
Investment Objective

The investment objective of the Fund is to achieve competitive risk adjusted returns on a relative basis.

Investment Focus and Approach

The Fund invests primarily in equities, index futures, cash and cash equivalents. Typically, the Fund will
concentrate the investments in a limited number of holdings. The investment universe will include
equities listed on exchanges in Asia, as well as equities of companies or institutions which have
operations in, exposure to, or derive part of their revenue from Asia, wherever they may be listed. Indirect
investments in equities may be via P-Notes where the underlying assets would comprise equities defined
above. With effect from 17 July 2019, up to 35% of the Fund’s NAV may be invested in China “A” Shares
via the Stock Connects and/or any other means as may be permitted by the relevant regulations from
time to time.
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Fund (bid-to-bid) 7.05 23.48 39.61 72.50 14.06 19.39 10.99 17.86

Fund (offer-to-bid) 1.95 17.60 32.96 64.29 12.22 18.24 10.42 NA

Benchmark 4.08 20.09 25.90 36.18 6.96 16.31 8.98 16.87

Returns of more than 1 year are annualised. Returns are calculated on a single pricing basis in USD with
net dividends and distributions (if any) reinvested. Offer-to-bid returns include an assumed preliminary
charge of 5% which may or may not be charged to investors.
Benchmark: MSCI AC Asia ex Japan Net Index.
Source : Fullerton Fund Management Company Ltd, MSCI Inc. and Bloomberg.

Market Review

Global risk-on sentiment from last year continued into January translating into another strong month for
Asian Equities. MSCI Asia ex Japan Index delivered a return of 4.0% in January, outperforming its
developed market peers. China and Taiwan markets led the rally while Korea, India and Asean markets
underperformed. By sector, rally was driven mainly by sectors with large representation of new economy
stocks such as Communication Services, Information Technology and Consumer Discretionary. Energy,
Utilities and Materials on the other hand underperformed significantly.

COVID cases continue to rise across US and Europe and many Asian countries have also seen a
resurgence, however with mass vaccination on the horizon, markets continue to focus on the positive
economic momentum. Economic data points were a mixed bag with China Manufacturing PMI falling
marginally to 51.3 from 51.9 in December but still remains in expansion territory. Services sector however
saw a sharper correction with the Caixin services PMI falling from 56.3 in December to 52.0 in January.
Fall can partially be attributed to resurgence of COVID in parts of North China. PMI data across most
other Asian economies were up MoM which is reflective of an improving economic environment. India
announced an expansionary budget with higher than expected fiscal deficit which is likely to support
growth. Policy environment remains broadly supportive, however most central banks across Asia are
coming to an end of the easing cycle.
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NAV*

USD 26.79

Management fee

Up to 1.75% p.a.

Preliminary Charge

Up to 5% of the subscription
amount (equivalent to a
maximum of 5.26315% of the Net
Asset Value per Share)

Dealing day
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* Figures have been truncated to 2
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Investment Strategy

We maintain our constructive view on Asian Equities. The expected real GDP growth differential in 2021 between Asia and DM is very 
wide, and might potentially help Asian equities to continue to outperform. Supply-chain and trade shifts also seem to have been 
positive for the Asian earnings outlook, as intra-Asian trade has already rebounded significantly (back to its rising trend share of total 
Asian exports). While South Asia is lagging the North, it is still likely to see robust rebounds in GDP growth over 1H 2021.

Valuations, while stretched vs history, still appear manageable for investors after taking into account low bond yields and strong 
companies. There are also encouraging signs, that at the aggregate level, 12-mth FWD P/Es may be peaking as stronger earnings 
growth comes through.

Tensions between the US & China remain a key risk to Asia’s supply-chain. However, President Biden’s win has raised hopes of more 
dovish US foreign policy settings, which would further ease geopolitical risks. In addition, trade agreements, like the Regional 
Comprehensive Economic Partnership Agreement (RCEP) – should be bullish longer-term for Asian equities that are most leveraged to 
China & regional trade.

Geographical Breakdown

China 46.7%

Hong Kong 6.9%

India 5.9%

Korea 18.1%

Taiwan 14.4%

US 3.3%

Cash and cash equivalents 4.7%

Sector Breakdown

Communication Services 16.9%

Consumer Discretionary 15.8%

Consumer Staples 5.2%

Energy 2.1%

Financials 4.5%

Health Care 4.5%

Industrial 11.5%

Information Technology 33.3%

Materials 1.5%

Cash and cash equivalents 4.7%

Top 5 Holdings

Taiwan Semiconductor Manufacturing 9.6%

Samsung Electronics 6.8%

Tencent Holdings 6.7%

Hyundai Motor Co Ltd 3.9%

Longi Green Energy Technology 3.8%

Disclaimer: This publication is for information only and your specific investment objectives, financial situation and needs are not
considered here. The value of units in the Fund and any accruing income from the units may fall or rise. Any past performance,
prediction or forecast is not indicative of future or likely performance. Any past payout yields and payments are not indicative of future
payout yields and payments. Distributions (if any) may be declared at the absolute discretion of Fullerton Fund Management Company
Ltd (UEN: 200312672W) (“Fullerton”) and are not guaranteed. Distribution may be declared out of income and/or capital of the Fund, in
accordance with the prospectus. Where distributions (if any) are declared in accordance with the prospectus, this may result in an
immediate reduction of the net asset value per unit in the Fund. Applications must be made on the application form accompanying the
prospectus, which can be obtained from Fullerton or its approved distributors. You should read the prospectus and seek advice from a
financial adviser before investing. If you choose not to seek advice, you should consider whether the Fund is suitable for you. The Fund
may use or invest in financial derivative instruments. Please refer to the prospectus of the Fund for more information.

This advertisement or publication has not been reviewed by the Monetary Authority of Singapore.
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