
'in GBP

2in USD

3 Classes TFC and USD TFC launched on December 5, 2017
“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.
As of: December 31, 2017

e-commerce and education
sub-sectors, as these sectors
can benefit from the struc-
tural consumption upgrade
trend in China.

The sub-fund’s key overweights
included:

— Information technology: due
to structural growth in the
Internet sector. The manage-
ment was also positive on a
few hardware companies due
to an expected increase of
market share in the product
upgrade cycle.

The sub-funds key under-
weights comprised:

— Industrials: due to China gov-
ernment’s directional shift
from “growth” to “quality,”
hence limiting the earnings
growth or valuation upside for
the industrial sector in China.

— Consumer discretionary: The
portfolio management was
positive on the automobile,
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— Telecommunications: lim-
ited share price catalysts in
the near-term, as earnings
growth remained muted.

At a company level, the sub-
fund generated positive per-
formance from the following
holdings:

— The sub-fund held an over-
weight position in the edu-
cation space, via holdings
in Yuhua Education and
New Oriental Education. The
portfolio management was
positive on the sector’s long-
term structural growth poten-
tial, coupled with market
share gain amid industry
consolidation.

— Furthermore, the sub-fund
held an overweight position
in the automobiles sector,
via holding Brilliance China
Automotive, Guangzhou
Automobile Group and Geely
Automobile Holdings. All
three names returned pos-
itively last fiscal year, due
to their strong market share
gain amid industry consoli-
dation and the consumption
upgrade in China.

At the level of individual stocks,
ASM Pacific underperformed
the sub-fund’s benchmark due
to disappointing iPhone sales
in the second half of 2017,
which has caused an overall
underperformance of the hard-
ware technology sector vs. the
benchmark.

Furthermore, China Resources
Land underperformed the index
due to its slow contracted sales

DEUTSCHE INVEST | CHINESE EQUITIES

Investment focus by sector

Equities: 97.8%

Information Technology

Ly

Financials

I 2 /.6

Consumer Discretionaries

I 4.3

Real Estate I 55
Telecommunication Services N 4.8
Energy I 4.6
Industrials Il 29
Health Care | VNG
Utilities 22
Basic Materials 105
Cash and other assets 2.2
0 10 20 30 40

Il 'n % of the sub-fund'’s net assets

As of: December 31, 2017

Negligible rounding errors may have arisen compared with the investment portfolio due to the rounding of calculated

percentages.

growth in the first half of 2017.
Nevertheless, portfolio manage-
ment remained positive on the
company, given its ample land
bank on hand together with a
healthy balance sheet.

The portfolio management sold
IMAX China, the provider of the
IMAX cinematic system and
IMAX films in China, given the
slowdown in revenue from new
IMAX system installations and
a weak outlook for box office
growth in the country.

Furthermore, management sold
China Communications Con-
struction due to the company’s
disappointing new contract
growth and revenue growth,
amid the slowdown in infra-
structure fixed asset investment
growth in China.

Weibo was newly added to the
portfolio. Weibo operates one
of the largest social media plat-
forms in China and was well

positioned to capture the struc-
tural trends of growing use of
mobile apps, and social and
video advertising. Furthermore,
CIFI and KWG were added,
with an ample land bank, solid
execution and healthy balance
sheets. Both companies were
expected to benefit from the
industry consolidation trend,
and to deliver strong growth.



Deutsche Invest | Convertibles

Investment objective

and performance in the
reporting period

The sub-fund Deutsche Invest |
Convertibles seeks to achieve
sustained capital appreciation.
To this end, the management
invests with global diversifica-
tion in convertible bonds, focus-
ing on the so-called “balanced”
segment, with a portfolio delta
between 30% and 60%. All cur-
rency risks are systematically
hedged in the respective share
classes (except in the FC (CE)
share class).

The investment climate in fiscal
year 2017 was characterized by
still very low interest rates in the
industrial countries and volatility
in the capital markets. This was
primarily attributable to high
debt levels worldwide and to
the uncertainty surrounding a
potential change of direction in
interest rates that originated in
the United States. In addition,
market participants became
increasingly focused on the
pending Brexit and elections. On
the other hand, global economic
growth stabilized and showed
signs of increasing strength
during the year. Also notable is
the lively issuing activity with
numerous new convertible
bonds. Against this backdrop,
the sub-fund recorded a gain of
3.8% per share (LC share class,
BVI method, in euro) in the
reporting period.

Investment policy

in the reporting period

The basis for the sub-fund’s
investment performance was
the broad diversification of the
portfolio. The sub-fund offers
an internationally oriented

DEUTSCHE INVEST | CONVERTIBLES
Five-year performance
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Hl Deutsche Invest | Convertibles
(LC share class)

*12/2012 = 100
Data on euro basis

“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.
As of: December 31, 2017

Deutsche Invest | Convertibles
Performance of share classes (in euro)

Share class ISIN 1 year 3 years 5 years
Class LC LU0179219752 3.8% 4.6% 27.8%
Class FC LU0179220412 4.4% 6.4% 31.4%
Class FC (CE) LU0740833669 -2.3% 9.4% 38.0%
Class FD LU0616868518 4.4% 6.4% 15.2%'
Class LC (CE) LU0740833404 -3.0% 7.4% 15.5%'
Class LD LU0179219919 3.8% 4.6% 27.8%
Class NC LU0179220255 3.4% 3.4% 25.3%
Class PFC LU1054326076 3.2% 2.8% 4.1%!
Class RC LU1371981348 4.5% 6.1%’ -
Class RC (CE) LU1483365398 -2.4% 1.5%' -
Class TFC LU1663841507 -0.5%' - -
Class TFD LU1663843032 -0.5%' - -
Class CHF FCH? LU0616868195 3.8% 4.2% 28.1%
Class CHF LCH? LU0616867890 3.2% 2.5% 5.9%'
Class CHF RCH? LU1414757382 4.0% 6.3%' -
Class GBP DH RD®  LU0399358133 5.1% 8.3% 34.4%
Class SEK FCH* LU1282658647 4.1% 4.9%' -
Class SEK LCH* LU1282658720 3.5% 3.7%’ -
Class USD FCH?® LU0273179522 6.3% 9.9% 35.9%
Class USD LCH?® LU0273170141 5.8% 8.0% 32.3%
Class USD TFCH® LU1663844279 -0.2%' - -

" Class FD launched on December 13, 2013 / Class CHF LCH launched on March 24, 2014 / Class PFC launched on
May 26, 2014 / Class LC (CE) launched on June 4, 2014 / Classes SEK FCH and SEK LCH launched on September
30, 2015 / Class RC launched on March 30, 2016 / Class CHF RCH launched on June 15, 2016 / Class RC (CE)

launched on September 15, 2016 / Classes TFC, TFD and USD TFCH launched on December 5, 2017

2in CHF
%in GBP
4in SEK
%in USD

“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.
As of: December 31, 2017
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convertible bond portfolio. The
management invested primarily
in securities of companies that,
in their opinion, have a convinc-
ing business model and better-
than-average growth prospects.
However, in the past fiscal year
2017, downward pressure was
put on the overall very positive
investment performance of the
sub-fund by the sharp drop in
the share price of Steinhoff
Finance Holding, which is
included in the portfolio. This
was due to financial statement
irregularities that led to signifi-
cant rating downgrades by
international rating agencies.
The position was reduced sub-
stantially in order to avoid fur-
ther price risks.

Regionally, convertible bonds
from the Western industrial
countries remained overweight.
Issues from the United States
and Europe continued to make
up the largest share of the port-
folio in the reporting period.
This was because these regions
offered the largest selection of
interesting and attractively val-
ued underlyings and structures.
For valuation reasons, the port-
folio was rather underweight in
the United States in favor of
Europe. Japanese issues were
also selectively included and
were overweighted compared
with the global convertible
bond market. The focus was

on issues with a relatively high
delta (equity sensitivity) in the
automobile (Suzuki), health
care (Terumo) and financial

(SBI Holding) sectors. Some
convertible bonds from emerg-
ing-market countries were also
included.

DEUTSCHE INVEST | CONVERTIBLES
Composition

Bonds* I O1.2
Cash and other assets I 8.8
0 20 40 60 80 100

Il in % of the sub-fund’s net assets
(* incl. pro-rata accrued interest)

As of: December 31, 2017

Negligible rounding errors may have arisen compared with the investment portfolio due to the rounding of calculated

percentages.

DEUTSCHE INVEST | CONVERTIBLES

Rating distribution of the bonds in the portfolios*

A I 23.7
BBB I 424
BB I G .0
B I 7.9
0 10 20 30 40 50

Il 'n % of the fund’s net assets in bonds
(incl. pro-rata accrued interest)

AAA  Extremely strong capacity to pay interest and repay principal

AA  Very strong capacity to pay interest and repay principal
A Strong capacity to pay interest and repay principal

BBB Adequate capacity to pay interest and repay principal. Adverse
economic or sector-specific conditions are more likely to lead

to a weakened capacity to pay interest and repay principal.

As part of a more conservative
orientation, most of the issues
held in the portfolio continued
to have investment-grade sta-
tus, namely, ratings of BBB or
better from the leading rating
agencies, in order to safeguard
the convexity of the convertible
bonds. During periods in which
price fluctuations receded sub-
stantially, risk premiums for con-
vertible bonds also decreased
appreciably. This curbed the
investment performance of the
sub-fund accordingly.

Investments in high-yield
convertible bonds (just under
one-third of the portfolio as

of December 31, 2017) con-
tinued to be underweight for
risk reasons. These were non-
investment-grade issues that
generally trade in the markets
at considerably higher risk pre-

* Average values based primarily on ratings
by Standard & Poor's, Moody's and Fitch

BB Credit quality is adequate, with higher business and

financial risk. Interest and principal payments are
generally made without adverse effect on credit
quality. The non-investment-grade rating is consistent
with the company’s business model.

cce The rating is not consistent with the company’s long-
and term business model. The capacity to pay interest and
lower repay principal is potentially reduced in the long term.

As of: December 31, 2017

miums but also tend to exhibit
noticeably elevated price vol-
atility. The portfolio manage-
ment was generally focused on
large-caps, i.e., issues of major
internationally known compa-
nies with large market capital-
izations, and additionally on the
mid-cap segment (companies
with medium market capital-
izations). The main selection
criteria included earnings and
liquidity of the issuing compa-
nies, combined with their busi-
ness development.

In terms of sectors, the
management favored cyclical
consumer goods companies
and industrials primarily, along
with the IT and technology sec-
tors. The sub-fund sold Deut-
sche Post, for example, for pur-
poses of delta management
and realized price gains.



The sub-fund’s sensitivity to
changes in equity prices repre-
sented challenges for the port-
folio management in an envi-
ronment of historically low
interest rates. The portfolio
management concentrated on
convertible bonds with an
equity delta ranging between
30% and 60%. This delta
expresses the sensitivity of the
respective convertible bond to
the change in the price of the
underlying stock. The portfolio
was continually adjusted. The
management took profits on
issues with higher sensitivity to
changes in market prices
(higher-than-average delta) in
favor of more moderately val-
ued issues (lower delta). Prior
to the elections in Europe, the
management reduced the delta
to approximately 37% as it
shifted into a more defensive
orientation for the portfolio to
take account of risk. After
Macron's victory in France,

the delta was again increased
to nearly 47% at the end of the
second quarter of 2017 to
account for the recovery of the
convertibles markets. In light of
the favorable market environ-
ment, the delta was incremen-
tally increased to over 50% in
the third quarter of 2017 and at
the end of the fiscal year stood
at 49.6%.

In fiscal year 2017, the sub-fund
also participated selectively in
the price performance of solid,
fairly-valued new issues broadly
diversified by region and sector.
The principal selection criteria
included outlook for the under-
lying stock, valuation, risk/
reward ratio, issue volume,
credit quality and liquidity.
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Deutsche Invest | Corporate Hybrid Bonds

Investment objective

and performance in the
reporting period

The sub-fund Deutsche Invest |
Corporate Hybrid Bonds seeks
to generate above-average
returns. To achieve this objec-
tive, it invests worldwide in
interest-bearing securities, con-
vertible bonds, warrant-linked
bonds whose underlying war-
rants are on securities, par-
ticipation and dividend-right
certificates and derivatives, as
well as in money market instru-
ments and liquid assets. At least
50% of the sub-fund’s assets
must be invested worldwide

in hybrid bonds of corporate
issuers. Hybrid bonds are bonds
whose structure features both
debt characteristics and equity
characteristics. Hybrid bonds
also encompass subordinated
bonds (Tier 1 and Tier 2 bonds),
dividend-right certificates,
convertible and warrant-linked
bonds, as well as subordinated
insurance bonds. Up to 49%

of the sub-fund’s assets can

be invested in interest-bearing
debt securities that do not meet
the above criteria, as well as

in money market instruments
and liquid assets. Up to 100%
of the sub-fund’s assets can be
invested in subordinated bonds.
Up to 10% of the sub-fund’s
assets can be invested in equi-
ties (by exercising conversion
rights), including convertible
preference shares. The portfolio
manager seeks to hedge any
currency risks in the portfolio
against the euro. Derivatives can
be used in hedging activities
and for investments.

The investment climate in the
reporting period was charac-

DEUTSCHE INVEST | CORPORATE HYBRID BONDS
Performance since inception
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“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

Share class

1 year

As of: December 31, 2017

Since inception*

Class LC

Class FC

Class FD

Class LD

Class TFC

Class TFD

Class XC

Class XD

Class CHF FCH!
Class CHF LCH'
Class SGD LDMH?
Class USD FCH?®
Class USD FDH?
Class USD FDQH?
Class USD LCH?
Class USD LDMH?

LU1245923484
LU1245923302
LU1576724287
LU1245923641

LU1663846050
LU1663847967
LU1292896948
LU1292897086
LU1292896518
LU1292896609
LU1532502355
LU1292896781

LU15632502272
LU1550205394
LU1292896864
LU1532502439

8.7%
9.0%

8.7%

9.6%
9.6%
8.5%
8.1%
10.3%
11.2%
11.1%
10.7%
10.9%

15.2%
16.2%

6.7%
15.2%

0.4%

0.4%
20.1%
20.1%
17.3%
16.4%
10.9%
22.8%
11.8%
10.0%
21.8%
11.5%

* Classes FC, LC and LD launched on July 6, 2015 / Classes CHF FCH, CHF LCH, USD FCH, USD LCH, XC and XD
launched on October 15,2015/ Classes SGD LDMH, USD FDH and USD LDMH launched on December 15,2016/Class
USD FDQH launched on January 30, 2017 / Class FD launched on March 15, 2017 / Classes TFC and TFD launched

on December 5, 2017
Tin CHF
2in SGD
3in USD

“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

As of: December 31, 2017



terized by still very low interest
rates in the industrial countries
and volatility in the capital mar-
kets. This was primarily attribut-
able to high debt levels world-
wide and to the uncertainty
surrounding a potential change
of direction in interest rates that
originated in the United States.
In addition, market participants
became increasingly focused
on the pending Brexit and elec-
tions in Europe. On the other
hand, global economic growth
stabilized and showed signs of
increasing strength during the
year. Against this difficult back-
drop, the sub-fund achieved an
appreciation of 8.7% per share
(LC share class, BVI method, in
euro) in the 2017 fiscal year.

Investment policy

in the reporting period

In line with its investment pol-
icy, the portfolio management
invested largely in corporate
hybrid bonds. In terms of its
sector allocation, the sub-fund
was generally broadly posi-
tioned, although utility issues
(electricity, energy) predomi-
nated as these companies con-
stituted the largest proportion of
issuers in the hybrid bond mar-
ket. Most of the interest-bearing
instruments held in the portfolio
had investment-grade status
(ratings of BBB- or better from
the leading rating agencies) as
of the reporting date. Region-
ally, the sub-fund was globally
positioned, even if investments
were focused more strongly on
European - especially German
and French — issues. With this
orientation, the bond sub-fund
profited from higher yields com-
pared to those available on gov-
ernment bonds from the indus-

trial countries and - in a volatile
investment climate — was able,
on balance, to participate in
some of the considerable bond
price increases in the corporate
bond markets.

This upswing in the corporate
bond markets was boosted by
increased interest from interna-
tional investors on their quest
for higher yields in view of the
extremely low vyields in the
industrial countries. The surge in
prices for corporate bonds was
flanked by stabilizing global eco-
nomic growth, which became
increasingly robust over the
course of the year. Additional
support was provided by the

still extremely relaxed monetary
policy of the central banks in the
industrial countries, as well by
the continued price normaliza-
tion in the commodity markets,
e.g., oil, that had already begun
in 2016. The low risk of default
of issuers, due to the reduction
in their level of indebtedness,

in combination with the robust
economic environment as well
as tax reform in the United
States also contributed to the
buoyant mood in the corporate
bond markets.

On the currency side, the focus
was on euro-denominated
issues. Securities in the port-
folio denominated in curren-
cies other than the euro were
hedged against the latter.

The bonds in the portfo-

lio had an average yield of
2.0% p.a.* as of the end of
December 2017, compared
with 3.1% p.a.* a year earlier.
This also reflects the decline in
yields and risk premiums for

hybrid corporate bonds, which
was accompanied by partly
appreciable price increases.
The average term to maturity of
the bond investments as of the
reporting date was 5.8 years. In
order to limit price risks due to
changes in interest rates, the
portfolio management reduced
the duration (average capital
commitment) to 4.2 years using
financial derivatives.

* Average yield of the sub-fund's invest-
ments as of the reporting date. This can

differ from the nominal yield of the interest-

bearing instruments held in the portfolio.
The future performance of the sub-fund
cannot be derived from this.
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Deutsche Invest | CROCI Flexible Allocation

DEUTSCHE INVEST | CROCI FLEXIBLE ALLOCATION
Performance since inception

Investment objective
and performance in the

reporting period 100.5
The objective of the investment 100.0
policy of the sub-fund Deutsche 99.5
Invest | CROCI Flexible 99.0
Allocation was to achieve 98.6
positive medium-to-long-term 98.0
investment performance by 975
investing in global equity mar- 97.0

11/18/156* 116 4/16 7116 10/16 1/23/17

Il Dcutsche Invest | CROCI Flexible Allocation
(LC share class)

kets according to the CROCI
investment process. The sub-
fund’s assets were invested in
equities of issuers from indus-
trial countries that exhibit an
adequate CROCI Risk-Adjusted
Economic Earnings Yield, as
well as in money market instru-
ments, deposits and cash. The

* Launched on November 18, 2015 = 100
Data on euro basis

“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.
As of: January 23, 2017 (liquidation date)

Share class

Since beginning of
the shortened fiscal year

allocation between equities, Class LC LU1278916991 -0.1%
money market instruments Class FC LU1278916728 -0.1%
and liquid assets could thus Class LCH (P) LU1308296513 -0.1%
vary greatly depending on the

. . Class NC LU1278917023 -0,2%
number of potentially attractive
issuers identified. The CROCI clEse L LU e e
Methodo|ogy and Investment Class USD LC? LU1278917296 1,6%
Strategy are developed by the Class USD LCH (P)? LU1308296786 0.0%

Deutsche Bank CROCI® Invest-
ment Strategy and Valuation
Group (CROCI Group). The
CROCI (Cash Return On Capital
Invested) investment process is
based on the assumption that

' Last share price calculation on January 10, 2017
2in USD

“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.
As of: January 23, 2017 (liquidation date)
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the data used in traditional val- Share class ISIN Liquidation proceeds per share
uations (i.e., accounting data) FC LU1278916728 98.42

do not accurately appraise LC LU1278916991 97.69

assets, reflect all liabilities or LCH (P) U .
represent the real value of a

company. The CROCI invest- LiE LI s Bl

ment process seeks to generate usbLC! LU1278917296 97.65

data that will enable valuation USD LCH (P) ! LU1308296786 99.69
comparisons on a consistent XC LU1308296943 98.71

basis, resulting in an effective 1in USD

and efficient stock selection
process targeting investment
in real value. In the reporting
period from January 1 through
January 23, 2017 (date of last
share price calculation), the
sub-fund recorded a decline of



0.1% per share (LC share class,
BVI method, in euro).

Investment policy

in the reporting period

The Deutsche Invest | CROCI
Flexible Allocation fund deter-
mined its equity allocation based
on a comparison of equity val-
uation (CROCI Economic Price/
Earnings Ratio) against risk
(defined as 12-month trailing
volatility) at a single company
level against a threshold level.

A decision was made in the
fourth quarter of 2016 to liqui-
date this sub-fund for economic
reasons due to the low sub-fund
volume, and the liquidation

was completed on January 23,
2017. The equities held were
liquidated in mid-January 2017
in order to facilitate an orderly
wind down of the sub-fund.

The sub-fund entered 2017
positioned according to the
investment strategy. The rela-
tively high level of Economic
Price/Earnings Ratios, coupled
with the trailing measure of
volatility adopted continued to
suggest very few stocks were
eligible for ownership by the
sub-fund. The low allocation to
equity and short period of anal-
ysis does not allow for mean-
ingful attribution to sector or
regional trends. The vast major-
ity of the assets remained allo-
cated to cash, money market
instruments and similar assets.
These high-quality, low-risk
assets carried a small negative
yield.

Liquidation of the sub-fund
The sub-fund Deutsche Invest |
CROCI Flexible Allocation was

liquidated on January 23, 2017,
following a resolution to that
effect adopted by the Board of
Directors of the SICAV and the
approval of the Luxembourg
supervisory authority CSSF.
The issue of new shares was
discontinued on December 22,
2016. Investors could redeem
their shares until January 16,
2017.
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Deutsche Invest | CROCI Sectors

Investment objective

and performance in the
reporting period

The objective of the investment
policy of the sub-fund Deutsche
Invest | CROCI Sectors is to
achieve long-term capital appre-
ciation by investing in large-cap
global equities according to the
CROCI investment process and
the CROCI Sectors investment
strategy. The CROCI Method-
ology and Investment Strategy
are developed by the Deutsche
Bank CROCI® Investment Strat-
egy and Valuation Group (CROCI
Group). The CROCI (Cash Return
On Capital Invested) invest-
ment process is based on the
assumption that the data used
in traditional valuations (i.e.,
accounting data) do not accu-
rately appraise assets, reflect all
liabilities or represent the real
value of a company. The CROCI
investment process seeks to
generate data that will enable
valuation comparisons on a
consistent basis, resulting in

an effective and efficient stock
selection process targeting
investment in real value. The
investment strategy of the sub-
fund Deutsche Invest | CROCI
Sectors is designed to select a
maximum of ten shares with
the lowest CROCI Economic
Price-Earnings Ratio (“CROCI
Economic P/E”) from each of the
three sectors with the lowest
median CROCI Economic P/Es.

The investment climate in the
reporting period was character-
ized by still extremely low inter-
est rates in the industrial coun-
tries and volatility in the capital
markets. This was primarily
attributable to high debt levels
worldwide and to the uncer-

DEUTSCHE INVEST | CROCI SECTORS
Performance since inception
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* Launched on November 18, 2015 = 100
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“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

As of: December 31, 2017

Share class

Class LC LU1278917452
Class FC LU1278917379
Class NC LU1278917536
Class TFC LU1663849583
Class XC LU1308283701

1 year Since inception*
10.4% 28.7%
11.2% 30.5%
9.4% 26.1%

- 1.5%
11.6% 31.6%

* Classes FC, LC, NC and XC launched on November 18, 2015 / Class TFC launched on December 5, 2017
“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

tainty surrounding a potential
change of direction in interest
rates that originated in the
United States. In addition, mar-
ket participants became increas-
ingly focused on geopolitical
issues such as North Korea and
the Middle East, among oth-
ers. On the other hand, global
economic growth stabilized

and showed signs of increas-
ing strength during the year.
This development was driven
by robust economic data and
thriving corporate profits. Here,
the economic tailwind from the
United States helped by way of
an improved outlook for exports
to this important market. In
addition, political developments
as seen in recent elections in

As of: December 31, 2017

Europe have had a particularly
significant, and very positive,
impact. Instead of handing
electoral victory to anti-EU can-
didates as feared, voters clearly
came down in favor of European
unity. Against this challenging
backdrop, Deutsche Invest |
CROCI Sectors recorded an
appreciation of 10.4% per share
(LC share class, BVI method, in
euro) in the 2017 fiscal year.

Investment policy

in the reporting period

The Deutsche Invest | CROCI
Sectors sub-fund started the
fiscal year with exposure to
consumer discretionary, health
care and industrials. Under its
investment strategy, the sub-



fund seeks to hold exposure

to the three sectors that have
the most attractive valuations
based on the CROCI Economic
Price-Earnings Ratio metric.
The sector allocation of the
sub-fund remained constant
over the year notwithstanding
regular periodic reviews. In a
year of strong equity markets,
the sub-fund benefited from
the pro-cyclical exposure of its
consumer discretionary and
industrials exposure; however,
this was partially offset by the
defensive health care exposure.
On a relative basis, the sub-
fund benefited from not holding
energy, where very low levels
of trailing cash return resulted
in high CROCI Economic Price-
Earnings Ratios for much of the
sector. However, the sub-fund
would have benefited had it
held information technology,
which had been excluded

due to increasingly excessive
valuations.

Along with the foreign-exchange
exposure reflecting the regional
allocation that results from
bottom-up stock allocation,
sector allocation was a small,
but positive, contributor to the
performance for the fiscal year.

Stock selection accounted for
the majority of the positive per-
formance in 2017. In particular,
rising global growth together
with company-specific actions
led to reratings of several of
the stocks held in the capital
goods, automobile and compo-
nents, and consumer durable
sectors.
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Deutsche Invest | Emerging Markets Corporates

Investment objective

and performance in the
reporting period

The sub-fund seeks to generate
sustained capital appreciation
relative to the benchmark (JPM
CEMBI Broad Diversified). To this
end, it focuses its investments
on interest-bearing instruments
issued by companies that have
their registered offices in an
emerging-market country or
companies that conduct their
principal business activity in

an emerging-market country.
Defined as emerging markets
are all those countries not con-
sidered by the International
Monetary Fund, the World Bank,
the International Finance Corpo-
ration (IFC) or one of the large
global investment banks as
developed industrial countries
at the time of the investment.
Investments in Chinese yuan
renminbi are transacted via
markets outside China or via
the Chinese market. The sub-
fund invests predominantly in
hard-currency bonds, such as
securities denominated in U.S.
dollars.

The investment climate in the
reporting period was charac-
terized by still very low interest
rates in the industrial countries
and volatility in the capital mar-
kets. This was primarily attribut-
able to high debt levels world-
wide and to the uncertainty
surrounding a potential change
of direction in interest rates that
originated in the United States.
In addition, market participants
became increasingly focused on
geopolitical issues such as North
Korea and the Middle East,
among others. On the other
hand, global economic growth

DEUTSCHE INVEST | EMERGING MARKETS CORPORATES
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stabilized and showed signs of
increasing strength during the
year. Against this challenging
backdrop, Deutsche Invest |
Emerging Markets Corporates
achieved an appreciation of
9.2% per share (USD LC share
class, BVI method) in the 2017
fiscal year, outperforming its
benchmark, which returned
+8.0% (both percentages in U.S.
dollar terms).

Investment policy

in the reporting period

The bond sub-fund continued
to concentrate its investments
on corporate bonds from the
emerging markets. Region-
ally, it was broadly positioned
in general. The issues held in
the portfolio having invest-
ment-grade status (ratings of
BBB- or better from the lead-
ing rating agencies) made

up approximately 40% of the
sub-fund’s assets as of the
reporting date. The remaining
investments were high-yield
bonds with lower credit quality.
With this orientation, and espe-
cially with its strong weighting
of high-yield bonds, the bond
sub-fund profited from higher

As of: December 31, 2017

yields than those available on
interest-bearing securities from
the industrial countries and — in
a very volatile investment cli-
mate — was able, on balance, to
participate appreciably in cor-
porate bond price increases in
the emerging markets, some of
which were significant.

Bond-market prices in the
emerging markets rose, having
benefited from increased inter-
est among international inves-
tors seeking higher yields given
the extremely low interest rates
available in the industrial coun-
tries. This development, cou-
pled with relatively low interest
rates in the United States,
boosted new-issue activity in
the emerging markets, which
in turn attracted brisk investor
interest. The favorable bond
climate in emerging markets
was bolstered by the posi-

tive market environment. This
was helped by the improved
state of many emerging-mar-
ket countries as reflected, for
example, in the implemen-
tation of structural reforms,
strengthened foreign-exchange
reserves and improved current



account balances. In addition,
certain emerging markets in
Latin America (Brazil, Argen-
tina), Eastern Europe (Russia)
and Southeast Asia (Indonesia)
exhibited disinflationary ten-
dencies that unlocked potential
for relaxing monetary policy.
The continuing normalization
of prices in the commodity
markets that began in 2016,
e.g., for oil and industrial met-
als such as copper, also had a
favorable effect on commodi-
ty-exporting countries.

In terms of its investments,

the bond sub-fund was over-
weight in high-yield bonds. This
coupled with the regionally
heavier weighting of corpo-
rate bonds from Latin America
(Argentina, Brazil), Russia and
Ukraine as well as Indonesia
and India contributed to the
outperformance of the sub-fund
Deutsche Invest | Emerging
Markets Corporates as against
its benchmark. Moreover, the
portfolio management under-
weighted investments in the
Middle East on account of
political instabilities and South
Korea due to tensions with
North Korea, which also helped
the bond sub-fund outperform
its benchmark.

DEUTSCHE INVEST | EMERGING MARKETS CORPORATES
Composition

Bonds* I 07 .8
Investment funds 11.0
Cash and other assets 112
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Il 1 % of the sub-fund’s net assets As of: December 31, 2017
(* incl. pro-rata accrued interest)

Negligible rounding errors may have arisen compared with the investment portfolio due to the rounding of calculated
percentages.

At the end of December 2017,
the sub-fund’s investments had
an average yield of 5.5% p.a.*,
with an average term to matu-
rity of 10.8 years. To limit price
risks due to changes in inter-
est rates, the duration (aver-
age capital commitment) was
shortened to 5.4 years as of the
reporting date.

* Average yield of the sub-fund’s invest-
ments as of the reporting date. This can
differ from the nominal yield of the inter-
est-bearing instruments held in the portfo-
lio. The future performance of the sub-fund
cannot be derived from this.
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NIEICRHERS 1year 5years Since the beginning
of the shortened
fiscal year
Class USD LC LU0273170737 9.2% 21.3%  22.6% =
Class USD FC LU0273179951 9.7% 232%  25.8% =
Class USD ID LU1054326746 10.0% 21.5%' - -
Class USD LD LU0273170653 9.1% 21.3%  22.6% —
Class USD LDM LU0544572273 9.2% 21.3%  27.3%' -
Class USD RC LU1616932510 4.0%' - - -
Class USD TFC LU1663855044 0.2%' - - -
Class USD TFD LU1663857685 0.2%' - - -
Class CHF FCH? LU0616861778 6.9% 17.2%' - -
Class FCH? LU0507270097 7.4% 18.5%  20.6% =
Class LC (BRIC)® LU0616861935 = = - 4.2%"
Class LCH® LU0436052673 6.8% 16.6% 17.3% -
Class LDH? LU0507269834 6.8% 16.6% 17.5% —
Class NCH?® LU0436053051 6.4% 15.2%  15.1% -
Class ND? LU1054326233 -4.4% 209%  18.9%' —
Class NDH? LU0544572190 6.3% 15.2%  15.0% -
Class NDQH?® LU1054327041 1.3%! - - -
Class PFCH?® LU1054327124 6.5% 14.4%  10.7%' -
Class PFDQH?® LU1054327397 6.5% 14.2%  10.4%' =
Class TFCH? LU1663850912 -0.1%' - - -
Class TFDH?® LU1663853429 -0.1% - - -
Class SEK FCH* LU1297621101 1.3% 17.8%! = =
Class SEK LCH* LU1297621283 6.7% 16.6%' - -
Class SGD LDMH?® LU0911034782 8.6% 21.8%  27.6%' —
JPM CEMBI Broad Diversified
since November 24, 2016 8.0% 21.1% 23.1% =

(previously: JPM CEMBI)

' Classes SGD LDMH and USD LDM launched on October 2, 2013 / Classes PFCH and PFDQH launched on May 26,
2014 / Class ND launched on November 3, 2014 (first share price calculation on November 6, 2014) / Class CHF
FCH launched on January 15, 2015 / Class USD ID launched on March 31, 2015 / Classes SEK FCH and SEK LCH
launched on December 1, 2015 / Class NDQH launched on April 28, 2017 / Class USD RC launched on May 31,
2017 / Classes TFCH, TFDH, USD TFC and USD TFD launched on December 5, 2017

2in CHF

3in EUR

4in SEK

5in SGD

¢ Liquidation date September 28, 2017

“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

As of: December 31, 2017

Share class ISIN
LC (BRIC) LU0616861935 161.76

Liquidation proceeds per share



Deutsche Invest | Emerging Markets |G Sovereign Debt

Investment objective

and performance in the
reporting period

The sub-fund seeks to achieve
sustained capital appreciation
relative to the benchmark (JPM
EMBI Global Diversified Invest-
ment Grade). To achieve this
objective, it invests worldwide
in bonds issued by govern-
ments or quasi-government
institutions in emerging-market
countries and having an invest-
ment-grade rating at the time
of acquisition. In addition,
investments can also be made
in bonds issued or guaranteed
by governments or government
institutions (central banks, gov-
ernment authorities and supra-
national institutions), as well as
in money market instruments,
covered bonds and bank bal-
ances. The sub-fund uses
derivatives for hedging and for
investment purposes.

The investment climate in the
reporting period was charac-
terized by still very low interest
rates in the industrial countries
and volatility in the capital mar-
kets. This was primarily attribut-
able to high debt levels world-
wide and to the uncertainty
surrounding a potential change
of direction in interest rates that
originated in the United States.
In addition, market participants
became increasingly focused
on geopolitical issues such as
North Korea and the Middle
East, among others. On the
other hand, global economic
growth stabilized and showed
signs of increasing strength
during the year. Against this
challenging backdrop, the sub-
fund achieved an appreciation
of 6.7% per share (IDH share

DEUTSCHE INVEST | EMERGING MARKETS IG SOVEREIGN DEBT

Performance since inception
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(IDH share class)

“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.
As of: December 31, 2017

Share class

Class IDH LU0982740572
Class LDH LU0982740143
Class TFCH LU1663860127

JPM EMBI Global Diversified Inv Grade
(hedged in EUR) since November 24, 2016
(previously: JPM EMBI Global Diversified

Comp. Selected (hedged in EUR))

12/16 6/17 12117

1 year Since inception’
6.7% 7.7%
6.0% 12.0%

- -0.2%
71% 8.6%

' Class IDH launched on March 20, 2015 / Class LDH January 14, 2016 / Class TFCH launched on December 5, 2017

“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

class, BVI method) in the 2017
fiscal year. However, this per-
formance fell short of its bench-
mark, which returned +7.1%
(both percentages in euro
terms).

Investment policy

in the reporting period

In line with its investment pol-
icy, the sub-fund continued to
Invest In government bonds
and in bonds of state-owned
companies from emerging
markets that had an invest-
ment-grade rating from a least
two major rating agencies at
the time of acquisition. Region-
ally, the bond sub-fund was
broadly diversified in general.

As of: December 31, 2017

With this orientation, the bond
sub-fund profited from higher
yields than those available

on interest-bearing securities
from the industrial countries
and - in a very volatile invest-
ment climate — was able, on
balance, to participate in some
of the appreciable bond price
increases in the emerging
markets.

Bond-market prices in the
emerging markets rose, having
benefited from increased inter-
est among international inves-
tors seeking higher yields given
the extremely low interest rates
available in the industrial coun-
tries. This development, cou-

* Launched on March 20, 2015 = 100
Data on euro basis
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pled with relatively low interest
rates in the United States,
boosted new-issue activity in
the emerging markets, which
in turn attracted brisk inves-
tor interest in the bond mar-
kets. Emerging market bonds
with investment-grade status
generally have a longer term.
Indirectly supported by the
moderate interest rate policy of
the U.S. Federal Reserve, they
benefited substantially from
the surge in prices thanks to
their longer remaining term to
maturity. The favorable bond
climate in emerging markets
was bolstered by the positive
market environment. This was
helped by the improved state of
many emerging-market coun-
tries as reflected, for example,
in the implementation of struc-
tural reforms, strengthened
foreign-exchange reserves

and improved current account
balances. The continuing nor-
malization of prices in the com-
modity markets that began in
2016, e.g., for oil and copper,
also had a favorable effect on
commodity-exporting countries.

The sub-fund also invested in
bonds from Uruguay, although
they were weighted less heavily
in the benchmark. However,
this did not enable Deutsche
Invest | Emerging Markets IG
Sovereign Debt to participate to
the same extent as its bench-
mark in the unexpected, far
above-average price increase in
bonds from Uruguay. This cou-
pled with the positions in South
Africa retained based on what
the management considered
attractive yield spreads, which
saw price declines on the

back of its rating downgrade,

42

explains why the sub-fund was
not on par with its benchmark.
The reason for the downgrade
of these securities was political
and economic uncertainties.



Deutsche Invest | Emerging Markets Sovereign Debt

Investment objective

and performance in the
reporting period

The sub-fund seeks to achieve
sustained capital apprecia-

tion relative to the benchmark
(JPM EMBI Global Diversified).
To achieve this objective, it
invests worldwide in bonds
issued by governments or
quasi-government institutions

in emerging-market countries.
In addition, investments can
also be made in bonds issued or
guaranteed by governments or
government institutions (central
banks, government authorities
and supranational institutions),
as well as in money market
instruments, covered bonds and
bank balances. The sub-fund
uses derivatives for hedging and
for investment purposes.

The investment climate in the
reporting period was charac-
terized by still very low interest
rates in the industrial countries
and volatility in the capital
markets. This was primarily
attributable to high debt levels
worldwide and to the uncer-
tainty surrounding a potential
change of direction in interest
rates that originated in the
United States. In addition,
market participants became
increasingly focused on geo-
political issues such as North
Korea and the Middle East,
among others. On the other
hand, global economic growth
stabilized and showed signs of
increasing strength during the
year. Against this challenging
backdrop, Deutsche Invest |
Emerging Markets Sovereign
Debt achieved an apprecia-
tion of 8.3% per share (LDH
share class, BVI method) in the

DEUTSCHE INVEST | EMERGING MARKETS SOVEREIGN DEBT
Performance since inception
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“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.
As of: December 31, 2017

* Launched on March 25, 2015 = 100
Data on euro basis

Share class

Class USD IC LU0982741976
Class IDH? LU0982741547
Class LDH? LU0982741208

JPM EMBI Global Diversified

' Classes IDH, LDH and USD IC launched on March 25, 2015

2in EUR

Since inception’

11.4% 21.6%
9.2% 17.3%
8.3% 14.6%

10.3% 20.4%

“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

2017 fiscal year. This placed it

ahead of its benchmark, which
returned +8.2% (both percent-
ages in euro terms).

Investment policy

in the reporting period

In line with its investment pol-
icy, the sub-fund continued to
Invest In government bonds and
in bonds of state-owned com-
panies from emerging markets.
The issues held in the portfolio
having investment-grade status
(ratings of BBB- or better from
the leading rating agencies)
made up 35.0% of the sub-
fund’s assets as of the reporting
date. The remaining investments
were high-yield bonds with
lower credit quality. In terms

of its regional allocation, the

As of: December 31, 2017

bond sub-fund was generally
globally positioned. With this
orientation, and especially with
its strong weighting of high-
yield bonds, the bond sub-fund
profited from higher yields than
those available on interest-bear-
ing securities from the industrial
countries and — in a very volatile
investment climate — was able,
on balance, to participate mark-
edly in bond price increases in
the emerging markets, some of
which were appreciable.

Bond-market prices in the
emerging markets rose, hav-
ing benefited from increased
interest among international
investors seeking higher yields
given the extremely low interest
rates available in the industrial
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countries. This development,
coupled with relatively low inter-
est rates in the United States,
boosted new-issue activity in
the emerging markets, which

in turn attracted brisk investor
interest. The favorable bond
climate in emerging markets
was bolstered by the positive
market environment. This was
helped by the improved state of
many emerging-market coun-
tries as reflected, for example,
in the implementation of struc-
tural reforms, strengthened
foreign-exchange reserves and
improved current account bal-
ances. The continuing normal-
ization of prices in the commod-
ity markets that began in 2016,
e.g., for oil and industrial metals
such as copper, also had a
favorable effect on commodity-
exporting countries.

In terms of its investments,
the sub-fund was overweight
in high-yield bonds from com-
modity-exporting countries in
Africa and from the successor
states of the former Soviet
Union as well as Russia. The
bond sub-fund was neutrally
positioned or underweight in
emerging market bonds with
a relatively high rating from
Eastern Europe and some
Asian countries like China and
the Philippines. Moreover, the
management favored bonds
from near-government issuers
over purely government bonds
for yield reasons. Deutsche
Invest | Emerging Markets
Sovereign Debt was therefore
able to participate in the price
increases in these investment
segments more strongly than
its benchmark, which also
explains its better performance.



Deutsche Invest | Emerging Markets Top Dividend

Investment objective

and performance in the
reporting period

Deutsche Invest | Emerging
Markets Top Dividend invests
mainly in companies having
their registered offices or their
principal business activity in the
emerging markets. Dividend
yields, as well as their sustain-
ability, amount and growth, are
major criteria in the selection
of stocks. In the fiscal year
through the end of December
2017, the sub-fund recorded an
appreciation of 9.5% per share
(LC share class, BVI method,

in euro).

Investment policy

in the reporting period

In the 2017 calendar year, the
international equity markets
continued their upward price
trajectory. Although political
events at times caused uncer-
tainty in the capital markets,
the global environment for
equities remained very favor-
able on the whole on account
of positive economic perfor-
mance and rising corporate
profits.

In the reporting period, the sub-
fund operated in a rather dif-
ficult environment for equities
that pay dividends, however,
as more cyclical companies
benefited more than average
from price increases in the
global equity markets, and
these companies in partic-
ular had been given a lower
weighting in the portfolio. By
contrast, the sub-fund focused
its investments on less cycli-
cal and comparatively more
defensive equities with a solid
business model and attractive

DEUTSCHE INVEST | EMERGING MARKETS TOP DIVIDEND
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“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.
As of: December 31, 2017

Share class

Class LC LU0329760002
Class FC LU0329760267
Class LD LU0363468686
Class NC LU0329760184
Class ND LU1054328791
Class PFC LU1054329336
Class PFD LU1054329419
Class TFC LU1663862685
Class TFD LU1663863816
Class USD FC? LU0329761406
Class USD LC? LU0329761232
Class USD LDQ? LU0911034865
Class USD TFC? LU1663864624
Class USD TFD? LU1663865944

5 years
9.5% 11.0% 13.5%
10.4% 13.6% 17.9%
9.5% 11.0% 13.5%
8.8% 8.7% 9.6%
2.3%' = =
8.4% 7.4% 14.6%'
8.4% 7.3% 14.4%'
1.3%' = =
1.3%" = =
25.5% 12.1% 6.9%
24.2% 10.3% 3.2%
24.5% 9.0% 5.5%
2.6% = =
2.6%' = =

T Class USD LDQ launched on September 23, 2013 / Classes PFC and PFD launched on May 26, 2014 / Class ND
launched on April 28, 2017 / Classes TFC, TFD, USD TFC and USD TFD launched on December 5, 2017

2in USD

“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

dividend policies. However,
these equities proceeded to
underperform the broad market
as investors favored more cycli-
cal investments. Stocks with
above-average dividends from
emerging markets nonetheless
returned better performance

on balance than stocks paying
dividends from the industrial

As of: December 31, 2017

countries. The reason was
heightened interest by investors
in equities from the emerging
markets, which saw a general
trend reversal after weakness

in previous years. This led to

an appreciable recovery in
share prices, particularly in

Asia and Latin America. Other
factors favorable for the share

45



46

price performance of emerg-
ing-market equities included
the above-average economic
momentum of the emerging
markets compared with the
industrial countries, which was
expressed in ways such as the
positive business performance
of local companies along with
the commodity price recovery
and a weaker U.S. dollar.

An above-average contribution
to the sub-fund’s performance
was made above all by invest-
ments in financials and infor-
mation technology, sectors in
which the portfolio manage-
ment selectively made additions
in the reporting period. Equities
in the IT sector were among the
investments returning the best
performance in the past fiscal
year, with companies in this
industry continuing to exhibit
solid profit growth and strong
innovative capabilities. Looking
at individual stocks, the Tai-
wanese semiconductor manu-
facturer Taiwan Semiconductor
Manufacturing and the maker
of mobile phones and enter-
tainment electronics Samsung
made particularly strong
above-average contributions to
the sub-fund’s performance.
Both companies were consid-
ered global market leaders in
their respective business areas
and benefited from a continua-
tion of the trend toward increas-
ing digitalization and technology
in daily life. A below-average
price performance was posted
by utilities and telecommunica-
tions positions, however. Due
to their more defensive orien-
tation, these underperformed
other equities in a cyclical
environment.

DEUTSCHE INVEST | EMERGING MARKETS TOP DIVIDEND
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Deutsche Invest | ESG Equity Income

Investment objective

and performance in the
reporting period

The investment focus of the
sub-fund Deutsche Invest |
ESG Equity Income is interna-
tional companies that promised
attractive dividend yields and
solid dividend growth. The
sub-fund’s assets are invested
mainly in equities of domestic
and international companies
highlighting environmental,
social and corporate gover-
nance (ESG).*

The investment climate was
characterized by historically
low interest rates during the
reporting period. In the report-
ing period from its inception on
August 7, 2017, through the end
of December 2017, Deutsche
Invest | ESG Equity Income
recorded an appreciation of
1.7% per share (LC share class,
BVI method, in euro).

Investment policy

in the reporting period

In the reporting period, the
sub-fund operated in a difficult
environment for equities that
pay dividends, as more cyclical
companies benefited more than
average from price increases

in the global equity markets,
and these companies in par-
ticular had been given a lower
weighting in the portfolio. The
sub-fund’s investment focus, in
contrast, was on less cyclical
equities, which were viewed

as likely to generate above-
average dividend income. Prov-
ing to be advantageous against
this backdrop were additions
of equities that pay dividends
from the financials and informa-
tion technology sectors, which

DEUTSCHE INVEST | ESG EQUITY INCOME

Performance since inception
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“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.
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Share class

Class LC LU1616932866
Class FC LU1616932601
Class FD LU1616932783
Class LD LU1616932940
Class XC LU1616933088
Class XD LU1616933161

10/17 1117 12117

* Launched on August 7, 2017 = 100
Data on euro basis

Since inception*
1.7%
2.1%
2.1%
1.7%
2.3%
2.3%

* Classes FC, FD, LC, LD, XC and XD launched on August 7, 2017
“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

outperformed equities from
traditionally dividend-strong
sectors such as consumer sta-
ples, telecommunications and
utilities.

In terms of the selection of
individual stocks, primarily the
investments in Neste, Cisco
Systems and Novo Nordisk
boosted the sub-fund’s perfor-
mance. Shares of Finnish refin-
ery operator Neste benefited
from strong market positioning
in alternative fuel production
using renewable resources.
Shares of IT infrastructure
provider Cisco were given a
boost by an improvement in the
growth outlook coupled with

As of: December 31, 2017

the profit forecast being raised.
The share price performance
of pharmaceuticals company
Novo Nordisk was aided by
factors including an oral diabe-
tes medication currently being
developed. Croda was one of
the stocks turning in above-
average performance. The
chemical company benefited
from the demand for its natural
additives for cosmetics, a prod-
uct category that commands
higher margins than conven-
tional cosmetics.

Adversely affecting the sub-

fund’s performance were the
positions in consumer goods
producer Unilever and in the
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Japanese telecommunications
companies NTT and KDDI,
whose share prices came under
pressure from indications of
intensifying competition on
the Japanese wireless telecom
market. The initially higher
cash position after inception
put a damper on performance
in a growing equity market
environment.

* Further details are set out in the current
sales prospectus.

DEUTSCHE INVEST | ESG EQUITY INCOME
Investment focus by sector

Equities: 98.0%
Consumer Staples

I (3.2
I 1.6
I 1 3.5
I (2.6

Financials
Information Technology
Telecommunication Services

Health Care I 2.1
Utilities I .7/
Industrials I
Energy I 32
Basic Materials I 2.7
Real Estate Il 18
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Cash and other assets N 20
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Il 'n % of the sub-fund'’s net assets As of: December 31, 2017

Negligible rounding errors may have arisen compared with the investment portfolio due to the rounding of calculated
percentages.



Deutsche Invest | ESG Global Corporate Bonds

(formerly: Deutsche Invest | Global Corporate Bonds)

Investment objective

and performance in the
reporting period

The sub-fund seeks to achieve
sustained capital apprecia-

tion relative to the benchmark
(Barclays Global Aggregate
Corporate TR (hedged EUR)). To
achieve this objective, the sub-
fund primarily invests worldwide
in corporate bonds denominated
in U.S. dollars and euro that
have an investment-grade rating
at the time of acquisition. But
this may also include corporate
bonds that do not meet these
requirements. The sub-fund’s
assets are also invested mainly
in securities of domestic and
international issuers highlighting
environmental, social and cor-
porate governance (ESG).*

The investment climate in the
reporting period was charac-
terized by still very low interest
rates in the industrial countries
and volatility in the capital
markets. This was primarily
attributable to high debt levels
worldwide and to the uncer-
tainty surrounding a potential
change of direction in interest
rates that originated in the
United States. In addition,
market participants became
increasingly focused on geo-
political issues such as North
Korea and the Middle East,
among others. On the other
hand, global economic growth
stabilized and showed signs of
increasing strength during the
year. Against this challenging
backdrop, Deutsche Invest |
ESG Global Corporate Bonds
achieved an appreciation of
4.4% per share (FC share class,
BVI method) in the 2017 fiscal
year. This placed it ahead of

106.0
104.5
103.0
101.5
100.0

DEUTSCHE INVEST | ESG GLOBAL CORPORATE BONDS
Performance since inception
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3/31/15* 12/15 6/16

I Deutsche Invest | ESG Global Corporate Bonds

(FC share class)

1216 6/17 12/17

* Launched on March 31, 2015 = 100
Data on euro basis

“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

As of: December 31, 2017

Share class

Class FC LU0982744301
Class FD LU0982744483
Class ID LU1054336893
Class TFC LU1663917257
Class TFD LU1663919899

Barclays Global Aggregate Corporate TR

(hedged EUR) since August 17, 2015
(previously: Barclays Capital Global
Aggregate Credit-hedged (EUR))

1 year Since inception*
4.4% 5.7%

4.4% 7.7%

4.7% 6.5%
-0.1% -

-0.1% -

3.7% 5.8%

* Classes FC and ID launched on March 31, 2015 / Class FD launched on May 15, 2015 / Classes TFC and TFD

launched on December 5, 2017

“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

its benchmark, which returned
+3.7% (both percentages in
euro terms).

Investment policy

in the reporting period

In line with its investment pol-
icy, the sub-fund focused on
corporate bonds and issues of
financial services providers. In
terms of regional allocation,
the portfolio management gave
preference to issues from the
United States and Europe. It
also added a selection of corpo-
rate bonds from emerging mar-
kets to the portfolio. Most of
the bonds held in the portfolio

As of: December 31, 2017

had investment-grade status
(ratings of BBB- or better from
the leading rating agencies)

as of the reporting date. With
this orientation, the bond sub-
fund profited from higher yields
compared to those available

on government bonds from the
industrial countries and —in a
volatile investment climate —
was able, on balance, to parti-
cipate in the considerable bond
price increases in corporate
bonds.

This upswing in the corporate
bond markets was boosted by
increased interest from interna-
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tional investors on their quest
for higher yields in view of the
extremely low yields in the
industrial countries. The surge in
prices for corporate bonds was
flanked by stabilizing global eco-
nomic growth, which became
increasingly robust over the
course of the year. Additional
support was provided by the

still extremely relaxed monetary
policy of the central banks in the
industrial countries, as well by
the continued price normaliza-
tion in the commodity markets,
e.g., oil and industrial metals
such as copper, that had already
begun in 2016. The low risk of
default of issuers, due to the
reduction in their level of indebt-
edness, in combination with the
robust economic environment
as well as tax reform in the
United States also contributed
to the buoyant mood in the cor-
porate bond markets.

For yield reasons, the portfolio
management had overweighted
high-yield corporate bonds
featuring higher risk premiums
and hence higher yield spreads,
including hybrid corporate
bonds (e.g., subordinated
bonds). These interest-bearing
instruments achieved marked
gains thanks to brisk investor
interest. This also helped con-
tribute to the bond sub-fund’s
outperformance of its bench-
mark. The sub-fund’s invest-
ments had an average yield

of 3.0% p.a.** as of the end

of December 2017, compared
with 3.6% p.a.** a year earlier.
This also reflects the decline

in yields on corporate bonds,
which on balance was accom-
panied by an increase in prices.

The average term to maturity
was 14.3 years as of the report-
ing date. To limit price risks due
to changes in interest rates,

the duration (average capital
commitment) was shortened to
7.8 years most recently.

* Further details are set out in the current
sales prospectus..

** Average yield of the sub-fund’s invest-
ments as of the reporting date. This can
differ from the nominal yield of the interest-
bearing instruments held in the portfolio.
The future performance of the sub-fund
cannot be derived from this.



Deutsche Invest | Euro Bonds (Premium)

Investment objective

and performance in the
reporting period

The sub-fund seeks to generate
sustained capital appreciation.
To this end, it invests mainly in
bonds of government institu-
tions and in euro-denominated
mortgage bonds. Eligible gov-
ernment institutions include
central banks, government
authorities, regional authorities
and supranational institutions.

The investment climate in the
reporting period was charac-
terized by still very low interest
rates in the industrial countries
and volatility in the capital mar-
kets. This was primarily attribut-
able to high debt levels world-
wide and to the uncertainty
surrounding a potential change
of direction in interest rates that
originated in the United States.
In addition, market participants
became increasingly focused
on the pending Brexit and elec-
tions in Europe. On the other
hand, global economic growth
stabilized and showed signs of
increasing strength during the
year. Against this challenging
backdrop, Deutsche Invest |
Euro Bonds (Premium) achieved
an appreciation of 2.2% per
share (LC share class, BVI
method, in euro) in the 2017
fiscal year.

Investment policy

in the reporting period

The investment focus continued
to be on government bonds.
Covered bonds (German “Pfand-
briefe” and similar mortgage
bonds) and interest-bearing
instruments of near-govern-
ment issuers rounded out the
portfolio. In terms of regional

DEUTSCHE INVEST | EURO BONDS (PREMIUM)

Five-year performance
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(LC share class)

12/15 12/16 12117

*12/2012 = 100
Data on euro basis

“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

As of: December 31, 2017

Share class

Class LC LU0254489874
Class FC LU0254490534
Class LD LU0254491003
Class NC LU0254489106
Class TFC LU1663867304

' Class TFC launched on December 5, 2017

2.2% 1.5% 17.0%
2.6% 2.8% 19.3%
2.2% 1.5% 16.9%
1.8% 0.3% 15.1%
0.0%’ = =

“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

allocation, the portfolio man-
agement gave preference to
issues from Europe, particularly
the euro area, where, for yield
reasons it invested to a greater
extent during the fiscal year

in issues from the peripheral
euro countries Italy, Spain and
Portugal. These euro-periph-
ery bonds still offered higher
yields compared with German
government bonds. The portfo-
lio management also invested
in emerging market bonds,
whereas it gave a lower weight-
ing to interest-bearing securities
from the European core mar-
kets, such as France, in view

of their extremely low yields. In
also applied a covered call-writ-
ing strategy in which volatility

As of: December 31, 2017

was sold through the use of
options, especially on German
Bund futures. Most of the issues
contained in the portfolio had
investment-grade status (ratings
of BBB- or better from the lead-
ing rating agencies) as of the
reporting date.

With this orientation, the sub-
fund benefited from factors
including higher yields on the
Italian, Portuguese and Spanish
bonds held in the portfolio. The
investments in emerging market
bonds also made a substantial
positive contribution to the bond
sub-fund’s investment perfor-
mance. In addition to notable
interest rate advantages, this
was due to price increases in
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the reporting period, buoyed by
brisk interest by investors seek-
ing higher yields. The rise in the
price of emerging market bonds
was supported by the improved
state of many emerging-market
countries as reflected, for exam-
ple, in the implementation of
structural reforms, strength-
ened foreign-exchange reserves
and improved current account
balances.

At the end of December 2017,
the sub-fund’s investments had
an average yield of 0.9% p.a.*,
with an average term to matu-
rity of 5.1 years.

* Average yield of the sub-fund’s invest-
ments as of the reporting date. This can
differ from the nominal yield of the interest-
bearing instruments held in the portfolio.
The future performance of the sub-fund
cannot be derived from this

DEUTSCHE INVEST | EURO BONDS (PREMIUM)
Composition

Bonds* I O5.3
Investment funds W44
Cash and other assets | 0.3
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Il in % of the sub-fund’s net assets As of: December 31, 2017

(* incl. pro-rata accrued interest)

Negligible rounding errors may have arisen compared with the investment portfolio due to the rounding of calculated
percentages.

DEUTSCHE INVEST | EURO BONDS (PREMIUM)
Rating distribution of the bonds in the portfolios*

AAA 4.4
AA Il 3.1
A I /.8
BBB I G 4.2
BB I 20.5
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* Average values based primarily on ratings

Bl 'n % of the fund’s net assets in bonds
by Standard & Poor's, Moody's and Fitch

(incl. pro-rata accrued interest)

AAA  Extremely strong capacity to pay interest and repay principal BB Credit quality is adequate, with higher business and
AA  Very strong capacity to pay interest and repay principal to financial risk. Interest and principal payments are
A Strong capacity to pay interest and repay principal B generally made without adverse effect on credit

quality. The non-investment-grade rating is consistent
with the company’s business model.

BBB Adequate capacity to pay interest and repay principal. Adverse
economic or sector-specific conditions are more likely to lead

to a weakened capacity to pay interest and repay principal. cce The rating is not consistent with the company’s long-
and term business model. The capacity to pay interest and
lower repay principal is potentially reduced in the long term.

As of: December 31, 2017



Deutsche Invest | Euro Bonds (Short)

Investment objective

and performance in the
reporting period

The sub-fund seeks to generate
sustained capital appreciation.
To this end, it invests in gov-
ernment bonds, covered bonds
(e.g., German Pfandbriefe) and
corporate bonds denominated
in or hedged against the euro.
In its investments, it aligns its
portfolio to the short matu-

rity segment; accordingly, the
average term to maturity of the
bonds and similar investments
it holds shall not exceed three
years.

The investment climate in the
reporting period was charac-
terized by still very low interest
rates in the industrial countries
and volatility in the capital mar-
kets. This was primarily attribut-
able to high debt levels world-
wide and to the uncertainty
surrounding a potential change
of direction in interest rates that
originated in the United States.
In addition, market participants
became increasingly focused
on the pending Brexit and elec-
tions. On the other hand, global
economic growth stabilized
and showed signs of increas-
ing strength during the year.
Against this challenging back-
drop, the sub-fund achieved an
appreciation of 0.4% per share
(LC share class, BVI method)

in the 2017 fiscal year, outper-
forming its benchmark, which
returned -0.1% (both percent-
ages in euro terms).

Investment policy

in the reporting period

In line with its investment
policy, the sub-fund invested
in euro issues with shorter

DEUTSCHE INVEST | EURO BONDS (SHORT)

Five-year performance
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Hl Deutsche Invest | Euro Bonds (Short)

(LC share class)

“BVI method"” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.
As of: December 31, 2017

Share class

Class LC LU0145655824
Class FC LU0145657366
Class LD LU0145656475
Class NC LU0145656715
Class NDQ LU1054330185
Class PFC LU1054330268
Class PFDQ LU1054330342
Class TFC LU1663869268
Class TFD LU1663870860
Class SEK FCH? LU1333039870
Class SEK LCH? LU1333039953

iBoxx € Overall 1-3Y

12/15 12/16 12/17

*12/2012 = 100
Data on euro basis

0.4% 1.1% 5.8%
0.7% 2.1% 7.2%
0.4% 1.2% 5.8%
0.1% -0.1% 3.2%
0.2%’ = =
-0.3% -1.0% -1.6%
-0.3% -1.1% -1.7%"
-0.3%’ = =
-0.3%' = =
0.4% 1.6%' =
0.2% 1.0%’ =
-0.1% 1.0% 4.9%

' Classes PFC and PFDQ launched on May 26, 2014 / Classes SEK FCH and SEK LCH launched on January 14, 2016 /
Class NDQ launched on April 28, 2017 / Classes TFC and TFD launched on December 5, 2017

2in SEK

“BVI method"” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

maturities. The investment
focus remained on govern-

ment bonds, including near-
government issues. For yield
reasons, the portfolio manage-
ment also invested in corporate
bonds and covered bonds, and
further added issues of financial
services providers to the port-
folio. These securities offered
more or less pronounced yield
spreads over German govern-

As of: December 31, 2017

ment bonds, whose yields in
the short and medium maturity
segment moved well below
the zero-percent mark. Most of
the bonds held in the portfolio
had investment-grade status
(ratings of BBB- or better from
the leading rating agencies) as
of the reporting date. Region-
ally, the portfolio management
had reduced the weighting

of bonds from core markets
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such as Germany because

of their extremely low yields.
Two-year notes of the German
government, for example, actu-
ally exhibited negative yields

in the reporting period and
hovered between -0.95% and
-0.65% p.a. over the course of
the year. Preference was given
instead to interest-bearing
instruments from the peripheral
euro countries, especially from
Italy, which still had higher
yields than German inter-
est-bearing securities.

The sub-fund used this strategy
to participate in price increases,
amidst fluctuations, in the cor-
porate bond markets and in
financials. This was supported
by rising corporate profits in a
generally solid economic envi-
ronment and the ultra-loose
monetary policy still being pur-
sued by the central banks in the
industrial countries.

The main reasons for the sub-
fund Deutsche Invest | Euro
Bonds (Short) outperforming
its benchmark included the
heavy overweight in Italian gov-
ernment bonds, which offered
markedly higher yields than
German government bonds,
which were notably under-
weight in the portfolio. More-
over, the heavier weighting in
corporate bonds also contrib-
uted to the sub-fund outper-
forming its benchmark.
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Composition

Bonds* I O1.5
Investment funds Hl 34
Cash and other assets 0.1
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Il in % of the sub-fund’s net assets As of: December 31, 2017

(* incl. pro-rata accrued interest)

Negligible rounding errors may have arisen compared with the investment portfolio due to the rounding of calculated
percentages.

DEUTSCHE INVEST | EURO BONDS (SHORT)
Rating distribution of the bonds in the portfolios*

AAA B1.6
AA Il 5.7
A I 02 4
BBB I 63.6
BB n17
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* Average values based primarily on ratings
by Standard & Poor's, Moody's and Fitch

Il 'n % of the fund’s net assets in bonds
(incl. pro-rata accrued interest)

AAA  Extremely strong capacity to pay interest and repay principal BB Credit quality is adequate, with higher business and
AA  Very strong capacity to pay interest and repay principal to financial risk. Interest and principal payments are
A Strong capacity to pay interest and repay principal B generally made without adverse effect on credit

quality. The non-investment-grade rating is consistent
with the company’s business model.

BBB Adequate capacity to pay interest and repay principal. Adverse
economic or sector-specific conditions are more likely to lead

to a weakened capacity to pay interest and repay principal. ccc The rating is not consistent with the company'’s long-
and term business model. The capacity to pay interest and
lower repay principal is potentially reduced in the long term.

As of: December 31, 2017

The average yield of the
bond sub-fund’s investments
was 0.2% p.a.* at the end

of December 2017, with an
average term to maturity of
2.2 years.

* Average vyield of the sub-fund’s invest-
ments as of the reporting date. This can
differ from the nominal yield of the interest-
bearing instruments held in the portfolio.
The future performance of the sub-fund
cannot be derived from this.



Deutsche Invest | Euro Corporate Bonds

Investment objective

and performance in the
reporting period

The bond sub-fund seeks

to achieve sustained capital
appreciation. To this end, it
invests in euro-denominated
corporate bonds. Derivatives
are used for hedging and for
investment purposes.

The investment climate in the
reporting period was charac-
terized by still very low interest
rates in the industrial countries
and volatility in the capital mar-
kets. This was primarily attribut-
able to high debt levels world-
wide and to the uncertainty
surrounding a potential change
of direction in interest rates that
originated in the United States.
In addition, market participants
became increasingly focused
on the pending Brexit and elec-
tions in Europe. On the other
hand, global economic growth
stabilized and showed signs of
increasing strength during the
year. Against this challenging
backdrop, Deutsche Invest |
Euro Corporate Bonds achieved
an appreciation of 3.0%

(LC share class, BVI method)

in the 2017 fiscal year, outper-
forming its benchmark, which
returned +2.4% (both percent-
ages in euro terms).

Investment policy

in the reporting period

In line with its investment pol-
icy, the sub-fund remained
focused on corporate bonds
and issues of financial services
providers. In terms of regional
allocation, preference was
given to issues from Europe
and the United States. Most of
the bonds held in the portfolio

DEUTSCHE INVEST | EURO CORPORATE BONDS
Five-year performance
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“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.
As of: December 31, 2017

Deutsche Invest | Euro Corporate Bonds
Performance of share classes vs. benchmark (in euro)

Share class ISIN 1 year 3 years 5 years
Class LC LU0300357554 3.0% 6.7% 19.3%
Class FC LU0300357802 3.3% 7.7% 21.1%
Class IC LU0982748476 3.6% 8.5% 11.8%'
Class LD LU0441433728 3.0% 6.7% 19.3%
Class NC LU0300357638 2.6% 5.5% 16.9%
Class NDQ LU1054330771 1.6%’ - -
Class PFC LU1054330854 2.3% 4.6% 8.3%'
Class PFDQ LU1054330938 2.3% 4.5% 8.2%’
Class RC LU1490674006 3.3% 2.1%' -
Class RD LU1633890295 1.7%' - -
Class TFC LU1663872726 -0.5%’ - -
Class TFD LU1663874342 -0.5% = =
Class CHF FCH? LU0813333605 2.7% 2.2% -
Class GBP CH RD? LU1322113371 4.1% 9.6%' =
Class SEK FCH* LU1322113538 3.1% 7.2% -
Class SEK LCH* LU1322113611 2.8% 6.6%' -
Class USD FCH® LU0911036217 5.3% 5.1%’ =
iBoxx € Corporate 2.4% 6.5% 17.9%

' Classes PFC and PFDQ launched on May 26, 2014 / Class IC launched on July 1, 2014 / Classes GBP CH RD, SEK
FCH and SEK LCH launched on December 1, 2015 / Class RC launched on September 30, 2016 / Classes CHF
FCH and USD FCH launched on October 31, 2016 / Class NDQ launched on April 28, 2017 / Class RD launched on
July 14, 2017 / Classes TFC and TFD launched on December 5, 2017

2in CHF

*in GBP

“in SEK

5in USD

“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.
As of: December 31, 2017
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had investment-grade status
(ratings of BBB- or better from
the leading rating agencies)

as of the reporting date. With
this orientation, the bond sub-
fund profited from higher yields
compared to those available

on government bonds from the
industrial countries and —in a
volatile investment climate —
was able, on balance, to partici-
pate in considerable bond price
increases in the corporate bond
markets. This upswing in the
corporate bond markets was
boosted by increased interest
from international investors

on their quest for higher yields
in view of the extremely low
yields in the industrial coun-
tries. The surge in prices for
corporate bonds was flanked
by stabilizing global economic
growth, which became increas-
ingly robust over the course

of the year. Additional sup-
port was provided by the still
extremely relaxed monetary
policy of the central banks in
the industrial countries, as well
by the continued price nor-
malization in the commodity
markets, e.g., oil and industrial
metals such as copper, that had
already begun in 2016. The low
risk of default of issuers, due

to the reduction in their level of
indebtedness, in combination
with the robust economic envi-
ronment as well as tax reform
in the United States also con-
tributed to the buoyant mood in
the corporate bond markets.

The sub-fund Deutsche Invest |
Euro Corporate Bonds outper-

formed its benchmark for rea-

sons including the overweight

in banks and industrials and

in subordinated bonds outside

DEUTSCHE INVEST | EURO CORPORATE BONDS

Composition
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Il in % of the sub-fund’s net assets
(* incl. pro-rata accrued interest)

As of: December 31, 2017

Negligible rounding errors may have arisen compared with the investment portfolio due to the rounding of calculated

percentages.

DEUTSCHE INVEST | EURO CORPORATE BONDS
Rating distribution of the bonds in the portfolios*

AAA | 0.2
AA 28
A I 27 .2
BBB I 3.5
BB I 55
B 106
No rating 0.2
0 10 20 30 40 50 60 70

Hl n % of the fund’s net assets in bonds
(incl. pro-rata accrued interest)

AAA  Extremely strong capacity to pay interest and repay principal

AA  Very strong capacity to pay interest and repay principal
A Strong capacity to pay interest and repay principal

BBB Adequate capacity to pay interest and repay principal. Adverse
economic or sector-specific conditions are more likely to lead

to a weakened capacity to pay interest and repay principal.

of the financial sector. These
securities saw price increases,
sometimes substantial ones,

in the corporate bond markets.
The investment in corporate
bonds from emerging markets
also helped the sub-fund out-
perform its benchmark. How-
ever, investment performance
was somewhat curtailed by the
bonds in the portfolio issued
by pharmaceutical and medical
companies, whose price devel-
opment was disappointing. At
the end of December 2017, the
sub-fund’s investments had

an average yield of 1.1% p.a.*
compared with 1.7% p.a.* a
year earlier. This also reflects
the decline in yields at low lev-
els and the tightening of risk

* Average values based primarily on ratings
by Standard & Poor's, Moody's and Fitch

BB Credit quality is adequate, with higher business and

to

financial risk. Interest and principal payments are
generally made without adverse effect on credit
quality. The non-investment-grade rating is consistent
with the company’s business model.

ccc The rating is not consistent with the company’s long-
and term business model. The capacity to pay interest and
lower repay principal is potentially reduced in the long term.

As of: December 31, 2017

premiums, which was accom-
panied by price increases in
corporate bonds. The average
term to maturity was 6.9 years
as of the reporting date.

* Average yield of the sub-fund’s invest-
ments as of the reporting date. This can
differ from the nominal yield of the interest-
bearing instruments held in the portfolio.
The future performance of the sub-fund
cannot be derived from this.



Deutsche Invest | Euro High Yield Corporates

Investment objective

and performance in the
reporting period

The bond sub-fund seeks

to achieve sustained capital
appreciation relative to the
benchmark (ML Euro BB-B
Non-Financial Fixed & FRN
High Yield Constrained). To this
end, it invests worldwide in
corporate bonds, concentrat-
ing its investments on high-
yield bonds. The investment
climate in the reporting period
was characterized by still very
low interest rates in the indus-
trial countries and volatility in
the capital markets. This was
primarily attributable to high
debt levels worldwide and to
the uncertainty surrounding a
potential change of direction in
interest rates that originated in
the United States. In addition,
market participants became
increasingly focused on geo-
political issues such as North
Korea and the Middle East,
among others. On the other
hand, global economic growth
stabilized and showed signs of
increasing strength during the
year. Against this difficult back-
drop, the sub-fund Deutsche
Invest | Euro High Yield Corpo-
rates achieved an appreciation
of 6.1% (LC share class, BVI
method) in the 2017 fiscal year,
outperforming its benchmark,
which returned +5.7% (both
percentages in euro terms).

Investment policy

in the reporting period

The portfolio management con-
tinued to invest globally in high-
yield corporate bonds, focusing
on European issues. High-yield
bonds are non-investment-grade

DEUTSCHE INVEST | EURO HIGH YIELD CORPORATES
Five-year performance
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I Deutsche Invest | Euro High Yield Corporates
(LC share class)

“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.
As of: December 31, 2017

Deutsche Invest | Euro High Yield Corporates
Performance of share classes vs. benchmark (in euro)

Share class ISIN 1 year RAVCEIS 5 years
Class LC LU0616839501 6.1% 22.6% 38.0%
Class FC LU0616840772 6.6% 24.3% 41.2%
Class FD LU0813334322 6.6% 24.3% 38.3%'
Class IC LU1054331407 3.8%! - -
Class LD LU0616839766 6.2% 22.6% 38.0%
Class NC LU0616840186 5.7% 21.2% 35.2%
Class ND LU0616840426 5.7% 21.1% 24.7%'"
Class NDQ LU1054332397 3.0%’ - -
Class PFC LU1054332470 5.5% 20.5% 20.3%’
Class PFDQ LU1054332553 5.5% 20.3% 20.1%’
Class RC LU1506496410 7.0% 8.5% -
Class RD LU1432415641 7.0% 11.8%’ -
Class TFC LU1663875406 -0.1%" - -
Class TFD LU1663877287 -0.1%’ - -
Class CHF FCH? LU1426784200 6.3% 12.6%’ -
Class SEK FCH? LU1322113025 6.4% 17.3%’ -
Class SEK LCH? LU1322113298 5.9% 16.0%’ -
Class USD FCH* LU0911036480 8.8% 29.4% 29.3%'
Class USD LCH* LU0911036308 8.1% 27.4% 27.0%'’
Class USD LDMH*  LU0616840939 8.3% 24.3%' -
Class USD TFCH* LU1663879069 0.2%’ - -
ML Euro BB-B Non-Financial 5.7% 16.6% 33.4%

Fixed & FRN HY Constr. Index

' Class FD launched on April 8, 2013/ Class ND launched on January 31, 2014 / Classes PFC and PFDQ launched on
May 26, 2014 / Classes USD FCH and USD LCH launched on July 21, 2014 / Class USD LDMH launched on
February 16, 2015 / Classes SEK FCH and SEK LCH launched on December 1, 2015 / Class CHF FCH launched on
June 15, 2016/ Class RD launched on July 15, 2016 / Class RC launched on October 31, 2016/ Classes IC and NDQ

launched on April 28, 2017 / Classes TFC, TFD and USD TFCH launched on December 5, 2017

2in CHF
%in SEK
4in USD

“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

As of: December 31, 2017
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interest-bearing securities,
which are generally traded in
the capital markets at consid-
erably higher risk premiums
relative to government bonds
from the core markets, but
offer noticeably higher yields

in return. To take account of
risk, the portfolio management
concentrated its investments on
high-yield bonds with ratings of
BB and B from the leading rating
agencies. In terms of its sector
allocation, the portfolio was
generally broadly diversified.
With this orientation, the bond
sub-fund was able to benefit
from considerably higher yields
relative to government bonds
from industrial countries and, on
balance, from noticeable price
gains in high-yield corporate
bonds.

The upturn in the markets for
high-yield bonds was boosted
by increased interest from
international investors seeking
higher yields in view of the
extremely low yields available
in the industrial countries. The
surge in high-yield bond prices
was supported by stabiliz-

ing global economic growth,
which became increasingly
robust over the course of the
year. Additional support was
provided by the still extremely
relaxed monetary policy of the
central banks in the industrial
countries, as well by the contin-
ued price normalization in the
commodity markets, e.g., oil
and industrial metals such as
copper, that had already begun
in 2016.

The sub-fund Deutsche Invest |
Euro High Yield Corporates out-

DEUTSCHE INVEST | EURO HIGH YIELD CORPORATES

Composition

Bonds* I, O5.7
Cash and other assets W43
0 20 40 60 80 100

Il 11 % of the sub-fund’s net assets
(* incl. pro-rata accrued interest)

As of: December 31, 2017

Negligible rounding errors may have arisen compared with the investment portfolio due to the rounding of calculated

percentages.

DEUTSCHE INVEST | EURO HIGH YIELD CORPORATES
Rating distribution of the bonds in the portfolios*

AA 104
BBB N 32
BB I, 5 3.8
B I 35.0
CccC N 5.2
No rating 24
0 10 20 30 40 50 60

Il 'n % of the fund’s net assets in bonds
(incl. pro-rata accrued interest)

AAA  Extremely strong capacity to pay interest and repay principal

AA  Very strong capacity to pay interest and repay principal

A Strong capacity to pay interest and repay principal

BBB Adequate capacity to pay interest and repay principal. Adverse
economic or sector-specific conditions are more likely to lead
to a weakened capacity to pay interest and repay principal.

performed its benchmark for
reasons including successful
selection of securities across
industries. Investments were
also made selectively in secu-
rities rated CCC (by the leading
rating agencies), which posted
above-average price gains. In
addition, the portfolio manage-
ment reduced the weighting of
the retail sector and of BB-rated
issues with long maturities,
neither of which benefited from
the increased investor interest
to the same extent as other
issues. This was another reason
why the bond sub-fund outper-
formed its benchmark.

The sub-fund’s investments
had an average yield of

* Average values based primarily on ratings
by Standard & Poor's, Moody's and Fitch

BB Credit quality is adequate, with higher business and
to financial risk. Interest and principal payments are
B generally made without adverse effect on credit

quality. The non-investment-grade rating is consistent
with the company’s business model.

ccec The rating is not consistent with the company’s long-
and term business model. The capacity to pay interest and
lower repay principal is potentially reduced in the long term.

As of: December 31, 2017

3.8% p.a.* as of the end of
December 2017, compared
with 4.1% p.a.* a year earlier.
This also reflects the decline in
yields and the accompanying
price increases for high-yield
bonds. The average term to
maturity was 5.7 years. To limit
price risks due to changes in
interest rates, the duration
(average capital commitment)
was reduced to 4.6 years.

*Average yield of the sub-fund’s invest-
ments as of the reporting date. This can
differ from the nominal yield of the interest-
bearing instruments held in the portfolio.
The future performance of the sub-fund
cannot be derived from this.



Deutsche Invest | Euro-Gov Bonds

Investment objective

and performance in the
reporting period

Deutsche Invest | Euro-Gov
Bonds seeks to generate sus-
tained capital appreciation. To
achieve this objective, the sub-
fund invests in bonds of gov-
ernments and government insti-
tutions denominated in euro

or hedged against the euro.
Eligible government institutions
include central banks, govern-
ment authorities, regional and
local authorities and suprana-
tional institutions.

The investment climate in the
reporting period was charac-
terized by still very low interest
rates in the industrial countries
and volatility in the capital mar-
kets. This was primarily attribut-
able to high debt levels world-
wide and to the uncertainty
surrounding a potential change
of direction in interest rates that
originated in the United States.
In addition, market participants
became increasingly focused
on the pending Brexit and elec-
tions in Europe. On the other
hand, global economic growth
stabilized and showed signs of
increasing strength during the
year. In this challenging mar-
ket environment, the sub-fund
achieved an appreciation of
0.7% per share (LC share class,
BVI method) in the 2017 fiscal
year, outperforming its bench-
mark, which returned +0.1%
(both percentages in euro
terms).

Investment policy

in the reporting period

The sub-fund’s portfolio was
broadly positioned in general.
In line with the investment

DEUTSCHE INVEST | EURO-GOV BONDS

Five-year performance
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“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

Share class

Class LC LU0145652052
Class FC LU0145654009
Class IC LU1370690676
Class LD LU0145652300
Class NC LU0145652649
Class TFC LU1663881479
Class TFD LU1663883681

iBoxx Sovereign Eurozone Overall

As of: December 31, 2017

1 year 3 years 5 years
0.7% 5.1% 23.6%
0.9% 5.9% 25.2%
1.0% 2.0%' =
0.7% 5.1% 23.6%
0.1% 3.2% 20.0%
-1.2%' = =
-1.2%’ = =
0.1% 5.0% 21.4%

1 Class IC launched on March 15, 2016 / Classes TFC and TFD launched on December 5, 2017
“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

policy, the portfolio manage-
ment invested in government
issues from the euro area. In
terms of regional allocation, it
had reduced the weighting of
bonds from core markets such
as Germany because of their
extremely low vyields. The yields
of eight-year German gov-
ernment bonds, for example,
ranged between -0.16% and
0.32% p.a. during the reporting
period. Preference was given
instead to interest-bearing
instruments from the peripheral
euro countries, especially from
Italy and Spain, which still had
markedly higher yields than

As of: December 31, 2017

German interest-bearing securi-
ties. The bonds contained in the
portfolio had investment-grade
status (ratings of BBB- or better
from the leading rating agen-
cies) as of the reporting date.

With this orientation, the sub-
fund participated especially in
the higher yields in the euro
periphery, particularly in Italy
and Spain, that, on balance,
were able to more than com-
pensate for moderate bonds
price declines in these coun-
tries. The sub-fund Deutsche
Invest | Euro-Gov Bonds outper-
formed its benchmark for rea-
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sons including a strong over-
weight in Italian government
bonds. In addition, the under-
weight in government bonds
from core markets, which had
negative vyields, contributed to
the bond sub-fund outperform-
ing its benchmark.

At the end of December 2017,
the sub-fund’s investments had
an average yield of 1.2% p.a.*,
with an average term to matu-
rity of 9.7 years. To limit price
risks due to changes in inter-
est rates, the duration (aver-
age capital commitment) was
reduced to 7.5 years most
recently through the use of
financial derivatives.

* Average yield of the sub-fund’s invest-
ments as of the reporting date. This can

differ from the nominal yield of the interest-

bearing instruments held in the portfolio.
The future performance of the sub-fund
cannot be derived from this.

DEUTSCHE INVEST | EURO-GOV BONDS
Composition

Bonds* I ©0.7
Investment funds I 24
Cash and other assets -0.1 |

-20 0 20 40 60 80 100
I 1 % of the sub-fund’s net assets As of: December 31, 2017

(* incl. pro-rata accrued interest)

Negligible rounding errors may have arisen compared with the investment portfolio due to the rounding of calculated
percentages.

DEUTSCHE INVEST | EURO-GOV BONDS
Rating distribution of the bonds in the portfolios*

AAA I o 4
AA I 05 7
0 10 20 30 40 50 60 70
Hl 'n % of the fund’s net assets in bonds * Average values based primarily on ratipgs
(incl. pro-rata accrued interest) by Standard & Poor's, Moody's and Fitch
AAA  Extremely strong capacity to pay interest and repay principal BB Credit quality is adequate, with higher business and
AA Very strong capacity to pay interest and repay principal to financial risk. Interest and principal payments are
A Strong capacity to pay interest and repay principal B generally made without adverse effect on credit
BBB Adequate capacity to pay interest and repay principal. Adverse quality. The non-investment-grade rating is consistent
economic or sector-specific conditions are more likely to lead with the company’s business model.
to a weakened capacity to pay interest and repay principal. ccc The rating is not consistent with the company’s long-
and term business model. The capacity to pay interest and
lower repay principal is potentially reduced in the long term.

As of: December 31, 2017



Deutsche Invest | European Small Cap

Investment objective

and performance in the
reporting period

With its selective stock-picking
approach, Deutsche Invest |
European Small Cap invests

in European secondary stocks
of smaller companies, which
can traditionally exhibit greater
growth potential relative to
blue-chip stocks.

The investment climate in the
reporting period was charac-
terized by still very low interest
rates in the industrial countries
and volatility in the capital
markets. This was primarily
attributable to high debt levels
worldwide and to the uncer-
tainty surrounding a potential
change of direction in interest
rates that originated in the
United States. In addition,
market participants became
increasingly focused on geo-
political issues such as North
Korea and the Middle East,
among others. On the other
hand, global economic growth
stabilized and showed signs of
increasing strength during the
year. This put in place overall
favorable conditions for invest-
ing in equities. In this environ-
ment, the sub-fund recorded an
appreciation of 19.8% per share
(LC share class, BVI method).
It thus outperformed its bench-
mark; the STOXX Europe Small
200 recorded a gain of 18.1%
(both percentages in euro
terms).

Investment policy

in the reporting period

In the opinion of the manage-
ment, the risks facing the sub-
fund in the reporting period
were the investment environ-

DEUTSCHE INVEST | EUROPEAN SMALL CAP

Five-year performance
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“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

As of: December 31, 2017

Share class

Class LC LU0236146774
Class FC LU0236150610
Class ID LU0435837868
Class LD LU0236146857
Class NC LU0236147079
Class TFC LU1663886940
Class TFD LU1663890116
Class USD LCH? LU0911036563

STOXX Europe Small 200

since May 27, 2013 (previously:
50% STOXX Europe Mid 200,
50% STOXX Europe Small 200)

5 years
19.8% 49.7% 98.5%
20.8% 53.5% 106.6%
21.0% 54.2% 108.1%
19.8% 49.8% 98.5%
19.0% 46.6% 91.6%
1.4%' - =
1.4%' = =
1.1% = =
18.1% 38.0% 83.8%

" Class USD LCH launched on September 29, 2017 / Classes TFC and TFD launched on December 5, 2017

2in USD

“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

ment characterized by negative
interest rates in the industrial
countries, as well as the uncer-
tainty about the future develop-
ment of the monetary policies
of the central banks and cen-
tral bank divergence. While in
the United States, the Federal
Reserve (Fed) further raised the
key interest rate in three steps,
the European Central Bank and
the Bank of Japan maintained
their very relaxed monetary
policies. In addition to the lack

As of: December 31, 2017

of certainty about the future
economic policy of the newly
elected U.S. president, other
risks included political uncer-
tainties concerning the upcom-
ing elections and referendums
in Europe as well as geopolitical
uncertainties, particularly with
regard to North Korea.

The sub-fund’s outperformance
was attributable, among other
things, to the management
leveraging price weakness in the
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Italian equity market against the
backdrop of the constitutional
referendum in December 2016
in order to significantly increase
the weighting of Italian value
stocks at an attractive valuation
level by the start of 2017. This
allowed the sub-fund to bene-
fit disproportionately from the
strong upswing starting in the
first quarter of 2017 in stocks
like Moncler, Fincantieri, Tech-
nogym, FinecoBank, Amplifon,
Cerved, MARR and IMA. For
example, Moncler, an Italian
producer of high-quality clothing
and accessories, saw extremely
dynamic growth in Europe.
Contributing to this result were
the successful expansion of its
network to more than 180 of its
own boutiques worldwide and
diversification away from being
purely a coat manufacturer

to other product categories,
such as accessories, shoes and
knitwear.

Successful stock selection was
the main factor contributing

to investment performance.
Among the top performers was
Siltronic, one of the world’s
major producers of pure silicon
wafers for the semiconductor
industry. Siltronic produces
these wafers as the basis for
modern micro- and nanoelec-
tronics. The company benefited
from the recovery in the semi-
conductor industry with robust
business for chip manufactur-
ers. That resulted in sharply
rising wafer prices.

The share price of OSRAM Licht
rose thanks to the improved
longer-term revenue and prof-
itability outlook. The profit
momentum of the lighting tech-

DEUTSCHE INVEST | EUROPEAN SMALL CAP

Investment focus by sector
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nology company was impres-
sive. Investor imaginations
were spurred by the looming
trend toward autonomous driv-
ing. The company was favor-
ably positioned in this area with
its radar and sensor division.

The existing position in Take-
away.com and its subsidiary
Lieferando successfully deliv-
ered growth. The company was
among the top providers of
online food ordering and deliv-
ery services.

The investment in high-growth
Swiss discount airline Wizz Air
also benefited from the success-
ful positioning of the company
in Central and Eastern Europe.
Italy-based FinecoBank, a sub-
sidiary of the Italian Unicredit
Group, was favorably positioned
in the booming online busi-
ness, with its share price rising
sharply. Fitness equipment sup-
plier Technogym from Italy was
also a top performer on account
of its above-average revenue
and profit performance. Price
speculation on Compugroup,
one of the leading e-health com-
panies in Europe, was fueled by

the installation of a nationwide
health network, or e-health
infrastructure.

Some companies did not fulfill
the expected growth and earn-
ings forecasts and were there-
fore sold by the sub-fund man-
agement. These included Ultra
Electronics, Tecnicas Reunidas,
Tokmanni and Virgin Money. The
share price performance of SRP
was also disappointing in view
of several profit warnings. How-
ever, the sub-fund management
retained this position since the
French online retailer holds a
favorable market position and
posted relatively strong growth.



Deutsche Invest | Financial Hybrid Bonds

Investment objective

and performance in the
reporting period

The sub-fund Deutsche Invest |
Financial Hybrid Bonds seeks
to generate above-average
returns. To achieve this objec-
tive, it invests predominantly
in hybrid bonds issued by
issuers from the financial sec-
tor. Hybrid bonds are subor-
dinated corporate bonds with
characteristics similar to those
of equities, and very long or
unlimited maturities, which
can be called by the issuer at
a predetermined date. They
represent a mixture between
equities and fixed rate securi-
ties. Derivatives can be used
in hedging activities and for
investments.

The investment climate in the
reporting period was charac-
terized by still very low interest
rates in the industrial countries
and volatility in the capital mar-
kets. This was primarily attribut-
able to high debt levels world-
wide and to the uncertainty
surrounding a potential change
of direction in interest rates
that originated in the United
States. In addition, market par-
ticipants became increasingly
focused on the pending Brexit
and elections in Europe. On the
other hand, global economic
growth stabilized and showed
signs of increasing strength
during the year. Against this
challenging backdrop, the sub-
fund achieved an appreciation
of 11.4% per share (FC share
class, BVI method, in euro) in
the 2017 fiscal year.

DEUTSCHE INVEST | FINANCIAL HYBRID BONDS

Performance since inception
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As of: December 31, 2017

Share class

Class FC LU1318737514
Class FD LU1322112308
Class IC LU1318737787

" Classes FC, FD and IC launched on November 30, 2015

Since inception’

11.4% 12.8%
11.4% 12.6%
11.7% 13.5%

“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

Investment policy

in the reporting period

The portfolio management
retained its investment focus
on hybrid bonds of financial
service providers. Hybrid bonds
are bonds that, because of
their configuration, have both
debt and equity character-
istics. Equity characteristics
can include, among others,
participation in losses and
profit-linked interest payments.
Debt characteristics can
include, among others, a fixed
maturity date or call dates fixed
on issue, which are frequently
associated with hybrid bonds.
Hybrid bonds also encompass
subordinated bonds (Tier 1 and
Tier 2 bonds), dividend-right
certificates, convertible and

As of: December 31, 2017

warrant-linked bonds, as well
as subordinated insurance
bonds and contingent convert-
ible bonds (“CoCos”).

The investment focus has most
recently been placed on contin-
gent convertible bonds. These
are long-term subordinated
bonds paying a fixed coupon.
The bonds are automatically
converted from debt to equity
in line with predetermined
conversion triggers, and have

a relatively low sensitivity to
interest rates. The portfolio
was broadly diversified over-
all. When selecting individual
issues, preference was given to
bonds of issuers with sufficient
capitalization.
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With this orientation, the bond
sub-fund profited from higher
yields compared to those avail-
able on government bonds from
the industrial countries and

was able, on balance, to partic-
ipate in noticeable bond price
increases in the financial hybrid
bond segment. This upswing
was boosted by increased inter-
est from international investors
on their quest for higher yields
in view of the extremely low
yields in the industrial countries.
The surge in prices for corporate
bonds was flanked by stabilizing
global economic growth, which
became increasingly robust over
the course of the year. The new
Supervisory Review and Evalu-
ation Process (SREP) concept,
which among other things sets
the minimum regulatory cap-
ital ratios, made an additional
positive impact on the prices of
financial hybrid bonds. Signs of
a change of direction in interest
rates originating from the United
States and associated expec-
tations of a return to widening
interest-rate margins also had

a favorable effect on the price
performance of financial hybrid
bonds.

The bonds in the portfolio had
an average yield of 2.6% p.a.*
as of the end of December
2017, compared with 4.2% p.a.*
a year earlier. This also reflects
the decline in yields and risk
premiums for financial hybrid
bonds, which was accompa-
nied by partly appreciable price
increases. The average term to
maturity was 3.8 years as of the
reporting date.

* Average yield of the sub-fund’s invest-
ments as of the reporting date. This can
differ from the nominal yield of the interest-
bearing instruments held in the portfolio.
The future performance of the sub-fund
cannot be derived from this.



Deutsche Invest | German Equities

Investment objective

and performance in the
reporting period

Deutsche Invest | German
Equities focuses on German
blue-chip stocks, supplemented
by selected equities of small-
and mid-caps. When selecting
individual stocks, the portfolio
management prefers equities
having strong growth and a
high export orientation.

In the reporting period, the
sub-fund operated in an envi-
ronment marked by price gains
in the global equity markets,
led by more cyclical companies
more heavily weighted in the
portfolio. In this environment,
the sub-fund achieved an
appreciation of 17.5% per share
(LC share class, BVI method) in
the 2017 fiscal year, and thus
outperformed its benchmark,
the CDAX, which posted a gain
of 16.0% (both percentages in
euro terms).

Investment policy

in the reporting period

In the past fiscal year, the
sub-fund operated in a mar-
ket environment characterized
by continued expansionary
central bank monetary policy,
notably in Europe and Japan,
and a trend toward increasing
economic momentum, along
with stable inflation and simul-
taneously rising share prices.
Against this backdrop, equities
with a promising growth profile
saw above-average price per-
formance compared with more
defensive top-quality stocks.
Risks from the management
viewpoint arose primarily in
the form of a potential equity
market correction in view of

DEUTSCHE INVEST | GERMAN EQUITIES
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“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.
As of: December 31, 2017

Share class

Class LC LU0740822621
Class FC LU0740823785
Class LD LU0740822977
Class NC LU0740823439
Class PFC LU1054333015
Class TFC LU1663897558
Class TFD LU1663900287
Class GBP CH RD? LU1054332983
Class USD FCH? LU0911036993
Class USD LC® LU0740824916
Class USD LCH? LU0911036720

CDAX

17.5% 44.9% 91.8%
18.4% 48.2% 99.2%
17.5% 44.9% 91.9%
16.7% 41.9% 85.2%
16.4% 40.8% 38.1%'
0.2%' = =
0.2%’ = =
18.7% 22.2%' =
20.5% 28.6%' =
33.4% 42.6% 68.7%'
19.5% 46.9% 70.7%'
16.0% 37.5% 79.7%

" Class USD LC launched on February 11, 2013/ Class USD LCH launched on August 5, 2013 / Class PFC launched
on May 26, 2014 / Class USD FCH launched on April 30, 2015 / Class GBP CH RD launched on December 1, 2015/

Classes TFC and TFD launched on December 5, 2017

2in GBP
3in USD

“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

the noticeably higher valuation
level overall, exchange rate
movements, political uncer-
tainty regarding upcoming
elections and referendums, and
geopolitical risks, particularly
with respect to North Korea.

A reason that the portfolio
outperformed its benchmark
was the successful addi-

As of: December 31, 2017

tion of small- and mid-caps,
known as secondary stocks,
with above-average profit
momentum.

Aside from focusing on the cor-
rect sectors, the principal basis
for the sub-fund’s investment
performance was successful
stock picking. In terms of sec-
tors, the slight underweighting
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of the automotive industry
turned out to be positive. After
weak price performance by
auto stocks, management took
advantage of more moderate
valuations to expand the posi-
tion in automotive supplier
Continental. The company’s
share price performance was
above average thanks to its
continued growth momentum.
In addition to the tire busi-
ness, the electronics, software
and sensor divisions above all
helped boost growth.

The position in Deutsche
Lufthansa, a top performer in
the past fiscal year, was topped
up. Solid expansion of passen-
ger numbers, strong earnings
performance even beyond the
summer, and accelerated con-
solidation in the industry in
Europe had a positive effect on
profitability.

High-growth tech stocks, such
as IT service provider Bechtle,
also contributed substantially
to performance. The manage-
ment positioned the company
successfully in view of rapidly
flourishing demand for soft-
ware, IT equipment, consulting
and services.

The overweight position

in Deutsche Post was an
above-average contributor to
the fund'’s performance. The
company’s growth was strong,
supported by the boom in
online retail and the successful
internationalization of its parcel
business.

In the financial sector, the Alli-
anz holding buoyed the sub-
fund’s performance. The Ger-

DEUTSCHE INVEST | GERMAN EQUITIES
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man insurer’s share price was
supported by positive operating
performance, among other
things due to the stabilization
of the business performance of
the PIMCO asset management
division and the announcement
of stock buy-backs.

In the chemical sector, the
portfolio management again
slightly increased the weighting
of BASF during the fiscal year
at a moderate valuation level
in view of improved business
performance, thereby reduc-
ing the fund’s underweight

in this world market leader.
The upward trend in incom-
ing orders, particularly at the
company’s Wintershall oil and
natural gas producer subsid-
iary, against the backdrop of
the oil price recovery, was a
point in favor of this move. The
former Bayer subsidiary Coves-
tro continued to perform well.
The continued robust demand
for plastics and higher product
prices/margins pushed revenue

and profits even higher than
analysts had expected.

Wirecard, one of the lead-

ing international suppliers of
electronic payment and risk
management solutions, profited
from the trend toward online
shopping and saw its share
price rise sharply thanks to high
growth rates.

In terms of sectors, the
management decreased the
underweighting of the energy
utility sector somewhat and
established a position in EON.
The stabilization of the busi-
ness environment, dividend
increases and improved bal-
ance sheet structures were
all positive influences on the
company.

The positions in more defensive
pharmaceuticals and medical
technology stocks underper-
formed expectations despite
solid revenue and earnings
performance. This slightly



dampened the sub-fund’s per-
formance. Biotech company
Evotec saw its share price grow
at a greatly disproportionate
rate while experiencing sub-
stantial volatility. Price specula-
tion was fueled by high growth
expectations for the long term
and milestone payments from
pharmaceuticals companies in
product development. Among
secondary stocks in the tele-
communications sector, United
Internet continued an upward
trajectory as a result of price
increases due to consolidation
in the sector and the merger
with Drillisch. Jenoptik was a
standout among tech compa-
nies. The company specializes
in optical technologies. Grow-
ing demand from the semicon-
ductor, automotive and aviation
industries drove its share price

up.

Downward pressure on the
sub-fund’s appreciation
resulted from the underweight-
ing of athletic goods manufac-
turer ADIDAS for valuation rea-
sons. The company’s pace of
growth had slowed somewhat.
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Deutsche Invest | Global Agribusiness

Investment objective

and performance in the
reporting period

Deutsche Invest | Global
Agribusiness is focused on
equities of global companies
that are active in the agribusi-
ness value chain. As part of the
investment process, particular
attention is paid to companies
that contribute to the elimina-
tion of global inefficiencies in
food production and logistics
and in consumption. These
include, for instance, fertil-
izer manufacturers and seed
producers, producers of crop-
protection chemicals and food
producers, as well as compa-
nies that generally operate in
the entire food value-added
chain.

The investment climate was
characterized by historically low
interest rates in the industrial
countries during the reporting
period. Deutsche Invest | Global
Agribusiness achieved an
appreciation of 6.8% per share
(LC share class, BVI method, in
euro) in the fiscal year through
end of December 2017.

Investment policy

in the reporting period

In the past fiscal year, the equity
markets once again performed
well, mainly due to central

bank monetary policy, which
remained expansionary — espe-
cially in Europe and Japan - and
robust economic growth. In the
United States, by far the most
heavily weighted equity market
in the portfolio, price gains were
firmly in the double digits but in
euro terms were reduced by the
weak U.S. dollar. Overall, the
performance of Europe’s equity
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“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.
As of: December 31, 2017

Share class 1year 3vyears byears Since beginning of the
shortened fiscal year

Class LC? LU0273158872 6.8% 1.9% 11.8% -

Class FC® LU0273147834 7.6% 4.2% 16.1% -

Class LD® LU0363470070 6.8% 1.9%  12.6% -

Class NC® LU0273147594 6.1%  -0.2% 8.2% -

Class PFC® LU1054333528 58%  -17%  2.5%

Class TFC® LU1663901848 1.8%' - - -

Class TFD? LU1663904511 1.9%' - - -

Class GBP D RD? LU0435837942  12.0%  17.9%  25.3% -

Class GBP LD DS?  LU0329762636  11.2%  15.5% 21.1% —

Class USD FC LU0273177401  22.4% 2.8% 5.5% -

Class USD IC LU1203060063 22.8%  5.9% - -

Class USD JD LU0300358362 - - 14.1%*

Class USD LC LU0273164847  21.5% 0.5% 1.6% -

Class USD TFC LU1663906300 3.3%' - - -

" Class PFC launched on May 26, 2014 and first share price calculation on May 27, 2014 / Class USD IC launched

on March 31, 2015/ Classes TFC, TFD and USD TFC launched on December 5, 2017

2in GBP
%in EUR

4 Liquidation date September 27, 2017
“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

Share class
USD JD

ISIN
LU0300358362

As of: December 31, 2017

Liquidation proceeds per share

101.97



markets was noticeably better
than in previous years, although
political developments in the
United Kingdom led to a rather
underwhelming result for the
London Stock Exchange. The
picture that developed in Japan
and the emerging markets was
sunny overall.

Against this backdrop, equities
of companies that were active
along the agribusiness value
chain also saw a significant
upswing in price, although agri-
cultural commodity prices them-
selves showed little momentum
and lagged far behind other
commodities.

The top-performing portfolio
positions included agrochem-
icals producers. In this sector,
the sub-fund profited from the
higher price of nitrogen, which
is important in the fertilizer
market, thanks to holdings of
CF Industries, Yara and OCI.
The sub-fund additionally par-
ticipated in the merger of Dow
Chemical and DuPont with
positions in both companies.
This also positively influenced
the performance of FMC, which
is held in the portfolio. The
company snapped up for an
attractive price part of DuPont’s
crop-protection business, which
was put up for sale during the
merger as a condition imposed
by the antitrust authorities.

Also contributing positively to
performance were companies
in the online food ordering
and food delivery service seg-
ment. These holdings were
newly added to the portfolio in
the reporting period to profit
from the performance of this

DEUTSCHE INVEST | GLOBAL AGRIBUSINESS
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high-growth segment. These
included Just Eat, GrubHub and
Delivery Hero, in whose IPO the
sub-fund participated.

In contrast, the positions in con-
sumables made an uneven con-
tribution to the sub-fund'’s over-
all result. Whereas Brazil-based
farm operator SLC Agricola
benefited from a recovery in
that South American emerging
market, operators of super-
markets in the portfolio like
Kroger and Carrefour delivered
below-average performance.

In addition to relatively weak
growth, this was attributable
mainly to intensifying compe-
tition from Amazon and other
online retailers increasingly
breaking into traditional retail
segments primarily by way of
takeovers. Against this back-
ground, the portfolio position in
grocery store operator Whole
Foods boosted performance, as
the company was acquired by
Amazon during the reporting
period.

The portfolio management took
some profit in the industrial
sector after a surge in prices,
for instance from agricultural
equipment manufacturer Deere.
The company’s share price rose
sharply despite any appreciable
change in its fundamentals,
raising the apparent risk of a
price correction.
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Deutsche Invest | Global Bonds

Investment objective

and performance in the
reporting period

The sub-fund Deutsche Invest |
Global Bonds seeks to achieve
sustained capital apprecia-
tion. The sub-fund’s assets

can be invested worldwide in
government bonds, bonds of
near-government issuers and
covered bonds. The near-gov-
ernment issuers include central
banks, government authorities
and supranational bodies. Cor-
porate bonds and bonds from
issuers based in the emerging
markets can also be mixed into
the portfolio.

In the reporting period, the
investment environment was
characterized by stabilized
economic growth and Goldi-
locks sentiment in both rates
and credit for the majority of
the year. In the United States,
strong economic data, rising
inflation, decreasing unemploy-
ment and steady payroll num-
bers meant that the Fed hiked
three times. Towards the sec-
ond half of the year, inflation
expectations increased with a
flattening U.S. treasury curve as
a result. The U.S. dollar strongly
depreciated versus the euro.
Several European elections
(Netherlands, France, Germany
and in particular Spain’s inde-
pendence vote) led to tempo-
rary market volatility through-
out the year. Brexit negotiations
between the United Kingdom
and Europe affected U.K. yields,
particularly when the U.K. elec-
tion did not give the outcome
Prime Minister May had hoped
for. Market volatility for the
year was at very low levels, and
credit spreads continued to

DEUTSCHE INVEST | GLOBAL BONDS
Performance since inception
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“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

grind tighter. Very tight spread
levels raised the question of fair
valuations. In addition, market
participants became increas-
ingly focused on geopolitical
issues such as North Korea and
the Middle East, among others.
Against this challenging back-
drop, the sub-fund achieved an
appreciation of 0.7% per share
(LC share class, BVI method, in
euro) in the fiscal year through
December 31, 2017.

Investment policy

in the reporting period

In 2017, credit spreads moved
tighter, which meant that the
major contributors to the sub-
funds’ performance over the
fiscal year were the long cor-
porate credit positions across
different currencies such as
the U.S. dollar, euro and British
pound. Based on portfolio allo-
cation (and risk allocation), the
majority of the return contribu-
tion therefore came from finan-
cials and emerging markets,
with corporates (European and
U.S. investment grade and high
yield) and hybrids also perform-
ing positively, but to a lesser
extent.

As of: December 31, 2017

The best performing positions
were corporate credit positions.
Best performing among these
were financials and emerging
markets as well as high-yield
positions both in Europe and
the United States. Within finan-
cials, the subordinated Tier 2
debt performed well, while

in emerging markets, it was

in particularly the high-yield
names that contributed to
performance.

At the beginning of the fiscal
year, the portfolio strategy had
a short, 10-year U.K. inflation
position which contributed neg-
atively to the overall return. The
portfolio management closed
this position in the first half of
2017 as a result.

Over the fiscal year, the port-
folio management increased
its allocation to emerging
markets and financials via cor-
porate bonds. The strategy
also entered into a meaningful
long Japan 10-year breakeven
position (long 10-year inflation-
indexed bonds known as JGBis
and short futures), which it held
for the length of the year.



Throughout the year, the sub-
fund also entered into credit
option strategies which pro-
vided a hedge in a credit spread
sell-off scenario.

Derivatives, especially credit
default swaps, interest rate
swaps and futures, were used
to gain direct exposure to
markets and for hedging exist-
ing positions. The sub-fund
management also used options
(i.e., options on credit indices)
to take views on credit spreads.

Currency risk has been hedged
using FX spot and FX forwards.

DEUTSCHE INVEST | GLOBAL BONDS
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Bl 'n % of the fund’s net assets in bonds
by Standard & Poor's, Moody's and Fitch

(incl. pro-rata accrued interest)

AAA  Extremely strong capacity to pay interest and repay principal BB Credit quality is adequate, with higher business and
AA  Very strong capacity to pay interest and repay principal to financial risk. Interest and principal payments are
A Strong capacity to pay interest and repay principal B generally made without adverse effect on credit

quality. The non-investment-grade rating is consistent
with the company’s business model.

BBB Adequate capacity to pay interest and repay principal. Adverse
economic or sector-specific conditions are more likely to lead

to a weakened capacity to pay interest and repay principal. ccc The rating is not consistent with the company'’s long-
and term business model. The capacity to pay interest and
lower repay principal is potentially reduced in the long term.

As of: December 31, 2017
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Deutsche Invest | Global Bonds
Performance of share classes (in euro)

Share class ISIN 1 year 3 years 5 years
Class LC LU0616844923 0.7% 0.4% 2.1%
Class FC LU0616846035 1.1% 1.7% 8.5%
Class FD LU1054334179 1.1% 1.0%" =
Class IC LU1054333791 1.3% 1.8%" -
Class ID LU1054333874 1.3% 1.4%' -
Class LD LU0616845144 0.7% 0.4% 3.1%’
Class NC LU0616845490 0.2% -1.1% 0.1%'
Class NDQ LU1576724360 -0.4% - -
Class PFC LU1054334252 0.0% -1.7% -0.9%'
Class PFDQ LU1054334336 0.0% -1.7% -1.0%"
Class TFC LU1663911300 0.1%' - -
Class TFD LU1663913009 0.1%’ = =
Class CHF FCH? LU1054335655 0.5% -0.6%' -
Class CHF FDH? LU1054335739 0.6% -0.5%' -
Class CHF ICH? LU1054335499 0.8% 0.2% 0.7%
Class CHF LCH? LU1054335812 0.2% -1.5%’ =
Class CHF LDH? LU1054335903 0.1% -1.6%! -
Class GBP CH RD? LU1249493864 1.8% 3.7%’ =
Class GBP DH RD? LU1054335226 1.8% 3.7% 4.9%'
Class GBP IDH?® LU1054335069 2.0% 4.3% 5.7%'
Class SEK FCH* LU1281067584 0.8% 2.1%’ =
Class SEK LCH* LU1281067741 0.4% 1.2% -
Class USD FCH® LU1054334682 3.0% 5.2% 5.2%'
Class USD LCH® LU1054334849 2.7% 4.1% 4.5%'
Class USD TFCH® LU1663914742 0.4%’ - -

" Class LD launched on February 17, 2014 / Classes PFC and PFDQ launched on May 26, 2014 / Classes LC and NC
launched on June 4, 2014 / Class GBP IDH launched on June 16, 2014 / Class GBP DH RD launched on July 21,
2014 / Classes CHF ICH and USD LCH launched on September 8, 2014 / Class USD FCH launched on December
1, 2014 / Class IC launched on January 30, 2015 / Class ID launched on March 2, 2015 / Class FD launched on
March 16, 2015/ Classes CHF FCH, CHF FDH, CHF LCH and CHF LDH launched on April 30, 2015/ Class GBP CH
RD launched on August 17, 2015/ Classes SEK FCH and SEK LCH launched on September 30, 2015 / Class NDQ

launched on April 28, 2017 / Classes TFC, TFD and USD TFCH launched on December 5, 2017

2in CHF
%in GBP
4in SEK
5in USD

“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

As of: December 31, 2017



Deutsche Invest | Global Bonds High Conviction

Investment objective

and performance in the
reporting period

The bond sub-fund seeks to
generate sustained capital
appreciation. To achieve this
objective, it invests worldwide
in government and corporate
bonds, as well as in covered
bonds and bonds from the
financial sector. Derivative
financial instruments can be
used both for investment
purposes and for hedging.
Convertible and warrant-linked
bonds can also be included.

The investment climate in the
reporting period was character-
ized by still very low interest
rates in the industrial countries
and volatility in the capital
markets. This was primarily
attributable to high debt levels
worldwide and to the uncer-
tainty surrounding a potential
change of direction in interest
rates that originated in the
United States. In addition,
market participants became
increasingly focused on geo-
political issues such as North
Korea and the Middle East,
among others. On the other
hand, global economic growth
stabilized and showed signs of
increasing strength during the
year. Against this backdrop,
the sub-fund Deutsche Invest |
Global Bonds High Conviction
recorded a decline of 1.7%

(FC share class, BVI method,
in euro) in the 2017 fiscal year.

Investment policy

in the reporting period

In terms of issuers, the portfolio
management continued to
Invest in government bonds
and higher-yielding corporate

DEUTSCHE INVEST | GLOBAL BONDS HIGH CONVICTION
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As of: December 31, 2017

Share class

Class FC LU1445758144
Class FD LU1445758227
Class LC LU1445758573
Class LD LU1445758656
Class RC LU1717102278
Class TFC LU1663910088
Class TFD LU1663908264

1 year Since inception*
-1.7% -0.2%
-1.7% -0.2%
-2.2% -0.8%
-2.2% -0.8%

- 0.1%

- 0.1%

- 0.1%

* Classes FC, FD, LC and LD launched on August 1, 2016 / Classes TFC and TFD launched on December 5, 2017 /

Class RC launched on December 12, 2017

“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

bonds, including subordinated
interest-bearing instruments.
Regionally, the sub-fund was
globally positioned in general.
However, preference was given
to issues from industrial coun-
tries, with those from European
core markets such as Germany
and France more heavily
weighted. In addition, in view
of the stabilizing commodity
markets, the portfolio manage-
ment also invested in govern-
ment bonds and bonds of
near-government issuers from
emerging markets. Most of the
bonds held in the portfolio had
investment-grade status (rat-
ings of BBB- or better from the

As of: December 31, 2017

leading rating agencies) as of
the reporting date. Smaller
holdings in high-yield bonds
rounded out the portfolio.

Despite increasingly robust
economic growth, global
interest rates did not rise thanks
to moderate inflation. Neverthe-
less, interest rates in the United
States and in Germany were
able to break out of their historic
lows. Emerging market bonds
and corporate bonds from the
industrial countries outper-
formed government bonds from
the established markets, with
German government bonds
trailing behind. Given the
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continued prevailing low-inter-
est environment in the reporting
period, it was especially corpo-
rate bonds, high-yield bonds
and emerging-market bonds
that offered opportunities for
appreciable returns. These
interest-bearing instruments
saw yields drop and prices
sometimes rise appreciably,
which made an overall positive
contribution to the sub-fund’s
performance. This trend was
supported by factors including
greater interest from investors
seeking positive or higher
returns, bolstered by a solid
economic environment and the
ultra-loose monetary policy still
being pursued by the central
banks in the industrial countries.
Moreover, the normalization of
prices in the commodity mar-
kets that began in 2016 contin-
ued with a favorable effect
especially on commodity-ex-
porting countries.

The decline in the bond sub-
fund’s performance was mainly
attributable to the negative
contributions on the duration
and currency side. Given the
uncertainties around interest
rates, the portfolio management
adjusted the maturity of the
bond portfolio in a rather more
defensive manner, i.e., toward
the medium to short term, in
order to limit price risks due

to changes in interest rates.
However, this had a dampening
effect on the performance of
the bond sub-fund due to the
expected tapering (substantial
reduction of the bond purchase
program) by the European
Central Bank (ECB), which failed
to take place. On the currency
side, the U.S. dollar and the Nor-

wegian krone disappointed. The
management was positive about
the greenback based on higher
interest rates in the United
States than in Germany and the
robust U.S. economy. Against
expectations, including those of
other market participants, the
U.S. dollar depreciated markedly
against the euro, however. As a
commodity-related currency, the
Norwegian krone also lost
considerable ground against the
common currency counter to
expectations, although the price
of oil rose sharply in 2017.

The sub-fund’s investments had
an average yield of 0.7% p.a.*
as of the end of December
2017, with an average term to
maturity of 3.4 years.

* Average yield of the sub-fund’s invest-
ments as of the reporting date. This can
differ from the nominal yield of the interest-
bearing instruments held in the portfolio.
The future performance of the sub-fund
cannot be derived from this.



Deutsche Invest | Global Commodities Blend

Investment objective

and performance in the
reporting period

The objective of the investment
policy is to achieve sustained
capital appreciation relative to
the benchmark (Bloomberg
Commodity Index Total Return).
To achieve this objective, the
sub-fund invests mainly in
transferable securities of com-
panies in the commodities
sector and in derivative financial
instruments whose underlyings
are commodity-related financial
indices. In this context, the
sub-fund management is
responsible for the selection of
the individual investments. The
sub-fund is oriented to the
benchmark. It does not track it
exactly but attempts to exceed
its performance and can there-
fore deviate significantly — both
positively and negatively — from
the benchmark.

In the fiscal year through the
end of December 2017, the
sub-fund recorded a deprecia-
tion of 10.2% per share (LC
share class; BVI method). Its
benchmark, the Bloomberg
Commodity Index Total Return,
recorded a decline of 10.1%
(both percentages in euro
terms).

Investment policy

in the reporting period

From a sector perspective,
industrial metals and precious
metals were among the best
performing commodity sectors.
The best performing commodi-
ties were aluminum, zinc and
copper. Natural gas and sugar
were among the worst perform-
ing commodities. The worst

DEUTSCHE INVEST | GLOBAL COMMODITIES BLEND
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Share class

Class LC LU0982743675
Class FC LU0982743832
Class NC LU0982743758
Class USD FC? LU1205724070
Class USD LC? LU1205730390

Bloomberg Commodity Index
Total Return

As of: December 31, 2017

1 year Since inception’
-10.2% -18.6%
-9.5% -16.6%
-10.6% -19.4%
2.9% -10.7%
2.0% -12.7%
-10.1% -19.5%

" Classes FC, LC, NC, USD FC and USD LC launched on April 30, 2015

2in USD

“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

performing commodity sectors
were agriculture and energy.

From a relative perspective, the
best performing sub-industries
within equities were diversified
metals and mining, integrated
oil and gas, and diversified
chemicals. The worst relative
performing sub-industries
within equities were oil and gas
exploration and production, and
oil and gas equipment and
services. In the direct commod-
ity space, the best performing
sector was agriculture, while

As of: December 31, 2017

the worst performing sector
was industrial metals.

During the reporting period, the
sub-fund maintained a roughly
60/40 allocation to commodities
and commodity-related equi-
ties, respectively. On the equity
side, the sub-fund favored
metals and mining companies,
which benefited exponentially
from positive beta effects
versus their direct commodity
counterparts. On the direct
commodities side, significant
underweights to the underper-
forming agricultural commodity

75



76

complex and the energy space
both benefited the sub-fund
during the period.

The best performing investment
during the period was the
sub-fund’s position in Glencore.
Glencore was a top performing
diversified metals and mining
name during the period. Posi-
tioning in Glencore contributed
significantly to relative perfor-
mance.

The worst performing invest-
ment during the reporting period
was the sub-fund’s position in
Eldorado Gold. Eldorado was an
underperforming gold name
during the period. Positioning in
Eldorado detracted from relative
performance.

Significant positions entirely
exited during the reporting
period included (not exhaustive):
Marathon Petroleum, Syngenta,
Rio Tinto, E. |. du Pont de
Nemours, Newmont Mining,
Linde, BP, Akzo Nobel, and
Occidental Petroleum.

Significant newly initiated equity
positions included (not exhaus-
tive): Andeavor, ArcelorMittal,
Linde, and Nucor.

The sub-fund used derivatives
(OTC swaps) extensively
throughout the year with the
aim of maximizing returns
through investments in com-
modities markets. There was no
use of derivatives for the pur-
poses of currency hedging.



Deutsche Invest | Global Emerging Markets Equities

Investment objective

and performance in the
reporting period

The sub-fund Deutsche Invest |
Global Emerging Markets Equi-
ties seeks to achieve sustained
capital appreciation that ex-
ceeds the benchmark (MSCI
Emerging Markets). To achieve
this objective, the sub-fund
primarily invests in equities

of companies that have their
registered offices in an emerg-
ing-market country or conduct
their principal business activity
in emerging-market countries,
or which, as holding compa-
nies, predominantly hold inter-
ests in companies registered in
an emerging-market country. In
the fiscal year 2017, the sub-
fund Deutsche Invest | Global
Emerging Markets Equities
recorded an appreciation of
20.9% per share (LC share
class, BVI method) and slightly
outperformed its benchmark,
the MSCI Emerging Markets
Index, which rose 20.6% in the
same period (both percentages
in euro terms).

Investment policy

in the reporting period

In 2017, the strong returns for
emerging-markets equities
stemmed in large part from
the resurgence in the global
economy during the past year.
The world economy experi-
enced uneven growth in the
middle part of the decade,
with Europe and the emerging
markets lagging even as the
United States enjoyed a modest
expansion. As these circum-
stances began to change, the
momentum picked up steam
throughout 2017, boosting
investor sentiment and pro-
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Share class

Class LC LU0210301635
Class FC LU0210302369
Class LD LU0210302013
Class NC LU0210302286
Class PFC LU1054337511
Class TFC LU1663922927
Class TFD LU1663925946
Class USD FC? LU0273227354
Class USD LC? LU0273227784
Class USD TFC? LU1663931084

MSCI Emerging Markets
since March 27, 13
(previously: MSCI BRIC)

20.9% 36.0% 36.7%
21.8% 39.1% 41.9%
20.9% 36.0% 36.7%
20.1% 33.2% 32.0%
19.8% 32.0% 38.3%'
2.3%' = =
2.3%' = =
38.5% 37.1% 29.0%
37.5% 33.4% 23.3%
3.56%' = =
20.6% 31.8% 35.6%

" Class PFC launched on May 26, 2014 / Classes TFC, TFD and USD TFC launched on December 5, 2017

2in USD

“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

viding a firm underpinning for
equities. Corporate earnings
growth was also a key driver of
the rally. Consensus earnings
estimates for companies in the
MSCI Emerging Markets Index
rose above 20% year-over-year,
indicating that the expansion
of valuations played a limit-

ed role in returns and main-
tained the attractive discount
to both the United States and
the developed international

As of: December 31, 2017

markets. Several other factors
provided the fuel for positive
market performance. Com-
modity prices, though volatile,
moved higher and helped boost
resource-heavy economies. The
downturn in the U.S. dollar act-
ed as a further tailwind, as did
investors’ confidence that the
U.S. Federal Reserve would re-
tain its gradual, well-reasoned
approach to raising interest
rates. Not least, investors were
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encouraged by the ongoing
progress in economic reforms
across the emerging markets.

The sub-fund participated in the
strong absolute gains for the
broader asset class and outper-
formed the benchmark. Outper-
formance was primarily driven
by both allocation and selec-
tion. With regard to its country
allocations, the sub-fund was
helped by its overweight posi-
tions in China and Argentina,
as well as its underweight in
Malaysia. An average cash bal-
ance of over 6% of assets was
maintained during the course
of the year in order to manage
liquidity and facilitate transac-
tions. At a time in which the
index generated a very strong
double-digit return in euro, cash
was the primary drag on the
portfolio’s results.

On a sector level, the sub-fund
ended the fiscal year with an
overweight in consumer dis-
cretionary, financials and basic
materials as portfolio manage-
ment broadened out cyclical
exposure where hardware tech-
nology stocks were reduced
versus a more selective active
exposure to Chinese Internet
names. The sub-fund benefited
from positive stock selection in
financials. Ping An Insurance
Group Company of China, Ltd.,
Sberbank Russia OJSC and Chi-
na Merchants Bank stood out
as key performers in the sec-
tor. Management also added
value through selection in the
consumer discretionary area,
where the largest contributions
came from the Chinese compa-
nies New Oriental Education &
Technology Group, a provider

DEUTSCHE INVEST | GLOBAL EMERGING MARKETS EQUITIES

Investment focus by sector

Equities: 89.0%
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of educational services, and
JD.com, one of the nation’s
leading e-commerce busi-
nesses. On the other side of
the ledger, certain holdings in
energy — including PetroChina
and Gazprom - detracted.

At a company level, Tencent
has been the top relative con-
tributor stock. The company de-
livered strong earnings growth
that consistently beat market
expectation last year, with
positive surprises found in the
mobile gaming and advertising
segments. Ping An has also
been a top performer. The rising
bond yield was the key tailwind
for the insurance sector. On top
of that, Ping An outperformed
its peers in the sector, as the
company is getting closer to
unlocking its value in the fin
tech space.

Looking at individual stocks,
PetroChina was a major drag on
relative performance as China

experienced a gas shortage

in 2017, due to overwhelming
demand for gas in industrial
and rural areas. The shortage
caused PetroChina to buy ex-
pensive spot liquefied natural
gas (LNG) as national service
and margins were largely nega-
tively affected since it supplies
three-quarters of China’s con-
sumption.

In the fourth quarter of 2017,
the sub-fund took profit in
Largan Precision and Catcher
Technology on the back of data
pointing towards a slowdown
in the smartphone market, both
at Apple and at Chinese brands.
The expectation was that the
smartphone supply chain
would suffer from forecast cuts
in the future.



Deutsche Invest | Global High Yield Corporates

Investment objective

and performance in the
reporting period

The bond sub-fund seeks to
achieve above-average returns.
To achieve this objective, it
invests worldwide primarily

in corporate bonds with non-
investment grade status at the
time of acquisition. It may also
invest in equities, equity certifi-
cates and dividend rights.

The investment climate in the
reporting period was charac-
terized by still very low interest
rates in the industrial countries
and volatility in the capital mar-
kets. This was primarily attribut-
able to high debt levels world-
wide and to the uncertainty
surrounding a potential change
of direction in interest rates that
originated in the United States.
In addition, market participants
became increasingly focused
on geopolitical issues such as
North Korea and the Middle
East, among others. On the
other hand, global economic
growth stabilized and showed
signs of increasing strength
during the year. Against this
challenging backdrop, the sub-
fund Deutsche Invest | Global
High Yield Corporates achieved
an appreciation of 7.2% (USD
FC share class, BVI method, in
U.S. dollars) in the 2017 fiscal
year.

Investment policy

in the reporting period

In line with its investment pol-
icy, the portfolio management
concentrated its investments
on corporate bonds from the
non-investment-grade segment,
i.e., high-yield bonds. In terms
of its regional allocation, the

DEUTSCHE INVEST | GLOBAL HIGH YIELD CORPORATES
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Share class

Class USD FC LU1506496097
Class USD LD LU1506496170
Class USD TFC LU1663931241
Class USD XC LU1506496253
Class CHF XCH? LU1506495529
Class FCH? LU1506495875
Class LDH? LU1506495958
Class TFCH?® LU1663931167
Class XCH? LU1506496337

1 year Since inception’
7.2% 7.6%
6.4% 6.8%

- 0.1%
7.5% 8.0%
5.1% 5.4%
4.9% 5.0%
4.3% 4.4%

- 0.4%
5.2% 5.3%

1 Classes CHF XCH, FCH, LDH, XCH, USD FC, USD LD and USD XC launched on December 15, 2016 / Classes

TFCH and USD TFC launched on December 5, 2017
2in CHF
%in EUR

“BVI method"” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

investment focus was on issues
from the United States. In addi-
tion, high-yield bonds from
Europe, Canada and the emerg-
ing markets were added to the
portfolio. With this orientation,
the bond sub-fund profited
from higher yields compared to
those available on government
bonds from the industrial coun-
tries and was able, on balance,
to participate in some of the
noticeable bond price increases
in the high-yield bond markets.
This upswing in the corporate

As of: December 31, 2017

bond markets was boosted

by increased interest from
international investors on their
quest for higher yields in view
of the extremely low yields in
the industrial countries. The
surge in high-yield bond prices
was supported by stabiliz-

ing global economic growth,
which became increasingly
robust over the course of the
year. Additional support was
provided by the still extremely
relaxed monetary policy of the
central banks in the industrial
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countries, as well by the contin-
ued price normalization in the
commodity markets, e.g., oil
and industrial metals such as
copper, that had already begun
in 2016. The low risk of default
of issuers, due to the reduction
in their level of indebtedness,
in combination with the robust
economic environment as well
as tax reform in the United
States also contributed to the
buoyant mood in the high-yield
bond markets.

The successful selection of
sectors and names by the port-
folio management also made a
substantial contribution to the
sub-fund’s positive performance.
For example, corporate bonds
from the metals and mining
sectors were heavily weighted;
these profited from the broad
economic momentum and the
recovery in the energy and com-
modity sector. These included,
for example, bonds of the
Canadian mining company Teck
Resources Ltd., which besides
operating a metallurgical com-
plex and mines worldwide is
also involved in the exploration
of copper deposits. Further-
more, the portfolio management
increased its investments in
interest-bearing instruments
from the chemical and packag-
ing industry, which also made a
substantial contribution to the
positive investment performance
of the sub-fund Deutsche Invest
| Global High Yield Corporates.

From a risk/reward point of
view, the sub-fund was under-
weight in issues from the

oil field service industry and
names with a CCC rating (from
leading rating agencies). It was

DEUTSCHE INVEST | EURO HIGH YIELD CORPORATES

Rating distribution of the bonds in the portfolios*

AA 104
BBB Hl 3.2
BB I, 5 3.8
B I 35.0
CccC N 5.2
No rating 24
0 10 20 30 40 50 60

Il 'n % of the fund’s net assets in bonds
(incl. pro-rata accrued interest)

AAA  Extremely strong capacity to pay interest and repay principal

AA Very strong capacity to pay interest and repay principal

A Strong capacity to pay interest and repay principal

BBB Adequate capacity to pay interest and repay principal. Adverse
economic or sector-specific conditions are more likely to lead
to a weakened capacity to pay interest and repay principal.

therefore unable to fully partic-
ipate in the strong price rises in
this investment segment.

The interest-bearing instru-
ments held in the sub-fund
portfolio had an average yield
of 5.0% p.a.* as of the end

of December 2017, with an
average term to maturity of
6.1 years. The duration (aver-
age capital commitment) was
5.1 years as of the reporting
date.

* Average yield of the sub-fund’s invest-
ments as of the reporting date. This can
differ from the nominal yield of the interest-
bearing instruments held in the portfolio.
The future performance of the sub-fund
cannot be derived from this.

BB
to

ccc
and
lower

* Average values based primarily on ratings
by Standard & Poor's, Moody's and Fitch

Credit quality is adequate, with higher business and
financial risk. Interest and principal payments are
generally made without adverse effect on credit
quality. The non-investment-grade rating is consistent
with the company’s business model.
The rating is not consistent with the company’s long-
term business model. The capacity to pay interest and
repay principal is potentially reduced in the long term.
As of: December 31, 2017



Deutsche Invest | Global Infrastructure

Investment objective

and performance in the
reporting period

Deutsche Invest | Global Infra-
structure seeks to achieve
sustained capital appreciation.
In order to achieve this, the
sub-fund invests primarily in
equities of issuers whose activ-
ities are focused on the global
infrastructure segment. The
infrastructure segment includes
transport, energy, water and
communication, in addition

to social infrastructure. In the
fiscal year from the beginning
of January through the end of
December 2017, the sub-fund
recorded a depreciation of 0.3%
per share (LC share class, BVI
method, in euro). The compar-
atively weak performance of
the LC share class was attribut-
able to the depreciation of the
U.S. dollar against the share
class currency, the euro, in the
reporting period.

Investment policy

in the reporting period
Global infrastructure perfor-
mance in 2017 was divergent,
with non-U.S. segments lead-
ing the way as they benefited
from falling macro risks. For the
calendar year, the Dow Jones
Brookfield Global Infrastructure
Index rose approximately 15%
in U.S. dollar terms (around

1% in euro), but lagged the
MSCI World index return of
more than 22% in U.S. dollar
terms (around 9% in euro).
Specifically, within the global
infrastructure market, trans-
port stocks in Europe were

the standout performers as
they benefited from persistent
momentum, and steadily rallied

DEUTSCHE INVEST | GLOBAL INFRASTRUCTURE

Five-year performance
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throughout the year despite
somewhat elevated valuations.
U.S. communication stocks
also performed well as wireless
carriers continued to build out
their wireless network infra-
structure due to increasing
mobile data traffic growth.
Tower stocks produced stable
leasing revenues and continued
to generate healthy organic
growth. North American energy
pipelines underperformed the
broader infrastructure market
during the year. Performance
was bifurcated as company
specific headlines drove per-
formance as did M&A activity.
The combination of relatively
capped crude oil prices, distri-
bution cuts, and continued new
project announcements (mean-
ing more financing needs)
resulted in weaker performance
in 2017. Japan was the weakest
segment, though it represents
only a small portion of the pure-
play market. Negative perfor-
mance in Japan was triggered
primarily by stock specific
events. Negative performance
in Japan was triggered primar-
ily by stock specific events.

As of: December 31, 2017

More broadly, global equi-

ties were in a full bull market
throughout 2017, as several
factors played a role. Specifi-
cally, the Donald Trump U.S.
presidential victory in late 2016
created a strong set-up for
2017 as the market embraced
a more positive, pro-growth
shift in sentiment, commonly
referred to as the “Trump
trade” throughout 2017. Presi-
dent Trump’s victory helped the
market look forward towards
the notion of less regulation
and an environment that was
essentially interpreted as “pro-
growth” that ultimately sparked
a rally in the stock market for
2017. In addition, volatility, as
measured by the level of the
VIX Index, was relatively sub-
dued in 2017, especially com-
pared to historical VIX levels.
Suppressed volatility levels in
2017 stemmed from strength-
ening corporate earnings,
economic growth, more sta-
bility in Europe, and relatively
stable interest rates. Global
monetary policy was relatively
accommodative throughout
2017, which flowed through

81



DEUTSCHE INVEST | GLOBAL INFRASTRUCTURE
Investment focus by sector
Equities: 98.9%*

Oil/Gas - Storage & Transport
Specialized REITs

Multi-Utilities

Construction & Engineering

corporate earnings. In addition,
low interest rates allowed com-
panies to raise cheap capital

to help spur growth or improve
balance sheets. Earnings ulti-
mately drove stock prices, and
strong earnings in 2017 played
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a greater role in performance Water Utilities . G O
than seen during more recent Gas Utilities I SO
calendar years. Furthermore, Electric Utilities I S S
low costs of capital and a bet- Highways & Railtracks - S S
Airport Services Hl 30

ter economic backdrop likely
helped support solid earnings
growth throughout 2017. Lastly,
investor sentiment remained
exceptionally healthy through-
out 2017 around the globe. Any
perceived threats that created
short-lived spikes in volatil-

ity were generally a result of
geopolitical events, including
Middle East tensions, European
election uncertainty, or noise
surrounding actions taken by
U.S. President Trump. However,
global equities continued to
push upwards, highlighted by
the market’s ability to quickly
brush off any potential head-
winds. Towards the end of

the year, the market turned

its focus on tax reform in

the United States. President
Trump’s tax proposal added
fuel to the market rally as

the proposed tax reform was
expected to likely benefit both
the consumer and U.S.-based
businesses, especially those
with a sizable portion of earn-
ings that come from outside
the United States.

Compared to the Dow Jones
Brookfield Global Infrastruc-
ture Index, one of the largest
overweight's during 2017 was
to the United Kingdom bucket.
After rising through May, the

Environment & Building Engineering l 0.9

Other sectors I 138
Cash and other assets W11
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stocks pulled back sharply in
June owing to political uncer-
tainty before stabilizing in July/
August. More recently, rising
U.K. bond yields (in late Sep-
tember), political uncertainty
and caution heading into the
first outcome of the regulatory
review have also weighed on
the U.K. water utility segment.
In December, the regulator
Ofwat published its final meth-
odology for the 2019 price
review. This was approximately
in-line with portfolio manage-
ment’'s expectation and did
remove an element of uncer-
tainty. The fund management
remained biased toward the
United Kingdom bucket, as it
presented some of the best
value across all infrastructure.
On the flipside, one of the larg-
est underweights during the
year was to the Americas Utili-
ties bucket. This had a positive
impact as the relatively defen-
sive utility segment under-

performed amidst a generally
risk-on environment in 2017.

Over the calendar year, the
portfolio’s relative perfor-
mance was characterized by
weak stock selection, negative
bucket (i.e. sector) allocation,
and negative currency effects.
Stock selection was weakest
in the European transport and
U.S. tower buckets. Elsewhere,
stock selection was also neg-
ative within the European
utilities bucket. Somewhat
offsetting this was strong
stock selection within the
North America energy pipeline
and Australia buckets. From a
bucket allocation perspective,
positioning within the United
Kingdom and Japan buck-

ets were the most significant
detractors. Elsewhere, the port-
folio benefited from positive
bucket positioning within the
European and North American
communication buckets.



At the stock level, the sub-
fund’s underweight positions in
Enbridge and Targa Resources
contributed the most to relative
performance. In addition, the
overweight position in Ferrovial
and underweight in ONEOK
also provided a boost to relative
results. Detracting from relative
performance stemmed from an
overweight position in Enbridge
Energy Management and an
underweight position in SBA
Communications.

During the reporting period,
the portfolio management
eliminated the position in Ever-
source due to concerns over
cost controls and uncertain
growth opportunities over the
near-term. Eversource is a U.S.
utility that is New England’s
largest energy delivery com-
pany serving more than 3.6
million electric and natural

gas customers. Among the
largest purchases in 2017 was
increasing exposure to Williams
Companies (WMB). WMB is
based in the United States and
focuses on gathering, process-
ing, storage, and transportation
of natural gas as well as natural
gas liquids fractionation and
transportation. The portfolio
management believed that Wil-
liams was attractively valued
given its large organic growth
program, favorably positioned
assets and stable cash flows
that are mostly fee-based. It
also saw an attractive runway
for organic growth, specifically
due to WMB's assets in the
Marcellus and Utica shale gas

plays.

Deutsche Invest | Global Infrastructure
Performance of share classes (in euro)

Share class ISIN 1 year 3 years 5 years
Class LC LU0329760770 -0.3% 4.1% 53.2%
Class FC LU0329760937 0.4% 6.5% 59.1%
Class FCH (P) LU0813335303 7.7% 4.0% 7.2%'
Class FD LU1222730084 0.4% 1.5%’ -
Class FDH (P) LU1222730241 7.9% 6.1%’ =
Class IC LU1466055321 0.6% 1.7%’ -
Class ID LU1466055594 0.6% 1.7% =
Class IDH (P) LU1217772315 8.1% 6.5%' -
Class LCH (P) LU1560646298 5.1%' - -
Class LD LU0363470237 -0.3% 4.1% 53.2%
Class LDH (P) LU1277647191 7.1% 17.4%’ -
Class NC LU0329760853 -1.0% 1.9% 47.9%
Class PFC LU1648271861 -1.3%! - -
Class TFC LU1663931324 -0.8%' - -
Class TFCH (P) LU1663931597 -0.2%! - -
Class TFD LU1663931670 -0.8%' - -
Class CHF FDH (P)? LU1277646979 7.3% 18.2%' -
Class CHF LCH? LU0616865175 -1.1% 1.2% 38.1%!
Class GBP D RD? LU1054338162 4.5% 20.2% 38.9%'
Class GBP DH (P) RD? LU1222731132 8.4% 7.2%' -
Class SEK FCH (P)* LU1278214884 7.6% 18.3%’ =
Class SEK FDH (P)* LU1557078950 5.5% - -
Class SEK LCH (P)* LU1278222390 6.7% 15.8%' =
Class SGD LDMH (P)® LU1054338089 8.7% 5.9% -
Class USD FC® LU0329761745 14.2% 4.8% 19.2%’
Class USD FCH (P)® LU0813335642 9.8% 6.4%' -
Class USD FDM® LU1277647274 14.2% 23.1%' —
Class USD ID® LU1277647357 14.4% 23.7% -
Class USD LC® LU0329761661 13.3% 2.5% 38.8%
Class USD LCH (P)® LU1222731306 9.0% 7.0%' -
Class USD LD® LU1277647431 13.3% 20.9%" -
Class USD LDMH (P)® LU1225178372 8.9% 21.0%’ -

' Class CHF LCH launched on November 29, 2013/ Class USD FC launched on 24.3.2014/ Class GBP D RD launched
on June 4, 2014 / Class FCH (P) launched on November 14, 2014 / Class SGD LDMH (P) launched on February
16, 2015 / Classes FD, FDH (P), GBP DH (P) RD, IDH (P) and USD LCH (P) launched on May 15, 2015 / Classes
CHF FDH (P), LDH (P), SEK FCH (P), SEK LCH (P), USD FDM, USD ID, USD LD and USD LDMH (P) launched on
September 14, 2015 / Classes IC, ID and USD FCH (P) launched on August 16, 2016 / Classes LCH (P) and SEK
FDH (P) launched on February 15, 2017 / Class PFC launched on July 31, 2017 / Classes TFC, TFCH (P) and TFD
launched on December 5, 2017

2in CHF

*in GBP

4in SEK

5in SGD

Sin USD

“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.
As of: December 31, 2017
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Deutsche Invest | Global Real Estate Securities

Investment objective

and performance in the
reporting period

Deutsche Invest | Global Real
Estate Securities invests mainly
in REITs, equities of listed com-
panies that own, develop or
manage real estate, providing
these equities are considered
transferable securities. In the
fiscal year through December
31, 2017, Deutsche Invest |
Global Real Estate Securities
recorded an appreciation of
11.3% per share (USD FC share
class, BVI method, in U.S. dollar
terms).

Investment policy

in the reporting period
Global property stocks per-
formed well in 2017, returning
+10.4% (in U.S. dollar terms, as
measured by the FTSE EPRA/
NAREIT Developed Index).
Global equities were in a bull
market throughout 2017, with
the MSCI world index return-
ing more than 22%, as several
factors played a role. Specifi-
cally, the Donald Trump U.S.
presidential victory in late 2016
created a strong set-up for
2017 as the market embraced
a more positive, pro-growth
shift in sentiment, commonly
referred to as the “Trump
trade” throughout 2017. Presi-
dent Trump’s victory helped the
market look forward towards
the notion of less regulation
and an environment that was
essentially interpreted as “pro-
growth” that ultimately sparked
a rally in the stock market for
2017. In addition, volatility, as
measured by the level of the
VIX Index, was relatively sub-
dued in 2017, especially com-
pared to historical VIX levels.

DEUTSCHE INVEST | GLOBAL REAL ESTATE SECURITIES
Five-year performance
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Share class

Class USD FC
Class USD ID
Class USD LC

Class USD LDMH (P)

Class USD TFC

Class CHF LDH (P)?

Class FC®
Class FD?
Class FDH (P)®
Class LD?

Class GBP DH (P) RD*

Class SEK FCH (P)®

LU0507268943
LU1445759035
LU0507268869
LU1316036653
LU1663931753
LU1212621004
LU0507268786
LU1445758904
LU1316036224
LU0507268513
LU1316036497
LU1316036570

As of: December 31, 2017

3 years 5 years

11.3% 13.8% 38.9%
11.5% 0.7%'" -

10.4% 11.2% 26.8%'
7.5% 13.4%' -
2.0%’ = =
4.9% 2.6%' -
-2.5% -6.9%' -
-2.1% -6.6%'’ -
6.5% 10.9%’ -

-2.9% 12.8% 50.4%
7.2% 12.8%' -
6.3% 10.1%’ -

" Class USD LC launched on July 1, 2013 / Class CHF LDH (P) launched on April 20, 2015 / Classes FDH (P),
GBP DH (P) RD, SEK FCH (P) and USD LDMH (P) launched on November 18, 2015 / Classes FC, FD and USD ID
launched on August 1, 2016 / Class USD TFC launched on December 5, 2017

2in CHF
3in EUR
4in GBP
in SEK

“BVI method"” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

Suppressed volatility levels in
2017 stemmed from strength-
ening corporate earnings,
economic growth, more sta-
bility in Europe, and relatively
stable interest rates. Global
monetary policy was relatively
accommodative throughout
2017, which flowed through
corporate earnings. In addition,
low interest rates allowed com-

As of: December 31, 2017

panies to raise cheap capital
to help spur growth or improve
balance sheets. Earnings ulti-
mately drove stock prices, and
strong earnings in 2017 played
a greater role in performance
than seen during more recent
calendar years. Furthermore,
low costs of capital and a bet-
ter economic backdrop likely
helped support solid earnings



growth throughout 2017.
Lastly, investor sentiment
remained exceptionally healthy
throughout 2017 around the
globe. Any perceived threats
that created short-lived spikes
in volatility were generally a
result of geopolitical events,
including Middle East tensions,
European election uncertainty,
or noise surrounding actions
taken by U.S. President Trump.
However, global equities
continued to push upwards,
highlighted by the market's
ability to quickly brush off any
potential headwinds. Towards
the end of the year, the market
turned its focus on tax reform
in the United States. President
Trump’s tax proposal added
fuel to the market rally as

the proposed tax reform was
expected to likely benefit both
the consumer and U.S.-based
businesses, especially those
with a sizable portion of earn-
ings that come from outside
the United States.

On the property front, Asia ex
Japan was the standout as the
region exhibited broad-based
strength from both REITs and
Developers alike as a robust
retail recovery in Hong Kong
and the beginning of a rental
upcycle in Singapore helped
boost performance. Europe fol-
lowed, with residential stocks
on the Continent the stand-
out. In the U.K., performance
was steady, if not spectacular,
through November as generally
better than expected property
fundamentals were offset by
uncertainty around the UK-EU
exit proceedings. Results and
letting updates were generally
encouraging across all sectors.

DEUTSCHE INVEST | GLOBAL REAL ESTATE SECURITIES
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As expected, following the per-
sistence of a share price dis-
count, companies also began
to return significant amounts
of capital through buybacks or
special dividends. U.K. prop-
erty stocks then surged into
year-end, rising almost 10% in
December alone, as the com-
pletion of phase 1 of the Brexit
negotiations provided a boost
to confidence for business and
higher visibility for planning.
M&A also came into focus late
in the year, with the manage-
ment of Retail REIT Hammerson
offering to acquire peer Intu
Properties. The combined group
would own 17 of the UK's 25
biggest shopping centers. The
GBP 3.4bn offer prompted a
near 20% jump in Intu’s shares.
Australia was next as upward
movement in Australian long
bond rates somewhat offset
otherwise supportive funda-
mental drivers. The Americas
followed, with Data Centers
the standout. Retail, unsurpris-

ingly, lagged as fundamentals
continued to deteriorate and
store closures/bankruptcies
continued. Japan was the lag-
gard as outflows from J-REIT
funds weighed on performance
throughout the year.

Compared to the FTSE EPRA/
NAREIT Developed Index, the
portfolio was on average most
overweight to the Americas
data center bucket, and this
had a positive allocation impact
over the course of 2017. The
sub-fund’s selective ownership
within this bucket was skewed
towards companies with sizable
development pipelines, balance
sheet strength, and business
models with an emphasis on
colocation services in high-
growth target markets. On the
flipside, the portfolio was on
average most underweight

to the Hong Kong Developer
bucket. The underweight allo-
cation had a negative impact.
Over the calendar year, per-
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formance was characterized

by positive stock selection,
positive sector allocation and
positive currency effects. Stock
selection was strongest in the
Americas, particularly the data
centers, apartments, and office
buckets. Somewhat offsetting
this were negative selection
effects across the healthcare
and industrial buckets. In the
U.K. selection was particularly
strong in the smaller cap seg-
ment. From an allocation per-
spective, the overweight to the
Singapore developers bucket
and underweight to the Ameri-
cas retail property bucket were
the largest contributors during
the year. Somewhat offsetting
this was the underweight to the
Hong Kong developers bucket.

At the stock level, the standout
contributor was the overweight
position to Americas listed data
center name, Interxion Hold-
ing. Interxion focused on cloud
computing and colocation
services across Europe. The
company’s customer base is

in high-growth target markets
(i.e. financial services). With
Interxion’s colocation configu-
ration, pricing was higher but
they offered greater selection,
flexibility, and services/support.
Lease terms were typically
shorter and there were typically
more tenants. Data centers on
the whole continued to benefit
from strong secular demand
drivers.

One of the largest sales during
2017 was America’s listed office
name, Vornado Realty Trust,
which was sold down on val-
uation grounds in September

of 2017. In general, within the

office space, fundamentals
showed signs of softening and
the portfolio management had
lower rent growth expectations
in gateway markets, instead
favoring lab space and west
coast names in this environ-
ment. One of the largest pur-
chases in 2017 was Extra Space
Storage, as the sub-fund moved
overweight in August of 2017 on
relative value. Extra Space is a
U.S. Self Storage REIT which is
one of the largest self-storage
operators and managers in the
u.s.



Deutsche Invest | Global Short Duration

Investment objective

and performance in the
reporting period

The sub-fund Deutsche Invest |
Global Short Duration seeks

to generate above-average
returns. To achieve this objec-
tive, it invests worldwide in
bonds, money market instru-
ments and liquid assets. Up to
70% of the sub-fund’s assets
are invested in bonds with
terms to maturity ranging from
zero to three years. Up to 25%
of the sub-fund’s assets may be
invested in convertible bonds,
convertible debentures and
warrant-linked bonds. Up to
20% may be invested in asset-
backed securities (ABS) or in
mortgage-backed securities
(MBS). Derivatives may be used
for investment purposes.

The investment climate in the
reporting period was charac-
terized by still very low interest
rates in the industrial countries
and volatility in the capital
markets. This was primarily
attributable to high debt levels
worldwide and to the uncer-
tainty surrounding a potential
change of direction in interest
rates that originated in the
United States. In addition,
market participants became
increasingly focused on geo-
political issues such as North
Korea and the Middle East,
among others. On the other
hand, global economic growth
stabilized and showed signs of
increasing strength during the
year. Against this backdrop, the
sub-fund achieved an appreci-
ation of 1.9% per share (USD
LC share class; BVI method)

in the 2017 fiscal year, outper-
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forming its benchmark (+1.4%,
both percentages in U.S. dollar
terms).

Investment policy

in the reporting period

In terms of issuers, the port-
folio management invested
to a greater extent in gov-

As of: December 31, 2017

ernment bonds of industrial
countries. For yield reasons,

it also invested in corporate
bonds and issues of financial
service providers. Most of the
bonds held in the portfolio
had investment-grade status
(ratings of BBB- or better from
the leading rating agencies) as
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of the reporting date. Smaller
holdings in high-yield bonds
rounded out the portfolio.
Regionally, the sub-fund was
broadly diversified in general,
although the investment focus
was on issues from the United
States, Japan and Europe. The
portfolio management included
issues from the emerging mar-
kets in the sub-fund to a smaller
extent. The foreign currencies
contained in the portfolio were
hedged against the sub-fund
currency. With this orientation,
the bond sub-fund was able

to benefit from higher yields
relative to government bonds
from industrial countries and,
on balance, price gains in the
markets for corporate and
emerging-market bonds. The
investment performance was,
however, dampened by the hike
in interest rates in the United
States, which was accompanied
by price reductions at the short
end.

The increase in prices for cor-
porate bonds, financials and
emerging-market bonds ben-
efited from increased interest
among international investors
seeking higher yields given the
extremely low yields available
in the industrial countries. The
surge in prices was flanked

by stabilizing global economic
growth, which became increas-
ingly robust over the course

of the year. Additional sup-
port was provided by the still
extremely relaxed monetary
policy of the central banks in
the industrial countries, as well
by the continued price normal-
ization in the commodity mar-
kets, such as for oil, that had
already begun in 2016.

The overweighting of the sub-
fund Deutsche Invest | Global
Short Duration in corporate
bonds was one of the factors
that contributed to its perfor-
mance outstripping that of its
benchmark. In addition, the
shorter-term orientation of the
bond portfolio, which was car-
ried out in 2017 with regard
to the euro area, contributed
to the outperformance by the
bond sub-fund.

The bonds held in the portfolio
had an average yield of 1.9%
p.a.* as of the end of Decem-
ber 2017, with an average term
to maturity of 2.5 years.

* Average yield of the sub-fund’s invest-
ments as of the reporting date. This can
differ from the nominal yield of the interest-
bearing instruments held in the portfolio.
The future performance of the sub-fund
cannot be derived from this.



Deutsche Invest | Global Thematic

Investment objective

and performance in the
reporting period

Deutsche Invest | Global
Thematic strives for a sustain-
able accumulation of value. In
order to achieve this target,
the sub-fund predominantly
invests in stocks of domestic
and foreign companies, which
capitalize on long-term struc-
tural trends like demographic
change, scarcity of resources,
climate change, urbanization,
digitalization, industrial revolu-
tion and changing living stan-
dards. In the reporting period
from the beginning of January
through the end of December
2017, the sub-fund recorded
an appreciation of 26.0% per
share (USD LC share class, BVI
method). Its benchmark, the
MSCI World, rose by 23.1%
(both percentages in U.S. dollar
terms).

Investment policy

in the reporting period

In 2017, the global equity mar-
kets continued their upward
trend. While the year experi-
enced some volatility due to
political events, overall the envi-
ronment remained constructive
for global equities with reason-
able economic expansion and
improving corporate earnings.
Emerging Markets outperformed
global equities driven by strong
local returns and mostly stron-
ger currencies compared to the
U.S. dollar.

By sectors, there was a strong
divergence of performance. The
information technology sector
was by far the best performer
as the sector continued to
deliver strong earnings growth
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and innovations that increased
investors’ confidence in the
future outlook of the indus-

try. The cyclical materials and
industrials sectors also outper-
formed the global averages as
improving economic momen-
tum supported the environment
for companies in these areas. In
contrast, defensive and interest
rate sensitive sectors such as
telecoms, utilities, consumer
staples and real estate under-
performed in this context. The
energy sector was the worst
performer in 2017 as the recov-
ery of oil prices remained below
expectations even though crude
oil prices improved.

As of: December 31, 2017

Compared to its benchmark,
the contribution from the sec-
tor and regional allocation

was positive for the sub-fund,
while stock selection was the
most significant contributor to
the portfolio performance. In
particular, the underweights in
energy, utilities, real estate and
telecoms contributed positively.
Furthermore, the overweight in
technology had a very positive
impact. In contrast, the over-
weight in consumer staples
and health care were negative
factors for active returns. On

a regional basis, the contribu-
tion from the allocation effect
was positive. While the modest

89



90

underweight in the U.S. contrib-
uted negatively, an overweight
in Emerging Markets and an
underweight in the UK as well
as Europe in general had a
positive impact on the portfolio
performance.

The long-term investment hori-
zon of the fund management
ensured a strong continuity
among the single stock position
as well as the relative weights
of the different sectors and
regions. The sustainability of
the business model, the quality
of the management, sound bal-
ance sheets and the valuation
levels had a more important
role than short-term share price
fluctuations. Based upon these
characteristics the sub-fund
generally put a large emphasis
on technology companies with
large innovation capabilities,
consumer stocks with strong
brands and health care com-
panies with good research
capacities and a full pipeline of
new pharmaceutical products.
In contrast, companies from
the raw materials and energy
space were considered only
selectively due to an oftentimes
poor discipline with regard to
capacity expansion projects as
well as the direct dependency
on raw material prices which
could be negative for share-
holder return. The same holds
for the utility sector, where reg-
ulatory interventions such as
the energy transition (to renew-
ables), translated into uncer-
tainties around the sustainabil-
ity of their business models.
Another strong overweight
were Asian technology compa-
nies, which oftentimes were at
the forefront of technological

DEUTSCHE INVEST | GLOBAL THEMATIC

Investment focus by sector

Equities: 96.2%*

Information Technology

I 3. T

Health Care I (6.4
Financials I (4.7
Consumer Discretionaries NN 1.7
Industrials I 1.1

Consumer Staples

I C.C

Basic Materials I 4.7
Energy Il 25
Real Estate Il 22
Cash and other assets I 38
0 5 10 15 20 25 30

Il n % of the sub-fund'’s net assets
(* incl. REITs 1.3% )

As of: December 31, 2017

Negligible rounding errors may have arisen compared with the investment portfolio due to the rounding of calculated

percentages.

developments. Health care
companies, especially biotech-
nology, remained a focal ele-
ment of the portfolio. Besides
its attractive positioning, many
companies in this space bene-
fited from compelling valuation
levels as well as from declining
uncertainty around the future
of the American health care
system.

In terms of trend allocation,
the sub-fund was very much
focused on demographic
change, changing living stan-
dards, industrial revolution as
well as digitalization. The latter
has paid off the most during
the first half of 2017 due to
the sub-fund’s strong weight
in the technology sector. In
particular, trends in the areas
of e-/m-commerce have mate-
rialized in rising stock prices.
In addition, the introduction
of new and innovative prod-
ucts, such as latest iteration
of smartphones, resulted in
meaningful tailwinds for both
manufacturers as well as sup-

pliers. The transformation of
the financial industry sector
into digital platforms and solu-
tions like branch-less banking,
robo-advising, digital channels
and data analytics has also
played a big role in the portfolio
and contributed well to overall
performance.

Companies that capitalize on
demographic trends including
the silver economy as well as
Millennials were widely held.
Especially, the overweight of
health care stocks has been
further emphasized, given their
good research capacities and
full pipeline of new pharmaceu-
tical products as well as attrac-
tive valuation in comparison to
other more defensive stocks.
Changing habits of the Millen-
nials and Centennials, like the
way they book travel, how they
communicate, consume con-
tent as well as lodge and eat
were proxied through various
investments in the cyclical and
non-cyclical consumer sector
as well as technology stocks.



Even though the industrial sec-
tor as a whole has been neutral
at best, the trend towards fac-
tory automation, robotics and
big data (summarized as Indus-
trial Revolution) was yet a focal
point in the portfolio. In par-
ticular, fund management put
emphasis on Japanese man-
ufacturers of robots, factory
automation systems, comput-
erized numerically controlled
equipment and automated
material handling machines.
Besides investing directly into
the machine and equipment
manufacturers, the sub-fund
had significant exposure to
data- and analytics-driven busi-
ness models that invest heavily
in machine learning capabilities
or help to analyze and optimize
a company's processes through
intelligent software. Another
sub-trend in industrial revo-
lution was the move towards
supplier consolidation com-
bined with outsourcing, which
has been well considered in
the portfolio. New investments
were also made in the areas

of smart-metering which was
expected to experience a tail-
wind from utilities’ demand to
improve the efficiency of their
electrical grid.

Region-wise, the U.S. contin-
ued to dominate the portfolio,
however, positions have been
trimmed slightly following the
strong performance in recent
months. Lower taxes, less
regulation and more govern-
ment spending were expected
in general to help boosting
economic well-being as well
as stock exchanges. In con-
trast, the positioning in Japan
remained broadly neutral. The

United Kingdom continued

to be underweight, since the
uncertainties around the con-
sequences of a “Brexit” were
affecting more and more Brit-
ish companies. As part of the
investment process, the sub-
fund management did not place
any significant active weights
on currencies and remained
broadly neutral.
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Deutsche Invest | Gold and Precious Metals Equities

Investment objective

and performance in the
reporting period

Deutsche Invest | Gold and
Precious Metals Equities
invested predominantly in equi-
ties of international companies
whose business activities con-
centrate on the exploration,
extraction and production of
precious metals such as gold,
platinum, palladium and silver.

Against this backdrop, Deutsche
Invest | Gold and Precious Metals
Equities depreciated by 7.2% per
share (LC share class in euro;

BVI method). The fact that the
euro share classes lagged behind
compared to the USD share
classes was mainly attributable
to the devaluation of the U.S.
dollar against the euro in the
reporting period.

Investment policy

in the reporting period

During the period, the sub-fund
maintained a roughly 70% allo-
cation to Gold Mining compa-
nies, about 14% exposure to
Royalty companies, and about
8% exposure to Silver Mining
companies with additional
select exposure to Diamonds
and Platinum. From an alloca-
tion standpoint, the sub-fund
benefited from these alloca-
tions to Platinum Mining and
Diamond companies during the
period. The allocation to cash
during the period had a positive
impact on relative performance.

Royalty companies were the
top performers, during the
period, followed by Palladium
and Gold Mining companies.
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The best performing investment
during the period was the sub-
fund’s position in Kirkland Lake,
which was a top performing
Gold Mining name during the
period.

The sub-fund’s investment
process attempts to identify
those names that are exiting
the capital-intensive phase of
their investment cycle and/
or those names that have the
ability to exhibit above-trend
growth, both of which drive
re-rating. Kirkland was iden-
tified as a name that had the

As of: December 31, 2017

potential for both of these pos-
itive drivers as the company
was exiting an investment cycle
at their Macassa mine which
would facilitate the delivery

of higher grade ore to the mill
from the SMC zone. In addition,
the firm was completing their
merger with Newmarket Gold,
a transaction that would give
them diversified asset exposure
and potential upside from the
Newmarket assets via resource
expansion and reserve addition.
Both of these themes played
out during the year, to the sub-
fund’s benefit.



The worst performing invest-
ment during the period was the
sub-fund’s position in Asanko
Gold. Asanko was an underper-
forming Gold name during the
period. Grade issues derailed
the company’s plans to expand
production (which would have
driven re-rating). Unstable
ground in the firm’s open pit
caused pit wall failures, altering
the sequencing and head grade
of ore delivered to the mill.

Significant positions entirely
exited during the period include
(not exhaustive): AngloGold
Ashanti, Detour Gold, Eldorado
Gold and Dominion Diamond.

In general, the sub-fund exited
positions in firms with a higher-
than-average level of opera-
tional or execution risk.

Significant newly initiated
equity positions include (not
exhaustive): SEMAFO, Endeavor
Mining, Saracen Mineral Hold-
ings, and Pretium Resources.
In the view of the portfolio
management, the aforemen-
tioned firms represented strong
growth pipelines, increasing
margins and operational flexi-
bility and/or re-rating potential
via mine ramp up and demon-
stration of operational stability.

The sub-fund used derivatives
(options) selectively during year
with the aim of maximizing
returns through investments

in gold and precious metals
markets. There was no use of
derivatives for the purposes of
currency hedging.

DEUTSCHE INVEST | GOLD AND PRECIOUS METALS EQUITIES
Investment focus by sector

Equities: 96.2%

Gold I 530
Precious Metals & Minerals Il 7.0
Silver Hl 62
Cash and other assets Il 38
0 20 40 60 80 100

Il n % of the sub-fund'’s net assets As of: December 31, 2017

Negligible rounding errors may have arisen compared with the investment portfolio due to the rounding of calculated
percentages.

93



94

Deutsche Invest | Latin American Equities

Investment objective

and performance in the
reporting period

Deutsche Invest | Latin
American Equities focuses its
investments on companies
which have their registered
offices in Latin America or con-
duct their business activities

predominantly in Latin America.

In the reporting period from
January 1 through the end of
December 2017 the sub-fund
recorded an appreciation of
15.4% per share (LC share
class, BVI method). Its bench-
mark, the MSCI EM Latin Amer-
ica 10/40 Net TR, recorded a
plus of 8.1% in the same period
(both percentages in euro
terms).

Investment policy

in the reporting period

The principal driver of the
recovery in Latin American
equities continued to come
from political change in the
region, as a number of Latin
American countries, most
notably Brazil, have within the
past two years loosened some
aspects of state control of the
economy, and adopted more
market-friendly economic pol-
icies and additional openness
to foreign investment. In part
because of the adoption of the
new policies, interest rates and
inflation in Brazil continued to
decline, which was positive
for the country’s equity mar-
ket. The Brazilian economy
also returned to growth mode
following a two-year recession.
In Argentina, similar benefits
emerged from the govern-
ment’s more market-friendly
policies, and Argentina enjoyed
the best market performance
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among Latin American coun-
tries for the period. In Chile,
with the country moving
toward elections in November
2017, the pro-market presiden-
tial candidate gained traction.
Additionally, Chile and Peru,
whose economies are both
very dependent on commodity
performance, benefited from

a more benign global environ-
ment for commodities, partic-
ularly regarding metal prices.
Mexico posted positive returns
but underperformed other
countries in the region based
in part on investor anxiety
regarding possible trade restric-
tions emanating from the U.S.

As of: December 31, 2017

However, after the first round
of NAFTA discussions proved
inconclusive, Mexico-based
stocks staged a relief rally. At
the same time, the rally was
tempered by the possibility that
the populist presidential can-
didate Manuel Lopez Obrador
could prevail in the upcoming
2018 Mexican elections.

Using a bottom-up research
process, the sub-fund manage-
ment sought to identify individ-
ual companies that are poised
to capitalize on the positive
long-term changes that are
unfolding in Latin America.



In terms of country allocation,
the sub-fund’s overweight
exposure in Argentina contrib-
uted to the outperformance, as
did an overweight in Brazil. In
addition, the sub-fund’s stock
selection within consumer dis-
cretionary stocks helped perfor-
mance. In particular, holdings
in B2W Cia Digital, Brazil's larg-
est online marketplace, bene-
fited from the company’s major
restructuring. Also within con-
sumer discretionary, the sub-
fund’s position in Lojas Renner,
a Brazilian department store
company, added to returns as
the firm was helped by superior
management and the gradual
recovery within the Brazilian
economy. Also benefiting from
the Brazilian recovery were two
real estate-related investments
within the sub-fund’s portfolio,
the shopping mall companies
Multiplan Empreendimentos
Imobiliarios and Iguatemi
Empresa de Shopping Centers.
Lastly, stock selection in the
materials sector within Brazil
and Chile contributed to the
outperformance.

An underweight in Chile,
another top-performing market
for the period, detracted from
performance. Stock selection
in Mexico also was subtractive.
At the sector level, an under-
weight in utilities within Brazil
and Chile detracted as well as
the underweight in financials
once bank stocks in those two
countries performed better
than expected. An underweight
in Mexican telecommunica-
tions companies also weighed
on performance as a lack of
holdings in America Movil, a
company with a large repre-

sentation in the benchmark,
weighed on returns. America
Movil’s stock was helped by
the imposition of less stringent
government regulations than
expected.
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Deutsche Invest | Liquidity Fund

Investment objective

and performance in the
reporting period

The sub-fund seeks to achieve
sustainable appreciation of cap-
ital. To achieve this, it invested
in money market instruments,
as well as in bonds and other
fixed and floating rate securi-
ties that had a residual term

to maturity not exceeding two
years, provided that the period
to the next interest payment
adjustment was 397 days or
the floating rate securities were
aligned with a money market
rate or a money market index.
The duration of the sub-fund
portfolio was not not exceed six
months.

In the reporting period, the
investment environment was
still characterized by very low
interest rates in the indus-
trial countries, which in the
money markets of the euro
area actually moved below
the zero-percent mark. On the
other hand, global economic
growth stabilized and showed
signs of increasing strength
over time. In this difficult and
volatile market environment,
Deutsche Invest | Liquidity Fund
recorded a decline of 0.2%
per share (NC share class; BVI
method; in euro) in the period
from the beginning of January
2017 through October 20, 2017
(the liquidation date of the
sub-fund).

Investment policy

in the reporting period

In line with its investment pol-
icy, the sub-fund invested in
short-term euro bonds, includ-
ing floating rate notes and com-
mercial paper. The coupons of

DEUTSCHE INVEST | LIQUIDITY FUND
Five-year performance

100.2
100.1
100.0
99.9
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99.7
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* October 19, 2012 = 100
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Il Deutsche Invest | Liquidity Fund
(NC share class)

“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.
As of: October 20, 2017 (liquidation date)

Share class

Since beginning of
the shortened fiscal year

Class NC LU0416134160 -0.2%
Class FC LU0416134327 -0.2%
Class ND LU0416134244 -0.2%
Class USD LCH' LU0740835953 1.1%
Class USD LDH' LU0740835797 1.1%

Tin USD
“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.
As of: October 20, 2017 (liquidation date)

SHEICREERS ISIN Liquidation proceeds per share
NC LU416134160 100.54

[FC LU0416134327 100.73

ND LU0416134244 98.39

USD LCH LU0740835953 103.07*

USD LDH LU0740835797 102.63*

*in USD

the floating rate notes are gen-
erally adjusted to the current
market interest rate every three
months. As these variable-rate
interest-bearing instruments
are primarily issued by financial
institutions, financials were

the main focus. Investments

in corporate bonds rounded
out the portfolio. Most of the
interest-bearing securities held

in the portfolio had ratings of A
and AA from the leading rating
agencies. The focus was on
issues from Europe, Canada,
the United States and Australia.
The sub-fund was in a maturity
segment that was impacted by
negative interest rates during
the reporting period. Due to
the still very low inflation in the
euro area, the European Central



Bank (ECB) left the key interest
rate unchanged at 0.0% p.a.

In addition, the deposit rate
for banks during the reporting
period continued to be -0.4%
p.a. This, among other things,
explains the investment result
for the sub-fund.

Ligquidation of the sub-fund
The sub-fund Deutsche Invest |
Liquidity Fund was liquidated
effective October 20, 2017,
following a resolution to that
effect adopted by the Board of
Directors of the SICAV and the
approval of the Luxembourg
supervisory authority CSSF.
The issue of new shares of the
sub-fund was discontinued on
September 27, 2017. Investors
could redeem sub-fund shares
until October 13, 2017.
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Deutsche Invest | LowVol World

Investment objective

and performance in the
reporting period

Deutsche Invest | LowVol World
seeks to generate sustained
capital appreciation. To achieve
this objective, the sub-fund
invested worldwide in equities
of German and foreign issuers.
An attractive risk/return ratio
was important in the sub-fund’s
portfolio composition. In addi-
tion, securities were selected

in keeping with the principle of
risk diversification (the objec-
tive being a broadly diversified
portfolio). This included the
selection of a combination of
stocks that were considered
highly likely to experience lower
price volatility than the MSCI
World investment universe.

Deutsche Invest | LowVol World
recorded an appreciation of
4.8% per share (LC share class;
BVI method; in euro) in the
2017 calendar year.

Investment policy

in the reporting period

Sal. Oppenheim’s “man-

aged volatility” strategy was
implemented in the sub-fund
Deutsche Invest | LowVol
World. The strategy was based
on the proprietary equity invest-
ment process developed by Sal.
Oppenheim. A core component
of this quantitative process is a
dynamic multi-factor approach
to stock-picking that relies on a
company database.

The objective of the investment
strategy was to reduce risk
compared with the market-
capitalized MSCI World Index,
which represented the invest-
ment universe. The reduced-vol-

DEUTSCHE INVEST | LOWVOL WORLD
Performance since inception
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Il Dcutsche Invest | LowVol World
(LC share class)

* Launched on July 31, 2015 = 100
Data on euro basis

“BVI method"” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.
As of: December 31, 2017

Share class

Class LC LU1230072479
Class FC LU1230072396
Class FC EB LU1236797764
Class FCH (P) EB LU1236813124
Class FD LU1342482624
Class LD LU1230072552
Class ND LU1230072636
Class TFC LU1663932306
Class TFD LU1663932488
Class USD LC? LU1230072719

1 year Since inception’
4.8% 11.6%
5.3% 13.8%
5.8% 14.8%

13.9% 18.7%
5.4% 16.5%
4.7% 11.5%
4.0% 9.6%
- 0.2%
- 0.2%

19.1% 21.8%

' Classes FC, FC EB, FCH (P) EB, LC, LD, ND and USD LC launched on July 31, 2015/ Class FD launched on January
29, 2016 / Classes TFC and TFD launched on December 5, 2017

2in USD

“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

atility portfolio was invested on
the basis of those equities that
were positively valued using
the model approach to stock
selection relative to the overall
market.

The risk reduction sought

in comparison to a market-
capitalization index resulted,
among other factors, from
retaining the overweighting of
defensive sectors such as con-
sumer staples and utilities, and

As of: December 31, 2017

by underweighting cyclical sec-
tors such as financials and IT.
With this more defensive orien-
tation, the sub-fund was unable
to participate to the full extent
in the positive equity market
performance, as cyclical stocks
tended to be in more demand
than defensive stocks in the
2017 calendar year, as mea-
sured on the two indices MSCI
World Cyclical Sectors and
MSCI World Defensive Sectors.



While the sub-fund, which was
focused on risk reduction, was
able to overcompensate for the
rather cyclical preferences of
market participants in 2017 in
the first half of the year (due
partly to very good stock pick-
ing results within the sectors),
the sub-fund lagged behind the
broad marked in the second
half of the year on account of
its concept-related defensive
structure in an extremely posi-

tive equity market environment.
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Deutsche Invest | Multi Asset Balance

Investment objective

and performance in the
reporting period

The sub-fund seeks to achieve
a positive investment perfor-
mance in the medium to long
term. To this end, it invests
worldwide in interest-bearing
securities, equities, certificates,
funds and cash instruments. Up
to 65% of the sub-fund’s assets
is invested in interest-bearing
securities, in certificates on
bonds or bond indices, or in
bond funds. At least 35%, but
not more than 65%, of the sub-
fund’s assets can be invested in
equities, equity funds or equity
certificates. Up to 10% may be
invested in certificates on com-
modities or commodity indices.
The investment policy can also
be implemented through the
use of suitable derivatives.

The investment climate in the
reporting period was charac-
terized by still very low interest
rates in the industrial countries
and volatility in the capital mar-
kets. This was primarily attribut-
able to high debt levels world-
wide and to the uncertainty
surrounding a potential change
of direction in interest rates
that originated in the United
States. Furthermore, market
participants became increas-
ingly focused on issues such as
an imminent “Brexit” and elec-
tions in Europe. On the other
hand, global economic growth
stabilized and showed signs of
increasing strength during the
year. Against this challenging
backdrop, Deutsche Invest |
Multi Asset Balance achieved
an appreciation of 3.6%

(LC share class; BVI method; in
euro) in the 2017 fiscal year.

DEUTSCHE INVEST | MULTI ASSET BALANCE

Performance since inception
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1/31/14* 12114

Il Dcutsche Invest | Multi Asset Balance
(LC share class)

12/16 12/17

* Launched on January 31, 2014 = 100
Data on euro basis

“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

Share class

Class LC LU0544571200
Class FC LU1054338832
Class NC LU1054338758

As of: December 31, 2017

1 year 3years Since inception’
3.6% 9.0% 20.7%
4.5% 11.8% 20.1%
3.2% 7.6% 10.7%

" Class LC launched on January 31, 2014 / Class NC launched on September 1, 2014 / Class FC launched on

October 15, 2014

“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

Investment policy

in the reporting period

Equity investments continued
to be weighted somewhat
more heavily within the overall
portfolio. The portfolio manage-
ment focused on equities from
the United States and Europe.
Nevertheless, it also invested

in the emerging markets with

a eye to the stabilization in the
commodity markets. In the
reporting period, the interna-
tional equity markets saw a
significant upswing in prices on
the whole, although differences
were apparent regionally. This
development was driven by
robust economic data and thriv-
ing corporate profits, which
were underpinned by the still
ultra-loose monetary policy of
the central banks in the indus-

As of: December 31, 2017

trial countries. European equity
markets performed significantly
better than in previous years.
Here, the economic tailwind
from the United States helped
by way of an improved outlook
for exports in this important
market. In addition, political
developments such as the
outcome of the parliamentary
elections in the Netherlands
and the presidential election in
France, exerted a very positive
influence. Instead of handing
electoral victory to anti-EU can-
didates as feared, voters in both
countries clearly came down

in favor of European unity.

This development benefited
exchanges in southern Europe
in particular, as they had pre-
viously suffered disproportion-
ately from the uncertainty. On



balance, the equity portfolio
contributed greatly to the
investment gains of the sub-
fund. The bond portfolio was
composed primarily of gov-
ernment and corporate bonds.
For yield reasons, the portfolio
management also added in
high-yield bonds and emerg-
ing-market bonds. Regionally,
issues from industrial countries
were favored, while instru-
ments from the euro area

were heavily weighted. In the
emerging-market bonds seg-
ment, there was a preference
for interest-bearing instruments
denominated in hard currencies
such as the U.S. dollar. Most of
the issues held in the portfolio
had investment-grade status
(ratings of BBB- or better from
the leading rating agencies)

as of the reporting date. With
this orientation, the sub-fund
profited from higher yields
compared to those available

on government bonds from

the industrial countries and
—in a volatile investment cli-
mate — was able, on balance,
to participate in noticeable
bond price increases for cor-
porate, high-yield and emerg-
ing-market bonds. These price
increases were boosted by
increased interest from inter-
national investors on their
quest for higher yields in view
of the extremely low yields

in the industrial countries.

The surge in corporate and
emerging-market bond prices
was supported by stabilizing
global economic growth, which
became increasingly robust
over the course of the year. The
still extremely relaxed mone-
tary policy of the central banks
in the industrial countries as

DEUTSCHE INVEST | MULTI ASSET BALANCE

Composition

Equities . 42 .5
Bonds* I 34.2
Investment funds I 0.6

REITs 109

Cash and other assets

I 12.8

0 10

Il in % of the sub-fund’s net assets
(* incl. pro-rata accrued interest)

Negligible rounding errors may have arisen compared with the investment portfolio due to the rounding of calculated

percentages.

well as the continuation of
price normalization in the com-
modity markets, e.g., for oil
and industrial metals such as
copper, had a supporting effect
on prices. The low default risk
among issuers, due in part to
the robust economic environ-
ment, also contributed to the
positive sentiment in the cor-
porate bond markets. Given the
uncertainties around interest
rates, the portfolio manage-
ment adjusted the maturity of
the bond portfolio in a rather
more defensive manner, i.e.,
toward the medium to short
term, in order to limit price
risks due to changes in inter-
est rates. This, however, had a
dampening effect on the overall
positive contribution to perfor-
mance from the bond portfolio
due to the expected sustained
interest rate rise in the segment
of corporate bonds with longer
maturities, which did not actu-
ally materialize.

On the currency side (includ-
ing currency derivatives), the
investment focus was on euro
investments. Nevertheless,
the sub-fund also held foreign
currencies due to its securities
investments, in particular a

20 30 40 50

As of: December 31, 2017

larger position in U.S. dollars,

which, however, unexpectedly
devalued significantly against

the euro. This weighed on the
sub-fund’s performance.

At the end of December 2017,
the sub-fund held a cash posi-
tion of approximately 12% of
the sub-fund’s assets. It was
thus favorably positioned to
take advantage of investment
opportunities arising in the
future.
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Deutsche Invest | Multi Asset Dynamic

Investment objective
and performance in the
reporting period

Performance since inception

121.0

DEUTSCHE INVEST | MULTI ASSET DYNAMIC

The objective of the investment 117.5

114.0
110.5
107.0
103.5
100.0

policy of the sub-fund Deutsche
Invest | Multi Asset Dynamic is
to achieve a positive investment
performance in the medium

to long term while taking the

opportunities and risks of the
international capital markets
into account. To achieve this
objective, the sub-fund invests
worldwide in assets including
interest-bearing securities,
equities, certificates and other
funds.

The investment climate in the
reporting period was character-
ized by historically low interest
rates in the industrial countries.
Deutsche Invest | Multi Asset
Dynamic achieved an apprecia-
tion of 5.0% per share (LC share
class; BVI method; in euro) in
the twelve months through the
end of December 2017.

Investment policy

in the reporting period

On the equity side, the port-
folio management preferably
invested in stocks from the
industrial countries, especially
those from the United States,
Europe and Japan. In terms of
sector allocation, it ensured
that the equity portfolio was
generally broadly diversified.
With this orientation, the sub-
fund participated in the appre-
ciable price increases in the
international equity markets.
This trend was supported not
only by the extremely relaxed
monetary policy of the central
banks in the industrial coun-
tries but also by robust U.S.
economic growth and the

96.5

6/16/14* 12/14 6/15 12/15

I Deutsche Invest | Multi Asset Dynamic
(LC share class)

6/16 12/16 6/17 12/17

* Launched on June 16, 2014 = 100
Data on euro basis

“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

As of: December 31, 2017

Share class

Class LC LU1054320384
Class LD LU1054320467
Class NC LU1054320541

1 year

Since inception’
19.2%
5.0% - 3.8%

3 years
5.0% 11.9%

4.6% 10.4% 17.4%

1 Classes LC and NC launched on June 16, 2014 / Class LD launched on November 18, 2015
“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

noticeable economic recovery
in the euro area that was set-
ting in since the start of 2017,
as well as by price normaliza-
tion in the oil and commodity
markets. Due to its Japanese
equity investments, the sub-
fund profited from what was
also robust economic growth

in Japan, buoyed especially by
the export side, which in turn
benefited from the considerable
relative weakness of the yen
against the euro in particular.
Overall, the appreciation of the
equity portfolio contributed
substantially to the investment
gains by the sub-fund Deutsche
Invest | Multi Asset Dynamic.

The bond portfolio was com-

posed primarily of government
and corporate bonds. For yield
reasons, the portfolio manage-

As of: December 31, 2017

ment also added in high-yield
bonds as well as emerging-
market bonds. Regionally,
issues from industrial countries
were favored, while instru-
ments from the euro area

were heavily weighted. In the
emerging-market bonds seg-
ment, there was a preference
for interest-bearing instruments
denominated in hard currencies
such as the U.S. dollar. Most of
the issues held in the portfolio
had investment-grade status
(ratings of BBB- or better from
the leading rating agencies)

as of the reporting date. With
this orientation, the sub-fund
profited from higher yields
compared to those available
on government bonds from the
industrial countries and — in

a volatile investment climate

— was able, on balance, to



participate in noticeable bond
price increases for corporate,
high-yield and emerging-market
bonds. These price increases
were boosted by increased
interest from international
investors on their quest for
higher yields in view of the
extremely low vyields in the
industrial countries. The surge
in corporate and emerging-
market bond prices was sup-
ported by stabilizing global eco-
nomic growth, which became
increasingly robust over the
course of the year.

The foreign currency positions
held in the portfolio due to
securities investments curbed
the overall appreciation of the
sub-fund Deutsche Invest |
Multi Asset Dynamic. These
included in particular the
positions in U.S. dollar, which
devalued against the euro.

DEUTSCHE INVEST | MULTI ASSET DYNAMIC
Composition

Equities I 3.2
Investment funds I, 32.3
REITs 113
Bonds* 107
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Il 1 % of the sub-fund’s net assets As of: December 31, 2017

(* incl. pro-rata accrued interest)

Negligible rounding errors may have arisen compared with the investment portfolio due to the rounding of calculated
percentages.
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Deutsche Invest | Multi Asset Income

Investment objective

and performance in the
reporting period

The objective of the investment
policy of the sub-fund Deutsche
Invest | Multi Asset Income is to
achieve a positive investment
performance in the medium

to long term while taking the
opportunities and risks of the
international capital markets
into account. To achieve this
objective, the sub-fund invests
worldwide, particularly in
equities, bonds, certificates
and funds. In its investments,
the sub-fund management
actively and flexibly managed
the weighting of the individual
asset classes. Deutsche Invest |
Multi Asset Income achieved an
appreciation of 5.7% per share
(LD share class; BVI method,;

in euro) in the twelve months
through the end of December
2017.

Investment policy

in the reporting period

On the equity side, the port-
folio management preferably
invested in stocks from the
industrial countries, especially
those from North America and
Europe. In addition, the share
of equities from the emerging
markets was also increased.
In terms of sector allocation,
the equity portfolio was gen-
erally broadly diversified. With
this orientation, the sub-fund
participated in an overall posi-
tive development of the equity
markets.

In the United States, there were
appreciable double-digit price
gains, which, however, were
reduced by the weak U.S. dol-
lar. European equity market

DEUTSCHE INVEST | MULTI ASSET INCOME
Performance since inception
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* Launched on June 4, 2014 = 100
Data on euro basis

Il Deutsche Invest | Multi Asset Income
(LD share class)

“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.
As of: December 31, 2017

Share class

Class LD LU1054320970
Class FC LU1186220148
Class LC LU1054320897
Class NC LU1186218753
Class ND LU1054321192
Class PFD LU1217772232
Class TFD LU1663932561

1year 3years Since inception’
5.7% 10.1% 14.2%
6.4% = 5.7%
5.7% - 3.8%
5.4% = 2.9%
5.4% 9.1% 12.9%
5.1% - 14.8%

= = 0.3%

" Classes LD and ND launched on June 4, 2014 / Classes FC, LC and NC launched on March 16, 2015 / Class PFD
launched on January 19, 2016 / Class TFD launched on December 5, 2017

“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

performance was much better
than in previous years. Here,
the economic tailwind from
the United States helped by
way of an improved outlook for
exports in this important mar-
ket. In addition, the outcome
of the parliamentary elections
in the Netherlands and the
presidential election in France
particularly exerted a very posi-
tive influence. Instead of hand-
ing electoral victory to anti-EU
candidates as feared, voters

in both countries clearly came
down in favor of European unity.
This development benefited
exchanges in southern Europe
in particular, as they had suf-

As of: December 31, 2017

fered disproportionately from
the uncertainty. In the emerging
markets — which also benefited
from a recovery in commodity
prices and a weak U.S. dollar -
there was a general trend rever-
sal after previous weaker years,
which resulted in a marked
recovery in prices, especially in
Asia and Latin America. Against
this backdrop, the sub-fund’s
equity investments contributed
substantially to the sub-fund’s
positive overall performance in
the past fiscal year.

In the area of bond invest-
ments, the sub-fund had a
global orientation during the



reporting period. In terms of
issuer allocation, the portfolio
management invested, among
other things, in corporate
bonds, high-yield bonds as well
as bonds from the emerging
markets. The sub-fund thus par-
ticipated in the volatile but on
balance favorable price devel-
opment of these bond invest-
ments, accompanied by further
reductions in yields, which
were already at historically low
levels in some cases.

Against the backdrop of a recov-
ery in commodity prices and
brighter economic prospects

in the emerging markets, the
investment in emerging market
bonds contributed positively to
the sub-fund’s performance. In
addition, the positions in the
high-yield segment made an
above-average contribution to
performance, with their share of
the portfolio initially increased
in the reporting period. As time
went on, some profits were
taken in this segment. The good
performance of high-yield bonds
was aided by the extremely
relaxed monetary policy of the
central banks in the industrial
countries and by increased
interest from investors in their
search for higher yields in the
face of an investment climate
characterized by extremely low
interest rates. In the fourth quar-
ter of 2017, the duration of the
bond investments was reduced
using derivatives in order to
hedge interest-rate risks. This,
along with the inclusion of con-
vertible bonds, had a positive
impact on the sub-fund’s perfor-
mance. However, the noticeable
devaluation of the U.S. dollar
against the sub-fund currency,

DEUTSCHE INVEST | MULTI ASSET INCOME
Composition

Bonds* I /2.6
Equities I 32.6
Investment funds I 7.8

REITs 104

I 16.6

0 10 20 30 40 50

Il in % of the sub-fund’s net assets As of: December 31, 2017
(* incl. pro-rata accrued interest)

Cash and other assets

Negligible rounding errors may have arisen compared with the investment portfolio due to the rounding of calculated
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the euro, had a negative impact
on the performance contribution
of the U.S. dollar-denominated
positions in both the equity and
bond segments. However, this
was also mitigated to some
extent due to the hedging of the
foreign currency positions.
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Deutsche Invest | Multi Asset Moderate Income
(formerly: Deutsche Invest | Multi Asset Defensive)

Investment objective

and performance in the
reporting period

The sub-fund seeks to achieve
a positive investment perfor-
mance in the medium to long
term. To this end, it invests
worldwide in interest-bearing
securities, equities, certificates,
funds and cash instruments.
Up to 35% of the sub-fund’s
assets can be invested in equi-
ties, equity funds or equity
certificates. Up to 10% may be
invested in certificates on com-
modities or commodity indices.

The investment climate in the
reporting period was charac-
terized by still very low interest
rates in the industrial countries
and volatility in the capital
markets. This was primarily
attributable to high debt levels
worldwide and to the uncer-
tainty surrounding a potential
change of direction in interest
rates that originated in the
United States. Furthermore,
market participants became
increasingly focused on issues
such as an imminent “Brexit”
and elections in Europe. On the
other hand, global economic
growth stabilized and showed
signs of increasing strength
during the year. Against this
challenging backdrop, Deutsche
Invest | Multi Asset Moderate
Income achieved an appreci-
ation of 0.8% (LC share class;
BVI method; in euro) in the 2017
fiscal year.

Investment policy

in the reporting period

In the course of renaming the
sub-fund, the investment policy
was modified such that there is
a greater focus on investments

DEUTSCHE INVEST | MULTI ASSET MODERATE INCOME
Performance since inception
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Share class

Class LC LU1054319964
Class FD LU1303742552
Class LD LU1054320038
Class NC LU1054320111
Class PFC LU1217771937

1year 3years Since inception’
0.8% 2.0% 5.1%
1.6% - 1.9%
0.8% 2.0% 5.1%
0.4% 1.0% 3.9%
0.3% - 4.1%

T Classes LC, LD and NC launched on June 16, 2014 / Class FD launched on October 29, 2015 / Class PFC launched

on February 15, 2016

“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

with regular income. Stocks,
which — in the opinion of the
portfolio management — have
attractive dividends are there-
fore favored when investing in
equities.

The bond portfolio predomi-
nantly comprised corporate
bonds. The allocation of gov-
ernment bonds was reduced
during the course of 2017. The
portfolio management used the
assets that were thus freed up
to expand the positions in high-
er-yielding corporate bonds as
well as high-yield bonds in order
to boost returns. In addition,

the sub-fund invested through a
target fund in floating rate notes
whose coupons are usually

As of: December 31, 2017

adjusted to the current market
interest rate every three months.
Regionally, issues from indus-
trial countries were preferred,
while instruments from the euro
area were heavily weighted.
Moreover, the sub-fund also
invested in higher-yielding
emerging market bonds in

light of stabilizing commodity
markets. In doing so, interest-
bearing instruments that were
denominated in hard currencies
such as the U.S. dollar were
favored. Most of the interest-
bearing instruments held in the
portfolio had investment-grade
status (ratings of BBB- or better
from the leading rating agen-
cies) as of the reporting date.
With this orientation, the sub-



fund profited from higher yields
compared to those available

on government bonds from the
industrial countries and — in

a volatile investment climate

— was able, on balance, to par-
ticipate in bond price increases
for corporate, high-yield and
emerging-market bonds. These
price increases were boosted
by increased interest from
international investors on their
quest for higher yields in view of
the extremely low vyields in the
industrial countries. The surge in
corporate and emerging-market
bond prices was supported

by stabilizing global economic
growth, which became increas-
ingly robust over the course

of the year. The still extremely
relaxed monetary policy of the
central banks in the industrial
countries as well as the contin-
uation of price normalization in
the commodity markets, e.g.,
for oil and industrial metals
such as copper, had a support-
ing effect on prices. The low
default risk among issuers, due
in part to the robust economic
environment, also contributed
to the positive sentiment in the
corporate bond markets. In view
of the interest rate uncertain-
ties, the portfolio management
increasingly used instruments
to hedge against rising inter-
est rates in the second half of
the year. This, however, had a
dampening effect on the overall
positive contribution to perfor-
mance from the bond portfolio
due to the expected sustained
interest rate rise in the segment
of corporate bonds with longer
maturities, which did not actu-
ally materialize.

On the equity side (most
recently approximately 11%

of the sub-fund’s assets), the
portfolio management focused
on equities from the United
States and Europe. However,

in view of stabilizing commod-
ity markets, it also invested in
emerging markets by invest-
ing in ETFs (exchange-traded
funds) and by using futures. In
the reporting period, the inter-
national equity markets saw a
significant upswing in prices on
the whole, although differences
were apparent regionally. This
development was driven by
robust economic data and thriv-
ing corporate profits, which
were underpinned by the still
ultra-loose monetary policy of
the central banks in the indus-
trial countries. European equity
markets performed significantly
better than in previous years.
Here, the economic tailwind
from the United States helped
by way of an improved outlook
for exports in this important
market. In addition, political
developments such as the
outcome of the parliamentary
elections in the Netherlands
and the presidential election in
France, exerted a very positive
influence. Instead of handing
electoral victory to anti-EU can-
didates as feared, voters in both
countries clearly came down

in favor of European unity.

This development benefited
exchanges in southern Europe
in particular, as they had pre-
viously suffered disproportion-
ately from the uncertainty. On
balance, the equity portfolio
contributed to the investment
gains of the sub-fund.

On the currency side (includ-
ing currency derivatives), the
investment focus was on euro
investments. Nevertheless,
the sub-fund also held foreign
currencies due to its securities
investments, in particular a
larger position in U.S. dollars,
which, however, unexpectedly
devalued significantly against
the euro. This weighed on the
sub-fund’s performance.

At the end of December 2017,
the sub-fund held a cash posi-
tion of approximately 14% of
the sub-fund’s assets. It was
thus favorably positioned to
take advantage of investment
opportunities arising in the
future.
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Deutsche Invest | Multi Credit

Investment objective

and performance in the
reporting period

This sub-fund seeks to achieve
above-average returns. To
achieve this objective, the
sub-fund invests worldwide in
bonds, money market instru-
ments and liquid assets. At
least 70% of the assets of the
sub-fund are invested in corpo-
rate bonds. Up to 20% can be
invested in asset-backed securi-
ties (ABS) or in mortgage-backed
securities (MBS). Derivatives
can be used for investment and
hedging purposes.

The investment climate in the
reporting period was charac-
terized by still very low interest
rates in the industrial countries
and volatility in the capital mar-
kets. This was primarily attribut-
able to high debt levels world-
wide and to the uncertainty
surrounding a potential change
of direction in interest rates
that originated in the United
States. In addition, market par-
ticipants also became increas-
ingly focused on geopolitical
issues such as North Korea and
the Middle East. On the other
hand, global economic growth
stabilized and showed signs of
increasing strength during the
year. Against this challenging
backdrop, Deutsche Invest |
Multi Credit achieved an appre-
ciation of 5.5% per share (USD
LD share class; BVI method; in
USD) in the 2017 fiscal year.

Investment policy

in the reporting period

In line with its investment pol-
icy, the sub-fund remained
focused on corporate bonds
and issues of financial services

DEUTSCHE INVEST | MULTI CREDIT
Performance since inception
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(USD LD share class)
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* Launched on July 31, 2015 = 100
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“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

Share class

Class USD LD LU1249492460
Class USD FC LU1249492387
Class USD XC LU1717101973
Class FCH? LU1249492031
Class LDH? LU1249492114
Class TFDH? LU1663932645

As of: December 31, 2017

1 year Since inception’
5.5% 11.6%
5.9% 12.5%

- 0.2%
3.7% 8.5%
3.4% 7.5%

- -0.2%

" Classes FCH, LDH, USD FC and USD LD launched on July 31, 2015 / Classes TFDH and USD XC launched on

December 5, 2017
2in EUR

“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

providers. In terms of regional
allocation, the portfolio manage-
ment favored issues from the
United States and Europe. It
also added a selection of cor-
porate bonds from emerging
markets to the portfolio. Most of
the bonds held in the portfolio
had investment-grade status
(ratings of BBB- or better from
the leading rating agencies) as
of the reporting date. With this
orientation, the bond sub-fund
profited from higher yields com-
pared to those available on gov-
ernment bonds from the indus-
trial countries and — in a volatile
investment climate — was able,
on balance, to participate in

As of: December 31, 2017

some of the considerable price
increases for corporate bonds.
In addition, it profited from its
positions in high-yield bonds,
including subordinated bonds,
due to the price increase in this
investment segment and its
increased exposure here com-
pared to the previous year.

The price increases in the cor-
porate and high-yield bond
markets were boosted by
increased interest from inter-
national investors on their
quest for higher yields in view
of the extremely low yields in
the industrial countries. The
surge in prices for corporate



bonds was flanked by stabiliz-
ing global economic growth,
which became increasingly
robust over the course of the
year. Additional support was
provided by the still extremely
relaxed monetary policy of the
central banks in the industrial
countries, as well as by the
continued price normalization
in the commodity markets, e.g.,
oil and industrial metals such
as copper, that had already
begun in 2016. The low risk

of default of issuers, due to
the reduction in their level of
indebtedness, in combination
with the robust economic envi-
ronment as well as tax reform
in the United States also con-
tributed to the buoyant mood in
the corporate bond markets.

The sub-fund’s investments had
an average yield of 2.3% p.a.*
as of the end of December 2017,
compared with 3.5% p.a.* a
year earlier. This also reflects the
decline in yields for corporate
bonds and financials, which
were accompanied by price
increases. The average term to
maturity of the bonds held in
the portfolio was 7.8 years. To
limit price risks due to changes
in interest rates, the duration
(average capital commitment)
was reduced to 5.0 years as of
the reporting date.

* Average yield of the sub-fund’s invest-
ments as of the reporting date. This can
differ from the nominal yield of the interest-
bearing instruments held in the portfolio.
The future performance of the sub-fund
cannot be derived from this.

DEUTSCHE INVEST | MULTI CREDIT
Composition
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(* incl. pro-rata accrued interest)
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As of: December 31, 2017

Negligible rounding errors may have arisen compared with the investment portfolio due to the rounding of calculated

percentages.
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Deutsche Invest | Multi Opportunities

Investment objective

and performance in the
reporting period

Deutsche Invest | Multi
Opportunities seeks to achieve
above-average returns. To
achieve this objective, the
sub-fund invests at least 51%
of its assets in investment
funds such as equity funds,
balanced funds, bond funds
and money market funds. In
addition, the sub-fund’s assets
can,also be invested in equities,
fixed-income securities, equity
certificates, convertible and
warrant-linked bonds whose
underlying warrants are on
securities, in warrants on secu-
rities as well as in participation
and dividend-right certificates,
among other instruments.

In the reporting period from the
beginning of January through
the end of December 2017, the
sub-fund recorded a decline of
0.8% per share (LC share class;
BVI method; in euro).

Investment policy

in the reporting period

On the equity side, the portfolio
management mainly invested
in stocks from the industrial
countries, especially those from
Europe and the United States.
In terms of sector allocation,
the equity portfolio was gener-
ally broadly diversified.

In the past fiscal year, the
sub-fund operated in a market
environment characterized by
continued expansionary central
bank monetary policy, nota-
bly in Europe and Japan, and
by overall positive economic
momentum, along with simul-
taneously rising equity prices.

DEUTSCHE INVEST | MULTI OPPORTUNITIES

Performance since inception
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* Launched on June 4, 2014 = 100
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“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

In the United States, there
were appreciable double-digit
price gains, which, however,
were reduced significantly by
the weak U.S. dollar. European
equity market performance was
better than in previous years.
Here, the economic tailwind
from the United States helped
by way of an improved outlook
for exports in this important
market. In addition, the out-
come of the parliamentary
elections in the Netherlands
and the presidential election in
France particularly exerted a
very positive influence. Instead
of handing electoral victory to
anti-EU candidates as feared,
voters in both countries clearly
came down in favor of Euro-
pean unity. In contrast, political
developments in the United
Kingdom led to a rather under-
whelming result for the London
Stock Exchange. Deutsche
Invest | Multi Opportunities
was, however, unable to profit
from the overall positive per-
formance of the international
equity markets. Although the
sub-fund participated in a price
increase for the equities held

in the portfolio, this was more

As of: December 31, 2017

than consumed by losses on
the currency side and a hedg-
ing of equity market risks. On
the currency side, the strong
devaluation of the U.S. dollar
against the sub-fund currency,
the euro, weighed on positions
in U.S. equities. The partial
reduction of the equity invest-
ment level through the use of
derivatives also had a dampen-
ing effect on performance over-
all. The generally more defen-
sive positioning of the sub-fund
in expectation of a price cor-
rection in the equity markets
was also disadvantageous.

The more restrictive central
bank policy and the relatively
high valuations in the equity
markets were considered to be
risk factors. At sector level the
less cyclical telecommunica-
tions sector was given a higher
weighting, for example. On the
other hand, the more cyclical
information technology sector,
which posted an above-average
performance in the reporting
period, had a lower weighting
in the portfolio.

In the area of bond invest-
ments, the sub-fund had a



global orientation during the
reporting period. In terms of
issuers, the portfolio manage-
ment invested in corporate
bonds and high-yield bonds
from the industrial countries
and in bonds from the emerg-
ing markets, among others. In
view of the low-interest rate
environment, which contin-
ued to prevail in the reporting
period, these interest-bearing
instruments seemed signifi-
cantly more attractive in terms
of yield than, for example, gov-
ernment bonds from the indus-
trial countries and, following an
initial rise in yields, exhibited

a decline in yields overall from
the start of the year through
the end of September 2017,
accompanied by sometimes
appreciable price increases.
Corporate bonds, high-yield
bonds and bonds from the
emerging markets were able to
outperform government bonds
from the industrial countries.
This trend was supported by
factors including greater inter-
est from investors seeking pos-
itive or higher returns. Against
this backdrop, the positions

in the bond segment made an
overall positive contribution to
the performance of the sub-
fund, but did not, however, fully
compensate for losses on the
equities side.

DEUTSCHE INVEST | MULTI OPPORTUNITIES
Composition
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Deutsche Invest | Multi Opportunities
Performance of share classes (in euro)

Share class ISIN 1year 3years Since inception’
Class LC LU1054321358 -0.8%  5.0% 12.9%
Class FC LU1054322166 -0.3% 6.6% 9.1%
Class FD LU1254146480 -0.3% - 3.3%
Class LD LU1254146563 -0.8% - 2.0%
Class LDQ LU1054321515 -0.8%  4.9% 12.9%
Class NC LU1054321606 -1.3%  3.4% 10.9%
Class NDQ LU1054321861 -1.3% 3.4% 10.9%
Class PFC LU1054321945 -1.7% 2.2% 9.6%
Class PFDQ LU1054322083 -1.7% 2.0% 9.3%
Class RC LU1452351460 0.3% - 4.0%
Class TFC LU1663932728 - - 0.3%
Class TFD LU1663932991 - - 0.3%
Class AUD LCH? LU1196385774 1.6% = 2.9%
Class AUD LDMH? LU1254146217 1.5% — 6.9%
Class CHF FCH? LU1254146308 -1.0% = 1.7%
Class RMB LDMH*  LU1289539220 4.9% - 17.1%
Class GBP CH RD®  LU1220887316 0.4% - 0.3%
Class HKD LDMH® LU1230072123 0.1% - -1.8%
Class SEK FCH? LU1289020239 -0.5% - 5.4%
Class SEK LCH? LU1289020312 -1.0% - 4.2%
Class SGD LDMH?®  LU1196386152 0.5% - 2.6%
Class USD FCH?® LU1224427564 1.4% - 1.3%
Class USD LCH?® LU1196394099 1.0% - 0.2%
Class USD LDMH?® LU1254146647 1.0% = 5.0%
Class USD RDMH? LU1433454672 1.6% - 7.8%
Class USD TFCH? LU1663933882 - - 0.6%

" Classes LC, LDQ, NC, NDQ, PFC and PFDQ launched on June 4, 2014 / Class FC launched on October 1, 2014/ Class
SGD LDMH launched on March 16, 2015 / Class USD FCH launched on May 5, 2015 / Classes AUD LCH, GBP CH
RD and USD LCH launched on May 15, 2015 / Class HKD LDMH launched on May 22, 2015 / Classes AUD LDMH,
CHF FCH, FD, LD, and USD LDMH launched on August 17, 2015 / Classes RMB LDMH, SEK FCH and SEK LCH
launched on October 15, 2015 / Class USD RDMH launched on June 30, 2016 / Class RC launched on August 1,
2016 / Classes TFC, TFD and USD TFCH launched on December 5, 2017

2in AUD

®in CHF

4in CNY

5in GBP

¢in HKD

7in SEK

8in SGD

9in USD

“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.
As of: December 31, 2017



Deutsche Invest | Multi Strategy

(formerly: Deutsche Invest | Global Bonds Dynamic Plus)

Investment objective

and performance in the
reporting period

The objective of the investment
policy of the sub-fund Deutsche
Invest | Multi Strategy is to gen-
erate above-average returns.

To achieve this objective, the
sub-fund invests worldwide
predominantly in a variety of
interest-bearing securities from
developed markets or emerging
markets. In addition to gov-
ernment bonds and corporate
bonds, the sub-fund can also
invest in subordinated bonds,
including hybrid bonds, among
others. Equities, participation
and dividend-right certificates,
asset-backed securities (ABS)
and investment funds can also
be included. Derivatives can be
used for hedging and invest-
ment purposes.

The investment climate in the
reporting period was charac-
terized by still extremely low
interest rates in the industrial
countries and volatility in the
capital markets. This was pri-
marily attributable to high
debt levels worldwide and to
the uncertainty surrounding a
potential change of direction
in interest rates that originated
in the United States. On the
other hand, global economic
growth stabilized and showed
signs of increasing strength
during the year. In the US,
strong economic data, rising
inflation, decreasing unem-
ployment and steady payroll
numbers meant that the Fed
hiked three times. Towards the
second half of the fiscal year,
inflation expectations increased
with a flattening US treasury
curve as a result. On the politi-

DEUTSCHE INVEST | MULTI STRATEGY
Five-year performance
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*12/2012 = 100
Data on euro basis

Il Deutsche Invest | Multi Strategy
(FC share class)

“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.
As of: December 31, 2017

Share class

Class FC LU0616844766
Class FD LU1264174118
Class LC LU0616843958
Class LD LU0616844170
Class NC LU0616844337
Class ND LU1272329464
Class CHF FCH? LU1272328656
Class CHF LCH? LU1272328813

1 year 3 years 5 years
1.9% 2.0% 21.0%
1.9% 3.0%! =
1.5% 1.7%' =
1.4% 1.7%' =
0.7% 0.0% =
0.7% 0.0%! =
1.2% 1.3%" =
0.8% 0.2%’ =

" Classes CHF FCH, CHF LCH, FD, LC, LD, NC and ND launched on September 14, 2015

2in CHF

“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

cal side, ongoing investigations
between the campaign team
of President Trump and Russia
affected markets on multiple
occasions. Several European
elections (Netherlands, France,
Germany and particularly the
Spain independence vote) led
to temporary market volatility
throughout the year. However,
for the majority of the fiscal
year economic improvements
(reducing unemployment,
strong manufacturing and con-
sumption data) led to a gradual
trend wider in German sover-
eign yields towards fiscal year
end, when questions on the

As of: December 31, 2017

end of European Central Bank’s
quantitative easing programme
started to occur. Overall mar-
ket volatility for the fiscal year
was at low levels and declined
further throughout the report-
ing period. Equities developed
positively and credit spreads
continued to grind tighter. The
Euro appreciated versus the
US-Dollar, especially during

the summer 2017, which has
weighted on European equities.
Against this challenging back-
drop, the sub-fund achieved an
appreciation of 1.9% per share
(FC share class; BVI method; in
euro) in the 2017 fiscal year.
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Investment policy

in the reporting period

In the strategic positioning,
global equities, corporates and
emerging markets debt were the
biggest contributors to the sub-
fund’s positive performance,
while exposures like foreign
exchange and long volatility
have dampened the overall
return. With respect to tactical
positioning, positive contribu-
tions to the performance of the
sub-fund came, among others,
from long positions in Mexican
government bonds (local cur-
rency). The positions benefited
at beginning of the fiscal year
after significant devaluation

in the aftermath of US elec-
tion. With an attractive carry
and much negative impact

of Trump-election on Mexico
already priced in, the trade
contributed positively and was
closed towards end of first quar-
ter 2017.

Long 10-year US treasuries vs
short 10-year German Bunds
entered at end of second
quarter 2017. The spread was
at fairly elevated levels and
expected to tighten due to a
high amount of rate rise expec-
tations for US-yields seemed to
be priced in by the market (con-
trary was the case for Bunds).
The trade was closed towards
end of second quarter after a
favorable spread movement.
Long US financials (stocks)
versus short S&P 500 entered
during third quarter 2017. US
financials had underperformed
the broad market up to that
date and the investment com-
mittee’s view was that certain
catalysts would support an out-
performance of this sector due

to rising rates, further financial
sector deregulation and the tax
reform to go through. This has
materialized and the trade was
closed towards fiscal year-end.

Long basket of US oil compa-
nies (stocks and convertible
bonds) entered at beginning

of Q2 2017. Crude oil price
expected to rise and benefiting
US oil companies, which had
underperformed the crude oil
price. Since implementation,
crude oil declined until sum-
mer and rose again afterwards.
However, the underperformance
of US oil companies did not fully
revert. Hence, the basket ended
2017 with a negative return
contribution. Long European
equities versus short US equi-
ties entered in second quarter
2017. More attractive valuations
in Europe and expectations of

a further reversal of the refla-
tion trade in the US supported
this trade. However, especially
the unfavorable appreciation of
the Euro versus US-Dollar has
weighted on this trade. It ended
the fiscal year 2017 with a nega-
tive return contribution.

Derivatives, in particular credit
default swaps, interest rate
swaps, futures and options
have been used to both access
direct exposure to markets

as well as to hedge existing
exposures.



Deutsche Invest | New Resources

Investment objective

and performance in the
reporting period

Deutsche Invest | New
Resources primarily invested
in selected stocks of compa-
nies in the sectors of water,
renewable or alternative ener-
gies and agrochemicals. In the
twelve months through the end
of December 2017, the sub-
fund recorded an appreciation
of 10.4% per share (LC share
class, BVI method, in euro).

Investment policy

in the reporting period

The change of government in
the United Stated caused vol-
atility, which at times had a
dampening influence on equi-
ties, particularly those from
the renewable energies sector.
It was feared that the new

U.S. administration favored
fossil fuels and could impede
access for foreign companies
by imposing import duties.

The share of equities from the
solar segment was slightly
increased during the reporting
period at a more moderate val-
uation level and First Solar and
Solaredge were newly added
to the portfolio. A new product
generation of thin-layer cells as
well as the stabilization of solar
module prices spoke in favor of
investing in photovoltaic mod-
ule manufacturer First Solar.

In addition, the U.S. company
looked like a potential benefi-
ciary of possible protectionist
measures on the part of the
United States. Solaredge, a
manufacturer of a/c converters,
profited from stronger demand
for its products and, against
this backdrop, posted a posi-
tive share price performance.

DEUTSCHE INVEST | NEW RESOURCES

Five-year performance
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“BVI method"” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

Share class

Class LC LU0237014641
Class FC LU0237015887
Class LD LU0237015291
Class NC LU0237015457
Class TFC LU1663935234
Class TFD LU1663937362
Class USD FC? LU0273228162
Class USD LC? LU0273227941
Class USD TFC? LU1663939731

As of: December 31, 2017

10.4% 27.9% 54.7%
11.4% 31.2% 61.3%
10.4% 27.9% 54.7%
9.6% 25.1% 49.3%
1.1%' = =
1.1%’ = =
26.6% 29.3% 46.3%
25.5% 25.8% 38.9%
2.3%' = =

" Classes TFC, TFD and USD TFC launched on December 5, 2017

2in USD

“BVI method” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

The investments in Albemarle
and FMC also turned in an
above-average performance.
The strong increase in the
volume and price of lithium,

an important raw material for
rechargeable batteries, had

an advantageous effect on

the share price of these com-
panies, which are among the
largest lithium producers. The
position in the wind turbine
manufacturer Nordex was sold
completely after the share price
came under severe pressure as
a result of an unexpected profit
warning.

As of: December 31, 2017

Within the water segment, the
composition of the portfolio
was changed somewhat. On
the back of a good perfor-
mance, profits were taken on
some stocks such as Mueller
Water Products and Geberit.
Other positions in the industrial
sector were built up instead,
such as Xylerm, a manufacturer
of water meters, which bene-
fited from the trend toward the
renewal of water infrastructure
and from an acquisition, and
was among the names with

an above-average share price
performance in the reporting

115



116

period. Against the backdrop
of strong demand, the man-
ufacturer of water heaters
AO Smith also posted a solid
performance.

The share of equities from

the agrochemicals sector was
increased slighted during the
course of the year through the
inclusion of OCI and Potash. A
generally very robust demand
for fertilizers and a stabilization
of prices for potash and urea
were favorable factors for the
inclusion of the two fertilizer
manufacturers. These factors
also boosted the share price
performance of companies in
this sector.

DEUTSCHE INVEST | NEW RESOURCES
Investment focus by sector

Equities: 98.0%

Industrial Machinery I, 4.3
Construction Materials I 1.1
Fertilizers & Agricultural Chemicals NN 7.7
Environment & Building Engineering I 6.8
Semiconductors I .2
Multi-Utilities I 50

Electronic Devices & Instruments I 4.7

Electr. Components & Equipment I 4.4

Specialty Chemicals N 39
Agricultural Products N 33
Other sectors I 30.1
Money market funds 104
Cash and other assets 1.6

0 5 10 15 20 25 30 35
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Negligible rounding errors may have arisen compared with the investment portfolio due to the rounding of calculated
percentages.



Deutsche Invest | Nomura Japan Growth

Investment objective

and performance in the
reporting period

In the reporting period from
the beginning of January 2017
through the end of December
2017, Deutsche Invest | Nomura
Japan Growth, which invests
in equities of Japanese compa-
nies, recorded an appreciation
of 23.6% per share (MFCH
share class, BVl method, in
euro).

Investment policy

in the reporting period
During the reporting period,
the Japanese equity mar-

ket increased significantly.

The Japanese stock market
traded in a very narrow range
during the first half of the

year. Although geopolitical
risks such as the heightened
concerns over North Korea's
political agenda caused a minor
correction in April, it was not
significant enough to trigger

a sell off. It was not until the
fourth quarter when the market
rally started to reaccelerate. At
that time, headlines relating to
North Korea had subsided and
the Liberal Democratic Party,
the ruling party in Japan, won
the snap election, all of which
allowed investors to turn bullish
towards the Japanese equity
market. In light of these events,
the sub-fund was able to post
a strong performance, making
a swift recovery from the previ-
ous two years. Compared to the
market conditions in 2015 and
2016, the market in 2017 could
be described as one that was
mostly profit driven. In other
words, share prices of many
Japanese companies reacted
relatively in line with the direc-

DEUTSCHE INVEST | NOMURA JAPAN GROWTH

Performance since inception
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Share class

Class MFCH LU1218760608
Class FCH LU1302557449
Class JPY FC? LU1342482384

As of: December 31, 2017

Since inception’

23.6% 13.5%
23.3% 26.4%
24.5% 34.9%

" Class MFCH launched on May 20, 2015 / Class FCH launched on October 15, 2015 / Class JPY FC launched on

January 29, 2016
2in JPY

“BVI method"” performance, i.e., excluding the initial sales charge. Past performance is no guide to future results.

tion of the company fundamen-
tals. This type of market was
favorable for the portfolio’s
bottom up asset management
approach since investments
were based on company profit
growth convictions. The overall
number of stocks that exhibited
strong performance fundamen-
tally as well as a high allocation
towards them proved to be

a major factor for an above-
average performance in the
2017 fiscal year.

The sector weight allocations
were a result of the bottom
up stock selection. The sub-
fund’s exposure towards Oil &
Coal Products (investment in
JXTG Holdings) and Construc-
tion (investment in JGC) have
increased while the exposure

As of: December 31, 2017

towards Electric Appliances has
been reduced. Electric Appli-
ances was one of the sectors
where the sub-fund had a large
active weight. The decision to
reduce the weighting of stocks
such as Sony and Tokyo Elec-
tron as well as liquidating the
position in Hitachi were the
main reasons why the weight
of this sector decreased.

Sony and Tokyo Electron were
reduced to lock in on profits.
The fund management kept
some exposure to the names
as it still saw opportunities for
profit growth and mid-term
outperformance. As for Hitachi,
portfolio management believed
that the company was making
strides in the right direction.
However, it believed that there
were still inherent concerns
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over some of Hitachi’s larger
projects and thus decided to
liquidate the position amidst
the strong rally over the last

few months.

In the reporting period, sector
allocation and stock selection
both contributed positively to
performance. The positive con-
tribution from the sector allo-
cation stemmed mostly from
the higher exposure in Electric
Appliance and Machinery. In
terms of individual names, the
top contributors were Tokyo
Electron (Electric Appliances),
Sony (Electric Appliances),
Chugai Pharmaceuticals (Phar-
maceutical), Recruit Holdings
(Services), and JXTG Holdings
(Oil & Coal Products). Tokyo
Electron was the sub-fund’s
best performer in 2017. The
company, Japan's largest and
the world’s third largest semi-
conductor production equip-
ment maker, boasted high
market share in photoresist
coater/developers and insulat-
ing film etch systems. Global
capital expenditures for semi-
conductors were very robust
in 2017 fueled by demand
from data centers. Meanwhile,
Subaru (Transportation Equip-
ment), Japan Tobacco (Foods),
Murata Manufacturing (Electric
Appliances), Mitsubishi Heavy
Industries (Machinery), and
Mitsubishi Corporation (Whole-
sale Trade) ranked in as the
worst five contributors during
the period. Subaru, an auto
manufacturer with strengths
in 4-wheel-drive vehicles and
safety technologies, in partic-
ular made a below-average
performance contribution. The
stock underperformed in 2017

on concerns that the U.S. car
market will peak out. Towards
the end of the year, the stock
extended its underperformance
on news that it was conduct-
ing uncertified fuel inspection.
Although the company’s funda-
mentals were relatively sound
throughout the year, its sales
forecasts were too aggressive
and thus Subaru had to revise
the full year forecasts down-
wards. The fund management
kept the stock in the portfolio
because it believed that most of
the negative news had already
been priced in and that the
market could recover in 2018.

Among the investments added
to the portfolio in 2017 was
JXTG Holdings. JXTG Hold-
ings was established in April
2017 through the merger of JX
Holdings and TonenGeneral.
The company held around 50%
share of the petroleum prod-
ucts market and dominated

the domestic market. The fund
management began investing
in this stock as it expected
improving margins from the
consolidation of the domestic
petroleum market and cost syn-
ergies created from the merger.
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Investment objective

and performance in the
reporting period

The objective of the investment
policy of the sub-fund Deutsche
Invest