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1. IMPORTANT INFORMATION 
THIS DOCUMENT IS IMPORTANT. BEFORE YOU PURCHASE ANY OF THE SHARES YOU SHOULD ENSURE THAT 
YOU FULLY UNDERSTAND THE NATURE OF SUCH AN INVESTMENT, THE RISKS INVOLVED AND YOUR OWN 
PERSONAL CIRCUMSTANCES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS PROSPECTUS YOU 
SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

 

The value of investments and the income from them, and therefore the value of, and income from, Shares of 
each Class relating to each Fund can go down as well as up and an investor may not get back the amount he 
invests.  

Investors should read this Prospectus, the Supplement and KIID of the relevant Share Class in its entirety before making 
an application. Potential investors should note that the investments of a Fund are subject to normal market fluctuations 
and other risks inherent in investing in shares and other securities, in addition to the additional risks associated with 
investment in certain of the Funds, as described under the "Investment Objectives and Policies" and "Risk Factors" 
sections of the Prospectus and in the Supplements for the relevant Funds. 

Application and Redemption Procedures 

The attention of investors is drawn to the application and redemption procedures contained in the Prospectus and the 
relevant Supplement in particular with regard to the deadlines for the relevant Funds. Any person wishing to obtain 
information in relation to prices of Shares and a Shareholder wishing to arrange for repurchase of Shares may do so at 
the address below.  Application and redemption requests should be sent to the Administrator in Ireland details of which 
are contained on the Application Form.   

 

CENTRAL BANK AUTHORISATION - UCITS 

The Company is authorised in Ireland as an undertaking for collective investment in transferable securities pursuant to 
the European Communities ("Undertakings for Collective Investment in Transferable Securities") Regulations 2011 (S.I. 
No. 352 of 2011) as amended.  Such authorisation is not an endorsement or guarantee of the Company or any 
Fund by the Central Bank, nor is the Central Bank responsible for the contents of this Prospectus. The 
authorisation of Invesco Markets II plc (the "Company") by the Central Bank (the "Central Bank") shall not 
constitute a warranty as to the performance of the Company and the Central Bank shall not be liable for the 
performance or default of the Company.  

THIS PROSPECTUS 
Information applicable to the Company generally is contained in this Prospectus.  Shares constituting each Fund offered 
by the Company are described in the Supplements to this Prospectus. 

The Company is an umbrella investment company with segregated liability between Funds and with variable capital 
incorporated on 11 September 2015. The Company is structured as an umbrella investment company, in that different 
Funds may be established from time to time by the Directors with the prior approval of the Central Bank.   

The particulars of each Fund will be set out in a separate Supplement. Any such Supplement shall list all of the existing 
Funds. Shares of more than one Class may be issued in relation to a Fund.  Information contained within the Supplements 
is selective and should be read in conjunction with this Prospectus.  The creation of any new Classes of Shares must be 
notified to and cleared in advance by the Central Bank.  On the introduction of any new Class of Shares, the Company 
will prepare and the Directors will issue documentation setting out the relevant details of each such Class of Shares.  A 
separate portfolio of assets shall be maintained for each Fund and shall be invested in accordance with the investment 
objective applicable to such Fund.  

The Company may decline any application for Shares in whole or in part without assigning any reason therefor and will 
not accept an initial subscription for Shares of any amount which is less than the Minimum Initial Subscription as set forth 
in the Supplement for the relevant Fund, unless the Minimum Initial Subscription is waived by the Directors. 

After the initial issue, Shares will be issued and redeemed at the Net Asset Value per Share plus or minus duties and 
charges (as the case may be) including any Subscription Charge, Redemption Charge specified in the relevant 
Supplement. The Net Asset Value of the Shares of each Class and the Issue and Repurchase Prices will be calculated 
in accordance with the provisions summarised under the heading "Issue and Repurchase Prices/Calculation of Net 
Asset Value/Valuation of Assets" in this Prospectus.   

The Shares of each Fund may be listed on one or more Relevant Stock Exchanges and are fully transferable by a 
Shareholder.  It is envisaged that Shares will be bought and sold by private and professional investors in the secondary 
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market like the ordinary shares of a listed company.  However, the Company cannot guarantee that a liquid secondary 
market will develop in relation to the Shares of any particular Fund. 

Details of Dealing Days in respect of each Fund are set out in the relevant Supplement. 
A Redemption Charge of up to 3% of the Repurchase Price of any Class of Shares of a Fund may be charged by 
the Company. The amount of Redemption Charge (if any) will be set out in the relevant Supplement.   
Before investing in the Company, you should consider the risks involved in such investment. Please see "Risk Factors" 
below and where applicable to each Fund in the relevant Supplement. 

Shares are offered only on the basis of the information contained in the current Prospectus and the latest annual report 
and audited financial statements and any subsequent semi-annual report and unaudited financial statements.  

A Shareholder is entitled to the benefit of, is bound by and is deemed to have notice of, the provisions of the Constitution, 
copies of which are available upon request. 
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DISTRIBUTION AND SELLING RESTRICTIONS  
The distribution of this Prospectus and the offering of Shares in certain jurisdictions may be restricted.  Persons into 
whose possession this Prospectus comes are required by the Company to inform themselves of and to observe any such 
restrictions.  This Prospectus does not constitute an offer or solicitation by anyone in any jurisdiction in which such offer 
or solicitation is not authorised or to any person to whom it is unlawful to make such offer or solicitation. 

The Company is a recognised collective investment scheme ("CIS") for the purpose of promotion into the United Kingdom 
(“UK”).  This Prospectus is issued in the UK by Invesco Asset Management Limited, which is authorised and regulated 
in the conduct of its investment business by the Financial Conduct Authority (the "FCA").  Prospective investors in the 
UK are advised that all, or most, of the protections offered by the UK regulatory system will not apply to an investment in 
the Company and that compensation will not be available under the UK Financial Services Compensation Scheme. 

The Constitution of the Company gives powers to the Directors to impose restrictions on the holding of Shares by any 
person who appears to be in breach of the laws or requirements of any country or government authority or by any person 
or persons in circumstances (whether directly or indirectly affecting such person or persons, and whether taken alone or 
in conjunction with any other persons, connected or not, or any other circumstances appearing to the Directors to be 
relevant) which, in the opinion of the Directors, might result in the Company or the relevant Fund incurring any liability to 
taxation or suffering any other pecuniary, regulatory, legal or material administrative disadvantage which the Company 
or the relevant Fund might not otherwise have incurred or suffered.  “Benefit Plan Investors”, as defined in the Employee 
Retirement Income Security Act of 1974, as amended (“ERISA”), will not be permitted to subscribe for Shares.  The 
Constitution also permits the Directors where necessary to redeem and cancel Shares (including fractions thereof) held 
by a person who is an Irish Taxable Person on the occurrence of a chargeable event for Irish taxation purposes as 
described under "Taxation" below (together "Prohibited Persons"). 

Potential subscribers and purchasers of Shares should consult a stockbroker, bank manager, solicitor, 
accountant or other financial advisor and inform themselves as to (a) the possible tax consequences, (b) the 
legal requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) any other 
requisite governmental or other consents or formalities which they might encounter under the laws of the 
countries of their incorporation, citizenship, residence or domicile and which might be relevant to the 
subscription, purchase, holding or disposal of Shares.  

This Prospectus may be translated into other languages.  Any such translation shall only contain the same information 
and have the same meanings as this English language document.  Where there is any inconsistency between this English 
language document and the document in another language, this English language document shall prevail except to the 
extent (but only to the extent) required by the laws of any jurisdiction where the Shares are sold so that in an action based 
upon disclosure in a document of a language other than English, the language of the document on which such action is 
based shall prevail, solely for the purposes of such action and to the extent so required. 

Any information given, or representations made, by any dealer, salesman or other person not contained in this Prospectus 
or in any reports and accounts of the Company forming part hereof must be regarded as unauthorised and accordingly 
must not be relied upon.  Neither the delivery of this Prospectus nor the offer, issue or sale of Shares shall under any 
circumstances constitute a representation that the information contained in this Prospectus is correct as of any time 
subsequent to the date of this Prospectus.  To reflect material changes, this Prospectus may from time to time be updated 
and intending subscribers should enquire of the Administrator or the Manager as to the issue of any later Prospectus or 
as to the issue of any reports and accounts of the Company.   

Investment in the Company should be regarded as a long-term investment.  There can be no guarantee that the objective 
of the Company or any Funds will be achieved.  Potential investors must review the section “Risk Factors” of this 
Prospectus. 

UNITED KINGDOM INVESTOR INFORMATION 
The Company is recognised as a CIS for the purposes of section 264 of the Financial Services and Markets Act 2000 
("FSMA") of the United Kingdom. The Prospectus will be distributed in the United Kingdom by or on behalf of the 
Company and is approved by Invesco Asset Management Limited, which is regulated by Financial Conduct Authority. 

Invesco Asset Management Limited is acting for the Company in relation to the Prospectus and all matters relating to it 
and Invesco Asset Management Limited or any of its associates may have an interest or position in Shares of the 
Company. It is not acting for, or advising or treating as its customer, any other person (unless other arrangements apply 
between Invesco Asset Management Limited and such person) in relation to investment in the Company. 

Important 

A United Kingdom investor who enters into an investment agreement with the Company to acquire Shares in response 
to the Prospectus will not have the right to cancel the agreement under the cancellation rules made by the FCA in the 
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United Kingdom because that investor will not have received any advice in relation to an investment in a Fund of the 
Company. The agreement will be binding upon acceptance of the order by the Company. 

The Company does not carry on any regulated activities from a permanent place of business in the United Kingdom and 
United Kingdom investors are advised that most of the protections afforded by the United Kingdom regulatory system will 
not apply to an investment in a Fund of the Company.  A Shareholder in the Company may not be protected by the 
Financial Services Compensation Scheme established in the United Kingdom. 

Any investor wishing to make a complaint regarding any aspect of the Company or its operations may do so directly to 
the Company or to Invesco Asset Management Limited. 

SWITZERLAND 
The content of this document is made available for offer and marketing in Switzerland to to non-qualified investors and qualified 
investors as defined under Art. 10 of the Collective Investment Scheme Act ("CISA"). The Swiss Financial Market Supervisory 
Authority ("FINMA") has approved the Swiss Extract Prospectus for offering in Switzerland to non-qualified investors. 

  
In respect of an offer and/or marketing of sub-funds in Switzerland to Qualified Investors with an opting-out pursuant to Art. 5(1) 
of the Swiss Financial Services Act (“FinSA”) and without any portfolio management or advisory relationship with a financial 

intermediary pursuant to Art. 10(3ter) CISA, the sub-funds mentioned in this document have appointed a Swiss representative 
and paying agent: 
 
1. Representative and Paying agent  
 
The representative and paying agent in Switzerland is BNP PARIBAS, Paris, Zurich branch, Selnaustrasse 16, CH-8002 
Zurich.  

 
2. Location where the relevant documents may be obtained  
The prospectus, the key information documents (KIDs), the articles of association of the Company as well as the annual and 
semi-annual reports may be obtained free of charge from the Swiss Representative. 

 
3. Place of performance and jurisdiction  
In respect of the shares offered in Switzerland, the place of performance and jurisdiction is at the registered office of the Swiss 
Representative or at the registered office/place of residence of the investor. 
 

UNITED STATES 
The offering and sale of the Shares to persons that are not United States Persons will be exempt from registration 
pursuant to Regulation S promulgated under the United States Securities Act of 1933 Act, as amended (the “1933 Act”). 

The Shares have not been and will not be registered under the 1933 Act, nor have they been registered for sale under 
the laws of any state of the United States and, therefore, the Shares may not be sold, offered or otherwise transferred to 
a United States Person. The Shares offered hereby have not been approved or disapproved by the United States 
Securities and Exchange Commission (“SEC”), by the securities regulatory authority of any U.S. state, or by any similar 
authority of any other country or jurisdiction, and neither the SEC nor any such authority will do so.  The Funds have not 
been and will not be registered under the United States Investment Company Act of 1940, as amended (the "1940 Act"). 

CANADA 

The Shares in the Funds have not been and will not be registered for distribution in Canada and may not be directly or 
indirectly offered or sold in Canada to or for the account or benefit of any resident of Canada, except pursuant to an 
exemption from, or in a transaction not subject to, the registration requirements of Canada and/or its provinces and where 
the resident of Canada is able to demonstrate and certify that they are able to purchase the relevant Fund and are 
“accredited investors”. 

SINGAPORE 

The offer or invitation of the Shares of the Company, which is the subject of this Prospectus, does not relate to a CIS 
which is authorised under Section 286 of the Securities and Futures Act, Chapter 289 of Singapore (the “SFA”) or 
recognised under Section 287 of the SFA. The Company is not authorised or recognised by the Monetary Authority of 
Singapore (the “MAS”) and the Shares are not allowed to be offered to the retail public. This Prospectus and any other 
document or material issued in connection with the offer or sale is not a prospectus as defined in the SFA and accordingly, 
statutory liability under the SFA in relation to the content of prospectuses does not apply, and you should consider 
carefully whether the investment is suitable for you.  
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This Prospectus has not been registered as a prospectus with the MAS. Accordingly, this Prospectus and any other 
document or material in connection with the offer or sale, or invitation for subscription or purchase, of Shares may not be 
circulated or distributed, nor may Shares be offered or sold, or be made the subject of an invitation for subscription or 
purchase, whether directly or indirectly, to persons in Singapore other than (i) to an institutional investor under Section 
304 of the SFA, (ii) to a relevant person pursuant to Section 305(1), or any person pursuant to Section 305(2), and in 
accordance with the conditions specified in Section 305 of the SFA, or (iii) otherwise pursuant to, and in accordance with 
the conditions of, any other applicable provision of the SFA. 

Where Shares are subscribed or purchased under Section 305 of the SFA by a relevant person which is:  

(a) a corporation (which is not an accredited investor (as defined in Section 4A of the SFA)) the sole business of 
which is to hold investments and the entire share capital of which is owned by one or more individuals, each of 
whom is an accredited investor; or 

(b) a trust (where the trustee is not an accredited investor) whose sole purpose is to hold investments and each 
beneficiary of the trust is an individual who is an accredited investor, securities (as defined in Section 239(1) of 
the SFA) of that corporation or the beneficiaries’ rights and interest (howsoever described) in that trust shall not 
be transferred within six months after that corporation or that trust has acquired the Shares pursuant to an offer 
made under Section 305 of the SFA except: 

(1) to an institutional investor or to a relevant person defined in Section 305(5) of the SFA, or to any person 
arising from an offer referred to in Section 275(1A) or Section 305A(3)(i)(B) of the SFA; 

(2) where no consideration is or will be given for the transfer; 

(3) where the transfer is by operation of law; 

(4) as specified in Section 305A(5) of the SFA; or 

(5) as specified in Regulation 36 of the Securities and Futures (Offers of Investments) (Collective Investment 
Schemes) Regulations 2005 of Singapore. 
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2. DEFINITIONS 

Defined terms used in this Prospectus shall have the meaning attributed to them in this section. 

  

Administration 
Agreement 

means the administration agreement dated 13 September 2017, effective from 
12.01am 14 September 2017, between the Company, Manager and the Administrator. 

Administrative 
Expenses 

means the administrative expenses defined as such in the section headed "Fees and 
Expenses". 

Administrator  means BNY Mellon Fund Services (Ireland) DAC or any successor thereto duly 
appointed in accordance with the requirements of the Central Bank. 

Affiliate  means any person which in relation to the person concerned is (i) a holding company, 
(ii) a subsidiary of any such holding company; (iii) a subsidiary or (iv) controlled directly 
or indirectly by the person concerned and "control" of an entity for this purpose means 
the power, direct or indirect, to direct or cause the direction of the management and 
policies of such entity whether by contract or otherwise and, in any event and without 
limitation of the foregoing, any entity owning more than 50% of the voting securities of 
a second entity shall be deemed to control that second entity. 

Application Form means the original form which must be submitted with the Subscription Form upon an 
initial application or exchange of Shares. It only needs to be submitted with subsequent 
applications if the investors’ details or circumstances have changed from when this 
form was originally submitted. 

Approved 
Counterparty  

means any entity selected by the Manager as a counterparty to OTC derivatives, 
provided always that the relevant entity is, in relation to OTC derivatives, within a 
category permitted by the Central Bank Regulations. 

Associated Person a person is associated with a Director if, and only if, he or she is: 

(a) that Director's spouse, parent, brother, sister or child; 

(b) a person acting in his capacity as the trustee of any trust, the principal beneficiaries 
of which are the Director, his spouse or any of his children or anybody corporate 
which he controls; 

(c) a partner of that Director. 

A company will be deemed to be connected with a Director if it is controlled by that 
Director. 

Authorised 
Participant 

means an entity or person authorised by the Company for the purposes of instructing 
a subscription or a redemption of Shares with a Fund (on the Primary Market) on a 
cash or in-kind basis.  The Company may add or replace an Authorised Participant 
from time to time without prior Shareholder notification.  

Base Currency means in relation to any Fund such currency as is specified in the Supplement for the 
relevant Fund. 

Benchmarks 
Regulation 

means Regulation (EU) 2016/1011 of the European Parliament and of the Council of 
8 June 2016 on indices used as benchmarks in financial instruments and financial 
contracts or to measure the performance of investment funds, as amended, 
supplemented, consolidated or otherwise modified from time to time.  

Benefit Plan Investor Is defined in Section 3(42) of ERISA as (a) any employee benefit plan subject to Part 
4 of Title 1 of ERISA, (b) any plan to which Section 4975 of the Code applies, and (c) 
any entity the underlying assets of which include plan assets by reason of a plan’s 
investment in such entity. 
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Business Day  means a day on which banks are open for business in such jurisdictions and/or cities 
as are specified in the Supplement for the relevant Fund or such other day(s) as the 
Directors may, with the approval of the Depositary, determine. 

Calculation Agent means the relevant Approved Counterparty, unless otherwise specified in the relevant 
Supplement. 

CBDF Directive means Directive (EU) 2019/160 of the European Parliament and of the Council of 20 
June 2019 amending Directives 2009/65/EC and 2011/61/EU with regard to cross-
border distribution of collective investment undertakings as may be amended, 
supplemented, consolidated, substituted in any form or otherwise modified from time 
to time. 

CBDF Regulations means Regulation (EU) 2019/1156 as may be amended, supplemented, consolidated, 
substituted in any form or otherwise modified from time to time. 

Central Bank means the Central Bank of Ireland or any successor authority. 

Central Bank 
Guidance 

means guidance issued by the Central Bank in respect of the Central Bank 
Regulations. 

Central Bank 
Regulations 

means the Central Bank (Supervision and Enforcement) Act 2013 (Section 48(1)) 
(Undertakings For Collective Investment in Transferable Securities) Regulations 2019 
as may be amended, supplemented, consolidated, substituted in any form or otherwise 
modified from time to time. 

Central Securities 
Depositary 

means a Recognised Clearing System which is a national settlement systems for 
individual national markets. For Funds that issue Shares through an ICSD, Central 
Securities Depositaries would be Participants in an ICSD. 

CIS means a UCITS or other alternative investment fund within the meaning of Regulation 
68(1)(e) of the Regulations and which is prohibited from investing more than 10% of 
its assets in other such collective investment schemes. 

Class(-es) means the class or classes of Shares relating to a Fund where specific features with 
respect to subscription, exchange, redemption charge, minimum subscription amount, 
dividend policy, investor eligibility criteria, voting rights or other specific features may 
be applicable. The details applicable to each Class will be described in the Supplement 
for the relevant Fund. 

Clearing Agent means any entity affiliated with one or more Relevant Stock Exchanges and which 
facilitates the validation, delivery and settlement of transactions in the Company’s 
Shares. 

Clearstream means Clearstream Banking, société anonyme, Luxembourg. 

Code means the United States Internal Revenue Code of 1986, as amended. 

Collateral means assets delivered as defined under the relevant credit support annex for a Fund 
and which are acceptable collateral in accordance with the Central Bank Regulations. 

Common Depositary means an entity appointed as a depositary for the ICSD and nominated by the ICSD 
to hold the Global Share Certificate, currently The Bank of New York Mellon, London 
Branch. 

Common 
Depositary’s 
Nominee 

means the entity appointed as nominee for the Common Depositary and being the 
registered holder of the Shares of the Funds. 

Companies Act the Companies Act 2014 including any regulations issued pursuant thereto, insofar as 
they apply to open-ended investment companies with variable capital. 
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Company means Invesco Markets II plc. 

Connected Person means the persons defined as such in the section headed "Potential Conflicts of 
Interest". 

Constitution means the constitution of the Company. 

CRS means the Standard for Automatic Exchange of Financial Account Information 
approved on 15 July 2014 by the Council of the Organisation for Economic 
Cooperation and Development, also known as the Common Reporting Standard, and 
any bilateral or multilateral competent authority agreements, intergovernmental 
agreements and treaties, laws, regulations, official guidance or other instrument 
facilitating the implementation thereof and any law implementing the Common 
Reporting Standard. 

Dealing Day means in relation to each Fund such day or days as is specified in the relevant 
Supplement or such other day(s) as the Directors may with the approval of the 
Depositary determine and will provide advanced Shareholder notification of provided 
always that there shall be at least two Dealing Days in each calendar month. 

Dealing Deadline means in relation to applications for subscription, exchange or redemption of Shares 
in a Fund, the dates and times specified in the Supplement for the relevant Fund. 

Dematerialised Form means in relation to Shares, means Shares, title to which is recorded as being in 
uncertificated form and which may be transferred by means of a computer based 
settlement system in accordance with the Companies Act 2014. 

Depositary means The Bank of New York Mellon SA/NV, Dublin Branch or any other person or 
persons for the time being duly appointed Depositary hereof in succession to The Bank 
of New York Mellon SA/NV, Dublin Branch in accordance with the requirements of the 
Central Bank. 

Depositary 
Agreement 

means the depositary agreement dated 13 September 2017, effective from 12.01am 
14 September 2017, between the Company and the Depositary, as amended, 
supplemented or otherwise modified from time to time in accordance with the 
requirements of the Central Bank. 

Directors means the directors of the Company. 

Disruption Events means a Market Disruption Event or a Force Majeure Event. 

Duties and Charges means the fees defined as such under the section headed "Fees and Expenses". 

EEA means the European Economic Area (Member States, Iceland, Norway, and 
Liechtenstein). 

EEA Member State means a member state of the EEA. 

ERISA means the United States Employee Retirement Income Security Act of 1974, as 
amended. 

ESG means environmental, social or governance.  

ESMA the European Securities and Markets Authority or any successor thereof. 

ESMA Register means the register of administrators and benchmarks maintained by ESMA under the 
Benchmarks Regulation. 
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ETF means exchange traded fund(s). 

EU means the European Union. 

Euroclear  means Euroclear Bank S.A. and any such successor in business thereto, as operator 
of the Euroclear clearing system, a Recognised Clearing System, which provides 
securities services to the Company. 

Exchange Charge means the charge, if any, payable on the exchange of Shares as is specified in the 
Supplement for the relevant Fund. 

Exempt Irish Investor means an investor who comes within any of the categories listed below and who 
(directly or through an intermediary) has provided a Relevant Declaration to the 
Company:  

• a pension scheme which is an exempt approved scheme within the meaning 
of Section 774 of the TCA or a retirement annuity contract or a trust scheme to which 
Section 784 or 785 of the TCA applies; 

• a company carrying on life business within the meaning of Section 706 of the 
TCA; 

• an investment undertaking within the meaning of Section 739B(1) of the TCA; 

• a special investment scheme within the meaning of Section 737 of the TCA; 

• a charity being a person referred to in Section 739D(6)(f)(i) of the TCA; 

• a unit trust to which Section 731(5)(a) of the TCA applies; 

• a person who is entitled to exemption from income tax and capital gains tax 
under Section 784A(2) TCA where the Shares held are assets of an approved 
retirement fund or an approved minimum retirement fund (and, in such case, 
the qualifying fund manager (as defined in Section 784A(1)(a) TCA) has 
provided the Relevant Declaration to the Company); 

• a qualifying management company within the meaning of Section 739B of the 
TCA or a specified company within the meaning of Section 734(1) TCA; 

• an investment limited partnership within the meaning of Section 739J of the 
TCA; 

• a personal retirement savings account (“PRSA”) administrator acting on 
behalf of a person who is entitled to exemption from income tax and capital 
gains tax by virtue of Section 787I of the TCA and the Shares are assets of a 
PRSA; 

• a credit union within the meaning of Section 2 of the Credit Union Act, 1997; 

• the National Asset Management Agency; 

• the National Treasury Management Agency or a fund investment vehicle 
(within the meaning of section 37 of the National Treasury Management 
Agency (Amendment) Act 2014) of which the Minister for Finance is the sole 
beneficial owner, or the State acting through the National Treasury 
Management Agency; 

• a company which is within the charge to corporation tax in accordance with 
Section 110(2) of the TCA in respect of payments made to it by the Company; 
or 

• any other person who is resident or ordinarily resident in Ireland for Irish tax 
purposes who may be permitted to own Shares under taxation legislation or 
by written practice or concession of the Revenue Commissioners without 
giving rise to a charge to tax in the Company or jeopardising tax exemptions 
associated with the Company giving rise to a charge to tax in the Company; 

provided that they have correctly completed the Relevant Declaration.  
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Extraordinary 
Expenses 

means the extraordinary expenses defined as such in the section headed "Fees and 
Expenses". 

FATCA means: 

(a) sections 1471 to 1474 of the United States Internal Revenue Code of 1986 or any 
associated regulations or other official guidance; 

(b) any treaty, law, regulation or other official guidance enacted in any other 
jurisdiction, or relating to an intergovernmental agreement between the U.S. and 
any other jurisdiction, which (in either case) facilitates the implementation of 
paragraph (a) above; or 

(c) any agreement pursuant to the implementation of paragraphs (a) or (b) above with 
the United States Internal Revenue Service, the US government or any 
Government Authority or taxation authority in any other jurisdiction. 

FDI means a financial derivative instrument (including an OTC derivative) permitted by the 
Regulations. 

  

  

Force Majeure Event means an event or circumstance (including, without limitation, a systems failure, 
natural or man-made disaster, act of God, armed conflict, act of terrorism, riot or labour 
disruption or any similar intervening circumstance) that is beyond the reasonable 
control of the Investment Manager and that the Investment Manager determines 
affects the Fund Assets. 

Foreign Person means a person who is neither resident nor ordinarily resident in Ireland for Irish tax 
purposes and:  

(i) it (or an intermediary (within the meaning of Section 739B(1) of the TCA) acting 
on its behalf) has provided the Company with a Relevant Declaration and in 
respect of whom the Company is not in possession of any information that 
would reasonably suggest that the declaration is incorrect or has at any time 
been incorrect; or 

(ii) it has confirmed to the Company that it is neither resident nor ordinarily resident 
in Ireland for Irish tax purposes and the Company is in possession of written 
notice from the Revenue Commissioners to the effect that the requirement to 
provide a Relevant Declaration has been complied with in respect of the 
investor and has not been withdrawn. 

Fund means a separate portfolio of assets which is invested in accordance with the 
investment objective and policies set out in the relevant Supplement and to which all 
liabilities, income and expenditure attributable or allocated to such portfolio shall be 
applied and charged and Funds means all or some of the Funds as the context requires 
or any other portfolios as may be established by the Company from time to time with 
the prior approval of the Central Bank. 

Fund Assets means the Transferable Securities and/or the financial derivative instruments and/or 
the other financial instruments invested in by a Fund and cash held by the Fund in 
accordance with the Regulations, as further described in the relevant Supplement. 

Global Share 
Certificate 

Global Share Certificate means the certificates issued in the name of the Company or 
Clearing Agent as appropriate (as described in further detail under 
"Share Dealing"). 
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Group Companies companies which are included in the same group for the purposes of consolidated 
accounts, as defined in accordance with Directive 83/349/EEC or in accordance with 
international accounting rules. 

ICSD  means an International Central Securities Depositary. 

Index Disruption and 
Adjustment Events 

means in respect of a Reference Index or a Reference Asset, an event which impacts 
the ability of the counterparty to perform its obligations under one or more derivative 
contracts. 

Index Provider means in relation to a passively managed Fund, the entity or person acting by itself or 
through a designated agent which compiles, calculates and publishes information on 
the Reference Index tracked by a passively managed Fund and who has licensed the 
Reference Index to the Company, as specified in the relevant Supplement. 

Initial Issue Price means the price per Share (excluding any Subscription Charge) at which Shares are 
initially offered in a Fund for such period as is specified in the Supplement for the 
relevant Fund. 

In-Kind Transaction 
Fee 
 
International Central 
Securities 
Depositaries 

means the fee amount payable by an Authorised Participant in the currency specified 
in the relevant Supplement, in addition to the value of the Shares subscribed for, or 
deducted from the value of the Shares redeemed. 

 

means Euroclear and Clearstream. 

 

Investment 
Management 
Agreement 

means the investment management agreement dated 14 September 2017 between 
the Manager and the Investment Manager. 

Investment Manager means Invesco Capital Management LLC or any other person or persons for the time 
being duly appointed investment manager of the Company in addition or in succession 
to Invesco Capital Management LLC and where the Investment Manager has 
delegated responsibility for the investment management of the assets of a Fund, the 
term Investment Manager shall also refer to the sub-investment manager of that 
particular Fund. 

Irish Taxable Person means any person, other than: 

(a) a Foreign Person; or 

(b) an Exempt Irish Investor. 

 

Issue Price means the price at which Shares are issued, as may be specified in the relevant 
Supplement. 

Launch Date means the date on which the Company issues Shares relating to a Fund in exchange 
for subscription proceeds as set out in the Supplement for each Fund. 

Management 
Agreement 

means the management agreement dated 12 January 2016 between the Company 
and the Manager. 

Manager means Invesco Investment Management Limited or any other person or persons for 
the time being duly appointed as manager of the Company in addition or in succession 
to Invesco Investment Management Limited. 
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Market means a stock exchange or regulated market which is provided for in the Constitution 
and listed in Appendix I. 

Market Disruption 
Event 

means the occurrence or existence of one or more of the following events, which occur 
in relation to any Fund Asset: 

(i) it is not possible to obtain a price or value (or an element of such price or 
value) of any Fund Asset according to the rules or normal accepted 
procedures for the determination of such price or value (whether due to the 
non-publication of such price or value or otherwise); 

(ii) the calculation of the price or value of any Fund Asset is, at the relevant time, 
in the opinion of the Manager and/or Investment Manager, impractical or 
impossible to make; 

(iii) there is a reduction in liquidity in any Fund Asset in the determination of the 
Manager and/or the Investment Manager;  

(iv) any suspension of or limitation is imposed on trading on any exchanges, 
quotation systems or over-the-counter market where any Fund Asset is 
traded; or any suspension of or limitation is imposed on trading on any 
exchanges, quotation systems or over-the-counter market where securities 
that comprise 20% or more of the level of the Reference Index are traded; 
and/or there exists an event or circumstance that prevents or materially limits 
transactions in any passively managed Fund Asset or securities that comprise 
20% or more of the level of the Reference Index.  For the purpose of this 
definition, a limitation on the hours and number of days of trading will not 
constitute a Market Disruption Event if it results from an announced change 
in the regular business hours of the relevant exchange, provided however that 
where a limitation on trading imposed during the course of the day by reason 
of movements in price otherwise exceeding levels permitted by the relevant 
exchange may, if so determined by the Manager and/or Investment Manager, 
constitute a Market Disruption Event; 

(v) where the Fund Asset is not traded on any exchange, quotation system or 
other similar system, the Manager and/or the Investment Manager is unable 
to obtain (a) from dealers in the Fund Asset firm quotations in respect thereof 
or (b) a subscription or a redemption price of any Fund Asset according to the 
rules or normal accepted procedures for such Fund Asset; 

(vi) the occurrence of any event that generally makes it impossible or impractical 
to convert any currency which was, immediately prior to the occurrence of 
such event, a foreign exchange currency, as determined by the Manager 
and/or Investment Manager; 

(vii) the occurrence of any event that generally makes it impossible or impractical 
to convert the currency of the country of issue and/or country of payment of 
any Fund Asset into the Base Currency through customary legal channels, as 
determined by the Manager and/or the Investment Manager; 

(viii) the occurrence of any event that generally makes it impossible or impractical 
to deliver or transfer (a) the currency from accounts inside the country of issue 
and/or country of payment of any Fund Asset to accounts outside such 
country of issue and/or country of payment or (b) the currency of the country 
of issue and/or country of payment of any Fund Asset between accounts 
inside such country of issue and/or country of payment, or to a party that is a 
non-resident of the country of issue and/or country of payment, as determined 
by the Manager and/or Investment Manager; and/or 

(ix) a general moratorium is declared in respect of banking activities in London, 
Dublin, New York, or TARGET. 
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Market Makers means financial institutions that are a member of the Relevant Stock Exchanges and 
have signed a market making contract with the Manager or the Company or that are 
registered as such with the Relevant Stock Exchanges. 

Member State means a member state of the EU. 

Minimum Equity Ratio means the portion of the Net Asset Value of a Fund that is exposed to the performance 
of equity securities. 

Minimum Fund Size means such amount (if any) as the Directors may consider for each Fund and as set 
out in the Supplement for the relevant Fund. 

Minimum Holding means such number of Shares or Shares having such value (if any) as is specified in 
the Supplement for the relevant Fund. 

Minimum Initial 
Subscription 

means such amount (excluding any subscription charge) in the relevant Base Currency 
which must be initially subscribed by a Shareholder for Shares of any Class in a Fund 
as is specified for the relevant Fund in the Supplement hereto. 

Minimum 
Subscription 

means such amount (excluding any subscription charge) in the relevant Base Currency 
which must be subscribed by a Shareholder for Shares of any Class in a Fund, 
following their initial subscription, as is specified for the relevant Fund in the 
Supplement hereto. 

Money Market 
Instruments 

means money market instruments permitted by the Regulations and as defined in the 
Central Bank Regulations. 

Month means calendar month. 

Net Asset Value or 
Net Asset Value per 
Share 

means in respect of the assets of a Fund or in respect of a Share of any Class, the 
amount determined in accordance with the principles set out in this Prospectus under 
the heading "Issue and Repurchase Price/Calculation of Net Asset 
Value/Valuation of Assets" as the Net Asset Value of a Fund or the Net Asset Value 
per Share. 

Non-Voting Shares means a particular Class of Shares that do not carry the right to notice of or to attend 
or vote at general meetings of the Company of the relevant Fund. 

OECD means the Organisation for Economic Co-operation and Development. 

OTC means “over the counter”. 

OTC derivative means an FDI which is dealt in an "over-the-counter" market. 

Participant means an accountholder in the relevant ICSD which may include Authorised 
Participants, their nominees or agents, and who hold their interest in Shares of the 
Funds settled and/or cleared through the applicable International Central Securities 
Depositary . 

Paying Agent  means any entity appointed to act as paying agent to a Fund. 

Primary Market means the off exchange market where Shares of the Funds are created and redeemed 
directly with the Company. 

Prospectus means this prospectus issued from time to time by the Company as amended, 
supplemented, consolidated or otherwise modified from time to time. 

Recognised Clearing 
System 

means any clearing system for the settlement of transactions in relation to the 
securities designated by the Revenue Commissioners of Ireland as a recognised 
clearing system for the purposes of Chapter 1(a) of Part 27 of the Taxes Consolidation 
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Act, 1997 which at the date hereof comprise Clearstream Banking SA, Clearstream 
Banking AG, Euroclear, CREST, Sicovam SA, SIS Sega Intersettle AG, NECIGEF 
(Nederlands Centraal Instituut voor Giraal Effectenverkeer B.V.-the Dutch central 
institute for giro transferred securities), BNY Mellon, Central Securities Depository 
SA/NV, Central Moneymarkets Office, Depository Trust Company of New York, 
Deutsche Bank AG, Depository and Clearing System, Japan Securities Depository 
Centre, Monti Titoli SPA, National Securities Clearing System, The Canadian 
Depository for Securities Ltd., VPC AB, and Hong Kong Securities Clearing Company 
Limited. 

Redemption Charge  means the charge, if any, to be paid out of the Repurchase Price which Shares may 
be subject to, as specified in the relevant Supplement. 

Redemption Form means the form which may be submitted to make an application to redeem Shares. 

Reference Asset means the basket of securities whose performance a passively managed Fund will aim 
to match, pursuant to its investment objective and in accordance with its investment 
policies, as specified in the relevant Supplement. 

Reference Index means the index of securities whose performance a passively managed Fund will aim 
to match, pursuant to its investment objective and in accordance with its investment 
policies, as specified in the relevant Supplement. 

Register means the Shareholder register of the Company. 

Registered Shares means Shares which are issued in registered form of which the ownership is registered 
and documented in the Company’s Register. 

Regulations means the European Communities (Undertakings for Collective Investment in 
Transferable Securities) Regulations 2011 (S.I. No. 352 of 2011) as amended, 
supplemented or otherwise modified from time to time and includes any conditions that 
may from time to time be imposed thereunder by the Central Bank whether by notice 
or otherwise affecting the Company. 

Related Companies has the meaning assigned thereto in section 599 of the Companies Act.  In general, 
this provision states that companies are related where 50% of the paid up share capital 
of, or 50% of the voting rights in, one company are owned directly or indirectly by 
another company. 

Related Parties means the Company, the Manager, the Investment Manager, any sub-investment 
manager, the Depositary, the Administrator,  Invesco Asset Management Limited 
and/or entities related to any of them. 

Relevant Declaration means the declaration relevant to the Shareholder as set out in Schedule 2B TCA.  

Relevant Stock 
Exchanges 

means markets on which the Shares of the Funds will be listed and/or admitted to 
trading such as the Irish Stock Exchange, the Deutsche Börse, the London Stock 
Exchange, and/or such other stock exchanges as the Directors may determine from 
time to time. 

Repurchase Price means the price at which Shares are repurchased, as may be specified in the relevant 
Supplement. 

Secondary Market means a market on which Shares of the Funds are traded between investors rather 
than with the Company itself, which may either take place on a recognised stock 
exchange or OTC. 

Setting Up Costs means the costs defined as such in the section headed "Fees and Expenses". 
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Settlement Date means in respect of receipt of monies for payment of subscription monies or dispatch 
of monies for the redemption of Shares the dates specified in the Supplement for each 
Fund. 

Shareholders means the registered holder of Shares, and each a "Shareholder". 

Shares means participating shares in the Company and includes, where the context so permits 
or requires, the Shares in a Fund which may be divided into different Classes, such 
Shares may be Voting Shares or Non-Voting Shares. 

Subscription Charge means the charge, if any, payable to the Manager on subscription for Shares as 
specified in the relevant Supplement. 

Subscription Form means the subscription form to be completed in respect of each purchase of Shares. 

Supplement means the Supplements to this Prospectus (each a "Supplement") and any 
Supplement issued by the Company in relation to the creation of new Funds and/or 
share Classes. 

Sustainability Risk means an environmental, social or governance event or condition that the Company 
considers could have a material negative impact on the financial value of one or more 
investments in the Fund. 

Swaps means an agreement between the Fund and the Approved Counterparty to exchange 
one stream of cash flows against another stream pursuant to a master agreement in 
accordance with the requirements of the International Swaps and Derivatives 
Association, Inc. and such Swaps may be unfunded, total return or outperformance in 
nature. Unless expressly provided for in the relevant Supplement, Funds and/or Share 
Classes may not enter into funded Swaps.   

TARGET means the Trans-European Automated Real-time Gross settlement Express Transfer 
system. 

Target Performance means the Reference Index or Reference Asset whose performance a passively 
managed Fund is seeking to match as described in the relevant Supplement. 

TCA means the Taxes Consolidation Act 1997, as amended from time to time. 

Transaction Fees means the fees defined as such under the section headed "Fees and Expenses". 

Transfer Taxes means all stamp, transfer and other duties and taxes for which the Company may be 
liable in relation to a Fund for receiving the requisite securities on a subscription for 
Shares or delivering the requisite securities on redemption of one or more Shares. 

Transferable 
Securities 
 
Umbrella Cash 
Account 
 

means transferable securities permitted by the Regulations and as defined in the 
Central Bank Regulations. 

Subscription monies received in respect of a Fund in advance of the issue of Shares 
will be held in an umbrella cash account in the name of the Company and will be treated 
as a general asset of the relevant Fund. Pending redemptions and distributions, 
including blocked redemptions or distributions, will, pending payment to the relevant 
investor, be held in the Umbrella Cash Account in the name of the Company. 

UCITS means an undertaking for collective investment in transferable securities which is 
authorised under the Regulations or authorised by a competent authority in another 
member state of the European Union in accordance with Directive 2009/65/EC of the 
European Parliament and of the Council, as amended, supplemented, consolidated or 
otherwise modified from time to time. 
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UCITS Requirements means the legislative and regulatory framework for the authorisation and supervision 
of UCITS, pursuant to the Regulations, in place in Ireland from time to time, whether 
under the terms of UCITS IV, UCITS V or otherwise. 

UCITS IV means Directive 2009/65/EC of the European Parliament and of the Council of 13 July 
2009 on the coordination of laws, regulations and administrative provisions relating to 
undertakings for collective investment in transferable securities including any 
supplementing European Commission delegated regulations in force from time to time. 

UCITS V means Directive 2014/91/EU of the European Parliament and of the Council of 23 July 
2014 amending Directive 2009/65/EC on the coordination of laws, regulations and 
administrative provisions relating to undertakings for collective investment in 
transferable securities as regards depositary functions, remuneration and sanctions as 
amended from time to time and including any supplementing European Commission 
delegated regulations in force from time to time. 

United Kingdom or 
UK 

means the United Kingdom of Great Britain and Northern Ireland. 

United States or U.S. 
or US 

means the United States of America, its territories, possessions and all areas subject 
to its jurisdiction (including the Commonwealth of Puerto Rico). 

United States Person 
or U.S. Person 

means a person that is: (a) a US person (as defined in Regulation S promulgated under 
the United States Securities Act of 1933, as amended); and (b) a non-United States 
person (as defined in the Commodity Futures Trading Commission Rule 4.7(a)(1)(iv). 

Valuation Point means the point in time by reference to which the Net Asset Value of a Fund is 
calculated as is specified in the Supplements for the relevant Fund. 

Voting Shares means the Shares of a particular Class that carry the right to vote at general meetings 
of the Company and the relevant Fund.   

Website means the website for each Fund as set out in the relevant Supplement, on which the 
Net Asset Value per Share and the capitalisation of the relevant Fund in its Base 
Currency will be published and on which this Prospectus, the Supplements, the key 
investor information document, including any relevant translation thereof, the 
Constitution, the latest financial reports and any other information in respect of the 
Company or any of the Funds, including various shareholder communications may be 
published. 

In this Prospectus references to "Euro" and "€" are references to the lawful currency of Ireland, references to "Sterling" 
or "£" are to the lawful currency of the United Kingdom and references to "US$" or "US Dollars" are to the currency of 
the United States.  All references to the foregoing currencies shall include any successor currency.  
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3. INVESTMENT OBJECTIVE & POLICIES 
The Constitution provides that the investment objective and policies for each Fund will be formulated by the Directors at 
the time of the creation of the Fund. Each Fund will be either passively or actively managed  

The investment objective of passively managed Funds will be to seek to provide the Shareholder with a Target 
Performance linked to the performance of a Reference Index or Reference Asset by directly or indirectly purchasing a 
portfolio of Transferable Securities that may (but is not obliged to) comprise all or a representative sample of the 
constituent securities of that Reference Index or Reference Asset. There is no assurance that the investment objective 
of any such Fund whose performance is linked to the Reference Index or Reference Asset will actually be achieved. The 
investment objective of actively managed Funds will not be to track the performance of a Reference Index or Reference 
Asset; instead, the Investment Manager will apply investment techniques and risk analysis on a discretionary basis when 
making investment decisions for such Funds with a view to delivering a long-term return. Whether a Fund is actively or 
passively managed will be disclosed in the relevant Supplement.   

The assets of each Fund will be invested in accordance with the investment restrictions contained in the Regulations, 
which are summarised in the "Investment Restrictions and Permitted Investments" section and such additional investment 
restrictions, if any, as may be adopted by the Directors for any Fund and specified in the relevant Supplement. 

Generally, each passively managed Fund will seek to achieve its objective by pursuing a policy which seeks to track the 
performance of a Reference Index or Reference Asset and will generally use either a Replication Strategy, Sampling 
Strategy or Master Feeder Strategy (as described below and defined in the relevant Supplement) with the aim of 
minimising as far as possible the difference in performance between such  Fund and the relevant Reference Index or 
Reference Asset.  The Investment Manager will determine whether a Replication Strategy, Sampling Strategy or Master 
Feeder Strategy is most appropriate for a Fund. The relevant Supplement will specify and describe the strategy the 
applicable Fund intends to use. 

The following is a summary description of each of the Replication Strategy, Sampling Strategy and Master Feeder 
Strategy. More detailed information on each strategy is set forth in the Supplement for the relevant Fund, as appropriate. 

 Replication Strategy – this strategy seeks to hold all of the securities of a particular Reference Index or Reference 
Asset, with the approximate weightings of that Reference Index or Reference Asset, so that the portfolio of such 
Fund is a near mirror-image of the components of the relevant Reference Index or Reference Asset  

 Sampling Strategy – this strategy seeks to build a representative portfolio that provides a return comparable to that 
of a Reference Index or Reference Asset. This strategy is used for tracking certain equity or fixed income indices 
which are too broad to replicate (i.e. the Reference Index or Reference Asset contains too many securities for the 
Fund to be able to purchase them all efficiently) contain securities which are currently unavailable or difficult to 
purchase in the open markets or an announcement has been made that certain securities will shortly be included as 
components of the Reference Index or Reference Asset. Consequently, a Fund using this strategy will typically hold 
only a subset of the securities which comprise the relevant Reference Index or Reference Asset 

 Master Feeder Strategy – this strategy seeks to achieve the investment objective of the relevant Fund by investing 
substantially all (and in any event no less than 85%) of the assets of the relevant Fund in another eligible UCITS 
CIS in accordance with the requirements of the Central Bank 

A passively managed Fund may also on occasion hold securities which are not comprised in the relevant Reference 
Index or Reference Asset where the Investment Manager believes this to be appropriate in light of the investment 
objective and investment restrictions of the Fund, or other factors such as market conditions.  The potential for any such 
proposed investment by a Fund will be disclosed in the relevant Supplement. 

In limited circumstances and only where disclosed in the Supplement for the relevant Fund, a passively managed Fund 
may also use the Swap Strategy (as described below and defined in the Supplement for the relevant Fund). 

 Swap Strategy – this strategy uses financial derivative instruments and transactions and/or OTC derivatives to 
achieve the Target Performance by exchanging the performance of a basket of global equity securities and equity 
related securities in return for the performance/return of the Reference Index  

In each case, information in relation to the types of instruments or securities in which the relevant Fund will invest, 
including details in relation to the exchanges or markets on which the Fund’s investments will be listed or traded, will be 
set out in the Supplement for the relevant Fund.  

Generally, each actively managed Fund will seek to achieve its objective by investing in an actively-managed portfolio of 
securities, which applies the security selection and portfolio construction process of the Investment Manager on a 
discretionary basis. 
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The Directors may decide, if they consider it to be in accordance with the Investment Restrictions and the Regulations 
and in the interest of the Company or any relevant Fund, to change or substitute the existing Reference Index or 
Reference Asset of a passively managed Fund with another Reference Index or Reference Asset. 

The Directors may, for instance decide to substitute such a Reference Index or Reference Asset in the following 
circumstances, as applicable: 

(a) the accuracy and availability of data of a particular Reference Index or Reference Asset has deteriorated; 

(b) the components of the Reference Index or Reference Asset would cause the passively managed Fund (if it were 
to follow the Reference Index or Reference Asset closely) to be in breach of the limits set out under "Investment 
Restrictions" and/or materially affect the taxation or fiscal treatment of the Company or a Shareholder; 

(c) the particular Reference Index or Reference Asset ceases to exist or, in the determination of the Directors, there 
is a material change in the formula for, or the method of, calculating a component of the Reference Index or 
Reference Asset or there is a material modification of a component of the Reference Index or Reference Asset; 

(d) a new index becomes available which supersedes the existing Reference Index; 

(e) a new index becomes available which is regarded as the market standard for investors in the particular market 
and/or would be regarded as of greater benefit to a Shareholder than the existing Reference Index; 

(f) a liquid futures market in which a particular Fund is investing ceases to be available;  

(g) the swap and other techniques or instruments described under "Investment Restrictions" which may be 
necessary for the implementation of the relevant Fund’s Investment Objective cease to be available in a manner 
which is regarded as acceptable by the Directors; 

(h) the counterparty of swap agreements or other derivative instruments notifies the Company that there is limited 
liquidity in a portion of the component securities of the Reference Index or Reference Asset or it becomes 
impractical to invest in the components of the Reference Index or Reference Asset; 

(i) the Index Provider increases its licence fees to a level which the Directors consider excessive;  

(j) any successor Index Provider is not considered acceptable by the Directors;  

(k) a change of ownership of the relevant Index Provider and/or a change of name of the relevant Index; or 

(l) an Index Provider or Reference Index ceases to be compliant with applicable provisions of the Benchmark 
Regulation. 

The above list is indicative only and cannot be understood as being exhaustive or limiting the ability of the Directors to 
change the Reference Index or Reference Asset in any other circumstances as they consider appropriate. Any proposal 
by the Directors to change a Reference Index or Reference Asset is subject to the prior Shareholder approval of the 
relevant Fund by ordinary resolution where that change represents a material change to the investment policy of the 
Fund.  Otherwise, in circumstances where the change does not represent a material change to the investment policy of 
the Fund, Shareholders will be notified of the change. The Prospectus will be updated in case of substitution or change 
of the existing Reference Index or Reference Asset of a passively managed Fund for another Reference Index or 
Reference Asset in accordance with the requirements of the Central Bank. 

The Investment Manager will rely solely on each Index Provider for information as to the composition and/or weighting of 
the securities that constitute each Reference Index.  If the Investment Manager is unable to obtain or process such 
information in relation to any Reference Index on any Business Day, the most recently published composition and/or 
weighting of that Reference Index will be used for the purpose of all adjustments. 

Any change in the investment objective or any material change to the investment policies of a Fund may only be made 
with the approval of an ordinary resolution of a Shareholder of the Fund.  Subject and without prejudice to the preceding 
sentence of this paragraph, in the event of a change of investment objective and/or policies of a Fund, a reasonable 
notification period must be given to a Shareholder of the Fund to enable a Shareholder to have its Shares repurchased 
prior to the implementation of such change. 

Further details of the investment objective and policies for each Fund are set out in the relevant Supplement. 

REFERENCE TO BENCHMARKS 

The Reference Indices used by the passively managed Funds are each provided by an administrator (as defined in the 
Benchmark Regulation) which is either included on the ESMA Register that is maintained in accordance with Article 36 
of the Benchmark Regulation, or is in the process of applying for inclusion on the ESMA Register. 

As of the date hereof, the benchmark administrators of the Funds’ Reference Indices that are included on the ESMA 
Register are: 

23 



 

 
 
 
 
 
 

 

 
 IHS Markit (the administrator of the iBoxx Contingent Convertible benchmarks) 
 MSCI Limited (the administrator of the MSCI benchmarks)  
 Solactive AG (provider of the CoinShares Blockchain Global Equity Index, the WilderHill New Energy Global 

Innovation Index, WilderHill Hydrogen Economy Index and WilderHill Wind Energy Index) 
 
As of the date hereof, the following benchmark administrators of the Funds’ Reference Indices have been approved by 
endorsement or recognition by a Member State competent authority: 
 
 Bloomberg Index Services Limited (provider of the Bloomberg Barclays indices) 
 Deutsche Börse AG (provider of the MDAX® index)  
 FTSE Fixed Income LLC (provider of the FTSE fixed income indices) 
 Merrill Lynch, Pierce, Fenner & Smith Incorporated (“BofA Merrill Lynch", provider of the ICE BofA Merrill Lynch 

indices) 
 Standard & Poor’s Financial Services LLC (provider of the S&P indices) 
 NASDAQ Inc. 
 
The Benchmark Regulation contains rules on the use of Benchmarks administered in a third country, which were intended 
to apply from 2024.  The European Commission has adopted a delegated regulation extending until 31 December 2025 
the Benchmark Regulation transitional period during which EU supervised entities can use third-country benchmarks that 
are not included on the ESMA Register. 
 

The Company is monitoring the ESMA Register on a continuous basis. Any updates that impact the benchmark 
administrators of the Funds’ Reference Indices shall be reflected in the Prospectus at the next opportunity.   
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4. INVESTMENT RESTRICTIONS AND PERMITTED INVESTMENTS 
The investment restrictions specific to a Fund will be formulated by the Directors at the time of the creation of such Fund. 
The Directors may from time to time impose such further investment restrictions as shall be compatible with or in the 
interest of the Shareholder, in order to comply with the laws and regulations of the countries where Shares of the Fund 
are placed and any such additional investment restrictions specific to a Fund will appear in the Supplement for the relevant 
Fund. 

APPENDIX II OF THIS PROSPECTUS OUTLINES THE PERMITTED INVESTMENTS AND GENERAL INVESTMENT 
RESTRICTIONS APPLYING TO EACH FUND. 
PLEASE SEE THE RELEVANT SUPPLEMENT FOR EACH FUND FOR DETAILS OF ANY INVESTMENT 
RESTRICTIONS SPECIFIC TO THAT FUND. 
FOR THE AVOIDANCE OF DOUBT, ANY ADDITIONAL FUND SPECIFIC INVESTMENT RESTRICTIONS OUTLINED 
IN THE RELEVANT SUPPLEMENT FOR THAT FUND MAY BE MORE RESTRICTIVE THAN THE INVESTMENT 
RESTRICTIONS SET OUT IN APPENDIX II TO THIS PROSPECTUS.  

The permitted investments and general investment restrictions applying to each Fund set out in Appendix II beneath the 
heading "Investment Restrictions" are in accordance with the Regulations and the Central Bank Regulations. 

Each of the Funds’ investments will be limited to investments permitted by the Regulations. The limits on investments 
shall apply at the time of the purchase of the investments. If the limits referred to in the Supplement or Appendix II (where 
relevant) are exceeded for reasons beyond the control of the Company, or as a result of the exercise of subscription 
rights, the Company shall ensure that the Fund will adopt as a priority objective for its sales transactions the remedying 
of that situation taking due account of the interests of the Shareholder.  

INDEX TRACKING FUNDS 

(a) Notwithstanding the provisions of paragraph 2.3 of Appendix II, a Fund may, in accordance with the Constitution, 
invest up to 20% of its net assets in shares and/or debt securities issued by the same body where the investment 
policy of the Fund is to replicate an index.  The index must be recognised by the Central Bank in accordance 
with the Central Bank Regulations. 

(b) The limit in paragraph (a) may be raised to 35%, and applied to a single issuer, where this is justified by 
exceptional market conditions as disclosed in the relevant Supplement. 

(c) The reference in paragraph (a) to replication of the composition of a shares or debt securities index shall be 
understood as replication of the composition of the underlying assets of the index, including the use of derivatives 
or other techniques as referred to in Regulation 48A.  

TRACKING ERROR 

The expected/anticipated "Tracking Error" of each passively managed Fund (being the standard deviation of the 
difference in returns between the Fund and the Reference Index) will be set out in the Supplement for the relevant Fund.  

The annual and half-yearly reports will state the size of the Tracking Error at the end of the period under review. The 
annual report will provide an explanation of any divergence between the anticipated and realised Tracking Error for the 
relevant period.  

The Company will pursue a physical replication strategy on behalf of passively managed Funds. In limited circumstances 
the Company may, following a Shareholder notification of the relevant Fund and in accordance with the requirements of 
the Central Bank, pursue a synthetic replication strategy. 

Exposure to the Reference Index may be affected by rebalancing costs, in particular where the Reference Index 
undergoes significant rebalancing or where constituents are not very liquid or have restrictions in terms of accessibility. 
Rebalancing costs are a factor of the rebalancing frequency of the underlying Reference Index, the constituents’ 
weighting adjustments and/or the number of constituents being replaced on each rebalancing day, and the transaction 
costs incurred to implement such changes. High rebalancing costs will generally deteriorate the relative performance 
between a passively managed Fund and the Reference Index. The rebalancing frequency and any rebalancing costs are 
detailed for each Fund in the relevant supplement. 

EFFICIENT PORTFOLIO MANAGEMENT 

The Company may, on behalf of each Fund and subject to the conditions and within the limits laid down by the Central 
Bank, employ techniques and instruments relating to Transferable Securities for efficient portfolio management purposes. 
Transactions for the purposes of efficient portfolio management may be undertaken with a view to achieving a reduction 
in risk, a reduction in costs or the generation of additional capital or income for the Fund with an appropriate level of risk, 
taking into account the risk profile of the relevant Fund and the general provisions of UCITS V. These techniques and 
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instruments may include investments in FDI such as a Swap Strategy or other swaps (which may be used to manage 
currency risk), futures (which may be used to manage interest rate risk), index futures (which may be used to manage 
cash flows on a short term basis), options (which may be used to achieve cost efficiencies, for example where the 
acquisition of the option is more cost effective than purchasing of the underlying asset), and investments in money market 
instruments and/or money market collective investment schemes. More information on the use of FDI and efficient 
portfolio management is set out in Appendix III. New techniques and instruments may be developed which may be 
suitable for use by the Company and the Company (subject to the Central Bank’s requirements) may employ such 
techniques and instruments.  

A Fund may enter into securities lending, repurchase and/or reverse repurchase agreements if consistent with the 
investment objective of the Fund and for the purposes of efficient portfolio management, including to generate income or 
profits in order to increase portfolio returns or to reduce portfolio expenses or risk, in accordance with the requirements 
and subject to any relevant regulations of the Central Bank. 

HEDGED CLASSES  

The Company may (but is not obliged to) enter into certain currency-related transactions in order to hedge the currency 
exposure of the assets of a Fund attributable to a particular Class into the currency of denomination of the relevant Class 
for the purposes of efficient portfolio management.  

The Company has the power to issue portfolio-hedged Shares Classes. For such classes of portfolio-hedged Shares, 
the Fund may enter into transactions for the purposes of hedging the foreign exchange exposure of the currency or 
currencies in which the underlying assets of the Fund are denominated to the currency of the portfolio-hedged Share 
Class. The purpose of the hedging in the portfolio-hedged Share Classes is to limit the profit or loss generated from 
foreign exchange exposure of the underlying assets of the Fund denominated in a currency other than the currency of 
the portfolio hedged Share Class. 
 

Where a Class of Shares is to be hedged, this will be disclosed in the Supplement for the Fund in which such Class is 
issued. Any currency exposure of a Class may not be combined with or offset against that of any other Class of a Fund. 
The currency exposure of the assets attributable to a Class may not be allocated to other Classes. Where the Investment 
Manager seeks to hedge against currency fluctuations, while not intended, this could result in over-hedged or under-
hedged positions due to external factors outside the control of the Company. However, hedged positions will be kept 
under review to ensure that over-hedged positions do not exceed the permitted level of 105% of the Net Asset Value, 
and that under-hedged positions do not fall short of the permitted level of 95% of the Net Asset Value of the share class 
which is to be hedged. This review will also incorporate a procedure to ensure that positions in excess of 100% of Net 
Asset Value will not be carried forward from month to month.  To the extent that hedging is successful for a particular 
Class, the performance of the Class is likely to move in line with the performance of the underlying assets, with the result 
that investors in that Class will not gain/lose if the Class currency falls/ rises against the Base Currency. 

In addition, a Class designated in a currency other than the Base Currency may be hedged against exchange rate 
fluctuation risks between the designated currency of the Class and the Base Currency. Any financial instruments used to 
implement such strategies with respect to one or more Classes shall be assets/liabilities of the Fund as a whole but will 
be attributable to the relevant Class(es) and the gains/losses on, and the costs of, the relevant financial instruments will 
accrue solely to the relevant Class. However, investors should note that there is no segregation of liability between Share 
Classes.  

The Company may also (but is not obliged to) enter into certain currency-related transactions in order to hedge the 
currency exposure of a Fund where the Fund invests in assets denominated in currencies other than the Base Currency.   

LEVERAGE 
It is not the intention of the Company that any Fund be leveraged however where a Fund is leveraged it will be disclosed, 
as appropriate, in the relevant Supplement for the relevant Fund. 

BORROWING AND LENDING POWERS 

The Company may borrow up to 10% of a Fund's net assets at any time for the account of any Fund and the Depositary 
may charge the assets of such Fund as security for any such borrowing, provided that such borrowing is only for 
temporary purposes.  Any particular borrowing restrictions for a Fund will appear in the Supplement for the relevant Fund. 
Without prejudice to the powers of the Fund to invest in Transferable Securities, the Company may not lend cash to, or 
act as guarantor on behalf of, third parties.  A Fund may acquire debt securities and securities which are not fully paid. 

SETTLEMENT OF SUBSCRIPTIONS AND REDEMPTIONS 
The Directors have resolved that Shares in the Funds may be issued in both Dematerialised Form and non-
Dematerialised Form and that the Funds may apply for admission for clearing and settlement through a clearing system. 
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To facilitate this arrangement, the Depositary (or its delegate) will maintain an Umbrella Cash Account at the relevant 
clearing and settlement system. Settlement of subscriptions for Shares by an Authorised Participant will take place on a 
delivery versus payment (“DVP”) basis at the relevant clearing and settlement system. An Authorised Participant will 
arrange for delivery of the subscription monies to the Umbrella Cash Account maintained by the Depositary (or its 
delegate) who, in turn, will arrange for the simultaneous delivery to the Authorised Participant of the Shares for which it 
has subscribed. 
 
Upon a redemption of Shares by an Authorised Participant, such transaction will also take place on a DVP basis at the 
relevant clearing system. The Authorised Participant will arrange for the delivery of Shares to the Depositary's (or its 
delegate's) Umbrella Cash Account who, in turn, will arrange for the simultaneous credit of the Umbrella Cash Account 
with the redemption proceeds. 

TIMING OF PAYMENT 

Payment in respect of subscription must be received in cleared funds into the relevant Umbrella Cash Account on the 
Settlement Date as outlined in the Supplement for the relevant Fund. 
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5. RISK FACTORS 

GENERAL 

The discussion below is of general nature and is intended to describe various risk factors which may be associated with 
an investment in the Shares of a Fund to which the attention of investors is drawn. See also the section of the relevant 
Supplement for a discussion of any additional risks particular to Shares of that Fund. However, these are not intended to 
be exhaustive and there may be other considerations that should be taken into account in relation to an investment. 
Investors should consult their own advisors before considering an investment in the Shares of a particular Fund. What 
factors will be of relevance to the Shares of a particular Fund will depend upon a number of interrelated matters including, 
but not limited to, the nature of the Shares, the Reference Index or Reference Asset (if applicable), the investments and 
assets of the Fund and the techniques used to link the investments and assets of the Fund to the Reference Index or 
Reference Asset (if applicable). 

No investment should be made in the Shares of a particular Fund until careful consideration of all those factors has been 
made. 

The investments of the Company in securities are subject to normal market fluctuations and other risks inherent in 
investing in securities. The value of investments and the income from them, and therefore the value of and income from 
Shares relating to each Fund can go down as well as up and an investor may not get back the amount he invests. 
Changes in exchange rates between currencies or the conversion from one currency to another may also cause the value 
of the investments to diminish or increase. Due to the Subscription Charge and/or Redemption Charge which may 
be payable on the Shares, an investment in Shares (where such charges are levied) should be viewed as medium 
to long term. An investment in a Fund should not constitute a substantial proportion of an investment portfolio and may 
not be appropriate for all investors. In certain circumstances, a Shareholder’s rights to redeem Shares may be deferred 
or suspended. 

Investors should note that in certain market conditions, securities held by the Funds may not be as liquid as they would 
be in normal circumstances.  If a security cannot be sold in a timely manner, then it may be harder to obtain a reasonable 
price and there is a risk that the price at which the security is valued may not be realisable in the event of sale.  The 
Funds may therefore be unable to readily sell such securities. 

Risk factors may occur simultaneously and/or may compound each other resulting in an unpredictable effect on the value 
of the Shares. No assurance can be given as to the effect that any combination of risk factors may have on the value of 
the Shares. 

Achievement of Investment Objective: There is no assurance that any passively or actively managed Fund will achieve 
its investment objective.  The following are some, but not necessarily all, of the factors which may result in the value of 
the Shares of a passively managed Fund varying from the value of the Reference Index or Reference Asset:  investments 
in assets other than the constituents of the Reference Index or Reference Asset  may give rise to delays or additional 
costs and taxes or a divergence in the return compared to an investment in the constituents of the Reference Index or 
Reference Assets, investment or regulatory constraints may affect the Company but not the constituents of the Reference 
Index or Reference Asset; the fluctuation in value of the relevant Fund’s assets; and the existence of a cash position held 
by a Fund. 

Active Management Risk: The assets of actively managed Funds are managed by the Investment Manager, based on 
the expertise of individual fund managers, who will have discretion (subject to the Fund’s investment restrictions) to invest 
the Fund’s assets in investments that it considers will enable the Fund to achieve its investment objective. There is no 
guarantee that such Fund’s investment objective will be achieved based on the investments selected. 

Benchmarks Regulation: The Benchmarks Regulation was published in the Official Journal of the EU on 29 June 2016 
and entered into force on 30 June 2016. It is directly applicable law across the EU. The majority of its provisions applied 
from 1 January 2018. The Benchmarks Regulation applies principally to administrators and also, in some respects, to 
contributors and certain users of benchmarks which in certain circumstances can include investment funds such as the 
Company and its Funds. 

The Benchmarks Regulation among other things: (i) requires benchmark administrators to be authorised (or, if non-EU-
based, to be subject to an equivalent regulatory regime) and make significant changes to the way in which benchmarks 
falling within scope of the Benchmarks Regulation are governed (including reforms of governance and control 
arrangements, obligations in relation to input data, certain transparency and record-keeping requirements and detailed 
codes of conduct for contributors); and (ii) prevents certain uses of benchmarks provided by unauthorised administrators 
by supervised entities in the EU. 

Potential effects of the Benchmarks Regulation include (among other things): an Index which is a benchmark could not 
be used by a Fund in certain ways if such index’s administrator does not obtain authorisation or, if based in a non-EU 
jurisdiction, the administrator is not otherwise recognised as equivalent; and the methodology or other terms of the 
benchmark could be changed in order to comply with the terms of the Benchmarks Regulation, and such changes could 
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(among other things) have the effect of reducing or increasing the rate or level, or affecting the volatility, of the published 
rate or level of the benchmark. 

If any proposed changes change the way in which the Benchmarks are calculated or a Benchmark is discontinued or is 
not otherwise permitted to be used by the Company, this could adversely affect a Fund and its Net Asset Value. 

Cash Position Risk: A Fund may hold a significant portion of its assets in cash or cash equivalents at the Investment 
Manager’s discretion.  If a Fund holds a significant cash position for an extended period of time, its investment returns 
may be adversely affected. 

Changes in the UK Political Environment: Following the UK Government’s notification to the EU of its intention to 
leave the EU, the UK Government enacted the Euopean Union (Withdrawal Agreement) Act 2020 to implement the 
withdrawal agreement into UK law (the “Withdrawal Agreement”). As part of the Withdrawal Agreement, the UK and the 
EU agreed a transition period (the “Transition Period”).  

Following the end of the Transition Period on 31 December 2020, all cross-border passporting rights to the UK for EU 
funds ceased. However, the UK’s introduction of a Temporary Permissions Regime enables all funds that have registered 
into the regime to continue to be distributed in the UK and purchased by UK domiciled investors. The UK Government 
has brought forward domestic legislation to streamline the process to allow overseas (including EU) investment funds to 
be sold in the UK post-Brexit.   

It is possible that ultimately there will be more divergence between UK and EU regulations which may limit the cross-
border activities that can take place.  As at the date of this Prospectus, the Funds continue to be recognised by the 
Financial Conduct Authority and can be marketed to UK investors.  The UK is continuing to consider regulatory changes 
post-Brexit. The nature and extent of such changes remains uncertain, but may be significant. 

Concentration Risk: A Fund may invest a relatively large percentage of its assets in issuers located in a single country, 
a small number of countries, or a particular geographic region. In these cases, the Fund’s performance will be closely 
tied to the market, currency, economic, political, or regulatory conditions and developments in that country or region or 
those countries, and could be more volatile than the performance of more geographically-diversified funds.  

In addition, a Fund may concentrate its investments in companies in a particular industry, market or economic sector. 
When a Fund concentrates its investments in a particular industry, market or economic sector, financial, economic, 
business, and other developments affecting issuers in that industry, market or sector will have a greater effect on the 
Fund than if it had not concentrated its assets in that industry, market or sector. 

Further, investors may buy or sell substantial amounts of a Fund’s shares in response to factors affecting or expected to 
affect a particular country, industry, market or sector in which the Fund concentrates its investments, resulting in abnormal 
inflows or outflows of cash into or out of the Fund.  These abnormal inflows or outflows may cause the Fund’s cash 
position or cash requirements to exceed normal levels, and consequently, adversely affect the management of the Fund 
and the Fund’s performance. 

Counterparty Risk: The Funds may enter into FDI transactions or place cash in bank deposit accounts, which would 
expose the Funds to the credit of its counterparties and their ability to satisfy the terms of such contracts. In the event of 
a bankruptcy or insolvency of a counterparty, the Funds could experience delays in liquidating positions and significant 
losses, including declines in the value of investments during the period in which a Fund seeks to enforce its rights, inability 
to realise any gains on its investments during such period and fees and expenses incurred in enforcing its rights. 

The taking of collateral may reduce counterparty risk but it does not eliminate it entirely. There is a risk that the value of 
collateral held by a Fund may not be sufficient to cover the Fund’s exposure to an insolvent counterparty. This could for 
example be due to the issuer of the collateral itself defaulting (or, in the case of cash collateral, the bank with whom such 
cash is placed becoming insolvent), lack of liquidity in the relevant collateral meaning that it cannot be sold in a timely 
manner on the failure of the collateral giver, or price volatility due to market events. In the event that a Fund attempts to 
realise collateral following the default by a counterparty, there may be no or limited liquidity or other restrictions in respect 
of the relevant collateral and any realisation proceeds may not be sufficient to off-set the Fund’s exposure to the 
counterparty and the Fund may not recover any shortfall. 

Collateral management is also subject to a number of operational risks, which can result in a failure to request collateral 
to cover the exposure of a Fund or failure to demand the return of collateral from a counterparty when due. There is the 
risk that the legal arrangements entered into by the Company for the account of a Fund are held not to be enforceable in 
the courts of the relevant jurisdiction, meaning that the Fund is unable to enforce its rights over the collateral received in 
the case of a counterparty failure. 

In the event that a resolution authority exercises its powers under any relevant resolution regime in relation to a 
counterparty, any rights a Fund may have to take any action against the counterparty, such as to terminate the relevant 
agreement, may be subject to a stay by the relevant resolution authority and/or the Fund’s claim for delivery of equivalent 
financial instruments may be reduced (in part or in full) or converted into equity and/or a transfer of assets or liabilities 
may result in the Fund’s claim being transferred to different entities. 
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The reinvestment of cash collateral leads to certain risks such as counterparty risk (e.g. borrower default), market risk 
(e.g. decline in value of the collateral received or of the reinvested cash collateral) and market suspension risk (e.g. 
suspension of trading or settlement of securities) and custody risk (e.g. default or bankruptcy of the custodian). The risk 
related to the reinvestment of cash collateral is mitigated by investing cash collateral in highly liquid and diversified money 
market funds or in reverse repurchase agreements. 
Currency Risk: A Fund may invest in securities that are denominated in currencies that differ from the Base Currency.  
Changes in the values of those currencies relative to the Base Currency may have a positive or negative effect on the 
values of the Fund’s investments denominated in those currencies.  Shareholders are reminded that, even though the 
Net Asset Value per Share may be converted and reported in a currency denomination other than the Base Currency, 
there is no assurance that such converted amount can actually be achieved. A Fund may, but will not necessarily, invest 
in currency exchange contracts to help reduce exposure to different currencies, however there is no guarantee that these 
contracts will successfully do so.  Also, these contracts may reduce or eliminate some or all of the benefit that a Fund 
may experience from favourable currency fluctuations. Depending on an investor’s currency of reference, currency 
fluctuations may adversely affect the value of an investment in a Fund. 

Delivery Failure: In some securities markets, deliveries of securities and other Fund Assets and payments therefor may 
not be or are not customarily made simultaneously. Further, due to the nature of the investment policy and structuring of 
transactions involving the Fund Assets the deliveries of securities and payments may not be made simultaneously.  The 
Depositary or a sub-custodian may make or accept payment for or delivery of Fund Assets in such form and manner and 
shall not be contrary to the customs prevailing in the relevant market or among securities dealers or in accordance with 
the terms of the Depositary Agreement. The Company shall bear the risk that: (i) the recipient of Fund Assets delivered 
by the Depositary or any sub-custodian may fail to make payment, for or return such Fund Assets or hold such Fund 
Assets or the proceeds of their sale in trust for the Depositary or the Company; and (ii) the recipient of payment for Fund 
Assets made by the Depositary or any sub-custodian including without limitation amounts paid as premium or margin on 
derivatives contracts may fail to deliver the Fund Assets (such failure to include, without limitation, delivery of forged or 
stolen Fund Assets) or to return such payment, or hold such payment in trust for the Depositary or the Company in each 
case whether such failure is total or partial or merely a failure to perform on a timely basis.  Neither the Depositary nor 
any sub-custodian shall be liable to the Company for any loss resulting from any of the foregoing events or from the 
liquidation, insolvency or bankruptcy of such recipient. 

European Market Infrastructure Regulation (“EMIR”): A Fund may enter into OTC contracts. EMIR establishes certain 
requirements for OTC contracts, including reporting requirements, bilateral risk management requirements, mandatory 
clearing requirements for certain classes of OTC and a margin posting obligation for OTC contracts not subject to clearing. 
The implications of EMIR for a Fund include, without limitation, the following: 

(a) clearing obligation: certain standardised OTC transactions will be subject to mandatory clearing through a central 
counterparty (a “CCP”).   Clearing derivatives through a CCP may result in additional costs and may be on less 
favourable terms than would be the case if such derivative was not required to be centrally cleared; 

(b) risk mitigation techniques: for those of its OTC which are not subject to central clearing, the Company will be required 
to put in place risk mitigation requirements, which include the collateralisation of all OTC. These risk mitigation 
requirements may increase the cost of a Fund pursuing its hedging strategy; and 

(c) reporting obligations: each of the Fund’s OTC transactions must be reported to a trade depository or ESMA. This 
reporting obligation may increase the costs to the Fund of using OTC. 

EMIR was amended as part of the European Commission’s REFIT programme and the amending regulations, Regulation 
834/2019 (“EMIR REFIT”), entered into force on 28 May 2019 and applied from 17 June 2019. EMIR REFIT introduced 
certain key obligations relating to clearing, reporting and risk-mitigation (margining). Although EMIR REFIT allows for 
certain clearing exemptions and provides for thresholds below which no reporting is required, there can be no assurance 
as to whether the investments described herein made by a Fund will be affected by EMIR REFIT or any change thereto 
or review thereof. 

Fund Expenses:  Returns on Shares will be net of all fees and expenses incurred in the establishment and ongoing 
running of the relevant Fund and may not be directly comparable to the yields which could be earned if any investment 
were instead made directly in the assets of the relevant Fund or the constituents of the Reference Index or directly in the 
Reference Asset (if applicable). 

Hedged Share Class Risk: For the hedged Share Classes denominated in a different currency to the Base Currency, 
investors should note that there is no guarantee that the exposure of the currency in which the Shares are denominated 
can be fully hedged against the Base Currency of the Fund. Investors should also note that the successful implementation 
of the strategy may substantially reduce the benefit to Shareholders in the relevant Share Class as a result of decreases 
in the value of the Share Class currency against the Base Currency of the Fund. Hedged Share Classes in non-
mainstream currencies may be impacted by limitations of the relevant currency market’s capacity, which could reduce 
the ability of the hedged Share Class to minimise its currency risk and the volatility of such hedged Share Class. 
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Inaction by the Common Depositary and/or an International Central Securities Depositary: Investors that settle or 
clear through an ICSD will not be a registered Shareholder in the Company, they will hold an indirect beneficial interest 
in such Shares and the rights of such investors, where such person is a Participant in the ICSD, shall be governed by 
the terms and conditions applicable to the arrangement between such Participant and their ICSD and where the holder 
of the indirect beneficial interests in the Shares is not a Participant, shall be governed by their arrangement with their 
respective nominee, broker or Central Securities Depositary (as appropriate) which may be a Participant or have an 
arrangement with a Participant. The Company will issue any notices and associated documentation to the registered 
holder of the Shares i.e. the Common Depositary’s Nominee, with such notice as is given by the Company in the ordinary 
course when convening general meetings. The Common Depositary’s Nominee has a contractual obligation to relay any 
such notices received by the Common Depositary’s Nominee to the Common Depositary which, in turn, has a contractual 
obligation to relay any such notices to the applicable ICSD, pursuant to the terms of its appointment by the relevant ICSD. 
The applicable ICSD will in turn relay notices received from the Common Depositary to its Participants in accordance 
with its rules and procedures. The Common Depositary is contractually bound to collate all votes received from the 
applicable ICSDs (which reflects votes received by the applicable ICSD from Participants) and the Common Depositary’s 
Nominee is obligated to vote in accordance with such instructions. The Company has no power to ensure the applicable 
ICSD or the Common Depositary relays notices of votes in accordance with their instructions. The Company cannot 
accept voting instructions from any persons other than the Common Depositary’s Nominee. 

Investing in unlisted securities: Although a Fund will generally invest in listed securities, pursuant to the Regulations 
a Fund has the right to invest up to 10% of its Net Asset Value in securities which are not traded on a regulated market. 
In such situations, a Fund may therefore be unable to readily sell such securities. 

Legal and Regulatory:  The Company must comply with regulatory constraints or changes in the laws affecting it, the 
Shares, or the Investment Restrictions, which might require a change in the investment policy and objectives followed by 
a Fund.  A Fund’s assets may also be subject to change in laws or regulations and/or regulatory action which may affect 
their value. The Company and the Investment Manager may be or may become subject to unduly burdensome and 
restrictive regulation. In particular, in response to significant recent events in international financial markets, governmental 
intervention and certain regulatory measures which have been or may be adopted in certain jurisdictions.  Significant 
changes in global financial regulation may present the Company with significant challenges and could result in losses to 
the Company. 

Listing: There can be no certainty that a listing on any stock exchange applied for by the Company will be achieved 
and/or maintained or that the conditions of listing will not change.  Further, trading in Shares on a Relevant Stock 
Exchange may be halted pursuant to that Relevant Stock Exchange’s rules due to market conditions and investors may 
not be able to sell their Shares until trading resumes. 
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Liquidity Risk:  A Fund may be adversely affected by a decrease in market liquidity for the securities in which it invests 
which may impair the relevant Fund's ability to execute transactions.  In such circumstances, some of the relevant Fund's 
securities may become illiquid which may mean that the relevant Fund may experience difficulties in selling securities at 
a fair price within a timely manner.   

The Funds that invest in bonds or other fixed income instruments may also be exposed to liquidity risk in the event of 
sudden asset price shocks.  In the event of low trading volumes on bond markets, any buy or sell trade on these markets 
may lead to significant market variations/fluctuations that may impact portfolio valuation.  In such circumstances, the 
Fund may also be unable to unwind positions readily due to insufficient buyers or sellers.   

Reduced liquidity of a Fund's Investments may result in a loss to the value of the Fund.   

Nominee Arrangements:  Where an investor holds Shares via an Authorised Participant or other nominee or 
intermediary such investor will not appear on the Register and will not therefore be able to exercise voting or other rights 
available to the Shareholder appearing on the Register. 

Pandemic: An outbreak of an infectious disease, pandemic or any other serious public health concern could occur in 
any jurisdiction in which a Fund may invest, leading to changes in regional and global economic conditions and cycles 
which may have a negative impact on a Fund's investments and consequently its Net Asset Value. Any such outbreak 
may also have an adverse effect on the wider global economy and/or markets which may negatively impact a Fund's 
investments more generally.  In addition, a serious outbreak of infectious disease may also be a force majeure event 
under contracts that the Company has entered into with counterparties thereby relieving a counterparty of the timely 
performance of the services such counterparties have contracted to provide to the Funds (the nature of the services will 
vary depending on the agreement in question).  In a worst case scenario, this may result with the Funds being delayed 
in calculating their Net Asset Value, processing dealing in Shares, undertaking independent valuations of the Funds or 
processing trades in respect of the Funds.   

Payments: With the authorisation and upon the instruction of the Common Depositary’s Nominee, any dividends 
declared and any liquidation and mandatory redemption proceeds are paid by the Company or its authorised agent (for 
example, the Paying Agent) to the applicable ICSD. Investors, where they are Participants, must look solely to the 
applicable ICSD for their share of each dividend payment or any liquidation or mandatory redemption proceeds paid by 
the Company or, where they are not Participants, they must look to their respective nominee, broker or Central Securities 
Depositary (as appropriate, which may be a Participant or have an arrangement with a Participant of the applicable ICSD) 
for any share of each dividend payment or any liquidation or mandatory redemption proceeds paid by the Company that 
relates to their investment.  

Investors shall have no claim directly against the Company in respect of dividend payments and any liquidation and 
mandatory redemption proceeds due on Shares represented by the Global Share Certificate and the obligations of the 
Company will be discharged by payment to the applicable ICSD with the authorisation of the Common Depositary’s 
Nominee. 

Pillar 2 – GloBE Rules: On 20 December 2021, the OECD published the draft Global Anti-Base Erosion Model Rules 
(consisting of income inclusion rules (“IIR”), undertaxed payments rules (“UTPR”) and optional domestic top-up tax rules) 
which are aimed at ensuring that certain multinational enterprise (“MNEs”) groups will be subject to a global minimum 
15% tax rate from 2023 (“GloBE Rules”). The GloBE Rules are part of the OECD/G20 Inclusive Framework on BEPS 
which currently has 141 participant countries. The EU Council adopted Council Directive 2022/25234 (the “GloBE 
Directive”) on 22 December 2022 to implement the GloBE Rules in the EU with some necessary modifications to ensure 
conformity with EU law. The GloBE Directive provides for the introduction of rules which are designed to achieve a 
minimum effective taxation for MNE groups and large-scale domestic groups with revenues of at least €750,000,000, 
operating in the EU’s internal market and beyond. It provides a common framework for implementing the GloBE Rules 
into EU Member States’ national laws by 31 December 2023.  

Ireland has implemented the GloBE Directive and has opted to adopt the domestic top-up tax rules. The GloBE Rules 
(with the exception of the UTPR which will apply for fiscal year commencing on or after 31 December 2024) apply to in-
scope Irish entities for fiscal periods commencing on or after 31 December 2023. In order for an entity to be within the 
scope of the GloBE Rules it must (a) form part of a MNE Group or large-scale domestic group which has revenues of 
more than €750,000,000 a year; or (b) be a standalone entity which has revenues of more than €750,000,000 a year. 
Broadly, the Company will be part of an MNE Group or a large-scale domestic group for these purposes if it is 
consolidated with other entities under specified financial accounting standards (or would be but for certain exceptions). 

As such, to the extent that the Company is not consolidated by the Shareholders or any other entity, it cannot form part 
of MNE Group or large scale domestic group. To the extent this is the case and, provided the Company will not on a 
standalone basis have revenues of more than €750,000,000 a year, the Company may not be subject to the GloBE 
Rules.  

To the extent that the Company is part of the MNE Group or large scale domestic group, the legislation provides for an 
exclusion for investment funds which are ultimate parent entities (“UPEs”) (i.e. not consolidated into any other entity, 
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irrespective of whether consolidated financial statements are required to be prepared) and which satisfy certain criteria 
from the application of the GloBe Rules. In order for an investment fund which is a UPE to benefit from this exception it 
must be an entity which meets all of the following conditions: (a) is designed to pool financial or non-financial assets from 
a number of investors, some of which are not connected, (b) invests in accordance with a defined investment policy, (c) 
allows investors to reduce transaction, research and analytical costs or to spread risk collectively, (d) has as its main 
purpose the generation of investment income or gains, or protection against a particular or general event or outcome, (e) 
its investors have a right to return from the assets of the fund or income earned on those assets, based on the contribution 
they made, (f) is, or its management is, subject to the regulatory regime, including appropriate anti-money laundering 
and investor protection regulation for investment funds in the jurisdiction in which it is established or managed, and (g) is 
managed by investment fund management professionals on behalf of the investors (an “Investment Fund”, being an 
“Excluded Investment Entity”). The Company should meet the Investment Fund conditions as set out above.  

Prospective investors should be aware that the GloBe Rules could result in additional tax being suffered by the Company. 
While it is expected that the Company will not be within scope of the GloBE Rules or if within scope, would qualify as an 
Excluded Investment Entity, there is still considerable uncertainty surrounding the exact scope and impact of the GloBE 
Rules, meaning that the possibility that the Company and its affiliates may suffer additional tax cannot be excluded.  As 
a result, the expected returns for the Shareholders may be adversely affected as result of the GloBE Rules.   

Political Factors, Emerging Market and Non-OECD Member State Assets:  The performance of the Shares and/or 
the possibility to purchase, sell, or repurchase the Shares may be affected by changes in general economic conditions 
and uncertainties such as political developments, changes in government policies, the imposition of restrictions on the 
transfer of capital and changes in regulatory requirements.  Such risks can be heightened in investments in, or relating 
to, emerging markets or non-OECD member states.  In addition, local custody services remain underdeveloped in many 
non-OECD and emerging market countries and there is a transaction and custody risk involved in dealing in such markets.  
In certain circumstances, a Fund may not be able to recover or may encounter delays in the recovery of some of its 
assets.  Furthermore, the legal infrastructure and accounting, auditing and reporting standards in emerging markets or 
non-OECD member states, may not provide the same degree of investor information or protection as would generally 
apply to major markets. 

Portfolio Turnover Risk: Portfolio turnover generally involves a number of direct and indirect costs and expenses to the 
relevant Fund, including, for example, brokerage commissions, dealer mark-ups and bid/offer spreads, and transaction 
costs on the sale of securities and reinvestment in other securities. Nonetheless, a Fund may engage in frequent trading 
of investments in furtherance of its investment objective. The costs related to increased portfolio turnover have the effect 
of reducing a Fund’s investment return, and the sale of securities by a Fund may result in the realisation of taxable capital 
gains, including short-term capital gains. 

Proprietary investments/Seed money: The assets under management at any time during the life of a Fund may include 
proprietary money (or “seed money”) invested by one or more interested parties (such as Authorised Participants and 
Approved Counterparties) and such investment may constitute a significant portion of such assets under management. 
Investors should be aware that such an interested party may (i) hedge any of its investments in whole or part, thereby 
reducing or removing its exposure to the performance of the Fund; and (ii) redeem its investment in the Fund at any time, 
without Shareholder notice. Such an interested party is under no obligation to take the interests of a Shareholder into 
account when making its investment decisions. There is no assurance that any such monies will continue to be invested 
in a Fund by an interested party for any particular length of time. As many of the expenses of the Fund are fixed, a higher 
amount of assets under management may reduce a Fund’s expenses per Share and a lower amount of assets under 
management may increase a Fund’s expenses per Share. As with any other redemption representing a material portion 
of a Fund’s assets under management, a significant redemption of any such proprietary investment may affect the 
management and/or performance of a Fund and may, in certain circumstances (i) cause remaining investors’ holdings to 
represent a higher percentage of a Fund’s Net Asset Value, (ii) cause other investors in a Fund to redeem their 
investment, and/or (iii) lead the Directors, on consultation with the Investment Manager, to determine that a Fund has 
become unmanageable and to consider taking exceptional measures, such as terminating a Fund in accordance with the 
“Termination of a Fund” section, in which case a Shareholder’s investments would be redeemed in their entirety. 

Reliance on Third Party Data Providers: To meet the stated investment objective and policy of each Fund, the 
Company, the Manager and/or the Investment Manager (together “the Parties”) may rely on financial, economic, 
environmental and other data made available by companies, index providers, governmental agencies, rating agencies, 
exchanges, professional services firms, central banks or other third-party providers (the “external data providers”).   

For Funds whose investment objective is to passively replicate a Reference Index, the primary source of third-party data 
is the Reference Index composition as disseminated by the Index Provider. The Parties may also use third-party data 
from other sources besides an Index Provider, in the context of passively-managed Funds that use optimised sampling 
or full replication strategies, or actively-managed Funds or any other strategy. 

The Parties carry out due diligence on each external data provider. Additionally, the Parties ensure that each Index 
Provider is included on the ESMA register that is maintained in accordance with Article 36 of the Benchmark Regulation, 
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or is in the process of applying for inclusion on the ESMA Register or approved by endorsement or recognition by a 
Member State competent authority 

The Parties do not generally have the ability to independently verify data from external data providers and are therefore 
dependent on the integrity of both the external data providers and the processes by which any such data is generated. 
In placing reliance on external data providers there are certain risks that may arise, including but not limited to:  

- errors by the Index Provider in the application of the Reference Index methodology; 

- errors by third party data providers in the transmission of the Reference Index composition data; 

- errors in third party data used by Index Providers in the construction and calculation of the indices tracked by  
 the Funds; and  

- errors in third party data used by the Investment Manager.  

Such errors may be undetectable by either the Investment Manager or the Index Provider and can result in holdings / 
weightings that are inconsistent with the stated methodology of the Reference Index and/or the investment objective 
and/or policy of the Fund. The Funds could incur unexpected costs as a result such errors, for which losses the Parties 
and external data providers, acting in good faith, will not be held liable.   

For passively managed Funds, where errors in third party data are identified, as the investment objective of the Fund is 
to track the index, the Fund may continue to hold investments that are inconsistent with the stated investment policy, or 
environmental and/or social characteristics or sustainable investments of the Fund, until such time that the data is 
corrected or, where the error has impacted the composition of the Reference Index, until the Index Provider rebalances 
the Reference Index. This applies to ESG data which may not only impact the Fund’s holdings but also the reporting 
done by the Investment Manager on the Fund’s ESG characteristics as required under SFDR. 

Segregation of Liability: Under the provisions of the Companies Act, the Directors shall maintain for each Fund a 
separate portfolio of assets.  As between a Shareholder, each portfolio of assets shall be invested for the exclusive 
benefit of the relevant Fund. A Shareholder shall only be entitled to the assets and profits of that Fund in which they 
participate. The Company shall be considered one single legal entity. With regard to third parties, in particular towards 
the Company’s creditors, the Company shall be responsible for all liabilities incurred by a Fund exclusively based on the 
assets of this relevant Fund. The liabilities of each Fund shall only be incurred to the respective Fund.  While the 
provisions of the Companies Act provide for segregated liability between Funds, these provisions have yet to be tested 
in foreign courts, in particular, in satisfying local creditors’ claims.  Accordingly, it is not free from doubt that the assets of 
any Fund of the Company may not be exposed to the liabilities of other Funds of the Company.  As at the date of this 
Prospectus, the Directors are not aware of any existing or contingent liability of any Fund of the Company. 

Settlement Risk: Different markets also have different clearing and settlement procedures. Delays in settlement could 
result in temporary periods during which a portion of the assets of a Fund is uninvested and a limited return or no return 
is earned thereon. The inability of the Investment Manager to acquire a security due to settlement problems could cause 
a Fund to miss investment opportunities. The inability to deliver portfolio securities due to settlement problems could 
result either in losses to a Fund due to subsequent market fluctuations of the portfolio security or, if a Fund has entered 
into a contract to sell the security, in possible liability of the Company to the purchaser. 

Share Blocking Risk: The Funds may invest in companies that are domiciled in countries which practice share blocking. 
Share blocking requires investors who vote at general meetings of such companies, to surrender the right to dispose of 
their shares for a defined period of time. Investments in such companies may limit the Fund’s ability to liquidate or acquire 
assets during this defined period of time to the detriment of investors. 

Share Classes: There are Classes of Shares issued in respect of each Fund. Additional Classes of Shares may be 
created at any time without the consent of the then existing Shareholders in accordance with the Central Bank's 
requirements. Each Class of Shares issued in respect of each Fund will perform differently as a result of differences in 
currency and fees (as applicable). There is no legal segregation of assets and liabilities between Classes and there is no 
separate portfolio of assets held for each Class. Accordingly, if more than one Class of Shares has been issued and 
there is a shortfall attributable to one Class, this will adversely affect the other Classes of Shares issued in respect of the 
Fund. 

Short Selling Risk: UCITS are permitted to create synthetic short positions through the use of FDIs.  A short sale means 
any sale of a security which the seller does not own at the time of entering into the agreement to sell including such a 
sale where at the time of entering into the agreement to sell the seller has borrowed or agreed to borrow the security for 
delivery at settlement.  The seller sells the borrowed or agreed to be borrowed securities in anticipation of a decline in 
price of the relevant security.  The benefit to the seller where the value of the security declines is the difference between 
the price at which the security is sold and the cost of repurchasing the borrowed security in order to return it to the person 
from whom it was borrowed.  A synthetic short position allows a Fund to achieve a similar economic outcome without 
short selling the physical securities. Synthetic short selling may be achieved through the use of a variety of FDIs including 
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contracts for differences, futures and options. Please refer to Appendix III for further details in relation to the risks attached 
to trading each of these FDIs. 

Umbrella Cash Subscription and Redemption Accounts (“Umbrella Cash Accounts”) Risk: The Company will 
operate subscription and redemption accounts at umbrella level in the name of the Company (the “Umbrella Cash 
Accounts”). Subscriptions and redemptions accounts will not be established at Fund level. All subscription and 
redemption monies and dividends or cash distributions payable to or from the Funds will be channelled and managed 
through the Umbrella Cash Accounts. 

Subscriptions monies received in respect of a Fund in advance of the issue of Shares will be held in the Umbrella Cash 
Accounts in the name of the Company and will be treated as a general asset of the Company. Investors will be unsecured 
creditors of the Company with respect to any cash amount subscribed and held by the Company in the Umbrella Cash 
Accounts until such time as the Shares subscribed are issued, and will not benefit from any appreciation in the Net Asset 
Value of the relevant Fund in respect of which the subscription request was made or any other investor rights (including 
dividend entitlement) until such time as the relevant Shares are issued. In the event of the insolvency of that Fund or the 
Company, there is no guarantee that the Fund or Company will have sufficient funds to pay unsecured creditors in full. 

Payment by a Fund of redemption proceeds and dividends is subject to receipt by the Company or its delegates/agents 
of original subscription documents and compliance with all anti-money laundering procedures. Payment of redemption 
proceeds or dividends to an investor entitled to such amounts may accordingly be blocked pending compliance with the 
foregoing requirements to the satisfaction of the Company or its delegates/agents. Redemption and distribution amounts, 
including blocked redemption or distribution amounts, may, pending payment to the relevant investor, be held in the 
Umbrella Cash Accounts, or such held redemptions account(s) as may be deemed appropriate, in the name of the 
Company. For as long as such amounts are held in the Umbrella Cash Accounts or in a held redemption account, the 
investor entitled to such payments from a Fund will be unsecured an creditor of the Company with respect to those 
amounts and, with respect to and to the extent of their interest in such amounts, will not benefit from any appreciation in 
the Net Asset Value of the relevant Fund or any other investor rights (including further dividend entitlement). A redeeming 
investor will cease to be an investor with regard to the redeemed Shares as and from the relevant redemption date. In 
the event of the insolvency of that Fund or the Company, there is no guarantee that the Fund or the Company will have 
sufficient funds to pay unsecured creditors in full. A redeeming investor and an investor entitled to distributions should 
therefore ensure that any outstanding documentation and/or information required in order for them to receive such 
payments to their own account is provided to the Company or its delegates/agents promptly. Failure to do so is at such 
investor’s own risk. 

In the event of the insolvency of a Fund, recovery of any amounts to which other Funds are entitled, but which may have 
transferred to the insolvent Fund as a result of the operation of the Umbrella Cash Accounts, will be subject to the 
principles of the Irish trust law and the terms of the operational procedures for the Umbrella Cash Accounts. There may 
be delays in effecting and / or disputes as to the recovery of such amounts, and the insolvent Fund may have insufficient 
funds to repay amounts due to other Funds. 

The Umbrella Cash Accounts will be operated by the Transfer Agent in accordance with the provisions of the Constitution. 

Use of Reference Index: Whilst the Company has the right to use and reference a Reference Index in connection with 
each Fund (as disclosed in the relevant Supplement) in accordance with terms of the Reference Index licence, in the 
event that the licence is terminated, the relevant Fund will be terminated or if any other Index Disruption and Adjustment 
Event occurs, adjustments may be made to account for any such event including adjustment to that Reference Index or 
the calculation of the Reference Index level which may have significant impact on the Net Asset Value of a Fund.  

Each Fund's exposure is linked to the performance of the components of the Reference Index which is in turn, exposed 
to general market movements (negative as well as positive). 

There can be no assurance that a Reference Index will be successful at producing positive returns consistenly or at all. 
Each Index Provider makes no representation or warranty, express of implied, that a Reference Index will produce 
positive returns at any time. Furthermore, it should be noted that the results that may be obtained from investing directly 
in components of a Reference Index or otherwise participating in any transaction linked to a Reference Index may be 
different from the results that could theoretically be obtained from investing in a financial product linked to a Reference 
Index.  

Subject to certain pre-defined parameters, it is possible that the methodology used to calculate a Reference Index or the 
formulae underlying a Reference Index could change and such change may result in a decrease in the performance of a 
Reference Index. As such, aspects of a Reference Index could change in the future, including, without limitation, the 
methodology and third party data sources. Any changes may be made without regard to the interests of a holder of any 
component of a Reference Index. Additionally, a Reference Index was created by an Index Provider who has the right to 
permanently cancel a Reference Index at any time and such cancellation may have a materially adverse effect on any 
linked investments of transactions.   
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INTEGRATION OF SUSTAINABILITY RISKS 
The integration of Sustainability Risks may have a material impact on a Fund’s value and returns. A Fund which invests 
in securities of companies based on their ESG characteristics may forego certain investment opportunities and as a 
result, may perform differently to other funds which do not seek to promote ESG characteristics or do not have sustainable 
investment as their objective. This may include underperforming those funds. In addition, investor sentiment towards 
funds which integrate Sustainability Risks or funds which promote ESG characteristics, or have sustainable investment 
objectives may change over time, thereby potentially affecting the demand for such funds and their performance.  

The consideration of ESG factors involves the incorporation of longer-term risk factors including a company’s relationship 
with its stakeholders as well as its impact, through both its operations and the products and services it offers, on the 
environment and wider society. Inadequate sustainability practices and policies can lead to, among other things, 
inefficiencies, operational disruption, litigation and reputational damage. The prices of securities in which a Fund invests 
may be adversely affected by ESG conditions and events, further potentially affecting a Fund’s value and performance. 
While this is true for all funds, Funds that do not include Sustainability Risk into their security selection process, or do not 
seek to promote ESG characteristics or do not have sustainable investment as their objective may have greater exposure 
to this risk. 

 

RISK IN USING DERIVATIVES AND SECURITIES FINANCING TRANSACTIONS 
General Derivatives and Securities Financing Transactions Risk: The use of derivatives and Securities Financing 
Transactions may result in greater returns but may entail greater risk for an investment. Derivatives may be used as a 
means of gaining indirect exposure to a specific asset, rate or index and/or as part of a strategy designed to reduce 
exposure to other risks, such as interest rate or currency risk. Use of derivatives involves risks different from, or possibly 
greater than, the risks associated with investing directly in securities and other investments. They also involve the risk of 
mispricing or improper valuation and the risk that changes in the value of the derivative may not correlate perfectly with 
the underlying asset, rate or index. 

Investing in a derivative instrument could cause a Fund to lose more than the principal amount invested. Also, suitable 
derivative transactions may not be available in all circumstances and there can be no assurance that a Fund will engage 
in these transactions to reduce exposure to other risks when that would be beneficial. 

The prices of derivative instruments are highly volatile. Price movements of derivative contracts are influenced by, among 
other things, interest rates, changing supply and demand relationships, trade, fiscal, monetary and exchange control 
programmes and policies of governments, national and international political and economic events, changes in local laws 
and policies. In addition, governments from time to time intervene, directly and by regulation, in certain markets, 
particularly markets in currencies and interest rate related futures and options. Such intervention often is intended directly 
to influence prices and may, together with other factors, cause all of such markets to move rapidly in the same direction 
because of, among other things, interest rate fluctuations. The use of derivatives also involves certain special risks, 
including (1) dependence on the ability to predict movements in the prices of securities being hedged and movements in 
interest rates; (2) imperfect correlation between the hedging instruments and the securities or market sectors being 
hedged; (3) the fact that skills needed to use these instruments are different from those needed to select a Fund’s 
securities; and (4) the possible absence of a liquid market for any particular instrument at any particular time. 

Securities Financing Transactions create several risks for the Company and its investors, including counterparty risk if 
the counterparty to a Securities Financing Transaction defaults on its obligation to return assets equivalent to the ones 
provided to it by a Fund and liquidity risk if such Fund is unable to liquidate collateral provided to it to cover a counterparty 
default. 

Liquidity Risk: Liquidity risk exists when a particular instrument is difficult to purchase or sell. If a derivative transaction 
is particularly large or if the relevant market is illiquid as is the case with many privately negotiated derivatives, it may not 
be possible to initiate a transaction or liquidate a position at an advantageous price, or at all. 

Credit Risk and Counterparty Risk: The Company on behalf of a Fund may enter into transactions in over-the-counter 
markets, which will expose the Fund to the credit of its counterparties. The Company on behalf of the Fund may enter 
into an OTC transaction, which exposes the Fund to the risk that the counterparty may default on its obligations to perform 
under the relevant contract. Attention is drawn to the sub-section entitled “Counterparty Risk” above. There is also a 
possibility that such OTCs are terminated due, for instance, to bankruptcy, supervening illegality or change in the tax or 
accounting laws relative to those at the time the agreement was originated. In such circumstances, investors may be 
unable to recover any losses incurred as such derivative contracts involve credit risk that could result in a loss to the 
relevant Fund.   

In general, there is less government regulation and supervision of transactions in the OTC than of transactions entered 
into on recognised exchanges.  OTC derivatives lack transparency as they are privately negotiated contracts and any 
information concerning them is usually only available to the contracting parties.   
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Although a Fund may enter into derivative transactions with one or more counterparties, there is no requirement for the 
Fund to execute transactions with more than one counterparty and consequently counterparty risk may be concentrated 
in a single counterparty or a small number of counterparties.  Further, there is no agreement between counterparties and 
the Fund for any counterparty to substitute themselves for a counterparty which defaults under a derivative agreement 
or to make good any losses which a Fund may incur as a result of a counterparty default. 

Legal Risk: The Company must comply with regulatory constraints or changes in the laws affecting it, the Shares, or the 
Investment Restrictions, which might require a change in the investment policy and objectives followed by a Fund. The 
Fund Assets, the Reference Index or Reference Asset and the derivative techniques used to link the two may also be 
subject to changes in law or regulations and/or regulatory action which may affect their value. 

Market Risk: This is a general risk that applies to all investments meaning that the value of a particular derivative may 
change in a way which may be detrimental to a Fund's interests. 

Settlement Risk: Delays in settlement may result from disputes over the terms of the contract (whether or not bona fide) 
since such markets may lack the established rules and procedures for swift settlement of disputes among market 
participants found in "exchange-based” markets. 

Correlation Risk: The prices of financial derivative instruments may be imperfectly correlated to the prices of the 
underlying securities, for example, because of transaction costs and interest rate movements. The prices of exchange 
traded financial derivative instruments may also be subject to changes in price due to supply and demand factors. 

Collateral Risk: Collateral or margin may be passed by a Fund to a counterparty or broker in respect of OTC FDI 
transactions or Securities Financing Transactions. Assets deposited as collateral or margin with brokers may not be held 
in segregated accounts by the brokers and may therefore become available to the creditors of such brokers in the event 
of their insolvency or bankruptcy. Where collateral is posted to a counterparty or broker by way of title transfer, the 
collateral may be re-used by such counterparty or broker for their own purpose, thus exposing a Fund to additional risk. 

Risks related to a counterparty's right of re-use of any collateral include that, upon the exercise of such right of re-use, 
such assets will no longer belong to a Fund and such Fund will only have a contractual claim for the return of equivalent 
assets. In the event of the insolvency of a counterparty, a Fund shall rank as an unsecured creditor and may not recover 
its assets from the counterparty. More broadly, assets subject to a right of re-use by a counterparty may form part of a 
complex chain of transactions over which a Fund or its delegates will not have any visibility or control. 

Collateral which meets the requirements of the Collateral Policy will be posted by the relevant counterparty. A default by 
the counterparty to such a securities lending arrangement or repurchase/reverse repurchase agreements, or a fall in the 
value of the collateral posted in connection with such transactions below that of the value of the securities lent or the 
cash leg of the repurchase/reverse repurchase agreements may result in a reduction in the value of the relevant Fund 
and the Fund may suffer loss as a result. The Company will use reasonable endeavours to ensure that any collateral 
transferred to it in connection with such transactions will be segregated from the bankruptcy estate of the counterparty 
and not available to the creditors of the counterparty. A Shareholder is advised, however, that third parties may seek to 
challenge such segregation which, if successful, would result in a total loss of both the collateral and the assets of the 
Fund that were lent or otherwise transferred. In the case of cash collateral, as a matter of applicable law, such cash 
Collateral might not be held in a segregated manner in favour of the Company, which may result in a total loss of cash 
Collateral upon insolvency of the relevant counterparty.   

As a Fund may reinvest cash Collateral received, subject to the conditions and within the limits laid down by the Central 
Bank, a Fund reinvesting cash Collateral will be exposed to the risk associated with such investments, such as failure or 
default of the issuer of the relevant security. 

EPM Risk: The Company on behalf of a Fund may employ techniques and instruments relating to Transferable Securities, 
Money Market Instruments and/or other financial instruments in which it invests for efficient portfolio management 
purposes. Many of the risks attendant in utilising derivatives, as disclosed in the section entitled “Use of Derivatives” 
above, will be equally relevant when employing such efficient portfolio management techniques.  In addition, particular 
attention is drawn to the sub-sections entitled “Credit Risk and Counterparty Risk” and “Securities Lending Arrangements 
and Repurchase Transactions”. Investors should also be aware that from time to time, a Fund may engage with 
repurchase/reverse repurchase agreements counterparties and/or securities lending agents that are related parties to 
the Depositary or other service providers of the Company. Such engagement may on occasion cause a conflict of interest 
with the role of the Depositary or other service provider in respect of the Company. Please refer to section “Potential 
Conflicts of Interest” for further details on the conditions applicable to any such related party transactions. The identity of 
any such related parties will be specifically identified in the Company’s semi-annual and annual reports. 

Securities Lending Risk: As disclosed in the relevant Supplement, a Fund may engage in a securities lending 
programme through the Investment Manager. In order to mitigate the credit risk exposure to the counterparties to any 
securities lending contract, the lending of a Fund's securities must be covered by high quality and liquid collateral received 
by a Fund under a title transfer arrangement with a market value at all times at least equivalent to the market value of a 
Fund's securities lent plus a premium. A Fund's securities can be lent to counterparties over a period of time. The risks 
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of securities lending include the risk that a borrower may not provide additional collateral when required or may not return 
the securities when due. A default by the counterparty combined with a fall in the value of the collateral below that of the 
value of the securities lent may result in a reduction in the value of a Fund. To the extent that any securities lending is 
not fully collateralised (for example due to timing issues arising from payment lags), a Fund will have a credit risk exposure 
to the counterparties to the securities lending contracts. To mitigate these risks, each relevant Fund benefits from a 
borrower default indemnity provided by The Bank of New York Mellon. The indemnity allows for full replacement of the 
securities lent if the collateral received does not cover the value of the securities loaned in the event of a borrower default. 
Investors should note that a limitation of maximum securities lending levels by a Fund, at a time when demand exceeds 
those maximum levels, may reduce potential income to that Fund that is attributable to securities lending. 

EMERGING MARKETS RISK 

Where a Fund invests in securities in emerging markets, additional risks may be encountered. These include: 

Accounting Standards: in emerging markets there is an absence of uniform accounting, auditing and financial reporting 
standards and practices. 

Business Risks: in some emerging markets, crime and corruption, including extortion and fraud, pose a risk to 
businesses.  Property and employees of underlying investments may become targets of theft, violence and/or extortion.  

Country Risk: the value of the Fund’s assets may be affected by political, legal, economic and fiscal uncertainties. 
Existing laws and regulations may not be consistently applied. 

Currency Risk: the currencies in which investments are denominated may be unstable, may be subject to significant 
depreciation and may not be freely convertible. 

Custody Risk: depositaries may not be able to offer the level of service and safe-keeping, settlement and administration 
of securities that is customary in more developed markets and there is a risk that the Fund will not be recognised as the 
owner of securities held on its behalf by a sub-custodian.  As some of the Funds may invest in markets where the trading, 
settlement and custodial systems are not fully developed, the assets of a Fund which are traded in such markets and 
which have been entrusted to sub-custodians in such markets may be exposed to risk in circumstances in which the 
Depositary will have no liability. This would be considered to be the case in emerging or frontier markets and countries 
such as China. Rules regulating corporate governance are undeveloped and therefore may offer little protection to an 
investor. 

Disclosure: less complete and reliable fiscal and other information may be available to investors.  

Legal: the legal infrastructure and accounting, auditing and reporting standards in certain countries in which investment 
may be made may not provide the same degree of investor protection or information to investors as would generally 
apply in major securities markets. Risks associated with many emerging market legal systems  include (i) the untested 
nature of the independence of the judiciary and its immunity from economic, political or nationalistic influences; (ii) 
inconsistencies among laws, presidential decrees and governmental and ministerial orders and resolutions; (iii) the lack 
of judicial and administrative guidance on interpreting applicable laws; (iv) a high degree of discretion on the part of 
government authorities; (v) conflicting local, regional and federal laws and regulations; (vi) the relative inexperience of 
judges and courts in interpreting new legal norms; and (vii) the unpredictability of enforcement of foreign judgements and 
foreign arbitration awards. There is no guarantee that further judicial reform aimed at balancing the rights of private and 
governmental authorities in courts and reducing grounds for re-litigation of decided cases will be implemented and 
succeed in building a reliable and independent judicial system. 

Market Characteristics/ Liquidity and Settlement Risks: in general, emerging markets are still in the early stages of 
their development, have less volume, are less liquid and experience greater volatility than more established markets and 
many emerging markets are not highly regulated. When seeking to sell emerging market securities, little or no market 
may exist for the securities. The combination of price volatility and the less liquid nature of securities markets in emerging 
markets may, in certain cases, affect a Fund’s ability to acquire or dispose of securities at the price and time it wishes to 
do so, and consequently may have an adverse impact on the investment performance of the Fund. Settlement of 
transactions may be subject to delay and administrative uncertainties. 

Political Risk: the risk of government intervention is particularly high in the emerging markets because of both the 
political climate in many of these countries and the less developed character of their markets and economies. 
Government actions in the future could have a significant effect on economic conditions in such countries, which could 
affect private sector companies and the value of securities in a Fund’s portfolio and in extreme circumstances, the Fund’s 
ability to repatriate the proceeds of the sale of any investments. 

Tax: The taxation system in some emerging market countries is subject to varying interpretations, frequent changes and 
inconsistent enforcement at the federal, regional and local levels. Tax laws and practices in some emerging market 
countries are at an initial stage of development and are not as clearly established as in more developed countries.   
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Frontier Markets Risk: Investing in the securities of issuers operating in frontier emerging markets carries a high degree 
of risk and special considerations not typically associated with investing in more traditional developed markets.  In 
addition, the risks associated with investing in the securities of issuers operating in emerging market countries are 
magnified when investing in frontier emerging market countries.  These types of investments could be affected by factors 
not usually associated with investments in more traditional developed markets, including risks associated with 
expropriation and/or nationalisation, political or social instability, pervasiveness of corruption and crime, armed conflict, 
the impact on the economy of civil war, religious or ethnic unrest and the withdrawal or non-renewal of any licence 
enabling a Fund to trade in securities of a particular country, confiscatory taxation, restrictions on transfers of assets, lack 
of uniform accounting, auditing and financial reporting standards, less publicly available financial and other information, 
diplomatic development which could affect investment in those countries and potential difficulties in enforcing contractual 
obligations.  These risks and special considerations make investments in securities in frontier emerging market countries 
highly speculative in nature and, accordingly, an investment in a Fund’s shares must be viewed as highly speculative in 
nature and may not be suitable for an investor who is not able to afford the loss of their entire investment.  To the extent 
that a Fund invests a significant percentage of its assets in a single frontier emerging market country, a Fund will be 
subject to heightened risk associated with investing in frontier emerging market countries and additional risks associated 
with that particular country. 

 

RISKS ASSOCIATED WITH INVESTMENT IN CHINA 
Taxation Risk: Stamp duty is levied on the execution or receipt in China of certain documents, including contracts for 
the sale of China A Shares and China B Shares traded on the People’s Replublic of China (“PRC”) stock exchanges, at 
the rate of 0.1%. In the case of contracts for sale of China A Shares and China B Shares, such stamp duty is currently 
imposed on the seller but not on the purchaser. An exemption from value added tax and income tax on capital gains 
applies to trading of certain shares. This is stated to be a temporary exemption, but no expiry date is provided. A 10% 
dividend withholding tax (subject to applicable tax treaty or arrangement) will generally be generally be applied to China 
A shares, China B shares, China H shares and ADRs. The tax policy in relation to withholding tax may change in the 
future. Red chips and P chips are subject to a 0% withholding tax, unless the company publicly announces that it is a 
Chinese tax resident enterprise and therefore subject to a withholding tax of 10%. 

Investors should seek their own tax advice on their position with regard to their investment in the Fund. 

Risks to investing via Stock Connect: Investing in China involves special considerations and risks, including without 
limitation greater price volatility, less developed regulatory and legal framework, economic, social and political instability 
of the stock markets in the PRC. The exchange rate for RMB, which is the currency in which China A Shares are traded, 
may be affected by, amongst other things, any exchange control restrictions imposed by the government in PRC which 
may adversely affect the market value of a Fund.  

The following additional risks apply to investing via Stock Connect: 

Quota limitations: Stock Connect is subject to a daily quota limitation which does not relate to the Fund and can only 
be utilised on a first-come-first-served basis. Once the remaining balance of the Northbound daily quota drops to zero or 
is exceeded, new buy orders will be rejected (although investors will be permitted to sell their cross-boundary securities 
regardless of the quota balance). Therefore, quota limitations may restrict the relevant Fund’s ability to invest in SSE 
securities and SZSE securities through the Stock Connect on a timely basis, and therefore may affect the ability of the 
Fund to closely track the performance of the Reference Index. 

 
Investors should seek their own tax advice on their position with regard to their investment in any Fund. 

 
Legal / beneficial ownership: A Fund’s investment in China A shares listed on the Shanghai Stock Exchange (“SSE”) 
and Shenzhen Stock Exchange (“SZSE”) will be held in the name of the Hong Kong Securities Clearing Company Limited 
(“HKSCC”), a central securities depositary in Hong Kong and nominee holder. The China Securities Regulatory 
Commission (“CSRC”) Stock Connects rules expressly provide that investors enjoy the rights and benefits of the China 
A shares acquired through Stock Connect in accordance with applicable laws. However, the courts in the PRC may 
consider that any nominee or custodian as registered holder of the China A shares would have full ownership thereof, 
and that even if the concept of beneficial owner is recognised under PRC law China A shares may form part of the pool 
of assets of such entity available for distribution to creditors of such entities and/or that a beneficial owner may have no 
rights whatsoever in respect thereof. Consequently, the Company and the Depositary cannot ensure that a Fund’s 
ownership of these securities or title thereto is assured in all circumstances.  

 
Under the rules of the Central Clearing and Settlement System operated by HKSCC for the clearing of securities listed 
or traded on SEHK (“CCASS”), HKSCC as nominee holder shall have no obligation to take any legal action or court 
proceeding to enforce any rights on behalf of the Fund. Therefore, although the relevant Fund’s ownership may be 
ultimately recognised, the Fund may suffer difficulties or delays in enforcing its rights in China A shares.  
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To the extent that HKSCC is deemed to be performing safekeeping functions with respect to assets held through it, it 
should be noted that the Depositary and a Fund will have no legal relationship with HKSCC and no direct legal recourse 
against HKSCC in the event that a Fund suffers losses resulting from the performance or insolvency of HKSCC. 

 
Clearing and settlement risk: The HKSCC and CSDC (“ChinaClear”) have established the clearing links and each has 
become a participant of each other to facilitate clearing and settlement of cross-boundary trades through  Stock Connect  
For cross-boundary trades initiated in a market, the clearing house of that market will on one hand clear and settle with 
its own clearing participants, and on the other hand undertake to fulfil the clearing and settlement obligations of its clearing 
participants with the counterparty clearing house.  

 
ChinaClear operates a comprehensive network of clearing, settlement and stock holding infrastructure. ChinaClear has 
established a risk management framework and measures that are approved and supervised by the CSRC. The chances 
of ChinaClear default are considered to be remote. 

 
In the remote event of a ChinaClear default, HKSCC will in good faith, seek recovery of the outstanding stocks and 
monies from ChinaClear through available legal channels or through ChinaClear’s liquidation. In that event, the Fund 
may suffer delay in the recovery process or may not be able to fully recover its losses from ChinaClear.    

 
A failure or delay by HKSCC in the performance of its obligations may result in a failure of settlement, or the loss of China 
A Shares and/or monies in connection with them and the Fund and its investors may suffer losses as a result. 

 
Suspension risk: SEHK, SSE and SZSE may suspend trading if necessary to ensure an orderly and fair market and 
that risks are managed prudently. Suspending Northbound trading through Stock Connect would prevent the Fund from 
accessing the PRC market, and therefore affect the Fund's ability to closely track the Reference Index. 

 
Differences in trading day: Stock Connect will only operate on days when both the Mainland China and Hong Kong 
markets are open for trading and when banks in both markets are open on the corresponding settlement days. Thus, 
there may be occasions when it is a normal trading day for the SSE or SZSE market but the Fund cannot carry out any 
A shares trading via Stock Connect. As a result, the Fund may be subject to a risk of price fluctuations in A shares during 
the time when Stock Connect is not trading. 

 
Restrictions on Selling Imposed by Front-end Monitoring: PRC regulations require that before an investor sells any 
share, there should be sufficient shares in the account otherwise the SSE or SZSE will reject the sell order concerned. 
SEHK will carry out pre-trade checking on A shares sell orders of its participants (i.e. the stock brokers) to ensure there 
is no overselling. The Company intends to work with the Depositary to utilise the Special Segregated Account (“SPSA”) 
model, under which a Fund will be able to sell its China A shares through Stock Connect without having to pre-deliver 
the SSE Securities from the Depositary to a Fund’s executing brokers. To the extent such securities are not kept in the 
SPSA, or the Fund is unable to utilise the SPSA model, it must ensure the availability of those securities is confirmed by 
its broker(s) before the market opens on the day of selling (“trading day”). If not, it will not be able to sell those shares on 
the trading day. 

 
Regulatory risk: The current regulations relating to Stock Connect are untested and there is no certainty as to how they 
will be applied. Using Stock Connect as a means of investment will result in trades being subject to additional restrictions 
to those usually traded directly on exchange, which may result to greater or more frequent fluctuations in investment 
value, and the investments may be harder to liquidate. The current regulations are subject to change and there can be 
no assurance that Stock Connect will not be abolished. 

 
Operational risk: Stock Connect requires use of information technology systems which may be subject to operational 
risk. If the relevant systems fail to function properly, trading in Hong Kong, Shanghai and Shenzhen markets through 
Stock Connect could be disrupted. The Fund’s ability to access the China A shares market may be adversely affected. 

 
Recalling of Eligible Stocks: When a stock is recalled from the scope of eligible stocks for trading via Stock Connect, 
the stock can only be sold but is restricted from being bought. This may affect the ability of the Fund to track the 
performance of the Reference Index. 

 
No protection by investor Compensation Fund: Investment in SSE securities and SZSE securities via Stock Connect 
is conducted through brokers and is subject to the risks of default by such brokers in their obligations. Investments made 
by the Fund under Stock Connect are not covered by the Hong Kong Investor Compensation Fund. Therefore, a Fund is 
exposed to the risks of default of the brokers it engages in its trading in China A shares through the Stock Connects.  
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Restrictions on extent of foreign holding in China A shares: There are restrictions on the number of China A shares 
in a listed company a Fund is permitted to hold in a single company’s China A shares. Where those limits are reached, 
no further purchase of those shares will be permitted by a Fund until the holding is reduced below the threshold. If a 
threshold is exceeded, foreign investors will be required to sell their shares which may lead to a Fund being required to 
sell its China A shares at a loss to ensure compliance with PRC law. 
 

MASTER FEEDER STRATEGY RISKS 
Certain of the Funds may be established as feeder funds pursuant to the Regulations in respect of master/feeder 
structures. A feeder fund will have a minimum exposure of 85% of its net asset value to its relevant master fund. As such, 
the feeder fund itself is not diversified in the same manner as other funds but rather is diversified through its investment 
in the relevant master fund. 

Feeder funds are subject to all the risks which are relevant to the master fund in which they invest. Should a master fund 
suffer a loss or be negatively impacted in any way, this will have a corresponding effect on the feeder fund. 

In certain exceptional circumstances, should the master fund cease to be authorised as a UCITS pursuant to the 
Collective Investment Schemes Sourcebook issued by the FCA or if the feeder fund can no longer gain access to the 
master fund, it may seek to achieve its investment objective by direct investment as opposed to following a master/feeder 
strategy. 

Tax Transparency Risk: In the case of a tax transparent master fund in a Master Feeder Strategy, investors in a Fund 
that acts as the feeder fund to such master fund domiciled in a jurisdiction outside of Ireland should note that the tax 
treatment in the domicile of the master fund may not be advantageous to the Irish-domiciled feeder fund.  Reference is 
made to the tax disclosures included in the prospectus of the Master Fund. 

SECONDARY MARKET RISK 
Trading Risk: Even though the Shares are to be listed on one or more Relevant Stock Exchanges, there can be no 
certainty that there will be liquidity in the Shares on any Relevant Stock Exchange or that the market price at which the 
Shares may be traded on a Relevant Stock Exchange will be the same as or approximately equal to the Net Asset Value 
per Share. As the Shares may be dealt in by means of subscription and redemption, the Directors consider that large 
discounts or premiums in the Net Asset Value of a Fund would not be sustainable. There can be no guarantee that once 
the Shares are listed on a Relevant Stock Exchange they will remain listed or that the conditions of listing will not change. 

Trading in Shares on a Relevant Stock Exchange may be halted or suspended due to market conditions or for the reason 
that, in the Relevant Stock Exchange's view, trading in the Shares is inadvisable, or otherwise pursuant to the Relevant 
Stock Exchange's rules. If trading on a Relevant Stock Exchange is halted, investors in Shares may not be able to sell 
their Shares until trading resumes however such investors should be able to apply to the Company to redeem Shares in 
accordance with the provisions set out below. 

Costs Of Buying Or Selling Shares: Investors buying or selling Shares in the secondary market will pay brokerage 
commissions or other charges determined and imposed by the applicable broker.  Brokerage commissions are often a 
fixed amount and may be a significant proportional cost for investors seeking to buy or sell relatively small amounts of 
Shares. In addition, secondary market investors will incur the cost of the difference between the price that an investor is 
willing to pay for Shares (the "bid" price) and the price at which an investor is willing to sell Shares (the "ask" price). This 
difference in bid and ask prices is often referred to as the "spread" or "bid/ask spread." The bid/ask spread varies over 
time for Shares based on trading volume and market liquidity, and is generally lower if a Fund’s Shares have more trading 
volume and market liquidity and higher if Shares have little trading volume and market liquidity. Further, increased market 
volatility may cause increased bid/ask spreads. Due to the costs of buying or selling Shares, including bid/ask spreads, 
frequent trading of Shares may significantly reduce investment results and an investment in Shares may not be advisable 
for investors who wish to trade regularly in relatively small amounts. 

FATCA RISK 
The United States and Ireland have entered into an intergovernmental agreement to implement FATCA (the "Inter-
Governmental Agreement").  Under the Inter-Governmental Agreement, an entity classified as a Foreign Financial 
Institution (an “FFI”) that is treated as resident in Ireland is expected to provide the Irish tax authorities with certain 
information on an investor.  The Inter-Governmental Agreement provides for the automatic reporting and exchange of 
information in relation to accounts held in Irish “financial institutions” by US persons, and the reciprocal exchange of 
information regarding US financial accounts held by Irish residents.  The Company will be treated as an FFI and provided 
it complies with the requirements of the Inter-Governmental Agreement and the Irish legislation, it should not be subject 
to FATCA withholding on any payments it receives and should not be subject to withholding on payments which it makes.  

Although the Company will attempt to satisfy any obligations imposed on it to avoid the imposition of the FATCA 
withholding tax, no assurance can be given that the Company will be able to satisfy these obligations.  If the Company 
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becomes subject to a withholding tax as a result of the FATCA regime, the value of the Shares held by an investor may 
be materially affected. 

A prospective investor should consult with their own tax advisors regarding the possible implications of FATCA on an 
investment in the Company. 

TAXATION 
Investors in the Shares should be aware that they may be required to pay income tax, withholding tax, capital gains tax, 
wealth tax, stamp taxes or any other kind of tax on distributions or deemed distributions of the Fund, capital gains within 
the Fund, whether or not realised, income received or accrued or deemed received within the Fund etc., and this will be 
according to the laws and practices of the country where the Shares are purchased, sold, held or redeemed and in the 
country of tax residence or nationality of the investor. 

Investors should be aware of the fact that they might have to pay taxes on income or deemed income received by or 
accrued within a Fund. Taxes might be calculated based on income received and/or deemed to be received and/or 
accrued in the Fund in relation to the assets of a Fund, whereas the performance of the Fund, and subsequently the 
return investors receive after redemption of the Shares, might partially or fully depend on the performance of the 
Reference Index or Reference Asset (in the case of passively managed Funds) or the performance of the Investment 
Manager (in the case of actively managed Funds). This can have the effect that the investor has to pay taxes for income 
and/or a performance which he does not, or does not fully, receive. 

Investors who are in any doubt as to their tax position should consult their own independent tax advisors. In addition, 
investors should be aware that tax regulations and their application or interpretation by the relevant taxation authorities' 
change from time to time. Accordingly, it is not possible to predict the precise tax treatment, which will apply at any given 
time. 

CONSEQUENCES OF WINDING-UP PROCEEDINGS 

If the Company fails for any reason to meet its obligations or liabilities, or is unable to pay its debts, a creditor may be 
entitled to make an application for the winding-up of the Company. The commencement of such proceedings may entitle 
creditors (including Approved Counterparties) to terminate contracts with the Company (including Fund’s assets) and 
claim damages for any loss arising from such early termination.  The commencement of such proceedings may result in 
the Company being dissolved at a time and its assets (including the assets of all Funds) being realised and applied to 
pay the fees and expenses of the appointed liquidator or other insolvency officer, then in satisfaction of debts preferred 
by law and then in payment of the Company’s liabilities, before any surplus is distributed to the a investor of the Company.  
In the event of proceedings being commenced, the Company may not be able to pay the full amounts anticipated by the 
Supplement in respect of any Fund.  

Further details of any risk factors which are applicable to a particular Fund are set out in the relevant Supplement. The 
risk factors set out in this Prospectus do not purport to be an exhaustive or complete explanation of all the risks.  Investors 
should seek professional advice before investing. 
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6. SHARE DEALING  
The Funds are exchange traded funds which means that the Shares of the Funds are listed and or admitted to trading 
on one or more stock exchanges. Certain brokers are authorised by the Company to subscribe and redeem Shares of 
the Funds directly with the Company in the Primary Market and they are referred to as “Authorised Participants”. Such 
Authorised Participants generally have the capability to deliver the Shares of the Funds within the clearing systems 
relevant to the stock exchanges on which the Shares are listed. Authorised Participants usually sell the Shares they 
subscribe on one or more stock exchanges, the Secondary Market, where such Shares become freely tradable. Potential 
investors who are not Authorised Participants can purchase and sell the Shares of the Funds on the Secondary Market 
through a broker/dealer on a recognised stock exchange or OTC. The section titled “Share Dealing on the Primary 
Market” relates to subscriptions and redemptions between the Company and Authorised Participants. Investors who are 
not Authorised Participants should refer to the section below titled “Share Dealing on the Secondary Market”. 

Clearing and Settlement 

The settlement of trading in Shares of the Funds is centralised in an ICSD structure. Shares in the Funds will not generally 
be issued in Dematerialised Form and no temporary documents of title or share certificates will be issued, other than the 
Global Share Certificate issued to the Common Depositary’s Nominee which is required for the ICSD settlement model 
(the ICSD being the Recognised Clearing Systems through which the Funds’ Shares will be settled).  The Funds will 
apply for admission for clearing and settlement through the applicable ICSD. The ICSD for the Funds will be Euroclear 
and Clearstream.  

Under the ICSD settlement model, all Shares in the Funds will ultimately settle in an ICSD but investors may have their 
holdings within Central Securities Depositaries which will be Participants. All Shares in issue will be represented by a 
Global Share Certificate and the Global Share Certificate will be deposited with a Common Depositary and registered in 
the name of the Common Depositary’s Nominee on behalf of Euroclear and Clearstream and accepted for clearing 
through Euroclear and Clearstream. The applicable ICSD for an investor is dependent on the market in which the Shares 
are traded.  

A purchaser of interests in Shares in the Funds will not be a registered Shareholder in the Company, but will hold an 
indirect beneficial interest in such Shares. Legal title to the Shares of the Funds will be held by the Common Depositary’s 
Nominee. The rights of the holder of the indirect beneficial interests in the Shares, where such person is a Participant in 
the ICSD, shall be governed by the terms and conditions applicable to the arrangement between such Participant and 
their ICSD and where the holder of the indirect beneficial interests in the Shares is not a Participant, shall be governed 
by their arrangement with their respective nominee, broker or Central Securities Depositary (as appropriate) which may 
be a Participant or have an arrangement with a Participant.  The extent to which, and the manner in which, Participants 
may exercise any rights arising under the Shares will be determined by the respective rules and procedures of their ICSD. 
All references herein to actions by holders of the Global Share Certificate will refer to actions taken by the Common 
Depositary’s Nominee as registered Shareholder following instructions from the applicable ICSD upon receipt of 
instructions from its Participants. All distributions, notices, reports, and statements issued to such Shareholder by the 
Company shall be distributed to the Participants in accordance with such applicable ICSD’s procedures. 

Interests in the Shares represented by the Global Share Certificate will be transferable in accordance with applicable 
laws, any rules and procedures issued by the ICSDs and this Prospectus. Beneficial interests in such Shares will only be 
transferable in accordance with the rules and procedures for the time being of the relevant ICSD and this Prospectus.  

International Central Securities Depositary 
 
Each Participant must look solely to its ICSD for documentary evidence of the amount of such Participant’s interests in 
any Shares. Any certificate or other document issued by the relevant ICSD, as to the interest in such Shares standing to 
the account of any person shall be conclusive and binding as accurately representing such records.  Each Participant 
must look solely to its ICSD for such Participant’s (and therefore any person with an interest in the Shares) portion of 
each payment or distribution made by the Funds to or on the instructions of a Common Depositary’s Nominee and in 
relation to all other rights arising under the Shares.  
 
Participants shall have no claim directly against the Company, the Funds, any Paying Agent or any other person (other 
than their ICSD) relating to payments or distributions due in respect of the Shares which are made by the Company or 
the Funds to or on the instructions of the Common Depositary’s Nominee and such obligations of the Company shall be 
discharged thereby. The ICSD shall have no claim directly against the Company, the Funds, any Paying Agent or any 
other person (other than the Common Depositary). 
 
The Company or its duly authorised agent may from time to time require the holder of the indirect beneficial interest in 
the Shares to provide them with information relating to: (a) the capacity in which they hold an interest in Shares; (b) the 
identity of any other person or persons then or previously interested in such Shares; (c) the nature of any such interests; 
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and (d) any other matter where disclosure of such matter is required to enable compliance by the Company with 
applicable laws or the constitutional documents of the Company.  
 
The Company or its duly authorised agent may from time to time request the applicable ICSD to provide the Company 
with certain details in relation to Participants that hold interests in Shares in each Fund including (but not limited to): ISIN, 
ICSD Participant name, ICSD Participant type (e.g. fund/bank/individual), residence of ICSD Participants, number of 
ETFs and holdings of the Participant within Euroclear and Clearstream, as appropriate including which Funds, types of 
Shares and the number of such interests in the Shares held by each such Participant, and details of any voting instructions 
given and the number of such interests in the Shares held by each such Participant. Euroclear and Clearstream 
Participants which are holders of interests in Shares or intermediaries acting on behalf of such account holders will 
provide such information upon request of the ICSD or its duly authorised agent and have been authorised pursuant to 
the respective rules and procedures of Euroclear and Clearstream to disclose such information to the Company of the 
interest in Shares or to its duly authorised agent. Similarly, the Company or its duly authorised agent may from time to 
time request any Central Securities Depositary to provide the Company with details in relation to Shares in each Fund or 
interests in Shares in each Fund held in each Central Securities Depositary and details in relation to the holders of those 
Shares or interests in Shares, including (without limitation) holder types, residence, number and types of holdings and 
details of any voting instructions given by each holder. Holders of Shares and interests in Shares in a Central Securities 
Depositary or intermediaries acting on behalf of such holders agree to the Central Securities Depositary, pursuant to the 
respective rules and procedures of the relevant Central Securities Depositary, disclosing such information to the 
Company or its duly authorised agent. 
 
The holder of the indirect beneficial interest in the Shares may be required to agree to the applicable ICSD providing the 
identity of a Participant or investor to the Company upon their request.  
 
Notices of Meetings and the Exercise of Voting Rights through the International Central Securities Depositaries  
 
Notices of general meetings and associated documentation will be issued by the Company to the registered holder of the 
Shares i.e. the Common Depositary’s Nominee. Each Participant must look solely to its ICSD and the rules and 
procedures for the time being of the relevant ICSD governing onward delivery of such notices to the Participants and the 
Participant’s right to exercise voting rights. Investors who are not Participants in the relevant ICSD would need to rely on 
their broker, nominee, custodian bank or other intermediary which is a Participant, or which has an arrangement with a 
Participant, in the relevant ICSD to receive any notices of Shareholder meetings of the Company and to relay their voting 
instructions to the relevant ICSD.  
 
The Common Depositary’s Nominee has a contractual obligation to promptly notify the Common Depositary of 
Shareholder meetings of the Company and to relay any associated documentation issued by the Company to the 
Common Depositary, which, in turn, has a contractual obligation to relay any such notices and documentation to the 
relevant ICSD. Each ICSD will, in turn, relay notices received from the Common Depositary to its Participants in 
accordance with its rules and procedures. In accordance with their respective rules and procedures, each ICSD is 
contractually bound to collate and transfer all votes received from its Participants to the Common Depositary and the 
Common Depositary is, in turn, contractually bound to collate and transfer all votes received from each ICSD to the 
Common Depositary’s Nominee, which is obligated to vote in accordance with the Common Depositary’s voting 
instructions. 
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7. SHARE DEALING ON THE PRIMARY MARKET 
The Primary Market is the market on which Shares of the Funds are issued by the Company to Authorised Participants 
or redeemed by the Company from Authorised Participants. Only Authorised Participants are able to subscribe or redeem 
Shares on the Primary Market, except in exceptional circumstances as detailed below. 

APPLICATIONS FOR SHARES  

An investor (generally only an Authorised Participant) can subscribe for or redeem their Shares (i) for cash and/or (ii) at 
the discretion of the Directors in-kind on the relevant date. The details on the specific cash and in-kind subscription and 
redemption procedures are set out below under the headings "Cash Subscriptions and Redemptions" and "In-kind 
Subscriptions and Redemptions". A Subscription Charge of up to 5% of the Initial Issue Price or the Net Asset Value 
per Share, as appropriate, may be charged by the Company for payment to the Manager on the issue of Shares, out of 
which the Manager may, for example, pay commission to any Authorised Participants and other financial intermediaries. 
The amount of the Subscription Charge, if any, will be set out in the relevant Supplement. 

After the initial issue, Shares of all Classes will be issued at a price corresponding to the Net Asset Value per Share (plus 
any Subscription Charge) of the relevant Class. The Net Asset Value per Share of each Class in each Fund will be 
published in its respective Base Currency.  Details of the Minimum Initial Subscriptions for each Fund and any charges 
are set out in the relevant Supplement.   

Initial applications for Shares must be made in writing to the Company care of the Administrator using the Application 
Form. Application Forms may be obtained from the Company or the Administrator.  Subsequent applications may be 
made in writing using a Subscription Form obtainable from the Company or the Administrator, by fax or by telephone 
provided that in the case of subsequent applications by telephone that the Shareholder has elected for this facility and 
all ongoing anti-money laundering and client identification checks are complete. The Directors have also decided that 
initial and subsequent subscription applications may be made by electronic or other means (provided that a duly 
completed Application Form is received for initial subscription applications and such electronic or other means are in 
accordance with the requirements of the Central Bank). 

Shares may be subscribed at the Net Asset Value thereof together with associated Duties and Charges which may be 
varied to reflect the cost of execution. Authorised Participants subscribing for Shares in exchange for in kind assets would 
need to deliver a basket of underlying securities and a cash component (both as determined by the Investment Manager 
based on the underlying portfolio held, and to be held, by the relevant Fund) to the relevant Fund as part of its settlement 
obligations. 

The Directors may restrict or prevent the ownership of Shares by any person, firm or corporate body, if in the opinion of 
the Directors such holding may be detrimental to the Company, if it may result in a breach of any law or regulation, 
whether Irish or foreign, or if as a result thereof the Company may become exposed to tax disadvantages or other financial 
disadvantages that it would not have otherwise incurred (such persons, firms or corporate bodies to be determined by 
the Directors being herein referred to as "Prohibited Persons"). In particular, the Directors have resolved to prevent the 
ownership of Shares by any United States Person.   

The Directors retain the right to offer only one Class of Shares for purchase by investors in any particular jurisdiction in 
order to conform to local law, custom or business practice. The Directors also reserve the right to adopt standards 
applicable to classes of investors or transactions that permit or require the purchase of a particular Class of Shares. 

Activities which may adversely affect the interests of the Shareholder (for example, activities that disrupt the Company’s 
investment strategies or impact expenses for the Company) are not permitted.  The Directors may, in their discretion, if 
they deem such activities adversely affect the interests of the Shareholder, take action as appropriate to deter such 
activities. 

As with other Irish companies limited by shares, the Company is required to maintain a Shareholder register.  The 
Directors have resolved that Shares in the Funds may be issued in both Dematerialised Form and non-Dematerialised 
Form and that the Funds may apply for admission for clearing and settlement through a clearing system.  As the Company 
is an Irish company, the operation of a clearing system in respect of these Shares is governed by the Companies Act 
2014. 

The Depositary (or its delegate) will maintain an Umbrella Cash Account at the relevant clearing and settlement system.  
Settlement of subscriptions for Shares by an Authorised Participant will take place on a DVP basis at the relevant clearing 
and settlement system. An Authorised Participant will arrange for delivery of the subscription monies to the Umbrella 
Cash Account maintained by the Depositary (or its delegate) who, in turn, will arrange for the simultaneous delivery to 
the Authorised Participant of the Shares for which it has subscribed. 

REDEMPTION OF SHARES 

A Shareholder wishing to have all or some of their Shares redeemed by the Company may make an application for 
redemption in writing, by fax using a Redemption Form obtainable from the Company or the Administrator, or by 
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telephone, provided that (i) payment shall be made to the account on record (any changes to the account on record may 
only be made upon receipt of original written instructions) (ii) an original Application Form has been received and all anti-
money laundering and client identification checks are complete and (iii) that the Shareholder has requested this facility, 
or as the Directors have also decided, by electronic or other means to the Administrator. Applications must include details 
of the name of the Fund, Class of Share, the number of Shares or the amount the Shareholder wishes to have redeemed, 
the Shareholder's details, the Shareholder's account number and any other information required by the Redemption 
Form. Failure to provide any of this information may result in delay of the application for redemption whilst verification 
(which may be requested in writing) is sought from the Shareholder. 

Written confirmations may be required by the Company and must be duly signed by the Shareholder. 

The Company is entitled to limit the number of Shares of any Fund redeemed on any Dealing Day to Shares representing 
not more than 10% of the Net Asset Value of that Fund on that Dealing Day. In this event, the limitation will apply pro 
rata, so that a Shareholder wishing to redeem their shareholding in that Fund on the relevant Dealing Day will realise the 
same proportion of their redemption request.  Shares not redeemed but which would otherwise have been redeemed, 
will be carried forward for repurchase on the next Dealing Day and will be dealt with on a pro rata basis (as detailed 
above) together with redemption requests received subsequently. If requests for redemptions are so carried forward, the 
Administrator will inform the Shareholder affected. 

The Constitution contains special provisions with respect to a redemption request received from a Shareholder which 
would result in Shares representing more than 5% of the Net Asset Value of any Fund being redeemed by the Company 
on any Dealing Day.  In such a case the Company, at the discretion of the Directors, may satisfy the redemption request 
in whole or in part by a distribution of investments of the relevant Fund in specie, provided that such a distribution would 
not be prejudicial to the interests of the remaining Shareholder of that Fund.  The assets to be transferred shall be 
selected at the discretion of the Investment Manager, subject to the approval of the Depositary, and taken at their value 
used in determining the repurchase price of the Shares being repurchased.  Where a Shareholder requesting such 
repurchase receives notice of the Company's intention to elect to satisfy the repurchase request by such a distribution of 
assets, the Shareholder may require that the Company, instead of transferring those assets, arrange for their sale and 
the payment of the net proceeds of sale to that Shareholder. 

Upon a redemption of Shares by an Authorised Participant, such transaction will also take place on a DVP basis at the 
relevant clearing system. The Authorised Participant will arrange for the delivery of Shares to the Depositary's (or its 
delegate's) Umbrella Cash Account who, in turn, will arrange for the simultaneous credit of the Umbrella Cash Account 
with the redemption proceeds. 

CASH SUBSCRIPTIONS AND REDEMPTIONS 
An investor (generally only an Authorised Participant) may subscribe for or redeem Shares for cash on each Dealing Day 
(except during any period in which the calculation of the Net Asset Value is suspended) as described below.  

(a) Procedures for Subscriptions or Redemptions for Cash: Applications for cash subscriptions or redemptions 
will be made with effect from a Dealing Day in respect of applications received on or prior to the Dealing Deadline.  
Dealing Days, Dealing Deadlines and the relevant Minimum Initial Subscription and Minimum Redemption 
Amount relating to each Fund are specified in the relevant Supplement. Applications received after the Dealing 
Deadline for the relevant Dealing Day shall, unless the Manager shall otherwise agree and provided they are 
received before the Valuation Point for the relevant Dealing Day, be deemed to have been rejected by the 
Manager and the applicant will be required to submit the application for subscription prior to the Dealing Deadline 
of the next Dealing Day.  Applications for subscription will be irrevocable unless the Directors, or a delegate, 
otherwise agree. If requested, the Directors may, in their absolute discretion and subject to the prior approval of 
the Depositary, agree to designate additional Dealing Days and Valuation Points in respect of those Dealing 
Days for the purchase of Shares relating to any Fund which will be open to a Shareholder. A Shareholder will 
be notified in advance of any such additional Dealing Days. 

A Shareholder wishing to subscribe or redeem Shares for cash may do so by notifying the Company or the 
Administrator of (i) the Shareholder's wish to subscribe or redeem in cash; and (ii) details of the Shareholder's 
bank account in which the subscription amount or redemption proceeds, denominated either in the Base 
Currency of the Fund or the local currency (at a competitive exchange rate provided by the Administrator), are 
to be debited or credited, respectively. Delivery instructions are available from the Administrator upon written 
request.  Normally a Shareholder wishing to make a cash redemption must also make arrangement for the 

46 



 

 
 
 
 
 
 

 

transfer of their Shares into the Company's account at a clearing system.  On a redemption, the Depositary will 
release cash at the instruction of the Administrator. 

Cash subscriptions must be received by the relevant Settlement Date. The Company and the Manager reserve 
the right, in their sole discretion, to require the applicant to indemnify the Company against any losses, costs or 
expenses arising as a result of a Fund's failure to receive payment by the relevant Settlement Date. 

(b) Payment Procedures for Redemptions for Cash: Payment for Shares redeemed will be effected by the Settlement 
Date as specified in the Supplement for the relevant Fund (assuming the Shares have been transferred into the 
account maintained by the Depositary (or its delegate) on behalf of the Company at a clearing system). 
Redemption proceeds in either the Base Currency of the Fund or other local currency (at a competitive rate 
provided by the Administrator) may also be paid by electronic transfer to the appropriate bank account as notified 
by the redeeming Shareholder. The cost of any transfer of proceeds by electronic transfer will be deducted from 
such proceeds.   

The redemption proceeds will be paid net of any Redemption Charge and any electronic transfer costs. A 
Shareholder is reminded that, because of market fluctuations, transaction fees and other factors, the redemption 
proceeds can be higher or lower than the initial subscription amount. 

 

IN-KIND SUBSCRIPTION  

At the discretion of the Directors, except in respect to where a fund is a feeder fund, investors may subscribe for Shares 
in-kind on each Dealing Day except during any period in which the calculation of the Net Asset Value is suspended.  For 
the avoidance of doubt the Minimum Initial Subscription as set out in the Supplement for the relevant Fund shall apply in 
relative terms to in-kind subscriptions. "In-kind" means that, rather than receiving cash in respect of a subscription and 
delivering cash proceeds in respect of a redemption, the Fund will receive securities (or predominantly securities) 
acceptable to the Investment Manager. 

Securities delivered in connection with in-kind subscription requests must be securities which the Fund may acquire 
pursuant to its investment objective and policies and will be reviewed and the value of such securities contributed verified 
by the Depositary.  A report will be issued detailing the securities transferred, their respective market value on the day of 
the transfer and the number of Shares issued.  Any costs resulting from such a subscription in-kind will be borne 
exclusively by the relevant investor.  The value attributed to securities delivered in connection with in-kind subscription 
or redemption requests will be equivalent to that for cash subscriptions/redemptions, and no Shares shall be issued until 
all securities and cash payable to the Depositary (or a permitted collateral amount) are in the possession of, or properly 
credited to the account of, the Depositary. 

(a) Applications for Subscription: Applications for in-kind subscriptions will be made with effect from a Dealing Day 
in respect of applications received on or prior to the Dealing Deadline.  Dealing Days and Dealing Deadlines 
relating to each Fund are specified in the relevant Supplement.  Applications received after the Dealing Deadline 
for the relevant Dealing Day shall, unless the Manager shall otherwise agree and provided they are received 
before the Valuation Point for the relevant Dealing Day, be deemed to have been rejected by the Manager and 
the applicant will be required to submit the application for subscription prior to the Dealing Deadline of the next 
Dealing Day.  Applications for subscriptions will be irrevocable unless the Directors, or a delegatee, otherwise 
agree. If requested, the Directors may, in their absolute discretion and subject to the prior approval of the 
Depositary, agree to designate additional Dealing Days and Valuation Points in respect of those Dealing Days 
for the purchase of Shares relating to any Fund which will be open to a Shareholder.  A Shareholder will be 
notified in advance of any such additional Dealing Days. 

(b) Settlement Period: The standard settlement period for in-kind subscriptions is generally two Business Days 
following the Business Day on which the application for subscription is accepted, but this may vary depending 
upon the standard settlement periods of the different stock exchanges on which the shares are traded and the 
nature of the securities but shall not (in the absence of appropriate collateral being posted) in any event exceed 
ten Business Days from the relevant Dealing Deadline. No Shares will be issued to the applicant until all the 
securities being subscribed in kind have been received by the Depositary and the In-Kind Transaction Fee and, 
if applicable, Transfer Taxes have been received by the Depositary. 

(c) Failure to Deliver Securities: In the event that an applicant fails to deliver to the Depositary one or more of the 
securities agreed with the Investment Manager by the designated time, the Company may reject the application 
for subscription at the cost of the applicant. 

 

PROCEDURES FOR REDEEMING SHARES IN-KIND 
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(a) Applications for Redemption: At the discretion of the Directors, investors may redeem Shares in-kind.  
Applications for in-kind redemptions of Shares will be made with effect from a Dealing Day in respect of 
applications received on or prior to the Dealing Deadline and asset allocation is subject to the approval of the 
Depositary.  Dealing Days, Dealing Deadlines and the relevant Minimum Initial Subscription and Minimum 
Redemption Amount relating to each Fund are specified in the relevant Supplement.  Applications received after 
the Dealing Deadline for the relevant Dealing Day shall, unless the Manager shall otherwise agree and provided 
they are received before the Valuation Point for the relevant Dealing Day, be deemed to have been received by 
the next Dealing Deadline.  Applications will be irrevocable unless the Directors, or a delegatee, otherwise agree. 
If requested, the Directors may, in their absolute discretion and subject to the prior approval of the Depositary, 
agree to designate additional Dealing Days and Valuation Points in respect of those Dealing Days for the 
purchase of Shares relating to any Fund which will be open to a Shareholder.  A Shareholder will be notified in 
advance of any such additional Dealing Days. 

The redemption proceeds will be paid net of any Redemption Charge and any electronic transfer costs.  A 
Shareholder is reminded that because of market fluctuations, transaction fees and other factors, the redemption 
proceeds can be higher or lower than the initial subscription amount. 

No delivery instructions will be issued by the Administrator to the Depositary in relation to the securities or cash 
until the Administrator has accepted the application for redemption in relation to all Shares being redeemed (such 
day, the "Cancellation Day"). Delivery of securities will be on a free delivery settlement basis. The cost of any 
settlement, including but not limited to, by electronic transfer will be charged to and payable by the applicant for 
redemption. 

(b) Settlement Period: The standard settlement period for in-kind redemptions is three Business Days following the 
Business Day on which the application for redemption is accepted but may vary depending upon the standard 
settlement periods of the different stock exchanges on which the Shares are traded and the in-kind securities. 
Any cash to be paid in respect of an in-kind redemption will be for value on the same day as settlement of the 
securities. 

(c) Partial Cash Settlement: The Company may, in its absolute discretion, satisfy part of the application for in-kind 
redemption in cash, for example in cases in which it believes that a security held by a Fund is unavailable for 
delivery or where it believes that an insufficient amount of that security is held for delivery to the applicant for 
redemption in-kind. 

Investors should note that they may be unable to redeem Shares via an Authorised Participant on days that any such 
Authorised Participant is not open for business. 

DIRECTED CASH DEALINGS 

If any request is made by an Authorised Participant to execute underlying security trades and/or foreign exchange with 
respect to Share dealings in a way that is different than normal and customary convention, the Investment Manager will 
use reasonable endeavours to satisfy such request if possible but the Investment Manager will not accept any 
responsibility or liability if the execution request is not achieved in the way requested for any reason whatsoever. 

If any Authorised Participant making a cash subscription or redemption wishes to have the underlying securities relating 
to their subscription or redemption traded with a particular designated broker (i.e. a directed cash subscription or 
redemption), the Authorised Participant would need to specify such instructions in its dealing request. The Investment 
Manager may at its sole discretion (but shall not be obliged to) transact for the underlying securities with the designated 
broker for the purpose of the subscription or redemption. Authorised Participants that wish to select a designated broker 
are required, prior to the Investment Manager transacting the underlying securities, to contact the relevant portfolio trading 
desk of the designated broker to arrange the trade. 

If an application resulting in a creation is accepted as a directed cash subscription, as part of the Authorised Participant’s 
settlement obligations, the Authorised Participant would be responsible for (i) ensuring that the designated broker 
transfers to the Fund (via the Depositary) the relevant underlying securities, and (ii) paying the fees and costs charged 
by the designated broker for selling the relevant underlying securities to the Fund plus any associated taxes and charges, 
including foreign exchange costs, to reflect the cost of execution. 

If a dealing request resulting in a redemption is accepted as a directed cash redemption, the Authorised Participant is 
responsible for ensuring that the designated broker purchases the relevant underlying securities from the Fund. The 
Authorised Participant will receive the price paid by the designated broker for purchasing the relevant underlying 
securities from the Fund, less any associated taxes and charges, including foreign exchange costs, to reflect the cost of 
execution. 

The Company and/or the Investment Manager will not be responsible, and shall have no liability, if the execution of the 
underlying securities with a designated broker and, by extension, an Authorised Participant’s subscription or redemption 
order, is not carried out due to an omission, error, failed or delayed trade or settlement on the part of the Authorised 
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Participant or the designated broker. Should an Authorised Participant or the designated broker to which the Authorised 
Participant directed the underlying securities transaction default on, delay settlement of, or change the terms of, any part 
of the underlying securities transaction, the Authorised Participant shall bear all associated risks and costs, including 
costs incurred by the Company and/or the Investment Manager as a result of the delay to the underlying securities 
transaction. In such circumstances, the Company and the Investment Manager have the right to transact with another 
broker and to amend the terms of the Authorised Participant’s subscription or redemption, including the subscription price 
and/or redemption proceeds, to take into account the default, delay and/or the change to the terms. 

FORM OF THE SHARES AND REGISTER 
The Shares shall be issued in the form of Registered Shares.  Registered Shares may be represented by a Global Share 
Certificate. 

(a) Registered Shares: The Shares can be issued in registered form and the Register is conclusive evidence of the 
ownership of such Shares.  In respect of Registered Shares, fractions of Shares will be issued and rounded up 
or rounded down to the nearest whole Share unless otherwise provided in the relevant Supplement.  Any 
rounding may result in a benefit for the Shareholder or Fund. 

Registered Shares shall be issued without share certificates.  The uncertified form enables the Company to effect 
redemption instructions without undue delay. 

(b) Registered Shares represented by Global Share Certificates: Such Global Share Certificates will be issued in 
the name of the Company and deposited with the Clearing Agents or alternatively directly registered in the name 
of the relevant Clearing Agent.  Global Share Certificates will be transferable in accordance with applicable laws 
and any rules and procedures issued by any Clearing Agent concerned with such transfer.  Such Registered 
Shares represented by a Global Share Certificate are freely transferable subject to and in accordance with the 
rules of the relevant Clearing Agent.  A Shareholder who is not a participant in such systems will only be 
able to transfer such Registered Shares represented by a Global Share Certificate through a financial 
intermediary who is a participant in the settlement system of the relevant Clearing Agent. 

GENERAL PROVISIONS 
The Directors reserve the right to reject any application in whole or in part. Furthermore, the Directors reserve the right 
at any time, without notice, to discontinue the issue and sale of Shares of any Fund of the Company. 

No Shares will be issued during any period when the calculation of the Net Asset Value per Share of the relevant Fund 
is suspended pursuant to the Constitution and as discussed herein under "Suspension of Calculation of Net Asset Value". 

Notice of any such suspension will be given to applicants for Shares and applications made or pending during such 
suspension may be withdrawn by notice in writing received by the Company prior to the end of such suspension. 
Applications which are not withdrawn will be considered on the first Dealing Day following the end of the suspension 
period. 

Measures provided for in Criminal Justice (Money Laundering and Terrorist Financing) Acts, 2010 to 2018 (as same may 
be amended, supplemented and/or replaced from time to time) which are aimed towards the prevention of money 
laundering may require detailed verification of each applicant's identity; for example an individual may be required to 
produce a duly certified copy of his passport or identification card together with evidence of his address such as a utility 
bill or bank statement and his date of birth.  In the case of corporate applicants this may require production of a certified 
copy of the certificate of incorporation (and any change of name), constitutional document (or equivalent), the names, 
occupations, dates of birth and residential and business address of the directors of the company. 

Depending on the circumstances of each application, a detailed verification may not be required where; (a) the investor 
makes payment from an account held in the applicant's name at a recognised financial institution, or (b) the application 
is made through a recognised intermediary, or (c) investment is made by a recognised intermediary or financial institution.  
These exceptions will only apply if the financial institution or intermediary referred to above is located in a country which 
has equivalent anti money laundering legislation to that in place in Ireland.  

The Administrator reserves the right to request such information as is necessary to verify the identity of an applicant.  In 
the event of delay or failure by the applicant to produce any information required for verification purposes, the 
Administrator may refuse to accept the application and subscription monies. 

ERISA CONSIDERATIONS 

Persons who are “Benefit Plan Investors”, as defined in Section 3(42) of ERISA, will not be permitted to subscribe for 
Shares. 

COMPULSORY REDEMPTION 
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The Company may compulsorily repurchase all of the Shares of any Fund if the Net Asset Value of the relevant Fund is 
less than the Minimum Fund Size (if any) specified in the relevant Supplement. 

The Company reserves the right to repurchase any Shares which are or become owned, directly or indirectly, by any 
individual under the age of 18 (or such other age as the Directors think fit) or if the holding of the Shares by any person 
is in breach of any law or requirement of any country or governmental authority or by virtue of which such person is not 
qualified to hold such Shares or might result in the Company or the relevant Fund  incurring any liability to taxation or 
suffering other pecuniary legal or material administrative disadvantages which the Company or the relevant Fund might 
not otherwise have incurred, suffered or breached. 

The Directors of each Fund will compulsorily redeem Shares held by a U.S. Person. 

To the extent the Shares are not held in a Recognised Clearing System, where Irish Taxable Persons acquire and hold 
Shares, the Company shall, where necessary for the collection of Irish tax, repurchase and cancel Shares held by a 
person who is or is deemed to be an Irish Taxable Person or is acting on behalf of an Irish Taxable Person on the 
occurrence of a chargeable event for taxation purposes and to pay the proceeds thereof to the Revenue Commissioners. 

EXCHANGE OF SHARES 

Where provided for in the relevant Supplement, a Shareholder will be able to apply to exchange on any Dealing Day all 
or part of their holding of Shares of any Class of one Fund (the "Original Class") for Shares of another Class of the same 
or another Fund which is being offered at that time (the "New Class") provided that all the criteria for applying for Shares 
in the New Class have been met, by giving notice to the Administrator on behalf of the Company on or prior to the Dealing 
Deadline for the relevant Valuation Point.  The Manager however may at its sole discretion agree to accept requests for 
exchange received after that time provided they are received prior to the relevant Valuation Point.  The Manager may not 
be able to exercise this discretion in all circumstances, for example where requests for exchanges of Shares are made 
via dealing platforms or other electronic means.  In such cases, requests for exchange received after the Dealing Deadline 
may be rejected. A Shareholder making requests for exchanges via dealing platforms or other electronic means are 
reminded that they must refer to the provider of the dealing platform or electronic means for the procedures that apply to 
such trading arrangements. 

The general provisions and procedures relating to redemptions will apply equally to exchanges.  All exchanges will be 
treated as a redemption of the Shares of the Original Class and application of the net proceeds to the purchase of Shares 
of the New Class, based upon the then current issue and Repurchase Prices of Shares in each Fund. The Constitution 
allows for an exchange fee of up to 3% of the total Repurchase Price of the Shares of the Original Class redeemed to be 
charged, and the Directors, in their sole discretion, reserve the right to impose such fee within this limit as shall be set 
out in the Supplement in respect of each Fund. 

The number of Shares of the New Class to be issued will be calculated in accordance with the following formula: 

 

where: 

R = the number of Shares of the Original Class to be exchanged; 

S = the number of Shares of the New Class to be issued; 

RP = the Repurchase Price per Share of the Original Class as at the Valuation Point for the 
relevant Dealing Day; 

ER = in the case of an exchange of Shares designated in the same Base Currency is 1. In 
any other case, it is the currency conversion factor determined by the Directors on or 
about the Valuation Point for the relevant Dealing Day as representing the effective 
rate of exchange applicable to the transfer of assets relating to the Original and New 
Classes of Shares after adjusting such rate as may be necessary to reflect the 
effective costs of making such transfer; 

SP = the issue price per Share of the New Class as at the Valuation Point for the relevant 
Dealing Day; and 

F = the exchange charge, if any payable to the Company, or as it may direct, on the 
exchange of Shares. 

  
SP
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Where there is an exchange of Shares, Shares of the New Class will be allotted and issued in respect of and in proportion 
to the Shares of the Original Class in the proportion S to R.   

Shares may not be exchanged for Shares in a different Fund during any period when the calculation of the Net Asset 
Value of either of the relevant Funds is suspended in the manner described under "Suspension of Calculation of Net 
Asset Value" below.  Applicants for exchange of Shares will be notified of such postponement and, unless withdrawn, 
their applications will be considered as at the next Dealing Day following the ending of such suspension. 

When requesting the exchange of Shares as an initial investment in a Fund, a Shareholder should ensure that the value 
of the Shares exchanged is equal to or exceeds the Minimum Initial Subscription for the relevant New Class specified in 
the relevant Supplement.  In the case of an exchange of a partial holding only, the value of the remaining holding must 
also be at least equal to the Minimum Holding for the Original Class. 

Where an exchange of Shares is permitted, further details will be outlined in the relevant Supplement.  

The Administrator will at the discretion of the Fund arrange for any necessary currency transaction, at prevailing exchange 
rates, required if there is an exchange of Shares of any Class of a Fund for Shares of the same Class in another Fund.  
Any such currency transaction may be effected with the Depositary and will be at the applicant's cost. Currency exchange 
transactions may delay any dealing in Shares as any foreign exchange transaction may be delayed until cleared funds 
have been received. This foreign exchange transaction will be arranged by the Administrator at the risk of the relevant 
investor. 
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8. SHARE DEALING ON THE SECONDARY MARKET 
Shares may be purchased or sold on the Secondary Market by all investors through a relevant recognised stock exchange 
on which the Shares are admitted to trading, or OTC. 

All investors wishing to purchase or sell Shares of a Fund on the Secondary Market should place their orders via their 
broker. Investors who invest in a Fund through a broker/dealer may not, from a clearing perspective, be recorded as a 
Shareholder on the Register as the Shares may be held in a nominee name. Such investors will, however, have rights 
as a beneficial holder of the relevant Shares. Orders to purchase Shares in the Secondary Market through the recognised 
stock exchanges, or OTC, may incur brokerage and/or other costs which are not charged by the Company and over 
which the Company and the Manager has no control. Such charges are publicly available on the recognised stock 
exchanges on which the Shares are listed or can be obtained from stock brokers. 

Investors may redeem their Shares through an Authorised Participant by selling its Shares to the Authorised Participant 
(directly or through a broker). 

ON EXCHANGE 

It is the intention of the Company that certain of its Funds, through the listing and/or admittance to trading of its Shares 
on one or more Relevant Stock Exchanges, will be ETFs.  Upon such listings there is an expectation that members of 
the Relevant Stock Exchanges will act as market makers and provide offer and bid prices at which the Shares can be 
purchased or sold, respectively, by investors in accordance with the requirements of the Relevant Stock Exchange.  The 
spread between such bid and offer prices is typically monitored by the Relevant Stock Exchanges. Certain Authorised 
Participants who subscribe for Shares may act as market makers; other Authorised Participants are expected to subscribe 
for Shares in order to be able to offer to buy Shares from or sell Shares to their customers as part of their broker/dealer 
business. Through such Authorised Participants being able to subscribe for or redeem Shares, a liquid and efficient 
secondary market may develop over time on one or more Relevant Stock Exchanges and/or other stock exchanges as 
they meet secondary market demand for such Shares.  

Through the operation of such a secondary market, persons who are not Authorised Participants will be able to buy 
Shares from or sell Shares to other secondary market investors or market makers, broker/dealers, or other Authorised 
Participants at prices which should approximate, after currency conversion, the Net Asset Value of the Shares. Investors 
should be aware that on days other than Business Days or Dealing Days of a Fund when one or more markets are trading 
Shares but the underlying Market(s) on which the securities of a Fund are traded are closed, the spread between the 
quoted bid and offer prices in the Shares may widen and the difference between the market price of a Share and the last 
calculated Net Asset Value per Share may, after currency conversion, increase.  

The settlement of trades in Shares on Relevant Stock Exchanges will be through the facilities of one or more Recognised 
Clearing Systems following applicable procedures which are available from the Relevant Stock Exchanges. Investors 
should also be aware that on such days the value of the underlying securities in a Fund would not necessarily be 
calculated and available for investors in making their investment decisions because prices of securities in the underlying 
Market(s) would not be available on such days. Nonetheless, one or more Relevant Stock Exchanges may provide a 
calculation of such underlying securities based upon trading, if any, of such securities on marketplaces other than the 
underlying Market(s). Further details of the Relevant Stock Exchanges for each Fund are set out in the relevant 
Supplement. 

INTRA-DAY PORTFOLIO VALUE 

The Manager may at its discretion make available, or may designate other persons to make available on its behalf, on 
each Business Day, an intra-day portfolio value or "iNAV" for one or more Funds. If the Manager makes such information 
available on any Business Day, the iNAV will be calculated based upon information available during the trading day or 
any portion of the trading day, and will ordinarily be based upon the current value of the assets/exposures of the Fund in 
effect on such Business Day, together with any cash amount in the Fund as at the previous Business Day. The Manager 
will make available an iNAV if this is required by any Relevant Stock Exchange. 

Any iNAV is not, and should not be taken to be or relied on as being, the value of a Share or the price at which Shares 
may be subscribed for or redeemed or purchased or sold on any Relevant Stock Exchange. In particular, any iNAV 
provided for any Fund where the securities of a Fund are not actively traded during the time of publication of such iNAV 
may not reflect the true value of a Share, may be misleading and should not be relied on. The inability of the Manager or 
its designee to provide an iNAV, on a real-time basis, or for any period of time, will not in itself result in a halt in the trading 
of the Shares on a Relevant Stock Exchange, which will be determined by the rules of the Relevant Stock Exchange in 
the circumstances. Investors should be aware that the calculation and reporting of any iNAV may reflect time delays in 
the receipt of the relevant constituent securities prices in comparison to other calculated values based upon the same 
constituent securities including, for example, the Reference Index or Reference Asset itself or the iNAV of other ETFs 
based on the same Reference Index or Reference Asset (if applicable). Investors interested in subscribing for or 
redeeming Shares on a Relevant Stock Exchange should not rely solely on any iNAV which is made available in making 
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investment decisions, but should also consider other market information and relevant economic and other factors 
(including, where relevant, information regarding the Reference Index or Reference Asset, the relevant constituent 
securities and financial instruments based on the Reference Index or Reference Asset corresponding to the relevant 
Fund). None of the Company, the Directors, the Manager, any Authorised Participant and the other service providers 
shall be liable to any person who relies on the iNAV. 

PORTFOLIO TRANSPARENCY 
Information on the calculation methodology, including, where relevant, the exact details of each Fund's Reference Index 
is available on the website indicated in the relevant supplement. 

SECONDARY MARKET REDEMPTIONS 

Shares in the relevant Fund which are purchased on the Secondary Market cannot usually be redeemed directly from 
the Company.  Investors normally sell their Shares on the Secondary Market with the assistance of an intermediary (e.g. 
a stockbroker or other investment broker) and may incur fees for investing in this manner.  In addition, please note that 
such investors may pay more than the current Net Asset Value per Share when purchasing Shares on the secondary 
market and may receive less than the current Net Asset Value when selling their shareholding.   

However, where the value of the Shares quoted on the Secondary Market significantly differs or varies from the current 
Net Asset Value per Share, investors who hold their shares through a Secondary Market will be permitted to redeem their 
shareholding directly from the Company. For example, this may apply in cases of market disruption such as the absence 
of a market maker.  

In such situations, information will be communicated to the regulated market indicating that the Company is open for 
direct redemptions from Secondary Market investors.  Such Secondary Market investors should refer to section 8 above 
of the Prospectus (“Share Dealing on the Primary Market”) for details on how to process such redemption requests.   

Only the actual costs of providing this facility (i.e those costs associated with liquidating any underlying positions) will be 
charged to such Secondary Market investors and in any event, the fees in respect of any such redemptions shall not be 
excessive. However, any such Secondary Market investor requesting buyback of its Shares may be subject to taxes as 
applicable, including any capital gains taxes or transaction taxes. Therefore, it is recommended that prior to making such 
a request, the Shareholder seeks professional tax advice in relation to the implications of the buyback under the laws of 
the jurisdiction in which they may be subject to tax. 

Shares bought back from investors who are not Authorised Participants will be redeemed in cash. Payment is subject to 
the investor having first completed any required identification and anti-money laundering checks. In kind redemptions 
may be available at the investor’s request at the Manager’s absolute discretion. 
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9. ISSUE AND REPURCHASE PRICES/CALCULATION OF NET ASSET VALUE/VALUATION OF ASSETS 
The Initial Issue Price for Shares of each Fund shall be the amount(s) set out in the Supplement for the relevant Fund. 

The price at which Shares of any Fund will be issued on a Dealing Day, after the initial issue, is calculated by ascertaining 
the Net Asset Value of the relevant Fund (i.e. the value of the assets of the Fund having deducted the liabilities of the 
Fund therefrom) as at the Valuation Point for that Fund for the relevant Dealing Day. The Net Asset Value per Share of 
the relevant Fund is calculated by dividing the Net Asset Value of the relevant Fund by the total number of Shares in 
issue in the Fund at the relevant Valuation Point and rounding the result to up to four decimal places.  Where applicable, 
the Net Asset Value per Share of each Class in a Fund is calculated by determining that portion of the Net Asset Value 
of the Fund which is attributable to the relevant Class and by dividing this sum by the total number of Shares of the 
relevant Class in issue at the relevant Valuation Point and rounding the resulting amount to up to four decimal places.  If 
a Fund has more than one Class of Share, additional fees may be charged against certain Classes, and details of such 
fees will be set forth in the Supplement for the relevant Fund.  This may result in the Net Asset Value per Share of each 
Class being different.  The Valuation Point for each Fund is set out in the Supplement for the relevant Fund.   

The price at which Shares will be issued on a Dealing Day is, subject as hereinafter provided, the Net Asset Value per 
Share of the relevant Class which is calculated in the manner described above. The Company may, in calculating the 
issue price, include in the issue price in respect of each Fund, for its own account, a charge sufficient to cover stamp 
duties and taxation (if any) in respect of the issue of Shares.  The Company may also add a charge in respect of fiscal 
and purchase charges.  Applicants may also be charged a Subscription Charge as specified in the relevant Supplement. 

The price at which Shares will be redeemed on a Dealing Day is subject as hereinafter provided, the Net Asset Value per 
Share of the relevant Class which is calculated in the manner described above.  The Company may, in calculating the 
Repurchase Price, deduct from the Net Asset Value per Share a charge in respect of fiscal and sales charges.  Applicants 
may also be charged a Redemption Charge as specified in the Supplements hereof. 

The Company may, in calculating the Repurchase Price, deduct such sum as the Directors consider fair and which is 
approved by the Depositary in respect of redemption requests which necessitate the need for borrowing, the breaking of 
deposits at a penalty or the realisation of investments at a discount. 

The Constitution provides for the method of valuation of the assets and liabilities of each Fund.  

In particular, the Constitution provides that the value of any investments listed or dealt in on a Market shall be the closing 
bid price on the relevant Market at the relevant Valuation Point unless otherwise disclosed in the relevant Supplement, 
provided that only one method of valuation in respect of the closing or last known market price may be used by a Fund 
in accordance with the requirements of the Central Bank. Where any investment is listed or dealt in on more than one 
Market the Directors shall select the Market which they determine provides the fairest criteria in a value for the security. 
Securities listed or traded on a recognised exchange, but acquired or traded at a premium or at a discount outside or off 
the relevant exchange or market may be valued taking into account the level of premium or discount at the Valuation 
Point. 

The value of any investment which is not listed or dealt in on a Market or of any investment which is normally listed or 
dealt in on a Market but in respect of which the closing bid price (or applicable closing or last known market price disclosed 
in the relevant Supplement) is currently unavailable or the current price of which does not in the opinion of the Directors 
represent fair market value, shall be the probable realisation value thereof estimated with care and in good faith by the 
Directors or by a competent person appointed by the Directors and approved for such purpose by the Depositary or any 
other means provided the value is approved by the Depositary.  In determining the probable realisation value of any such 
investment, a certified valuation thereof provided by a competent independent person or in the absence of any 
independent person, the Investment Manager, who in each case shall have been approved for such purposes by the 
Depositary, shall be sufficient. 

Cash and other liquid assets will be valued at their face value plus interest accrued, where applicable. 

The value of any exchange traded futures contracts, share price index futures contracts and options shall be based on 
the settlement price as determined by the Market in question as at the Valuation Point. Where the settlement price is not 
available the value of such contract shall be its probable realisation value which must be estimated with care and in good 
faith by a competent person appointed by the Directors and approved for the purpose by the Depositary or any other 
means provided the value is approved by the Depositary. 

The value of any OTC derivative contracts shall be valued in accordance with Article 11 of Regulation (EU) 
No. 648/2012 on OTC derivatives, central counterparties and trade repositories ("EMIR"). 

The valuation of units or shares or other similar participations in any CIS which provides for the units or shares or other 
similar participations therein to be redeemed at the option of the Shareholder out of the assets of that undertaking shall 
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be the latest available net asset value per unit or share or other relevant participation as published by the scheme as at 
the relevant Valuation Point, or at the latest bid price published by the scheme. 

If in any case a particular value is not ascertainable as provided above, the method of valuation of the relevant investment 
shall be such as the Directors, with the approval of the Depositary, shall decide. 

Any value expressed otherwise than in the Base Currency of the relevant Fund (whether of any investment or cash) and 
any non-base currency borrowing shall be converted into the Base Currency at the rate (whether official or otherwise) 
which the Administrator shall determine to be appropriate in the circumstances. 

Notwithstanding the generality of the foregoing, the value of an asset may be adjusted by the Manager where such an 
adjustment is considered necessary to reflect the fair value in the context of currency, marketability, dealing costs and/or 
such other considerations as are deemed relevant, such as, applicable rate of interest, anticipated rate of dividend, 
maturity or liquidity. 

In calculating the Net Asset Value and Net Asset Value per Share, the Administrator shall not be responsible for the 
accuracy of information provided by any third party pricing service that the Administrator is directed to use by the 
Company or liable for any loss suffered by the Company by reason of any error in the calculation of the Net Asset Value 
resulting therefrom save for manifest error, i.e. any error of a type or magnitude that a professional fund administrator, 
acting responsibly, ought to investigate. Subject to the terms of the Administration Agreement, the Administrator may 
obtain and rely on the advice or opinion of professional advisers. The Administrator has not been retained to act as its 
independent valuation agent. 

SUSPENSION OF CALCULATION OF NET ASSET VALUE  

The Company may at any time temporarily suspend the calculation of the Net Asset Value of any Fund and the 
subscription, redemption or exchange of Shares and the payment of repurchase proceeds of any Class during (i) any 
period when any of the principal Markets on which a substantial part of the direct or indirect investments of the relevant 
Fund are quoted is closed, otherwise than for ordinary holidays, or during which dealings therein are restricted or 
suspended; (ii) any period when, as a result of political, economic, military or monetary events or any circumstances 
outside the control, responsibility and power of the Directors, disposal or valuation of investments of the relevant Fund is 
not reasonably practicable without this being seriously detrimental to the interests of the Shareholder of the relevant Fund 
or if, in the opinion of the Directors, the Net Asset Value of the Fund cannot fairly be calculated; (iii) any breakdown in 
the means of communication normally employed in determining the price of any of the relevant Fund’s investments and 
other assets or when for any other reason the current prices on any Market of any assets of the relevant Fund cannot be 
promptly and accurately ascertained; (iv) any period during which the Company is unable to repatriate funds required for 
the purpose of making payments due on redemption of Shares of any Class in the relevant Fund or during which the 
transfer of funds involved in the acquisition or realisation of investments or payments due on redemption of Shares 
cannot, in the opinion of the Directors, be effected at normal prices or normal rates of exchange; or (v) any period where 
in the opinion of the Directors such suspension is justified having regard to the interests of the Company and/or the 
relevant Fund; (vi) following the circulation to the Shareholder of a notice of a general meeting at which a resolution 
proposing to wind-up the Company or terminate the relevant Fund is to be considered.  The Company will, whenever 
possible, take all reasonable steps to bring any period of suspension to an end as soon as possible. 

A Shareholder who has requested issue or redemptions of Shares of any Class or exchanges of Shares of one Fund to 
another will be notified of any such suspension in such manner as may be directed by the Directors and their requests 
will be dealt with on the first Dealing Day after the suspension is lifted.  Any such suspension shall be notified immediately, 
and in any event within the same Business Day, to the Central Bank, to the competent authorities in any jurisdiction 
where the Company (and its relevant Funds) are registered for sale and to the Relevant Stock Exchanges (if any) where 
the Shares of the relevant Fund are listed.  Details of any such suspension will also be notified to a Shareholder and will 
be published in a newspaper circulating in an appropriate jurisdiction, to the extent required by law or practice, or such 
other publications as the Directors may determine if, in the opinion of the Directors, it is likely to exceed 14 days. 

DISRUPTION EVENTS  
Upon the occurrence of a Disruption Event (including an Index Disruption and Adjustment Event and without limitation to 
the Directors’ personal powers as further described herein): 

a) to the extent that the Fund has entered into FDIs, an Approved Counterparty (whether acting as the relevant 
Calculation Agent or otherwise) may either (i) terminate one or more of the relevant FDIs, or (ii) adjust the terms 
of the relevant FDIs held by the Fund to account for such event, including, where relevant, adjustment to or 
substitution of  the Reference Index, the calculation of the Reference Index level or the valuation of the FDI (and, 
in the cases of (ii), (iii) and (iv) below, provided that the Investment Manager (and where appropriate the 
Approved Counterparty) considers that it is commercially reasonable to do so, the relevant Fund may continue 
to operate by using such formula for and method of calculating the Reference Index level last in effect prior to 
the occurrence of any such event with such adjustments as the Investment Manager may deem necessary for 
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the purpose of continuing the operation of the relevant Fund), and such adjustment(s) may have a positive or 
negative impact on the Net Asset Value of the relevant Fund; and/or 

b) the Directors may temporarily suspend the calculation of the Net Asset Value and any subscription, redemption 
and exchange of Shares and payment of redemption proceeds in accordance with the provisions under the 
section "Suspension of Calculation of Net Asset Value"; and/or  

c) if the Directors shall have resolved that it is impracticable or inadvisable for a Fund to continue to operate having 
regard to the market conditions (taking into account such disruption or adjustment event and the best interests 
of the investor), the Directors shall terminate the Fund. 

Any change of a Reference Index shall be subject to (i) the prior Shareholder approval of the relevant Fund by ordinary 
resolution; or (ii) Shareholder notification in the circumstances set out in section "Investment Objectives and Policies" 
above. 

As a result of a Disruption Event impacting the value of the assets of a Fund, one or more Fund Assets may be reduced 
in value or even written down to zero. This revised value will be included in the calculation of the Net Asset Value of the 
Fund at that time. Over time, the value of these Fund Assets may be recovered. The benefit of any such recovery in value 
will accrue to the Fund and will be reflected in the Net Asset Value of the Fund at and from the time of recovery and, as 
such, will be to the benefit of Shareholders in the Fund at that time. Shareholders who redeem their shareholding in a 
Fund prior to the value of the Fund Asset(s) being recovered will receive their redemption proceeds based on the Net 
Asset Value at that time, which will reflect the reduced value of any such Fund Asset, and will have no further interest in 
the Fund, and will have no entitlement nor derive any benefit from nor have any claim in relation to any subsequent 
increase in value of any such Fund Asset. 

Certain events ("Index Disruption and Adjustment Events") may occur with respect to a Reference Index or the ability of 
an Approved Counterparty to perform its obligations under one or more derivative contracts. These events include, but 
are not limited to, those items in section "Investment Objectives and Policies" above and the events below:  

(i) the Reference Index is deemed to be inaccurate or does not reflect actual market developments; 

(ii) the Reference Index is permanently cancelled by the Index Provider; 

(iii) the Index Provider fails to calculate and announce the Reference Index level;   

(iv) the Index Provider makes a material change in the formula for or the method of calculating the 
Reference Index (other than a modification prescribed in that formula or method to maintain the 
calculation of the Reference Index level in the event of changes in the constituent components and 
weightings and other routine events);  

(v) the licence to use and reference the Reference Index by the Company is terminated; 

(vi) it becomes impossible or commercially unreasonable, in the determination of the Investment Manager, 
for the Approved Counterparty to continue to perform its obligations under the derivatives;  

(vii) to the extent the Fund has entered into FDIs, and / or options or futures contracts on the Reference 
Index where (a) the costs associated with the Approved Counterparty hedging its liability and obligations 
under the relevant FDIs and / or options or futures contracts on the Reference Index increase; or (b) the 
ability of the Approved Counterparty to hedge its liability becomes impaired or commercially 
unreasonable or impracticable; or 

(viii) if any law shall be passed or change in law is implemented which renders it illegal, impracticable or 
inadvisable to (a) continue to reference or replicate the relevant Reference Index; or (b) for the Approved 
Counterparty to continue to perform its obligations under one or more derivative contracts. 

The provisions in this apply to Reference Assets in the same way as they apply to a Reference Index. 

LISTING ON A STOCK EXCHANGE 

It is the intention of the Company certain of its Funds through having its Shares listed on one or more Relevant Stock 
Exchanges will qualify as an ETF.  As part of those listings there is an obligation on one of more members of the Relevant 
Stock Exchange to act as market makers offering prices at which the Shares can be purchased or sold by investors.  The 
spread between those purchase and sale prices may be monitored and regulated by the relevant stock exchange 
authority. 

Unless otherwise stated in the Supplement for the relevant Fund, it is contemplated that application will be made to list 
the Shares of each Fund on Relevant Stock Exchanges. 

The Company does not charge any transfer fee for purchases of Shares on the secondary market. 
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Orders to buy Shares through the Relevant Stock Exchanges can be placed via a member firm or stockbroker.  Such 
orders to buy Shares may incur costs over which the Company has no control. 

The approval of any listing particulars pursuant to the listing requirements of the Relevant Stock Exchange does not 
constitute a warranty or representation by such Relevant Stock Exchange as to the competence of the service providers 
or as to the adequacy of information contained in the listing particulars or the suitability of the Shares for investment or 
for any other purpose. 

If the Directors decide to create additional Funds or Classes it may in its discretion apply for the Shares of such Funds 
to be listed on the Relevant Stock Exchange.  For so long as the Shares of any Fund are listed on any Relevant Stock 
Exchange, the Fund shall endeavour to comply with the requirements of the Relevant Stock Exchange relating to those 
Shares.  For the purposes of compliance with the national laws and regulations concerning the offering and/or listing of 
the Shares outside Ireland this document may have attached to it one or more documents setting out information relevant 
for the jurisdictions in  which the Shares are offered for subscription. 

Each Class of Shares of a Fund may be listed on one or more Relevant Stock Exchanges, further details of which will be 
set out in the relevant Supplement. 
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10. MANAGEMENT & ADMINISTRATION 

DIRECTORS OF THE COMPANY 

The Directors of the Company are described below: 

Feargal Dempsey: Mr Dempsey is an independent non-executive director and serves on the boards of several 
management companies and fund boards. He has held senior positions at Barclays Global Investors/BlackRock including 
Head of Product Strategy iShares EMEA, Head of Product Structuring iShares EMEA and Head of Product Governance. 
Previously he has also served as Head of Legal to ETF Securities and as a senior lawyer in Pioneer Investments. Mr 
Dempsey holds a BA(Hons) and an LLB(Hons) from University College Galway and was admitted to the Roll of Solicitors 
in Ireland in 1996 and to the England and Wales Law Society in 2005. He has served on the legal and regulatory 
committee of the IFIA and the ETF Working Group at EFAMA. 

Lisa Martensson: Ms Martensson is an independent non-executive director and chairperson with over 30 years‘ 
experience in banking, asset management and the financial services industry. She left HSBC Securities Services (Ireland) 
DAC in 2019, where she was chairperson of the board and Global Head of Client Experience. Prior to that, she held 
various senior executive positions within HSBC including Head of Business Development for Asset Managers in Europe 
and the US, and Head of Relationship Management in Ireland.  

She studied Economics at Stockholm University in Sweden and holds a Certificate and Diploma (with distinction) in 
Company Direction from the Institute of Directors (IOD). She is elected Chair of the Irish Fund Directors Association 
(IFDA) and Chair of their ESG working group.  

From 1998 to 2001 Ms Martensson worked for Bank of New York in Brussels, Belgium and prior to that she worked ten 
years for SEB Asset Management in Sweden and Luxemburg. 

Katy Walton Jones: Non-Executive Director. Ms. Walton Jones is Head of Legal for Invesco’s EMEA ETP business and 
a director of Invesco UK Services Limited, Invesco Markets plc, Invesco Markets II plc and Invesco Markets III plc. Before 
joining Invesco, Ms Walton Jones was General Counsel and Head of Compliance for Source ETFs which was bought by 
Invesco in August 2017. Prior to her role at Source, Ms. Walton Jones was General Counsel and a director of Citco 
Financial Products (London) Limited. Ms Walton Jones played a key role in setting up Citco’s rated lending platform and 
was responsible for advising on all legal, regulatory and compliance issues relating to Citco’s hedge fund financing, 
structured products and derivative transactions. Ms Walton Jones has a broad range of experience in both corporate, 
finance and commercial contracts having previously been a corporate associate specialising in private equity and public 
and private M&A transactions at Weil Gotshall & Manges and Freshfields Bruckhaus Deringer. Ms. Walton Jones has a 
history degree from Cambridge University and is qualified as a solicitor in England and Wales.  

Gary Buxton, Head of EMEA ETFs for Invesco is responsible for Product and Sales Strategy, Product Implementation 
and Capital Markets in EMEA, having joined Invesco in August 2017 on its acquisition of Source. He joined Source as a 
founder of the business in 2008 as the Chief Operating Officer and was responsible for Product, Trading, Technology 
and Risk Management. From 2008 to 2012 and from 2015 to 2017 Mr Buxton was also the Chief Financial Officer of 
Source. Prior to starting Source, Mr Buxton was a director in the Hedge Fund division of Merrill Lynch where his role 
focused on product development. Mr Buxton started his career at Deloitte in London and is a qualified Chartered 
Accountant (FCA).  Mr Buxton is a Director of Invesco Markets PLC, Invesco Markets II PLC, Invesco Markets III PLC, 
Invesco Liquidity Funds PLC and Invesco Investment Management Limited. Mr Buxton is a British and Irish national. 

No Director has: (i) had any unspent convictions in relation to indictable offences; or (ii) been a director of any company 
or partnership which, while he was a director with an executive function or  partner at the time of or within the 12 months 
preceding such events, been declared bankrupt, went into receivership, liquidation, administration or voluntary 
arrangements; or (iii) been subject to any official public incrimination and/or sanctions by statutory or regulatory authorities 
(including designated professional bodies); or been disqualified by a court from acting as a director of a company or from 
acting in the management or conduct of affairs of any company.  

For the purposes of this Prospectus, the address of all the Directors is the registered office of the Company. 

The Company has delegated the day-to-day management and running of the Company in accordance with written policies 
approved by the Directors to the Manager and the Depositary.  Consequently, all Directors of the Company are non-
executive. 

MANAGER  

The Company has appointed Invesco Investment Management Limited to act as Manager to the Company and each 
Fund with power to delegate one or more of its functions subject to the overall supervision and control of the Company.  
The Manager is a private limited company incorporated in Ireland on 27 July 2008 and is ultimately owned by Source 
Holdings Limited, a Cayman entity.  The authorised share capital of the Manager is €10,000,000 with contributed capital 
of €2,500,000.  The Manager is authorised and regulated by the Central Bank.  The secretary of the Manager is MFD 
Secretaries Limited.   
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The Directors of the Manager are Feargal Dempsey, Lisa Martensson, Gary Buxton, Laurie Brignac, Adrian Mulryan, 
Patrick O’Shea and Rupert Rossander. 

Feargal Dempsey, Lisa Martensson and Gary Buxton are also Directors of the Company. 

INVESTMENT MANAGER  
Unless otherwise disclosed in the relevant Supplement, the Manager has delegated responsibility for the investment and 
re-investment of the Company’s assets to Invesco Capital Management LLC pursuant to the Investment Management 
Agreement. The Investment Manager will be responsible to the Manager in regard to the management of the investment 
of the assets of the Company, subject always to the supervision and direction of the Directors and the Manager. The 
Investment Manager is incorporated under the laws of Delaware, United States and a wholly owned subsidiary of Invesco 
Limited. The Investment Manager is registered as an investment adviser with the Securities Exchange Commission. 

Invesco Asset Management Limited and Invesco Advisers, Inc. have been appointed to provide investment management 
services to certain Funds as disclosed in the relevant Supplement.  

Subject to the prior approval of the Manager, the Investment Manager may, in accordance with the requirements of the 
Central Bank, appoint one or more sub-investment managers, sub-advisors or other delegates to whom it may delegate 
all or part of its investment management responsibilities in respect  of any Fund. Details of any such entities, where 
appointed, will be provided to a Shareholder on request and disclosed in the Company's annual and semi-annual reports. 
The Investment Manager will discharge the fees and expenses of any such sub-investment managers, sub-advisors or 
delegates. 

DEPOSITARY 
The Depositary is a limited liability company established in Belgium on 30 September 2008. The principal activity of the 
Depositary is asset servicing, which is provided to both third party and to internal clients within The Bank of New York 
Mellon group. The Depositary is regulated and supervised as a significant credit institution by the European Central Bank 
(ECB) and the National Bank of Belgium (NBB) for prudential matters and under the supervision of the Belgian Financial 
Services and Markets Authority (FSMA) for conduct of business rules.  It is regulated by the Central Bank of Ireland for 
conduct of business rules. 
 
The Depositary is a wholly-owned subsidiary of The Bank of New York Mellon (“BNY Mellon”). BNY Mellon is a global 
financial services company focused on helping clients manage and service their financial assets, operating in 35 countries 
and serving more than 100 markets. BNY Mellon is a leading provider of  financial services for institutions, corporations 
and high-net-worth individuals, providing superior asset management and wealth management, asset servicing, issuer 
services, clearing services and treasury services through a worldwide client-focused team. As at 31 March 2021, it had 
US$ 41.7 trillion in assets under custody and administration and US$2.2 trillion in assets under management.The 
Depositary shall carry out functions in respect of the Company including but not limited to the following: 
 

(i) the Depositary shall hold in custody all financial instruments capable of being registered or held in a financial 
instruments account opened in the Depositary's books within segregated accounts opened in the name of the 
Company, or the Manager on behalf of the Company, which are clearly identified as belonging to the Company 
and hold in custody all financial instruments capable of being physically delivered to the Depositary; 

 
(ii) the Depositary shall verify the Company's ownership of all any assets (other than those referred to in (i) 
above) and maintain and keep up-to-date a record of such assets it is satisfied are owned by the Company; 

 
(iii) the Depositary shall ensure effective and proper monitoring of the Company's cash flows (which function includes 
ensuring that cash of the Company has been booked in cash accounts (such as an Umbrella Cash Account) which meets 
the requirements of the Regulations); 
 

(iv) the Depositary shall be responsible for certain fiduciary and oversight obligations in respect of the Company 
– see "Summary of Oversight Obligations" below. 

 
Duties and functions in relation to (iii) and (iv) above may not be delegated by the Depositary. 
 
Summary of Oversight Obligations: 
 
The Depositary is obliged, among other things, to: 
 

(a) ensure that the sale, issue, repurchase, redemption and cancellation of Shares effected by or on behalf of the 
Company are carried out in accordance with the Regulations and the Constitution; 

(b) ensure that the value of Shares is calculated in accordance with the Regulations and the Constitution; 
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(c) carry out the instructions of the Company unless they conflict with the Regulations or the Constitution; 
(d) ensure that in each transaction involving the Company's assets, any consideration is remitted to it within the 

usual time limits; 
(e) ensure that the Company's income is applied in accordance with the Regulations and the Constitution; 
(f) enquire into the conduct of the Company in each accounting period and report thereon to the Shareholder. The 

Depositary's report will be delivered to the Manager in good time to enable the Manager to include a copy of the 
report in the annual report of the Company. The Depositary's report will state whether in the Depositary's opinion 
the Company has been managed in that period: 
 
(i) in accordance with the limitations imposed on the investment and borrowing powers of the Company by the 

Central Bank, the Constitution and the Regulations; and 
 

(ii) otherwise in accordance with the provisions of the Regulations and the Constitution. 
 

If the Company has not been managed in accordance with (i) or (ii) above, the Depositary will state why this is 
the case and will outline the steps that the Depositary has taken to rectify the situation. 
 

(g) notify the Central Bank promptly of any material breach by the Company or the Depositary of 
any requirement, obligation or document to which Regulation 114(2) of the Central Bank UCITS 
Regulations relates; and 
 

(h) notify the Central Bank promptly of any non-material breach by the Company or the Depositary 
of any requirement, obligation or document to which Regulation 114(2) of the Central Bank 
UCITS Regulations relates where such breach is not resolved within 4 weeks of the Depositary 
becoming aware of such non-material breach. 

 
The duties provided for above may not be delegated by the Depositary to a third party. 
 
In discharging its role, the Depositary shall act honestly, fairly, professionally, independently and in the interests of the 
Company and the investors. 

ADMINISTRATOR  
The Manager has appointed BNY Mellon Fund Services (Ireland) DAC as administrator, registrar and transfer agent 
pursuant to the Administration Agreement. 

The Administrator is a designated activity company incorporated in Ireland on 31 May 1994 under registration number 
218007. The Administrator is a wholly-owned indirect subsidiary of The Bank of New York Mellon Corporation. The Bank 
of New York Mellon Corporation is a global financial services company focused on helping clients manage and service 
their financial assets, operating in 36 countries and serving more than 100 markets. The Bank of New York Mellon 
Corporation is a leading provider of financial services for institutions, corporations and high-net-worth individuals, 
providing asset management and wealth management, asset servicing, issuer services, clearing services and treasury 
services through a worldwide client focused team.  As at 31 March 2021, it had US$ 41.7 trillion in assets under custody 
and administration and US$2.2 trillion in assets under management. 

The duties and functions of the Administrator include, inter alia, the calculation of the Net Asset Value and the Net Asset 
Value per Share, the keeping of all relevant records in relation to the Company as may be required with respect to the 
obligations assumed by it pursuant to the Administration Agreement, the preparation and maintenance of the Company’s 
books and accounts, liaising with the auditor in relation to the audit of the financial statements of the Company and the 
provision of certain Shareholder registration and transfer agency services in respect of shares in the Company.  

As at the date of this Prospectus, the Administrator is not aware of any conflicts of interest in respect of its appointment 
as administrator to the Company. If a conflict of interest arises, the Administrator will ensure it is addressed in accordance 
with the Administration Agreement, applicable laws and in the best interests of investors. 

The Administrator is not involved directly or indirectly with the business affairs, organisation, sponsorship or management 
of the Company and is not responsible for the preparation of this document other than the preparation of the above 
description and accepts no responsibility or liability for any information contained in this document except disclosures 
relating to it. 

AUTHORISED PARTICIPANTS 

The Company has appointed several entities as Authorised Participants who are authorised to subscribe for and redeem 
Shares of a Fund on a cash or in-kind basis. 

PAYING AGENT  
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The Manager has appointed a Paying Agent for Shares in the Funds. In such capacity, the Paying Agent will be 
responsible for, among other things, ensuring that payments received by the Paying Agent from the Company are duly 
paid; maintaining independent records of securities, dividend payment amounts; and communicating information to the 
relevant ICSD. Payment in respect of the Shares will be made through the relevant ICSD in accordance with the standard 
practices of the applicable ICSD. The Manager may vary or terminate the appointment of the Paying Agent or appoint 
additional or other registrars or paying agents or approve any change in the office through which any registrar or paying 
agent acts. Bank of New York Mellon, London Branch is currently appointed by the Manager as Paying Agent. 

LOCAL AGENTS 
It is intended that the Company will appoint various local agents in connection with the public distribution of its Shares in 
certain jurisdictions. Local regulations in EEA countries may require the appointment of local agents and the maintenance 
of accounts by such agents through which subscription and redemption monies may be paid. Investors who choose to or 
are obliged under local regulations to pay/receive subscription/redemption monies to an intermediary entity rather than 
directly to the Depositary (e.g. a sub-marketer agent in the local jurisdiction) bear a credit risk against that intermediate 
entity with respect to: (i) subscription monies prior to the transmission of such monies to the Depositary for the account 
of the Company; and (ii) redemption monies payable by such intermediate entity to the relevant redeeming investor. 
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11. IRISH TAXATION 
The following is a general summary of the main Irish tax considerations applicable to the Company and certain investors 
in the Company who are the beneficial owners of Shares in the Company.  It does not purport to deal with all of the tax 
consequences applicable to the Company or to all categories of investors, some of whom may be subject to special rules.  
For instance, it does not address the tax position of Shareholders whose acquisition of Shares in the Company would be 
regarded as a shareholding in a Personal Portfolio Investment Undertaking (PPIU).  The tax consequences of an 
investment in Shares in the Company will depend not only on the nature of the Company’s operations and the then 
applicable tax principles, but also on certain factual determinations which cannot be made at this time. Accordingly, its 
applicability will depend on the particular circumstances of each Shareholder.  It does not constitute tax advice and 
Shareholders and potential investors are advised to consult their professional advisors concerning possible taxation or 
other consequences of purchasing, holding, selling, converting or otherwise disposing of the Shares under the laws of 
Ireland and/or their country of incorporation, establishment, citizenship, residence or domicile, or other liability to tax, and 
in light of their particular circumstances. 

Investors and potential investors should note that the following statements on taxation are based on advice received by 
the Directors regarding the law and practice in force in the relevant jurisdiction at the date of this Prospectus and proposed 
regulations and legislation in draft form.   As is the case with any investment, there can be no guarantee that the tax 
position or proposed tax position prevailing at the time an investment is made in the Company will endure indefinitely as 
the basis for and rates of taxation can fluctuate.  

Taxation of the Company 

The Company will be regarded as resident in Ireland for tax purposes provided that the Company is incorporated in 
Ireland and is not, by virtue of a double taxation treaty between Ireland and another country, regarded as resident in a 
country other than Ireland.  

It is the intention of the Directors that the business of the Company will be conducted in such a manner as to ensure that 
it is Irish resident for tax purposes.  

The Directors have been advised that, under current Irish law and practice, the Company qualifies as an investment 
undertaking as defined in Section 739B of the TCA. On that basis, the Company is not chargeable to Irish tax on its 
income and gains. 

As a result of changes introduced in the Finance Act 2016, a new regime applies to IREFs (Irish Real Estate Funds), 
which imposes a 20% withholding tax on ‘IREF taxable events’. The changes primarily target investors who are not 
resident in Ireland for Irish tax purposes. On the basis that the Company does not, and will not, hold Irish property assets, 
these provisions should not be relevant and are not discussed further.  

Notwithstanding the above, tax can arise for the Company in respect of investors who are Irish Taxable Persons on the 
happening of a “chargeable event” in the company. 

A chargeable event includes: 

(a) a payment of any kind or distribution to investors by the Company in respect of their Shares;  

(b) any transfer, cancellation, encashment, redemption or repurchase of Shares; and  

(c)  any deemed disposal (a deemed disposal will occur at the expiration of a Relevant Period) of Shares or the 
appropriation or cancellation of Shares by the Company for the purposes of meeting the amount of tax payable 
on a gain arising on a transfer. 

A “Relevant Period” means a period of eight years beginning with the acquisition of Shares by an investor, and each 
subsequent period of eight years beginning immediately after the preceding relevant period,    

A chargeable event does not include: 

i.  any transaction in relation to Shares held in a Recognised Clearing System; 

ii. any exchange by an investor effected by way of a bargain made at arm’s length of shares of one class in the 
Company for Shares of another class in the Company; 

iii. a transfer of Shares between spouses or civil partners and transfers between spouses or civil partners or 
former spouses or former civil partners on the occasion of judicial separation, decree of dissolution and/or 
divorce;  

iv. An exchange of shares arising on a qualifying amalgamation or reconstruction (within the meaning of Section 
739H of the TCA) of the Company with another investment undertaking; or  
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v. the cancellation of Shares in the Company arising from an exchange in relation to a scheme of amalgamation 
(as defined in Section 739H(A) of the TCA); or 

vi.  Any transaction in relation to, or in respect of, relevant units (as defined in Section 739B(2A) of the TCA) in an 
investment undertaking whereby the transaction only arises by virtue of a change of court funds manager for 
that undertaking. 

Equivalent Measures  

No tax arises on an investment undertaking with regard to chargeable events in respect of an investor who is an Exempt 
Irish Investor at the time of the chargeable event, provided that a Relevant Declaration is in place and the Company is 
not in possession of any information which would reasonably suggest that the information contained therein is no longer 
materially correct.  In the absence of a Relevant Declaration being in place there is a presumption that the investor is 
resident in Ireland for Irish tax purposes.  

Further provisions permit the above exemption in respect of investors who are neither resident nor ordinarily resident in 
Ireland for Irish tax purposes to apply where the investment undertaking is not actively marketed to such investors and 
appropriate measures (“Equivalent Measures”) are put in place by the investment undertaking to ensure that such 
investors are neither resident nor ordinarily resident in Ireland for Irish tax purposes and the investment undertaking has 
received approval from the Revenue Commissioners in this regard. 

Where tax is payable on a chargeable event it is a liability of the Company which is recoverable by deduction or, in the 
case of a transfer and deemed disposal by cancellation or appropriation of Shares from the relevant investor.  In certain 
circumstances, and only after notification by the Company to an investor, the tax payable on a deemed disposal can at 
the election of the Company become a liability of the investor rather than the Company.  In such circumstances the 
investor must file an Irish tax return and pay the appropriate tax (at the rate set out below) to the Revenue Commissioners.  

In the absence of a Relevant declaration being received by the Company or Equivalent Measures being in place, there 
is a presumption that the investor is resident in Ireland for Irish tax purposes and the Company would be obliged to pay 
tax on the occasion of a chargeable event.  Tax (at rates ranging from 25% to 60%) will be deducted by the Company in 
respect of a chargeable event on any payment to an investor, on a transfer of Shares or on a deemed disposal.  In respect 
of a deemed disposal there is a mechanism for obtaining a refund of tax where the Shares are subsequently disposed of 
for a lesser value. 

Taxation of Investors 

The Irish taxation treatment applying to certain investors in the Company is set out below and is dependent on which of 
the following categories into which they fall:  

(i) Investors whose Shares are held in a Recognised Clearing System  

Any payments to an investor or any encashment, redemption, cancellation or transfer of Shares held in a Recognised 
Clearing System will not give rise to a chargeable event in the Company (there is however ambiguity in the legislation 
as to whether the rules outlined in this paragraph with regard to Shares held in a Recognised Clearing System, apply 
in the case of chargeable events arising on a deemed disposal, therefore, as previously advised, investors should 
seek their own tax advice in this regard). Thus, the Company will not have to deduct any Irish taxes on such payments 
regardless of whether they are held by investors who are residents or ordinarily resident in Ireland for Irish tax 
purposes, or whether a non-resident investor has made a Relevant Declaration. However, investors who are resident 
or ordinarily resident in Ireland for Irish tax purposes or who are not resident or ordinarily resident in Ireland for Irish 
tax purposes but whose Shares are attributable to a branch or agency in Ireland may still have a liability to account 
for Irish tax on a distribution or encashment, redemption or transfer of their Shares. 

Where Shares are held in a Recognised Clearing System, the obligation falls on the investor (rather than the 
Company) to self-account for any tax arising on a chargeable event. 

A Relevant Declaration or approval in relation to appropriate equivalent measures is not required to be made where 
the Shares are held in a Recognised Clearing System. It is the current intention of the Directors that all of the Shares 
will be held in a Recognised Clearing System. If, in the future, the Directors permit Shares to be held in certificated 
form outside a Recognised Clearing System, prospective investors for Shares on subscription and proposed 
transferees of Shares will be required to complete a Relevant Declaration as a pre-requisite to being issued Shares 
in the Company or being registered as a transferee of the Shares (as the case may be). A Relevant Declaration will 
not be required to be completed in this regard where the Company has received approval from the Revenue 
Commissioners where appropriate Equivalent Measures have been put in place. 

 

(ii) Investors who are neither resident nor ordinarily resident in Ireland for Irish tax purposes and their Shares 
are not held in a Recognised Clearing System  
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The Company will not have to deduct tax on the occasion of a chargeable event in respect of an investor if (a) the 
investor is a Foreign Person, provided the Shares are not held through a branch or agency in Ireland, or (b) where 
the Company has received approval from the Revenue Commissioners that appropriate Equivalent Measures have 
been put in place to ensure that the investors in the Company are neither resident nor ordinarily resident in Ireland 
for Irish tax purposes.  

(iii) Investors who are resident or ordinarily resident in Ireland for Irish tax purposes and their Shares are not 
held in a Recognised Clearing System 

Unless (a) an investor is an Exempt Irish Investor, makes a Relevant Declaration to that effect and the Company is 
not in possession of any information which would reasonably suggest that the information contained therein is not, 
or is no longer materially correct or (b) if the Company has received approval from the Revenue Commissioners, tax 
will be required to be deducted by the Company at a rate of 41% on any chargeable event (except where the 
Shareholder is an Exempt Irish Investor).  

Where such investor is an Irish resident company and the Company is in possession of a declaration from that 
investor that it is a company and which includes the investor’s tax reference number, tax will be deducted by the 
Company on the occurrence of any chargeable event at the rate of 25%.   

Corporate investors that are resident in Ireland for Irish tax purposes and who receive distributions or realise gains 
in respect of which tax has been deducted will be treated as having received an annual payment chargeable to tax 
under Case IV of Schedule D TCA from which tax at the rate of 25% has been deducted (or 41% if no declaration 
has been made). Subject to the comments below concerning tax on a currency gain, in general, such investors will 
not be subject to further Irish tax on payments received in respect of their holding from which tax has been deducted.  
A corporate investor that is resident in Ireland which holds the Shares in connection with a trade will be taxable on 
any income or gains received as part of that trade with a set-off against corporation tax payable for any tax deducted 
from those payments by the Company. Where a currency gain is made by an investor on the disposal of his/her 
Shares, such investor may be liable to capital gains tax in the year of assessment in which the Shares are disposed 
of.  

Any investor who is resident or ordinarily resident in Ireland for Irish tax purposes and receives a distribution or 
receives a gain on an encashment, redemption, cancellation or transfer from which tax has not been deducted may 
be liable to income tax or corporation tax on the amount of such distribution or gain. 

Refunds of tax where a Relevant Declaration could be made but was not in place at the time of a chargeable event are 
generally not available except in the case of certain corporate investors within the charge to Irish corporation tax. 

OTHER TAXES 
Stamp Duty 

No Irish stamp duty will be payable on the subscription, transfer or redemption of Shares on the basis that the Company 
qualifies as an investment undertaking within the meaning of section 739B TCA provided that no application or 
redemption for Shares or transfer of Shares is satisfied by an in specie transfer of any Irish situated property. 

Capital Acquisitions Tax 

No Irish gift tax or inheritance tax (capital acquisitions tax) liability will arise on a gift or inheritance of Shares provided 
that: 

(a) at the date of the disposition the transferor of the Shares is neither domiciled nor ordinarily resident in Ireland 
and at the date of the gift or inheritance the transferee of the Shares is neither domiciled nor ordinarily resident 
in Ireland; and  

(b) the Shares are comprised in the gift or inheritance at the date of the gift or inheritance and the valuation date. 

U.S. Reporting and Withholding Requirements 
The foreign account tax compliance provisions (“FATCA”) of the Hiring Incentives to Restore Employment Act (“HIRE 
Act”) constitute an expansive information reporting regime enacted by the United States aimed at ensuring that U.S. 
persons with financial assets outside the U.S. are paying the correct amount of U.S. tax. The provisions are effectively 
designed to require U.S. persons’ direct and indirect ownership of non-U.S. accounts and non-U.S. entities to be reported 
to the IRS. The FATCA reporting regime is enforced through a 30% withholding tax with respect to certain U.S. source 
income (including dividends and interest) and gross proceeds from the sale or other disposal of property that can produce 
U.S. source interest or dividends (“Withholdable Payments”).  The withholding rules apply to persons making 
Withholdable Payments after 30 June 2014 to foreign financial institutions (“FFIs”), including investment funds (such as 
the Company) and other non-U.S. entities that fail to comply with FATCA. In addition, FATCA imposes a 30% withholding 
tax on any passthru payments. A passthru payment is broadly defined as a Withholdable Payment or other payment to 
the extent attributable to a Withholdable Payment (the latter, “Foreign Passthru Payments”). The idea is to encourage 
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FFIs to enter into an agreement (a "FFI Agreement") with the IRS if they hold investments that produce payments 
attributable to Withholdable Payments even if they do not hold assets that produce Withholdable Payments directly.  

In recognition of both the fact that that the stated policy objective of FATCA is to achieve reporting (as opposed to being 
solely the collecting of withholding tax) and the difficulties which may arise in certain jurisdictions with respect to 
compliance by FFIs, the US developed an intergovernmental approach to the implementation of FATCA.  On 21 
December 2012, the governments of Ireland and the United States signed an intergovernmental agreement to Improve 
International Tax Compliance and to Implement FATCA (the “Irish IGA”). Irish FFIs are governed by the provisions of 
the Irish IGA, together with supporting Financial Accounts Reporting (United States of America) Regulations 2014 as 
amended  and guidance notes as released by the Revenue Commissions.   

The Irish IGA provides that Irish financial institutions will report to the Revenue Commissioners by 30 June following the 
end of the relevant calendar year in respect of US account-holders and, in exchange, U.S. financial institutions will be 
required to report to the U.S. Internal Revenue Service in respect of any Irish-resident account-holders.  The two tax 
authorities will then automatically exchange this information on an annual basis.  

It is expected that the Company will constitute a reporting financial institution for the purposes of the Irish IGA, however; 
generally it should not have to report any information to the Revenue Commissioners on the basis that the shares are 
expected to be regarded as regularly traded on an established securities market and should therefore not constitute a 
financial account under the Irish IGA, to the extent that the shares are listed and regularly traded on such securities 
market. Reporting may be required in respect of any shares that are not regarded as regularly traded. 

The Company (and / or the Administrator or Investment Manager) shall be entitled to require investors to provide any 
information regarding their tax status, identity or residency in order to satisfy any reporting requirements which the 
Company may have as a result of the Irish IGA and investors will be deemed, by their subscription for or holding of 
Shares to have authorised the automatic disclosure of such information by the Issuer or any other person to the relevant 
tax authorities. 

Each investor will agree in its Subscription Agreement to provide such information upon request from the Company.  To 
the extent a Fund or the Company does suffer U.S. withholding tax on its investments as a result of FATCA, the Directors 
of the Manager may take any action in relation to an investor's investment in a Fund or the Company to ensure that such 
withholding is economically borne by the relevant investor whose failure to provide the necessary information gave rise 
to the withholding.  

Each prospective investor should consult its own tax advisers regarding the requirements under FATCA or an inter-
governmental agreement with respect to its own situation. 

Common Reporting Standard 
The OECD approved the Standard for Automatic Exchange of Financial Account Information (“the Standard”) which 
therein contains the Common Reporting Standard (“CRS”) during July 2014. The subsequent introduction of the 
Multilateral Competent Authority Agreement on Automatic Exchange of Financial Account Information and the EU Council 
Directive 2014/107/EU (amending Council Directive 2011/16/EU) provides the international framework for the 
implementation of the CRS by Participating Jurisdictions.  Ireland has provided for the implementation of the CRS through 
section 891F of the TCA and the enactment of the Returns of Certain Information by Reporting Financial Institutions 
Regulations 2015 (the "CRS Regulations"). The CRS, effective in Ireland from 1 January 2016, is a global OECD tax 
information exchange initiative which is aimed at encouraging a coordinated approach to disclosure of income earned by 
individuals and organisations. Ireland introduced CRS Regulations in December 2015 and implementation of CRS among 
early adopting countries (44 countries including Ireland) occurred with effect from 1 January 2016. Failure of the Company 
to comply with the requirements under the CRS could result in penalties. 

 

The main objective of the CRS is to provide for the annual automatic exchange of certain financial account information 
between relevant tax authorities of Participating Jurisdictions. 

The CRS draws extensively on the intergovernmental approach used for the purposes of implementing FATCA and, as 
such, there are significant similarities between both reporting mechanisms.  However, whereas FATCA essentially only 
requires reporting of specific information in relation to Specified US Persons to the IRS, the CRS has a significantly wider 
ambit due to the multiple jurisdictions participating in the regime.   

It should also be noted that the exclusion of shares that are regularly traded on an established securities market from the 
definition of financial account for the purposes of FATCA does not apply in the case of the CRS. 

Broadly speaking, the CRS will require Irish Financial Institutions to identify Account Holders resident in other 
Participating Jurisdictions and to report specific information in relation to the Account Holders to the Revenue 
Commissioners on an annual basis (which, in turn, will provide this information to the relevant tax authorities where the 
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Account Holder is resident). In this regard, please note that the Company will be considered an Irish Financial Institution 
for the purposes of the CRS. 

EU Mandatory Disclosure Rules 
On 25 May 2018, the European and Financial Affairs Council (“ECOFIN”) formally adopted Council Directive (EU) 
2018/822 which relates to the mandatory automatic exchange of information in the field of taxation in relation to reportable 
cross-border arrangements (the “Directive”), also known as “DAC6”. The main goals of DAC6 are to strengthen tax 
transparency and to fight against what is regarded as aggressive cross-border tax planning. 

DAC6 imposes mandatory reporting requirements on EU-based tax advisors, accountants, lawyers, banks, financial 
advisors and other intermediaries who design, market, organise, make available for implementation or manage the 
implementation of potentially aggressive cross-border tax planning schemes. It also covers persons who provide aid, 
assistance or advice in relation to potentially aggressive cross-border tax-planning schemes, where they can be 
reasonably expected to know that they have performed that function. If the intermediary is located outside the EU or is 
bound by legal professional privilege, the obligation to report can pass to the Company in certain instances, as the 
taxpayer. 

An arrangement is reportable if it falls within certain hallmarks. These hallmarks are very broadly defined and have the 
potential to capture a wide range of transactions.  

DAC6 was transposed into Irish law by Chapter 3A, Part 33, TCA, which was introduced by section 67 of Finance Act 
2019. Reportable transactions, where the first implementation step of a cross-border arrangement occurs between 1 July 
2020 and 31 December 2020, are required to be reported by 31 January 2021. Reportable transactions, where the first 
implementation step of a cross-border arrangement occurred between 25 June 2018 and 1 July 2020, are required to be 
reported by 28 February 2021.  

Any reportable transactions that occur from 1 January 2021 are required to be reported within 30 days. 

IRISH RESIDENCE AND ORDINARY RESIDENCE FOR TAX PURPOSES 
Residence - Company 
A company which has its central management and control in Ireland (the "State") is resident in the State irrespective of 
where it is incorporated. A company which does not have its central management and control in the State but which is 
incorporated in the State is resident in the State except where the company is regarded as not resident in the State under 
a double taxation treaty between Ireland and another country. 

It should be noted that the determination of a company’s residence for tax purposes can be complex in certain cases and 
declarants are referred to the specific legislative provisions which are contained in section 23A TCA.      

Residence - Individual 

An individual will be regarded as being resident in Ireland for a tax year if s/he: 

(i)  is present in the State for 183 days or more in that tax year; or 

(ii) has a combined presence of 280 days in the State, taking into account the number of days spent in the State in 
that tax year together with the number of days spent in the State in the preceding year.  

Presence in a tax year by an individual of not more than 30 days in the State will not be reckoned for the purpose of 
applying the two-year test. Presence in the State for a day means the personal presence of an individual at any point 
during the day. 

Ordinary Residence - Individual 

An individual who has been resident in the State for three consecutive tax years becomes ordinarily resident with effect 
from the commencement of the fourth tax year. 

An individual who has been ordinarily resident in the State ceases to be ordinarily resident at the end of the third 
consecutive tax year in which s/he is not resident.  Thus, an individual who is resident and ordinarily resident in the State 
in 2011 and departs from the State in that tax year will remain ordinarily resident up to the end of the tax year ending 31 
December 2014. 

Intermediary 

This means a person who: 

(i) carries on a business which consists of, or includes, the receipt of payments from an investment undertaking 
resident in Ireland on behalf of other persons, or 

(ii) holds shares or units in an investment undertaking on behalf of other persons. 
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Other Jurisdictions 

The income and/or gains of a Company from its securities and assets may suffer withholding tax in the countries where 
such income and/or gains arise. The Company may not be able to benefit from reduced rates of withholding tax in double 
taxation agreements between Ireland and such countries.  If this position changes in the future and the application of a 
lower rate results in repayment to that Company, the Net Asset Value of the Company will not be restated and the benefit 
will be allocated to the existing investors rateably at the time of repayment. 

Publication of Information 

The current Net Asset Value per Share of each Class of Shares is available daily after each Valuation Point, following its 
calculation from the Administrator and on the Website.  

The Net Asset Value per Share for each Fund will be published in its respective Base Currency. 
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12. UK TAXATION 
The statements on taxation below do not constitute legal or tax advice and are a general summary of the anticipated 
United Kingdom tax treatment of United Kingdom resident, ordinarily resident and domiciled investors holding Shares as 
an investment. 

The summary is based on the taxation law in force and practice understood to be applicable in the United Kingdom on 
the date of this Prospectus, but prospective investors should be aware that the relevant fiscal rules and practice or their 
interpretation may change, possibly with retrospective effect.  The summary is not a guarantee to any investor of the tax 
results of investing in a Fund of the Company. 

The bases and levels of, and any relief from, taxation can change. Prospective investors should inform themselves of, 
and where appropriate take advice on, the tax consequences applicable to the subscription, purchase, holding and 
redemption of Shares in the country of their citizenship, residence or domicile. 

Taxation of the Company 

It is the intention of the Directors to conduct the affairs of the Company so that it does not become resident in the United 
Kingdom for taxation purposes. Accordingly, and provided that the Company does not  exercise a trade in the United 
Kingdom through a fixed place of business or agent situated therein that constitutes a “permanent establishment” for UK 
tax purposes and all its trading transactions in the United Kingdom are carried out through a broker or investment 
manager acting as an agent of independent status in the ordinary course of their business, the Company will not be liable 
to United Kingdom income tax or corporation tax on income or gains earned on or derived from the Company’s 
investments  other than withholding tax on certain UK source income. The Directors intend that the affairs of the Company 
are conducted so that no such permanent establishment will arise insofar as this is within their control, but it cannot be 
guaranteed that the conditions necessary to prevent this will at all times be satisfied. 

It is not expected that the activities of the Company will be regarded as trading activities for the purposes of UK taxation. 
However, to the extent that trading activities are carried on in the UK, they may in principle be liable to UK tax. The profit 
from such trading activities will not, based on Section 1146 of the Corporation Tax Act 2010 and Section 835M of the 
Income Tax Act 2007, be assessed to UK tax provided that the Company, the Manager and the Investment Adviser meet 
certain conditions. The Directors, the Manager and the Investment Advisers intend to conduct the respective affairs of 
the Company, the Manager and Investment Advisers so that all the conditions are satisfied, so far as those conditions 
are within their respective control. Certain interest and other income received by the Company, which has a UK source, 
may be subject to deduction of tax in the UK. 

From April 2020, income that non-resident companies receive from UK property and gains that arise from the disposal of 
UK property by non-resident companies will be chargeable to corporation tax. 

Income and gains received by the Company may be subject to withholding or similar taxes imposed by the country in 
which such returns arise. 

Taxation of Investors 

Subject to their personal position, investors who are resident or ordinarily resident in the UK for taxation purposes should 
be aware that, under current rules, their Shares in each of the Funds are likely to constitute interests in an “offshore fund” 
for the purposes of Part 8 of the Taxation (International and Other provisions etc) Act 2010. Each share class within a 
fund is treated as an offshore fund for the purposes of United Kingdom taxation. Where such a person holds such an 
interest, any gain arising to that person on the sale, redemption or other disposal of that interest (including a deemed 
disposal on death) will be taxed at the time of such sale, redemption or other disposal as income (“offshore income gains”) 
and not as capital gain, unless the relevant fund share class has been certified by HMRC as a “reporting fund” for each 
of its accounting periods during which the person has held that interest.  

In broad terms, under the Offshore Funds (Tax) Regulations 2009 (“the Offshore Regulations”), a “reporting fund” is an 
offshore fund that meets certain upfront and annual reporting requirements to HMRC and its investors. Such annual 
duties will include calculating and reporting the income returns of the offshore fund for each reporting period (as defined 
for UK tax purposes) on a per-share basis to all relevant investors. UK investors which hold their interests at the end of 
the reporting period to which the reported income relates will be subject to income tax or corporation tax on the higher of 
any cash distribution paid and the full reported amount. The reported income will be deemed to arise to UK investors six 
months following the end of the relevant holding period.  

Once reporting fund status is obtained from HMRC for the relevant classes, it will remain in place permanently so long 
as the annual requirements are undertaken. Should investors require further information on the implications of the Funds 
obtaining such status, they should seek professional advice.   
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The Directors may seek certification of any of the Funds as a “reporting fund”, as the effect of a fund being a “reporting 
fund” would be that any UK resident investors would be subject to UK income tax on the share of the Fund’s income 
attributable to their interest in the Fund and capital gains tax will apply on disposal.  When a Fund is not so certified, 
under current rules, any gain realised by UK resident or ordinarily resident investors on a sale, redemption or other 
disposal of their Shares (including a deemed disposal on death) will be taxed as income and not as capital gains.  The 
precise consequences of such treatment will depend upon the individual tax position of each investor, but UK resident or 
ordinarily resident individual investors should be aware that, in particular, they may be subject to income tax and will not 
be able to take advantage of the capital gains tax annual exemption; and corporations may not be able to utilise indexation 
relief to reduce their liability to UK tax on any such gain.  Such investors who are natural persons and resident but not 
domiciled in the UK and who elect to be taxed on a remittance basis will not however be subject to tax on such unremitted 
gains.  UK pension funds should also be unaffected by these rules, since their exemption from UK tax on capital gains 
should extend to gains treated as income under these provisions. 

Under the rules for the taxation of corporate and government debt contained in the Finance Act 1996, if the holding of 
any Fund in "qualifying investments" at any time exceeds 60% of the market value of all investments held by that Fund, 
a company resident in the United Kingdom for taxation purposes that holds Shares in that Fund will be subject to tax as 
income on all profits and gains arising from and fluctuations in the value (calculated at the end of each accounting period 
of the investor and at the date of disposal of the interest) of the Shares, or obtain tax relief on any equivalent decrease 
in value, as determined in accordance with a fair value accounting. "Qualifying Investments" are: (a) money placed at 
interest (other than cash awaiting investment); (b) securities (other than shares in a company); (c) shares in a building 
society; (d) qualifying holdings in a unit trust scheme, an offshore fund or an open-ended investment company (this can 
be interpreted as a holding in a unit trust, offshore fund or OEIC which would itself fail the non-qualifying investment test 
in respect of its holdings of investments listed in (a) to (c) above); (e) derivative contracts in respect of currency or any of 
the matters listed in (a) to (d) above; and (f) contracts for differences relating to interest rates, credit worthiness or 
currency. These rules will apply to a UK resident corporate investor if the 60% limit is exceeded at any time during that 
investor’s accounting period, even if it was not holding Shares in the Fund at that time. Given the current investment 
policy of the Company and the Funds, these rules are likely to be relevant to UK resident corporate investors. Special 
rules apply to investors that are insurance companies and investment trusts, authorised unit trusts and open-ended 
investment companies in the United Kingdom. 

Investors subject to UK income tax will pay tax at their full income tax marginal rate on such “interest distributions” if the 
Funds hold more than 60% of their assets in qualifying investments at any time during the relevant period. Otherwise, 
income distributions received will be taxed as dividends at the lower dividend marginal rates. From 22 April 2009, 
individual investors resident in the UK under certain circumstances may benefit from a non-refundable tax credit in respect 
of dividends or reported income received from corporate offshore funds invested largely in equities. However, where the 
offshore fund invests more than 60% of its assets in interest-bearing (or economically similar) assets, distributions or 
reported income will be treated and taxed as interest in the hands of the individual, with no tax credit. 

Under Part 9A of the Corporation Tax Act 2009, dividend distributions by an offshore fund made to companies resident 
in the UK are likely to fall within one of a number of exemptions from UK corporation tax. In addition, distributions to non-
UK companies carrying on a trade in the UK through a permanent establishment in the UK should also fall within the 
exemption from UK corporation tax on dividends to the extent that the Shares held by that fund are used by, or held for, 
that permanent establishment. Reported income will be treated in the same way as a dividend distribution for these 
purposes.  

From 6 April 2016, the dividend tax credit regime has been replaced by a new tax-free dividend allowance. An exemption 
from tax on the first £2,000 of dividend income received will be available to individual investors resident in the UK under 
the new dividend allowance regardless of the non-dividend income they have received. Dividend income received in 
excess of the £5,000 limit will be taxed at the following rates: 

(i) 7.5% on dividend income within the basic rate band 

(ii) 32.5% on dividend income within the higher rate band 

(iii) 38.1% on dividend income within the additional rate band 

Controlled Foreign Companies 

The attention of UK resident corporate investors is drawn to the provisions of Part 9A of the Taxation (International and 
Other Provisions) Act 2010.These provisions affect UK resident companies which are deemed to be interested, either 
alone or together with certain associated persons, in at least 25% of the "chargeable profits" of a non-resident company 
(such as the Company), which (i) is controlled by companies or other persons who are resident in the United Kingdom 
for taxation purposes, (ii) is subject to a "lower level" of taxation, and (iii) does not distribute substantially all of its income. 
Although it is anticipated that the Distributing Shares will distribute substantially all of the income of the Fund attributable 
to them, the Accumulation Shares will not, so this legislation may be relevant. The effect of these provisions could be to 
render such corporate investors companies liable to United Kingdom corporation tax in respect of their share of the profits 
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of the Company unless a number of available exemptions are met. Persons who may be treated as "associated" with 
each other for these purposes include two or more companies one of which controls the other(s) or all of which are under 
common control. The Fund's "chargeable profits" for this purpose do not include its capital gains. 

Prevention of Avoidance of Income Tax 

The attention of investors resident in the UK is drawn to Chapter II of Part XIII of the Income Taxes Act 2007, which may 
render them liable to income tax in respect of undistributed income or profits of the Company. These provisions are aimed 
at preventing the avoidance of income tax by individuals through a transaction resulting in the transfer of assets or income 
to persons (including companies) resident or domiciled abroad and may render them liable to income or corporation tax 
in respect of undistributed income or profits of the Company on an annual basis. This legislation will, however, not apply 
if an investor can satisfy HM Revenue & Customs that either:  

(i) it would not be reasonable to draw the conclusion from all the circumstances of the case, that the purpose of 
avoiding liability to taxation was the purpose, or one of the purposes, for which the relevant transactions or any 
of them were effected; 

(ii) all the relevant transactions are genuine commercial transactions and it would not be reasonable to draw the 
conclusion, from all the circumstances of the case, that any one or more of the transactions was more than 
incidentally designed for the purpose of avoiding liability to taxation; or 

(iii) all the relevant transactions were genuine, arm’s length transactions and if the investor were liable to tax under 
Chapter 2 of Part 13 in respect of such transactions such liability would constitute an unjustified and 
disproportionate restriction on a freedom protected by Title II or IV of Part Three of the Treaty on the Functioning 
of the European Union or Part II or III of the EEA Agreement. 

Attribution of gains to persons resident in the UK 

The attention of investors resident in the UK is drawn to the provisions of Section 13 of the Taxation of Chargeable Gains 
1992 (“Section 13”). Under this section, where a chargeable gain accrues to a Company that is not resident in the UK 
but would be a close company were it resident in the UK, a person may be treated as though a proportional part of that 
chargeable gain, calculated by reference to their interest in the company, has accrued to them. No liability under Section 
13 can be incurred by such a person however, where such a proportion does not exceed one quarter of the gain. 
Exemptions also apply where none of the acquisition, holding or disposal of the assets had a tax avoidance main purpose 
or where the relevant gains arise on the disposal of assets used only for the purposes of genuine, economically significant 
business activities carried on outside the UK. These provisions could, if applied, result in a person being treated as if part 
of any gain accruing to the Company (such as on a disposal of its investments that constitutes a chargeable gain for 
those purposes) had accrued to that person directly; that part being equal to the proportion of the assets of the Company 
to which that person would be entitled on the winding up of the Company at the time when the chargeable gain accrued 
to the Company. The rules were extended by the provisions of Section 14A of Taxation of Chargeable Gains Act 1992, 
with effect from 6 April 2008, to individuals who are domiciled outside the UK, subject to the remittance basis in particular 
circumstances. 

As disposals of certain Share classes are subject to tax as offshore income gains, the Regulations rather than Section 
13 may apply. Regulation 24 substitutes ‘offshore income gain’ for any reference to ‘chargeable gain’ in Section 13. There 
is some uncertainty as regards whether Regulation 24 actually operates in the way that it was intended, since it may be 
interpreted as only applying to offshore income gains generated by offshore funds, as opposed to any capital gains 
accruing to the offshore funds. Despite this uncertainty, it would be prudent to assume that Regulation 24 applies to all 
capital gains realised by offshore funds in the same way as Section 13, since this would appear to have been the intention 
of the UK tax authorities when the legislation was drafted. 

UK STAMP DUTY AND STAMP DUTY RESERVE TAX 

Liability to UK stamp duty and stamp duty reserve tax will not arise provided that any instrument in writing, transferring 
Shares in the Company, or shares acquired by the Company, is executed and retained at all times outside the UK. 
However, the Company may be liable to transfer taxes in the UK on acquisitions and disposals of investments. In the UK, 
stamp duty or stamp duty reserve tax at a rate of 0.5% will be payable by the Company on the acquisition of shares in 
companies that are either incorporated in the UK or that maintain a share register there. 

Because the Company is not resident in the UK and the register of investors will be kept outside the UK, no liability to 
stamp duty reserve tax will arise by the reason of the transfer, subscription for and/or redemption of shares except as 
stated above. 

No UK stamp duty should be payable on the transfer, subscription for or redemption of Shares in dematerialised form 
through the electronic securities settlement systems provided that any such transfer, subscription or redemption will be 
effected electronically and will not be effected by any written instrument. 
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Investors should note that other aspects of UK taxation legislation may also be relevant to their investment in the 
Company. 

If you are in doubt about your position, or if you may be subject to a tax in a jurisdiction other than the UK, you should 
consult your independent financial adviser. 

  

71 



 

 
 
 
 
 
 

 

13. GERMAN INVESTMENT TAX ACT, 2018 
In accordance with the changes introduced in the German Investment Tax Act, the Funds of the Company intend to 
qualify as an equity fund as defined in section 2 para. 6 GITA and will therefore continuously invest more than 50% of 
their Net Asset Value (as defined in section 2 para. 9a sent. 2 and 3 GITA) into equities (as defined in section 2 para. 8 
GITA), unless otherwise listed below. 
 
  
The following Funds of the Company do not intend to qualify as equity funds: 
: 

 Invesco AT1 Capital Bond UCITS ETF;  
 Invesco Emerging Markets USD Bond UCITS ETF; 
 Invesco EUR Corporate Bond ESG Short Duration Multi-Factor UCITS ETF 
 Invesco EUR Corporate Bond ESG Multi-Factor UCITS ETF 
 Invesco Euro Corporate Bond UCITS ETF; 
 Invesco Euro Corporate Hybird Bond UCITS ETF; 
 Invesco EUR Government and Related Green Transition UCITS ETF 
 Invesco Euro Government Bond 1-3 Year UCITS ETF;  
 Invesco Euro Government Bond 3-5 Year UCITS ETF;  
 Invesco Euro Government Bond 5-7 Year UCITS ETF;  
 Invesco Euro Government Bond 7-10 Year UCITS ETF;  
 Invesco Euro Government Bond UCITS ETF;  
 Invesco GBP Corporate Bond UCITS ETF 
 Invesco GBP Corporate Bond ESG UCITS ETF 
 Invesco Global High Yield Corporate Bond ESG UCITS ETF 
 Invesco Preferred Shares UCITS ETF; 
 Invesco UK Gilt 1-5 Year UCITS ETF;  
 Invesco UK Gilts UCITS ETF;  
 Invesco USD High Yield Corporate Bond ESG UCITS ETF  
 Invesco US Municipal Bond UCITS ETF 
 Invesco US Treasury Bond 0–1 Year UCITS ETF  
 Invesco US Treasury Bond 1-3 Year UCITS ETF; 
 Invesco US Treasury Bond 3-7 Year UCITS ETF;  
 Invesco US Treasury Bond 7-10 Year UCITS ETF;  
 Invesco US Treasury Bond 10+ Year UCITS ETF; 
 Invesco US Treasury Bond UCITS ETF;  
 Invesco USD Corporate Bond UCITS ETF; 
 Invesco Variable Rate Preferred Shares UCITS ETF.   

 
Please note that the equity ratios of each Fund will be provided by our financial data service provider in Germany to WM 
Daten for publication.  
Investors should seek advice from their tax advisors on the implications of the German Investment Tax Act.  
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14. FEES & EXPENSES 

CHARGES AND EXPENSES 

(a) The Company may pay the fees and expenses of each Fund including the Other Administrative Expenses and 
Transaction Fees, which may include the fees and expenses of the Depositary, the Administrator, the Manager, 
and the Investment Manager (each of these service providers may waive all or a portion of the fee it receives for 
any investor). 

(b) Share dealing charges: Details of the In-kind Transaction Fee, Transfer Taxes, Subscription Charge, 
Redemption Charge and any other charges including the Exchange Charge payable on the exchange of Shares 
(if any) are set out in respect of the Shares of each Fund in the Supplement for the relevant Fund.  

(c) Directors’ remuneration: The Directors who are not directors, officers or employees of the Promoter will be 
entitled to remuneration from the Company for their services as Directors, provided however that the fees that 
each Director shall receive in respect of any twelve month accounting period shall not exceed €50,000, plus VAT 
if applicable.  In addition, the Directors will also be entitled to be reimbursed for their reasonable and vouched 
out of pocket expenses incurred in discharging their duties as Directors.  Directors' remuneration shall be paid 
by the Manager. 

(d) Management Fee: In accordance with and subject to the terms of the Management Agreement, the annual 
Management Fee will be a percentage of the net assets of each Fund or Class of Shares  payable by the 
Company to the Manager. Management Fees are payable periodically at a maximum rate specified in the 
relevant Supplement. The Management Fee will be calculated upon each Dealing Day. Fees payable to the 
Investment Manager, the Depositary and the Administrator will be payable by the Manager . The Manager will 
also discharge ordinary fees, expenses and costs incurred by a Fund, which include Other Administrative 
Expenses as further described below. 

(e) Extraordinary Expenses: The Company shall be liable for Extraordinary Expenses including, without limitation, 
expenses relating to litigation costs and any tax, levy, duty or similar charge imposed on the Company or its 
assets that would otherwise not qualify as ordinary expenses. Extraordinary Expenses are allocated across the 
Company or relevant Fund. 

(f) Setting Up Costs: The cost of establishing the Company and the Funds (including fees in connection with the 
incorporation and registration of the Company, listing the Funds on the Relevant Stock Exchanges and 
registering the Funds for sale in other jurisdictions) have been paid by the Manager. The cost of establishing 
subsequent Funds will also be paid by the Manager unless otherwise provided in the Supplement for the relevant 
Fund. 

(g) Other Administrative Expenses: Other Administrative Expenses include but are not limited to; ongoing 
organisation and registration costs; licence fees payable to licence holders of an index; expenses for legal and 
auditing services; stamp duties, all taxes and VAT, company secretarial fees, any costs incurred in respect of 
Shareholder meetings; marketing and distribution costs, investment transaction charges; costs incurred in 
respect of the distribution of income to an investor; the fees and expenses of any Paying Agent (which shall be 
at normal commercial rates), clearing agent or representative appointed in compliance with the requirements of 
another jurisdiction; the fees and expenses of any consultant appointed to provide services to the Company or 
the Manager; any amount payable under indemnity provisions contained in the Constitution or any agreement 
with any appointee of the Company; cost of any proposed listings and maintaining such listings; all reasonable 
out-of-pocket expenses of the Board of Directors; foreign registration fees and fees relating to the maintenance 
of such registrations including translation costs and local legal costs and other expenses due to supervisory 
authorities in various jurisdictions and local representatives’ remunerations in foreign jurisdictions; insurance; 
interest; the costs of printing and distributing this Prospectus and any costs incurred as a result of periodic 
updates of this Prospectus or the relevant Supplement, reports, accounts and any explanatory memoranda, any 
necessary translation fees, any fees in respect of circulating details of the Net Asset Value and such other 
information which is required to be published in the different jurisdictions, or of a change in law or the introduction 
of any new law (including any costs incurred as a result of compliance with any applicable code, whether or not 
having the force of law) may also be paid out of the assets of the Company.  

(h) Transaction Fees: Transaction Fees are any fees and expenses incurred in buying and selling securities or other 
investments held by a Fund, e.g., brokerage costs and commissions and correspondence fees for transferring 
securities or investments or other interests, unless otherwise specified in the relevant Supplement. 

Duties and Charges: Duties and Charges, in relation to any Fund,  are all stamp and other duties, taxes, governmental 
charges, brokerage, bank charges, foreign exchange spreads, interest, depositary or sub-custodian charges (relating to 
sales and purchases), transfer fees, registration fees and other duties and charges whether in connection with the original 
acquisition or increase of the assets of the relevant Fund or the creation, issue, sale, switching or repurchase of Shares 
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or the sale or purchase of investments or in respect of certificates or otherwise which may have become or may be 
payable in respect of or prior to or in connection with or arising out of or upon the occasion of the transaction or dealing 
in respect of which such duties and charges are payable, which, for the avoidance of doubt, includes, when calculating 
subscription and redemption prices, any provision for spreads (to take into account the difference between the price at 
which assets were valued for the purpose of calculating the Net Asset Value and the estimated price at which such assets 
shall be bought as a result of a subscription and sold as a result of a redemption), but shall not include any commission 
payable to agents on sales and purchases of Shares or any commission, taxes, charges or costs which may have been 
taken into account in ascertaining the Net Asset Value of Shares in the relevant Fund. The Constitution empower the 
Directors at their discretion to apply to the Net Asset Value of a Fund a sum representing a provision for Duties and 
Charges relating to the acquisition and disposal of investments of a Fund. The level and basis of calculating Duties and 
Charges may also be varied depending on the size of the relevant dealing request and the costs relating to, or associated 
with, the primary market transactions. 

DILUTION LEVY 

In calculating the subscription/redemption price for the Shares, the Manager may apply a dilution levy on any Dealing 
Day when there are net subscriptions or net redemptions and adjust the subscription or redemption price respectively by 
adding or deducting, as the case may be, an anti-dilution levy to cover dealing costs and to preserve the value of the 
underlying assets of the Fund. 

The dilution levy will not increase or decrease the Net Asset Value per Share. Details of the dilution levy applied will be 
included in the confirmation of the transaction normally dispatched by the Manager on the next Business Day after Shares 
are transacted.  

As the dilution levy for each Fund will be calculated by reference to the costs of dealing in the underlying investments of 
the relevant Fund, which can vary with market conditions, the amount of the dilution levy can vary over time. The 
maximum dilution levy for each Fund is specified in the relevant Fund Supplement.  

SOFT COMMISSIONS 

It is not currently intended that any soft commission arrangements will be made in respect of the Company.  In the event 
that the Investment Manager or any of its subsidiaries, Affiliates, associates, agents or delegates do enter into soft 
commission arrangement(s) they shall ensure that (i) the broker or counterparty to the arrangement will agree to provide 
best execution to the Company; (ii) the benefits under the arrangement(s) shall be those which assist in the provision of 
investment services to the relevant Fund and (iii) brokerage rates will not be in excess of customary institutional full 
service brokerage rates.  Details of any such arrangements will be contained in the next following report of the Company.  
In the event that this is the unaudited semi-annual report, details shall also be included in the following annual report.  

REBATES 

The Manager may, in its sole discretion, enter into rebate arrangements with certain Shareholders which have 
the effect of reducing the Management Fee with respect to such Shareholders. The Manager will ensure that 
any such rebate arrangements meet the requirements set out in UCITS Regulations 
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15. DIVIDEND POLICY 
The dividend arrangements relating to each Fund will be decided by the Directors at the time of the creation of the relevant 
Fund and details are set out where applicable in the relevant Supplement.   

Under the Constitution, the Directors are entitled to declare such dividends on any Class of Shares at such times as they 
think appropriate and as appear to be justified out of the profits of the relevant Fund, being (i) the accumulated revenue 
(consisting of all revenue accrued including interest and dividends) less expenses and/or (ii) realised and unrealised 
capital gains on the disposal/valuation of investments and other funds less realised and unrealised accumulated capital 
losses of the relevant Fund and/or the capital of the relevant Fund.  Where the dividends will be paid out of the capital of 
the relevant Fund, this will be disclosed in the relevant Supplement. 

Distributions of dividends and other payments with respect to Shares in the Company held via a Recognised Clearing 
System, will be credited to the cash accounts of such Recognised Clearing System's participants in accordance with the 
relevant system’s rules and procedures.  

To the extent Shares are not held via a Recognised Clearing System, the Company will be obliged and entitled to deduct 
an amount in respect of Irish tax from any dividend payable to any investor who is, or is deemed to be, or is acting on 
behalf of, an Irish Taxable Person and to pay such amount to the Revenue Commissioners in Ireland. Investors are 
referred to the Irish taxation section which sets out the tax implications for such investors. 

Dividends not claimed within six years from their due date will lapse and revert to the relevant Fund.  Dividends payable 
in cash to an investor will be paid by electronic transfer at the expense of the payee and will be paid within 4 months of 
the date the Directors declared the dividend.   
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16. GENERAL 

POTENTIAL CONFLICTS OF INTEREST 

The Directors, the Manager, the Investment Manager, the Depositary, the Administrator,  the Index Provider, a 
Shareholder, any Authorised Participant, any Approved Counterparty or market maker which has been appointed to offer 
prices for the Shares on any Relevant Stock Exchange on which the Classes to which the Shares belong are listed (for 
the purposes hereof, a Market Maker) and any of their respective subsidiaries, Affiliates, associates, agents or delegates 
(for the purposes hereof, Connected Persons and each a Connected Person) may: 

(a) contract or enter into any financial, banking or other transactions or arrangements with one another or with the 
Company including, without limitation, investment by the Company in securities or investment by any Connected 
Persons in any company or body any of whose investments form part of the assets of the Company or be 
interested in any such contracts or transactions; 

(b) invest in and deal with shares, securities, assets or any property of the kind included in the property of the 
Company for their respective individual accounts or for the account of a third party; and 

(c) deal as agent or principal in the sale or purchase of securities and other investments to or from the Company 
through or with any Connected Person. 

The appointment of the Investment Manager, Administrator and Depositary in their primary capacity as service providers 
to the Company are excluded from the scope of these Connected Person requirements. 

Any assets of the Fund in the form of cash or securities may be deposited, subject to the provisions of the Central Bank 
Acts, 1942 to 2010, of Ireland as amended by the Central Bank and Financial Services Regulatory Authority of Ireland 
Acts, 2003 to 2004, with any Connected Person. Any assets of the Fund in the form of cash may be invested in certificates 
of deposit or banking investments issued by any Connected Person. Banking or similar transactions may also be 
undertaken with or through a Connected Person. 

Also, a conflict of interest may arise where the competent person valuing unlisted securities and/or OTC derivatives held 
by a Fund is the Investment Manager or any other related party to the Company. For example, because the Investment 
Manager’s fees are calculated on the basis of a percentage of a Fund’s Net Asset Value, such fees increase as the Net 
Asset Value of the Fund increases.  

Each of the Directors, the Investment Manager, the Depositary, the Administrator, the Index Provider, any Approved 
Counterparty, the Calculation Agent under any FDI, any counterparty to securities lending arrangements and any other 
relevant party will use reasonable endeavours to ensure that for the purposes of this section, any conflicts which may 
arise will be resolved fairly.  

There is no prohibition on dealings in the assets of a Fund by Related Parties and/or their respective officers, directors 
or executives, provided that the transaction is effected on normal commercial terms negotiated at arm’s length. Such 
transactions must be in the best interests of investors. 

Transactions permitted are subject to either: 

(i) a certified valuation by a person approved by the Depositary, or the Company in the case of transactions 
involving the Depositary, as independent and competent being obtained; or 

(ii) execution of the transaction on the best terms on an organised investment exchanges under their rules; 
or 

(iii) execution of such transactions is on terms which the Depositary or, in the case of a transaction involving 
the Depositary, the Manager is satisfied conform with the principle that such transactions be conducted 
at arm’s length and in the best interest of investors. 

The Depositary or the Manager in the case of transactions involving the Depositary must document how paragraphs (i), 
(ii) or (iii) were complied with and, in the case of (iii) above, the rationale evidencing the basis for being satisfied the 
principles above were complied with. 

CONFLICTS OF INTEREST  

Subject to the provisions of this section, each Connected Person may contract or enter into any financial, banking or 
other transaction with one another or with the Company. This includes, without limitation, investment by the Company in 
securities of any Connected Person or investment by any Connected Persons in any company or bodies any of whose 
investments form part of the assets comprised in any Fund or be interested in any such contract or transactions. In 
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addition, any Connected Person may invest in and deal in Shares relating to any Fund or any property of the kind included 
in the property of any Fund for their respective individual accounts or for the account of someone else.  

Any cash of the Company may be deposited, subject to the provisions of the Central Bank Acts, 1942 to 1998, of Ireland 
as amended by the Central Bank and Financial Services Regulatory Authority of Ireland Acts, 2003 to 2004 with any 
Connected Person or invested in certificates of deposit or banking instruments issued by any Connected Person. Banking 
and similar transactions may also be undertaken with or through a Connected Person.  

The Manager and the Investment Manager may also, in the course of their respective businesses, have potential conflicts 
of interest with the Company in circumstances other than those referred to above. Each of the Manager and  the 
Investment Manager will, however, have regard in such event to its obligations under their respective agreements and, 
in particular, to their obligations to act in the best interests of the Company and investors so far as practicable, having 
regard to its obligations to other clients when undertaking any investments where conflicts of interest may arise and will 
ensure that such conflicts are resolved fairly as between the Company, the relevant Funds and other clients. The Manager 
and the Investment Manager will ensure that investment opportunities are allocated on a fair and equitable basis between 
the Company and their other clients. In the event that a conflict of interest does arise the directors of the Manager or the 
Investment Manager will endeavour to ensure that such conflicts are resolved fairly. 

As the fees of the Manager are based on the Net Asset Value of a Fund, if the Net Asset Value of the Fund increases so 
do the fees payable to the Manager and accordingly there is a conflict of interest for the Manager in cases where the 
Manager or its delegate is responsible for determining the valuation price of a Fund’s investments. 

The Manager may, from time to time, pay a part of the management fee to a certain investor in the form of a rebate at 
the discretion of the Manager. The Manager may grant rebates under certain objective criteria. As required in certain 
jurisdictions and upon investor’s request, the Manager shall provide information on the aggregate amounts of such 
rebates, free of charge. 

Payments of rebates by the Manager are not available for all Share Classes, or in all jurisdictions depending on the 
applicable local law and/or regulation, and may be subject to disclosure obligations under applicable laws and regulations. 

The Directors may act as directors of other collective investment vehicles.  Where any potential conflicts of interest arise 
between their duties to the Company and to third parties, the Directors will endeavour to ensure that any such conflicts 
will not unfairly prejudice the Company. 

The Depositary has delegated its safe-keeping duties in respect of financial instruments in custody to The Bank of New 
York Mellon SA/NV and/or The Bank of New York Mellon. The list of sub- delegates appointed by The Bank of New York 
Mellon SA/NV and The Bank of New York Mellon as at the date of this Prospectus is set out in Appendix V. The selection 
of the particular sub-delegates to which the Depositary's safekeeping duties may be delegated will depend on the markets 
in which the Company invests. 

It is therefore possible that the Depositary and/or its delegates and sub-delegates may in the course of its or their business 
be involved in other financial and professional activities which may on occasion have potential conflicts of interest with 
the Company or a particular Fund and/or other funds managed by the Manager or other funds for which the Depositary 
acts as the depositary, trustee or custodian. The Depositary will, however, have regard in such event to its obligations 
under the Depositary Agreement and the Regulations and, in particular, will use reasonable endeavours to ensure that 
the performance of its duties will not be impaired by any such involvement it may have and that any conflicts which may 
arise will be resolved fairly and in the best interests of the investors collectively so far as practicable, having regard to its 
obligations to other clients. 

CROSS INVESTMENT BETWEEN FUNDS IN THE COMPANY 

Where, by virtue of an investment in another collective investment scheme, the Company, the Manager, the Investment 
Manager receives a commission on behalf of the Fund (including a rebated commission), the Manager shall ensure that 
the relevant commission is paid into the property of the Fund. 

Investment by a Fund of the Company in the Shares of another Fund of the Company is permitted subject to the following 
provisions, in addition to the provisions outlined above in respect of investment in collective investment schemes. 

 Investment must not be made in a Fund which itself holds Shares in other Funds within the Company; 

 Where a Fund invests in one or more Funds of the Company, the rate of the annual Management Fee, which 
investors in the investing Fund are charged in respect of that portion of the investing Funds assets invested in 
receiving Funds of the Company (whether such fee is paid directly at investing Fund level, indirectly at the level 
of the receiving Funds or a combination of both) shall not exceed the rate of the maximum annual Management 
Fee which investors in the investing Fund may be charged in respect of the balance of the investing Funds 
assets, such that there shall be no double charging of the annual Management Fee to the investing Fund as a 
result of its investments in the receiving Fund of the Company. This provision is also applicable to the annual 
fee charged by the Investment Manager where the fee is paid directly out of the assets of the Company.  
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DIRECTORS' INTERESTS 

(a) There are no service contracts in existence between the Company and any of its Directors, nor are any such 
contracts proposed. 

(b) At the date of this Prospectus, no Director has any interest, direct or indirect, in any assets which have been or 
are proposed to be acquired or disposed of by, or issued to, the Company and save as disclosed below no 
Director is materially interested in any contract or arrangement subsisting at the date hereof which is unusual in 
its nature and conditions or significant in relation to the business of the Company. 

(c) At the date of this Prospectus none of the Directors nor any Associated Person have any beneficial interest in 
the share capital of the Company or any options in respect of such capital. 

(d) Feargal Dempsey, Lisa Martensson and Gary Buxton are directors of the Manager.  

DATA PROTECTION 

Prospective investors should note that, by virtue of making an investment in the Company and the associated interactions 
with the Company, its affiliates, service providers, agents and delegates (including completing the Application Form, and 
the recording of electronic communications or phone calls where applicable), or by virtue of providing the Company with 
personal information on individuals connected with the investor (for example directors, trustees, employees, 
representatives, a shareholder, investors, clients, beneficial owners or agents), such individuals will provide the 
Company, its affiliates, service providers, agents and delegates with certain personal information which constitutes 
personal data within the meaning of the applicable data protection laws, including, the General Data Protection Regulation 
(“GDPR”). 
 
The Company has prepared a privacy notice which provides further information about how the Company collects, uses 
and protects individuals’ personal data. The Company’s privacy notice is available on the Website etf.invesco.com and 
in the Application Form. 
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17. MATERIAL CONTRACTS 
The following contracts have been entered into otherwise than in the ordinary course of the business intended to be 
carried on by the Company and are or may be material: 

(a) The Management Agreement dated 12 January 2016 between the Company and the Manager.  The 
Management Agreement provides that the appointment of the Manager will continue unless and until terminated 
by either the Manager or the Company giving to the other party not less than 90 days’ written notice although in 
certain circumstances the Management Agreement may be terminated forthwith by notice in writing by either the 
Manager or the Company to the other party.  The Management Agreement contains certain indemnities payable 
out of the assets of the relevant Fund in favour of the Manager which are restricted to exclude matters resulting 
from the fraud, bad faith, wilful default or negligence of the Manager in the performance or non-performance of 
its obligations and duties. 

The Management Agreement contains limited recourse provisions under which the recourse against the 
Company of the Manager in respect of any claims arising under or in relation to the Management Agreement is 
expressed to be limited to the Fund established in respect of the Shares to which such claims relate, and the 
Manager will have no recourse to any other assets of the Company.  If following the realisation of the assets of 
the relevant Fund and the application of such realisation proceeds in payment of all claims of the Manager 
relating to the relevant Fund and all other liabilities (if any) of the Company ranking pari passu with or senior to 
such claims which have recourse to the relevant Fund (the "Relevant Date"), such claims are not paid in full, (a) 
the amount outstanding in respect of such claims will be automatically extinguished, (b) the Manager will have 
no further right of payment in respect thereof and (c) the Manager will not be able to petition for the winding-up 
of the Company or the termination of any other Fund as a consequence of any such shortfall provided however 
that (a) and (b) above shall not apply to any assets of the Fund that may be subsequently held or recouped by 
the Fund between the Relevant Date and the date of termination of the Fund in accordance with the requirements 
of the Central Bank. 

(b) The Investment Management Agreement dated 14 September 2017 between the Manager and the Investment 
Manager.  The Investment Management Agreement provides that the appointment of the Investment Manager 
will continue unless and until terminated by either party giving to the other not less than 90 days’ written notice 
although in certain circumstances the Investment Management Agreement may be terminated forthwith by notice 
in writing by either party to the other.  The Investment Management Agreement contains certain indemnities in 
favour of the Investment Manager which are restricted to exclude matters resulting from (i) the breach of the 
confirmations or undertakings made in the Investment Management Agreement by the Investment Manager; 
and/or (ii) the fraud, bad faith, wilful default, negligence or recklessness of the Investment Manager in the 
performance or non-performance of its obligations and duties. 

(c) The Depositary Agreement dated 13 September 2017, effective from 12.01am 14 September 2017, between 
the Company and The Bank of New York Mellon SA/NV, Dublin Branch (BNY Mellon Trust Company (Ireland) 
Limited prior to 1st December 2019).   

The Depositary shall act as depositary of the Company's assets and shall be responsible for the oversight of the 
Company to the extent required by and in accordance with applicable law, rules and regulations. The Depositary 
shall exercise the supervisory duties in accordance with applicable law, rules and regulations as well as the 
Depositary Agreement. 

The Depositary shall perform its obligations with due skill, care and diligence as determined in accordance with 
the standards and practices of a professional depositary for hire in the markets or jurisdictions in which the 
Depositary performs services under the Depositary Agreement.  Under the terms of the Depositary Agreement, 
the Depositary may delegate its safekeeping obligations provided that (i) the services are not delegated with the 
intention of avoiding the requirements of the Regulations, (ii) the Depositary can demonstrate that there is an 
objective reason for the delegation and (iii) the Depositary has exercised all due, skill, care and diligence in the 
selection and appointment of any third party to whom it wants to delegate parts of the relevant services, and 
keeps exercising all due skill, care and diligence in the periodic review and ongoing monitoring of any third party 
to whom it has delegated parts of its safekeeping services and of the arrangements of the third party in respect 
of the matters delegated to it. The Depositary has delegated to its global sub-custodian, The Bank of New York 
Mellon SA/NV and/or The Bank of New York Mellon, responsibility for the safekeeping of the Company’s financial 
instruments and cash.   

The Depositary shall be liable to the Company and to the Shareholder, for the loss by the Depositary or a duly 
appointed third party of any financial instruments held in custody (determined in accordance with the 
Regulations) and in the event of such a loss, the Depository shall return financial instruments of identical type or 
the corresponding amount to the Company without undue delay. The Depositary shall not be liable if it can prove 
that the loss of a financial instrument held in custody has arisen as a result of an external event beyond its 
reasonable control, the consequences of which would have been unavoidable despite all reasonable efforts to 
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the contrary pursuant to the Regulations. In case of a loss of financial instruments held in custody, the 
Shareholder may invoke the liability of the Depositary directly or indirectly through the Manager or the Company 
provided that this does not lead to a duplication of redress or to unequal treatment of the Shareholder. The 
Depositary’s liability shall not be affected by any delegation of its safekeeping functions under the Depositary 
Agreement. Subject to the Depositary's liability for the loss by the Depositary or a duly appointed third party of 
any financial instruments held in custody (determined in accordance with the Regulations), the Depositary will 
be liable to the Company, the Manager and the Shareholder for loss suffered by them arising from the 
Depositary’s negligent or intentional failure to properly fulfil its obligations pursuant to the Depositary Agreement 
and/or the Regulations. The Depositary shall not be liable for consequential or indirect or special damages or 
losses, arising out of or in connection with the performance or non-performance by the Depositary of its duties 
and obligations. The Depositary Agreement contains indemnities in favour of the Depositary for certain losses 
incurred but excluding circumstances where the Depositary is liable for the losses incurred. 

The Depositary Agreement shall continue in force unless and until terminated by either party giving not less than 
90 days' prior written notice to the other, although termination may be immediate in certain circumstances, such 
as the insolvency of the Depositary. Upon an (envisaged) removal or resignation of the Depositary, the Company 
shall with due observance of the applicable requirements of the Central Bank, appoint a successor Depositary.  
The Depositary may not be replaced without the approval of the Central Bank. 

The Depositary Agreement shall be governed by the laws of Ireland and the courts of Ireland shall have non-
exclusive jurisdiction to hear any disputes or claims arising out of or in connection with the Depositary Agreement. 

Please refer to each Supplement for details of other relevant material contracts (if any) in respect of a Fund. 

(d) The Administration Agreement dated 13 September 2017, effective from 12.01am 14 September 2017, 
between the Manager, the Company and the Administrator. The Administration Agreement provides that the 
appointment of the Administrator will continue unless and until terminated by either party giving to the other not 
less than 90 days’ written notice although in certain circumstances the Administration Agreement may be 
terminated forthwith by notice in writing by either party to the other.  The Administration Agreement contains 
certain indemnities payable by the Manager or out of the assets of the relevant Fund in favour of the Administrator 
which are restricted to exclude matters arising by reason of the negligence, fraud, or wilful default of the 
Administrator, its officers, employees, agents, subcontractors and representatives in the performance of its or 
their obligations. 

(e) The investment management agreement dated 17 November 2020 between the Manager and Invesco Asset 
Management Limited. The agreement provides that the appointment of Invesco Asset Management Limited will 
continue unless and until terminated by either party giving to the other not less than 90 days’ written notice 
although in certain circumstances, such as the insolvency of either party or unremedied breach after notice, the 
additional investment management agreement may be terminated forthwith by notice in writing by either party to 
the other. This agreement contains certain indemnities in favour of Invesco Asset Management Limited which 
are restricted to exclude matters resulting from the fraud, bad faith, wilful misconduct or negligence of Invesco 
Asset Management Limited in the performance of its obligations and duties or reckless disregard for its 
obligations and duties. 

(f) The investment management agreement dated 19 November 2020 between the Manager and the Invesco 
Advisers Inc. The agreement provides that the appointment of Invesco Advisers Inc. will continue unless and 
until terminated by either party giving to the other not less than 90 days’ written notice although in certain 
circumstances, such as the insolvency of either party or unremedied breach after notice, the additional 
investment management agreement may be terminated forthwith by notice in writing by either party to the other. 
This agreement contains certain indemnities in favour of the Invesco Advisers Inc.  which are restricted to exclude 
matters resulting from the fraud, bad faith, wilful misconduct or negligence of the Invesco Advisers Inc. in the 
performance of its obligations and duties or reckless disregard for its obligations and duties. 

Additional Contracts.  In addition to the above, local laws or regulations in certain EEA countries may require 
that the Company appoints a local Paying Agent. The role of the Paying Agent may entail, for example 
maintaining accounts through which subscription and repurchase proceeds and dividends are paid. Investors 
who choose or are obliged under local regulations to pay/receive subscription/repurchase monies via the 
intermediary entity rather than directly to the Depositary or the Company bear a credit risk against that entity with 
respect to a) subscription monies and b) repurchase monies. The appointment of a Paying Agent (including a 
summary of the agreement appointing such Paying Agent) will be detailed in a Country Supplement. 
The provision of such services shall be on arm's length commercial terms for the Company for which fees shall 
be charged at normal commercial rates and expenses are to be reimbursed.  
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18. COMPANY INFORMATION 

REPORTS AND ACCOUNTS 

The Company’s year end is 31st December of each year.  The annual report and audited accounts of the Company will 
be sent to the Shareholder and the Central Bank within four months after the conclusion of each accounting year and at 
least 21 days before the general meeting of the Company at which they are to be submitted for approval.  The Company 
will also send a semi-annual report and unaudited accounts to investors and the Central Bank within two months after 
the end of each semi-annual period which will be 30th June in each year.   

Such reports and accounts will contain a statement of the Net Asset Value of each Fund and of the investments comprised 
therein as at the year end or the end of such semi-annual period.   

TRANSFER OF SHARES 

Shares may not be transferred to a United States Person. 

Persons dealing through a clearing system may be required to provide a representation that any transferee is not a 
Prohibited Person. 

To the extent the Shares are not held through a Recognised Clearing System, if the transferor is, or is deemed to be, or 
is acting on behalf of, an Irish Taxable Person the Company may redeem and cancel a sufficient portion of the transferor's 
Shares as will enable the Company to pay the tax payable in respect of the transfer to the Revenue Commissioners in 
Ireland. 

NOTIFICATION OF PRICES 
The Net Asset Value per Share of each Class in each Fund will be available from the Administrator, and will be published 
daily on the Website with respect to the Net Asset Value of the previous day.  

The Net Asset Value will be notified to the Irish Stock Exchange immediately upon calculation. 

COMMUNICATIONS WITH SHAREHOLDER 

Communications with the Shareholder may be effected by electronic mail or by any other means of communication 
provided that the Shareholder has consented to such method of communication.  Copies of any documents sent to the 
Shareholder will be available for inspection at the office of the Administrator.  

Any information or Company communications to the Shareholder holding Shares in a settlement system, including voting 
or proxy materials, annual reports etc., will be transmitted to those settlement systems capable of receiving and 
processing such information for transmission to the Shareholder. 

Communications with the Shareholder will also be published on the Website.  Investor should regularly visit the Website, 
or request that their stockbrokers or other financial agents or advisers do so on their behalf, to ensure that they obtain 
such information on a timely basis. 

Where the Company is required to make certain information publicly available pursuant to the CBDF Directive or CBDF 
Regulation such information may be made available on the Website, and where relevant will be in translated form. 

Unless otherwise disclosed to investors, where a Fund is marketed in another EEA Member State, the Manager shall 
make available facilities to perform the following tasks directly or through one or more third parties: 

a) process subscription, repurchase and redemption orders and make other payments to Shareholders relating to 
the Shares of the Fund, in accordance with the conditions set out in the Prospectus; 

b) provide Shareholders with information on how orders, referred to in point (a) above can be made; and how 
repurchase and redemption proceeds are paid; 

c) facilitate complaints handling and ensure there are procedures and arrangements relating to the Shareholders' 
exercise of their rights arising from their investment in the Fund in the EEA Member State where the Fund is 
marketed; 

d) as further set out in the section "Documents for Inspection" below, make all required documents available for 
inspection by Shareholders on the Website and at the offices of the Company Secretary; and 

e) act as a contact point for communicating with the competent authorities. 

INCORPORATION AND SHARE CAPITAL 
The Company was incorporated and registered in Ireland as an investment company with variable capital on 11 
September 2015 with registered number 567964. 
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At the date hereof the authorised share capital of the Company is 2 subscriber shares ("subscriber shares") of €1 each 
and 1,000,000,000,000 shares of no par value initially designated as unclassified shares and available for issue as 
Shares. 

There are no rights of pre-emption attaching to the Shares. 

SUMMARY OF CONSTITUTION 
Clause 2 of the Constitution provides that the sole object of the Company is the collective investment in Transferable 
Securities and/or other liquid financial assets of capital raised from the public operating on the principle of risk-spreading 
in accordance with the Regulations. 

The Constitution contains provisions to the following effect: 

Directors' Authority to Allot Shares  The Directors are generally and unconditionally authorised to exercise all powers 
of the Company to allot relevant securities, including fractions thereof, up to an amount equal to the authorised but as 
yet unissued share capital of the Company. 

Variation of rights  The rights attached to any Class may be varied or abrogated with Shareholder consent in writing of 
three-quarters in number of the issued shares of that Class, or with the sanction of a special resolution passed at a 
separate general Shareholder meeting of the shares of the Class, and may be so varied or abrogated either whilst the 
Company is a going concern or during or in contemplation of a winding-up but such consent or sanction will not be 
required in the case of a variation, amendment or abrogation of the rights attached to any shares of any Class if, in the 
view of the Directors, such variation, amendment or abrogation does not materially prejudice the interests of the 
Shareholder.  Any such variation, amendment or abrogation will be set out in a supplement to (or re-statement of) the 
relevant Supplement originally issued in connection with the relevant shares, a copy of which will be sent to the 
Shareholder entered on the register on the date of issue of such document and will be binding on the Shareholder.  The 
quorum at any such separate general meeting, other than an adjourned meeting, shall be two persons holding or 
representing by proxy at least one third of the issued Shares of the Class in question and the quorum at an adjourned 
meeting shall be one person holding Shares of the Class in question or his proxy. 
Voting Rights The Company may issue Voting Shares and Non-Voting Shares.  The Non-Voting Shares do not carry 
any rights to notice of, attend or vote at general meetings of the Company or any Fund.  In respect of the Voting Shares, 
subject to any rights or restrictions for the time being attached to any Class or Classes of Voting Shares, on a show of 
hands the Shareholder who is present in person or by proxy shall have one vote and the Shareholder(s) of subscriber 
shares present in person or by proxy shall have one vote in respect of all the subscriber shares in issue and on a poll 
every Shareholder present in person or by proxy shall have one vote for every Voting Share of which he is the Shareholder 
and every Shareholder of a subscriber share present in person or by proxy shall have one vote in respect of his holding 
of subscriber shares. On a poll of the Shareholder of Shares in a Fund, where there is more than one Class of Shares in 
existence in that Fund, the voting rights of such Shareholder may at the discretion of the Directors be adjusted in such 
manner, determined by the Directors, so as to reflect the most recently calculated price at which the Shares of each of 
the Classes in question may be repurchased by the Company.  The Shareholder who holds a fraction of a Voting Share 
may not exercise any voting rights, whether on a show of hands or on a poll, in respect of such fraction of a Voting Share.  
In accordance with the requirements of the Central Bank, the decision to subscribe for any Class of Shares in respect of 
which the voting rights are restricted shall be made solely by the investor and a Shareholder of Non-Voting Shares shall 
have the right to switch their holding to Voting Shares without incurring any fee or charge on such exchange; 

Change in Share Capital The Company may from time to time by ordinary resolution increase the share capital by such 
amount and/or number as the resolution may prescribe.  The Company may also by ordinary resolution, consolidate and 
divide all or any of its share capital into shares of larger amount, subdivide its shares, or any of them, into shares of 
smaller amount or value or cancel any shares which, at the date of the passing of the resolution, have not been taken or 
agreed to be taken by any person and reduce the amount of its authorised share capital by the amount of the shares so 
cancelled or redenominate the currency of any Class of Shares. 

Directors' Interests  Provided that the nature and extent of his interest shall be disclosed as set out below, no Director 
or intending Director shall be disqualified by his office from contracting with the Company nor shall any such contract or 
arrangement entered into by or on behalf of any other company in which any Director shall be in any way interested be 
avoided nor shall any Director so contracting or being so interested be liable to account to the Company for any profit 
realised by any such contract or arrangement by reason of such Director holding that office or of the fiduciary relationship 
thereby established. 

The nature of a Director's interest must be declared by him at the meeting of the Directors at which the question of 
entering into the contract or arrangement is first taken into consideration, or if the Director was not at the date of that 
meeting interested in the proposed contract or arrangement at the next meeting of the Directors held after he became so 
interested, and in a case where the Director becomes interested in a contract or arrangement after it is made, at the first 
meeting of the Directors held after he becomes so interested. 
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A Director shall not vote at a meeting of the Directors or a committee established by the Directors on any resolution 
concerning a matter in which he has, directly or indirectly an interest which is material (other than an interest arising by 
virtue of his interest in shares or debentures or other securities or otherwise in or through the Company) or a duty which 
conflicts or may conflict with the interest of the Company.  A Director shall not be counted in the quorum present at a 
meeting in relation to such resolution on which he is not entitled to vote.  

A Director shall be entitled to vote and be counted in the quorum in respect of any resolutions concerning the following 
matters, namely: 

(i) the giving of any security, guarantee or indemnity to him in respect of money lent by him to the Company or any 
of its subsidiary or associated companies or obligations incurred by him at the request of or for the benefit of the 
Company or any of its subsidiary or associated companies; 

(ii) the giving of any security, guarantee or indemnity to a third party in respect of a debt or obligation of the Company 
or any of its subsidiary or associated companies for which he himself has assumed responsibility in whole or in 
part and whether alone or jointly with others under a guarantee or indemnity or by the giving of security; 

(iii) any proposal concerning any offer of shares or debentures or other securities of or by the Company or any of its 
subsidiary or associated companies for subscription, purchase or exchange in which offer he is or is to be 
interested as a participant in the underwriting or sub-underwriting thereof; 

(iv) any proposal concerning any other company in which he is interested, directly or indirectly and whether as an 
officer, shareholder or otherwise howsoever. 

The Company by ordinary resolution may suspend or relax the provisions described above to any extent or ratify any 
transaction not duly authorised by reason of a contravention thereof. 

Borrowing Powers Subject to the Regulations, the Directors may exercise all the powers of the Company to borrow or 
raise money and mortgage or charge its undertaking, property and assets (both present and future) and uncalled capital 
or any part thereof and to issue securities, whether outright or as collateral security for any debt, liability or obligation of 
the Company, provided that all such borrowings shall be within the limits and conditions laid down by the Central Bank. 

Delegation to Committee The Directors may delegate any of their powers to any committee whether or not consisting 
of Directors.  Any such delegation may be made subject to any conditions the Directors may impose, and either collaterally 
with or to the exclusion of their own powers and may be revoked.  Subject to any such conditions, the proceedings of a 
committee with two or more members shall be governed by the provisions of the Constitution regulating the proceedings 
of Directors so far as they are capable of applying. 

Retirement of Directors The Directors shall not be required to retire by rotation or by virtue of their attaining a certain 
age. 

Directors' Remuneration  Unless otherwise determined from time to time by the Company in general meeting, the 
ordinary remuneration of each Director shall be determined from time to time by resolution of the Directors.  Any Director 
who is appointed as an executive director (including for this purpose the office of chairman or deputy chairman) or who 
serves on any committee, or who otherwise performs services which in the opinion of the Directors are outside the scope 
of the ordinary duties of a Director, may be paid such extra remuneration by way of fees, commission or otherwise as the 
Directors may determine.  The Directors may be paid all travelling, hotel and other out-of-pocket expenses properly 
incurred by them in connection with their attendance at meetings of the Directors or committees established by the 
Directors or general meetings or separate meetings of the Shareholder of any Class of Shares of the Company or 
otherwise in connection with the discharge of their duties. 

Transfer of Shares Subject to the restrictions set out below, the Shares of a Shareholder may be transferred by 
instrument in writing in any usual or common form or any other form, which the Directors may approve.   

The Directors in their absolute discretion and without assigning any reason therefore may decline to register any transfer 
of a Share to (i) a Prohibited Person or;  (ii) an individual under the age of 18 (or such other age as the Directors may 
think fit) or of unsound mind; or (iii) any person unless the transferee of such Shares would, following such transfer, be 
the Shareholder of Shares equal to or greater than the Minimum Initial Subscription; or (iv) any person in circumstances 
where as a result of such transfer the transferor or transferee would hold less than the Minimum Holding; or (v) any 
person where in respect of such transfer any payment of taxation remains outstanding.   

The Directors may decline to recognise any instrument of transfer unless it is accompanied by the certificate for the 
Shares to which it relates (if issued), is in respect of one class of Share only, is in favour of not more than four transferees 
and is lodged at the registered office or at such other place as the Directors may appoint. 

Right of Redemption A Shareholder has the right to request the Company to redeem their Shares in accordance with 
the provisions of the Constitution. 
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Dividends The Constitution permits the Directors to declare such dividends on any Class of Shares as appears to the 
Directors to be justified by the profits of the relevant Fund.  The Directors may, satisfy any dividend due to the Shareholder 
of Shares in whole or in part by distributing to them in specie any of the assets of the relevant Fund, and in particular any 
investments to which the relevant Fund is entitled.  A shareholder may require the Directors instead of transferring any 
assets in specie to him, to arrange for a sale of the assets and for payment to the shareholder of the net proceeds of 
same.  Any dividend unclaimed after a period of six years from the date of declaration of such dividend shall be forfeited 
and shall revert to the relevant Fund. 

Funds  The Directors are required to establish a separate portfolio of assets for each Fund created by the Company from 
time to time, to which the following shall apply: 

(i) the proceeds from the allotment and issue of Shares of each Class in the Fund shall be applied to the Fund 
established for that purpose, and the investments and the liabilities and income and expenditure attributable 
thereto shall be applied to such Fund subject to the provisions of the Constitution; 

(ii) any asset derived from any other asset(s) (whether cash or otherwise) comprised in any Fund, shall be applied in 
the books and records of the Company to the same Fund as the asset from which it was derived and any increase 
or diminution in the value of such an asset shall be applied to the relevant Fund; 

(iii) in the event that there are any assets of the Company which the Directors do not consider are attributable to a 
particular Fund or Funds, the Directors shall, with the approval of the Depositary, allocate such assets to and 
among any one or more of the Funds in such manner and on such basis as they, in their discretion, deem fair and 
equitable; and the Directors shall have the power to and may from time to time, with the approval of the Depositary 
vary the basis in relation to assets previously allocated; 

(iv) no Shares will be issued on terms that entitle the Shareholder of any Fund to participate in the assets of the 
Company other than the assets (if any) of the Fund relating to such Shares.  If the proceeds of the assets of the 
relevant Fund are not sufficient to fund the full repurchase proceeds payable to a Shareholder for the relevant 
Fund, the proceeds of the relevant Fund will, subject to the terms for the relevant Fund, be distributed equally 
among a Shareholder of the relevant Fund pro rata to the amount paid upon the Shares held by a Shareholder.  If 
the realised net assets of any Fund are insufficient to pay any amounts due on the relevant Shares in full in 
accordance with the terms of the relevant Fund, the Shareholder of that Fund will have no further right of payment 
in respect of such Shares or any claim against the Company, any other Fund or any assets of the Company in 
respect of any shortfall;  

(v) each Fund shall be charged with the liabilities, expenses, costs, charges or reserves of the Company in respect 
of or attributable to that Fund; and 

(vi) in the event that any asset attributable to a Fund is taken in execution of a liability not attributable to that Fund, the 
provisions of section 1406(6) of the Companies Act shall apply. 

Fund Exchanges Subject to the provisions of the Constitution, a Shareholder holding Shares in any Class in a Fund on 
any Dealing Day shall have the right from time to time to exchange, subject to an exchange fee being applied (as 
described in this Prospectus), all or any of such Shares for Shares of another Class in the same or a separate Fund (such 
Fund being an existing Fund or a Fund agreed by the Directors to be brought into existence with effect from that Dealing 
Day). 

Termination of a Fund Any Fund may be terminated by the Directors, in their sole and absolute discretion, by notice in 
writing to the Depositary in any of the following events: 

A. if at any time the Net Asset Value of the relevant Fund shall be less than the Minimum Fund Size as 
may be determined by the Directors in respect of that Fund and disclosed in the relevant Supplement; 
or 

B. if any Fund shall cease to be authorised or otherwise officially approved; or 

C. if any law shall be passed which renders it illegal or in the opinion of the Directors impracticable or inadvisable to 
continue the relevant Fund; or 

D. if there is a change in material aspects of the business, in the economic or political situation relating to a Fund 
which the Directors consider would have material adverse consequences on the Investments of the Fund; or 

E. if the Directors shall have resolved that it is impracticable or inadvisable for a Fund to continue to operate having 
regard to prevailing market conditions and the best interests of the investor. 

(i) the Directors shall give notice of termination of a Fund to the Shareholder in the relevant Fund and by such 
notice fix the date at which such termination is to take effect, which date shall be for such period after the 
service of such notice as the Directors shall in their sole and absolute discretion determine; 
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(ii) with effect on and from the date as at which any Fund is to terminate or in the case of (a) below such other 
date as the Directors may determine: 

(a) No Shares of the relevant Fund may be issued or sold by the Company;  

(b) The Investment Manager shall, on the instructions of the Directors, realise all the assets then comprised in the 
relevant Fund (which realisation shall be carried out and completed in such manner and within such period 
after the termination of the relevant Fund as the Directors think advisable);  

(c) The Depositary shall, on the instructions of the Directors from time to time, distribute to the Shareholder in 
proportion to their respective interests in the relevant Fund all net cash proceeds derived from the realisation 
of the relevant Fund and available for the purpose of such distribution, provided that the Depositary shall not 
be bound (except in the case of the final distribution) to distribute any of the monies for the time being in its 
hands the amount of which is insufficient to pay €1 or its equivalent amount in the relevant currency in respect 
of each Share of the relevant Fund and provided also that the Depositary shall be entitled to retain out of any 
monies in its hands as part of the relevant Fund full provision for all costs, charges, expenses, claims and 
demands incurred, made or apprehended by the Depositary or the Directors in connection with or arising out 
of the termination of the relevant Fund and out of the monies so retained to be indemnified and saved harmless 
against any such costs, charges, expenses, claims and demands; and 

(d) Every such distribution referred to at (c) above shall be made in such manner as the Directors shall, in their 
sole and absolute discretion, determine but shall be made only against production of the certificates or warrants 
relating to the Shares of the relevant Fund if issued in respect of which the same is made and upon delivery to 
the Depositary of such form of request for payment as the Depositary shall in its absolute discretion require.  
All certificates shall in the case of an interim distribution be enfaced by the Depositary with a memorandum of 
payments made and in the case of the final distribution shall be surrendered to the Depositary. Any unclaimed 
proceeds or other cash held by the Depositary may at the expiration of twelve months from the date upon which 
the same were payable be paid into court subject to the right of the Depositary to deduct therefrom any 
expenses it may incur in making such payment; 

(e) the Directors shall have the power to propose and implement a reconstruction and/or amalgamation of the 
Company or any Fund(s) on such terms and conditions as are approved by the Directors subject to the following 
conditions namely: 

o that the prior approval of the Central Bank has been obtained; and 

o that the Shareholder in the relevant Fund or Funds have been circulated with particulars of the 
scheme of reconstruction and/or amalgamation in a form approved by the Directors and a 
special resolution of the Shareholder in the relevant Fund or Funds has been passed approving 
the said scheme. 

The relevant scheme of reconstruction and/or amalgamation shall take effect upon such conditions being 
satisfied or upon such later date as the scheme may provide or as the Directors may determine whereupon the 
terms of such scheme shall be binding upon the Shareholder and the Directors shall have the power to and shall 
do all such acts and things as may be necessary for the implementation thereof. 

Winding up The Constitution contains provisions to the following effect: 

(i) If the Company shall be wound up the liquidator shall, subject to the provisions of the Companies Act, apply the 
assets of each Fund in such manner and order as he thinks fit in satisfaction of creditors' claims relating to that 
Fund.   

(ii) The assets available for distribution to a Shareholder shall be applied as follows: first the proportion of the assets 
in a Fund attributable to each Class of share shall be distributed to the Shareholder of Shares in the relevant Class 
in the proportion that the number of shares held by a Shareholder bears to the total number of shares relating to 
each such Class of Shares in issue as at the date of commencement to wind up, secondly, in the payment to the 
Shareholder(s) of the Subscriber Shares of sums up to the nominal amount paid thereon out of the assets of the 
Company not attributable to any Class of Share.  In the event that there are insufficient assets to enable such 
payment in full to be made, no recourse shall be had to the assets of the Company attributable to each Class of 
Shares; and thirdly, any balance then remaining and not attributable to any of the Classes of Shares shall be 
apportioned pro-rata as between the Classes of shares based on the Net Asset Value attributable to each Class 
of Shares as at the date of commencement to wind up and the amount so apportioned to a Class shall be 
distributed to a Shareholder pro-rata to the number of Shares in that Class of Shares held by them. 

(iii) A Fund may be wound up pursuant to section 1406 of the Companies Act and in such event the winding up 
provisions of the Constitution shall apply mutatis mutandis in respect of that Fund. 
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(iv) If the Company shall be wound up (whether the liquidation is voluntary, under supervision or by the court) the 
liquidator may, with the authority of a special resolution of the Shareholder and any other sanction required by the 
Companies Act, divide among the Shareholder of Shares of any Class or Classes within a Fund in specie the 
whole or any part of the assets of the Company relating to that Fund, and whether or not the assets shall consist 
of property of a single kind, and may for such purposes set such value as he deems fair upon any one or more 
Class or Classes of property, and may determine how such division shall be carried out as between the 
Shareholder of the Company or the Shareholder of different Classes of Shares in a Fund.  The liquidator may, 
with the like authority, vest any part of the assets in trustees upon such trusts for the benefit of Shareholder as the 
liquidator, with the like authority, shall think fit, and the liquidation of the Company may be closed and the Company 
dissolved, but so that no Shareholder shall be compelled to accept any assets in respect of which there is a liability.  
A Shareholder may request the liquidator, instead of transferring the assets in specie to it, to dispose of them and 
to pay the net sales proceeds instead.  

Share Qualification The Constitution does not contain a share qualification for Directors. 

Change of Name  In the event that Invesco Investment Management Limited ceases to be Manager of the Company, 
and a company within its group is not appointed in its place as the Manager of the Company, then, prior to or immediately 
following such termination becoming effective, the Directors will arrange to convene an extraordinary general meeting to 
propose that the name of the Company be changed to a name which will not reflect any involvement on the part of 
Invesco Investment Management Limited (or any of its Affiliates) with the Company.  At any such extraordinary general 
meeting called to change the name, the Shareholder who is present in person or by proxy or (being corporations) are 
present by proxy or by a duly authorised representative and entitled to vote and who vote on a poll in favour of the 
resolution proposed to change the name of the Company shall collectively have such total number of votes as is one or 
more than the number of votes which are required to be cast on such a poll for the said special resolution to be carried.  
Such a change of name shall take place in accordance with the provisions of the Companies Act and the requirements 
of the Central Bank. 

MISCELLANEOUS 

As of the date of this Prospectus, the Company does not have any loan capital (including term loans) outstanding or 
created but unissued or any outstanding mortgages, charges, debentures or other borrowings or indebtedness in the 
nature of borrowings, including bank overdrafts, liabilities under acceptances or acceptance credits, hire purchase or 
finance lease commitments, guarantee or other contingent liabilities. 

Save as disclosed under the heading "Directors' Interests" above, no Director has any interest in the promotion of or in 
any property acquired or proposed to be acquired by the Company. 

Save as may result from the entry by the Company into the agreements listed under the heading "Material Contracts" 
above or any other fees, commissions or expenses discharged, no amount or benefit has been paid or given or is intended 
to be paid or given to any promoter of the Company. 

No commissions, discounts, brokerages or other special terms have been paid or granted by the Company, or are payable 
by the Company for subscribing or agreeing to subscribe, or procuring or agreeing to procure subscriptions, for any 
Shares or loan capital of the Company. 

The Manager may pay a portion of its fee to distributors, dealers or other entities that assist it in the performance of its 
duties or provide services, directly or indirectly, to the Funds or the Shareholder and may enter into private arrangements 
on a negotiated basis with a holder or prospective holder of Shares.  The selection of holders or prospective holders of 
Shares with whom such private arrangements may be made and the terms on which the Manager or their respective 
affiliates, designees or placement agents may enter into such private arrangements are a matter for the relevant entity, 
except that as a condition of any such arrangements, the Company will not thereby incur any obligation or liability 
whatsoever. 

DOCUMENTS FOR INSPECTION 

Copies of the documents at (a), (g) and (h) below may be inspected free of charge during usual business hours on any 
week day (Saturday, Sunday and public holidays excepted) at the offices of the Company Secretary and the documents 
at (a) - (f) below at Portman Square House, 43-45 Portman Square, London W1H 6LY, United Kingdom. 

(a) the Constitution; 

(b) the Prospectus of the Company;  

(c) the Supplements of the Funds; 

(d) the key investor information document;  

(e) the financial reports of the Company; 
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(f) the material contracts referred to above; 

(g) the Regulations; 

(h) the UCITS series of regulations issued by the Central Bank; 

Copies of the Constitution and the periodic reports and accounts may be obtained from the Administrator free of charge.   

Copies of the documents referred to at (a) - (e) above, will also be available on the Website, etf.invesco.com.  

The above documents may also be delivered to interested investors at their request. 

To the extent not captured in this Prospectus or in the event such details have changed and have not been reflected in a 
revised version of this Prospectus, up-to-date information will be provided to a Shareholder on request, free of charge 
regarding: 

(i) the identity of the Depositary and a description of its duties and of conflicts of interest that may arise; and 

(ii) a description of any safe-keeping functions delegated by the Depositary, a list of delegates and sub-delegates and 
any conflicts of interest that may arise from such delegation. 

REMUNERATION POLICY 

The Manager has a remuneration policy in place in compliance with UCITS V. This remuneration policy imposes 
remuneration rules on staff and senior management within the Manager whose activities have a material impact on the 
risk profile of the Funds. The Manager is responsible for awarding remuneration and benefits and will ensure that its 
remuneration policies and practices are consistent with sound and effective risk management, will not encourage risk-
taking which is inconsistent with the risk profile of the Funds and the Constitution of the Manager, and will be consistent 
with the Regulations. The Manager will ensure that the remuneration policy is at all times consistent with the business 
strategy, objectives, values and interests of the Manager, the Funds and the investors, and includes measures to ensure 
that all relevant conflicts of interest may be managed appropriately at all times. Further details with regard to the 
remuneration policy, including a description of how remuneration and benefits are calculated and the identities of persons 
responsible for awarding remuneration and benefits, are available at the following website: etf.invesco.com. The 
remuneration policy may be obtained free of charge on request from the Manager. 
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Appendix I – Markets 
The exchanges/markets are set out below in accordance with the requirements of the Central Bank which does not issue 
a list of approved markets. 

STOCK EXCHANGES AND REGULATED MARKETS 

With the exception of permitted investment in unlisted securities or in units of open-ended CIS and FDIs dealt in over-
the-counter (OTC), investments of a Fund will be limited to the following stock exchanges and regulated markets: 

1. (a) any stock exchange which is: 

(i) located in any Member State; 

(ii) located in an EEA Member State; 

(iii) located in any of the following member countries of the OECD:  Australia, Canada, 
Hong Kong, Japan, New Zealand, Switzerland, Turkey, the United Kingdom (in the 
event the United Kingdom is no longer a Member State) and the United States of 
America; or 

(b) any stock exchange included in the following list: 

Argentina Buenos Aires Stock Exchange ; Cordoba Stock Exchange ; La Plata Stock Exchange ; 
Mendoza Stock Exchange ; Rosario Stock Exchange ; Mercado Abierto Electronico; 

Bahrain Bahrain Stock Exchange; 

Bangladesh Dhaka Stock Exchange; Chittagong Stock Exchange; 

Bermuda Bermuda Stock Exchange; 

Botswana Botswana Stock Exchange; 

Brazil  Bolsa de Valores Minas Espírito Santo Brasília, Brasil Bolsa Balcão S.A.; 

Chile Santiago Stock Exchange; Valparaiso Stock Exchange; 

China Shanghai Stock Exchange and Shenzhen Stock Exchange; 

Colombia Colombia Stock Exchange; 

Costa Rica Bolsa Nacional de Valores; 

Croatia Zagreb Stock Exchange; 

Egypt Egyptian Exchange; Cairo Stock Exchange, Alexandria Stock Exchange; 

Ghana Ghana Stock Exchange; 

India Bombay Stock Exchange and the National Stock Exchange of India; Ahmedabad Stock 
Exchange, Bangalore Stock Exchange, Magadh Stock Exchange, Uttar Pradesh Stock 
Exchange, Calcutta Stock Exchange; 

Indonesia Indonesia Stock Exchange;  

Israel Tel Aviv Stock Exchange; 

Jordan Amman Stock Exchange; 

Kenya  Nairobi Securities Exchange; 

Korea Korea Exchange; 

Kuwait Boursa Kuwait; 

Malaysia Bursa Malaysia; 

Mauritius Stock Exchange of Mauritius; 

Mexico Bolsa Mexicana de Valores; Mexico Stock Exchange; 

Morocco Casablanca Stock Exchange; 
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Namibia Namibian Stock Exchange; 

Oman Muscat Securities Market; 

Pakistan Pakistan Stock Exchange; 

Peru  Bolsa de Valores de Lima; Lima Stock Exchange; 

Philippines Philippine Stock Exchange; 

Qatar Qatar Stock Exchange; 

Saudi Arabia Saudi Stock Exchange; 

Singapore Singapore Exchange Limited; 

South Africa Johannesburg Stock Exchange; 

Sri Lanka Colombo Stock Exchange; 

Taiwan Taiwan Stock Exchange Corporation; 

Thailand The Stock Exchange of Thailand;  

Tunisia Bourse de Valeurs Mobiliers de Tunis 

United Arab Emirates Abu Dhabi Exchange, NASDAQ Dubai, 
Dubai Financial Markets 

Ukraine PFTS Stock Exchange, Ukrainian Stock Exchange 

Uruguay Montevideo Stock Exchange 

Vietnam Ho Chi Minh City Stock Exchange 

Zambia Lusaka Stock Exchange 

(c) any of the following over the counter markets: 

(i)   The market organised by the International Capital Market Association; 

(ii)  The (i) market conducted by banks and other institutions regulated by the Financial Conduct 
Authority (FCA) and subject to the Inter-Professional Conduct provisions of the FCA’s Market 
Conduct Sourcebook and (ii) market in non-investment products which is subject to the guidance 
contained in the Non Investment Products Code drawn up by the participants in the London 
market, including the FCA and the Bank of England; 

(iii)  The market in US government securities conducted by primary dealers regulated by the Federal 
Reserve Bank of New York and the US Securities and Exchange Commission; 

(iv)  The over-the-counter market in the United States conducted by primary and second dealers 
regulated by the Securities and Exchanges Commission and by the Financial Industry Regulatory 
Authority (and by banking institutions regulated by the US Comptroller of the Currency, the 
Federal Reserve System or Federal Deposit Insurance Corporation); 

(v)   The Over-the-Counter market in Canadian Government Bonds as regulated by the Investment 
Industry Regulatory Organisation of Canada; 

(vi)   The French market for Titres de Creance Negotiable (over-the-counter market in negotiable debt 
instruments). 
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(d) any of the following electronic exchanges: 

(i) NASDAQ. 

2 In relation to any exchange traded financial derivative contract, any stock exchange on which such contract may 
be acquired or sold and which is regulated, operates regularly, is recognised and open to the public and which 
is (i) located in an EEA Member State, (ii) the UK, (iii) located in Australia, Canada, Hong Kong, Japan, New 
Zealand, Switzerland, United States, (iii) the Channel Islands Stock Exchange, (iv) listed at (d) above or (v) any 
of the following: 

(i) The Chicago Board of Trade;  

(ii) The Mercantile Exchange; 

(iii) The Chicago Board Options Exchange; 

(iv) EDX London; 

(v) New York Mercantile Exchange; 

(vi) New York Board of Trade; 

(vii) New Zealand Futures and Options Exchange; 

(viii) Hong Kong Futures Exchange; 

(ix) Singapore Commodity Exchange; 

(x) Tokyo International Financial Futures Exchange; 
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Appendix II - Investment Restrictions Applicable to the Funds under the Regulations 
This Appendix II outlines the permitted investments and general investment restrictions applying to each Fund. Please 
see the relevant Supplement for each Fund for details of any investment restrictions specific to that Fund. For the 
avoidance of doubt, any additional Fund specific investment restrictions outlined in the relevant Supplement for that Fund 
may be more restrictive than the investment restrictions set out in this Appendix II. 

1  PERMITTED INVESTMENTS 

Investments of each Fund are confined to: 

1.1 Transferable Securities and Money Market Instruments (in each case as defined in the Central Bank 
Regulations) which are either admitted to official listing on a stock exchange in a Member State or non-
Member State or which are dealt on a market which is regulated, operates regularly, recognised and 
open to the public in a Member State or non-Member State (and which in each case is listed in Appendix 
I). 

1.2 Recently issued Transferable Securities which will be admitted to official listing on a stock exchange or 
other market (as described above) within a year.   

1.3 Money market instruments other than those dealt on a regulated market. 

1.4 Units of UCITS.  

1.5 Units of non-UCITS. 

1.6 Deposits with credit institutions. 

1.7 FDI. 

2  INVESTMENT RESTRICTIONS 

2.1 A UCITS may invest no more than 10% of net assets in transferable securities and money market instruments 
other than those referred to in paragraph 1. 

2.2 A UCITS may invest no more than 10% of net assets in recently issued transferable securities which will be 
admitted to official listing on a stock exchange or other market (as described in paragraph 1.1) within a year.  
This restriction will not apply in relation to investment by the UCITS in certain US securities known as Rule 144A 
securities provided that: 

(i) the securities are issued with an undertaking to register with the SEC within one year of issue; 
and 

(ii) the securities are not illiquid securities i.e. they may be realised by the UCITS within seven 
days at the price, or approximately at the price, at which they are valued by the UCITS. 

2.3 A UCITS may invest no more than 10% of net assets in transferable securities or money market instruments 
issued by the same body provided that the total value of transferable securities and money market instruments 
held in the issuing bodies in each of which it invests more than 5% is less than 40%. 

2.4 With the prior approval of the Central Bank the limit of 10% (in 2.3) may be raised to 25% in the case of bonds 
that are issued by a credit institution which has its registered office in a Member State and is subject by law to 
special public supervision designed to protect bond-holders. If a UCITS invests more than 5% of its net assets 
in these bonds issued by one issuer, the total value of these investments may not exceed 80% of the net asset 
value of the UCITS.   

2.5 The limit of 10% (in 2.3) is raised to 35% if the transferable securities or money market instruments are issued 
or guaranteed by a Member State or its local authorities or by a non-Member State or public international body 
of which one or more Member States are members. 
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2.6 The transferable securities and money market instruments referred to in 2.4. and 2.5 shall not be taken into 
account for the purpose of applying the limit of 40% referred to in 2.3. 

2.7 Cash booked in accounts and held as ancillary liquidity shall not exceed 20% of the net assets of the Fund. 

2.8 The risk exposure of a UCITS to a counterparty to an OTC derivative may not exceed 5% of net assets.  

This limit is raised to 10% in the case of a credit institution authorised in the EEA; a credit institution authorised 
within a signatory state (other than an EEA Member State) to the Basle Capital Convergence Agreement of July 
1988; or a credit institution authorised in Jersey, Guernsey, the Isle of Man, Australia or New Zealand. 

2.9 Notwithstanding paragraphs 2.3, 2.7 and 2.8 above, a combination of two or more of the following issued by, or 
made or undertaken with, the same body may not exceed 20% of net assets: 

(i) investments in Transferable Securities or Money Market Instruments; 

(ii) deposits, and/or 

(iii) risk exposures arising from OTC derivatives transactions. 

2.10 The limits referred to in paragraphs 2.3, 2.4, 2.5, 2.7, 2.8 and 2.9 above may not be combined, so that exposure 
to a single body shall not exceed 35% of net assets. 

2.11 Group companies are regarded as a single issuer for the purposes of 2.3, 2.4, 2.5, 2.7, 2.8 and 2.9. However, a 
limit of 20% of net assets may be applied to investment in transferable securities and money market instruments 
within the same group. 

2.12 A UCITS may invest up to 100% of net assets in different transferable securities and money market instruments 
issued or guaranteed by any Member State, its local authorities, non-Member States or public international body 
of which one or more Member States are members. 

The individual issuers may be drawn from the following list: 

OECD Governments (provided the relevant issues are investment grade), Government of the People’s Republic 
of China, Government of Brazil (provided the issues are of investment grade), Government of India (provided 
the issues are of investment grade), Government of Singapore, European Investment Bank, European Bank for 
Reconstruction and Development, International Finance Corporation, International Monetary Fund, Euratom, 
The Asian Development Bank, European Central Bank, Council of Europe, Eurofima, African Development Bank, 
International Bank for Reconstruction and Development (the "World Bank"), The Inter American Development 
Bank, European Union, Federal National Mortgage Association ("Fannie Mae"), Federal Home Loan Mortgage 
Corporation ("Freddie Mac"), Government National Mortgage Association ("Ginnie Mae"), Student Loan 
Marketing Association ("Sallie Mae"), Federal Home Loan Bank, Federal Farm Credit Bank, Tennessee Valley 
Authority, Straight-A Funding LLC, Export-Import Bank. 

The UCITS must hold securities from at least 6 different issues, with securities from any one issue not exceeding 
30% of net assets. 

3  INVESTMENT IN CIS 

3.1 Each Fund may not invest more than 20% of net assets in any one CIS.  

3.2 Investments in Non-UCITS may not in aggregate exceed 30% of net assets. 

3.3 The CIS is prohibited from investing more than 10% of net assets in other open-ended CIS. 

3.4 When a Fund invests in the units of other CIS that are managed, directly or indirectly by the Fund’s 
investment manager or by any other company with which the investment manager is linked by common 
management or control, or by a direct or indirect holding of more than 10% of the capital or votes, neither 
the investment manager nor that other company may charge subscription, conversion or redemption 
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fees on account of that Fund’s investment in the units of such other CIS. Moreover, only a reduced all 
in management fee of 0.25% may be charged in respect of such investment. 

3.5 Where a commission (including a rebated commission) is received by a Fund’s investment manager by 
virtue of an investment in the units of another CIS, this commission must be paid into the property of 
the Fund.  

4  INDEX TRACKING FUNDS 

4.1 Each Fund may invest up to 20% of net assets in shares and/or debt securities issued by the same 
body where the investment policy of the relevant Fund is to replicate an index which satisfies the criteria 
set out in the Regulations and is recognised by the Central Bank. 

4.2 The limit in 4.1 may be raised to 35%, and applied to a single issuer, where this is justified by exceptional 
market conditions. 

5  GENERAL PROVISIONS 

5.1 The Company may not acquire any shares carrying voting rights which would enable it to exercise 
significant influence over the management of an issuing body. 

5.2 Each Fund may acquire no more than: 

(i) 10% of the non-voting shares of any single issuing body; 

(ii) 10% of the debt securities of any single issuing body; 

(iii) 25% of the units of any single CIS; 

(iv) 10% of the Money Market Instruments of any single issuing body.  

NOTE: The limits laid down in (ii), (iii) and (iv) above may be disregarded at the time of acquisition if at that time the gross 
amount of the debt securities or of the Money Market Instruments or the net amount of the securities in issue cannot be 
calculated. 

5.3 Paragraphs 5.1 and 5.2 shall not be applicable to: 

(i) Transferable Securities and Money Market Instruments issued or guaranteed by a Member State or its 
local authorities; 

(ii) Transferable Securities and Money Market Instruments issued or guaranteed by a non-Member State; 

(iii) Transferable Securities and Money Market Instruments issued by public international bodies of which 
one or more Member States are members; 

(iv) shares held by each Fund in the capital of a company incorporated in a non-member State which invests 
its assets mainly in the securities of issuing bodies having their registered offices in that State, where 
under the legislation of that State such a holding represents the only way in which each Fund can invest 
in the securities of issuing bodies of that State. This waiver is applicable only if in its investment policies 
the company from the non-Member State complies with the limits laid down in paragraphs 2.3 to 2.11, 
3.1, 3.2, 5.1, 5.2, 5.4, 5.5 and 5.6 and provided that where these limits are exceeded, paragraphs 5.5 
and 5.6 are observed; 

(v) shares held by the Fund in the capital of subsidiary companies carrying on only the business of 
management, advice or marketing in the country where the subsidiary is located, in regard to the 
redemption of shares at the Shareholder’s request exclusively on their behalf. 

5.4 A Fund need not comply with the investment restrictions herein when exercising subscription rights 
attaching to Transferable Securities or Money Market Instruments which form part of their assets. 

5.5 The Central Bank may allow recently authorised Funds to derogate from the provisions of paragraphs 
2.3 to 2.12, 3.1, 3.2, and paragraphs (a) and (b) under the section above entitled "Index Tracking Funds" 
for six months following the date of their authorisation, provided they observe the principle of risk 
spreading. 
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5.6 If the limits laid down herein are exceeded for reasons beyond the control of a Fund, or as a result of 
the exercise of subscription rights, the Fund must adopt as a priority objective for its sales transactions 
the remedying of that situation, taking due account of the interests of the shareholder. 

5.7 A Fund may not carry out uncovered sales of:  

(i) Transferable Securities; 

(ii) Money Market Instruments1;  

(iii) units of CIS; or 

(iv) FDIs. 

5.8 A Fund may hold ancillary liquid assets. 

6  FINANCIAL DERIVATIVE INSTRUMENTS  

6.1 A Fund’s global exposure relating to FDI must not exceed its total Net Asset Value. 

6.2 Position exposure to the underlying assets of FDI, including embedded FDI in Transferable Securities 
or Money Market Instruments, when combined where relevant with positions resulting from direct 
investments, may not exceed the investment limits set out in the Central Bank Regulations. (This 
provision does not apply in the case of index based FDI provided the underlying index is one which 
meets with the criteria set out in the Central Bank Regulations). 

6.3 A Fund may invest in FDIs dealt in OTC provided that: 

(i) The counterparty is a credit institution authorised in the EEA or a credit institution authorised within a 
signatory state (other than an EEA Member State) to the Basle Capital Convergence Agreement of July 
1998 or a credit institution authorised in Jersey, Guernsey, the Isle of Man, Australia and New Zealand; 
or an investment firm, authorised in accordance with the Markets in Financial Derivative Instruments 
Directive, in an EEA Member State, or is any entity subject to regulation as a Consolidated Supervised 
Entity ("CSE") by the Securities and Exchange Commission. 

(ii) The counterparty has a minimum credit rating of A2/P2 or equivalent, or is deemed by the Company to 
have an implied rating of A2/P2. Alternatively, an unrated counterparty will be acceptable where each 
Fund is indemnified against losses suffered as a result of a failure by the counterparty, by an entity 
which has and maintains a rating of A2/P2.  

(iii) The Investment Manager must be satisfied that the counterparty will value the transactions within 
reasonable accuracy and on a reliable basis and will close out the transactions at any time at the request 
of the Investment Manager at fair value.  

6.4 Each Fund’s global exposure measured in accordance with the "commitment approach" under the 
Central Bank Guidance entitled UCITS Financial Derivative Instruments and Efficient Portfolio 
Management, relating to FDI must not exceed its total net asset value.  

6.5 A transaction in FDI which gives rise to a future commitment on behalf of each Fund must be covered 
as follows:  

(i) in the case of FDI which require physical delivery of the underlying asset, the asset must be held at all 
times by the Fund; 

(ii) in the case of FDI which automatically, or at the discretion of the Fund, are cash settled, each Fund 
must hold, at all times, liquid assets which are sufficient to cover the exposure.  

6.6 The total amount of premium paid or received for options, initial margin paid for futures contracts and 
initial outlay paid to a counterparty in the case of an OTC derivative transaction, may not exceed 15% 
of the net assets of the Fund.  

It is intended that each Fund should have the power to avail of any change in the law, regulations or guidelines which 
would permit investment in assets and securities on a wider basis. 

                                                   
1 Any short selling of money market instruments by UCITS is prohibited 
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The Company will not amend such investment restrictions except in accordance with the requirements of the Central 
Bank.  
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Appendix III - Efficient Portfolio Management and Use Of Financial Derivative Instruments  
Efficient Portfolio Management 

A Fund may also employ techniques and instruments relating to Transferable Securities and/or other financial instruments 
in which it invests for efficient portfolio management purposes, a list of which are set out in the relevant Supplement.  Use 
of such techniques and instruments should be in line with the best interests of the investor and will generally be made for 
one or more of the following reasons: 

(a) the reduction of risk; 

(b) the reduction of cost; or  

(c) the generation of additional capital or income for the relevant Fund with an appropriate level of risk, taking into 
account the risk profile of the Fund as described in this Prospectus and the relevant Supplement and the risk 
diversification rules set out in the Central Bank Regulations. 

For example, such use may, where provided in the Supplement for the relevant Fund, include using Swaps to exchange 
the performance of the securities held by a Fund for the Target Performance. 

In addition, the use of such techniques and instruments must be realised in a cost-effective way and must not result in a 
change to the investment objective of the Fund or add supplementary risks not covered in this Prospectus. Please refer 
to the section of this Prospectus entitled “Risk Factors; EPM Risk” for more details. The risks arising from the use of such 
techniques and instruments shall be adequately captured in the Company’s risk management process.  

Such techniques and instruments may also include foreign exchange transactions which alter the currency characteristics 
of assets held by the relevant Fund.    

Assets of a Fund may be denominated in a currency other than the Base Currency of the Fund and changes in the 
exchange rate between the Base Currency and the currency of the asset may lead to a depreciation of the value of the 
Fund’s assets as expressed in the Base Currency. The Investment Manager may seek to mitigate this exchange rate risk 
by using FDI.  

Use Of Financial Derivative Instruments  

Subject to the Regulations and to the conditions within the limits laid down by the Central Bank, the Company, on behalf 
of a Fund may invest in FDIs dealt on a regulated market and/or OTCs which will be used for investment purposes, 
hedging and/or efficient portfolio management purposes. 

The FDIs in which a Fund may invest are spot and forward currency contracts, options on securities, indices and 
currencies, Swaps, credit default swaps, futures and options on futures and when issued and forward commitment 
securities further details of which will be set out in the relevant Supplement.  

Swaps 

Pursuant to the Swap Strategy (described above and defined in the Supplement for the relevant Fund), a passively 
managed Fund may enter into Swaps to seek to receive the performance of the Reference Index. The Approved 
Counterparty may, where necessary, provide appropriate collateral to the Company, on behalf of the relevant Fund, in 
accordance with the Investment Restrictions so that the Company’s risk exposure to the Approved Counterparty is 
reduced to the extent required by the Central Bank.  

The Swaps may be terminated by either party at any time at their fair value or on the occurrence of certain events with 
respect to either the Fund or the Approved Counterparty including, but not limited to, an event of default (such as a failure 
to pay, breach of agreement or bankruptcy) or a termination event (which is not due to the fault of either party, for example, 
illegality or a tax event).  

If the Swaps are terminated, due to an event of default or termination event, a close-out amount will be determined with 
respect to the Swaps. An amount equal to the relevant close-out amount (calculated in accordance with the terms of the 
Swaps) or such other amount as agreed between the parties will be settled between the Approved Counterparty and the 
Fund. The Swaps will at all times be valued in accordance with the provisions of the Prospectus. The Fund may then 
enter into new Swaps unless the Directors resolve that it is inadvisable to enter into new derivative contracts, or to invest 
directly in the underlying securities of the Reference Index or, if the Directors determine that there is no reasonable way 
to achieve the performance of the Reference Index, the Fund may be terminated in accordance with the provisions of the 
Prospectus.   

The Swaps are unfunded derivatives whereby the subscriptions received from investors are used by such Fund to 
purchase securities which are components of the Reference Index or Reference Asset, as opposed to being transferred 
to the Counterparty to the Swap. 

Unless expressly provided for in the relevant supplement, Funds and/or share Classes may not enter into funded Swaps. 
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The Fund may enter into separate Swaps agreements for different Classes of Shares. Each Swap will provide the relevant 
Class of Shares with exposure to the corresponding currency version of the Reference Index. Accordingly, the 
performance of the corresponding equity basket is accounted for at the level of the relevant Class of Shares. 

The Company must employ through its service providers a risk management process which enables it to monitor, 
measure and manage at any time the risks attached to a Fund’s FDI positions and their contribution to the overall risk 
profile of the portfolio of assets of a Fund. It must employ a process for accurate and independent assessment of the 
value of OTC FDI.  The Company must provide the Central Bank with details of its FDI activity and risk assessment 
methodology and, in accordance with particular requirements of the Central Bank shall specify, for that purpose, the 
permitted types of FDI, the underlying risks, the quantitative limits and how these will be monitored and enforced and the 
methods which are chosen in order to estimate the risks associated with transactions in any FDI applicable to a Fund.  A 
Fund may only employ FDIs that have been specified in the risk management process that the Company has submitted 
to the Central Bank. The Company will ensure that a Fund’s global exposure to FDIs is measured using the either the 
"commitment" or the "value-at-risk" approach in accordance with the Central Bank Guidance entitled UCITS Financial 
Derivative Instruments and Efficient Portfolio Management and does not exceed the total net asset value of its portfolio 
and that counterparty risk exposure to any OTC derivative transactions never exceeds the limits permitted under the 
Regulations. 

The Company will, on request, provide supplementary information to the Shareholder relating to the risk management 
methods employed, including the quantitative limits that are applied and any recent developments in the risk and yield 
characteristics of the main categories of investments in respect of the relevant Fund. 

Futures  

A futures contract is an agreement to buy or sell a stated amount of a security, currency or other asset at a specific future 
date and at a pre-agreed price. Futures can be used to gain exposure to positions in a more efficient manner. For example 
a single stock future could be used to provide a Fund with exposure to a single security. Index futures could also be used 
to manage risk, for example to hedge the risk of a security or group of securities held within the underlying index or with 
a high correlation with the underlying index. 

Options 

An option is an agreement that gives the buyer, who pays a fee (premium), the right — but not the obligation — to buy 
or sell a specified amount of an underlying asset at an agreed price (strike or exercise price) on or until the expiration of 
the contract (expiry). A call option is an option to buy, and a put option an option to sell. The bounds of the exposure of 
a Fund will be on the one side a potential unlimited exposure and on the other side an exposure that is limited to the 
higher of the premium paid or the market value of that option. A Fund may use such instruments to hedge against market 
risk or to gain exposure to relevant underlying equity or equity related security.  

Forwards 

A forward agreement is a customised, bilateral agreement to exchange an asset or cash flows at a specified future 
settlement date at a forward price agreed on the trade date. One party to the forward is the buyer (long), who agrees to 
pay the forward price on the settlement date; the other is the seller (short), who agrees to receive the forward price. 
Forward currency contracts could be used to hedge against currency risk that has resulted from assets held by the Fund 
that are not in the Base Currency. A Fund, may, for example, use forward currency contracts by selling forward a foreign 
currency against the Base Currency to protect the Fund from foreign exchange rate risk that has risen from holding assets 
in that currency. 

A non-deliverable forward is a forward agreement which has no physical settlement of the two currencies at maturity and 
a net cash settlement is instead made by one party to the other based on the movement of the two currencies. Non-
deliverable forwards are used in a variety of circumstances including where there is low liquidity, such as to hedge local 
currency risks in emerging markets where local currencies are not freely convertible, or when there are restrictions on 
capital flows. 

Contracts for Difference 

A contract for difference is a trading instrument which creates a contract between two parties to exchange the difference 
in value of a particular currency or index between the time at which a contract is opened and the time at which it is closed. 
The contract payout will amount to the difference in the price of the asset between the time such contract is opened and 
the time it is closed. For long positions, if the asset rises in price, the buyer receives cash from the seller, and vice versa. 
A contract for difference does not have an expiry date and is effectively renewed at the close of each trading day and 

98 



 

 
 
 
 
 
 

 

rolled forward indefinitely where required by the parties. A contract for difference could be used to hedge against currency 
or market risk that has resulted from the assets held by the Fund. 

Credit Derivatives 

A credit derivative is a financial instrument that transfers credit risk related to an underlying entity or a portfolio of 
underlying entities from one party to another without transferring the underlying. The underlying may or may not be owned 
by either party in the transaction. A Fund may use credit default swaps and credit default index swaps for hedging 
purposes. 

Credit default swaps are swap agreements two parties, a protection buyer who makes fixed periodic payments, and a 
protection seller, who collects the premium in exchange for making the protection buyer whole in case of default. Credit 
default swaps being used to buy protection will be traded directly with counterparties with respect to individual credits. 
Buying protection is an alternative method of hedging portfolio risk if there is a concern about a temporary correction in 
the market or to express a negative view on an individual company, security or the markets in general. 

Credit default index swaps are swap agreements in respect of an index portfolio of single-entity credit default swaps. 
Generally these are standardised contracts and the reference entities each have the same notional and recovery rate. 

Spot foreign exchange transactions 

A spot foreign exchange is an agreement between two parties for an exchange of two currencies at the prevailing market 
rate with delivery generally occurring two business days after the transaction has been concluded. The exchange rate at 
which the exchange is done is called the spot exchange rate. Spot foreign exchange contacts can be used to hedge 
against currency risk that has resulted from assets held by the Fund that are not in the Base Currency. 

Repurchase/Reverse Repurchase Agreements and Securities Lending 

Any Fund that seeks to engage in securities lending should ensure that it is able at any time to recall any security that 
has been lent out or terminate any securities lending agreement into which it has entered.  

Any Fund that enters into a reverse repurchase agreement should ensure that it is able at any time to recall the full 
amount of cash or to terminate the reverse repurchase agreement on either an accrued basis or a mark-to-market basis. 
When the cash is recallable at any time on a mark-to-market basis, the mark-to-market value of the reverse repurchase 
agreement should be used for the calculation of the Net Asset Value of the Fund.  

A Fund that enters into a repurchase agreement should ensure that it is able at any time to recall any securities subject 
to the repurchase agreement or to terminate the repurchase agreement into which it has entered. Fixed-term repurchase 
and reverse repurchase agreements that do not exceed seven days shall be considered as arrangements on terms that 
allow the assets to be recalled at any time by the Fund.  

All the revenues arising from efficient portfolio management techniques shall be returned to the relevant Fund following 
the deduction of any direct and indirect operational costs and fees arising. Such direct and indirect operational costs and 
fees (which are all fully transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
repurchase/reverse repurchase agreements counterparties and/or securities lending agents engaged by the Company 
from time to time. Such fees and expenses of any repurchase/reverse repurchase agreements counterparties and/or 
securities lending agents engaged by the Company, which will be at normal commercial rates together with VAT, if any, 
thereon, will be borne by the Company or the Fund in respect of which the relevant party has been engaged. Details of 
Fund revenues arising and attendant direct and indirect operational costs and fees as well as the identity of any specific 
repurchase/reverse repurchase agreements counterparties and/or securities lending agents engaged by the Company 
from time to time shall be included in the Company’s semi-annual and annual reports.  

From time to time, a Fund may engage repurchase/reverse repurchase agreements counterparties and/or securities 
lending agents that are related parties to the Depositary or other service providers of the Company. Such engagement 
may on occasion cause a conflict of interest with the role of the Depositary or other service provider in respect of the 
Company. Please refer to section “Potential Conflicts of Interest” for further details on the conditions applicable to any 
such related party transactions. The identity of any such related parties will be specifically identified in the Company’s 
semi-annual and annual reports.  

Repurchase/reverse repurchase agreements or securities lending do not constitute borrowing or lending for the purposes 
of Regulation 103 and Regulation 111 respectively. 

The Manager will, at least annually, review and/or confirm the arrangements for securities lending and 
repurchase/reverse repurchase agreements and associated fees invoiced to the relevant Fund, if any. 

Structured notes 

For efficient portfolio management purposes, a Fund may also invest in structured notes which are listed or traded on a 
Market.  Where a Fund is permitted to invest in structured notes, this will be set out in the Supplement for the relevant 
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Fund. Investing in such notes would enable the Fund to gain an economic exposure to an equity security, a combination 
of equity securities or, where relevant, securities which are components of the Reference Index or Reference Asset, 
whilst the Fund’s primary credit risk would be to the issuer of the note.  A Fund may, if disclosed in the Supplement for 
the relevant Fund, also invest in other collective investment undertakings (including undertakings linked by common 
management or control) and hold ancillary liquid assets, in each case subject to the Investment Restrictions set out above 
and in accordance with the requirements of the Central Bank. 

Collateral Policy 

In the context of efficient portfolio management techniques for hedging or investment purposes, collateral may be 
received from a counterparty for the benefit of a Fund or posted to a counterparty by or on behalf of the Company. Any 
receipt or posting of collateral by the Company will be conducted in accordance with the requirements of the Central 
Bank and the terms of the Company’s collateral policy outlined below.  

Collateral – Received by the Fund 

Collateral posted by the counterparty for the benefit of a Fund may be taken into account as reducing the exposure to 
such counterparty. A Fund will require receipt of the necessary level of collateral so as to ensure counterparty exposure 
limits are not breached. Counterparty risk may be reduced to the extent that the value of the collateral received 
corresponds with the value of the amount exposed to counterparty risk at any given time. 

If a Fund does not pursue a synthetic index replication strategy, no corresponding counterparty risk will apply. 

The Manager will liaise with the Depositary in order to manage all aspects of the counterparty collateral process. 

Risks linked to the management of collateral, such as operational and legal risks, shall be identified, managed and 
mitigated by the Manager’s risk management process. If a Fund receives collateral for at least 30% of its assets it will 
put in place an appropriate stress testing policy to ensure regular stress tests are carried out under normal and 
exceptional liquidity conditions to enable the Company to assess the liquidity risk attached to the collateral. The liquidity 
stress testing policy will at least prescribe the components set out in Regulation 24 paragraph (8) of the Central Bank 
Regulations. 

For the purpose of providing margin or collateral in respect of transactions in techniques and instruments, a Fund may 
transfer, mortgage, pledge, charge or encumber any assets or cash forming part of the Fund in accordance with normal 
market practice. 

Non-Cash Collateral 

Collateral received must, at all times, meet with the following criteria: 

(i) Liquidity: Collateral received other than cash, should be highly liquid and traded on a regulated market or 
multilateral trading facility with transparent pricing in order that it can be sold quickly at a price that is close to 
pre-sale valuation. Collateral received should also comply with the provisions of Regulation 74 of the 
Regulations. 

(ii) Valuation: Collateral received should be valued on at least a daily basis and assets that exhibit high price volatility 
should not be accepted as collateral unless suitably conservative haircuts are in place.  

(iii) Issuer credit quality: Collateral received should be of high quality. The Manager shall ensure that: 

(a) where the issuer was subject to a credit rating by an agency registered and supervised by ESMA that rating 
shall be taken into account by the Manager in the credit assessment process; and 

(b) where an issuer is downgraded below the two highest short-term credit ratings by the credit rating agency 
referred to in (a) this shall result in a new credit assessment being conducted of the issuer by the Manager 
without delay. 

(iv) Correlation: Collateral received should be issued by an entity that is independent from the counterparty. There 
should be a reasonable ground for the Manager to expect that it would not display a high correlation with the 
performance of the counterparty. 

(v) Diversification (asset concentration):  

(a)  Subject to paragraph (b), Collateral should be sufficiently diversified in terms of country, markets and 
issuers with a maximum exposure to a given issuer of 20% of the Fund’s Net Asset Value.  When the Fund 
is exposed to different counterparties, the different baskets of collateral should be aggregated to calculate 
the 20% limit of exposure to a single issuer. 

(b) A Fund may be fully collateralised in different Transferable Securities and Money Market Instruments issued 
or guaranteed by a Member State, one or more of its local authorities, a third country, or a public 
international body to which one or more Member States belong. Such Fund should receive securities from 
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at least 6 different issues, but securities from any single issue should not account for more than 30% of the 
Fund's net value. A Fund that intends to be fully collateralised in securities issued or guaranteed by a 
Member State should disclose this fact in the supplement of the Fund. The Member States, local authorities, 
or public international bodies or guaranteeing securities which a Fund is able to accept as collateral for 
more than 20% of their net asset value are those listed in section 2.12 of Appendix II to the Prospectus. 

(vi) Immediately available: Collateral received should be capable of being fully enforced by a Fund at any time 
without reference to or approval from the counterparty.  

(vii) Safe-keeping: Collateral received on a title transfer basis should be held by the Depositary or its agent. For other 
types of collateral arrangement, the collateral can be held by a third party depositary which is subject to prudential 
supervision, and which is unrelated to the provider of the collateral.  

(viii) Haircuts: The Company, on behalf of a Fund, shall apply suitably conservative haircuts to assets being received 
as collateral where appropriate on the basis of an assessment of the characteristics of the assets such as the 
credit standing or the price volatility, as well as the outcome of any stress tests performed as referred to above.  
The Company has determined that generally if issuer or issue credit quality of the collateral is not of the 
necessary quality or the collateral carries a significant level of price volatility with regard to residual maturity or 
other factors, a conservative haircut must be applied in accordance with more specific guidelines as will be 
maintained in writing by the Company on an ongoing basis. However, the application of such a haircut will be 
determined on a case by case basis, depending on the exact details of the assessment of the collateral. The 
Company, in its discretion, may consider it appropriate in certain circumstances to resolve to accept certain 
collateral with more conservative, less conservative or no haircuts applied if it so determines, on an objectively 
justifiable basis. Any extenuating circumstances that warrant the acceptance of relevant collateral with haircut 
provisions other than the guideline levels must be outlined in writing. Documentation of the rationale behind this 
is imperative.  

Non-cash collateral cannot be sold, pledged or re-invested.  

Cash Collateral 

Cash collateral may not be invested other than in the following:  

(xi) deposits with relevant institutions;  

(xii) high-quality government bonds; 

(xiii) reverse repurchase agreements provided the transactions are with credit institutions 
subject to prudential supervision and the Fund is able to recall at any time the full 
amount of cash on an accrued basis. 

(xiv) short-term money market funds as defined in the ESMA Guidelines on a Common 
Definition of European Money Market Funds (ref CESR/10-049). 

Invested cash collateral should be diversified in accordance with the diversification requirement applicable to non-cash 
collateral outlined above in (v) above under the heading "Non-Cash Collateral". Invested cash collateral may not be 
placed on deposit with the counterparty or a related entity. Exposure created through the reinvestment of collateral must 
be taken into account in determining risk exposures to a counterparty. Re-investment of cash collateral in accordance 
with the provisions above can still present additional risk for a Fund. Please refer to the section of the Prospectus entitled 
"Risk Factors; Reinvestment of Cash Collateral Risk" for more details. 

Collateral – Posted by the Fund 

Collateral posted to a counterparty by or on behalf of a Fund must be taken into account when calculating counterparty 
risk exposure. Collateral posted to a counterparty and collateral received by such counterparty may be taken into account 
on a net basis provided the Fund is able to legally enforce netting arrangements with the counterparty. 

Contracts for Differences 

Futures and options contracts can also be referred to, as well as include, contracts for differences.  These can be options 
and futures on any index, as well as currency and interest rate swaps.  However, unlike other futures and options, these 
contracts can only be settled in cash.  Investing in a contract for differences carries the same risks as investing in a future 
or option.  Transactions in contracts for differences may also have a contingent liability and an investor should be aware 
of the implications of this as set out below. 

Contingent Liability Transactions 

Contingent liability transactions which are margined require the Fund to make a series of payments against the purchase 
price, instead of paying the whole purchase price immediately.  If the Fund trades in futures, contracts for differences or 
sells options, the Fund may sustain a total loss of the margin it deposits with the broker to establish or maintain a position.  
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If the market moves against the Fund, the Fund may be called upon to pay substantial additional margin at short notice 
to maintain the position.  If the Fund fails to do so within the time required, its position may be liquidated at a loss and 
the Fund will be liable for any resulting deficit.  Even if a transaction is not margined, it may still carry an obligation to 
make further payments in certain circumstances over and above any amount paid when the contract was entered into.  
Contingent liability transactions which are not traded on or under the rules of a recognised or designated investment 
exchange may expose you to substantially greater risks. 

The Company on behalf of each Fund has filed with the Central Bank its risk management policy which enables 
it to accurately measure, monitor and manage the various risks associated with the use of FDIs. The Company 
will, on request, provide supplementary information to the Shareholder relating to the risk management methods 
employed, including the quantitative limits that are applied and any recent developments in the risk and yield 
characteristics of the main categories of investments. 
The Company unless otherwise specified in the supplement for the relevant Fund will use the commitment 
approach for the purposes of calculating global exposure for each Fund. A Fund's total exposure to its 
underlying assets will be limited to 100% of its Net Asset Value unless otherwise stated in the supplement for 
the relevant Fund. 
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Appendix IV – Sustainable Finance 
A. Approach to integration of sustainability risks 

1. Passively managed funds 

The Company’s approach to integrating a consideration of Sustainability Risks into its investment decision-making 
process will vary depending on the strategy adopted by the Funds as disclosed in the relevant Supplement under the 
heading “Investment Policy of the Fund”.  
 
The majority of Funds are passively managed and hold securities included in the Reference Index which they track. As 
UCITS ETFs, any Reference Index is required to represent an adequate benchmark for the market to which it refers with 
a universe of index components selected on a basis that is clear to investors. Each Reference Index is created by a third-
party index provider (the “Index Provider”) in accordance with this and as the strategy for the Funds that are passively 

managed is to track or replicate the Reference Index, changes to the portfolios of the Funds are driven by changes to 
the Reference Index in accordance with its published methodology rather than by an active selection of stocks by the 
Investment Manager. Accordingly, the Investment Manager does not exercise discretion to actively select/deselect 
stocks. Therefore, for passively managed Funds there is no integration of Sustainability Risks into the Investment 
Manager’s investment process. ESG considerations  are not incorporated into the sampling approach, except to ensure 
that when holding any securities which are not component securities of the Reference Index, the ESG characteristics of 
the securities closely resemble those of the Reference Index or the Reference Index as a whole. This is because the 
Fund’s objective is to achieve the performance of the relevant Reference Index and decisions driven by any other ESG 

factors could be less effective in achieving this goal. 
 
To the extent that a passively managed Fund is promoting ESG characteristics  or has sustainable investment as an 
objective (as further set out in each relevant Supplement),  the relevant Index Provider’s methodology may include an 
assessment of individual companies/issuers against an ESG criteria, including consideration of Sustainability Risks. For 
further information on how Sustainability Risks are incorporated into the methodology and information on the Index 
Provider’s methodology, please refer to the section titled “General Description of the Reference Index” in the relevant 

Supplement. 
 
When launching a new passively managed Fund, the Investment Manager’s product development process will take into 

account the rewards and benefits of tracking an ESG benchmark, along with, where possible, an assessment of 
Sustainability Risks of the proposed benchmark. Assessments of Sustainability Risks are not conclusive and do not 
necessarily mean that the Investment Manager will refrain from tracking a benchmark. Rather, Sustainability Risks are 
some of the considerations used by the Investment Manager in analysing the commercial viability of a new Fund. 

 2. Actively managed funds 

All actively managed Funds integrate a consideration of Sustainability Risks in the investment decision making process. 
The Investment Manager integrates Sustainability Risks by identifying environmental, social or governance related 
factors that could have a material financial impact on the performance of the security. 
 
Exposure to Sustainability Risk does not necessarily mean that the Investment Manager will refrain from taking or 
maintaining a position in the investment. Rather, the Investment Manager will consider the assessments together with 
other material factors in the context of the investee company or issuer and the investment objective and policy of the 
Fund.  

3. Use of derivatives 

For actively and passively managed funds, the use of derivatives will be consistent with a Fund’s investment policy as 
set out in the relevant Fund Supplement. Unless otherwise stated in the relevant Fund Supplement, Sustainability Risk 
is not specifically contemplated in the context of the use of derivatives or when selecting counterparties. Counterparties 
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are selected based on an assessment of counterparty risk and creditworthiness in accordance with the requirements of 
the Central Bank.  

4. Proxy voting policy 

The Manager adheres to the Invesco Global Proxy Voting policy. Invesco views proxy voting as an integral part of its 
investment management responsibilities. The proxy voting process at Invesco focuses on protecting clients’ rights and 

promoting governance structures and practices that reinforce the accountability of corporate management and boards of 
directors to shareholders. 
 
Invesco’s good governance principles outline Invesco’s views on best practice in corporate governance and long-term 
investment stewardship. These principles have been developed by Invesco’s global investment teams in collaboration 

with the Global ESG team. The broad philosophy and guiding principles inform Invesco’s approach to investment 

stewardship and proxy voting. These principles are not intended to be exhaustive or prescriptive. 
 
For actively managed Funds, the voting decision lies with the relevant investment teams and analysts with input and 
support from the Global ESG team and Proxy Operations functions. Invesco’s proprietary proxy voting platform facilitates 

implementation of voting decisions and rationales across global investment teams. Invesco’s good governance principles, 

governance structure and processes are designed to ensure that proxy votes are cast in accordance with clients’ best 

interests. 
 
The passively managed Funds will typically vote in line with the majority holder of active-equity shares held by Invesco. 
Invesco refers to this approach as “Majority Voting”. This process of Majority Voting ensures that passively managed 

Funds benefit from the engagement and deep dialogue of our active investors, which Invesco believes benefits 
shareholders in passively managed Funds. In the absence of overlap between the active and passive holders, the passive 
holders vote in line with our internally developed voting guidelines. Portfolio managers and analysts for accounts 
employing Majority Voting retain full discretion to override Majority Voting and to vote the shares as they determine to be 
in the best interest of those accounts, absent certain types of conflicts of interest. 

B. Transparency of the promotion of environmental or social characteristics / sustainable investments  

Funds that promote environmental and/or social characteristics within the definition of Article 8 of SFDR (each an “Article 
8 Fund”), Funds that have sustainable investment as an objective within the definition of Article 9 of SFDR (each an 
“Article 9 Fund”), and Funds that have a reduction in carbon emissions as an objective within the definition of Article 
9(3) of SFDR, shall be identified as such in the relevant Fund Supplement.  
 
The Manager shall keep the classification of each Fund under review. If the Manager determines at any future point that 
such a classification of a Fund is no longer appropriate, the Prospectus shall be updated as appropriate in accordance 
with the revised classification of the relevant Fund.” 
. 

 

C. Transparency of the adverse sustainability impacts at financial product level 

Funds that have been categorised as Article 8 or Article 9 consider principal adverse impacts on sustainability factors, further 
detail can be found in the relevant Fund Supplement. All other Funds do not consider principal adverse impacts on 
sustainability factors. 
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Appendix V - Global Network of Markets and Sub-Custodians 
 

Country/ 
Market Entity Address 

Argentina The Branch of 
Citibank N.A., in the 
Republic of, Argentina  

Bartolome Mitre 502/30  
(C1036AAJ) Ciudad de Buenos Aires, Argentina 

Australia Citigroup Pty Limited Level 16, 120 Collins Street  

Melbourne, VIC 3000 

Australia 

Australia The Hongkong and 
Shanghai Banking 
Corporation Limited 

Level 5, 10 Smith Street 

Parramatta NSW, 2510 

Australia 
   

Austria UniCredit Bank 
Austria AG 

Rothschildplatz 1 

1020 Vienna, Austria 

Bahrain HSBC Bank Middle 
East Limited 

4th Floor, Building No 2505, Road No 2832, 
Al Seef 428, Kingdom of Bahrain 

Bangladesh The Hongkong and 
Shanghai Banking 
Corporation Limited 

Management Office, Shanta Western Tower, Level 4, 186 Bir 
Uttam Mir Shawkat Ali Shorok, (Tejgaon Gulshan Link Road) 
Tejgaon 
Industrial Area, 
Dhaka 1208, Bangladesh 

   
 

Belgium The Bank of New 
York Mellon SA/NV 

Rue Montoyer, 46 

1000 Brussels 

Belgium 

Bermuda HSBC Bank Bermuda 
Limited 

3F Harbour View Building 
37 Front Street 
Hamilton, HM11 
Bermuda 

Botswana Stanbic Bank 
Botswana Limited 

Plot 50672, Fairgrounds Office Park 
Gaborone, Botswana 

Brazil Citibank N.A., Brazil Citibank N.A. , Brazilian Branch 
Avenida Paulista, 1111 – 13th floor 
Cerqueira Cesar – Sao Paulo, Brazil 
CEP: 01311-920 

Brazil Itaú Unibanco S.A.  Praça Alfredo Egydio de Souza Aranha, 100,  São Paulo, S.P. - 
Brazil 04344-902 
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Country/ 
Market Entity Address 

Bulgaria Citibank Europe plc, 
Bulgaria Branch 

48 Sitnyakovo Blvd 
Serdika Offices, 10th floor 
Sofia 1505, Bulgaria 

Canada CIBC Mellon Trust 
Company (CIBC 
Mellon) 

1 York Street, Suite 900 

Toronto, Ontario, M5J 0B6 

Canada 

Cayman 
Islands 

The Bank of New 
York Mellon 

240 Greenwich Street 
New York, NY 10286 
United States 

Channel 
Islands 

The Bank of New 
York Mellon  

240 Greenwich Street 

New York, NY 10286 

United States 

Chile Banco de Chile Ahumada  251 
Santiago, Chile 
Postal code 8320204 

Chile Itaú  Corpbanca S.A.  Avda, Presidente Riesco N° 5537 

18th Floor 

Las Condes 

Santiago, Chile 

China HSBC Bank (China) 
Company Limited 

33 Floor, HSBC Building, Shanghai ifc  
8 Century Avenue, Pudong 
Shanghai, China (200120) 

Colombia Cititrust Colombia 
S.A. Sociedad 
Fiduciaria 

Carrera 9A No 99-02 Piso 2 

Santa Fe de Bogota, Colombia 

Costa Rica Banco Nacional de 
Costa Rica 

1st and 3rd Avenue, 4th Street 
San José, Costa Rica 

Croatia Privredna banka 
Zagreb d.d. 

Radnicka cesta 50 
10 000 Zagreb 
Croatia 

Cyprus BNP Paribas 
Securities Services  

2 Lampsakou Street 
115 28 Athens 
Greece 

Czech 
Republic 

Citibank Europe plc, 
organizacni slozka 

Bucharova 2641/14 
158 02 Prague 5, Czech Republic 

Denmark Skandinaviska 
Enskilda Banken AB 
(Publ) 

Kungsträdgårdstgatan 8  

106 40 Stockholm – Sweden  
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Country/ 
Market Entity Address 

Egypt HSBC Bank Egypt 
S.A.E. 

306 Corniche El Nil, 
Maadi, Cairo, Egypt 

Estonia SEB Pank AS Tornimäe Str. 2 
15010 Tallinn 
Estonia 

Eswatini Standard Bank 
Eswatini Limited 

Corporate Place, Swazi Plaza 

Mbabane, Eswatini 

Euromarket Clearstream Banking 
S.A. 

42 Avenue J.F. Kennedy 

1855 Luxembourg 

Grand Duchy of Luxembourg 

Euromarket Euroclear Bank 
SA/NV 

1 Boulevard du Roi Albert II 

B-1210 Brussels - Belgium 

Finland Skandinaviska 
Enskilda Banken AB 
(Publ) 

Kungsträdgårdstgatan 8  

106 40 Stockholm – Sweden  

France BNP Paribas 
Securities Services 
S.C.A. 

Office Address: Les Grands Moulins de Pantin – 9 rue du 
Débarcadère 93500 Pantin, France 

Legal address: 3 rue d’Antin, 75002 Paris, France 

France  The Bank of New 
York Mellon SA/NV 

 Rue Montoyer, 46 

1000 Brussels 

Belgium 

Germany The Bank of New 
York Mellon SA/NV, 
Asset Servicing, 
Niederlassung 
Frankfurt am Main 

Friedrich-Ebert-Anlage, 49 
60327 Frankfurt am Main 
Germany 

Ghana Stanbic Bank Ghana 
Limited 

Stanbic Heights, Plot No. 215 South Liberation RD,  
Airport City, Cantonments,  
Accra, Ghana 

Greece BNP Paribas 
Securities Services  

2 Lampsakou street 

115 28 Athens 

Greece 

Hong Kong Deutsche Bank AG 52/F International Commerce Centre, 1 Austin Road West, 
Kowloon, Hong Kong 

 

Hong Kong The Hongkong and 
Shanghai Banking 
Corporation Limited 

Direct Custody and Clearing Hong Kong Securities Services 
Markets & Securities Services 

6/F Tower 1, HSBC Centre 
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Country/ 
Market Entity Address 

1 Sham Mong Road 

Kowloon, Hong Kong  

Hungary Citibank Europe plc. 
Hungarian Branch 
Office 

Váci út 80 

1133 Budapest  
Hungary 

Iceland Landsbankinn hf. Hafnarstraeti 10-12 
155 Reykjavik  
Iceland 

   

India Deutsche Bank AG 4th Floor, Block I, Nirlon Knowledge Park, 
W.E. Highway Mumbai - 400 063, India 

India The Hong Kong and 
Shanghai Banking 
Corporation Limited 

11F, Building 3, NESCO – IT Park, NESCO Complex, Western 
Express Highway, Gorgaon (East), Mumbai 400063, India 

Indonesia Deutsche Bank AG 5th Floor, Deutsche Bank Building Jl. Imam 
Bonjol No.80, Jakarta – 10310, Indonesia 

Ireland The Bank of New 
York Mellon 

240 Greenwich Street 
New York, NY 10286 
United States 

Israel Bank Hapoalim B.M. 50 Rothschild Blvd 
Tel Aviv 61000 
Israel 

Italy The Bank of New 
York Mellon SA/NV 

Rue Montoyer, 46 

1000 Brussels 

Belgium 

   

Japan  Mizuho Bank, Ltd. Shinagawa Intercity Tower A, 2-15-1, Konan, Minato-ku, Tokyo 

108-6009, Japan 

Japan   MUFG Bank, Ltd 1-3-2, Nihombashi Hongoku-cho, Chuo-ku, 
Tokyo 103-0021, Japan 

Jordan Standard Chartered 
Bank, Jordan Branch 

Shmeissani Al-Thaqafa Street, Building # 2, P.O. Box 926190 

Amman 11190 

Jordan  

Kazakhstan Citibank Kazakhstan, 
Joint-Stock Company 

Park Palace Building A,  
41 Kazybek Bi Street,  
Almaty, A25T0A1 
Kazakhstan 
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Country/ 
Market Entity Address 

Kenya Stanbic Bank Kenya 
Limited 

First Floor,Stanbic Bank Centre 

P.O. Box 72833 00200  

Westlands Road,  

Chiromo,  

Nairobi,  

Kenya 

Kuwait HSBC Bank Middle 
East Limited, Kuwait 

Sharq Area, Abdulaziz Al Sager Street, Al Hamra Tower, 37F 

P.O. Box 1683, Safat 13017, Kuwait 

Latvia AS SEB banka Meistaru iela 1 
Valdlauci 
Kekavas pagasts, 
Kekavas novads 
LV-1076 
Latvia 

Lithuania AB SEB bankas Konstitucijos Ave. 24,  

LT-08105 Vilnius 
Lithuania 

Luxembourg Euroclear Bank 
SA/NV 

1 Boulevard du Roi Albert II 
B-1210 Brussels - Belgium 

Malawi Standard Bank PLC Standard Bank Centre Africa Unity Avenue 

P O Box 30380 

Lilongwe 3 Malawi 

Malaysia Deutsche Bank 
(Malaysia) Berhad 

Level 20, Menara IMCNo 8 Jalan Sultan Ismail 

50250 Kuala Lumpur, Malaysia 

   

Malta The Bank of New 
York Mellon SA/NV, 
Asset Servicing, 
Niederlassung 
Frankfurt am Main 

Friedrich-Ebert-Anlage, 49 
60327 Frankfurt am Main 
Germany 

Mauritius The Hongkong and 
Shanghai Banking 
Corporation Limited 

6th Floor, HSBC Centre, 18 Cybercity, 

Ebene, Mauritius 

Mexico Banco Nacional de  
México S.A., 
Integrante del Grupo 
Financiero Banamex 

Official address:  
Isabel la Catóica No. 44 
Colonia Centro 
México City 
C.P. 06000 
Mexico 
 
Securities Services Head Offices: 
Actuario Roberto Medellín 800, 
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Country/ 
Market Entity Address 

5th floor north 
Colonia Santa Fe 
Ciudad de Mexico 
Mexico  

Mexico Banco S3 CACEIS 
Mexico, S.A., 
Institución de Banca, 
Múltiple  

Av. Vasco De Quiroga No. 3900 –  
Torre Diamante A, Piso 20.  
Lomas de Santa Fe, Contadero 
Ciudad de Mexico – CDMX, 05300 
Mexico 
Mexico 

Morocco Citibank Maghreb 
S.A. 

Zenith Millenium, Immeuble 1 
Sidi Maarouf, B.P. 40 
20190 Casablanca 
Morocco 

Namibia Standard Bank 
Namibia Limited 

Standard Bank Campus, 
No. 1 Chasie Street 
Hill Top 
Kleine Kuppe 
Windhoek, Namibia 

Netherlands The Bank of New 
York Mellon SA/NV 

Rue Montoyer, 46 
1000 Brussels 
Belgium 

New Zealand The Hongkong and 
Shanghai Banking 
Corporation Limited  

Level 21, HSBC Building, 188 QuayStreet, Auckland 1010. 

Nigeria Stanbic IBTC Bank 
Plc 

Walter Carrington Crescent, Victoria Island, Lagos, Nigeria 

Norway Skandinaviska 
Enskilda Banken AB 
(Publ)  

Kungsträdgårdstgatan 8  

106 40 Stockholm – Sweden  

Oman HSBC Bank Oman 
S.A.O.G. 

Ground Floor, Head Office Building, 
P.O. Box 1727, Al Khuwair, Postal Code 111,  
Sultanate of Oman 

Pakistan Deutsche Bank AG 242-243, Avari Plaza, Fatima Jinnah Road 
Karachi – 75330, Pakistan 

Peru Citibank del Peru S.A. Avenida Canaval y Moreyra, 480, 3rd floor 
Lima 15047, Peru 

Philippines Deutsche Bank AG 19th Floor,Four/NEO  
31st Street, corner 4th Avenue 
E-Swuare Zone, Cresent Park West 
Bonifacio Global City, Taguig City 1634 
Philippines 

Poland Bank Polska Kasa 
Opieki S.A. 

53/57 Grzybowska Street 
00-950 Warszawa 

Poland 
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Market Entity Address 

Portugal Citibank Europe Plc,  North Wall Quay 1, 

Dublin 

Ireland 

Qatar HSBC Bank Middle 
East Limited, Doha 

2nd Floor, Ali Bin Ali Tower, Building no: 
150, Al Matar Street (Airport Road) 
P.O. Box 57, Street no. 950,  
Umm Ghuwalina Area, Doha, Qatar 

Romania Citibank Europe plc 
Dublin, Romania 
Branch 

145, Calea Victoriei 

010072 Bucharest 

Romania 

Russia AO Citibank 8-10, building 1 Gasheka Street, Moscow 125047, Russia 

Russia PJSC ROSBANK Mashi Poryvaevoy, 34 

107078 Moscow 

Russia 

Saudi Arabia HSBC Saudi Arabia  HSBC Building, 7267 Olaya Road, Al-Murooj  
Riyadh 12283-2255 
Kingdom of Saudi Arabia 

Serbia UniCredit Bank Serbia 
JSC 

Rajiceva Street 27-29, 11000 Belgrade, 
Serbia 

Singapore DBS Bank Ltd 12 Marina Boulevard 
Marina Bay Financial Centre Tower 3 
Singapore 018982 

Singapore Standard Chartered 
Bank 
(Singapore)Limited 

8 marina Boulevard 

Marina Bay Financial Centre 

Tower 1, #27-00 

Singapore 018981 

Slovak 
Republic 

Citibank Europe plc, 
pobocka zahranicnej 
banky 

Dvorakova nabrezie 8 

811 02 Bratislava, Slovak Republic 

Slovenia UniCredit Banka 
Slovenija d.d. 

Smartinska 140, 1000 - Ljubljana, Slovenia 

South Africa Standard Chartered 
Bank,  

1 Basinghall Avenue 

London EC2V5DD 

United Kingdom 

South Africa The Standard Bank of 
South Africa Limited 

9th Floor  
5 Simmonds Street  
Johannesburg 2001, South Africa 
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Market Entity Address 

South Korea Deutsche Bank AG 12F, Centropolis Tower A, 26, Ujeongguk-ro, Jong-gu, Seoul, 
Korea, 03261 

South Korea The Hongkong and 
Shanghai Banking 
Corporation Limited 

5th Floor, HSBC Building, 37, Chilpae-ro, Jung-Gu, Seoul, South 
Korea, 04511 

Spain Banco Bilbao Vizcaya 
Argentaria, S.A. 

Plaza San Nicolás, 448005 BilbaoSpain 

Spain Caceis Bank Spain,  
S.A.U. 

Parque Empresarial La Finca  

Paseo Club Deportivo 1 – Edificio 4, Planta 2 

28223 Pozuelo de Alarcón (Madrid)  

Sri Lanka The Hongkong and 
Shanghai Banking 
Corporation Limited 

24 Sir Baron Jayathilake Mawatha Colombo 
01, Sri Lanka 

   

Sweden Skandinaviska 
Enskilda Banken AB 
(Publ) 

Kungsträdgårdsgatan 8 
106 40 Stockholm – Sweden 

 

Switzerland Credit Suisse 
(Switzerland) Ltd. 

Paradeplatz 8 

8070 Zurich 

Switzerland 

Switzerland UBS Switzerland AG Max-Hogger-Strasse 80 

8048 Zurich, 

 Switzerland 

Taiwan HSBC Bank (Taiwan) 
Limited 

11F, No. 369, Section 7, 

Zhongxiao East Road Nangang District, Taipei City 115  

Taiwan (ROC) 

Tanzania Stanbic Bank 
Tanzania Limited 

Plot Number 99A 

Corner of Ali Hassan Mwinyi and Kinondoni Roads 

PO Box 72647 

Dar es Salaam  

Tanzania 

Thailand The Hongkong and 
Shanghai Banking 
Corporation Limited 

Level 5, HSBC Building, 968 Rama IV 
Road, Bangrak Bangkok 10500, Thailand 

Tunisia Union Internationale 
de Banques  

65 Avenue Habib Bourguiba,  

1000 Tunis  
Tunisia 
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Market Entity Address 

Turkey Deutsche Bank A.S. Esentepe Mahallesi Büyükdere Caddesi 
Tekfen Tower No:209 K:17 Sisli 
TR-34394-Istanbul, Turkey 

U.A.E. HSBC Bank Middle 
East Limited, Dubai 

HSBC Tower, Downtown Dubai, Level 16,  

PO Box 66, Dubai, United Arab Emirates  

U.K. Depository and 
Clearing Centre 
(DCC) Deutsche Bank 
AG, London Branch 

Winchester House  
1 Great Winchester Street 
London EC2N 2DB 
United Kingdom 

U.K. The Bank of New 
York Mellon 

240 Greenwich Street, New York, NY 10286, United States 

U.S.A. The Bank of New 
York Mellon 

240 Greenwich Street, New York, NY 10286, United States 

U.S.A. 
Precious 
Metals 

HSBC Bank, USA, 
N.A. 

452 Fifth Avenue, 

New York, NY 10018 

Uganda Stanbic Bank Uganda 
Limited 

Plot 17 Hannington Road 

Short Tower- Crested Towers 

P.O. Box 7131, Kampala, Uganda 

Ukraine JSC"Citibank" 16G Dilova Street 

03150 Kiev 

Ukraine 

Uruguay Banco Itaú Uruguay 
S.A. 

Zabala 1463 

CO 11.000 Montevideo, Uruguay 

Vietnam HSBC Bank 
(Vietnam) Ltd 

The Metropolitan, 235 Dong Khoi Street 
District 1, Ho Chi Minh City, Vietnam 

WAEMU Société Générale 
Côte d’Ivoire 

5/7 Avenue Joseph Anoma 

01 BP 1355 

Abidjan 01 – Ivory Coast 

Zambia Stanbic Bank Zambia 
Limited 

Stanbic House, Plot 2375,  
Addis Ababa Drive 
P.O Box 31955 
Lusaka, Zambia 

Zimbabwe Stanbic Bank 
Zimbabwe Limited 

59 Samora Machel Avenue, 
Harare, Zimbabwe 
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Appendix VI 

 
Invesco Markets II plc 

 
Appendix to the Prospectus 

 
This date of this Appendix is 28 May 2024. 
 
Invesco Markets II plc is an umbrella investment company with variable capital having 
segregated liability between its Funds and incorporated with limited liability in Ireland 
and authorised and regulated by the Central Bank of Ireland pursuant to the European 
Communities (Undertakings for Collective Investment in Transferable Securities) 
Regulations 2011, as amended. 
 
This Appendix forms part of and should be read in conjunction with the Prospectus. 
The Prospectus may be revised or supplemented from time to time. All capitalised 
terms used in this Appendix and not otherwise defined herein shall have the meanings 
set forth in the Prospectus.  
 
The Appendix contains a list of all Funds of Invesco Markets II plc currently approved by the 
Central Bank, of which the following 57 are approved for offering to non-qualified investors in 
Switzerland: 
 

1. Invesco Preferred Shares UCITS ETF; 
2. Invesco Emerging Markets USD Bond UCITS ETF;  
3. Invesco EUR IG Corporate Bond ESG UCITS ETF; 
4. Invesco USD IG Corporate Bond ESG UCITS ETF;  
5. Invesco AT1 Capital Bond UCITS ETF;  
6. Invesco US Treasury Bond UCITS ETF; 
7. Invesco US Treasury Bond 1-3 Year UCITS ETF;  
8. Invesco US Treasury Bond 3-7 Year UCITS ETF;  
9. Invesco US Treasury Bond 7-10 Year UCITS ETF;  
10. Invesco Variable Rate Preferred Shares UCITS ETF; 
11. Invesco CoinShares Global Blockchain UCITS ETF; 
12. Invesco Euro Government Bond UCITS ETF; 
13. Invesco Euro Government Bond 1 – 3 Year UCITS ETF; 
14. Invesco Euro Government Bond 3 - 5 Year UCITS ETF;  
15. Invesco Euro Government Bond 5 – 7 Year UCITS ETF;  
16. Invesco Euro Government Bond 7 – 10 Year UCITS ETF;  
17. Invesco MSCI Europe ESG Universal Screened UCITS ETF;  
18. Invesco MSCI World ESG Universal Screened UCITS ETF;  
19. Invesco MSCI USA ESG Universal Screened UCITS ETF;  
20. Invesco US Treasury Bond 0-1 Year UCITS ETF;  
21. Invesco Euro Corporate Hybrid Bond UCITS ETF; 
22. Invesco US Treasury Bond 10+ Year UCITS ETF; 
23. Invesco USD High Yield Corporate Bond ESG UCITS ETF;  
24. Invesco MSCI Emerging Markets ESG Universal Screened UCITS ETF; 
25. Invesco MSCI Pacific ex Japan ESG Universal Screened UCITS ETF;  
26. Invesco MSCI Japan ESG Universal Screened UCITS ETF;  
27. Invesco Global Clean Energy UCITS ETF;  
28. Invesco Nasdaq Next Generation 100 UCITS ETF; 
29. Invesco MSCI China All Shares Stock Connect UCITS ETF;  
30. Invesco MSCI China Technology All Shares Stock Connect UCITS ETF;  
31. Invesco Solar Energy UCITS ETF;  
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32. Invesco NASDAQ-100 ESG UCITS ETF; 
33. Invesco MSCI Europe ESG Climate Paris Aligned UCITS ETF; 
34. Invesco MSCI USA ESG Climate Paris Aligned UCITS ETF; 
35. Invesco MSCI Emerging Markets ESG Climate Paris Aligned UCITS ETF; 
36. Invesco MSCI Japan ESG Climate Paris Aligned UCITS ETF;  
37. Invesco MSCI World ESG Climate Paris Aligned UCITS ETF;  
38. Invesco Dow Jones Islamic Global Developed Markets UCITS ETF; 
39. Invesco Global High Yield Corporate Bond ESG UCITS ETF;  
40. Invesco Hydrogen Economy UCITS ETF;  
41. Invesco Wind Energy UCITS ETF;  
42. Invesco S&P World Energy ESG UCITS ETF;  
43. Invesco S&P World Financials ESG UCITS ETF;  
44. Invesco S&P World Health Care ESG UCITS ETF;  
45. Invesco S&P World Information Technology ESG UCITS ETF;  
46. Invesco FTSE All-World UCITS ETF; 
47. Invesco NASDAQ-100 Equal Weight UCITS ETF;  
48. Invesco BulletShares 2026 USD Corporate Bond UCITS ETF; 
49. Invesco BulletShares 2027 USD Corporate Bond UCITS ETF; 
50. Invesco BulletShares 2028 USD Corporate Bond UCITS ETF; 
51. Invesco BulletShares 2029 USD Corporate Bond UCITS ETF; 
52. Invesco BulletShares 2030 USD Corporate Bond UCITS ETF; 
53. Invesco ChiNext 50 UCITS ETF; 
54. Invesco UK Gilts UCITS ETF; 
55. Invesco Artificial Intelligence Enablers UCITS ETF; 
56. Invesco Cybersecurity UCITS ETF; 
57. Invesco Defence Innovation UCITS ETF 
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Invesco Preferred Shares UCITS ETF 

Supplement to the Prospectus  

This Supplement contains information in relation to the Invesco Preferred Shares UCITS ETF (the "Fund"), 
a sub-fund of Invesco Markets II plc (the "Company") an umbrella type open ended investment company 
with variable capital, governed by the laws of Ireland and authorised by the Central Bank of Ireland (the 
"Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 

 
This Supplement forms part of, may not be distributed unless accompanied by the prospectus for 
the Company dated 28 May 2024 , as may be further amended, supplemented or modified from time 
to time, (the "Prospectus") (other than to prior recipients of the Prospectus) and must be read in 
conjunction with the Prospectus. 

 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT AND THE RISKS INVOLVED ARE SUITED TO YOUR OWN PERSONAL 
CIRCUMSTANCES AND OBJECTIVES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

 
Capitalised terms used in this Supplement will have the meanings given to them in the Definitions 
section in the Prospectus. 

 
Invesco Markets II plc 

 
An umbrella fund with segregated liability between the sub-funds 

 

Dated 28 May 2024 
 

This Supplement replaces the Supplement dated 29 June 2023. 
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IMPORTANT INFORMATION 
 
 

Suitability of Investment 
 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 

 
The Shares are not principal protected. The value of the Shares may go up or down and you 
may not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for a 
discussion of certain risks that should be considered by you. 

 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. Certain risks attached to 
investments in FDIs are set out in the Prospectus under "Risk Factors". 

 
The Fund's Shares purchased on the Secondary Market cannot usually be sold directly back to 
the Fund. Investors must buy and sell Shares on a Secondary Market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may pay 
more than the current net asset value when buying Shares and may receive less than the current 
net asset value when selling them. 

 

An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

 
Profile of a typical investor 

 

A typical investor would be one who is a public or institutional investor and is seeking capital 
appreciation over the long term. Such an investor is also one that is able to assess the merits and risks 
of an investment in the Shares. 

 

Responsibility 
 

The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement) is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance or 
accuracy of such information. 

 

General 

This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of Shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made. 

 
As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness  in 
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the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities. 

 
Distribution of this Supplement and Selling Restrictions 

 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself  as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 

 
Definitions 

 

Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 

 
 
 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 

 

Investment Objective of the Fund 
 

The investment objective of the Fund is to achieve the performance of the ICE BofA Diversified Core 
Plus Fixed Rate Preferred Securities Net Total Return Index (the "Reference Index") less fees, 
expenses and transaction costs. 

 

Further information on the components and selection criteria of the Reference Index is set out below 
under "General Description of the Reference Index". 

 
Investment Policy of the Fund 

 
In order to achieve the investment objective, the Fund will employ a replication method that looks to 
invest as far as possible and practicable in the constituents of the Reference Index. The Fund intends 
to replicate the Reference Index by holding all of its constituent securities in a similar proportion to their 
weightings in the Reference Index. In order to replicate the Reference Index, the Fund may invest up 
to 20% of its Net Asset Value in shares issued by the same body. This limit may be raised to 35% for a 
single issuer in exceptional market circumstances, for example, market dominance. Market dominance 
exists where a particular component of the Reference Index has a dominant position in the particular 
market sector or geographical region in which it operates and as a result accounts for a large proportion 
of the Reference Index. This means that the Fund may have a high concentration of investment in a 
particular issuer. Further information in relation to how the Fund will seek to track the Reference Index 
is set out in section 4 “Investment Objective and Policies” and section 5 “Investment Restrictions 
and Permitted Investments” of the Prospectus. 
 
There are a number of circumstances where gaining access to the components of the Reference Index 
may be prohibited by regulation, may not otherwise be in the Shareholders’ interests or may not 
otherwise be possible or practicable.  
 

The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank. 
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The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: options 
and futures transactions, forward contracts, non-deliverable forwards, spot foreign exchange 
transactions and contracts for difference. Further details on FDIs and how they may be used are 
contained in the main part of the Prospectus under "Appendix III - Efficient Portfolio Management 
and Use of Financial Derivative Instruments ". 
 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS.  
 
With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. 

 

Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 
Permitted Investments". 
 
The investments underlying the Fund do not take into account the EU criteria for environmentally 
sustainable economic activities outlined in Regulation (EU) 2020/852 of the European Parliament and 
of the Council of 18 June 2020 on the establishment of a framework to facilitate sustainable investment. 
 

Index Tracking Strategy 
 
It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) between 0% and 1.00% under normal market 
conditions. However, exceptional circumstances may arise which cause the Fund's Tracking Error to 
exceed 1.00%. Investors should note that the Tracking Error set out in this section is for the Unhedged 
Share Classes against the Reference Index (which is also unhedged). 
 

Investment Restrictions of the Fund 
 

Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions and Permitted Investments" in the Prospectus apply to the Fund. 
 
Efficient Portfolio Management 
 
Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the "Securities Financing Transactions and Swaps" section below and in the 
Prospectus under the heading "Appendix III - Efficient Portfolio Management and Use of Financial 
Derivative Instruments". 
 
Securities Financing Transactions and Swaps 
 

The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending. The Fund's 
use of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance 
with normal market practice, the Central Bank Regulations and any other statutory instrument, 
regulations, rules, conditions, notices, requirements or guidance of the Central Bank issued from time 
to time applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks. 
 
Assets held by the Fund in accordance with its investment objective and policies may be subject to 
such Securities Financing Transactions. The maximum proportion of the Fund's assets that may be 
subject to securities lending is 100% and the expected proportion of the Fund's assets that may be 
subject to securities lending is between 0% and 15%. 
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Securities lending means transactions by which one party transfers securities to the other party subject 
to a commitment that the other party will return equivalent securities on a future date or when requested 
to do so by the party transferring the securities, that transaction being considered as securities lending 
for the party transferring the securities. 
 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all 
fully transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
securities lending agents engaged by the Company from time to time. Such fees and expenses of any 
securities lending agents engaged by the Company, which will be at normal commercial rates together 
with VAT, if any, thereon, will be borne by the Company or the Fund in respect of which the relevant 
party has been engaged. As of  the date of this Supplement, 90% of the revenues arising  from securities 
lending will be returned to the Fund and 10% of the revenues (representing the attendant direct and 
indirect operational costs and fees of the securities lending agent) will be retained by the securities 
lending agent. The identity of any securities lending agents engaged by the Company from time to time 
shall be included in the Company's semi-annual and annual reports.  
 

The types of acceptable counterparty and the diversification requirements are explained in Appendix III 
of the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties 
that have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be 
subject to ongoing supervision by a public authority, be financially sound and have the necessary 
organisational structure and resources for the relevant type of transaction. 
 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
conflict of interest with the role of the Depositary or other service provider in respect of the Company. 
Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
applicable to any such related party transactions. The identity of any such related parties will be 
specifically identified in the Company's semi-annual and annual reports. 
 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 
 

The assets of a Fund that are subject to SFTs and any collateral received are held by the Depositary or its 
agent. 

 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 
 
Currency Hedging Policy 
 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in 
any hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the 
hedged Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign 
exchange exposure when holding an asset in a currency other than the Base Currency of the Fund. 
This is achieved by the hedged Share Classes employing 30 day forward FX contracts, which are rolled 
monthly. 
 
All costs and losses arising in relation to such currency hedging transactions will be borne by the hedged 
Share Class and all gains arising in connection with such hedging transactions will be attributable to 
the relevant Share Class. Although the Fund may utilise currency hedging transactions in respect of 
Share Classes, it shall not be obliged to do so and to the extent that it does employ strategies aimed at 
hedging certain Share Classes, there can be no assurance that such strategies will be effective. Under 
exceptional circumstances, such as, but not limited to, where it is reasonably expected that the cost of 
performing the hedge will be in excess of the benefit derived and therefore detrimental to Shareholders, 
the Company may decide not to hedge the currency exposure of such Share Classes. 
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Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do 
not exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion 
of the Net Asset Value of the relevant Share Class. This review will also incorporate a procedure to 
ensure that positions in excess of 100% of Net Asset Value will not be carried forward from month to 
month. 
 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 
 
Collateral Policy 

 

(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 
Prospectus, subject to any agreement on valuation made with the counterparty, collateral posted 
to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to- market value. 

 
(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 

Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at its 
absolute discretion. Assets provided to a counterparty other than on a title transfer basis shall be 
held by the Depositary or a duly appointed sub-depositary. 

 
Further information on the criteria which collateral received by the Fund must meet is contained 
in the main body of the Prospectus under the heading "Non-Cash Collateral". 

 

(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted to 
a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the Fund 
will consist of such collateral as is agreed with the counterparty from time to time and may include 
any types of assets held by the Fund. 

 
(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 

can be found in the Prospectus under the heading "Appendix III - Efficient Portfolio 
Management and Use of Financial Derivative Instruments". The rationale for the use of this 
collateral valuation methodology is primarily to guard against the price volatility of assets being 
received by the Fund as collateral. 

 

The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 
 
Further information on the collateral policy is contained in Appendix III to the Prospectus under the 
heading "Collateral Policy". 
 

Borrowing and Leverage 
 

The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis. Such borrowings may only be used for short term liquidity purposes to cover the 
redemption of Shares. Further information on Borrowing and Leverage is contained in the main body 
of the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 
 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 
 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 
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Dividend Policy 
 

Dividends will be declared on a quarterly basis for the Dist Shares, the EUR Hdg Dist Shares, the GBP 
Hdg Dist Shares and the CHF Hdg Dist Shares and the MXN Hdg Dist Shares in accordance with the 
general provisions set out in the Prospectus under the heading “Dividend Policy" and Shareholders will 
be notified in advance of the date on which dividends will be paid. Distributions will not be made in 
respect of the Acc Shares, the EUR Hdg Acc Shares, the GBP Hdg Acc Shares and the CHF Hdg Acc 
Shares and the MXN Hdg Acc Shares and income and other profits will be accumulated and reinvested. 
 
Trading 
 
Application will be made to Euronext Dublin, the London Stock Exchange and/or such other exchanges 
as the Directors may determine from time to time (the "Relevant Stock Exchanges") for listing and/or 
admission to trading of the Shares issued and available to be issued on the main market of each of the 
Relevant Stock Exchanges on or about the Launch and/or Listing Date, as appropriate. This 
Supplement and the Prospectus together comprise listing particulars for the purposes of trading on the 
main market of each of the Relevant Stock Exchanges. 
 

Exchange Traded Fund 
 

The Fund is an Exchange Traded Fund (“ETF”). The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges. It is envisaged that Shares 
will be bought and sold by public and institutional investors in the Secondary Market in the same way 
as the ordinary shares of a listed trading company. 
 

General Information Relating to the Fund 
 

Type Open-ended. 

Base Currency USD 

Business Day A day (other than a Saturday or Sunday) on which the United States 
Federal Reserve System is open or such other day or days that the 
Directors may determine and notify to Shareholders in advance. 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s Assets are listed 
or traded or markets relevant to the Reference Index are closed provided 
there is at least one Dealing Day per fortnight, subject always to the 
Directors’ discretion to temporarily suspend the determination of the Net 
Asset Value and the sale, conversion and/or redemption of Shares in the 
Company or any Fund in accordance with the provisions of the 
Prospectus and the Articles. 

The  Investment  Manager  produces  dealing  calendars  which  detail in 
advance the Dealing Days for each Fund. The dealing calendar may be 
amended  from  time  to  time  by  the  Investment  Manager  where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or 
settlement (such closure may be made with little or no notice to the 
Investment Manager). 
 
The dealing calendar for the Fund is available from the Manager. 

 

Dealing Deadline 4:30pm (Dublin time) on the relevant Dealing Day or such other time as 
the Investment Manager may, in consultation with the Directors, 
determine and is notified to Shareholders by the Company provided 
always that the Dealing Deadline will be before the Valuation Point. No 
subscription, exchange or redemption applications may be accepted 
after the Dealing Deadline. 
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Subscription, 
Exchanges 
and 
Repurchases 
 

All subscriptions, exchanges and repurchases can only take place 
through an Authorised Participant or other representative appointed by 
the Company in the relevant jurisdiction. 

Launch Date The Dist Shares were launched on 28 September 2017. 
 
The EUR Hdg Dist Shares were launched on 13 April 2018. 
 
The CHF Hdg Acc Shares were launched on 2 May 2018. 
 
The Acc Shares were launched on 7 December 2018. 
 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 9.00 
a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin time) 
on 28 November 2024 or such earlier or later date as the Directors may 
determine. 

Minimum Fund Size USD 30,000,000 

Valuation Point 4:00pm (New York time) on the relevant Dealing Day by reference to 
which the Net Asset Value per Share of the Fund is determined. At all 
times the Valuation Point will be after the Dealing Deadline. 

The value of any investments which are listed or dealt in on a Market 
shall be the official closing price published by the relevant Market at the 
Valuation Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such 
other day as the Directors (or their delegate) may determine and notify in 
advance to the applicant).  

 

Website etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 

Description of the Shares 
 

Share Class "Acc" 

Share Class Currency USD 

Initial Issue Price Initial Issue Price: 40 USD per Share 

Minimum Initial Subscription, 
Minimum Subscription and Minimum 
Redemption Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A. 

 

Share Class "Dist" 

Share Class Currency USD 

Initial Issue Price Initial Issue Price: 20 USD per Share 

Minimum Initial Subscription, 
Minimum Subscription and Minimum 
Redemption Amount 

50,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A. 
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Share Class "CHF Hdg Acc" 

Share Class Currency CHF 

Initial Issue Price Initial Issue Price: 20 CHF per Share 

Minimum Initial Subscription, 
Minimum Subscription and Minimum 
Redemption Amount 

50,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A. 

 

Share Class "CHF Hdg Dist" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class CHF Hdg 
Dist Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class CHF Hdg 
Dist Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, 
Minimum Subscription and Minimum 
Redemption Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A. 

 

Share Class "EUR Hdg Acc" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class EUR Hdg 
Acc Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class EUR Hdg 
Acc Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, 
Minimum Subscription and Minimum 
Redemption Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A. 

 

Share Class "EUR Hdg Dist" 

Share Class Currency EUR 

Initial Issue Price Initial Issue Price: 20 EUR per Share 

Minimum Initial Subscription, 
Minimum Subscription and Minimum 
Redemption Amount 

50,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A. 

 

Share Class "GBP Hdg Acc" 
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Share Class Currency GBP 

Initial Issue Price Means in GBP, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class GBP Hdg 
Acc Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class GBP Hdg 
Acc Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, 
Minimum Subscription and Minimum 
Redemption Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A. 

 

Share Class "GBP Hdg Dist" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class GBP Hdg 
Dist Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class GBP Hdg 
Dist Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, 
Minimum Subscription and Minimum 
Redemption Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A. 

 

Share Class "MXN Hdg Acc" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class MNX Hdg 
Acc Shares. 

Investors should note that the Initial Issue Price of the 
Shares on the launch date of the Class MNX Hdg Acc 
Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "MXN Hdg Dist" 

Share Class Currency MXN 

Initial Issue Price Means in MNX, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class MNX Hdg 
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Dist Shares. 

Investors should note that the Initial Issue Price of the 
Shares on the launch date of the Class MNX Hdg Dist 
Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 
Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement. 
 
Intra-Day Portfolio Value ("iNAV") 
 

Further information on intra-day portfolio value is contained in the main body of the Prospectus under the 
heading "Intra-Day Portfolio Value". 

Fees and Expenses 
 

The following fees will be incurred on each Share by Shareholders (which accordingly will not be incurred 
by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 
 

Share Class All Share Classes 

Subscription Charge Up to 5% 

Redemption Charge Up to 3% 

 
The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares. Such Subscription Charge is payable to the Manager. 
 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 
 

Share Class "Acc" 

Management Fee Up to 0.50% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "Dist" 

Management Fee Up to 0.50% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF Hdg Acc" 

Management Fee Up to 0.55% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF Hdg Dist" 

Management Fee Up to 0.55% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 
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Share Class "EUR Hdg Acc" 

Management Fee Up to 0.55% per annum or 
such lower amount as may 
be advised to 
Shareholders from time to 
time. 

 
Share Class "EUR Hdg Dist" 

Management Fee Up to 0.55% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "GBP Hdg Acc" 

Management Fee Up to 0.55% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "GBP Hdg Dist" 

Management Fee Up to 0.55% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 

Share Class  "MXN Hdg Acc" 

Management Fee  Up to 0.55% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "MXN Hdg Dist" 

Management Fee  Up to 0.55% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus. 
 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 
 
Dilution Levy: The Fund will not apply a dilution levy. 
 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 
 
Exchange of Shares 
 
Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any 
Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being offered 
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at that time (the "New Class") provided that all the criteria for applying for Shares in the New Class 
have been met. 
 

The general provisions and procedures  relating  to  redemptions  will apply equally to  exchanges.  All 
exchanges will be treated as a redemption of the Shares of the Original Class and application to the 
purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge will be 
payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the Repurchase 
Price for the total number of Shares in the Original Class to be repurchased. 

 
 

 

 

GENERAL DESCRIPTION OF THE REFERENCE INDEX 
 
 

The Reference Index is the ICE BofA Diversified Core Plus Fixed Rate Preferred Securities Net Total 
Return Index (the “Reference Index”). The Reference Index is designed to measure the net total return 
performance of fixed rate US Dollar denominated preferred securities issued in the US domestic market. 

 
The index includes preference shares (perpetual preferred securities) stock and senior and 
subordinated debt issued in $25, $50 or $100 par/liquidation increments. Securities comprising the 
Reference Index must be rated at least B3 (based on an average of Moody’s, S&P and Fitch) and must 
have an investment grade rated country of risk (based on an average of Moody’s, S&P and  Fitch 
foreign currency long term sovereign debt ratings). In addition, securities comprising the Reference 
Index must be issued as public securities or through a 144a filing, must have a fixed coupon or dividend 
schedule and must have  a  minimum  amount  outstanding  of  $100  million.  The securities comprising 
the Reference Index with a fixed maturity must have at least 18 months to final maturity at time of 
issuance and a minimum remaining term to final maturity of at least one year. Fixed-to-floating rate 
securities are included provided they are callable within the fixed rate period and are at least one year 
from the last call prior to the date the bond transitions from a fixed to a floating rate security. 

 
For the avoidance of doubt, auction market securities, convertibles, floaters, purchase units, purchase 
contracts, corporate pay-in-kind securities, securities issued by closed-end funds, derivative 
instruments such as repackaged securities and credit default swaps, $1,000 par securities and publicly 
traded partnerships (PTPs) are excluded from the Index. Unlisted preferred stock is excluded from the 
index, but unlisted senior or subordinated debt-like securities are included. 

 

Ranking Review 
 

Index constituents are capitalisation-weighted based on their current amount outstanding times the 
market price plus accrued interest. Accrued interest is calculated assuming next-day settlement. Cash 
flows from bond payments that are received during the month are retained in the index until the end of 
the month and then are removed as part of the rebalancing. Cash does not earn any reinvestment 
income while it is held in the index. 

 

Index Rebalancing 
 

The Reference Index is rebalanced monthly on the last calendar day of each month based on 
information available up to and including the third business day before the last business day of the 
month. No changes are made to index constituent holdings other than on month end rebalancing dates. 

 

The Fund may choose to rebalance in line with the Reference Index and will bear the costs of any 
rebalancing trades (i.e. the costs of buying and selling securities of the Reference Index and associated 
taxes and transaction costs). 

 

Index Provider and Website 
 

The Reference Index is sponsored by ICE Bofa and more details on the Reference Index can be found 
at https://indices.ice.com.  
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Publication 
 

The level of the Reference Index will be published on https://indices.ice.com.   

 
 

 

 

OTHER INFORMATION 
 

 

Taxation 
 

The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus. 

 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile. 

 
Consequences of Disruption Events 

 

Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs. Further information on the consequences of Disruption Events is contained in the 
main body of the Prospectus under the heading "Disruption Events". 

 
Limited Recourse 

 

A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 

 
Risk Factors 

 

Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus, 
including 'Concentration Risk'. In addition, Shareholders must also note that: 

 
(a) Preferred Securities Risk: There are special risks associated with investing in preferred 

securities. Preferred securities may include provisions that permit the issuer, in its discretion, to 
defer or omit distributions for a certain period of time. If the Fund owns a security that is deferring 
or omitting its distributions, the Fund may be required to report the distribution on its tax returns, 
even though it may not have received this income. Further, preferred securities may lose 
substantial value due to the omission or deferment of dividend payments. Preferred securities 
can also be issued as perpetual bonds (i.e. bonds without a maturity date), while these will have 
call dates, there is no guarantee that the issue will be called on this date and there is a possibility 
that the bond may never be called resulting in the investor not receiving the return of the 
principal at any date, like for any other non-callable perpetual bond.” 
 

(b) Risks associated with investment in debt securities: Investment in debt securities is subject to 
interest rate, liquidity and credit risks. Lower-rated securities will usually offer higher yields than 
higher-rated securities to compensate for the reduced creditworthiness and increased risk of 
default that these securities carry. Lower-rated securities generally tend to reflect short-term 
corporate and market developments to a greater extent than higher-rated securities which 
respond primarily to fluctuations in the general level of interest rates. There are fewer investors 
in lower-rated securities and it may be harder to buy and sell such securities at an optimum 
time. Credit risk is the risk of loss on an investment due to the deterioration of an issuer’s 
financial standing. Such a deterioration may result in a reduction of the credit rating of the 
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issuer’s securities and may lead to the issuer’s inability to honour its contractual obligations, 
including making timely payment of interest and principal. Credit ratings are a measure of credit 
quality. Although a downgrade or upgrade of an Investment’s credit ratings may or may not 
affect its price, a decline in credit quality may make the Investment less attractive, thereby 
driving its yield up and its price down. Declines in credit quality can result in bankruptcy for the 
issuer and permanent loss of investment. In the event of a bankruptcy or other default, the Fund 
could experience both delays in liquidating the underlying securities and losses including a 
possible decline in value of the underlying securities during the period when a Fund seeks to 
enforce its rights thereto. This will have the effect of reducing levels of capital and income in the 
Fund and lack of access to income during this period together with the expense of enforcing 
the Fund’s rights. Investment in debt securities will be subject to interest rate risk. Interest rate 
risk refers to the risk that the prices of debt securities generally fall as interest rates rise; 
conversely, debt securities prices generally rise as interest rates fall. Specific debt securities 
differ in their sensitivity to changes in interest rates depending on specific characteristics of 
each debt security. Longer term debt securities are usually more sensitive to interest rate 
changes.  

(c) Non-Investment Grade Securities Risk: Non-investment grade securities and unrated securities 
of comparable credit quality are subject to the increased risk of an issuer’s inability to meet 
principal and interest payment obligations. These securities may be subject to greater price 
volatility due to such factors as specific corporate developments, interest rate sensitivity, 
negative perceptions of the non-investment grade securities markets generally, real or 
perceived adverse economic and competitive industry conditions and less secondary market 
liquidity. If the issuer of non-investment grade securities defaults, the Fund may incur additional 
expenses to seek recovery. 
 

(d) Investment in subordinated debt: Perpetual subordinated debt is a type of hybrid instrument 
that has no maturity date for the return of principal and does not need to be redeemed by the 
issuer. These investments typically have lower credit ratings and lower priority than other 
obligations of an issuer during bankruptcy, presenting a greater risk for non-payment. This risk 
increases as the priority of the obligation becomes lower. Payments on these securities may be 
subordinated to all existing and future liabilities and obligations of subsidiaries and associated 
companies of an issuer. Additionally, some perpetual subordinated debt does not restrict the 
ability of an issuer’s subsidiaries to incur further unsecured indebtedness. 

 

Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest. 

 
Disclaimers 
 
Source ICE Data Indices, LLC (“ICE Data”), is used with permission. “ICE BofA SM/®” is a 
service/trade mark of ICE Data Indices, LLC or its affiliates and has been licensed, along with the ICE 
BofA Diversified Core Plus Fixed Rate Preferred Securities Net Total Return Index (“Index”) for use 
by Invesco UK Services Limited in connection with Invesco Preferred Shares UCITS ETF (the 
“Product”).  Neither Invesco UK Services Limited nor the Product, as applicable, is sponsored, 
endorsed, sold or promoted by ICE Data Indices, LLC, its affiliates or its Third-Party Suppliers (“ICE 
Data and its Suppliers”). ICE Data and its Suppliers make no representations or warranties regarding 
the advisability of investing in securities generally, in the Product particularly, the Trust or the ability 
of the Index to track general stock market performance. ICE Data’s only relationship to Invesco UK 
Services Limited is the licensing of certain trademarks and trade names and the Index or components 
thereof. The Index is determined, composed and calculated by ICE Data without regard to the 
LICENSEE or the Product or its holders. ICE Data has no obligation to take the needs of the Licensee 
or the holders of the Product into consideration in determining, composing or calculating the Index. 
ICE Data is not responsible for and has not participated in the determination of the timing of, prices 
of, or quantities of the Product to be issued or in the determination or calculation of the equation by 
which the Product is to be priced, sold, purchased, or redeemed. Except for certain custom index 
calculation services, all information provided by ICE Data is general in nature and not tailored to the 
needs of LICENSEE or any other person, entity or group of persons. ICE Data has no obligation or 
liability in connection with the administration, marketing, or trading of the Product. ICE Data is not 
an investment advisor. Inclusion of a security within an index is not a recommendation by ICE Data 
to buy, sell, or hold such security, nor is it considered to be investment advice. 

130 



 
ICE DATA AND ITS SUPPLIERS DISCLAIM ANY AND ALL WARRANTIES AND REPRESENTATIONS, 
EXPRESS AND/OR IMPLIED, INCLUDING ANY WARRANTIES OF MERCHANTABILITY OR FITNESS 
FOR A PARTICULAR PURPOSE OR USE, INCLUDING THE INDICES, INDEX DATA AND ANY 
INFORMATION INCLUDED IN, RELATED TO, OR DERIVED THEREFROM (“INDEX DATA”).  ICE DATA 
AND ITS SUPPLIERS SHALL NOT BE SUBJECT TO ANY DAMAGES OR LIABILITY WITH RESPECT TO 
THE ADEQUACY, ACCURACY, TIMELINESS OR COMPLETENESS OF THE INDICES AND THE INDEX 
DATA, WHICH ARE PROVIDED ON AN “AS IS” BASIS AND YOUR USE IS AT YOUR OWN RISK. 

 

THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE 
INDEX PROVIDER TOGETHER THE "RESPONSIBLE PARTIES" DO NOT GUARANTEE THE 
ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 
SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS 
THEREIN.THE RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO 
THE FUND, TO ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN 
RESPECT OF THE REFERENCE INDEX DESCRIBED HEREIN. 

 
THE INDEX PROVIDER MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY 
DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR 
PURPOSE OR USE WITH RESPECT TO THE REFERENCE INDEX OR STRATEGY OR ANY DATA 
INCLUDED HEREIN. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL THE 
INDEX PROVIDER HAVE ANY LIABILITY FOR ANY SPECIAL, PUNITIVE,  INDIRECT, OR 
CONSEQUENTIAL DAMAGES OR FOR ANY LOST PROFITS, EVEN IF NOTIFIED OF THE 
POSSIBILITY OF SUCH DAMAGES. 
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Invesco Emerging Markets USD Bond UCITS ETF 

Supplement to the Prospectus 

This Supplement contains information in relation to Invesco Emerging Markets USD Bond UCITS ETF (the 
"Fund"), a sub-fund of Invesco Markets II plc (the "Company") an umbrella type open ended investment 
company with variable capital, governed by the laws of Ireland and authorised by the Central Bank of Ireland 
(the "Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 

 
This Supplement forms part of, may not be distributed unless accompanied by (other than to prior 
recipients of the Prospectus of the Company dated 28 May 2024 , as may be amended, supplemented 
or modified from time to time, (the "Prospectus")), and must be read in conjunction with, the 
Prospectus. 

 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT IS SUITED TO YOUR CIRCUMSTANCES AND OBJECTIVES, THE RISKS 
INVOLVED AND YOUR OWN PERSONAL CIRCUMSTANCES. IF YOU ARE IN ANY DOUBT ABOUT 
THE CONTENTS OF THIS SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY 
QUALIFIED ADVISOR. 

 
Capitalised terms used in this Supplement will have the meanings given to them in the Definitions 
section below or in the Prospectus. 

 
Invesco Markets II plc 

 
An umbrella fund with segregated liability between the sub-funds 

 
Dated 28 May 2024 

This Supplement replaces the Supplement dated 30 November 2022 
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IMPORTANT INFORMATION 
 
 

Suitability of Investment 
 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 

 
The Shares are not principal protected. The value of the Shares may go up or down and you 
may not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for a 
discussion of certain risks that should be considered by you. 

 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. 

 
The Fund's Shares purchased on the secondary market cannot usually be sold directly back to 
the Fund. Investors must buy and sell Shares on a secondary market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may pay 
more than the current net asset value when buying Shares and may receive less than the current 
net asset value when selling them. 

 
Certain risks attached to investments in FDIs are set out in the Prospectus under "Risk Factors". 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

 
Profile of a typical investor 

 
A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the long term. Such an investor is also one that is able to assess the merits and risks 
of an investment in the Shares. 

 
Responsibility 

 
The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement) is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance of 
such information. 
 
General 
This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made. 

 
As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness  in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
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credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities. 
 

Distribution of this Supplement and Selling Restrictions 
 

Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 

 
Definitions 

 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 

 
 
 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 
 

Investment Objective of the Fund 
 

The investment objective of the Fund is to achieve the performance of the Bloomberg Emerging Markets 
USD Sovereign Index (the "Reference Index") less fees, expenses and transaction costs. 

 
The Reference Index is designed to measure the performance of fixed rate and floating-rate US dollar 
denominated debt issued by emerging markets governments. Further information on the components 
and selection criteria of the Reference Index is set out below under "General Description of the 
Reference Index". 

 
Investment Policy of the Fund 

 
In order to achieve the investment objective, the Company will employ a sampling strategy ("Sampling 
Strategy"). 

 
In tracking the Reference Index, the Investment Manager applies the Sampling Strategy, which includes 
the use of quantitative analysis, to select securities from the Reference Index that use factors such as 
the index weighted average duration, industry sectors and credit quality. 

 
Where consistent with its investment objective, and in conjunction with the use of a Sampling Strategy 
the Fund may also hold some securities which are not component securities of the Reference Index, 
but are of a similar nature to them and whose risk and return characteristics either (a) closely resemble 
the risk and return characteristics of constituents of the Reference Index or of the Reference Index as 
a whole, (b) whose addition improves the quality of the replication of the Reference Index, or (c) whose 
future inclusion into the Reference Index is anticipated. The level of sampling will vary over the life of 
the Fund depending on asset levels of the Fund, as certain asset levels may make replication 
uneconomical or impractical, and the nature of the components of the Reference Index. It is generally 
expected that the Fund will hold less than the total number of securities in the Reference Index however, 
the Investment Manager reserves the right to hold as many securities as it believes necessary to 
achieve the Fund’s investment objective. 

 
Further information in relation to how the Fund will seek to track the Reference Index is set out in section 
4 “Investment Objective and Policies” of the Prospectus. 
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The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank. 

 
The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: options 
and futures transactions, forward contracts, non-deliverable forwards, spot foreign exchange 
transactions and contracts for difference. Further details on FDIs and how they may be used are 
contained in the main part of the Prospectus under "Appendix III - Use Of Financial Derivative 
Instruments And Efficient Portfolio Management". 

 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS.  
 
With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. 

 
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions". 
 
The investments underlying the Fund do not take into account the EU criteria for environmentally 
sustainable economic activities outlined in Regulation (EU) 2020/852 of the European Parliament and 
of the Council of 18 June 2020 on the establishment of a framework to facilitate sustainable investment. 

 
Index Tracking Strategy 

 
It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) between 0% and 1% under normal market 
conditions. However, exceptional circumstances may arise which cause the Fund's Tracking Error to 
exceed 1%. Investors should note that the Tracking Error set out in this section is for the Unhedged 
Share Classes against the Reference Index (which is also unhedged). 

 
Investment Restrictions of the Fund 

 
Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions" in the Prospectus apply to the Fund. 

 
Efficient Portfolio Management 

 
Further information on efficient portfolio management is contained in the main body of the Prospectus 
under the heading "Use of Financial Derivative Instruments and Efficient Portfolio Management". 

 
Securities Financing Transactions and Swaps 

 
The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending. The Fund's 
use of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance 
with normal market practice, the Central Bank Regulations and any other statutory instrument, 
regulations, rules, conditions, notices, requirements or guidance of the Central Bank issued from time 
to time applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks. 

 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are bonds. The maximum proportion of 
the Fund's assets that may be subject to securities lending is 100% and the expected proportion of the 
Fund's assets that may be subject to securities lending is between 0% and 30%. 
 
Securities lending means transactions by which one party transfers securities to the other party subject 
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to a commitment that the other party will return equivalent securities on a future date or when requested 
to do so by the party transferring the securities, that transaction being considered as securities lending 
for the party transferring the securities. 

 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all 
fully transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
securities lending agents engaged by the Company from time to time. Such fees and expenses of any 
securities lending agents engaged by the Company, which will be at normal commercial rates together 
with VAT, if any, thereon, will be borne by the Company or the Fund in respect of which the relevant 
party has been engaged. As of  the date of this Supplement, 90% of the revenues arising  from securities 
lending will be returned to the Fund and 10% of the revenues (representing the attendant direct and 
indirect operational costs and fees of the securities lending agent) will be retained by the securities 
lending agent. The identity of any securities lending agents engaged by the Company from time to time 
shall be included in the Company's semi-annual and annual reports. 
 
The types of acceptable counterparty and the diversification requirements are explained in Appendix III 
of the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties 
that have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be 
subject to ongoing supervision by a public authority, be financially sound and have the necessary 
organisational structure and resources for the relevant type of transaction. 

 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
conflict of interest with the role of the Depositary or other service provider in respect of the Company. 
Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
applicable to any such related party transactions. The identity of any such related parties will be 
specifically identified in the Company's semi-annual and annual reports. 

 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 
 
The assets of a Fund that are subject to SFTs and any collateral received are held by the Depositary 
or its agent. 

 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 
 
Currency Hedging Policy 
 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in 
any hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the 
hedged Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign 
exchange exposure when holding an asset in a currency other than the Base Currency of the Fund. 
This is achieved by the hedged Share Classes employing 30 day rolling forward FX contracts.  
 
All costs and losses arising in relation to such currency hedging transactions will be borne by the hedged 
Share Class and all gains arising in connection with such hedging transactions will be attributable to 
the relevant Share Class. Although the Fund may utilise currency hedging transactions in respect of 
Share Classes, it shall not be obliged to do so and to the extent that it does employ strategies aimed at 
hedging certain Share Classes, there can be no assurance that such strategies will be effective. The 
costs and related liabilities/benefits arising from instruments entered into for the purposes of hedging 
the currency exposure for the benefit of any particular Share Class of the Fund (where the currency of 
a particular Share Cass is different to the Base Currency of the Fund) shall be attributable exclusively 
to the Share Class. Under exceptional circumstances, such as, but not limited to, where it is reasonably 
expected that the cost of performing the hedge will be in excess of the benefit derived and therefore 
detrimental to Shareholders, the Company may decide not to hedge the currency exposure of such 
Share Classes. 
 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
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could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do 
not exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion 
of the Net Asset Value of the relevant Share Class. This review will also incorporate a procedure to 
ensure that positions in excess of 100% of Net Asset Value will not be carried forward from month to 
month.   
 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 

 
Collateral Policy 

 
(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 

Prospectus, subject to any agreement on valuation made with the counterparty, collateral 
posted to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to- 
market value. 

 
(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 

Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis 
shall be held by the Depositary or a duly appointed sub-depositary. 

 
Further information on the criteria which collateral received by the Fund must meet is contained 
in the main body of the Prospectus under the heading "Non-Cash Collateral". 

 
(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 

to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
Fund will consist of such collateral as is agreed with the counterparty from time to time and may 
include any types of assets held by the Fund. 

(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 
can be found in the Prospectus under the heading "Appendix III - Use Of Financial Derivative 
Instruments And Efficient Portfolio Management". The rationale for the use of this collateral 
valuation methodology is primarily to guard against the price volatility of assets being received 
by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 

 
Further information on the collateral policy is contained in the main body of the Prospectus under the 
heading "Collateral Policy". 

 
Borrowing and Leverage 

 
The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis. Such borrowings may only be used for short term liquidity purposes to cover the 
redemption of Shares. Further information on Borrowing and Leverage is contained in the main body of 
the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 

 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 

 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 

 
Dividend Policy 

 
Dividends will be declared on a quarterly basis for the Dist Shares, the EUR Hdg Dist Shares, the GBP 
Hdg Dist Shares, the CHF Hdg Dist Shares, the MXN Hdg Dist Shares and the SEK Hdg Dist Shares 
in accordance with the general provisions set out in the Prospectus under the heading “Dividend 
Policy" and Shareholders will be notified in advance of the date on which dividends will be paid. 
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Distributions will not be made in respect of the Acc Shares, the EUR Hdg Acc Shares, the GBP Hdg 
Acc Shares the CHF Hdg Acc Shares, the MXN Hdg Acc Shares and the SEK Hdg Acc Shares and 
income and other profits will be accumulated and reinvested. 

 
Trading 

 
Application will be made to the Irish Stock Exchange, the London Stock Exchange and/or such other 
exchanges as the Directors may determine from time to time (the "Relevant Stock Exchanges") for 
listing and/or admission to trading of the Shares issued and available to be issued on the main market 
of each of the Relevant Stock Exchanges on or about the Launch Date. This Supplement and the 
Prospectus together comprise listing particulars for the purposes of trading on the main market of each 
of the Relevant Stock Exchanges. 

 
Exchange Traded Fund 

 
The Fund is an Exchange Traded Fund (“ETF”).  The Shares of this Fund are fully transferable  among 
investors and will be listed and/or traded on the Relevant Stock Exchanges. It is envisaged that Shares 
will be bought and sold by private and institutional investors in the secondary market in the same way 
as the ordinary shares of a listed trading company. 

 
General Information Relating to the Fund 

 
Type Open-ended. 

Base Currency USD 

Business Day A day (other than a Saturday or Sunday) on which the United States 
Federal Reserve System is open or such other day or days that the 
Directors may determine and notify to Shareholders in advance. 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s Assets are listed 
or traded or markets relevant to the Reference Index are closed provided 
there is at least one Dealing Day per fortnight, subject always to the 
Directors’ discretion to temporarily suspend the determination of the Net 
Asset Value and the sale, conversion and/or redemption of Shares in the 
Company or any Fund in accordance with the provisions of the Prospectus 
and the Articles. 

The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for each Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or settlement 
(such closure may be made with little or no notice to the Investment 
Manager). 

The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4.30 p.m. (Dublin time) one Business Day before the relevant Dealing Day 
or such other time as the Investment Manager may, in consultation with 
the Directors, determine and is notified to Shareholders by the Company 
provided always that the Dealing Deadline will be before the Valuation 
Point. No subscription, exchange or redemption applications may be 
accepted after the Dealing Deadline. 

Subscriptions, 
Exchanges and 
Repurchases 

All subscriptions, exchanges and repurchases can only take place through 
an Authorised Participant or other representative appointed by the 
Company in the relevant jurisdiction. 

Launch Date The Dist Shares were launched on 17 November 2017. 

Minimum Fund Size USD 30,000,000 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 9.00 
a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin time) on 
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28 November 2024 or such earlier or later date as the Directors may 
determine. 

Valuation Point 4:00pm (New York time) on the relevant Dealing Day by reference to which 
the Net Asset Value per Share of the Fund is determined. At all times the 
Valuation Point will be after the Dealing Deadline. 
The value of any investments which are listed or dealt in on a Market shall 
be the closing bid price on the relevant Market at the Valuation Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such other 
day as the Directors (or their delegate) may determine and notify in 
advance to the applicant).  

Website etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 

Description of the Shares 
 

Share Class "Acc" 
Share Class Currency USD 

Initial Issue Price Means in USD, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class Acc 
Shares. 
Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class Acc 
Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A. 
 

Share Class "Dist" 
Share Class Currency USD 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A. 
 

Share Class "GBP Hdg Acc" 
Share Class Currency GBP 

Initial Issue Price Means in GBP, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class GBP Hdg 
Acc Shares. 
Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class GBP Hdg 
Acc Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A. 
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Share Class "GBP Hdg Dist" 
Share Class Currency GBP 

Initial Issue Price Means in GBP, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class GBP Hdg 
Dist Shares. 
Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class GBP Hdg 
Dist Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A. 
 
 

Share Class "EUR Hdg Acc" 
Share Class Currency EUR 

Initial Issue Price Means in EUR, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class EUR Hdg 
Acc Shares. 
Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class EUR Hdg 
Acc Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A. 
 

Share Class "EUR Hdg Dist" 
Share Class Currency EUR 

Initial Issue Price Means in EUR, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class EUR Hdg 
Dist Shares. 
Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class EUR Hdg 
Dist Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A. 
 

Share Class "CHF Hdg Acc" 
Share Class Currency CHF 

Initial Issue Price Means in CHF, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class CHF Hdg 
Acc Shares. 
Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class CHF Hdg 
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Acc Shares will be available on etf.invesco.com. 
Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A. 
 

Share Class "CHF Hdg Dist" 
Share Class Currency CHF 

Initial Issue Price Means in CHF, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class CHF Hdg 
Dist Shares. 
Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class CHF Hdg 
Dist Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A. 
 

Share Class "MXN Hdg Acc" 
Share Class Currency MXN 

Initial Issue Price Means in MXN, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class MNX 
Hdg Acc Shares. 
Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class MNX Hdg 
Acc Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A. 
 

Share Class "MXN Hdg Dist" 
Share Class Currency MXN 

Initial Issue Price Means in MNX, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class MNX 
Hdg Dist Shares. 
Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class MNX Hdg 
Dist Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A. 
 

Share Class "SEK Hdg Acc" 
Share Class Currency SEK 
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Initial Issue Price Means in SEK, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class SEK Hdg 
Acc Shares. 
Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class SEK Hdg 
Acc Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

62,500 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A. 
 

Share Class "SEK Hdg Dist" 
Share Class Currency SEK 

Initial Issue Price Means in SEK, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class SEK Hdg 
Dist Shares. 
Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class SEK Hdg 
Dist Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

62,500 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A. 
 

Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement. 
 
Intra-Day Portfolio Value ("iNAV") 

 
Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
the heading "Intra-Day Portfolio Value". 

 
Fees and Expenses 

 
The following fees will be incurred on each Share by Shareholders (which accordingly will not be incurred 
by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 

 
Share Class All Share Classes 
Subscription Charge Up to 5% 

Redemption Charge Up to 3% 
 

The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares. Such Subscription Charge is payable to the Manager. 

 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 

 
Share Class "Acc" 
Management Fee Up to 0.35% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 
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Share Class "Dist" 
Management Fee Up to 0.35% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "GBP Hdg Acc" 
Management Fee Up to 0.40% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "GBP Hdg Dist" 
Management Fee Up to 0.40% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR Hdg Acc" 
Management Fee Up to 0.40% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR Hdg Dist" 
Management Fee Up to 0.40% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF Hdg Acc" 
Management Fee Up to 0.40% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF Hdg Dist" 
Management Fee Up to 0.40% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN Hdg Acc" 
Management Fee Up to 0.40% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN Hdg Dist" 
Management Fee Up to 0.40% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "SEK Hdg Acc" 
Management Fee Up to 0.40% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 
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Share Class "SEK Hdg Dist" 
Management Fee Up to 0.40% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus. 

 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 

 
Dilution Levy: The Fund will not apply a dilution levy. 

 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 

 
 
 

GENERAL DESCRIPTION OF THE REFERENCE INDEX 
 
 

The Fund will track the total return version of the Reference Index which includes the return from interest 
accrual/payments (coupon return), security price movements (price return) and scheduled and 
unscheduled payments of principal (paydown return). The Reference Index is further described below 
but only represents an extract of information available from public sources and neither the Directors, 
the Manager, Bloomberg or its affiliates or such other successor sponsor to the Reference Index (the 
"Index Provider") nor the Investment Manager take any responsibility for the accuracy or 
completeness of such information. 

 
The Reference Index is comprised of fixed and floating-rate US-dollar denominated debt issued by 
emerging market governments and includes investment grade, high yield and unrated securities 
(unrated bonds may use an implied issuer rating when not rated by a credit rating agency such as 
Moody’s, S&P, and Fitch). The types of unrated securities will be limited to sovereign issues only, i.e., 
bonds issued by the countries in the Reference Index which may have a fixed or floating rate coupon 
structure. Some countries may not be rated by the major rating agencies and are therefore classed as 
unrated. The emerging market country list is evaluated annually to define country eligibility. 

 
In addition, securities comprising the Reference Index must be issued as public securities or through a 
144a filing, may have a fixed or floating-rate coupon structure and must have a minimum par amount 
outstanding of $500 million. 

 
The Index Provider uses a fixed list of emerging market countries that is reviewed annually to define 
country eligibility in dedicated emerging market hard currency, local currency, and inflation-linked 
benchmarks. Criteria for inclusion in the emerging market country list are rules-based and include: 

 
• Countries that meet one of the following two criteria: (i) World Bank Income group classifications 

of low/middle income; or (ii) International Monetary Fund (IMF) classification as a non-advanced 
country. 

 
• Additional countries that bond investors classify as emerging market due to factors such as 

investability concerns, the presence of capital controls, and/or geographic considerations may 
also be included on the list and are also reviewed on an annual basis. As of April 2013, four 
additional markets are included in the emerging market country list: Czech Republic, Israel, 
South Korea, and Taiwan. 
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In order to be eligible for inclusion in the Reference Index a security must have at least one year until 
final maturity at time of issuance and a minimum remaining term to final maturity of 12 months, 
regardless of optionality. Based on the Reference Index rules, in order for a subindex to be included, 
it must have the same minimum maturity i.e., must have at least one year until final maturity as this is 
the lower bound. 

 
Index Rebalancing 

 
The Reference Index rebalances monthly. The Fund may choose, but is not obliged, to rebalance in 
line with the Reference Index and will bear the costs of any rebalancing trades (i.e. the costs of buying 
and selling securities of the Reference Index and associated taxes and transaction costs). 

 
Index Provider and Website 

 
The Reference Index is sponsored by Bloomberg and more details on the Reference Index can be 
found at https://www.bloombergindices.com/bloomberg-barclays-indices/#/. 

 
Publication 

 
The level of the Reference Index will be published on https://www.bloombergindices.com/. 

 
 
 

OTHER INFORMATION 
 
 

Taxation 
 

The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus. 

 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile. 

 
Consequences of Disruption Events 

 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs. Further information on the consequences of Disruption Events is contained in the 
main body of the Prospectus under the heading "Disruption Events". 

 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 

 
Risk Factors 

 
Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus, 
including 'Concentration Risk'. In addition, Shareholders must also note that: 

 
(a) Emerging Market Securities Risk: Investments in the securities of issuers in emerging market 

countries involve certain risks and special considerations not typically associated with investing 
in the securities of issuers in other more established economies or developed countries. 
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Such risks may include: 
 

1. the risk of nationalisation or ex-appropriation of assets or confiscatory taxation; 
 

2. social, economic and political instability or uncertainty including war; 
 

3. price fluctuations, less liquidity and smaller capitalisation of securities market; 
 

4. currency exchange rate fluctuations; 
 

5. high rates of inflation; 
 

6. controls on foreign investment and limitations on repatriation of invested capital and 
on the ability to exchange local currencies for US Dollars; 

 
7. differences in auditing and financial reporting standards which may result in the 

unavailability of material information about issuers; 
 

8. less extensive regulation of the securities markets; 
 

9. longer settlement periods for securities transactions; 
10. less developed corporate laws regarding fiduciary duties of officers and directors and 

the protection of investors; and 
 

11. where the Fund invests in markets where custodial and/or settlement systems are not 
fully developed, the assets of the Fund which are traded in such markets and which 
have been entrusted to sub-custodians, in circumstances where the use of such sub- 
custodians is necessary, may be exposed to risk in circumstances whereby the 
Depositary will have no liability. 

 
(b) Non-Investment Grade Securities Risk: Non-investment grade securities and unrated securities 

of comparable credit quality are subject to the increased risk of an issuer’s inability to meet 
principal and interest payment obligations. These securities may be subject to greater price 
volatility due to such factors as specific corporate developments, interest rate sensitivity, 
negative perceptions of the non-investment grade securities markets generally, real or 
perceived adverse economic and competitive industry conditions and less secondary market 
liquidity. If the issuer of non-investment grade securities defaults, the Fund may incur additional 
expenses to seek recovery. 

 
(c) Sampling Risk: The Fund’s use of a representative sampling approach will result in it holding a 

smaller number of securities than are in the underlying index. As a result, an adverse 
development to an issuer of securities that the Fund holds could result in a greater decline in 
NAV than would be the case if the Fund held all of the securities in the underlying index. To the 
extent the assets in the Fund are smaller, these risks will be greater. 

 
(d) Risks associated with investment in debt securities: Investment in debt securities is subject to 

interest rate, liquidity and credit risks. Lower-rated securities will usually offer higher yields than 
higher-rated securities to compensate for the reduced creditworthiness and increased risk of 
default that these securities carry. Lower-rated securities generally tend to reflect short-term 
corporate and market developments to a greater extent than higher-rated securities which 
respond primarily to fluctuations in the general level of interest rates. There are fewer investors 
in lower-rated securities and it may be harder to buy and sell such securities at an optimum 
time. Credit risk is the risk of loss on an investment due to the deterioration of an issuer’s 
financial standing. Such a deterioration may result in a reduction of the credit rating of the 
issuer’s securities and may lead to the issuer’s inability to honour its contractual obligations, 
including making timely payment of interest and principal. Credit ratings are a measure of credit 
quality. Although a downgrade or upgrade of an Investment’s credit ratings may or may not 
affect its price, a decline in credit quality may make the Investment less attractive, thereby 
driving its yield up and its price down. Declines in credit quality can result in bankruptcy for the 
issuer and permanent loss of investment. In the event of a bankruptcy or other default, the Fund 
could experience both delays in liquidating the underlying securities and losses including a 
possible decline in value of the underlying securities during the period when a Fund seeks to 
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enforce its rights thereto. This will have the effect of reducing levels of capital and income in the 
Fund and lack of access to income during this period together with the expense of enforcing 
the Fund’s rights. Investment in debt securities will be subject to interest rate risk. Interest rate 
risk refers to the risk that the prices of debt securities generally fall as interest rates rise; 
conversely, debt securities prices generally rise as interest rates fall. Specific debt securities 
differ in their sensitivity to changes in interest rates depending on specific characteristics of 
each debt security. Longer term debt securities are usually more sensitive to interest rate 
changes. 

 
(e) Liquidity Risk: The Fund’s investments may be subject to liquidity constraints, which means 

they may trade less frequently and in small volumes. Securities of certain types, such as bonds, 
may also be subject to periods of significantly lower liquidity in difficult market conditions. As a 
result, changes in the value of investments may be more unpredictable. In certain cases, it may 
not be possible to sell the security at the price at which it has been valued for the purposes of 
calculating the Net Asset Value of the Fund or at a value considered to be fairest. In addition, 
there is a risk that bonds which are nearing maturity may become illiquid. In such cases, it may 
become more difficult to achieve fair value on the purchase and sale thereof. 

 
Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest. 

 
Disclaimers 

 
THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE 
INDEX PROVIDER TOGETHER THE "RESPONSIBLE PARTIES" DO NOT GUARANTEE THE 
ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 
SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. 
THE RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, 
TO ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN RESPECT 
OF THE REFERENCE INDEX DESCRIBED HEREIN. 

 
Bloomberg®” and the Reference Index are service marks of Bloomberg Finance L.P. and its affiliates, 
including Bloomberg Index Services Limited (“BISL”), the administrator of the index (collectively, 
“Bloomberg”), and have been licensed for use for certain purposes by Invesco UK Services Limited.  
 
The Fund is not sponsored, endorsed, sold or promoted by Bloomberg. Bloomberg does not make any 
representation or warranty, express or implied, to the owners of or counterparties to the Fund or any 
member of the public regarding the advisability of investing in securities generally or in the Fund 
particularly. The only relationship of Bloomberg to Invesco UK Services Limited is the licensing of 
certain trademarks, trade names and service marks and of the Reference Index, which is determined, 
composed and calculated by BISL without regard to Invesco UK Services Limited or the Fund. 
Bloomberg has no obligation to take the needs of Invesco UK Services Limited or the owners of the 
Fund into consideration in determining, composing or calculating the Reference Index. Bloomberg is 
not responsible for and has not participated in the determination of the timing of, prices at, or quantities 
of the Fund to be issued. Bloomberg shall not have any obligation or liability, including, without 
limitation, to the Fund customers, in connection with the administration, marketing or trading of the 
Fund.  
 
BLOOMBERG DOES NOT GUARANTEE THE ACCURACY AND/OR THE COMPLETENESS OF THE 
REFERENCE INDEX OR ANY DATA RELATED THERETO AND SHALL HAVE NO LIABILITY FOR 
ANY ERRORS, OMISSIONS OR INTERRUPTIONS THEREIN. BLOOMBERG DOES NOT MAKE ANY 
WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO BE OBTAINED BY INVESCO UK 
SERVCIES LIMITED, OWNERS OF THE FUND OR ANY OTHER PERSON OR ENTITY FROM THE 
USE OF THE REFERENCE INDEX OR ANY DATA RELATED THERETO. BLOOMBERG DOES NOT 
MAKE ANY EXPRESS OR IMPLIED WARRANTIES AND EXPRESSLY DISCLAIMS ALL 
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE 
WITH RESPECT TO THE REFERENCE INDEX OR ANY DATA RELATED THERETO. WITHOUT 
LIMITING ANY OF THE FOREGOING, TO THE MAXIMUM EXTENT ALLOWED BY LAW, 
BLOOMBERG, ITS LICENSORS, AND ITS AND THEIR RESPECTIVE EMPLOYEES, 
CONTRACTORS, AGENTS, SUPPLIERS, AND VENDORS SHALL HAVE NO LIABILITY OR 
RESPONSIBILITY WHATSOEVER FOR ANY INJURY OR DAMAGES—WHETHER DIRECT, 
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INDIRECT, CONSEQUENTIAL, INCIDENTAL, PUNITIVE OR OTHERWISE—ARISING IN 
CONNECTION WITH THE FUND OR THE REFERENCE INDEX OR ANY DATA OR VALUES 
RELATING THERETO—WHETHER ARISING FROM THEIR NEGLIGENCE OR OTHERWISE, EVEN 
IF NOTIFIED OF THE POSSIBILITY THEREOF 
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Invesco EUR IG Corporate Bond ESG UCITS ETF 

Supplement to the Prospectus 

This Supplement contains information in relation to Invesco EUR IG Corporate Bond ESG UCITS ETF 
(the "Fund"), a sub-fund of Invesco Markets II plc (the "Company ") an umbrella type open ended investment 
company with variable capital, governed by the laws of Ireland and authorised by the Central Bank of Ireland 
(the "Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 

 
This Supplement forms part of, may not be distributed unless accompanied by (other than to prior 
recipients of the Prospectus of the Company dated 28 May 2024, as may be amended, 
supplemented or modified from time to time, (the "Prospectus")), and must be read in conjunction 
with, the Prospectus. 

 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT IS SUITED TO YOUR CIRCUMSTANCES AND OBJECTIVES, THE RISKS 
INVOLVED AND YOUR OWN PERSONAL CIRCUMSTANCES. IF YOU ARE IN ANY DOUBT ABOUT 
THE CONTENTS OF THIS SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY 
QUALIFIED ADVISOR. 

 
Capitalised terms used in this Supplement will have the meanings given to them in the Definitions 
section below or in the Prospectus. 

 
Invesco Markets II plc 

 
An umbrella fund with segregated liability between the sub-funds 

 
Dated 28 May 2024 

 
This Supplement replaces the Supplement dated 

31 March 2023. 
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IMPORTANT INFORMATION 
 
 

Suitability of Investment 
 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 

 
The Shares are not principal protected. The value of the Shares may go up or down and you 
may not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for a 
discussion of certain risks that should be considered by you. 

 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. 

 
The Fund's Shares purchased on the secondary market cannot usually be sold directly back to 
the Fund. Investors must buy and sell Shares on a secondary market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may 
pay more than the current net asset value when buying Shares and may receive less than the 
current net asset value when selling them. 

 
Prospective investors should refer to the annex to this Supplement regarding the Fund’s 
environmental and / or social characteristics. 

 
Certain risks attached to investments in FDIs are set out in the Prospectus under "Risk Factors". 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

 
Profile of a typical investor 

 
A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the long term. Such an investor is also one that is able to assess the merits and risks 
of an investment in the Shares. 

 
Responsibility 

 
The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement) is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance of 
such information. 

 
General 
This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made. 
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As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities. 

 
Distribution of this Supplement and Selling Restrictions 

 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 

 
Definitions 

 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 

 
 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 
 

Investment Objective of the Fund 
 

The investment objective of the Fund is to achieve the total return performance of the Bloomberg MSCI 
Euro Liquid Corporate ESG Weighted SRI Bond Index (the "Reference Index") less fees, expenses 
and transaction costs. 

 
Investment Policy of the Fund 

 
In order to achieve the investment objective, the Company will employ a sampling strategy ("Sampling 
Strategy"), which includes the use of quantitative analysis, to select securities from the Reference 
Index using factors such as the index weighted average duration and credit quality. 

 
Where consistent with its investment objective, and in conjunction with the use of a Sampling Strategy 
the Fund may also hold some securities which are not component securities of the Reference Index, 
but are of a similar nature to them and whose risk, return and environmental, social and governance 
(“ESG”) characteristics either (a) closely resemble the risk, return and ESG characteristics of 
constituents of the Reference Index or the Reference Index as a whole, (b) whose addition improves 
the quality of the replication of the Reference Index, or (c) whose future inclusion into the Reference 
Index is anticipated. The level of sampling will vary over the life of the Fund depending on asset levels 
of the Fund, as certain asset 
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levels may make replication uneconomical or impractical, and the nature of the components of the 
Reference Index. It is generally expected that the Fund will hold less than the total number of securities 
in the Reference Index however, the Investment Manager reserves the right to hold as many securities 
as it believes necessary to achieve the Fund’s investment objective. 

 
Further information in relation to how the Fund will seek to track the Reference Index is set out in section 
4 “Investment Objective and Policies” of the Prospectus. 

 
The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank. 

 
The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: 
options and futures transactions, forward contracts, non-deliverable forwards, spot foreign exchange 
transactions and contracts for difference. Further details on FDIs and how they may be used are 
contained in the main part of the Prospectus under "Appendix III - Use Of Financial Derivative 
Instruments And Efficient Portfolio Management". 

 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS. 

 
With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. 

 
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions". 

 
Transparency of the Promotion of Environmental or Social Characteristics 

 
The Fund is an Article 8 Fund (as defined in the Prospectus). 

 
The environmental and social characteristics promoted by the Fund are to gain exposure to issuers 
demonstrating a robust ESG (environmental, social and governance) profile, i.e. issuers with limited/no 
involvement in certain business activities, with a more favourable ESG rating compared to similar 
issuers and with no involvement in severe ESG controversies, each as detailed below. The Fund 
achieves this by tracking the Reference Index, which has a methodology that is consistent with attaining 
the environmental and social characteristic promoted by the Fund. 

 
The environmental and social characteristics are achieved by applying the Index Provider’s exclusion 
criteria to the eligible securities and by using an ESG rating to tilt the weightings of the eligible securities 
in the Reference Index away from a traditional market cap weighting by increasing the weights of 
securities with more favourable ESG ratings. Further information on how the environmental and social 
characteristics promoted by the Fund are achieved is set out under the heading “General Description 
of the Reference Index” below. 

 
The Fund generally expects to invest a proportion of its assets in sustainable investments. The 
investments underlying the Fund, however, do not currently take into account the EU criteria for 
environmentally sustainable economic activities as defined in Regulation (EU) 2020/852 on the 
establishment of a framework to facilitate sustainable investment (the “Taxonomy Regulation”) and so 
the “do no significant harm” principle under the Taxonomy Regulation does not currently apply to the 
investments underlying the Fund. The Fund does not currently intend to be aligned with the Taxonomy 
Regulation and, at the date of this Supplement, 0% of the Fund’s investments will be aligned with the 
environmental objectives under the Taxonomy Regulation. The Manager will keep the Fund’s position vis- 
à-vis the Taxonomy Regulation under consideration and, to the extent required, the Supplement will be 
amended accordingly 

 
Further details on the transparency of the promotion of ESG characteristics are contained in the 
Prospectus under "Appendix IV - Sustainable Finance". 

 
Index Tracking Strategy 
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It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) between 0% and 1% under normal market 
conditions. However, exceptional circumstances may arise which cause the Fund's Tracking Error to 
exceed 1%. Investors should note that the Tracking Error set out in this section is for the Unhedged 
Share Classes against the Reference Index (which is also unhedged). 

 
Investment Restrictions of the Fund 

 
Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions" in the Prospectus apply to the Fund. 

 
Efficient Portfolio Management 

 
Further information on efficient portfolio management is contained in the main body of the Prospectus 
under the heading "Use of Financial Derivative Instruments and Efficient Portfolio Management". 

 
Securities Financing Transactions and Swaps 

 
The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending. The Fund's 
use of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance 
with normal market practice, the Central Bank Regulations and any other statutory instrument, 
regulations, rules, conditions, notices, requirements or guidance of the Central Bank issued from time 
to time applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks. Securities lending will be for efficient portfolio management purposes 
only. 

 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are bonds. The maximum proportion of 
the Fund's assets that may be subject to securities lending is 100%, and the expected proportion of the 
Fund's assets that may be subject to securities lending is between 0% and 30%.  

 
Securities lending means transactions by which one party transfers securities to the other party subject 
to a commitment that the other party will return equivalent securities on a future date or when requested 
to do so by the party transferring the securities, that transaction being considered as securities lending 
for the party transferring the securities. 

 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all 
fully transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
securities lending agents engaged by the Company from time to time. Such fees and expenses of any 
securities lending agents engaged by the Company, which will be at normal commercial rates together 
with VAT, if any, thereon, will be borne by the Company or the Fund in respect of which the relevant 
party has been engaged. Details of Fund revenues arising and attendant direct and indirect operational 
costs and fees as well as the identity of any securities lending agents engaged by the Company from 
time to time shall be included in the Company's semi-annual and annual reports. 

 
The types of acceptable counterparty and the diversification requirements are explained in Appendix III 
of the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties 
that have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be 
subject to ongoing supervision by a public authority, be financially sound and have the necessary 
organisational structure and resources for the relevant type of transaction. 

 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
conflict of interest with the role of the Depositary or other service provider in respect of the Company. 
Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
applicable to any such related party transactions. The identity of any such related parties will be 
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specifically identified in the Company's semi-annual and annual reports. 
 

Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 

 
The assets of a Fund that are subject to SFTs and any collateral received are held by the Depositary or 
its agent. 

 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 

 
Currency Hedging Policy 

 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in any 
hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the hedged 
Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign exchange 
exposure when holding an asset in a currency other than the Base Currency of the Fund. This is achieved 
by the hedged Share Classes employing 30 day rolling forward FX contracts. 

 
All costs and losses arising in relation to such currency hedging transactions will be borne by the hedged 
Share Class and all gains arising in connection with such hedging transactions will be attributable to the 
relevant Share Class. Although the Fund may utilise currency hedging transactions in respect of Share 
Classes, it shall not be obliged to do so and to the extent that it does employ strategies aimed at hedging 
certain Share Classes, there can be no assurance that such strategies will be effective. The costs and 
related liabilities/benefits arising from instruments entered into for the purposes of hedging the currency 
exposure for the benefit of any particular Share Class of the Fund (where the currency of a particular 
Share Cass is different to the Base Currency of the Fund) shall be attributable exclusively to the Share 
Class. Under exceptional circumstances, such as, but not limited to, where it is reasonably expected that 
the cost of performing the hedge will be in excess of the benefit derived and therefore detrimental to 
Shareholders, the Company may decide not to hedge the currency exposure of such Share Classes. 

 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do not 
exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion of the 
Net Asset Value of the relevant Share Class. This review will also incorporate a procedure to ensure that 
positions in excess of 100% of Net Asset Value will not be carried forward from month to month. 

 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 

 
Collateral Policy 

 
(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 

Prospectus, subject to any agreement on valuation made with the counterparty, collateral 
posted to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to- 
market value. 

 
(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 

Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis 
shall be held by the Depositary or a duly appointed sub-depositary. 

 
Further information on the criteria which collateral received by the Fund must meet is 
contained in the main body of the Prospectus under the heading "Non-Cash Collateral". 

 
(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 

to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
Fund will consist of such collateral as is agreed with the counterparty from time to time and may 
include any types of assets held by the Fund. 
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(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 
can be found in the Prospectus under the heading "Appendix III - Use Of Financial Derivative 
Instruments And Efficient Portfolio Management". The rationale for the use of this collateral 
valuation methodology is primarily to guard against the price volatility of assets being received 
by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 

 
Further information on the collateral policy is contained in the main body of the Prospectus under the 
heading "Collateral Policy". 

 
Borrowing and Leverage 

 
The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis. Such borrowings may only be used for short term liquidity purposes to cover the 
redemption of Shares. Further information on Borrowing and Leverage is contained in the main body 
of the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 

 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 

 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 

 
Dividend Policy 

 
Dividends will be declared on a quarterly basis for the Dist Shares, the USD Hdg Dist Shares, the 
GBP Hdg Dist Shares, the CHF Hdg Dist Shares, the MXN Hdg Dist Shares and the SEK Hdg Dist 
Shares in accordance with the general provisions set out in the Prospectus under the heading 
“Dividend Policy" and Shareholders will be notified in advance of the date on which dividends will 
be paid. Distributions will not be made in respect of the Acc Shares, the USD Hdg Acc Shares, the 
GBP Hdg Acc Shares the CHF Hdg Acc Shares, the MXN Hdg Acc Shares and the SEK Hdg Acc 
Shares and income and other profits will be accumulated and reinvested. 

 
Trading 

 
Application will be made to the Deutsche Boerse and/or such other exchanges as the Directors may 
determine from time to time (the "Relevant Stock Exchanges") for listing and/or admission to trading 
of the Shares issued and available to be issued on the main market of each of the Relevant Stock 
Exchanges on or about the Launch Date. This Supplement and the Prospectus together comprise listing 
particulars for the purposes of trading on the main market of each of the Relevant Stock Exchanges. 

 
Exchange Traded Fund 

 
The Fund is an Exchange Traded Fund (“ETF”). The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges. It is envisaged that Shares 
will be bought and sold by private and institutional investors in the secondary market in the same way 
as the ordinary shares of a listed trading company. 

 
General Information Relating to the Fund 

 
Type Open-ended. 

Base Currency EUR 

Business Day A day (other than a Saturday or Sunday) on which the Trans-European 
Real-time Gross Settlement Express Transfer (TARGET-2) system is 
open or such other day or days that the Directors may determine and notify 
to Shareholders in advance. 
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Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s Assets are listed 
or traded or markets relevant to the Reference Index are closed provided 
there is at least one Dealing Day per fortnight, subject always to the 
Directors’ discretion to temporarily suspend the determination of the Net 
Asset Value and the sale, conversion and/or redemption of Shares in the 
Company or any Fund in accordance with the provisions of the Prospectus 
and the Articles. 
The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for each Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or settlement 
(such closure may be made with little or no notice to the Investment 
Manager). 

The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4:00pm (Dublin time) on the relevant Dealing Day or such other time as 
the Investment Manager may, in consultation with the Directors, determine 
and is notified to Shareholders by the Company provided always that the 
Dealing Deadline will be before the Valuation Point. No subscription, 
exchange or redemption applications may be accepted after the Dealing 
Deadline. 

Subscriptions, 
Exchanges and 
Repurchases 

All subscriptions, exchanges and repurchases can only take place through 
an Authorised Participant or other representative appointed by the 
Company in the relevant jurisdiction. 

Launch Date The Dist Shares were launched on 14 November 2017. 

Minimum Fund Size EUR 30,000,000 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 9.00 
a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin time) on 
28 November 2024 or such earlier or later date as the Directors may 
determine. 

Valuation Point 5:00pm (Dublin time) on the relevant Dealing Day by reference to which 
the Net Asset Value per Share of the Fund is determined. At all times the 
Valuation Point will be after the Dealing Deadline. 
The value of any investments which are listed or dealt in on a Market shall 
be the closing bid price on the relevant Market at the Valuation Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such other 
day as the Directors (or their delegate) may determine and notify in 
advance to the applicant).  
 

Website etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 

Description of the Shares 
 

Share Class "Acc" 
Share Class Currency EUR 

Initial Issue Price Means in EUR, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class Acc 
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Shares. 
Investors should note that the Initial Issue Price of the 
Shares on the launch date of the Class Acc Shares 
will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A. 
 
 

Share Class "Dist" 
Share Class Currency EUR 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A. 
 

Share Class "GBP Hdg Acc" 
Share Class Currency GBP 

Initial Issue Price Means in GBP, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class GBP Hdg 
Acc Shares. 
Investors should note that the Initial Issue Price of the 
Shares on the launch date of the Class GBP Hdg Acc 
Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A. 
 

Share Class "GBP Hdg Dist" 
Share Class Currency GBP 

Initial Issue Price Means in GBP, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class GBP Hdg 
Dist Shares. 
Investors should note that the Initial Issue Price of the 
Shares on the launch date of the Class GBP Hdg Dist 
Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A. 
 
 

Share Class "USD Hdg Acc" 
Share Class Currency USD 
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Initial Issue Price Means in USD, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class USD Hdg 
Acc Shares. 
Investors should note that the Initial Issue Price of the 
Shares on the launch date of the Class USD Hdg Acc 
Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A. 
 

Share Class "USD Hdg Dist" 
Share Class Currency USD 

Initial Issue Price Means in USD, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class USD Hdg 
Dist Shares. 
Investors should note that the Initial Issue Price of the 
Shares on the launch date of the Class USD Hdg Dist 
Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 25,000  Shares unless the Directors determine 
Subscription and Minimum Redemption otherwise.     

Amount      

Minimum Holding N/A. 
 

Share Class "CHF Hdg Acc" 
Share Class Currency CHF 

Initial Issue Price Means in CHF, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class CHF Hdg 
Acc Shares. 
Investors should note that the Initial Issue Price of the 
Shares on the launch date of the Class CHF Hdg Acc 
Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 25,000  Shares unless the Directors determine 
Subscription and Minimum Redemption otherwise.     

Amount      

Minimum Holding N/A. 
 

Share Class "CHF Hdg Dist" 
Share Class Currency CHF 

Initial Issue Price Means in CHF, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class CHF Hdg 
Dist Shares. 
Investors should note that the Initial Issue Price of the 
Shares on the launch date of the Class CHF Hdg Dist 
Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 25,000  Shares unless the Directors determine 
Subscription and Minimum Redemption otherwise.     
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Amount      

Minimum Holding N/A. 
 

Share Class "MXN Hdg Acc" 
Share Class Currency MXN 

Initial Issue Price Means in MXN, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class MNX Hdg 
Acc Shares. 
Investors should note that the Initial Issue Price of the 
Shares on the launch date of the Class MNX Hdg Acc 
Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 25,000  Shares unless the Directors determine 
Subscription and Minimum Redemption otherwise.     

Amount      

Minimum Holding N/A. 
 

Share Class "MXN Hdg Dist" 
Share Class Currency MXN 

Initial Issue Price Means in MNX, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class MNX Hdg 
Dist Shares. 
Investors should note that the Initial Issue Price of the 
Shares on the launch date of the Class MNX Hdg Dist 
Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 25,000  Shares unless the Directors determine 
Subscription and Minimum Redemption otherwise.     

Amount      

Minimum Holding N/A. 

Share Class "SEK Hdg Acc" 
Share Class Currency SEK 

Initial Issue Price Means in SEK, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class SEK Hdg 
Acc Shares. 
Investors should note that the Initial Issue Price of the 
Shares on the launch date of the Class SEK Hdg Acc 
Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 62,500  Shares unless the Directors determine 
Subscription and Minimum Redemption otherwise.     

Amount      

Minimum Holding N/A. 
 

Share Class "SEK Hdg Dist" 
Share Class Currency SEK 

Initial Issue Price Means in SEK, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class SEK Hdg 
Dist Shares. 
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Investors should note that the Initial Issue Price of the 
Shares on the launch date of the Class SEK Hdg Dist 
Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 62,500  Shares unless the Directors determine 
Subscription and Minimum Redemption otherwise.     

Amount      

Minimum Holding N/A. 
 

Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement. 

 
Intra-Day Portfolio Value ("iNAV") 

 
Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
the heading "Intra-Day Portfolio Value". 

 
Fees and Expenses 

 
The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 

 
Share Class All Share Classes 
Subscription Charge Up to 5% 

Redemption Charge Up to 3% 
 

The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares. Such Subscription Charge is payable to the Manager. 

 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 

 
 
 

Share Class "Acc" 
Management Fee Up to 0.10% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 
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Share Class "Dist" 
Management Fee Up to 0.10% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
 

Share Class "GBP Hdg Acc" 
Management Fee Up to 0.12% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "GBP Hdg Dist" 
Management Fee Up to 0.12% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "USD Hdg Acc" 
Management Fee Up to 0.12% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "USD Hdg Dist" 
Management Fee Up to 0.12% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF Hdg Acc" 
Management Fee Up to 0.12% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF Hdg Dist" 
Management Fee Up to 0.12% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN Hdg Acc" 
Management Fee Up to 0.12% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN Hdg Dist" 
Management Fee Up to 0.12% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "SEK Hdg Acc" 
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Management Fee Up to 0.12% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "SEK Hdg Dist" 
Management Fee Up to 0.12% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 

The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus. 

 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 

 
Dilution Levy: The Fund will not apply a dilution levy. 

 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 

 
 
 

GENERAL DESCRIPTION OF THE REFERENCE INDEX 
 
 
 

The Reference Index is designed to reflect the performance of EUR-denominated investment grade, 
fixed-rate, taxable debt securities issued by corporate issuers adjusted based upon certain 
environmental, social and governance (“ESG”) metrics, which seek to increase overall exposure to 
those issuers demonstrating a robust ESG profile. The Reference Index includes publicly issued 
securities by industrial, utility and financial institution issuers in global and regional markets. 

 
The Reference Index is further described below but only represents an extract of information available 
from public sources and neither the Directors, the Manager, Bloomberg or its affiliates or such other 
successor sponsor to the Reference Index (the "Index Provider") nor the Investment Manager take 
any responsibility for the accuracy or completeness of such information. 

 
To be eligible for inclusion in the Reference Index, eligible securities’ principal and interest must be 
denominated in EUR. The securities which comprise the Reference Index must be rated investment 
grade (Baa3/BBB-/BBB- or higher) using the middle rating of Moody’s, S&P and Fitch; When a rating 
from only two agencies is available, the lower is used; When only one agency rates a bond, that rating 
is used. In cases where explicit bond level ratings may not be available, other sources may be used to 
classify securities by credit quality. 

 
To be eligible for inclusion in the Reference Index, bonds must have €500 million minimum par amount 
outstanding. Bonds must have fixed-rate coupon issues and at least one year to final maturity 
regardless of optionality. Callable bonds are eligible for inclusion; callable bonds that convert fixed to 
floating rate, including fixed-to-float perpetual, are included during their fixed-rate term only and will exit 
the index one year prior to conversion to floating-rate. Fixed-rate perpetual bonds are not included. 
Only fully taxable issues are eligible for inclusion. Senior and subordinated issues are eligible for 
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inclusion. 
 

Securities are excluded that, according to the Index Provider's exclusionary criteria: 1) have an MSCI 
ESG rating below BB; 2) are issued by an issuer that does not have an MSCI ESG rating; 3) have faced 
very severe controversies pertaining to ESG issues (including UN Global Compact violations) over the 
last three years; 4) are issued by an issuer that does not have an MSCI ESG Controversy Score; 5) are 
involved, as per the standard Bloomberg MSCI SRI methodology, in any of the following business 
activities: alcohol, adult entertainment, controversial weapons, conventional weapons, gambling, fossil 
fuels, GMOs, firearms, nuclear weapons, nuclear power, oil sands, thermal coal, tobacco, 
unconventional oil and gas; or 6) are issued by emerging market issuers. 

 
Each of the eligible component securities is then assigned an ESG rating using MSCI ESG metrics. 
The Index Provider’s ESG scoring methodology assesses each eligible issuer based on the Index 
Provider’s proprietary rating framework and assigns an ESG rating to each eligible issuer on a scale 
from AAA (the highest rated) to CCC (the lowest rated) or NR (not rated). This ESG rating is then 
applied to re-weight the eligible securities from their natural weights as a result of the notional size of 
the bond, to construct the weighting of the Reference Index (i.e. the weight of each security is adjusted 
by a fixed multiplier which is determined by the issuer’s ESG rating). Details of the fixed multiplier for 
each ESG rating is set out in the methodology for the Reference Index on the Index Provider’s website. 

 
MSCI ESG metrics is a tool designed to produce a broad set of standardised ESG data and simple 
flagged metrics that are comparable across a broad universe of companies and used to assess the 
ESG profile of a company. ESG metrics cover risk exposure, controversies, performances and practices 
and take the following areas into account: climate change, natural capital, pollution and waste, 
environmental opportunities, human capital, product liability, stakeholder opposition and corporate 
behaviour. 

 
Security types excluded from the Reference Index include: treasuries, government-related bonds, 
securitised and covered bonds, contingent capital securities (including traditional CoCos and contingent 
write-down securities, with explicit capital ratio or solvency/balance sheet–based triggers), bonds with 
equity type features (e.g. warrants, convertibles, preferreds), inflation-linked bonds, floating-rate issues, 
private placements, retail bonds and structured notes. 

 
Index Rebalancing 

 
The Reference Index rebalances monthly. 

 
The Fund may choose, but is not obliged to, to rebalance in line with the Reference Index and will bear 
the costs of any rebalancing trades (i.e. the costs of buying and selling securities of the Reference 
Index and associated taxes and transaction costs). 

 
Index Provider and Website 

 
The Reference Index is sponsored by Bloomberg and more details on the Reference Index can be 
found at https://www.bloomberg.com/professional/product/indices/bloomberg-msci-esg-indices/. 

 
Publication 

 
The level of the Reference Index will be published on https://www.bloombergindices.com/. 

 
 
 

OTHER INFORMATION 
 
 

Taxation 
 

The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus. 
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Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile. 

 
Consequences of Disruption Events 

 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs. Further information on the consequences of Disruption Events is contained in the 
main body of the Prospectus under the heading "Disruption Events". 

 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 

 
Risk Factors 

 
Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus, 
including 'Concentration Risk'. In addition, Shareholders must also note that: 

 
(a) Sampling Risk: The Fund’s use of a representative sampling approach will result in it holding a 

smaller number of securities than are in the underlying index. As a result, an adverse 
development to an issuer of securities that the Fund holds could result in a greater decline in 
NAV than would be the case if the Fund held all of the securities in the underlying index. To the 
extent the assets in the Fund are smaller, these risks will be greater. 

 
(b) Risks associated with investment in debt securities:  Investment in debt securities is subject 

to interest rate, liquidity and credit risks. Lower-rated securities will usually offer higher yields 
than higher-rated securities to compensate for the reduced creditworthiness and increased risk 
of default that these securities carry. Lower-rated securities generally tend to reflect short-term 
corporate and market developments to a greater extent than higher-rated securities which 
respond primarily to fluctuations in the general level of interest rates. There are fewer investors 
in lower-rated securities and it may be harder to buy and sell such securities at an optimum 
time. Credit risk is the risk of loss on an investment due to the deterioration of an issuer’s 
financial standing. Such a deterioration may result in a reduction of the credit rating of the 
issuer’s securities and may lead to the issuer’s inability to honour its contractual obligations, 
including making timely payment of interest and principal. Credit ratings are a measure of credit 
quality. Although a downgrade or upgrade of an Investment’s credit ratings may or may not 
affect its price, a decline in credit quality may make the Investment less attractive, thereby 
driving its yield up and its price down. Declines in credit quality can result in bankruptcy for the 
issuer and permanent loss of investment. In the event of a bankruptcy or other default, the Fund 
could experience both delays in liquidating the underlying securities and losses including a 
possible decline in value of the underlying securities during the period when a Fund seeks to 
enforce its rights thereto. This will have the effect of reducing levels of capital and income in the 
Fund and lack of access to income during this period together with the expense of enforcing 
the Fund’s rights. Investment in debt securities will be subject to interest rate risk. Interest rate 
risk refers to the risk that the prices of debt securities generally fall as interest rates rise; 
conversely, debt securities prices generally rise as interest rates fall. Specific debt securities 
differ in their sensitivity to changes in interest rates depending on specific characteristics of 
each debt security. Longer term debt securities are usually more sensitive to interest rate 
changes. 

 
(c) Liquidity Risk: The Fund’s investments may be subject to liquidity constraints, which means 

they may trade less frequently and in small volumes. Securities of certain types, such as bonds, 
may also be subject to periods of significantly lower liquidity in difficult market conditions. As a 
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result, changes in the value of investments may be more unpredictable. In certain cases, it may 
not be possible to sell the security at the price at which it has been valued for the purposes of 
calculating the Net Asset Value of the Fund or at a value considered to be fairest. In addition, 
there is a risk that bonds which are nearing maturity may become illiquid. In such cases, it may 
become more difficult to achieve fair value on the purchase and sale thereof. 

 
(d) Environmental, Social and Governance Risk: The Fund intends to invest in securities of issuers 

that manage their ESG exposures better relative to their peers. This may affect the Fund’s 
exposure to certain issuers and cause the Fund to forego certain investment opportunities. The 
Fund may perform differently to other funds, including underperforming other funds that do not 
seek to invest in securities of issuers based on their ESG ratings. 

 

Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest. 

 
Disclaimers 

 
THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE 
INDEX PROVIDER TOGETHER THE "RESPONSIBLE PARTIES" DO NOT GUARANTEE THE 
ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 
SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. 
THE RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, 
TO ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN RESPECT 
OF THE REFERENCE INDEX DESCRIBED HEREIN. 

 
BLOOMBERG® is a trademark and service mark of Bloomberg Finance L.P. MSCI® is a trademark 
and service mark of MSCI Inc. (collectively with its affiliates, “MSCI”), used under license. 

 
Bloomberg Finance L.P. and its affiliates (collectively, “Bloomberg”), including Bloomberg Index 
Services Limited, the index administrator (“BISL”), or Bloomberg’s licensors, including MSCI, own all 
proprietary rights in the Reference Index. 

 
Neither Bloomberg nor MSCI is the issuer or producer of the Fund and neither Bloomberg nor MSCI 
has any responsibilities, obligations or duties to investors in the Fund. The Reference Index is licensed 
for use by Invesco UK Services Limited as the Issuer of the Fund. The only relationship of Bloomberg 
and MSCI with the Issuer is the licensing of the Reference Index, which is determined, composed and 
calculated by BISL, or any successor thereto, without regard to the Issuer or the Fund or the owners of 
the Fund. 

 
Investors acquire the Fund and investors neither acquire any interest in the Reference Index nor enter 
into any relationship of any kind whatsoever with Bloomberg or MSCI upon making an investment in 
the Fund. The Fund are not sponsored, endorsed, sold or promoted by Bloomberg or MSCI. Neither 
Bloomberg nor MSCI makes any representation or warranty, express or implied, regarding the 
advisability of investing in the Fund or the advisability of investing in securities generally or the ability 
of the Reference Index to track corresponding or relative market performance. Neither Bloomberg nor 
MSCI has passed on the legality or suitability of the Fund with respect to any person or entity. Neither 
Bloomberg nor MSCI is responsible for or has participated in the determination of the timing of, prices 
at, or quantities of the Fund to be issued. Neither Bloomberg nor MSCI has any obligation to take the 
needs of the Issuer or the owners of the Fund or any other third party into consideration in determining, 
composing or calculating the Reference Index. Neither Bloomberg nor MSCI has any obligation or 
liability in connection with administration, marketing or trading of the Fund. 

 
Any licensing agreement(s) between Bloomberg and MSCI are solely for the benefit of Bloomberg and 
MSCI and not for the benefit of the owners of the Fund, investors or other third parties. In addition, the 
licensing agreement between Invesco UK Services Limited and Bloomberg is solely for the benefit of 
Invesco UK Services Limited and Bloomberg and not for the benefit of the owners of the Fund, investors 
or other third parties. 

 
NEITHER BLOOMBERG NOR MSCI SHALL HAVE ANY LIABILITY TO THE ISSUER, INVESTORS 
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OR OTHER THIRD PARTIES FOR THE QUALITY, ACCURACY AND/OR COMPLETENESS OF THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN OR FOR INTERRUPTIONS IN THE 
DELIVERY OF THE REFERENCE INDEX. NEITHER BLOOMBERG NOR MSCI MAKES ANY 
WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO BE OBTAINED BY THE ISSUER, THE 
INVESTORS OR ANY OTHER PERSON OR ENTITY FROM THE USE OF THE REFERENCE INDEX 
OR ANY DATA INCLUDED THEREIN. NEITHER BLOOMBERG NOR MSCI MAKES ANY EXPRESS 
OR IMPLIED WARRANTIES, AND EACH HEREBY EXPRESSLY DISCLAIMS ALL WARRANTIES OF 
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE WITH RESPECT TO 
THE REFERENCE INDEX OR ANY DATA INCLUDED THEREIN. BLOOMBERG RESERVES THE 
RIGHT TO CHANGE THE METHODS OF CALCULATION OR PUBLICATION, OR TO CEASE THE 
CALCULATION OR PUBLICATION OF THE REFERENCE INDEX, AND NEITHER BLOOMBERG 
NOR MSCI SHALL BE LIABLE FOR ANY MISCALCULATION OF OR ANY INCORRECT, DELAYED 
OR INTERRUPTED PUBLICATION WITH RESPECT TO ANY OF THE REFERENCE INDEX. 
NEITHER BLOOMBERG NOR MSCI SHALL BE LIABLE FOR ANY DAMAGES, INCLUDING, 
WITHOUT LIMITATION, ANY SPECIAL, INDIRECT OR CONSEQUENTIAL DAMAGES, OR ANY 
LOST PROFITS, EVEN IF ADVISED OF THE POSSIBLITY OF SUCH, RESULTING FROM THE USE 
OF THE REFERENCE INDEX OR ANY DATA INCLUDED THEREIN OR WITH RESPECT TO THE 
FUND. 
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Annex

Product name: Invesco EUR IG Corporate Bond ESG UCITS ETF Legal entity identifier: 635400LW19MN29H61R85

Sustainable

investment means an

investment in an

economic activity that

contributes to an

environmental or social

objective, provided that

the investment does

not significantly harm

any environmental or

social objective and

that the investee

companies follow good

governance practices.

The EU Taxonomy is a

classification system

laid down in Regulation

(EU) 2020/852,

establishing a list of

environmentally

sustainable

economic activities.

That Regulation does

not lay down a list of

socially sustainable

economic activities.

Sustainable

investments with an

environmental objective

might be aligned with

the Taxonomy or not.

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

Yes

It will make a minimum of sustainable investments

with an environmental objective: %

in economic activities that qualify as environmentally

sustainable under the EU Taxonomy

in economic activities that do not qualify as environmentally

sustainable under the EU Taxonomy

It will make a minimum of sustainable investments

with a social objective: %

Sustainability

indicators measure

how the environmental

or social characteristics

promoted by the

financial product are

attained.

What environmental and/or social characteristics are promoted by this financial product?

The environmental and social characteristics promoted by the Fund are to increase overall exposure to

issuers demonstrating a robust ESG profile i.e. issuers with a more favourable ESG rating compared to

similar issuers. The fund also reduces exposure to companies involved in certain business activities and

those with involvement in very severe ESG controversies.

The Fund achieves the environmental and social characteristics by tracking the Bloomberg MSCI Euro

Liquid Corporate ESG Weighted SRI Bond Index ("Reference Index"), which has a methodology that is

consistent with attaining the environmental and social characteristics promoted by the Fund.

What sustainability indicators are used to measure the attainment of each of the environmental or social

characteristics promoted by this financial product?

The Fund uses a variety of indicators to measure the attainment of the environmental and social

characteristics. This includes:

MSCI ESG Score (as defined in the methodology of the Reference Index) improvement relative

to the Parent Index;

CO2 emissions reduction relative to the Parent Index;

Percentage of the Fund portfolio invested in excluded companies involved in controversial

business activities and controversies (as defined in the methodology of the Reference Index).

What are the objectives of the sustainable investments that the financial product partially intends to

make and how does the sustainable investment contribute to such objectives?

The sustainable investments made by the Fund contribute to environmental objectives such as climate

change, water management, pollution prevention, and to social objectives such as good health, well-

being and gender equality. The Fund seeks to achieve those objectives by investing in constituents of

the Reference Index. According to Invesco's sustainable investment framework, a certain percentage of

constituents of the Reference Index contributes positively to selected Sustainable Development Goals

(SDGs) that relate to the above objectives.

No

It promotes Environmental/Social (E/S)

characteristics and while it does not have as its

objective a sustainable investment, it will have a

minimum proportion of 10 % of sustainable

investments

with an environmental objective in economic activities that

qualify as environmentally sustainable under the EU Taxonomy

with an environmental objective in economic activities that do

not qualify as environmentally sustainable under the EU

Taxonomy

with a social objective

It promotes E/S characteristics, but will not make

any sustainable investments

167 



Page 2

Principal adverse

impacts are the most

significant negative

impacts of investment

decisions on

sustainability factors

relating to

environmental, social

and employee matters,

respect for human

rights, anti-corruption

and anti-bribery

matters.

How do the sustainable investments that the financial product partially intends to make, not cause

significant harm to any environmental or social sustainable investment objective?

The index methodology of the Reference Index that the Fund tracks takes into account principal

adverse impacts (PAI) indicators defined in Table 1 of Annex I of the regulatory technical standards for

Regulation 2019/2088 (RTS). Securities that don’t meet certain PAI thresholds are excluded from the

Reference Index or have their weightings reduced. The Fund also relies on the qualitative research

and/or engagement of Invesco's ESG team to take into account the RTS PAI indicators and to assess

whether the sustainable investments of the Fund cause significant harm to the relevant environmental

or social investment objective. Where a company is determined to cause such significant harm, it can

still be held within the Fund's portfolio but will not be considered a "sustainable investment" within the

Fund. 

How have the indicators for adverse impacts on sustainability factors been taken into account?

Please see above on how the indicators for adverse impacts on sustainability factors have been taken

into account.

The index methodology directly excludes a number of companies involved in certain business

activities. Through removal of companies involved in thermal coal and oil sands the index reduces its

exposure to greenhouse gas emissions. The methodology also excludes companies involved in

controversial weapons and those facing very severe ESG controversies, as assessed via MSCI

Controversy Scores. Through its exclusions based on MSCI ESG Score, and adjustment of the

weighting for those that are above the threshold based on these same scores, the index also

addresses a number of other adverse indicators. The index also excludes any companies where data

isn’t available to make such assessments.

MSCI ESG Scores consider a number of key issues in their construction, including, but not limited to

carbon emissions, product carbon footprint, biodiversity & land use, toxic emissions & waste,

opportunities in renewable energy. The scores also take into account areas such as human capital as

well as corporate governance, considering ownership & control, pay and the board.

MSCI Controversy Scores consider controversies in a number of different areas, including, but not

limited to biodiversity & land use, energy & climate change, toxic emissions & waste, operational

waste, discrimination & workforce diversity, and governance structures. Any company that violates

the UN Global Compact receives a very severe MSCI Controversy Score.

How are the sustainable investments aligned with the OECD Guidelines for Multinational Enterprises

and the UN Guiding Principles on Business and Human Rights? Details:

Alignment with the OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on

Business and Human Rights is captured in the index methodology of the Fund, with the result that

securities will be excluded from the investible universe if they are deemed not to be in alignment.

The index methodology excludes companies that aren’t compliant with the UN Global Compact, this

set of ten principles show significant overlap with both the OECD Guidelines for Multinational

Enterprises and the UN Guiding Principles on Business and Human Rights. With regards to OECD,

these guidelines and the UNGC both aim to promote corporate responsibility and sustainable business

practices, in terms of specific topics, they both cover the areas of human rights, employment

relations, environment and anti-corruption. As for the two UN frameworks, whilst they do vary in

nature, scope and depth, the two come together in their overriding objective (to achieve a more

responsible and accountable business community) as well as some of the key areas they address,

namely in the human rights space.

The index methodology excludes companies facing very severe ESG controversies, as assessed via

MSCI Controversy Scores. These scores assess controversies that may constitute a breach of selected

global norms and conventions, including the United Nations Global Compact, the International Labour

Organisation’s conventions, and the United Nations Guiding Principles on Business and Human Rights.
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The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned

investments should not significantly harm EU Taxonomy objectives and is accompanied by specific EU

criteria.

The “do no significant harm” principle applies only to those investments underlying the financial

product that take into account the EU criteria for environmentally sustainable economic activities. The

investments underlying the remaining portion of this financial product do not take into account the EU

criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any environmental or social

objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

Yes No

Yes, as noted above, the index methodology considers principal adverse impacts on sustainability

factors, primarily through a set of exclusion criteria corresponding to the indicators that are defined in

Table 1, Annex I of the RTS. Additionally, the Fund identifies priority investee entities using thresholds on

each principal adverse impacts indicator and engages through methods such as letters, meetings and

proxy voting as appropriate. Information on principal adverse impacts on sustainability factors is

available in the annual report of the Fund.

The next annual report of the Fund will describe the extent to which environmental or social

characteristics are met. The annual report will be available on the Fund's website at etf.invesco.com.

The investment

strategy guides

investment decisions

based on factors such

as investment

objectives and risk

tolerance.

Good governance

practices include sound

management

structures, employee

relations, remuneration

of staff and tax

compliance.

What investment strategy does this financial product follow?

The Fund’s objective is to achieve the total return performance of Reference Index, less fees, expenses

and transaction costs. In order to achieve the investment objective, the Fund will employ a sampling

strategy ("Sampling Strategy") which includes the use of quantitative analysis, to select securities

from the Reference Index using factors such as the index weighted average duration and credit quality.

Where consistent with its investment objective, and in conjunction with the use of a Sampling Strategy,

the Fund may also hold some securities which are not component securities of the Reference Index, but

are of a similar nature to them and whose risk, return and ESG characteristics (a) closely resemble the

risk, return and ESG characteristics of constituents of the Reference Index or of the Reference Index as a

whole, (b) whose addition improves the quality of the replication of the Reference Index, or (c) whose

future inclusion into the Reference Index is anticipated. The level of sampling will vary over the life of

the Fund depending on asset levels of the Fund, as certain asset levels may make replication

uneconomical or impractical, and the nature of the components of the Reference Index. It is generally

expected that the Fund will hold less than the total number of securities in the Reference Index however,

the Investment Manager reserves the right to hold as many securities as it believes necessary to

achieve the Fund’s investment objective.

Please note that this Annex forms part of, and should be read in conjunction with the Supplement.

Please refer to the Supplement for further information.

What are the binding elements of the investment strategy used to select the investments to attain each

of the environmental or social characteristics promoted by this financial product?

The environmental and social characteristics are achieved by tracking the Reference Index within an

acceptable tracking error and in accordance with the investment policy as outlined in the Supplement.

The Index methodology of the Reference Index excludes securities that according to the Index

Provider’s exclusionary criteria: 1) have an MSCI ESG rating below BB; 2) are issued by an issuer that

does not have an MSCI ESG rating; 3) have faced very severe controversies pertaining to ESG issues

(including UN Global Compact violations) over the last three years; 4) are issued by an issuer that does

not have an MSCI ESG Controversy Score; 5) are involved, as per the standard Bloomberg MSCI SRI

methodology, in any of the following business activities: alcohol, adult entertainment, controversial

weapons, conventional weapons, gambling, fossil fuels, GMOs, firearms, nuclear weapons, nuclear

power, oil sands, thermal coal, tobacco, unconventional oil and gas; or 6) are issued by emerging

market issuers.

Each of the eligible component securities is then assigned an ESG score using MSCI ESG metrics. This

ESG Score is then applied to re-weight the eligible securities from their natural weights as a result of

the notional size of the bond, to construct the weighting of the Reference Index.
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The exclusion criteria and selection criteria are applied monthly and changes to the components of the

Reference Index are implemented at the next rebalance date.

Where a previously eligible security subsequently ceases to meet the environmental or social

characteristics of the Fund, or where the Fund acquires a security as a result of a corporate action and

such security does not meet the environmental or social characteristics of the Fund, the Fund may

continue to hold such security until such time that the security is removed as a component of the

Reference Index at the next rebalance date.

What is the committed minimum rate to reduce the scope of the investments considered prior to the

application of that investment strategy?

NA

What is the policy to assess good governance practices of the investee companies?

The index methodology of the Reference Index includes good governance criteria whereby companies

are assessed against indicators such as sound management structures, employee relations,

remuneration of staff and tax compliance. Companies that are deemed not to meet good governance

practices according to the methodology of the Reference Index will be excluded. 

Asset allocation

describes the share of

investments in specific

assets.

Taxonomy-aligned

activities are expressed

as a share of:

What is the asset allocation planned for this financial product?

90% of the Fund's NAV will be selected according to the binding elements of the investment strategy, on

the basis that they align with the environmental and social characteristics of the Fund. 

10% of the Fund's NAV will be invested in financial derivative instruments for hedging and/or efficient

portfolio management purposes and cash for ancillary liquidity purposes. 

10% minimum of the Fund’s NAV will be invested in sustainable investments.

Investments

#1 Aligned with

E/S

characteristics

90.00%

#2 Other

10.00%

#1A Sustainable

10.00%

#1B Other E/S

characteristics

80.00%

Other

environmental

Social

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the environmental or social

characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the environmental or social

characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:.

- The sub-category #1A Sustainable covers sustainable investments with environmental or social objectives.

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social characteristics that do

not qualify as sustainable investments

How does the use of derivatives attain the environmental or social characteristics promoted by the

financial product?

turnover reflecting

the share of revenue

from green activities

of investee

companies

-

capital expenditure

(CapEx) showing the

green investments

made by investee

companies, e.g. for a

transition to a green

economy.

-

operational

expenditure (OpEx)

reflecting green

operational activities

of investee

companies.

-
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The Fund does not use derivatives to attain the environmental or social characteristics promoted by the

Fund. The Fund will use derivatives for hedging and efficient portfolio management purposes only.

To comply with the EU

Taxonomy, the criteria for

fossil gas include

limitations on emissions

and switching to

renewable power or low-

carbon fuels by the end of

2035. For nuclear

energy, the criteria

include comprehensive

safety and waste

management rules

Enabling activities

directly enable other

activities to make a

substantial contribution to

an environmental

objective.

Transitional activities

are activities for which

low-carbon alternatives

are not yet available and

among others have

greenhouse gas emission

levels corresponding to

the best performance.

To what minimum extent are sustainable investments with an environmental objective aligned with the EU

Taxonomy?

0%

Does the financial product invest in fossil gas and/or nuclear energy related activities that comply with

the EU Taxonomy ?

Yes  

In fossil gas In nuclear energy

No

The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. As

there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph shows

the Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, while the

second graph shows the Taxonomy alignment only in relation to the investments of the financial product other than

sovereign bonds.

1. Taxonomy-alignment of investments including sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

2. Taxonomy-alignment of investments excluding sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

This graph represents   100  % of the total investments.

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

What is the minimum share of investments in transitional and enabling activities?

NA

What is the minimum share of sustainable investments with an environmental objective that are not aligned

with the EU Taxonomy?

The Fund has a minimum investment of 10% of its NAV in sustainable investments. These sustainable

investments will have a social objective and/or an environmental objective. There is no minimum share

of sustainable investments with an environmental objective in economic activities that are not

Taxonomy-aligned.

What is the minimum share of socially sustainable investments?

The Fund has a minimum investment of 10% of its NAV in sustainable investments, which may or may

not be aligned with the EU Taxonomy. These sustainable investments will have a social objective and/or

an environmental objective. There is no minimum share of socially sustainable investments.

What investments are included under “#2 Other”, what is their purpose and are there any minimum

environmental or social safeguards?

1

are sustainable

investments with

an

environmental objective

that do not take into

account the criteria

for environmentally

sustainable economic

activities under the EU

Taxonomy.

¹ Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do no significant harm to any EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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Investments included under this category are financial derivative instruments for hedging and/or

efficient portfolio management purposes and cash for ancillary liquidity. No minimum environmental or

social safeguards are applied in relation to these instruments. 

Reference

benchmarks are

indexes to measure

whether the financial

product attains the

environmental or social

characteristics that

they promote.

Is a specific index designated as a reference benchmark to determine whether this financial

product is aligned with the environmental and/or social characteristics that it promotes?

Yes

How is the reference benchmark continuously aligned with each of the environmental or social

characteristics promoted by the financial product?

The Reference Index has been selected on the basis that it aligns with the environmental and social

characteristics promoted by the Fund, which is to increase overall exposure to issuers demonstrating a

robust ESG profile i.e. issuers with a more favourable ESG rating compared to similar issuers. The

Reference Index also reduces exposure to companies involved in certain business activities and those

with involvement in very severe ESG controversies.

How is the alignment of the investment strategy with the methodology of the index ensured on a

continuous basis?

The Fund aims to track the performance of the Reference Index as closely as possible. As such, the

Fund replicates the composition of the Reference index as closely as practical.

How does the designated index differ from a relevant broad market index?

The Reference Index differs from a broad market index because it seeks to increase overall exposure to

issuers demonstrating both a robust ESG profile, and issuers that are assigned more favourable ESG

scores using MSCI ESG metrics.

Where can the methodology used for the calculation of the designated index be found?

Please refer to the index methodology which can be found in the 'Documents' tab of the Fund's website

at etf.invesco.com.

Where can I find more product specific information online? More product-specific information

can be found on the website:

More product-specific information can be found on the Fund's webpage at etf.invesco.com.
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Invesco USD IG Corporate Bond ESG UCITS ETF 

Supplement to the Prospectus 

This Supplement contains information in relation to Invesco USD IG Corporate Bond ESG UCITS ETF (the 
"Fund"), a sub-fund of Invesco Markets II plc (the "Company ") an umbrella type open ended investment 
company with variable capital, governed by the laws of Ireland and authorised by the Central Bank of Ireland 
(the "Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 

 
This Supplement forms part of, may not be distributed unless accompanied by (other than to prior 
recipients of the Prospectus of the Company dated 28 May 2024, as may be amended, 
supplemented or modified from time to time, (the "Prospectus")), and must be read in conjunction 
with, the Prospectus. 

 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT IS SUITED TO YOUR CIRCUMSTANCES AND OBJECTIVES, THE RISKS 
INVOLVED AND YOUR OWN PERSONAL CIRCUMSTANCES. IF YOU ARE IN ANY DOUBT ABOUT 
THE CONTENTS OF THIS SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY 
QUALIFIED ADVISOR. 

 
Capitalised terms used in this Supplement will have the meanings given to them in the Definitions 
section below or in the Prospectus. 

 
Invesco Markets II plc 

 
An umbrella fund with segregated liability between the sub-funds 

 
Dated 28 May 2024  

 
This Supplement replaces the Supplement dated 31 March 

2023. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

1 
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IMPORTANT INFORMATION 
 
 

Suitability of Investment 
 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 

 
The Shares are not principal protected. The value of the Shares may go up or down and you 
may not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for a 
discussion of certain risks that should be considered by you. 

 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. 

 
The Fund's Shares purchased on the secondary market cannot usually be sold directly back to 
the Fund. Investors must buy and sell Shares on a secondary market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may pay 
more than the current net asset value when buying Shares and may receive less than the current 
net asset value when selling them. 

 
Certain risks attached to investments in FDIs are set out in the Prospectus under "Risk Factors". 

 
Prospective investors should refer to the annex to this Supplement regarding the Fund’s 
environmental and / or social characteristics. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

 
Profile of a typical investor 

 
A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the long term. Such an investor is also one that is able to assess the merits and risks 
of an investment in the Shares. 

 
Responsibility 

 
The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement) is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance of 
such information. 

 
General 
This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made. 
As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
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the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities. 

 
Distribution of this Supplement and Selling Restrictions 

 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws 
and regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 

 
Definitions 

 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 

 
 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 
 

Investment Objective of the Fund 
 

The investment objective of the Fund is to achieve the total return performance of the Bloomberg MSCI 
USD Liquid Corporate ESG Weighted SRI Bond Index (the "Reference Index") less fees, expenses 
and transaction costs. 

 
Investment Policy of the Fund 

 
In order to achieve the investment objective, the Company will employ a sampling strategy ("Sampling 
Strategy"), which includes the use of quantitative analysis, to select securities from the Reference 
Index using factors such as the index weighted average duration and credit quality. 
Where consistent with its investment objective, and in conjunction with the use of a Sampling Strategy 
the Fund may also hold some securities which are not component securities of the Reference Index, 
but are of a similar nature to them and whose risk, return and environmental, social and governance 
(“ESG”) characteristics either (a) closely resemble the risk, return and ESG characteristics of 
constituents of the Reference Index or of the Reference Index as a whole,(b) whose addition improves 
the quality of the replication of the Reference Index, or (c) whose future inclusion into the Reference 
Index is anticipated. The level of sampling will vary over the life of the Fund depending on asset levels 
of the Fund, as certain asset levels may make replication uneconomical or impractical, and the nature 
of the components of the Reference Index. It is generally expected that the Fund will hold less than the 
total number of securities in the Reference Index however, the Investment Manager reserves the right 
to hold as many securities as it believes necessary to achieve the Fund’s investment objective. 

 
Further information in relation to how the Fund will seek to track the Reference Index is set out in section 
4 “Investment Objective and Policies” of the Prospectus. 

 
The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank. 

 
The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: options 
and futures transactions, forward contracts, non-deliverable forwards, spot foreign exchange 
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transactions and contracts for difference. Further details on FDIs and how they may be used are 
contained in the main part of the Prospectus under "Appendix III - Use Of Financial Derivative 
Instruments And Efficient Portfolio Management". 

 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS. 

 
With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. 

 
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions". 

 
Transparency of the Promotion of Environmental or Social Characteristics 

 
The Fund is an Article 8 Fund (as defined in the Prospectus). 

 
The environmental and social characteristics promoted by the Fund are to gain exposure to issuers 
demonstrating a robust ESG (environmental, social and governance) profile, i.e. issuers with limited/no 
involvement in certain business activities, with a more favourable ESG rating compared to similar 
issuers and with no involvement in severe ESG controversies, each as detailed below. The Fund 
achieves this by tracking the Reference Index, which has a methodology that is consistent with attaining 
the environmental and social characteristic promoted by the Fund. 

 
The environmental and social characteristics are achieved by applying the Index Provider’s exclusion 
criteria to the eligible securities and by using an ESG rating to tilt the weightings of the eligible securities 
in the Reference Index away from a traditional market cap weighting by increasing the weights of 
securities with more favourable ESG ratings. Further information on how the environmental and social 
characteristics promoted by the Fund are achieved is set out under the heading “General Description 
of the Reference Index” below. 

 
The Fund generally expects to invest a proportion of its assets in sustainable investments. The 
investments underlying the Fund, however, do not currently take into account the EU criteria for 
environmentally sustainable economic activities as defined in Regulation (EU) 2020/852 on the 
establishment of a framework to facilitate sustainable investment (the “Taxonomy Regulation”) and so 
the “do no significant harm” principle under the Taxonomy Regulation does not currently apply to the 
investments underlying the Fund. The Fund does not currently intend to be aligned with the Taxonomy 
Regulation and, at the date of this Supplement, 0% of the Fund’s investments will be aligned with the 
environmental objectives under the Taxonomy Regulation. The Manager will keep the Fund’s position vis- 
à-vis the Taxonomy Regulation under consideration and, to the extent required, the Supplement will be 
amended accordingly. 

 
Further details on the transparency of the promotion of ESG characteristics are contained in the 
Prospectus under "Appendix IV - Sustainable Finance". 

 
Index Tracking Strategy 

 
It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) between 0% and 1% under normal market 
conditions. However, exceptional circumstances may arise which cause the Fund's Tracking Error to 
exceed 1%. Investors should note that the Tracking Error set out in this section is for the Unhedged 
Share Classes against the Reference Index (which is also unhedged).  

 
Investment Restrictions of the Fund 

 
Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions" in the Prospectus apply to the Fund. 

 
Efficient Portfolio Management 

 
Further information on efficient portfolio management is contained in the main body of the Prospectus 
under the heading "Use of Financial Derivative Instruments and Efficient Portfolio Management". 
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Securities Financing Transactions and Swaps 
 

The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending. The Fund's 
use of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance 
with normal market practice, the Central Bank Regulations and any other statutory instrument, 
regulations, rules, conditions, notices, requirements or guidance of the Central Bank issued from time 
to time applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks. Securities lending will be for efficient portfolio management purposes 
only. 

 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are bonds. The maximum proportion of 
the Fund's assets that may be subject to securities lending is 100%, and the expected proportion of the 
Fund's assets that may be subject to securities lending is between 0% and 30%. 

 
Securities lending means transactions by which one party transfers securities to the other party subject 
to a commitment that the other party will return equivalent securities on a future date or when requested 
to do so by the party transferring the securities, that transaction being considered as securities lending 
for the party transferring the securities. 

 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all fully 
transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
securities lending agents engaged by the Company from time to time. Such fees and expenses of any 
securities lending agents engaged by the Company, which will be at normal commercial rates together 
with VAT, if any, thereon, will be borne by the Company or the Fund in respect of which the relevant party 
has been engaged. Details of Fund revenues arising and attendant direct and indirect operational costs 
and fees as well as the identity of any securities lending agents engaged by the Company from time to 
time shall be included in the Company's semi-annual and annual reports. 

 
The types of acceptable counterparty and the diversification requirements are explained in Appendix III 
of the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties 
that have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be 
subject to ongoing supervision by a public authority, be financially sound and have the necessary 
organisational structure and resources for the relevant type of transaction. 

 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
conflict of interest with the role of the Depositary or other service provider in respect of the Company. 
Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
applicable to any such related party transactions. The identity of any such related parties will be 
specifically identified in the Company's semi-annual and annual reports. 

 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 

 
The assets of a Fund that are subject to SFTs and any collateral received are held by the Depositary or 
its agent. 

 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 

 
Currency Hedging Policy 

 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in 
any hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the 
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hedged Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign 
exchange exposure when holding an asset in a currency other than the Base Currency of the Fund. 
This is achieved by the hedged Share Classes employing 30 day rolling forward FX contracts. 

 
All costs and losses arising in relation to such currency hedging transactions will be borne by the hedged 
Share Class and all gains arising in connection with such hedging transactions will be attributable to 
the relevant Share Class. Although the Fund may utilise currency hedging transactions in respect of 
Share Classes, it shall not be obliged to do so and to the extent that it does employ strategies aimed at 
hedging certain Share Classes, there can be no assurance that such strategies will be effective. The 
costs and related liabilities/benefits arising from instruments entered into for the purposes of hedging 
the currency exposure for the benefit of any particular Share Class of the Fund (where the currency of 
a particular Share Cass is different to the Base Currency of the Fund) shall be attributable exclusively 
to the Share Class. Under exceptional circumstances, such as, but not limited to, where it is reasonably 
expected that the cost of performing the hedge will be in excess of the benefit derived and therefore 
detrimental to Shareholders, the Company may decide not to hedge the currency exposure of such 
Share Classes. 

 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do 
not exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion 
of the Net Asset Value of the relevant Share Class. This review will also incorporate a procedure to 
ensure that positions in excess of 100% of Net Asset Value will not be carried forward from month to 
month. 

 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 

 
Collateral Policy 

 
(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 

Prospectus, subject to any agreement on valuation made with the counterparty, collateral 
posted to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to- 
market value. 

 
(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 

Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis 
shall be held by the Depositary or a duly appointed sub-depositary. 

 
Further information on the criteria which collateral received by the Fund must meet is 
contained in the main body of the Prospectus under the heading "Non-Cash Collateral". 

 
(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 

to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
Fund will consist of such collateral as is agreed with the counterparty from time to time and may 
include any types of assets held by the Fund. 

(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 
can be found in the Prospectus under the heading "Appendix III - Use Of Financial Derivative 
Instruments And Efficient Portfolio Management". The rationale for the use of this collateral 
valuation methodology is primarily to guard against the price volatility of assets being received 
by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 

 
Further information on the collateral policy is contained in the main body of the Prospectus under the 
heading "Collateral Policy". 

 
Borrowing and Leverage 
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The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis. Such borrowings may only be used for short term liquidity purposes to cover the 
redemption of Shares. Further information on Borrowing and Leverage is contained in the main body of 
the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 

 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 

 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 

 
Dividend Policy 

 
Dividends will be declared on a quarterly basis for the Dist Shares, the EUR Hdg Dist Shares, the GBP 
Hdg Dist Shares, the CHF Hdg Dist Shares, the MXN Hdg Dist Shares and the SEK Hdg Dist Shares in 
accordance with the general provisions set out in the Prospectus under the heading “Dividend Policy" 
and Shareholders will be notified in advance of the date on which dividends will be paid. Distributions 
will not be made in respect of the Acc Shares, the EUR Hdg Acc Shares, the GBP Hdg Acc Shares the 
CHF Hdg Acc Shares, the MXN Hdg Acc Shares and the SEK Hdg Acc Shares and income and other 
profits will be accumulated and reinvested. 

 
Trading 

 
Application will be made to the Irish Stock Exchange, the London Stock Exchange and/or such other 
exchanges as the Directors may determine from time to time (the "Relevant Stock Exchanges") for 
listing and/or admission to trading of the Shares issued and available to be issued on the main market 
of each of the Relevant Stock Exchanges on or about the Launch Date. This Supplement and the 
Prospectus together comprise listing particulars for the purposes of trading on the main market of each 
of the Relevant Stock Exchanges. 

 
Exchange Traded Fund 

 
The Fund is an Exchange Traded Fund (“ETF”). The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges. It is envisaged that Shares 
will be bought and sold by private and institutional investors in the secondary market in the same way 
as the ordinary shares of a listed trading company. 

 
General Information Relating to the Fund 

 
Type Open-ended. 

Base Currency USD 

Business Day A day (other than a Saturday or Sunday) on which the United States 
Federal Reserve System is open or such other day or days that the 
Directors may determine and notify to Shareholders in advance. 
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Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s Assets are listed 
or traded or markets relevant to the Reference Index are closed provided 
there is at least one Dealing Day per fortnight, subject always to the 
Directors’ discretion to temporarily suspend the determination of the Net 
Asset Value and the sale, conversion and/or redemption of Shares in the 
Company or any Fund in accordance with the provisions of the Prospectus 
and the Articles. 

The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for each Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or settlement 
(such closure may be made with little or no notice to the Investment 
Manager). 

The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4:30pm (Dublin time) on the relevant Dealing Day or such other time as 
the Investment Manager may, in consultation with the Directors, determine 
and is notified to Shareholders by the Company provided always that the 
Dealing Deadline will be before the Valuation Point. No subscription, 
exchange or redemption applications may be accepted after the Dealing 
Deadline. 

Subscriptions, 
Exchanges and 
Repurchases 

All subscriptions, exchanges and repurchases can only take place through 
an Authorised Participant or other representative appointed by the 
Company in the relevant jurisdiction. 

Launch Date The Dist Shares were launched on 15 November 2017. 

Minimum Fund Size USD 30,000,000 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 9.00 
a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin time) on 
28 November 2024 or such earlier or later date as the Directors may 
determine. 

Valuation Point 4:00pm (New York time) on the relevant Dealing Day by reference to which 
the Net Asset Value per Share of the Fund is determined. At all times the 
Valuation Point will be after the Dealing Deadline. 

 
The value of any investments which are listed or dealt in on a Market 
shall be the closing bid price on the relevant Market at the Valuation 
Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such other 
day as the Directors (or their delegate) may determine and notify in 
advance to the applicant).  
 

Website etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 

Description of the Shares 
 

Share Class "Acc" 
Share Class Currency USD 

Initial Issue Price Means in USD, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class Acc 
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Shares. 
Investors should note that the Initial Issue Price of the 
Shares on the launch date of the Class Acc Shares 
will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A. 
 
 

Share Class "Dist" 
Share Class Currency USD 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A. 
 

Share Class "GBP Hdg Acc" 
Share Class Currency GBP 

Initial Issue Price Means in GBP, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class GBP Hdg 
Acc Shares. 
Investors should note that the Initial Issue Price of the 
Shares on the launch date of the Class GBP Hdg Acc 
Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A. 
 

Share Class "GBP Hdg Dist" 
Share Class Currency GBP 

Initial Issue Price 40 GBP per Share. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A. 
 
 

Share Class "EUR Hdg Acc" 
Share Class Currency EUR 

Initial Issue Price Means in EUR, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class EUR Hdg 
Acc Shares. 
Investors should note that the Initial Issue Price of the 
Shares on the launch date of the Class EUR Hdg Acc 
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Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A. 
 

Share Class "EUR Hdg Dist" 
Share Class Currency EUR 

Initial Issue Price Means in EUR, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class EUR Hdg 
Dist Shares. 
Investors should note that the Initial Issue Price of the 
Shares on the launch date of the Class EUR Hdg Dist 
Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 25,000  Shares unless the Directors determine 
Subscription and Minimum Redemption otherwise.     

Amount      

Minimum Holding N/A. 
 

Share Class "CHF Hdg Acc" 
Share Class Currency CHF 

Initial Issue Price Means in CHF, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class CHF Hdg 
Acc Shares. 
Investors should note that the Initial Issue Price of the 
Shares on the launch date of the Class CHF Hdg Acc 
Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 25,000  Shares unless the Directors determine 
Subscription and Minimum Redemption otherwise.     

Amount      

Minimum Holding N/A. 
 

Share Class "CHF Hdg Dist" 
Share Class Currency CHF 

Initial Issue Price Means in CHF, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class CHF Hdg 
Dist Shares. 
Investors should note that the Initial Issue Price of the 
Shares on the launch date of the Class CHF Hdg Dist 
Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 25,000  Shares unless the Directors determine 
Subscription and Minimum Redemption otherwise.     

Amount      

Minimum Holding N/A. 
 

Share Class "MXN Hdg Acc" 
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Share Class Currency MXN 

Initial Issue Price Means in MXN, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class MNX Hdg 
Acc Shares. 
Investors should note that the Initial Issue Price of the 
Shares on the launch date of the Class MNX Hdg Acc 
Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 25,000  Shares unless the Directors determine 
Subscription and Minimum Redemption otherwise.     

Amount      

Minimum Holding N/A. 
 

Share Class "MXN Hdg Dist" 
Share Class Currency MXN 

Initial Issue Price Means in MNX, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class MNX Hdg 
Dist Shares. 
Investors should note that the Initial Issue Price of the 
Shares on the launch date of the Class MNX Hdg Dist 
Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 25,000  Shares unless the Directors determine 
Subscription and Minimum Redemption otherwise.     

Amount      

Minimum Holding N/A. 

Share Class "SEK Hdg Acc" 
Share Class Currency SEK 

Initial Issue Price Means in SEK, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class SEK Hdg 
Acc Shares. 
Investors should note that the Initial Issue Price of the 
Shares on the launch date of the Class SEK Hdg Acc 
Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 62,500  Shares unless the Directors determine 
Subscription and Minimum Redemption otherwise.     

Amount      

Minimum Holding N/A. 
 

Share Class "SEK Hdg Dist" 
Share Class Currency SEK 

Initial Issue Price Means in SEK, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class SEK Hdg 
Dist Shares. 
Investors should note that the Initial Issue Price of the 
Shares on the launch date of the Class SEK Hdg Dist 
Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 62,500  Shares unless the Directors determine 
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Subscription and Minimum Redemption otherwise.     

Amount      

Minimum Holding N/A. 
 

Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement. 

 
Intra-Day Portfolio Value ("iNAV") 

 
Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
the heading "Intra-Day Portfolio Value". 

 
Fees and Expenses 

 
The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 

 
Share Class All Share Classes 
Subscription Charge Up to 5% 

Redemption Charge Up to 3% 
 

The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares. Such Subscription Charge is payable to the Manager. 

 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 

 
Share Class "Acc" 
Management Fee Up to 0.10% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "Dist" 
Management Fee Up to 0.10% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

Share Class "GBP Hdg Acc" 
Management Fee Up to 0.12% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "GBP Hdg Dist" 
Management Fee Up to 0.12% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR Hdg Acc" 
Management Fee Up to 0.12% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR Hdg Dist" 
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Management Fee Up to 0.12% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF Hdg Acc" 
Management Fee Up to 0.12% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF Hdg Dist" 
Management Fee Up to 0.12% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN Hdg Acc" 
Management Fee Up to 0.12% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN Hdg Dist" 
Management Fee Up to 0.12% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "SEK Hdg Acc" 
Management Fee Up to 0.12% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "SEK Hdg Dist" 
Management Fee Up to 0.12% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 
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The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus. 

 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 

 
Dilution Levy: The Fund will not apply a dilution levy. 

 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 

 
 

GENERAL DESCRIPTION OF THE REFERENCE INDEX 
 

The Reference Index is designed to reflect the performance of USD-denominated investment grade, 
fixed-rate, taxable debt securities issued by US and non-US corporate issuers adjusted based upon 
certain environmental, social and governance (“ESG”) metrics, which seek to increase overall exposure 
to those issuers demonstrating a robust ESG profile. The Reference Index includes publicly issued 
securities by industrial, utility and financial institution issuers in global and regional markets. 
The Reference Index is further described below but only represents an extract of information available 
from public sources and neither the Directors, the Manager, Bloomberg or its affiliates or such other 
successor sponsor to the Reference Index (the "Index Provider") nor the Investment Manager take 
any responsibility for the accuracy or completeness of such information. 
To be eligible for inclusion in the Reference Index, eligible securities’ principal and interest must be 
denominated in USD. The securities which comprise the Reference Index must be rated investment 
grade (Baa3/BBB-/BBB- or higher) using the middle rating of Moody’s, S&P and Fitch. When a rating 
from only two agencies is available, the lower is used. When only one agency rates a bond, that rating 
is used. In cases where explicit bond level ratings may not be available, other sources may be used to 
classify securities by credit quality. 
To be eligible for inclusion in the Reference Index, bonds must have $1,000million minimum par amount 
outstanding except in the case of securities issued by utility issuers which must have a minimum par 
amount outstanding of $500 million. Bonds must have fixed-rate coupon issues and at least one year 
to final maturity regardless of optionality. Callable bonds are eligible for inclusion; callable bonds that 
convert fixed to floating rate, including fixed-to-float perpetual, are included during their fixed-rate term 
only and will exit the index one year prior to conversion to floating-rate. Fixed-rate perpetual bonds are 
not included. 
Only fully taxable issues are eligible for inclusion. Dividend Received Deduction (DRD) and Qualified 
Dividend Income (QDI) eligible securities are not eligible for inclusion. Senior and subordinated issues 
are eligible for inclusion. SEC-registered securities, bonds exempt from registration at the time of 
issuance and SEC Rule 144A securities with registration rights are eligible for inclusion. A security with 
both SEC Regulation-S (Reg-S) and SEC Rule 144A tranches is treated as one security for index 
purposes. The 144A tranche is used to prevent double-counting and represents the combined amount 
outstanding of the 144A and Reg-S tranches. Bonds that were previously SEC-registered or 144A with 
registration rights but later deregistered by the issuer remain index eligible. 
Securities are excluded that, according to the Index Provider's exclusionary criteria: 1) have an MSCI 
ESG rating below BB; 2) are issued by an issuer that does not have an MSCI ESG rating; 3) have faced 
very severe controversies pertaining to ESG issues (including UN Global Compact violations) over the 
last three years; 4) are issued by an issuer that does not have an MSCI ESG Controversy Score; 5) are 
involved, as per the standard Bloomberg MSCI SRI methodology, in any of the following business 
activities: alcohol, adult entertainment, controversial weapons, conventional weapons, gambling, fossil 
fuels, GMOs, firearms, nuclear weapons, nuclear power, oil sands, thermal coal, tobacco, 
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unconventional oil and gas; or 6) are issued by emerging market issuers. 
 

Each of the eligible component securities is then assigned an ESG rating using MSCI ESG metrics. 
The Index Provider’s ESG scoring methodology assesses each eligible issuer based on the Index 
Provider’s proprietary rating framework and assigns an ESG rating to each eligible issuer on a scale 
from AAA (the highest rated) to CCC (the lowest rated) or NR (not rated). This ESG rating is then 
applied to re-weight the eligible securities from their natural weights as a result of the notional size of 
the bond, to construct the weighting of the Reference Index (i.e. the weight of each security is adjusted 
by a fixed multiplier which is determined by the issuer’s ESG rating). Details of the fixed multiplier for 
each ESG rating is set out in the methodology for the Reference Index on the Index Provider’s website. 

 
MSCI ESG metrics is a tool designed to produce a broad set of standardised ESG data and simple 
flagged metrics that are comparable across a broad universe of companies and used to assess the 
ESG profile of a company. ESG metrics cover risk exposure, controversies, performances and practices 
and take the following areas into account: climate change, natural capital, pollution and waste, 
environmental opportunities, human capital, product liability, stakeholder opposition and corporate 
behaviour. 

 
Security types excluded from the Reference Index include: taxable and tax exempt municipal securities, 
covered bonds, contingent capital securities (including traditional CoCos and contingent write-down 
securities, with explicit capital ratio or solvency/balance sheet–based triggers), bonds with equity type 
features (e.g. warrants, convertibles, preferreds), inflation-linked bonds, floating-rate issues, private 
placements, retail bonds and structured notes. 

 
Index Rebalancing 

 
The Reference Index rebalances monthly. 

 
The Fund may choose, but is not obliged to, to rebalance in line with the Reference Index and will 
bear the costs of any rebalancing trades (i.e. the costs of buying and selling securities of the 
Reference Index and associated taxes and transaction costs). 

 
Index Provider and Website 

 
The Reference Index is sponsored by Bloomberg and more details on the Reference Index can be 
found at https://www.bloomberg.com/professional/product/indices/bloomberg-msci-esg-indices/. 

 
Publication 

 
The level of the Reference Index will be published on https://www.bloombergindices.com/. 

 
 
 

OTHER INFORMATION 
 

Taxation 
 

The tax treatment of the Company is set out in the Prospectus of the Company and the tax 
information provided therein is based on tax law and practice as at the date of the Prospectus. 

 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile. 

 
Consequences of Disruption Events 

 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine the 
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valuation of FDIs. Further information on the consequences of Disruption Events is contained in the 
main body of the Prospectus under the heading "Disruption Events". 

 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 

 
Risk Factors 

 
Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus, 
including 'Concentration Risk'. In addition, Shareholders must also note that: 

 
(a) Sampling Risk: The Fund’s use of a representative sampling approach will result in it holding a 

smaller number of securities than are in the underlying index. As a result, an adverse 
development to an issuer of securities that the Fund holds could result in a greater decline in 
NAV than would be the case if the Fund held all of the securities in the underlying index. To the 
extent the assets in the Fund are smaller, these risks will be greater. 

 
(b) Risks associated with investment in debt securities: Investment in debt securities is subject to 

interest rate, liquidity and credit risks. Lower-rated securities will usually offer higher yields than 
higher-rated securities to compensate for the reduced creditworthiness and increased risk of 
default that these securities carry. Lower-rated securities generally tend to reflect short-term 
corporate and market developments to a greater extent than higher-rated securities which 
respond primarily to fluctuations in the general level of interest rates. There are fewer investors 
in lower-rated securities and it may be harder to buy and sell such securities at an optimum 
time. Credit risk is the risk of loss on an investment due to the deterioration of an issuer’s 
financial standing. Such a deterioration may result in a reduction of the credit rating of the 
issuer’s securities and may lead to the issuer’s inability to honour its contractual obligations, 
including making timely payment of interest and principal. Credit ratings are a measure of credit 
quality. Although a downgrade or upgrade of an Investment’s credit ratings may or may not 
affect its price, a decline in credit quality may make the Investment less attractive, thereby 
driving its yield up and its price down. Declines in credit quality can result in bankruptcy for the 
issuer and permanent loss of investment. In the event of a bankruptcy or other default, the Fund 
could experience both delays in liquidating the underlying securities and losses including a 
possible decline in value of the underlying securities during the period when a Fund seeks to 
enforce its rights thereto. This will have the effect of reducing levels of capital and income in the 
Fund and lack of access to income during this period together with the expense of enforcing 
the Fund’s rights. Investment in debt securities will be subject to interest rate risk. Interest rate 
risk refers to the risk that the prices of debt securities generally fall as interest rates rise; 
conversely, debt securities prices generally rise as interest rates fall. Specific debt securities 
differ in their sensitivity to changes in interest rates depending on specific characteristics of 
each debt security. Longer term debt securities are usually more sensitive to interest rate 
changes. 

 
(c) Liquidity Risk: The Fund’s investments may be subject to liquidity constraints, which means 

they may trade less frequently and in small volumes. Securities of certain types, such as bonds, 
may also be subject to periods of significantly lower liquidity in difficult market conditions. As a 
result, changes in the value of investments may be more unpredictable. In certain cases, it may 
not be possible to sell the security at the price at which it has been valued for the purposes of 
calculating the Net Asset Value of the Fund or at a value considered to be fairest. In addition, 
there is a risk that bonds which are nearing maturity may become illiquid. In such cases, it may 
become more difficult to achieve fair value on the purchase and sale thereof. 

 
(d) Environmental, Social and Governance Risk: The Fund intends to invest in securities of issuers 

that manage their ESG exposures better relative to their peers. This may affect the Fund’s 
exposure to certain issuers and cause the Fund to forego certain investment opportunities. The 
Fund may perform differently to other funds, including underperforming other funds that do not 
seek to invest in securities of issuers based on their ESG ratings. 
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Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest. 

 
Disclaimers 

 
THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE 
INDEX PROVIDER TOGETHER THE "RESPONSIBLE PARTIES" DO NOT GUARANTEE THE 
ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 
SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. 
THE RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, 
TO ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN RESPECT 
OF THE REFERENCE INDEX DESCRIBED HEREIN. 

 
BLOOMBERG® is a trademark and service mark of Bloomberg Finance L.P. MSCI® is a trademark 
and service mark of MSCI Inc. (collectively with its affiliates, “MSCI”), used under license. 

 
Bloomberg Finance L.P. and its affiliates (collectively, “Bloomberg”), including Bloomberg Index 
Services Limited, the index administrator (“BISL”), or Bloomberg’s licensors, including MSCI, own all 
proprietary rights in the Reference Index. 

 
Neither Bloomberg nor MSCI is the issuer or producer of the Fund and neither Bloomberg nor MSCI 
has any responsibilities, obligations or duties to investors in the Fund. The Reference Index is licensed 
for use by Invesco UK Services Limited as the Issuer of the Fund. The only relationship of Bloomberg 
and MSCI with the Issuer is the licensing of the Reference Index, which is determined, composed and 
calculated by BISL, or any successor thereto, without regard to the Issuer or the Fund or the owners of 
the Fund. 

 
Investors acquire the Fund and investors neither acquire any interest in the Reference Index nor enter 
into any relationship of any kind whatsoever with Bloomberg or MSCI upon making an investment in 
the Fund. The Fund are not sponsored, endorsed, sold or promoted by Bloomberg or MSCI. Neither 
Bloomberg nor MSCI makes any representation or warranty, express or implied, regarding the 
advisability of investing in the Fund or the advisability of investing in securities generally or the ability 
of the Reference Index to track corresponding or relative market performance. Neither Bloomberg nor 
MSCI has passed on the legality or suitability of the Fund with respect to any person or entity. Neither 
Bloomberg nor MSCI is responsible for or has participated in the determination of the timing of, prices 
at, or quantities of the Fund to be issued. Neither Bloomberg nor MSCI has any obligation to take the 
needs of the Issuer or the owners of the Fund or any other third party into consideration in determining, 
composing or calculating the Reference Index. Neither Bloomberg nor MSCI has any obligation or 
liability in connection with administration, marketing or trading of the Fund. 

 
Any licensing agreement(s) between Bloomberg and MSCI are solely for the benefit of Bloomberg and 
MSCI and not for the benefit of the owners of the Fund, investors or other third parties. In addition, the 
licensing agreement between Invesco UK Services Limited and Bloomberg is solely for the benefit of 
Invesco UK Services Limited and Bloomberg and not for the benefit of the owners of the Fund, investors 
or other third parties. 

 
NEITHER BLOOMBERG NOR MSCI SHALL HAVE ANY LIABILITY TO THE ISSUER, INVESTORS 
OR OTHER THIRD PARTIES FOR THE QUALITY, ACCURACY AND/OR COMPLETENESS OF THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN OR FOR INTERRUPTIONS IN THE 
DELIVERY OF THE REFERENCE INDEX. NEITHER BLOOMBERG NOR MSCI MAKES ANY 
WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO BE OBTAINED BY THE ISSUER, THE 
INVESTORS OR ANY OTHER PERSON OR ENTITY FROM THE USE OF THE REFERENCE INDEX 
OR ANY DATA INCLUDED THEREIN. NEITHER BLOOMBERG NOR MSCI MAKES ANY EXPRESS 
OR IMPLIED WARRANTIES, AND EACH HEREBY EXPRESSLY DISCLAIMS ALL WARRANTIES OF 
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE WITH RESPECT TO 
THE REFERENCE INDEX OR ANY DATA INCLUDED THEREIN. BLOOMBERG RESERVES THE 
RIGHT TO CHANGE THE METHODS OF CALCULATION OR PUBLICATION, OR TO CEASE THE 
CALCULATION OR PUBLICATION OF THE REFERENCE INDEX, AND NEITHER BLOOMBERG 
NOR MSCI SHALL BE LIABLE FOR ANY MISCALCULATION OF OR ANY INCORRECT, DELAYED 
OR INTERRUPTED PUBLICATION WITH RESPECT TO ANY OF THE REFERENCE INDEX. 
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NEITHER BLOOMBERG NOR MSCI SHALL BE LIABLE FOR ANY DAMAGES, INCLUDING, 
WITHOUT LIMITATION, ANY SPECIAL, INDIRECT OR CONSEQUENTIAL DAMAGES, OR ANY 
LOST PROFITS, EVEN IF ADVISED OF THE POSSIBLITY OF SUCH, RESULTING FROM THE USE 
OF THE REFERENCE INDEX OR ANY DATA INCLUDED THEREIN OR WITH RESPECT TO THE 
FUND. 
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Annex

Product name: Invesco USD IG Corporate Bond ESG UCITS ETF Legal entity identifier: 63540083DFQPKM6KHS64

Sustainable

investment means an

investment in an

economic activity that

contributes to an

environmental or social

objective, provided that

the investment does

not significantly harm

any environmental or

social objective and

that the investee

companies follow good

governance practices.

The EU Taxonomy is a

classification system

laid down in Regulation

(EU) 2020/852,

establishing a list of

environmentally

sustainable

economic activities.

That Regulation does

not lay down a list of

socially sustainable

economic activities.

Sustainable

investments with an

environmental objective

might be aligned with

the Taxonomy or not.

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

Yes

It will make a minimum of sustainable investments

with an environmental objective: %

in economic activities that qualify as environmentally

sustainable under the EU Taxonomy

in economic activities that do not qualify as environmentally

sustainable under the EU Taxonomy

It will make a minimum of sustainable investments

with a social objective: %

Sustainability

indicators measure

how the environmental

or social characteristics

promoted by the

financial product are

attained.

What environmental and/or social characteristics are promoted by this financial product?

The environmental and social characteristics promoted by the Fund are to increase overall exposure to

issuers demonstrating a robust ESG profile i.e. issuers with a more favourable ESG rating compared to

similar issuers. The Fund also reduces exposure to companies involved in certain business activities and

those with involvement in very severe ESG controversies.

The Fund achieves the environmental and social characteristics by tracking the Bloomberg MSCI USD

Liquid Corporate ESG Weighted SRI Bond Index ("Reference Index"), which has a methodology that is

consistent with attaining the environmental and social characteristics promoted by the Fund.

What sustainability indicators are used to measure the attainment of each of the environmental or social

characteristics promoted by this financial product?

The Fund uses a variety of indicators to measure the attainment of the environmental and social

characteristics. This includes:

MSCI ESG Score (as defined in the methodology of the Reference Index) improvement relative

to the Parent Index;

CO2 emissions reduction relative to the Parent Index; and

Percentage of the Fund portfolio invested in excluded companies involved in controversial

business activities and controversies (as defined in the methodology of the Reference Index).

What are the objectives of the sustainable investments that the financial product partially intends to

make and how does the sustainable investment contribute to such objectives?

The sustainable investments made by the Fund contribute to environmental objectives such as climate

change, water management, pollution prevention, and to social objectives such as good health, well-

being and gender equality. The Fund seeks to achieve those objectives by investing in constituents of

the Reference Index. According to Invesco's sustainable investment framework, a certain percentage of

constituents of the Reference Index contributes positively to selected Sustainable Development Goals

(SDGs) that relate to the above objectives.

No

It promotes Environmental/Social (E/S)

characteristics and while it does not have as its

objective a sustainable investment, it will have a

minimum proportion of 10 % of sustainable

investments

with an environmental objective in economic activities that

qualify as environmentally sustainable under the EU Taxonomy

with an environmental objective in economic activities that do

not qualify as environmentally sustainable under the EU

Taxonomy

with a social objective

It promotes E/S characteristics, but will not make

any sustainable investments
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Principal adverse

impacts are the most

significant negative

impacts of investment

decisions on

sustainability factors

relating to

environmental, social

and employee matters,

respect for human

rights, anti-corruption

and anti-bribery

matters.

How do the sustainable investments that the financial product partially intends to make, not cause

significant harm to any environmental or social sustainable investment objective?

The index methodology of the Reference Index that the Fund tracks takes into account principal

adverse impacts (PAI) indicators defined in Table 1 of Annex I of the regulatory technical standards for

Regulation 2019/2088 (RTS). Securities that don’t meet certain PAI thresholds are excluded from the

Reference Index or have their weightings reduced. The Fund also relies on the qualitative research

and/or engagement of Invesco's ESG team to take into account the RTS PAI indicators and to assess

whether the sustainable investments of the Fund cause significant harm to the relevant environmental

or social investment objective. Where a company is determined to cause such significant harm, it can

still be held within the Fund's portfolio but will not be considered a "sustainable investment" within the

Fund. 

How have the indicators for adverse impacts on sustainability factors been taken into account?

Please see above on how the indicators for adverse impacts on sustainability factors have been taken

into account.

The index methodology directly excludes a number of companies involved in certain business

activities. Through removal of companies involved in thermal coal and oil sands the index reduces its

exposure to greenhouse gas emissions. The methodology also excludes companies involved in

controversial weapons and those facing very severe ESG controversies, as assessed via MSCI

Controversy Scores. Through its exclusions based on MSCI ESG Score, and adjustment of the

weighting for those that are above the threshold based on these same scores, the index also

addresses a number of other adverse indicators. The index also excludes any companies where data

isn’t available to make such assessments.

MSCI ESG Scores consider a number of key issues in their construction, including, but not limited to

carbon emissions, product carbon footprint, biodiversity & land use, toxic emissions & waste,

opportunities in renewable energy. The scores also take into account areas such as human capital as

well as corporate governance, considering ownership & control, pay and the board.

MSCI Controversy Scores consider controversies in a number of different areas, including, but not

limited to biodiversity & land use, energy & climate change, toxic emissions & waste, operational

waste, discrimination & workforce diversity, and governance structures. Any company that violates

the UN Global Compact receives a very severe MSCI Controversy Score.

How are the sustainable investments aligned with the OECD Guidelines for Multinational Enterprises

and the UN Guiding Principles on Business and Human Rights? Details:

Alignment with the OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on

Business and Human Rights is captured in the index methodology of the Fund, with the result that

securities will be excluded from the investible universe if they are deemed not to be in alignment. 

The index methodology excludes companies that aren’t compliant with the UN Global Compact, this

set of ten principles show significant overlap with both the OECD Guidelines for Multinational

Enterprises and the UN Guiding Principles on Business and Human Rights. With regards to OECD,

these guidelines and the UNGC both aim to promote corporate responsibility and sustainable business

practices, in terms of specific topics, they both cover the areas of human rights, employment

relations, environment and anti-corruption. As for the two UN frameworks, whilst they do vary in

nature, scope and depth, the two come together in their overriding objective (to achieve a more

responsible and accountable business community) as well as some of the key areas they address,

namely in the human rights space.

The index methodology excludes companies facing very severe ESG controversies, as assessed via

MSCI Controversy Scores. These scores assess controversies that may constitute a breach of selected

global norms and conventions, including the United Nations Global Compact, the International Labour

Organisation’s conventions, and the United Nations Guiding Principles on Business and Human Rights.
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The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned

investments should not significantly harm EU Taxonomy objectives and is accompanied by specific EU

criteria.

The “do no significant harm” principle applies only to those investments underlying the financial

product that take into account the EU criteria for environmentally sustainable economic activities. The

investments underlying the remaining portion of this financial product do not take into account the EU

criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any environmental or social

objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

Yes No

Yes, as noted above, the index methodology considers principal adverse impacts on sustainability

factors, primarily through a set of exclusion criteria corresponding to the indicators that are defined in

Table 1, Annex I of the RTS. Additionally, the Fund identifies priority investee entities using thresholds on

each principal adverse impacts indicator and engages through methods such as letters, meetings and

proxy voting as appropriate. Information on principal adverse impacts on sustainability factors is

available in the annual report of the Fund.

The next annual report of the Fund will describe the extent to which environmental or social

characteristics are met. The annual report will be available on the Fund's website at etf.invesco.com.

The investment

strategy guides

investment decisions

based on factors such

as investment

objectives and risk

tolerance.

Good governance

practices include sound

management

structures, employee

relations, remuneration

of staff and tax

compliance.

What investment strategy does this financial product follow?

The Fund’s objective is to achieve the total return performance of Reference Index, less fees, expenses

and transaction costs. In order to achieve the investment objective, the Fund will employ a sampling

strategy ("Sampling Strategy") which includes the use of quantitative analysis, to select securities

from the Reference Index using factors such as the index weighted average duration and credit quality. 

Where consistent with its investment objective, and in conjunction with the use of a Sampling Strategy,

the Fund may also hold some securities which are not component securities of the Reference Index, but

are of a similar nature to them and whose risk, return and ESG characteristics (a) closely resemble the

risk, return and ESG characteristics of constituents of the Reference Index or of the Reference Index as a

whole, (b) whose addition improves the quality of the replication of the Reference Index, or (c) whose

future inclusion into the Reference Index is anticipated. The level of sampling will vary over the life of

the Fund depending on asset levels of the Fund, as certain asset levels may make replication

uneconomical or impractical, and the nature of the components of the Reference Index. It is generally

expected that the Fund will hold less than the total number of securities in the Reference Index however,

the Investment Manager reserves the right to hold as many securities as it believes necessary to

achieve the Fund’s investment objective.

Please note that this Annex forms part of, and should be read in conjunction with the Supplement.

Please refer to the Supplement for further information.

What are the binding elements of the investment strategy used to select the investments to attain each

of the environmental or social characteristics promoted by this financial product?

The environmental and social characteristics are achieved by tracking the Reference Index within an

acceptable tracking error and in accordance with the investment policy as outlined in the Supplement.

The Index methodology of the Reference Index excludes securities that according to the Index

Provider’s exclusionary criteria: 1) have an MSCI ESG rating below BB; 2) are issued by an issuer that

does not have an MSCI ESG rating; 3) have faced very severe controversies pertaining to ESG issues

(including UN Global Compact violations) over the last three years; 4) are issued by an issuer that does

not have an MSCI ESG Controversy Score; 5) are involved, as per the standard Bloomberg MSCI SRI

methodology, in any of the following business activities: alcohol, adult entertainment, controversial

weapons, conventional weapons, gambling, fossil fuels, GMOs, firearms, nuclear weapons, nuclear

power, oil sands, thermal coal, tobacco, unconventional oil and gas; or 6) are issued by emerging

market issuers.

Each of the eligible component securities is then assigned an ESG score using MSCI ESG metrics. This

ESG Score is then applied to re-weight the eligible securities from their natural weights as a result of

the notional size of the bond, to construct the weighting of the Reference Index.
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The exclusion criteria and selection criteria are applied monthly and changes to the components of the

Reference Index are implemented at the next rebalance date.

Where a previously eligible security subsequently ceases to meet the environmental or social

characteristics of the Fund, or where the Fund acquires a security as a result of a corporate action and

such security does not meet the environmental or social characteristics of the Fund, the Fund may

continue to hold such security until such time that the security is removed as a component of the

Reference Index at the next rebalance date.

What is the committed minimum rate to reduce the scope of the investments considered prior to the

application of that investment strategy?

NA

What is the policy to assess good governance practices of the investee companies?

The index methodology of the Reference Index includes good governance criteria whereby companies

are assessed against indicators such as sound management structures, employee relations,

remuneration of staff and tax compliance. Companies that are deemed not to meet good governance

practices according to the methodology of the Reference Index will be excluded. 

Asset allocation

describes the share of

investments in specific

assets.

Taxonomy-aligned

activities are expressed

as a share of:

What is the asset allocation planned for this financial product?

90% of the Fund's NAV will be selected according to the binding elements of the investment strategy, on

the basis that they align with the environmental and social characteristics of the Fund. 

10% of the Fund's NAV will be invested in financial derivative instruments for hedging and/or efficient

portfolio management purposes and cash for ancillary liquidity purposes. 

10% minimum of the Fund’s NAV will be invested in sustainable investments.

Investments

#1 Aligned with

E/S

characteristics

90.00%

#2 Other

10.00%

#1A Sustainable

10.00%

#1B Other E/S

characteristics

80.00%

Other

environmental

Social

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the environmental or social

characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the environmental or social

characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:.

- The sub-category #1A Sustainable covers sustainable investments with environmental or social objectives.

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social characteristics that do

not qualify as sustainable investments

How does the use of derivatives attain the environmental or social characteristics promoted by the

financial product?

turnover reflecting

the share of revenue

from green activities

of investee

companies

-

capital expenditure

(CapEx) showing the

green investments

made by investee

companies, e.g. for a

transition to a green

economy.

-

operational

expenditure (OpEx)

reflecting green

operational activities

of investee

companies.

-
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The Fund does not use derivatives to attain the environmental or social characteristics promoted by the

Fund. The Fund will use derivatives for hedging and efficient portfolio management purposes only.

To comply with the EU

Taxonomy, the criteria for

fossil gas include

limitations on emissions

and switching to

renewable power or low-

carbon fuels by the end of

2035. For nuclear

energy, the criteria

include comprehensive

safety and waste

management rules

Enabling activities

directly enable other

activities to make a

substantial contribution to

an environmental

objective.

Transitional activities

are activities for which

low-carbon alternatives

are not yet available and

among others have

greenhouse gas emission

levels corresponding to

the best performance.

To what minimum extent are sustainable investments with an environmental objective aligned with the EU

Taxonomy?

0%

Does the financial product invest in fossil gas and/or nuclear energy related activities that comply with

the EU Taxonomy ?

Yes  

In fossil gas In nuclear energy

No

The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. As

there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph shows

the Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, while the

second graph shows the Taxonomy alignment only in relation to the investments of the financial product other than

sovereign bonds.

1. Taxonomy-alignment of investments including sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

2. Taxonomy-alignment of investments excluding sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

This graph represents   100  % of the total investments.

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

What is the minimum share of investments in transitional and enabling activities?

NA

What is the minimum share of sustainable investments with an environmental objective that are not aligned

with the EU Taxonomy?

The Fund has a minimum investment of 10% of its NAV in sustainable investments. These sustainable

investments will have a social objective and/or an environmental objective. There is no minimum share

of sustainable investments with an environmental objective in economic activities that are not

Taxonomy-aligned.

What is the minimum share of socially sustainable investments?

The Fund has a minimum investment of 10% of its NAV in sustainable investments, which may or may

not be aligned with the EU Taxonomy. These sustainable investments will have a social objective and/or

an environmental objective. There is no minimum share of socially sustainable investments.

What investments are included under “#2 Other”, what is their purpose and are there any minimum

environmental or social safeguards?

1

are sustainable

investments with

an

environmental objective

that do not take into

account the criteria

for environmentally

sustainable economic

activities under the EU

Taxonomy.

¹ Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do no significant harm to any EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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Investments included under this category are financial derivative instruments for hedging and/or

efficient portfolio management purposes and cash for ancillary liquidity. No minimum environmental or

social safeguards are applied in relation to these instruments. 

Reference

benchmarks are

indexes to measure

whether the financial

product attains the

environmental or social

characteristics that

they promote.

Is a specific index designated as a reference benchmark to determine whether this financial

product is aligned with the environmental and/or social characteristics that it promotes?

Yes

How is the reference benchmark continuously aligned with each of the environmental or social

characteristics promoted by the financial product?

The Reference Index has been selected on the basis that it aligns with the environmental and social

characteristics promoted by the Fund, which is to increase overall exposure to issuers demonstrating a

robust ESG profile i.e. issuers with a more favourable ESG rating compared to similar issuers. The

Reference Index also reduces exposure to companies involved in certain business activities and those

with involvement in very severe ESG controversies.

How is the alignment of the investment strategy with the methodology of the index ensured on a

continuous basis?

The Fund aims to track the performance of the Reference Index as closely as possible. As such, the

Fund replicates the composition of the Reference index as closely as practical.

How does the designated index differ from a relevant broad market index?

The Reference Index differs from a broad market index because it seeks to increase overall exposure to

issuers demonstrating both a robust ESG profile, and issuers that are assigned more favourable ESG

scores using MSCI ESG metrics.

Where can the methodology used for the calculation of the designated index be found?

Please refer to the index methodology which can be found in the 'Documents' tab of the Fund's website

at etf.invesco.com.

Where can I find more product specific information online? More product-specific information

can be found on the website:

More product-specific information can be found on the Fund's webpage at etf.invesco.com.
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Invesco AT1 Capital Bond UCITS ETF 

Supplement to the Prospectus 

This Supplement contains information in relation to the Invesco AT1 Capital Bond UCITS ETF (the "Fund"), 
a sub-fund of Invesco Markets II plc (the "Company ") an umbrella type open ended investment company 
with variable capital, governed by the laws of Ireland and authorised by the Central Bank of Ireland (the 
"Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 

 
This Supplement forms part of, may not be distributed unless accompanied by the prospectus for 
the Company dated 28 May 2024, (the "Prospectus") (other than to prior recipients of the Prospectus) 
and must be read in conjunction with the Prospectus. 

 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT AND THE RISKS INVOLVED ARE SUITED TO YOUR OWN PERSONAL 
CIRCUMSTANCES AND OBJECTIVES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

 
Capitalised terms used in this Supplement will have the meanings given to them in the Definitions 
section in the Prospectus. 

 
Invesco Markets II plc 

 
An umbrella fund with segregated liability between the sub-funds 

 
Dated 28 May 2024 

 
This Supplement replaces the Supplement dated 31 March 2023. 
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IMPORTANT INFORMATION 
 
 

Suitability of Investment 
 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 

 
The Shares are not principal protected. The value of the Shares may go up or down and you 
may not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for a 
discussion of certain risks that should be considered by you. 

 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. Certain risks attached to 
investments in FDIs are set out in the Prospectus under "Risk Factors". 

 
The Fund's Shares purchased on the secondary market cannot usually be sold directly back to 
the Fund. Investors must buy and sell Shares on a secondary market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may 
pay more than the current net asset value when buying Shares and may receive less than the 
current net asset value when selling them. 

 
An investment in the Fund should not constitute a substantial proportion of an investment 
portfolio and may not be appropriate for all investors. 

 
Prospective investors should refer to the annex to this Supplement regarding the Fund’s 
environmental and / or social characteristics. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

 
Profile of a typical investor 

 
A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the long term. Such an investor is also one that is able to assess the merits and risks 
of an investment in the Shares. 

 
Responsibility 

 
The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement) is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance or 
accuracy of such information. 

 
General 
This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of shares in the Company. You should not take any action in respect of the 
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Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made. 

 
As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities. 

 
Distribution of this Supplement and Selling Restrictions 

 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 

 
Definitions 

 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 

 
 
 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 
 
 

Investment Objective of the Fund 
 

The investment objective of the Fund is to achieve the performance of the iBoxx USD Contingent 
Convertible Liquid Developed Market AT1 (8% Issuer Cap) Index (the "Reference Index") less fees, 
expenses and transaction costs. 

 
Further information on the components and selection criteria of the Reference Index is set out below 
under "General Description of the Reference Index". 

 
Investment Policy of the Fund 

 
In order to achieve the investment objective, the Fund will employ a replication method that looks to 
invest as far as possible and practicable in the constituents of the Reference Index. The Fund intends 
to replicate the Reference Index by holding all of its constituent securities in a similar proportion to their 
weightings in the Reference Index. In order to replicate the Reference Index, the Fund may invest up 
to 20% of its Net Asset Value in securities issued by the same body. This limit may be raised to 35% 
for a single issuer in exceptional market circumstances, for example, market dominance. Market 
dominance exists where a particular component of the Reference Index has a dominant position in the 
particular market sector or geographical region in which it operates and as a result accounts for a large 
proportion of the Reference Index. This means that the Fund may have a high concentration of 
investment in a particular issuer. Further information in relation to how the Fund will seek to track the 
Reference Index is set out in section 4 “Investment Objective and Policies” and section 5 
“Investment Restrictions and Permitted Investments” of the Prospectus. 
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There are a number of circumstances where gaining access to the components of the Reference Index 
may be prohibited by regulation, may not otherwise be in the Shareholders’ interests or may not 
otherwise be possible or practicable. 

 
The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank. 

 
The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio management 
purposes . The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: 
options and futures transactions, forward contracts, non-deliverable forwards, spot foreign exchange 
transactions and contracts for difference. Further details on FDIs and how they may be used are 
contained in the main part of the Prospectus under "Appendix III - Use Of Financial Derivative 
Instruments And Efficient Portfolio Management". 

 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS. 

 
With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. 

 
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions". 

 
Transparency of the Promotion of Environmental or Social Characteristics 

 
The Fund is an Article 8 Fund (as defined in the Prospectus). 

 
The environmental and social characteristics promoted by the Fund are to ensure that the issuers it has 
exposure to are not involved in controversial and environmentally damaging business activities. The 
Fund achieves this by tracking the Reference Index, which has a methodology that is consistent with 
attaining the environmental and social characteristics promoted by the Fund. 

 
The environmental and social characteristics are achieved by applying the Index Provider’s exclusion 
criteria to the eligible securities. Further information on how the environmental and social characteristics 
promoted by the Fund are achieved is set out under the heading “General Description of the 
Reference Index” below. 

 
The investments underlying the Fund do not currently take into account the EU criteria for 
environmentally sustainable economic activities as defined in Regulation (EU) 2020/852 on the 
establishment of a framework to facilitate sustainable investment (the “Taxonomy Regulation”) and 
so the “do no significant harm” principle under the Taxonomy Regulation does not apply to the 
investments underlying the Fund. The Fund does not intend to be aligned with the Taxonomy 
Regulation and, at the date of this Supplement, 0% of the Fund’s investments will be aligned with the 
environmental objectives under the Taxonomy Regulation. The Manager will keep the Fund’s position 
vis-à-vis the Taxonomy Regulation under consideration and, to the extent required, the Supplement will 
be amended accordingly. 

 
Index Tracking Strategy 

 
It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) between 0% and 1% under normal market 
conditions. However, exceptional circumstances may arise which cause the Fund's Tracking Error to 
exceed 1%. Investors should note that the Tracking Error set out in this section is for the Unhedged 
Share Classes against the Reference Index (which is also unhedged). 

 
Investment Restrictions of the Fund 

 
Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions" in the Prospectus apply to the Fund. 
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Efficient Portfolio Management 
 

Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the "Securities Financing Transactions and Swaps" section below and in the 
Prospectus under the heading "Appendix III - Use of Financial Derivative Instruments and Efficient 
Portfolio Management". 

 
Securities Financing Transactions and Swaps 

 
The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending. The Fund's 
use of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance 
with normal market practice, the Central Bank Regulations and any other statutory instrument, 
regulations, rules, conditions, notices, requirements or guidance of the Central Bank issued from time 
to time applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks. Securities lending will be for efficient portfolio management purposes 
only. 

 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are bonds. The maximum proportion of 
the Fund's assets that may be subject to securities lending is 100%, and the expected proportion of 
the Fund’s assets that may be subject to securities lending is between 0% and 30%. 

 
Securities lending means transactions by which one party transfers securities to the other party subject 
to a commitment that the other party will return equivalent securities on a future date or when requested 
to do so by the party transferring the securities, that transaction being considered as securities lending 
for the party transferring the securities. 

 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all 
fully transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
securities lending agents engaged by the Company from time to time. Such fees and expenses of any 
securities lending agents engaged by the Company, which will be at normal commercial rates together 
with VAT, if any, thereon, will be borne by the Company or the Fund in respect of which the relevant 
party has been engaged. As of the date of this Supplement, 90% of the revenues arising from securities 
lending will be returned to the Fund and 10% of the revenues (representing the attendant direct and 
indirect operational costs and fees of the securities lending agent) will be retained by the securities 
lending agent. The identity of any securities lending agents engaged by the Company from time to time 
shall be included in the Company's semi-annual and annual reports. 

 
The types of acceptable counterparty and the diversification requirements are explained in Appendix 
III of the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties 
that have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be 
subject to ongoing supervision by a public authority, be financially sound and have the necessary 
organisational structure and resources for the relevant type of transaction. 

 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
conflict of interest with the role of the Depositary or other service provider in respect of the Company. 
Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
applicable to any such related party transactions. The identity of any such related parties will be 
specifically identified in the Company's semi-annual and annual reports. 
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Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 

 
The assets of a Fund that are subject to SFTs and any collateral received are held by the Depositary 
or its agent. 

 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 

 
Currency Hedging Policy 

 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in 
any hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the 
hedged Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign 
exchange exposure when holding an asset in a currency other than the Base Currency of the Fund. 
This is achieved by the hedged Share Classes employing 30 day forward FX contracts, which are rolled 
monthly. 

 
All costs and losses arising in relation to such currency hedging transactions will be borne by the hedged 
Share Class and all gains arising in connection with such hedging transactions will be attributable to 
the relevant Share Class. Although the Fund may utilise currency hedging transactions in respect of 
Share Classes, it shall not be obliged to do so and to the extent that it does employ strategies aimed at 
hedging certain Share Classes, there can be no assurance that such strategies will be effective. Under 
exceptional circumstances, such as, but not limited to, where it is reasonably expected that the cost of 
performing the hedge will be in excess of the benefit derived and therefore detrimental to Shareholders, 
the Company may decide not to hedge the currency exposure of such Share Classes. 

 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do 
not exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion 
of the Net Asset Value of the relevant Share Class. This review will also incorporate a procedure to 
ensure that positions in excess of 100% of Net Asset Value will not be carried forward from month to 
month. 

 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 

 
Collateral Policy 

 
(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 

Prospectus, subject to any agreement on valuation made with the counterparty, collateral 
posted to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to- 
market value. 

 
(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 

Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis 
shall be held by the Depositary or a duly appointed sub-depositary. 

 
Further information on the criteria which collateral received by the Fund must meet is 
contained in the main body of the Prospectus under the heading "Non-Cash Collateral". 

 
(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 

to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
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Fund will consist of such collateral as is agreed with the counterparty from time to time and 
may include any types of assets held by the Fund. 

 
(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 

can be found in the Prospectus under the heading "Appendix III - Use Of Financial Derivative 
Instruments And Efficient Portfolio Management". The rationale for the use of this collateral 
valuation methodology is primarily to guard against the price volatility of assets being received 
by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 

 
Further information on the collateral policy is contained in the main body of the Prospectus under the 
heading "Collateral Policy". 

 
Borrowing and Leverage 

 
The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis. Such borrowings may only be used for short term liquidity purposes to cover the 
redemption of Shares. Further information on Borrowing and Leverage is contained in the main body of 
the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 

 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 

 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 

 
Dividend Policy 

 
Dividends will be declared on a quarterly basis for the Dist Shares, the EUR Hdg Dist Shares, the GBP 
Hdg Dist Shares, the CHF Hdg Dist Shares and the MXN Hdg Dist Shares in accordance with the 
general provisions set out in the Prospectus under the heading “Dividend Policy" and Shareholders 
will be notified in advance of the date on which dividends will be paid. Distributions will not be made in 
respect of the Acc Shares, the EUR Hdg Acc Shares, the GBP Hdg Acc Shares, the CHF Hdg Acc 
Shares and the MXN Hdg Acc Shares and income and other profits will be accumulated and reinvested. 

 
Trading 

 
Application will be made to Euronext Dublin, Deutsche Börse and/or such other exchanges as the 
Directors may determine from time to time (the "Relevant Stock Exchanges") for listing and/or 
admission to trading of the Shares issued and available to be issued on the main market of each of the 
Relevant Stock Exchanges on or about the Launch and/or Listing Date, as appropriate. This 
Supplement and the Prospectus together comprise listing particulars for the purposes of trading on the 
main market of each of the Relevant Stock Exchanges. 

 
Exchange Traded Fund 

 
The Fund is an Exchange Traded Fund (“ETF”). The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges. It is envisaged that Shares 
will be bought and sold by private and institutional investors in the secondary market in the same way 
as the ordinary shares of a listed trading company. 
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General Information Relating to the Fund 
 

Type Open-ended 

Base Currency USD 

Business Day A day (other than a Saturday or Sunday) on which the United States 
Federal Reserve System is open or such other day or days that the 
Directors may determine and notify to Shareholders in advance. 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s Assets are listed 
or traded or markets relevant to the Reference Index are closed provided 
there is at least one Dealing Day per fortnight, subject always to the 
Directors’ discretion to temporarily suspend the determination of the Net 
Asset Value and the sale, conversion and/or redemption of Shares in the 
Company or any Fund in accordance with the provisions of the Prospectus 
and the Articles. 

The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for each Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or settlement 
(such closure may be made with little or no notice to the Investment 
Manager). 

The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4.30 p.m. (Dublin time) on the relevant Dealing Day or such other time as 
the Investment Manager may, in consultation with the Directors, determine 
and is notified to Shareholders by the Company provided always that the 
Dealing Deadline will be before the Valuation Point. No subscription, 
exchange or redemption applications may be accepted after the Dealing 
Deadline. 

Subscriptions, 
Exchanges and 
Repurchases 

All subscriptions, exchanges and repurchases can only take place through 
an Authorised Participant or other representative appointed by the 
Company in the relevant jurisdiction. 

Launch Date The Acc Shares were launched on 19 June 2018. 
The EUR Hdg Dist Shares were launched on 22 June 2018. 
The Dist Shares and the GBP Hdg Dist Shares were launched on 
24 September 2018. 
The CHF Hdg Acc Shares were launched on 9 March 2020. 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 9.00 
a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin time) on 
28 November 2024 or such earlier or later date as the Directors may 
determine. 

Minimum Fund Size USD 30,000,000 

Valuation Point 4.00 p.m. (New York time) on the relevant Dealing Day by reference to 
which the Net Asset Value per Share of the Fund is determined. At all 
times the Valuation Point will be after the Dealing Deadline. 

 
The value of any investments which are listed or dealt in on a Market shall 
be the closing bid-market price on the relevant Market at the Valuation 
Point. 

204 



 

Settlement Date By the second Business Day after the relevant Dealing Day (or such other 
day as the Directors (or their delegate) may determine and notify in 
advance to the applicant).  
 

Website Etf.invesco.com. Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 

Description of the Shares 
 

Share Class "Acc" 

Share Class Currency USD 

Initial Issue Price Initial Issue Price: 20 USD per Share. 

Minimum Initial Subscription, Minimum 100,000  Shares unless the Directors determine 
Subscription and Minimum Redemption otherwise.     

Amount      

Minimum Holding N/A 
 

Share Class "Dist" 
Share Class Currency USD 

Initial Issue Price Initial Issue Price: 20 USD per Share. 

Minimum Initial Subscription, Minimum 100,000  Shares unless the Directors determine 
Subscription and Minimum Redemption otherwise.     

Amount      

Minimum Holding N/A 
 

Share Class "EUR Hdg Acc" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class EUR Hdg 
Acc Shares. 
Investors should note that the Initial Issue Price of the 
Shares on the launch date of the Class EUR Hdg Acc 
Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 100,000  Shares unless the Directors determine 
Subscription and Minimum Redemption otherwise.     

Amount      

Minimum Holding N/A 
 

Share Class "EUR Hdg Dist" 
Share Class Currency EUR 

Initial Issue Price Initial Issue Price: 20 EUR per Share. 

Minimum Initial Subscription, Minimum 100,000  Shares unless the Directors determine 
Subscription and Minimum Redemption otherwise.     

Amount      

Minimum Holding N/A 
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Share Class "GBP Hdg Acc" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class GBP Hdg 
Acc Shares. 
Investors should note that the Initial Issue Price of the 
Shares on the launch date of the Class GBP Hdg Acc 
Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 50,000 Shares unless the Directors determine 

206 



 

Subscription and Minimum Redemption 
Amount 

otherwise. 

Minimum Holding N/A 
 

Share Class "GBP Hdg Dist" 
Share Class Currency GBP 

Initial Issue Price Initial Issue Price: 40 GBP per Share. 

Minimum Initial Subscription, Minimum 50,000  Shares unless the Directors determine 
Subscription and Minimum Redemption otherwise.     

Amount      

Minimum Holding N/A 
 

Share Class "CHF Hdg Acc" 
Share Class Currency CHF 

Initial Issue Price Initial Issue Price: 40 CHF per Share. 

Minimum Initial Subscription, Minimum 50,000  Shares unless the Directors determine 
Subscription and Minimum Redemption otherwise.     

Amount      

Minimum Holding N/A 
 

Share Class "CHF Hdg Dist" 
Share Class Currency CHF 

Initial Issue Price Means in CHF, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class CHF Hdg 
Dist Shares. 
Investors should note that the Initial Issue Price of the 
Shares on the launch date of the Class CHF Hdg Dist 
Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 50,000  Shares unless the Directors determine 
Subscription and Minimum Redemption otherwise.     

Amount      

Minimum Holding N/A 
 

Share Class "MXN Hdg Acc" 

Share Class Currency MXN 

Initial Issue Price Means in MNX, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class MNX Hdg 
Acc Shares. 
Investors should note that the Initial Issue Price of the 
Shares on the launch date of the Class MNX Hdg Acc 
Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 50,000  Shares unless the Directors determine 
Subscription and Minimum Redemption otherwise.     

Amount      

Minimum Holding N/A 
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Share Class "MXN Hdg Dist" 
Share Class Currency MXN 

Initial Issue Price Means in MNX, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class MNX Hdg 
Dist Shares. 
Investors should note that the Initial Issue Price of the 
Shares on the launch date of the Class MNX Hdg Dist 
Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 50,000  Shares unless the Directors determine 
Subscription and Minimum Redemption otherwise.     

Amount      
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Minimum Holding N/A 
 

Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement. 

 
Intra-Day Portfolio Value ("iNAV") 

 
Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
the heading "Intra-Day Portfolio Value". 

 
Fees and Expenses 

 
The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 

 
Share Class All Share Classes 
Subscription Charge Up to 5% 

Redemption Charge Up to 3% 
 

The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares. Such Subscription Charge is payable to the Manager. 

 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will 
affect the Net Asset Value of the relevant Share Class of the Fund. 

 
Share Class "Acc" 
Management Fee Up to 0.39% per annum or 

such lower amount as may be 
advised to Shareholders 
from time to time. 

 
 

Share Class "Dist" 
Management Fee Up to 0.39% per annum or 

such lower amount as may be 
advised to Shareholders 
from time to time. 

 
Share Class "EUR Hdg Acc" 
Management Fee Up to 0.39% per annum or 

such lower amount as may be 
advised to Shareholders 
from time to time. 

 
Share Class "EUR Hdg Dist" 
Management Fee Up to 0.39% per annum or 

such lower amount as may be 
advised to Shareholders 
from time to time. 

 
Share Class "GBP Hdg Acc" 
Management Fee Up to 0.39% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "GBP Hdg Dist" 
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Management Fee Up to 0.39% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF Hdg Acc" 
Management Fee Up to 0.39% per annum or 

such lower amount as may be 
advised to Shareholders 
from time to time. 

 
Share Class "CHF Hdg Dist" 
Management Fee Up to 0.39% per annum or 

such lower amount as may be 
advised to Shareholders 
from time to time. 

 
Share Class "MXN Hdg Acc" 
Management Fee Up to 0.39% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN Hdg Dist" 
Management Fee Up to 0.39% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
 

The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus. 

 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 

 
Dilution Levy: The Fund will not apply a dilution levy. 

 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 

 
Exchange of Shares 

 
Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any 
Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being offered 
at that time (the "New Class") provided that all the criteria for applying for Shares in the New Class have 
been met. 

 
The general provisions and procedures relating to redemptions will apply equally to exchanges. All 
exchanges will be treated as a redemption of the Shares of the Original Class and application to the 
purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge will be 
payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the Repurchase 
Price for the total number of Shares in the Original Class to be repurchased. 
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GENERAL DESCRIPTION OF THE REFERENCE INDEX 
 
 

The Reference Index is designed to reflect the total return performance of USD-denominated contingent 
convertible bonds issued by banks from developed countries worldwide. 

 
The Reference Index is further described below but only represents an extract of information available 
from public sources and neither the Directors, the Manager, Markit Indices Limited or its affiliates or 
such other successor sponsor to the Reference Index (the "Index Provider") nor the Investment 
Manager take any responsibility for the accuracy or completeness of such information. 

 
The Reference Index is based on the iBoxx USD Contingent Convertible Liquid Developed Market AT1 
index, which is designed to reflect the performance of financial institutions contingent convertible debt, 
whilst upholding minimum standards of investability and liquidity. 

 
The securities which comprise the Reference Index must be rated by at least one of the three credit 
rating agencies, Moody's, Standard & Poor’s or Fitch, but there is no minimum rating requirement. To 
be included in the Reference Index, securities must have a minimum par amount outstanding of US$750 
million and the issuers must have a minimum notional outstanding of 1 billion in their local currency. In 
addition, the bonds must also have been issued after 1 January 2013 and must have a remaining time 
to maturity of at least one year on the date of rebalancing. 

 
The Index Provider applies exclusionary criteria to exclude securities that: 1) are involved (as defined 
by the Index Provider using data provided by Sustainalytics, an independent ESG and corporate 
governance research, ratings and analytics firm) in any of the following business activities: controversial 
weapons, small arms, military contracting, oil sands, thermal coal, tobacco, cannabis and predatory 
lending; and 2) are deemed not to comply with the principles of the United Nations Global Compact (as 
determined by the Index Provider using Sustainalytics data). 

 
Issuer weights are capped at 8% in the Reference Index. 

 
Index Rebalancing 

 
The Reference Index rebalances monthly, at the end of each month. 

 
The Fund may choose, but is not obliged, to rebalance in line with the Reference Index and will bear 
the costs of any rebalancing trades (i.e. the costs of buying and selling securities of the Reference 
Index and associated taxes and transaction costs). 

 
Index Provider and Website 

 
The Reference Index is sponsored by Markit Indices Limited and more details on the Reference Index 
can be found at https://www.markit.com/indices. 

 

Publication 
 

The level of the Reference Index will be published on https://www.markit.com/indices. 
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OTHER INFORMATION 
 
 
 

Taxation 
 

The tax treatment of the Company is set out in the Prospectus of the Company and the tax 
information provided therein is based on tax law and practice as at the date of the Prospectus. 

 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile. 

 
Consequences of Disruption Events 

 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs. Further information on the consequences of Disruption Events is contained in 
the main body of the Prospectus under the heading "Disruption Events". 

 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 

 
Risk Factors 

 
Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus, 
including 'Concentration Risk'. In addition, Shareholders must also note that: 

 
(a) Non-Investment Grade Securities Risk: Non-investment grade securities are subject to the 

increased risk of an issuer’s inability to meet principal and interest payment obligations. These 
securities may be subject to greater price volatility due to such factors as specific corporate 
developments, interest rate sensitivity, negative perceptions of the non-investment grade 
securities markets generally, real or perceived adverse economic and competitive industry 
conditions and less secondary market liquidity. If the issuer of non-investment grade securities 
defaults, the Fund may incur additional expenses to seek recovery. 

 
(b) Contingent convertible bonds are a type of debt security, issued by a financial institution, that 

may be converted into equity or could be forced to suffer a write down of principal upon the 
occurrence of a pre-determined event (“the trigger event”) and can be exposed to several risks 
(including but not limited to): 

 
• Trigger level risk: The trigger event is ordinarily linked to the financial position of the issuer 

and therefore the conversion is likely to occur as a result of a deterioration of the relative 
capital strength of the underlying. The relative risk associated with different contingent 
convertibles will depend on the distance between the current capital ratio and the effective 
trigger level. It is likely that the conversion to equity would occur at a share price, which is 
lower than when the bond was issued or purchased. 

 
• Capital structure inversion risk: In the case of a principal write down contingent convertible 

bond, it is possible that the holder could take a write down before equity holders, which is 
contrary to the typical capital structure hierarchy. 
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• Liquidity risk: In stressed market conditions, the liquidity profile of the issuer can deteriorate 
significantly and it may be difficult to find a ready buyer which means that a significant 
discount may be required in order to sell it. 

 
• Call extension risk: Contingent convertible bonds can also be issued as perpetual bonds 

(i.e. bonds without a maturity date), while these will have call dates, there is no guarantee 
that the issue will be called on this date and there is a possibility that the bond may never 
be called resulting in the investor not receiving the return of the principal at any date, like 
for any other non-callable perpetual bond. 

 
• Unknown/uncertainty risk: Contingent convertible bonds are a relatively new instrument and 

the trigger events are generally untested, therefore it is uncertain how the asset class will 
perform in stressed market conditions and risk to capital, and volatility could be significant. 

 
• Coupon cancellation risk: Coupon payments may be discretionary and can be cancelled at 

any time, for any reason. 
 

• Valuation risk: Investment in contingent convertible bonds may have a higher yield, 
however, they can carry higher risk than investment in traditional debt instruments and in 
certain cases equities; the volatility and risk of loss can be significant. 

 
(c) Risks associated with investment in debt securities: Investment in debt securities is subject to 

interest rate, liquidity and credit risks. Lower-rated securities will usually offer higher yields than 
higher-rated securities to compensate for the reduced creditworthiness and increased risk of 
default that these securities carry. Lower-rated securities generally tend to reflect short- term 
corporate and market developments to a greater extent than higher-rated securities which 
respond primarily to fluctuations in the general level of interest rates. There are fewer investors 
in lower-rated securities and it may be harder to buy and sell such securities at an optimum 
time. Credit risk is the risk of loss on an investment due to the deterioration of an issuer’s 
financial standing. Such a deterioration may result in a reduction of the credit rating of the 
issuer’s securities and may lead to the issuer’s inability to honour its contractual obligations, 
including making timely payment of interest and principal. Credit ratings are a measure of credit 
quality. Although a downgrade or upgrade of an Investment’s credit ratings may or may not 
affect its price, a decline in credit quality may make the Investment less attractive, thereby 
driving its yield up and its price down. Declines in credit quality can result in bankruptcy for the 
issuer and permanent loss of investment. In the event of a bankruptcy or other default, the Fund 
could experience both delays in liquidating the underlying securities and losses including a 
possible decline in value of the underlying securities during the period when a Fund seeks to 
enforce its rights thereto. This will have the effect of reducing levels of capital and income in the 
Fund and lack of access to income during this period together with the expense of enforcing 
the Fund’s rights. Investment in debt securities will be subject to interest rate risk. Interest rate 
risk refers to the risk that the prices of debt securities generally fall as interest rates rise; 
conversely, debt securities prices generally rise as interest rates fall. Specific debt securities 
differ in their sensitivity to changes in interest rates depending on specific characteristics of 
each debt security. Longer term debt securities are usually more sensitive to interest rate 
changes. 

 
(d) Sampling Risk: The Fund’s use of a representative sampling approach may result in it holding 

a smaller number of securities than are in the underlying index. As a result, an adverse 
development to an issuer of securities that the Fund holds could result in a greater decline in 
NAV than would be the case if the Fund held all of the securities in the underlying index. To the 
extent the assets in the Fund are smaller, these risks will be greater. 

 
(e) Liquidity Risk: The Fund’s investments may be subject to liquidity constraints, which means 

they may trade less frequently and in small volumes. Securities of certain types, such as bonds, 
may also be subject to periods of significantly lower liquidity in difficult market conditions. As a 
result, changes in the value of investments may be more unpredictable. In certain cases, it 
may not be possible to sell the security at the price at which it has been 
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valued for the purposes of calculating the Net Asset Value of the Fund or at a value 
considered to be fairest. 

 
(f) Environmental, Social and Governance Risk: The Fund intends to invest in securities of issuers 

that aren’t involved in specific business activities that could be deemed controversial from an 
ESG perspective. This may affect the Fund’s exposure to certain issuers and cause the Fund to 
forego certain investment opportunities. The Fund may perform differently to other funds, 
including underperforming other funds that do not screen securities based on specific business 
involvement activities 

 
Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest. 

 
Disclaimers 

 
THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE 
INDEX PROVIDER TOGETHER THE "RESPONSIBLE PARTIES" DO NOT GUARANTEE THE 
ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 
SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. THE 
RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, TO 
ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN RESPECT OF 
THE REFERENCE INDEX DESCRIBED HEREIN. 

 
The iBoxx USD Contingent Convertible Liquid Developed Market AT1 (8% Issuer Cap) Index (the “Index”) 
referenced herein is the property of Markit Indices Limited (“Index Sponsor”) and has been licensed for use 
in connection with Invesco AT1 Capital Bond UCITS ETF. Each party acknowledges and agrees that Invesco 
AT1 Capital Bond UCITS ETF is not sponsored, endorsed or promoted by the Index Sponsor. The Index 
Sponsor make no representation whatsoever, whether express or implied, and hereby expressly disclaim all 
warranties (including, without limitation, those of merchantability or fitness for a particular purpose or use), with 
respect to the Index or any data included therein or relating thereto, and in particular disclaim any warranty 
either as to the quality, accuracy and/or completeness of the Index or any data included therein, the results 
obtained from the use of the Index and/or the composition of the Index at any particular time on any particular 
date or otherwise and/or the creditworthiness of any entity, or the likelihood of the occurrence of a credit event 
or similar event (however defined) with respect to an obligation, in the Index at any particular time on any 
particular date or otherwise. The Index Sponsor shall not be liable (whether in negligence or otherwise) to the 
parties or any other person for any error in the Index, and the Index Sponsor is under no obligation to advise 
the parties or any person of any error therein. 

 
The Index Sponsor makes no representation whatsoever, whether express or implied, as to the advisability of 
purchasing or selling Invesco AT1 Capital Bond UCITS ETF, the ability of the Index to track relevant markets’ 
performances, or otherwise relating to the Index or any transaction or product with respect thereto, or of 
assuming any risks in connection therewith. The Index Sponsor has no obligation to take the needs of any party 
into consideration in determining, composing or calculating the Index. No party purchasing or selling Invesco 
AT1 Capital Bond UCITS ETF, nor the Index Sponsor, shall have any liability to any party for any act or failure to 
act by the Index Sponsor in connection with the determination, adjustment, calculation or maintenance of the 
Index. The Index Sponsor and its affiliates may deal in any obligations that compose the Index, and may, where 
permitted, accept deposits from, make loans or otherwise extend credit to, and generally engage in any kind of 
commercial or investment banking or other business with the issuers of such obligations or their affiliates, and 
may act with respect to such business as if the Index did not exist, regardless of whether such action might 
adversely affect the Index or Invesco AT1 Capital Bond UCITS ETF. 
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Annex

Product name: Invesco AT1 Capital Bond UCITS ETF Legal entity identifier: 63540079IESLQABALN14

Sustainable

investment means an

investment in an

economic activity that

contributes to an

environmental or social

objective, provided that

the investment does

not significantly harm

any environmental or

social objective and

that the investee

companies follow good

governance practices.

The EU Taxonomy is a

classification system

laid down in Regulation

(EU) 2020/852,

establishing a list of

environmentally

sustainable

economic activities.

That Regulation does

not lay down a list of

socially sustainable

economic activities.

Sustainable

investments with an

environmental objective

might be aligned with

the Taxonomy or not.

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

Yes

It will make a minimum of sustainable investments

with an environmental objective: %

in economic activities that qualify as environmentally

sustainable under the EU Taxonomy

in economic activities that do not qualify as environmentally

sustainable under the EU Taxonomy

It will make a minimum of sustainable investments

with a social objective: %

Sustainability

indicators measure

how the environmental

or social characteristics

promoted by the

financial product are

attained.

What environmental and/or social characteristics are promoted by this financial product?

The environmental and social characteristics promoted by the Fund are to ensure that the issuers it has

exposure to are not involved in controversial and environmentally damaging business activities. The

Fund achieves this by tracking the iBoxx USD Contingent Convertible Liquid Developed Market AT1 (8%

Issuer Cap) Index ("Reference Index"), which has a methodology that is consistent with attaining the

environmental and social characteristics promoted by the Fund, as further detailed in the section below

titled "Reference Benchmark".

The environmental and social characteristics are achieved by applying the Index Provider’s exclusion

criteria to the eligible securities.

What sustainability indicators are used to measure the attainment of each of the environmental or social

characteristics promoted by this financial product?

The Fund uses a variety of indicators to measure the attainment of the environmental and social

characteristics. This includes:

CO2 emissions; and

Percentage of the Fund portfolio invested in excluded companies involved in controversial

business activities and controversies (as defined in the methodology of the Reference Index).

What are the objectives of the sustainable investments that the financial product partially intends to

make and how does the sustainable investment contribute to such objectives?

NA

Principal adverse

impacts are the most

significant negative

impacts of investment

decisions on

sustainability factors

relating to

environmental, social

How do the sustainable investments that the financial product partially intends to make, not cause

significant harm to any environmental or social sustainable investment objective?

NA

How have the indicators for adverse impacts on sustainability factors been taken into account?

No

It promotes Environmental/Social (E/S)

characteristics and while it does not have as its

objective a sustainable investment, it will have a

minimum proportion of % of sustainable

investments

with an environmental objective in economic activities that

qualify as environmentally sustainable under the EU Taxonomy

with an environmental objective in economic activities that do

not qualify as environmentally sustainable under the EU

Taxonomy

with a social objective

It promotes E/S characteristics, but will not make

any sustainable investments
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and employee matters,

respect for human

rights, anti-corruption

and anti-bribery

matters.

NA

How are the sustainable investments aligned with the OECD Guidelines for Multinational Enterprises

and the UN Guiding Principles on Business and Human Rights? Details:

NA

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned

investments should not significantly harm EU Taxonomy objectives and is accompanied by specific EU

criteria.

The “do no significant harm” principle applies only to those investments underlying the financial

product that take into account the EU criteria for environmentally sustainable economic activities. The

investments underlying the remaining portion of this financial product do not take into account the EU

criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any environmental or social

objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

Yes No

Yes, the index methodology considers principal adverse impacts on sustainability factors by directly

excludes a number of companies involved in certain business activities. Through removal of companies

involved in thermal coal and oil Sands the index reduces its exposure to greenhouse gas emissions. The

methodology also excludes companies involved in controversial weapons and those that aren’t

compliant with the UN Global Compact.

Additionally, the Fund identifies priority investee entities using thresholds on each principal adverse

impacts indicator and engages through methods such as letters, meetings and proxy voting as

appropriate. Information on principal adverse impacts on sustainability factors is available in the annual

report of the Fund. The annual report will be available on the Fund's website at etf.invesco.com. 

The investment

strategy guides

investment decisions

based on factors such

as investment

objectives and risk

tolerance.

Good governance

practices include sound

management

structures, employee

relations, remuneration

of staff and tax

compliance.

What investment strategy does this financial product follow?

The investment objective of the Fund is to achieve the performance of the Reference Index less fees,

expenses and transaction costs. In order to achieve the investment objective, the Fund will employ a

replication method that looks to invest as far as possible and practicable in the constituents of the

Reference Index. The Fund intends to replicate the Reference Index by holding all of its constituent

securities in a similar proportion to their weightings in the Reference Index. 

Please note that this Annex forms part of, and should be read in conjunction with the Supplement.

Please refer to the Supplement for further information.

What are the binding elements of the investment strategy used to select the investments to attain each

of the environmental or social characteristics promoted by this financial product?

The environmental characteristics of the Fund are achieved by tracking the Reference Index within an

acceptable tracking error and in accordance with the investment policy as outlined in the Supplement.

The methodology of the Reference Index applies exclusion criteria to exclude securities that: 1) are

involved (as defined by the Index Provider using data provided by Sustainalytics, an independent ESG

and corporate governance research, ratings and analytics firm) in any of the following business

activities: controversial weapons, small arms, military contracting, oil sands, thermal coal, tobacco,

cannabis and predatory lending; and 2) are deemed not to comply with the principles of the United

Nations Global Compact (as determined by the Index Provider using Sustainalytics data).

The Reference Index rebalances monthly, at the end of teach month. The exclusion criteria is applied at

each rebalance date. 
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Where a previously eligible security subsequently ceases to meet the environmental or social

characteristics of the Fund, or where the Fund acquires a security as a result of a corporate action and

such security does not meet the environmental or social characteristics of the Fund, the Fund may

continue to hold such security until such time that the security is removed as a component of the

Reference Index at the next rebalance date.

What is the committed minimum rate to reduce the scope of the investments considered prior to the

application of that investment strategy?

NA

What is the policy to assess good governance practices of the investee companies?

The index methodology of the Reference Index includes good governance criteria whereby companies

are assessed against indicators such as sound management structures, employee relations,

remuneration of staff and tax compliance. Companies that are deemed not to meet good governance

practices according to the methodology of the Reference Index will be excluded. 

Asset allocation

describes the share of

investments in specific

assets.

Taxonomy-aligned

activities are expressed

as a share of:

What is the asset allocation planned for this financial product?

A minimum of 90% of the Fund's investments will be selected according to the binding elements of the

investment strategy, on the basis that they align with the environmental and social characteristics of the

Fund. 

Up to 10% of the Fund's NAV will be invested in financial derivative instruments for hedging and/or

efficient portfolio management purposes and cash for ancillary liquidity purposes. 

Investments

#1 Aligned with

E/S

characteristics

90.00%

#2 Other

10.00%

#1B Other E/S

characteristics

90.00%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the environmental or social

characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the environmental or social

characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:.

- The sub-category #1A Sustainable covers sustainable investments with environmental or social objectives.

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social characteristics that do

not qualify as sustainable investments

How does the use of derivatives attain the environmental or social characteristics promoted by the

financial product?

The Fund does not use derivatives to attain the environmental or social characteristics promoted by the

Fund. The Fund will use derivatives for hedging and efficient portfolio management purposes only.

turnover reflecting

the share of revenue

from green activities

of investee

companies

-

capital expenditure

(CapEx) showing the

green investments

made by investee

companies, e.g. for a

transition to a green

economy.

-

operational

expenditure (OpEx)

reflecting green

operational activities

of investee

companies.

-
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To comply with the EU

Taxonomy, the criteria for

fossil gas include

limitations on emissions

and switching to

renewable power or low-

carbon fuels by the end of

2035. For nuclear

energy, the criteria

include comprehensive

safety and waste

management rules

Enabling activities

directly enable other

activities to make a

substantial contribution to

an environmental

objective.

Transitional activities

are activities for which

low-carbon alternatives

are not yet available and

among others have

greenhouse gas emission

levels corresponding to

the best performance.

To what minimum extent are sustainable investments with an environmental objective aligned with the EU

Taxonomy?

0%

Does the financial product invest in fossil gas and/or nuclear energy related activities that comply with

the EU Taxonomy ?

Yes  

In fossil gas In nuclear energy

No

The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. As

there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph shows

the Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, while the

second graph shows the Taxonomy alignment only in relation to the investments of the financial product other than

sovereign bonds.

1. Taxonomy-alignment of investments including sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

2. Taxonomy-alignment of investments excluding sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

This graph represents   100  % of the total investments.

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

What is the minimum share of investments in transitional and enabling activities?

NA

What is the minimum share of sustainable investments with an environmental objective that are not aligned

with the EU Taxonomy?

0%

What is the minimum share of socially sustainable investments?

0%

What investments are included under “#2 Other”, what is their purpose and are there any minimum

environmental or social safeguards?

Investments included under this category are financial derivative instruments for hedging and/or

efficient portfolio management purposes and cash for ancillary liquidity. No minimum environmental or

social safeguards are applied in relation to these instruments. 

Reference

benchmarks are

Is a specific index designated as a reference benchmark to determine whether this financial

product is aligned with the environmental and/or social characteristics that it promotes?

Yes

1

are sustainable

investments with

an

environmental objective

that do not take into

account the criteria

for environmentally

sustainable economic

activities under the EU

Taxonomy.

¹ Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do no significant harm to any EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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indexes to measure

whether the financial

product attains the

environmental or social

characteristics that

they promote.

How is the reference benchmark continuously aligned with each of the environmental or social

characteristics promoted by the financial product?

The Reference Index aligns with the environmental and social characteristics promoted by the Fund,

which are to ensure that the issuers that it has exposure to are not involved in controversial and

environmentally damaging business activities.

How is the alignment of the investment strategy with the methodology of the index ensured on a

continuous basis?

The Fund aims to track the performance of the Reference Index as closely as possible. As such, the

Fund replicates the composition of the Reference index as closely as practical.

How does the designated index differ from a relevant broad market index?

The Reference Index differs from a broad market index because it seeks to exclude issuers that are

involved in controversial and environmentally damaging business activities.

Where can the methodology used for the calculation of the designated index be found?

Please refer to the index methodology which can be found on the 'Documents' tab of the Fund at

etf.invesco.com. 

Where can I find more product specific information online? More product-specific information

can be found on the website:

More product specific information can be found on the Fund's webpage at etf.invesco.com. 
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Invesco Variable Rate Preferred Shares UCITS ETF 

Supplement to the Prospectus 

This Supplement contains information in relation to the Invesco Variable Rate Preferred Shares UCITS ETF 
(the "Fund"), a sub-fund of Invesco Markets II plc (the "Company ") an umbrella type open ended investment 
company with variable capital, governed by the laws of Ireland and authorised by the Central Bank of Ireland 
(the "Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 

 
This Supplement forms part of, may not be distributed unless accompanied by the prospectus for 
the Company dated 28 May 2024, as may be further amended, supplemented or modified from time 
to time, (the "Prospectus") (other than to prior recipients of the Prospectus) and must be read in 
conjunction with the Prospectus. 

 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT AND THE RISKS INVOLVED ARE SUITED TO YOUR OWN PERSONAL 
CIRCUMSTANCES AND OBJECTIVES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

 
Capitalised terms used in this Supplement will have the meanings given to them in the Definitions 
section in the Prospectus. 

 
Invesco Markets II plc 

 
An umbrella fund with segregated liability between the sub-funds 

 
Dated 28 May 2024  

 
This Supplement replaces the Supplement dated 29 June 2023. 
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IMPORTANT INFORMATION 
 
 

Suitability of Investment 
 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 

 
The Shares are not principal protected. The value of the Shares may go up or down and you 
may not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for a 
discussion of certain risks that should be considered by you. 

 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. Certain risks attached to 
investments in FDIs are set out in the Prospectus under "Risk Factors". 

 
The Fund's Shares purchased on the Secondary Market cannot usually be sold directly back to 
the Fund. Investors must buy and sell Shares on a Secondary Market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may 
pay more than the current net asset value when buying Shares and may receive less than the 
current net asset value when selling them. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

 
Profile of a typical investor 

 
A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the long term. Such an investor is also one that is able to assess the merits and risks 
of an investment in the Shares. 
 
An investment in the Fund should not constitute a substantial proportion of an investment 
portfolio and may not be appropriate for all investors. 

 
Responsibility 

 
The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement) is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance or 
accuracy of such information. 

 
General 
This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of Shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made. 
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As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness  in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities. 

 
Distribution of this Supplement and Selling Restrictions 

 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 

 
Definitions 

 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 

 
 
 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 
 

Investment Objective of the Fund 
 

The investment objective of the Fund is to achieve the net total return performance of the ICE Diversified 
Variable Rate Preferred & Hybrid Securities Index (the "Reference Index") less fees, expenses and 
transaction costs. 

 
Further information on the components and selection criteria of the Reference Index is set out below 
under "General Description of the Reference Index". 

 
Investment Policy of the Fund 

 
In order to achieve the investment objective, the Fund will employ a replication method that looks to 
invest as far as possible and practicable in the constituents of the Reference Index. The Fund intends 
to replicate the Reference Index by holding all of its constituent securities in a similar proportion to their 
weightings in the Reference Index. In order to replicate the Reference Index, the Fund may invest up 
to 20% of its Net Asset Value in securities issued by the same body. Further information in relation to 
how the Fund will seek to track the Reference Index is set out in section 4 “Investment Objective and 
Policies” and section 5 “Investment Restrictions and Permitted Investments” of the Prospectus. 
 
There are a number of circumstances where gaining access to the components of the Reference Index 
may be prohibited by regulation, may not otherwise be in the Shareholders’ interests or may not 
otherwise be possible or practicable.  

 
The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank. 

 
The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: options 
and futures transactions, forward contracts, non-deliverable forwards, spot foreign exchange 
transactions and contracts for difference. Further details on FDIs and how they may be used are 
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contained in the main part of the Prospectus under "Appendix III – Efficient Portfolio Management 
and Use of Financial Derivative Instruments". 

 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS. With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. 

 
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 
Permitted Investments". 
 
The investments underlying the Fund do not take into account the EU criteria for environmentally 
sustainable economic activities outlined in Regulation (EU) 2020/852 of the European Parliament and 
of the Council of 18 June 2020 on the establishment of a framework to facilitate sustainable investment. 

 
Index Tracking Strategy 

 
It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) between 0% and 1% under normal market 
conditions. However, exceptional circumstances may arise which cause the Fund's Tracking Error to 
exceed 1%. Investors should note that the Tracking Error set out in this section is for the Unhedged 
Share Classes against the Reference Index (which is also unhedged). 

 
Investment Restrictions of the Fund 

 
Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions and Permitted Investments" in the Prospectus apply to the Fund. 

 
Efficient Portfolio Management 

 
Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the "Securities Financing Transactions and Swaps" section below and in the 
Prospectus under the heading "Appendix III - Efficient Portfolio Management and Use of Financial 
Derivative Instruments". 

 
Securities Financing Transactions and Swaps 

 
The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending. The Fund's 
use of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance 
with normal market practice, the Central Bank Regulations and any other statutory instrument, 
regulations, rules, conditions, notices, requirements or guidance of the Central Bank issued from time 
to time applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks. 

 
Assets held by the Fund in accordance with its investment objective and policies may be subject to 
such Securities Financing Transactions. The maximum proportion of the Fund's assets that may be 
subject to securities lending is 100% and the expected proportion of the Fund's assets that may be 
subject to securities lending is between 0% and 30%. 

 
Securities lending means transactions by which one party transfers securities to the other party subject 
to a commitment that the other party will return equivalent securities on a future date or when requested 
to do so by the party transferring the securities, that transaction being considered as securities lending 
for the party transferring the securities. 

 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all 
fully transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
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securities lending agents engaged by the Company from time to time. Such fees and expenses of any 
securities lending agents engaged by the Company, which will be at normal commercial rates together 
with VAT, if any, thereon, will be borne by the Company or the Fund in respect of which the relevant 
party has been engaged. As of the date of this Supplement, 90% of the revenues arising from securities 
lending will be returned to the Fund and 10% of the revenues (representing the attendant direct and 
indirect operational costs and fees of the securities lending agent) will be retained by the securities 
lending agent. The identity of any securities lending agents engaged by the Company from time to time 
shall be included in the Company's semi-annual and annual reports.  
 
The types of acceptable counterparty and the diversification requirements are explained in Appendix III 
of the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties 
that have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be 
subject to ongoing supervision by a public authority, be financially sound and have the necessary 
organisational structure and resources for the relevant type of transaction. 

 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
conflict of interest with the role of the Depositary or other service provider in respect of the Company. 
Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
applicable to any such related party transactions. The identity of any such related parties will be 
specifically identified in the Company's semi-annual and annual reports. 

 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 
 
The assets of a Fund that are subject to SFTs and any collateral received are held by the Depositary 
or its agent. 

 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 

 
Currency Hedging Policy 

 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in 
any hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the 
hedged Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign 
exchange exposure when holding an asset in a currency other than the Base Currency of the Fund. 
This is achieved by the hedged Share Classes employing 30 day forward FX contracts, which are rolled 
monthly. 

 
All costs and losses arising in relation to such currency hedging transactions will be borne by the hedged 
Share Class and all gains arising in connection with such hedging transactions will be attributable to 
the relevant Share Class. Although the Fund may utilise currency hedging transactions in respect of 
Share Classes, it shall not be obliged to do so and to the extent that it does employ strategies aimed at 
hedging certain Share Classes, there can be no assurance that such strategies will be effective. Under 
exceptional circumstances, such as, but not limited to, where it is reasonably expected that the cost of 
performing the hedge will be in excess of the benefit derived and therefore detrimental to Shareholders, 
the Company may decide not to hedge the currency exposure of such Share Classes. 

 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do 
not exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion 
of the Net Asset Value of the relevant Share Class. This review will also incorporate a procedure to 
ensure that positions in excess of 100% of Net Asset Value will not be carried forward from month to 
month. 

 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 
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Collateral Policy 
 

(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 
Prospectus, subject to any agreement on valuation made with the counterparty, collateral 
posted to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to- 
market value. 

 
(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 

Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis 
shall be held by the Depositary or a duly appointed sub-depositary. 

 
Further information on the criteria which collateral received by the Fund must meet is 
contained in the main body of the Prospectus under the heading "Non-Cash Collateral". 

 
(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 

to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
Fund will consist of such collateral as is agreed with the counterparty from time to time and may 
include any types of assets held by the Fund. 

 
(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 

can be found in the Prospectus under the heading "Appendix III - Efficient Portfolio 
Management and Use of Financial Derivative Instruments". The rationale for the use of this 
collateral valuation methodology is primarily to guard against the price volatility of assets being 
received by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 

 
Further information on the collateral policy is contained in Appendix III to the Prospectus under the 
heading "Collateral Policy". 

 
Borrowing and Leverage 

 
The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis. Such borrowings may only be used for short term liquidity purposes to cover the 
redemption of Shares. Further information on Borrowing and Leverage is contained in the main body of 
the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 

 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 

 
Dividend Policy 

 
Dividends will be declared on a quarterly basis for the Dist Shares, the EUR Hdg Dist Shares, the GBP 
Hdg Dist Shares, the CHF Hdg Dist Shares and the MXN Hdg Dist Shares in accordance with the 
general provisions set  out in the Prospectus under the heading “Dividend Policy" and Shareholders 
will be notified in advance of the date on which dividends will be paid. Distributions will not be made in 
respect of the Acc Shares, the EUR Hdg Acc Shares, the GBP Hdg Acc Shares, the CHF Hdg Acc 
Shares and MXN Hdg Acc Shares and income and other profits will be accumulated and reinvested in 
respect of those Shares. 

 
Trading 

 
Application will be made to Euronext Dublin or Deutsche Borse and/or such other exchanges as the 
Directors may determine from time to time (the "Relevant Stock Exchanges") for listing and/or 
admission to trading of the Shares issued and available to be issued on the main market of each of the 
Relevant Stock Exchanges on or about the Launch and/or Listing Date, as appropriate. This 
Supplement and the Prospectus together comprise listing particulars for the purposes of trading on the 
main market of each of the Relevant Stock Exchanges. 
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Exchange Traded Fund 

 
The Fund is an Exchange Traded Fund (“ETF”). The Shares of this Fund are fully transferable  among 
investors and will be listed and/or traded on the Relevant Stock Exchanges. It is envisaged that Shares 
will be bought and sold by private and institutional investors in the Secondary Market in the same way 
as the ordinary shares of a listed trading company. 

 
General Information Relating to the Fund 

 
Type Open-ended. 

Base Currency USD 

Business Day A day (other than a Saturday or Sunday) on which the United States 
Federal Reserve System is open or such other day or days that the 
Directors may determine and notify to Shareholders in advance. 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s assets are listed 
or traded or markets relevant to the Reference Index are closed provided 
there is at least one Dealing Day per fortnight, subject always to the 
Directors’ discretion to temporarily suspend the determination of the Net 
Asset Value and the sale, conversion and/or redemption of Shares in the 
Company or the Fund in accordance with the provisions of the Prospectus 
and the Articles. 

The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for the Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or settlement 
(such closure may be made with little or no notice to the Investment 
Manager). 
The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4.30 p.m. (Dublin time) on the relevant Dealing Day or such other time as 
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 the Investment Manager may, in consultation with the Directors, determine 
and is notified to Shareholders by the Company provided always that the 
Dealing Deadline will be before the Valuation Point. No subscription, 
exchange or redemption applications may be accepted after the Dealing 
Deadline. 

Subscriptions, 
Exchanges and 
Repurchases 

All subscriptions, exchanges and repurchases can only take place through 
an Authorised Participant or other representative appointed by the 
Company in the relevant jurisdiction. 

Launch date The Acc Shares were launched on 7 December 2018. The Dist Shares 
were launched on 3 October 2018. 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 9.00 
a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin time) on 
28 November 2024 or such earlier or later date as the Directors may 
determine. 

Minimum Fund Size USD 30,000,000 

Valuation Point 4.00 p.m. (New York time) on the relevant Dealing Day by reference to 
which the Net Asset Value per Share of the Fund is determined. At all 
times the Valuation Point will be after the Dealing Deadline. 

 
The value of any investments which are listed or dealt in on a Market shall 
be the closing bid price on the relevant Market at the Valuation Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such other 
day as the Directors (or their delegate) may determine and notify in advance 
to the applicant).  
 

Website etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 

Description of the Shares 
 

Share Class "Dist" 
Share Class Currency USD 

Initial Issue Price Initial Issue Price: 40 USD per Share. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000    Shares  unless   the Directors determine 
otherwise. 

Minimum Holding N/A 
 

Share Class "Acc" 

Share Class Currency USD 

Initial Issue Price Initial Issue Price: 40 USD per Share. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000    Shares  unless   the Directors determine 
otherwise. 

Minimum Holding N/A 
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Share Class "EUR Hdg Dist" 
Share Class Currency EUR 

Initial Issue Price Means in EUR, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class EUR Hdg 
Dist Shares. 

Investors should note that the Initial Issue Price of the 
Shares on the launch date of the Class EUR Hdg Dist 
Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000    Shares  unless   the Directors determine 
otherwise. 

Minimum Holding N/A 
 

Share Class "EUR Hdg Acc" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class EUR Hdg 
Acc Shares. 
Investors should note that the Initial Issue Price of the 
Shares on the launch date of the Class EUR Hdg Acc 
Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000    Shares  unless   the Directors determine 
otherwise. 

Minimum Holding N/A 
 

Share Class "GBP Hdg Dist" 
Share Class Currency GBP 

Initial Issue Price Means in GBP, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class GBP Hdg 
Dist Shares. 
Investors should note that the Initial Issue Price of the 
Shares on the launch date of the Class GBP Hdg Dist 
Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000    Shares  unless   the Directors determine 
otherwise. 

Minimum Holding N/A 
 

Share Class "GBP Hdg Acc" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class GBP Hdg 
Acc Shares. 
Investors should note that the Initial Issue Price of the 
Shares on the launch date of the Class GBP Hdg Acc 
Shares will be available on etf.invesco.com. 
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Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000    Shares  unless   the Directors determine 
otherwise. 

Minimum Holding N/A 
 

Share Class "CHF Hdg Dist" 
Share Class Currency CHF 

Initial Issue Price Means in CHF, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class CHF Hdg 
Dist Shares. 

Investors should note that the Initial Issue Price of the 
Shares on the launch date of the Class CHF Hdg Dist 
Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000    Shares  unless   the Directors determine 
otherwise. 

Minimum Holding N/A 
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Share Class "CHF Hdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class CHF Hdg 
Acc Shares. 

Investors should note that the Initial Issue Price of the 
Shares on the launch date of the Class CHF Hdg Acc 
Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000    Shares  unless   the Directors determine 
otherwise. 

Minimum Holding N/A 
 

Share Class "MXN Hdg Acc" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class MNX 
Hdg Acc Shares. 
Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class MNX Hdg 
Acc Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "MXN Hdg Dist" 
Share Class Currency MXN 

Initial Issue Price Means in MNX, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class MNX 
Hdg Dist Shares. 
Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class MNX Hdg 
Dist Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement. 

 
Intra-Day Portfolio Value ("iNAV") 

 
Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
the heading "Intra-Day Portfolio Value". 

 
Fees and Expenses 
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The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 

 
Share Class All Share Classes 
Subscription Charge Up to 5% 

Redemption Charge Up to 3% 
 

The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares. Such Subscription Charge is payable to the Manager. 

 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will 
affect the Net Asset Value of the relevant Share Class of the Fund. 

 
Share Class "Dist" 
Management Fee Up to 0.50% per annum or 

such lower amount as may be 
advised to Shareholders 
from time to time. 

 
Share Class "Acc" 
Management Fee Up to 0.50% per annum or 

such lower amount as may be 
advised to Shareholders 
from time to time. 

 
Share Class "EUR Hdg Dist" 
Management Fee Up to 0.55% per annum or 

such lower amount as may be 
advised to Shareholders 
from time to time. 

 
Share Class "EUR Hdg Acc" 
Management Fee Up to 0.55% per annum or 

such lower amount as may be 
advised to Shareholders 
from time to time. 
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Share Class "GBP Hdg Dist" 
Management Fee Up to 0.55% per annum or 

such lower amount as may be 
advised to Shareholders 
from time to time. 

 
Share Class "GBP Hdg Acc" 
Management Fee Up to 0.55% per annum or 

such lower amount as may be 
advised to Shareholders 
from time to time. 

 
Share Class "CHF Hdg Dist" 
Management Fee Up to 0.55% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF Hdg Acc" 
Management Fee Up to 0.55% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class  "MXN Hdg Acc" 
Management Fee  Up to 0.55% per annum or such 

lower amount as may be advised 
to Shareholders from time to 
time. 

 
Share Class  "MXN Hdg Dist" 
Management Fee  Up to 0.55% per annum or such 

lower amount as may be advised 
to Shareholders from time to 
time. 

 

The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus. 

 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 

 
Dilution Levy: The Fund will not apply a dilution levy. 

 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 

 
Exchange of Shares 

 
Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any 
Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being offered 
at that time (the "New Class") provided that all the criteria for applying for Shares in the New Class 
have been met. 

 
The general provisions and procedures relating to redemptions will apply equally to exchanges. All 
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exchanges will be treated as a redemption of the Shares of the Original Class and application to the 
purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge will be 
payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the Repurchase 
Price for the total number of Shares in the Original Class to be repurchased. 
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GENERAL DESCRIPTION OF THE REFERENCE INDEX 
 
 

The Reference Index is designed to track the performance of floating and variable rate investment 
grade and sub-investment grade U.S. dollar-denominated preferred and hybrid securities publicly 
issued by corporations in the U.S. domestic market. 
“Preferred Securities” are a class of equity security that is so named because it is “preferred” over 
common stock within an issuer’s capital structure. This preference means that an issuer must pay 
distributions on its preferred stock before paying dividends on its common stock, and that claims of 
preferred stockholders to an issuer’s assets are placed ahead of claims of common stockholders when 
an issuer liquidates. However, as an equity security, preferred stock is junior to an issuer’s various 
forms of debt. “Hybrid Securities” are debt securities that have equity features such as deferral of 
interest payment obligations and the extendibility of maturity dates. An example of a hybrid security 
would be a debt security with no fixed maturity date or a maturity date that is extendible 

 
The Reference Index is further described below but only represents an extract of information available 
from public sources and neither the Directors, the Manager, ICE Data Indices, LLC (“ICE”) or its affiliates 
or such other successor sponsor to the Reference Index (the "Index Provider") nor the Investment 
Manager take any responsibility for the accuracy or completeness of such information. 

 
In order to be included in the Reference Index, qualifying securities must: (i) be publicly issued; (ii) be 
U.S. registered or exempt from registration; (iii) have at least one day remaining to maturity and at least 
18 months to final maturity at the date of issuance; (iv) issued in either $25 or $1,000 par increments; 
and (v) have a floating rate coupon or dividend. Fixed-to-floating rate securities are included in the 
Reference Index while in their fixed-rate period.  
 
Qualifying securities that are listed on the NYSE or NASDAQ exchanges, and that have average 
monthly consolidated trading volume over the last six months of at least 100,000 shares, must have at 
least $100 million face amount outstanding. Any partial month’s trading volume data resulting from a 
new security at point of issue will be adjusted by multiplying the total number of trading days in the 
month by the average daily trading volume for the partial period. All other qualifying securities must 
have at least $350 million face amount outstanding. 
 
Qualifying $1,000 par securities must have coupon payments that are deferrable at the option of the 
issuer. Contingent capital securities (“CoCos”) and convertible securities are excluded, but capital 
securities where conversion can be mandated by a regulatory authority, but which have no specified 
trigger, are included.  Other hybrid capital securities, such as those issues that potentially convert into 
preference shares, those with both cumulative and non-cumulative coupon deferral provisions, and 
those with alternative coupon satisfaction mechanisms, are also included in the Reference Index. 
 
For the avoidance of doubt, auction market securities, purchase units, purchase contracts, securities 
issued by closed end funds, derivative instruments such as repackaged securities and credit default 
swaps, securities with a sinking fund feature, 144a and RegS securities, publicly traded partnerships 
(PTPs) and securities in legal default are excluded from the Index. 
 
The Reference Index includes $25 par securities that are rated investment grade or below investment 
grade, or that are unrated.  Qualifying $1,000 par securities must be rated by at least one of Moody’s, 
S&P or Fitch and those rated below investment grade based on an average of Moody’s, S&P and Fitch 
must also have a country of risk associated with a developed markets country.  A developed markets 
country is defined as a member of the FX-G10, Western Europe or a territory of the U.S. and Western 
Europe. The FX-G10 includes all Euro members, the U.S., Japan, the U.K., Canada, Australia, New 
Zealand, Switzerland, Norway and Sweden.  
 
Index constituents are market capitalisation weighted subject to the following diversification constraints: 
 

1) first, a 10% cap is applied to issuers, with any weight over 10% redistributed to all issuers under 
the cap on a pro rata basis; 

2) next, the Reference Index is divided into two groups: (i) a small cap group comprised of issuers 
with weights less than 4.5%; and (ii) a large cap group comprised of issuers with weights greater 
than or equal to 4.5%; 

3) a 4.25% cap is applied to issuers in the small cap group, with any excess weight redistributed 
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within the small cap group to all issuers under the cap. If all issuers in the small cap group reach 
the 4.25% cap then any remaining excess weight is redistributed across all issuers in the group 
on a pro rata basis; 

4) a 45% cap is applied to the combined weight of all issuers in the large cap group. If the weight of 
the large cap group is greater than 45%, the weight of all securities in the group reduced on a pro 
rata basis, provided that no issuer weight is reduced below 4.5%; and  

5) finally, the excess weight from any reduction in the large cap group is redistributed to issuers in 
the small cap group with weights below the 4.25% cap. If all issuers in the small cap group reach 
the 4.25% cap, then any remaining weight is redistributed pro rata across all securities in the 
small cap group as long as all issuers remain below 4.5%.  Any remaining weight is then 
redistributed across the entire Reference Index on a pro rata basis. 

 
Index Rebalancing 

 
The Reference Index rebalances monthly. 

 
The Fund may choose, but is not obliged to, to rebalance in line with the Reference Index and will bear 
the costs of any rebalancing trades (i.e. the costs of buying and selling securities of the Reference 
Index and associated taxes and transaction costs). 

 

Index Provider and Website 
 

The Reference Index is sponsored by ICE Data Indices, LLC and more details on the Reference 
Index can be found at https://indices.ice.com. 

 

Publication 
 

The level of the Reference Index will be published on https://indices.ice.com. 
 
 
 

OTHER INFORMATION 
 
 
 

Taxation 
 

The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus. 

 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile. 

 
Consequences of Disruption Events 

 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs. Further information on the consequences of Disruption Events is contained in the 
main body of the Prospectus under the heading "Disruption Events". 

 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 

 
Risk Factors 
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Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus, 
including 'Concentration Risk'. In addition, Shareholders must also note that: 

 
 
 

(a) Preferred Securities Risk: There are special risks associated with investing in preferred 
securities. Preferred securities may include provisions that permit the issuer, in its discretion, to 
defer or omit distributions for a certain period of time. If the Fund owns a security that is deferring 
or omitting its distributions, the Fund may be required to report the distribution on its tax returns, 
even though it may not have received this income. Further, preferred securities may lose 
substantial value due to the omission or deferment of dividend payments. 

 
(b) Hybrid Securities Risk. Although generally considered an equity security within an issuer’s 

capital structure, a hybrid security may exhibit characteristics akin to a debt security or other 
evidence of indebtedness on which the value of the interest, or principal of which, is determined 
by reference to changes in the value of a reference instrument or financial strength of a 
reference entity (e.g., a security or other financial instrument, asset, currency or interest rate). 
The price of a hybrid security and any applicable reference instrument may not move in the 
same direction or at the same time. An investment in a hybrid security may entail significant 
risks not associated with a similar investment in a traditional equity security. The risks of a 
particular hybrid security will depend upon the terms of the instrument, but may include the 
possibility of significant changes in the value of any applicable reference instrument. Hybrid 
securities potentially are more volatile than traditional equity securities. Hybrid instruments may 
carry credit risk of their issuer, as well as liquidity risk, since they often are “customized” to meet 
the needs of an issuer or a particular investor, and therefore the number of investors that buy 
such instruments in the secondary market may be small. Hybrid capital securities can also be 
issued as perpetual bonds (i.e. bonds without a maturity date), while these will have call dates, 
there is no guarantee that the issue will be called on this date and there is a possibility that the 
bond may never be called resulting in the investor not receiving the return of the principal at any 
date, like for any other non-callable perpetual bond. 

 
(c) Risks associated with investment in debt securities:       Investment in debt securities is subject 

to interest rate, liquidity and credit risks. Lower-rated securities will usually offer higher yields 
than higher-rated securities to compensate for the reduced creditworthiness and increased risk 
of default that these securities carry. Lower-rated securities generally tend to reflect short-term 
corporate and market developments to a greater extent than higher-rated securities which 
respond primarily to fluctuations in the general level of interest rates. There are fewer investors 
in lower-rated securities and it may be harder to buy and sell such securities at an optimum 
time. Credit risk is the risk of loss on an investment due to the deterioration of an issuer’s 
financial standing. Such a deterioration may result in a reduction of the credit rating of the 
issuer’s securities and may lead to the issuer’s inability to honour its contractual obligations, 
including making timely payment of interest and principal. Credit ratings are a measure of credit 
quality. Although a downgrade or upgrade of an Investment’s credit ratings may or may not 
affect its price, a decline in credit quality may make the Investment less attractive, thereby 
driving its yield up and its price down. Declines in credit quality can result in bankruptcy for the 
issuer and permanent loss of investment. In the event of a bankruptcy or other default, the Fund 
could experience both delays in liquidating the underlying securities and losses including a 
possible decline in value of the underlying securities during the period when a Fund seeks to 
enforce its rights thereto. This will have the effect of reducing levels of capital and income in the 
Fund and lack of access to income during this period together with the expense of enforcing 
the Fund’s rights. Investment in debt securities will be subject to interest rate risk. Interest rate 
risk refers to the risk that the prices of debt securities generally fall as interest rates rise; 
conversely, debt securities prices generally rise as interest rates fall. Specific debt securities 
differ in their sensitivity to changes in interest rates depending on specific characteristics of 
each debt security. Longer term debt securities are usually more sensitive to interest rate 
changes.  

 
(d) Liquidity Risk:    The Fund’s investments may be subject to liquidity constraints, which means 

they may trade less frequently and in small volumes. Securities of certain types, such as bonds, 
may also be subject to periods of significantly lower liquidity in difficult market conditions. As a 
result, changes in the value of investments may be more unpredictable. In certain cases, it may 
not be possible to sell the security at the price at which it has been valued for the purposes of 
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calculating the Net Asset Value of the Fund or at a value considered to be fairest. In addition, 
there is a risk that bonds which are nearing maturity may become illiquid. In such cases, it may 
become more difficult to achieve fair value on the purchase and sale thereof. 

 
 
 

(e) Non-Investment Grade Securities Risk: Non-investment grade securities and unrated securities 
of comparable credit quality are subject to the increased risk of an issuer’s inability to meet 
principal and interest payment obligations. These securities may be subject to greater price 
volatility due to such factors as specific corporate developments, interest rate sensitivity, 
negative perceptions of the non-investment grade securities markets generally, real or 
perceived adverse economic and competitive industry conditions and less secondary market 
liquidity. If the issuer of non-investment grade securities defaults, the Fund may incur additional 
expenses to seek recovery. 

 
(f) Investment in subordinated debt: Perpetual subordinated debt is a type of hybrid instrument 

that has no maturity date for the return of principal and does not need to be redeemed by the 
issuer. These investments typically have lower credit ratings and lower priority than other 
obligations of an issuer during bankruptcy, presenting a greater risk for non-payment. This risk 
increases as the priority of the obligation becomes lower. Payments on these securities may 
be subordinated to all existing and future liabilities and obligations of subsidiaries and 
associated companies of an issuer. Additionally, some perpetual subordinated debt does not 
restrict the ability of an issuer’s subsidiaries to incur further unsecured indebtedness. 

Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest. 
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Disclaimers 
 

THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE 
INDEX PROVIDER TOGETHER THE "RESPONSIBLE PARTIES" DO NOT GUARANTEE THE 
ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 
SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. 
THE RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, 
TO ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN RESPECT 
OF THE REFERENCE INDEX DESCRIBED HEREIN. 

 
Source ICE Data Indices, LLC is used with permission. ICE® is a trademark of ICE Data or its affiliates.  
This trademark has been licensed, along with the Reference Index for use by the Fund. The Reference 
Index is maintained and calculated by ICE Data and ICE Data is the administrator of the Reference 
Index. ICE Data is not affiliated with the Fund or any of its affiliates. The Manager has entered into a 
license agreement with ICE Data to use the Reference Index.  Neither the Manager nor the Fund is 
sponsored, endorsed, sold or promoted by ICE Data its affiliates or its third-party suppliers (“ICE Data 
and its Suppliers”). ICE Data and its Suppliers make no representations or warranties regarding the 
Manager or the Fund or the advisability of investing in securities generally, in the Fund particularly, or 
the ability of the Reference Index to track general stock market performance.  ICE Data’s only 
relationship to the Manager is the licensing of certain trademarks and trade names and the Reference 
Index or components thereof. The Reference Index is determined, composed and calculated by ICE 
Data without regard to the Manager or the Fund or its holders. ICE Data has no obligation to take the 
needs of the Manager or the holders of the Fund into consideration in determining, composing or 
calculating the Reference Index. ICE Data is not responsible for and has not participated in the 
determination of the timing of, prices of, or quantities of the Fund to be issued or in the determination 
or calculation of the equation by which the Fund is to be priced, sold, purchased, or redeemed. Except 
for certain custom index calculation services, all information provided by ICE Data is general in nature 
and not tailored to the needs of the Manager or any other person, entity or group of persons. ICE Data 
has no obligation or liability in connection with the administration, marketing, or trading of the Fund. ICE 
Data is not an investment advisor. Inclusion of a security within an index is not a recommendation by 
ICE Data to buy, sell, or hold such security, nor is it considered to be investment advice. 
 
ICE DATA AND ITS SUPPLIERS DISCLAIM ANY AND ALL WARRANTIES AND 
REPRESENTATIONS, EXPRESS AND/OR IMPLIED, INCLUDING ANY WARRANTIES OF 
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, INCLUDING THE 
REFERENCE INDEX, INDEX DATA AND ANY INFORMATION INCLUDED IN, RELATED TO, OR 
DERIVED THEREFROM (“INDEX DATA”). ICE DATA AND ITS SUPPLIERS SHALL NOT BE 
SUBJECT TO ANY DAMAGES OR LIABILITY WITH RESPECT TO THE ADEQUACY, ACCURACY, 
TIMELINESS OR COMPLETENESS OF THE UNDERLYING INDEX AND THE INDEX DATA, WHICH 
ARE PROVIDED ON AN “AS IS” BASIS AND YOUR USE IS AT YOUR OWN RISK. 
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Invesco US Treasury Bond UCITS ETF 
 

Supplement to the Prospectus  
 
This Supplement contains information in relation to Invesco US Treasury Bond UCITS ETF (the "Fund"), a 
sub-fund of Invesco Markets II plc (the "Company ") an umbrella type open ended investment company with 
variable capital, governed by the laws of Ireland and authorised by the Central Bank of Ireland (the "Central 
Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 
 
This Supplement forms part of, may not be distributed unless accompanied by the prospectus for 
the Company dated 28 May 2024, as may be further amended, supplemented or modified from time 
to time, (the "Prospectus") (other than to prior recipients of the Prospectus) and must be read in 
conjunction with the Prospectus. 
 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT IS SUITED TO YOUR CIRCUMSTANCES AND OBJECTIVES, THE RISKS 
INVOLVED AND YOUR OWN PERSONAL CIRCUMSTANCES. IF YOU ARE IN ANY DOUBT ABOUT 
THE CONTENTS OF THIS SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY 
QUALIFIED ADVISOR.  

Capitalised terms used in this Supplement will have the meanings given to them in the Definitions 
section below or in the Prospectus.  
 

Invesco Markets II plc 
 

An umbrella fund with segregated liability between the sub-funds 
 

Dated 28 May 2024 
 

This Supplement replaces the Supplement dated 30 November 2022. 
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IMPORTANT INFORMATION 
 

 
 

Suitability of Investment 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 
 
The Shares are not principal protected. The value of the Shares may go up or down and you 
may not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for 
a discussion of certain risks that should be considered by you.  
 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. 
 
The Fund's Shares purchased on the Secondary Market cannot usually be sold directly back to 
the Fund. Investors must buy and sell Shares on a Secondary Market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so.  In addition, investors may 
pay more than the current net asset value when buying Shares and may receive less than the 
current net asset value when selling them. 
 
Certain risks attached to investments in FDIs are set out in the Prospectus under "Risk Factors". 
 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

Profile of a typical investor 

A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the long term.  Such an investor is also one that is able to assess the merits and risks 
of an investment in the Shares. 

Responsibility 

The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement) is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance of 
such information. 
 
General 

This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of Shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made. 
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As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities.  
 
Distribution of this Supplement and Selling Restrictions 
 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 
 
Definitions 
 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 
 

 

 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 

 

 
Investment Objective of the Fund 
 
The investment objective of the Fund is to achieve the performance of the Bloomberg US Treasury 
Index (the "Reference Index") less fees, expenses and transaction costs. 
 
Further information on the components and selection criteria of the Reference Index is set out below 
under "General Description of the Reference Index". 
 
Investment Policy of the Fund 
 
In order to achieve the investment objective, the Company will employ a sampling strategy ("Sampling 
Strategy"). In tracking the Reference Index, the Investment Manager applies the Sampling Strategy 
which includes the use of quantitative analysis, to select securities from the Reference Index using 
factors such as the index weighted average duration, industry sectors and credit quality.  
 
Where consistent with its investment objective, and in conjunction with the use of a Sampling Strategy 
the Fund may also hold some securities which are not component securities of the Reference Index, 
but are of a similar nature to them and whose risk and return characteristics either (a) closely resemble 
the risk and return characteristics of constituents of the Reference Index or of the Reference Index as 
a whole, (b) whose addition improves the quality of the replication of the Reference Index, or (c) whose 
future inclusion into the Reference Index is anticipated.  The level of sampling will vary over the life of 
the Fund depending on asset levels of the Fund, as certain asset levels may make replication 
uneconomical or impractical, and the nature of the components of the Reference Index. It is generally 
expected that the Fund will hold less than the total number of securities in the Reference Index however, 
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the Investment Manager reserves the right to hold as many securities as it believes necessary to 
achieve the Fund’s investment objective. 
 
Further information in relation to how the Fund will seek to track the Reference Index is set out in section 
4 “Investment Objective and Policies” of the Prospectus. 
 
The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank.  
 
The Fund may also engage in transactions in FDIs for  hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: 
options and futures transactions, forward contracts, non-deliverable forwards, spot foreign exchange 
transactions and contracts for difference. Further details on FDIs and how they may be used are 
contained in the main part of the Prospectus under "Appendix III – Efficient Portfolio Management 
and Use of Financial Derivative Instruments". 
 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS.  
 

With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. 
 
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 
Permitted Investments". 
 
The investments underlying the Fund do not take into account the EU criteria for environmentally 
sustainable economic activities outlined in Regulation (EU) 2020/852 of the European Parliament and 
of the Council of 18 June 2020 on the establishment of a framework to facilitate sustainable investment. 
 
Index Tracking Strategy 
 
It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) between 0% and 1% under normal market 
conditions. However, exceptional circumstances may arise which cause the Fund's Tracking Error to 
exceed 1%. Investors should note that the Tracking Error set out in this section is for the Unhedged 
Share Classes against the Reference Index (which is also unhedged). 
 
Investment Restrictions of the Fund 
 
Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions and Permitted Investments" in the Prospectus apply to the Fund.  
 
Efficient Portfolio Management 
 
Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the "Securities Financing Transactions and Swaps" section below and in the 
Prospectus under the heading "Appendix III - Efficient Portfolio Management and use of Financial 
Derivative Instruments". 
 
Securities Financing Transactions and Swaps 
 
The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending.  The Fund's 
use of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance 
with normal market practice, the Central Bank Regulations and any other statutory instrument, 
regulations, rules, conditions, notices, requirements or guidance of the Central Bank issued from time 
to time applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
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Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks.  
 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are bonds. The maximum proportion of 
the Fund's assets that may be subject to securities lending is 100%, and the expected proportion of the 
Fund's assets that may be subject to securities lending is between 0% and 50%. 
 
Securities lending means transactions by which one party transfers securities to the other party subject 
to a commitment that the other party will return the same or equivalent securities on a future date or 
when requested to do so by the party transferring the securities, that transaction being considered as 
securities lending for the party transferring the securities.  
 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all 
fully transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
securities lending agents engaged by the Company from time to time. Such fees and expenses of any 
securities lending agents engaged by the Company, which will be at normal commercial rates together 
with VAT, if any, thereon, will be borne by the Company or the Fund in respect of which the relevant 
party has been engaged. As of the date of this Supplement, 90% of the revenues arising from securities 
lending will be returned to the Fund and 10% of the revenues (representing the attendant direct and 
indirect operational costs and fees of the securities lending agent) will be retained by the securities 
lending agent. The identity of any securities lending agents engaged by the Company from time to time 
shall be included in the Company's semi-annual and annual reports.  
 
The types of acceptable counterparty and the diversification requirements are explained in Appendix III 
of the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties 
that have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be 
subject to ongoing supervision by a public authority, be financially sound and have the necessary 
organisational structure and resources for the relevant type of transaction. 
 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
conflict of interest with the role of the Depositary or other service provider in respect of the Company. 
Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
applicable to any such related party transactions. The identity of any such related parties will be 
specifically identified in the Company's semi-annual and annual reports. 
 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 
 
The assets of a Fund that are subject to SFTs and any collateral received are held by the Depositary 
or its agent. 
 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 
 
Currency Hedging Policy 
 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in 
any hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the 
hedged Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign 
exchange exposure when holding an asset in a currency other than the Base Currency of the Fund. 
This is achieved by the hedged Share Classes employing 30 day rolling forward FX contracts.  
 
All costs and losses arising in relation to such currency hedging transactions will be borne by the 
hedged Share Class and all gains arising in connection with such hedging transactions will be 
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attributable to the relevant Share Class. Although the Fund may utilise currency hedging transactions 
in respect of Share Classes, it shall not be obliged to do so and to the extent that it does employ 
strategies aimed at hedging certain Share Classes, there can be no assurance that such strategies will 
be effective. The costs and related liabilities/benefits arising from instruments entered into for the 
purposes of hedging the currency exposure for the benefit of any particular Share Class of the Fund 
(where the currency of a particular Share Cass is different to the Base Currency of the Fund) shall be 
attributable exclusively to the Share Class. Under exceptional circumstances, such as, but not limited 
to, where it is reasonably expected that the cost of performing the hedge will be in excess of the benefit 
derived and therefore detrimental to Shareholders, the Company may decide not to hedge the currency 
exposure of such Share Classes. 
 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do 
not exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion 
of the Net Asset Value of the relevant Share Class. This review will also incorporate a procedure to 
ensure that positions in excess of 100% of Net Asset Value will not be carried forward from month to 
month.   
 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 
 
Collateral Policy 
 

(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 
Prospectus, subject to any agreement on valuation made with the counterparty, collateral 
posted to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to-
market value.   
 

(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 
Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis 
shall be held by the Depositary or a duly appointed sub-depositary.   
 
Further information on the criteria which collateral received by the Fund must meet is contained 
in the main body of the Prospectus under the heading "Non-Cash Collateral". 
 

(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 
to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
Fund will consist of such collateral as is agreed with the counterparty from time to time and may 
include any types of assets held by the Fund. 
 

(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 
can be found in the Prospectus under the heading "Appendix III - Efficient Portfolio 
Management and use of Financial Derivative Instruments".  The rationale for the use of this 
collateral valuation methodology is primarily to guard against the price volatility of assets being 
received by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 
 
Further information on the collateral policy is contained in Appendix III to the Prospectus under the 
heading "Collateral Policy". 
 
Borrowing and Leverage 
 
The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis.  Such borrowings may only be used for short term liquidity purposes to cover the 
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redemption of Shares. Further information on Borrowing and Leverage is contained in the main body 
of the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 
 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 
 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 
  
Dividend Policy 
 
Dividends will be declared on a quarterly basis for the Dist Shares, the EUR Hdg Dist Shares, the GBP 
Hdg Dist Shares the CHF Hdg Dist Shares and the MXN Hdg Dist Shares in accordance with the 
general provisions set out in the Prospectus under the heading “Dividend Policy" and Shareholders 
will be notified in advance of the date on which dividends will be paid. Distributions will not be made in 
respect of the Acc Shares, the EUR Hdg Acc Shares, the GBP Hdg Acc Shares the CHF Hdg Acc 
Shares and the MXN Hdg Acc Shares and income and other profits will be accumulated and reinvested 
in respect of those Shares. 
 
Trading 
 
Application will be made to Euronext Dublin and/or the London Stock Exchange and/or such other 
exchanges as the Directors may determine from time to time (the "Relevant Stock Exchanges") for 
listing and/or admission to trading of the Shares issued and available to be issued on the main market 
of each of the Relevant Stock Exchanges on or about the Launch Date.  This Supplement and the 
Prospectus together comprise listing particulars for the purposes of trading on the main market of each 
of the Relevant Stock Exchanges. 
 
Exchange Traded Fund 
 
The Fund is an Exchange Traded Fund (“ETF”).  The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges.  It is envisaged that Shares 
will be bought and sold by private and institutional investors in the Secondary Market in the same way 
as the ordinary shares of a listed trading company. 
 
General Information Relating to the Fund 
 

Type Open-ended. 

Base Currency USD 

Business Day A day (other than a Saturday or Sunday) on which the United States 
Federal Reserve System is open or such other day or days that the 
Directors may determine and notify to Shareholders in advance. 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s assets are listed 
or traded or markets relevant to the Reference Index are closed 
provided there is at least one Dealing Day per fortnight, subject always 
to the Directors’ discretion to temporarily suspend the determination of 
the Net Asset Value and the sale, conversion and/or redemption of 
Shares in the Company or the Fund in accordance with the provisions 
of the Prospectus and the Articles. 

The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for each Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or 
settlement (such closure may be made with little or no notice to the 
Investment Manager). 
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The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4.30 p.m. (Dublin time) on the relevant Dealing Day or such other time 
as the Investment Manager may, in consultation with the Directors, 
determine and is notified to Shareholders by the Company provided 
always that the Dealing Deadline will be before the Valuation Point. No 
subscription, exchange or redemption applications may be accepted 
after the Dealing Deadline. 

Subscriptions, 
Exchanges and 
Repurchases  

All subscriptions, exchanges and repurchases can only take place 
through an Authorised Participant or other representative appointed by 
the Company in the relevant jurisdiction.  

Launch date This Dist Share Class launched on 14 January 2019. The GBP Hdg Dist 
Share Class launched on 1 July 2019. 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 9.00 
a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin time) 
on 28 November 2024 or such earlier or later date as the Directors may 
determine. 

Minimum Fund Size USD 30,000,000 

Valuation Point 4.00 p.m. (New York time) on the relevant Dealing Day by reference to 
which the Net Asset Value per Share of the Fund is determined. At all 
times the Valuation Point will be after the Dealing Deadline. 
 
The value of any investments which are listed or dealt in on a Market 
shall be the closing bid price on the relevant Market at the Valuation 
Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such 
other day as the Directors (or their delegate) may determine and notify 
in advance to the applicant).  

 

Website  etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 

Description of the Shares 
 

Share Class "Dist" 

Share Class Currency USD 

Initial Issue Price Initial Issue Price: 40 USD per Share. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "Acc" 

Share Class Currency USD 

Initial Issue Price Initial Issue Price: 40 USD per Share. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
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Share Class "EUR Hdg Dist" 

Share Class Currency EUR 

Initial Issue Price Initial Issue Price: 40 EUR per Share. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "EUR Hdg Acc" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class EUR Hdg 
Acc Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class EUR Hdg 
Acc Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "GBP Hdg Dist" 

Share Class Currency GBP 

Initial Issue Price Initial Issue Price: 40 GBP per Share. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "GBP Hdg Acc" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class GBP Hdg 
Acc Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class GBP Hdg 
Acc Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
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Share Class "CHF Hdg Dist" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class CHF Hdg 
Dist Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class CHF Hdg 
Dist Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "CHF Hdg Acc" 

Share Class Currency CHF 

Initial Issue Price Initial Issue Price: 40 CHF per Share. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 
 

Share Class "MXN Hdg Dist" 

Share Class Currency MXN 

Initial Issue Price Means in MNX, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class MNX 
Hdg Dist Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class MNX Hdg 
Dist Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "MXN Hdg Acc" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class MNX 
Hdg Acc Shares. 
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Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class MNX Hdg 
Acc Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 
 
Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement.  
 
Intra-Day Portfolio Value ("iNAV") 
 
Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
the heading "Intra-Day Portfolio Value". 
 
Fees and Expenses 
 
The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 
 

Share Class All Share Classes 

Subscription Charge Up to 5% 

Redemption Charge Up to 3% 

 
The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares.  Such Subscription Charge is payable to the Manager.  
 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 
 

Share Class  "Dist" 

Management Fee  Up to 0.06% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "Acc" 

Management Fee  Up to 0.06% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "EUR Hdg Dist"  

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "EUR Hdg Acc" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 
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Share Class  "GBP Hdg Dist" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "GBP Hdg Acc" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "CHF Hdg Dist" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "CHF Hdg Acc" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "MXN Hdg Dist" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "MXN Hdg Acc" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 
The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus.  
 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 
 
Dilution Levy: The Fund will not apply a dilution levy. 
 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 
 
Exchange of Shares 
 
Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any 
Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being offered 
at that time (the "New Class") provided that all the criteria for applying for Shares in the New Class 
have been met.   
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The general provisions and procedures relating to redemptions will apply equally to exchanges.  All 
exchanges will be treated as a redemption of the Shares of the Original Class and application to the 
purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge will be 
payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the Repurchase 
Price for the total number of Shares in the Original Class to be repurchased.  
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GENERAL DESCRIPTION OF THE REFERENCE INDEX 

 

 
The Reference Index measures total return performance of US dollar-denominated, fixed-rate, nominal 
debt issued by the US Treasury.  
 
The Reference Index is further described below but only represents an extract of information available 
from public sources and neither the Directors, the Manager, Bloomberg or its affiliates or such other 
successor sponsor to the Reference Index (the "Index Provider") nor the Investment Manager take 
any responsibility for the accuracy or completeness of such information. 
 
To be eligible for inclusion in the Reference Index, eligible securities’ principal and interest must be 
denominated in USD. The securities which comprise the Reference Index must be rated investment 
grade (Baa3/BBB-/BBB- or higher) using the middle rating of Moody’s, S&P and Fitch; when a rating 
from only two agencies is available, the lower is used; when only one agency rates a bond, that rating 
is used. In cases where explicit bond level ratings may not be available, other sources may be used to 
classify securities by credit quality. Local currency treasury issues are classified using the middle issuer 
level rating from each agency for all outstanding bonds, even if bond level ratings are available. 
 
To be eligible for inclusion in the Reference Index, bonds must have USD 300 mn minimum par amount 
outstanding. US Treasuries held in the Federal Reserve systems open markets account (the "Federal 
Reserve SOMA") (both purchases at issuance and net secondary market transactions) are deducted 
from the total amount outstanding. The Federal Reserve SOMA is an account which contains dollar-
denominated assets acquired through open market operations which are used (i) as collateral for U.S. 
currency in circulation and other liabilities on the Federal Reserve System’s balance sheet, (ii) as a tool 
for the Federal Reserve’s management of reserve balances and (iii) as a tool for achieving the Federal 
Reserve’s macroeconomic objectives. New issuance bought at auction by the Federal Reserve is not 
included in the Reference Index. Net secondary market purchases/sales are adjusted at each month 
end with a one-month lag. Both fixed-rate coupon and original zero coupon issues are included in the 
Reference Index. 
 
Securities included in the Reference Index must have at least one year until final maturity, regardless 
of optionality. Security types excluded from the Reference Index include: Inflation-linked bonds, floating-
rate bonds, STRIP bonds (being bonds where both the principal and regular coupon payments which 
have been removed are sold separately to investors as new securities), Treasury bills, bellwethers 
(being government bonds whose movements are considered to show the probable future direction of 
the bond market as a whole, and whose price is used to refer to prices of other bonds), state and local 
government series (SLG) bonds.  
 
Index Rebalancing 
 
The Reference Index rebalances monthly.  
 
The Fund may choose, but is not obliged, to rebalance in line with the Reference Index and will bear 
the costs of any rebalancing trades (i.e. the costs of buying and selling securities of the Reference 
Index and associated taxes and transaction costs). 
 
Index Provider and Website 
 
The Reference Index is sponsored by Bloomberg and more details on the Reference Index can be 
found at https://www.bloombergindices.com/bloomberg-barclays-indices/#/.   
 
Publication 
 
The level of the Reference Index will be published on https://www.bloombergindices.com/. 
 

 
OTHER INFORMATION 
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Taxation 
 
The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus.  
 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile.    
 
Consequences of Disruption Events 
 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs.  Further information on the consequences of Disruption Events is contained in 
the main body of the Prospectus under the heading "Disruption Events". 
  
Limited Recourse 
 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 
 
Risk Factors 
 
Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus, 
including 'Concentration Risk'. In addition, Shareholders must also note that: 
 
 
Sampling Risk: The Fund’s use of a representative sampling approach will result in it holding a smaller 
number of securities than are in the underlying index. As a result, an adverse development to an issuer 
of securities that the Fund holds could result in a greater decline in NAV than would be the case if the 
Fund held all of the securities in the underlying index. To the extent the assets in the Fund are smaller, 
these risks will be greater. 

 
(a) Risks associated with investment in high quality debt securities: Investment in such securities 

is subject to interest rate risks, which refers to the risk that the prices of debt securities generally 
fall as interest rates rise; conversely, debt securities prices generally rise as interest rates fall. 
Specific debt securities differ in their sensitivity to changes in interest rates depending on 
specific characteristics of each debt security. Longer term debt securities are usually more 
sensitive to interest rate changes. 
 

(b) Country Concentration Risk: A Fund may be invested in a single country or small number of 
countries. A geographically concentrated investment strategy may be subject to a greater degree of 
volatility and of risk than one that is geographically diversified. The Fund’s Investments will become 
more susceptible to fluctuations in value resulting from economic or business conditions in the 
country where the Fund is invested. As a consequence, the aggregate return of the Fund may be 
adversely affected by the unfavourable developments in such country. 

 
 

Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest.  
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Disclaimers 
 
THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE 
INDEX PROVIDER TOGETHER THE "RESPONSIBLE PARTIES" DO NOT GUARANTEE THE 
ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 
SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. 
THE RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, 
TO ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN RESPECT 
OF THE REFERENCE INDEX DESCRIBED HEREIN. 
 
Bloomberg®” and the Reference Index are service marks of Bloomberg Finance L.P. and its affiliates, 
including Bloomberg Index Services Limited (“BISL”), the administrator of the index (collectively, 
“Bloomberg”), and have been licensed for use for certain purposes by Invesco UK Services Limited.  

The Fund is not sponsored, endorsed, sold or promoted by Bloomberg. Bloomberg does not make any 
representation or warranty, express or implied, to the owners of or counterparties to the Fund or any 
member of the public regarding the advisability of investing in securities generally or in the Fund 
particularly. The only relationship of Bloomberg to Invesco UK Services Limited is the licensing of 
certain trademarks, trade names and service marks and of the Reference Index, which is determined, 
composed and calculated by BISL without regard to Invesco UK Services Limited or the Fund. 
Bloomberg has no obligation to take the needs of Invesco UK Services Limited or the owners of the 
Fund into consideration in determining, composing or calculating the Reference Index. Bloomberg is 
not responsible for and has not participated in the determination of the timing of, prices at, or quantities 
of the Fund to be issued. Bloomberg shall not have any obligation or liability, including, without 
limitation, to the Fund customers, in connection with the administration, marketing or trading of the 
Fund.  

BLOOMBERG DOES NOT GUARANTEE THE ACCURACY AND/OR THE COMPLETENESS OF THE 
REFERENCE INDEX OR ANY DATA RELATED THERETO AND SHALL HAVE NO LIABILITY FOR 
ANY ERRORS, OMISSIONS OR INTERRUPTIONS THEREIN. BLOOMBERG DOES NOT MAKE ANY 
WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO BE OBTAINED BY INVESCO UK 
SERVCIES LIMITED, OWNERS OF THE FUND OR ANY OTHER PERSON OR ENTITY FROM THE 
USE OF THE REFERENCE INDEX OR ANY DATA RELATED THERETO. BLOOMBERG DOES NOT 
MAKE ANY EXPRESS OR IMPLIED WARRANTIES AND EXPRESSLY DISCLAIMS ALL 
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE 
WITH RESPECT TO THE REFERENCE INDEX OR ANY DATA RELATED THERETO. WITHOUT 
LIMITING ANY OF THE FOREGOING, TO THE MAXIMUM EXTENT ALLOWED BY LAW, 
BLOOMBERG, ITS LICENSORS, AND ITS AND THEIR RESPECTIVE EMPLOYEES, 
CONTRACTORS, AGENTS, SUPPLIERS, AND VENDORS SHALL HAVE NO LIABILITY OR 
RESPONSIBILITY WHATSOEVER FOR ANY INJURY OR DAMAGES—WHETHER DIRECT, 
INDIRECT, CONSEQUENTIAL, INCIDENTAL, PUNITIVE OR OTHERWISE—ARISING IN 
CONNECTION WITH THE FUND OR THE REFERENCE INDEX OR ANY DATA OR VALUES 
RELATING THERETO—WHETHER ARISING FROM THEIR NEGLIGENCE OR OTHERWISE, EVEN 
IF NOTIFIED OF THE POSSIBILITY THEREOF 
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Invesco US Treasury Bond 1-3 Year UCITS ETF 
 

Supplement to the Prospectus  
 
This Supplement contains information in relation to Invesco US Treasury Bond 1-3 Year UCITS ETF (the 
"Fund"), a sub-fund of Invesco Markets II plc (the "Company ") an umbrella type open ended investment 
company with variable capital, governed by the laws of Ireland and authorised by the Central Bank of Ireland 
(the "Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 
 
This Supplement forms part of, may not be distributed unless accompanied by the prospectus for 
the Company dated 28 May 2024, as may be further amended, supplemented or modified from time 
to time, (the "Prospectus") (other than to prior recipients of the Prospectus) and must be read in 
conjunction with the Prospectus. 
 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT IS SUITED TO YOUR CIRCUMSTANCES AND OBJECTIVES, THE RISKS 
INVOLVED AND YOUR OWN PERSONAL CIRCUMSTANCES. IF YOU ARE IN ANY DOUBT ABOUT 
THE CONTENTS OF THIS SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY 
QUALIFIED ADVISOR.  

Capitalised terms used in this Supplement will have the meanings given to them in the Definitions 
section below or in the Prospectus.  
 

Invesco Markets II plc 
 

An umbrella fund with segregated liability between the sub-funds 
 

Dated 28 May 2024 
 

This Supplement replaces the Supplement dated 30 November 2022. 
 
  

255 



 
 

IMPORTANT INFORMATION 
 

 
 

Suitability of Investment 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 
 
The Shares are not principal protected. The value of the Shares may go up or down and you 
may not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for 
a discussion of certain risks that should be considered by you.  
 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. 
 
The Fund's Shares purchased on the Secondary Market cannot usually be sold directly back to 
the Fund. Investors must buy and sell Shares on a Secondary Market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so.  In addition, investors may 
pay more than the current net asset value when buying Shares and may receive less than the 
current net asset value when selling them. 
 
Certain risks attached to investments in FDIs are set out in the Prospectus under "Risk Factors". 
 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

Profile of a typical investor 

A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the medium term.  Such an investor is also one that is able to assess the merits and 
risks of an investment in the Shares. 

Responsibility 

The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement) is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance of 
such information. 
 
General 

This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of Shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made. 
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As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities.  
 
Distribution of this Supplement and Selling Restrictions 
 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 
 
Definitions 
 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 
 

 

 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 

 

 
Investment Objective of the Fund 
 
The investment objective of the Fund is to achieve the performance of the Bloomberg US Treasury 1-
3 Year Index (the "Reference Index") less fees, expenses and transaction costs. 
 
Further information on the components and selection criteria of the Reference Index is set out below 
under "General Description of the Reference Index". 
 
Investment Policy of the Fund 
 
In order to achieve the investment objective, the Company will employ a sampling strategy ("Sampling 
Strategy"). In tracking the Reference Index, the Investment Manager applies the Sampling Strategy 
which includes the use of quantitative analysis, to select securities from the Reference Index using 
factors such as the index weighted average duration, industry sectors and credit quality.  
 
Where consistent with its investment objective, and in conjunction with the use of a Sampling Strategy 
the Fund may also hold some securities which are not component securities of the Reference Index, 
but are of a similar nature to them and whose risk and return characteristics either (a) closely resemble 
the risk and return characteristics of constituents of the Reference Index or of the Reference Index as 
a whole, (b) whose addition improves the quality of the replication of the Reference Index, or (c) whose 
future inclusion into the Reference Index is anticipated.  The level of sampling will vary over the life of 
the Fund depending on asset levels of the Fund, as certain asset levels may make replication 
uneconomical or impractical, and the nature of the components of the Reference Index. It is generally 
expected that the Fund will hold less than the total number of securities in the Reference Index however, 
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the Investment Manager reserves the right to hold as many securities as it believes necessary to 
achieve the Fund’s investment objective. 
 
Further information in relation to how the Fund will seek to track the Reference Index is set out in section 
4 “Investment Objective and Policies” of the Prospectus. 
 
The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank.  
 
The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: 
options and futures transactions, forward contracts, non-deliverable forwards, spot foreign exchange 
transactions and contracts for difference. Further details on FDIs and how they may be used are 
contained in the main part of the Prospectus under "Appendix III – Efficient Portfolio Management 
and Use of Financial Derivative Instruments". 
 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS.  
 

With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. 
 
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 
Permitted Investments". 
 
The investments underlying the Fund do not take into account the EU criteria for environmentally 
sustainable economic activities outlined in Regulation (EU) 2020/852 of the European Parliament and 
of the Council of 18 June 2020 on the establishment of a framework to facilitate sustainable investment. 
 
Index Tracking Strategy 
 
It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) between 0% and 1% under normal market 
conditions. However, exceptional circumstances may arise which cause the Fund's Tracking Error to 
exceed 1%. Investors should note that the Tracking Error set out in this section is for the Unhedged 
Share Classes against the Reference Index (which is also unhedged). 
 
Investment Restrictions of the Fund 
 
Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions and Permitted Investments" in the Prospectus apply to the Fund.  
 
Efficient Portfolio Management 
 
Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the "Securities Financing Transactions and Swaps" section below and in the 
Prospectus under the heading "Appendix III - Efficient Portfolio Management and use of Financial 
Derivative Instruments". 
 
Securities Financing Transactions and Swaps 
 
The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending.  The Fund's 
use of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance 
with normal market practice, the Central Bank Regulations and any other statutory instrument, 
regulations, rules, conditions, notices, requirements or guidance of the Central Bank issued from time 
to time applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
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Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks.  
 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are bonds. The maximum proportion of 
the Fund's assets that may be subject to securities lending is 100%, and the expected proportion of the 
Fund's assets that may be subject to securities lending is between 0% and 50%. 
 
Securities lending means transactions by which one party transfers securities to the other party subject 
to a commitment that the other party will return the same or equivalent securities on a future date or 
when requested to do so by the party transferring the securities, that transaction being considered as 
securities lending for the party transferring the securities.  
 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all 
fully transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
securities lending agents engaged by the Company from time to time. Such fees and expenses of any 
securities lending agents engaged by the Company, which will be at normal commercial rates together 
with VAT, if any, thereon, will be borne by the Company or the Fund in respect of which the relevant 
party has been engaged. As of the date of this Supplement, 90% of the revenues arising from securities 
lending will be returned to the Fund and 10% of the revenues (representing the attendant direct and 
indirect operational costs and fees of the securities lending agent) will be retained by the securities 
lending agent. The identity of any securities lending agents engaged by the Company from time to time 
shall be included in the Company's semi-annual and annual reports.  
 
The types of acceptable counterparty and the diversification requirements are explained in Appendix III 
of the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties 
that have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be 
subject to ongoing supervision by a public authority, be financially sound and have the necessary 
organisational structure and resources for the relevant type of transaction. 
 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
conflict of interest with the role of the Depositary or other service provider in respect of the Company. 
Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
applicable to any such related party transactions. The identity of any such related parties will be 
specifically identified in the Company's semi-annual and annual reports. 
 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 
 
The assets of a Fund that are subject to SFTs and any collateral received are held by the Depositary 
or its agent. 
 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 
 
Currency Hedging Policy 
 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in 
any hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the 
hedged Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign 
exchange exposure when holding an asset in a currency other than the Base Currency of the Fund. 
This is achieved by the hedged Share Classes employing 30 day rolling forward FX contracts.  
 
All costs and losses arising in relation to such currency hedging transactions will be borne by the 
hedged Share Class and all gains arising in connection with such hedging transactions will be 
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attributable to the relevant Share Class. Although the Fund may utilise currency hedging transactions 
in respect of Share Classes, it shall not be obliged to do so and to the extent that it does employ 
strategies aimed at hedging certain Share Classes, there can be no assurance that such strategies will 
be effective. The costs and related liabilities/benefits arising from instruments entered into for the 
purposes of hedging the currency exposure for the benefit of any particular Share Class of the Fund 
(where the currency of a particular Share Cass is different to the Base Currency of the Fund) shall be 
attributable exclusively to the Share Class. Under exceptional circumstances, such as, but not limited 
to, where it is reasonably expected that the cost of performing the hedge will be in excess of the benefit 
derived and therefore detrimental to Shareholders, the Company may decide not to hedge the currency 
exposure of such Share Classes. 
 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do 
not exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion 
of the Net Asset Value of the relevant Share Class. This review will also incorporate a procedure to 
ensure that positions in excess of 100% of Net Asset Value will not be carried forward from month to 
month.   
 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 
 
Collateral Policy 
 

(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 
Prospectus, subject to any agreement on valuation made with the counterparty, collateral 
posted to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to-
market value.   
 

(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 
Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis 
shall be held by the Depositary or a duly appointed sub-depositary.   
 
Further information on the criteria which collateral received by the Fund must meet is contained 
in the main body of the Prospectus under the heading "Non-Cash Collateral". 
 

(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 
to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
Fund will consist of such collateral as is agreed with the counterparty from time to time and may 
include any types of assets held by the Fund. 
 

(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 
can be found in the Prospectus under the heading "Appendix III - Efficient Portfolio 
Management and use of Financial Derivative Instruments".  The rationale for the use of this 
collateral valuation methodology is primarily to guard against the price volatility of assets being 
received by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 
 
Further information on the collateral policy is contained in Appendix III to the Prospectus under the 
heading "Collateral Policy". 
 
Borrowing and Leverage 
 
The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis.  Such borrowings may only be used for short term liquidity purposes to cover the 
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redemption of Shares. Further information on Borrowing and Leverage is contained in the main body 
of the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 
 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 
 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 
  
Dividend Policy 
 
Dividends will be declared on a quarterly basis for the Dist Shares, the EUR Hdg Dist Shares, the GBP 
Hdg Dist Shares, the CHF Hdg Dist Shares and the MXN Hdg Dist Shares in accordance with the 
general provisions set out in the Prospectus under the heading “Dividend Policy" and Shareholders 
will be notified in advance of the date on which dividends will be paid. Distributions will not be made in 
respect of the Acc Shares, the EUR Hdg Acc Shares, the GBP Hdg Acc Shares, the CHF Hdg Acc 
Shares and the MXN Hdg Acc Shares and income and other profits will be accumulated and reinvested 
in respect of those Shares. 
 
Trading 
 
Application will be made to Euronext Dublin and/or the London Stock Exchange and/or such other 
exchanges as the Directors may determine from time to time (the "Relevant Stock Exchanges") for 
listing and/or admission to trading of the Shares issued and available to be issued on the main market 
of each of the Relevant Stock Exchanges on or about the Launch Date.  This Supplement and the 
Prospectus together comprise listing particulars for the purposes of trading on the main market of each 
of the Relevant Stock Exchanges. 
 
Exchange Traded Fund 
 
The Fund is an Exchange Traded Fund (“ETF”).  The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges.  It is envisaged that Shares 
will be bought and sold by private and institutional investors in the Secondary Market in the same way 
as the ordinary shares of a listed trading company. 
 
General Information Relating to the Fund 
 

Type Open-ended. 

Base Currency USD 

Business Day A day (other than a Saturday or Sunday) on which the United States 
Federal Reserve System is open or such other day or days that the 
Directors may determine and notify to Shareholders in advance. 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s assets are listed 
or traded or markets relevant to the Reference Index are closed 
provided there is at least one Dealing Day per fortnight, subject always 
to the Directors’ discretion to temporarily suspend the determination of 
the Net Asset Value and the sale, conversion and/or redemption of 
Shares in the Company or the Fund in accordance with the provisions 
of the Prospectus and the Articles. 

The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for each Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or 
settlement (such closure may be made with little or no notice to the 
Investment Manager). 
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The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4.30 p.m. (Dublin time) on the relevant Dealing Day or such other time 
as the Investment Manager may, in consultation with the Directors, 
determine and is notified to Shareholders by the Company provided 
always that the Dealing Deadline will be before the Valuation Point. No 
subscription, exchange or redemption applications may be accepted 
after the Dealing Deadline. 

Subscriptions, 
Exchanges and 
Repurchases  

All subscriptions, exchanges and repurchases can only take place 
through an Authorised Participant or other representative appointed by 
the Company in the relevant jurisdiction.  

Launch date The Dist Share Class launched on 14 January 2019. The GBP Hdg Dist 
Share Class was launched on 1 July 2019. 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 9.00 
a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin time) 
on 28 November 2024 or such earlier or later date as the Directors may 
determine. 

Minimum Fund Size USD 30,000,000 

Valuation Point 4.00 p.m. (New York time) on the relevant Dealing Day by reference to 
which the Net Asset Value per Share of the Fund is determined. At all 
times the Valuation Point will be after the Dealing Deadline. 
 
The value of any investments which are listed or dealt in on a Market 
shall be the closing bid price on the relevant Market at the Valuation 
Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such 
other day as the Directors (or their delegate) may determine and notify 
in advance to the applicant).  

 

Website  etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 

Description of the Shares 
 

Share Class "Dist" 

Share Class Currency USD 

Initial Issue Price Initial Issue Price: 40 USD per Share. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "Acc" 

Share Class Currency USD 

Initial Issue Price Initial Issue Price: 40 USD per Share. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
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Share Class "EUR Hdg Dist" 

Share Class Currency EUR 

Initial Issue Price Initial Issue Price: 40 EUR per Share. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "EUR Hdg Acc" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class EUR Hdg 
Acc Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class EUR Hdg 
Acc Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "GBP Hdg Dist" 

Share Class Currency GBP 

Initial Issue Price Initial Issue Price: 40 GBP per Share. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "GBP Hdg Acc" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class GBP Hdg 
Acc Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class GBP Hdg 
Acc Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
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Share Class "CHF Hdg Dist" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class CHF Hdg 
Dist Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class CHF Hdg 
Dist Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "CHF Hdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class CHF Hdg 
Acc Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class CHF Hdg 
Acc Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 
 

Share Class "MXN Hdg Dist" 

Share Class Currency MXN 

Initial Issue Price Means in MNX, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class MNX 
Hdg Dist Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class MNX Hdg 
Dist Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "MXN Hdg Acc" 

Share Class Currency MXN 
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Initial Issue Price Means in MXN, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class MNX 
Hdg Acc Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class MNX Hdg 
Acc Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 
Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement.  
 
Intra-Day Portfolio Value ("iNAV") 
 
Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
the heading "Intra-Day Portfolio Value". 
 
Fees and Expenses 
 
The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 
 

Share Class All Share Classes 

Subscription Charge Up to 5% 

Redemption Charge Up to 3% 

 
The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares.  Such Subscription Charge is payable to the Manager.  
 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 
 

Share Class  "Dist" 

Management Fee  Up to 0.06% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "Acc" 

Management Fee  Up to 0.06% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "EUR Hdg Dist"  

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "EUR Hdg Acc" 
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Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "GBP Hdg Dist" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "GBP Hdg Acc" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "CHF Hdg Dist" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "CHF Hdg Acc" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "MXN Hdg Dist" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "MXN Hdg Acc" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 
The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus.  
 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 
 
Dilution Levy: The Fund will not apply a dilution levy. 
 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 
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Exchange of Shares 
 
Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any 
Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being offered 
at that time (the "New Class") provided that all the criteria for applying for Shares in the New Class 
have been met.   
 
The general provisions and procedures relating to redemptions will apply equally to exchanges.  All 
exchanges will be treated as a redemption of the Shares of the Original Class and application to the 
purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge will be 
payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the Repurchase 
Price for the total number of Shares in the Original Class to be repurchased.  
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GENERAL DESCRIPTION OF THE REFERENCE INDEX 

 

 
The Reference Index measures the total return performance of US dollar-denominated, fixed-rate, 
nominal debt issued by the US Treasury. To be included in the Reference Index, securities must have 
at least one and up to, but not including, three years to maturity. 
 
The Reference Index is further described below but only represents an extract of information available 
from public sources and neither the Directors, the Manager, Bloomberg or its affiliates or such other 
successor sponsor to the Reference Index (the "Index Provider") nor the Investment Manager take 
any responsibility for the accuracy or completeness of such information. 
 
To be eligible for inclusion in the Reference Index, eligible securities’ principal and interest must be 
denominated in USD. The securities which comprise the Reference Index must be rated investment 
grade (Baa3/BBB-/BBB- or higher) using the middle rating of Moody’s, S&P and Fitch; when a rating 
from only two agencies is available, the lower is used; when only one agency rates a bond, that rating 
is used. In cases where explicit bond level ratings may not be available, other sources may be used to 
classify securities by credit quality. Local currency treasury issues are classified using the middle issuer 
level rating from each agency for all outstanding bonds, even if bond level ratings are available. 
 
To be eligible for inclusion in the Reference Index, bonds must have USD 300mn minimum par amount 
outstanding. US Treasuries held in the Federal Reserve systems open markets account (the "Federal 
Reserve SOMA") (both purchases at issuance and net secondary market transactions) are deducted 
from the total amount outstanding. The Federal Reserve SOMA is an account which contains dollar-
denominated assets acquired through open market operations which are used (i) as collateral for U.S. 
currency in circulation and other liabilities on the Federal Reserve System’s balance sheet, (ii) as a tool 
for the Federal Reserve’s management of reserve balances and (iii) as a tool for achieving the Federal 
Reserve’s macroeconomic objectives. New issuance bought at auction by the Federal Reserve is not 
included in the Reference Index. Net secondary market purchases/sales are adjusted at each month 
end with a one-month lag. Both fixed-rate coupon and original zero coupon issues are included in the 
Reference Index. 
 
Remaining years to maturity in respect of securities included in the Reference Index must be between 
1 and 2.9999 years. Security types excluded from the Reference Index include: Inflation-linked bonds, 
floating-rate bonds, STRIP bonds (being bonds where both the principal and regular coupon payments 
which have been removed are sold separately to investors as new securities), Treasury bills, 
bellwethers (being government bonds whose movements are considered to show the probable future 
direction of the bond market as a whole, and whose price is used to refer to prices of other bonds), 
state and local government series (SLG) bonds.  
 
Index Rebalancing 
 
The Reference Index rebalances monthly.  
 
The Fund may choose, but is not obliged, to rebalance in line with the Reference Index and will bear 
the costs of any rebalancing trades (i.e. the costs of buying and selling securities of the Reference 
Index and associated taxes and transaction costs). 
 
Index Provider and Website 
 
The Reference Index is sponsored by Bloomberg and more details on the Reference Index can be 
found at https://www.bloombergindices.com/bloomberg-barclays-indices/#/.   
 
Publication 
 
The level of the Reference Index will be published on https://www.bloombergindices.com/. 
 

 
OTHER INFORMATION 
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Taxation 
 
The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus.  
 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile.    
 
Consequences of Disruption Events 
 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs.  Further information on the consequences of Disruption Events is contained in 
the main body of the Prospectus under the heading "Disruption Events". 
  
Limited Recourse 
 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 
 
Risk Factors 
 
Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus, 
including 'Concentration Risk'. In addition, Shareholders must also note that: 
 

(a) Sampling Risk: The Fund’s use of a representative sampling approach will result in it holding a 
smaller number of securities than are in the underlying index. As a result, an adverse 
development to an issuer of securities that the Fund holds could result in a greater decline in 
NAV than would be the case if the Fund held all of the securities in the underlying index. To the 
extent the assets in the Fund are smaller, these risks will be greater. 

 
(b) Risks associated with investment in high quality debt securities: Investment in such securities 

is subject to interest rate risks, which refers to the risk that the prices of debt securities generally 
fall as interest rates rise; conversely, debt securities prices generally rise as interest rates fall. 
Specific debt securities differ in their sensitivity to changes in interest rates depending on 
specific characteristics of each debt security. Longer term debt securities are usually more 
sensitive to interest rate changes. 
 

(c) Country Concentration Risk: A Fund may be invested in a single country or small number of 
countries. A geographically concentrated investment strategy may be subject to a greater degree of 
volatility and of risk than one that is geographically diversified. The Fund’s Investments will become 
more susceptible to fluctuations in value resulting from economic or business conditions in the 
country where the Fund is invested. As a consequence, the aggregate return of the Fund may be 
adversely affected by the unfavourable developments in such country. 
 

Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest.  
 
Disclaimers 
 
THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE 
INDEX PROVIDER TOGETHER THE "RESPONSIBLE PARTIES" DO NOT GUARANTEE THE 
ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
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REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 
SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. 
THE RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, 
TO ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN RESPECT 
OF THE REFERENCE INDEX DESCRIBED HEREIN. 
 
Bloomberg®” and the Reference Index are service marks of Bloomberg Finance L.P. and its affiliates, 
including Bloomberg Index Services Limited (“BISL”), the administrator of the index (collectively, 
“Bloomberg”), and have been licensed for use for certain purposes by Invesco UK Services Limited.  
 
The Fund is not sponsored, endorsed, sold or promoted by Bloomberg. Bloomberg does not make any 
representation or warranty, express or implied, to the owners of or counterparties to the Fund or any 
member of the public regarding the advisability of investing in securities generally or in the Fund 
particularly. The only relationship of Bloomberg to Invesco UK Services Limited is the licensing of 
certain trademarks, trade names and service marks and of the Reference Index, which is determined, 
composed and calculated by BISL without regard to Invesco UK Services Limited or the Fund. 
Bloomberg has no obligation to take the needs of Invesco UK Services Limited or the owners of the 
Fund into consideration in determining, composing or calculating the Reference Index. Bloomberg is 
not responsible for and has not participated in the determination of the timing of, prices at, or quantities 
of the Fund to be issued. Bloomberg shall not have any obligation or liability, including, without 
limitation, to the Fund customers, in connection with the administration, marketing or trading of the 
Fund.  
 
BLOOMBERG DOES NOT GUARANTEE THE ACCURACY AND/OR THE COMPLETENESS OF THE 
REFERENCE INDEX OR ANY DATA RELATED THERETO AND SHALL HAVE NO LIABILITY FOR 
ANY ERRORS, OMISSIONS OR INTERRUPTIONS THEREIN. BLOOMBERG DOES NOT MAKE ANY 
WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO BE OBTAINED BY INVESCO UK 
SERVCIES LIMITED, OWNERS OF THE FUND OR ANY OTHER PERSON OR ENTITY FROM THE 
USE OF THE REFERENCE INDEX OR ANY DATA RELATED THERETO. BLOOMBERG DOES NOT 
MAKE ANY EXPRESS OR IMPLIED WARRANTIES AND EXPRESSLY DISCLAIMS ALL 
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE 
WITH RESPECT TO THE REFERENCE INDEX OR ANY DATA RELATED THERETO. WITHOUT 
LIMITING ANY OF THE FOREGOING, TO THE MAXIMUM EXTENT ALLOWED BY LAW, 
BLOOMBERG, ITS LICENSORS, AND ITS AND THEIR RESPECTIVE EMPLOYEES, 
CONTRACTORS, AGENTS, SUPPLIERS, AND VENDORS SHALL HAVE NO LIABILITY OR 
RESPONSIBILITY WHATSOEVER FOR ANY INJURY OR DAMAGES—WHETHER DIRECT, 
INDIRECT, CONSEQUENTIAL, INCIDENTAL, PUNITIVE OR OTHERWISE—ARISING IN 
CONNECTION WITH THE FUND OR THE REFERENCE INDEX OR ANY DATA OR VALUES 
RELATING THERETO—WHETHER ARISING FROM THEIR NEGLIGENCE OR OTHERWISE, EVEN 
IF NOTIFIED OF THE POSSIBILITY THEREOF 
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Invesco US Treasury Bond 3-7 Year UCITS ETF 
 

Supplement to the Prospectus  
 
This Supplement contains information in relation to Invesco US Treasury Bond 3-7 Year UCITS ETF (the 
"Fund"), a sub-fund of Invesco Markets II plc (the "Company ") an umbrella type open ended investment 
company with variable capital, governed by the laws of Ireland and authorised by the Central Bank of Ireland 
(the "Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 
 
This Supplement forms part of, may not be distributed unless accompanied by the prospectus for 
the Company dated 28 May 2024, as may be further amended, supplemented or modified from time 
to time, (the "Prospectus") (other than to prior recipients of the Prospectus) and must be read in 
conjunction with the Prospectus. 
 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT IS SUITED TO YOUR CIRCUMSTANCES AND OBJECTIVES, THE RISKS 
INVOLVED AND YOUR OWN PERSONAL CIRCUMSTANCES. IF YOU ARE IN ANY DOUBT ABOUT 
THE CONTENTS OF THIS SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY 
QUALIFIED ADVISOR.  

Capitalised terms used in this Supplement will have the meanings given to them in the Definitions 
section below or in the Prospectus.  
 

Invesco Markets II plc 
 

An umbrella fund with segregated liability between the sub-funds 
 

Dated 28 May 2024 
 

This Supplement replaces the Supplement dated 30 November 2022. 
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IMPORTANT INFORMATION 
 

 
 

Suitability of Investment 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 
 
The Shares are not principal protected. The value of the Shares may go up or down and you 
may not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for 
a discussion of certain risks that should be considered by you.  
 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. 
 
The Fund's Shares purchased on the Secondary Market cannot usually be sold directly back to 
the Fund. Investors must buy and sell Shares on a Secondary Market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so.  In addition, investors may 
pay more than the current net asset value when buying Shares and may receive less than the 
current net asset value when selling them. 
 
Certain risks attached to investments in FDIs are set out in the Prospectus under "Risk Factors". 
 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

Profile of a typical investor 

A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the long term.  Such an investor is also one that is able to assess the merits and risks 
of an investment in the Shares. 

Responsibility 

The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement) is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance of 
such information. 
 
General 

This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of Shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made. 
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As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities.  
 
Distribution of this Supplement and Selling Restrictions 
 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 
 
Definitions 
 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 
 

 

 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 

 

 
Investment Objective of the Fund 
 
The investment objective of the Fund is to achieve the performance of the Bloomberg US Treasury 3-
7 Year Index (the "Reference Index") less fees, expenses and transaction costs. 
 
Further information on the components and selection criteria of the Reference Index is set out below 
under "General Description of the Reference Index". 
 
Investment Policy of the Fund 
 
In order to achieve the investment objective, the Company will employ a sampling strategy ("Sampling 
Strategy"). In tracking the Reference Index, the Investment Manager applies the Sampling Strategy 
which includes the use of quantitative analysis, to select securities from the Reference Index using 
factors such as the index weighted average duration, industry sectors and credit quality.  
 
Where consistent with its investment objective, and in conjunction with the use of a Sampling Strategy 
the Fund may also hold some securities which are not component securities of the Reference Index, 
but are of a similar nature to them and whose risk and return characteristics either (a) closely resemble 
the risk and return characteristics of constituents of the Reference Index or of the Reference Index as 
a whole, (b) whose addition improves the quality of the replication of the Reference Index, or (c) whose 
future inclusion into the Reference Index is anticipated.  The level of sampling will vary over the life of 
the Fund depending on asset levels of the Fund, as certain asset levels may make replication 
uneconomical or impractical, and the nature of the components of the Reference Index. It is generally 
expected that the Fund will hold less than the total number of securities in the Reference Index however, 
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the Investment Manager reserves the right to hold as many securities as it believes necessary to 
achieve the Fund’s investment objective. 
 
Further information in relation to how the Fund will seek to track the Reference Index is set out in section 
4 “Investment Objective and Policies” of the Prospectus. 
 
The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank.  
 
The Fund may also engage in transactions in FDIs for, hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: 
options and futures transactions, forward contracts, non-deliverable forwards, spot foreign exchange 
transactions and contracts for difference. Further details on FDIs and how they may be used are 
contained in the main part of the Prospectus under "Appendix III – Efficient Portfolio Management 
and Use of Financial Derivative Instruments". 
 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS.  
 

With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. 
 
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 
Permitted Investments". 
 
The investments underlying the Fund do not take into account the EU criteria for environmentally 
sustainable economic activities outlined in Regulation (EU) 2020/852 of the European Parliament and 
of the Council of 18 June 2020 on the establishment of a framework to facilitate sustainable investment. 
 
Index Tracking Strategy 
 
It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) between 0% and 1% under normal market 
conditions. However, exceptional circumstances may arise which cause the Fund's Tracking Error to 
exceed 1%. Investors should note that the Tracking Error set out in this section is for the Unhedged 
Share Classes against the Reference Index (which is also unhedged). 
 
Investment Restrictions of the Fund 
 
Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions and Permitted Investments" in the Prospectus apply to the Fund.  
 
Efficient Portfolio Management 
 
Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the "Securities Financing Transactions and Swaps" section below and in the 
Prospectus under the heading "Appendix III - Efficient Portfolio Management and use of Financial 
Derivative Instruments". 
 
Securities Financing Transactions and Swaps 
 
The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending.  The Fund's 
use of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance 
with normal market practice, the Central Bank Regulations and any other statutory instrument, 
regulations, rules, conditions, notices, requirements or guidance of the Central Bank issued from time 
to time applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
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Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks.  
 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are bonds. The maximum proportion of 
the Fund's assets that may be subject to securities lending is 100%, and the expected proportion of the 
Fund's assets that may be subject to securities lending is between 0% and 50%. 
 
Securities lending means transactions by which one party transfers securities to the other party subject 
to a commitment that the other party will return equivalent securities on a future date or when requested 
to do so by the party transferring the securities, that transaction being considered as securities lending 
for the party transferring the securities.  
 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all 
fully transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
securities lending agents engaged by the Company from time to time. Such fees and expenses of any 
securities lending agents engaged by the Company, which will be at normal commercial rates together 
with VAT, if any, thereon, will be borne by the Company or the Fund in respect of which the relevant 
party has been engaged. As of the date of this Supplement, 90% of the revenues arising from securities 
lending will be returned to the Fund and 10% of the revenues (representing the attendant direct and 
indirect operational costs and fees of the securities lending agent) will be retained by the securities 
lending agent. The identity of any securities lending agents engaged by the Company from time to time 
shall be included in the Company's semi-annual and annual reports.  
 
The types of acceptable counterparty and the diversification requirements are explained in Appendix III 
of the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties 
that have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be 
subject to ongoing supervision by a public authority, be financially sound and have the necessary 
organisational structure and resources for the relevant type of transaction. 
 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
conflict of interest with the role of the Depositary or other service provider in respect of the Company. 
Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
applicable to any such related party transactions. The identity of any such related parties will be 
specifically identified in the Company's semi-annual and annual reports. 
 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 
 
The assets of a Fund that are subject to SFTs and any collateral received are held by the Depositary 
or its agent. 
 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 
 
Currency Hedging Policy 
 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in 
any hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the 
hedged Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign 
exchange exposure when holding an asset in a currency other than the Base Currency of the Fund. 
This is achieved by the hedged Share Classes employing 30 day rolling forward FX contracts.  
 
All costs and losses arising in relation to such currency hedging transactions will be borne by the 
hedged Share Class and all gains arising in connection with such hedging transactions will be 
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attributable to the relevant Share Class. Although the Fund may utilise currency hedging transactions 
in respect of Share Classes, it shall not be obliged to do so and to the extent that it does employ 
strategies aimed at hedging certain Share Classes, there can be no assurance that such strategies will 
be effective. The costs and related liabilities/benefits arising from instruments entered into for the 
purposes of hedging the currency exposure for the benefit of any particular Share Class of the Fund 
(where the currency of a particular Share Cass is different to the Base Currency of the Fund) shall be 
attributable exclusively to the Share Class. Under exceptional circumstances, such as, but not limited 
to, where it is reasonably expected that the cost of performing the hedge will be in excess of the benefit 
derived and therefore detrimental to Shareholders, the Company may decide not to hedge the currency 
exposure of such Share Classes. 
 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do 
not exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion 
of the Net Asset Value of the relevant Share Class. This review will also incorporate a procedure to 
ensure that positions in excess of 100% of Net Asset Value will not be carried forward from month to 
month.   
 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 
 
Collateral Policy 
 

(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 
Prospectus, subject to any agreement on valuation made with the counterparty, collateral 
posted to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to-
market value.   
 

(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 
Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis 
shall be held by the Depositary or a duly appointed sub-depositary.   
 
Further information on the criteria which collateral received by the Fund must meet is contained 
in the main body of the Prospectus under the heading "Non-Cash Collateral". 
 

(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 
to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
Fund will consist of such collateral as is agreed with the counterparty from time to time and may 
include any types of assets held by the Fund. 
 

(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 
can be found in the Prospectus under the heading "Appendix III - Efficient Portfolio 
Management and use of Financial Derivative Instruments".  The rationale for the use of this 
collateral valuation methodology is primarily to guard against the price volatility of assets being 
received by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 
 
Further information on the collateral policy is contained in Appendix III to the Prospectus under the 
heading "Collateral Policy". 
 
Borrowing and Leverage 
 
The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis.  Such borrowings may only be used for short term liquidity purposes to cover the 
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redemption of Shares. Further information on Borrowing and Leverage is contained in the main body 
of the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 
 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 
 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 
  
Dividend Policy 
 
Dividends will be declared on a quarterly basis for the Dist Shares, the EUR Hdg Dist Shares, the GBP 
Hdg Dist Shares the CHF Hdg Dist Shares and the MXN Hdg Dist in accordance with the general 
provisions set out in the Prospectus under the heading “Dividend Policy" and Shareholders will be 
notified in advance of the date on which dividends will be paid. Distributions will not be made in respect 
of the Acc Shares, the EUR Hdg Acc Shares, the GBP Hdg Acc Shares the CHF Hdg Acc Shares and 
the MXN Hdg Acc and income and other profits will be accumulated and reinvested in respect of those 
Shares. 
 
Trading 
 
Application will be made to Euronext Dublin and/or the London Stock Exchange and/or such other 
exchanges as the Directors may determine from time to time (the "Relevant Stock Exchanges") for 
listing and/or admission to trading of the Shares issued and available to be issued on the main market 
of each of the Relevant Stock Exchanges on or about the Launch Date.  This Supplement and the 
Prospectus together comprise listing particulars for the purposes of trading on the main market of each 
of the Relevant Stock Exchanges. 
 
Exchange Traded Fund 
 
The Fund is an Exchange Traded Fund (“ETF”).  The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges.  It is envisaged that Shares 
will be bought and sold by private and institutional investors in the Secondary Market in the same way 
as the ordinary shares of a listed trading company. 
 
General Information Relating to the Fund 
 

Type Open-ended. 

Base Currency USD 

Business Day A day (other than a Saturday or Sunday) on which the United States 
Federal Reserve System is open or such other day or days that the 
Directors may determine and notify to Shareholders in advance. 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s assets are listed 
or traded or markets relevant to the Reference Index are closed 
provided there is at least one Dealing Day per fortnight, subject always 
to the Directors’ discretion to temporarily suspend the determination of 
the Net Asset Value and the sale, conversion and/or redemption of 
Shares in the Company or the Fund in accordance with the provisions 
of the Prospectus and the Articles. 

The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for each Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or 
settlement (such closure may be made with little or no notice to the 
Investment Manager). 
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The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4.30 p.m. (Dublin time) on the relevant Dealing Day or such other time 
as the Investment Manager may, in consultation with the Directors, 
determine and is notified to Shareholders by the Company provided 
always that the Dealing Deadline will be before the Valuation Point. No 
subscription, exchange or redemption applications may be accepted 
after the Dealing Deadline. 

Subscriptions, 
Exchanges and 
Repurchases  

All subscriptions, exchanges and repurchases can only take place 
through an Authorised Participant or other representative appointed by 
the Company in the relevant jurisdiction.  

Launch date The Dist Share Class launched on 14 January 2019. 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 9.00 
a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin time) 
on 28 November 2024 or such earlier or later date as the Directors may 
determine. 

Minimum Fund Size USD 30,000,000 

Valuation Point 4.00 p.m. (New York time) on the relevant Dealing Day by reference to 
which the Net Asset Value per Share of the Fund is determined. At all 
times the Valuation Point will be after the Dealing Deadline. 
 
The value of any investments which are listed or dealt in on a Market 
shall be the closing bid price on the relevant Market at the Valuation 
Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such 
other day as the Directors (or their delegate) may determine and notify 
in advance to the applicant).  

 

Website  etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 

Description of the Shares 
 

Share Class "Dist" 

Share Class Currency USD 

Initial Issue Price Initial Issue Price: 40 USD per Share. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "Acc" 

Share Class Currency USD 

Initial Issue Price Initial Issue Price: 40 USD per Share. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
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Share Class "EUR Hdg Dist" 

Share Class Currency EUR 

Initial Issue Price Initial Issue Price: 40 EUR per Share. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "EUR Hdg Acc" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class EUR Hdg 
Acc Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class EUR Hdg 
Acc Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "GBP Hdg Dist" 

Share Class Currency GBP 

Initial Issue Price Initial Issue Price: 40 GBP per Share. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "GBP Hdg Acc" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class GBP Hdg 
Acc Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class GBP Hdg 
Acc Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

279 



Share Class "CHF Hdg Dist" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class CHF Hdg 
Dist Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class CHF Hdg 
Dist Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "CHF Hdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class CHF Hdg 
Acc Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class CHF Hdg 
Acc Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "MXN Hdg Dist" 

Share Class Currency MXN 

Initial Issue Price Means in MNX, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class MNX 
Hdg Dist Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class MNX Hdg 
Dist Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "MXN Hdg Acc" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
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Day preceding the launch date of the Class MNX 
Hdg Acc Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class MNX Hdg 
Acc Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 
Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement.  
 
Intra-Day Portfolio Value ("iNAV") 
 
Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
the heading "Intra-Day Portfolio Value". 
 
Fees and Expenses 
 
The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 
 

Share Class All Share Classes 

Subscription Charge Up to 5% 

Redemption Charge Up to 3% 

 
The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares.  Such Subscription Charge is payable to the Manager.  
 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 
 

Share Class  "Dist" 

Management Fee  Up to 0.06% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "Acc" 

Management Fee  Up to 0.06% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "EUR Hdg Dist"  

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "EUR Hdg Acc" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 
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Share Class  "GBP Hdg Dist" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "GBP Hdg Acc" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "CHF Hdg Dist" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "CHF Hdg Acc" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "MXN Hdg Dist" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "MXN Hdg Acc" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 
The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus.  
 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 
 
Dilution Levy: The Fund will not apply a dilution levy. 
 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 
 
Exchange of Shares 
 
Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any 
Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being offered 
at that time (the "New Class") provided that all the criteria for applying for Shares in the New Class 
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have been met.   
 
The general provisions and procedures relating to redemptions will apply equally to exchanges.  All 
exchanges will be treated as a redemption of the Shares of the Original Class and application to the 
purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge will be 
payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the Repurchase 
Price for the total number of Shares in the Original Class to be repurchased.  
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GENERAL DESCRIPTION OF THE REFERENCE INDEX 

 

 
The Reference Index measures the total return performance of US dollar-denominated, fixed-rate, 
nominal debt issued by the US Treasury. To be included in the Reference Index, securities must have 
between 3 and 7 years remaining to maturity. 
 
The Reference Index is further described below but only represents an extract of information available 
from public sources and neither the Directors, the Manager, Bloomberg or its affiliates or such other 
successor sponsor to the Reference Index (the "Index Provider") nor the Investment Manager take 
any responsibility for the accuracy or completeness of such information. 
 
To be eligible for inclusion in the Reference Index, eligible securities’ principal and interest must be 
denominated in USD. The securities which comprise the Reference Index must be rated investment 
grade (Baa3/BBB-/BBB- or higher) using the middle rating of Moody’s, S&P and Fitch; when a rating 
from only two agencies is available, the lower is used; when only one agency rates a bond, that rating 
is used. In cases where explicit bond level ratings may not be available, other sources may be used to 
classify securities by credit quality. Local currency treasury issues are classified using the middle issuer 
level rating from each agency for all outstanding bonds, even if bond level ratings are available. 
 
To be eligible for inclusion in the Reference Index, bonds must have USD 300mn minimum par amount 
outstanding. US Treasuries held in the Federal Reserve systems open markets account (the "Federal 
Reserve SOMA") (both purchases at issuance and net secondary market transactions) are deducted 
from the total amount outstanding. The Federal Reserve SOMA is an account which contains dollar-
denominated assets acquired through open market operations which are used (i) as collateral for U.S. 
currency in circulation and other liabilities on the Federal Reserve System’s balance sheet, (ii) as a tool 
for the Federal Reserve’s management of reserve balances and (iii) as a tool for achieving the Federal 
Reserve’s macroeconomic objectives. New issuance bought at auction by the Federal Reserve is not 
included in the Reference Index. Net secondary market purchases/sales are adjusted at each month 
end with a one-month lag. Both fixed-rate coupon and original zero coupon issues are included in the 
Reference Index. 
 
Remaining years to maturity in respect of securities included in the Reference Index must be between 
3 and 6.9999 years. Security types excluded from the Reference Index include: Inflation-linked bonds, 
floating-rate bonds, STRIP bonds (being bonds where both the principal and regular coupon payments 
which have been removed are sold separately to investors as new securities), Treasury bills, 
bellwethers (being government bonds whose movements are considered to show the probable future 
direction of the bond market as a whole, and whose price is used to refer to prices of other bonds), 
state and local government series (SLG) bonds.  
 
Index Rebalancing 
 
The Reference Index rebalances monthly.  
 
The Fund may choose, but is not obliged, to rebalance in line with the Reference Index and will bear 
the costs of any rebalancing trades (i.e. the costs of buying and selling securities of the Reference 
Index and associated taxes and transaction costs). 
 
Index Provider and Website 
 
The Reference Index is sponsored by Bloomberg and more details on the Reference Index can be 
found at https://www.bloombergindices.com/bloomberg-barclays-indices/#/.   
 
Publication 
 
The level of the Reference Index will be published on https://www.bloombergindices.com/. 
 
 

 

284 

https://www.bloombergindices.com/


OTHER INFORMATION 
 

 
Taxation 
 
The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus.  
 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile.    
 
Consequences of Disruption Events 
 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs.  Further information on the consequences of Disruption Events is contained in 
the main body of the Prospectus under the heading "Disruption Events". 
  
Limited Recourse 
 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 
 
Risk Factors 
 
Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus, 
including 'Concentration Risk'. In addition, Shareholders must also note that: 
 

(a) Sampling Risk: The Fund’s use of a representative sampling approach will result in it holding a 
smaller number of securities than are in the underlying index. As a result, an adverse 
development to an issuer of securities that the Fund holds could result in a greater decline in 
NAV than would be the case if the Fund held all of the securities in the underlying index. To the 
extent the assets in the Fund are smaller, these risks will be greater. 
 

(b) Risks associated with investment in high quality debt securities: Investment in such securities 
is subject to interest rate risks, which refers to the risk that the prices of debt securities generally 
fall as interest rates rise; conversely, debt securities prices generally rise as interest rates fall. 
Specific debt securities differ in their sensitivity to changes in interest rates depending on 
specific characteristics of each debt security. Longer term debt securities are usually more 
sensitive to interest rate changes. 

 
 

(c) Country Concentration Risk: A Fund may be invested in a single country or small number of 
countries. A geographically concentrated investment strategy may be subject to a greater degree of 
volatility and of risk than one that is geographically diversified. The Fund’s Investments will become 
more susceptible to fluctuations in value resulting from economic or business conditions in the 
country where the Fund is invested. As a consequence, the aggregate return of the Fund may be 
adversely affected by the unfavourable developments in such country.  
 

Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest.  
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Disclaimers 
 
THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE 
INDEX PROVIDER TOGETHER THE "RESPONSIBLE PARTIES" DO NOT GUARANTEE THE 
ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 
SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. 
THE RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, 
TO ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN RESPECT 
OF THE REFERENCE INDEX DESCRIBED HEREIN. 
 
Bloomberg®” and the Reference Index are service marks of Bloomberg Finance L.P. and its affiliates, 
including Bloomberg Index Services Limited (“BISL”), the administrator of the index (collectively, 
“Bloomberg”), and have been licensed for use for certain purposes by Invesco UK Services Limited.  
 
The Fund is not sponsored, endorsed, sold or promoted by Bloomberg. Bloomberg does not make any 
representation or warranty, express or implied, to the owners of or counterparties to the Fund or any 
member of the public regarding the advisability of investing in securities generally or in the Fund 
particularly. The only relationship of Bloomberg to Invesco UK Services Limited is the licensing of 
certain trademarks, trade names and service marks and of the Reference Index, which is determined, 
composed and calculated by BISL without regard to Invesco UK Services Limited or the Fund. 
Bloomberg has no obligation to take the needs of Invesco UK Services Limited or the owners of the 
Fund into consideration in determining, composing or calculating the Reference Index. Bloomberg is 
not responsible for and has not participated in the determination of the timing of, prices at, or quantities 
of the Fund to be issued. Bloomberg shall not have any obligation or liability, including, without 
limitation, to the Fund customers, in connection with the administration, marketing or trading of the 
Fund.  
 
BLOOMBERG DOES NOT GUARANTEE THE ACCURACY AND/OR THE COMPLETENESS OF THE 
REFERENCE INDEX OR ANY DATA RELATED THERETO AND SHALL HAVE NO LIABILITY FOR 
ANY ERRORS, OMISSIONS OR INTERRUPTIONS THEREIN. BLOOMBERG DOES NOT MAKE ANY 
WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO BE OBTAINED BY INVESCO UK 
SERVCIES LIMITED, OWNERS OF THE FUND OR ANY OTHER PERSON OR ENTITY FROM THE 
USE OF THE REFERENCE INDEX OR ANY DATA RELATED THERETO. BLOOMBERG DOES NOT 
MAKE ANY EXPRESS OR IMPLIED WARRANTIES AND EXPRESSLY DISCLAIMS ALL 
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE 
WITH RESPECT TO THE REFERENCE INDEX OR ANY DATA RELATED THERETO. WITHOUT 
LIMITING ANY OF THE FOREGOING, TO THE MAXIMUM EXTENT ALLOWED BY LAW, 
BLOOMBERG, ITS LICENSORS, AND ITS AND THEIR RESPECTIVE EMPLOYEES, 
CONTRACTORS, AGENTS, SUPPLIERS, AND VENDORS SHALL HAVE NO LIABILITY OR 
RESPONSIBILITY WHATSOEVER FOR ANY INJURY OR DAMAGES—WHETHER DIRECT, 
INDIRECT, CONSEQUENTIAL, INCIDENTAL, PUNITIVE OR OTHERWISE—ARISING IN 
CONNECTION WITH THE FUND OR THE REFERENCE INDEX OR ANY DATA OR VALUES 
RELATING THERETO—WHETHER ARISING FROM THEIR NEGLIGENCE OR OTHERWISE, EVEN 
IF NOTIFIED OF THE POSSIBILITY THEREOF 
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Invesco US Treasury Bond 7-10 Year UCITS ETF 
 

Supplement to the Prospectus  
 
This Supplement contains information in relation to Invesco US Treasury Bond 7-10 Year UCITS ETF (the 
"Fund"), a sub-fund of Invesco Markets II plc (the "Company ") an umbrella type open ended investment 
company with variable capital, governed by the laws of Ireland and authorised by the Central Bank of Ireland 
(the "Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 
 
This Supplement forms part of, may not be distributed unless accompanied by the prospectus for 
the Company dated 28 May 2024, as may be further amended, supplemented or modified from time 
to time, (the "Prospectus") (other than to prior recipients of the Prospectus) and must be read in 
conjunction with the Prospectus. 
 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT IS SUITED TO YOUR CIRCUMSTANCES AND OBJECTIVES, THE RISKS 
INVOLVED AND YOUR OWN PERSONAL CIRCUMSTANCES. IF YOU ARE IN ANY DOUBT ABOUT 
THE CONTENTS OF THIS SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY 
QUALIFIED ADVISOR.  

Capitalised terms used in this Supplement will have the meanings given to them in the Definitions 
section below or in the Prospectus.  
 

Invesco Markets II plc 
 

An umbrella fund with segregated liability between the sub-funds 
 

Dated 28 May 2024 
 

This Supplement replaces the Supplement dated 30 November 2022. 
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IMPORTANT INFORMATION 
 

 
 

Suitability of Investment 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 
 
The Shares are not principal protected. The value of the Shares may go up or down and you 
may not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for 
a discussion of certain risks that should be considered by you.  
 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. 
 
The Fund's Shares purchased on the Secondary Market cannot usually be sold directly back to 
the Fund. Investors must buy and sell Shares on a Secondary Market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so.  In addition, investors may 
pay more than the current net asset value when buying Shares and may receive less than the 
current net asset value when selling them. 
 
Certain risks attached to investments in FDIs are set out in the Prospectus under "Risk Factors". 
 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

Profile of a typical investor 

A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the long term.  Such an investor is also one that is able to assess the merits and risks 
of an investment in the Shares. 

Responsibility 

The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement) is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance of 
such information. 
 
General 

This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of Shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made. 
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As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities.  
 
Distribution of this Supplement and Selling Restrictions 
 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 
 
Definitions 
 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 
 

 

 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 

 

 
Investment Objective of the Fund 
 
The investment objective of the Fund is to achieve the performance of the Bloomberg US Treasury 7-
10 Year Index (the "Reference Index") less fees, expenses and transaction costs. 
 
Further information on the components and selection criteria of the Reference Index is set out below 
under "General Description of the Reference Index". 
 
Investment Policy of the Fund 
 
In order to achieve the investment objective, the Company will employ a sampling strategy ("Sampling 
Strategy"). In tracking the Reference Index, the Investment Manager applies the Sampling Strategy 
which includes the use of quantitative analysis, to select securities from the Reference Index using 
factors such as the index weighted average duration, industry sectors and credit quality.  
 
Where consistent with its investment objective, and in conjunction with the use of a Sampling Strategy 
the Fund may also hold some securities which are not component securities of the Reference Index, 
but are of a similar nature to them and whose risk and return characteristics either (a) closely resemble 
the risk and return characteristics of constituents of the Reference Index or of the Reference Index as 
a whole, (b) whose addition improves the quality of the replication of the Reference Index, or (c) whose 
future inclusion into the Reference Index is anticipated.  The level of sampling will vary over the life of 
the Fund depending on asset levels of the Fund, as certain asset levels may make replication 
uneconomical or impractical, and the nature of the components of the Reference Index. It is generally 
expected that the Fund will hold less than the total number of securities in the Reference Index however, 
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the Investment Manager reserves the right to hold as many securities as it believes necessary to 
achieve the Fund’s investment objective. 
 
Further information in relation to how the Fund will seek to track the Reference Index is set out in section 
4 “Investment Objective and Policies” of the Prospectus. 
 
The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank.  
 
The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: 
options and futures transactions, forward contracts, non-deliverable forwards, spot foreign exchange 
transactions and contracts for difference. Further details on FDIs and how they may be used are 
contained in the main part of the Prospectus under "Appendix III – Efficient Portfolio Management 
and Use of Financial Derivative Instruments". 
 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS.  
 

With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. 
 
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 
Permitted Investments". 
 
The investments underlying the Fund do not take into account the EU criteria for environmentally 
sustainable economic activities outlined in Regulation (EU) 2020/852 of the European Parliament and 
of the Council of 18 June 2020 on the establishment of a framework to facilitate sustainable investment. 
 
Index Tracking Strategy 
 
It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) between 0% and 1% under normal market 
conditions. However, exceptional circumstances may arise which cause the Fund's Tracking Error to 
exceed 1%. Investors should note that the Tracking Error set out in this section is for the Unhedged 
Share Classes against the Reference Index (which is also unhedged). 
 
Investment Restrictions of the Fund 
 
Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions and Permitted Investments" in the Prospectus apply to the Fund.  
 
Efficient Portfolio Management 
 
Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the "Securities Financing Transactions and Swaps" section below and in the 
Prospectus under the heading "Appendix III - Efficient Portfolio Management and use of Financial 
Derivative Instruments". 
 
Securities Financing Transactions and Swaps 
 
The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending.  The Fund's 
use of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance 
with normal market practice, the Central Bank Regulations and any other statutory instrument, 
regulations, rules, conditions, notices, requirements or guidance of the Central Bank issued from time 
to time applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
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Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks.  
 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are bonds. The maximum proportion of 
the Fund's assets that may be subject to securities lending is 100%, and the expected proportion of the 
Fund's assets that may be subject to securities lending is between 0% and 50%. 
 
Securities lending means transactions by which one party transfers securities to the other party subject 
to a commitment that the other party will return equivalent securities on a future date or when requested 
to do so by the party transferring the securities, that transaction being considered as securities lending 
for the party transferring the securities.  
 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all 
fully transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
securities lending agents engaged by the Company from time to time. Such fees and expenses of any 
securities lending agents engaged by the Company, which will be at normal commercial rates together 
with VAT, if any, thereon, will be borne by the Company or the Fund in respect of which the relevant 
party has been engaged. As of the date of this Supplement, 90% of the revenues arising from securities 
lending will be returned to the Fund and 10% of the revenues (representing the attendant direct and 
indirect operational costs and fees of the securities lending agent) will be retained by the securities 
lending agent. The identity of any securities lending agents engaged by the Company from time to time 
shall be included in the Company's semi-annual and annual reports.  
 
The types of acceptable counterparty and the diversification requirements are explained in Appendix III 
of the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties 
that have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be 
subject to ongoing supervision by a public authority, be financially sound and have the necessary 
organisational structure and resources for the relevant type of transaction. 
 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
conflict of interest with the role of the Depositary or other service provider in respect of the Company. 
Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
applicable to any such related party transactions. The identity of any such related parties will be 
specifically identified in the Company's semi-annual and annual reports. 
 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 
 
The assets of a Fund that are subject to SFTs and any collateral received are held by the Depositary 
or its agent. 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 
 
Currency Hedging Policy 
 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in 
any hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the 
hedged Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign 
exchange exposure when holding an asset in a currency other than the Base Currency of the Fund. 
This is achieved by the hedged Share Classes employing 30 day rolling forward FX contracts.  
 
All costs and losses arising in relation to such currency hedging transactions will be borne by the 
hedged Share Class and all gains arising in connection with such hedging transactions will be 
attributable to the relevant Share Class. Although the Fund may utilise currency hedging transactions 
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in respect of Share Classes, it shall not be obliged to do so and to the extent that it does employ 
strategies aimed at hedging certain Share Classes, there can be no assurance that such strategies will 
be effective. The costs and related liabilities/benefits arising from instruments entered into for the 
purposes of hedging the currency exposure for the benefit of any particular Share Class of the Fund 
(where the currency of a particular Share Cass is different to the Base Currency of the Fund) shall be 
attributable exclusively to the Share Class. Under exceptional circumstances, such as, but not limited 
to, where it is reasonably expected that the cost of performing the hedge will be in excess of the benefit 
derived and therefore detrimental to Shareholders, the Company may decide not to hedge the currency 
exposure of such Share Classes. 
 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do 
not exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion 
of the Net Asset Value of the relevant Share Class. This review will also incorporate a procedure to 
ensure that positions in excess of 100% of Net Asset Value will not be carried forward from month to 
month.   
 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 
 
Collateral Policy 
 

(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 
Prospectus, subject to any agreement on valuation made with the counterparty, collateral 
posted to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to-
market value.   
 

(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 
Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis 
shall be held by the Depositary or a duly appointed sub-depositary.   
 
Further information on the criteria which collateral received by the Fund must meet is contained 
in the main body of the Prospectus under the heading "Non-Cash Collateral". 
 

(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 
to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
Fund will consist of such collateral as is agreed with the counterparty from time to time and may 
include any types of assets held by the Fund. 
 

(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 
can be found in the Prospectus under the heading "Appendix III - Efficient Portfolio 
Management and use of Financial Derivative Instruments".  The rationale for the use of this 
collateral valuation methodology is primarily to guard against the price volatility of assets being 
received by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 
 
Further information on the collateral policy is contained in Appendix III to the Prospectus under the 
heading "Collateral Policy". 
 
Borrowing and Leverage 
 
The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis.  Such borrowings may only be used for short term liquidity purposes to cover the 
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redemption of Shares. Further information on Borrowing and Leverage is contained in the main body 
of the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 
 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 
 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 
  
Dividend Policy 
 
Dividends will be declared on a quarterly basis for the Dist Shares, the EUR Hdg Dist Shares, the GBP 
Hdg Dist Shares the CHF Hdg Dist Shares and the MXN Hdg Dist Shares in accordance with the 
general provisions set out in the Prospectus under the heading “Dividend Policy" and Shareholders 
will be notified in advance of the date on which dividends will be paid. Distributions will not be made in 
respect of the Acc Shares, the EUR Hdg Acc Shares, the GBP Hdg Acc Shares the CHF Hdg Acc 
Shares and the MXN Hdg Acc Shares and income and other profits will be accumulated and reinvested 
in respect of those Shares. 
 
Trading 
 
Application will be made to Euronext Dublin and/or the London Stock Exchange and/or such other 
exchanges as the Directors may determine from time to time (the "Relevant Stock Exchanges") for 
listing and/or admission to trading of the Shares issued and available to be issued on the main market 
of each of the Relevant Stock Exchanges on or about the Launch Date.  This Supplement and the 
Prospectus together comprise listing particulars for the purposes of trading on the main market of each 
of the Relevant Stock Exchanges. 
 
Exchange Traded Fund 
 
The Fund is an Exchange Traded Fund (“ETF”).  The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges.  It is envisaged that Shares 
will be bought and sold by private and institutional investors in the Secondary Market in the same way 
as the ordinary shares of a listed trading company. 
 
General Information Relating to the Fund 
 

Type Open-ended. 

Base Currency USD 

Business Day A day (other than a Saturday or Sunday) on which the United States 
Federal Reserve System is open or such other day or days that the 
Directors may determine and notify to Shareholders in advance. 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s assets are listed 
or traded or markets relevant to the Reference Index are closed 
provided there is at least one Dealing Day per fortnight, subject always 
to the Directors’ discretion to temporarily suspend the determination of 
the Net Asset Value and the sale, conversion and/or redemption of 
Shares in the Company or the Fund in accordance with the provisions 
of the Prospectus and the Articles. 

The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for each Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or 
settlement (such closure may be made with little or no notice to the 
Investment Manager). 
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The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4.30 p.m. (Dublin time) on the relevant Dealing Day or such other time 
as the Investment Manager may, in consultation with the Directors, 
determine and is notified to Shareholders by the Company provided 
always that the Dealing Deadline will be before the Valuation Point. No 
subscription, exchange or redemption applications may be accepted 
after the Dealing Deadline. 

Subscriptions, 
Exchanges and 
Repurchases  

All subscriptions, exchanges and repurchases can only take place 
through an Authorised Participant or other representative appointed by 
the Company in the relevant jurisdiction.  

Launch date  The Dist Share Class launched on 14 January 2019. The GBP Hdg Dist 
Share Class launched on 14 January 2019. 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 9.00 
a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin time) 
on 28 November 2024 or such earlier or later date as the Directors may 
determine. 

Minimum Fund Size USD 30,000,000 

Valuation Point 4.00 p.m. (New York time) on the relevant Dealing Day by reference to 
which the Net Asset Value per Share of the Fund is determined. At all 
times the Valuation Point will be after the Dealing Deadline. 
 
The value of any investments which are listed or dealt in on a Market 
shall be the closing bid price on the relevant Market at the Valuation 
Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such 
other day as the Directors (or their delegate) may determine and notify 
in advance to the applicant).  

 

Website  etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 

Description of the Shares 
 

Share Class "Dist" 

Share Class Currency USD 

Initial Issue Price Initial Issue Price: 40 USD per Share. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "Acc" 

Share Class Currency USD 

Initial Issue Price Initial Issue Price: 40 USD per Share 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
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Share Class "EUR Hdg Dist" 

Share Class Currency EUR 

Initial Issue Price Initial Issue Price: 40 EUR per Share. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "EUR Hdg Acc" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class EUR Hdg 
Acc Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class EUR Hdg 
Acc Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "GBP Hdg Dist" 

Share Class Currency GBP 

Initial Issue Price Initial Issue Price: 40 GBP per Share. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "GBP Hdg Acc" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class GBP Hdg 
Acc Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class GBP Hdg 
Acc Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
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Share Class "CHF Hdg Dist" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class CHF Hdg 
Dist Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class CHF Hdg 
Dist Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "CHF Hdg Acc" 

Share Class Currency CHF 

Initial Issue Price Initial Issue Price: 40 CHF per Share. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "MXN Hdg Dist" 

Share Class Currency MXN 

Initial Issue Price Means in MNX, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class MNX 
Hdg Dist Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class MNX Hdg 
Dist Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "MXN Hdg Acc" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class MNX 
Hdg Acc Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class MNX Hdg 
Acc Shares will be available on etf.invesco.com. 
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Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 
Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement.  
 
Intra-Day Portfolio Value ("iNAV") 
 
Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
the heading "Intra-Day Portfolio Value". 
 
Fees and Expenses 
 
The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 
 

Share Class All Share Classes 

Subscription Charge Up to 5% 

Redemption Charge Up to 3% 

 
The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares.  Such Subscription Charge is payable to the Manager.  
 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 
 

Share Class  "Dist" 

Management Fee  Up to 0.06% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "Acc" 

Management Fee  Up to 0.06% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "EUR Hdg Dist"  

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "EUR Hdg Acc" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "GBP Hdg Dist" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

297 



 

Share Class  "GBP Hdg Acc" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "CHF Hdg Dist" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "CHF Hdg Acc" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "MXN Hdg Dist" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  " MXN Hdg Acc" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 
The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus.  
 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 
 
Dilution Levy: The Fund will not apply a dilution levy. 
 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 
 
Exchange of Shares 
 
Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any 
Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being offered 
at that time (the "New Class") provided that all the criteria for applying for Shares in the New Class 
have been met.   
 
The general provisions and procedures relating to redemptions will apply equally to exchanges.  All 
exchanges will be treated as a redemption of the Shares of the Original Class and application to the 
purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge will be 
payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the Repurchase 
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Price for the total number of Shares in the Original Class to be repurchased.  
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GENERAL DESCRIPTION OF THE REFERENCE INDEX 

 

 
The Reference Index measures the total return performance of US dollar-denominated, fixed-rate, 
nominal debt issued by the US Treasury. To be included in the Reference Index, securities must have 
between 7 and 10 years remaining to maturity. 
 
The Reference Index is further described below but only represents an extract of information available 
from public sources and neither the Directors, the Manager, Bloomberg or its affiliates or such other 
successor sponsor to the Reference Index (the "Index Provider") nor the Investment Manager take 
any responsibility for the accuracy or completeness of such information. 
 
To be eligible for inclusion in the Reference Index, eligible securities’ principal and interest must be 
denominated in USD. The securities which comprise the Reference Index must be rated investment 
grade (Baa3/BBB-/BBB- or higher) using the middle rating of Moody’s, S&P and Fitch; when a rating 
from only two agencies is available, the lower is used; when only one agency rates a bond, that rating 
is used. In cases where explicit bond level ratings may not be available, other sources may be used to 
classify securities by credit quality. Local currency treasury issues are classified using the middle issuer 
level rating from each agency for all outstanding bonds, even if bond level ratings are available. 
 
To be eligible for inclusion in the Reference Index, bonds must have USD 300mn minimum par amount 
outstanding. US Treasuries held in the Federal Reserve systems open markets account (the "Federal 
Reserve SOMA") (both purchases at issuance and net secondary market transactions) are deducted 
from the total amount outstanding. The Federal Reserve SOMA is an account which contains dollar-
denominated assets acquired through open market operations which are used (i) as collateral for U.S. 
currency in circulation and other liabilities on the Federal Reserve System’s balance sheet, (ii) as a tool 
for the Federal Reserve’s management of reserve balances and (iii) as a tool for achieving the Federal 
Reserve’s macroeconomic objectives. New issuance bought at auction by the Federal Reserve is not 
included in the Reference Index. Net secondary market purchases/sales are adjusted at each month 
end with a one-month lag. Both fixed-rate coupon and original zero coupon issues are included in the 
Reference Index. 
 
Remaining years to maturity in respect of securities included in the Reference Index must be between 
7 and 9.9999 years. Security types excluded from the Reference Index include: Inflation-linked bonds, 
floating-rate bonds, STRIP bonds (being bonds where both the principal and regular coupon payments 
which have been removed are sold separately to investors as new securities), Treasury bills, 
bellwethers (being government bonds whose movements are considered to show the probable future 
direction of the bond market as a whole, and whose price is used to refer to prices of other bonds), 
state and local government series (SLG) bonds.  
 
Index Rebalancing 
 
The Reference Index rebalances monthly.  
 
The Fund may choose, but is not obliged, to rebalance in line with the Reference Index and will bear 
the costs of any rebalancing trades (i.e. the costs of buying and selling securities of the Reference 
Index and associated taxes and transaction costs). 
 
Index Provider and Website 
 
The Reference Index is sponsored by Bloomberg and more details on the Reference Index can be 
found at https://www.bloombergindices.com/bloomberg-barclays-indices/#/.   
 
Publication 
 
The level of the Reference Index will be published on https://www.bloombergindices.com/. 
 

 
OTHER INFORMATION 
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Taxation 
 
The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus.  
 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile.    
 
Consequences of Disruption Events 
 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs.  Further information on the consequences of Disruption Events is contained in 
the main body of the Prospectus under the heading "Disruption Events". 
  
Limited Recourse 
 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 
 
Risk Factors 
 
Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus, 
including 'Concentration Risk'. In addition, Shareholders must also note that: 
 

(a) Sampling Risk: The Fund’s use of a representative sampling approach will result in it holding a 
smaller number of securities than are in the underlying index. As a result, an adverse 
development to an issuer of securities that the Fund holds could result in a greater decline in 
NAV than would be the case if the Fund held all of the securities in the underlying index. To the 
extent the assets in the Fund are smaller, these risks will be greater. 
 

(b) Risks associated with investment in high quality debt securities: Investment in such securities 
is subject to interest rate risks, which refers to the risk that the prices of debt securities generally 
fall as interest rates rise; conversely, debt securities prices generally rise as interest rates fall. 
Specific debt securities differ in their sensitivity to changes in interest rates depending on 
specific characteristics of each debt security. Longer term debt securities are usually more 
sensitive to interest rate changes. 

 
(c) Country Concentration Risk: A Fund may be invested in a single country or small number of 

countries. A geographically concentrated investment strategy may be subject to a greater degree of 
volatility and of risk than one that is geographically diversified. The Fund’s Investments will become 
more susceptible to fluctuations in value resulting from economic or business conditions in the 
country where the Fund is invested. As a consequence, the aggregate return of the Fund may be 
adversely affected by the unfavourable developments in such country. 
 

Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest.  
 
Disclaimers 
 
THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE 
INDEX PROVIDER TOGETHER THE "RESPONSIBLE PARTIES" DO NOT GUARANTEE THE 
ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
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REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 
SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. 
THE RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, 
TO ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN RESPECT 
OF THE REFERENCE INDEX DESCRIBED HEREIN. 
 
Bloomberg®” and the Reference Index are service marks of Bloomberg Finance L.P. and its affiliates, 
including Bloomberg Index Services Limited (“BISL”), the administrator of the index (collectively, 
“Bloomberg”), and have been licensed for use for certain purposes by Invesco UK Services Limited.  

The Fund is not sponsored, endorsed, sold or promoted by Bloomberg. Bloomberg does not make any 
representation or warranty, express or implied, to the owners of or counterparties to the Fund or any 
member of the public regarding the advisability of investing in securities generally or in the Fund 
particularly. The only relationship of Bloomberg to Invesco UK Services Limited is the licensing of 
certain trademarks, trade names and service marks and of the Reference Index, which is determined, 
composed and calculated by BISL without regard to Invesco UK Services Limited or the Fund. 
Bloomberg has no obligation to take the needs of Invesco UK Services Limited or the owners of the 
Fund into consideration in determining, composing or calculating the Reference Index. Bloomberg is 
not responsible for and has not participated in the determination of the timing of, prices at, or quantities 
of the Fund to be issued. Bloomberg shall not have any obligation or liability, including, without 
limitation, to the Fund customers, in connection with the administration, marketing or trading of the 
Fund.  

BLOOMBERG DOES NOT GUARANTEE THE ACCURACY AND/OR THE COMPLETENESS OF THE 
REFERENCE INDEX OR ANY DATA RELATED THERETO AND SHALL HAVE NO LIABILITY FOR 
ANY ERRORS, OMISSIONS OR INTERRUPTIONS THEREIN. BLOOMBERG DOES NOT MAKE ANY 
WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO BE OBTAINED BY INVESCO UK 
SERVCIES LIMITED, OWNERS OF THE FUND OR ANY OTHER PERSON OR ENTITY FROM THE 
USE OF THE REFERENCE INDEX OR ANY DATA RELATED THERETO. BLOOMBERG DOES NOT 
MAKE ANY EXPRESS OR IMPLIED WARRANTIES AND EXPRESSLY DISCLAIMS ALL 
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE 
WITH RESPECT TO THE REFERENCE INDEX OR ANY DATA RELATED THERETO. WITHOUT 
LIMITING ANY OF THE FOREGOING, TO THE MAXIMUM EXTENT ALLOWED BY LAW, 
BLOOMBERG, ITS LICENSORS, AND ITS AND THEIR RESPECTIVE EMPLOYEES, 
CONTRACTORS, AGENTS, SUPPLIERS, AND VENDORS SHALL HAVE NO LIABILITY OR 
RESPONSIBILITY WHATSOEVER FOR ANY INJURY OR DAMAGES—WHETHER DIRECT, 
INDIRECT, CONSEQUENTIAL, INCIDENTAL, PUNITIVE OR OTHERWISE—ARISING IN 
CONNECTION WITH THE FUND OR THE REFERENCE INDEX OR ANY DATA OR VALUES 
RELATING THERETO—WHETHER ARISING FROM THEIR NEGLIGENCE OR OTHERWISE, EVEN 
IF NOTIFIED OF THE POSSIBILITY THEREOF 
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Invesco CoinShares Global Blockchain UCITS 

ETF Supplement to the Prospectus 

This Supplement contains information in relation to the Invesco CoinShares Global Blockchain UCITS ETF 
(the "Fund"), a sub-fund of Invesco Markets II plc (the "Company ") an umbrella type open ended investment 
company with variable capital, governed by the laws of Ireland and authorised by the Central Bank of Ireland 
(the "Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 

 

This Supplement forms part of, may not be distributed unless accompanied by the prospectus for 
the Company dated 28 May 2024, as may be further amended, supplemented or modified from time 
to time, (the "Prospectus") (other than to prior recipients of the Prospectus) and must be read in 
conjunction with the Prospectus. 

 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT AND THE RISKS INVOLVED ARE SUITED TO YOUR OWN PERSONAL 
CIRCUMSTANCES AND OBJECTIVES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

 
Capitalised terms used in this Supplement will have the meanings given to them in the Definitions 
section in the Prospectus. 

 
Invesco Markets II plc 

 
An umbrella fund with segregated liability between the sub-funds 

 

Dated 28 May 2024 
 

This Supplement replaces the Supplement dated 30 November 
2022. 
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IMPORTANT INFORMATION 
 
 

Suitability of Investment 
 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 

 
The Shares are not principal protected. The value of the Shares may go up or down and you may 
not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for a 
discussion of certain risks that should be considered by you.  

 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. Certain risks attached to 
investments in FDIs are set out in the Prospectus under "Risk Factors". 

 
The Fund's Shares purchased on the Secondary Market cannot usually be sold directly back to 
the Fund. Investors must buy and sell Shares on a Secondary Market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may 
pay more than the current net asset value when buying Shares and may receive less than the 
current net asset value when selling them. 

 

An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

 
Profile of a typical investor 

 

A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the long term. Such an investor is also one that is able to assess the merits and risks 
of an investment in the Shares. 

 

Responsibility 
 

The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement) is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance or 
accuracy of such information. 

 

General 

This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of Shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made. 
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As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities. 

 
Distribution of this Supplement and Selling Restrictions 

 

Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself  as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 

 
Definitions 

 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 

 
 
 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 

 

Investment Objective of the Fund 
 

The investment objective of the Fund is to achieve the performance of the CoinShares Blockchain 
Global Equity Index (the "Reference Index") less fees, expenses and transaction costs. 

 
Further information on the components and selection criteria of the Reference Index is set out below 
under "General Description of the Reference Index". 

 
Investment Policy of the Fund 

 

In order to achieve the investment objective, the Fund will employ a replication method that looks to 
invest as far as possible and practicable in the constituents of the Reference Index. The Fund intends 
to replicate the Reference Index by holding all of its constituent securities in a similar proportion to their 
weightings in the Reference Index. In order to replicate the Reference Index, the Fund may invest up 
to 20% of its Net Asset Value in shares issued by the same body. This limit may be raised to 35% for a 
single issuer in exceptional market circumstances, for example, market dominance. Market dominance 
exists where a particular component of the Reference Index has a dominant position in the particular 
market sector or geographical region in which it operates and as a result accounts for a large proportion 
of the Reference Index. This means that the Fund may have a high concentration of investment in a 
particular issuer. Further information in relation to how the Fund will seek to track the Reference Index 
is set out in section 4 "Investment Objective and Policies" and section 5 “Investment Restrictions 
and Permitted Investments” of the Prospectus. 
 
There are a number of circumstances where gaining access to the components of the Reference Index 
may be prohibited by regulation, may not otherwise be in the Shareholders’ interests or may not otherwise 
be possible or practicable.  
 

The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank. 
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The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: options 
and futures transactions, forward contracts, non-deliverable forwards, spot foreign exchange 
transactions and contracts for difference. Further details on FDIs and how they may be used are 
contained in the main part of the Prospectus under "Appendix III - Efficient Portfolio Management 
and Use of Financial Derivative Instruments ". 
 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS.  
 
With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. 

 
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 
Permitted Investments". 
 
The investments underlying the Fund do not take into account the EU criteria for environmentally 
sustainable economic activities outlined in Regulation (EU) 2020/852 of the European Parliament and 
of the Council of 18 June 2020 on the establishment of a framework to facilitate sustainable investment. 

 

Index Tracking Strategy 
 

It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) between 0% and 1% under normal market 
conditions. However, exceptional circumstances may arise which cause the Fund's Tracking Error to 
exceed 1%. Investors should note that the Tracking Error set out in this section is for the Unhedged 
Share Classes against the Reference Index (which is also unhedged). 

 
Investment Restrictions of the Fund 

 
Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions and Permitted Investments" in the Prospectus apply to the Fund. 

 
Efficient Portfolio Management 

 

Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the "Securities Financing Transactions and Swaps" section below and in the 
Prospectus under the heading "Appendix III - Efficient Portfolio Management and Use of Financial 
Derivative Instruments". 

 
Securities Financing Transactions and Swaps 

 

The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending. The Fund's 
use of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance 
with normal market practice, the Central Bank Regulations and any other statutory instrument, 
regulations, rules, conditions, notices, requirements or guidance of the Central Bank issued from time 
to time applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks. 

 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are equities. The maximum proportion of 
the Fund's assets that may be subject to securities lending is 100% and the expected proportion of the 
Fund's assets that may be subject to securities lending is between 0% and 30%. 
 
Securities lending means transactions by which one party transfers securities to the other party subject 
to a commitment that the other party will return equivalent securities on a future date or when requested 
to do so by the party transferring the securities, that transaction being considered as securities lending 
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for the party transferring the securities. 
 

All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all 
fully transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
securities lending agents engaged by the Company from time to time. Such fees and expenses of any 
securities lending agents engaged by the Company, which will be at normal commercial rates together 
with VAT, if any, thereon, will be borne by the Company or the Fund in respect of which the relevant 
party has been engaged. As of  the date of this Supplement, 90% of the revenues arising  from securities 
lending will be returned to the Fund and 10% of the revenues (representing the attendant direct and 
indirect operational costs and fees of the securities lending agent) will be retained by the securities 
lending agent. The identity of any securities lending agents engaged by the Company from time to time 
shall be included in the Company's semi-annual and annual reports.  
 
The types of acceptable counterparty and the diversification requirements are explained in Appendix III 
of the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties 
that have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be 
subject to ongoing supervision by a public authority, be financially sound and have the necessary 
organisational structure and resources for the relevant type of transaction. 

 

From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
conflict of interest with the role of the Depositary or other service provider in respect of the Company. 
Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
applicable to any such related party transactions. The identity of any such related parties will be 
specifically identified in the Company's semi-annual and annual reports. 

 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 
 
The assets of a Fund that are subject to SFTs and any collateral received are held by the Depositary 
or its agent. 

 

The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 
 

Currency Hedging Policy 
 

The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in 
any hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the 
hedged Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign 
exchange exposure when holding an asset in a currency other than the Base Currency of the Fund. 
This is achieved by the hedged Share Classes employing 30 day forward FX contracts, which are rolled 
monthly. 

 

All costs and losses arising in relation to such currency hedging transactions will be borne by the hedged 
Share Class and all gains arising in connection with such hedging transactions will be attributable to 
the relevant Share Class. Although the Fund may utilise currency hedging transactions in respect of 
Share Classes, it shall not be obliged to do so and to the extent that it does employ strategies aimed at 
hedging certain Share Classes, there can be no assurance that such strategies will be effective. Under 
exceptional circumstances, such as, but not limited to, where it is reasonably expected that the cost 
of performing the hedge will be in excess of the benefit derived and therefore detrimental to 
Shareholders, the Company may decide not to hedge the currency exposure of such Share Classes. 

 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do 
not exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion 
of the Net Asset Value of the relevant Share Class. This review will also incorporate a procedure to 
ensure that positions in excess of 100% of Net Asset Value will not be carried forward from month to 
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month. 
 

Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 

 

Collateral Policy 
 

(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 
Prospectus, subject to any agreement on valuation made with the counterparty, collateral 
posted to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to- 
market value. 

 
(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 

Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis 
shall be held by the Depositary or a duly appointed sub-depositary. 

 

Further information on the criteria which collateral received by the Fund must meet is 
contained in the main body of the Prospectus under the heading "Non-Cash Collateral". 

 
(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 

to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
Fund will consist of such collateral as is agreed with the counterparty from time to time and 
may include any types of assets held by the Fund. 

 
(d) Valuation: Information in respect of the collateral valuation methodology used by the 

Company can be found in the Prospectus under the heading "Appendix III - Efficient 
Portfolio Management and Use of Financial Derivative Instruments". The rationale for the 
use of this collateral valuation methodology is primarily to guard against the price volatility of 
assets being received by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 

 

Further information on the collateral policy is contained in Appendix III to the Prospectus under the 
heading "Collateral Policy". 

 
Borrowing and Leverage 

 
The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis. Such borrowings may only be used for short term liquidity purposes to cover the 
redemption of Shares. Further information on Borrowing and Leverage is contained in the main body of 
the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 

 

The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 

 

While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 

 
Dividend Policy 

 
Dividends will be declared on a quarterly basis for the Dist Shares, the GBP Hdg Dist Shares, the EUR 
Hdg Dist Shares and the CHF Hdg Dist Shares in accordance with the general provisions set  out in 
the Prospectus under the heading “Dividend Policy" and Shareholders will be notified in advance of 
the date on which dividends will be paid. Distributions will not be made in respect of the Acc Shares, 
the GBP Hdg Acc Shares, the EUR Hdg Acc Shares and the CHR Hdg Acc Shares and income and 
other profits will be accumulated and reinvested in respect of those Shares. 

 

Trading 
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Application will be made to Euronext Dublin, the London Stock Exchange and/or such other exchanges 
as the Directors may determine from time to time (the "Relevant Stock Exchanges") for listing and/or 
admission to trading of the Shares issued and available to be issued on the main market of each of the 
Relevant Stock Exchanges on or about the Launch and/or Listing Date, as appropriate. This 
Supplement and the Prospectus together comprise listing particulars for the purposes of trading on the 
main market of each of the Relevant Stock Exchanges. 

 
Exchange Traded Fund 

 

The Fund is an Exchange Traded Fund (“ETF”). The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges. It is envisaged that Shares 
will be bought and sold by private and institutional investors in the Secondary Market in the same way 
as the ordinary shares of a listed trading company. 

 

General Information Relating to the Fund 
 

Type Open-ended. 

Base Currency USD 

Business Day A day (other than a Saturday or Sunday) on which United States 

Federal Reserve System is open or such other day or days that the 
Directors may determine and notify to Shareholders in advance. 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s assets are listed 
or traded or markets relevant to the Reference Index are closed provided 
there is at least one Dealing Day per fortnight, subject always to the 
Directors’ discretion to temporarily suspend the determination of the Net 
Asset Value and the sale, conversion and/or redemption of Shares in the 
Company or the Fund in accordance with the provisions of the Prospectus 
and the Articles. 

The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for the Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or settlement 
(such closure may be made with little or no notice to the Investment 
Manager). 

The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4.30 p.m. (Dublin time) one Business Day before the relevant Dealing 
Day or such other time as the Investment Manager may, in consultation 
with the Directors, determine and is notified to Shareholders by the 
Company provided always that the Dealing Deadline will be before the 

 Valuation Point. No subscription, exchange or redemption applications 
may be accepted after the Valuation Point. 

Subscriptions, 
Exchanges and 
Repurchases 

All subscriptions, exchanges and repurchases can only take place through 
an Authorised Participant or other representative appointed by the 
Company in the relevant jurisdiction. 

Launch date The Dist Shares were launched on 8 March 2019. 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 9.00 
a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin time) on 
28 November 2024 or such earlier or later date as the Directors may 
determine. 
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Minimum Fund Size USD 30,000,000 

Valuation Point 4.00 p.m. (New York time) on the relevant Dealing Day by reference to 
which the Net Asset Value per Share of the Fund is determined. At all 
times the Valuation Point will be after the Dealing Deadline. 

 

The value of any investments which are listed or dealt in on a Market shall 
be the closing bid price on the relevant Market at the Valuation Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such other 

day as the Directors (or their delegate) may determine and notify in 

advance to the applicant).  

Website etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 

Description of the Shares 
 

Share Class "Dist" 

Share Class Currency USD 

Initial Issue Price Initial Issue Price: 40 USD per Share. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 

 

Share Class "Acc" 

Share Class Currency USD 

Initial Issue Price Initial Issue Price: 40 USD per Share. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 

 

Share Class "GBP Hdg Dist" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class GBP Hdg 
Dist Shares. 

Investors should note that the Initial Issue Price of the 
Shares on the launch date of the Class GBP Hdg Dist 
Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 

 

Share Class "GBP Hdg Acc" 

Share Class Currency GBP 
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Initial Issue Price Means in GBP, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class GBP Hdg 
Acc Shares. 

Investors should note that the Initial Issue Price of the 
Shares on the launch date of the Class GBP Hdg Acc 
Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 

 

Share Class "EUR Hdg Dist" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class EUR Hdg 
Dist Shares. 

Investors should note that the Initial Issue Price of the 
Shares on the launch date of the Class EUR Hdg Dist 
Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 

 

Share Class "EUR Hdg Acc" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class EUR Hdg 
Acc Shares. 

Investors should note that the Initial Issue Price of the 
Shares on the launch date of the Class EUR Hdg Acc 
Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 

 

Share Class "CHF Hdg Dist" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class CHF Hdg 
Dist Shares. 

Investors should note that the Initial Issue Price of the 
Shares on the launch date of the Class CHF Hdg Dist 
Shares will be available on etf.invesco.com. 
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Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 

 

Share Class "CHF Hdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class CHF Hdg 
Acc Shares. 

Investors should note that the Initial Issue Price of the 
Shares on the launch date of the Class CHF Hdg Acc 
Shares will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 

 

Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement. 

 
Intra-Day Portfolio Value ("iNAV") 

 

Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
the heading "Intra-Day Portfolio Value". 

 
Fees and Expenses 

 
The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 

 

Share Class All Share Classes 

Subscription Charge Up to 5% 

Redemption Charge Up to 3% 

 

The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares. Such Subscription Charge is payable to the Manager. 

 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will 
affect the Net Asset Value of the relevant Share Class of the Fund. 

 
Share Class "Dist" 

Management Fee Up to 0.65% per annum or 
such lower amount as may be 
advised to Shareholders 
from time to time. 

 
Share Class "Acc" 

Management Fee Up to 0.65% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 

 
Share Class "GBP Hdg Dist" 
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Management Fee Up to 0.70% per annum or 
such lower amount as may be 
advised to Shareholders 
from time to time. 

 
Share Class "GBP Hdg Acc" 

Management Fee Up to 0.70% per annum or 
such lower amount as may 

313 



 be advised to Shareholders 
from time to time. 

 
Share Class "EUR Hdg Dist" 

Management Fee Up to 0.70% per annum or 
such lower amount as may be 
advised to Shareholders 
from time to time. 

 
Share Class "EUR Hdg Acc" 

Management Fee Up to 0.70% per annum or 
such lower amount as may be 
advised to Shareholders 
from time to time. 

 
Share Class "CHF Hdg Dist" 

Management Fee Up to 0.70% per annum or 
such lower amount as may be 
advised to Shareholders 
from time to time. 

 
Share Class "CHF Hdg Acc" 

Management Fee Up to 0.70% per annum or 
such lower amount as may be 
advised to Shareholders 
from time to time. 

 

The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus 
VAT, if any), is payable by the Company out of the Fund Assets to the Manager. The Management 
Fee will accrue on each day and will be calculated on each Dealing Day and paid monthly in 
arrears. The Manager will pay out of its fees (and not out of the assets of the Fund) the fees and 
expenses (where appropriate) of the Investment Manager, the Administrator, the Depositary, the 
Directors and the ordinary fees, expenses and costs incurred by the Fund that include Setting Up 
Costs and Other Administrative Expenses as described in the Prospectus. 

 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the 
Manager or any person acting on behalf of the Fund or the Manager of the Fund, the fee, 
commission or other monetary benefit shall be paid into the assets of the Fund. 

 
Dilution Levy: The Fund will not apply a dilution levy. 

 

This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 

 
German Investment Tax Act, 2018 

 
In accordance with the changes introduced in the German Investment Tax Act, 2018 which are 
effective from 1 January 2018, the Fund intends to qualify as an equity fund as defined in section 
2 sub-section 6 of the German Investment Tax Act, 2018 and will invest continuously at least 50% 
of its Net Asset Value into equities (as defined in section 2 sub section 8 of the German Investment 
Tax Act, 2018). 

 
Exchange of Shares 

 
Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of 
any Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is 
being offered at that time (the "New Class") provided that all the criteria for applying for Shares in 
the New Class have been met. 

The general provisions and procedures relating to redemptions will apply equally to exchanges. All 
exchanges will be treated as a redemption of the Shares of the Original Class and application to 
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the purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge 
will be payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the 
Repurchase Price for the total number of Shares in the Original Class to be repurchased. 

 
 

 

GENERAL DESCRIPTION OF THE REFERENCE INDEX 
 
 

The Reference Index tracks the net total return performance of companies within the index universe 
(as defined below) who participate in the blockchain ecosystem. 

 
The Reference Index is further described below but only represents an extract of information 
available from public sources and none of the Directors, the Manager, Solactive AG ("Solactive"), 
CoinShares Capital Markets (UK) Limited ("CoinShares") or such other successor sponsor to the 
Reference Index nor the Investment Manager take any responsibility for the accuracy or 
completeness of such information. 

 
The index universe is comprised of 26 global markets, from which companies are screened for 
participation in activities including: 

 
(a) Mining hardware - companies involved in the manufacture, distribution or assembly of 

crypto- currency mining equipment or related components; 
 

(b) Mining technology - the development of software or techniques used in mining equipment 
production of the crypto-currency mining process; 

 
(c) Mining operations - the development of software or techniques used in mining equipment 

production of the crypto-currency mining process; 
 

(d) Energy - the ownership or control of energy assets with characteristics suitable for 
cryptocurrency mining; 

 
(e) Token investments - companies who hold cryptocurrency related tokens or who have 

some rights to cryptocurrency tokens or similar instruments such as an investment fund, 
ETF or derivative contract, which has some link to cryptocurrency-assets; 

 
(f) Blockchain financial services - companies offering or developing trading, investment, 

consulting or other blockchain related financial services; 
 

(g) Blockchain payment systems - operation or development of payments systems which 
involve blockchain technology; 

 
(h) Blockchain technology solutions - development or operation of commercial technological 

solutions related to blockchain; and 
 

(i) Blockchain consulting or communications services - advising or consulting on blockchain 
related technologies, 

 
((a) – (i) above, together, the “Areas”). 

 

Solactive is responsible for decisions regarding the composition of the Reference Index and on a 
selection day Solactive defines the index universe. The index universe may comprise of companies 
that are listed on a regulated stock exchange in any of the following countries: Australia, Austria. 
Belgium, Brazil, Canada, Denmark, Finland, France, Germany, Hong Kong, Ireland, Israel, Italy, 
Japan, Netherlands, New Zealand, Norway, Portugal, Singapore, South Korea, Spain, Sweden, 
Switzerland, Taiwan, United Kingdom and United States. Based on the index universe, CoinShares 
is responsible for determining the companies participating in the blockchain ecosystem in at least 
one of the Areas to be included in the Reference Index. The selection day is 5 Business Days 
before the day the Reference Index is adjusted. 

 
CoinShares determines if a company is eligible to be included in the Reference Index by firstly 
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determining if it falls within an Area. This process encompasses inter alia screening company 
descriptions on bona-fide sources, company annual filings and websites. CoinShares assigns 
each such potential index component a blockchain category score ranging from 5 (core exposure) 
to 1 (potential exposure). 

In order to be eligible for inclusion in the Reference Index, companies rated as core (blockchain 
category score 5) or significant (blockchain category score 4) need to have an average daily value 
traded (“ADV”) of USD $ 250,000 over the past 6-months, including the selection day. Companies 
rated as moderate (blockchain category score 3), developing (blockchain category score 2), or 
potential (blockchain category score 1) need to have an ADV of USD $ 1,000,000 over the past 6- 
months, including the selection day. CoinShares undertakes a selection process based on a 
companies’ blockchain category score and notional ADVs in accordance with the Reference Index 
guidelines. 

 
The starting point for the determination of the index weight of each component of the Reference 
Index is the percentage of each individual company’s index score relative to the total sum of all 
index scores from all components of the Reference Index. An index score is calculated as the 
blockchain category score times the liquidity scale. The liquidity scale of a company is calculated 
using the 6 month average daily value traded ADV in accordance with the Reference Index 
guidelines. Based on a quarterly calculation of the total value of assets benchmarked to the 
Reference Index, two additional index weight caps are computed for each security. The first of 
these caps limits the expected total number of shares of each security held across all benchmark 
replicating portfolios at 7% of the total shares outstanding of the company. The second of these 
caps limits the expected total number of shares of each security held across all benchmark 
replicating portfolios at 20% of the total shares of the company in free-float. All index weights are 
then capped at the lower of: (a) these two caps; or (b) 5% with any excess weight above this level 
redistributed pro-rata across all other index components whose weights are below these levels 
until all stocks are below their caps. This process is repeated until no individual index component 
has a weight greater than 5%. 

 

Index Rebalancing 
 

The Reference Index is adjusted quarterly on the last Business Day of January, April, July, and 
October. The composition of the Reference Index is reviewed on each selection day and any 
changes made to the Reference Index are published on the selection day with sufficient notice 
before the adjustment of the Reference Index. 

 

The Fund may choose, but is not obliged to, rebalance in line with the Reference Index and will 
bear the costs of any rebalancing trades (i.e. the costs of buying and selling securities of the 
Reference Index and associated taxes and transaction costs). 

 

Index Provider and Website 
 

The Reference Index is an index of CoinShares and is calculated, published and 
administered by Solactive. More details on the Reference Index can be found at 

https://www.solactive.com/indices/?index=DE000SLA6ZB5. 
 

Publication 
 

The level of the Reference Index will be published on 

https://www.solactive.com/indices/?index=DE000SLA6ZB5. 

 
 
 

OTHER INFORMATION 
 

 
 

Taxation 
 

The tax treatment of the Company is set out in the Prospectus of the Company and the tax 
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information provided therein is based on tax law and practice as at the date of the Prospectus. 
 

Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of 
the Shares under the laws of their country of incorporation, establishment, citizenship, residence 
or domicile. 
 
Consequences of Disruption Events 

 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers 
as further described in the Prospectus) an Approved Counterparty may make adjustments to 
determine the valuation of FDIs. Further information on the consequences of Disruption Events is 
contained in the main body of the Prospectus under the heading "Disruption Events". 
 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts 
payable in respect of the Shares, the Shareholder will have no further right of payment in respect 
of such Shares nor any claim against or recourse to any of the assets of any other Fund or any 
other asset of the Company. 

 
Risk Factors 

 

Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus. 
In addition, Shareholders must also note that: 

 
(a) Equity Risk: The value of equities and equity-related securities can be affected by a number 

of factors including the activities and results of the issuer, general and regional economies, 
market conditions and broader economic and political developments. This may result in 
fluctuations in the value of the Fund. 

 
(b) Liquidity Risk:    The Fund’s investments may be subject to liquidity constraints, which 

means they may trade less frequently and in small volumes. Securities of certain types 
may also be subject to periods of significantly lower liquidity in difficult market conditions. 
As a result, changes in the value of investments may be more unpredictable. In certain 
cases, it may not be possible to sell the security at the price at which it has been valued 
for the purposes of calculating the Net Asset Value of the Fund or at a value considered to 
be fairest.  

 

Investors should also refer to the Prospectus for additional disclosure of risks and conflicts 
of interest. 

 

Disclaimers 
 

THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER 
TOGETHER THE "RESPONSIBLE PARTIES" DO NOT GUARANTEE THE ACCURACY 
AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE REFERENCE 
INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES SHALL HAVE 
NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. THE  
RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, 
TO ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN 
RESPECT OF THE REFERENCE INDEX DESCRIBED HEREIN. 

 
THE FUND IS NOT SPONSORED, PROMOTED, SOLD OR SUPPORTED IN ANY OTHER 
MANNER BY SOLACTIVE AG NOR DOES SOLACTIVE AG OFFER ANY EXPRESS OR 
IMPLICIT GUARANTEE OR ASSURANCE EITHER WITH REGARD TO THE RESULTS OF 
USING THE INDEX AND/OR INDEX TRADE MARK OR THE INDEX PRICE AT ANY TIME OR 
IN ANY OTHER RESPECT. THE INDEX IS CALCULATED AND PUBLISHED BY SOLACTIVE 
AG. SOLACTIVE AG USES ITS BEST EFFORTS TO ENSURE THAT THE INDEX IS 
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CALCULATED CORRECTLY. IRRESPECTIVE OF ITS OBLIGATIONS TOWARDS THE 
ISSUER, SOLACTIVE AG HAS NO OBLIGATION TO POINT OUT ERRORS IN THE INDEX TO 
THIRD PARTIES INCLUDING BUT NOT LIMITED TO INVESTORS AND/OR FINANCIAL 
INTERMEDIARIES OF THE FINANCIAL INSTRUMENT. NEITHER PUBLICATION OF THE 
INDEX BY SOLACTIVE AG NOR THE LICENSING OF THE INDEX OR INDEX TRADE MARK 
FOR THE PURPOSE OF USE IN CONNECTION WITH THE FINANCIAL INSTRUMENT 
CONSTITUTES A RECOMMENDATION BY SOLACTIVE AG TO INVEST CAPITAL IN SAID 
FINANCIAL INSTRUMENT NOR DOES IT IN ANY WAY REPRESENT AN ASSURANCE OR 
OPINION OF SOLACTIVE AG WITH REGARD TO ANY INVESTMENT IN THIS FUND. 
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Invesco MSCI Europe ESG Universal Screened UCITS ETF 

Supplement to the Prospectus 

This Supplement contains information in relation to the Invesco MSCI Europe ESG Universal Screened 
UCITS ETF (the "Fund"), a sub-fund of Invesco Markets II plc (the "Company") an umbrella type open 
ended investment company with variable capital, governed by the laws of Ireland and authorised by the 
Central Bank of Ireland (the "Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 

 
This Supplement forms part of, may not be distributed unless accompanied by, the prospectus for 
the Company dated 28 May 2024 , as may be further amended, supplemented or modified from time 
to time (the "Prospectus") (other than to prior recipients of the Prospectus), and must be read in 
conjunction with the Prospectus. 

 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT, AND THE RISKS INVOLVED, ARE SUITED TO YOUR OWN PERSONAL 
CIRCUMSTANCES AND OBJECTIVES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

 
Capitalised terms used in this Supplement will have the meanings given to them below or in the 
Definitions section in the Prospectus. 

 
Invesco Markets II plc 

 
An umbrella fund with segregated liability between the sub-funds 

 
Dated 28 May 2024 

 
This Supplement replaces the Supplement dated 31 March 2023. 
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IMPORTANT INFORMATION 
 
 

Suitability of Investment 
 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 

 
The Shares are not principal protected. The value of the Shares may go up or down and you 
may not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for 
a discussion of certain risks that should be considered by you. 

 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. Certain risks attached to 
investments in FDIs are set out in the Prospectus under "Risk Factors". 

 
The Fund's Shares purchased on the Secondary Market cannot usually be sold directly back to 
the Fund. Investors must buy and sell Shares on a Secondary Market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may 
pay more than the current net asset value when buying Shares and may receive less than the 
current net asset value when selling them. 

 
Prospective investors should refer to the annex to this Supplement regarding the Fund’s 
environmental and / or social characteristics. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

 
Profile of a typical investor 

 
A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the long term. Such an investor is also one that is able to assess the merits and risks 
of an investment in the Shares. 

 
Responsibility 

 
The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement, when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement), is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance or 
accuracy of such information. 

 
General 
This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of Shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
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of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made. 

 
As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities. 

 
Distribution of this Supplement and Selling Restrictions 

 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and, if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 

 
Definitions 

 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 

 
 
 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 
 
 

Investment Objective of the Fund 
 

The investment objective of the Fund is to achieve the performance of the MSCI Europe ESG Universal 
Select Business Screens Index (the "Reference Index") less fees, expenses and transaction costs. 

 
Further information on the components and selection criteria of the Reference Index is set out below 
under "General Description of the Reference Index". 

 
Investment Policy of the Fund 

 
In order to achieve the investment objective, the Fund will employ a replication method that looks to 
invest as far as possible and practicable in the constituents of the Reference Index. The Fund intends 
to replicate the Reference Index by holding all of its constituent securities in a similar proportion to their 
weightings in the Reference Index. In order to replicate the Reference Index, the Fund may invest up 
to 20% of its Net Asset Value in shares issued by the same body. This limit may be raised to 35% for 
a single issuer in exceptional market circumstances, for example, market dominance. Market 
dominance exists where a particular component of the Reference Index has a dominant position in the 
particular market sector or geographical region in which it operates and as a result accounts for a large 
proportion of the Reference Index. This means that the Fund may have a high concentration of 
investment in a particular issuer. Further information in relation to how the Fund will seek to track the 
Reference Index is set out in section 4 “Investment Objective and Policies” and section 5 
“Investment Restrictions and Permitted Investments” of the Prospectus. 
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There are a number of circumstances where gaining access to the components of the Reference Index 
may be prohibited by regulation, may not otherwise be in the Shareholders’ interests or may not 
otherwise be possible or practicable. 

 
The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank. 

 
The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: 
options and futures transactions, forward contracts, non-deliverable forwards, spot foreign exchange 
transactions and contracts for difference. Further details on FDIs and how they may be used are 
contained in the main part of the Prospectus under "Appendix III - Use of Financial Derivative 
Instruments and Efficient Portfolio Management". 

 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS. 

 
With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. 

 
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 
Permitted Investments". 

 
Transparency of the Promotion of Environmental or Social Characteristics 

 
The Fund is an Article 8 Fund (as defined in the Prospectus). 

 
The environmental and social characteristics promoted by the Fund are to gain exposure to companies 
demonstrating both a robust ESG (environmental, social and governance) profile as well as a positive 
trend in improving that profile. The Fund achieves this by tracking the Reference Index, which has a 
methodology that is consistent with attaining the environmental and social characteristics promoted by 
the Fund. 

 
The environmental and social characteristics are achieved by applying the Index Provider’s exclusion 
criteria to the Parent Index and by applying a Combined ESG Score to re-weight the eligible securities 
from their free-float market cap weights in the Parent Index to construct the weighting of the Reference 
Index. Further information on how the environmental and social characteristics promoted by the Fund 
are achieved is set out under the heading “General Description of the Reference Index” below. 

 
The Fund generally expects to invest a proportion of its assets in sustainable investments. The 
investments underlying the Fund, however, do not currently take into account the EU criteria for 
environmentally sustainable economic activities as defined in Regulation (EU) 2020/852 on the 
establishment of a framework to facilitate sustainable investment (the “Taxonomy Regulation”) and 
so the “do no significant harm” principle under the Taxonomy Regulation does not currently apply to 
the investments underlying the Fund. The Fund does not currently intend to be aligned with the 
Taxonomy Regulation and, at the date of this Supplement, 0% of the Fund’s investments will be aligned 
with the environmental objectives under the Taxonomy Regulation. The Manager will keep the Fund’s 
position vis-à-vis the Taxonomy Regulation under consideration and, to the extent required, the 
Supplement will be amended accordingly. 

 
Further details on the transparency of the promotion of ESG characteristics are contained in the 
Prospectus under "Appendix IV - Sustainable Finance". 

 
Index Tracking Strategy 

 
 It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) between  0% and 1% under normal 
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market conditions. However, exceptional circumstances may arise which cause the Fund's Tracking 
Error to exceed 1%. Investors should note that the Tracking Error set out in this section is for the 
Unhedged Share Classes against the Reference Index (which is also unhedged). 

 
Investment Restrictions of the Fund 

 
Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions and Permitted Investments" in the Prospectus apply to the Fund. 

 
Efficient Portfolio Management 

 
Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the "Securities Financing Transactions and Swaps" section below and in the 
Prospectus under the heading "Appendix III - Efficient Portfolio Management and use of Financial 
Derivative Instruments". 

 
Securities Financing Transactions and Swaps 

 
The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending. The Fund's 
use of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance 
with normal market practice, the Central Bank Regulations and any other statutory instrument, 
regulations, rules, conditions, notices, requirements or guidance of the Central Bank issued from time 
to time applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks. Securities lending will be for efficient portfolio management 
purposes only. 

 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are equities. The maximum proportion 
of the Fund's assets that may be subject to securities lending is 100%, and the expected proportion of 
the Fund's assets that may be subject to securities lending is between 0% and 30%. 

 
Securities lending means transactions by which one party transfers securities to the other party subject 
to a commitment that the other party will return equivalent securities on a future date or when requested 
to do so by the party transferring the securities, that transaction being considered as securities lending 
for the party transferring the securities. 

 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all 
fully transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
securities lending agents engaged by the Company from time to time. Such fees and expenses of any 
securities lending agents engaged by the Company, which will be at normal commercial rates together 
with VAT, if any, thereon, will be borne by the Company or the Fund in respect of which the relevant 
party has been engaged. Details of Fund revenues arising and attendant direct and indirect operational 
costs and fees as well as the identity of any specific or securities lending agents engaged by the 
Company from time to time shall be included in the Company's semi-annual and annual reports. 

 
The types of acceptable counterparty and the diversification requirements are explained in Appendix III 
of the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties 
that have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be 
subject to ongoing supervision by a public authority, be financially sound and have the necessary 
organisational structure and resources for the relevant type of transaction. 

 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
conflict of interest with the role of the Depositary or other service provider in respect of the Company. 
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Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
applicable to any such related party transactions. The identity of any such related parties will be 
specifically identified in the Company's semi-annual and annual reports. 

 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 

 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 

 
Currency Hedging Policy 

 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in 
any hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the 
hedged Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign 
exchange exposure of the Share Class denominated in a currency other than the Base Currency of the 
Fund. This is achieved by the hedged Share Classes employing 30-day forward FX contracts, which 
are rolled monthly. 

 
All costs and losses arising in relation to such currency hedging transactions will be borne by the 
hedged Share Class and all gains arising in connection with such hedging transactions will be 
attributable to the relevant Share Class. Although the Fund may utilise currency hedging transactions 
in respect of Share Classes, it shall not be obliged to do so and, to the extent that it does employ 
strategies aimed at hedging certain Share Classes, there can be no assurance that such strategies will 
be effective. Under exceptional circumstances, such as, but not limited to, where it is reasonably 
expected that the cost of performing the hedge will be in excess of the benefit derived and therefore 
detrimental to Shareholders, the Company may decide not to hedge the currency exposure of such 
Share Classes. 

 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do 
not exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion 
of the Net Asset Value of the relevant Share Class and any under-hedged position will be kept under 
review to ensure it is not carried forward from month to month. This review will also incorporate a 
procedure to ensure that positions in excess of 100% of Net Asset Value will not be carried forward 
from month to month. 

 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 

 
Collateral Policy 

 
(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 

Prospectus, subject to any agreement on valuation made with the counterparty, collateral 
posted to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to- 
market value. 

 
(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 

Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis 
shall be held by the Depositary or a duly appointed sub-depositary. 

 
Further information on the criteria which collateral received by the Fund must meet is contained 
in the main body of the Prospectus under the heading "Non-Cash Collateral". 

 
(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 

to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
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Fund will consist of such collateral as is agreed with the counterparty from time to time and may 
include any types of assets held by the Fund. 

 
(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 

can be found in the Prospectus under the heading "Appendix III - Efficient Portfolio 
Management and use of Financial Derivative Instruments". The rationale for the use of this 
collateral valuation methodology is primarily to guard against the price volatility of assets being 
received by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 

 
Further information on the collateral policy is contained in Appendix III to the Prospectus under the 
heading "Collateral Policy". 

 
Borrowing and Leverage 

 
The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis. Such borrowings may only be used for short term liquidity purposes to cover the 
redemption of Shares. Further information on Borrowing and Leverage is contained in the main body 
of the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 

 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 

 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 

 
Dividend Policy 

 
Dividends will be declared on a quarterly basis for the Dist Shares, the GBP Hdg Dist Shares, the USD 
Hdg Dist Shares and the CHF Hdg Dist Shares in accordance with the general provisions set out in the 
Prospectus under the heading “Dividend Policy" and Shareholders will be notified in advance of the 
date on which dividends will be paid. Distributions will not be made in respect of the Acc Shares, the 
GBP Hdg Acc Shares, the USD Hdg Acc Shares and the CHF Hdg Acc Shares and income and other 
profits will be accumulated and reinvested in respect of those Shares. 

 
Trading 

 
Application will be made to Euronext Dublin, the London Stock Exchange and/or such other exchanges 
as the Directors may determine from time to time (the "Relevant Stock Exchanges") for listing and/or 
admission to trading of the Shares issued and available to be issued on the main market of each of the 
Relevant Stock Exchanges on or about the Launch and/or listing Date, as appropriate. This 
Supplement and the Prospectus together comprise listing particulars for the purposes of trading on the 
main market of each of the Relevant Stock Exchanges. 

 
Exchange Traded Fund 

 
The Fund is an Exchange Traded Fund (“ETF”). The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges. It is envisaged that Shares 
will be bought and sold by private and institutional investors in the Secondary Market in the same way 
as the ordinary shares of a listed trading company. 

 
General Information Relating to the Fund 

 
Type Open-ended. 

Base Currency EUR 

Business Day A day (other than a Saturday or Sunday) on which Trans-European 
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 Real-time Gross Settlement Express Transfer (TARGET-2) is open or 
such other day or days that the Directors may determine and notify to 
Shareholders in advance. 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s assets are listed 
or traded or markets relevant to the Reference Index are closed 
provided there is at least one Dealing Day per fortnight, subject always 
to the Directors’ discretion to temporarily suspend the determination of 
the Net Asset Value and the sale, conversion and/or redemption of 
Shares in the Company or the Fund in accordance with the provisions 
of the Prospectus and the Articles. 

The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for the Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or 
settlement (such closure may be made with little or no notice to the 
Investment Manager). 

The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 2.00 p.m. (Dublin time) on the relevant Dealing Day or such other time 
as the Investment Manager may, in consultation with the Directors, 
determine and is notified to Shareholders by the Company provided 
always that the Dealing Deadline will be before the Valuation Point. No 
subscription, exchange or redemption applications may be accepted 
after the Dealing Deadline. 

Subscriptions, 
Exchanges and 
Repurchases 

All subscriptions, exchanges and repurchases can only take place 
through an Authorised Participant or other representative appointed by 
the Company in the relevant jurisdiction. 

Launch date The Acc Shares were launched on 13rd June 2019 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 
9.00 a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin 
time) on 28 November 2024 or such earlier or later date as the 
Directors may determine. 

Minimum Fund Size EUR 30,000,000 

Valuation Point 5.00 p.m. (Dublin time) on the relevant Dealing Day by reference to 
which the Net Asset Value per Share of the Fund is determined. At all 
times the Valuation Point will be after the Dealing Deadline. 

 
The value of any investments which are listed or dealt in on a Market 
shall be the official closing price published by the relevant Market at the 
Valuation Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such 
other day as the Directors (or their delegate) may determine and notify 
in advance to the applicant). 

Website etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 

Description of the Shares 
 

Share Class "Acc" 

Share Class Currency EUR 
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Initial Issue Price Means in EUR, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 50. 
For example, if on 11th June 2019 the official closing 
level of the Reference Index was 1998.7264 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class Acc Shares in the Fund 
would be 39.9745. 

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise 

Minimum Holding N/A 
 

Share Class "Dist" 
Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 50. 
For example, if on 11th June 2019 the official closing 
level of the Reference Index was 1998.7264 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class Acc Shares in the Fund 
would be 39.9745. 

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

20,000 Shares unless the Directors determine 
otherwise 

Minimum Holding N/A 
 
 

Share Class "GBP Hdg Acc" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 50. 
For example, if on 11th June 2019 the official closing 
level of the Reference Index was 1998.7264 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class Acc Shares in the Fund 
would be 39.9745. 
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 Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

20,000 Shares unless the Directors determine 
otherwise 

Minimum Holding N/A 
 

Share Class "GBP Hdg Dist" 
Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 50. 
For example, if on 11th June 2019 the official closing 
level of the Reference Index was 1998.7264 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class Acc Shares in the Fund 
would be 39.9745. 

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

20,000 Shares unless the Directors determine 
otherwise 

Minimum Holding N/A 
 

Share Class "USD Hdg Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 50. 
For example, if on 11th June 2019 the official 
closing level of the Reference Index was 1998.7264 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class Acc Shares in the Fund 
would be 39.9745. 
Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com.. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

20,000 Shares unless the Directors determine 
otherwise 

Minimum Holding N/A 
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Share Class "USD Hdg Dist" 
Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 50. 
For example, if on 11th June 2019 the official closing 
level of the Reference Index was 1998.7264 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class Acc Shares in the Fund 
would be 39.9745. 

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

20,000 Shares unless the Directors determine 
otherwise 

Minimum Holding N/A 
 

Share Class "CHF Hdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 50. 
For example, if on 11th June 2019 the official closing 
level of the Reference Index was 1998.7264 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class Acc Shares in the Fund 
would be 39.9745. 
Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

20,000 Shares unless the Directors determine 
otherwise 

Minimum Holding N/A 
 

Share Class "CHF Hdg Dist" 
Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 50. 
For example, if on 11th June 2019 the official closing 
level of the Reference Index was 1998.7264 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
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 Issue Price of the Class Acc Shares in the Fund 
would be 39.9745. 
Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

20,000 Shares unless the Directors determine 
otherwise 

Minimum Holding N/A 
 
 

Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement. 

 
Intra-Day Portfolio Value ("iNAV") 

 
Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
the heading "Intra-Day Portfolio Value". 

 
Fees and Expenses 

 
The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 

 
Share Class All Share Classes 
Subscription Charge Up to 5% 

Redemption Charge Up to 3% 
 

The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares. Such Subscription Charge is payable to the Manager. 

 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 

 
Share Class "Acc" 
Management Fee Up to 0.16% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
Share Class "Dist" 
Management Fee Up to 0.16% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
 

Share Class "GBP Hdg Acc" 
Management Fee Up to 0.21% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
Share Class "GBP Hdg Dist" 
Management Fee Up to 0.21% per annum or 

such lower amount as may be 
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 advised to Shareholders from 
time to time. 

 
Share Class "USD Hdg Acc" 
Management Fee Up to 0.21% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
Share Class "USD Hdg Dist" 
Management Fee Up to 0.21% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
Share Class "CHF Hdg Acc" 
Management Fee Up to 0.21% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
Share Class "CHF Hdg Dist" 
Management Fee Up to 0.21% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 

The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus. 

 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 

 
Dilution Levy: The Fund will not apply a dilution levy. 

 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 

 
German Investment Tax Act  
 
In accordance with the German Investment Tax Act, as amended from time to time (“GITA”), the 
Fund intends to qualify as an equity fund as defined in section 2 para 6 GITA, and will continuously 
invest more than 50% of its Net Asset Value (as defined in section 2 para. 9a sent. 2 and 3 GITA) 
into equities (as defined in section 2 para 8 GITA). 

 
Exchange of Shares 

 
Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any 
Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being offered 
at that time (the "New Class") provided that all the criteria for applying for Shares in the New Class 
have been met. 
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The general provisions and procedures relating to redemptions will apply equally to exchanges. All 
exchanges will be treated as a redemption of the Shares of the Original Class and application to the 
purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge will be 
payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the Repurchase 
Price for the total number of Shares in the Original Class to be repurchased. 
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GENERAL DESCRIPTION OF THE REFERENCE INDEX 
 
 

The Reference Index tracks the net total return performance of large- and mid-capitalisation companies 
in Europe and aims to represent the performance of an investment strategy that, by adjusting the 
constituents’ free-float market capitalisation weights based upon certain environmental, social and 
governance (“ESG”) metrics, seeks to increase overall exposure to those companies demonstrating 
both a robust ESG profile as well as a positive trend in improving that profile. MSCI ESG metrics is a 
tool designed to produce a broad set of standardised ESG data and simple flagged metrics that are 
comparable across a broad universe of companies and used to assess the ESG profile of a company. 
ESG metrics cover risk exposure, controversies, performances and practices and take the following 
areas into account: climate change, natural capital, pollution and waste, environmental opportunities, 
human capital, product liability, stakeholder opposition and corporate behaviour. 

 
The Reference Index is further described below but only represents an extract of information available 
from public sources and neither the Directors, the Manager, MSCI Inc. or such other successor sponsor 
to the Reference Index (the "Index Provider") nor the Investment Manager take any responsibility for 
the accuracy or completeness of such information. 

 
The Reference Index is constructed from the MSCI Europe Index (the "Parent Index") by using the 
index provider’s ESG exclusionary criteria to exclude from the Parent Index securities that: 1) have not 
been assessed or rated by the Index Provider on the basis of the ESG metrics; 2) have faced very 
severe controversies pertaining to ESG issues (including UN Global Compact violations) over the last 
three years; or 3) are involved (as defined by the Index Provider) in any of the following business 
activities: controversial weapons, conventional weapons, nuclear weapons, oil sands, thermal coal, 
civilian firearms, recreational cannabis and tobacco; 4) have an MSCI ESG rating of CCC; and 5) are 
categorised as investment trust companies. 

 
Each of the eligible component securities is then assigned a combined ESG score, which reflects the 
Index Provider’s assessment of both the security’s current ESG rating, as well as the trend in that rating, 
defined as the change in the security’s ESG rating over time (the “Combined ESG Score”).This 
Combined ESG Score is then applied to re-weight the eligible securities from their free-float market cap 
weights in the Parent Index to construct the weighting of the Reference Index. 

 
Index Rebalancing 

 
The Reference Index is rebalanced on a semi-annual basis. At each rebalance, the weights of the 
securities are recomputed based on their free-float market capitalisation (as taken from the Parent 
Index) and an updated calculation of their Combined ESG Score). Issuer weights are then capped at 
5%. The ongoing compliance of the index constituents with the Index Provider’s ESG criteria is reviewed 
on a quarterly basis. At quarterly reviews, the Reference Index is not re-balanced, but an existing 
constituent may be deleted from the Reference Index if it is identified as being involved in a business 
activity excluded by the Reference Index or no longer complies with the desired ESG profile based on 
the Index Provider’s controversies research. 

 
The Fund will bear the costs of any rebalancing trades (i.e. the costs of buying and selling securities of 
the Reference Index and associated taxes and transaction costs). 

 
Index Provider and Website 

 
The Reference Index is sponsored by MSCI and more details on the Reference Index can be found at 
https://www.msci.com/esg-indexes. 

 
Publication 

 
The level of the Reference Index will be published on https://www.msci.com/esg-indexes. 
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OTHER INFORMATION 
 
 
 

Taxation 
 

The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus. 

 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile. 

 
Consequences of Disruption Events 

 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs. Further information on the consequences of Disruption Events is contained in 
the main body of the Prospectus under the heading "Disruption Events". 

 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 

 
Risk Factors 

 
Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus,. In 
addition, Shareholders must also note that: 

 
(a) Equity Risk: The value of equities and equity-related securities can be affected by a number of 

factors including the activities and results of the issuer, general and regional economies, market 
conditions and broader economic and political developments. This may result in fluctuations in 
the value of the Fund. 

 
(b) Environmental, Social and Governance Risk: The Fund intends to invest in securities of issuers 

that manage their ESG exposures better relative to their peers. This may affect the Fund’s 
exposure to certain issuers and cause the Fund to forego certain investment opportunities. The 
Fund may perform differently to other funds, including underperforming other funds that do not 
seek to invest in securities of issuers based on their ESG ratings. 

 
Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest. 

 
Disclaimers 

 
THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE 
INDEX PROVIDER (TOGETHER THE "RESPONSIBLE PARTIES") DO NOT GUARANTEE THE 
ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 
SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. 
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THE RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, 
TO ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN RESPECT 
OF THE REFERENCE INDEX DESCRIBED HEREIN. 

 
THE INDEX PROVIDER MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY 
DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR 
PURPOSE OR USE WITH RESPECT TO THE REFERENCE INDEX OR STRATEGY OR ANY DATA 
INCLUDED HEREIN. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL THE 
INDEX PROVIDER HAVE ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR 
CONSEQUENTIAL DAMAGES OR FOR ANY LOST PROFITS, EVEN IF NOTIFIED OF THE 
POSSIBILITY OF SUCH DAMAGES. 

 
THIS FUND IS NOT SPONSORED, ENDORSED, SOLD OR PROMOTED BY MSCI INC. ("MSCI"), 
ANY OF ITS AFFILIATES, ANY OF ITS INFORMATION PROVIDERS OR ANY OTHER THIRD PARTY 
INVOLVED IN, OR RELATED TO, COMPILING, COMPUTING OR CREATING ANY MSCI INDEX 
(COLLECTIVELY, THE "MSCI PARTIES"). THE MSCI INDEXES ARE THE EXCLUSIVE PROPERTY 
OF MSCI. MSCI AND THE MSCI INDEX NAMES ARE SERVICE MARK(S) OF MSCI OR ITS 
AFFILIATES AND HAVE BEEN LICENSED FOR USE FOR CERTAIN PURPOSES BY THE 
COMPANY. NONE OF THE MSCI PARTIES MAKES ANY REPRESENTATION OR WARRANTY, 
EXPRESS OR IMPLIED, TO THE ISSUER OR OWNERS OF THIS FUND OR ANY OTHER PERSON 
OR ENTITY REGARDING THE ADVISABILITY OF INVESTING IN FUNDS GENERALLY OR IN THIS 
FUND PARTICULARLY OR THE ABILITY OF ANY MSCI INDEX TO TRACK CORRESPONDING 
STOCK MARKET PERFORMANCE. MSCI OR ITS AFFILIATES ARE THE LICENSORS OF CERTAIN 
TRADEMARKS, SERVICE MARKS AND TRADE NAMES AND OF THE MSCI INDEXES WHICH ARE 
DETERMINED, COMPOSED AND CALCULATED BY MSCI WITHOUT REGARD TO THIS FUND OR 
THE ISSUER OR OWNERS OF THIS FUND OR ANY OTHER PERSON OR ENTITY. NONE OF THE 
MSCI PARTIES HAS ANY OBLIGATION TO TAKE THE NEEDS OF THE ISSUER OR OWNERS OF 
THIS FUND OR ANY OTHER PERSON OR ENTITY INTO CONSIDERATION IN DETERMINING, 
COMPOSING OR CALCULATING THE MSCI INDEXES. NONE OF THE MSCI PARTIES IS 
RESPONSIBLE FOR OR HAS PARTICIPATED IN THE DETERMINATION OF THE TIMING OF, 
PRICES AT, OR QUANTITIES OF THIS FUND TO BE ISSUED OR IN THE DETERMINATION OR 
CALCULATION OF THE EQUATION BY OR THE CONSIDERATION INTO WHICH THIS FUND IS 
REDEEMABLE. FURTHER, NONE OF THE MSCI PARTIES HAS ANY OBLIGATION OR LIABILITY 
TO THE ISSUER OR OWNERS OF THIS FUND OR ANY OTHER PERSON OR ENTITY IN 
CONNECTION WITH THE ADMINISTRATION, MARKETING OR OFFERING OF THIS FUND. 

 
ALTHOUGH MSCI SHALL OBTAIN INFORMATION FOR INCLUSION IN OR FOR USE IN THE 
CALCULATION OF THE MSCI INDEXES FROM SOURCES THAT MSCI CONSIDERS RELIABLE, 
NONE OF THE MSCI PARTIES WARRANTS OR GUARANTEES THE ORIGINALITY, ACCURACY 
AND/OR THE COMPLETENESS OF ANY MSCI INDEX OR ANY DATA INCLUDED THEREIN. NONE 
OF THE MSCI PARTIES MAKES ANY WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO 
BE OBTAINED BY THE ISSUER OF THE FUND, OWNERS OF THE FUND, OR ANY OTHER 
PERSON OR ENTITY, FROM THE USE OF ANY MSCI INDEX OR ANY DATA INCLUDED THEREIN. 
NONE OF THE MSCI PARTIES SHALL HAVE ANY LIABILITY FOR ANY ERRORS, OMISSIONS OR 
INTERRUPTIONS OF OR IN CONNECTION WITH ANY MSCI INDEX OR ANY DATA INCLUDED 
THEREIN. FURTHER, NONE OF THE MSCI PARTIES MAKES ANY EXPRESS OR IMPLIED 
WARRANTIES OF ANY KIND, AND THE MSCI PARTIES HEREBY EXPRESSLY DISCLAIM ALL 
WARRANTIES OF MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE, WITH 
RESPECT TO EACH MSCI INDEX AND ANY DATA INCLUDED THEREIN. WITHOUT LIMITING ANY 
OF THE FOREGOING, IN NO EVENT SHALL ANY OF THE MSCI PARTIES HAVE ANY LIABILITY 
FOR ANY DIRECT, INDIRECT, SPECIAL, PUNITIVE, CONSEQUENTIAL OR ANY OTHER 
DAMAGES (INCLUDING LOST PROFITS) EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH 
DAMAGES. 

 
NO PURCHASER, SELLER OR HOLDER OF THIS SECURITY, PRODUCT OR FUND, OR ANY 
OTHER PERSON OR ENTITY, SHOULD USE OR REFER TO ANY MSCI TRADE NAME, 
TRADEMARK OR SERVICE MARK TO SPONSOR, ENDORSE, MARKET OR PROMOTE THIS 
SECURITY WITHOUT FIRST CONTACTING MSCI TO DETERMINE WHETHER MSCI’S 
PERMISSION IS REQUIRED. UNDER NO CIRCUMSTANCES MAY ANY PERSON OR ENTITY 
CLAIM ANY AFFILIATION WITH MSCI WITHOUT THE PRIOR WRITTEN PERMISSION OF MSCI. 
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THE FUNDS OR SECURITIES REFERRED TO HEREIN ARE NOT SPONSORED, ENDORSED, OR 
PROMOTED BY MSCI, AND MSCI BEARS NO LIABILITY WITH RESPECT TO ANY SUCH FUNDS 
OR SECURITIES OR ANY INDEX ON WHICH SUCH FUNDS OR SECURITIES ARE BASED.
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Annex

Product name: Invesco MSCI Europe ESG Universal Screened UCITS

ETF

Legal entity identifier:

549300NR0JE6T31NQ528

Sustainable

investment means an

investment in an

economic activity that

contributes to an

environmental or social

objective, provided that

the investment does

not significantly harm

any environmental or

social objective and

that the investee

companies follow good

governance practices.

The EU Taxonomy is a

classification system

laid down in Regulation

(EU) 2020/852,

establishing a list of

environmentally

sustainable

economic activities.

That Regulation does

not lay down a list of

socially sustainable

economic activities.

Sustainable

investments with an

environmental objective

might be aligned with

the Taxonomy or not.

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

Yes

It will make a minimum of sustainable investments

with an environmental objective: %

in economic activities that qualify as environmentally

sustainable under the EU Taxonomy

in economic activities that do not qualify as environmentally

sustainable under the EU Taxonomy

It will make a minimum of sustainable investments

with a social objective: %

Sustainability

indicators measure

how the environmental

or social characteristics

promoted by the

financial product are

attained.

What environmental and/or social characteristics are promoted by this financial product?

The environmental and social characteristics promoted by the Fund are to increase overall exposure to

large and mid-capitalisation companies in Europe demonstrating a robust ESG profile, as well as a

positive trend in improving that profile, i.e. issuers with a more favourable or increasingly favourable

ESG rating compared to similar issuers. The Fund also reduces exposure to companies involved in

certain business activities and those with involvement in very severe ESG controversies.

The Fund achieves the environmental and social characteristics by tracking the MSCI Europe ESG

Universal Select Business Screens Index (the "Reference Index"), which has a methodology that is

consistent with attaining the environmental and social characteristics promoted by the Fund.

What sustainability indicators are used to measure the attainment of each of the environmental or social

characteristics promoted by this financial product?

The Fund uses a variety of indicators to measure the attainment of the environmental and social

characteristics. This includes:

MSCI ESG Score (as defined in the methodology of the Reference Index) improvement relative

to the Parent Index;

CO2 emissions reduction relative to the Parent Index; and

Percentage of the Fund portfolio invested in excluded companies involved in controversial

business activities and controversies (as defined in the methodology of the Reference Index).

What are the objectives of the sustainable investments that the financial product partially intends to

make and how does the sustainable investment contribute to such objectives?

The sustainable investments made by the Fund contribute to environmental objectives such as climate

change, water management, pollution prevention, and to social objectives such as good health, well-

being and gender equality. The Fund seeks to achieve those objectives by investing in constituents of

the Reference Index. According to Invesco's sustainable investment framework, a certain percentage of

constituents of the Reference Index contributes positively to selected Sustainable Development Goals

(SDGs) that relate to the above objectives.

No

It promotes Environmental/Social (E/S)

characteristics and while it does not have as its

objective a sustainable investment, it will have a

minimum proportion of 10 % of sustainable

investments

with an environmental objective in economic activities that

qualify as environmentally sustainable under the EU Taxonomy

with an environmental objective in economic activities that do

not qualify as environmentally sustainable under the EU

Taxonomy

with a social objective

It promotes E/S characteristics, but will not make

any sustainable investments
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Principal adverse

impacts are the most

significant negative

impacts of investment

decisions on

sustainability factors

relating to

environmental, social

and employee matters,

respect for human

rights, anti-corruption

and anti-bribery

matters.

How do the sustainable investments that the financial product partially intends to make, not cause

significant harm to any environmental or social sustainable investment objective?

The index methodology of the Reference Index that the Fund tracks takes into account principal

adverse impacts (PAI) indicators defined in Table 1 of Annex I of the regulatory technical standards for

Regulation 2019/2088 (RTS). Securities that don’t meet certain PAI thresholds are excluded from the

Reference Index or have their weightings reduced. The Fund also relies on the qualitative research

and/or engagement of Invesco's ESG team to take into account the RTS PAI indicators and to assess

whether the sustainable investments of the Fund cause significant harm to the relevant environmental

or social investment objective. Where a company is determined to cause such significant harm, it can

still be held within the Fund's portfolio but will not be considered a "sustainable investment" within the

Fund. 

How have the indicators for adverse impacts on sustainability factors been taken into account?

Please see above on how the indicators for adverse impacts on sustainability factors have been taken

into account.

The index methodology directly excludes a number of companies involved in certain business

activities. Through removal of companies involved in thermal coal and oil sands the index reduces its

exposure to greenhouse gas emissions. The methodology also excludes companies involved in

controversial weapons and those facing very severe ESG controversies, as assessed via MSCI

Controversy Scores. Through its exclusions based on MSCI ESG Score, and adjustment of the

weighting for those that are above the threshold based on these same scores, the index also

addresses a number of other adverse indicators. The index also excludes any companies where data

isn’t available to make such assessments.

MSCI ESG Scores consider a number of key issues in their construction, including, but not limited to

carbon emissions, product carbon footprint, biodiversity & land use, toxic emissions & waste,

opportunities in renewable energy. The scores also take into account areas such as human capital as

well as corporate governance, considering ownership & control, pay and the board.

MSCI Controversy Scores consider controversies in a number of different areas, including, but not

limited to biodiversity & land use, energy & climate change, toxic emissions & waste, operational

waste, discrimination & workforce diversity, and governance structures. Any company that violates

the UN Global Compact receives a very severe MSCI Controversy Score.

How are the sustainable investments aligned with the OECD Guidelines for Multinational Enterprises

and the UN Guiding Principles on Business and Human Rights? Details:

Alignment with the OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on

Business and Human Rights is captured in the index methodology of the Fund, with the result that

securities will be excluded from the investible universe if they are deemed not to be in alignment.

The index methodology excludes companies that aren’t compliant with the UN Global Compact, this

set of ten principles show significant overlap with both the OECD Guidelines for Multinational

Enterprises and the UN Guiding Principles on Business and Human Rights. With regards to OECD,

these guidelines and the UNGC both aim to promote corporate responsibility and sustainable business

practices, in terms of specific topics, they both cover the areas of human rights, employment

relations, environment and anti-corruption. As for the two UN frameworks, whilst they do vary in

nature, scope and depth, the two come together in their overriding objective (to achieve a more

responsible and accountable business community) as well as some of the key areas they address,

namely in the human rights space.

The index methodology excludes companies facing very severe ESG controversies, as assessed via

MSCI Controversy Scores. These scores assess controversies that may constitute a breach of selected

global norms and conventions, including the United Nations Global Compact, the International Labour

Organisation’s conventions, and the United Nations Guiding Principles on Business and Human Rights.
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The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned

investments should not significantly harm EU Taxonomy objectives and is accompanied by specific EU

criteria.

The “do no significant harm” principle applies only to those investments underlying the financial

product that take into account the EU criteria for environmentally sustainable economic activities. The

investments underlying the remaining portion of this financial product do not take into account the EU

criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any environmental or social

objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

Yes No

Yes, as noted above, the index methodology considers principal adverse impacts on sustainability

factors, primarily through a set of exclusion criteria corresponding to the indicators that are defined in

Table 1, Annex I of the RTS. Additionally, the Fund identifies priority investee entities using thresholds on

each principal adverse impacts indicator and engages through methods such as letters, meetings and

proxy voting as appropriate. Information on principal adverse impacts on sustainability factors is

available in the annual report of the Fund.

The next annual report of the Fund will describe the extent to which environmental or social

characteristics are met. The annual report of the fund will be available on the Fund's website at

etf.invesco.com.

The investment

strategy guides

investment decisions

based on factors such

as investment

objectives and risk

tolerance.

Good governance

practices include sound

management

structures, employee

relations, remuneration

of staff and tax

compliance.

What investment strategy does this financial product follow?

The investment objective of the Fund is to achieve the net total return performance of the Reference

Index less fees, expenses and transaction costs. In order to achieve the investment objective, the Fund

will employ a replication method that looks to invest as far as possible and practicable in the

constituents of the Reference Index. The Fund intends to replicate the Reference Index by holding all of

its constituent securities in a similar proportion to their weightings in the Reference Index. 

Please note that this Annex forms part of, and should be read in conjunction with the Supplement.

Please refer to the Supplement for further information.

What are the binding elements of the investment strategy used to select the investments to attain each

of the environmental or social characteristics promoted by this financial product?

The environmental and social characteristics are achieved by tracking the Reference Index within an

acceptable tracking error and in accordance with the investment policy as outlined in the Supplement.

The methodology of the Reference Index applies exclusion criteria to the MSCI Europe Index (the

"Parent Index") to exclude securities that: 1) have not been assessed or rated by the Index Provider

on the basis of the ESG metrics; 2) have faced very severe controversies pertaining to ESG issues

(including UN Global Compact violations) over the last three years; or 3) are involved (as defined by the

Index Provider) in any of the following business activities: controversial weapons, conventional

weapons, nuclear weapons, oil sands, thermal coal, civilian firearms, recreational cannabis and

tobacco; 4) have an MSCI ESG rating of CCC; and 5) are categorised as investment trust companies.

Each of the eligible component securities is then assigned a combined ESG score, which reflects the

Index Provider’s assessment of both the security’s current ESG rating, as well as the trend in that

rating, defined as the change in the security’s ESG rating over time (the “Combined ESG Score”).

This Combined ESG Score is then applied to re-weight the eligible securities from their free-float market

cap weights in the Parent Index to construct the weighting of the Reference Index.

The Reference Index is rebalanced on a semi-annual basis. At each rebalance, the weights of the

securities are recomputed based on their free-float market capitalisation (as taken from the Parent

Index) and an updated calculation of their Combined ESG Score. Issuer weights are then capped at 5%.

The ongoing compliance of the index constituents with the Index Provider’s ESG criteria is reviewed on

a quarterly basis. At quarterly reviews, the Reference Index is not re-balanced, but an existing

constituent may be deleted from the Reference Index if it is identified as being involved in a business

activity excluded by the Reference Index or no longer complies with the desired ESG profile based on

the Index Provider’s controversies research.
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Where a previously eligible security subsequently ceases to meet the environmental or social

characteristics of the Fund, or where the Fund acquires a security as a result of a corporate action and

such security does not meet the environmental or social characteristics of the Fund, the Fund may

continue to hold such security until such time that the security is removed as a component of the

Reference Index at the next rebalance date.

What is the committed minimum rate to reduce the scope of the investments considered prior to the

application of that investment strategy?

NA

What is the policy to assess good governance practices of the investee companies?

The index methodology of the Reference Index includes good governance criteria whereby companies

are assessed against indicators such as sound management structures, employee relations,

remuneration of staff and tax compliance. Companies that are deemed not to meet good governance

practices according to the methodology of the Reference Index will be excluded. 

Asset allocation

describes the share of

investments in specific

assets.

Taxonomy-aligned

activities are expressed

as a share of:

What is the asset allocation planned for this financial product?

90% of the Fund's NAV will be selected according to the binding elements of the investment strategy, on

the basis that they align with the environmental and social characteristics of the Fund. 

10% of the Fund's NAV will be invested in financial derivative instruments for hedging and/or efficient

portfolio management purposes and cash for ancillary liquidity purposes. 

10% minimum of the Fund’s NAV will be invested in sustainable investments.

Investments

#1 Aligned with

E/S

characteristics

90.00%

#2 Other

10.00%

#1A Sustainable

10.00%

#1B Other E/S

characteristics

80.00%

Other

environmental

Social

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the environmental or social

characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the environmental or social

characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:.

- The sub-category #1A Sustainable covers sustainable investments with environmental or social objectives.

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social characteristics that do

not qualify as sustainable investments

How does the use of derivatives attain the environmental or social characteristics promoted by the

financial product?

The Fund does not use derivatives to attain the environmental or social characteristics promoted by the

Fund. The Fund will use derivatives for hedging and efficient portfolio management purposes only.

turnover reflecting

the share of revenue

from green activities

of investee

companies

-

capital expenditure

(CapEx) showing the

green investments

made by investee

companies, e.g. for a

transition to a green

economy.

-

operational

expenditure (OpEx)

reflecting green

operational activities

of investee

companies.

-
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To comply with the EU

Taxonomy, the criteria for

fossil gas include

limitations on emissions

and switching to

renewable power or low-

carbon fuels by the end of

2035. For nuclear

energy, the criteria

include comprehensive

safety and waste

management rules

Enabling activities

directly enable other

activities to make a

substantial contribution to

an environmental

objective.

Transitional activities

are activities for which

low-carbon alternatives

are not yet available and

among others have

greenhouse gas emission

levels corresponding to

the best performance.

To what minimum extent are sustainable investments with an environmental objective aligned with the EU

Taxonomy?

0%

Does the financial product invest in fossil gas and/or nuclear energy related activities that comply with

the EU Taxonomy ?

Yes  

In fossil gas In nuclear energy

No

The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. As

there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph shows

the Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, while the

second graph shows the Taxonomy alignment only in relation to the investments of the financial product other than

sovereign bonds.

1. Taxonomy-alignment of investments including sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

2. Taxonomy-alignment of investments excluding sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

This graph represents   100  % of the total investments.

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

What is the minimum share of investments in transitional and enabling activities?

NA

What is the minimum share of sustainable investments with an environmental objective that are not aligned

with the EU Taxonomy?

The Fund has a minimum investment of 10% of its NAV in sustainable investments. These sustainable

investments will have a social objective and/or an environmental objective. There is no minimum share

of sustainable investments with an environmental objective in economic activities that are not

Taxonomy-aligned.

What is the minimum share of socially sustainable investments?

The Fund has a minimum investment of 10% of its NAV in sustainable investments, which may or may

not be aligned with the EU Taxonomy. These sustainable investments will have a social objective and/or

an environmental objective. There is no minimum share of socially sustainable investments.

What investments are included under “#2 Other”, what is their purpose and are there any minimum

environmental or social safeguards?

Investments included under this category are financial derivative instruments for hedging and/or

efficient portfolio management purposes and cash for ancillary liquidity. No minimum environmental or

social safeguards are applied in relation to these instruments. 

1

are sustainable

investments with

an

environmental objective

that do not take into

account the criteria

for environmentally

sustainable economic

activities under the EU

Taxonomy.

¹ Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do no significant harm to any EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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Reference

benchmarks are

indexes to measure

whether the financial

product attains the

environmental or social

characteristics that

they promote.

Is a specific index designated as a reference benchmark to determine whether this financial

product is aligned with the environmental and/or social characteristics that it promotes?

Yes

How is the reference benchmark continuously aligned with each of the environmental or social

characteristics promoted by the financial product?

The Reference Index has been selected on the basis that it aligns with the environmental and social

characteristics promoted by the Fund, which are to increase overall exposure to large and mid-

capitalisation companies in Europe demonstrating a robust ESG profile, as well as a positive trend in

improving that profile, i.e. issuers with a more favourable or increasingly favourable ESG rating

compared to similar issuers. The Reference Index also reduces exposure to companies involved in

certain business activities and those with involvement in very severe ESG controversies.

How is the alignment of the investment strategy with the methodology of the index ensured on a

continuous basis?

The Fund aims to track the performance of the Reference Index as closely as possible. As such, the

Fund replicates the composition of the Reference index as closely as practical.

How does the designated index differ from a relevant broad market index?

The Reference Index differs from a broad market index because it seeks to increase overall exposure to

companies demonstrating both a robust ESG profile as well as a positive trend in improving that profile.

Where can the methodology used for the calculation of the designated index be found?

Please refer to the index methodology which can be found on the 'Documents' tab of the Fund at

etf.invesco.com.

Where can I find more product specific information online? More product-specific information

can be found on the website:

More product-specific information can be found on the Fund's webpage at etf.invesco.com. 
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Invesco MSCI USA ESG Universal Screened UCITS ETF 

Supplement to the Prospectus 

This Supplement contains information in relation to the Invesco MSCI USA ESG Universal Screened UCITS 
ETF (the "Fund"), a sub-fund of Invesco Markets II plc (the "Company") an umbrella type open ended 
investment company with variable capital, governed by the laws of Ireland and authorised by the Central 
Bank of Ireland (the "Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 

 
This Supplement forms part of, may not be distributed unless accompanied by, the prospectus for 
the Company dated 28 May 2024, as may be further amended, supplemented or modified from time to 
time (the "Prospectus") (other than to prior recipients of the Prospectus), and must be read in 
conjunction with the Prospectus. 

 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT, AND THE RISKS INVOLVED, ARE SUITED TO YOUR OWN PERSONAL 
CIRCUMSTANCES AND OBJECTIVES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

 
Capitalised terms used in this Supplement will have the meanings given to them below or in the 
Definitions section in the Prospectus. 

 
Invesco Markets II plc 

 
An umbrella fund with segregated liability between the sub-funds 

 
Dated 28 May 2024 

 
This Supplement replaces the Supplement dated 31 March 2023. 
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IMPORTANT INFORMATION 
 
 

Suitability of Investment 
 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 

 
The Shares are not principal protected. The value of the Shares may go up or down and you 
may not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for 
a discussion of certain risks that should be considered by you. 

 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. Certain risks attached to 
investments in FDIs are set out in the Prospectus under "Risk Factors". 

 
The Fund's Shares purchased on the Secondary Market cannot usually be sold directly back to 
the Fund. Investors must buy and sell Shares on a Secondary Market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may 
pay more than the current net asset value when buying Shares and may receive less than the 
current net asset value when selling them. 

 
Prospective investors should refer to the annex to this Supplement regarding the Fund’s 
environmental and / or social characteristics. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

 
Profile of a typical investor 

 
A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the long term. Such an investor is also one that is able to assess the merits and risks 
of an investment in the Shares. 

 
Responsibility 

 
The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement, when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement), is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance or 
accuracy of such information. 

 
General 
This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of Shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
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of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made. 

 
As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities. 

 
Distribution of this Supplement and Selling Restrictions 

 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and, if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 

 
Definitions 

 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 

 
 
 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 
 
 

Investment Objective of the Fund 
 

The investment objective of the Fund is to achieve the performance of the MSCI USA ESG Universal 
Select Business Screens Index (the "Reference Index") less fees, expenses and transaction costs. 

 
Further information on the components and selection criteria of the Reference Index is set out below 
under "General Description of the Reference Index". 

 
Investment Policy of the Fund 

 
In order to achieve the investment objective, the Fund will employ a replication method that looks to 
invest as far as possible and practicable in the constituents of the Reference Index. The Fund intends 
to replicate the Reference Index by holding all of its constituent securities in a similar proportion to their 
weightings in the Reference Index. In order to replicate the Reference Index, the Fund may invest up 
to 20% of its Net Asset Value in shares issued by the same body. This limit may be raised to 35% for 
a single issuer in exceptional market circumstances, for example, market dominance. Market 
dominance exists where a particular component of the Reference Index has a dominant position in the 
particular market sector or geographical region in which it operates and as a result accounts for a large 
proportion of the Reference Index. This means that the Fund may have a high concentration of 
investment in a particular issuer. Further information in relation to how the Fund will seek to track the 
Reference Index is set out in section 4 “Investment Objective and Policies” and section 5 
“Investment Restrictions and Permitted Investments” of the Prospectus. 
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There are a number of circumstances where gaining access to the components of the Reference Index 
may be prohibited by regulation, may not otherwise be in the Shareholders’ interests or may not 
otherwise be possible or practicable. 

 
The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank. 

 
The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: 
options and futures transactions, forward contracts, non-deliverable forwards, spot foreign exchange 
transactions and contracts for difference. Further details on FDIs and how they may be used are 
contained in the main part of the Prospectus under "Appendix III - Use of Financial Derivative 
Instruments and Efficient Portfolio Management". 

 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS. 

 
With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. 

 
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 
Permitted Investments". 

 
Transparency of the Promotion of Environmental or Social Characteristics 

 
The Fund is an Article 8 Fund (as defined in the Prospectus). 

 
The environmental and social characteristics promoted by the Fund are to gain exposure to companies 
demonstrating both a robust ESG (environmental, social and governance) profile as well as a positive 
trend in improving that profile. The Fund achieves this by tracking the Reference Index, which has a 
methodology that is consistent with attaining the environmental and social characteristics promoted by 
the Fund. 

 
The environmental and social characteristics are achieved by applying the Index Provider’s exclusion 
criteria to the Parent Index and by applying a Combined ESG Score to re-weight the eligible securities 
from their free-float market cap weights in the Parent Index to construct the weighting of the Reference 
Index. Further information on how the environmental and social characteristics promoted by the Fund 
are achieved is set out under the heading “General Description of the Reference Index” below. 

 
The Fund generally expects to invest a proportion of its assets in sustainable investments. The 
investments underlying the Fund, however, do not currently take into account the EU criteria for 
environmentally sustainable economic activities as defined in Regulation (EU) 2020/852 on the 
establishment of a framework to facilitate sustainable investment (the “Taxonomy Regulation”) and 
so the “do no significant harm” principle under the Taxonomy Regulation does not currently apply to 
the investments underlying the Fund. The Fund does not currently intend to be aligned with the 
Taxonomy Regulation and, at the date of this Supplement, 0% of the Fund’s investments will be aligned 
with the environmental objectives under the Taxonomy Regulation. The Manager will keep the Fund’s 
position vis-à-vis the Taxonomy Regulation under consideration and, to the extent required, the 
Supplement will be amended accordingly. 

 
Further details on the transparency of the promotion of ESG characteristics are contained in the 
Prospectus under "Appendix IV - Sustainable Finance". 

 
Index Tracking Strategy 

 
It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) between 0% and 1% under normal 
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market conditions. However, exceptional circumstances may arise which cause the Fund's Tracking 
Error to exceed 1%. Investors should note that the Tracking Error set out in this section is for the 
Unhedged Share Classes against the Reference Index (which is also unhedged). 

 
Investment Restrictions of the Fund 

 
Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions and Permitted Investments" in the Prospectus apply to the Fund. 

 
Efficient Portfolio Management 

 
Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the "Securities Financing Transactions and Swaps" section below and in the 
Prospectus under the heading "Appendix III - Efficient Portfolio Management and use of Financial 
Derivative Instruments". 

 
Securities Financing Transactions and Swaps 

 
The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending. The Fund's 
use of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance 
with normal market practice, the Central Bank Regulations and any other statutory instrument, 
regulations, rules, conditions, notices, requirements or guidance of the Central Bank issued from time 
to time applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks. Securities lending will be for efficient portfolio management 
purposes only. 

 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are equities. The maximum proportion 
of the Fund's assets that may be subject to securities lending is 100%, and the expected proportion of 
the Fund's assets that may be subject to securities lending is between 0% and 30%. 

 
Securities lending means transactions by which one party transfers securities to the other party subject 
to a commitment that the other party will return equivalent securities on a future date or when requested 
to do so by the party transferring the securities, that transaction being considered as securities lending 
for the party transferring the securities. 

 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all 
fully transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
securities lending agents engaged by the Company from time to time. Such fees and expenses of any 
securities lending agents engaged by the Company, which will be at normal commercial rates together 
with VAT, if any, thereon, will be borne by the Company or the Fund in respect of which the relevant 
party has been engaged. Details of Fund revenues arising and attendant direct and indirect operational 
costs and fees as well as the identity of any specific or securities lending agents engaged by the 
Company from time to time shall be included in the Company's semi-annual and annual reports. 

 
The types of acceptable counterparty and the diversification requirements are explained in Appendix III 
of the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties 
that have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be 
subject to ongoing supervision by a public authority, be financially sound and have the necessary 
organisational structure and resources for the relevant type of transaction. 

 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
conflict of interest with the role of the Depositary or other service provider in respect of the Company. 
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Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
applicable to any such related party transactions. The identity of any such related parties will be 
specifically identified in the Company's semi-annual and annual reports. 

 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 

 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 

 
Currency Hedging Policy 

 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in 
any hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the 
hedged Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign 
exchange exposure of the Share Class denominated in a currency other than the Base Currency of the 
Fund. This is achieved by the hedged Share Classes employing 30-day forward FX contracts, which 
are rolled monthly. 

 
All costs and losses arising in relation to such currency hedging transactions will be borne by the 
hedged Share Class and all gains arising in connection with such hedging transactions will be 
attributable to the relevant Share Class. Although the Fund may utilise currency hedging transactions 
in respect of Share Classes, it shall not be obliged to do so and, to the extent that it does employ 
strategies aimed at hedging certain Share Classes, there can be no assurance that such strategies will 
be effective. Under exceptional circumstances, such as, but not limited to, where it is reasonably 
expected that the cost of performing the hedge will be in excess of the benefit derived and therefore 
detrimental to Shareholders, the Company may decide not to hedge the currency exposure of such 
Share Classes. 

 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do 
not exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion 
of the Net Asset Value of the relevant Share Class and any under-hedged position will be kept under 
review to ensure it is not carried forward from month to month. This review will also incorporate a 
procedure to ensure that positions in excess of 100% of Net Asset Value will not be carried forward 
from month to month. 

 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 

 
Collateral Policy 

 
(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 

Prospectus, subject to any agreement on valuation made with the counterparty, collateral 
posted to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to- 
market value. 

 
(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 

Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis 
shall be held by the Depositary or a duly appointed sub-depositary. 

 
Further information on the criteria which collateral received by the Fund must meet is contained 
in the main body of the Prospectus under the heading "Non-Cash Collateral". 

 
(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 

to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
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Fund will consist of such collateral as is agreed with the counterparty from time to time and may 
include any types of assets held by the Fund. 

 
(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 

can be found in the Prospectus under the heading "Appendix III - Efficient Portfolio 
Management and use of Financial Derivative Instruments". The rationale for the use of this 
collateral valuation methodology is primarily to guard against the price volatility of assets being 
received by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 

 
Further information on the collateral policy is contained in Appendix III to the Prospectus under the 
heading "Collateral Policy". 

 
Borrowing and Leverage 

 
The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis. Such borrowings may only be used for short term liquidity purposes to cover the 
redemption of Shares. Further information on Borrowing and Leverage is contained in the main body 
of the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 

 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 

 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 

 
Dividend Policy 

 
Dividends will be declared on a quarterly basis for the Dist Shares, the GBP Hdg Dist Shares, the EUR 
Hdg Dist Shares and the CHF Hdg Dist Shares in accordance with the general provisions set out in the 
Prospectus under the heading “Dividend Policy" and Shareholders will be notified in advance of the 
date on which dividends will be paid. Distributions will not be made in respect of the Acc Shares, the 
GBP Hdg Acc Shares, the EUR Hdg Acc Shares and the CHF Hdg Acc Shares and income and other 
profits will be accumulated and reinvested in respect of those Shares. 

 
Trading 

 
Application will be made to Euronext Dublin, the London Stock Exchange and/or such other exchanges 
as the Directors may determine from time to time (the "Relevant Stock Exchanges") for listing and/or 
admission to trading of the Shares issued and available to be issued on the main market of each of the 
Relevant Stock Exchanges on or about the Launch and/or listing Date, as appropriate. This 
Supplement and the Prospectus together comprise listing particulars for the purposes of trading on the 
main market of each of the Relevant Stock Exchanges. 

 
Exchange Traded Fund 

 
The Fund is an Exchange Traded Fund (“ETF”). The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges. It is envisaged that Shares 
will be bought and sold by private and institutional investors in the Secondary Market in the same way 
as the ordinary shares of a listed trading company. 
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General Information Relating to the Fund 
 

Type Open-ended. 

Base Currency USD 

Business Day A day (other than a Saturday or Sunday) on which the United States 
Federal Reserve System is open or such other day or days that the 
Directors may determine and notify to Shareholders in advance. 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s assets are listed 
or traded or markets relevant to the Reference Index are closed 
provided there is at least one Dealing Day per fortnight, subject always 
to the Directors’ discretion to temporarily suspend the determination of 
the Net Asset Value and the sale, conversion and/or redemption of 
Shares in the Company or the Fund in accordance with the provisions 
of the Prospectus and the Articles. 

The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for the Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or 
settlement (such closure may be made with little or no notice to the 
Investment Manager). 

The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4.30 p.m. (Dublin time) on the relevant Dealing Day or such other time 
as the Investment Manager may, in consultation with the Directors, 
determine and is notified to Shareholders by the Company provided 
always that the Dealing Deadline will be before the Valuation Point. No 
subscription, exchange or redemption applications may be accepted 
after the Dealing Deadline. 

Subscriptions, 
Exchanges and 
Repurchases 

All subscriptions, exchanges and repurchases can only take place 
through an Authorised Participant or other representative appointed by 
the Company in the relevant jurisdiction. 

Launch date The Acc Shares were launched on 13th June 2019 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 
9.00 a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin 
time) on 28 November 2024 or such earlier or later date as the 
Directors may determine. 

Minimum Fund Size USD 30,000,000 

Valuation Point 4.00 p.m. (New York time) on the relevant Dealing Day by reference to 
which the Net Asset Value per Share of the Fund is determined. At all 
times the Valuation Point will be after the Dealing Deadline. 

 
The value of any investments which are listed or dealt in on a Market 
shall be the official closing price published by the relevant Market at the 
Valuation Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such 
other day as the Directors (or their delegate) may determine and notify 
in advance to the applicant).  
 

Website etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 
Description of the Shares 
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Share Class "Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 65 . 
For example, if on 11th June 2019 the official 
closing level of the Reference Index was 2602.4613 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class Acc Shares in the Fund 
would be 40.0379. 

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

15,000 Shares unless the Directors determine 
otherwise 

Minimum Holding N/A 
 
 

Share Class "Dist" 
Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 65 . 
For example, if on 11th June 2019 the official 
closing level of the Reference Index was 2602.4613 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class Acc Shares in the Fund 
would be 40.0379. 
Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

15,000 Shares unless the Directors determine 
otherwise 

Minimum Holding N/A 
 

Share Class "GBP Hdg Acc" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 65 . 
For example, if on 11th June 2019 the official 
closing level of the Reference Index was 2602.4613 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
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 Issue Price of the Class Acc Shares in the Fund 
would be 40.0379. 
Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

15,000 Shares unless the Directors determine 
otherwise 

Minimum Holding N/A 
 

Share Class "GBP Hdg Dist" 
Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 65 . 
For example, if on 11th June 2019 the official 
closing level of the Reference Index was 2602.4613 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class Acc Shares in the Fund 
would be 40.0379. 
Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

15,000 Shares unless the Directors determine 
otherwise 

Minimum Holding N/A 
 

Share Class "EUR Hdg Acc" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 65 . 
For example, if on 11th June 2019 the official 
closing level of the Reference Index was 2602.4613 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class Acc Shares in the Fund 
would be 40.0379. 
Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

15,000 Shares unless the Directors determine 
otherwise 

Minimum Holding N/A 
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Share Class "EUR Hdg Dist" 
Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 65 . 
For example, if on 11th June 2019 the official 
closing level of the Reference Index was 2602.4613 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class Acc Shares in the Fund 
would be 40.0379. 

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

15,000 Shares unless the Directors determine 
otherwise 

Minimum Holding N/A 
 

Share Class "CHF Hdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 65 . 
For example, if on 11th June 2019 the official 
closing level of the Reference Index was 2602.4613 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class Acc Shares in the Fund 
would be 40.0379. 
Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

15,000 Shares unless the Directors determine 
otherwise 

Minimum Holding N/A 
 

Share Class "CHF Hdg Dist" 
Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 65 . 
For example, if on 11th June 2019 the official 
closing level of the Reference Index was 2602.4613 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
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 Issue Price of the Class Acc Shares in the Fund 
would be 40.0379. 
Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

15,000 Shares unless the Directors determine 
otherwise 

Minimum Holding N/A 
 
 

Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement. 

 
Intra-Day Portfolio Value ("iNAV") 

 
Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
the heading "Intra-Day Portfolio Value". 

 
Fees and Expenses 

 
The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 

 
Share Class All Share Classes 
Subscription Charge Up to 5% 

Redemption Charge Up to 3% 
 

The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares. Such Subscription Charge is payable to the Manager. 

 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 

 
Share Class "Acc" 
Management Fee Up to 0.09% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
Share Class "Dist" 
Management Fee Up to 0.09% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
 

Share Class "GBP Hdg Acc" 
Management Fee Up to 0.17% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
Share Class "GBP Hdg Dist" 
Management Fee Up to 0.17% per annum or 

such lower amount as may be 
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 advised to Shareholders from 
time to time. 

 
Share Class "EUR Hdg Acc" 
Management Fee Up to 0.17% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
Share Class "EUR Hdg Dist" 
Management Fee Up to 0.17% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
Share Class "CHF Hdg Acc" 
Management Fee Up to 0.17% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
Share Class "CHF Hdg Dist" 
Management Fee Up to 0.17% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 

The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus. 

 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 

 
Dilution Levy: The Fund will not apply a dilution levy. 

 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 

 
German Investment Tax Act  
 
In accordance with the German Investment Tax Act, as amended from time to time (“GITA”), the 
Fund intends to qualify as an equity fund as defined in section 2 para 6 GITA, and will continuously 
invest more than 50% of its Net Asset Value (as defined in section 2 para. 9a sent. 2 and 3 GITA) 
into equities (as defined in section 2 para 8 GITA). 

 
Exchange of Shares 

 
Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any 
Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being offered 
at that time (the "New Class") provided that all the criteria for applying for Shares in the New Class 
have been met. 
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The general provisions and procedures relating to redemptions will apply equally to exchanges. All 
exchanges will be treated as a redemption of the Shares of the Original Class and application to the 
purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge will be 
payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the Repurchase 
Price for the total number of Shares in the Original Class to be repurchased. 
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GENERAL DESCRIPTION OF THE REFERENCE INDEX 
 
 

The Reference Index tracks the net total return performance of large- and mid-capitalisation companies 
in the USA and aims to represent the performance of an investment strategy that, by adjusting the 
constituents’ free-float market capitalisation weights based upon certain environmental, social and 
governance (“ESG”) metrics, seeks to increase overall exposure to those companies demonstrating 
both a robust ESG profile as well as a positive trend in improving that profile. MSCI ESG metrics is a 
tool designed to produce a broad set of standardised ESG data and simple flagged metrics that are 
comparable across a broad universe of companies and used to assess the ESG profile of a company. 
ESG metrics cover risk exposure, controversies, performances and practices and take the following 
areas into account: climate change, natural capital, pollution and waste, environmental opportunities, 
human capital, product liability, stakeholder opposition and corporate behaviour. 

 
The Reference Index is further described below but only represents an extract of information available 
from public sources and neither the Directors, the Manager, MSCI Inc. or such other successor sponsor 
to the Reference Index (the "Index Provider") nor the Investment Manager take any responsibility for 
the accuracy or completeness of such information. 

 
The Reference Index is constructed from the MSCI USA Index (the "Parent Index") by using the index 
provider’s ESG exclusionary criteria to exclude from the Parent Index securities that: 1) have not been 
assessed or rated by the Index Provider on the basis of the ESG metrics; 2) have faced very severe 
controversies pertaining to ESG issues (including UN Global Compact violations) over the last three 
years; or 3) are involved (as defined by the Index Provider) in any of the following business activities: 
controversial weapons, conventional weapons, nuclear weapons, oil sands, thermal coal, civilian 
firearms, recreational cannabis and tobacco; 4) have an MSCI ESG rating of CCC; and 5) are 
categorised as investment trust companies. 

 
Each of the eligible component securities is then assigned a combined ESG score, which reflects the 
Index Provider’s assessment of both the security’s current ESG rating, as well as the trend in that rating, 
defined as the change in the security’s ESG rating over time (the “Combined ESG Score”).This 
Combined ESG Score is then applied to re-weight the eligible securities from their free-float market cap 
weights in the Parent Index to construct the weighting of the Reference Index. 

 
Index Rebalancing 

 
The Reference Index is rebalanced on a semi-annual basis. At each rebalance, the weights of the 
securities are recomputed based on their free-float market capitalisation (as taken from the Parent 
Index) and an updated calculation of their Combined ESG Score). Issuer weights are then capped at 
5%. The ongoing compliance of the index constituents with the Index Provider’s ESG criteria is reviewed 
on a quarterly basis. At quarterly reviews, the Reference Index is not re-balanced, but an existing 
constituent may be deleted from the Reference Index if it is identified as being involved in a business 
activity excluded by the Reference Index or no longer complies with the desired ESG profile based on 
the Index Provider’s controversies research. 

 
The Fund will bear the costs of any rebalancing trades (i.e. the costs of buying and selling securities of 
the Reference Index and associated taxes and transaction costs). 

 
Index Provider and Website 

 
The Reference Index is sponsored by MSCI and more details on the Reference Index can be found at 
https://www.msci.com/esg-indexes. 

 
Publication 

 
The level of the Reference Index will be published on https://www.msci.com/esg-indexes. 
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OTHER INFORMATION 
 
 
 

Taxation 
 

The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus. 

 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile. 

 
Consequences of Disruption Events 

 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs. Further information on the consequences of Disruption Events is contained in 
the main body of the Prospectus under the heading "Disruption Events". 

 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 

 
Risk Factors 

 
Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus,. In 
addition, Shareholders must also note that: 

 
(a) Equity Risk: The value of equities and equity-related securities can be affected by a number of 

factors including the activities and results of the issuer, general and regional economies, market 
conditions and broader economic and political developments. This may result in fluctuations in 
the value of the Fund. 

 
(b) Environmental, Social and Governance Risk: The Fund intends to invest in securities of issuers 

that manage their ESG exposures better relative to their peers. This may affect the Fund’s 
exposure to certain issuers and cause the Fund to forego certain investment opportunities. The 
Fund may perform differently to other funds, including underperforming other funds that do not 
seek to invest in securities of issuers based on their ESG ratings. 

 
(c) Country Concentration Risk: The Fund may be invested in a single country or small number of 

countries. A geographically concentrated investment strategy may be subject to a greater 
degree of volatility and of risk than one that is geographically diversified. The Fund’s 
Investments will become more susceptible to fluctuations in value resulting from economic or 
business conditions in the country where the Fund is invested. As a consequence, the 
aggregate return of the Fund may be adversely affected by the unfavourable developments in 
such country. 

 
Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest. 
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Disclaimers 
 

THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE 
INDEX PROVIDER (TOGETHER THE "RESPONSIBLE PARTIES") DO NOT GUARANTEE THE 
ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 
SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. 
THE RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, 
TO ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN RESPECT 
OF THE REFERENCE INDEX DESCRIBED HEREIN. 

 
THE INDEX PROVIDER MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY 
DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR 
PURPOSE OR USE WITH RESPECT TO THE REFERENCE INDEX OR STRATEGY OR ANY DATA 
INCLUDED HEREIN. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL THE 
INDEX PROVIDER HAVE ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR 
CONSEQUENTIAL DAMAGES OR FOR ANY LOST PROFITS, EVEN IF NOTIFIED OF THE 
POSSIBILITY OF SUCH DAMAGES. 

 
THIS FUND IS NOT SPONSORED, ENDORSED, SOLD OR PROMOTED BY MSCI INC. ("MSCI"), 
ANY OF ITS AFFILIATES, ANY OF ITS INFORMATION PROVIDERS OR ANY OTHER THIRD PARTY 
INVOLVED IN, OR RELATED TO, COMPILING, COMPUTING OR CREATING ANY MSCI INDEX 
(COLLECTIVELY, THE "MSCI PARTIES"). THE MSCI INDEXES ARE THE EXCLUSIVE PROPERTY 
OF MSCI. MSCI AND THE MSCI INDEX NAMES ARE SERVICE MARK(S) OF MSCI OR ITS 
AFFILIATES AND HAVE BEEN LICENSED FOR USE FOR CERTAIN PURPOSES BY THE 
COMPANY. NONE OF THE MSCI PARTIES MAKES ANY REPRESENTATION OR WARRANTY, 
EXPRESS OR IMPLIED, TO THE ISSUER OR OWNERS OF THIS FUND OR ANY OTHER PERSON 
OR ENTITY REGARDING THE ADVISABILITY OF INVESTING IN FUNDS GENERALLY OR IN THIS 
FUND PARTICULARLY OR THE ABILITY OF ANY MSCI INDEX TO TRACK CORRESPONDING 
STOCK MARKET PERFORMANCE. MSCI OR ITS AFFILIATES ARE THE LICENSORS OF CERTAIN 
TRADEMARKS, SERVICE MARKS AND TRADE NAMES AND OF THE MSCI INDEXES WHICH ARE 
DETERMINED, COMPOSED AND CALCULATED BY MSCI WITHOUT REGARD TO THIS FUND OR 
THE ISSUER OR OWNERS OF THIS FUND OR ANY OTHER PERSON OR ENTITY. NONE OF THE 
MSCI PARTIES HAS ANY OBLIGATION TO TAKE THE NEEDS OF THE ISSUER OR OWNERS OF 
THIS FUND OR ANY OTHER PERSON OR ENTITY INTO CONSIDERATION IN DETERMINING, 
COMPOSING OR CALCULATING THE MSCI INDEXES. NONE OF THE MSCI PARTIES IS 
RESPONSIBLE FOR OR HAS PARTICIPATED IN THE DETERMINATION OF THE TIMING OF, 
PRICES AT, OR QUANTITIES OF THIS FUND TO BE ISSUED OR IN THE DETERMINATION OR 
CALCULATION OF THE EQUATION BY OR THE CONSIDERATION INTO WHICH THIS FUND IS 
REDEEMABLE. FURTHER, NONE OF THE MSCI PARTIES HAS ANY OBLIGATION OR LIABILITY 
TO THE ISSUER OR OWNERS OF THIS FUND OR ANY OTHER PERSON OR ENTITY IN 
CONNECTION WITH THE ADMINISTRATION, MARKETING OR OFFERING OF THIS FUND. 

 
ALTHOUGH MSCI SHALL OBTAIN INFORMATION FOR INCLUSION IN OR FOR USE IN THE 
CALCULATION OF THE MSCI INDEXES FROM SOURCES THAT MSCI CONSIDERS RELIABLE, 
NONE OF THE MSCI PARTIES WARRANTS OR GUARANTEES THE ORIGINALITY, ACCURACY 
AND/OR THE COMPLETENESS OF ANY MSCI INDEX OR ANY DATA INCLUDED THEREIN. NONE 
OF THE MSCI PARTIES MAKES ANY WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO 
BE OBTAINED BY THE ISSUER OF THE FUND, OWNERS OF THE FUND, OR ANY OTHER 
PERSON OR ENTITY, FROM THE USE OF ANY MSCI INDEX OR ANY DATA INCLUDED THEREIN. 
NONE OF THE MSCI PARTIES SHALL HAVE ANY LIABILITY FOR ANY ERRORS, OMISSIONS OR 
INTERRUPTIONS OF OR IN CONNECTION WITH ANY MSCI INDEX OR ANY DATA INCLUDED 
THEREIN. FURTHER, NONE OF THE MSCI PARTIES MAKES ANY EXPRESS OR IMPLIED 
WARRANTIES OF ANY KIND, AND THE MSCI PARTIES HEREBY EXPRESSLY DISCLAIM ALL 
WARRANTIES OF MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE, WITH 
RESPECT TO EACH MSCI INDEX AND ANY DATA INCLUDED THEREIN. WITHOUT LIMITING ANY 
OF THE FOREGOING, IN NO EVENT SHALL ANY OF THE MSCI PARTIES HAVE ANY LIABILITY 
FOR ANY DIRECT, INDIRECT, SPECIAL, PUNITIVE, CONSEQUENTIAL OR ANY OTHER 
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DAMAGES (INCLUDING LOST PROFITS) EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH 
DAMAGES. 

 
NO PURCHASER, SELLER OR HOLDER OF THIS SECURITY, PRODUCT OR FUND, OR ANY 
OTHER PERSON OR ENTITY, SHOULD USE OR REFER TO ANY MSCI TRADE NAME, 
TRADEMARK OR SERVICE MARK TO SPONSOR, ENDORSE, MARKET OR PROMOTE THIS 
SECURITY WITHOUT FIRST CONTACTING MSCI TO DETERMINE WHETHER MSCI’S 
PERMISSION IS REQUIRED. UNDER NO CIRCUMSTANCES MAY ANY PERSON OR ENTITY 
CLAIM ANY AFFILIATION WITH MSCI WITHOUT THE PRIOR WRITTEN PERMISSION OF MSCI. 

 
THE FUNDS OR SECURITIES REFERRED TO HEREIN ARE NOT SPONSORED, ENDORSED, OR 
PROMOTED BY MSCI, AND MSCI BEARS NO LIABILITY WITH RESPECT TO ANY SUCH FUNDS 
OR SECURITIES OR ANY INDEX ON WHICH SUCH FUNDS OR SECURITIES ARE BASED. 
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Annex

Product name: Invesco MSCI USA ESG Universal Screened UCITS ETF Legal entity identifier: 54930050XX7J4D0I5R34

Sustainable

investment means an

investment in an

economic activity that

contributes to an

environmental or social

objective, provided that

the investment does

not significantly harm

any environmental or

social objective and

that the investee

companies follow good

governance practices.

The EU Taxonomy is a

classification system

laid down in Regulation

(EU) 2020/852,

establishing a list of

environmentally

sustainable

economic activities.

That Regulation does

not lay down a list of

socially sustainable

economic activities.

Sustainable

investments with an

environmental objective

might be aligned with

the Taxonomy or not.

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

Yes

It will make a minimum of sustainable investments

with an environmental objective: %

in economic activities that qualify as environmentally

sustainable under the EU Taxonomy

in economic activities that do not qualify as environmentally

sustainable under the EU Taxonomy

It will make a minimum of sustainable investments

with a social objective: %

Sustainability

indicators measure

how the environmental

or social characteristics

promoted by the

financial product are

attained.

What environmental and/or social characteristics are promoted by this financial product?

The environmental and social characteristics promoted by the Fund are to increase overall exposure to

large and mid-capitalisation companies in the USA demonstrating a robust ESG profile, as well as a

positive trend in improving that profile, i.e. issuers with a more favourable or increasingly favourable

ESG rating compared to similar issuers. The Fund also reduces exposure to companies involved in

certain business activities and those with involvement in very severe ESG controversies.

The Fund achieves the environmental and social characteristics by tracking the MSCI USA ESG Universal

Select Business Screens Index (the "Reference Index"), which has a methodology that is consistent

with attaining the environmental and social characteristics promoted by the Fund.

What sustainability indicators are used to measure the attainment of each of the environmental or social

characteristics promoted by this financial product?

The Fund uses a variety of indicators to measure the attainment of the environmental and social

characteristics. This includes:

MSCI ESG Score (as defined in the methodology of the Reference Index) improvement relative

to the Parent Index;

CO2 emissions reduction relative to the Parent Index; and

Percentage of the Fund portfolio invested in excluded companies involved in controversial

business activities and controversies (as defined in the methodology of the Reference Index).

What are the objectives of the sustainable investments that the financial product partially intends to

make and how does the sustainable investment contribute to such objectives?

The sustainable investments made by the Fund contribute to environmental objectives such as climate

change, water management, pollution prevention, and to social objectives such as good health, well-

being and gender equality. The Fund seeks to achieve those objectives by investing in constituents of

the Reference Index. According to Invesco's sustainable investment framework, a certain percentage of

constituents of the Reference Index contributes positively to selected Sustainable Development Goals

(SDGs) that relate to the above objectives.

No

It promotes Environmental/Social (E/S)

characteristics and while it does not have as its

objective a sustainable investment, it will have a

minimum proportion of 10 % of sustainable

investments

with an environmental objective in economic activities that

qualify as environmentally sustainable under the EU Taxonomy

with an environmental objective in economic activities that do

not qualify as environmentally sustainable under the EU

Taxonomy

with a social objective

It promotes E/S characteristics, but will not make

any sustainable investments
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Principal adverse

impacts are the most

significant negative

impacts of investment

decisions on

sustainability factors

relating to

environmental, social

and employee matters,

respect for human

rights, anti-corruption

and anti-bribery

matters.

How do the sustainable investments that the financial product partially intends to make, not cause

significant harm to any environmental or social sustainable investment objective?

The index methodology of the Reference Index that the Fund tracks takes into account principal

adverse impacts (PAI) indicators defined in Table 1 of Annex I of the regulatory technical standards for

Regulation 2019/2088 (RTS). Securities that don’t meet certain PAI thresholds are excluded from the

Reference Index or have their weightings reduced. The Fund also relies on the qualitative research

and/or engagement of Invesco's ESG team to take into account the RTS PAI indicators and to assess

whether the sustainable investments of the Fund cause significant harm to the relevant environmental

or social investment objective. Where a company is determined to cause such significant harm, it can

still be held within the Fund's portfolio but will not be considered a "sustainable investment" within the

Fund. 

How have the indicators for adverse impacts on sustainability factors been taken into account?

Please see above on how the indicators for adverse impacts on sustainability factors have been taken

into account.

The index methodology directly excludes a number of companies involved in certain business

activities. Through removal of companies involved in thermal coal and oil sands the index reduces its

exposure to greenhouse gas emissions. The methodology also excludes companies involved in

controversial weapons and those facing very severe ESG controversies, as assessed via MSCI

Controversy Scores. Through its exclusions based on MSCI ESG Score, and adjustment of the

weighting for those that are above the threshold based on these same scores, the index also

addresses a number of other adverse indicators. The index also excludes any companies where data

isn’t available to make such assessments.

MSCI ESG Scores consider a number of key issues in their construction, including, but not limited to

carbon emissions, product carbon footprint, biodiversity & land use, toxic emissions & waste,

opportunities in renewable energy. The scores also take into account areas such as human capital as

well as corporate governance, considering ownership & control, pay and the board.

MSCI Controversy Scores consider controversies in a number of different areas, including, but not

limited to biodiversity & land use, energy & climate change, toxic emissions & waste, operational

waste, discrimination & workforce diversity, and governance structures. Any company that violates

the UN Global Compact receives a very severe MSCI Controversy Score.

How are the sustainable investments aligned with the OECD Guidelines for Multinational Enterprises

and the UN Guiding Principles on Business and Human Rights? Details:

Alignment with the OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on

Business and Human Rights is captured in the index methodology of the Fund, with the result that

securities will be excluded from the investible universe if they are deemed not to be in alignment. 

The index methodology excludes companies that aren’t compliant with the UN Global Compact, this

set of ten principles show significant overlap with both the OECD Guidelines for Multinational

Enterprises and the UN Guiding Principles on Business and Human Rights. With regards to OECD,

these guidelines and the UNGC both aim to promote corporate responsibility and sustainable business

practices, in terms of specific topics, they both cover the areas of human rights, employment

relations, environment and anti-corruption. As for the two UN frameworks, whilst they do vary in

nature, scope and depth, the two come together in their overriding objective (to achieve a more

responsible and accountable business community) as well as some of the key areas they address,

namely in the human rights space.

The index methodology excludes companies facing very severe ESG controversies, as assessed via

MSCI Controversy Scores. These scores assess controversies that may constitute a breach of selected

global norms and conventions, including the United Nations Global Compact, the International Labour

Organisation’s conventions, and the United Nations Guiding Principles on Business and Human Rights.
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The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned

investments should not significantly harm EU Taxonomy objectives and is accompanied by specific EU

criteria.

The “do no significant harm” principle applies only to those investments underlying the financial

product that take into account the EU criteria for environmentally sustainable economic activities. The

investments underlying the remaining portion of this financial product do not take into account the EU

criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any environmental or social

objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

Yes No

Yes, as noted above, the index methodology considers principal adverse impacts on sustainability

factors, primarily through a set of exclusion criteria corresponding to the indicators that are defined in

Table 1, Annex I of the RTS. Additionally, the Fund identifies priority investee entities using thresholds on

each principal adverse impacts indicator and engages through methods such as letters, meetings and

proxy voting as appropriate. Information on principal adverse impacts on sustainability factors is

available in the annual report of the Fund.

The next annual report of the Fund will describe the extent to which environmental or social

characteristics are met. The annual report of the fund will be available on the Fund's website at

etf.invesco.com.

The investment

strategy guides

investment decisions

based on factors such

as investment

objectives and risk

tolerance.

Good governance

practices include sound

management

structures, employee

relations, remuneration

of staff and tax

compliance.

What investment strategy does this financial product follow?

The investment objective of the Fund is to achieve the net total return performance of the Reference

Index less fees, expenses and transaction costs. In order to achieve the investment objective, the Fund

will employ a replication method that looks to invest as far as possible and practicable in the

constituents of the Reference Index. The Fund intends to replicate the Reference Index by holding all of

its constituent securities in a similar proportion to their weightings in the Reference Index. 

Please note that this Annex forms part of, and should be read in conjunction with the Supplement.

Please refer to the Supplement for further information.

What are the binding elements of the investment strategy used to select the investments to attain each

of the environmental or social characteristics promoted by this financial product?

The environmental and social characteristics are achieved by tracking the Reference Index within an

acceptable tracking error and in accordance with the investment policy as outlined in the Supplement.

The methodology of the Reference Index applies exclusion criteria to the MSCI USA Index (the "Parent

Index") to exclude securities that: 1) have not been assessed or rated by the Index Provider on the

basis of the ESG metrics; 2) have faced very severe controversies pertaining to ESG issues (including

UN Global Compact violations) over the last three years; or 3) are involved (as defined by the Index

Provider) in any of the following business activities: controversial weapons, conventional weapons,

nuclear weapons, oil sands, thermal coal, civilian firearms, recreational cannabis and tobacco; 4) have

an MSCI ESG rating of CCC; and 5) are categorised as investment trust companies.

Each of the eligible component securities is then assigned a combined ESG score, which reflects the

Index Provider’s assessment of both the security’s current ESG rating, as well as the trend in that

rating, defined as the change in the security’s ESG rating over time (the “Combined ESG Score”).

This Combined ESG Score is then applied to re-weight the eligible securities from their free-float market

cap weights in the Parent Index to construct the weighting of the Reference Index.

The Reference Index is rebalanced on a semi-annual basis. At each rebalance, the weights of the

securities are recomputed based on their free-float market capitalisation (as taken from the Parent

Index) and an updated calculation of their Combined ESG Score. Issuer weights are then capped at 5%.

The ongoing compliance of the index constituents with the Index Provider’s ESG criteria is reviewed on

a quarterly basis. At quarterly reviews, the Reference Index is not re-balanced, but an existing

constituent may be deleted from the Reference Index if it is identified as being involved in a business

activity excluded by the Reference Index or no longer complies with the desired ESG profile based on

the Index Provider’s controversies research.
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Where a previously eligible security subsequently ceases to meet the environmental or social

characteristics of the Fund, or where the Fund acquires a security as a result of a corporate action and

such security does not meet the environmental or social characteristics of the Fund, the Fund may

continue to hold such security until such time that the security is removed as a component of the

Reference Index at the next rebalance date.

What is the committed minimum rate to reduce the scope of the investments considered prior to the

application of that investment strategy?

NA

What is the policy to assess good governance practices of the investee companies?

The index methodology of the Reference Index includes good governance criteria whereby companies

are assessed against indicators such as sound management structures, employee relations,

remuneration of staff and tax compliance. Companies that are deemed not to meet good governance

practices according to the methodology of the Reference Index will be excluded. 

Asset allocation

describes the share of

investments in specific

assets.

Taxonomy-aligned

activities are expressed

as a share of:

What is the asset allocation planned for this financial product?

90% of the Fund's NAV will be selected according to the binding elements of the investment strategy, on

the basis that they align with the environmental and social characteristics of the Fund. 

10% of the Fund's NAV will be invested in financial derivative instruments for hedging and/or efficient

portfolio management purposes and cash for ancillary liquidity purposes. 

10% minimum of the Fund’s NAV will be invested in sustainable investments.

Investments

#1 Aligned with

E/S

characteristics

90.00%

#2 Other

10.00%

#1A Sustainable

10.00%

#1B Other E/S

characteristics

80.00%

Other

environmental

Social

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the environmental or social

characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the environmental or social

characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:.

- The sub-category #1A Sustainable covers sustainable investments with environmental or social objectives.

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social characteristics that do

not qualify as sustainable investments

How does the use of derivatives attain the environmental or social characteristics promoted by the

financial product?

The Fund does not use derivatives to attain the environmental or social characteristics promoted by the

Fund. The Fund will use derivatives for hedging and efficient portfolio management purposes only.

turnover reflecting

the share of revenue

from green activities

of investee

companies

-

capital expenditure

(CapEx) showing the

green investments

made by investee

companies, e.g. for a

transition to a green

economy.

-

operational

expenditure (OpEx)

reflecting green

operational activities

of investee

companies.

-
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To comply with the EU

Taxonomy, the criteria for

fossil gas include

limitations on emissions

and switching to

renewable power or low-

carbon fuels by the end of

2035. For nuclear

energy, the criteria

include comprehensive

safety and waste

management rules

Enabling activities

directly enable other

activities to make a

substantial contribution to

an environmental

objective.

Transitional activities

are activities for which

low-carbon alternatives

are not yet available and

among others have

greenhouse gas emission

levels corresponding to

the best performance.

To what minimum extent are sustainable investments with an environmental objective aligned with the EU

Taxonomy?

0%

Does the financial product invest in fossil gas and/or nuclear energy related activities that comply with

the EU Taxonomy ?

Yes  

In fossil gas In nuclear energy

No

The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. As

there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph shows

the Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, while the

second graph shows the Taxonomy alignment only in relation to the investments of the financial product other than

sovereign bonds.

1. Taxonomy-alignment of investments including sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

2. Taxonomy-alignment of investments excluding sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

This graph represents   100  % of the total investments.

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

What is the minimum share of investments in transitional and enabling activities?

NA

What is the minimum share of sustainable investments with an environmental objective that are not aligned

with the EU Taxonomy?

The Fund has a minimum investment of 10% of its NAV in sustainable investments. These sustainable

investments will have a social objective and/or an environmental objective. There is no minimum share

of sustainable investments with an environmental objective in economic activities that are not

Taxonomy-aligned.

What is the minimum share of socially sustainable investments?

The Fund has a minimum investment of 10% of its NAV in sustainable investments, which may or may

not be aligned with the EU Taxonomy. These sustainable investments will have a social objective and/or

an environmental objective. There is no minimum share of socially sustainable investments.

What investments are included under “#2 Other”, what is their purpose and are there any minimum

environmental or social safeguards?

Investments included under this category are financial derivative instruments for hedging and/or

efficient portfolio management purposes and cash for ancillary liquidity. No minimum environmental or

social safeguards are applied in relation to these instruments. 

1

are sustainable

investments with

an

environmental objective

that do not take into

account the criteria

for environmentally

sustainable economic

activities under the EU

Taxonomy.

¹ Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do no significant harm to any EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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Reference

benchmarks are

indexes to measure

whether the financial

product attains the

environmental or social

characteristics that

they promote.

Is a specific index designated as a reference benchmark to determine whether this financial

product is aligned with the environmental and/or social characteristics that it promotes?

Yes

How is the reference benchmark continuously aligned with each of the environmental or social

characteristics promoted by the financial product?

The Reference Index has been selected on the basis that it aligns with the environmental and social

characteristics promoted by the Fund, which are to increase overall exposure to large and mid-

capitalisation companies in the USA demonstrating a robust ESG profile, as well as a positive trend in

improving that profile, i.e. issuers with a more favourable or increasingly favourable ESG rating

compared to similar issuers. The Reference Index also reduces exposure to companies involved in

certain business activities and those with involvement in very severe ESG controversies.

How is the alignment of the investment strategy with the methodology of the index ensured on a

continuous basis?

The Fund aims to track the performance of the Reference Index as closely as possible. As such, the

Fund replicates the composition of the Reference index as closely as practical.

How does the designated index differ from a relevant broad market index?

The Reference Index differs from a broad market index because it seeks to increase overall exposure to

companies demonstrating both a robust ESG profile as well as a positive trend in improving that profile.

Where can the methodology used for the calculation of the designated index be found?

Please refer to the index methodology which can be found on the 'Documents' tab of the Fund at

etf.invesco.com.

Where can I find more product specific information online? More product-specific information

can be found on the website:

More product-specific information can be found on the Fund's webpage at etf.invesco.com. 
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Invesco MSCI World ESG Universal Screened UCITS ETF 

Supplement to the Prospectus 

This Supplement contains information in relation to the Invesco MSCI World ESG Universal Screened UCITS 
ETF (the "Fund"), a sub-fund of Invesco Markets II plc (the "Company") an umbrella type open ended 
investment company with variable capital, governed by the laws of Ireland and authorised by the Central 
Bank of Ireland (the "Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 

 
This Supplement forms part of, may not be distributed unless accompanied by, the prospectus for 
the Company dated 28 May 2024, as may be further amended, supplemented or modified from time 
to time (the "Prospectus") (other than to prior recipients of the Prospectus), and must be read in 
conjunction with the Prospectus. 

 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT, AND THE RISKS INVOLVED, ARE SUITED TO YOUR OWN PERSONAL 
CIRCUMSTANCES AND OBJECTIVES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

 
Capitalised terms used in this Supplement will have the meanings given to them below or in the 
Definitions section in the Prospectus. 

 
Invesco Markets II plc 

 
An umbrella fund with segregated liability between the sub-funds 

 
Dated 28 May 2024 

 
This Supplement replaces the Supplement dated 31 March 2023. 
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IMPORTANT INFORMATION 
 
 

Suitability of Investment 
 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 

 
The Shares are not principal protected. The value of the Shares may go up or down and you 
may not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for 
a discussion of certain risks that should be considered by you. 

 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. Certain risks attached to 
investments in FDIs are set out in the Prospectus under "Risk Factors". 

 
The Fund's Shares purchased on the Secondary Market cannot usually be sold directly back to 
the Fund. Investors must buy and sell Shares on a Secondary Market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may 
pay more than the current net asset value when buying Shares and may receive less than the 
current net asset value when selling them. 

 
Prospective investors should refer to the annex to this Supplement regarding the Fund’s 
environmental and / or social characteristics. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

 
Profile of a typical investor 

 
A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the long term. Such an investor is also one that is able to assess the merits and risks 
of an investment in the Shares. 

 
Responsibility 

 
The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement, when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement), is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance or 
accuracy of such information. 

 
General 
This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of Shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
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of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made. 

 
As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities. 

 
Distribution of this Supplement and Selling Restrictions 

 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and, if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 

 
Definitions 

 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 

 
 
 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 
 
 

Investment Objective of the Fund 
 

The investment objective of the Fund is to achieve the performance of the MSCI World ESG Universal 
Select Business Screens Index (the "Reference Index") less fees, expenses and transaction costs. 

 
Further information on the components and selection criteria of the Reference Index is set out below 
under "General Description of the Reference Index". 

 
Investment Policy of the Fund 

 
In order to achieve the investment objective, the Fund will employ a replication method that looks to 
invest as far as possible and practicable in the constituents of the Reference Index. The Fund intends 
to replicate the Reference Index by holding all of its constituent securities in a similar proportion to their 
weightings in the Reference Index. In order to replicate the Reference Index, the Fund may invest up 
to 20% of its Net Asset Value in shares issued by the same body. This limit may be raised to 35% for 
a single issuer in exceptional market circumstances, for example, market dominance. Market 
dominance exists where a particular component of the Reference Index has a dominant position in the 
particular market sector or geographical region in which it operates and as a result accounts for a large 
proportion of the Reference Index. This means that the Fund may have a high concentration of 
investment in a particular issuer. Further information in relation to how the Fund will seek to track the 
Reference Index is set out in section 4 “Investment Objective and Policies” and section 5 
“Investment Restrictions and Permitted Investments” of the Prospectus. 
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There are a number of circumstances where gaining access to the components of the Reference Index 
may be prohibited by regulation, may not otherwise be in the Shareholders’ interests or may not 
otherwise be possible or practicable. 

 
The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank. 

 
The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: 
options and futures transactions, forward contracts, non-deliverable forwards, spot foreign exchange 
transactions and contracts for difference. Further details on FDIs and how they may be used are 
contained in the main part of the Prospectus under "Appendix III - Use of Financial Derivative 
Instruments and Efficient Portfolio Management". 

 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS. 

 
With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. 

 
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 
Permitted Investments". 

 
Transparency of the Promotion of Environmental or Social Characteristics 

 
The Fund is an Article 8 Fund (as defined in the Prospectus). 

 
The environmental and social characteristics promoted by the Fund are to gain exposure to companies 
demonstrating both a robust ESG (environmental, social and governance) profile as well as a positive 
trend in improving that profile. The Fund achieves this by tracking the Reference Index, which has a 
methodology that is consistent with attaining the environmental and social characteristics promoted by 
the Fund. 

 
The environmental and social characteristics are achieved by applying the Index Provider’s exclusion 
criteria to the Parent Index and by applying a Combined ESG Score to re-weight the eligible securities 
from their free-float market cap weights in the Parent Index to construct the weighting of the Reference 
Index. Further information on how the environmental and social characteristics promoted by the Fund 
are achieved is set out under the heading “General Description of the Reference Index” below. 

 
The Fund generally expects to invest a proportion of its assets in sustainable investments. The 
investments underlying the Fund, however, do not currently take into account the EU criteria for 
environmentally sustainable economic activities as defined in Regulation (EU) 2020/852 on the 
establishment of a framework to facilitate sustainable investment (the “Taxonomy Regulation”) and 
so the “do no significant harm” principle under the Taxonomy Regulation does not currently apply to 
the investments underlying the Fund. The Fund does not currently intend to be aligned with the 
Taxonomy Regulation and, at the date of this Supplement, 0% of the Fund’s investments will be aligned 
with the environmental objectives under the Taxonomy Regulation. The Manager will keep the Fund’s 
position vis-à-vis the Taxonomy Regulation under consideration and, to the extent required, the 
Supplement will be amended accordingly. 

 

Further details on the transparency of the promotion of ESG characteristics are contained in the 
Prospectus under "Appendix IV - Sustainable Finance". 

 
Index Tracking Strategy 

 
It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) between 0% and 1% under normal 
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market conditions. However, exceptional circumstances may arise which cause the Fund's Tracking 
Error to exceed 1%. Investors should note that the Tracking Error set out in this section is for the 
Unhedged Share Classes against the Reference Index (which is also unhedged). 

 
Investment Restrictions of the Fund 

 
Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions and Permitted Investments" in the Prospectus apply to the Fund. 

 
Efficient Portfolio Management 

 
Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the "Securities Financing Transactions and Swaps" section below and in the 
Prospectus under the heading "Appendix III - Efficient Portfolio Management and use of Financial 
Derivative Instruments". 

 
Securities Financing Transactions and Swaps 

 
The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending. The Fund's 
use of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance 
with normal market practice, the Central Bank Regulations and any other statutory instrument, 
regulations, rules, conditions, notices, requirements or guidance of the Central Bank issued from time 
to time applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks. Securities lending will be for efficient portfolio management 
purposes only. 
 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are equities. The maximum proportion 
of the Fund's assets that may be subject to securities lending is 100%, and the expected proportion of 
the Fund's assets that may be subject to securities lending is between 0% and 30%. 

 
Securities lending means transactions by which one party transfers securities to the other party subject 
to a commitment that the other party will return equivalent securities on a future date or when requested 
to do so by the party transferring the securities, that transaction being considered as securities lending 
for the party transferring the securities. 

 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all 
fully transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
securities lending agents engaged by the Company from time to time. Such fees and expenses of any 
securities lending agents engaged by the Company, which will be at normal commercial rates together 
with VAT, if any, thereon, will be borne by the Company or the Fund in respect of which the relevant 
party has been engaged. Details of Fund revenues arising and attendant direct and indirect operational 
costs and fees as well as the identity of any specific or securities lending agents engaged by the 
Company from time to time shall be included in the Company's semi-annual and annual reports. 

 
The types of acceptable counterparty and the diversification requirements are explained in Appendix III 
of the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties 
that have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be 
subject to ongoing supervision by a public authority, be financially sound and have the necessary 
organisational structure and resources for the relevant type of transaction. 

 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
conflict of interest with the role of the Depositary or other service provider in respect of the Company. 
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Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
applicable to any such related party transactions. The identity of any such related parties will be 
specifically identified in the Company's semi-annual and annual reports. 

 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 

 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 

 
Currency Hedging Policy 

 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in 
any hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the 
hedged Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign 
exchange exposure of the Share Class denominated in a currency other than the Base Currency of the 
Fund. This is achieved by the hedged Share Classes employing 30-day forward FX contracts, which 
are rolled monthly. 

 
All costs and losses arising in relation to such currency hedging transactions will be borne by the 
hedged Share Class and all gains arising in connection with such hedging transactions will be 
attributable to the relevant Share Class. Although the Fund may utilise currency hedging transactions 
in respect of Share Classes, it shall not be obliged to do so and, to the extent that it does employ 
strategies aimed at hedging certain Share Classes, there can be no assurance that such strategies will 
be effective. Under exceptional circumstances, such as, but not limited to, where it is reasonably 
expected that the cost of performing the hedge will be in excess of the benefit derived and therefore 
detrimental to Shareholders, the Company may decide not to hedge the currency exposure of such 
Share Classes. 

 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do 
not exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion 
of the Net Asset Value of the relevant Share Class and any under-hedged position will be kept under 
review to ensure it is not carried forward from month to month. This review will also incorporate a 
procedure to ensure that positions in excess of 100% of Net Asset Value will not be carried forward 
from month to month. 

 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 

 
Collateral Policy 

 
(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 

Prospectus, subject to any agreement on valuation made with the counterparty, collateral 
posted to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to- 
market value. 

 
(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 

Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis 
shall be held by the Depositary or a duly appointed sub-depositary. 

 
Further information on the criteria which collateral received by the Fund must meet is contained 
in the main body of the Prospectus under the heading "Non-Cash Collateral". 

 
(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 

to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
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Fund will consist of such collateral as is agreed with the counterparty from time to time and may 
include any types of assets held by the Fund. 

 
(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 

can be found in the Prospectus under the heading "Appendix III - Efficient Portfolio 
Management and use of Financial Derivative Instruments". The rationale for the use of this 
collateral valuation methodology is primarily to guard against the price volatility of assets being 
received by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 

 
Further information on the collateral policy is contained in Appendix III to the Prospectus under the 
heading "Collateral Policy". 

 
Borrowing and Leverage 

 
The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis. Such borrowings may only be used for short term liquidity purposes to cover the 
redemption of Shares. Further information on Borrowing and Leverage is contained in the main body 
of the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 

 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 

 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 

 
Dividend Policy 

 
Dividends will be declared on a quarterly basis for the Dist Shares, the GBP Hdg Dist Shares, the EUR 
Hdg Dist Shares and the CHF Hdg Dist Shares in accordance with the general provisions set out in the 
Prospectus under the heading “Dividend Policy" and Shareholders will be notified in advance of the 
date on which dividends will be paid. Distributions will not be made in respect of the Acc Shares, the 
GBP Hdg Acc Shares, the EUR Hdg Acc Shares and the CHF Hdg Acc Shares and income and other 
profits will be accumulated and reinvested in respect of those Shares. 

 
Trading 

 
Application will be made to Euronext Dublin, the London Stock Exchange and/or such other exchanges 
as the Directors may determine from time to time (the "Relevant Stock Exchanges") for listing and/or 
admission to trading of the Shares issued and available to be issued on the main market of each of the 
Relevant Stock Exchanges on or about the Launch and/or listing Date, as appropriate. This 
Supplement and the Prospectus together comprise listing particulars for the purposes of trading on the 
main market of each of the Relevant Stock Exchanges. 

 
Exchange Traded Fund 

 
The Fund is an Exchange Traded Fund (“ETF”). The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges. It is envisaged that Shares 
will be bought and sold by private and institutional investors in the Secondary Market in the same way 
as the ordinary shares of a listed trading company. 
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General Information Relating to the Fund 
 

Type Open-ended. 

Base Currency USD 

Business Day A day (other than a Saturday or Sunday) on which the United States 
Federal Reserve System is open or such other day or days that the 
Directors may determine and notify to Shareholders in advance. 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s assets are listed 
or traded or markets relevant to the Reference Index are closed 
provided there is at least one Dealing Day per fortnight, subject always 
to the Directors’ discretion to temporarily suspend the determination of 
the Net Asset Value and the sale, conversion and/or redemption of 
Shares in the Company or the Fund in accordance with the provisions 
of the Prospectus and the Articles. 

The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for the Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or 
settlement (such closure may be made with little or no notice to the 
Investment Manager). 

The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4.30 p.m. (Dublin time) one business day before the relevant Dealing 
Day or such other time as the Investment Manager may, in consultation 
with the Directors, determine and is notified to Shareholders by the 
Company provided always that the Dealing Deadline will be before the 
Valuation Point. No subscription, exchange or redemption applications 
may be accepted after the Dealing Deadline. 

Subscriptions, 
Exchanges and 
Repurchases 

All subscriptions, exchanges and repurchases can only take place 
through an Authorised Participant or other representative appointed by 
the Company in the relevant jurisdiction. 

Launch date The Acc Shares were launched on 13th June 2019 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 
9.00 a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin 
time) on 28 November 2024 or such earlier or later date as the 
Directors may determine. 

Minimum Fund Size USD 30,000,000 

Valuation Point 4.00 p.m. (New York time) on the relevant Dealing Day by reference to 
which the Net Asset Value per Share of the Fund is determined. At all 
times the Valuation Point will be after the Dealing Deadline. 

 
The value of any investments which are listed or dealt in on a Market 
shall be the official closing price published by the relevant Market at the 
Valuation Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such 
other day as the Directors (or their delegate) may determine and notify 
in advance to the applicant).  
 

Website etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 
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Description of the Shares 
 

Share Class "Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 53. 
For example, if on 11th June 2019 the official closing 
level of the Reference Index was 2156.7290 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class Acc Shares in the Fund 
would be 40.6930. 
Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

40,000 Shares unless the Directors determine 
otherwise 

Minimum Holding N/A 
 

Share Class "Dist" 
Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 53 . 
For example, if on 11th June 2019 the official closing 
level of the Reference Index was 2156.7290 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class Acc Shares in the Fund 
would be 40.6930. 

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

40,000 Shares unless the Directors determine 
otherwise 

Minimum Holding N/A 
 
 

Share Class "GBP Hdg Acc" 
Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 53 . 
For example, if on 11th June 2019 the official closing 
level of the Reference Index was 2156.7290 and 
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 assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class Acc Shares in the Fund 
would be 40.6930. 
Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

40,000 Shares unless the Directors determine 
otherwise 

Minimum Holding N/A 
 

Share Class "GBP Hdg Dist" 
Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 53 . 
For example, if on 11th June 2019 the official closing 
level of the Reference Index was 2156.7290 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class Acc Shares in the Fund 
would be 40.6930. 

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

40,000 Shares unless the Directors determine 
otherwise 

Minimum Holding N/A 
 

Share Class "EUR Hdg Acc" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 53 . 
For example, if on 11th June 2019 the official closing 
level of the Reference Index was 2156.7290 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class Acc Shares in the Fund 
would be 40.6930. 

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com.. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

40,000 Shares unless the Directors determine 
otherwise 

Minimum Holding N/A 
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Share Class "EUR Hdg Dist" 
Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 53 . 
For example, if on 11th June 2019 the official closing 
level of the Reference Index was 2156.7290 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class Acc Shares in the Fund 
would be 40.6930. 

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

40,000 Shares unless the Directors determine 
otherwise 

Minimum Holding N/A 
 

Share Class "CHF Hdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 53 . 
For example, if on 11th June 2019 the official closing 
level of the Reference Index was 2156.7290 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class Acc Shares in the Fund 
would be 40.6930. 

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

40,000 Shares unless the Directors determine 
otherwise 

Minimum Holding N/A 
 

Share Class "CHF Hdg Dist" 
Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 53 . 
For example, if on 11th June 2019 the official closing 
level of the Reference Index was 2156.7290 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
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 Issue Price of the Class Acc Shares in the Fund 
would be 40.6930. 
Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

40,000 Shares unless the Directors determine 
otherwise 

Minimum Holding N/A 
 
 

Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement. 

 
Intra-Day Portfolio Value ("iNAV") 

 
Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
the heading "Intra-Day Portfolio Value". 

 
Fees and Expenses 

 
The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 

 
Share Class All Share Classes 
Subscription Charge Up to 5% 

Redemption Charge Up to 3% 
 

The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares. Such Subscription Charge is payable to the Manager. 

 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 

 
Share Class "Acc" 
Management Fee Up to 0.19% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
Share Class "Dist" 
Management Fee Up to 0.19% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
Share Class "GBP Hdg Acc" 
Management Fee Up to 0.24% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
Share Class "GBP Hdg Dist" 
Management Fee Up to 0.24% per annum or 

such lower amount as may be 
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 advised to Shareholders from 
time to time. 

 
Share Class "EUR Hdg Acc" 
Management Fee Up to 0.24% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
Share Class "EUR Hdg Dist" 
Management Fee Up to 0.24% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
Share Class "CHF Hdg Acc" 
Management Fee Up to 0.24% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
Share Class "CHF Hdg Dist" 
Management Fee Up to 0.24% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 

The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus. 

 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 

 
Dilution Levy: The Fund will not apply a dilution levy. 

 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 

 
German Investment Tax Act  

 
In accordance with the German Investment Tax Act, as amended from time to time (“GITA”), the 
Fund intends to qualify as an equity fund as defined in section 2 para 6 GITA, and will continuously 
invest more than 50% of its Net Asset Value (as defined in section 2 para. 9a sent. 2 and 3 GITA) 
into equities (as defined in section 2 para 8 GITA). 

 
Exchange of Shares 

 
Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any 
Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being offered 
at that time (the "New Class") provided that all the criteria for applying for Shares in the New Class 
have been met. 
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The general provisions and procedures relating to redemptions will apply equally to exchanges. All 
exchanges will be treated as a redemption of the Shares of the Original Class and application to the 
purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge will be 
payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the Repurchase 
Price for the total number of Shares in the Original Class to be repurchased. 
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GENERAL DESCRIPTION OF THE REFERENCE INDEX 
 
 

The Reference Index tracks the net total return performance of large- and mid-capitalisation companies 
in developed markets worldwide and aims to represent the performance of an investment strategy that, 
by adjusting the constituents’ free-float market capitalisation weights based upon certain environmental, 
social and governance (“ESG”) metrics, seeks to increase overall exposure to those companies 
demonstrating both a robust ESG profile as well as a positive trend in improving that profile. MSCI ESG 
metrics is a tool designed to produce a broad set of standardised ESG data and simple flagged metrics 
that are comparable across a broad universe of companies and used to assess the ESG profile of a 
company. ESG metrics cover risk exposure, controversies, performances and practices and take the 
following areas into account: climate change, natural capital, pollution and waste, environmental 
opportunities, human capital, product liability, stakeholder opposition and corporate behaviour. 

 
The Reference Index is further described below but only represents an extract of information available 
from public sources and neither the Directors, the Manager, MSCI Inc. or such other successor sponsor 
to the Reference Index (the "Index Provider") nor the Investment Manager take any responsibility for 
the accuracy or completeness of such information. 

 
The Reference Index is constructed from the MSCI World Index (the "Parent Index") by using the Index 
Provider’s ESG exclusionary criteria to exclude from the Parent Index securities that: 1) have not been 
assessed or rated by the Index Provider on the basis of the ESG metrics; 2) have faced very severe 
controversies pertaining to ESG issues (including UN Global Compact violations) over the last three 
years; or 3) are involved (as defined by the Index Provider) in any of the following business activities: 
controversial weapons, conventional weapons, nuclear weapons, oil sands, thermal coal, civilian 
firearms, recreational cannabis and tobacco; 4) have an MSCI ESG rating of CCC; and 5) are 
categorised as investment trust companies. 

 
Each of the eligible component securities is then assigned a combined ESG score, which reflects the 
Index Provider’s assessment of both the security’s current ESG rating, as well as the trend in that rating, 
defined as the change in the security’s ESG rating over time (the “Combined ESG Score”).This 
Combined ESG Score is then applied to re-weight the eligible securities from their free-float market cap 
weights in the Parent Index to construct the weighting of the Reference Index. 

 
Index Rebalancing 

 
The Reference Index is rebalanced on a semi-annual basis. At each rebalance, the weights of the 
securities are recomputed based on their free-float market capitalisation (as taken from the Parent 
Index) and an updated calculation of their Combined ESG Score). Issuer weights are then capped at 
5%. The ongoing compliance of the index constituents with the Index Provider’s ESG criteria is reviewed 
on a quarterly basis. At quarterly reviews, the Reference Index is not re-balanced, but an existing 
constituent may be deleted from the Reference Index if it is identified as being involved in a business 
activity excluded by the Reference Index or no longer complies with the desired ESG profile based on 
the Index Provider’s controversies research. 

 
The Fund will bear the costs of any rebalancing trades (i.e. the costs of buying and selling securities of 
the Reference Index and associated taxes and transaction costs). 

 
Index Provider and Website 

 
The Reference Index is sponsored by MSCI and more details on the Reference Index can be found at 
https://www.msci.com/esg-indexes. 

 
Publication 

 
The level of the Reference Index will be published on https://www.msci.com/esg-indexes. 
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OTHER INFORMATION 
 
 
 

Taxation 
 

The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus. 

 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile. 

 
Consequences of Disruption Events 

 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs. Further information on the consequences of Disruption Events is contained in 
the main body of the Prospectus under the heading "Disruption Events". 

 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 

 
Risk Factors 

 
Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus,. In 
addition, Shareholders must also note that: 

 
(a) Equity Risk: The value of equities and equity-related securities can be affected by a number of 

factors including the activities and results of the issuer, general and regional economies, market 
conditions and broader economic and political developments. This may result in fluctuations in 
the value of the Fund. 

 
(b) Environmental, Social and Governance Risk: The Fund intends to invest in securities of issuers 

that manage their ESG exposures better relative to their peers. This may affect the Fund’s 
exposure to certain issuers and cause the Fund to forego certain investment opportunities. The 
Fund may perform differently to other funds, including underperforming other funds that do not 
seek to invest in securities of issuers based on their ESG ratings. 

 
Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest. 

 
Disclaimers 

 
THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE 
INDEX PROVIDER (TOGETHER THE "RESPONSIBLE PARTIES") DO NOT GUARANTEE THE 
ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 
SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. 
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THE RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, TO 
ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN RESPECT OF 
THE REFERENCE INDEX DESCRIBED HEREIN. 

 
THE INDEX PROVIDER MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY 
DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR 
PURPOSE OR USE WITH RESPECT TO THE REFERENCE INDEX OR STRATEGY OR ANY DATA 
INCLUDED HEREIN. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL THE 
INDEX PROVIDER HAVE ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR 
CONSEQUENTIAL DAMAGES OR FOR ANY LOST PROFITS, EVEN IF NOTIFIED OF THE 
POSSIBILITY OF SUCH DAMAGES. 

 
THIS FUND IS NOT SPONSORED, ENDORSED, SOLD OR PROMOTED BY MSCI INC. ("MSCI"), ANY 
OF ITS AFFILIATES, ANY OF ITS INFORMATION PROVIDERS OR ANY OTHER THIRD PARTY 
INVOLVED IN, OR RELATED TO, COMPILING, COMPUTING OR CREATING ANY MSCI INDEX 
(COLLECTIVELY, THE "MSCI PARTIES"). THE MSCI INDEXES ARE THE EXCLUSIVE PROPERTY OF 
MSCI. MSCI AND THE MSCI INDEX NAMES ARE SERVICE MARK(S) OF MSCI OR ITS AFFILIATES 
AND HAVE BEEN LICENSED FOR USE FOR CERTAIN PURPOSES BY THE COMPANY. NONE OF 
THE MSCI PARTIES MAKES ANY REPRESENTATION OR WARRANTY, EXPRESS OR IMPLIED, TO 
THE ISSUER OR OWNERS OF THIS FUND OR ANY OTHER PERSON OR ENTITY REGARDING THE 
ADVISABILITY OF INVESTING IN FUNDS GENERALLY OR IN THIS FUND PARTICULARLY OR THE 
ABILITY OF ANY MSCI INDEX TO TRACK CORRESPONDING STOCK MARKET PERFORMANCE. 
MSCI OR ITS AFFILIATES ARE THE LICENSORS OF CERTAIN TRADEMARKS, SERVICE MARKS 
AND TRADE NAMES AND OF THE MSCI INDEXES WHICH ARE DETERMINED, COMPOSED AND 
CALCULATED BY MSCI WITHOUT REGARD TO THIS FUND OR THE ISSUER OR OWNERS OF THIS 
FUND OR ANY OTHER PERSON OR ENTITY. NONE OF THE MSCI PARTIES HAS ANY OBLIGATION 
TO TAKE THE NEEDS OF THE ISSUER OR OWNERS OF THIS FUND OR ANY OTHER PERSON OR 
ENTITY INTO CONSIDERATION IN DETERMINING, COMPOSING OR CALCULATING THE MSCI 
INDEXES. NONE OF THE MSCI PARTIES IS RESPONSIBLE FOR OR HAS PARTICIPATED IN THE 
DETERMINATION OF THE TIMING OF, PRICES AT, OR QUANTITIES OF THIS FUND TO BE ISSUED 
OR IN THE DETERMINATION OR CALCULATION OF THE EQUATION BY OR THE CONSIDERATION 
INTO WHICH THIS FUND IS REDEEMABLE. FURTHER, NONE OF THE MSCI PARTIES HAS ANY 
OBLIGATION OR LIABILITY TO THE ISSUER OR OWNERS OF THIS FUND OR ANY OTHER 
PERSON OR ENTITY IN CONNECTION WITH THE ADMINISTRATION, MARKETING OR OFFERING 
OF THIS FUND. 

 
ALTHOUGH MSCI SHALL OBTAIN INFORMATION FOR INCLUSION IN OR FOR USE IN THE 
CALCULATION OF THE MSCI INDEXES FROM SOURCES THAT MSCI CONSIDERS RELIABLE, 
NONE OF THE MSCI PARTIES WARRANTS OR GUARANTEES THE ORIGINALITY, ACCURACY 
AND/OR THE COMPLETENESS OF ANY MSCI INDEX OR ANY DATA INCLUDED THEREIN. NONE OF 
THE MSCI PARTIES MAKES ANY WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO BE 
OBTAINED BY THE ISSUER OF THE FUND, OWNERS OF THE FUND, OR ANY OTHER PERSON OR 
ENTITY, FROM THE USE OF ANY MSCI INDEX OR ANY DATA INCLUDED THEREIN. NONE OF THE 
MSCI PARTIES SHALL HAVE ANY LIABILITY FOR ANY ERRORS, OMISSIONS OR INTERRUPTIONS 
OF OR IN CONNECTION WITH ANY MSCI INDEX OR ANY DATA INCLUDED THEREIN. FURTHER, 
NONE OF THE MSCI PARTIES MAKES ANY EXPRESS OR IMPLIED WARRANTIES OF ANY KIND, 
AND THE MSCI PARTIES HEREBY EXPRESSLY DISCLAIM ALL WARRANTIES OF 
MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE, WITH RESPECT TO EACH 
MSCI INDEX AND ANY DATA INCLUDED THEREIN. WITHOUT LIMITING ANY OF THE FOREGOING, 
IN NO EVENT SHALL ANY OF THE MSCI PARTIES HAVE ANY LIABILITY FOR ANY DIRECT, 
INDIRECT, SPECIAL, PUNITIVE, CONSEQUENTIAL OR ANY OTHER DAMAGES (INCLUDING LOST 
PROFITS) EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES. 

 
NO PURCHASER, SELLER OR HOLDER OF THIS SECURITY, PRODUCT OR FUND, OR ANY 
OTHER PERSON OR ENTITY, SHOULD USE OR REFER TO ANY MSCI TRADE NAME, TRADEMARK 
OR SERVICE MARK TO SPONSOR, ENDORSE, MARKET OR PROMOTE THIS SECURITY WITHOUT 
FIRST CONTACTING MSCI TO DETERMINE WHETHER MSCI’S PERMISSION IS REQUIRED. 
UNDER NO CIRCUMSTANCES MAY ANY PERSON OR ENTITY CLAIM ANY AFFILIATION WITH 
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MSCI WITHOUT THE PRIOR WRITTEN PERMISSION OF MSCI. 
 
THE FUNDS OR SECURITIES REFERRED TO HEREIN ARE NOT SPONSORED, ENDORSED, OR 
PROMOTED BY MSCI, AND MSCI BEARS NO LIABILITY WITH RESPECT TO ANY SUCH FUNDS OR 
SECURITIES OR ANY INDEX ON WHICH SUCH FUNDS OR SECURITIES ARE BASED. 
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Annex

Product name: Invesco MSCI World ESG Universal Screened UCITS ETF Legal entity identifier: 549300IKZ21UH0RQ7V16

Sustainable

investment means an

investment in an

economic activity that

contributes to an

environmental or social

objective, provided that

the investment does

not significantly harm

any environmental or

social objective and

that the investee

companies follow good

governance practices.

The EU Taxonomy is a

classification system

laid down in Regulation

(EU) 2020/852,

establishing a list of

environmentally

sustainable

economic activities.

That Regulation does

not lay down a list of

socially sustainable

economic activities.

Sustainable

investments with an

environmental objective

might be aligned with

the Taxonomy or not.

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

Yes

It will make a minimum of sustainable investments

with an environmental objective: %

in economic activities that qualify as environmentally

sustainable under the EU Taxonomy

in economic activities that do not qualify as environmentally

sustainable under the EU Taxonomy

It will make a minimum of sustainable investments

with a social objective: %

Sustainability

indicators measure

how the environmental

or social characteristics

promoted by the

financial product are

attained.

What environmental and/or social characteristics are promoted by this financial product?

The environmental and social characteristics promoted by the Fund are to increase overall exposure to

large and mid-capitalisation companies in developed markets worldwide demonstrating a robust ESG

profile, as well as a positive trend in improving that profile, i.e. issuers with a more favourable or

increasingly favourable ESG rating compared to similar issuers. The Fund also reduces exposure to

companies involved in certain business activities and those with involvement in very severe ESG

controversies.

The Fund achieves the environmental and social characteristics by tracking the MSCI World ESG

Universal Select Business Screens Index (the "Reference Index"), which has a methodology that is

consistent with attaining the environmental and social characteristics promoted by the Fund.

What sustainability indicators are used to measure the attainment of each of the environmental or social

characteristics promoted by this financial product?

The Fund uses a variety of indicators to measure the attainment of the environmental and social

characteristics. This includes:

MSCI ESG Score (as defined in the methodology of the Reference Index) improvement relative

to the Parent Index;

CO2 emissions reduction relative to the Parent Index; and

Percentage of the Fund portfolio invested in excluded companies involved in controversial

business activities and controversies (as defined in the methodology of the Reference Index).

What are the objectives of the sustainable investments that the financial product partially intends to

make and how does the sustainable investment contribute to such objectives?

The sustainable investments made by the Fund contribute to environmental objectives such as climate

change, water management, pollution prevention, and to social objectives such as good health, well-

being and gender equality. The Fund seeks to achieve those objectives by investing in constituents of

No

It promotes Environmental/Social (E/S)

characteristics and while it does not have as its

objective a sustainable investment, it will have a

minimum proportion of 10 % of sustainable

investments

with an environmental objective in economic activities that

qualify as environmentally sustainable under the EU Taxonomy

with an environmental objective in economic activities that do

not qualify as environmentally sustainable under the EU

Taxonomy

with a social objective

It promotes E/S characteristics, but will not make

any sustainable investments
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the Reference Index. According to Invesco's sustainable investment framework, a certain percentage of

constituents of the Reference Index contributes positively to selected Sustainable Development Goals

(SDGs) that relate to the above objectives.

Principal adverse

impacts are the most

significant negative

impacts of investment

decisions on

sustainability factors

relating to

environmental, social

and employee matters,

respect for human

rights, anti-corruption

and anti-bribery

matters.

How do the sustainable investments that the financial product partially intends to make, not cause

significant harm to any environmental or social sustainable investment objective?

The index methodology of the Reference Index that the Fund tracks takes into account principal

adverse impacts (PAI) indicators defined in Table 1 of Annex I of the regulatory technical standards for

Regulation 2019/2088 (RTS). Securities that don’t meet certain PAI thresholds are excluded from the

Reference Index or have their weightings reduced. The Fund also relies on the qualitative research

and/or engagement of Invesco's ESG team to take into account the RTS PAI indicators and to assess

whether the sustainable investments of the Fund cause significant harm to the relevant environmental

or social investment objective. Where a company is determined to cause such significant harm, it can

still be held within the Fund's portfolio but will not be considered a "sustainable investment" within the

Fund. 

How have the indicators for adverse impacts on sustainability factors been taken into account?

Please see above on how the indicators for adverse impacts on sustainability factors have been taken

into account.

The index methodology directly excludes a number of companies involved in certain business

activities. Through removal of companies involved in thermal coal and oil sands the index reduces its

exposure to greenhouse gas emissions. The methodology also excludes companies involved in

controversial weapons and those facing very severe ESG controversies, as assessed via MSCI

Controversy Scores. Through its exclusions based on MSCI ESG Score, and adjustment of the

weighting for those that are above the threshold based on these same scores, the index also

addresses a number of other adverse indicators. The index also excludes any companies where data

isn’t available to make such assessments.

MSCI ESG Scores consider a number of key issues in their construction, including, but not limited to

carbon emissions, product carbon footprint, biodiversity & land use, toxic emissions & waste,

opportunities in renewable energy. The scores also take into account areas such as human capital as

well as corporate governance, considering ownership & control, pay and the board.

MSCI Controversy Scores consider controversies in a number of different areas, including, but not

limited to biodiversity & land use, energy & climate change, toxic emissions & waste, operational

waste, discrimination & workforce diversity, and governance structures. Any company that violates

the UN Global Compact receives a very severe MSCI Controversy Score.

How are the sustainable investments aligned with the OECD Guidelines for Multinational Enterprises

and the UN Guiding Principles on Business and Human Rights? Details:

Alignment with the OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on

Business and Human Rights is captured in the index methodology of the Fund, with the result that

securities will be excluded from the investible universe if they are deemed not to be in alignment. 

The index methodology excludes companies that aren’t compliant with the UN Global Compact, this

set of ten principles show significant overlap with both the OECD Guidelines for Multinational

Enterprises and the UN Guiding Principles on Business and Human Rights. With regards to OECD,

these guidelines and the UNGC both aim to promote corporate responsibility and sustainable business

practices, in terms of specific topics, they both cover the areas of human rights, employment

relations, environment and anti-corruption. As for the two UN frameworks, whilst they do vary in

nature, scope and depth, the two come together in their overriding objective (to achieve a more

responsible and accountable business community) as well as some of the key areas they address,

namely in the human rights space.

The index methodology excludes companies facing very severe ESG controversies, as assessed via

MSCI Controversy Scores. These scores assess controversies that may constitute a breach of selected

global norms and conventions, including the United Nations Global Compact, the International Labour

Organisation’s conventions, and the United Nations Guiding Principles on Business and Human Rights.
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The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned

investments should not significantly harm EU Taxonomy objectives and is accompanied by specific EU

criteria.

The “do no significant harm” principle applies only to those investments underlying the financial

product that take into account the EU criteria for environmentally sustainable economic activities. The

investments underlying the remaining portion of this financial product do not take into account the EU

criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any environmental or social

objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

Yes No

As noted above, the index methodology considers principal adverse impacts on sustainability factors,

primarily through a set of exclusion criteria corresponding to the indicators that are defined in Table 1,

Annex I of the RTS. Additionally, the Fund identifies priority investee entities using thresholds on each

principal adverse impacts indicator and engages through methods such as letters, meetings and proxy

voting as appropriate. Information on principal adverse impacts on sustainability factors is available in

the annual report of the Fund.

The next annual report of the Fund will describe the extent to which environmental or social

characteristics are met. The annual report of the fund will be available on the Fund's website at

etf.invesco.com.

The investment

strategy guides

investment decisions

based on factors such

as investment

objectives and risk

tolerance.

Good governance

practices include sound

management

structures, employee

relations, remuneration

of staff and tax

compliance.

What investment strategy does this financial product follow?

The investment objective of the Fund is to achieve the net total return performance of the Reference

Index less fees, expenses and transaction costs. In order to achieve the investment objective, the Fund

will employ a replication method that looks to invest as far as possible and practicable in the

constituents of the Reference Index. The Fund intends to replicate the Reference Index by holding all of

its constituent securities in a similar proportion to their weightings in the Reference Index. 

Please note that this Annex forms part of, and should be read in conjunction with the Supplement.

Please refer to the Supplement for further information.

What are the binding elements of the investment strategy used to select the investments to attain each

of the environmental or social characteristics promoted by this financial product?

The environmental and social characteristics are achieved by tracking the Reference Index within an

acceptable tracking error and in accordance with the investment policy as outlined in the Supplement.

The methodology of the Reference Index applies exclusion criteria to the MSCI World Index (the

"Parent Index") to exclude securities that: 1) have not been assessed or rated by the Index Provider

on the basis of the ESG metrics; 2) have faced very severe controversies pertaining to ESG issues

(including UN Global Compact violations) over the last three years; or 3) are involved (as defined by the

Index Provider) in any of the following business activities: controversial weapons, conventional

weapons, nuclear weapons, oil sands, thermal coal, civilian firearms, recreational cannabis and

tobacco; 4) have an MSCI ESG rating of CCC; and 5) are categorised as investment trust companies.

Each of the eligible component securities is then assigned a combined ESG score, which reflects the

Index Provider’s assessment of both the security’s current ESG rating, as well as the trend in that

rating, defined as the change in the security’s ESG rating over time (the “Combined ESG Score”).

This Combined ESG Score is then applied to re-weight the eligible securities from their free-float market

cap weights in the Parent Index to construct the weighting of the Reference Index.

The Reference Index is rebalanced on a semi-annual basis. At each rebalance, the weights of the

securities are recomputed based on their free-float market capitalisation (as taken from the Parent

Index) and an updated calculation of their Combined ESG Score. Issuer weights are then capped at 5%.

The ongoing compliance of the index constituents with the Index Provider’s ESG criteria is reviewed on

a quarterly basis. At quarterly reviews, the Reference Index is not re-balanced, but an existing

constituent may be deleted from the Reference Index if it is identified as being involved in a business

activity excluded by the Reference Index or no longer complies with the desired ESG profile based on

the Index Provider’s controversies research.
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Where a previously eligible security subsequently ceases to meet the environmental or social

characteristics of the Fund, or where the Fund acquires a security as a result of a corporate action and

such security does not meet the environmental or social characteristics of the Fund, the Fund may

continue to hold such security until such time that the security is removed as a component of the

Reference Index at the next rebalance date.

What is the committed minimum rate to reduce the scope of the investments considered prior to the

application of that investment strategy?

NA

What is the policy to assess good governance practices of the investee companies?

The index methodology of the Reference Index includes good governance criteria whereby companies

are assessed against indicators such as sound management structures, employee relations,

remuneration of staff and tax compliance. Companies that are deemed not to meet good governance

practices according to the methodology of the Reference Index will be excluded. 

Asset allocation

describes the share of

investments in specific

assets.

Taxonomy-aligned

activities are expressed

as a share of:

What is the asset allocation planned for this financial product?

90% of the Fund's NAV will be selected according to the binding elements of the investment strategy, on

the basis that they align with the environmental and social characteristics of the Fund. 

10% of the Fund's NAV will be invested in financial derivative instruments for hedging and/or efficient

portfolio management purposes and cash for ancillary liquidity purposes. 

10% minimum of the Fund’s NAV will be invested in sustainable investments.

Investments

#1 Aligned with

E/S

characteristics

90.00%

#2 Other

10.00%

#1A Sustainable

10.00%

#1B Other E/S

characteristics

80.00%

Other

environmental

Social

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the environmental or social

characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the environmental or social

characteristics, nor are qualified as sustainable investments.

How does the use of derivatives attain the environmental or social characteristics promoted by the

financial product?

The Fund does not use derivatives to attain the environmental or social characteristics promoted by the

Fund. The Fund will use derivatives for hedging and efficient portfolio management purposes only.

To comply with the EU

Taxonomy, the criteria for

fossil gas include

limitations on emissions

and switching to

renewable power or low-

carbon fuels by the end of

To what minimum extent are sustainable investments with an environmental objective aligned with the EU

Taxonomy?

0%

turnover reflecting

the share of revenue

from green activities

of investee

companies

-

capital expenditure

(CapEx) showing the

green investments

made by investee

companies, e.g. for a

transition to a green

economy.

-

operational

expenditure (OpEx)

reflecting green

operational activities

of investee

companies.

-
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2035. For nuclear

energy, the criteria

include comprehensive

safety and waste

management rules

Enabling activities

directly enable other

activities to make a

substantial contribution to

an environmental

objective.

Transitional activities

are activities for which

low-carbon alternatives

are not yet available and

among others have

greenhouse gas emission

levels corresponding to

the best performance.

Does the financial product invest in fossil gas and/or nuclear energy related activities that comply with

the EU Taxonomy ?

Yes  

In fossil gas In nuclear energy

No

The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. As

there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph shows

the Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, while the

second graph shows the Taxonomy alignment only in relation to the investments of the financial product other than

sovereign bonds.

1. Taxonomy-alignment of investments including sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

2. Taxonomy-alignment of investments excluding sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

This graph represents   100  % of the total investments.

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

What is the minimum share of investments in transitional and enabling activities?

NA

What is the minimum share of sustainable investments with an environmental objective that are not aligned

with the EU Taxonomy?

The Fund has a minimum investment of 10% of its NAV in sustainable investments. These sustainable

investments will have a social objective and/or an environmental objective. There is no minimum share

of sustainable investments with an environmental objective in economic activities that are not

Taxonomy-aligned.

What is the minimum share of socially sustainable investments?

The Fund has a minimum investment of 10% of its NAV in sustainable investments, which may or may

not be aligned with the EU Taxonomy. These sustainable investments will have a social objective and/or

an environmental objective. There is no minimum share of socially sustainable investments.

What investments are included under “#2 Other”, what is their purpose and are there any minimum

environmental or social safeguards?

Investments included under this category are financial derivative instruments for hedging and/or

efficient portfolio management purposes and cash for ancillary liquidity. No minimum environmental or

social safeguards are applied in relation to these instruments. 

Reference

benchmarks are

indexes to measure

whether the financial

Is a specific index designated as a reference benchmark to determine whether this financial

product is aligned with the environmental and/or social characteristics that it promotes?

Yes

1

are sustainable

investments with

an

environmental objective

that do not take into

account the criteria

for environmentally

sustainable economic

activities under the EU

Taxonomy.

¹ Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do no significant harm to any EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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product attains the

environmental or social

characteristics that

they promote.

How is the reference benchmark continuously aligned with each of the environmental or social

characteristics promoted by the financial product?

The Reference Index has been selected on the basis that it aligns with the environmental and social

characteristics promoted by the Fund, which are to increase overall exposure to large and mid-

capitalisation companies in developed markets worldwide demonstrating a robust ESG profile, as well

as a positive trend in improving that profile, i.e. issuers with a more favourable or increasingly

favourable ESG rating compared to similar issuers. The Reference Index also reduces exposure to

companies involved in certain business activities and those with involvement in very severe ESG

controversies.

How is the alignment of the investment strategy with the methodology of the index ensured on a

continuous basis?

The Fund aims to track the performance of the Reference Index as closely as possible. As such, the

Fund replicates the composition of the Reference index as closely as practical.

How does the designated index differ from a relevant broad market index?

The Reference Index differs from a broad market index because it seeks to increase overall exposure to

companies demonstrating both a robust ESG profile as well as a positive trend in improving that profile.

Where can the methodology used for the calculation of the designated index be found?

Please refer to the index methodology which can be found on the 'Documents' tab of the Fund at

etf.invesco.com.

Where can I find more product specific information online? More product-specific information

can be found on the website:

More product-specific information can be found on the Fund's webpage at etf.invesco.com. 
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Invesco US Treasury Bond 0–1 Year UCITS ETF 
 

Supplement to the Prospectus  
 
This Supplement contains information in relation to Invesco US Treasury Bond 0–1 Year UCITS ETF (the 
"Fund"), a sub-fund of Invesco Markets II plc (the "Company ") an umbrella type open ended investment 
company with variable capital, governed by the laws of Ireland and authorised by the Central Bank of Ireland 
(the "Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 
 
This Supplement forms part of, may not be distributed unless accompanied by the prospectus for 
the Company dated 28 May 2024, as may be further amended, supplemented or modified from time 
to time, (the "Prospectus") (other than to prior recipients of the Prospectus) and must be read in 
conjunction with the Prospectus. 
 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT IS SUITED TO YOUR CIRCUMSTANCES AND OBJECTIVES, THE RISKS 
INVOLVED AND YOUR OWN PERSONAL CIRCUMSTANCES. IF YOU ARE IN ANY DOUBT ABOUT 
THE CONTENTS OF THIS SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY 
QUALIFIED ADVISOR.  

Capitalised terms used in this Supplement will have the meanings given to them in the Definitions 
section below or in the Prospectus.  
 

Invesco Markets II plc 
 

An umbrella fund with segregated liability between the sub-funds 
 

Dated 28 May 2024 
 

This Supplement replaces the Supplement dated 30 November 2022. 
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IMPORTANT INFORMATION 
 

 
 

Suitability of Investment 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 
 
The Shares are not principal protected. The value of the Shares may go up or down and you 
may not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for 
a discussion of certain risks that should be considered by you.  
 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. 
 
The Fund's Shares purchased on the Secondary Market cannot usually be sold directly back to 
the Fund. Investors must buy and sell Shares on a Secondary Market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so.  In addition, investors may 
pay more than the current net asset value when buying Shares and may receive less than the 
current net asset value when selling them. 
 
Certain risks attached to investments in FDIs are set out in the Prospectus under "Risk Factors". 
 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

Profile of a typical investor 

A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the medium term.  Such an investor is also one that is able to assess the merits and 
risks of an investment in the Shares. 

Responsibility 

The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement) is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance of 
such information. 
 
General 

This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of Shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made. 
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As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities.  
 
Distribution of this Supplement and Selling Restrictions 
 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 
 
Definitions 
 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 
 

 

 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 

 

 
Investment Objective of the Fund 
 
The investment objective of the Fund is to achieve the total return performance of the Bloomberg US 
Treasury Coupons Index (the "Reference Index") less fees, expenses and transaction costs. 
 
Further information on the components and selection criteria of the Reference Index is set out below 
under "General Description of the Reference Index". 
 
Investment Policy of the Fund 
 
In order to achieve the investment objective, the Company will employ a sampling strategy ("Sampling 
Strategy"). In tracking the Reference Index, the Investment Manager applies the Sampling Strategy 
which includes the use of quantitative analysis, to select securities from the Reference Index using 
factors such as the index weighted average duration, industry sectors and credit quality.  
 
Where consistent with its investment objective, and in conjunction with the use of a Sampling Strategy 
the Fund may also hold some securities which are not component securities of the Reference Index, 
but are of a similar nature to them and whose risk and return characteristics either (a) closely resemble 
the risk and return characteristics of constituents of the Reference Index or of the Reference Index as 
a whole, (b) whose addition improves the quality of the replication of the Reference Index, or (c) whose 
future inclusion into the Reference Index is anticipated.  The level of sampling will vary over the life of 
the Fund depending on asset levels of the Fund, as certain asset levels may make replication 
uneconomical or impractical, and the nature of the components of the Reference Index. It is generally 
expected that the Fund will hold less than the total number of securities in the Reference Index however, 
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the Investment Manager reserves the right to hold as many securities as it believes necessary to 
achieve the Fund’s investment objective. 
 
Further information in relation to how the Fund will seek to track the Reference Index is set out in section 
4 “Investment Objective and Policies” of the Prospectus. 
 
The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank.  
 
The Fund may also engage in transactions in FDIs for  hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: 
options and futures transactions, forward contracts, non-deliverable forwards, spot foreign exchange 
transactions and contracts for difference. Further details on FDIs and how they may be used are 
contained in the main part of the Prospectus under "Appendix III – Efficient Portfolio Management 
and Use of Financial Derivative Instruments". 
 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS.  
 

With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. 
 
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 
Permitted Investments". 
 
The investments underlying the Fund do not take into account the EU criteria for environmentally 
sustainable economic activities outlined in Regulation (EU) 2020/852 of the European Parliament and 
of the Council of 18 June 2020 on the establishment of a framework to facilitate sustainable investment. 
 
Index Tracking Strategy 
 
It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) between 0% and 1% under normal market 
conditions. However, exceptional circumstances may arise which cause the Fund's Tracking Error to 
exceed 1%. Investors should note that the Tracking error set out in this section is for the Unhedged 
Share Classes against the Reference Index (which is also unhedged). 
 
Investment Restrictions of the Fund 
 
Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions and Permitted Investments" in the Prospectus apply to the Fund.  
 
Efficient Portfolio Management 
 
Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the "Securities Financing Transactions and Swaps" section below and in the 
Prospectus under the heading "Appendix III - Efficient Portfolio Management and use of Financial 
Derivative Instruments". 
 
Securities Financing Transactions and Swaps 
 
The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending.  The Fund's 
use of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance 
with normal market practice, the Central Bank Regulations and any other statutory instrument, 
regulations, rules, conditions, notices, requirements or guidance of the Central Bank issued from time 
to time applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
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Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks.  
 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are bonds. The maximum proportion of 
the Fund's assets that may be subject to securities lending is 100%, and the expected proportion of the 
Fund's assets that may be subject to securities lending is between 0% and 50%. 
 
Securities lending means transactions by which one party transfers securities to the other party subject 
to a commitment that the other party will return the same or equivalent securities on a future date or 
when requested to do so by the party transferring the securities, that transaction being considered as 
securities lending for the party transferring the securities.  
 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all 
fully transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
securities lending agents engaged by the Company from time to time. Such fees and expenses of any 
securities lending agents engaged by the Company, which will be at normal commercial rates together 
with VAT, if any, thereon, will be borne by the Company or the Fund in respect of which the relevant 
party has been engaged. As of the date of this Supplement, 90% of the revenues arising from securities 
lending will be returned to the Fund and 10% of the revenues (representing the attendant direct and 
indirect operational costs and fees of the securities lending agent) will be retained by the securities 
lending agent. The identity of any securities lending agents engaged by the Company from time to time 
shall be included in the Company's semi-annual and annual reports.  
 
The types of acceptable counterparty and the diversification requirements are explained in Appendix III 
of the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties 
that have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be 
subject to ongoing supervision by a public authority, be financially sound and have the necessary 
organisational structure and resources for the relevant type of transaction. 
 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
conflict of interest with the role of the Depositary or other service provider in respect of the Company. 
Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
applicable to any such related party transactions. The identity of any such related parties will be 
specifically identified in the Company's semi-annual and annual reports. 
 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 
 
The assets of a Fund that are subject to SFTs and any collateral received are held by the Depositary 
or its agent. 
 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 
 
Currency Hedging Policy 
 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in 
any hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the 
hedged Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign 
exchange exposure when holding an asset in a currency other than the Base Currency of the Fund. 
This is achieved by the hedged Share Classes employing 30 day rolling forward FX contracts.  
 
All costs and losses arising in relation to such currency hedging transactions will be borne by the 
hedged Share Class and all gains arising in connection with such hedging transactions will be 
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attributable to the relevant Share Class. Although the Fund may utilise currency hedging transactions 
in respect of Share Classes, it shall not be obliged to do so and to the extent that it does employ 
strategies aimed at hedging certain Share Classes, there can be no assurance that such strategies will 
be effective. The costs and related liabilities/benefits arising from instruments entered into for the 
purposes of hedging the currency exposure for the benefit of any particular Share Class of the Fund 
(where the currency of a particular Share Cass is different to the Base Currency of the Fund) shall be 
attributable exclusively to the Share Class. Under exceptional circumstances, such as, but not limited 
to, where it is reasonably expected that the cost of performing the hedge will be in excess of the benefit 
derived and therefore detrimental to Shareholders, the Company may decide not to hedge the currency 
exposure of such Share Classes. 
 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do 
not exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion 
of the Net Asset Value of the relevant Share Class. This review will also incorporate a procedure to 
ensure that positions in excess of 100% of Net Asset Value will not be carried forward from month to 
month.   
 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 
 
Collateral Policy 
 

(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 
Prospectus, subject to any agreement on valuation made with the counterparty, collateral 
posted to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to-
market value.   
 

(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 
Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis 
shall be held by the Depositary or a duly appointed sub-depositary.   
 
Further information on the criteria which collateral received by the Fund must meet is contained 
in the main body of the Prospectus under the heading "Non-Cash Collateral". 
 

(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 
to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
Fund will consist of such collateral as is agreed with the counterparty from time to time and may 
include any types of assets held by the Fund. 
 

(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 
can be found in the Prospectus under the heading "Appendix III - Efficient Portfolio 
Management and use of Financial Derivative Instruments".  The rationale for the use of this 
collateral valuation methodology is primarily to guard against the price volatility of assets being 
received by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 
 
Further information on the collateral policy is contained in Appendix III to the Prospectus under the 
heading "Collateral Policy". 
 
Borrowing and Leverage 
 
The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis.  Such borrowings may only be used for short term liquidity purposes to cover the 
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redemption of Shares. Further information on Borrowing and Leverage is contained in the main body 
of the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 
 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 
 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 
  
Dividend Policy 
 
Dividends will be declared on a quarterly basis for the Dist Shares, the EUR Hdg Dist Shares, the GBP 
Hdg Dist Shares, the CHF Hdg Dist Shares and the MXN Hdg Dist Shares in accordance with the 
general provisions set out in the Prospectus under the heading “Dividend Policy" and Shareholders 
will be notified in advance of the date on which dividends will be paid. Distributions will not be made in 
respect of the Acc Shares, the EUR Hdg Acc Shares, the GBP Hdg Acc Shares, the CHF Hdg Acc 
Shares and the MXN Hdg Acc Shares and income and other profits will be accumulated and reinvested 
in respect of those Shares. 
 
Trading 
 
Application will be made to Euronext Dublin and/or the London Stock Exchange and/or such other 
exchanges as the Directors may determine from time to time (the "Relevant Stock Exchanges") for 
listing and/or admission to trading of the Shares issued and available to be issued on the main market 
of each of the Relevant Stock Exchanges on or about the Launch Date.  This Supplement and the 
Prospectus together comprise listing particulars for the purposes of trading on the main market of each 
of the Relevant Stock Exchanges. 
 
Exchange Traded Fund 
 
The Fund is an Exchange Traded Fund (“ETF”).  The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges.  It is envisaged that Shares 
will be bought and sold by private and institutional investors in the Secondary Market in the same way 
as the ordinary shares of a listed trading company. 
 
General Information Relating to the Fund 
 

Type Open-ended. 

Base Currency USD 

Business Day A day (other than a Saturday or Sunday) on which the United States 
Federal Reserve System is open or such other day or days that the 
Directors may determine and notify to Shareholders in advance. 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s assets are listed 
or traded or markets relevant to the Reference Index are closed 
provided there is at least one Dealing Day per fortnight, subject always 
to the Directors’ discretion to temporarily suspend the determination of 
the Net Asset Value and the sale, conversion and/or redemption of 
Shares in the Company or the Fund in accordance with the provisions 
of the Prospectus and the Articles. 

The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for each Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or 
settlement (such closure may be made with little or no notice to the 
Investment Manager). 
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The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4.30 p.m. (Dublin time) on the relevant Dealing Day or such other time 
as the Investment Manager may, in consultation with the Directors, 
determine and is notified to Shareholders by the Company provided 
always that the Dealing Deadline will be before the Valuation Point. No 
subscription, exchange or redemption applications may be accepted 
after the Dealing Deadline. 

Subscriptions, 
Exchanges and 
Repurchases  

All subscriptions, exchanges and repurchases can only take place 
through an Authorised Participant or other representative appointed by 
the Company in the relevant jurisdiction.  

Launch date 21 January 2020 in respect of the Class Acc Shares and the Class Dist 
Shares and 30 March 2020 in respect of the Class EUR Hdg Acc 
Shares. 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 9.00 
a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin time) 
on 28 November 2024 or such earlier or later date as the Directors may 
determine. 

Minimum Fund Size USD 30,000,000 

Valuation Point 4.00 p.m. (New York time) on the relevant Dealing Day by reference to 
which the Net Asset Value per Share of the Fund is determined. At all 
times the Valuation Point will be after the Dealing Deadline. 
 
The value of any investments which are listed or dealt in on a Market 
shall be the closing bid price on the relevant Market at the Valuation 
Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such 
other day as the Directors (or their delegate) may determine and notify 
in advance to the applicant).  

Website  etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 

Description of the Shares 
 

Share Class "Dist" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 7. 

For example, if on 6 January 2020 the official closing 
level of the Reference Index was 284.4010 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class Dist Shares in the Fund would be 
40.62871.  

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
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Share Class "Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 7. 

For example, if on 6 January 2020 the official closing 
level of the Reference Index was 284.4010 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class Acc Shares in the Fund would be 
40.62871.  

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "EUR Hdg Dist" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 7. 

For example, if on 6 January 2020 the official closing 
level of the Reference Index was 284.4010 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class EUR Hdg Dist Shares in the Fund 
would be 40.62871.  

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "EUR Hdg Acc" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 7. 

For example, if on 6 January 2020 the official closing 
level of the Reference Index was 284.4010 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
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Price of the Class EUR Hdg Acc Shares in the Fund 
would be 40.62871.  

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "GBP Hdg Dist" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 7. 

For example, if on 6 January 2020 the official closing 
level of the Reference Index was 284.4010 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class GBP Hdg Dist Shares in the Fund 
would be 40.62871.  

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "GBP Hdg Acc" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 7. 

For example, if on 6 January 2020 the official closing 
level of the Reference Index was 284.4010 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class GBP Hdg Acc Shares in the Fund 
would be 40.62871.  

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
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Share Class "CHF Hdg Dist" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 7. 

For example, if on 6 January 2020 the official closing 
level of the Reference Index was 284.4010 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class CHF Hdg Dist Shares in the Fund 
would be 40.62871.  

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "CHF Hdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 7. 

For example, if on 6 January 2020 the official closing 
level of the Reference Index was 284.4010 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class CHF Hdg Acc Shares in the Fund 
would be 40.62871.  

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "MXN Hdg Dist" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date times 2.8. 

For example, if on 6 January 2020 the official closing 
level of the Reference Index was 284.4010 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
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Price of the Class MXN Hdg Dist Shares in the Fund 
would be 796.32280.  

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "MXN Hdg Acc" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date times 2.8. 

For example, if on 6 January 2020 the official closing 
level of the Reference Index was 284.4010 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class MXN Hdg Acc Shares in the Fund 
would be 796.32280.  

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 
 
Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement.  
 
Intra-Day Portfolio Value ("iNAV") 
 
Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
the heading "Intra-Day Portfolio Value". 
 
Fees and Expenses 
 
The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 
 

Share Class All Share Classes 

Subscription Charge Up to 5% 

Redemption Charge Up to 3% 

 
The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares.  Such Subscription Charge is payable to the Manager.  
 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 
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Share Class  "Dist" 

Management Fee  Up to 0.06% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "Acc" 

Management Fee  Up to 0.06% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "EUR Hdg Dist"  

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "EUR Hdg Acc" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "GBP Hdg Dist" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "GBP Hdg Acc" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "CHF Hdg Dist" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "CHF Hdg Acc" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "MXN Hdg Dist" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "MXN Hdg Acc" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
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advised to Shareholders from 
time to time. 

 
 
The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus.  
 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 
 
Dilution Levy: The Fund will not apply a dilution levy. 
 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 
 
Exchange of Shares 
 
Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any 
Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being offered 
at that time (the "New Class") provided that all the criteria for applying for Shares in the New Class 
have been met.   
 
The general provisions and procedures relating to redemptions will apply equally to exchanges.  All 
exchanges will be treated as a redemption of the Shares of the Original Class and application to the 
purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge will be 
payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the Repurchase 
Price for the total number of Shares in the Original Class to be repurchased.  
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GENERAL DESCRIPTION OF THE REFERENCE INDEX 

 

 
The Reference Index measures the total return performance of US dollar-denominated, fixed-rate, 
nominal debt issued by the US Treasury. To be included in the index, securities must have at least one 
and up to, but not including, 12 months to maturity. 
 
The Reference Index is further described below but only represents an extract of information available 
from public sources and neither the Directors, the Manager, Bloomberg or its affiliates or such other 
successor sponsor to the Reference Index (the "Index Provider") nor the Investment Manager take 
any responsibility for the accuracy or completeness of such information. 
 
To be eligible for inclusion in the Reference Index, eligible securities’ principal and interest must be 
denominated in USD. The securities which comprise the Reference Index must be rated investment 
grade (Baa3/BBB-/BBB- or higher) using the middle rating of Moody’s, S&P and Fitch; when a rating 
from only two agencies is available, the lower is used; when only one agency rates a bond, that rating 
is used. In cases where explicit bond level ratings may not be available, other sources may be used to 
classify securities by credit quality. Local currency treasury issues are classified using the middle issuer 
level rating from each agency for all outstanding bonds, even if bond level ratings are available.  
 
To be eligible for inclusion in the Reference Index, bonds must have USD 300mn minimum par amount 
outstanding. US Treasuries held in the Federal Reserve systems open markets account (the "Federal 
Reserve SOMA") (both purchases at issuance and net secondary market transactions) are deducted 
from the total amount outstanding. The Federal Reserve SOMA is an account which contains dollar-
denominated assets acquired through open market operations which are used (i) as collateral for U.S. 
currency in circulation and other liabilities on the Federal Reserve System’s balance sheet, (ii) as a tool 
for the Federal Reserve’s management of reserve balances and (iii) as a tool for achieving the Federal 
Reserve’s macroeconomic objectives. New issuance bought at auction by the Federal Reserve is not 
included in the Reference Index. Net secondary market purchases/sales are adjusted at each month 
end with a one-month lag. Both fixed-rate coupon and original zero coupon issues are included in the 
Reference Index.  
 
Remaining years to maturity in respect of securities included in the Reference Index must be between 
1 and 11.9999 months. Security types excluded from the Reference Index include: Inflation-linked 
bonds, floating-rate bonds, STRIP bonds (being bonds where both the principal and regular coupon 
payments which have been removed are sold separately to investors as new securities), Treasury bills, 
bellwethers (being government bonds whose movements are considered to show the probable future 
direction of the bond market as a whole, and whose price is used to refer to prices of other bonds), 
state and local government series (SLG) bonds. 
 
Index Rebalancing 
 
The Reference Index rebalances monthly.  
 
The Fund may choose, but is not obliged, to rebalance in line with the Reference Index and will bear 
the costs of any rebalancing trades (i.e. the costs of buying and selling securities of the Reference 
Index and associated taxes and transaction costs). 
 
Index Provider and Website 
 
The Reference Index is sponsored by Bloomberg and more details on the Reference Index can be 
found at https://www.bloombergindices.com/bloomberg-barclays-indices/#/.   
 
Publication 
 
The level of the Reference Index will be published on https://www.bloombergindices.com/. 
 

 
OTHER INFORMATION 
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Taxation 
 
The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus.  
 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile.    
 
Consequences of Disruption Events 
 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs.  Further information on the consequences of Disruption Events is contained in 
the main body of the Prospectus under the heading "Disruption Events". 
  
Limited Recourse 
 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 
 
Risk Factors 
 
Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus, 
including 'Concentration Risk'. In addition, Shareholders must also note that: 
 

(a) Sampling Risk: The Fund’s use of a representative sampling approach will result in it holding a 
smaller number of securities than are in the underlying index. As a result, an adverse 
development to an issuer of securities that the Fund holds could result in a greater decline in 
NAV than would be the case if the Fund held all of the securities in the underlying index. To the 
extent the assets in the Fund are smaller, these risks will be greater. 

 
(b) Risks associated with investment in high quality debt securities: Investment in such securities 

is subject to interest rate risks, which refers to the risk that the prices of debt securities generally 
fall as interest rates rise; conversely, debt securities prices generally rise as interest rates fall. 
Specific debt securities differ in their sensitivity to changes in interest rates depending on 
specific characteristics of each debt security. Longer term debt securities are usually more 
sensitive to interest rate changes. 
 

(c) Country Concentration Risk: A Fund may be invested in a single country or small number of 
countries. A geographically concentrated investment strategy may be subject to a greater degree of 
volatility and of risk than one that is geographically diversified. The Fund’s Investments will become 
more susceptible to fluctuations in value resulting from economic or business conditions in the 
country where the Fund is invested. As a consequence, the aggregate return of the Fund may be 
adversely affected by the unfavourable developments in such country. 
 

Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest.  
 
Disclaimers 
 
THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE 
INDEX PROVIDER TOGETHER THE "RESPONSIBLE PARTIES" DO NOT GUARANTEE THE 
ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
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REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 
SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. 
THE RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, 
TO ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN RESPECT 
OF THE REFERENCE INDEX DESCRIBED HEREIN. 
 
Bloomberg®” and the Reference Index are service marks of Bloomberg Finance L.P. and its affiliates, 
including Bloomberg Index Services Limited (“BISL”), the administrator of the index (collectively, 
“Bloomberg”), and have been licensed for use for certain purposes by Invesco UK Services Limited.  

The Fund is not sponsored, endorsed, sold or promoted by Bloomberg. Bloomberg does not make any 
representation or warranty, express or implied, to the owners of or counterparties to the Fund or any 
member of the public regarding the advisability of investing in securities generally or in the Fund 
particularly. The only relationship of Bloomberg to Invesco UK Services Limited is the licensing of 
certain trademarks, trade names and service marks and of the Reference Index, which is determined, 
composed and calculated by BISL without regard to Invesco UK Services Limited or the Fund. 
Bloomberg has no obligation to take the needs of Invesco UK Services Limited or the owners of the 
Fund into consideration in determining, composing or calculating the Reference Index. Bloomberg is 
not responsible for and has not participated in the determination of the timing of, prices at, or quantities 
of the Fund to be issued. Bloomberg shall not have any obligation or liability, including, without 
limitation, to the Fund customers, in connection with the administration, marketing or trading of the 
Fund.  

BLOOMBERG DOES NOT GUARANTEE THE ACCURACY AND/OR THE COMPLETENESS OF THE 
REFERENCE INDEX OR ANY DATA RELATED THERETO AND SHALL HAVE NO LIABILITY FOR 
ANY ERRORS, OMISSIONS OR INTERRUPTIONS THEREIN. BLOOMBERG DOES NOT MAKE ANY 
WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO BE OBTAINED BY INVESCO UK 
SERVCIES LIMITED, OWNERS OF THE FUND OR ANY OTHER PERSON OR ENTITY FROM THE 
USE OF THE REFERENCE INDEX OR ANY DATA RELATED THERETO. BLOOMBERG DOES NOT 
MAKE ANY EXPRESS OR IMPLIED WARRANTIES AND EXPRESSLY DISCLAIMS ALL 
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE 
WITH RESPECT TO THE REFERENCE INDEX OR ANY DATA RELATED THERETO. WITHOUT 
LIMITING ANY OF THE FOREGOING, TO THE MAXIMUM EXTENT ALLOWED BY LAW, 
BLOOMBERG, ITS LICENSORS, AND ITS AND THEIR RESPECTIVE EMPLOYEES, 
CONTRACTORS, AGENTS, SUPPLIERS, AND VENDORS SHALL HAVE NO LIABILITY OR 
RESPONSIBILITY WHATSOEVER FOR ANY INJURY OR DAMAGES—WHETHER DIRECT, 
INDIRECT, CONSEQUENTIAL, INCIDENTAL, PUNITIVE OR OTHERWISE—ARISING IN 
CONNECTION WITH THE FUND OR THE REFERENCE INDEX OR ANY DATA OR VALUES 
RELATING THERETO—WHETHER ARISING FROM THEIR NEGLIGENCE OR OTHERWISE, EVEN 
IF NOTIFIED OF THE POSSIBILITY THEREOF 
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Invesco Euro Corporate Hybrid Bond UCITS ETF 
 

Supplement to the Prospectus  
 
This Supplement contains information in relation to Invesco Euro Corporate Hybrid Bond UCITS ETF (the 
"Fund"), a sub-fund of Invesco Markets II plc (the "Company ") an umbrella type open ended investment 
company with variable capital, governed by the laws of Ireland and authorised by the Central Bank of Ireland 
(the "Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 
 
This Supplement forms part of, may not be distributed unless accompanied by the prospectus for 
the Company dated 28 May 2024, as may be further amended, supplemented or modified from time 
to time, (the "Prospectus") (other than to prior recipients of the Prospectus) and must be read in 
conjunction with the Prospectus. 
 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT IS SUITED TO YOUR CIRCUMSTANCES AND OBJECTIVES, THE RISKS 
INVOLVED AND YOUR OWN PERSONAL CIRCUMSTANCES. IF YOU ARE IN ANY DOUBT ABOUT 
THE CONTENTS OF THIS SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY 
QUALIFIED ADVISOR.  

Capitalised terms used in this Supplement will have the meanings given to them in the Definitions 
section below or in the Prospectus.  
 

Invesco Markets II plc 
 

An umbrella fund with segregated liability between the sub-funds 
 

Dated 28 May 2024   
 

This Supplement replaces the Supplement dated 30 November 2022. 
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IMPORTANT INFORMATION 
 

 

Suitability of Investment 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 
 
The Shares are not principal protected. The value of the Shares may go up or down and you 
may not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for 
a discussion of certain risks that should be considered by you.  
 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. 
 
The Fund's Shares purchased on the Secondary Market cannot usually be sold directly back to 
the Fund. Investors must buy and sell Shares on a Secondary Market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so.  In addition, investors may 
pay more than the current net asset value when buying Shares and may receive less than the 
current net asset value when selling them. 
 
Certain risks attached to investments in FDIs are set out in the Prospectus under "Risk Factors". 
 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

Profile of a typical investor 

A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the long term.  Such an investor is also one that is able to assess the merits and risks 
of an investment in the Shares. 

Responsibility 

The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement) is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance of 
such information. 
 
General 

This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of Shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made. 
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As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities.  
 
Distribution of this Supplement and Selling Restrictions 
 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 
 
Definitions 
 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 

 

 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 

 
Investment Objective of the Fund 
 
The investment objective of the Fund is to achieve the total return performance of Bloomberg Euro 
Universal Corporate ex Financials Hybrid Capital Securities 8% Capped Bond Index (the "Reference 
Index") less fees, expenses and transaction costs. 
 
Further information on the components and selection criteria of the Reference Index is set out below 
under "General Description of the Reference Index". 
 
Investment Policy of the Fund 
 
In order to achieve the investment objective, the Fund will employ a replication method that looks to 
invest as far as possible and practicable in the constituents of the Reference Index. The Fund intends 
to replicate the Reference Index by holding all of its constituent securities in a similar proportion to their 
weightings in the Reference Index. In order to replicate the Reference Index, the Fund may invest up 
to 20% of its Net Asset Value in securities issued by the same body. This limit may be raised to 35% 
for a single issuer in exceptional market circumstances, for example, market dominance. Market 
dominance exists where a particular component of the Reference Index has a dominant position in the 
particular market sector or geographical region in which it operates and as a result accounts for a large 
proportion of the Reference Index. This means that the Fund may have a high concentration of 
investment in a particular issuer. Further information in relation to how the Fund will seek to track the 
Reference Index is set out in section 4 “Investment Objective and Policies” and section 5 
“Investment Restrictions and Permitted Investments” of the Prospectus. 
 
There are a number of circumstances where gaining access to the components of the Reference Index 
may be prohibited by regulation, may not otherwise be in the Shareholders’ interests or may not 
otherwise be possible or practicable.  
 
The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank.  
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The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio management 
purposes . The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: 
options and futures transactions, forward contracts, non-deliverable forwards, spot foreign exchange 
transactions and contracts for difference. Further details on FDIs and how they may be used are 
contained in the main part of the Prospectus under "Appendix III – Efficient Portfolio Management 
and Use of Financial Derivative Instruments". 
 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS.  
 

With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. 
 
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 
Permitted Investments". 
 
The investments underlying the Fund do not take into account the EU criteria for environmentally 
sustainable economic activities outlined in Regulation (EU) 2020/852 of the European Parliament and 
of the Council of 18 June 2020 on the establishment of a framework to facilitate sustainable investment. 
 
Index Tracking Strategy 
 
It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) between 0% and 1% under normal market 
conditions. However, exceptional circumstances may arise which cause the Fund's Tracking Error to 
exceed 1%. Investors should note that the Tracking Error set out in this section is for the Unhedged 
Share Classes against the Reference Index (which is also unhedged). 
 
Investment Restrictions of the Fund 
 
Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions and Permitted Investments" in the Prospectus apply to the Fund.  
 
Efficient Portfolio Management 
 
Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the "Securities Financing Transactions and Swaps" section below and in the 
Prospectus under the heading "Appendix III – Efficient Portfolio Management and Use of Financial 
Derivative Instruments". 
 
Securities Financing Transactions and Swaps 
 
The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending.  The Fund's 
use of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance 
with normal market practice, the Central Bank Regulations and any other statutory instrument, 
regulations, rules, conditions, notices, requirements or guidance of the Central Bank issued from time 
to time applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks.  
 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are bonds. The maximum proportion of 
the Fund's assets that may be subject to securities lending is 100% and the expected proportion of the 
Fund's assets that may be subject to securities lending is between 0% and 30%. 
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Securities lending means transactions by which one party transfers securities to the other party subject 
to a commitment that the other party will return the same or equivalent securities on a future date or 
when requested to do so by the party transferring the securities, that transaction being considered as 
securities lending for the party transferring the securities.  
 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all 
fully transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
securities lending agents engaged by the Company from time to time. Such fees and expenses of any 
securities lending agents engaged by the Company, which will be at normal commercial rates together 
with VAT, if any, thereon, will be borne by the Company or the Fund in respect of which the relevant 
party has been engaged. As of  the date of this Supplement, 90% of the revenues arising  from securities 
lending will be returned to the Fund and 10% of the revenues (representing the attendant direct and 
indirect operational costs and fees of the securities lending agent) will be retained by the securities 
lending agent. The identity of any securities lending agents engaged by the Company from time to time 
shall be included in the Company's semi-annual and annual reports.  
 
The types of acceptable counterparty and the diversification requirements are explained in Appendix III 
of the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties 
that have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be 
subject to ongoing supervision by a public authority, be financially sound and have the necessary 
organisational structure and resources for the relevant type of transaction. 
 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
conflict of interest with the role of the Depositary or other service provider in respect of the Company. 
Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
applicable to any such related party transactions. The identity of any such related parties will be 
specifically identified in the Company's semi-annual and annual reports. 
 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 
 
The assets of a Fund that are subject to SFTs and any collateral received are held by the Depositary 
or its agent. 
 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 
 
Currency Hedging Policy 
 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in 
any hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the 
hedged Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign 
exchange exposure of the Share Class denominated in a currency other than the Base Currency of the 
Fund. This is achieved by the hedged Share Classes employing 30-day forward FX contracts, which 
are rolled monthly.  
 
All costs and losses arising in relation to such currency hedging transactions will be borne by the 
hedged Share Classes and all gains arising in connection with such hedging transactions will be 
attributable to the relevant Share Class. Although the Fund may utilise currency hedging transactions 
in respect of Share Classes, it shall not be obliged to do so and to the extent that it does employ 
strategies aimed at hedging certain Share Classes, there can be no assurance that such strategies will 
be effective. The costs and related liabilities/benefits arising from instruments entered into for the 
purposes of hedging the currency exposure for the benefit of any particular Share Class of the Fund 
(where the currency of a particular Share Cass is different to the Base Currency of the Fund) shall be 
attributable exclusively to the Share Class. Under exceptional circumstances, such as, but not limited 
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to, where it is reasonably expected that the cost of performing the hedge will be in excess of the benefit 
derived and therefore detrimental to Shareholders, the Company may decide not to hedge the currency 
exposure of such Share Classes. 
 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do 
not exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion 
of the Net Asset Value of the relevant Share Class. This review will also incorporate a procedure to 
ensure that positions in excess of 100% of Net Asset Value will not be carried forward from month to 
month.   
 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 
 
Collateral Policy 
 

(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 
Prospectus, subject to any agreement on valuation made with the counterparty, collateral 
posted to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to-
market value.   
 

(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 
Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis 
shall be held by the Depositary or a duly appointed sub-depositary.   
 
Further information on the criteria which collateral received by the Fund must meet is contained 
in the main body of the Prospectus under the heading "Non-Cash Collateral". 
 

(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 
to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
Fund will consist of such collateral as is agreed with the counterparty from time to time and may 
include any types of assets held by the Fund. 
 

(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 
can be found in the Prospectus under the heading "Appendix III – Efficient Portfolio 
Management and Use of Financial Derivative Instruments".  The rationale for the use of this 
collateral valuation methodology is primarily to guard against the price volatility of assets being 
received by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix III – Efficient Portfolio Management and Use of Financial Derivative 
Instruments". 
 
Further information on the collateral policy is contained in Appendix III of the Prospectus under the 
heading "Collateral Policy". 
 
Borrowing and Leverage 
 
The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis.  Such borrowings may only be used for short term liquidity purposes to cover the 
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redemption of Shares. Further information on Borrowing and Leverage is contained in the main body 
of the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 
 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 
 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 
  
Dividend Policy 
 
Dividends will be declared on a quarterly basis for the Dist Shares, the USD Hdg Dist Shares, the GBP 
Hdg Dist Shares, the CHF Hdg Dist Shares and the MXN Hdg Dist Shares in accordance with the 
general provisions set out in the Prospectus under the heading “Dividend Policy" and Shareholders 
will be notified in advance of the date on which dividends will be paid. Distributions will not be made in 
respect of the Acc Shares, the USD Hdg Acc Shares, the GBP Hdg Acc Shares,  the CHF Hdg Acc 
Shares and the MXN Hdg Acc Shares and income and other profits will be accumulated and reinvested 
in respect of those Shares. 
 
Trading 
 
Application will be made to Euronext Dublin and/or the London Stock Exchange and/or such other 
exchanges as the Directors may determine from time to time (the "Relevant Stock Exchanges") for 
listing and/or admission to trading of the Shares issued and available to be issued on the main market 
of each of the Relevant Stock Exchanges on or about the Launch Date.  This Supplement and the 
Prospectus together comprise listing particulars for the purposes of trading on the main market of each 
of the Relevant Stock Exchanges. 
 
Exchange Traded Fund 
 
The Fund is an Exchange Traded Fund (“ETF”).  The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges.  It is envisaged that Shares 
will be bought and sold by private and institutional investors in the Secondary Market in the same way 
as the ordinary shares of a listed trading company. 
 
General Information Relating to the Fund 
 

Type Open-ended 

Base Currency EUR 

Business Day A day (other than a Saturday or Sunday) on which the Trans-European 

Real-time Gross Settlement Express Transfer (TARGET-2) system is 

open or such other day or days that the Directors may determine and 

notify to Shareholders in advance. 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s assets are listed 
or traded or markets relevant to the Reference Index are closed 
provided there is at least one Dealing Day per fortnight, subject always 
to the Directors’ discretion to temporarily suspend the determination of 
the Net Asset Value and the sale, conversion and/or redemption of 
Shares in the Company or the Fund in accordance with the provisions 
of the Prospectus and the Articles. 

The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for each Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or 
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settlement (such closure may be made with little or no notice to the 
Investment Manager). 

The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4.00 p.m. (Dublin time) on the relevant Dealing Day or such other time 
as the Investment Manager may, in consultation with the Directors, 
determine and is notified to Shareholders by the Company provided 
always that the Dealing Deadline will be before the Valuation Point. No 
subscription, exchange or redemption applications may be accepted 
after the Dealing Deadline. 

Subscriptions, 
Exchanges and 
Repurchases  

All subscriptions, exchanges and repurchases can only take place 
through an Authorised Participant or other representative appointed by 
the Company in the relevant jurisdiction.  

Launch Date 17th September 2020 in respect of Class Dist and Class Acc Shares or 
other such date as the Directors determine to reflect the close of the 
Initial Offer Period. 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 
9.00 a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin 
time) on 28 November 2024 or such earlier or later date as the 
Directors may determine. 

Minimum Fund Size USD 30,000,000 

Valuation Point 5.00pm (Dublin time) on the relevant Dealing Day by reference to which 
the Net Asset Value per Share of the Fund is determined. At all times 
the Valuation Point will be after the Dealing Deadline. 
 

The value of any investments which are listed or dealt in on a Market 
shall be the closing bid-price on the relevant Market at the Valuation 
Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such 
other day as the Directors (or their delegate) may determine and notify 
in advance to the applicant).  

Website  Etf.invesco.com. Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 

Description of the Shares 
 

Share Class "Acc" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 3.7. 

For example, if on 27th August 2020 the official 
closing level of the Reference Index was 147.2548 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class Acc Shares in the Fund would be 
39.79859.  

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 
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Minimum Holding  N/A 

 

Share Class "Dist" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 3.7. 

For example, if on 27th August 2020 the official 
closing level of the Reference Index was 147.2548 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class Dist Shares in the Fund would be 
39.79859.  

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "USD Hdg Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 3.7. 

For example, if on 27th August 2020 the official 
closing level of the Reference Index was 147.2548 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class USD Hdg Acc Shares in the Fund 
would be 39.79859.  

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "USD Hdg Dist" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 3.7. 

For example, if on 27th August 2020 the official 
closing level of the Reference Index was 147.2548 
and assuming the Fund launched on the following 
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Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class USD Hdg Dist Shares in the Fund 
would be 39.79859.  

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "GBP Hdg Acc" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 3.7. 

For example, if on 27th August 2020 the official 
closing level of the Reference Index was 147.2548 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class GBP Hdg Acc Shares in the Fund 
would be 39.79859.  

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "GBP Hdg Dist" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 3.7. 

For example, if on 27th August 2020 the official 
closing level of the Reference Index was 147.2548 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class GBP Hdg Dist Shares in the Fund 
would be 39.79859.  

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
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Share Class "CHF Hdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 3.7. 

For example, if on 27th August 2020 the official 
closing level of the Reference Index was 147.2548 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class CHF Hdg Acc Shares in the Fund 
would be 39.79859.  

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "CHF Hdg Dist" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 3.7. 

For example, if on 27th August 2020 the official 
closing level of the Reference Index was 147.2548 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class CHF Hdg Dist Shares in the Fund 
would be 39.79859.  

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "MXN Hdg Acc" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date times by 14. 

For example, if on 27th August 2020 the official 
closing level of the Reference Index was 147.2548 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
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Price of the Class MXN Hdg Acc Shares in the Fund 
would be 2,061.567. 

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "MXN Hdg Dist" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date times by 14. 

For example, if on 27th August 2020 the official 
closing level of the Reference Index was 147.2548 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class MXN Hdg Dist Shares in the Fund 
would be 2,061.567.  

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 
Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank and will be set out in a revised supplement.  
 
Intra-Day Portfolio Value ("iNAV") 
 
Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
the heading "Intra-Day Portfolio Value". 
 
Fees and Expenses 
 
The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 
 

Share Class All Share Classes 

Subscription Charge Up to 5% 

Redemption Charge Up to 3% 

 
The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares.  Such Subscription Charge is payable to the Manager.  
 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 
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Share Class  "Acc" 

Management Fee  Up to 0.39% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 
 

Share Class  "Dist" 

Management Fee  Up to 0.39% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "EUR Hdg Acc" 

Management Fee  Up to 0.39% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "EUR Hdg Dist" 

Management Fee  Up to 0.39% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "GBP Hdg Acc" 

Management Fee  Up to 0.39% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "GBP Hdg Dist" 

Management Fee  Up to 0.39% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "CHF Hdg Acc" 

Management Fee  Up to 0.39% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "CHF Hdg Dist" 

Management Fee  Up to 0.39% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "MXN Hdg Acc" 

Management Fee  Up to 0.39% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "MXN Hdg Dist" 

Management Fee  Up to 0.39% per annum or 
such lower amount as may be 

420 



advised to Shareholders from 
time to time. 

 
The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus.  
 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 
 
Dilution Levy: The Fund will not apply a dilution levy. 
 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 
 
Exchange of Shares 
 
Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any 
Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being offered 
at that time (the "New Class") provided that all the criteria for applying for Shares in the New Class have 
been met.   
 
The general provisions and procedures relating to redemptions will apply equally to exchanges.  All 
exchanges will be treated as a redemption of the Shares of the Original Class and application to the 
purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge will be 
payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the Repurchase 
Price for the total number of Shares in the Original Class to be repurchased.  
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GENERAL DESCRIPTION OF THE REFERENCE INDEX 

 

 
The Reference Index is designed to reflect the performance of EUR-denominated, fixed-rate, 
investment-grade and high yield corporate and government related debt securities whilst including only 
fixed-to-float hybrid capital securities from industrial and utilities sectors (the “Eligible Securities”). 
 
The Reference Index is further described below but only represents an extract of information available 
from public sources and neither the Directors, the Manager, Bloomberg or its affiliates or such other 
successor sponsor to the Reference Index (the "Index Provider") nor the Investment Manager take 
any responsibility for the accuracy or completeness of such information. 
 
To be eligible for inclusion in the Reference Index, Eligible Securities’ principal and interest must be 
denominated in EUR. The Eligible Securities must be rated investment grade (Baa3/BBB-/BBB- or 
higher) or high yield (Ba1/BB+/BB+) using the middle rating of Moody’s, S&P and Fitch. To be included 
in the Reference Index, the Eligible Securities must have EUR500mn minimum par amount outstanding, 
fixed-rate coupon issues and a maturity at the time of issue greater than one and half years. Only fixed-
to-floating capital securities or fixed-to-variable are eligible. Only subordinated hybrid issues are 
included, these are securities classed as Capital Credit, Subordinated, Subordinated Debentures, 
Junior Debentures, or Junior Subordinated Debentures within the Bloomberg classification scheme with 
a fixed to floating coupon structure.  
 
Issuers that are classified as financial institutions at BCLASS 2 level using Bloomberg BCLASS 
classification scheme are excluded from the Reference Index, except for those Issuers classified as 
REITs or Other Financial at BCLASS 3 level.  
 
Security types excluded from the Reference Index include: treasury and securitized bonds, inflation-
linked bonds, floating-rate bonds, private placements and retail bonds, fixed rate bullet bonds, sinker 
bonds and contingent capital securities including traditional CoCos and contingent write-down 
securities with explicit capital ratio or solvency/balance sheet-based triggers. 
 
Issuers that exceed 8% of the market value of the Reference Index are limited to 8%. The excess 
market value over the 8% cap is redistributed on a pro rata basis to all other issuers’ bonds in the index 
that are under the 8% cap. The process is repeated until no issuer exceeds the 8% limit.  
 
Index Rebalancing 
 
The Reference Index rebalances monthly, at the end of each month.   
 
The Fund may choose, but is not obliged, to rebalance in line with the Reference Index and will bear 
the costs of any rebalancing trades (i.e. the costs of buying and selling securities of the Reference 
Index and associated taxes and transaction costs). 
 
Index Provider and Website 
 
The Reference Index is sponsored by Bloomberg and more details on the Reference Index can be 
found at https://www.bloombergindices.com/bloomberg-barclays-indices/#/.  
 
Publication 
 
The level of the Reference Index will be published on https://www.bloombergindices.com/. 
 
 
 
 
 
 

OTHER INFORMATION 
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Taxation 
 
The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus.  
 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile.    
 
Consequences of Disruption Events 
 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs.  Further information on the consequences of Disruption Events is contained in 
the main body of the Prospectus under the heading "Disruption Events". 
  
Limited Recourse 
 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 
 
Risk Factors 
 
Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus, 
including 'Concentration Risk'. In addition, Shareholders must also note that: 

 
(a) Hybrid Securities Risk. A hybrid security refers to a security exhibiting both equity and debt 

characteristics or fixed-to-float capital feature. The value of the interest, or principal of which, is 
determined by reference to changes in the value of a reference instrument or financial strength 
of a reference entity (e.g., a security or other financial instrument, asset, currency or interest 
rate). The price of a hybrid security and any applicable reference instrument may not move in 
the same direction or at the same time. An investment in a hybrid security may entail significant 
risks, which are not associated with a similar investment in traditional equity or debt security. 
The risks of a particular hybrid security will depend upon the terms of the instrument, but may 
include the possibility of significant changes in the value of any applicable reference instrument. 
Hybrid securities potentially are more volatile than traditional securities. Hybrid instruments may 
carry credit risk and call extension risk of their issuer, as well as liquidity risk, since they often 
are “customized” to meet the needs of an issuer or a particular investor, and therefore the 
number of investors that buy such instruments in the secondary market may be small. Hybrid 
capital securities can also be issued as perpetual bonds (i.e. bonds without a maturity date), 
while these will have call dates, there is no guarantee that the issue will be called on this date 
and there is a possibility that the bond may never be called resulting in the investor not receiving 
the return of the principal at any date, like for any other non-callable perpetual bond. Hybrid 
capital securities can also be issued as perpetual bonds (i.e. bonds without a maturity date), 
while these will have call dates, there is no guarantee that the issue will be called on this date 
and there is a possibility that the bond may never be called resulting in the investor not receiving 
the return of the principal at any date, like for any other non-callable perpetual bond.  

 
 

 
 

(b) Non-Investment Grade Securities Risk: Non-investment grade securities are subject to the 
increased risk of an issuer’s inability to meet principal and interest payment obligations. These 
securities may be subject to greater price volatility due to such factors as specific corporate 
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developments, interest rate sensitivity, negative perceptions of the non-investment grade 
securities markets generally, real or perceived adverse economic and competitive industry 
conditions and less secondary market liquidity. If the issuer of non-investment grade securities 
defaults, the Fund may incur additional expenses to seek recovery. 
 

(c) Liquidity Risk:    The Fund’s investments may be subject to liquidity constraints, which means 
they may trade less frequently and in small volumes. Securities of certain types, such as bonds, 
may also be subject to periods of significantly lower liquidity in difficult market conditions. As a 
result, changes in the value of investments may be more unpredictable. In certain cases, it may 
not be possible to sell the security at the price at which it has been valued for the purposes of 
calculating the Net Asset Value of the Fund or at a value considered to be fairest. In addition, 
there is a risk that bonds which are nearing maturity may become illiquid. In such cases, it may 
become more difficult to achieve fair value on the purchase and sale thereof. 
 

(d) Risks associated with investment in debt securities:       Investment in debt securities is subject 
to interest rate, liquidity and credit risks. Lower-rated securities will usually offer higher yields 
than higher-rated securities to compensate for the reduced creditworthiness and increased risk 
of default that these securities carry. Lower-rated securities generally tend to reflect short-term 
corporate and market developments to a greater extent than higher-rated securities which 
respond primarily to fluctuations in the general level of interest rates. There are fewer investors 
in lower-rated securities and it may be harder to buy and sell such securities at an optimum 
time. Credit risk is the risk of loss on an investment due to the deterioration of an issuer’s 
financial standing. Such a deterioration may result in a reduction of the credit rating of the 
issuer’s securities and may lead to the issuer’s inability to honour its contractual obligations, 
including making timely payment of interest and principal. Credit ratings are a measure of credit 
quality. Although a downgrade or upgrade of an Investment’s credit ratings may or may not 
affect its price, a decline in credit quality may make the Investment less attractive, thereby 
driving its yield up and its price down. Declines in credit quality can result in bankruptcy for the 
issuer and permanent loss of investment. In the event of a bankruptcy or other default, the Fund 
could experience both delays in liquidating the underlying securities and losses including a 
possible decline in value of the underlying securities during the period when a Fund seeks to 
enforce its rights thereto. This will have the effect of reducing levels of capital and income in the 
Fund and lack of access to income during this period together with the expense of enforcing 
the Fund’s rights. Investment in debt securities will be subject to interest rate risk. Interest rate 
risk refers to the risk that the prices of debt securities generally fall as interest rates rise; 
conversely, debt securities prices generally rise as interest rates fall. Specific debt securities 
differ in their sensitivity to changes in interest rates depending on specific characteristics of 
each debt security. Longer terms debt securities are usually more sensitive to interest rate 
changes.  
 

Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest.  
 
Disclaimers 
 
THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE 
INDEX PROVIDER TOGETHER THE "RESPONSIBLE PARTIES" DO NOT GUARANTEE THE 
ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 
SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. 
THE RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, 
TO ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN RESPECT 
OF THE REFERENCE INDEX DESCRIBED HEREIN. 
 
Bloomberg®” and the Reference Index are service marks of Bloomberg Finance L.P. and its affiliates, 
including Bloomberg Index Services Limited (“BISL”), the administrator of the index (collectively, 
“Bloomberg”), and have been licensed for use for certain purposes by Invesco UK Services Limited.  

The Fund is not sponsored, endorsed, sold or promoted by Bloomberg. Bloomberg does not make any 
representation or warranty, express or implied, to the owners of or counterparties to the Fund or any 
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member of the public regarding the advisability of investing in securities generally or in the Fund 
particularly. The only relationship of Bloomberg to Invesco UK Services Limited is the licensing of 
certain trademarks, trade names and service marks and of the Reference Index, which is determined, 
composed and calculated by BISL without regard to Invesco UK Services Limited or the Fund. 
Bloomberg has no obligation to take the needs of Invesco UK Services Limited or the owners of the 
Fund into consideration in determining, composing or calculating the Reference Index. Bloomberg is 
not responsible for and has not participated in the determination of the timing of, prices at, or quantities 
of the Fund to be issued. Bloomberg shall not have any obligation or liability, including, without 
limitation, to the Fund customers, in connection with the administration, marketing or trading of the 
Fund.  

BLOOMBERG DOES NOT GUARANTEE THE ACCURACY AND/OR THE COMPLETENESS OF THE 
REFERENCE INDEX OR ANY DATA RELATED THERETO AND SHALL HAVE NO LIABILITY FOR 
ANY ERRORS, OMISSIONS OR INTERRUPTIONS THEREIN. BLOOMBERG DOES NOT MAKE ANY 
WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO BE OBTAINED BY INVESCO UK 
SERVCIES LIMITED, OWNERS OF THE FUND OR ANY OTHER PERSON OR ENTITY FROM THE 
USE OF THE REFERENCE INDEX OR ANY DATA RELATED THERETO. BLOOMBERG DOES NOT 
MAKE ANY EXPRESS OR IMPLIED WARRANTIES AND EXPRESSLY DISCLAIMS ALL 
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE 
WITH RESPECT TO THE REFERENCE INDEX OR ANY DATA RELATED THERETO. WITHOUT 
LIMITING ANY OF THE FOREGOING, TO THE MAXIMUM EXTENT ALLOWED BY LAW, 
BLOOMBERG, ITS LICENSORS, AND ITS AND THEIR RESPECTIVE EMPLOYEES, 
CONTRACTORS, AGENTS, SUPPLIERS, AND VENDORS SHALL HAVE NO LIABILITY OR 
RESPONSIBILITY WHATSOEVER FOR ANY INJURY OR DAMAGES—WHETHER DIRECT, 
INDIRECT, CONSEQUENTIAL, INCIDENTAL, PUNITIVE OR OTHERWISE—ARISING IN 
CONNECTION WITH THE FUND OR THE REFERENCE INDEX OR ANY DATA OR VALUES 
RELATING THERETO—WHETHER ARISING FROM THEIR NEGLIGENCE OR OTHERWISE, EVEN 
IF NOTIFIED OF THE POSSIBILITY THEREOF 
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Invesco  Global  Clean  Energy  UCITS  ETF

         Supplement to the Prospectus
 

This Supplement contains  information  in  relation  to  Invesco Global Clean Energy UCITS ETF (the "Fund"), a sub-fund of Invesco
Markets II plc (the "Company  ") an umbrella type open  ended investment company  with  variable  capital,  governed  by  the  laws  of  Ireland
and  authorised  by  the  Central  Bank  of  Ireland (the "Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland.

This Supplement forms part of, may not be distributed unless accompanied by (other than to prior recipients of the Prospectus
of the Company dated  28 May  2024, as may be amended, supplemented  or modified from time to time, (the "Prospectus")),
and must be read in conjunction with, the Prospectus.

THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND DESCRIBED  IN  THIS  SUPPLEMENT
UNLESS  YOU  HAVE  ENSURED  THAT  YOU  FULLY  UNDERSTAND THE NATURE OF SUCH AN INVESTMENT AND THE RISKS
INVOLVED  AND  ARE  SATISFIED  THAT  THE  INVESTMENT,  AND  THE  RISKS  INVOLVED,  ARE  SUITED  TO  YOUR  OWN
PERSONAL CIRCUMSTANCES  AND  OBJECTIVES.  IF  YOU  ARE  IN  ANY  DOUBT  ABOUT  THE  CONTENTS  OF  THIS SUPPLEMENT
YOU  SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR.

Capitalised terms used in this Supplement will have the meanings given to them in the Definitions section below or in the
Prospectus.

Invesco  Markets  II  plc

An  umbrella  fund  with  segregated  liability  between  the  sub-funds

Dated  28 May  2024

This  Supplement  replaces  the  Supplement  dated  31 March 2023.
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IMPORTANT INFORMATION 
 
 

Suitability of Investment 
 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory requirements, (c) any foreign 
exchange restrictions or exchange control requirements and (d) any other requisite governmental or other consents or 
formalities which you might encounter under the laws of the country of your citizenship, residence or domicile and which 
might be relevant to your purchase, holding or disposal of the Shares. 

 
The Shares are not principal protected. The value of the Shares may go up or down and you may not get back the amount you 
have invested. See the section headed "Risk Factors" of the Prospectus and the section headed "Other Information – Risk 
Factors" of this Supplement for a discussion of certain risks that should be considered by you. 

 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund in financial derivative 
instruments ("FDIs"), where applicable. 

 
The Fund's Shares purchased on the secondary market cannot usually be sold directly back to the Fund. Investors must buy 
and sell Shares on a secondary market with the assistance of an intermediary (e.g. a stockbroker) and may incur fees for 
doing so. In addition, investors may pay more than the current net asset value when buying Shares and may receive less than 
the current net asset value when selling them. 

 
Certain risks attached to investments in FDIs are set out in the Prospectus under "Risk Factors". 

 
Prospective investors should refer to the annex to this Supplement regarding the Fund’s sustainable investment 
objective. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate financial or other advisor) are able 
to assess the merits and risks of such an investment and have sufficient resources to be able to bear any losses that may result from such 
an investment. The contents of this document are not intended to contain and should not be regarded as containing advice relating to 
legal, taxation, investment or any other matters. 

 
Profile of a typical investor 

 
A typical investor would be one who is a private or institutional investor and is seeking capital appreciation over the long term. Such an 
investor is also one that is able to assess the merits and risks of an investment in the Shares. 

 
Responsibility 

 
The Directors accept responsibility for the information contained in the Prospectus and this Supplement. To the best of the knowledge and 
belief of the Directors (who have taken all reasonable care to ensure that such is the case) the information contained in this Supplement 
when read together with the Prospectus (as complemented, modified or supplemented by this Supplement) is in accordance with the 
facts as at the date of this Supplement and does not omit anything likely to affect the importance of such information. 

 
General 

This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the Prospectus which is separate to 
this document and describes the Company and provides general information about offers of Shares in the Company. You should not 
take any action in respect of the Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent of any such inconsistency, prevail. 
This Supplement and the Prospectus should both be carefully read in their entirety before any investment decision with respect to 
Shares is made. 
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As at the date of this document, the Fund has no loan capital (including term loans) outstanding or created but unissued, nor any 
outstanding mortgages, charges or other borrowings or indebtedness in the nature of borrowings, including bank overdrafts and liabilities 
under acceptances or acceptance credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities. 

 
Distribution of this Supplement and Selling Restrictions 

 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and the latest annual report and 
audited accounts of the Company and the Fund (other than to prior recipients of the Prospectus) and if published after such report, a 
copy of the then latest semi-annual report and unaudited accounts. The distribution of this Supplement and the offering or purchase of 
the Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the Prospectus you may not treat 
such document(s) as constituting an offer, invitation or solicitation to you to subscribe for any Shares unless, in the relevant jurisdiction, 
such an offer, invitation or solicitation could lawfully be made to you without compliance with any registration or other legal requirement 
other than those with which the Company has already complied. If you wish to apply for the opportunity to purchase any Shares, it is 
your duty to inform yourself of, and to observe, all applicable laws and regulations of any relevant jurisdiction. In particular, you should 
inform yourself as to the legal requirements of so applying, and any applicable exchange control regulations and taxes in the countries of 
your respective citizenship, residence or domicile. 

 
Definitions 

 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, have the same meaning when 
used in this Supplement. 

 
 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 
 

Investment Objective of the Fund 
 

The investment objective of the Fund is to achieve the net total return performance of the WilderHill New Energy Global Innovation Index 
(the "Reference Index") less fees, expenses and transaction costs. 

 
Further information on the components and selection criteria of the Reference Index is set out below under "General Description of the 
Reference Index". 

 
Investment Policy of the Fund 

 
In order to achieve the investment objective, the Fund will employ a replication method that looks to invest as far as possible and practicable 
in the constituents of the Reference Index. The Fund intends to replicate the Reference Index by holding all of its constituent securities in a 
similar proportion to their weightings in the Reference Index. Further information in relation to how the Fund will seek to track the Reference 
Index is set out in section 4 “Investment Objective and Policies” and section 5 “Investment Restrictions and Permitted Investments” of 
the Prospectus. 

 
There are a number of circumstances where gaining access to the components of the Reference Index may be prohibited by regulation, 
may not otherwise be in the Shareholders’ interests or may not otherwise be possible or practicable. 

 
The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in accordance with the requirements of the 
Central Bank. 

 
The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio management purposes. The Fund may use 
the following FDIs listed on a Market or traded OTC, as applicable: options and futures transactions, forward contracts, non-deliverable 
forwards and spot foreign exchange transactions. Further details on FDIs and how they may be used are contained in the main part 
of the Prospectus under "Appendix III - Use Of Financial Derivative Instruments And Efficient 
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Portfolio Management". 
 

The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended CIS. 
 

With the exception of permitted investment in unlisted securities or in units of open-ended CIS, investment will be limited to the stock 
exchanges and regulated markets set out in Appendix I of the Prospectus. 

 
Further information relevant to the Fund’s investment policy is contained in the main part of the Prospectus under "Investment 
Objectives & Policies" and under "Investment Restrictions and Permitted Investments". 

 
Transparency of Sustainable Investments 

 
The Fund is an Article 9 Fund (as defined in the Prospectus).  

 
The Fund has a sustainable investment objective by investing in global companies whose innovative technologies focus on the generation 
and use of cleaner energy, conservation, efficiency and the advancement of renewable energy. It is mainly composed of companies 
focused in wind, solar, biofuels, hydro, wave, tidal, geothermal and other relevant renewable energy businesses, as well as energy 
conversion, storage, conservation, efficiency, materials relating to those activities, carbon and greenhouse gas reduction, pollution 
control, emerging hydrogen and fuel cells. The Fund achieves this objective by tracking the Reference Index, which has a methodology 
that is aligned with attaining the objective of the Fund. The Reference Index differs from a broad market index because it comprises only 
companies with a meaningful exposure to clean energy. The issuers of the Fund’s investments follow good governance practices, 
resulting from the Reference Index applying screens to exclude companies which do not follow such practices. Further information on 
the Reference Index can be found in the section below titled “General Description of the Reference Index” 

 
In addition and as detailed in the section of the Prospectus titled “Appendix IV - Sustainable Finance”, as a passively managed fund, 
the Fund benefits from the engagement and dialogue of Invesco’s good governance principles and views on best practice in corporate 
governance and long-term investment stewardship. The manner in which the Index is constructed ensures that the investments of the 
Fund do not significantly harm any environmental objectives under SFDR/the Taxonomy Regulation (as defined below).  

 
The Fund commits to investing a proportion of assets in sustainable investments (which may be in economic activities that contribute to 
the environmental objectives of climate change mitigation and climate change adaptation and as such may be eligible to be assessed for 
alignment with Regulation (EU) 2020/852 on the establishment of a framework to facilitate sustainable investment (the "Taxonomy 
Regulation")).  

 
The Fund does not currently intend to be aligned with the Taxonomy Regulation and, at the date of this Supplement, 0% of the Fund’s 
investments will be aligned with the environmental objectives under the Taxonomy Regulation. The Manager will keep the Fund’s position 
vis-à-vis the Taxonomy Regulation under consideration and, to the extent required, the Supplement will be amended accordingly. 

 
Further information on the Reference Index can be found in the section below titled “General Description of the Reference Index” below 

 

Further details on the transparency of the promotion of ESG characteristics are contained in the Prospectus under "Appendix IV - 
Sustainable Finance". 

 
Index Tracking Strategy 

 
It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the difference in returns between the Fund and the 
Reference Index) will be between 0% and 1% under normal market conditions. However, exceptional circumstances may arise which 
cause the Fund's Tracking Error to exceed 1%. Investors should note that the Tracking Error set out in this section is for the Unhedged 
Share Classes against the Reference Index (which is also unhedged). 

 
Investment Restrictions of the Fund 

 
Investors in particular must note that the general investment restrictions set out under "Investment Restrictions and Permitted 
Investments" in the Prospectus apply to the Fund. 

 
Efficient Portfolio Management 

 
Further information on efficient portfolio management techniques that may be used by the Fund is contained in the “Securities 
Financing Transactions” section below and in the main body of the Prospectus under the heading "Efficient Portfolio Management 
and Use of Financial Derivative 
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Instruments". 
 

Securities Financing Transactions 
 

The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on transparency of securities financing 
transactions and of reuse and amending Regulation (EU) No 648/2012 ("SFTR"), ("Securities Financing Transactions"), namely 
securities lending. The Fund's use of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance 
with normal market practice, the Central Bank Regulations and any other statutory instrument, regulations, rules, conditions, notices, 
requirements or guidance of the Central Bank issued from time to time applicable to the Company pursuant to the Regulations ("Central 
Bank Rules"). Such Securities Financing Transactions may be entered into for any purpose that is consistent with the investment objective 
of the Fund, including to generate income or profits in order to increase portfolio returns or to reduce portfolio expenses or risks. Securities 
lending will be for efficient portfolio management purposes only. 

 
The type of assets that may be held by the Fund in accordance with its investment objective and policies and may be subject to such 
Securities Financing Transactions are equities. The maximum proportion of the Fund's assets that may be subject to securities lending is 
100%, and the expected proportion of the Fund's assets that may be subject to securities lending is between 0% and 30%. 

 
Securities lending means transactions by which one party transfers securities to the other party subject to a commitment that the other party 
will return equivalent securities on a future date or when requested to do so by the party transferring the securities, that transaction being 
considered as securities lending for the party transferring the securities. 

 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio management techniques shall be returned 
to the Fund following the deduction of any direct and indirect operational costs and fees arising. Such direct and indirect operational costs 
and fees (which are all fully transparent), which shall not include hidden revenue, shall include fees and expenses payable to securities 
lending agents engaged by the Company from time to time. Such fees and expenses of any securities lending agents engaged by the 
Company, which will be at normal commercial rates together with VAT, if any, thereon, will be borne by the Company or the Fund in respect 
of which the relevant party has been engaged. Details of Fund revenues arising and attendant direct and indirect operational costs and fees 
as well as the identity of any specific or securities lending agents engaged by the Company from time to time shall be included in the 
Company's semi-annual and annual reports. 

 
The types of acceptable counterparty and the diversification requirements are explained in Appendix III of the Prospectus. A Fund may only 
enter into Securities Financing Transactions with counterparties that have been selected and assessed in accordance with the Central 
Bank Rules. The acceptable counterparties will be entities with legal personality and located in OECD jurisdictions. They will be subject to 
ongoing supervision by a public authority, be financially sound and have the necessary organisational structure and resources for the 
relevant type of transaction. 

 
From time to time, the Fund may engage securities lending agents that are related parties to the Depositary or other service providers of 
the Company. Such engagement may on occasion cause a conflict of interest with the role of the Depositary or other service provider in 
respect of the Company. Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions applicable 
to any such related party transactions. The identity of any such related parties will be specifically identified in the Company's semi-annual and 
annual reports. 

 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing Transactions. The risks arising from the 
use of Securities Financing Transactions shall be adequately captured in the Company's risk management process. 

 
The assets of the Fund that are subject to Securities Financing Transactions and any collateral received are held by the Depositary or its 
agent. 

 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 
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Currency Hedging Policy 
 

The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in any hedged Share Classes (identified 
by "Hdg" in their names). The purpose of the hedging in the hedged Share Classes is to limit, at a Share Class level, the profit or loss 
generated from foreign exchange exposure when holding an asset in a currency other than the Base Currency of the Fund. This is achieved 
by the hedged Share Classes employing 30 day rolling forward FX contracts. 

 
All costs and losses arising in relation to such currency hedging transactions will be borne by the hedged Share Class and all gains arising 
in connection with such hedging transactions will be attributable to the relevant Share Class. Although the Fund may utilise currency 
hedging transactions in respect of Share Classes, it shall not be obliged to do so and to the extent that it does employ strategies aimed at 
hedging certain Share Classes, there can be no assurance that such strategies will be effective. The costs and related liabilities/benefits 
arising from instruments entered into for the purposes of hedging the currency exposure for the benefit of any particular Share Class of the 
Fund (where the currency of a particular Share Cass is different to the Base Currency of the Fund) shall be attributable exclusively to the 
Share Class. Under exceptional circumstances, such as, but not limited to, where it is reasonably expected that the cost of performing the 
hedge will be in excess of the benefit derived and therefore detrimental to Shareholders, the Company may decide not to hedge the 
currency exposure of such Share Classes. 

 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this could result in over-hedged or under-
hedged positions due to external factors outside the control of the Company. However, over-hedged positions will not exceed 105% of the 
Net Asset Value of the relevant Share Class and hedged positions will be kept under review to ensure that over-hedged positions do not 
exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion of the Net Asset Value of the relevant 
Share Class and any under-hedged position will be kept under review to ensure it is not carried forward from month-to-month. This review 
will also incorporate a procedure to ensure that positions in excess of 100% of Net Asset Value will not be carried forward from month to 
month. 

 
Further information on currency hedging at Share Class level is contained in the main body of the Prospectus under the heading "Hedged 
Classes". 

 
Collateral Policy 

 
(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the Prospectus, subject to any 

agreement on valuation made with the counterparty, collateral posted to a recipient counterparty for the benefit of the Fund 
will be valued daily at mark-to- market value. 

 
(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the Prospectus, assets provided by the 

Fund on a title transfer basis shall no longer belong to the Fund and shall pass outside the custodial network. The counterparty 
may use those assets at its absolute discretion. Assets provided to a counterparty other than on a title transfer basis shall be 
held by the Depositary or a duly appointed sub-depositary. 

 
Further information on the criteria which collateral received by the Fund must meet is contained in the main body of the 
Prospectus under the heading "Non-Cash Collateral". 

 
(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted to a counterparty in the 

Prospectus, collateral posted to a counterparty by or on behalf of the Fund will consist of such collateral as is agreed with the 
counterparty from time to time and may include any types of assets held by the Fund. 

(d) Valuation: Information in respect of the collateral valuation methodology used by the Company can be found in the Prospectus 
under the heading "Efficient Portfolio Management and Use of Financial Derivative Instruments". The rationale for the 
use of this collateral valuation methodology is primarily to guard against the price volatility of assets being received by the 
Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus under "Appendix II - Investment 
Restrictions Applicable to the Funds under the Regulations". 
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Further information on the collateral policy is contained in Appendix III to the Prospectus under the heading "Collateral Policy". 
 

Borrowing and Leverage 
 

The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a temporary basis. Such borrowings 
may only be used for short term liquidity purposes to cover the redemption of Shares. Further information on Borrowing and Leverage 
is contained in the main body of the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 

 
The Company will use the commitment approach for the purposes of calculating global exposure for the Fund. The Fund's total exposure 
to the Reference Index will be limited to 100% of Net Asset Value. 

 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the use of FDIs will be done in 
accordance with the Regulations. 

 
Dividend Policy 

 
Dividends will be declared on a quarterly basis for the Dist Shares, the EUR Hdg Dist Shares, the GBP Hdg Dist Shares, the CHF Hdg 
Dist Shares and the MXN Hdg Dist Shares, in accordance with the general provisions set out in the Prospectus under the heading 
“Dividend Policy" and Shareholders will be notified in advance of the date on which dividends will be paid. Distributions will not be made 
in respect of the Acc Shares, the EUR Hdg Acc Shares, the GBP Hdg Acc Shares, the CHF Hdg Acc Shares and the MXN Hdg Acc 
Shares and income and other profits will be accumulated and reinvested in respect of those Shares. 

 
Trading 

 
Application will be made to Euronext Dublin or Deutsche Boerse and/or such other exchanges as the Directors may determine from 
time to time (the "Relevant Stock Exchanges") for listing and/or admission to trading of the Shares issued and available to be issued 
on the main market of each of the Relevant Stock Exchanges on or about the Launch Date. This Supplement and the Prospectus together 
comprise listing particulars for the purposes of trading on the main market of each of the Relevant Stock Exchanges. 

 
Exchange Traded Fund 

 
The Fund is an Exchange Traded Fund (“ETF”). The Shares of this Fund are fully transferable among investors and will be listed and/or 
traded on the Relevant Stock Exchanges. It is envisaged that Shares will be bought and sold by private and institutional investors in the 
secondary market in the same way as the ordinary shares of a listed trading company. 

 
General Information Relating to the Fund 

 
Type Open-ended. 

Base Currency USD 

Business Day A day (other than a Saturday or Sunday) on which the United States Federal Reserve System is 
open or such other day or days that the Directors may determine and notify to Shareholders in 
advance. 

Dealing Day Any Business Day. However, some Business Days will not be Dealing Days where, for example, 
markets on which the Fund’s Assets are listed or traded or markets relevant to the Reference 
Index are closed provided there is at least one Dealing Day per fortnight, subject always to the 
Directors’ discretion to temporarily suspend the determination of the Net Asset Value and the 
sale, conversion and/or redemption of Shares in the Company or any Fund in accordance with the 
provisions of the Prospectus and the Articles. 

The Investment Manager produces dealing calendars which detail in advance the Dealing Days 
for each Fund. The dealing calendar may be amended from time to time by the Investment 
Manager where, for example, the relevant market operator, regulator or exchange (as applicable) 
declares a relevant market closed for trading and/or settlement (such closure may be made with 
little or no notice to the Investment Manager). 

The dealing calendar for the Fund is available from the Manager. 
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Dealing Deadline 4:30pm (Dublin time) one Business Day before the relevant Dealing Day or such other time as 
the Investment Manager may, in consultation with the Directors, determine and is notified to 
Shareholders by the 
Company provided always that the Dealing Deadline will be before the 
Valuation Point. No subscription, exchange or redemption applications may be accepted after 
the Valuation Point. 

Subscriptions, 
Exchanges and 
Repurchases 

All subscriptions, exchanges and repurchases can only take place through an Authorised 
Participant or other representative appointed by the Company in the relevant jurisdiction. 

Launch Date The Acc Shares were launched on 1 March 2021. The Dist Shares were launched on 1 March 
2021. 

Minimum Fund Size USD 30,000,000 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 9.00 a.m. (Dublin time) on 29 
May 2024 and close at 5.00 p.m. (Dublin time) on 28 November 2024 or such earlier or later date 
as the Directors may determine. 

Valuation Point 4.00 p.m. (New York time) on the relevant Dealing Day by reference to which the Net Asset Value 
per Share of the Fund is determined. At all times the Valuation Point will be after the Dealing 
Deadline. 
The value of any investments which are listed or dealt in on a Market shall be the official closing 
price published by the relevant Market at the Valuation Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such other day as the Directors 
(or their delegate) may determine and notify in advance to the applicant).  

Website etf.invesco.com Information on portfolio composition and details on the indicative net asset value 
are set out on the Website. 

 
Description of the Shares 

 
Share Class "Dist" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference Index on the 
Business Day preceding the Launch Date divided by 15. 

For example, if on 20th January 2021 the official closing level of the 
Reference Index was 602.97 and assuming the Fund launched on the 
following Business Day (i.e. 

 the Launch Date), the Initial Issue Price of the Class Dist Shares in the 
Fund would be 40.19800. 

Investors should note that the Initial Issue Price of the Shares on the 
Launch Date will be available on etf.invesco.com 

Minimum Initial Subscription, Minimum Subscription 
and Minimum Redemption Amount 

50,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 

 
Share Class "Acc" 

Share Class Currency USD 
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Initial Issue Price Means in USD, the official closing level of the Reference Index on the 
Business Day preceding the Launch Date divided by 15. 

For example, if on 20th January 2021 the official closing level of the 
Reference Index was 602.97 and assuming the Fund launched on the 
following Business Day (i.e. the Launch Date), the Initial Issue Price of the 
Class Acc Shares in the Fund would be 40.19800. 

Investors should note that the Initial Issue Price of the Shares on the 
Launch Date will be available on etf.invesco.com 

Minimum Initial Subscription, Minimum Subscription 
and Minimum Redemption Amount 

50,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 

 
Share Class "EUR Hdg Dist" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the Reference Index on the 
Business Day preceding the Launch Date divided by 15. 

For example, if on 20th January 2021 the official closing level of the 
Reference Index was 602.97 and assuming the Fund launched on the 
following Business Day (i.e. the Launch Date), the Initial Issue Price of 
the Class EUR Hdg Dist Shares in the Fund would be 40.19800. 

Investors should note that the Initial Issue Price of the Shares on the 
Launch Date will be available on etf.invesco.com 

Minimum Initial Subscription, Minimum Subscription 
and Minimum Redemption Amount 

50,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 

Share Class "EUR Hdg Acc" 

Share Class Currency EUR 
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Initial Issue Price Means in EUR, the official closing level of the Reference Index on the 
Business Day preceding the Launch Date divided by 15. 

For example, if on 20th January 2021 the official closing level of the 
Reference Index was 602.97 and assuming the Fund launched on the 
following Business Day (i.e. the Launch Date), the Initial Issue Price of 
the Class EUR Hdg Acc Shares in the Fund would be 40.19800. 

Investors should note that the Initial Issue Price of the Shares on the 
Launch Date will be available on etf.invesco.com 

Minimum Initial Subscription, Minimum Subscription 
and Minimum Redemption Amount 

50,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 

 
 

Share Class "GBP Hdg Dist" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the Reference Index on the 
Business Day preceding the Launch Date divided by 15. 

For example, if on 20th January 2021 the official closing level of the 
Reference Index was 602.97 and assuming the Fund launched on the 
following Business Day (i.e. the Launch Date), the Initial Issue Price of 
the Class GBP Hdg Dist Shares in the Fund would be 40.19800. 

Investors should note that the Initial Issue Price of the Shares on the 
Launch Date will be available on etf.invesco.com 

Minimum Initial Subscription, Minimum Subscription 
and Minimum Redemption Amount 

50,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 

 
Share Class "GBP Hdg Acc" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the Reference Index on the 
Business Day preceding the Launch Date divided by 15. 

For example, if on 20th January 2021 the official closing level of the 
Reference Index was 602.97 and assuming the Fund launched on the 
following Business Day (i.e. the Launch Date), the Initial Issue Price of 
the Class GBP Hdg Acc Shares in the Fund would be 40.19800. 

Investors should note that the Initial Issue Price of the Shares on the 
Launch Date will be available on 

 etf.invesco.com 

Minimum Initial Subscription, Minimum 50,000 Shares unless the Directors determine 
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Subscription and Minimum Redemption otherwise.     

Amount      

Minimum Holding N/A 

 
Share Class "CHF Hdg Dist" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the Reference Index on the 
Business Day preceding the Launch Date divided by 15. 

For example, if on 20th January 2021 the official closing level of the 
Reference Index was 602.97 and assuming the Fund launched on the 
following Business Day (i.e. the Launch Date), the Initial Issue Price of 
the Class CHF Hdg Dist Shares in the Fund would be 40.19800. 

Investors should note that the Initial Issue Price of the Shares on the 
Launch Date will be available on etf.invesco.com 

Minimum Initial Subscription, Minimum Subscription 
and Minimum Redemption Amount 

50,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 

 
Share Class "CHF Hdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the Reference Index on the 
Business Day preceding the Launch Date divided by 15. 

For example, if on 20th January 2021 the official closing level of the 
Reference Index was 602.97 and assuming the Fund launched on the 
following Business Day (i.e. the Launch Date), the Initial Issue Price of 
the Class CHF Hdg Acc Shares in the Fund would be 40.19800. 

Investors should note that the Initial Issue Price of the Shares on the 
Launch Date will be available on etf.invesco.com 

Minimum Initial Subscription, Minimum Subscription 
and Minimum Redemption Amount 

50,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 

 
 

Share Class "MXN Hdg Dist" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the Reference Index on the 
Business Day preceding the Launch Date times 3.3. 
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 For example, if on 20th January 2021 the official closing level of the 
Reference Index was 602.97 and assuming the Fund launched on the 
following Business Day (i.e. the Launch Date), the Initial Issue Price of 
the Class MXN Hdg Dist Shares in the Fund would be 1,989.80. 

Investors should note that the Initial Issue Price of the Shares on the 
Launch Date will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum Subscription 
and Minimum Redemption Amount 

20,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 

 
Share Class "MXN Hdg Acc" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the Reference Index on the 
Business Day preceding the Launch Date times 3.3. 

For example, if on 20th January 2021 the official closing level of the 
Reference Index was 602.97 and assuming the Fund launched on the 
following Business Day (i.e. the Launch Date), the Initial Issue Price of 
the Class MXN Hdg Acc Shares in the Fund would be 1,989.80. 

Investors should note that the Initial Issue Price of the Shares on the 
Launch Date will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum Subscription 
and Minimum Redemption Amount 

20,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 

 
Additional share classes including hedged share classes may be added to the Fund, subject to prior notification and the approval of the 
Central Bank, and will be set out in a revised supplement. 

 
Intra-Day Portfolio Value ("iNAV") 

 
Further information on intra-day portfolio value is contained in the main body of the Prospectus under the heading "Intra-Day 
Portfolio Value". 

 
Fees and Expenses 

 
The following fees will be incurred on each Share by Shareholders (which accordingly will not be incurred by the Company on behalf 
the Fund and will not affect the Net Asset Value of the Fund): 

 
Share Class All Share Classes 

Subscription Charge Up to 5% 

Redemption Charge Up to 3% 

 
The Subscription Charge is deducted from the investment amount received from an investor for subscription for Shares. Such 
Subscription Charge is payable to the Manager. 

 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
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the Net Asset Value of the relevant Share Class of the Fund. 
 

Share Class "Acc" 
Management Fee Up to 0.60% per annum or such lower 

amount as may 
be advised to Shareholders from time to 
time. 

 
Share Class "Dist" 
Management Fee Up to 0.60% per annum or such 

lower amount as may be advised to 
Shareholders 
from time to time. 

 
Share Class "EUR Hdg Acc" 
Management Fee Up to 0.65% per annum or such lower 

amount as may 
be advised to Shareholders from time to 
time. 

 
Share Class "EUR Hdg Dist" 
Management Fee Up to 0.65% per annum or such lower 

amount as may 
be advised to Shareholders from time to 
time. 

 
 

Share Class "GBP Hdg Acc" 
Management Fee Up to 0.65% per annum or such 

lower amount as may be advised to 
Shareholders 
from time to time. 

 
Share Class "GBP Hdg Dist" 
Management Fee Up to 0.65% per annum or such lower 

amount as may 
be advised to Shareholders from time to 
time. 

 
Share Class "CHF Hdg Acc" 
Management Fee Up to 0.65% per annum or such lower 

amount as may 
be advised to Shareholders from time to 
time. 

 
Share Class "CHF Hdg Dist" 
Management Fee Up to 0.65% per annum or such 

lower amount as may be advised to 
Shareholders 
from time to time. 

 
Share Class "MXN Hdg Acc" 
Management Fee Up to 0.65% per annum or such lower 

amount as may 
be advised to Shareholders from time to 
time. 

 
Share Class "MXN Hdg Dist" 

Management Fee Up to 0.65% per annum or such lower 
amount as may 
be advised to Shareholders from time to 
time. 
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The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, if any), is payable by the Company 
out of the Fund Assets to the Manager. The Management Fee will accrue on each day and will be calculated on each Dealing Day and 
paid monthly in arrears. The Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the ordinary fees, expenses and costs 
incurred by the Fund that include Setting Up Costs and Other Administrative Expenses as described in the Prospectus. 

 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager or any person acting on behalf of 
the Fund or the Manager of the Fund, the fee, commission or other monetary benefit shall be paid into the assets of the Fund. 

 
Dilution Levy: The Fund will not apply a dilution levy. 

 
This section headed "Fees and Expenses" should be read in conjunction with the section headed "Fees and Expenses" in the 
Prospectus. 

 
German Investment Tax Act  
 
In accordance with the German Investment Tax Act, as amended from time to time (“GITA”), the Fund intends to qualify as an equity fund 
as defined in section 2 para 6 GITA, and will continuously invest more than 50% of its Net Asset Value (as defined in section 2 para. 9a 
sent. 2 and 3 GITA) into equities (as defined in section 2 para 8 GITA). 

 
Exchange of Shares 

 
Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any Class of the Fund (the "Original 
Class") for Shares of another Class of the Fund which is being offered at that time (the "New Class") provided that all the criteria for 
applying for Shares in the New Class have been met. 

 
The general provisions and procedures relating to redemptions will apply equally to exchanges. All exchanges will be treated as a 
redemption of the Shares of the Original Class and application to the purchase of Shares of the New Class, save that no Subscription 
Charge or Redemption Charge will be payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the 
Repurchase Price for the total number of Shares in the Original Class to be repurchased. 

 
 
 

 
GENERAL DESCRIPTION OF THE REFERENCE INDEX 

 

The Reference Index is designed to reflect the performance of global companies whose innovative technologies focus on the generation 
and use of cleaner energy, conservation, efficiency and the advancement of renewable energy. It is mainly composed of companies 
focused in wind, solar, biofuels, hydro, wave, tidal, geothermal and other relevant renewable energy businesses, as well as energy 
conversion, storage, conservation, efficiency, materials relating to those activities, carbon and greenhouse gas reduction, pollution 
control, emerging hydrogen and fuel cells. 

 
The Reference Index is further described below but only represents an extract of information available from public sources and none of 
the Directors, the Manager, Solactive AG ("Solactive"), WilderHill New Energy Finance, LLC ("Wilderhill") or such other successor 
sponsor to the Reference Index nor the Investment Manager take any responsibility for the accuracy or completeness of such 
information. 

 
Solactive is responsible for decisions regarding the composition of the Reference Index and Solactive defines the universe of the 
Reference Index. The universe of the Reference Index is currently comprised of 
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companies incorporated in, or whose shares are listed in any of the following 27 countries: Australia, Austria. Belgium, China, Canada, 
Denmark, Finland, France, Germany, Hong Kong, Ireland, Israel, Italy, Japan, Netherlands, New Zealand, Norway, Poland, Portugal, 
Singapore, South Korea, Spain, Sweden, Switzerland, Taiwan, United Kingdom and United States. The universe of the Reference Index 
may change to include/exclude countries at the discretion of Solactive. 

 
To be eligible for inclusion in the Reference Index, companies shall be assessed to determine whether it is involved in activities which 
have adverse impacts on societies and ecosystems from an environmental, social and governance standpoint. To that end, and using 
data provided by Sustainalytics, Solactive will, in accordance with the methodology for the Reference Index, exclude companies that 
are: 

 
a. not compliant and in violation of international norms and standards, such as the UN Global Compact Principles, the International 

Labour Organization’s (ILO) Conventions, OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on 
Business and Human Rights (UNGPs); 

 
b. identified to have a severe controversy rating (as set out in the methodology for the Reference Index), with controversy defined 

as an event or series of events with negative environmental, social and/or governance implications; 
 

c. engaged, from a business involvement perspective, in a number of harmful activities and products such as controversial and 
conventional weapons, thermal coal, tobacco, cannabis for recreational purposes and unconventional oil & gas (arctic oil, oil 
sands and shale energy). Such exclusions may vary depending on the activity, from zero tolerance to exclusions based on 
percentage of revenue or other measures as more fully set out in the methodology for the Reference Index; and 

 
d. identified to have a severe ESG risk rating (as set out in the methodology for the Reference Index). The ESG risk rating 

evaluates the degree of a company’s unmanaged material ESG risk by assessing a company’s exposure to, and management 
of, the ESG issues that are considered most material for that company from a financial perspective. 
 

Where Sustainalytics data for a company is not available to complete an assessment for involvement in the above-mentioned activities, 
the company will not be eligible for inclusion in the Reference Index. 

 
 

Based on the universe of the Reference Index, Wilderhill is responsible for determining if a company falls into one of the below sectors 
(“Sectors”). Affiliation of a company to a Sector is estimated by Wilderhill with respect to the below Sector definitions and companies 
assigned to one of the below sectors are selected as components of the Reference Index. The inclusion of a company to a Sector is 
based on meaningful exposure to clean energy with a company being required to have the primary part of its business activities with a 
focus on new energy innovation as described in the Sector definitions (generally, primary business activity is taken to mean that a 
company derives at least 10% of its market value from activities in clean energy, as determined by Wilderhill)– and without fossil fuel 
exposure other than described in the Sector definitions. If companies are active in multiple Sectors, the Sector assignment is always based 
on the primary activity of company. This process to determine affiliation of a company to a Sector is based on, inter alia, screening 
company descriptions based on bona-fide sources (as determined by Wilderhill, including official corporate disclosures, recognised 
industry publications and corporate presentations), company annual filings and websites. 

 
Sectors 

 
1. Renewable – Wind: Eligible companies for the wind sector are involved in manufacturing of components, parts and 

subassemblies for wind turbines, or are manufacturers of turbines themselves. Additionally, developers, generators, utilities 
and engineering firms that are engaged in building wind farms around the world are eligible. 

 
2. Renewable – Solar: Eligible companies are engaged in technologies that capture energy from the sun, using photovoltaic 

(PV) material, or via solar thermal technologies such as concentrators. 
 

3. Renewable – Biofuels & Biomass: Eligible companies are suppliers of biofuels, suppliers of the processing technologies and 
equipment, logistics and distribution players, manufacturers of energy systems specially adapted for the use of biofuels and 
products, as well as companies involved in production and consumption of solid or gaseous fuels derived from biomass. Solid 
biomass can also consist of crop residues such as straw. Other waste matter for energy generation will only be 
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included if the energy generation is low carbon. Liquid transportation fuels including biodiesel and bioethanol can be derived 
from a range of biomass sources, including sugar cane, rapeseed/canola, soybeans, and cellulosic biomass. 

 
4. Renewables – Other: One of the characteristics of the clean energy industry is it is based on making sustainable use of a 

diverse range of renewable energy sources. Eligible companies under this sector include companies active in renewable 
categories other than solar and wind. For example, geothermal power has long played a part in the energy mix of countries 
with natural geothermal resources, such as Japan. Companies involved in Hydroelectric can be eligible too as the world shifts 
to new energy solutions with interesting advances in smaller-scale, low-head hydro and even micro-scale. 

 
5. Energy Efficiency: Companies eligible for inclusion in this sector are working to deliver improvements in efficiency of existing 

generation and distribution systems. Important technologies include software to improve electricity demand management or 
reduce grid losses, breakthroughs in motor or generator design or technologies for combined heat and power (i.e. those which 
enable the capture and use of waste heat from power generation). Furthermore, companies engaged in technologies that 
reduce use of energy in homes, retail and commercial buildings can be eligible. These activities include building components 
that reduce energy use, intelligent systems for managing power consumption and technologies that more efficiently use 
power. 

 
6. Energy Conversion: Eligible companies are active in conversion technologies and fuels. Hydrogen & fuel cell technology is 

included, from production and storage of hydrogen, to distribution as well as related technologies. Advanced turbines, and 
lower-carbon fuel systems may also be covered in this sector, as well as potentially whole systems such as alternative fuel 
vehicles allowing renewables to power new greener transportation. 

 
7. Energy Storage: Renewable solar, wind, and other green technologies typically harness natural resources that are either 

intermittent or have response curves that are unable to follow the dynamic demands that are put on them when deployed. 
Batteries and other energy storage technologies may become key enablers for large-scale shift to these greener technologies. 
Eligible companies for the energy storage sector are engaged in newly emerging storage technologies, and extant mechanical 
technologies like flywheels, and components like ultra-capacitors which are potentially complimentary with batteries. Systems 
built around large-scale storage such as electric vehicles, electric cars, electric buses, electric ships, trains and planes etc. 
are eligible as well. 

 
Companies considered for inclusion in the Reference Index are also assessed based on whether they are deemed to contribute 
to decarbonisation and to reduce climate risk generally. To ensure that all components of the Reference Index are considered to be 
sustainable, in addition to determining the affiliation of a company to a Sector, Wilderhill also assesses each company against 
sustainability criteria including: low Greenhouse Gas (GHG) emissions, low or no exposure to the fossil fuel sector, small or no exposure 
to non-renewable/or nuclear energy production and consumption, low association to activities that negatively affect biodiversity-sensitive 
areas, low or no pollution, and low or no emissions into water/seas, and a low hazardous waste ratio. 

 
In order to be eligible for inclusion in the Reference Index, securities must also meet the following criteria as defined by Solactive from a 
liquidity and tradability perspective: 

 
1. Have a listing on a major international or national exchange; and 
2. Have a three-month average market capitalization of at least USD$100 million measured over the preceding three-month 

period; and 
3. Have an average daily trading volume over the preceding 3 months larger than USD$1 million for new components to be 

added and USD$750,000 for current components to remain. Securities that have recently been through an initial public 
offering (IPO) may be included where there is sufficient volume, as determined by Wilderhill1. 

 
Stock selection for the Reference Index is biased in favour of “purer play” companies in renewable energy and those in cleaner energy 
generally. “Purer play” means those companies that derive more than 50% of their market value from their clean energy activities. Up 
to 80% of the constituents of the Reference Index 

 

1 These criteria to determine whether a security can be included in the Reference Index include but are not limited to: (a) size of the IPO (i.e. 
market capitalisation of the new company); (b) degree of broad investor interest and activity (e.g. demand for the IPO, as indicated by the 
pricing stock relative to indicated ranges and trading volumes and price action on the initial days of trading); (c) realised trading volumes over 
whatever time period data is available since IPO; (d) degree to which the company represents a significant component of the global clean 
energy ecosystem (with more central / significant companies receiving a greater degree of interest and investment from the broad market); 
and (e) likelihood of the security being included into other benchmark indices and therefore attracting other passive flows. 
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are expected to comprise “purer play” companies. 
 
The Reference Index is calculated by equally weighting each security as determined on the Selection Date,    to be implemented on the 
Rebalance Date. 

 
Index Rebalancing 

 
The Reference Index is rebalanced quarterly on the last Business Day of February, May, August and November after the close of trading 
(“Rebalance Date”). The components will be determined and announced after the close of trading 11 business days prior to the 
Rebalance Date (the “Selection Date”). 

 
The Fund will bear the costs of any rebalancing trades (i.e. the costs of buying and selling securities of the Reference Index and 
associated taxes and transaction costs). 

 
 

Index Provider and Website 
 

The Reference Index is sponsored by Wildershares and is calculated, published and administered by Solactive and more details on the 
Reference Index can be found at https://www.solactive.com/indices/?index=DE000SLA47C1. 

 

Publication 
 

The level of the Reference Index will be published on https://www.solactive.com/indices/?index=DE000SLA47C1. 
 
 

OTHER INFORMATION 
 

 
Taxation 

 
The tax treatment of the Company is set out in the Prospectus of the Company and the tax information provided therein is based on tax law 
and practice as at the date of the Prospectus. 

 
Shareholders and potential investors are advised to consult their professional advisers concerning possible taxation or other 
consequences of purchasing, holding, selling or otherwise disposing of the Shares under the laws of their country of incorporation, 
establishment, citizenship, residence or domicile. 

 
Consequences of Disruption Events 

 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as further described in the 
Prospectus) an Approved Counterparty may make adjustments to determine the valuation of FDIs. Further information on the 
consequences of Disruption Events is contained in the main body of the Prospectus under the heading "Disruption Events". 

 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in respect of its Shares. If the realised 
net assets of the Fund are insufficient to pay any amounts payable in respect of the Shares, the Shareholder will have no further right of 
payment in respect of such Shares nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 

 
Risk Factors 

 
Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus. In addition, Shareholders must also 
note that: 
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(a) Smaller companies risk: The Fund may invest primarily in securities of smaller companies which may be less liquid, more volatile 
and tend to carry greater financial risk than securities of larger companies. 

 
(b) Equity risk: The value of equities and equity-related securities can be affected by a number of factors including the activities 

and results of the issuer, general and regional economies, market conditions and broader economic and political developments. 
This may result in fluctuations in the value of the Fund. 

 
(c) Clean energy risk: The Fund is significantly exposed to investment trends on environmental factors and may have sensitivities 

towards ESG related government regulation and tax implication. 
 

(d) Emerging Market Securities Risk: Investments in the securities of issuers in emerging market countries involve certain risks and 
special considerations not typically associated with investing in the securities of issuers in other more established economies or 
developed countries. Such risks may include: 1. the risk of nationalisation or ex-appropriation of assets or confiscatory taxation; 
2. social, economic and political instability or uncertainty including war; 3. price fluctuations, less liquidity and smaller 
capitalisation of securities market; 4. currency exchange rate fluctuations; 5. high rates of inflation; 6. controls on foreign 
investment and limitations on repatriation of invested capital and on the ability to exchange local currencies for US Dollars; 7. 
differences in auditing and financial reporting standards which may result in the unavailability of material information about 
issuers; 8. less extensive regulation of the securities markets; 9. longer settlement periods for securities transactions; 10. less 
developed corporate laws regarding fiduciary duties of officers and directors and the protection of investors; and 11. where the 
Fund invests in markets where custodial and/or settlement systems are not fully developed, the assets of the Fund which are 
traded in such markets and which have been entrusted to sub-custodians, in circumstances where the use of such sub-custodians 
is necessary, may be exposed to risk in circumstances whereby the Depositary will have no liability for a loss of a financial 
instrument by such sub-custodians if it can prove that the loss has arisen as a result of an external event beyond its reasonable 
control, the consequences of which would have been unavoidable despite all reasonable efforts to the contrary. 
 

(e) Stock Connect Risk: The Fund may use Stock Connect to access China A Shares traded in Mainland China. This may result in 
additional liquidity risk and operational risks including: settlement and default risks, regulatory risk and system failure risk. Further 
information on the risks associated with Stock Connect and investment in China can be found in the Prospectus. 
 

 
Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of interest. 

 
Disclaimers 

 
THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER TOGETHER THE "RESPONSIBLE 
PARTIES" DO NOT GUARANTEE THE ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES SHALL HAVE NO LIABILITY FOR 
ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. THE RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS 
OR IMPLIED, AS TO THE FUND, TO ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN RESPECT 
OF THE REFERENCE INDEX DESCRIBED HEREIN. 

 
THE WILDERHILL NEW ENERGY GLOBAL INNOVATION INDEX IS SPONSORED BY WILDERHILL NEW ENERGY FINANCE, LLC 
("WILDERHILL") AND IS CALCULATED AND PUBLISHED BY SOLACTIVE AG. NEITHER INVESCO NOR THE INVESCO GLOBAL 
CLEAN ENERGY UCITS ETF BASED ON THE WILDERHILL NEW ENERGY GLOBAL INNOVATION INDEX ARE SPONSORED, 
ENDORSED, SOLD OR PROMOTED BY WILDERHILL OR SOLACTIVE AG, AND WILDERHILL AND SOLACTIVE AG MAKE NO 
REPRESENTATION REGARDING THE ADVISABILITY OF INVESTING IN THE PRODUCT. 

 
THE FUND IS NOT SPONSORED, PROMOTED, SOLD OR SUPPORTED IN ANY OTHER MANNER BY SOLACTIVE AG NOR DOES 
SOLACTIVE AG OFFER ANY EXPRESS OR IMPLICIT GUARANTEE OR ASSURANCE EITHER WITH REGARD TO THE RESULTS 
OF USING THE INDEX AND/OR INDEX TRADE MARK OR THE INDEX PRICE AT ANY TIME OR IN ANY OTHER RESPECT. THE 
INDEX IS CALCULATED AND PUBLISHED BY SOLACTIVE AG. SOLACTIVE AG USES ITS BEST EFFORTS TO ENSURE THAT 
THE INDEX IS CALCULATED CORRECTLY. IRRESPECTIVE OF ITS OBLIGATIONS TOWARDS THE ISSUER, SOLACTIVE AG HAS 
NO OBLIGATION TO POINT OUT ERRORS IN THE INDEX TO THIRD PARTIES INCLUDING BUT NOT LIMITED TO INVESTORS 
AND/OR FINANCIAL INTERMEDIARIES OF THE FINANCIAL INSTRUMENT. NEITHER PUBLICATION OF THE INDEX BY 
SOLACTIVE AG NOR THE LICENSING OF THE INDEX OR INDEX TRADE MARK FOR THE PURPOSE OF USE IN CONNECTION 
WITH THE FINANCIAL INSTRUMENT CONSTITUTES A RECOMMENDATION BY SOLACTIVE AG TO INVEST CAPITAL IN SAID 
FINANCIAL INSTRUMENT NOR DOES IT IN ANY WAY REPRESENT AN ASSURANCE OR OPINION OF SOLACTIVE AG WITH 
REGARD TO ANY INVESTMENT IN THIS FUND. 
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Page 1

Annex

Product name: Invesco Global Clean Energy UCITS ETF Legal entity identifier: 5493003XRV20QGD58469

Sustainable

investment means an

investment in an

economic activity that

contributes to an

environmental or social

objective, provided that

the investment does

not significantly harm

any environmental or

social objective and

that the investee

companies follow good

governance practices.

The EU Taxonomy is a

classification system

laid down in Regulation

(EU) 2020/852,

establishing a list of

environmentally

sustainable

economic activities.

That Regulation does

not include a list of

socially sustainable

economic activities.

Sustainable

investments with an

environmental objective

might be aligned with

the Taxonomy or not.

Sustainable investment objective

Does this financial product have a sustainable investment objective?

Yes

It will make a minimum of sustainable investments

with an environmental objective: 90 %

in economic activities that qualify as environmentally

sustainable under the EU Taxonomy

in economic activities that do not qualify as environmentally

sustainable under the EU Taxonomy

It will make a minimum of sustainable investments

with a social objective: %

Sustainability

indicators measure

how the sustainable

objectives of this

financial product are

attained

What is the sustainable investment objective of this financial product?

The Fund’s sustainable investment objective is to invest in global companies whose innovative

technologies contribute to the generation and utilisation of cleaner energy, conservation, efficiency and

the advancement of renewable energy. The Fund’s portfolio is mainly composed of companies focused in

wind, solar, biofuels, hydro, wave, tidal, geothermal and other relevant renewable energy businesses, as

well as energy conversion, storage, conservation, efficiency, materials relating to those activities,

carbon and greenhouse gas reduction, pollution control, emerging hydrogen and fuel cells. The Fund

achieves this by tracking the WilderHill New Energy Global Innovation Index ("Reference Index"),

which has a methodology that is consistent with attaining the sustainable investment objective of the

Fund.

What sustainability indicators are used to measure the attainment of the sustainable investment

objective of this financial product?

The Fund uses a variety of indicators to measure the attainment of the sustainable investment

objective of the Fund. This includes:

Percentage of the Fund portfolio invested companies associated with the clean energy

Sectors, as more fully described in the Supplement;

Sustainalytics Risk Rating;

CO2 emissions; and

Percentage of the Fund portfolio invested in excluded companies involved in controversial

business activities and controversies (as defined in the methodology of the Reference Index).

Principal adverse

impacts are the most

significant negative

impacts of investment

decisions on

sustainability factors

relating to

environmental, social

and employee matters,

respect for human

rights, anti-corruption

How do sustainable investments not cause significant harm to any environmental or social sustainable

investment objective?

The index methodology of the Reference Index that the Fund tracks takes into account principal

adverse impacts (PAI) indicators defined in Table 1 of Annex I of the regulatory technical standards for

Regulation 2019/2088 (RTS). Securities that don’t meet certain PAI thresholds are excluded from the

Reference Index.

How have the indicators for adverse impacts on sustainability factors been taken into account?

No

It promotes Environmental/Social (E/S)

characteristics and while it does not have as its

objective a sustainable investment, it will have a

minimum proportion of % of sustainable

investments

with an environmental objective in economic activities that

qualify as environmentally sustainable under the EU Taxonomy

with an environmental objective in economic activities that do

not qualify as environmentally sustainable under the EU

Taxonomy

with a social objective

It promotes E/S characteristics, but will not make

any sustainable investments
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and anti-bribery

matters. Please see above on how the indicators for adverse impacts on sustainability factors have been

taken into account.

The index methodology directly excludes a number of companies involved in certain business

activities. Through removal of companies involved in thermal coal and oil sands the index reduces its

exposure to greenhouse gas emissions. The methodology also excludes companies involved in

controversial weapons, those facing severe ESG controversies, as assessed via Sustainalytics

Controversy Scores, and those that are deemed non-compliant with the principles of the United

Nations Global Compact. Additionally, through its exclusions based on Sustainalytics Risk Rating

Score the index also addresses a number of other adverse indicators. Companies are assessed for

inclusion based on whether they are deemed to help the world decarbonise and reduce climate risk

generally.

Sustainalytics Controversy Scores consider controversies in a number of different areas, including,

but not limited to discrimination and harassment, land use and biodiversity, energy use and

greenhouse gas emissions, discharges and releases (water), degradation and contamination (land),

and controversial weapons.

Sustainalytics Risk Ratings consider a number of key issues in their construction, including, but not

limited to biodiversity programmes, hazardous waste management, water risk management, GHG

risk management, carbon intensity, gender pay equality programme, gender pay disclosure, and

board diversity.

How are the sustainable investments aligned with the OECD Guidelines for Multinational Enterprises and

the UN Guiding Principles on Business and Human Rights?

Alignment with the OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on

Business and Human Rights is captured in the index methodology of the Fund, with the result that

securities will be excluded from the investible universe if they are deemed not to be in alignment. 

The index methodology excludes companies that aren’t compliant with the UN Global Compact, this

set of ten principles show significant overlap with both the OECD Guidelines for Multinational

Enterprises and the UN Guiding Principles on Business and Human Rights. With regards to OECD,

these guidelines and the UNGC both aim to promote corporate responsibility and sustainable

business practices, in terms of specific topics, they both cover the areas of human rights,

employment relations, environment and anti-corruption. As for the two UN frameworks, whilst they

do vary in nature, scope and depth, the two come together in their overriding objective (to achieve a

more responsible and accountable business community) as well as some of the key areas they

address, namely in the human rights space.

The index methodology excludes companies facing severe ESG controversies, as assessed via

Sustainalytics Controversy Scores. As part of their research Sustainalytics consider global standards

screening, in particular specific international norms and standards including both the OECD

Guidelines for Multinational Enterprises and the UN Guiding Principles on Business and Human

Rights.

Does this financial product consider principal adverse impacts on sustainability factors?

Yes No

As noted above, the index methodology considers principal adverse impacts on sustainability factors,

primarily through a set of exclusion criteria corresponding to the indicators that are defined in Table 1,

Annex I of the RTS. Additionally, the Fund identifies priority investee entities using thresholds on each

principal adverse impacts indicator and engages through methods such as letters, meetings and proxy

voting as appropriate. Information on principal adverse impacts on sustainability factors is available in

the annual report of the Fund.

The next annual report of the Fund will describe the extent to which the sustainable investment

objective of the Fund is met. The annual report of the fund will be available on the Fund's website at

etf.invesco.com.

The investment

strategy guides

investment decisions

based on factors such

What investment strategy does this financial product follow?

In order to achieve the investment objective, the Fund will employ a replication method that looks to

invest as far as possible and practicable in the constituents of the Reference Index. The Fund intends to

replicate the Reference Index by holding all of its constituent securities in a similar proportion to their

weightings in the Reference Index. 
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as investment

objectives and risk

tolerance.

Good governance

practices include sound

management

structures, employee

relations, remuneration

of staff and tax

compliance.

Please note that this Annex forms part of, and should be read in conjunction with the Supplement.

Please refer to the Supplement for further information.

What are the binding elements of the investment strategy used to select the investments to attain the

sustainable investment objective?

The Fund achieves the sustainable investment objective by tracking the Reference Index (within an

acceptable tracking error and in accordance with the investment policy as outlined in the Supplement)

which has a methodology that is aligned with attaining the sustainable objective of the Fund. 

The methodology of the Reference Index applies exclusion criteria to exclude companies that: (a) are

deemed by the Index Provider not compliant and in violation of international norms and standards,

such as the UN Global Compact Principles, the International Labour Organization’s (ILO) Conventions,

OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on Business and Human

Rights (UNGPs); (b) identified to have a severe controversy rating (as set out in the methodology for

the Reference Index); (c) engaged, from a business involvement perspective, in a number of harmful

activities and products such as controversial and conventional weapons, thermal coal, tobacco,

cannabis for recreational purposes and unconventional oil and gas (arctic oil, oil sands and shale

energy). Such exclusions may vary depending on the activity, from zero tolerance to exclusions based

on percentage of revenue or other measures, as more fully set out in the methodology for the

Reference Index; and (d) identified to have a severe ESG risk rating (as set out in the methodology for

the Reference Index).

The Index Provider determines a company’s eligibility for inclusion in the Reference Index by assessing

whether a company has meaningful exposure to clean energy, with a company being required to have

the primary part of its business activities with a focus on new energy innovation in one the following

clean energy Sectors (as further described in the methodology of the Reference Index):

1. Renewable – Wind

2. Renewable – Solar

3. Renewable – Biofuels & Biomass

4. Renewables – Other

5. Energy Efficiency

6. Energy Conversion

7. Energy Storage

The exclusion criteria and selection criteria are applied quarterly and changes to the components of

the Reference Index  are implemented at the next Rebalance Date.

Where a previously eligible security subsequently ceases to meet the criteria of the Reference Index, or

where the Fund acquires a security as a result of a corporate action, the Fund may continue to hold

such security until such time that the security is removed as a component of the Reference Index at

the next Rebalance Date.

What is the policy to assess good governance practices of the investee companies?

The index methodology of the Reference Index includes good governance criteria whereby companies

are assessed against indicators such as sound management structures, employee relations,

remuneration of staff and tax compliance. Companies that are deemed not to meet good governance

practices according to the methodology of the Reference Index will be excluded.  

In addition to the assessment of good governance practices of companies by the Index Provider, the

Investment Manager also implements a review of the constituents of the Reference Index at each

rebalance to identify any gaps from a data coverage perspective in the methodology of the Reference

Index. In the unlikely event that a company is not assessed in relation to good governance practices by

the Index Provider, the Investment Manager implements an internal process to review publicly

available data and perform checks against UN Global Compact principles to verify that those

companies follow good governance practices. 

Asset allocation

describes the share of

investments in specific

assets.

Taxonomy-aligned

activities are expressed

What is the asset allocation and the minimum share of sustainable investments?

A minimum of 90% of the Fund's investments will be selected according to the binding elements of the

investment strategy, on the basis that they align with the sustainable investment objective of the Fund.  

Up to 10% of the Fund's NAV will be invested in financial derivative instruments for hedging and/or

efficient portfolio management purposes and cash for ancillary liquidity purposes. 
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as a share of:

Investments

#1A Sustainable

90.00%

#2 Not

Sustainable

10.00%

Environmental

90.00%

Other

environmental

90.00%

#1

Sustainable

covers

sustainable

investments

with

environmental

or social

objectives.

#2 Not

sustainable

includes

investments

which do not

qualify as

sustainable

investments.

How does the use of derivatives attain the sustainable investment objective?

The Fund does not use derivatives to attain the sustainable investment objective of the Fund. The Fund

will use derivatives for hedging and efficient portfolio management purpose only.

To comply with the EU

Taxonomy, the criteria

for fossil gas include

limitations on emissions

and switching to

renewable power or

low-carbon fuels by the

end of 2035. For

nuclear energy, the

criteria include

comprehensive safety

and waste

management

Enabling activities

directly enable other

activities to make a

substantial contribution

to an environmental

objective

Transitional activities

are for which low-

carbon alternatives are

not yet available and

that have greenhouse

gas emission levels

corresponding to the

best performance.

To what minimum extent are sustainable investments with an environmental objective aligned with the

EU Taxonomy?

0%

Does the financial product invest in fossil gas and/or nuclear energy related activities that comply with

the EU Taxonomy ?

Yes  

In fossil gas In nuclear energy

No

The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. As

there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph shows the

Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, while the

second graph shows the Taxonomy alignment only in relation to the investments of the financial product other than

sovereign bonds.

1. Taxonomy-alignment of investments including sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

2. Taxonomy-alignment of investments excluding sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

This graph represents   100  % of the total investments.

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

What is the minimum share of investments in transitional and enabling activities?

NA

turnover reflecting

the share of revenue

from green activities

of investee companies

-

capital

expenditurecapital

expenditure(CapEx)

showing the green

investments made by

investee companies,

e.g. for a transition to

a green economy.

-

operational

expenditure(OpEx)

reflecting green

operational activities

of investee

companies.

-

1

¹ Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do no significant harm to any EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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What is the minimum share of sustainable investments with an environmental objective that are not aligned

with the EU Taxonomy?

90%

What is the minimum share of sustainable investments with a social objective?

NA

What investments are included under “#2 Not sustainable”, what is their purpose and are there any

minimum environmental or social safeguards?

Investments included under this category are financial derivative instruments for hedging and/or

efficient portfolio management purposes and cash for ancillary liquidity. No minimum environmental or

social safeguards are applied in relation to these instruments. The proportion and use of these

investments does not affect the delivery of the sustainable investment objective as the Fund commits to

investing a minimum proportion of its investments to attaining the sustainable investment objective of

the Fund. 

Reference

benchmarks are

indexes to measure

whether the financial

product attains the

sustainable investment

objective.

Is a specific index designated as a reference benchmark to meet the sustainable investment objective?

Yes

How does the reference benchmark take into account sustainability factors in a way that is continuously

aligned with the sustainable investment objective?

The Reference Index has been selected on the basis that it aligns with the sustainable investment

objective of the Fund, which is the generation and utilisation of cleaner energy, conservation, efficiency

and the advancement of renewable energy, and to exclude issuers based on involvement in certain

business activities that are deemed by the Index Provider to be inconsistent with ESG outcomes or that

are involved in severe ESG controversies.

How is the alignment of the investment strategy with the methodology of the index ensured on a

continuous basis?

The Fund aims to track the performance of the Reference Index as closely as possible. As such, the

Fund replicates the composition of the Reference index as closely as practical.

How does the designated index differ from a relevant broad market index?

The Reference Index differs from a broad market index because it comprises only companies with a

meaningful exposure to clean energy.

Where can the methodology used for the calculation of the designated index be found?

Please refer to the index methodology which can be found on the 'Documents' tab of the Fund at

etf.invesco.com.

Where can I find more product specific information online? More product-specific information can be found

on the website:

More product-specific information can be found on the Fund's webpage at etf.invesco.com

are sustainable

investments with

an

environmental objective

that do not take into

account the criteria

for environmentally

sustainable economic

activities under the EU

Taxonomy.

448 



 
 
 
 

Invesco MSCI Japan ESG Universal Screened UCITS ETF 

Supplement to the Prospectus 

This Supplement contains information in relation to the Invesco MSCI Japan ESG Universal Screened 
UCITS ETF (the "Fund"), a sub-fund of Invesco Markets II plc (the "Company") an umbrella type open 
ended investment company with variable capital, governed by the laws of Ireland and authorised by the 
Central Bank of Ireland (the "Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 

 
This Supplement forms part of, may not be distributed unless accompanied by, the prospectus for 
the Company dated 28 May 2024, as may be further amended, supplemented or modified from time 
to time (the "Prospectus") (other than to prior recipients of the Prospectus), and must be read in 
conjunction with the Prospectus. 

 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT, AND THE RISKS INVOLVED, ARE SUITED TO YOUR OWN PERSONAL 
CIRCUMSTANCES AND OBJECTIVES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

 
Capitalised terms used in this Supplement will have the meanings given to them below or in the 
Definitions section in the Prospectus. 

 
Invesco Markets II plc 

 
An umbrella fund with segregated liability between the sub-funds 

 
Dated 28 May 2024  

 
This Supplement replaces the Supplement dated 21 March 2023. 
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IMPORTANT INFORMATION 
 
 

Suitability of Investment 
 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 

 
The Shares are not principal protected. The value of the Shares may go up or down and you 
may not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for 
a discussion of certain risks that should be considered by you. 

 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. Certain risks attached to 
investments in FDIs are set out in the Prospectus under "Risk Factors". 

 
The Fund's Shares purchased on the Secondary Market cannot usually be sold directly back to 
the Fund. Investors must buy and sell Shares on a Secondary Market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may 
pay more than the current net asset value when buying Shares and may receive less than the 
current net asset value when selling them. 

 
Prospective investors should refer to the annex to this Supplement regarding the Fund’s 
environmental and / or social characteristics. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

 
Profile of a typical investor 

 
A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the long term. Such an investor is also one that is able to assess the merits and risks 
of an investment in the Shares. 

 
Responsibility 

 
The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement, when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement), is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance or 
accuracy of such information. 

 
General 
This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of Shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
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of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made. 

 
As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities. 

 
Distribution of this Supplement and Selling Restrictions 

 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and, if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 

 
Definitions 

 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 

 
 
 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 
 
 

Investment Objective of the Fund 
 

The investment objective of the Fund is to achieve the net total return performance of the MSCI Japan 
ESG Universal Select Business Screens Index (the "Reference Index") less fees, expenses and 
transaction costs. 

 
Further information on the components and selection criteria of the Reference Index is set out below 
under "General Description of the Reference Index". 

 
Investment Policy of the Fund 

 
In order to achieve the investment objective, the Fund will employ a replication method that looks to 
invest as far as possible and practicable in the constituents of the Reference Index. The Fund intends 
to replicate the Reference Index by holding all of its constituent securities in a similar proportion to their 
weightings in the Reference Index. In order to replicate the Reference Index, the Fund may invest up 
to 20% of its Net Asset Value in shares issued by the same body. This limit may be raised to 35% for 
a single issuer in exceptional market circumstances, for example, market dominance. Market 
dominance exists where a particular component of the Reference Index has a dominant position in the 
particular market sector or geographical region in which it operates and as a result accounts for a large 
proportion of the Reference Index. This means that the Fund may have a high concentration of 
investment in a particular issuer. Further information in relation to how the Fund will seek to track the 
Reference Index is set out in section 4 “Investment Objective and Policies” and section 5 
“Investment Restrictions and Permitted Investments” of the Prospectus. 
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There may be a limited number of temporary circumstances where gaining access to the components 
of the Reference Index may be prohibited by regulation, may not otherwise be in the Shareholders’ 
interests or may not otherwise be possible or practicable until such time as the circumstances are 
addressed. 
The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank. 

 
The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: 
options and futures transactions, forward contracts, non-deliverable forwards and spot foreign 
exchange transactions. Further details on FDIs and how they may be used are contained in the main 
part of the Prospectus under "Appendix III - Use of Financial Derivative Instruments and Efficient 
Portfolio Management". 

 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS. 

 
With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. 

 
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 
Permitted Investments". 

 
Transparency of the Promotion of Environmental or Social Characteristics 

 
The Fund is an Article 8 Fund (as defined in the Prospectus). 

 
The environmental and social characteristics promoted by the Fund are to gain exposure to companies 
demonstrating both a robust ESG (environmental, social and governance) profile as well as a positive 
trend in improving that profile. The Fund achieves this by tracking the Reference Index, which has a 
methodology that is consistent with attaining the environmental and social characteristics promoted by 
the Fund. 

 
The environmental and social characteristics are achieved by applying the Index Provider’s exclusion 
criteria to the Parent Index and by applying a Combined ESG Score to re-weight the eligible securities 
from their free-float market cap weights in the Parent Index to construct the weighting of the Reference 
Index. Further information on how the environmental and social characteristics promoted by the Fund 
are achieved is set out under the heading “General Description of the Reference Index” below. 

 
The Fund generally expects to invest a proportion of its assets in sustainable investments. The 
investments underlying the Fund, however, do not currently take into account the EU criteria for 
environmentally sustainable economic activities as defined in Regulation (EU) 2020/852 on the 
establishment of a framework to facilitate sustainable investment (the “Taxonomy Regulation”) and so 
the “do no significant harm” principle under the Taxonomy Regulation does not currently apply to the 
investments underlying the Fund. The Fund does not currently intend to be aligned with the Taxonomy 
Regulation and, at the date of this Supplement, 0% of the Fund’s investments will be aligned with the 
environmental objectives under the Taxonomy Regulation. The Manager will keep the Fund’s position 
vis-à-vis the Taxonomy Regulation under consideration and, to the extent required, the Supplement will 
be amended accordingly. 

 
Further details on the transparency of the promotion of ESG characteristics are contained in the 
Prospectus under "Appendix IV - Sustainable Finance". 

 
Index Tracking Strategy 

 
It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) between 0%and 1% under normal 
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market conditions. However, exceptional circumstances may arise which cause the Fund's Tracking 
Error to exceed 1%. Investors should note that the Tracking Error set out in this section is for the 
Unhedged Share Classes against the Reference Index (which is also unhedged). 

 
Investment Restrictions of the Fund 

 
Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions and Permitted Investments" in the Prospectus apply to the Fund. 

 
Efficient Portfolio Management 

 
Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the "Securities Financing Transactions and Swaps" section below and in the 
Prospectus under the heading "Appendix III - Efficient Portfolio Management and use of Financial 
Derivative Instruments". 

 
Securities Financing Transactions and Swaps 

 
The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending. The Fund's 
use of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance 
with normal market practice, the Central Bank Regulations and any other statutory instrument, 
regulations, rules, conditions, notices, requirements or guidance of the Central Bank issued from time 
to time applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks. Securities lending will be for efficient portfolio management 
purposes only. 

 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are equities. The maximum proportion 
of the Fund's assets that may be subject to securities lending is 100%, and the expected proportion of 
the Fund's assets that may be subject to securities lending is between 0% and 30%. 

 
Securities lending means transactions by which one party transfers securities to the other party subject 
to a commitment that the other party will return equivalent securities on a future date or when requested 
to do so by the party transferring the securities, that transaction being considered as securities lending 
for the party transferring the securities. 

 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all 
fully transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
securities lending agents engaged by the Company from time to time. Such fees and expenses of any 
securities lending agents engaged by the Company, which will be at normal commercial rates together 
with VAT, if any, thereon, will be borne by the Company or the Fund in respect of which the relevant 
party has been engaged. Details of Fund revenues arising and attendant direct and indirect operational 
costs and fees as well as the identity of any specific or securities lending agents engaged by the 
Company from time to time shall be included in the Company's semi-annual and annual reports. 

 
The types of acceptable counterparty and the diversification requirements are explained in Appendix 
III of the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties 
that have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be 
subject to ongoing supervision by a public authority, be financially sound and have the necessary 
organisational structure and resources for the relevant type of transaction. 

 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
conflict of interest with the role of the Depositary or other service provider in respect of the Company. 
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Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
applicable to any such related party transactions. The identity of any such related parties will be 
specifically identified in the Company's semi-annual and annual reports. 

 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 

 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 

 
Currency Hedging Policy 

 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in 
any hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the 
hedged Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign 
exchange exposure of the Share Class denominated in a currency other than the Base Currency of the 
Fund. This is achieved by the hedged Share Classes employing 30-day forward FX contracts, which 
are rolled monthly. 

 
All costs and losses arising in relation to such currency hedging transactions will be borne by the 
hedged Share Class and all gains arising in connection with such hedging transactions will be 
attributable to the relevant Share Class. Although the Fund may utilise currency hedging transactions 
in respect of Share Classes, it shall not be obliged to do so and, to the extent that it does employ 
strategies aimed at hedging certain Share Classes, there can be no assurance that such strategies will 
be effective. Under exceptional circumstances, such as, but not limited to, where it is reasonably 
expected that the cost of performing the hedge will be in excess of the benefit derived and therefore 
detrimental to Shareholders, the Company may decide not to hedge the currency exposure of such 
Share Classes. 

 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do 
not exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion 
of the Net Asset Value of the relevant Share Class and any under-hedged position will be kept under 
review to ensure it is not carried forward from month to month. This review will also incorporate a 
procedure to ensure that positions in excess of 100% of Net Asset Value will not be carried forward 
from month to month. 

 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 

 
Collateral Policy 

 
(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 

Prospectus, subject to any agreement on valuation made with the counterparty, collateral 
posted to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to- 
market value. 

 
(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 

Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis 
shall be held by the Depositary or a duly appointed sub-depositary. 

 
Further information on the criteria which collateral received by the Fund must meet is contained 
in the main body of the Prospectus under the heading "Non-Cash Collateral". 

 
(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 

to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
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Fund will consist of such collateral as is agreed with the counterparty from time to time and may 
include any types of assets held by the Fund. 

 
(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 

can be found in the Prospectus under the heading "Appendix III - Efficient Portfolio 
Management and use of Financial Derivative Instruments". The rationale for the use of this 
collateral valuation methodology is primarily to guard against the price volatility of assets being 
received by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 

 
Further information on the collateral policy is contained in Appendix III to the Prospectus under the 
heading "Collateral Policy". 

 
Borrowing and Leverage 

 
The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis. Such borrowings may only be used for short term liquidity purposes to cover the 
redemption of Shares. Further information on Borrowing and Leverage is contained in the main body 
of the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 

 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 

 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 

 
Dividend Policy 

 
Dividends will be declared on a quarterly basis for the Dist Shares, the GBP Hdg Dist Shares, the EUR 
Hdg Dist Shares, the USD Hdg Dist Shares, the CHF Hdg Dist Shares and the MXN Hdg Dist Shares 
in accordance with the general provisions set out in the Prospectus under the heading “Dividend 
Policy" and Shareholders will be notified in advance of the date on which dividends will be paid. 
Distributions will not be made in respect of the Acc Shares, the GBP Hdg Acc Shares, the USD Hdg 
Acc Shares, the CHF Hdg Acc,Shares and the MXN Hdg Acc Shares and income and other profits will 
be accumulated and reinvested in respect of those Shares. 

 
Trading 

 
Application will be made to Euronext Dublin or Deutsche Boerse and/or such other exchanges as the 
Directors may determine from time to time (the "Relevant Stock Exchanges") for listing and/or 
admission to trading of the Shares issued and available to be issued on the main market of each of the 
Relevant Stock Exchanges on or about the Launch Date. This Supplement and the Prospectus 
together comprise listing particulars for the purposes of trading on the main market of each of the 
Relevant Stock Exchanges. 

 
Exchange Traded Fund 

 
The Fund is an Exchange Traded Fund (“ETF”). The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges. It is envisaged that Shares 
will be bought and sold by private and institutional investors in the Secondary Market in the same way 
as the ordinary shares of a listed trading company. 
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General Information Relating to the Fund 
 

Type Open-ended. 

Base Currency USD 

Business Day A day (other than a Saturday or a Sunday) on which the United States 
Federal Reserve System is open or such other day or days that the 
Directors may determine and notify to Shareholders in advance. 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s assets are listed 
or traded or markets relevant to the Reference Index are closed 
provided there is at least one Dealing Day per fortnight, subject always 
to the Directors’ discretion to temporarily suspend the determination of 
the Net Asset Value and the sale, conversion and/or redemption of 
Shares in the Company or the Fund in accordance with the provisions 
of the Prospectus and the Articles. 

The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for the Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or 
settlement (such closure may be made with little or no notice to the 
Investment Manager). 

The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4.30 p.m. (Dublin time) one Business Day before the relevant Dealing 
Day or such other time as the Investment Manager may, in consultation 
with the Directors, determine and is notified to Shareholders by the 
Company provided always that the Dealing Deadline will be before the 
Valuation Point. No subscription, exchange or redemption applications 
may be accepted after the Dealing Deadline. 

Subscriptions, 
Exchanges and 
Repurchases 

All subscriptions, exchanges and repurchases can only take place 
through an Authorised Participant or other representative appointed by 
the Company in the relevant jurisdiction. 

Launch date The Acc Share Class was launched on 8 January 2021 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 
9.00 a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin 
time) on 28 November 2024 or such earlier or later date as the 
Directors may determine. 

Minimum Fund Size USD 30,000,000 

Valuation Point 4.00 p.m. (New York time) on the relevant Dealing Day by reference to 
which the Net Asset Value per Share of the Fund is determined. At all 
times the Valuation Point will be after the Dealing Deadline. 

 
The value of any investments which are listed or dealt in on a Market 
shall be the official closing price published by the relevant Market at the 
Valuation Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such 
other day as the Directors (or their delegate) may determine and notify 
in advance to the applicant). 
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Website etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 

Description of the Shares 
 

Share Class "Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 56. 
For example, if on 30 November 2020 the official 
closing level of the Reference Index was 2257.3750 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class Acc Shares in the Fund would be 
40.3103. 

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "Dist" 
Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by56. 
For example, if on [30 November 2020 the official 
closing level of the Reference Index was 2257.3750 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class Acc Shares in the Fund would be 
40.3103]. 

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 
 

Share Class "GBP Hdg Acc" 

Share Class Currency GBP 
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Initial Issue Price Means in GBP, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 56. 
For example, if on 30 November 2020 the official 
closing level of the Reference Index was 2257.3750 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class Acc Shares in the Fund would be 
40.3103. 

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "GBP Hdg Dist" 
Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 56. 
For example, if on 30 November 2020 the official 
closing level of the Reference Index was 2257.3750 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class Acc Shares in the Fund would be 
40.3103. 

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "EUR Hdg Acc" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 56 . 
For example, if on 30 November 2020 the official 
closing level of the Reference Index was 2257.3750 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class Acc Shares in the Fund would be 
40.3103. 
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 Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 

 
Share Class "EUR Hdg Dist" 
Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 56. 
For example, if on 30 November 2020 the official 
closing level of the Reference Index was 2257.3750 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class Acc Shares in the Fund would be 
40.3103. 

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "USD Hdg Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 56. 
For example, if on 30 November 2020 the official 
closing level of the Reference Index was 2257.3750 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class Acc Shares in the Fund would be 
40.3103. 
Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 
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Share Class "USD Hdg Dist" 
Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 56. 
For example, if on 30 November 2020 the official 
closing level of the Reference Index was 2257.3750 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class Acc Shares in the Fund would be 
40.3103. 

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 
 

Share Class "CHF Hdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 56. 
For example, if on 30 November 2020 the official 
closing level of the Reference Index was 2257.3750 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class Acc Shares in the Fund would be 
40.3103. 

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "CHF Hdg Dist" 
Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 56. 
For example, if on 30 November 2020 the official 
closing level of the Reference Index was 2257.3750 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
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 Price of the Class Acc Shares in the Fund would be 
40.3103. 
Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 
 

Share Class "MXN Hdg Acc" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 1.1. 
For example, if on 30 November 2020 the official 
closing level of the Reference Index was 2257.3750 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class Acc Shares in the Fund would be 
2052.1591. 

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 
 

Share Class "MXN Hdg Dist" 
Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 1.1. 
For example, if on 30 November 2020 the official 
closing level of the Reference Index was 2257.3750 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class Acc Shares in the Fund would be 
2052.1591. 

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 

461 



Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement. 

 
Intra-Day Portfolio Value ("iNAV") 

 
Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
the heading "Intra-Day Portfolio Value". 

 
Fees and Expenses 

 
The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 

 
Share Class All Share Classes 
Subscription Charge Up to 5% 

Redemption Charge Up to 3% 
 

The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares. Such Subscription Charge is payable to the Manager. 

 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 

 
Share Class "Acc" 
Management Fee Up to 0.19% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
Share Class "Dist" 
Management Fee Up to 0.19% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
Share Class "EUR Hdg Acc" 
Management Fee Up to 0.24% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
Share Class "EUR Hdg Dist" 
Management Fee Up to 0.24% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
Share Class "GBP Hdg Acc" 
Management Fee Up to 0.24% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
Share Class "GBP Hdg Dist" 
Management Fee Up to 0.24% per annum or 

such lower amount as may be 
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 advised to Shareholders from 
time to time. 

 
Share Class "USD Hdg Acc" 
Management Fee Up to 0.24% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
Share Class "USD Hdg Dist" 
Management Fee Up to 0.24% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
Share Class "CHF Hdg Acc" 
Management Fee Up to 0.24% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
Share Class "CHF Hdg Dist" 
Management Fee Up to 0.24% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
Share Class "MXN Hdg Acc" 
Management Fee Up to 0.24% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
Share Class "MXN Hdg Dist" 
Management Fee Up to 0.24% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
 

The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus. 

 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 

 
Dilution Levy: The Fund will not apply a dilution levy. 

 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 

 
German Investment Tax Act  
 
In accordance with the German Investment Tax Act, as amended from time to time (“GITA”), the 
Fund intends to qualify as an equity fund as defined in section 2 para 6 GITA, and will continuously 
invest more than 50% of its Net Asset Value (as defined in section 2 para. 9a sent. 2 and 3 GITA) 
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into equities (as defined in section 2 para 8 GITA). 
 
Exchange of Shares 

 
Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any 
Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being offered 
at that time (the "New Class") provided that all the criteria for applying for Shares in the New Class 
have been met. 

 
The general provisions and procedures relating to redemptions will apply equally to exchanges. All 
exchanges will be treated as a redemption of the Shares of the Original Class and application to the 
purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge will be 
payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the Repurchase 
Price for the total number of Shares in the Original Class to be repurchased. 
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GENERAL DESCRIPTION OF THE REFERENCE INDEX 
 
 

The Reference Index tracks the performance of large- and mid-capitalisation companies across Japan 
and aims to represent the performance of an investment strategy that, by adjusting the constituents’ 
free-float market capitalisation weights based upon certain environmental, social and governance 
(“ESG”) metrics, seeks to increase overall exposure to those companies demonstrating both a robust 
ESG profile as well as a positive trend in improving that profile. MSCI ESG metrics is a tool designed 
to produce a broad set of standardised ESG data and simple flagged metrics that are comparable 
across a broad universe of companies and used to assess the ESG profile of a company. ESG metrics 
cover risk exposure, controversies, performances and practices and take the following areas into 
account: climate change, natural capital, pollution and waste, environmental opportunities, human 
capital, product liability, stakeholder opposition and corporate behaviour. 

 
The Reference Index is further described below but only represents an extract of information available 
from public sources and neither the Directors, the Manager, MSCI Inc. or such other successor sponsor 
to the Reference Index (the "Index Provider") nor the Investment Manager take any responsibility for 
the accuracy or completeness of such information. 

 
The Reference Index is constructed from the MSCI Japan Index (the "Parent Index") by using the index 
provider’s ESG exclusionary criteria to exclude from the Parent Index securities that: 1) have not been 
assessed or rated by the Index Provider on the basis of the ESG metrics; 2) have faced very severe 
controversies pertaining to ESG issues (including UN Global Compact violations) over the last three 
years; or 3) are involved (as defined by the Index Provider) in any of the following business activities: 
controversial weapons, conventional weapons, nuclear weapons, oil sands, thermal coal, civilian 
firearms, recreational cannabis and tobacco; 4) have an MSCI ESG rating of CCC (being the lowest 
ESG rating per the Index Provider’s ESG rating scale as available on the Index Provider’s website); 
and 5) are categorised as investment trust companies. 

 
Each of the eligible component securities is then assigned a combined ESG score, which reflects the 
Index Provider’s assessment of both the security’s current ESG rating, as well as the trend in that rating, 
defined as the change in the security’s ESG rating over time (the “Combined ESG Score”).This 
Combined ESG Score is then applied to re-weight the eligible securities from their free-float market cap 
weights in the Parent Index to construct the weighting of the Reference Index. 

 
Index Rebalancing 

 
The Reference Index is rebalanced on a semi-annual basis. At each rebalance, the weights of the 
securities are recomputed based on their free-float market capitalisation (as taken from the Parent 
Index) and an updated calculation of their Combined ESG Score). Issuer weights are then capped at 
5%. The ongoing compliance of the index constituents with the Index Provider’s ESG criteria is reviewed 
on a quarterly basis. At quarterly reviews, the Reference Index is not re-balanced, but an existing 
constituent may be deleted from the Reference Index if it is identified as being involved in a business 
activity excluded by the Reference Index or no longer complies with the desired ESG profile based on 
the Index Provider’s controversies research. 

 
The Fund will bear the costs of any rebalancing trades (i.e. the costs of buying and selling securities of 
the Reference Index and associated taxes and transaction costs). 

 
Index Provider and Website 

 
The Reference Index is sponsored by MSCI and more details on the Reference Index can be found at 
https://www.msci.com/esg-indexes. 

 
Publication 
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The level of the Reference Index will be published on 
https://app2.msci.com/eqb/custom_indexes/custom_performance.html and 
https://www.msci.com/constituents. 

 
 
 
 

OTHER INFORMATION 
 
 
 

Taxation 
 

The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus. 

 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile. 

 
Consequences of Disruption Events 

 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs. Further information on the consequences of Disruption Events is contained in 
the main body of the Prospectus under the heading "Disruption Events". 

 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 

 
Risk Factors 

 
Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus,. In 
addition, Shareholders must also note that: 

 
(a) Equity Risk: The value of equities and equity-related securities can be affected by a number of 

factors including the activities and results of the issuer, general and regional economies, market 
conditions and broader economic and political developments. This may result in fluctuations in 
the value of the Fund. 

 
(b) Environmental, Social and Governance Risk: The Fund intends to invest in securities of issuers 

that manage their ESG exposures better relative to their peers. This may affect the Fund’s 
exposure to certain issuers and cause the Fund to forego certain investment opportunities. The 
Fund may perform differently to other funds, including underperforming other funds that do not 
seek to invest in securities of issuers based on their ESG ratings. 

 
(c) Country Concentration Risk: A Fund may be invested in a single country or small number of 

countries. A geographically concentrated investment strategy may be subject to a greater 
degree of volatility and of risk than one that is geographically diversified. The Fund’s 
Investments will become more susceptible to fluctuations in value resulting from economic or 
business conditions in the country where the Fund is invested. As a consequence, the 
aggregate return of the Fund may be adversely affected by the unfavourable developments in 
such country. 
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Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest. 

 
Disclaimers 

 
THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE 
INDEX PROVIDER (TOGETHER THE "RESPONSIBLE PARTIES") DO NOT GUARANTEE THE 
ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 
SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. 
THE RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, 
TO ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN RESPECT 
OF THE REFERENCE INDEX DESCRIBED HEREIN. 

 
THE INDEX PROVIDER MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY 
DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR 
PURPOSE OR USE WITH RESPECT TO THE REFERENCE INDEX OR STRATEGY OR ANY DATA 
INCLUDED HEREIN. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL THE 
INDEX PROVIDER HAVE ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR 
CONSEQUENTIAL DAMAGES OR FOR ANY LOST PROFITS, EVEN IF NOTIFIED OF THE 
POSSIBILITY OF SUCH DAMAGES. 

 
THIS FUND IS NOT SPONSORED, ENDORSED, SOLD OR PROMOTED BY MSCI INC. ("MSCI"), 
ANY OF ITS AFFILIATES, ANY OF ITS INFORMATION PROVIDERS OR ANY OTHER THIRD PARTY 
INVOLVED IN, OR RELATED TO, COMPILING, COMPUTING OR CREATING ANY MSCI INDEX 
(COLLECTIVELY, THE "MSCI PARTIES"). THE MSCI INDEXES ARE THE EXCLUSIVE PROPERTY 
OF MSCI. MSCI AND THE MSCI INDEX NAMES ARE SERVICE MARK(S) OF MSCI OR ITS 
AFFILIATES AND HAVE BEEN LICENSED FOR USE FOR CERTAIN PURPOSES BY THE 
COMPANY. NONE OF THE MSCI PARTIES MAKES ANY REPRESENTATION OR WARRANTY, 
EXPRESS OR IMPLIED, TO THE ISSUER OR OWNERS OF THIS FUND OR ANY OTHER PERSON 
OR ENTITY REGARDING THE ADVISABILITY OF INVESTING IN FUNDS GENERALLY OR IN THIS 
FUND PARTICULARLY OR THE ABILITY OF ANY MSCI INDEX TO TRACK CORRESPONDING 
STOCK MARKET PERFORMANCE. MSCI OR ITS AFFILIATES ARE THE LICENSORS OF CERTAIN 
TRADEMARKS, SERVICE MARKS AND TRADE NAMES AND OF THE MSCI INDEXES WHICH ARE 
DETERMINED, COMPOSED AND CALCULATED BY MSCI WITHOUT REGARD TO THIS FUND OR 
THE ISSUER OR OWNERS OF THIS FUND OR ANY OTHER PERSON OR ENTITY. NONE OF THE 
MSCI PARTIES HAS ANY OBLIGATION TO TAKE THE NEEDS OF THE ISSUER OR OWNERS OF 
THIS FUND OR ANY OTHER PERSON OR ENTITY INTO CONSIDERATION IN DETERMINING, 
COMPOSING OR CALCULATING THE MSCI INDEXES. NONE OF THE MSCI PARTIES IS 
RESPONSIBLE FOR OR HAS PARTICIPATED IN THE DETERMINATION OF THE TIMING OF, 
PRICES AT, OR QUANTITIES OF THIS FUND TO BE ISSUED OR IN THE DETERMINATION OR 
CALCULATION OF THE EQUATION BY OR THE CONSIDERATION INTO WHICH THIS FUND IS 
REDEEMABLE. FURTHER, NONE OF THE MSCI PARTIES HAS ANY OBLIGATION OR LIABILITY 
TO THE ISSUER OR OWNERS OF THIS FUND OR ANY OTHER PERSON OR ENTITY IN 
CONNECTION WITH THE ADMINISTRATION, MARKETING OR OFFERING OF THIS FUND. 

 
ALTHOUGH MSCI SHALL OBTAIN INFORMATION FOR INCLUSION IN OR FOR USE IN THE 
CALCULATION OF THE MSCI INDEXES FROM SOURCES THAT MSCI CONSIDERS RELIABLE, 
NONE OF THE MSCI PARTIES WARRANTS OR GUARANTEES THE ORIGINALITY, ACCURACY 
AND/OR THE COMPLETENESS OF ANY MSCI INDEX OR ANY DATA INCLUDED THEREIN. NONE 
OF THE MSCI PARTIES MAKES ANY WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO 
BE OBTAINED BY THE ISSUER OF THE FUND, OWNERS OF THE FUND, OR ANY OTHER 
PERSON OR ENTITY, FROM THE USE OF ANY MSCI INDEX OR ANY DATA INCLUDED THEREIN. 
NONE OF THE MSCI PARTIES SHALL HAVE ANY LIABILITY FOR ANY ERRORS, OMISSIONS OR 
INTERRUPTIONS OF OR IN CONNECTION WITH ANY MSCI INDEX OR ANY DATA INCLUDED 
THEREIN. FURTHER, NONE OF THE MSCI PARTIES MAKES ANY EXPRESS OR IMPLIED 
WARRANTIES OF ANY KIND, AND THE MSCI PARTIES HEREBY EXPRESSLY DISCLAIM ALL 
WARRANTIES OF MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE, WITH 
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RESPECT TO EACH MSCI INDEX AND ANY DATA INCLUDED THEREIN. WITHOUT LIMITING ANY OF 
THE FOREGOING, IN NO EVENT SHALL ANY OF THE MSCI PARTIES HAVE ANY LIABILITY FOR 
ANY DIRECT, INDIRECT, SPECIAL, PUNITIVE, CONSEQUENTIAL OR ANY OTHER DAMAGES 
(INCLUDING LOST PROFITS) EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES. 

 
NO PURCHASER, SELLER OR HOLDER OF THIS SECURITY, PRODUCT OR FUND, OR ANY 
OTHER PERSON OR ENTITY, SHOULD USE OR REFER TO ANY MSCI TRADE NAME, 
TRADEMARK OR SERVICE MARK TO SPONSOR, ENDORSE, MARKET OR PROMOTE THIS 
SECURITY WITHOUT FIRST CONTACTING MSCI TO DETERMINE WHETHER MSCI’S 
PERMISSION IS REQUIRED. UNDER NO CIRCUMSTANCES MAY ANY PERSON OR ENTITY 
CLAIM ANY AFFILIATION WITH MSCI WITHOUT THE PRIOR WRITTEN PERMISSION OF MSCI. THE 
FUNDS OR SECURITIES REFERRED TO HEREIN ARE NOT SPONSORED, ENDORSED, OR 
PROMOTED BY MSCI, AND MSCI BEARS NO LIABILITY WITH RESPECT TO ANY SUCH FUNDS OR 
SECURITIES OR ANY INDEX ON WHICH SUCH FUNDS OR SECURITIES ARE BASED. 
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Annex

Product name: Invesco MSCI Japan ESG Universal Screened UCITS ETF Legal entity identifier: 5493004I5V0ZCKPHLK17

Sustainable

investment means an

investment in an

economic activity that

contributes to an

environmental or social

objective, provided that

the investment does

not significantly harm

any environmental or

social objective and

that the investee

companies follow good

governance practices.

The EU Taxonomy is a

classification system

laid down in Regulation

(EU) 2020/852,

establishing a list of

environmentally

sustainable

economic activities.

That Regulation does

not lay down a list of

socially sustainable

economic activities.

Sustainable

investments with an

environmental objective

might be aligned with

the Taxonomy or not.

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

Yes

It will make a minimum of sustainable investments

with an environmental objective: %

in economic activities that qualify as environmentally

sustainable under the EU Taxonomy

in economic activities that do not qualify as environmentally

sustainable under the EU Taxonomy

It will make a minimum of sustainable investments

with a social objective: %

Sustainability

indicators measure

how the environmental

or social characteristics

promoted by the

financial product are

attained.

What environmental and/or social characteristics are promoted by this financial product?

The environmental and social characteristics promoted by the Fund are to increase overall exposure to

large and mid-capitalisation companies across Japan demonstrating a robust ESG profile, as well as a

positive trend in improving that profile, i.e. issuers with a more favourable or increasingly favourable

ESG rating compared to similar issuers. The Fund also reduces exposure to companies involved in

certain business activities and those with involvement in very severe ESG controversies.

The Fund achieves the environmental and social characteristics by tracking the MSCI Japan ESG

Universal Select Business Screens Index (the "Reference Index"), which has a methodology that is

consistent with attaining the environmental and social characteristics promoted by the Fund.

What sustainability indicators are used to measure the attainment of each of the environmental or social

characteristics promoted by this financial product?

The Fund uses a variety of indicators to measure the attainment of the environmental and social

characteristics. This includes:

MSCI ESG Score (as defined in the methodology of the Reference Index) improvement relative

to the Parent Index;

CO2 emissions reduction relative to the Parent Index; and

Percentage of the Fund portfolio invested in excluded companies involved in controversial

business activities and controversies (as defined in the methodology of the Reference Index).

What are the objectives of the sustainable investments that the financial product partially intends to

make and how does the sustainable investment contribute to such objectives?

The sustainable investments made by the Fund contribute to environmental objectives such as climate

change, water management, pollution prevention, and to social objectives such as good health, well-

being and gender equality. The Fund seeks to achieve those objectives by investing in constituents of

the Reference Index. According to Invesco's sustainable investment framework, a certain percentage of

constituents of the Reference Index contributes positively to selected Sustainable Development Goals

(SDGs) that relate to the above objectives.

No

It promotes Environmental/Social (E/S)

characteristics and while it does not have as its

objective a sustainable investment, it will have a

minimum proportion of 10 % of sustainable

investments

with an environmental objective in economic activities that

qualify as environmentally sustainable under the EU Taxonomy

with an environmental objective in economic activities that do

not qualify as environmentally sustainable under the EU

Taxonomy

with a social objective

It promotes E/S characteristics, but will not make

any sustainable investments
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Principal adverse

impacts are the most

significant negative

impacts of investment

decisions on

sustainability factors

relating to

environmental, social

and employee matters,

respect for human

rights, anti-corruption

and anti-bribery

matters.

How do the sustainable investments that the financial product partially intends to make, not cause

significant harm to any environmental or social sustainable investment objective?

The index methodology of the Reference Index that the Fund tracks takes into account principal

adverse impacts (PAI) indicators defined in Table 1 of Annex I of the regulatory technical standards for

Regulation 2019/2088 (RTS). Securities that don’t meet certain PAI thresholds are excluded from the

Reference Index or have their weightings reduced. The Fund also relies on the qualitative research

and/or engagement of Invesco's ESG team to take into account the RTS PAI indicators and to assess

whether the sustainable investments of the Fund cause significant harm to the relevant environmental

or social investment objective. Where a company is determined to cause such significant harm, it can

still be held within the Fund's portfolio but will not be considered a "sustainable investment" within the

Fund. 

How have the indicators for adverse impacts on sustainability factors been taken into account?

Please see above on how the indicators for adverse impacts on sustainability factors have been taken

into account.

The index methodology directly excludes a number of companies involved in certain business

activities. Through removal of companies involved in thermal coal and oil sands the index reduces its

exposure to greenhouse gas emissions. The methodology also excludes companies involved in

controversial weapons and those facing very severe ESG controversies, as assessed via MSCI

Controversy Scores. Through its exclusions based on MSCI ESG Score, and adjustment of the

weighting for those that are above the threshold based on these same scores, the index also

addresses a number of other adverse indicators. The index also excludes any companies where data

isn’t available to make such assessments.

MSCI ESG Scores consider a number of key issues in their construction, including, but not limited to

carbon emissions, product carbon footprint, biodiversity & land use, toxic emissions & waste,

opportunities in renewable energy. The scores also take into account areas such as human capital as

well as corporate governance, considering ownership & control, pay and the board.

MSCI Controversy Scores consider controversies in a number of different areas, including, but not

limited to biodiversity & land use, energy & climate change, toxic emissions & waste, operational

waste, discrimination & workforce diversity, and governance structures. Any company that violates

the UN Global Compact receives a very severe MSCI Controversy Score.

How are the sustainable investments aligned with the OECD Guidelines for Multinational Enterprises

and the UN Guiding Principles on Business and Human Rights? Details:

Alignment with the OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on

Business and Human Rights is captured in the index methodology of the Fund, with the result that

securities will be excluded from the investible universe if they are deemed not to be in alignment. 

The index methodology excludes companies that aren’t compliant with the UN Global Compact, this

set of ten principles show significant overlap with both the OECD Guidelines for Multinational

Enterprises and the UN Guiding Principles on Business and Human Rights. With regards to OECD,

these guidelines and the UNGC both aim to promote corporate responsibility and sustainable business

practices, in terms of specific topics, they both cover the areas of human rights, employment

relations, environment and anti-corruption. As for the two UN frameworks, whilst they do vary in

nature, scope and depth, the two come together in their overriding objective (to achieve a more

responsible and accountable business community) as well as some of the key areas they address,

namely in the human rights space.

The index methodology excludes companies facing very severe ESG controversies, as assessed via

MSCI Controversy Scores. These scores assess controversies that may constitute a breach of selected

global norms and conventions, including the United Nations Global Compact, the International Labour

Organisation’s conventions, and the United Nations Guiding Principles on Business and Human Rights.
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The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned

investments should not significantly harm EU Taxonomy objectives and is accompanied by specific EU

criteria.

The “do no significant harm” principle applies only to those investments underlying the financial

product that take into account the EU criteria for environmentally sustainable economic activities. The

investments underlying the remaining portion of this financial product do not take into account the EU

criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any environmental or social

objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

Yes No

Yes, as noted above, the index methodology considers principal adverse impacts on sustainability

factors, primarily through a set of exclusion criteria corresponding to the indicators that are defined in

Table 1, Annex I of the RTS. Additionally, the Fund identifies priority investee entities using thresholds on

each principal adverse impacts indicator and engages through methods such as letters, meetings and

proxy voting as appropriate. Information on principal adverse impacts on sustainability factors is

available in the annual report of the Fund.

The next annual report of the Fund will describe the extent to which environmental or social

characteristics are met. The annual report of the fund will be available on the Fund's website at

etf.invesco.com.

The investment

strategy guides

investment decisions

based on factors such

as investment

objectives and risk

tolerance.

Good governance

practices include sound

management

structures, employee

relations, remuneration

of staff and tax

compliance.

What investment strategy does this financial product follow?

The investment objective of the Fund is to achieve the net total return performance of the Reference

Index less fees, expenses and transaction costs. In order to achieve the investment objective, the Fund

will employ a replication method that looks to invest as far as possible and practicable in the

constituents of the Reference Index. The Fund intends to replicate the Reference Index by holding all of

its constituent securities in a similar proportion to their weightings in the Reference Index. 

Please note that this Annex forms part of, and should be read in conjunction with the Supplement.

Please refer to the Supplement for further information.

What are the binding elements of the investment strategy used to select the investments to attain each

of the environmental or social characteristics promoted by this financial product?

The environmental and social characteristics are achieved by tracking the Reference Index within an

acceptable tracking error and in accordance with the investment policy as outlined in the Supplement.

The methodology of the Reference Index applies exclusion criteria to the MSCI Japan Index (the

"Parent Index") to exclude securities that: 1) have not been assessed or rated by the Index Provider

on the basis of the ESG metrics; 2) have faced very severe controversies pertaining to ESG issues

(including UN Global Compact violations) over the last three years; or 3) are involved (as defined by the

Index Provider) in any of the following business activities: controversial weapons, conventional

weapons, nuclear weapons, oil sands, thermal coal, civilian firearms, recreational cannabis and

tobacco; 4) have an MSCI ESG rating of CCC; and 5) are categorised as investment trust companies.

Each of the eligible component securities is then assigned a combined ESG score, which reflects the

Index Provider’s assessment of both the security’s current ESG rating, as well as the trend in that

rating, defined as the change in the security’s ESG rating over time (the “Combined ESG Score”).

This Combined ESG Score is then applied to re-weight the eligible securities from their free-float market

cap weights in the Parent Index to construct the weighting of the Reference Index.

The Reference Index is rebalanced on a semi-annual basis. At each rebalance, the weights of the

securities are recomputed based on their free-float market capitalisation (as taken from the Parent

Index) and an updated calculation of their Combined ESG Score. Issuer weights are then capped at 5%.

The ongoing compliance of the index constituents with the Index Provider’s ESG criteria is reviewed on

a quarterly basis. At quarterly reviews, the Reference Index is not re-balanced, but an existing

constituent may be deleted from the Reference Index if it is identified as being involved in a business

activity excluded by the Reference Index or no longer complies with the desired ESG profile based on

the Index Provider’s controversies research.
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Where a previously eligible security subsequently ceases to meet the environmental or social

characteristics of the Fund, or where the Fund acquires a security as a result of a corporate action and

such security does not meet the environmental or social characteristics of the Fund, the Fund may

continue to hold such security until such time that the security is removed as a component of the

Reference Index at the next rebalance date.

What is the committed minimum rate to reduce the scope of the investments considered prior to the

application of that investment strategy?

NA

What is the policy to assess good governance practices of the investee companies?

The index methodology of the Reference Index includes good governance criteria whereby companies

are assessed against indicators such as sound management structures, employee relations,

remuneration of staff and tax compliance. Companies that are deemed not to meet good governance

practices according to the methodology of the Reference Index will be excluded. 

Asset allocation

describes the share of

investments in specific

assets.

Taxonomy-aligned

activities are expressed

as a share of:

What is the asset allocation planned for this financial product?

90% of the Fund's NAV will be selected according to the binding elements of the investment strategy, on

the basis that they align with the environmental and social characteristics of the Fund. 

10% of the Fund's NAV will be invested in financial derivative instruments for hedging and/or efficient

portfolio management purposes and cash for ancillary liquidity purposes. 

10% minimum of the Fund’s NAV will be invested in sustainable investments.

Investments

#1 Aligned with

E/S

characteristics

90.00%

#2 Other

10.00%

#1A Sustainable

10.00%

#1B Other E/S

characteristics

80.00%

Other

environmental

Social

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the environmental or social

characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the environmental or social

characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:.

- The sub-category #1A Sustainable covers sustainable investments with environmental or social objectives.

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social characteristics that do

not qualify as sustainable investments

How does the use of derivatives attain the environmental or social characteristics promoted by the

financial product?

The Fund does not use derivatives to attain the environmental or social characteristics promoted by the

Fund. The Fund will use derivatives for hedging and efficient portfolio management purposes only.

turnover reflecting

the share of revenue

from green activities

of investee

companies

-

capital expenditure

(CapEx) showing the

green investments

made by investee

companies, e.g. for a

transition to a green

economy.

-

operational

expenditure (OpEx)

reflecting green

operational activities

of investee

companies.

-
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To comply with the EU

Taxonomy, the criteria for

fossil gas include

limitations on emissions

and switching to

renewable power or low-

carbon fuels by the end of

2035. For nuclear

energy, the criteria

include comprehensive

safety and waste

management rules

Enabling activities

directly enable other

activities to make a

substantial contribution to

an environmental

objective.

Transitional activities

are activities for which

low-carbon alternatives

are not yet available and

among others have

greenhouse gas emission

levels corresponding to

the best performance.

To what minimum extent are sustainable investments with an environmental objective aligned with the EU

Taxonomy?

0%

Does the financial product invest in fossil gas and/or nuclear energy related activities that comply with

the EU Taxonomy ?

Yes  

In fossil gas In nuclear energy

No

The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. As

there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph shows

the Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, while the

second graph shows the Taxonomy alignment only in relation to the investments of the financial product other than

sovereign bonds.

1. Taxonomy-alignment of investments including sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

2. Taxonomy-alignment of investments excluding sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

This graph represents   100  % of the total investments.

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

What is the minimum share of investments in transitional and enabling activities?

NA

What is the minimum share of sustainable investments with an environmental objective that are not aligned

with the EU Taxonomy?

The Fund has a minimum investment of 10% of its NAV in sustainable investments. These sustainable

investments will have a social objective and/or an environmental objective. There is no minimum share

of sustainable investments with an environmental objective in economic activities that are not

Taxonomy-aligned.

What is the minimum share of socially sustainable investments?

The Fund has a minimum investment of 10% of its NAV in sustainable investments, which may or may

not be aligned with the EU Taxonomy. These sustainable investments will have a social objective and/or

an environmental objective. There is no minimum share of socially sustainable investments.

What investments are included under “#2 Other”, what is their purpose and are there any minimum

environmental or social safeguards?

Investments included under this category are financial derivative instruments for hedging and/or

efficient portfolio management purposes and cash for ancillary liquidity. No minimum environmental or

social safeguards are applied in relation to these instruments. 

1

are sustainable

investments with

an

environmental objective

that do not take into

account the criteria

for environmentally

sustainable economic

activities under the EU

Taxonomy.

¹ Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do no significant harm to any EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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Reference

benchmarks are

indexes to measure

whether the financial

product attains the

environmental or social

characteristics that

they promote.

Is a specific index designated as a reference benchmark to determine whether this financial

product is aligned with the environmental and/or social characteristics that it promotes?

Yes

How is the reference benchmark continuously aligned with each of the environmental or social

characteristics promoted by the financial product?

The Reference Index has been selected on the basis that it aligns with the environmental and social

characteristics promoted by the Fund, which are to increase overall exposure to large and mid-

capitalisation companies across Japan demonstrating a robust ESG profile, as well as a positive trend in

improving that profile, i.e. issuers with a more favourable or increasingly favourable ESG rating

compared to similar issuers. The Reference Index also reduces exposure to companies involved in

certain business activities and those with involvement in very severe ESG controversies.

How is the alignment of the investment strategy with the methodology of the index ensured on a

continuous basis?

The Fund aims to track the performance of the Reference Index as closely as possible. As such, the

Fund replicates the composition of the Reference index as closely as practical.

How does the designated index differ from a relevant broad market index?

The Reference Index differs from a broad market index because it seeks to increase overall exposure to

companies demonstrating both a robust ESG profile as well as a positive trend in improving that profile.

Where can the methodology used for the calculation of the designated index be found?

Please refer to the index methodology which can be found on the 'Documents' tab of the Fund at

etf.invesco.com.

Where can I find more product specific information online? More product-specific information

can be found on the website:

More product-specific information can be found on the Fund's webpage at etf.invesco.com. 

474 



 
 
 
 
 

Invesco MSCI Pacific ex Japan ESG Universal Screened UCITS ETF 

Supplement to the Prospectus 

This Supplement contains information in relation to the Invesco MSCI Pacific ex Japan ESG Universal 
Screened UCITS ETF (the "Fund"), a sub-fund of Invesco Markets II plc (the "Company") an umbrella type 
open ended investment company with variable capital, governed by the laws of Ireland and authorised by 
the Central Bank of Ireland (the "Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 

 
This Supplement forms part of, may not be distributed unless accompanied by, the prospectus for 
the Company dated 28 May 2024 as may be further amended, supplemented or modified from time 
to time (the "Prospectus") (other than to prior recipients of the Prospectus), and must be read in 
conjunction with the Prospectus. 

 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT, AND THE RISKS INVOLVED, ARE SUITED TO YOUR OWN PERSONAL 
CIRCUMSTANCES AND OBJECTIVES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

 
Capitalised terms used in this Supplement will have the meanings given to them below or in the 
Definitions section in the Prospectus. 

 
Invesco Markets II plc 

 
An umbrella fund with segregated liability between the sub-funds 

 
Dated 28 May 2024  

 
This Supplement replaces the Supplement dated 31 March 2023

475 



 

 

IMPORTANT INFORMATION 
 
 

Suitability of Investment 
 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 

 
The Shares are not principal protected. The value of the Shares may go up or down and you 
may not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for 
a discussion of certain risks that should be considered by you. 

 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. Certain risks attached to 
investments in FDIs are set out in the Prospectus under "Risk Factors". 

 
The Fund's Shares purchased on the Secondary Market cannot usually be sold directly back to 
the Fund. Investors must buy and sell Shares on a Secondary Market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may 
pay more than the current net asset value when buying Shares and may receive less than the 
current net asset value when selling them. 

 
Prospective investors should refer to the annex to this Supplement regarding the Fund’s 
environmental and / or social characteristics. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

 
Profile of a typical investor 

 
A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the long term. Such an investor is also one that is able to assess the merits and risks 
of an investment in the Shares. 

 
Responsibility 

 
The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement, when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement), is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance or 
accuracy of such information. 

 
General 
This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of Shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
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of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made. 

 
As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities. 

 
Distribution of this Supplement and Selling Restrictions 

 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and, if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 

 
Definitions 

 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 

 
 
 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 
 
 

Investment Objective of the Fund 
 

The investment objective of the Fund is to achieve the net total return performance of the MSCI Pacific 
ex Japan ESG Universal Select Business Screens Index (the "Reference Index") less fees, expenses 
and transaction costs. 

 
Further information on the components and selection criteria of the Reference Index is set out below 
under "General Description of the Reference Index". 

 
Investment Policy of the Fund 

 
In order to achieve the investment objective, the Fund will employ a replication method that looks to 
invest as far as possible and practicable in the constituents of the Reference Index. The Fund intends 
to replicate the Reference Index by holding all of its constituent securities in a similar proportion to their 
weightings in the Reference Index. In order to replicate the Reference Index, the Fund may invest up 
to 20% of its Net Asset Value in shares issued by the same body. This limit may be raised to 35% for 
a single issuer in exceptional market circumstances, for example, market dominance. Market 
dominance exists where a particular component of the Reference Index has a dominant position in the 
particular market sector or geographical region in which it operates and as a result accounts for a large 
proportion of the Reference Index. This means that the Fund may have a high concentration of 
investment in a particular issuer. Further information in relation to how the Fund will seek to track the 
Reference Index is set out in section 4 “Investment Objective and Policies” and section 5 
“Investment Restrictions and Permitted Investments” of the Prospectus. 
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There may be a limited number of temporary circumstances where gaining access to the components 
of the Reference Index may be prohibited by regulation, may not otherwise be in the Shareholders’ 
interests or may not otherwise be possible or practicable until such time as the circumstances are 
addressed. 
The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank. 

 
The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: 
options and futures transactions, forward contracts, non-deliverable forwards and spot foreign 
exchange transactions. Further details on FDIs and how they may be used are contained in the main 
part of the Prospectus under "Appendix III - Use of Financial Derivative Instruments and Efficient 
Portfolio Management". 

 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS. 

 
With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. 

 
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 
Permitted Investments". 

 
Transparency of the Promotion of Environmental or Social Characteristics 

 
The Fund is an Article 8 Fund (as defined in the Prospectus). 

 
The environmental and social characteristics promoted by the Fund are to gain exposure to companies 
demonstrating both a robust ESG (environmental, social and governance) profile as well as a positive 
trend in improving that profile. The Fund achieves this by tracking the Reference Index, which has a 
methodology that is consistent with attaining the environmental and social characteristics promoted by 
the Fund. 

 
The environmental and social characteristics are achieved by applying the Index Provider’s exclusion 
criteria to the Parent Index and by applying a Combined ESG Score to re-weight the eligible securities 
from their free-float market cap weights in the Parent Index to construct the weighting of the Reference 
Index. Further information on how the environmental and social characteristics promoted by the Fund 
are achieved is set out under the heading “General Description of the Reference Index” below. 

 
The Fund generally expects to invest a proportion of its assets in sustainable investments. The 
investments underlying the Fund, however, do not currently take into account the EU criteria for 
environmentally sustainable economic activities as defined in Regulation (EU) 2020/852 on the 
establishment of a framework to facilitate sustainable investment (the “Taxonomy Regulation”) and so 
the “do no significant harm” principle under the Taxonomy Regulation does not currently apply to the 
investments underlying the Fund. The Fund does not currently intend to be aligned with the Taxonomy 
Regulation and, at the date of this Supplement, 0% of the Fund’s investments will be aligned with the 
environmental objectives under the Taxonomy Regulation. The Manager will keep the Fund’s position 
vis-à-vis the Taxonomy Regulation under consideration and, to the extent required, the Supplement will 
be amended accordingly. 

 
Further details on the transparency of the promotion of ESG characteristics are contained in the 
Prospectus under "Appendix IV - Sustainable Finance". 

 
Index Tracking Strategy 

 
It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) between 0%and 1% under normal 
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market conditions. However, exceptional circumstances may arise which cause the Fund's Tracking 
Error to exceed 1%. Investors should note that the Tracking Error set out in this section is for the 
Unhedged Share Classes against the Reference Index (which is also unhedged). 

 
Investment Restrictions of the Fund 

 
Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions and Permitted Investments" in the Prospectus apply to the Fund. 

 
Efficient Portfolio Management 

 
Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the "Securities Financing Transactions and Swaps" section below and in the 
Prospectus under the heading "Appendix III - Efficient Portfolio Management and use of Financial 
Derivative Instruments". 

 
Securities Financing Transactions and Swaps 

 
The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending. The Fund's 
use of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance 
with normal market practice, the Central Bank Regulations and any other statutory instrument, 
regulations, rules, conditions, notices, requirements or guidance of the Central Bank issued from time 
to time applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks. Securities lending will be for efficient portfolio management 
purposes only. 

 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are equities. The maximum proportion 
of the Fund's assets that may be subject to securities lending is 100%, and the expected proportion of 
the Fund's assets that may be subject to securities lending is between 0% and 30%. 

 
Securities lending means transactions by which one party transfers securities to the other party subject 
to a commitment that the other party will return equivalent securities on a future date or when requested 
to do so by the party transferring the securities, that transaction being considered as securities lending 
for the party transferring the securities. 

 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all 
fully transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
securities lending agents engaged by the Company from time to time. Such fees and expenses of any 
securities lending agents engaged by the Company, which will be at normal commercial rates together 
with VAT, if any, thereon, will be borne by the Company or the Fund in respect of which the relevant 
party has been engaged. Details of Fund revenues arising and attendant direct and indirect operational 
costs and fees as well as the identity of any specific or securities lending agents engaged by the 
Company from time to time shall be included in the Company's semi-annual and annual reports. 

 
The types of acceptable counterparty and the diversification requirements are explained in Appendix III 
of the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties 
that have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be 
subject to ongoing supervision by a public authority, be financially sound and have the necessary 
organisational structure and resources for the relevant type of transaction. 

 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
conflict of interest with the role of the Depositary or other service provider in respect of the Company. 
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Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
applicable to any such related party transactions. The identity of any such related parties will be 
specifically identified in the Company's semi-annual and annual reports. 

 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 

 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 

 
Currency Hedging Policy 

 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in 
any hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the 
hedged Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign 
exchange exposure of the Share Class denominated in a currency other than the Base Currency of the 
Fund. This is achieved by the hedged Share Classes employing 30-day forward FX contracts, which 
are rolled monthly. 

 
All costs and losses arising in relation to such currency hedging transactions will be borne by the 
hedged Share Class and all gains arising in connection with such hedging transactions will be 
attributable to the relevant Share Class. Although the Fund may utilise currency hedging transactions 
in respect of Share Classes, it shall not be obliged to do so and, to the extent that it does employ 
strategies aimed at hedging certain Share Classes, there can be no assurance that such strategies will 
be effective. Under exceptional circumstances, such as, but not limited to, where it is reasonably 
expected that the cost of performing the hedge will be in excess of the benefit derived and therefore 
detrimental to Shareholders, the Company may decide not to hedge the currency exposure of such 
Share Classes. 

 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do 
not exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion 
of the Net Asset Value of the relevant Share Class and any under-hedged position will be kept under 
review to ensure it is not carried forward from month to month. This review will also incorporate a 
procedure to ensure that positions in excess of 100% of Net Asset Value will not be carried forward 
from month to month. 

 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 

 
Collateral Policy 

 
(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 

Prospectus, subject to any agreement on valuation made with the counterparty, collateral 
posted to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to- 
market value. 

 
(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 

Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis 
shall be held by the Depositary or a duly appointed sub-depositary. 

 
Further information on the criteria which collateral received by the Fund must meet is contained 
in the main body of the Prospectus under the heading "Non-Cash Collateral". 

 
(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 

to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
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Fund will consist of such collateral as is agreed with the counterparty from time to time and may 
include any types of assets held by the Fund. 

 
(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 

can be found in the Prospectus under the heading "Appendix III - Efficient Portfolio 
Management and use of Financial Derivative Instruments". The rationale for the use of this 
collateral valuation methodology is primarily to guard against the price volatility of assets being 
received by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 

 
Further information on the collateral policy is contained in Appendix III to the Prospectus under the 
heading "Collateral Policy". 

 
Borrowing and Leverage 

 
The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis. Such borrowings may only be used for short term liquidity purposes to cover the 
redemption of Shares. Further information on Borrowing and Leverage is contained in the main body 
of the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 

 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 

 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 

 
Dividend Policy 

 
Dividends will be declared on a quarterly basis for the Dist Shares, the GBP Hdg Dist Shares, the EUR 
Hdg Dist Shares, the CHF Hdg Dist Shares and the MXN Hdg Dist Shares in accordance with the 
general provisions set out in the Prospectus under the heading “Dividend Policy" and Shareholders 
will be notified in advance of the date on which dividends will be paid. Distributions will not be made in 
respect of the Acc Shares, the GBP Hdg Acc Shares, the EUR Hdg Acc Shares, the CHF Hdg Acc 
Shares and the MXN Hdg Acc Shares and income and other profits will be accumulated and reinvested 
in respect of those Shares. 

 
Trading 

 
Application will be made to Euronext Dublin or Deutsche Boerse and/or such other exchanges as the 
Directors may determine from time to time (the "Relevant Stock Exchanges") for listing and/or 
admission to trading of the Shares issued and available to be issued on the main market of each of the 
Relevant Stock Exchanges on or about the Launch Date. This Supplement and the Prospectus 
together comprise listing particulars for the purposes of trading on the main market of each of the 
Relevant Stock Exchanges. 

 
Exchange Traded Fund 

 
The Fund is an Exchange Traded Fund (“ETF”). The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges. It is envisaged that Shares 
will be bought and sold by private and institutional investors in the Secondary Market in the same way 
as the ordinary shares of a listed trading company. 
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General Information Relating to the Fund 
 

Type Open-ended. 

Base Currency USD 

Business Day A day (other than a Saturday or a Sunday) on which the United States 
Federal Reserve System is open or such other day or days that the 
Directors may determine and notify to Shareholders in advance. 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s assets are listed 
or traded or markets relevant to the Reference Index are closed 
provided there is at least one Dealing Day per fortnight, subject always 
to the Directors’ discretion to temporarily suspend the determination of 
the Net Asset Value and the sale, conversion and/or redemption of 
Shares in the Company or the Fund in accordance with the provisions 
of the Prospectus and the Articles. 

The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for the Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or 
settlement (such closure may be made with little or no notice to the 
Investment Manager). 

The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4.30 p.m. (Dublin time) one Business Day before the relevant Dealing 
Day or such other time as the Investment Manager may, in consultation 
with the Directors, determine and is notified to Shareholders by the 
Company provided always that the Dealing Deadline will be before the 
Valuation Point. No subscription, exchange or redemption applications 
may be accepted after the Dealing Deadline. 

Subscriptions, 
Exchanges and 
Repurchases 

All subscriptions, exchanges and repurchases can only take place 
through an Authorised Participant or other representative appointed by 
the Company in the relevant jurisdiction. 

Launch date The Acc Share Class launched on 8 January 2021. 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 
9.00 a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin 
time) on 28 November 2024 or such earlier or later date as the 
Directors may determine. 

Minimum Fund Size USD 30,000,000 

Valuation Point 4.00 p.m. (New York time) on the relevant Dealing Day by reference to 
which the Net Asset Value per Share of the Fund is determined. At all 
times the Valuation Point will be after the Dealing Deadline. 

 
The value of any investments which are listed or dealt in on a Market 
shall be the official closing price published by the relevant Market at the 
Valuation Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such 
other day as the Directors (or their delegate) may determine and notify 
in advance to the applicant). 
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Website etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 

Description of the Shares 
 

Share Class "Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 45. 
For example, if on 30 November 2020 the official 
closing level of the Reference Index was 1788.7821 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class Acc Shares in the Fund would be 
39.7507. 

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "Dist" 
Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 45. 
For example, if on 30 November 2020 the official 
closing level of the Reference Index was 1788.7821 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class Acc Shares in the Fund would be 
39.7507. 

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 
 

Share Class "GBP Hdg Acc" 

Share Class Currency GBP 
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Initial Issue Price Means in GBP, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 45. 
For example, if on 30 November 2020 the official 
closing level of the Reference Index was 1788.7821 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class Acc Shares in the Fund would be 
39.7507. 

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "GBP Hdg Dist" 
Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 45. 
For example, if on 30 November 2020 the official 
closing level of the Reference Index was 1788.7821 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class Acc Shares in the Fund would be 
39.7507. 

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "EUR Hdg Acc" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 45. 
For example, if on 30 November 2020 the official 
closing level of the Reference Index was 1788.7821 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class Acc Shares in the Fund would be 
39.7507. 
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 Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 

 
Share Class "EUR Hdg Dist" 
Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 45. 
For example, if on 30 November 2020 the official 
closing level of the Reference Index was 1788.7821 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class Acc Shares in the Fund would be 
39.7507. 

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "CHF Hdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 45. 
For example, if on 30 November 2020 the official 
closing level of the Reference Index was 1788.7821 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class Acc Shares in the Fund would be 
39.7507. 
Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
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Share Class "CHF Hdg Dist" 
Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 45. 
For example, if on 30 November 2020 the official 
closing level of the Reference Index was 1788.7821 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class Acc Shares in the Fund would be 
39.7507. 

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 
 

Share Class "MXN Hdg Acc" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date multiplied by 1.1. 
For example, if on 30 November 2020 the official 
closing level of the Reference Index was 1788.7821 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class Acc Shares in the Fund would be 
1967.6604. 

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "MXN Hdg Dist" 
Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date multiplied by 1.1. 
For example, if on 30 November 2020 the official 
closing level of the Reference Index was 1788.7821 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 

486 



 

 Price of the Class Acc Shares in the Fund would be 
1967.6604. 
Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 
 

Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement. 

 
Intra-Day Portfolio Value ("iNAV") 

 
Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
the heading "Intra-Day Portfolio Value". 

 
Fees and Expenses 

 
The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 

 
Share Class All Share Classes 
Subscription Charge Up to 5% 

Redemption Charge Up to 3% 
 

The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares. Such Subscription Charge is payable to the Manager. 

 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 

 
Share Class "Acc" 
Management Fee Up to 0.19% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
Share Class "Dist" 
Management Fee Up to 0.19% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
 

Share Class "GBP Hdg Acc" 
Management Fee Up to 0.24% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
Share Class "GBP Hdg Dist" 
Management Fee Up to 0.24% per annum or 

such lower amount as may be 
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 advised to Shareholders from 
time to time. 

 
 

Share Class "EUR Hdg Acc" 
Management Fee Up to 0.24% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
Share Class "EUR Hdg Dist" 
Management Fee Up to 0.24% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
 

Share Class "CHF Hdg Acc" 
Management Fee Up to 0.24% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
Share Class "CHF Hdg Dist" 
Management Fee Up to 0.24% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
 

Share Class "MXN Hdg Acc" 
Management Fee Up to 0.24% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
Share Class "MXN Hdg Dist" 
Management Fee Up to 0.24% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
 

The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus. 

 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 

 
Dilution Levy: The Fund will not apply a dilution levy. 

 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 
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German Investment Tax Act  
 

In accordance with the German Investment Tax Act, as amended from time to time (“GITA”), the 
Fund intends to qualify as an equity fund as defined in section 2 para 6 GITA, and will continuously 
invest more than 50% of its Net Asset Value (as defined in section 2 para. 9a sent. 2 and 3 GITA) 
into equities (as defined in section 2 para 8 GITA). 

 
Exchange of Shares 

 
Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any 
Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being offered 
at that time (the "New Class") provided that all the criteria for applying for Shares in the New Class 
have been met. 

 
The general provisions and procedures relating to redemptions will apply equally to exchanges. All 
exchanges will be treated as a redemption of the Shares of the Original Class and application to the 
purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge will be 
payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the Repurchase 
Price for the total number of Shares in the Original Class to be repurchased. 
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GENERAL DESCRIPTION OF THE REFERENCE INDEX 
 
 

The Reference Index tracks the performance of large- and mid-capitalisation companies across 
Australia, Hong Kong, New Zealand and Singapore and aims to represent the performance of an 
investment strategy that, by adjusting the constituents’ free-float market capitalisation weights based 
upon certain environmental, social and governance (“ESG”) metrics, seeks to increase overall exposure 
to those companies demonstrating both a robust ESG profile as well as a positive trend in improving 
that profile. MSCI ESG metrics is a tool designed to produce a broad set of standardised ESG data and 
simple flagged metrics that are comparable across a broad universe of companies and used to assess 
the ESG profile of a company. ESG metrics cover risk exposure, controversies, performances and 
practices and take the following areas into account: climate change, natural capital, pollution and waste, 
environmental opportunities, human capital, product liability, stakeholder opposition and corporate 
behaviour. 

 
The Reference Index is further described below but only represents an extract of information available 
from public sources and neither the Directors, the Manager, MSCI Inc. or such other successor sponsor 
to the Reference Index (the "Index Provider") nor the Investment Manager take any responsibility for 
the accuracy or completeness of such information. 

 
The Reference Index is constructed from the MSCI Pacific ex Japan Index (the "Parent Index") by 
using the index provider’s ESG exclusionary criteria to exclude from the Parent Index securities that: 
1) have not been assessed or rated by the Index Provider on the basis of the ESG metrics; 2) have 
faced very severe controversies pertaining to ESG issues (including UN Global Compact violations) 
over the last three years; or 3) are involved (as defined by the Index Provider) in any of the following 
business activities: controversial weapons, conventional weapons, nuclear weapons, oil sands, thermal 
coal, civilian firearms, recreational cannabis and tobacco; 4) have an MSCI ESG rating of CCC (being 
the lowest ESG rating per the Index Provider’s ESG rating scale as available on the Index Provider’s 
website); and 5) are categorised as investment trust companies. 

 
Each of the eligible component securities is then assigned a combined ESG score, which reflects the 
Index Provider’s assessment of both the security’s current ESG rating, as well as the trend in that rating, 
defined as the change in the security’s ESG rating over time (the “Combined ESG Score”).This 
Combined ESG Score is then applied to re-weight the eligible securities from their free-float market cap 
weights in the Parent Index to construct the weighting of the Reference Index. 

 
Index Rebalancing 

 
The Reference Index is rebalanced on a semi-annual basis. At each rebalance, the weights of the 
securities are recomputed based on their free-float market capitalisation (as taken from the Parent 
Index) and an updated calculation of their Combined ESG Score). Issuer weights are then capped at 
5%. The ongoing compliance of the index constituents with the Index Provider’s ESG criteria is reviewed 
on a quarterly basis. At quarterly reviews, the Reference Index is not re-balanced, but an existing 
constituent may be deleted from the Reference Index if it is identified as being involved in a business 
activity excluded by the Reference Index or no longer complies with the desired ESG profile based on 
the Index Provider’s controversies research. 

 
The Fund will bear the costs of any rebalancing trades (i.e. the costs of buying and selling securities of 
the Reference Index and associated taxes and transaction costs). 

 
Index Provider and Website 

 
The Reference Index is sponsored by MSCI and more details on the Reference Index can be found at 
https://www.msci.com/esg-indexes. 

 
Publication 
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The level of the Reference Index will be published on 
https://app2.msci.com/eqb/custom_indexes/custom_performance.html and 
https://www.msci.com/constituents. 
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OTHER INFORMATION 
 
 
 

Taxation 
 

The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus. 

 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile. 

 
Consequences of Disruption Events 

 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs. Further information on the consequences of Disruption Events is contained in 
the main body of the Prospectus under the heading "Disruption Events". 

 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 

 
Risk Factors 

 
Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus,. In 
addition, Shareholders must also note that: 

 
(a) Equity Risk: The value of equities and equity-related securities can be affected by a number of 

factors including the activities and results of the issuer, general and regional economies, market 
conditions and broader economic and political developments. This may result in fluctuations in 
the value of the Fund. 

 
(b) Environmental, Social and Governance Risk: The Fund intends to invest in securities of issuers 

that manage their ESG exposures better relative to their peers. This may affect the Fund’s 
exposure to certain issuers and cause the Fund to forego certain investment opportunities. The 
Fund may perform differently to other funds, including underperforming other funds that do not 
seek to invest in securities of issuers based on their ESG ratings. 

 
Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest. 

 
Disclaimers 

 
THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE 
INDEX PROVIDER (TOGETHER THE "RESPONSIBLE PARTIES") DO NOT GUARANTEE THE 
ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 
SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. 
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THE RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, TO 
ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN RESPECT OF 
THE REFERENCE INDEX DESCRIBED HEREIN. 

 
THE INDEX PROVIDER MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY 
DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR 
PURPOSE OR USE WITH RESPECT TO THE REFERENCE INDEX OR STRATEGY OR ANY DATA 
INCLUDED HEREIN. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL THE 
INDEX PROVIDER HAVE ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR 
CONSEQUENTIAL DAMAGES OR FOR ANY LOST PROFITS, EVEN IF NOTIFIED OF THE 
POSSIBILITY OF SUCH DAMAGES. 

 
THIS FUND IS NOT SPONSORED, ENDORSED, SOLD OR PROMOTED BY MSCI INC. ("MSCI"), ANY 
OF ITS AFFILIATES, ANY OF ITS INFORMATION PROVIDERS OR ANY OTHER THIRD PARTY 
INVOLVED IN, OR RELATED TO, COMPILING, COMPUTING OR CREATING ANY MSCI INDEX 
(COLLECTIVELY, THE "MSCI PARTIES"). THE MSCI INDEXES ARE THE EXCLUSIVE PROPERTY OF 
MSCI. MSCI AND THE MSCI INDEX NAMES ARE SERVICE MARK(S) OF MSCI OR ITS AFFILIATES 
AND HAVE BEEN LICENSED FOR USE FOR CERTAIN PURPOSES BY THE COMPANY. NONE OF 
THE MSCI PARTIES MAKES ANY REPRESENTATION OR WARRANTY, EXPRESS OR IMPLIED, TO 
THE ISSUER OR OWNERS OF THIS FUND OR ANY OTHER PERSON OR ENTITY REGARDING THE 
ADVISABILITY OF INVESTING IN FUNDS GENERALLY OR IN THIS FUND PARTICULARLY OR THE 
ABILITY OF ANY MSCI INDEX TO TRACK CORRESPONDING STOCK MARKET PERFORMANCE. 
MSCI OR ITS AFFILIATES ARE THE LICENSORS OF CERTAIN TRADEMARKS, SERVICE MARKS 
AND TRADE NAMES AND OF THE MSCI INDEXES WHICH ARE DETERMINED, COMPOSED AND 
CALCULATED BY MSCI WITHOUT REGARD TO THIS FUND OR THE ISSUER OR OWNERS OF THIS 
FUND OR ANY OTHER PERSON OR ENTITY. NONE OF THE MSCI PARTIES HAS ANY OBLIGATION 
TO TAKE THE NEEDS OF THE ISSUER OR OWNERS OF THIS FUND OR ANY OTHER PERSON OR 
ENTITY INTO CONSIDERATION IN DETERMINING, COMPOSING OR CALCULATING THE MSCI 
INDEXES. NONE OF THE MSCI PARTIES IS RESPONSIBLE FOR OR HAS PARTICIPATED IN THE 
DETERMINATION OF THE TIMING OF, PRICES AT, OR QUANTITIES OF THIS FUND TO BE ISSUED 
OR IN THE DETERMINATION OR CALCULATION OF THE EQUATION BY OR THE CONSIDERATION 
INTO WHICH THIS FUND IS REDEEMABLE. FURTHER, NONE OF THE MSCI PARTIES HAS ANY 
OBLIGATION OR LIABILITY TO THE ISSUER OR OWNERS OF THIS FUND OR ANY OTHER 
PERSON OR ENTITY IN CONNECTION WITH THE ADMINISTRATION, MARKETING OR OFFERING 
OF THIS FUND. 

 
ALTHOUGH MSCI SHALL OBTAIN INFORMATION FOR INCLUSION IN OR FOR USE IN THE 
CALCULATION OF THE MSCI INDEXES FROM SOURCES THAT MSCI CONSIDERS RELIABLE, 
NONE OF THE MSCI PARTIES WARRANTS OR GUARANTEES THE ORIGINALITY, ACCURACY 
AND/OR THE COMPLETENESS OF ANY MSCI INDEX OR ANY DATA INCLUDED THEREIN. NONE OF 
THE MSCI PARTIES MAKES ANY WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO BE 
OBTAINED BY THE ISSUER OF THE FUND, OWNERS OF THE FUND, OR ANY OTHER PERSON OR 
ENTITY, FROM THE USE OF ANY MSCI INDEX OR ANY DATA INCLUDED THEREIN. NONE OF THE 
MSCI PARTIES SHALL HAVE ANY LIABILITY FOR ANY ERRORS, OMISSIONS OR INTERRUPTIONS 
OF OR IN CONNECTION WITH ANY MSCI INDEX OR ANY DATA INCLUDED THEREIN. FURTHER, 
NONE OF THE MSCI PARTIES MAKES ANY EXPRESS OR IMPLIED WARRANTIES OF ANY KIND, 
AND THE MSCI PARTIES HEREBY EXPRESSLY DISCLAIM ALL WARRANTIES OF 
MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE, WITH RESPECT TO EACH 
MSCI INDEX AND ANY DATA INCLUDED THEREIN. WITHOUT LIMITING ANY OF THE FOREGOING, 
IN NO EVENT SHALL ANY OF THE MSCI PARTIES HAVE ANY LIABILITY FOR ANY DIRECT, 
INDIRECT, SPECIAL, PUNITIVE, CONSEQUENTIAL OR ANY OTHER DAMAGES (INCLUDING LOST 
PROFITS) EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES. 

 
NO PURCHASER, SELLER OR HOLDER OF THIS SECURITY, PRODUCT OR FUND, OR ANY 
OTHER PERSON OR ENTITY, SHOULD USE OR REFER TO ANY MSCI TRADE NAME, TRADEMARK 
OR SERVICE MARK TO SPONSOR, ENDORSE, MARKET OR PROMOTE THIS SECURITY WITHOUT 
FIRST CONTACTING MSCI TO DETERMINE WHETHER MSCI’S PERMISSION IS REQUIRED. 
UNDER NO CIRCUMSTANCES MAY ANY PERSON OR ENTITY CLAIM ANY AFFILIATION WITH 
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MSCI WITHOUT THE PRIOR WRITTEN PERMISSION OF MSCI. 
 
THE FUNDS OR SECURITIES REFERRED TO HEREIN ARE NOT SPONSORED, ENDORSED, OR 
PROMOTED BY MSCI, AND MSCI BEARS NO LIABILITY WITH RESPECT TO ANY SUCH FUNDS OR 
SECURITIES OR ANY INDEX ON WHICH SUCH FUNDS OR SECURITIES ARE BASED. 
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Annex

Product name: Invesco MSCI Pacific ex Japan ESG Universal Screened

UCITS ETF

Legal entity identifier:

549300T97JTQ2VFQQ072

Sustainable

investment means an

investment in an

economic activity that

contributes to an

environmental or social

objective, provided that

the investment does

not significantly harm

any environmental or

social objective and

that the investee

companies follow good

governance practices.

The EU Taxonomy is a

classification system

laid down in Regulation

(EU) 2020/852,

establishing a list of

environmentally

sustainable

economic activities.

That Regulation does

not lay down a list of

socially sustainable

economic activities.

Sustainable

investments with an

environmental objective

might be aligned with

the Taxonomy or not.

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

Yes

It will make a minimum of sustainable investments

with an environmental objective: %

in economic activities that qualify as environmentally

sustainable under the EU Taxonomy

in economic activities that do not qualify as environmentally

sustainable under the EU Taxonomy

It will make a minimum of sustainable investments

with a social objective: %

Sustainability

indicators measure

how the environmental

or social characteristics

promoted by the

financial product are

attained.

What environmental and/or social characteristics are promoted by this financial product?

The environmental and social characteristics promoted by the Fund are to increase overall exposure to

large and mid-capitalisation companies across Australia, Hong Kong, New Zealand and Singapore

demonstrating a robust ESG profile, as well as a positive trend in improving that profile, i.e. issuers with

a more favourable or increasingly favourable ESG rating compared to similar issuers. The Fund also

reduces exposure to companies involved in certain business activities and those with involvement in

very severe ESG controversies.

The Fund achieves the environmental and social characteristics by tracking the MSCI Pacific ex Japan

ESG Universal Select Business Screens Index (the "Reference Index"), which has a methodology that is

consistent with attaining the environmental and social characteristics promoted by the Fund.

What sustainability indicators are used to measure the attainment of each of the environmental or social

characteristics promoted by this financial product?

The Fund uses a variety of indicators to measure the attainment of the environmental and social

characteristics. This includes:

MSCI ESG Score (as defined in the methodology of the Reference Index) improvement relative

to the Parent Index;

CO2 emissions reduction relative to the Parent Index; and

Percentage of the Fund portfolio invested in excluded companies involved in controversial

business activities and controversies (as defined in the methodology of the Reference Index).

What are the objectives of the sustainable investments that the financial product partially intends to

make and how does the sustainable investment contribute to such objectives?

The sustainable investments made by the Fund contribute to environmental objectives such as climate

change, water management, pollution prevention, and to social objectives such as good health, well-

being and gender equality. The Fund seeks to achieve those objectives by investing in constituents of

No

It promotes Environmental/Social (E/S)

characteristics and while it does not have as its

objective a sustainable investment, it will have a

minimum proportion of 10 % of sustainable

investments

with an environmental objective in economic activities that

qualify as environmentally sustainable under the EU Taxonomy

with an environmental objective in economic activities that do

not qualify as environmentally sustainable under the EU

Taxonomy

with a social objective

It promotes E/S characteristics, but will not make

any sustainable investments
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the Reference Index. According to Invesco's sustainable investment framework, a certain percentage of

constituents of the Reference Index contributes positively to selected Sustainable Development Goals

(SDGs) that relate to the above objectives.

Principal adverse

impacts are the most

significant negative

impacts of investment

decisions on

sustainability factors

relating to

environmental, social

and employee matters,

respect for human

rights, anti-corruption

and anti-bribery

matters.

How do the sustainable investments that the financial product partially intends to make, not cause

significant harm to any environmental or social sustainable investment objective?

The index methodology of the Reference Index that the Fund tracks takes into account principal

adverse impacts (PAI) indicators defined in Table 1 of Annex I of the regulatory technical standards for

Regulation 2019/2088 (RTS). Securities that don’t meet certain PAI thresholds are excluded from the

Reference Index or have their weightings reduced. The Fund also relies on the qualitative research

and/or engagement of Invesco's ESG team to take into account the RTS PAI indicators and to assess

whether the sustainable investments of the Fund cause significant harm to the relevant environmental

or social investment objective. Where a company is determined to cause such significant harm, it can

still be held within the Fund's portfolio but will not be considered a "sustainable investment" within the

Fund. 

How have the indicators for adverse impacts on sustainability factors been taken into account?

Please see above on how the indicators for adverse impacts on sustainability factors have been taken

into account.

The index methodology directly excludes a number of companies involved in certain business

activities. Through removal of companies involved in thermal coal and oil sands the index reduces its

exposure to greenhouse gas emissions. The methodology also excludes companies involved in

controversial weapons and those facing very severe ESG controversies, as assessed via MSCI

Controversy Scores. Through its exclusions based on MSCI ESG Score, and adjustment of the

weighting for those that are above the threshold based on these same scores, the index also

addresses a number of other adverse indicators. The index also excludes any companies where data

isn’t available to make such assessments.

MSCI ESG Scores consider a number of key issues in their construction, including, but not limited to

carbon emissions, product carbon footprint, biodiversity & land use, toxic emissions & waste,

opportunities in renewable energy. The scores also take into account areas such as human capital as

well as corporate governance, considering ownership & control, pay and the board.

MSCI Controversy Scores consider controversies in a number of different areas, including, but not

limited to biodiversity & land use, energy & climate change, toxic emissions & waste, operational

waste, discrimination & workforce diversity, and governance structures. Any company that violates

the UN Global Compact receives a very severe MSCI Controversy Score.

How are the sustainable investments aligned with the OECD Guidelines for Multinational Enterprises

and the UN Guiding Principles on Business and Human Rights? Details:

Alignment with the OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on

Business and Human Rights is captured in the index methodology of the Fund, with the result that

securities will be excluded from the investible universe if they are deemed not to be in alignment. 

The index methodology excludes companies that aren’t compliant with the UN Global Compact, this

set of ten principles show significant overlap with both the OECD Guidelines for Multinational

Enterprises and the UN Guiding Principles on Business and Human Rights. With regards to OECD,

these guidelines and the UNGC both aim to promote corporate responsibility and sustainable business

practices, in terms of specific topics, they both cover the areas of human rights, employment

relations, environment and anti-corruption. As for the two UN frameworks, whilst they do vary in

nature, scope and depth, the two come together in their overriding objective (to achieve a more

responsible and accountable business community) as well as some of the key areas they address,

namely in the human rights space.

The index methodology excludes companies facing very severe ESG controversies, as assessed via

MSCI Controversy Scores. These scores assess controversies that may constitute a breach of selected

global norms and conventions, including the United Nations Global Compact, the International Labour

Organisation’s conventions, and the United Nations Guiding Principles on Business and Human Rights.
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The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned

investments should not significantly harm EU Taxonomy objectives and is accompanied by specific EU

criteria.

The “do no significant harm” principle applies only to those investments underlying the financial

product that take into account the EU criteria for environmentally sustainable economic activities. The

investments underlying the remaining portion of this financial product do not take into account the EU

criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any environmental or social

objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

Yes No

Yes, as noted above, the index methodology considers principal adverse impacts on sustainability

factors, primarily through a set of exclusion criteria corresponding to the indicators that are defined in

Table 1, Annex I of the RTS. Additionally, the Fund identifies priority investee entities using thresholds on

each principal adverse impacts indicator and engages through methods such as letters, meetings and

proxy voting as appropriate. Information on principal adverse impacts on sustainability factors is

available in the annual report of the Fund.

The next annual report of the Fund will describe the extent to which environmental or social

characteristics are met. The annual report of the fund will be available on the Fund's website at

etf.invesco.com.

The investment

strategy guides

investment decisions

based on factors such

as investment

objectives and risk

tolerance.

Good governance

practices include sound

management

structures, employee

relations, remuneration

of staff and tax

compliance.

What investment strategy does this financial product follow?

The investment objective of the Fund is to achieve the net total return performance of the Reference

Index less fees, expenses and transaction costs. In order to achieve the investment objective, the Fund

will employ a replication method that looks to invest as far as possible and practicable in the

constituents of the Reference Index. The Fund intends to replicate the Reference Index by holding all of

its constituent securities in a similar proportion to their weightings in the Reference Index. 

Please note that this Annex forms part of, and should be read in conjunction with the Supplement.

Please refer to the Supplement for further information.

What are the binding elements of the investment strategy used to select the investments to attain each

of the environmental or social characteristics promoted by this financial product?

The environmental and social characteristics are achieved by tracking the Reference Index within an

acceptable tracking error and in accordance with the investment policy as outlined in the Supplement.

The methodology of the Reference Index applies exclusion criteria to the MSCI Pacific ex Japan Index

(the "Parent Index") to exclude securities that: 1) have not been assessed or rated by the Index

Provider on the basis of the ESG metrics; 2) have faced very severe controversies pertaining to ESG

issues (including UN Global Compact violations) over the last three years; or 3) are involved (as defined

by the Index Provider) in any of the following business activities: controversial weapons, conventional

weapons, nuclear weapons, oil sands, thermal coal, civilian firearms, recreational cannabis and

tobacco; 4) have an MSCI ESG rating of CCC; and 5) are categorised as investment trust companies.

Each of the eligible component securities is then assigned a combined ESG score, which reflects the

Index Provider’s assessment of both the security’s current ESG rating, as well as the trend in that

rating, defined as the change in the security’s ESG rating over time (the “Combined ESG Score”).

This Combined ESG Score is then applied to re-weight the eligible securities from their free-float market

cap weights in the Parent Index to construct the weighting of the Reference Index.

The Reference Index is rebalanced on a semi-annual basis. At each rebalance, the weights of the

securities are recomputed based on their free-float market capitalisation (as taken from the Parent

Index) and an updated calculation of their Combined ESG Score. Issuer weights are then capped at 5%.

The ongoing compliance of the index constituents with the Index Provider’s ESG criteria is reviewed on

a quarterly basis. At quarterly reviews, the Reference Index is not re-balanced, but an existing

constituent may be deleted from the Reference Index if it is identified as being involved in a business

activity excluded by the Reference Index or no longer complies with the desired ESG profile based on

the Index Provider’s controversies research.
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Where a previously eligible security subsequently ceases to meet the environmental or social

characteristics of the Fund, or where the Fund acquires a security as a result of a corporate action and

such security does not meet the environmental or social characteristics of the Fund, the Fund may

continue to hold such security until such time that the security is removed as a component of the

Reference Index at the next rebalance date.

What is the committed minimum rate to reduce the scope of the investments considered prior to the

application of that investment strategy?

NA

What is the policy to assess good governance practices of the investee companies?

The index methodology of the Reference Index includes good governance criteria whereby companies

are assessed against indicators such as sound management structures, employee relations,

remuneration of staff and tax compliance. Companies that are deemed not to meet good governance

practices according to the methodology of the Reference Index will be excluded. 

Asset allocation

describes the share of

investments in specific

assets.

Taxonomy-aligned

activities are expressed

as a share of:

What is the asset allocation planned for this financial product?

90% of the Fund's NAV will be selected according to the binding elements of the investment strategy, on

the basis that they align with the environmental and social characteristics of the Fund. 

10% of the Fund's NAV will be invested in financial derivative instruments for hedging and/or efficient

portfolio management purposes and cash for ancillary liquidity purposes. 

10% minimum of the Fund’s NAV will be invested in sustainable investments.

Investments

#1 Aligned with

E/S

characteristics

90.00%

#2 Other

10.00%

#1A Sustainable

10.00%

#1B Other E/S

characteristics

80.00%

Other

environmental

Social

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the environmental or social

characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the environmental or social

characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:.

- The sub-category #1A Sustainable covers sustainable investments with environmental or social objectives.

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social characteristics that do

not qualify as sustainable investments

How does the use of derivatives attain the environmental or social characteristics promoted by the

financial product?

The Fund does not use derivatives to attain the environmental or social characteristics promoted by the

Fund. The Fund will use derivatives for hedging and efficient portfolio management purposes only.

turnover reflecting

the share of revenue

from green activities

of investee

companies

-

capital expenditure

(CapEx) showing the

green investments

made by investee

companies, e.g. for a

transition to a green

economy.

-

operational

expenditure (OpEx)

reflecting green

operational activities

of investee

companies.

-
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To comply with the EU

Taxonomy, the criteria for

fossil gas include

limitations on emissions

and switching to

renewable power or low-

carbon fuels by the end of

2035. For nuclear

energy, the criteria

include comprehensive

safety and waste

management rules

Enabling activities

directly enable other

activities to make a

substantial contribution to

an environmental

objective.

Transitional activities

are activities for which

low-carbon alternatives

are not yet available and

among others have

greenhouse gas emission

levels corresponding to

the best performance.

To what minimum extent are sustainable investments with an environmental objective aligned with the EU

Taxonomy?

0%

Does the financial product invest in fossil gas and/or nuclear energy related activities that comply with

the EU Taxonomy ?

Yes  

In fossil gas In nuclear energy

No

The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. As

there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph shows

the Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, while the

second graph shows the Taxonomy alignment only in relation to the investments of the financial product other than

sovereign bonds.

1. Taxonomy-alignment of investments including sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

2. Taxonomy-alignment of investments excluding sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

This graph represents   100  % of the total investments.

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

What is the minimum share of investments in transitional and enabling activities?

NA

What is the minimum share of sustainable investments with an environmental objective that are not aligned

with the EU Taxonomy?

The Fund has a minimum investment of 10% of its NAV in sustainable investments. These sustainable

investments will have a social objective and/or an environmental objective. There is no minimum share

of sustainable investments with an environmental objective in economic activities that are not

Taxonomy-aligned.

What is the minimum share of socially sustainable investments?

The Fund has a minimum investment of 10% of its NAV in sustainable investments, which may or may

not be aligned with the EU Taxonomy. These sustainable investments will have a social objective and/or

an environmental objective. There is no minimum share of socially sustainable investments.

What investments are included under “#2 Other”, what is their purpose and are there any minimum

environmental or social safeguards?

Investments included under this category are financial derivative instruments for hedging and/or

efficient portfolio management purposes and cash for ancillary liquidity. No minimum environmental or

social safeguards are applied in relation to these instruments. 

1

are sustainable

investments with

an

environmental objective

that do not take into

account the criteria

for environmentally

sustainable economic

activities under the EU

Taxonomy.

¹ Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do no significant harm to any EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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Page 6

Reference

benchmarks are

indexes to measure

whether the financial

product attains the

environmental or social

characteristics that

they promote.

Is a specific index designated as a reference benchmark to determine whether this financial

product is aligned with the environmental and/or social characteristics that it promotes?

Yes

How is the reference benchmark continuously aligned with each of the environmental or social

characteristics promoted by the financial product?

The Reference Index has been selected on the basis that it aligns with the environmental and social

characteristics promoted by the Fund, which are to increase overall exposure to large and mid-

capitalisation companies across Australia, Hong Kong, New Zealand and Singapore demonstrating a

robust ESG profile, as well as a positive trend in improving that profile, i.e. issuers with a more

favourable or increasingly favourable ESG rating compared to similar issuers. The Reference Index also

reduces exposure to companies involved in certain business activities and those with involvement in

very severe ESG controversies.

How is the alignment of the investment strategy with the methodology of the index ensured on a

continuous basis?

The Fund aims to track the performance of the Reference Index as closely as possible. As such, the

Fund replicates the composition of the Reference index as closely as practical.

How does the designated index differ from a relevant broad market index?

The Reference Index differs from a broad market index because it seeks to increase overall exposure to

companies demonstrating both a robust ESG profile as well as a positive trend in improving that profile.

Where can the methodology used for the calculation of the designated index be found?

Please refer to the index methodology which can be found on the 'Documents' tab of the Fund at

etf.invesco.com.

Where can I find more product specific information online? More product-specific information

can be found on the website:

More product-specific information can be found on the Fund's webpage at etf.invesco.com. 
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Invesco NASDAQ Next Generation 100 UCITS ETF     
                             

Supplement to the Prospectus  
 
This Supplement contains information in relation to the Invesco NASDAQ Next Generation 100 UCITS ETF                                
(the "Fund"), a sub-fund of Invesco Markets II plc (the "Company") an umbrella type open ended investment 
company with variable capital, governed by the laws of Ireland and authorised by the Central Bank of Ireland 
(the "Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 
 
This Supplement forms part of, may not be distributed unless accompanied by, the prospectus for 
the Company dated 28 May 2024, as may be further amended, supplemented or modified from time 
to time (the "Prospectus") (other than to prior recipients of the Prospectus), and must be read in 
conjunction with the Prospectus. 
 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT, AND THE RISKS INVOLVED, ARE SUITED TO YOUR OWN PERSONAL 
CIRCUMSTANCES AND OBJECTIVES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR.  

Capitalised terms used in this Supplement will have the meanings given to them below or in the 
Definitions section in the Prospectus.  
 

Invesco Markets II plc 
 

An umbrella fund with segregated liability between the sub-funds 
 

Dated 28 May 2024 
  

This Supplement replaces the Supplement dated 30 November 2022 
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IMPORTANT INFORMATION 
 

 

Suitability of Investment 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 
 
The Shares are not principal protected. The value of the Shares may go up or down and you 
may not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for 
a discussion of certain risks that should be considered by you.  
 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. Certain risks attached to 
investments in FDIs are set out in the Prospectus under "Risk Factors". 
 
The Fund's Shares purchased on the Secondary Market cannot usually be sold directly back to 
the Fund. Investors must buy and sell Shares on a Secondary Market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so.  In addition, investors may 
pay more than the current net asset value when buying Shares and may receive less than the 
current net asset value when selling them. 
 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

Profile of a typical investor 

A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the long term.  Such an investor is also one that is able to assess the merits and risks 
of an investment in the Shares. 

Responsibility 

The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement, when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement), is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance or 
accuracy of such information. 
 
General 

This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of Shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made. 
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As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities.  
 
Distribution of this Supplement and Selling Restrictions 
 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and, if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 
 
Definitions 
 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 
 

 

 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 

 

 
Investment Objective of the Fund 
 
The investment objective of the Fund is to achieve the net total return performance of the NASDAQ 
Next Generation 100 Index® (the "Reference Index") less fees, expenses and transaction costs. 
 
Further information on the components and selection criteria of the Reference Index is set out below 
under "General Description of the Reference Index". 
 
Investment Policy of the Fund 
 
In order to achieve the investment objective, the Fund will employ a replication method that looks to 
invest as far as possible and practicable in the constituents of the Reference Index. The Fund intends 
to replicate the Reference Index by holding all of its constituent securities in a similar proportion to their 
weightings in the Reference Index. In order to replicate the Reference Index, the Fund may invest up 
to 20% of its Net Asset Value in shares issued by the same body. Further information in relation to how 
the Fund will seek to track the Reference Index is set out in section 4 “Investment Objective and 
Policies” and section 5 “Investment Restrictions and Permitted Investments” of the Prospectus. 
 
There are a number of circumstances where gaining access to the components of the Reference Index 
may be prohibited by regulation, may not otherwise be in the Shareholders’ interests or may not 
otherwise be possible or practicable.  
 
The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank.  
 
The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: 
options and futures transactions, forward contracts, non-deliverable forwards and spot foreign 
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exchange transactions. Further details on FDIs and how they may be used are contained in the main 
part of the Prospectus under "Appendix III - Use of Financial Derivative Instruments and Efficient 
Portfolio Management". 
 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS.  
 

With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. 
 
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 
Permitted Investments". 
 
The investments underlying the Fund do not take into account the EU criteria for environmentally 
sustainable economic activities outlined in Regulation (EU) 2020/852 of the European Parliament and 
of the Council of 18 June 2020 on the establishment of a framework to facilitate sustainable investment. 
 
Index Tracking Strategy 
 
It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) between 0% and 1% under normal market 
conditions. However, exceptional circumstances may arise which cause the Fund's Tracking Error to 
exceed 1%. Investors should note that the Tracking Error set out in this section is for the Unhedged 
Share Classes against the Reference Index (which is also unhedged). 
 
Investment Restrictions of the Fund 
 
Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions and Permitted Investments" in the Prospectus apply to the Fund.  
 
Efficient Portfolio Management 
 
Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the "Securities Financing Transactions and Swaps" section below and in the 
Prospectus under the heading "Appendix III - Efficient Portfolio Management and use of Financial 
Derivative Instruments". 
 
Securities Financing Transactions and Swaps 
 
The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending.  The Fund's 
use of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance 
with normal market practice, the Central Bank Regulations and any other statutory instrument, 
regulations, rules, conditions, notices, requirements or guidance of the Central Bank issued from time 
to time applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks.  
 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are equities. The maximum proportion 
of the Fund's assets that may be subject to securities lending is 100%, and the expected proportion of 
the Fund's assets that may be subject to securities lending is between 0% and 30%. 
 
Securities lending means transactions by which one party transfers securities to the other party subject 
to a commitment that the other party will return equivalent securities on a future date or when requested 
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to do so by the party transferring the securities, that transaction being considered as securities lending 
for the party transferring the securities.  
 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all 
fully transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
securities lending agents engaged by the Company from time to time. Such fees and expenses of any 
securities lending agents engaged by the Company, which will be at normal commercial rates together 
with VAT, if any, thereon, will be borne by the Company or the Fund in respect of which the relevant 
party has been engaged. As of the date of this Supplement, 90% of the revenues arising from securities 
lending will be returned to the Fund and 10% of the revenues (representing the attendant direct and 
indirect operational costs and fees of the securities lending agent) will be retained by the securities 
lending agent. The identity of any securities lending agents engaged by the Company from time to time 
shall be included in the Company's semi-annual and annual reports.  
 
The types of acceptable counterparty and the diversification requirements are explained in Appendix III 
of the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties 
that have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be 
subject to ongoing supervision by a public authority, be financially sound and have the necessary 
organisational structure and resources for the relevant type of transaction.  
 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
conflict of interest with the role of the Depositary or other service provider in respect of the Company. 
Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
applicable to any such related party transactions. The identity of any such related parties will be 
specifically identified in the Company's semi-annual and annual reports. 
 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 
 
The assets of a Fund that are subject to SFTs and any collateral received are held by the Depositary 
or its agent. 
 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 
 
Currency Hedging Policy 
 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in 
any hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the 
hedged Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign 
exchange exposure of the Share Class denominated in a currency other than the Base Currency of the 
Fund. This is achieved by the hedged Share Classes employing 30-day forward FX contracts, which 
are rolled monthly.  
 
All costs and losses arising in relation to such currency hedging transactions will be borne by the 
hedged Share Class and all gains arising in connection with such hedging transactions will be 
attributable to the relevant Share Class. Although the Fund may utilise currency hedging transactions 
in respect of Share Classes, it shall not be obliged to do so and, to the extent that it does employ 
strategies aimed at hedging certain Share Classes, there can be no assurance that such strategies will 
be effective.  Under exceptional circumstances, such as, but not limited to, where it is reasonably 
expected that the cost of performing the hedge will be in excess of the benefit derived and therefore 
detrimental to Shareholders, the Company may decide not to hedge the currency exposure of such 
Share Classes. 
 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
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Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do 
not exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion 
of the Net Asset Value of the relevant Share Class and any under-hedged position will be kept under 
review to ensure it is not carried forward from month to month. This review will also incorporate a 
procedure to ensure that positions in excess of 100% of Net Asset Value will not be carried forward 
from month to month.   
 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 
 
Collateral Policy 
 

(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 
Prospectus, subject to any agreement on valuation made with the counterparty, collateral 
posted to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to-
market value.   
 

(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 
Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis 
shall be held by the Depositary or a duly appointed sub-depositary.   
 
Further information on the criteria which collateral received by the Fund must meet is contained 
in the main body of the Prospectus under the heading "Non-Cash Collateral". 
 

(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 
to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
Fund will consist of such collateral as is agreed with the counterparty from time to time and may 
include any types of assets held by the Fund. 
 

(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 
can be found in the Prospectus under the heading "Appendix III - Efficient Portfolio 
Management and use of Financial Derivative Instruments".  The rationale for the use of this 
collateral valuation methodology is primarily to guard against the price volatility of assets being 
received by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 
 
Further information on the collateral policy is contained in Appendix III to the Prospectus under the 
heading "Collateral Policy". 
 
Borrowing and Leverage 
 
The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis.  Such borrowings may only be used for short term liquidity purposes to cover the 
redemption of Shares. Further information on Borrowing and Leverage is contained in the main body 
of the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 
 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 
 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 
  
 
Dividend Policy 
 

506 



Dividends will be declared on a quarterly basis for the Dist Shares, the GBP Hdg Dist Shares, the EUR 
Hdg Dist Shares, the CHF Hdg Dist Shares and the MXN Hdg Dist Shares in accordance with the 
general provisions set out in the Prospectus under the heading “Dividend Policy" and Shareholders 
will be notified in advance of the date on which dividends will be paid. Distributions will not be made in 
respect of the Acc Shares, the GBP Hdg Acc Shares, the EUR Hdg Acc Shares, the CHF Hdg Acc 
Shares and the MXN Hdg Acc Shares and income and other profits will be accumulated and reinvested 
in respect of those Shares. 
 
Trading 
 
Application will be made to Euronext Dublin or the London Stock Exchange and/or such other 
exchanges as the Directors may determine from time to time (the "Relevant Stock Exchanges") for 
listing and/or admission to trading of the Shares issued and available to be issued on the main market 
of each of the Relevant Stock Exchanges on or about the Launch and/or listing Date, as appropriate.  
This Supplement and the Prospectus together comprise listing particulars for the purposes of trading 
on the main market of each of the Relevant Stock Exchanges.  
 
Exchange Traded Fund 
 
The Fund is an Exchange Traded Fund (“ETF”).  The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges.  It is envisaged that Shares 
will be bought and sold by private and institutional investors in the Secondary Market in the same way 
as the ordinary shares of a listed trading company. 
 
General Information Relating to the Fund 
 

Type Open-ended. 

Base Currency USD 

Business Day A day (other than a Saturday or Sunday) on which the United States 
Federal Reserve System is open or such other day or days that the 
Directors may determine and notify to Shareholders in advance. 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s assets are listed 
or traded or markets relevant to the Reference Index are closed 
provided there is at least one Dealing Day per fortnight, subject always 
to the Directors’ discretion to temporarily suspend the determination of 
the Net Asset Value and the sale, conversion and/or redemption of 
Shares in the Company or the Fund in accordance with the provisions 
of the Prospectus and the Articles. 

The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for the Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or 
settlement (such closure may be made with little or no notice to the 
Investment Manager). 

The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4.30 p.m. (Dublin time) on the relevant Dealing Day or such other time 
as the Investment Manager may, in consultation with the Directors, 
determine and is notified to Shareholders by the Company provided 
always that the Dealing Deadline will be before the Valuation Point. No 
subscription, exchange or redemption applications may be accepted 
after the Dealing Deadline. 
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Subscriptions, 
Exchanges and 
Repurchases  

All subscriptions, exchanges and repurchases can only take place 
through an Authorised Participant or other representative appointed by 
the Company in the relevant jurisdiction.  

Launch date The Class Acc Shares were launched on 22 March 2021. 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 9.00 
a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin time) 
on 28 November 2024 or such earlier or later date as the Directors may 
determine. 

 

Minimum Fund Size USD 30,000,000 

Valuation Point 4.00 p.m. (New York time) on the relevant Dealing Day by reference to 
which the Net Asset Value per Share of the Fund is determined. At all 
times the Valuation Point will be after the Dealing Deadline. 
 
The value of any investments which are listed or dealt in on a Market 
shall be the official closing price published by the relevant Market at the 
Valuation Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such 
other day as the Directors (or their delegate) may determine and notify 
in advance to the applicant).  

Website  etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 

Description of the Shares 
 

Share Class "Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 34. 

For example, if on 2nd February 2021 the official 
closing level of the Reference Index was 1,347.383 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class Acc Shares in the Fund 
would be 39.62891.  

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

 25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 
 

Share Class "Dist" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 34. 

508 

http://etf.invesco.com/


For example, if on 2nd February 2021  the official 
closing level of the Reference Index was 1,347.383  
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class Dist Shares in the Fund 
would be 39.62891.  

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "GBP Hdg Acc" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 34. 

For example, if on 2nd February 2021  the official 
closing level of the Reference Index was 1,347.383   
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class GBP Hdg Acc Shares in 
the Fund would be 39.62891.  

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com.. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "GBP Hdg Dist" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 34. 

For example, if on 2nd February 2021  the official 
closing level of the Reference Index was 1,347.383  
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class GBP Hdg Dist Shares in 
the Fund would be 39.62891.  

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 
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Minimum Holding  N/A 

 

Share Class "EUR Hdg Acc" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 34. 

For example, if on 2nd February 2021  the official 
closing level of the Reference Index was 1,347.383 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class EUR Hdg Acc Shares in 
the Fund would be 39.62891.  

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "EUR Hdg Dist" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 34. 

For example, if on 2nd February 2021  the official 
closing level of the Reference Index was 1,347.383  
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class EUR Hdg Dist Shares in 
the Fund would be 39.62891.  

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "CHF Hdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 34. 

For example, if on 2nd February 2021  the official 
closing level of the Reference Index was 1,347.383  
and assuming the Fund launched on the following 
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Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class CHF Hdg Acc Shares in the 
Fund would be 39.62891.  

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "CHF Hdg Dist" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 34. 

For example, if on 2nd February 2021  the official 
closing level of the Reference Index was 1,347.383  
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class CHF Hdg Dist Shares in 
the Fund would be 39.62891.  

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "MXN Hdg Acc" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date times by 1.5. 

For example, if on 2nd February 2021 the official 
closing level of the Reference Index was 1,347.383 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class MXN Hdg Acc Shares in 
the Fund would be 2,021.07.  

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

10,000Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
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Share Class "MXN Hdg Dist" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 1.5. 

For example, if on 2nd February 2021  the official 
closing level of the Reference Index was 1,347.383  
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class MXN Hdg Dist Shares in 
the Fund would be 2,021.07.  

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

10,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 
Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement.  
 
Intra-Day Portfolio Value ("iNAV") 
 
Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
the heading "Intra-Day Portfolio Value". 
 
Fees and Expenses 
 
The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 
 

Share Class All Share Classes 

Subscription Charge Up to 5% 

Redemption Charge Up to 3% 

 
The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares.  Such Subscription Charge is payable to the Manager.  
 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 
 

Share Class  "Acc" 

Management Fee  Up to 0.25% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "Dist" 

Management Fee  Up to 0.25% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 
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Share Class  "GBP Hdg Acc" 

Management Fee  Up to 0.30% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "GBP Hdg Dist" 

Management Fee  Up to 0.30% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "EUR Hdg Acc" 

Management Fee  Up to 0.30% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "EUR Hdg Dist" 

Management Fee  Up to 0.30% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "CHF Hdg Acc" 

Management Fee  Up to 0.30% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "CHF Hdg Dist" 

Management Fee  Up to 0.30% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "MXN Hdg Acc" 

Management Fee  Up to 0.30% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "MXN Hdg Dist" 

Management Fee  Up to 0.30% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 
The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus.  
 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
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monetary benefit shall be paid into the assets of the Fund. 
 
Dilution Levy: The Fund will not apply a dilution levy. 
 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 
 
German Investment Tax Act, 2018 
 
In accordance with the changes introduced in the German Investment Tax Act, 2018 which are effective 
from 1 January 2018, the Fund intends to qualify as an equity fund as defined in section 2 sub-section 
6 of the German Investment Tax Act, 2018 and will invest continuously more than 50% of its Net Asset 
Value into equities (as defined in section 2 sub section 8 of the German Investment Tax Act, 2018). 
 
Exchange of Shares 
 
Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any 
Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being offered 
at that time (the "New Class") provided that all the criteria for applying for Shares in the New Class 
have been met.   
 
The general provisions and procedures relating to redemptions will apply equally to exchanges.  All 
exchanges will be treated as a redemption of the Shares of the Original Class and application to the 
purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge will be 
payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the Repurchase 
Price for the total number of Shares in the Original Class to be repurchased.  
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GENERAL DESCRIPTION OF THE REFERENCE INDEX 

 

 
The Reference Index is designed to reflect the performance of the next generation of Nasdaq-listed 
non-financial companies; that is, the largest 100 Nasdaq-listed companies outside of the NASDAQ-100 
Index® based on market capitalisation. 
 
The Reference Index is further described below but only represents an extract of information available 
from public sources and neither the Directors, the Manager, NASDAQ Inc. or such other successor 
sponsor to the Reference Index (the "Index Provider") nor the Investment Manager take any 
responsibility for the accuracy or completeness of such information. 
 
Security types eligible for inclusion in the Reference Index include common stock, ordinary shares, 
tracking stocks, shares of beneficial interest, limited partnership interests and American Depositary 
Receipts ("ADRs") including ADRs that represent securities of non-US issuers. There is no minimum 
market capitalisation requirement or minimum free float requirement for inclusion in the Reference 
Index. 
 
To be eligible for inclusion in the Reference Index, a security must meet the existing Eligibility Criteria 
of the NASDAQ-100 Index®, an index that measures the performance of 100 of the largest US domestic 
and international Nasdaq-listed non-financial companies by market capitalisation. Securities meeting 
the NASDAQ-100 Index® Eligibility Criteria are ranked by market capitalisation, with the largest 100 
securities not currently in the NASDAQ-100 Index® selected for inclusion in the Reference Index.  
 
Index Rebalancing and Weighting 
 
The Reference Index follows the same reconstitution and rebalancing schedule as the NASDAQ-100 
Index®. The Reference Index is reconstituted annually after the close of trading on the third Friday in 
December, based on market data as of the end of October and total shares outstanding as of the end 
of November. 
  
The Reference Index is rebalanced quarterly after the close of trading on the third Friday in March, 
June, September and December. The Reference Index is calculated under a “modified market 
capitalization-weighted” methodology, which is a hybrid between equal weighting and conventional 
capitalisation weighting. No issuer may exceed 4% of the weight of the Reference Index. The 
reweighting process uses data regarding the total outstanding shares and last sale price of all 
component securities as of the end of the month prior to the reweighting (i.e., February, May, August 
and November). However, a special rebalance may be conducted at any time if it is determined to be 
necessary to maintain the integrity of the Reference Index. For additional information about weighting 
in the Reference Index, see the Nasdaq Index Weight Adjustment Guidelines.  
 
The Fund rebalances in line with the Reference Index. The Fund will bear the costs of any rebalancing 
trades (i.e. the costs of buying and selling securities of the Reference Index and associated taxes and 
transaction costs). 
 
Index Provider and Website 
 
The Reference Index is sponsored by Nasdaq, Inc and more details on the Reference Index can be 
found at https://indexes.nasdaqomx.com. 
 
Publication 
 
The level of the Reference Index will be published on the Nasdaq, Inc page: 
https://indexes.nasdaqomx.com/Index/Overview/NGX. 
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OTHER INFORMATION 

 

 
 
Taxation 
 
The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus.  
 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile.    
 
Consequences of Disruption Events 
 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs.  Further information on the consequences of Disruption Events is contained in 
the main body of the Prospectus under the heading "Disruption Events". 
  
Limited Recourse 
 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 
 
Risk Factors 
 
Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus. In 
addition, Shareholders must also note that: 

 
(a) Equity Risk: The value of equities and equity-related securities can be affected by a number of 

factors including the activities and results of the issuer, general and regional economies, market 
conditions and broader economic and political developments.  This may result in fluctuations in 
the value of the Fund. 
 

(b) Country Concentration Risk: The Fund may be invested in a single country or small number of 
countries. A geographically concentrated investment strategy may be subject to a greater 
degree of volatility and of risk than one that is geographically diversified. The Fund’s 
Investments will become more susceptible to fluctuations in value resulting from economic or 
business conditions in the country where the Fund is invested. As a consequence, the 
aggregate return of the Fund may be adversely affected by the unfavourable developments in 
such country. 
 

Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest.  
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Disclaimers 
 
THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE 
INDEX PROVIDER TOGETHER THE “RESPONSIBLE PARTIES” DO NOT GUARANTEE THE 
ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 
SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. 
THE RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, 
TO ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN RESPECT 
OF THE REFERENCE INDEX DESCRIBED HEREIN. 
 
The Fund is not sponsored, endorsed, sold or promoted by Nasdaq or its affiliates (Nasdaq, with its 
affiliates, are referred to as the “Corporations”). The Corporations have not passed on the legality or 
suitability of, or the accuracy or adequacy of descriptions and disclosures relating to, the Fund. The 
Corporations make no representation or warranty, express or implied, to the owners of the Fund or any 
member of the public regarding the advisability of investing in securities generally or in the Fund 
particularly, or the ability of the Reference Index to track general stock market performance. The 
Corporations’ only relationship to Invesco (“Licensee”) is in the licensing of the NASDAQ®, OMX®, 
NASDAQ OMX®, and Reference Index , trade/service marks, and certain trade names of the 
Corporations and the use of the Reference Index , which is determined, composed and calculated by 
Nasdaq without regard to the Licensee or the Fund. Nasdaq has no obligation to take the needs of the 
Licensee or the owners of the Fund into consideration in determining, composing or calculating, the 
Reference Index. The Corporations are not responsible for and have not participated in the 
determination of the timing of, prices at, or quantities of the Fund to be issued or in the determination 
or calculation of the equation by which the Fund is to be converted into cash. The Corporations have 
no liability in connection with the administration, marketing or trading of the Fund. 
 
THE CORPORATIONS DO NOT GUARANTEE THE ACCURACYAND/OR UNINTERRUPTED 
CALCULATION OF THE REFERENCE INDEX OR ANY DATA INCLUDED THEREIN. THE 
CORPORATIONS MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTSTO BE 
OBTAINED BY THE LICENSEE, OWNERS OF THE FUND, OR ANY OTHER PERSON OR ENTITY 
FROM THE USE OF THE REFERENCE INDEX OR ANY DATA INCLUDED THEREIN. THE 
CORPORATIONS MAKE NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY DISCLAIM 
ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE 
WITH RESPECT TO THE REFERENCE INDEX OR ANYDATA INCLUDED THEREIN. WITHOUT 
LIMITING ANY OF THEFOREGOING, IN NO EVENT SHALL THE CORPORATIONS HAVEANY 
LIABILITY FOR ANY LOST PROFITS OR SPECIAL, INCIDENTAL, PUNITIVE, INDIRECT, OR 
CONSEQUENTIAL DAMAGES, EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES. 
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Invesco MSCI China All Shares Stock Connect UCITS ETF 
 

Supplement to the Prospectus 
 

This Supplement contains information in relation to Invesco MSCI China All Shares Stock Connect UCITS 
ETF   (the "Fund"), a sub-fund of Invesco Markets II plc (the "Company ") an umbrella type open ended 
investment company with variable capital, governed by the laws of Ireland and authorised by the Central 
Bank of Ireland (the "Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 

 

This Supplement forms part of, may not be distributed unless accompanied by (other than to prior 
recipients of the Prospectus of the Company dated 28 May 2024, as may be amended, supplemented 
or modified from time to time, (the "Prospectus")), and must be read in conjunction with, the 
Prospectus. 

 

THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT, AND THE RISKS INVOLVED, ARE SUITED TO YOUR OWN PERSONAL 
CIRCUMSTANCES AND OBJECTIVES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

 
Capitalised terms used in this Supplement will have the meanings given to them in the Definitions 
section below or in the Prospectus. 

 
Invesco Markets II plc 

 

An umbrella fund with segregated liability between the sub-funds 
 

Dated 28 May 2024 
 

This Supplement replaces the Supplement dated 30 
November 2022 
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IMPORTANT INFORMATION 
 
 

Suitability of Investment 
 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 

 
The Shares are not principal protected. The value of the Shares may go up or down and you 
may not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for a 
discussion of certain risks that should be considered by you. 

 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. 

 
The Fund's Shares purchased on the secondary market cannot usually be sold directly back to 
the Fund. Investors must buy and sell Shares on a secondary market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may 
pay more than the current net asset value when buying Shares and may receive less than the 
current net asset value when selling them. 

 
Certain risks attached to investments in FDIs are set out in the Prospectus under "Risk Factors". 
 
An investment in the Fund should not constitute a substantial proportion of an investment 
portfolio and may not be appropriate for all investors. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

 

Profile of a typical investor 
 

A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the long term. Such an investor is also one that is able to assess the merits and risks 
of an investment in the Shares.  

 

Responsibility 
 

The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement) is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance of 
such information. 

 
General 

This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made. 
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As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities. 

 
Distribution of this Supplement and Selling Restrictions 

 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 

 

Definitions 
 

Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 

 
 
 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 

 
 

Investment Objective of the Fund 
 
The investment objective of the Fund is to achieve the net total return of the MSCI China All Shares 
Stock Connect Select Index (the "Reference Index") less fees, expenses and transaction costs. 

 
Further information on the components and selection criteria of the Reference Index is set out below 
under "General Description of the Reference Index". 

 
Investment Policy of the Fund 
 
In order to achieve the investment objective, the Fund will employ a replication method that looks to invest 
as far as possible and practicable in the constituents of the Reference Index. The Fund intends to replicate 
the Reference Index by holding all of its constituent securities in a similar proportion to their weightings in 
the Reference Index. In order to replicate the Reference Index, the Fund may invest up to 20% of its Net 
Asset Value in shares issued by the same body. This limit may be raised to 35% for a single issuer in 
exceptional market circumstances, for example, market dominance. Market dominance exists where a 
particular component of the Reference Index has a dominant position in the particular market sector or 
geographical region in which it operates and as a result accounts for a large proportion of the Reference 
Index. This means that the Fund may have a high concentration of investment in a particular issuer. 
Further information in relation to how the Fund will seek to track the Reference Index is set out in section 
4 “Investment Objective and Policies” and section 5 “Investment Restrictions and Permitted 
Investments” of the Prospectus. 

 
There are a number of circumstances where gaining access to the components of the Reference Index 
may be prohibited by regulation, may not otherwise be in the Shareholders’ interests or may not otherwise 
be possible or practicable. Such circumstances may include, but are not limited to, a suspension of trading 
or insufficient liquidity of the underlying securities comprising the Reference Index.   

 
The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
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accordance with the requirements of the Central Bank. 
 
The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: 
options and futures transactions, forward contracts, non-deliverable forwards and spot foreign 
exchange transactions. Further details on FDIs and how they may be used are contained in the main 
part of the Prospectus under "Appendix III - Use Of Financial Derivative Instruments And Efficient 
Portfolio Management". 

 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS.  
 
With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. Investment on the Shanghai Stock Exchange and Shenzhen Stock Exchange, set out in 
Appendix I, may include trading in A shares via Stock Connect. 

 

Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 
Permitted Investments". 
 
The investments underlying the Fund do not take into account the EU criteria for environmentally 
sustainable economic activities outlined in Regulation (EU) 2020/852 of the European Parliament and 
of the Council of 18 June 2020 on the establishment of a framework to facilitate sustainable investment. 
 
Stock Connect 
 
In order to replicate the Reference Index, the Fund may invest in China A shares via Stock Connect.  
 
Stock Connect, which currently comprises the Shanghai-Hong Kong Stock Connect and the Shenzhen 
Stock Connect, is a securities trading and clearing links programme developed by Hong Kong 
Exchanges and Clearing Limited ("HKEx"), the Shanghai Stock Exchange (“SSE”), the Shenzhen Stock 
Exchange (“SZSE”), China Securities Depository and Clearing Corporation Limited (“CSDC”) and Hong 
Kong Securities Clearing Company Limited (“HKSCC”) with an aim to achieve mutual stock market 
access between Mainland China and Hong Kong. 
 
Stock Connect allows foreign investors, such as the Fund, subject to rules and regulations 
issued/amended from time to time, to invest in certain eligible securities listed on the SSE and the SZSE 
through Hong Kong based brokers, including China A shares. The list of eligible securities may change 
from time to time subject to the review and approval by the relevant regulators in the People’s Republic 
of China (“PRC”). 
 
For investment in China A shares, Stock Connect comprises two Northbound Trading Links, one 
between SSE and the Stock Exchange of Hong Kong Limited (“SEHK”), and the other between SZSE 
and SEHK. Investors such as the Fund can place orders to trade eligible China A shares listed on SSE 
and/or on SZSE through their Hong Kong-based brokers, and such orders will be routed by the relevant 
securities trading service company established by the SEHK to the relevant trading platform of SSE or 
SZSE for matching and execution. Further information about Stock Connect is available online at the 

website: https://www.hkex.com.hk/Mutual-Market/Stock-Connect?sc_lang=en  
  
Index Tracking Strategy 

 
It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) between 0% and 1% under normal market 
conditions. However, exceptional circumstances may arise which cause the Fund's Tracking Error to 
exceed 1%. Investors should note that the Tracking Error set out in this section is for the Unhedged 
Share Classes against the Reference Index (which is also unhedged). 

 
Investment Restrictions of the Fund 

 
Investors in particular must note that the general investment restrictions set out under "Investment 
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Restrictions and Permitted Investments" in the Prospectus apply to the Fund. 
 
Efficient Portfolio Management 

 
Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the “Securities Financing Transactions” section below and in the main body of the 
Prospectus under the heading "Use of Financial Derivative Instruments and Efficient Portfolio 
Management". 

 

Securities Financing Transactions 
 

The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending.  The Fund's use 
of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance with 
normal market practice, the Central Bank Regulations and any other statutory instrument, regulations, 
rules, conditions, notices, requirements or guidance of the Central Bank issued from time to time 
applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks.  
 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are equities. The maximum proportion of 
the Fund's assets that may be subject to securities lending is 100%, and the expected proportion of the 
Fund's assets that may be subject to securities lending is between 0% and 30%. 

 
Securities lending means transactions by which one party transfers securities to the other party subject to 
a commitment that the other party will return equivalent securities on a future date or when requested to 
do so by the party transferring the securities, that transaction being considered as securities lending for 
the party transferring the securities.  
 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all fully 
transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
securities lending agents engaged by the Company from time to time. Such fees and expenses of any 
securities lending agents engaged by the Company, which will be at normal commercial rates together 
with VAT, if any, thereon, will be borne by the Company or the Fund in respect of which the relevant party 
has been engaged. Details of Fund revenues arising and attendant direct and indirect operational costs 
and fees as well as the identity of any specific or securities lending agents engaged by the Company from 
time to time shall be included in the Company's semi-annual and annual reports.  
 
The types of acceptable counterparty and the diversification requirements are explained in Appendix III of 
the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties that 
have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be subject 
to ongoing supervision by a public authority, be financially sound and have the necessary organisational 
structure and resources for the relevant type of transaction.  
 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
conflict of interest with the role of the Depositary or other service provider in respect of the Company. 
Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
applicable to any such related party transactions. The identity of any such related parties will be specifically 
identified in the Company's semi-annual and annual reports. 
 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 
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The assets of the Fund that are subject to Securities Financing Transactions and any collateral received 
are held by the Depositary or its agent.  
 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 
 
Currency Hedging Policy 
 
Share Class Hedging 
 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in any 
hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the hedged 
Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign exchange 
exposure when of the Share Class denominated in a currency other than the Base Currency of the Fund. 
This is achieved by the hedged Share Classes employing 30 day rolling forward FX contracts.  
 
Portfolio-hedged Share Class 
 
The Company has the power to issue portfolio-hedged Shares Classes (identified by "PfHdg" in their 
names). For such classes of portfolio-hedged Shares, the Fund may enter into transactions for the 
purposes of hedging the foreign exchange exposure of the currency or currencies in which the underlying 
assets of the Fund are denominated to the currency of the portfolio-hedged Share Class. The purpose of 
the hedging in the portfolio-hedged Share Classes is to limit the profit or loss generated from foreign 
exchange exposure of the underlying assets of the Fund denominated in a currency other than the 
currency of the portfolio hedged Share Class. 
 
All costs and losses arising in relation to such currency hedging transactions will be borne by the hedged 
or portfolio-hedged Share Class and all gains arising in connection with such hedging transactions will be 
attributable to the relevant hedged or portfolio-hedged Share Class. Although the Fund may utilise 
currency hedging transactions in respect of Share Classes, it shall not be obliged to do so and to the 
extent that it does employ strategies aimed at hedging certain Share Classes, there can be no assurance 
that such strategies will be effective. The costs and related liabilities/benefits arising from instruments 
entered into for the purposes of hedging the currency exposure for the benefit of any particular Share 
Class of the Fund (where the currency of a particular Share Cass is different to the Base Currency of the 
Fund) shall be attributable exclusively to the Share Class. Under exceptional circumstances, such as, but 
not limited to, where it is reasonably expected that the cost of performing the hedge will be in excess of 
the benefit derived and therefore detrimental to Shareholders, the Company may decide not to hedge the 
currency exposure of such Share Classes. 
 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do not 
exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion of the 
Net Asset Value of the relevant Share Class and any under-hedged position will be kept under review to 
ensure it is not carried forward from month-to-month. This review will also incorporate a procedure to 
ensure that positions in excess of 100% of Net Asset Value will not be carried forward from month to 
month.   
 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 

 
Collateral Policy 

 
(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 

Prospectus, subject to any agreement on valuation made with the counterparty, collateral 
posted to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to- 
market value. 

 
(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 

Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
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its absolute discretion. Assets provided to a counterparty other than on a title transfer basis 
shall be held by the Depositary or a duly appointed sub-depositary. 

 
Further information on the criteria which collateral received by the Fund must meet is 
contained in the main body of the Prospectus under the heading "Non-Cash Collateral". 

 
(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 

to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
Fund will consist of such collateral as is agreed with the counterparty from time to time and may 
include any types of assets held by the Fund. 

 

(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 
can be found in the Prospectus under the heading "Appendix III - Use Of Financial Derivative 
Instruments And Efficient Portfolio Management". The rationale for the use of this collateral 
valuation methodology is primarily to guard against the price volatility of assets being received 
by the Fund as collateral. 

 

The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 

 
Further information on the collateral policy is contained in Appendix III under the heading "Collateral 
Policy". 

 
Borrowing and Leverage 

 

The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis. Such borrowings may only be used for short term liquidity purposes to cover the 
redemption of Shares. Further information on Borrowing and Leverage is contained in the main body 
of the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 

 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 

 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 

 
Dividend Policy 

 
Dividends will be declared on a quarterly basis for the Dist Shares, the CHF PfHdg Dist Shares, the 
EUR PfHdg Dist Shares, the GBP PfHdg Dist Shares, the MXN PfHdg Dist Shares, and the USD PfHdg 
Dist Shares in accordance with the general provisions set out in the Prospectus under the heading 
“Dividend Policy", and Shareholders will be notified in advance of the date on which dividends will be 
paid. Distributions will not be made in respect of the Acc Shares, the CHF PfHdg Acc Shares, the EUR 
PfHdg Acc Shares, the GBP PfHdg Acc Shares, MXN PfHdg Acc Shares, and the USD PfHdg Acc 
Shares and income and other profits will be accumulated and reinvested in respect of those Shares. 

 
Trading 

 

Application will be made to Euronext Dublin or Deutsche Boerse and/or such other exchanges as the 
Directors may determine from time to time (the "Relevant Stock Exchanges") for listing and/or 
admission to trading of the Shares issued and available to be issued on the main market of each of the 
Relevant Stock Exchanges on or about the Launch Date. This Supplement and the Prospectus together 
comprise listing particulars for the purposes of trading on the main market of each of the Relevant Stock 
Exchanges. 

 
Exchange Traded Fund 

 

The Fund is an Exchange Traded Fund (“ETF”). The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges. It is envisaged that Shares 
will be bought and sold by private and institutional investors in the secondary market in the same way 
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as the ordinary shares of a listed trading company. 
 

General Information Relating to the Fund 
 

Type Open-ended. 

Base Currency USD 

Business Day A day (other than a Saturday or Sunday) on which the United States 
Federal Reserve System is open or such other day or days that the 
Directors may determine and notify to Shareholders in advance. 

 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s Assets are listed 
or traded or markets relevant to the Reference Index are closed provided 
there is at least one Dealing Day per fortnight, subject always to the 
Directors’ discretion to temporarily suspend the determination of the Net 
Asset Value and the sale, conversion and/or redemption of Shares in the 
Company or the Fund in accordance with the provisions of the Prospectus 
and the Articles. 

The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for the Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or settlement 
(such closure may be made with little or no notice to the Investment 
Manager). 

The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4.30  p.m. (Dublin time) one Business Day before the relevant Dealing Day 
or such other time as the Investment Manager may, in consultation with 
the Directors, determine and is notified to Shareholders by the Company 
provided always that the Dealing Deadline will be before the Valuation 
Point. No subscription, exchange or redemption applications may be 
accepted after the Valuation Point. 

 

Subscriptions, 
Exchanges and 
Repurchases 

All subscriptions, exchanges and repurchases can only take place through 
an Authorised Participant or other representative appointed by the 
Company in the relevant jurisdiction. 

Launch Date The Class Acc Shares were launched on 1 March 2021. 

Minimum Fund Size USD 30,000,000 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 9.00 
a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin time) on 
28 November 2024 or such earlier or later date as the Directors may 
determine. 

 

Valuation Point 4.00 p.m. (New York time) on the relevant Dealing Day by reference to 
which the Net Asset Value per Share of the Fund is determined. At all 
times the Valuation Point will be after the Dealing Deadline.  

The value of any investments which are listed or dealt in on a Market shall 
be the official closing price published by the relevant Market at the 
Valuation Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such other 
day as the Directors (or their delegate) may determine and notify in 
advance to the applicant). 
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Website etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 

Description of the Shares 
 

Share Class "Dist" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 36. 

For example, if on 5th February 2021 the official closing 
level of the Reference Index was 1469.31 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class Dist Shares in the Fund would be 40.8142.  

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 36. 

For example, if on 5th February 2021 the official closing 
level of the Reference Index was 1469.31 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class Acc Shares in the Fund would be 40.8142. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "CHF PfHdg Dist" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 36. 

For example, if on 5th February 2021 the official closing 
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level of the Reference Index was 1469.31 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
CHF PfHdg Dist Shares in the Fund would be 40.8142.  

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 
 

Share Class " CHF PfHdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 36. 

For example, if on 5th February 2021 the official closing 
level of the Reference Index was 1469.31 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class CHF PfHdg Acc Shares in the Fund would be 
40.8142. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "EUR PfHdg Dist" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 36. 

For example, if on 5th February 2021 the official closing 
level of the Reference Index was 1469.31 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class EUR PfHdg Dist Shares in the Fund would be 
40.8142. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
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Share Class "EUR PfHdg Acc" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 36. 

For example, if on 5th February 2021 the official closing 
level of the Reference Index was 1469.31 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class EUR PfHdg Acc Shares in the Fund would be 
40.8142.  

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "GBP PfHdg Dist" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 36. 

For example, if on 5th February 2021 the official closing 
level of the Reference Index was 1469.31 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class GBP PfHdg Dist Shares in the Fund would be 
40.8142. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "GBP PfHdg Acc" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 36. 

For example, if on 5th February 2021 the official closing 
level of the Reference Index was 1469.31 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class GBP PfHdg Acc Shares in the Fund would be 
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40.8142. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "MXN PfHdg Dist" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date times 1.36. 

For example, if on 5th February 2021 the official closing 
level of the Reference Index was 1469.31 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class MXN PfHdg Dist Shares in the Fund would be 
1998.2616.  

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class " MXN PfHdg Acc" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date times by 1.36. 

For example, if on 5th February 2021 the official closing 
level of the Reference Index was 1469.31 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class MXN PfHdg Acc Shares in the Fund would be 
1998.2616.  

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
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Share Class "USD PfHdg Dist" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 36. 

For example, if on 5th February 2021 the official closing 
level of the Reference Index was 1469.31 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class USD PfHdg Dist Shares in the Fund would be 
40.8142.  

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class " USD PfHdg Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 36. 

For example, if on 5th February 2021 the official closing 
level of the Reference Index was 1469.31 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class USD PfHdg Acc Shares in the Fund would be 
40.8142. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 
 

Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement. 

 

Intra-Day Portfolio Value ("iNAV") 
 

Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
the heading "Intra-Day Portfolio Value". 

 
Fees and Expenses 

 
The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
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incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 
 

Share Class All Share Classes 

Subscription Charge Up to 5% 

Redemption Charge Up to 3% 

 
The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares. Such Subscription Charge is payable to the Manager. 

 

The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 

 
Share Class "Acc" 

Management Fee Up to 0.35% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "Dist" 

Management Fee Up to 0.35% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF PfHdg Acc" 

Management Fee Up to 0.40% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class " CHF PfHdg Dist" 

Management Fee Up to 0.40% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR PfHdg Acc" 

Management Fee Up to 0.40% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR PfHdg Dist" 

Management Fee Up to 0.40% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "GBP PfHdg Acc" 

Management Fee Up to 0.40% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 
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Share Class "GBP PfHdg Dist" 

Management Fee Up to 0.40% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN PfHdg Acc" 

Management Fee Up to 0.40% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN PfHdg Dist" 

Management Fee Up to 0.40% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "USD PfHdg Acc" 

Management Fee Up to 0.40% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "USD PfHdg Dist" 

Management Fee Up to 0.40% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 

The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus. 

 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 

 
Dilution Levy: The Fund will not apply a dilution levy. 

 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 
 
German Investment Tax Act, 2018 
 
In accordance with the changes introduced in the German Investment Tax Act, 2018 which are effective 
from 1 January 2018, the Fund intends to qualify as an equity fund as defined in section 2 sub-section 
6 of the German Investment Tax Act, 2018 and will invest continuously more than 50% of its Net Asset 
Value into equities (as defined in section 2 sub section 8 of the German Investment Tax Act, 2018). 
 
Exchange of Shares 
 
Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any 
Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being offered 
at that time (the "New Class") provided that all the criteria for applying for Shares in the New Class 
have been met.   
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The general provisions and procedures relating to redemptions will apply equally to exchanges.  All 
exchanges will be treated as a redemption of the Shares of the Original Class and application to the 
purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge will be 
payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the Repurchase 
Price for the total number of Shares in the Original Class to be repurchased. 

 
 

GENERAL DESCRIPTION OF THE REFERENCE INDEX 
 
 

The Reference Index is designed to reflect the performance of large and mid-capitalisation stocks of 
the Chinese equity market across China A shares, China B shares, China H shares, Red chips, P chips 
and foreign listings (e.g. American Depositary Receipts (“ADRs”)). The Reference Index aims to 
represent the performance of the opportunity set of China share classes listed in Hong Kong, Shanghai, 
Shenzhen and outside of China. It is based on the concept of the integrated MSCI China equity universe 
with Stock Connect eligible China A shares included. 
 
The Reference Index is further described below but only represents an extract of information available 
from public sources and neither the Directors, the Manager, MSCI Inc. or its affiliates or such other 
successor sponsor to the Reference Index (the "Index Provider") nor the Investment Manager take 
any responsibility for the accuracy or completeness of such information. 
 
The following types of shares are eligible for inclusion in the Reference Index: 
 

(i) China A shares, which are securities of companies incorporated in the PRC that are 
denominated in Renminbi and listed on the SSE and the SZSE; 
 

(ii) China B shares, which are securities of companies incorporated in the PRC that are 
denominated in foreign currencies and: (i) listed on the SSE and denominated in USD; or(ii) 
listed on the SZSE and denominated Hong Kong Dollars ("HKD"); 

 
(iii) China H shares, which are securities of companies incorporated in the PRC, denominated in 

HKD and listed on the SEHK; 
 
(iv) Red chips, which are securities of companies incorporated outside the PRC which are directly 

or indirectly controlled by organizations or enterprises that are owned by the state, provinces, 
or municipalities of the PRC and are listed on the SEHK; 

 
(v) P chips, which are securities of companies incorporated outside the PRC which are directly or 

indirectly controlled by non-state owned companies or individuals in the PRC and derive 
substantial revenues or allocate substantial assets in the PRC and are listed on the SEHK; and  

 
(vi) Foreign listings issued by Chinese companies that are traded outside the PRC, including those 

traded by way of depository receipts (including ADRs). 
 
The Reference Index is constructed from the MSCI China All Shares Index (the “Parent Index”) by first 
excluding all China A shares. Then, the Stock Connect listings of all the excluded China A shares are 
evaluated and only China A shares that are accessible through Stock Connect are eligible for inclusion 
in the Reference Index. China A share inclusion is calculated using the Stock Connect listings based 
on the offshore Renminbi (RMB) exchange rate (CNH).   
 
The Reference Index is free-float adjusted market capitalisation weighted, calculated based on the 
Foreign Inclusion Factor (FIF) and subject to Foreign Ownership Limits (FOLs) as detailed for the 
integrated MSCI China equity universe in the MSCI Global Investable Market Indexes Methodology.  
 
For all securities an Inclusion Factor of 100% is applied to their security free-float adjusted market 
capitalisation in deriving their final weight in the Reference Index. The Reference Index is calculated 
and published in USD on a daily basis. 
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Index Rebalancing 
 

The Reference Index rebalances quarterly. On a semi-annual basis in May and November, China A 
shares that are not existing constituents of the Reference Index are considered for inclusion only if the 
security is eligible for both buy and sell under either the Shanghai-Hong Kong Stock Connect or the 
Shenzhen Stock Connect program and the security full market capitalisation and free float market 
capitalisation meet the minimum cut-off requirements as set out in the MSCI Global Investable Market 
Indexes Methodology. 

 
The Fund shall rebalance in line with the Reference Index except in circumstances where the Fund is 
prevented from doing so as a result of a suspension of trading of the underlying securities comprising 
the Reference Index. The Fund will bear the costs of any rebalancing trades (i.e. the costs of buying 
and selling securities of the Reference Index and associated taxes and transaction costs). 

 
Index Provider and Website 

 

The Reference Index is sponsored by MSCI and more details on the Reference Index can be found at 
http://www.msci.com/. 

 
Publication 

 
The level of the Reference Index will be published on http://www.msci.com/. 

 
 

OTHER INFORMATION 
 
 

Taxation 
 

The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus. 

 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile. 

 
Consequences of Disruption Events 

 

Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs. Further information on the consequences of Disruption Events is contained in the 
main body of the Prospectus under the heading "Disruption Events". 

 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 

 

Risk Factors 
 

Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus. In 
addition, Shareholders must also note that: 

 
(a) Country concentration risk: A Fund may be invested in a single country or small number of 

countries. A geographically concentrated investment strategy may be subject to a greater degree 
of volatility and of risk than one that is geographically diversified. The Fund’s Investments will 
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become more susceptible to fluctuations in value resulting from economic or business conditions 
in the country where the Fund is invested. As a consequence, the aggregate return of the Fund 
may be adversely affected by the unfavourable developments in such country. 

 
(b) Equity risk: The value of equities and equity-related securities can be affected by a number of 

factors including the activities and results of the issuer, general and regional economies, market 
conditions and broader economic and political developments. This may result in fluctuations in the 
value of the Fund. 

 
(c) Liquidity Risk:    The Fund’s investments may be subject to liquidity constraints, which means 

they may trade less frequently and in small volumes. Securities of certain types may also be 
subject to periods of significantly lower liquidity in difficult market conditions. As a result, 
changes in the value of investments may be more unpredictable. In certain cases, it may not be 
possible to sell the security at the price at which it has been valued for the purposes of 
calculating the Net Asset Value of the Fund or at a value considered to be fairest. 

 
(d) Emerging market securities risk: Investments in the securities of issuers in emerging market 

countries involve certain risks and special considerations not typically associated with investing in 
the securities of issuers in other more established economies or developed countries. 

 
Such risks may include: 

 
i. the risk of nationalisation or ex-appropriation of assets or confiscatory taxation; 
 

ii. social, economic and political instability or uncertainty including war; 
 

iii. price fluctuations, less liquidity and smaller capitalisation of securities market; 
 

iv. currency exchange rate fluctuations; 
 

v. high rates of inflation; 
 

vi. controls on foreign investment and limitations on repatriation of invested capital and on 
the ability to exchange local currencies for US Dollars; 

 
vii. differences in auditing and financial reporting standards which may result in the 

unavailability of material information about issuers; 
 

viii. less extensive regulation of the securities markets; 
 

ix. longer settlement periods for securities transactions; 
 

x. less developed corporate laws regarding fiduciary duties of officers and directors and the 
protection of investors; and 

 
xi. where the Fund invests in markets where custodial and/or settlement systems are not 

fully developed, the assets of the Fund which are traded in such markets and which have 
been entrusted to sub-custodians, in circumstances where the use of such sub- 
custodians is necessary, may be exposed to risk. 

 
(e) Stock Connect Risk: The Fund may use Stock Connect to access China A Shares traded in 

Mainland China. This may result in additional liquidity risk and operational risks including 
settlement and default risks, regulatory risk and system failure risk. Further information on the 
risks associated with Stock Connect and investment in China can be found in the Prospectus.   

 
Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest. 
 
Disclaimers 
 
THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND 
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THE INDEX PROVIDER TOGETHER THE “RESPONSIBLE PARTIES” DO NOT GUARANTEE 

THE ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 

SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. 

THE RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE 
FUND, TO ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN 

RESPECT OF THE REFERENCE INDEX DESCRIBED HEREIN. 

 
THE INDEX PROVIDER MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY 
DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR 

PURPOSE OR USE WITH RESPECT TO THE REFERENCE INDEX OR STRATEGY OR ANY DATA 
INCLUDED HEREIN. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL THE 

INDEX PROVIDER HAVE ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR 
CONSEQUENTIAL DAMAGES OR FOR ANY LOST PROFITS, EVEN IF NOTIFIED OF THE 

POSSIBILITY OF SUCH DAMAGES. 

 

THIS FUND IS NOT SPONSORED, ENDORSED, SOLD OR PROMOTED BY MSCI INC. (“MSCI”), 

ANY OF ITS AFFILIATES, ANY OF ITS INFORMATION PROVIDERS OR ANY OTHER THIRD 
PARTY INVOLVED IN, OR RELATED TO, COMPILING, COMPUTING OR CREATING ANY MSCI 

INDEX (COLLECTIVELY, THE “MSCI PARTIES”). THE MSCI INDEXES ARE THE EXCLUSIVE 
PROPERTY OF MSCI. MSCI AND THE MSCI INDEX NAMES ARE SERVICE MARK(S) OF MSCI 

OR ITS AFFILIATES AND HAVE BEEN LICENSED FOR USE FOR CERTAIN PURPOSES BY 
INVESCO UK SERVICES LIMITED. NONE OF THE MSCI PARTIES MAKES ANY 

REPRESENTATION OR WARRANTY, EXPRESS OR IMPLIED, TO THE ISSUER OR OWNERS OF 

THIS FUND OR ANY OTHER PERSON OR ENTITY REGARDING THE ADVISABILITY OF 
INVESTING IN FUNDS GENERALLY OR IN THIS FUND PARTICULARLY OR THE ABILITY OF 

ANY MSCI INDEX TO TRACK CORRESPONDING STOCK MARKET PERFORMANCE. MSCI OR 
ITS AFFILIATES ARE THE LICENSORS OF CERTAIN TRADEMARKS, SERVICE MARKS AND 

TRADE NAMES AND OF THE MSCI INDEXES WHICH ARE DETERMINED, COMPOSED AND 
CALCULATED BY MSCI WITHOUT REGARD TO THIS FUND OR THE ISSUER OR OWNERS OF 

THIS FUND OR ANY OTHER PERSON OR ENTITY. NONE OF THE MSCI PARTIES HAS ANY 
OBLIGATION TO TAKE THE NEEDS OF THE ISSUER OR OWNERS OF THIS FUND OR ANY 

OTHER PERSON OR ENTITY INTO CONSIDERATION IN DETERMINING, COMPOSING OR 
CALCULATING THE MSCI INDEXES. NONE OF THE MSCI PARTIES IS RESPONSIBLE FOR OR 

HAS PARTICIPATED IN THE DETERMINATION OF THE TIMING OF, PRICES AT, OR 

QUANTITIES OF THIS FUND TO BE ISSUED OR IN THE DETERMINATION OR CALCULATION 
OF THE EQUATION BY OR THE CONSIDERATION INTO WHICH THIS FUND IS REDEEMABLE. 

FURTHER, NONE OF THE MSCI PARTIES HAS ANY OBLIGATION OR LIABILITY TO THE 
ISSUER OR OWNERS OF THIS FUND OR ANY OTHER PERSON OR ENTITY IN CONNECTION 

WITH THE ADMINISTRATION, MARKETING OR OFFERING OF THIS FUND. 

ALTHOUGH MSCI SHALL OBTAIN INFORMATION FOR INCLUSION IN OR FOR USE IN THE 

CALCULATION OF THE MSCI INDEXES FROM SOURCES THAT MSCI CONSIDERS RELIABLE, 
NONE OF THE MSCI PARTIES WARRANTS OR GUARANTEES THE ORIGINALITY, ACCURACY 

AND/OR THE COMPLETENESS OF ANY MSCI INDEX OR ANY DATA INCLUDED THEREIN. 

NONE OF THE MSCI PARTIES MAKES ANY WARRANTY, EXPRESS OR IMPLIED, AS TO 

RESULTS TO BE OBTAINED BY THE ISSUER OF THE FUND, OWNERS OF THE FUND, OR ANY 
OTHER PERSON OR ENTITY, FROM THE USE OF ANY MSCI INDEX OR ANY DATA INCLUDED 

THEREIN. NONE OF THE MSCI PARTIES SHALL HAVE ANY LIABILITY FOR ANY ERRORS, 
OMISSIONS OR INTERRUPTIONS OF OR IN CONNECTION WITH ANY MSCI INDEX OR ANY 

DATA INCLUDED THEREIN. FURTHER, NONE OF THE MSCI PARTIES MAKES ANY EXPRESS 

OR IMPLIED WARRANTIES OF ANY KIND, AND THE MSCI PARTIES HEREBY EXPRESSLY 
DISCLAIM ALL WARRANTIES OF MERCHANTABILITY AND FITNESS FOR A PARTICULAR 

PURPOSE, WITH RESPECT TO EACH MSCI INDEX AND ANY DATA INCLUDED THEREIN. 
WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL ANY OF THE MSCI 

PARTIES HAVE ANY LIABILITY FOR ANY DIRECT, INDIRECT, SPECIAL, PUNITIVE, 
CONSEQUENTIAL OR ANY OTHER DAMAGES (INCLUDING LOST PROFITS) EVEN IF NOTIFIED 

OF THE POSSIBILITY OF SUCH DAMAGES. 

NO PURCHASER, SELLER OR HOLDER OF THIS SECURITY, PRODUCT OR FUND, OR ANY 

OTHER PERSON OR ENTITY, SHOULD USE OR REFER TO ANY MSCI TRADE NAME, 
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TRADEMARK OR SERVICE MARK TO SPONSOR, ENDORSE, MARKET OR PROMOTE THIS 

SECURITY WITHOUT FIRST CONTACTING MSCI TO DETERMINE WHETHER MSCI’S 
PERMISSION IS REQUIRED. UNDER NO CIRCUMSTANCES MAY ANY PERSON OR ENTITY 

CLAIM ANY AFFILIATION WITH MSCI WITHOUT THE PRIOR WRITTEN PERMISSION OF MSCI. 

THE FUNDS OR SECURITIES REFERRED TO HEREIN ARE NOT SPONSORED, ENDORSED, 
OR PROMOTED BY MSCI, AND MSCI BEARS NO LIABILITY WITH RESPECT TO ANY SUCH 
FUNDS OR SECURITIES OR ANY INDEX ON WHICH SUCH FUNDS OR SECURITIES ARE 

BASED. 
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Invesco MSCI China Technology All Shares Stock Connect UCITS ETF  
                            

Supplement to the Prospectus  
 
This Supplement contains information in relation to Invesco MSCI China Technology All Shares Stock 
Connect UCITS ETF (the "Fund"), a sub-fund of Invesco Markets II plc (the "Company") an umbrella type 
open ended investment company with variable capital, governed by the laws of Ireland and authorised by 
the Central Bank of Ireland (the "Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 
 
This Supplement forms part of, may not be distributed unless accompanied by (other than to prior 
recipients of the Prospectus), the Prospectus of the Company dated 28 May 2024 as may be 
amended, supplemented or modified from time to time (the "Prospectus"), and must be read in 
conjunction with the Prospectus. 
 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT, AND THE RISKS INVOLVED, ARE SUITED TO YOUR OWN PERSONAL 
CIRCUMSTANCES AND OBJECTIVES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR.  

Capitalised terms used in this Supplement will have the meanings given to them below or in the 
Definitions section in the Prospectus.  
 

Invesco Markets II plc 
 

An umbrella fund with segregated liability between the sub-funds 
 

Dated 28 May 2024  
 

This Supplement replaces the Supplement dated 30 November 2022 
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IMPORTANT INFORMATION 
 

 

Suitability of Investment 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 
 
The Shares are not principal protected. The value of the Shares may go up or down and you 
may not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for 
a discussion of certain risks that should be considered by you.  
 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. Certain risks attached to 
investments in FDIs are set out in the Prospectus under "Risk Factors". 
 
The Fund's Shares purchased on the Secondary Market cannot usually be sold directly back to 
the Fund. Investors must buy and sell Shares on a Secondary Market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so.  In addition, investors may 
pay more than the current net asset value when buying Shares and may receive less than the 
current net asset value when selling them. 
 
An investment in the Fund should not constitute a substantial proportion of an investment 
portfolio and may not be appropriate for all investors.  
 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

Profile of a typical investor 

A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the long term.  Such an investor is also one that is able to assess the merits and risks 
of an investment in the Shares. 

Responsibility 

The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement, when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement), is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance or 
accuracy of such information. 
 
General 

This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of Shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
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of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made. 
 
As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities.  
 
Distribution of this Supplement and Selling Restrictions 
 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and, if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 
 
Definitions 
 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 
 

 

 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 

 

 
Investment Objective of the Fund 
 
The investment objective of the Fund is to achieve the net total return performance of the MSCI China 
Technology All Shares Stock Connect Select Index (the "Reference Index") less fees, expenses and 
transaction costs. 
 
Further information on the components and selection criteria of the Reference Index is set out below 
under "General Description of the Reference Index". 
 
Investment Policy of the Fund 
 
In order to achieve the investment objective, the Fund will employ a replication method that looks to 
invest as far as possible and practicable in the constituents of the Reference Index. The Fund intends 
to replicate the Reference Index by holding all of its constituent securities in a similar proportion to their 
weightings in the Reference Index. In order to replicate the Reference Index, the Fund may invest up 
to 20% of its Net Asset Value in shares issued by the same body. Further information in relation to how 
the Fund will seek to track the Reference Index is set out in section 4 “Investment Objective and 
Policies” and section 5 “Investment Restrictions and Permitted Investments” of the Prospectus. 
 
There are a number of circumstances where gaining access to the components of the Reference Index 
may be prohibited by regulation, may not otherwise be in the Shareholders’ interests or may not 
otherwise be possible or practicable. Such circumstances may include, but are not limited to, a 
suspension of trading or insufficient liquidity of the underlying securities comprising the Reference 
Index. 
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The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank.  
 
The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: 
options and futures transactions, forward contracts, non-deliverable forwards and spot foreign 
exchange transactions. Further details on FDIs and how they may be used are contained in the main 
part of the Prospectus under "Appendix III - Use of Financial Derivative Instruments and Efficient 
Portfolio Management". 
 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS. With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. Investment on the Shanghai Stock Exchange and Shenzhen Stock Exchange may include 
trading in A shares via Stock Connect. 
 
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 
Permitted Investments". The Fund is passively managed. 
 
The investments underlying the Fund do not take into account the EU criteria for environmentally 
sustainable economic activities outlined in Regulation (EU) 2020/852 of the European Parliament and 
of the Council of 18 June 2020 on the establishment of a framework to facilitate sustainable investment. 
 
Stock Connect 
 
In order to replicate the Reference Index, the Fund may invest in China A shares via Stock Connect.  
 
Stock Connect, which currently comprises the Shanghai-Hong Kong Stock Connect and the Shenzhen 
Stock Connect, is a securities trading and clearing links programme developed by Hong Kong 
Exchanges and Clearing Limited ("HKEx"), the Shanghai Stock Exchange (“SSE”), the Shenzhen Stock 
Exchange (“SZSE”), China Securities Depository and Clearing Corporation Limited (“CSDC”) and Hong 
Kong Securities Clearing Company Limited (“HKSCC”) with an aim to achieve mutual stock market 
access between Mainland China and Hong Kong. 
 
Stock Connect allows foreign investors, such as the Fund, subject to rules and regulations 
issued/amended from time to time, to invest in certain eligible securities listed on the SSE and the SZSE 
through Hong Kong based brokers, including China A shares. The list of eligible securities may change 
from time to time subject to the review and approval by the relevant regulators in the People’s Republic 
of China (“PRC”). 
 
For investment in China A shares, Stock Connect comprises two Northbound Trading Links, one 
between SSE and the Stock Exchange of Hong Kong Limited (“SEHK”), and the other between SZSE 
and SEHK. Investors such as the Fund can place orders to trade eligible China A shares listed on SSE 
and/or on SZSE through their Hong Kong-based brokers, and such orders will be routed by the relevant 
securities trading service company established by the SEHK to the relevant trading platform of SSE or 
SZSE for matching and execution. Further information about Stock Connect is available online at the 
website: https://www.hkex.com.hk/Mutual-Market/Stock-Connect?sc_lang=en 
 
Index Tracking Strategy 
 
It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) between 0%and 1% under normal market 
conditions. However, exceptional circumstances may arise which cause the Fund's Tracking Error to 
exceed 1%. Investors should note that the Tracking Error set out in this section is for the Unhedged 
Share Classes against the Reference Index (which is also unhedged). 
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Investment Restrictions of the Fund 
 
Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions and Permitted Investments" in the Prospectus apply to the Fund.  
 
Efficient Portfolio Management 
 
Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the "Securities Financing Transactions" section below and in the Prospectus under the 
heading "Appendix III - Efficient Portfolio Management and use of Financial Derivative 
Instruments". 
 
Securities Financing Transactions  
 
The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending.  The Fund's 
use of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance 
with normal market practice, the Central Bank Regulations and any other statutory instrument, 
regulations, rules, conditions, notices, requirements or guidance of the Central Bank issued from time 
to time applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks. Securities lending will be for efficient portfolio management 
purposes only .  
 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are equities. The maximum proportion 
of the Fund's assets that may be subject to securities lending is 100%, and the expected proportion of 
the Fund's assets that may be subject to securities lending is between 0% and 30%. 
 
Securities lending means transactions by which one party transfers securities to the other party subject 
to a commitment that the other party will return equivalent securities on a future date or when requested 
to do so by the party transferring the securities, that transaction being considered as securities lending 
for the party transferring the securities.  
 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all 
fully transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
securities lending agents engaged by the Company from time to time. Such fees and expenses of any 
securities lending agents engaged by the Company, which will be at normal commercial rates together 
with VAT, if any, thereon, will be borne by the Company or the Fund in respect of which the relevant 
party has been engaged. As of the date of this Supplement, 90% of the revenues arising from securities 
lending will be returned to the Fund and 10% of the revenues (representing the attendant direct and 
indirect operational costs and fees of the securities lending agent) will be retained by the securities 
lending agent. The identity of any securities lending agents engaged by the Company from time to time 
shall be included in the Company's semi-annual and annual reports.  
 
The types of acceptable counterparty and the diversification requirements are explained in Appendix III 
of the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties 
that have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be 
subject to ongoing supervision by a public authority, be financially sound and have the necessary 
organisational structure and resources for the relevant type of transaction.  
 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
conflict of interest with the role of the Depositary or other service provider in respect of the Company. 
Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
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applicable to any such related party transactions. The identity of any such related parties will be 
specifically identified in the Company's semi-annual and annual reports. 
 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 
 
The assets of the Fund that are subject to SFTs and any collateral received are held by the Depositary 
or its agent. 
 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 
 
Currency Hedging Policy 
 
Share Class Hedging 
 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in 
any hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the 
hedged Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign 
exchange exposure when of the Share Class denominated in a currency other than the Base Currency 
of the Fund. This is achieved by the hedged Share Classes employing 30 day rolling forward FX 
contracts.  
 
Portfolio-hedged Share Class 
 
The Company has the power to issue portfolio-hedged Shares Classes (identified by "PfHdg" in their 
names). For such classes of portfolio-hedged Shares, the Fund may enter into transactions for the 
purposes of hedging the foreign exchange exposure of the currency or currencies in which the 
underlying assets of the Fund are denominated to the currency of the portfolio-hedged Share Class. 
The purpose of the hedging in the portfolio-hedged Share Classes is to limit the profit or loss generated 
from foreign exchange exposure of the underlying assets of the Fund denominated in a currency other 
than the currency of the portfolio hedged Share Class. 
 
All costs and losses arising in relation to such currency hedging transactions will be borne by the 
hedged or portfolio-hedged Share Class and all gains arising in connection with such hedging 
transactions will be attributable to the relevant hedged or portfolio-hedged Share Class. Although the 
Fund may utilise currency hedging transactions in respect of Share Classes, it shall not be obliged to 
do so and, to the extent that it does employ strategies aimed at hedging certain Share Classes, there 
can be no assurance that such strategies will be effective.  The costs and related liabilities/benefits 
arising from instruments entered into for the purposes of hedging the currency exposure for the benefit 
of any particular Share Class of the Fund (where the currency of a particular Share Cass is different to 
the Base Currency of the Fund) shall be attributable exclusively to the Share Class. Under exceptional 
circumstances, such as, but not limited to, where it is reasonably expected that the cost of performing 
the hedge will be in excess of the benefit derived and therefore detrimental to Shareholders, the 
Company may decide not to hedge the currency exposure of such Share Classes. 
 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do 
not exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion 
of the Net Asset Value of the relevant Share Class and any under-hedged position will be kept under 
review to ensure it is not carried forward from month-to-month. This review will also incorporate a 
procedure to ensure that positions in excess of 100% of Net Asset Value will not be carried forward 
from month to month.   
 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 
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Collateral Policy 
 

(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 
Prospectus, subject to any agreement on valuation made with the counterparty, collateral 
posted to a recipient counterparty for the benefit of the Fund will be valued daily at mark- to- 
market value.   
 

(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 
Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis 
shall be held by the Depositary or a duly appointed sub-depositary.   
 
Further information on the criteria which collateral received by the Fund must meet is contained 
in the main body of the Prospectus under the heading "Non-Cash Collateral". 
 

(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 
to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
Fund will consist of such collateral as is agreed with the counterparty from time to time and may 
include any types of assets held by the Fund. 
 

(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 
can be found in the Prospectus under the heading "Appendix III - Efficient Portfolio 
Management and use of Financial Derivative Instruments".  The rationale for the use of this 
collateral valuation methodology is primarily to guard against the price volatility of assets being 
received by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 
 
Further information on the collateral policy is contained in Appendix III to the Prospectus under the 
heading "Collateral Policy". 
 
Borrowing and Leverage 
 
The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis.  Such borrowings may only be used for short term liquidity purposes to cover the 
redemption of Shares. Further information on Borrowing and Leverage is contained in the main body 
of the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 
 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 
 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 
  
Dividend Policy 
 
Dividends will be declared on a quarterly basis for the Dist Shares, the CHF PfHdg Dist Shares, the 
EUR PfHdg Dist Shares, the GBP PfHdg Dist Shares and the MXN PfHdg Dist Shares in accordance 
with the general provisions set out in the Prospectus under the heading “Dividend Policy", and 
Shareholders will be notified in advance of the date on which dividends will be paid. Distributions will 
not be made in respect of the Acc Shares, the CHF PfHdg Acc Shares, the EUR PfHdg Acc Shares, 
the GBP PfHdg Acc Shares and MXN PfHdg Acc Shares and income and other profits will be 
accumulated and reinvested in respect of those Shares. 
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Trading 
 
Application will be made to Euronext Dublin or Deutsche Boerse and/or such other exchanges as the 
Directors may determine from time to time (the "Relevant Stock Exchanges") for listing and/or 
admission to trading of the Shares issued and available to be issued on the main market of each of the 
Relevant Stock Exchanges on or about the Launch and/or listing Date, as appropriate.  This 
Supplement and the Prospectus together comprise listing particulars for the purposes of trading on the 
main market of each of the Relevant Stock Exchanges.  
 
Exchange Traded Fund 
 
The Fund is an Exchange Traded Fund (“ETF”).  The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges.  It is envisaged that Shares 
will be bought and sold by private and institutional investors in the Secondary Market in the same way 
as the ordinary shares of a listed trading company. 
 
General Information Relating to the Fund 
 

Type Open-ended. 

Base Currency USD 

Business Day A day (other than a Saturday or Sunday) on which the United States 
Federal Reserve System is open or such other day or days that the 
Directors may determine and notify to Shareholders in advance. 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s assets are listed 
or traded or markets relevant to the Reference Index are closed 
provided there is at least one Dealing Day per fortnight, subject always 
to the Directors’ discretion to temporarily suspend the determination of 
the Net Asset Value and the sale, conversion and/or redemption of 
Shares in the Company or the Fund in accordance with the provisions 
of the Prospectus and the Articles. 

The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for the Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or 
settlement (such closure may be made with little or no notice to the 
Investment Manager). 

The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4.30 p.m. (Dublin time) one Business Day before the relevant Dealing 
Day or such other time as the Investment Manager may, in consultation 
with the Directors, determine and is notified to Shareholders by the 
Company provided always that the Dealing Deadline will be before the 
Valuation Point. No subscription, exchange or redemption applications 
may be accepted after the Valuation Point. 

Subscriptions, 
Exchanges and 
Repurchases  

All subscriptions, exchanges and repurchases can only take place 
through an Authorised Participant or other representative appointed by 
the Company in the relevant jurisdiction.  

Launch date 11th June 2021 in respect of Class Acc Shares or such other date as the 
Directors determine to reflect the close of the Initial Offer Period. 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 9.00 
a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin time) 
on 28 November 2024 or such earlier or later date as the Directors may 
determine. 
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Minimum Fund Size USD 30,000,000 

Valuation Point 4.00 p.m. (New York time) on the relevant Dealing Day by reference to 
which the Net Asset Value per Share of the Fund is determined. At all 
times the Valuation Point will be after the Dealing Deadline. 
 
The value of any investments which are listed or dealt in on a Market 
shall be the official closing price published by the relevant Market at the 
Valuation Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such 
other day as the Directors (or their delegate) may determine and notify 
in advance to the applicant). 

Website  etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 

Description of the Shares 
 

Share Class "Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 40. 

For example, if on 10th May 2021 the official closing 
level of the Reference Index was 1612.94 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class Acc Shares in the Fund 
would be 40.3235.  

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

 50,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 
 

Share Class "Dist" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 40. 

For example, if on 10th May 2021 the official closing 
level of the Reference Index was 1612.94 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class Dist Shares in the Fund 
would be 40.3235.  

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 
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Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "CHF PfHdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 40. 

For example, if on 10th May 2021 the official closing 
level of the Reference Index was 1612.94 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class CHF PfHdg Acc Shares in 
the Fund would be 40.3235.  

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "CHF PfHdg Dist" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 40. 

For example, if on 10th May 2021 the official closing 
level of the Reference Index was 1612.94 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the CHF PfHdg Dist Shares in the 
Fund would be 40.3235.  

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "EUR PfHdg Acc" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 40. 
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For example, if on 10th May 2021 the official closing 
level of the Reference Index was 1612.94 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class EUR PfHdg Acc Shares in 
the Fund would be 40.3235.  

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "EUR PfHdg Dist" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 40. 

For example, if on 10th May 2021 the official closing 
level of the Reference Index was 1612.94 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class EUR PfHdg Dist Shares in 
the Fund would be 40.3235.  

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "GBP PfHdg Acc" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 40. 

For example, if on 10th May 2021 the official closing 
level of the Reference Index was 1612.94 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class GBP PfHdg Acc Shares in 
the Fund would be 40.3235.  

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine 
otherwise. 
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Minimum Holding  N/A 

 

Share Class "GBP PfHdg Dist" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 40. 

For example, if on 10th May 2021 the official closing 
level of the Reference Index was 1612.94 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class GBP PfHdg Dist Shares in 
the Fund would be 40.3235.  

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "MXN PfHdg Acc" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date times by 1.24. 

For example, if on 10th May 2021 the official closing 
level of the Reference Index was 1612.94 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class MXN PfHdg Acc Shares in 
the Fund would be 2000.0456.  

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "MXN PfHdg Dist" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date times by 1.24. 

For example, if on 10th May 2021 the official closing 
level of the Reference Index was 1612.94 and 
assuming the Fund launched on the following 

549 



Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class MXN PfHdg Dist Shares in 
the Fund would be 2000.0456.  

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 
Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement.  
 
Intra-Day Portfolio Value ("iNAV") 
 
Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
the heading "Intra-Day Portfolio Value". 
 
Fees and Expenses 
 
The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 
 

Share Class All Share Classes 

Subscription Charge Up to 5% 

Redemption Charge Up to 3% 

 
The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares.  Such Subscription Charge is payable to the Manager.  
 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 
 

Share Class  "Acc" 

Management Fee  Up to 0.49% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "Dist" 

Management Fee  Up to 0.49% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 
 

Share Class  "CHF PfHdg Acc" 

Management Fee  Up to 0.54% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "CHF PfHdg Dist" 

Management Fee  Up to 0.54% per annum or 
such lower amount as may be 
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advised to Shareholders from 
time to time. 

 

Share Class  "EUR PfHdg Acc" 

Management Fee  Up to 0.54% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "EUR PfHdg Dist" 

Management Fee  Up to 0.54% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "GBP PfHdg Acc" 

Management Fee  Up to 0.54% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "GBP PfHdg Dist" 

Management Fee  Up to 0.54% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "MXN PfHdg Acc" 

Management Fee  Up to 0.54% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "MXN PfHdg Dist" 

Management Fee  Up to 0.54% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 
The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus.  
 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 
 
Dilution Levy: The Fund will not apply a dilution levy. 
 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 
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German Investment Tax Act, 2018 
 
In accordance with the changes introduced in the German Investment Tax Act, 2018 which are effective 
from 1 January 2018, the Fund intends to qualify as an equity fund as defined in section 2 sub-section 
6 of the German Investment Tax Act, 2018 and will invest continuously more than 50% of its Net Asset 
Value into equities (as defined in section 2 sub section 8 of the German Investment Tax Act, 2018). 
 
Exchange of Shares 
 
Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any 
Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being offered 
at that time (the "New Class") provided that all the criteria for applying for Shares in the New Class 
have been met.   
 
The general provisions and procedures relating to redemptions will apply equally to exchanges.  All 
exchanges will be treated as a redemption of the Shares of the Original Class and application to the 
purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge will be 
payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the Repurchase 
Price for the total number of Shares in the Original Class to be repurchased.  
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GENERAL DESCRIPTION OF THE REFERENCE INDEX 

 

 
The Reference Index is designed to reflect the performance of large and mid-capitalisation technology 
stocks of the Chinese equity market across China A shares, China B shares, China H shares, Red 
chips, P chips and foreign listings (e.g. American Depositary Receipts (“ADRs”)). The Reference index 
aims to represent the performance of a set of companies that are expected to derive significant revenue 
(as explained below) from the development of new products and services from technology innovations 
leading to breakthroughs in areas such as internet and digitisation, mobility, autonomous technology, 
industrial automation and digital healthcare. The Reference Index includes large and mid-cap A shares 
accessible through the Stock Connect program. 
  
The Reference Index is further described below but only represents an extract of information available 
from public sources and neither the Directors, the Manager, MSCI Inc. ("MSCI") or its affiliates or such 
other successor sponsor to the Reference Index (the "Index Provider") nor the Investment Manager 
take any responsibility for the accuracy or completeness of such information. 
 
The Reference Index is constructed by selecting securities from the MSCI China All Shares Stock 
Connect Select Index (the "Parent Index"). The following types of shares are eligible for inclusion in 
the Parent Index and further the Reference Index: i.) China A shares, ii.) China B shares, iii.) China H 
shares, iv.) Red chips, v.) P chips, vi.) Foreign listings issued by Chinese companies that are traded 
outside the People’s Republic of China ("PRC"). 
 
The Reference Index selects companies which are assessed to have  exposure to the below technology 
related business activities from which they derive significant revenue. To assess this, a relevance score 
(0-100%) is calculated for all securities in the Parent Index by taking into account the portion of 
company’s revenue which is derived from the below business activities (as defined by the Index 
Provider), against the company’s total revenue: 
 
1. Internet - which is comprised of companies involved in blockchain & peer-to-peer, cloud computing, 

crowdsourcing, cybersecurity, e-commerce, fintech, internet of things, mobile & digital payments, 
robotics and artificial intelligence and social media. 
 

2. Mobility - which is comprised of companies involved in batteries, high speed transportation, sharing 
economy, smart mobility and vehicular automation. 
 

3. Industrials - which is comprised of companies involved in 3D printing, alternate energy sources, 
innovative materials, smart infrastructure and space exploration.  
 

4. Health - which is comprised of companies involved in automated diagnostics, bioinformatics, clinical 
lab automation, healthcare infotech,  medical robotics, telemedicine and medical device/ 
instruments/ materials. 

 
All securities in the Parent Index with a relevance score of 25% or more are eligible for inclusion in the 
Reference Index. Securities in the bottom quintile of the Parent Index by 3-month average daily trading 
value are excluded from eligibility to the Reference Index. The top 100 securities ranked by their issuer 
market capitalisation are then selected for inclusion in the Reference Index. To reduce turnover and 
enhance stability of the Reference Index, a buffer rule of 10% is applied during the Rebalancing Date 
reviews; given the Reference Index targets the top 100 eligible securities, all eligible securities are 
ranked by issuer market capitalisation and buffers are applied to eligible securities with a rank between 
91 and 110. Eligible securities with a rank at or above 90 will be added to the Reference Index on a 
priority basis. After that, any eligible securities that are existing constituents of the Reference Index and 
have a rank between 91 and 110 are then successively added until the number of securities reaches 
100. If the number of securities is below 100 after this step, the remaining eligible securities with the 
highest rank are added until the number of securities in the Reference Index reaches 100. If the number 
of eligible securities is below 100, all of the eligible securities are selected for inclusion in the Reference 
Index. 
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Selected securities are weighted by the product of relevance score and their free float adjusted market 
capitalisation, which is calculated based on the Foreign Inclusion Factor (FIF) and subject to Foreign 
Ownership Limits (FOLs), as detailed for the integrated MSCI China equity universe in the MSCI Global 
Investable Market Indexes Methodology. The weights are then normalised to sum to 100%. Additionally, 
constituent weights are capped at the issuer level to mitigate concentration risk in the Reference Index. 
The issuer weight in the Reference Index is capped at 10%. 
 
Index Rebalancing 
 
The Reference Index is reviewed and rebalanced on a Semi-Annual basis in May and November to 
coincide with the May and November Semi-Annual index reviews of the Parent Index (the “Rebalance 
Date”), and the changes are implemented at the end of May and November.  
 
The Fund shall rebalance in line with the Reference Index except in circumstances where the Fund is 
prevented from doing so as a result of a suspension of trading of the underlying securities comprising 
the Reference Index. The Fund will bear the costs of any rebalancing trades (i.e. the costs of buying 
and selling securities of the Reference Index and associated taxes and transaction costs). 
  
Index Provider and Website 
 
The Reference Index is sponsored by MSCI and more details on the Reference Index can be found at 
http://www.msci.com/. 
 
Publication 
 
The level of the Reference Index will be published on : http://www.msci.com/. 
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OTHER INFORMATION 

 

 
 
Taxation 
 
The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus.  
 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile.    
 
Consequences of Disruption Events 
 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs.  Further information on the consequences of Disruption Events is contained in 
the main body of the Prospectus under the heading "Disruption Events". 
  
Limited Recourse 
 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 
 
Risk Factors 
 
Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus. In 
addition, Shareholders must also note that: 

 
(a) Equity Risk: The value of equities and equity-related securities can be affected by a number of 

factors including the activities and results of the issuer, general and regional economies, market 
conditions and broader economic and political developments.  This may result in fluctuations in 
the value of the Fund. 
 

(b) Country Concentration Risk: The Fund may be invested in a single country or small number of 
countries. A geographically concentrated investment strategy may be subject to a greater 
degree of volatility and of risk than one that is geographically diversified. The Fund’s 
Investments will become more susceptible to fluctuations in value resulting from economic or 
business conditions in the country where the Fund is invested. As a consequence, the 
aggregate return of the Fund may be adversely affected by the unfavourable developments in 
such country. 
 

(c) Sector Concentration Risk: The Fund primarily invest in securities within a specific or small 
number of sectors and/or industries. Adverse developments within such sectors and/or 
industries may affect the value of the underlying securities of the Fund investing in such 
securities. Investors should be prepared to accept a higher degree of risk when investing in a 
fund (such as the Fund) that primarily invests in securities within a specific or small number of 
sectors and/or industries than a fund that is more widely diversified across different sectors. 
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(d) Emerging market securities risk: Investments in the securities of issuers in emerging market 
countries involve certain risks and special considerations not typically associated with investing 
in the securities of issuers in other more established economies or developed countries. 
 

i. Such risks may include: 
 

ii. the risk of nationalisation or ex-appropriation of assets or confiscatory taxation; 
 

iii. social, economic and political instability or uncertainty including war; 
 

iv. price fluctuations, less liquidity and smaller capitalisation of securities market; 
 

v. currency exchange rate fluctuations; 
 

vi. high rates of inflation; 
 

vii. controls on foreign investment and limitations on repatriation of invested capital and on 
the ability to exchange local currencies for US Dollars; 

 
viii. differences in auditing and financial reporting standards which may result in the 

unavailability of material information about issuers; 
 

ix. less extensive regulation of the securities markets; 
 

x. longer settlement periods for securities transactions; 
 

xi. less developed corporate laws regarding fiduciary duties of officers and directors and 
the protection of investors; and 

 
xii. where the Fund invests in markets where custodial and/or settlement systems are not 

fully developed, the assets of the Fund which are traded in such markets and which 
have been entrusted to sub-custodians, in circumstances where the use of such sub- 
custodians is necessary, may be exposed to risk. 

 
(e) Stock Connect Risk: The Fund may use Stock Connect to access China A Shares traded in 

Mainland China. This may result in additional liquidity risk and operational risks including 
settlement and default risks, regulatory risk and system failure risk. Further information on the 
risks associated with Stock Connect and investment in China can be found in the Prospectus.   
 

Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest.  
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Disclaimers 
 
THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE 
INDEX PROVIDER TOGETHER THE “RESPONSIBLE PARTIES” DO NOT GUARANTEE THE 
ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 
SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. 
THE RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, 
TO ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN RESPECT 
OF THE REFERENCE INDEX DESCRIBED HEREIN. 
 
THE INDEX PROVIDER MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY 
DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR 
PURPOSE OR USE WITH RESPECT TO THE REFERENCE INDEX OR STRATEGY OR ANY DATA 
INCLUDED HEREIN. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL THE 
INDEX PROVIDER HAVE ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR 
CONSEQUENTIAL DAMAGES OR FOR ANY LOST PROFITS, EVEN IF NOTIFIED OF THE 
POSSIBILITY OF SUCH DAMAGES. 
 
THIS FUND IS NOT SPONSORED, ENDORSED, SOLD OR PROMOTED BY MSCI INC. (“MSCI”), 
ANY OF ITS AFFILIATES, ANY OF ITS INFORMATION PROVIDERS OR ANY OTHER THIRD PARTY 
INVOLVED IN, OR RELATED TO, COMPILING, COMPUTING OR CREATING ANY MSCI INDEX 
(COLLECTIVELY, THE “MSCI PARTIES”). THE MSCI INDEXES ARE THE EXCLUSIVE PROPERTY 
OF MSCI. MSCI AND THE MSCI INDEX NAMES ARE SERVICE MARK(S) OF MSCI OR ITS 
AFFILIATES AND HAVE BEEN LICENSED FOR USE FOR CERTAIN PURPOSES BY INVESCO UK 
SERVICES LIMITED. NONE OF THE MSCI PARTIES MAKES ANY REPRESENTATION OR 
WARRANTY, EXPRESS OR IMPLIED, TO THE ISSUER OR OWNERS OF THIS FUND OR ANY 
OTHER PERSON OR ENTITY REGARDING THE ADVISABILITY OF INVESTING IN FUNDS 
GENERALLY OR IN THIS FUND PARTICULARLY OR THE ABILITY OF ANY MSCI INDEX TO TRACK 
CORRESPONDING STOCK MARKET PERFORMANCE. MSCI OR ITS AFFILIATES ARE THE 
LICENSORS OF CERTAIN TRADEMARKS, SERVICE MARKS AND TRADE NAMES AND OF THE 
MSCI INDEXES WHICH ARE DETERMINED, COMPOSED AND CALCULATED BY MSCI WITHOUT 
REGARD TO THIS FUND OR THE ISSUER OR OWNERS OF THIS FUND OR ANY OTHER PERSON 
OR ENTITY. NONE OF THE MSCI PARTIES HAS ANY OBLIGATION TO TAKE THE NEEDS OF THE 
ISSUER OR OWNERS OF THIS FUND OR ANY OTHER PERSON OR ENTITY INTO 
CONSIDERATION IN DETERMINING, COMPOSING OR CALCULATING THE MSCI INDEXES. 
NONE OF THE MSCI PARTIES IS RESPONSIBLE FOR OR HAS PARTICIPATED IN THE 
DETERMINATION OF THE TIMING OF, PRICES AT, OR QUANTITIES OF THIS FUND TO BE 
ISSUED OR IN THE DETERMINATION OR CALCULATION OF THE EQUATION BY OR THE 
CONSIDERATION INTO WHICH THIS FUND IS REDEEMABLE. FURTHER, NONE OF THE MSCI 
PARTIES HAS ANY OBLIGATION OR LIABILITY TO THE ISSUER OR OWNERS OF THIS FUND OR 
ANY OTHER PERSON OR ENTITY IN CONNECTION WITH THE ADMINISTRATION, MARKETING 
OR OFFERING OF THIS FUND. 
 
ALTHOUGH MSCI SHALL OBTAIN INFORMATION FOR INCLUSION IN OR FOR USE IN THE 
CALCULATION OF THE MSCI INDEXES FROM SOURCES THAT MSCI CONSIDERS RELIABLE, 
NONE OF THE MSCI PARTIES WARRANTS OR GUARANTEES THE ORIGINALITY, ACCURACY 
AND/OR THE COMPLETENESS OF ANY MSCI INDEX OR ANY DATA INCLUDED THEREIN. NONE 
OF THE MSCI PARTIES MAKES ANY WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO 
BE OBTAINED BY THE ISSUER OF THE FUND, OWNERS OF THE FUND, OR ANY OTHER 
PERSON OR ENTITY, FROM THE USE OF ANY MSCI INDEX OR ANY DATA INCLUDED THEREIN. 
NONE OF THE MSCI PARTIES SHALL HAVE ANY LIABILITY FOR ANY ERRORS, OMISSIONS OR 
INTERRUPTIONS OF OR IN CONNECTION WITH ANY MSCI INDEX OR ANY DATA INCLUDED 
THEREIN. FURTHER, NONE OF THE MSCI PARTIES MAKES ANY EXPRESS OR IMPLIED 
WARRANTIES OF ANY KIND, AND THE MSCI PARTIES HEREBY EXPRESSLY DISCLAIM ALL 
WARRANTIES OF MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE, WITH 
RESPECT TO EACH MSCI INDEX AND ANY DATA INCLUDED THEREIN. WITHOUT LIMITING ANY 
OF THE FOREGOING, IN NO EVENT SHALL ANY OF THE MSCI PARTIES HAVE ANY LIABILITY 
FOR ANY DIRECT, INDIRECT, SPECIAL, PUNITIVE, CONSEQUENTIAL OR ANY OTHER 
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DAMAGES (INCLUDING LOST PROFITS) EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH 
DAMAGES. 
 
NO PURCHASER, SELLER OR HOLDER OF THIS SECURITY, PRODUCT OR FUND, OR ANY 
OTHER PERSON OR ENTITY, SHOULD USE OR REFER TO ANY MSCI TRADE NAME, 
TRADEMARK OR SERVICE MARK TO SPONSOR, ENDORSE, MARKET OR PROMOTE THIS 
SECURITY WITHOUT FIRST CONTACTING MSCI TO DETERMINE WHETHER MSCI’S 
PERMISSION IS REQUIRED. UNDER NO CIRCUMSTANCES MAY ANY PERSON OR ENTITY 
CLAIM ANY AFFILIATION WITH MSCI WITHOUT THE PRIOR WRITTEN PERMISSION OF MSCI. 
 
THE FUNDS OR SECURITIES REFERRED TO HEREIN ARE NOT SPONSORED, ENDORSED, OR 
PROMOTED BY MSCI, AND MSCI BEARS NO LIABILITY WITH RESPECT TO ANY SUCH FUNDS 
OR SECURITIES OR ANY INDEX ON WHICH SUCH FUNDS OR SECURITIES ARE BASED. 
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Invesco Solar Energy UCITS ETF 

Supplement to the Prospectus 

This Supplement contains information in relation to the Invesco Solar Energy UCITS ETF (the "Fund"), a 
sub-fund of Invesco Markets II plc (the "Company") an umbrella type open ended investment company with 
variable capital, governed by the laws of Ireland and authorised by the Central Bank of Ireland (the "Central 
Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 

 
This Supplement forms part of, may not be distributed unless accompanied by, the prospectus for 
the Company dated 28 May 2024, as may be further amended, supplemented or modified from time 
to time (the "Prospectus") (other than to prior recipients of the Prospectus), and must be read in 
conjunction with the Prospectus. 

 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT, AND THE RISKS INVOLVED, ARE SUITED TO YOUR OWN PERSONAL 
CIRCUMSTANCES AND OBJECTIVES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

 
Capitalised terms used in this Supplement will have the meanings given to them below or in the 
Definitions section in the Prospectus. 

 
Invesco Markets II plc 

 
An umbrella fund with segregated liability between the sub-funds 

 
Dated 28 May 2024 

 
This Supplement replaces the Supplement dated 29 June 2023. 
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IMPORTANT INFORMATION 
 
 

Suitability of Investment 
 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 

 
The Shares are not principal protected. The value of the Shares may go up or down and you 
may not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for 
a discussion of certain risks that should be considered by you. 

 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. Certain risks attached to 
investments in FDIs are set out in the Prospectus under "Risk Factors". 

 
An investment in the Fund should not constitute a substantial proportion of an investment 
portfolio and may not be appropriate for all investors. 

 
The Fund's Shares purchased on the Secondary Market cannot usually be sold directly back to 
the Fund. Investors must buy and sell Shares on a Secondary Market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may 
pay more than the current net asset value when buying Shares and may receive less than the 
current net asset value when selling them. 

 
Prospective investors should refer to the annex to this Supplement regarding the Fund’s 
environmental and / or social characteristics. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

 
Profile of a typical investor 

 
A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the long term. Such an investor is also one that is able to assess the merits and risks 
of an investment in the Shares. 

 
Responsibility 

 
The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement, when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement), is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance or 
accuracy of such information. 

 
General 
This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of Shares in the Company. You should not take any action in respect of the 
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Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made. 

 
As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities. 

 
Distribution of this Supplement and Selling Restrictions 

 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and, if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 

 
Definitions 

 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 

 
 
 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 
 
 

Investment Objective of the Fund 
 

The investment objective of the Fund is to achieve the net total return performance of the MAC Global 
Solar Energy Index (the "Reference Index") less fees, expenses and transaction costs. 

 
Further information on the components and selection criteria of the Reference Index is set out below 
under "General Description of the Reference Index". 

 
Investment Policy of the Fund 

 
In order to achieve the investment objective, the Fund will employ a replication method that looks to 
invest as far as possible and practicable in the constituents of the Reference Index. The Fund intends 
to replicate the Reference Index by holding all of its constituent securities in a similar proportion to their 
weightings in the Reference Index. In order to replicate the Reference Index, the Fund may invest up 
to 20% of its Net Asset Value in shares issued by the same body. Further information in relation to how 
the Fund will seek to track the Reference Index is set out in section 4 “Investment Objective and 
Policies” and section 5 “Investment Restrictions and Permitted Investments” of the Prospectus. 

 
There may be a limited number of temporary circumstances where gaining access to the components 
of the Reference Index may be prohibited by regulation, may not otherwise be in the Shareholders’ 
interests or may not otherwise be possible or practicable until such time as the circumstances are 
addressed. 
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The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank. 

 
The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: 
options and futures transactions, forward contracts, non-deliverable forwards and spot foreign 
exchange transactions. Further details on FDIs and how they may be used are contained in the main 
part of the Prospectus under "Appendix III - Use of Financial Derivative Instruments and Efficient 
Portfolio Management". 

 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS. 

 
With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. 

 
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 
Permitted Investments". The Fund is passively managed. 

 
Transparency of the Promotion of Environmental or Social Characteristics 

 
The Fund is an Article 8 Fund (as defined in the Prospectus). 

 
The environmental characteristics promoted by the Fund are to gain exposure to the global solar energy 
equity sector by investing in companies that derive significant revenue from solar business activities. 
The Fund achieves this by tracking the Reference Index, which has a methodology that is consistent 
with attaining the environmental and social characteristics promoted by the Fund. 

 
The environmental characteristics are achieved by applying the Index Provider’s exclusion criteria to 
the index universe and the Index Provider determining a company’s eligibility for inclusion in the 
Reference Index by assessing whether solar power is a significant component of the company’s 
business. Further information on how the environmental and social characteristics promoted by the 
Fund are achieved is set out under the heading “General Description of the Reference Index” below. 

 
The Fund generally expects to invest a proportion of its assets in sustainable investments. The 
investments underlying the Fund, however, do not currently take into account the EU criteria for 
environmentally sustainable economic activities as defined in Regulation (EU) 2020/852 on the 
establishment of a framework to facilitate sustainable investment (the “Taxonomy Regulation”) and so 
the “do no significant harm” principle under the Taxonomy Regulation does not currently apply to the 
investments underlying the Fund. The Fund does not currently intend to be aligned with the Taxonomy 
Regulation and, at the date of this Supplement, 0% of the Fund’s investments will be aligned with the 
environmental objectives under the Taxonomy Regulation. The Manager will keep the Fund’s position 
vis-à-vis the Taxonomy Regulation under consideration and, to the extent required, the Supplement will 
be amended accordingly. 

 
Further details on the transparency of the promotion of ESG characteristics are contained in the 
Prospectus under "Appendix IV - Sustainable Finance". 

 
Index Tracking Strategy 

 
It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) between 0% and 1% under normal market 
conditions. However, exceptional circumstances may arise which cause the Fund's Tracking Error to 
exceed 1%. Investors should note that the Tracking Error set out in this section is for the Unhedged 
Share Classes against the Reference Index (which is also unhedged). 
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Investment Restrictions of the Fund 
 

Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions and Permitted Investments" in the Prospectus apply to the Fund. 

 
Efficient Portfolio Management 

 
Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the "Securities Financing Transactions and Swaps" section below and in the 
Prospectus under the heading "Appendix III - Efficient Portfolio Management and use of Financial 
Derivative Instruments". 

 
Securities Financing Transactions 

 
The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending. The Fund's 
use of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance 
with normal market practice, the Central Bank Regulations and any other statutory instrument, 
regulations, rules, conditions, notices, requirements or guidance of the Central Bank issued from time 
to time applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks. Securities lending will be for efficient portfolio management 
purposes only . 

 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are equities. The maximum proportion 
of the Fund's assets that may be subject to securities lending is 100%, and the expected proportion of 
the Fund's assets that may be subject to securities lending is between 0% and 30%. 

 
Securities lending means transactions by which one party transfers securities to the other party subject 
to a commitment that the other party will return equivalent securities on a future date or when requested 
to do so by the party transferring the securities, that transaction being considered as securities lending 
for the party transferring the securities. 

 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all 
fully transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
securities lending agents engaged by the Company from time to time. Such fees and expenses of any 
securities lending agents engaged by the Company, which will be at normal commercial rates together 
with VAT, if any, thereon, will be borne by the Company or the Fund in respect of which the relevant 
party has been engaged. Details of Fund revenues arising and attendant direct and indirect operational 
costs and fees as well as the identity of any specific or securities lending agents engaged by the 
Company from time to time shall be included in the Company's semi-annual and annual reports. 

 
The types of acceptable counterparty and the diversification requirements are explained in Appendix III 
of the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties 
that have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be 
subject to ongoing supervision by a public authority, be financially sound and have the necessary 
organisational structure and resources for the relevant type of transaction. 

 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
conflict of interest with the role of the Depositary or other service provider in respect of the Company. 
Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
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applicable to any such related party transactions. The identity of any such related parties will be 
specifically identified in the Company's semi-annual and annual reports. 

 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 

 
The assets of a Fund that are subject to SFTs and any collateral received are held by the Depositary 
or its agent. 

 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 

 
Currency Hedging Policy 

 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in 
any hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the 
hedged Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign 
exchange exposure of the Share Class denominated in a currency other than the Base Currency of the 
Fund. This is achieved by the hedged Share Classes employing 30-day forward FX contracts, which 
are rolled monthly. 

 
All costs and losses arising in relation to such currency hedging transactions will be borne by the 
hedged Share Class and all gains arising in connection with such hedging transactions will be 
attributable to the relevant Share Class. Although the Fund may utilise currency hedging transactions 
in respect of Share Classes, it shall not be obliged to do so and, to the extent that it does employ 
strategies aimed at hedging certain Share Classes, there can be no assurance that such strategies will 
be effective. Under exceptional circumstances, such as, but not limited to, where it is reasonably 
expected that the cost of performing the hedge will be in excess of the benefit derived and therefore 
detrimental to Shareholders, the Company may decide not to hedge the currency exposure of such 
Share Classes. 

 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do 
not exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion 
of the Net Asset Value of the relevant Share Class and any under-hedged position will be kept under 
review to ensure it is not carried forward from month to month. This review will also incorporate a 
procedure to ensure that positions in excess of 100% of Net Asset Value will not be carried forward 
from month to month. 

 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 

 
Collateral Policy 

 
(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 

Prospectus, subject to any agreement on valuation made with the counterparty, collateral 
posted to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to- 
market value. 

 
(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 

Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis 
shall be held by the Depositary or a duly appointed sub-depositary. 

 
Further information on the criteria which collateral received by the Fund must meet is contained 
in the main body of the Prospectus under the heading "Non-Cash Collateral". 
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(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 
to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
Fund will consist of such collateral as is agreed with the counterparty from time to time and may 
include any types of assets held by the Fund. 

 
(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 

can be found in the Prospectus under the heading "Appendix III - Efficient Portfolio 
Management and use of Financial Derivative Instruments". The rationale for the use of this 
collateral valuation methodology is primarily to guard against the price volatility of assets being 
received by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 

 
Further information on the collateral policy is contained in Appendix III to the Prospectus under the 
heading "Collateral Policy". 

 
Borrowing and Leverage 

 
The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis. Such borrowings may only be used for short term liquidity purposes to cover the 
redemption of Shares. Further information on Borrowing and Leverage is contained in the main body 
of the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 

 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 

 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 

 
Dividend Policy 

 
Dividends will be declared on a quarterly basis for the Dist Shares, the GBP Hdg Dist Shares, the EUR 
Hdg Dist Shares, the CHF Hdg Dist Shares and the MXN Hdg Dist Shares in accordance with the 
general provisions set out in the Prospectus under the heading “Dividend Policy" and Shareholders 
will be notified in advance of the date on which dividends will be paid. Distributions will not be made in 
respect of the Acc Shares, the GBP Hdg Acc Shares, the EUR Hdg Acc Shares, the CHF Hdg Acc 
Shares and the MXN Hdg Acc Shares and income and other profits will be accumulated and reinvested 
in respect of those Shares. 

 
Trading 

 
Application will be made to Euronext Dublin or Deutsche Boerse and/or such other exchanges as the 
Directors may determine from time to time (the "Relevant Stock Exchanges") for listing and/or 
admission to trading of the Shares issued and available to be issued on the main market of each of the 
Relevant Stock Exchanges on or about the Launch and/or listing Date, as appropriate. This 
Supplement and the Prospectus together comprise listing particulars for the purposes of trading on the 
main market of each of the Relevant Stock Exchanges. 

 
Exchange Traded Fund 

 
The Fund is an Exchange Traded Fund (“ETF”). The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges. It is envisaged that Shares 
will be bought and sold by private and institutional investors in the Secondary Market in the same way 
as the ordinary shares of a listed trading company. 
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General Information Relating to the Fund 
 

Type Open-ended. 

Base Currency USD 

Business Day A day (other than a Saturday or Sunday) on which the United States 
Federal Reserve System is open or such other day or days that the 
Directors may determine and notify to Shareholders in advance. 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s assets are listed 
or traded or markets relevant to the Reference Index are closed 
provided there is at least one Dealing Day per fortnight, subject always 
to the Directors’ discretion to temporarily suspend the determination of 
the Net Asset Value and the sale, conversion and/or redemption of 
Shares in the Company or the Fund in accordance with the provisions 
of the Prospectus and the Articles. 

The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for the Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or 
settlement (such closure may be made with little or no notice to the 
Investment Manager). 

The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4:30 pm (Dublin time) one Business Day before the relevant Dealing 
Day or such other time as the Investment Manager may, in consultation 
with the Directors, determine and is notified to Shareholders by the 
Company provided always that the Dealing Deadline will be before the 
Valuation Point. No subscription, exchange or redemption applications 
may be accepted after the Valuation Point. 

Subscriptions, 
Exchanges and 
Repurchases 

All subscriptions, exchanges and repurchases can only take place 
through an Authorised Participant or other representative appointed by 
the Company in the relevant jurisdiction. 

Launch date 5th July 2021 in respect of Class Acc Shares or such other date as the 
Directors determine to reflect the close of the Initial Offer Period. 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 9.00 
a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin time) 
on 28 November 2024 or such earlier or later date as the Directors may 
determine. 
 

Minimum Fund Size USD 30,000,000 

Valuation Point 4.00 p.m. (New York time) on the relevant Dealing Day by reference to 
which the Net Asset Value per Share of the Fund is determined. At all 
times the Valuation Point will be after the Dealing Deadline. 

 
The value of any investments which are listed or dealt in on a Market 
shall be the official closing price published by the relevant Market at the 
Valuation Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such 
other day as the Directors (or their delegate) may determine and notify 
in advance to the applicant).  

Website etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 
Description of the Shares 
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Share Class "Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 9.5 
For example, if on 25th May 2021 the official closing 
level of the Reference Index was 381.10 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class Acc Shares in the Fund 
would be 40.1157. 

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 
 
 

Share Class "Dist" 
Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 9.5 
For example, if on 25th May 2021 the official closing 
level of the Reference Index was 381.10 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class Dist Shares in the Fund 
would be 40.1157. 
Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "GBP Hdg Acc" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 9.5 
For example, if on 25th May 2021 the official closing 
level of the Reference Index was 381.10 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
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 Issue Price of the Class GBP Hdg Acc Shares in 
the Fund would be 40.1157. 
Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com.. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "GBP Hdg Dist" 
Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 9.5 
For example, if on 25th May 2021 the official closing 
level of the Reference Index was 381.10 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class GBP Hdg Dist Shares in 
the Fund would be 40.1157. 
Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 
 

Share Class "EUR Hdg Acc" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 9.5 
For example, if on 25th May 2021 the official closing 
level of the Reference Index was 381.10 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class EUR Hdg Acc Shares in 
the Fund would be 40.1157. 

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 
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Share Class "EUR Hdg Dist" 
Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 9.5 
For example, if on 25th May 2021 the official closing 
level of the Reference Index was 381.10 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class EUR Hdg Dist Shares in 
the Fund would be 40.1157. 

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 
 

Share Class "CHF Hdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 9.5 
For example, if on 25th May 2021 the official closing 
level of the Reference Index was 381.10 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class CHF Hdg Acc Shares in the 
Fund would be 40.1157. 
Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 
 

Share Class "CHF Hdg Dist" 
Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 9.5 
For example, if on 25th May 2021 the official closing 
level of the Reference Index was 381.10 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
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 Issue Price of the Class CHF Hdg Dist Shares in 
the Fund would be 40.1157. 
Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "MXN Hdg Acc" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date times by 5.25 
For example, if on 25th May 2021 the official closing 
level of the Reference Index was 381.10 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class MXN Hdg Acc Shares in 
the Fund would be 2000.775. 
Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 
 

Share Class "MXN Hdg Dist" 
Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date times by 5.25 
For example, if on 25th May 2021 the official closing 
level of the Reference Index was 381.10 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class MXN Hdg Dist Shares in 
the Fund would be 2000.775. 
Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 
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Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement. 

 
Intra-Day Portfolio Value ("iNAV") 

 
Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
the heading "Intra-Day Portfolio Value". 

 
Fees and Expenses 

 
The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 

 
Share Class All Share Classes 
Subscription Charge Up to 5% 

Redemption Charge Up to 3% 
 

The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares. Such Subscription Charge is payable to the Manager. 

 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 

 
Share Class "Acc" 
Management Fee Up to 0.69% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
Share Class "Dist" 
Management Fee Up to 0.69% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
 

Share Class "GBP Hdg Acc" 
Management Fee Up to 0.74% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
Share Class "GBP Hdg Dist" 
Management Fee Up to 0.74% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
Share Class "EUR Hdg Acc" 
Management Fee Up to 0.74% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
Share Class "EUR Hdg Dist" 
Management Fee Up to 0.74% per annum or 

such lower amount as may be 
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 advised to Shareholders from 
time to time. 

 
Share Class "CHF Hdg Acc" 
Management Fee Up to 0.74% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
Share Class "CHF Hdg Dist" 
Management Fee Up to 0.74% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
Share Class "MXN Hdg Acc" 
Management Fee Up to 0.74% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
Share Class "MXN Hdg Dist" 
Management Fee Up to 0.74% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 

The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus. 

 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 

 
Dilution Levy: The Fund will not apply a dilution levy. 

 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 

 
German Investment Tax Act  
 
In accordance with the German Investment Tax Act, as amended from time to time (“GITA”), the 
Fund intends to qualify as an equity fund as defined in section 2 para 6 GITA, and will continuously 
invest more than 50% of its Net Asset Value (as defined in section 2 para. 9a sent. 2 and 3 GITA) 
into equities (as defined in section 2 para 8 GITA). 

 
Exchange of Shares 

 
Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any 
Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being offered 
at that time (the "New Class") provided that all the criteria for applying for Shares in the New Class 
have been met. 

 
The general provisions and procedures relating to redemptions will apply equally to exchanges. All 
exchanges will be treated as a redemption of the Shares of the Original Class and application to the 
purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge will be 
payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the Repurchase 
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Price for the total number of Shares in the Original Class to be repurchased. 
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GENERAL DESCRIPTION OF THE REFERENCE INDEX 
 
 

The Reference Index is a thematic index which is designed to reflect the performance of the global 
solar energy equity sector and includes companies who derive significant revenue (as explained below) 
from solar business activities. 

 
The Reference Index is further described below but only represents an extract of information available 
from public sources and none of the Directors, the Manager, S&P DJI Netherlands B.V. ("S&P"), MAC 
Indexing, LLC (“MAC”) or such other successor sponsor to the Reference Index nor the Investment 
Manager take any responsibility for the accuracy or completeness of such information. 

 
S&P is responsible for decisions regarding the composition of the Reference Index and S&P defines 
the index universe. The index universe is currently comprised of companies whose shares are listed on 
a primary exchange in any one of the following 26 countries: Australia, Austria, Belgium, Canada, 
Denmark, Finland, France, Germany, Hong Kong, Ireland, Israel, Italy, Japan, Luxembourg, the 
Netherlands, New Zealand, Norway, Portugal, Singapore, South Korea, Spain, Sweden, Switzerland, 
Taiwan, the United Kingdom and the United States. 

 
Companies eligible for inclusion in the Reference Index are reviewed quarterly and may be excluded if 
according to S&P’s exclusionary criteria: 1) the company is engaged in (as defined by S&P) the 
following business activities: Adult Entertainment, Alcohol, Gambling, Tobacco, Anti-Personnel Mines, 
Biological and Chemical Weapons, Blinding Laser Weapons, Cluster Munitions, Depleted Uranium, 
Incendiary Weapons, Military Contracting, Nuclear Weapons, Small Arms, Arctic Drilling, Coal, 
Nuclear Energy, Oil Sands or Tar Sands, Shale Oil and Gas, Ultra Deep Sea Drilling, Fossil Fuel 
Power Generation and Extraction; or 2) the company has an S&P Governance and Economic Score 
of less than 5; or 3) the company has no S&P Governance and Economic Score coverage. If the 
company is not covered from a data availability perspective to test for exclusionary business activities, 
then the security shall be eligible for inclusion in the Reference Index subject to the below further 
eligibility criteria. Further information on the business activity descriptions and applicable thresholds 
can be found on the S&P website. 

 
Based on the Reference Index universe, S&P is responsible for determining if a company is eligible for 
inclusion in the Reference Index if it derives significant revenue from the following business segments 
of the solar industry: solar power equipment producers including ancillary or enabling products such as 
tracking systems, inverters, batteries, or other energy storage systems; suppliers of raw materials, 
components or services to solar producers or developers; companies that produce solar equipment 
fabrication systems; companies involved in solar power system installation, development, integration, 
maintenance, or finance; companies that produce hydrogen using solar energy; companies that provide 
solar-powered charging systems for electric vehicles or other electrical devices; companies selling 
systems that use solar thermal energy to produce heat or electricity; companies that sell electricity 
derived from solar power. All the companies eligible for inclusion in the Reference Index are analysed 
to determine whether solar power is a significant component of a company’s business, from which they 
derive significant revenue and S&P uses the following approach. 

 
All global publicly-traded companies with any connection to the solar industry are identified by company 
description database searches and bottom-up industry research of publicly available information and 
databases. Based on a review of the company’s public filings and company description, as well as other 
metrics such as EBITDA, net income or earnings if a company does not report solar revenue 
breakdown, companies that are identified through the initial search are put into groups and given an 
exposure factor of 0.5 or 1.0 (“Exposure Factor”): 

 
1. Pure-Play Group: Companies that generate in excess of two thirds of their revenue from solar related 
business are considered to have their primary business in the solar industry and are placed in the Pure- 
Play Group. These are assigned an Exposure Factor of 1.0. 

 
2. Medium-Play Group: Companies that operate in multiple industries but have significant exposure to 
the solar industry — defined as generating less than approximately two thirds but more than 
approximately one third of their revenue from solar related business — are placed in the Medium-Play 
Group. These are assigned an Exposure Factor of 0.5. 
3. Eliminated Group: Companies with marginal exposure to the solar industry — defined as generating 
less than approximately one third of their revenue from solar related business — are eliminated from 

574 



consideration as an underlying Index constituent. 
 

The weighting of the Reference Index constituents at the Rebalance Date (as defined below) is 
determined as follows: 

 
1. The float-adjusted market capitalisation for each security is multiplied by its Exposure Factor (either 

1.0 or 0.5). 
2. The resulting adjusted market capitalisations are used to create a standard market-capitalisation- 

weighted index. 
3. If necessary, weights are capped to ensure that, at the Rebalance Date (as defined below), no 

security in the Reference Index has an individual weighting greater than 10% and that the aggregate 
weighting of securities in the Reference Index with individual weightings of more than 4.5% is no 
more than 45.0% of the total Reference Index. 

4. Additionally, the Reference Index applies an approach to ensure at least 80% of the combined 
weight of the Reference Index constituents must be represented by companies that derive at least 
50% of their revenues from the solar industry. Stocks with less than 50% solar revenue will either 
not be included in the Reference Index, or have a weight adjustment to the extent necessary to 
comply with this policy. 

 
In order to be eligible for initial inclusion in the Reference Index, securities must also meet the following 
criteria as defined by S&P from a liquidity and tradability perspective: 

 
1. Have a listing on a primary exchange in one of the countries listed above; and 
2. At the point of initial inclusion, have a minimum float-adjusted market capitalisation of at least $250 

million at the Data Reference Date (as defined below) preceding each Rebalance Date; and 
3. At the point of initial inclusion, have an average daily trading volume over the preceding 3 months 

larger than $750,000 as of the Data Reference Date. 
4. The minimum threshold for the continued inclusion of a security in the Reference Index at the each 

Rebalance Date is US$ 125 million of float-adjusted market capitalization and a 3-month average 
daily trading value of $375,000 as of the Data Reference Date. 

5. If the above leads to the Reference Index stock count dropping under 20 stocks, the minimum 
thresholds for initial and continued inclusion shall be relaxed such that the 20-stock minimum can 
be met by progressively adding otherwise eligible stocks with the highest float-adjusted market 
capitalisation first. 

 
Capitalised terms used above and not defined herein are defined by the Index Provider. Further 
information on these terms and the Reference Index methodology can be found on S&P’s website. 
 
Index Rebalancing 

 
The Reference Index is rebalanced quarterly effective after the close of business on the third Friday 
of March, June, September and December (“Rebalance Date”). The reference date for data used in 
calculating the rebalance is the first business day of March, June, September and December (the 
“Data Reference Date”). 

 
The Fund rebalances in line with the Reference Index. The Fund will bear the costs of any rebalancing 
trades (i.e. the costs of buying and selling securities of the Reference Index and associated taxes and 
transaction costs). 

 
Index Provider and Website 

 
The Reference Index is sponsored by MAC Indexing, LLC and is calculated, published and 
administered by S&P DJI Netherlands B.V.. More details on the Reference Index can be found at 
https://www.spglobal.com/spdji/en/custom-indices/mac-indexing-llc/mac-global-solar-energy-index- 
net-total-return/#overview. 

 

Publication 
 

The level of the Reference Index will be published on : https://www.spglobal.com/spdji/en/custom- 
indices/mac-indexing-llc/mac-global-solar-energy-index-net-total-return/#overview. 

575 

https://protect-eu.mimecast.com/s/9HKGC1jVKhBlG2jiXH13q?domain=urldefense.proofpoint.com
https://protect-eu.mimecast.com/s/9HKGC1jVKhBlG2jiXH13q?domain=urldefense.proofpoint.com
https://protect-eu.mimecast.com/s/9HKGC1jVKhBlG2jiXH13q?domain=urldefense.proofpoint.com
https://protect-eu.mimecast.com/s/9HKGC1jVKhBlG2jiXH13q?domain=urldefense.proofpoint.com


 

 

OTHER INFORMATION 
 
 
 

Taxation 
 

The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus. 

 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile. 

 
Consequences of Disruption Events 

 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs. Further information on the consequences of Disruption Events is contained in 
the main body of the Prospectus under the heading "Disruption Events". 

 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 

 
Risk Factors 

 
Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus. In 
addition, Shareholders must also note that: 

 
(a) Equity risk: The value of equities and equity-related securities can be affected by a number of 

factors including the activities and results of the issuer, general and regional economies, market 
conditions and broader economic and political developments. This may result in fluctuations in 
the value of the Fund. 

 
(b) Sector concentration risk: The Fund primarily invest in securities within a specific or small 

number of sectors and/or industries. Adverse developments within such sectors and/or 
industries may affect the value of the underlying securities of the Fund investing in such 
securities. Investors should be prepared to accept a higher degree of risk when investing in a 
fund (such as the Fund) that primarily invests in securities within a specific or small number of 
sectors and/or industries than a fund that is more widely diversified across different sectors. 

 
(c) Clean energy risk: The Fund is significantly exposed to investment trends on environmental 

factors and may have sensitivities towards ESG related government regulation and tax 
implication. 

 
(d) Emerging market securities risk: Investments in the securities of issuers in emerging market 

countries involve certain risks and special considerations not typically associated with investing 
in the securities of issuers in other more established economies or developed countries. 

 
i. Such risks may include: 

 
ii. the risk of nationalisation or ex-appropriation of assets or confiscatory taxation; 
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iii. social, economic and political instability or uncertainty including war; 
 

iv. price fluctuations, less liquidity and smaller capitalisation of securities market; 
 

v. currency exchange rate fluctuations; 
 

vi. high rates of inflation; 
 

vii. controls on foreign investment and limitations on repatriation of invested capital and on 
the ability to exchange local currencies for US Dollars; 

 
viii. differences in auditing and financial reporting standards which may result in the 

unavailability of material information about issuers; 
 

ix. less extensive regulation of the securities markets; 
 

x. longer settlement periods for securities transactions; 
 

xi. less developed corporate laws regarding fiduciary duties of officers and directors and 
the protection of investors; and 

 
xii. where the Fund invests in markets where custodial and/or settlement systems are not 

fully developed, the assets of the Fund which are traded in such markets and which 
have been entrusted to sub-custodians, in circumstances where the use of such sub- 
custodians is necessary, may be exposed to risk. 

 
Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest. 

 
Disclaimers 

 
THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE 
INDEX PROVIDER TOGETHER THE “RESPONSIBLE PARTIES” DO NOT GUARANTEE THE 
ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 
SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. 
THE RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, 
TO ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN RESPECT 
OF THE REFERENCE INDEX DESCRIBED HEREIN. 

 
THE INDEX PROVIDER MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY 
DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR 
PURPOSE OR USE WITH RESPECT TO THE REFERENCE INDEX OR STRATEGY OR ANY DATA 
INCLUDED HEREIN. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL THE 
INDEX PROVIDER HAVE ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR 
CONSEQUENTIAL DAMAGES OR FOR ANY LOST PROFITS, EVEN IF NOTIFIED OF THE 
POSSIBILITY OF SUCH DAMAGES. 

 
The MAC Global Solar Energy Index (the “Index”) is the property of MAC Indexing, LLC. MAC Indexing 
LLC will not be liable for any errors or omissions in administering, calculating, or maintaining the Index. 
MAC INDEXING and MAC GLOBAL SOLAR ENERGY INDEX are trademarks of MAC Indexing, LLC. 
The Invesco Solar Energy UCITS ETF based on the Index is not sponsored, endorsed, sold or promoted 
by MAC Indexing, LLC. MAC Indexing, LLC does not make any representation or warranty, express or 
implied, to the owners of the Invesco Solar Energy UCITS ETF, or any member of the public, regarding 
the advisability of investing in securities generally or in the Invesco Solar Energy UCITS ETF particularly 
or the ability of the Index to track general market performance. MAC Indexing LLC’s only relationship 
to the owner of the Invesco Solar Energy UCITS ETF is the licensing of the MAC Global Solar Energy 
Index. MAC Indexing LLC is not responsible for and has not participated in the determination of the 
prices and amount of the Invesco Solar Energy UCITS ETF or the timing of the issuance or sale of the 
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Invesco Solar Energy UCITS ETF or in the determination or calculation of the equation by which the 
Invesco Solar Energy UCITS ETF may converted into cash or other redemption mechanics. MAC 
Indexing, LLC has no obligation or liability in connection with the administration, marketing or trading of 
the Invesco Solar Energy UCITS ETF. MAC Indexing, LLC is not an investment advisor. Inclusion of 
a security within the Index is not a recommendation by MAC Indexing, LLC to buy, sell, or hold such 
security, nor is it investment advice. 

 
MAC INDEXING, LLC DOES NOT GUARANTEE THE ADEQUACY, ACCURACY, TIMELINESS 
AND/OR THE COMPLETENESS OF THE INDEX OR ANY DATA RELATED THERETO OR ANY 
COMMUNICATION WITH RESPECT THERETO, INCLUDING, ORAL, WRITTEN, OR ELECTRONIC 
COMMUNICATIONS. MAC INDEXING, LLC SHALL NOT BE SUBJECT TO ANY DAMAGES OR 
LIABILITY FOR ANY ERRORS, OMISSIONS, OR DELAYS THEREIN. MAC INDEXING, LLC MAKES 
NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY DISCLAIMS ALL WARRANTIES, OF 
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE OR AS TO RESULTS 
TO BE OBTAINED BY OWNERS OF ANY PRODUCTS BASED ON THE INDEX, OR ANY OTHER 
PERSON OR ENTITY FROM THE USE OF THE INDEX OR WITH RESPECT TO ANY DATA 
RELATED THERETO. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT 
WHATSOEVER SHALL MAC INDEXING, LLC BE LIABLE FOR ANY INDIRECT, SPECIAL, 
INCIDENTAL, PUNITIVE, OR CONSEQUENTIAL DAMAGES, INCLUDING BUT NOT LIMITED TO, 
LOSS OF PROFITS, TRADING LOSSES, LOST TIME, OR GOODWILL, EVEN IF THEY HAVE BEEN 
ADVISED OF THE POSSIBILITY OF SUCH DAMAGES, WHETHER IN CONTRACT, TORT, STRICT 
LIABILITY, OR OTHERWISE. 

 
The MAC Global Solar Energy Index (the “Index”) is the property of MAC Indexing, LLC, which has 
contracted with S&P DJI Netherlands B.V. (a subsidiary of S&P Dow Jones Indices LLC) to administer, 
calculate and maintain the Index. The Index is not sponsored by S&P DJI Netherlands B.V. or its 
affiliates or its third party licensors, including Standard & Poor's Financial Services LLC and Dow Jones 
Trademark Holdings LLC (collectively, “S&P Dow Jones Indices”). S&P Dow Jones Indices will not be 
liable for any errors or omissions in administering, calculating or maintaining the Index. “Calculation & 
Benchmark Administration by S&P Dow Jones Indices” and the related stylized mark(s) are service 
marks of S&P Dow Jones Indices and have been licensed for use by MAC Indexing, LLC. S&P® is a 
registered trademark of Standard & Poor's Financial Services LLC, and Dow Jones® is a registered 
trademark of Dow Jones Trademark Holdings LLC. 

 
The Invesco Solar Energy UCITS ETF based on the Index is not sponsored, endorsed, sold or promoted 
by S&P Dow Jones Indices. S&P Dow Jones Indices does not make any representation or warranty, 
express or implied, to the owners of the Invesco Solar Energy UCITS ETF or any member of the public 
regarding the advisability of investing in securities generally or in the Invesco Solar Energy UCITS ETF 
particularly or the ability of the Index to track general market performance. S&P Dow Jones Indices’ 
only relationship to MAC Indexing, LLC with respect to the Index is the licensing of certain data and 
certain trademarks, service marks and trade names of S&P Dow Jones Indices, and the provision of 
the benchmark administration and calculation services related to the Index. S&P Dow Jones Indices is 
not responsible for and has not participated in the determination of the prices and amount of the Invesco 
Solar Energy UCITS ETF or the timing of the issuance or sale of the Invesco Solar Energy UCITS ETF 
or in the determination or calculation of the equation by which the Invesco Solar Energy UCITS ETF 
may converted into cash or other redemption mechanics. S&P Dow Jones Indices has no obligation or 
liability in connection with the administration, marketing or trading of the Invesco Solar Energy UCITS 
ETF. S&P Dow Jones Indices LLC is not an investment advisor. Inclusion of a security within the Index 
is not a recommendation by S&P Dow Jones Indices to buy, sell, or hold such security, nor is it 
investment advice. 

 
S&P DOW JONES INDICES DOES NOT GUARANTEE THE ADEQUACY, ACCURACY, TIMELINESS 
AND/OR THE COMPLETENESS OF THE INDEX OR ANY DATA RELATED THERETO OR ANY 
COMMUNICATION WITH RESPECT THERETO, INCLUDING, ORAL, WRITTEN, OR ELECTRONIC 
COMMUNICATIONS. S&P DOW JONES INDICES SHALL NOT BE SUBJECT TO ANY DAMAGES 
OR LIABILITY FOR ANY ERRORS, OMISSIONS, OR DELAYS THEREIN. S&P DOW JONES 
INDICES MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY DISCLAIMS ALL 
WARRANTIES, OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE OR 
AS TO RESULTS TO BE OBTAINED BY MAC INDEXING, THE OWNERS OF THE INVESCO SOLAR 
ENERGY UCITS ETF, OR ANY OTHER PERSON OR ENTITY FROM THE USE OF THE INDEX OR 
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WITH RESPECT TO ANY DATA RELATED THERETO. WITHOUT LIMITING ANY OF THE 
FOREGOING, IN NO EVENT WHATSOEVER SHALL S&P DOW JONES INDICES BE LIABLE FOR 
ANY INDIRECT, SPECIAL, INCIDENTAL, PUNITIVE, OR CONSEQUENTIAL DAMAGES, INCLUDING 
BUT NOT LIMITED TO, LOSS OF PROFITS, TRADING LOSSES, LOST TIME, OR GOODWILL, EVEN 
IF THEY HAVE BEEN ADVISED OF THE POSSIBILITY OF SUCH DAMAGES, WHETHER IN 
CONTRACT, TORT, STRICT LIABILITY, OR OTHERWISE. 
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Annex

Product name: Invesco Solar Energy UCITS ETF Legal entity identifier: 549300F3Y1FVUG9DNW45

Sustainable

investment means an

investment in an

economic activity that

contributes to an

environmental or social

objective, provided that

the investment does

not significantly harm

any environmental or

social objective and

that the investee

companies follow good

governance practices.

The EU Taxonomy is a

classification system

laid down in Regulation

(EU) 2020/852,

establishing a list of

environmentally

sustainable

economic activities.

That Regulation does

not lay down a list of

socially sustainable

economic activities.

Sustainable

investments with an

environmental objective

might be aligned with

the Taxonomy or not.

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

Yes

It will make a minimum of sustainable investments

with an environmental objective: %

in economic activities that qualify as environmentally

sustainable under the EU Taxonomy

in economic activities that do not qualify as environmentally

sustainable under the EU Taxonomy

It will make a minimum of sustainable investments

with a social objective: %

Sustainability

indicators measure

how the environmental

or social characteristics

promoted by the

financial product are

attained.

What environmental and/or social characteristics are promoted by this financial product?

The environmental characteristics promoted by the Fund are to gain exposure to the global solar energy

equity sector by investing in companies that derive significant revenue from solar business activities.

The Fund achieves this by tracking the MAC Global Solar Energy Index ("Reference Index"), which has

a methodology that is consistent with attaining the environmental and social characteristics promoted

by the Fund, as further detailed in the section below titled "Reference Benchmark".

The environmental characteristics are achieved by applying the Index Provider’s exclusion criteria to the

index universe and the Index Provider determining a company’s eligibility for inclusion in the Reference

Index by assessing whether solar power is a significant component of the company’s business.

What sustainability indicators are used to measure the attainment of each of the environmental or social

characteristics promoted by this financial product?

The Fund uses a variety of indicators to measure the attainment of the environmental and social

characteristics. This includes:

Percentage of the Fund portfolio invested companies associated with the solar energy sector,

as more fully described in the Supplement;

CO2 emissions; and

Percentage of the Fund portfolio invested in excluded companies involved in controversial

business activities and controversies (as defined in the methodology of the Reference Index).

What are the objectives of the sustainable investments that the financial product partially intends to

make and how does the sustainable investment contribute to such objectives?

The environmental objectives that the sustainable investments contribute to are the generation and

use of solar energy.

The sustainable investments contribute to the objectives as the companies invested in have solar

power as. a significant component of its business, from which they derive significant revenue (as

determined by the Index Provider).

No

It promotes Environmental/Social (E/S)

characteristics and while it does not have as its

objective a sustainable investment, it will have a

minimum proportion of 70 % of sustainable

investments

with an environmental objective in economic activities that

qualify as environmentally sustainable under the EU Taxonomy

with an environmental objective in economic activities that do

not qualify as environmentally sustainable under the EU

Taxonomy

with a social objective

It promotes E/S characteristics, but will not make

any sustainable investments
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Principal adverse

impacts are the most

significant negative

impacts of investment

decisions on

sustainability factors

relating to

environmental, social

and employee matters,

respect for human

rights, anti-corruption

and anti-bribery

matters.

How do the sustainable investments that the financial product partially intends to make, not cause

significant harm to any environmental or social sustainable investment objective?

The index methodology of the Reference Index that the Fund tracks takes into account principal

adverse impacts (PAI) indicators defined in Table 1 of Annex I of the regulatory technical standards for

Regulation 2019/2088 (RTS). Securities that don’t meet certain PAI thresholds are excluded from the

Reference Index or have their weightings reduced. The Fund also relies on the qualitative research

and/or engagement of Invesco's ESG team to take into account the RTS PAI indicators and to assess

whether the sustainable investments of the Fund cause significant harm to the relevant environmental

or social investment objective. Where a company is determined to cause such significant harm, it can

still be held within the Fund's portfolio but will not be considered a "sustainable investment" within the

Fund. 

How have the indicators for adverse impacts on sustainability factors been taken into account?

Please see above on how the indicators for adverse impacts on sustainability factors have been taken

into account.

The index methodology directly excludes a number of companies involved in certain business

activities. Through removal of companies involved in coal and petroleum power generation, as well as

those extracting crude petroleum and natural gas, the index reduces its exposure to greenhouse gas

emissions. Index selection is based on revenue derived from solar business activities, as such the

index limits its exposure to companies engaged in non-renewable energy production. The

methodology also excludes companies that have the lowest S&P Global Governance & Economic

Score.

S&P Global Governance & Economic Score consider a number of key issues in their construction,

including, but not limited to, board gender diversity.

How are the sustainable investments aligned with the OECD Guidelines for Multinational Enterprises

and the UN Guiding Principles on Business and Human Rights? Details:

Alignment with the OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on

Business and Human Rights is captured in the index methodology of the Fund, with the result that

securities will be excluded from the investible universe if they are deemed not to be in alignment.

The index methodology excludes companies that have the lowest S&P Global Governance & Economic

Score. As part of their research S&P consider a number of topics that overlap with the OECD

Guidelines for Multinational Enterprises, including the areas of corruption & bribery, customer

relationship management, marketing practices, energy mix, innovation management, anti-

competitive practices and tax strategy.

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned

investments should not significantly harm EU Taxonomy objectives and is accompanied by specific EU

criteria.

The “do no significant harm” principle applies only to those investments underlying the financial

product that take into account the EU criteria for environmentally sustainable economic activities. The

investments underlying the remaining portion of this financial product do not take into account the EU

criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any environmental or social

objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

Yes No

Yes, as noted above, the index methodology considers principal adverse impacts on sustainability

factors, primarily through a set of exclusion criteria corresponding to the indicators that are defined in

Table 1, Annex I of the RTS. Additionally, the Fund identifies priority investee entities using thresholds on

each principal adverse impacts indicator and engages through methods such as letters, meetings and

proxy voting as appropriate. Information on principal adverse impacts on sustainability factors is

available in the annual report of the Fund.
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The next annual report of the Fund will describe the extent to which environmental or social

characteristics are met. The annual report will be available on the Fund's website at etf.invesco.com.

The investment

strategy guides

investment decisions

based on factors such

as investment

objectives and risk

tolerance.

Good governance

practices include sound

management

structures, employee

relations, remuneration

of staff and tax

compliance.

What investment strategy does this financial product follow?

The investment objective of the Fund is to achieve the net total return performance of the Reference

Index, less fees, expenses and transaction costs. In order to achieve the investment objective, the Fund

will employ a replication method that looks to invest as far as possible and practicable in the

constituents of the Reference Index. The Fund intends to replicate the Reference Index by holding all of

its constituent securities in a similar proportion to their weightings in the Reference Index. 

Please note that this Annex forms part of, and should be read in conjunction with the Supplement.

Please refer to the Supplement for further information.

What are the binding elements of the investment strategy used to select the investments to attain each

of the environmental or social characteristics promoted by this financial product?

The environmental characteristics of the Fund are achieved by tracking the Reference Index within an

acceptable tracking error and in accordance with the investment policy as outlined in the Supplement.

Companies eligible for inclusion in the Reference Index are reviewed quarterly and may be excluded if

according to S&P’s exclusionary criteria: 1) the company is engaged in (as defined by S&P) the

following business activities: Adult Entertainment, Alcohol, Gambling, Tobacco, Anti-Personnel Mines,

Biological and Chemical Weapons, Blinding Laser Weapons, Cluster Munitions, Depleted Uranium,

Incendiary Weapons, Military Contracting, Nuclear Weapons, Small Arms, Arctic Drilling, Coal, Nuclear

Energy, Oil Sands or Tar Sands, Shale Oil and Gas, Ultra Deep Sea Drilling, Fossil Fuel Power Generation

and Extraction; or 2) the company has an S&P Governance and Economic  Score of less than 5; or 3)

the company has no S&P Governance and Economic Score coverage. Further information on the

business activity descriptions and applicable thresholds can be found on the S&P website.

Based on the Reference Index universe, S&P is responsible for determining if a company is eligible for

inclusion in the Reference Index if it derives significant revenue from the following business segments

of the solar industry: solar power equipment producers including ancillary or enabling products such as

tracking systems, inverters, batteries, or other energy storage systems; suppliers of raw materials,

components or services to solar producers or developers; companies that produce solar equipment

fabrication systems; companies involved in solar power system installation, development, integration,

maintenance, or finance; companies that produce hydrogen using solar energy; companies that

provide solar-powered charging systems for electric vehicles or other electrical devices; companies

selling systems that use solar thermal energy to produce heat or electricity; companies that sell

electricity derived from solar power. All the companies eligible for inclusion in the Reference Index are

analysed to determine whether solar power is a significant component of a company’s business, from

which they derive significant revenue. Companies are put into groups and given an exposure factor of

0.5 or 1.0 (“Exposure Factor”):

1. Pure-Play Group: Companies that generate in excess of two thirds of their revenue from solar

related business are considered to have their primary business in the solar industry. These

are assigned an Exposure Factor of 1.0.

2. Medium-Play Group: Companies that operate in multiple industries but have significant

exposure to the solar industry — defined as generating less than approximately two thirds

but more than approximately one third of their revenue from solar related business. These

are assigned an Exposure Factor of 0.5.

3. Eliminated Group: Companies with marginal exposure to the solar industry — defined as

generating less than approximately one third of their revenue from solar related business—

are eliminated from consideration as an underlying Index constituent.

The weighting of the Reference Index constituents at the Rebalance Date is determined as follows:

1. The float-adjusted market capitalisation for each security is multiplied by its Exposure Factor.

2. The resulting adjusted market capitalisations are used to create a standard market-

capitalisation-weighted index.

3. If necessary, weights are capped to ensure that, at the Rebalance Date, no security in the

Reference Index has an individual weighting greater than 10% and that the aggregate

weighting of securities in the Reference Index with individual weightings of more than 4.5%

is no more than 45.0% of the total Reference Index.

4. Additionally, the Reference Index applies an approach to ensure at least 80% of the

combined weight of the Reference Index constituents must be represented by companies

that derive at least 50% of their revenues from the solar industry. Stocks with less than 50%

solar revenue will either not be included in the Reference Index, or have a weight adjustment

to the extent necessary to comply with this policy.
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The Reference Index is rebalanced quarterly effective after the close of business on the third Friday of

March, June, September and December (“Rebalance Date”), when the exclusion and eligibility criteria

are applied.

Where a previously eligible security subsequently ceases to meet the environmental or social

characteristics of the Fund, or where the Fund acquires a security as a result of a corporate action and

such security does not meet the environmental or social characteristics of the Fund, the Fund may

continue to hold such security until such time that the security is removed as a component of the

Reference Index at the next Rebalance Date. 

What is the committed minimum rate to reduce the scope of the investments considered prior to the

application of that investment strategy?

NA

What is the policy to assess good governance practices of the investee companies?

The index methodology of the Reference Index includes good governance criteria whereby companies

are assessed against indicators such as sound management structures, employee relations,

remuneration of staff and tax compliance. Companies that are deemed not to meet good governance

practices according to the methodology of the Reference Index will be excluded.

In addition to the assessment of good governance practices of companies by the Index Provider, the

Investment Manager also implements a review of the constituents of the Reference Index at each

rebalance to identify any gaps from a data coverage perspective in the methodology of the Reference

Index. In the unlikely event that a company is not assessed in relation to good governance practices by

the Index Provider, the Investment Manager implements an internal process to review publicly

available data and perform checks against UN Global Compact principles to verify that those

companies follow good governance practices. 

Asset allocation

describes the share of

investments in specific

assets.

Taxonomy-aligned

activities are expressed

as a share of:

What is the asset allocation planned for this financial product?

A minimum of 90% of the Fund's NAV will be selected according to the binding elements of the

investment strategy, on the basis that they align with the environmental and social characteristics of the

Fund. 

Up to 10% of the Fund's NAV will be invested in financial derivative instruments for hedging and/or

efficient portfolio management purposes and cash for ancillary liquidity purposes. 

A minimum of 70% of the Fund’s NAV will be invested in sustainable investments.

turnover reflecting

the share of revenue

from green activities

of investee

companies

-

capital expenditure

(CapEx) showing the

green investments

made by investee

companies, e.g. for a

transition to a green

economy.

-

operational

expenditure (OpEx)

reflecting green

operational activities

of investee

companies.

-
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Investments

#1 Aligned with

E/S

characteristics

90.00%

#2 Other

10.00%

#1A Sustainable

70.00%

#1B Other E/S

characteristics

20.00%

Other

environmental

70.00%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the environmental or social

characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the environmental or social

characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:.

- The sub-category #1A Sustainable covers sustainable investments with environmental or social objectives.

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social characteristics that do

not qualify as sustainable investments

How does the use of derivatives attain the environmental or social characteristics promoted by the

financial product?

The Fund does not use derivatives to attain the environmental or social characteristics promoted by the

Fund. The Fund will use derivatives for hedging and efficient portfolio management purposes only.

To comply with the EU

Taxonomy, the criteria for

fossil gas include

limitations on emissions

and switching to

renewable power or low-

carbon fuels by the end of

2035. For nuclear

energy, the criteria

include comprehensive

safety and waste

management rules

Enabling activities

directly enable other

activities to make a

substantial contribution to

an environmental

objective.

Transitional activities

are activities for which

low-carbon alternatives

are not yet available and

among others have

greenhouse gas emission

levels corresponding to

the best performance.

To what minimum extent are sustainable investments with an environmental objective aligned with the EU

Taxonomy?

0%

Does the financial product invest in fossil gas and/or nuclear energy related activities that comply with

the EU Taxonomy ?

Yes  

In fossil gas In nuclear energy

No

1

¹ Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do no significant harm to any EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. As

there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph shows

the Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, while the

second graph shows the Taxonomy alignment only in relation to the investments of the financial product other than

sovereign bonds.

1. Taxonomy-alignment of investments including sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

2. Taxonomy-alignment of investments excluding sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

This graph represents   100  % of the total investments.

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

What is the minimum share of investments in transitional and enabling activities?

NA

What is the minimum share of sustainable investments with an environmental objective that are not aligned

with the EU Taxonomy?

70%

What is the minimum share of socially sustainable investments?

NA

What investments are included under “#2 Other”, what is their purpose and are there any minimum

environmental or social safeguards?

Investments included under this category are financial derivative instruments for hedging and/or

efficient portfolio management purposes and cash for ancillary liquidity. No minimum environmental or

social safeguards are applied in relation to these instruments. 

Reference

benchmarks are

indexes to measure

whether the financial

product attains the

environmental or social

characteristics that

they promote.

Is a specific index designated as a reference benchmark to determine whether this financial

product is aligned with the environmental and/or social characteristics that it promotes?

Yes.

How is the reference benchmark continuously aligned with each of the environmental or social

characteristics promoted by the financial product?

The Reference Index has been selected on the basis that it aligns with the environmental and social

characteristics promoted by the Fund, which is to invest in the global solar energy equity sector by

investing in companies that derive significant revenue from solar business activities and to exclude

issuers based on involvement in certain business activities that are deemed by the Index Provider to be

inconsistent with ESG outcomes or that are involved in severe ESG controversies.

How is the alignment of the investment strategy with the methodology of the index ensured on a

continuous basis?

are sustainable

investments with

an

environmental objective

that do not take into

account the criteria

for environmentally

sustainable economic

activities under the EU

Taxonomy.
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The Fund aims to track the performance of the Reference Index as closely as possible. As such, the

Fund replicates the composition of the Reference index as closely as practical.

How does the designated index differ from a relevant broad market index?

The Reference Index differs from a broad market index because it comprises only companies that

derive significant revenue from solar business activities. 

Where can the methodology used for the calculation of the designated index be found?

Please refer to the index methodology which can be found in the 'Documents' tab of the Fund's website

at etf.invesco.com.

Where can I find more product specific information online? More product-specific information

can be found on the website:

More product-specific information can be found on the Fund's webpage at etf.invesco.com.
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Invesco MSCI Emerging Markets ESG Universal Screened UCITS ETF 

Supplement to the Prospectus 

This Supplement contains information in relation to the Invesco MSCI Emerging Markets ESG Universal 
Screened UCITS ETF (the "Fund"), a sub-fund of Invesco Markets II plc (the "Company") an umbrella type 
open ended investment company with variable capital, governed by the laws of Ireland and authorised by 
the Central Bank of Ireland (the "Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 

 
This Supplement forms part of, may not be distributed unless accompanied by, the prospectus for 
the Company dated 28 May 2024, as may be further amended, supplemented or modified from time 
to time (the "Prospectus") (other than to prior recipients of the Prospectus), and must be read in 
conjunction with the Prospectus. 

 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT, AND THE RISKS INVOLVED, ARE SUITED TO YOUR OWN PERSONAL 
CIRCUMSTANCES AND OBJECTIVES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

 
Capitalised terms used in this Supplement will have the meanings given to them below or in the 
Definitions section in the Prospectus. 

 
Invesco Markets II plc 

 
An umbrella fund with segregated liability between the sub-funds 

 
Dated 28 May 2024  

 
This Supplement replaces the Supplement dated 31 March 2023. 
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IMPORTANT INFORMATION 
 
 

Suitability of Investment 
 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 

 
The Shares are not principal protected. The value of the Shares may go up or down and you 
may not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for 
a discussion of certain risks that should be considered by you. 

 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. Certain risks attached to 
investments in FDIs are set out in the Prospectus under "Risk Factors". 

 
An investment in the Fund should not constitute a substantial proportion of an investment 
portfolio and may not be appropriate for all investors. 

 
The Fund's Shares purchased on the Secondary Market cannot usually be sold directly back to 
the Fund. Investors must buy and sell Shares on a Secondary Market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may 
pay more than the current net asset value when buying Shares and may receive less than the 
current net asset value when selling them. 

 
Prospective investors should refer to the annex to this Supplement regarding the Fund’s 
environmental and / or social characteristics. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

 
Profile of a typical investor 

 
A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the long term. Such an investor is also one that is able to assess the merits and risks 
of an investment in the Shares. 

 
Responsibility 

 
The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement, when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement), is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance or 
accuracy of such information. 

 
General 
This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of Shares in the Company. You should not take any action in respect of the 
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Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made. 

 
As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities. 

 
Distribution of this Supplement and Selling Restrictions 

 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and, if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 

 
Definitions 

 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 

 
 
 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 
 
 

Investment Objective of the Fund 
 

The investment objective of the Fund is to achieve the net total return performance of the MSCI EM 
(Emerging Markets) ESG Universal Select Business Screens Index (the "Reference Index") less fees, 
expenses and transaction costs. 

 
Further information on the components and selection criteria of the Reference Index is set out below 
under "General Description of the Reference Index". 

 
Investment Policy of the Fund 

 
In order to achieve the investment objective, the Fund will employ a sampling strategy ("Sampling 
Strategy"). 

 
In tracking the Reference Index, the Investment Manager applies the Sampling Strategy, which includes 
the use of quantitative analysis, to select securities from the Reference Index that use factors such as 
the country weights, industry sectors and liquidity. 

 
Where consistent with its investment objective, and in conjunction with the use of a Sampling Strategy 
the Fund may also hold some securities which are not component securities of the Reference Index, 
but are of a similar nature to them and whose risk, return and environmental, social and governance 
(“ESG”) characteristics either (a) closely resemble the risk, return and ESG characteristics of 
constituents of the Reference Index or of the Reference Index as a whole, (b) whose addition improves 
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the quality of the replication of the Reference Index, or (c) whose future inclusion into the Reference 
Index is anticipated. The level of sampling will vary over the life of the Fund depending on asset levels 
of the Fund, as certain asset levels may make replication uneconomical or impractical, and the nature 
of the components of the Reference Index. It is generally expected that the Fund will hold less than the 
total number of securities in the Reference Index however, the Investment Manager reserves the right 
to hold as many securities as it believes necessary to achieve the Fund’s investment objective. 

 

Further information in relation to how the Fund will seek to track the Reference Index is set out in section 
4 “Investment Objective and Policies” and section 5 “Investment Restrictions and Permitted 
Investments” of the Prospectus. 

 
The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank. 

 
The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: 
options and futures transactions, forward contracts, non-deliverable forwards and spot foreign 
exchange transactions. Further details on FDIs and how they may be used are contained in the main 
part of the Prospectus under "Appendix III - Use of Financial Derivative Instruments and Efficient 
Portfolio Management". 

 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS. With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. 

 
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 
Permitted Investments". 

 
Transparency of the Promotion of Environmental or Social Characteristics 

 
The Fund is an Article 8 Fund (as defined in the Prospectus). 

 
The environmental and social characteristics promoted by the Fund are to gain exposure to companies 
demonstrating both a robust ESG (environmental, social and governance) profile as well as a positive 
trend in improving that profile. The Fund achieves this by tracking the Reference Index, which has a 
methodology that is consistent with attaining the environmental and social characteristics promoted by 
the Fund. 

 
The environmental and social characteristics are achieved by applying the Index Provider’s exclusion 
criteria to the Parent Index and by applying a Combined ESG Score to re-weight the eligible securities 
from their free-float market cap weights in the Parent Index to construct the weighting of the Reference 
Index. Further information on how the environmental and social characteristics promoted by the Fund 
are achieved is set out under the heading “General Description of the Reference Index” below. 

 
The Fund generally expects to invest a proportion of its assets in sustainable investments. The 
investments underlying the Fund, however, do not currently take into account the EU criteria for 
environmentally sustainable economic activities as defined in Regulation (EU) 2020/852 on the 
establishment of a framework to facilitate sustainable investment (the “Taxonomy Regulation”) and 
so the “do no significant harm” principle under the Taxonomy Regulation does not currently apply to 
the investments underlying the Fund. The Fund does not currently intend to be aligned with the 
Taxonomy Regulation and, at the date of this Supplement, 0% of the Fund’s investments will be aligned 
with the environmental objectives under the Taxonomy Regulation. The Manager will keep the Fund’s 
position vis-à-vis the Taxonomy Regulation under consideration and, to the extent required, the 
Supplement will be amended accordingly 

 
Further details on the transparency of the promotion of ESG characteristics are contained in the 
Prospectus under "Appendix IV - Sustainable Finance". 
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Index Tracking Strategy 
 

It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) between 0%and 1.5% under normal market 
conditions. However, exceptional circumstances may arise which cause the Fund's Tracking Error to 
exceed 1.5%. Investors should note that the Tracking Error set out in this section is for the Unhedged 
Share Classes against the Reference Index (which is also unhedged). 

 
Investment Restrictions of the Fund 

 
Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions and Permitted Investments" in the Prospectus apply to the Fund. 

 
Efficient Portfolio Management 

 
Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the "Securities Financing Transactions and Swaps" section below and in the 
Prospectus under the heading "Appendix III - Efficient Portfolio Management and use of Financial 
Derivative Instruments". 

 
Securities Financing Transactions and Swaps 

 
The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending. The Fund's 
use of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance 
with normal market practice, the Central Bank Regulations and any other statutory instrument, 
regulations, rules, conditions, notices, requirements or guidance of the Central Bank issued from time 
to time applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks. Securities lending will be for efficient portfolio management 
purposes only. 

 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are equities. The maximum proportion 
of the Fund's assets that may be subject to securities lending is 100%, and the expected proportion of 
the Fund's assets that may be subject to securities lending is between 0% and 30%. 

 
Securities lending means transactions by which one party transfers securities to the other party subject 
to a commitment that the other party will return equivalent securities on a future date or when requested 
to do so by the party transferring the securities, that transaction being considered as securities lending 
for the party transferring the securities. 

 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all 
fully transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
securities lending agents engaged by the Company from time to time. Such fees and expenses of any 
securities lending agents engaged by the Company, which will be at normal commercial rates together 
with VAT, if any, thereon, will be borne by the Company or the Fund in respect of which the relevant 
party has been engaged. Details of Fund revenues arising and attendant direct and indirect operational 
costs and fees as well as the identity of any specific or securities lending agents engaged by the 
Company from time to time shall be included in the Company's semi-annual and annual reports. 

 
The types of acceptable counterparty and the diversification requirements are explained in Appendix 
III of the Prospectus. A Fund may only enter into Securities Financing Transactions with 
counterparties that have been selected and assessed in accordance with the Central Bank Rules. 
The acceptable counterparties will be entities with legal personality and located in OECD jurisdictions. 
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They will be subject to ongoing supervision by a public authority, be financially sound and have the 
necessary organisational structure and resources for the relevant type of transaction. 

 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
conflict of interest with the role of the Depositary or other service provider in respect of the Company. 
Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
applicable to any such related party transactions. The identity of any such related parties will be 
specifically identified in the Company's semi-annual and annual reports. 

 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 

 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 

 
Currency Hedging Policy 

 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in 
any hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the 
hedged Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign 
exchange exposure of the Share Class denominated in a currency other than the Base Currency of the 
Fund. This is achieved by the hedged Share Classes employing 30-day forward FX contracts, which 
are rolled monthly. 

 
All costs and losses arising in relation to such currency hedging transactions will be borne by the 
hedged Share Class and all gains arising in connection with such hedging transactions will be 
attributable to the relevant Share Class. Although the Fund may utilise currency hedging transactions 
in respect of Share Classes, it shall not be obliged to do so and, to the extent that it does employ 
strategies aimed at hedging certain Share Classes, there can be no assurance that such strategies will 
be effective. Under exceptional circumstances, such as, but not limited to, where it is reasonably 
expected that the cost of performing the hedge will be in excess of the benefit derived and therefore 
detrimental to Shareholders, the Company may decide not to hedge the currency exposure of such 
Share Classes. 

 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do 
not exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion 
of the Net Asset Value of the relevant Share Class and any under-hedged position will be kept under 
review to ensure it is not carried forward from month to month. This review will also incorporate a 
procedure to ensure that positions in excess of 100% of Net Asset Value will not be carried forward 
from month to month. 

 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 

 
Collateral Policy 

 
(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 

Prospectus, subject to any agreement on valuation made with the counterparty, collateral 
posted to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to- 
market value. 

 
(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 

Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis 
shall be held by the Depositary or a duly appointed sub-depositary. 
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Further information on the criteria which collateral received by the Fund must meet is contained 
in the main body of the Prospectus under the heading "Non-Cash Collateral". 

 
(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 

to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
Fund will consist of such collateral as is agreed with the counterparty from time to time and may 
include any types of assets held by the Fund. 

 
(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 

can be found in the Prospectus under the heading "Appendix III - Efficient Portfolio 
Management and use of Financial Derivative Instruments". The rationale for the use of this 
collateral valuation methodology is primarily to guard against the price volatility of assets being 
received by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 

 
Further information on the collateral policy is contained in Appendix III to the Prospectus under the 
heading "Collateral Policy". 

 
Borrowing and Leverage 

 
The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis. Such borrowings may only be used for short term liquidity purposes to cover the 
redemption of Shares. Further information on Borrowing and Leverage is contained in the main body 
of the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 

 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 

 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 

 
Dividend Policy 

 
Dividends will be declared on a quarterly basis for the Dist Shares, the GBP Hdg Dist Shares, the EUR 
Hdg Dist Shares, the CHF Hdg Dist Shares and the MXN Hdg Dist Shares in accordance with the 
general provisions set out in the Prospectus under the heading “Dividend Policy" and Shareholders 
will be notified in advance of the date on which dividends will be paid. Distributions will not be made in 
respect of the Acc Shares, the GBP Hdg Acc Shares, the EUR Hdg Acc Shares, the CHF Hdg Acc 
Shares, and the MXN Hdg Acc Shares and income and other profits will be accumulated and reinvested 
in respect of those Shares. 

 
Trading 

 
Application will be made to Euronext Dublin or Deutsche Boerse and/or such other exchanges as the 
Directors may determine from time to time (the "Relevant Stock Exchanges") for listing and/or 
admission to trading of the Shares issued and available to be issued on the main market of each of the 
Relevant Stock Exchanges on or about the Launch Date. This Supplement and the Prospectus together 
comprise listing particulars for the purposes of trading on the main market of each of the Relevant Stock 
Exchanges. 

 
Exchange Traded Fund 

 
The Fund is an Exchange Traded Fund (“ETF”). The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges. It is envisaged that Shares 
will be bought and sold by private and institutional investors in the Secondary Market in the same way 
as the ordinary shares of a listed trading company. 
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General Information Relating to the Fund 
 

Type Open-ended. 

Base Currency USD 

Business Day A day (other than a Saturday or a Sunday) on which the United States 
Federal Reserve System is open or such other day or days that the 
Directors may determine and notify to Shareholders in advance. 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s assets are listed 
or traded or markets relevant to the Reference Index are closed 
provided there is at least one Dealing Day per fortnight, subject always 
to the Directors’ discretion to temporarily suspend the determination of 
the Net Asset Value and the sale, conversion and/or redemption of 
Shares in the Company or the Fund in accordance with the provisions 
of the Prospectus and the Articles. 

The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for the Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or 
settlement (such closure may be made with little or no notice to the 
Investment Manager). 

The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4.30 p.m. (Dublin time) one Business Day before the relevant Dealing 
Day or such other time as the Investment Manager may, in consultation 
with the Directors, determine and is notified to Shareholders by the 
Company provided always that the Dealing Deadline will be before the 
Valuation Point. No subscription, exchange or redemption applications 
may be accepted after the Dealing Deadline. 

Subscriptions, 
Exchanges and 
Repurchases 

All subscriptions, exchanges and repurchases can only take place 
through an Authorised Participant or other representative appointed by 
the Company in the relevant jurisdiction. 

Launch date 1 September 2021 in respect of all classes of Shares or such other date 
as the Directors may determine to reflect the close of the Initial Offer 
Period. 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 9.00 
a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin time) 
on 28 November 2024 or such earlier or later date as the Directors may 
determine. 

Minimum Fund Size USD 30,000,000 

Valuation Point 4.00 p.m. (New York time) on the relevant Dealing Day by reference to 
which the Net Asset Value per Share of the Fund is determined. At all 
times the Valuation Point will be after the Dealing Deadline. 

 
The value of any investments which are listed or dealt in on a Market 
shall be the official closing price published by the relevant Market at the 
Valuation Point. 
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Settlement Date By the second Business Day after the relevant Dealing Day (or such 
other day as the Directors (or their delegate) may determine and notify 
in advance to the applicant).  

Website etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 

Description of the Shares 
 

Share Class "Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 43. 
For example, if on 4 March 2021 the official closing 
level of the Reference Index was 1724.29 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class Acc Shares in the Fund 
would be 40.0998. 
Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "Dist" 
Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 43. 
For example, if on 4 March 2021 the official closing 
level of the Reference Index was 1724.29 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class Dist Shares in the Fund 
would be 40.0998. 

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 
 

Share Class "GBP Hdg Acc" 

Share Class Currency GBP 
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Initial Issue Price Means in GBP, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 43. 
For example, if on 4 March 2021 the official closing 
level of the Reference Index was 1724.29 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class GBP Hdg Acc Shares in 
the Fund would be 40.0998. 

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "GBP Hdg Dist" 
Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 43. 
For example, if on 4 March 2021 the official closing 
level of the Reference Index was 1724.29 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class GBP Hdg Dist Shares in 
the Fund would be 40.0998. 

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "EUR Hdg Acc" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 43 . 
For example, if on 4 March 2021 the official closing 
level of the Reference Index was 1724.29 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class EUR Hdg Acc Shares in 
the Fund would be 40.0998. 

596 



 

 Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com.. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 

 
Share Class "EUR Hdg Dist" 
Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 43 . 
For example, if on 4 March 2021 the official closing 
level of the Reference Index was 1724.29 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class EUR Hdg Dist Shares in 
the Fund would be 40.0998. 

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "CHF Hdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 43. 
For example, if on 4 March 2021 the official closing 
level of the Reference Index was 1724.29 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class CHF Hdg Acc Shares in the 
Fund would be 40.0998. 
Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
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Share Class "CHF Hdg Dist" 
Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date divided by 43 . 
For example, if on 4 March 2021 the official closing 
level of the Reference Index was 1724.29 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class CHF Hdg Dist Shares in 
the Fund would be 40.0998. 

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 
 

Share Class "MXN Hdg Acc" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date multiplied by 1.2. 
For example, if on 4 March 2021 the official closing 
level of the Reference Index was 1724.29 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
Issue Price of the Class MXN Hdg Acc Shares in 
the Fund would be 2069.15. 

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "MXN Hdg Dist" 
Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding 
the Launch Date multiplied by 1.2 . 
For example, if on 4 March 2021 the official closing 
level of the Reference Index was 1724.29 and 
assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial 
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 Issue Price of the Class MXN Hdg Dist Shares in 
the Fund would be 2069.15. 
Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 
 

Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement. 

 
Intra-Day Portfolio Value ("iNAV") 

 
Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
the heading "Intra-Day Portfolio Value". 

 
Fees and Expenses 

 
The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 

 
Share Class All Share Classes 
Subscription Charge Up to 5% 

Redemption Charge Up to 3% 
 

The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares. Such Subscription Charge is payable to the Manager. 

 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 

 
Share Class "Acc" 
Management Fee Up to 0.19% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
Share Class "Dist" 
Management Fee Up to 0.19% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
 

Share Class "GBP Hdg Acc" 
Management Fee Up to 0.24% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
Share Class "GBP Hdg Dist" 
Management Fee Up to 0.24% per annum or 

such lower amount as may be 
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 advised to Shareholders from 
time to time. 

 
Share Class "EUR Hdg Acc" 
Management Fee Up to 0.24% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
Share Class "EUR Hdg Dist" 
Management Fee Up to 0.24% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
 

Share Class "CHF Hdg Acc" 
Management Fee Up to 0.24% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
Share Class "CHF Hdg Dist" 
Management Fee Up to 0.24% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
 

Share Class "MXN Hdg Acc" 
Management Fee Up to 0.24% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
Share Class "MXN Hdg Dist" 
Management Fee Up to 0.24% per annum or 

such lower amount as may be 
advised to Shareholders from 
time to time. 

 
 

The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus. 

 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 

 
Dilution Levy: The Fund will not apply a dilution levy. 

 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 
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German Investment Tax Act  
 
In accordance with the German Investment Tax Act, as amended from time to time (“GITA”), the 
Fund intends to qualify as an equity fund as defined in section 2 para 6 GITA, and will continuously 
invest more than 50% of its Net Asset Value (as defined in section 2 para. 9a sent. 2 and 3 GITA) 
into equities (as defined in section 2 para 8 GITA). 
 
Exchange of Shares 

 
Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any 
Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being offered 
at that time (the "New Class") provided that all the criteria for applying for Shares in the New Class 
have been met. 

 
The general provisions and procedures relating to redemptions will apply equally to exchanges. All 
exchanges will be treated as a redemption of the Shares of the Original Class and application to the 
purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge will be 
payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the Repurchase 
Price for the total number of Shares in the Original Class to be repurchased. 

601 



 

 

GENERAL DESCRIPTION OF THE REFERENCE INDEX 
 
 

The Reference Index tracks the performance of large- and mid-capitalisation companies across 26 
Emerging Market (EM) countries and aims to represent the performance of an investment strategy that, 
by adjusting the constituents’ free-float market capitalisation weights based upon certain environmental, 
social and governance (“ESG”) metrics, seeks to increase overall exposure to those companies 
demonstrating both a robust ESG profile as well as a positive trend in improving that profile. MSCI ESG 
metrics is a tool designed to produce a broad set of standardised ESG data and simple flagged metrics 
that are comparable across a broad universe of companies and used to assess the ESG profile of a 
company. ESG metrics cover risk exposure, controversies, performances and practices and take the 
following areas into account: climate change, natural capital, pollution and waste, environmental 
opportunities, human capital, product liability, stakeholder opposition and corporate behaviour. 

 
The Reference Index is further described below but only represents an extract of information available 
from public sources and neither the Directors, the Manager, MSCI Inc. or such other successor sponsor 
to the Reference Index (the "Index Provider") nor the Investment Manager take any responsibility for 
the accuracy or completeness of such information. 

 
The Reference Index is constructed from the MSCI Emerging Markets Index (the "Parent Index") by 
using the index provider’s ESG exclusionary criteria to exclude from the Parent Index securities that: 
1) have not been assessed or rated by the Index Provider on the basis of the ESG metrics; 2) have 
faced very severe controversies pertaining to ESG issues (including UN Global Compact violations) 
over the last three years; or 3) are involved (as defined by the Index Provider) in any of the following 
business activities: controversial weapons, conventional weapons, nuclear weapons, oil sands, thermal 
coal, civilian firearms, recreational cannabis and tobacco; 4) have an MSCI ESG rating of CCC (being 
the lowest ESG rating per the Index Provider’s ESG rating scale as available on the Index Provider’s 
website); and 5) are categorised as investment trust companies. 

 
Each of the eligible component securities is then assigned a combined ESG score, which reflects the 
Index Provider’s assessment of both the security’s current ESG rating, as well as the trend in that rating, 
defined as the change in the security’s ESG rating over time (the “Combined ESG Score”).This 
Combined ESG Score is then applied to re-weight the eligible securities from their free-float market cap 
weights in the Parent Index to construct the weighting of the Reference Index. 

 
Index Rebalancing 

 
The Reference Index is rebalanced on a semi-annual basis. At each rebalance, the weights of the 
securities are recomputed based on their free-float market capitalisation (as taken from the Parent 
Index) and an updated calculation of their Combined ESG Score). Issuer weights are then capped at 
5%. The ongoing compliance of the index constituents with the Index Provider’s ESG criteria is reviewed 
on a quarterly basis. At quarterly reviews, the Reference Index is not re-balanced, but an existing 
constituent may be deleted from the Reference Index if it is identified as being involved in a business 
activity excluded by the Reference Index or no longer complies with the desired ESG profile based on 
the Index Provider’s controversies research. 

 
The Fund will bear the costs of any rebalancing trades (i.e. the costs of buying and selling securities of 
the Reference Index and associated taxes and transaction costs). 

 
Index Provider and Website 

 
The Reference Index is sponsored by MSCI and more details on the Reference Index can be found at 
https://www.msci.com/esg-indexes. 

 

Publication 
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The level of the Reference Index will be published on 
https://app2.msci.com/eqb/custom_indexes/custom_performance.html and 
https://www.msci.com/constituents. 
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OTHER INFORMATION 
 
 
 

Taxation 
 

The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus. 

 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile. 

 
Consequences of Disruption Events 

 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs. Further information on the consequences of Disruption Events is contained in 
the main body of the Prospectus under the heading "Disruption Events". 

 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 

 
Risk Factors 

 
Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus,. In 
addition, Shareholders must also note that: 

 
(a) Equity Risk: The value of equities and equity-related securities can be affected by a number of 

factors including the activities and results of the issuer, general and regional economies, market 
conditions and broader economic and political developments. This may result in fluctuations in 
the value of the Fund. 

 
(b) Environmental, Social and Governance Risk: The Fund intends to invest in securities of issuers 

that manage their ESG exposures better relative to their peers. This may affect the Fund’s 
exposure to certain issuers and cause the Fund to forego certain investment opportunities. The 
Fund may perform differently to other funds, including underperforming other funds that do not 
seek to invest in securities of issuers based on their ESG ratings. 

 
(c) Stock Connect Risk: The Fund may use Stock Connect to access China A Shares traded in 

Mainland China. This may result in additional liquidity risk and operational risks including 
settlement and default risks, regulatory risk and system failure risk. Further information on the 
risks associated with Stock Connect and investment in China can be found in the Prospectus. 

 
(d) Emerging Market Risk: Additional risks and special considerations may be encountered with 

investments in emerging markets. These may include: 
• the risk of nationalisation or ex-appropriation of assets or confiscatory taxation; 
• social, economic and political instability or uncertainty including war; 
• price fluctuations, less liquidity and smaller capitalisation of securities market; 
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• currency risks and exchange rate fluctuations; 
• high rates of inflation; 
• controls on foreign investment and limitations on repatriation of invested capital and on the 
ability to exchange local currencies for US Dollars; 
• differences in auditing and financial reporting standards which may result in the unavailability 
of material information about issuers; 
• business risks, including relating to crime and theft; 
• less extensive regulation of the securities markets; 
• longer settlement periods for securities transactions; 
• less developed corporate laws regarding fiduciary duties of officers and directors and the 
protection of investors; and 
• where the Fund invests in markets where custodial and/or settlement systems are not fully 
developed, the assets of the Fund which are traded in such markets and which have been 
entrusted to sub-custodians, in circumstances where the use of such sub-custodians is 
necessary, may be exposed to risk in circumstances whereby the Depositary will have no 
liability for a loss of a financial instrument by such sub-custodians if it can prove that the loss 
has arisen as a result of an external event beyond its reasonable control, the consequences of 
which would have been unavoidable despite all reasonable efforts to the contrary. 

 
(e) Sampling Risk: The Fund’s use of a representative sampling approach will result in it holding a 

smaller number of securities than are in the Reference Index. As a result, an adverse 
development to an issuer of securities that the Fund holds could result in a greater decline in 
NAV than would be the case if the Fund held all of the securities in the Reference Index. To the 
extent the assets in the Fund are smaller, these risks will be greater. 

 
Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest. 

 
Disclaimers 

 
THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE 
INDEX PROVIDER (TOGETHER THE "RESPONSIBLE PARTIES") DO NOT GUARANTEE THE 
ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 
SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. 
THE RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, 
TO ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN RESPECT 
OF THE REFERENCE INDEX DESCRIBED HEREIN. 

 
THE INDEX PROVIDER MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY 
DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR 
PURPOSE OR USE WITH RESPECT TO THE REFERENCE INDEX OR STRATEGY OR ANY DATA 
INCLUDED HEREIN. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL THE 
INDEX PROVIDER HAVE ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR 
CONSEQUENTIAL DAMAGES OR FOR ANY LOST PROFITS, EVEN IF NOTIFIED OF THE 
POSSIBILITY OF SUCH DAMAGES. 

 
[THIS FUND IS NOT SPONSORED, ENDORSED, SOLD OR PROMOTED BY MSCI INC. ("MSCI"), 
ANY OF ITS AFFILIATES, ANY OF ITS INFORMATION PROVIDERS OR ANY OTHER THIRD PARTY 
INVOLVED IN, OR RELATED TO, COMPILING, COMPUTING OR CREATING ANY MSCI INDEX 
(COLLECTIVELY, THE "MSCI PARTIES"). THE MSCI INDEXES ARE THE EXCLUSIVE PROPERTY 
OF MSCI. MSCI AND THE MSCI INDEX NAMES ARE SERVICE MARK(S) OF MSCI OR ITS 
AFFILIATES AND HAVE BEEN LICENSED FOR USE FOR CERTAIN PURPOSES BY THE 
COMPANY. NONE OF THE MSCI PARTIES MAKES ANY REPRESENTATION OR WARRANTY, 
EXPRESS OR IMPLIED, TO THE ISSUER OR OWNERS OF THIS FUND OR ANY OTHER PERSON 
OR ENTITY REGARDING THE ADVISABILITY OF INVESTING IN FUNDS GENERALLY OR IN THIS 
FUND PARTICULARLY OR THE ABILITY OF ANY MSCI INDEX TO TRACK CORRESPONDING 
STOCK MARKET PERFORMANCE. MSCI OR ITS AFFILIATES ARE THE LICENSORS OF CERTAIN 
TRADEMARKS, SERVICE MARKS AND TRADE NAMES AND OF THE MSCI INDEXES WHICH ARE 
DETERMINED, COMPOSED AND CALCULATED BY MSCI WITHOUT REGARD TO THIS FUND OR 
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THE ISSUER OR OWNERS OF THIS FUND OR ANY OTHER PERSON OR ENTITY. NONE OF THE 
MSCI PARTIES HAS ANY OBLIGATION TO TAKE THE NEEDS OF THE ISSUER OR OWNERS OF 
THIS FUND OR ANY OTHER PERSON OR ENTITY INTO CONSIDERATION IN DETERMINING, 
COMPOSING OR CALCULATING THE MSCI INDEXES. NONE OF THE MSCI PARTIES IS 
RESPONSIBLE FOR OR HAS PARTICIPATED IN THE DETERMINATION OF THE TIMING OF, 
PRICES AT, OR QUANTITIES OF THIS FUND TO BE ISSUED OR IN THE DETERMINATION OR 
CALCULATION OF THE EQUATION BY OR THE CONSIDERATION INTO WHICH THIS FUND IS 
REDEEMABLE. FURTHER, NONE OF THE MSCI PARTIES HAS ANY OBLIGATION OR LIABILITY TO 
THE ISSUER OR OWNERS OF THIS FUND OR ANY OTHER PERSON OR ENTITY IN CONNECTION 
WITH THE ADMINISTRATION, MARKETING OR OFFERING OF THIS FUND. 

 
ALTHOUGH MSCI SHALL OBTAIN INFORMATION FOR INCLUSION IN OR FOR USE IN THE 
CALCULATION OF THE MSCI INDEXES FROM SOURCES THAT MSCI CONSIDERS RELIABLE, 
NONE OF THE MSCI PARTIES WARRANTS OR GUARANTEES THE ORIGINALITY, ACCURACY 
AND/OR THE COMPLETENESS OF ANY MSCI INDEX OR ANY DATA INCLUDED THEREIN. NONE OF 
THE MSCI PARTIES MAKES ANY WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO BE 
OBTAINED BY THE ISSUER OF THE FUND, OWNERS OF THE FUND, OR ANY OTHER PERSON OR 
ENTITY, FROM THE USE OF ANY MSCI INDEX OR ANY DATA INCLUDED THEREIN. NONE OF THE 
MSCI PARTIES SHALL HAVE ANY LIABILITY FOR ANY ERRORS, OMISSIONS OR INTERRUPTIONS 
OF OR IN CONNECTION WITH ANY MSCI INDEX OR ANY DATA INCLUDED THEREIN. FURTHER, 
NONE OF THE MSCI PARTIES MAKES ANY EXPRESS OR IMPLIED WARRANTIES OF ANY KIND, 
AND THE MSCI PARTIES HEREBY EXPRESSLY DISCLAIM ALL WARRANTIES OF 
MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE, WITH RESPECT TO EACH 
MSCI INDEX AND ANY DATA INCLUDED THEREIN. WITHOUT LIMITING ANY OF THE FOREGOING, 
IN NO EVENT SHALL ANY OF THE MSCI PARTIES HAVE ANY LIABILITY FOR ANY DIRECT, 
INDIRECT, SPECIAL, PUNITIVE, CONSEQUENTIAL OR ANY OTHER DAMAGES (INCLUDING LOST 
PROFITS) EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES. 

 
NO PURCHASER, SELLER OR HOLDER OF THIS SECURITY, PRODUCT OR FUND, OR ANY 
OTHER PERSON OR ENTITY, SHOULD USE OR REFER TO ANY MSCI TRADE NAME, 
TRADEMARK OR SERVICE MARK TO SPONSOR, ENDORSE, MARKET OR PROMOTE THIS 
SECURITY WITHOUT FIRST CONTACTING MSCI TO DETERMINE WHETHER MSCI’S 
PERMISSION IS REQUIRED. UNDER NO CIRCUMSTANCES MAY ANY PERSON OR ENTITY 
CLAIM ANY AFFILIATION WITH MSCI WITHOUT THE PRIOR WRITTEN PERMISSION OF MSCI. THE 
FUNDS OR SECURITIES REFERRED TO HEREIN ARE NOT SPONSORED, ENDORSED, OR 
PROMOTED BY MSCI, AND MSCI BEARS NO LIABILITY WITH RESPECT TO ANY SUCH FUNDS OR 
SECURITIES OR ANY INDEX ON WHICH SUCH FUNDS OR SECURITIES ARE BASED. 
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Annex

Product name: Invesco MSCI Emerging Markets ESG Universal Screened

UCITS

Legal entity identifier:

549300JN2O1KVAIZA857

Sustainable

investment means an

investment in an

economic activity that

contributes to an

environmental or social

objective, provided that

the investment does

not significantly harm

any environmental or

social objective and

that the investee

companies follow good

governance practices.

The EU Taxonomy is a

classification system

laid down in Regulation

(EU) 2020/852,

establishing a list of

environmentally

sustainable

economic activities.

That Regulation does

not lay down a list of

socially sustainable

economic activities.

Sustainable

investments with an

environmental objective

might be aligned with

the Taxonomy or not.

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

Yes

It will make a minimum of sustainable investments

with an environmental objective: %

in economic activities that qualify as environmentally

sustainable under the EU Taxonomy

in economic activities that do not qualify as environmentally

sustainable under the EU Taxonomy

It will make a minimum of sustainable investments

with a social objective: %

Sustainability

indicators measure

how the environmental

or social characteristics

promoted by the

financial product are

attained.

What environmental and/or social characteristics are promoted by this financial product?

The environmental and social characteristics promoted by the Fund are to increase overall exposure to

large and mid-capitalisation companies across 26 Emerging Market (EM) countries demonstrating a

robust ESG profile, as well as a positive trend in improving that profile, i.e. issuers with a more

favourable or increasingly favourable ESG rating compared to similar issuers. The Fund also reduces

exposure to companies involved in certain business activities and those with involvement in very severe

ESG controversies.

The Fund achieves the environmental and social characteristics by tracking the MSCI EM (Emerging

Markets) ESG Universal Select Business Screens Index (the “Reference Index”), which has a

methodology that is consistent with attaining the environmental and social characteristics promoted by

the Fund.

What sustainability indicators are used to measure the attainment of each of the environmental or social

characteristics promoted by this financial product?

The Fund uses a variety of indicators to measure the attainment of the environmental and social

characteristics. This includes:

MSCI ESG Score (as defined in the methodology of the Reference Index) improvement relative

to the Parent Index;

CO2 emissions reduction relative to the Parent Index; and

Percentage of the Fund portfolio invested in excluded companies involved in controversial

business activities and controversies (as defined in the methodology of the Reference Index).

What are the objectives of the sustainable investments that the financial product partially intends to

make and how does the sustainable investment contribute to such objectives?

The sustainable investments made by the Fund contribute to environmental objectives such as climate

change, water management, pollution prevention, and to social objectives such as good health, well-

being and gender equality. The Fund seeks to achieve those objectives by investing in constituents of

No

It promotes Environmental/Social (E/S)

characteristics and while it does not have as its

objective a sustainable investment, it will have a

minimum proportion of 10 % of sustainable

investments

with an environmental objective in economic activities that

qualify as environmentally sustainable under the EU Taxonomy

with an environmental objective in economic activities that do

not qualify as environmentally sustainable under the EU

Taxonomy

with a social objective

It promotes E/S characteristics, but will not make

any sustainable investments
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the Reference Index. According to Invesco's sustainable investment framework, a certain percentage of

constituents of the Reference Index contributes positively to selected Sustainable Development Goals

(SDGs) that relate to the above objectives.

Principal adverse

impacts are the most

significant negative

impacts of investment

decisions on

sustainability factors

relating to

environmental, social

and employee matters,

respect for human

rights, anti-corruption

and anti-bribery

matters.

How do the sustainable investments that the financial product partially intends to make, not cause

significant harm to any environmental or social sustainable investment objective?

The index methodology of the Reference Index that the Fund tracks takes into account principal

adverse impacts (PAI) indicators defined in Table 1 of Annex I of the regulatory technical standards for

Regulation 2019/2088 (RTS). Securities that don’t meet certain PAI thresholds are excluded from the

Reference Index or have their weightings reduced. The Fund also relies on the qualitative research

and/or engagement of Invesco's ESG team to take into account the RTS PAI indicators and to assess

whether the sustainable investments of the Fund cause significant harm to the relevant environmental

or social investment objective. Where a company is determined to cause such significant harm, it can

still be held within the Fund's portfolio but will not be considered a "sustainable investment" within the

Fund. 

How have the indicators for adverse impacts on sustainability factors been taken into account?

Please see above on how the indicators for adverse impacts on sustainability factors have been taken

into account.

The index methodology directly excludes a number of companies involved in certain business

activities. Through removal of companies involved in thermal coal and oil sands the index reduces its

exposure to greenhouse gas emissions. The methodology also excludes companies involved in

controversial weapons and those facing very severe ESG controversies, as assessed via MSCI

Controversy Scores. Through its exclusions based on MSCI ESG Score, and adjustment of the

weighting for those that are above the threshold based on these same scores, the index also

addresses a number of other adverse indicators. The index also excludes any companies where data

isn’t available to make such assessments.

MSCI ESG Scores consider a number of key issues in their construction, including, but not limited to

carbon emissions, product carbon footprint, biodiversity & land use, toxic emissions & waste,

opportunities in renewable energy. The scores also take into account areas such as human capital as

well as corporate governance, considering ownership & control, pay and the board.

MSCI Controversy Scores consider controversies in a number of different areas, including, but not

limited to biodiversity & land use, energy & climate change, toxic emissions & waste, operational

waste, discrimination & workforce diversity, and governance structures. Any company that violates

the UN Global Compact receives a very severe MSCI Controversy Score.

How are the sustainable investments aligned with the OECD Guidelines for Multinational Enterprises

and the UN Guiding Principles on Business and Human Rights? Details:

Alignment with the OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on

Business and Human Rights is captured in the index methodology of the Fund, with the result that

securities will be excluded from the investible universe if they are deemed not to be in alignment. 

The index methodology excludes companies that aren’t compliant with the UN Global Compact, this

set of ten principles show significant overlap with both the OECD Guidelines for Multinational

Enterprises and the UN Guiding Principles on Business and Human Rights. With regards to OECD,

these guidelines and the UNGC both aim to promote corporate responsibility and sustainable business

practices, in terms of specific topics, they both cover the areas of human rights, employment

relations, environment and anti-corruption. As for the two UN frameworks, whilst they do vary in

nature, scope and depth, the two come together in their overriding objective (to achieve a more

responsible and accountable business community) as well as some of the key areas they address,

namely in the human rights space.

The index methodology excludes companies facing very severe ESG controversies, as assessed via

MSCI Controversy Scores. These scores assess controversies that may constitute a breach of selected

global norms and conventions, including the United Nations Global Compact, the International Labour

Organisation’s conventions, and the United Nations Guiding Principles on Business and Human Rights.
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The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned

investments should not significantly harm EU Taxonomy objectives and is accompanied by specific EU

criteria.

The “do no significant harm” principle applies only to those investments underlying the financial

product that take into account the EU criteria for environmentally sustainable economic activities. The

investments underlying the remaining portion of this financial product do not take into account the EU

criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any environmental or social

objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

Yes No

As noted above, the index methodology considers principal adverse impacts on sustainability factors,

primarily through a set of exclusion criteria corresponding to the indicators that are defined in Table 1,

Annex I of the RTS. Additionally, the Fund identifies priority investee entities using thresholds on each

principal adverse impacts indicator and engages through methods such as letters, meetings and proxy

voting as appropriate. Information on principal adverse impacts on sustainability factors is available in

the annual report of the Fund.

The next annual report of the Fund will describe the extent to which environmental or social

characteristics are met. The annual report of the fund will be available on the Fund's website at

etf.invesco.com.

The investment

strategy guides

investment decisions

based on factors such

as investment

objectives and risk

tolerance.

Good governance

practices include sound

management

structures, employee

relations, remuneration

of staff and tax

compliance.

What investment strategy does this financial product follow?

The investment objective of the Fund is to achieve the net total return performance of the Reference

Index less fees, expenses and transaction costs. In order to achieve the investment objective, the Fund

will employ a sampling strategy ("Sampling Strategy") which includes the use of quantitative analysis,

to select securities from the Reference Index that use factors such as the country weights, industry

sectors and liquidity. 

Where consistent with its investment objective, and in conjunction with the use of a Sampling Strategy,

the Fund may also hold some securities which are not component securities of the Reference Index, but

are of a similar nature to them and whose risk, return and ESG characteristics either (a) closely resemble

the risk, return and ESG characteristics of constituents of the Reference Index or of the Reference Index

as a whole, (b) whose addition improves the quality of the replication of the Reference Index, or (c)

whose future inclusion into the Reference Index is anticipated. The level of sampling will vary over the

life of the Fund depending on asset levels of the Fund, as certain asset levels may make replication

uneconomical or impractical, and the nature of the components of the Reference Index. It is generally

expected that the Fund will hold less than the total number of securities in the Reference Index however,

the Investment Manager reserves the right to hold as many securities as it believes necessary to

achieve the Fund’s investment objective.

Please note that this Annex forms part of, and should be read in conjunction with the Supplement.

Please refer to the Supplement for further information.

What are the binding elements of the investment strategy used to select the investments to attain each

of the environmental or social characteristics promoted by this financial product?

The environmental and social characteristics are achieved by tracking the Reference Index within an

acceptable tracking error and in accordance with the investment policy as outlined in the Supplement.

The methodology of the Reference Index applies exclusion criteria to the MSCI Emerging Markets Index

(the "Parent Index") to exclude securities that: 1) have not been assessed or rated by the Index

Provider on the basis of the ESG metrics; 2) have faced very severe controversies pertaining to ESG

issues (including UN Global Compact violations) over the last three years; or 3) are involved (as defined

by the Index Provider) in any of the following business activities: controversial weapons, conventional

weapons, nuclear weapons, oil sands, thermal coal, civilian firearms, recreational cannabis and

tobacco; 4) have an MSCI ESG rating of CCC; and 5) are categorised as investment trust companies.

Each of the eligible component securities is then assigned a combined ESG score, which reflects the

Index Provider’s assessment of both the security’s current ESG rating, as well as the trend in that

rating, defined as the change in the security’s ESG rating over time (the “Combined ESG Score”).
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This Combined ESG Score is then applied to re-weight the eligible securities from their free-float market

cap weights in the Parent Index to construct the weighting of the Reference Index.

The Reference Index is rebalanced on a semi-annual basis. At each rebalance, the weights of the

securities are recomputed based on their free-float market capitalisation (as taken from the Parent

Index) and an updated calculation of their Combined ESG Score. Issuer weights are then capped at 5%.

The ongoing compliance of the index constituents with the Index Provider’s ESG criteria is reviewed on

a quarterly basis. At quarterly reviews, the Reference Index is not re-balanced, but an existing

constituent may be deleted from the Reference Index if it is identified as being involved in a business

activity excluded by the Reference Index or no longer complies with the desired ESG profile based on

the Index Provider’s controversies research.

Where a previously eligible security subsequently ceases to meet the environmental or social

characteristics of the Fund, or where the Fund acquires a security as a result of a corporate action and

such security does not meet the environmental or social characteristics of the Fund, the Fund may

continue to hold such security until such time that the security is removed as a component of the

Reference Index at the next rebalance date.

What is the committed minimum rate to reduce the scope of the investments considered prior to the

application of that investment strategy?

NA

What is the policy to assess good governance practices of the investee companies?

The index methodology of the Reference Index includes good governance criteria whereby companies

are assessed against indicators such as sound management structures, employee relations,

remuneration of staff and tax compliance. Companies that are deemed not to meet good governance

practices according to the methodology of the Reference Index will be excluded. 

Asset allocation

describes the share of

investments in specific

assets.

Taxonomy-aligned

activities are expressed

as a share of:

What is the asset allocation planned for this financial product?

90% of the Fund's NAV will be selected according to the binding elements of the investment strategy, on

the basis that they align with the environmental and social characteristics of the Fund. 

10% of the Fund's NAV will be invested in financial derivative instruments for hedging and/or efficient

portfolio management purposes and cash for ancillary liquidity purposes. 

10% minimum of the Fund’s NAV will be invested in sustainable investments.

turnover reflecting

the share of revenue

from green activities

of investee

companies

-

capital expenditure

(CapEx) showing the

green investments

made by investee

companies, e.g. for a

transition to a green

economy.

-

operational

expenditure (OpEx)

reflecting green

operational activities

of investee

companies.

-
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Investments

#1 Aligned with

E/S

characteristics

90.00%

#2 Other

10.00%

#1A Sustainable

10.00%

#1B Other E/S

characteristics

80.00%

Other

environmental

Social

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the environmental or social

characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the environmental or social

characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:.

- The sub-category #1A Sustainable covers sustainable investments with environmental or social objectives.

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social characteristics that do

not qualify as sustainable investments

How does the use of derivatives attain the environmental or social characteristics promoted by the

financial product?

The Fund does not use derivatives to attain the environmental or social characteristics promoted by the

Fund. The Fund will use derivatives for hedging and efficient portfolio management purposes only.

To comply with the EU

Taxonomy, the criteria for

fossil gas include

limitations on emissions

and switching to

renewable power or low-

carbon fuels by the end of

2035. For nuclear

energy, the criteria

include comprehensive

safety and waste

management rules

Enabling activities

directly enable other

activities to make a

substantial contribution to

an environmental

objective.

Transitional activities

are activities for which

low-carbon alternatives

are not yet available and

among others have

greenhouse gas emission

levels corresponding to

the best performance.

To what minimum extent are sustainable investments with an environmental objective aligned with the EU

Taxonomy?

0%

Does the financial product invest in fossil gas and/or nuclear energy related activities that comply with

the EU Taxonomy ?

Yes  

In fossil gas In nuclear energy

No

1

¹ Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do no significant harm to any EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. As

there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph shows

the Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, while the

second graph shows the Taxonomy alignment only in relation to the investments of the financial product other than

sovereign bonds.

1. Taxonomy-alignment of investments including sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

2. Taxonomy-alignment of investments excluding sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

This graph represents   100  % of the total investments.

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

What is the minimum share of investments in transitional and enabling activities?

NA

What is the minimum share of sustainable investments with an environmental objective that are not aligned

with the EU Taxonomy?

The Fund has a minimum investment of 10% of its NAV in sustainable investments. These sustainable

investments will have a social objective and/or an environmental objective. There is no minimum share

of sustainable investments with an environmental objective in economic activities that are not

Taxonomy-aligned.

What is the minimum share of socially sustainable investments?

The Fund has a minimum investment of 10% of its NAV in sustainable investments, which may or may

not be aligned with the EU Taxonomy. These sustainable investments will have a social objective and/or

an environmental objective. There is no minimum share of socially sustainable investments.

What investments are included under “#2 Other”, what is their purpose and are there any minimum

environmental or social safeguards?

Investments included under this category are financial derivative instruments for hedging and/or

efficient portfolio management purposes and cash for ancillary liquidity. No minimum environmental or

social safeguards are applied in relation to these instruments. 

Reference

benchmarks are

indexes to measure

whether the financial

product attains the

environmental or social

characteristics that

they promote.

Is a specific index designated as a reference benchmark to determine whether this financial

product is aligned with the environmental and/or social characteristics that it promotes?

Yes

How is the reference benchmark continuously aligned with each of the environmental or social

characteristics promoted by the financial product?

The Reference Index has been selected on the basis that it aligns with the environmental and social

characteristics promoted by the Fund, which are to increase overall exposure to large and mid-

capitalisation companies across 26 Emerging Market (EM) countries demonstrating a robust ESG

profile, as well as a positive trend in improving that profile, i.e. issuers with a more favourable or

are sustainable

investments with

an

environmental objective

that do not take into

account the criteria

for environmentally

sustainable economic

activities under the EU

Taxonomy.
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increasingly favourable ESG rating compared to similar issuers. The Reference Index also reduces

exposure to companies involved in certain business activities and those with involvement in very

severe ESG controversies.

How is the alignment of the investment strategy with the methodology of the index ensured on a

continuous basis?

The Fund aims to track the performance of the Reference Index as closely as possible. As such, the

Fund replicates the composition of the Reference index as closely as practical.

How does the designated index differ from a relevant broad market index?

The Reference Index differs from a broad market index because it seeks to increase overall exposure to

companies demonstrating both a robust ESG profile as well as a positive trend in improving that profile.

Where can the methodology used for the calculation of the designated index be found?

Please refer to the index methodology which can be found on the 'Documents' tab of the Fund at

etf.invesco.com.

Where can I find more product specific information online? More product-specific information

can be found on the website:

More product-specific information can be found on the Fund's webpage at etf.invesco.com. 
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Invesco NASDAQ-100 ESG UCITS ETF 
 

Supplement to the Prospectus 
 

This Supplement contains information in relation to the Invesco NASDAQ-100 ESG UCITS ETF (the "Fund"), 
a sub-fund of Invesco Markets II plc (the "Company ") an umbrella type open ended investment company 
with variable capital, governed by the laws of Ireland and authorised by the Central Bank of Ireland (the 
"Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 

 
This Supplement forms part of, may not be distributed unless accompanied by (other than to prior 
recipients of the Prospectus of the Company dated 28 May 2024, as may be amended, 
supplemented or modified from time to time, (the "Prospectus")), and must be read in conjunction 
with, the Prospectus. 

 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT, AND THE RISKS INVOLVED, ARE SUITED TO YOUR OWN PERSONAL 
CIRCUMSTANCES AND OBJECTIVES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

 
Capitalised terms used in this Supplement will have the meanings given to them in the Definitions 
section below or in the Prospectus. 

 
Invesco Markets II plc 

 
An umbrella fund with segregated liability between the sub-funds 

 
Dated 28 May 2024 

 
This Supplement replaces the Supplement dated 31 

March 2023 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

1 

614 



 

 

IMPORTANT INFORMATION 
 
 

Suitability of Investment 
 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 

 
The Shares are not principal protected. The value of the Shares may go up or down and you 
may not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for a 
discussion of certain risks that should be considered by you. 

 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. Certain risks attached to 
investments in FDIs are set out in the Prospectus under “Risk Factors”. 

 
The Fund's Shares purchased on the secondary market cannot usually be sold directly back to 
the Fund. Investors must buy and sell Shares on a secondary market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may 
pay more than the current net asset value when buying Shares and may receive less than the 
current net asset value when selling them. 

 
Prospective investors should refer to the annex to this Supplement regarding the Fund’s 
environmental and / or social characteristics. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

 
Profile of a typical investor 

 
A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the long term. Such an investor is also one that is able to assess the merits and risks 
of an investment in the Shares. 

 
Responsibility 

 
The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement) is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance of 
such information. 

 
General 
This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made. 
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As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities. 

 
Distribution of this Supplement and Selling Restrictions 

 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 

 
Definitions 

 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 

 
 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 
 

Investment Objective of the Fund 
 

The investment objective of the Fund is to achieve the net total return performance of the NASDAQ- 
100® ESG Index (the "Reference Index") less fees, expenses and transaction costs. 

 
Further information on the components and selection criteria of the Reference Index is set out below 
under "General Description of the Reference Index". 

 
Investment Policy of the Fund 

 
In order to achieve the investment objective, the Fund will employ a replication method that looks to invest 
as far as possible and practicable in the constituents of the Reference Index. The Fund intends to replicate 
the Reference Index by holding all of its constituent securities in a similar proportion to their weightings in 
the Reference Index. In order to replicate the Reference Index, the Fund may invest up to 20% of its Net 
Asset Value in shares issued by the same body. Further information in relation to how the Fund will seek 
to track the Reference Index is set out in section 4 “Investment Objective and Policies” and section 5 
“Investment Restrictions and Permitted Investments” of the Prospectus. 

 
There are a number of circumstances where gaining access to the components of the Reference Index 
may be prohibited by regulation, may not otherwise be in the Shareholders’ interests or may not otherwise 
be possible or practicable. 

 
The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank. 

 
The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: 
options and futures transactions, forward contracts, non-deliverable forwards and spot foreign 
exchange transactions. Further details on FDIs and how they may be used are contained in the main 
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part of the Prospectus under "Appendix III - Use of Financial Derivative Instruments and Efficient 
Portfolio Management". 

 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS. 

 
With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. 

 
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 
Permitted Investments". 

 
Transparency of the Promotion of Environmental or Social Characteristics 

 
The Fund is an Article 8 Fund (as defined in the Prospectus). 

 
The environmental and social characteristics promoted by the Fund are to reflect the performance of 
the companies in the NASDAQ-100® ESG Index that meet specific environmental, social and 
governance (“ESG”) criteria. The Fund achieves this by tracking the Reference Index, which has a 
methodology that is consistent with attaining the environmental and social characteristics promoted by 
the Fund. 

 
The environmental and social characteristics are achieved by applying the Index Provider’s exclusion 
criteria to the Parent Index and by evaluating and weighting the companies on the basis of their 
business activities, controversies and ESG Risk Ratings. Further information on how the environmental 
and social characteristics promoted by the Fund are achieved is set out under the heading “General 
Description of the Reference Index” below. 

 
The Fund generally expects to invest a proportion of its assets in sustainable investments. The 
investments underlying the Fund, however, do not currently take into account the EU criteria for 
environmentally sustainable economic activities as defined in Regulation (EU) 2020/852 on the 
establishment of a framework to facilitate sustainable investment (the “Taxonomy Regulation”) and 
so the “do no significant harm” principle under the Taxonomy Regulation does not currently apply to the 
investments underlying the Fund. The Fund does not currently intend to be aligned with the Taxonomy 
Regulation and, at the date of this Supplement, 0% of the Fund’s investments will be aligned with the 
environmental objectives under the Taxonomy Regulation. The Manager will keep the Fund’s position 
vis-à-vis the Taxonomy Regulation under consideration and, to the extent required, the Supplement will 
be amended accordingly. 

 
Further details on the transparency of the promotion of ESG characteristics are contained in the 
Prospectus under "Appendix IV - Sustainable Finance". 

 
Index Tracking Strategy 

 
It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) between 0% and 1% under normal market 
conditions. However, exceptional circumstances may arise which cause the Fund's Tracking Error to 
exceed 1%. Investors should note that the Tracking Error set out in this section is for the Unhedged 
Share Classes against the Reference Index (which is also unhedged). 

 
Investment Restrictions of the Fund 

 
Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions and Permitted Investments" in the Prospectus apply to the Fund. 

 
Efficient Portfolio Management 

 
Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the “Securities Financing Transactions” section below and in the main body of the 
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Management". 
 

Securities Financing Transactions 
 

The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending. The Fund's use 
of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance with 
normal market practice, the Central Bank Regulations and any other statutory instrument, regulations, 
rules, conditions, notices, requirements or guidance of the Central Bank issued from time to time 
applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks. Securities lending will be for efficient portfolio management purposes 
only. 

 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are equities. The maximum proportion of 
the Fund's assets that may be subject to securities lending is 100%, and the expected proportion of the 
Fund's assets that may be subject to securities lending is 0% and 30%. 

 
Securities lending means transactions by which one party transfers securities to the other party subject to 
a commitment that the other party will return equivalent securities on a future date or when requested to 
do so by the party transferring the securities, that transaction being considered as securities lending for 
the party transferring the securities. 

 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all fully 
transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
securities lending agents engaged by the Company from time to time. Such fees and expenses of any 
securities lending agents engaged by the Company, which will be at normal commercial rates together 
with VAT, if any, thereon, will be borne by the Company or the Fund in respect of which the relevant party 
has been engaged. Details of Fund revenues arising and attendant direct and indirect operational costs 
and fees as well as the identity of any specific or securities lending agents engaged by the Company from 
time to time shall be included in the Company's semi-annual and annual reports. 

 
The types of acceptable counterparty and the diversification requirements are explained in Appendix III of 
the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties that 
have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be subject 
to ongoing supervision by a public authority, be financially sound and have the necessary organisational 
structure and resources for the relevant type of transaction. 

 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
conflict of interest with the role of the Depositary or other service provider in respect of the Company. 
Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
applicable to any such related party transactions. The identity of any such related parties will be specifically 
identified in the Company's semi-annual and annual reports. 

 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 

 
The assets of the Fund that are subject to Securities Financing Transactions and any collateral received 
are held by the Depositary or its agent. 

 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 
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Currency Hedging Policy 
 

The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in any 
hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the hedged 
Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign exchange 
exposure when holding an asset in a currency other than the Base Currency of the Fund. This is achieved 
by the hedged Share Classes employing 30 day rolling forward FX contracts, which are rolled monthly. 

 
All costs and losses arising in relation to such currency hedging transactions will be borne by the hedged 
Share Class and all gains arising in connection with such hedging transactions will be attributable to the 
relevant Share Class. Although the Fund may utilise currency hedging transactions in respect of Share 
Classes, it shall not be obliged to do so and to the extent that it does employ strategies aimed at hedging 
certain Share Classes, there can be no assurance that such strategies will be effective. The costs and 
related liabilities/benefits arising from instruments entered into for the purposes of hedging the currency 
exposure for the benefit of any particular Share Class of the Fund (where the currency of a particular 
Share Cass is different to the Base Currency of the Fund) shall be attributable exclusively to the Share 
Class. Under exceptional circumstances, such as, but not limited to, where it is reasonably expected that 
the cost of performing the hedge will be in excess of the benefit derived and therefore detrimental to 
Shareholders, the Company may decide not to hedge the currency exposure of such Share Classes. 

 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do not 
exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion of the 
Net Asset Value of the relevant Share Class and any under-hedged position will be kept under review to 
ensure it is not carried forward from month-to-month. This review will also incorporate a procedure to 
ensure that positions in excess of 100% of Net Asset Value will not be carried forward from month to 
month. 

 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 

 
Collateral Policy 

 
(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 

Prospectus, subject to any agreement on valuation made with the counterparty, collateral 
posted to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to- 
market value. 

 
(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 

Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis 
shall be held by the Depositary or a duly appointed sub-depositary. 

 
Further information on the criteria which collateral received by the Fund must meet is 
contained in the main body of the Prospectus under the heading "Non-Cash Collateral". 

 
(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 

to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
Fund will consist of such collateral as is agreed with the counterparty from time to time and may 
include any types of assets held by the Fund. 

(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 
can be found in the Prospectus under the heading "Appendix III - Efficient Portfolio 
Management and use of Financial Derivative Instruments". The rationale for the use of this 
collateral valuation methodology is primarily to guard against the price volatility of assets being 
received by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 

620 



Further information on the collateral policy is contained in Appendix III to the Prospectus under the 
heading "Collateral Policy". 

 
Borrowing and Leverage 

 
The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis. Such borrowings may only be used for short term liquidity purposes to cover the 
redemption of Shares. Further information on Borrowing and Leverage is contained in the main body 
of the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 

 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 

 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 

 
Dividend Policy 

 
Dividends will be declared on a quarterly basis for the Dist Shares, the EUR Hdg Dist Shares, the GBP 
Hdg Dist Shares, the CHF Hdg Dist Shares, and the MXN Hdg Dist Shares in accordance with the 
general provisions set out in the Prospectus under the heading “Dividend Policy" and Shareholders will 
be notified in advance of the date on which dividends will be paid. Distributions will not be made in 
respect of the Acc Shares, the EUR Hdg Acc Shares, the GBP Hdg Acc Shares, the CHF Hdg Acc 
Shares and the MXN Hdg Acc Shares and income and other profits will be accumulated and reinvested 
in respect of those Shares. 

 
Trading 

 
Application will be made to Euronext Dublin or Deutsche Boerse and/or such other exchanges as the 
Directors may determine from time to time (the "Relevant Stock Exchanges") for listing and/or 
admission to trading of the Shares issued and available to be issued on the main market of each of the 
Relevant Stock Exchanges on or about the Launch Date. This Supplement and the Prospectus together 
comprise listing particulars for the purposes of trading on the main market of each of the Relevant Stock 
Exchanges. 

 
Exchange Traded Fund 

 
The Fund is an Exchange Traded Fund (“ETF”). The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges. It is envisaged that Shares 
will be bought and sold by private and institutional investors in the secondary market in the same way 
as the ordinary shares of a listed trading company. 

 
General Information Relating to the Fund 

 
Type Open-ended. 

Base Currency USD 

Business Day A day (other than a Saturday or Sunday) on which the United States 
Federal Reserve System is open or such other day or days that the 
Directors may determine and notify to Shareholders in advance. 
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Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s Assets are listed 
or traded or markets relevant to the Reference Index are closed provided 
there is at least one Dealing Day per fortnight, subject always to the 
Directors’ discretion to temporarily suspend the determination of the Net 
Asset Value and the sale, conversion and/or redemption of Shares in the 
Company or any Fund in accordance with the provisions of the Prospectus 
and the Articles. 
The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for each Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or settlement 
(such closure may be made with little or no notice to the Investment 
Manager). 

The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4:30 p.m. (Dublin time) on the relevant Dealing Day or such other time as 
the Investment Manager may, in consultation with the Directors, determine 
and is notified to Shareholders by the Company provided always that the 
Dealing Deadline will be before the Valuation Point. No subscription, 
exchange or redemption applications may be accepted after the Dealing 
Deadline. 

Subscriptions, 
Exchanges and 
Repurchases 

All subscriptions, exchanges and repurchases can only take place through 
an Authorised Participant or other representative appointed by the 
Company in the relevant jurisdiction. 

Launch Date 15 November 2021 in respect of Class Acc Shares or such other date as 
the Directors determine to reflect the close of the Initial Offer Period. 

Minimum Fund Size USD 30,000,000 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 9.00 
a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin time) on 
28 November 2024 or such earlier or later date as the Directors may 
determine. 

Valuation Point 4.00 p.m. (New York time) on the relevant Dealing Day by reference to 
which the Net Asset Value per Share of the Fund is determined. At all 
times the Valuation Point will be after the Dealing Deadline. 

 
The value of any investments which are listed or dealt in on a Market shall 
be the closing bid price on the relevant Market at the Valuation Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such other 
day as the Directors (or their delegate) may determine and notify in 
advance to the applicant).  

Website etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 

Description of the Shares 
 

Share Class "Dist" 
Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
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 divided by 26. 

For example, if on 6 October 2021 the official closing 
level of the Reference Index was 1,056.71 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class Dist Shares in the Fund would be 40.6427. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 26 
For example, if on 6 October 2021 the official closing 
level of the Reference Index was 1,056.71 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class Acc Shares in the Fund would 40.6427. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 
 

Share Class "EUR Hdg Dist" 
Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 26. 

For example, if on 6 October 2021 the official closing 
level of the Reference Index was 1,056.71 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class EUR Hdg Dist Shares in the Fund would be 
40.6427. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 
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Minimum Holding N/A 
 
 

Share Class "EUR Hdg Acc" 
Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 26. 

For example, if on 6 October 2021 the official closing 
level of the Reference Index was 1,056.71 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class EUR Hdg Acc Shares in the Fund would be 
40.6427. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 
 
 

Share Class "GBP Hdg Dist" 
Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 26. 

For example, if on 6 October 2021 the official closing 
level of the Reference Index was 1,056.71 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class GBP Hdg Dist Shares in the Fund would be 
40.6427. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 
 

Share Class "GBP Hdg Acc" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 26. 
For example, if on 6 October 2021 the official closing 
level of the Reference Index was 1,056.71 and 
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 assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class GBP Hdg Acc Shares in the Fund would be 
40.6427. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "CHF Hdg Dist" 
Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 26. 

For example, if on 6 October 2021 the official closing 
level of the Reference Index was 1,056.71 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class CHF Hdg Dist Shares in the Fund would be 
40.6427 . 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "CHF Hdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 26. 

For example, if on 6 October 2021 the official closing 
level of the Reference Index was 1,056.71 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class CHF Hdg Acc Shares in the Fund would be 
40.6427 . 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
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Share Class "MXN Hdg Dist" 
Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 1.2. 
For example, if on 6 October 2021 the official closing 
level of the Reference Index was 1,056.71 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class MXN Hdg Dist Shares in the Fund would be 
880.5917. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "MXN Hdg Acc" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 1.2. 

For example, if on 6 October the official closing level of 
the Reference Index was 1,056.71 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class MXN 
Hdg Acc Shares in the Fund would be 880.5917 . 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 
 

Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement. 

 
Intra-Day Portfolio Value ("iNAV") 

 
Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
the heading "Intra-Day Portfolio Value". 

 
Fees and Expenses 

 
The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 
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Share Class All Share Classes 
Subscription Charge Up to 5% 

Redemption Charge Up to 3% 
 

The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares. Such Subscription Charge is payable to the Manager. 

 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 

 
Share Class "Acc" 
Management Fee Up to 0.25% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "Dist" 
Management Fee Up to 0.25% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR Hdg Acc" 
Management Fee Up to 0.30% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR Hdg Dist" 
Management Fee Up to 0.30% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
 

Share Class "GBP Hdg Acc" 
Management Fee Up to 0.30% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "GBP Hdg Dist" 
Management Fee Up to 0.30% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF Hdg Acc" 
Management Fee Up to 0.30% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF Hdg Dist" 
Management Fee Up to 0.30% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 
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Share Class "MXN Hdg Acc" 
Management Fee Up to 0.30% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN Hdg Dist" 
Management Fee Up to 0.30% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 

The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus. 

 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 

 
Dilution Levy: The Fund will not apply a dilution levy. 

 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 

 
German Investment Tax Act  
 
In accordance with the German Investment Tax Act, as amended from time to time (“GITA”), the Fund 
intends to qualify as an equity fund as defined in section 2 para 6 GITA, and will continuously invest 
more than 50% of its Net Asset Value (as defined in section 2 para. 9a sent. 2 and 3 GITA) into 
equities (as defined in section 2 para 8 GITA). 

 
Exchange of Shares 

 
Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any 
Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being offered 
at that time (the "New Class") provided that all the criteria for applying for Shares in the New Class 
have been met. 

 
The general provisions and procedures relating to redemptions will apply equally to exchanges. All 
exchanges will be treated as a redemption of the Shares of the Original Class and application to the 
purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge will be 
payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the Repurchase 
Price for the total number of Shares in the Original Class to be repurchased. 

 
 
 
 

GENERAL DESCRIPTION OF THE REFERENCE INDEX 
 

The Reference Index is designed to reflect the performance of the companies in the Nasdaq-100 
Index® that meet specific ESG criteria. Companies are evaluated and weighted on the basis of their 
business activities, controversies and ESG Risk Ratings. 

 
The Reference Index is further described below but only represents an extract of information available from 
public sources and neither the Directors, the Manager, Nasdaq, Inc or such other successor sponsor to 
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the Reference Index (the "Index Provider") nor the Investment Manager take any responsibility for the 
accuracy or completeness of such information. 

 
Security types eligible for inclusion in the Reference Index include common stock, ordinary shares, 
tracking stocks, shares of beneficial interest, limited partnership interests and American Depositary 
Receipts ("ADRs") including ADRs that represent securities of non-US issuers. There is no minimum 
market capitalisation requirement or minimum free float requirement for inclusion in the Reference 
Index. 

 
The parent index is the NASDAQ-100 Index® (the “Parent Index”), an index that measures the 
performance of 100 of the largest domestic and international Nasdaq-listed non-financial companies by 
market capitalisation. 

 
The Reference Index is constructed by using the index provider's exclusionary criteria to exclude from 
the Parent Index securities that: 1) are involved (as defined by the Index Provider using data provided 
by Sustainalytics, an independent ESG and corporate governance research, ratings and analytics firm) 
in any of the following business activities: adult entertainment, alcohol, arctic oil and gas exploration, 
cannabis, controversial weapons, gambling, military weapons, nuclear power, oil & gas, oil sands, riot 
control, shale energy, small arms, thermal coal and tobacco; 2) have a controversy level higher than 4 
as defined by Sustainalytics; 3) do not have a Sustainalytics ESG Risk Rating Score or have a 
Sustainalytics ESG Risk Rating Score that is higher than or equal to 40; and 4) are deemed not to 
comply with the principles of the United Nations Global Compact (as determined by the Index Provider 
using Sustainalytics data). 

 
Each of the eligible component securities is then assigned a weighting factor based on its respective 
Sustainalytics ESG Risk Rating Score (the lower the Sustainalytics ESG Risk Rating Score of the 
security, the higher the assigned weighting factor), which is applied to re-weight the eligible securities 
using their market value in the Parent Index to construct the weighting of the Reference Index. The re- 
weighted eligible component securities are then additionally subject to a set of capping constraints to 
ensure diversification, details of which can be found in the methodology for the Reference Index and 
the Nasdaq Index Weight Adjustment Guidelines which are available on the Index Provider's website. 
Further information on capitalised terms used above and not defined herein can be found in the 
methodology for the Reference Index or on the Index Provider’s website. 

 
Index Rebalancing 

 
The Reference Index is reconstituted and rebalanced quarterly effective as of the market open on the 
trading day following the third Friday of March, June, September and December. 

 
The security exclusions and re-weighting criteria defined above are applied using Sustainalytics ESG 
Risk Rating Scores available as of the prior month-end (February, May, August and November, 
respectively). 

 
The Fund will bear the costs of any rebalancing trades (i.e. the costs of buying and selling securities of 
the Reference Index and associated taxes and transaction costs). 

 
Index Provider and Website 

 
The Reference Index is sponsored by Nasdaq, Inc and more details on the Reference Index can be 
found at https://indexes.nasdaqomx.com. 

 
Publication 
The level of the Reference Index will be published on the Nasdaq, Inc page: 
https://indexes.nasdaqomx.com/Index/Overview/NDXESG. 

 
 
 

OTHER INFORMATION 
Taxation 
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The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus. 

 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile. 

 
Consequences of Disruption Events 

 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs. Further information on the consequences of Disruption Events is contained in the 
main body of the Prospectus under the heading "Disruption Events". 

 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 

 
Risk Factors 

 
Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus. In 
addition, Shareholders must also note that: 

 
a) Equity Risk: The value of equities and equity-related securities can be affected by a number of factors 

including the activities and results of the issuer, general and regional economies, market conditions 
and broader economic and political developments. This may result in fluctuations in the value of the 
Fund 

 
b) Holdings Concentration Risk: The Fund may invest in a limited number of positions or may have 

large positions in a relatively small number of securities which might result in greater fluctuations in 
the value of the Fund than the value of a fund that is more widely diversified. 

 
c) Country Concentration Risk: The Fund may be invested in a single country or small number of 

countries. A geographically concentrated investment strategy may be subject to a greater degree of 
volatility and of risk than one that is geographically diversified. The Fund’s Investments will become 
more susceptible to fluctuations in value resulting from economic or business conditions in the 
country where the Fund is invested. As a consequence, the aggregate return of the Fund may be 
adversely affected by the unfavourable developments in such country. 

 
d) Environmental, Social and Governance Risk: The Fund intends to invest in securities of issuers that 

manage their ESG exposures better relative to their peers. This may affect the Fund’s exposure to 
certain issuers and cause the Fund to forego certain investment opportunities. The Fund may 
perform differently to other funds, including underperforming other funds that do not seek to invest 
in securities of issuers based on their ESG ratings. 

 

Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest. 

 
Disclaimers 

 
THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE 
INDEX PROVIDER TOGETHER THE “RESPONSIBLE PARTIES” DO NOT GUARANTEE THE 
ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 
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SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. 
THE RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, 
TO ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN RESPECT 
OF THE REFERENCE INDEX DESCRIBED HEREIN. 

 
THE INDEX PROVIDER MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY 
DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR 
PURPOSE OR USE WITH RESPECT TO THE REFERENCE INDEX OR STRATEGY OR ANY DATA 
INCLUDED HEREIN. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL THE 
INDEX PROVIDER HAVE ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR 
CONSEQUENTIAL DAMAGES OR FOR ANY LOST PROFITS, EVEN IF NOTIFIED OF THE 
POSSIBILITY OF SUCH DAMAGES. 

 
The Fund is not sponsored, endorsed, sold or promoted by Nasdaq or its affiliates (Nasdaq, with its 
affiliates, are referred to as the “Corporations”). The Corporations have not passed on the legality or 
suitability of, or the accuracy or adequacy of descriptions and disclosures relating to, the Fund. 

 
The Corporations make no representation or warranty, express or implied, to the owners of the Fund 
or any member of the public regarding the advisability of investing in securities generally or in the Fund 
particularly, or the ability of the Nasdaq-100® ESG Index to track general stock market performance. 

 
The Corporations’ only relationship to the Investment Manager (also referred to in this section as 
“Licensee”) is in the licensing of the Nasdaq-100® ESG Index, trade/service marks, and certain trade 
names of the Corporations and the use of the Underlying Index, which is determined, composed and 
calculated by Nasdaq without regard to the Licensee or the Fund. 

 
Nasdaq has no obligation to take the needs of the Licensee or the owners of the Fund into consideration 
in determining, composing or calculating, as applicable, the Underlying Index. The Corporations are not 
responsible for and have not participated in the determination of the timing of, prices at, or quantities of 
the Fund to be issued or in the determination or calculation of the equation by which the Fund is to be 
converted into cash. The Corporations have no liability in connection with the administration, marketing 
or trading of the Fund. 

 
THE CORPORATIONS DO NOT GUARANTEE THE ACCURACY AND/OR UNINTERRUPTED 
CALCULATION OF THE UNDERLYING INDEX OR ANY DATA INCLUDED THEREIN. THE 
CORPORATIONS MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO BE 
OBTAINED BY THE LICENSEE, OWNERS OF THE FUND, OR ANY OTHER PERSON OR ENTITY 
FROM THE USE OF THE UNDERLYING INDEX OR ANY DATA INCLUDED THEREIN. THE 
CORPORATIONS MAKE NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY DISCLAIM 
ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE 
WITH RESPECT TO THE UNDERLYING INDEX OR ANY DATA INCLUDED THEREIN. WITHOUT 
LIMITING ANY OF THEFOREGOING, IN NO EVENT SHALL THE CORPORATIONS HAVE ANY 
LIABILITY FOR ANY LOST PROFITS OR SPECIAL, INCIDENTAL, PUNITIVE, INDIRECT, OR 
CONSEQUENTIAL DAMAGES, EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGE.
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Annex

Product name: Invesco NASDAQ-100 ESG UCITS ETF Legal entity identifier: 54930070QYLC2UME7Q60

Sustainable

investment means an

investment in an

economic activity that

contributes to an

environmental or social

objective, provided that

the investment does

not significantly harm

any environmental or

social objective and

that the investee

companies follow good

governance practices.

The EU Taxonomy is a

classification system

laid down in Regulation

(EU) 2020/852,

establishing a list of

environmentally

sustainable

economic activities.

That Regulation does

not lay down a list of

socially sustainable

economic activities.

Sustainable

investments with an

environmental objective

might be aligned with

the Taxonomy or not.

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

Yes

It will make a minimum of sustainable investments

with an environmental objective: %

in economic activities that qualify as environmentally

sustainable under the EU Taxonomy

in economic activities that do not qualify as environmentally

sustainable under the EU Taxonomy

It will make a minimum of sustainable investments

with a social objective: %

Sustainability

indicators measure

how the environmental

or social characteristics

promoted by the

financial product are

attained.

What environmental and/or social characteristics are promoted by this financial product?

The environmental and social characteristics promoted by the Fund are to gain exposure to companies

that meet specific ESG criteria i.e. issuers with limited/no involvement in certain business activities, with

a more favourable ESG rating compared to similar issuers and with no involvement in severe ESG

controversies. The Fund achieves this by tracking the NASDAQ-100® ESG Index (the "Reference

Index"), which has a methodology that is consistent with attaining the environmental and social

characteristics promoted by the Fund.

The environmental and social characteristics are achieved by applying the Index Provider’s exclusion

criteria to the Nasdaq 100® Index (the "Parent Index") and by evaluating and weighting the

companies on the basis of their business activities, controversies and ESG Risk Ratings.

What sustainability indicators are used to measure the attainment of each of the environmental or social

characteristics promoted by this financial product?

The Fund uses a variety of indicators to measure the attainment of the environmental and social

characteristics. This includes:

Sustainalytics Risk Rating (as defined in the methodology of the Reference Index)

improvement relative to the Parent Index;

CO2 emissions reduction relative to the Parent Index; and

Percentage of the Fund portfolio invested in excluded companies involved in controversial

business activities and controversies (as defined in the methodology of the Reference Index).

What are the objectives of the sustainable investments that the financial product partially intends to

make and how does the sustainable investment contribute to such objectives?

The sustainable investments made by the Fund contribute to environmental objectives such as climate

change, water management, pollution prevention, and to social objectives such as good health, well-

being and gender equality. The Fund seeks to achieve those objectives by investing in constituents of

No

It promotes Environmental/Social (E/S)

characteristics and while it does not have as its

objective a sustainable investment, it will have a

minimum proportion of 10 % of sustainable

investments

with an environmental objective in economic activities that

qualify as environmentally sustainable under the EU Taxonomy

with an environmental objective in economic activities that do

not qualify as environmentally sustainable under the EU

Taxonomy

with a social objective

It promotes E/S characteristics, but will not make

any sustainable investments
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the Reference Index. According to Invesco's sustainable investment framework, a certain percentage of

constituents of the Reference Index contributes positively to selected Sustainable Development Goals

(SDGs) that relate to the above objectives.

Principal adverse

impacts are the most

significant negative

impacts of investment

decisions on

sustainability factors

relating to

environmental, social

and employee matters,

respect for human

rights, anti-corruption

and anti-bribery

matters.

How do the sustainable investments that the financial product partially intends to make, not cause

significant harm to any environmental or social sustainable investment objective?

The index methodology of the Reference Index that the Fund tracks takes into account principal

adverse impacts (PAI) indicators defined in Table 1 of Annex I of the regulatory technical standards for

Regulation 2019/2088 (RTS). Securities that don’t meet certain PAI thresholds are excluded from the

Reference Index or have their weightings reduced. The Fund also relies on the qualitative research

and/or engagement of Invesco's ESG team to take into account the RTS PAI indicators and to assess

whether the sustainable investments of the Fund cause significant harm to the relevant environmental

or social investment objective. Where a company is determined to cause such significant harm, it can

still be held within the Fund's portfolio but will not be considered a "sustainable investment" within the

Fund. 

How have the indicators for adverse impacts on sustainability factors been taken into account?

Please see above on how the indicators for adverse impacts on sustainability factors have been taken

into account.

The index methodology directly excludes a number of companies involved in certain business

activities. Through removal of companies involved in thermal coal, shale energy and oil sands the

index reduces its exposure to greenhouse gas emissions. The methodology also excludes companies

involved in controversial weapons, those facing severe ESG controversies, as assessed via

Sustainalytics Controversy Scores, and those that are deemed non-compliant with the principles of

the United Nations Global Compact. Additionally, through its exclusions based on Sustainalytics Risk

Rating Score, and adjustment of the weighting for those that are below the threshold based on these

same scores, the index also addresses a number of other adverse indicators. The index also excludes

any companies where data isn’t available to make such assessments.

Sustainalytics Risk Rating consider a number of key issues in their construction, including, but not

limited to biodiversity programmes, hazardous waste management, water risk management, GHG risk

management, carbon intensity, gender pay equality programmes, gender pay disclosure, and board

diversity.

Sustainalytics Controversy Scores consider controversies in a number of different areas, including, but

not limited to discrimination & harassment, land use and biodiversity, energy use and greenhouse gas

emissions, discharges and releases (water), degradation & contamination (land), and controversial

weapons.

How are the sustainable investments aligned with the OECD Guidelines for Multinational Enterprises

and the UN Guiding Principles on Business and Human Rights? Details:

Alignment with the OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on

Business and Human Rights is captured in the index methodology of the Fund, with the result that

securities will be excluded from the investible universe if they are deemed not to be in alignment. 

The index methodology excludes companies that aren’t compliant with the UN Global Compact, this

set of ten principles show significant overlap with both the OECD Guidelines for Multinational

Enterprises and the UN Guiding Principles on Business and Human Rights. With regards to OECD,

these guidelines and the UNGC both aim to promote corporate responsibility and sustainable business

practices, in terms of specific topics, they both cover the areas of human rights, employment

relations, environment and anti-corruption. As for the two UN frameworks, whilst they do vary in

nature, scope and depth, the two come together in their overriding objective (to achieve a more

responsible and accountable business community) as well as some of the key areas they address,

namely in the human rights space.

The index methodology excludes companies facing severe ESG controversies, as assessed via

Sustainalytics Controversy Scores. As part of their research Sustainalytics consider global standards

screening, in particular specific international norms and standards including both the OECD Guidelines

for Multinational Enterprises and the UN Guiding Principles on Business and Human Rights.
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The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned

investments should not significantly harm EU Taxonomy objectives and is accompanied by specific EU

criteria.

The “do no significant harm” principle applies only to those investments underlying the financial

product that take into account the EU criteria for environmentally sustainable economic activities. The

investments underlying the remaining portion of this financial product do not take into account the EU

criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any environmental or social

objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

Yes No

Yes, as noted above, the index methodology considers principal adverse impacts on sustainability

factors, primarily through a set of exclusion criteria corresponding to the indicators that are defined in

Table 1, Annex I of the RTS. Additionally, the Fund identifies priority investee entities using thresholds on

each principal adverse impacts indicator and engages through methods such as letters, meetings and

proxy voting as appropriate. Information on principal adverse impacts on sustainability factors is

available in the annual report of the Fund.

The next annual report of the Fund will describe the extent to which environmental or social

characteristics are met. The annual report will be available on the Fund's website at etf.invesco.com.

The investment

strategy guides

investment decisions

based on factors such

as investment

objectives and risk

tolerance.

Good governance

practices include sound

management

structures, employee

relations, remuneration

of staff and tax

compliance.

What investment strategy does this financial product follow?

The investment objective of the Fund is to achieve the net total return performance of the Reference

Index, less fees, expenses and transaction costs. In order to achieve the investment objective, the Fund

will employ a replication method that looks to invest as far as possible and practicable in the

constituents of the Reference Index. The Fund intends to replicate the Reference Index by holding all of

its constituent securities in a similar proportion to their weightings in the Reference Index. 

Please note that this Annex forms part of, and should be read in conjunction with the Supplement.

Please refer to the Supplement for further information.

What are the binding elements of the investment strategy used to select the investments to attain each

of the environmental or social characteristics promoted by this financial product?

The environmental characteristics of the Fund are achieved by tracking the Reference Index within an

acceptable tracking error and in accordance with the investment policy as outlined in the Supplement. 

The methodology of the Reference Index applies exclusion criteria to the Parent Index to exclude

securities that: 1) are involved (as defined by the Index Provider using data provided by Sustainalytics,

an independent ESG and corporate governance research, ratings and analytics firm) in any of the

following business activities: adult entertainment, alcohol, arctic oil and gas exploration, cannabis,

controversial weapons, gambling, military weapons, nuclear power, oil & gas, oil sands, riot control,

shale energy, small arms, thermal coal and tobacco; 2) have a controversy level higher than 4 as

defined by Sustainalytics; 3) do not have a Sustainalytics ESG Risk Rating Score or have a

Sustainalytics ESG Risk Rating Score that is higher than or equal to 40; and 4) are deemed not to

comply with the principles of the United Nations Global Compact (as determined by the Index Provider

using Sustainalytics data).

Each of the eligible component securities is then assigned a weighting factor based on its respective

Sustainalytics ESG Risk Rating Score (the lower the Sustainalytics ESG Risk Rating Score of the

security, the higher the assigned weighting factor), which is applied to re-weight the eligible securities

using their market value in the Parent Index to construct the weighting of the Reference Index. The

reweighted eligible component securities are then additionally subject to a set of capping constraints to

ensure diversification.

The Reference Index is reconstituted and rebalanced quarterly effective as of the market open on the

trading day following the third Friday of March, June, September and December.

The security exclusions and re-weighting criteria defined above are applied using Sustainalytics

ESG Risk Rating Scores available as of the prior month-end (February, May, August and

November, respectively).
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Where a previously eligible security subsequently ceases to meet the environmental or social

characteristics of the Fund, or where the Fund acquires a security as a result of a corporate action and

such security does not meet the environmental or social characteristics of the Fund, the Fund may

continue to hold such security until such time that the security is removed as a component of the

Reference Index at the next rebalance date.

What is the committed minimum rate to reduce the scope of the investments considered prior to the

application of that investment strategy?

NA

What is the policy to assess good governance practices of the investee companies?

The index methodology of the Reference Index includes good governance criteria whereby companies

are assessed against indicators such as sound management structures, employee relations,

remuneration of staff and tax compliance. Companies that are deemed not to meet good governance

practices according to the methodology of the Reference Index will be excluded. 

Asset allocation

describes the share of

investments in specific

assets.

Taxonomy-aligned

activities are expressed

as a share of:

What is the asset allocation planned for this financial product?

A minimum of 90% of the Fund's NAV will be selected according to the binding elements of the

investment strategy, on the basis that they align with the environmental and social characteristics of the

Fund. 

Up to 10% of the Fund's NAV will be invested in financial derivative instruments for hedging and/or

efficient portfolio management purposes and cash for ancillary liquidity purposes. 

A minimum of 10% of the Fund’s NAV will be invested in sustainable investments.

Investments

#1 Aligned with

E/S

characteristics

90.00%

#2 Other

10.00%

#1A Sustainable

10.00%

#1B Other E/S

characteristics

80.00%

Other

environmental

Social

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the environmental or social

characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the environmental or social

characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:.

- The sub-category #1A Sustainable covers sustainable investments with environmental or social objectives.

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social characteristics that do

not qualify as sustainable investments

How does the use of derivatives attain the environmental or social characteristics promoted by the

financial product?

The Fund does not use derivatives to attain the environmental or social characteristics promoted by the

turnover reflecting

the share of revenue

from green activities

of investee

companies

-

capital expenditure

(CapEx) showing the

green investments

made by investee

companies, e.g. for a

transition to a green

economy.

-

operational

expenditure (OpEx)

reflecting green

operational activities

of investee

companies.

-
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Fund. The Fund will use derivatives for hedging and efficient portfolio management purposes only.

To comply with the EU

Taxonomy, the criteria for

fossil gas include

limitations on emissions

and switching to

renewable power or low-

carbon fuels by the end of

2035. For nuclear

energy, the criteria

include comprehensive

safety and waste

management rules

Enabling activities

directly enable other

activities to make a

substantial contribution to

an environmental

objective.

Transitional activities

are activities for which

low-carbon alternatives

are not yet available and

among others have

greenhouse gas emission

levels corresponding to

the best performance.

To what minimum extent are sustainable investments with an environmental objective aligned with the EU

Taxonomy?

0%

Does the financial product invest in fossil gas and/or nuclear energy related activities that comply with

the EU Taxonomy ?

Yes  

In fossil gas In nuclear energy

No

The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. As

there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph shows

the Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, while the

second graph shows the Taxonomy alignment only in relation to the investments of the financial product other than

sovereign bonds.

1. Taxonomy-alignment of investments including sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

2. Taxonomy-alignment of investments excluding sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

This graph represents   100  % of the total investments.

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

What is the minimum share of investments in transitional and enabling activities?

NA

What is the minimum share of sustainable investments with an environmental objective that are not aligned

with the EU Taxonomy?

The Fund has a minimum investment of 10% of its NAV in sustainable investments. These sustainable

investments will have a social objective and/or an environmental objective. There is no minimum share

of sustainable investments with an environmental objective in economic activities that are not

Taxonomy-aligned.

What is the minimum share of socially sustainable investments?

The Fund has a minimum investment of 10% of its NAV in sustainable investments, which may or may

not be aligned with the EU Taxonomy. These sustainable investments will have a social objective and/or

an environmental objective. There is no minimum share of sustainable investments with an

environmental objective.

What investments are included under “#2 Other”, what is their purpose and are there any minimum

environmental or social safeguards?

1

are sustainable

investments with

an

environmental objective

that do not take into

account the criteria

for environmentally

sustainable economic

activities under the EU

Taxonomy.

¹ Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do no significant harm to any EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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Investments included under this category are financial derivative instruments for hedging and/or

efficient portfolio management purposes and cash for ancillary liquidity. No minimum environmental or

social safeguards are applied in relation to these instruments. 

Reference

benchmarks are

indexes to measure

whether the financial

product attains the

environmental or social

characteristics that

they promote.

Is a specific index designated as a reference benchmark to determine whether this financial

product is aligned with the environmental and/or social characteristics that it promotes?

Yes.

How is the reference benchmark continuously aligned with each of the environmental or social

characteristics promoted by the financial product?

The Reference Index has been selected on the basis that it aligns with the environmental and social

characteristics promoted by the Fund, which are to gain exposure to companies that meet specific ESG

criteria i.e. issuers with limited/no involvement in certain business activities, with a more favourable

ESG rating compared to similar issuers and with no involvement in severe ESG controversies.  

How is the alignment of the investment strategy with the methodology of the index ensured on a

continuous basis?

The Fund aims to track the performance of the Reference Index as closely as possible. As such, the

Fund replicates the composition of the Reference index as closely as practical.

How does the designated index differ from a relevant broad market index?

The Reference Index differs from a broad market index because it seeks to increase overall exposure to

companies demonstrating both a robust ESG profile and companies with a lower ESG risk rating relative

to a broad market index. 

Where can the methodology used for the calculation of the designated index be found?

Please refer to the index methodology which can be found in the 'Documents' tab of the Fund's website

at etf.invesco.com.

Where can I find more product specific information online? More product-specific information

can be found on the website:

More product-specific information can be found on the Fund's webpage at etf.invesco.com. 
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Invesco MSCI Europe ESG Climate Paris Aligned UCITS ETF 

Supplement to the Prospectus 

This Supplement contains information in relation to Invesco MSCI Europe ESG Climate Paris Aligned UCITS 
ETF (the "Fund"), a sub-fund of Invesco Markets II plc (the "Company ") an umbrella type open ended 
investment company with variable capital, governed by the laws of Ireland and authorised by the Central 
Bank of Ireland (the "Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 

 

This Supplement forms part of, may not be distributed unless accompanied by (other than to prior 
recipients of the prospectus of the Company dated 28 May 2024, as may be amended, 
supplemented or modified from time to time, (the "Prospectus")), and must be read in conjunction 
with, the Prospectus. 

 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT, AND THE RISKS INVOLVED, ARE SUITED TO YOUR OWN PERSONAL 
CIRCUMSTANCES AND OBJECTIVES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

 
Capitalised terms used in this Supplement will have the meanings given to them in the Definitions 
section below or in the Prospectus. 

 
Invesco Markets II plc 

 
An umbrella fund with segregated liability between the sub-funds 

 

Dated 28 May 2024  
 

This Supplement replaces the Supplement dated 19 October 
2023. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
1 
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IMPORTANT INFORMATION 
 
 

Suitability of Investment 
 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 

 
The Shares are not principal protected. The value of the Shares may go up or down and you 
may not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for a 
discussion of certain risks that should be considered by you. 

 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. Certain risks attached to 
investments in FDIs are set out in the Prospectus under “Risk Factors”. 

 

The Shares purchased on the secondary market cannot usually be sold directly back to the 
Fund. Investors must buy and sell Shares on a secondary market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may 
pay more than the current net asset value when buying Shares and may receive less than the 
current net asset value when selling them. 

 
Prospective investors should refer to the annex to this Supplement regarding the Fund’s 
sustainable investment objective. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

 

Profile of a typical investor 
 

A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the long term. Such an investor is also one that is able to assess the merits and risks 
of an investment in the Shares. 

 

Responsibility 
 

The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement) is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance of 
such information. 

 
General 

This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made. 
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As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities. 

 
Distribution of this Supplement and Selling Restrictions 

 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 

 
Definitions 

 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 

 

For the purpose of this Supplement: 
 

“Delegated Acts” means Commission Delegated Regulation (EU) 2020/1818 for the methodology of 
benchmark indices that would be aligned with the objectives of the Paris Agreement. 

 

“EU Paris-Aligned Benchmark” means a benchmark that is labelled as an EU Paris-aligned 
benchmark where the underlying assets are selected in such a manner that the resulting benchmark 
portfolio’s greenhouse gas emissions are aligned with the long-term global warming target of the Paris 
Agreement and is constructed in accordance with the minimum standards laid down in the Delegated 
Acts. 

 
“Paris Agreement” means a legally binding international treaty on climate change adopted in Paris on 
12 December 2015 and which entered into force on 4 November 2016. The goal of the Paris Agreement 
is to limit global warming to below 2 degrees Celsius, preferably to 1.5 degrees Celsius, compared to 
pre-industrial levels. To achieve this long-term temperature goal, countries aim to reach global peaking 
of greenhouse gas emissions as soon as possible to achieve a climate neutral world by 2050. 

 

 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 

 

Investment Objective of the Fund 
 

The objective of the Fund is to achieve the net total return performance of the MSCI Europe ESG 
Climate Paris Aligned Benchmark Select Index (the "Reference Index") less fees, expenses and 
transaction costs, thereby taking an approach that seeks to reduce the Fund’s exposure to transition and 
physical climate risks whilst pursuing opportunities arising from a transition to a lower carbon economy 
and aligning with the Paris Agreement requirements. 

 
Further information on the components and selection criteria of the Reference Index is set out below 
under "General Description of the Reference Index". 

 
Investment Policy of the Fund 
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In order to achieve the investment objective, the Fund will employ a replication method that looks to invest 
as far as possible and practicable in the constituents of the Reference Index. The Fund intends to replicate 
the Reference Index by holding all of its constituent securities in a similar proportion to their weightings in 
the Reference Index. In order to replicate the Reference Index, the Fund may invest up to 20% of its Net 
Asset Value in shares issued by the same body. Further information in relation to how the Fund will seek 
to track the Reference Index is set out in section 4 “Investment Objective and Policies” and section 5 
“Investment Restrictions and Permitted Investments” of the Prospectus. 

 
There are a number of circumstances where gaining access to the components of the Reference Index 
may be prohibited by regulation, may not otherwise be in the Shareholders’ interests or may not otherwise 
be possible or practicable. 

 

The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank. 

 
The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: 
options and futures transactions, forward contracts, non-deliverable forwards and spot foreign 
exchange transactions. Further details on FDIs and how they may be used are contained in the main 
part of the Prospectus under "Appendix III - Efficient Portfolio Management and Use of 
Financial Derivative Instruments". 

 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS. 

 
With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. 

 

Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 
Permitted Investments". 

 

Transparency of sustainable investments 

 
The Fund has a reduction in carbon emissions as its objective pursuant to Article 9(3) SFDR.  

 
The Fund has a sustainable investment objective by pursuing a strategy that seeks to reduce exposure to 
transition and physical climate risks whilst pursuing opportunities arising from the transition to a lower 
carbon economy and aligning with the Paris Agreement requirements. The Fund achieves this objective 
by tracking the Reference Index, which has a methodology that is aligned with attaining the objective of 
the Fund.  

 
The Fund commits to investing a proportion of assets in sustainable investments (which may be in 
economic activities that contribute to the environmental objectives of climate change mitigation and 
climate change adaptation under Regulation (EU) 2020/852 on the establishment of a framework to 
facilitate sustainable investment (the "Taxonomy Regulation")). 

 
The Fund does not currently intend to be aligned with the Taxonomy Regulation and, at the date of this 
Supplement, 0% of the Fund’s investments will be aligned with the environmental objectives under the 
Taxonomy Regulation. The Manager will keep the Fund’s position vis- à-vis the Taxonomy Regulation 
under consideration and, to the extent required, the Supplement will be amended accordingly. 

 
. 
. 

 
Further information on the Reference Index can be found in the section below titled “General Description 
of the Reference Index”. 

 

Index Tracking Strategy 
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It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) will be between 0% and 1% under normal market 
conditions. However, exceptional circumstances may arise which cause the Fund's Tracking Error to 
exceed 1%. Investors should note that the Tracking Error set out in this section is for the Unhedged Share 
Classes against the Reference Index (which is also unhedged). 

 

Investment Restrictions of the Fund 
 

Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions and Permitted Investments" in the Prospectus apply to the Fund. 

 

Efficient Portfolio Management 
 

Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the “Securities Financing Transactions” section below and in the main body of the 
Prospectus under the heading " Efficient Portfolio Management and use of Financial Derivative 
Instruments". 

 
Securities Financing Transactions 

 
The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending. The Fund's use 
of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance with 
normal market practice, the Central Bank Regulations and any other statutory instrument, regulations, 
rules, conditions, notices, requirements or guidance of the Central Bank issued from time to time 
applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks. Securities lending will be for efficient portfolio management purposes 
only. 

 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are equities. The maximum proportion of 
the Fund's assets that may be subject to securities lending is 100%, and the expected proportion of the 
Fund's assets that may be subject to securities lending is between 0% and 30%. 

 

Securities lending means transactions by which one party transfers securities to the other party subject to 
a commitment that the other party will return equivalent securities on a future date or when requested to 
do so by the party transferring the securities, that transaction being considered as securities lending for 
the party transferring the securities. 

 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all fully 
transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
securities lending agents engaged by the Company from time to time. Such fees and expenses of any 
securities lending agents engaged by the Company, which will be at normal commercial rates together 
with VAT, if any, thereon, will be borne by the Company or the Fund in respect of which the relevant party 
has been engaged. Details of Fund revenues arising and attendant direct and indirect operational costs 
and fees as well as the identity of any specific or securities lending agents engaged by the Company from 
time to time shall be included in the Company's semi-annual and annual reports. 

 
The types of acceptable counterparty and the diversification requirements are explained in Appendix III of 
the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties that 
have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be subject 
to ongoing supervision by a public authority, be financially sound and have the necessary organisational 
structure and resources for the relevant type of transaction. 

 
From time to time, the Fund may engage securities lending agents that are related parties to the 
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Depositary or other service providers of the Company. Such engagement may on occasion cause a 
conflict of interest with the role of the Depositary or other service provider in respect of the Company. 
Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
applicable to any such related party transactions. The identity of any such related parties will be specifically 
identified in the Company's semi-annual and annual reports. 

 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 

 

The assets of the Fund that are subject to Securities Financing Transactions and any collateral received 
are held by the Depositary or its agent. 

 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 

 
Currency Hedging Policy 

 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in any 
hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the hedged 
Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign exchange 
exposure when holding an asset in a currency other than the Base Currency of the Fund. This is achieved 
by the hedged Share Classes employing 30 day rolling forward FX contracts, which are rolled monthly. 

 
All costs and losses arising in relation to such currency hedging transactions will be borne by the hedged 
Share Class and all gains arising in connection with such hedging transactions will be attributable to the 
relevant Share Class. Although the Fund may utilise currency hedging transactions in respect of Share 
Classes, it shall not be obliged to do so and to the extent that it does employ strategies aimed at hedging 
certain Share Classes, there can be no assurance that such strategies will be effective. The costs and 
related liabilities/benefits arising from instruments entered into for the purposes of hedging the currency 
exposure for the benefit of any particular Share Class of the Fund (where the currency of a particular 
Share Cass is different to the Base Currency of the Fund) shall be attributable exclusively to the Share 
Class. Under exceptional circumstances, such as, but not limited to, where it is reasonably expected that 
the cost of performing the hedge will be in excess of the benefit derived and therefore detrimental to 
Shareholders, the Company may decide not to hedge the currency exposure of such Share Classes. 

 

Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do not 
exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion of the 
Net Asset Value of the relevant Share Class and any under-hedged position will be kept under review to 
ensure it is not carried forward from month-to-month. This review will also incorporate a procedure to 
ensure that positions in excess of 100% of Net Asset Value will not be carried forward from month to 
month. 

 

Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 

 
Collateral Policy 

 

(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 
Prospectus, subject to any agreement on valuation made with the counterparty, collateral 
posted to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to- 
market value. 

 
(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 

Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis 
shall be held by the Depositary or a duly appointed sub-depositary. 
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Further information on the criteria which collateral received by the Fund must meet is contained in 
the main body of the Prospectus under the heading "Non-Cash Collateral" 

(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 
to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
Fund will consist of such collateral as is agreed with the counterparty from time to time and may 
include any types of assets held by the Fund. 

 
(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 

can be found in the Prospectus under the heading "Appendix III - Efficient Portfolio 
Management and use of Financial Derivative Instruments". The rationale for the use of this 
collateral valuation methodology is primarily to guard against the price volatility of assets being 
received by the Fund as collateral. 

 

The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 

 
Further information on the collateral policy is contained in Appendix III to the Prospectus under the 
heading "Collateral Policy". 

 
Borrowing and Leverage 

 
The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis. Such borrowings may only be used for short term liquidity purposes to cover the 
redemption of Shares. Further information on Borrowing and Leverage is contained in the main body 
of the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 

 

The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 

 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 

 

Dividend Policy 
 

Dividends will be declared on a quarterly basis for the Dist Shares, the USD Hdg Dist Shares, the GBP 
Hdg Dist Shares, the CHF Hdg Dist Shares, and the MXN Hdg Dist Shares, in accordance with the 
general provisions set out in the Prospectus under the heading “Dividend Policy" and Shareholders will 
be notified in advance of the date on which dividends will be paid. Distributions will not be made in 
respect of the Acc Shares, the USD Hdg Acc Shares, the GBP Hdg Acc Shares, the CHF Hdg Acc 
Shares, and the MXN Hdg Acc Shares and income and other profits will be accumulated and reinvested 
in respect of those Shares. 

 
Trading 

 

Application will be made to Euronext Dublin or Deutsche Boerse and/or such other exchanges as the 
Directors may determine from time to time (the "Relevant Stock Exchanges") for listing and/or 
admission to trading of the Shares issued and available to be issued on the main market of each of the 
Relevant Stock Exchanges on or about the Launch Date. This Supplement and the Prospectus together 
comprise listing particulars for the purposes of trading on the main market of each of the Relevant Stock 
Exchanges. 

 

Exchange Traded Fund 
 

The Fund is an Exchange Traded Fund (“ETF”). The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges. It is envisaged that Shares 
will be bought and sold by private and institutional investors in the secondary market in the same way 
as the ordinary shares of a listed trading company. 

 
General Information Relating to the Fund 
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Type Open-ended. 

Base Currency EUR 

Business Day A day (other than a Saturday or Sunday) on which Trans-European 
Real-time Gross Settlement Express Transfer (TARGET-2) is open or 
such other day or days that the Directors may determine and notify to 
Shareholders in advance. 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s assets are listed 
or traded or markets relevant to the Reference Index are closed provided 
there is at least one Dealing Day per fortnight, subject always to the 
Directors’ discretion to temporarily suspend the determination of the Net 
Asset Value and the sale, conversion and/or redemption of Shares in the 
Company or any Fund in accordance with the provisions of the Prospectus 
and the Articles. 

The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for each Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or settlement 
(such closure may be made with little or no notice to the Investment 
Manager). 

The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 2.00 pm (Dublin time) on the relevant Dealing Day or such other time as 
the Investment Manager may, in consultation with the Directors, determine 
and is notified to Shareholders by the Company provided always that the 
Dealing Deadline will be before the Valuation Point. No subscription, 
exchange or redemption applications may be accepted after the Dealing 
Deadline. 

Subscriptions, 
Exchanges and 
Repurchases 

All subscriptions, exchanges and repurchases can only take place through 
an Authorised Participant or other representative appointed by the 
Company in the relevant jurisdiction. 

Launch Date 21st February 2022 in respect of Class Acc Shares or such other date as 
the Directors determine to reflect the close of the Initial Offer Period. 

Minimum Fund Size EUR 30,000,000 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 9.00 
a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin time) on 
28 November 2024 or such earlier or later date as the Directors may 
determine. 

 

Valuation Point 5.00 p.m. (Dublin time) on the relevant Dealing Day by reference to which 
the Net Asset Value per Share of the Fund is determined. At all times the 
Valuation Point will be after the Dealing Deadline. 

The value of any investments which are listed or dealt in on a Market shall 
be the closing bid price on the relevant Market at the Valuation Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such other 
day as the Directors (or their delegate) may determine and notify in 
advance to the applicant). 

Website etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 

Description of the Shares 
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Share Class "Dist" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 434. 

For example, if on 17th November 2021 the official 
closing level of the Reference Index was 2,172.068 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class Dist Shares in the Fund would be 5.0047. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 

 

Share Class "Acc" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 434. 

For example, if on 17th November 2021 the official 
closing level of the Reference Index was 2,172.068 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class Acc Shares in the Fund would be 5.0047. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 

 

Share Class "USD Hdg Dist" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 434. 

For example, if on 17th November 2021 the official 
closing level of the Reference Index was 2,172.068 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class USD Hdg Dist Shares in the Fund would be 
5.0047. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
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 etf.invesco.com 

Minimum Initial Subscription, Minimum 200,000  Shares unless the Directors determine 
Subscription and Minimum Redemption otherwise.     

Amount      

Minimum Holding N/A 

 

 

Share Class "USD Hdg Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 434. 

For example, if on 17th November 2021 the official 
closing level of the Reference Index was 2,172.068 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class USD Hdg Acc Shares in the Fund would be 
5.0047. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 

 

 

Share Class "GBP Hdg Dist" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 434. 

For example, if on 17th November 2021 the official 
closing level of the Reference Index was 2,172.068 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class GBP Hdg Dist Shares in the Fund would be 
5.0047. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 

 

Share Class "GBP Hdg Acc" 

Share Class Currency GBP 
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Initial Issue Price Means in GBP, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 434. 

For example, if on 17th November 2021 the official 
closing level of the Reference Index was 2,172.068 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class GBP Hdg Acc Shares in the Fund would be 
5.0047. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 

 

Share Class "CHF Hdg Dist" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 434. 

For example, if on 17th November 2021 the official 
closing level of the Reference Index was 2,172.068 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class CHF Hdg Dist Shares in the Fund would be 
5.0047. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 

 

Share Class "CHF Hdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 434. 

For example, if on 17th November 2021 the official 
closing level of the Reference Index was 2,172.068 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class CHF Hdg Acc Shares in the Fund would be 
5.0047. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 
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Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 

 

 

Share Class "MXN Hdg Dist" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 18.50 

For example, if on 17th November 2021 the official 
closing level of the Reference Index was 2,172.068 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class MXN Hdg Dist Shares in the Fund would be 
117.4090. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 

 

Share Class "MXN Hdg Acc" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 18.50. 

For example, if on 17th November 2021 the official 
closing level of the Reference Index was 2,172.068 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class MXN Hdg Acc Shares in the Fund would be 
117.4090. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 
 

Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement. 

 
Intra-Day Portfolio Value ("iNAV") 

 
Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
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the heading "Intra-Day Portfolio Value". 

Fees and Expenses 

The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 

 

Share Class All Share Classes 

Subscription Charge Up to 5% 

Redemption Charge Up to 3% 

 

The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares. Such Subscription Charge is payable to the Manager. 

 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 

 
Share Class "Acc" 

Management Fee Up to 0.16% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "Dist" 

Management Fee Up to 0.16% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "USD Hdg Acc" 

Management Fee Up to 0.21% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "USD Hdg Dist" 

Management Fee Up to 0.21% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 

 
Share Class "GBP Hdg Acc" 

Management Fee Up to 0.21% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "GBP Hdg Dist" 

Management Fee Up to 0.21% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF Hdg Acc" 

Management Fee Up to 0.21% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 
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Share Class "CHF Hdg Dist" 

Management Fee Up to 0.21% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN Hdg Acc" 

Management Fee Up to 0.21% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN Hdg Dist" 

Management Fee Up to 0.21% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 

The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus. 

 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 

 

Dilution Levy: The Fund will not apply a dilution levy. 
 

This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 

 
German Investment Tax Act  
 
In accordance with the German Investment Tax Act, as amended from time to time (“GITA”), the Fund 
intends to qualify as an equity fund as defined in section 2 para 6 GITA, and will continuously invest 

more than 50% of its Net Asset Value (as defined in section 2 para. 9a sent. 2 and 3 GITA) into 
equities (as defined in section 2 para 8 GITA). 

 

Exchange of Shares 
 

Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any 
Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being offered 
at that time (the "New Class") provided that all the criteria for applying for Shares in the New Class 
have been met. 

 
The general provisions and procedures relating to redemptions will apply equally to exchanges. All 
exchanges will be treated as a redemption of the Shares of the Original Class and application to the 
purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge will be 
payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the Repurchase 
Price for the total number of Shares in the Original Class to be repurchased. 

 
 

 
 

GENERAL DESCRIPTION OF THE REFERENCE INDEX 
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The Reference Index tracks the performance of large and mid-capitalisation companies across 
developed markets in Europe and aims to reduce exposure to transition and physical climate risks 
whilst pursuing opportunities arising from the transition to a lower carbon economy while aligning with 
the Paris Agreement requirements. The Reference Index also provides exposure to companies with 
high ESG metrics and incorporates the TCFD (Task Force on Climate Related Financial Disclosures) 
recommendations and is designed to exceed the minimum standards of the EU Paris-Aligned 
Benchmark. 

 
MSCI ESG metrics is a tool designed to produce a broad set of standardised ESG data and simple 
flagged metrics that are comparable across a broad universe of companies and used to assess the 
ESG profile of a company. ESG metrics cover risk exposure, controversies, performances and practices 
and take the following areas into account: climate change, natural capital, pollution and waste, 
environmental opportunities, human capital, product liability, stakeholder opposition and corporate 
behaviour. 

 

The Reference Index is further described below but only represents an extract of information available 
from public sources and neither the Directors, the Manager, MSCI Inc. or such other successor sponsor 
to the Reference Index (the "Index Provider") nor the Investment Manager take any responsibility for 
the accuracy or completeness of such information. 

 
The Reference Index is initially constructed from the MSCI Europe Index (the "Parent Index") by using 
the Index Provider’s exclusionary criteria to exclude from the Parent Index securities that: 1) have not 
been assessed or rated by the Index Provider on the basis of MSCI ESG metrics (see further details 
below); 2) have faced severe or very severe controversies pertaining to ESG issues (including UN 
Global Compact violations) – defined as companies with an MSCI ESG Controversy Score of 0 or 1; 3) 
are involved (as defined by the Index Provider and detailed further in the methodology for the Reference 
Index) in any of the following business activities: controversial weapons, conventional weapons, civilian 
firearms, nuclear weapons, conventional and unconventional oil & gas, oil sands, shale oil, shale gas, 
uranium mining, thermal coal (including power generation and mining), thermal coal power, oil & gas 
power, nuclear power, oil & gas refining, fossil fuel reserves ownership, tobacco, recreational cannabis, 
adult entertainment, alcohol, gambling, GMOs and power generation from thermal coal, liquid fuel and 
natural gas; 4) have an MSCI ESG rating of BB or below; and 5) are categorised as investment trust 
companies. 

 
The remaining constituents are then subject to an optimisation which has the aim of aligning the 
Reference Index to the objectives of the Paris Agreement by reducing the weighting of companies 
exposed to climate transition risks, maximising the weighting of companies with the highest exposure 
to climate transition opportunities and minimising the ex-ante tracking error relative to the Parent Index. 

 
The Reference Index seeks to achieve alignment with the objective of the Paris Agreement by adhering 
to the objectives set out below. Further details on the parameter levels to each objective (i.e. achieving 
a minimum reduction or increase) can be found in the methodology for the Reference Index. 

 

A. Transition and Physical Risk Objectives 
 

The Reference Index seeks to achieve the following: 
 

1. a minimum reduction of overall Greenhouse Gas (“GHG”) Intensity relative to the Parent Index; 
2. a minimum average reduction in GHG Intensity per year; 
3. a minimum active weight in sectors with a high impact on climate change relative to the Parent 

Index (as per the Delegated Acts - stocks in the NACE1 Section codes A, B, C, D, E, F, G, H, L 
are classified as “High Climate Impact” sectors); 

4. a minimum increase in the aggregate weight of companies setting targets relative to the 
aggregate weight of such companies in the Parent Index; 

5. a minimum reduction in Weighted Average Potential Emissions Intensity relative to the Parent 
Index; 

 

1 NACE is the European Union’s classification of economic activities. Stocks in the NACE Section codes A, B, C, D, E, F, G, H, L are classified 
as “High Climate Impact” sector and other stocks are classified ‘Low Climate Impact’ sector. For further details regarding NACE, please refer 
to https://ec.europa.eu/eurostat/statistics-explained/index.php?title=NACE_background. 
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6. an Aggregate Climate Value-at-Risk under the 1.5 degree scenario; 
7. a minimum increase in weighted average Low Carbon Transition (LCT) Score relative to the 

Parent Index; and 
8. a minimum reduction in Weighted Average Extreme Weather Climate Value-at-Risk relative to 

the Parent Index. 
 

B. Transition Opportunity Objectives 
 

The Reference Index also seeks to achieve the following against the Parent Index: 
 

1. a minimum increase in weighted average LCT Score relative to the Parent Index; 
2. a minimum ratio of Weighted Average Green Revenue/Weighted Average Brown Revenue 

relative to the Parent Index; and 
3. a minimum increase in Weighted Average Green Revenue relative to the Parent Index. 

 

The remaining constituents are also subject to a set of diversification and turnover constraints, details 
of which can be found in the methodology for the Reference Index. 

 
Capitalised terms used above and not defined herein are defined by the Index Provider. Further 
information on these terms can be found in the methodology for the Reference Index or on the Index 
Provider’s website. 

 

MSCI ESG metrics is a tool designed to produce a broad set of standardised ESG data and simple 
flagged metrics that are comparable across a broad universe of companies and used to assess the 
ESG profile of a company. ESG metrics cover risk exposure, controversies, performances and practices 
and take the following areas into account: climate change, natural capital, pollution and waste, 
environmental opportunities, human capital, product liability, stakeholder opposition and corporate 
behaviour. 

 

Index Rebalancing 
 

The Reference Index rebalances on a semi-annual basis. At each rebalance, the weights of the 
securities are recomputed by applying the exclusionary criteria and optimisation approach described 
above. 

 
The ongoing compliance of the index constituents with the Index Provider’s ESG criteria is reviewed on 
a quarterly basis. At quarterly reviews, the Reference Index is not re-balanced, but an existing 
constituent may be deleted from the Reference Index if it is identified as being involved in a business 
activity excluded by the Reference Index or no longer complies with the desired ESG profile based on 
the Index Provider’s ESG ratings and controversies research. 

 
The Fund will bear the costs of any rebalancing trades (i.e. the costs of buying and selling securities of 
the Reference Index and associated taxes and transaction costs). 

 
Index Provider and Website 

 
The Reference Index is sponsored by MSCI and more details on the Reference Index can be found at 
https://www.msci.com/esg-indexes. The methodology for the Reference Index can be found at: 
https://www.msci.com/eqb/methodology/meth_docs/MSCI_ESG_Climate_Paris_Aligned_Benchmark 
_Select_Indexes_Methodology.pdf. 

 

Publication 
 

The level of the Reference Index will be published on https://www.msci.com/constituents. 

 

OTHER INFORMATION 

 
 

Taxation 
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The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus. 

 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile. 

 

Consequences of Disruption Events 
 

Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs. Further information on the consequences of Disruption Events is contained in the 
main body of the Prospectus under the heading "Disruption Events". 

 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 

 
Risk Factors 

 

Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus. In 
addition, Shareholders must also note that: 

 
a) Equity Risk: The value of equities and equity-related securities can be affected by a number of 

factors including the activities and results of the issuer, general and regional economies, market 
conditions and broader economic and political developments. This may result in fluctuations in 
the value of the Fund. 

 
b) Environmental, Social and Governance Risk: The Fund intends to invest in securities of issuers 

that manage their ESG exposures better relative to their peers. This may affect the Fund’s 
exposure to certain issuers and cause the Fund to forego certain investment opportunities. The 
Fund may perform differently to other funds, including underperforming other funds that do not 
seek to invest in securities of issuers based on their ESG ratings. 

 
Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest. 

 
Disclaimers 

 
THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE 
INDEX PROVIDER TOGETHER THE “RESPONSIBLE PARTIES” DO NOT GUARANTEE THE 
ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 
SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. 
THE RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, 
TO ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN RESPECT 
OF THE REFERENCE INDEX DESCRIBED HEREIN. 

 
THE INDEX PROVIDER MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY 
DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR 
PURPOSE OR USE WITH RESPECT TO THE REFERENCE INDEX OR STRATEGY OR ANY DATA 
INCLUDED HEREIN. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL THE 
INDEX PROVIDER HAVE ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR 
CONSEQUENTIAL DAMAGES OR FOR ANY LOST PROFITS, EVEN IF NOTIFIED OF THE 
POSSIBILITY OF SUCH DAMAGES. 
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THIS FUND IS NOT SPONSORED, ENDORSED, SOLD OR PROMOTED BY MSCI INC. ("MSCI"), 
ANY OF ITS AFFILIATES, ANY OF ITS INFORMATION PROVIDERS OR ANY OTHER THIRD PARTY 
INVOLVED IN, OR RELATED TO, COMPILING, COMPUTING OR CREATING ANY MSCI INDEX 
(COLLECTIVELY, THE "MSCI PARTIES"). THE MSCI INDEXES ARE THE EXCLUSIVE PROPERTY 
OF MSCI. MSCI AND THE MSCI INDEX NAMES ARE SERVICE MARK(S) OF MSCI OR ITS 
AFFILIATES AND HAVE BEEN LICENSED FOR USE FOR CERTAIN PURPOSES BY THE 
COMPANY. NONE OF THE MSCI PARTIES MAKES ANY REPRESENTATION OR WARRANTY, 
EXPRESS OR IMPLIED, TO THE ISSUER OR OWNERS OF THIS FUND OR ANY OTHER PERSON 
OR ENTITY REGARDING THE ADVISABILITY OF INVESTING IN FUNDS GENERALLY OR IN THIS 
FUND PARTICULARLY OR THE ABILITY OF ANY MSCI INDEX TO TRACK CORRESPONDING 
STOCK MARKET PERFORMANCE. MSCI OR ITS AFFILIATES ARE THE LICENSORS OF CERTAIN 
TRADEMARKS, SERVICE MARKS AND TRADE NAMES AND OF THE MSCI INDEXES WHICH ARE 
DETERMINED, COMPOSED AND CALCULATED BY MSCI WITHOUT REGARD TO THIS FUND OR 
THE ISSUER OR OWNERS OF THIS FUND OR ANY OTHER PERSON OR ENTITY. NONE OF THE 
MSCI PARTIES HAS ANY OBLIGATION TO TAKE THE NEEDS OF THE ISSUER OR OWNERS OF 
THIS FUND OR ANY OTHER PERSON OR ENTITY INTO CONSIDERATION IN DETERMINING, 
COMPOSING OR CALCULATING THE MSCI INDEXES. NONE OF THE MSCI PARTIES IS 
RESPONSIBLE FOR OR HAS PARTICIPATED IN THE DETERMINATION OF THE TIMING OF, 
PRICES AT, OR QUANTITIES OF THIS FUND TO BE ISSUED OR IN THE DETERMINATION OR 
CALCULATION OF THE EQUATION BY OR THE CONSIDERATION INTO WHICH THIS FUND IS 
REDEEMABLE. FURTHER, NONE OF THE MSCI PARTIES HAS ANY OBLIGATION OR LIABILITY TO 
THE ISSUER OR OWNERS OF THIS FUND OR ANY OTHER PERSON OR ENTITY IN CONNECTION 
WITH THE ADMINISTRATION, MARKETING OR OFFERING OF THIS FUND. 

 

ALTHOUGH MSCI SHALL OBTAIN INFORMATION FOR INCLUSION IN OR FOR USE IN THE 
CALCULATION OF THE MSCI INDEXES FROM SOURCES THAT MSCI CONSIDERS RELIABLE, 
NONE OF THE MSCI PARTIES WARRANTS OR GUARANTEES THE ORIGINALITY, ACCURACY 
AND/OR THE COMPLETENESS OF ANY MSCI INDEX OR ANY DATA INCLUDED THEREIN. NONE 
OF THE MSCI PARTIES MAKES ANY WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO BE 
OBTAINED BY THE ISSUER OF THE FUND, OWNERS OF THE FUND, OR ANY OTHER PERSON 
OR ENTITY, FROM THE USE OF ANY MSCI INDEX OR ANY DATA INCLUDED THEREIN. NONE OF 
THE MSCI PARTIES SHALL HAVE ANY LIABILITY FOR ANY ERRORS, OMISSIONS OR 
INTERRUPTIONS OF OR IN CONNECTION WITH ANY MSCI INDEX OR ANY DATA INCLUDED 
THEREIN. FURTHER, NONE OF THE MSCI PARTIES MAKES ANY EXPRESS OR IMPLIED 
WARRANTIES OF ANY KIND, AND THE MSCI PARTIES HEREBY EXPRESSLY DISCLAIM ALL 
WARRANTIES OF MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE, WITH 
RESPECT TO EACH MSCI INDEX AND ANY DATA INCLUDED THEREIN. WITHOUT LIMITING ANY 
OF THE FOREGOING, IN NO EVENT SHALL ANY OF THE MSCI PARTIES HAVE ANY LIABILITY 
FOR ANY DIRECT, INDIRECT, SPECIAL, PUNITIVE, CONSEQUENTIAL OR ANY OTHER DAMAGES 
(INCLUDING LOST PROFITS) EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES. 

 

NO PURCHASER, SELLER OR HOLDER OF THIS SECURITY, PRODUCT OR FUND, OR ANY 
OTHER PERSON OR ENTITY, SHOULD USE OR REFER TO ANY MSCI TRADE NAME, 
TRADEMARK OR SERVICE MARK TO SPONSOR, ENDORSE, MARKET OR PROMOTE THIS 
SECURITY WITHOUT FIRST CONTACTING MSCI TO DETERMINE WHETHER MSCI’S 
PERMISSION IS REQUIRED. UNDER NO CIRCUMSTANCES MAY ANY PERSON OR ENTITY 
CLAIM ANY AFFILIATION WITH MSCI WITHOUT THE PRIOR WRITTEN PERMISSION OF MSCI. THE 
FUNDS OR SECURITIES REFERRED TO HEREIN ARE NOT SPONSORED, ENDORSED, OR 
PROMOTED BY MSCI, AND MSCI BEARS NO LIABILITY WITH RESPECT TO ANY SUCH FUNDS OR 
SECURITIES OR ANY INDEX ON WHICH SUCH FUNDS OR SECURITIES ARE BASED. 
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Annex

Product name: Invesco MSCI Europe ESG Climate Paris Aligned UCITS

ETF

Legal entity identifier:

549300DO2A2ZT6S92H22

Sustainable

investment means an

investment in an

economic activity that

contributes to an

environmental or social

objective, provided that

the investment does

not significantly harm

any environmental or

social objective and

that the investee

companies follow good

governance practices.

The EU Taxonomy is a

classification system

laid down in Regulation

(EU) 2020/852,

establishing a list of

environmentally

sustainable

economic activities.

That Regulation does

not include a list of

socially sustainable

economic activities.

Sustainable

investments with an

environmental objective

might be aligned with

the Taxonomy or not.

Sustainable investment objective

Does this financial product have a sustainable investment objective?

Yes

It will make a minimum of sustainable investments

with an environmental objective: 80 %

in economic activities that qualify as environmentally

sustainable under the EU Taxonomy

in economic activities that do not qualify as environmentally

sustainable under the EU Taxonomy

It will make a minimum of sustainable investments

with a social objective: %

Sustainability

indicators measure

how the sustainable

objectives of this

financial product are

attained

What is the sustainable investment objective of this financial product?

The Fund has a sustainable investment objective to invest in companies that seek to reduce exposure to

transition and physical climate risks whilst pursuing opportunities arising from the transition to a lower

carbon economy and aligning with the Paris Agreement requirements. The Fund achieves the

sustainable investment objective by tracking the MSCI Europe ESG Climate Paris Aligned Benchmark

Select Index (the "Reference Index"), which has a methodology that is aligned with attaining the

sustainable investment objective of the Fund.

The Reference Index qualifies as an EU Paris-aligned Benchmark under Title III, Chapter 3a, of Regulation

(EU) 2016/1011.

What sustainability indicators are used to measure the attainment of the sustainable investment

objective of this financial product?

The Fund uses a variety of indicators to measure the attainment of the sustainable investment

objective. This includes:

MSCI ESG Score (as defined in the methodology of the Reference Index) improvement

relative to the Parent Index;

CO2 emissions reduction relative to the Parent Index;

CO2 emissions intensity (scope 1,2 and 3) reduction at each Rebalance Date relative to the

decarbonisation trajectory base date; and

Percentage of the Fund portfolio invested in excluded companies involved in controversial

business activities and controversies (as defined in the methodology of the Reference Index).

Principal adverse

impacts are the most

significant negative

impacts of investment

decisions on

sustainability factors

relating to

environmental, social

and employee matters,

respect for human

rights, anti-corruption

How do sustainable investments not cause significant harm to any environmental or social sustainable

investment objective?

The index methodology of the Reference Index that the Fund tracks takes into account principal

adverse impacts (PAI) indicators defined in Table 1 of Annex I of the regulatory technical standards for

Regulation 2019/2088 (RTS). Securities that don’t meet certain PAI thresholds are excluded from the

Reference Index, as defined in the methodology.

No

It promotes Environmental/Social (E/S)

characteristics and while it does not have as its

objective a sustainable investment, it will have a

minimum proportion of % of sustainable

investments

with an environmental objective in economic activities that

qualify as environmentally sustainable under the EU Taxonomy

with an environmental objective in economic activities that do

not qualify as environmentally sustainable under the EU

Taxonomy

with a social objective

It promotes E/S characteristics, but will not make

any sustainable investments
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and anti-bribery

matters.

The Fund also relies on the qualitative research and monitoring of Invesco's ESG team to take into

account the RTS PAI indicators (“Invesco’s PAI framework”) and to assess whether the sustainable

investments of the Fund cause significant harm to the relevant environmental or social investment

objective. Where a company does not meet certain thresholds according to Invesco’s PAI framework, it

can still be held within the Fund's portfolio but will not be considered a "sustainable investment" within

the Fund, as measured according to Invesco’s PAI framework. 

How have the indicators for adverse impacts on sustainability factors been taken into account?

Please see above on how the indicators for adverse impacts on sustainability factors have been

taken into account.

The index reduces exposure to greenhouse gas emissions by specifying a minimum reduction in

relation to the Parent Index, as well as a minimum year on year reduction from a given base date.

Additionally, the index methodology directly excludes a number of companies involved in certain

business activities, and through removal of companies involved in thermal coal and the oil and gas

industry the index further reduces its exposure to greenhouse gas emissions. The methodology also

excludes companies involved in controversial weapons and those facing severe, or very severe ESG

controversies, as assessed via MSCI Controversy Scores. Through its exclusions based on MSCI ESG

Score the index also addresses a number of other adverse indicators. The index also excludes any

companies where data isn’t available to make such assessments.

MSCI ESG Scores consider a number of key issues in their construction, including, but not limited to

carbon emissions, product carbon footprint, biodiversity and land use, toxic emissions and waste,

opportunities in renewable energy. The scores also take into account areas such as human capital as

well as corporate governance, considering ownership and control, pay and the board.

MSCI Controversy Scores consider controversies in a number of different areas, including, but not

limited to, biodiversity and land use, energy and climate change, toxic emissions and waste,

operational waste, discrimination and workforce diversity, and governance structures. Any company

that violates the UN Global Compact receives a very severe MSCI Controversy Score.

Given the climate focus of the Fund, a number of social indicators may not be relevant to the

investment strategy of the Fund and as a result the methodology of the Reference Index may not

specifically consider these indicators.

How are the sustainable investments aligned with the OECD Guidelines for Multinational Enterprises and

the UN Guiding Principles on Business and Human Rights?

Alignment with the OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on

Business and Human Rights is captured in the index methodology of the Fund, with the result that

securities will be excluded from the investible universe if they are deemed not to be in alignment.

The index methodology excludes companies that aren’t compliant with the UN Global Compact, this

set of ten principles show significant overlap with both the OECD Guidelines for Multinational

Enterprises and the UN Guiding Principles on Business and Human Rights. With regards to OECD,

these guidelines and the UNGC both aim to promote corporate responsibility and sustainable

business practices, in terms of specific topics, they both cover the areas of human rights,

employment relations, environment and anti-corruption. As for the two UN frameworks, whilst they

do vary in nature, scope and depth, the two come together in their overriding objective (to achieve a

more responsible and accountable business community) as well as some of the key areas they

address, namely in the Human Rights space.

The index methodology excludes companies facing very severe ESG controversies, as assessed via

MSCI Controversy Scores. These scores assess controversies that may constitute a breach of

selected global norms and conventions, including the United Nations Global Compact, the

International Labour Organisation’s conventions, and the United Nations Guiding Principles on

Business and Human Rights.

Does this financial product consider principal adverse impacts on sustainability factors?

Yes No

Yes, as noted above, the index methodology considers principal adverse impacts on sustainability

factors, primarily through a set of exclusion criteria corresponding to the indicators that are defined in

Table 1, Annex I of the RTS.
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Additionally, the Fund identifies priority investee entities using thresholds on each principal adverse

impacts indicator and engages through methods such as letters, meetings and proxy voting as

appropriate. Information on principal adverse impacts on sustainability factors is available in the annual

report of the Fund.

The next annual report of the Fund will describe the extent to which the sustainable investment

objective of the Fund is met. The annual report of the fund will be available on the Fund's website at

etf.invesco.com.

The investment

strategy guides

investment decisions

based on factors such

as investment

objectives and risk

tolerance.

Good governance

practices include sound

management

structures, employee

relations, remuneration

of staff and tax

compliance.

What investment strategy does this financial product follow?

The investment objective of the Fund is to achieve the net total return performance of the Reference

Index, less fees, expenses and transaction costs. In order to achieve the investment objective, the Fund

will employ a replication method that looks to invest as far as possible and practicable in the

constituents of the Reference Index. The Fund intends to replicate the Reference Index by holding all of

its constituent securities in a similar proportion to their weightings in the Reference Index.

Please note that this Annex forms part of, and should be read in conjunction with the Supplement.

Please refer to the Supplement for further information.

What are the binding elements of the investment strategy used to select the investments to attain the

sustainable investment objective?

The Fund achieves the sustainable investment objective by tracking the Reference Index within an

acceptable tracking error and in accordance with the investment policy as outlined in the Supplement.

The methodology of the Reference Index applies exclusionary criteria to exclude from the MSCI Europe

Index (the "Parent Index") securities that: 1) have not been assessed or rated by the Index Provider

on the basis of MSCI ESG metrics (see further details below); 2) have faced severe or very severe

controversies pertaining to ESG issues (including UN Global Compact violations) – defined as

companies with an MSCI ESG Controversy Score of 0 or 1; 3) are involved (as defined by the Index

Provider and detailed further in the methodology for the Reference Index) in any of the following

business activities: controversial weapons, conventional weapons, civilian firearms, nuclear weapons,

conventional and unconventional oil & gas, oil sands, shale oil, shale gas, uranium mining, thermal coal

(including power generation and mining), thermal coal power, oil & gas power, nuclear power, oil & gas

refining, fossil fuel reserves ownership, tobacco, recreational cannabis, adult entertainment, alcohol,

gambling, GMOs and power generation from thermal coal, liquid fuel and natural gas ; 4) have an MSCI

ESG rating of B or below; and 5) are categorised as investment trust companies.

The remaining constituents are then subject to an optimisation which has the aim of aligning the

Reference Index to the objectives of the Paris Agreement by reducing the weighting of companies

exposed to climate transition risks, maximising the weighting of companies with the highest exposure

to climate transition opportunities and minimising the ex-ante tracking error relative to the Parent

Index.

The Reference Index rebalances on a semi-annual basis (a “Rebalance Date”). At each rebalance, the

weights of the securities are recomputed by applying the exclusionary criteria and optimisation

approach described above, and changes to the components of the Reference Index are implemented at

the next Rebalance Date. 

Given the climate focus of the Fund, a number of social indicators may not be relevant to the

investment strategy of the Fund and as a result the methodology of the Reference Index may not

specifically consider these indicators.

Where a previously eligible security subsequently ceases to meet the criteria of the Reference Index, or

where the Fund acquires a security as a result of a corporate action, the Fund may continue to hold

such security until such time that the security is removed as a component of the Reference Index at

the next Rebalance Date.

What is the policy to assess good governance practices of the investee companies?

The index methodology of the Reference Index includes good governance criteria whereby companies

are assessed against indicators such as sound management structures, employee relations,

remuneration of staff and tax compliance. Companies that are deemed not to meet good governance

practices according to the methodology of the Reference Index will be excluded.

What is the asset allocation and the minimum share of sustainable investments?
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Asset allocation

describes the share of

investments in specific

assets.

Taxonomy-aligned

activities are expressed

as a share of:

90% of the Fund’s NAV will be selected according to the binding elements of the investment strategy. A

minimum of 80% of the Fund’s NAV will align with the sustainable investment objective of the Fund by

contributing to the environmental objective of the Fund, meeting the do no significant harm criteria and

good governance criteria. Up to 20% of the Fund’s NAV may not fully meet all the requirements to be

deemed sustainable investments, according to Invesco's PAI framework, as there may be certain social

indicators not specifically considered by the Fund (those that are not relevant to the climate focus of the

strategy). However the investments will still be selected according to the criteria of the methodology of

the Reference Index. Up to 10% of the Fund's NAV will be invested in financial derivative instruments for

hedging and/or efficient portfolio management purposes and cash for ancillary liquidity purposes.

Investments

#1A Sustainable

80.00%

#2 Not

Sustainable

20.00%

Environmental

80.00%

Other

environmental

80.00%

#1

Sustainable

covers

sustainable

investments

with

environmental

or social

objectives.

#2 Not

sustainable

includes

investments

which do not

qualify as

sustainable

investments.

How does the use of derivatives attain the sustainable investment objective?

The Fund does not use derivatives to attain sustainable investment objective of the Fund. The Fund will

use derivatives for hedging and efficient portfolio management purpose only.

To comply with the EU

Taxonomy, the criteria

for fossil gas include

limitations on emissions

and switching to

renewable power or

low-carbon fuels by the

end of 2035. For

nuclear energy, the

criteria include

comprehensive safety

and waste

management

Enabling activities

directly enable other

activities to make a

substantial contribution

to an environmental

objective

Transitional activities

are for which low-

carbon alternatives are

not yet available and

that have greenhouse

gas emission levels

corresponding to the

best performance.

To what minimum extent are sustainable investments with an environmental objective aligned with the

EU Taxonomy?

0%

Does the financial product invest in fossil gas and/or nuclear energy related activities that comply with

the EU Taxonomy ?

Yes  

In fossil gas In nuclear energy

No

turnover reflecting

the share of revenue

from green activities

of investee companies

-

capital

expenditurecapital

expenditure(CapEx)

showing the green

investments made by

investee companies,

e.g. for a transition to

a green economy.

-

operational

expenditure(OpEx)

reflecting green

operational activities

of investee

companies.

-

1

¹ Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do no significant harm to any EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. As

there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph shows the

Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, while the

second graph shows the Taxonomy alignment only in relation to the investments of the financial product other than

sovereign bonds.

1. Taxonomy-alignment of investments including sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

2. Taxonomy-alignment of investments excluding sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

This graph represents   100  % of the total investments.

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

What is the minimum share of investments in transitional and enabling activities?

NA

What is the minimum share of sustainable investments with an environmental objective that are not aligned

with the EU Taxonomy?

80%

What is the minimum share of sustainable investments with a social objective?

NA

What investments are included under “#2 Not sustainable”, what is their purpose and are there any

minimum environmental or social safeguards?

Up to 20% of the Fund’s NAV may not fully meet all the requirements to be deemed sustainable

investments, when assessed against Invesco's PAI framework, however the investments will be selected

according to the overarching sustainable investment objective of the Fund and the criteria of the

Reference Index, which includes minimum exclusions and selection criteria applicable to the EU Climate

Benchmarks.

Up to 10%  of the Fund’s NAV will be investments such as financial derivative instruments for hedging

and/or efficient portfolio management purposes and cash for ancillary liquidity. No minimum

environmental or social safeguards are applied in relation to these instruments. The proportion and use

of these investments does not affect the delivery of the sustainable investment objective as the Fund

commits to investing a minimum proportion of its investments to attaining the sustainable investment

objective of the Fund. 

Reference

benchmarks are

indexes to measure

whether the financial

product attains the

sustainable investment

objective.

Is a specific index designated as a reference benchmark to meet the sustainable investment objective?

Yes

How does the reference benchmark take into account sustainability factors in a way that is continuously

aligned with the sustainable investment objective?

are sustainable

investments with

an

environmental objective

that do not take into

account the criteria

for environmentally

sustainable economic

activities under the EU

Taxonomy.
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The Reference Index has been selected on the basis that it aligns with the sustainable investment

objective of the Fund, which is to reduce exposure to transition and physical climate risks whilst

pursuing opportunities arising from the transition to a lower carbon economy and aligning with the

Paris Agreement requirements. The Reference Index qualifies as an EU Paris-aligned Benchmark under

Title III, Chapter 3a, of Regulation (EU) 2016/1011.

How is the alignment of the investment strategy with the methodology of the index ensured on a

continuous basis?

The Fund aims to track the performance of the Reference Index as closely as possible. As such, the

Fund replicates the composition of the Reference index as closely as practical.

How does the designated index differ from a relevant broad market index?

The Reference Index differs from a broad market index because it comprises only companies with high

ESG scores and incorporates the TCFD (Task Force on Climate Related Financial Disclosures)

recommendations and is designed to exceed the minimum standards of the EU Paris-Aligned

Benchmark.

Where can the methodology used for the calculation of the designated index be found?

Please refer to the index methodology which can be found on the 'Documents' tab of the Fund at

etf.invesco.com.

Where can I find more product specific information online? More product-specific information can be found

on the website:

More product-specific information can be found on the Fund's webpage at etf.invesco.com.
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Invesco MSCI Japan ESG Climate Paris Aligned UCITS ETF 

Supplement to the Prospectus 

This Supplement contains information in relation to Invesco MSCI Japan ESG Climate Paris Aligned UCITS 
ETF (the "Fund"), a sub-fund of Invesco Markets II plc (the "Company ") an umbrella type open ended 
investment company with variable capital, governed by the laws of Ireland and authorised by the Central 
Bank of Ireland (the "Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 

 
This Supplement forms part of, may not be distributed unless accompanied by (other than to prior 
recipients of the prospectus of the Company dated 28 May 2024, as may be amended, 
supplemented or modified from time to time, (the "Prospectus")), and must be read in conjunction 
with, the Prospectus. 

 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT, AND THE RISKS INVOLVED, ARE SUITED TO YOUR OWN PERSONAL 
CIRCUMSTANCES AND OBJECTIVES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

 
Capitalised terms used in this Supplement will have the meanings given to them in the Definitions 
section below or in the Prospectus. 

 
Invesco Markets II plc 

 
An umbrella fund with segregated liability between the sub-funds 

 
Dated 28 May 2024 

 
This Supplement replaces the Supplement dated 19 

October 2023. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

1 
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IMPORTANT INFORMATION 
 
 

Suitability of Investment 
 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 

 
The Shares are not principal protected. The value of the Shares may go up or down and you 
may not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for a 
discussion of certain risks that should be considered by you. 

 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. Certain risks attached to 
investments in FDIs are set out in the Prospectus under “Risk Factors”. 

 
The Shares purchased on the secondary market cannot usually be sold directly back to the 
Fund. Investors must buy and sell Shares on a secondary market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may 
pay more than the current net asset value when buying Shares and may receive less than the 
current net asset value when selling them. 

 
Prospective investors should refer to the annex to this Supplement regarding the Fund’s sustainable 
investment objective. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

 

Profile of a typical investor 
 

A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the long term. Such an investor is also one that is able to assess the merits and risks 
of an investment in the Shares. 

 
Responsibility 

 
The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement) is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance of 
such information. 

 
General 
This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made. 
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As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities. 

 
Distribution of this Supplement and Selling Restrictions 

 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 

 
Definitions 

 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 

 
For the purpose of this Supplement: 

 
“Delegated Acts” means Commission Delegated Regulation (EU) 2020/1818 for the methodology of 
benchmark indices that would be aligned with the objectives of the Paris Agreement. 

 
“EU Paris-Aligned Benchmark” means a benchmark that is labelled as an EU Paris-aligned 
benchmark where the underlying assets are selected in such a manner that the resulting benchmark 
portfolio’s greenhouse gas emissions are aligned with the long-term global warming target of the Paris 
Agreement and is constructed in accordance with the minimum standards laid down in the Delegated 
Acts. 

 
“Paris Agreement” means a legally binding international treaty on climate change adopted in Paris on 
12 December 2015 and which entered into force on 4 November 2016. The goal of the Paris Agreement 
is to limit global warming to below 2 degrees Celsius, preferably to 1.5 degrees Celsius, compared to 
pre-industrial levels. To achieve this long-term temperature goal, countries aim to reach global peaking 
of greenhouse gas emissions as soon as possible to achieve a climate neutral world by 2050. 

 
 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 
 

Investment Objective of the Fund 
 

The objective of the Fund is to achieve the net total return performance of the MSCI Japan ESG Climate 
Paris Aligned Benchmark Select Index (the "Reference Index") less fees, expenses and transaction 
costs, thereby taking an approach that seeks to reduce the Fund’s exposure to transition and physical 
climate risks whilst pursuing opportunities arising from a transition to a lower carbon economy and 
aligning with the Paris Agreement requirements. 

 
Further information on the components and selection criteria of the Reference Index is set out below 
under "General Description of the Reference Index". 

 
Investment Policy of the Fund 
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In order to achieve the investment objective, the Fund will employ a replication method that looks to invest 
as far as possible and practicable in the constituents of the Reference Index. The Fund intends to replicate 
the Reference Index by holding all of its constituent securities in a similar proportion to their weightings in 
the Reference Index. In order to replicate the Reference Index, the Fund may invest up to 20% of its Net 
Asset Value in shares issued by the same body. Further information in relation to how the Fund will seek 
to track the Reference Index is set out in section 4 “Investment Objective and Policies” and section 5 
“Investment Restrictions and Permitted Investments” of the Prospectus. 

 
There are a number of circumstances where gaining access to the components of the Reference Index 
may be prohibited by regulation, may not otherwise be in the Shareholders’ interests or may not otherwise 
be possible or practicable. 

 
The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank. 

 
The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: 
options and futures transactions, forward contracts, non-deliverable forwards and spot foreign 
exchange transactions. Further details on FDIs and how they may be used are contained in the main 
part of the Prospectus under "Appendix III - Efficient Portfolio Management and use of Financial 
Derivative Instruments". 

 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS. 

 
With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. 

 
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 
Permitted Investments". 

 
Transparency of sustainable investments 

 
The Fund has a reduction in carbon emissions as its objective pursuant to Article 9(3) SFDR.  

 
The Fund has a sustainable investment objective by pursuing a strategy that seeks to reduce exposure to 
transition and physical climate risks whilst pursuing opportunities arising from the transition to a lower 
carbon economy and aligning with the Paris Agreement requirements. The Fund achieves this objective 
by tracking the Reference Index, which has a methodology that is aligned with attaining the objective of 
the Fund.  

 
The Fund commits to investing a proportion of assets in sustainable investments (which may be in 
economic activities that contribute to the environmental objectives of climate change mitigation and 
climate change adaptation under Regulation (EU) 2020/852 on the establishment of a framework to 
facilitate sustainable investment (the "Taxonomy Regulation")). 

 
The Fund does not currently intend to be aligned with the Taxonomy Regulation and, at the date of this 
Supplement, 0% of the Fund’s investments will be aligned with the environmental objectives under the 
Taxonomy Regulation. The Manager will keep the Fund’s position vis- à-vis the Taxonomy Regulation 
under consideration and, to the extent required, the Supplement will be amended accordingly. 

 
. 

 
Further information on the Reference Index can be found in the section below titled “General Description 
of the Reference Index”. 

 
Index Tracking Strategy 

 
It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the difference in 
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returns between the Fund and the Reference Index) between 0% and 1% under normal market conditions. 
However, exceptional circumstances may arise which cause the Fund's Tracking Error to exceed 1%. 
Investors should note that the Tracking Error set out in this section is for the Unhedged Share Classes 
against the Reference Index (which is also unhedged). 

 
Investment Restrictions of the Fund 

 
Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions and Permitted Investments" in the Prospectus apply to the Fund. 

 
Efficient Portfolio Management 

 
Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the “Securities Financing Transactions” section below and in the main body of the 
Prospectus under the heading " Efficient Portfolio Management and use of Financial Derivative 
Instruments". 

 
Securities Financing Transactions 

 
The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending. The Fund's use 
of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance with 
normal market practice, the Central Bank Regulations and any other statutory instrument, regulations, 
rules, conditions, notices, requirements or guidance of the Central Bank issued from time to time 
applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks. Securities lending will be for efficient portfolio management purposes 
only. 

 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are equities. The maximum proportion of 
the Fund's assets that may be subject to securities lending is 100%, and the expected proportion of the 
Fund's assets that may be subject to securities lending is between 0% and 30%. 

 
Securities lending means transactions by which one party transfers securities to the other party subject to 
a commitment that the other party will return equivalent securities on a future date or when requested to 
do so by the party transferring the securities, that transaction being considered as securities lending for 
the party transferring the securities. 

 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all fully 
transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
securities lending agents engaged by the Company from time to time. Such fees and expenses of any 
securities lending agents engaged by the Company, which will be at normal commercial rates together 
with VAT, if any, thereon, will be borne by the Company or the Fund in respect of which the relevant party 
has been engaged. Details of Fund revenues arising and attendant direct and indirect operational costs 
and fees as well as the identity of any specific or securities lending agents engaged by the Company from 
time to time shall be included in the Company's semi-annual and annual reports. 

 
The types of acceptable counterparty and the diversification requirements are explained in Appendix III of 
the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties that 
have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be subject 
to ongoing supervision by a public authority, be financially sound and have the necessary organisational 
structure and resources for the relevant type of transaction. 

 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
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conflict of interest with the role of the Depositary or other service provider in respect of the Company. 
Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
applicable to any such related party transactions. The identity of any such related parties will be specifically 
identified in the Company's semi-annual and annual reports. 

 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 

 
The assets of the Fund that are subject to Securities Financing Transactions and any collateral received 
are held by the Depositary or its agent. 

 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 

 
Currency Hedging Policy 

 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in any 
hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the hedged 
Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign exchange 
exposure when holding an asset in a currency other than the Base Currency of the Fund. This is achieved 
by the hedged Share Classes employing 30 day rolling forward FX contracts, which are rolled monthly. 

 
All costs and losses arising in relation to such currency hedging transactions will be borne by the hedged 
Share Class and all gains arising in connection with such hedging transactions will be attributable to the 
relevant Share Class. Although the Fund may utilise currency hedging transactions in respect of Share 
Classes, it shall not be obliged to do so and to the extent that it does employ strategies aimed at hedging 
certain Share Classes, there can be no assurance that such strategies will be effective. The costs and 
related liabilities/benefits arising from instruments entered into for the purposes of hedging the currency 
exposure for the benefit of any particular Share Class of the Fund (where the currency of a particular 
Share Cass is different to the Base Currency of the Fund) shall be attributable exclusively to the Share 
Class. Under exceptional circumstances, such as, but not limited to, where it is reasonably expected that 
the cost of performing the hedge will be in excess of the benefit derived and therefore detrimental to 
Shareholders, the Company may decide not to hedge the currency exposure of such Share Classes. 

 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do not 
exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion of the 
Net Asset Value of the relevant Share Class and any under-hedged position will be kept under review to 
ensure it is not carried forward from month-to-month. This review will also incorporate a procedure to 
ensure that positions in excess of 100% of Net Asset Value will not be carried forward from month to 
month. 

 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 

 
Collateral Policy 

 
(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 

Prospectus, subject to any agreement on valuation made with the counterparty, collateral 
posted to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to- 
market value. 

 
(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 

Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis 
shall be held by the Depositary or a duly appointed sub-depositary. 

 
Further information on the criteria which collateral received by the Fund must meet is 
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contained in the main body of the Prospectus under the heading "Non-Cash Collateral". 
 

(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 
to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
Fund will consist of such collateral as is agreed with the counterparty from time to time and may 
include any types of assets held by the Fund. 

 
(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 

can be found in the Prospectus under the heading "Appendix III - Efficient Portfolio 
Management and use of Financial Derivative Instruments". The rationale for the use of this 
collateral valuation methodology is primarily to guard against the price volatility of assets being 
received by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 

 
Further information on the collateral policy is contained in Appendix III to the Prospectus under the 
heading "Collateral Policy". 

 
Borrowing and Leverage 

 
The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis. Such borrowings may only be used for short term liquidity purposes to cover the 
redemption of Shares. Further information on Borrowing and Leverage is contained in the main body 
of the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 

 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 

 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 

 
Dividend Policy 

 
Dividends will be declared on a quarterly basis for the Dist Shares, the EUR Hdg Dist Shares, the GBP 
Hdg Dist Shares, the CHF Hdg Dist Shares, and the MXN Hdg Dist Shares, in accordance with the 
general provisions set out in the Prospectus under the heading “Dividend Policy" and Shareholders will 
be notified in advance of the date on which dividends will be paid. Distributions will not be made in 
respect of the Acc Shares, the EUR Hdg Acc Shares, the GBP Hdg Acc Shares, the CHF Hdg Acc 
Shares, and the MXN Hdg Acc Shares and income and other profits will be accumulated and reinvested 
in respect of those Shares. 

 
Trading 

 
Application will be made to Euronext Dublin or Deutsche Boerse and/or such other exchanges as the 
Directors may determine from time to time (the "Relevant Stock Exchanges") for listing and/or 
admission to trading of the Shares issued and available to be issued on the main market of each of the 
Relevant Stock Exchanges on or about the Launch Date. This Supplement and the Prospectus together 
comprise listing particulars for the purposes of trading on the main market of each of the Relevant Stock 
Exchanges. 

 
Exchange Traded Fund 

 
The Fund is an Exchange Traded Fund (“ETF”). The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges. It is envisaged that Shares 
will be bought and sold by private and institutional investors in the secondary market in the same way 
as the ordinary shares of a listed trading company. 

 
General Information Relating to the Fund 

668 



Type Open-ended. 

Base Currency USD 

Business Day A day (other than a Saturday or Sunday) on which the United States 
Federal Reserve System is open or such other day or days that the 
Directors may determine and notify to Shareholders in advance. 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s assets are listed 
or traded or markets relevant to the Reference Index are closed provided 
there is at least one Dealing Day per fortnight, subject always to the 
Directors’ discretion to temporarily suspend the determination of the Net 
Asset Value and the sale, conversion and/or redemption of Shares in the 
Company or any Fund in accordance with the provisions of the Prospectus 
and the Articles. 
The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for each Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or settlement 
(such closure may be made with little or no notice to the Investment 
Manager). 

The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4.30 pm (Dublin time) one Business Day before the relevant Dealing Day 
or such other time as the Investment Manager may, in consultation with 
the Directors, determine and is notified to Shareholders by the Company 
provided always that the Dealing Deadline will be before the Valuation 
Point. No subscription, exchange or redemption applications may be 
accepted after the Dealing Deadline. 

Subscriptions, 
Exchanges and 
Repurchases 

All subscriptions, exchanges and repurchases can only take place through 
an Authorised Participant or other representative appointed by the 
Company in the relevant jurisdiction. 

Launch Date 21st February 2022 in respect of Class Acc Shares or such other date as 
the Directors determine to reflect the close of the Initial Offer Period. 

Minimum Fund Size USD 30,000,000 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 9.00 
a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin time) on 
28 November 2024 or such earlier or later date as the Directors may 
determine. 

Valuation Point 4.00 p.m. (New York time) on the relevant Dealing Day by reference to 
which the Net Asset Value per Share of the Fund is determined. At all 
times the Valuation Point will be after the Dealing Deadline. 
The value of any investments which are listed or dealt in on a Market shall 
be the closing bid price on the relevant Market at the Valuation Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such other 
day as the Directors (or their delegate) may determine and notify in 
advance to the applicant).  

Website etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 

Description of the Shares 
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Share Class "Dist" 
Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 363. 
For example, if on 17th November 2021 the official 
closing level of the Reference Index was 1,819.632 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class Dist Shares in the Fund would be 5.0127. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 363. 

For example, if on 17th November 2021 the official 
closing level of the Reference Index was 1,819.632 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class Acc Shares in the Fund would be 5.0127. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "EUR Hdg Dist" 
Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 363. 
For example, if on 17th November 2021 the official 
closing level of the Reference Index was 1,819.632 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class EUR Hdg Dist Shares in the Fund would be 
5.0127. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
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 etf.invesco.com 

Minimum Initial Subscription, Minimum 200,000  Shares unless the Directors determine 
Subscription and Minimum Redemption otherwise.     

Amount      

Minimum Holding N/A 
 
 

Share Class "EUR Hdg Acc" 
Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 363. 

For example, if on 17th November 2021 the official 
closing level of the Reference Index was 1,819.632 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class EUR Hdg Acc Shares in the Fund would be 
5.0127. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 
 
 

Share Class "GBP Hdg Dist" 
Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 363. 

For example, if on 17th November 2021 the official 
closing level of the Reference Index was 1,819.632 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class GBP Hdg Dist Shares in the Fund would be 
5.0127. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 
 

Share Class "GBP Hdg Acc" 

Share Class Currency GBP 
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Initial Issue Price Means in GBP, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 363. 

For example, if on 17th November 2021 the official 
closing level of the Reference Index was 1,819.632 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class GBP Hdg Acc Shares in the Fund would be 
5.0127. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "CHF Hdg Dist" 
Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 363. 

For example, if on 17th November 2021 the official 
closing level of the Reference Index was 1,819.632 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class CHF Hdg Dist Shares in the Fund would be 
5.0127. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "CHF Hdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 363. 

For example, if on 17th November 2021 the official 
closing level of the Reference Index was 1,819.632 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class CHF Hdg Acc Shares in the Fund would be 
5.0127. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 
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Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 
 
 

Share Class "MXN Hdg Dist" 
Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 16. 

For example, if on 17th November 2021 the official 
closing level of the Reference Index was 1,819.632 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class MXN Hdg Dist Shares in the Fund would be 
107.0371. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 
 

Share Class "MXN Hdg Acc" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date times 16. 
For example, if on 17th November 2021 the official 
closing level of the Reference Index was 1,819.632 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class MXN Hdg Acc Shares in the Fund would be 
107.0371. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 
 

Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement. 

 
Intra-Day Portfolio Value ("iNAV") 

 
Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
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the heading "Intra-Day Portfolio Value". 

Fees and Expenses 

The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 

 
Share Class All Share Classes 
Subscription Charge Up to 5% 

Redemption Charge Up to 3% 
 

The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares. Such Subscription Charge is payable to the Manager. 

 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 

 
Share Class "Acc" 
Management Fee Up to 0.19% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "Dist" 
Management Fee Up to 0.19% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR Hdg Acc" 
Management Fee Up to 0.24% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR Hdg Dist" 
Management Fee Up to 0.24% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
 

Share Class "GBP Hdg Acc" 
Management Fee Up to 0.24% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "GBP Hdg Dist" 
Management Fee Up to 0.24% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF Hdg Acc" 
Management Fee Up to 0.24% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 
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Share Class "CHF Hdg Dist" 
Management Fee Up to 0.24% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN Hdg Acc" 
Management Fee Up to 0.24% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN Hdg Dist" 
Management Fee Up to 0.24% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 

The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus. 

 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 

 
Dilution Levy: The Fund will not apply a dilution levy. 

 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 

 
German Investment Tax Act  
 
In accordance with the German Investment Tax Act, as amended from time to time (“GITA”), the Fund 
intends to qualify as an equity fund as defined in section 2 para 6 GITA, and will continuously invest 
more than 50% of its Net Asset Value (as defined in section 2 para. 9a sent. 2 and 3 GITA) into 
equities (as defined in section 2 para 8 GITA). 
 
Exchange of Shares 

 
Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any 
Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being offered 
at that time (the "New Class") provided that all the criteria for applying for Shares in the New Class 
have been met. 

 
The general provisions and procedures relating to redemptions will apply equally to exchanges. All 
exchanges will be treated as a redemption of the Shares of the Original Class and application to the 
purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge will be 
payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the Repurchase 
Price for the total number of Shares in the Original Class to be repurchased. 

 
 
 
 

GENERAL DESCRIPTION OF THE REFERENCE INDEX 
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The Reference Index tracks the performance of large and mid-capitalisation companies across Japan 
and aims to reduce exposure to transition and physical climate risks whilst pursuing opportunities 
arising from the transition to a lower carbon economy while aligning with the Paris Agreement 
requirements. The Reference Index also provides exposure to companies with high ESG metrics and 
incorporates the TCFD (Task Force on Climate Related Financial Disclosures) recommendations and 
is designed to exceed the minimum standards of the EU Paris-Aligned Benchmark. 

 
MSCI ESG metrics is a tool designed to produce a broad set of standardised ESG data and simple 
flagged metrics that are comparable across a broad universe of companies and used to assess the 
ESG profile of a company. ESG metrics cover risk exposure, controversies, performances and practices 
and take the following areas into account: climate change, natural capital, pollution and waste, 
environmental opportunities, human capital, product liability, stakeholder opposition and corporate 
behaviour. 

 
The Reference Index is further described below but only represents an extract of information available 
from public sources and neither the Directors, the Manager, MSCI Inc. or such other successor sponsor 
to the Reference Index (the "Index Provider") nor the Investment Manager take any responsibility for 
the accuracy or completeness of such information. 

 
The Reference Index is initially constructed from the MSCI Japan Index (the "Parent Index") by using 
the Index Provider’s exclusionary criteria to exclude from the Parent Index securities that: 1) have not 
been assessed or rated by the Index Provider on the basis of MSCI ESG metrics (see further details 
below); 2) have faced severe or very severe controversies pertaining to ESG issues (including UN 
Global Compact violations) – defined as companies with an MSCI ESG Controversy Score of 0 or 1; 3) 
are involved (as defined by the Index Provider and detailed further in the methodology for the Reference 
Index) in any of the following business activities: controversial weapons, conventional weapons, civilian 
firearms, nuclear weapons, conventional and unconventional oil & gas, oil sands, shale oil, shale gas, 
uranium mining, thermal coal (including power generation and mining), thermal coal power, oil & gas 
power, nuclear power, oil & gas refining, fossil fuel reserves ownership, tobacco, recreational cannabis, 
adult entertainment, alcohol, gambling, GMOs and power generation from thermal coal, liquid fuel and 
natural gas; 4) have an MSCI ESG rating of BB or below; and 5) are categorised as investment trust 
companies. 

 
The remaining constituents are then subject to an optimisation which has the aim of aligning the 
Reference Index to the objectives of the Paris Agreement by reducing the weighting of companies 
exposed to climate transition risks, maximising the weighting of companies with the highest exposure 
to climate transition opportunities and minimising the ex-ante tracking error relative to the Parent Index. 

 
The Reference Index seeks to achieve alignment with the objective of the Paris Agreement by adhering 
to the objectives set out below. Further details on the parameter levels to each objective (i.e. achieving 
a minimum reduction or increase) can be found in the methodology for the Reference Index. 

 
A. Transition and Physical Risk Objectives 

 
The Reference Index seeks to achieve the following: 

 
1. a minimum reduction of overall Greenhouse Gas (“GHG”) Intensity relative to the Parent Index; 
2. a minimum average reduction in GHG Intensity per year; 
3. a minimum active weight in sectors with a high impact on climate change relative to the Parent 

Index (as per the Delegated Acts - stocks in the NACE1 Section codes A, B, C, D, E, F, G, H, L 
are classified as “High Climate Impact” sectors); 

4. a minimum increase in the aggregate weight of companies setting targets relative to the 
aggregate weight of such companies in the Parent Index; 

5. a minimum reduction in Weighted Average Potential Emissions Intensity relative to the Parent 
Index; 

6. an Aggregate Climate Value-at-Risk under the 1.5 degree scenario; 
 

1 NACE is the European Union’s classification of economic activities. Stocks in the NACE Section codes A, B, C, D, E, F, G, H, L are classified 
as “High Climate Impact” sector and other stocks are classified ‘Low Climate Impact’ sector. For further details regarding NACE, please refer 
to https://ec.europa.eu/eurostat/statistics-explained/index.php?title=NACE_background. 
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7. a minimum increase in weighted average Low Carbon Transition (LCT) Score relative to the 
Parent Index; and 

8. a minimum reduction in Weighted Average Extreme Weather Climate Value-at-Risk relative to 
the Parent Index. 

 
B. Transition Opportunity Objectives 

 
The Reference Index also seeks to achieve the following against the Parent Index: 

 
1. a minimum increase in weighted average LCT Score relative to the Parent Index; 
2. a minimum ratio of Weighted Average Green Revenue/Weighted Average Brown Revenue 

relative to the Parent Index; and 
3. a minimum increase in Weighted Average Green Revenue relative to the Parent Index. 

 

The remaining constituents are also subject to a set of diversification and turnover constraints, details 
of which can be found in the methodology for the Reference Index. 

 
Capitalised terms used above and not defined herein are defined by the Index Provider. Further 
information on these terms can be found in the methodology for the Reference Index or on the Index 
Provider’s website. 

 
MSCI ESG metrics is a tool designed to produce a broad set of standardised ESG data and simple 
flagged metrics that are comparable across a broad universe of companies and used to assess the 
ESG profile of a company. ESG metrics cover risk exposure, controversies, performances and practices 
and take the following areas into account: climate change, natural capital, pollution and waste, 
environmental opportunities, human capital, product liability, stakeholder opposition and corporate 
behaviour. 

 
Index Rebalancing 

 
The Reference Index rebalances on a semi-annual basis. At each rebalance, the weights of the 
securities are recomputed by applying the exclusionary criteria and optimisation approach described 
above. 

 
The ongoing compliance of the index constituents with the Index Provider’s ESG criteria is reviewed on 
a quarterly basis. At quarterly reviews, the Reference Index is not re-balanced, but an existing 
constituent may be deleted from the Reference Index if it is identified as being involved in a business 
activity excluded by the Reference Index or no longer complies with the desired ESG profile based on 
the Index Provider’s ESG ratings and controversies research. 

 
The Fund will bear the costs of any rebalancing trades (i.e. the costs of buying and selling securities of 
the Reference Index and associated taxes and transaction costs). 

 
Index Provider and Website 

 
The Reference Index is sponsored by MSCI and more details on the Reference Index can be found at 
https://www.msci.com/esg-indexes. The methodology for the Reference Index can be found at: 
https://www.msci.com/eqb/methodology/meth_docs/MSCI_ESG_Climate_Paris_Aligned_Benchmark 
_Select_Indexes_Methodology.pdf. 

 

Publication 
 

The level of the Reference Index will be published on https://www.msci.com/constituents. 
 
 

OTHER INFORMATION 
 
 

Taxation 
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The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus. 

 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile. 

 
Consequences of Disruption Events 

 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs. Further information on the consequences of Disruption Events is contained in the 
main body of the Prospectus under the heading "Disruption Events". 

 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 

 
Risk Factors 

 
Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus. In 
addition, Shareholders must also note that: 

 
a) Equity Risk: The value of equities and equity-related securities can be affected by a number of 

factors including the activities and results of the issuer, general and regional economies, market 
conditions and broader economic and political developments. This may result in fluctuations in 
the value of the Fund. 

 
b) Environmental, Social and Governance Risk: The Fund intends to invest in securities of issuers 

that manage their ESG exposures better relative to their peers. This may affect the Fund’s 
exposure to certain issuers and cause the Fund to forego certain investment opportunities. The 
Fund may perform differently to other funds, including underperforming other funds that do not 
seek to invest in securities of issuers based on their ESG ratings. 

 
c) Country Concentration Risk: A Fund may be invested in a single country or small number of 

countries. A geographically concentrated investment strategy may be subject to a greater degree 
of volatility and of risk than one that is geographically diversified. The Fund’s Investments will 
become more susceptible to fluctuations in value resulting from economic or business conditions 
in the country where the Fund is invested. As a consequence, the aggregate return of the Fund 
may be adversely affected by the unfavourable developments in such country 

 
Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest. 

 
Disclaimers 

 
THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE 
INDEX PROVIDER TOGETHER THE “RESPONSIBLE PARTIES” DO NOT GUARANTEE THE 
ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 
SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. 
THE RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, 
TO ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN RESPECT 
OF THE REFERENCE INDEX DESCRIBED HEREIN. 
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THE INDEX PROVIDER MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY 
DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR 
PURPOSE OR USE WITH RESPECT TO THE REFERENCE INDEX OR STRATEGY OR ANY DATA 
INCLUDED HEREIN. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL THE 
INDEX PROVIDER HAVE ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR 
CONSEQUENTIAL DAMAGES OR FOR ANY LOST PROFITS, EVEN IF NOTIFIED OF THE 
POSSIBILITY OF SUCH DAMAGES. 

 
THIS FUND IS NOT SPONSORED, ENDORSED, SOLD OR PROMOTED BY MSCI INC. ("MSCI"), 
ANY OF ITS AFFILIATES, ANY OF ITS INFORMATION PROVIDERS OR ANY OTHER THIRD PARTY 
INVOLVED IN, OR RELATED TO, COMPILING, COMPUTING OR CREATING ANY MSCI INDEX 
(COLLECTIVELY, THE "MSCI PARTIES"). THE MSCI INDEXES ARE THE EXCLUSIVE PROPERTY 
OF MSCI. MSCI AND THE MSCI INDEX NAMES ARE SERVICE MARK(S) OF MSCI OR ITS 
AFFILIATES AND HAVE BEEN LICENSED FOR USE FOR CERTAIN PURPOSES BY THE 
COMPANY. NONE OF THE MSCI PARTIES MAKES ANY REPRESENTATION OR WARRANTY, 
EXPRESS OR IMPLIED, TO THE ISSUER OR OWNERS OF THIS FUND OR ANY OTHER PERSON 
OR ENTITY REGARDING THE ADVISABILITY OF INVESTING IN FUNDS GENERALLY OR IN THIS 
FUND PARTICULARLY OR THE ABILITY OF ANY MSCI INDEX TO TRACK CORRESPONDING 
STOCK MARKET PERFORMANCE. MSCI OR ITS AFFILIATES ARE THE LICENSORS OF CERTAIN 
TRADEMARKS, SERVICE MARKS AND TRADE NAMES AND OF THE MSCI INDEXES WHICH ARE 
DETERMINED, COMPOSED AND CALCULATED BY MSCI WITHOUT REGARD TO THIS FUND OR 
THE ISSUER OR OWNERS OF THIS FUND OR ANY OTHER PERSON OR ENTITY. NONE OF THE 
MSCI PARTIES HAS ANY OBLIGATION TO TAKE THE NEEDS OF THE ISSUER OR OWNERS OF 
THIS FUND OR ANY OTHER PERSON OR ENTITY INTO CONSIDERATION IN DETERMINING, 
COMPOSING OR CALCULATING THE MSCI INDEXES. NONE OF THE MSCI PARTIES IS 
RESPONSIBLE FOR OR HAS PARTICIPATED IN THE DETERMINATION OF THE TIMING OF, 
PRICES AT, OR QUANTITIES OF THIS FUND TO BE ISSUED OR IN THE DETERMINATION OR 
CALCULATION OF THE EQUATION BY OR THE CONSIDERATION INTO WHICH THIS FUND IS 
REDEEMABLE. FURTHER, NONE OF THE MSCI PARTIES HAS ANY OBLIGATION OR LIABILITY 
TO THE ISSUER OR OWNERS OF THIS FUND OR ANY OTHER PERSON OR ENTITY IN 
CONNECTION WITH THE ADMINISTRATION, MARKETING OR OFFERING OF THIS FUND. 

 
ALTHOUGH MSCI SHALL OBTAIN INFORMATION FOR INCLUSION IN OR FOR USE IN THE 
CALCULATION OF THE MSCI INDEXES FROM SOURCES THAT MSCI CONSIDERS RELIABLE, 
NONE OF THE MSCI PARTIES WARRANTS OR GUARANTEES THE ORIGINALITY, ACCURACY 
AND/OR THE COMPLETENESS OF ANY MSCI INDEX OR ANY DATA INCLUDED THEREIN. NONE 
OF THE MSCI PARTIES MAKES ANY WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO 
BE OBTAINED BY THE ISSUER OF THE FUND, OWNERS OF THE FUND, OR ANY OTHER 
PERSON OR ENTITY, FROM THE USE OF ANY MSCI INDEX OR ANY DATA INCLUDED THEREIN. 
NONE OF THE MSCI PARTIES SHALL HAVE ANY LIABILITY FOR ANY ERRORS, OMISSIONS OR 
INTERRUPTIONS OF OR IN CONNECTION WITH ANY MSCI INDEX OR ANY DATA INCLUDED 
THEREIN. FURTHER, NONE OF THE MSCI PARTIES MAKES ANY EXPRESS OR IMPLIED 
WARRANTIES OF ANY KIND, AND THE MSCI PARTIES HEREBY EXPRESSLY DISCLAIM ALL 
WARRANTIES OF MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE, WITH 
RESPECT TO EACH MSCI INDEX AND ANY DATA INCLUDED THEREIN. WITHOUT LIMITING ANY 
OF THE FOREGOING, IN NO EVENT SHALL ANY OF THE MSCI PARTIES HAVE ANY LIABILITY 
FOR ANY DIRECT, INDIRECT, SPECIAL, PUNITIVE, CONSEQUENTIAL OR ANY OTHER 
DAMAGES (INCLUDING LOST PROFITS) EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH 
DAMAGES. 

 
NO PURCHASER, SELLER OR HOLDER OF THIS SECURITY, PRODUCT OR FUND, OR ANY 
OTHER PERSON OR ENTITY, SHOULD USE OR REFER TO ANY MSCI TRADE NAME, 
TRADEMARK OR SERVICE MARK TO SPONSOR, ENDORSE, MARKET OR PROMOTE THIS 
SECURITY WITHOUT FIRST CONTACTING MSCI TO DETERMINE WHETHER MSCI’S 
PERMISSION IS REQUIRED. UNDER NO CIRCUMSTANCES MAY ANY PERSON OR ENTITY 
CLAIM ANY AFFILIATION WITH MSCI WITHOUT THE PRIOR WRITTEN PERMISSION OF MSCI. 
THE FUNDS OR SECURITIES REFERRED TO HEREIN ARE NOT SPONSORED, ENDORSED, OR 
PROMOTED BY MSCI, AND MSCI BEARS NO LIABILITY WITH RESPECT TO ANY SUCH FUNDS 
OR SECURITIES OR ANY INDEX ON WHICH SUCH FUNDS OR SECURITIES ARE BASED.
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Annex

Product name: Invesco MSCI Japan ESG Climate Paris Aligned UCITS

ETF

Legal entity identifier:

5493005TOQBBWPY66A96

Sustainable

investment means an

investment in an

economic activity that

contributes to an

environmental or social

objective, provided that

the investment does

not significantly harm

any environmental or

social objective and

that the investee

companies follow good

governance practices.

The EU Taxonomy is a

classification system

laid down in Regulation

(EU) 2020/852,

establishing a list of

environmentally

sustainable

economic activities.

That Regulation does

not include a list of

socially sustainable

economic activities.

Sustainable

investments with an

environmental objective

might be aligned with

the Taxonomy or not.

Sustainable investment objective

Does this financial product have a sustainable investment objective?

Yes

It will make a minimum of sustainable investments

with an environmental objective: 80 %

in economic activities that qualify as environmentally

sustainable under the EU Taxonomy

in economic activities that do not qualify as environmentally

sustainable under the EU Taxonomy

It will make a minimum of sustainable investments

with a social objective: %

Sustainability

indicators measure

how the sustainable

objectives of this

financial product are

attained

What is the sustainable investment objective of this financial product?

The Fund has a sustainable investment objective to invest in companies that seek to reduce exposure to

transition and physical climate risks whilst pursuing opportunities arising from the transition to a lower

carbon economy and aligning with the Paris Agreement requirements. The Fund achieves the

sustainable investment objective by tracking the MSCI Japan ESG Climate Paris Aligned Benchmark

Select Index (the "Reference Index"), which has a methodology that is aligned with attaining the

sustainable investment objective of the Fund.

The Reference Index qualifies as an EU Paris-aligned Benchmark under Title III, Chapter 3a, of Regulation

(EU) 2016/1011.

What sustainability indicators are used to measure the attainment of the sustainable investment

objective of this financial product?

The Fund uses a variety of indicators to measure the attainment of the sustainable investment

objective. This includes:

MSCI ESG Score (as defined in the methodology of the Reference Index) improvement

relative to the Parent Index;

CO2 emissions reduction relative to the Parent Index;

CO2 emissions intensity (scope 1,2 and 3) reduction at each Rebalance Date relative to the

decarbonisation trajectory base date; and

Percentage of the Fund portfolio invested in excluded companies involved in controversial

business activities and controversies (as defined in the methodology of the Reference Index).

Principal adverse

impacts are the most

significant negative

impacts of investment

decisions on

sustainability factors

relating to

environmental, social

and employee matters,

respect for human

rights, anti-corruption

How do sustainable investments not cause significant harm to any environmental or social sustainable

investment objective?

The index methodology of the Reference Index that the Fund tracks takes into account principal

adverse impacts (PAI) indicators defined in Table 1 of Annex I of the regulatory technical standards for

Regulation 2019/2088 (RTS). Securities that don’t meet certain PAI thresholds are excluded from the

Reference Index, as defined in the methodology.

No

It promotes Environmental/Social (E/S)

characteristics and while it does not have as its

objective a sustainable investment, it will have a

minimum proportion of % of sustainable

investments

with an environmental objective in economic activities that

qualify as environmentally sustainable under the EU Taxonomy

with an environmental objective in economic activities that do

not qualify as environmentally sustainable under the EU

Taxonomy

with a social objective

It promotes E/S characteristics, but will not make

any sustainable investments
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and anti-bribery

matters.

The Fund also relies on the qualitative research and monitoring of Invesco's ESG team to take into

account the RTS PAI indicators (“Invesco’s PAI framework”) and to assess whether the sustainable

investments of the Fund cause significant harm to the relevant environmental or social investment

objective. Where a company does not meet certain thresholds according to Invesco’s PAI framework, it

can still be held within the Fund's portfolio but will not be considered a "sustainable investment" within

the Fund, as measured according to Invesco’s PAI framework. 

How have the indicators for adverse impacts on sustainability factors been taken into account?

Please see above on how the indicators for adverse impacts on sustainability factors have been

taken into account.

The index reduces exposure to greenhouse gas emissions by specifying a minimum reduction in

relation to the Parent Index, as well as a minimum year on year reduction from a given base date.

Additionally, the index methodology directly excludes a number of companies involved in certain

business activities, and through removal of companies involved in thermal coal and the oil and gas

industry the index further reduces its exposure to greenhouse gas emissions. The methodology also

excludes companies involved in controversial weapons and those facing severe, or very severe ESG

controversies, as assessed via MSCI Controversy Scores. Through its exclusions based on MSCI ESG

Score the index also addresses a number of other adverse indicators. The index also excludes any

companies where data isn’t available to make such assessments.

MSCI ESG Scores consider a number of key issues in their construction, including, but not limited to

carbon emissions, product carbon footprint, biodiversity and land use, toxic emissions and waste,

opportunities in renewable energy. The scores also take into account areas such as human capital as

well as corporate governance, considering ownership and control, pay and the board.

MSCI Controversy Scores consider controversies in a number of different areas, including, but not

limited to, biodiversity and land use, energy and climate change, toxic emissions and waste,

operational waste, discrimination and workforce diversity, and governance structures. Any company

that violates the UN Global Compact receives a very severe MSCI Controversy Score.

Given the climate focus of the Fund, a number of social indicators may not be relevant to the

investment strategy of the Fund and as a result the methodology of the Reference Index may not

specifically consider these indicators.

How are the sustainable investments aligned with the OECD Guidelines for Multinational Enterprises and

the UN Guiding Principles on Business and Human Rights?

Alignment with the OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on

Business and Human Rights is captured in the index methodology of the Fund, with the result that

securities will be excluded from the investible universe if they are deemed not to be in alignment.

The index methodology excludes companies that aren’t compliant with the UN Global Compact, this

set of ten principles show significant overlap with both the OECD Guidelines for Multinational

Enterprises and the UN Guiding Principles on Business and Human Rights. With regards to OECD,

these guidelines and the UNGC both aim to promote corporate responsibility and sustainable

business practices, in terms of specific topics, they both cover the areas of human rights,

employment relations, environment and anti-corruption. As for the two UN frameworks, whilst they

do vary in nature, scope and depth, the two come together in their overriding objective (to achieve a

more responsible and accountable business community) as well as some of the key areas they

address, namely in the Human Rights space.

The index methodology excludes companies facing very severe ESG controversies, as assessed via

MSCI Controversy Scores. These scores assess controversies that may constitute a breach of

selected global norms and conventions, including the United Nations Global Compact, the

International Labour Organisation’s conventions, and the United Nations Guiding Principles on

Business and Human Rights.

Does this financial product consider principal adverse impacts on sustainability factors?

Yes No

Yes, as noted above, the index methodology considers principal adverse impacts on sustainability

factors, primarily through a set of exclusion criteria corresponding to the indicators that are defined in

Table 1, Annex I of the RTS.

681 



Page 3

Additionally, the Fund identifies priority investee entities using thresholds on each principal adverse

impacts indicator and engages through methods such as letters, meetings and proxy voting as

appropriate. Information on principal adverse impacts on sustainability factors is available in the annual

report of the Fund.

The next annual report of the Fund will describe the extent to which the sustainable investment

objective of the Fund is met. The annual report of the fund will be available on the Fund's website at

etf.invesco.com.

The investment

strategy guides

investment decisions

based on factors such

as investment

objectives and risk

tolerance.

Good governance

practices include sound

management

structures, employee

relations, remuneration

of staff and tax

compliance.

What investment strategy does this financial product follow?

The investment objective of the Fund is to achieve the net total return performance of the Reference

Index, less fees, expenses and transaction costs. In order to achieve the investment objective, the Fund

will employ a replication method that looks to invest as far as possible and practicable in the

constituents of the Reference Index. The Fund intends to replicate the Reference Index by holding all of

its constituent securities in a similar proportion to their weightings in the Reference Index.

Please note that this Annex forms part of, and should be read in conjunction with the Supplement.

Please refer to the Supplement for further information.

What are the binding elements of the investment strategy used to select the investments to attain the

sustainable investment objective?

The Fund achieves the sustainable investment objective by tracking the Reference Index within an

acceptable tracking error and in accordance with the investment policy as outlined in the Supplement.

The methodology of the Reference Index applies exclusionary criteria to exclude from the MSCI Japan

Index (the "Parent Index") securities that: 1) have not been assessed or rated by the Index Provider

on the basis of MSCI ESG metrics (see further details below); 2) have faced severe or very severe

controversies pertaining to ESG issues (including UN Global Compact violations) – defined as

companies with an MSCI ESG Controversy Score of 0 or 1; 3) are involved (as defined by the Index

Provider and detailed further in the methodology for the Reference Index) in any of the following

business activities: controversial weapons, conventional weapons, civilian firearms, nuclear weapons,

conventional and unconventional oil & gas, oil sands, shale oil, shale gas, uranium mining, thermal coal

(including power generation and mining), thermal coal power, oil & gas power, nuclear power, oil & gas

refining, fossil fuel reserves ownership, tobacco, recreational cannabis, adult entertainment, alcohol,

gambling, GMOs and power generation from thermal coal, liquid fuel and natural gas ; 4) have an MSCI

ESG rating of B or below; and 5) are categorised as investment trust companies.

The remaining constituents are then subject to an optimisation which has the aim of aligning the

Reference Index to the objectives of the Paris Agreement by reducing the weighting of companies

exposed to climate transition risks, maximising the weighting of companies with the highest exposure

to climate transition opportunities and minimising the ex-ante tracking error relative to the Parent

Index.

The Reference Index rebalances on a semi-annual basis (a “Rebalance Date”). At each rebalance, the

weights of the securities are recomputed by applying the exclusionary criteria and optimisation

approach described above, and changes to the components of the Reference Index are implemented at

the next Rebalance Date. 

Given the climate focus of the Fund, a number of social indicators may not be relevant to the

investment strategy of the Fund and as a result the methodology of the Reference Index may not

specifically consider these indicators.

Where a previously eligible security subsequently ceases to meet the criteria of the Reference Index, or

where the Fund acquires a security as a result of a corporate action, the Fund may continue to hold

such security until such time that the security is removed as a component of the Reference Index at

the next Rebalance Date.

What is the policy to assess good governance practices of the investee companies?

The index methodology of the Reference Index includes good governance criteria whereby companies

are assessed against indicators such as sound management structures, employee relations,

remuneration of staff and tax compliance. Companies that are deemed not to meet good governance

practices according to the methodology of the Reference Index will be excluded.

What is the asset allocation and the minimum share of sustainable investments?
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Asset allocation

describes the share of

investments in specific

assets.

Taxonomy-aligned

activities are expressed

as a share of:

90% of the Fund’s NAV will be selected according to the binding elements of the investment strategy. A

minimum of 80% of the Fund’s NAV will align with the sustainable investment objective of the Fund by

contributing to the environmental objective of the Fund, meeting the do no significant harm criteria and

good governance criteria. Up to 20% of the Fund’s NAV may not fully meet all the requirements to be

deemed sustainable investments, according to Invesco's PAI framework, as there may be certain social

indicators not specifically considered by the Fund (those that are not relevant to the climate focus of the

strategy). However the investments will still be selected according to the criteria of the methodology of

the Reference Index. Up to 10% of the Fund's NAV will be invested in financial derivative instruments for

hedging and/or efficient portfolio management purposes and cash for ancillary liquidity purposes.

Investments

#1A Sustainable

80.00%

#2 Not

Sustainable

20.00%

Environmental

80.00%

Other

environmental

80.00%

#1

Sustainable

covers

sustainable

investments

with

environmental

or social

objectives.

#2 Not

sustainable

includes

investments

which do not

qualify as

sustainable

investments.

How does the use of derivatives attain the sustainable investment objective?

The Fund does not use derivatives to attain sustainable investment objective of the Fund. The Fund will

use derivatives for hedging and efficient portfolio management purpose only.

To comply with the EU

Taxonomy, the criteria

for fossil gas include

limitations on emissions

and switching to

renewable power or

low-carbon fuels by the

end of 2035. For

nuclear energy, the

criteria include

comprehensive safety

and waste

management

Enabling activities

directly enable other

activities to make a

substantial contribution

to an environmental

objective

Transitional activities

are for which low-

carbon alternatives are

not yet available and

that have greenhouse

gas emission levels

corresponding to the

best performance.

To what minimum extent are sustainable investments with an environmental objective aligned with the

EU Taxonomy?

0%

Does the financial product invest in fossil gas and/or nuclear energy related activities that comply with

the EU Taxonomy ?

Yes  

In fossil gas In nuclear energy

No

turnover reflecting

the share of revenue

from green activities

of investee companies

-

capital

expenditurecapital

expenditure(CapEx)

showing the green

investments made by

investee companies,

e.g. for a transition to

a green economy.

-

operational

expenditure(OpEx)

reflecting green

operational activities

of investee

companies.

-

1

¹ Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do no significant harm to any EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. As

there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph shows the

Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, while the

second graph shows the Taxonomy alignment only in relation to the investments of the financial product other than

sovereign bonds.

1. Taxonomy-alignment of investments including sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

2. Taxonomy-alignment of investments excluding sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

This graph represents   100  % of the total investments.

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

What is the minimum share of investments in transitional and enabling activities?

NA

What is the minimum share of sustainable investments with an environmental objective that are not aligned

with the EU Taxonomy?

80%

What is the minimum share of sustainable investments with a social objective?

NA

What investments are included under “#2 Not sustainable”, what is their purpose and are there any

minimum environmental or social safeguards?

Up to 20% of the Fund’s NAV may not fully meet all the requirements to be deemed sustainable

investments, when assessed against Invesco's PAI framework, however the investments will be selected

according to the overarching sustainable investment objective of the Fund and the criteria of the

Reference Index, which includes minimum exclusions and selection criteria applicable to the EU Climate

Benchmarks.

Up to 10%  of the Fund’s NAV will be investments such as financial derivative instruments for hedging

and/or efficient portfolio management purposes and cash for ancillary liquidity. No minimum

environmental or social safeguards are applied in relation to these instruments. The proportion and use

of these investments does not affect the delivery of the sustainable investment objective as the Fund

commits to investing a minimum proportion of its investments to attaining the sustainable investment

objective of the Fund. 

Reference

benchmarks are

indexes to measure

whether the financial

product attains the

sustainable investment

objective.

Is a specific index designated as a reference benchmark to meet the sustainable investment objective?

Yes

How does the reference benchmark take into account sustainability factors in a way that is continuously

aligned with the sustainable investment objective?

are sustainable

investments with

an

environmental objective

that do not take into

account the criteria

for environmentally

sustainable economic

activities under the EU

Taxonomy.
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The Reference Index has been selected on the basis that it aligns with the sustainable investment

objective of the Fund, which is to reduce exposure to transition and physical climate risks whilst

pursuing opportunities arising from the transition to a lower carbon economy and aligning with the

Paris Agreement requirements. The Reference Index qualifies as an EU Paris-aligned Benchmark under

Title III, Chapter 3a, of Regulation (EU) 2016/1011.

How is the alignment of the investment strategy with the methodology of the index ensured on a

continuous basis?

The Fund aims to track the performance of the Reference Index as closely as possible. As such, the

Fund replicates the composition of the Reference index as closely as practical.

How does the designated index differ from a relevant broad market index?

The Reference Index differs from a broad market index because it comprises only companies with high

ESG scores and incorporates the TCFD (Task Force on Climate Related Financial Disclosures)

recommendations and is designed to exceed the minimum standards of the EU Paris-Aligned

Benchmark.

Where can the methodology used for the calculation of the designated index be found?

Please refer to the index methodology which can be found on the 'Documents' tab of the Fund at

etf.invesco.com.

Where can I find more product specific information online? More product-specific information can be found

on the website:

More product-specific information can be found on the Fund's webpage at etf.invesco.com.
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Invesco MSCI USA ESG Climate Paris Aligned UCITS ETF 

Supplement to the Prospectus 

This Supplement contains information in relation to Invesco MSCI USA ESG Climate Paris Aligned UCITS 
ETF (the "Fund"), a sub-fund of Invesco Markets II plc (the "Company ") an umbrella type open ended 
investment company with variable capital, governed by the laws of Ireland and authorised by the Central 
Bank of Ireland (the "Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 

 
This Supplement forms part of, may not be distributed unless accompanied by (other than to prior 
recipients of) the prospectus of the Company dated 28 May 2024, as may be amended, supplemented 
or modified from time to time, (the "Prospectus"), and must be read in conjunction with the 
Prospectus. 

 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT, AND THE RISKS INVOLVED, ARE SUITED TO YOUR OWN PERSONAL 
CIRCUMSTANCES AND OBJECTIVES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

 
Capitalised terms used in this Supplement will have the meanings given to them in the Definitions 
section below or in the Prospectus. 

 
Invesco Markets II plc 

 
An umbrella fund with segregated liability between the sub-funds 

 
Dated 28 May 2024  

 
This Supplement replaces the Supplement dated 19 

October 2023. 
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IMPORTANT INFORMATION 

 
 

Suitability of Investment 
 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 

 
The Shares are not principal protected. The value of the Shares may go up or down and you may 
not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for a 
discussion of certain risks that should be considered by you. 

 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. Certain risks attached to 
investments in FDIs are set out in the Prospectus under “Risk Factors”. 

 
The Shares purchased on the secondary market cannot usually be sold directly back to the 
Fund. Investors must buy and sell Shares on a secondary market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may pay 
more than the current net asset value when buying Shares and may receive less than the current 
net asset value when selling them. 

 
Prospective investors should refer to the annex to this Supplement regarding the Fund’s 
sustainable investment objective. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

 
Profile of a typical investor 

 
A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the long term. Such an investor is also one that is able to assess the merits and risks 
of an investment in the Shares. 

 
Responsibility 

 
The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement) is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance of 
such information. 

 
General 
This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made. 

687 



As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities. 

 
Distribution of this Supplement and Selling Restrictions 

 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 

 
Definitions 

 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 

 
For the purpose of this Supplement: 

 
“Delegated Acts” means Commission Delegated Regulation (EU) 2020/1818 for the methodology of 
benchmark indices that would be aligned with the objectives of the Paris Agreement. 

 
“EU Paris-Aligned Benchmark” means a benchmark that is labelled as an EU Paris-aligned 
benchmark where the underlying assets are selected in such a manner that the resulting benchmark 
portfolio’s greenhouse gas emissions are aligned with the long-term global warming target of the Paris 
Agreement and is constructed in accordance with the minimum standards laid down in the Delegated 
Acts. 

 
“Paris Agreement” means a legally binding international treaty on climate change adopted in Paris on 
12 December 2015 and which entered into force on 4 November 2016. The goal of the Paris Agreement 
is to limit global warming to below 2 degrees Celsius, preferably to 1.5 degrees Celsius, compared to 
pre-industrial levels. To achieve this long-term temperature goal, countries aim to reach global peaking 
of greenhouse gas emissions as soon as possible to achieve a climate neutral world by 2050. 

 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 
 

Investment Objective of the Fund 
 

The objective of the Fund is to achieve the net total return performance of the MSCI USA ESG Climate 
Paris Aligned Benchmark Select Index (the "Reference Index") less fees, expenses and transaction costs, 
thereby taking an approach that seeks to reduce the Fund’s exposure to transition and physical climate 
risks whilst pursuing opportunities arising from a transition to a lower carbon economy and aligning with the 
Paris Agreement requirements. 

 
Further information on the components and selection criteria of the Reference Index is set out below 
under "General Description of the Reference Index". 

 
Investment Policy of the Fund 
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In order to achieve the investment objective, the Fund will employ a replication method that looks to invest 
as far as possible and practicable in the constituents of the Reference Index. The Fund intends to replicate 
the Reference Index by holding all of its constituent securities in a similar proportion to their weightings in 
the Reference Index. In order to replicate the Reference Index, the Fund may invest up to 20% of its Net 
Asset Value in shares issued by the same body. Further information in relation to how the Fund will seek 
to track the Reference Index is set out in section 4 “Investment Objective and Policies” and section 5 
“Investment Restrictions and Permitted Investments” of the Prospectus. 

 
There are a number of circumstances where gaining access to the components of the Reference Index 
may be prohibited by regulation, may not otherwise be in the Shareholders’ interests or may not otherwise 
be possible or practicable. 

 
The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank. 

 
The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: 
options and futures transactions, forward contracts, non-deliverable forwards and spot foreign 
exchange transactions. Further details on FDIs and how they may be used are contained in the main 
part of the Prospectus under "Appendix III - Efficient Portfolio Management and use of Financial 
Derivative Instruments". 

 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS. 

 
With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. 

 
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 
Permitted Investments". 

 
Transparency of sustainable investments 

 
The Fund has a reduction in carbon emissions as its objective pursuant to Article 9(3) SFDR.  
 
The Fund has a sustainable investment objective by pursuing a strategy that seeks to reduce exposure to 
transition and physical climate risks whilst pursuing opportunities arising from the transition to a lower 
carbon economy and aligning with the Paris Agreement requirements. The Fund achieves this objective by 
tracking the Reference Index, which has a methodology that is aligned with attaining the objective of the 
Fund.  
 
The Fund commits to investing a proportion of assets in sustainable investments (which may be in 
economic activities that contribute to the environmental objectives of climate change mitigation and climate 
change adaptation under Regulation (EU) 2020/852 on the establishment of a framework to facilitate 
sustainable investment (the "Taxonomy Regulation")). 
 
The Fund does not currently intend to be aligned with the Taxonomy Regulation and, at the date of this 
Supplement, 0% of the Fund’s investments will be aligned with the environmental objectives under the 
Taxonomy Regulation. The Manager will keep the Fund’s position vis- à-vis the Taxonomy Regulation 
under consideration and, to the extent required, the Supplement will be amended accordingly. 
 
 
Further information on the Reference Index can be found in the section below titled “General Description 
of the Reference Index”. 

 
Index Tracking Strategy 

 
It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) will be between 0% and 1% under normal market 
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conditions. However, exceptional circumstances may arise which cause the Fund's Tracking Error to 
exceed 1%. Investors should note that the Tracking Error set out in this section is for the Unhedged Share 
Classes against the Reference Index (which is also unhedged).  

 
Investment Restrictions of the Fund 

 
Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions and Permitted Investments" in the Prospectus apply to the Fund. 

 
Efficient Portfolio Management 

 
Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the “Securities Financing Transactions” section below and in the main body of the 
Prospectus under the heading " Efficient Portfolio Management and use of Financial Derivative 
Instruments". 

 
Securities Financing Transactions 

 
The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 648/2012 
("SFTR"), ("Securities Financing Transactions"), namely securities lending. The Fund's use of 
Securities Financing Transactions will be subject to the requirements of SFTR and in accordance with 
normal market practice, the Central Bank Regulations and any other statutory instrument, regulations, 
rules, conditions, notices, requirements or guidance of the Central Bank issued from time to time applicable 
to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities Financing 
Transactions may be entered into for any purpose that is consistent with the investment objective of the 
Fund, including to generate income or profits in order to increase portfolio returns or to reduce portfolio 
expenses or risks. Securities lending will be for efficient portfolio management purposes only. 

 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are equities. The maximum proportion of 
the Fund's assets that may be subject to securities lending is 100%, and the expected proportion of the 
Fund's assets that may be subject to securities lending is between 0% and 30%. 

 
Securities lending means transactions by which one party transfers securities to the other party subject to 
a commitment that the other party will return equivalent securities on a future date or when requested to 
do so by the party transferring the securities, that transaction being considered as securities lending for 
the party transferring the securities. 

 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all fully 
transparent), which shall not include hidden revenue, shall include fees and expenses payable to securities 
lending agents engaged by the Company from time to time. Such fees and expenses of any securities 
lending agents engaged by the Company, which will be at normal commercial rates together with VAT, if 
any, thereon, will be borne by the Company or the Fund in respect of which the relevant party has been 
engaged. Details of Fund revenues arising and attendant direct and indirect operational costs and fees as 
well as the identity of any specific or securities lending agents engaged by the Company from time to time 
shall be included in the Company's semi-annual and annual reports. 

 
The types of acceptable counterparty and the diversification requirements are explained in Appendix III of 
the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties that 
have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be subject 
to ongoing supervision by a public authority, be financially sound and have the necessary organisational 
structure and resources for the relevant type of transaction. 

 
From time to time, the Fund may engage securities lending agents that are related parties to the Depositary 
or other service providers of the Company. Such engagement may on occasion cause a 
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conflict of interest with the role of the Depositary or other service provider in respect of the Company. 
Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
applicable to any such related party transactions. The identity of any such related parties will be specifically 
identified in the Company's semi-annual and annual reports. 

 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 

 
The assets of the Fund that are subject to Securities Financing Transactions and any collateral received 
are held by the Depositary or its agent. 

 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 

 
Currency Hedging Policy 

 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in any 
hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the hedged 
Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign exchange 
exposure when holding an asset in a currency other than the Base Currency of the Fund. This is achieved 
by the hedged Share Classes employing 30 day rolling forward FX contracts, which are rolled monthly. 

 
All costs and losses arising in relation to such currency hedging transactions will be borne by the hedged 
Share Class and all gains arising in connection with such hedging transactions will be attributable to the 
relevant Share Class. Although the Fund may utilise currency hedging transactions in respect of Share 
Classes, it shall not be obliged to do so and to the extent that it does employ strategies aimed at hedging 
certain Share Classes, there can be no assurance that such strategies will be effective. The costs and 
related liabilities/benefits arising from instruments entered into for the purposes of hedging the currency 
exposure for the benefit of any particular Share Class of the Fund (where the currency of a particular Share 
Cass is different to the Base Currency of the Fund) shall be attributable exclusively to the Share Class. 
Under exceptional circumstances, such as, but not limited to, where it is reasonably expected that the cost 
of performing the hedge will be in excess of the benefit derived and therefore detrimental to Shareholders, 
the Company may decide not to hedge the currency exposure of such Share Classes. 

 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do not 
exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion of the 
Net Asset Value of the relevant Share Class and any under-hedged position will be kept under review to 
ensure it is not carried forward from month-to-month. This review will also incorporate a procedure to 
ensure that positions in excess of 100% of Net Asset Value will not be carried forward from month to 
month. 

 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 

 
Collateral Policy 

 
(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 

Prospectus, subject to any agreement on valuation made with the counterparty, collateral posted 
to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to- market 
value. 

 
(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 

Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis shall 
be held by the Depositary or a duly appointed sub-depositary. 

 
Further information on the criteria which collateral received by the Fund must meet is 
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contained in the main body of the Prospectus under the heading "Non-Cash Collateral". 
 

(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 
to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
Fund will consist of such collateral as is agreed with the counterparty from time to time and may 
include any types of assets held by the Fund. 

(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 
can be found in the Prospectus under the heading "Appendix III - Efficient Portfolio 
Management and use of Financial Derivative Instruments". The rationale for the use of this 
collateral valuation methodology is primarily to guard against the price volatility of assets being 
received by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 

 
Further information on the collateral policy is contained in Appendix III to the Prospectus under the 
heading "Collateral Policy". 

 
Borrowing and Leverage 

 
The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis. Such borrowings may only be used for short term liquidity purposes to cover the 
redemption of Shares. Further information on Borrowing and Leverage is contained in the main body of 
the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 

 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 

 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 

 
Dividend Policy 

 
Dividends will be declared on a quarterly basis for the Dist Shares, the EUR Hdg Dist Shares, the GBP 
Hdg Dist Shares, the CHF Hdg Dist Shares, and the MXN Hdg Dist Shares, in accordance with the 
general provisions set out in the Prospectus under the heading “Dividend Policy" and Shareholders will 
be notified in advance of the date on which dividends will be paid. Distributions will not be made in 
respect of the Acc Shares, the EUR Hdg Acc Shares, the GBP Hdg Acc Shares, the CHF Hdg Acc 
Shares, and the MXN Hdg Acc Shares and income and other profits will be accumulated and reinvested 
in respect of those Shares. 

 
Trading 

 
Application will be made to Euronext Dublin or Deutsche Boerse and/or such other exchanges as the 
Directors may determine from time to time (the "Relevant Stock Exchanges") for listing and/or 
admission to trading of the Shares issued and available to be issued on the main market of each of the 
Relevant Stock Exchanges on or about the Launch Date. This Supplement and the Prospectus together 
comprise listing particulars for the purposes of trading on the main market of each of the Relevant Stock 
Exchanges. 

 
Exchange Traded Fund 

 
The Fund is an Exchange Traded Fund (“ETF”). The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges. It is envisaged that Shares 
will be bought and sold by private and institutional investors in the secondary market in the same way 
as the ordinary shares of a listed trading company. 

 
General Information Relating to the Fund 

 
Open-ended. Type 
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Base Currency USD 

Business Day A day (other than a Saturday or Sunday) on which the United States 
Federal Reserve System is open or such other day or days that the 
Directors may determine and notify to Shareholders in advance. 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s assets are listed 
or traded or markets relevant to the Reference Index are closed provided 
there is at least one Dealing Day per fortnight, subject always to the 
Directors’ discretion to temporarily suspend the determination of the Net 
Asset Value and the sale, conversion and/or redemption of Shares in the 
Company or any Fund in accordance with the provisions of the Prospectus 
and the Articles. 

The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for each Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or settlement 
(such closure may be made with little or no notice to the Investment 
Manager). 

The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4:30pm (Dublin time) on the relevant Dealing Day or such other time as 
the Investment Manager may, in consultation with the Directors, determine 
and is notified to Shareholders by the Company provided always that the 
Dealing Deadline will be before the Valuation Point. No subscription, 
exchange or redemption applications may be accepted after the Dealing 
Deadline. 

Subscriptions, 
Exchanges and 
Repurchases 

All subscriptions, exchanges and repurchases can only take place through 
an Authorised Participant or other representative appointed by the 
Company in the relevant jurisdiction. 

Launch Date 21st February 2022 in respect of Class Acc Shares or such other date as 
the Directors determine to reflect the close of the Initial Offer Period. 

Minimum Fund Size USD 30,000,000 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 9.00 
a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin time) on 
28 November 2024 or such earlier or later date as the Directors may 
determine. 

 
Valuation Point 4.00 p.m. (New York time) on the relevant Dealing Day by reference to 

which the Net Asset Value per Share of the Fund is determined. At all 
times the Valuation Point will be after the Dealing Deadline. 
The value of any investments which are listed or dealt in on a Market shall 
be the closing bid price on the relevant Market at the Valuation Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such other 
day as the Directors (or their delegate) may determine and notify in 
advance to the applicant).  
 

Website etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 

Description of the Shares 
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Share Class "Dist" 
Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 698. 

For example, if on 17th November 2021 the official 
closing level of the Reference Index was 3,492.615 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class Dist Shares in the Fund would be 5.0037. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 698. 
For example, if on 17th November 2021 the official 
closing level of the Reference Index was 3,492.615 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class Acc Shares in the Fund would be 5.0037. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "EUR Hdg Dist" 
Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 698. 

For example, if on 17th November 2021 the official 
closing level of the Reference Index was 3,492.615 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class EUR Hdg Dist Shares in the Fund would be 
5.0037. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
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 etf.invesco.com 

Minimum Initial Subscription, Minimum 200,000 Shares unless the Directors determine 
Subscription and Minimum Redemption otherwise.      
Amount       

Minimum Holding N/A 
 
 

Share Class "EUR Hdg Acc" 
Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 698. 

For example, if on 17th November 2021 the official 
closing level of the Reference Index was 3,492.615 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class EUR Hdg Acc Shares in the Fund would be 
5.0037. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 
 
 

Share Class "GBP Hdg Dist" 
Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 698. 
For example, if on 17th November 2021 the official 
closing level of the Reference Index was 3,492.615 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class GBP Hdg Dist Shares in the Fund would be 
5.0037. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 
 

Share Class "GBP Hdg Acc" 

Share Class Currency GBP 
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Initial Issue Price Means in GBP, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 698. 

For example, if on 17th November 2021 the official 
closing level of the Reference Index was 3,492.615 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class GBP Hdg Acc Shares in the Fund would be 
5.0037. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "CHF Hdg Dist" 
Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 698. 
For example, if on 17th November 2021 the official 
closing level of the Reference Index was 3,492.615 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class CHF Hdg Dist Shares in the Fund would be 
5.0037. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "CHF Hdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 698. 
For example, if on 17th November 2021 the official 
closing level of the Reference Index was 3,492.615 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class CHF Hdg Acc Shares in the Fund would be 
5.0037. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 
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Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 
 
 

Share Class "MXN Hdg Dist" 
Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date times 33. 

For example, if on 17th November 2021 the official 
closing level of the Reference Index was 3,492.615 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class MXN Hdg Dist Shares in the Fund would be 
105.8368. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 
 

Share Class "MXN Hdg Acc" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 33. 

For example, if on 17th November 2021 the official 
closing level of the Reference Index was 3,492.615 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class MXN Hdg Acc Shares in the Fund would be 
105.8368. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 
 

Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement. 

 
Intra-Day Portfolio Value ("iNAV") 

 
Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
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the heading "Intra-Day Portfolio Value". 

Fees and Expenses 

The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 

 
Share Class All Share Classes 
Subscription Charge Up to 5% 

Redemption Charge Up to 3% 
 

The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares. Such Subscription Charge is payable to the Manager. 

 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 

 
Share Class "Acc" 
Management Fee Up to 0.09% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "Dist" 
Management Fee Up to 0.09% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR Hdg Acc" 
Management Fee Up to 0.14% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR Hdg Dist" 
Management Fee Up to 0.14% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
 

Share Class "GBP Hdg Acc" 
Management Fee Up to 0.14% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "GBP Hdg Dist" 
Management Fee Up to 0.14% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF Hdg Acc" 
Management Fee Up to 0.14% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 
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Share Class "CHF Hdg Dist" 
Management Fee Up to 0.14% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN Hdg Acc" 
Management Fee Up to 0.14% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN Hdg Dist" 
Management Fee Up to 0.14% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 

The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus. 

 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 

 
Dilution Levy: The Fund will not apply a dilution levy. 

 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 

 
German Investment Tax Act 

 
In accordance with the German Investment Tax Act, as amended from time to time (“GITA”), the Fund 
intends to qualify as an equity fund as defined in section 2 para 6 GITA, and will continuously invest more 
than 50% of its Net Asset Value (as defined in section 2 para. 9a sent. 2 and 3 GITA) into equities (as 
defined in section 2 para 8 GITA). 

 
Exchange of Shares 

 
Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any 
Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being offered 
at that time (the "New Class") provided that all the criteria for applying for Shares in the New Class 
have been met. 

 
The general provisions and procedures relating to redemptions will apply equally to exchanges. All 
exchanges will be treated as a redemption of the Shares of the Original Class and application to the 
purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge will be 
payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the Repurchase 
Price for the total number of Shares in the Original Class to be repurchased. 

 
 
 

GENERAL DESCRIPTION OF THE REFERENCE INDEX 
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The Reference Index tracks the performance of large and mid-capitalisation companies of the US 
market and aims to reduce exposure to transition and physical climate risks whilst pursuing opportunities 
arising from the transition to a lower carbon economy while aligning with the Paris Agreement 
requirements. The Reference Index also provides exposure to companies with high ESG metrics and 
incorporates the TCFD (Task Force on Climate Related Financial Disclosures) recommendations and 
is designed to exceed the minimum standards of the EU Paris-Aligned Benchmark. 

 
MSCI ESG metrics is a tool designed to produce a broad set of standardised ESG data and simple 
flagged metrics that are comparable across a broad universe of companies and used to assess the 
ESG profile of a company. ESG metrics cover risk exposure, controversies, performances and practices 
and take the following areas into account: climate change, natural capital, pollution and waste, 
environmental opportunities, human capital, product liability, stakeholder opposition and corporate 
behaviour. 

 
The Reference Index is further described below but only represents an extract of information available 
from public sources and neither the Directors, the Manager, MSCI Inc. or such other successor sponsor 
to the Reference Index (the "Index Provider") nor the Investment Manager take any responsibility for 
the accuracy or completeness of such information. 

 
The Reference Index is initially constructed from the MSCI USA Index (the "Parent Index") by using 
the Index Provider’s exclusionary criteria to exclude from the Parent Index securities that: 1) have not 
been assessed or rated by the Index Provider on the basis of MSCI ESG metrics (see further details 
below); 2) have faced severe or very severe controversies pertaining to ESG issues (including UN 
Global Compact violations) – defined as companies with an MSCI ESG Controversy Score of 0 or 1; 3) 
are involved (as defined by the Index Provider and detailed further in the methodology for the Reference 
Index) in any of the following business activities: controversial weapons, conventional weapons, civilian 
firearms, nuclear weapons, conventional and unconventional oil & gas, oil sands, shale oil, shale gas, 
uranium mining, thermal coal (including power generation and mining), thermal coal power, oil & gas 
power, nuclear power, oil & gas refining, fossil fuel reserves ownership, tobacco, recreational cannabis, 
adult entertainment, alcohol, gambling, GMOs and power generation from thermal coal, liquid fuel and 
natural gas; 4) have an MSCI ESG rating of BB or below; and 5) are categorised as investment trust 
companies. 

 
The remaining constituents are then subject to an optimisation which has the aim of aligning the 
Reference Index to the objectives of the Paris Agreement by reducing the weighting of companies 
exposed to climate transition risks, maximising the weighting of companies with the highest exposure 
to climate transition opportunities and minimising the ex-ante tracking error relative to the Parent Index. 

 
The Reference Index seeks to achieve alignment with the objective of the Paris Agreement by adhering 
to the objectives set out below. Further details on the parameter levels to each objective (i.e. achieving 
a minimum reduction or increase) can be found in the methodology for the Reference Index. 

 
A. Transition and Physical Risk Objectives 

 
The Reference Index seeks to achieve the following: 

 
1. a minimum reduction of overall Greenhouse Gas (“GHG”) Intensity relative to the Parent Index; 
2. a minimum average reduction in GHG Intensity per year; 
3. a minimum active weight in sectors with a high impact on climate change relative to the Parent 

Index (as per the Delegated Acts - stocks in the NACE1 Section codes A, B, C, D, E, F, G, H, L 
are classified as “High Climate Impact” sectors); 

4. a minimum increase in the aggregate weight of companies setting targets relative to the 
aggregate weight of such companies in the Parent Index; 

5. a minimum reduction in Weighted Average Potential Emissions Intensity relative to the Parent 
Index; 

 
1 NACE is the European Union’s classification of economic activities. Stocks in the NACE Section codes A, B, C, D, E, F, G, H, L are classified 
as “High Climate Impact” sector and other stocks are classified ‘Low Climate Impact’ sector. For further details regarding NACE, please refer 
to https://ec.europa.eu/eurostat/statistics-explained/index.php?title=NACE_background. 
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6. an Aggregate Climate Value-at-Risk under the 1.5 degree scenario; 
7. a minimum increase in weighted average Low Carbon Transition (LCT) Score relative to the 

Parent Index; and 
8. a minimum reduction in Weighted Average Extreme Weather Climate Value-at-Risk relative to 

the Parent Index. 
 

B. Transition Opportunity Objectives 
 

The Reference Index also seeks to achieve the following against the Parent Index: 
 

1. a minimum increase in weighted average LCT Score relative to the Parent Index; 
2. a minimum ratio of Weighted Average Green Revenue/Weighted Average Brown Revenue 

relative to the Parent Index; and 
3. a minimum increase in Weighted Average Green Revenue relative to the Parent Index. 

 
The remaining constituents are also subject to a set of diversification and turnover constraints, details 
of which can be found in the methodology for the Reference Index. 

 
Capitalised terms used above and not defined herein are defined by the Index Provider. Further 
information on these terms can be found in the methodology for the Reference Index or on the Index 
Provider’s website. 

 
MSCI ESG metrics is a tool designed to produce a broad set of standardised ESG data and simple 
flagged metrics that are comparable across a broad universe of companies and used to assess the 
ESG profile of a company. ESG metrics cover risk exposure, controversies, performances and practices 
and take the following areas into account: climate change, natural capital, pollution and waste, 
environmental opportunities, human capital, product liability, stakeholder opposition and corporate 
behaviour. 

 
Index Rebalancing 

 
The Reference Index rebalances on a semi-annual basis. At each rebalance, the weights of the 
securities are recomputed by applying the exclusionary criteria and optimisation approach described 
above. 

 
The ongoing compliance of the index constituents with the Index Provider’s ESG criteria is reviewed on 
a quarterly basis. At quarterly reviews, the Reference Index is not re-balanced, but an existing 
constituent may be deleted from the Reference Index if it is identified as being involved in a business 
activity excluded by the Reference Index or no longer complies with the desired ESG profile based on 
the Index Provider’s ESG ratings and controversies research. 

 
The Fund will bear the costs of any rebalancing trades (i.e. the costs of buying and selling securities of 
the Reference Index and associated taxes and transaction costs). 

 
Index Provider and Website 

 
The Reference Index is sponsored by MSCI and more details on the Reference Index can be found at 
https://www.msci.com/esg-indexes. The methodology for the Reference Index can be found at: 
https://www.msci.com/eqb/methodology/meth_docs/MSCI_ESG_Climate_Paris_Aligned_Benchmark 
_Select_Indexes_Methodology.pdf. 

 

Publication 
 

The level of the Reference Index will be published on https://www.msci.com/constituents. 
 

OTHER INFORMATION 
 
 

Taxation 
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The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus. 

 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile. 

 
Consequences of Disruption Events 

 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs. Further information on the consequences of Disruption Events is contained in the 
main body of the Prospectus under the heading "Disruption Events". 

 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 

 
Risk Factors 

 
Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus. In 
addition, Shareholders must also note that: 

 
a) Equity Risk: The value of equities and equity-related securities can be affected by a number of 

factors including the activities and results of the issuer, general and regional economies, market 
conditions and broader economic and political developments. This may result in fluctuations in 
the value of the Fund. 

 
b) Environmental, Social and Governance Risk: The Fund intends to invest in securities of issuers 

that manage their ESG exposures better relative to their peers. This may affect the Fund’s 
exposure to certain issuers and cause the Fund to forego certain investment opportunities. The 
Fund may perform differently to other funds, including underperforming other funds that do not 
seek to invest in securities of issuers based on their ESG ratings. 

 
c) Country Concentration Risk: The Fund may be invested in a single country or small number of 

countries. A geographically concentrated investment strategy may be subject to a greater degree 
of volatility and of risk than one that is geographically diversified. The Fund’s investments will 
become more susceptible to fluctuations in value resulting from economic or business conditions 
in the country where the Fund is invested. As a consequence, the aggregate return of the Fund 
may be adversely affected by the unfavourable developments in such country. 

 
Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest. 

 
Disclaimers 

 
THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE 
INDEX PROVIDER TOGETHER THE “RESPONSIBLE PARTIES” DO NOT GUARANTEE THE 
ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 
SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. 
THE RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, 
TO ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN RESPECT 
OF THE REFERENCE INDEX DESCRIBED HEREIN. 

 
THE INDEX PROVIDER MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY 
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DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR 
USE WITH RESPECT TO THE REFERENCE INDEX OR STRATEGY OR ANY DATA INCLUDED HEREIN. 
WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL THE INDEX PROVIDER HAVE ANY 
LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR CONSEQUENTIAL DAMAGES OR FOR ANY 
LOST PROFITS, EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES. 

 
THIS FUND IS NOT SPONSORED, ENDORSED, SOLD OR PROMOTED BY MSCI INC. ("MSCI"), ANY OF 
ITS AFFILIATES, ANY OF ITS INFORMATION PROVIDERS OR ANY OTHER THIRD PARTY INVOLVED IN, 
OR RELATED TO, COMPILING, COMPUTING OR CREATING ANY MSCI INDEX (COLLECTIVELY, THE 
"MSCI PARTIES"). THE MSCI INDEXES ARE THE EXCLUSIVE PROPERTY OF MSCI. MSCI AND THE MSCI 
INDEX NAMES ARE SERVICE MARK(S) OF MSCI OR ITS AFFILIATES AND HAVE BEEN LICENSED FOR 
USE FOR CERTAIN PURPOSES BY THE COMPANY. NONE OF THE MSCI PARTIES MAKES ANY 
REPRESENTATION OR WARRANTY, EXPRESS OR IMPLIED, TO THE ISSUER OR OWNERS OF THIS 
FUND OR ANY OTHER PERSON OR ENTITY REGARDING THE ADVISABILITY OF INVESTING IN FUNDS 
GENERALLY OR IN THIS FUND PARTICULARLY OR THE ABILITY OF ANY MSCI INDEX TO TRACK 
CORRESPONDING STOCK MARKET PERFORMANCE. MSCI OR ITS AFFILIATES ARE THE LICENSORS 
OF CERTAIN TRADEMARKS, SERVICE MARKS AND TRADE NAMES AND OF THE MSCI INDEXES WHICH 
ARE DETERMINED, COMPOSED AND CALCULATED BY MSCI WITHOUT REGARD TO THIS FUND OR 
THE ISSUER OR OWNERS OF THIS FUND OR ANY OTHER PERSON OR ENTITY. NONE OF THE MSCI 
PARTIES HAS ANY OBLIGATION TO TAKE THE NEEDS OF THE ISSUER OR OWNERS OF THIS FUND 
OR ANY OTHER PERSON OR ENTITY INTO CONSIDERATION IN DETERMINING, COMPOSING OR 
CALCULATING THE MSCI INDEXES. NONE OF THE MSCI PARTIES IS RESPONSIBLE FOR OR HAS 
PARTICIPATED IN THE DETERMINATION OF THE TIMING OF, PRICES AT, OR QUANTITIES OF THIS 
FUND TO BE ISSUED OR IN THE DETERMINATION OR CALCULATION OF THE EQUATION BY OR THE 
CONSIDERATION INTO WHICH THIS FUND IS REDEEMABLE. FURTHER, NONE OF THE MSCI PARTIES 
HAS ANY OBLIGATION OR LIABILITY TO THE ISSUER OR OWNERS OF THIS FUND OR ANY OTHER 
PERSON OR ENTITY IN CONNECTION WITH THE ADMINISTRATION, MARKETING OR OFFERING OF 
THIS FUND. 

 
ALTHOUGH MSCI SHALL OBTAIN INFORMATION FOR INCLUSION IN OR FOR USE IN THE 
CALCULATION OF THE MSCI INDEXES FROM SOURCES THAT MSCI CONSIDERS RELIABLE, NONE OF 
THE MSCI PARTIES WARRANTS OR GUARANTEES THE ORIGINALITY, ACCURACY AND/OR THE 
COMPLETENESS OF ANY MSCI INDEX OR ANY DATA INCLUDED THEREIN. NONE OF THE MSCI PARTIES 
MAKES ANY WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO BE OBTAINED BY THE ISSUER 
OF THE FUND, OWNERS OF THE FUND, OR ANY OTHER PERSON OR ENTITY, FROM THE USE OF ANY 
MSCI INDEX OR ANY DATA INCLUDED THEREIN. NONE OF THE MSCI PARTIES SHALL HAVE ANY 
LIABILITY FOR ANY ERRORS, OMISSIONS OR INTERRUPTIONS OF OR IN CONNECTION WITH ANY 
MSCI INDEX OR ANY DATA INCLUDED THEREIN. FURTHER, NONE OF THE MSCI PARTIES MAKES ANY 
EXPRESS OR IMPLIED WARRANTIES OF ANY KIND, AND THE MSCI PARTIES HEREBY EXPRESSLY 
DISCLAIM ALL WARRANTIES OF MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE, 
WITH RESPECT TO EACH MSCI INDEX AND ANY DATA INCLUDED THEREIN. WITHOUT LIMITING ANY 
OF THE FOREGOING, IN NO EVENT SHALL ANY OF THE MSCI PARTIES HAVE ANY LIABILITY FOR ANY 
DIRECT, INDIRECT, SPECIAL, PUNITIVE, CONSEQUENTIAL OR ANY OTHER DAMAGES (INCLUDING 
LOST PROFITS) EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES. 

 
NO PURCHASER, SELLER OR HOLDER OF THIS SECURITY, PRODUCT OR FUND, OR ANY OTHER 
PERSON OR ENTITY, SHOULD USE OR REFER TO ANY MSCI TRADE NAME, TRADEMARK OR 
SERVICE MARK TO SPONSOR, ENDORSE, MARKET OR PROMOTE THIS SECURITY WITHOUT 
FIRST CONTACTING MSCI TO DETERMINE WHETHER MSCI’S PERMISSION IS REQUIRED. UNDER 
NO CIRCUMSTANCES MAY ANY PERSON OR ENTITY CLAIM ANY AFFILIATION WITH MSCI WITHOUT 
THE PRIOR WRITTEN PERMISSION OF MSCI. THE FUNDS OR SECURITIES REFERRED TO HEREIN ARE 
NOT SPONSORED, ENDORSED, OR PROMOTED BY MSCI, AND MSCI BEARS NO LIABILITY WITH 
RESPECT TO ANY SUCH FUNDS OR SECURITIES OR ANY INDEX ON WHICH SUCH FUNDS OR 
SECURITIES ARE BASED. 
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Annex

Product name: Invesco MSCI USA ESG Climate Paris Aligned UCITS

ETF

Legal entity identifier:

549300R7QHZBWJYX2D55

Sustainable

investment means an

investment in an

economic activity that

contributes to an

environmental or social

objective, provided that

the investment does

not significantly harm

any environmental or

social objective and

that the investee

companies follow good

governance practices.

The EU Taxonomy is a

classification system

laid down in Regulation

(EU) 2020/852,

establishing a list of

environmentally

sustainable

economic activities.

That Regulation does

not include a list of

socially sustainable

economic activities.

Sustainable

investments with an

environmental objective

might be aligned with

the Taxonomy or not.

Sustainable investment objective

Does this financial product have a sustainable investment objective?

Yes

It will make a minimum of sustainable investments

with an environmental objective: 80 %

in economic activities that qualify as environmentally

sustainable under the EU Taxonomy

in economic activities that do not qualify as environmentally

sustainable under the EU Taxonomy

It will make a minimum of sustainable investments

with a social objective: %

Sustainability

indicators measure

how the sustainable

objectives of this

financial product are

attained

What is the sustainable investment objective of this financial product?

The Fund has a sustainable investment objective to invest in companies that seek to reduce exposure to

transition and physical climate risks whilst pursuing opportunities arising from the transition to a lower

carbon economy and aligning with the Paris Agreement requirements. The Fund achieves the

sustainable investment objective by tracking the MSCI USA ESG Climate Paris Aligned Benchmark Select

Index (the "Reference Index"), which has a methodology that is aligned with attaining the sustainable

investment objective of the Fund.

The Reference Index qualifies as an EU Paris-aligned Benchmark under Title III, Chapter 3a, of Regulation

(EU) 2016/1011.

What sustainability indicators are used to measure the attainment of the sustainable investment

objective of this financial product?

The Fund uses a variety of indicators to measure the attainment of the sustainable investment

objective. This includes:

MSCI ESG Score (as defined in the methodology of the Reference Index) improvement

relative to the Parent Index;

CO2 emissions reduction relative to the Parent Index;

CO2 emissions intensity (scope 1,2 and 3) reduction at each Rebalance Date relative to the

decarbonisation trajectory base date; and

Percentage of the Fund portfolio invested in excluded companies involved in controversial

business activities and controversies (as defined in the methodology of the Reference Index).

Principal adverse

impacts are the most

significant negative

impacts of investment

decisions on

sustainability factors

relating to

environmental, social

and employee matters,

respect for human

rights, anti-corruption

How do sustainable investments not cause significant harm to any environmental or social sustainable

investment objective?

The index methodology of the Reference Index that the Fund tracks takes into account principal

adverse impacts (PAI) indicators defined in Table 1 of Annex I of the regulatory technical standards for

Regulation 2019/2088 (RTS). Securities that don’t meet certain PAI thresholds are excluded from the

Reference Index, as defined in the methodology.

No

It promotes Environmental/Social (E/S)

characteristics and while it does not have as its

objective a sustainable investment, it will have a

minimum proportion of % of sustainable

investments

with an environmental objective in economic activities that

qualify as environmentally sustainable under the EU Taxonomy

with an environmental objective in economic activities that do

not qualify as environmentally sustainable under the EU

Taxonomy

with a social objective

It promotes E/S characteristics, but will not make

any sustainable investments
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and anti-bribery

matters.

The Fund also relies on the qualitative research and monitoring of Invesco's ESG team to take into

account the RTS PAI indicators (“Invesco’s PAI framework”) and to assess whether the sustainable

investments of the Fund cause significant harm to the relevant environmental or social investment

objective. Where a company does not meet certain thresholds according to Invesco’s PAI framework, it

can still be held within the Fund's portfolio but will not be considered a "sustainable investment" within

the Fund, as measured according to Invesco’s PAI framework. 

How have the indicators for adverse impacts on sustainability factors been taken into account?

Please see above on how the indicators for adverse impacts on sustainability factors have been

taken into account.

The index reduces exposure to greenhouse gas emissions by specifying a minimum reduction in

relation to the Parent Index, as well as a minimum year on year reduction from a given base date.

Additionally, the index methodology directly excludes a number of companies involved in certain

business activities, and through removal of companies involved in thermal coal and the oil and gas

industry the index further reduces its exposure to greenhouse gas emissions. The methodology also

excludes companies involved in controversial weapons and those facing severe, or very severe ESG

controversies, as assessed via MSCI Controversy Scores. Through its exclusions based on MSCI ESG

Score the index also addresses a number of other adverse indicators. The index also excludes any

companies where data isn’t available to make such assessments.

MSCI ESG Scores consider a number of key issues in their construction, including, but not limited to

carbon emissions, product carbon footprint, biodiversity and land use, toxic emissions and waste,

opportunities in renewable energy. The scores also take into account areas such as human capital as

well as corporate governance, considering ownership and control, pay and the board.

MSCI Controversy Scores consider controversies in a number of different areas, including, but not

limited to, biodiversity and land use, energy and climate change, toxic emissions and waste,

operational waste, discrimination and workforce diversity, and governance structures. Any company

that violates the UN Global Compact receives a very severe MSCI Controversy Score.

Given the climate focus of the Fund, a number of social indicators may not be relevant to the

investment strategy of the Fund and as a result the methodology of the Reference Index may not

specifically consider these indicators.

How are the sustainable investments aligned with the OECD Guidelines for Multinational Enterprises and

the UN Guiding Principles on Business and Human Rights?

Alignment with the OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on

Business and Human Rights is captured in the index methodology of the Fund, with the result that

securities will be excluded from the investible universe if they are deemed not to be in alignment.

The index methodology excludes companies that aren’t compliant with the UN Global Compact, this

set of ten principles show significant overlap with both the OECD Guidelines for Multinational

Enterprises and the UN Guiding Principles on Business and Human Rights. With regards to OECD,

these guidelines and the UNGC both aim to promote corporate responsibility and sustainable

business practices, in terms of specific topics, they both cover the areas of human rights,

employment relations, environment and anti-corruption. As for the two UN frameworks, whilst they

do vary in nature, scope and depth, the two come together in their overriding objective (to achieve a

more responsible and accountable business community) as well as some of the key areas they

address, namely in the Human Rights space.

The index methodology excludes companies facing very severe ESG controversies, as assessed via

MSCI Controversy Scores. These scores assess controversies that may constitute a breach of

selected global norms and conventions, including the United Nations Global Compact, the

International Labour Organisation’s conventions, and the United Nations Guiding Principles on

Business and Human Rights.

Does this financial product consider principal adverse impacts on sustainability factors?

Yes No

Yes, as noted above, the index methodology considers principal adverse impacts on sustainability

factors, primarily through a set of exclusion criteria corresponding to the indicators that are defined in

Table 1, Annex I of the RTS.
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Additionally, the Fund identifies priority investee entities using thresholds on each principal adverse

impacts indicator and engages through methods such as letters, meetings and proxy voting as

appropriate. Information on principal adverse impacts on sustainability factors is available in the annual

report of the Fund.

The next annual report of the Fund will describe the extent to which the sustainable investment

objective of the Fund is met. The annual report of the fund will be available on the Fund's website at

etf.invesco.com.

The investment

strategy guides

investment decisions

based on factors such

as investment

objectives and risk

tolerance.

Good governance

practices include sound

management

structures, employee

relations, remuneration

of staff and tax

compliance.

What investment strategy does this financial product follow?

The investment objective of the Fund is to achieve the net total return performance of the Reference

Index, less fees, expenses and transaction costs. In order to achieve the investment objective, the Fund

will employ a replication method that looks to invest as far as possible and practicable in the

constituents of the Reference Index. The Fund intends to replicate the Reference Index by holding all of

its constituent securities in a similar proportion to their weightings in the Reference Index.

Please note that this Annex forms part of, and should be read in conjunction with the Supplement.

Please refer to the Supplement for further information.

What are the binding elements of the investment strategy used to select the investments to attain the

sustainable investment objective?

The Fund achieves the sustainable investment objective by tracking the Reference Index within an

acceptable tracking error and in accordance with the investment policy as outlined in the Supplement.

The methodology of the Reference Index applies exclusionary criteria to exclude from the MSCI USA

Index (the "Parent Index") securities that: 1) have not been assessed or rated by the Index Provider

on the basis of MSCI ESG metrics (see further details below); 2) have faced severe or very severe

controversies pertaining to ESG issues (including UN Global Compact violations) – defined as

companies with an MSCI ESG Controversy Score of 0 or 1; 3) are involved (as defined by the Index

Provider and detailed further in the methodology for the Reference Index) in any of the following

business activities: controversial weapons, conventional weapons, civilian firearms, nuclear weapons,

conventional and unconventional oil & gas, oil sands, shale oil, shale gas, uranium mining, thermal coal

(including power generation and mining), thermal coal power, oil & gas power, nuclear power, oil & gas

refining, fossil fuel reserves ownership, tobacco, recreational cannabis, adult entertainment, alcohol,

gambling, GMOs and power generation from thermal coal, liquid fuel and natural gas ; 4) have an MSCI

ESG rating of B or below; and 5) are categorised as investment trust companies.

The remaining constituents are then subject to an optimisation which has the aim of aligning the

Reference Index to the objectives of the Paris Agreement by reducing the weighting of companies

exposed to climate transition risks, maximising the weighting of companies with the highest exposure

to climate transition opportunities and minimising the ex-ante tracking error relative to the Parent

Index.

The Reference Index rebalances on a semi-annual basis (a “Rebalance Date”). At each rebalance, the

weights of the securities are recomputed by applying the exclusionary criteria and optimisation

approach described above, and changes to the components of the Reference Index are implemented at

the next Rebalance Date. 

Given the climate focus of the Fund, a number of social indicators may not be relevant to the

investment strategy of the Fund and as a result the methodology of the Reference Index may not

specifically consider these indicators.

Where a previously eligible security subsequently ceases to meet the criteria of the Reference Index, or

where the Fund acquires a security as a result of a corporate action, the Fund may continue to hold

such security until such time that the security is removed as a component of the Reference Index at

the next Rebalance Date.

What is the policy to assess good governance practices of the investee companies?

The index methodology of the Reference Index includes good governance criteria whereby companies

are assessed against indicators such as sound management structures, employee relations,

remuneration of staff and tax compliance. Companies that are deemed not to meet good governance

practices according to the methodology of the Reference Index will be excluded.

What is the asset allocation and the minimum share of sustainable investments?
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Asset allocation

describes the share of

investments in specific

assets.

Taxonomy-aligned

activities are expressed

as a share of:

90% of the Fund’s NAV will be selected according to the binding elements of the investment strategy. A

minimum of 80% of the Fund’s NAV will align with the sustainable investment objective of the Fund by

contributing to the environmental objective of the Fund, meeting the do no significant harm criteria and

good governance criteria. Up to 20% of the Fund’s NAV may not fully meet all the requirements to be

deemed sustainable investments, according to Invesco's PAI framework, as there may be certain social

indicators not specifically considered by the Fund (those that are not relevant to the climate focus of the

strategy). However the investments will still be selected according to the criteria of the methodology of

the Reference Index. Up to 10% of the Fund's NAV will be invested in financial derivative instruments for

hedging and/or efficient portfolio management purposes and cash for ancillary liquidity purposes.

Investments

#1A Sustainable

80.00%

#2 Not

Sustainable

20.00%

Environmental

80.00%

Other

environmental

80.00%

#1

Sustainable

covers

sustainable

investments

with

environmental

or social

objectives.

#2 Not

sustainable

includes

investments

which do not

qualify as

sustainable

investments.

How does the use of derivatives attain the sustainable investment objective?

The Fund does not use derivatives to attain sustainable investment objective of the Fund. The Fund will

use derivatives for hedging and efficient portfolio management purpose only.

To comply with the EU

Taxonomy, the criteria

for fossil gas include

limitations on emissions

and switching to

renewable power or

low-carbon fuels by the

end of 2035. For

nuclear energy, the

criteria include

comprehensive safety

and waste

management

Enabling activities

directly enable other

activities to make a

substantial contribution

to an environmental

objective

Transitional activities

are for which low-

carbon alternatives are

not yet available and

that have greenhouse

gas emission levels

corresponding to the

best performance.

To what minimum extent are sustainable investments with an environmental objective aligned with the

EU Taxonomy?

0%

Does the financial product invest in fossil gas and/or nuclear energy related activities that comply with

the EU Taxonomy ?

Yes  

In fossil gas In nuclear energy

No

turnover reflecting

the share of revenue

from green activities

of investee companies

-

capital

expenditurecapital

expenditure(CapEx)

showing the green

investments made by

investee companies,

e.g. for a transition to

a green economy.

-

operational

expenditure(OpEx)

reflecting green

operational activities

of investee

companies.

-

1

¹ Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do no significant harm to any EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. As

there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph shows the

Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, while the

second graph shows the Taxonomy alignment only in relation to the investments of the financial product other than

sovereign bonds.

1. Taxonomy-alignment of investments including sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

2. Taxonomy-alignment of investments excluding sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

This graph represents   100  % of the total investments.

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

What is the minimum share of investments in transitional and enabling activities?

NA

What is the minimum share of sustainable investments with an environmental objective that are not aligned

with the EU Taxonomy?

80%

What is the minimum share of sustainable investments with a social objective?

NA

What investments are included under “#2 Not sustainable”, what is their purpose and are there any

minimum environmental or social safeguards?

Up to 20% of the Fund’s NAV may not fully meet all the requirements to be deemed sustainable

investments, when assessed against Invesco's PAI framework, however the investments will be selected

according to the overarching sustainable investment objective of the Fund and the criteria of the

Reference Index, which includes minimum exclusions and selection criteria applicable to the EU Climate

Benchmarks.

Up to 10%  of the Fund’s NAV will be investments such as financial derivative instruments for hedging

and/or efficient portfolio management purposes and cash for ancillary liquidity. No minimum

environmental or social safeguards are applied in relation to these instruments. The proportion and use

of these investments does not affect the delivery of the sustainable investment objective as the Fund

commits to investing a minimum proportion of its investments to attaining the sustainable investment

objective of the Fund. 

Reference

benchmarks are

indexes to measure

whether the financial

product attains the

sustainable investment

objective.

Is a specific index designated as a reference benchmark to meet the sustainable investment objective?

Yes

How does the reference benchmark take into account sustainability factors in a way that is continuously

aligned with the sustainable investment objective?

are sustainable

investments with

an

environmental objective

that do not take into

account the criteria

for environmentally

sustainable economic

activities under the EU

Taxonomy.
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The Reference Index has been selected on the basis that it aligns with the sustainable investment

objective of the Fund, which is to reduce exposure to transition and physical climate risks whilst

pursuing opportunities arising from the transition to a lower carbon economy and aligning with the

Paris Agreement requirements. The Reference Index qualifies as an EU Paris-aligned Benchmark under

Title III, Chapter 3a, of Regulation (EU) 2016/1011.

How is the alignment of the investment strategy with the methodology of the index ensured on a

continuous basis?

The Fund aims to track the performance of the Reference Index as closely as possible. As such, the

Fund replicates the composition of the Reference index as closely as practical.

How does the designated index differ from a relevant broad market index?

The Reference Index differs from a broad market index because it comprises only companies with high

ESG scores and incorporates the TCFD (Task Force on Climate Related Financial Disclosures)

recommendations and is designed to exceed the minimum standards of the EU Paris-Aligned

Benchmark.

Where can the methodology used for the calculation of the designated index be found?

Please refer to the index methodology which can be found on the 'Documents' tab of the Fund at

etf.invesco.com.

Where can I find more product specific information online? More product-specific information can be found

on the website:

More product-specific information can be found on the Fund's webpage at etf.invesco.com.
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Invesco MSCI World ESG Climate Paris Aligned UCITS ETF 

Supplement to the Prospectus 

This Supplement contains information in relation to Invesco MSCI World ESG Climate Paris Aligned UCITS 
ETF (the "Fund"), a sub-fund of Invesco Markets II plc (the "Company ") an umbrella type open ended 
investment company with variable capital, governed by the laws of Ireland and authorised by the Central 
Bank of Ireland (the "Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 

 
This Supplement forms part of, may not be distributed unless accompanied by (other than to prior 
recipients of the prospectus of the Company dated 28 May 2024, as may be amended, 
supplemented or modified from time to time, (the "Prospectus")), and must be read in conjunction 
with, the Prospectus. 

 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT, AND THE RISKS INVOLVED, ARE SUITED TO YOUR OWN PERSONAL 
CIRCUMSTANCES AND OBJECTIVES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

 
Capitalised terms used in this Supplement will have the meanings given to them in the Definitions 
section below or in the Prospectus. 

 
Invesco Markets II plc 

 
An umbrella fund with segregated liability between the sub-funds 

 
Dated 28 May 2024  

 
This Supplement replaces the Supplement dated 19 

October 2023 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

1 

710 



 

 

IMPORTANT INFORMATION 
 
 

Suitability of Investment 
 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 

 
The Shares are not principal protected. The value of the Shares may go up or down and you 
may not get back the amount you have invested. See the section headed “Risk Factors” of the 
Prospectus and the section headed “Other Information – Risk Factors” of this Supplement for a 
discussion of certain risks that should be considered by you. 

 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments (“FDIs”), where applicable. Certain risks attached to 
investments in FDIs are set out in the Prospectus under “Risk Factors”. 

 
The Shares purchased on the secondary market cannot usually be sold directly back to the 
Fund. Investors must buy and sell Shares on a secondary market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may 
pay more than the current net asset value when buying Shares and may receive less than the 
current net asset value when selling them. 

 
Prospective investors should refer to the annex to this Supplement regarding the Fund’s 
sustainable investment objective. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

 
Profile of a typical investor 

 
A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the long term. Such an investor is also one that is able to assess the merits and risks 
of an investment in the Shares. 

 
Responsibility 

 
The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement) is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance of 
such information. 

 
General 
This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made. 
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As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities. 

 
Distribution of this Supplement and Selling Restrictions 

 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 

 
Definitions 

 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 

 
For the purpose of this Supplement: 

 
“Delegated Acts” means Commission Delegated Regulation (EU) 2020/1818 for the methodology of 
benchmark indices that would be aligned with the objectives of the Paris Agreement. 

 
“EU Paris-Aligned Benchmark” means a benchmark that is labelled as an EU Paris-aligned 
benchmark where the underlying assets are selected in such a manner that the resulting benchmark 
portfolio’s greenhouse gas emissions are aligned with the long-term global warming target of the Paris 
Agreement and is constructed in accordance with the minimum standards laid down in the Delegated 
Acts. 

 
“Paris Agreement” means a legally binding international treaty on climate change adopted in Paris on 
12 December 2015 and which entered into force on 4 November 2016. The goal of the Paris Agreement 
is to limit global warming to below 2 degrees Celsius, preferably to 1.5 degrees Celsius, compared to 
pre-industrial levels. To achieve this long-term temperature goal, countries aim to reach global peaking 
of greenhouse gas emissions as soon as possible to achieve a climate neutral world by 2050. 

 
 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 
 

Investment Objective of the Fund 
 

The objective of the Fund is to achieve the net total return performance of the MSCI World ESG Climate 
Paris Aligned Benchmark Select Index (the “Reference Index”) less fees, expenses and transaction 
costs, thereby taking an approach that seeks to reduce the Fund’s exposure to transition and physical 
climate risks whilst pursuing opportunities arising from a transition to a lower carbon economy and 
aligning with the Paris Agreement requirements. 

 
Further information on the components and selection criteria of the Reference Index is set out below 
under “General Description of the Reference Index”. 
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Investment Policy of the Fund 
 

In order to achieve the investment objective, the Fund will employ a replication method that looks to invest 
as far as possible and practicable in the constituents of the Reference Index. The Fund intends to replicate 
the Reference Index by holding all of its constituent securities in a similar proportion to their weightings in 
the Reference Index. In order to replicate the Reference Index, the Fund may invest up to 20% of its Net 
Asset Value in shares issued by the same body. Further information in relation to how the Fund will seek 
to track the Reference Index is set out in section 4 “Investment Objective and Policies” and section 5 
“Investment Restrictions and Permitted Investments” of the Prospectus. 

 
There are a number of circumstances where gaining access to the components of the Reference Index 
may be prohibited by regulation, may not otherwise be in the Shareholders’ interests or may not otherwise 
be possible or practicable. 

 
The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank. 

 
The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: 
options and futures transactions, forward contracts, non-deliverable forwards and spot foreign 
exchange transactions. Further details on FDIs and how they may be used are contained in the main 
part of the Prospectus under “Appendix III – Efficient Portfolio Management and use of Financial 
Derivative Instruments”. 

 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS. 

 
With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. 

 
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under “Investment Objectives & Policies” and under “Investment Restrictions and 
Permitted Investments”. 

 
Transparency of sustainable investments 

 
The Fund has a reduction in carbon emissions as its objective pursuant to Article 9(3) SFDR.  

 
The Fund has a sustainable investment objective by pursuing a strategy that seeks to reduce exposure to 
transition and physical climate risks whilst pursuing opportunities arising from the transition to a lower 
carbon economy and aligning with the Paris Agreement requirements. The Fund achieves this objective 
by tracking the Reference Index, which has a methodology that is aligned with attaining the objective of 
the Fund.  

 
The Fund commits to investing a proportion of assets in sustainable investments (which may be in 
economic activities that contribute to the environmental objectives of climate change mitigation and 
climate change adaptation under Regulation (EU) 2020/852 on the establishment of a framework to 
facilitate sustainable investment (the "Taxonomy Regulation")). 

 
The Fund does not currently intend to be aligned with the Taxonomy Regulation and, at the date of this 
Supplement, 0% of the Fund’s investments will be aligned with the environmental objectives under the 
Taxonomy Regulation. The Manager will keep the Fund’s position vis- à-vis the Taxonomy Regulation 
under consideration and, to the extent required, the Supplement will be amended accordingly. 

 
. 

 
 

Further information on the Reference Index can be found in the section below titled “General Description 
of the Reference Index”. 
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Index Tracking Strategy 
 

It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) between 0%and 1% under normal market 
conditions. However, exceptional circumstances may arise which cause the Fund's Tracking Error to 
exceed 1%. Investors should note that the Tracking Error set out in this section is for the Unhedged 
Share Classes against the Reference Index (which is also unhedged). 

 
Investment Restrictions of the Fund 

 
Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions and Permitted Investments" in the Prospectus apply to the Fund. 

 
Efficient Portfolio Management 

 
Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the “Securities Financing Transactions” section below and in the main body of the 
Prospectus under the heading " Efficient Portfolio Management and use of Financial Derivative 
Instruments". 

 
Securities Financing Transactions 

 
The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending. The Fund's use 
of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance with 
normal market practice, the Central Bank Regulations and any other statutory instrument, regulations, 
rules, conditions, notices, requirements or guidance of the Central Bank issued from time to time 
applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks. Securities lending will be for efficient portfolio management purposes 
only. 

 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are equities. The maximum proportion of 
the Fund's assets that may be subject to securities lending is 100%, and the expected proportion of the 
Fund's assets that may be subject to securities lending is between 0% and 30%. 

 
Securities lending means transactions by which one party transfers securities to the other party subject to 
a commitment that the other party will return equivalent securities on a future date or when requested to 
do so by the party transferring the securities, that transaction being considered as securities lending for 
the party transferring the securities. 

 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all fully 
transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
securities lending agents engaged by the Company from time to time. Such fees and expenses of any 
securities lending agents engaged by the Company, which will be at normal commercial rates together 
with VAT, if any, thereon, will be borne by the Company or the Fund in respect of which the relevant party 
has been engaged. Details of Fund revenues arising and attendant direct and indirect operational costs 
and fees as well as the identity of any specific or securities lending agents engaged by the Company from 
time to time shall be included in the Company's semi-annual and annual reports. 

 
The types of acceptable counterparty and the diversification requirements are explained in Appendix III of 
the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties that 
have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be subject 
to ongoing supervision by a public authority, be financially sound and have the necessary organisational 
structure and resources for the relevant type of transaction. 
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From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
conflict of interest with the role of the Depositary or other service provider in respect of the Company. 
Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
applicable to any such related party transactions. The identity of any such related parties will be specifically 
identified in the Company's semi-annual and annual reports. 

 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 

 
The assets of the Fund that are subject to Securities Financing Transactions and any collateral received 
are held by the Depositary or its agent. 

 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 

 
Currency Hedging Policy 

 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in any 
hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the hedged 
Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign exchange 
exposure when holding an asset in a currency other than the Base Currency of the Fund. This is achieved 
by the hedged Share Classes employing 30 day rolling forward FX contracts, which are rolled monthly. 

 
All costs and losses arising in relation to such currency hedging transactions will be borne by the hedged 
Share Class and all gains arising in connection with such hedging transactions will be attributable to the 
relevant Share Class. Although the Fund may utilise currency hedging transactions in respect of Share 
Classes, it shall not be obliged to do so and to the extent that it does employ strategies aimed at hedging 
certain Share Classes, there can be no assurance that such strategies will be effective. The costs and 
related liabilities/benefits arising from instruments entered into for the purposes of hedging the currency 
exposure for the benefit of any particular Share Class of the Fund (where the currency of a particular 
Share Cass is different to the Base Currency of the Fund) shall be attributable exclusively to the Share 
Class. Under exceptional circumstances, such as, but not limited to, where it is reasonably expected that 
the cost of performing the hedge will be in excess of the benefit derived and therefore detrimental to 
Shareholders, the Company may decide not to hedge the currency exposure of such Share Classes. 

 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do not 
exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion of the 
Net Asset Value of the relevant Share Class and any under-hedged position will be kept under review to 
ensure it is not carried forward from month-to-month. This review will also incorporate a procedure to 
ensure that positions in excess of 100% of Net Asset Value will not be carried forward from month to 
month. 

 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 

 
Collateral Policy 

 
(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 

Prospectus, subject to any agreement on valuation made with the counterparty, collateral 
posted to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to- 
market value. 

 
(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 

Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis 
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shall be held by the Depositary or a duly appointed sub-depositary. 
 

Further information on the criteria which collateral received by the Fund must meet is 
contained in the main body of the Prospectus under the heading "Non-Cash Collateral". 

 
(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 

to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
Fund will consist of such collateral as is agreed with the counterparty from time to time and may 
include any types of assets held by the Fund. 

(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 
can be found in the Prospectus under the heading "Appendix III - Efficient Portfolio 
Management and use of Financial Derivative Instruments". The rationale for the use of this 
collateral valuation methodology is primarily to guard against the price volatility of assets being 
received by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 

 
Further information on the collateral policy is contained in Appendix III to the Prospectus under the 
heading "Collateral Policy". 

 
Borrowing and Leverage 

 
The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis. Such borrowings may only be used for short term liquidity purposes to cover the 
redemption of Shares. Further information on Borrowing and Leverage is contained in the main body 
of the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 

 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 

 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 

 
Dividend Policy 

 
Dividends will be declared on a quarterly basis for the Dist Shares, the EUR Hdg Dist Shares, the GBP 
Hdg Dist Shares, the CHF Hdg Dist Shares, and the MXN Hdg Dist Shares, in accordance with the 
general provisions set out in the Prospectus under the heading “Dividend Policy" and Shareholders will 
be notified in advance of the date on which dividends will be paid. Distributions will not be made in 
respect of the Acc Shares, the EUR Hdg Acc Shares, the GBP Hdg Acc Shares, the CHF Hdg Acc 
Shares, and the MXN Hdg Acc Shares and income and other profits will be accumulated and reinvested 
in respect of those Shares. 

 
Trading 

 
Application will be made to Euronext Dublin or Deutsche Boerse and/or such other exchanges as the 
Directors may determine from time to time (the "Relevant Stock Exchanges") for listing and/or 
admission to trading of the Shares issued and available to be issued on the main market of each of the 
Relevant Stock Exchanges on or about the Launch Date. This Supplement and the Prospectus together 
comprise listing particulars for the purposes of trading on the main market of each of the Relevant Stock 
Exchanges. 

 
Exchange Traded Fund 

 
The Fund is an Exchange Traded Fund (“ETF”). The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges. It is envisaged that Shares 
will be bought and sold by private and institutional investors in the secondary market in the same way 
as the ordinary shares of a listed trading company. 
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General Information Relating to the Fund 
 

Type Open-ended. 

Base Currency USD 

Business Day A day (other than a Saturday or Sunday) on which the United States 
Federal Reserve System is open or such other day or days that the 
Directors may determine and notify to Shareholders in advance. 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s assets are listed 
or traded or markets relevant to the Reference Index are closed provided 
there is at least one Dealing Day per fortnight, subject always to the 
Directors’ discretion to temporarily suspend the determination of the Net 
Asset Value and the sale, conversion and/or redemption of Shares in the 
Company or any Fund in accordance with the provisions of the Prospectus 
and the Articles. 

The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for each Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or settlement 
(such closure may be made with little or no notice to the Investment 
Manager). 

The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4:30pm (Dublin time) one Business Day before the relevant Dealing Day 
or such other time as the Investment Manager may, in consultation with 
the Directors, determine and is notified to Shareholders by the Company 
provided always that the Dealing Deadline will be before the Valuation 
Point. No subscription, exchange or redemption applications may be 
accepted after the Dealing Deadline. 

Subscriptions, 
Exchanges and 
Repurchases 

All subscriptions, exchanges and repurchases can only take place through 
an Authorised Participant or other representative appointed by the 
Company in the relevant jurisdiction. 

Launch Date 21st February 2022 in respect of Class Acc Shares or such other date as 
the Directors determine to reflect the close of the Initial Offer Period. 

Minimum Fund Size USD 30,000,000 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 9.00 
a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin time) on 
28 November 2024 or such earlier or later date as the Directors may 
determine. 

Valuation Point 4.00 p.m. (New York time) on the relevant Dealing Day by reference to 
which the Net Asset Value per Share of the Fund is determined. At all 
times the Valuation Point will be after the Dealing Deadline. 
The value of any investments which are listed or dealt in on a Market shall 
be the closing bid price on the relevant Market at the Valuation Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such other 
day as the Directors (or their delegate) may determine and notify in 
advance to the applicant).  

Website etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 
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Description of the Shares 
 

Share Class "Dist" 
Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 510. 

For example, if on 17th November 2021 the official 
closing level of the Reference Index was 2,553.675 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class Dist Shares in the Fund would be 5.0072. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 510. 
For example, if on 17th November 2021 the official 
closing level of the Reference Index was 2,553.675 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class Acc Shares in the Fund would be 5.0072. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "EUR Hdg Dist" 
Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 510. 
For example, if on 17th November 2021 the official 
closing level of the Reference Index was 2,553.675 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class EUR Hdg Dist Shares in the Fund would be 
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 5.0072. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 
 

Share Class "EUR Hdg Acc" 
Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 510. 

For example, if on 17th November 2021 the official 
closing level of the Reference Index was 2,553.675 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class EUR Hdg Acc Shares in the Fund would be 
5.0072. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 
 
 

Share Class "GBP Hdg Dist" 
Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 510. 
For example, if on 17th November 2021 the official 
closing level of the Reference Index was 2,553.675 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class GBP Hdg Dist Shares in the Fund would be 
5.0072. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 
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Share Class "GBP Hdg Acc" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 510. 
For example, if on 17th November 2021 the official 
closing level of the Reference Index was 2,553.675 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class GBP Hdg Acc Shares in the Fund would be 
5.0072. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 
 

Share Class "CHF Hdg Dist" 
Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 510. 

For example, if on 17th November 2021 the official 
closing level of the Reference Index was 2,553.675 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class CHF Hdg Dist Shares in the Fund would be 
5.0072. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 
 

Share Class "CHF Hdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 510. 

For example, if on 17th November 2021 the official 
closing level of the Reference Index was 2,553.675 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class CHF Hdg Acc Shares in the Fund would be 
5.0072. 
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 Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 
 

Share Class "MXN Hdg Dist" 
Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 24. 

For example, if on 17th November 2021 the official 
closing level of the Reference Index was 2,553.675 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class MXN Hdg Dist Shares in the Fund would be 
106.4031. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 
 

Share Class "MXN Hdg Acc" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 24. 

For example, if on 17th November 2021 the official 
closing level of the Reference Index was 2,553.675 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class MXN Hdg Acc Shares in the Fund would be 
106.4031. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 
 

Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement. 
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Intra-Day Portfolio Value ("iNAV") 
 

Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
the heading "Intra-Day Portfolio Value". 

 
Fees and Expenses 

 
The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 

 
Share Class All Share Classes 
Subscription Charge Up to 5% 

Redemption Charge Up to 3% 
 

The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares. Such Subscription Charge is payable to the Manager. 

 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 

 
Share Class "Acc" 
Management Fee Up to 0.19% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "Dist" 
Management Fee Up to 0.19% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR Hdg Acc" 
Management Fee Up to 0.24% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR Hdg Dist" 
Management Fee Up to 0.24% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
 

Share Class "GBP Hdg Acc" 
Management Fee Up to 0.24% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "GBP Hdg Dist" 
Management Fee Up to 0.24% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF Hdg Acc" 
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Management Fee Up to 0.24% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF Hdg Dist" 
Management Fee Up to 0.24% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN Hdg Acc" 
Management Fee Up to 0.24% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN Hdg Dist" 
Management Fee Up to 0.24% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 

The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus. 

 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 

 
Dilution Levy: The Fund will not apply a dilution levy. 

 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 

 
German Investment Tax Act  
 
In accordance with the German Investment Tax Act, as amended from time to time (“GITA”), the Fund 
intends to qualify as an equity fund as defined in section 2 para 6 GITA, and will continuously invest 
more than 50% of its Net Asset Value (as defined in section 2 para. 9a sent. 2 and 3 GITA) into 
equities (as defined in section 2 para 8 GITA). 

 
Exchange of Shares 

 
Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any 
Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being offered 
at that time (the "New Class") provided that all the criteria for applying for Shares in the New Class 
have been met. 

 
The general provisions and procedures relating to redemptions will apply equally to exchanges. All 
exchanges will be treated as a redemption of the Shares of the Original Class and application to the 
purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge will be 
payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the Repurchase 
Price for the total number of Shares in the Original Class to be repurchased. 
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GENERAL DESCRIPTION OF THE REFERENCE INDEX 
 
 

The Reference Index tracks the performance of large and mid-capitalisation companies in developed 
markets worldwide and aims to reduce exposure to transition and physical climate risks whilst pursuing 
opportunities arising from the transition to a lower carbon economy while aligning with the Paris 
Agreement requirements. The Reference Index also provides exposure to companies with high ESG 
metrics and incorporates the TCFD (Task Force on Climate Related Financial Disclosures) 
recommendations and is designed to exceed the minimum standards of the EU Paris-Aligned 
Benchmark. 

 
MSCI ESG metrics is a tool designed to produce a broad set of standardised ESG data and simple 
flagged metrics that are comparable across a broad universe of companies and used to assess the 
ESG profile of a company. ESG metrics cover risk exposure, controversies, performances and practices 
and take the following areas into account: climate change, natural capital, pollution and waste, 
environmental opportunities, human capital, product liability, stakeholder opposition and corporate 
behaviour. 

 
The Reference Index is further described below but only represents an extract of information available 
from public sources and neither the Directors, the Manager, MSCI Inc. or such other successor sponsor 
to the Reference Index (the "Index Provider") nor the Investment Manager take any responsibility for 
the accuracy or completeness of such information. 

 
The Reference Index is initially constructed from the MSCI World Index (the "Parent Index") by using 
the Index Provider’s exclusionary criteria to exclude from the Parent Index securities that: 1) have not 
been assessed or rated by the Index Provider on the basis of MSCI ESG metrics (see further details 
below); 2) have faced severe or very severe controversies pertaining to ESG issues (including UN 
Global Compact violations) – defined as companies with an MSCI ESG Controversy Score of 0 or 1; 3) 
are involved (as defined by the Index Provider and detailed further in the methodology for the Reference 
Index) in any of the following business activities: controversial weapons, conventional weapons, civilian 
firearms, nuclear weapons, conventional and unconventional oil & gas, oil sands, shale oil, shale gas, 
uranium mining, thermal coal (including power generation and mining), thermal coal power, oil & gas 
power, nuclear power, oil & gas refining, fossil fuel reserves ownership, tobacco, recreational cannabis, 
adult entertainment, alcohol, gambling, GMOs and power generation from thermal coal, liquid fuel and 
natural gas; 4) have an MSCI ESG rating of BB or below; and 5) are categorised as investment trust 
companies. 

 
The remaining constituents are then subject to an optimisation which has the aim of aligning the 
Reference Index to the objectives of the Paris Agreement by reducing the weighting of companies 
exposed to climate transition risks, maximising the weighting of companies with the highest exposure 
to climate transition opportunities and minimising the ex-ante tracking error relative to the Parent Index. 

 
The Reference Index seeks to achieve alignment with the objective of the Paris Agreement by adhering 
to the objectives set out below. Further details on the parameter levels to each objective (i.e. achieving 
a minimum reduction or increase) can be found in the methodology for the Reference Index. 

 
A. Transition and Physical Risk Objectives 

 
The Reference Index seeks to achieve the following: 

 
1. a minimum reduction of overall Greenhouse Gas (“GHG”) Intensity relative to the Parent Index; 
2. a minimum average reduction in GHG Intensity per year; 
3. a minimum active weight in sectors with a high impact on climate change relative to the Parent 
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Index (as per the Delegated Acts - stocks in the NACE1 Section codes A, B, C, D, E, F, G, H, L 
are classified as “High Climate Impact” sectors); 

4. a minimum increase in the aggregate weight of companies setting targets relative to the 
aggregate weight of such companies in the Parent Index; 

5. a minimum reduction in Weighted Average Potential Emissions Intensity relative to the Parent 
Index; 

6. an Aggregate Climate Value-at-Risk under the 1.5 degree scenario; 
7. a minimum increase in weighted average Low Carbon Transition (LCT) Score relative to the 

Parent Index; and 
8. a minimum reduction in Weighted Average Extreme Weather Climate Value-at-Risk relative to 

the Parent Index. 
 

B. Transition Opportunity Objectives 
 

The Reference Index also seeks to achieve the following against the Parent Index: 
 

1. a minimum increase in weighted average LCT Score relative to the Parent Index; 
2. a minimum ratio of Weighted Average Green Revenue/Weighted Average Brown Revenue 

relative to the Parent Index; and 
3. a minimum increase in Weighted Average Green Revenue relative to the Parent Index. 

 
The remaining constituents are also subject to a set of diversification and turnover constraints, details 
of which can be found in the methodology for the Reference Index. 

 
Capitalised terms used above and not defined herein are defined by the Index Provider. Further 
information on these terms can be found in the methodology for the Reference Index or on the Index 
Provider’s website. 

 
MSCI ESG metrics is a tool designed to produce a broad set of standardised ESG data and simple 
flagged metrics that are comparable across a broad universe of companies and used to assess the 
ESG profile of a company. ESG metrics cover risk exposure, controversies, performances and practices 
and take the following areas into account: climate change, natural capital, pollution and waste, 
environmental opportunities, human capital, product liability, stakeholder opposition and corporate 
behaviour. 

 
Index Rebalancing 

 
The Reference Index rebalances on a semi-annual basis. At each rebalance, the weights of the 
securities are recomputed by applying the exclusionary criteria and optimisation approach described 
above. 

 
The ongoing compliance of the index constituents with the Index Provider’s ESG criteria is reviewed on 
a quarterly basis. At quarterly reviews, the Reference Index is not re-balanced, but an existing 
constituent may be deleted from the Reference Index if it is identified as being involved in a business 
activity excluded by the Reference Index or no longer complies with the desired ESG profile based on 
the Index Provider’s ESG ratings and controversies research. 

 
The Fund will bear the costs of any rebalancing trades (i.e. the costs of buying and selling securities of 
the Reference Index and associated taxes and transaction costs). 

 
Index Provider and Website 

 
The Reference Index is sponsored by MSCI and more details on the Reference Index can be found at 
https://www.msci.com/esg-indexes. The methodology for the Reference Index can be found at: 
https://www.msci.com/eqb/methodology/meth_docs/MSCI_ESG_Climate_Paris_Aligned_Benchmark 
_Select_Indexes_Methodology.pdf. 

 

Publication 
 

1 NACE is the European Union’s classification of economic activities. Stocks in the NACE Section codes A, B, C, D, E, F, G, H, L are classified 
as “High Climate Impact” sector and other stocks are classified ‘Low Climate Impact’ sector. For further details regarding NACE, please refer 
to https://ec.europa.eu/eurostat/statistics-explained/index.php?title=NACE_background. 
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The level of the Reference Index will be published on https://www.msci.com/constituents. 
 

OTHER INFORMATION 
 
 

Taxation 
 

The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus. 

 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile. 

 
Consequences of Disruption Events 

 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs. Further information on the consequences of Disruption Events is contained in the 
main body of the Prospectus under the heading "Disruption Events". 

 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 

 
Risk Factors 

 
Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus. In 
addition, Shareholders must also note that: 

 
a) Equity Risk: The value of equities and equity-related securities can be affected by a number of 

factors including the activities and results of the issuer, general and regional economies, market 
conditions and broader economic and political developments. This may result in fluctuations in 
the value of the Fund. 

 
b) Environmental, Social and Governance Risk: The Fund intends to invest in securities of issuers 

that manage their ESG exposures better relative to their peers. This may affect the Fund’s 
exposure to certain issuers and cause the Fund to forego certain investment opportunities. The 
Fund may perform differently to other funds, including underperforming other funds that do not 
seek to invest in securities of issuers based on their ESG ratings. 

 
Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest. 

 
Disclaimers 

 
THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE 
INDEX PROVIDER TOGETHER THE “RESPONSIBLE PARTIES” DO NOT GUARANTEE THE 
ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 
SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. 
THE RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, 
TO ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN RESPECT 
OF THE REFERENCE INDEX DESCRIBED HEREIN. 
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THE INDEX PROVIDER MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY 
DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR 
PURPOSE OR USE WITH RESPECT TO THE REFERENCE INDEX OR STRATEGY OR ANY DATA 
INCLUDED HEREIN. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL THE 
INDEX PROVIDER HAVE ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR 
CONSEQUENTIAL DAMAGES OR FOR ANY LOST PROFITS, EVEN IF NOTIFIED OF THE 
POSSIBILITY OF SUCH DAMAGES. 

 
THIS FUND IS NOT SPONSORED, ENDORSED, SOLD OR PROMOTED BY MSCI INC. ("MSCI"), 
ANY OF ITS AFFILIATES, ANY OF ITS INFORMATION PROVIDERS OR ANY OTHER THIRD PARTY 
INVOLVED IN, OR RELATED TO, COMPILING, COMPUTING OR CREATING ANY MSCI INDEX 
(COLLECTIVELY, THE "MSCI PARTIES"). THE MSCI INDEXES ARE THE EXCLUSIVE PROPERTY 
OF MSCI. MSCI AND THE MSCI INDEX NAMES ARE SERVICE MARK(S) OF MSCI OR ITS 
AFFILIATES AND HAVE BEEN LICENSED FOR USE FOR CERTAIN PURPOSES BY THE 
COMPANY. NONE OF THE MSCI PARTIES MAKES ANY REPRESENTATION OR WARRANTY, 
EXPRESS OR IMPLIED, TO THE ISSUER OR OWNERS OF THIS FUND OR ANY OTHER PERSON 
OR ENTITY REGARDING THE ADVISABILITY OF INVESTING IN FUNDS GENERALLY OR IN THIS 
FUND PARTICULARLY OR THE ABILITY OF ANY MSCI INDEX TO TRACK CORRESPONDING 
STOCK MARKET PERFORMANCE. MSCI OR ITS AFFILIATES ARE THE LICENSORS OF CERTAIN 
TRADEMARKS, SERVICE MARKS AND TRADE NAMES AND OF THE MSCI INDEXES WHICH ARE 
DETERMINED, COMPOSED AND CALCULATED BY MSCI WITHOUT REGARD TO THIS FUND OR 
THE ISSUER OR OWNERS OF THIS FUND OR ANY OTHER PERSON OR ENTITY. NONE OF THE 
MSCI PARTIES HAS ANY OBLIGATION TO TAKE THE NEEDS OF THE ISSUER OR OWNERS OF 
THIS FUND OR ANY OTHER PERSON OR ENTITY INTO CONSIDERATION IN DETERMINING, 
COMPOSING OR CALCULATING THE MSCI INDEXES. NONE OF THE MSCI PARTIES IS 
RESPONSIBLE FOR OR HAS PARTICIPATED IN THE DETERMINATION OF THE TIMING OF, 
PRICES AT, OR QUANTITIES OF THIS FUND TO BE ISSUED OR IN THE DETERMINATION OR 
CALCULATION OF THE EQUATION BY OR THE CONSIDERATION INTO WHICH THIS FUND IS 
REDEEMABLE. FURTHER, NONE OF THE MSCI PARTIES HAS ANY OBLIGATION OR LIABILITY TO 
THE ISSUER OR OWNERS OF THIS FUND OR ANY OTHER PERSON OR ENTITY IN CONNECTION 
WITH THE ADMINISTRATION, MARKETING OR OFFERING OF THIS FUND. 

 
ALTHOUGH MSCI SHALL OBTAIN INFORMATION FOR INCLUSION IN OR FOR USE IN THE 
CALCULATION OF THE MSCI INDEXES FROM SOURCES THAT MSCI CONSIDERS RELIABLE, 
NONE OF THE MSCI PARTIES WARRANTS OR GUARANTEES THE ORIGINALITY, ACCURACY 
AND/OR THE COMPLETENESS OF ANY MSCI INDEX OR ANY DATA INCLUDED THEREIN. NONE 
OF THE MSCI PARTIES MAKES ANY WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO BE 
OBTAINED BY THE ISSUER OF THE FUND, OWNERS OF THE FUND, OR ANY OTHER PERSON 
OR ENTITY, FROM THE USE OF ANY MSCI INDEX OR ANY DATA INCLUDED THEREIN. NONE OF 
THE MSCI PARTIES SHALL HAVE ANY LIABILITY FOR ANY ERRORS, OMISSIONS OR 
INTERRUPTIONS OF OR IN CONNECTION WITH ANY MSCI INDEX OR ANY DATA INCLUDED 
THEREIN. FURTHER, NONE OF THE MSCI PARTIES MAKES ANY EXPRESS OR IMPLIED 
WARRANTIES OF ANY KIND, AND THE MSCI PARTIES HEREBY EXPRESSLY DISCLAIM ALL 
WARRANTIES OF MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE, WITH 
RESPECT TO EACH MSCI INDEX AND ANY DATA INCLUDED THEREIN. WITHOUT LIMITING ANY 
OF THE FOREGOING, IN NO EVENT SHALL ANY OF THE MSCI PARTIES HAVE ANY LIABILITY 
FOR ANY DIRECT, INDIRECT, SPECIAL, PUNITIVE, CONSEQUENTIAL OR ANY OTHER DAMAGES 
(INCLUDING LOST PROFITS) EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES. 

 
NO PURCHASER, SELLER OR HOLDER OF THIS SECURITY, PRODUCT OR FUND, OR ANY 
OTHER PERSON OR ENTITY, SHOULD USE OR REFER TO ANY MSCI TRADE NAME, 
TRADEMARK OR SERVICE MARK TO SPONSOR, ENDORSE, MARKET OR PROMOTE THIS 
SECURITY WITHOUT FIRST CONTACTING MSCI TO DETERMINE WHETHER MSCI’S 
PERMISSION IS REQUIRED. UNDER NO CIRCUMSTANCES MAY ANY PERSON OR ENTITY 
CLAIM ANY AFFILIATION WITH MSCI WITHOUT THE PRIOR WRITTEN PERMISSION OF MSCI. 
THE FUNDS OR SECURITIES REFERRED TO HEREIN ARE NOT SPONSORED, ENDORSED, OR 
PROMOTED BY MSCI, AND MSCI BEARS NO LIABILITY WITH RESPECT TO ANY SUCH FUNDS OR 
SECURITIES OR ANY INDEX ON WHICH SUCH FUNDS OR SECURITIES ARE BASED. 727 
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Annex

Product name: Invesco MSCI World ESG Climate Paris Aligned UCITS

ETF

Legal entity identifier:

549300WITWZPKXMN2F56

Sustainable

investment means an

investment in an

economic activity that

contributes to an

environmental or social

objective, provided that

the investment does

not significantly harm

any environmental or

social objective and

that the investee

companies follow good

governance practices.

The EU Taxonomy is a

classification system

laid down in Regulation

(EU) 2020/852,

establishing a list of

environmentally

sustainable

economic activities.

That Regulation does

not include a list of

socially sustainable

economic activities.

Sustainable

investments with an

environmental objective

might be aligned with

the Taxonomy or not.

Sustainable investment objective

Does this financial product have a sustainable investment objective?

Yes

It will make a minimum of sustainable investments

with an environmental objective: 80 %

in economic activities that qualify as environmentally

sustainable under the EU Taxonomy

in economic activities that do not qualify as environmentally

sustainable under the EU Taxonomy

It will make a minimum of sustainable investments

with a social objective: %

Sustainability

indicators measure

how the sustainable

objectives of this

financial product are

attained

What is the sustainable investment objective of this financial product?

The Fund has a sustainable investment objective to invest in companies that seek to reduce exposure to

transition and physical climate risks whilst pursuing opportunities arising from the transition to a lower

carbon economy and aligning with the Paris Agreement requirements. The Fund achieves the

sustainable investment objective by tracking the MSCI World ESG Climate Paris Aligned Benchmark

Select Index (the "Reference Index"), which has a methodology that is aligned with attaining the

sustainable investment objective of the Fund.

The Reference Index qualifies as an EU Paris-aligned Benchmark under Title III, Chapter 3a, of Regulation

(EU) 2016/1011.

What sustainability indicators are used to measure the attainment of the sustainable investment

objective of this financial product?

The Fund uses a variety of indicators to measure the attainment of the sustainable investment

objective. This includes:

MSCI ESG Score (as defined in the methodology of the Reference Index) improvement

relative to the Parent Index;

CO2 emissions reduction relative to the Parent Index;

CO2 emissions intensity (scope 1,2 and 3) reduction at each Rebalance Date relative to the

decarbonisation trajectory base date; and

Percentage of the Fund portfolio invested in excluded companies involved in controversial

business activities and controversies (as defined in the methodology of the Reference Index).

Principal adverse

impacts are the most

significant negative

impacts of investment

decisions on

sustainability factors

relating to

environmental, social

and employee matters,

respect for human

rights, anti-corruption

How do sustainable investments not cause significant harm to any environmental or social sustainable

investment objective?

The index methodology of the Reference Index that the Fund tracks takes into account principal

adverse impacts (PAI) indicators defined in Table 1 of Annex I of the regulatory technical standards for

Regulation 2019/2088 (RTS). Securities that don’t meet certain PAI thresholds are excluded from the

Reference Index, as defined in the methodology.

No

It promotes Environmental/Social (E/S)

characteristics and while it does not have as its

objective a sustainable investment, it will have a

minimum proportion of % of sustainable

investments

with an environmental objective in economic activities that

qualify as environmentally sustainable under the EU Taxonomy

with an environmental objective in economic activities that do

not qualify as environmentally sustainable under the EU

Taxonomy

with a social objective

It promotes E/S characteristics, but will not make

any sustainable investments
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and anti-bribery

matters.

The Fund also relies on the qualitative research and monitoring of Invesco's ESG team to take into

account the RTS PAI indicators (“Invesco’s PAI framework”) and to assess whether the sustainable

investments of the Fund cause significant harm to the relevant environmental or social investment

objective. Where a company does not meet certain thresholds according to Invesco’s PAI framework, it

can still be held within the Fund's portfolio but will not be considered a "sustainable investment" within

the Fund, as measured according to Invesco’s PAI framework. 

How have the indicators for adverse impacts on sustainability factors been taken into account?

Please see above on how the indicators for adverse impacts on sustainability factors have been

taken into account.

The index reduces exposure to greenhouse gas emissions by specifying a minimum reduction in

relation to the Parent Index, as well as a minimum year on year reduction from a given base date.

Additionally, the index methodology directly excludes a number of companies involved in certain

business activities, and through removal of companies involved in thermal coal and the oil and gas

industry the index further reduces its exposure to greenhouse gas emissions. The methodology also

excludes companies involved in controversial weapons and those facing severe, or very severe ESG

controversies, as assessed via MSCI Controversy Scores. Through its exclusions based on MSCI ESG

Score the index also addresses a number of other adverse indicators. The index also excludes any

companies where data isn’t available to make such assessments.

MSCI ESG Scores consider a number of key issues in their construction, including, but not limited to

carbon emissions, product carbon footprint, biodiversity and land use, toxic emissions and waste,

opportunities in renewable energy. The scores also take into account areas such as human capital as

well as corporate governance, considering ownership and control, pay and the board.

MSCI Controversy Scores consider controversies in a number of different areas, including, but not

limited to, biodiversity and land use, energy and climate change, toxic emissions and waste,

operational waste, discrimination and workforce diversity, and governance structures. Any company

that violates the UN Global Compact receives a very severe MSCI Controversy Score.

Given the climate focus of the Fund, a number of social indicators may not be relevant to the

investment strategy of the Fund and as a result the methodology of the Reference Index may not

specifically consider these indicators.

How are the sustainable investments aligned with the OECD Guidelines for Multinational Enterprises and

the UN Guiding Principles on Business and Human Rights?

Alignment with the OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on

Business and Human Rights is captured in the index methodology of the Fund, with the result that

securities will be excluded from the investible universe if they are deemed not to be in alignment.

The index methodology excludes companies that aren’t compliant with the UN Global Compact, this

set of ten principles show significant overlap with both the OECD Guidelines for Multinational

Enterprises and the UN Guiding Principles on Business and Human Rights. With regards to OECD,

these guidelines and the UNGC both aim to promote corporate responsibility and sustainable

business practices, in terms of specific topics, they both cover the areas of human rights,

employment relations, environment and anti-corruption. As for the two UN frameworks, whilst they

do vary in nature, scope and depth, the two come together in their overriding objective (to achieve a

more responsible and accountable business community) as well as some of the key areas they

address, namely in the Human Rights space.

The index methodology excludes companies facing very severe ESG controversies, as assessed via

MSCI Controversy Scores. These scores assess controversies that may constitute a breach of

selected global norms and conventions, including the United Nations Global Compact, the

International Labour Organisation’s conventions, and the United Nations Guiding Principles on

Business and Human Rights.

Does this financial product consider principal adverse impacts on sustainability factors?

Yes No

Yes, as noted above, the index methodology considers principal adverse impacts on sustainability

factors, primarily through a set of exclusion criteria corresponding to the indicators that are defined in

Table 1, Annex I of the RTS.
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Additionally, the Fund identifies priority investee entities using thresholds on each principal adverse

impacts indicator and engages through methods such as letters, meetings and proxy voting as

appropriate. Information on principal adverse impacts on sustainability factors is available in the annual

report of the Fund.

The next annual report of the Fund will describe the extent to which the sustainable investment

objective of the Fund is met. The annual report of the fund will be available on the Fund's website at

etf.invesco.com.

The investment

strategy guides

investment decisions

based on factors such

as investment

objectives and risk

tolerance.

Good governance

practices include sound

management

structures, employee

relations, remuneration

of staff and tax

compliance.

What investment strategy does this financial product follow?

The investment objective of the Fund is to achieve the net total return performance of the Reference

Index, less fees, expenses and transaction costs. In order to achieve the investment objective, the Fund

will employ a replication method that looks to invest as far as possible and practicable in the

constituents of the Reference Index. The Fund intends to replicate the Reference Index by holding all of

its constituent securities in a similar proportion to their weightings in the Reference Index.

Please note that this Annex forms part of, and should be read in conjunction with the Supplement.

Please refer to the Supplement for further information.

What are the binding elements of the investment strategy used to select the investments to attain the

sustainable investment objective?

The Fund achieves the sustainable investment objective by tracking the Reference Index within an

acceptable tracking error and in accordance with the investment policy as outlined in the Supplement.

The methodology of the Reference Index applies exclusionary criteria to exclude from the MSCI World

Index (the "Parent Index") securities that: 1) have not been assessed or rated by the Index Provider

on the basis of MSCI ESG metrics (see further details below); 2) have faced severe or very severe

controversies pertaining to ESG issues (including UN Global Compact violations) – defined as

companies with an MSCI ESG Controversy Score of 0 or 1; 3) are involved (as defined by the Index

Provider and detailed further in the methodology for the Reference Index) in any of the following

business activities: controversial weapons, conventional weapons, civilian firearms, nuclear weapons,

conventional and unconventional oil & gas, oil sands, shale oil, shale gas, uranium mining, thermal coal

(including power generation and mining), thermal coal power, oil & gas power, nuclear power, oil & gas

refining, fossil fuel reserves ownership, tobacco, recreational cannabis, adult entertainment, alcohol,

gambling, GMOs and power generation from thermal coal, liquid fuel and natural gas ; 4) have an MSCI

ESG rating of B or below; and 5) are categorised as investment trust companies.

The remaining constituents are then subject to an optimisation which has the aim of aligning the

Reference Index to the objectives of the Paris Agreement by reducing the weighting of companies

exposed to climate transition risks, maximising the weighting of companies with the highest exposure

to climate transition opportunities and minimising the ex-ante tracking error relative to the Parent

Index.

The Reference Index rebalances on a semi-annual basis (a “Rebalance Date”). At each rebalance, the

weights of the securities are recomputed by applying the exclusionary criteria and optimisation

approach described above, and changes to the components of the Reference Index are implemented at

the next Rebalance Date. 

Given the climate focus of the Fund, a number of social indicators may not be relevant to the

investment strategy of the Fund and as a result the methodology of the Reference Index may not

specifically consider these indicators.

Where a previously eligible security subsequently ceases to meet the criteria of the Reference Index, or

where the Fund acquires a security as a result of a corporate action, the Fund may continue to hold

such security until such time that the security is removed as a component of the Reference Index at

the next Rebalance Date.

What is the policy to assess good governance practices of the investee companies?

The index methodology of the Reference Index includes good governance criteria whereby companies

are assessed against indicators such as sound management structures, employee relations,

remuneration of staff and tax compliance. Companies that are deemed not to meet good governance

practices according to the methodology of the Reference Index will be excluded.

What is the asset allocation and the minimum share of sustainable investments?
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Asset allocation

describes the share of

investments in specific

assets.

Taxonomy-aligned

activities are expressed

as a share of:

90% of the Fund’s NAV will be selected according to the binding elements of the investment strategy. A

minimum of 80% of the Fund’s NAV will align with the sustainable investment objective of the Fund by

contributing to the environmental objective of the Fund, meeting the do no significant harm criteria and

good governance criteria. Up to 20% of the Fund’s NAV may not fully meet all the requirements to be

deemed sustainable investments, according to Invesco's PAI framework, as there may be certain social

indicators not specifically considered by the Fund (those that are not relevant to the climate focus of the

strategy). However the investments will still be selected according to the criteria of the methodology of

the Reference Index. Up to 10% of the Fund's NAV will be invested in financial derivative instruments for

hedging and/or efficient portfolio management purposes and cash for ancillary liquidity purposes.

Investments

#1A Sustainable

80.00%

#2 Not

Sustainable

20.00%

Environmental

80.00%

Other

environmental

80.00%

#1

Sustainable

covers

sustainable

investments

with

environmental

or social

objectives.

#2 Not

sustainable

includes

investments

which do not

qualify as

sustainable

investments.

How does the use of derivatives attain the sustainable investment objective?

The Fund does not use derivatives to attain sustainable investment objective of the Fund. The Fund will

use derivatives for hedging and efficient portfolio management purpose only.

To comply with the EU

Taxonomy, the criteria

for fossil gas include

limitations on emissions

and switching to

renewable power or

low-carbon fuels by the

end of 2035. For

nuclear energy, the

criteria include

comprehensive safety

and waste

management

Enabling activities

directly enable other

activities to make a

substantial contribution

to an environmental

objective

Transitional activities

are for which low-

carbon alternatives are

not yet available and

that have greenhouse

gas emission levels

corresponding to the

best performance.

To what minimum extent are sustainable investments with an environmental objective aligned with the

EU Taxonomy?

0%

Does the financial product invest in fossil gas and/or nuclear energy related activities that comply with

the EU Taxonomy ?

Yes  

In fossil gas In nuclear energy

No

turnover reflecting

the share of revenue

from green activities

of investee companies

-

capital

expenditurecapital

expenditure(CapEx)

showing the green

investments made by

investee companies,

e.g. for a transition to

a green economy.

-

operational

expenditure(OpEx)

reflecting green

operational activities

of investee

companies.

-

1

¹ Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do no significant harm to any EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. As

there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph shows the

Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, while the

second graph shows the Taxonomy alignment only in relation to the investments of the financial product other than

sovereign bonds.

1. Taxonomy-alignment of investments including sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

2. Taxonomy-alignment of investments excluding sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

This graph represents   100  % of the total investments.

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

What is the minimum share of investments in transitional and enabling activities?

NA

What is the minimum share of sustainable investments with an environmental objective that are not aligned

with the EU Taxonomy?

80%

What is the minimum share of sustainable investments with a social objective?

NA

What investments are included under “#2 Not sustainable”, what is their purpose and are there any

minimum environmental or social safeguards?

Up to 20% of the Fund’s NAV may not fully meet all the requirements to be deemed sustainable

investments, when assessed against Invesco's PAI framework, however the investments will be selected

according to the overarching sustainable investment objective of the Fund and the criteria of the

Reference Index, which includes minimum exclusions and selection criteria applicable to the EU Climate

Benchmarks.

Up to 10%  of the Fund’s NAV will be investments such as financial derivative instruments for hedging

and/or efficient portfolio management purposes and cash for ancillary liquidity. No minimum

environmental or social safeguards are applied in relation to these instruments. The proportion and use

of these investments does not affect the delivery of the sustainable investment objective as the Fund

commits to investing a minimum proportion of its investments to attaining the sustainable investment

objective of the Fund. 

Reference

benchmarks are

indexes to measure

whether the financial

product attains the

sustainable investment

objective.

Is a specific index designated as a reference benchmark to meet the sustainable investment objective?

Yes

How does the reference benchmark take into account sustainability factors in a way that is continuously

aligned with the sustainable investment objective?

are sustainable

investments with

an

environmental objective

that do not take into

account the criteria

for environmentally

sustainable economic

activities under the EU

Taxonomy.
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The Reference Index has been selected on the basis that it aligns with the sustainable investment

objective of the Fund, which is to reduce exposure to transition and physical climate risks whilst

pursuing opportunities arising from the transition to a lower carbon economy and aligning with the

Paris Agreement requirements. The Reference Index qualifies as an EU Paris-aligned Benchmark under

Title III, Chapter 3a, of Regulation (EU) 2016/1011.

How is the alignment of the investment strategy with the methodology of the index ensured on a

continuous basis?

The Fund aims to track the performance of the Reference Index as closely as possible. As such, the

Fund replicates the composition of the Reference index as closely as practical.

How does the designated index differ from a relevant broad market index?

The Reference Index differs from a broad market index because it comprises only companies with high

ESG scores and incorporates the TCFD (Task Force on Climate Related Financial Disclosures)

recommendations and is designed to exceed the minimum standards of the EU Paris-Aligned

Benchmark.

Where can the methodology used for the calculation of the designated index be found?

Please refer to the index methodology which can be found on the 'Documents' tab of the Fund at

etf.invesco.com.

Where can I find more product specific information online? More product-specific information can be found

on the website:

More product-specific information can be found on the Fund's webpage at etf.invesco.com.
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Invesco Dow Jones Islamic Global Developed Markets UCITS ETF 
 

Supplement to the Prospectus 
 

This Supplement contains information in relation to the Invesco Dow Jones Global Developed Markets 
UCITS ETF (the "Fund"), a sub-fund of Invesco Markets II plc (the "Company ") an umbrella type open 
ended investment company with variable capital, governed by the laws of Ireland and authorised by the 
Central Bank of Ireland (the "Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 

 

This Supplement forms part of, may not be distributed unless accompanied by (other than to prior 
recipients of the Prospectus of the Company dated 28 May 2024, as may be amended, supplemented 
or modified from time to time, (the "Prospectus")), and must be read in conjunction with, the 
Prospectus. 

 

THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT, AND THE RISKS INVOLVED, ARE SUITED TO YOUR OWN PERSONAL 
CIRCUMSTANCES AND OBJECTIVES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

 
Capitalised terms used in this Supplement will have the meanings given to them in the Definitions 
section below or in the Prospectus. 

 
Invesco Markets II plc 

 

An umbrella fund with segregated liability between the sub-funds 
 

Dated 28 May 2024 
 

This Supplement replaces the Supplement dated 31 March 
2023.   
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IMPORTANT INFORMATION 
 
 

Suitability of Investment 
 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 

 
The Shares are not principal protected. The value of the Shares may go up or down and you 
may not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for a 
discussion of certain risks that should be considered by you. 

 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. Certain risks attached to 
investments in FDIs are set out in the Prospectus under “Risk Factors”.  

 
The Fund's Shares purchased on the secondary market cannot usually be sold directly back to 
the Fund. Investors must buy and sell Shares on a secondary market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may 
pay more than the current net asset value when buying Shares and may receive less than the 
current net asset value when selling them. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

 

Profile of a typical investor 
 

A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the long term. Such an investor is also one that is able to assess the merits and risks 
of an investment in the Shares. While the Fund is designed for Islamic investors, subscription is open 
to any other investor interested in investing in the Fund. 
 
It is intended that all investments made by the Fund are compliant with Shari’ah. The application 
of Shari’ah may result in different outcomes for the Fund than for funds with a similar investment 
objectives but not compliant with Shari’ah. 

 

Responsibility 
 

The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement) is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance of 
such information. 

 
General 

This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
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in their entirety before any investment decision with respect to Shares is made. 

As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities. 

 
Distribution of this Supplement and Selling Restrictions 

 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 

 

Definitions 
 

Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 

 
 
 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 

 
 

Investment Objective of the Fund 
 

The investment objective of the Fund is to achieve the net total return performance of the Dow Jones 
Islamic Market Developed Markets Index (the "Reference Index") less fees, expenses and transaction 
costs. 

 
Further information on the components and selection criteria of the Reference Index is set out below 
under "General Description of the Reference Index". 

 
Investment Policy of the Fund 
 
In order to achieve the investment objective, the Company will employ a sampling strategy ("Sampling 
Strategy"), which includes the use of quantitative analysis and  uses factors such as country weights, 
industry sector weights, market capitalisation, dividend yield and liquidity to select securities from the 
Reference Index that results in a portfolio that has an investment profile similar to that of the Reference 
Index. Investments made by the Fund will be compliant with Shari’ah guidelines prescribed by the Index 
Provider. The Shari’ah committee (the “Shari’ah Committee”) appointed by the Investment Manager 
will be responsible for determining compliance of the Fund’s investments with Shari’ah. Further 
information on the Shari’ah Committee is set out below under the heading “Shari’ah Committee”. 
 
The Fund shall not hold securities which are not component securities of the Reference Index, unless 
their future inclusion into the Reference Index is anticipated (which is determined by reference to the 
Reference Index rebalancing file which may be published by the Index Provider prior to each 
rebalancing date, as set out under the heading “Index Rebalancing”). The level of sampling will vary 
over the life of the Fund depending on asset levels of the Fund, as certain asset levels may make 
replication uneconomical or impractical, and the nature of the components of the Reference Index. It is 
generally expected that the Fund will hold less than the total number of securities in the Reference 
Index however, the Investment Manager reserves the right to hold as many securities as it believes 
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necessary to achieve the Fund’s investment objective. 
 
Further information in relation to how the Fund will seek to track the Reference Index is set out in section 
4 “Investment Objective and Policies” of the Prospectus. 
 
The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank and provided that investment in such assets 
complies with Shari’ah.  
  
The Fund may also engage in transactions in FDIs for hedging provided that such action is done in a 
manner believed to be consistent with Shari’ah. The Fund may use the following Shari’ah-compliant 
FDIs listed on a Market or traded OTC, as applicable: forward contracts, non-deliverable forwards and 
spot foreign exchange transactions. Further details on FDIs and how they may be used are contained 
in the main part of the Prospectus under "Appendix III – Efficient Portfolio Management and Use of 
Financial Derivative Instruments". 
 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS provided that such other UCITS and/or open or closed ended CIS have been deemed compliant 
with Shari’ah.  
 
With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. 
 
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 
Permitted Investments". 
 
The investments underlying the Fund do not take into account the EU criteria for environmentally 
sustainable economic activities outlined in Regulation (EU) 2020/852 of the European Parliament and 
of the Council of 18 June 2020 on the establishment of a framework to facilitate sustainable investment. 
 
The methodology for the Reference Index considers principal adverse impacts on sustainability factors 
primarily through exclusions which correspond to at least one of the indicators in Table 1, Annex 1 to 
the regulatory technical standards to SFDR. The next annual report for the Fund will provide information 
on principal adverse impacts on sustainability factors. 

 

Index Tracking Strategy 
 

It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) between 0% and 1% under normal market 
conditions. However, exceptional circumstances may arise which cause the Fund's Tracking Error to 
exceed 1%. Investors should note that the Tracking Error set out in this section is for the Unhedged 
Share Classes against the Reference Index (which is also unhedged). 

 
Investment Restrictions of the Fund 

 
In addition to the compliance of the Fund’s investments with Shari’ah, investors in particular must note 
that the general investment restrictions set out under "Investment Restrictions and Permitted 
Investments" in the Prospectus apply to the Fund. 
 
Shari’ah Committee 
 
Compliance with Shari’ah in the operations of the Fund shall be determined by the Shari’ah Committee. 
The Shari’ah Committee consists of Shari’ah scholars with expertise in Islamic investment. The Shari’ah 
Committee’s primary duties are to: (i) advise on the Shari’ah aspects of the Fund; (ii) issue an opinion, 
by way of a Fatwa, ruling or guidelines as to whether the activities of the Fund complies with Shari’ah; 
and (iii) make recommendations or issue guidance as to how the Fund could be made Shari’ah 
compliant. The Shari’ah Committee is not responsible for the management or supervision of the 
Company or the Fund nor for determining which securities from the Reference Index the Fund may 
invest in. 
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The Shari’ah Committee has issued a Fatwa in respect of the Fund. Subject to the Fund’s compliance 
with Shari’ah, the Shari’ah Committee will issue an annual Shari’ah compliance certificate for the Fund. 
 
The Index Provider maintains a Shari’ah Supervisory Board (as defined in the Index Methodology) 
which determines parameters to ensure the Shari’ah compliance of the Reference Index. Further details 
on the Reference Index are described under the heading “General Description of the Reference Index” 
below.  

 

Efficient Portfolio Management 
 

Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the main body of the Prospectus under the heading "Use of Financial Derivative 
Instruments and Efficient Portfolio Management". 

 

Securities Financing Transactions 
 

The Fund shall not engage in securities financing transactions.  
 
Currency Hedging Policy 
 
Provided that such action is believed to be compliant with Shari’ah, the Fund may enter into transactions 
for the purposes of hedging the foreign exchange exposure in any hedged Share Classes (identified by 
"Hdg" in their names). The purpose of the hedging in the hedged Share Classes is to limit, at a Share 
Class level, the profit or loss generated from foreign exchange exposure when holding an asset in a 
currency other than the Base Currency of the Fund. This is achieved by the hedged Share Classes 
employing 30 day rolling forward FX contracts, which are rolled monthly.  
 
All costs and losses arising in relation to such currency hedging transactions will be borne by the hedged 
Share Class and all gains arising in connection with such hedging transactions will be attributable to the 
relevant Share Class. Although the Fund may utilise currency hedging transactions in respect of Share 
Classes, it shall not be obliged to do so and to the extent that it does employ strategies aimed at hedging 
certain Share Classes, there can be no assurance that such strategies will be effective. The costs and 
related liabilities/benefits arising from instruments entered into for the purposes of hedging the currency 
exposure for the benefit of any particular Share Class of the Fund (where the currency of a particular 
Share Cass is different to the Base Currency of the Fund) shall be attributable exclusively to the Share 
Class. Under exceptional circumstances, such as, but not limited to, where it is reasonably expected that 
the cost of performing the hedge will be in excess of the benefit derived and therefore detrimental to 
Shareholders, the Company may decide not to hedge the currency exposure of such Share Classes. 
 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do not 
exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion of the 
Net Asset Value of the relevant Share Class and any under-hedged position will be kept under review to 
ensure it is not carried forward from month-to-month. This review will also incorporate a procedure to 
ensure that positions in excess of 100% of Net Asset Value will not be carried forward from month to 
month.   
 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 

 
Borrowing and Leverage 

 

The Company shall not borrow on behalf of the Fund. While the Fund does not engage in any borrowing, 
it may avail of a Shari’ah compliant overdraft facility on a temporary basis for settlement purposes.  
 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 
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Dividend Policy 
 

Dividends will be declared on a quarterly basis for the Dist Shares, the EUR Hdg Dist Shares, the GBP 
Hdg Dist Shares, the CHF Hdg Dist Shares, and the MXN Hdg Dist Shares in accordance with the 
general provisions set out in the Prospectus under the heading “Dividend Policy" and Shareholders will 
be notified in advance of the date on which dividends will be paid. Distributions will not be made in 
respect of the Acc Shares, the EUR Hdg Acc Shares, the GBP Hdg Acc Shares, the CHF Hdg Acc 
Shares and the MXN Hdg Acc Shares and income and other profits will be accumulated and reinvested 
in respect of those Shares. Income and other profits which are accumulated are not subject to 
purification prior to being reinvested in respect of those Shares.  
 
Purification of dividends 
 
Investors in the Dist Shares, the EUR Hdg Dist Shares, the GBP Hdg Dist Shares, the CHF Hdg Dist 
Shares, and the MXN Hdg Dist Shares are responsible for ensuring the purification of dividends 
received from the Fund where such dividends have accrued prohibited income under Shari’ah principles 
(e.g. interest earnings). Investors shall be notified on the dividend declaration date of the percentages 
of prohibited income in any dividend to be paid to them and which will require purification. The Company 
will publish this information on the Company’s website etf.invesco.com.  

 
Trading 

 

Application will be made to Euronext Dublin or Deutsche Boerse and/or such other exchanges as the 
Directors may determine from time to time (the "Relevant Stock Exchanges") for listing and/or 
admission to trading of the Shares issued and available to be issued on the main market of each of the 
Relevant Stock Exchanges on or about the Launch Date. This Supplement and the Prospectus together 
comprise listing particulars for the purposes of trading on the main market of each of the Relevant Stock 
Exchanges. 

 
Exchange Traded Fund 

 

The Fund is an Exchange Traded Fund (“ETF”). The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges. It is envisaged that Shares 
will be bought and sold by private and institutional investors in the secondary market in the same way 
as the ordinary shares of a listed trading company. 

 
General Information Relating to the Fund 

 

Type Open-ended. 

Base Currency USD 

Business Day A day (other than a Saturday or Sunday) on which the United States 
Federal Reserve System is open or such other day or days that the 
Directors may determine and notify to Shareholders in advance. 
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Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s Assets are listed 
or traded or markets relevant to the Reference Index are closed provided 
there is at least one Dealing Day per fortnight, subject always to the 
Directors’ discretion to temporarily suspend the determination of the Net 
Asset Value and the sale, conversion and/or redemption of Shares in the 
Company or any Fund in accordance with the provisions of the Prospectus 
and the Articles. 

The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for each Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or settlement 
(such closure may be made with little or no notice to the Investment 
Manager). 

The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4.30 p.m. (Dublin time) one Business day before the relevant Dealing Day 
or such other time as the Investment Manager may, in consultation with 
the Directors, determine and is notified to Shareholders by the Company 
provided always that the Dealing Deadline will be before the Valuation 
Point. No subscription, exchange or redemption applications may be 
accepted after the Dealing Deadline. 

Subscriptions, 
Exchanges and 
Repurchases 

All subscriptions, exchanges and repurchases can only take place through 
an Authorised Participant or other representative appointed by the 
Company in the relevant jurisdiction. 

Launch Date 21st February 2022 in respect of Class Acc Shares or such other date as 
the Directors determine to reflect the close of the Initial Offer Period. 

Minimum Fund Size USD 30,000,000 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 9.00 
a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin time) on 
28 November 2024 or such earlier or later date as the Directors may 
determine. 

 

Valuation Point 4.00 p.m. (New York time) on the relevant Dealing Day by reference to 
which the Net Asset Value per Share of the Fund is determined. At all 
times the Valuation Point will be after the Dealing Deadline. 

 

The value of any investments which are listed or dealt in on a Market shall 
be the official closing price on the relevant Market at the Valuation Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such other 
day as the Directors (or their delegate) may determine and notify in 
advance to the applicant).  

Website etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 

Description of the Shares 
 

Share Class "Dist" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 215. 

For example, if on 17th November 2021 the official 
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closing level of the Reference Index was 5,397.21 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class Dist Shares in the Fund would be 25.1033. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

60,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 215. 

For example, if on 17th November 2021 the official 
closing level of the Reference Index was 5,397.21 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class Acc Shares in the Fund would be 25.1033. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

60,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "EUR Hdg Dist" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 215. 

For example, if on 17th November 2021 the official 
closing level of the Reference Index was 5,397.21 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class EUR Hdg Dist Shares in the Fund would be 
25.1033. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

60,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
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Share Class "EUR Hdg Acc" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 215. 

For example, if on 17th November 2021 the official 
closing level of the Reference Index was 5,397.21 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class EUR Hdg Acc Shares in the Fund would be 
25.1033.  

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

60,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 
 

Share Class "GBP Hdg Dist" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 215. 

For example, if on 17th November 2021 the official 
closing level of the Reference Index was 5,397.21 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class GBP Hdg Dist Shares in the Fund would be 
25.1033.  

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

60,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "GBP Hdg Acc" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 215. 

For example, if on 17th November 2021 the official 
closing level of the Reference Index was 5,397.21 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class GBP Hdg Acc Shares in the Fund would be 
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25.1033.  

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

60,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "CHF Hdg Dist" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 215. 

For example, if on 17th November 2021 the official 
closing level of the Reference Index was 5,397.21 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class CHF Hdg Dist Shares in the Fund would be 
25.1033.  

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

60,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "CHF Hdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 215. 

For example, if on 17th November 2021 the official 
closing level of the Reference Index was 5,397.21 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class CHF Hdg Acc Shares in the Fund would be 
25.1033.  

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

60,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
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Share Class "MXN Hdg Dist" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 10.4. 

For example, if on 17th November 2021 the official 
closing level of the Reference Index was 5,397.21 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class MXN Hdg Dist Shares in the Fund would be 
518.9625.  

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

60,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "MXN Hdg Acc" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 10.4. 

For example, if on 17th November 2021 the official 
closing level of the Reference Index was 5,397.21 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class MXN Hdg Acc Shares in the Fund would be 
518.9625. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

60,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

 
Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement. 

 

Intra-Day Portfolio Value ("iNAV") 
 

Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
the heading "Intra-Day Portfolio Value". 

 
Fees and Expenses 

 
The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 
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Share Class All Share Classes 

Subscription Charge Up to 5% 

Redemption Charge Up to 3% 

 
The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares. Such Subscription Charge is payable to the Manager. 

 

The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 

 
Share Class "Acc" 

Management Fee Up to 0.40% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "Dist" 

Management Fee Up to 0.40% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR Hdg Acc" 

Management Fee Up to 0.45% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR Hdg Dist" 

Management Fee Up to 0.45% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 
 

Share Class "GBP Hdg Acc" 

Management Fee Up to 0.45% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "GBP Hdg Dist" 

Management Fee Up to 0.45% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF Hdg Acc" 

Management Fee Up to 0.45% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF Hdg Dist" 

Management Fee Up to 0.45% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 
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Share Class "MXN Hdg Acc" 

Management Fee Up to 0.45% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN Hdg Dist" 

Management Fee Up to 0.45% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 

The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus. 

 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 

 
Dilution Levy: The Fund will not apply a dilution levy. 

 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 
 
German Investment Tax Act, 2018 
 
In accordance with the changes introduced in the German Investment Tax Act, 2018 which are effective 
from 1 January 2018, the Fund intends to qualify as an equity fund as defined in section 2 sub-section 
6 of the German Investment Tax Act, 2018 and will invest continuously at least 85% of its Net Asset 
Value into equities (as defined in section 2 sub section 8 of the German Investment Tax Act, 2018). 
 
Exchange of Shares 
 
Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any 
Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being offered 
at that time (the "New Class") provided that all the criteria for applying for Shares in the New Class 
have been met.   
 
The general provisions and procedures relating to redemptions will apply equally to exchanges.  All 
exchanges will be treated as a redemption of the Shares of the Original Class and application to the 
purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge will be 
payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the Repurchase 
Price for the total number of Shares in the Original Class to be repurchased. 

 
 

GENERAL DESCRIPTION OF THE REFERENCE INDEX 
 
 

The Reference Index is designed to reflect the performance of stocks traded in developed-market 
countries that pass rules-based screens for adherence to Shari'ah investment guidelines. 
 
The Reference Index is further described below but only represents an extract of information available 
from public sources and neither the Directors, the Manager, S&P Dow Jones Indices LLC or such other 
successor sponsor to the Reference Index (the "Index Provider") nor the Investment Manager take any 
responsibility for the accuracy or completeness of such information. 
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Security types eligible for inclusion in the Reference Index are common shares or other securities that 
have the characteristics of common equities including Real Estate Investment Trusts (“REITs”), Listed 
Property Trusts (“LPTs”) and American Depositary Receipts ("ADRs"). 
 
The Reference Index applies screens to exclude certain securities that are deemed inconsistent with 
Shari'ah law based on parameters set out by a Shari'ah Supervisory Board (as described below) that has 
been appointed by the Index Provider, on a quarterly basis at the Reference Index rebalance (further 
details below). 
 
The Reference Index is constructed by excluding securities that are involved (as defined by the 
parameters set by the Shari'ah Supervisory Board) in any of the following business activities: alcohol, 
tobacco, pork-related products, non-Islamic conventional financial services (including, but not limited to, 
banking and insurance), weapons & defence and entertainment (including, but not limited to, gambling, 
cinema, music and adult entertainment).  
 
Remaining eligible securities are then evaluated according to several financial ratio filters and securities 
are excluded if they have unacceptable levels of debt or impure interest income (as defined by the 
parameters set by the Shari'ah Supervisory Board) based on: 1) total debt divided by trailing 24-month 
average market capitalisation and, 2) the sum of a company’s cash and interest-bearing securities divided 
by trailing 24-month average market capitalisation. 
 
The Reference Index employs a float-adjusted market capitalisation weighting scheme of remaining 
eligible securities. 
 
Further details on the Reference Index and the associated Shari'ah compliance screens can be found in 
the methodology for the Reference Index on the Index Provider's website. 
 
Index Committee and the Shari'ah Supervisory Board 
 
The Reference Index is maintained by an Index Committee and all issues relating to business decisions, 
including index constituent changes, are within the province of the Index Committee.  
 
A Shari'ah Supervisory Board was established to advise the Index Committee on the methodology for 
screening securities for inclusion in the Dow Jones Islamic Market Indices and matters relating to the 
Shari'ah compliance of the Reference Index constituents. The Shari’ah Supervisory Board consists of 
eminent Shari’ah scholars from around the world. The Shari’ah Supervisory Board is encouraged to put 
forth recommendations for changes to the Index Committee which in turn makes the ultimate business 
decision.  
 
Further details on the Index Committee and Shari'ah Supervisory Board can be found in the methodology 
for the Reference Index on the Index Provider's website. 
 
Index Rebalancing 
 
The Reference Index rebalances quarterly in March, June, September and December. Changes are 
announced on the second Friday of the rebalance month and are implemented at the opening of trading 
on the Monday following the third Friday of the rebalance month.  
 
The Fund will bear the costs of any rebalancing trades (i.e. the costs of buying and selling securities of 
the Reference Index and associated taxes and transaction costs). 
 
Index Provider and Website 
 
The Reference Index is sponsored by S&P Dow Jones Indices LLC and more details on the Reference 
Index can be found at: https://www.spglobal.com/spdji/en/supplemental-data/europe/. 
 
Publication 
 
The level of the Reference Index will be published on: https://www.spglobal.com/spdji/en/supplemental-
data/europe/. 
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OTHER INFORMATION 
 
 

Taxation 
 

The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus. 

 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile. 

 
Consequences of Disruption Events 

 

Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs. Further information on the consequences of Disruption Events is contained in the 
main body of the Prospectus under the heading "Disruption Events". 

 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 

 

Risk Factors 
 

Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus. In 
addition, Shareholders must also note that: 

 
a) Equity Risk: The value of equities and equity-related securities can be affected by a number of factors 

including the activities and results of the issuer, general and regional economies, market conditions 
and broader economic and political developments. This may result in fluctuations in the value of the 
Fund 

 
b) Country Concentration Risk: The Fund may be invested in a single country or small number of 

countries. A geographically concentrated investment strategy may be subject to a greater degree of 
volatility and of risk than one that is geographically diversified. The Fund’s Investments will become 
more susceptible to fluctuations in value resulting from economic or business conditions in the 
country where the Fund is invested. As a consequence, the aggregate return of the Fund may be 
adversely affected by the unfavourable developments in such country. 

 
c) Investment in Shari’ah Risk: Prospective investors should not rely on the pronouncement of the 

Shari’ah Committee on the compliance of the Fund with Shari’ah in deciding whether to become an 
investor. Prospective investors should consult their own Shari’ah advisors as to whether the Fund 
and the component securities of the Reference Index are compliant with Shari’ah. By becoming an 
investor, each investor shall be deemed to have represented that they are satisfied that the Fund 
does not contravene Shari’ah. The Reference Index and its constituent holdings will be determined 
Shari’ah compliant by the Index Provider’s Shari’ah Supervisory Board. Neither the Fund, the 
Manager nor the Investment Manager makes any representation or warranty, express or implied, 
with respect to the fairness, correctness, accuracy, reasonableness or completeness of such 
determination. In the event that the status of such Shari’ah compliance should change, neither the  
Fund, the Manager nor the Investment Manager accepts liability in relation to such change, but will 
endeavour to inform each investor as soon as reasonably practicable following such change. 
Although the Fund intends to observe Shari’ah at all times, no such assurance can be given as, for 
example, there may be occasions when the Fund’s investments do not fully comply with such criteria 
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for factors outside the control of the Fund. Compliance with Shari’ah may result in the Reference 
Index changing its component securities with limited notice in which case the Investment Manager 
may be required to dispose of investments in circumstances that are less advantageous than might 
otherwise be the case. Similarly, cash balances held by the Fund from time to time may be deposited 
on terms which shall grant no return on the sum deposited for the benefit of the Fund. In the event 
of any interest arising, such interest is intended to be donated by the Fund to charity. The 
performance of the Fund is measured against a specific index which is stated by the index provider 
to be compliant with Shari’ah. The Fund will gain exposure to the component securities of the 
relevant Reference Index in accordance with the guidance and advice provided by the Shari’ah 
Committee. As a consequence, this may mean that the Fund underperforms other investment funds 
with comparable investment objectives that do not seek to adhere to Islamic investment criteria (for 
example the inability to invest in interest bearing securities or participate in securities lending). 

 
d) Purification of Dividends: Pure and impure dividend amounts reported to investors will be based on 

the Index Provider’s calculation to ensure consistency with the Reference Index. Neither the Fund, 
the Manager nor the Investment Manager is responsible for the Index Provider’s calculation of the 
pure and impure dividend amounts. 

 
Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest. 

 

Disclaimers 
 

THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE 
INDEX PROVIDER TOGETHER THE “RESPONSIBLE PARTIES” DO NOT GUARANTEE THE 
ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 
SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. 
THE RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, 
TO ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN RESPECT 
OF THE REFERENCE INDEX DESCRIBED HEREIN. 
 
THE INDEX PROVIDER MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY 
DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR 
PURPOSE OR USE WITH RESPECT TO THE REFERENCE INDEX OR STRATEGY OR ANY DATA 
INCLUDED HEREIN. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL THE 
INDEX PROVIDER HAVE ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR 
CONSEQUENTIAL DAMAGES OR FOR ANY LOST PROFITS, EVEN IF NOTIFIED OF THE 
POSSIBILITY OF SUCH DAMAGES. 
 
The "Dow Jones Islamic Market Developed Markets Index" is a product of S&P Dow Jones Indices 
LLC, or its affiliates (“SPDJI”), and has been licensed for use by the Manager. Standard & Poor’s® and 
S&P® are registered trademarks of Standard & Poor’s Financial Services LLC (“S&P”); Dow Jones® is 
a registered trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”); and these trademarks 
have been licensed for use by SPDJI and sublicensed for certain purposes by the Manager. It is not 
possible to invest directly in an index. The Fund is not sponsored, endorsed, sold or promoted by SPDJI, 
Dow Jones, S&P, or any of their respective affiliates (collectively, “S&P Dow Jones Indices”). S&P Dow 
Jones Indices makes no representation or warranty, express or implied, to the owners of the Fund or 
any member of the public regarding the advisability of investing in securities generally or in the Fund 
particularly or the ability of the Fund to track general market performance. Past performance of an index 
is not an indication or guarantee of future results. S&P Dow Jones Indices’ only relationship to the 
Manager with respect to the Dow Jones Islamic Market Developed Markets Index is the licensing of the 
Index and certain trademarks, service marks and/or trade names of S&P Dow Jones Indices and/or its 
licensors. The Dow Jones Islamic Market Developed Markets Index is determined, composed and 
calculated by S&P Dow Jones Indices without regard to the Manager or the Fund. S&P Dow Jones 
Indices has no obligation to take the needs of the Manager or the owners of the Fund into consideration 
in determining, composing or calculating the Dow Jones Islamic Market Developed Markets Index. S&P 
Dow Jones Indices is not responsible for and has not participated in the determination of the prices, 
and amount of the Fund or the timing of the issuance or sale of the Fund or in the determination or 
calculation of the equation by which the Fund is to be converted into cash, surrendered or redeemed, 
as the case may be. S&P Dow Jones Indices has no obligation or liability in connection with the 
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administration, marketing or trading of the Fund. There is no assurance that investment products based 
on the Dow Jones Islamic Market Developed Markets Index will accurately track index performance or 
provide positive investment returns. S&P Dow Jones Indices LLC is not an investment or tax advisor. 
A tax advisor should be consulted to evaluate the impact of any tax-exempt securities on portfolios and 
the tax consequences of making any particular investment decision. Inclusion of a security within an 
index is not a recommendation by S&P Dow Jones Indices to buy, sell, or hold such security, nor is it 
considered to be investment advice.  
  
S&P DOW JONES INDICES DOES NOT GUARANTEE THE ADEQUACY, ACCURACY, TIMELINESS 
AND/OR THE COMPLETENESS OF THE DOW JONES ISLAMIC MARKET DEVELOPED MARKETS 
INDEX OR ANY DATA RELATED THERETO OR ANY COMMUNICATION, INCLUDING BUT NOT 
LIMITED TO, ORAL OR WRITTEN COMMUNICATION (INCLUDING ELECTRONIC 
COMMUNICATIONS) WITH RESPECT THERETO. S&P DOW JONES INDICES SHALL NOT BE 
SUBJECT TO ANY DAMAGES OR LIABILITY FOR ANY ERRORS, OMISSIONS, OR DELAYS 
THEREIN. S&P DOW JONES INDICES MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND 
EXPRESSLY DISCLAIMS ALL WARRANTIES, OF MERCHANTABILITY OR FITNESS FOR A 
PARTICULAR PURPOSE OR USE OR AS TO RESULTS TO BE OBTAINED BY THE MANAGER, 
OWNERS OF THE FUND, OR ANY OTHER PERSON OR ENTITY FROM THE USE OF THE DOW 
JONES ISLAMIC MARKET DEVELOPED MARKETS INDEX OR WITH RESPECT TO ANY DATA 
RELATED THERETO. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT 
WHATSOEVER SHALL S&P DOW JONES INDICES BE LIABLE FOR ANY INDIRECT, SPECIAL, 
INCIDENTAL, PUNITIVE, OR CONSEQUENTIAL DAMAGES INCLUDING BUT NOT LIMITED TO, 
LOSS OF PROFITS, TRADING LOSSES, LOST TIME OR GOODWILL, EVEN IF THEY HAVE BEEN 
ADVISED OF THE POSSIBLITY OF SUCH DAMAGES, WHETHER IN CONTRACT, TORT, STRICT 
LIABILITY, OR OTHERWISE. THERE ARE NO THIRD PARTY BENEFICIARIES OF ANY 
AGREEMENTS OR ARRANGEMENTS BETWEEN S&P DOW JONES INDICES AND THE 
MANAGER, OTHER THAN THE LICENSORS OF S&P DOW JONES INDICES. 
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Invesco MSCI Emerging Markets ESG Climate Paris Aligned UCITS ETF 

Supplement to the Prospectus 

This Supplement contains information in relation to Invesco MSCI Emerging Markets ESG Climate Paris 
Aligned UCITS ETF (the "Fund"), a sub-fund of Invesco Markets II plc (the "Company ") an umbrella type 
open ended investment company with variable capital, governed by the laws of Ireland and authorised by 
the Central Bank of Ireland (the "Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 

 
This Supplement forms part of, may not be distributed unless accompanied by (other than to prior 
recipients of) the prospectus of the Company dated 28 May 2024, as may be amended, supplemented 
or modified from time to time, (the "Prospectus"), and must be read in conjunction with the 
Prospectus. 

 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT, AND THE RISKS INVOLVED, ARE SUITED TO YOUR OWN PERSONAL 
CIRCUMSTANCES AND OBJECTIVES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

 
Capitalised terms used in this Supplement will have the meanings given to them in the Definitions 
section below or in the Prospectus. 

 
Invesco Markets II plc 

 
An umbrella fund with segregated liability between the sub-funds 

 
Dated 28 May 2024  

This Supplement replaces the Supplement dated 26 
April 2024. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

1 
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IMPORTANT INFORMATION 
 
 

Suitability of Investment 
 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 

 
The Shares are not principal protected. The value of the Shares may go up or down and you may 
not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for a 
discussion of certain risks that should be considered by you. 

 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. Certain risks attached to 
investments in FDIs are set out in the Prospectus under “Risk Factors”. 

 
An investment in the Fund should not constitute a substantial proportion of an investment 
portfolio and may not be appropriate for all investors. 

 
The Shares purchased on the secondary market cannot usually be sold directly back to the 
Fund. Investors must buy and sell Shares on a secondary market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may pay 
more than the current net asset value when buying Shares and may receive less than the current 
net asset value when selling them. 

 
Prospective investors should refer to the annex to this Supplement regarding the Fund’s 
sustainable investment objective. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

 
Profile of a typical investor 

 
A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the long term. Such an investor is also one that is able to assess the merits and risks 
of an investment in the Shares. 

 
Responsibility 

 
The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement) is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance of 
such information. 

 
General 
This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
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of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made. 
As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities. 

 
Distribution of this Supplement and Selling Restrictions 

 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 

 
Definitions 

 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 

 
For the purpose of this Supplement: 

 
“Delegated Acts” means Commission Delegated Regulation (EU) 2020/1818 for the methodology of 
benchmark indices that would be aligned with the objectives of the Paris Agreement. 

 
“EU Paris-Aligned Benchmark” means a benchmark that is labelled as an EU Paris-aligned 
benchmark where the underlying assets are selected in such a manner that the resulting benchmark 
portfolio’s greenhouse gas emissions are aligned with the long-term global warming target of the Paris 
Agreement and is constructed in accordance with the minimum standards laid down in the Delegated 
Acts. 

 
“Paris Agreement” means a legally binding international treaty on climate change adopted in Paris on 
12 December 2015 and which entered into force on 4 November 2016. The goal of the Paris Agreement 
is to limit global warming to below 2 degrees Celsius, preferably to 1.5 degrees Celsius, compared to 
pre-industrial levels. To achieve this long-term temperature goal, countries aim to reach global peaking 
of greenhouse gas emissions as soon as possible to achieve a climate neutral world by 2050. 

 
 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 
 

Investment Objective of the Fund 
 

The objective of the Fund is to achieve the net total return performance of the MSCI Emerging Markets 
ESG Climate Paris Aligned Benchmark Select Index (the "Reference Index") less fees, expenses and 
transaction costs, thereby taking an approach that seeks to reduce the Fund’s exposure to transition and 
physical climate risks whilst pursuing opportunities arising from a transition to a lower carbon economy 
and aligning with the Paris Agreement requirements. 

 
Further information on the components and selection criteria of the Reference Index is set out below 
under "General Description of the Reference Index". 
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Investment Policy of the Fund 
 

In order to achieve the investment objective, the Fund will employ a replication method that looks to invest 
as far as possible and practicable in the constituents of the Reference Index. The Fund intends to replicate 
the Reference Index by holding all of its constituent securities in a similar proportion to their weightings in 
the Reference Index. In order to replicate the Reference Index, the Fund may invest up to 20% of its Net 
Asset Value in shares issued by the same body.  
 
There are a number of circumstances where gaining access to the components of the Reference Index 
may be prohibited by regulation, may not otherwise be in the Shareholders’ interest or may not otherwise 
be possible or practicable.  
 
Further information in relation to how the Fund will seek to track the Reference Index is set out in section 
4 “Investment Objective and Policies” and section 5 “Investment Restrictions and Permitted 
Investments” of the Prospectus. 

 
The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank. 

 
The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: options 
and futures transactions, forward contracts, non-deliverable forwards and spot foreign exchange 
transactions. Further details on FDIs and how they may be used are contained in the main part of the 
Prospectus under "Appendix III - Efficient Portfolio Management and Use of Financial Derivative 
Instruments". 

 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS. 

 
With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. 

 
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 
Permitted Investments". 

 
Transparency of sustainable investments 

 
The Fund has a reduction in carbon emissions as its objective pursuant to Article 9(3) SFDR.  
 
The Fund has a sustainable investment objective by pursuing a strategy that seeks to reduce exposure to 
transition and physical climate risks whilst pursuing opportunities arising from the transition to a lower 
carbon economy and aligning with the Paris Agreement requirements. The Fund achieves this objective by 
tracking the Reference Index, which has a methodology that is aligned with attaining the objective of the 
Fund.  
 
The Fund commits to investing a proportion of assets in sustainable investments (which may be in 
economic activities that contribute to the environmental objectives of climate change mitigation and climate 
change adaptation under Regulation (EU) 2020/852 on the establishment of a framework to facilitate 
sustainable investment (the "Taxonomy Regulation")). 
 
The Fund does not currently intend to be aligned with the Taxonomy Regulation and, at the date of this 
Supplement, 0% of the Fund’s investments will be aligned with the environmental objectives under the 
Taxonomy Regulation. The Manager will keep the Fund’s position vis- à-vis the Taxonomy Regulation 
under consideration and, to the extent required, the Supplement will be amended accordingly. 

 
Further information on the Reference Index can be found in the section below titled “General Description 
of the Reference Index”. 
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Index Tracking Strategy 
 

It is anticipated that the “Tracking Error” of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) will be between 0% and 1% under normal market 
conditions. However, exceptional circumstances may arise which cause the Fund's Tracking Error to 
exceed 1%. Investors should note that the Tracking Error set out in this section is for the Unhedged 
Share Classes against the Reference Index (which is also unhedged).  

 
Investment Restrictions of the Fund 

 
Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions and Permitted Investments" in the Prospectus apply to the Fund. 

 
Efficient Portfolio Management 

 
Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the “Securities Financing Transactions” section below and in the main body of the 
Prospectus under the heading " Efficient Portfolio Management and use of Financial Derivative 
Instruments". 

 
Securities Financing Transactions 

 
The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 648/2012 
("SFTR"), ("Securities Financing Transactions"), namely securities lending. The Fund's use of 
Securities Financing Transactions will be subject to the requirements of SFTR and in accordance with 
normal market practice, the Central Bank Regulations and any other statutory instrument, regulations, 
rules, conditions, notices, requirements or guidance of the Central Bank issued from time to time applicable 
to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities Financing 
Transactions may be entered into for any purpose that is consistent with the investment objective of the 
Fund, including to generate income or profits in order to increase portfolio returns or to reduce portfolio 
expenses or risks. Securities lending will be for efficient portfolio management purposes only. 

 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are equities. The maximum proportion of 
the Fund's assets that may be subject to securities lending is 100%, and the expected proportion of the 
Fund's assets that may be subject to securities lending is between 0% and 30%. 

 
Securities lending means transactions by which one party transfers securities to the other party subject to 
a commitment that the other party will return equivalent securities on a future date or when requested to 
do so by the party transferring the securities, that transaction being considered as securities lending for 
the party transferring the securities. 

 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all fully 
transparent), which shall not include hidden revenue, shall include fees and expenses payable to securities 
lending agents engaged by the Company from time to time. Such fees and expenses of any securities 
lending agents engaged by the Company, which will be at normal commercial rates together with VAT, if 
any, thereon, will be borne by the Company or the Fund in respect of which the relevant party has been 
engaged. Details of Fund revenues arising and attendant direct and indirect operational costs and fees as 
well as the identity of any specific or securities lending agents engaged by the Company from time to time 
shall be included in the Company's semi-annual and annual reports. 

 
The types of acceptable counterparty and the diversification requirements are explained in Appendix III of 
the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties that 
have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be subject 
to ongoing supervision by a public authority, be financially sound and have the necessary organisational 
structure and resources for the relevant type of transaction. 

 
From time to time, the Fund may engage securities lending agents that are related parties to the Depositary 
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or other service providers of the Company. Such engagement may on occasion cause a conflict of interest 
with the role of the Depositary or other service provider in respect of the Company. Please refer to 
Prospectus section "Potential Conflicts of Interest" for further details on the conditions applicable to any 
such related party transactions. The identity of any such related parties will be specifically identified in the 
Company's semi-annual and annual reports. 

 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 

 
The assets of the Fund that are subject to Securities Financing Transactions and any collateral received 
are held by the Depositary or its agent. 

 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 

 
Currency Hedging Policy 

 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in any 
hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the hedged 
Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign exchange 
exposure when holding an asset in a currency other than the Base Currency of the Fund. This is achieved 
by the hedged Share Classes employing 30 day rolling forward FX contracts, which are rolled monthly. 

 
All costs and losses arising in relation to such currency hedging transactions will be borne by the hedged 
Share Class and all gains arising in connection with such hedging transactions will be attributable to the 
relevant Share Class. Although the Fund may utilise currency hedging transactions in respect of Share 
Classes, it shall not be obliged to do so and to the extent that it does employ strategies aimed at hedging 
certain Share Classes, there can be no assurance that such strategies will be effective. The costs and 
related liabilities/benefits arising from instruments entered into for the purposes of hedging the currency 
exposure for the benefit of any particular Share Class of the Fund (where the currency of a particular Share 
Cass is different to the Base Currency of the Fund) shall be attributable exclusively to the Share Class. 
Under exceptional circumstances, such as, but not limited to, where it is reasonably expected that the cost 
of performing the hedge will be in excess of the benefit derived and therefore detrimental to Shareholders, 
the Company may decide not to hedge the currency exposure of such Share Classes. 

 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do not 
exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion of the 
Net Asset Value of the relevant Share Class and any under-hedged position will be kept under review to 
ensure it is not carried forward from month-to-month. This review will also incorporate a procedure to 
ensure that positions in excess of 100% of Net Asset Value will not be carried forward from month to 
month. 

 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 
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Collateral Policy 
 

(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 
Prospectus, subject to any agreement on valuation made with the counterparty, collateral posted 
to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to- market 
value. 

 
(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 

Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis shall 
be held by the Depositary or a duly appointed sub-depositary. 

 
Further information on the criteria which collateral received by the Fund must meet is 
contained in the main body of the Prospectus under the heading "Non-Cash Collateral". 

 
(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 

to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
Fund will consist of such collateral as is agreed with the counterparty from time to time and may 
include any types of assets held by the Fund. 

(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 
can be found in the Prospectus under the heading "Appendix III - Efficient Portfolio 
Management and use of Financial Derivative Instruments". The rationale for the use of this 
collateral valuation methodology is primarily to guard against the price volatility of assets being 
received by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 

 
Further information on the collateral policy is contained in Appendix III to the Prospectus under the 
heading "Collateral Policy". 

 
Borrowing and Leverage 

 
The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis. Such borrowings may only be used for short term liquidity purposes to cover the 
redemption of Shares. Further information on Borrowing and Leverage is contained in the main body of 
the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 

 
The Company will use the commitment approach for the purposes of calculating global exposure for the 
Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 

 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 

 
Dividend Policy 

 
Dividends will be declared on a quarterly basis for the Dist Shares, the EUR Hdg Dist Shares, the GBP 
Hdg Dist Shares, the CHF Hdg Dist Shares, and the MXN Hdg Dist Shares, in accordance with the 
general provisions set out in the Prospectus under the heading “Dividend Policy" and Shareholders will 
be notified in advance of the date on which dividends will be paid. Distributions will not be made in 
respect of the Acc Shares, the EUR Hdg Acc Shares, the GBP Hdg Acc Shares, the CHF Hdg Acc 
Shares, and the MXN Hdg Acc Shares and income and other profits will be accumulated and reinvested 
in respect of those Shares. 

 
Trading 

 
Application will be made to Euronext Dublin or Deutsche Boerse and/or such other exchanges as the 
Directors may determine from time to time (the "Relevant Stock Exchanges") for listing and/or 
admission to trading of the Shares issued and available to be issued on the main market of each of the 
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Relevant Stock Exchanges on or about the Launch Date. This Supplement and the Prospectus together 
comprise listing particulars for the purposes of trading on the main market of each of the Relevant Stock 
Exchanges. 

 
Exchange Traded Fund 

 
The Fund is an Exchange Traded Fund (“ETF”). The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges. It is envisaged that Shares 
will be bought and sold by private and institutional investors in the secondary market in the same way 
as the ordinary shares of a listed trading company. 

 
General Information Relating to the Fund 

 
Type Open-ended. 

Base Currency USD 

Business Day A day (other than a Saturday or Sunday) on which the United States 
Federal Reserve System is open or such other day or days that the 
Directors may determine and notify to Shareholders in advance. 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s assets are listed 
or traded or markets relevant to the Reference Index are closed provided 
there is at least one Dealing Day per fortnight, subject always to the 
Directors’ discretion to temporarily suspend the determination of the Net 
Asset Value and the sale, conversion and/or redemption of Shares in the 
Company or any Fund in accordance with the provisions of the Prospectus 
and the Articles. 

The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for each Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or settlement 
(such closure may be made with little or no notice to the Investment 
Manager). 
The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4:30pm (Dublin time) one Business Day before the relevant Dealing Day 
or such other time as the Investment Manager may, in consultation with 
the Directors, determine and is notified to Shareholders by the Company 
provided always that the Dealing Deadline will be before the Valuation 
Point. No subscription, exchange or redemption applications may be 
accepted after the Dealing Deadline. 

Subscriptions, 
Exchanges and 
Repurchases 

All subscriptions, exchanges and repurchases can only take place through 
an Authorised Participant or other representative appointed by the 
Company in the relevant jurisdiction. 

Launch Date 21st February 2022 in respect of Class Acc Shares or such other date as 
the Directors determine to reflect the close of the Initial Offer Period. 

Minimum Fund Size USD 30,000,000 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 9.00 
a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin time) on 
28 November 2024 or such earlier or later date as the Directors may 
determine. 
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Valuation Point 4.00 p.m. (New York time) on the relevant Dealing Day by reference to 
which the Net Asset Value per Share of the Fund is determined. At all 
times the Valuation Point will be after the Dealing Deadline. 
The value of any investments which are listed or dealt in on a Market shall 
be the closing bid price on the relevant Market at the Valuation Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such other 
day as the Directors (or their delegate) may determine and notify in 
advance to the applicant).  
  

Website etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 

Description of the Shares 
 

Share Class "Dist" 
Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 343. 

For example, if on 17th November 2021 the official 
closing level of the Reference Index was 1,716.406 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class Dist Shares in the Fund would be 5.0040. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 343. 
For example, if on 17th November 2021 the official 
closing level of the Reference Index was 1,716.406 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class Acc Shares in the Fund would be 5.0040. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
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Share Class "EUR Hdg Dist" 
Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 343. 
For example, if on 17th November 2021 the official 
closing level of the Reference Index was 1,716.406 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class EUR Hdg Dist Shares in the Fund would be 
5.0040. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 
 

Share Class "EUR Hdg Acc" 
Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 343. 

For example, if on 17th November 2021 the official 
closing level of the Reference Index was 1,716.406 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class EUR Hdg Acc Shares in the Fund would be 
5.0040. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 
 

Share Class "GBP Hdg Dist" 
Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 343. 

For example, if on 17th November 2021 the official 
closing level of the Reference Index was 1,716.406 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class GBP Hdg Dist Shares in the Fund would be 
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 5.0040. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "GBP Hdg Acc" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 343. 

For example, if on 17th November 2021 the official 
closing level of the Reference Index was 1,716.406 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class GBP Hdg Acc Shares in the Fund would be 
5.0040. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 
 

Share Class "CHF Hdg Dist" 
Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 343. 

For example, if on 17th November 2021 the official 
closing level of the Reference Index was 1,716.406 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class CHF Hdg Dist Shares in the Fund would be 
5.0040. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 
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Share Class "CHF Hdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 343. 
For example, if on 17th November 2021 the official 
closing level of the Reference Index was 1,716.406 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class CHF Hdg Acc Shares in the Fund would be 
5.0040. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 
 
 

Share Class "MXN Hdg Dist" 
Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 16. 

For example, if on 17th November 2021 the official 
closing level of the Reference Index was 1,716.406 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class MXN Hdg Dist Shares in the Fund would be 
107.2753. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 
 

Share Class "MXN Hdg Acc" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 16. 

For example, if on 17th November 2021 the official 
closing level of the Reference Index was 1,716.406 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class MXN Hdg Acc Shares in the Fund would be 
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 107.2753 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement. 

 
Intra-Day Portfolio Value ("iNAV") 

 
Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
the heading "Intra-Day Portfolio Value". 

 
Fees and Expenses 

 
The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 

 
Share Class All Share Classes 
Subscription Charge Up to 5% 

Redemption Charge Up to 3% 
 

The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares. Such Subscription Charge is payable to the Manager. 

 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 

 
Share Class "Acc" 
Management Fee Up to 0.19% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "Dist" 
Management Fee Up to 0.19% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR Hdg Acc" 
Management Fee Up to 0.24% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR Hdg Dist" 
Management Fee Up to 0.24% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 
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Share Class "GBP Hdg Acc" 
Management Fee Up to 0.24% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "GBP Hdg Dist" 
Management Fee Up to 0.24% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF Hdg Acc" 
Management Fee Up to 0.24% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF Hdg Dist" 
Management Fee Up to 0.24% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN Hdg Acc" 
Management Fee Up to 0.24% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN Hdg Dist" 
Management Fee Up to 0.24% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 

The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus. 

 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 

 
Dilution Levy: The Fund will not apply a dilution levy. 

 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 

 
German Investment Tax Act 

 
In accordance with the German Investment Tax Act, as amended from time to time (“GITA”), the Fund 
intends to qualify as an equity fund as defined in section 2 para 6 GITA, and will continuously invest more 
than 50% of its Net Asset Value (as defined in section 2 para. 9a sent. 2 and 3 GITA) into equities (as 
defined in section 2 para 8 GITA). 
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Exchange of Shares 
 

Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any 
Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being offered 
at that time (the "New Class") provided that all the criteria for applying for Shares in the New Class 
have been met. 

 
The general provisions and procedures relating to redemptions will apply equally to exchanges. All 
exchanges will be treated as a redemption of the Shares of the Original Class and application to the 
purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge will be 
payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the Repurchase 
Price for the total number of Shares in the Original Class to be repurchased. 

 
 
 

GENERAL DESCRIPTION OF THE REFERENCE INDEX 
 
 

The Reference Index tracks the performance of large and mid-capitalisation companies across 26 
emerging markets countries and aims to reduce exposure to transition and physical climate risks whilst 
pursuing opportunities arising from the transition to a lower carbon economy while aligning with the 
Paris Agreement requirements. The Reference Index also provides exposure to companies with high 
ESG metrics and incorporates the TCFD (Task Force on Climate Related Financial Disclosures) 
recommendations and is designed to exceed the minimum standards of the EU Paris-Aligned 
Benchmark. 

 
The Reference Index is further described below but only represents an extract of information available 
from public sources and neither the Directors, the Manager, MSCI Inc. or such other successor sponsor 
to the Reference Index (the "Index Provider") nor the Investment Manager take any responsibility for 
the accuracy or completeness of such information. 

 
The Reference Index is initially constructed from the MSCI Emerging Markets Index (the "Parent 
Index") by using the Index Provider’s exclusionary criteria to exclude from the Parent Index securities 
that: 1) have not been assessed or rated by the Index Provider on the basis of MSCI ESG metrics (see 
further details below); 2) have faced severe or very severe controversies pertaining to ESG issues 
(including UN Global Compact violations) – defined as companies with an MSCI ESG Controversy 
Score of 0 or 1; 3) are involved (as defined by the Index Provider and detailed further in the methodology 
for the Reference Index) in any of the following business activities: controversial weapons, conventional 
weapons, civilian firearms, nuclear weapons, conventional and unconventional oil & gas, oil sands, 
shale oil, shale gas, uranium mining, thermal coal (including power generation and mining), thermal 
coal power, oil & gas power, nuclear power, oil & gas refining, fossil fuel reserves ownership, tobacco, 
recreational cannabis, adult entertainment, alcohol, gambling, GMOs and power generation from 
thermal coal, liquid fuel and natural gas; 4) have an MSCI ESG rating of B or below; and 5) are 
categorised as investment trust companies. 

 
The remaining constituents are then subject to an optimisation which has the aim of aligning the 
Reference Index to the objectives of the Paris Agreement by reducing the weighting of companies 
exposed to climate transition risks, maximising the weighting of companies with the highest exposure 
to climate transition opportunities and minimising the ex-ante tracking error relative to the Parent Index. 

 
The Reference Index seeks to achieve alignment with the objective of the Paris Agreement by adhering 
to the objectives set out below. Further details on the parameter levels to each objective (i.e. achieving 
a minimum reduction or increase) can be found in the methodology for the Reference Index. 

 
A. Transition and Physical Risk Objectives 

 
The Reference Index seeks to achieve the following: 
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1. a minimum reduction of overall Greenhouse Gas (“GHG”) Intensity relative to the Parent Index; 
2. a minimum average reduction in GHG Intensity per year; 
3. a minimum active weight in sectors with a high impact on climate change relative to the Parent 

Index (as per the Delegated Acts - stocks in the NACE1 Section codes A, B, C, D, E, F, G, H, L 
are classified as “High Climate Impact” sectors); 

4. a minimum increase in the aggregate weight of companies setting targets relative to the 
aggregate weight of such companies in the Parent Index; 

5. a minimum reduction in Weighted Average Potential Emissions Intensity relative to the Parent 
Index; 

6. an Aggregate Climate Value-at-Risk under the 1.5 degree scenario; 
7. a minimum increase in weighted average Low Carbon Transition (LCT) Score relative to the 

Parent Index; and 
8. a minimum reduction in Weighted Average Extreme Weather Climate Value-at-Risk relative to 

the Parent Index. 
 

B. Transition Opportunity Objectives 
 

The Reference Index also seeks to achieve the following against the Parent Index: 
 

1. a minimum increase in weighted average LCT Score relative to the Parent Index; 
2. a minimum ratio of Weighted Average Green Revenue/Weighted Average Brown Revenue 

relative to the Parent Index; and 
3. a minimum increase in Weighted Average Green Revenue relative to the Parent Index. 

 
The remaining constituents are also subject to a set of diversification and turnover constraints, details 
of which can be found in the methodology for the Reference Index. 

 
Capitalised terms used above and not defined herein are defined by the Index Provider. Further 
information on these terms can be found in the methodology for the Reference Index or on the Index 
Provider’s website. 

 
MSCI ESG metrics is a tool designed to produce a broad set of standardised ESG data and simple 
flagged metrics that are comparable across a broad universe of companies and used to assess the 
ESG profile of a company. ESG metrics cover risk exposure, controversies, performances and practices 
and take the following areas into account: climate change, natural capital, pollution and waste, 
environmental opportunities, human capital, product liability, stakeholder opposition and corporate 
behaviour. 

 
Index Rebalancing 

 
The Reference Index rebalances on a semi-annual basis. At each rebalance, the weights of the 
securities are recomputed by applying the exclusionary criteria and optimisation approach described 
above. 

 
The ongoing compliance of the index constituents with the Index Provider’s ESG criteria is reviewed on 
a quarterly basis. At quarterly reviews, the Reference Index is not re-balanced, but an existing 
constituent may be deleted from the Reference Index if it is identified as being involved in a business 
activity excluded by the Reference Index or no longer complies with the desired ESG profile based on 
the Index Provider’s ESG ratings and controversies research. 

 
The Fund will bear the costs of any rebalancing trades (i.e. the costs of buying and selling securities of 
the Reference Index and associated taxes and transaction costs). 

 
Index Provider and Website 

 
The Reference Index is sponsored by MSCI and more details on the Reference Index can be found at 
https://www.msci.com/esg-indexes. The methodology for the Reference Index can be found at: 
https://www.msci.com/eqb/methodology/meth_docs/MSCI_ESG_Climate_Paris_Aligned_Benchmark 

 

1 NACE is the European Union’s classification of economic activities. Stocks in the NACE Section codes A, B, C, D, E, F, G, H, L are classified 
as “High Climate Impact” sector and other stocks are classified ‘Low Climate Impact’ sector. For further details regarding NACE, please refer 
to https://ec.europa.eu/eurostat/statistics-explained/index.php?title=NACE_background. 
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_Select_Indexes_Methodology.pdf. 
 

Publication 
 

The level of the Reference Index will be published on https://www.msci.com/constituents. 
 

OTHER INFORMATION 
 
 

Taxation 
 

The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus. 

 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile. 

 
Consequences of Disruption Events 

 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs. Further information on the consequences of Disruption Events is contained in the 
main body of the Prospectus under the heading "Disruption Events". 

 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 

 
Risk Factors 

 
Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus. In 
addition, Shareholders must also note that: 

 
a) Equity Risk: The value of equities and equity-related securities can be affected by a number of 

factors including the activities and results of the issuer, general and regional economies, market 
conditions and broader economic and political developments. This may result in fluctuations in 
the value of the Fund. 

 
b) Environmental, Social and Governance Risk: The Fund intends to invest in securities of issuers 

that manage their ESG exposures better relative to their peers. This may affect the Fund’s 
exposure to certain issuers and cause the Fund to forego certain investment opportunities. The 
Fund may perform differently to other funds, including underperforming other funds that do not 
seek to invest in securities of issuers based on their ESG ratings. 

 
c) Stock Connect Risk: The Fund may use Stock Connect to access China A Shares traded in Mainland 

China. This may result in additional liquidity risk and operational risks including settlement and default 
risks, regulatory risk and system failure risk. Further information on the risks associated with Stock 
Connect and investment in China can be found in the Prospectus. 

 
d) Emerging Market Risk: Additional risks and special considerations may be encountered with 

investments in emerging markets. These may include: 
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• the risk of nationalisation or ex-appropriation of assets or confiscatory taxation; 
• social, economic and political instability or uncertainty including war; 
• price fluctuations, less liquidity and smaller capitalisation of securities market; 
• currency risks and exchange rate fluctuations; 
• high rates of inflation; 
• controls on foreign investment and limitations on repatriation of invested capital and on the ability 
to exchange local currencies for US Dollars; 
• differences in auditing and financial reporting standards which may result in the unavailability of 
material information about issuers; 
• business risks, including relating to crime and theft; 
• less extensive regulation of the securities markets; 
• longer settlement periods for securities transactions; 
• less developed corporate laws regarding fiduciary duties of officers and directors and the protection 
of investors; and 
• where the Fund invests in markets where custodial and/or settlement systems are not fully 
developed, the assets of the Fund which are traded in such markets and which have been entrusted 
to sub-custodians, in circumstances where the use of such sub-custodians is necessary, may be 
exposed to risk in circumstances whereby the Depositary will have no liability for a loss of a financial 
instrument by such sub-custodians if it can prove that the loss has arisen as a result of an external 
event beyond its reasonable control, the consequences of which would have been unavoidable 
despite all reasonable efforts to the contrary. 

 

Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest. 

 
Disclaimers 

 
THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE 
INDEX PROVIDER TOGETHER THE “RESPONSIBLE PARTIES” DO NOT GUARANTEE THE 
ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 
SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. 
THE RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, 
TO ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN RESPECT 
OF THE REFERENCE INDEX DESCRIBED HEREIN. 

 
THE INDEX PROVIDER MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY 
DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR 
PURPOSE OR USE WITH RESPECT TO THE REFERENCE INDEX OR STRATEGY OR ANY DATA 
INCLUDED HEREIN. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL THE 
INDEX PROVIDER HAVE ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR 
CONSEQUENTIAL DAMAGES OR FOR ANY LOST PROFITS, EVEN IF NOTIFIED OF THE 
POSSIBILITY OF SUCH DAMAGES. 

 
THIS FUND IS NOT SPONSORED, ENDORSED, SOLD OR PROMOTED BY MSCI INC. ("MSCI"), 
ANY OF ITS AFFILIATES, ANY OF ITS INFORMATION PROVIDERS OR ANY OTHER THIRD PARTY 
INVOLVED IN, OR RELATED TO, COMPILING, COMPUTING OR CREATING ANY MSCI INDEX 
(COLLECTIVELY, THE "MSCI PARTIES"). THE MSCI INDEXES ARE THE EXCLUSIVE PROPERTY 
OF MSCI. MSCI AND THE MSCI INDEX NAMES ARE SERVICE MARK(S) OF MSCI OR ITS 
AFFILIATES AND HAVE BEEN LICENSED FOR USE FOR CERTAIN PURPOSES BY THE 
COMPANY. NONE OF THE MSCI PARTIES MAKES ANY REPRESENTATION OR WARRANTY, 
EXPRESS OR IMPLIED, TO THE ISSUER OR OWNERS OF THIS FUND OR ANY OTHER PERSON 
OR ENTITY REGARDING THE ADVISABILITY OF INVESTING IN FUNDS GENERALLY OR IN THIS 
FUND PARTICULARLY OR THE ABILITY OF ANY MSCI INDEX TO TRACK CORRESPONDING 
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STOCK MARKET PERFORMANCE. MSCI OR ITS AFFILIATES ARE THE LICENSORS OF CERTAIN 
TRADEMARKS, SERVICE MARKS AND TRADE NAMES AND OF THE MSCI INDEXES WHICH ARE 
DETERMINED, COMPOSED AND CALCULATED BY MSCI WITHOUT REGARD TO THIS FUND OR 
THE ISSUER OR OWNERS OF THIS FUND OR ANY OTHER PERSON OR ENTITY. NONE OF THE 
MSCI PARTIES HAS ANY OBLIGATION TO TAKE THE NEEDS OF THE ISSUER OR OWNERS OF 
THIS FUND OR ANY OTHER PERSON OR ENTITY INTO CONSIDERATION IN DETERMINING, 
COMPOSING OR CALCULATING THE MSCI INDEXES. NONE OF THE MSCI PARTIES IS 
RESPONSIBLE FOR OR HAS PARTICIPATED IN THE DETERMINATION OF THE TIMING OF, 
PRICES AT, OR QUANTITIES OF THIS FUND TO BE ISSUED OR IN THE DETERMINATION OR 
CALCULATION OF THE EQUATION BY OR THE CONSIDERATION INTO WHICH THIS FUND IS 
REDEEMABLE. FURTHER, NONE OF THE MSCI PARTIES HAS ANY OBLIGATION OR LIABILITY 
TO THE ISSUER OR OWNERS OF THIS FUND OR ANY OTHER PERSON OR ENTITY IN 
CONNECTION WITH THE ADMINISTRATION, MARKETING OR OFFERING OF THIS FUND. 

 
ALTHOUGH MSCI SHALL OBTAIN INFORMATION FOR INCLUSION IN OR FOR USE IN THE 
CALCULATION OF THE MSCI INDEXES FROM SOURCES THAT MSCI CONSIDERS RELIABLE, 
NONE OF THE MSCI PARTIES WARRANTS OR GUARANTEES THE ORIGINALITY, ACCURACY 
AND/OR THE COMPLETENESS OF ANY MSCI INDEX OR ANY DATA INCLUDED THEREIN. NONE 
OF THE MSCI PARTIES MAKES ANY WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO 
BE OBTAINED BY THE ISSUER OF THE FUND, OWNERS OF THE FUND, OR ANY OTHER 
PERSON OR ENTITY, FROM THE USE OF ANY MSCI INDEX OR ANY DATA INCLUDED THEREIN. 
NONE OF THE MSCI PARTIES SHALL HAVE ANY LIABILITY FOR ANY ERRORS, OMISSIONS OR 
INTERRUPTIONS OF OR IN CONNECTION WITH ANY MSCI INDEX OR ANY DATA INCLUDED 
THEREIN. FURTHER, NONE OF THE MSCI PARTIES MAKES ANY EXPRESS OR IMPLIED 
WARRANTIES OF ANY KIND, AND THE MSCI PARTIES HEREBY EXPRESSLY DISCLAIM ALL 
WARRANTIES OF MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE, WITH 
RESPECT TO EACH MSCI INDEX AND ANY DATA INCLUDED THEREIN. WITHOUT LIMITING ANY 
OF THE FOREGOING, IN NO EVENT SHALL ANY OF THE MSCI PARTIES HAVE ANY LIABILITY 
FOR ANY DIRECT, INDIRECT, SPECIAL, PUNITIVE, CONSEQUENTIAL OR ANY OTHER 
DAMAGES (INCLUDING LOST PROFITS) EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH 
DAMAGES. 

 
NO PURCHASER, SELLER OR HOLDER OF THIS SECURITY, PRODUCT OR FUND, OR ANY 
OTHER PERSON OR ENTITY, SHOULD USE OR REFER TO ANY MSCI TRADE NAME, 
TRADEMARK OR SERVICE MARK TO SPONSOR, ENDORSE, MARKET OR PROMOTE THIS 
SECURITY WITHOUT FIRST CONTACTING MSCI TO DETERMINE WHETHER MSCI’S 
PERMISSION IS REQUIRED. UNDER NO CIRCUMSTANCES MAY ANY PERSON OR ENTITY 
CLAIM ANY AFFILIATION WITH MSCI WITHOUT THE PRIOR WRITTEN PERMISSION OF MSCI. 
THE FUNDS OR SECURITIES REFERRED TO HEREIN ARE NOT SPONSORED, ENDORSED, OR 
PROMOTED BY MSCI, AND MSCI BEARS NO LIABILITY WITH RESPECT TO ANY SUCH FUNDS 
OR SECURITIES OR ANY INDEX ON WHICH SUCH FUNDS OR SECURITIES ARE BASED.
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Annex

Product name: Invesco MSCI Emerging Markets ESG Climate Paris Aligned

UCITS ETF

Legal entity identifier:

549300LKQGRABQZ01C57

Sustainable

investment means an

investment in an

economic activity that

contributes to an

environmental or social

objective, provided that

the investment does

not significantly harm

any environmental or

social objective and

that the investee

companies follow good

governance practices.

The EU Taxonomy is a

classification system

laid down in Regulation

(EU) 2020/852,

establishing a list of

environmentally

sustainable

economic activities.

That Regulation does

not include a list of

socially sustainable

economic activities.

Sustainable

investments with an

environmental objective

might be aligned with

the Taxonomy or not.

Sustainable investment objective

Does this financial product have a sustainable investment objective?

Yes

It will make a minimum of sustainable investments

with an environmental objective: 60 %

in economic activities that qualify as environmentally

sustainable under the EU Taxonomy

in economic activities that do not qualify as environmentally

sustainable under the EU Taxonomy

It will make a minimum of sustainable investments

with a social objective: %

Sustainability

indicators measure

how the sustainable

objectives of this

financial product are

attained

What is the sustainable investment objective of this financial product?

The Fund has a sustainable investment objective to invest in companies that seek to reduce exposure to

transition and physical climate risks whilst pursuing opportunities arising from the transition to a lower

carbon economy and aligning with the Paris Agreement requirements. The Fund achieves the

sustainable investment objective by tracking the MSCI Emerging Markets ESG Climate Paris Aligned

Benchmark Select Index (the "Reference Index"), which has a methodology that is aligned with

attaining the sustainable investment objective of the Fund.

The Reference Index qualifies as an EU Paris-aligned Benchmark under Title III, Chapter 3a, of Regulation

(EU) 2016/1011.

What sustainability indicators are used to measure the attainment of the sustainable investment

objective of this financial product?

The Fund uses a variety of indicators to measure the attainment of the sustainable investment

objective. This includes:

MSCI ESG Score (as defined in the methodology of the Reference Index) improvement

relative to the Parent Index;

CO2 emissions reduction relative to the Parent Index;

CO2 emissions intensity (scope 1,2 and 3) reduction at each Rebalance Date relative to the

decarbonisation trajectory base date; and

Percentage of the Fund portfolio invested in excluded companies involved in controversial

business activities and controversies (as defined in the methodology of the Reference Index).

Principal adverse

impacts are the most

significant negative

impacts of investment

decisions on

sustainability factors

relating to

environmental, social

and employee matters,

respect for human

rights, anti-corruption

How do sustainable investments not cause significant harm to any environmental or social sustainable

investment objective?

The index methodology of the Reference Index that the Fund tracks takes into account principal

adverse impacts (PAI) indicators defined in Table 1 of Annex I of the regulatory technical standards for

Regulation 2019/2088 (RTS). Securities that don’t meet certain PAI thresholds are excluded from the

Reference Index, as defined in the methodology.

No

It promotes Environmental/Social (E/S)

characteristics and while it does not have as its

objective a sustainable investment, it will have a

minimum proportion of % of sustainable

investments

with an environmental objective in economic activities that

qualify as environmentally sustainable under the EU Taxonomy

with an environmental objective in economic activities that do

not qualify as environmentally sustainable under the EU

Taxonomy

with a social objective

It promotes E/S characteristics, but will not make

any sustainable investments
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and anti-bribery

matters.

The Fund also relies on the qualitative research and monitoring of Invesco's ESG team to take into

account the RTS PAI indicators (“Invesco’s PAI framework”) and to assess whether the sustainable

investments of the Fund cause significant harm to the relevant environmental or social investment

objective. Where a company does not meet certain thresholds according to Invesco’s PAI framework, it

can still be held within the Fund's portfolio but will not be considered a "sustainable investment" within

the Fund as measured according to Invesco’s PAI framework.

How have the indicators for adverse impacts on sustainability factors been taken into account?

Please see above on how the indicators for adverse impacts on sustainability factors have been

taken into account.

The index reduces exposure to greenhouse gas emissions by specifying a minimum reduction in

relation to the Parent Index, as well as a minimum year on year reduction from a given base date.

Additionally, the index methodology directly excludes a number of companies involved in certain

business activities, and through removal of companies involved in thermal coal and the oil and gas

industry the index further reduces its exposure to greenhouse gas emissions. The methodology also

excludes companies involved in controversial weapons and those facing severe, or very severe ESG

controversies, as assessed via MSCI Controversy Scores. Through its exclusions based on MSCI ESG

Score the index also addresses a number of other adverse indicators. The index also excludes any

companies where data isn’t available to make such assessments.

MSCI ESG Scores consider a number of key issues in their construction, including, but not limited to

carbon emissions, product carbon footprint, biodiversity and land use, toxic emissions and waste,

opportunities in renewable energy. The scores also take into account areas such as human capital as

well as corporate governance, considering ownership and control, pay and the board.

MSCI Controversy Scores consider controversies in a number of different areas, including, but not

limited to, biodiversity and land use, energy and climate change, toxic emissions and waste,

operational waste, discrimination and workforce diversity, and governance structures. Any company

that violates the UN Global Compact receives a very severe MSCI Controversy Score.

Given the climate focus of the Fund, a number of social indicators may not be relevant to the

investment strategy of the Fund and as a result the methodology of the Reference Index may not

specifically consider these indicators.

How are the sustainable investments aligned with the OECD Guidelines for Multinational Enterprises and

the UN Guiding Principles on Business and Human Rights?

Alignment with the OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on

Business and Human Rights is captured in the index methodology of the Fund, with the result that

securities will be excluded from the investible universe if they are deemed not to be in alignment.

The index methodology excludes companies that aren’t compliant with the UN Global Compact, this

set of ten principles show significant overlap with both the OECD Guidelines for Multinational

Enterprises and the UN Guiding Principles on Business and Human Rights. With regards to OECD,

these guidelines and the UNGC both aim to promote corporate responsibility and sustainable

business practices, in terms of specific topics, they both cover the areas of human rights,

employment relations, environment and anti-corruption. As for the two UN frameworks, whilst they

do vary in nature, scope and depth, the two come together in their overriding objective (to achieve a

more responsible and accountable business community) as well as some of the key areas they

address, namely in the Human Rights space.

The index methodology excludes companies facing very severe ESG controversies, as assessed via

MSCI Controversy Scores. These scores assess controversies that may constitute a breach of

selected global norms and conventions, including the United Nations Global Compact, the

International Labour Organisation’s conventions, and the United Nations Guiding Principles on

Business and Human Rights.

Does this financial product consider principal adverse impacts on sustainability factors?

Yes No

Yes, as noted above, the index methodology considers principal adverse impacts on sustainability

factors, primarily through a set of exclusion criteria corresponding to the indicators that are defined in

Table 1, Annex I of the RTS.
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Additionally, the Fund identifies priority investee entities using thresholds on each principal adverse

impacts indicator and engages through methods such as letters, meetings and proxy voting as

appropriate. Information on principal adverse impacts on sustainability factors is available in the annual

report of the Fund.

The next annual report of the Fund will describe the extent to which the sustainable investment

objective of the Fund is met. The annual report of the fund will be available on the Fund's website at

etf.invesco.com.

The investment

strategy guides

investment decisions

based on factors such

as investment

objectives and risk

tolerance.

Good governance

practices include sound

management

structures, employee

relations, remuneration

of staff and tax

compliance.

What investment strategy does this financial product follow?

The investment objective of the Fund is to achieve the net total return performance of the Reference

Index, less fees, expenses and transaction costs. In order to achieve the investment objective, the Fund

will employ a replication method that looks to invest as far as possible and practicable in the

constituents of the Reference Index. The Fund intends to replicate the Reference Index by holding all of

its constituent securities in a similar proportion to their weightings in the Reference Index.

Please note that this Annex forms part of, and should be read in conjunction with the Supplement.

Please refer to the Supplement for further information.

What are the binding elements of the investment strategy used to select the investments to attain the

sustainable investment objective?

The Fund achieves the sustainable investment objective by tracking the Reference Index within an

acceptable tracking error and in accordance with the investment policy as outlined in the Supplement.

The methodology of the Reference Index applies exclusionary criteria to exclude from the MSCI

Emerging Markets Index (the "Parent Index") securities that: 1) have not been assessed or rated by the

Index Provider on the basis of MSCI ESG metrics (see further details below); 2) have faced severe or

very severe controversies pertaining to ESG issues (including UN Global Compact violations) – defined

as companies with an MSCI ESG Controversy Score of 0 or 1; 3) are involved (as defined by the Index

Provider and detailed further in the methodology for the Reference Index) in any of the following

business activities: controversial weapons, conventional weapons, civilian firearms, nuclear weapons,

conventional and unconventional oil & gas, oil sands, shale oil, shale gas, uranium mining, thermal coal

(including power generation and mining), thermal coal power, oil & gas power, nuclear power, oil & gas

refining, fossil fuel reserves ownership, tobacco, recreational cannabis, adult entertainment, alcohol,

gambling, GMOs and power generation from thermal coal, liquid fuel and natural gas ; 4) have an MSCI

ESG rating of B or below; and 5) are categorised as investment trust companies.

The remaining constituents are then subject to an optimisation which has the aim of aligning the

Reference Index to the objectives of the Paris Agreement by reducing the weighting of companies

exposed to climate transition risks, maximising the weighting of companies with the highest exposure

to climate transition opportunities and minimising the ex-ante tracking error relative to the Parent

Index.

The Reference Index rebalances on a semi-annual basis (a “Rebalance Date”). At each rebalance, the

weights of the securities are recomputed by applying the exclusionary criteria and optimisation

approach described above, and changes to the components of the Reference Index are implemented at

the next Rebalance Date. 

Given the climate focus of the Fund, a number of social indicators may not be relevant to the

investment strategy of the Fund and as a result the methodology of the Reference Index may not

specifically consider these indicators.

Where a previously eligible security subsequently ceases to meet the criteria of the Reference Index, or

where the Fund acquires a security as a result of a corporate action, the Fund may continue to hold

such security until such time that the security is removed as a component of the Reference Index at

the next rebalance date.

What is the policy to assess good governance practices of the investee companies?

The index methodology of the Reference Index includes good governance criteria whereby companies

are assessed against indicators such as sound management structures, employee relations,

remuneration of staff and tax compliance. Companies that are deemed not to meet good governance

practices according to the methodology of the Reference Index will be excluded.

What is the asset allocation and the minimum share of sustainable investments?
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Asset allocation

describes the share of

investments in specific

assets.

Taxonomy-aligned

activities are expressed

as a share of:

90% of the Fund’s NAV will be selected according to the binding elements of the investment strategy. A

minimum of 60% of the Fund’s NAV will align with the sustainable investment objective of the Fund by

contributing to the environmental objective of the Fund, meeting the do no significant harm criteria and

good governance criteria. Up to 40% of the Fund’s NAV may not fully meet all the requirements to be

deemed sustainable investments, according to Invesco's PAI framework, as there may be certain social

indicators not specifically considered by the Fund (those that are not relevant to the climate focus of the

strategy). However the investments will still be selected according to the criteria of the methodology of

the Reference Index. Up to 10% of the Fund's NAV will be invested in financial derivative instruments for

hedging and/or efficient portfolio management purposes and cash for ancillary liquidity purposes.

Investments

#1A Sustainable

60.00%

#2 Not

Sustainable

40.00%

Environmental

60.00%

Other

environmental

60.00%

#1

Sustainable

covers

sustainable

investments

with

environmental

or social

objectives.

#2 Not

sustainable

includes

investments

which do not

qualify as

sustainable

investments.

How does the use of derivatives attain the sustainable investment objective?

The Fund does not use derivatives to attain sustainable investment objective of the Fund. The Fund will

use derivatives for hedging and efficient portfolio management purpose only.

To comply with the EU

Taxonomy, the criteria

for fossil gas include

limitations on emissions

and switching to

renewable power or

low-carbon fuels by the

end of 2035. For

nuclear energy, the

criteria include

comprehensive safety

and waste

management

Enabling activities

directly enable other

activities to make a

substantial contribution

to an environmental

objective

Transitional activities

are for which low-

carbon alternatives are

not yet available and

that have greenhouse

gas emission levels

corresponding to the

best performance.

To what minimum extent are sustainable investments with an environmental objective aligned with the

EU Taxonomy?

0%

Does the financial product invest in fossil gas and/or nuclear energy related activities that comply with

the EU Taxonomy ?

Yes  

In fossil gas In nuclear energy

No

turnover reflecting

the share of revenue

from green activities

of investee companies

-

capital

expenditurecapital

expenditure(CapEx)

showing the green

investments made by

investee companies,

e.g. for a transition to

a green economy.

-

operational

expenditure(OpEx)

reflecting green

operational activities

of investee

companies.

-

1

¹ Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do no significant harm to any EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. As

there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph shows the

Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, while the

second graph shows the Taxonomy alignment only in relation to the investments of the financial product other than

sovereign bonds.

1. Taxonomy-alignment of investments including sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

2. Taxonomy-alignment of investments excluding sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

This graph represents   100  % of the total investments.

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

What is the minimum share of investments in transitional and enabling activities?

NA

What is the minimum share of sustainable investments with an environmental objective that are not aligned

with the EU Taxonomy?

60%

What is the minimum share of sustainable investments with a social objective?

NA

What investments are included under “#2 Not sustainable”, what is their purpose and are there any

minimum environmental or social safeguards?

Up to 40% of the Fund’s NAV may not fully meet all the requirements to be deemed sustainable

investments, when assessed against Invesco's PAI framework, however the investments will be selected

according to the overarching sustainable investment objective of the Fund and the criteria of the

Reference Index, which includes minimum exclusions and selection criteria applicable to the EU Climate

Benchmarks.

Up to 10%  of the Fund’s NAV will be investments such as financial derivative instruments for hedging

and/or efficient portfolio management purposes and cash for ancillary liquidity. No minimum

environmental or social safeguards are applied in relation to these instruments. The proportion and use

of these investments does not affect the delivery of the sustainable investment objective as the Fund

commits to investing a minimum proportion of its investments to attaining the sustainable investment

objective of the Fund. 

Reference

benchmarks are

indexes to measure

whether the financial

product attains the

sustainable investment

objective.

Is a specific index designated as a reference benchmark to meet the sustainable investment objective?

Yes

How does the reference benchmark take into account sustainability factors in a way that is continuously

aligned with the sustainable investment objective?

are sustainable

investments with

an

environmental objective

that do not take into

account the criteria

for environmentally

sustainable economic

activities under the EU

Taxonomy.
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The Reference Index has been selected on the basis that it aligns with the sustainable investment

objective of the Fund, which is to reduce exposure to transition and physical climate risks whilst

pursuing opportunities arising from the transition to a lower carbon economy and aligning with the

Paris Agreement requirements. The Reference Index qualifies as an EU Paris-aligned Benchmark under

Title III, Chapter 3a, of Regulation (EU) 2016/1011.

How is the alignment of the investment strategy with the methodology of the index ensured on a

continuous basis?

The Fund aims to track the performance of the Reference Index as closely as possible. As such, the

Fund replicates the composition of the Reference index as closely as practical.

How does the designated index differ from a relevant broad market index?

The Reference Index differs from a broad market index because it comprises only companies with high

ESG scores and incorporates the TCFD (Task Force on Climate Related Financial Disclosures)

recommendations and is designed to exceed the minimum standards of the EU Paris-Aligned

Benchmark.

Where can the methodology used for the calculation of the designated index be found?

Please refer to the index methodology which can be found on the 'Documents' tab of the Fund at

etf.invesco.com.

Where can I find more product specific information online? More product-specific information can be found

on the website:

More product-specific information can be found on the Fund's webpage at etf.invesco.com.
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Invesco Hydrogen Economy UCITS ETF 

Supplement to the Prospectus 

This Supplement contains information in relation to Invesco Hydrogen Economy UCITS ETF (the "Fund"), 
a sub-fund of Invesco Markets II plc (the "Company ") an umbrella type open ended investment company 
with variable capital, governed by the laws of Ireland and authorised by the Central Bank of Ireland (the 
"Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 

 
This Supplement forms part of, may not be distributed unless accompanied by (other than to prior 
recipients of the Prospectus of the Company dated 28 May 2024, as may be amended, 
supplemented or modified from time to time, (the "Prospectus")), and must be read in conjunction 
with, the Prospectus. 

 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT, AND THE RISKS INVOLVED, ARE SUITED TO YOUR OWN PERSONAL 
CIRCUMSTANCES AND OBJECTIVES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

 
Capitalised terms used in this Supplement will have the meanings given to them in the Definitions 
section below or in the Prospectus. 

 
Invesco Markets II plc 

 
An umbrella fund with segregated liability between the sub-funds 

 
Dated 28 May 2024 

 
This Supplement replaces the Supplement dated 31 March 

2023. 
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IMPORTANT INFORMATION 
 
 

Suitability of Investment 
 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 

 
The Shares are not principal protected. The value of the Shares may go up or down and you 
may not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for a 
discussion of certain risks that should be considered by you. 

 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. Certain risks attached to 
investments in FDIs are set out in the Prospectus under “Risk Factors”. 

 
An investment in the Fund should not constitute a substantial proportion of an investment 
portfolio and may not be appropriate for all investors. 

 
The Fund's Shares purchased on the secondary market cannot usually be sold directly back to 
the Fund. Investors must buy and sell Shares on a secondary market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may 
pay more than the current net asset value when buying Shares and may receive less than the 
current net asset value when selling them. 

 
Prospective investors should refer to the annex to this Supplement regarding information 
about the sustainable investment objective of the Fund. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

 
Profile of a typical investor 

 
A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the long term. Such an investor is also one that is able to assess the merits and risks 
of an investment in the Shares. 

 
Responsibility 

 
The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement) is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance of 
such information. 

 
General 
This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
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of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made. 
As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities. 

 
Distribution of this Supplement and Selling Restrictions 

 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 

 
Definitions 

 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 

 
 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 
 

Investment Objective of the Fund 
 

The investment objective of the Fund is to achieve the net total return performance of the WilderHill 
Hydrogen Economy Index (the "Reference Index") less fees, expenses and transaction costs, thereby 
taking an approach that seeks to invest in companies whose innovative technologies focus on 
advancing the use of hydrogen, fuel cells and the potential hydrogen economy, hence facilitating a 
transition to a lower carbon economy. 

 
Further information on the components and selection criteria of the Reference Index is set out below 
under "General Description of the Reference Index". 

 
Investment Policy of the Fund 

 
In order to achieve the investment objective, the Fund will employ a replication method that looks to invest 
as far as possible and practicable in the constituents of the Reference Index. The Fund intends to replicate 
the Reference Index by holding all of its constituent securities in a similar proportion to their weightings in 
the Reference Index. In order to replicate the Reference Index, the Fund may invest up to 20% of its Net 
Asset Value in shares issued by the same body. Further information in relation to how the Fund will seek 
to track the Reference Index is set out in section 4 “Investment Objective and Policies” and section 5 
“Investment Restrictions and Permitted Investments” of the Prospectus. 

 
There are a number of circumstances where gaining access to the components of the Reference Index 
may be prohibited by regulation, may not otherwise be in the Shareholders’ interests or may not otherwise 
be possible or practicable until such time as the circumstances are addressed. 

 
The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank. 
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The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: 
options and futures transactions, forward contracts, non-deliverable forwards and spot foreign 
exchange transactions. Further details on FDIs and how they may be used are contained in the main 
part of the Prospectus under "Appendix III - Use of Financial Derivative Instruments And Efficient 
Portfolio Management". 

 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS. 

 
With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. 

 
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 
Permitted Investments". 

 
Transparency of sustainable investments 

 
The Fund is an Article 9 Fund (as defined in the Prospectus). 

 
The Fund’s sustainable investment objective is to invest in global companies whose innovative 
technologies focus on advancing the use of hydrogen, fuel cells and the potential hydrogen economy 
hence facilitating a transition to a lower carbon economy. The Fund’s portfolio is mainly composed of 
companies involved in renewable green hydrogen, improving hydrogen generation, its storage, 
conversion, uses in transportation, innovation and the advancement of fuel cells. The Fund achieves 
this objective by tracking the Reference Index, which has a methodology that is aligned with attaining 
the sustainable objective of the Fund. The Reference Index differs from a broad market index because 
it comprises only companies with exposure to hydrogen (a clean alternative to natural gas). The issuers 
of the Fund’s investments follow good governance practices, resulting from the Reference Index 
applying screens to exclude companies which do not follow such practices. Further information on the 
Reference Index can be found in the section below titled “General Description of the Reference 
Index”. 

 
In addition and as detailed in the section of the Prospectus titled “Appendix IV - Sustainable Finance”, 
as a passively managed fund, the Fund benefits from the engagement and dialogue of Invesco’s good 
governance principles and views on best practice in corporate governance and long-term investment 
stewardship. The manner in which the Reference Index is constructed ensures that the investments of 
the Fund do not significantly harm any of the other environmental objectives under SFDR/the Taxonomy 
Regulation (as defined below). 

 
The Fund commits to investing a proportion of assets in sustainable investments (which may be in 
economic activities that contribute to the environmental objectives of climate change mitigation and 
climate change adaptation under Regulation (EU) 2020/852 on the establishment of a framework to 
facilitate sustainable investment (the "Taxonomy Regulation")). 

 
The Fund does not currently intend to be aligned with the Taxonomy Regulation and, at the date of this 
Supplement, 0% of the Fund’s investments will be aligned with the environmental objectives under the 
Taxonomy Regulation. The Manager will keep the Fund’s position vis-à-vis the Taxonomy Regulation 
under consideration and, to the extent required, the Supplement will be amended accordingly. 

 
Further information on the Reference Index can be found in the section below titled “General Description 
of the Reference Index” below 

 
Further details on the transparency of the promotion of ESG characteristics are contained in the 
Prospectus under "Appendix IV - Sustainable Finance". 

779 



Index Tracking Strategy 
It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) between 0% and 1% under normal market 
conditions. However, exceptional circumstances may arise which cause the Fund's Tracking Error to 
exceed 1%. Investors should note that the Tracking Error set out in this section is for the Unhedged 
Share Classes against the Reference Index (which is also unhedged). 

 
Investment Restrictions of the Fund 

 
Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions and Permitted Investments" in the Prospectus apply to the Fund. 

 
Efficient Portfolio Management 

 
Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the “Securities Financing Transactions” section below and in the main body of the 
Prospectus under the heading "Use of Financial Derivative Instruments and Efficient Portfolio 
Management". 

 
Securities Financing Transactions 

 
The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending. The Fund's use 
of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance with 
normal market practice, the Central Bank Regulations and any other statutory instrument, regulations, 
rules, conditions, notices, requirements or guidance of the Central Bank issued from time to time 
applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks. Securities lending will be for efficient portfolio management purposes 
only. 

 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are equities. The maximum proportion of 
the Fund's assets that may be subject to securities lending is 100%, and the expected proportion of the 
Fund's assets that may be subject to securities lending is between 0% and 30%. 

 
Securities lending means transactions by which one party transfers securities to the other party subject to 
a commitment that the other party will return equivalent securities on a future date or when requested to 
do so by the party transferring the securities, that transaction being considered as securities lending for 
the party transferring the securities. 

 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all fully 
transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
securities lending agents engaged by the Company from time to time. Such fees and expenses of any 
securities lending agents engaged by the Company, which will be at normal commercial rates together 
with VAT, if any, thereon, will be borne by the Company or the Fund in respect of which the relevant party 
has been engaged. Details of Fund revenues arising and attendant direct and indirect operational costs 
and fees as well as the identity of any specific or securities lending agents engaged by the Company from 
time to time shall be included in the Company's semi-annual and annual reports. 

 
The types of acceptable counterparty and the diversification requirements are explained in Appendix III of 
the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties that 
have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be subject 
to ongoing supervision by a public authority, be financially sound and have the necessary organisational 
structure and resources for the relevant type of transaction. 
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From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
conflict of interest with the role of the Depositary or other service provider in respect of the Company. 
Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
applicable to any such related party transactions. The identity of any such related parties will be specifically 
identified in the Company's semi-annual and annual reports. 

 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 

 
The assets of the Fund that are subject to Securities Financing Transactions and any collateral received 
are held by the Depositary or its agent. 

 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 

 
Currency Hedging Policy 

 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in any 
hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the hedged 
Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign exchange 
exposure when holding an asset in a currency other than the Base Currency of the Fund. This is achieved 
by the hedged Share Classes employing 30 day rolling forward FX contracts, which are rolled monthly. 

 
All costs and losses arising in relation to such currency hedging transactions will be borne by the hedged 
Share Class and all gains arising in connection with such hedging transactions will be attributable to the 
relevant Share Class. Although the Fund may utilise currency hedging transactions in respect of Share 
Classes, it shall not be obliged to do so and to the extent that it does employ strategies aimed at hedging 
certain Share Classes, there can be no assurance that such strategies will be effective. The costs and 
related liabilities/benefits arising from instruments entered into for the purposes of hedging the currency 
exposure for the benefit of any particular Share Class of the Fund (where the currency of a particular 
Share Cass is different to the Base Currency of the Fund) shall be attributable exclusively to the Share 
Class. Under exceptional circumstances, such as, but not limited to, where it is reasonably expected that 
the cost of performing the hedge will be in excess of the benefit derived and therefore detrimental to 
Shareholders, the Company may decide not to hedge the currency exposure of such Share Classes. 

 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do not 
exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion of the 
Net Asset Value of the relevant Share Class and any under-hedged position will be kept under review to 
ensure it is not carried forward from month-to-month. This review will also incorporate a procedure to 
ensure that positions in excess of 100% of Net Asset Value will not be carried forward from month to 
month. 

 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 

 
Collateral Policy 

 
(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 

Prospectus, subject to any agreement on valuation made with the counterparty, collateral 
posted to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to- 
market value. 

 
(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 

Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis 
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shall be held by the Depositary or a duly appointed sub-depositary. 
 

Further information on the criteria which collateral received by the Fund must meet is 
contained in the main body of the Prospectus under the heading "Non-Cash Collateral". 

 
(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 

to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
Fund will consist of such collateral as is agreed with the counterparty from time to time and may 
include any types of assets held by the Fund. 

(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 
can be found in the Prospectus under the heading "Appendix III - Efficient Portfolio 
Management and use of Financial Derivative Instruments". The rationale for the use of this 
collateral valuation methodology is primarily to guard against the price volatility of assets being 
received by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 

 
Further information on the collateral policy is contained in Appendix III to the Prospectus under the 
heading "Collateral Policy". 

 
Borrowing and Leverage 

 
The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis. Such borrowings may only be used for short-term liquidity purposes to cover the 
redemption of Shares. Further information on Borrowing and Leverage is contained in the main body 
of the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 

 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 

 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 

 
Dividend Policy 

 
Dividends will be declared on a quarterly basis for the Dist Shares, the EUR Hdg Dist Shares, the GBP 
Hdg Dist Shares, the CHF Hdg Dist Shares and the MXN Hdg Dist Shares in accordance with the 
general provisions set out in the Prospectus under the heading “Dividend Policy" and Shareholders will 
be notified in advance of the date on which dividends will be paid. Distributions will not be made in 
respect of the Acc Shares, the EUR Hdg Acc Shares, the GBP Hdg Acc Shares, the CHF Hdg Acc 
Shares and the MXN Hdg Acc Shares and income and other profits will be accumulated and reinvested 
in respect of those Shares. 

 
Trading 

 
Application will be made to Euronext Dublin, the London Stock Exchange or Deutsche Börse and/or 
such other exchanges as the Directors may determine from time to time (the "Relevant Stock 
Exchanges") for listing and/or admission to trading of the Shares issued and available to be issued on 
the main market of each of the Relevant Stock Exchanges on or about the Launch Date. This 
Supplement and the Prospectus together comprise listing particulars for the purposes of trading on the 
main market of each of the Relevant Stock Exchanges. 

 
Exchange Traded Fund 

 
The Fund is an Exchange Traded Fund (“ETF”). The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges. It is envisaged that Shares 
will be bought and sold by private and institutional investors in the secondary market in the same way 
as the ordinary shares of a listed trading company. 
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General Information Relating to the Fund 
 

Type Open-ended. 

Base Currency USD 

Business Day A day (other than a Saturday or Sunday) on which the United States 
Federal Reserve System is open or such other day or days that the 
Directors may determine and notify to Shareholders in advance. 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s Assets are listed 
or traded or markets relevant to the Reference Index are closed provided 
there is at least one Dealing Day per fortnight, subject always to the 
Directors’ discretion to temporarily suspend the determination of the Net 
Asset Value and the sale, conversion and/or redemption of Shares in the 
Company or any Fund in accordance with the provisions of the Prospectus 
and the Articles. 

The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for each Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or settlement 
(such closure may be made with little or no notice to the Investment 
Manager). 
The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4:30pm (Dublin time) one Business Day before the relevant Dealing Day 
or such other time as the Investment Manager may, in consultation with 
the Directors, determine and is notified to Shareholders by the Company 
provided always that the Dealing Deadline will be before the Valuation 
Point. No subscription, exchange or redemption applications may be 
accepted after the Valuation Point. 

Subscriptions, 
Exchanges and 
Repurchases 

All subscriptions, exchanges and repurchases can only take place through 
an Authorised Participant or other representative appointed by the 
Company in the relevant jurisdiction. 

Launch Date 6th February 2023 in respect of Class Acc Shares or such other date as 
the Directors determine to reflect the close of the Initial Offer Period. 

Minimum Fund Size USD 30,000,000 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 9.00 
a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin time) 
on 28 November 2024 or such earlier or later date as the Directors may 
determine. 
 

Valuation Point 4.00 p.m. (New York time) on the relevant Dealing Day by reference to 
which the Net Asset Value per Share of the Fund is determined. At all 
times the Valuation Point will be after the Dealing Deadline. 

 
The value of any investments which are listed or dealt in on a Market shall 
be the closing price on the relevant Market at the Valuation Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such other 
day as the Directors (or their delegate) may determine and notify in 
advance to the applicant).  

Website etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 
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Description of the Shares 
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Share Class "Dist" 
Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 15.5 
For example, if on 29th July 2022 the official closing 
level of the Reference Index was 78.25 and assuming 
the Fund launched on the following Business Day (i.e. 
the Launch Date), the Initial Issue Price of the Class 
Dist Shares in the Fund would be 5.0483. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 15.5 

For example, if on 29th July 2022 the official closing 
level of the Reference Index was 78.25 and assuming 
the Fund launched on the following Business Day (i.e. 
the Launch Date), the Initial Issue Price of the Class Acc 
Shares in the Fund would be 5.0483. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "EUR Hdg Dist" 
Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 15.5 

For example, if on 29th July 2022 the official closing 
level of the Reference Index was 78.25 and assuming 
the Fund launched on the following Business Day (i.e. 
the Launch Date), the Initial Issue Price of the Class 
EUR Hdg Dist Shares in the Fund would be 5.0483. 
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 Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 
 

Share Class "EUR Hdg Acc" 
Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 15.5 

For example, if on 29th July 2022 the official closing 
level of the Reference Index was 78.25 and assuming 
the Fund launched on the following Business Day (i.e. 
the Launch Date), the Initial Issue Price of the Class 
EUR Hdg Acc Shares in the Fund would be 5.0483. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 
 
 

Share Class "GBP Hdg Dist" 
Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 15.5 

For example, if on 29th July 2022 the official closing 
level of the Reference Index was 78.25 and assuming 
the Fund launched on the following Business Day (i.e. 
the Launch Date), the Initial Issue Price of the Class 
GBP Hdg Dist Shares in the Fund would be 5.0483. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 
 

Share Class "GBP Hdg Acc" 

Share Class Currency GBP 
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Initial Issue Price Means in GBP, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 15.5 

For example, if on 29th July 2022 the official closing 
level of the Reference Index was 78.25 and assuming 
the Fund launched on the following Business Day (i.e. 
the Launch Date), the Initial Issue Price of the Class 
GBP Hdg Acc Shares in the Fund would be 5.0483. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "CHF Hdg Dist" 
Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 15.5 
For example, if on 29th July 2022 the official closing 
level of the Reference Index was 78.25 and assuming 
the Fund launched on the following Business Day (i.e. 
the Launch Date), the Initial Issue Price of the Class 
CHF Hdg Dist Shares in the Fund would be 5.0483. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "CHF Hdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 15.5 

For example, if on 29th July 2022 the official closing 
level of the Reference Index was 78.25 and assuming 
the Fund launched on the following Business Day (i.e. 
the Launch Date), the Initial Issue Price of the Class 
CHF Hdg Acc Shares in the Fund would be 5.0483. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 

200,000 Shares 
otherwise. 

unless the Directors determine 
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Amount  

Minimum Holding N/A 
 
 

Share Class "MXN Hdg Dist" 
Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date times by 25.6 

For example, if on 29th July 2022 the official closing 
level of the Reference Index was 78.25 and assuming 
the Fund launched on the following Business Day (i.e. 
the Launch Date), the Initial Issue Price of the Class 
MXN Hdg Dist Shares in the Fund would be 2,003.2 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "MXN Hdg Acc" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date times by 25.6 
For example, if on 29th July 2022 the official closing 
level of the Reference Index was 78.25 and assuming 
the Fund launched on the following Business Day (i.e. 
the Launch Date), the Initial Issue Price of the Class 
MXN Hdg Acc Shares in the Fund would be 2,003.2 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 
 

Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank and will be set out in a revised supplement. 

 
Intra-Day Portfolio Value ("iNAV") 

 
Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
the heading "Intra-Day Portfolio Value". 

 
Fees and Expenses 
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The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 

 
Share Class All Share Classes 
Subscription Charge Up to 5% 

Redemption Charge Up to 3% 
 

The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares. Such Subscription Charge is payable to the Manager. 

 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 

 
Share Class "Acc" 
Management Fee Up to 0.60% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "Dist" 
Management Fee Up to 0.60% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR Hdg Acc" 
Management Fee Up to 0.65% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR Hdg Dist" 
Management Fee Up to 0.65% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "GBP Hdg Acc" 
Management Fee Up to 0.65% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "GBP Hdg Dist" 
Management Fee Up to 0.65% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF Hdg Acc" 
Management Fee Up to 0.65% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF Hdg Dist" 
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Management Fee Up to 0.65% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN Hdg Acc" 
Management Fee Up to 0.65% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN Hdg Dist" 
Management Fee Up to 0.65% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 

The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus. 

 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 

 
Dilution Levy: The Fund will not apply a dilution levy. 

 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 

 
German Investment Tax Act 

 
In accordance with the German Investment Tax Act, as amended from time to time (“GITA”), the Fund 
intends to qualify as an equity fund as defined in section 2 para. 6, GITA and will invest continuously 
more than 50% of its Net Asset Value (as defined in section 2 para. 9a sent. 2 and 3, GITA) into equities 
(as defined in section 2 para. 8, GITA). 

 
Exchange of Shares 

 
Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any 
Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being offered 
at that time (the "New Class") provided that all the criteria for applying for Shares in the New Class 
have been met. 

 
The general provisions and procedures relating to redemptions will apply equally to exchanges. All 
exchanges will be treated as a redemption of the Shares of the Original Class and application to the 
purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge will be 
payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the Repurchase 
Price for the total number of Shares in the Original Class to be repurchased. 
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GENERAL DESCRIPTION OF THE REFERENCE INDEX 
 

The Reference Index is designed to reflect the performance of global companies whose innovative 
technologies focus on advancing the use of hydrogen, fuel cells and the potential hydrogen economy. The 
Reference Index comprises companies involved in renewable green hydrogen activities which includes 
improvements in hydrogen generation, storage, conversion, uses in transportation, innovation, and 
advancement of fuel cells. 

 
The Reference Index is further described below but only represents an extract of information available 
from public sources and none of the Directors, the Manager, Solactive AG ("Solactive"), WilderHill New 
Energy Finance, LLC ("Wilderhill") or such other successor sponsor to the Reference Index nor the 
Investment Manager take any responsibility for the accuracy or completeness of such information. 

 
Solactive is responsible for decisions regarding the composition of the Reference Index and Solactive 
defines the universe of the Reference Index. The universe of the Reference Index is currently comprised 
of companies incorporated in, or whose shares are listed in any of the following 27 countries: Australia, 
Austria. Belgium, China, Canada, Denmark, Finland, France, Germany, Hong Kong, Ireland, Israel, 
Italy, Japan, Netherlands, New Zealand, Norway, Poland, Portugal, Singapore, South Korea, Spain, 
Sweden, Switzerland, Taiwan, United Kingdom and United States. The universe of the Reference Index 
may change to include or exclude countries at the discretion of Solactive. 

 
To be eligible for inclusion in the Reference Index, each company shall be assessed to determine 
whether it is involved in activities which have adverse impacts on societies and ecosystems from an 
environmental, social and governance standpoint. To that end, and using data provided by 
Sustainalytics, Solactive will, in accordance with the methodology for the Reference Index, exclude 
companies that are: 

 
a. not compliant and in violation of international norms and standards, such as the UN Global Compact 

Principles, the International Labour Organization’s (ILO) Conventions, OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and Human Rights (UNGPs); 

 
b. identified to have a severe controversy rating (as set out in the methodology for the Reference 

Index), with controversy defined as an event or series of events with negative environmental, social 
and/or governance implications; 

 
c. engaged, from a business involvement perspective, in a number of harmful activities and products 

such as controversial and conventional weapons, thermal coal, tobacco, cannabis for recreational 
purposes and unconventional oil and gas (arctic oil, oil sands and shale energy). Such exclusions 
may vary depending on the activity, from zero tolerance to exclusions based on percentage of 
revenue or other measures as more fully set out in the methodology for the Reference Index; and 

 
d. identified to have a severe ESG risk rating (as set out in the methodology for the Reference Index). 

, The ESG risk rating evaluates the degree of a company’s unmanaged material ESG risk by 
assessing a company’s exposure to, and management of, the ESG issues that are considered most 
material for that company from a financial perspective. 

 
Where Sustainalytics data for a company is not available to complete an assessment for involvement 
in the above-mentioned activities, the company will not be eligible for inclusion in the Reference Index. 

 
Based on the universe of the Reference Index, Wilderhill is responsible for determining, through 
qualitative analysis, if a company is eligible for inclusion as a component of the Reference Index based 
on its involvement in business activities that focus on the hydrogen economy as a sub-category of new 
energy innovation as described in the sector definitions below (“Sectors”) and without significant fossil 
fuel exposure as set out in the methodology of the Reference Index. The Sector assignment process is 
based on, inter alia, screening company descriptions based on bona-fide sources (as determined by 
Wilderhill, including official corporate disclosures, recognised industry publications and corporate 
presentations), company annual filings and websites. 

 
Sectors 
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1. Fuel Cells: Eligible companies for this Sector are low and high temperature fuel cell manufacturers 

utilising a hydrogen-rich fuel to produce power. Additional companies considered are software or 
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hardware solution providers that can help improve outputs or facilitate fuel cell applications for 
personal use, or use in vehicles, aircraft, ships, micro grids, smart grids, ports, cities, etc. 
Companies in this Sector may be working towards improving fuel cell efficiency, or energy 
generation, distribution systems, as well as improving fuel cell operations or designs. Fuel cells 
using hydrogen, methanol, ethanol, hydrides and others are all considered. 

 
2. Green Hydrogen: Eligible companies for this Sector are those that produce low carbon-footprint 

green hydrogen from renewable sources. This Sector includes developers, engineering firms, 
utilities and other companies engaged in activities supporting the expansion of renewable clean 
energy worldwide, with the specific aim of being applied in the production of green hydrogen. 
Manufacturers of electrolyzers that are capable of handling the intermittent nature of renewable 
energy are also included. Companies that are providing the infrastructure for storage and 
transmission of green hydrogen and green-derived fuels like ammonia, methanol, ethanol and other 
related low-carbon fuels are also considered. 

 
3. Hydrogen Generation: Eligible companies for this Sector include those that develop solutions to 

reduce the carbon content of non-green hydrogen generation such as agricultural waste, captured 
methane and biofuels. Additionally, companies which develop solutions to reduce the carbon 
content of blue (from fossil natural gas but with sequestration), pink (from nuclear) or turquoise 
(from heat) hydrogen, or those involving fossil fuels which may include electrolyzers (that can 
handle a mixture of energy inputs) are also considered. 

 
4. Hydrogen Storage: Eligible companies for this Sector that are involved in developing techniques, 

methods and technologies to store hydrogen as an energy carrier. This includes new ways to 
design, site, construct, and operate systems to hold hydrogen (which is difficult to hold by 
conventional means being a gas that embrittles steel and resists storage). 

 
5. Hydrogen in Transportation: Companies that use hydrogen or fuel cells in a wide range of 

transportation means, facilitating a transition away from conventional oils-based transportation 
means. This includes but is not limited to hydrogen-fuelled cars, trucks, buses, ships, trains and 
aircraft. 

 
6. Hydrogen Innovation: Companies that are involved in the research and/or development of industrial 

scale green hydrogen production, low carbon and carbon free hydrogen generation and companies 
developing hydrogen and fuel cell application to heavy vehicle, commercial vehicle and personal 
use means of transportation. Projects producing clean hydrogen, large-scale hydrogen production 
and its application are also considered. 

 
Companies considered for inclusion in the Reference Index are also assessed based on whether they are 
deemed to contribute to decarbonisation and to reduce climate risk generally. To ensure that all 
components of the Reference Index are considered to be sustainable, in addition to determining the 
affiliation of a company to a Sector, Wilderhill also assesses each Company against sustainability criteria 
including: low Greenhouse Gas (GHG) emissions, low or no exposure to the fossil fuel sector, small or no 
exposure to non-renewable/or nuclear energy production and consumption, low association to activities 
that negatively affect biodiversity-sensitive areas, low or no pollution, and low or no emissions into 
water/seas, and a low hazardous waste ratio. 

 
In order to be eligible for inclusion in the Reference Index, securities must also meet the following 
liquidity and tradability criteria as defined by Solactive: 

 
i) have a listing on a major international or national exchange; and 

 
ii) have a three-month average market capitalization of at least $100 million measured over the 

preceding three-month period; and 
 

iii) have an average daily trading volume over the preceding 3 months larger than $1 million 
for new components to be added and $750,000 for current components to remain. 

 
Securities that have recently been through an initial public offering (IPO) may be included where there 
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is sufficient volume, as determined by Wilderhill1. 
 

The Reference Index is calculated by equally weighting each security as determined on the Selection 
Date, to be implemented on the Rebalance Date. 

 
Index Rebalancing 

 
The Reference Index is rebalanced quarterly on the last Business Day of February, May, August and 
November after the close of trading (“Rebalance Date”). The components will be determined and 
announced after the close of trading 11 business days prior to the Rebalance Date (the “Selection 
Date”). 

 
The Fund will bear the costs of any rebalancing trades (i.e. the costs of buying and selling securities of 
the Reference Index and associated taxes and transaction costs). 

 
Index Provider and Website 

 
The Reference Index is sponsored by Wilderhill and is calculated, published and administered by 
Solactive and more details on the Reference Index can be found at 
https://www.solactive.com/indices/?se=1&index=DE000SL0F5E9#composition (for the constituents of 
the Reference Index) and https://solactive.com/downloads/Guideline-Wilderhill-H2X.pdf (for the 
methodology of the Reference Index. 

 
Publication 

 
The level of the Reference Index will be published on 
https://www.solactive.com/indices/?se=1&index=DE000SL0F5E9. 

 
 

OTHER INFORMATION 
 
 

Taxation 
 

The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus. 

 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile. 

 
Consequences of Disruption Events 

 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs. Further information on the consequences of Disruption Events is contained in the 
main body of the Prospectus under the heading "Disruption Events". 

 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 

 

1 These criteria to determine whether a security can be included in the Reference Index include but are not limited to: (a) size of the IPO (i.e. 
market capitalisation of the new company); (b) degree of broad investor interest and activity (e.g. demand for the IPO, as indicated by the 
pricing stock relative to indicated ranges and trading volumes and price action on the initial days of trading); (c) realised trading volumes over 
whatever time period data is available since IPO; (d) degree to which the company represents a significant component of the global clean 
energy ecosystem (with more central / significant companies receiving a greater degree of interest and investment from the broad market); 
and (e) likelihood of the security being included into other benchmark indices and therefore attracting other passive flows. 
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nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 

 
Risk Factors 

 
Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus. In 
addition, Shareholders must also note that: 

 
(a) Smaller companies Risk: The Fund may invest primarily in securities of smaller companies 

which may be less liquid, more volatile and tend to carry greater financial risk than securities of 
larger companies. 

 
(b) Emerging Market Securities Risk: Investments in the securities of issuers in emerging market 

countries involve certain risks and special considerations not typically associated with investing 
in the securities of issuers in other more established economies or developed countries. Such 
risks may include: 

 
1. the risk of nationalisation or ex-appropriation of assets or confiscatory taxation; 
2. social, economic and political instability or uncertainty including war; 
3. price fluctuations, less liquidity and smaller capitalisation of securities market; 
4. currency exchange rate fluctuations; 
5. high rates of inflation; 
6. controls on foreign investment and limitations on repatriation of invested capital and 
on the ability to exchange local currencies for US Dollars; 
7. differences in auditing and financial reporting standards which may result in the 
unavailability of material information about issuers; 
8. less extensive regulation of the securities markets; 
9. longer settlement periods for securities transactions; 
10. less developed corporate laws regarding fiduciary duties of officers and directors and 
the protection of investors; and 
11. where the Fund invests in markets where custodial and/or settlement systems are not 
fully developed, the assets of the Fund which are traded in such markets and which have 
been entrusted to sub-custodians, in circumstances where the use of such sub-custodians 
is necessary, may be exposed to risk in circumstances whereby the Depositary will have 
no liability for a loss of a financial instrument by such sub-custodians if it can prove that 
the loss has arisen as a result of an external event beyond its reasonable control, the 
consequences of which would have been unavoidable despite all reasonable efforts to the 
contrary. 

 
(c) Clean energy Risk: The Fund is significantly exposed to investment trends on environmental 

factors and may have sensitivities towards ESG related government regulation and tax 
implication. 

 
(d) Stock Connect Risk: The Fund may use Stock Connect to access China A Shares traded in 

Mainland China. This may result in additional liquidity risk and operational risks including: 
settlement and default risks, regulatory risk and system failure risk. Further information on the 
risks associated with Stock Connect and investment in China can be found in the Prospectus. 

 
Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest. 
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Disclaimers 
 

THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER TOGETHER 
THE “RESPONSIBLE PARTIES” DO NOT GUARANTEE THE ACCURACY AND/OR THE 
COMPLETENESS OF ANY DESCRIPTION RELATING TO THE REFERENCE INDEX OR ANY DATA 
INCLUDED THEREIN AND THE RESPONSIBLE PARTIES SHALL HAVE NO LIABILITY FOR ANY 
ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. THE RESPONSIBLE PARTIES MAKE NO 
WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, TO ANY SHAREHOLDER IN THE FUND, 
OR TO ANY OTHER PERSON OR ENTITY IN RESPECT OF THE REFERENCE INDEX DESCRIBED 
HEREIN. 

 
WILDERHILL AND SOLACTIVE AGMAKE NO EXPRESS OR IMPLIED WARRANTIES, AND 
EXPRESSLY DISCLAIM ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A 
PARTICULAR PURPOSE OR USE WITH RESPECT TO THE REFERENCE INDEX OR STRATEGY 
OR ANY DATA INCLUDED HEREIN. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT 
SHALL WILDERHILL NOR SOLACTIVE HAVE ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, 
INDIRECT, OR CONSEQUENTIAL DAMAGES OR FOR ANY LOST PROFITS, EVEN IF NOTIFIED OF 
THE POSSIBILITY OF SUCH DAMAGES. 

 
THE WILDERHILL HYDROGEN ECONOMY INDEX IS SPONSORED BY WILDERHILL NEW ENERGY 
FINANCE, LLC ("WILDERHILL") AND IS CALCULATED AND PUBLISHED BY SOLACTIVE AG. 
NEITHER INVESCO MARKETS II PLC NOR THE INVESCO HYDROGEN ECONOMY UCITS ETF 
BASED ON THE WILDERHILL NEW ENERGY GLOBAL INNOVATION INDEX ARE SPONSORED, 
ENDORSED, SOLD OR PROMOTED BY WILDERHILL OR SOLACTIVE AG, AND WILDERHILL AND 
SOLACTIVE AG MAKE NO REPRESENTATION REGARDING THE ADVISABILITY OF INVESTING IN 
THE PRODUCT. 

 
THE FUND IS NOT SPONSORED, PROMOTED, SOLD OR SUPPORTED IN ANY OTHER MANNER 
BY SOLACTIVE AG NOR DOES SOLACTIVE AG OFFER ANY EXPRESS OR IMPLICIT GUARANTEE 
OR ASSURANCE EITHER WITH REGARD TO THE RESULTS OF USING THE INDEX 18 AND/OR 
INDEX TRADE MARK OR THE INDEX PRICE AT ANY TIME OR IN ANY OTHER RESPECT. THE 
INDEX IS CALCULATED AND PUBLISHED BY SOLACTIVE AG. SOLACTIVE AG USES ITS BEST 
EFFORTS TO ENSURE THAT THE INDEX IS CALCULATED CORRECTLY. IRRESPECTIVE OF ITS 
OBLIGATIONS TOWARDS THE ISSUER, SOLACTIVE AG HAS NO OBLIGATION TO POINT OUT 
ERRORS IN THE INDEX TO THIRD PARTIES INCLUDING BUT NOT LIMITED TO INVESTORS 
AND/OR FINANCIAL INTERMEDIARIES OF THE FINANCIAL INSTRUMENT. NEITHER PUBLICATION 
OF THE INDEX BY SOLACTIVE AG NOR THE LICENSING OF THE INDEX OR INDEX TRADE MARK 
FOR THE PURPOSE OF USE IN CONNECTION WITH THE FINANCIAL INSTRUMENT 
CONSTITUTES A RECOMMENDATION BY SOLACTIVE AG TO INVEST CAPITAL IN SAID 
FINANCIAL INSTRUMENT NOR DOES IT IN ANY WAY REPRESENT AN ASSURANCE OR OPINION 
OF SOLACTIVE AG WITH REGARD TO ANY INVESTMENT IN THIS FUND. 
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Annex

Product name: Invesco Hydrogen Economy UCITS ETF Legal entity identifier: 549300WBWH5KRAVXDB80

Sustainable

investment means an

investment in an

economic activity that

contributes to an

environmental or social

objective, provided that

the investment does

not significantly harm

any environmental or

social objective and

that the investee

companies follow good

governance practices.

The EU Taxonomy is a

classification system

laid down in Regulation

(EU) 2020/852,

establishing a list of

environmentally

sustainable

economic activities.

That Regulation does

not include a list of

socially sustainable

economic activities.

Sustainable

investments with an

environmental objective

might be aligned with

the Taxonomy or not.

Sustainable investment objective

Does this financial product have a sustainable investment objective?

Yes

It will make a minimum of sustainable investments

with an environmental objective: 90 %

in economic activities that qualify as environmentally

sustainable under the EU Taxonomy

in economic activities that do not qualify as environmentally

sustainable under the EU Taxonomy

It will make a minimum of sustainable investments

with a social objective: %

Sustainability

indicators measure

how the sustainable

objectives of this

financial product are

attained

What is the sustainable investment objective of this financial product?

The Fund’s sustainable investment objective is to invest in global companies whose innovative

technologies focus on advancing the use of hydrogen, fuel cells and the potential hydrogen economy

hence facilitating a transition to a lower carbon economy. The Fund’s portfolio is mainly composed of

companies involved in renewable green hydrogen, improving hydrogen generation, its storage,

conversion, uses in transportation, innovation and the advancement of fuel cells. The Fund achieves this

objective by tracking the WilderHill Hydrogen Economy Index (the “Reference Index”), which has a

methodology that is aligned with attaining the sustainable objective of the Fund. 

What sustainability indicators are used to measure the attainment of the sustainable investment

objective of this financial product?

The Fund uses a variety of indicators to measure the attainment of the sustainable investment

objective of the Fund. This includes:

Percentage of the Fund portfolio invested companies associated with the hydrogen economy

Sectors, as more fully described in the Supplement;

Sustainalytics Risk Rating;

CO2 emissions; and

Percentage of the Fund portfolio invested in excluded companies involved in controversial

business activities and controversies (as defined in the methodology of the Reference Index).

Principal adverse

impacts are the most

significant negative

impacts of investment

decisions on

sustainability factors

relating to

environmental, social

and employee matters,

respect for human

rights, anti-corruption

and anti-bribery

matters.

How do sustainable investments not cause significant harm to any environmental or social sustainable

investment objective?

The index methodology of the Reference Index that the Fund tracks takes into account principal

adverse impacts (PAI) indicators defined in Table 1 of Annex I of the regulatory technical standards for

Regulation 2019/2088 (RTS). Securities that don’t meet certain PAI thresholds are excluded from the

Reference Index.

How have the indicators for adverse impacts on sustainability factors been taken into account?

No

It promotes Environmental/Social (E/S)

characteristics and while it does not have as its

objective a sustainable investment, it will have a

minimum proportion of % of sustainable

investments

with an environmental objective in economic activities that

qualify as environmentally sustainable under the EU Taxonomy

with an environmental objective in economic activities that do

not qualify as environmentally sustainable under the EU

Taxonomy

with a social objective

It promotes E/S characteristics, but will not make

any sustainable investments
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Please see above on how the indicators for adverse impacts on sustainability factors have been

taken into account.

The index methodology directly excludes a number of companies involved in certain business

activities. Through removal of companies involved in thermal coal and oil sands the index reduces its

exposure to greenhouse gas emissions. The methodology also excludes companies involved in

controversial weapons, those facing severe ESG controversies, as assessed via Sustainalytics

Controversy Scores, and those that are deemed non-compliant with the principles of the United

Nations Global Compact. Additionally, through its exclusions based on Sustainalytics Risk Rating

Score the index also addresses a number of other adverse indicators. Companies are assessed for

inclusion based on whether they are deemed to help the world decarbonise and reduce climate risk

generally.

Sustainalytics Controversy Scores consider controversies in a number of different areas, including,

but not limited to discrimination and harassment, land use and biodiversity, energy use and

greenhouse gas emissions, discharges and releases (water), degradation and contamination (land),

and controversial weapons.

Sustainalytics Risk Ratings consider a number of key issues in their construction, including, but not

limited to biodiversity programmes, hazardous waste management, water risk management, GHG

risk management, carbon intensity, gender pay equality programme, gender pay disclosure, and

board diversity.

How are the sustainable investments aligned with the OECD Guidelines for Multinational Enterprises and

the UN Guiding Principles on Business and Human Rights?

Alignment with the OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on

Business and Human Rights is captured in the index methodology of the Fund, with the result that

securities will be excluded from the investible universe if they are deemed not to be in alignment. 

The index methodology excludes companies that aren’t compliant with the UN Global Compact, this

set of ten principles show significant overlap with both the OECD Guidelines for Multinational

Enterprises and the UN Guiding Principles on Business and Human Rights. With regards to OECD,

these guidelines and the UNGC both aim to promote corporate responsibility and sustainable

business practices, in terms of specific topics, they both cover the areas of human rights,

employment relations, environment and anti-corruption. As for the two UN frameworks, whilst they

do vary in nature, scope and depth, the two come together in their overriding objective (to achieve a

more responsible and accountable business community) as well as some of the key areas they

address, namely in the human rights space.

The index methodology excludes companies facing severe ESG controversies, as assessed via

Sustainalytics Controversy Scores. As part of their research Sustainalytics consider global standards

screening, in particular specific international norms and standards including both the OECD

Guidelines for Multinational Enterprises and the UN Guiding Principles on Business and Human

Rights.

Does this financial product consider principal adverse impacts on sustainability factors?

Yes No

As noted above, the index methodology considers principal adverse impacts on sustainability factors,

primarily through a set of exclusion criteria corresponding to the indicators that are defined in Table 1,

Annex I of the RTS. Additionally, the Fund identifies priority investee entities using thresholds on each

principal adverse impacts indicator and engages through methods such as letters, meetings and proxy

voting as appropriate. Information on principal adverse impacts on sustainability factors is available in

the annual report of the Fund.

The next annual report of the Fund will describe the extent to which the sustainable investment

objective of the Fund is met. The annual report of the fund will be available on the Fund's website at

etf.invesco.com.

The investment

strategy guides

investment decisions

based on factors such

What investment strategy does this financial product follow?

In order to achieve the investment objective, the Fund will employ a replication method that looks to

invest as far as possible and practicable in the constituents of the Reference Index. The Fund intends to

replicate the Reference Index by holding all of its constituent securities in a similar proportion to their

weightings in the Reference Index. 
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as investment

objectives and risk

tolerance.

Good governance

practices include sound

management

structures, employee

relations, remuneration

of staff and tax

compliance.

Please note that this Annex forms part of, and should be read in conjunction with the Supplement.

Please refer to the Supplement for further information.

What are the binding elements of the investment strategy used to select the investments to attain the

sustainable investment objective?

The Fund achieves the sustainable investment objective by tracking the Reference Index (within an

acceptable tracking error and in accordance with the investment policy as outlined in the Supplement)

which has a methodology that is aligned with attaining the sustainable objective of the Fund. 

The methodology of the Reference Index applies exclusion criteria to exclude companies that: (a) are

deemed by the Index Provider not compliant and in violation of international norms and standards,

such as the UN Global Compact Principles, the International Labour Organization’s (ILO) Conventions,

OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on Business and Human

Rights (UNGPs); (b) identified to have a severe controversy rating (as set out in the methodology for

the Reference Index); (c) engaged, from a business involvement perspective, in a number of harmful

activities and products such as controversial and conventional weapons, thermal coal, tobacco,

cannabis for recreational purposes and unconventional oil and gas (arctic oil, oil sands and shale

energy). Such exclusions may vary depending on the activity, from zero tolerance to exclusions based

on percentage of revenue or other measures, as more fully set out in the methodology for the

Reference Index; and (d) identified to have a severe ESG risk rating (as set out in the methodology for

the Reference Index).

The Index Provider then determines, through qualitative analysis, a company’s eligibility for inclusion in

the Reference Index based on its involvement in business activities that focus on one of the following

hydrogen economy Sectors (as further described in the methodology of the Reference Index): 

1. Fuel Cells

2. Green Hydrogen

3. Hydrogen Generation

4. Hydrogen Storage

5. Hydrogen in Transportation

6. Hydrogen Innovation

The exclusion criteria and selection criteria are applied quarterly and changes to the components of

the Reference Index  are implemented at the next Rebalance Date.

Where a previously eligible security subsequently ceases to meet the criteria of the Reference Index, or

where the Fund acquires a security as a result of a corporate action, the Fund may continue to hold

such security until such time that the security is removed as a component of the Reference Index at

the next Rebalance Date.

What is the policy to assess good governance practices of the investee companies?

The index methodology of the Reference Index includes good governance criteria whereby companies

are assessed against indicators such as sound management structures, employee relations,

remuneration of staff and tax compliance. Companies that are deemed not to meet good governance

practices according to the methodology of the Reference Index will be excluded.  

In addition to the assessment of good governance practices of companies by the Index Provider, the

Investment Manager also implements a review of the constituents of the Reference Index at each

rebalance to identify any gaps from a data coverage perspective in the methodology of the Reference

Index. In the unlikely event that a company is not assessed in relation to good governance practices by

the Index Provider, the Investment Manager implements an internal process to review publicly

available data and perform checks against UN Global Compact principles to verify that those

companies follow good governance practices. 

Asset allocation

describes the share of

investments in specific

assets.

Taxonomy-aligned

activities are expressed

as a share of:

What is the asset allocation and the minimum share of sustainable investments?

A minimum of 90% of the Fund's investments will be selected according to the binding elements of the

investment strategy, on the basis that they align with the sustainable investment objective of the Fund.  

Up to 10% of the Fund's NAV will be invested in financial derivative instruments for hedging and/or

efficient portfolio management purposes and cash for ancillary liquidity purposes. 

turnover reflecting

the share of revenue

-
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Investments

#1A Sustainable

90.00%

#2 Not

Sustainable

10.00%

Environmental

90.00%

Other

environmental

90.00%

#1

Sustainable

covers

sustainable

investments

with

environmental

or social

objectives.

#2 Not

sustainable

includes

investments

which do not

qualify as

sustainable

investments.

How does the use of derivatives attain the sustainable investment objective?

The Fund does not use derivatives to attain the sustainable investment objective of the Fund. The Fund

will use derivatives for hedging and efficient portfolio management purpose only.

To comply with the EU

Taxonomy, the criteria

for fossil gas include

limitations on emissions

and switching to

renewable power or

low-carbon fuels by the

end of 2035. For

nuclear energy, the

criteria include

comprehensive safety

and waste

management

Enabling activities

directly enable other

activities to make a

substantial contribution

to an environmental

objective

Transitional activities

are for which low-

carbon alternatives are

not yet available and

that have greenhouse

gas emission levels

corresponding to the

best performance.

To what minimum extent are sustainable investments with an environmental objective aligned with the

EU Taxonomy?

0%

Does the financial product invest in fossil gas and/or nuclear energy related activities that comply with

the EU Taxonomy ?

Yes  

In fossil gas In nuclear energy

No

The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. As

there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph shows the

Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, while the

second graph shows the Taxonomy alignment only in relation to the investments of the financial product other than

sovereign bonds.

1. Taxonomy-alignment of investments including sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

2. Taxonomy-alignment of investments excluding sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

This graph represents   100  % of the total investments.

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

What is the minimum share of investments in transitional and enabling activities?

NA

from green activities

of investee companies

capital

expenditurecapital

expenditure(CapEx)

showing the green

investments made by

investee companies,

e.g. for a transition to

a green economy.

-

operational

expenditure(OpEx)

reflecting green

operational activities

of investee

companies.

-

1

¹ Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do no significant harm to any EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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What is the minimum share of sustainable investments with an environmental objective that are not aligned

with the EU Taxonomy?

90%

What is the minimum share of sustainable investments with a social objective?

NA

What investments are included under “#2 Not sustainable”, what is their purpose and are there any

minimum environmental or social safeguards?

Investments included under this category are financial derivative instruments for hedging and/or

efficient portfolio management purposes and cash for ancillary liquidity. No minimum environmental or

social safeguards are applied in relation to these instruments. The proportion and use of these

investments does not affect the delivery of the sustainable investment objective as the Fund commits to

investing a minimum proportion of its investments to attaining the sustainable investment objective of

the Fund. 

Reference

benchmarks are

indexes to measure

whether the financial

product attains the

sustainable investment

objective.

Is a specific index designated as a reference benchmark to meet the sustainable investment objective?

Yes

How does the reference benchmark take into account sustainability factors in a way that is continuously

aligned with the sustainable investment objective?

The Reference Index has been selected on the basis that it aligns with the sustainable investment

objective of the Fund, which is to reflect the performance of companies whose innovative technologies

focus on advancing the use of hydrogen, fuel cells and the potential hydrogen economy, hence

facilitating a transition to a lower carbon economy.

How is the alignment of the investment strategy with the methodology of the index ensured on a

continuous basis?

The Fund aims to track the performance of the Reference Index as closely as possible. As such, the

Fund replicates the composition of the Reference index as closely as practical.

How does the designated index differ from a relevant broad market index?

The Reference Index differs from a broad market index because it comprises only companies with

exposure to hydrogen (a clean alternative to natural gas). 

Where can the methodology used for the calculation of the designated index be found?

Please refer to the index methodology which can be found on the 'Documents' tab of the Fund at

etf.invesco.com.

Where can I find more product specific information online? More product-specific information can be found

on the website:

More product-specific information can be found on the Fund's webpage at etf.invesco.com

are sustainable

investments with

an

environmental objective

that do not take into

account the criteria

for environmentally

sustainable economic

activities under the EU

Taxonomy.
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Invesco Wind Energy UCITS ETF 

Supplement to the Prospectus 

This Supplement contains information in relation to Invesco Wind Energy UCITS ETF (the "Fund"), a sub- 
fund of Invesco Markets II plc (the "Company ") an umbrella type open ended investment company with 
variable capital, governed by the laws of Ireland and authorised by the Central Bank of Ireland (the "Central 
Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 

 
This Supplement forms part of, may not be distributed unless accompanied by (other than to prior 
recipients of the Prospectus of the Company dated 28 May 2024, as may be amended, 
supplemented or modified from time to time, (the "Prospectus")), and must be read in conjunction 
with, the Prospectus. 

 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT, AND THE RISKS INVOLVED, ARE SUITED TO YOUR OWN PERSONAL 
CIRCUMSTANCES AND OBJECTIVES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

 
Capitalised terms used in this Supplement will have the meanings given to them in the Definitions 
section below or in the Prospectus. 

 
Invesco Markets II plc 

 
An umbrella fund with segregated liability between the sub-funds 

 
Dated 28 May 2024 

 
This Supplement replaces the Supplement dated 31 March 2023. 
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IMPORTANT INFORMATION 
 
 

Suitability of Investment 
 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 

 
The Shares are not principal protected. The value of the Shares may go up or down and you 
may not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for a 
discussion of certain risks that should be considered by you. 

 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. Certain risks attached to 
investments in FDIs are set out in the Prospectus under “Risk Factors”. 

 
An investment in the Fund should not constitute a substantial proportion of an investment 
portfolio and may not be appropriate for all investors. 

 
The Fund's Shares purchased on the secondary market cannot usually be sold directly back to 
the Fund. Investors must buy and sell Shares on a secondary market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may 
pay more than the current net asset value when buying Shares and may receive less than the 
current net asset value when selling them. 

 
Prospective investors should refer to the annex to this Supplement regarding information 
about the sustainable investment objective of the Fund. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

 
Profile of a typical investor 

 
A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the long term. Such an investor is also one that is able to assess the merits and risks 
of an investment in the Shares. 

 
Responsibility 

 
The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement) is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance of 
such information. 

 
General 
This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
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of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made. 
As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities. 

 
Distribution of this Supplement and Selling Restrictions 

 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 

 
Definitions 

 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 

 
 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 
 

Investment Objective of the Fund 
 

The investment objective of the Fund is to achieve the net total return performance of the WilderHill 
Wind Energy Index (the "Reference Index") less fees, expenses and transaction costs, thereby taking 
an approach that seeks to invest in companies whose innovative technologies focus on advancing wind 
energy and enabling its use, hence facilitating a transition to a lower carbon economy. 

 
Further information on the components and selection criteria of the Reference Index is set out below 
under "General Description of the Reference Index". 

 
Investment Policy of the Fund 

 
In order to achieve the investment objective, the Fund will employ a replication method that looks to invest 
as far as possible and practicable in the constituents of the Reference Index. The Fund intends to replicate 
the Reference Index by holding all of its constituent securities in a similar proportion to their weightings in 
the Reference Index. In order to replicate the Reference Index, the Fund may invest up to 20% of its Net 
Asset Value in shares issued by the same body. Further information in relation to how the Fund will seek 
to track the Reference Index is set out in section 4 “Investment Objective and Policies” and section 5 
“Investment Restrictions and Permitted Investments” of the Prospectus. 

 
There are a number of circumstances where gaining access to the components of the Reference Index 
may be prohibited by regulation, may not otherwise be in the Shareholders’ interests or may not otherwise 
be possible or practicable until such time as the circumstances are addressed. 

 
The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank. 
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The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: 
options and futures transactions, forward contracts, non-deliverable forwards and spot foreign exchange 
transactions. Further details on FDIs and how they may be used are contained in the main part of the 
Prospectus under "Appendix III - Use of Financial Derivative Instruments And Efficient Portfolio 
Management". 

 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS. 

 
With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. 

 
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 
Permitted Investments". 

 
Transparency of sustainable investments 

 
The Fund is an Article 9 Fund (as defined in the Prospectus). 

 
The Fund has a sustainable investment objective to invest in global companies whose innovative 
technologies focus on advancing wind energy, enabling its use, hence facilitating a transition to a lower 
carbon economy. The Fund’s portfolio is mainly composed of companies focused on improving wind 
turbines and blades, providing materials used in wind energy, modernising the grid, facilitating greater 
wind energy deployment or expanding its use and companies involved in onshore and offshore wind 
energy. The Fund achieves this objective by tracking the Reference Index, which has a methodology 
that is aligned with attaining the sustainable objective of the Fund. The Reference Index differs from a 
broad market index because it comprises only companies with meaningful exposure to wind energy (a 
renewable energy source). The issuers of the Fund’s investments follow good governance practices, 
resulting from the Reference Index applying screens to exclude companies which do not follow such 
practices. Further information on the Reference Index can be found in the section below titled “General 
Description of the Reference Index”. 

 
In addition, and as detailed in the section of the Prospectus titled “Appendix IV - Sustainable Finance”, 
as a passively managed fund, the Fund benefits from the engagement and dialogue of Invesco’s good 
governance principles and views on best practice in corporate governance and long-term investment 
stewardship. The manner in which the Reference Index is constructed ensures that the investments of the 
Fund do not significantly harm any of the other environmental objectives under SFDR/the Taxonomy 
Regulation (as defined below). 

 
The Fund commits to investing a proportion of assets in sustainable investments (which may be in 
economic activities that contribute to the environmental objectives of climate change mitigation and 
climate change adaptation under the Regulation (EU) 2020/852 on the establishment of a framework to 
facilitate sustainable investment (the "Taxonomy Regulation")). 

 
The Fund does not currently intend to be aligned with the Taxonomy Regulation and, at the date of this 
Supplement, 0% of the Fund’s investments will be aligned with the environmental objectives under the 
Taxonomy Regulation. The Manager will keep the Fund’s position vis-à-vis the Taxonomy Regulation 
under consideration and, to the extent required, the Supplement will be amended accordingly. 

 
Further information on the Reference Index can be found in the section below titled “General Description 
of the Reference Index” below 

 
Further details on the transparency of the promotion of ESG characteristics are contained in the 
Prospectus under "Appendix IV - Sustainable Finance". 

 
Index Tracking Strategy 

 
It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the difference in 
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returns between the Fund and the Reference Index) between 0% and 1% under normal market 
conditions. However, exceptional circumstances may arise which cause the Fund's Tracking Error to 
exceed 1%. Investors should note that the Tracking Error set out in this section is for the Unhedged Share 
Classes against the Reference Index (which is also unhedged). 

 
Investment Restrictions of the Fund 

 
Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions and Permitted Investments" in the Prospectus apply to the Fund. 

 
Efficient Portfolio Management 

 
Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the “Securities Financing Transactions” section below and in the main body of the 
Prospectus under the heading "Use of Financial Derivative Instruments and Efficient Portfolio 
Management". 

 
Securities Financing Transactions 

 
The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending. The Fund's use 
of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance with 
normal market practice, the Central Bank Regulations and any other statutory instrument, regulations, 
rules, conditions, notices, requirements or guidance of the Central Bank issued from time to time 
applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks. Securities lending will be for efficient portfolio management purposes 
only. 

 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are equities. The maximum proportion of 
the Fund's assets that may be subject to securities lending is 100%,and the expected proportion of the 
Fund's assets that may be subject to securities lending is between 0% and 30%. 

 
Securities lending means transactions by which one party transfers securities to the other party subject to 
a commitment that the other party will return equivalent securities on a future date or when requested to 
do so by the party transferring the securities, that transaction being considered as securities lending for 
the party transferring the securities. 

 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all fully 
transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
securities lending agents engaged by the Company from time to time. Such fees and expenses of any 
securities lending agents engaged by the Company, which will be at normal commercial rates together 
with VAT, if any, thereon, will be borne by the Company or the Fund in respect of which the relevant party 
has been engaged. Details of Fund revenues arising and attendant direct and indirect operational costs 
and fees as well as the identity of any specific or securities lending agents engaged by the Company from 
time to time shall be included in the Company's semi-annual and annual reports. 

 
The types of acceptable counterparty and the diversification requirements are explained in Appendix III of 
the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties that 
have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be subject 
to ongoing supervision by a public authority, be financially sound and have the necessary organisational 
structure and resources for the relevant type of transaction. 

 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
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conflict of interest with the role of the Depositary or other service provider in respect of the Company. 
Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
applicable to any such related party transactions. The identity of any such related parties will be specifically 
identified in the Company's semi-annual and annual reports. 

 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 

 
The assets of the Fund that are subject to Securities Financing Transactions and any collateral received 
are held by the Depositary or its agent. 

 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 

 
Currency Hedging Policy 

 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in any 
hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the hedged 
Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign exchange 
exposure when holding an asset in a currency other than the Base Currency of the Fund. This is achieved 
by the hedged Share Classes employing 30 day rolling forward FX contracts, which are rolled monthly. 

 
All costs and losses arising in relation to such currency hedging transactions will be borne by the hedged 
Share Class and all gains arising in connection with such hedging transactions will be attributable to the 
relevant Share Class. Although the Fund may utilise currency hedging transactions in respect of Share 
Classes, it shall not be obliged to do so and to the extent that it does employ strategies aimed at hedging 
certain Share Classes, there can be no assurance that such strategies will be effective. The costs and 
related liabilities/benefits arising from instruments entered into for the purposes of hedging the currency 
exposure for the benefit of any particular Share Class of the Fund (where the currency of a particular 
Share Cass is different to the Base Currency of the Fund) shall be attributable exclusively to the Share 
Class. Under exceptional circumstances, such as, but not limited to, where it is reasonably expected that 
the cost of performing the hedge will be in excess of the benefit derived and therefore detrimental to 
Shareholders, the Company may decide not to hedge the currency exposure of such Share Classes. 

 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do not 
exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion of the 
Net Asset Value of the relevant Share Class and any under-hedged position will be kept under review to 
ensure it is not carried forward from month-to-month. This review will also incorporate a procedure to 
ensure that positions in excess of 100% of Net Asset Value will not be carried forward from month to 
month. 

 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 

 
Collateral Policy 

 
(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 

Prospectus, subject to any agreement on valuation made with the counterparty, collateral 
posted to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to- 
market value. 

 
(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 

Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis 
shall be held by the Depositary or a duly appointed sub-depositary. 

 
Further information on the criteria which collateral received by the Fund must meet is 
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contained in the main body of the Prospectus under the heading "Non-Cash Collateral". 
 

(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 
to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
Fund will consist of such collateral as is agreed with the counterparty from time to time and may 
include any types of assets held by the Fund. 

(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 
can be found in the Prospectus under the heading "Appendix III - Efficient Portfolio 
Management and use of Financial Derivative Instruments". The rationale for the use of this 
collateral valuation methodology is primarily to guard against the price volatility of assets being 
received by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 

 
Further information on the collateral policy is contained in Appendix III to the Prospectus under the 
heading "Collateral Policy". 

 
Borrowing and Leverage 

 
The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis. Such borrowings may only be used for short-term liquidity purposes to cover the 
redemption of Shares. Further information on Borrowing and Leverage is contained in the main body 
of the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 

 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 

 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 

 
Dividend Policy 

 
Dividends will be declared on a quarterly basis for the Dist Shares, the EUR Hdg Dist Shares, the GBP 
Hdg Dist Shares, the CHF Hdg Dist Shares and the MXN Hdg Dist Shares in accordance with the 
general provisions set out in the Prospectus under the heading “Dividend Policy" and Shareholders will 
be notified in advance of the date on which dividends will be paid. Distributions will not be made in 
respect of the Acc Shares, the EUR Hdg Acc Shares, the GBP Hdg Acc Shares, the CHF Hdg Acc 
Shares, the MXN Hdg Acc Shares and income and other profits will be accumulated and reinvested in 
respect of those Shares. 

 
Trading 

 
Application will be made to Euronext Dublin, the London Stock Exchange or Deutsche Börse and/or 
such other exchanges as the Directors may determine from time to time (the "Relevant Stock 
Exchanges") for listing and/or admission to trading of the Shares issued and available to be issued on 
the main market of each of the Relevant Stock Exchanges on or about the Launch Date. This 
Supplement and the Prospectus together comprise listing particulars for the purposes of trading on the 
main market of each of the Relevant Stock Exchanges. 

 
Exchange Traded Fund 

 
The Fund is an Exchange Traded Fund (“ETF”). The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges. It is envisaged that Shares 
will be bought and sold by private and institutional investors in the secondary market in the same way 
as the ordinary shares of a listed trading company. 

 
General Information Relating to the Fund 

 
Type Open-ended. 
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Base Currency USD 

Business Day A day (other than a Saturday or Sunday) on which the United States 
Federal Reserve System is open or such other day or days that the 
Directors may determine and notify to Shareholders in advance. 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s Assets are listed 
or traded or markets relevant to the Reference Index are closed provided 
there is at least one Dealing Day per fortnight, subject always to the 
Directors’ discretion to temporarily suspend the determination of the Net 
Asset Value and the sale, conversion and/or redemption of Shares in the 
Company or any Fund in accordance with the provisions of the Prospectus 
and the Articles. 
The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for each Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or settlement 
(such closure may be made with little or no notice to the Investment 
Manager). 

The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4:30pm (Dublin time) one Business Day before the relevant Dealing Day 
or such other time as the Investment Manager may, in consultation with 
the Directors, determine and is notified to Shareholders by the Company 
provided always that the Dealing Deadline will be before the Valuation 
Point. No subscription, exchange or redemption applications may be 
accepted after the Valuation Point. 

Subscriptions, 
Exchanges and 
Repurchases 

All subscriptions, exchanges and repurchases can only take place through 
an Authorised Participant or other representative appointed by the 
Company in the relevant jurisdiction. 

Launch Date 6th February 2023 in respect of Class Acc Shares or such other date as 
the Directors determine to reflect the close of the Initial Offer Period. 

Minimum Fund Size USD 30,000,000 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 9.00 
a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin time) on 
28 November 2024 or such earlier or later date as the Directors may 
determine. 

 
Valuation Point 4.00 p.m. (New York time) on the relevant Dealing Day by reference to 

which the Net Asset Value per Share of the Fund is determined. At all 
times the Valuation Point will be after the Dealing Deadline. 
The value of any investments which are listed or dealt in on a Market shall 
be the closing price on the relevant Market at the Valuation Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such other 
day as the Directors (or their delegate) may determine and notify in 
advance to the applicant).  

Website etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 

Description of the Shares 
 

Share Class "Dist" 
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Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 

 divided by 19. 

For example, if on 29th July 2022 the official closing 
level of the Reference Index was 94.65 and assuming 
the Fund launched on the following Business Day (i.e. 
the Launch Date), the Initial Issue Price of the Class 
Dist Shares in the Fund would be 4.9815. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 19. 

For example, if on 29th July 2022 the official closing 
level of the Reference Index was 94.65 and assuming 
the Fund launched on the following Business Day (i.e. 
the Launch Date), the Initial Issue Price of the Class Acc 
Shares in the Fund would be 4.9815. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 
 

Share Class "EUR Hdg Dist" 
Share Class Currency EUR 
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Initial Issue Price Means in EUR, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 19. 

For example, if on 29th July 2022 the official closing 
level of the Reference Index was 94.65 and assuming 
the Fund launched on the following Business Day (i.e. 
the Launch Date), the Initial Issue Price of the Class 
EUR Hdg Dist Shares in the Fund would be 4.9815. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 

200,000 Shares unless the Directors determine 
otherwise. 

Amount  

Minimum Holding N/A 
 
 

Share Class "EUR Hdg Acc" 
Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 19. 

For example, if on 29th July 2022 the official closing 
level of the Reference Index was 94.65 and assuming 
the Fund launched on the following Business Day (i.e. 
the Launch Date), the Initial Issue Price of the Class 
EUR Hdg Acc Shares in the Fund would be 4.9815. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 
 
 

Share Class "GBP Hdg Dist" 
Share Class Currency GBP 
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Initial Issue Price Means in GBP, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 19. 
For example, if on 29th July 2022 the official closing 
level of the Reference Index was 94.65 and assuming 
the Fund launched on the following Business Day (i.e. 
the Launch Date), the Initial Issue Price of the Class 
GBP Hdg Dist Shares in the Fund would be 4.9815. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 
 

Share Class "GBP Hdg Acc" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 19. 
For example, if on 29th July 2022 the official closing 
level of the Reference Index was 94.65 and assuming 
the Fund launched on the following Business Day (i.e. 

 the Launch Date), the Initial Issue Price of the Class 
GBP Hdg Acc Shares in the Fund would be 4.9815. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "CHF Hdg Dist" 
Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 19. 

For example, if on 29th July 2022 the official closing 
level of the Reference Index was 94.65 and assuming 
the Fund launched on the following Business Day (i.e. 
the Launch Date), the Initial Issue Price of the Class 
CHF Hdg Dist Shares in the Fund would be 4.9815. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares 
otherwise. 

unless the Directors determine 
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Minimum Holding N/A 
 

Share Class "CHF Hdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 19. 
For example, if on 29th July 2022 the official closing 
level of the Reference Index was 94.65 and assuming 
the Fund launched on the following Business Day (i.e. 
the Launch Date), the Initial Issue Price of the Class 
CHF Hdg Acc Shares in the Fund would be 4.9815. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
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Share Class "MXN Hdg Dist" 
Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date times by 21.15 
For example, if on 29th July 2022 the official closing 
level of the Reference Index was 94.65 and assuming 
the Fund launched on the following Business Day (i.e. 
the Launch Date), the Initial Issue Price of the Class 
MXN Hdg Dist Shares in the Fund would be 2,001.8475 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "MXN Hdg Acc" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date times by 21.15 

For example, if on 29th July 2022 the official closing 
level of the Reference Index was 94.65 and assuming 
the Fund launched on the following Business Day (i.e. 
the Launch Date), the Initial Issue Price of the Class 
MXN Hdg Acc Shares in the Fund would be 2,001.8475 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 
 
 

Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement. 

 
Intra-Day Portfolio Value ("iNAV") 

 
Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
the heading "Intra-Day Portfolio Value". 

 
Fees and Expenses 

 
The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 
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Share Class All Share Classes 
Subscription Charge Up to 5% 

Redemption Charge Up to 3% 
 

The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares. Such Subscription Charge is payable to the Manager. 

 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 

 
Share Class "Acc" 
Management Fee Up to 0.60% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "Dist" 
Management Fee Up to 0.60% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
 

Share Class "EUR Hdg Acc" 
Management Fee Up to 0.65% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR Hdg Dist" 
Management Fee Up to 0.65% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
 

Share Class "GBP Hdg Acc" 
Management Fee Up to 0.65% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "GBP Hdg Dist" 
Management Fee Up to 0.65% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF Hdg Acc" 
Management Fee Up to 0.65% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF Hdg Dist" 
Management Fee Up to 0.65% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 
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Share Class "MXN Hdg Acc" 
Management Fee Up to 0.65% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN Hdg Dist" 
Management Fee Up to 0.65% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
 

The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus. 

 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 

 
Dilution Levy: The Fund will not apply a dilution levy. 

 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 

 
German Investment Tax Act 

 
In accordance with the German Investment Tax Act, as amended from time to time (“GITA”), the Fund 
intends to qualify as an equity fund as defined in section 2 para. 6, GITA and will invest continuously 
more than 50% of its Net Asset Value (as defined in section 2 para. 9a sent. 2 and 3, GITA) into equities 
(as defined in section 2 para. 8, GITA). 

 
Exchange of Shares 

 
Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any 
Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being offered 
at that time (the "New Class") provided that all the criteria for applying for Shares in the New Class 
have been met. 

 
The general provisions and procedures relating to redemptions will apply equally to exchanges. All 
exchanges will be treated as a redemption of the Shares of the Original Class and application to the 
purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge will be 
payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the Repurchase 
Price for the total number of Shares in the Original Class to be repurchased. 
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GENERAL DESCRIPTION OF THE REFERENCE INDEX 
 

The Reference Index is designed to reflect the performance of global companies whose innovative 
technologies focus on advancing wind energy and helping to enable its use. The Reference Index 
comprises companies whose innovative technologies focus on advancing wind energy and enabling its 
use, facilitating a transition to a lower carbon economy through improving wind turbines and blades, 
providing materials used in wind energy, modernizing the grid and through innovations facilitating 
greater wind deployment or expanding its use. The Reference Index also comprises companies 
involved in onshore and offshore wind energy 

 
The Reference Index is further described below but only represents an extract of information available 
from public sources and none of the Directors, the Manager, Solactive AG ("Solactive"), WilderHill New 
Energy Finance, LLC ("Wilderhill") or such other successor sponsor to the Reference Index nor the 
Investment Manager take any responsibility for the accuracy or completeness of such information. 

 
Solactive is responsible for decisions regarding the composition of the Reference Index and Solactive 
defines the universe of the Reference Index. The universe of the Reference Index is currently comprised 
of companies incorporated in, or whose shares are listed in, any of the following 27 countries: Australia, 
Austria, Belgium, China, Canada, Denmark, Finland, France, Germany, Hong Kong, Ireland, Israel, 
Italy, Japan, Netherlands, New Zealand, Norway, Poland, Portugal, Singapore, South Korea, Spain, 
Sweden, Switzerland, Taiwan, United Kingdom and United States. The universe of the Reference Index 
may change to include or exclude countries at the discretion of Solactive. 

 
To be eligible for inclusion in the Reference Index, each company shall be assessed to determine 
whether it is involved in activities which have adverse impacts on societies and ecosystems from an 
environmental, social and governance standpoint. To that end, and using data provided by 
Sustainalytics, Solactive will, in accordance with the methodology for the Reference Index, exclude 
companies that are: 

 
a. not compliant and in violation of international norms and standards, such as the UN Global Compact 

Principles, the International Labour Organization’s (ILO) Conventions, OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and Human Rights (UNGPs); 

 
b. identified to have a severe controversy rating (as set out in the methodology for the Reference 

Index), with controversy defined as an event or series of events with negative environmental, social 
and/or governance implications; 

 
c. engaged, from a business involvement perspective, in a number of harmful activities and products 

such as controversial and conventional weapons, thermal coal, tobacco, cannabis for recreational 
purposes and unconventional oil and gas (arctic oil, oil sands and shale energy). Such exclusions 
may vary depending on the activity, from zero tolerance to exclusions based on percentage of 
revenue or other measures, as more fully set out in the methodology for the Reference Index; and 

 
d. identified to have a severe ESG risk rating (as set out in the methodology for the Reference Index). 

The ESG risk rating evaluates the degree of a company’s unmanaged material ESG risk by assessing 
a company’s exposure to, and management of, the ESG issues that are considered most material for 
that company from a financial perspective. 

 

Where Sustainalytics data for a company is not available to complete an assessment for involvement 
in the above-mentioned activities, the company will not be eligible for inclusion in the Reference Index. 

 
Based on the universe of the Reference Index, Wilderhill is responsible for determining, through 
qualitative analysis, if a company is eligible for inclusion as a component of the Reference Index based 
on its involvement in business activities that focus on wind energy as a sub-category of new energy 
innovation as described in the sector definitions below (“Sectors”) and without significant fossil fuel 
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exposure as set out in the methodology of the Reference Index. The Sector assignment process is 
based on, inter alia, screening company descriptions based on bona-fide sources (as determined by 
Wilderhill, including official corporate disclosures, recognised industry publications and corporate 
presentations), company annual filings and websites. 

 
Sectors 

 
1. Smarter Grids in Wind Energy: Eligible companies include software and hardware solution 

providers that improve wind energy outputs in smart grids and microgrids. Companies eligible for 
inclusion in this Sector may be working to deliver improvements in efficient generation, 
transmission and distribution systems. Technologies considered will aim at improving relevant 
demand-side management reducing wind-to-grid losses midstream, and improving wind turbine, 
converter or generator designs or operations. Companies looking at smarter ways to store wind 
power, or to convert intermittent wind energy to green hydrogen, methanol, ethanol, etc. are also 
considered. 

 
2. Wind Farms: Eligible companies include wind farm developers, engineering firms, utilities 

companies and other companies involved in expanding wind power output. Companies focusing 
on the infrastructure for expanding onshore wind installations of all kinds, as well as special 
vessels to expand offshore wind, such as cables and installations for managing power generated 
by offshore wind. Companies involved in community-based power, and other ways of sharing and 
distributing wind farm outputs are also considered. 

 
3. Wind Materials: Companies involved in the extraction and processing of raw materials relevant to 

wind energy and those improving these efficiencies are included in this sector. This includes 
companies involved in rare earth materials used in wind turbines, both the precursors and the 
advanced carbon composites as well as other materials required in the composition and manufacture 
of blades, steel and the more specialised materials used in turbine generators, converters, and 
support structures. In addition, companies with the engineering expertise in designing and 
manufacturing wind infrastructure alternative materials are also considered. 

 
4. Wind Innovation: Companies that are involved in the development of techniques, methods and 

technologies that provide efficiencies in wind energy. Such methods may include new ways to 
design, site, construct, and manage offshore wind, the construction of larger turbines and 
realisation of efficiencies to identify wind-swept areas or blades to better capture wind energy, 
either onshore or offshore. 

 
Companies considered for inclusion in the Reference Index are also assessed based on whether they 
are deemed to contribute to decarbonisation and to reduce climate risk generally. To ensure that all 
components of the Reference Index are considered to be sustainable, in addition to determining the 
affiliation of a company to a Sector, Wilderhill also assesses each Company against sustainability 
criteria including: low Greenhouse Gas (GHG) emissions, low or no exposure to the fossil fuel sector, 
small or no exposure to non-renewable/or nuclear energy production and consumption, low association 
to activities that negatively affect biodiversity-sensitive areas, low or no pollution, and low or no 
emissions into water/seas, and a low hazardous waste ratio. 

 
In order to be eligible for inclusion in the Reference Index, securities must also meet the following 
liquidity and tradability criteria as defined by Solactive: 

 
i) have a listing on a major international or national exchange; and 

 
ii) have a three-month average market capitalization of at least $100 million measured over the 

preceding three-month period; and 
 

iii) have an average daily trading volume over the preceding 3 months larger than $1 million for 
new components to be added and $750,000 for current components to remain. 

 
Securities that have recently been through an initial public offering (IPO) may be included where there 
is sufficient volume, as determined by Wilderhill1. 

 
1 These criteria to determine whether a security can be included in the Reference Index include but are not limited to: (a) size of the IPO (i.e. 
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The Reference Index is calculated by equally weighting each security as determined on the Selection 
Date, to be implemented on the Rebalance Date. 

 
Index Rebalancing 

 
The Reference Index is rebalanced quarterly on the last Business Day of February, May, August and 
November after the close of trading (“Rebalance Date”). The components will be determined and 
announced after the close of trading 11 business days prior to the Rebalance Date (the “Selection 
Date”). 

 
The Fund will bear the costs of any rebalancing trades (i.e., the costs of buying and selling securities 
of the Reference Index and associated taxes and transaction costs). 

 
Index Provider and Website 

 
The Reference Index is sponsored by Wilderhill and is calculated, published and administered by 
Solactive, more details on the Reference Index can be found at 
https://www.solactive.com/indices/?se=1&index=DE000SL0F427#composition (for the constituents of 
the Reference Index) and https://solactive.com/downloads/Guideline-Wilderhill-WNX.pdf (for the 
methodology of the Reference Index. 

 
Publication 

 
The level of the Reference Index will be published on 
https://www.solactive.com/indices/?se=1&index=DE000SL0F427. 

 
 

OTHER INFORMATION 
 
 

Taxation 
 

The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus. 

 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile. 

 
Consequences of Disruption Events 

 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs. Further information on the consequences of Disruption Events is contained in the 
main body of the Prospectus under the heading "Disruption Events". 

 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 

 

market capitalisation of the new company); (b) degree of broad investor interest and activity (e.g. demand for the IPO, as indicated by the 
pricing stock relative to indicated ranges and trading volumes and price action on the initial days of trading); (c) realised trading volumes over 
whatever time period data is available since IPO; (d) degree to which the company represents a significant component of the global clean 
energy ecosystem (with more central / significant companies receiving a greater degree of interest and investment from the broad market); 
and (e) likelihood of the security being included into other benchmark indices and therefore attracting other passive flows. 
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Risk Factors 
 

Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus. In 
addition, Shareholders must also note that: 

 
(a) Smaller companies Risk: The Fund may invest primarily in securities of smaller companies which may 

be less liquid, more volatile and tend to carry greater financial risk than securities of larger companies. 
 

(b) Emerging Market Securities Risk: Investments in the securities of issuers in emerging market countries 
involve certain risks and special considerations not typically associated with investing in the securities 
of issuers in other more established economies or developed countries. Such risks may include: 

 
1. the risk of nationalisation or ex-appropriation of assets or confiscatory taxation; 
2. social, economic and political instability or uncertainty including war; 
3. price fluctuations, less liquidity and smaller capitalisation of securities market; 
4. currency exchange rate fluctuations; 
5. high rates of inflation; 
6. controls on foreign investment and limitations on repatriation of invested capital and on the 
ability to exchange local currencies for US Dollars; 
7. differences in auditing and financial reporting standards which may result in the unavailability 
of material information about issuers; 
8. less extensive regulation of the securities markets; 
9. longer settlement periods for securities transactions; 
10. less developed corporate laws regarding fiduciary duties of officers and directors and the 
protection of investors; and 
11. where the Fund invests in markets where custodial and/or settlement systems are not fully 
developed, the assets of the Fund which are traded in such markets and which have been 
entrusted to sub-custodians, in circumstances where the use of such sub-custodians is necessary, 
may be exposed to risk in circumstances whereby the Depositary will have no liability for a loss of 
a financial instrument by such sub-custodians if it can prove that the loss has arisen as a result of 
an external event beyond its reasonable control, the consequences of which would have been 
unavoidable despite all reasonable efforts to the contrary. 

 
(c) Clean energy Risk: The Fund is significantly exposed to investment trends on environmental factors 

and may have sensitivities towards ESG related government regulation and tax implication. 
 

(d) Stock Connect Risk: The Fund may use Stock Connect to access China A Shares traded in Mainland 
China. This may result in additional liquidity risk and operational risks including: settlement and default 
risks, regulatory risk and system failure risk. Further information on the risks associated with Stock 
Connect and investment in China can be found in the Prospectus. 

 
Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest. 

 
Disclaimers 

 
THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER 
TOGETHER THE “RESPONSIBLE PARTIES” DO NOT GUARANTEE THE ACCURACY AND/OR THE 
COMPLETENESS OF ANY DESCRIPTION RELATING TO THE REFERENCE INDEX OR ANY DATA 
INCLUDED THEREIN AND THE RESPONSIBLE PARTIES SHALL HAVE NO LIABILITY FOR ANY 
ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. THE RESPONSIBLE PARTIES MAKE NO 
WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, TO ANY SHAREHOLDER IN THE FUND, 
OR TO ANY OTHER PERSON OR ENTITY IN RESPECT OF THE REFERENCE INDEX DESCRIBED 
HEREIN. 

 
WILDERHILL AND SOLACTIVE AG MAKE NO EXPRESS OR IMPLIED WARRANTIES, AND 
EXPRESSLY DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A 
PARTICULAR PURPOSE OR USE WITH RESPECT TO THE REFERENCE INDEX OR STRATEGY 
OR ANY DATA INCLUDED HEREIN. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT 
SHALL WILDERHILL NOR SOLACTIVE HAVE ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, 
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INDIRECT, OR CONSEQUENTIAL DAMAGES OR FOR ANY LOST PROFITS, EVEN IF NOTIFIED OF 
THE POSSIBILITY OF SUCH DAMAGES. 

 
THE WILDERHILL WIND ENERGY INDEX IS SPONSORED BY WILDERHILL NEW ENERGY 
FINANCE, LLC ("WILDERHILL") AND IS CALCULATED AND PUBLISHED BY SOLACTIVE AG. 
NEITHER INVESCO NOR THE INVESCO WIND ENERGY UCITS ETF BASED ON THE WILDERHILL 
NEW ENERGY GLOBAL INNOVATION INDEX ARE SPONSORED, ENDORSED, SOLD OR 
PROMOTED BY WILDERHILL OR SOLACTIVE AG, AND WILDERHILL AND SOLACTIVE AG MAKE 
NO REPRESENTATION REGARDING THE ADVISABILITY OF INVESTING IN THE PRODUCT. 

 
THE FUND IS NOT SPONSORED, PROMOTED, SOLD OR SUPPORTED IN ANY OTHER MANNER 
BY SOLACTIVE AG NOR DOES SOLACTIVE AG OFFER ANY EXPRESS OR IMPLICIT GUARANTEE 
OR ASSURANCE EITHER WITH REGARD TO THE RESULTS OF USING THE INDEX 18 AND/OR 
INDEX TRADE MARK OR THE INDEX PRICE AT ANY TIME OR IN ANY OTHER RESPECT. THE 
INDEX IS CALCULATED AND PUBLISHED BY SOLACTIVE AG. SOLACTIVE AG USES ITS BEST 
EFFORTS TO ENSURE THAT THE INDEX IS CALCULATED CORRECTLY. IRRESPECTIVE OF ITS 
OBLIGATIONS TOWARDS THE ISSUER, SOLACTIVE AG HAS NO OBLIGATION TO POINT OUT 
ERRORS IN THE INDEX TO THIRD PARTIES INCLUDING BUT NOT LIMITED TO INVESTORS 
AND/OR FINANCIAL INTERMEDIARIES OF THE FINANCIAL INSTRUMENT. NEITHER PUBLICATION 
OF THE INDEX BY SOLACTIVE AG NOR THE LICENSING OF THE INDEX OR INDEX TRADE MARK 
FOR THE PURPOSE OF USE IN CONNECTION WITH THE FINANCIAL INSTRUMENT 
CONSTITUTES A RECOMMENDATION BY SOLACTIVE AG TO INVEST CAPITAL IN SAID 
FINANCIAL INSTRUMENT NOR DOES IT IN ANY WAY REPRESENT AN ASSURANCE OR OPINION 
OF SOLACTIVE AG WITH REGARD TO ANY INVESTMENT IN THIS FUND. 
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Annex

Product name: Invesco Wind Energy UCITS ETF Legal entity identifier: 549300U3T5CHSUDZNS38

Sustainable

investment means an

investment in an

economic activity that

contributes to an

environmental or social

objective, provided that

the investment does

not significantly harm

any environmental or

social objective and

that the investee

companies follow good

governance practices.

The EU Taxonomy is a

classification system

laid down in Regulation

(EU) 2020/852,

establishing a list of

environmentally

sustainable

economic activities.

That Regulation does

not include a list of

socially sustainable

economic activities.

Sustainable

investments with an

environmental objective

might be aligned with

the Taxonomy or not.

Sustainable investment objective

Does this financial product have a sustainable investment objective?

Yes

It will make a minimum of sustainable investments

with an environmental objective: 90 %

in economic activities that qualify as environmentally

sustainable under the EU Taxonomy

in economic activities that do not qualify as environmentally

sustainable under the EU Taxonomy

It will make a minimum of sustainable investments

with a social objective: %

Sustainability

indicators measure

how the sustainable

objectives of this

financial product are

attained

What is the sustainable investment objective of this financial product?

The Fund's sustainable investment objective is to invest in global companies whose innovative

technologies focus on advancing wind energy, enabling its use, hence facilitating a transition to a lower

carbon economy. The Fund’s portfolio is mainly composed of companies focused on improving wind

turbines and blades, providing materials used in wind energy, modernising the grid, facilitating greater

wind energy deployment or expanding its use and companies involved in onshore and offshore wind

energy. The Fund achieves this objective by tracking the WilderHill Wind Energy Index (the "Reference

Index"), which has a methodology that is aligned with attaining the sustainable objective of the Fund. 

What sustainability indicators are used to measure the attainment of the sustainable investment

objective of this financial product?

The Fund uses a variety of indicators to measure the attainment of the sustainable investment

objective of the Fund. This includes:

Percentage of the Fund portfolio invested companies associated with the wind energy

Sectors, as more fully described in the Supplement;

Sustainalytics Risk Rating;

CO2 emissions; and

Percentage of the Fund portfolio invested in excluded companies involved in controversial

business activities and controversies (as defined in the methodology of the Reference Index).

Principal adverse

impacts are the most

significant negative

impacts of investment

decisions on

sustainability factors

relating to

environmental, social

and employee matters,

respect for human

rights, anti-corruption

and anti-bribery

matters.

How do sustainable investments not cause significant harm to any environmental or social sustainable

investment objective?

The index methodology of the Reference Index that the Fund tracks takes into account principal

adverse impacts (PAI) indicators defined in Table 1 of Annex I of the regulatory technical standards for

Regulation 2019/2088 (RTS). Securities that don’t meet certain PAI thresholds are excluded from the

Reference Index.

How have the indicators for adverse impacts on sustainability factors been taken into account?

No

It promotes Environmental/Social (E/S)

characteristics and while it does not have as its

objective a sustainable investment, it will have a

minimum proportion of % of sustainable

investments

with an environmental objective in economic activities that

qualify as environmentally sustainable under the EU Taxonomy

with an environmental objective in economic activities that do

not qualify as environmentally sustainable under the EU

Taxonomy

with a social objective

It promotes E/S characteristics, but will not make

any sustainable investments
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Please see above on how the indicators for adverse impacts on sustainability factors have been

taken into account.

The index methodology directly excludes a number of companies involved in certain business

activities. Through removal of companies involved in thermal coal and oil sands the index reduces its

exposure to greenhouse gas emissions. The methodology also excludes companies involved in

controversial weapons, those facing severe ESG controversies, as assessed via Sustainalytics

Controversy Scores, and those that are deemed non-compliant with the principles of the United

Nations Global Compact. Additionally, through its exclusions based on Sustainalytics Risk Rating

Score the index also addresses a number of other adverse indicators. Companies are assessed for

inclusion based on whether they are deemed to help the world decarbonise and reduce climate risk

generally.

Sustainalytics Controversy Scores consider controversies in a number of different areas, including,

but not limited to discrimination and harassment, land use and biodiversity, energy use and

greenhouse gas emissions, discharges and releases (water), degradation and contamination (land),

and controversial weapons.

Sustainalytics Risk Ratings consider a number of key issues in their construction, including, but not

limited to biodiversity programmes, hazardous waste management, water risk management, GHG

risk management, carbon intensity, gender pay equality programme, gender pay disclosure, and

board diversity.

How are the sustainable investments aligned with the OECD Guidelines for Multinational Enterprises and

the UN Guiding Principles on Business and Human Rights?

Alignment with the OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on

Business and Human Rights is captured in the index methodology of the Fund, with the result that

securities will be excluded from the investible universe if they are deemed not to be in alignment. 

The index methodology excludes companies that aren’t compliant with the UN Global Compact, this

set of ten principles show significant overlap with both the OECD Guidelines for Multinational

Enterprises and the UN Guiding Principles on Business and Human Rights. With regards to OECD,

these guidelines and the UNGC both aim to promote corporate responsibility and sustainable

business practices, in terms of specific topics, they both cover the areas of human rights,

employment relations, environment and anti-corruption. As for the two UN frameworks, whilst they

do vary in nature, scope and depth, the two come together in their overriding objective (to achieve a

more responsible and accountable business community) as well as some of the key areas they

address, namely in the human rights space.

The index methodology excludes companies facing severe ESG controversies, as assessed via

Sustainalytics Controversy Scores. As part of their research Sustainalytics consider global standards

screening, in particular specific international norms and standards including both the OECD

Guidelines for Multinational Enterprises and the UN Guiding Principles on Business and Human

Rights.

Does this financial product consider principal adverse impacts on sustainability factors?

Yes No

As noted above, the index methodology considers principal adverse impacts on sustainability factors,

primarily through a set of exclusion criteria corresponding to the indicators that are defined in Table 1,

Annex I of the RTS. Additionally, the Fund identifies priority investee entities using thresholds on each

principal adverse impacts indicator and engages through methods such as letters, meetings and proxy

voting as appropriate. Information on principal adverse impacts on sustainability factors is available in

the annual report of the Fund.

The next annual report of the Fund will describe the extent to which the sustainable investment

objective of the Fund is met. The annual report of the fund will be available on the Fund's website at

etf.invesco.com.

The investment

strategy guides

investment decisions

based on factors such

What investment strategy does this financial product follow?

In order to achieve the investment objective, the Fund will employ a replication method that looks to

invest as far as possible and practicable in the constituents of the Reference Index. The Fund intends to

replicate the Reference Index by holding all of its constituent securities in a similar proportion to their

weightings in the Reference Index. 
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as investment

objectives and risk

tolerance.

Good governance

practices include sound

management

structures, employee

relations, remuneration

of staff and tax

compliance.

Please note that this Annex forms part of, and should be read in conjunction with the Supplement.

Please refer to the Supplement for further information.

What are the binding elements of the investment strategy used to select the investments to attain the

sustainable investment objective?

The Fund achieves the sustainable investment objective by tracking the Reference Index (within an

acceptable tracking error and in accordance with the investment policy as outlined in the Supplement)

which has a methodology that is aligned with attaining the sustainable objective of the Fund.

The methodology of the Reference Index applies exclusion criteria to exclude companies that: (a) are

deemed by the Index Provider not compliant and in violation of international norms and standards,

such as the UN Global Compact Principles, the International Labour Organization’s (ILO) Conventions,

OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on Business and Human

Rights (UNGPs); (b) identified to have a severe controversy rating (as set out in the methodology for

the Reference Index); (c) engaged, from a business involvement perspective, in a number of harmful

activities and products such as controversial and conventional weapons, thermal coal, tobacco,

cannabis for recreational purposes and unconventional oil and gas (arctic oil, oil sands and shale

energy). Such exclusions may vary depending on the activity, from zero tolerance to exclusions based

on percentage of revenue or other measures, as more fully set out in the methodology for the

Reference Index; and (d) identified to have a severe ESG risk rating (as set out in the methodology for

the Reference Index).

The Index Provider then determines, through qualitative analysis, a company’s eligibility for inclusion in

the Reference Index based on its involvement in business activities that focus on one of the following

wind energy Sectors (as further described in the methodology of the Reference Index):

1. Smarter Grids in Wind Energy

2. Wind Farms

3. Wind Materials

4. Wind Innovation

The exclusion criteria and selection criteria are applied quarterly and changes to the components of

the Reference Index  are implemented at the next Rebalance Date.

Where a previously eligible security subsequently ceases to meet the criteria of the Reference Index, or

where the Fund acquires a security as a result of a corporate action, the Fund may continue to hold

such security until such time that the security is removed as a component of the Reference Index at

the next Rebalance Date.

What is the policy to assess good governance practices of the investee companies?

The index methodology of the Reference Index includes good governance criteria whereby companies

are assessed against indicators such as sound management structures, employee relations,

remuneration of staff and tax compliance. Companies that are deemed not to meet good governance

practices according to the methodology of the Reference Index will be excluded.  

In addition to the assessment of good governance practices of companies by the Index Provider, the

Investment Manager also implements a review of the constituents of the Reference Index at each

rebalance to identify any gaps from a data coverage perspective in the methodology of the Reference

Index. In the unlikely event that a company is not assessed in relation to good governance practices by

the Index Provider, the Investment Manager implements an internal process to review publicly

available data and perform checks against UN Global Compact principles to verify that those

companies follow good governance practices. 

Asset allocation

describes the share of

investments in specific

assets.

Taxonomy-aligned

activities are expressed

as a share of:

What is the asset allocation and the minimum share of sustainable investments?

A minimum of 90% of the Fund's NAV will be selected according to the binding elements of the

investment strategy, on the basis that they align with the sustainable investment objective of the Fund.  

Up to 10% of the Fund's NAV will be invested in financial derivative instruments for hedging and/or

efficient portfolio management purposes and cash for ancillary liquidity purposes. 

turnover reflecting

the share of revenue

from green activities

of investee companies

-

824 



Page 4

Investments

#1A Sustainable

90.00%

#2 Not

Sustainable

10.00%

Environmental

90.00%

Other

environmental

90.00%

#1

Sustainable

covers

sustainable

investments

with

environmental

or social

objectives.

#2 Not

sustainable

includes

investments

which do not

qualify as

sustainable

investments.

How does the use of derivatives attain the sustainable investment objective?

The Fund does not use derivatives to attain the sustainable investment objective of the Fund. The Fund

will use derivatives for hedging and efficient portfolio management purposes only.

To comply with the EU

Taxonomy, the criteria

for fossil gas include

limitations on emissions

and switching to

renewable power or

low-carbon fuels by the

end of 2035. For

nuclear energy, the

criteria include

comprehensive safety

and waste

management

Enabling activities

directly enable other

activities to make a

substantial contribution

to an environmental

objective

Transitional activities

are for which low-

carbon alternatives are

not yet available and

that have greenhouse

gas emission levels

corresponding to the

best performance.

To what minimum extent are sustainable investments with an environmental objective aligned with the

EU Taxonomy?

0%

Does the financial product invest in fossil gas and/or nuclear energy related activities that comply with

the EU Taxonomy ?

Yes  

In fossil gas In nuclear energy

No

The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. As

there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph shows the

Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, while the

second graph shows the Taxonomy alignment only in relation to the investments of the financial product other than

sovereign bonds.

1. Taxonomy-alignment of investments including sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

2. Taxonomy-alignment of investments excluding sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

This graph represents   100  % of the total investments.

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

What is the minimum share of investments in transitional and enabling activities?

NA

capital

expenditurecapital

expenditure(CapEx)

showing the green

investments made by

investee companies,

e.g. for a transition to

a green economy.

-

operational

expenditure(OpEx)

reflecting green

operational activities

of investee

companies.

-

1

¹ Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do no significant harm to any EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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What is the minimum share of sustainable investments with an environmental objective that are not aligned

with the EU Taxonomy?

90%

What is the minimum share of sustainable investments with a social objective?

NA

What investments are included under “#2 Not sustainable”, what is their purpose and are there any

minimum environmental or social safeguards?

Investments included under this category are financial derivative instruments for hedging and/or

efficient portfolio management purposes and cash for ancillary liquidity. No minimum environmental or

social safeguards are applied in relation to these instruments. The proportion and use of these

investments does not affect the delivery of the sustainable investment objective as the Fund commits to

investing a minimum proportion of its investments to attaining the sustainable investment objective of

the Fund. 

Reference

benchmarks are

indexes to measure

whether the financial

product attains the

sustainable investment

objective.

Is a specific index designated as a reference benchmark to meet the sustainable investment objective?

Yes

How does the reference benchmark take into account sustainability factors in a way that is continuously

aligned with the sustainable investment objective?

The Reference Index has been selected on the basis that it aligns with the sustainable investment

objective of the Fund, which is to reflect the performance of companies whose innovative technologies

focus on advancing wind energy and enabling its use, hence facilitating a transition to a lower carbon

economy.

How is the alignment of the investment strategy with the methodology of the index ensured on a

continuous basis?

The Fund aims to track the performance of the Reference Index as closely as possible. As such, the

Fund replicates the composition of the Reference index as closely as practical.

How does the designated index differ from a relevant broad market index?

The Reference Index differs from a broad market index because it comprises only companies with

meaningful exposure to wind energy (a renewable energy source).

Where can the methodology used for the calculation of the designated index be found?

Please refer to the index methodology which can be found on the 'Documents' tab of the Fund at

etf.invesco.com.

Where can I find more product specific information online? More product-specific information can be found

on the website:

More product-specific information can be found on the Fund's webpage at etf.invesco.com.

are sustainable

investments with

an

environmental objective

that do not take into

account the criteria

for environmentally

sustainable economic

activities under the EU

Taxonomy.

826 



 
 
 
 
 
 
 

 
 

Invesco Euro Government Bond UCITS ETF 
 

Supplement to the Prospectus  
 
This Supplement contains information in relation to Invesco Euro Government Bond UCITS ETF (the 
"Fund"), a sub-fund of Invesco Markets II plc (the "Company") an umbrella type open ended investment 
company with variable capital, governed by the laws of Ireland and authorised by the Central Bank of Ireland 
(the "Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 
 
This Supplement forms part of, may not be distributed unless accompanied by the prospectus for 
the Company dated 28 May 2024, as may be further amended, supplemented or modified from time 
to time, (the "Prospectus") (other than to prior recipients of the Prospectus) and must be read in 
conjunction with the Prospectus. 
 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT IS SUITED TO YOUR CIRCUMSTANCES AND OBJECTIVES, THE RISKS 
INVOLVED AND YOUR OWN PERSONAL CIRCUMSTANCES. IF YOU ARE IN ANY DOUBT ABOUT 
THE CONTENTS OF THIS SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY 
QUALIFIED ADVISOR.  

Capitalised terms used in this Supplement will have the meanings given to them in the Definitions 
section below or in the Prospectus.  
 

Invesco Markets II plc 
 

An umbrella fund with segregated liability between the sub-funds 
 

Dated 28 May 2024 
 

This Supplement replaces the Supplement dated 31 March 2023. 
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IMPORTANT INFORMATION 
 

 
 

Suitability of Investment 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 
 
The Shares are not principal protected. The value of the Shares may go up or down and you 
may not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for 
a discussion of certain risks that should be considered by you.  
 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. 
 
The Fund's Shares purchased on the Secondary Market cannot usually be sold directly back to 
the Fund. Investors must buy and sell Shares on a Secondary Market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so.  In addition, investors may 
pay more than the current net asset value when buying Shares and may receive less than the 
current net asset value when selling them. 
 
Certain risks attached to investments in FDIs are set out in the Prospectus under "Risk Factors". 
 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

Profile of a typical investor 

A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the long term.  Such an investor is also one that is able to assess the merits and risks 
of an investment in the Shares. 

Responsibility 

The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement) is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance of 
such information. 
 
General 

This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of Shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made. 
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As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities.  
 
Distribution of this Supplement and Selling Restrictions 
 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 
 
Definitions 
 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 
 

 

 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 

 

 
Investment Objective of the Fund 
 
The investment objective of the Fund is to achieve the performance of the Bloomberg Euro Treasury 
Majors Bond Index (the "Reference Index") less fees, expenses and transaction costs. 
 
Further information on the components and selection criteria of the Reference Index is set out below 
under "General Description of the Reference Index". 
 
Investment Policy of the Fund 
 
In order to achieve the investment objective, the Company will employ a sampling strategy ("Sampling 
Strategy"). In tracking the Reference Index, the Investment Manager applies the Sampling Strategy 
which includes the use of quantitative analysis, to select securities from the Reference Index using 
factors such as the index weighted average duration and credit quality.  
 
Where consistent with its investment objective, and in conjunction with the use of a Sampling Strategy 
the Fund may also hold some securities which are not component securities of the Reference Index, 
but are of a similar nature to them and whose risk and return characteristics either (a) closely resemble 
the risk and return characteristics of constituents of the Reference Index or of the Reference Index as 
a whole, (b) whose addition improves the quality of the replication of the Reference Index, or (c) whose 
future inclusion into the Reference Index is anticipated.  The level of sampling will vary over the life of 
the Fund depending on asset levels of the Fund, as certain asset levels may make replication 
uneconomical or impractical, and the nature of the components of the Reference Index. It is generally 
expected that the Fund will hold less than the total number of securities in the Reference Index however, 
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the Investment Manager reserves the right to hold as many securities as it believes necessary to 
achieve the Fund’s investment objective. 
 
Further information in relation to how the Fund will seek to track the Reference Index is set out in section 
4 “Investment Objective and Policies” of the Prospectus. 
 
The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank.  
 
The Fund may also engage in transactions in FDIs for   hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: 
options and futures transactions, forward contracts, non-deliverable forwards, spot foreign exchange 
transactions and contracts for difference. Further details on FDIs and how they may be used are 
contained in the main part of the Prospectus under "Appendix III – Efficient Portfolio Management 
and Use of Financial Derivative Instruments". 
 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS.  
 

With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. 
 
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 
Permitted Investments". 
 
The investments underlying the Fund do not take into account the EU criteria for environmentally 
sustainable economic activities outlined in Regulation (EU) 2020/852 of the European Parliament and 
of the Council of 18 June 2020 on the establishment of a framework to facilitate sustainable investment. 
 
Index Tracking Strategy 
 
It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) between 0% and 1% under normal market 
conditions. However, exceptional circumstances may arise which cause the Fund's Tracking Error to 
exceed 1%. Investors should note that the Tracking Error set out in this section is for the Unhedged 
Share Classes against the Reference Index (which is also unhedged). 
 
Investment Restrictions of the Fund 
 
Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions and Permitted Investments" in the Prospectus apply to the Fund.  
 
Efficient Portfolio Management 
 
Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the "Securities Financing Transactions and Swaps" section below and in the 
Prospectus under the heading "Appendix III - Efficient Portfolio Management and use of Financial 
Derivative Instruments". 
 
Securities Financing Transactions and Swaps 
 
The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending.  The Fund's 
use of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance 
with normal market practice, the Central Bank Regulations and any other statutory instrument, 
regulations, rules, conditions, notices, requirements or guidance of the Central Bank issued from time 
to time applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
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Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks.  
 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are bonds. The maximum proportion of 
the Fund's assets that may be subject to securities lending is 100% and the expected proportion of the 
Fund's assets that may be subject to securities lending is between 0% and 50%. 
 
Securities lending means transactions by which one party transfers securities to the other party subject 
to a commitment that the other party will return equivalent securities on a future date or when requested 
to do so by the party transferring the securities, that transaction being considered as securities lending 
for the party transferring the securities.  
 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all 
fully transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
securities lending agents engaged by the Company from time to time. Such fees and expenses of any 
securities lending agents engaged by the Company, which will be at normal commercial rates together 
with VAT, if any, thereon, will be borne by the Company or the Fund in respect of which the relevant 
party has been engaged. As of  the date of this Supplement, 90% of the revenues arising  from securities 
lending will be returned to the Fund and 10% of the revenues (representing the attendant direct and 
indirect operational costs and fees of the securities lending agent) will be retained by the securities 
lending agent. The identity of any securities lending agents engaged by the Company from time to time 
shall be included in the Company's semi-annual and annual reports.  
 
The types of acceptable counterparty and the diversification requirements are explained in Appendix III 
of the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties 
that have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be 
subject to ongoing supervision by a public authority, be financially sound and have the necessary 
organisational structure and resources for the relevant type of transaction.  
 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
conflict of interest with the role of the Depositary or other service provider in respect of the Company. 
Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
applicable to any such related party transactions. The identity of any such related parties will be 
specifically identified in the Company's semi-annual and annual reports. 
 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 
 
The assets of a Fund that are subject to SFTs and any collateral received are held by the Depositary 
or its agent. 
 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 
 
Currency Hedging Policy 
 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in 
any hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the 
hedged Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign 
exchange exposure when holding an asset in a currency other than the Base Currency of the Fund. 
This is achieved by the hedged Share Classes employing 30 day rolling forward FX contracts.  
 
All costs and losses arising in relation to such currency hedging transactions will be borne by the 
hedged Share Class and all gains arising in connection with such hedging transactions will be 
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attributable to the relevant Share Class. Although the Fund may utilise currency hedging transactions 
in respect of Share Classes, it shall not be obliged to do so and to the extent that it does employ 
strategies aimed at hedging certain Share Classes, there can be no assurance that such strategies will 
be effective. The costs and related liabilities/benefits arising from instruments entered into for the 
purposes of hedging the currency exposure for the benefit of any particular Share Class of the Fund 
(where the currency of a particular Share Cass is different to the Base Currency of the Fund) shall be 
attributable exclusively to the Share Class. Under exceptional circumstances, such as, but not limited 
to, where it is reasonably expected that the cost of performing the hedge will be in excess of the benefit 
derived and therefore detrimental to Shareholders, the Company may decide not to hedge the currency 
exposure of such Share Classes. 
 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do 
not exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion 
of the Net Asset Value of the relevant Share Class. This review will also incorporate a procedure to 
ensure that positions in excess of 100% of Net Asset Value will not be carried forward from month to 
month.   
 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 
 
Collateral Policy 
 

(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 
Prospectus, subject to any agreement on valuation made with the counterparty, collateral 
posted to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to-
market value.   
 

(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 
Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis 
shall be held by the Depositary or a duly appointed sub-depositary.   
 
Further information on the criteria which collateral received by the Fund must meet is contained 
in the main body of the Prospectus under the heading "Non-Cash Collateral". 
 

(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 
to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
Fund will consist of such collateral as is agreed with the counterparty from time to time and may 
include any types of assets held by the Fund. 
 

(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 
can be found in the Prospectus under the heading "Appendix III - Efficient Portfolio 
Management and use of Financial Derivative Instruments".  The rationale for the use of this 
collateral valuation methodology is primarily to guard against the price volatility of assets being 
received by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 
 
Further information on the collateral policy is contained in Appendix III to the Prospectus under the 
heading "Collateral Policy". 
 
Borrowing and Leverage 
 
The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis.  Such borrowings may only be used for short term liquidity purposes to cover the 
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redemption of Shares. Further information on Borrowing and Leverage is contained in the main body 
of the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 
 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 
 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 
  
Dividend Policy 
 
Dividends will be declared on a quarterly basis for the Dist Shares, the USD Hdg Dist Shares, the GBP 
Hdg Dist Shares and the CHF Hdg Dist Shares in accordance with the general provisions set out in the 
Prospectus under the heading “Dividend Policy" and Shareholders will be notified in advance of the 
date on which dividends will be paid. Distributions will not be made in respect of the Acc Shares, the 
USD Hdg Acc Shares, the GBP Hdg Acc Shares and the CHF Hdg Acc Shares and income and other 
profits will be accumulated and reinvested in respect of those Shares. 
 
Trading 
 
Application will be made to Euronext Dublin and/or the London Stock Exchange and/or such other 
exchanges as the Directors may determine from time to time (the "Relevant Stock Exchanges") for 
listing and/or admission to trading of the Shares issued and available to be issued on the main market 
of each of the Relevant Stock Exchanges on or about the Launch Date.  This Supplement and the 
Prospectus together comprise listing particulars for the purposes of trading on the main market of each 
of the Relevant Stock Exchanges. 
 
Exchange Traded Fund 
 
The Fund is an Exchange Traded Fund (“ETF”).  The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges.  It is envisaged that Shares 
will be bought and sold by private and institutional investors in the Secondary Market in the same way 
as the ordinary shares of a listed trading company. 
 
General Information Relating to the Fund 
 

Type Open-ended. 

Base Currency EUR 

Business Day A day (other than a Saturday or Sunday) on which the Trans-European 

Real-time Gross Settlement Express Transfer (TARGET-2) system is 

open or such other day or days that the Directors may determine and 

notify to Shareholders in advance. 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s assets are listed 
or traded or markets relevant to the Reference Index are closed 
provided there is at least one Dealing Day per fortnight, subject always 
to the Directors’ discretion to temporarily suspend the determination of 
the Net Asset Value and the sale, conversion and/or redemption of 
Shares in the Company or the Fund in accordance with the provisions 
of the Prospectus and the Articles. 

The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for each Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or 
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settlement (such closure may be made with little or no notice to the 
Investment Manager). 

The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4.00 p.m. (Dublin time) on the relevant Dealing Day or such other time 
as the Investment Manager may, in consultation with the Directors, 
determine and is notified to Shareholders by the Company provided 
always that the Dealing Deadline will be before the Valuation Point. No 
subscription, exchange or redemption applications may be accepted 
after the Dealing Deadline. 

Subscriptions, 
Exchanges and 
Repurchases  

All subscriptions, exchanges and repurchases can only take place 
through an Authorised Participant or other representative appointed by 
the Company in the relevant jurisdiction.  

Launch date The Dist Shares were launched on 28th August 2019 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 9.00 
a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin time) 
on 28 November 2024 or such earlier or later date as the Directors may 
determine. 

Minimum Fund Size EUR 30,000,000 

Valuation Point 5.00pm (Dublin time) on the relevant Dealing Day by reference to which 
the Net Asset Value per Share of the Fund is determined. At all times 
the Valuation Point will be after the Dealing Deadline. 
 
The value of any investments which are listed or dealt in on a Market 
shall be the closing mid-price on the relevant Market at the Valuation 
Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such 
other day as the Directors (or their delegate) may determine and notify 
in advance to the applicant).  

 

Website  etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 

Description of the Shares 
 

Share Class "Dist" 

Share Class Currency EUR 

Initial Issue Price Initial Issue Price: 40 EUR per Share. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "Acc" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class Acc 
Shares. 
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Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class Acc 
Shares will be available on etf.invesco.com. 

 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "USD Hdg Dist" 

Share Class Currency USD 

Initial Issue Price Means in USD, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class USD Hdg 
Dist Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class USD Hdg 
Dist Shares will be available on etf.invesco.com. 

 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "USD Hdg Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class USD Hdg 
Acc Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class USD Hdg 
Acc Shares will be available on etf.invesco.com. 

 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "GBP Hdg Dist" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class GBP Hdg 
Dist Shares. 
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Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class GBP Hdg 
Dist Shares will be available on etf.invesco.com. 

 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "GBP Hdg Acc" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class GBP Hdg 
Acc Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class GBP Hdg 
Acc Shares will be available on etf.invesco.com. 

 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "CHF Hdg Dist" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class CHF Hdg 
Dist Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class CHF Hdg 
Dist Shares will be available on etf.invesco.com. 

 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "CHF Hdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class CHF Hdg 
Acc Shares. 
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Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class CHF Hdg 
Acc Shares will be available on etf.invesco.com. 

 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 
Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement.  
 
Intra-Day Portfolio Value ("iNAV") 
 
Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
the heading "Intra-Day Portfolio Value". 
 
Fees and Expenses 
 
The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 
 

Share Class All Share Classes 

Subscription Charge Up to 5% 

Redemption Charge Up to 3% 

 
The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares.  Such Subscription Charge is payable to the Manager.  
 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 
 

Share Class  "Dist" 

Management Fee  Up to 0.07% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "Acc" 

Management Fee  Up to 0.07% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "USD Hdg Dist"  

Management Fee  Up to 0.14% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "USD Hdg Acc" 

Management Fee  Up to 0.14% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 
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Share Class  "GBP Hdg Dist" 

Management Fee  Up to 0.14% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "GBP Hdg Acc" 

Management Fee  Up to 0.14% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "CHF Hdg Dist" 

Management Fee  Up to 0.14% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "CHF Hdg Acc" 

Management Fee  Up to 0.14% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 
The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus.  
 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 
 
Dilution Levy: The Fund will not apply a dilution levy. 
 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 
 
Exchange of Shares 
 
Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any 
Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being offered 
at that time (the "New Class") provided that all the criteria for applying for Shares in the New Class 
have been met.   
 
The general provisions and procedures relating to redemptions will apply equally to exchanges.  All 
exchanges will be treated as a redemption of the Shares of the Original Class and application to the 
purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge will be 
payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the Repurchase 
Price for the total number of Shares in the Original Class to be repurchased.  
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GENERAL DESCRIPTION OF THE REFERENCE INDEX 

 

 
The Reference Index measures the total return performance of EUR-denominated, fixed-rate 
government debt. 
 
The Reference Index is further described below but only represents an extract of information available 
from public sources and neither the Directors, the Manager, Bloomberg or its affiliates or such other 
successor sponsor to the Reference Index (the "Index Provider") nor the Investment Manager take 
any responsibility for the accuracy or completeness of such information. 
 
Eligible securities’ principal and interest must be denominated in EUR.  To enter the Reference Index, 
securities must be rated investment grade (Baa3/BBB-/BBB-) or higher, and to remain in the Reference 

Index securities must be rated B3/B-/B- or higher using the middle rating of Moody’s, S&P and Fitch, 
after dropping the highest and lowest available ratings.  Local currency treasury issues are rated using 
the long term local currency sovereign rating from Moody's, S&P and Fitch. Expected ratings at 
issuance may be used when other Reference Index-eligible bonds from the same issuer hold the same 
actual rating as the expected rating. 
 
To be eligible for inclusion in the Reference Index, bonds must have EUR 300mn minimum par amount 
outstanding, and at least one year until final maturity, regardless of optionality.  To be included in the 
Reference Index, a country must have at least EUR50bn in issuance. If a country's issuance drops 
below EUR40bn it will exit the Reference Index.  The list of countries eligible for the Reference Index 
is reviewed on an annual basis. 
 
Eligible securities will be fully taxable and publically issued in the Reference Index member domestic 
markets. 
 
Security types included in the Reference Index include:  Fixed-rate bullet bonds (being bonds whose 
entire principal value is paid all at once on a specified maturity date), putable and callable bonds, soft 
bullets (being bullet bonds, as described above, which provide for the possibility of extending their 
specified maturity date(s)) and original zero coupon and underwritten medium term notes (being notes 
which will typically mature in five to ten years). 
 
Security types excluded from the Reference Index include: Inflation-linked bonds, STRIP bonds (being 
bonds where both the principal and regular coupon payments which have been removed are sold 
separately to investors as new securities), and Floating-rate issues. 
 
Index Rebalancing 
 
The Reference Index rebalances monthly.  
 
The Fund may choose, but is not obliged, to rebalance in line with the Reference Index and will bear 
the costs of any rebalancing trades (i.e. the costs of buying and selling securities of the Reference 
Index and associated taxes and transaction costs). 
 
Index Provider and Website 
 
The Reference Index is sponsored by Bloomberg and more details on the Reference Index can be 
found at https://www.bloombergindices.com/bloomberg-barclays-indices/#/.   
 
Publication 
 
The level of the Reference Index will be published on https://www.bloombergindices.com/. 
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OTHER INFORMATION 

 

 
Taxation 
 
The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus.  
 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile.    
 
Consequences of Disruption Events 
 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs.  Further information on the consequences of Disruption Events is contained in 
the main body of the Prospectus under the heading "Disruption Events". 
  
Limited Recourse 
 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 
 
Risk Factors 
 
Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus, 
including 'Concentration Risk'. In addition, Shareholders must also note that: 
 

(a) Sampling Risk: The Fund’s use of a representative sampling approach will result in it holding a 
smaller number of securities than are in the underlying index. As a result, an adverse 
development to an issuer of securities that the Fund holds could result in a greater decline in 
NAV than would be the case if the Fund held all of the securities in the underlying index. To the 
extent the assets in the Fund are smaller, these risks will be greater. 
 

(b) Risks associated with investment in high quality debt securities: Investment in such securities 
is subject to interest rate risks, which refers to the risk that the prices of debt securities generally 
fall as interest rates rise; conversely, debt securities prices generally rise as interest rates fall. 
Specific debt securities differ in their sensitivity to changes in interest rates depending on 
specific characteristics of each debt security. Longer term debt securities are usually more 
sensitive to interest rate changes. 

 
(c) Liquidity Risk: The Fund’s investments may be subject to liquidity constraints, which means 

they may trade less frequently and in small volumes. Securities of certain types, such as bonds, 
may also be subject to periods of significantly lower liquidity in difficult market conditions. As a 
result, changes in the value of investments may be more unpredictable. In certain cases, it may 
not be possible to sell the security at the price at which it has been valued for the purposes of 
calculating the Net Asset Value of the Fund or at a value considered to be fairest. 
 

Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest.  
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Disclaimers 
 
THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE 
INDEX PROVIDER TOGETHER THE "RESPONSIBLE PARTIES" DO NOT GUARANTEE THE 
ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 
SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. 
THE RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, 
TO ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN RESPECT 
OF THE REFERENCE INDEX DESCRIBED HEREIN. 
 
Bloomberg®” and the Reference Index are service marks of Bloomberg Finance L.P. and its affiliates, 
including Bloomberg Index Services Limited (“BISL”), the administrator of the index (collectively, 
“Bloomberg”), and have been licensed for use for certain purposes by Invesco UK Services Limited.  

The Fund is not sponsored, endorsed, sold or promoted by Bloomberg. Bloomberg does not make any 
representation or warranty, express or implied, to the owners of or counterparties to the Fund or any 
member of the public regarding the advisability of investing in securities generally or in the Fund 
particularly. The only relationship of Bloomberg to Invesco UK Services Limited is the licensing of 
certain trademarks, trade names and service marks and of the Reference Index, which is determined, 
composed and calculated by BISL without regard to Invesco UK Services Limited or the Fund. 
Bloomberg has no obligation to take the needs of Invesco UK Services Limited or the owners of the 
Fund into consideration in determining, composing or calculating the Reference Index. Bloomberg is 
not responsible for and has not participated in the determination of the timing of, prices at, or quantities 
of the Fund to be issued. Bloomberg shall not have any obligation or liability, including, without 
limitation, to the Fund customers, in connection with the administration, marketing or trading of the 
Fund.  

BLOOMBERG DOES NOT GUARANTEE THE ACCURACY AND/OR THE COMPLETENESS OF THE 
REFERENCE INDEX OR ANY DATA RELATED THERETO AND SHALL HAVE NO LIABILITY FOR 
ANY ERRORS, OMISSIONS OR INTERRUPTIONS THEREIN. BLOOMBERG DOES NOT MAKE ANY 
WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO BE OBTAINED BY INVESCO UK 
SERVCIES LIMITED, OWNERS OF THE FUND OR ANY OTHER PERSON OR ENTITY FROM THE 
USE OF THE REFERENCE INDEX OR ANY DATA RELATED THERETO. BLOOMBERG DOES NOT 
MAKE ANY EXPRESS OR IMPLIED WARRANTIES AND EXPRESSLY DISCLAIMS ALL 
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE 
WITH RESPECT TO THE REFERENCE INDEX OR ANY DATA RELATED THERETO. WITHOUT 
LIMITING ANY OF THE FOREGOING, TO THE MAXIMUM EXTENT ALLOWED BY LAW, 
BLOOMBERG, ITS LICENSORS, AND ITS AND THEIR RESPECTIVE EMPLOYEES, 
CONTRACTORS, AGENTS, SUPPLIERS, AND VENDORS SHALL HAVE NO LIABILITY OR 
RESPONSIBILITY WHATSOEVER FOR ANY INJURY OR DAMAGES—WHETHER DIRECT, 
INDIRECT, CONSEQUENTIAL, INCIDENTAL, PUNITIVE OR OTHERWISE—ARISING IN 
CONNECTION WITH THE FUND OR THE REFERENCE INDEX OR ANY DATA OR VALUES 
RELATING THERETO—WHETHER ARISING FROM THEIR NEGLIGENCE OR OTHERWISE, EVEN 
IF NOTIFIED OF THE POSSIBILITY THEREOF 
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Invesco Euro Government Bond 1-3 Year UCITS ETF 
 

Supplement to the Prospectus  
 
This Supplement contains information in relation to Invesco Euro Government Bond 1-3 Year UCITS ETF 
(the "Fund"), a sub-fund of Invesco Markets II plc (the "Company") an umbrella type open ended investment 
company with variable capital, governed by the laws of Ireland and authorised by the Central Bank of Ireland 
(the "Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 
 
This Supplement forms part of, may not be distributed unless accompanied by the prospectus for 
the Company dated 28 May 2024, as may be further amended, supplemented or modified from time 
to time, (the "Prospectus") (other than to prior recipients of the Prospectus) and must be read in 
conjunction with the Prospectus. 
 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT IS SUITED TO YOUR CIRCUMSTANCES AND OBJECTIVES, THE RISKS 
INVOLVED AND YOUR OWN PERSONAL CIRCUMSTANCES. IF YOU ARE IN ANY DOUBT ABOUT 
THE CONTENTS OF THIS SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY 
QUALIFIED ADVISOR.  

Capitalised terms used in this Supplement will have the meanings given to them in the Definitions 
section below or in the Prospectus.  
 

Invesco Markets II plc 
 

An umbrella fund with segregated liability between the sub-funds 
 

Dated 28 May 2024 
 

This Supplement replaces the Supplement dated 31 March 2023.  
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IMPORTANT INFORMATION 
 

 
 

Suitability of Investment 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 
 
The Shares are not principal protected. The value of the Shares may go up or down and you 
may not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for 
a discussion of certain risks that should be considered by you.  
 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. 
 
The Fund's Shares purchased on the Secondary Market cannot usually be sold directly back to 
the Fund. Investors must buy and sell Shares on a Secondary Market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so.  In addition, investors may 
pay more than the current net asset value when buying Shares and may receive less than the 
current net asset value when selling them. 
 
Certain risks attached to investments in FDIs are set out in the Prospectus under "Risk Factors". 
 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

Profile of a typical investor 

A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the medium term.  Such an investor is also one that is able to assess the merits and 
risks of an investment in the Shares. 

Responsibility 

The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement) is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance of 
such information. 
 
General 

This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of Shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made. 
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As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities.  
 
Distribution of this Supplement and Selling Restrictions 
 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 
 
Definitions 
 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 
 

 

 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 

 

 
Investment Objective of the Fund 
 
The investment objective of the Fund is to achieve the performance of the Bloomberg Euro Government 
Select 1-3 Year Index (the "Reference Index") less fees, expenses and transaction costs. 
 
Further information on the components and selection criteria of the Reference Index is set out below 
under "General Description of the Reference Index". 
 
Investment Policy of the Fund 
 
In order to achieve the investment objective, the Company will employ a sampling strategy ("Sampling 
Strategy"). In tracking the Reference Index, the Investment Manager applies the Sampling Strategy 
which includes the use of quantitative analysis, to select securities from the Reference Index using 
factors such as the index weighted average duration and credit quality.  
 
Where consistent with its investment objective, and in conjunction with the use of a Sampling Strategy 
the Fund may also hold some securities which are not component securities of the Reference Index, 
but are of a similar nature to them and whose risk and return characteristics either (a) closely resemble 
the risk and return characteristics of constituents of the Reference Index or of the Reference Index as 
a whole, (b) whose addition improves the quality of the replication of the Reference Index, or (c) whose 
future inclusion into the Reference Index is anticipated.  The level of sampling will vary over the life of 
the Fund depending on asset levels of the Fund, as certain asset levels may make replication 
uneconomical or impractical, and the nature of the components of the Reference Index. It is generally 
expected that the Fund will hold less than the total number of securities in the Reference Index however, 
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the Investment Manager reserves the right to hold as many securities as it believes necessary to 
achieve the Fund’s investment objective. 
 
Further information in relation to how the Fund will seek to track the Reference Index is set out in section 
4 “Investment Objective and Policies” of the Prospectus. 
 
The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank.  
 
The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: 
options and futures transactions, forward contracts, non-deliverable forwards, spot foreign exchange 
transactions and contracts for difference. Further details on FDIs and how they may be used are 
contained in the main part of the Prospectus under "Appendix III – Efficient Portfolio Management 
and Use of Financial Derivative Instruments". 
 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS.  
 

With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. 
 
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 
Permitted Investments". 
 
The investments underlying the Fund do not take into account the EU criteria for environmentally 
sustainable economic activities outlined in Regulation (EU) 2020/852 of the European Parliament and 
of the Council of 18 June 2020 on the establishment of a framework to facilitate sustainable investment. 
 
Index Tracking Strategy 
 
It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) between 0% and 1% under normal market 
conditions. However, exceptional circumstances may arise which cause the Fund's Tracking Error to 
exceed 1%. Investors should note that the Tracking Error set out in this section is for the Unhedged 
Share Classes against the Reference Index (which is also unhedged). 
 
Investment Restrictions of the Fund 
 
Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions and Permitted Investments" in the Prospectus apply to the Fund.  
 
Efficient Portfolio Management 
 
Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the "Securities Financing Transactions and Swaps" section below and in the 
Prospectus under the heading "Appendix III - Efficient Portfolio Management and use of Financial 
Derivative Instruments". 
 
Securities Financing Transactions and Swaps 
 
The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending.  The Fund's 
use of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance 
with normal market practice, the Central Bank Regulations and any other statutory instrument, 
regulations, rules, conditions, notices, requirements or guidance of the Central Bank issued from time 
to time applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
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Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks.  
 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are bonds. The maximum proportion of 
the Fund's assets that may be subject to securities lending is 100% and the expected proportion of the 
Fund's assets that may be subject to securities lending is between 0% and 50%. 
 
Securities lending means transactions by which one party transfers securities to the other party subject 
to a commitment that the other party will return equivalent securities on a future date or when requested 
to do so by the party transferring the securities, that transaction being considered as securities lending 
for the party transferring the securities.  
 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all 
fully transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
securities lending agents engaged by the Company from time to time. Such fees and expenses of any 
securities lending agents engaged by the Company, which will be at normal commercial rates together 
with VAT, if any, thereon, will be borne by the Company or the Fund in respect of which the relevant 
party has been engaged. As of  the date of this Supplement, 90% of the revenues arising  from securities 
lending will be returned to the Fund and 10% of the revenues (representing the attendant direct and 
indirect operational costs and fees of the securities lending agent) will be retained by the securities 
lending agent. The identity of any securities lending agents engaged by the Company from time to time 
shall be included in the Company's semi-annual and annual reports.  
 
The types of acceptable counterparty and the diversification requirements are explained in Appendix III 
of the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties 
that have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be 
subject to ongoing supervision by a public authority, be financially sound and have the necessary 
organisational structure and resources for the relevant type of transaction.  
 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
conflict of interest with the role of the Depositary or other service provider in respect of the Company. 
Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
applicable to any such related party transactions. The identity of any such related parties will be 
specifically identified in the Company's semi-annual and annual reports. 
 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 
 
The assets of a Fund that are subject to SFTs and any collateral received are held by the Depositary 
or its agent. 
 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 
 
Currency Hedging Policy 
 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in 
any hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the 
hedged Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign 
exchange exposure when holding an asset in a currency other than the Base Currency of the Fund. 
This is achieved by the hedged Share Classes employing 30 day rolling forward FX contracts.  
 
All costs and losses arising in relation to such currency hedging transactions will be borne by the 
hedged Share Class and all gains arising in connection with such hedging transactions will be 
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attributable to the relevant Share Class. Although the Fund may utilise currency hedging transactions 
in respect of Share Classes, it shall not be obliged to do so and to the extent that it does employ 
strategies aimed at hedging certain Share Classes, there can be no assurance that such strategies will 
be effective. The costs and related liabilities/benefits arising from instruments entered into for the 
purposes of hedging the currency exposure for the benefit of any particular Share Class of the Fund 
(where the currency of a particular Share Cass is different to the Base Currency of the Fund) shall be 
attributable exclusively to the Share Class. Under exceptional circumstances, such as, but not limited 
to, where it is reasonably expected that the cost of performing the hedge will be in excess of the benefit 
derived and therefore detrimental to Shareholders, the Company may decide not to hedge the currency 
exposure of such Share Classes. 
 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do 
not exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion 
of the Net Asset Value of the relevant Share Class. This review will also incorporate a procedure to 
ensure that positions in excess of 100% of Net Asset Value will not be carried forward from month to 
month.   
 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 
 
Collateral Policy 
 

(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 
Prospectus, subject to any agreement on valuation made with the counterparty, collateral 
posted to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to-
market value.   
 

(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 
Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis 
shall be held by the Depositary or a duly appointed sub-depositary.   
 
Further information on the criteria which collateral received by the Fund must meet is contained 
in the main body of the Prospectus under the heading "Non-Cash Collateral". 
 

(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 
to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
Fund will consist of such collateral as is agreed with the counterparty from time to time and may 
include any types of assets held by the Fund. 
 

(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 
can be found in the Prospectus under the heading "Appendix III - Efficient Portfolio 
Management and use of Financial Derivative Instruments".  The rationale for the use of this 
collateral valuation methodology is primarily to guard against the price volatility of assets being 
received by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 
 
Further information on the collateral policy is contained in Appendix III to the Prospectus under the 
heading "Collateral Policy". 
 
Borrowing and Leverage 
 
The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis.  Such borrowings may only be used for short term liquidity purposes to cover the 
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redemption of Shares. Further information on Borrowing and Leverage is contained in the main body 
of the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 
 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 
 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 
  
Dividend Policy 
 
Dividends will be declared on a quarterly basis for the Dist Shares, the USD Hdg Dist Shares, the GBP 
Hdg Dist Shares and the CHF Hdg Dist Shares in accordance with the general provisions set out in the 
Prospectus under the heading “Dividend Policy" and Shareholders will be notified in advance of the 
date on which dividends will be paid. Distributions will not be made in respect of the Acc Shares, the 
USD Hdg Acc Shares, the GBP Hdg Acc Shares and the CHF Hdg Acc Shares and income and other 
profits will be accumulated and reinvested in respect of those Shares. 
 
Trading 
 
Application will be made to Euronext Dublin and/or the London Stock Exchange and/or such other 
exchanges as the Directors may determine from time to time (the "Relevant Stock Exchanges") for 
listing and/or admission to trading of the Shares issued and available to be issued on the main market 
of each of the Relevant Stock Exchanges on or about the Launch Date.  This Supplement and the 
Prospectus together comprise listing particulars for the purposes of trading on the main market of each 
of the Relevant Stock Exchanges. 
 
Exchange Traded Fund 
 
The Fund is an Exchange Traded Fund (“ETF”).  The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges.  It is envisaged that Shares 
will be bought and sold by private and institutional investors in the Secondary Market in the same way 
as the ordinary shares of a listed trading company. 
 
General Information Relating to the Fund 
 

Type Open-ended. 

Base Currency EUR 

Business Day A day (other than a Saturday or Sunday) on which the Trans-European 

Real-time Gross Settlement Express Transfer (TARGET-2) system is 

open or such other day or days that the Directors may determine and 

notify to Shareholders in advance. 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s assets are listed 
or traded or markets relevant to the Reference Index are closed 
provided there is at least one Dealing Day per fortnight, subject always 
to the Directors’ discretion to temporarily suspend the determination of 
the Net Asset Value and the sale, conversion and/or redemption of 
Shares in the Company or the Fund in accordance with the provisions 
of the Prospectus and the Articles. 

The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for each Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or 
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settlement (such closure may be made with little or no notice to the 
Investment Manager). 

The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4.00 p.m. (Dublin time) on the relevant Dealing Day or such other time 
as the Investment Manager may, in consultation with the Directors, 
determine and is notified to Shareholders by the Company provided 
always that the Dealing Deadline will be before the Valuation Point. No 
subscription, exchange or redemption applications may be accepted 
after the Dealing Deadline. 

Subscriptions, 
Exchanges and 
Repurchases  

All subscriptions, exchanges and repurchases can only take place 
through an Authorised Participant or other representative appointed by 
the Company in the relevant jurisdiction.  

Launch date The Dist Shares were launched on 28th August 2019 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 9.00 
a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin time) 
on 28 November 2024 or such earlier or later date as the Directors may 
determine. 

Minimum Fund Size EUR 30,000,000 

Valuation Point 5.00pm (Dublin time) on the relevant Dealing Day by reference to which 
the Net Asset Value per Share of the Fund is determined. At all times 
the Valuation Point will be after the Dealing Deadline. 
 
The value of any investments which are listed or dealt in on a Market 
shall be the closing mid-price on the relevant Market at the Valuation 
Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such 
other day as the Directors (or their delegate) may determine and notify 
in advance to the applicant).  

 

Website  etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 

Description of the Shares 
 

Share Class "Dist" 

Share Class Currency EUR 

Initial Issue Price Initial Issue Price: 40 EUR per Share. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "Acc" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class Acc 
Shares. 
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Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class Acc 
Shares will be available on etf.invesco.com. 

 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "USD Hdg Dist" 

Share Class Currency USD 

Initial Issue Price Means in USD, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class USD Hdg 
Dist Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class USD Hdg 
Dist Shares will be available on etf.invesco.com. 

 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "USD Hdg Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class USD Hdg 
Acc Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class USD Hdg 
Acc Shares will be available on etf.invesco.com. 

 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "GBP Hdg Dist" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class GBP Hdg 
Dist Shares. 
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Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class GBP Hdg 
Dist Shares will be available on etf.invesco.com. 

 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "GBP Hdg Acc" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class GBP Hdg 
Acc Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class GBP Hdg 
Acc Shares will be available on etf.invesco.com. 

 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "CHF Hdg Dist" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class CHF Hdg 
Dist Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class CHF Hdg 
Dist Shares will be available on etf.invesco.com. 

 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "CHF Hdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class CHF Hdg 
Acc Shares. 
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Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class CHF Hdg 
Acc Shares will be available on etf.invesco.com. 

 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 
Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement.  
 
Intra-Day Portfolio Value ("iNAV") 
 
Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
the heading "Intra-Day Portfolio Value". 
 
Fees and Expenses 
 
The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 
 

Share Class All Share Classes 

Subscription Charge Up to 5% 

Redemption Charge Up to 3% 

 
The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares.  Such Subscription Charge is payable to the Manager.  
 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 
 

Share Class  "Dist" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "Acc" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "USD Hdg Dist"  

Management Fee  Up to 0.14% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "USD Hdg Acc" 

Management Fee  Up to 0.14% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 
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Share Class  "GBP Hdg Dist" 

Management Fee  Up to 0.14% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "GBP Hdg Acc" 

Management Fee  Up to 0.14% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "CHF Hdg Dist" 

Management Fee  Up to 0.14% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "CHF Hdg Acc" 

Management Fee  Up to 0.14% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 
The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus.  
 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 
 
Dilution Levy: The Fund will not apply a dilution levy. 
 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 
 
Exchange of Shares 
 
Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any 
Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being offered 
at that time (the "New Class") provided that all the criteria for applying for Shares in the New Class 
have been met.   
 
The general provisions and procedures relating to redemptions will apply equally to exchanges.  All 
exchanges will be treated as a redemption of the Shares of the Original Class and application to the 
purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge will be 
payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the Repurchase 
Price for the total number of Shares in the Original Class to be repurchased.  
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GENERAL DESCRIPTION OF THE REFERENCE INDEX 

 

 
The Reference Index measures the total return performance of EUR-denominated, fixed-rate 
government debt with remaining time to maturity between 1 and 3 years issued by: France, Germany, 
Italy, Netherlands, and Spain.  
 
The Reference Index is further described below but only represents an extract of information available 
from public sources and neither the Directors, the Manager, Bloomberg or its affiliates or such other 
successor sponsor to the Reference Index (the "Index Provider") nor the Investment Manager take 
any responsibility for the accuracy or completeness of such information. 
 
To be eligible for inclusion in the Reference Index, bonds must have EUR 300mn minimum par amount 
outstanding and must have at least one and up to, but not including, three years to maturity, regardless 
of optionality. Bonds must have an original maturity of at most 11 years.  Eligible securities’ principal 
and interest must be denominated in EUR.  Securities must be rated B3/B-/B- or higher using the middle 
rating of Moody’s, S&P and Fitch after dropping the highest and lowest available ratings.  Local currency 
treasury issues are rated using the long term local currency sovereign rating from Moody's, S&P and 
Fitch. Expected ratings at issuance may be used when other Reference Index-eligible bonds from the 
same issuer hold the same actual rating as the expected rating. 
 
Eligible securities will be fully taxable and publically issued in the Reference Index member domestic 
markets. 
 
Security types included in the Reference Index include:  Fixed-rate bullet bonds (being bonds whose 
entire principal value is paid all at once on a specified maturity date), putable and callable bonds, soft 
bullets (being bullet bonds, as described above, which provide for the possibility of extending their 
specified maturity date(s)) and original zero coupon and underwritten medium term notes (being notes 
which will typically mature in five to ten years). 
 
Security types excluded from the Reference Index include: Inflation-linked bonds, STRIP bonds (being 
bonds where both the principal and regular coupon payments which have been removed are sold 
separately to investors as new securities), and Floating-rate issues. 
 
Index Rebalancing 
 
The Reference Index rebalances monthly.  
 
The Fund may choose, but is not obliged, to rebalance in line with the Reference Index and will bear 
the costs of any rebalancing trades (i.e. the costs of buying and selling securities of the Reference 
Index and associated taxes and transaction costs). 
 
Index Provider and Website 
 
The Reference Index is sponsored by Bloomberg and more details on the Reference Index can be 
found at https://www.bloombergindices.com/bloomberg-barclays-indices/#/.   
 
Publication 
 
The level of the Reference Index will be published on https://www.bloombergindices.com/. 
 
 

 
OTHER INFORMATION 

 

 
Taxation 
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The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus.  
 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile.    
 
Consequences of Disruption Events 
 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs.  Further information on the consequences of Disruption Events is contained in 
the main body of the Prospectus under the heading "Disruption Events". 
  
Limited Recourse 
 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 
 
Risk Factors 
 
Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus, 
including 'Concentration Risk'. In addition, Shareholders must also note that: 
 

(a) Sampling Risk: The Fund’s use of a representative sampling approach will result in it holding a 
smaller number of securities than are in the underlying index. As a result, an adverse 
development to an issuer of securities that the Fund holds could result in a greater decline in 
NAV than would be the case if the Fund held all of the securities in the underlying index. To the 
extent the assets in the Fund are smaller, these risks will be greater. 
 

(b) Risks associated with investment in high quality debt securities: Investment in such securities 
is subject to interest rate risks, which refers to the risk that the prices of debt securities generally 
fall as interest rates rise; conversely, debt securities prices generally rise as interest rates fall. 
Specific debt securities differ in their sensitivity to changes in interest rates depending on 
specific characteristics of each debt security. Longer term debt securities are usually more 
sensitive to interest rate changes. 

 
(c) Liquidity Risk: The Fund’s investments may be subject to liquidity constraints, which means 

they may trade less frequently and in small volumes. Securities of certain types, such as bonds, 
may also be subject to periods of significantly lower liquidity in difficult market conditions. As a 
result, changes in the value of investments may be more unpredictable. In certain cases, it may 
not be possible to sell the security at the price at which it has been valued for the purposes of 
calculating the Net Asset Value of the Fund or at a value considered to be fairest. 
 

Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest.  
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Disclaimers 
 
THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE 
INDEX PROVIDER TOGETHER THE "RESPONSIBLE PARTIES" DO NOT GUARANTEE THE 
ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 
SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. 
THE RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, 
TO ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN RESPECT 
OF THE REFERENCE INDEX DESCRIBED HEREIN. 
 
Bloomberg®” and the Reference Index are service marks of Bloomberg Finance L.P. and its affiliates, 
including Bloomberg Index Services Limited (“BISL”), the administrator of the index (collectively, 
“Bloomberg”), and have been licensed for use for certain purposes by Invesco UK Services Limited.  

The Fund is not sponsored, endorsed, sold or promoted by Bloomberg. Bloomberg does not make any 
representation or warranty, express or implied, to the owners of or counterparties to the Fund or any 
member of the public regarding the advisability of investing in securities generally or in the Fund 
particularly. The only relationship of Bloomberg to Invesco UK Services Limited is the licensing of 
certain trademarks, trade names and service marks and of the Reference Index, which is determined, 
composed and calculated by BISL without regard to Invesco UK Services Limited or the Fund. 
Bloomberg has no obligation to take the needs of Invesco UK Services Limited or the owners of the 
Fund into consideration in determining, composing or calculating the Reference Index. Bloomberg is 
not responsible for and has not participated in the determination of the timing of, prices at, or quantities 
of the Fund to be issued. Bloomberg shall not have any obligation or liability, including, without 
limitation, to the Fund customers, in connection with the administration, marketing or trading of the 
Fund.  

BLOOMBERG DOES NOT GUARANTEE THE ACCURACY AND/OR THE COMPLETENESS OF THE 
REFERENCE INDEX OR ANY DATA RELATED THERETO AND SHALL HAVE NO LIABILITY FOR 
ANY ERRORS, OMISSIONS OR INTERRUPTIONS THEREIN. BLOOMBERG DOES NOT MAKE ANY 
WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO BE OBTAINED BY INVESCO UK 
SERVCIES LIMITED, OWNERS OF THE FUND OR ANY OTHER PERSON OR ENTITY FROM THE 
USE OF THE REFERENCE INDEX OR ANY DATA RELATED THERETO. BLOOMBERG DOES NOT 
MAKE ANY EXPRESS OR IMPLIED WARRANTIES AND EXPRESSLY DISCLAIMS ALL 
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE 
WITH RESPECT TO THE REFERENCE INDEX OR ANY DATA RELATED THERETO. WITHOUT 
LIMITING ANY OF THE FOREGOING, TO THE MAXIMUM EXTENT ALLOWED BY LAW, 
BLOOMBERG, ITS LICENSORS, AND ITS AND THEIR RESPECTIVE EMPLOYEES, 
CONTRACTORS, AGENTS, SUPPLIERS, AND VENDORS SHALL HAVE NO LIABILITY OR 
RESPONSIBILITY WHATSOEVER FOR ANY INJURY OR DAMAGES—WHETHER DIRECT, 
INDIRECT, CONSEQUENTIAL, INCIDENTAL, PUNITIVE OR OTHERWISE—ARISING IN 
CONNECTION WITH THE FUND OR THE REFERENCE INDEX OR ANY DATA OR VALUES 
RELATING THERETO—WHETHER ARISING FROM THEIR NEGLIGENCE OR OTHERWISE, EVEN 
IF NOTIFIED OF THE POSSIBILITY THEREOF 
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Invesco Euro Government Bond 3-5 Year UCITS ETF 
 

Supplement to the Prospectus  
 
This Supplement contains information in relation to Invesco Euro Government Bond 3-5 Year UCITS ETF 
(the "Fund"), a sub-fund of Invesco Markets II plc (the "Company") an umbrella type open ended investment 
company with variable capital, governed by the laws of Ireland and authorised by the Central Bank of Ireland 
(the "Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 
 
This Supplement forms part of, may not be distributed unless accompanied by the prospectus for 
the Company dated 28 May 2024, as may be further amended, supplemented or modified from time 
to time, (the "Prospectus") (other than to prior recipients of the Prospectus) and must be read in 
conjunction with the Prospectus. 
 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT IS SUITED TO YOUR CIRCUMSTANCES AND OBJECTIVES, THE RISKS 
INVOLVED AND YOUR OWN PERSONAL CIRCUMSTANCES. IF YOU ARE IN ANY DOUBT ABOUT 
THE CONTENTS OF THIS SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY 
QUALIFIED ADVISOR.  

Capitalised terms used in this Supplement will have the meanings given to them in the Definitions 
section below or in the Prospectus.  
 

Invesco Markets II plc 
 

An umbrella fund with segregated liability between the sub-funds 
 

Dated 28 May 2024 
 

This Supplement replaces the Supplement dated 31 March 2023. 
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IMPORTANT INFORMATION 
 

 
 

Suitability of Investment 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 
 
The Shares are not principal protected. The value of the Shares may go up or down and you 
may not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for 
a discussion of certain risks that should be considered by you.  
 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. 
 
The Fund's Shares purchased on the Secondary Market cannot usually be sold directly back to 
the Fund. Investors must buy and sell Shares on a Secondary Market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so.  In addition, investors may 
pay more than the current net asset value when buying Shares and may receive less than the 
current net asset value when selling them. 
 
Certain risks attached to investments in FDIs are set out in the Prospectus under "Risk Factors". 
 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

Profile of a typical investor 

A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the long term.  Such an investor is also one that is able to assess the merits and risks 
of an investment in the Shares. 

Responsibility 

The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement) is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance of 
such information. 
 
General 

This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of Shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made. 
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As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities.  
 
Distribution of this Supplement and Selling Restrictions 
 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 
 
Definitions 
 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 
 

 

 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 

 

 
Investment Objective of the Fund 
 
The investment objective of the Fund is to achieve the performance of the Bloomberg Euro Government 
Select 3-5 Year Index (the "Reference Index") less fees, expenses and transaction costs. 
 
Further information on the components and selection criteria of the Reference Index is set out below 
under "General Description of the Reference Index". 
 
Investment Policy of the Fund 
 
In order to achieve the investment objective, the Company will employ a sampling strategy ("Sampling 
Strategy"). In tracking the Reference Index, the Investment Manager applies the Sampling Strategy 
which includes the use of quantitative analysis, to select securities from the Reference Index using 
factors such as the index weighted average duration and credit quality.  
 
Where consistent with its investment objective, and in conjunction with the use of a Sampling Strategy 
the Fund may also hold some securities which are not component securities of the Reference Index, 
but are of a similar nature to them and whose risk and return characteristics either (a) closely resemble 
the risk and return characteristics of constituents of the Reference Index or of the Reference Index as 
a whole, (b) whose addition improves the quality of the replication of the Reference Index, or (c) whose 
future inclusion into the Reference Index is anticipated.  The level of sampling will vary over the life of 
the Fund depending on asset levels of the Fund, as certain asset levels may make replication 
uneconomical or impractical, and the nature of the components of the Reference Index. It is generally 
expected that the Fund will hold less than the total number of securities in the Reference Index however, 
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the Investment Manager reserves the right to hold as many securities as it believes necessary to 
achieve the Fund’s investment objective. 
 
Further information in relation to how the Fund will seek to track the Reference Index is set out in section 
4 “Investment Objective and Policies” of the Prospectus. 
 
The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank.  
 
The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: 
options and futures transactions, forward contracts, non-deliverable forwards, spot foreign exchange 
transactions and contracts for difference. Further details on FDIs and how they may be used are 
contained in the main part of the Prospectus under "Appendix III – Efficient Portfolio Management 
and Use of Financial Derivative Instruments". 
 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS.  
 

With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. 
 
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 
Permitted Investments". 
 
The investments underlying the Fund do not take into account the EU criteria for environmentally 
sustainable economic activities outlined in Regulation (EU) 2020/852 of the European Parliament and 
of the Council of 18 June 2020 on the establishment of a framework to facilitate sustainable investment. 
 
Index Tracking Strategy 
 
It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) between 0% and 1% under normal market 
conditions. However, exceptional circumstances may arise which cause the Fund's Tracking Error to 
exceed 1%. Investors should note that the Tracking Error set out in this section is for the Unhedged 
Share Classes against the Reference Index (which is also unhedged). 
 
Investment Restrictions of the Fund 
 
Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions and Permitted Investments" in the Prospectus apply to the Fund.  
 
Efficient Portfolio Management 
 
Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the "Securities Financing Transactions and Swaps" section below and in the 
Prospectus under the heading "Appendix III - Efficient Portfolio Management and use of Financial 
Derivative Instruments". 
 
Securities Financing Transactions and Swaps 
 
The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending.  The Fund's 
use of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance 
with normal market practice, the Central Bank Regulations and any other statutory instrument, 
regulations, rules, conditions, notices, requirements or guidance of the Central Bank issued from time 
to time applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
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Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks.  
 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are bonds. The maximum proportion of 
the Fund's assets that may be subject to securities lending is 100% and the expected proportion of the 
Fund's assets that may be subject to securities lending is between 0% and 50%. 
 
Securities lending means transactions by which one party transfers securities to the other party subject 
to a commitment that the other party will return equivalent securities on a future date or when requested 
to do so by the party transferring the securities, that transaction being considered as securities lending 
for the party transferring the securities.  
 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all 
fully transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
securities lending agents engaged by the Company from time to time. Such fees and expenses of any 
securities lending agents engaged by the Company, which will be at normal commercial rates together 
with VAT, if any, thereon, will be borne by the Company or the Fund in respect of which the relevant 
party has been engaged. As of the date of this Supplement, 90% of the revenues arising from securities 
lending will be returned to the Fund and 10% of the revenues (representing the attendant direct and 
indirect operational costs and fees of the securities lending agent) will be retained by the securities 
lending agent. The identity of any securities lending agents engaged by the Company from time to time 
shall be included in the Company's semi-annual and annual reports.  
 
The types of acceptable counterparty and the diversification requirements are explained in Appendix III 
of the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties 
that have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be 
subject to ongoing supervision by a public authority, be financially sound and have the necessary 
organisational structure and resources for the relevant type of transaction.  
 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
conflict of interest with the role of the Depositary or other service provider in respect of the Company. 
Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
applicable to any such related party transactions. The identity of any such related parties will be 
specifically identified in the Company's semi-annual and annual reports. 
 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 
 
The assets of a Fund that are subject to SFTs and any collateral received are held by the Depositary 
or its agent. 
 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 
 
Currency Hedging Policy 
 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in 
any hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the 
hedged Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign 
exchange exposure when holding an asset in a currency other than the Base Currency of the Fund. 
This is achieved by the hedged Share Classes employing 30 day rolling forward FX contracts.  
 
All costs and losses arising in relation to such currency hedging transactions will be borne by the 
hedged Share Class and all gains arising in connection with such hedging transactions will be 
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attributable to the relevant Share Class. Although the Fund may utilise currency hedging transactions 
in respect of Share Classes, it shall not be obliged to do so and to the extent that it does employ 
strategies aimed at hedging certain Share Classes, there can be no assurance that such strategies will 
be effective. The costs and related liabilities/benefits arising from instruments entered into for the 
purposes of hedging the currency exposure for the benefit of any particular Share Class of the Fund 
(where the currency of a particular Share Cass is different to the Base Currency of the Fund) shall be 
attributable exclusively to the Share Class. Under exceptional circumstances, such as, but not limited 
to, where it is reasonably expected that the cost of performing the hedge will be in excess of the benefit 
derived and therefore detrimental to Shareholders, the Company may decide not to hedge the currency 
exposure of such Share Classes. 
 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do 
not exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion 
of the Net Asset Value of the relevant Share Class. This review will also incorporate a procedure to 
ensure that positions in excess of 100% of Net Asset Value will not be carried forward from month to 
month.   
 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 
 
Collateral Policy 
 

(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 
Prospectus, subject to any agreement on valuation made with the counterparty, collateral 
posted to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to-
market value.   
 

(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 
Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis 
shall be held by the Depositary or a duly appointed sub-depositary.   
 
Further information on the criteria which collateral received by the Fund must meet is contained 
in the main body of the Prospectus under the heading "Non-Cash Collateral". 
 

(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 
to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
Fund will consist of such collateral as is agreed with the counterparty from time to time and may 
include any types of assets held by the Fund. 
 

(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 
can be found in the Prospectus under the heading "Appendix III - Efficient Portfolio 
Management and use of Financial Derivative Instruments".  The rationale for the use of this 
collateral valuation methodology is primarily to guard against the price volatility of assets being 
received by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 
 
Further information on the collateral policy is contained in Appendix III to the Prospectus under the 
heading "Collateral Policy". 
 
Borrowing and Leverage 
 
The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis.  Such borrowings may only be used for short term liquidity purposes to cover the 
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redemption of Shares. Further information on Borrowing and Leverage is contained in the main body 
of the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 
 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 
 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 
  
Dividend Policy 
 
Dividends will be declared on a quarterly basis for the Dist Shares, the USD Hdg Dist Shares, the GBP 
Hdg Dist Shares and the CHF Hdg Dist Shares in accordance with the general provisions set out in the 
Prospectus under the heading “Dividend Policy" and Shareholders will be notified in advance of the 
date on which dividends will be paid. Distributions will not be made in respect of the Acc Shares, the 
USD Hdg Acc Shares, the GBP Hdg Acc Shares and the CHF Hdg Acc Shares and income and other 
profits will be accumulated and reinvested in respect of those Shares. 
 
Trading 
 
Application will be made to Euronext Dublin and/or the London Stock Exchange and/or such other 
exchanges as the Directors may determine from time to time (the "Relevant Stock Exchanges") for 
listing and/or admission to trading of the Shares issued and available to be issued on the main market 
of each of the Relevant Stock Exchanges on or about the Launch Date.  This Supplement and the 
Prospectus together comprise listing particulars for the purposes of trading on the main market of each 
of the Relevant Stock Exchanges. 
 
Exchange Traded Fund 
 
The Fund is an Exchange Traded Fund (“ETF”).  The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges.  It is envisaged that Shares 
will be bought and sold by private and institutional investors in the Secondary Market in the same way 
as the ordinary shares of a listed trading company. 
 
General Information Relating to the Fund 
 

Type Open-ended. 

Base Currency EUR 

Business Day A day (other than a Saturday or Sunday) on which the Trans-European 

Real-time Gross Settlement Express Transfer (TARGET-2) system is 

open or such other day or days that the Directors may determine and 

notify to Shareholders in advance. 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s assets are listed 
or traded or markets relevant to the Reference Index are closed 
provided there is at least one Dealing Day per fortnight, subject always 
to the Directors’ discretion to temporarily suspend the determination of 
the Net Asset Value and the sale, conversion and/or redemption of 
Shares in the Company or the Fund in accordance with the provisions 
of the Prospectus and the Articles. 

The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for each Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or 
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settlement (such closure may be made with little or no notice to the 
Investment Manager). 

The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4.00 p.m. (Dublin time) on the relevant Dealing Day or such other time 
as the Investment Manager may, in consultation with the Directors, 
determine and is notified to Shareholders by the Company provided 
always that the Dealing Deadline will be before the Valuation Point. No 
subscription, exchange or redemption applications may be accepted 
after the Dealing Deadline. 

Subscriptions, 
Exchanges and 
Repurchases  

All subscriptions, exchanges and repurchases can only take place 
through an Authorised Participant or other representative appointed by 
the Company in the relevant jurisdiction.  

Launch date The Dist Shares were launched on 28th August 2019 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 9.00 
a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin time) 
on 28 November 2024 or such earlier or later date as the Directors may 
determine. 

Minimum Fund Size EUR 30,000,000 

Valuation Point 5.00pm (Dublin time) on the relevant Dealing Day by reference to which 
the Net Asset Value per Share of the Fund is determined. At all times 
the Valuation Point will be after the Dealing Deadline. 
 
The value of any investments which are listed or dealt in on a Market 
shall be the closing mid-price on the relevant Market at the Valuation 
Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such 
other day as the Directors (or their delegate) may determine and notify 
in advance to the applicant).  

 

Website  etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 

Description of the Shares 
 

Share Class "Dist" 

Share Class Currency EUR 

Initial Issue Price Initial Issue Price: 40 EUR per Share. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "Acc" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class Acc 
Shares. 
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Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class Acc 
Shares will be available on etf.invesco.com. 

 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "USD Hdg Dist" 

Share Class Currency USD 

Initial Issue Price Means in USD, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class USD Hdg 
Dist Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class USD Hdg 
Dist Shares will be available on etf.invesco.com. 

 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "USD Hdg Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class USD Hdg 
Acc Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class USD Hdg 
Acc Shares will be available on etf.invesco.com. 

 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "GBP Hdg Dist" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class GBP Hdg 
Dist Shares. 
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Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class GBP Hdg 
Dist Shares will be available on etf.invesco.com. 

 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "GBP Hdg Acc" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class GBP Hdg 
Acc Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class GBP Hdg 
Acc Shares will be available on etf.invesco.com. 

 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "CHF Hdg Dist" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class CHF Hdg 
Dist Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class CHF Hdg 
Dist Shares will be available on etf.invesco.com. 

 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "CHF Hdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class CHF Hdg 
Acc Shares. 
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Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class CHF Hdg 
Acc Shares will be available on etf.invesco.com. 

 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 
Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement.  
 
Intra-Day Portfolio Value ("iNAV") 
 
Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
the heading "Intra-Day Portfolio Value". 
 
Fees and Expenses 
 
The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 
 

Share Class All Share Classes 

Subscription Charge Up to 5% 

Redemption Charge Up to 3% 

 
The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares.  Such Subscription Charge is payable to the Manager.  
 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 
 

Share Class  "Dist" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "Acc" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "USD Hdg Dist"  

Management Fee  Up to 0.14% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "USD Hdg Acc" 

Management Fee  Up to 0.14% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 
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Share Class  "GBP Hdg Dist" 

Management Fee  Up to 0.14% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "GBP Hdg Acc" 

Management Fee  Up to 0.14% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "CHF Hdg Dist" 

Management Fee  Up to 0.14% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "CHF Hdg Acc" 

Management Fee  Up to 0.14% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 
The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus.  
 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 
 
Dilution Levy: The Fund will not apply a dilution levy. 
 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 
 
Exchange of Shares 
 
Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any 
Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being offered 
at that time (the "New Class") provided that all the criteria for applying for Shares in the New Class 
have been met.   
 
The general provisions and procedures relating to redemptions will apply equally to exchanges.  All 
exchanges will be treated as a redemption of the Shares of the Original Class and application to the 
purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge will be 
payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the Repurchase 
Price for the total number of Shares in the Original Class to be repurchased.  
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GENERAL DESCRIPTION OF THE REFERENCE INDEX 

 

 

 
The Reference Index measures the total return performance of EUR-denominated, fixed-rate, 
investment-grade government debt with remaining time to maturity between 3 and 5 years issued by: 
France, Germany, Italy, Netherlands and Spain. 
 
The Reference Index is further described below but only represents an extract of information available 
from public sources and neither the Directors, the Manager, Bloomberg or its affiliates or such other 
successor sponsor to the Reference Index (the "Index Provider") nor the Investment Manager take 
any responsibility for the accuracy or completeness of such information. 
 
To be eligible for inclusion in the Reference Index, bonds must have EUR 300mn minimum par amount 
outstanding and must have at least three and up to, but not including, five years to maturity, regardless 
of optionality.  Bonds must have an original maturity of at most 11 years.  Eligible securities’ principal 
and interest must be denominated in EUR.  Securities must be rated B3/B-/B- or higher using the middle 
rating of Moody’s, S&P and Fitch after dropping the highest and lowest available ratings.  Local currency 
treasury issues are rated using the long term local currency sovereign rating from Moody's, S&P and 
Fitch. Expected ratings at issuance may be used when other Reference Index-eligible bonds from the 
same issuer hold the same actual rating as the expected rating. 
 
Eligible securities will be fully taxable and publically issued in the Reference Index member domestic 
markets. 
 
Security types included in the Reference Index include:  Fixed-rate bullet bonds (being bonds whose 
entire principal value is paid all at once on a specified maturity date), putable and callable bonds, soft 
bullets (being bullet bonds, as described above, which provide for the possibility of extending their 
specified maturity date(s)) and original zero coupon and underwritten medium term notes (being notes 
which will typically mature in five to ten years). 
 
Security types excluded from the Reference Index include: Inflation-linked bonds, STRIP bonds (being 
bonds where both the principal and regular coupon payments which have been removed are sold 
separately to investors as new securities), and Floating-rate issues. 
 
Index Rebalancing 
 
The Reference Index rebalances monthly.  
 
The Fund may choose, but is not obliged, to rebalance in line with the Reference Index and will bear 
the costs of any rebalancing trades (i.e. the costs of buying and selling securities of the Reference 
Index and associated taxes and transaction costs). 
 
Index Provider and Website 
 
The Reference Index is sponsored by Bloomberg and more details on the Reference Index can be 
found at https://www.bloombergindices.com/bloomberg-barclays-indices/#/.   
 
Publication 
 
The level of the Reference Index will be published on https://www.bloombergindices.com/. 
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OTHER INFORMATION 
 

 
Taxation 
 
The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus.  
 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile.    
 
Consequences of Disruption Events 
 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs.  Further information on the consequences of Disruption Events is contained in 
the main body of the Prospectus under the heading "Disruption Events". 
  
Limited Recourse 
 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 
 
Risk Factors 
 
Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus, 
including 'Concentration Risk'. In addition, Shareholders must also note that: 
 

(a) Sampling Risk: The Fund’s use of a representative sampling approach will result in it holding a 
smaller number of securities than are in the underlying index. As a result, an adverse 
development to an issuer of securities that the Fund holds could result in a greater decline in 
NAV than would be the case if the Fund held all of the securities in the underlying index. To the 
extent the assets in the Fund are smaller, these risks will be greater. 
 

(b) Risks associated with investment in high quality debt securities: Investment in such securities 
is subject to interest rate risks, which refers to the risk that the prices of debt securities generally 
fall as interest rates rise; conversely, debt securities prices generally rise as interest rates fall. 
Specific debt securities differ in their sensitivity to changes in interest rates depending on 
specific characteristics of each debt security. Longer term debt securities are usually more 
sensitive to interest rate changes. 

 
(c) Liquidity Risk: The Fund’s investments may be subject to liquidity constraints, which means 

they may trade less frequently and in small volumes. Securities of certain types, such as bonds, 
may also be subject to periods of significantly lower liquidity in difficult market conditions. As a 
result, changes in the value of investments may be more unpredictable. In certain cases, it may 
not be possible to sell the security at the price at which it has been valued for the purposes of 
calculating the Net Asset Value of the Fund or at a value considered to be fairest. 
 
 

Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest.  
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Disclaimers 
 
THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE 
INDEX PROVIDER TOGETHER THE "RESPONSIBLE PARTIES" DO NOT GUARANTEE THE 
ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 
SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. 
THE RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, 
TO ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN RESPECT 
OF THE REFERENCE INDEX DESCRIBED HEREIN. 
 
Bloomberg®” and the Reference Index are service marks of Bloomberg Finance L.P. and its affiliates, 
including Bloomberg Index Services Limited (“BISL”), the administrator of the index (collectively, 
“Bloomberg”), and have been licensed for use for certain purposes by Invesco UK Services Limited.  

The Fund is not sponsored, endorsed, sold or promoted by Bloomberg. Bloomberg does not make any 
representation or warranty, express or implied, to the owners of or counterparties to the Fund or any 
member of the public regarding the advisability of investing in securities generally or in the Fund 
particularly. The only relationship of Bloomberg to Invesco UK Services Limited is the licensing of 
certain trademarks, trade names and service marks and of the Reference Index, which is determined, 
composed and calculated by BISL without regard to Invesco UK Services Limited or the Fund. 
Bloomberg has no obligation to take the needs of Invesco UK Services Limited or the owners of the 
Fund into consideration in determining, composing or calculating the Reference Index. Bloomberg is 
not responsible for and has not participated in the determination of the timing of, prices at, or quantities 
of the Fund to be issued. Bloomberg shall not have any obligation or liability, including, without 
limitation, to the Fund customers, in connection with the administration, marketing or trading of the 
Fund.  

BLOOMBERG DOES NOT GUARANTEE THE ACCURACY AND/OR THE COMPLETENESS OF THE 
REFERENCE INDEX OR ANY DATA RELATED THERETO AND SHALL HAVE NO LIABILITY FOR 
ANY ERRORS, OMISSIONS OR INTERRUPTIONS THEREIN. BLOOMBERG DOES NOT MAKE ANY 
WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO BE OBTAINED BY INVESCO UK 
SERVCIES LIMITED, OWNERS OF THE FUND OR ANY OTHER PERSON OR ENTITY FROM THE 
USE OF THE REFERENCE INDEX OR ANY DATA RELATED THERETO. BLOOMBERG DOES NOT 
MAKE ANY EXPRESS OR IMPLIED WARRANTIES AND EXPRESSLY DISCLAIMS ALL 
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE 
WITH RESPECT TO THE REFERENCE INDEX OR ANY DATA RELATED THERETO. WITHOUT 
LIMITING ANY OF THE FOREGOING, TO THE MAXIMUM EXTENT ALLOWED BY LAW, 
BLOOMBERG, ITS LICENSORS, AND ITS AND THEIR RESPECTIVE EMPLOYEES, 
CONTRACTORS, AGENTS, SUPPLIERS, AND VENDORS SHALL HAVE NO LIABILITY OR 
RESPONSIBILITY WHATSOEVER FOR ANY INJURY OR DAMAGES—WHETHER DIRECT, 
INDIRECT, CONSEQUENTIAL, INCIDENTAL, PUNITIVE OR OTHERWISE—ARISING IN 
CONNECTION WITH THE FUND OR THE REFERENCE INDEX OR ANY DATA OR VALUES 
RELATING THERETO—WHETHER ARISING FROM THEIR NEGLIGENCE OR OTHERWISE, EVEN 
IF NOTIFIED OF THE POSSIBILITY THEREOF 
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Invesco Euro Government Bond 5-7 Year UCITS ETF 
 

Supplement to the Prospectus  
 
This Supplement contains information in relation to Invesco Euro Government Bond 5-7 Year UCITS ETF 
(the "Fund"), a sub-fund of Invesco Markets II plc (the "Company") an umbrella type open ended investment 
company with variable capital, governed by the laws of Ireland and authorised by the Central Bank of Ireland 
(the "Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 
 
This Supplement forms part of, may not be distributed unless accompanied by the prospectus for 
the Company dated 28 May 2024, as may be further amended, supplemented or modified from time 
to time, (the "Prospectus") (other than to prior recipients of the Prospectus) and must be read in 
conjunction with the Prospectus. 
 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT IS SUITED TO YOUR CIRCUMSTANCES AND OBJECTIVES, THE RISKS 
INVOLVED AND YOUR OWN PERSONAL CIRCUMSTANCES. IF YOU ARE IN ANY DOUBT ABOUT 
THE CONTENTS OF THIS SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY 
QUALIFIED ADVISOR.  

Capitalised terms used in this Supplement will have the meanings given to them in the Definitions 
section below or in the Prospectus.  
 

Invesco Markets II plc 
 

An umbrella fund with segregated liability between the sub-funds 
 

Dated 28 May 2024 
 

This Supplement replaces the Supplement dated 31 March 2023.  
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IMPORTANT INFORMATION 
 

 
 

Suitability of Investment 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 
 
The Shares are not principal protected. The value of the Shares may go up or down and you 
may not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for 
a discussion of certain risks that should be considered by you.  
 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. 
 
The Fund's Shares purchased on the Secondary Market cannot usually be sold directly back to 
the Fund. Investors must buy and sell Shares on a Secondary Market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so.  In addition, investors may 
pay more than the current net asset value when buying Shares and may receive less than the 
current net asset value when selling them. 
 
Certain risks attached to investments in FDIs are set out in the Prospectus under "Risk Factors". 
 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

Profile of a typical investor 

A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the long term.  Such an investor is also one that is able to assess the merits and risks 
of an investment in the Shares. 

Responsibility 

The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement) is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance of 
such information. 
 
General 

This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of Shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made. 
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As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities.  
 
Distribution of this Supplement and Selling Restrictions 
 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 
 
Definitions 
 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 
 

 

 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 

 

 
Investment Objective of the Fund 
 
The investment objective of the Fund is to achieve the performance of the Bloomberg Euro Government 
Select 5-7 Year Index (the "Reference Index") less fees, expenses and transaction costs. 
 
Further information on the components and selection criteria of the Reference Index is set out below 
under "General Description of the Reference Index". 
 
Investment Policy of the Fund 
 
In order to achieve the investment objective, the Company will employ a sampling strategy ("Sampling 
Strategy"). In tracking the Reference Index, the Investment Manager applies the Sampling Strategy 
which includes the use of quantitative analysis, to select securities from the Reference Index using 
factors such as the index weighted average duration and credit quality.  
 
Where consistent with its investment objective, and in conjunction with the use of a Sampling Strategy 
the Fund may also hold some securities which are not component securities of the Reference Index, 
but are of a similar nature to them and whose risk and return characteristics either (a) closely resemble 
the risk and return characteristics of constituents of the Reference Index or of the Reference Index as 
a whole, (b) whose addition improves the quality of the replication of the Reference Index, or (c) whose 
future inclusion into the Reference Index is anticipated.  The level of sampling will vary over the life of 
the Fund depending on asset levels of the Fund, as certain asset levels may make replication 
uneconomical or impractical, and the nature of the components of the Reference Index. It is generally 
expected that the Fund will hold less than the total number of securities in the Reference Index however, 
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the Investment Manager reserves the right to hold as many securities as it believes necessary to 
achieve the Fund’s investment objective. 
 
Further information in relation to how the Fund will seek to track the Reference Index is set out in section 
4 “Investment Objective and Policies” of the Prospectus. 
 
The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank.  
 
The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: 
options and futures transactions, forward contracts, non-deliverable forwards, spot foreign exchange 
transactions and contracts for difference. Further details on FDIs and how they may be used are 
contained in the main part of the Prospectus under "Appendix III – Efficient Portfolio Management 
and Use of Financial Derivative Instruments". 
 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS.  
 

With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. 
 
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 
Permitted Investments". 
 
The investments underlying the Fund do not take into account the EU criteria for environmentally 
sustainable economic activities outlined in Regulation (EU) 2020/852 of the European Parliament and 
of the Council of 18 June 2020 on the establishment of a framework to facilitate sustainable investment. 
 
Index Tracking Strategy 
 
It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) between 0% and 1% under normal market 
conditions. However, exceptional circumstances may arise which cause the Fund's Tracking Error to 
exceed 1%. Investors should note that the Tracking Error set out in this section is for the Unhedged 
Share Classes against the Reference Index (which is also unhedged). 
 
Investment Restrictions of the Fund 
 
Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions and Permitted Investments" in the Prospectus apply to the Fund.  
 
Efficient Portfolio Management 
 
Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the "Securities Financing Transactions and Swaps" section below and in the 
Prospectus under the heading "Appendix III - Efficient Portfolio Management and use of Financial 
Derivative Instruments". 
 
Securities Financing Transactions and Swaps 
 
The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending.  The Fund's 
use of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance 
with normal market practice, the Central Bank Regulations and any other statutory instrument, 
regulations, rules, conditions, notices, requirements or guidance of the Central Bank issued from time 
to time applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
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Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks.  
 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are bonds. The maximum proportion of 
the Fund's assets that may be subject to securities lending is 100% and the expected proportion of the 
Fund's assets that may be subject to securities lending is between 0% and 50%. 
 
Securities lending means transactions by which one party transfers securities to the other party subject 
to a commitment that the other party will return equivalent securities on a future date or when requested 
to do so by the party transferring the securities, that transaction being considered as securities lending 
for the party transferring the securities.  
 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all 
fully transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
securities lending agents engaged by the Company from time to time. Such fees and expenses of any 
securities lending agents engaged by the Company, which will be at normal commercial rates together 
with VAT, if any, thereon, will be borne by the Company or the Fund in respect of which the relevant 
party has been engaged. As of  the date of this Supplement, 90% of the revenues arising  from securities 
lending will be returned to the Fund and 10% of the revenues (representing the attendant direct and 
indirect operational costs and fees of the securities lending agent) will be retained by the securities 
lending agent. The identity of any securities lending agents engaged by the Company from time to time 
shall be included in the Company's semi-annual and annual reports.  
 
The types of acceptable counterparty and the diversification requirements are explained in Appendix III 
of the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties 
that have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be 
subject to ongoing supervision by a public authority, be financially sound and have the necessary 
organisational structure and resources for the relevant type of transaction.  
 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
conflict of interest with the role of the Depositary or other service provider in respect of the Company. 
Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
applicable to any such related party transactions. The identity of any such related parties will be 
specifically identified in the Company's semi-annual and annual reports. 
 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 
 
The assets of a Fund that are subject to SFTs and any collateral received are held by the Depositary 
or its agent. 
 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 
 
Currency Hedging Policy 
 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in 
any hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the 
hedged Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign 
exchange exposure when holding an asset in a currency other than the Base Currency of the Fund. 
This is achieved by the hedged Share Classes employing 30 day rolling forward FX contracts.  
 
All costs and losses arising in relation to such currency hedging transactions will be borne by the 
hedged Share Class and all gains arising in connection with such hedging transactions will be 
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attributable to the relevant Share Class. Although the Fund may utilise currency hedging transactions 
in respect of Share Classes, it shall not be obliged to do so and to the extent that it does employ 
strategies aimed at hedging certain Share Classes, there can be no assurance that such strategies will 
be effective. The costs and related liabilities/benefits arising from instruments entered into for the 
purposes of hedging the currency exposure for the benefit of any particular Share Class of the Fund 
(where the currency of a particular Share Cass is different to the Base Currency of the Fund) shall be 
attributable exclusively to the Share Class. Under exceptional circumstances, such as, but not limited 
to, where it is reasonably expected that the cost of performing the hedge will be in excess of the benefit 
derived and therefore detrimental to Shareholders, the Company may decide not to hedge the currency 
exposure of such Share Classes. 
 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do 
not exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion 
of the Net Asset Value of the relevant Share Class. This review will also incorporate a procedure to 
ensure that positions in excess of 100% of Net Asset Value will not be carried forward from month to 
month.   
 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 
 
Collateral Policy 
 

(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 
Prospectus, subject to any agreement on valuation made with the counterparty, collateral 
posted to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to-
market value.   
 

(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 
Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis 
shall be held by the Depositary or a duly appointed sub-depositary.   
 
Further information on the criteria which collateral received by the Fund must meet is contained 
in the main body of the Prospectus under the heading "Non-Cash Collateral". 
 

(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 
to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
Fund will consist of such collateral as is agreed with the counterparty from time to time and may 
include any types of assets held by the Fund. 
 

(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 
can be found in the Prospectus under the heading "Appendix III - Efficient Portfolio 
Management and use of Financial Derivative Instruments".  The rationale for the use of this 
collateral valuation methodology is primarily to guard against the price volatility of assets being 
received by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 
 
Further information on the collateral policy is contained in Appendix III to the Prospectus under the 
heading "Collateral Policy". 
 
Borrowing and Leverage 
 
The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis.  Such borrowings may only be used for short term liquidity purposes to cover the 
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redemption of Shares. Further information on Borrowing and Leverage is contained in the main body 
of the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 
 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 
 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 
  
Dividend Policy 
 
Dividends will be declared on a quarterly basis for the Dist Shares, the USD Hdg Dist Shares, the GBP 
Hdg Dist Shares and the CHF Hdg Dist Shares in accordance with the general provisions set out in the 
Prospectus under the heading “Dividend Policy" and Shareholders will be notified in advance of the 
date on which dividends will be paid. Distributions will not be made in respect of the Acc Shares, the 
USD Hdg Acc Shares, the GBP Hdg Acc Shares and the CHF Hdg Acc Shares and income and other 
profits will be accumulated and reinvested in respect of those Shares. 
 
Trading 
 
Application will be made to Euronext Dublin and/or the London Stock Exchange and/or such other 
exchanges as the Directors may determine from time to time (the "Relevant Stock Exchanges") for 
listing and/or admission to trading of the Shares issued and available to be issued on the main market 
of each of the Relevant Stock Exchanges on or about the Launch Date.  This Supplement and the 
Prospectus together comprise listing particulars for the purposes of trading on the main market of each 
of the Relevant Stock Exchanges. 
 
Exchange Traded Fund 
 
The Fund is an Exchange Traded Fund (“ETF”).  The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges.  It is envisaged that Shares 
will be bought and sold by private and institutional investors in the Secondary Market in the same way 
as the ordinary shares of a listed trading company. 
 
General Information Relating to the Fund 
 

Type Open-ended. 

Base Currency EUR 

Business Day A day (other than a Saturday or Sunday) on which the Trans-European 

Real-time Gross Settlement Express Transfer (TARGET-2) system is 

open or such other day or days that the Directors may determine and 

notify to Shareholders in advance. 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s assets are listed 
or traded or markets relevant to the Reference Index are closed 
provided there is at least one Dealing Day per fortnight, subject always 
to the Directors’ discretion to temporarily suspend the determination of 
the Net Asset Value and the sale, conversion and/or redemption of 
Shares in the Company or the Fund in accordance with the provisions 
of the Prospectus and the Articles. 

The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for each Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or 
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settlement (such closure may be made with little or no notice to the 
Investment Manager). 

The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4.00 p.m. (Dublin time) on the relevant Dealing Day or such other time 
as the Investment Manager may, in consultation with the Directors, 
determine and is notified to Shareholders by the Company provided 
always that the Dealing Deadline will be before the Valuation Point. No 
subscription, exchange or redemption applications may be accepted 
after the Dealing Deadline. 

Subscriptions, 
Exchanges and 
Repurchases  

All subscriptions, exchanges and repurchases can only take place 
through an Authorised Participant or other representative appointed by 
the Company in the relevant jurisdiction.  

Launch date The Dist Shares were launched on 28th August 2019 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 9.00 
a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin time) 
on 28 November 2024 or such earlier or later date as the Directors may 
determine. 

Minimum Fund Size EUR 30,000,000 

Valuation Point 5.00pm (Dublin time) on the relevant Dealing Day by reference to which 
the Net Asset Value per Share of the Fund is determined. At all times 
the Valuation Point will be after the Dealing Deadline. 
 
The value of any investments which are listed or dealt in on a Market 
shall be the closing mid-price on the relevant Market at the Valuation 
Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such 
other day as the Directors (or their delegate) may determine and notify 
in advance to the applicant).  

 

Website  etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 

Description of the Shares 
 

Share Class "Dist" 

Share Class Currency EUR 

Initial Issue Price Initial Issue Price: 40 EUR per Share. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "Acc" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class Acc 
Shares. 
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Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class Acc 
Shares will be available on etf.invesco.com. 

 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "USD Hdg Dist" 

Share Class Currency USD 

Initial Issue Price Means in USD, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class USD Hdg 
Dist Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class USD Hdg 
Dist Shares will be available on etf.invesco.com. 

 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "USD Hdg Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class USD Hdg 
Acc Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class USD Hdg 
Acc Shares will be available on etf.invesco.com. 

 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "GBP Hdg Dist" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class GBP Hdg 
Dist Shares. 
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Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class GBP Hdg 
Dist Shares will be available on etf.invesco.com. 

 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "GBP Hdg Acc" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class GBP Hdg 
Acc Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class GBP Hdg 
Acc Shares will be available on etf.invesco.com. 

 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "CHF Hdg Dist" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class CHF Hdg 
Dist Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class CHF Hdg 
Dist Shares will be available on etf.invesco.com. 

 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "CHF Hdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class CHF Hdg 
Acc Shares. 
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Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class CHF Hdg 
Acc Shares will be available on etf.invesco.com. 

 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 
Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement.  
 
Intra-Day Portfolio Value ("iNAV") 
 
Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
the heading "Intra-Day Portfolio Value". 
 
Fees and Expenses 
 
The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 
 

Share Class All Share Classes 

Subscription Charge Up to 5% 

Redemption Charge Up to 3% 

 
The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares.  Such Subscription Charge is payable to the Manager.  
 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 
 

Share Class  "Dist" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "Acc" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "USD Hdg Dist"  

Management Fee  Up to 0.14% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "USD Hdg Acc" 

Management Fee  Up to 0.14% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 
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Share Class  "GBP Hdg Dist" 

Management Fee  Up to 0.14% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "GBP Hdg Acc" 

Management Fee  Up to 0.14% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "CHF Hdg Dist" 

Management Fee  Up to 0.14% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "CHF Hdg Acc" 

Management Fee  Up to 0.14% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 
The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus.  
 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 
 
Dilution Levy: The Fund will not apply a dilution levy. 
 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 
 
Exchange of Shares 
 
Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any 
Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being offered 
at that time (the "New Class") provided that all the criteria for applying for Shares in the New Class 
have been met.   
 
The general provisions and procedures relating to redemptions will apply equally to exchanges.  All 
exchanges will be treated as a redemption of the Shares of the Original Class and application to the 
purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge will be 
payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the Repurchase 
Price for the total number of Shares in the Original Class to be repurchased.  
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GENERAL DESCRIPTION OF THE REFERENCE INDEX 

 

 
The Reference Index measures the total return performance of EUR-denominated, fixed-rate, 
investment-grade government debt with remaining time to maturity between 5 and 7 years issued by: 
France, Germany, Italy, Netherlands and Spain. 
 
The Reference Index is further described below but only represents an extract of information available 
from public sources and neither the Directors, the Manager, Bloomberg or its affiliates or such other 
successor sponsor to the Reference Index (the "Index Provider") nor the Investment Manager take 
any responsibility for the accuracy or completeness of such information. 
 
To be eligible for inclusion in the Reference Index, bonds must have EUR 300mn minimum par amount 
outstanding and must have at least five and up to, but not including, seven years to maturity, regardless 
of optionality.  Bonds must have an original maturity of at most 11 years.  Eligible securities’ principal 
and interest must be denominated in EUR.  Securities must be rated B3/B-/B- or higher using the middle 
rating of Moody’s, S&P and Fitch after dropping the highest and lowest available ratings.  Local currency 
treasury issues are rated using the long term local currency sovereign rating from Moody's, S&P and 
Fitch. Expected ratings at issuance may be used when other Reference Index-eligible bonds from the 
same issuer hold the same actual rating as the expected rating. 
 
Eligible securities will be fully taxable and publically issued in the Reference Index member domestic 
markets. 
 
Security types included in the Reference Index include:  Fixed-rate bullet bonds (being bonds whose 
entire principal value is paid all at once on a specified maturity date), putable and callable bonds, soft 
bullets (being bullet bonds, as described above, which provide for the possibility of extending their 
specified maturity date(s)) and original zero coupon and underwritten medium term notes (being notes 
which will typically mature in five to ten years). 
 
Security types excluded from the Reference Index include: Inflation-linked bonds, STRIP bonds (being 
bonds where both the principal and regular coupon payments which have been removed are sold 
separately to investors as new securities), and Floating-rate issues. 
 
Index Rebalancing 
 
The Reference Index rebalances monthly.  
 
The Fund may choose, but is not obliged, to rebalance in line with the Reference Index and will bear 
the costs of any rebalancing trades (i.e. the costs of buying and selling securities of the Reference 
Index and associated taxes and transaction costs). 
 
Index Provider and Website 
 
The Reference Index is sponsored by Bloomberg and more details on the Reference Index can be 
found at https://www.bloombergindices.com/bloomberg-barclays-indices/#/.   
 
Publication 
 
The level of the Reference Index will be published on https://www.bloombergindices.com/. 
 

 
OTHER INFORMATION 

 

 
Taxation 
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The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus.  
 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile.    
 
Consequences of Disruption Events 
 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs.  Further information on the consequences of Disruption Events is contained in 
the main body of the Prospectus under the heading "Disruption Events". 
  
Limited Recourse 
 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 
 
Risk Factors 
 
Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus, 
including 'Concentration Risk'. In addition, Shareholders must also note that: 
 

(a) Sampling Risk: The Fund’s use of a representative sampling approach will result in it holding a 
smaller number of securities than are in the underlying index. As a result, an adverse 
development to an issuer of securities that the Fund holds could result in a greater decline in 
NAV than would be the case if the Fund held all of the securities in the underlying index. To the 
extent the assets in the Fund are smaller, these risks will be greater. 
 

(a) Risks associated with investment in high quality debt securities: Investment in such securities 
is subject to interest rate risks, which refers to the risk that the prices of debt securities generally 
fall as interest rates rise; conversely, debt securities prices generally rise as interest rates fall. 
Specific debt securities differ in their sensitivity to changes in interest rates depending on 
specific characteristics of each debt security. Longer term debt securities are usually more 
sensitive to interest rate changes. 

 
(b) Liquidity Risk: The Fund’s investments may be subject to liquidity constraints, which means 

they may trade less frequently and in small volumes. Securities of certain types, such as bonds, 
may also be subject to periods of significantly lower liquidity in difficult market conditions. As a 
result, changes in the value of investments may be more unpredictable. In certain cases, it may 
not be possible to sell the security at the price at which it has been valued for the purposes of 
calculating the Net Asset Value of the Fund or at a value considered to be fairest. 
 

Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest.  
 
 
 
 
Disclaimers 
 
THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE 
INDEX PROVIDER TOGETHER THE "RESPONSIBLE PARTIES" DO NOT GUARANTEE THE 
ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 
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SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. 
THE RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, 
TO ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN RESPECT 
OF THE REFERENCE INDEX DESCRIBED HEREIN. 
 
Bloomberg®” and the Reference Index are service marks of Bloomberg Finance L.P. and its affiliates, 
including Bloomberg Index Services Limited (“BISL”), the administrator of the index (collectively, 
“Bloomberg”), and have been licensed for use for certain purposes by Invesco UK Services Limited.  

The Fund is not sponsored, endorsed, sold or promoted by Bloomberg. Bloomberg does not make any 
representation or warranty, express or implied, to the owners of or counterparties to the Fund or any 
member of the public regarding the advisability of investing in securities generally or in the Fund 
particularly. The only relationship of Bloomberg to Invesco UK Services Limited is the licensing of 
certain trademarks, trade names and service marks and of the Reference Index, which is determined, 
composed and calculated by BISL without regard to Invesco UK Services Limited or the Fund. 
Bloomberg has no obligation to take the needs of Invesco UK Services Limited or the owners of the 
Fund into consideration in determining, composing or calculating the Reference Index. Bloomberg is 
not responsible for and has not participated in the determination of the timing of, prices at, or quantities 
of the Fund to be issued. Bloomberg shall not have any obligation or liability, including, without 
limitation, to the Fund customers, in connection with the administration, marketing or trading of the 
Fund.  

BLOOMBERG DOES NOT GUARANTEE THE ACCURACY AND/OR THE COMPLETENESS OF THE 
REFERENCE INDEX OR ANY DATA RELATED THERETO AND SHALL HAVE NO LIABILITY FOR 
ANY ERRORS, OMISSIONS OR INTERRUPTIONS THEREIN. BLOOMBERG DOES NOT MAKE ANY 
WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO BE OBTAINED BY INVESCO UK 
SERVCIES LIMITED, OWNERS OF THE FUND OR ANY OTHER PERSON OR ENTITY FROM THE 
USE OF THE REFERENCE INDEX OR ANY DATA RELATED THERETO. BLOOMBERG DOES NOT 
MAKE ANY EXPRESS OR IMPLIED WARRANTIES AND EXPRESSLY DISCLAIMS ALL 
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE 
WITH RESPECT TO THE REFERENCE INDEX OR ANY DATA RELATED THERETO. WITHOUT 
LIMITING ANY OF THE FOREGOING, TO THE MAXIMUM EXTENT ALLOWED BY LAW, 
BLOOMBERG, ITS LICENSORS, AND ITS AND THEIR RESPECTIVE EMPLOYEES, 
CONTRACTORS, AGENTS, SUPPLIERS, AND VENDORS SHALL HAVE NO LIABILITY OR 
RESPONSIBILITY WHATSOEVER FOR ANY INJURY OR DAMAGES—WHETHER DIRECT, 
INDIRECT, CONSEQUENTIAL, INCIDENTAL, PUNITIVE OR OTHERWISE—ARISING IN 
CONNECTION WITH THE FUND OR THE REFERENCE INDEX OR ANY DATA OR VALUES 
RELATING THERETO—WHETHER ARISING FROM THEIR NEGLIGENCE OR OTHERWISE, EVEN 
IF NOTIFIED OF THE POSSIBILITY THEREOF 
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Invesco Euro Government Bond 7-10 Year UCITS ETF 
 

Supplement to the Prospectus  
 
This Supplement contains information in relation to Invesco Euro Government Bond 7-10 Year UCITS ETF 
(the "Fund"), a sub-fund of Invesco Markets II plc (the "Company") an umbrella type open ended investment 
company with variable capital, governed by the laws of Ireland and authorised by the Central Bank of Ireland 
(the "Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 
 
This Supplement forms part of, may not be distributed unless accompanied by the prospectus for 
the Company dated 28 May 2024 as may be further amended, supplemented or modified from time 
to time, (the "Prospectus") (other than to prior recipients of the Prospectus) and must be read in 
conjunction with the Prospectus. 
 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT IS SUITED TO YOUR CIRCUMSTANCES AND OBJECTIVES, THE RISKS 
INVOLVED AND YOUR OWN PERSONAL CIRCUMSTANCES. IF YOU ARE IN ANY DOUBT ABOUT 
THE CONTENTS OF THIS SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY 
QUALIFIED ADVISOR.  

Capitalised terms used in this Supplement will have the meanings given to them in the Definitions 
section below or in the Prospectus.  
 

Invesco Markets II plc 
 

An umbrella fund with segregated liability between the sub-funds 
 

Dated 28 May 2024 
 

This Supplement replaces the Supplement 31 March 2023. 
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IMPORTANT INFORMATION 
 

 
 

Suitability of Investment 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 
 
The Shares are not principal protected. The value of the Shares may go up or down and you 
may not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for 
a discussion of certain risks that should be considered by you.  
 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. 
 
The Fund's Shares purchased on the Secondary Market cannot usually be sold directly back to 
the Fund. Investors must buy and sell Shares on a Secondary Market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so.  In addition, investors may 
pay more than the current net asset value when buying Shares and may receive less than the 
current net asset value when selling them. 
 
Certain risks attached to investments in FDIs are set out in the Prospectus under "Risk Factors". 
 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

Profile of a typical investor 

A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the long term.  Such an investor is also one that is able to assess the merits and risks 
of an investment in the Shares. 

Responsibility 

The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement) is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance of 
such information. 
 
General 

This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of Shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made. 
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As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities.  
 
Distribution of this Supplement and Selling Restrictions 
 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 
 
Definitions 
 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 
 

 

 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 

 

 
Investment Objective of the Fund 
 
The investment objective of the Fund is to achieve the performance of the Bloomberg Euro Government 
Select 7-10 Year Index (the "Reference Index") less fees, expenses and transaction costs. 
 
Further information on the components and selection criteria of the Reference Index is set out below 
under "General Description of the Reference Index". 
 
Investment Policy of the Fund 
 
In order to achieve the investment objective, the Company will employ a sampling strategy ("Sampling 
Strategy"). In tracking the Reference Index, the Investment Manager applies the Sampling Strategy 
which includes the use of quantitative analysis, to select securities from the Reference Index using 
factors such as the index weighted average duration and credit quality.  
 
Where consistent with its investment objective, and in conjunction with the use of a Sampling Strategy 
the Fund may also hold some securities which are not component securities of the Reference Index, 
but are of a similar nature to them and whose risk and return characteristics either (a) closely resemble 
the risk and return characteristics of constituents of the Reference Index or of the Reference Index as 
a whole, (b) whose addition improves the quality of the replication of the Reference Index, or (c) whose 
future inclusion into the Reference Index is anticipated.  The level of sampling will vary over the life of 
the Fund depending on asset levels of the Fund, as certain asset levels may make replication 
uneconomical or impractical, and the nature of the components of the Reference Index. It is generally 
expected that the Fund will hold less than the total number of securities in the Reference Index however, 
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the Investment Manager reserves the right to hold as many securities as it believes necessary to 
achieve the Fund’s investment objective. 
 
Further information in relation to how the Fund will seek to track the Reference Index is set out in section 
4 “Investment Objective and Policies” of the Prospectus. 
 
The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank.  
 
The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: 
options and futures transactions, forward contracts, non-deliverable forwards, spot foreign exchange 
transactions and contracts for difference. Further details on FDIs and how they may be used are 
contained in the main part of the Prospectus under "Appendix III – Efficient Portfolio Management 
and Use of Financial Derivative Instruments". 
 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS.  
 

With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. 
 
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 
Permitted Investments". 
 
The investments underlying the Fund do not take into account the EU criteria for environmentally 
sustainable economic activities outlined in Regulation (EU) 2020/852 of the European Parliament and 
of the Council of 18 June 2020 on the establishment of a framework to facilitate sustainable investment. 
 
Index Tracking Strategy 
 
It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) between 0% and 1% under normal market 
conditions. However, exceptional circumstances may arise which cause the Fund's Tracking Error to 
exceed 1%. Investors should note that the Tracking Error set out in this section is for the Unhedged 
Share Classes against the Reference Index (which is also unhedged). 
 
Investment Restrictions of the Fund 
 
Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions and Permitted Investments" in the Prospectus apply to the Fund.  
 
Efficient Portfolio Management 
 
Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the "Securities Financing Transactions and Swaps" section below and in the 
Prospectus under the heading "Appendix III - Efficient Portfolio Management and use of Financial 
Derivative Instruments". 
 
Securities Financing Transactions and Swaps 
 
The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending.  The Fund's 
use of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance 
with normal market practice, the Central Bank Regulations and any other statutory instrument, 
regulations, rules, conditions, notices, requirements or guidance of the Central Bank issued from time 
to time applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
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Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks.  
 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are bonds. The maximum proportion of 
the Fund's assets that may be subject to securities lending is 100% and the expected proportion of the 
Fund's assets that may be subject to securities lending is between 0% and 50%. 
 
Securities lending means transactions by which one party transfers securities to the other party subject 
to a commitment that the other party will return equivalent securities on a future date or when requested 
to do so by the party transferring the securities, that transaction being considered as securities lending 
for the party transferring the securities.  
 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all 
fully transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
securities lending agents engaged by the Company from time to time. Such fees and expenses of any 
securities lending agents engaged by the Company, which will be at normal commercial rates together 
with VAT, if any, thereon, will be borne by the Company or the Fund in respect of which the relevant 
party has been engaged. As of  the date of this Supplement, 90% of the revenues arising  from securities 
lending will be returned to the Fund and 10% of the revenues (representing the attendant direct and 
indirect operational costs and fees of the securities lending agent) will be retained by the securities 
lending agent. The identity of any securities lending agents engaged by the Company from time to time 
shall be included in the Company's semi-annual and annual reports.  
The types of acceptable counterparty and the diversification requirements are explained in Appendix III 
of the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties 
that have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be 
subject to ongoing supervision by a public authority, be financially sound and have the necessary 
organisational structure and resources for the relevant type of transaction.  
 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
conflict of interest with the role of the Depositary or other service provider in respect of the Company. 
Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
applicable to any such related party transactions. The identity of any such related parties will be 
specifically identified in the Company's semi-annual and annual reports. 
 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 
 
The assets of a Fund that are subject to SFTs and any collateral received are held by the Depositary 
or its agent. 
 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 
 
Currency Hedging Policy 
 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in 
any hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the 
hedged Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign 
exchange exposure when holding an asset in a currency other than the Base Currency of the Fund. 
This is achieved by the hedged Share Classes employing 30 day rolling forward FX contracts.  
 
All costs and losses arising in relation to such currency hedging transactions will be borne by the 
hedged Share Class and all gains arising in connection with such hedging transactions will be 
attributable to the relevant Share Class. Although the Fund may utilise currency hedging transactions 
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in respect of Share Classes, it shall not be obliged to do so and to the extent that it does employ 
strategies aimed at hedging certain Share Classes, there can be no assurance that such strategies will 
be effective. The costs and related liabilities/benefits arising from instruments entered into for the 
purposes of hedging the currency exposure for the benefit of any particular Share Class of the Fund 
(where the currency of a particular Share Cass is different to the Base Currency of the Fund) shall be 
attributable exclusively to the Share Class. Under exceptional circumstances, such as, but not limited 
to, where it is reasonably expected that the cost of performing the hedge will be in excess of the benefit 
derived and therefore detrimental to Shareholders, the Company may decide not to hedge the currency 
exposure of such Share Classes. 
 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do 
not exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion 
of the Net Asset Value of the relevant Share Class. This review will also incorporate a procedure to 
ensure that positions in excess of 100% of Net Asset Value will not be carried forward from month to 
month.   
 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 
 
Collateral Policy 
 

(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 
Prospectus, subject to any agreement on valuation made with the counterparty, collateral 
posted to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to-
market value.   
 

(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 
Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis 
shall be held by the Depositary or a duly appointed sub-depositary.   
 
Further information on the criteria which collateral received by the Fund must meet is contained 
in the main body of the Prospectus under the heading "Non-Cash Collateral". 
 

(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 
to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
Fund will consist of such collateral as is agreed with the counterparty from time to time and may 
include any types of assets held by the Fund. 
 

(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 
can be found in the Prospectus under the heading "Appendix III - Efficient Portfolio 
Management and use of Financial Derivative Instruments".  The rationale for the use of this 
collateral valuation methodology is primarily to guard against the price volatility of assets being 
received by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 
 
Further information on the collateral policy is contained in Appendix III to the Prospectus under the 
heading "Collateral Policy". 
 
Borrowing and Leverage 
 
The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis.  Such borrowings may only be used for short term liquidity purposes to cover the 
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redemption of Shares. Further information on Borrowing and Leverage is contained in the main body 
of the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 
 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 
 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 
  
Dividend Policy 
 
Dividends will be declared on a quarterly basis for the Dist Shares, the USD Hdg Dist Shares, the GBP 
Hdg Dist Shares and the CHF Hdg Dist Shares in accordance with the general provisions set out in the 
Prospectus under the heading “Dividend Policy" and Shareholders will be notified in advance of the 
date on which dividends will be paid. Distributions will not be made in respect of the Acc Shares, the 
USD Hdg Acc Shares, the GBP Hdg Acc Shares and the CHF Hdg Acc Shares and income and other 
profits will be accumulated and reinvested in respect of those Shares. 
 
Trading 
 
Application will be made to Euronext Dublin and/or the London Stock Exchange and/or such other 
exchanges as the Directors may determine from time to time (the "Relevant Stock Exchanges") for 
listing and/or admission to trading of the Shares issued and available to be issued on the main market 
of each of the Relevant Stock Exchanges on or about the Launch Date.  This Supplement and the 
Prospectus together comprise listing particulars for the purposes of trading on the main market of each 
of the Relevant Stock Exchanges. 
 
Exchange Traded Fund 
 
The Fund is an Exchange Traded Fund (“ETF”).  The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges.  It is envisaged that Shares 
will be bought and sold by private and institutional investors in the Secondary Market in the same way 
as the ordinary shares of a listed trading company. 
 
General Information Relating to the Fund 
 

Type Open-ended. 

Base Currency EUR 

Business Day A day (other than a Saturday or Sunday) on which the Trans-European 

Real-time Gross Settlement Express Transfer (TARGET-2) system is 

open or such other day or days that the Directors may determine and 

notify to Shareholders in advance. 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s assets are listed 
or traded or markets relevant to the Reference Index are closed 
provided there is at least one Dealing Day per fortnight, subject always 
to the Directors’ discretion to temporarily suspend the determination of 
the Net Asset Value and the sale, conversion and/or redemption of 
Shares in the Company or the Fund in accordance with the provisions 
of the Prospectus and the Articles. 

The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for each Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or 
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settlement (such closure may be made with little or no notice to the 
Investment Manager). 

The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4.00 p.m. (Dublin time) on the relevant Dealing Day or such other time 
as the Investment Manager may, in consultation with the Directors, 
determine and is notified to Shareholders by the Company provided 
always that the Dealing Deadline will be before the Valuation Point. No 
subscription, exchange or redemption applications may be accepted 
after the Dealing Deadline. 

Subscriptions, 
Exchanges and 
Repurchases  

All subscriptions, exchanges and repurchases can only take place 
through an Authorised Participant or other representative appointed by 
the Company in the relevant jurisdiction.  

Launch date The Dist Shares were launched on 28th August 2019 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 9.00 
a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin time) 
on 28 November 2024 or such earlier or later date as the Directors may 
determine. 

Minimum Fund Size EUR 30,000,000 

Valuation Point 5.00pm (Dublin time) on the relevant Dealing Day by reference to which 
the Net Asset Value per Share of the Fund is determined. At all times 
the Valuation Point will be after the Dealing Deadline. 
 
The value of any investments which are listed or dealt in on a Market 
shall be the closing mid-price on the relevant Market at the Valuation 
Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such 
other day as the Directors (or their delegate) may determine and notify 
in advance to the applicant).  

 

Website  etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 

Description of the Shares 
 

Share Class "Dist" 

Share Class Currency EUR 

Initial Issue Price Initial Issue Price: 40 EUR per Share. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "Acc" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class Acc 
Shares. 
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Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class Acc 
Shares will be available on etf.invesco.com. 

 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "USD Hdg Dist" 

Share Class Currency USD 

Initial Issue Price Means in USD, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class USD Hdg 
Dist Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class USD Hdg 
Dist Shares will be available on etf.invesco.com. 

 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "USD Hdg Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class USD Hdg 
Acc Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class USD Hdg 
Acc Shares will be available on etf.invesco.com. 

 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "GBP Hdg Dist" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class GBP Hdg 
Dist Shares. 
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Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class GBP Hdg 
Dist Shares will be available on etf.invesco.com. 

 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "GBP Hdg Acc" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class GBP Hdg 
Acc Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class GBP Hdg 
Acc Shares will be available on etf.invesco.com. 

 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "CHF Hdg Dist" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class CHF Hdg 
Dist Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class CHF Hdg 
Dist Shares will be available on etf.invesco.com. 

 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "CHF Hdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class CHF Hdg 
Acc Shares. 
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Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class CHF Hdg 
Acc Shares will be available on etf.invesco.com. 

 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 
Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement.  
 
Intra-Day Portfolio Value ("iNAV") 
 
Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
the heading "Intra-Day Portfolio Value". 
 
Fees and Expenses 
 
The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 
 

Share Class All Share Classes 

Subscription Charge Up to 5% 

Redemption Charge Up to 3% 

 
The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares.  Such Subscription Charge is payable to the Manager.  
 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 
 

Share Class  "Dist" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "Acc" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "USD Hdg Dist"  

Management Fee  Up to 0.14% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "USD Hdg Acc" 

Management Fee  Up to 0.14% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

897 



Share Class  "GBP Hdg Dist" 

Management Fee  Up to 0.14% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "GBP Hdg Acc" 

Management Fee  Up to 0.14% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "CHF Hdg Dist" 

Management Fee  Up to 0.14% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "CHF Hdg Acc" 

Management Fee  Up to 0.14% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 
The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus.  
 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 
 
Dilution Levy: The Fund will not apply a dilution levy. 
 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 
 
Exchange of Shares 
 
Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any 
Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being offered 
at that time (the "New Class") provided that all the criteria for applying for Shares in the New Class 
have been met.   
 
The general provisions and procedures relating to redemptions will apply equally to exchanges.  All 
exchanges will be treated as a redemption of the Shares of the Original Class and application to the 
purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge will be 
payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the Repurchase 
Price for the total number of Shares in the Original Class to be repurchased.  
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GENERAL DESCRIPTION OF THE REFERENCE INDEX 

 

 
The Reference Index measures the total return performance of EUR-denominated, fixed-rate, 
investment-grade government debt with remaining time to maturity between 7 and 10 years issued by: 
France, Germany, Italy, Netherlands, and Spain. 
 
The Reference Index is further described below but only represents an extract of information available 
from public sources and neither the Directors, the Manager, Bloomberg or its affiliates or such other 
successor sponsor to the Reference Index (the "Index Provider") nor the Investment Manager take 
any responsibility for the accuracy or completeness of such information. 
 
To be eligible for inclusion in the Reference Index, bonds must have EUR 300mn minimum par amount 
outstanding and must have at least seven and up to, but not including, ten years to maturity, regardless 
of optionality. Bonds must have an original maturity of at most 11 years.  Eligible securities’ principal 
and interest must be denominated in EUR.  Securities must be rated B3/B-/B- or higher using the middle 
rating of Moody’s, S&P and Fitch, after dropping the highest and lowest available ratings. Local currency 
treasury issues are rated using the long term local currency sovereign rating from Moody's, S&P and 
Fitch. Expected ratings at issuance may be used when other Reference Index-eligible bonds from the 
same issuer hold the same actual rating as the expected rating. 
 
Eligible securities will be fully taxable and publically issued in the Reference Index member domestic 
markets. 
 
Security types included in the Reference Index include:  Fixed-rate bullet bonds (being bonds whose 
entire principal value is paid all at once on a specified maturity date), putable and callable bonds, soft 
bullets (being bullet bonds, as described above, which provide for the possibility of extending their 
specified maturity date(s)) and original zero coupon and underwritten medium term notes (being notes 
which will typically mature in five to ten years). 
 
Security types excluded from the Reference Index include: Inflation-linked bonds, STRIP bonds (being 
bonds where both the principal and regular coupon payments which have been removed are sold 
separately to investors as new securities), and Floating-rate issues. 
 
Index Rebalancing 
 
The Reference Index rebalances monthly.  
 
The Fund may choose, but is not obliged, to rebalance in line with the Reference Index and will bear 
the costs of any rebalancing trades (i.e. the costs of buying and selling securities of the Reference 
Index and associated taxes and transaction costs). 
 
Index Provider and Website 
 
The Reference Index is sponsored by Bloomberg and more details on the Reference Index can be 
found at https://www.bloombergindices.com/bloomberg-barclays-indices/#/.   
 
Publication 
 
The level of the Reference Index will be published on https://www.bloombergindices.com/. 
 

 
OTHER INFORMATION 

 

 
Taxation 
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The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus.  
 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile.    
 
Consequences of Disruption Events 
 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs.  Further information on the consequences of Disruption Events is contained in 
the main body of the Prospectus under the heading "Disruption Events". 
  
Limited Recourse 
 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 
 
Risk Factors 
 
Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus, 
including 'Concentration Risk'. In addition, Shareholders must also note that: 

 
(a) Sampling Risk: The Fund’s use of a representative sampling approach will result in it holding a 

smaller number of securities than are in the underlying index. As a result, an adverse 
development to an issuer of securities that the Fund holds could result in a greater decline in 
NAV than would be the case if the Fund held all of the securities in the underlying index. To the 
extent the assets in the Fund are smaller, these risks will be greater. 
 

(a) Risks associated with investment in high quality debt securities: Investment in such securities 
is subject to interest rate risks, which refers to the risk that the prices of debt securities generally 
fall as interest rates rise; conversely, debt securities prices generally rise as interest rates fall. 
Specific debt securities differ in their sensitivity to changes in interest rates depending on 
specific characteristics of each debt security. Longer term debt securities are usually more 
sensitive to interest rate changes. 

 
(b) Liquidity Risk: The Fund’s investments may be subject to liquidity constraints, which means 

they may trade less frequently and in small volumes. Securities of certain types, such as bonds, 
may also be subject to periods of significantly lower liquidity in difficult market conditions. As a 
result, changes in the value of investments may be more unpredictable. In certain cases, it may 
not be possible to sell the security at the price at which it has been valued for the purposes of 
calculating the Net Asset Value of the Fund or at a value considered to be fairest. 
 
 

Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest.  
 
 
Disclaimers 
 
THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE 
INDEX PROVIDER TOGETHER THE "RESPONSIBLE PARTIES" DO NOT GUARANTEE THE 
ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 
SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. 
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THE RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, 
TO ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN RESPECT 
OF THE REFERENCE INDEX DESCRIBED HEREIN. 
 
Bloomberg®” and the Reference Index are service marks of Bloomberg Finance L.P. and its affiliates, 
including Bloomberg Index Services Limited (“BISL”), the administrator of the index (collectively, 
“Bloomberg”), and have been licensed for use for certain purposes by Invesco UK Services Limited.  

The Fund is not sponsored, endorsed, sold or promoted by Bloomberg. Bloomberg does not make any 
representation or warranty, express or implied, to the owners of or counterparties to the Fund or any 
member of the public regarding the advisability of investing in securities generally or in the Fund 
particularly. The only relationship of Bloomberg to Invesco UK Services Limited is the licensing of 
certain trademarks, trade names and service marks and of the Reference Index, which is determined, 
composed and calculated by BISL without regard to Invesco UK Services Limited or the Fund. 
Bloomberg has no obligation to take the needs of Invesco UK Services Limited or the owners of the 
Fund into consideration in determining, composing or calculating the Reference Index. Bloomberg is 
not responsible for and has not participated in the determination of the timing of, prices at, or quantities 
of the Fund to be issued. Bloomberg shall not have any obligation or liability, including, without 
limitation, to the Fund customers, in connection with the administration, marketing or trading of the 
Fund.  

BLOOMBERG DOES NOT GUARANTEE THE ACCURACY AND/OR THE COMPLETENESS OF THE 
REFERENCE INDEX OR ANY DATA RELATED THERETO AND SHALL HAVE NO LIABILITY FOR 
ANY ERRORS, OMISSIONS OR INTERRUPTIONS THEREIN. BLOOMBERG DOES NOT MAKE ANY 
WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO BE OBTAINED BY INVESCO UK 
SERVCIES LIMITED, OWNERS OF THE FUND OR ANY OTHER PERSON OR ENTITY FROM THE 
USE OF THE REFERENCE INDEX OR ANY DATA RELATED THERETO. BLOOMBERG DOES NOT 
MAKE ANY EXPRESS OR IMPLIED WARRANTIES AND EXPRESSLY DISCLAIMS ALL 
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE 
WITH RESPECT TO THE REFERENCE INDEX OR ANY DATA RELATED THERETO. WITHOUT 
LIMITING ANY OF THE FOREGOING, TO THE MAXIMUM EXTENT ALLOWED BY LAW, 
BLOOMBERG, ITS LICENSORS, AND ITS AND THEIR RESPECTIVE EMPLOYEES, 
CONTRACTORS, AGENTS, SUPPLIERS, AND VENDORS SHALL HAVE NO LIABILITY OR 
RESPONSIBILITY WHATSOEVER FOR ANY INJURY OR DAMAGES—WHETHER DIRECT, 
INDIRECT, CONSEQUENTIAL, INCIDENTAL, PUNITIVE OR OTHERWISE—ARISING IN 
CONNECTION WITH THE FUND OR THE REFERENCE INDEX OR ANY DATA OR VALUES 
RELATING THERETO—WHETHER ARISING FROM THEIR NEGLIGENCE OR OTHERWISE, EVEN 
IF NOTIFIED OF THE POSSIBILITY THEREOF 
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Invesco USD High Yield Corporate Bond ESG UCITS ETF 

Supplement to the Prospectus 

This Supplement contains information in relation to Invesco USD High Yield Corporate Bond ESG UCITS 
ETF (the "Fund"), a sub-fund of Invesco Markets II plc (the "Company") an umbrella type open ended 
investment company with variable capital, governed by the laws of Ireland and authorised by the Central 
Bank of Ireland (the "Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 

 
This Supplement forms part of, may not be distributed unless accompanied by (other than to prior 
recipients of the Prospectus of the Company dated 28 May 2024, as may be amended, supplemented 
or modified from time to time, (the "Prospectus")), and must be read in conjunction with, the 
Prospectus. 

 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT, AND THE RISKS INVOLVED, ARE SUITED TO YOUR OWN PERSONAL 
CIRCUMSTANCES AND OBJECTIVES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

 
Capitalised terms used in this Supplement will have the meanings given to them in the Definitions 
section below or in the Prospectus. 

 
Invesco Markets II plc 

 
An umbrella fund with segregated liability between the sub-funds 

 
Dated 28 May 2024  

 
This Supplement replaces the Supplement dated 31 March 

2023. 
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IMPORTANT INFORMATION 
 
 

Suitability of Investment 
 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 

 
The Shares are not principal protected. The value of the Shares may go up or down and you may 
not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for a 
discussion of certain risks that should be considered by you. 

 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. 

 
The Fund's Shares purchased on the secondary market cannot usually be sold directly back to 
the Fund. Investors must buy and sell Shares on a secondary market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may pay 
more than the current net asset value when buying Shares and may receive less than the current 
net asset value when selling them. 

 
Certain risks attached to investments in FDIs are set out in the Prospectus under "Risk Factors". 

 
Prospective investors should refer to the annex to this Supplement regarding the Fund’s 
environmental and / or social characteristics. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

 
Profile of a typical investor 

 
A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the long term. Such an investor is also one that is able to assess the merits and risks 
of an investment in the Shares. An investment in the Fund should not constitute a substantial 
proportion of an investment portfolio and may not be appropriate for all investors. 

 
Responsibility 

 
The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement) is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance of 
such information. 

 
General 
This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
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in their entirety before any investment decision with respect to Shares is made. 
As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities. 

 
Distribution of this Supplement and Selling Restrictions 

 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 

 
Definitions 

 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 

 
 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 
 

Investment Objective of the Fund 
 

The investment objective of the Fund is to achieve the total return performance of the Bloomberg MSCI 
USD High Yield Liquid Corporate ESG Weighted SRI Bond Index (the "Reference Index") less fees, 
expenses and transaction costs. 

 
Further information on the components and selection criteria of the Reference Index is set out below 
under "General Description of the Reference Index". 

 
Investment Policy of the Fund 

 
In order to achieve the investment objective, the Company will employ a sampling strategy ("Sampling 
Strategy"). 

 
In tracking the Reference Index, the Investment Manager applies the Sampling Strategy, which includes 
the use of quantitative analysis, to select securities from the Reference Index that use factors such as 
the index weighted average duration, industry sectors and credit quality. 

 
Where consistent with its investment objective, and in conjunction with the use of a Sampling Strategy 
the Fund may also hold some securities which are not component securities of the Reference Index, 
but are of a similar nature to them and whose risk , return and environmental, social and governance 
(“ESG”) characteristics either (a) closely resemble the risk, return and ESG characteristics of 
constituents of the Reference Index or of the Reference Index as a whole, (b) whose addition improves 
the quality of the replication of the Reference Index, or (c) whose future inclusion into the Reference 
Index is anticipated. The level of sampling will vary over the life of the Fund depending on asset levels 
of the Fund, as certain asset levels may make replication uneconomical or impractical, and the nature 
of the components of the Reference Index. It is generally expected that the Fund will hold less than the 
total number of securities in the Reference Index however, the Investment Manager reserves the right 
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to hold as many securities as it believes necessary to achieve the Fund’s investment objective.Further 
information in relation to how the Fund will seek to track the Reference Index is set out in section 4 
“Investment Objective and Policies” of the Prospectus. 

 
The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank. 

 
The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: 
options and futures transactions, forward contracts, non-deliverable forwards and spot foreign 
exchange transactions. Further details on FDIs and how they may be used are contained in the main 
part of the Prospectus under "Appendix III - Use Of Financial Derivative Instruments And Efficient 
Portfolio Management". 

 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS. 

 
With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. 

 
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 
Permitted Investments". 

 
Transparency of the Promotion of Environmental or Social Characteristics 

 
The Fund is an Article 8 Fund (as defined in the Prospectus). 

 
The environmental and social characteristics promoted by the Fund are to gain exposure to issuers 
demonstrating a robust ESG (environmental, social and governance) profile. The Fund achieves this by 
tracking the Reference Index, which has a methodology that is consistent with attaining the environmental 
and social characteristic promoted by the Fund. 

 
The environmental and social characteristics are achieved by applying the Index Provider’s exclusion 
criteria to the eligible securities and by using an ESG score to tilt the weightings of the eligible securities 
in the Reference Index away from a traditional market cap weighting by increasing the weights of securities 
with more favourable ESG scores. Further information on how the environmental and social characteristics 
promoted by the Fund are achieved is set out under the heading “General Description of the Reference 
Index” below. 

 
The Fund generally expects to invest a proportion of its assets in sustainable investments. The 
investments underlying the Fund, however, do not currently take into account the EU criteria for 
environmentally sustainable economic activities as defined in Regulation (EU) 2020/852 on the 
establishment of a framework to facilitate sustainable investment (the “Taxonomy Regulation”) and so the 
“do no significant harm” principle under the Taxonomy Regulation does not currently apply to the 
investments underlying the Fund. The Fund does not currently intend to be aligned with the Taxonomy 
Regulation and, at the date of this Supplement, 0% of the Fund’s investments will be aligned with the 
environmental objectives under the Taxonomy Regulation. The Manager will keep the Fund’s position vis- 
à-vis the Taxonomy Regulation under consideration and, to the extent required, the Supplement will be 
amended accordingly. 

 
Further details on the transparency of the promotion of ESG characteristics are contained in the 
Prospectus under "Appendix IV - Sustainable Finance". 

 
Index Tracking Strategy 

 
It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) will be between 0.10% and 1% under normal market 
conditions. However, exceptional circumstances may arise which cause the Fund's Tracking Error to 
exceed 1%. Investors should note that the Tracking Error set out in this section is for the Unhedged 
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Share Classes against the Reference Index (which is also unhedged). 
Investment Restrictions of the Fund 

 
Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions and Permitted Investments" in the Prospectus apply to the Fund. 

 
Efficient Portfolio Management 

 
Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the “Securities Financing Transactions” section below and in the main body of the 
Prospectus under the heading "Use of Financial Derivative Instruments and Efficient Portfolio 
Management". 

 
Securities Financing Transactions 

 
The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending. The Fund's use 
of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance with 
normal market practice, the Central Bank Regulations and any other statutory instrument, regulations, 
rules, conditions, notices, requirements or guidance of the Central Bank issued from time to time 
applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks. Securities lending will be for efficient portfolio management purposes 
only. 

 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are bonds. The maximum proportion of the 
Fund's assets that may be subject to securities lending is 100%, and the expected proportion of the Fund's 
assets that may be subject to securities lending is between 0% and 30%. 

 
Securities lending means transactions by which one party transfers securities to the other party subject to 
a commitment that the other party will return equivalent securities on a future date or when requested to 
do so by the party transferring the securities, that transaction being considered as securities lending for 
the party transferring the securities. 

 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all fully 
transparent), which shall not include hidden revenue, shall include fees and expenses payable to securities 
lending agents engaged by the Company from time to time. Such fees and expenses of any securities 
lending agents engaged by the Company, which will be at normal commercial rates together with VAT, if 
any, thereon, will be borne by the Company or the Fund in respect of which the relevant party has been 
engaged. Details of Fund revenues arising and attendant direct and indirect operational costs and fees as 
well as the identity of any specific or securities lending agents engaged by the Company from time to time 
shall be included in the Company's semi-annual and annual reports. 

 
The types of acceptable counterparty and the diversification requirements are explained in Appendix III of 
the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties that 
have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be subject 
to ongoing supervision by a public authority, be financially sound and have the necessary organisational 
structure and resources for the relevant type of transaction. 

 
From time to time, the Fund may engage securities lending agents that are related parties to the Depositary 
or other service providers of the Company. Such engagement may on occasion cause a conflict of interest 
with the role of the Depositary or other service provider in respect of the Company. Please refer to 
Prospectus section "Potential Conflicts of Interest" for further details on the conditions applicable to any 
such related party transactions. The identity of any such related parties will be specifically identified in the 
Company's semi-annual and annual reports. 
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Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 

 
The assets of the Fund that are subject to Securities Financing Transactions and any collateral received 
are held by the Depositary or its agent. 

 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 

 
Currency Hedging Policy 

 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in any 
hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the hedged 
Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign exchange 
exposure when holding an asset in a currency other than the Base Currency of the Fund. This is achieved 
by the hedged Share Classes employing 30 day rolling forward FX contracts. 

 
All costs and losses arising in relation to such currency hedging transactions will be borne by the hedged 
Share Class and all gains arising in connection with such hedging transactions will be attributable to the 
relevant Share Class. Although the Fund may utilise currency hedging transactions in respect of Share 
Classes, it shall not be obliged to do so and to the extent that it does employ strategies aimed at hedging 
certain Share Classes, there can be no assurance that such strategies will be effective. The costs and 
related liabilities/benefits arising from instruments entered into for the purposes of hedging the currency 
exposure for the benefit of any particular Share Class of the Fund (where the currency of a particular 
Share Cass is different to the Base Currency of the Fund) shall be attributable exclusively to the Share 
Class. Under exceptional circumstances, such as, but not limited to, where it is reasonably expected that 
the cost of performing the hedge will be in excess of the benefit derived and therefore detrimental to 
Shareholders, the Company may decide not to hedge the currency exposure of such Share Classes. 

 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do not 
exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion of the 
Net Asset Value of the relevant Share Class and any under-hedged position will be kept under review to 
ensure it is not carried forward from month-to-month. This review will also incorporate a procedure to 
ensure that positions in excess of 100% of Net Asset Value will not be carried forward from month to 
month. 

 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 

 
Collateral Policy 

 
(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 

Prospectus, subject to any agreement on valuation made with the counterparty, collateral 
posted to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to- 
market value. 

 
(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 

Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis shall 
be held by the Depositary or a duly appointed sub-depositary. 

 
Further information on the criteria which collateral received by the Fund must meet is 
contained in the main body of the Prospectus under the heading "Non-Cash Collateral". 

 
(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 
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to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
Fund will consist of such collateral as is agreed with the counterparty from time to time and may 
include any types of assets held by the Fund. 

(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 
can be found in the Prospectus under the heading "Appendix III - Use Of Financial Derivative 
Instruments And Efficient Portfolio Management". The rationale for the use of this collateral 
valuation methodology is primarily to guard against the price volatility of assets being received 
by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 

 
Further information on the collateral policy is contained in Appendix III to the Prospectus under the 
heading "Collateral Policy". 

 
Borrowing and Leverage 

 
The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis. Such borrowings may only be used for short term liquidity purposes to cover the 
redemption of Shares. Further information on Borrowing and Leverage is contained in the main body of 
the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 

 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 

 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 

 
Dividend Policy 

 
Dividends will be declared on a quarterly basis for the Dist Shares, the EUR Hdg Dist Shares, the GBP 
Hdg Dist Shares, the CHF Hdg Dist Shares, the MXN Hdg Dist Shares and the SEK Hdg Dist Shares 
in accordance with the general provisions set out in the Prospectus under the heading “Dividend 
Policy" and Shareholders will be notified in advance of the date on which dividends will be paid. 
Distributions will not be made in respect of the Acc Shares, the EUR Hdg Acc Shares, the GBP Hdg 
Acc Shares, the CHF Hdg Acc Shares, the MXN Hdg Acc Shares, and the SEK Hdg Acc Shares and 
income and other profits will be accumulated and reinvested in respect of those Shares. 

 
Trading 

 
Application will be made to Euronext Dublin or Deutsche Boerse and/or such other exchanges as the 
Directors may determine from time to time (the "Relevant Stock Exchanges") for listing and/or 
admission to trading of the Shares issued and available to be issued on the main market of each of the 
Relevant Stock Exchanges on or about the Launch Date. This Supplement and the Prospectus together 
comprise listing particulars for the purposes of trading on the main market of each of the Relevant Stock 
Exchanges. 

 
Exchange Traded Fund 

 
The Fund is an Exchange Traded Fund (“ETF”). The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges. It is envisaged that Shares 
will be bought and sold by private and institutional investors in the secondary market in the same way 
as the ordinary shares of a listed trading company. 

 
General Information Relating to the Fund 

 
Type Open-ended. 

Base Currency USD 
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Business Day A day (other than a Saturday or Sunday) on which the United States 
Federal Reserve System is open or such other day or days that the 
Directors may determine and notify to Shareholders in advance. 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s Assets are listed 
or traded or markets relevant to the Reference Index are closed provided 
there is at least one Dealing Day per fortnight, subject always to the 
Directors’ discretion to temporarily suspend the determination of the Net 
Asset Value and the sale, conversion and/or redemption of Shares in the 
Company or any Fund in accordance with the provisions of the Prospectus 
and the Articles. 
The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for each Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or settlement 
(such closure may be made with little or no notice to the Investment 
Manager). 

The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4:30pm (Dublin time) on the relevant Dealing Day or such other time as 
the Investment Manager may, in consultation with the Directors, determine 
and is notified to Shareholders by the Company provided always that the 
Dealing Deadline will be before the Valuation Point. No subscription, 
exchange or redemption applications may be accepted after the Dealing 
Deadline. 

Subscriptions, 
Exchanges and 
Repurchases 

All subscriptions, exchanges and repurchases can only take place through 
an Authorised Participant or other representative appointed by the 
Company in the relevant jurisdiction. 

Launch Date 15 June 2021 in respect of all classes of Shares or such other date as the 
Directors may determine to reflect the close of the Initial Offer Period. 

Minimum Fund Size USD 30,000,000 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 9.00 
a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin time) on 
28 November 2024 or such earlier or later date as the Directors may 
determine. 

Valuation Point 4:00pm (New York time) on the relevant Dealing Day by reference to which 
the Net Asset Value per Share of the Fund is determined. At all times the 
Valuation Point will be after the Dealing Deadline. 

 
The value of any investments which are listed or dealt in on a Market 
shall be the closing bid price on the relevant Market at the Valuation 
Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such other 
day as the Directors (or their delegate) may determine and notify in 
advance to the applicant).  

Website etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 

Description of the Shares 
 

Share Class "Dist" 
Share Class Currency USD 
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Initial Issue Price Means in USD, the official closing level of the Reference 

 Index on the Business Day preceding the Launch Date 
divided by 3.70. 
For example, if on 3 December 2020 the official closing 
level of the Reference Index was 145.8948 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class Dist Shares in the Fund would be 39.4310. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 3.70. 

For example, if on 3 December 2020 the official closing 
level of the Reference Index was 145.8948 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class Acc Shares in the Fund would be 39.4310. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 
 

Share Class "EUR Hdg Dist" 
Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 3.70. 
For example, if on 3 December 2020 the official closing 
level of the Reference Index was 145.8948 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class EUR Hdg Dist Shares in the Fund would be 
39.4310. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 
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Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 
 
 

Share Class "EUR Hdg Acc" 
Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 3.70. 
For example, if on 3 December 2020 the official closing 
level of the Reference Index was 145.8948 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class EUR Hdg Acc Shares in the Fund would be 
39.4310. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 
 
 

Share Class "GBP Hdg Dist" 
Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 3.70. 

For example, if on 3 December 2020 the official closing 
level of the Reference Index was 145.8948 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class GBP Hdg Dist Shares in the Fund would be 
39.4310. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 
 

Share Class "GBP Hdg Acc" 

Share Class Currency GBP 
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Initial Issue Price Means in GBP, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 3.70. 
For example, if on 3 December 2020 the official closing 
level of the Reference Index was 145.8948 and 

 assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class GBP Hdg Acc Shares in the Fund would be 
39.4310. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "CHF Hdg Dist" 
Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 3.70. 

For example, if on 3 December 2020 the official closing 
level of the Reference Index was 145.8948 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class CHF Hdg Dist Shares in the Fund would be 
39.4310. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "CHF Hdg Acc" 

Share Class Currency CHF 
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Initial Issue Price Means in CHF, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 3.70. 
For example, if on 3 December 2020 the official closing 
level of the Reference Index was 145.8948 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class CHF Hdg Acc Shares in the Fund would be 
39.4310. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 

Share Class "MXN Hdg Dist" 
Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date times 3.70. 
For example, if on 3 December 2020 the official closing 
level of the Reference Index was 145.8948 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class MXN Hdg Dist Shares in the Fund would be 
39.4310. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "MXN Hdg Acc" 

Share Class Currency MXN 
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Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date times 3.70 

For example, if on 3 December 2020 the official closing 
level of the Reference Index was 145.8948 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class MXN Hdg Acc Shares in the Fund would be 
39.4310. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "SEK Hdg Dist" 
Share Class Currency SEK 

Initial Issue Price Means in SEK, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
times 3.70. 
For example, if on 3 December 2020 the official closing 
level of the Reference Index was 145.8948 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class SEK Hdg Dist Shares in the Fund would be 

 39.4310. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares 
otherwise. 

unless the Directors determine 

Minimum Holding N/A 
 

Share Class "SEK Hdg Acc" 

Share Class Currency SEK 
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Initial Issue Price Means in SEK, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
times 3.70. 

For example, if on 3 December 2020 the official closing 
level of the Reference Index was 145.8948 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class SEK Hdg Acc Shares in the Fund would be 
39.4310. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding N/A 
 

Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement. 

 
Intra-Day Portfolio Value ("iNAV") 

 
Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
the heading "Intra-Day Portfolio Value". 

 
Fees and Expenses 

 
The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 

 
Share Class All Share Classes 
Subscription Charge Up to 5% 

Redemption Charge Up to 3% 
 

The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares. Such Subscription Charge is payable to the Manager. 

 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 

 
Share Class "Acc" 

Management Fee Up to 0.25% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "Dist" 
Management Fee Up to 0.25% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
 

Share Class "EUR Hdg Acc" 
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Management Fee Up to 0.30% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR Hdg Dist" 
Management Fee Up to 0. 30% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "GBP Hdg Acc" 
Management Fee Up to 0. 30% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "GBP Hdg Dist" 
Management Fee Up to 0. 30% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF Hdg Acc" 
Management Fee Up to 0. 30% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF Hdg Dist" 
Management Fee Up to 0. 30% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN Hdg Acc" 
Management Fee Up to 0.30% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN Hdg Dist" 
Management Fee Up to 0.30% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

Share Class "SEK Hdg Acc " 
Management Fee Up to 0.30% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "SEK Hdg Dist" 
Management Fee Up to 0.30% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 
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The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus. 

 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 

 
Dilution Levy: The Fund will not apply a dilution levy. 

 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 

 
Exchange of Shares 

 
Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any 
Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being offered 
at that time (the "New Class") provided that all the criteria for applying for Shares in the New Class 
have been met. 

 
The general provisions and procedures relating to redemptions will apply equally to exchanges. All 
exchanges will be treated as a redemption of the Shares of the Original Class and application to the 
purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge will be 
payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the Repurchase 
Price for the total number of Shares in the Original Class to be repurchased. 

 
 

GENERAL DESCRIPTION OF THE REFERENCE INDEX 
 
 

The Reference Index is designed to reflect the performance of USD-denominated high yield, fixed-rate 
securities issued by corporate issuers adjusted based upon certain environmental, social and 
governance (“ESG”) metrics, which seek to increase overall exposure to those issuers demonstrating 
a robust ESG profile. The index includes publicly issued securities by industrial, utility and financial 
institution issuers in global and regional markets. Bonds issued by emerging markets issuers are 
excluded. 

 
The Reference Index is further described below but only represents an extract of information available 
from public sources and neither the Directors, the Manager, Bloomberg or its affiliates or such other 
successor sponsor to the Reference Index (the "Index Provider") nor the Investment Manager take 
any responsibility for the accuracy or completeness of such information. 

 
To be eligible for inclusion in the Reference Index, eligible securities’ principal and interest must be 
denominated in USD. The securities which comprise the Reference Index must be rated high yield 
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(Ba1/BB+/BB+ or below) using the middle rating of Moody’s, S&P and Fitch; when a rating from only 
two agencies is available, the lower is used; when only one agency rates a bond, that rating is used. In 
cases where explicit bond level ratings may not be available, other sources may be used to classify 
securities by credit quality. 

 
To be eligible for inclusion in the Reference Index, bonds must have $500 million minimum par amount 
outstanding. Bonds must have fixed-rate coupon issues and have at least one year to final maturity 
regardless of optionality. Callable bonds are eligible for inclusion; callable bonds that convert fixed to 
floating rate, including fixed-to-float perpetual, are included during their fixed-rate term only, and will 
exit the index one year prior to conversion to floating-rate. Fixed-rate perpetual bonds are not included. 
Only fully taxable issues are eligible for inclusion. Senior and subordinated issues are eligible for 
inclusion. Bonds with a step-up coupon which are bonds that pay lower initial interest that increases at 
periodic intervals according to a pre-determined schedule are eligible. Pay-in-kind bonds (i.e. bonds 
which pay interest in additional bonds rather than cash) and toggle notes (i.e. a type of pay-in-kind bond 
in respect of which the issuer may defer an interest payment by agreement to pay increased coupon) 
are eligible, apart from partial pay-in-kind bonds. 

 
Securities are excluded that, according to the Index Provider's exclusionary criteria: 1) have an MSCI 
ESG rating below BB; 2) are issued by an issuer that does not have an MSCI ESG rating; 3) have faced 
very severe controversies pertaining to ESG issues (including UN Global Compact violations) over the 
last three years; 4) are issued by an issuer that does not have an MSCI ESG Controversy Score; 5) are 
involved, as per the standard Bloomberg MSCI SRI methodology, in any of the following business 
activities: alcohol, adult entertainment, controversial weapons, conventional weapons, gambling, fossil 
fuels, GMOs, firearms, nuclear weapons, nuclear power, oil sands, thermal coal, tobacco, 
unconventional oil and gas; or 6) are issued by emerging market issuers. 

 
Each of the eligible component securities is then assigned an ESG score using MSCI ESG metrics. 
This ESG Score is then applied to re-weight the eligible securities from their natural weights as a result 
of the notional size of the bond, to construct the weighting of the Reference Index. 

 
MSCI ESG metrics is a tool designed to produce a broad set of standardised ESG data and simple 
flagged metrics that are comparable across a broad universe of companies and used to assess the 
ESG profile of a company. ESG metrics cover risk exposure, controversies, performances and practices 
and take the following areas into account: climate change, natural capital, pollution and waste, 
environmental opportunities, human capital, product liability, stakeholder opposition and corporate 
behaviour. 

 
Issuers that exceed 5% of the market value of the Reference Index are capped at 5%. The excess 
market value over the 5% cap is redistributed on a pro rata basis to all other issuers’ bonds in the 
Reference Index that are under the 5% cap. The process is repeated until no issuer exceeds the 5% 
limit. 

 
Security types excluded from the Reference Index include: Dividend Received Deduction (DRD) and 
Qualified Dividend Income (QDI) eligible securities, contingent capital securities, including traditional 
CoCos and contingent write-down securities with explicit capital ratio or solvency/balance sheet-based 
triggers, bonds with equity type features (e.g. warrants, convertibles, preferreds), inflation-linked bonds, 
floating-rate issues, private placements, retail bonds, structured notes and illiquid securities with no 
available internal or third-party pricing source. 

 
Index Rebalancing 

 
The Reference Index rebalances monthly (a “Rebalance Date”). 

 
The Fund may choose, but is not obliged to, to rebalance in line with the Reference Index and will bear 
the costs of any rebalancing trades (i.e. the costs of buying and selling securities of the Reference Index 
and associated taxes and transaction costs). 

 
Index Provider and Website 

 
The Reference Index is sponsored by Bloomberg and more details on the Reference Index can be found 
at https://www.bloomberg.com/professional/product/indices/#/. 
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Publication 
 

The level of the Reference Index will be published on [https://www.bloombergindices.com/]. 
 

OTHER INFORMATION 
 

Taxation 
 

The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus. 

 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile. 

 
Consequences of Disruption Events 

 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs. Further information on the consequences of Disruption Events is contained in the 
main body of the Prospectus under the heading "Disruption Events". 

 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 

 
Risk Factors 

 
Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus. In 
addition, Shareholders must also note that: 

 
(a) Non-Investment Grade Securities Risk: Non-investment grade securities and unrated securities 

of comparable credit quality are subject to the increased risk of an issuer’s inability to meet 
principal and interest payment obligations. These securities may be subject to greater price 
volatility due to such factors as specific corporate developments, interest rate sensitivity, 
negative perceptions of the non-investment grade securities markets generally, real or 
perceived adverse economic and competitive industry conditions and less secondary market 
liquidity. If the issuer of non-investment grade securities defaults, the Fund may incur additional 
expenses to seek recovery. 

 
(b) Country Concentration Risk: The Fund may be invested in a single country or small number of 

countries. A geographically concentrated investment strategy may be subject to a greater 
degree of volatility and of risk than one that is geographically diversified. The Fund’s 
Investments will become more susceptible to fluctuations in value resulting from economic or 
business conditions in the country where the Fund is invested. As a consequence, the 
aggregate return of the Fund may be adversely affected by the unfavourable developments in 
such country. 

 
(c) Risks associated with investment in debt securities:  Investment in debt securities is subject to 

interest rate, liquidity and credit risks. Lower-rated securities will usually offer higher yields than 
higher-rated securities to compensate for the reduced creditworthiness and increased risk of 
default that these securities carry. Lower-rated securities generally tend to reflect short-term 
corporate and market developments to a greater extent than higher-rated securities which respond 
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primarily to fluctuations in the general level of interest rates. There are fewer investors in lower- 
rated securities and it may be harder to buy and sell such securities at an optimum time. Credit 
risk is the risk of loss on an investment due to the deterioration of an issuer’s financial standing. 
Such a deterioration may result in a reduction of the credit rating of the issuer’s securities and may 
lead to the issuer’s inability to honour its contractual obligations, including making timely payment 
of interest and principal. Credit ratings are a measure of credit quality. Although a downgrade or 
upgrade of an Investment’s credit ratings may or may not affect its price, a decline in credit quality 
may make the Investment less attractive, thereby driving its yield up and its price down. Declines 
in credit quality can result in bankruptcy for the issuer and permanent loss of investment. In the 
event of a bankruptcy or other default, the Fund could experience both delays in liquidating the 
underlying securities and losses including a possible decline in value of the underlying securities 
during the period when a Fund seeks to enforce its rights thereto. This will have the effect of 
reducing levels of capital and income in the Fund and lack of access to income during this period 
together with the expense of enforcing the Fund’s rights. Investment in debt securities will be 
subject to interest rate risk. Interest rate risk refers to the risk that the prices of debt securities 
generally fall as interest rates rise; conversely, debt securities prices generally rise as interest 
rates fall. Specific debt securities differ in their sensitivity to changes in interest rates depending 
on specific characteristics of each debt security. Longer term debt securities are usually more 
sensitive to interest rate changes. 

 
(d) Sampling Risk: The Fund’s use of a representative sampling approach will result in it holding a 

smaller number of securities than are in the Reference Index. As a result, an adverse 
development to an issuer of securities that the Fund holds could result in a greater decline in 
NAV than would be the case if the Fund held all of the securities in the Reference Index. To the 
extent the assets in the Fund are smaller, these risks will be greater. 

 
(e) Environmental, Social and Governance Risk: The Fund intends to invest in securities of issuers 

that manage their ESG exposures better relative to their peers. This may affect the Fund’s 
exposure to certain issuers and cause the Fund to forego certain investment opportunities. The 
Fund may perform differently to other funds, including underperforming other funds that do not 
seek to invest in securities of issuers based on their ESG ratings. 

 

Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest. 

 
Disclaimers 

 
THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE 
INDEX PROVIDER TOGETHER THE "RESPONSIBLE PARTIES" DO NOT GUARANTEE THE 
ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 
SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. THE 
RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, TO 
ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN RESPECT OF THE 
REFERENCE INDEX DESCRIBED HEREIN. 

 

BLOOMBERG® is a trademark and service mark of Bloomberg Finance L.P. MSCI® is a trademark and 
service mark of MSCI Inc. (collectively with its affiliates, “MSCI”), used under license. 

 
Bloomberg Finance L.P. and its affiliates (collectively, “Bloomberg”), including Bloomberg Index Services 
Limited, the index administrator (“BISL”), or Bloomberg’s licensors, including MSCI, own all proprietary rights 
in the Reference Index. 

 
Neither Bloomberg nor MSCI is the issuer or producer of the Fund and neither Bloomberg nor MSCI has any 
responsibilities, obligations or duties to investors in the Fund. The Reference Index is licensed for use by 
Invesco UK Services Limited as the Issuer of the Fund. The only relationship of Bloomberg and MSCI with 
the Issuer is the licensing of the Reference Index, which is determined, composed and calculated by BISL, 
or any successor thereto, without regard to the Issuer or the Fund or the owners of the Fund. 
Investors acquire the Fund and investors neither acquire any interest in the Reference Index nor enter into 
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any relationship of any kind whatsoever with Bloomberg or MSCI upon making an investment in the Fund. 
The Fund are not sponsored, endorsed, sold or promoted by Bloomberg or MSCI. Neither Bloomberg nor 
MSCI makes any representation or warranty, express or implied, regarding the advisability of investing in 
the Fund or the advisability of investing in securities generally or the ability of the Reference Index to track 
corresponding or relative market performance. Neither Bloomberg nor MSCI has passed on the legality or 
suitability of the Fund with respect to any person or entity. Neither Bloomberg nor MSCI is responsible for or 
has participated in the determination of the timing of, prices at, or quantities of the Fund to be issued. Neither 
Bloomberg nor MSCI has any obligation to take the needs of the Issuer or the owners of the Fund or any 
other third party into consideration in determining, composing or calculating the Reference Index. Neither 
Bloomberg nor MSCI has any obligation or liability in connection with administration, marketing or trading of 
the Fund. 

 
Any licensing agreement(s) between Bloomberg and MSCI are solely for the benefit of Bloomberg and MSCI 
and not for the benefit of the owners of the Fund, investors or other third parties. In addition, the licensing 
agreement between Invesco UK Services Limited and Bloomberg is solely for the benefit of Invesco UK 
Services Limited and Bloomberg and not for the benefit of the owners of the Fund, investors or other third 
parties. 

 
NEITHER BLOOMBERG NOR MSCI SHALL HAVE ANY LIABILITY TO THE ISSUER, INVESTORS OR 
OTHER THIRD PARTIES FOR THE QUALITY, ACCURACY AND/OR COMPLETENESS OF THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN OR FOR INTERRUPTIONS IN THE DELIVERY 
OF THE REFERENCE INDEX. NEITHER BLOOMBERG NOR MSCI MAKES ANY WARRANTY, EXPRESS 
OR IMPLIED, AS TO RESULTS TO BE OBTAINED BY THE ISSUER, THE INVESTORS OR ANY OTHER 
PERSON OR ENTITY FROM THE USE OF THE REFERENCE INDEX OR ANY DATA INCLUDED 
THEREIN. NEITHER BLOOMBERG NOR MSCI MAKES ANY EXPRESS OR IMPLIED WARRANTIES, 
AND EACH HEREBY EXPRESSLY DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR 
FITNESS FOR A PARTICULAR PURPOSE OR USE WITH RESPECT TO THE REFERENCE INDEX OR 
ANY DATA INCLUDED THEREIN. BLOOMBERG RESERVES THE RIGHT TO CHANGE THE METHODS 
OF CALCULATION OR PUBLICATION, OR TO CEASE THE CALCULATION OR PUBLICATION OF THE 
REFERENCE INDEX, AND NEITHER BLOOMBERG NOR MSCI SHALL BE LIABLE FOR ANY 
MISCALCULATION OF OR ANY INCORRECT, DELAYED OR INTERRUPTED PUBLICATION WITH 
RESPECT TO ANY OF THE REFERENCE INDEX. NEITHER BLOOMBERG NOR MSCI SHALL BE LIABLE 
FOR ANY DAMAGES, INCLUDING, WITHOUT LIMITATION, ANY SPECIAL, INDIRECT OR 
CONSEQUENTIAL DAMAGES, OR ANY LOST PROFITS, EVEN IF ADVISED OF THE POSSIBLITY OF 
SUCH, RESULTING FROM THE USE OF THE REFERENCE INDEX OR ANY DATA INCLUDED THEREIN 
OR WITH RESPECT TO THE FUND. 
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Annex

Product name: Invesco USD High Yield Corporate Bond ESG UCITS ETFLegal entity identifier: 549300RNEZ4Q61YGDZ85

Sustainable

investment means an

investment in an

economic activity that

contributes to an

environmental or social

objective, provided that

the investment does

not significantly harm

any environmental or

social objective and

that the investee

companies follow good

governance practices.

The EU Taxonomy is a

classification system

laid down in Regulation

(EU) 2020/852,

establishing a list of

environmentally

sustainable

economic activities.

That Regulation does

not lay down a list of

socially sustainable

economic activities.

Sustainable

investments with an

environmental objective

might be aligned with

the Taxonomy or not.

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

Yes

It will make a minimum of sustainable investments

with an environmental objective: %

in economic activities that qualify as environmentally

sustainable under the EU Taxonomy

in economic activities that do not qualify as environmentally

sustainable under the EU Taxonomy

It will make a minimum of sustainable investments

with a social objective: %

Sustainability

indicators measure

how the environmental

or social characteristics

promoted by the

financial product are

attained.

What environmental and/or social characteristics are promoted by this financial product?

The environmental and social characteristics promoted by the Fund are to increase overall exposure to

issuers demonstrating a robust ESG profile i.e. issuers with a more favourable ESG rating compared to

similar issuers. The Fund also reduces exposure to companies involved in certain business activities and

those with involvement in very severe ESG controversies.

The Fund achieves the environmental and social characteristics by tracking the Bloomberg MSCI USD

High Yield Liquid Corporate ESG Weighted SRI Bond Index ("Reference Index"), which has a

methodology that is consistent with attaining the environmental and social characteristics promoted by

the Fund.

What sustainability indicators are used to measure the attainment of each of the environmental or social

characteristics promoted by this financial product?

The Fund uses a variety of indicators to measure the attainment of the environmental and social

characteristics. This includes:

MSCI ESG Score (as defined in the methodology of the Reference Index) improvement relative

to the Parent Index;

CO2 emissions reduction relative to the Parent Index; and

Percentage of the Fund portfolio invested in excluded companies involved in controversial

business activities and controversies (as defined in the methodology of the Reference Index).

What are the objectives of the sustainable investments that the financial product partially intends to

make and how does the sustainable investment contribute to such objectives?

The sustainable investments made by the Fund contribute to environmental objectives such as climate

change, water management, pollution prevention, and to social objectives such as good health, well-

being and gender equality. The Fund seeks to achieve those objectives by investing in constituents of

the Reference Index. According to Invesco's sustainable investment framework, a certain percentage of

constituents of the Reference Index contributes positively to selected Sustainable Development Goals

(SDGs) that relate to the above objectives.

No

It promotes Environmental/Social (E/S)

characteristics and while it does not have as its

objective a sustainable investment, it will have a

minimum proportion of 10 % of sustainable

investments

with an environmental objective in economic activities that

qualify as environmentally sustainable under the EU Taxonomy

with an environmental objective in economic activities that do

not qualify as environmentally sustainable under the EU

Taxonomy

with a social objective

It promotes E/S characteristics, but will not make

any sustainable investments
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Principal adverse

impacts are the most

significant negative

impacts of investment

decisions on

sustainability factors

relating to

environmental, social

and employee matters,

respect for human

rights, anti-corruption

and anti-bribery

matters.

How do the sustainable investments that the financial product partially intends to make, not cause

significant harm to any environmental or social sustainable investment objective?

The index methodology of the Reference Index that the Fund tracks takes into account principal

adverse impacts (PAI) indicators defined in Table 1 of Annex I of the regulatory technical standards for

Regulation 2019/2088 (RTS). Securities that don’t meet certain PAI thresholds are excluded from the

Reference Index or have their weightings reduced. The Fund also relies on the qualitative research

and/or engagement of Invesco's ESG team to take into account the RTS PAI indicators and to assess

whether the sustainable investments of the Fund cause significant harm to the relevant environmental

or social investment objective. Where a company is determined to cause such significant harm, it can

still be held within the Fund's portfolio but will not be considered a "sustainable investment" within the

Fund. 

How have the indicators for adverse impacts on sustainability factors been taken into account?

Please see above on how the indicators for adverse impacts on sustainability factors have been taken

into account.

The index methodology directly excludes a number of companies involved in certain business

activities. Through removal of companies involved in thermal coal and oil sands the index reduces its

exposure to greenhouse gas emissions. The methodology also excludes companies involved in

controversial weapons and those facing very severe ESG controversies, as assessed via MSCI

Controversy Scores. Through its exclusions based on MSCI ESG Score, and adjustment of the

weighting for those that are above the threshold based on these same scores, the index also

addresses a number of other adverse indicators. The index also excludes any companies where data

isn’t available to make such assessments.

MSCI ESG Scores consider a number of key issues in their construction, including, but not limited to

carbon emissions, product carbon footprint, biodiversity & land use, toxic emissions & waste,

opportunities in renewable energy. The scores also take into account areas such as human capital as

well as corporate governance, considering ownership & control, pay and the board.

MSCI Controversy Scores consider controversies in a number of different areas, including, but not

limited to biodiversity & land use, energy & climate change, toxic emissions & waste, operational

waste, discrimination & workforce diversity, and governance structures. Any company that violates

the UN Global Compact receives a very severe MSCI Controversy Score.

How are the sustainable investments aligned with the OECD Guidelines for Multinational Enterprises

and the UN Guiding Principles on Business and Human Rights? Details:

Alignment with the OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on

Business and Human Rights is captured in the index methodology of the Fund, with the result that

securities will be excluded from the investible universe if they are deemed not to be in alignment.

The index methodology excludes companies that aren’t compliant with the UN Global Compact, this

set of ten principles show significant overlap with both the OECD Guidelines for Multinational

Enterprises and the UN Guiding Principles on Business and Human Rights. With regards to OECD,

these guidelines and the UNGC both aim to promote corporate responsibility and sustainable business

practices, in terms of specific topics, they both cover the areas of human rights, employment

relations, environment and anti-corruption. As for the two UN frameworks, whilst they do vary in

nature, scope and depth, the two come together in their overriding objective (to achieve a more

responsible and accountable business community) as well as some of the key areas they address,

namely in the human rights space.

The index methodology excludes companies facing very severe ESG controversies, as assessed via

MSCI Controversy Scores. These scores assess controversies that may constitute a breach of selected

global norms and conventions, including the United Nations Global Compact, the International Labour

Organisation’s conventions, and the United Nations Guiding Principles on Business and Human Rights.
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The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned

investments should not significantly harm EU Taxonomy objectives and is accompanied by specific EU

criteria.

The “do no significant harm” principle applies only to those investments underlying the financial

product that take into account the EU criteria for environmentally sustainable economic activities. The

investments underlying the remaining portion of this financial product do not take into account the EU

criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any environmental or social

objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

Yes No

Yes, as noted above, the index methodology considers principal adverse impacts on sustainability

factors, primarily through a set of exclusion criteria corresponding to the indicators that are defined in

Table 1, Annex I of the RTS. Additionally, the Fund identifies priority investee entities using thresholds on

each principal adverse impacts indicator and engages through methods such as letters, meetings and

proxy voting as appropriate. Information on principal adverse impacts on sustainability factors is

available in the annual report of the Fund.

The next annual report of the Fund will describe the extent to which environmental or social

characteristics are met. The annual report will be available on the Fund's website at etf.invesco.com.

The investment

strategy guides

investment decisions

based on factors such

as investment

objectives and risk

tolerance.

Good governance

practices include sound

management

structures, employee

relations, remuneration

of staff and tax

compliance.

What investment strategy does this financial product follow?

The Fund’s objective is to achieve the total return performance of Reference Index, less fees, expenses

and transaction costs. In order to achieve the investment objective, the Fund will employ a sampling

strategy ("Sampling Strategy") which includes the use of quantitative analysis, to select securities

from the Reference Index using factors such as the index weighted average duration and credit quality.

Where consistent with its investment objective, and in conjunction with the use of a Sampling Strategy,

the Fund may also hold some securities which are not component securities of the Reference Index, but

are of a similar nature to them and whose risk, return and ESG characteristics (a) closely resemble the

risk, return and ESG characteristics of constituents of the Reference Index or of the Reference Index as a

whole, (b) whose addition improves the quality of the replication of the Reference Index, or (c) whose

future inclusion into the Reference Index is anticipated. The level of sampling will vary over the life of

the Fund depending on asset levels of the Fund, as certain asset levels may make replication

uneconomical or impractical, and the nature of the components of the Reference Index. It is generally

expected that the Fund will hold less than the total number of securities in the Reference Index however,

the Investment Manager reserves the right to hold as many securities as it believes necessary to

achieve the Fund’s investment objective.

Please note that this Annex forms part of, and should be read in conjunction with the Supplement.

Please refer to the Supplement for further information.

What are the binding elements of the investment strategy used to select the investments to attain each

of the environmental or social characteristics promoted by this financial product?

The environmental and social characteristics are achieved by tracking the Reference Index within an

acceptable tracking error and in accordance with the investment policy as outlined in the Supplement.  

The Index methodology of the Reference Index excludes securities that according to the Index

Provider’s exclusionary criteria: 1) have an MSCI ESG rating below BB; 2) are issued by an issuer that

does not have an MSCI ESG rating; 3) have faced very severe controversies pertaining to ESG issues

(including UN Global Compact violations) over the last three years; 4) are issued by an issuer that does

not have an MSCI ESG Controversy Score; 5) are involved, as per the standard Bloomberg MSCI SRI

methodology, in any of the following business activities: alcohol, adult entertainment, controversial

weapons, conventional weapons, gambling, fossil fuels, GMOs, firearms, nuclear weapons, nuclear

power, oil sands, thermal coal, tobacco, unconventional oil and gas; or 6) are issued by emerging

market issuers.

Each of the eligible component securities is then assigned an ESG score using MSCI ESG metrics. This

ESG Score is then applied to re-weight the eligible securities from their natural weights as a result of

the notional size of the bond, to construct the weighting of the Reference Index.
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The exclusion criteria and selection criteria are applied monthly and changes to the components of the

Reference Index are implemented at the next rebalance date.

Where a previously eligible security subsequently ceases to meet the environmental or social

characteristics of the Fund, or where the Fund acquires a security as a result of a corporate action and

such security does not meet the environmental or social characteristics of the Fund, the Fund may

continue to hold such security until such time that the security is removed as a component of the

Reference Index at the next rebalance date.

What is the committed minimum rate to reduce the scope of the investments considered prior to the

application of that investment strategy?

NA

What is the policy to assess good governance practices of the investee companies?

The index methodology of the Reference Index includes good governance criteria whereby companies

are assessed against indicators such as sound management structures, employee relations,

remuneration of staff and tax compliance. Companies that are deemed not to meet good governance

practices according to the methodology of the Reference Index will be excluded. 

Asset allocation

describes the share of

investments in specific

assets.

Taxonomy-aligned

activities are expressed

as a share of:

What is the asset allocation planned for this financial product?

90% of the Fund's NAV will be selected according to the binding elements of the investment strategy, on

the basis that they align with the environmental and social characteristics of the Fund. 

10% of the Fund's NAV will be invested in financial derivative instruments for hedging and/or efficient

portfolio management purposes and cash for ancillary liquidity purposes. 

10% minimum of the Fund’s NAV will be invested in sustainable investments.

Investments

#1 Aligned with

E/S

characteristics

90.00%

#2 Other

10.00%

#1A Sustainable

10.00%

#1B Other E/S

characteristics

80.00%

Other

environmental

Social

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the environmental or social

characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the environmental or social

characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:.

- The sub-category #1A Sustainable covers sustainable investments with environmental or social objectives.

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social characteristics that do

not qualify as sustainable investments

How does the use of derivatives attain the environmental or social characteristics promoted by the

financial product?

turnover reflecting

the share of revenue

from green activities

of investee

companies

-

capital expenditure

(CapEx) showing the

green investments

made by investee

companies, e.g. for a

transition to a green

economy.

-

operational

expenditure (OpEx)

reflecting green

operational activities

of investee

companies.

-
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The Fund does not use derivatives to attain the environmental or social characteristics promoted by the

Fund. The Fund will use derivatives for hedging and efficient portfolio management purposes only.

To comply with the EU

Taxonomy, the criteria for

fossil gas include

limitations on emissions

and switching to

renewable power or low-

carbon fuels by the end of

2035. For nuclear

energy, the criteria

include comprehensive

safety and waste

management rules

Enabling activities

directly enable other

activities to make a

substantial contribution to

an environmental

objective.

Transitional activities

are activities for which

low-carbon alternatives

are not yet available and

among others have

greenhouse gas emission

levels corresponding to

the best performance.

To what minimum extent are sustainable investments with an environmental objective aligned with the EU

Taxonomy?

0%

Does the financial product invest in fossil gas and/or nuclear energy related activities that comply with

the EU Taxonomy ?

Yes  

In fossil gas In nuclear energy

No

The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. As

there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph shows

the Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, while the

second graph shows the Taxonomy alignment only in relation to the investments of the financial product other than

sovereign bonds.

1. Taxonomy-alignment of investments including sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

2. Taxonomy-alignment of investments excluding sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

This graph represents   100  % of the total investments.

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

What is the minimum share of investments in transitional and enabling activities?

NA

What is the minimum share of sustainable investments with an environmental objective that are not aligned

with the EU Taxonomy?

The Fund has a minimum investment of 10% of its NAV in sustainable investments. These sustainable

investments will have a social objective and/or an environmental objective. There is no minimum share

of sustainable investments with an environmental objective in economic activities that are not

Taxonomy-aligned.

What is the minimum share of socially sustainable investments?

The Fund has a minimum investment of 10% of its NAV in sustainable investments, which may or may

not be aligned with the EU Taxonomy. These sustainable investments will have a social objective and/or

an environmental objective. There is no minimum share of socially sustainable investments.

What investments are included under “#2 Other”, what is their purpose and are there any minimum

environmental or social safeguards?

1

are sustainable

investments with

an

environmental objective

that do not take into

account the criteria

for environmentally

sustainable economic

activities under the EU

Taxonomy.

¹ Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do no significant harm to any EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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Investments included under this category are financial derivative instruments for hedging and/or

efficient portfolio management purposes and cash for ancillary liquidity. No minimum environmental or

social safeguards are applied in relation to these instruments. 

Reference

benchmarks are

indexes to measure

whether the financial

product attains the

environmental or social

characteristics that

they promote.

Is a specific index designated as a reference benchmark to determine whether this financial

product is aligned with the environmental and/or social characteristics that it promotes?

Yes

How is the reference benchmark continuously aligned with each of the environmental or social

characteristics promoted by the financial product?

The Reference Index has been selected on the basis that it aligns with the environmental and social

characteristics promoted by the Fund, which is to increase overall exposure to issuers demonstrating a

robust ESG profile i.e. issuers with a more favourable ESG rating compared to similar issuers. The

Reference Index also reduces exposure to companies involved in certain business activities and those

with involvement in very severe ESG controversies.

How is the alignment of the investment strategy with the methodology of the index ensured on a

continuous basis?

The Fund aims to track the performance of the Reference Index as closely as possible. As such, the

Fund replicates the composition of the Reference index as closely as practical.

How does the designated index differ from a relevant broad market index?

The Reference Index differs from a broad market index because it seeks to increase overall exposure to

issuers demonstrating both a robust ESG profile, and issuers that are assigned more favourable ESG

scores using MSCI ESG metrics.

Where can the methodology used for the calculation of the designated index be found?

Please refer to the index methodology which can be found in the 'Documents' tab of the Fund's website

at etf.invesco.com.

Where can I find more product specific information online? More product-specific information

can be found on the website:

More product-specific information can be found on the Fund's webpage at etf.invesco.com. 
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Invesco US Treasury Bond 10+ Year UCITS ETF 
 

Supplement to the Prospectus  
 
This Supplement contains information in relation to Invesco US Treasury Bond 10+ Year UCITS ETF (the 
"Fund"), a sub-fund of Invesco Markets II plc (the "Company ") an umbrella type open ended investment 
company with variable capital, governed by the laws of Ireland and authorised by the Central Bank of Ireland 
(the "Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 
 
This Supplement forms part of, may not be distributed unless accompanied by the prospectus for 
the Company dated 28 May 2024, as may be further amended, supplemented or modified from time 
to time, (the "Prospectus") (other than to prior recipients of the Prospectus) and must be read in 
conjunction with the Prospectus. 
 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT IS SUITED TO YOUR CIRCUMSTANCES AND OBJECTIVES, THE RISKS 
INVOLVED AND YOUR OWN PERSONAL CIRCUMSTANCES. IF YOU ARE IN ANY DOUBT ABOUT 
THE CONTENTS OF THIS SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY 
QUALIFIED ADVISOR.  

Capitalised terms used in this Supplement will have the meanings given to them in the Definitions 
section below or in the Prospectus.  
 

Invesco Markets II plc 
 

An umbrella fund with segregated liability between the sub-funds 
 

Dated 28 May 2024 
 

This Supplement replaces the Supplement dated 30 November 2022. 
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IMPORTANT INFORMATION 
 

 
 

Suitability of Investment 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 
 
The Shares are not principal protected. The value of the Shares may go up or down and you 
may not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for 
a discussion of certain risks that should be considered by you.  
 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. 
 
The Fund's Shares purchased on the Secondary Market cannot usually be sold directly back to 
the Fund. Investors must buy and sell Shares on a Secondary Market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so.  In addition, investors may 
pay more than the current net asset value when buying Shares and may receive less than the 
current net asset value when selling them. 
 
Certain risks attached to investments in FDIs are set out in the Prospectus under "Risk Factors". 
 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

Profile of a typical investor 

A typical investor would be one who is a private or institutional investor and is seeking income and 
capital appreciation over the long term.  Such an investor is also one that is able to assess the merits 
and risks of an investment in the Shares. 

Responsibility 

The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement) is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance of 
such information. 
 
General 

This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of Shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made. 
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As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities.  
 
Distribution of this Supplement and Selling Restrictions 
 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 
 
Definitions 
 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 
 

 

 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 

 

 
Investment Objective of the Fund 
 
The investment objective of the Fund is to achieve the total return performance of the Bloomberg US 
Long Treasury Index (the "Reference Index") less fees, expenses and transaction costs. 
 
Further information on the components and selection criteria of the Reference Index is set out below 
under "General Description of the Reference Index". 
 
Investment Policy of the Fund 
 
In order to achieve the investment objective, the Company will employ a sampling strategy ("Sampling 
Strategy"). In tracking the Reference Index, the Investment Manager applies the Sampling Strategy 
which includes the use of quantitative analysis, to select securities from the Reference Index using 
factors such as the index weighted average duration and credit quality.  
 
Where consistent with its investment objective, and in conjunction with the use of a Sampling Strategy 
the Fund may also hold some securities which are not component securities of the Reference Index, 
but are of a similar nature to them and whose risk and return characteristics either (a) closely resemble 
the risk and return characteristics of constituents of the Reference Index or of the Reference Index as 
a whole, (b) whose addition improves the quality of the replication of the Reference Index, or (c) whose 
future inclusion into the Reference Index is anticipated.  The level of sampling will vary over the life of 
the Fund depending on asset levels of the Fund, as certain asset levels may make replication 
uneconomical or impractical, and the nature of the components of the Reference Index. It is generally 
expected that the Fund will hold less than the total number of securities in the Reference Index however, 
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the Investment Manager reserves the right to hold as many securities as it believes necessary to 
achieve the Fund’s investment objective. 
 
Further information in relation to how the Fund will seek to track the Reference Index is set out in section 
4 “Investment Objective and Policies” of the Prospectus. 
 
The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank.  
 
The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: 
options and futures transactions, forward contracts, non-deliverable forwards and spot foreign 
exchange transactions. Further details on FDIs and how they may be used are contained in the main 
part of the Prospectus under "Appendix III – Efficient Portfolio Management and Use of Financial 
Derivative Instruments". 
 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS.  
 

With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. 
 
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 
Permitted Investments". 
 
The investments underlying the Fund do not take into account the EU criteria for environmentally 
sustainable economic activities outlined in Regulation (EU) 2020/852 of the European Parliament and 
of the Council of 18 June 2020 on the establishment of a framework to facilitate sustainable investment. 
 
Index Tracking Strategy 
 
It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) between 0% and 1% under normal market 
conditions. However, exceptional circumstances may arise which cause the Fund's Tracking Error to 
exceed 1%. Investors should note that the Tracking Error set out in this section is for the Unhedged 
Share Classes against the Reference Index (which is also unhedged). 
 
Investment Restrictions of the Fund 
 
Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions and Permitted Investments" in the Prospectus apply to the Fund.  
 
Efficient Portfolio Management 
 
Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the "Securities Financing Transactions and Swaps" section below and in the 
Prospectus under the heading "Appendix III - Efficient Portfolio Management and use of Financial 
Derivative Instruments". 
 
Securities Financing Transactions and Swaps 
 
The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending.  The Fund's 
use of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance 
with normal market practice, the Central Bank Regulations and any other statutory instrument, 
regulations, rules, conditions, notices, requirements or guidance of the Central Bank issued from time 
to time applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
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Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks. Securities lending will be for efficient portfolio management 
purposes only. 
 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are bonds. The maximum proportion of 
the Fund's assets that may be subject to securities lending is 100%, and the expected proportion of the 
Fund's assets that may be subject to securities lending is between 0% and 50%. 
 
Securities lending means transactions by which one party transfers securities to the other party subject 
to a commitment that the other party will return the same or equivalent securities on a future date or 
when requested to do so by the party transferring the securities, that transaction being considered as 
securities lending for the party transferring the securities.  
 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all 
fully transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
securities lending agents engaged by the Company from time to time. Such fees and expenses of any 
securities lending agents engaged by the Company, which will be at normal commercial rates together 
with VAT, if any, thereon, will be borne by the Company or the Fund in respect of which the relevant 
party has been engaged. As of the date of this Supplement, 90% of the revenues arising from securities 
lending will be returned to the Fund and 10% of the revenues (representing the attendant direct and 
indirect operational costs and fees of the securities lending agent) will be retained by the securities 
lending agent. The identity of any securities lending agents engaged by the Company from time to time 
shall be included in the Company's semi-annual and annual reports.  
 
The types of acceptable counterparty and the diversification requirements are explained in Appendix III 
of the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties 
that have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be 
subject to ongoing supervision by a public authority, be financially sound and have the necessary 
organisational structure and resources for the relevant type of transaction. 
 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
conflict of interest with the role of the Depositary or other service provider in respect of the Company. 
Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
applicable to any such related party transactions. The identity of any such related parties will be 
specifically identified in the Company's semi-annual and annual reports. 
 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 
 
The assets of a Fund that are subject to SFTs and any collateral received are held by the Depositary 
or its agent. 
 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 
 
Currency Hedging Policy 
 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in 
any hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the 
hedged Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign 
exchange exposure when holding an asset in a currency other than the Base Currency of the Fund. 
This is achieved by the hedged Share Classes employing 30 day rolling forward FX contracts.  
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All costs and losses arising in relation to such currency hedging transactions will be borne by the 
hedged Share Class and all gains arising in connection with such hedging transactions will be 
attributable to the relevant Share Class. Although the Fund may utilise currency hedging transactions 
in respect of Share Classes, it shall not be obliged to do so and to the extent that it does employ 
strategies aimed at hedging certain Share Classes, there can be no assurance that such strategies will 
be effective. The costs and related liabilities/benefits arising from instruments entered into for the 
purposes of hedging the currency exposure for the benefit of any particular Share Class of the Fund 
(where the currency of a particular Share Cass is different to the Base Currency of the Fund) shall be 
attributable exclusively to the Share Class. Under exceptional circumstances, such as, but not limited 
to, where it is reasonably expected that the cost of performing the hedge will be in excess of the benefit 
derived and therefore detrimental to Shareholders, the Company may decide not to hedge the currency 
exposure of such Share Classes. 
 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do 
not exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion 
of the Net Asset Value of the relevant Share Class. This review will also incorporate a procedure to 
ensure that positions in excess of 100% of Net Asset Value will not be carried forward from month to 
month.   
 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 
 
Collateral Policy 
 

(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 
Prospectus, subject to any agreement on valuation made with the counterparty, collateral 
posted to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to-
market value.   
 

(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 
Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis 
shall be held by the Depositary or a duly appointed sub-depositary.   
 
Further information on the criteria which collateral received by the Fund must meet is contained 
in the main body of the Prospectus under the heading "Non-Cash Collateral". 
 

(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 
to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
Fund will consist of such collateral as is agreed with the counterparty from time to time and may 
include any types of assets held by the Fund. 
 

(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 
can be found in the Prospectus under the heading "Appendix III - Efficient Portfolio 
Management and use of Financial Derivative Instruments".  The rationale for the use of this 
collateral valuation methodology is primarily to guard against the price volatility of assets being 
received by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 
 
Further information on the collateral policy is contained in Appendix III to the Prospectus under the 
heading "Collateral Policy". 
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Borrowing and Leverage 
 
The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis.  Such borrowings may only be used for short term liquidity purposes to cover the 
redemption of Shares. Further information on Borrowing and Leverage is contained in the main body 
of the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 
 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 
 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 
  
Dividend Policy 
 
Dividends will be declared on a quarterly basis for the Dist Shares, the EUR Hdg Dist Shares, the GBP 
Hdg Dist Shares, the CHF Hdg Dist Shares, the MXN Hdg Dist Shares and the SEK Hdg Dist Shares 
in accordance with the general provisions set out in the Prospectus under the heading “Dividend 
Policy" and Shareholders will be notified in advance of the date on which dividends will be paid. 
Distributions will not be made in respect of the Acc Shares, the EUR Hdg Acc Shares, the GBP Hdg 
Acc Shares, the CHF Hdg Acc Shares, the MXN Hdg Acc Shares, and the SEK Hdg Acc Shares and 
income and other profits will be accumulated and reinvested in respect of those Shares. 
 
Trading 
 
Application will be made to Euronext Dublin and/or the London Stock Exchange and/or such other 
exchanges as the Directors may determine from time to time (the "Relevant Stock Exchanges") for 
listing and/or admission to trading of the Shares issued and available to be issued on the main market 
of each of the Relevant Stock Exchanges on or about the Launch Date.  This Supplement and the 
Prospectus together comprise listing particulars for the purposes of trading on the main market of each 
of the Relevant Stock Exchanges. 
 
Exchange Traded Fund 
 
The Fund is an Exchange Traded Fund (“ETF”).  The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges.  It is envisaged that Shares 
will be bought and sold by private and institutional investors in the Secondary Market in the same way 
as the ordinary shares of a listed trading company. 
 
General Information Relating to the Fund 
 

Type Open-ended. 

Base Currency USD 

Business Day A day (other than a Saturday or Sunday) on which the United States 
Federal Reserve System is open or such other day or days that the 
Directors may determine and notify to Shareholders in advance. 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s assets are listed 
or traded or markets relevant to the Reference Index are closed 
provided there is at least one Dealing Day per fortnight, subject always 
to the Directors’ discretion to temporarily suspend the determination of 
the Net Asset Value and the sale, conversion and/or redemption of 
Shares in the Company or the Fund in accordance with the provisions 
of the Prospectus and the Articles. 

The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for each Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
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example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or 
settlement (such closure may be made with little or no notice to the 
Investment Manager). 

The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4.30 p.m. (Dublin time) on the relevant Dealing Day or such other time 
as the Investment Manager may, in consultation with the Directors, 
determine and is notified to Shareholders by the Company provided 
always that the Dealing Deadline will be before the Valuation Point. No 
subscription, exchange or redemption applications may be accepted 
after the Dealing Deadline. 

Subscriptions, 
Exchanges and 
Repurchases  

All subscriptions, exchanges and repurchases can only take place 
through an Authorised Participant or other representative appointed by 
the Company in the relevant jurisdiction.  

Launch date 17 March 2023 in respect of all Share Classes or such other date as the 
Directors determine to reflect the close of the Initial Offer Period. 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 9.00 
a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin time) 
on 28 November 2024 or such earlier or later date as the Directors may 
determine. 

Minimum Fund Size USD 30,000,000 

Valuation Point 4.00 p.m. (New York time) on the relevant Dealing Day by reference to 
which the Net Asset Value per Share of the Fund is determined. At all 
times the Valuation Point will be after the Dealing Deadline. 
 
The value of any investments which are listed or dealt in on a Market 
shall be the closing bid price on the relevant Market at the Valuation 
Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such 
other day as the Directors (or their delegate) may determine and notify 
in advance to the applicant).  

Website  etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 

Description of the Shares 
 

Share Class "Dist" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 688. 

For example, if on 13 September 2022 the official 
closing level of the Reference Index was 3436.24 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class Dist Shares in the Fund would be 
4.9945.  

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 
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Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 688. 

For example, if on 13 September 2022 the official 
closing level of the Reference Index was 3436.24 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class Acc Shares in the Fund would be 
4.9945.  

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "EUR Hdg Dist" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 688. 

For example, if on 13 September 2022 the official 
closing level of the Reference Index was 3436.24 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class EUR Hdg Dist Shares in the Fund 
would be 4.9945.  

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "EUR Hdg Acc" 

Share Class Currency EUR 
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Initial Issue Price Means in EUR, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 688. 

For example, if on 13 September 2022 the official 
closing level of the Reference Index was 3436.24 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class EUR Hdg Acc Shares in the Fund 
would be 4.9945.  

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "GBP Hdg Dist" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 688. 

For example, if on 13 September 2022 the official 
closing level of the Reference Index was 3436.24 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class GBP Hdg Dist Shares in the Fund 
would be 4.9945.  

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "GBP Hdg Acc" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 688. 

For example, if on 13 September 2022 the official 
closing level of the Reference Index was 3436.24 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class GBP Hdg Acc Shares in the Fund 
would be 4.9945. 
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Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "CHF Hdg Dist" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 688. 

For example, if on 13 September 2022 the official 
closing level of the Reference Index was 3436.24 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class CHF Hdg Dist Shares in the Fund 
would be 4.9945. 

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "CHF Hdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 688. 

For example, if on 13 September 2022 the official 
closing level of the Reference Index was 3436.24 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class CHF Hdg Acc Shares in the Fund 
would be 4.9945. 

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "MXN Hdg Dist" 

Share Class Currency MXN 
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Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 34. 

For example, if on 13 September 2022 the official 
closing level of the Reference Index was 3436.24 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class MXN Hdg Dist Shares in the Fund 
would be 101.0659. 

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "MXN Hdg Acc" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 34. 

For example, if on 13 September 2022 the official 
closing level of the Reference Index was 3436.24 
and assuming the Fund launched on the following 
Business Day (i.e. the Launch Date), the Initial Issue 
Price of the Class MXN Hdg Acc Shares in the Fund 
would be 101.0659. 

Investors should note that the Initial Issue Price of 
the Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "SEK Hdg Dist" 

Share Class Currency SEK 

Initial Issue Price Means in SEK, the official closing level of the Reference Index 

on the Business Day preceding the Launch Date divided by 64. 

For example, if on 13 September 2022 the official closing level 

of the Reference Index was 3436.24 and assuming the Fund 

launched on the following Business Day (i.e. the Launch Date), 

the Initial Issue Price of the Class SEK Hdg Dist Shares in the 

Fund would be 53.6913. 

Investors should note that the Initial Issue Price of the Shares 

on the Launch Date will be available on etf.invesco.com. 
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Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine otherwise. 

Minimum Holding  N/A 

 

Share Class "SEK Hdg Acc" 

Share Class Currency SEK 

Initial Issue Price Means in SEK, the official closing level of the Reference Index 

on the Business Day preceding the Launch Date divided by 64. 

For example, if on 13 September 2022 the official closing level 

of the Reference Index was 3436.24 and assuming the Fund 

launched on the following Business Day (i.e. the Launch Date), 

the Initial Issue Price of the Class SEK Hdg Acc Shares in the 

Fund would be 53.6913.  

Investors should note that the Initial Issue Price of the Shares 

on the Launch Date will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine otherwise. 

Minimum Holding  N/A 

 
Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement.  
 
Intra-Day Portfolio Value ("iNAV") 
 
Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
the heading "Intra-Day Portfolio Value". 
 
Fees and Expenses 
 
The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 
 

Share Class All Share Classes 

Subscription Charge Up to 5% 

Redemption Charge Up to 3% 

 
The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares.  Such Subscription Charge is payable to the Manager.  
 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 
 

Share Class  "Dist" 

Management Fee  Up to 0.06% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "Acc" 
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Management Fee  Up to 0.06% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "EUR Hdg Dist"  

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "EUR Hdg Acc" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "GBP Hdg Dist" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "GBP Hdg Acc" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "CHF Hdg Dist" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "CHF Hdg Acc" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "MXN Hdg Dist" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "MXN Hdg Acc" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "SEK Hdg Dist" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 
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Share Class  "SEK Hdg Acc" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 
The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus.  
 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 
 
Dilution Levy: The Fund will not apply a dilution levy. 
 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 
 
Exchange of Shares 
 
Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any 
Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being offered 
at that time (the "New Class") provided that all the criteria for applying for Shares in the New Class 
have been met.   
 
The general provisions and procedures relating to redemptions will apply equally to exchanges.  All 
exchanges will be treated as a redemption of the Shares of the Original Class and application to the 
purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge will be 
payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the Repurchase 
Price for the total number of Shares in the Original Class to be repurchased.  
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GENERAL DESCRIPTION OF THE REFERENCE INDEX 

 

 
The Reference Index measures the total return performance of US dollar-denominated, fixed-rate, 
nominal debt issued by the US Treasury. To be included in the index, securities must have remaining 
years to maturity greater than 10 years. 
 
The Reference Index is further described below but only represents an extract of information available 
from public sources and neither the Directors, the Manager, Bloomberg or its affiliates or such other 
successor sponsor to the Reference Index (the "Index Provider") nor the Investment Manager take 
any responsibility for the accuracy or completeness of such information. 
 
To be eligible for inclusion in the Reference Index, eligible securities’ principal and interest must be 
denominated in USD. The securities which comprise the Reference Index must be rated investment 
grade (Baa3/BBB-/BBB- or higher) using the middle rating of Moody’s, S&P and Fitch; when a rating 
from only two agencies is available, the lower is used; when only one agency rates a bond, that rating 
is used. In cases where explicit bond level ratings may not be available, other sources may be used to 
classify securities by credit quality. Local currency treasury issues are classified using the middle issuer 
level rating from each agency for all outstanding bonds, even if bond level ratings are available. 
  
To be eligible for inclusion in the Reference Index, bonds must have USD 300mn minimum par amount 
outstanding. US Treasuries held in the Federal Reserve systems open markets account (the "Federal 
Reserve SOMA") (both purchases at issuance and net secondary market transactions) are deducted 
from the total amount outstanding. The Federal Reserve SOMA is an account which contains dollar-
denominated assets acquired through open market operations which are used (i) as collateral for U.S. 
currency in circulation and other liabilities on the Federal Reserve System’s balance sheet, (ii) as a tool 
for the Federal Reserve’s management of reserve balances and (iii) as a tool for achieving the Federal 
Reserve’s macroeconomic objectives. New issuance bought at auction by the Federal Reserve is not 
included in the Reference Index. Net secondary market purchases/sales are adjusted at each month 
end with a one-month lag. Both fixed-rate coupon and original zero coupon issues are included in the 
Reference Index.  
 
Remaining years to maturity in respect of securities included in the Reference Index must be greater 
than 10 years. Security types excluded from the Reference Index include: Inflation-linked bonds, 
floating-rate bonds, STRIP bonds (being bonds where both the principal and regular coupon payments 
which have been removed are sold separately to investors as new securities), Treasury bills, 
bellwethers (being government bonds whose movements are considered to show the probable future 
direction of the bond market as a whole, and whose price is used to refer to prices of other bonds), 
state and local government series (SLG) bonds. 
  
Index Rebalancing 
 
The Reference Index rebalances monthly.  
 
The Fund may choose, but is not obliged, to rebalance in line with the Reference Index and will bear 
the costs of any rebalancing trades (i.e. the costs of buying and selling securities of the Reference 
Index and associated taxes and transaction costs). 
 
Index Provider and Website 
 
The Reference Index is sponsored by Bloomberg and more details on the Reference Index can be 
found at https://www.bloomberg.com/professional/product/indices/bloomberg-fixed-income-indices/#/ucits. 
 
Publication 
 
The level of the Reference Index will be published on 
https://www.bloomberg.com/professional/product/indices/bloomberg-fixed-income-indices/#/ucits. 
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OTHER INFORMATION 
 

 
Taxation 
 
The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus.  
 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile.    
 
Consequences of Disruption Events 
 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs.  Further information on the consequences of Disruption Events is contained in 
the main body of the Prospectus under the heading "Disruption Events". 
  
Limited Recourse 
 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 
 
Risk Factors 
 
Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus, 
including 'Concentration Risk'. In addition, Shareholders must also note that: 
 

(a) Sampling Risk: The Fund’s use of a representative sampling approach will result in it holding a 
smaller number of securities than are in the underlying index. As a result, an adverse 
development to an issuer of securities that the Fund holds could result in a greater decline in 
NAV than would be the case if the Fund held all of the securities in the underlying index. To the 
extent the assets in the Fund are smaller, these risks will be greater. 
 

(b) Risks associated with investment in high quality debt securities: Investment in such securities 
is subject to interest rate risks, which refers to the risk that the prices of debt securities generally 
fall as interest rates rise; conversely, debt securities prices generally rise as interest rates fall. 
Specific debt securities differ in their sensitivity to changes in interest rates depending on 
specific characteristics of each debt security. Longer term debt securities are usually more 
sensitive to interest rate changes. 
 

(c) Country Concentration Risk: A Fund may be invested in a single country or small number of 
countries. A geographically concentrated investment strategy may be subject to a greater degree of 
volatility and of risk than one that is geographically diversified. The Fund’s Investments will become 
more susceptible to fluctuations in value resulting from economic or business conditions in the 
country where the Fund is invested. As a consequence, the aggregate return of the Fund may be 
adversely affected by the unfavourable developments in such country. 

 
Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest.  
 
Disclaimers 
 
THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE 
INDEX PROVIDER TOGETHER THE "RESPONSIBLE PARTIES" DO NOT GUARANTEE THE 
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ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 
SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. 
THE RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, 
TO ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN RESPECT 
OF THE REFERENCE INDEX DESCRIBED HEREIN. 
 
“Bloomberg®” and the Reference Index are service marks of Bloomberg Finance L.P. and its affiliates, 
including Bloomberg Index Services Limited (“BISL”), the administrator of the index (collectively, 
“Bloomberg”), and have been licensed for use for certain purposes by Invesco UK Services Limited (the 
“Licensee”). 

The Fund is not sponsored, endorsed, sold or promoted by Bloomberg. Bloomberg does not make any 
representation or warranty, express or implied, to the owners of or counterparties to the Fund or any 
member of the public regarding the advisability of investing in securities or commodities generally or in 
the Fund particularly. The only relationship of Bloomberg to the Licensee is the licensing of certain 
trademarks, trade names and service marks and of the Reference Index, which is determined, 
composed and calculated by BISL without regard to the Licensee or the Fund. Bloomberg has no 
obligation to take the needs of the Licensee or the owners of the Fund into consideration in determining, 
composing or calculating the Reference Index. Bloomberg is not responsible for and has not 
participated in the determination of the timing, price, or quantities of the Products to be issued. 
Bloomberg shall not have any obligation or liability, including, without limitation, to customers of the 
Fund, in connection with the administration, marketing or trading of the Fund. 

BLOOMBERG DOES NOT GUARANTEE THE ACCURACY AND/OR THE COMPLETENESS OF THE 
REFERENCE INDEX OR ANY DATA RELATED THERETO AND SHALL HAVE NO LIABILITY FOR 
ANY ERRORS, OMISSIONS OR INTERRUPTIONS THEREIN. BLOOMBERG DOES NOT MAKE ANY 
WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO BE OBTAINED BY THE LICENSEE, 
OWNERS OF THE FUND OR ANY OTHER PERSON OR ENTITY FROM THE USE OF THE 
REFERENCE INDEX OR ANY DATA RELATED THERETO. BLOOMBERG DOES NOT MAKE ANY 
EXPRESS OR IMPLIED WARRANTIES AND EXPRESSLY DISCLAIMS ALL WARRANTIES OF 
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE WITH RESPECT TO 
THE REFERENCE INDEX OR ANY DATA RELATED THERETO. WITHOUT LIMITING ANY OF THE 
FOREGOING, TO THE MAXIMUM EXTENT ALLOWED BY LAW, BLOOMBERG, ITS LICENSORS, 
AND ITS AND THEIR RESPECTIVE EMPLOYEES, CONTRACTORS, AGENTS, SUPPLIERS, AND 
VENDORS SHALL HAVE NO LIABILITY OR RESPONSIBILITY WHATSOEVER FOR ANY INJURY 
OR DAMAGES—WHETHER DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, PUNITIVE OR 
OTHERWISE—ARISING IN CONNECTION WITH THE FUND OR THE REFERENCE INDEX OR ANY 
DATA OR VALUES RELATING THERETO—WHETHER ARISING FROM THEIR NEGLIGENCE OR 
OTHERWISE, EVEN IF NOTIFIED OF THE POSSIBILITY THEREOF. 
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Invesco Global High Yield Corporate Bond ESG UCITS ETF 
 
 

Supplement to the Prospectus 
 

This Supplement contains information in relation to Invesco Global High Yield Corporate Bond ESG UCITS 
ETF (the "Fund"), a sub-fund of Invesco Markets II plc (the "Company ") an umbrella type open ended 
investment company with variable capital, governed by the laws of Ireland and authorised by the Central 
Bank of Ireland (the "Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 

 

This Supplement forms part of, may not be distributed unless accompanied by (other than to prior 
recipients of the Prospectus of the Company dated 28 May 2024, as may be amended, supplemented or 
modified from time to time, (the "Prospectus")), and must be read in conjunction with, the 
Prospectus. 

 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT, AND THE RISKS INVOLVED, ARE SUITED TO YOUR OWN PERSONAL 
CIRCUMSTANCES AND OBJECTIVES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

 
Capitalised terms used in this Supplement will have the meanings given to them in the Definitions 
section below or in the Prospectus. 

 
Invesco Markets II plc 

 
An umbrella fund with segregated liability between the sub- 

funds 
 

Dated 28 May 2024 

This Supplement replaces the Supplement dated 31 March 
2023 

 
 
 
 
 
 
 
 
 

1 
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IMPORTANT INFORMATION 
 

Suitability of Investment 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and 
regulatory requirements, (c) any foreign exchange restrictions or exchange control 
requirements and (d) any other requisite governmental or other consents or formalities 
which you might encounter under the laws of the country of your citizenship, residence or 
domicile and which might be relevant to your purchase, holding or disposal of the Shares. 

The Shares are not principal protected. The value of the Shares may go up or down and 
you may not get back the amount you have invested. See the section headed "Risk Factors" 
of the Prospectus and the section headed "Other Information – Risk Factors" of this 
Supplement for a discussion of certain risks that should be considered by you. 

In addition to investing in transferable securities, the Company may invest on behalf of the 
Fund in financial derivative instruments ("FDIs"), where applicable. Certain risks attached 
to investments in FDIs are set out in the Prospectus under “Risk Factors”. 

The Fund's Shares purchased on the secondary market cannot usually be sold directly 
back to the Fund. Investors must buy and sell Shares on a secondary market with the 
assistance of an intermediary (e.g. a stockbroker) and may incur fees for doing so. In 
addition, investors may pay more than the current net asset value when buying Shares and 
may receive less than the current net asset value when selling them. 

Prospective investors should refer to the annex to this Supplement regarding the Fund’s 
environmental and / or social characteristics. 

An investment in the Shares is only suitable for you if you (either alone or with the help of an 
appropriate financial or other advisor) are able to assess the merits and risks of such an 
investment and have sufficient resources to be able to bear any losses that may result from such 
an investment. The contents of this document are not intended to contain and should not be 
regarded as containing advice relating to legal, taxation, investment or any other matters. 

 
Profile of a typical investor 

A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the long term. Such an investor is also one that is able to assess the merits and 
risks of an investment in the Shares. An investment in the Fund should not constitute a substantial 
proportion of an investment portfolio and may not be appropriate for all investors. 

 
Responsibility 

The Directors accept responsibility for the information contained in the Prospectus and this 
Supplement. To the best of the knowledge and belief of the Directors (who have taken all 
reasonable care to ensure that such is the case) the information contained in this Supplement 
when read together with the Prospectus (as complemented, modified or supplemented by this 
Supplement) is in accordance with the facts as at the date of this Supplement and does not omit 
anything likely to affect the importance of such information. 

 
General 

This Supplement sets out information in relation to the Shares and the Fund. You must also refer 
to the Prospectus which is separate to this document and describes the Company and provides 
general information about offers of shares in the Company. You should not take any action in 
respect of the Shares unless you have received a copy of the Prospectus. Should there be any 
inconsistency between the contents of the Prospectus and this Supplement, the contents of this 
Supplement will, to the extent of any such inconsistency, prevail. This Supplement and the 
Prospectus should both be carefully read in their entirety before any investment decision with 
respect to Shares is made. 
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As at the date of this document, the Fund has no loan capital (including term loans) outstanding 
or created but unissued, nor any outstanding mortgages, charges or other borrowings or 
indebtedness in the nature of borrowings, including bank overdrafts and liabilities under 
acceptances or acceptance credits, hire purchase or finance lease commitments, or guarantees 
or other contingent liabilities. 

 
Distribution of this Supplement and Selling Restrictions 

Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus 
and the latest annual report and audited accounts of the Company and the Fund (other than to 
prior recipients of the Prospectus) and if published after such report, a copy of the then latest semi- 
annual report and unaudited accounts. The distribution of this Supplement and the offering or 
purchase of the Shares may be restricted in certain jurisdictions. If you receive a copy of this 
Supplement and/or the Prospectus you may not treat such document(s) as constituting an offer, 
invitation or solicitation to you to subscribe for any Shares unless, in the relevant jurisdiction, such 
an offer, invitation or solicitation could lawfully be made to you without compliance with any 
registration or other legal requirement other than those with which the Company has already 
complied. If you wish to apply for the opportunity to purchase any Shares, it is your duty to inform 
yourself of, and to observe, all applicable laws and regulations of any relevant jurisdiction. In 
particular, you should inform yourself as to the legal requirements of so applying, and any 
applicable exchange control regulations and taxes in the countries of your respective citizenship, 
residence or domicile. 

 
Definitions 

Words and expressions defined in the Prospectus will, unless otherwise defined in this 
Supplement, have the same meaning when used in this Supplement. 

 
 

 

 
TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 

 
 

 

Investment Objective of the Fund 

The investment objective of the Fund is to achieve the total return performance of the Bloomberg 
MSCI Global High Yield Liquid Corporate ESG Weighted SRI Bond Index (the "Reference Index") 
less fees, expenses and transaction costs. 

 
Further information on the components and selection criteria of the Reference Index is set out 
below under "General Description of the Reference Index". 

Investment Policy of the Fund 

In order to achieve the investment objective, the Company will employ a sampling strategy 
("Sampling Strategy"). 

 
In tracking the Reference Index, the Investment Manager applies the Sampling Strategy, which 
includes the use of quantitative analysis, to select securities from the Reference Index that use 
factors such as the index weighted average duration, industry sectors and credit quality. 

 
Where consistent with its investment objective, and in conjunction with the use of a Sampling 
Strategy, the Fund may also hold some securities which are not component securities of the 
Reference Index, but are of a similar nature to them and whose risk, return and environmental, 
social and governance (“ESG”) characteristics either (a) closely resemble the risk, return and ESG 
characteristics of constituents of the Reference Index or of the Reference Index as a whole, (b) 
whose addition improves the quality of the replication of the Reference Index, or (c) whose future 
inclusion into the Reference Index is anticipated. The level of sampling will vary over the life of the 
Fund depending on asset levels of the Fund, as certain asset levels may make replication 
uneconomical or impractical, and the nature of the components of the Reference Index. It is 
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generally expected that the Fund will hold less than the total number of securities in the Reference 
Index however, the Investment Manager reserves the right to hold as many securities as it believes 
necessary to achieve the Fund’s investment objective. 

 
Further information in relation to how the Fund will seek to track the Reference Index is set out in 
section 4 “Investment Objective and Policies” of the Prospectus. 

 
The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank. 

 
The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio 
management purposes. The Fund may use the following FDIs listed on a Market or traded OTC, 
as applicable: options and futures transactions, forward contracts, non-deliverable forwards and 
spot foreign exchange transactions. Further details on FDIs and how they may be used are 
contained in the main part of the Prospectus under "Appendix III - Use of Financial Derivative 
Instruments And Efficient Portfolio Management". 

 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed 
ended CIS. 

 
With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of 
the Prospectus. 

 
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 
Permitted Investments". 

Transparency of the Promotion of Environmental or Social Characteristics 

The Fund is an Article 8 Fund (as defined in the Prospectus). 

The environmental and social characteristics promoted by the Fund are to gain exposure to issuers 
demonstrating a robust ESG (environmental, social and governance) profile, i.e. issuers with 
limited/no involvement in certain business activities, with a more favourable ESG rating compared 
to similar issuers and with no involvement in severe ESG controversies, each as detailed below. 
The Fund achieves this by tracking the Reference Index, which has a methodology that is 
consistent with attaining the environmental and social characteristics promoted by the Fund. 

 
The environmental and social characteristics are achieved by applying the Index Provider’s 
exclusion criteria to the eligible securities and by using an ESG rating to tilt the weightings of the 
eligible securities in the Reference Index away from a traditional market cap weighting by 
increasing the weights of the securities with more favourable ESG ratings. Further information on 
how the environmental and social characteristics promoted by the Fund are achieved is set out 
under the heading “General Description of the Reference Index” below. 

 
The Fund generally expects to invest a proportion of its assets in sustainable investments. The 
investments underlying the Fund, however, do not currently take into account the EU criteria for 
environmentally sustainable economic activities as defined in Regulation (EU) 2020/852 on the 
establishment of a framework to facilitate sustainable investment (the “Taxonomy Regulation”) 
and so the “do no significant harm” principle under the Taxonomy Regulation does not currently 
apply to the investments underlying the Fund. The Fund does not currently intend to be aligned 
with the Taxonomy Regulation and, at the date of this Supplement, 0% of the Fund’s investments 
will be aligned with the environmental objectives under the Taxonomy Regulation. The Manager 
will keep the Fund’s position vis-à-vis the Taxonomy Regulation under consideration and, to the 
extent required, the Supplement will be amended accordingly. 

Further details on the transparency of the promotion of ESG characteristics are contained in the 
Prospectus under "Appendix IV - Sustainable Finance". 
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Index Tracking Strategy 

It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the 
difference in returns between the Fund and the Reference Index) between 0% and 1% under 
normal market conditions. However, exceptional circumstances may arise which cause the Fund's 
Tracking Error to exceed 1%. Investors should note that the Tracking Error set out in this section 
is for the Unhedged Share Classes against the Reference Index (which is also unhedged). 

 
Investment Restrictions of the Fund 

Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions and Permitted Investments" in the Prospectus apply to the Fund. 

 
Efficient Portfolio Management 

Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the “Securities Financing Transactions” section below and in the main body of the 
Prospectus under the heading "Use of Financial Derivative Instruments and Efficient Portfolio 
Management". 

Securities Financing Transactions 

The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending. The Fund's 
use of Securities Financing Transactions will be subject to the requirements of SFTR and in 
accordance with normal market practice, the Central Bank Regulations and any other statutory 
instrument, regulations, rules, conditions, notices, requirements or guidance of the Central Bank 
issued from time to time applicable to the Company pursuant to the Regulations ("Central Bank 
Rules"). Such Securities Financing Transactions may be entered into for any purpose that is 
consistent with the investment objective of the Fund, including to generate income or profits in order 
to increase portfolio returns or to reduce portfolio expenses or risks. Securities lending will be for 
efficient portfolio management purposes only. 

 
The type of assets that may be held by the Fund in accordance with its investment objective and 
policies and may be subject to such Securities Financing Transactions are bonds. The maximum 
proportion of the Fund's assets that may be subject to securities lending is 100%, and the expected 
proportion of the Fund's assets that may be subject to securities lending is between 0% and 30%.  

 
Securities lending means transactions by which one party transfers securities to the other party 
subject to a commitment that the other party will return equivalent securities on a future date or when 
requested to do so by the party transferring the securities, that transaction being considered as 
securities lending for the party transferring the securities. 

 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and 
indirect operational costs and fees arising. Such direct and indirect operational costs and fees (which 
are all fully transparent), which shall not include hidden revenue, shall include fees and expenses 
payable to securities lending agents engaged by the Company from time to time. Such fees and 
expenses of any securities lending agents engaged by the Company, which will be at normal 
commercial rates together with VAT, if any, thereon, will be borne by the Company or the Fund in 
respect of which the relevant party has been engaged. Details of Fund revenues arising and 
attendant direct and indirect operational costs and fees as well as the identity of any securities lending 
agents engaged by the Company from time to time shall be included in the Company's semi-annual 
and annual reports. 

 
The types of acceptable counterparty and the diversification requirements are explained in Appendix 
III of the Prospectus. A Fund may only enter into Securities Financing Transactions with 
counterparties that have been selected and assessed in accordance with the Central Bank Rules. 
The acceptable counterparties will be entities with legal personality and located in OECD 
jurisdictions. They will be subject to ongoing supervision by a public authority, be financially sound 
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and have the necessary organisational structure and resources for the relevant type of transaction. 
 

From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
conflict of interest with the role of the Depositary or other service provider in respect of the Company. 
Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the 
conditions applicable to any such related party transactions. The identity of any such related parties 
will be specifically identified in the Company's semi-annual and annual reports. 

 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 

 
The assets of the Fund that are subject to Securities Financing Transactions and any collateral 
received are held by the Depositary or its agent. 

 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 

 
Currency Hedging Policy 

 
Share Class Hedging 

 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in 
any hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the 
hedged Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign 
exchange exposure when holding an asset in a currency other than the Base Currency of the Fund. 
This is achieved by the hedged Share Classes employing 30 day rolling forward FX contracts, which 
are rolled monthly. 

 
Portfolio-hedged Share Class 

 
The Company has the power to issue portfolio-hedged Shares Classes (identified by "PfHdg" in their 
names). For such classes of portfolio-hedged Shares, the Fund may enter into transactions for the 
purposes of hedging the foreign exchange exposure of the currency or currencies in which the 
underlying assets of the Fund are denominated to the currency of the portfolio-hedged Share Class. 
The purpose of the hedging in the portfolio-hedged Share Classes is to limit the profit or loss 
generated from foreign exchange exposure of the underlying assets of the Fund denominated in a 
currency other than the currency of the portfolio hedged Share Class. 

 
All costs and losses arising in relation to such currency hedging transactions will be borne by the 
hedged Share Class and all gains arising in connection with such hedging transactions will be 
attributable to the relevant Share Class. Although the Fund may utilise currency hedging transactions 
in respect of Share Classes, it shall not be obliged to do so and to the extent that it does employ 
strategies aimed at hedging certain Share Classes, there can be no assurance that such strategies 
will be effective. The costs and related liabilities/benefits arising from instruments entered into for the 
purposes of hedging the currency exposure for the benefit of any particular Share Class of the Fund 
(where the currency of a particular Share Cass is different to the Base Currency of the Fund) shall 
be attributable exclusively to the Share Class. Under exceptional circumstances, such as, but not 
limited to, where it is reasonably expected that the cost of performing the hedge will be in excess of 
the benefit derived and therefore detrimental to Shareholders, the Company may decide not to hedge 
the currency exposure of such Share Classes. 

 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, 
this could result in over-hedged or under-hedged positions due to external factors outside the control 
of the Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of 
the relevant Share Class and hedged positions will be kept under review to ensure that over-hedged 
positions do not exceed the permitted level and that under-hedged positions do not fall short of 95% 
of the portion of the Net Asset Value of the relevant Share Class and any under-hedged position will 
be kept under review to ensure it is not carried forward from month-to-month. This review will also 
incorporate a procedure to ensure that positions in excess of 100% of Net Asset Value will not be
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carried forward from month to month. 
 

Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 

 
Collateral Policy 

(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral 
in the Prospectus, subject to any agreement on valuation made with the counterparty, 
collateral posted to a recipient counterparty for the benefit of the Fund will be valued daily 
at mark-to- market value. 

 
(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 

Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong 
to the Fund and shall pass outside the custodial network. The counterparty may use those 
assets at its absolute discretion. Assets provided to a counterparty other than on a title 
transfer basis shall be held by the Depositary or a duly appointed sub-depositary. 

 
Further information on the criteria which collateral received by the Fund must meet is 
contained in the main body of the Prospectus under the heading "Non-Cash 
Collateral". 

 
(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral 

posted to a counterparty in the Prospectus, collateral posted to a counterparty by or on 
behalf of the Fund will consist of such collateral as is agreed with the counterparty from 
time to time and may include any types of assets held by the Fund. 

(d) Valuation: Information in respect of the collateral valuation methodology used by the 
Company can be found in the Prospectus under the heading "Appendix III - Efficient 
Portfolio Management and use of Financial Derivative Instruments". The rationale for 
the use of this collateral valuation methodology is primarily to guard against the price 
volatility of assets being received by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the 
Prospectus under "Appendix II - Investment Restrictions Applicable to the Funds under the 
Regulations". 

Further information on the collateral policy is contained in Appendix III to the Prospectus under 
the heading "Collateral Policy". 

 
Borrowing and Leverage 

The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on 
a temporary basis. Such borrowings may only be used for short term liquidity purposes to cover 
the redemption of Shares. Further information on Borrowing and Leverage is contained in the main 
body of the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" 
respectively. 

 
The Company will use the commitment approach for the purposes of calculating global exposure 
for the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net 
Asset Value. 

 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting 
from the use of FDIs will be done in accordance with the Regulations. 

 
Dividend Policy 

Dividends will be declared on a quarterly basis for the Dist Shares, the EUR PfHdg Dist Shares, 
the USD PfHgd Dist Shares, the GBP PfHdg Dist Shares, the CHF PfHdg Dist Shares, the MXN 
PfHdg Dist Shares, and the SEK PfHdg Dist Shares in accordance with the general provisions set 
out in the Prospectus under the heading “Dividend Policy" and Shareholders will be notified in 
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advance of the date on which dividends will be paid. Distributions will not be made in respect of 
the Acc Shares, the EUR PfHdg Acc Shares, the USD PfHgd Acc Shares, the GBP PfHdg Acc 
Shares, the CHF PfHdg Acc Shares, the MXN PfHdg Acc Shares, and the SEK PfHdg Acc Shares 
and income and other profits will be accumulated and reinvested in respect of those Shares. 

 
Trading 

Application will be made to Euronext Dublin or Deutsche Boerse and/or such other exchanges as 
the Directors may determine from time to time (the "Relevant Stock Exchanges") for listing and/or 
admission to trading of the Shares issued and available to be issued on the main market of each 
of the Relevant Stock Exchanges on or about the Launch Date. This Supplement and the 
Prospectus together comprise listing particulars for the purposes of trading on the main market of 
each of the Relevant Stock Exchanges. 

 
Exchange Traded Fund 

The Fund is an Exchange Traded Fund (“ETF”). The Shares of this Fund are fully transferable 
among investors and will be listed and/or traded on the Relevant Stock Exchanges. It is envisaged 
that Shares will be bought and sold by private and institutional investors in the secondary market 
in the same way as the ordinary shares of a listed trading company. 

 
General Information Relating to the Fund 

 

Type Open-ended. 

Base Currency USD 

Business Day A day (other than a Saturday or Sunday) on which the United States Federal 
Reserve System is open or such other day or days that the Directors may 
determine and notify to Shareholders in advance. 

Dealing Day Any Business Day. However, some Business Days will not be Dealing Days 
where, for example, markets on which the Fund’s Assets are listed or traded 
or markets relevant to the Reference Index are closed provided there is at 
least one Dealing Day per fortnight, subject always to the Directors’ discretion 
to temporarily suspend the determination of the Net Asset Value and the sale, 
conversion and/or redemption of Shares in the Company or any Fund in 
accordance with the provisions of the Prospectus and the Articles. 

The Investment Manager produces dealing calendars which detail in advance 
the Dealing Days for each Fund. The dealing calendar may be amended from 
time to time by the Investment Manager where, for example, the relevant 
market operator, regulator or exchange (as applicable) declares a relevant 
market closed for trading and/or settlement (such closure may be made with 
little or no notice to the Investment Manager). 

The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4:30pm (Dublin time) on the relevant Dealing Day or such other time as the 
Investment Manager may, in consultation with the Directors, determine and is 
notified to Shareholders by the Company provided always that the Dealing 
Deadline will be before the Valuation Point. No subscription, exchange or 
redemption applications may be accepted after the Dealing Deadline. 

Subscriptions, 
Exchanges and 
Repurchases 

All subscriptions, exchanges and repurchases can only take place through an 
Authorised Participant or other representative appointed by the Company in 
the relevant jurisdiction. 
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Launch Date 1 September 2022 in respect of Class Acc, Dist, GBP PfHdg Dist Shares or 
such other date as the Directors determine to reflect the close of the Initial 
Offer Period. 

Minimum Fund Size USD 30,000,000 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 9.00 
a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin time) on 
28 November 2024 or such earlier or later date as the Directors may 
determine. 

 
Valuation Point 4.00 p.m. (New York time) on the relevant Dealing Day by reference to which 

the Net Asset Value per Share of the Fund is determined. At all times the 
Valuation Point will be after the Dealing Deadline. 

 
The value of any investments which are listed or dealt in on a Market shall be 
the closing bid price on the relevant Market at the Valuation Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such other 
day as the Directors (or their delegate) may determine and notify in advance 
to the applicant).  

Website etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 
Description of the Shares 

 

Share Class "Dist" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 21. 

For example, if on 14 June 2022 the official closing level of 
the Reference Index was 111.9801 and assuming the Fund 
launched on the following Business Day (i.e. the Launch 
Date), the Initial Issue Price of the Class Dist Shares in the 
Fund would be 5.3324. 

Investors should note that the Initial Issue Price of the Shares 
on the Launch Date will be available on etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine otherwise. 

Minimum Holding N/A 
 
 

Share Class "Acc" 

Share Class Currency USD 
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Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 21. 

For example, if on 14 June 2022 the official closing level of 
the Reference Index was 111.9801 and assuming the Fund 
launched on the following Business Day (i.e. the Launch 
Date), the Initial Issue Price of the Class Acc Shares in the 
Fund would be 5.3324. 

Investors should note that the Initial Issue Price of the Shares 
on the Launch Date will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine otherwise. 

Minimum Holding N/A 
 
 

Share Class "EUR PfHdg Dist" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 21. 

For example, if on 14 June 2022 the official closing level of 
the Reference Index was 111.9801 and assuming the Fund 
launched on the following Business Day (i.e. the Launch 
Date), the Initial Issue Price of the Class EUR PfHdg Dist 
Shares in the Fund would be 5.3324. 

Investors should note that the Initial Issue Price of the Shares 
on the Launch Date will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine otherwise. 

Minimum Holding N/A 
 
 

Share Class "EUR PfHdg Acc" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 21. 

For example, if on 14 June 2022 the official closing level of 
the Reference Index was 111.9801 and assuming the Fund 
launched on the following Business Day (i.e. the Launch 
Date), the Initial Issue Price of the Class EUR PfHdg Acc 
Shares in the Fund would be 5.3324. 
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 Investors should note that the Initial Issue Price of the Shares 
on the Launch Date will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine otherwise. 

Minimum Holding N/A 
 
 

Share Class "USD PfHdg Dist" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 21. 

For example, if on 14 June 2022 the official closing level of 
the Reference Index was 111.9801 and assuming the Fund 
launched on the following Business Day (i.e. the Launch 
Date), the Initial Issue Price of the Class USD PfHdg Dist 
Shares in the Fund would be 5.3324. 

Investors should note that the Initial Issue Price of the Shares 
on the Launch Date will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

5,000 Shares unless the Directors determine otherwise. 

Minimum Holding N/A 
 
 

Share Class "USD PfHdg Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 21. 

For example, if on 14 June 2022 the official closing level of 
the Reference Index was 111.9801 and assuming the Fund 
launched on the following Business Day (i.e. the Launch 
Date), the Initial Issue Price of the Class USD PfHdg Acc 
Shares in the Fund would be 5.3324. 

Investors should note that the Initial Issue Price of the Shares 
on the Launch Date will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine otherwise. 

Minimum Holding N/A 
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Share Class "GBP PfHdg Dist" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 21. 

For example, if on 14 June 2022 the official closing level of 
the Reference Index was 111.9801 and assuming the Fund 
launched on the following Business Day (i.e. the Launch 
Date), the Initial Issue Price of the Class GBP PfHdg Dist 
Shares in the Fund would be 5.3324. 

Investors should note that the Initial Issue Price of the Shares 
on the Launch Date will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine otherwise. 

Minimum Holding N/A 
 
 

Share Class "GBP PfHdg Acc" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 21. 

For example, if on 14 June 2022 the official closing level of 
the Reference Index was 111.9801 and assuming the Fund 
launched on the following Business Day (i.e. the Launch 
Date), the Initial Issue Price of the Class GBP PfHdg Acc 
Shares in the Fund would be 5.3324. 

Investors should note that the Initial Issue Price of the Shares 
on the Launch Date will be available on etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine otherwise. 

Minimum Holding N/A 
 
 

Share Class "CHF PfHdg Dist" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 21. 
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 For example, if on 14 June 2022 the official closing level of 
the Reference Index was 111.9801 and assuming the Fund 
launched on the following Business Day (i.e. the Launch 
Date), the Initial Issue Price of the Class CHF PfHdg Dist 
Shares in the Fund would be 5.3324. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine otherwise. 

Minimum Holding N/A 
 
 

Share Class "CHF PfHdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 21. 

For example, if on 14 June 2022 the official closing level of 
the Reference Index was 111.9801 and assuming the Fund 
launched on the following Business Day (i.e. the Launch 
Date), the Initial Issue Price of the Class CHF PfHdg Acc 
Shares in the Fund would be 5.3324. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine otherwise. 

Minimum Holding N/A 
 
 

Share Class "MXN PfHdg Dist" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 1.02. 

For example, if on 14 June 2022 the official closing level of 
the Reference Index was 111.9801 and assuming the Fund 
launched on the following Business Day (i.e. the Launch 
Date), the Initial Issue Price of the Class MXN PfHdg Dist 
Shares in the Fund would be 109.7844. 
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 Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine otherwise. 

Minimum Holding N/A 
 
 

Share Class "MXN PfHdg Acc" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 1.02. 

For example, if on 14 June 2022 the official closing level of 
the Reference Index was 111.9801 and assuming the Fund 
launched on the following Business Day (i.e. the Launch 
Date), the Initial Issue Price of the Class MXN PfHdg Acc 
Shares in the Fund would be 109.7844. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine otherwise. 

Minimum Holding N/A 
 
 

Share Class "SEK PfHdg Dist" 

Share Class Currency SEK 

Initial Issue Price Means in SEK, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 2.07. 

For example, if on 14 June 2022 the official closing level of 
the Reference Index was 111.9801 and assuming the Fund 
launched on the following Business Day (i.e. the Launch 
Date), the Initial Issue Price of the Class SEK PfHdg Dist 
Shares in the Fund would be 54.0967. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 
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Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine otherwise. 

Minimum Holding N/A 
 

Share Class "SEK PfHdg Acc" 

Share Class Currency SEK 

Initial Issue Price Means in MXN, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 2.07. 

For example, if on 14 June 2022 the official closing level of 
the Reference Index was 111.9801 and assuming the Fund 
launched on the following Business Day (i.e. the Launch 
Date), the Initial Issue Price of the Class SEK PfHdg Acc 
Shares in the Fund would be 54.0967. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

50,000 Shares unless the Directors determine otherwise. 

Minimum Holding N/A 
 

Additional share classes including hedged share classes may be added to the Fund, subject to 
prior notification and the approval of the Central Bank, and will be set out in a revised 
supplement. 

 
Intra-Day Portfolio Value ("iNAV") 

Further information on intra-day portfolio value is contained in the main body of the Prospectus 
under the heading "Intra-Day Portfolio Value". 

 
Fees and Expenses 

The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 

 
Share Class All Share Classes 

Subscription Charge Up to 5% 

Redemption Charge Up to 3% 
 

The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares. Such Subscription Charge is payable to the Manager. 

 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will 
affect the Net Asset Value of the relevant Share Class of the Fund. 

 
Share Class "Acc" 
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Management Fee Up to 0.25% per annum or such 
lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "Dist" 
Management Fee Up to 0.25% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR PfHdg Acc" 
Management Fee Up to 0.30% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR PfHdg Dist" 
Management Fee Up to 0.30% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "USD PfHdg Acc" 
Management Fee Up to 0.30% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "USD PfHdg Dist" 
Management Fee Up to 0.30% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "GBP PfHdg Acc" 
Management Fee Up to 0.30% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "GBP PfHdg Dist" 
Management Fee Up to 0.30% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF PfHdg Acc" 
Management Fee Up to 0.30% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF PfHdg Dist" 
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Management Fee Up to 0.30% per annum or such 
lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN PfHdg Acc" 
Management Fee Up to 0.30% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN PfHdg Dist" 
Management Fee Up to 0.30% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "SEK PfHdg Acc" 
Management Fee Up to 0.30% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "SEK PfHdg Dist" 
Management Fee Up to 0.30% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 

The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus 
VAT, if any), is payable by the Company out of the Fund Assets to the Manager. The Management 
Fee will accrue on each day and will be calculated on each Dealing Day and paid monthly in 
arrears. The Manager will pay out of its fees (and not out of the assets of the Fund) the fees and 
expenses (where appropriate) of the Investment Manager, the Administrator, the Depositary, the 
Directors and the ordinary fees, expenses and costs incurred by the Fund that include Setting Up 
Costs and Other Administrative Expenses as described in the Prospectus. 

 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the 
Manager or any person acting on behalf of the Fund or the Manager of the Fund, the fee, 
commission or other monetary benefit shall be paid into the assets of the Fund. 

 
Dilution Levy: The Fund will not apply a dilution levy. 

 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 

Exchange of Shares 

Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of 
any Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is 
being offered at that time (the "New Class") provided that all the criteria for applying for Shares in 
the New Class have been met. 

The general provisions and procedures relating to redemptions will apply equally to exchanges. 
All exchanges will be treated as a redemption of the Shares of the Original Class and application 
to the purchase of Shares of the New Class, save that no Subscription Charge or Redemption 
Charge will be payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% 
of the Repurchase Price for the total number of Shares in the Original Class to be repurchased. 
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GENERAL DESCRIPTION OF THE REFERENCE INDEX 

 
 

 

The Reference Index is designed to reflect the performance of global high yield, fixed rate debt 
securities issued by corporate issuers across developed and emerging markets, adjusted based 
upon certain ESG metrics, which seek to increase overall exposure to those issuers demonstrating 
a robust ESG profile. The Reference Index includes publicly issued securities by industrial, utility 
and financial institution issuers in global and regional markets. 

The Reference Index is further described below but only represents an extract of information 
available from public sources and neither the Directors, the Manager, Bloomberg or its affiliates 
or such other successor sponsor to the Reference Index (the "Index Provider") nor the 
Investment Manager take any responsibility for the accuracy or completeness of such information. 

To be eligible for inclusion in the Reference Index, eligible securities’ principal and interest must 
be denominated in USD, EUR or GBP. The securities which comprise the Reference Index must 
be rated high yield (Ba1/BB+/BB+ or below) using the middle rating of Moody’s, S&P and Fitch; 
when a rating from only two agencies is available, the lower is used; when only one agency rates 
a bond, that rating is used. In cases where explicit bond level ratings may not be available, other 
sources may be used to classify securities by credit quality. 

To be eligible for inclusion in the Reference Index, bonds from developed markets must have at 
least USD500mn par amount outstanding for USD-denominated securities, EUR400mn par 
amount outstanding for EUR-denominated securities or GBP300mn par amount outstanding for 
GBP-denominated securities, while bonds from emerging markets must have at least USD500mn 
par amount outstanding for USD-denominated securities, EUR500mn par amount outstanding for 
EUR-denominated securities or GBP500mn par amount outstanding for GBP-denominated 
securities. Bonds must have fixed-rate coupon issues and have at least one year to final maturity 
regardless of optionality. Callable bonds are eligible for inclusion; callable bonds that convert fixed 
to floating rate, including fixed-to-float perpetual, are included during their fixed-rate term only, and 
will exit the index one year prior to conversion to floating-rate. Fixed-rate perpetual bonds are not 
included. Only fully taxable issues are eligible for inclusion. Senior and subordinated issues are 
eligible for inclusion. Bonds with a step-up coupon that changes according to a pre-determined 
schedule are eligible. Pay-in-kind bonds (i.e. bonds which pay interest in additional bonds rather 
than cash) and toggle notes (i.e. a type of pay-in-kind bond in respect of which the issuer may 
defer an interest payment by agreement to pay increased coupon) are eligible, apart from partial 
pay-in-kind bonds. 

Securities are excluded that, according to the Index Provider's exclusionary criteria: 1) have an 
MSCI ESG rating below BB; 2) are issued by an issuer that does not have an MSCI ESG rating; 
3) have faced very severe controversies pertaining to ESG issues (including UN Global Compact 
violations) over the last three years; 4) are issued by an issuer that does not have an MSCI ESG 
Controversy Score or 5) are involved, as per the standard Bloomberg MSCI SRI methodology, in 
any of the following business activities: alcohol, adult entertainment, controversial weapons, 
conventional weapons, GMOs, firearms, nuclear weapons, nuclear power, oil sands, thermal coal, 
tobacco, unconventional oil, gas, gambling and fossil fuels. 

Each of the remaining eligible component securities is then assigned an ESG rating using MSCI 
ESG metrics. The Index Provider’s ESG scoring methodology assesses each eligible issuer based 
on the Index Provider’s proprietary rating framework and assigns an ESG rating to each eligible 
issuer on a scale from AAA (the highest rated) to CCC (the lowest rated) or NR (not rated). This 
ESG rating is then applied to re-weight the eligible securities from their natural weights as a result 
of the notional size of the bond, to construct the weighting of the Reference Index (i.e. the weight 
of each security is adjusted by a fixed multiplier which is determined by the issuer’s ESG rating). 
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Details of the fixed multiplier for each ESG rating is set out in the methodology for the Reference 
Index on the Index Provider’s website. 

MSCI ESG metrics is a tool designed to produce a broad set of standardised ESG data and simple 
flagged metrics that are comparable across a broad universe of companies and used to assess 
the ESG profile of a company. ESG metrics cover risk exposure, controversies, performances and 
practices and take the following areas into account: climate change, natural capital, pollution and 
waste, environmental opportunities, human capital, product liability, stakeholder opposition and 
corporate behaviour. 

Issuers that exceed 5% of the market value of the Reference Index are capped at 5%. The excess 
market value over the 5% cap is redistributed on a pro rata basis to all other issuers’ bonds in the 
Reference Index that are under the 5% cap. The process is repeated until no issuer exceeds the 
5% limit. 

Security types excluded from the Reference Index include: Dividend Received Deduction (DRD) 
and Qualified Dividend Income (QDI) eligible securities, contingent capital securities, including 
traditional CoCos and contingent write-down securities with explicit capital ratio or 
solvency/balance sheet-based triggers, bonds with equity type features (e.g. warrants, 
convertibles, preferreds), inflation-linked bonds, floating-rate issues, private placements, retail 
bonds, USD 25/USD 50 par bonds, defaulted corporate issues, structured notes and illiquid 
securities with no available internal or third-party pricing source. 

Index Rebalancing 

The Reference Index rebalances monthly. 

The Fund may choose, but is not obliged to, to rebalance in line with the Reference Index and will 
bear the costs of any rebalancing trades (i.e. the costs of buying and selling securities of the 
Reference Index and associated taxes and transaction costs). 

Index Provider and Website 

The Reference Index is sponsored by Bloomberg and more details on the Reference Index can 
be found at https://www.bloomberg.com/professional/product/indices/bloomberg-fixed-income- 
indices/#/ucits. 

 

Publication 

The level of the Reference Index will be published on 
https://www.bloomberg.com/professional/product/indices/bloomberg-fixed-income-indices/#/ucits. 

 
 

 
OTHER INFORMATION 

 
 

 

 
Taxation 

The tax treatment of the Company is set out in the Prospectus of the Company and the tax 
information provided therein is based on tax law and practice as at the date of the Prospectus. 

 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of 
the Shares under the laws of their country of incorporation, establishment, citizenship, residence 
or domicile. 

 
Consequences of Disruption Events 

Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers 
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as further described in the Prospectus) an Approved Counterparty may make adjustments to 
determine the valuation of FDIs. Further information on the consequences of Disruption Events is 
contained in the main body of the Prospectus under the heading "Disruption Events". 

 
Limited Recourse 

A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts 
payable in respect of the Shares, the Shareholder will have no further right of payment in respect 
of such Shares nor any claim against or recourse to any of the assets of any other Fund or any 
other asset of the Company. 

 
Risk Factors 

Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus. 
In addition, Shareholders must also note that: 

 
(a) Non-Investment Grade Securities Risk: Non-investment grade securities and unrated 

securities of comparable credit quality are subject to the increased risk of an issuer’s 
inability to meet principal and interest payment obligations. These securities may be 
subject to greater price volatility due to such factors as specific corporate developments, 
interest rate sensitivity, negative perceptions of the non-investment grade securities 
markets generally, real or perceived adverse economic and competitive industry 
conditions and less secondary market liquidity. If the issuer of non-investment grade 
securities defaults, the Fund may incur additional expenses to seek recovery. 

 
(b) Sampling Risk: The Fund’s use of a representative sampling approach will result in it 

holding a smaller number of securities than are in the underlying index. As a result, an 
adverse development to an issuer of securities that the Fund holds could result in a greater 
decline in NAV than would be the case if the Fund held all of the securities in the 
underlying index. To the extent the assets in the Fund are smaller, these risks will be 
greater. 

 
(c) Risks associated with investment in debt securities: Investment in debt securities is 

subject to interest rate, liquidity and credit risks. Lower-rated securities will usually offer 
higher yields than higher-rated securities to compensate for the reduced creditworthiness 
and increased risk of default that these securities carry. Lower-rated securities generally 
tend to reflect short-term corporate and market developments to a greater extent than 
higher-rated securities which respond primarily to fluctuations in the general level of 
interest rates. There are fewer investors in lower-rated securities and it may be harder to 
buy and sell such securities at an optimum time. Credit risk is the risk of loss on an 
investment due to the deterioration of an issuer’s financial standing. Such a deterioration 
may result in a reduction of the credit rating of the issuer’s securities and may lead to the 
issuer’s inability to honour its contractual obligations, including making timely payment of 
interest and principal. Credit ratings are a measure of credit quality. Although a downgrade 
or upgrade of an Investment’s credit ratings may or may not affect its price, a decline in 
credit quality may make the Investment less attractive, thereby driving its yield up and its 
price down. Declines in credit quality can result in bankruptcy for the issuer and permanent 
loss of investment. In the event of a bankruptcy or other default, the Fund could 
experience both delays in liquidating the underlying securities and losses including a 
possible decline in value of the underlying securities during the period when a Fund seeks 
to enforce its rights thereto. This will have the effect of reducing levels of capital and 
income in the Fund and lack of access to income during this period together with the 
expense of enforcing the Fund’s rights. Investment in debt securities will be subject to 
interest rate risk. Interest rate risk refers to the risk that the prices of debt securities 
generally fall as interest rates rise; conversely, debt securities prices generally rise as 
interest rates fall. Specific debt securities differ in their sensitivity to changes in interest 
rates depending on specific characteristics of each debt security. Longer term debt 
securities are usually more sensitive to interest rate changes. 
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(d) Emerging Market Securities Risk: Investments in the securities of issuers in emerging 
market countries involve certain risks and special considerations not typically associated 
with investing in the securities of issuers in other more established economies or 
developed countries. Such risks may include: 
1. the risk of nationalisation or ex-appropriation of assets or confiscatory taxation; 
2. social, economic and political instability or uncertainty including war; 
3. price fluctuations, less liquidity and smaller capitalisation of securities market; 
4. currency exchange rate fluctuations; 
5. high rates of inflation; 
6. controls on foreign investment and limitations on repatriation of invested capital and 
on the ability to exchange local currencies for US Dollars; 
7. differences in auditing and financial reporting standards which may result in the 
unavailability of material information about issuers; 
8. less extensive regulation of the securities markets; 
9. longer settlement periods for securities transactions; 
10. less developed corporate laws regarding fiduciary duties of officers and directors and 
the protection of investors; and 
11. where the Fund invests in markets where custodial and/or settlement systems are not 
fully developed, the assets of the Fund which are traded in such markets and which have 
been entrusted to sub-custodians, in circumstances where the use of such sub-
custodians is necessary, may be exposed to risk in circumstances whereby the 
Depositary will have no liability for a loss of a financial instrument by such sub-
custodians if it can prove that the loss has arisen as a result of an external event beyond 
its reasonable control, the consequences of which would have been unavoidable despite 
all reasonable efforts to the contrary. 

 
(e) Environmental, Social and Governance Risk: The Fund intends to invest in securities of 

issuers that manage their ESG exposures better relative to their peers. This may affect the 
Fund’s exposure to certain issuers and cause the Fund to forego certain investment 
opportunities. The Fund may perform differently to other funds, including underperforming 
other funds that do not seek to invest in securities of issuers based on their ESG ratings. 

 
 
Investors should also refer to the Prospectus for additional disclosure of risks and conflicts 
of interest. 

 
Disclaimers 

THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE 
INDEX PROVIDER TOGETHER THE “RESPONSIBLE PARTIES” DO NOT GUARANTEE THE 
ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 
SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. 
THE RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, 
TO ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN RESPECT 
OF THE REFERENCE INDEX DESCRIBED HEREIN. 

BLOOMBERG® is a trademark and service mark of Bloomberg Finance L.P. MSCI® is a trademark 
and service mark of MSCI Inc. (collectively with its affiliates, “MSCI”), used under license. 

Bloomberg Finance L.P. and its affiliates (collectively, “Bloomberg”), including Bloomberg Index 
Services Limited, the index administrator (“BISL”), or Bloomberg’s licensors, including MSCI, own all 
proprietary rights in the Bloomberg MSCI Environmental, Social & Governance (ESG) fixed income 
indices (the “ESG Indices”). 

Neither Bloomberg nor MSCI is the issuer or producer of financial products listed herein (the “Products”) 
and neither Bloomberg nor MSCI has any responsibilities, obligations or duties to investors in the 
Products. The ESG Indices are licensed for use by for use for certain purposes by the distributor hereof 
(the “Licensee”) as the issuer of the Products. The only relationship of Bloomberg and MSCI with the 
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issuer is the licensing of the ESG Indices, which are determined, composed and calculated by BISL, or 
any successor thereto, without regard to the issuer or the Products or the owners of the Products. 

Investors acquire the Product from the Licensee and investors neither acquire any interest in the ESG 
Indices nor enter into any relationship of any kind whatsoever with Bloomberg or MSCI upon making 
an investment in the Product. The Products are not sponsored, endorsed, sold or promoted by 
Bloomberg or MSCI. Neither Bloomberg nor MSCI makes any representation or warranty, express or 
implied, regarding the advisability of investing in the Products or the advisability of investing in securities 
generally or the ability of the ESG Indices to track corresponding or relative market performance. 
Neither Bloomberg nor MSCI has passed on the legality or suitability of the Products with respect to 
any person or entity. Neither Bloomberg nor MSCI is responsible for or has participated in the 
determination of the timing of, prices at, or quantities of the Products to be issued. Neither Bloomberg 
nor MSCI has any obligation to take the needs of the issuer or the owners of the Products or any other 
third party into consideration in determining, composing or calculating the ESG Indices. Neither 
Bloomberg nor MSCI has any obligation or liability in connection with administration, marketing or 
trading of the Products. 

Any licensing agreement(s) between or among Bloomberg and MSCI are solely for the benefit of 
Bloomberg and/or MSCI and not for the benefit of the owners of the Products, investors or other third 
parties. In addition, the licensing agreement between the Licensee and Bloomberg is solely for the 
benefit of the Licensee and Bloomberg and not for the benefit of the owners of the Products, investors 
or other third parties. 

NEITHER BLOOMBERG NOR MSCI SHALL HAVE ANY LIABILITY TO THE ISSUER, INVESTORS 
OR OTHER THIRD PARTIES FOR THE QUALITY, ACCURACY AND/OR COMPLETENESS OF THE 
ESG INDICES OR ANY DATA INCLUDED THEREIN OR FOR INTERRUPTIONS IN THE DELIVERY 
OF THE ESG INDICES. NEITHER BLOOMBERG NOR MSCI MAKES ANY WARRANTY, EXPRESS 
OR IMPLIED, AS TO RESULTS TO BE OBTAINED BY THE ISSUER, THE INVESTORS OR ANY 
OTHER PERSON OR ENTITY FROM THE USE OF THE ESG INDICES OR ANY DATA INCLUDED 
THEREIN. NEITHER BLOOMBERG NOR MSCI MAKES ANY EXPRESS OR IMPLIED 
WARRANTIES, AND EACH HEREBY EXPRESSLY DISCLAIMS ALL WARRANTIES OF 
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE WITH RESPECT TO 
THE ESG INDICES OR ANY DATA INCLUDED THEREIN. BLOOMBERG RESERVES THE RIGHT 
TO CHANGE THE METHODS OF CALCULATION OR PUBLICATION, OR TO CEASE THE 
CALCULATION OR PUBLICATION OF THE ESG INDICES, AND NEITHER BLOOMBERG NOR MSCI 
SHALL BE LIABLE FOR ANY MISCALCULATION OF OR ANY INCORRECT, DELAYED OR 
INTERRUPTED PUBLICATION WITH RESPECT TO ANY OF THE ESG INDICES. NEITHER 
BLOOMBERG OR MSCI SHALL BE LIABLE FOR ANY DAMAGES, INCLUDING, WITHOUT 
LIMITATION, ANY SPECIAL, INDIRECT OR CONSEQUENTIAL DAMAGES, OR ANY LOST 
PROFITS, EVEN IF ADVISED OF THE POSSIBLITY OF SUCH, RESULTING FROM THE USE OF 
THE ESG INDICES OR ANY DATA INCLUDED THEREIN OR WITH RESPECT TO THE PRODUCTS. 
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Annex

Product name: Invesco Global High Yield Corporate Bond ESG UCITS

ETF

Legal entity identifier:

549300IOSJ6SE24AU714

Sustainable

investment means an

investment in an

economic activity that

contributes to an

environmental or social

objective, provided that

the investment does

not significantly harm

any environmental or

social objective and

that the investee

companies follow good

governance practices.

The EU Taxonomy is a

classification system

laid down in Regulation

(EU) 2020/852,

establishing a list of

environmentally

sustainable

economic activities.

That Regulation does

not lay down a list of

socially sustainable

economic activities.

Sustainable

investments with an

environmental objective

might be aligned with

the Taxonomy or not.

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

Yes

It will make a minimum of sustainable investments

with an environmental objective: %

in economic activities that qualify as environmentally

sustainable under the EU Taxonomy

in economic activities that do not qualify as environmentally

sustainable under the EU Taxonomy

It will make a minimum of sustainable investments

with a social objective: %

Sustainability

indicators measure

how the environmental

or social characteristics

promoted by the

financial product are

attained.

What environmental and/or social characteristics are promoted by this financial product?

The environmental and social characteristics promoted by the Fund are to increase overall exposure to

issuers demonstrating a robust ESG profile i.e. issuers with a more favourable ESG rating compared to

similar issuers. The Fund also reduces exposure to companies involved in certain business activities and

those with involvement in very severe ESG controversies.

The Fund achieves the environmental and social characteristics by tracking the Bloomberg MSCI Global

High Yield Liquid Corporate ESG Weighted SRI Bond Index ("Reference Index"), which has a

methodology that is consistent with attaining the environmental and social characteristics promoted by

the Fund.

What sustainability indicators are used to measure the attainment of each of the environmental or social

characteristics promoted by this financial product?

The Fund uses a variety of indicators to measure the attainment of the environmental and social

characteristics. This includes:

MSCI ESG Score (as defined in the methodology of the Reference Index) improvement relative

to the Parent Index;

CO2 emissions reduction relative to the Parent Index; and

Percentage of the Fund portfolio invested in excluded companies involved in controversial

business activities and controversies (as defined in the methodology of the Reference Index).

What are the objectives of the sustainable investments that the financial product partially intends to

make and how does the sustainable investment contribute to such objectives?

The sustainable investments made by the fund contribute to environmental objectives such as climate

change, water management, pollution prevention, and to social objectives such as good health, well-

being and gender equality. The Fund seeks to achieve those objectives by investing in constituents of

the Reference Index. According to Invesco's sustainable investment framework, a certain percentage of

constituents of the Reference Index contributes positively to selected Sustainable Development Goals

(SDGs) that relate to the above objectives.

No

It promotes Environmental/Social (E/S)

characteristics and while it does not have as its

objective a sustainable investment, it will have a

minimum proportion of 10 % of sustainable

investments

with an environmental objective in economic activities that

qualify as environmentally sustainable under the EU Taxonomy

with an environmental objective in economic activities that do

not qualify as environmentally sustainable under the EU

Taxonomy

with a social objective

It promotes E/S characteristics, but will not make

any sustainable investments
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Principal adverse

impacts are the most

significant negative

impacts of investment

decisions on

sustainability factors

relating to

environmental, social

and employee matters,

respect for human

rights, anti-corruption

and anti-bribery

matters.

How do the sustainable investments that the financial product partially intends to make, not cause

significant harm to any environmental or social sustainable investment objective?

The index methodology of the Reference Index that the Fund tracks takes into account principal

adverse impacts (PAI) indicators defined in Table 1 of Annex I of the regulatory technical standards for

Regulation 2019/2088 (RTS). Securities that don’t meet certain PAI thresholds are excluded from the

Reference Index or have their weightings reduced. The Fund also relies on the qualitative research

and/or engagement of Invesco's ESG team to take into account the RTS PAI indicators and to assess

whether the sustainable investments of the Fund cause significant harm to the relevant environmental

or social investment objective. Where a company is determined to cause such significant harm, it can

still be held within the Fund's portfolio but will not be considered a "sustainable investment" within the

Fund. 

How have the indicators for adverse impacts on sustainability factors been taken into account?

Please see above on how the indicators for adverse impacts on sustainability factors have been taken

into account.

The index methodology directly excludes a number of companies involved in certain business

activities. Through removal of companies involved in thermal coal and oil sands the index reduces its

exposure to greenhouse gas emissions. The methodology also excludes companies involved in

controversial weapons and those facing very severe ESG controversies, as assessed via MSCI

Controversy Scores. Through its exclusions based on MSCI ESG Score, and adjustment of the

weighting for those that are above the threshold based on these same scores, the index also

addresses a number of other adverse indicators. The index also excludes any companies where data

isn’t available to make such assessments.

MSCI ESG Scores consider a number of key issues in their construction, including, but not limited to

carbon emissions, product carbon footprint, biodiversity & land use, toxic emissions & waste,

opportunities in renewable energy. The scores also take into account areas such as human capital as

well as corporate governance, considering ownership & control, pay and the board.

MSCI Controversy Scores consider controversies in a number of different areas, including, but not

limited to biodiversity & land use, energy & climate change, toxic emissions & waste, operational

waste, discrimination & workforce diversity, and governance structures. Any company that violates

the UN Global Compact receives a very severe MSCI Controversy Score.

How are the sustainable investments aligned with the OECD Guidelines for Multinational Enterprises

and the UN Guiding Principles on Business and Human Rights? Details:

Alignment with the OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on

Business and Human Rights is captured in the index methodology of the Fund, with the result that

securities will be excluded from the investible universe if they are deemed not to be in alignment.

The index methodology excludes companies that aren’t compliant with the UN Global Compact, this

set of ten principles show significant overlap with both the OECD Guidelines for Multinational

Enterprises and the UN Guiding Principles on Business and Human Rights. With regards to OECD,

these guidelines and the UNGC both aim to promote corporate responsibility and sustainable business

practices, in terms of specific topics, they both cover the areas of human rights, employment

relations, environment and anti-corruption. As for the two UN frameworks, whilst they do vary in

nature, scope and depth, the two come together in their overriding objective (to achieve a more

responsible and accountable business community) as well as some of the key areas they address,

namely in the human rights space.

The index methodology excludes companies facing very severe ESG controversies, as assessed via

MSCI Controversy Scores. These scores assess controversies that may constitute a breach of selected

global norms and conventions, including the United Nations Global Compact, the International Labour

Organisation’s conventions, and the United Nations Guiding Principles on Business and Human Rights.
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The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned

investments should not significantly harm EU Taxonomy objectives and is accompanied by specific EU

criteria.

The “do no significant harm” principle applies only to those investments underlying the financial

product that take into account the EU criteria for environmentally sustainable economic activities. The

investments underlying the remaining portion of this financial product do not take into account the EU

criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any environmental or social

objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

Yes No

Yes, as noted above, the index methodology considers principal adverse impacts on sustainability

factors, primarily through a set of exclusion criteria corresponding to the indicators that are defined in

Table 1, Annex I of the RTS. Additionally, the Fund identifies priority investee entities using thresholds on

each principal adverse impacts indicator and engages through methods such as letters, meetings and

proxy voting as appropriate. Information on principal adverse impacts on sustainability factors is

available in the annual report of the Fund.

The next annual report of the Fund will describe the extent to which environmental or social

characteristics are met. The annual report will be available on the Fund's website at etf.invesco.com.

The investment

strategy guides

investment decisions

based on factors such

as investment

objectives and risk

tolerance.

Good governance

practices include sound

management

structures, employee

relations, remuneration

of staff and tax

compliance.

What investment strategy does this financial product follow?

The Fund’s objective is to achieve the total return performance of Reference Index, less fees, expenses

and transaction costs. In order to achieve the investment objective, the Fund will employ a sampling

strategy ("Sampling Strategy") which includes the use of quantitative analysis, to select securities

from the Reference Index using factors such as the index weighted average duration and credit quality.

Where consistent with its investment objective, and in conjunction with the use of a Sampling Strategy,

the Fund may also hold some securities which are not component securities of the Reference Index, but

are of a similar nature to them and whose risk, return and ESG characteristics (a) closely resemble the

risk, return and ESG characteristics of constituents of the Reference Index or of the Reference Index as a

whole, (b) whose addition improves the quality of the replication of the Reference Index, or (c) whose

future inclusion into the Reference Index is anticipated. The level of sampling will vary over the life of

the Fund depending on asset levels of the Fund, as certain asset levels may make replication

uneconomical or impractical, and the nature of the components of the Reference Index. It is generally

expected that the Fund will hold less than the total number of securities in the Reference Index however,

the Investment Manager reserves the right to hold as many securities as it believes necessary to

achieve the Fund’s investment objective.

Please note that this Annex forms part of, and should be read in conjunction with the Supplement.

Please refer to the Supplement for further information.

What are the binding elements of the investment strategy used to select the investments to attain each

of the environmental or social characteristics promoted by this financial product?

The environmental and social characteristics are achieved by tracking the Reference Index within an

acceptable tracking error and in accordance with the investment policy as outlined in the Supplement.

The Index methodology of the Reference Index excludes securities that according to the Index

Provider’s exclusionary criteria: 1) have an MSCI ESG rating below BB; 2) are issued by an issuer that

does not have an MSCI ESG rating; 3) have faced very severe controversies pertaining to ESG issues

(including UN Global Compact violations) over the last three years; 4) are issued by an issuer that does

not have an MSCI ESG Controversy Score; or 5) are involved, as per the standard Bloomberg MSCI SRI

methodology, in any of the following business activities: alcohol, adult entertainment, controversial

weapons, conventional weapons, gambling, fossil fuels, GMOs, firearms, nuclear weapons, nuclear

power, oil sands, thermal coal, tobacco, unconventional oil and gas.

Each of the eligible component securities is then assigned an ESG score using MSCI ESG metrics. This

ESG Score is then applied to re-weight the eligible securities from their natural weights as a result of

the notional size of the bond, to construct the weighting of the Reference Index.
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The exclusion criteria and selection criteria are applied monthly and changes to the components of the

Reference Index are implemented at the next rebalance date.

Where a previously eligible security subsequently ceases to meet the environmental or social

characteristics of the Fund, or where the Fund acquires a security as a result of a corporate action and

such security does not meet the environmental or social characteristics of the Fund, the Fund may

continue to hold such security until such time that the security is removed as a component of the

Reference Index at the next rebalance date.

What is the committed minimum rate to reduce the scope of the investments considered prior to the

application of that investment strategy?

NA

What is the policy to assess good governance practices of the investee companies?

The index methodology of the Reference Index includes good governance criteria whereby companies

are assessed against indicators such as sound management structures, employee relations,

remuneration of staff and tax compliance. Companies that are deemed not to meet good governance

practices according to the methodology of the Reference Index will be excluded. 

Asset allocation

describes the share of

investments in specific

assets.

Taxonomy-aligned

activities are expressed

as a share of:

What is the asset allocation planned for this financial product?

90% of the Fund's NAV will be selected according to the binding elements of the investment strategy, on

the basis that they align with the environmental and social characteristics of the Fund. 

10% of the Fund's NAV will be invested in financial derivative instruments for hedging and/or efficient

portfolio management purposes and cash for ancillary liquidity purposes. 

10% minimum of the Fund’s NAV will be invested in sustainable investments.

Investments

#1 Aligned with

E/S

characteristics

90.00%

#2 Other

10.00%

#1A Sustainable

10.00%

#1B Other E/S

characteristics

80.00%

Other

environmental

Social

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the environmental or social

characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the environmental or social

characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:.

- The sub-category #1A Sustainable covers sustainable investments with environmental or social objectives.

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social characteristics that do

not qualify as sustainable investments

How does the use of derivatives attain the environmental or social characteristics promoted by the

financial product?

turnover reflecting

the share of revenue

from green activities

of investee

companies

-

capital expenditure

(CapEx) showing the

green investments

made by investee

companies, e.g. for a

transition to a green

economy.

-

operational

expenditure (OpEx)

reflecting green

operational activities

of investee

companies.

-
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The Fund does not use derivatives to attain the environmental or social characteristics promoted by the

Fund. The Fund will use derivatives for hedging and efficient portfolio management purposes only.

To comply with the EU

Taxonomy, the criteria for

fossil gas include

limitations on emissions

and switching to

renewable power or low-

carbon fuels by the end of

2035. For nuclear

energy, the criteria

include comprehensive

safety and waste

management rules

Enabling activities

directly enable other

activities to make a

substantial contribution to

an environmental

objective.

Transitional activities

are activities for which

low-carbon alternatives

are not yet available and

among others have

greenhouse gas emission

levels corresponding to

the best performance.

To what minimum extent are sustainable investments with an environmental objective aligned with the EU

Taxonomy?

0%

Does the financial product invest in fossil gas and/or nuclear energy related activities that comply with

the EU Taxonomy ?

Yes  

In fossil gas In nuclear energy

No

The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. As

there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph shows

the Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, while the

second graph shows the Taxonomy alignment only in relation to the investments of the financial product other than

sovereign bonds.

1. Taxonomy-alignment of investments including sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

2. Taxonomy-alignment of investments excluding sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

This graph represents   100  % of the total investments.

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

What is the minimum share of investments in transitional and enabling activities?

NA

What is the minimum share of sustainable investments with an environmental objective that are not aligned

with the EU Taxonomy?

The Fund has a minimum investment of 10% of its NAV in sustainable investments. These sustainable

investments will have a social objective and/or an environmental objective. There is no minimum share

of sustainable investments with an environmental objective in economic activities that are not

Taxonomy-aligned.

What is the minimum share of socially sustainable investments?

The Fund has a minimum investment of 10% of its NAV in sustainable investments, which may or may

not be aligned with the EU Taxonomy. These sustainable investments will have a social objective and/or

an environmental objective. There is no minimum share of socially sustainable investments.

What investments are included under “#2 Other”, what is their purpose and are there any minimum

environmental or social safeguards?

1

are sustainable

investments with

an

environmental objective

that do not take into

account the criteria

for environmentally

sustainable economic

activities under the EU

Taxonomy.

¹ Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do no significant harm to any EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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Investments included under this category are financial derivative instruments for hedging and/or

efficient portfolio management purposes and cash for ancillary liquidity. No minimum environmental or

social safeguards are applied in relation to these instruments. 

Reference

benchmarks are

indexes to measure

whether the financial

product attains the

environmental or social

characteristics that

they promote.

Is a specific index designated as a reference benchmark to determine whether this financial

product is aligned with the environmental and/or social characteristics that it promotes?

Yes

How is the reference benchmark continuously aligned with each of the environmental or social

characteristics promoted by the financial product?

The Reference Index has been selected on the basis that it aligns with the environmental and social

characteristics promoted by the Fund, which is to increase overall exposure to issuers demonstrating a

robust ESG profile i.e. issuers with a more favourable ESG rating compared to similar issuers. The

Reference Index also reduces exposure to companies involved in certain business activities and those

with involvement in very severe ESG controversies.

How is the alignment of the investment strategy with the methodology of the index ensured on a

continuous basis?

The Fund aims to track the performance of the Reference Index as closely as possible. As such, the

Fund replicates the composition of the Reference index as closely as practical.

How does the designated index differ from a relevant broad market index?

The Reference Index differs from a broad market index because it seeks to increase overall exposure to

issuers demonstrating both a robust ESG profile, and issuers that are assigned more favourable ESG

scores using MSCI ESG metrics.

Where can the methodology used for the calculation of the designated index be found?

Please refer to the index methodology which can be found in the 'Documents' tab of the Fund's website

at etf.invesco.com.

Where can I find more product specific information online? More product-specific information

can be found on the website:

More product-specific information can be found on the Fund's webpage at etf.invesco.com.

973 



 
 
 
 

Invesco S&P World Energy ESG UCITS ETF 
 

Supplement to the Prospectus 
 

This Supplement contains information in relation to Invesco S&P World Energy ESG UCITS ETF (the 
"Fund"), a sub-fund of Invesco Markets II plc (the "Company ") an umbrella type open ended investment 
company with variable capital, governed by the laws of Ireland and authorised by the Central Bank of Ireland 
(the "Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 

 
This Supplement forms part of, may not be distributed unless accompanied by (other than to prior 
recipients of the Prospectus of the Company dated 28 May 2024, as may be amended, supplemented 
or modified from time to time, (the "Prospectus")), and must be read in conjunction with, the 
Prospectus. 

 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT, AND THE RISKS INVOLVED, ARE SUITED TO YOUR OWN PERSONAL 
CIRCUMSTANCES AND OBJECTIVES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

 
Capitalised terms used in this Supplement will have the meanings given to them in the Definitions 
section below or in the Prospectus. 

 
Invesco Markets II plc 

 
An umbrella fund with segregated liability between the sub-funds 

 
Dated 28 May 2024 

 
This Supplement replaces the Supplement dated 13 March 

2023.  
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IMPORTANT INFORMATION 
 
 

Suitability of Investment 
 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 

 
The Shares are not principal protected. The value of the Shares may go up or down and you 
may not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for a 
discussion of certain risks that should be considered by you. 

 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. Certain risks attached to 
investments in FDIs are set out in the Prospectus under “Risk Factors”.  
 
Prospective investors should refer to the annex to this Supplement regarding the Fund’s 
environmental and / or social characteristics. 

 
The Fund's Shares purchased on the secondary market cannot usually be sold directly back to 
the Fund. Investors must buy and sell Shares on a secondary market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may 
pay more than the current net asset value when buying Shares and may receive less than the 
current net asset value when selling them. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

 
Profile of a typical investor 

 
A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the long term. Such an investor is also one that is able to assess the merits and risks 
of an investment in the Shares.  
 
Responsibility 

 
The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement) is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance or 
accuracy of such information. 

 
General 
This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made. 
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As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities. 

 
Distribution of this Supplement and Selling Restrictions 

 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 

 
Definitions 

 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 

 
 
 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 
 
 

Investment Objective of the Fund 
 
The investment objective of the Fund is to achieve the net total return of the S&P World ESG Enhanced 
Energy Index (the "Reference Index") less fees, expenses and transaction costs. 

 
Further information on the components and selection criteria of the Reference Index is set out below 
under "General Description of the Reference Index". 

 
Investment Policy of the Fund 
 
In order to achieve the investment objective, the Fund will employ a replication method that looks to invest 
as far as possible and practicable in the constituents of the Reference Index. The Fund intends to replicate 
the Reference Index by holding all of its constituent securities in a similar proportion to their weightings in 
the Reference Index. In order to replicate the Reference Index, the Fund may invest up to 20% of its Net 
Asset Value in shares issued by the same body. This limit may be raised to 35% for a single issuer in 
exceptional market circumstances, for example, market dominance. Market dominance exists where a 
particular component of the Reference Index has a dominant position in the particular market sector or 
geographical region in which it operates and as a result accounts for a large proportion of the Reference 
Index. This means that the Fund may have a high concentration of investment in a particular issuer. 
Further information in relation to how the Fund will seek to track the Reference Index is set out in section 
4 “Investment Objective and Policies” and section 5 “Investment Restrictions and Permitted 
Investments” of the Prospectus. 

 
There are a number of circumstances where gaining access to the components of the Reference Index 
may be prohibited by regulation, may not otherwise be in the Shareholders’ interests or may not otherwise 
be possible or practicable.  

 
The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank.  
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The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: 
options and futures transactions, forward contracts, non-deliverable forwards and spot foreign 
exchange transactions. Further details on FDIs and how they may be used are contained in the main 
part of the Prospectus under "Appendix III - Efficient Portfolio Management and Use of Financial 
Derivative Instruments". 

 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS.  
 
With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. 

 
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 
Permitted Investments". 
 
Transparency of the Promotion of Environmental or Social Characteristics  
 
The Fund is an Article 8 Fund (as defined in the Prospectus).  
 
The environmental and social characteristics promoted by the Fund are to provide exposure to a risk 
and return profile of the Parent Index, gaining exposure to corresponding sectors whilst improving ESG 
(environmental, social and governance) characteristics and reducing carbon emissions. The Fund 
achieves this by tracking the Reference Index, which has a methodology that is consistent with attaining 
the environmental and social characteristics promoted by the Fund.  
 
The environmental and social characteristics are achieved by applying the Index Provider’s exclusion 
criteria to the eligible securities and by using an optimisation approach to improve the S&P Global ESG 
Score  and decrease carbon emissions relative to the Parent Index.  
 
Further information on how the environmental and social characteristics promoted by the Fund are 
achieved is set out under the heading “General Description of the Reference Index” below. Further 
information on the environmental and social characteristics promoted by the Fund and how the 
investments of the Fund follow good governance practices is disclosed in the annex to this Supplement.  
 
The Fund does not expect to invest any of its assets in sustainable investments. The investments 
underlying the Fund, however, do not currently take into account the EU criteria for environmentally 
sustainable economic activities as defined in Regulation (EU) 2020/852 on the establishment of a 
framework to facilitate sustainable investment (the “Taxonomy Regulation”) and so the “do no 
significant harm” principle under the Taxonomy Regulation does not currently apply to the investments 
underlying the Fund.  The Fund does not currently intend to be aligned with the Taxonomy Regulation 
and, at the date of this Supplement, 0% of the Fund’s investments will be aligned with the environmental 
objectives under the Taxonomy Regulation. The Manager will keep the Fund’s position vis-à-vis the 
Taxonomy Regulation under consideration and, to the extent required, the Supplement will be amended 
accordingly. 
 
Further details on the transparency of the promotion of ESG characteristics are contained in the 
Prospectus under "Appendix IV - Sustainable Finance". 

 
Index Tracking Strategy 

 
It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) between 0% and 1% under normal market 
conditions. However, exceptional circumstances may arise which cause the Fund's Tracking Error to 
exceed 1%. Investors should note that the Tracking Error set out in this section is for the Unhedged 
Share Classes against the Reference Index (which is also unhedged). 

 
Investment Restrictions of the Fund 
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Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions and Permitted Investments" in the Prospectus apply to the Fund. 

 
Efficient Portfolio Management 

 
Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the “Securities Financing Transactions” section below and in the main body of the 
Prospectus under the heading "Efficient Portfolio Management and Use of Financial Derivative 
Instruments ". 

 
Securities Financing Transactions 

 
The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending.  The Fund's use 
of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance with 
normal market practice, the Central Bank Regulations and any other statutory instrument, regulations, 
rules, conditions, notices, requirements or guidance of the Central Bank issued from time to time 
applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks. Securities lending will be for efficient portfolio management purposes 
only. 
 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are equity. The maximum proportion of the 
Fund's assets that may be subject to securities lending is 100%, and the expected proportion of the Fund's 
assets that may be subject to securities lending is between 0% and 30%. 
 
All securities of the Fund subject to securities lending will be recalled over voting dates to enable the 
Investment Manager to vote. The only collateral accepted in relation to securities lending for the Fund will 
be government debt issued by OECD countries and Singapore. 
 
Securities lending means transactions by which one party transfers securities to the other party subject to 
a commitment that the other party will return equivalent securities on a future date or when requested to 
do so by the party transferring the securities, that transaction being considered as securities lending for 
the party transferring the securities.  
 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all fully 
transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
securities lending agents engaged by the Company from time to time. Such fees and expenses of any 
securities lending agents engaged by the Company, which will be at normal commercial rates together 
with VAT, if any, thereon, will be borne by the Company or the Fund in respect of which the relevant party 
has been engaged. As of the date of this Supplement, 90% of the revenues arising from securities lending 
will be returned to the Fund and 10% of the revenues (representing the attendant direct and indirect 
operational costs and fees of the securities lending agent) will be retained by the securities lending agent. 
The identity of any securities lending agents engaged by the Company from time to time shall be included 
in the Company's semi-annual and annual reports. 
 
The types of acceptable counterparty and the diversification requirements are explained in Appendix III of 
the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties that 
have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be subject 
to ongoing supervision by a public authority, be financially sound and have the necessary organisational 
structure and resources for the relevant type of transaction.  
 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
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conflict of interest with the role of the Depositary or other service provider in respect of the Company. 
Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
applicable to any such related party transactions. The identity of any such related parties will be specifically 
identified in the Company's semi-annual and annual reports. 
 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 
 
The assets of the Fund that are subject to Securities Financing Transactions and any collateral received 
are held by the Depositary or its agent.  
 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 
 
Currency Hedging Policy 
 
Share Class Hedging 
 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in any 
hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the hedged 
Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign exchange 
exposure when holding an asset in a currency other than the Base Currency of the Fund. This is achieved 
by the hedged Share Classes employing 30 day rolling forward FX contracts, which are rolled monthly.  
 
Portfolio-hedged Share Class  
 
The Company has the power to issue portfolio-hedged Shares Classes (identified by "PfHdg" in their 
names). For such classes of portfolio-hedged Shares, the Fund may enter into transactions for the 
purposes of hedging the foreign exchange exposure of the currency or currencies in which the underlying 
assets of the Fund are denominated to the currency of the portfolio-hedged Share Class. The purpose of 
the hedging in the portfolio-hedged Share Classes is to limit the profit or loss generated from foreign 
exchange exposure of the underlying assets of the Fund denominated in a currency other than the 
currency of the portfolio hedged Share Class. 
 
All costs and losses arising in relation to such currency hedging transactions will be borne by the hedged 
Share Class and all gains arising in connection with such hedging transactions will be attributable to the 
relevant Share Class. Although the Fund may utilise currency hedging transactions in respect of Share 
Classes, it shall not be obliged to do so and to the extent that it does employ strategies aimed at hedging 
certain Share Classes, there can be no assurance that such strategies will be effective. The costs and 
related liabilities/benefits arising from instruments entered into for the purposes of hedging the currency 
exposure for the benefit of any particular Share Class of the Fund (where the currency of a particular 
Share Cass is different to the Base Currency of the Fund) shall be attributable exclusively to the Share 
Class. Under exceptional circumstances, such as, but not limited to, where it is reasonably expected that 
the cost of performing the hedge will be in excess of the benefit derived and therefore detrimental to 
Shareholders, the Company may decide not to hedge the currency exposure of such Share Classes. 
 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do not 
exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion of the 
Net Asset Value of the relevant Share Class and any under-hedged position will be kept under review to 
ensure it is not carried forward from month-to-month. This review will also incorporate a procedure to 
ensure that positions in excess of 100% of Net Asset Value will not be carried forward from month to 
month.   
 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 

 
Collateral Policy 
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(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 
Prospectus, subject to any agreement on valuation made with the counterparty, collateral 
posted to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to- 
market value. 

 
(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 

Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis 
shall be held by the Depositary or a duly appointed sub-depositary. 

 
Further information on the criteria which collateral received by the Fund must meet is 
contained in the main body of the Prospectus under the heading "Non-Cash Collateral". 

 
(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 

to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
Fund will consist of such collateral as is agreed with the counterparty from time to time and may 
include any types of assets held by the Fund. 
 

(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 
can be found in the Prospectus under the heading "Appendix III - Efficient Portfolio 
Management and Use of Financial Derivative Instruments". The rationale for the use of this 
collateral valuation methodology is primarily to guard against the price volatility of assets being 
received by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 

 
Further information on the collateral policy is contained in Appendix III to the Prospectus under the 
heading "Collateral Policy". 

 
Borrowing and Leverage 

 
The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis. Such borrowings may only be used for short term liquidity purposes to cover the 
redemption of Shares. Further information on Borrowing and Leverage is contained in the main body 
of the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 

 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 

 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 

 
Dividend Policy 
 
Dividends will be declared on a quarterly basis for the Dist Shares, the EUR PfHdg Dist Shares, the 
GBP PfHdg Dist Shares, the CHF PfHdg Dist Shares, the MXN PfHdg Dist Shares, and the SEK PfHdg 
Dist Shares in accordance with the general provisions set out in the Prospectus under the heading 
“Dividend Policy" and Shareholders will be notified in advance of the date on which dividends will be 
paid. Distributions will not be made in respect of the Acc Shares, the EUR PfHdg Acc Shares, the GBP 
PfHdg Acc Shares, the CHF PfHdg Acc Shares, the MXN PfHdg Acc Shares, and the SEK PfHdg Acc 
Shares and income and other profits will be accumulated and reinvested in respect of those Shares. 

 
Trading 

 
Application will be made to Euronext Dublin, the London Stock Exchange or Deutsche Börse and/or 
such other exchanges as the Directors may determine from time to time (the "Relevant Stock 
Exchanges") for listing and/or admission to trading of the Shares issued and available to be issued on 
the main market of each of the Relevant Stock Exchanges on or about the Launch Date. This 
Supplement and the Prospectus together comprise listing particulars for the purposes of trading on the 
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main market of each of the Relevant Stock Exchanges. 
 

Exchange Traded Fund 
 

The Fund is an Exchange Traded Fund (“ETF”). The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges. It is envisaged that Shares 
will be bought and sold by private and institutional investors in the secondary market in the same way 
as the ordinary shares of a listed trading company. 

 
General Information Relating to the Fund 

 
Type Open-ended. 

Base Currency USD 
Business Day A day (other than a Saturday or Sunday) on which the United States 

Federal Reserve System is open or such other day or days that the 
Directors may determine and notify to Shareholders in advance. 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s Assets are listed 
or traded or markets relevant to the Reference Index are closed provided 
there is at least one Dealing Day per fortnight, subject always to the 
Directors’ discretion to temporarily suspend the determination of the Net 
Asset Value and the sale, conversion and/or redemption of Shares in the 
Company or any Fund in accordance with the provisions of the Prospectus 
and the Articles. 
The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for each Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or settlement 
(such closure may be made with little or no notice to the Investment 
Manager). 

The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4:30pm (Dublin time) one Business Day before the relevant Dealing Day 
or such other time as the Investment Manager may, in consultation with 
the Directors, determine and is notified to Shareholders by the Company 
provided always that the Dealing Deadline will be before the Valuation 
Point. No subscription, exchange or redemption applications may be 
accepted after the Valuation Point. 

Subscriptions, 
Exchanges and 
Repurchases 

All subscriptions, exchanges and repurchases can only take place through 
an Authorised Participant or other representative appointed by the 
Company in the relevant jurisdiction. 

Launch Date  14 September 2023 in respect of Class Acc Shares or such other date as 
the Directors determine to reflect the close of the Initial Offer Period. 

Minimum Fund Size  USD 30,000,000 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 9.00 
a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin time) on 
28 November 2024 or such earlier or later date as the Directors may 
determine. 
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Valuation Point 4.00 p.m. (New York time) on the relevant Dealing Day by reference to 
which the Net Asset Value per Share of the Fund is determined. At all 
times the Valuation Point will be after the Dealing Deadline. 
The value of any investments which are listed or dealt in on a Market shall 
be the closing bid price on the relevant Market at the Valuation Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such other 
day as the Directors (or their delegate) may determine and notify in 
advance to the applicant).  

Website etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 

Description of the Shares 
 

Share Class "Dist" 
Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 280. 
For example, if on 8 March 2023 the official closing level 
of the Reference Index was 1414.70 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class Dist 
Shares in the Fund would be 5.0525. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 
 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 280. 
For example, if on 8 March 2023 the official closing level 
of the Reference Index was 1414.70 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class Acc 
Shares in the Fund would be 5.0525. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

982 

http://etf.invesco.com/


 
Share Class "EUR PfHdg Dist" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 280. 
For example, if on 8 March 2023 the official closing level 
of the Reference Index was 1414.70 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class EUR 
PfHdg Dist Shares in the Fund would be 5.0525. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 
 

Share Class "EUR PfHdg Acc" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 280. 

For example, if on 8 March 2023 the official closing level 
of the Reference Index was 1414.70 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class EUR 
PfHdg Acc Shares in the Fund would be 5.0525. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 
 

Share Class "GBP PfHdg Dist" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 280. 

For example, if on 8 March 2023 the official closing level 
of the Reference Index was 1414.70 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class GBP 
PfHdg Dist Shares in the Fund would be 5.0525. 
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Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "GBP PfHdg Acc" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 280. 
For example, if on 8 March 2023 the official closing level 
of the Reference Index was 1414.70 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class GBP 
PfHdg Acc Shares in the Fund would be 5.0525. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "CHF PfHdg Dist" 
Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 280. 
For example, if on 8 March 2023 the official closing level 
of the Reference Index was 1414.70 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class CHF 
PfHdg Dist Shares in the Fund would be 5.0525. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "CHF PfHdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
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divided by 280. 
For example, if on 8 March 2023 the official closing level 
of the Reference Index was 1414.70 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class CHF 
PfHdg Acc Shares in the Fund would be 5.0525. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 
 

Share Class "MXN PfHdg Dist" 
Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 16. 
For example, if on 8 March 2023 the official closing level 
of the Reference Index was 1414.70 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class MXN 
PfHdg Dist Shares in the Fund would be 88.4188. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com.  

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "MXN PfHdg Acc" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 16. 
For example, if on 8 March 2023 the official closing level 
of the Reference Index was 1414.70 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class MXN 
PfHdg Acc Shares in the Fund would be 88.4188. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 
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Minimum Holding  N/A 
 
 

Share Class "SEK PfHdg Dist" 
Share Class Currency SEK 

Initial Issue Price Means in SEK, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 26. 

For example, if on 8 March 2023 the official closing level 
of the Reference Index was 1414.70 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class SEK 
PfHdg Dist Shares in the Fund would be 54.4115. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "SEK PfHdg Acc" 

Share Class Currency SEK 

Initial Issue Price Means in SEK, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 26. 
For example, if on 8 March 2023 the official closing level 
of the Reference Index was 1414.70 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class SEK 
PfHdg Acc Shares in the Fund would be 54.4115. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com.  

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement. 
 
Intra-Day Portfolio Value ("iNAV") 

 
Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
the heading "Intra-Day Portfolio Value". 

 
Fees and Expenses 

 
The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 
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Share Class All Share Classes 
Subscription Charge Up to 5% 

Redemption Charge Up to 3% 
 

The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares. Such Subscription Charge is payable to the Manager. 

 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 

 
Share Class "Acc" 
Management Fee Up to 0.18% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "Dist" 
Management Fee Up to 0.18% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR PfHdg Acc" 
Management Fee Up to 0.23% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR PfHdg Dist" 
Management Fee Up to 0.23% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
 

Share Class "GBP PfHdg Acc" 
Management Fee Up to 0.23% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "GBP PfHdg Dist" 
Management Fee Up to 0.23% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF PfHdg Acc" 
Management Fee Up to 0.23% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF PfHdg Dist" 
Management Fee Up to 0.23% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 
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Share Class "MXN PfHdg Acc" 
Management Fee Up to 0.23% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN PfHdg Dist" 
Management Fee Up to 0.23% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "SEK PfHdg Acc" 
Management Fee Up to 0.23% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "SEK PfHdg Dist" 
Management Fee Up to 0.23% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus. 

 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 

 
Dilution Levy: The Fund will not apply a dilution levy. 

 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 
 
German Investment Tax Act  
 
In accordance with the German Investment Tax Act, as amended from time to time (“GITA”), the Fund 
intends to qualify as an equity fund as defined in section 2 para 6 GITA, and will continuously invest 
more than 50% of its Net Asset Value (as defined in section 2 para. 9a sent. 2 and 3 GITA) into 
equities (as defined in section 2 para 8 GITA). 
 
Exchange of Shares 
 
Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any 
Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being offered 
at that time (the "New Class") provided that all the criteria for applying for Shares in the New Class 
have been met.   
 
The general provisions and procedures relating to redemptions will apply equally to exchanges.  All 
exchanges will be treated as a redemption of the Shares of the Original Class and application to the 
purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge will be 
payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the Repurchase 
Price for the total number of Shares in the Original Class to be repurchased. 
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GENERAL DESCRIPTION OF THE REFERENCE INDEX 
 
 

 
The Reference Index tracks the performance of large- and mid-capitalisation Energy companies in 
developed markets, and through a combination of exclusions and by re-weighting constituents’ free-float 
market capitalisation weights based upon certain environmental, social and governance (“ESG”) metrics, 
seeks to collectively enhance the Reference Index’s ESG profile and reduce its carbon footprint, relative to 
the S&P World Energy Index (the “Parent Index”). 
 
The Reference Index is further described below but only represents an extract of information available from 
public sources and neither the Directors, the Manager, S&P Dow Jones Indices LLC or such other successor 
sponsor to the Reference Index (the "Index Provider") nor the Investment Manager take any responsibility 
for the accuracy or completeness of such information.  
 
The Parent Index is a free float-adjusted market capitalisation weighted index which aims to measure the 
performance of companies in the S&P World Index that are classified as Energy according to the Global 
Industry Classification Standard ("GICS"). 
 
The Reference Index is constructed from the Parent Index by using the Index Provider’s exclusionary criteria 
to exclude from the Parent Index on a quarterly basis (per the Index Rebalancing and Weighting section) 
securities that: 
 
(i) are involved (as defined by the Index Provider) in the following business activities: tobacco, 

controversial weapons, oil sands, small arms, military contracting and thermal coal; and 
(ii) are classified as Non-Compliant according to the United Nations Global Compact (UNGC) principles 
 
Further, the Reference Index excludes on a semi-annual basis (per the Index Rebalancing and Weighting 
section) securities that: 
 
(i) do not have an S&P Global ESG Score;  
(ii) do not have carbon intensity data;  
(iii) have an S&P Global ESG Score that falls within the lowest 20% of ESG scores by stock count of 

the Parent Index; and 
(iv) have carbon intensity levels that rank in the worst 10% of companies by free-float market cap per 

GICS Industry Group of the Parent Index and in the worst 10% of companies by free-float market 
cap in the S&P World Index. 

 
Securities are also excluded if the Index Provider’s Reference Index Committee decides to remove them 
following an evaluation of the potential impact of controversial company activities raised by an S&P Media 
and Stakeholder Analysis Report (that flags any company as facing potential ESG risk incidents and/or 
controversial activities); securities can be excluded immediately, intra-rebalance, if deemed appropriate. 
 
The Reference Index then applies an optimisation approach to re-weight remaining eligible securities with a 
view to achieving: 1) an uplift in the weighted average S&P Global ESG Score, relative to the Parent Index, 
such that the weighted average S&P Global ESG Score of the Reference Index is equivalent to a score that 
would be achieved if the 25% lowest scoring stocks by free-float market cap per GICS Industry Group were 
removed from the Parent Index; 2) the maximum of either a 30% decrease in the weighted average carbon 
intensity relative to the Parent Index, or the weighted average carbon intensity equivalent to the removal of 
securities that have carbon intensity levels that rank in the worst 25% of companies by free-float market cap 
per GICS Industry Group of the Parent Index and in the worst 25% of companies by free-float market cap in 
the S&P World Index. 
  
The above optimisation is subject to the following constraints: 1) the weighted average S&P Global ESG 
Score cannot be lower than that of the Parent Index after removing the lowest 20% of ESG scores by stock 
count; 2) the weight of each individual constituent will not be overweighted by more than 5% relative to its 
weight in the Parent Index; 3) the weight of each individual constituent will not be overweighted by more than 
10 times its relative weight in the Parent Index; 4) a floor of 0.01% will be applied such that eligible 
constituents with weights below the floor are excluded from the Reference Index; and 5) at each semi-annual 
rebalance there is a maximum turnover limit applied unless it is not possible for the optimisation targets, 
detailed above, to be achieved without a significant deviation from the targeted level for each, in which case 
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this turnover constraint is relaxed in stages, and then removed entirely if no feasible solution can be found. 
 
Capitalised terms used above and not defined herein are defined by the Index Provider. Further information 
on these terms and the Reference Index methodology can be found on the Index Provider’s website. 
 
Index Rebalancing and Weighting 
 
The Reference Index rebalances on a semi-annual basis and is effective after the close of the last business 
day of April and October (each an “Index Rebalancing Date”). On each Index Rebalancing Date, the weights 
of the securities comprising the Reference Index are re-calculated by the Index Provider by applying all of 
the exclusionary criteria and the optimisation approach described above. 
 
On a quarterly basis between Index Rebalancing Dates, the Index Provider assesses the compliance of the 
securities comprising the Reference Index with some of the ESG criteria described above (each an “Index 
Review Date”). On each Index Review Date, securities may be removed from the Reference Index if such 
securities breach the exclusionary screens (i) and (ii) set out above. Securities may also be removed from 
the Reference Index outside of an Index Review Date, if assessed to by the Index Provider to be in breach 
of the exclusionary screen set out in (ii) above. 
 
Furthermore, on each Rebalance and Index Review Date, the weight of the largest company in the Reference 
Index will be capped at 31.5% and the weight of all other companies in the Reference Index will be capped 
at 18%. 
  
The Fund will bear the costs of any rebalancing trades (i.e. the costs of buying and selling securities of the 
Reference Index and associated taxes and transaction costs). 
 
Index Provider and Website 
 
The Reference Index is sponsored by S&P Dow Jones Indices LLC and more details on the Reference Index 
can be found at https://www.spglobal.com/spdji/en/supplemental-data/europe/. 
 
Publication 
 
The level of the Reference Index will be published on: https://www.spglobal.com/spdji/en/supplemental-
data/europe/. 
 

 

OTHER INFORMATION 
 
 

Taxation 
 

The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus. 

 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile. 

 
Consequences of Disruption Events 

 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs. Further information on the consequences of Disruption Events is contained in the 
main body of the Prospectus under the heading "Disruption Events". 

 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 

990 



nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 
 
Risk Factors 

 
Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus. In 
addition, Shareholders must also note that: 

 
(a) Environmental, Social and Governance Risk: The Fund intends to invest in securities of issuers 

that manage their ESG exposures better relative to their peers. This may affect the Fund’s 
exposure to certain issuers and cause the Fund to forego certain investment opportunities. The 
Fund may perform differently to other funds, including underperforming other funds that do not 
seek to invest in securities of issuers based on their ESG ratings. 
 

(b) Sector Concentration Risk: The Fund primarily invest in securities within a specific or small number 
of sectors and/or industries. Adverse developments within such sectors and/or industries may 
affect the value of the underlying securities of the Fund investing in such securities. Investors 
should be prepared to accept a higher degree of risk when investing in a fund (such as the Fund) 
that primarily invests in securities within a specific or small number of sectors and/or industries 
than a fund that is more widely diversified across different sectors. 

 
(c) Country Concentration Risk: A Fund may be invested in a single country or small number of 

countries. A geographically concentrated investment strategy may be subject to a greater degree  
of volatility and of risk than one that is geographically diversified. The Fund’s Investments will 
become more susceptible to fluctuations in value resulting from economic or business conditions 
in the country where the Fund is invested. As a consequence, the aggregate return of the Fund 
may be adversely affected by the unfavourable developments in such country. 
 

Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest. 

 
Disclaimers 

 
THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE 
INDEX PROVIDER TOGETHER THE “RESPONSIBLE PARTIES” DO NOT GUARANTEE THE 
ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 
SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. 
THE RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, 
TO ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN RESPECT 
OF THE REFERENCE INDEX DESCRIBED HEREIN. 
 
THE INDEX PROVIDER MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY 
DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR 
PURPOSE OR USE WITH RESPECT TO THE REFERENCE INDEX OR STRATEGY OR ANY DATA 
INCLUDED HEREIN. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL THE 
INDEX PROVIDER HAVE ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR 
CONSEQUENTIAL DAMAGES OR FOR ANY LOST PROFITS, EVEN IF NOTIFIED OF THE 
POSSIBILITY OF SUCH DAMAGES. 
 
THE " S&P WORLD ESG ENHANCED ENERGY INDEX" IS A PRODUCT OF S&P DOW JONES 
INDICES LLC OR ITS AFFILIATES (“SPDJI”), AND HAS BEEN LICENSED FOR USE BY THE 
MANAGER. STANDARD & POOR’S® AND S&P® ARE REGISTERED TRADEMARKS OF 
STANDARD & POOR’S FINANCIAL SERVICES LLC; DOW JONES® IS A REGISTERED 
TRADEMARK OF DOW JONES TRADEMARK HOLDINGS LLC (“DOW JONES”); AND THESE 
TRADEMARKS HAVE BEEN LICENSED FOR USE BY SPDJI AND SUBLICENSED FOR CERTAIN 
PURPOSES BY THE MANAGER. IT IS NOT POSSIBLE TO INVEST DIRECTLY IN AN INDEX. THE 
FUND IS NOT SPONSORED, ENDORSED, SOLD OR PROMOTED BY SPDJI, DOW JONES, S&P, 
ANY OF THEIR RESPECTIVE AFFILIATES (COLLECTIVELY, “S&P DOW JONES INDICES”). 
NEITHER S&P DOW JONES INDICES MAKE ANY REPRESENTATION OR WARRANTY, EXPRESS 
OR IMPLIED, TO THE OWNERS OF THE FUND OR ANY MEMBER OF THE PUBLIC REGARDING 
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THE ADVISABILITY OF INVESTING IN SECURITIES GENERALLY OR IN THE FUND 
PARTICULARLY OR THE ABILITY OF THE S&P WORLD ESG ENHANCED ENERGY INDEX TO 
TRACK GENERAL MARKET PERFORMANCE. PAST PERFORMANCE OF AN INDEX IS NOT AN 
INDICATION OR GUARANTEE OF FUTURE RESULTS. S&P DOW JONES INDICES’ ONLY 
RELATIONSHIP TO THE MANAGER WITH RESPECT TO THE S&P WORLD ESG ENHANCED 
ENERGY INDEX IS THE LICENSING OF THE INDEX AND CERTAIN TRADEMARKS, SERVICE 
MARKS AND/OR TRADE NAMES OF S&P DOW JONES INDICES AND/OR ITS LICENSORS. THE 
S&P WORLD ESG ENHANCED ENERGY INDEX IS DETERMINED, COMPOSED AND 
CALCULATED BY S&P DOW JONES INDICES WITHOUT REGARD TO THE MANAGER OR THE 
FUND. S&P DOW JONES INDICES HAVE NO OBLIGATION TO TAKE THE NEEDS OF THE 
MANAGER OR THE OWNERS OF THE FUND INTO CONSIDERATION IN DETERMINING, 
COMPOSING OR CALCULATING THE S&P WORLD ESG ENHANCED ENERGY INDEX. NEITHER 
S&P DOW JONES INDICES ARE RESPONSIBLE FOR AND HAVE NOT PARTICIPATED IN THE 
DETERMINATION OF THE PRICES, AND AMOUNT OF THE FUND OR THE TIMING OF THE 
ISSUANCE OR SALE OF THE FUND OR IN THE DETERMINATION OR CALCULATION OF THE 
EQUATION BY WHICH THE FUND IS TO BE CONVERTED INTO CASH, SURRENDERED OR 
REDEEMED, AS THE CASE MAY BE. S&P DOW JONES INDICES HAVE NO OBLIGATION OR 
LIABILITY IN CONNECTION WITH THE ADMINISTRATION, MARKETING OR TRADING OF THE 
FUND. THERE IS NO ASSURANCE THAT INVESTMENT PRODUCTS BASED ON THE S&P WORLD 
ESG ENHANCED ENERGY INDEX WILL ACCURATELY TRACK INDEX PERFORMANCE OR 
PROVIDE POSITIVE INVESTMENT RETURNS. S&P DOW JONES INDICES LLC IS NOT AN 
INVESTMENT OR TAX ADVISOR. A TAX ADVISOR SHOULD BE CONSULTED TO EVALUATE THE 
IMPACT OF ANY TAX-EXEMPT SECURITIES ON PORTFOLIOS AND THE TAX CONSEQUENCES 
OF MAKING ANY PARTICULAR INVESTMENT DECISION. INCLUSION OF A SECURITY WITHIN 
AN INDEX IS NOT A RECOMMENDATION BY S&P DOW JONES INDICES TO BUY, SELL, OR HOLD 
SUCH SECURITY, NOR IS IT CONSIDERED TO BE INVESTMENT ADVICE.  
  
NEITHER S&P DOW JONES INDICES GUARANTEES THE ADEQUACY, ACCURACY, TIMELINESS 
AND/OR THE COMPLETENESS OF THE S&P WORLD ESG ENHANCED ENERGY INDEX OR ANY 
DATA RELATED THERETO OR ANY COMMUNICATION, INCLUDING BUT NOT LIMITED TO, ORAL 
OR WRITTEN COMMUNICATION (INCLUDING ELECTRONIC COMMUNICATIONS) WITH 
RESPECT THERETO. S&P DOW JONES INDICES SHALL NOT BE SUBJECT TO ANY DAMAGES 
OR LIABILITY FOR ANY ERRORS, OMISSIONS, OR DELAYS THEREIN. S&P DOW JONES 
INDICES MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY DISCLAIMS ALL 
WARRANTIES, OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE OR 
AS TO RESULTS TO BE OBTAINED BY THE MANAGER, OWNERS OF THE FUND, OR ANY OTHER 
PERSON OR ENTITY FROM THE USE OF THE S&P WORLD ESG ENHANCED ENERGY INDEX 
OR WITH RESPECT TO ANY DATA RELATED THERETO. WITHOUT LIMITING ANY OF THE 
FOREGOING, IN NO EVENT WHATSOEVER SHALL S&P DOW JONES INDICES BE LIABLE FOR 
ANY INDIRECT, SPECIAL, INCIDENTAL, PUNITIVE, OR CONSEQUENTIAL DAMAGES INCLUDING 
BUT NOT LIMITED TO, LOSS OF PROFITS, TRADING LOSSES, LOST TIME OR GOODWILL, EVEN 
IF THEY HAVE BEEN ADVISED OF THE POSSIBLITY OF SUCH DAMAGES, WHETHER IN 
CONTRACT, TORT, STRICT LIABILITY, OR OTHERWISE. THERE ARE NO THIRD PARTY 
BENEFICIARIES OF ANY AGREEMENTS OR ARRANGEMENTS BETWEEN S&P DOW JONES 
INDICES AND THE MANAGER, OTHER THAN THE LICENSORS OF S&P DOW JONES INDICES. 
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Annex

Product name: Invesco S&P World Energy ESG UCITS ETF Legal entity identifier: 5493007P6I7WEHMCJD97

Sustainable

investment means an

investment in an

economic activity that

contributes to an

environmental or social

objective, provided that

the investment does

not significantly harm

any environmental or

social objective and

that the investee

companies follow good

governance practices.

The EU Taxonomy is a

classification system

laid down in Regulation

(EU) 2020/852,

establishing a list of

environmentally

sustainable

economic activities.

That Regulation does

not lay down a list of

socially sustainable

economic activities.

Sustainable

investments with an

environmental objective

might be aligned with

the Taxonomy or not.

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

Yes

It will make a minimum of sustainable investments

with an environmental objective: %

in economic activities that qualify as environmentally

sustainable under the EU Taxonomy

in economic activities that do not qualify as environmentally

sustainable under the EU Taxonomy

It will make a minimum of sustainable investments

with a social objective: %

Sustainability

indicators measure

how the environmental

or social characteristics

promoted by the

financial product are

attained.

What environmental and/or social characteristics are promoted by this financial product?

The environmental and social characteristics promoted by the Fund are to provide exposure to the risk

and return profile of the S&P World Energy Index (the "Parent Index"), gaining exposure to

corresponding sectors whilst improving the ESG characteristics and reducing carbon emissions of the

Fund relative to the Parent Index, such that the Fund promotes investment in companies with improved

ESG characteristics and lower carbon emissions compared to companies which are constituents of the

Parent Index. The Fund achieves this by tracking the S&P World ESG Enhanced Energy Index (the

"Reference Index"), which has a methodology that is consistent with attaining the environmental and

social characteristics promoted by the Fund. 

The environmental and social characteristics are achieved by applying the Index Provider’s exclusion

criteria to the eligible securities and by using an optimisation approach to achieve an uplift in the

weighted average S&P Global ESG Score and a decrease in the weighted average carbon intensity

relative to the Parent Index. 

What sustainability indicators are used to measure the attainment of each of the environmental or social

characteristics promoted by this financial product?

The Fund uses a variety of indicators to measure the attainment of the environmental and social

characteristics. This includes:

S&P Global ESG Score (as defined in the methodology of the Reference Index) improvement

relative to the Parent Index;

CO2 emissions reduction relative to the Parent Index; and

Percentage of the Fund portfolio invested in excluded companies involved in controversial

business activities and controversies (as defined in the methodology of the Reference Index).*

* The Fund should not be invested in companies which are excluded from the index and so this figure is

expected to be around 0%. 

What are the objectives of the sustainable investments that the financial product partially intends to

make and how does the sustainable investment contribute to such objectives?

No

It promotes Environmental/Social (E/S)

characteristics and while it does not have as its

objective a sustainable investment, it will have a

minimum proportion of % of sustainable

investments

with an environmental objective in economic activities that

qualify as environmentally sustainable under the EU Taxonomy

with an environmental objective in economic activities that do

not qualify as environmentally sustainable under the EU

Taxonomy

with a social objective

It promotes E/S characteristics, but will not make

any sustainable investments
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NA

Principal adverse

impacts are the most

significant negative

impacts of investment

decisions on

sustainability factors

relating to

environmental, social

and employee matters,

respect for human

rights, anti-corruption

and anti-bribery

matters.

How do the sustainable investments that the financial product partially intends to make, not cause

significant harm to any environmental or social sustainable investment objective?

NA

How have the indicators for adverse impacts on sustainability factors been taken into account?

NA

How are the sustainable investments aligned with the OECD Guidelines for Multinational Enterprises

and the UN Guiding Principles on Business and Human Rights? Details:

NA

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned

investments should not significantly harm EU Taxonomy objectives and is accompanied by specific EU

criteria.

The “do no significant harm” principle applies only to those investments underlying the financial

product that take into account the EU criteria for environmentally sustainable economic activities. The

investments underlying the remaining portion of this financial product do not take into account the EU

criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any environmental or social

objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

Yes No

The index methodology considers principal adverse impacts on sustainability factors, primarily through a

set of exclusion criteria corresponding to the indicators that are defined in Table 1, Annex I of the RTS.

Additionally, the Fund identifies priority investee entities using thresholds on each principal adverse

impacts indicator and engages through methods such as letters, meetings and proxy voting as

appropriate. Information on principal adverse impacts on sustainability factors is available in the annual

report of the Fund.

The next annual report of the Fund will describe the extent to which environmental or social

characteristics are met. The annual report will be available on the Fund's website at etf.invesco.com.

The investment

strategy guides

investment decisions

based on factors such

as investment

objectives and risk

tolerance.

Good governance

practices include sound

management

structures, employee

relations, remuneration

of staff and tax

compliance.

What investment strategy does this financial product follow?

The investment objective of the Fund is to achieve the net total return performance of Reference Index,

less fees, expenses and transaction costs. In order to achieve the investment objective, the Fund will

employ a replication method that looks to invest as far as possible and practicable in the constituents of

the Reference Index. The Fund intends to replicate the Reference Index by holding all of its constituent

securities in a similar proportion to their weightings in the Reference Index. 

Please note that this Annex forms part of, and should be read in conjunction with the Supplement.

Please refer to the Supplement for further information.

What are the binding elements of the investment strategy used to select the investments to attain each

of the environmental or social characteristics promoted by this financial product?

The environmental characteristics of the Fund are achieved by tracking the Reference Index within an

acceptable tracking error and in accordance with the investment policy as outlined in the Supplement.

The Reference Index is constructed from the Parent Index by using the Index Provider’s exclusionary

criteria to exclude from the Parent Index on a quarterly basis (per the Index Rebalancing and Weighting

section) securities that:
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1. are involved (as defined by the Index Provider) in the following business activities: tobacco,

controversial weapons, oil sands, small arms, military contracting and thermal coal; and

2. are classified as Non-Compliant according to the United Nations Global Compact (UNGC)

principles.

Further, the Reference Index excludes on a semi-annual basis (per the Index Rebalancing and

Weighting section) securities that:

1. do not have a S&P Global ESG Score; 

2. do not have carbon intensity data; 

3. have an S&P Global ESG Score that falls within the lowest 20% of ESG scores by stock count

of the Parent Index; and

4. have carbon intensity levels that rank in the worst 10% of companies by free-float market

cap per GICS Industry Group of the Parent Index and in the worst 10% of companies by free-

float market cap in the S&P World Index.

Securities are also excluded if the Index Provider’s Reference Index Committee decides to remove them

following an evaluation of the potential impact of controversial company activities raised by an S&P

Media and Stakeholder Analysis Report (that flags any company as facing potential ESG risk incidents

and/or controversial activities); securities can be excluded immediately, intra-rebalance, if deemed

appropriate.

The Reference Index then applies an optimisation approach to re-weight remaining eligible securities

with a view to achieving: 1) an uplift in the weighted average S&P Global ESG Score, relative to the

Parent Index, such that the weighted average S&P Global ESG Score of the Reference Index is

equivalent to a score that would be achieved if the 25% lowest scoring stocks by free-float market cap

per GICS Industry Group were removed from the Parent Index; 2) the maximum of either a 30%

decrease in the weighted average carbon intensity relative to the Parent Index, or the weighted

average carbon intensity equivalent to the removal of securities that have carbon intensity levels that

rank in the worst 25% of companies by free-float market cap per GICS Industry Group of the Parent

Index and in the worst 25% of companies by free-float market cap in the S&P World Index.

The above optimisation is subject to the following constraints: 1) the weighted average S&P Global ESG

Score cannot be lower than that of the Parent Index after removing the lowest 20% of ESG scores by

stock count; 2) the weight of each individual constituent will not be overweighted by more than 5%

relative to its weight in the Parent Index; 3) the weight of each individual constituent will not be

overweighted by more than 10 times its relative weight in the Parent Index; 4) a floor of 0.01% will be

applied such that eligible constituents with weights below the floor are excluded from the Reference

Index; and 5) at each semi-annual rebalance there is a maximum turnover limit applied unless it is not

possible for the optimisation targets, detailed above, to be achieved without a significant deviation

from the targeted level for each, in which case this turnover constraint is relaxed in stages, and then

removed entirely if no feasible solution can be found.

The Reference Index rebalances on a semi-annual basis and is effective after the close of the last

business day of April and October (each an “Index Rebalancing Date”). On each Index Rebalancing

Date, the weights of the securities comprising the Reference Index are re-calculated by the Index

Provider by applying all of the exclusionary criteria and the optimisation approach described above.

On a quarterly basis between Index Rebalancing Dates, the Index Provider assesses the compliance of

the securities comprising the Reference Index with some of the ESG criteria described above (each an

“Index Review Date”). On each Index Review Date, securities may be removed from the Reference

Index if such securities breach the exclusionary screens (i) and (ii) set out above. Securities may also

be removed from the Reference Index outside of an Index Review Date, if assessed by the Index

Provider to be in breach of the exclusionary screen set out in (ii) above.

Where a previously eligible security subsequently ceases to meet the environmental or

social characteristics of the Fund, or where the Fund acquires a security as a result of a corporate

action and such security does not meet the environmental or social characteristics of the Fund, the

Fund may continue to hold such security until such time that the security is removed as a component

of the Reference Index at the next rebalance date.

Capitalised terms used above and not defined herein are defined by the Index Provider.

What is the committed minimum rate to reduce the scope of the investments considered prior to the

application of that investment strategy?

The methodology of the Reference Index excludes issuers that fall within the worst 20% by stock count,

according to S&P Global ESG Scores.

What is the policy to assess good governance practices of the investee companies?
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The index methodology of the Reference Index includes good governance criteria whereby companies

are assessed against indicators such as sound management structures, employee relations,

remuneration of staff and tax compliance. Companies that are deemed not to meet good governance

practices according to the methodology of the Reference Index will be excluded. 

Asset allocation

describes the share of

investments in specific

assets.

Taxonomy-aligned

activities are expressed

as a share of:

What is the asset allocation planned for this financial product?

A minimum of 90% of the Fund's NAV will be selected according to the binding elements of the

investment strategy, on the basis that they align with the environmental and social characteristics of the

Fund. 

Up to 10% of the Fund's NAV will be invested in financial derivative instruments for hedging and/or

efficient portfolio management purposes and cash for ancillary liquidity purposes. 

Investments

#1 Aligned with

E/S

characteristics

90.00%

#2 Other

10.00%

#1B Other E/S

characteristics

90.00%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the environmental or social

characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the environmental or social

characteristics, nor are qualified as sustainable investments.

How does the use of derivatives attain the environmental or social characteristics promoted by the

financial product?

The Fund does not use derivatives to attain the environmental or social characteristics promoted by the

Fund. The Fund will use derivatives for hedging and efficient portfolio management purposes only.

To comply with the EU

Taxonomy, the criteria for

fossil gas include

limitations on emissions

and switching to

renewable power or low-

carbon fuels by the end of

2035. For nuclear

energy, the criteria

include comprehensive

safety and waste

management rules

Enabling activities

directly enable other

activities to make a

substantial contribution to

an environmental

objective.

Transitional activities

are activities for which

low-carbon alternatives

are not yet available and

among others have

greenhouse gas emission

To what minimum extent are sustainable investments with an environmental objective aligned with the EU

Taxonomy?

0%

Does the financial product invest in fossil gas and/or nuclear energy related activities that comply with

the EU Taxonomy ?

Yes  

In fossil gas In nuclear energy

No

turnover reflecting

the share of revenue

from green activities

of investee

companies

-

capital expenditure

(CapEx) showing the

green investments

made by investee

companies, e.g. for a

transition to a green

economy.

-

operational

expenditure (OpEx)

reflecting green

operational activities

of investee

companies.

-

1

¹ Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do no significant harm to any EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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levels corresponding to

the best performance.
The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. As

there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph shows

the Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, while the

second graph shows the Taxonomy alignment only in relation to the investments of the financial product other than

sovereign bonds.

1. Taxonomy-alignment of investments including sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

2. Taxonomy-alignment of investments excluding sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

This graph represents   100  % of the total investments.

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

What is the minimum share of investments in transitional and enabling activities?

NA

What is the minimum share of sustainable investments with an environmental objective that are not aligned

with the EU Taxonomy?

0%

What is the minimum share of socially sustainable investments?

0%

What investments are included under “#2 Other”, what is their purpose and are there any minimum

environmental or social safeguards?

Investments included under this category are financial derivative instruments for hedging and/or

efficient portfolio management purposes and cash for ancillary liquidity. No minimum environmental or

social safeguards are applied in relation to these instruments. 

Reference

benchmarks are

indexes to measure

whether the financial

product attains the

environmental or social

characteristics that

they promote.

Is a specific index designated as a reference benchmark to determine whether this financial

product is aligned with the environmental and/or social characteristics that it promotes?

Yes

How is the reference benchmark continuously aligned with each of the environmental or social

characteristics promoted by the financial product?

The Reference Index has been selected on the basis that it aligns with the environmental and social

characteristics promoted by the Fund, which is to provide exposure to the risk and return profile of the

Parent Index, gaining exposure to corresponding sectors whilst improving ESG characteristics and

reducing carbon emissions relative to the Parent Index. 

How is the alignment of the investment strategy with the methodology of the index ensured on a

continuous basis?

The Fund aims to track the performance of the Reference Index as closely as possible. As such, the

are sustainable

investments with

an

environmental objective

that do not take into

account the criteria

for environmentally

sustainable economic

activities under the EU

Taxonomy.
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Fund replicates the composition of the Reference index as closely as practical.

How does the designated index differ from a relevant broad market index?

The Reference Index differs from a broad market index because it seeks to achieve an uplift in the

weighted average S&P Global ESG Score and a decrease in the weighted average carbon intensity

relative to the Parent Index (a subset of the S&P World Index (a relevant broad market index) which

includes companies in the energy sector).

Where can the methodology used for the calculation of the designated index be found?

Please refer to the index methodology which can be found in the 'Documents' tab of the Fund's website

at etf.invesco.com.

Where can I find more product specific information online? More product-specific information

can be found on the website:

More product specific information can be found on the Fund's webpage at etf.invesco.com. 
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Invesco S&P World Financials ESG UCITS ETF 
 

Supplement to the Prospectus 
 

This Supplement contains information in relation to Invesco S&P World Financials ESG UCITS ETF (the 
"Fund"), a sub-fund of Invesco Markets II plc (the "Company ") an umbrella type open ended investment 
company with variable capital, governed by the laws of Ireland and authorised by the Central Bank of Ireland 
(the "Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 

 
This Supplement forms part of, may not be distributed unless accompanied by (other than to prior 
recipients of the Prospectus of the Company dated 28 May 2024, as may be amended, supplemented 
or modified from time to time, (the "Prospectus")), and must be read in conjunction with, the 
Prospectus. 

 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT, AND THE RISKS INVOLVED, ARE SUITED TO YOUR OWN PERSONAL 
CIRCUMSTANCES AND OBJECTIVES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

 
Capitalised terms used in this Supplement will have the meanings given to them in the Definitions 
section below or in the Prospectus. 

 
Invesco Markets II plc 

 
An umbrella fund with segregated liability between the sub-funds 

 
Dated 28 May 2024  

 
This Supplement replaces the Supplement dated 13 March 

2023 
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IMPORTANT INFORMATION 
 
 

Suitability of Investment 
 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 

 
The Shares are not principal protected. The value of the Shares may go up or down and you 
may not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for a 
discussion of certain risks that should be considered by you. 

 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. Certain risks attached to 
investments in FDIs are set out in the Prospectus under “Risk Factors”.  
 
Prospective investors should refer to the annex to this Supplement regarding the Fund’s 
environmental and / or social characteristics. 

 
The Fund's Shares purchased on the secondary market cannot usually be sold directly back to 
the Fund. Investors must buy and sell Shares on a secondary market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may 
pay more than the current net asset value when buying Shares and may receive less than the 
current net asset value when selling them. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

 
Profile of a typical investor 

 
A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the long term. Such an investor is also one that is able to assess the merits and risks 
of an investment in the Shares.  

 
Responsibility 

 
The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement) is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance of 
such information. 

 
General 
This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made. 
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As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities. 

 
Distribution of this Supplement and Selling Restrictions 

 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 

 
Definitions 

 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 

 
 
 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 
 
 

Investment Objective of the Fund 
 
The investment objective of the Fund is to achieve the net total return of the S&P World ESG Enhanced 
Financials Index (the "Reference Index") less fees, expenses and transaction costs. 

 
Further information on the components and selection criteria of the Reference Index is set out below 
under "General Description of the Reference Index". 

 
Investment Policy of the Fund 
 
In order to achieve the investment objective, the Fund will employ a replication method that looks to invest 
as far as possible and practicable in the constituents of the Reference Index. The Fund intends to replicate 
the Reference Index by holding all of its constituent securities in a similar proportion to their weightings in 
the Reference Index. In order to replicate the Reference Index, the Fund may invest up to 20% of its Net 
Asset Value in shares issued by the same body. This limit may be raised to 35% for a single issuer in 
exceptional market circumstances, for example, market dominance. Market dominance exists where a 
particular component of the Reference Index has a dominant position in the particular market sector or 
geographical region in which it operates and as a result accounts for a large proportion of the Reference 
Index. This means that the Fund may have a high concentration of investment in a particular issuer. 
Further information in relation to how the Fund will seek to track the Reference Index is set out in section 
4 “Investment Objective and Policies” and section 5 “Investment Restrictions and Permitted 
Investments” of the Prospectus. 

 
There are a number of circumstances where gaining access to the components of the Reference Index 
may be prohibited by regulation, may not otherwise be in the Shareholders’ interests or may not otherwise 
be possible or practicable.  

 
The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank.  
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The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: 
options and futures transactions, forward contracts, non-deliverable forwards and spot foreign 
exchange transactions. Further details on FDIs and how they may be used are contained in the main 
part of the Prospectus under "Appendix III - Efficient Portfolio Management and Use of Financial 
Derivative Instruments". 

 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS.  
 
With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. 

 
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 
Permitted Investments". 
 
Transparency of the Promotion of Environmental or Social Characteristics  
 
The Fund is an Article 8 Fund (as defined in the Prospectus).  
 
The environmental and social characteristics promoted by the Fund are to provide exposure to a risk 
and return profile of the Parent Index, gaining exposure to corresponding sectors whilst improving ESG 
(environmental, social and governance) characteristics and reducing carbon emissions. The Fund 
achieves this by tracking the Reference Index, which has a methodology that is consistent with attaining 
the environmental and social characteristics promoted by the Fund.  
 
The environmental and social characteristics are achieved by applying the Index Provider’s exclusion 
criteria to the eligible securities and by using an optimisation approach to improve the S&P Global ESG 
Score and decrease carbon emissions relative to the Parent Index.  
 
Further information on how the environmental and social characteristics promoted by the Fund are 
achieved is set out under the heading “General Description of the Reference Index” below. Further 
information on the environmental and social characteristics promoted by the Fund and how the 
investments of the Fund follow good governance practices is disclosed in the annex to this Supplement. 
 
The Fund generally expects to invest a portion of its assets in sustainable investments. The investments 
underlying the Fund, however, do not currently take into account the EU criteria for environmentally 
sustainable economic activities as defined in Regulation (EU) 2020/852 on the establishment of a 
framework to facilitate sustainable investment (the “Taxonomy Regulation”) and so the “do no 
significant harm” principle under the Taxonomy Regulation does not currently apply to the investments 
underlying the Fund. The Fund does not currently intend to be aligned with the Taxonomy Regulation 
and, at the date of this Supplement, 0% of the Fund’s investments will be aligned with the environmental 
objectives under the Taxonomy Regulation. The Manager will keep the Fund’s position vis-à-vis the 
Taxonomy Regulation under consideration and, to the extent required, the Supplement will be amended 
accordingly. 
 
Further details on the transparency of the promotion of ESG characteristics are contained in the 
Prospectus under "Appendix IV - Sustainable Finance". 

 
Index Tracking Strategy 

 
It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) between 0%and 1% under normal market 
conditions. However, exceptional circumstances may arise which cause the Fund's Tracking Error to 
exceed 1%. Investors should note that the Tracking Error set out in this section is for the Unhedged 
Share Classes against the Reference Index (which is also unhedged). 

 
Investment Restrictions of the Fund 
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Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions and Permitted Investments" in the Prospectus apply to the Fund. 

 
Efficient Portfolio Management 

 
Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the “Securities Financing Transactions” section below and in the main body of the 
Prospectus under the heading "Efficient Portfolio Management and Use of Financial Derivative 
Instruments ". 

 
Securities Financing Transactions 

 
The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending.  The Fund's use 
of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance with 
normal market practice, the Central Bank Regulations and any other statutory instrument, regulations, 
rules, conditions, notices, requirements or guidance of the Central Bank issued from time to time 
applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks. Securities lending will be for efficient portfolio management purposes 
only. 
 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are equity. The maximum proportion of the 
Fund's assets that may be subject to securities lending is 100%, and the expected proportion of the Fund's 
assets that may be subject to securities lending is between 0% and 30%. 
 
All securities of the Fund subject to securities lending will be recalled over voting dates to enable the 
Investment Manager to vote. The only collateral accepted in relation to securities lending for the Fund will 
be government debt issued by OECD countries and Singapore. 
 
Securities lending means transactions by which one party transfers securities to the other party subject to 
a commitment that the other party will return equivalent securities on a future date or when requested to 
do so by the party transferring the securities, that transaction being considered as securities lending for 
the party transferring the securities.  
 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all fully 
transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
securities lending agents engaged by the Company from time to time. Such fees and expenses of any 
securities lending agents engaged by the Company, which will be at normal commercial rates together 
with VAT, if any, thereon, will be borne by the Company or the Fund in respect of which the relevant party 
has been engaged. As of the date of this Supplement, 90% of the revenues arising from securities lending 
will be returned to the Fund and 10% of the revenues (representing the attendant direct and indirect 
operational costs and fees of the securities lending agent) will be retained by the securities lending agent. 
The identity of any securities lending agents engaged by the Company from time to time shall be included 
in the Company's semi-annual and annual reports. 
 
The types of acceptable counterparty and the diversification requirements are explained in Appendix III of 
the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties that 
have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be subject 
to ongoing supervision by a public authority, be financially sound and have the necessary organisational 
structure and resources for the relevant type of transaction.  
 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
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conflict of interest with the role of the Depositary or other service provider in respect of the Company. 
Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
applicable to any such related party transactions. The identity of any such related parties will be specifically 
identified in the Company's semi-annual and annual reports. 
 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 
 
The assets of the Fund that are subject to Securities Financing Transactions and any collateral received 
are held by the Depositary or its agent.  
 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 
 
Currency Hedging Policy 
 
Share Class Hedging  
 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in any 
hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the hedged 
Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign exchange 
exposure when holding an asset in a currency other than the Base Currency of the Fund. This is achieved 
by the hedged Share Classes employing 30 day rolling forward FX contracts, which are rolled monthly.  
 
Portfolio-hedged Share Class  
 
The Company has the power to issue portfolio-hedged Shares Classes (identified by "PfHdg" in their 
names). For such classes of portfolio-hedged Shares, the Fund may enter into transactions for the 
purposes of hedging the foreign exchange exposure of the currency or currencies in which the underlying 
assets of the Fund are denominated to the currency of the portfolio-hedged Share Class. The purpose of 
the hedging in the portfolio-hedged Share Classes is to limit the profit or loss generated from foreign 
exchange exposure of the underlying assets of the Fund denominated in a currency other than the 
currency of the portfolio hedged Share Class. 
 
All costs and losses arising in relation to such currency hedging transactions will be borne by the hedged 
Share Class and all gains arising in connection with such hedging transactions will be attributable to the 
relevant Share Class. Although the Fund may utilise currency hedging transactions in respect of Share 
Classes, it shall not be obliged to do so and to the extent that it does employ strategies aimed at hedging 
certain Share Classes, there can be no assurance that such strategies will be effective. The costs and 
related liabilities/benefits arising from instruments entered into for the purposes of hedging the currency 
exposure for the benefit of any particular Share Class of the Fund (where the currency of a particular 
Share Cass is different to the Base Currency of the Fund) shall be attributable exclusively to the Share 
Class. Under exceptional circumstances, such as, but not limited to, where it is reasonably expected that 
the cost of performing the hedge will be in excess of the benefit derived and therefore detrimental to 
Shareholders, the Company may decide not to hedge the currency exposure of such Share Classes. 
 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do not 
exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion of the 
Net Asset Value of the relevant Share Class and any under-hedged position will be kept under review to 
ensure it is not carried forward from month-to-month. This review will also incorporate a procedure to 
ensure that positions in excess of 100% of Net Asset Value will not be carried forward from month to 
month.   
 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 

 
Collateral Policy 
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(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 
Prospectus, subject to any agreement on valuation made with the counterparty, collateral 
posted to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to- 
market value. 

 
(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 

Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis 
shall be held by the Depositary or a duly appointed sub-depositary. 

 
Further information on the criteria which collateral received by the Fund must meet is 
contained in the main body of the Prospectus under the heading "Non-Cash Collateral". 

 
(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 

to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
Fund will consist of such collateral as is agreed with the counterparty from time to time and may 
include any types of assets held by the Fund. 
 

(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 
can be found in the Prospectus under the heading "Appendix III - Efficient Portfolio 
Management and Use of Financial Derivative Instruments". The rationale for the use of this 
collateral valuation methodology is primarily to guard against the price volatility of assets being 
received by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 

 
Further information on the collateral policy is contained in Appendix III to the Prospectus under the 
heading "Collateral Policy". 

 
Borrowing and Leverage 

 
The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis. Such borrowings may only be used for short term liquidity purposes to cover the 
redemption of Shares. Further information on Borrowing and Leverage is contained in the main body 
of the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 

 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 

 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 

 
Dividend Policy 
 
Dividends will be declared on a quarterly basis for the Dist Shares, the EUR PfHdg Dist Shares, the 
GBP PfHdg Dist Shares, the CHF PfHdg Dist Shares, the MXN PfHdg Dist Shares, and the SEK PfHdg 
Dist Shares in accordance with the general provisions set out in the Prospectus under the heading 
“Dividend Policy" and Shareholders will be notified in advance of the date on which dividends will be 
paid. Distributions will not be made in respect of the Acc Shares, the EUR PfHdg Acc Shares, the GBP 
PfHdg Acc Shares, the CHF PfHdg Acc Shares, the MXN PfHdg Acc Shares, and the SEK PfHdg Acc 
Shares and income and other profits will be accumulated and reinvested in respect of those Shares. 

 
Trading 

 
Application will be made to Euronext Dublin, the London Stock Exchange or Deutsche Börse and/or 
such other exchanges as the Directors may determine from time to time (the "Relevant Stock 
Exchanges") for listing and/or admission to trading of the Shares issued and available to be issued on 
the main market of each of the Relevant Stock Exchanges on or about the Launch Date. This 
Supplement and the Prospectus together comprise listing particulars for the purposes of trading on the 
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main market of each of the Relevant Stock Exchanges. 
 

Exchange Traded Fund 
 

The Fund is an Exchange Traded Fund (“ETF”). The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges. It is envisaged that Shares 
will be bought and sold by private and institutional investors in the secondary market in the same way 
as the ordinary shares of a listed trading company. 

 
General Information Relating to the Fund 

 
Type Open-ended. 

Base Currency USD 
Business Day A day (other than a Saturday or Sunday) on which the United States 

Federal Reserve System is open or such other day or days that the 
Directors may determine and notify to Shareholders in advance. 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s Assets are listed 
or traded or markets relevant to the Reference Index are closed provided 
there is at least one Dealing Day per fortnight, subject always to the 
Directors’ discretion to temporarily suspend the determination of the Net 
Asset Value and the sale, conversion and/or redemption of Shares in the 
Company or any Fund in accordance with the provisions of the Prospectus 
and the Articles. 
The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for each Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or settlement 
(such closure may be made with little or no notice to the Investment 
Manager). 

The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4:30pm (Dublin time) one Business Day before the relevant Dealing Day 
or such other time as the Investment Manager may, in consultation with 
the Directors, determine and is notified to Shareholders by the Company 
provided always that the Dealing Deadline will be before the Valuation 
Point. No subscription, exchange or redemption applications may be 
accepted after the Valuation Point. 

Subscriptions, 
Exchanges and 
Repurchases 

All subscriptions, exchanges and repurchases can only take place through 
an Authorised Participant or other representative appointed by the 
Company in the relevant jurisdiction. 

Launch Date  14 September 2023 in respect of Class Acc Shares or such other date as 
the Directors determine to reflect the close of the Initial Offer Period. 

Minimum Fund Size  USD 30,000,000 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 9.00 
a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin time) on 
28 November 2024 or such earlier or later date as the Directors may 
determine. 
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Valuation Point 4.00 p.m. (New York time) on the relevant Dealing Day by reference to 
which the Net Asset Value per Share of the Fund is determined. At all 
times the Valuation Point will be after the Dealing Deadline. 
The value of any investments which are listed or dealt in on a Market shall 
be the closing bid price on the relevant Market at the Valuation Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such other 
day as the Directors (or their delegate) may determine and notify in 
advance to the applicant).  

Website etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 

Description of the Shares 
 

Share Class "Dist" 
Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 440. 
For example, if on 8 March 2023 the official closing level 
of the Reference Index was 2219.50 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class Dist 
Shares in the Fund would be  5.0443.  
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 
 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 440. 
For example, if on 8 March 2023 the official closing level 
of the Reference Index was 2219.50 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class Acc 
Shares in the Fund would be 5.0443. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
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Share Class "EUR PfHdg Dist" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 440. 
For example, if on 8 March 2023 the official closing level 
of the Reference Index was 2219.50 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class EUR 
PfHdg Dist Shares in the Fund would be 5.0443. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 
 

Share Class "EUR PfHdg Acc" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 440. 
For example, if on 8 March 2023 the official closing level 
of the Reference Index was 2219.50 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class EUR 
PfHdg Acc Shares in the Fund would be 5.0443. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 
 

Share Class "GBP PfHdg Dist" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 440. 
For example, if on 8 March 2023 the official closing level 
of the Reference Index was 2219.50 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class GBP 
PfHdg Dist Shares in the Fund would be 5.0443. 
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Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "GBP PfHdg Acc" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 440. 
For example, if on 8 March 2023 the official closing level 
of the Reference Index was 2219.50 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class GBP 
PfHdg Acc Shares in the Fund would be 5.0443. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "CHF PfHdg Dist" 
Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 440. 

For example, if on 8 March 2023 the official closing level 
of the Reference Index was 2219.50 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class CHF 
PfHdg Dist Shares in the Fund would be 5.0443. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "CHF PfHdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
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divided by 440. 
For example, if on 8 March 2023 the official closing level 
of the Reference Index was 2219.50 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class CHF 
PfHdg Acc Shares in the Fund would be 5.0443. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 
 

Share Class "MXN PfHdg Dist" 
Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 25. 

For example, if on 8 March 2023 the official closing level 
of the Reference Index was 2219.50 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class MXN 
PfHdg Dist Shares in the Fund would be 88.7800.  

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com.  

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "MXN PfHdg Acc" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 25. 
For example, if on 8 March 2023 the official closing level 
of the Reference Index was 2219.50 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class MXN 
PfHdg Acc Shares in the Fund would be 88.7800. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 
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Minimum Holding  N/A 
 
 

Share Class "SEK PfHdg Dist" 
Share Class Currency SEK 

Initial Issue Price Means in SEK, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 42. 

For example, if on 8 March 2023 the official closing level 
of the Reference Index was 2219.50 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class SEK 
PfHdg Dist Shares in the Fund would be 52.8452.  

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "SEK PfHdg Acc" 

Share Class Currency SEK 

Initial Issue Price Means in SEK, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 42. 
For example, if on 8 March 2023 the official closing level 
of the Reference Index was 2219.50 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class SEK 
PfHdg Acc Shares in the Fund would be 52.8452. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com.  

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement. 
 
Intra-Day Portfolio Value ("iNAV") 

 
Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
the heading "Intra-Day Portfolio Value". 

 
Fees and Expenses 

 
The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 
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Share Class All Share Classes 
Subscription Charge Up to 5% 

Redemption Charge Up to 3% 
 

The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares. Such Subscription Charge is payable to the Manager. 

 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 

 
Share Class "Acc" 
Management Fee Up to 0.18% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "Dist" 
Management Fee Up to 0.18% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR PfHdg Acc" 
Management Fee Up to 0.23% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR PfHdg Dist" 
Management Fee Up to 0.23% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
 

Share Class "GBP PfHdg Acc" 
Management Fee Up to 0.23% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "GBP PfHdg Dist" 
Management Fee Up to 0.23% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF PfHdg Acc" 
Management Fee Up to 0.23% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF PfHdg Dist" 
Management Fee Up to 0.23% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 
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Share Class "MXN PfHdg Acc" 
Management Fee Up to 0.23% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN PfHdg Dist" 
Management Fee Up to 0.23% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "SEK PfHdg Acc" 
Management Fee Up to 0.23% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "SEK PfHdg Dist" 
Management Fee Up to 0.23% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus. 

 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 

 
Dilution Levy: The Fund will not apply a dilution levy. 

 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 
 
German Investment Tax Act  
 
In accordance with the German Investment Tax Act, as amended from time to time (“GITA”), the Fund 
intends to qualify as an equity fund as defined in section 2 para 6 GITA, and will continuously invest 
more than 50% of its Net Asset Value (as defined in section 2 para. 9a sent. 2 and 3 GITA) into 
equities (as defined in section 2 para 8 GITA). 
 
Exchange of Shares 
 
Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any 
Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being offered 
at that time (the "New Class") provided that all the criteria for applying for Shares in the New Class 
have been met.   
 
The general provisions and procedures relating to redemptions will apply equally to exchanges.  All 
exchanges will be treated as a redemption of the Shares of the Original Class and application to the 
purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge will be 
payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the Repurchase 
Price for the total number of Shares in the Original Class to be repurchased. 
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GENERAL DESCRIPTION OF THE REFERENCE INDEX 
 
 

 
The Reference Index tracks the performance of large and mid-capitalisation Financial companies in 
developed markets, and through a combination of exclusions and by re-weighting constituents’ free-float 
market capitalisation weights based upon certain environmental, social and governance (“ESG”) metrics, 
seeks to collectively enhance the Reference Index’s ESG profile and reduce its carbon footprint, relative to 
the S&P World Financials Index (the “Parent Index”). 
 
The Reference Index is further described below but only represents an extract of information available from 
public sources and neither the Directors, the Manager, S&P Dow Jones Indices LLC or such other successor 
sponsor to the Reference Index (the "Index Provider") nor the Investment Manager take any responsibility 
for the accuracy or completeness of such information.  
 
The Parent Index is a free float-adjusted market capitalisation weighted index which aims to measure the 
performance of companies in the S&P World Index that are classified as Financials according to the Global 
Industry Classification Standard ("GICS"). 
 
The Reference Index is constructed from the Parent Index by using the Index Provider’s exclusionary criteria 
to exclude from the Parent Index on a quarterly basis (per the Index Rebalancing and Weighting section 
securities that: 
 
(i) are involved (as defined by the Index Provider) in the following business activities: tobacco, 

controversial weapons, oil sands, small arms, military contracting and thermal coal; and 
(ii) are classified as Non-Compliant according to the United Nations Global Compact (UNGC) principles 
 
Further, the Reference Index excludes on a semi-annual basis (per the Index Rebalancing and Weighting 
section) securities that: 

 
(i) do not have an S&P Global ESG Score;  
(ii) do not have carbon intensity data;  
(iii) have an S&P Global ESG Score that falls within the lowest 20% of ESG scores by stock count of 

the Parent Index; and  
(iv) have carbon intensity levels that rank in the worst 10% of companies by free-float market cap per 

GICS Industry Group of the Parent Index and in the worst 10% of companies by free-float market 
cap in the S&P World Index. 

 
Securities are also excluded if the Index Provider’s Reference Index Committee decides to remove them 
following an evaluation of the potential impact of controversial company activities raised by an S&P Media 
and Stakeholder Analysis Report (that flags any company as facing potential ESG risk incidents and/or 
controversial activities); securities can be excluded immediately, intra-rebalance, if deemed appropriate. 
 
The Reference Index then applies an optimisation approach to re-weight remaining eligible securities with a 
view to achieving : 1) an uplift in the weighted average S&P Global ESG Score, relative to the Parent Index, 
such that the weighted average S&P Global ESG Score of the Reference Index is equivalent to a score that 
would be achieved if the 25% lowest scoring stocks by free-float market cap per GICS Industry Group were 
removed from the Parent Index; 2) the maximum of either a 30% decrease in the weighted average carbon 
intensity relative to the Parent Index, or the weighted average carbon intensity equivalent to the removal of 
securities that have carbon intensity levels that rank in the worst 25% of companies by free-float market cap 
per GICS Industry Group of the Parent Index and in the worst 25% of companies by free-float market cap in 
the S&P World Index. 
  
The above optimisation is subject to the following constraints: 1) the weighted average S&P Global ESG 
Score cannot be lower than that of the Parent Index after removing the lowest 20% of ESG scores by stock 
count; 2) the weight of each individual constituent will not be overweighted by more than 5% relative to its 
weight in the Parent Index; 3) the weight of each individual constituent will not be overweighted by more than 
10 times its relative weight in the Parent Index; 4) a floor of 0.01% will be applied such that eligible 
constituents with weights below the floor are excluded from the Reference Index; and 5) at each semi-annual 
rebalance there is a maximum turnover limit applied unless it is not possible for the optimisation targets, 
detailed above, to be achieved without a significant deviation from the targeted level for each, in which case 
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this turnover constraint is relaxed in stages, and then removed entirely if no feasible solution can be found. 
 
Capitalised terms used above and not defined herein are defined by the Index Provider. Further information 
on these terms and the Reference Index methodology can be found on the Index Provider’s website. 
 
Index Rebalancing and Weighting 
 
The Reference Index rebalances on a semi-annual basis and is effective after the close of the last business 
day of April and October (each an “Index Rebalancing Date”). On each Index Rebalancing Date, the weights 
of the securities comprising the Reference Index are re-calculated by the Index Provider by applying all of 
the exclusionary criteria and the optimisation approach described above. 
 
On a quarterly basis between Index Rebalancing Dates, the Index Provider assesses the compliance of the 
securities comprising the Reference Index with some of the ESG criteria described above(each an “Index 
Review Date”). On each Index Review Date, securities may be removed from the Reference Index if such 
securities breach the exclusionary screens (i) and (ii) set out above. Securities may also be removed from 
the Reference Index outside of an Index Review Date, if assessed to by the Index Provider to be in breach 
of the exclusionary screen set out in (ii) above. 
 
Furthermore, on each Rebalance and Index Review Date, the weight of the largest company in the Reference 
Index will be capped at 31.5% and the weight of all other companies in the Reference Index will be capped 
at 18%. 
  
The Fund will bear the costs of any rebalancing trades (i.e. the costs of buying and selling securities of the 
Reference Index and associated taxes and transaction costs). 
 
Index Provider and Website 
 
The Reference Index is sponsored by S&P Dow Jones Indices LLC and more details on the Reference Index 
can be found at https://www.spglobal.com/spdji/en/supplemental-data/europe/. 
 
Publication 
 
The level of the Reference Index will be published on: https://www.spglobal.com/spdji/en/supplemental-
data/europe/. 
 

 

OTHER INFORMATION 
 
 

Taxation 
 

The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus. 

 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile. 

 
Consequences of Disruption Events 

 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs. Further information on the consequences of Disruption Events is contained in the 
main body of the Prospectus under the heading "Disruption Events". 

 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
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nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 
 
Risk Factors 

 
Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus. In 
addition, Shareholders must also note that: 

 
(a) Environmental, Social and Governance Risk: The Fund intends to invest in securities of issuers 

that manage their ESG exposures better relative to their peers. This may affect the Fund’s 
exposure to certain issuers and cause the Fund to forego certain investment opportunities. The 
Fund may perform differently to other funds, including underperforming other funds that do not 
seek to invest in securities of issuers based on their ESG ratings. 
 

(b) Sector Concentration Risk: The Fund primarily invest in securities within a specific or small number 
of sectors and/or industries. Adverse developments within such sectors and/or industries may 
affect the value of the underlying securities of the Fund investing in such securities. Investors 
should be prepared to accept a higher degree of risk when investing in a fund (such as the Fund) 
that primarily invests in securities within a specific or small number of sectors and/or industries 
than a fund that is more widely diversified across different sectors. 

 
(c) Country Concentration Risk: A Fund may be invested in a single country or small number of 

countries. A geographically concentrated investment strategy may be subject to a greater degree  
of volatility and of risk than one that is geographically diversified. The Fund’s Investments will 
become more susceptible to fluctuations in value resulting from economic or business conditions 
in the country where the Fund is invested. As a consequence, the aggregate return of the Fund 
may be adversely affected by the unfavourable developments in such country. 
 

Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest. 

 
Disclaimers 

 
THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE 
INDEX PROVIDER TOGETHER THE “RESPONSIBLE PARTIES” DO NOT GUARANTEE THE 
ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 
SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. 
THE RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, 
TO ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN RESPECT 
OF THE REFERENCE INDEX DESCRIBED HEREIN. 
 
THE INDEX PROVIDER MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY 
DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR 
PURPOSE OR USE WITH RESPECT TO THE REFERENCE INDEX OR STRATEGY OR ANY DATA 
INCLUDED HEREIN. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL THE 
INDEX PROVIDER HAVE ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR 
CONSEQUENTIAL DAMAGES OR FOR ANY LOST PROFITS, EVEN IF NOTIFIED OF THE 
POSSIBILITY OF SUCH DAMAGES. 
 
THE "S&P WORLD ESG ENHANCED FINANCIALS FINANCIALS INDEX" IS A PRODUCT OF S&P 
DOW JONES INDICES LLC, OR ITS AFFILIATES (“SPDJI”), AND HAS BEEN LICENSED FOR USE 
BY THE MANAGER. STANDARD & POOR’S® AND S&P® ARE REGISTERED TRADEMARKS OF 
STANDARD & POOR’S FINANCIAL SERVICES LLC, ; DOW JONES® IS A REGISTERED 
TRADEMARK OF DOW JONES TRADEMARK HOLDINGS LLC (“DOW JONES”); AND THESE 
TRADEMARKS HAVE BEEN LICENSED FOR USE BY SPDJI AND SUBLICENSED FOR CERTAIN 
PURPOSES BY THE MANAGER. IT IS NOT POSSIBLE TO INVEST DIRECTLY IN AN INDEX. THE 
FUND IS NOT SPONSORED, ENDORSED, SOLD OR PROMOTED BY SPDJI, DOW JONES, S&P, 
ANY OF THEIR RESPECTIVE AFFILIATES (COLLECTIVELY, “S&P DOW JONES INDICES”). 
NEITHER S&P DOW JONES INDICES MAKE ANY REPRESENTATION OR WARRANTY, EXPRESS 
OR IMPLIED, TO THE OWNERS OF THE FUND OR ANY MEMBER OF THE PUBLIC REGARDING 
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THE ADVISABILITY OF INVESTING IN SECURITIES GENERALLY OR IN THE FUND 
PARTICULARLY OR THE ABILITY OF THE S&P WORLD ESG ENHANCED FINANCIALS 
FINANCIALS INDEX TO TRACK GENERAL MARKET PERFORMANCE. PAST PERFORMANCE OF 
AN INDEX IS NOT AN INDICATION OR GUARANTEE OF FUTURE RESULTS. S&P DOW JONES 
INDICES’ ONLY RELATIONSHIP TO THE MANAGER WITH RESPECT TO THE S&P WORLD ESG 
ENHANCED FINANCIALS FINANCIALS INDEX IS THE LICENSING OF THE INDEX AND CERTAIN 
TRADEMARKS, SERVICE MARKS AND/OR TRADE NAMES OF S&P DOW JONES INDICES 
AND/OR ITS LICENSORS. THE S&P WORLD ESG ENHANCED FINANCIALS FINANCIALS INDEX 
IS DETERMINED, COMPOSED AND CALCULATED BY S&P DOW JONES INDICES WITHOUT 
REGARD TO THE MANAGER OR THE FUND. S&P DOW JONES INDICES HAVE NO OBLIGATION 
TO TAKE THE NEEDS OF THE MANAGER OR THE OWNERS OF THE FUND INTO 
CONSIDERATION IN DETERMINING, COMPOSING OR CALCULATING THE S&P WORLD ESG 
ENHANCED FINANCIALS FINANCIALS INDEX. NEITHER S&P DOW JONES INDICES ARE 
RESPONSIBLE FOR AND HAVE NOT PARTICIPATED IN THE DETERMINATION OF THE PRICES, 
AND AMOUNT OF THE FUND OR THE TIMING OF THE ISSUANCE OR SALE OF THE FUND OR 
IN THE DETERMINATION OR CALCULATION OF THE EQUATION BY WHICH THE FUND IS TO BE 
CONVERTED INTO CASH, SURRENDERED OR REDEEMED, AS THE CASE MAY BE. S&P DOW 
JONES INDICES HAVE NO OBLIGATION OR LIABILITY IN CONNECTION WITH THE 
ADMINISTRATION, MARKETING OR TRADING OF THE FUND. THERE IS NO ASSURANCE THAT 
INVESTMENT PRODUCTS BASED ON THE S&P WORLD ESG ENHANCED FINANCIALS 
FINANCIALS INDEX WILL ACCURATELY TRACK INDEX PERFORMANCE OR PROVIDE POSITIVE 
INVESTMENT RETURNS. S&P DOW JONES INDICES LLC IS NOT AN INVESTMENT OR TAX 
ADVISOR. A TAX ADVISOR SHOULD BE CONSULTED TO EVALUATE THE IMPACT OF ANY TAX-
EXEMPT SECURITIES ON PORTFOLIOS AND THE TAX CONSEQUENCES OF MAKING ANY 
PARTICULAR INVESTMENT DECISION. INCLUSION OF A SECURITY WITHIN AN INDEX IS NOT 
A RECOMMENDATION BY S&P DOW JONES INDICES TO BUY, SELL, OR HOLD SUCH 
SECURITY, NOR IS IT CONSIDERED TO BE INVESTMENT ADVICE.  
  
NEITHER S&P DOW JONES INDICES GUARANTEES THE ADEQUACY, ACCURACY, TIMELINESS 
AND/OR THE COMPLETENESS OF THE S&P WORLD ESG ENHANCED FINANCIALS FINANCIALS 
INDEX OR ANY DATA RELATED THERETO OR ANY COMMUNICATION, INCLUDING BUT NOT 
LIMITED TO, ORAL OR WRITTEN COMMUNICATION (INCLUDING ELECTRONIC 
COMMUNICATIONS) WITH RESPECT THERETO. S&P DOW JONES INDICES SHALL NOT BE 
SUBJECT TO ANY DAMAGES OR LIABILITY FOR ANY ERRORS, OMISSIONS, OR DELAYS 
THEREIN. S&P DOW JONES INDICES MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND 
EXPRESSLY DISCLAIMS ALL WARRANTIES, OF MERCHANTABILITY OR FITNESS FOR A 
PARTICULAR PURPOSE OR USE OR AS TO RESULTS TO BE OBTAINED BY THE MANAGER, 
OWNERS OF THE FUND, OR ANY OTHER PERSON OR ENTITY FROM THE USE OF THE S&P 
WORLD ESG ENHANCED FINANCIALS FINANCIALS INDEX OR WITH RESPECT TO ANY DATA 
RELATED THERETO. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT 
WHATSOEVER SHALL S&P DOW JONES INDICES BE LIABLE FOR ANY INDIRECT, SPECIAL, 
INCIDENTAL, PUNITIVE, OR CONSEQUENTIAL DAMAGES INCLUDING BUT NOT LIMITED TO, 
LOSS OF PROFITS, TRADING LOSSES, LOST TIME OR GOODWILL, EVEN IF THEY HAVE BEEN 
ADVISED OF THE POSSIBLITY OF SUCH DAMAGES, WHETHER IN CONTRACT, TORT, STRICT 
LIABILITY, OR OTHERWISE. THERE ARE NO THIRD PARTY BENEFICIARIES OF ANY 
AGREEMENTS OR ARRANGEMENTS BETWEEN S&P DOW JONES INDICES AND THE 
MANAGER, OTHER THAN THE LICENSORS OF S&P DOW JONES INDICES. 
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Annex

Product name: Invesco S&P World Financials ESG UCITS ETF Legal entity identifier: 549300JXBX1AUYXYGX60

Sustainable

investment means an

investment in an

economic activity that

contributes to an

environmental or social

objective, provided that

the investment does

not significantly harm

any environmental or

social objective and

that the investee

companies follow good

governance practices.

The EU Taxonomy is a

classification system

laid down in Regulation

(EU) 2020/852,

establishing a list of

environmentally

sustainable

economic activities.

That Regulation does

not lay down a list of

socially sustainable

economic activities.

Sustainable

investments with an

environmental objective

might be aligned with

the Taxonomy or not.

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

Yes

It will make a minimum of sustainable investments

with an environmental objective: %

in economic activities that qualify as environmentally

sustainable under the EU Taxonomy

in economic activities that do not qualify as environmentally

sustainable under the EU Taxonomy

It will make a minimum of sustainable investments

with a social objective: %

Sustainability

indicators measure

how the environmental

or social characteristics

promoted by the

financial product are

attained.

What environmental and/or social characteristics are promoted by this financial product?

The environmental and social characteristics promoted by the Fund are to provide exposure to the risk

and return profile of the S&P World Financials Index (the "Parent Index"), gaining exposure to

corresponding sectors whilst improving the ESG characteristics and reducing carbon emissions of the

Fund relative to the Parent Index, such that the Fund promotes investment in companies with improved

ESG characteristics and lower carbon emissions compared to companies which are constituents of the

Parent Index. The Fund achieves this by tracking the S&P World ESG Enhanced Financials Index (the

"Reference Index"), which has a methodology that is consistent with attaining the environmental and

social characteristics promoted by the Fund. 

The environmental and social characteristics are achieved by applying the Index Provider’s exclusion

criteria to the eligible securities and by using an optimisation approach to achieve an uplift in the

weighted average S&P Global ESG Score and a decrease in the weighted average carbon intensity

relative to the Parent Index. 

What sustainability indicators are used to measure the attainment of each of the environmental or social

characteristics promoted by this financial product?

The Fund uses a variety of indicators to measure the attainment of the environmental and social

characteristics. This includes:

S&P Global ESG Score (as defined in the methodology of the Reference Index) improvement

relative to the Parent Index;

CO2 emissions reduction relative to the Parent Index; and

Percentage of the Fund portfolio invested in excluded companies involved in controversial

business activities and controversies (as defined in the methodology of the Reference Index)*.

* The Fund should not be invested in companies which are excluded from the index and so this figure is

expected to be around 0%.

What are the objectives of the sustainable investments that the financial product partially intends to

make and how does the sustainable investment contribute to such objectives?

No

It promotes Environmental/Social (E/S)

characteristics and while it does not have as its

objective a sustainable investment, it will have a

minimum proportion of 10 % of sustainable

investments

with an environmental objective in economic activities that

qualify as environmentally sustainable under the EU Taxonomy

with an environmental objective in economic activities that do

not qualify as environmentally sustainable under the EU

Taxonomy

with a social objective

It promotes E/S characteristics, but will not make

any sustainable investments
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The sustainable investments made by the Fund contribute to environmental objectives such as climate

change, water management, pollution prevention, and to social objectives such as good health, well-

being and gender equality. The Fund seeks to achieve those objectives by investing in constituents of

the Reference Index. According to Invesco's sustainable investment framework, a certain percentage of

constituents of the Reference Index contributes positively to selected Sustainable Development Goals

(SDGs) that relate to the above objectives.

Principal adverse

impacts are the most

significant negative

impacts of investment

decisions on

sustainability factors

relating to

environmental, social

and employee matters,

respect for human

rights, anti-corruption

and anti-bribery

matters.

How do the sustainable investments that the financial product partially intends to make, not cause

significant harm to any environmental or social sustainable investment objective?

The index methodology of the Reference Index that the Fund tracks takes into account principal

adverse impacts (PAI) indicators defined in Table 1 of Annex I of the regulatory technical standards for

Regulation 2019/2088 (RTS). Securities that don’t meet certain PAI thresholds are excluded from the

Reference Index or have their weightings reduced. The Fund also relies on the qualitative research

and/or engagement of Invesco's ESG team to take into account the RTS PAI indicators and to assess

whether the sustainable investments of the Fund cause significant harm to the relevant environmental

or social investment objective. Where a company is determined to cause such significant harm, it can

still be held within the Fund's portfolio but will not be considered a "sustainable investment" within the

Fund. 

How have the indicators for adverse impacts on sustainability factors been taken into account?

Please see above on how the indicators for adverse impacts on sustainability factors have been taken

into account.

The index methodology directly excludes a number of companies involved in certain business

activities. Through removal of companies involved in thermal coal and oil sands the index reduces its

exposure to greenhouse gas emissions. The methodology also excludes companies involved in

Controversial Weapons, and those that are deemed non-compliant with the principles of the United

Nations Global Compact. Through selection of constituents based on S&P Global ESG Scores, the

index also addresses a number of other adverse indicators. The index also excludes any companies

where data isn’t available to make such assessments.

S&P Global ESG Scores consider a number of key issues in their construction, including, but not

limited to greenhouse gas emissions, energy consumption, hazardous waste, board gender diversity,

and gender pay gap. The scores also take into account if there have been recent controversies in the

area of water operations.

How are the sustainable investments aligned with the OECD Guidelines for Multinational Enterprises

and the UN Guiding Principles on Business and Human Rights? Details:

Alignment with the OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on

Business and Human Rights is captured in the index methodology of the Fund, with the result that

securities will be excluded from the investible universe if they are deemed not to be in alignment.

The index methodology excludes companies that aren’t compliant with the UN Global Compact, this

set of ten principles show significant overlap with both the OECD Guidelines for Multinational

Enterprises and the UN Guiding Principles on Business and Human Rights. With regards to OECD,

these guidelines and the UNGC both aim to promote corporate responsibility and sustainable business

practices, in terms of specific topics, they both cover the areas of human rights, employment

relations, environment and anti-corruption. As for the two UN frameworks, whilst they do vary in

nature, scope and depth, the two come together in their overriding objective (to achieve a more

responsible and accountable business community) as well as some of the key areas they address,

namely in the human rights space.

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned

investments should not significantly harm EU Taxonomy objectives and is accompanied by specific EU

criteria.

The “do no significant harm” principle applies only to those investments underlying the financial

product that take into account the EU criteria for environmentally sustainable economic activities. The

investments underlying the remaining portion of this financial product do not take into account the EU

criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any environmental or social

objectives.

1019 



Page 3

Does this financial product consider principal adverse impacts on sustainability factors?

Yes No

As noted above, the index methodology considers principal adverse impacts on sustainability factors,

primarily through a set of exclusion criteria corresponding to the indicators that are defined in Table 1,

Annex I of the RTS. Additionally, the Fund identifies priority investee entities using thresholds on each

principal adverse impacts indicator and engages through methods such as letters, meetings and proxy

voting as appropriate. Information on principal adverse impacts on sustainability factors is available in

the annual report of the Fund.

The next annual report of the Fund will describe the extent to which environmental or social

characteristics are met. The annual report will be available on the Fund's website at etf.invesco.com.

The investment

strategy guides

investment decisions

based on factors such

as investment

objectives and risk

tolerance.

Good governance

practices include sound

management

structures, employee

relations, remuneration

of staff and tax

compliance.

What investment strategy does this financial product follow?

The investment objective of the Fund is to achieve the net total return performance of Reference Index,

less fees, expenses and transaction costs. In order to achieve the investment objective, the Fund will

employ a replication method that looks to invest as far as possible and practicable in the constituents of

the Reference Index. The Fund intends to replicate the Reference Index by holding all of its constituent

securities in a similar proportion to their weightings in the Reference Index.

Please note that this Annex forms part of, and should be read in conjunction with the Supplement.

Please refer to the Supplement for further information.

What are the binding elements of the investment strategy used to select the investments to attain each

of the environmental or social characteristics promoted by this financial product?

The environmental characteristics of the Fund are achieved by tracking the Reference Index within an

acceptable tracking error and in accordance with the investment policy as outlined in the Supplement.

The Reference Index is constructed from the Parent Index by using the Index Provider’s exclusionary

criteria to exclude from the Parent Index on a quarterly basis (per the Index Rebalancing and Weighting

section) securities that:

1. are involved (as defined by the Index Provider) in the following business activities: tobacco,

controversial weapons, oil sands, small arms, military contracting and thermal coal; and

2. are classified as Non-Compliant according to the United Nations Global Compact (UNGC)

principles.

Further, the Reference Index excludes on a semi-annual basis (per the Index Rebalancing and

Weighting section) securities that:

1. do not have a S&P Global ESG Score;

2. do not have carbon intensity data;

3. have an S&P Global ESG Score that falls within the lowest 20% of ESG scores by stock count

of the Parent Index; and

4. have carbon intensity levels that rank in the worst 10% of companies by free-float market

cap per GICS Industry Group of the Parent Index and in the worst 10% of companies by free-

float market cap in the S&P World Index.

Securities are also excluded if the Index Provider’s Reference Index Committee decides to remove them

following an evaluation of the potential impact of controversial company activities raised by an S&P

Media and Stakeholder Analysis Report (that flags any company as facing potential ESG risk incidents

and/or controversial activities); securities can be excluded immediately, intra-rebalance, if deemed

appropriate.

The Reference Index then applies an optimisation approach to re-weight remaining eligible securities

with a view to achieving: 1) an uplift in the weighted average S&P Global ESG Score, relative to the

Parent Index, such that the weighted average S&P Global ESG Score of the Reference Index is

equivalent to a score that would be achieved if the 25% lowest scoring stocks by free-float market cap

per GICS Industry Group were removed from the Parent Index; 2) the maximum of either a 30%

decrease in the weighted average carbon intensity relative to the Parent Index, or the weighted

average carbon intensity equivalent to the removal of securities that have carbon intensity levels that

rank in the worst 25% of companies by free-float market cap per GICS Industry Group of the Parent

Index and in the worst 25% of companies by free-float market cap in the S&P World Index.

The above optimisation is subject to the following constraints: 1) the weighted average S&P Global ESG

Score cannot be lower than that of the Parent Index after removing the lowest 20% of ESG scores by

stock count; 2) the weight of each individual constituent will not be overweighted by more than 5%
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relative to its weight in the Parent Index; 3) the weight of each individual constituent will not be

overweighted by more than 10 times its relative weight in the Parent Index; 4) a floor of 0.01% will be

applied such that eligible constituents with weights below the floor are excluded from the Reference

Index; and 5) at each semi-annual rebalance there is a maximum turnover limit applied unless it is not

possible for the optimisation targets, detailed above, to be achieved without a significant deviation

from the targeted level for each, in which case this turnover constraint is relaxed in stages, and then

removed entirely if no feasible solution can be found.

The Reference Index rebalances on a semi-annual basis and is effective after the close of the last

business day of April and October (each an “Index Rebalancing Date”). On each Index Rebalancing

Date, the weights of the securities comprising the Reference Index are re-calculated by the Index

Provider by applying all of the exclusionary criteria and the optimisation approach described above.

On a quarterly basis between Index Rebalancing Dates, the Index Provider assesses the compliance of

the securities comprising the Reference Index with some of the ESG criteria described above (each an

“Index Review Date”). On each Index Review Date, securities may be removed from the Reference

Index if such securities breach the exclusionary screens (i) and (ii) set out above. Securities may also

be removed from the Reference Index outside of an Index Review Date, if assessed by the Index

Provider to be in breach of the exclusionary screen set out in (ii) above.

Where a previously eligible security subsequently ceases to meet the environmental or

social characteristics of the Fund, or where the Fund acquires a security as a result of a corporate

action and such security does not meet the environmental or social characteristics of the Fund, the

Fund may continue to hold such security until such time that the security is removed as a component

of the Reference Index at the next rebalance date.

Capitalised terms used above and not defined herein are defined by the Index Provider.

What is the committed minimum rate to reduce the scope of the investments considered prior to the

application of that investment strategy?

The methodology of the Reference Index excludes issuers that fall within the worst 20% by stock count,

according to S&P Global ESG Scores.

What is the policy to assess good governance practices of the investee companies?

The index methodology of the Reference Index includes good governance criteria whereby companies

are assessed against indicators such as sound management structures, employee relations,

remuneration of staff and tax compliance. Companies that are deemed not to meet good governance

practices according to the methodology of the Reference Index will be excluded. 

Asset allocation

describes the share of

investments in specific

assets.

Taxonomy-aligned

activities are expressed

as a share of:

What is the asset allocation planned for this financial product?

A minimum of 90% of the Fund's NAV will be selected according to the binding elements of the

investment strategy, on the basis that they align with the environmental and social characteristics of the

Fund. 

Up to 10% of the Fund's NAV will be invested in financial derivative instruments for hedging and/or

efficient portfolio management purposes and cash for ancillary liquidity purposes. 

A minimum of 10% of the Fund’s NAV will be invested in sustainable investments.

turnover reflecting

the share of revenue

from green activities

of investee

companies

-

capital expenditure

(CapEx) showing the

green investments

made by investee

companies, e.g. for a

transition to a green

economy.

-

operational

expenditure (OpEx)

reflecting green

operational activities

of investee

companies.

-
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Investments

#1 Aligned with

E/S

characteristics

90.00%

#2 Other

10.00%

#1A Sustainable

10.00%

#1B Other E/S

characteristics

80.00%

Other

environmental

Social

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the environmental or social

characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the environmental or social

characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:.

- The sub-category #1A Sustainable covers sustainable investments with environmental or social objectives.

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social characteristics that do

not qualify as sustainable investments

How does the use of derivatives attain the environmental or social characteristics promoted by the

financial product?

The Fund does not use derivatives to attain the environmental or social characteristics promoted by the

Fund. The Fund will use derivatives for hedging and efficient portfolio management purposes only.

To comply with the EU

Taxonomy, the criteria for

fossil gas include

limitations on emissions

and switching to

renewable power or low-

carbon fuels by the end of

2035. For nuclear

energy, the criteria

include comprehensive

safety and waste

management rules

Enabling activities

directly enable other

activities to make a

substantial contribution to

an environmental

objective.

Transitional activities

are activities for which

low-carbon alternatives

are not yet available and

among others have

greenhouse gas emission

levels corresponding to

the best performance.

To what minimum extent are sustainable investments with an environmental objective aligned with the EU

Taxonomy?

0%

Does the financial product invest in fossil gas and/or nuclear energy related activities that comply with

the EU Taxonomy ?

Yes  

In fossil gas In nuclear energy

No

1

¹ Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do no significant harm to any EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. As

there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph shows

the Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, while the

second graph shows the Taxonomy alignment only in relation to the investments of the financial product other than

sovereign bonds.

1. Taxonomy-alignment of investments including sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

2. Taxonomy-alignment of investments excluding sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

This graph represents   100  % of the total investments.

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

What is the minimum share of investments in transitional and enabling activities?

NA

What is the minimum share of sustainable investments with an environmental objective that are not aligned

with the EU Taxonomy?

The Fund has a minimum investment of 10% of its NAV in sustainable investments. These sustainable

investments will have a social objective and/or an environmental objective. There is no minimum share

of sustainable investments with an environmental objective in economic activities that are not

Taxonomy-aligned.

What is the minimum share of socially sustainable investments?

The Fund has a minimum investment of 10% of its NAV in sustainable investments, which may or may

not be aligned with the EU Taxonomy. These sustainable investments will have a social objective and/or

an environmental objective. There is no minimum share of socially sustainable investments.

What investments are included under “#2 Other”, what is their purpose and are there any minimum

environmental or social safeguards?

Investments included under this category are financial derivative instruments for hedging and/or

efficient portfolio management purposes and cash for ancillary liquidity. No minimum environmental or

social safeguards are applied in relation to these instruments. 

Reference

benchmarks are

indexes to measure

whether the financial

product attains the

environmental or social

characteristics that

they promote.

Is a specific index designated as a reference benchmark to determine whether this financial

product is aligned with the environmental and/or social characteristics that it promotes?

Yes

How is the reference benchmark continuously aligned with each of the environmental or social

characteristics promoted by the financial product?

The Reference Index has been selected on the basis that it aligns with the environmental and social

characteristics promoted by the Fund, which is to provide exposure to the risk and return profile of the

Parent Index, gaining exposure to corresponding sectors whilst improving ESG characteristics and

reducing carbon emissions relative to the Parent Index. 

are sustainable

investments with

an

environmental objective

that do not take into

account the criteria

for environmentally

sustainable economic

activities under the EU

Taxonomy.
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How is the alignment of the investment strategy with the methodology of the index ensured on a

continuous basis?

The Fund aims to track the performance of the Reference Index as closely as possible. As such, the

Fund replicates the composition of the Reference index as closely as practical.

How does the designated index differ from a relevant broad market index?

The Reference Index differs from a broad market index because it seeks to achieve an uplift in the

weighted average S&P Global ESG Score and a decrease in the weighted average carbon intensity

relative to the Parent Index (a subset of the S&P World Index (a relevant broad market index) which

includes companies in the finance sector).

Where can the methodology used for the calculation of the designated index be found?

Please refer to the index methodology which can be found in the 'Documents' tab of the Fund's website

at etf.invesco.com.

Where can I find more product specific information online? More product-specific information

can be found on the website:

More product specific information can be found on the Fund's webpage at etf.invesco.com. 
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Invesco S&P World Health Care ESG UCITS ETF 
 

Supplement to the Prospectus 
 

This Supplement contains information in relation to Invesco S&P World Health Care ESG UCITS ETF (the 
"Fund"), a sub-fund of Invesco Markets II plc (the "Company ") an umbrella type open ended investment 
company with variable capital, governed by the laws of Ireland and authorised by the Central Bank of Ireland 
(the "Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 

 
This Supplement forms part of, may not be distributed unless accompanied by (other than to prior 
recipients of the Prospectus of the Company dated 28 May 2024, as may be amended, supplemented 
or modified from time to time, (the "Prospectus")), and must be read in conjunction with, the 
Prospectus. 

 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT, AND THE RISKS INVOLVED, ARE SUITED TO YOUR OWN PERSONAL 
CIRCUMSTANCES AND OBJECTIVES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

 
Capitalised terms used in this Supplement will have the meanings given to them in the Definitions 
section below or in the Prospectus. 

 
Invesco Markets II plc 

 
An umbrella fund with segregated liability between the sub-funds 

 
Dated 28 May 2024  

 
This Supplement replaces the Supplement dated 13 March 

2023 
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IMPORTANT INFORMATION 
 
 

Suitability of Investment 
 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 

 
The Shares are not principal protected. The value of the Shares may go up or down and you 
may not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for a 
discussion of certain risks that should be considered by you. 

 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. Certain risks attached to 
investments in FDIs are set out in the Prospectus under “Risk Factors”.  
 
Prospective investors should refer to the annex to this Supplement regarding the Fund’s 
environmental and / or social characteristics. 

 
The Fund's Shares purchased on the secondary market cannot usually be sold directly back to 
the Fund. Investors must buy and sell Shares on a secondary market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may 
pay more than the current net asset value when buying Shares and may receive less than the 
current net asset value when selling them. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

 
Profile of a typical investor 

 
A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the long term. Such an investor is also one that is able to assess the merits and risks 
of an investment in the Shares.  

 
Responsibility 

 
The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement) is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance or 
accuracy of such information. 

 
General 
This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made. 
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As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities. 

 
Distribution of this Supplement and Selling Restrictions 

 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 

 
Definitions 

 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 

 
 
 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 
 
 

Investment Objective of the Fund 
 
The investment objective of the Fund is to achieve the net total return of the S&P World ESG Enhanced 
Health Care Index (the "Reference Index") less fees, expenses and transaction costs. 

 
Further information on the components and selection criteria of the Reference Index is set out below 
under "General Description of the Reference Index". 

 
Investment Policy of the Fund 
 
In order to achieve the investment objective, the Fund will employ a replication method that looks to invest 
as far as possible and practicable in the constituents of the Reference Index. The Fund intends to replicate 
the Reference Index by holding all of its constituent securities in a similar proportion to their weightings in 
the Reference Index. In order to replicate the Reference Index, the Fund may invest up to 20% of its Net 
Asset Value in shares issued by the same body. This limit may be raised to 35% for a single issuer in 
exceptional market circumstances, for example, market dominance. Market dominance exists where a 
particular component of the Reference Index has a dominant position in the particular market sector or 
geographical region in which it operates and as a result accounts for a large proportion of the Reference 
Index. This means that the Fund may have a high concentration of investment in a particular issuer. 
Further information in relation to how the Fund will seek to track the Reference Index is set out in section 
4 “Investment Objective and Policies” and section 5 “Investment Restrictions and Permitted 
Investments” of the Prospectus. 

 
There are a number of circumstances where gaining access to the components of the Reference Index 
may be prohibited by regulation, may not otherwise be in the Shareholders’ interests or may not otherwise 
be possible or practicable.  

 
The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank.  
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The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: 
options and futures transactions, forward contracts, non-deliverable forwards and spot foreign 
exchange transactions. Further details on FDIs and how they may be used are contained in the main 
part of the Prospectus under "Appendix III - Efficient Portfolio Management and Use of Financial 
Derivative Instruments". 

 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS.  
 
With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. 

 
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 
Permitted Investments". 
 
Transparency of the Promotion of Environmental or Social Characteristics  
 
The Fund is an Article 8 Fund (as defined in the Prospectus).  
 
The environmental and social characteristics promoted by the Fund are to provide exposure to a risk 
and return profile of the Parent Index, gaining exposure to corresponding sectors whilst improving ESG 
(environmental, social and governance) characteristics and reducing carbon emissions. The Fund 
achieves this by tracking the Reference Index, which has a methodology that is consistent with attaining 
the environmental and social characteristics promoted by the Fund.  
 
The environmental and social characteristics are achieved by applying the Index Provider’s exclusion 
criteria to the eligible securities and by using an optimisation approach to improve the S&P Global ESG 
Score and decrease carbon emissions relative to the Parent Index.  
 
Further information on how the environmental and social characteristics promoted by the Fund are 
achieved is set out under the heading “General Description of the Reference Index” below. Further 
information on the environmental and social characteristics promoted by the Fund and how the 
investments of the Fund follow good governance practices is disclosed in the annex to this Supplement. 
 
The Fund generally expects to invest a portion of its assets in sustainable investments. The investments 
underlying the Fund, however, do not currently take into account the EU criteria for environmentally 
sustainable economic activities as defined in Regulation (EU) 2020/852 on the establishment of a 
framework to facilitate sustainable investment (the “Taxonomy Regulation”) and so the “do no 
significant harm” principle under the Taxonomy Regulation does not currently apply to the investments 
underlying the Fund. The Fund does not currently intend to be aligned with the Taxonomy Regulation 
and, at the date of this Supplement, 0% of the Fund’s investments will be aligned with the environmental 
objectives under the Taxonomy Regulation. The Manager will keep the Fund’s position vis-à-vis the 
Taxonomy Regulation under consideration and, to the extent required, the Supplement will be amended 
accordingly. 
 
Further details on the transparency of the promotion of ESG characteristics are contained in the 
Prospectus under "Appendix IV - Sustainable Finance". 

 
Index Tracking Strategy 

 
It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) between 0%and 1% under normal market 
conditions. However, exceptional circumstances may arise which cause the Fund's Tracking Error to 
exceed 1%. Investors should note that the Tracking Error set out in this section is for the Unhedged 
Share Classes against the Reference Index (which is also unhedged). 

 
Investment Restrictions of the Fund 
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Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions and Permitted Investments" in the Prospectus apply to the Fund. 

 
Efficient Portfolio Management 

 
Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the “Securities Financing Transactions” section below and in the main body of the 
Prospectus under the heading "Efficient Portfolio Management and Use of Financial Derivative 
Instruments ". 

 
Securities Financing Transactions 

 
The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending.  The Fund's use 
of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance with 
normal market practice, the Central Bank Regulations and any other statutory instrument, regulations, 
rules, conditions, notices, requirements or guidance of the Central Bank issued from time to time 
applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks. Securities lending will be for efficient portfolio management purposes 
only. 
 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are equity. The maximum proportion of the 
Fund's assets that may be subject to securities lending is 100%, and the expected proportion of the Fund's 
assets that may be subject to securities lending is between 0% and 30%. 
 
All securities of the Fund subject to securities lending will be recalled over voting dates to enable the 
Investment Manager to vote. The only collateral accepted in relation to securities lending for the Fund will 
be government debt issued by OECD countries and Singapore. 
 
Securities lending means transactions by which one party transfers securities to the other party subject to 
a commitment that the other party will return equivalent securities on a future date or when requested to 
do so by the party transferring the securities, that transaction being considered as securities lending for 
the party transferring the securities.  
 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all fully 
transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
securities lending agents engaged by the Company from time to time. Such fees and expenses of any 
securities lending agents engaged by the Company, which will be at normal commercial rates together 
with VAT, if any, thereon, will be borne by the Company or the Fund in respect of which the relevant party 
has been engaged. As of the date of this Supplement, 90% of the revenues arising from securities lending 
will be returned to the Fund and 10% of the revenues (representing the attendant direct and indirect 
operational costs and fees of the securities lending agent) will be retained by the securities lending agent. 
The identity of any securities lending agents engaged by the Company from time to time shall be included 
in the Company's semi-annual and annual reports. 
 
The types of acceptable counterparty and the diversification requirements are explained in Appendix III of 
the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties that 
have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be subject 
to ongoing supervision by a public authority, be financially sound and have the necessary organisational 
structure and resources for the relevant type of transaction.  
 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
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conflict of interest with the role of the Depositary or other service provider in respect of the Company. 
Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
applicable to any such related party transactions. The identity of any such related parties will be specifically 
identified in the Company's semi-annual and annual reports. 
 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 
 
The assets of the Fund that are subject to Securities Financing Transactions and any collateral received 
are held by the Depositary or its agent.  
 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 
 
Currency Hedging Policy 
 
Share Class Hedging  
 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in any 
hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the hedged 
Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign exchange 
exposure when holding an asset in a currency other than the Base Currency of the Fund. This is achieved 
by the hedged Share Classes employing 30 day rolling forward FX contracts, which are rolled monthly. 
 
Portfolio-hedged Share Class  
 
The Company has the power to issue portfolio-hedged Shares Classes (identified by "PfHdg" in their 
names). For such classes of portfolio-hedged Shares, the Fund may enter into transactions for the 
purposes of hedging the foreign exchange exposure of the currency or currencies in which the underlying 
assets of the Fund are denominated to the currency of the portfolio-hedged Share Class. The purpose of 
the hedging in the portfolio-hedged Share Classes is to limit the profit or loss generated from foreign 
exchange exposure of the underlying assets of the Fund denominated in a currency other than the 
currency of the portfolio hedged Share Class.  
 
All costs and losses arising in relation to such currency hedging transactions will be borne by the hedged 
Share Class and all gains arising in connection with such hedging transactions will be attributable to the 
relevant Share Class. Although the Fund may utilise currency hedging transactions in respect of Share 
Classes, it shall not be obliged to do so and to the extent that it does employ strategies aimed at hedging 
certain Share Classes, there can be no assurance that such strategies will be effective. The costs and 
related liabilities/benefits arising from instruments entered into for the purposes of hedging the currency 
exposure for the benefit of any particular Share Class of the Fund (where the currency of a particular 
Share Cass is different to the Base Currency of the Fund) shall be attributable exclusively to the Share 
Class. Under exceptional circumstances, such as, but not limited to, where it is reasonably expected that 
the cost of performing the hedge will be in excess of the benefit derived and therefore detrimental to 
Shareholders, the Company may decide not to hedge the currency exposure of such Share Classes. 
 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do not 
exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion of the 
Net Asset Value of the relevant Share Class and any under-hedged position will be kept under review to 
ensure it is not carried forward from month-to-month. This review will also incorporate a procedure to 
ensure that positions in excess of 100% of Net Asset Value will not be carried forward from month to 
month.   
 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 

 
Collateral Policy 
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(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 
Prospectus, subject to any agreement on valuation made with the counterparty, collateral 
posted to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to- 
market value. 

 
(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 

Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis 
shall be held by the Depositary or a duly appointed sub-depositary. 

 
Further information on the criteria which collateral received by the Fund must meet is 
contained in the main body of the Prospectus under the heading "Non-Cash Collateral". 

 
(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 

to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
Fund will consist of such collateral as is agreed with the counterparty from time to time and may 
include any types of assets held by the Fund. 
 

(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 
can be found in the Prospectus under the heading "Appendix III - Efficient Portfolio 
Management and Use of Financial Derivative Instruments". The rationale for the use of this 
collateral valuation methodology is primarily to guard against the price volatility of assets being 
received by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 

 
Further information on the collateral policy is contained in Appendix III to the Prospectus under the 
heading "Collateral Policy". 

 
Borrowing and Leverage 

 
The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis. Such borrowings may only be used for short term liquidity purposes to cover the 
redemption of Shares. Further information on Borrowing and Leverage is contained in the main body 
of the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 

 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 

 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 

 
Dividend Policy 
 
Dividends will be declared on a quarterly basis for the Dist Shares, the EUR PfHdg Dist Shares, the 
GBP PfHdg Dist Shares, the CHF PfHdg Dist Shares, the MXN PfHdg Dist Shares, and the SEK PfHdg 
Dist Shares in accordance with the general provisions set out in the Prospectus under the heading 
“Dividend Policy" and Shareholders will be notified in advance of the date on which dividends will be 
paid. Distributions will not be made in respect of the Acc Shares, the EUR PfHdg Acc Shares, the GBP 
PfHdg Acc Shares, the CHF PfHdg Acc Shares, the MXN PfHdg Acc Shares, and the SEK PfHdg Acc 
Shares and income and other profits will be accumulated and reinvested in respect of those Shares. 

 
Trading 

 
Application will be made to Euronext Dublin, the London Stock Exchange or Deutsche Börse and/or 
such other exchanges as the Directors may determine from time to time (the "Relevant Stock 
Exchanges") for listing and/or admission to trading of the Shares issued and available to be issued on 
the main market of each of the Relevant Stock Exchanges on or about the Launch Date. This 
Supplement and the Prospectus together comprise listing particulars for the purposes of trading on the 
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main market of each of the Relevant Stock Exchanges. 
 

Exchange Traded Fund 
 

The Fund is an Exchange Traded Fund (“ETF”). The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges. It is envisaged that Shares 
will be bought and sold by private and institutional investors in the secondary market in the same way 
as the ordinary shares of a listed trading company. 

 
General Information Relating to the Fund 

 
Type Open-ended. 

Base Currency USD 
Business Day A day (other than a Saturday or Sunday) on which the United States 

Federal Reserve System is open or such other day or days that the 
Directors may determine and notify to Shareholders in advance. 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s Assets are listed 
or traded or markets relevant to the Reference Index are closed provided 
there is at least one Dealing Day per fortnight, subject always to the 
Directors’ discretion to temporarily suspend the determination of the Net 
Asset Value and the sale, conversion and/or redemption of Shares in the 
Company or any Fund in accordance with the provisions of the Prospectus 
and the Articles. 
The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for each Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or settlement 
(such closure may be made with little or no notice to the Investment 
Manager). 

The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4:30pm (Dublin time) one Business Day before the relevant Dealing Day 
or such other time as the Investment Manager may, in consultation with 
the Directors, determine and is notified to Shareholders by the Company 
provided always that the Dealing Deadline will be before the Valuation 
Point. No subscription, exchange or redemption applications may be 
accepted after the Valuation Point. 

Subscriptions, 
Exchanges and 
Repurchases 

All subscriptions, exchanges and repurchases can only take place through 
an Authorised Participant or other representative appointed by the 
Company in the relevant jurisdiction. 

Launch Date  14 September 2023 in respect of Class Acc Shares or such other date as 
the Directors determine to reflect the close of the Initial Offer Period. 

Minimum Fund Size  USD 30,000,000 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 9.00 
a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin time) on 
28 November 2024 or such earlier or later date as the Directors may 
determine. 
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Valuation Point 4.00 p.m. (New York time) on the relevant Dealing Day by reference to 
which the Net Asset Value per Share of the Fund is determined. At all 
times the Valuation Point will be after the Dealing Deadline. 
The value of any investments which are listed or dealt in on a Market shall 
be the closing bid price on the relevant Market at the Valuation Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such other 
day as the Directors (or their delegate) may determine and notify in 
advance to the applicant).  

Website etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 

Description of the Shares 
 

Share Class "Dist" 
Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 800. 
For example, if on 8 March 2023 the official closing level 
of the Reference Index was 4001.62 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class Dist 
Shares in the Fund would be  5.0020. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 
 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 800. 
For example, if on 8 March 2023 the official closing level 
of the Reference Index was 4001.62 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class Acc 
Shares in the Fund would be 5.0020. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
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Share Class "EUR PfHdg Dist" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 800. 
For example, if on 8 March 2023 the official closing level 
of the Reference Index was 4001.62 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class EUR 
PfHdg Dist Shares in the Fund would be 5.0020. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 
 

Share Class "EUR PfHdg Acc" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 800. 

For example, if on 8 March 2023 the official closing level 
of the Reference Index was 4001.62 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class EUR 
PfHdg Acc Shares in the Fund would be 5.0020. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 
 

Share Class "GBP PfHdg Dist" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 800. 

For example, if on 8 March 2023 the official closing level 
of the Reference Index was 4001.62 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class GBP 
PfHdg Dist Shares in the Fund would be 5.0020. 
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Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "GBP PfHdg Acc" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 800. 
For example, if on 8 March 2023 the official closing level 
of the Reference Index was 4001.62 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class GBP 
PfHdg Acc Shares in the Fund would be 5.0020. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "CHF PfHdg Dist" 
Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 800. 
For example, if on 8 March 2023 the official closing level 
of the Reference Index was 4001.62 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class CHF 
PfHdg Dist Shares in the Fund would be 5.0020. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "CHF PfHdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
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divided by 800. 
For example, if on 8 March 2023 the official closing level 
of the Reference Index was 4001.62 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class CHF 
PfHdg Acc Shares in the Fund would be 5.0020. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 
 

Share Class "MXN PfHdg Dist" 
Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 45. 
For example, if on 8 March 2023 the official closing level 
of the Reference Index was 4001.62 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class MXN 
PfHdg Dist Shares in the Fund would be 88.9249. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com.  

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "MXN PfHdg Acc" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 45. 
For example, if on 8 March 2023 the official closing level 
of the Reference Index was 4001.62 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class MXN 
PfHdg Acc Shares in the Fund would be 88.9249. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 
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Minimum Holding  N/A 
 
 

Share Class "SEK PfHdg Dist" 
Share Class Currency SEK 

Initial Issue Price Means in SEK, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 75. 

For example, if on 8 March 2023 the official closing level 
of the Reference Index was 4001.62 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class SEK 
PfHdg Dist Shares in the Fund would be 53.3549. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "SEK PfHdg Acc" 

Share Class Currency SEK 

Initial Issue Price Means in SEK, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 75. 
For example, if on 8 March 2023 the official closing level 
of the Reference Index was 4001.62 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class SEK 
PfHdg Acc Shares in the Fund would be 53.3549. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com.  

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement. 
 
Intra-Day Portfolio Value ("iNAV") 

 
Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
the heading "Intra-Day Portfolio Value". 

 
Fees and Expenses 

 
The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 
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Share Class All Share Classes 
Subscription Charge Up to 5% 

Redemption Charge Up to 3% 
 

The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares. Such Subscription Charge is payable to the Manager. 

 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 

 
Share Class "Acc" 
Management Fee Up to 0.18% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "Dist" 
Management Fee Up to 0.18% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR PfHdg Acc" 
Management Fee Up to 0.23% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR PfHdg Dist" 
Management Fee Up to 0.23% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
 

Share Class "GBP PfHdg Acc" 
Management Fee Up to 0.23% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "GBP PfHdg Dist" 
Management Fee Up to 0.23% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF PfHdg Acc" 
Management Fee Up to 0.23% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF PfHdg Dist" 
Management Fee Up to 0.23% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 
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Share Class "MXN PfHdg Acc" 
Management Fee Up to 0.23% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN PfHdg Dist" 
Management Fee Up to 0.23% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "SEK PfHdg Acc" 
Management Fee Up to 0.23% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "SEK PfHdg Dist" 
Management Fee Up to 0.23% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus. 

 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 

 
Dilution Levy: The Fund will not apply a dilution levy. 

 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 
 
German Investment Tax Act  
 
In accordance with the German Investment Tax Act, as amended from time to time (“GITA”), the Fund 
intends to qualify as an equity fund as defined in section 2 para 6 GITA, and will continuously invest 
more than 50% of its Net Asset Value (as defined in section 2 para. 9a sent. 2 and 3 GITA) into 
equities (as defined in section 2 para 8 GITA). 
 
Exchange of Shares 
 
Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any 
Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being offered 
at that time (the "New Class") provided that all the criteria for applying for Shares in the New Class 
have been met.   
 
The general provisions and procedures relating to redemptions will apply equally to exchanges.  All 
exchanges will be treated as a redemption of the Shares of the Original Class and application to the 
purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge will be 
payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the Repurchase 
Price for the total number of Shares in the Original Class to be repurchased. 
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GENERAL DESCRIPTION OF THE REFERENCE INDEX 
 
 

The Reference Index tracks the performance of large and mid-capitalisation Health Care companies  in 
developed markets, and through a combination of exclusions and by re-weighting constituents’ free-float 
market capitalisation weights based upon certain environmental, social and governance (“ESG”) metrics, 
seeks to collectively enhance the Reference Index’s ESG profile and reduce its carbon footprint, relative to 
the S&P World Health Care Index (the “Parent Index”). 
 
The Reference Index is further described below but only represents an extract of information available from 
public sources and neither the Directors, the Manager, S&P Dow Jones Indices LLC or such other successor 
sponsor to the Reference Index (the "Index Provider") nor the Investment Manager take any responsibility 
for the accuracy or completeness of such information.  
 
The Parent Index is a free float-adjusted market capitalisation weighted index which aims to measure the 
performance of companies in the S&P World Index that are classified as Health Care according to the Global 
Industry Classification Standard ("GICS"). 
 
The Reference Index is constructed from the Parent Index by using the Index Provider’s exclusionary criteria 
to exclude from the Parent Index on a quarterly basis (per the Index Rebalancing and Weighting section) 
securities that: 
 
(i) are involved (as defined by the Index Provider) in the following business activities: tobacco, 

controversial weapons, oil sands, small arms, military contracting and thermal coal; and 
(ii) are classified as Non-Compliant according to the United Nations Global Compact (UNGC) principles 
 
Further, the Reference Index excludes on a semi-annual basis (per the Index Rebalancing and Weighting 
section) securities that: 
  
(i) do not have an S&P Global ESG Score;  
(ii) do not have carbon intensity data;  
(iii) have an S&P Global ESG Score that falls within the lowest 20% of ESG scores by stock count of 

the Parent Index; and 
(iv) have carbon intensity levels that rank in the worst 10% of companies by free-float market cap per 

GICS Industry Group of the Parent Index and in the worst 10% of companies by free-float market 
cap in the S&P World Index. 

 
Securities are also excluded if the Index Provider’s Reference Index Committee decides to remove them 
following an evaluation of the potential impact of controversial company activities raised by an S&P Media 
and Stakeholder Analysis Report (that flags any company as facing potential ESG risk incidents and/or 
controversial activities); securities can be excluded immediately, intra-rebalance, if deemed appropriate. 
 
The Reference Index then applies an optimisation approach to re-weight remaining eligible securities with a 
view to achieving: 1) an uplift in the weighted average S&P Global ESG Score, relative to the Parent Index, 
such that the weighted average S&P Global ESG Score of the Reference Index is equivalent to a score that 
would be achieved if the 25% lowest scoring stocks by free-float market cap per GICS Industry Group were 
removed from the Parent Index; 2) the maximum of either a 30% decrease in the weighted average carbon 
intensity relative to the Parent Index, or the weighted average carbon intensity equivalent to the removal of 
securities that have carbon intensity levels that rank in the worst 25% of companies by free-float market cap 
per GICS Industry Group of the Parent Index and in the worst 25% of companies by free-float market cap in 
the S&P World Index. 
  
The above optimisation is subject to the following constraints: 1) the weighted average S&P Global ESG 
Score cannot be lower than that of the Parent Index after removing the lowest 20% of ESG scores by stock 
count; 2) the weight of each individual constituent will not be overweighted by more than 5% relative to its 
weight in the Parent Index; 3) the weight of each individual constituent will not be overweighted by more than 
10 times its relative weight in the Parent Index; 4) a floor of 0.01% will be applied such that eligible 
constituents with weights below the floor are excluded from the Reference Index; and 5) at each semi-annual 
rebalance there is a maximum turnover limit applied unless it is not possible for the optimisation targets, 
detailed above, to be achieved without a significant deviation from the targeted level for each, in which case 
this turnover constraint is relaxed in stages, and then removed entirely if no feasible solution can be found. 
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Capitalised terms used above and not defined herein are defined by the Index Provider. Further information 
on these terms and the Reference Index methodology can be found on the Index Provider’s website. 
 
Index Rebalancing and Weighting 
 
The Reference Index rebalances on a semi-annual basis and is effective after the close of the last business 
day of April and October (each an “Index Rebalancing Date”). On each Index Rebalancing Date, the weights 
of the securities comprising the Reference Index are re-calculated by the Index Provider by applying all of 
the exclusionary criteria and the optimisation approach described above. 
 
On a quarterly basis between Index Rebalancing Dates, the Index Provider assesses the compliance of the 
securities comprising the Reference Index with some of the ESG criteria described above (each an “Index 
Review Date”). On each Index Review Date, securities may be removed from the Reference Index if such 
securities breach the exclusionary screens (i) and (ii) set out above. Securities may also be removed from 
the Reference Index outside of an Index Review Date, if assessed to by the Index Provider to be in breach 
of the exclusionary screen set out in (ii) above. 
Furthermore, on each Rebalance and Index Review Date, the weight of the largest company in the Reference 
Index will be capped at 31.5% and the weight of all other companies in the Reference Index will be capped 
at 18%. 
  
The Fund will bear the costs of any rebalancing trades (i.e. the costs of buying and selling securities of the 
Reference Index and associated taxes and transaction costs). 
 
Index Provider and Website 
 
The Reference Index is sponsored by S&P Dow Jones Indices LLC and more details on the Reference Index 
can be found at https://www.spglobal.com/spdji/en/supplemental-data/europe/. 
 
Publication 
The level of the Reference Index will be published on: https://www.spglobal.com/spdji/en/supplemental-
data/europe/. 
 
 
 

 
 

OTHER INFORMATION 
 
 

Taxation 
 

The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus. 

 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile. 

 
Consequences of Disruption Events 

 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs. Further information on the consequences of Disruption Events is contained in the 
main body of the Prospectus under the heading "Disruption Events". 

 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
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nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 
 
Risk Factors 

 
Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus. In 
addition, Shareholders must also note that: 

 
(a) Environmental, Social and Governance Risk: The Fund intends to invest in securities of issuers 

that manage their ESG exposures better relative to their peers. This may affect the Fund’s 
exposure to certain issuers and cause the Fund to forego certain investment opportunities. The 
Fund may perform differently to other funds, including underperforming other funds that do not 
seek to invest in securities of issuers based on their ESG ratings. 
 

(b) Sector Concentration Risk: The Fund primarily invest in securities within a specific or small number 
of sectors and/or industries. Adverse developments within such sectors and/or industries may 
affect the value of the underlying securities of the Fund investing in such securities. Investors 
should be prepared to accept a higher degree of risk when investing in a fund (such as the Fund) 
that primarily invests in securities within a specific or small number of sectors and/or industries 
than a fund that is more widely diversified across different sectors. 

 
(c) Country Concentration Risk: A Fund may be invested in a single country or small number of 

countries. A geographically concentrated investment strategy may be subject to a greater degree  
of volatility and of risk than one that is geographically diversified. The Fund’s Investments will 
become more susceptible to fluctuations in value resulting from economic or business conditions 
in the country where the Fund is invested. As a consequence, the aggregate return of the Fund 
may be adversely affected by the unfavourable developments in such country. 
 

Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest. 

 
Disclaimers 

 
THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE 
INDEX PROVIDER TOGETHER THE “RESPONSIBLE PARTIES” DO NOT GUARANTEE THE 
ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 
SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. 
THE RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, 
TO ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN RESPECT 
OF THE REFERENCE INDEX DESCRIBED HEREIN. 
 
THE INDEX PROVIDER MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY 
DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR 
PURPOSE OR USE WITH RESPECT TO THE REFERENCE INDEX OR STRATEGY OR ANY DATA 
INCLUDED HEREIN. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL THE 
INDEX PROVIDER HAVE ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR 
CONSEQUENTIAL DAMAGES OR FOR ANY LOST PROFITS, EVEN IF NOTIFIED OF THE 
POSSIBILITY OF SUCH DAMAGES. 
 
THE "S&P WORLD ESG ENHANCED HEALTH CARE INDEX" IS A PRODUCT OF S&P DOW JONES 
INDICES LLC OR ITS AFFILIATES (“SPDJI”), AND HAS BEEN LICENSED FOR USE BY THE 
MANAGER. STANDARD & POOR’S® AND S&P® ARE REGISTERED TRADEMARKS OF 
STANDARD & POOR’S FINANCIAL SERVICES LLC; DOW JONES® IS A REGISTERED 
TRADEMARK OF DOW JONES TRADEMARK HOLDINGS LLC (“DOW JONES”); AND THESE 
TRADEMARKS HAVE BEEN LICENSED FOR USE BY SPDJI AND SUBLICENSED FOR CERTAIN 
PURPOSES BY THE MANAGER. IT IS NOT POSSIBLE TO INVEST DIRECTLY IN AN INDEX. THE 
FUND IS NOT SPONSORED, ENDORSED, SOLD OR PROMOTED BY SPDJI, DOW JONES, S&P, 
ANY OF THEIR RESPECTIVE AFFILIATES (COLLECTIVELY, “S&P DOW JONES INDICES”). 
NEITHER S&P DOW JONES INDICES MAKE ANY REPRESENTATION OR WARRANTY, EXPRESS 
OR IMPLIED, TO THE OWNERS OF THE FUND OR ANY MEMBER OF THE PUBLIC REGARDING 
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THE ADVISABILITY OF INVESTING IN SECURITIES GENERALLY OR IN THE FUND 
PARTICULARLY OR THE ABILITY OF THE S&P WORLD ESG ENHANCED HEALTH CARE INDEX 
TO TRACK GENERAL MARKET PERFORMANCE. PAST PERFORMANCE OF AN INDEX IS NOT 
AN INDICATION OR GUARANTEE OF FUTURE RESULTS. S&P DOW JONES INDICES’ ONLY 
RELATIONSHIP TO THE MANAGER WITH RESPECT TO THE S&P WORLD ESG ENHANCED 
HEALTH CARE INDEX IS THE LICENSING OF THE INDEX AND CERTAIN TRADEMARKS, 
SERVICE MARKS AND/OR TRADE NAMES OF S&P DOW JONES INDICES AND/OR ITS 
LICENSORS. THE S&P WORLD ESG ENHANCED HEALTH CARE INDEX IS DETERMINED, 
COMPOSED AND CALCULATED BY S&P DOW JONES INDICES WITHOUT REGARD TO THE 
MANAGER OR THE FUND. S&P DOW JONES INDICES HAVE NO OBLIGATION TO TAKE THE 
NEEDS OF THE MANAGER OR THE OWNERS OF THE FUND INTO CONSIDERATION IN 
DETERMINING, COMPOSING OR CALCULATING THE S&P WORLD ESG ENHANCED HEALTH 
CARE INDEX. NEITHER S&P DOW JONES INDICES ARE RESPONSIBLE FOR AND HAVE NOT 
PARTICIPATED IN THE DETERMINATION OF THE PRICES, AND AMOUNT OF THE FUND OR THE 
TIMING OF THE ISSUANCE OR SALE OF THE FUND OR IN THE DETERMINATION OR 
CALCULATION OF THE EQUATION BY WHICH THE FUND IS TO BE CONVERTED INTO CASH, 
SURRENDERED OR REDEEMED, AS THE CASE MAY BE. S&P DOW JONES INDICES HAVE NO 
OBLIGATION OR LIABILITY IN CONNECTION WITH THE ADMINISTRATION, MARKETING OR 
TRADING OF THE FUND. THERE IS NO ASSURANCE THAT INVESTMENT PRODUCTS BASED 
ON THE S&P WORLD ESG ENHANCED HEALTH CARE INDEX WILL ACCURATELY TRACK INDEX 
PERFORMANCE OR PROVIDE POSITIVE INVESTMENT RETURNS. S&P DOW JONES INDICES 
LLC IS NOT AN INVESTMENT OR TAX ADVISOR. A TAX ADVISOR SHOULD BE CONSULTED TO 
EVALUATE THE IMPACT OF ANY TAX-EXEMPT SECURITIES ON PORTFOLIOS AND THE TAX 
CONSEQUENCES OF MAKING ANY PARTICULAR INVESTMENT DECISION. INCLUSION OF A 
SECURITY WITHIN AN INDEX IS NOT A RECOMMENDATION BY S&P DOW JONES INDICES TO 
BUY, SELL, OR HOLD SUCH SECURITY, NOR IS IT CONSIDERED TO BE INVESTMENT ADVICE.  
  
NEITHER S&P DOW JONES INDICES GUARANTEES THE ADEQUACY, ACCURACY, TIMELINESS 
AND/OR THE COMPLETENESS OF THE S&P WORLD ESG ENHANCED HEALTH CARE INDEX OR 
ANY DATA RELATED THERETO OR ANY COMMUNICATION, INCLUDING BUT NOT LIMITED TO, 
ORAL OR WRITTEN COMMUNICATION (INCLUDING ELECTRONIC COMMUNICATIONS) WITH 
RESPECT THERETO. S&P DOW JONES INDICES SHALL NOT BE SUBJECT TO ANY DAMAGES 
OR LIABILITY FOR ANY ERRORS, OMISSIONS, OR DELAYS THEREIN. S&P DOW JONES 
INDICES MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY DISCLAIMS ALL 
WARRANTIES, OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE OR 
AS TO RESULTS TO BE OBTAINED BY THE MANAGER, OWNERS OF THE FUND, OR ANY OTHER 
PERSON OR ENTITY FROM THE USE OF THE S&P WORLD ESG ENHANCED HEALTH CARE 
INDEX OR WITH RESPECT TO ANY DATA RELATED THERETO. WITHOUT LIMITING ANY OF THE 
FOREGOING, IN NO EVENT WHATSOEVER SHALL S&P DOW JONES INDICES BE LIABLE FOR 
ANY INDIRECT, SPECIAL, INCIDENTAL, PUNITIVE, OR CONSEQUENTIAL DAMAGES INCLUDING 
BUT NOT LIMITED TO, LOSS OF PROFITS, TRADING LOSSES, LOST TIME OR GOODWILL, EVEN 
IF THEY HAVE BEEN ADVISED OF THE POSSIBLITY OF SUCH DAMAGES, WHETHER IN 
CONTRACT, TORT, STRICT LIABILITY, OR OTHERWISE. THERE ARE NO THIRD PARTY 
BENEFICIARIES OF ANY AGREEMENTS OR ARRANGEMENTS BETWEEN S&P DOW JONES 
INDICES AND THE MANAGER, OTHER THAN THE LICENSORS OF S&P DOW JONES INDICES. 
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Annex

Product name: Invesco S&P World Health Care ESG UCITS ETF Legal entity identifier: 549300SL8I1ZSRGCHI36

Sustainable

investment means an

investment in an

economic activity that

contributes to an

environmental or social

objective, provided that

the investment does

not significantly harm

any environmental or

social objective and

that the investee

companies follow good

governance practices.

The EU Taxonomy is a

classification system

laid down in Regulation

(EU) 2020/852,

establishing a list of

environmentally

sustainable

economic activities.

That Regulation does

not lay down a list of

socially sustainable

economic activities.

Sustainable

investments with an

environmental objective

might be aligned with

the Taxonomy or not.

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

Yes

It will make a minimum of sustainable investments

with an environmental objective: %

in economic activities that qualify as environmentally

sustainable under the EU Taxonomy

in economic activities that do not qualify as environmentally

sustainable under the EU Taxonomy

It will make a minimum of sustainable investments

with a social objective: %

Sustainability

indicators measure

how the environmental

or social characteristics

promoted by the

financial product are

attained.

What environmental and/or social characteristics are promoted by this financial product?

The environmental and social characteristics promoted by the Fund are to provide exposure to the risk

and return profile of the S&P World Health Care Index (the "Parent Index"), gaining exposure to

corresponding sectors whilst improving the ESG characteristics and reducing carbon emissions of the

Fund relative to the Parent Index, such that the Fund promotes investment in companies with improved

ESG characteristics and lower carbon emissions compared to companies which are constituents of the

Parent Index. The Fund achieves this by tracking the S&P World ESG Enhanced Health Care Index (the

"Reference Index"), which has a methodology that is consistent with attaining the environmental and

social characteristics promoted by the Fund.

The environmental and social characteristics are achieved by applying the Index Provider’s exclusion

criteria to the eligible securities and by using an optimisation approach to achieve an uplift in the

weighted average S&P Global ESG Score and a decrease in the weighted average carbon intensity

relative to the Parent Index. 

What sustainability indicators are used to measure the attainment of each of the environmental or social

characteristics promoted by this financial product?

The Fund uses a variety of indicators to measure the attainment of the environmental and social

characteristics. This includes:

S&P Global ESG Score (as defined in the methodology of the Reference Index) improvement

relative to the Parent Index;

CO2 emissions reduction relative to the Parent Index; and

Percentage of the Fund portfolio invested in excluded companies involved in controversial

business activities and controversies (as defined in the methodology of the Reference Index).*

* The Fund should not be invested in companies which are excluded from the index and so this figure is

expected to be around 0%.

What are the objectives of the sustainable investments that the financial product partially intends to

make and how does the sustainable investment contribute to such objectives?

No

It promotes Environmental/Social (E/S)

characteristics and while it does not have as its

objective a sustainable investment, it will have a

minimum proportion of 10 % of sustainable

investments

with an environmental objective in economic activities that

qualify as environmentally sustainable under the EU Taxonomy

with an environmental objective in economic activities that do

not qualify as environmentally sustainable under the EU

Taxonomy

with a social objective

It promotes E/S characteristics, but will not make

any sustainable investments
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The sustainable investments made by the Fund contribute to environmental objectives such as climate

change, water management, pollution prevention, and to social objectives such as good health, well-

being and gender equality. The Fund seeks to achieve those objectives by investing in constituents of

the Reference Index. According to Invesco's sustainable investment framework, a certain percentage of

constituents of the Reference Index contributes positively to selected Sustainable Development Goals

(SDGs) that relate to the above objectives.

Principal adverse

impacts are the most

significant negative

impacts of investment

decisions on

sustainability factors

relating to

environmental, social

and employee matters,

respect for human

rights, anti-corruption

and anti-bribery

matters.

How do the sustainable investments that the financial product partially intends to make, not cause

significant harm to any environmental or social sustainable investment objective?

The index methodology of the Reference Index that the Fund tracks takes into account principal

adverse impacts (PAI) indicators defined in Table 1 of Annex I of the regulatory technical standards for

Regulation 2019/2088 (RTS). Securities that don’t meet certain PAI thresholds are excluded from the

Reference Index or have their weightings reduced. The Fund also relies on the qualitative research

and/or engagement of Invesco's ESG team to take into account the RTS PAI indicators and to assess

whether the sustainable investments of the Fund cause significant harm to the relevant environmental

or social investment objective. Where a company is determined to cause such significant harm, it can

still be held within the Fund's portfolio but will not be considered a "sustainable investment" within the

Fund. 

How have the indicators for adverse impacts on sustainability factors been taken into account?

Please see above on how the indicators for adverse impacts on sustainability factors have been taken

into account.

The index methodology directly excludes a number of companies involved in certain business

activities. Through removal of companies involved in thermal coal and oil sands the index reduces its

exposure to greenhouse gas emissions. The methodology also excludes companies involved in

Controversial Weapons, and those that are deemed non-compliant with the principles of the United

Nations Global Compact. Through selection of constituents based on S&P Global ESG Scores, the

index also addresses a number of other adverse indicators. The index also excludes any companies

where data isn’t available to make such assessments.

S&P Global ESG Scores consider a number of key issues in their construction, including, but not

limited to greenhouse gas emissions, energy consumption, hazardous waste, board gender diversity,

and gender pay gap. The scores also take into account if there have been recent controversies in the

area of water operations.

How are the sustainable investments aligned with the OECD Guidelines for Multinational Enterprises

and the UN Guiding Principles on Business and Human Rights? Details:

Alignment with the OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on

Business and Human Rights is captured in the index methodology of the Fund, with the result that

securities will be excluded from the investible universe if they are deemed not to be in alignment.

The index methodology excludes companies that aren’t compliant with the UN Global Compact, this

set of ten principles show significant overlap with both the OECD Guidelines for Multinational

Enterprises and the UN Guiding Principles on Business and Human Rights. With regards to OECD,

these guidelines and the UNGC both aim to promote corporate responsibility and sustainable business

practices, in terms of specific topics, they both cover the areas of human rights, employment

relations, environment and anti-corruption. As for the two UN frameworks, whilst they do vary in

nature, scope and depth, the two come together in their overriding objective (to achieve a more

responsible and accountable business community) as well as some of the key areas they address,

namely in the human rights space.

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned

investments should not significantly harm EU Taxonomy objectives and is accompanied by specific EU

criteria.

The “do no significant harm” principle applies only to those investments underlying the financial

product that take into account the EU criteria for environmentally sustainable economic activities. The

investments underlying the remaining portion of this financial product do not take into account the EU

criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any environmental or social

objectives.
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Does this financial product consider principal adverse impacts on sustainability factors?

Yes No

As noted above, the index methodology considers principal adverse impacts on sustainability factors,

primarily through a set of exclusion criteria corresponding to the indicators that are defined in Table 1,

Annex I of the RTS. Additionally, the Fund identifies priority investee entities using thresholds on each

principal adverse impacts indicator and engages through methods such as letters, meetings and proxy

voting as appropriate. Information on principal adverse impacts on sustainability factors is available in

the annual report of the Fund.

The next annual report of the Fund will describe the extent to which environmental or social

characteristics are met. The annual report will be available on the Fund's website at etf.invesco.com.

The investment

strategy guides

investment decisions

based on factors such

as investment

objectives and risk

tolerance.

Good governance

practices include sound

management

structures, employee

relations, remuneration

of staff and tax

compliance.

What investment strategy does this financial product follow?

The investment objective of the Fund is to achieve the net total return performance of Reference Index,

less fees, expenses and transaction costs. In order to achieve the investment objective, the Fund will

employ a replication method that looks to invest as far as possible and practicable in the constituents of

the Reference Index. The Fund intends to replicate the Reference Index by holding all of its constituent

securities in a similar proportion to their weightings in the Reference Index.

Please note that this Annex forms part of, and should be read in conjunction with the Supplement.

Please refer to the Supplement for further information.

What are the binding elements of the investment strategy used to select the investments to attain each

of the environmental or social characteristics promoted by this financial product?

The environmental characteristics of the Fund are achieved by tracking the Reference Index within an

acceptable tracking error and in accordance with the investment policy as outlined in the Supplement.

The Reference Index is constructed from the Parent Index by using the Index Provider’s exclusionary

criteria to exclude from the Parent Index on a quarterly basis (per the Index Rebalancing and Weighting

section) securities that:

1. are involved (as defined by the Index Provider) in the following business activities: tobacco,

controversial weapons, oil sands, small arms, military contracting and thermal coal; and

2. are classified as Non-Compliant according to the United Nations Global Compact (UNGC)

principles.

Further, the Reference Index excludes on a semi-annual basis (per the Index Rebalancing and

Weighting section) securities that:

1. do not have a S&P Global ESG Score;

2. do not have carbon intensity data;

3. have an S&P Global ESG Score that falls within the lowest 20% of ESG scores by stock count

of the Parent Index; and

4. have carbon intensity levels that rank in the worst 10% of companies by free-float market

cap per GICS Industry Group of the Parent Index and in the worst 10% of companies by free-

float market cap in the S&P World Index.

Securities are also excluded if the Index Provider’s Reference Index Committee decides to remove them

following an evaluation of the potential impact of controversial company activities raised by an S&P

Media and Stakeholder Analysis Report (that flags any company as facing potential ESG risk incidents

and/or controversial activities); securities can be excluded immediately, intra-rebalance, if deemed

appropriate.

The Reference Index then applies an optimisation approach to re-weight remaining eligible securities

with a view to achieving: 1) an uplift in the weighted average S&P Global ESG Score, relative to the

Parent Index, such that the weighted average S&P Global ESG Score of the Reference Index is

equivalent to a score that would be achieved if the 25% lowest scoring stocks by free-float market cap

per GICS Industry Group were removed from the Parent Index; 2) the maximum of either a 30%

decrease in the weighted average carbon intensity relative to the Parent Index, or the weighted

average carbon intensity equivalent to the removal of securities that have carbon intensity levels that

rank in the worst 25% of companies by free-float market cap per GICS Industry Group of the Parent

Index and in the worst 25% of companies by free-float market cap in the S&P World Index.

The above optimisation is subject to the following constraints: 1) the weighted average S&P Global ESG

Score cannot be lower than that of the Parent Index after removing the lowest 20% of ESG scores by

stock count; 2) the weight of each individual constituent will not be overweighted by more than 5%
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relative to its weight in the Parent Index; 3) the weight of each individual constituent will not be

overweighted by more than 10 times its relative weight in the Parent Index; 4) a floor of 0.01% will be

applied such that eligible constituents with weights below the floor are excluded from the Reference

Index; and 5) at each semi-annual rebalance there is a maximum turnover limit applied unless it is not

possible for the optimisation targets, detailed above, to be achieved without a significant deviation

from the targeted level for each, in which case this turnover constraint is relaxed in stages, and then

removed entirely if no feasible solution can be found.

The Reference Index rebalances on a semi-annual basis and is effective after the close of the last

business day of April and October (each an “Index Rebalancing Date”). On each Index Rebalancing

Date, the weights of the securities comprising the Reference Index are re-calculated by the Index

Provider by applying all of the exclusionary criteria and the optimisation approach described above.

On a quarterly basis between Index Rebalancing Dates, the Index Provider assesses the compliance of

the securities comprising the Reference Index with some of the ESG criteria described above (each an

“Index Review Date”). On each Index Review Date, securities may be removed from the Reference

Index if such securities breach the exclusionary screens (i) and (ii) set out above. Securities may also

be removed from the Reference Index outside of an Index Review Date, if assessed by the Index

Provider to be in breach of the exclusionary screen set out in (ii) above.

Where a previously eligible security subsequently ceases to meet the environmental or

social characteristics of the Fund, or where the Fund acquires a security as a result of a corporate

action and such security does not meet the environmental or social characteristics of the Fund, the

Fund may continue to hold such security until such time that the security is removed as a component

of the Reference Index at the next rebalance date.

Capitalised terms used above and not defined herein are defined by the Index Provider.

What is the committed minimum rate to reduce the scope of the investments considered prior to the

application of that investment strategy?

The methodology of the Reference Index excludes issuers that fall within the worst 20% by stock count,

according to S&P Global ESG Scores.

What is the policy to assess good governance practices of the investee companies?

The index methodology of the Reference Index includes good governance criteria whereby companies

are assessed against indicators such as sound management structures, employee relations,

remuneration of staff and tax compliance. Companies that are deemed not to meet good governance

practices according to the methodology of the Reference Index will be excluded. 

Asset allocation

describes the share of

investments in specific

assets.

Taxonomy-aligned

activities are expressed

as a share of:

What is the asset allocation planned for this financial product?

A minimum of 90% of the Fund's NAV will be selected according to the binding elements of the

investment strategy, on the basis that they align with the environmental and social characteristics of the

Fund. 

Up to 10% of the Fund's NAV will be invested in financial derivative instruments for hedging and/or

efficient portfolio management purposes and cash for ancillary liquidity purposes. 

A minimum of 10% of the Fund’s NAV will be invested in sustainable investments.

turnover reflecting

the share of revenue

from green activities

of investee

companies

-

capital expenditure

(CapEx) showing the

green investments

made by investee

companies, e.g. for a

transition to a green

economy.

-

operational

expenditure (OpEx)

reflecting green

operational activities

of investee

companies.

-
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Investments

#1 Aligned with

E/S

characteristics

90.00%

#2 Other

10.00%

#1A Sustainable

10.00%

#1B Other E/S

characteristics

80.00%

Other

environmental

Social

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the environmental or social

characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the environmental or social

characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:.

- The sub-category #1A Sustainable covers sustainable investments with environmental or social objectives.

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social characteristics that do

not qualify as sustainable investments

How does the use of derivatives attain the environmental or social characteristics promoted by the

financial product?

The Fund does not use derivatives to attain the environmental or social characteristics promoted by the

Fund. The Fund will use derivatives for hedging and efficient portfolio management purposes only.

To comply with the EU

Taxonomy, the criteria for

fossil gas include

limitations on emissions

and switching to

renewable power or low-

carbon fuels by the end of

2035. For nuclear

energy, the criteria

include comprehensive

safety and waste

management rules

Enabling activities

directly enable other

activities to make a

substantial contribution to

an environmental

objective.

Transitional activities

are activities for which

low-carbon alternatives

are not yet available and

among others have

greenhouse gas emission

levels corresponding to

the best performance.

To what minimum extent are sustainable investments with an environmental objective aligned with the EU

Taxonomy?

0%

Does the financial product invest in fossil gas and/or nuclear energy related activities that comply with

the EU Taxonomy ?

Yes  

In fossil gas In nuclear energy

No

1

¹ Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do no significant harm to any EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. As

there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph shows

the Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, while the

second graph shows the Taxonomy alignment only in relation to the investments of the financial product other than

sovereign bonds.

1. Taxonomy-alignment of investments including sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

2. Taxonomy-alignment of investments excluding sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

This graph represents   100  % of the total investments.

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

What is the minimum share of investments in transitional and enabling activities?

NA

What is the minimum share of sustainable investments with an environmental objective that are not aligned

with the EU Taxonomy?

The Fund has a minimum investment of 10% of its NAV in sustainable investments. These sustainable

investments will have a social objective and/or an environmental objective. There is no minimum share

of sustainable investments with an environmental objective in economic activities that are not

Taxonomy-aligned.

What is the minimum share of socially sustainable investments?

The Fund has a minimum investment of 10% of its NAV in sustainable investments, which may or may

not be aligned with the EU Taxonomy. These sustainable investments will have a social objective and/or

an environmental objective. There is no minimum share of socially sustainable investments.

What investments are included under “#2 Other”, what is their purpose and are there any minimum

environmental or social safeguards?

Investments included under this category are financial derivative instruments for hedging and/or

efficient portfolio management purposes and cash for ancillary liquidity. No minimum environmental or

social safeguards are applied in relation to these instruments. 

 

Reference

benchmarks are

indexes to measure

whether the financial

product attains the

environmental or social

characteristics that

they promote.

Is a specific index designated as a reference benchmark to determine whether this financial

product is aligned with the environmental and/or social characteristics that it promotes?

Yes

How is the reference benchmark continuously aligned with each of the environmental or social

characteristics promoted by the financial product?

The Reference Index has been selected on the basis that it aligns with the environmental and social

characteristics promoted by the Fund, which is to provide exposure to the risk and return profile of the

Parent Index, gaining exposure to corresponding sectors whilst improving ESG characteristics and

are sustainable

investments with

an

environmental objective

that do not take into

account the criteria

for environmentally

sustainable economic

activities under the EU

Taxonomy.
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reducing carbon emissions relative to the Parent Index. 

How is the alignment of the investment strategy with the methodology of the index ensured on a

continuous basis?

The Fund aims to track the performance of the Reference Index as closely as possible. As such, the

Fund replicates the composition of the Reference index as closely as practical.

How does the designated index differ from a relevant broad market index?

The Reference Index differs from a broad market index because it seeks to achieve an uplift in the

weighted average S&P Global ESG Score and a decrease in the weighted average carbon intensity

relative to the Parent Index (a subset of the S&P World Index (a relevant broad market index) which

includes companies in the health care sector).

Where can the methodology used for the calculation of the designated index be found?

Please refer to the index methodology which can be found in the 'Documents' tab of the Fund's website

at etf.invesco.com.

Where can I find more product specific information online? More product-specific information

can be found on the website:

More product specific information can be found on the Fund's webpage at etf.invesco.com. 
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Invesco S&P World Information Technology ESG UCITS ETF 
 

Supplement to the Prospectus 
 

This Supplement contains information in relation to Invesco S&P World Information Technology ESG UCITS 
ETF (the "Fund"), a sub-fund of Invesco Markets II plc (the "Company ") an umbrella type open ended 
investment company with variable capital, governed by the laws of Ireland and authorised by the Central 
Bank of Ireland (the "Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 

 
This Supplement forms part of, may not be distributed unless accompanied by (other than to prior 
recipients of the Prospectus of the Company dated 28 May 2024, as may be amended, supplemented 
or modified from time to time, (the "Prospectus")), and must be read in conjunction with, the 
Prospectus. 

 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT, AND THE RISKS INVOLVED, ARE SUITED TO YOUR OWN PERSONAL 
CIRCUMSTANCES AND OBJECTIVES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

 
Capitalised terms used in this Supplement will have the meanings given to them in the Definitions 
section below or in the Prospectus. 

 
Invesco Markets II plc 

 
An umbrella fund with segregated liability between the sub-funds 

 
Dated 28 May 2024  

 
This Supplement replaces the Supplement dated 13 March 

2023. 
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IMPORTANT INFORMATION 
 
 

Suitability of Investment 
 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 

 
The Shares are not principal protected. The value of the Shares may go up or down and you 
may not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for a 
discussion of certain risks that should be considered by you. 

 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. Certain risks attached to 
investments in FDIs are set out in the Prospectus under “Risk Factors”.  
 
Prospective investors should refer to the annex to this Supplement regarding the Fund’s 
environmental and / or social characteristics. 

 
The Fund's Shares purchased on the secondary market cannot usually be sold directly back to 
the Fund. Investors must buy and sell Shares on a secondary market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may 
pay more than the current net asset value when buying Shares and may receive less than the 
current net asset value when selling them. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

 
Profile of a typical investor 

 
A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the long term. Such an investor is also one that is able to assess the merits and risks 
of an investment in the Shares.  

 
Responsibility 

 
The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement) is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance or 
accuracy of such information. 

 
General 
This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made. 
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As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities. 

 
Distribution of this Supplement and Selling Restrictions 

 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 

 
Definitions 

 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 

 
 
 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 
 
 

Investment Objective of the Fund 
 
The investment objective of the Fund is to achieve the net total return of the S&P World ESG Enhanced 
Information Technology Index (the "Reference Index") less fees, expenses and transaction costs. 

 
Further information on the components and selection criteria of the Reference Index is set out below 
under "General Description of the Reference Index". 

 
Investment Policy of the Fund 
 
In order to achieve the investment objective, the Fund will employ a replication method that looks to invest 
as far as possible and practicable in the constituents of the Reference Index. The Fund intends to replicate 
the Reference Index by holding all of its constituent securities in a similar proportion to their weightings in 
the Reference Index. In order to replicate the Reference Index, the Fund may invest up to 20% of its Net 
Asset Value in shares issued by the same body. This limit may be raised to 35% for a single issuer in 
exceptional market circumstances, for example, market dominance. Market dominance exists where a 
particular component of the Reference Index has a dominant position in the particular market sector or 
geographical region in which it operates and as a result accounts for a large proportion of the Reference 
Index. This means that the Fund may have a high concentration of investment in a particular issuer. 
Further information in relation to how the Fund will seek to track the Reference Index is set out in section 
4 “Investment Objective and Policies” and section 5 “Investment Restrictions and Permitted 
Investments” of the Prospectus. 

 
There are a number of circumstances where gaining access to the components of the Reference Index 
may be prohibited by regulation, may not otherwise be in the Shareholders’ interests or may not otherwise 
be possible or practicable.  

 
The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank.  
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The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: 
options and futures transactions, forward contracts, non-deliverable forwards and spot foreign 
exchange transactions. Further details on FDIs and how they may be used are contained in the main 
part of the Prospectus under "Appendix III - Efficient Portfolio Management and Use of Financial 
Derivative Instruments". 

 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS.  
 
With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. 

 
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 
Permitted Investments". 
 
Transparency of the Promotion of Environmental or Social Characteristics  
 
The Fund is an Article 8 Fund (as defined in the Prospectus).  
 
The environmental and social characteristics promoted by the Fund are to provide exposure to a risk 
and return profile of the Parent Index, gaining exposure to corresponding sectors whilst improving ESG 
(environmental, social and governance) characteristics and reducing carbon emissions. The Fund 
achieves this by tracking the Reference Index, which has a methodology that is consistent with attaining 
the environmental and social characteristics promoted by the Fund.  
 
The environmental and social characteristics are achieved by applying the Index Provider’s exclusion 
criteria to the eligible securities and by using an optimisation approach to improve the S&P Global ESG 
Score and decrease carbon emissions relative to the Parent Index.  
 
Further information on how the environmental and social characteristics promoted by the Fund are 
achieved is set out under the heading “General Description of the Reference Index” below. Further 
information on the environmental and social characteristics promoted by the Fund and how the 
investments of the Fund follow good governance practices is disclosed in the annex to this Supplement. 
 
The Fund generally expects to invest a portion of its assets in sustainable investments. The investments 
underlying the Fund, however, do not currently take into account the EU criteria for environmentally 
sustainable economic activities as defined in Regulation (EU) 2020/852 on the establishment of a 
framework to facilitate sustainable investment (the “Taxonomy Regulation”) and so the “do no 
significant harm” principle under the Taxonomy Regulation does not currently apply to the investments 
underlying the Fund. The Fund does not currently intend to be aligned with the Taxonomy Regulation 
and, at the date of this Supplement, 0% of the Fund’s investments will be aligned with the environmental 
objectives under the Taxonomy Regulation. The Manager will keep the Fund’s position vis-à-vis the 
Taxonomy Regulation under consideration and, to the extent required, the Supplement will be amended 
accordingly. 
 
Further details on the transparency of the promotion of ESG characteristics are contained in the 
Prospectus under "Appendix IV - Sustainable Finance". 

 
Index Tracking Strategy 

 
It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) between 0% and 1% under normal market 
conditions. However, exceptional circumstances may arise which cause the Fund's Tracking Error to 
exceed 1%.  Investors should note that the Tracking Error set out in this section is for the Unhedged 
Share Classes against the Reference Index (which is also unhedged). 

 
Investment Restrictions of the Fund 
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Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions and Permitted Investments" in the Prospectus apply to the Fund. 

 
Efficient Portfolio Management 

 
Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the “Securities Financing Transactions” section below and in the main body of the 
Prospectus under the heading "Efficient Portfolio Management and Use of Financial Derivative 
Instruments ". 

 
Securities Financing Transactions 

 
The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending.  The Fund's use 
of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance with 
normal market practice, the Central Bank Regulations and any other statutory instrument, regulations, 
rules, conditions, notices, requirements or guidance of the Central Bank issued from time to time 
applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks. Securities lending will be for efficient portfolio management purposes 
only. 
 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are equity. The maximum proportion of the 
Fund's assets that may be subject to securities lending is 100%, and the expected proportion of the Fund's 
assets that may be subject to securities lending is between 0% and 30%. 
 
All securities of the Fund subject to securities lending will be recalled over voting dates to enable the 
Investment Manager to vote. The only collateral accepted in relation to securities lending for the Fund will 
be government debt issued by OECD countries and Singapore. 
 
Securities lending means transactions by which one party transfers securities to the other party subject to 
a commitment that the other party will return equivalent securities on a future date or when requested to 
do so by the party transferring the securities, that transaction being considered as securities lending for 
the party transferring the securities.  
 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all fully 
transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
securities lending agents engaged by the Company from time to time. Such fees and expenses of any 
securities lending agents engaged by the Company, which will be at normal commercial rates together 
with VAT, if any, thereon, will be borne by the Company or the Fund in respect of which the relevant party 
has been engaged. As of the date of this Supplement, 90% of the revenues arising from securities lending 
will be returned to the Fund and 10% of the revenues (representing the attendant direct and indirect 
operational costs and fees of the securities lending agent) will be retained by the securities lending agent. 
The identity of any securities lending agents engaged by the Company from time to time shall be included 
in the Company's semi-annual and annual reports. 
 
The types of acceptable counterparty and the diversification requirements are explained in Appendix III of 
the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties that 
have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be subject 
to ongoing supervision by a public authority, be financially sound and have the necessary organisational 
structure and resources for the relevant type of transaction.  
 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
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conflict of interest with the role of the Depositary or other service provider in respect of the Company. 
Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
applicable to any such related party transactions. The identity of any such related parties will be specifically 
identified in the Company's semi-annual and annual reports. 
 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 
 
The assets of the Fund that are subject to Securities Financing Transactions and any collateral received 
are held by the Depositary or its agent.  
 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 
 
Currency Hedging Policy 
 
Share Class Hedging  
 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in any 
hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the hedged 
Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign exchange 
exposure when holding an asset in a currency other than the Base Currency of the Fund. This is achieved 
by the hedged Share Classes employing 30 day rolling forward FX contracts, which are rolled monthly.  
 
Portfolio-hedged Share Class 
 
The Company has the power to issue portfolio-hedged Shares Classes (identified by "PfHdg" in their 
names). For such classes of portfolio-hedged Shares, the Fund may enter into transactions for the 
purposes of hedging the foreign exchange exposure of the currency or currencies in which the underlying 
assets of the Fund are denominated to the currency of the portfolio-hedged Share Class. The purpose of 
the hedging in the portfolio-hedged Share Classes is to limit the profit or loss generated from foreign 
exchange exposure of the underlying assets of the Fund denominated in a currency other than the 
currency of the portfolio hedged Share Class. 
 
All costs and losses arising in relation to such currency hedging transactions will be borne by the hedged 
Share Class and all gains arising in connection with such hedging transactions will be attributable to the 
relevant Share Class. Although the Fund may utilise currency hedging transactions in respect of Share 
Classes, it shall not be obliged to do so and to the extent that it does employ strategies aimed at hedging 
certain Share Classes, there can be no assurance that such strategies will be effective. The costs and 
related liabilities/benefits arising from instruments entered into for the purposes of hedging the currency 
exposure for the benefit of any particular Share Class of the Fund (where the currency of a particular 
Share Cass is different to the Base Currency of the Fund) shall be attributable exclusively to the Share 
Class. Under exceptional circumstances, such as, but not limited to, where it is reasonably expected that 
the cost of performing the hedge will be in excess of the benefit derived and therefore detrimental to 
Shareholders, the Company may decide not to hedge the currency exposure of such Share Classes. 
 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do not 
exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion of the 
Net Asset Value of the relevant Share Class and any under-hedged position will be kept under review to 
ensure it is not carried forward from month-to-month. This review will also incorporate a procedure to 
ensure that positions in excess of 100% of Net Asset Value will not be carried forward from month to 
month.   
 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 

 
Collateral Policy 
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(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 
Prospectus, subject to any agreement on valuation made with the counterparty, collateral 
posted to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to- 
market value. 

 
(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 

Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis 
shall be held by the Depositary or a duly appointed sub-depositary. 

 
Further information on the criteria which collateral received by the Fund must meet is 
contained in the main body of the Prospectus under the heading "Non-Cash Collateral". 

 
(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 

to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
Fund will consist of such collateral as is agreed with the counterparty from time to time and may 
include any types of assets held by the Fund. 
 

(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 
can be found in the Prospectus under the heading "Appendix III - Efficient Portfolio 
Management and Use of Financial Derivative Instruments". The rationale for the use of this 
collateral valuation methodology is primarily to guard against the price volatility of assets being 
received by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 

 
Further information on the collateral policy is contained in Appendix III to the Prospectus under the 
heading "Collateral Policy". 

 
Borrowing and Leverage 

 
The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis. Such borrowings may only be used for short term liquidity purposes to cover the 
redemption of Shares. Further information on Borrowing and Leverage is contained in the main body 
of the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 

 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 

 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 

 
Dividend Policy 
 
Dividends will be declared on a quarterly basis for the Dist Shares, the EUR PfHdg Dist Shares, the 
GBP PfHdg Dist Shares, the CHF PfHdg Dist Shares, the MXN PfHdg Dist Shares, and the SEK PfHdg 
Dist Shares in accordance with the general provisions set out in the Prospectus under the heading 
“Dividend Policy" and Shareholders will be notified in advance of the date on which dividends will be 
paid. Distributions will not be made in respect of the Acc Shares, the EUR PfHdg Acc Shares, the GBP 
PfHdg Acc Shares, the CHF PfHdg Acc Shares, the MXN PfHdg Acc Shares, and the SEK PfHdg Acc 
Shares and income and other profits will be accumulated and reinvested in respect of those Shares. 

 
Trading 

 
Application will be made to Euronext Dublin, the London Stock Exchange or Deutsche Börse and/or 
such other exchanges as the Directors may determine from time to time (the "Relevant Stock 
Exchanges") for listing and/or admission to trading of the Shares issued and available to be issued on 
the main market of each of the Relevant Stock Exchanges on or about the Launch Date. This 
Supplement and the Prospectus together comprise listing particulars for the purposes of trading on the 
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main market of each of the Relevant Stock Exchanges. 
 

Exchange Traded Fund 
 

The Fund is an Exchange Traded Fund (“ETF”). The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges. It is envisaged that Shares 
will be bought and sold by private and institutional investors in the secondary market in the same way 
as the ordinary shares of a listed trading company. 

 
General Information Relating to the Fund 

 
Type Open-ended. 

Base Currency USD 
Business Day A day (other than a Saturday or Sunday) on which the United States 

Federal Reserve System is open or such other day or days that the 
Directors may determine and notify to Shareholders in advance. 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s Assets are listed 
or traded or markets relevant to the Reference Index are closed provided 
there is at least one Dealing Day per fortnight, subject always to the 
Directors’ discretion to temporarily suspend the determination of the Net 
Asset Value and the sale, conversion and/or redemption of Shares in the 
Company or any Fund in accordance with the provisions of the Prospectus 
and the Articles. 
The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for each Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or settlement 
(such closure may be made with little or no notice to the Investment 
Manager). 

The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4:30pm (Dublin time) one Business Day before the relevant Dealing Day 
or such other time as the Investment Manager may, in consultation with 
the Directors, determine and is notified to Shareholders by the Company 
provided always that the Dealing Deadline will be before the Valuation 
Point. No subscription, exchange or redemption applications may be 
accepted after the Valuation Point. 

Subscriptions, 
Exchanges and 
Repurchases 

All subscriptions, exchanges and repurchases can only take place through 
an Authorised Participant or other representative appointed by the 
Company in the relevant jurisdiction. 

Launch Date  14 September 2023 in respect of Class Acc Shares or such other date as 
the Directors determine to reflect the close of the Initial Offer Period. 

Minimum Fund Size  USD 30,000,000 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 9.00 
a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin time) on 
28 November 2024 or such earlier or later date as the Directors may 
determine. 
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Valuation Point 4.00 p.m. (New York time) on the relevant Dealing Day by reference to 
which the Net Asset Value per Share of the Fund is determined. At all 
times the Valuation Point will be after the Dealing Deadline. 
The value of any investments which are listed or dealt in on a Market shall 
be the closing bid price on the relevant Market at the Valuation Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such other 
day as the Directors (or their delegate) may determine and notify in 
advance to the applicant).  

Website etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 

Description of the Shares 
 

Share Class "Dist" 
Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 1190. 
For example, if on 8 March 2023 the official closing level 
of the Reference Index was 5975.97 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class Dist 
Shares in the Fund would be 5.0218.  
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 
 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 1190. 
For example, if on 8 March 2023 the official closing level 
of the Reference Index was 5975.97 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class Acc 
Shares in the Fund would be 5.0218. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
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Share Class "EUR PfHdg Dist" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 1190. 
For example, if on 8 March 2023 the official closing level 
of the Reference Index was 5975.97 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class EUR 
PfHdg Dist Shares in the Fund would be 5.0218. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 
 

Share Class "EUR PfHdg Acc" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 1190. 
For example, if on 8 March 2023 the official closing level 
of the Reference Index was 5975.97 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class EUR 
PfHdg Acc Shares in the Fund would be 5.0218. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 
 

Share Class "GBP PfHdg Dist" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 1190. 

For example, if on 8 March 2023 the official closing level 
of the Reference Index was 5975.97 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class GBP 
PfHdg Dist Shares in the Fund would be 5.0218. 
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Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "GBP PfHdg Acc" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 1190. 
For example, if on 8 March 2023 the official closing level 
of the Reference Index was 5975.97 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class GBP 
PfHdg Acc Shares in the Fund would be 5.0218. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "CHF PfHdg Dist" 
Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 1190. 
For example, if on 8 March 2023 the official closing level 
of the Reference Index was 5975.97 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class CHF 
PfHdg Dist Shares in the Fund would be 5.0218. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "CHF PfHdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
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divided by 1190. 
For example, if on 8 March 2023 the official closing level 
of the Reference Index was 5975.97 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class CHF 
PfHdg Acc Shares in the Fund would be 5.0218. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 
 

Share Class "MXN PfHdg Dist" 
Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 66. 
For example, if on 8 March 2023 the official closing level 
of the Reference Index was 5975.97 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class MXN 
PfHdg Dist Shares in the Fund would be  90.5450. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com.  

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "MXN PfHdg Acc" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 66. 
For example, if on 8 March 2023 the official closing level 
of the Reference Index was 5975.97 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class MXN 
PfHdg Acc Shares in the Fund would be 90.5450. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 
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Minimum Holding  N/A 
 
 

Share Class "SEK PfHdg Dist" 
Share Class Currency SEK 

Initial Issue Price Means in SEK, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 110. 
For example, if on 8 March 2023 the official closing level 
of the Reference Index was 5975.97 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class SEK 
PfHdg Dist Shares in the Fund would be 54.3270. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "SEK PfHdg Acc" 

Share Class Currency SEK 

Initial Issue Price Means in SEK, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 110. 
For example, if on 8 March 2023 the official closing level 
of the Reference Index was 5975.97 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class SEK 
PfHdg Acc Shares in the Fund would be 54.3270. 

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com.  

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

100,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement. 
 
Intra-Day Portfolio Value ("iNAV") 

 
Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
the heading "Intra-Day Portfolio Value". 

 
Fees and Expenses 

 
The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 
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Share Class All Share Classes 
Subscription Charge Up to 5% 

Redemption Charge Up to 3% 
 

The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares. Such Subscription Charge is payable to the Manager. 

 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 

 
Share Class "Acc" 
Management Fee Up to 0.18% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "Dist" 
Management Fee Up to 0.18% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR PfHdg Acc" 
Management Fee Up to 0.23% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR PfHdg Dist" 
Management Fee Up to 0.23% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
 

Share Class "GBP PfHdg Acc" 
Management Fee Up to 0.23% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "GBP PfHdg Dist" 
Management Fee Up to 0.23% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF PfHdg Acc" 
Management Fee Up to 0.23% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF PfHdg Dist" 
Management Fee Up to 0.23% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 
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Share Class "MXN PfHdg Acc" 
Management Fee Up to 0.23% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN PfHdg Dist" 
Management Fee Up to 0.23% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "SEK PfHdg Acc" 
Management Fee Up to 0.23% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "SEK PfHdg Dist" 
Management Fee Up to 0.23% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus. 

 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 

 
Dilution Levy: The Fund will not apply a dilution levy. 

 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 
 
German Investment Tax Act  
 
In accordance with the German Investment Tax Act, as amended from time to time (“GITA”), the Fund 
intends to qualify as an equity fund as defined in section 2 para 6 GITA, and will continuously invest 
more than 50% of its Net Asset Value (as defined in section 2 para. 9a sent. 2 and 3 GITA) into 
equities (as defined in section 2 para 8 GITA). 
 
Exchange of Shares 
 
Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any 
Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being offered 
at that time (the "New Class") provided that all the criteria for applying for Shares in the New Class 
have been met.   
 
The general provisions and procedures relating to redemptions will apply equally to exchanges.  All 
exchanges will be treated as a redemption of the Shares of the Original Class and application to the 
purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge will be 
payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the Repurchase 
Price for the total number of Shares in the Original Class to be repurchased. 
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GENERAL DESCRIPTION OF THE REFERENCE INDEX 
 
 

 
The Reference Index tracks the performance of large and mid-capitalisation Information Technology 
companies in developed markets, and through a combination of exclusions and by re-weighting 
constituents’ free-float market capitalisation weights based upon certain environmental, social and 
governance (“ESG”) metrics, seeks to collectively enhance the Reference Index’s ESG profile and reduce 
its carbon footprint, relative to the S&P World Information Technology Index (the “Parent Index”). 
 
The Reference Index is further described below but only represents an extract of information available 
from public sources and neither the Directors, the Manager, S&P Dow Jones Indices LLC or such other 
successor sponsor to the Reference Index (the "Index Provider") nor the Investment Manager take any 
responsibility for the accuracy or completeness of such information.  
 
The Parent Index is a free float-adjusted market capitalisation weighted index which aims to measure the 
performance of companies in the S&P World Index that are classified as Information Technology according 
to the Global Industry Classification Standard ("GICS"). 
 
The Reference Index is constructed from the Parent Index by using the Index Provider’s exclusionary 
criteria to exclude from the Parent Index on a quarterly basis (per the Index Rebalancing and Weighting 
section) securities that: 
 
(i) are involved (as defined by the Index Provider) in the following business activities: tobacco, 

controversial weapons, oil sands, small arms, military contracting and thermal coal; and 
(ii) are classified as Non-Compliant according to the United Nations Global Compact (UNGC) 

principles 
 
Further, the Reference Index excludes on a semi-annual basis (per the Index Rebalancing and Weighting 
section) securities that: 
  
(i) do not have an S&P Global ESG Score;  
(ii) do not have carbon intensity data;  
(iii) have an SS&P Global ESG Scorethat falls within the lowest 20% of ESG scores by stock count of 

the Parent Index; and 
(iv) have carbon intensity levels that rank in the worst 10% of companies by free-float market cap per 

GICS Industry Group of the Parent Index and in the worst 10% of companies by free-float market 
cap in the S&P World Index.  

 
Securities are also excluded if the Index Provider’s Reference Index Committee decides to remove them 
following an evaluation of the potential impact of controversial company activities raised by an S&P Media 
and Stakeholder Analysis Report (that flags any company as facing potential ESG risk incidents and/or 
controversial activities); securities can be excluded immediately, intra-rebalance, if deemed appropriate. 
 
The Reference Index then applies an optimisation approach to re-weight remaining eligible securities with 
a view to achieving: 1) an uplift in the weighted average S&P Global ESG Score, relative to the Parent 
Index, such that the weighted average S&P Global ESG Score of the Reference Index is equivalent to a 
score that would be achieved if the 25% lowest scoring stocks by free-float market cap per GICS Industry 
Group were removed from the Parent Index; 2) the maximum of either a 30% decrease in the weighted 
average carbon intensity relative to the Parent Index, or the weighted average carbon intensity equivalent 
to the removal of securities that have carbon intensity levels that rank in the worst 25% of companies by 
free-float market cap per GICS Industry Group of the Parent Index and in the worst 25% of companies by 
free-float market cap in the S&P Developed World Index. 
  
The above optimisation is subject to the following constraints: 1) the weighted average S&P Global ESG 
Score cannot be lower than that of the Parent Index after removing the lowest 20% of ESG scores by 
stock count; 2) the weight of each individual constituent will not be overweighted by more than 5% relative 
to its weight in the Parent Index; 3) the weight of each individual constituent will not be overweighted by 
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more than 10 times its relative weight in the Parent Index; 4) a floor of 0.01% will be applied such that 
eligible constituents with weights below the floor are excluded from the Reference Index; and 5) at each 
semi-annual rebalance there is a maximum turnover limit applied unless it is not possible for the 
optimisation targets, detailed above, to be achieved without a significant deviation from the targeted level 
for each, in which case this turnover constraint is relaxed in stages, and then removed entirely if no feasible 
solution can be found. 
 
Capitalised terms used above and not defined herein are defined by the Index Provider. Further 
information on these terms and the Reference Index methodology can be found on the Index Provider’s 
website. 
 
Index Rebalancing and Weighting 
 
The Reference Index rebalances on a semi-annual basis and is effective after the close of the last 
business day of April and October (each an “Index Rebalancing Date”). On each Index Rebalancing 
Date, the weights of the securities comprising the Reference Index are re-calculated by the Index Provider 
by applying all of the exclusionary criteria and the optimisation approach described above. 
 
On a quarterly basis between Index Rebalancing Dates, the Index Provider assesses the compliance of 
the securities comprising the Reference Index with some of the ESG criteria described above (each an 
“Index Review Date”). On each Index Review Date, securities may be removed from the Reference Index 
if such securities breach the exclusionary screens (i) and (ii) set out above. Securities may also be 
removed from the Reference Index outside of an Index Review Date, if assessed to by the Index Provider 
to be in breach of the exclusionary screen set out in (ii) above. 
 
Furthermore, on each Rebalance and Index Review Date, the weight of the largest company in the 
Reference Index will be capped at 31.5% and the weight of all other companies in the Reference Index 
will be capped at 18%. 
  
The Fund will bear the costs of any rebalancing trades (i.e. the costs of buying and selling securities of 
the Reference Index and associated taxes and transaction costs). 
 
Index Provider and Website 
 
The Reference Index is sponsored by S&P Dow Jones Indices LLC and more details on the Reference 
Index can be found at https://www.spglobal.com/spdji/en/supplemental-data/europe/. 
 
Publication 
 
The level of the Reference Index will be published on: https://www.spglobal.com/spdji/en/supplemental-
data/europe/. 

 
 

OTHER INFORMATION 
 
 

Taxation 
 

The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus. 

 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile. 

 
Consequences of Disruption Events 

 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
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the valuation of FDIs. Further information on the consequences of Disruption Events is contained in the 
main body of the Prospectus under the heading "Disruption Events". 

 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 
 
Risk Factors 

 
Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus. In 
addition, Shareholders must also note that: 

 
(a) Environmental, Social and Governance Risk: The Fund intends to invest in securities of issuers 

that manage their ESG exposures better relative to their peers. This may affect the Fund’s 
exposure to certain issuers and cause the Fund to forego certain investment opportunities. The 
Fund may perform differently to other funds, including underperforming other funds that do not 
seek to invest in securities of issuers based on their ESG ratings. 
 

(b) Sector Concentration Risk: The Fund primarily invest in securities within a specific or small number 
of sectors and/or industries. Adverse developments within such sectors and/or industries may 
affect the value of the underlying securities of the Fund investing in such securities. Investors 
should be prepared to accept a higher degree of risk when investing in a fund (such as the Fund) 
that primarily invests in securities within a specific or small number of sectors and/or industries 
than a fund that is more widely diversified across different sectors. 

 
(c) Country Concentration Risk: A Fund may be invested in a single country or small number of 

countries. A geographically concentrated investment strategy may be subject to a greater degree  
of volatility and of risk than one that is geographically diversified. The Fund’s Investments will 
become more susceptible to fluctuations in value resulting from economic or business conditions 
in the country where the Fund is invested. As a consequence, the aggregate return of the Fund 
may be adversely affected by the unfavourable developments in such country. 
 

Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest. 

 
Disclaimers 

 
THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE 
INDEX PROVIDER TOGETHER THE “RESPONSIBLE PARTIES” DO NOT GUARANTEE THE 
ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 
SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. 
THE RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, 
TO ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN RESPECT 
OF THE REFERENCE INDEX DESCRIBED HEREIN. 
 
THE INDEX PROVIDER MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY 
DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR 
PURPOSE OR USE WITH RESPECT TO THE REFERENCE INDEX OR STRATEGY OR ANY DATA 
INCLUDED HEREIN. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL THE 
INDEX PROVIDER HAVE ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR 
CONSEQUENTIAL DAMAGES OR FOR ANY LOST PROFITS, EVEN IF NOTIFIED OF THE 
POSSIBILITY OF SUCH DAMAGES. 
 
THE “S&P WORLD ESG ENHANCED INFORMATION TECHNOLOGY INDEX” IS A PRODUCT OF 
S&P DOW JONES INDICES LLCOR ITS AFFILIATES (“SPDJI”), AND HAS BEEN LICENSED FOR 
USE BY THE MANAGER. STANDARD & POOR’S® AND S&P® ARE REGISTERED TRADEMARKS 
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OF STANDARD & POOR’S FINANCIAL SERVICES LLC; DOW JONES® IS A REGISTERED 
TRADEMARK OF DOW JONES TRADEMARK HOLDINGS LLC (“DOW JONES”); AND THESE 
TRADEMARKS HAVE BEEN LICENSED FOR USE BY SPDJI AND SUBLICENSED FOR CERTAIN 
PURPOSES BY THE MANAGER. IT IS NOT POSSIBLE TO INVEST DIRECTLY IN AN INDEX. THE 
FUND IS NOT SPONSORED, ENDORSED, SOLD OR PROMOTED BY SPDJI, DOW JONES, S&P, 
ANY OF THEIR RESPECTIVE AFFILIATES (COLLECTIVELY, “S&P DOW JONES INDICES”). 
NEITHER S&P DOW JONES INDICES MAKE ANY REPRESENTATION OR WARRANTY, EXPRESS 
OR IMPLIED, TO THE OWNERS OF THE FUND OR ANY MEMBER OF THE PUBLIC REGARDING 
THE ADVISABILITY OF INVESTING IN SECURITIES GENERALLY OR IN THE FUND 
PARTICULARLY OR THE ABILITY OF THE S&P WORLD ESG ENHANCED INFORMATION 
TECHNOLOGY INDEX TO TRACK GENERAL MARKET PERFORMANCE. PAST PERFORMANCE 
OF AN INDEX IS NOT AN INDICATION OR GUARANTEE OF FUTURE RESULTS. S&P DOW JONES 
INDICES’ ONLY RELATIONSHIP TO THE MANAGER WITH RESPECT TO THE S&P WORLD ESG 
ENHANCED INFORMATION TECHNOLOGY INDEX IS THE LICENSING OF THE INDEX AND 
CERTAIN TRADEMARKS, SERVICE MARKS AND/OR TRADE NAMES OF S&P DOW JONES 
INDICES AND/OR ITS LICENSORS. THE S&P WORLD ESG ENHANCED INFORMATION 
TECHNOLOGY INDEX IS DETERMINED, COMPOSED AND CALCULATED BY S&P DOW JONES 
INDICES WITHOUT REGARD TO THE MANAGER OR THE FUND. S&P DOW JONES INDICES 
HAVE NO OBLIGATION TO TAKE THE NEEDS OF THE MANAGER OR THE OWNERS OF THE 
FUND INTO CONSIDERATION IN DETERMINING, COMPOSING OR CALCULATING THE S&P 
WORLD ESG ENHANCED INFORMATION TECHNOLOGY INDEX. NEITHER S&P DOW JONES 
INDICES ARE RESPONSIBLE FOR AND HAVE NOT PARTICIPATED IN THE DETERMINATION OF 
THE PRICES, AND AMOUNT OF THE FUND OR THE TIMING OF THE ISSUANCE OR SALE OF 
THE FUND OR IN THE DETERMINATION OR CALCULATION OF THE EQUATION BY WHICH THE 
FUND IS TO BE CONVERTED INTO CASH, SURRENDERED OR REDEEMED, AS THE CASE MAY 
BE. S&P DOW JONES INDICES HAVE NO OBLIGATION OR LIABILITY IN CONNECTION WITH THE 
ADMINISTRATION, MARKETING OR TRADING OF THE FUND. THERE IS NO ASSURANCE THAT 
INVESTMENT PRODUCTS BASED ON THE S&P WORLD ESG ENHANCED INFORMATION 
TECHNOLOGY INDEX WILL ACCURATELY TRACK INDEX PERFORMANCE OR PROVIDE 
POSITIVE INVESTMENT RETURNS. S&P DOW JONES INDICES LLC IS NOT AN INVESTMENT OR 
TAX ADVISOR. A TAX ADVISOR SHOULD BE CONSULTED TO EVALUATE THE IMPACT OF ANY 
TAX-EXEMPT SECURITIES ON PORTFOLIOS AND THE TAX CONSEQUENCES OF MAKING ANY 
PARTICULAR INVESTMENT DECISION. INCLUSION OF A SECURITY WITHIN AN INDEX IS NOT 
A RECOMMENDATION BY S&P DOW JONES INDICES TO BUY, SELL, OR HOLD SUCH 
SECURITY, NOR IS IT CONSIDERED TO BE INVESTMENT ADVICE.  
  
NEITHER S&P DOW JONES INDICES GUARANTEES THE ADEQUACY, ACCURACY, TIMELINESS 
AND/OR THE COMPLETENESS OF THE S&P WORLD ESG ENHANCED INFORMATION 
TECHNOLOGY INDEX OR ANY DATA RELATED THERETO OR ANY COMMUNICATION, 
INCLUDING BUT NOT LIMITED TO, ORAL OR WRITTEN COMMUNICATION (INCLUDING 
ELECTRONIC COMMUNICATIONS) WITH RESPECT THERETO. S&P DOW JONES INDICES 
SHALL NOT BE SUBJECT TO ANY DAMAGES OR LIABILITY FOR ANY ERRORS, OMISSIONS, OR 
DELAYS THEREIN. S&P DOW JONES INDICES MAKES NO EXPRESS OR IMPLIED WARRANTIES, 
AND EXPRESSLY DISCLAIMS ALL WARRANTIES, OF MERCHANTABILITY OR FITNESS FOR A 
PARTICULAR PURPOSE OR USE OR AS TO RESULTS TO BE OBTAINED BY THE MANAGER, 
OWNERS OF THE FUND, OR ANY OTHER PERSON OR ENTITY FROM THE USE OF THE S&P 
WORLD ESG ENHANCED INFORMATION TECHNOLOGY INDEX OR WITH RESPECT TO ANY 
DATA RELATED THERETO. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT 
WHATSOEVER SHALL S&P DOW JONES INDICES BE LIABLE FOR ANY INDIRECT, SPECIAL, 
INCIDENTAL, PUNITIVE, OR CONSEQUENTIAL DAMAGES INCLUDING BUT NOT LIMITED TO, 
LOSS OF PROFITS, TRADING LOSSES, LOST TIME OR GOODWILL, EVEN IF THEY HAVE BEEN 
ADVISED OF THE POSSIBLITY OF SUCH DAMAGES, WHETHER IN CONTRACT, TORT, STRICT 
LIABILITY, OR OTHERWISE. THERE ARE NO THIRD PARTY BENEFICIARIES OF ANY 
AGREEMENTS OR ARRANGEMENTS BETWEEN S&P DOW JONES INDICES AND THE 
MANAGER, OTHER THAN THE LICENSORS OF S&P DOW JONES INDICES. 
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Annex

Product name: Invesco S&P World Information Technology ESG UCITS

ETF

Legal entity identifier:

549300VIQWDUCLYSV364

Sustainable

investment means an

investment in an

economic activity that

contributes to an

environmental or social

objective, provided that

the investment does

not significantly harm

any environmental or

social objective and

that the investee

companies follow good

governance practices.

The EU Taxonomy is a

classification system

laid down in Regulation

(EU) 2020/852,

establishing a list of

environmentally

sustainable

economic activities.

That Regulation does

not lay down a list of

socially sustainable

economic activities.

Sustainable

investments with an

environmental objective

might be aligned with

the Taxonomy or not.

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

Yes

It will make a minimum of sustainable investments

with an environmental objective: %

in economic activities that qualify as environmentally

sustainable under the EU Taxonomy

in economic activities that do not qualify as environmentally

sustainable under the EU Taxonomy

It will make a minimum of sustainable investments

with a social objective: %

Sustainability

indicators measure

how the environmental

or social characteristics

promoted by the

financial product are

attained.

What environmental and/or social characteristics are promoted by this financial product?

The environmental and social characteristics promoted by the Fund are to provide exposure to the risk

and return profile of the S&P World Information Technology Index (the "Parent Index"), gaining

exposure to corresponding sectors whilst improving the ESG characteristics and reducing carbon

emissions of the Fund relative to the Parent Index, such that the Fund promotes investment in

companies with improved ESG characteristics and lower carbon emissions compared to companies

which are constituents of the Parent Index. The Fund achieves this by tracking the S&P World ESG

Enhanced Information Technology Index (the "Reference Index"), which has a methodology that is

consistent with attaining the environmental and social characteristics promoted by the Fund. 

The environmental and social characteristics are achieved by applying the Index Provider’s exclusion

criteria to the eligible securities and by using an optimisation approach to achieve an uplift in the

weighted average S&P Global ESG Score and a decrease in the weighted average carbon intensity

relative to the Parent Index. 

What sustainability indicators are used to measure the attainment of each of the environmental or social

characteristics promoted by this financial product?

The Fund uses a variety of indicators to measure the attainment of the environmental and social

characteristics. This includes:

S&P Global ESG Score (as defined in the methodology of the Reference Index) improvement

relative to the Parent Index;

CO2 emissions reduction relative to the Parent Index; and

Percentage of the Fund portfolio invested in excluded companies involved in controversial

business activities and controversies (as defined in the methodology of the Reference Index).*

* The Fund should not be invested in companies which are excluded from the index and so this figure is

expected to be around 0%.

What are the objectives of the sustainable investments that the financial product partially intends to

make and how does the sustainable investment contribute to such objectives?

No

It promotes Environmental/Social (E/S)

characteristics and while it does not have as its

objective a sustainable investment, it will have a

minimum proportion of 10 % of sustainable

investments

with an environmental objective in economic activities that

qualify as environmentally sustainable under the EU Taxonomy

with an environmental objective in economic activities that do

not qualify as environmentally sustainable under the EU

Taxonomy

with a social objective

It promotes E/S characteristics, but will not make

any sustainable investments
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The sustainable investments made by the Fund contribute to environmental objectives such as climate

change, water management, pollution prevention, and to social objectives such as good health, well-

being and gender equality. The Fund seeks to achieve those objectives by investing in constituents of

the Reference Index. According to Invesco's sustainable investment framework, a certain percentage of

constituents of the Reference Index contributes positively to selected Sustainable Development Goals

(SDGs) that relate to the above objectives.

Principal adverse

impacts are the most

significant negative

impacts of investment

decisions on

sustainability factors

relating to

environmental, social

and employee matters,

respect for human

rights, anti-corruption

and anti-bribery

matters.

How do the sustainable investments that the financial product partially intends to make, not cause

significant harm to any environmental or social sustainable investment objective?

The index methodology of the Reference Index that the Fund tracks takes into account principal

adverse impacts (PAI) indicators defined in Table 1 of Annex I of the regulatory technical standards for

Regulation 2019/2088 (RTS). Securities that don’t meet certain PAI thresholds are excluded from the

Reference Index or have their weightings reduced. The Fund also relies on the qualitative research

and/or engagement of Invesco's ESG team to take into account the RTS PAI indicators and to assess

whether the sustainable investments of the Fund cause significant harm to the relevant environmental

or social investment objective. Where a company is determined to cause such significant harm, it can

still be held within the Fund's portfolio but will not be considered a "sustainable investment" within the

Fund. 

How have the indicators for adverse impacts on sustainability factors been taken into account?

Please see above on how the indicators for adverse impacts on sustainability factors have been taken

into account.

The index methodology directly excludes a number of companies involved in certain business

activities. Through removal of companies involved in thermal coal and oil sands the index reduces its

exposure to greenhouse gas emissions. The methodology also excludes companies involved in

Controversial Weapons, and those that are deemed non-compliant with the principles of the United

Nations Global Compact. Through selection of constituents based on S&P Global ESG Scores, the

index also addresses a number of other adverse indicators. The index also excludes any companies

where data isn’t available to make such assessments.

S&P Global ESG Scores consider a number of key issues in their construction, including, but not

limited to greenhouse gas emissions, energy consumption, hazardous waste, board gender diversity,

and gender pay gap. The scores also take into account if there have been recent controversies in the

area of water operations.

How are the sustainable investments aligned with the OECD Guidelines for Multinational Enterprises

and the UN Guiding Principles on Business and Human Rights? Details:

Alignment with the OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on

Business and Human Rights is captured in the index methodology of the Fund, with the result that

securities will be excluded from the investible universe if they are deemed not to be in alignment. 

The index methodology excludes companies that aren’t compliant with the UN Global Compact, this

set of ten principles show significant overlap with both the OECD Guidelines for Multinational

Enterprises and the UN Guiding Principles on Business and Human Rights. With regards to OECD,

these guidelines and the UNGC both aim to promote corporate responsibility and sustainable business

practices, in terms of specific topics, they both cover the areas of human rights, employment

relations, environment and anti-corruption. As for the two UN frameworks, whilst they do vary in

nature, scope and depth, the two come together in their overriding objective (to achieve a more

responsible and accountable business community) as well as some of the key areas they address,

namely in the human rights space.

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned

investments should not significantly harm EU Taxonomy objectives and is accompanied by specific EU

criteria.

The “do no significant harm” principle applies only to those investments underlying the financial

product that take into account the EU criteria for environmentally sustainable economic activities. The

investments underlying the remaining portion of this financial product do not take into account the EU

criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any environmental or social

objectives.
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Does this financial product consider principal adverse impacts on sustainability factors?

Yes No

As noted above, the index methodology considers principal adverse impacts on sustainability factors,

primarily through a set of exclusion criteria corresponding to the indicators that are defined in Table 1,

Annex I of the RTS. Additionally, the Fund identifies priority investee entities using thresholds on each

principal adverse impacts indicator and engages through methods such as letters, meetings and proxy

voting as appropriate. Information on principal adverse impacts on sustainability factors is available in

the annual report of the Fund.

The next annual report of the Fund will describe the extent to which environmental or social

characteristics are met. The annual report will be available on the Fund's website at etf.invesco.com.

The investment

strategy guides

investment decisions

based on factors such

as investment

objectives and risk

tolerance.

Good governance

practices include sound

management

structures, employee

relations, remuneration

of staff and tax

compliance.

What investment strategy does this financial product follow?

The investment objective of the Fund is to achieve the net total return performance of Reference Index,

less fees, expenses and transaction costs. In order to achieve the investment objective, the Fund will

employ a replication method that looks to invest as far as possible and practicable in the constituents of

the Reference Index. The Fund intends to replicate the Reference Index by holding all of its constituent

securities in a similar proportion to their weightings in the Reference Index. 

Please note that this Annex forms part of, and should be read in conjunction with the Supplement.

Please refer to the Supplement for further information.

What are the binding elements of the investment strategy used to select the investments to attain each

of the environmental or social characteristics promoted by this financial product?

The environmental characteristics of the Fund are achieved by tracking the Reference Index within an

acceptable tracking error and in accordance with the investment policy as outlined in the Supplement.

The Reference Index is constructed from the Parent Index by using the Index Provider’s exclusionary

criteria to exclude from the Parent Index on a quarterly basis (per the Index Rebalancing and Weighting

section) securities that:

1. are involved (as defined by the Index Provider) in the following business activities: tobacco,

controversial weapons, oil sands, small arms, military contracting and thermal coal; and

2. are classified as Non-Compliant according to the United Nations Global Compact (UNGC)

principles.

Further, the Reference Index excludes on a semi-annual basis (per the Index Rebalancing and

Weighting section) securities that:

1. do not have a S&P Global ESG Score; 

2. do not have carbon intensity data; 

3. have an S&P Global ESG Score that falls within the lowest 20% of ESG scores by stock count

of the Parent Index; and

4. have carbon intensity levels that rank in the worst 10% of companies by free-float market

cap per GICS Industry Group of the Parent Index and in the worst 10% of companies by free-

float market cap in the S&P World Index.

Securities are also excluded if the Index Provider’s Reference Index Committee decides to remove them

following an evaluation of the potential impact of controversial company activities raised by an S&P

Media and Stakeholder Analysis Report (that flags any company as facing potential ESG risk incidents

and/or controversial activities); securities can be excluded immediately, intra-rebalance, if deemed

appropriate.

The Reference Index then applies an optimisation approach to re-weight remaining eligible securities

with a view to achieving: 1) an uplift in the weighted average S&P Global ESG Score, relative to the

Parent Index, such that the weighted average S&P Global ESG Score of the Reference Index is

equivalent to a score that would be achieved if the 25% lowest  scoring stocks by free-float market cap

per GICS Industry Group were removed from the Parent Index; 2) the maximum of either a 30%

decrease in the weighted average carbon intensity relative to the Parent Index, or the weighted

average carbon intensity equivalent to the removal of securities that have carbon intensity levels that

rank in the worst 25% of companies by free-float market cap per GICS Industry Group of the Parent

Index and in the worst 25% of companies by free-float market cap in the S&P World Index.

The above optimisation is subject to the following constraints: 1) the weighted average S&P Global ESG

Score cannot be lower than that of the Parent Index after removing the lowest 20% of ESG scores by

stock count; 2) the weight of each individual constituent will not be overweighted by more than 5%
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relative to its weight in the Parent Index; 3) the weight of each individual constituent will not be

overweighted by more than 10 times its relative weight in the Parent Index; 4) a floor of 0.01% will be

applied such that eligible constituents with weights below the floor are excluded from the Reference

Index; and 5) at each semi-annual rebalance there is a maximum turnover limit applied unless it is not

possible for the optimisation targets, detailed above, to be achieved without a significant deviation

from the targeted level for each, in which case this turnover constraint is relaxed in stages, and then

removed entirely if no feasible solution can be found.

The Reference Index rebalances on a semi-annual basis and is effective after the close of the last

business day of April and October (each an “Index Rebalancing Date”). On each Index Rebalancing

Date, the weights of the securities comprising the Reference Index are re-calculated by the Index

Provider by applying all of the exclusionary criteria and the optimisation approach described above.

On a quarterly basis between Index Rebalancing Dates, the Index Provider assesses the compliance of

the securities comprising the Reference Index with some of the ESG criteria described above (each an

“Index Review Date”). On each Index Review Date, securities may be removed from the Reference

Index if such securities breach the exclusionary screens (i) and (ii) set out above. Securities may also

be removed from the Reference Index outside of an Index Review Date, if assessed by the Index

Provider to be in breach of the exclusionary screen set out in (ii) above.

Where a previously eligible security subsequently ceases to meet the environmental or

social characteristics of the Fund, or where the Fund acquires a security as a result of a corporate

action and such security does not meet the environmental or social characteristics of the Fund, the

Fund may continue to hold such security until such time that the security is removed as a component

of the Reference Index at the next rebalance date.

Capitalised terms used above and not defined herein are defined by the Index Provider.

What is the committed minimum rate to reduce the scope of the investments considered prior to the

application of that investment strategy?

The methodology of the Reference Index excludes issuers that fall within the worst 20% by stock count,

according to S&P Global ESG Scores.

What is the policy to assess good governance practices of the investee companies?

The index methodology of the Reference Index includes good governance criteria whereby companies

are assessed against indicators such as sound management structures, employee relations,

remuneration of staff and tax compliance. Companies that are deemed not to meet good governance

practices according to the methodology of the Reference Index will be excluded. 

Asset allocation

describes the share of

investments in specific

assets.

Taxonomy-aligned

activities are expressed

as a share of:

What is the asset allocation planned for this financial product?

A minimum of 90% of the Fund's NAV will be selected according to the binding elements of the

investment strategy, on the basis that they align with the environmental and social characteristics of the

Fund. 

Up to 10% of the Fund's NAV will be invested in financial derivative instruments for hedging and/or

efficient portfolio management purposes and cash for ancillary liquidity purposes. 

A minimum of 10% of the Fund’s NAV will be invested in sustainable investments.

turnover reflecting

the share of revenue

from green activities

of investee

companies

-

capital expenditure

(CapEx) showing the

green investments

made by investee

companies, e.g. for a

transition to a green

economy.

-

operational

expenditure (OpEx)

reflecting green

operational activities

of investee

companies.

-
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Investments

#1 Aligned with

E/S

characteristics

90.00%

#2 Other

10.00%

#1A Sustainable

10.00%

#1B Other E/S

characteristics

80.00%

Other

environmental

Social

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the environmental or social

characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the environmental or social

characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:.

- The sub-category #1A Sustainable covers sustainable investments with environmental or social objectives.

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social characteristics that do

not qualify as sustainable investments

How does the use of derivatives attain the environmental or social characteristics promoted by the

financial product?

The Fund does not use derivatives to attain the environmental or social characteristics promoted by the

Fund. The Fund will use derivatives for hedging and efficient portfolio management purposes only.

To comply with the EU

Taxonomy, the criteria for

fossil gas include

limitations on emissions

and switching to

renewable power or low-

carbon fuels by the end of

2035. For nuclear

energy, the criteria

include comprehensive

safety and waste

management rules

Enabling activities

directly enable other

activities to make a

substantial contribution to

an environmental

objective.

Transitional activities

are activities for which

low-carbon alternatives

are not yet available and

among others have

greenhouse gas emission

levels corresponding to

the best performance.

To what minimum extent are sustainable investments with an environmental objective aligned with the EU

Taxonomy?

0%

Does the financial product invest in fossil gas and/or nuclear energy related activities that comply with

the EU Taxonomy ?

Yes  

In fossil gas In nuclear energy

No

1

¹ Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do no significant harm to any EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. As

there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph shows

the Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, while the

second graph shows the Taxonomy alignment only in relation to the investments of the financial product other than

sovereign bonds.

1. Taxonomy-alignment of investments including sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

2. Taxonomy-alignment of investments excluding sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

This graph represents   100  % of the total investments.

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

What is the minimum share of investments in transitional and enabling activities?

NA

What is the minimum share of sustainable investments with an environmental objective that are not aligned

with the EU Taxonomy?

The Fund has a minimum investment of 10% of its NAV in sustainable investments. These sustainable

investments will have a social objective and/or an environmental objective. There is no minimum share

of sustainable investments with an environmental objective in economic activities that are not

Taxonomy-aligned.

What is the minimum share of socially sustainable investments?

The Fund has a minimum investment of 10% of its NAV in sustainable investments, which may or may

not be aligned with the EU Taxonomy. These sustainable investments will have a social objective and/or

an environmental objective. There is no minimum share of socially sustainable investments.

What investments are included under “#2 Other”, what is their purpose and are there any minimum

environmental or social safeguards?

Investments included under this category are financial derivative instruments for hedging and/or

efficient portfolio management purposes and cash for ancillary liquidity. No minimum environmental or

social safeguards are applied in relation to these instruments. 

 

Reference

benchmarks are

indexes to measure

whether the financial

product attains the

environmental or social

characteristics that

they promote.

Is a specific index designated as a reference benchmark to determine whether this financial

product is aligned with the environmental and/or social characteristics that it promotes?

Yes

How is the reference benchmark continuously aligned with each of the environmental or social

characteristics promoted by the financial product?

The Reference Index has been selected on the basis that it aligns with the environmental and social

characteristics promoted by the Fund, which is to provide exposure to the risk and return profile of the

Parent Index, gaining exposure to corresponding sectors whilst improving ESG characteristics and

are sustainable

investments with

an

environmental objective

that do not take into

account the criteria

for environmentally

sustainable economic

activities under the EU

Taxonomy.
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reducing carbon emissions relative to the Parent Index. 

How is the alignment of the investment strategy with the methodology of the index ensured on a

continuous basis?

The Fund aims to track the performance of the Reference Index as closely as possible. As such, the

Fund replicates the composition of the Reference index as closely as practical.

How does the designated index differ from a relevant broad market index?

The Reference Index differs from a broad market index because it seeks to achieve an uplift in the

weighted average S&P Global ESG Score and a decrease in the weighted average carbon intensity

relative to the Parent Index  (a subset of the S&P World Index (a relevant broad market index) which

includes companies in the information technology sector).

Where can the methodology used for the calculation of the designated index be found?

Please refer to the index methodology which can be found in the 'Documents' tab of the Fund's website

at etf.invesco.com.

Where can I find more product specific information online? More product-specific information

can be found on the website:

More product specific information can be found on the Fund's webpage at etf.invesco.com. 
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Invesco FTSE All-World UCITS ETF 
 

Supplement to the Prospectus 
 

This Supplement contains information in relation to Invesco FTSE All-World UCITS ETF (the "Fund"), a sub-
fund of Invesco Markets II plc (the "Company ") an umbrella type open ended investment company with 
variable capital, governed by the laws of Ireland and authorised by the Central Bank of Ireland (the "Central 
Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 

 
This Supplement forms part of, may not be distributed unless accompanied by (other than to prior 
recipients of the Prospectus of the Company dated 28 May 2024, as may be amended, supplemented 
or modified from time to time, (the "Prospectus")), and must be read in conjunction with, the 
Prospectus. 

 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT, AND THE RISKS INVOLVED, ARE SUITED TO YOUR OWN PERSONAL 
CIRCUMSTANCES AND OBJECTIVES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

 
Capitalised terms used in this Supplement will have the meanings given to them in the Definitions 
section below or in the Prospectus. 

 
Invesco Markets II plc 

 
An umbrella fund with segregated liability between the sub-funds 

 
Dated 28 May 2024 

 
This Supplement replaces the Supplement dated 9 May 2023 
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IMPORTANT INFORMATION 
 
 

Suitability of Investment 
 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 

 
The Shares are not principal protected. The value of the Shares may go up or down and you 
may not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for a 
discussion of certain risks that should be considered by you. 

 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. Certain risks attached to 
investments in FDIs are set out in the Prospectus under “Risk Factors”.  

 
The Fund's Shares purchased on the secondary market cannot usually be sold directly back to 
the Fund. Investors must buy and sell Shares on a secondary market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may 
pay more than the current net asset value when buying Shares and may receive less than the 
current net asset value when selling them. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

 
Profile of a typical investor 

 
A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the long term. Such an investor is also one that is able to assess the merits and risks 
of an investment in the Shares.  

 
Responsibility 

 
The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement) is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance of 
such information. 

 
General 
This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made. 
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As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities. 

 
Distribution of this Supplement and Selling Restrictions 

 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 

 
Definitions 

 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 

 
 
 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 
 
 

Investment Objective of the Fund 
 
The investment objective of the Fund is to achieve the net total return of the FTSE All-World Index (the 
"Reference Index") less fees, expenses and transaction costs. 

 
Further information on the components and selection criteria of the Reference Index is set out below 
under "General Description of the Reference Index". 

 
Investment Policy of the Fund 
 
In order to achieve the investment objective, the Company will employ a sampling strategy ("Sampling 
Strategy"). 
 
In tracking the Reference Index, the Investment Manager applies the Sampling Strategy, which includes 
the use of quantitative analysis, to select securities from the Reference Index that use factors such as the 
country weights, industry sector weights and liquidity.  
 
Where consistent with its investment objective, and in conjunction with the use of a Sampling Strategy the 
Fund may also hold some securities which are not component securities of the Reference Index, but are 
of a similar nature to them and whose risk and return characteristics either (a) closely resemble the risk 
and return characteristics of constituents of the Reference Index or of the Reference Index as a whole, 
(b) whose addition improves the quality of the replication of the Reference Index, or (c) whose future 
inclusion into the Reference Index is anticipated. The level of sampling will vary over the life of the Fund 
depending on asset levels of the Fund, as certain asset levels may make replication uneconomical or 
impractical, and the nature of the components of the Reference Index. It is generally expected that the 
Fund will hold less than the total number of securities in the Reference Index however, the Investment 
Manager reserves the right to hold as many securities as it believes necessary to achieve the Fund’s 
investment objective. 
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Further information in relation to how the Fund will seek to track the Reference Index is set out in section 
4 “Investment Objective & Policies” and section 5 “Investment Restrictions and Permitted 
Investments” of the Prospectus. 
 
The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank. 
 
The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: 
options and futures transactions, forward contracts, non-deliverable forwards and spot foreign 
exchange transactions. Further details on FDIs and how they may be used are contained in the main 
part of the Prospectus under "Appendix III - Efficient Portfolio Management and Use Of Financial 
Derivative Instruments". 
 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS.  
 
With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. The Fund may invest in China A shares via Stock Connect.  

 
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 
Permitted Investments". 
 
Information on the Fund’s approach to sustainability risks in accordance with Article 6 of SFDR is set 
out in the Prospectus. The Fund is not classified as an Article 8 or Article 9 fund pursuant to SFDR.. 
The investments underlying the Fund do not take into account the EU criteria for environmentally 
sustainable economic activities outlined in Regulation (EU) 2020/852 of the European Parliament and 
of the Council of 18 June 2020 on the establishment of a framework to facilitate sustainable investment. 
Given the investment strategy of the Fund and its risk profile, the likely impact of sustainability risks on 
the Fund’s returns is expected to be low. 
 
Index Tracking Strategy 
It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) between 0% and 1% under normal market 
conditions. However, exceptional circumstances may arise which cause the Fund's Tracking Error to 
exceed 1%. Investors should note that the Tracking Error set out in this section is for the Unhedged 
Share Classes against the Reference Index (which is also unhedged). 

 
Investment Restrictions of the Fund 

 
Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions and Permitted Investments" in the Prospectus apply to the Fund. 

 
Efficient Portfolio Management 

 
Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the “Securities Financing Transactions” section below and in the main body of the 
Prospectus under the heading "Use of Financial Derivative Instruments and Efficient Portfolio 
Management". 

 
Securities Financing Transactions 

 
The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending.  The Fund's use 
of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance with 
normal market practice, the Central Bank Regulations and any other statutory instrument, regulations, 
rules, conditions, notices, requirements or guidance of the Central Bank issued from time to time 
applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
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Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks. Securities lending will be for efficient portfolio management purposes 
only. 
 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are equities. The maximum proportion of 
the Fund's assets that may be subject to securities lending is 100%, and the expected proportion of the 
Fund's assets that may be subject to securities lending is between 0% and 30%. 

 
Securities lending means transactions by which one party transfers securities to the other party subject to 
a commitment that the other party will return equivalent securities on a future date or when requested to 
do so by the party transferring the securities, that transaction being considered as securities lending for 
the party transferring the securities.  
 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all fully 
transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
securities lending agents engaged by the Company from time to time. Such fees and expenses of any 
securities lending agents engaged by the Company, which will be at normal commercial rates together 
with VAT, if any, thereon, will be borne by the Company or the Fund in respect of which the relevant party 
has been engaged. As of the date of this Supplement, 90% of the revenues arising from securities lending 
will be returned to the Fund and 10% of the revenues (representing the attendant direct and indirect 
operational costs and fees of the securities lending agent) will be retained by the securities lending agent. 
The identity of any securities lending agents engaged by the Company from time to time shall be included 
in the Company's semi-annual and annual reports. 
 
The types of acceptable counterparty and the diversification requirements are explained in Appendix III of 
the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties that 
have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be subject 
to ongoing supervision by a public authority, be financially sound and have the necessary organisational 
structure and resources for the relevant type of transaction.  
 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
conflict of interest with the role of the Depositary or other service provider in respect of the Company. 
Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
applicable to any such related party transactions. The identity of any such related parties will be specifically 
identified in the Company's semi-annual and annual reports. 
 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 
 
The assets of the Fund that are subject to Securities Financing Transactions and any collateral received 
are held by the Depositary or its agent.  
 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 
 
Currency Hedging Policy 
 
Share Class Hedging 
 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in any 
hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the hedged 
Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign exchange 
exposure when holding an asset in a currency other than the Base Currency of the Fund. This is achieved 
by the hedged Share Classes employing 30 day rolling forward FX contracts, which are rolled monthly.  
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Portfolio-hedged Share Class  
 
The Company has the power to issue portfolio-hedged Shares Classes (identified by "PfHdg" in their 
names). For such classes of portfolio-hedged Shares, the Fund may enter into transactions for the 
purposes of hedging some or all of the foreign exchange exposure of the currency or currencies in which 
the underlying assets of the Fund are denominated to the currency of the portfolio-hedged Share Class. 
The Fund will seek to hedge against the foreign exchange exposures of the underlying assets of the Fund 
denominated in developed market currencies, and may hedge against specific foreign exchange 
exposures of the underlying assets of the Fund denominated in emerging market currencies, to the 
currency of the portfolio-hedged Share Class. The purpose of the hedging in the portfolio-hedged Share 
Classes is to limit the profit or loss generated from foreign exchange exposure of the underlying assets of 
the Fund denominated in a currency other than the currency of the portfolio hedged Share Class. 
 
All costs and losses arising in relation to such currency hedging transactions will be borne by the hedged 
Share Class and all gains arising in connection with such hedging transactions will be attributable to the 
relevant Share Class. Although the Fund may utilise currency hedging transactions in respect of Share 
Classes, it shall not be obliged to do so and to the extent that it does employ strategies aimed at hedging 
certain Share Classes, there can be no assurance that such strategies will be effective. Under exceptional 
circumstances, such as, but not limited to, where it is reasonably expected that the cost of performing the 
hedge will be in excess of the benefit derived and therefore detrimental to Shareholders, the Company 
may decide not to hedge the currency exposure of such Share Classes. 
 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do not 
exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion of the 
Net Asset Value of the relevant Share Class and any under-hedged position will be kept under review to 
ensure it is not carried forward from month-to-month. This review will also incorporate a procedure to 
ensure that positions in excess of 100% of Net Asset Value will not be carried forward from month to 
month.   
 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 

 
Collateral Policy 

 
(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 

Prospectus, subject to any agreement on valuation made with the counterparty, collateral 
posted to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to- 
market value. 

 
(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 

Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis 
shall be held by the Depositary or a duly appointed sub-depositary. 

 
Further information on the criteria which collateral received by the Fund must meet is 
contained in the main body of the Prospectus under the heading "Non-Cash Collateral". 

 
(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 

to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
Fund will consist of such collateral as is agreed with the counterparty from time to time and may 
include any types of assets held by the Fund. 
 

(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 
can be found in the Prospectus under the heading "Appendix III - Efficient Portfolio 
Management and use of Financial Derivative Instruments". The rationale for the use of this 
collateral valuation methodology is primarily to guard against the price volatility of assets being 
received by the Fund as collateral. 
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The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 

 
Further information on the collateral policy is contained in Appendix III to the Prospectus under the 
heading "Collateral Policy". 

 
Borrowing and Leverage 

 
The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis. Such borrowings may only be used for short term liquidity purposes to cover the 
redemption of Shares. Further information on Borrowing and Leverage is contained in the main body 
of the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 

 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 

 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 

 
Dividend Policy 

 
Dividends will be declared on a quarterly basis for the Dist Shares, the EUR PfHdg Dist Shares, the 
GBP PfHdg Dist Shares, the CHF PfHdg Dist Shares, the MXN PfHdg Dist Shares, and the SEK PfHdg 
Dist Shares in accordance with the general provisions set out in the Prospectus under the heading 
“Dividend Policy" and Shareholders will be notified in advance of the date on which dividends will be 
paid. Distributions will not be made in respect of the Acc Shares, the EUR PfHdg Acc Shares, the GBP 
PfHdg Acc Shares, the CHF PfHdg Acc Shares, the MXN PfHdg Acc Shares, and the SEK PfHdg Acc 
Shares and income and other profits will be accumulated and reinvested in respect of those Shares. 

 
Trading 

 
Application will be made to Euronext Dublin, the London Stock Exchange or Deutsche Börse and/or 
such other exchanges as the Directors may determine from time to time (the "Relevant Stock 
Exchanges") for listing and/or admission to trading of the Shares issued and available to be issued on 
the main market of each of the Relevant Stock Exchanges on or about the Launch Date. This 
Supplement and the Prospectus together comprise listing particulars for the purposes of trading on the 
main market of each of the Relevant Stock Exchanges. 

 
Exchange Traded Fund 

 
The Fund is an Exchange Traded Fund (“ETF”). The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges. It is envisaged that Shares 
will be bought and sold by private and institutional investors in the secondary market in the same way 
as the ordinary shares of a listed trading company. 

 
General Information Relating to the Fund 

 
Type Open-ended. 

Base Currency USD  
Business Day A day (other than a Saturday or Sunday) on which the United States 

Federal Reserve System is open or such other day or days that the 
Directors may determine and notify to Shareholders in advance. 
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Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s Assets are listed 
or traded or markets relevant to the Reference Index are closed provided 
there is at least one Dealing Day per fortnight, subject always to the 
Directors’ discretion to temporarily suspend the determination of the Net 
Asset Value and the sale, conversion and/or redemption of Shares in the 
Company or any Fund in accordance with the provisions of the Prospectus 
and the Articles. 

The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for each Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or settlement 
(such closure may be made with little or no notice to the Investment 
Manager). 

The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4:30pm (Dublin time) one Business Day before the relevant Dealing Day 
or such other time as the Investment Manager may, in consultation with 
the Directors, determine and is notified to Shareholders by the Company 
provided always that the Dealing Deadline will be before the Valuation 
Point. No subscription, exchange or redemption applications may be 
accepted after the Valuation Point. 

Subscriptions, 
Exchanges and 
Repurchases 

All subscriptions, exchanges and repurchases can only take place through 
an Authorised Participant or other representative appointed by the 
Company in the relevant jurisdiction. 

Launch Date 11 October 2023 in respect of Class Acc Shares, the Class Dist Shares, 
the Class GBP PfHdg Dist Shares and the Class EUR PfHdg Acc Shares 
or such other date as the Directors determine to reflect the close of the 
Initial Offer Period. 

Minimum Fund Size USD 30,000,000 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 9.00 
a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin time) on 
28 November 2024 or such earlier or later date as the Directors may 
determine. 
 

Valuation Point 4.00 p.m. (New York time) on the relevant Dealing Day by reference to 
which the Net Asset Value per Share of the Fund is determined. At all 
times the Valuation Point will be after the Dealing Deadline. 

 
The value of any investments which are listed or dealt in on a Market shall 
be the closing bid price on the relevant Market at the Valuation Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such other 
day as the Directors (or their delegate) may determine and notify in 
advance to the applicant).  

Website etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 

Description of the Shares 
 

Share Class "Dist" 
Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
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Index on the Business Day preceding the Launch Date 
divided by 850. 
For example, if on 3 May 2023 the official closing level 
of the Reference Index was 4,338.22 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class Dist 
Shares in the Fund would be 5.10379.  
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

400,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 850. 
For example, if on 3 May 2023 the official closing level 
of the Reference Index was 4,338.22 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class Acc 
Shares in the Fund would be 5.10379.  
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

400,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "EUR PfHdg Dist" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 850. 
For example, if on 3 May 2023 the official closing level 
of the Reference Index was 4,338.22 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class EUR 
PfHdg Dist Shares in the Fund would be 5.10379.  

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

400,000 Shares unless the Directors determine 
otherwise. 
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Minimum Holding  N/A 
 
 

Share Class "EUR PfHdg Acc" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 850. 
For example, if on 3 May 2023 the official closing level 
of the Reference Index was 4,338.22 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class EUR 
PfHdg Acc Shares in the Fund would be 5.10379.  

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

400,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 
 

Share Class "GBP PfHdg Dist" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 850. 
For example, if on 3 May 2023 the official closing level 
of the Reference Index was 4,338.22 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class GBP 
PfHdg Dist Shares in the Fund would be 5.10379.  

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

400,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "GBP PfHdg Acc" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 850. 
For example, if on 3 May 2023 the official closing level 
of the Reference Index was 4,338.22 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class GBP 
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PfHdg Acc Shares in the Fund would be 5.10379.  

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

400,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "CHF PfHdg Dist" 
Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 850. 

For example, if on 3 May 2023 the official closing level 
of the Reference Index was 4,338.22 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class CHF 
PfHdg Dist Shares in the Fund would be 5.10379.  

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

400,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "CHF PfHdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 850. 

For example, if on 3 May 2023 the official closing level 
of the Reference Index was 4,338.22 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class CHF 
PfHdg Acc Shares in the Fund would be 5.10379.  

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

400,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 
 

Share Class "MXN PfHdg Dist" 
Share Class Currency MXN 
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Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 45. 
For example, if on 3 May 2023 the official closing level 
of the Reference Index was 4,338.22 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class MXN 
PfHdg Dist Shares in the Fund would be 96.40489.  

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

400,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "MXN PfHdg Acc" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 45. 
For example, if on 3 May 2023 the official closing level 
of the Reference Index was 4,338.22 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class MXN 
PfHdg Acc Shares in the Fund would be 96.40489.  

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

400,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 
 

Share Class "SEK PfHdg Dist" 
Share Class Currency SEK 

Initial Issue Price Means in SEK, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 80. 
For example, if on 3 May 2023 the official closing level 
of the Reference Index was 4,338.22 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class SEK 
PfHdg Dist Shares in the Fund would be 54.22775.  

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 400,000 Shares unless the Directors determine 
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Subscription and Minimum Redemption 
Amount 

otherwise. 

Minimum Holding  N/A 
 

Share Class "SEK PfHdg Acc" 

Share Class Currency SEK 

Initial Issue Price Means in SEK, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 80. 

For example, if on 3 May 2023 the official closing level 
of the Reference Index was 4,338.22 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class SEK 
PfHdg Acc Shares in the Fund would be 54.22775.  

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

400,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement. 
 
Intra-Day Portfolio Value ("iNAV") 

 
Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
the heading "Intra-Day Portfolio Value". 

 
Fees and Expenses 

 
The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 

 
Share Class All Share Classes 
Subscription Charge Up to 5% 

Redemption Charge Up to 3% 
 

The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares. Such Subscription Charge is payable to the Manager. 

 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 

 
Share Class "Acc" 
Management Fee Up to 0.15% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "Dist" 
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Management Fee Up to 0.15% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR PfHdg Acc" 
Management Fee Up to 0.20% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR PfHdg Dist" 
Management Fee Up to 0.20% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
 

Share Class "GBP PfHdg Acc" 
Management Fee Up to 0.20% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "GBP PfHdg Dist" 
Management Fee Up to 0.20% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF PfHdg Acc" 
Management Fee Up to 0.20% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF PfHdg Dist" 
Management Fee Up to 0.20% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN PfHdg Acc" 
Management Fee Up to 0.20% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN PfHdg Dist" 
Management Fee Up to 0.20% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "SEK PfHdg Acc" 
Management Fee Up to 0.20% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 
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Share Class "SEK PfHdg Dist" 
Management Fee Up to 0.20% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus. 

 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 

 
Dilution Levy: The Fund will not apply a dilution levy. 

 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 
 
German Investment Tax Act  
 
In accordance with the German Investment Tax Act, as amended from time to time (“GITA”), the Fund 
intends to qualify as an equity fund as defined in section 2 para 6 GITA, and will continuously invest 
more than 50% of its Net Asset Value (as defined in section 2 para. 9a sent. 2 and 3 GITA) into equities 
(as defined in section 2 para 8 GITA). 
 
Exchange of Shares 
 
Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any 
Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being offered 
at that time (the "New Class") provided that all the criteria for applying for Shares in the New Class 
have been met.   
 
The general provisions and procedures relating to redemptions will apply equally to exchanges.  All 
exchanges will be treated as a redemption of the Shares of the Original Class and application to the 
purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge will be 
payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the Repurchase 
Price for the total number of Shares in the Original Class to be repurchased. 
 

 
 
 

GENERAL DESCRIPTION OF THE REFERENCE INDEX 
 
 

The Reference Index is a market-capitalisation weighted index that represents the performance of 
large- and mid-capitalisation companies in global developed and emerging market countries. 
 
The Reference Index is further described below but only represents an extract of information available 
from public sources and neither the Directors, the Manager, FTSE International Limited or such other 
successor sponsor to the Reference Index (the "Index Provider") nor the Investment Manager take 
any responsibility for the accuracy or completeness of such information. 
 
The Reference Index is a subset of the FTSE Global Equity Index Series ("GEIS") which aims to capture 
over 98% of the world’s investable market capitalisation. Security types eligible for inclusion in the GEIS 
and consequently the Reference Index include but are not limited to, common stock, ordinary shares 
and preference shares. Convertible preference shares (ahead of conversion) and loan stocks are not 
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eligible for inclusion in the Reference Index. The Reference Index is market capitalisation weighted 
such that there is no weighting bias to specific countries or sectors. 
 
The Reference Index is composed of all of the companies in the GEIS that are classified as large or 
mid-capitalisation which originate from Developed or Emerging Market countries, as classified by the 
Index Provider.  
 
Capitalised terms used above and not defined herein are defined by the Index Provider. Further 
information on these terms, full details on eligible security types and the Reference Index methodology 
can be found on the Index Provider’s website. 
 
Index Rebalancing 

 
The Reference Index rebalances on a semi-annual basis and is effective after the close of trading on 
the third Friday in March and September. 
 
The Reference Index is reviewed on a quarterly basis to reflect changes such as IPOs, changes of 
shares in issue and free float changes. The implementation of these reviews occurs after the close of 
trading on the third Friday in March, June, September and December. 
 
The Fund will bear the costs of any rebalancing trades (i.e. the costs of buying and selling securities of 
the Reference Index and associated taxes and transaction costs). 
 
Index Provider and Website 

 
The Reference Index is sponsored by FTSE International Limited and more details on the Reference 
Index can be found at https://www.ftserussell.com/products/indices/geisac.  
 
The constituents of the Reference Index can be found at: 
http://www.ftse.com/analytics/factsheets/Home/ConstituentsWeights  

 
Publication 

 
The level of the Reference Index will be published on https://www.ftserussell.com/products/indices/geisac.  

 
 

OTHER INFORMATION 
 
 

Taxation 
 

The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus. 

 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile. 

 
Consequences of Disruption Events 

 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs. Further information on the consequences of Disruption Events is contained in the 
main body of the Prospectus under the heading "Disruption Events". 

 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
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in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 
 
Risk Factors 

 
Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus. In 
addition, Shareholders must also note that: 

 
(a) Emerging Market Risk: Additional risks and special considerations may be encountered with  

investments in emerging markets. These may include: 
• the risk of nationalisation or ex-appropriation of assets or confiscatory taxation; 
• social, economic and political instability or uncertainty including war; 
• price fluctuations, less liquidity and smaller capitalisation of securities market; 
• currency risks and exchange rate fluctuations; 
• high rates of inflation; 
• controls on foreign investment and limitations on repatriation of invested capital and on the  
ability to exchange local currencies for US Dollars; 
• differences in auditing and financial reporting standards which may result in the unavailability  
of material information about issuers; 
• business risks, including relating to crime and theft; 
• less extensive regulation of the securities markets; 
• longer settlement periods for securities transactions; 
• less developed corporate laws regarding fiduciary duties of officers and directors and the  
protection of investors; and 
• where the Fund invests in markets where custodial and/or settlement systems are not fully  
developed, the assets of the Fund which are traded in such markets and which have been  
entrusted to sub-custodians, in circumstances where the use of such sub-custodians is  
necessary, may be exposed to risk in circumstances whereby the Depositary will have no  
liability for a loss of a financial instrument by such sub-custodians if it can prove that the loss  
has arisen as a result of an external event beyond its reasonable control, the consequences of 
which would have been unavoidable despite all reasonable efforts to the contrary. 
 

(b) Equity Risk: The value of equities and equity-related securities can be affected by a number of  
factors including the activities and results of the issuer, general and regional economies, market  
conditions and broader economic and political developments. This may result in fluctuations in  
the value of the Fund. 
 

(c) Sampling Risk: The Fund’s use of a representative sampling approach will result in it holding a 
smaller number of securities than are in the underlying index. As a result, an adverse 
development to an issuer of securities that the Fund holds could result in a greater decline in 
NAV than would be the case if the Fund held all of the securities in the underlying index. To the 
extent the assets in the Fund are smaller, these risks will be greater. 
 

(d) Stock Connect Risk: The Fund may use Stock Connect to access China A Shares traded in  
Mainland China. This may result in additional liquidity risk and operational risks including 
settlement and default risks, regulatory risk and system failure risk. Further information on the  
risks associated with Stock Connect and investment in China can be found in the Prospectus. 

 
 

Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest. 

 
Disclaimers 

 
THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE 
INDEX PROVIDER TOGETHER THE “RESPONSIBLE PARTIES” DO NOT GUARANTEE THE 
ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 
SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. 
THE RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, 
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TO ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN RESPECT 
OF THE REFERENCE INDEX DESCRIBED HEREIN. 
 
THE INDEX PROVIDER MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY 
DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR 
PURPOSE OR USE WITH RESPECT TO THE REFERENCE INDEX OR STRATEGY OR ANY DATA 
INCLUDED HEREIN. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL THE 
INDEX PROVIDER HAVE ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR 
CONSEQUENTIAL DAMAGES OR FOR ANY LOST PROFITS, EVEN IF NOTIFIED OF THE 
POSSIBILITY OF SUCH DAMAGES. 
 
The Invesco FTSE All-World UCITS ETF (the “Fund”) has been developed solely by the Manager. The 
“Fund” is not in any way connected to or sponsored, endorsed, sold or promoted by the London Stock 
Exchange Group plc and its group undertakings (collectively, the “LSE Group”). FTSE Russell is a 
trading name of certain of the LSE Group companies.  
  
All rights in the FTSE All-World (the “Index”) vest in the relevant LSE Group company which owns the 
Index. “FTSE®”, “ICB®”, are trade marks of the relevant LSE Group company and are used by any 
other LSE Group company under license.  
  
The Index is calculated by or on behalf of FTSE International Limited or its affiliate, agent or partner. 
The LSE Group does not accept any liability whatsoever to any person arising out of (a) the use of, 
reliance on or any error in the Index or (b) investment in or operation of the Fund. The LSE Group 
makes no claim, prediction, warranty or representation either as to the results to be obtained from the 
Fund or the suitability of the Index for the purpose to which it is being put by Invesco UK Services 
Limited. 
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Invesco NASDAQ-100 Equal Weight UCITS ETF 
 

Supplement to the Prospectus 
 

This Supplement contains information in relation to Invesco NASDAQ-100 Equal Weight UCITS ETF (the 
"Fund"), a sub-fund of Invesco Markets II plc (the "Company ") an umbrella type open ended investment 
company with variable capital, governed by the laws of Ireland and authorised by the Central Bank of Ireland 
(the "Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 

 
This Supplement forms part of, may not be distributed unless accompanied by (other than to prior 
recipients of the Prospectus of the Company dated 28 May 2024, as may be amended, supplemented 
or modified from time to time, (the "Prospectus")), and must be read in conjunction with, the 
Prospectus. 

 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT, AND THE RISKS INVOLVED, ARE SUITED TO YOUR OWN PERSONAL 
CIRCUMSTANCES AND OBJECTIVES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

 
Capitalised terms used in this Supplement will have the meanings given to them in the Definitions 
section below or in the Prospectus. 

 
Invesco Markets II plc 

 
An umbrella fund with segregated liability between the sub-funds 

 
Dated 28 May 2024 

 
This Supplement replaces the Supplement dated 19 June 

2023 
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IMPORTANT INFORMATION 
 
 

Suitability of Investment 
 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 

 
The Shares are not principal protected. The value of the Shares may go up or down and you 
may not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for a 
discussion of certain risks that should be considered by you. 

 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. Certain risks attached to 
investments in FDIs are set out in the Prospectus under “Risk Factors”.  

 
The Fund's Shares purchased on the secondary market cannot usually be sold directly back to 
the Fund. Investors must buy and sell Shares on a secondary market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may 
pay more than the current net asset value when buying Shares and may receive less than the 
current net asset value when selling them. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

 
Profile of a typical investor 

 
A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the long term. Such an investor is also one that is able to assess the merits and risks 
of an investment in the Shares.  

 
Responsibility 

 
The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement) is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance of 
such information. 

 
General 
This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made. 
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As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities. 

 
Distribution of this Supplement and Selling Restrictions 

 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 

 
Definitions 

 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 

 
 
 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 
 
 

Investment Objective of the Fund 
 
The investment objective of the Fund is to achieve the net total return performance of the NASDAQ-100 
Equal Weighted Index® (the "Reference Index") less fees, expenses and transaction costs. 

 
Further information on the components and selection criteria of the Reference Index is set out below 
under "General Description of the Reference Index". 

 
Investment Policy of the Fund 
 
In order to achieve the investment objective, the Fund will employ a replication method that looks to invest 
as far as possible and practicable in the constituents of the Reference Index. The Fund intends to replicate 
the Reference Index by holding all of its constituent securities in a similar proportion to their weightings in 
the Reference Index. In order to replicate the Reference Index, the Fund may invest up to 20% of its Net 
Asset Value in shares issued by the same body.  
 
Further information in relation to how the Fund will seek to track the Reference Index is set out in section 
4 “Investment Objective and Policies” and section 5 “Investment Restrictions and Permitted 
Investments” of the Prospectus. 

 
There are a number of circumstances where gaining access to the components of the Reference Index 
may be prohibited by regulation, may not otherwise be in the Shareholders’ interests or may not otherwise 
be possible or practicable.  

 
The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank. 
 
The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: 
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options and futures transactions, forward contracts, non-deliverable forwards and spot foreign 
exchange transactions. Further details on FDIs and how they may be used are contained in the main 
part of the Prospectus under "Appendix III - Efficient Portfolio Management and Use of 
Financial Derivative Instruments". 

 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS.  
 
With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. 

 
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 
Permitted Investments". 
 
Information on the Fund’s approach to sustainability risks in accordance with Article 6 of SFDR is set out 
in the Prospectus. The Fund is not classified as an Article 8 or Article 9 fund pursuant to SFDR. The 
investments underlying the Fund do not take into account the EU criteria for environmentally sustainable 
economic activities outlined in Regulation (EU) 2020/852 of the European Parliament and of the Council 
of 18 June 2020 on the establishment of a framework to facilitate sustainable investment. Given the 
investment strategy of the Fund and its risk profile, the likely impact of sustainability risks on the Fund’s 
returns is expected to be low. 

 
Index Tracking Strategy 

 
It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) between 0% and 1% under normal market 
conditions. However, exceptional circumstances may arise which cause the Fund's Tracking Error to 
exceed 1%. Investors should note that the Tracking Error set out in this section is for the Unhedged 
Share Classes against the Reference Index (which is also unhedged). 

 
Investment Restrictions of the Fund 

 
Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions and Permitted Investments" in the Prospectus apply to the Fund. 

 
Efficient Portfolio Management 

 
Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the “Securities Financing Transactions” section below and in the main body of the 
Prospectus under the heading "Use of Financial Derivative Instruments and Efficient Portfolio 
Management". 

 
Securities Financing Transactions 

 
The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending.  The Fund's use 
of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance with 
normal market practice, the Central Bank Regulations and any other statutory instrument, regulations, 
rules, conditions, notices, requirements or guidance of the Central Bank issued from time to time 
applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks. Securities lending will be for efficient portfolio management purposes 
only . 
 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are equities. The maximum proportion of 
the Fund's assets that may be subject to securities lending is 100%, and the expected proportion of the 
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Fund's assets that may be subject to securities lending is between 0% and 30%. 
 
 
Securities lending means transactions by which one party transfers securities to the other party subject to 
a commitment that the other party will return equivalent securities on a future date or when requested to 
do so by the party transferring the securities, that transaction being considered as securities lending for 
the party transferring the securities.  
 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all fully 
transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
securities lending agents engaged by the Company from time to time. Such fees and expenses of any 
securities lending agents engaged by the Company, which will be at normal commercial rates together 
with VAT, if any, thereon, will be borne by the Company or the Fund in respect of which the relevant party 
has been engaged. As of the date of this Supplement, 90% of the revenues arising from securities lending 
will be returned to the Fund and 10% of the revenues (representing the attendant direct and indirect 
operational costs and fees of the securities lending agent) will be retained by the securities lending agent. 
The identity of any securities lending agents engaged by the Company from time to time shall be included 
in the Company's semi-annual and annual reports. 
 
The types of acceptable counterparty and the diversification requirements are explained in Appendix III of 
the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties that 
have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be subject 
to ongoing supervision by a public authority, be financially sound and have the necessary organisational 
structure and resources for the relevant type of transaction.  
 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
conflict of interest with the role of the Depositary or other service provider in respect of the Company. 
Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
applicable to any such related party transactions. The identity of any such related parties will be specifically 
identified in the Company's semi-annual and annual reports. 
 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 
 
The assets of the Fund that are subject to Securities Financing Transactions and any collateral received 
are held by the Depositary or its agent.  
 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 
 
Currency Hedging Policy 
 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in any 
hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the hedged 
Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign exchange 
exposure when holding an asset in a currency other than the Base Currency of the Fund. This is achieved 
by the hedged Share Classes employing 30 day rolling forward FX contracts, which are rolled monthly.  
 
All costs and losses arising in relation to such currency hedging transactions will be borne by the hedged 
Share Class and all gains arising in connection with such hedging transactions will be attributable to the 
relevant Share Class. Although the Fund may utilise currency hedging transactions in respect of Share 
Classes, it shall not be obliged to do so and to the extent that it does employ strategies aimed at hedging 
certain Share Classes, there can be no assurance that such strategies will be effective. The costs and 
related liabilities/benefits arising from instruments entered into for the purposes of hedging the currency 
exposure for the benefit of any particular Share Class of the Fund (where the currency of a particular 
Share Cass is different to the Base Currency of the Fund) shall be attributable exclusively to the Share 
Class. Under exceptional circumstances, such as, but not limited to, where it is reasonably expected that 
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the cost of performing the hedge will be in excess of the benefit derived and therefore detrimental to 
Shareholders, the Company may decide not to hedge the currency exposure of such Share Classes. 
 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do not 
exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion of the 
Net Asset Value of the relevant Share Class and any under-hedged position will be kept under review to 
ensure it is not carried forward from month-to-month. This review will also incorporate a procedure to 
ensure that positions in excess of 100% of Net Asset Value will not be carried forward from month to 
month.   
 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 

 
Collateral Policy 

 
(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 

Prospectus, subject to any agreement on valuation made with the counterparty, collateral 
posted to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to- 
market value. 

 
(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 

Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis 
shall be held by the Depositary or a duly appointed sub-depositary. 

 
Further information on the criteria which collateral received by the Fund must meet is 
contained in the main body of the Prospectus under the heading "Non-Cash Collateral". 

 
(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 

to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
Fund will consist of such collateral as is agreed with the counterparty from time to time and may 
include any types of assets held by the Fund. 

(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 
can be found in the Prospectus under the heading "Appendix III -  Efficient Portfolio 
Management and Use of Financial Derivative Instruments". The rationale for the use of this 
collateral valuation methodology is primarily to guard against the price volatility of assets being 
received by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 

 
Further information on the collateral policy is contained in Appendix III to the Prospectus under the 
heading "Collateral Policy". 

 
Borrowing and Leverage 

 
The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis. Such borrowings may only be used for short term liquidity purposes to cover the 
redemption of Shares. Further information on Borrowing and Leverage is contained in the main body 
of the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 

 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 

 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 
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Dividend Policy 
 

Dividends will be declared on a quarterly basis for the Dist Shares, the EUR Hdg Dist Shares, the GBP 
Hdg Dist Shares, the CHF Hdg Dist Shares, the MXN Hdg Dist Shares, and the SEK Hdg Dist Shares 
in accordance with the general provisions set out in the Prospectus under the heading “Dividend Policy" 
and Shareholders will be notified in advance of the date on which dividends will be paid. Distributions 
will not be made in respect of the Acc Shares, the EUR Hdg Acc Shares, the GBP Hdg Acc Shares, the 
CHF Hdg Acc Shares, the MXN Hdg Acc Shares, and the SEK Hdg Acc Shares and income and other 
profits will be accumulated and reinvested in respect of those Shares. 

 
Trading 

 
Application will be made to Euronext Dublin, the London Stock Exchange or Deutsche Boerse and/or 
such other exchanges as the Directors may determine from time to time (the "Relevant Stock 
Exchanges") for listing and/or admission to trading of the Shares issued and available to be issued on 
the main market of each of the Relevant Stock Exchanges on or about the Launch Date. This 
Supplement and the Prospectus together comprise listing particulars for the purposes of trading on the 
main market of each of the Relevant Stock Exchanges. 

 
Exchange Traded Fund 

 
The Fund is an Exchange Traded Fund (“ETF”). The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges. It is envisaged that Shares 
will be bought and sold by private and institutional investors in the secondary market in the same way 
as the ordinary shares of a listed trading company. 

 
General Information Relating to the Fund 

 
Type Open-ended. 

Base Currency USD 
Business Day A day (other than a Saturday or Sunday) on which the United States 

Federal Reserve System is open or such other day or days that the 
Directors may determine and notify to Shareholders in advance. 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s Assets are listed 
or traded or markets relevant to the Reference Index are closed provided 
there is at least one Dealing Day per fortnight, subject always to the 
Directors’ discretion to temporarily suspend the determination of the Net 
Asset Value and the sale, conversion and/or redemption of Shares in the 
Company or any Fund in accordance with the provisions of the Prospectus 
and the Articles. 

The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for each Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or settlement 
(such closure may be made with little or no notice to the Investment 
Manager). 

The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4:30pm (Dublin time) on the relevant Dealing Day or such other time as 
the Investment Manager may, in consultation with the Directors, determine 
and is notified to Shareholders by the Company provided always that the 
Dealing Deadline will be before the Valuation Point. No subscription, 
exchange or redemption applications may be accepted after the Dealing 
Deadline. 
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Subscriptions, 
Exchanges and 
Repurchases 

All subscriptions, exchanges and repurchases can only take place through 
an Authorised Participant or other representative appointed by the 
Company in the relevant jurisdiction. 

Launch Date 23 October 2023 in respect of Class Acc Shares or such other date as the 
Directors determine to reflect the close of the Initial Offer Period. 

Minimum Fund Size USD 30,000,000 

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 9.00 
a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin time) on 
28 November 2024 or such earlier or later date as the Directors may 
determine. 
  

Valuation Point 4.00 p.m. (New York time) on the relevant Dealing Day by reference to 
which the Net Asset Value per Share of the Fund is determined. At all 
times the Valuation Point will be after the Dealing Deadline. 

 
The value of any investments which are listed or dealt in on a Market shall 
be the official closing price published by the relevant Market at the 
Valuation Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such other 
day as the Directors (or their delegate) may determine and notify in 
advance to the applicant).  

Website etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 

Description of the Shares 
 

Share Class "Dist" 
Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 200. 
For example, if on 15 June2023 the official closing level 
of the Reference Index was 1,024.19 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class Dist 
Shares in the Fund would be 5.1210 .  
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 200. 
For example, if on 15 June 2023 the official closing level 
of the Reference Index was 1,024.19 and assuming the 
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Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class Acc 
Shares in the Fund would be 5.1210 .  
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "EUR Hdg Dist" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 200. 
For example, if on 15 June 2023 the official closing level 
of the Reference Index was 1,024.19  and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class EUR 
Hdg Dist Shares in the Fund would be 5.1210 .  
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 
 

Share Class "EUR Hdg Acc" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 200. 
For example, if on 15 June 2023 the official closing level 
of the Reference Index was 1,024.19  and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class EUR 
Hdg Acc Shares in the Fund would be 5.1210 .  
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
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Share Class "GBP Hdg Dist" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 200. 
For example, if on 15 June 2023 the official closing level 
of the Reference Index was 1,024.19  and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class GBP 
Hdg Dist Shares in the Fund would be 5.1210 .  
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "GBP Hdg Acc" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 200. 
For example, if on 15 June 2023 the official closing level 
of the Reference Index was 1,024.19  and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class GBP 
Hdg Acc Shares in the Fund would be 5.1210 .  
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "CHF Hdg Dist" 
Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 200. 

For example, if on 15 June  2023 the official closing 
level of the Reference Index was 1,024.19  and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class CHF Hdg Dist Shares in the Fund would be 
5.1210 .  
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
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etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "CHF Hdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 200. 
For example, if on 15 June 2023 the official closing level 
of the Reference Index was 1,024.19  and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class CHF 
Hdg Acc Shares in the Fund would be 5.1210.  
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 
 

Share Class "MXN Hdg Dist" 
Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 12. 
For example, if on 15 June 2023 the official closing level 
of the Reference Index was 1,024.19  and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class MXN 
Hdg Dist Shares in the Fund would be 85.3492.  
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "MXN Hdg Acc" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 12. 
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For example, if on 15 June 2023 the official closing level 
of the Reference Index was 1,024.19  and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class MXN 
Hdg Acc Shares in the Fund would be 85.3492.  
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 
 

Share Class "SEK Hdg Dist" 
Share Class Currency SEK 

Initial Issue Price Means in SEK, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 20. 
For example, if on 15 June 2023 the official closing level 
of the Reference Index was 1,024.19  and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class SEK 
Hdg Dist Shares in the Fund would be 51.2095.  
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "SEK Hdg Acc" 

Share Class Currency SEK 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 20. 
For example, if on 15 June 2023 the official closing level 
of the Reference Index was 1,024.19 and assuming the 
Fund launched on the following Business Day (i.e. the 
Launch Date), the Initial Issue Price of the Class SEK 
Hdg Acc Shares in the Fund would be 51.2095.  
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
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Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement. 
 
Intra-Day Portfolio Value ("iNAV") 

 
Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
the heading "Intra-Day Portfolio Value". 

 
Fees and Expenses 

 
The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 

 
Share Class All Share Classes 
Subscription Charge Up to 5% 

Redemption Charge Up to 3% 
 

The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares. Such Subscription Charge is payable to the Manager. 

 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 

 
Share Class "Acc" 
Management Fee Up to 0.20% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "Dist" 
Management Fee Up to 0.20% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR Hdg Acc" 
Management Fee Up to 0.25% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR Hdg Dist" 
Management Fee Up to 0.25% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
 

Share Class "GBP Hdg Acc" 
Management Fee Up to 0.25% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "GBP Hdg Dist" 
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Management Fee Up to 0.25% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF Hdg Acc" 
Management Fee Up to 0.25% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF Hdg Dist" 
Management Fee Up to 0.25% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN Hdg Acc" 
Management Fee Up to 0.25% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN Hdg Dist" 
Management Fee Up to 0.25% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "SEK Hdg Acc" 
Management Fee Up to 0.25% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "SEK Hdg Dist" 
Management Fee Up to 0.25% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus. 

 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 

 
Dilution Levy: The Fund will not apply a dilution levy. 

 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 
 
German Investment Tax Act, 2018 
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In accordance with the German Investment Tax Act, as amended from time to time (“GITA”), the Fund 
intends to qualify as an equity fund as defined in section 2 para 6 GITA, and will continuously invest 
more than 50% of its Net Asset Value (as defined in section 2 para. 9a sent. 2 and 3 GITA) into equities 
(as defined in section 2 para 8 GITA). 
 
Exchange of Shares 
 
Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any 
Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being offered 
at that time (the "New Class") provided that all the criteria for applying for Shares in the New Class 
have been met.   
 
The general provisions and procedures relating to redemptions will apply equally to exchanges.  All 
exchanges will be treated as a redemption of the Shares of the Original Class and application to the 
purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge will be 
payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the Repurchase 
Price for the total number of Shares in the Original Class to be repurchased. 
 

 
 
 

GENERAL DESCRIPTION OF THE REFERENCE INDEX 
 
 

The Reference Index is an equal-weighted version of the NASDAQ-100 Index® (the "Parent Index"). 
  
The Reference Index is further described below but only represents an extract of information available from 
public sources and neither the Directors, the Manager, Nasdaq, Inc or such other successor sponsor to the 
Reference Index (the "Index Provider") nor the Investment Manager take any responsibility for the accuracy 
or completeness of such information. 
  
The Parent Index measures the performance of 100 of the largest domestic and international Nasdaq-listed 
non-financial companies by market capitalisation.  
  
The Reference Index is constructed from the Parent Index by including the same constituent securities of 
the Parent Index, but equally weighting issuers at each rebalancing date, rather than weighting each issuer 
by float-adjusted market capitalisation. 
 
Security types eligible for inclusion in the Reference Index (since eligible for the Parent Index) include 
common stock, ordinary shares, tracking stocks, shares of beneficial interest, limited partnership interests 
and American Depositary Receipts ("ADRs") including ADRs that represent securities of non-US issuers.  

  
Index Rebalancing  
 
The Reference Index is rebalanced quarterly in March, June, September and December. Constituent 
changes to the Reference Index are made as and when they are made in the Parent Index. The Parent Index 
is re-constituted annually in December. 
  
For issuers represented by multiple securities in the Reference Index, the weight of those securities are 
equally weighted across the respective issuer weight. 
  
The Fund will bear the costs of any rebalancing trades (i.e. the costs of buying and selling securities of the 
Reference Index and associated taxes and transaction costs).  
 
Index Provider and Website 
 
The Reference Index is sponsored by Nasdaq, Inc and more details on the Reference Index can be found 
at https://indexes.nasdaqomx.com  
  
Publication 
 
The level of the Reference Index will be published on 
https://indexes.nasdaqomx.com/Index/Overview/NDXE 
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OTHER INFORMATION 
 
 

Taxation 
 

The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus. 

 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile. 

 
Consequences of Disruption Events 

 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs. Further information on the consequences of Disruption Events is contained in the 
main body of the Prospectus under the heading "Disruption Events". 

 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 
 
Risk Factors 

 
Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus. In 
addition, Shareholders must also note that: 

 
a) Equity Risk: The value of equities and equity-related securities can be affected by a number of factors 

including the activities and results of the issuer, general and regional economies, market conditions 
and broader economic and political developments. This may result in fluctuations in the value of the 
Fund. 

 
b) Country Concentration Risk: The Fund may be invested in a single country or small number of 

countries. A geographically concentrated investment strategy may be subject to a greater degree of 
volatility and of risk than one that is geographically diversified. The Fund’s Investments will become 
more susceptible to fluctuations in value resulting from economic or business conditions in the 
country where the Fund is invested. As a consequence, the aggregate return of the Fund may be 
adversely affected by the unfavourable developments in such country. 

 
 

Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest. 

 
Disclaimers 

 
THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE 
INDEX PROVIDER TOGETHER THE “RESPONSIBLE PARTIES” DO NOT GUARANTEE THE 
ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 
SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. 
THE RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, 
TO ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN RESPECT 

1110 



OF THE REFERENCE INDEX DESCRIBED HEREIN. 
 
THE INDEX PROVIDER MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY 
DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR 
PURPOSE OR USE WITH RESPECT TO THE REFERENCE INDEX OR STRATEGY OR ANY DATA 
INCLUDED HEREIN. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL THE 
INDEX PROVIDER HAVE ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR 
CONSEQUENTIAL DAMAGES OR FOR ANY LOST PROFITS, EVEN IF NOTIFIED OF THE 
POSSIBILITY OF SUCH DAMAGES. 

 
The Fund is not sponsored, endorsed, sold or promoted by Nasdaq, Inc. or its affiliates (Nasdaq, with 
its affiliates, are referred to as the “Corporations”).  The Corporations have not passed on the legality 
or suitability of, or the accuracy or adequacy of descriptions and disclosures relating to, the Fund.   

 
The Corporations make no representation or warranty, express or implied to the owners of the Fund 
or any member of the public regarding the advisability of investing in securities generally or in the 
Fund particularly, or the ability of the Nasdaq-100 Equal Weighted Index® to track general stock 
market performance.   

 
The Corporations’ only relationship to the Investment Manager (also referred to in this section as 
“Licensee”) is in the licensing of the Nasdaq-100 Equal Weighted Index®, trade/service marks, and 
certain trade names of the Corporations and the use of the Nasdaq-100 Equal Weighted Index®, 
which is determined, composed and calculated by Nasdaq without regard to the Licensee or the 
Fund.   

 
Nasdaq has no obligation to take the needs of the Licensee or the owners of the Fund into 
consideration in determining, composing or calculating the Nasdaq-100 Equal Weighted Index®. The 
Corporations are not responsible for and have not participated in the determination of the timing of, 
prices at, or quantities of the Fund to be issued or in the determination or calculation of the equation 
by which the Fund is to be converted into cash.  The Corporations have no liability in connection with 
the administration, marketing or trading of the Fund. 

 
THE CORPORATIONS DO NOT GUARANTEE THE ACCURACY AND/OR UNINTERRUPTED 
CALCULATION OF NASDAQ-100 EQUAL WEIGHTED INDEX® OR ANY DATA INCLUDED 
THEREIN.  THE CORPORATIONS MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO 
RESULTS TO BE OBTAINED BY THE LICENSEE, OWNERS OF THE FUND, OR ANY OTHER 
PERSON OR ENTITY FROM THE USE OF THE NASDAQ-100 EQUAL WEIGHTED INDEX® OR 
ANY DATA INCLUDED THEREIN.  THE CORPORATIONS MAKE NO EXPRESS OR IMPLIED 
WARRANTIES, AND EXPRESSLY DISCLAIM ALL WARRANTIES OF MERCHANTABILITY OR 
FITNESS FOR A PARTICULAR PURPOSE OR USE WITH RESPECT TO THE NASDAQ-100 
EQUAL WEIGHTED INDEX® OR ANY DATA INCLUDED THEREIN.  WITHOUT LIMITING ANY OF 
THE FOREGOING, IN NO EVENT SHALL THE CORPORATIONS HAVE ANY LIABILITY FOR ANY 
LOST PROFITS OR SPECIAL, INCIDENTAL, PUNITIVE, INDIRECT, OR CONSEQUENTIAL 
DAMAGES, EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES. 
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Invesco BulletShares 2026 USD Corporate Bond UCITS ETF 

Supplement to the Prospectus 

This Supplement contains information in relation to Invesco BulletShares 2026 USD Corporate Bond UCITS 

ETF (the "Fund"), a sub-fund of Invesco Markets II plc (the "Company") an umbrella type open ended 

investment company with variable capital, governed by the laws of Ireland and authorised by the Central 

Bank of Ireland (the "Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 

This Supplement forms part of, may not be distributed unless accompanied by (other than to prior 

recipients of the Prospectus of the Company dated 28 May 2024, as may be amended, supplemented or 

modified from time to time, (the "Prospectus")), and must be read in conjunction with, the Prospectus. 

THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND DESCRIBED IN THIS 

SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND THE NATURE OF SUCH AN 

INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT THE INVESTMENT, AND THE RISKS 

INVOLVED, ARE SUITED TO YOUR OWN PERSONAL CIRCUMSTANCES AND OBJECTIVES. IF YOU ARE IN 

ANY DOUBT ABOUT THE CONTENTS OF THIS SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN 

APPROPRIATELY QUALIFIED ADVISOR. 

Capitalised terms used in this Supplement will have the meanings given to them in the Definitions section 

below or in the Prospectus. 

 
Invesco Markets II plc 

 
An umbrella fund with segregated liability between the sub-

funds 

 
Dated 28 May 2024 

              This Supplement replaces the Supplement dated 3 May 2024 
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IMPORTANT INFORMATION 

 
 

Suitability of Investment 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 

requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 

any other requisite governmental or other consents or formalities which you might encounter 

under the laws of the country of your citizenship, residence or domicile and which might be 

relevant to your purchase, holding or disposal of the Shares. 

The Shares are not principal protected. The value of the Shares may go up or down and you 

may not get back the amount you have invested. See the section headed "Risk Factors" of the 

Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for 

a discussion of certain risks that should be considered by you. 

In addition to investing in transferable securities, the Company may invest on behalf of the 

Fund in financial derivative instruments ("FDIs"), where applicable. Certain risks attached to 

investments in FDIs are set out in the Prospectus under “Risk Factors”.  

The Shares purchased on the secondary market cannot usually be sold directly back to the 

Fund. Investors must buy and sell Shares on a secondary market with the assistance of an 

intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may 

pay more than the current net asset value when buying Shares and may receive less than the 

current net asset value when selling them. 

An investment in the Shares is only suitable for you if you (either alone or with the help of an 
appropriate financial or other advisor) are able to assess the merits and risks of such an 
investment and have sufficient resources to be able to bear any losses that may result from such 
an investment. The contents of this document are not intended to contain and should not be 
regarded as containing advice relating to legal, taxation, investment or any other matters. 

 
Profile of a typical investor 

A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over a period prior to or until the Maturity Date (as defined below). Such an investor 
is also one that is able to assess the merits and risks of an investment in the shares of a fixed 
maturity fund.  
 
Responsibility 

The Directors accept responsibility for the information contained in the Prospectus and this 
Supplement. To the best of the knowledge and belief of the Directors (who have taken all 
reasonable care to ensure that such is the case) the information contained in this Supplement 
when read together with the Prospectus (as complemented, modified or supplemented by this 
Supplement) is in accordance with the facts as at the date of this Supplement and does not omit 
anything likely to affect the importance of such information. 
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General 

This Supplement sets out information in relation to the Shares and the Fund. You must also refer 
to the Prospectus which is separate to this document and describes the Company and provides 
general information about offers of shares in the Company. You should not take any action in 
respect of the Shares unless you have received a copy of the Prospectus. Should there be any 
inconsistency between the contents of the Prospectus and this Supplement, the contents of this 
Supplement will, to the extent of any such inconsistency, prevail. This Supplement and the 
Prospectus should both be carefully read in their entirety before any investment decision with 
respect to Shares is made. 

As at the date of this document, the Fund has no loan capital (including term loans) outstanding 
or created but unissued, nor any outstanding mortgages, charges or other borrowings or 
indebtedness in the nature of borrowings, including bank overdrafts and liabilities under 
acceptances or acceptance credits, hire purchase or finance lease commitments, or guarantees 
or other contingent liabilities. 

 
Distribution of this Supplement and Selling Restrictions 

Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus 
and the latest annual report and audited accounts of the Company and the Fund (other than to 
prior recipients of the Prospectus) and if published after such report, a copy of the then latest 
semi-annual report and unaudited accounts. The distribution of this Supplement and the offering 
or purchase of the Shares may be restricted in certain jurisdictions. If you receive a copy of this 
Supplement and/or the Prospectus you may not treat such document(s) as constituting an offer, 
invitation or solicitation to you to subscribe for any Shares unless, in the relevant jurisdiction, 
such an offer, invitation or solicitation could lawfully be made to you without compliance with 
any registration or other legal requirement other than those with which the Company has already 
complied. If you wish to apply for the opportunity to purchase any Shares, it is your duty to 
inform yourself of, and to observe, all applicable laws and regulations of any relevant jurisdiction. 
In particular, you should inform yourself as to the legal requirements of so applying, and any 
applicable exchange control regulations and taxes in the countries of your respective citizenship, 
residence or domicile. 

 
Definitions 

Words and expressions defined in the Prospectus will, unless otherwise defined in this 
Supplement, have the same meaning when used in this Supplement. 
 
In this Supplement: 
 
“Maturity Date” shall mean the second Wednesday in December 2026 or such other date as 
determined by the Directors and notified to Shareholders; 

 
“Maturity Year” shall mean the final twelve (12) months prior to the Maturity Date;  
 
“Callable Bond” shall mean a corporate bond that has an embedded call option which gives the 
issuer of the bond the right to redeem the bond prior to its designated maturity date. 

 
“Effective Maturity” for a corporate bond shall mean: 
 

• if no embedded issuer call option exists for that bond, the bond’s designated year of 
maturity; 
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• if it is Callable Bond but the first call date is within 13 months of the designated maturity 
date for that bond, the bond’s designated year of maturity; 

• if it is a Callable Bond and the yield to next call date is more than the yield to maturity, 
the bond’s designated year of maturity; 

• if it is a Callable Bond and the yield to next call date is less than the yield to maturity, the 
year of the next call date. 

 
The Effective Maturity for a Callable Bond reflects an assessment of when that bond is likely to 
be called by the issuer (ahead of the bond’s designated maturity date), or alternatively the bond’s 
designated maturity date (if it is not likely to be called by the issuer). 

 

 
 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 

 
Investment Objective of the Fund 

The investment objective of the Fund is to provide exposure to the performance of USD 
denominated investment grade (“IG”) corporate bonds each with an Effective Maturity in 2026.  

 
Investment Policy of the Fund 

In order to achieve the investment objective, the Fund will seek to track the total return 
performance of the Bloomberg 2026 Maturity USD Corporate Bond Screened Index (the 
“Reference Index”), less fees, expenses and transaction costs. 
 
Further information on the components and selection criteria of the Reference Index is set out 

below under "General Description of the Reference Index". 

In tracking the Reference Index, the Investment Manager applies the Sampling Strategy 
(“Sampling Strategy”), which includes the use of quantitative analysis, to select securities from 
the Reference Index that use factors such as the index weighted average duration, industry 
sectors and credit quality. 

 
Where consistent with its investment objective, and in conjunction with the use of a Sampling 
Strategy, the Fund may also hold some securities which are not component securities of the 
Reference Index, but are of a similar nature to them and whose risk, return and environmental, 
social and governance (“ESG”) characteristics either (a) closely resemble the risk, return and ESG 
characteristics of constituents of the Reference Index or of the Reference Index as a whole, (b) 
whose addition improves the quality of the replication of the Reference Index, or (c) whose 
future inclusion into the Reference Index is anticipated. The level of sampling will vary over the 
life of the Fund depending on asset levels of the Fund, as certain asset levels may make 
replication uneconomical or impractical, and the nature of the components of the Reference 
Index. It is generally expected that the Fund will hold less than the total number of securities in 
the Reference Index however, the Investment Manager reserves the right to hold as many 
securities as it believes necessary to achieve the Fund’s investment objective. 

 
Further information in relation to how the Fund will seek to track the Reference Index is set out 
in section 4 “Investment Objective & Policies” and section 5 “Investment Restrictions and 
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Permitted Investments” of the Prospectus. 
 
 The Fund may invest up to 10% of its Net Asset Value in the corporate bonds of any one issuer.  

The Fund has a fixed term and will terminate on the Maturity Date.  Throughout the lifetime of 

the Fund, as the corporate bonds held by the Fund reach maturity, the cash received by the Fund 

will increase proportionately and will be invested in short maturity USD denominated debt issued 

by the US Treasury (“Treasury Securities”) in a similar manner to the Reference Index. During 

the Maturity Year, as the corporate bonds continue to mature, the level of investment in 

Treasury Securities will increase and may constitute up to 35% of the Fund’s Net Asset Value in 

a single Treasury Security  or the Fund may invest up to 100% of its Net Asset Value in Treasury 

Securities provided that the Fund holds a minimum of six different Treasury Securities and no 

one security exceeds 30% of the Fund’s Net Asset Value.  

The Company will provide reasonable notice prior to the Maturity Date confirming the Maturity 

Date and providing further details on the fund termination process. On the Maturity Date the 

Fund will be redeemed by reference to the Net Asset Value of the respective Share Class of the 

Fund. Repurchase  proceeds less fees, expenses and transaction costs will be paid in the relevant 

Share Class currency to Shareholders. The Fund will not distribute a predetermined or 

guaranteed return. 

The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank. 

 
The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio 
management purposes The Fund may use the following FDIs listed on a Market or traded OTC, 
as applicable: options and futures transactions, forward contracts, non-deliverable forwards 
and spot foreign exchange transactions. Further details on FDIs and how they may be used are 
contained in the main part of the Prospectus under "Appendix III - Use of Financial Derivative 
Instruments And Efficient Portfolio Management". 

 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed 
ended CIS.  
 
With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of 
the Prospectus. 

 
Further information relevant to the Fund’s investment policy is contained in the main part of the 

Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 

Permitted Investments". 

Transparency of the Promotion of Environmental or Social Characteristics  

The Fund is an Article 8 Fund (as defined in the Prospectus).  

The environmental and social characteristics promoted by the Fund are to ensure that the 
corporate issuers it has exposure to are not involved in controversial and environmentally 
damaging business activities. The Fund achieves this by tracking the Reference Index, which has 
a methodology that is consistent with attaining the environmental and social characteristics 
promoted by the Fund.  
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The environmental and social characteristics are achieved by applying the Index Provider’s 
exclusionary criteria to eligible corporate bonds throughout the lifetime of the Fund until the 
Maturity Date.  
 
Further information on how the environmental and social characteristics promoted by the Fund 
are achieved is set out under the heading “General Description of the Reference Index” below. 
 
Further information on the environmental and social characteristics promoted by the Fund, how 
they are achieved and how the investments of the Fund follow good governance practices is 
disclosed in the annex to this Supplement. 
 
The Fund does not invest in sustainable investments. The investments underlying the Fund, 
therefore, do not currently take into account the EU criteria for environmentally sustainable 
economic activities as defined in Regulation (EU) 2020/852 on the establishment of a framework 
to facilitate sustainable investment (the “Taxonomy Regulation”) and so the “do no significant 
harm” principle under the Taxonomy Regulation does not currently apply to the investments 
underlying the Fund. The Fund does not intend to be aligned with the Taxonomy Regulation and, 
at the date of this Supplement, 0% of the Fund’s investments will be aligned with the 
environmental objectives under the Taxonomy Regulation. The Manager will keep the Fund’s 
position vis-à-vis the Taxonomy Regulation under consideration and, to the extent required, the 
Supplement will be amended accordingly. 
 
As the Fund is passively managed, the Investment Manager does not integrate sustainability risks 
into the investment process as it does not exercise investment discretion. Sustainability risks may 
be integrated at the level of the Reference Index as described in the section of this Supplement 
titled “General Description of the Reference Index” and were considered in the selection of the 
Reference Index for use by the Fund. As a result of not exercising investment discretion, the likely 
impact of sustainability risks on returns are not assessed by the Investment Manager. 
 
Further details on the transparency of the promotion of ESG characteristics are contained in the 
Prospectus under "Appendix IV - Sustainable Finance". 

 
Index Tracking Strategy 

It is anticipated that the “Tracking Error” of the Fund (being the standard deviation of the difference 
in returns between the Fund and the Reference Index) will be between 0.00% and 1.00% under 
normal market conditions. However, exceptional circumstances may arise which cause the Fund's 
Tracking Error to exceed 1.00%. Investors should note that the Tracking Error set out in this section 
is for the Unhedged Share Classes against the Reference Index (which is also unhedged). 
 
Investment Restrictions of the Fund 

Investors in particular must note that the general investment restrictions set out under 
"Investment Restrictions and Permitted Investments" in the Prospectus apply to the Fund. 

 
Efficient Portfolio Management 

Further information on efficient portfolio management techniques that may be used by the Fund 

is contained in the “Securities Financing Transactions” section below and in the main body of 

the Prospectus under the heading "Efficient Portfolio Management and Use of Financial 

Derivative Instruments ". 
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Securities Financing Transactions 

The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending.  The Fund's 
use of Securities Financing Transactions will be subject to the requirements of SFTR and in 
accordance with normal market practice, the Central Bank Regulations and any other statutory 
instrument, regulations, rules, conditions, notices, requirements or guidance of the Central Bank 
issued from time to time applicable to the Company pursuant to the Regulations ("Central Bank 
Rules"). Such Securities Financing Transactions may be entered into for any purpose that is 
consistent with the investment objective of the Fund, including to generate income or profits in 
order to increase portfolio returns or to reduce portfolio expenses or risks. Securities lending will 
be for efficient portfolio management purposes only. 
 
The type of assets that may be held by the Fund in accordance with its investment objective and 

policies and may be subject to such Securities Financing Transactions are bonds. The maximum 

proportion of the Fund's assets that may be subject to securities lending is 100%, and the expected 

proportion of the Fund's assets that may be subject to securities lending is between 0% and 30%.  

All securities of the Fund are subject to specific securities lending criteria established for ESG funds 

which stipulates that (a) securities are to be recalled over voting dates and (b) applies a more 

restrictive eligible collateral schedule than non ESG funds. The Fund will reduce engagement in 

securities lending during the Maturity Year.  

Securities lending means transactions by which one party transfers securities to the other party 
subject to a commitment that the other party will return equivalent securities on a future date or 
when requested to do so by the party transferring the securities, that transaction being considered 
as securities lending for the party transferring the securities.  
 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and 
indirect operational costs and fees arising. Such direct and indirect operational costs and fees 
(which are all fully transparent), which shall not include hidden revenue, shall include fees and 
expenses payable to securities lending agents engaged by the Company from time to time. Such 
fees and expenses of any securities lending agents engaged by the Company, which will be at 
normal commercial rates together with VAT, if any, thereon, will be borne by the Company or the 
Fund in respect of which the relevant party has been engaged. As of the date of this Supplement, 
90% of the revenues arising from securities lending will be returned to the Fund and 10% of the 
revenues (representing the attendant direct and indirect operational costs and fees of the securities 
lending agent) will be retained by the securities lending agent. The identity of any securities lending 
agents engaged by the Company from time to time shall be included in the Company's semi-annual 
and annual reports.  
 
The types of acceptable counterparty and the diversification requirements are explained in 
Appendix III of the Prospectus. A Fund may only enter into Securities Financing Transactions with 
counterparties that have been selected and assessed in accordance with the Central Bank Rules. 
The acceptable counterparties will be entities with legal personality and located in OECD 
jurisdictions. They will be subject to ongoing supervision by a public authority, be financially sound 
and have the necessary organisational structure and resources for the relevant type of transaction.  
 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
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conflict of interest with the role of the Depositary or other service provider in respect of the 
Company. Please refer to Prospectus section "Potential Conflicts of Interest" for further details on 
the conditions applicable to any such related party transactions. The identity of any such related 
parties will be specifically identified in the Company's semi-annual and annual reports. 
 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 
 
The assets of the Fund that are subject to Securities Financing Transactions and any collateral 
received are held by the Depositary or its agent.  
 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 

 
Currency Hedging Policy 
 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure 
in any hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the 
hedged Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign 
exchange exposure when holding an asset in a currency other than the Base Currency of the Fund. 
This is achieved by the hedged Share Classes employing 30 day rolling forward FX contracts, which 
are rolled monthly.  
 
All costs and losses arising in relation to such currency hedging transactions will be borne by the 
hedged Share Class and all gains arising in connection with such hedging transactions will be 
attributable to the relevant Share Class. Although the Fund may utilise currency hedging 
transactions in respect of Share Classes, it shall not be obliged to do so and to the extent that it 
does employ strategies aimed at hedging certain Share Classes, there can be no assurance that such 
strategies will be effective. The costs and related liabilities/benefits arising from instruments 
entered into for the purposes of hedging the currency exposure for the benefit of any particular 
Share Class of the Fund (where the currency of a particular Share Cass is different to the Base 
Currency of the Fund) shall be attributable exclusively to the Share Class. Under exceptional 
circumstances, such as, but not limited to, where it is reasonably expected that the cost of 
performing the hedge will be in excess of the benefit derived and therefore detrimental to 
Shareholders, the Company may decide not to hedge the currency exposure of such Share Classes. 
 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, 
this could result in over-hedged or under-hedged positions due to external factors outside the 
control of the Company. However, over-hedged positions will not exceed 105% of the Net Asset 
Value of the relevant Share Class and hedged positions will be kept under review to ensure that 
over-hedged positions do not exceed the permitted level and that under-hedged positions do not 
fall short of 95% of the portion of the Net Asset Value of the relevant Share Class and any under-
hedged position will be kept under review to ensure it is not carried forward from month-to-month. 
This review will also incorporate a procedure to ensure that positions in excess of 100% of Net Asset 
Value will not be carried forward from month to month.   
 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 

 
Collateral Policy 

a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in 
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the Prospectus, subject to any agreement on valuation made with the counterparty, 
collateral posted to a recipient counterparty for the benefit of the Fund will be valued daily 
at mark-to- market value. 

 
b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 

Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to 
the Fund and shall pass outside the custodial network. The counterparty may use those 
assets at its absolute discretion. Assets provided to a counterparty other than on a title 
transfer basis shall be held by the Depositary or a duly appointed sub-depositary. 

 
Further information on the criteria which collateral received by the Fund must meet is 
contained in the main body of the Prospectus under the heading "Non-Cash Collateral". 

 
c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral 

posted to a counterparty in the Prospectus, collateral posted to a counterparty by or on 
behalf of the Fund will consist of such collateral as is agreed with the counterparty from 
time to time and may include any types of assets held by the Fund. 
 

d) Valuation: Information in respect of the collateral valuation methodology used by the 
Company can be found in the Prospectus under the heading "Appendix III - Efficient 
Portfolio Management and use of Financial Derivative Instruments". The rationale for the 
use of this collateral valuation methodology is primarily to guard against the price volatility 
of assets being received by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the 

Prospectus under "Appendix II - Investment Restrictions Applicable to the Funds under the 

Regulations". 

Further information on the collateral policy is contained in Appendix III to the Prospectus under 
the heading "Collateral Policy". 

 
Borrowing and Leverage 

The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund 
on a temporary basis. Such borrowings may only be used for short term liquidity purposes to 
cover the redemption of Shares. Further information on Borrowing and Leverage is contained in 
the main body of the Prospectus under the heading "Borrowing and Lending Powers" and 
"Leverage" respectively. 

 
The Company will use the commitment approach for the purposes of calculating global exposure 
for the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net 
Asset Value. 

 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting 
from the use of FDIs will be done in accordance with the Regulations. 

 
Dividend Policy 

Dividends will be declared on a quarterly basis for the Dist Shares, the EUR Hdg Dist Shares, the 
GBP Hdg Dist Shares, the CHF Hdg Dist Shares, the MXN Hdg Dist Shares, and the SEK Hdg Dist 
Shares in accordance with the general provisions set out in the Prospectus under the heading 
“Dividend Policy" and Shareholders will be notified in advance of the date on which dividends 
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will be paid. Distributions will not be made in respect of the Acc Shares, the EUR Hdg Acc Shares, 
the GBP Hdg Acc Shares, the CHF Hdg Acc Shares, the MXN Hdg Acc Shares, and the SEK Hdg Acc 
Shares and income and other profits will be accumulated and reinvested in respect of those 
Shares. 

 
Trading 

Application will be made to Euronext Dublin, the London Stock Exchange or Deutsche Boerse 
and/or such other exchanges as the Directors may determine from time to time (the "Relevant 
Stock Exchanges") for listing and/or admission to trading of the Shares issued and available to 
be issued on the main market of each of the Relevant Stock Exchanges on or about the Launch 
Date. This Supplement and the Prospectus together comprise listing particulars for the purposes 
of trading on the main market of each of the Relevant Stock Exchanges. 

 
Exchange Traded Fund 

The Fund is an Exchange Traded Fund (“ETF”). The Shares of this Fund are fully transferable 
among investors and will be listed and/or traded on the Relevant Stock Exchanges. It is envisaged 
that Shares will be bought and sold by private and institutional investors in the secondary market 
in the same way as the ordinary shares of a listed trading company. 

 
General Information Relating to the Fund 

 

Type Open-ended. 

Base Currency USD  

Business Day A day (other than a Saturday or Sunday) on which the United States 
Federal Reserve System is open or such other day or days that the 
Directors may determine and notify to Shareholders in advance. 

 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s Assets are 
listed or traded or markets relevant to the Reference Index are closed 
provided there is at least one Dealing Day per fortnight, subject always 
to the Directors’ discretion to temporarily suspend the determination 
of the Net Asset Value and the sale, conversion and/or redemption of 
Shares in the Company or any Fund in accordance with the provisions 
of the Prospectus and the Articles. 

The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for each Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or 
settlement (such closure may be made with little or no notice to the 
Investment Manager). 

The dealing calendar for the Fund is available from the Manager. 
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Dealing Deadline 4:30pm (Dublin time) on the relevant Dealing Day or such other time 
as the Investment Manager may, in consultation with the Directors, 
determine and is notified to Shareholders by the Company provided 
always that the Dealing Deadline will be before the Valuation Point. 
No subscription, exchange or redemption applications may be 
accepted after the Dealing Deadline. 

Subscriptions, 
Exchanges and 
Repurchases 

All subscriptions, exchanges and repurchases can only take place 
through an Authorised Participant or other representative appointed 
by the Company in the relevant jurisdiction. 

Launch Date 8 August 2024 in respect of Class Acc and Dist Shares or such other 
date as the Directors determine to reflect the close of the Initial Offer 
Period. 

Minimum Fund Size USD 30,000,000 

Initial Offer Period The Initial Offer Period in respect of the Acc and Dist Shares will start 
at 9.00 a.m. (Dublin time) on 7 May 2024 and close at 5.00 p.m. (Dublin 
time) on 7 August 2024 or such earlier or later date as the Directors 
may determine. 

 

The Initial Offer Period in respect of all other Share Classes will start 
at 9.00 a.m. (Dublin time) on 7 May 2024 and close at 5.00 p.m. (Dublin 
time) on 6 November 2024 or such earlier or later date as the Directors 
may determine.    

Valuation Point 4.00 p.m. (New York time) on the relevant Dealing Day by reference 
to which the Net Asset Value per Share of the Fund is determined. At 
all times the Valuation Point will be after the Dealing Deadline.  

The value of any investments which are listed or dealt in on a Market 
shall be the closing bid price on the relevant Market at the Valuation 
Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such 
other day as the Directors (or their delegate) may determine and 
notify in advance to the applicant). 

Website etf.invesco.com Information on portfolio composition and details on 
the indicative net asset value are set out on the Website. 

 

Description of the Shares 

 

Share Class "Dist" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 20. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 104.7966 and 

assuming the Fund launched on the following 

1122 

http://etf.invesco.com/


Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class Dist Shares in the Fund would be 

5.23983. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 20. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 104.7966 and 

assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class Acc Shares in the Fund would be 

5.23983. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com 

 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "EUR Hdg Dist"  

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 20. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 104.7966 and 
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assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class EUR Hdg Dist Shares in the Fund 

would be 5.23983. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "EUR Hdg Acc" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 20. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 104.7966 and 

assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class EUR Hdg Acc Shares in the Fund 

would be 5.23983. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com 

 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "GBP Hdg Dist" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 20. 

For example, if on 29 April 2024 the official closing 
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level of the Reference Index was 104.7966 and 

assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class GBP Hdg Dist Shares in the Fund 

would be 5.23983.  

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "GBP Hdg Acc" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 20. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 104.7966 and 

assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class GBP Hdg Acc Shares in the Fund 

would be 5.23983.   

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "CHF Hdg Dist" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 20. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 104.7966 and 
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assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class CHF Hdg Dist Shares in the Fund 

would be 5.23983.  

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "CHF Hdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 20. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 104.7966 and 

assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class CHF Hdg Acc Shares in the Fund 

would be 5.23983.  

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "MXN Hdg Dist" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 1. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 104.7966 and 

assuming the Fund launched on the following 
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Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class MXN Hdg Dist Shares in the Fund 

would be 104.79660. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com. 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "MXN Hdg Acc" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 1. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 104.7966 and 

assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class MXN Hdg Acc Shares in the Fund 

would be 104.79660. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com. 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "SEK Hdg Dist" 

Share Class Currency SEK 

Initial Issue Price Means in SEK, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 2. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 104.7966 and 

assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 
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Price of the Class SEK Hdg Dist Shares in the Fund 

would be 52.39830. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com. 

 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "SEK Hdg Acc" 

Share Class Currency SEK 

Initial Issue Price Means in SEK, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 2. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 104.7966 and 

assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class SEK Hdg Acc Shares in the Fund 

would be 52.39830. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com. 

 

 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 
Additional share classes including hedged share classes may be added to the Fund, subject to 
prior notification and the approval of the Central Bank and will be set out in a revised 
supplement. 

 

Intra-Day Portfolio Value ("iNAV") 

Further information on intra-day portfolio value is contained in the main body of the Prospectus 
under the heading "Intra-Day Portfolio Value". 

 
Fees and Expenses 
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The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 

 

Share Class All Share Classes 

Subscription Charge Up to 5% 

Redemption Charge Up to 3% 

 
The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares. Such Subscription Charge is payable to the Manager. 

 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will 
affect the Net Asset Value of the relevant Share Class of the Fund. 

 
Share Class "Acc" 
Management Fee Up to 0.10% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "Dist" 
Management Fee Up to 0.10% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR Hdg Acc" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR Hdg Dist" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "GBP Hdg Acc" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "GBP Hdg Dist" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF Hdg Acc" 
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Management Fee Up to 0.12% per annum or such 
lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF Hdg Dist" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN Hdg Acc" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN Hdg Dist" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "SEK Hdg Acc" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "SEK Hdg Dist" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus 
VAT, if any), is payable by the Company out of the Fund Assets to the Manager. The Management 
Fee will accrue on each day and will be calculated on each Dealing Day and paid monthly in 
arrears. The Manager will pay out of its fees (and not out of the assets of the Fund) the fees and 
expenses (where appropriate) of the Investment Manager, the Administrator, the Depositary, 
the Directors and the ordinary fees, expenses and costs incurred by the Fund that include Setting 
Up Costs and Other Administrative Expenses as described in the Prospectus. 

 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the 
Manager or any person acting on behalf of the Fund or the Manager of the Fund, the fee, 
commission or other monetary benefit shall be paid into the assets of the Fund. 

 
Dilution Levy: The Fund will not apply a dilution levy. 

 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 

"Fees and Expenses" in the Prospectus. 

Exchange of Shares 
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Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of 

any Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being 

offered at that time (the "New Class") provided that all the criteria for applying for Shares in the 

New Class have been met.   

The general provisions and procedures relating to redemptions will apply equally to exchanges.  

All exchanges will be treated as a redemption of the Shares of the Original Class and application 

to the purchase of Shares of the New Class, save that no Subscription Charge or Redemption 

Charge will be payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% 

of the Repurchase Price for the total number of Shares in the Original Class to be repurchased.  

 

GENERAL DESCRIPTION OF THE REFERENCE INDEX 

 
 

The Reference Index is designed to reflect the performance of USD-denominated IG, fixed-rate, 

taxable debt securities issued by corporate issuers. The Reference Index includes publicly issued 

securities by industrial, utility and financial institution issuers in global markets and applies 

specific ESG related exclusionary criteria. 

The Reference Index is further described below but only represents an extract of information 

available from public sources and neither the Directors, the Manager, Bloomberg Index Services 

Limited or such other successor sponsor to the Reference Index (the “Index Provider”) nor the 

Investment Manager take any responsibility for the accuracy or completeness of such 

information. 

The securities which comprise the Reference Index must be rated investment grade (Baa3/BBB-

/BBB- or higher) using the middle rating of Moody’s, S&P and Fitch. When a rating from only two 

agencies is available, the lower is used. When only one agency rates a bond, that rating is used. 

In cases where explicit bond level ratings may not be available, other sources may be used to 

classify securities by credit quality. 

To be eligible for inclusion in the Reference Index, eligible securities’ principal and interest must 

be denominated in USD. Bonds must have fixed-rate coupon issues. To be eligible for inclusion 

in the Reference Index, corporate securities must have at least USD300mn par amount 

outstanding and must have an Effective Maturity on or between 1st January 2026 and 31st 

December 2026 ("Index Final Year "). 

Only fully taxable issues are eligible for inclusion. Callable Bonds are eligible for inclusion. Senior 

and subordinated issues are eligible for inclusion. SEC-registered securities, bonds exempt from 

registration at the time of issuance and SEC Rule 144A securities with registration rights are 

eligible for inclusion. A security with both SEC Regulation-S (Reg-S) and SEC Rule 144A tranches 

is treated as one security for index purposes. The 144A tranche is used to prevent double-

counting and represents the combined amount outstanding of the 144A and Reg-S tranches. 

Bonds that were previously SEC-registered or 144A with registration rights but later deregistered 

by the issuer remain index eligible. 

Security types excluded from the Reference Index include but is not limited to: Dividend Received 
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Deduction (DRD) and Qualified Dividend Income (QDI) eligible securities, contingent capital 

securities, including traditional CoCos and contingent write-down securities with explicit capital 

ratio or solvency/balance sheet-based triggers, bonds with equity type features (e.g. warrants, 

convertibles, preferreds), fixed-to-floating securities, inflation-linked bonds, floating-rate issues, 

private placements, retail bonds, USD 25/USD 50 par bonds, structured notes, sinkable bonds, 

perpetual bonds and illiquid securities with no available internal or third-party pricing source. 

The Index Provider applies ESG exclusionary criteria to exclude securities that: 1) are involved (as 

defined by the Index Provider using data provided by Sustainalytics, an independent ESG and 

corporate governance research, ratings and analytics firm) in any of the following business 

activities: controversial weapons, small arms, military contracting, oil sands, thermal coal and 

tobacco; 2) do not have a controversy level as defined by Sustainalytics or have a Sustainalytics 

controversy level higher than 4; 3) are deemed not to comply with the principles of the United 

Nations Global Compact (as determined by the Index Provider using Sustainalytics data); or 4) 

are issued by emerging market issuers. 

The Reference Index is market value weighted. Corporate issuers that exceed 4.5% of the market 

value of the Reference Index are capped at 4.5%. The excess market value over the 4.5% cap is 

redistributed on a pro rata basis to all other issuers’ bonds in the Reference Index that are under 

the 4.5% cap. The process is repeated until no issuer exceeds the 4.5% limit. 

Throughout Index Final Year new corporate securities are not added to the Reference Index; 

existing corporate securities can be removed from the Reference Index through this period if 

they breach the above ESG exclusionary criteria, their credit rating is downgraded below 

investment grade or their amount outstanding falls below the above stated minimum threshold. 

During the Maturity Year, while the Index Provider’s exclusionary criteria continue to be applied, 

as individual corporate bonds mature and their weight in the Reference Index is replaced, the 

impact of the application of these exclusionary criteria on the index composition may decrease. 

Through the last 6 months of the Index Final Year all cash flows received from corporate bonds 

that either mature or are excluded from the Reference Index in this period are re-invested into 

short maturity USD denominated debt issued by the US Treasury. The Treasury Securities 

selected for inclusion in the Reference Index through the last 6 months of the Index Final Year 

will have at least $5bn par amount outstanding; 6 Treasury Securities will be selected that mature 

on or after the second Wednesday in December of the Index Final Year and will be equally 

weighted. 

Capitalised terms used above and not defined herein are defined by the Index Provider. Further 

information on these terms and the Reference Index methodology can be found on the Index 

Provider’s website. 

Index Rebalancing 

The Reference Index rebalances monthly and the Effective Maturity of corporate securities is 

assessed semi-annually in May and November. 

The Fund may choose, but is not obliged to, to rebalance in line with the Reference Index and 

will bear the costs of any rebalancing trades (i.e. the costs of buying and selling securities of the 

Reference Index and associated taxes and transaction costs). 

Index Provider and Website 
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The Reference Index is sponsored by Bloomberg and more details on the Reference Index can 
be found at https://www.bloomberg.com/professional/product/indices/bloomberg-fixed-
income-indices/#/ucits. 

 
Publication 

The level of the Reference Index will be published on 
https://www.bloomberg.com/professional/product/indices/bloomberg-fixed-income-
indices/#/ucits.  

 

OTHER INFORMATION 

 
Taxation 

The tax treatment of the Company is set out in the Prospectus of the Company and the tax 
information provided therein is based on tax law and practice as at the date of the Prospectus. 

 
Shareholders and potential investors are advised to consult their professional advisers 
concerning possible taxation or other consequences of purchasing, holding, selling or otherwise 
disposing of the Shares under the laws of their country of incorporation, establishment, 
citizenship, residence or domicile. 

 
Consequences of Disruption Events 

Upon the occurrence of a Disruption Event (and without limitation to the Directors personal 
powers as further described in the Prospectus) an Approved Counterparty may make 
adjustments to determine the valuation of FDIs. Further information on the consequences of 
Disruption Events is contained in the main body of the Prospectus under the heading "Disruption 
Events". 

 
Limited Recourse 

A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments 
in respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts 
payable in respect of the Shares, the Shareholder will have no further right of payment in respect 
of such Shares nor any claim against or recourse to any of the assets of any other Fund or any 
other asset of the Company. 

 

Risk Factors 

Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus. 
In addition, Shareholders must also note that: 

 
(a) Maturity Year Risk: Investors should note that the term of the Fund is limited. The Fund will 

be terminated on the Maturity Date. Also, investors should note that the Fund’s underlying 
investments may have a date to maturity longer or shorter than the term of the Fund. As a 
result, the Fund may need to liquidate some portfolio holdings prematurely at an inopportune 
time or on unfavourable terms and the value of the Fund may be adversely affected.  
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Although investors are entitled to redeem their Shares prior to the Maturity Date, they are 

advised to consider whether their expected investment period is suitable for their intended 

objectives before they invest in the Fund. In case investors redeem their Shares prior to the 

expiration of the Maturity Year: 

i. neither the income nor the capital of the Fund is guaranteed at the end of the 
Maturity Year. Redemption proceeds may be lower or higher than the investors’ initial 
investment and there is no guarantee that the investor will receive the full amount of 
their original investment;  

ii. such redemptions may be subject to a redemption fee of up to 3% of the net asset 
value of the Fund;  

iii. the redemptions by investors prior to the end of the term, if significant, may trigger 
the early termination of the Fund (details of triggering events are set out below under 
“Early Termination Risk”); and 

iv. deterioration in the liquidity of the Fund’s underlying investments may also affect the 
Fund’s ability to pay out redemption or termination proceeds to investors.  

 

Where abnormal market circumstances, caused by events which may be unprecedented and 

beyond the control of the Investment Manager, happen on or before the expiration of the 

term, the value of the Fund may be adversely affected, at which point the Fund may be obliged 

to liquidate its entire portfolio holdings regardless of the market conditions at that time.  

 
(b) Declining Yield Risk: During the Maturity Year, as the corporate bonds held by the Fund mature 

and the Fund’s portfolio transitions to cash and Treasury Securities, the Fund’s yield will 
generally tend to move toward the yield of cash and Treasury Securities and thus may be lower 
than the yields of the corporate bonds previously held by the Fund and/or prevailing yields 
for corporate bonds in the market.  
 

(c) Reinvestment Risk: The issuers of debt securities (especially those issued at high interest 
rates) may repay principal before the maturity of such debt securities. This may result in losses 
to the Fund on debt securities purchased at a premium. Furthermore, unscheduled 
prepayments for debt securities issued at par may result in a loss to the Fund equal to any 
unamortised premium. Repayment of principal before the expiration of the Maturity Year as 
well as the re-investment of cash proceeds from the sale of debt securities where a potential 
deterioration of credit rating is anticipated created out of market risk and the uncertainty of 
gaining access to debt securities delivering similar yield to maturity resulting in lower interest 
income and returns to the Fund. 

 

(d) Early Termination Risk: The Fund may be terminated in certain circumstances which are 
summarised in the section of the Prospectus titled “Termination”, including where, on any 
date, in relation to the Fund, the Directors determine, following consultation with the 
Manager, to close the Fund or a Class of Shares on the basis that the Fund or Class of Shares 
is not a viable size, or where Shareholders resolve to terminate the Fund and/or any Class of 
Shares by extraordinary resolution. 
 

(e) Sampling Risk: The Fund’s use of a representative sampling approach will result in it holding 
a smaller number of securities than are in the underlying index. As a result, an adverse 
development to an issuer of securities that the Fund holds could result in a greater decline 
in NAV than would be the case if the Fund held all of the securities in the underlying index. 
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To the extent the assets in the Fund are smaller, these risks will be greater. 
 

(f) Environmental, Social and Governance Risk: The Fund intends to invest in securities of issuers 
that are not involved in specific business activities that could be deemed controversial from 
an ESG perspective. This may affect the Fund’s exposure to certain issuers and cause the Fund 
to forego certain investment opportunities. The Fund may perform differently to other funds, 
including underperforming other funds that do not screen securities based on specific 
business involvement activities. 
 

(g) Sector Concentration Risk: The Fund primarily invests in securities within a specific or small 
number of sectors and/or industries. Adverse developments within such sectors and/or 
industries may affect the value of the underlying securities of the Fund investing in such 
securities. Investors should be prepared to accept a higher degree of risk when investing in a 
fund (such as the Fund) that primarily invests in securities within a specific or small number of 
sectors and/or industries than a fund that is more widely diversified across different sectors. 

 

(h) Country Concentration Risk: A Fund may be invested in a single country or small number of 
countries. A geographically concentrated investment strategy may be subject to a greater 
degree of volatility and of risk than one that is geographically diversified. The Fund’s 
Investments will become more susceptible to fluctuations in value resulting from economic or 
business conditions in the country where the Fund is invested. As a consequence, the 
aggregate return of the Fund may be adversely affected by the unfavourable developments 
in such country. 
 

(i) Risks associated with investment in debt securities: Investment in debt securities is subject to 
interest rate, and credit risks. Lower-rated securities will usually offer higher yields than 
higher-rated securities to compensate for the reduced creditworthiness and increased risk of 
default that these securities carry. Lower-rated securities generally tend to reflect short-term 
corporate and market developments to a greater extent than higher-rated securities which 
respond primarily to fluctuations in the general level of interest rates. There are fewer 
investors in lower-rated securities and it may be harder to buy and sell such securities at an 
optimum time. Credit risk is the risk of loss on an investment due to the deterioration of an 
issuer’s financial standing. Such a deterioration may result in a reduction of the credit rating 
of the issuer’s securities and may lead to the issuer’s inability to honour its contractual 
obligations, including making timely payment of interest and principal. Credit ratings are a 
measure of credit quality. Although a downgrade or upgrade of an investment’s credit ratings 
may or may not affect its price, a decline in credit quality may make the Investment less 
attractive, thereby driving its yield up and its price down. Declines in credit quality can result 
in bankruptcy for the issuer and permanent loss of investment. In the event of a bankruptcy 
or other default, the Fund could experience both delays in liquidating the underlying securities 
and losses including a possible decline in value of the underlying securities during the period 
when a Fund seeks to enforce its rights thereto. This will have the effect of reducing levels of 
capital and income in the Fund and lack of access to income during this period together with 
the expense of enforcing the Fund’s rights. Investment in debt securities will be subject to 
interest rate risk. Interest rate risk refers to the risk that the prices of debt securities generally 
fall as interest rates rise; conversely, debt securities prices generally rise as interest rates fall. 
Specific debt securities differ in their sensitivity to changes in interest rates depending on 
specific characteristics of each debt security. Longer term debt securities are usually more 
sensitive to interest rate changes. 
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Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 

interest. 

 
Disclaimers 

THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE INDEX 

PROVIDER TOGETHER THE “RESPONSIBLE PARTIES” DO NOT GUARANTEE THE ACCURACY 

AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE REFERENCE INDEX OR ANY 

DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES SHALL HAVE NO LIABILITY FOR ANY 

ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. THE RESPONSIBLE PARTIES MAKE NO 

WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, TO ANY SHAREHOLDER IN THE FUND, OR TO 

ANY OTHER PERSON OR ENTITY IN RESPECT OF THE REFERENCE INDEX DESCRIBED HEREIN. 

THE INDEX PROVIDER MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY DISCLAIMS 

ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE WITH 

RESPECT TO THE REFERENCE INDEX OR STRATEGY OR ANY DATA INCLUDED HEREIN. WITHOUT 

LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL THE INDEX PROVIDER HAVE ANY 

LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR CONSEQUENTIAL DAMAGES OR FOR ANY 

LOST PROFITS, EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES. 

 
“Bloomberg®” and the indices referenced herein (the “Indices”, and each such index, an “Index”) are 
trademarks or service marks of Bloomberg Finance L.P. and its affiliates, including Bloomberg Index 
Services Limited (“BISL”), the administrator of the Index (collectively, “Bloomberg”), and/or one or 
more third-party providers (each such provider, a “Third-Party Provider,”) and have been licensed for 
use for certain purposes to INVESCO UK SERVICES LIMITED (the “Licensee”). To the extent a Third-
Party Provider contributes intellectual property in connection with the Index, such third-party 
products, company names and logos are trademarks or service marks, and remain the property of 
such Third-Party Provider. 
 
The financial products referenced herein (the “Financial Products”) are not sponsored, endorsed, sold 
or promoted by Bloomberg or any Third-Party Provider. Neither Bloomberg nor any Third-Party 
Provider makes any representation or warranty, express or implied, to the owners of or counterparties 
to the Financial Products or any member of the public regarding the advisability of investing in 
securities generally or in the Financial Products particularly. The only relationship between 
Bloomberg, Third-Party Providers, and the Licensee is the licensing of certain trademarks, trade names 
and service marks and of the Index, which is determined, composed and calculated by BISL without 
regard to the Licensee or the Financial Products. Bloomberg has no obligation to take the needs of the 
Licensee or the owners of the Financial Products into consideration in determining, composing or 
calculating the Index. Bloomberg is not responsible for and has not participated in the determination 
of the timing of, prices at, or quantities of the Financial Products to be issued. Neither Bloomberg nor 
any Third-Party Provider shall have any obligation or liability, including, without limitation, to the 
customers of the Financial Products, or in connection with the administration, marketing or trading of 
the Financial Products. 
 
NEITHER BLOOMBERG NOR ANY THIRD-PARTY PROVIDER GUARANTEES THE ACCURACY AND/OR THE 
COMPLETENESS OF THE INDEX OR ANY DATA RELATED THERETO AND SHALL NOT HAVE ANY LIABILITY 
FOR ANY ERRORS, OMISSIONS OR INTERRUPTIONS THEREIN. NEITHER BLOOMBERG NOR ANY THIRD-
PARTY PROVIDER MAKES ANY WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO BE OBTAINED BY 
LICENSEE, OWNERS OF THE FINANCIAL PRODUCTS OR ANY OTHER PERSON OR ENTITY FROM THE USE 
OF THE INDEX OR ANY DATA RELATED THERETO. NEITHER BLOOMBERG NOR ANY THIRD-PARTY 
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PROVIDER MAKES ANY EXPRESS OR IMPLIED WARRANTIES AND EACH EXPRESSLY DISCLAIMS ALL 
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE WITH RESPECT 
TO THE INDEX OR ANY DATA RELATED THERETO. WITHOUT LIMITING ANY OF THE FOREGOING, TO 
THE MAXIMUM EXTENT ALLOWED BY LAW, BLOOMBERG, ITS LICENSORS, THIRD-PARTY PROVIDERS, 
AND ITS AND THEIR RESPECTIVE EMPLOYEES, CONTRACTORS, AGENTS, SUPPLIERS, AND VENDORS 
SHALL HAVE NO LIABILITY OR RESPONSIBILITY WHATSOEVER FOR ANY INJURY OR DAMAGES—
WHETHER DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, PUNITIVE OR OTHERWISE—ARISING IN 
CONNECTION WITH THE FINANCIAL PRODUCTS OR INDICES AND BLOOMBERG, ANY THIRDPARTY 
PROVIDER, THEIR LICENSORS, AND THEIR RESPECTIVE EMPLOYEES, CONTRACTORS, AGENTS, 
SUPPLIERS, AND VENDORS SHALL HAVE NO LIABILITY OR RESPONSIBILITY WHATSOEVER FOR ANY 
INJURY OR DAMAGES— WHETHER DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, PUNITIVE OR 
OTHERWISE—ARISING IN CONNECTION WITH THE INDEX OR ANY DATA OR VALUES RELATING 
THERETO—WHETHER ARISING FROM THEIR NEGLIGENCE OR OTHERWISE, 
EVEN IF NOTIFIED OF THE POSSIBILITY THEREOF. 
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Annex

Product name: Invesco Bulletshares 2026 USD Corporate Bond UCITS

ETF

Legal entity identifier:

254900RZMN3XJIHGP923

Sustainable

investment means an

investment in an

economic activity that

contributes to an

environmental or social

objective, provided that

the investment does

not significantly harm

any environmental or

social objective and

that the investee

companies follow good

governance practices.

The EU Taxonomy is a

classification system

laid down in Regulation

(EU) 2020/852,

establishing a list of

environmentally

sustainable

economic activities.

That Regulation does

not lay down a list of

socially sustainable

economic activities.

Sustainable

investments with an

environmental objective

might be aligned with

the Taxonomy or not.

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

Yes

It will make a minimum of sustainable investments

with an environmental objective: %

in economic activities that qualify as environmentally

sustainable under the EU Taxonomy

in economic activities that do not qualify as environmentally

sustainable under the EU Taxonomy

It will make a minimum of sustainable investments

with a social objective: %

Sustainability

indicators measure

how the environmental

or social characteristics

promoted by the

financial product are

attained.

What environmental and/or social characteristics are promoted by this financial product?

The environmental and social characteristics promoted by the Fund are to reduce overall exposure to

issuers involved in controversial and environmentally damaging business activities, or very severe ESG

controversies.

The Fund achieves the environmental and social characteristics by tracking the Bloomberg 2026

Maturity USD Corporate Bond Screened Index ("Reference Index"), which has a methodology that is

consistent with attaining the environmental and social characteristics promoted by the Fund. 

What sustainability indicators are used to measure the attainment of each of the environmental or social

characteristics promoted by this financial product?

The Fund uses a variety of indicators to measure the attainment of the environmental and social

characteristics. This includes:

CO2 emissions reduction relative to the Broad Market Index; and

Percentage of the Fund portfolio invested in excluded companies involved in controversial

business activities and controversies (as defined in the methodology of the Reference Index).

What are the objectives of the sustainable investments that the financial product partially intends to

make and how does the sustainable investment contribute to such objectives?

NA

Principal adverse

impacts are the most

significant negative

impacts of investment

decisions on

sustainability factors

relating to

environmental, social

and employee matters,

respect for human

rights, anti-corruption

How do the sustainable investments that the financial product partially intends to make, not cause

significant harm to any environmental or social sustainable investment objective?

NA

How have the indicators for adverse impacts on sustainability factors been taken into account?

No

It promotes Environmental/Social (E/S)

characteristics and while it does not have as its

objective a sustainable investment, it will have a

minimum proportion of % of sustainable

investments

with an environmental objective in economic activities that

qualify as environmentally sustainable under the EU Taxonomy

with an environmental objective in economic activities that do

not qualify as environmentally sustainable under the EU

Taxonomy

with a social objective

It promotes E/S characteristics, but will not make

any sustainable investments
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and anti-bribery

matters. NA

How are the sustainable investments aligned with the OECD Guidelines for Multinational Enterprises

and the UN Guiding Principles on Business and Human Rights? Details:

NA

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned

investments should not significantly harm EU Taxonomy objectives and is accompanied by specific EU

criteria.

The “do no significant harm” principle applies only to those investments underlying the financial

product that take into account the EU criteria for environmentally sustainable economic activities. The

investments underlying the remaining portion of this financial product do not take into account the EU

criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any environmental or social

objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

Yes No

The methodology of the Reference Index considers principal adverse impacts on sustainability factors by

directly excluding a number of companies involved in certain business activities. Through removal of

companies involved in thermal coal and oil sands the Reference Index reduces its exposure to

greenhouse gas emissions. The methodology also excludes companies involved in controversial

weapons and those that aren’t compliant with the UN Global Compact. Additionally, the Fund identifies

priority investee entities using thresholds on each principal adverse impacts indicator and engages

through methods such as letters, meetings and proxy voting as appropriate. Information on principal

adverse impacts on sustainability factors is available in the annual report of the Fund.

The next annual report of the Fund will describe the extent to which environmental or social

characteristics are met. The annual report will be available on the Fund's website at etf.invesco.com.

The investment

strategy guides

investment decisions

based on factors such

as investment

objectives and risk

tolerance.

Good governance

practices include sound

management

structures, employee

relations, remuneration

of staff and tax

compliance.

What investment strategy does this financial product follow?

The Fund’s objective is to provide exposure to the performance of USD denominated investment grade

(“IG”) corporate bonds each with an Effective Maturity in 2026. In order to achieve the investment

objective, the Fund will seek to track the total return performance of the Reference Index, less fees,

expenses and transaction costs.

In tracking the Reference Index, the Fund will employ a sampling strategy ("Sampling Strategy")

which includes the use of quantitative analysis, to select securities from the Reference Index using

factors such as the index weighted average duration and credit quality. Where consistent with its

investment objective, and in conjunction with the use of a Sampling Strategy, the Fund may also hold

some securities which are not component securities of the Reference Index, but are of a similar nature to

them and whose risk, return and ESG characteristics (a) closely resemble the risk, return and ESG

characteristics of constituents of the Reference Index or of the Reference Index as a whole, (b) whose

addition improves the quality of the replication of the Reference Index, or (c) whose future inclusion into

the Reference Index is anticipated. The level of sampling will vary over the life of the Fund depending on

asset levels of the Fund, as certain asset levels may make replication uneconomical or impractical, and

the nature of the components of the Reference Index. It is generally expected that the Fund will hold less

than the total number of securities in the Reference Index however, the Investment Manager reserves

the right to hold as many securities as it believes necessary to achieve the Fund’s investment objective.

Please note that this Annex forms part of, and should be read in conjunction with the Supplement.

Please refer to the Supplement for further information.

What are the binding elements of the investment strategy used to select the investments to attain each

of the environmental or social characteristics promoted by this financial product?

The environmental and social characteristics are achieved by tracking the Reference Index within an

acceptable tracking error and in accordance with the investment policy as outlined in the Supplement.
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The Index Provider applies ESG exclusionary criteria to exclude securities that: 1) are involved (as

defined by the Index Provider using data provided by Sustainalytics, an independent ESG and corporate

governance research, ratings and analytics firm) in any of the following business activities:

controversial weapons, small arms, military contracting, oil sands, thermal coal and tobacco; 2) do not

have a controversy level as defined by Sustainalytics or have a Sustainalytics controversy level higher

than 4; 3) are deemed not to comply with the principles of the United Nations Global Compact (as

determined by the Index Provider using Sustainalytics data); or 4) are issued by emerging market

issuers. 

Throughout the Index Final Year new corporate securities are not added to the Reference Index,

existing corporate securities can be removed from the Reference Index through this period if they

breach the ESG exclusionary criteria.

The ESG exclusion criteria are applied monthly and changes to the components of the Reference Index

are implemented at the next rebalance date. The Effective Maturity of corporate securities is assessed

semi-annually in May and November.

Where a previously eligible security subsequently ceases to meet the environmental or social

characteristics of the Fund, or where the Fund acquires a security as a result of a corporate action and

such security does not meet the environmental or social characteristics of the Fund, the Fund may

continue to hold such security until such time that the security is removed as a component of the

Reference Index at the next rebalance date.

What is the committed minimum rate to reduce the scope of the investments considered prior to the

application of that investment strategy?

NA

What is the policy to assess good governance practices of the investee companies?

The index methodology of the Reference Index includes good governance criteria whereby companies

are assessed against indicators such as sound management structures, employee relations,

remuneration of staff and tax compliance. Companies that are deemed not to meet good governance

practices according to the methodology of the Reference Index will be excluded.

Asset allocation

describes the share of

investments in specific

assets.

Taxonomy-aligned

activities are expressed

as a share of:

What is the asset allocation planned for this financial product?

A minimum of 90% of the Fund's NAV will be selected according to the binding elements of the

investment strategy, on the basis that they align with the environmental and social characteristics of the

Fund. 

Up to 10% of the Fund's NAV will be invested in financial derivative instruments for hedging and/or

efficient portfolio management purposes and cash for ancillary liquidity purposes. 

turnover reflecting

the share of revenue

from green activities

of investee

companies

-

capital expenditure

(CapEx) showing the

green investments

made by investee

companies, e.g. for a

transition to a green

economy.

-

operational

expenditure (OpEx)

reflecting green

operational activities

of investee

companies.

-
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Investments

#1 Aligned with

E/S

characteristics

90.00%

#2 Other

10.00%

#1B Other E/S

characteristics

90.00%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the environmental or social

characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the environmental or social

characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:.

- The sub-category #1A Sustainable covers sustainable investments with environmental or social objectives.

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social characteristics that do

not qualify as sustainable investments

How does the use of derivatives attain the environmental or social characteristics promoted by the

financial product?

The Fund does not use derivatives to attain the environmental or social characteristics promoted by the

Fund. The Fund will use derivatives for hedging and efficient portfolio management purposes only.

To comply with the EU

Taxonomy, the criteria for

fossil gas include

limitations on emissions

and switching to

renewable power or low-

carbon fuels by the end of

2035. For nuclear

energy, the criteria

include comprehensive

safety and waste

management rules

Enabling activities

directly enable other

activities to make a

substantial contribution to

an environmental

objective.

Transitional activities

are activities for which

low-carbon alternatives

are not yet available and

among others have

greenhouse gas emission

levels corresponding to

the best performance.

To what minimum extent are sustainable investments with an environmental objective aligned with the EU

Taxonomy?

The Fund does not currently intend to be aligned with the Taxonomy Regulation. 

Does the financial product invest in fossil gas and/or nuclear energy related activities that comply with

the EU Taxonomy ?

Yes  

In fossil gas In nuclear energy

No

1

¹ Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do no significant harm to any EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. As

there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph shows

the Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, while the

second graph shows the Taxonomy alignment only in relation to the investments of the financial product other than

sovereign bonds.

1. Taxonomy-alignment of investments including sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

2. Taxonomy-alignment of investments excluding sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

This graph represents   100  % of the total investments.

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

What is the minimum share of investments in transitional and enabling activities?

NA

What is the minimum share of sustainable investments with an environmental objective that are not aligned

with the EU Taxonomy?

NA

What is the minimum share of socially sustainable investments?

NA

What investments are included under “#2 Other”, what is their purpose and are there any minimum

environmental or social safeguards?

Investments included under this category are financial derivative instruments for hedging and/or

efficient portfolio management purposes and cash for ancillary liquidity. No minimum environmental or

social safeguards are applied in relation to these instruments.

Reference

benchmarks are

indexes to measure

whether the financial

product attains the

environmental or social

characteristics that

they promote.

Is a specific index designated as a reference benchmark to determine whether this financial

product is aligned with the environmental and/or social characteristics that it promotes?

Yes

How is the reference benchmark continuously aligned with each of the environmental or social

characteristics promoted by the financial product?

The Reference Index has been selected on the basis that it aligns with the environmental and social

characteristics promoted by the Fund. These are to reduce overall exposure to issuers involved in

certain business activities and those with involvement in very severe ESG controversies. The Reference

Index is designed to hold corporate bonds that mature within a specific timeframe. The Reference

Index will have some exposure to United States treasury securities during this timeframe, securities

which are not in conflict with the environmental and social characterisitics promoted by the Fund. The

Reference Index is rebalanced on a monthly basis to ensure continual alignment with the

environmental and social characteristics.

are sustainable

investments with

an

environmental objective

that do not take into

account the criteria

for environmentally

sustainable economic

activities under the EU

Taxonomy.
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How is the alignment of the investment strategy with the methodology of the index ensured on a

continuous basis?

The Fund aims to track the performance of the Reference Index as closely as possible. As such, the

Fund replicates the composition of the Reference index as closely as practical.

How does the designated index differ from a relevant broad market index?

The Reference Index differs from the Broad Market index because it seeks to reduce overall exposure to

issuers which may be most impacted by ESG risks and controversises. It also targets bonds which

mature in a specific timeframe, transitioning to an index including United States treasury securities as

these bonds mature through the last six months of the Index Final Year.

Where can the methodology used for the calculation of the designated index be found?

Please refer to the methodology of the Reference Index which can be found in the 'Documents' tab of

the Fund's website at etf.invesco.com.

Where can I find more product specific information online? More product-specific information

can be found on the website:

More product-specific information can be found in the 'ESG' tab of the Fund's website at

etf.invesco.com. 

1143 



 
 

 
Invesco BulletShares 2027 USD Corporate Bond UCITS ETF 

Supplement to the Prospectus 

This Supplement contains information in relation to Invesco BulletShares 2027 USD Corporate Bond UCITS 

ETF (the "Fund"), a sub-fund of Invesco Markets II plc (the "Company ") an umbrella type open ended 

investment company with variable capital, governed by the laws of Ireland and authorised by the Central 

Bank of Ireland (the "Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 

This Supplement forms part of, may not be distributed unless accompanied by (other than to prior 

recipients of the Prospectus of the Company dated 28 May 2024, as may be amended, supplemented or 

modified from time to time, (the "Prospectus")), and must be read in conjunction with, the Prospectus. 

THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND DESCRIBED IN THIS 

SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND THE NATURE OF SUCH AN 

INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT THE INVESTMENT, AND THE RISKS 

INVOLVED, ARE SUITED TO YOUR OWN PERSONAL CIRCUMSTANCES AND OBJECTIVES. IF YOU ARE IN 

ANY DOUBT ABOUT THE CONTENTS OF THIS SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN 

APPROPRIATELY QUALIFIED ADVISOR. 

Capitalised terms used in this Supplement will have the meanings given to them in the Definitions section 

below or in the Prospectus. 

 
Invesco Markets II plc 

 
An umbrella fund with segregated liability between the sub-

funds 

 
Dated 28 May 2024 

             This Supplement replaces the Supplement dated 3 May 2024 
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IMPORTANT INFORMATION 

 
 

Suitability of Investment 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 

requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 

any other requisite governmental or other consents or formalities which you might encounter 

under the laws of the country of your citizenship, residence or domicile and which might be 

relevant to your purchase, holding or disposal of the Shares. 

The Shares are not principal protected. The value of the Shares may go up or down and you 

may not get back the amount you have invested. See the section headed "Risk Factors" of the 

Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for 

a discussion of certain risks that should be considered by you. 

In addition to investing in transferable securities, the Company may invest on behalf of the 

Fund in financial derivative instruments ("FDIs"), where applicable. Certain risks attached to 

investments in FDIs are set out in the Prospectus under “Risk Factors”.  

The Shares purchased on the secondary market cannot usually be sold directly back to the 

Fund. Investors must buy and sell Shares on a secondary market with the assistance of an 

intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may 

pay more than the current net asset value when buying Shares and may receive less than the 

current net asset value when selling them. 

An investment in the Shares is only suitable for you if you (either alone or with the help of an 
appropriate financial or other advisor) are able to assess the merits and risks of such an 
investment and have sufficient resources to be able to bear any losses that may result from such 
an investment. The contents of this document are not intended to contain and should not be 
regarded as containing advice relating to legal, taxation, investment or any other matters. 

 
Profile of a typical investor 

A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over a period prior to or until the Maturity Date (as defined below). Such an investor 
is also one that is able to assess the merits and risks of an investment in the shares of a fixed 
maturity fund.  
 
Responsibility 

The Directors accept responsibility for the information contained in the Prospectus and this 
Supplement. To the best of the knowledge and belief of the Directors (who have taken all 
reasonable care to ensure that such is the case) the information contained in this Supplement 
when read together with the Prospectus (as complemented, modified or supplemented by this 
Supplement) is in accordance with the facts as at the date of this Supplement and does not omit 
anything likely to affect the importance of such information. 
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General 

This Supplement sets out information in relation to the Shares and the Fund. You must also refer 
to the Prospectus which is separate to this document and describes the Company and provides 
general information about offers of shares in the Company. You should not take any action in 
respect of the Shares unless you have received a copy of the Prospectus. Should there be any 
inconsistency between the contents of the Prospectus and this Supplement, the contents of this 
Supplement will, to the extent of any such inconsistency, prevail. This Supplement and the 
Prospectus should both be carefully read in their entirety before any investment decision with 
respect to Shares is made. 

As at the date of this document, the Fund has no loan capital (including term loans) outstanding 
or created but unissued, nor any outstanding mortgages, charges or other borrowings or 
indebtedness in the nature of borrowings, including bank overdrafts and liabilities under 
acceptances or acceptance credits, hire purchase or finance lease commitments, or guarantees 
or other contingent liabilities. 

 
Distribution of this Supplement and Selling Restrictions 

Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus 
and the latest annual report and audited accounts of the Company and the Fund (other than to 
prior recipients of the Prospectus) and if published after such report, a copy of the then latest 
semi-annual report and unaudited accounts. The distribution of this Supplement and the offering 
or purchase of the Shares may be restricted in certain jurisdictions. If you receive a copy of this 
Supplement and/or the Prospectus you may not treat such document(s) as constituting an offer, 
invitation or solicitation to you to subscribe for any Shares unless, in the relevant jurisdiction, 
such an offer, invitation or solicitation could lawfully be made to you without compliance with 
any registration or other legal requirement other than those with which the Company has already 
complied. If you wish to apply for the opportunity to purchase any Shares, it is your duty to 
inform yourself of, and to observe, all applicable laws and regulations of any relevant jurisdiction. 
In particular, you should inform yourself as to the legal requirements of so applying, and any 
applicable exchange control regulations and taxes in the countries of your respective citizenship, 
residence or domicile. 

 
Definitions 

Words and expressions defined in the Prospectus will, unless otherwise defined in this 
Supplement, have the same meaning when used in this Supplement. 
 
In this Supplement: 
 
“Maturity Date” shall mean the second Wednesday in December 2027 or such other date as 
determined by the Directors and notified to Shareholders; 

 
“Maturity Year” shall mean the final twelve (12) months prior to the Maturity Date;  
 
“Callable Bond” shall mean a corporate bond that has an embedded call option which gives the 
issuer of the bond the right to redeem the bond prior to its designated maturity date. 

 
“Effective Maturity” for a corporate bond shall mean: 
 

• if no embedded issuer call option exists for that bond, the bond’s designated year of 
maturity; 
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• if it is Callable Bond but the first call date is within 13 months of the designated maturity 
date for that bond, the bond’s designated year of maturity; 

• if it is a Callable Bond and the yield to next call date is more than the yield to maturity, 
the bond’s designated year of maturity; 

• if it is a Callable Bond and the yield to next call date is less than the yield to maturity, the 
year of the next call date. 

 
The Effective Maturity for a Callable Bond reflects an assessment of when that bond is likely to 
be called by the issuer (ahead of the bond’s designated maturity date), or alternatively the bond’s 
designated maturity date (if it is not likely to be called by the issuer). 

 

 
 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 

 
Investment Objective of the Fund 

The investment objective of the Fund is to provide exposure to the performance of USD 
denominated investment grade (“IG”) corporate bonds each with an Effective Maturity in 2027.  

 
Investment Policy of the Fund 

In order to achieve the investment objective, the Fund will seek to track the total return 
performance of the Bloomberg 2027 Maturity USD Corporate Bond Screened Index (the 
“Reference Index”), less fees, expenses and transaction costs. 
 
Further information on the components and selection criteria of the Reference Index is set out 

below under "General Description of the Reference Index". 

In tracking the Reference Index, the Investment Manager applies the Sampling Strategy 
(“Sampling Strategy”), which includes the use of quantitative analysis, to select securities from 
the Reference Index that use factors such as the index weighted average duration, industry 
sectors and credit quality. 

 
Where consistent with its investment objective, and in conjunction with the use of a Sampling 
Strategy, the Fund may also hold some securities which are not component securities of the 
Reference Index, but are of a similar nature to them and whose risk, return and environmental, 
social and governance (“ESG”) characteristics either (a) closely resemble the risk, return and ESG 
characteristics of constituents of the Reference Index or of the Reference Index as a whole, (b) 
whose addition improves the quality of the replication of the Reference Index, or (c) whose 
future inclusion into the Reference Index is anticipated. The level of sampling will vary over the 
life of the Fund depending on asset levels of the Fund, as certain asset levels may make 
replication uneconomical or impractical, and the nature of the components of the Reference 
Index. It is generally expected that the Fund will hold less than the total number of securities in 
the Reference Index however, the Investment Manager reserves the right to hold as many 
securities as it believes necessary to achieve the Fund’s investment objective. 

 
Further information in relation to how the Fund will seek to track the Reference Index is set out 
in section 4 “Investment Objective & Policies” and section 5 “Investment Restrictions and 
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Permitted Investments” of the Prospectus. 
 
 The Fund may invest up to 10% of its Net Asset Value in the corporate bonds of any one issuer.  

The Fund has a fixed term and will terminate on the Maturity Date.  Throughout the lifetime of 

the Fund, as the corporate bonds held by the Fund reach maturity, the cash received by the Fund 

will increase proportionately and will be invested in short maturity USD denominated debt issued 

by the US Treasury (“Treasury Securities”) in a similar manner to the Reference Index. During 

the Maturity Year, as the corporate bonds continue to mature, the level of investment in 

Treasury Securities will increase and may constitute up to 35% of the Fund’s Net Asset Value in 

a single Treasury Security  or the Fund may invest up to 100% of its Net Asset Value in Treasury 

Securities provided that the Fund holds a minimum of six different Treasury Securities and no 

one security exceeds 30% of the Fund’s Net Asset Value.  

The Company will provide reasonable notice prior to the Maturity Date confirming the Maturity 

Date and providing further details on the fund termination process. On the Maturity Date the 

Fund will be redeemed by reference to the Net Asset Value of the respective Share Class of the 

Fund. Repurchase  proceeds less fees, expenses and transaction costs will be paid in the relevant 

Share Class currency to Shareholders. The Fund will not distribute a predetermined or 

guaranteed return. 

The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank. 

 
The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio 
management purposes The Fund may use the following FDIs listed on a Market or traded OTC, 
as applicable: options and futures transactions, forward contracts, non-deliverable forwards 
and spot foreign exchange transactions. Further details on FDIs and how they may be used are 
contained in the main part of the Prospectus under "Appendix III - Use of Financial Derivative 
Instruments And Efficient Portfolio Management". 

 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed 
ended CIS.  
 
With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of 
the Prospectus. 

 
Further information relevant to the Fund’s investment policy is contained in the main part of the 

Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 

Permitted Investments". 

Transparency of the Promotion of Environmental or Social Characteristics  

The Fund is an Article 8 Fund (as defined in the Prospectus).  

The environmental and social characteristics promoted by the Fund are to ensure that the 
corporate issuers it has exposure to are not involved in controversial and environmentally 
damaging business activities. The Fund achieves this by tracking the Reference Index, which has 
a methodology that is consistent with attaining the environmental and social characteristics 
promoted by the Fund.  
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The environmental and social characteristics are achieved by applying the Index Provider’s 
exclusionary criteria to eligible corporate bonds throughout the lifetime of the Fund until the 
Maturity Date.  
 
Further information on how the environmental and social characteristics promoted by the Fund 
are achieved is set out under the heading “General Description of the Reference Index” below. 
 
Further information on the environmental and social characteristics promoted by the Fund, how 
they are achieved and how the investments of the Fund follow good governance practices is 
disclosed in the annex to this Supplement. 
 
The Fund does not invest in sustainable investments. The investments underlying the Fund, 
therefore, do not currently take into account the EU criteria for environmentally sustainable 
economic activities as defined in Regulation (EU) 2020/852 on the establishment of a framework 
to facilitate sustainable investment (the “Taxonomy Regulation”) and so the “do no significant 
harm” principle under the Taxonomy Regulation does not currently apply to the investments 
underlying the Fund. The Fund does not intend to be aligned with the Taxonomy Regulation and, 
at the date of this Supplement, 0% of the Fund’s investments will be aligned with the 
environmental objectives under the Taxonomy Regulation. The Manager will keep the Fund’s 
position vis-à-vis the Taxonomy Regulation under consideration and, to the extent required, the 
Supplement will be amended accordingly. 
 
As the Fund is passively managed, the Investment Manager does not integrate sustainability risks 
into the investment process as it does not exercise investment discretion. Sustainability risks may 
be integrated at the level of the Reference Index as described in the section of this Supplement 
titled “General Description of the Reference Index” and were considered in the selection of the 
Reference Index for use by the Fund. As a result of not exercising investment discretion, the likely 
impact of sustainability risks on returns are not assessed by the Investment Manager. 
 
Further details on the transparency of the promotion of ESG characteristics are contained in the 
Prospectus under "Appendix IV - Sustainable Finance". 

 
Index Tracking Strategy 

It is anticipated that the “Tracking Error” of the Fund (being the standard deviation of the difference 
in returns between the Fund and the Reference Index) will be between 0.00% and 1.00% under 
normal market conditions. However, exceptional circumstances may arise which cause the Fund's 
Tracking Error to exceed 1.00%. Investors should note that the Tracking Error set out in this section 
is for the Unhedged Share Classes against the Reference Index (which is also unhedged). 
 
Investment Restrictions of the Fund 

Investors in particular must note that the general investment restrictions set out under 
"Investment Restrictions and Permitted Investments" in the Prospectus apply to the Fund. 

 
Efficient Portfolio Management 

Further information on efficient portfolio management techniques that may be used by the Fund 

is contained in the “Securities Financing Transactions” section below and in the main body of 

the Prospectus under the heading "Efficient Portfolio Management and Use of Financial 

Derivative Instruments ". 
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Securities Financing Transactions 

The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending.  The Fund's 
use of Securities Financing Transactions will be subject to the requirements of SFTR and in 
accordance with normal market practice, the Central Bank Regulations and any other statutory 
instrument, regulations, rules, conditions, notices, requirements or guidance of the Central Bank 
issued from time to time applicable to the Company pursuant to the Regulations ("Central Bank 
Rules"). Such Securities Financing Transactions may be entered into for any purpose that is 
consistent with the investment objective of the Fund, including to generate income or profits in 
order to increase portfolio returns or to reduce portfolio expenses or risks. Securities lending will 
be for efficient portfolio management purposes only. 
 
The type of assets that may be held by the Fund in accordance with its investment objective and 

policies and may be subject to such Securities Financing Transactions are bonds. The maximum 

proportion of the Fund's assets that may be subject to securities lending is 100%, and the expected 

proportion of the Fund's assets that may be subject to securities lending is between 0% and 30%.  

All securities of the Fund are subject to specific securities lending criteria established for ESG funds 

which stipulates that (a) securities are to be recalled over voting dates and (b) applies a more 

restrictive eligible collateral schedule than non ESG funds. The Fund will reduce engagement in 

securities lending during the Maturity Year.  

Securities lending means transactions by which one party transfers securities to the other party 
subject to a commitment that the other party will return equivalent securities on a future date or 
when requested to do so by the party transferring the securities, that transaction being considered 
as securities lending for the party transferring the securities.  
 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and 
indirect operational costs and fees arising. Such direct and indirect operational costs and fees 
(which are all fully transparent), which shall not include hidden revenue, shall include fees and 
expenses payable to securities lending agents engaged by the Company from time to time. Such 
fees and expenses of any securities lending agents engaged by the Company, which will be at 
normal commercial rates together with VAT, if any, thereon, will be borne by the Company or the 
Fund in respect of which the relevant party has been engaged. As of the date of this Supplement, 
90% of the revenues arising from securities lending will be returned to the Fund and 10% of the 
revenues (representing the attendant direct and indirect operational costs and fees of the securities 
lending agent) will be retained by the securities lending agent. The identity of any securities lending 
agents engaged by the Company from time to time shall be included in the Company's semi-annual 
and annual reports.  
 
The types of acceptable counterparty and the diversification requirements are explained in 
Appendix III of the Prospectus. A Fund may only enter into Securities Financing Transactions with 
counterparties that have been selected and assessed in accordance with the Central Bank Rules. 
The acceptable counterparties will be entities with legal personality and located in OECD 
jurisdictions. They will be subject to ongoing supervision by a public authority, be financially sound 
and have the necessary organisational structure and resources for the relevant type of transaction.  
 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
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conflict of interest with the role of the Depositary or other service provider in respect of the 
Company. Please refer to Prospectus section "Potential Conflicts of Interest" for further details on 
the conditions applicable to any such related party transactions. The identity of any such related 
parties will be specifically identified in the Company's semi-annual and annual reports. 
 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 
 
The assets of the Fund that are subject to Securities Financing Transactions and any collateral 
received are held by the Depositary or its agent.  
 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 

 
Currency Hedging Policy 
 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure 
in any hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the 
hedged Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign 
exchange exposure when holding an asset in a currency other than the Base Currency of the Fund. 
This is achieved by the hedged Share Classes employing 30 day rolling forward FX contracts, which 
are rolled monthly.  
 
All costs and losses arising in relation to such currency hedging transactions will be borne by the 
hedged Share Class and all gains arising in connection with such hedging transactions will be 
attributable to the relevant Share Class. Although the Fund may utilise currency hedging 
transactions in respect of Share Classes, it shall not be obliged to do so and to the extent that it 
does employ strategies aimed at hedging certain Share Classes, there can be no assurance that such 
strategies will be effective. The costs and related liabilities/benefits arising from instruments 
entered into for the purposes of hedging the currency exposure for the benefit of any particular 
Share Class of the Fund (where the currency of a particular Share Cass is different to the Base 
Currency of the Fund) shall be attributable exclusively to the Share Class. Under exceptional 
circumstances, such as, but not limited to, where it is reasonably expected that the cost of 
performing the hedge will be in excess of the benefit derived and therefore detrimental to 
Shareholders, the Company may decide not to hedge the currency exposure of such Share Classes. 
 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, 
this could result in over-hedged or under-hedged positions due to external factors outside the 
control of the Company. However, over-hedged positions will not exceed 105% of the Net Asset 
Value of the relevant Share Class and hedged positions will be kept under review to ensure that 
over-hedged positions do not exceed the permitted level and that under-hedged positions do not 
fall short of 95% of the portion of the Net Asset Value of the relevant Share Class and any under-
hedged position will be kept under review to ensure it is not carried forward from month-to-month. 
This review will also incorporate a procedure to ensure that positions in excess of 100% of Net Asset 
Value will not be carried forward from month to month.   
 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 

 
Collateral Policy 

a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in 
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the Prospectus, subject to any agreement on valuation made with the counterparty, 
collateral posted to a recipient counterparty for the benefit of the Fund will be valued daily 
at mark-to- market value. 

 
b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 

Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to 
the Fund and shall pass outside the custodial network. The counterparty may use those 
assets at its absolute discretion. Assets provided to a counterparty other than on a title 
transfer basis shall be held by the Depositary or a duly appointed sub-depositary. 

 
Further information on the criteria which collateral received by the Fund must meet is 
contained in the main body of the Prospectus under the heading "Non-Cash Collateral". 

 
c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral 

posted to a counterparty in the Prospectus, collateral posted to a counterparty by or on 
behalf of the Fund will consist of such collateral as is agreed with the counterparty from 
time to time and may include any types of assets held by the Fund. 
 

d) Valuation: Information in respect of the collateral valuation methodology used by the 
Company can be found in the Prospectus under the heading "Appendix III - Efficient 
Portfolio Management and use of Financial Derivative Instruments". The rationale for the 
use of this collateral valuation methodology is primarily to guard against the price volatility 
of assets being received by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the 

Prospectus under "Appendix II - Investment Restrictions Applicable to the Funds under the 

Regulations". 

Further information on the collateral policy is contained in Appendix III to the Prospectus under 
the heading "Collateral Policy". 

 
Borrowing and Leverage 

The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund 
on a temporary basis. Such borrowings may only be used for short term liquidity purposes to 
cover the redemption of Shares. Further information on Borrowing and Leverage is contained in 
the main body of the Prospectus under the heading "Borrowing and Lending Powers" and 
"Leverage" respectively. 

 
The Company will use the commitment approach for the purposes of calculating global exposure 
for the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net 
Asset Value. 

 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting 
from the use of FDIs will be done in accordance with the Regulations. 

 
Dividend Policy 

Dividends will be declared on a quarterly basis for the Dist Shares, the EUR Hdg Dist Shares, the 
GBP Hdg Dist Shares, the CHF Hdg Dist Shares, the MXN Hdg Dist Shares, and the SEK Hdg Dist 
Shares in accordance with the general provisions set out in the Prospectus under the heading 
“Dividend Policy" and Shareholders will be notified in advance of the date on which dividends 
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will be paid. Distributions will not be made in respect of the Acc Shares, the EUR Hdg Acc Shares, 
the GBP Hdg Acc Shares, the CHF Hdg Acc Shares, the MXN Hdg Acc Shares, and the SEK Hdg Acc 
Shares and income and other profits will be accumulated and reinvested in respect of those 
Shares. 

 
Trading 

Application will be made to Euronext Dublin, the London Stock Exchange or Deutsche Boerse 
and/or such other exchanges as the Directors may determine from time to time (the "Relevant 
Stock Exchanges") for listing and/or admission to trading of the Shares issued and available to 
be issued on the main market of each of the Relevant Stock Exchanges on or about the Launch 
Date. This Supplement and the Prospectus together comprise listing particulars for the purposes 
of trading on the main market of each of the Relevant Stock Exchanges. 

 
Exchange Traded Fund 

The Fund is an Exchange Traded Fund (“ETF”). The Shares of this Fund are fully transferable 
among investors and will be listed and/or traded on the Relevant Stock Exchanges. It is envisaged 
that Shares will be bought and sold by private and institutional investors in the secondary market 
in the same way as the ordinary shares of a listed trading company. 

 
General Information Relating to the Fund 

 

Type Open-ended. 

Base Currency USD  

Business Day A day (other than a Saturday or Sunday) on which the United States 
Federal Reserve System is open or such other day or days that the 
Directors may determine and notify to Shareholders in advance. 

 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s Assets are 
listed or traded or markets relevant to the Reference Index are closed 
provided there is at least one Dealing Day per fortnight, subject always 
to the Directors’ discretion to temporarily suspend the determination 
of the Net Asset Value and the sale, conversion and/or redemption of 
Shares in the Company or any Fund in accordance with the provisions 
of the Prospectus and the Articles. 

The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for each Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or 
settlement (such closure may be made with little or no notice to the 
Investment Manager). 

The dealing calendar for the Fund is available from the Manager. 
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Dealing Deadline 4:30pm (Dublin time) on the relevant Dealing Day or such other time 
as the Investment Manager may, in consultation with the Directors, 
determine and is notified to Shareholders by the Company provided 
always that the Dealing Deadline will be before the Valuation Point. 
No subscription, exchange or redemption applications may be 
accepted after the Dealing Deadline. 

Subscriptions, 
Exchanges and 
Repurchases 

All subscriptions, exchanges and repurchases can only take place 
through an Authorised Participant or other representative appointed 
by the Company in the relevant jurisdiction. 

Launch Date 8 August 2024 in respect of Class Acc and Dist Shares or such other 
date as the Directors determine to reflect the close of the Initial Offer 
Period. 

Minimum Fund Size USD 30,000,000 

Initial Offer Period The Initial Offer Period in respect of the Acc and Dist Shares will start 
at 9.00 a.m. (Dublin time) on 7 May 2024 and close at 5.00 p.m. (Dublin 
time) on 7 August 2024 or such earlier or later date as the Directors 
may determine. 

 

The Initial Offer Period in respect of all other Share Classes will start 
at 9.00 a.m. (Dublin time) on 7 May 2024 and close at 5.00 p.m. (Dublin 
time) on 6 November 2024 or such earlier or later date as the Directors 
may determine.    

Valuation Point 4.00 p.m. (New York time) on the relevant Dealing Day by reference 
to which the Net Asset Value per Share of the Fund is determined. At 
all times the Valuation Point will be after the Dealing Deadline.  

The value of any investments which are listed or dealt in on a Market 
shall be the closing bid price on the relevant Market at the Valuation 
Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such 
other day as the Directors (or their delegate) may determine and 
notify in advance to the applicant). 

Website etf.invesco.com Information on portfolio composition and details on 
the indicative net asset value are set out on the Website. 

 

Description of the Shares 

 

Share Class "Dist" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 20. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 103.4829 and 

assuming the Fund launched on the following 
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Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class Dist Shares in the Fund would be 

5.17415.  

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 20. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 103.4829 and 

assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class Acc Shares in the Fund would be 

5.17415. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com 

 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "EUR Hdg Dist"  

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 20. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 103.4829 and 
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assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class EUR Hdg Dist Shares in the Fund 

would be 5.17415. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "EUR Hdg Acc" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 20. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 103.4829 and 

assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class EUR Hdg Acc Shares in the Fund 

would be 5.17415. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com 

 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "GBP Hdg Dist" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 20. 

For example, if on 29 April 2024 the official closing 
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level of the Reference Index was 103.4829 and 

assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class GBP Hdg Dist Shares in the Fund 

would be 5.17415. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "GBP Hdg Acc" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 20. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 103.4829 and 

assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class GBP Hdg Acc Shares in the Fund 

would be 5.17415. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "CHF Hdg Dist" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 20. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 103.4829 and 
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assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class CHF Hdg Dist Shares in the Fund 

would be 5.17415. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "CHF Hdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 20. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 103.4829 and 

assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class CHF Hdg Acc Shares in the Fund 

would be 5.17415. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "MXN Hdg Dist" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 1. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 103.4829 and 

assuming the Fund launched on the following 
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Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class MXN Hdg Dist Shares in the Fund 

would be 103.48290. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com. 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "MXN Hdg Acc" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 1. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 103.4829 and 

assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class MXN Hdg Acc Shares in the Fund 

would be 103.48290. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com. 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "SEK Hdg Dist" 

Share Class Currency SEK 

Initial Issue Price Means in SEK, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 2. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 103.4829 and 

assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 
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Price of the Class SEK Hdg Dist Shares in the Fund 

would be 51.74145. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com. 

 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "SEK Hdg Acc" 

Share Class Currency SEK 

Initial Issue Price Means in SEK, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 2. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 103.4829 and 

assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class SEK Hdg Acc Shares in the Fund 

would be 51.74145. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com. 

 

 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 
Additional share classes including hedged share classes may be added to the Fund, subject to 
prior notification and the approval of the Central Bank and will be set out in a revised 
supplement. 

 

Intra-Day Portfolio Value ("iNAV") 

Further information on intra-day portfolio value is contained in the main body of the Prospectus 
under the heading "Intra-Day Portfolio Value". 

 
Fees and Expenses 
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The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 

 

Share Class All Share Classes 

Subscription Charge Up to 5% 

Redemption Charge Up to 3% 

 
The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares. Such Subscription Charge is payable to the Manager. 

 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will 
affect the Net Asset Value of the relevant Share Class of the Fund. 

 
Share Class "Acc" 
Management Fee Up to 0.10% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "Dist" 
Management Fee Up to 0.10% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR Hdg Acc" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR Hdg Dist" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "GBP Hdg Acc" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "GBP Hdg Dist" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF Hdg Acc" 
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Management Fee Up to 0.12% per annum or such 
lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF Hdg Dist" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN Hdg Acc" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN Hdg Dist" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "SEK Hdg Acc" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "SEK Hdg Dist" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus 
VAT, if any), is payable by the Company out of the Fund Assets to the Manager. The Management 
Fee will accrue on each day and will be calculated on each Dealing Day and paid monthly in 
arrears. The Manager will pay out of its fees (and not out of the assets of the Fund) the fees and 
expenses (where appropriate) of the Investment Manager, the Administrator, the Depositary, 
the Directors and the ordinary fees, expenses and costs incurred by the Fund that include Setting 
Up Costs and Other Administrative Expenses as described in the Prospectus. 

 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the 
Manager or any person acting on behalf of the Fund or the Manager of the Fund, the fee, 
commission or other monetary benefit shall be paid into the assets of the Fund. 

 
Dilution Levy: The Fund will not apply a dilution levy. 

 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 

"Fees and Expenses" in the Prospectus. 

Exchange of Shares 
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Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of 

any Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being 

offered at that time (the "New Class") provided that all the criteria for applying for Shares in the 

New Class have been met.   

The general provisions and procedures relating to redemptions will apply equally to exchanges.  

All exchanges will be treated as a redemption of the Shares of the Original Class and application 

to the purchase of Shares of the New Class, save that no Subscription Charge or Redemption 

Charge will be payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% 

of the Repurchase Price for the total number of Shares in the Original Class to be repurchased. 

 

GENERAL DESCRIPTION OF THE REFERENCE INDEX 

 
 

The Reference Index is designed to reflect the performance of USD-denominated IG, fixed-rate, 

taxable debt securities issued by corporate issuers. The Reference Index includes publicly issued 

securities by industrial, utility and financial institution issuers in global markets and applies 

specific ESG related exclusionary criteria. 

The Reference Index is further described below but only represents an extract of information 

available from public sources and neither the Directors, the Manager, Bloomberg Index Services 

Limited or such other successor sponsor to the Reference Index (the “Index Provider”) nor the 

Investment Manager take any responsibility for the accuracy or completeness of such 

information. 

The securities which comprise the Reference Index must be rated investment grade (Baa3/BBB-

/BBB- or higher) using the middle rating of Moody’s, S&P and Fitch. When a rating from only two 

agencies is available, the lower is used. When only one agency rates a bond, that rating is used. 

In cases where explicit bond level ratings may not be available, other sources may be used to 

classify securities by credit quality. 

To be eligible for inclusion in the Reference Index, eligible securities’ principal and interest must 

be denominated in USD. Bonds must have fixed-rate coupon issues. To be eligible for inclusion 

in the Reference Index, corporate securities must have at least USD300mn par amount 

outstanding and must have an Effective Maturity on or between 1st January 2027 and 31st 

December 2027 ("Index Final Year "). 

Only fully taxable issues are eligible for inclusion. Callable Bonds are eligible for inclusion. Senior 

and subordinated issues are eligible for inclusion. SEC-registered securities, bonds exempt from 

registration at the time of issuance and SEC Rule 144A securities with registration rights are 

eligible for inclusion. A security with both SEC Regulation-S (Reg-S) and SEC Rule 144A tranches 

is treated as one security for index purposes. The 144A tranche is used to prevent double-

counting and represents the combined amount outstanding of the 144A and Reg-S tranches. 

Bonds that were previously SEC-registered or 144A with registration rights but later deregistered 

by the issuer remain index eligible. 

Security types excluded from the Reference Index include but is not limited to: Dividend Received 
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Deduction (DRD) and Qualified Dividend Income (QDI) eligible securities, contingent capital 

securities, including traditional CoCos and contingent write-down securities with explicit capital 

ratio or solvency/balance sheet-based triggers, bonds with equity type features (e.g. warrants, 

convertibles, preferreds), fixed-to-floating securities, inflation-linked bonds, floating-rate issues, 

private placements, retail bonds, USD 25/USD 50 par bonds, structured notes, sinkable bonds, 

perpetual bonds and illiquid securities with no available internal or third-party pricing source. 

The Index Provider applies ESG exclusionary criteria to exclude securities that: 1) are involved (as 

defined by the Index Provider using data provided by Sustainalytics, an independent ESG and 

corporate governance research, ratings and analytics firm) in any of the following business 

activities: controversial weapons, small arms, military contracting, oil sands, thermal coal and 

tobacco; 2) do not have a controversy level as defined by Sustainalytics or have a Sustainalytics 

controversy level higher than 4; 3) are deemed not to comply with the principles of the United 

Nations Global Compact (as determined by the Index Provider using Sustainalytics data); or 4) 

are issued by emerging market issuers. 

The Reference Index is market value weighted. Corporate issuers that exceed 4.5% of the market 

value of the Reference Index are capped at 4.5%. The excess market value over the 4.5% cap is 

redistributed on a pro rata basis to all other issuers’ bonds in the Reference Index that are under 

the 4.5% cap. The process is repeated until no issuer exceeds the 4.5% limit. 

Throughout Index Final Year new corporate securities are not added to the Reference Index; 

existing corporate securities can be removed from the Reference Index through this period if 

they breach the above ESG exclusionary criteria, their credit rating is downgraded below 

investment grade or their amount outstanding falls below the above stated minimum threshold. 

During the Maturity Year, while the Index Provider’s exclusionary criteria continue to be applied, 

as individual corporate bonds mature and their weight in the Reference Index is replaced, the 

impact of the application of these exclusionary criteria on the index composition may decrease. 

Through the last 6 months of the Index Final Year all cash flows received from corporate bonds 

that either mature or are excluded from the Reference Index in this period are re-invested into 

short maturity USD denominated debt issued by the US Treasury. The Treasury Securities 

selected for inclusion in the Reference Index through the last 6 months of the Index Final Year 

will have at least $5bn par amount outstanding; 6 Treasury Securities will be selected that mature 

on or after the second Wednesday in December of the Index Final Year and will be equally 

weighted. 

Capitalised terms used above and not defined herein are defined by the Index Provider. Further 

information on these terms and the Reference Index methodology can be found on the Index 

Provider’s website. 

Index Rebalancing 

The Reference Index rebalances monthly and the Effective Maturity of corporate securities is 

assessed semi-annually in May and November. 

The Fund may choose, but is not obliged to, to rebalance in line with the Reference Index and 

will bear the costs of any rebalancing trades (i.e. the costs of buying and selling securities of the 

Reference Index and associated taxes and transaction costs). 

Index Provider and Website 

1164 



The Reference Index is sponsored by Bloomberg and more details on the Reference Index can 
be found at https://www.bloomberg.com/professional/product/indices/bloomberg-fixed-
income-indices/#/ucits. 
Publication 

The level of the Reference Index will be published on 
https://www.bloomberg.com/professional/product/indices/bloomberg-fixed-income-
indices/#/ucits.  
 

 

OTHER INFORMATION 

 
Taxation 

The tax treatment of the Company is set out in the Prospectus of the Company and the tax 
information provided therein is based on tax law and practice as at the date of the Prospectus. 

 
Shareholders and potential investors are advised to consult their professional advisers 
concerning possible taxation or other consequences of purchasing, holding, selling or otherwise 
disposing of the Shares under the laws of their country of incorporation, establishment, 
citizenship, residence or domicile. 

 
Consequences of Disruption Events 

Upon the occurrence of a Disruption Event (and without limitation to the Directors personal 
powers as further described in the Prospectus) an Approved Counterparty may make 
adjustments to determine the valuation of FDIs. Further information on the consequences of 
Disruption Events is contained in the main body of the Prospectus under the heading "Disruption 
Events". 

 
Limited Recourse 

A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments 
in respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts 
payable in respect of the Shares, the Shareholder will have no further right of payment in respect 
of such Shares nor any claim against or recourse to any of the assets of any other Fund or any 
other asset of the Company. 

 

Risk Factors 

Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus. 
In addition, Shareholders must also note that: 

 
(a) Maturity Year Risk: Investors should note that the term of the Fund is limited. The Fund will 

be terminated on the Maturity Date. Also, investors should note that the Fund’s underlying 
investments may have a date to maturity longer or shorter than the term of the Fund. As a 
result, the Fund may need to liquidate some portfolio holdings prematurely at an inopportune 
time or on unfavourable terms and the value of the Fund may be adversely affected.  
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Although investors are entitled to redeem their Shares prior to the Maturity Date, they are 

advised to consider whether their expected investment period is suitable for their intended 

objectives before they invest in the Fund. In case investors redeem their Shares prior to the 

expiration of the Maturity Year: 

i. neither the income nor the capital of the Fund is guaranteed at the end of the 
Maturity Year. Redemption proceeds may be lower or higher than the investors’ initial 
investment and there is no guarantee that the investor will receive the full amount of 
their original investment;  

ii. such redemptions may be subject to a redemption fee of up to 3% of the net asset 
value of the Fund;  

iii. the redemptions by investors prior to the end of the term, if significant, may trigger 
the early termination of the Fund (details of triggering events are set out below under 
“Early Termination Risk”); and 

iv. deterioration in the liquidity of the Fund’s underlying investments may also affect the 
Fund’s ability to pay out redemption or termination proceeds to investors.  

 

Where abnormal market circumstances, caused by events which may be unprecedented and 

beyond the control of the Investment Manager, happen on or before the expiration of the 

term, the value of the Fund may be adversely affected, at which point the Fund may be obliged 

to liquidate its entire portfolio holdings regardless of the market conditions at that time.  

(b) Declining Yield Risk: During the Maturity Year, as the corporate bonds held by the Fund mature 
and the Fund’s portfolio transitions to cash and Treasury Securities, the Fund’s yield will 
generally tend to move toward the yield of cash and Treasury Securities and thus may be lower 
than the yields of the corporate bonds previously held by the Fund and/or prevailing yields 
for corporate bonds in the market.  
 

(c) Reinvestment Risk: The issuers of debt securities (especially those issued at high interest 
rates) may repay principal before the maturity of such debt securities. This may result in losses 
to the Fund on debt securities purchased at a premium. Furthermore, unscheduled 
prepayments for debt securities issued at par may result in a loss to the Fund equal to any 
unamortised premium. Repayment of principal before the expiration of the Maturity Year as 
well as the re-investment of cash proceeds from the sale of debt securities where a potential 
deterioration of credit rating is anticipated created out of market risk and the uncertainty of 
gaining access to debt securities delivering similar yield to maturity resulting in lower interest 
income and returns to the Fund. 

 

(d) Early Termination Risk: The Fund may be terminated in certain circumstances which are 
summarised in the section of the Prospectus titled “Termination”, including where, on any 
date, in relation to the Fund, the Directors determine, following consultation with the 
Manager, to close the Fund or a Class of Shares on the basis that the Fund or Class of Shares 
is not a viable size, or where Shareholders resolve to terminate the Fund and/or any Class of 
Shares by extraordinary resolution. 
 

(e) Sampling Risk: The Fund’s use of a representative sampling approach will result in it holding 
a smaller number of securities than are in the underlying index. As a result, an adverse 
development to an issuer of securities that the Fund holds could result in a greater decline 
in NAV than would be the case if the Fund held all of the securities in the underlying index. 
To the extent the assets in the Fund are smaller, these risks will be greater. 
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(f) Environmental, Social and Governance Risk: The Fund intends to invest in securities of issuers 
that are not involved in specific business activities that could be deemed controversial from 
an ESG perspective. This may affect the Fund’s exposure to certain issuers and cause the Fund 
to forego certain investment opportunities. The Fund may perform differently to other funds, 
including underperforming other funds that do not screen securities based on specific 
business involvement activities. 
 

(g) Sector Concentration Risk: The Fund primarily invests in securities within a specific or small 
number of sectors and/or industries. Adverse developments within such sectors and/or 
industries may affect the value of the underlying securities of the Fund investing in such 
securities. Investors should be prepared to accept a higher degree of risk when investing in a 
fund (such as the Fund) that primarily invests in securities within a specific or small number of 
sectors and/or industries than a fund that is more widely diversified across different sectors. 

 

(h) Country Concentration Risk: A Fund may be invested in a single country or small number of 
countries. A geographically concentrated investment strategy may be subject to a greater 
degree of volatility and of risk than one that is geographically diversified. The Fund’s 
Investments will become more susceptible to fluctuations in value resulting from economic or 
business conditions in the country where the Fund is invested. As a consequence, the 
aggregate return of the Fund may be adversely affected by the unfavourable developments 
in such country. 
 

(i) Risks associated with investment in debt securities: Investment in debt securities is subject to 
interest rate, and credit risks. Lower-rated securities will usually offer higher yields than 
higher-rated securities to compensate for the reduced creditworthiness and increased risk of 
default that these securities carry. Lower-rated securities generally tend to reflect short-term 
corporate and market developments to a greater extent than higher-rated securities which 
respond primarily to fluctuations in the general level of interest rates. There are fewer 
investors in lower-rated securities and it may be harder to buy and sell such securities at an 
optimum time. Credit risk is the risk of loss on an investment due to the deterioration of an 
issuer’s financial standing. Such a deterioration may result in a reduction of the credit rating 
of the issuer’s securities and may lead to the issuer’s inability to honour its contractual 
obligations, including making timely payment of interest and principal. Credit ratings are a 
measure of credit quality. Although a downgrade or upgrade of an investment’s credit ratings 
may or may not affect its price, a decline in credit quality may make the Investment less 
attractive, thereby driving its yield up and its price down. Declines in credit quality can result 
in bankruptcy for the issuer and permanent loss of investment. In the event of a bankruptcy 
or other default, the Fund could experience both delays in liquidating the underlying securities 
and losses including a possible decline in value of the underlying securities during the period 
when a Fund seeks to enforce its rights thereto. This will have the effect of reducing levels of 
capital and income in the Fund and lack of access to income during this period together with 
the expense of enforcing the Fund’s rights. Investment in debt securities will be subject to 
interest rate risk. Interest rate risk refers to the risk that the prices of debt securities generally 
fall as interest rates rise; conversely, debt securities prices generally rise as interest rates fall. 
Specific debt securities differ in their sensitivity to changes in interest rates depending on 
specific characteristics of each debt security. Longer term debt securities are usually more 
sensitive to interest rate changes. 

Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
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Disclaimers 

THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE INDEX 

PROVIDER TOGETHER THE “RESPONSIBLE PARTIES” DO NOT GUARANTEE THE ACCURACY 

AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE REFERENCE INDEX OR ANY 

DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES SHALL HAVE NO LIABILITY FOR ANY 

ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. THE RESPONSIBLE PARTIES MAKE NO 

WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, TO ANY SHAREHOLDER IN THE FUND, OR TO 

ANY OTHER PERSON OR ENTITY IN RESPECT OF THE REFERENCE INDEX DESCRIBED HEREIN. 

THE INDEX PROVIDER MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY DISCLAIMS 

ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE WITH 

RESPECT TO THE REFERENCE INDEX OR STRATEGY OR ANY DATA INCLUDED HEREIN. WITHOUT 

LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL THE INDEX PROVIDER HAVE ANY 

LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR CONSEQUENTIAL DAMAGES OR FOR ANY 

LOST PROFITS, EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES. 

 
“Bloomberg®” and the indices referenced herein (the “Indices”, and each such index, an “Index”) are 
trademarks or service marks of Bloomberg Finance L.P. and its affiliates, including Bloomberg Index 
Services Limited (“BISL”), the administrator of the Index (collectively, “Bloomberg”), and/or one or 
more third-party providers (each such provider, a “Third-Party Provider,”) and have been licensed for 
use for certain purposes to INVESCO UK SERVICES LIMITED (the “Licensee”). To the extent a Third-
Party Provider contributes intellectual property in connection with the Index, such third-party 
products, company names and logos are trademarks or service marks, and remain the property of 
such Third-Party Provider. 
 
The financial products referenced herein (the “Financial Products”) are not sponsored, endorsed, sold 
or promoted by Bloomberg or any Third-Party Provider. Neither Bloomberg nor any Third-Party 
Provider makes any representation or warranty, express or implied, to the owners of or counterparties 
to the Financial Products or any member of the public regarding the advisability of investing in 
securities generally or in the Financial Products particularly. The only relationship between 
Bloomberg, Third-Party Providers, and the Licensee is the licensing of certain trademarks, trade names 
and service marks and of the Index, which is determined, composed and calculated by BISL without 
regard to the Licensee or the Financial Products. Bloomberg has no obligation to take the needs of the 
Licensee or the owners of the Financial Products into consideration in determining, composing or 
calculating the Index. Bloomberg is not responsible for and has not participated in the determination 
of the timing of, prices at, or quantities of the Financial Products to be issued. Neither Bloomberg nor 
any Third-Party Provider shall have any obligation or liability, including, without limitation, to the 
customers of the Financial Products, or in connection with the administration, marketing or trading of 
the Financial Products. 
 
NEITHER BLOOMBERG NOR ANY THIRD-PARTY PROVIDER GUARANTEES THE ACCURACY AND/OR THE 
COMPLETENESS OF THE INDEX OR ANY DATA RELATED THERETO AND SHALL NOT HAVE ANY LIABILITY 
FOR ANY ERRORS, OMISSIONS OR INTERRUPTIONS THEREIN. NEITHER BLOOMBERG NOR ANY THIRD-
PARTY PROVIDER MAKES ANY WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO BE OBTAINED BY 
LICENSEE, OWNERS OF THE FINANCIAL PRODUCTS OR ANY OTHER PERSON OR ENTITY FROM THE USE 
OF THE INDEX OR ANY DATA RELATED THERETO. NEITHER BLOOMBERG NOR ANY THIRD-PARTY 
PROVIDER MAKES ANY EXPRESS OR IMPLIED WARRANTIES AND EACH EXPRESSLY DISCLAIMS ALL 
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WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE WITH RESPECT 
TO THE INDEX OR ANY DATA RELATED THERETO. WITHOUT LIMITING ANY OF THE FOREGOING, TO 
THE MAXIMUM EXTENT ALLOWED BY LAW, BLOOMBERG, ITS LICENSORS, THIRD-PARTY PROVIDERS, 
AND ITS AND THEIR RESPECTIVE EMPLOYEES, CONTRACTORS, AGENTS, SUPPLIERS, AND VENDORS 
SHALL HAVE NO LIABILITY OR RESPONSIBILITY WHATSOEVER FOR ANY INJURY OR DAMAGES—
WHETHER DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, PUNITIVE OR OTHERWISE—ARISING IN 
CONNECTION WITH THE FINANCIAL PRODUCTS OR INDICES AND BLOOMBERG, ANY THIRDPARTY 
PROVIDER, THEIR LICENSORS, AND THEIR RESPECTIVE EMPLOYEES, CONTRACTORS, AGENTS, 
SUPPLIERS, AND VENDORS SHALL HAVE NO LIABILITY OR RESPONSIBILITY WHATSOEVER FOR ANY 
INJURY OR DAMAGES— WHETHER DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, PUNITIVE OR 
OTHERWISE—ARISING IN CONNECTION WITH THE INDEX OR ANY DATA OR VALUES RELATING 
THERETO—WHETHER ARISING FROM THEIR NEGLIGENCE OR OTHERWISE, 
EVEN IF NOTIFIED OF THE POSSIBILITY THEREOF. 
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Annex

Product name: Invesco BulletShares 2027 USD Corporate Bond UCITS

ETF

Legal entity identifier:

254900033I44AZAOK669

Sustainable

investment means an

investment in an

economic activity that

contributes to an

environmental or social

objective, provided that

the investment does

not significantly harm

any environmental or

social objective and

that the investee

companies follow good

governance practices.

The EU Taxonomy is a

classification system

laid down in Regulation

(EU) 2020/852,

establishing a list of

environmentally

sustainable

economic activities.

That Regulation does

not lay down a list of

socially sustainable

economic activities.

Sustainable

investments with an

environmental objective

might be aligned with

the Taxonomy or not.

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

Yes

It will make a minimum of sustainable investments

with an environmental objective: %

in economic activities that qualify as environmentally

sustainable under the EU Taxonomy

in economic activities that do not qualify as environmentally

sustainable under the EU Taxonomy

It will make a minimum of sustainable investments

with a social objective: %

Sustainability

indicators measure

how the environmental

or social characteristics

promoted by the

financial product are

attained.

What environmental and/or social characteristics are promoted by this financial product?

The environmental and social characteristics promoted by the Fund are to reduce overall exposure to

issuers involved in controversial and environmentally damaging business activities, or very severe ESG

controversies.

The Fund achieves the environmental and social characteristics by tracking the Bloomberg 2027

Maturity USD Corporate Bond Screened Index ("Reference Index"), which has a methodology

that is consistent with attaining the environmental and social characteristics promoted by the Fund.

What sustainability indicators are used to measure the attainment of each of the environmental or social

characteristics promoted by this financial product?

The Fund uses a variety of indicators to measure the attainment of the environmental and social

characteristics. This includes:

CO2 emissions reduction relative to the Broad Market Index; and

Percentage of the Fund portfolio invested in excluded companies involved in controversial

business activities and controversies (as defined in the methodology of the Reference Index).

What are the objectives of the sustainable investments that the financial product partially intends to

make and how does the sustainable investment contribute to such objectives?

NA

Principal adverse

impacts are the most

significant negative

impacts of investment

decisions on

sustainability factors

relating to

environmental, social

and employee matters,

respect for human

rights, anti-corruption

How do the sustainable investments that the financial product partially intends to make, not cause

significant harm to any environmental or social sustainable investment objective?

NA

How have the indicators for adverse impacts on sustainability factors been taken into account?

No

It promotes Environmental/Social (E/S)

characteristics and while it does not have as its

objective a sustainable investment, it will have a

minimum proportion of % of sustainable

investments

with an environmental objective in economic activities that

qualify as environmentally sustainable under the EU Taxonomy

with an environmental objective in economic activities that do

not qualify as environmentally sustainable under the EU

Taxonomy

with a social objective

It promotes E/S characteristics, but will not make

any sustainable investments
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and anti-bribery

matters. NA

How are the sustainable investments aligned with the OECD Guidelines for Multinational Enterprises

and the UN Guiding Principles on Business and Human Rights? Details:

NA

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned

investments should not significantly harm EU Taxonomy objectives and is accompanied by specific EU

criteria.

The “do no significant harm” principle applies only to those investments underlying the financial

product that take into account the EU criteria for environmentally sustainable economic activities. The

investments underlying the remaining portion of this financial product do not take into account the EU

criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any environmental or social

objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

Yes No

The methodology of the Reference Index considers principal adverse impacts on sustainability factors by

directly excluding a number of companies involved in certain business activities. Through removal of

companies involved in thermal coal and oil sands the Reference Index reduces its exposure to

greenhouse gas emissions. The methodology also excludes companies involved in controversial

weapons and those that aren’t compliant with the UN Global Compact. Additionally, the Fund identifies

priority investee entities using thresholds on each principal adverse impacts indicator and engages

through methods such as letters, meetings and proxy voting as appropriate. Information on principal

adverse impacts on sustainability factors is available in the annual report of the Fund.

The next annual report of the Fund will describe the extent to which environmental or social

characteristics are met. The annual report will be available on the Fund's website at etf.invesco.com.

The investment

strategy guides

investment decisions

based on factors such

as investment

objectives and risk

tolerance.

Good governance

practices include sound

management

structures, employee

relations, remuneration

of staff and tax

compliance.

What investment strategy does this financial product follow?

The Fund’s objective is to provide exposure to the performance of USD denominated investment grade

(“IG”) corporate bonds each with an Effective Maturity in 2027. In order to achieve the investment

objective, the Fund will seek to track the total return performance of the Reference Index, less fees,

expenses and transaction costs.

In tracking the Reference Index, the Fund will employ a sampling strategy ("Sampling Strategy")

which includes the use of quantitative analysis, to select securities from the Reference Index using

factors such as the index weighted average duration and credit quality. Where consistent with its

investment objective, and in conjunction with the use of a Sampling Strategy, the Fund may also hold

some securities which are not component securities of the Reference Index, but are of a similar nature to

them and whose risk, return and ESG characteristics (a) closely resemble the risk, return and ESG

characteristics of constituents of the Reference Index or of the Reference Index as a whole, (b) whose

addition improves the quality of the replication of the Reference Index, or (c) whose future inclusion into

the Reference Index is anticipated. The level of sampling will vary over the life of the Fund depending on

asset levels of the Fund, as certain asset levels may make replication uneconomical or impractical, and

the nature of the components of the Reference Index. It is generally expected that the Fund will hold less

than the total number of securities in the Reference Index however, the Investment Manager reserves

the right to hold as many securities as it believes necessary to achieve the Fund’s investment objective.

Please note that this Annex forms part of, and should be read in conjunction with the Supplement.

Please refer to the Supplement for further information.

What are the binding elements of the investment strategy used to select the investments to attain each

of the environmental or social characteristics promoted by this financial product?

The environmental and social characteristics are achieved by tracking the Reference Index within an

acceptable tracking error and in accordance with the investment policy as outlined in the Supplement.
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The Index Provider applies ESG exclusionary criteria to exclude securities that: 1) are involved (as

defined by the Index Provider using data provided by Sustainalytics, an independent ESG and corporate

governance research, ratings and analytics firm) in any of the following business activities:

controversial weapons, small arms, military contracting, oil sands, thermal coal and tobacco; 2) do not

have a controversy level as defined by Sustainalytics or have a Sustainalytics controversy level higher

than 4; 3) are deemed not to comply with the principles of the United Nations Global Compact (as

determined by the Index Provider using Sustainalytics data); or 4) are issued by emerging market

issuers.

Throughout the Index Final Year new corporate securities are not added to the Reference Index,

existing corporate securities can be removed from the Reference Index through this period if they

breach the ESG exclusionary criteria.

What is the committed minimum rate to reduce the scope of the investments considered prior to the

application of that investment strategy?

NA

What is the policy to assess good governance practices of the investee companies?

The index methodology of the Reference Index includes good governance criteria whereby companies

are assessed against indicators such as sound management structures, employee relations,

remuneration of staff and tax compliance. Companies that are deemed not to meet good governance

practices according to the methodology of the Reference Index will be excluded.

Asset allocation

describes the share of

investments in specific

assets.

Taxonomy-aligned

activities are expressed

as a share of:

What is the asset allocation planned for this financial product?

A minimum of 90% of the Fund's NAV will be selected according to the binding elements of the

investment strategy, on the basis that they align with the environmental and social characteristics of the

Fund. 

Up to 10% of the Fund's NAV will be invested in financial derivative instruments for hedging and/or

efficient portfolio management purposes and cash for ancillary liquidity purposes. 

The ESG exclusion criteria are applied monthly and changes to the components of the Reference Index

are implemented at the next rebalance date. The Effective Maturity of corporate securities is assessed

semi-annually in May and November.

Where a previously eligible security subsequently ceases to meet the environmental or social

characteristics of the Fund, or where the Fund acquires a security as a result of a corporate action and

such security does not meet the environmental or social characteristics of the Fund, the Fund may

continue to hold such security until such time that the security is removed as a component of the

Reference Index at the next rebalance date.

1

turnover reflecting

the share of revenue

from green activities

of investee

companies

-

capital expenditure

(CapEx) showing the

green investments

made by investee

companies, e.g. for a

transition to a green

economy.

-

operational

expenditure (OpEx)

reflecting green

operational activities

of investee

companies.

-
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Investments

#1 Aligned with

E/S

characteristics

90.00%

#2 Other

10.00%

#1B Other E/S

characteristics

90.00%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the environmental or social

characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the environmental or social

characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:.

- The sub-category #1A Sustainable covers sustainable investments with environmental or social objectives.

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social characteristics that do

not qualify as sustainable investments

How does the use of derivatives attain the environmental or social characteristics promoted by the

financial product?

The Fund does not use derivatives to attain the environmental or social characteristics promoted by the

Fund. The Fund will use derivatives for hedging and efficient portfolio management purposes only.

To comply with the EU

Taxonomy, the criteria for

fossil gas include

limitations on emissions

and switching to

renewable power or low-

carbon fuels by the end of

2035. For nuclear

energy, the criteria

include comprehensive

safety and waste

management rules

Enabling activities

directly enable other

activities to make a

substantial contribution to

an environmental

objective.

Transitional activities

are activities for which

low-carbon alternatives

are not yet available and

among others have

greenhouse gas emission

levels corresponding to

the best performance.

To what minimum extent are sustainable investments with an environmental objective aligned with the EU

Taxonomy?

The Fund does not currently intend to be aligned with the Taxonomy Regulation. 

Does the financial product invest in fossil gas and/or nuclear energy related activities that comply with

the EU Taxonomy ?

Yes  

In fossil gas In nuclear energy

No

1

¹ Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do no significant harm to any EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. As

there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph shows

the Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, while the

second graph shows the Taxonomy alignment only in relation to the investments of the financial product other than

sovereign bonds.

1. Taxonomy-alignment of investments including sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

2. Taxonomy-alignment of investments excluding sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

This graph represents   100  % of the total investments.

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

What is the minimum share of investments in transitional and enabling activities?

NA

What is the minimum share of sustainable investments with an environmental objective that are not aligned

with the EU Taxonomy?

NA

What is the minimum share of socially sustainable investments?

NA

What investments are included under “#2 Other”, what is their purpose and are there any minimum

environmental or social safeguards?

Investments included under this category are financial derivative instruments for hedging and/or

efficient portfolio management purposes and cash for ancillary liquidity. No minimum environmental or

social safeguards are applied in relation to these instruments.

Reference

benchmarks are

indexes to measure

whether the financial

product attains the

environmental or social

characteristics that

they promote.

Is a specific index designated as a reference benchmark to determine whether this financial

product is aligned with the environmental and/or social characteristics that it promotes?

Yes

How is the reference benchmark continuously aligned with each of the environmental or social

characteristics promoted by the financial product?

The Reference Index has been selected on the basis that it aligns with the environmental and social

characteristics promoted by the Fund. These are to reduce overall exposure to issuers involved in

certain business activities and those with involvement in very severe ESG controversies. The Index is

designed to hold corporate bonds that mature within a specific timeframe. The index will have some

exposure to United States treasury securities during this timeframe, securities which are not in conflict

with the environmental and social characterisitics promoted by the Fund. The Reference Index is

rebalanced on a monthly basis to ensure continual alignment with the environmental and social

characteristics.

are sustainable

investments with

an

environmental objective

that do not take into

account the criteria

for environmentally

sustainable economic

activities under the EU

Taxonomy.
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How is the alignment of the investment strategy with the methodology of the index ensured on a

continuous basis?

The Fund aims to track the performance of the Reference Index as closely as possible. As such, the

Fund replicates the composition of the Reference index as closely as practical.

How does the designated index differ from a relevant broad market index?

The Reference Index differs from the Broad Market index because it seeks to reduce overall exposure to

issuers which may be most impacted by ESG risks and controversies. It also targets bonds which

mature in a specific timeframe, transitioning to an index including United States treasury securities as

these bonds mature through the last six months of the Index Final Year.

Where can the methodology used for the calculation of the designated index be found?

Please refer to the index methodology which can be found in the 'Documents' tab of the Fund's website

at etf.invesco.com.

Where can I find more product specific information online? More product-specific information

can be found on the website:

More product-specific information can be found in the 'ESG' tab of the Fund's website at

etf.invesco.com. 
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Invesco BulletShares 2028 USD Corporate Bond UCITS ETF 

Supplement to the Prospectus 

This Supplement contains information in relation to Invesco BulletShares 2028 USD Corporate Bond UCITS 

ETF (the "Fund"), a sub-fund of Invesco Markets II plc (the "Company ") an umbrella type open ended 

investment company with variable capital, governed by the laws of Ireland and authorised by the Central 

Bank of Ireland (the "Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 

This Supplement forms part of, may not be distributed unless accompanied by (other than to prior 

recipients of the Prospectus of the Company dated 28 May 2024, as may be amended, supplemented or 

modified from time to time, (the "Prospectus")), and must be read in conjunction with, the Prospectus. 

THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND DESCRIBED IN THIS 

SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND THE NATURE OF SUCH AN 

INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT THE INVESTMENT, AND THE RISKS 

INVOLVED, ARE SUITED TO YOUR OWN PERSONAL CIRCUMSTANCES AND OBJECTIVES. IF YOU ARE IN 

ANY DOUBT ABOUT THE CONTENTS OF THIS SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN 

APPROPRIATELY QUALIFIED ADVISOR. 

Capitalised terms used in this Supplement will have the meanings given to them in the Definitions section 

below or in the Prospectus. 

 
Invesco Markets II plc 

 
An umbrella fund with segregated liability between the sub-

funds 

 
Dated 28 May 2024 

              This Supplement replaces the Supplement dated 3 May 2024 
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IMPORTANT INFORMATION 

 
 

Suitability of Investment 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 

requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 

any other requisite governmental or other consents or formalities which you might encounter 

under the laws of the country of your citizenship, residence or domicile and which might be 

relevant to your purchase, holding or disposal of the Shares. 

The Shares are not principal protected. The value of the Shares may go up or down and you 

may not get back the amount you have invested. See the section headed "Risk Factors" of the 

Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for 

a discussion of certain risks that should be considered by you. 

In addition to investing in transferable securities, the Company may invest on behalf of the 

Fund in financial derivative instruments ("FDIs"), where applicable. Certain risks attached to 

investments in FDIs are set out in the Prospectus under “Risk Factors”.  

The Shares purchased on the secondary market cannot usually be sold directly back to the 

Fund. Investors must buy and sell Shares on a secondary market with the assistance of an 

intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may 

pay more than the current net asset value when buying Shares and may receive less than the 

current net asset value when selling them. 

An investment in the Shares is only suitable for you if you (either alone or with the help of an 
appropriate financial or other advisor) are able to assess the merits and risks of such an 
investment and have sufficient resources to be able to bear any losses that may result from such 
an investment. The contents of this document are not intended to contain and should not be 
regarded as containing advice relating to legal, taxation, investment or any other matters. 

 
Profile of a typical investor 

A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over a period prior to or until the Maturity Date (as defined below). Such an investor 
is also one that is able to assess the merits and risks of an investment in the shares of a fixed 
maturity fund.  
 
Responsibility 

The Directors accept responsibility for the information contained in the Prospectus and this 
Supplement. To the best of the knowledge and belief of the Directors (who have taken all 
reasonable care to ensure that such is the case) the information contained in this Supplement 
when read together with the Prospectus (as complemented, modified or supplemented by this 
Supplement) is in accordance with the facts as at the date of this Supplement and does not omit 
anything likely to affect the importance of such information. 
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General 

This Supplement sets out information in relation to the Shares and the Fund. You must also refer 
to the Prospectus which is separate to this document and describes the Company and provides 
general information about offers of shares in the Company. You should not take any action in 
respect of the Shares unless you have received a copy of the Prospectus. Should there be any 
inconsistency between the contents of the Prospectus and this Supplement, the contents of this 
Supplement will, to the extent of any such inconsistency, prevail. This Supplement and the 
Prospectus should both be carefully read in their entirety before any investment decision with 
respect to Shares is made. 

As at the date of this document, the Fund has no loan capital (including term loans) outstanding 
or created but unissued, nor any outstanding mortgages, charges or other borrowings or 
indebtedness in the nature of borrowings, including bank overdrafts and liabilities under 
acceptances or acceptance credits, hire purchase or finance lease commitments, or guarantees 
or other contingent liabilities. 

 
Distribution of this Supplement and Selling Restrictions 

Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus 
and the latest annual report and audited accounts of the Company and the Fund (other than to 
prior recipients of the Prospectus) and if published after such report, a copy of the then latest 
semi-annual report and unaudited accounts. The distribution of this Supplement and the offering 
or purchase of the Shares may be restricted in certain jurisdictions. If you receive a copy of this 
Supplement and/or the Prospectus you may not treat such document(s) as constituting an offer, 
invitation or solicitation to you to subscribe for any Shares unless, in the relevant jurisdiction, 
such an offer, invitation or solicitation could lawfully be made to you without compliance with 
any registration or other legal requirement other than those with which the Company has already 
complied. If you wish to apply for the opportunity to purchase any Shares, it is your duty to 
inform yourself of, and to observe, all applicable laws and regulations of any relevant jurisdiction. 
In particular, you should inform yourself as to the legal requirements of so applying, and any 
applicable exchange control regulations and taxes in the countries of your respective citizenship, 
residence or domicile. 

 
Definitions 

Words and expressions defined in the Prospectus will, unless otherwise defined in this 
Supplement, have the same meaning when used in this Supplement. 
 
In this Supplement: 
 
“Maturity Date” shall mean the second Wednesday in December 2028 or such other date as 
determined by the Directors and notified to Shareholders; 

 
“Maturity Year” shall mean the final twelve (12) months prior to the Maturity Date;  
 
“Callable Bond” shall mean a corporate bond that has an embedded call option which gives the 
issuer of the bond the right to redeem the bond prior to its designated maturity date. 

 
“Effective Maturity” for a corporate bond shall mean: 
 

• if no embedded issuer call option exists for that bond, the bond’s designated year of 
maturity; 
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• if it is Callable Bond but the first call date is within 13 months of the designated maturity 
date for that bond, the bond’s designated year of maturity; 

• if it is a Callable Bond and the yield to next call date is more than the yield to maturity, 
the bond’s designated year of maturity; 

• if it is a Callable Bond and the yield to next call date is less than the yield to maturity, the 
year of the next call date. 

 
The Effective Maturity for a Callable Bond reflects an assessment of when that bond is likely to 
be called by the issuer (ahead of the bond’s designated maturity date), or alternatively the bond’s 
designated maturity date (if it is not likely to be called by the issuer). 

 

 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 

 
Investment Objective of the Fund 

The investment objective of the Fund is to provide exposure to the performance of USD 
denominated investment grade (“IG”) corporate bonds each with an Effective Maturity in 2028.  

 
Investment Policy of the Fund 

In order to achieve the investment objective, the Fund will seek to track the total return 
performance of the Bloomberg 2028 Maturity USD Corporate Bond Screened Index (the 
“Reference Index”), less fees, expenses and transaction costs. 
 
Further information on the components and selection criteria of the Reference Index is set out 

below under "General Description of the Reference Index". 

In tracking the Reference Index, the Investment Manager applies the Sampling Strategy 
(“Sampling Strategy”), which includes the use of quantitative analysis, to select securities from 
the Reference Index that use factors such as the index weighted average duration, industry 
sectors and credit quality. 

 
Where consistent with its investment objective, and in conjunction with the use of a Sampling 
Strategy, the Fund may also hold some securities which are not component securities of the 
Reference Index, but are of a similar nature to them and whose risk, return and environmental, 
social and governance (“ESG”) characteristics either (a) closely resemble the risk, return and ESG 
characteristics of constituents of the Reference Index or of the Reference Index as a whole, (b) 
whose addition improves the quality of the replication of the Reference Index, or (c) whose 
future inclusion into the Reference Index is anticipated. The level of sampling will vary over the 
life of the Fund depending on asset levels of the Fund, as certain asset levels may make 
replication uneconomical or impractical, and the nature of the components of the Reference 
Index. It is generally expected that the Fund will hold less than the total number of securities in 
the Reference Index however, the Investment Manager reserves the right to hold as many 
securities as it believes necessary to achieve the Fund’s investment objective. 

 
Further information in relation to how the Fund will seek to track the Reference Index is set out 
in section 4 “Investment Objective & Policies” and section 5 “Investment Restrictions and 
Permitted Investments” of the Prospectus. 
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 The Fund may invest up to 10% of its Net Asset Value in the corporate bonds of any one issuer.  

The Fund has a fixed term and will terminate on the Maturity Date.  Throughout the lifetime of 

the Fund, as the corporate bonds held by the Fund reach maturity, the cash received by the Fund 

will increase proportionately and will be invested in short maturity USD denominated debt issued 

by the US Treasury (“Treasury Securities”) in a similar manner to the Reference Index. During 

the Maturity Year, as the corporate bonds continue to mature, the level of investment in 

Treasury Securities will increase and may constitute up to 35% of the Fund’s Net Asset Value in 

a single Treasury Security  or the Fund may invest up to 100% of its Net Asset Value in Treasury 

Securities provided that the Fund holds a minimum of six different Treasury Securities and no 

one security exceeds 30% of the Fund’s Net Asset Value.  

The Company will provide reasonable notice prior to the Maturity Date confirming the Maturity 

Date and providing further details on the fund termination process. On the Maturity Date the 

Fund will be redeemed by reference to the Net Asset Value of the respective Share Class of the 

Fund. Repurchase  proceeds less fees, expenses and transaction costs will be paid in the relevant 

Share Class currency to Shareholders. The Fund will not distribute a predetermined or 

guaranteed return. 

The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank. 

 
The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio 
management purposes The Fund may use the following FDIs listed on a Market or traded OTC, 
as applicable: options and futures transactions, forward contracts, non-deliverable forwards 
and spot foreign exchange transactions. Further details on FDIs and how they may be used are 
contained in the main part of the Prospectus under "Appendix III - Use of Financial Derivative 
Instruments And Efficient Portfolio Management". 

 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed 
ended CIS.  
 
With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of 
the Prospectus. 

 
Further information relevant to the Fund’s investment policy is contained in the main part of the 

Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 

Permitted Investments". 

Transparency of the Promotion of Environmental or Social Characteristics  

The Fund is an Article 8 Fund (as defined in the Prospectus).  

The environmental and social characteristics promoted by the Fund are to ensure that the 
corporate issuers it has exposure to are not involved in controversial and environmentally 
damaging business activities. The Fund achieves this by tracking the Reference Index, which has 
a methodology that is consistent with attaining the environmental and social characteristics 
promoted by the Fund.  
 
The environmental and social characteristics are achieved by applying the Index Provider’s 
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exclusionary criteria to eligible corporate bonds throughout the lifetime of the Fund until the 
Maturity Date.  
 
Further information on how the environmental and social characteristics promoted by the Fund 
are achieved is set out under the heading “General Description of the Reference Index” below. 
 
Further information on the environmental and social characteristics promoted by the Fund, how 
they are achieved and how the investments of the Fund follow good governance practices is 
disclosed in the annex to this Supplement. 
 
The Fund does not invest in sustainable investments. The investments underlying the Fund, 
therefore, do not currently take into account the EU criteria for environmentally sustainable 
economic activities as defined in Regulation (EU) 2020/852 on the establishment of a framework 
to facilitate sustainable investment (the “Taxonomy Regulation”) and so the “do no significant 
harm” principle under the Taxonomy Regulation does not currently apply to the investments 
underlying the Fund. The Fund does not intend to be aligned with the Taxonomy Regulation and, 
at the date of this Supplement, 0% of the Fund’s investments will be aligned with the 
environmental objectives under the Taxonomy Regulation. The Manager will keep the Fund’s 
position vis-à-vis the Taxonomy Regulation under consideration and, to the extent required, the 
Supplement will be amended accordingly. 
 
As the Fund is passively managed, the Investment Manager does not integrate sustainability risks 
into the investment process as it does not exercise investment discretion. Sustainability risks may 
be integrated at the level of the Reference Index as described in the section of this Supplement 
titled “General Description of the Reference Index” and were considered in the selection of the 
Reference Index for use by the Fund. As a result of not exercising investment discretion, the likely 
impact of sustainability risks on returns are not assessed by the Investment Manager. 
 
Further details on the transparency of the promotion of ESG characteristics are contained in the 
Prospectus under "Appendix IV - Sustainable Finance". 

 
Index Tracking Strategy 

It is anticipated that the “Tracking Error” of the Fund (being the standard deviation of the difference 
in returns between the Fund and the Reference Index) will be between 0.00% and 1.00% under 
normal market conditions. However, exceptional circumstances may arise which cause the Fund's 
Tracking Error to exceed 1.00%. Investors should note that the Tracking Error set out in this section 
is for the Unhedged Share Classes against the Reference Index (which is also unhedged). 
 
Investment Restrictions of the Fund 

Investors in particular must note that the general investment restrictions set out under 
"Investment Restrictions and Permitted Investments" in the Prospectus apply to the Fund. 

 
Efficient Portfolio Management 

Further information on efficient portfolio management techniques that may be used by the Fund 

is contained in the “Securities Financing Transactions” section below and in the main body of 

the Prospectus under the heading "Efficient Portfolio Management and Use of Financial 

Derivative Instruments ". 
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Securities Financing Transactions 

The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending.  The Fund's 
use of Securities Financing Transactions will be subject to the requirements of SFTR and in 
accordance with normal market practice, the Central Bank Regulations and any other statutory 
instrument, regulations, rules, conditions, notices, requirements or guidance of the Central Bank 
issued from time to time applicable to the Company pursuant to the Regulations ("Central Bank 
Rules"). Such Securities Financing Transactions may be entered into for any purpose that is 
consistent with the investment objective of the Fund, including to generate income or profits in 
order to increase portfolio returns or to reduce portfolio expenses or risks. Securities lending will 
be for efficient portfolio management purposes only. 
 
The type of assets that may be held by the Fund in accordance with its investment objective and 

policies and may be subject to such Securities Financing Transactions are bonds. The maximum 

proportion of the Fund's assets that may be subject to securities lending is 100%, and the expected 

proportion of the Fund's assets that may be subject to securities lending is between 0% and 30%.  

All securities of the Fund are subject to specific securities lending criteria established for ESG funds 

which stipulates that (a) securities are to be recalled over voting dates and (b) applies a more 

restrictive eligible collateral schedule than non ESG funds. The Fund will reduce engagement in 

securities lending during the Maturity Year.  

Securities lending means transactions by which one party transfers securities to the other party 
subject to a commitment that the other party will return equivalent securities on a future date or 
when requested to do so by the party transferring the securities, that transaction being considered 
as securities lending for the party transferring the securities.  
 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and 
indirect operational costs and fees arising. Such direct and indirect operational costs and fees 
(which are all fully transparent), which shall not include hidden revenue, shall include fees and 
expenses payable to securities lending agents engaged by the Company from time to time. Such 
fees and expenses of any securities lending agents engaged by the Company, which will be at 
normal commercial rates together with VAT, if any, thereon, will be borne by the Company or the 
Fund in respect of which the relevant party has been engaged. As of the date of this Supplement, 
90% of the revenues arising from securities lending will be returned to the Fund and 10% of the 
revenues (representing the attendant direct and indirect operational costs and fees of the securities 
lending agent) will be retained by the securities lending agent. The identity of any securities lending 
agents engaged by the Company from time to time shall be included in the Company's semi-annual 
and annual reports.  
 
The types of acceptable counterparty and the diversification requirements are explained in 
Appendix III of the Prospectus. A Fund may only enter into Securities Financing Transactions with 
counterparties that have been selected and assessed in accordance with the Central Bank Rules. 
The acceptable counterparties will be entities with legal personality and located in OECD 
jurisdictions. They will be subject to ongoing supervision by a public authority, be financially sound 
and have the necessary organisational structure and resources for the relevant type of transaction.  
 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
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conflict of interest with the role of the Depositary or other service provider in respect of the 
Company. Please refer to Prospectus section "Potential Conflicts of Interest" for further details on 
the conditions applicable to any such related party transactions. The identity of any such related 
parties will be specifically identified in the Company's semi-annual and annual reports. 
 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 
 
The assets of the Fund that are subject to Securities Financing Transactions and any collateral 
received are held by the Depositary or its agent.  
 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 

 
Currency Hedging Policy 
 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure 
in any hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the 
hedged Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign 
exchange exposure when holding an asset in a currency other than the Base Currency of the Fund. 
This is achieved by the hedged Share Classes employing 30 day rolling forward FX contracts, which 
are rolled monthly.  
 
All costs and losses arising in relation to such currency hedging transactions will be borne by the 
hedged Share Class and all gains arising in connection with such hedging transactions will be 
attributable to the relevant Share Class. Although the Fund may utilise currency hedging 
transactions in respect of Share Classes, it shall not be obliged to do so and to the extent that it 
does employ strategies aimed at hedging certain Share Classes, there can be no assurance that such 
strategies will be effective. The costs and related liabilities/benefits arising from instruments 
entered into for the purposes of hedging the currency exposure for the benefit of any particular 
Share Class of the Fund (where the currency of a particular Share Cass is different to the Base 
Currency of the Fund) shall be attributable exclusively to the Share Class. Under exceptional 
circumstances, such as, but not limited to, where it is reasonably expected that the cost of 
performing the hedge will be in excess of the benefit derived and therefore detrimental to 
Shareholders, the Company may decide not to hedge the currency exposure of such Share Classes. 
 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, 
this could result in over-hedged or under-hedged positions due to external factors outside the 
control of the Company. However, over-hedged positions will not exceed 105% of the Net Asset 
Value of the relevant Share Class and hedged positions will be kept under review to ensure that 
over-hedged positions do not exceed the permitted level and that under-hedged positions do not 
fall short of 95% of the portion of the Net Asset Value of the relevant Share Class and any under-
hedged position will be kept under review to ensure it is not carried forward from month-to-month. 
This review will also incorporate a procedure to ensure that positions in excess of 100% of Net Asset 
Value will not be carried forward from month to month.   
 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 

 
Collateral Policy 

a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in 
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the Prospectus, subject to any agreement on valuation made with the counterparty, 
collateral posted to a recipient counterparty for the benefit of the Fund will be valued daily 
at mark-to- market value. 

 
b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 

Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to 
the Fund and shall pass outside the custodial network. The counterparty may use those 
assets at its absolute discretion. Assets provided to a counterparty other than on a title 
transfer basis shall be held by the Depositary or a duly appointed sub-depositary. 

 
Further information on the criteria which collateral received by the Fund must meet is 
contained in the main body of the Prospectus under the heading "Non-Cash Collateral". 

 
c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral 

posted to a counterparty in the Prospectus, collateral posted to a counterparty by or on 
behalf of the Fund will consist of such collateral as is agreed with the counterparty from 
time to time and may include any types of assets held by the Fund. 
 

d) Valuation: Information in respect of the collateral valuation methodology used by the 
Company can be found in the Prospectus under the heading "Appendix III - Efficient 
Portfolio Management and use of Financial Derivative Instruments". The rationale for the 
use of this collateral valuation methodology is primarily to guard against the price volatility 
of assets being received by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the 

Prospectus under "Appendix II - Investment Restrictions Applicable to the Funds under the 

Regulations". 

Further information on the collateral policy is contained in Appendix III to the Prospectus under 
the heading "Collateral Policy". 

 
Borrowing and Leverage 

The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund 
on a temporary basis. Such borrowings may only be used for short term liquidity purposes to 
cover the redemption of Shares. Further information on Borrowing and Leverage is contained in 
the main body of the Prospectus under the heading "Borrowing and Lending Powers" and 
"Leverage" respectively. 

 
The Company will use the commitment approach for the purposes of calculating global exposure 
for the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net 
Asset Value. 

 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting 
from the use of FDIs will be done in accordance with the Regulations. 

 
Dividend Policy 

Dividends will be declared on a quarterly basis for the Dist Shares, the EUR Hdg Dist Shares, the 
GBP Hdg Dist Shares, the CHF Hdg Dist Shares, the MXN Hdg Dist Shares, and the SEK Hdg Dist 
Shares in accordance with the general provisions set out in the Prospectus under the heading 
“Dividend Policy" and Shareholders will be notified in advance of the date on which dividends 
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will be paid. Distributions will not be made in respect of the Acc Shares, the EUR Hdg Acc Shares, 
the GBP Hdg Acc Shares, the CHF Hdg Acc Shares, the MXN Hdg Acc Shares, and the SEK Hdg Acc 
Shares and income and other profits will be accumulated and reinvested in respect of those 
Shares. 

 
Trading 

Application will be made to Euronext Dublin, the London Stock Exchange or Deutsche Boerse 
and/or such other exchanges as the Directors may determine from time to time (the "Relevant 
Stock Exchanges") for listing and/or admission to trading of the Shares issued and available to 
be issued on the main market of each of the Relevant Stock Exchanges on or about the Launch 
Date. This Supplement and the Prospectus together comprise listing particulars for the purposes 
of trading on the main market of each of the Relevant Stock Exchanges. 

 
Exchange Traded Fund 

The Fund is an Exchange Traded Fund (“ETF”). The Shares of this Fund are fully transferable 
among investors and will be listed and/or traded on the Relevant Stock Exchanges. It is envisaged 
that Shares will be bought and sold by private and institutional investors in the secondary market 
in the same way as the ordinary shares of a listed trading company. 

 
General Information Relating to the Fund 

 

Type Open-ended. 

Base Currency USD  

Business Day A day (other than a Saturday or Sunday) on which the United States 
Federal Reserve System is open or such other day or days that the 
Directors may determine and notify to Shareholders in advance. 

 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s Assets are 
listed or traded or markets relevant to the Reference Index are closed 
provided there is at least one Dealing Day per fortnight, subject always 
to the Directors’ discretion to temporarily suspend the determination 
of the Net Asset Value and the sale, conversion and/or redemption of 
Shares in the Company or any Fund in accordance with the provisions 
of the Prospectus and the Articles. 

The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for each Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or 
settlement (such closure may be made with little or no notice to the 
Investment Manager). 

The dealing calendar for the Fund is available from the Manager. 

1185 



Dealing Deadline 4:30pm (Dublin time) on the relevant Dealing Day or such other time 
as the Investment Manager may, in consultation with the Directors, 
determine and is notified to Shareholders by the Company provided 
always that the Dealing Deadline will be before the Valuation Point. 
No subscription, exchange or redemption applications may be 
accepted after the Dealing Deadline. 

Subscriptions, 
Exchanges and 
Repurchases 

All subscriptions, exchanges and repurchases can only take place 
through an Authorised Participant or other representative appointed 
by the Company in the relevant jurisdiction. 

Launch Date 8 August 2024 in respect of Class Acc and Dist Shares or such other 
date as the Directors determine to reflect the close of the Initial Offer 
Period. 

Minimum Fund Size USD 30,000,000 

Initial Offer Period The Initial Offer Period in respect of the Acc and Dist Shares will start 
at 9.00 a.m. (Dublin time) on 7 May 2024 and close at 5.00 p.m. (Dublin 
time) on 7 August 2024 or such earlier or later date as the Directors 
may determine. 

 

The Initial Offer Period in respect of all other Share Classes will start 
at 9.00 a.m. (Dublin time) on 7 May 2024 and close at 5.00 p.m. (Dublin 
time) on 6 November 2024 or such earlier or later date as the Directors 
may determine.    

Valuation Point 4.00 p.m. (New York time) on the relevant Dealing Day by reference 
to which the Net Asset Value per Share of the Fund is determined. At 
all times the Valuation Point will be after the Dealing Deadline.  

The value of any investments which are listed or dealt in on a Market 
shall be the closing bid price on the relevant Market at the Valuation 
Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such 
other day as the Directors (or their delegate) may determine and 
notify in advance to the applicant). 

Website etf.invesco.com Information on portfolio composition and details on 
the indicative net asset value are set out on the Website. 

 

Description of the Shares 

 

Share Class "Dist" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 20. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 102.1439 and 

assuming the Fund launched on the following 
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Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class Dist Shares in the Fund would be 

5.10720. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 20. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 102.1439 and 

assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class Acc Shares in the Fund would be 

5.10720. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com 

 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "EUR Hdg Dist"  

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 20. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 102.1439 and 
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assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class EUR Hdg Dist Shares in the Fund 

would be 5.10720. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "EUR Hdg Acc" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 20. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 102.1439 and 

assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class EUR Hdg Acc Shares in the Fund 

would be 5.10720. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com 

 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "GBP Hdg Dist" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 20. 

For example, if on 29 April 2024 the official closing 
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level of the Reference Index was 102.1439 and 

assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class GBP Hdg Dist Shares in the Fund 

would be 5.10720. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "GBP Hdg Acc" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 20. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 102.1439 and 

assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class GBP Hdg Acc Shares in the Fund 

would be 5.10720. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "CHF Hdg Dist" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 20. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 102.1439 and 
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assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class CHF Hdg Dist Shares in the Fund 

would be 5.10720. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "CHF Hdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 20. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 102.1439 and 

assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class CHF Hdg Acc Shares in the Fund 

would be 5.10720. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "MXN Hdg Dist" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 1. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 102.1439 and 

assuming the Fund launched on the following 
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Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class MXN Hdg Dist Shares in the Fund 

would be 102.14390. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com. 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "MXN Hdg Acc" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 1. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 102.1439 and 

assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class MXN Hdg Acc Shares in the Fund 

would be 102.14390. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com. 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

 

Share Class “SEK Hdg Dist” 

Share Class Currency SEK 

Initial Issue Price Means in SEK, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 2. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 102.1439 and 

assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 
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Price of the Class SEK Hdg Dist Shares in the Fund 

would be 51.07195. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com. 

 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "SEK Hdg Acc" 

Share Class Currency SEK 

Initial Issue Price Means in SEK, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 2. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 102.1439 and 

assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class SEK Hdg Acc Shares in the Fund 

would be 51.07195. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com. 

 

 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 
Additional share classes including hedged share classes may be added to the Fund, subject to 
prior notification and the approval of the Central Bank and will be set out in a revised 
supplement. 

 

Intra-Day Portfolio Value ("iNAV") 

Further information on intra-day portfolio value is contained in the main body of the Prospectus 
under the heading "Intra-Day Portfolio Value". 

 
Fees and Expenses 
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The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 

 

Share Class All Share Classes 

Subscription Charge Up to 5% 

Redemption Charge Up to 3% 

 
The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares. Such Subscription Charge is payable to the Manager. 

 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will 
affect the Net Asset Value of the relevant Share Class of the Fund. 

 
Share Class "Acc" 
Management Fee Up to 0.10% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "Dist" 
Management Fee Up to 0.10% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR Hdg Acc" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR Hdg Dist" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "GBP Hdg Acc" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "GBP Hdg Dist" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 
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Share Class "CHF Hdg Acc" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF Hdg Dist" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN Hdg Acc" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN Hdg Dist" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "SEK Hdg Acc" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "SEK Hdg Dist" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus 
VAT, if any), is payable by the Company out of the Fund Assets to the Manager. The Management 
Fee will accrue on each day and will be calculated on each Dealing Day and paid monthly in 
arrears. The Manager will pay out of its fees (and not out of the assets of the Fund) the fees and 
expenses (where appropriate) of the Investment Manager, the Administrator, the Depositary, 
the Directors and the ordinary fees, expenses and costs incurred by the Fund that include Setting 
Up Costs and Other Administrative Expenses as described in the Prospectus. 

 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the 
Manager or any person acting on behalf of the Fund or the Manager of the Fund, the fee, 
commission or other monetary benefit shall be paid into the assets of the Fund. 

 
Dilution Levy: The Fund will not apply a dilution levy. 

 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 

"Fees and Expenses" in the Prospectus. 
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Exchange of Shares 

Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of 

any Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being 

offered at that time (the "New Class") provided that all the criteria for applying for Shares in the 

New Class have been met.   

The general provisions and procedures relating to redemptions will apply equally to exchanges.  

All exchanges will be treated as a redemption of the Shares of the Original Class and application 

to the purchase of Shares of the New Class, save that no Subscription Charge or Redemption 

Charge will be payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% 

of the Repurchase Price for the total number of Shares in the Original Class to be repurchased. 

 

GENERAL DESCRIPTION OF THE REFERENCE INDEX 

 
 

The Reference Index is designed to reflect the performance of USD-denominated IG, fixed-rate, 

taxable debt securities issued by corporate issuers. The Reference Index includes publicly issued 

securities by industrial, utility and financial institution issuers in global markets and applies 

specific ESG related exclusionary criteria. 

The Reference Index is further described below but only represents an extract of information 

available from public sources and neither the Directors, the Manager, Bloomberg Index Services 

Limited or such other successor sponsor to the Reference Index (the “Index Provider”) nor the 

Investment Manager take any responsibility for the accuracy or completeness of such 

information. 

The securities which comprise the Reference Index must be rated investment grade (Baa3/BBB-

/BBB- or higher) using the middle rating of Moody’s, S&P and Fitch. When a rating from only two 

agencies is available, the lower is used. When only one agency rates a bond, that rating is used. 

In cases where explicit bond level ratings may not be available, other sources may be used to 

classify securities by credit quality. 

To be eligible for inclusion in the Reference Index, eligible securities’ principal and interest must 

be denominated in USD. Bonds must have fixed-rate coupon issues. To be eligible for inclusion 

in the Reference Index, corporate securities must have at least USD300mn par amount 

outstanding and must have an Effective Maturity on or between 1st January 2028 and 31st 

December 2028 ("Index Final Year "). 

Only fully taxable issues are eligible for inclusion. Callable Bonds are eligible for inclusion. Senior 

and subordinated issues are eligible for inclusion. SEC-registered securities, bonds exempt from 

registration at the time of issuance and SEC Rule 144A securities with registration rights are 

eligible for inclusion. A security with both SEC Regulation-S (Reg-S) and SEC Rule 144A tranches 

is treated as one security for index purposes. The 144A tranche is used to prevent double-

counting and represents the combined amount outstanding of the 144A and Reg-S tranches. 

Bonds that were previously SEC-registered or 144A with registration rights but later deregistered 

by the issuer remain index eligible. 
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Security types excluded from the Reference Index include but is not limited to: Dividend Received 

Deduction (DRD) and Qualified Dividend Income (QDI) eligible securities, contingent capital 

securities, including traditional CoCos and contingent write-down securities with explicit capital 

ratio or solvency/balance sheet-based triggers, bonds with equity type features (e.g. warrants, 

convertibles, preferreds), fixed-to-floating securities, inflation-linked bonds, floating-rate issues, 

private placements, retail bonds, USD 25/USD 50 par bonds, structured notes, sinkable bonds, 

perpetual bonds and illiquid securities with no available internal or third-party pricing source. 

The Index Provider applies ESG exclusionary criteria to exclude securities that: 1) are involved (as 

defined by the Index Provider using data provided by Sustainalytics, an independent ESG and 

corporate governance research, ratings and analytics firm) in any of the following business 

activities: controversial weapons, small arms, military contracting, oil sands, thermal coal and 

tobacco; 2) do not have a controversy level as defined by Sustainalytics or have a Sustainalytics 

controversy level higher than 4; 3) are deemed not to comply with the principles of the United 

Nations Global Compact (as determined by the Index Provider using Sustainalytics data); or 4) 

are issued by emerging market issuers. 

The Reference Index is market value weighted. Corporate issuers that exceed 4.5% of the market 

value of the Reference Index are capped at 4.5%. The excess market value over the 4.5% cap is 

redistributed on a pro rata basis to all other issuers’ bonds in the Reference Index that are under 

the 4.5% cap. The process is repeated until no issuer exceeds the 4.5% limit. 

Throughout Index Final Year new corporate securities are not added to the Reference Index; 

existing corporate securities can be removed from the Reference Index through this period if 

they breach the above ESG exclusionary criteria, their credit rating is downgraded below 

investment grade or their amount outstanding falls below the above stated minimum threshold. 

During the Maturity Year, while the Index Provider’s exclusionary criteria continue to be applied, 

as individual corporate bonds mature and their weight in the Reference Index is replaced, the 

impact of the application of these exclusionary criteria on the index composition may decrease. 

Through the last 6 months of the Index Final Year all cash flows received from corporate bonds 

that either mature or are excluded from the Reference Index in this period are re-invested into 

short maturity USD denominated debt issued by the US Treasury. The Treasury Securities 

selected for inclusion in the Reference Index through the last 6 months of the Index Final Year 

will have at least $5bn par amount outstanding; 6 Treasury Securities will be selected that mature 

on or after the second Wednesday in December of the Index Final Year and will be equally 

weighted. 

Capitalised terms used above and not defined herein are defined by the Index Provider. Further 

information on these terms and the Reference Index methodology can be found on the Index 

Provider’s website. 

Index Rebalancing 

The Reference Index rebalances monthly and the Effective Maturity of corporate securities is 

assessed semi-annually in May and November. 

The Fund may choose, but is not obliged to, to rebalance in line with the Reference Index and 

will bear the costs of any rebalancing trades (i.e. the costs of buying and selling securities of the 

Reference Index and associated taxes and transaction costs). 
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Index Provider and Website 

The Reference Index is sponsored by Bloomberg and more details on the Reference Index can 
be found at https://www.bloomberg.com/professional/product/indices/bloomberg-fixed-
income-indices/#/ucits. 

 
Publication 

The level of the Reference Index will be published on 
https://www.bloomberg.com/professional/product/indices/bloomberg-fixed-income-
indices/#/ucits.  
 

 

OTHER INFORMATION 

 
Taxation 

The tax treatment of the Company is set out in the Prospectus of the Company and the tax 
information provided therein is based on tax law and practice as at the date of the Prospectus. 

 
Shareholders and potential investors are advised to consult their professional advisers 
concerning possible taxation or other consequences of purchasing, holding, selling or otherwise 
disposing of the Shares under the laws of their country of incorporation, establishment, 
citizenship, residence or domicile. 

 
Consequences of Disruption Events 

Upon the occurrence of a Disruption Event (and without limitation to the Directors personal 
powers as further described in the Prospectus) an Approved Counterparty may make 
adjustments to determine the valuation of FDIs. Further information on the consequences of 
Disruption Events is contained in the main body of the Prospectus under the heading "Disruption 
Events". 

 
Limited Recourse 

A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments 
in respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts 
payable in respect of the Shares, the Shareholder will have no further right of payment in respect 
of such Shares nor any claim against or recourse to any of the assets of any other Fund or any 
other asset of the Company. 

 

Risk Factors 

Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus. 
In addition, Shareholders must also note that: 

 
(a) Maturity Year Risk: Investors should note that the term of the Fund is limited. The Fund will 

be terminated on the Maturity Date. Also, investors should note that the Fund’s underlying 
investments may have a date to maturity longer or shorter than the term of the Fund. As a 
result, the Fund may need to liquidate some portfolio holdings prematurely at an inopportune 
time or on unfavourable terms and the value of the Fund may be adversely affected.  
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Although investors are entitled to redeem their Shares prior to the Maturity Date, they are 

advised to consider whether their expected investment period is suitable for their intended 

objectives before they invest in the Fund. In case investors redeem their Shares prior to the 

expiration of the Maturity Year: 

i. neither the income nor the capital of the Fund is guaranteed at the end of the 
Maturity Year. Redemption proceeds may be lower or higher than the investors’ initial 
investment and there is no guarantee that the investor will receive the full amount of 
their original investment;  

ii. such redemptions may be subject to a redemption fee of up to 3% of the net asset 
value of the Fund;  

iii. the redemptions by investors prior to the end of the term, if significant, may trigger 
the early termination of the Fund (details of triggering events are set out below under 
“Early Termination Risk”); and 

iv. deterioration in the liquidity of the Fund’s underlying investments may also affect the 
Fund’s ability to pay out redemption or termination proceeds to investors.  

 

Where abnormal market circumstances, caused by events which may be unprecedented and 

beyond the control of the Investment Manager, happen on or before the expiration of the 

term, the value of the Fund may be adversely affected, at which point the Fund may be obliged 

to liquidate its entire portfolio holdings regardless of the market conditions at that time.  

 
(b) Declining Yield Risk: During the Maturity Year, as the corporate bonds held by the Fund mature 

and the Fund’s portfolio transitions to cash and Treasury Securities, the Fund’s yield will 
generally tend to move toward the yield of cash and Treasury Securities and thus may be lower 
than the yields of the corporate bonds previously held by the Fund and/or prevailing yields 
for corporate bonds in the market.  
 

(c) Reinvestment Risk: The issuers of debt securities (especially those issued at high interest 
rates) may repay principal before the maturity of such debt securities. This may result in losses 
to the Fund on debt securities purchased at a premium. Furthermore, unscheduled 
prepayments for debt securities issued at par may result in a loss to the Fund equal to any 
unamortised premium. Repayment of principal before the expiration of the Maturity Year as 
well as the re-investment of cash proceeds from the sale of debt securities where a potential 
deterioration of credit rating is anticipated created out of market risk and the uncertainty of 
gaining access to debt securities delivering similar yield to maturity resulting in lower interest 
income and returns to the Fund. 

 

(d) Early Termination Risk: The Fund may be terminated in certain circumstances which are 
summarised in the section of the Prospectus titled “Termination”, including where, on any 
date, in relation to the Fund, the Directors determine, following consultation with the 
Manager, to close the Fund or a Class of Shares on the basis that the Fund or Class of Shares 
is not a viable size, or where Shareholders resolve to terminate the Fund and/or any Class of 
Shares by extraordinary resolution. 
 

(e) Sampling Risk: The Fund’s use of a representative sampling approach will result in it holding 
a smaller number of securities than are in the underlying index. As a result, an adverse 
development to an issuer of securities that the Fund holds could result in a greater decline 

1198 



in NAV than would be the case if the Fund held all of the securities in the underlying index. 
To the extent the assets in the Fund are smaller, these risks will be greater. 

 

(f) Environmental, Social and Governance Risk: The Fund intends to invest in securities of issuers 
that are not involved in specific business activities that could be deemed controversial from 
an ESG perspective. This may affect the Fund’s exposure to certain issuers and cause the Fund 
to forego certain investment opportunities. The Fund may perform differently to other funds, 
including underperforming other funds that do not screen securities based on specific 
business involvement activities. 
 

(g) Sector Concentration Risk: The Fund primarily invests in securities within a specific or small 
number of sectors and/or industries. Adverse developments within such sectors and/or 
industries may affect the value of the underlying securities of the Fund investing in such 
securities. Investors should be prepared to accept a higher degree of risk when investing in a 
fund (such as the Fund) that primarily invests in securities within a specific or small number of 
sectors and/or industries than a fund that is more widely diversified across different sectors. 

 

(h) Country Concentration Risk: A Fund may be invested in a single country or small number of 
countries. A geographically concentrated investment strategy may be subject to a greater 
degree of volatility and of risk than one that is geographically diversified. The Fund’s 
Investments will become more susceptible to fluctuations in value resulting from economic or 
business conditions in the country where the Fund is invested. As a consequence, the 
aggregate return of the Fund may be adversely affected by the unfavourable developments 
in such country. 
 

(i) Risks associated with investment in debt securities: Investment in debt securities is subject to 
interest rate, and credit risks. Lower-rated securities will usually offer higher yields than 
higher-rated securities to compensate for the reduced creditworthiness and increased risk of 
default that these securities carry. Lower-rated securities generally tend to reflect short-term 
corporate and market developments to a greater extent than higher-rated securities which 
respond primarily to fluctuations in the general level of interest rates. There are fewer 
investors in lower-rated securities and it may be harder to buy and sell such securities at an 
optimum time. Credit risk is the risk of loss on an investment due to the deterioration of an 
issuer’s financial standing. Such a deterioration may result in a reduction of the credit rating 
of the issuer’s securities and may lead to the issuer’s inability to honour its contractual 
obligations, including making timely payment of interest and principal. Credit ratings are a 
measure of credit quality. Although a downgrade or upgrade of an investment’s credit ratings 
may or may not affect its price, a decline in credit quality may make the Investment less 
attractive, thereby driving its yield up and its price down. Declines in credit quality can result 
in bankruptcy for the issuer and permanent loss of investment. In the event of a bankruptcy 
or other default, the Fund could experience both delays in liquidating the underlying securities 
and losses including a possible decline in value of the underlying securities during the period 
when a Fund seeks to enforce its rights thereto. This will have the effect of reducing levels of 
capital and income in the Fund and lack of access to income during this period together with 
the expense of enforcing the Fund’s rights. Investment in debt securities will be subject to 
interest rate risk. Interest rate risk refers to the risk that the prices of debt securities generally 
fall as interest rates rise; conversely, debt securities prices generally rise as interest rates fall. 
Specific debt securities differ in their sensitivity to changes in interest rates depending on 
specific characteristics of each debt security. Longer term debt securities are usually more 
sensitive to interest rate changes. 
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Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 

interest. 

 
Disclaimers 

THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE INDEX 

PROVIDER TOGETHER THE “RESPONSIBLE PARTIES” DO NOT GUARANTEE THE ACCURACY 

AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE REFERENCE INDEX OR ANY 

DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES SHALL HAVE NO LIABILITY FOR ANY 

ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. THE RESPONSIBLE PARTIES MAKE NO 

WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, TO ANY SHAREHOLDER IN THE FUND, OR TO 

ANY OTHER PERSON OR ENTITY IN RESPECT OF THE REFERENCE INDEX DESCRIBED HEREIN. 

THE INDEX PROVIDER MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY DISCLAIMS 

ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE WITH 

RESPECT TO THE REFERENCE INDEX OR STRATEGY OR ANY DATA INCLUDED HEREIN. WITHOUT 

LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL THE INDEX PROVIDER HAVE ANY 

LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR CONSEQUENTIAL DAMAGES OR FOR ANY 

LOST PROFITS, EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES. 

 

“Bloomberg®” and the indices referenced herein (the “Indices”, and each such index, an “Index”) are 
trademarks or service marks of Bloomberg Finance L.P. and its affiliates, including Bloomberg Index 
Services Limited (“BISL”), the administrator of the Index (collectively, “Bloomberg”), and/or one or 
more third-party providers (each such provider, a “Third-Party Provider,”) and have been licensed for 
use for certain purposes to INVESCO UK SERVICES LIMITED (the “Licensee”). To the extent a Third-
Party Provider contributes intellectual property in connection with the Index, such third-party 
products, company names and logos are trademarks or service marks, and remain the property of 
such Third-Party Provider. 
 
The financial products referenced herein (the “Financial Products”) are not sponsored, endorsed, sold 
or promoted by Bloomberg or any Third-Party Provider. Neither Bloomberg nor any Third-Party 
Provider makes any representation or warranty, express or implied, to the owners of or counterparties 
to the Financial Products or any member of the public regarding the advisability of investing in 
securities generally or in the Financial Products particularly. The only relationship between 
Bloomberg, Third-Party Providers, and the Licensee is the licensing of certain trademarks, trade names 
and service marks and of the Index, which is determined, composed and calculated by BISL without 
regard to the Licensee or the Financial Products. Bloomberg has no obligation to take the needs of the 
Licensee or the owners of the Financial Products into consideration in determining, composing or 
calculating the Index. Bloomberg is not responsible for and has not participated in the determination 
of the timing of, prices at, or quantities of the Financial Products to be issued. Neither Bloomberg nor 
any Third-Party Provider shall have any obligation or liability, including, without limitation, to the 
customers of the Financial Products, or in connection with the administration, marketing or trading of 
the Financial Products. 
 
NEITHER BLOOMBERG NOR ANY THIRD-PARTY PROVIDER GUARANTEES THE ACCURACY AND/OR THE 
COMPLETENESS OF THE INDEX OR ANY DATA RELATED THERETO AND SHALL NOT HAVE ANY LIABILITY 
FOR ANY ERRORS, OMISSIONS OR INTERRUPTIONS THEREIN. NEITHER BLOOMBERG NOR ANY THIRD-
PARTY PROVIDER MAKES ANY WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO BE OBTAINED BY 
LICENSEE, OWNERS OF THE FINANCIAL PRODUCTS OR ANY OTHER PERSON OR ENTITY FROM THE USE 
OF THE INDEX OR ANY DATA RELATED THERETO. NEITHER BLOOMBERG NOR ANY THIRD-PARTY 
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PROVIDER MAKES ANY EXPRESS OR IMPLIED WARRANTIES AND EACH EXPRESSLY DISCLAIMS ALL 
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE WITH RESPECT 
TO THE INDEX OR ANY DATA RELATED THERETO. WITHOUT LIMITING ANY OF THE FOREGOING, TO 
THE MAXIMUM EXTENT ALLOWED BY LAW, BLOOMBERG, ITS LICENSORS, THIRD-PARTY PROVIDERS, 
AND ITS AND THEIR RESPECTIVE EMPLOYEES, CONTRACTORS, AGENTS, SUPPLIERS, AND VENDORS 
SHALL HAVE NO LIABILITY OR RESPONSIBILITY WHATSOEVER FOR ANY INJURY OR DAMAGES—
WHETHER DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, PUNITIVE OR OTHERWISE—ARISING IN 
CONNECTION WITH THE FINANCIAL PRODUCTS OR INDICES AND BLOOMBERG, ANY THIRDPARTY 
PROVIDER, THEIR LICENSORS, AND THEIR RESPECTIVE EMPLOYEES, CONTRACTORS, AGENTS, 
SUPPLIERS, AND VENDORS SHALL HAVE NO LIABILITY OR RESPONSIBILITY WHATSOEVER FOR ANY 
INJURY OR DAMAGES— WHETHER DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, PUNITIVE OR 
OTHERWISE—ARISING IN CONNECTION WITH THE INDEX OR ANY DATA OR VALUES RELATING 
THERETO—WHETHER ARISING FROM THEIR NEGLIGENCE OR OTHERWISE, 
EVEN IF NOTIFIED OF THE POSSIBILITY THEREOF. 
 

 

1201 



Page 1

Annex

Product name: Invesco BulletShares 2028 USD Corporate Bond UCITS

ETF

Legal entity identifier:

254900WG7LQV9SIDJ511

Sustainable

investment means an

investment in an

economic activity that

contributes to an

environmental or social

objective, provided that

the investment does

not significantly harm

any environmental or

social objective and

that the investee

companies follow good

governance practices.

The EU Taxonomy is a

classification system

laid down in Regulation

(EU) 2020/852,

establishing a list of

environmentally

sustainable

economic activities.

That Regulation does

not lay down a list of

socially sustainable

economic activities.

Sustainable

investments with an

environmental objective

might be aligned with

the Taxonomy or not.

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

Yes

It will make a minimum of sustainable investments

with an environmental objective: %

in economic activities that qualify as environmentally

sustainable under the EU Taxonomy

in economic activities that do not qualify as environmentally

sustainable under the EU Taxonomy

It will make a minimum of sustainable investments

with a social objective: %

Sustainability

indicators measure

how the environmental

or social characteristics

promoted by the

financial product are

attained.

What environmental and/or social characteristics are promoted by this financial product?

The environmental and social characteristics promoted by the Fund are to reduce overall exposure to

issuers involved in controversial and environmentally damaging business activities, or very severe ESG

controversies.

The Fund achieves the environmental and social characteristics by tracking the Bloomberg 2028

Maturity USD Corporate Bond Screened Index ("Reference Index"), which has a methodology that is

consistent with attaining the environmental and social characteristics promoted by the Fund. 

What sustainability indicators are used to measure the attainment of each of the environmental or social

characteristics promoted by this financial product?

The Fund uses a variety of indicators to measure the attainment of the environmental and social

characteristics. This includes:

CO2 emissions reduction relative to the Broad Market Index; and

Percentage of the Fund portfolio invested in excluded companies involved in controversial

business activities and controversies (as defined in the methodology of the Reference Index).

What are the objectives of the sustainable investments that the financial product partially intends to

make and how does the sustainable investment contribute to such objectives?

NA

Principal adverse

impacts are the most

significant negative

impacts of investment

decisions on

sustainability factors

relating to

environmental, social

and employee matters,

respect for human

rights, anti-corruption

How do the sustainable investments that the financial product partially intends to make, not cause

significant harm to any environmental or social sustainable investment objective?

NA

How have the indicators for adverse impacts on sustainability factors been taken into account?

No

It promotes Environmental/Social (E/S)

characteristics and while it does not have as its

objective a sustainable investment, it will have a

minimum proportion of % of sustainable

investments

with an environmental objective in economic activities that

qualify as environmentally sustainable under the EU Taxonomy

with an environmental objective in economic activities that do

not qualify as environmentally sustainable under the EU

Taxonomy

with a social objective

It promotes E/S characteristics, but will not make

any sustainable investments
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and anti-bribery

matters. NA

How are the sustainable investments aligned with the OECD Guidelines for Multinational Enterprises

and the UN Guiding Principles on Business and Human Rights? Details:

NA

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned

investments should not significantly harm EU Taxonomy objectives and is accompanied by specific EU

criteria.

The “do no significant harm” principle applies only to those investments underlying the financial

product that take into account the EU criteria for environmentally sustainable economic activities. The

investments underlying the remaining portion of this financial product do not take into account the EU

criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any environmental or social

objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

Yes No

The methodology of the Reference Index considers principal adverse impacts on sustainability factors by

directly excluding a number of companies involved in certain business activities. Through removal of

companies involved in thermal coal and oil sands the Reference Index reduces its exposure to

greenhouse gas emissions. The methodology also excludes companies involved in controversial

weapons and those that aren’t compliant with the UN Global Compact. Additionally, the Fund identifies

priority investee entities using thresholds on each principal adverse impacts indicator and engages

through methods such as letters, meetings and proxy voting as appropriate. Information on principal

adverse impacts on sustainability factors is available in the annual report of the Fund.

The next annual report of the Fund will describe the extent to which environmental or social

characteristics are met. The annual report will be available on the Fund's website at etf.invesco.com.

The investment

strategy guides

investment decisions

based on factors such

as investment

objectives and risk

tolerance.

Good governance

practices include sound

management

structures, employee

relations, remuneration

of staff and tax

compliance.

What investment strategy does this financial product follow?

The Fund’s objective is to provide exposure to the performance of USD denominated investment grade

(“IG”) corporate bonds each with an Effective Maturity in 2028. In order to achieve the investment

objective, the Fund will seek to track the total return performance of the Reference Index, less fees,

expenses and transaction costs.

In tracking the Reference Index, the Fund will employ a sampling strategy ("Sampling Strategy")

which includes the use of quantitative analysis, to select securities from the Reference Index using

factors such as the index weighted average duration and credit quality. Where consistent with its

investment objective, and in conjunction with the use of a Sampling Strategy, the Fund may also hold

some securities which are not component securities of the Reference Index, but are of a similar nature to

them and whose risk, return and ESG characteristics (a) closely resemble the risk, return and ESG

characteristics of constituents of the Reference Index or of the Reference Index as a whole, (b) whose

addition improves the quality of the replication of the Reference Index, or (c) whose future inclusion into

the Reference Index is anticipated. The level of sampling will vary over the life of the Fund depending on

asset levels of the Fund, as certain asset levels may make replication uneconomical or impractical, and

the nature of the components of the Reference Index. It is generally expected that the Fund will hold less

than the total number of securities in the Reference Index however, the Investment Manager reserves

the right to hold as many securities as it believes necessary to achieve the Fund’s investment objective.

Please note that this Annex forms part of, and should be read in conjunction with the Supplement.

Please refer to the Supplement for further information.

What are the binding elements of the investment strategy used to select the investments to attain each

of the environmental or social characteristics promoted by this financial product?

The environmental and social characteristics are achieved by tracking the Reference Index within an

acceptable tracking error and in accordance with the investment policy as outlined in the Supplement.
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The Index Provider applies ESG exclusionary criteria to exclude securities that: 1) are involved (as

defined by the Index Provider using data provided by Sustainalytics, an independent ESG and corporate

governance research, ratings and analytics firm) in any of the following business activities:

controversial weapons, small arms, military contracting, oil sands, thermal coal and tobacco; 2) do not

have a controversy level as defined by Sustainalytics or have a Sustainalytics controversy level higher

than 4; 3) are deemed not to comply with the principles of the United Nations Global Compact (as

determined by the Index Provider using Sustainalytics data); or 4) are issued by emerging market

issuers.

Throughout the Index Final Year new corporate securities are not added to the Reference Index,

existing corporate securities can be removed from the Reference Index through this period if they

breach the ESG exclusionary criteria.

The ESG exclusion criteria are applied monthly and changes to the components of the Reference Index

are implemented at the next rebalance date. The Effective Maturity of corporate securities is assessed

semi-annually in May and November.

Where a previously eligible security subsequently ceases to meet the environmental or social

characteristics of the Fund, or where the Fund acquires a security as a result of a corporate action and

such security does not meet the environmental or social characteristics of the Fund, the Fund may

continue to hold such security until such time that the security is removed as a component of the

Reference Index at the next rebalance date.

What is the committed minimum rate to reduce the scope of the investments considered prior to the

application of that investment strategy?

NA

What is the policy to assess good governance practices of the investee companies?

The index methodology of the Reference Index includes good governance criteria whereby companies

are assessed against indicators such as sound management structures, employee relations,

remuneration of staff and tax compliance. Companies that are deemed not to meet good governance

practices according to the methodology of the Reference Index will be excluded.

Asset allocation

describes the share of

investments in specific

assets.

Taxonomy-aligned

activities are expressed

as a share of:

What is the asset allocation planned for this financial product?

A minimum of 90% of the Fund's NAV will be selected according to the binding elements of the

investment strategy, on the basis that they align with the environmental and social characteristics of the

Fund. 

Up to 10% of the Fund's NAV will be invested in financial derivative instruments for hedging and/or

efficient portfolio management purposes and cash for ancillary liquidity purposes. 

turnover reflecting

the share of revenue

from green activities

of investee

companies

-

capital expenditure

(CapEx) showing the

green investments

made by investee

companies, e.g. for a

transition to a green

economy.

-

operational

expenditure (OpEx)

reflecting green

operational activities

of investee

companies.

-

1204 



Page 4

Investments

#1 Aligned with

E/S

characteristics

90.00%

#2 Other

10.00%

#1B Other E/S

characteristics

90.00%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the environmental or social

characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the environmental or social

characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:.

- The sub-category #1A Sustainable covers sustainable investments with environmental or social objectives.

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social characteristics that do

not qualify as sustainable investments

How does the use of derivatives attain the environmental or social characteristics promoted by the

financial product?

The Fund does not use derivatives to attain the environmental or social characteristics promoted by the

Fund. The Fund will use derivatives for hedging and efficient portfolio management purposes only.

To comply with the EU

Taxonomy, the criteria for

fossil gas include

limitations on emissions

and switching to

renewable power or low-

carbon fuels by the end of

2035. For nuclear

energy, the criteria

include comprehensive

safety and waste

management rules

Enabling activities

directly enable other

activities to make a

substantial contribution to

an environmental

objective.

Transitional activities

are activities for which

low-carbon alternatives

are not yet available and

among others have

greenhouse gas emission

levels corresponding to

the best performance.

To what minimum extent are sustainable investments with an environmental objective aligned with the EU

Taxonomy?

The Fund does not currently intend to be aligned with the Taxonomy Regulation.

Does the financial product invest in fossil gas and/or nuclear energy related activities that comply with

the EU Taxonomy ?

Yes  

In fossil gas In nuclear energy

No

1

¹ Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do no significant harm to any EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. As

there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph shows

the Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, while the

second graph shows the Taxonomy alignment only in relation to the investments of the financial product other than

sovereign bonds.

1. Taxonomy-alignment of investments including sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

2. Taxonomy-alignment of investments excluding sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

This graph represents   100  % of the total investments.

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

What is the minimum share of investments in transitional and enabling activities?

NA

What is the minimum share of sustainable investments with an environmental objective that are not aligned

with the EU Taxonomy?

NA

What is the minimum share of socially sustainable investments?

NA

What investments are included under “#2 Other”, what is their purpose and are there any minimum

environmental or social safeguards?

Investments included under this category are financial derivative instruments for hedging and/or

efficient portfolio management purposes and cash for ancillary liquidity. No minimum environmental or

social safeguards are applied in relation to these instruments.

Reference

benchmarks are

indexes to measure

whether the financial

product attains the

environmental or social

characteristics that

they promote.

Is a specific index designated as a reference benchmark to determine whether this financial

product is aligned with the environmental and/or social characteristics that it promotes?

Yes

How is the reference benchmark continuously aligned with each of the environmental or social

characteristics promoted by the financial product?

The Reference Index has been selected on the basis that it aligns with the environmental and social

characteristics promoted by the Fund. These are to reduce overall exposure to issuers involved in

certain business activities and those with involvement in very severe ESG controversies. The Index is

designed to hold corporate bonds that mature within a specific timeframe. The index will have some

exposure to United States treasury securities during this timeframe, securities which are not in conflict

with the environmental and social characterisitics promoted by the Fund. The Reference Index is

rebalanced on a monthly basis to ensure continual alignment with the environmental and social

characteristics.

are sustainable

investments with

an

environmental objective

that do not take into

account the criteria

for environmentally

sustainable economic

activities under the EU

Taxonomy.
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How is the alignment of the investment strategy with the methodology of the index ensured on a

continuous basis?

The Fund aims to track the performance of the Reference Index as closely as possible. As such, the

Fund replicates the composition of the Reference index as closely as practical.

How does the designated index differ from a relevant broad market index?

The Reference Index differs from the Broad Market index because it seeks to reduce overall exposure to

issuers which may be most impacted by ESG risks and controversises. It also targets bonds which

mature in a specific timeframe, transitioning to an index including United States treasury securities as

these bonds mature through the last six months of the Index Final Year.

Where can the methodology used for the calculation of the designated index be found?

Please refer to the index methodology which can be found in the 'Documents' tab of the Fund's website

at etf.invesco.com.

Where can I find more product specific information online? More product-specific information

can be found on the website:

More product-specific information can be found in the 'ESG' tab of the Fund's website at

etf.invesco.com. 
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Invesco BulletShares 2029 USD Corporate Bond UCITS ETF 

Supplement to the Prospectus 

This Supplement contains information in relation to Invesco BulletShares 2029 USD Corporate Bond UCITS 

ETF (the "Fund"), a sub-fund of Invesco Markets II plc (the "Company ") an umbrella type open ended 

investment company with variable capital, governed by the laws of Ireland and authorised by the Central 

Bank of Ireland (the "Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 

This Supplement forms part of, may not be distributed unless accompanied by (other than to prior 

recipients of the Prospectus of the Company dated 28 May 2024, as may be amended, supplemented or 

modified from time to time, (the "Prospectus")), and must be read in conjunction with, the Prospectus. 

THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND DESCRIBED IN THIS 

SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND THE NATURE OF SUCH AN 

INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT THE INVESTMENT, AND THE RISKS 

INVOLVED, ARE SUITED TO YOUR OWN PERSONAL CIRCUMSTANCES AND OBJECTIVES. IF YOU ARE IN 

ANY DOUBT ABOUT THE CONTENTS OF THIS SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN 

APPROPRIATELY QUALIFIED ADVISOR. 

Capitalised terms used in this Supplement will have the meanings given to them in the Definitions section 

below or in the Prospectus. 

 
Invesco Markets II plc 

 
An umbrella fund with segregated liability between the sub-

funds 

 
Dated 28 May 2024   

              This Supplement replaces the Supplement dated 3 May 2024 
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IMPORTANT INFORMATION 

 
 

Suitability of Investment 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 

requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 

any other requisite governmental or other consents or formalities which you might encounter 

under the laws of the country of your citizenship, residence or domicile and which might be 

relevant to your purchase, holding or disposal of the Shares. 

The Shares are not principal protected. The value of the Shares may go up or down and you 

may not get back the amount you have invested. See the section headed "Risk Factors" of the 

Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for 

a discussion of certain risks that should be considered by you. 

In addition to investing in transferable securities, the Company may invest on behalf of the 

Fund in financial derivative instruments ("FDIs"), where applicable. Certain risks attached to 

investments in FDIs are set out in the Prospectus under “Risk Factors”.  

The Shares purchased on the secondary market cannot usually be sold directly back to the 

Fund. Investors must buy and sell Shares on a secondary market with the assistance of an 

intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may 

pay more than the current net asset value when buying Shares and may receive less than the 

current net asset value when selling them. 

An investment in the Shares is only suitable for you if you (either alone or with the help of an 
appropriate financial or other advisor) are able to assess the merits and risks of such an 
investment and have sufficient resources to be able to bear any losses that may result from such 
an investment. The contents of this document are not intended to contain and should not be 
regarded as containing advice relating to legal, taxation, investment or any other matters. 

 
Profile of a typical investor 

A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over a period prior to or until the Maturity Date (as defined below). Such an investor 
is also one that is able to assess the merits and risks of an investment in the shares of a fixed 
maturity fund.  
 
Responsibility 

The Directors accept responsibility for the information contained in the Prospectus and this 
Supplement. To the best of the knowledge and belief of the Directors (who have taken all 
reasonable care to ensure that such is the case) the information contained in this Supplement 
when read together with the Prospectus (as complemented, modified or supplemented by this 
Supplement) is in accordance with the facts as at the date of this Supplement and does not omit 
anything likely to affect the importance of such information. 
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General 

This Supplement sets out information in relation to the Shares and the Fund. You must also refer 
to the Prospectus which is separate to this document and describes the Company and provides 
general information about offers of shares in the Company. You should not take any action in 
respect of the Shares unless you have received a copy of the Prospectus. Should there be any 
inconsistency between the contents of the Prospectus and this Supplement, the contents of this 
Supplement will, to the extent of any such inconsistency, prevail. This Supplement and the 
Prospectus should both be carefully read in their entirety before any investment decision with 
respect to Shares is made. 

As at the date of this document, the Fund has no loan capital (including term loans) outstanding 
or created but unissued, nor any outstanding mortgages, charges or other borrowings or 
indebtedness in the nature of borrowings, including bank overdrafts and liabilities under 
acceptances or acceptance credits, hire purchase or finance lease commitments, or guarantees 
or other contingent liabilities. 

 
Distribution of this Supplement and Selling Restrictions 

Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus 
and the latest annual report and audited accounts of the Company and the Fund (other than to 
prior recipients of the Prospectus) and if published after such report, a copy of the then latest 
semi-annual report and unaudited accounts. The distribution of this Supplement and the offering 
or purchase of the Shares may be restricted in certain jurisdictions. If you receive a copy of this 
Supplement and/or the Prospectus you may not treat such document(s) as constituting an offer, 
invitation or solicitation to you to subscribe for any Shares unless, in the relevant jurisdiction, 
such an offer, invitation or solicitation could lawfully be made to you without compliance with 
any registration or other legal requirement other than those with which the Company has already 
complied. If you wish to apply for the opportunity to purchase any Shares, it is your duty to 
inform yourself of, and to observe, all applicable laws and regulations of any relevant jurisdiction. 
In particular, you should inform yourself as to the legal requirements of so applying, and any 
applicable exchange control regulations and taxes in the countries of your respective citizenship, 
residence or domicile. 

 
Definitions 

Words and expressions defined in the Prospectus will, unless otherwise defined in this 
Supplement, have the same meaning when used in this Supplement. 
 
In this Supplement: 
 
“Maturity Date” shall mean the second Wednesday in December 2029 or such other date as 
determined by the Directors and notified to Shareholders; 

 
“Maturity Year” shall mean the final twelve (12) months prior to the Maturity Date;  
 
“Callable Bond” shall mean a corporate bond that has an embedded call option which gives the 
issuer of the bond the right to redeem the bond prior to its designated maturity date. 

 
“Effective Maturity” for a corporate bond shall mean: 
 

• if no embedded issuer call option exists for that bond, the bond’s designated year of 
maturity; 
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• if it is Callable Bond but the first call date is within 13 months of the designated maturity 
date for that bond, the bond’s designated year of maturity; 

• if it is a Callable Bond and the yield to next call date is more than the yield to maturity, 
the bond’s designated year of maturity; 

• if it is a Callable Bond and the yield to next call date is less than the yield to maturity, the 
year of the next call date. 

 
The Effective Maturity for a Callable Bond reflects an assessment of when that bond is likely to 
be called by the issuer (ahead of the bond’s designated maturity date), or alternatively the bond’s 
designated maturity date (if it is not likely to be called by the issuer). 

 

 
 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 

 
Investment Objective of the Fund 

The investment objective of the Fund is to provide exposure to the performance of USD 
denominated investment grade (“IG”) corporate bonds each with an Effective Maturity in 2029.  

 
Investment Policy of the Fund 

In order to achieve the investment objective, the Fund will seek to track the total return 
performance of the Bloomberg 2029 Maturity USD Corporate Bond Screened Index (the 
“Reference Index”), less fees, expenses and transaction costs. 
 
Further information on the components and selection criteria of the Reference Index is set out 

below under "General Description of the Reference Index". 

In tracking the Reference Index, the Investment Manager applies the Sampling Strategy 
(“Sampling Strategy”), which includes the use of quantitative analysis, to select securities from 
the Reference Index that use factors such as the index weighted average duration, industry 
sectors and credit quality. 

 
Where consistent with its investment objective, and in conjunction with the use of a Sampling 
Strategy, the Fund may also hold some securities which are not component securities of the 
Reference Index, but are of a similar nature to them and whose risk, return and environmental, 
social and governance (“ESG”) characteristics either (a) closely resemble the risk, return and ESG 
characteristics of constituents of the Reference Index or of the Reference Index as a whole, (b) 
whose addition improves the quality of the replication of the Reference Index, or (c) whose 
future inclusion into the Reference Index is anticipated. The level of sampling will vary over the 
life of the Fund depending on asset levels of the Fund, as certain asset levels may make 
replication uneconomical or impractical, and the nature of the components of the Reference 
Index. It is generally expected that the Fund will hold less than the total number of securities in 
the Reference Index however, the Investment Manager reserves the right to hold as many 
securities as it believes necessary to achieve the Fund’s investment objective. 

 
Further information in relation to how the Fund will seek to track the Reference Index is set out 
in section 4 “Investment Objective & Policies” and section 5 “Investment Restrictions and 
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Permitted Investments” of the Prospectus. 
 
 The Fund may invest up to 10% of its Net Asset Value in the corporate bonds of any one issuer.  

The Fund has a fixed term and will terminate on the Maturity Date.  Throughout the lifetime of 

the Fund, as the corporate bonds held by the Fund reach maturity, the cash received by the Fund 

will increase proportionately and will be invested in short maturity USD denominated debt issued 

by the US Treasury (“Treasury Securities”) in a similar manner to the Reference Index. During 

the Maturity Year, as the corporate bonds continue to mature, the level of investment in 

Treasury Securities will increase and may constitute up to 35% of the Fund’s Net Asset Value in 

a single Treasury Security  or the Fund may invest up to 100% of its Net Asset Value in Treasury 

Securities provided that the Fund holds a minimum of six different Treasury Securities and no 

one security exceeds 30% of the Fund’s Net Asset Value.  

The Company will provide reasonable notice prior to the Maturity Date confirming the Maturity 

Date and providing further details on the fund termination process. On the Maturity Date the 

Fund will be redeemed by reference to the Net Asset Value of the respective Share Class of the 

Fund. Repurchase  proceeds less fees, expenses and transaction costs will be paid in the relevant 

Share Class currency to Shareholders. The Fund will not distribute a predetermined or 

guaranteed return. 

The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank. 

 
The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio 
management purposes The Fund may use the following FDIs listed on a Market or traded OTC, 
as applicable: options and futures transactions, forward contracts, non-deliverable forwards 
and spot foreign exchange transactions. Further details on FDIs and how they may be used are 
contained in the main part of the Prospectus under "Appendix III - Use of Financial Derivative 
Instruments And Efficient Portfolio Management". 

 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed 
ended CIS.  
 
With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of 
the Prospectus. 

 
Further information relevant to the Fund’s investment policy is contained in the main part of the 

Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 

Permitted Investments". 

Transparency of the Promotion of Environmental or Social Characteristics  

The Fund is an Article 8 Fund (as defined in the Prospectus).  

The environmental and social characteristics promoted by the Fund are to ensure that the 
corporate issuers it has exposure to are not involved in controversial and environmentally 
damaging business activities. The Fund achieves this by tracking the Reference Index, which has 
a methodology that is consistent with attaining the environmental and social characteristics 
promoted by the Fund.  
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The environmental and social characteristics are achieved by applying the Index Provider’s 
exclusionary criteria to eligible corporate bonds throughout the lifetime of the Fund until the 
Maturity Date.  
 
Further information on how the environmental and social characteristics promoted by the Fund 
are achieved is set out under the heading “General Description of the Reference Index” below. 
 
Further information on the environmental and social characteristics promoted by the Fund, how 
they are achieved and how the investments of the Fund follow good governance practices is 
disclosed in the annex to this Supplement. 
 
The Fund does not invest in sustainable investments. The investments underlying the Fund, 
therefore, do not currently take into account the EU criteria for environmentally sustainable 
economic activities as defined in Regulation (EU) 2020/852 on the establishment of a framework 
to facilitate sustainable investment (the “Taxonomy Regulation”) and so the “do no significant 
harm” principle under the Taxonomy Regulation does not currently apply to the investments 
underlying the Fund. The Fund does not intend to be aligned with the Taxonomy Regulation and, 
at the date of this Supplement, 0% of the Fund’s investments will be aligned with the 
environmental objectives under the Taxonomy Regulation. The Manager will keep the Fund’s 
position vis-à-vis the Taxonomy Regulation under consideration and, to the extent required, the 
Supplement will be amended accordingly. 
 
As the Fund is passively managed, the Investment Manager does not integrate sustainability risks 
into the investment process as it does not exercise investment discretion. Sustainability risks may 
be integrated at the level of the Reference Index as described in the section of this Supplement 
titled “General Description of the Reference Index” and were considered in the selection of the 
Reference Index for use by the Fund. As a result of not exercising investment discretion, the likely 
impact of sustainability risks on returns are not assessed by the Investment Manager. 
 
Further details on the transparency of the promotion of ESG characteristics are contained in the 
Prospectus under "Appendix IV - Sustainable Finance". 

 
Index Tracking Strategy 

It is anticipated that the “Tracking Error” of the Fund (being the standard deviation of the difference 
in returns between the Fund and the Reference Index) will be between 0.00% and 1.00% under 
normal market conditions. However, exceptional circumstances may arise which cause the Fund's 
Tracking Error to exceed 1.00%. Investors should note that the Tracking Error set out in this section 
is for the Unhedged Share Classes against the Reference Index (which is also unhedged). 
 
Investment Restrictions of the Fund 

Investors in particular must note that the general investment restrictions set out under 
"Investment Restrictions and Permitted Investments" in the Prospectus apply to the Fund. 

 
Efficient Portfolio Management 

Further information on efficient portfolio management techniques that may be used by the Fund 

is contained in the “Securities Financing Transactions” section below and in the main body of 

the Prospectus under the heading "Efficient Portfolio Management and Use of Financial 

Derivative Instruments ". 
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Securities Financing Transactions 

The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending.  The Fund's 
use of Securities Financing Transactions will be subject to the requirements of SFTR and in 
accordance with normal market practice, the Central Bank Regulations and any other statutory 
instrument, regulations, rules, conditions, notices, requirements or guidance of the Central Bank 
issued from time to time applicable to the Company pursuant to the Regulations ("Central Bank 
Rules"). Such Securities Financing Transactions may be entered into for any purpose that is 
consistent with the investment objective of the Fund, including to generate income or profits in 
order to increase portfolio returns or to reduce portfolio expenses or risks. Securities lending will 
be for efficient portfolio management purposes only. 
 
The type of assets that may be held by the Fund in accordance with its investment objective and 

policies and may be subject to such Securities Financing Transactions are bonds. The maximum 

proportion of the Fund's assets that may be subject to securities lending is 100%, and the expected 

proportion of the Fund's assets that may be subject to securities lending is between 0% and 30%.  

All securities of the Fund are subject to specific securities lending criteria established for ESG funds 

which stipulates that (a) securities are to be recalled over voting dates and (b) applies a more 

restrictive eligible collateral schedule than non ESG funds. The Fund will reduce engagement in 

securities lending during the Maturity Year.  

Securities lending means transactions by which one party transfers securities to the other party 
subject to a commitment that the other party will return equivalent securities on a future date or 
when requested to do so by the party transferring the securities, that transaction being considered 
as securities lending for the party transferring the securities.  
 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and 
indirect operational costs and fees arising. Such direct and indirect operational costs and fees 
(which are all fully transparent), which shall not include hidden revenue, shall include fees and 
expenses payable to securities lending agents engaged by the Company from time to time. Such 
fees and expenses of any securities lending agents engaged by the Company, which will be at 
normal commercial rates together with VAT, if any, thereon, will be borne by the Company or the 
Fund in respect of which the relevant party has been engaged. As of the date of this Supplement, 
90% of the revenues arising from securities lending will be returned to the Fund and 10% of the 
revenues (representing the attendant direct and indirect operational costs and fees of the securities 
lending agent) will be retained by the securities lending agent. The identity of any securities lending 
agents engaged by the Company from time to time shall be included in the Company's semi-annual 
and annual reports.  
 
The types of acceptable counterparty and the diversification requirements are explained in 
Appendix III of the Prospectus. A Fund may only enter into Securities Financing Transactions with 
counterparties that have been selected and assessed in accordance with the Central Bank Rules. 
The acceptable counterparties will be entities with legal personality and located in OECD 
jurisdictions. They will be subject to ongoing supervision by a public authority, be financially sound 
and have the necessary organisational structure and resources for the relevant type of transaction.  
 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
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conflict of interest with the role of the Depositary or other service provider in respect of the 
Company. Please refer to Prospectus section "Potential Conflicts of Interest" for further details on 
the conditions applicable to any such related party transactions. The identity of any such related 
parties will be specifically identified in the Company's semi-annual and annual reports. 
 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 
 
The assets of the Fund that are subject to Securities Financing Transactions and any collateral 
received are held by the Depositary or its agent.  
 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 

 
Currency Hedging Policy 
 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure 
in any hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the 
hedged Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign 
exchange exposure when holding an asset in a currency other than the Base Currency of the Fund. 
This is achieved by the hedged Share Classes employing 30 day rolling forward FX contracts, which 
are rolled monthly.  
 
All costs and losses arising in relation to such currency hedging transactions will be borne by the 
hedged Share Class and all gains arising in connection with such hedging transactions will be 
attributable to the relevant Share Class. Although the Fund may utilise currency hedging 
transactions in respect of Share Classes, it shall not be obliged to do so and to the extent that it 
does employ strategies aimed at hedging certain Share Classes, there can be no assurance that such 
strategies will be effective. The costs and related liabilities/benefits arising from instruments 
entered into for the purposes of hedging the currency exposure for the benefit of any particular 
Share Class of the Fund (where the currency of a particular Share Cass is different to the Base 
Currency of the Fund) shall be attributable exclusively to the Share Class. Under exceptional 
circumstances, such as, but not limited to, where it is reasonably expected that the cost of 
performing the hedge will be in excess of the benefit derived and therefore detrimental to 
Shareholders, the Company may decide not to hedge the currency exposure of such Share Classes. 
 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, 
this could result in over-hedged or under-hedged positions due to external factors outside the 
control of the Company. However, over-hedged positions will not exceed 105% of the Net Asset 
Value of the relevant Share Class and hedged positions will be kept under review to ensure that 
over-hedged positions do not exceed the permitted level and that under-hedged positions do not 
fall short of 95% of the portion of the Net Asset Value of the relevant Share Class and any under-
hedged position will be kept under review to ensure it is not carried forward from month-to-month. 
This review will also incorporate a procedure to ensure that positions in excess of 100% of Net Asset 
Value will not be carried forward from month to month.   
 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 

 
Collateral Policy 

a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in 
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the Prospectus, subject to any agreement on valuation made with the counterparty, 
collateral posted to a recipient counterparty for the benefit of the Fund will be valued daily 
at mark-to- market value. 

 
b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 

Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to 
the Fund and shall pass outside the custodial network. The counterparty may use those 
assets at its absolute discretion. Assets provided to a counterparty other than on a title 
transfer basis shall be held by the Depositary or a duly appointed sub-depositary. 

 
Further information on the criteria which collateral received by the Fund must meet is 
contained in the main body of the Prospectus under the heading "Non-Cash Collateral". 

 
c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral 

posted to a counterparty in the Prospectus, collateral posted to a counterparty by or on 
behalf of the Fund will consist of such collateral as is agreed with the counterparty from 
time to time and may include any types of assets held by the Fund. 
 

d) Valuation: Information in respect of the collateral valuation methodology used by the 
Company can be found in the Prospectus under the heading "Appendix III - Efficient 
Portfolio Management and use of Financial Derivative Instruments". The rationale for the 
use of this collateral valuation methodology is primarily to guard against the price volatility 
of assets being received by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the 

Prospectus under "Appendix II - Investment Restrictions Applicable to the Funds under the 

Regulations". 

Further information on the collateral policy is contained in Appendix III to the Prospectus under 
the heading "Collateral Policy". 

 
Borrowing and Leverage 

The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund 
on a temporary basis. Such borrowings may only be used for short term liquidity purposes to 
cover the redemption of Shares. Further information on Borrowing and Leverage is contained in 
the main body of the Prospectus under the heading "Borrowing and Lending Powers" and 
"Leverage" respectively. 

 
The Company will use the commitment approach for the purposes of calculating global exposure 
for the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net 
Asset Value. 

 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting 
from the use of FDIs will be done in accordance with the Regulations. 

 
Dividend Policy 

Dividends will be declared on a quarterly basis for the Dist Shares, the EUR Hdg Dist Shares, the 
GBP Hdg Dist Shares, the CHF Hdg Dist Shares, the MXN Hdg Dist Shares, and the SEK Hdg Dist 
Shares in accordance with the general provisions set out in the Prospectus under the heading 
“Dividend Policy" and Shareholders will be notified in advance of the date on which dividends 
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will be paid. Distributions will not be made in respect of the Acc Shares, the EUR Hdg Acc Shares, 
the GBP Hdg Acc Shares, the CHF Hdg Acc Shares, the MXN Hdg Acc Shares, and the SEK Hdg Acc 
Shares and income and other profits will be accumulated and reinvested in respect of those 
Shares. 

 
Trading 

Application will be made to Euronext Dublin, the London Stock Exchange or Deutsche Boerse 
and/or such other exchanges as the Directors may determine from time to time (the "Relevant 
Stock Exchanges") for listing and/or admission to trading of the Shares issued and available to 
be issued on the main market of each of the Relevant Stock Exchanges on or about the Launch 
Date. This Supplement and the Prospectus together comprise listing particulars for the purposes 
of trading on the main market of each of the Relevant Stock Exchanges. 

 
Exchange Traded Fund 

The Fund is an Exchange Traded Fund (“ETF”). The Shares of this Fund are fully transferable 
among investors and will be listed and/or traded on the Relevant Stock Exchanges. It is envisaged 
that Shares will be bought and sold by private and institutional investors in the secondary market 
in the same way as the ordinary shares of a listed trading company. 

 
General Information Relating to the Fund 

 

Type Open-ended. 

Base Currency USD  

Business Day A day (other than a Saturday or Sunday) on which the United States 
Federal Reserve System is open or such other day or days that the 
Directors may determine and notify to Shareholders in advance. 

 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s Assets are 
listed or traded or markets relevant to the Reference Index are closed 
provided there is at least one Dealing Day per fortnight, subject always 
to the Directors’ discretion to temporarily suspend the determination 
of the Net Asset Value and the sale, conversion and/or redemption of 
Shares in the Company or any Fund in accordance with the provisions 
of the Prospectus and the Articles. 

The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for each Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or 
settlement (such closure may be made with little or no notice to the 
Investment Manager). 

The dealing calendar for the Fund is available from the Manager. 
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Dealing Deadline 4:30pm (Dublin time) on the relevant Dealing Day or such other time 
as the Investment Manager may, in consultation with the Directors, 
determine and is notified to Shareholders by the Company provided 
always that the Dealing Deadline will be before the Valuation Point. 
No subscription, exchange or redemption applications may be 
accepted after the Dealing Deadline. 

Subscriptions, 
Exchanges and 
Repurchases 

All subscriptions, exchanges and repurchases can only take place 
through an Authorised Participant or other representative appointed 
by the Company in the relevant jurisdiction. 

Launch Date 8 August 2024 in respect of Class Acc and Dist Shares or such other 
date as the Directors determine to reflect the close of the Initial Offer 
Period. 

Minimum Fund Size USD 30,000,000 

Initial Offer Period The Initial Offer Period in respect of the Acc and Dist Shares will start 
at 9.00 a.m. (Dublin time) on 7 May 2024 and close at 5.00 p.m. (Dublin 
time) on 7 August 2024 or such earlier or later date as the Directors 
may determine. 

 

The Initial Offer Period in respect of all other Share Classes will start 
at 9.00 a.m. (Dublin time) on 7 May 2024 and close at 5.00 p.m. (Dublin 
time) on 6 November 2024 or such earlier or later date as the Directors 
may determine.    

Valuation Point 4.00 p.m. (New York time) on the relevant Dealing Day by reference 
to which the Net Asset Value per Share of the Fund is determined. At 
all times the Valuation Point will be after the Dealing Deadline.  

The value of any investments which are listed or dealt in on a Market 
shall be the closing bid price on the relevant Market at the Valuation 
Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such 
other day as the Directors (or their delegate) may determine and 
notify in advance to the applicant). 

Website etf.invesco.com Information on portfolio composition and details on 
the indicative net asset value are set out on the Website. 

 

Description of the Shares 

 

Share Class "Dist" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 20. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 100.8676 and 

assuming the Fund launched on the following 
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Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class Dist Shares in the Fund would be 

5.04338. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 20. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 100.8676 and 

assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class Acc Shares in the Fund would be 

5.04338. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com 

 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "EUR Hdg Dist"  

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 20. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 100.8676 and 
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assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class EUR Hdg Dist Shares in the Fund 

would be 5.04338. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "EUR Hdg Acc" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 20. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 100.8676 and 

assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class EUR Hdg Acc Shares in the Fund 

would be 5.04338. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com 

 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "GBP Hdg Dist" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 20. 

For example, if on 29 April 2024 the official closing 
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level of the Reference Index was 100.8676 and 

assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class GBP Hdg Dist Shares in the Fund 

would be 5.04338. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "GBP Hdg Acc" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 20. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 100.8676 and 

assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class GBP Hdg Acc Shares in the Fund 

would be 5.04338. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "CHF Hdg Dist" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 20.  

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 100.8676 and 
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assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class CHF Hdg Dist Shares in the Fund 

would be 5.04338. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "CHF Hdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 20. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 100.8676 and 

assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class CHF Hdg Acc Shares in the Fund 

would be 5.04338. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

 

Share Class "MXN Hdg Dist" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 1. 

For example, if on 29 April 2024 the official closing 
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level of the Reference Index was 100.8676 and 

assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class MXN Hdg Dist Shares in the Fund 

would be 100.86760. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com. 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "MXN Hdg Acc" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 1. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 100.8676 and 

assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class MXN Hdg Acc Shares in the Fund 

would be 100.86760. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com. 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

 

Share Class "SEK Hdg Dist" 

Share Class Currency SEK 

Initial Issue Price Means in SEK, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 2. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 100.8676 and 
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assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class SEK Hdg Dist Shares in the Fund 

would be 50.43380. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com. 

 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "SEK Hdg Acc" 

Share Class Currency SEK 

Initial Issue Price Means in SEK, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 2. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 100.8676 and 

assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class SEK Hdg Acc Shares in the Fund 

would be 50.43380. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com. 

 

 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 
Additional share classes including hedged share classes may be added to the Fund, subject to 
prior notification and the approval of the Central Bank and will be set out in a revised 
supplement. 

 

Intra-Day Portfolio Value ("iNAV") 

Further information on intra-day portfolio value is contained in the main body of the Prospectus 
under the heading "Intra-Day Portfolio Value". 
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Fees and Expenses 

The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 

 

Share Class All Share Classes 

Subscription Charge Up to 5% 

Redemption Charge Up to 3% 

 
The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares. Such Subscription Charge is payable to the Manager. 

 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will 
affect the Net Asset Value of the relevant Share Class of the Fund. 

 
Share Class "Acc" 
Management Fee Up to 0.10% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "Dist" 
Management Fee Up to 0.10% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR Hdg Acc" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR Hdg Dist" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "GBP Hdg Acc" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "GBP Hdg Dist" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 
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Share Class "CHF Hdg Acc" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF Hdg Dist" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN Hdg Acc" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN Hdg Dist" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "SEK Hdg Acc" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "SEK Hdg Dist" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus 
VAT, if any), is payable by the Company out of the Fund Assets to the Manager. The Management 
Fee will accrue on each day and will be calculated on each Dealing Day and paid monthly in 
arrears. The Manager will pay out of its fees (and not out of the assets of the Fund) the fees and 
expenses (where appropriate) of the Investment Manager, the Administrator, the Depositary, 
the Directors and the ordinary fees, expenses and costs incurred by the Fund that include Setting 
Up Costs and Other Administrative Expenses as described in the Prospectus. 

 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the 
Manager or any person acting on behalf of the Fund or the Manager of the Fund, the fee, 
commission or other monetary benefit shall be paid into the assets of the Fund. 

 
Dilution Levy: The Fund will not apply a dilution levy. 
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This section headed "Fees and Expenses" should be read in conjunction with the section headed 

"Fees and Expenses" in the Prospectus. 

Exchange of Shares 

Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of 

any Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being 

offered at that time (the "New Class") provided that all the criteria for applying for Shares in the 

New Class have been met.   

The general provisions and procedures relating to redemptions will apply equally to exchanges.  

All exchanges will be treated as a redemption of the Shares of the Original Class and application 

to the purchase of Shares of the New Class, save that no Subscription Charge or Redemption 

Charge will be payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% 

of the Repurchase Price for the total number of Shares in the Original Class to be repurchased. 

 

GENERAL DESCRIPTION OF THE REFERENCE INDEX 

 
 

The Reference Index is designed to reflect the performance of USD-denominated IG, fixed-rate, 

taxable debt securities issued by corporate issuers. The Reference Index includes publicly issued 

securities by industrial, utility and financial institution issuers in global markets and applies 

specific ESG related exclusionary criteria. 

The Reference Index is further described below but only represents an extract of information 

available from public sources and neither the Directors, the Manager, Bloomberg Index Services 

Limited or such other successor sponsor to the Reference Index (the “Index Provider”) nor the 

Investment Manager take any responsibility for the accuracy or completeness of such 

information. 

The securities which comprise the Reference Index must be rated investment grade (Baa3/BBB-

/BBB- or higher) using the middle rating of Moody’s, S&P and Fitch. When a rating from only two 

agencies is available, the lower is used. When only one agency rates a bond, that rating is used. 

In cases where explicit bond level ratings may not be available, other sources may be used to 

classify securities by credit quality. 

To be eligible for inclusion in the Reference Index, eligible securities’ principal and interest must 

be denominated in USD. Bonds must have fixed-rate coupon issues. To be eligible for inclusion 

in the Reference Index, corporate securities must have at least USD300mn par amount 

outstanding and must have an Effective Maturity on or between 1st January 2029 and 31st 

December 2029 ("Index Final Year "). 

Only fully taxable issues are eligible for inclusion. Callable Bonds are eligible for inclusion. Senior 

and subordinated issues are eligible for inclusion. SEC-registered securities, bonds exempt from 

registration at the time of issuance and SEC Rule 144A securities with registration rights are 

eligible for inclusion. A security with both SEC Regulation-S (Reg-S) and SEC Rule 144A tranches 

is treated as one security for index purposes. The 144A tranche is used to prevent double-

counting and represents the combined amount outstanding of the 144A and Reg-S tranches. 
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Bonds that were previously SEC-registered or 144A with registration rights but later deregistered 

by the issuer remain index eligible. 

Security types excluded from the Reference Index include but is not limited to: Dividend Received 

Deduction (DRD) and Qualified Dividend Income (QDI) eligible securities, contingent capital 

securities, including traditional CoCos and contingent write-down securities with explicit capital 

ratio or solvency/balance sheet-based triggers, bonds with equity type features (e.g. warrants, 

convertibles, preferreds), fixed-to-floating securities, inflation-linked bonds, floating-rate issues, 

private placements, retail bonds, USD 25/USD 50 par bonds, structured notes, sinkable bonds, 

perpetual bonds and illiquid securities with no available internal or third-party pricing source. 

The Index Provider applies ESG exclusionary criteria to exclude securities that: 1) are involved (as 

defined by the Index Provider using data provided by Sustainalytics, an independent ESG and 

corporate governance research, ratings and analytics firm) in any of the following business 

activities: controversial weapons, small arms, military contracting, oil sands, thermal coal and 

tobacco; 2) do not have a controversy level as defined by Sustainalytics or have a Sustainalytics 

controversy level higher than 4; 3) are deemed not to comply with the principles of the United 

Nations Global Compact (as determined by the Index Provider using Sustainalytics data); or 4) 

are issued by emerging market issuers. 

The Reference Index is market value weighted. Corporate issuers that exceed 4.5% of the market 

value of the Reference Index are capped at 4.5%. The excess market value over the 4.5% cap is 

redistributed on a pro rata basis to all other issuers’ bonds in the Reference Index that are under 

the 4.5% cap. The process is repeated until no issuer exceeds the 4.5% limit. 

Throughout Index Final Year new corporate securities are not added to the Reference Index; 

existing corporate securities can be removed from the Reference Index through this period if 

they breach the above ESG exclusionary criteria, their credit rating is downgraded below 

investment grade or their amount outstanding falls below the above stated minimum threshold. 

During the Maturity Year, while the Index Provider’s exclusionary criteria continue to be applied, 

as individual corporate bonds mature and their weight in the Reference Index is replaced, the 

impact of the application of these exclusionary criteria on the index composition may decrease. 

Through the last 6 months of the Index Final Year all cash flows received from corporate bonds 

that either mature or are excluded from the Reference Index in this period are re-invested into 

short maturity USD denominated debt issued by the US Treasury. The Treasury Securities 

selected for inclusion in the Reference Index through the last 6 months of the Index Final Year 

will have at least $5bn par amount outstanding; 6 Treasury Securities will be selected that mature 

on or after the second Wednesday in December of the Index Final Year and will be equally 

weighted. 

Capitalised terms used above and not defined herein are defined by the Index Provider. Further 

information on these terms and the Reference Index methodology can be found on the Index 

Provider’s website. 

Index Rebalancing 

The Reference Index rebalances monthly and the Effective Maturity of corporate securities is 

assessed semi-annually in May and November. 

The Fund may choose, but is not obliged to, to rebalance in line with the Reference Index and 
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will bear the costs of any rebalancing trades (i.e. the costs of buying and selling securities of the 

Reference Index and associated taxes and transaction costs). 

Index Provider and Website 

The Reference Index is sponsored by Bloomberg and more details on the Reference Index can 
be found at https://www.bloomberg.com/professional/product/indices/bloomberg-fixed-
income-indices/#/ucits. 

 
Publication 

The level of the Reference Index will be published on 
https://www.bloomberg.com/professional/product/indices/bloomberg-fixed-income-
indices/#/ucits.  

 

OTHER INFORMATION 

 
Taxation 

The tax treatment of the Company is set out in the Prospectus of the Company and the tax 
information provided therein is based on tax law and practice as at the date of the Prospectus. 

 
Shareholders and potential investors are advised to consult their professional advisers 
concerning possible taxation or other consequences of purchasing, holding, selling or otherwise 
disposing of the Shares under the laws of their country of incorporation, establishment, 
citizenship, residence or domicile. 

 
Consequences of Disruption Events 

Upon the occurrence of a Disruption Event (and without limitation to the Directors personal 
powers as further described in the Prospectus) an Approved Counterparty may make 
adjustments to determine the valuation of FDIs. Further information on the consequences of 
Disruption Events is contained in the main body of the Prospectus under the heading "Disruption 
Events". 

 
Limited Recourse 

A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments 
in respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts 
payable in respect of the Shares, the Shareholder will have no further right of payment in respect 
of such Shares nor any claim against or recourse to any of the assets of any other Fund or any 
other asset of the Company. 

 

Risk Factors 

Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus. 
In addition, Shareholders must also note that: 

 
(a) Maturity Year Risk: Investors should note that the term of the Fund is limited. The Fund will 

be terminated on the Maturity Date. Also, investors should note that the Fund’s underlying 
investments may have a date to maturity longer or shorter than the term of the Fund. As a 
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result, the Fund may need to liquidate some portfolio holdings prematurely at an inopportune 
time or on unfavourable terms and the value of the Fund may be adversely affected.  
 

Although investors are entitled to redeem their Shares prior to the Maturity Date, they are 

advised to consider whether their expected investment period is suitable for their intended 

objectives before they invest in the Fund. In case investors redeem their Shares prior to the 

expiration of the Maturity Year: 

i. neither the income nor the capital of the Fund is guaranteed at the end of the 
Maturity Year. Redemption proceeds may be lower or higher than the investors’ initial 
investment and there is no guarantee that the investor will receive the full amount of 
their original investment;  

ii. such redemptions may be subject to a redemption fee of up to 3% of the net asset 
value of the Fund;  

iii. the redemptions by investors prior to the end of the term, if significant, may trigger 
the early termination of the Fund (details of triggering events are set out below under 
“Early Termination Risk”); and 

iv. deterioration in the liquidity of the Fund’s underlying investments may also affect the 
Fund’s ability to pay out redemption or termination proceeds to investors.  

 

Where abnormal market circumstances, caused by events which may be unprecedented and 

beyond the control of the Investment Manager, happen on or before the expiration of the 

term, the value of the Fund may be adversely affected, at which point the Fund may be obliged 

to liquidate its entire portfolio holdings regardless of the market conditions at that time.  

(b) Declining Yield Risk: During the Maturity Year, as the corporate bonds held by the Fund mature 
and the Fund’s portfolio transitions to cash and Treasury Securities, the Fund’s yield will 
generally tend to move toward the yield of cash and Treasury Securities and thus may be lower 
than the yields of the corporate bonds previously held by the Fund and/or prevailing yields 
for corporate bonds in the market.  
 

(c) Reinvestment Risk: The issuers of debt securities (especially those issued at high interest 
rates) may repay principal before the maturity of such debt securities. This may result in losses 
to the Fund on debt securities purchased at a premium. Furthermore, unscheduled 
prepayments for debt securities issued at par may result in a loss to the Fund equal to any 
unamortised premium. Repayment of principal before the expiration of the Maturity Year as 
well as the re-investment of cash proceeds from the sale of debt securities where a potential 
deterioration of credit rating is anticipated created out of market risk and the uncertainty of 
gaining access to debt securities delivering similar yield to maturity resulting in lower interest 
income and returns to the Fund. 

 

(d) Early Termination Risk: The Fund may be terminated in certain circumstances which are 
summarised in the section of the Prospectus titled “Termination”, including where, on any 
date, in relation to the Fund, the Directors determine, following consultation with the 
Manager, to close the Fund or a Class of Shares on the basis that the Fund or Class of Shares 
is not a viable size, or where Shareholders resolve to terminate the Fund and/or any Class of 
Shares by extraordinary resolution. 
 

(e) Sampling Risk: The Fund’s use of a representative sampling approach will result in it holding 
a smaller number of securities than are in the underlying index. As a result, an adverse 
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development to an issuer of securities that the Fund holds could result in a greater decline 
in NAV than would be the case if the Fund held all of the securities in the underlying index. 
To the extent the assets in the Fund are smaller, these risks will be greater. 

 

(f) Environmental, Social and Governance Risk: The Fund intends to invest in securities of issuers 
that are not involved in specific business activities that could be deemed controversial from 
an ESG perspective. This may affect the Fund’s exposure to certain issuers and cause the Fund 
to forego certain investment opportunities. The Fund may perform differently to other funds, 
including underperforming other funds that do not screen securities based on specific 
business involvement activities. 
 

(g) Sector Concentration Risk: The Fund primarily invests in securities within a specific or small 
number of sectors and/or industries. Adverse developments within such sectors and/or 
industries may affect the value of the underlying securities of the Fund investing in such 
securities. Investors should be prepared to accept a higher degree of risk when investing in a 
fund (such as the Fund) that primarily invests in securities within a specific or small number of 
sectors and/or industries than a fund that is more widely diversified across different sectors. 

 

(h) Country Concentration Risk: A Fund may be invested in a single country or small number of 
countries. A geographically concentrated investment strategy may be subject to a greater 
degree of volatility and of risk than one that is geographically diversified. The Fund’s 
Investments will become more susceptible to fluctuations in value resulting from economic or 
business conditions in the country where the Fund is invested. As a consequence, the 
aggregate return of the Fund may be adversely affected by the unfavourable developments 
in such country. 
 

(i) Risks associated with investment in debt securities: Investment in debt securities is subject to 
interest rate, and credit risks. Lower-rated securities will usually offer higher yields than 
higher-rated securities to compensate for the reduced creditworthiness and increased risk of 
default that these securities carry. Lower-rated securities generally tend to reflect short-term 
corporate and market developments to a greater extent than higher-rated securities which 
respond primarily to fluctuations in the general level of interest rates. There are fewer 
investors in lower-rated securities and it may be harder to buy and sell such securities at an 
optimum time. Credit risk is the risk of loss on an investment due to the deterioration of an 
issuer’s financial standing. Such a deterioration may result in a reduction of the credit rating 
of the issuer’s securities and may lead to the issuer’s inability to honour its contractual 
obligations, including making timely payment of interest and principal. Credit ratings are a 
measure of credit quality. Although a downgrade or upgrade of an investment’s credit ratings 
may or may not affect its price, a decline in credit quality may make the Investment less 
attractive, thereby driving its yield up and its price down. Declines in credit quality can result 
in bankruptcy for the issuer and permanent loss of investment. In the event of a bankruptcy 
or other default, the Fund could experience both delays in liquidating the underlying securities 
and losses including a possible decline in value of the underlying securities during the period 
when a Fund seeks to enforce its rights thereto. This will have the effect of reducing levels of 
capital and income in the Fund and lack of access to income during this period together with 
the expense of enforcing the Fund’s rights. Investment in debt securities will be subject to 
interest rate risk. Interest rate risk refers to the risk that the prices of debt securities generally 
fall as interest rates rise; conversely, debt securities prices generally rise as interest rates fall. 
Specific debt securities differ in their sensitivity to changes in interest rates depending on 
specific characteristics of each debt security. Longer term debt securities are usually more 
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sensitive to interest rate changes. 

Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 

interest. 

 
Disclaimers 

THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE INDEX 

PROVIDER TOGETHER THE “RESPONSIBLE PARTIES” DO NOT GUARANTEE THE ACCURACY 

AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE REFERENCE INDEX OR ANY 

DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES SHALL HAVE NO LIABILITY FOR ANY 

ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. THE RESPONSIBLE PARTIES MAKE NO 

WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, TO ANY SHAREHOLDER IN THE FUND, OR TO 

ANY OTHER PERSON OR ENTITY IN RESPECT OF THE REFERENCE INDEX DESCRIBED HEREIN. 

THE INDEX PROVIDER MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY DISCLAIMS 

ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE WITH 

RESPECT TO THE REFERENCE INDEX OR STRATEGY OR ANY DATA INCLUDED HEREIN. WITHOUT 

LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL THE INDEX PROVIDER HAVE ANY 

LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR CONSEQUENTIAL DAMAGES OR FOR ANY 

LOST PROFITS, EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES. 

 
“Bloomberg®” and the indices referenced herein (the “Indices”, and each such index, an “Index”) are 
trademarks or service marks of Bloomberg Finance L.P. and its affiliates, including Bloomberg Index 
Services Limited (“BISL”), the administrator of the Index (collectively, “Bloomberg”), and/or one or 
more third-party providers (each such provider, a “Third-Party Provider,”) and have been licensed for 
use for certain purposes to INVESCO UK SERVICES LIMITED (the “Licensee”). To the extent a Third-
Party Provider contributes intellectual property in connection with the Index, such third-party 
products, company names and logos are trademarks or service marks, and remain the property of 
such Third-Party Provider. 
 
The financial products referenced herein (the “Financial Products”) are not sponsored, endorsed, sold 
or promoted by Bloomberg or any Third-Party Provider. Neither Bloomberg nor any Third-Party 
Provider makes any representation or warranty, express or implied, to the owners of or counterparties 
to the Financial Products or any member of the public regarding the advisability of investing in 
securities generally or in the Financial Products particularly. The only relationship between 
Bloomberg, Third-Party Providers, and the Licensee is the licensing of certain trademarks, trade names 
and service marks and of the Index, which is determined, composed and calculated by BISL without 
regard to the Licensee or the Financial Products. Bloomberg has no obligation to take the needs of the 
Licensee or the owners of the Financial Products into consideration in determining, composing or 
calculating the Index. Bloomberg is not responsible for and has not participated in the determination 
of the timing of, prices at, or quantities of the Financial Products to be issued. Neither Bloomberg nor 
any Third-Party Provider shall have any obligation or liability, including, without limitation, to the 
customers of the Financial Products, or in connection with the administration, marketing or trading of 
the Financial Products. 
 
NEITHER BLOOMBERG NOR ANY THIRD-PARTY PROVIDER GUARANTEES THE ACCURACY AND/OR THE 
COMPLETENESS OF THE INDEX OR ANY DATA RELATED THERETO AND SHALL NOT HAVE ANY LIABILITY 
FOR ANY ERRORS, OMISSIONS OR INTERRUPTIONS THEREIN. NEITHER BLOOMBERG NOR ANY THIRD-
PARTY PROVIDER MAKES ANY WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO BE OBTAINED BY 
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LICENSEE, OWNERS OF THE FINANCIAL PRODUCTS OR ANY OTHER PERSON OR ENTITY FROM THE USE 
OF THE INDEX OR ANY DATA RELATED THERETO. NEITHER BLOOMBERG NOR ANY THIRD-PARTY 
PROVIDER MAKES ANY EXPRESS OR IMPLIED WARRANTIES AND EACH EXPRESSLY DISCLAIMS ALL 
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE WITH RESPECT 
TO THE INDEX OR ANY DATA RELATED THERETO. WITHOUT LIMITING ANY OF THE FOREGOING, TO 
THE MAXIMUM EXTENT ALLOWED BY LAW, BLOOMBERG, ITS LICENSORS, THIRD-PARTY PROVIDERS, 
AND ITS AND THEIR RESPECTIVE EMPLOYEES, CONTRACTORS, AGENTS, SUPPLIERS, AND VENDORS 
SHALL HAVE NO LIABILITY OR RESPONSIBILITY WHATSOEVER FOR ANY INJURY OR DAMAGES—
WHETHER DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, PUNITIVE OR OTHERWISE—ARISING IN 
CONNECTION WITH THE FINANCIAL PRODUCTS OR INDICES AND BLOOMBERG, ANY THIRDPARTY 
PROVIDER, THEIR LICENSORS, AND THEIR RESPECTIVE EMPLOYEES, CONTRACTORS, AGENTS, 
SUPPLIERS, AND VENDORS SHALL HAVE NO LIABILITY OR RESPONSIBILITY WHATSOEVER FOR ANY 
INJURY OR DAMAGES— WHETHER DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, PUNITIVE OR 
OTHERWISE—ARISING IN CONNECTION WITH THE INDEX OR ANY DATA OR VALUES RELATING 
THERETO—WHETHER ARISING FROM THEIR NEGLIGENCE OR OTHERWISE, 
EVEN IF NOTIFIED OF THE POSSIBILITY THEREOF. 
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Annex

Product name: Invesco BulletShares 2029 USD Corporate Bond UCITS

ETF

Legal entity identifier:

2549009OCFO5I4C5RX42

Sustainable

investment means an

investment in an

economic activity that

contributes to an

environmental or social

objective, provided that

the investment does

not significantly harm

any environmental or

social objective and

that the investee

companies follow good

governance practices.

The EU Taxonomy is a

classification system

laid down in Regulation

(EU) 2020/852,

establishing a list of

environmentally

sustainable

economic activities.

That Regulation does

not lay down a list of

socially sustainable

economic activities.

Sustainable

investments with an

environmental objective

might be aligned with

the Taxonomy or not.

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

Yes

It will make a minimum of sustainable investments

with an environmental objective: %

in economic activities that qualify as environmentally

sustainable under the EU Taxonomy

in economic activities that do not qualify as environmentally

sustainable under the EU Taxonomy

It will make a minimum of sustainable investments

with a social objective: %

Sustainability

indicators measure

how the environmental

or social characteristics

promoted by the

financial product are

attained.

What environmental and/or social characteristics are promoted by this financial product?

The environmental and social characteristics promoted by the Fund are to reduce overall exposure to

issuers involved in controversial and environmentally damaging business activities, or very severe ESG

controversies.

The Fund achieves the environmental and social characteristics by tracking the Bloomberg 2029

Maturity USD Corporate Bond Screened Index ("Reference Index"), which has a methodology that is

consistent with attaining the environmental and social characteristics promoted by the Fund. 

What sustainability indicators are used to measure the attainment of each of the environmental or social

characteristics promoted by this financial product?

The Fund uses a variety of indicators to measure the attainment of the environmental and social

characteristics. This includes:

CO2 emissions reduction relative to the Broad Market Index; and

Percentage of the Fund portfolio invested in excluded companies involved in controversial

business activities and controversies (as defined in the methodology of the Reference Index).

What are the objectives of the sustainable investments that the financial product partially intends to

make and how does the sustainable investment contribute to such objectives?

NA

Principal adverse

impacts are the most

significant negative

impacts of investment

decisions on

sustainability factors

relating to

environmental, social

and employee matters,

respect for human

rights, anti-corruption

How do the sustainable investments that the financial product partially intends to make, not cause

significant harm to any environmental or social sustainable investment objective?

NA

How have the indicators for adverse impacts on sustainability factors been taken into account?

No

It promotes Environmental/Social (E/S)

characteristics and while it does not have as its

objective a sustainable investment, it will have a

minimum proportion of % of sustainable

investments

with an environmental objective in economic activities that

qualify as environmentally sustainable under the EU Taxonomy

with an environmental objective in economic activities that do

not qualify as environmentally sustainable under the EU

Taxonomy

with a social objective

It promotes E/S characteristics, but will not make

any sustainable investments

1234 



Page 2

and anti-bribery

matters. NA

How are the sustainable investments aligned with the OECD Guidelines for Multinational Enterprises

and the UN Guiding Principles on Business and Human Rights? Details:

NA

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned

investments should not significantly harm EU Taxonomy objectives and is accompanied by specific EU

criteria.

The “do no significant harm” principle applies only to those investments underlying the financial

product that take into account the EU criteria for environmentally sustainable economic activities. The

investments underlying the remaining portion of this financial product do not take into account the EU

criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any environmental or social

objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

Yes No

The methodology of the Reference Index considers principal adverse impacts on sustainability factors by

directly excluding a number of companies involved in certain business activities. Through removal of

companies involved in thermal coal and oil sands the Reference Index reduces its exposure to

greenhouse gas emissions. The methodology also excludes companies involved in controversial

weapons and those that aren’t compliant with the UN Global Compact. Additionally, the Fund identifies

priority investee entities using thresholds on each principal adverse impacts indicator and engages

through methods such as letters, meetings and proxy voting as appropriate. Information on principal

adverse impacts on sustainability factors is available in the annual report of the Fund.

The next annual report of the Fund will describe the extent to which environmental or social

characteristics are met. The annual report will be available on the Fund's website at etf.invesco.com.

The investment

strategy guides

investment decisions

based on factors such

as investment

objectives and risk

tolerance.

Good governance

practices include sound

management

structures, employee

relations, remuneration

of staff and tax

compliance.

What investment strategy does this financial product follow?

The Fund’s objective is to provide exposure to the performance of USD denominated investment grade

(“IG”) corporate bonds each with an Effective Maturity in 2029. In order to achieve the investment

objective, the Fund will seek to track the total return performance of the Reference Index, less fees,

expenses and transaction costs.

In tracking the Reference Index, the Fund will employ a sampling strategy ("Sampling Strategy")

which includes the use of quantitative analysis, to select securities from the Reference Index using

factors such as the index weighted average duration and credit quality. Where consistent with its

investment objective, and in conjunction with the use of a Sampling Strategy, the Fund may also hold

some securities which are not component securities of the Reference Index, but are of a similar nature to

them and whose risk, return and ESG characteristics (a) closely resemble the risk, return and ESG

characteristics of constituents of the Reference Index or of the Reference Index as a whole, (b) whose

addition improves the quality of the replication of the Reference Index, or (c) whose future inclusion into

the Reference Index is anticipated. The level of sampling will vary over the life of the Fund depending on

asset levels of the Fund, as certain asset levels may make replication uneconomical or impractical, and

the nature of the components of the Reference Index. It is generally expected that the Fund will hold less

than the total number of securities in the Reference Index however, the Investment Manager reserves

the right to hold as many securities as it believes necessary to achieve the Fund’s investment objective.

Please note that this Annex forms part of, and should be read in conjunction with the Supplement.

Please refer to the Supplement for further information.

What are the binding elements of the investment strategy used to select the investments to attain each

of the environmental or social characteristics promoted by this financial product?

The environmental and social characteristics are achieved by tracking the Reference Index within an

acceptable tracking error and in accordance with the investment policy as outlined in the Supplement.
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The Index Provider applies ESG exclusionary criteria to exclude securities that: 1) are involved (as

defined by the Index Provider using data provided by Sustainalytics, an independent ESG and corporate

governance research, ratings and analytics firm) in any of the following business activities:

controversial weapons, small arms, military contracting, oil sands, thermal coal, tobacco and cannabis;

2) do not have a controversy level as defined by Sustainalytics or have a Sustainalytics controversy

level higher than 4; 3) are deemed not to comply with the principles of the United Nations Global

Compact (as determined by the Index Provider using Sustainalytics data); or 4) are issued by emerging

market issuers.

Throughout the Index Final Year new corporate securities are not added to the Reference Index,

existing corporate securities can be removed from the Reference Index through this period if they

breach the ESG exclusionary criteria.

The ESG exclusion criteria are applied monthly and changes to the components of the Reference Index

are implemented at the next rebalance date. The Effective Maturity of corporate securities is assessed

semi-annually in May and November.

Where a previously eligible security subsequently ceases to meet the environmental or social

characteristics of the Fund, or where the Fund acquires a security as a result of a corporate action and

such security does not meet the environmental or social characteristics of the Fund, the Fund may

continue to hold such security until such time that the security is removed as a component of the

Reference Index at the next rebalance date.

What is the committed minimum rate to reduce the scope of the investments considered prior to the

application of that investment strategy?

NA

What is the policy to assess good governance practices of the investee companies?

The index methodology of the Reference Index includes good governance criteria whereby companies

are assessed against indicators such as sound management structures, employee relations,

remuneration of staff and tax compliance. Companies that are deemed not to meet good governance

practices according to the methodology of the Reference Index will be excluded.

Asset allocation

describes the share of

investments in specific

assets.

Taxonomy-aligned

activities are expressed

as a share of:

What is the asset allocation planned for this financial product?

A minimum of 90% of the Fund's NAV will be selected according to the binding elements of the

investment strategy, on the basis that they align with the environmental and social characteristics of the

Fund. 

Up to 10% of the Fund's NAV will be invested in financial derivative instruments for hedging and/or

efficient portfolio management purposes and cash for ancillary liquidity purposes. 

turnover reflecting

the share of revenue

from green activities

of investee

companies

-

capital expenditure

(CapEx) showing the

green investments

made by investee

companies, e.g. for a

transition to a green

economy.

-

operational

expenditure (OpEx)

reflecting green

operational activities

of investee

companies.

-
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Investments

#1 Aligned with

E/S

characteristics

90.00%

#2 Other

10.00%

#1B Other E/S

characteristics

90.00%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the environmental or social

characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the environmental or social

characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:.

- The sub-category #1A Sustainable covers sustainable investments with environmental or social objectives.

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social characteristics that do

not qualify as sustainable investments

How does the use of derivatives attain the environmental or social characteristics promoted by the

financial product?

The Fund does not use derivatives to attain the environmental or social characteristics promoted by the

Fund. The Fund will use derivatives for hedging and efficient portfolio management purposes only.

To comply with the EU

Taxonomy, the criteria for

fossil gas include

limitations on emissions

and switching to

renewable power or low-

carbon fuels by the end of

2035. For nuclear

energy, the criteria

include comprehensive

safety and waste

management rules

Enabling activities

directly enable other

activities to make a

substantial contribution to

an environmental

objective.

Transitional activities

are activities for which

low-carbon alternatives

are not yet available and

among others have

greenhouse gas emission

levels corresponding to

the best performance.

To what minimum extent are sustainable investments with an environmental objective aligned with the EU

Taxonomy?

The Fund does not currently intend to be aligned with the Taxonomy Regulation. 

Does the financial product invest in fossil gas and/or nuclear energy related activities that comply with

the EU Taxonomy ?

Yes  

In fossil gas In nuclear energy

No

1

¹ Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do no significant harm to any EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. As

there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph shows

the Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, while the

second graph shows the Taxonomy alignment only in relation to the investments of the financial product other than

sovereign bonds.

1. Taxonomy-alignment of investments including sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

2. Taxonomy-alignment of investments excluding sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

This graph represents   100  % of the total investments.

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

What is the minimum share of investments in transitional and enabling activities?

NA

What is the minimum share of sustainable investments with an environmental objective that are not aligned

with the EU Taxonomy?

NA

What is the minimum share of socially sustainable investments?

NA

What investments are included under “#2 Other”, what is their purpose and are there any minimum

environmental or social safeguards?

Investments included under this category are financial derivative instruments for hedging and/or

efficient portfolio management purposes and cash for ancillary liquidity. No minimum environmental or

social safeguards are applied in relation to these instruments.

Reference

benchmarks are

indexes to measure

whether the financial

product attains the

environmental or social

characteristics that

they promote.

Is a specific index designated as a reference benchmark to determine whether this financial

product is aligned with the environmental and/or social characteristics that it promotes?

Yes

How is the reference benchmark continuously aligned with each of the environmental or social

characteristics promoted by the financial product?

The Reference Index has been selected on the basis that it aligns with the environmental and social

characteristics promoted by the Fund. These are to reduce overall exposure to issuers involved in

certain business activities and those with involvement in very severe ESG controversies. The Index is

designed to hold corporate bonds that mature within a specific timeframe. The index will have some

exposure to United States treasury securities during this timeframe, securities which are not in conflict

with the environmental and social characterisitics promoted by the Fund. The Reference Index is

rebalanced on a monthly basis to ensure continual alignment with the environmental and social

characteristics.

are sustainable

investments with

an

environmental objective

that do not take into

account the criteria

for environmentally

sustainable economic

activities under the EU

Taxonomy.
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How is the alignment of the investment strategy with the methodology of the index ensured on a

continuous basis?

The Fund aims to track the performance of the Reference Index as closely as possible. As such, the

Fund replicates the composition of the Reference index as closely as practical.

How does the designated index differ from a relevant broad market index?

The Reference Index differs from the Broad Market index because it seeks to reduce overall exposure to

issuers which may be most impacted by ESG risks and controversies. It also targets bonds which

mature in a specific timeframe, transitioning to an index including United States treasury securities as

these bonds mature through the last six months of the Index Final Year.

Where can the methodology used for the calculation of the designated index be found?

Please refer to the index methodology which can be found in the 'Documents' tab of the Fund's website

at etf.invesco.com.

Where can I find more product specific information online? More product-specific information

can be found on the website:

More product-specific information can be found in the 'ESG' tab of the Fund's website at

etf.invesco.com. 
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Invesco BulletShares 2030 USD Corporate Bond UCITS ETF 

Supplement to the Prospectus 

This Supplement contains information in relation to Invesco BulletShares 2030 USD Corporate Bond UCITS 

ETF (the "Fund"), a sub-fund of Invesco Markets II plc (the "Company ") an umbrella type open ended 

investment company with variable capital, governed by the laws of Ireland and authorised by the Central 

Bank of Ireland (the "Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 

This Supplement forms part of, may not be distributed unless accompanied by (other than to prior 

recipients of the Prospectus of the Company dated 28 May 2024, as may be amended, supplemented or 

modified from time to time, (the "Prospectus")), and must be read in conjunction with, the Prospectus. 

THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND DESCRIBED IN THIS 

SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND THE NATURE OF SUCH AN 

INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT THE INVESTMENT, AND THE RISKS 

INVOLVED, ARE SUITED TO YOUR OWN PERSONAL CIRCUMSTANCES AND OBJECTIVES. IF YOU ARE IN 

ANY DOUBT ABOUT THE CONTENTS OF THIS SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN 

APPROPRIATELY QUALIFIED ADVISOR. 

Capitalised terms used in this Supplement will have the meanings given to them in the Definitions section 

below or in the Prospectus. 

 
Invesco Markets II plc 

 
An umbrella fund with segregated liability between the sub-

funds 

 
Dated 28 May 2024   

              This Supplement replaces the Supplement dated 3 May 2024 
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IMPORTANT INFORMATION 

 
 

Suitability of Investment 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 

requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 

any other requisite governmental or other consents or formalities which you might encounter 

under the laws of the country of your citizenship, residence or domicile and which might be 

relevant to your purchase, holding or disposal of the Shares. 

The Shares are not principal protected. The value of the Shares may go up or down and you 

may not get back the amount you have invested. See the section headed "Risk Factors" of the 

Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for 

a discussion of certain risks that should be considered by you. 

In addition to investing in transferable securities, the Company may invest on behalf of the 

Fund in financial derivative instruments ("FDIs"), where applicable. Certain risks attached to 

investments in FDIs are set out in the Prospectus under “Risk Factors”.  

The Shares purchased on the secondary market cannot usually be sold directly back to the 

Fund. Investors must buy and sell Shares on a secondary market with the assistance of an 

intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may 

pay more than the current net asset value when buying Shares and may receive less than the 

current net asset value when selling them. 

An investment in the Shares is only suitable for you if you (either alone or with the help of an 
appropriate financial or other advisor) are able to assess the merits and risks of such an 
investment and have sufficient resources to be able to bear any losses that may result from such 
an investment. The contents of this document are not intended to contain and should not be 
regarded as containing advice relating to legal, taxation, investment or any other matters. 

 
Profile of a typical investor 

A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over a period prior to or until the Maturity Date (as defined below). Such an investor 
is also one that is able to assess the merits and risks of an investment in the shares of a fixed 
maturity fund.  
 
Responsibility 

The Directors accept responsibility for the information contained in the Prospectus and this 
Supplement. To the best of the knowledge and belief of the Directors (who have taken all 
reasonable care to ensure that such is the case) the information contained in this Supplement 
when read together with the Prospectus (as complemented, modified or supplemented by this 
Supplement) is in accordance with the facts as at the date of this Supplement and does not omit 
anything likely to affect the importance of such information. 
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General 

This Supplement sets out information in relation to the Shares and the Fund. You must also refer 
to the Prospectus which is separate to this document and describes the Company and provides 
general information about offers of shares in the Company. You should not take any action in 
respect of the Shares unless you have received a copy of the Prospectus. Should there be any 
inconsistency between the contents of the Prospectus and this Supplement, the contents of this 
Supplement will, to the extent of any such inconsistency, prevail. This Supplement and the 
Prospectus should both be carefully read in their entirety before any investment decision with 
respect to Shares is made. 

As at the date of this document, the Fund has no loan capital (including term loans) outstanding 
or created but unissued, nor any outstanding mortgages, charges or other borrowings or 
indebtedness in the nature of borrowings, including bank overdrafts and liabilities under 
acceptances or acceptance credits, hire purchase or finance lease commitments, or guarantees 
or other contingent liabilities. 

 
Distribution of this Supplement and Selling Restrictions 

Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus 
and the latest annual report and audited accounts of the Company and the Fund (other than to 
prior recipients of the Prospectus) and if published after such report, a copy of the then latest 
semi-annual report and unaudited accounts. The distribution of this Supplement and the offering 
or purchase of the Shares may be restricted in certain jurisdictions. If you receive a copy of this 
Supplement and/or the Prospectus you may not treat such document(s) as constituting an offer, 
invitation or solicitation to you to subscribe for any Shares unless, in the relevant jurisdiction, 
such an offer, invitation or solicitation could lawfully be made to you without compliance with 
any registration or other legal requirement other than those with which the Company has already 
complied. If you wish to apply for the opportunity to purchase any Shares, it is your duty to 
inform yourself of, and to observe, all applicable laws and regulations of any relevant jurisdiction. 
In particular, you should inform yourself as to the legal requirements of so applying, and any 
applicable exchange control regulations and taxes in the countries of your respective citizenship, 
residence or domicile. 

 
Definitions 

Words and expressions defined in the Prospectus will, unless otherwise defined in this 
Supplement, have the same meaning when used in this Supplement. 
 
In this Supplement: 
 
“Maturity Date” shall mean the second Wednesday in December 2030 or such other date as 
determined by the Directors and notified to Shareholders; 

 
“Maturity Year” shall mean the final twelve (12) months prior to the Maturity Date;  
 
“Callable Bond” shall mean a corporate bond that has an embedded call option which gives the 
issuer of the bond the right to redeem the bond prior to its designated maturity date. 

 
“Effective Maturity” for a corporate bond shall mean: 
 

• if no embedded issuer call option exists for that bond, the bond’s designated year of 
maturity; 
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• if it is Callable Bond but the first call date is within 13 months of the designated maturity 
date for that bond, the bond’s designated year of maturity; 

• if it is a Callable Bond and the yield to next call date is more than the yield to maturity, 
the bond’s designated year of maturity; 

• if it is a Callable Bond and the yield to next call date is less than the yield to maturity, the 
year of the next call date. 

 
The Effective Maturity for a Callable Bond reflects an assessment of when that bond is likely to 
be called by the issuer (ahead of the bond’s designated maturity date), or alternatively the bond’s 
designated maturity date (if it is not likely to be called by the issuer). 

 

 
 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 

 
Investment Objective of the Fund 

The investment objective of the Fund is to provide exposure to the performance of USD 
denominated investment grade (“IG”) corporate bonds each with an Effective Maturity in 2030.  

 
Investment Policy of the Fund 

In order to achieve the investment objective, the Fund will seek to track the total return 
performance of the Bloomberg 2030 Maturity USD Corporate Bond Screened Index (the 
“Reference Index”), less fees, expenses and transaction costs. 
 
Further information on the components and selection criteria of the Reference Index is set out 

below under "General Description of the Reference Index". 

In tracking the Reference Index, the Investment Manager applies the Sampling Strategy 
(“Sampling Strategy”), which includes the use of quantitative analysis, to select securities from 
the Reference Index that use factors such as the index weighted average duration, industry 
sectors and credit quality. 

 
Where consistent with its investment objective, and in conjunction with the use of a Sampling 
Strategy, the Fund may also hold some securities which are not component securities of the 
Reference Index, but are of a similar nature to them and whose risk, return and environmental, 
social and governance (“ESG”) characteristics either (a) closely resemble the risk, return and ESG 
characteristics of constituents of the Reference Index or of the Reference Index as a whole, (b) 
whose addition improves the quality of the replication of the Reference Index, or (c) whose 
future inclusion into the Reference Index is anticipated. The level of sampling will vary over the 
life of the Fund depending on asset levels of the Fund, as certain asset levels may make 
replication uneconomical or impractical, and the nature of the components of the Reference 
Index. It is generally expected that the Fund will hold less than the total number of securities in 
the Reference Index however, the Investment Manager reserves the right to hold as many 
securities as it believes necessary to achieve the Fund’s investment objective. 

 
Further information in relation to how the Fund will seek to track the Reference Index is set out 
in section 4 “Investment Objective & Policies” and section 5 “Investment Restrictions and 
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Permitted Investments” of the Prospectus. 
 
The Fund may invest up to 10% of its Net Asset Value in the corporate bonds of any one issuer.  

The Fund has a fixed term and will terminate on the Maturity Date.  Throughout the lifetime of 

the Fund, as the corporate bonds held by the Fund reach maturity, the cash received by the Fund 

will increase proportionately and will be invested in short maturity USD denominated debt issued 

by the US Treasury (“Treasury Securities”) in a similar manner to the Reference Index. During 

the Maturity Year, as the corporate bonds continue to mature, the level of investment in 

Treasury Securities will increase and may constitute up to 35% of the Fund’s Net Asset Value in 

a single Treasury Security  or the Fund may invest up to 100% of its Net Asset Value in Treasury 

Securities provided that the Fund holds a minimum of six different Treasury Securities and no 

one security exceeds 30% of the Fund’s Net Asset Value.  

The Company will provide reasonable notice prior to the Maturity Date confirming the Maturity 

Date and providing further details on the fund termination process. On the Maturity Date the 

Fund will be redeemed by reference to the Net Asset Value of the respective Share Class of the 

Fund. Repurchase  proceeds less fees, expenses and transaction costs will be paid in the relevant 

Share Class currency to Shareholders. The Fund will not distribute a predetermined or 

guaranteed return. 

The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank. 

 
The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio 
management purposes The Fund may use the following FDIs listed on a Market or traded OTC, 
as applicable: options and futures transactions, forward contracts, non-deliverable forwards 
and spot foreign exchange transactions. Further details on FDIs and how they may be used are 
contained in the main part of the Prospectus under "Appendix III - Use of Financial Derivative 
Instruments And Efficient Portfolio Management". 

 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed 
ended CIS.  
 
With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of 
the Prospectus. 

 
Further information relevant to the Fund’s investment policy is contained in the main part of the 

Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 

Permitted Investments". 

Transparency of the Promotion of Environmental or Social Characteristics  

The Fund is an Article 8 Fund (as defined in the Prospectus).  

The environmental and social characteristics promoted by the Fund are to ensure that the 
corporate issuers it has exposure to are not involved in controversial and environmentally 
damaging business activities. The Fund achieves this by tracking the Reference Index, which has 
a methodology that is consistent with attaining the environmental and social characteristics 
promoted by the Fund.  
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The environmental and social characteristics are achieved by applying the Index Provider’s 
exclusionary criteria to eligible corporate bonds throughout the lifetime of the Fund until the 
Maturity Date.  
 
Further information on how the environmental and social characteristics promoted by the Fund 
are achieved is set out under the heading “General Description of the Reference Index” below. 
 
Further information on the environmental and social characteristics promoted by the Fund, how 
they are achieved and how the investments of the Fund follow good governance practices is 
disclosed in the annex to this Supplement. 
 
The Fund does not invest in sustainable investments. The investments underlying the Fund, 
therefore, do not currently take into account the EU criteria for environmentally sustainable 
economic activities as defined in Regulation (EU) 2020/852 on the establishment of a framework 
to facilitate sustainable investment (the “Taxonomy Regulation”) and so the “do no significant 
harm” principle under the Taxonomy Regulation does not currently apply to the investments 
underlying the Fund. The Fund does not intend to be aligned with the Taxonomy Regulation and, 
at the date of this Supplement, 0% of the Fund’s investments will be aligned with the 
environmental objectives under the Taxonomy Regulation. The Manager will keep the Fund’s 
position vis-à-vis the Taxonomy Regulation under consideration and, to the extent required, the 
Supplement will be amended accordingly. 
 
As the Fund is passively managed, the Investment Manager does not integrate sustainability risks 
into the investment process as it does not exercise investment discretion. Sustainability risks may 
be integrated at the level of the Reference Index as described in the section of this Supplement 
titled “General Description of the Reference Index” and were considered in the selection of the 
Reference Index for use by the Fund. As a result of not exercising investment discretion, the likely 
impact of sustainability risks on returns are not assessed by the Investment Manager. 
 
Further details on the transparency of the promotion of ESG characteristics are contained in the 
Prospectus under "Appendix IV - Sustainable Finance". 

 
Index Tracking Strategy 

It is anticipated that the “Tracking Error” of the Fund (being the standard deviation of the difference 
in returns between the Fund and the Reference Index) will be between 0.00% and 1.00% under 
normal market conditions. However, exceptional circumstances may arise which cause the Fund's 
Tracking Error to exceed 1.00%. Investors should note that the Tracking Error set out in this section 
is for the Unhedged Share Classes against the Reference Index (which is also unhedged). 

 
Investment Restrictions of the Fund 

Investors in particular must note that the general investment restrictions set out under 
"Investment Restrictions and Permitted Investments" in the Prospectus apply to the Fund. 

 
Efficient Portfolio Management 

Further information on efficient portfolio management techniques that may be used by the Fund 

is contained in the “Securities Financing Transactions” section below and in the main body of 

the Prospectus under the heading "Efficient Portfolio Management and Use of Financial 

Derivative Instruments ". 
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Securities Financing Transactions 

The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending.  The Fund's 
use of Securities Financing Transactions will be subject to the requirements of SFTR and in 
accordance with normal market practice, the Central Bank Regulations and any other statutory 
instrument, regulations, rules, conditions, notices, requirements or guidance of the Central Bank 
issued from time to time applicable to the Company pursuant to the Regulations ("Central Bank 
Rules"). Such Securities Financing Transactions may be entered into for any purpose that is 
consistent with the investment objective of the Fund, including to generate income or profits in 
order to increase portfolio returns or to reduce portfolio expenses or risks. Securities lending will 
be for efficient portfolio management purposes only. 
 
The type of assets that may be held by the Fund in accordance with its investment objective and 

policies and may be subject to such Securities Financing Transactions are bonds. The maximum 

proportion of the Fund's assets that may be subject to securities lending is 100%, and the expected 

proportion of the Fund's assets that may be subject to securities lending is between 0% and 30%.  

All securities of the Fund are subject to specific securities lending criteria established for ESG funds 

which stipulates that (a) securities are to be recalled over voting dates and (b) applies a more 

restrictive eligible collateral schedule than non ESG funds. The Fund will reduce engagement in 

securities lending during the Maturity Year.  

Securities lending means transactions by which one party transfers securities to the other party 
subject to a commitment that the other party will return equivalent securities on a future date or 
when requested to do so by the party transferring the securities, that transaction being considered 
as securities lending for the party transferring the securities.  
 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and 
indirect operational costs and fees arising. Such direct and indirect operational costs and fees 
(which are all fully transparent), which shall not include hidden revenue, shall include fees and 
expenses payable to securities lending agents engaged by the Company from time to time. Such 
fees and expenses of any securities lending agents engaged by the Company, which will be at 
normal commercial rates together with VAT, if any, thereon, will be borne by the Company or the 
Fund in respect of which the relevant party has been engaged. As of the date of this Supplement, 
90% of the revenues arising from securities lending will be returned to the Fund and 10% of the 
revenues (representing the attendant direct and indirect operational costs and fees of the securities 
lending agent) will be retained by the securities lending agent. The identity of any securities lending 
agents engaged by the Company from time to time shall be included in the Company's semi-annual 
and annual reports.  
 
The types of acceptable counterparty and the diversification requirements are explained in 
Appendix III of the Prospectus. A Fund may only enter into Securities Financing Transactions with 
counterparties that have been selected and assessed in accordance with the Central Bank Rules. 
The acceptable counterparties will be entities with legal personality and located in OECD 
jurisdictions. They will be subject to ongoing supervision by a public authority, be financially sound 
and have the necessary organisational structure and resources for the relevant type of transaction.  
 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
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conflict of interest with the role of the Depositary or other service provider in respect of the 
Company. Please refer to Prospectus section "Potential Conflicts of Interest" for further details on 
the conditions applicable to any such related party transactions. The identity of any such related 
parties will be specifically identified in the Company's semi-annual and annual reports. 
 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 
 
The assets of the Fund that are subject to Securities Financing Transactions and any collateral 
received are held by the Depositary or its agent.  
 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 

 
Currency Hedging Policy 
 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure 
in any hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the 
hedged Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign 
exchange exposure when holding an asset in a currency other than the Base Currency of the Fund. 
This is achieved by the hedged Share Classes employing 30 day rolling forward FX contracts, which 
are rolled monthly.  
 
All costs and losses arising in relation to such currency hedging transactions will be borne by the 
hedged Share Class and all gains arising in connection with such hedging transactions will be 
attributable to the relevant Share Class. Although the Fund may utilise currency hedging 
transactions in respect of Share Classes, it shall not be obliged to do so and to the extent that it 
does employ strategies aimed at hedging certain Share Classes, there can be no assurance that such 
strategies will be effective. The costs and related liabilities/benefits arising from instruments 
entered into for the purposes of hedging the currency exposure for the benefit of any particular 
Share Class of the Fund (where the currency of a particular Share Cass is different to the Base 
Currency of the Fund) shall be attributable exclusively to the Share Class. Under exceptional 
circumstances, such as, but not limited to, where it is reasonably expected that the cost of 
performing the hedge will be in excess of the benefit derived and therefore detrimental to 
Shareholders, the Company may decide not to hedge the currency exposure of such Share Classes. 
 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, 
this could result in over-hedged or under-hedged positions due to external factors outside the 
control of the Company. However, over-hedged positions will not exceed 105% of the Net Asset 
Value of the relevant Share Class and hedged positions will be kept under review to ensure that 
over-hedged positions do not exceed the permitted level and that under-hedged positions do not 
fall short of 95% of the portion of the Net Asset Value of the relevant Share Class and any under-
hedged position will be kept under review to ensure it is not carried forward from month-to-month. 
This review will also incorporate a procedure to ensure that positions in excess of 100% of Net Asset 
Value will not be carried forward from month to month.   
 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 

 
Collateral Policy 

a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in 
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the Prospectus, subject to any agreement on valuation made with the counterparty, 
collateral posted to a recipient counterparty for the benefit of the Fund will be valued daily 
at mark-to- market value. 

 
b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 

Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to 
the Fund and shall pass outside the custodial network. The counterparty may use those 
assets at its absolute discretion. Assets provided to a counterparty other than on a title 
transfer basis shall be held by the Depositary or a duly appointed sub-depositary. 

 
Further information on the criteria which collateral received by the Fund must meet is 
contained in the main body of the Prospectus under the heading "Non-Cash Collateral". 

 
c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral 

posted to a counterparty in the Prospectus, collateral posted to a counterparty by or on 
behalf of the Fund will consist of such collateral as is agreed with the counterparty from 
time to time and may include any types of assets held by the Fund. 
 

d) Valuation: Information in respect of the collateral valuation methodology used by the 
Company can be found in the Prospectus under the heading "Appendix III - Efficient 
Portfolio Management and use of Financial Derivative Instruments". The rationale for the 
use of this collateral valuation methodology is primarily to guard against the price volatility 
of assets being received by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the 

Prospectus under "Appendix II - Investment Restrictions Applicable to the Funds under the 

Regulations". 

Further information on the collateral policy is contained in Appendix III to the Prospectus under 
the heading "Collateral Policy". 

 
Borrowing and Leverage 

The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund 
on a temporary basis. Such borrowings may only be used for short term liquidity purposes to 
cover the redemption of Shares. Further information on Borrowing and Leverage is contained in 
the main body of the Prospectus under the heading "Borrowing and Lending Powers" and 
"Leverage" respectively. 

 
The Company will use the commitment approach for the purposes of calculating global exposure 
for the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net 
Asset Value. 

 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting 
from the use of FDIs will be done in accordance with the Regulations. 

 
Dividend Policy 

Dividends will be declared on a quarterly basis for the Dist Shares, the EUR Hdg Dist Shares, the 
GBP Hdg Dist Shares, the CHF Hdg Dist Shares, the MXN Hdg Dist Shares, and the SEK Hdg Dist 
Shares in accordance with the general provisions set out in the Prospectus under the heading 
“Dividend Policy" and Shareholders will be notified in advance of the date on which dividends 
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will be paid. Distributions will not be made in respect of the Acc Shares, the EUR Hdg Acc Shares, 
the GBP Hdg Acc Shares, the CHF Hdg Acc Shares, the MXN Hdg Acc Shares, and the SEK Hdg Acc 
Shares and income and other profits will be accumulated and reinvested in respect of those 
Shares. 

 
Trading 

Application will be made to Euronext Dublin, the London Stock Exchange or Deutsche Boerse 
and/or such other exchanges as the Directors may determine from time to time (the "Relevant 
Stock Exchanges") for listing and/or admission to trading of the Shares issued and available to 
be issued on the main market of each of the Relevant Stock Exchanges on or about the Launch 
Date. This Supplement and the Prospectus together comprise listing particulars for the purposes 
of trading on the main market of each of the Relevant Stock Exchanges. 

 
Exchange Traded Fund 

The Fund is an Exchange Traded Fund (“ETF”). The Shares of this Fund are fully transferable 
among investors and will be listed and/or traded on the Relevant Stock Exchanges. It is envisaged 
that Shares will be bought and sold by private and institutional investors in the secondary market 
in the same way as the ordinary shares of a listed trading company. 

 
General Information Relating to the Fund 

 

Type Open-ended. 

Base Currency USD  

Business Day A day (other than a Saturday or Sunday) on which the United States 
Federal Reserve System is open or such other day or days that the 
Directors may determine and notify to Shareholders in advance. 

 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s Assets are 
listed or traded or markets relevant to the Reference Index are closed 
provided there is at least one Dealing Day per fortnight, subject always 
to the Directors’ discretion to temporarily suspend the determination 
of the Net Asset Value and the sale, conversion and/or redemption of 
Shares in the Company or any Fund in accordance with the provisions 
of the Prospectus and the Articles. 

The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for each Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or 
settlement (such closure may be made with little or no notice to the 
Investment Manager). 

The dealing calendar for the Fund is available from the Manager. 
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Dealing Deadline 4:30pm (Dublin time) on the relevant Dealing Day or such other time 
as the Investment Manager may, in consultation with the Directors, 
determine and is notified to Shareholders by the Company provided 
always that the Dealing Deadline will be before the Valuation Point. 
No subscription, exchange or redemption applications may be 
accepted after the Dealing Deadline. 

Subscriptions, 
Exchanges and 
Repurchases 

All subscriptions, exchanges and repurchases can only take place 
through an Authorised Participant or other representative appointed 
by the Company in the relevant jurisdiction. 

Launch Date 8 August 2024 in respect of Class Acc and Dist Shares or such other 
date as the Directors determine to reflect the close of the Initial Offer 
Period. 

Minimum Fund Size USD 30,000,000 

Initial Offer Period The Initial Offer Period in respect of the Acc and Dist Shares will start 
at 9.00 a.m. (Dublin time) on 7 May 2024 and close at 5.00 p.m. (Dublin 
time) on 7 August 2024 or such earlier or later date as the Directors 
may determine. 

 

The Initial Offer Period in respect of all other Share Classes will start 
at 9.00 a.m. (Dublin time) on 7 May 2024 and close at 5.00 p.m. (Dublin 
time) on 6 November 2024 or such earlier or later date as the Directors 
may determine.    

Valuation Point 4.00 p.m. (New York time) on the relevant Dealing Day by reference 
to which the Net Asset Value per Share of the Fund is determined. At 
all times the Valuation Point will be after the Dealing Deadline.  

The value of any investments which are listed or dealt in on a Market 
shall be the closing bid price on the relevant Market at the Valuation 
Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such 
other day as the Directors (or their delegate) may determine and 
notify in advance to the applicant). 

Website etf.invesco.com Information on portfolio composition and details on 
the indicative net asset value are set out on the Website. 

 

Description of the Shares 

 

Share Class "Dist" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 20. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 96.4761 and 

assuming the Fund launched on the following 
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Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class Dist Shares in the Fund would be 

4.82381. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 20. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 96.4761 and 

assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class Acc Shares in the Fund would be 

4.82381. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com 

 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "EUR Hdg Dist"  

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 20. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 96.4761 and 
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assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class EUR Hdg Dist Shares in the Fund 

would be 4.82381. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "EUR Hdg Acc" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 20. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 96.4761 and 

assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class EUR Hdg Acc Shares in the Fund 

would be 4.82381. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com 

 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "GBP Hdg Dist" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 20. 

For example, if on 29 April 2024 the official closing 
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level of the Reference Index was 96.4761 and 

assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class GBP Hdg Dist Shares in the Fund 

would be 4.82381. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "GBP Hdg Acc" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 20. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 96.4761 and 

assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class GBP Hdg Acc Shares in the Fund 

would be 4.82381. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "CHF Hdg Dist" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 20. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 96.4761 and 
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assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class CHF Hdg Dist Shares in the Fund 

would be 4.82381. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "CHF Hdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 20. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 96.4761 and 

assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class CHF Hdg Acc Shares in the Fund 

would be 4.82381. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "MXN Hdg Dist" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 1. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 96.4761 and 

assuming the Fund launched on the following 
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Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class MXN Hdg Dist Shares in the Fund 

would be 96.47610. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com. 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "MXN Hdg Acc" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 1. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 96.4761 and 

assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class MXN Hdg Acc Shares in the Fund 

would be 96.47610. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com. 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

 

Share Class "SEK Hdg Dist" 

Share Class Currency SEK 

Initial Issue Price Means in SEK, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 2. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 96.4761 and 

assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 
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Price of the Class SEK Hdg Dist Shares in the Fund 

would be 48.23805. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com. 

 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 

Share Class "SEK Hdg Acc" 

Share Class Currency SEK 

Initial Issue Price Means in SEK, the official closing level of the 

Reference Index on the Business Day preceding the 

Launch Date divided by 2. 

For example, if on 29 April 2024 the official closing 

level of the Reference Index was 96.4761 and 

assuming the Fund launched on the following 

Business Day (i.e. the Launch Date), the Initial Issue 

Price of the Class SEK Hdg Acc Shares in the Fund 

would be 48.23805. 

Investors should note that the Initial Issue Price of 

the Shares on the Launch Date will be available on 

etf.invesco.com. 

 

 

Minimum Initial Subscription, Minimum 

Subscription and Minimum Redemption 

Amount 

200,000 Shares unless the Directors determine 

otherwise. 

Minimum Holding  N/A 

 
Additional share classes including hedged share classes may be added to the Fund, subject to 
prior notification and the approval of the Central Bank and will be set out in a revised 
supplement. 

 

Intra-Day Portfolio Value ("iNAV") 

Further information on intra-day portfolio value is contained in the main body of the Prospectus 
under the heading "Intra-Day Portfolio Value". 

 
Fees and Expenses 
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The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 

 

Share Class All Share Classes 

Subscription Charge Up to 5% 

Redemption Charge Up to 3% 

 
The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares. Such Subscription Charge is payable to the Manager. 

 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will 
affect the Net Asset Value of the relevant Share Class of the Fund. 

 
Share Class "Acc" 
Management Fee Up to 0.10% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "Dist" 
Management Fee Up to 0.10% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR Hdg Acc" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR Hdg Dist" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "GBP Hdg Acc" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "GBP Hdg Dist" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 
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Share Class "CHF Hdg Acc" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF Hdg Dist" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN Hdg Acc" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN Hdg Dist" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "SEK Hdg Acc" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "SEK Hdg Dist" 
Management Fee Up to 0.12% per annum or such 

lower amount as may 
be advised to Shareholders 
from time to time. 

 
The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus 
VAT, if any), is payable by the Company out of the Fund Assets to the Manager. The Management 
Fee will accrue on each day and will be calculated on each Dealing Day and paid monthly in 
arrears. The Manager will pay out of its fees (and not out of the assets of the Fund) the fees and 
expenses (where appropriate) of the Investment Manager, the Administrator, the Depositary, 
the Directors and the ordinary fees, expenses and costs incurred by the Fund that include Setting 
Up Costs and Other Administrative Expenses as described in the Prospectus. 

 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the 
Manager or any person acting on behalf of the Fund or the Manager of the Fund, the fee, 
commission or other monetary benefit shall be paid into the assets of the Fund. 

 
Dilution Levy: The Fund will not apply a dilution levy. 

 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 

"Fees and Expenses" in the Prospectus. 
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Exchange of Shares 

Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of 

any Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being 

offered at that time (the "New Class") provided that all the criteria for applying for Shares in the 

New Class have been met.   

The general provisions and procedures relating to redemptions will apply equally to exchanges.  

All exchanges will be treated as a redemption of the Shares of the Original Class and application 

to the purchase of Shares of the New Class, save that no Subscription Charge or Redemption 

Charge will be payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% 

of the Repurchase Price for the total number of Shares in the Original Class to be repurchased. 

 

GENERAL DESCRIPTION OF THE REFERENCE INDEX 

 
 

The Reference Index is designed to reflect the performance of USD-denominated IG, fixed-rate, 

taxable debt securities issued by corporate issuers. The Reference Index includes publicly issued 

securities by industrial, utility and financial institution issuers in global markets and applies 

specific ESG related exclusionary criteria. 

The Reference Index is further described below but only represents an extract of information 

available from public sources and neither the Directors, the Manager, Bloomberg Index Services 

Limited or such other successor sponsor to the Reference Index (the “Index Provider”) nor the 

Investment Manager take any responsibility for the accuracy or completeness of such 

information. 

The securities which comprise the Reference Index must be rated investment grade (Baa3/BBB-

/BBB- or higher) using the middle rating of Moody’s, S&P and Fitch. When a rating from only two 

agencies is available, the lower is used. When only one agency rates a bond, that rating is used. 

In cases where explicit bond level ratings may not be available, other sources may be used to 

classify securities by credit quality. 

To be eligible for inclusion in the Reference Index, eligible securities’ principal and interest must 

be denominated in USD. Bonds must have fixed-rate coupon issues. To be eligible for inclusion 

in the Reference Index, corporate securities must have at least USD300mn par amount 

outstanding and must have an Effective Maturity on or between 1st January 2030 and 31st 

December 2030 ("Index Final Year "). 

Only fully taxable issues are eligible for inclusion. Callable Bonds are eligible for inclusion. Senior 

and subordinated issues are eligible for inclusion. SEC-registered securities, bonds exempt from 

registration at the time of issuance and SEC Rule 144A securities with registration rights are 

eligible for inclusion. A security with both SEC Regulation-S (Reg-S) and SEC Rule 144A tranches 

is treated as one security for index purposes. The 144A tranche is used to prevent double-

counting and represents the combined amount outstanding of the 144A and Reg-S tranches. 

Bonds that were previously SEC-registered or 144A with registration rights but later deregistered 

by the issuer remain index eligible. 
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Security types excluded from the Reference Index include but is not limited to: Dividend Received 

Deduction (DRD) and Qualified Dividend Income (QDI) eligible securities, contingent capital 

securities, including traditional CoCos and contingent write-down securities with explicit capital 

ratio or solvency/balance sheet-based triggers, bonds with equity type features (e.g. warrants, 

convertibles, preferreds), fixed-to-floating securities, inflation-linked bonds, floating-rate issues, 

private placements, retail bonds, USD 25/USD 50 par bonds, structured notes, sinkable bonds, 

perpetual bonds and illiquid securities with no available internal or third-party pricing source. 

The Index Provider applies ESG exclusionary criteria to exclude securities that: 1) are involved (as 

defined by the Index Provider using data provided by Sustainalytics, an independent ESG and 

corporate governance research, ratings and analytics firm) in any of the following business 

activities: controversial weapons, small arms, military contracting, oil sands, thermal coal and 

tobacco; 2) do not have a controversy level as defined by Sustainalytics or have a Sustainalytics 

controversy level higher than 4; 3) are deemed not to comply with the principles of the United 

Nations Global Compact (as determined by the Index Provider using Sustainalytics data); or 4) 

are issued by emerging market issuers. 

The Reference Index is market value weighted. Corporate issuers that exceed 4.5% of the market 

value of the Reference Index are capped at 4.5%. The excess market value over the 4.5% cap is 

redistributed on a pro rata basis to all other issuers’ bonds in the Reference Index that are under 

the 4.5% cap. The process is repeated until no issuer exceeds the 4.5% limit. 

Throughout Index Final Year new corporate securities are not added to the Reference Index; 

existing corporate securities can be removed from the Reference Index through this period if 

they breach the above ESG exclusionary criteria, their credit rating is downgraded below 

investment grade or their amount outstanding falls below the above stated minimum threshold. 

During the Maturity Year, while the Index Provider’s exclusionary criteria continue to be applied, 

as individual corporate bonds mature and their weight in the Reference Index is replaced, the 

impact of the application of these exclusionary criteria on the index composition may decrease. 

Through the last 6 months of the Index Final Year all cash flows received from corporate bonds 

that either mature or are excluded from the Reference Index in this period are re-invested into 

short maturity USD denominated debt issued by the US Treasury. The Treasury Securities 

selected for inclusion in the Reference Index through the last 6 months of the Index Final Year 

will have at least $5bn par amount outstanding; 6 Treasury Securities will be selected that mature 

on or after the second Wednesday in December of the Index Final Year and will be equally 

weighted. 

Capitalised terms used above and not defined herein are defined by the Index Provider. Further 

information on these terms and the Reference Index methodology can be found on the Index 

Provider’s website. 

Index Rebalancing 

The Reference Index rebalances monthly and the Effective Maturity of corporate securities is 

assessed semi-annually in May and November. 

The Fund may choose, but is not obliged to, to rebalance in line with the Reference Index and 

will bear the costs of any rebalancing trades (i.e. the costs of buying and selling securities of the 

Reference Index and associated taxes and transaction costs). 
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Index Provider and Website 

The Reference Index is sponsored by Bloomberg and more details on the Reference Index can 
be found at https://www.bloomberg.com/professional/product/indices/bloomberg-fixed-
income-indices/#/ucits. 

 
Publication 

The level of the Reference Index will be published on 
https://www.bloomberg.com/professional/product/indices/bloomberg-fixed-income-
indices/#/ucits.  
 

 

OTHER INFORMATION 

 
Taxation 

The tax treatment of the Company is set out in the Prospectus of the Company and the tax 
information provided therein is based on tax law and practice as at the date of the Prospectus. 

 
Shareholders and potential investors are advised to consult their professional advisers 
concerning possible taxation or other consequences of purchasing, holding, selling or otherwise 
disposing of the Shares under the laws of their country of incorporation, establishment, 
citizenship, residence or domicile. 

 
Consequences of Disruption Events 

Upon the occurrence of a Disruption Event (and without limitation to the Directors personal 
powers as further described in the Prospectus) an Approved Counterparty may make 
adjustments to determine the valuation of FDIs. Further information on the consequences of 
Disruption Events is contained in the main body of the Prospectus under the heading "Disruption 
Events". 

 
Limited Recourse 

A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments 
in respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts 
payable in respect of the Shares, the Shareholder will have no further right of payment in respect 
of such Shares nor any claim against or recourse to any of the assets of any other Fund or any 
other asset of the Company. 

 

Risk Factors 

Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus. 
In addition, Shareholders must also note that: 

 
(a) Maturity Year Risk: Investors should note that the term of the Fund is limited. The Fund will 

be terminated on the Maturity Date. Also, investors should note that the Fund’s underlying 
investments may have a date to maturity longer or shorter than the term of the Fund. As a 
result, the Fund may need to liquidate some portfolio holdings prematurely at an inopportune 
time or on unfavourable terms and the value of the Fund may be adversely affected.  
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Although investors are entitled to redeem their Shares prior to the Maturity Date, they are 

advised to consider whether their expected investment period is suitable for their intended 

objectives before they invest in the Fund. In case investors redeem their Shares prior to the 

expiration of the Maturity Year: 

i. neither the income nor the capital of the Fund is guaranteed at the end of the 
Maturity Year. Redemption proceeds may be lower or higher than the investors’ initial 
investment and there is no guarantee that the investor will receive the full amount of 
their original investment;  

ii. such redemptions may be subject to a redemption fee of up to 3% of the net asset 
value of the Fund;  

iii. the redemptions by investors prior to the end of the term, if significant, may trigger 
the early termination of the Fund (details of triggering events are set out below under 
“Early Termination Risk”); and 

iv. deterioration in the liquidity of the Fund’s underlying investments may also affect the 
Fund’s ability to pay out redemption or termination proceeds to investors.  

 

Where abnormal market circumstances, caused by events which may be unprecedented and 

beyond the control of the Investment Manager, happen on or before the expiration of the 

term, the value of the Fund may be adversely affected, at which point the Fund may be obliged 

to liquidate its entire portfolio holdings regardless of the market conditions at that time.  

 
(b) Declining Yield Risk: During the Maturity Year, as the corporate bonds held by the Fund mature 

and the Fund’s portfolio transitions to cash and Treasury Securities, the Fund’s yield will 
generally tend to move toward the yield of cash and Treasury Securities and thus may be lower 
than the yields of the corporate bonds previously held by the Fund and/or prevailing yields 
for corporate bonds in the market.  
 

(c) Reinvestment Risk: The issuers of debt securities (especially those issued at high interest 
rates) may repay principal before the maturity of such debt securities. This may result in losses 
to the Fund on debt securities purchased at a premium. Furthermore, unscheduled 
prepayments for debt securities issued at par may result in a loss to the Fund equal to any 
unamortised premium. Repayment of principal before the expiration of the Maturity Year as 
well as the re-investment of cash proceeds from the sale of debt securities where a potential 
deterioration of credit rating is anticipated created out of market risk and the uncertainty of 
gaining access to debt securities delivering similar yield to maturity resulting in lower interest 
income and returns to the Fund. 

 

(d) Early Termination Risk: The Fund may be terminated in certain circumstances which are 
summarised in the section of the Prospectus titled “Termination”, including where, on any 
date, in relation to the Fund, the Directors determine, following consultation with the 
Manager, to close the Fund or a Class of Shares on the basis that the Fund or Class of Shares 
is not a viable size, or where Shareholders resolve to terminate the Fund and/or any Class of 
Shares by extraordinary resolution. 
 

(e) Sampling Risk: The Fund’s use of a representative sampling approach will result in it holding 
a smaller number of securities than are in the underlying index. As a result, an adverse 
development to an issuer of securities that the Fund holds could result in a greater decline 
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in NAV than would be the case if the Fund held all of the securities in the underlying index. 
To the extent the assets in the Fund are smaller, these risks will be greater. 

 

(f) Environmental, Social and Governance Risk: The Fund intends to invest in securities of issuers 
that are not involved in specific business activities that could be deemed controversial from 
an ESG perspective. This may affect the Fund’s exposure to certain issuers and cause the Fund 
to forego certain investment opportunities. The Fund may perform differently to other funds, 
including underperforming other funds that do not screen securities based on specific 
business involvement activities. 
 

(g) Sector Concentration Risk: The Fund primarily invests in securities within a specific or small 
number of sectors and/or industries. Adverse developments within such sectors and/or 
industries may affect the value of the underlying securities of the Fund investing in such 
securities. Investors should be prepared to accept a higher degree of risk when investing in a 
fund (such as the Fund) that primarily invests in securities within a specific or small number of 
sectors and/or industries than a fund that is more widely diversified across different sectors. 

 

(h) Country Concentration Risk: A Fund may be invested in a single country or small number of 
countries. A geographically concentrated investment strategy may be subject to a greater 
degree of volatility and of risk than one that is geographically diversified. The Fund’s 
Investments will become more susceptible to fluctuations in value resulting from economic or 
business conditions in the country where the Fund is invested. As a consequence, the 
aggregate return of the Fund may be adversely affected by the unfavourable developments 
in such country. 
 

(i) Risks associated with investment in debt securities: Investment in debt securities is subject to 
interest rate, and credit risks. Lower-rated securities will usually offer higher yields than 
higher-rated securities to compensate for the reduced creditworthiness and increased risk of 
default that these securities carry. Lower-rated securities generally tend to reflect short-term 
corporate and market developments to a greater extent than higher-rated securities which 
respond primarily to fluctuations in the general level of interest rates. There are fewer 
investors in lower-rated securities and it may be harder to buy and sell such securities at an 
optimum time. Credit risk is the risk of loss on an investment due to the deterioration of an 
issuer’s financial standing. Such a deterioration may result in a reduction of the credit rating 
of the issuer’s securities and may lead to the issuer’s inability to honour its contractual 
obligations, including making timely payment of interest and principal. Credit ratings are a 
measure of credit quality. Although a downgrade or upgrade of an investment’s credit ratings 
may or may not affect its price, a decline in credit quality may make the Investment less 
attractive, thereby driving its yield up and its price down. Declines in credit quality can result 
in bankruptcy for the issuer and permanent loss of investment. In the event of a bankruptcy 
or other default, the Fund could experience both delays in liquidating the underlying securities 
and losses including a possible decline in value of the underlying securities during the period 
when a Fund seeks to enforce its rights thereto. This will have the effect of reducing levels of 
capital and income in the Fund and lack of access to income during this period together with 
the expense of enforcing the Fund’s rights. Investment in debt securities will be subject to 
interest rate risk. Interest rate risk refers to the risk that the prices of debt securities generally 
fall as interest rates rise; conversely, debt securities prices generally rise as interest rates fall. 
Specific debt securities differ in their sensitivity to changes in interest rates depending on 
specific characteristics of each debt security. Longer term debt securities are usually more 
sensitive to interest rate changes. 
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Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 

interest. 

 
Disclaimers 

THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE INDEX 

PROVIDER TOGETHER THE “RESPONSIBLE PARTIES” DO NOT GUARANTEE THE ACCURACY 

AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE REFERENCE INDEX OR ANY 

DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES SHALL HAVE NO LIABILITY FOR ANY 

ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. THE RESPONSIBLE PARTIES MAKE NO 

WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, TO ANY SHAREHOLDER IN THE FUND, OR TO 

ANY OTHER PERSON OR ENTITY IN RESPECT OF THE REFERENCE INDEX DESCRIBED HEREIN. 

THE INDEX PROVIDER MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY DISCLAIMS 

ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE WITH 

RESPECT TO THE REFERENCE INDEX OR STRATEGY OR ANY DATA INCLUDED HEREIN. WITHOUT 

LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL THE INDEX PROVIDER HAVE ANY 

LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR CONSEQUENTIAL DAMAGES OR FOR ANY 

LOST PROFITS, EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES. 

 

“Bloomberg®” and the indices referenced herein (the “Indices”, and each such index, an “Index”) are 
trademarks or service marks of Bloomberg Finance L.P. and its affiliates, including Bloomberg Index 
Services Limited (“BISL”), the administrator of the Index (collectively, “Bloomberg”), and/or one or 
more third-party providers (each such provider, a “Third-Party Provider,”) and have been licensed for 
use for certain purposes to INVESCO UK SERVICES LIMITED (the “Licensee”). To the extent a Third-
Party Provider contributes intellectual property in connection with the Index, such third-party 
products, company names and logos are trademarks or service marks, and remain the property of 
such Third-Party Provider. 
 
The financial products referenced herein (the “Financial Products”) are not sponsored, endorsed, sold 
or promoted by Bloomberg or any Third-Party Provider. Neither Bloomberg nor any Third-Party 
Provider makes any representation or warranty, express or implied, to the owners of or counterparties 
to the Financial Products or any member of the public regarding the advisability of investing in 
securities generally or in the Financial Products particularly. The only relationship between 
Bloomberg, Third-Party Providers, and the Licensee is the licensing of certain trademarks, trade names 
and service marks and of the Index, which is determined, composed and calculated by BISL without 
regard to the Licensee or the Financial Products. Bloomberg has no obligation to take the needs of the 
Licensee or the owners of the Financial Products into consideration in determining, composing or 
calculating the Index. Bloomberg is not responsible for and has not participated in the determination 
of the timing of, prices at, or quantities of the Financial Products to be issued. Neither Bloomberg nor 
any Third-Party Provider shall have any obligation or liability, including, without limitation, to the 
customers of the Financial Products, or in connection with the administration, marketing or trading of 
the Financial Products. 
 
NEITHER BLOOMBERG NOR ANY THIRD-PARTY PROVIDER GUARANTEES THE ACCURACY AND/OR THE 
COMPLETENESS OF THE INDEX OR ANY DATA RELATED THERETO AND SHALL NOT HAVE ANY LIABILITY 
FOR ANY ERRORS, OMISSIONS OR INTERRUPTIONS THEREIN. NEITHER BLOOMBERG NOR ANY THIRD-
PARTY PROVIDER MAKES ANY WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO BE OBTAINED BY 
LICENSEE, OWNERS OF THE FINANCIAL PRODUCTS OR ANY OTHER PERSON OR ENTITY FROM THE USE 
OF THE INDEX OR ANY DATA RELATED THERETO. NEITHER BLOOMBERG NOR ANY THIRD-PARTY 
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PROVIDER MAKES ANY EXPRESS OR IMPLIED WARRANTIES AND EACH EXPRESSLY DISCLAIMS ALL 
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE WITH RESPECT 
TO THE INDEX OR ANY DATA RELATED THERETO. WITHOUT LIMITING ANY OF THE FOREGOING, TO 
THE MAXIMUM EXTENT ALLOWED BY LAW, BLOOMBERG, ITS LICENSORS, THIRD-PARTY PROVIDERS, 
AND ITS AND THEIR RESPECTIVE EMPLOYEES, CONTRACTORS, AGENTS, SUPPLIERS, AND VENDORS 
SHALL HAVE NO LIABILITY OR RESPONSIBILITY WHATSOEVER FOR ANY INJURY OR DAMAGES—
WHETHER DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, PUNITIVE OR OTHERWISE—ARISING IN 
CONNECTION WITH THE FINANCIAL PRODUCTS OR INDICES AND BLOOMBERG, ANY THIRDPARTY 
PROVIDER, THEIR LICENSORS, AND THEIR RESPECTIVE EMPLOYEES, CONTRACTORS, AGENTS, 
SUPPLIERS, AND VENDORS SHALL HAVE NO LIABILITY OR RESPONSIBILITY WHATSOEVER FOR ANY 
INJURY OR DAMAGES— WHETHER DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, PUNITIVE OR 
OTHERWISE—ARISING IN CONNECTION WITH THE INDEX OR ANY DATA OR VALUES RELATING 
THERETO—WHETHER ARISING FROM THEIR NEGLIGENCE OR OTHERWISE, 
EVEN IF NOTIFIED OF THE POSSIBILITY THEREOF. 
 

 

1265 



Page 1

Annex

Product name: Invesco BulletShares 2030 USD Corporate Bond UCITS

ETF

Legal entity identifier:

254900H14QIPU3V1TT77

Sustainable

investment means an

investment in an

economic activity that

contributes to an

environmental or social

objective, provided that

the investment does

not significantly harm

any environmental or

social objective and

that the investee

companies follow good

governance practices.

The EU Taxonomy is a

classification system

laid down in Regulation

(EU) 2020/852,

establishing a list of

environmentally

sustainable

economic activities.

That Regulation does

not lay down a list of

socially sustainable

economic activities.

Sustainable

investments with an

environmental objective

might be aligned with

the Taxonomy or not.

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

Yes

It will make a minimum of sustainable investments

with an environmental objective: %

in economic activities that qualify as environmentally

sustainable under the EU Taxonomy

in economic activities that do not qualify as environmentally

sustainable under the EU Taxonomy

It will make a minimum of sustainable investments

with a social objective: %

Sustainability

indicators measure

how the environmental

or social characteristics

promoted by the

financial product are

attained.

What environmental and/or social characteristics are promoted by this financial product?

The environmental and social characteristics promoted by the Fund are to reduce overall exposure to

issuers involved in controversial and environmentally damaging business activities, or very severe ESG

controversies.

The Fund achieves the environmental and social characteristics by tracking the Bloomberg 2030

Maturity USD Corporate Bond Screened Index ("Reference Index"), which has a methodology that is

consistent with attaining the environmental and social characteristics promoted by the Fund. 

What sustainability indicators are used to measure the attainment of each of the environmental or social

characteristics promoted by this financial product?

The Fund uses a variety of indicators to measure the attainment of the environmental and social

characteristics. This includes:

CO2 emissions reduction relative to the Broad Market Index; and

Percentage of the Fund portfolio invested in excluded companies involved in controversial

business activities and controversies (as defined in the methodology of the Reference Index).

What are the objectives of the sustainable investments that the financial product partially intends to

make and how does the sustainable investment contribute to such objectives?

NA

Principal adverse

impacts are the most

significant negative

impacts of investment

decisions on

sustainability factors

relating to

environmental, social

and employee matters,

respect for human

rights, anti-corruption

How do the sustainable investments that the financial product partially intends to make, not cause

significant harm to any environmental or social sustainable investment objective?

NA

How have the indicators for adverse impacts on sustainability factors been taken into account?

No

It promotes Environmental/Social (E/S)

characteristics and while it does not have as its

objective a sustainable investment, it will have a

minimum proportion of % of sustainable

investments

with an environmental objective in economic activities that

qualify as environmentally sustainable under the EU Taxonomy

with an environmental objective in economic activities that do

not qualify as environmentally sustainable under the EU

Taxonomy

with a social objective

It promotes E/S characteristics, but will not make

any sustainable investments
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and anti-bribery

matters. NA

How are the sustainable investments aligned with the OECD Guidelines for Multinational Enterprises

and the UN Guiding Principles on Business and Human Rights? Details:

NA

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned

investments should not significantly harm EU Taxonomy objectives and is accompanied by specific EU

criteria.

The “do no significant harm” principle applies only to those investments underlying the financial

product that take into account the EU criteria for environmentally sustainable economic activities. The

investments underlying the remaining portion of this financial product do not take into account the EU

criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any environmental or social

objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

Yes No

The methodology of the Reference Index considers principal adverse impacts on sustainability factors by

directly excluding a number of companies involved in certain business activities. Through removal of

companies involved in thermal coal and oil sands the Reference Index reduces its exposure to

greenhouse gas emissions. The methodology also excludes companies involved in controversial

weapons and those that aren’t compliant with the UN Global Compact. Additionally, the Fund identifies

priority investee entities using thresholds on each principal adverse impacts indicator and engages

through methods such as letters, meetings and proxy voting as appropriate. Information on principal

adverse impacts on sustainability factors is available in the annual report of the Fund.

The next annual report of the Fund will describe the extent to which environmental or social

characteristics are met. The annual report will be available on the Fund's website at etf.invesco.com.

The investment

strategy guides

investment decisions

based on factors such

as investment

objectives and risk

tolerance.

Good governance

practices include sound

management

structures, employee

relations, remuneration

of staff and tax

compliance.

What investment strategy does this financial product follow?

The Fund’s objective is to provide exposure to the performance of USD denominated investment grade

(“IG”) corporate bonds each with an Effective Maturity in 2030. In order to achieve the investment

objective, the Fund will seek to track the total return performance of the Reference Index, less fees,

expenses and transaction costs.

In tracking the Reference Index, the Fund will employ a sampling strategy ("Sampling Strategy")

which includes the use of quantitative analysis, to select securities from the Reference Index using

factors such as the index weighted average duration and credit quality. Where consistent with its

investment objective, and in conjunction with the use of a Sampling Strategy, the Fund may also hold

some securities which are not component securities of the Reference Index, but are of a similar nature to

them and whose risk, return and ESG characteristics (a) closely resemble the risk, return and ESG

characteristics of constituents of the Reference Index or of the Reference Index as a whole, (b) whose

addition improves the quality of the replication of the Reference Index, or (c) whose future inclusion into

the Reference Index is anticipated. The level of sampling will vary over the life of the Fund depending on

asset levels of the Fund, as certain asset levels may make replication uneconomical or impractical, and

the nature of the components of the Reference Index. It is generally expected that the Fund will hold less

than the total number of securities in the Reference Index however, the Investment Manager reserves

the right to hold as many securities as it believes necessary to achieve the Fund’s investment objective.

Please note that this Annex forms part of, and should be read in conjunction with the Supplement.

Please refer to the Supplement for further information.

What are the binding elements of the investment strategy used to select the investments to attain each

of the environmental or social characteristics promoted by this financial product?

The environmental and social characteristics are achieved by tracking the Reference Index within an

acceptable tracking error and in accordance with the investment policy as outlined in the Supplement.
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The Index Provider applies ESG exclusionary criteria to exclude securities that: 1) are involved (as

defined by the Index Provider using data provided by Sustainalytics, an independent ESG and corporate

governance research, ratings and analytics firm) in any of the following business activities:

controversial weapons, small arms, military contracting, oil sands, thermal coal and tobacco; 2) do not

have a controversy level as defined by Sustainalytics or have a Sustainalytics controversy level higher

than 4; 3) are deemed not to comply with the principles of the United Nations Global Compact (as

determined by the Index Provider using Sustainalytics data); or 4) are issued by emerging market

issuers.

Throughout the Index Final Year new corporate securities are not added to the Reference Index,

existing corporate securities can be removed from the Reference Index through this period if they

breach the ESG exclusionary criteria.

The ESG exclusion criteria are applied monthly and changes to the components of the Reference Index

are implemented at the next rebalance date. The Effective Maturity of corporate securities is assessed

semi-annually in May and November.

Where a previously eligible security subsequently ceases to meet the environmental or social

characteristics of the Fund, or where the Fund acquires a security as a result of a corporate action and

such security does not meet the environmental or social characteristics of the Fund, the Fund may

continue to hold such security until such time that the security is removed as a component of the

Reference Index at the next rebalance date.

What is the committed minimum rate to reduce the scope of the investments considered prior to the

application of that investment strategy?

NA

What is the policy to assess good governance practices of the investee companies?

The index methodology of the Reference Index includes good governance criteria whereby companies

are assessed against indicators such as sound management structures, employee relations,

remuneration of staff and tax compliance. Companies that are deemed not to meet good governance

practices according to the methodology of the Reference Index will be excluded.

Asset allocation

describes the share of

investments in specific

assets.

Taxonomy-aligned

activities are expressed

as a share of:

What is the asset allocation planned for this financial product?

A minimum of 90% of the Fund's NAV will be selected according to the binding elements of the

investment strategy, on the basis that they align with the environmental and social characteristics of the

Fund. 

Up to 10% of the Fund's NAV will be invested in financial derivative instruments for hedging and/or

efficient portfolio management purposes and cash for ancillary liquidity purposes. 

turnover reflecting

the share of revenue

from green activities

of investee

companies

-

capital expenditure

(CapEx) showing the

green investments

made by investee

companies, e.g. for a

transition to a green

economy.

-

operational

expenditure (OpEx)

reflecting green

operational activities

of investee

companies.

-
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Investments

#1 Aligned with

E/S

characteristics

90.00%

#2 Other

10.00%

#1B Other E/S

characteristics

90.00%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the environmental or social

characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the environmental or social

characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:.

- The sub-category #1A Sustainable covers sustainable investments with environmental or social objectives.

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social characteristics that do

not qualify as sustainable investments

How does the use of derivatives attain the environmental or social characteristics promoted by the

financial product?

The Fund does not use derivatives to attain the environmental or social characteristics promoted by the

Fund. The Fund will use derivatives for hedging and efficient portfolio management purposes only.

To comply with the EU

Taxonomy, the criteria for

fossil gas include

limitations on emissions

and switching to

renewable power or low-

carbon fuels by the end of

2035. For nuclear

energy, the criteria

include comprehensive

safety and waste

management rules

Enabling activities

directly enable other

activities to make a

substantial contribution to

an environmental

objective.

Transitional activities

are activities for which

low-carbon alternatives

are not yet available and

among others have

greenhouse gas emission

levels corresponding to

the best performance.

To what minimum extent are sustainable investments with an environmental objective aligned with the EU

Taxonomy?

The Fund does not currently intend to be aligned with the Taxonomy Regulation. 

Does the financial product invest in fossil gas and/or nuclear energy related activities that comply with

the EU Taxonomy ?

Yes  

In fossil gas In nuclear energy

No

1

¹ Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do no significant harm to any EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. As

there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph shows

the Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, while the

second graph shows the Taxonomy alignment only in relation to the investments of the financial product other than

sovereign bonds.

1. Taxonomy-alignment of investments including sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

2. Taxonomy-alignment of investments excluding sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

This graph represents   100  % of the total investments.

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

What is the minimum share of investments in transitional and enabling activities?

NA

What is the minimum share of sustainable investments with an environmental objective that are not aligned

with the EU Taxonomy?

NA

What is the minimum share of socially sustainable investments?

NA

What investments are included under “#2 Other”, what is their purpose and are there any minimum

environmental or social safeguards?

Investments included under this category are financial derivative instruments for hedging and/or

efficient portfolio management purposes and cash for ancillary liquidity. No minimum environmental or

social safeguards are applied in relation to these instruments.

Reference

benchmarks are

indexes to measure

whether the financial

product attains the

environmental or social

characteristics that

they promote.

Is a specific index designated as a reference benchmark to determine whether this financial

product is aligned with the environmental and/or social characteristics that it promotes?

Yes

How is the reference benchmark continuously aligned with each of the environmental or social

characteristics promoted by the financial product?

The Reference Index has been selected on the basis that it aligns with the environmental and social

characteristics promoted by the Fund. These are to reduce overall exposure to issuers involved in

certain business activities and those with involvement in very severe ESG controversies. The Index is

designed to hold corporate bonds that mature within a specific timeframe. The index will have some

exposure to United States treasury securities during this timeframe, securities which are not in conflict

with the environmental and social characterisitics promoted by the Fund. The Reference Index is

rebalanced on a monthly basis to ensure continual alignment with the environmental and social

characteristics.

are sustainable

investments with

an

environmental objective

that do not take into

account the criteria

for environmentally

sustainable economic

activities under the EU

Taxonomy.
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How is the alignment of the investment strategy with the methodology of the index ensured on a

continuous basis?

The Fund aims to track the performance of the Reference Index as closely as possible. As such, the

Fund replicates the composition of the Reference index as closely as practical.

How does the designated index differ from a relevant broad market index?

The Reference Index differs from the Broad Market index because it seeks to reduce overall exposure to

issuers which may be most impacted by ESG risks and controversies. It also targets bonds which

mature in a specific timeframe, transitioning to an index including United States treasury securities as

these bonds mature through the last six months of the Index Final Year.

Where can the methodology used for the calculation of the designated index be found?

Please refer to the index methodology which can be found in the 'Documents' tab of the Fund's website

at etf.invesco.com.

Where can I find more product specific information online? More product-specific information

can be found on the website:

More product-specific information can be found in the 'ESG' tab of the Fund's website at

etf.invesco.com. 
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Invesco ChiNext 50 UCITS ETF 
 

Supplement to the Prospectus 
 

This Supplement contains information in relation to Invesco ChiNext 50 UCITS ETF (the "Fund"), a sub-fund 
of Invesco Markets II plc (the "Company ") an umbrella type open ended investment company with variable 
capital, governed by the laws of Ireland and authorised by the Central Bank of Ireland (the "Central Bank") 
of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 

 
This Supplement forms part of, may not be distributed unless accompanied by (other than to prior 
recipients of the Prospectus of the Company dated 28 May 2024, as may be amended, supplemented 
or modified from time to time, (the "Prospectus")), and must be read in conjunction with, the 
Prospectus. 

 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT, AND THE RISKS INVOLVED, ARE SUITED TO YOUR OWN PERSONAL 
CIRCUMSTANCES AND OBJECTIVES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

 
Capitalised terms used in this Supplement will have the meanings given to them in the Definitions 
section below or in the Prospectus. 

 
Invesco Markets II plc 

 
An umbrella fund with segregated liability between the sub-funds 

 
Dated 28 May 2024  

 
This Supplement replaces the Supplement dated 3 May 2024 
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IMPORTANT INFORMATION 
 
 

Suitability of Investment 
 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 

 
The Shares are not principal protected. The value of the Shares may go up or down and you 
may not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for a 
discussion of certain risks that should be considered by you. 

 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. Certain risks attached to 
investments in FDIs are set out in the Prospectus under “Risk Factors”.  

 
An investment in the Fund should not constitute a substantial proportion of an investment 
portfolio and may not be appropriate for all investors. 
 
The Shares purchased on the secondary market cannot usually be sold directly back to the 
Fund. Investors must buy and sell Shares on a secondary market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may 
pay more than the current net asset value when buying Shares and may receive less than the 
current net asset value when selling them. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

 
Profile of a typical investor 

 
A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the long term. Such an investor is also one that is able to assess the merits and risks 
of an investment in the Shares.  

 
Responsibility 

 
The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement) is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance of 
such information. 

 
General 
This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made.
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As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities. 

 
Distribution of this Supplement and Selling Restrictions 

 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 

 
Definitions 
 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 

 
 
 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 
 
 

Investment Objective of the Fund 
 
The investment objective of the Fund is to provide exposure to the performance of the most liquid 
companies listed on the ChiNext market of the Shenzhen Stock Exchange in China. 

 
 

Investment Policy of the Fund 
 

In order to achieve the investment objective, the Fund will seek to replicate the net total return performance 
of the ChiNext 50 Capped Index (the “Reference Index”), less fees, expenses and transaction costs.  
 
Further information on the components and selection criteria of the Reference Index is set out below 
under "General Description of the Reference Index". 
 
The Fund will generally seek to employ a replication method that looks to invest as far as possible and 
practicable in the constituents of the Reference Index. When employing a replication method, the Fund 
intends to replicate the Reference Index by holding all of its constituent securities in a similar proportion 
to their weightings in the Reference Index.  
  
There are circumstances, however, where gaining access to the components of the Reference Index may 
be prohibited by applicable legal, regulatory or similar reasons, may not otherwise be in Shareholders’ 
interest or may not otherwise be possible or practicable. Such circumstances may include, but are not 
limited to, a suspension of trading or insufficient liquidity of the underlying securities comprising the 
Reference Index. Where employing a replication method is not reasonably possible, the Sub-Fund will 
employ a sampling strategy ("Sampling Strategy") to select securities from the Reference Index using 
factors such as the industry sectors and liquidity. Where consistent with its investment objective, and in 
conjunction with the use of a Sampling Strategy, the Fund may also hold some securities which are not 
component securities of the Reference Index, but are of a similar nature to them and whose risk and return 
characteristics either (a) closely resemble the risk and return characteristics of constituents of the 
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Reference Index or of the Reference Index as a whole, (b) whose addition improves the quality of the 
replication of the Reference Index, or (c) whose future inclusion into the Reference Index is anticipated. 
 
Further information in relation to how the Fund will seek to track the Reference Index is set out in section 
4 “Investment Objective and Policies” and section 5 “Investment Restrictions and Permitted 
Investments” of the Prospectus. 
 
The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank. 
 
The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: 
options and futures transactions, forward contracts, non-deliverable forwards and spot foreign 
exchange transactions. Further details on FDIs and how they may be used are contained in the main 
part of the Prospectus under "Appendix III - Use of Financial Derivative Instruments And Efficient 
Portfolio Management". 

 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS.  
 
With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. 

 
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies”" and under "Investment Restrictions and 
Permitted Investment”". 
 
The Fund is not classified as an Article 8 or Article 9 fund pursuant to SFDR. The investments underlying 
the Fund do not take into account the EU criteria for environmentally sustainable economic activities 
outlined in Regulation (EU) 2020/852 of the European Parliament and of the Council of 18 June 2020 
on the establishment of a framework to facilitate sustainable investment. As the Fund is passively 
managed, the Investment Manager does not integrate sustainability risks into the investment process 
as it does not exercise investment discretion. As sustainability risks are not integrated into the 
investment process, the impact of such risks on the returns of the Fund are not assessed. For further 
information on the Fund’s approach to sustainability risks in accordance with Article 6 of SFDR, please 
refer to the Prospectus. 
 
Stock Connect  
 
In order to replicate the Reference Index, the Fund may invest in China A shares via Stock Connect.  
 
Stock Connect, which currently comprises the Shanghai-Hong Kong Stock Connect and the Shenzhen 
Stock Connect, is a securities trading and clearing links programme developed by Hong Kong 
Exchanges and Clearing Limited “"HKE”"), the Shanghai Stock Exchange (“SSE”), the Shenzhen Stock 
Exchange (“SZSE”), China Securities Depository and Clearing Corporation Limited (“CSDC”) and Hong 
Kong Securities Clearing Company Limited (“HKSCC”) with an aim to achieve mutual stock market 
access between Mainland China and Hong Kong.  
 
Stock Connect allows foreign investors, such as the Fund, subject to rules and regulations 
issued/amended from time to time, to invest in certain eligible securities listed on the SSE and the SZSE 
through Hong Kong based brokers, including China A shares. The list of eligible securities may change 
from time to time subject to the review and approval by the relevant regulators in the People’s Republic 
of China (“PRC”).  
 
For investment in China A shares, Stock Connect comprises two Northbound Trading Links, one 
between SSE and the Stock Exchange of Hong Kong Limited (“SEHK”), and the other between SZSE 
and SEHK.  
 
The Fund can place orders to trade eligible China A shares listed on SZSE through its Hong Kong-
based brokers, and such orders will be routed by the relevant securities trading service company 
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established by the SEHK to the relevant trading platform of SZSE for matching and execution. Further 
information about Stock Connect is available online at the website: https://www.hkex.com.hk/Mutual-
Market/Stock-Connect?sc_lang=en 

 
Index Tracking Strategy 

 
It is anticipated that the “Tracking Error” of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) will be between 0% and 2.00% under normal 
market conditions. However, there may be circumstances where the Fund is prevented from holding 
components of the Reference Index as a result of legal, regulatory or similar reasons which may cause 
the Fund’s Tracking Error to exceed 2%. Investors should note that the Tracking Error set out in this 
section is for the Unhedged Share Classes against the Reference Index (which is also unhedged). 
 
Investment Restrictions of the Fund 

 
Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions and Permitted Investments" in the Prospectus apply to the Fund. 

 
Efficient Portfolio Management 

 
Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the “Securities Financing Transactions” section below and in the main body of the 
Prospectus under the heading "Use of Financial Derivative Instruments and Efficient Portfolio 
Management". 

 
Securities Financing Transactions 

 
The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending.  The Fund's use 
of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance with 
normal market practice, the Central Bank Regulations and any other statutory instrument, regulations, 
rules, conditions, notices, requirements or guidance of the Central Bank issued from time to time 
applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks. Securities lending will be for efficient portfolio management purposes 
only. 
 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are equities. The maximum proportion of 
the Fund's assets that may be subject to securities lending is 100%, and the expected proportion of the 
Fund's assets that may be subject to securities lending is between 0% and 30%. 
 
Securities lending means transactions by which one party transfers securities to the other party subject to 
a commitment that the other party will return equivalent securities on a future date or when requested to 
do so by the party transferring the securities, that transaction being considered as securities lending for 
the party transferring the securities.  
 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all fully 
transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
securities lending agents engaged by the Company from time to time. Such fees and expenses of any 
securities lending agents engaged by the Company, which will be at normal commercial rates together 
with VAT, if any, thereon, will be borne by the Company or the Fund in respect of which the relevant party 
has been engaged.  As of the date of this Supplement, 90% of the revenues arising from securities lending 
will be returned to the Fund and 10% of the revenues (representing the attendant direct and indirect 
operational costs and fees of the securities lending agent) will be retained by the securities lending agent. 
The identity of any securities lending agents engaged by the Company from time to time shall be included 
in the Company's semi-annual and annual reports.   
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The types of acceptable counterparty and the diversification requirements are explained in Appendix III of 
the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties that 
have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be subject 
to ongoing supervision by a public authority, be financially sound and have the necessary organisational 
structure and resources for the relevant type of transaction.  
 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
conflict of interest with the role of the Depositary or other service provider in respect of the Company.  
 
Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
applicable to any such related party transactions. The identity of any such related parties will be specifically 
identified in the Company's semi-annual and annual reports. 
 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 
 
The assets of the Fund that are subject to Securities Financing Transactions and any collateral received 
are held by the Depositary or its agent.  
 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 
 
Currency Hedging Policy 
 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in any 
hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the hedged 
Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign exchange 
exposure when holding an asset in a currency other than the Base Currency of the Fund. This is achieved 
by the hedged Share Classes employing 30 day rolling forward FX contracts, which are rolled monthly.  

 
All costs and losses arising in relation to such currency hedging transactions will be borne by the hedged 
Share Class and all gains arising in connection with such hedging transactions will be attributable to the 
relevant Share Class. Although the Fund may utilise currency hedging transactions in respect of Share 
Classes, it shall not be obliged to do so and to the extent that it does employ strategies aimed at hedging 
certain Share Classes, there can be no assurance that such strategies will be effective. The costs and 
related liabilities/benefits arising from instruments entered into for the purposes of hedging the currency 
exposure for the benefit of any particular Share Class of the Fund (where the currency of a particular 
Share Cass is different to the Base Currency of the Fund) shall be attributable exclusively to the Share 
Class. Under exceptional circumstances, such as, but not limited to, where it is reasonably expected that 
the cost of performing the hedge will be in excess of the benefit derived and therefore detrimental to 
Shareholders, the Company may decide not to hedge the currency exposure of such Share Classes. 
 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do not 
exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion of the 
Net Asset Value of the relevant Share Class and any under-hedged position will be kept under review to 
ensure it is not carried forward from month-to-month. This review will also incorporate a procedure to 
ensure that positions in excess of 100% of Net Asset Value will not be carried forward from month to 
month.   
 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 

 
Collateral Policy 

 
(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 
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Prospectus, subject to any agreement on valuation made with the counterparty, collateral 
posted to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to- 
market value. 

 
(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 

Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis 
shall be held by the Depositary or a duly appointed sub-depositary. 

 
Further information on the criteria which collateral received by the Fund must meet is 
contained in the main body of the Prospectus under the heading "Non-Cash Collateral". 

 
(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 

to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
Fund will consist of such collateral as is agreed with the counterparty from time to time and may 
include any types of assets held by the Fund. 

(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 
can be found in the Prospectus under the heading "Appendix III - Efficient Portfolio 
Management and use of Financial Derivative Instruments". The rationale for the use of this 
collateral valuation methodology is primarily to guard against the price volatility of assets being 
received by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 

 
Further information on the collateral policy is contained in Appendix III to the Prospectus under the 
heading "Collateral Policy". 

 
Borrowing and Leverage 

 
The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis. Such borrowings may only be used for short term liquidity purposes to cover the 
redemption of Shares. Further information on Borrowing and Leverage is contained in the main body 
of the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 

 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 

 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 

 
Dividend Policy 

 
Dividends will be declared on a quarterly basis for the Dist Shares, the USD Hdg Dist Shares, the HKD 
Hdg Dist Shares, the EUR Hdg Dist Shares, the GBP Hdg Dist Shares, the CHF Hdg Dist Shares, the 
MXN Hdg Dist Shares and the SEK  Hdg Dist Shares in accordance with the general provisions set out 
in the Prospectus under the heading “Dividend Policy" and Shareholders will be notified in advance of 
the date on which dividends will be paid. Distributions will not be made in respect of the Acc Shares, 
the USD Hdg Acc Shares, the HKD Hdg Acc Shares, the EUR Hdg Acc Shares, the GBP Hdg Acc 
Shares, the CHF Hdg Acc Shares, the MXN Hdg Acc Shares, and the SEK Hdg Acc Shares and income 
and other profits will be accumulated and reinvested in respect of those Shares. 

 
Trading 

 
Application will be made to Euronext Dublin, the London Stock Exchange or Deutsche Boerse and/or 
such other exchanges as the Directors may determine from time to time (the "Relevant Stock 
Exchanges") for listing and/or admission to trading of the Shares issued and available to be issued on 
the main market of each of the Relevant Stock Exchanges on or about the Launch Date. This 
Supplement and the Prospectus together comprise listing particulars for the purposes of trading on the 
main market of each of the Relevant Stock Exchanges. 
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Exchange Traded Fund 

 
The Fund is an Exchange Traded Fund (“ETF”). The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges. It is envisaged that Shares 
will be bought and sold by private and institutional investors in the secondary market in the same way 
as the ordinary shares of a listed trading company. 

 
General Information Relating to the Fund 

 
Type Open-ended. 

Base Currency USD 

Business Day A day (other than a Saturday or Sunday) on which the United States 
Federal Reserve System is open or such other day or days that the 
Directors may determine and notify to Shareholders in advance. 
 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s Assets are listed 
or traded or markets relevant to the Reference Index are closed provided 
there is at least one Dealing Day per fortnight, subject always to the 
Directors’ discretion to temporarily suspend the determination of the Net 
Asset Value and the sale, conversion and/or redemption of Shares in the 
Company or any Fund in accordance with the provisions of the Prospectus 
and the Articles. 

The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for each Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or settlement 
(such closure may be made with little or no notice to the Investment 
Manager). 

The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4:30pm (Dublin time) one Business Day before the relevant Dealing Day 
or such other time as the Investment Manager may, in consultation with 
the Directors, determine and is notified to Shareholders by the Company 
provided always that the Dealing Deadline will be before the Valuation 
Point. No subscription, exchange or redemption applications may be 
accepted after the Valuation Point. 

Subscriptions, 
Exchanges and 
Repurchases 

All subscriptions, exchanges and repurchases can only take place through 
an Authorised Participant or other representative appointed by the 
Company in the relevant jurisdiction. 

Launch Date  7th November 2024 in respect of Class Acc Shares or such other date as 
the Directors determine to reflect the close of the Initial Offer Period. 

Minimum Fund Size USD 30,000,000 

Initial Offer Period The Initial Offer Period in respect of all classes of Shares will start at 9.00 
a.m. (Dublin time) on 7th May and close at 5.00 p.m. (Dublin time) on 6th 
November 2024 or such earlier or later date as the Directors may 
determine and notify to the Central Bank. 
.    
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Valuation Point 4.00 p.m. (New York time) on the relevant Dealing Day by reference to 
which the Net Asset Value per Share of the Fund is determined. At all 
times the Valuation Point will be after the Dealing Deadline. 
 
The value of any investments which are listed or dealt in on a Market shall 
be the closing bid price on the relevant Market at the Valuation Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such other 
day as the Directors (or their delegate) may determine and notify in advance 
to the applicant). 

Website etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 

Description of the Shares 
 

Share Class "Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 214.5 
For example, if on 30th April 2024 the official closing 
level of the Reference Index was 1071.5900 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class Dist Shares in the Fund would be 4.9958. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com  

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

400,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "Dist" 
Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 214.5. 
For example, if on 30th April 2024 the official closing 
level of the Reference Index was 1071.5900 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class Dist Shares in the Fund would be 4.9958.   
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com   

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

400,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
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Share Class "USD Hdg Dist" 
Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 214.5. 
For example, if on 30th April 2024 the official closing  
level of the Reference Index was 1071.5900 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class USD  Hdg Dist Shares Shares in the Fund would 
be 4.9958.  

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

400,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 
Share Class "USD Hdg Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 214.5. 
For example, if on 30th April 2024 the official closing  
level of the Reference Index was 1071.5900 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class USD  Hdg Acc Shares Shares in the Fund would 
be 4.9958.  

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

400,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 
Share Class "HKD Hdg Dist" 
Share Class Currency HKD 

Initial Issue Price Means in HKD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 26. 
For example, if on 30th April 2024 the official closing  
level of the Reference Index was 1071.5900 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class HKD Hdg Dist Shares Shares in the Fund would 
be 41.2150.  

1281 



Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

400,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 
Share Class "HKD Hdg Acc" 

Share Class Currency HKD 

Initial Issue Price Means in HKD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 26. 
For example, if on 30th April 2024 the official closing  
level of the Reference Index was 1071.5900 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class HKD Hdg Acc Shares Shares in the Fund would 
be 41.2150.  
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

400,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "EUR Hdg Dist" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 214.5.   
For example, if on 30th April 2024 the official closing  
level of the Reference Index was 1071.5900 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class EUR Hdg Dist Shares Shares in the Fund would 
be 4.9958.   
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

400,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "EUR Hdg Acc" 

Share Class Currency EUR 
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Initial Issue Price Means in EUR, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 214.5.  
For example, if on 30th April 2024 the official closing  
level of the Reference Index was 1071.5900 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class EUR Hdg Acc Shares Shares in the Fund would 
be 4.9958.   

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

400,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "GBP Hdg Dist" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 214.5. 
For example, if on 30th April 2024 the official closing  
level of the Reference Index was 1071.5900 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class GBP Hdg Dist Shares Shares in the Fund would 
be 4.9958.   

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

400,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "GBP Hdg Acc" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 214.5.   
For example, if on 30th April 2024 the official closing  
level of the Reference Index was 1071.5900 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class GBP Hdg Acc Shares Shares in the Fund would 
be 4.9958.   
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 
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Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

400,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "CHF Hdg Dist" 
Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 214.5. 
For example, if on 30th April 2024 the official closing  
level of the Reference Index was 1071.5900 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class CHF Hdg Dist Shares Shares in the Fund would 
be 4.9958.   
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

400,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "CHF Hdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 214.5.  
For example, if on 30th April 2024 the official closing  
level of the Reference Index was 1071.5900 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class CHF Hdg Acc Shares Shares in the Fund would 
be 4.9958.   
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

400,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "MXN Hdg Dist" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 12.   
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For example, if on 30th April 2024 the official closing  
level of the Reference Index was 1071.5900 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class MXN Hdg Dist Shares Shares in the Fund would 
be 89.2991.   
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

400,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "MXN Hdg Acc" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 12.   
For example, if on 30th April 2024 the official closing  
level of the Reference Index was 1071.5900 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class MXN Hdg Acc Shares Shares in the Fund would 
be 89.2991.   
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

400,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "SEK Hdg Dist" 
Share Class Currency SEK 

Initial Issue Price Means in SEK, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 21.   
For example, if on 30th April 2024 the official closing  
level of the Reference Index was 1071.5900 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class SEK Hdg Dist Shares Shares in the Fund would 
be 51.0281.   
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

400,000 Shares unless the Directors determine 
otherwise. 
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Minimum Holding  N/A 
 

Share Class "SEK Hdg Acc" 

Share Class Currency SEK 

Initial Issue Price Means in SEK, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 21.   
For example, if on 30th April 2024 the official closing  
level of the Reference Index was 1071.5900 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class SEK Hdg Acc Shares Shares in the Fund would 
be 51.0281.   
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

400,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement. 
 
Intra-Day Portfolio Value ("iNAV") 

 
Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
the heading "Intra-Day Portfolio Value". 

 
Fees and Expenses 

 
The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 

 
Share Class All Share Classes 
Subscription Charge Up to 5% 

Redemption Charge Up to 3% 
 

The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares. Such Subscription Charge is payable to the Manager. 

 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 

 
Share Class "Acc" 
Management Fee Up to 0.49% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 
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Share Class "Dist" 
Management Fee Up to 0.49% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "USD Hdg Dist" 
Management Fee Up to 0.54% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "USD Hdg Acc" 
Management Fee Up to 0.54% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "HKD Hdg Dist" 
Management Fee Up to 0.54% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "HKD Hdg Acc" 
Management Fee Up to 0.54% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR Hdg Dist" 
Management Fee Up to 0.54% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR Hdg Acc" 
Management Fee Up to 0.54% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "GBP Hdg Dist" 
Management Fee Up to 0.54% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "GBP Hdg Acc" 
Management Fee Up to 0.54% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF Hdg Dist" 
Management Fee Up to 0.54% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 
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Share Class "CHF Hdg Acc" 
Management Fee Up to 0.54% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN Hdg Dist" 
Management Fee Up to 0.54% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN Hdg Acc" 
Management Fee Up to 0.54% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "SEK Hdg Dist" 
Management Fee Up to 0.54% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "SEK Hdg Acc" 
Management Fee Up to 0.54% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus. 

 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 

 
Dilution Levy: The Fund will not apply a dilution levy. 

 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 
 
German Investment Tax Act, 2018 
 
In accordance with the German Investment Tax Act, as amended from time to time (“GITA”), the Fund 
intends to qualify as an equity fund as defined in section 2 para 6 GITA, and will continuously invest 
more than 50% of its Net Asset Value (as defined in section 2 para. 9a sent. 2 and 3 GITA) into equities 
(as defined in section 2 para 8 GITA). 
 
Exchange of Shares 
 
Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any 
Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being offered 
at that time (the "New Class") provided that all the criteria for applying for Shares in the New Class 
have been met.   
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The general provisions and procedures relating to redemptions will apply equally to exchanges.  All 
exchanges will be treated as a redemption of the Shares of the Original Class and application to the 
purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge will be 
payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the Repurchase 
Price for the total number of Shares in the Original Class to be repurchased. 

 

 
GENERAL DESCRIPTION OF THE REFERENCE INDEX 

 
 

 
The Reference Index is designed to reflect the performance of 50 of the largest and most liquid 
securities listed on the ChiNext market of the Shenzhen Stock Exchange ("SZSE”) in China. The 
ChiNext market is a board of the SZSE that aims to provide access to innovative and fast-growing 
companies; currently that would include  companies from sectors such as information technology and 
industrials. Further information on the ChiNext market can be found at: www.szse.cn.  
 
The Reference Index is further described below but only represents an extract of information available 
from public sources and neither the Directors, the Manager, the Investment Manager, Solactive AG 
acting as administrator and calculation agent (the "Index Administrator"), nor Shenzhen Securities 
Information Co. the sponsor of the Reference Index (the "Index Provider")  take any responsibility for 
the accuracy or completeness of such information. 
 
The Reference Index is constructed from the ChiNext 50 Index (the "Parent Index") which itself is 
constructed from the ChiNext Index. The ChiNext Index represents the performance of the top 100 
companies on the ChiNext market by total market capitalisation, after removing the 10% least liquid 
names based on 6-month average daily trading value.  
 
The Parent Index is constructed by selecting the 50 securities with the largest average 6-month daily 
trading value from the ChiNext Index (and is free-float market capitalisation weighted.  
 
The Reference Index is constructed from the Parent Index by including the same constituent securities 
of the Parent Index and applying caps, such that at each rebalance of the Reference Index, no individual 
security weight exceeds 8% and the aggregate weight of securities with weights above 4.5% does not 
exceed 38%. 
 
Capitalised terms used above and not defined herein are defined by the Index Provider. Further 
information on these terms, the Reference Index methodology and the Parent Index methodology can 
be found on the Index Provider’s website.   
 
Index Rebalancing 

 
The Reference Index is rebalanced quarterly on the second Friday of March, June, September and 
December, using the Parent Index’s composition list at the time, and free-float market capitalisation 
data as of the first Friday of the respective month. 
 
The Fund will bear the costs of any rebalancing trades (i.e. the costs of buying and selling securities of 
the Reference Index and associated taxes and transaction costs).  
 
The Fund shall rebalance in line with the Reference Index except in circumstances where the Fund is 
prevented from doing so as a result of a legal, regulatory or similar reason (e.g. if certain components 
are subject to sanctions), or where it may not otherwise be possible or practicable, including  
suspension of trading of the underlying securities comprising the Reference Index. The Fund will bear 
the costs of any rebalancing trades (i.e. the costs of buying and selling securities of the Reference 
Index and associated taxes and transaction costs). 
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Index Provider and Website 
 

The Reference Index is sponsored by the Index Provider and is administered by the Index 
Administrator. More details on the Reference Index can be found at 
https://www.solactive.com/indices/?index=DE000SL0FSG2. 

 
 
Publication 

 
The level of the Reference Index will be published on 
https://www.solactive.com/indices/?index=DE000SL0FSG2. 

 
 

 
OTHER INFORMATION 

 
 

Taxation 
 

The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus. 

 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile. 

 
Consequences of Disruption Events 

 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs. Further information on the consequences of Disruption Events is contained in the 
main body of the Prospectus under the heading “Disruption Events”. 

 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 
 
Risk Factors 

 
Certain risks relating to the Shares are set out under the heading “Risk Factors” in the Prospectus. In 
addition, Shareholders must also note that: 

 
(a) Sampling Risk: The Fund may employ a sampling strategy where full replication of the 

Reference Index is not possible. The Fund’s use of a representative sampling approach will 
result in it holding a smaller number of securities than are in the underlying index. As a result, 
an adverse development to an issuer of securities that the Fund holds could result in a greater 
decline in NAV than would be the case if the Fund held all of the securities in the underlying 
index. To the extent the assets in the Fund are smaller, these risks will be greater. 
 
(b) Country Concentration Risk: The Fund may be invested in a single country or small 
number of  countries. A geographically concentrated investment strategy may be subject to a 
greater degree of volatility and of risk than one that is geographically diversified. The Fund’s  
Investments will become more susceptible to fluctuations in value resulting from economic or  
business conditions in the country where the Fund is invested. As a consequence, the  
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aggregate return of the Fund may be adversely affected by the unfavourable developments in  
such country. 

 
(c) Emerging market securities risk: Investments in the securities of issuers in emerging market 

countries involve certain risks and special considerations not typically associated with investing 
in the securities of issuers in other more established economies or developed countries.  

 
i. Such risks may include:  

 
ii. the risk of nationalisation or ex-appropriation of assets or confiscatory taxation;  

 
iii. social, economic and political instability or uncertainty including war;  

 
iv. price fluctuations, less liquidity and smaller capitalisation of securities market;  

 
v. currency exchange rate fluctuations;  

 
vi. high rates of inflation;  

 
vii. controls on foreign investment and limitations on repatriation of invested capital and 

on the ability to exchange local currencies for US Dollars;  
 

viii. differences in auditing and financial reporting standards which may result in the 
unavailability of material information about issuers;  

 
ix. less extensive regulation of the securities markets;  

 
x. longer settlement periods for securities transactions;  

 
xi. less developed corporate laws regarding fiduciary duties of officers and directors and 

the protection of investors;  
 

xii. where the Fund invests in markets where custodial and/or settlement systems are not 
fully developed, the assets of the Fund which are traded in such markets and which 
have been entrusted to sub-custodians, in circumstances where the use of such sub-
custodians is necessary, may be exposed to risk; and 

 
xiii. the components of the Reference Index may be the subject of changes in law or 

regulations and/or regulatory action as a result of which the Fund may be prohibited 
from gaining access to those components. In particular, governmental intervention and 
certain regulatory measures in response to significant events in international financial 
markets, geopolitical developments may be adopted in certain jurisdictions to which 
the Fund must adhere. Where a significant proportion of the components of the 
Reference Index are impacted, the Directors may determine that it is impractical or 
inadvisable to continue the Fund. 

 
(d) Equity Risk: The value of equities and equity-related securities can be affected by a number of 

factors including the activities and results of the issuer, general and regional economies, market 
conditions and broader economic and political developments. This may result in fluctuations in 
the value of the Fund. 
 

(e) Sector Concentration Risk: The Fund primarily invest in securities within a specific or small 
number of sectors and/or industries. Adverse developments within such sectors and/or 
industries may affect the value of the underlying securities of the Fund investing in such 
securities. Investors should be prepared to accept a higher degree of risk when investing in a 
fund (such as the Fund) that primarily invests in securities within a specific or small number of 
sectors and/or industries than a fund that is more widely diversified across different sectors. 

 
(f) Stock Connect Risk: The Fund may use Stock Connect to access China A Shares traded in 

Mainland China. This may result in additional liquidity risk and operational risks including 
settlement and default risks, regulatory risk and system failure risk. Further information on the 
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risks associated with Stock Connect and investment in China can be found in the Prospectus. 
 

 
Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest. 

 
Disclaimers 

 
SHENZHEN STOCK EXCHANGE (SZSE), SHENZHEN SECURITIES INFORMATION CO. (SSIC) 
AND SOLACTIVE AG (SOLACTIVE) MAKE NO EXPRESS OR IMPLIED WARRANTIES, AND 
EXPRESSLY DISCLAIM ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A 
PARTICULAR PURPOSE OR USE WITH RESPECT TO THE REFERENCE INDEX OR STRATEGY 
OR ANY DATA INCLUDED HEREIN. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO 
EVENT SHALL THE INDEX PROVIDER NOR SOLACTIVE  HAVE ANY LIABILITY FOR ANY 
SPECIAL, PUNITIVE, INDIRECT, OR CONSEQUENTIAL DAMAGES OR FOR ANY LOST PROFITS, 
EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES. 
 
THE REFERENCE INDEX IS SPONSORED BY SZSE, SSIC AND IS CALCULATED AND 
PUBLISHED BY SOLACTIVE. NEITHER INVESCO MARKETS II PLC (INVESCO) NOR THE FUND 
BASED ON THE REFERENCE INDEX ARE SPONSORED, ENDORSED, SOLD OR PROMOTED BY 
SZSE, SSIC OR SOLACTIVE, AND SZSE, SSIC AND SOLACTIVE MAKE NO REPRESENTATION 
REGARDING THE ADVISABILITY OF INVESTING IN THE PRODUCT. 
 
THE FUND IS NOT SPONSORED, PROMOTED, SOLD OR SUPPORTED IN ANY OTHER MANNER 
BY SOLACTIVE NOR DOES SOLACTIVE OFFER ANY EXPRESS OR IMPLICIT GUARANTEE OR 
ASSURANCE EITHER WITH REGARD TO THE RESULTS OF USING THE INDEX AND/OR INDEX 
TRADE MARK OR THE INDEX PRICE AT ANY TIME OR IN ANY OTHER RESPECT. THE INDEX IS 
CALCULATED AND PUBLISHED BY SOLACTIVE. SOLACTIVE USES ITS BEST EFFORTS TO 
ENSURE THAT THE INDEX IS CALCULATED CORRECTLY. IRRESPECTIVE OF ITS 
OBLIGATIONS TOWARDS THE ISSUER, SOLACTIVE HAS NO OBLIGATION TO POINT OUT 
ERRORS IN THE INDEX TO THIRD PARTIES INCLUDING BUT NOT LIMITED TO INVESTORS 
AND/OR FINANCIAL INTERMEDIARIES OF THE FINANCIAL INSTRUMENT. NEITHER 
PUBLICATION OF THE INDEX BY SOLACTIVE NOR THE LICENSING OF THE INDEX OR INDEX 
TRADE MARK FOR THE PURPOSE OF USE IN CONNECTION WITH THE FINANCIAL 
INSTRUMENT CONSTITUTES A RECOMMENDATION BY SOLACTIVE TO INVEST CAPITAL IN 
SAID FINANCIAL INSTRUMENT NOR DOES IT IN ANY WAY REPRESENT AN ASSURANCE OR 
OPINION OF SOLACTIVE WITH REGARD TO ANY INVESTMENT IN THIS FUND. SZSE, SSIC, 
INVESCO AND SOLACTIVE DO NOT UNDERTAKE ANY LIABILITY FOR ANY COMMERCIAL RISK 
WHICH MAY BE CAUSED BY ANY FORCE MAJEURE EVENT INCLUDING WAR, NATURAL 
DISASTER, MATERIAL ADVERSE CHANGE IN POLITICAL, ECONOMIC POLICIES, 
REGULATIONS OF COMPETENT AUTHORITIES OR MAJOR ADVERSE INCIDENT OCCURING IN 
THE STOCK MARKET 
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Invesco UK Gilts UCITS ETF 
 

Supplement to the Prospectus  
 
This Supplement contains information in relation to Invesco UK Gilts UCITS ETF (the "Fund"), a sub-fund 
of Invesco Markets II plc (the "Company") an umbrella type open ended investment company with variable 
capital, governed by the laws of Ireland and authorised by the Central Bank of Ireland (the "Central Bank") 
of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 
 
This Supplement forms part of, may not be distributed unless accompanied by the prospectus for 
the Company dated 28 May 2024, as may be further amended, supplemented or modified from time 
to time, (the "Prospectus") (other than to prior recipients of the Prospectus) and must be read in 
conjunction with the Prospectus. 
 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT IS SUITED TO YOUR CIRCUMSTANCES AND OBJECTIVES, THE RISKS 
INVOLVED AND YOUR OWN PERSONAL CIRCUMSTANCES. IF YOU ARE IN ANY DOUBT ABOUT 
THE CONTENTS OF THIS SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY 
QUALIFIED ADVISOR.  

Capitalised terms used in this Supplement will have the meanings given to them in the Definitions 
section below or in the Prospectus.  
 

Invesco Markets II plc 
 

An umbrella fund with segregated liability between the sub-funds 
 

Dated 28 May 2024 
 

This Supplement replaces the Supplement dated 31 March 2023. 
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IMPORTANT INFORMATION 
 

 

Suitability of Investment 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 
 
The Shares are not principal protected. The value of the Shares may go up or down and you 
may not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for 
a discussion of certain risks that should be considered by you.  
 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. 
 
The Fund's Shares purchased on the Secondary Market cannot usually be sold directly back to 
the Fund. Investors must buy and sell Shares on a Secondary Market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so.  In addition, investors may 
pay more than the current net asset value when buying Shares and may receive less than the 
current net asset value when selling them. 
 
Certain risks attached to investments in FDIs are set out in the Prospectus under "Risk Factors". 
 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

Profile of a typical investor 

A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the long term.  Such an investor is also one that is able to assess the merits and risks 
of an investment in the Shares. 

Responsibility 

The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement) is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance of 
such information. 
 
General 

This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of Shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made. 
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As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities.  
 
Distribution of this Supplement and Selling Restrictions 
 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 
 
Definitions 
 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 
 

 

 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 

 

 
Investment Objective of the Fund 
 
The investment objective of the Fund is to achieve the performance of the Bloomberg Sterling Gilt Index 
(the "Reference Index") less fees, expenses and transaction costs. 
 
Further information on the components and selection criteria of the Reference Index is set out below 
under "General Description of the Reference Index". 
 
Investment Policy of the Fund 
 
In order to achieve the investment objective, the Company will employ a sampling strategy ("Sampling 
Strategy"), which includes the use of quantitative analysis, to select securities from the Reference 
Index using factors such as the index weighted average duration and credit quality.  
 
Where consistent with its investment objective, and in conjunction with the use of a Sampling Strategy 
the Fund may also hold some securities which are not component securities of the Reference Index, 
but are of a similar nature to them and whose risk and return characteristics either (a) closely resemble 
the risk and return characteristics of constituents of the Reference Index or of the Reference Index as 
a whole, (b) whose addition improves the quality of the replication of the Reference Index, or (c) whose 
future inclusion into the Reference Index is anticipated.  The level of sampling will vary over the life of 
the Fund depending on asset levels of the Fund, as certain asset levels may make replication 
uneconomical or impractical, and the nature of the components of the Reference Index. It is generally 
expected that the Fund will hold less than the total number of securities in the Reference Index however, 
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the Investment Manager reserves the right to hold as many securities as it believes necessary to 
achieve the Fund’s investment objective. 
 
Further information in relation to how the Fund will seek to track the Reference Index is set out in section 
4 “Investment Objective and Policies” of the Prospectus. 
 
The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank.  

  
The Fund may also engage in transactions in FDIs hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: 
options and futures transactions, forward contracts, non-deliverable forwards, spot foreign exchange 
transactions and contracts for difference. Further details on FDIs and how they may be used are 
contained in the main part of the Prospectus under "Appendix III – Efficient Portfolio Management 
and Use of Financial Derivative Instruments". 
 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS.  
 

With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. 
 
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under "Investment Objectives & Policies" and under "Investment Restrictions and 
Permitted Investments". 
 
The investments underlying the Fund do not take into account the EU criteria for environmentally 
sustainable economic activities outlined in Regulation (EU) 2020/852 of the European Parliament and 
of the Council of 18 June 2020 on the establishment of a framework to facilitate sustainable investment. 
 
Index Tracking Strategy 
 
It is anticipated that the "Tracking Error" of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) between 0% and 1% under normal market 
conditions. However, exceptional circumstances may arise which cause the Fund's Tracking Error to 
exceed 1%. Investors should note that the Tracking Error set out in this section is for the Unhedged 
Share Classes against the Reference Index (which is also unhedged). 
 
Investment Restrictions of the Fund 
 
Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions and Permitted Investments" in the Prospectus apply to the Fund.  
 
Efficient Portfolio Management 
 
Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the "Securities Financing Transactions and Swaps" section below and in the 
Prospectus under the heading "Appendix III - Efficient Portfolio Management and use of Financial 
Derivative Instruments". 
 
Securities Financing Transactions and Swaps 
 
The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending.  The Fund's 
use of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance 
with normal market practice, the Central Bank Regulations and any other statutory instrument, 
regulations, rules, conditions, notices, requirements or guidance of the Central Bank issued from time 
to time applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
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Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks.  
 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are bonds. The maximum proportion of 
the Fund's assets that may be subject to securities lending is 100% and the expected proportion of the 
Fund's assets that may be subject to securities lending is between 0% and 50%. 
 
Securities lending means transactions by which one party transfers securities to the other party subject 
to a commitment that the other party will return equivalent securities on a future date or when requested 
to do so by the party transferring the securities, that transaction being considered as securities lending 
for the party transferring the securities.  
 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all 
fully transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
securities lending agents engaged by the Company from time to time. Such fees and expenses of any 
securities lending agents engaged by the Company, which will be at normal commercial rates together 
with VAT, if any, thereon, will be borne by the Company or the Fund in respect of which the relevant 
party has been engaged. As of  the date of this Supplement, 90% of the revenues arising  from securities 
lending will be returned to the Fund and 10% of the revenues (representing the attendant direct and 
indirect operational costs and fees of the securities lending agent) will be retained by the securities 
lending agent. The identity of any securities lending agents engaged by the Company from time to time 
shall be included in the Company's semi-annual and annual reports.  
 
The types of acceptable counterparty and the diversification requirements are explained in Appendix III 
of the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties 
that have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be 
subject to ongoing supervision by a public authority, be financially sound and have the necessary 
organisational structure and resources for the relevant type of transaction.  
 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
conflict of interest with the role of the Depositary or other service provider in respect of the Company. 
Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
applicable to any such related party transactions. The identity of any such related parties will be 
specifically identified in the Company's semi-annual and annual reports. 
 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 
 
The assets of a Fund that are subject to SFTs and any collateral received are held by the Depositary 
or its agent. 
 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 
 
Currency Hedging Policy 
 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in 
any hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the 
hedged Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign 
exchange exposure when holding an asset in a currency other than the Base Currency of the Fund. 
This is achieved by the hedged Share Classes employing 30 day rolling forward FX contracts.  
 
All costs and losses arising in relation to such currency hedging transactions will be borne by the 
hedged Share Class and all gains arising in connection with such hedging transactions will be 
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attributable to the relevant Share Class. Although the Fund may utilise currency hedging transactions 
in respect of Share Classes, it shall not be obliged to do so and to the extent that it does employ 
strategies aimed at hedging certain Share Classes, there can be no assurance that such strategies will 
be effective. The costs and related liabilities/benefits arising from instruments entered into for the 
purposes of hedging the currency exposure for the benefit of any particular Share Class of the Fund 
(where the currency of a particular Share Cass is different to the Base Currency of the Fund) shall be 
attributable exclusively to the Share Class. Under exceptional circumstances, such as, but not limited 
to, where it is reasonably expected that the cost of performing the hedge will be in excess of the benefit 
derived and therefore detrimental to Shareholders, the Company may decide not to hedge the currency 
exposure of such Share Classes. 
 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do 
not exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion 
of the Net Asset Value of the relevant Share Class. This review will also incorporate a procedure to 
ensure that positions in excess of 100% of Net Asset Value will not be carried forward from month to 
month.   
 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 
 
Collateral Policy 
 

(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 
Prospectus, subject to any agreement on valuation made with the counterparty, collateral 
posted to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to-
market value.   
 

(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 
Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis 
shall be held by the Depositary or a duly appointed sub-depositary.   
 
Further information on the criteria which collateral received by the Fund must meet is contained 
in the main body of the Prospectus under the heading "Non-Cash Collateral". 
 

(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 
to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
Fund will consist of such collateral as is agreed with the counterparty from time to time and may 
include any types of assets held by the Fund. 
 

(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 
can be found in the Prospectus under the heading "Appendix III - Efficient Portfolio 
Management and use of Financial Derivative Instruments".  The rationale for the use of this 
collateral valuation methodology is primarily to guard against the price volatility of assets being 
received by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 
 
Further information on the collateral policy is contained in Appendix III to the Prospectus under the 
heading "Collateral Policy". 
 
Borrowing and Leverage 
 
The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis.  Such borrowings may only be used for short term liquidity purposes to cover the 
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redemption of Shares. Further information on Borrowing and Leverage is contained in the main body 
of the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 
 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 
 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 
  
Dividend Policy 
 
Dividends will be declared on a quarterly basis for the Dist Shares, the EUR Hdg Dist Shares, the CHF 
Hdg Dist Shares and the USD Hdg Dist Shares in accordance with the general provisions set out in the 
Prospectus under the heading “Dividend Policy" and Shareholders will be notified in advance of the 
date on which dividends will be paid. Distributions will not be made in respect of the Acc Shares, the 
EUR Hdg Acc Shares, the CHF Hdg Acc Shares and the USD Hdg Acc Shares and income and other 
profits will be accumulated and reinvested in respect of those Shares. 
 
Trading 
 
Application will be made to Euronext Dublin, the London Stock Exchange and/or such other exchanges 
as the Directors may determine from time to time (the "Relevant Stock Exchanges") for listing and/or 
admission to trading of the Shares issued and available to be issued on the main market of each of the 
Relevant Stock Exchanges on or about the Launch Date.  This Supplement and the Prospectus together 
comprise listing particulars for the purposes of trading on the main market of each of the Relevant Stock 
Exchanges. 
 
Exchange Traded Fund 
 
The Fund is an Exchange Traded Fund (“ETF”).  The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges.  It is envisaged that Shares 
will be bought and sold by private and institutional investors in the Secondary Market in the same way 
as the ordinary shares of a listed trading company. 
 
General Information Relating to the Fund 
 

Type Open-ended. 

Base Currency GBP 

Business Day A day (other than a Saturday or Sunday) on which the Clearing House 
Automated Payment System (CHAPS) is open or such other day or days 
that the Directors may determine and notify to Shareholders in advance. 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s assets are listed 
or traded or markets relevant to the Reference Index are closed 
provided there is at least one Dealing Day per fortnight, subject always 
to the Directors’ discretion to temporarily suspend the determination of 
the Net Asset Value and the sale, conversion and/or redemption of 
Shares in the Company or the Fund in accordance with the provisions 
of the Prospectus and the Articles. 

The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for the Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or 
settlement (such closure may be made with little or no notice to the 
Investment Manager). 
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The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4.00 p.m. (Dublin time) on the relevant Dealing Day or such other time 
as the Investment Manager may, in consultation with the Directors, 
determine and is notified to Shareholders by the Company provided 
always that the Dealing Deadline will be before the Valuation Point. No 
subscription, exchange or redemption applications may be accepted 
after the Dealing Deadline. 

Subscriptions, 
Exchanges and 
Repurchases  

All subscriptions, exchanges and repurchases can only take place 
through an Authorised Participant or other representative appointed by 
the Company in the relevant jurisdiction.  

Launch date The Dist Shares were launched on 18 March 2019. The Acc Shares 
were launched on 7 July 2019.  

Initial Offer Period The Initial Offer Period in respect of unlaunched Shares will start at 9.00 
a.m. (Dublin time) on 29 May 2024 and close at 5.00 p.m. (Dublin time) 
on 28 November 2024 or such earlier or later date as the Directors may 
determine. 

Minimum Fund Size GBP 30,000,000 

Valuation Point 5.00 p.m. (Dublin time) on the relevant Dealing Day by reference to 
which the Net Asset Value per Share of the Fund is determined. At all 
times the Valuation Point will be after the Dealing Deadline. 
 
The value of any investments which are listed or dealt in on a Market 
shall be the closing bid price on the relevant Market at the Valuation 
Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such 
other day as the Directors (or their delegate) may determine and notify 
in advance to the applicant).  

 

Website  etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 

Description of the Shares 
 

Share Class "Dist" 

Share Class Currency GBP 

Initial Issue Price Initial Issue Price: 40 GBP per Share. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "Acc" 

Share Class Currency GBP 

Initial Issue Price Initial Issue Price: 40 GBP per Share. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
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Share Class "EUR Hdg Dist" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class EUR Hdg 
Dist Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class EUR Hdg 
Dist Shares will be available on etf.invesco.com. 

 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "EUR Hdg Acc" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class EUR Hdg 
Acc Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class EUR Hdg 
Acc Shares will be available on etf.invesco.com. 

 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "CHF Hdg Dist" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class CHF Hdg 
Dist Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class CHF Hdg 
Dist Shares will be available on etf.invesco.com. 

 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
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Share Class "CHF Hdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class CHF Hdg 
Acc Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class CHF Hdg 
Acc Shares will be available on etf.invesco.com. 

 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 
 

Share Class "USD Hdg Dist" 

Share Class Currency USD 

Initial Issue Price Means in USD, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class USD Hdg 
Dist Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class USD Hdg 
Dist Shares will be available on etf.invesco.com. 

 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 

 

Share Class "USD Hdg Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, an appropriate fraction of the official 
closing level of the Reference Index on the Business 
Day preceding the launch date of the Class USD Hdg 
Acc Shares. 

Investors should note that the Initial Issue Price of 
the Shares on the launch date of the Class USD Hdg 
Acc Shares will be available on etf.invesco.com. 

 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

25,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
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Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement.  
 
Intra-Day Portfolio Value ("iNAV") 
 
Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
the heading "Intra-Day Portfolio Value". 
 
Fees and Expenses 
 
The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 
 

Share Class All Share Classes 

Subscription Charge Up to 5% 

Redemption Charge Up to 3% 

 
The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares.  Such Subscription Charge is payable to the Manager.  
 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 
 

Share Class  "Dist" 

Management Fee  Up to 0.06% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "Acc" 

Management Fee  Up to 0.06% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "EUR Hdg Dist"  

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "EUR Hdg Acc" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "CHF Hdg Dist" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "CHF Hdg Acc" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
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advised to Shareholders from 
time to time. 

 

Share Class  "USD Hdg Dist" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 

Share Class  "USD Hdg Acc" 

Management Fee  Up to 0.10% per annum or 
such lower amount as may be 
advised to Shareholders from 
time to time. 

 
The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus.  
 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 
 
Dilution Levy: The Fund will not apply a dilution levy. 
 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 
 
Exchange of Shares 
 
Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any 
Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being offered 
at that time (the "New Class") provided that all the criteria for applying for Shares in the New Class 
have been met.   
 
The general provisions and procedures relating to redemptions will apply equally to exchanges.  All 
exchanges will be treated as a redemption of the Shares of the Original Class and application to the 
purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge will be 
payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the Repurchase 
Price for the total number of Shares in the Original Class to be repurchased.  
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GENERAL DESCRIPTION OF THE REFERENCE INDEX 

 

 
The Reference Index measures the total return performance of the GBP-denominated, fixed-rate, 
investment grade public obligations issued by the government of the United Kingdom.  
 
The Reference Index is further described below but only represents an extract of information available 
from public sources and neither the Directors, the Manager, Bloomberg Finance L.P. and its affiliates 
including Bloomberg Index Services Limited ("BISL") (collectively, "Bloomberg") or such other 
successor sponsor to the Reference Index (the "Index Provider") nor the Investment Manager take 
any responsibility for the accuracy or completeness of such information. 
 
The Reference Index tracks nominal gilt issues only and inflation linked bonds are not eligible for 
inclusion. The Reference Index is a component of the Sterling Aggregate, Pan-European Aggregate, 
Global Aggregate and Global Treasury Indices.  
 
In order to be included in the Reference Index, securities must have at least one year to final maturity 
regardless of optionality, securities’ principal and interest must be denominated in GBP and securities 
which comprise the Reference Index must be rated investment grade (Baa3/BBB-/BBB- or higher) using 
the middle rating of Moody’s, S&P and Fitch; when a rating from only two agencies is available, the 
lower is used; when only one agency rates a bond, that rating is used. In cases where explicit bond 
level ratings may not be available, other sources may be used to classify securities by credit quality. 
Local currency treasury issues are classified using the middle issuer level rating from each agency for 
all outstanding bonds, even if bond level ratings are available. 
 
To be eligible for inclusion in the Reference Index, bonds must have GBP 200 minimum par amount 
outstanding. Gilts held by the Bank of England are eligible in the Reference Index.  Both fixed-rate 
coupon and original zero coupon issues are included in the Reference Index. 
 
Security types excluded from the Reference Index include: Inflation-linked bonds, floating-rate bonds, 
Treasury bills, private placements, retail bonds, and HM Treasury UK sukuk. 
 
Index Rebalancing 
 
The Reference Index rebalances monthly.   
 
The Fund may choose, but is not obliged to, rebalance in line with the Reference Index and will bear 
the costs of any rebalancing trades (i.e. the costs of buying and selling securities of the Reference 
Index and associated taxes and transaction costs). 
 
 
Index Provider and Website 
 
The Reference Index is sponsored by Bloomberg and more details on the Reference Index can be 
found at https://www.bloombergindices.com/bloomberg-barclays-indices/#/. 
 
Publication 
 
The level of the Reference Index will be published on https://www.bloombergindices.com/. 
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OTHER INFORMATION 

 

 
 
Taxation 
 
The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus.  
 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile.    
 
Consequences of Disruption Events 
 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs.  Further information on the consequences of Disruption Events is contained in 
the main body of the Prospectus under the heading "Disruption Events". 
  
Limited Recourse 
 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 
 
Risk Factors 
 
Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus, 
including 'Concentration Risk'. In addition, Shareholders must also note that: 
 

(a) Sampling Risk: The Fund’s use of a representative sampling approach will result in it holding a 
smaller number of securities than are in the underlying index. As a result, an adverse 
development to an issuer of securities that the Fund holds could result in a greater decline in 
NAV than would be the case if the Fund held all of the securities in the underlying index. To the 
extent the assets in the Fund are smaller, these risks will be greater. 

 
(b) Country Concentration Risk: A Fund may be invested in a single country or small number of 

countries. A geographically concentrated investment strategy may be subject to a greater degree of 
volatility and of risk than one that is geographically diversified. The Fund’s Investments will become 
more susceptible to fluctuations in value resulting from economic or business conditions in the 
country where the Fund is invested. As a consequence, the aggregate return of the Fund may be 
adversely affected by the unfavourable developments in such country. 
 

(c) Risks associated with investment in debt securities: Investment in debt securities is subject to 
interest rate, liquidity and credit risks. Lower-rated securities will usually offer higher yields than 
higher-rated securities to compensate for the reduced creditworthiness and increased risk of 
default that these securities carry. Lower-rated securities generally tend to reflect short-term 
corporate and market developments to a greater extent than higher-rated securities which 
respond primarily to fluctuations in the general level of interest rates. There are fewer investors 
in lower-rated securities and it may be harder to buy and sell such securities at an optimum 
time. Credit risk is the risk of loss on an investment due to the deterioration of an issuer’s 
financial standing. Such a deterioration may result in a reduction of the credit rating of the 
issuer’s securities and may lead to the issuer’s inability to honour its contractual obligations, 
including making timely payment of interest and principal. Credit ratings are a measure of credit 
quality. Although a downgrade or upgrade of an Investment’s credit ratings may or may not 
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affect its price, a decline in credit quality may make the Investment less attractive, thereby 
driving its yield up and its price down. Declines in credit quality can result in bankruptcy for the 
issuer and permanent loss of investment. In the event of a bankruptcy or other default, the Fund 
could experience both delays in liquidating the underlying securities and losses including a 
possible decline in value of the underlying securities during the period when a Fund seeks to 
enforce its rights thereto. This will have the effect of reducing levels of capital and income in the 
Fund and lack of access to income during this period together with the expense of enforcing 
the Fund’s rights. Investment in debt securities will be subject to interest rate risk. Interest rate 
risk refers to the risk that the prices of debt securities generally fall as interest rates rise; 
conversely, debt securities prices generally rise as interest rates fall. Specific debt securities 
differ in their sensitivity to changes in interest rates depending on specific characteristics of 
each debt security. Longer terms debt securities are usually more sensitive to interest rate 
changes.  

 
Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest.  
 
Disclaimers 
 
THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE 
INDEX PROVIDER TOGETHER THE "RESPONSIBLE PARTIES" DO NOT GUARANTEE THE 
ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 
SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. 
THE RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, 
TO ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN RESPECT 
OF THE REFERENCE INDEX DESCRIBED HEREIN. 
 
Bloomberg®” and the Reference Index are service marks of Bloomberg Finance L.P. and its affiliates, 
including Bloomberg Index Services Limited (“BISL”), the administrator of the index (collectively, 
“Bloomberg”), and have been licensed for use for certain purposes by Invesco UK Services Limited.  
 
The Fund is not sponsored, endorsed, sold or promoted by Bloomberg. Bloomberg does not make any 
representation or warranty, express or implied, to the owners of or counterparties to the Fund or any 
member of the public regarding the advisability of investing in securities generally or in the Fund 
particularly. The only relationship of Bloomberg to Invesco UK Services Limited is the licensing of 
certain trademarks, trade names and service marks and of the Reference Index, which is determined, 
composed and calculated by BISL without regard to Invesco UK Services Limited or the Fund. 
Bloomberg has no obligation to take the needs of Invesco UK Services Limited or the owners of the 
Fund into consideration in determining, composing or calculating the Reference Index. Bloomberg is 
not responsible for and has not participated in the determination of the timing of, prices at, or quantities 
of the Fund to be issued. Bloomberg shall not have any obligation or liability, including, without 
limitation, to the Fund customers, in connection with the administration, marketing or trading of the 
Fund.  
 
BLOOMBERG DOES NOT GUARANTEE THE ACCURACY AND/OR THE COMPLETENESS OF THE 
REFERENCE INDEX OR ANY DATA RELATED THERETO AND SHALL HAVE NO LIABILITY FOR 
ANY ERRORS, OMISSIONS OR INTERRUPTIONS THEREIN. BLOOMBERG DOES NOT MAKE ANY 
WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO BE OBTAINED BY INVESCO UK 
SERVCIES LIMITED, OWNERS OF THE FUND OR ANY OTHER PERSON OR ENTITY FROM THE 
USE OF THE REFERENCE INDEX OR ANY DATA RELATED THERETO. BLOOMBERG DOES NOT 
MAKE ANY EXPRESS OR IMPLIED WARRANTIES AND EXPRESSLY DISCLAIMS ALL 
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE 
WITH RESPECT TO THE REFERENCE INDEX OR ANY DATA RELATED THERETO. WITHOUT 
LIMITING ANY OF THE FOREGOING, TO THE MAXIMUM EXTENT ALLOWED BY LAW, 
BLOOMBERG, ITS LICENSORS, AND ITS AND THEIR RESPECTIVE EMPLOYEES, 
CONTRACTORS, AGENTS, SUPPLIERS, AND VENDORS SHALL HAVE NO LIABILITY OR 
RESPONSIBILITY WHATSOEVER FOR ANY INJURY OR DAMAGES—WHETHER DIRECT, 
INDIRECT, CONSEQUENTIAL, INCIDENTAL, PUNITIVE OR OTHERWISE—ARISING IN 
CONNECTION WITH THE FUND OR THE REFERENCE INDEX OR ANY DATA OR VALUES 
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RELATING THERETO—WHETHER ARISING FROM THEIR NEGLIGENCE OR OTHERWISE, EVEN 
IF NOTIFIED OF THE POSSIBILITY THEREOF 
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Invesco Artificial Intelligence Enablers UCITS ETF 
 

Supplement to the Prospectus 
 

This Supplement contains information in relation to Invesco Artificial Intelligence Enablers UCITS ETF (the 
"Fund"), a sub-fund of Invesco Markets II plc (the "Company") an umbrella type open ended investment 
company with variable capital, governed by the laws of Ireland and authorised by the Central Bank of Ireland 
(the "Central Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 

 
This Supplement forms part of, may not be distributed unless accompanied by (other than to prior 
recipients of the Prospectus of the Company dated 28 May 2024, as may be amended, supplemented 
or modified from time to time, (the "Prospectus")), and must be read in conjunction with, the 
Prospectus. 

 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT, AND THE RISKS INVOLVED, ARE SUITED TO YOUR OWN PERSONAL 
CIRCUMSTANCES AND OBJECTIVES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

 
Capitalised terms used in this Supplement will have the meanings given to them in the Definitions 
section below or in the Prospectus. 

 
Invesco Markets II plc 

 
An umbrella fund with segregated liability between the sub-funds 

 
Dated 12 September 2024 
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IMPORTANT INFORMATION 
 
 

Suitability of Investment 
 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 

 
The Shares are not principal protected. The value of the Shares may go up or down and you 
may not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for a 
discussion of certain risks that should be considered by you. 

 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. Certain risks attached to 
investments in FDIs are set out in the Prospectus under “Risk Factors”.  

 
The Shares purchased on the secondary market cannot usually be sold directly back to the 
Fund. Investors must buy and sell Shares on a secondary market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may 
pay more than the current net asset value when buying Shares and may receive less than the 
current net asset value when selling them. 
 
Prospective investors should refer to the annex to this Supplement regarding the environmental 
and/or social characteristics promoted by the Fund. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

 
Profile of a typical investor 

 
A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the long term. Such an investor is also one that is able to assess the merits and risks 
of an investment in the Shares.  

 
Responsibility 

 
The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement) is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance of 
such information. 

 
General 
This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made.
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As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities. 

 
Distribution of this Supplement and Selling Restrictions 

 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 

 
Definitions 
 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 
 

 
 
 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 
 
 

Investment Objective of the Fund 
 
The objective of the Fund is to provide exposure to global listed companies that are developing and 
enabling technology, infrastructure and services propelling the growth and functionality of artificial 
intelligence ("AI"). 

 
Investment Policy of the Fund 

 
In order to achieve its investment objective, the Fund will seek to replicate the net total return performance 
of the S&P Kensho Global Artificial Intelligence Enablers Screened Index (the “Reference Index”), less 
fees, expenses and transaction costs.  
  
Further information on the components and selection criteria of the Reference Index is set out below under 
"General Description of the Reference Index". 
 
The Fund will employ a replication method that looks to invest as far as possible and practicable in the 
constituents of the Reference Index. The Fund intends to replicate the Reference Index by holding all of 
its constituent securities in a similar proportion to their weightings in the Reference Index. In order to 
replicate the Reference Index, the Fund may invest up to 20% of its Net Asset Value in shares issued by 
the same body. 
  
Further information in relation to how the Fund will seek to track the Reference Index is set out in section 
4 “Investment Objective and Policies” and section 5 “Investment Restrictions and Permitted 
Investments” of the Prospectus. 
 
There are a number of circumstances where gaining access to the components of the Reference Index 
may be prohibited by regulation, may not otherwise be in the Shareholders’ interests or may not otherwise 
be possible or practicable. 
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The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank. 
 
The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: options 
and futures transactions, forward contracts, non-deliverable forwards and spot foreign exchange 
transactions. Further details on FDIs and how they may be used are contained in the main part of the 
Prospectus under "Appendix III - Use of Financial Derivative Instruments And Efficient Portfolio 
Management". 
  
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS.  
  
With the exception of permitted investment in unlisted securities or in units of open-ended CIS, investment 
will be limited to the stock exchanges and regulated markets set out in Appendix I of the Prospectus. 
  
Further information relevant to the Fund’s investment policy is contained in the main part of the Prospectus 
under “Investment Objectives & Policies” and under “Investment Restrictions and Permitted 
Investment”. 

 
Transparency of environmental and/or social characteristics 
 
The Fund is an Article 8 Fund (as defined in the Prospectus).  
 
The environmental and social characteristics promoted by the Fund are investments that respect 
international norms and standards (i.e. fundamental responsibilities in the areas of human rights, 
labour, environment and anti-corruption) through the exclusion of companies involved in controversies 
and those deemed non-compliant with the United Nations Global Compact Principles, and through 
additional exclusion criteria to also ensure that exposure to environmentally and socially damaging 
business activities is limited. The Fund achieves this by tracking the Reference Index, which has a 
methodology that is consistent with attaining the environmental and social characteristics promoted by 
the Fund. 
 
The environmental and social characteristics are achieved by applying the Index Provider’s exclusion 
criteria to the eligible securities.  
 
Further information on how the environmental and social characteristics promoted by the Fund are 
achieved is set out under the heading “General Description of the Reference Index” below.  
 
Further information on the environmental and social characteristics promoted by the Fund, how they 
are achieved and how the investments of the Fund follow good governance practices is disclosed in 
the annex to this Supplement. 
 
The Fund does not invest in sustainable investments. The investments underlying the Fund, therefore, 
do not currently take into account the EU criteria for environmentally sustainable economic activities as 
defined in Regulation (EU) 2020/852 on the establishment of a framework to facilitate sustainable 
investment (the “Taxonomy Regulation”) and so the “do no significant harm” principle under the 
Taxonomy Regulation does not currently apply to the investments underlying the Fund. The Fund does 
not intend to be aligned with the Taxonomy Regulation and, at the date of this Supplement, 0% of the 
Fund’s investments will be aligned with the environmental objectives under the Taxonomy Regulation. 
The Manager will keep the Fund’s position vis-à-vis the Taxonomy Regulation under consideration and, 
to the extent required, the Supplement will be amended accordingly. 
 
As the Funds are passively managed, management of the portfolio does not include any separate 
integration of sustainability risks into the investment process. Sustainability risks were considered in 
the selection of the Reference Index for use by the Fund and sustainability risks may be integrated at 
the level of the Reference Index as described in the section of this Supplement titled “General 
Description of the Reference Index”. However, as the main strategy of the Fund is to replicate the 
Reference Index, the Manager deems that further consideration of sustainability risks is not relevant to 
the strategy of the Fund and the likely impact of sustainability risks on returns are not assessed.   
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Further details on the transparency of the promotion of ESG characteristics are contained in the 
Prospectus under "Appendix IV - Sustainable Finance". 
 
Index Tracking Strategy 

 
It is anticipated that the “Tracking Error” of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) will be between 0% and 1.00% under normal 
market conditions. However, exceptional circumstances may arise which cause the Fund's Tracking 
Error to exceed 1.00%. Investors should note that the Tracking Error set out in this section is for the 
Unhedged Share Classes against the Reference Index (which is also unhedged). 
 
Investment Restrictions of the Fund 

 
Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions and Permitted Investments" in the Prospectus apply to the Fund. 

 
Efficient Portfolio Management 

 
Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the “Securities Financing Transactions” section below and in the main body of the 
Prospectus under the heading "Use of Financial Derivative Instruments and Efficient Portfolio 
Management". 

 
Securities Financing Transactions 

 
The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending.  The Fund's use 
of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance with 
normal market practice, the Central Bank Regulations and any other statutory instrument, regulations, 
rules, conditions, notices, requirements or guidance of the Central Bank issued from time to time 
applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks. Securities lending will be for efficient portfolio management purposes 
only. 
 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are equities. The maximum proportion of 
the Fund's assets that may be subject to securities lending is 100%, and the expected proportion of the 
Fund's assets that may be subject to securities lending is between 0% and 30%. 
 
Securities lending means transactions by which one party transfers securities to the other party subject to 
a commitment that the other party will return equivalent securities on a future date or when requested to 
do so by the party transferring the securities, that transaction being considered as securities lending for 
the party transferring the securities.  
 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all fully 
transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
securities lending agents engaged by the Company from time to time. Such fees and expenses of any 
securities lending agents engaged by the Company, which will be at normal commercial rates together 
with VAT, if any, thereon, will be borne by the Company or the Fund in respect of which the relevant party 
has been engaged.  As of the date of this Supplement, 90% of the revenues arising from securities lending 
will be returned to the Fund and 10% of the revenues (representing the attendant direct and indirect 
operational costs and fees of the securities lending agent) will be retained by the securities lending agent. 
The identity of any securities lending agents engaged by the Company from time to time shall be included 
in the Company's semi-annual and annual reports.   
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The types of acceptable counterparty and the diversification requirements are explained in Appendix III of 
the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties that 
have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be subject 
to ongoing supervision by a public authority, be financially sound and have the necessary organisational 
structure and resources for the relevant type of transaction.  
 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
conflict of interest with the role of the Depositary or other service provider in respect of the Company.  
 
Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
applicable to any such related party transactions. The identity of any such related parties will be specifically 
identified in the Company's semi-annual and annual reports. 
 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 
 
The assets of the Fund that are subject to Securities Financing Transactions and any collateral received 
are held by the Depositary or its agent.  
 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 
 
Currency Hedging Policy 
 
Share Class Hedging 
 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in any 
hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the hedged 
Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign exchange 
exposure when holding an asset in a currency other than the Base Currency of the Fund. This is achieved 
by the hedged Share Classes employing 30 day rolling forward FX contracts, which are rolled monthly.  

 
Portfolio-hedged Share Class  
 
The Company has the power to issue portfolio-hedged Shares Classes (identified by "PfHdg" in their 
names). For such classes of portfolio-hedged Shares, the Fund may enter into transactions for the 
purposes of hedging some or all of the foreign exchange exposure of the currency or currencies in which 
the underlying assets of the Fund are denominated to the currency of the portfolio-hedged Share Class. 
The Fund will seek to hedge against the foreign exchange exposures of the underlying assets of the Fund 
denominated in developed market currencies, and may hedge against specific foreign exchange 
exposures of the underlying assets of the Fund denominated in emerging market currencies, to the 
currency of the portfolio-hedged Share Class. The purpose of the hedging in the portfolio-hedged Share 
Classes is to limit the profit or loss generated from foreign exchange exposure of the underlying assets of 
the Fund denominated in a currency other than the currency of the portfolio hedged Share Class. 
 
All costs and losses arising in relation to such currency hedging transactions will be borne by the hedged 
Share Class and all gains arising in connection with such hedging transactions will be attributable to the 
relevant Share Class. Although the Fund may utilise currency hedging transactions in respect of Share 
Classes, it shall not be obliged to do so and to the extent that it does employ strategies aimed at hedging 
certain Share Classes, there can be no assurance that such strategies will be effective. Under exceptional 
circumstances, such as, but not limited to, where it is reasonably expected that the cost of performing the 
hedge will be in excess of the benefit derived and therefore detrimental to Shareholders, the Company 
may decide not to hedge the currency exposure of such Share Classes. 
 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do not 
exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion of the 
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Net Asset Value of the relevant Share Class and any under-hedged position will be kept under review to 
ensure it is not carried forward from month-to-month. This review will also incorporate a procedure to 
ensure that positions in excess of 100% of Net Asset Value will not be carried forward from month to 
month.   
 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 

 
 

Collateral Policy 
 

(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 
Prospectus, subject to any agreement on valuation made with the counterparty, collateral 
posted to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to- 
market value. 

 
(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 

Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis 
shall be held by the Depositary or a duly appointed sub-depositary. 

 
Further information on the criteria which collateral received by the Fund must meet is 
contained in the main body of the Prospectus under the heading "Non-Cash Collateral". 

 
(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 

to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
Fund will consist of such collateral as is agreed with the counterparty from time to time and may 
include any types of assets held by the Fund. 

(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 
can be found in the Prospectus under the heading "Appendix III - Efficient Portfolio 
Management and use of Financial Derivative Instruments". The rationale for the use of this 
collateral valuation methodology is primarily to guard against the price volatility of assets being 
received by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 

 
Further information on the collateral policy is contained in Appendix III to the Prospectus under the 
heading "Collateral Policy". 

 
Borrowing and Leverage 

 
The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis. Such borrowings may only be used for short term liquidity purposes to cover the 
redemption of Shares. Further information on Borrowing and Leverage is contained in the main body 
of the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 

 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 

 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 

 
Dividend Policy 

 
Dividends will be declared on a quarterly basis for the Dist Shares, the EUR PfHdg Dist Shares, the 
GBP PfHdg Dist Shares, the USD PfHdg Dist Shares, the CHF PfHdg Dist Shares, the MXN PfHdg 
Dist Shares, and the SEK PfHdg Dist Shares in accordance with the general provisions set out in the 
Prospectus under the heading “Dividend Policy" and Shareholders will be notified in advance of the 
date on which dividends will be paid. Distributions will not be made in respect of the Acc Shares, the 
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EUR PfHdg Acc Shares, the GBP PfHdg Acc Shares, the USD PfHdg Acc Shares, the CHF PfHdg 
Acc Shares, the MXN PfHdg Acc Shares and the SEK PfHdg Acc Shares and income and other profits 
will be accumulated and reinvested in respect of those Shares. 

 
Trading 

 
Application will be made to Euronext Dublin, the London Stock Exchange or Deutsche Boerse and/or 
such other exchanges as the Directors may determine from time to time (the "Relevant Stock 
Exchanges") for listing and/or admission to trading of the Shares issued and available to be issued on 
the main market of each of the Relevant Stock Exchanges on or about the Launch Date. This 
Supplement and the Prospectus together comprise listing particulars for the purposes of trading on the 
main market of each of the Relevant Stock Exchanges. 

 
Exchange Traded Fund 

 
The Fund is an Exchange Traded Fund (“ETF”). The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges. It is envisaged that Shares 
will be bought and sold by private and institutional investors in the secondary market in the same way 
as the ordinary shares of a listed trading company. 

 
General Information Relating to the Fund 

 
Type Open-ended. 

Base Currency USD 

Business Day A day (other than a Saturday or Sunday) on which the United States 
Federal Reserve System is open or such other day or days that the 
Directors may determine and notify to Shareholders in advance. 
 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s Assets are listed 
or traded or markets relevant to the Reference Index are closed provided 
there is at least one Dealing Day per fortnight, subject always to the 
Directors’ discretion to temporarily suspend the determination of the Net 
Asset Value and the sale, conversion and/or redemption of Shares in the 
Company or any Fund in accordance with the provisions of the Prospectus 
and the Articles. 

The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for each Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or settlement 
(such closure may be made with little or no notice to the Investment 
Manager). 

The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4:30pm (Dublin time) on the relevant Dealing Day or such other time as 
the Investment Manager may, in consultation with the Directors, determine 
and is notified to Shareholders by the Company provided always that the 
Dealing Deadline will be before the Valuation Point. No subscription, 
exchange or redemption applications may be accepted after the Valuation 
Point. 

Subscriptions, 
Exchanges and 
Repurchases 

All subscriptions, exchanges and repurchases can only take place through 
an Authorised Participant or other representative appointed by the 
Company in the relevant jurisdiction. 

Launch Date   17 February 2025 in respect of Class Acc Shares or such other date as 
the Directors determine to reflect the close of the Initial Offer Period. 

Minimum Fund Size USD 30,000,000 
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Initial Offer Period The Initial Offer Period in respect of all classes of Shares will start at 9.00 
a.m. (Dublin time) on 16 September 2024 and close at 5.00 p.m. (Dublin 
time) on 16 February 2025 or such earlier or later date as the Directors 
may determine and notify to the Central Bank. 
    

Valuation Point 4.00 p.m. (New York time) on the relevant Dealing Day by reference to 
which the Net Asset Value per Share of the Fund is determined. At all 
times the Valuation Point will be after the Dealing Deadline.The value of 
any investments which are listed or dealt in on a Market shall be the 
closing bid price on the relevant Market at the Valuation Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such other 
day as the Directors (or their delegate) may determine and notify in 
advance to the applicant). 

Website etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 

Description of the Shares 
 

Share Class "Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 55. 
For example, if on 9th September 2024 the official 
closing level of the Reference Index was 273.38 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class Dist Shares in the Fund would be 4.97055.  
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com  

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "Dist" 
Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 55.  

For example, if on 9th September 2024 the official 
closing level of the Reference Index was 273.38 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class Dist Shares in the Fund would be 4.97055.   

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com   

Minimum Initial Subscription, Minimum 200,000 Shares unless the Directors determine 
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Subscription and Minimum Redemption 
Amount 

otherwise. 

Minimum Holding  N/A 
 

Share Class "EUR PfHdg Dist" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 55.   
For example, if on 9th September 2024 the official 
closing level of the Reference Index was 273.38 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class EUR PfHdg Dist Shares in the Fund would be 
4.97055.   

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 
 

Share Class "EUR PfHdg Acc" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 55.   
For example, if on 9th September 2024 the official 
closing level of the Reference Index was 273.38 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class EUR PfHdg Acc Shares in the Fund would be 
4.97055.   
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 
 

Share Class "GBP PfHdg Dist" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 55.   
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For example, if on 9th September 2024 the official 
closing level of the Reference Index was 273.38 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class GBP PfHdg Dist Shares in the Fund would be 
4.97055.   
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "GBP PfHdg Acc" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 55.   
For example, if on 9th September 2024 the official 
closing level of the Reference Index was 273.38 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class GBP PfHdg Acc Shares in the Fund would be 
4.97055.   
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "USD PfHdg Dist" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 55.   
For example, if on 9th September 2024 the official 
closing level of the Reference Index was 273.38 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class USD PfHdg Dist Shares in the Fund would be 
4.97055.   
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 
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Minimum Holding  N/A 
 

Share Class "USD PfHdg Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 55.   
For example, if on 9th September 2024 the official 
closing level of the Reference Index was 273.38 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class USD PfHdg Acc Shares in the Fund would be 
4.97055.   
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 
 

Share Class "CHF PfHdg Dist" 
Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 55.   
For example, if on 9th September 2024 the official 
closing level of the Reference Index was 273.38 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class CHF PfHdg Dist Shares in the Fund would be 
4.97055.   
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "CHF PfHdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 55.   
For example, if on 9th September 2024 the official 
closing level of the Reference Index was 273.38 and 
assuming the Fund launched on the following Business 
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Day (i.e. the Launch Date), the Initial Issue Price of the 
Class CHF PfHdg Acc Shares in the Fund would be 
4.97055.   
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 
 

Share Class "MXN PfHdg Dist" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 3.   
For example, if on 9th September 2024 the official 
closing level of the Reference Index was 273.38 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class MXN PfHdg Dist Shares in the Fund would be 
91.12667.   

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "MXN PfHdg Acc" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 3.   
For example, if on 9th September 2024 the official 
closing level of the Reference Index was 273.38 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class MXN PfHdg Acc Shares in the Fund would be 
91.12667.   

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
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Share Class "SEK PfHdg Dist" 
Share Class Currency SEK 

Initial Issue Price Means in SEK, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 5.   
For example, if on 9th September 2024 the official 
closing level of the Reference Index was 273.38 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class SEK PfHdg Dist Shares in the Fund would be 
54.67600.   

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "SEK PfHdg Acc" 

Share Class Currency SEK 

Initial Issue Price Means in SEK, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 5.   
For example, if on 9th September 2024 the official 
closing level of the Reference Index was 273.38 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class SEK PfHdg Acc Shares in the Fund would be 
54.67600.   

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement. 
 
Intra-Day Portfolio Value ("iNAV") 

 
Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
the heading "Intra-Day Portfolio Value". 

 
Fees and Expenses 

 
The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 
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Share Class All Share Classes 
Subscription Charge Up to 5% 

Redemption Charge Up to 3% 
 

The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares. Such Subscription Charge is payable to the Manager. 

 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 

 
Share Class "Acc" 
Management Fee Up to 0.35% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "Dist" 
Management Fee Up to 0.35% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR PfHdg Dist" 
Management Fee Up to 0.40% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR PfHdg Acc" 
Management Fee Up to 0.40% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "GBP PfHdg 

Dist" 
Management Fee Up to 0.40% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "GBP PfHdg Acc" 
Management Fee Up to 0.40% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "USD PfHdg Dist" 
Management Fee Up to 0.40% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "USD PfHdg Acc" 
Management Fee Up to 0.40% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 
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Share Class "CHF PfHdg Dist" 
Management Fee Up to 0.40% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF PfHdg Acc" 
Management Fee Up to 0.40% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN PfHdg 

Dist" 
Management Fee Up to 0.40% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN PfHdg 

Acc" 
Management Fee Up to 0.40% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "SEK PfHdg Dist" 
Management Fee Up to 0.40% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "SEK PfHdg Acc" 
Management Fee Up to 0.40% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 

 
 

 
 

 
 

 
 

 
 

 

 

The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT,
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will
accrue  on  each  day  and  will  be  calculated  on  each  Dealing  Day  and  paid  monthly  in  arrears.  The
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where
appropriate)  of  the  Investment  Manager,  the  Administrator,  the  Depositary,  the  Directors  and  the
ordinary  fees,  expenses  and  costs  incurred  by  the  Fund  that  include  Setting  Up  Costs  and  Other
Administrative Expenses as described in the Prospectus.

Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other
monetary benefit shall be paid into the assets of the Fund.

Dilution Levy: The Fund will not apply a dilution levy.

This  section  headed  "Fees  and  Expenses"  should  be  read  in  conjunction  with  the  section  headed
"Fees and Expenses" in the Prospectus.

German Investment Tax Act, 2018

In accordance with the German Investment Tax Act, as amended from time to time (“GITA”), the Fund
intends to qualify as an equity fund as defined in section 2 para 6 GITA,  and will continuously invest
more than 50% of its Net Asset Value (as defined in section 2 para. 9a sent. 2 and 3 GITA) into equities
(as defined in section 2 para 8 GITA).
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Exchange of Shares 
 
Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any 
Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being offered 
at that time (the "New Class") provided that all the criteria for applying for Shares in the New Class 
have been met.   
 
The general provisions and procedures relating to redemptions will apply equally to exchanges.  All 
exchanges will be treated as a redemption of the Shares of the Original Class and application to the 
purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge will be 
payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the Repurchase 
Price for the total number of Shares in the Original Class to be repurchased. 

 
 

GENERAL DESCRIPTION OF THE REFERENCE INDEX 
 
 

 
The Reference Index tracks the performance of global listed companies that are developing and 
enabling technology, infrastructure and services propelling the growth and functionality of artificial 
intelligence ("AI"). 
 
The Reference Index is further described below but only represents an extract of information available 
from public sources and neither the Directors, the Manager, S&P Dow Jones Indices LLC or such other 
successor sponsor to the Reference Index (the "Index Provider") nor the Investment Manager take 
any responsibility for the accuracy or completeness of such information.  
 
The Reference Index is constructed by selecting securities from a broad global equity universe, which 
includes all developed market countries as defined by the Index Provider, as well as China (excluding 
China A shares) and Taiwan. Securities that are subject to U.S. Office of Foreign Assets Control 
(OFAC) sanctions are not eligible for selection. 
 
The Index Provider applies ESG exclusionary criteria to exclude securities that: 1) are involved (as 
defined by the Index Provider) in the following business activities: tobacco, controversial weapons, oil 
sands, small arms, military contracting and thermal coal; 2) are classified as Non-Compliant according 
to the United Nations Global Compact (UNGC) principles; 3) have an ESG score (as defined by the 
Index Provider) which falls in the bottom 10% (i.e. the worst performers in terms of ESG score) of the 
S&P Global BMI Index, which is a broad global equity universe; and 4) are not covered by the ESG 
data solution used by the Index Provider. 
 
The Reference Index also screens securities from the eligible universe to exclude those that do not 
meet minimum liquidity criteria; further details on the liquidity threshold criteria can be found in the 
Reference Index methodology. 
 
From the remaining eligible securities in the universe, the Reference Index selects companies which 
are assessed by the Index Provider to be developing and enabling the technology, infrastructure, and 
services propelling the growth and functionality of AI; specifically including the below business activities: 
A) Hardware - including chips and computing equipment that support high performance AI computations 
and operations. 
B) Software and solution developers of AI algorithms and products.  
C) Infrastructure services which are integral to enabling data intensive AI capabilities. 
D) Products and services that provide a framework specifically for AI applications. 
E) Data curation and management solution providers that support the effective training and functioning 
of AI models. 
 
To determine the exposure of a company to the above business activities, the Index Provider utilises 
an automated scan of companies’ most recent regulatory filings to identify specific search terms and 
phrases that link the company’s products and services to any of these activities. The Index Provider’s 
Index Committee reviews the output to verify that the rules of the automated scan were implemented 
correctly and the resulting selected companies comprise the list of companies in the Reference Index. 
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The Index Provider assesses the list of associated companies that comprise the Reference Index for 
their level of theme association and classifies them into two groups, “Core” or “Non-core”. Core 
companies are those with a significant portion (as determined  by the Index Provider) of their business 
operations and/or revenues deriving from products and services aligned with the theme. Non-Core 
companies are those assessed by the Index Provider to operate across the broader value chain of the 
theme, providing vital inputs such as critical subcomponents to the end products aligned to the theme, 
but not focusing on delivering these end products themselves. An overweight factor is applied to the 
group of Core securities relative to the Non-core to enhance the overall exposure of the Reference 
Index to the Core group and emphasize pure play innovation. Within each group companies are equally 
weighted subject to diversification and liquidity constraints, the details of which can be found in the 
Reference Index methodology. 
 
Capitalised terms used above and not defined herein are defined by the Index Provider. Further 
information on these terms, the automated scan used to identify associated companies and the 
Reference Index methodology can be found on the Index Provider’s website.  
 
 
Index Rebalancing and Weighting 
 
The Reference Index is rebalanced quarterly, on the last trading day of February, May, August, and 
November. Data as of the first trading day after the 14th calendar day of the same month is used in 
determining the new composition and weights of the Reference Index. The ESG and liquidity 
exclusionary criteria are applied at each quarterly rebalance, but no new components are added to the 
Reference Index in the rebalances taking place in February and August. 
 
The Fund will bear the costs of any rebalancing trades (i.e. the costs of buying and selling securities of 
the Reference Index and associated taxes and transaction costs).  
 
Index Provider and Website 
  
The Reference Index is sponsored by S&P Dow Jones Indices LLC and more details on the Reference 
Index can be found at https://www.spglobal.com/spdji/en/supplemental-data/europe/. 
  
Publication 
 
The level of the Reference Index will be published on: https://www.spglobal.com/spdji/en/supplemental-
data/europe/. 
 

 

OTHER INFORMATION 
 
 

Taxation 
 

The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus. 

 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile. 

 
Consequences of Disruption Events 

 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs. Further information on the consequences of Disruption Events is contained in the 
main body of the Prospectus under the heading “Disruption Events”. 
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Limited Recourse 
 

A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 
 
Risk Factors 

 
Certain risks relating to the Shares are set out under the heading “Risk Factors” in the Prospectus. In 
addition, Shareholders must also note that: 
 

a) Country Concentration Risk: The Fund may be invested in a single country or small number of  
countries. A geographically concentrated investment strategy may be subject to a greater degree 
of volatility and of risk than one that is geographically diversified. The Fund’s Investments will 
become more susceptible to fluctuations in value resulting from economic or business conditions 
in the country where the Fund is invested. As a consequence, the aggregate return of the Fund 
may be adversely affected by the unfavourable developments in such country. 
 

b) Equity Risk: The value of equities and equity-related securities can be affected by a number of 
factors including the activities and results of the issuer, general and regional economies, market 
conditions and broader economic and political developments. This may result in fluctuations in the 
value of the Fund. 
 

c) Environmental, Social and Governance Risk: The Fund intends to invest in securities of issuers 
that manage their ESG exposures better relative to their peers. This may affect the Fund’s 
exposure to certain issuers and cause the Fund to forego certain investment opportunities. The 
Fund may perform differently to other funds, including underperforming other funds that do not 
seek to invest in securities of issuers based on their ESG ratings. 
 

d) Sector Concentration Risk: The Fund primarily invest in securities within a specific or small number 
of sectors and/or industries. Adverse developments within such sectors and/or industries may 
affect the value of the underlying securities of the Fund investing in such securities. Investors 
should be prepared to accept a higher degree of risk when investing in a fund (such as the Fund) 
that primarily invests in securities within a specific or small number of sectors and/or industries 
than a fund that is more widely diversified across different sectors. 

 
e) Holdings Concentration Risk: The Fund may invest in a limited number of positions which might 

result in greater fluctuations in the value of the Fund than the value of a fund that is more widely 
diversified. 

 
 

Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest. 
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Disclaimers 
 

THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE 
INDEX PROVIDER TOGETHER THE “RESPONSIBLE PARTIES” DO NOT GUARANTEE THE 
ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 
SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. 
THE RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, 
TO ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN RESPECT 
OF THE REFERENCE INDEX DESCRIBED HEREIN. 
 
THE INDEX PROVIDER MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY 
DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR 
PURPOSE OR USE WITH RESPECT TO THE REFERENCE INDEX OR STRATEGY OR ANY DATA 
INCLUDED HEREIN. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL THE 
INDEX PROVIDER HAVE ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR 
CONSEQUENTIAL DAMAGES OR FOR ANY LOST PROFITS, EVEN IF NOTIFIED OF THE 
POSSIBILITY OF SUCH DAMAGES. 
 
THE "S&P KENSHO GLOBAL ARTIFICIAL INTELIGENCE ENABLERS SCREENED INDEX" IS A 
PRODUCT OF S&P DOW JONES INDICES LLC OR ITS AFFILIATES (“SPDJI”), AND HAS BEEN 
LICENSED FOR USE BY THE MANAGER. STANDARD & POOR’S® AND S&P® ARE REGISTERED 
TRADEMARKS OF STANDARD & POOR’S FINANCIAL SERVICES LLC; DOW JONES® IS A 
REGISTERED TRADEMARK OF DOW JONES TRADEMARK HOLDINGS LLC (“DOW JONES”); AND 
THESE TRADEMARKS HAVE BEEN LICENSED FOR USE BY SPDJI AND SUBLICENSED FOR 
CERTAIN PURPOSES BY THE MANAGER. IT IS NOT POSSIBLE TO INVEST DIRECTLY IN AN 
INDEX. THE FUND IS NOT SPONSORED, ENDORSED, SOLD OR PROMOTED BY SPDJI, DOW 
JONES, S&P, ANY OF THEIR RESPECTIVE AFFILIATES (COLLECTIVELY, “S&P DOW JONES 
INDICES”). NEITHER S&P DOW JONES INDICES MAKE ANY REPRESENTATION OR WARRANTY, 
EXPRESS OR IMPLIED, TO THE OWNERS OF THE FUND OR ANY MEMBER OF THE PUBLIC 
REGARDING THE ADVISABILITY OF INVESTING IN SECURITIES GENERALLY OR IN THE FUND 
PARTICULARLY OR THE ABILITY OF THE S&P KENSHO GLOBAL ARTIFICIAL INTELIGENCE 
ENABLERS SCREENED INDEX TO TRACK GENERAL MARKET PERFORMANCE. PAST 
PERFORMANCE OF AN INDEX IS NOT AN INDICATION OR GUARANTEE OF FUTURE RESULTS. 
S&P DOW JONES INDICES’ ONLY RELATIONSHIP TO THE MANAGER WITH RESPECT TO THE 
S&P KENSHO GLOBAL ARTIFICIAL INTELIGENCE ENABLERS SCREENED INDEX IS THE 
LICENSING OF THE INDEX AND CERTAIN TRADEMARKS, SERVICE MARKS AND/OR TRADE 
NAMES OF S&P DOW JONES INDICES AND/OR ITS LICENSORS. THE S&P DEVELOPED 
EXKOREA LARGEMIDCAP ESG ENHANCED ENERGY INDEX IS DETERMINED, COMPOSED AND 
CALCULATED BY S&P DOW JONES INDICES WITHOUT REGARD TO THE MANAGER OR THE 
FUND. S&P DOW JONES INDICES HAVE NO OBLIGATION TO TAKE THE NEEDS OF THE 
MANAGER OR THE OWNERS OF THE FUND INTO CONSIDERATION IN DETERMINING, 
COMPOSING OR CALCULATING THE INDEX. NEITHER S&P DOW JONES INDICES ARE 
RESPONSIBLE FOR AND HAVE NOT PARTICIPATED IN THE DETERMINATION OF THE PRICES, 
AND AMOUNT OF THE FUND OR THE TIMING OF THE ISSUANCE OR SALE OF THE FUND OR 
IN THE DETERMINATION OR CALCULATION OF THE EQUATION BY WHICH THE FUND IS TO BE 
CONVERTED INTO CASH, SURRENDERED OR REDEEMED, AS THE CASE MAY BE. S&P DOW 
JONES INDICES HAVE NO OBLIGATION OR LIABILITY IN CONNECTION WITH THE 
ADMINISTRATION, MARKETING OR TRADING OF THE FUND. THERE IS NO ASSURANCE THAT 
INVESTMENT PRODUCTS BASED ON THE INDEX WILL ACCURATELY TRACK INDEX 
PERFORMANCE OR PROVIDE POSITIVE INVESTMENT RETURNS. S&P DOW JONES INDICES 
LLC IS NOT AN INVESTMENT OR TAX ADVISOR. A TAX ADVISOR SHOULD BE CONSULTED TO 
EVALUATE THE IMPACT OF ANY TAX-EXEMPT SECURITIES ON PORTFOLIOS AND THE TAX 
CONSEQUENCES OF MAKING ANY PARTICULAR INVESTMENT DECISION. INCLUSION OF A 
SECURITY WITHIN AN INDEX IS NOT A RECOMMENDATION BY S&P DOW JONES INDICES TO 
BUY, SELL, OR HOLD SUCH SECURITY, NOR IS IT CONSIDERED TO BE INVESTMENT ADVICE. 
 
NEITHER S&P DOW JONES INDICES GUARANTEES THE ADEQUACY, ACCURACY, TIMELINESS 
AND/OR THE COMPLETENESS OF THE S&P KENSHO GLOBAL ARTIFICIAL INTELIGENCE 
ENABLERS SCREENED INDEX OR ANY DATA RELATED THERETO OR ANY COMMUNICATION, 
INCLUDING BUT NOT LIMITED TO, ORAL OR WRITTEN COMMUNICATION (INCLUDING 
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ELECTRONIC COMMUNICATIONS) WITH RESPECT THERETO. S&P DOW JONES INDICES 
SHALL NOT BE SUBJECT TO ANY DAMAGES OR LIABILITY FOR ANY ERRORS, OMISSIONS, OR 
DELAYS THEREIN. S&P DOW JONES INDICES MAKES NO EXPRESS OR IMPLIED WARRANTIES, 
AND EXPRESSLY DISCLAIMS ALL WARRANTIES, OF MERCHANTABILITY OR FITNESS FOR A 
PARTICULAR PURPOSE OR USE OR AS TO RESULTS TO BE OBTAINED BY THE MANAGER, 
OWNERS OF THE FUND, OR ANY OTHER PERSON OR ENTITY FROM THE USE OF THE S&P 
KENSHO GLOBAL ARTIFICIAL INTELIGENCE ENABLERS SCREENED INDEX OR WITH 
RESPECT TO ANY DATA RELATED THERETO. WITHOUT LIMITING ANY OF THE FOREGOING, 
IN NO EVENT WHATSOEVER SHALL S&P DOW JONES INDICES BE LIABLE FOR ANY INDIRECT, 
SPECIAL, INCIDENTAL, PUNITIVE, OR CONSEQUENTIAL DAMAGES INCLUDING BUT NOT 
LIMITED TO, LOSS OF PROFITS, TRADING LOSSES, LOST TIME OR GOODWILL, EVEN IF THEY 
HAVE BEEN ADVISED OF THE POSSIBLITY OF SUCH DAMAGES, WHETHER IN CONTRACT, 
TORT, STRICT LIABILITY, OR OTHERWISE. THERE ARE NO THIRD PARTY BENEFICIARIES OF 
ANY AGREEMENTS OR ARRANGEMENTS BETWEEN S&P DOW JONES INDICES AND THE 
MANAGER, OTHER THAN THE LICENSORS OF S&P DOW JONES INDICES. 
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Page 1

Template pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 1, 2

and 2a of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: Invesco Artificial Intelligence Enablers UCITS ETF Legal entity identifier: 254900XNLTE4334U0N41

Sustainable

investment means an

investment in an

economic activity that

contributes to an

environmental or social

objective, provided that

the investment does

not significantly harm

any environmental or

social objective and

that the investee

companies follow good

governance practices.

The EU Taxonomy is a

classification system

laid down in Regulation

(EU) 2020/852,

establishing a list of

environmentally

sustainable

economic activities.

That Regulation does

not lay down a list of

socially sustainable

economic activities.

Sustainable

investments with an

environmental objective

might be aligned with

the Taxonomy or not.

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

Yes

It will make a minimum of sustainable investments

with an environmental objective: %

in economic activities that qualify as environmentally

sustainable under the EU Taxonomy

in economic activities that do not qualify as environmentally

sustainable under the EU Taxonomy

It will make a minimum of sustainable investments

with a social objective: %

Sustainability

indicators measure

how the environmental

or social characteristics

promoted by the

financial product are

attained.

What environmental and/or social characteristics are promoted by this financial product?

The environmental and social characteristics promoted by the Fund are investments that respect

international norms and standards (i.e. fundamental responsibilities in the areas of human rights, labour,

environment and anti-corruption) through the exclusion of companies involved in controversies and

those deemed non-compliant with the United Nations Global Compact Principles, and through additional

exclusion criteria to also ensure that exposure to environmentally and socially damaging business

activities is limited. The Fund achieves this by tracking the S&P Kensho Global Artificial Intelligence

Enablers Screened Index (the "Reference Index"), which has a methodology that is consistent with

attaining the environmental and social characteristics promoted by the Fund.

The environmental and social characteristics are achieved by applying the Index Provider’s exclusion

criteria to the eligible securities.

What sustainability indicators are used to measure the attainment of each of the environmental or social

characteristics promoted by this financial product?

Percentage of the Fund portfolio invested in companies involved in controversial business

activities (as defined by the Index Provider)*

Percentage of the Fund portfolio invested in companies involved in controversies (as defined

by the Index Provider)*;

Percentage of the Fund portfolio invested in companies classified as Non-Compliant according

to Sustainalytics’ Global Standards Screening (GSS) which provides an opinion as to whether a

company is violating UN Global Compact (UNGC) Principles and related international norms

and standards (including the OECD Guidelines for Multinational Enterprises and the UN

Guiding Principles on Business and Human Rights)*;

Percentage of the Fund portfolio invested in companies that have an S&P Global ESG Score

which falls in the bottom 10% (i.e. the worst performers in terms of ESG score) of the S&P

Global BMI Index, which is a broad global equity universe*;

Percentage of the Fund portfolio invested in companies that are not covered by the ESG data

solution used by the Index Provider*.

 *The Fund should not be invested in companies which are excluded from the Reference Index and so

this figure is expected to be around 0% at each Rebalance Date.

No

It promotes Environmental/Social (E/S)

characteristics and while it does not have as its

objective a sustainable investment, it will have a

minimum proportion of % of sustainable

investments

with an environmental objective in economic activities that

qualify as environmentally sustainable under the EU Taxonomy

with an environmental objective in economic activities that do

not qualify as environmentally sustainable under the EU

Taxonomy

with a social objective

It promotes E/S characteristics, but will not make

any sustainable investments
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What are the objectives of the sustainable investments that the financial product partially intends to

make and how does the sustainable investment contribute to such objectives?

NA

Principal adverse

impacts are the most

significant negative

impacts of investment

decisions on

sustainability factors

relating to

environmental, social

and employee matters,

respect for human

rights, anti-corruption

and anti-bribery

matters.

How do the sustainable investments that the financial product partially intends to make, not cause

significant harm to any environmental or social sustainable investment objective?

NA

How have the indicators for adverse impacts on sustainability factors been taken into account?

NA

How are the sustainable investments aligned with the OECD Guidelines for Multinational Enterprises

and the UN Guiding Principles on Business and Human Rights? Details:

NA

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned

investments should not significantly harm EU Taxonomy objectives and is accompanied by specific EU

criteria.

The “do no significant harm” principle applies only to those investments underlying the financial

product that take into account the EU criteria for environmentally sustainable economic activities. The

investments underlying the remaining portion of this financial product do not take into account the EU

criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any environmental or social

objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

Yes No

The index methodology considers principal adverse impacts on sustainability factors through the

exclusion and selection criteria.

The methodology of the Reference Index directly excludes a number of companies involved in certain

business activities. Through removal of companies involved in thermal coal and oil sands the Reference

Index reduces its exposure to greenhouse gas emissions.   The methodology also excludes companies

involved in Controversial Weapons, and those that are deemed non-compliant with the principles of the

United Nations Global Compact. The index also excludes any companies where data isn’t available to

make such assessments. 

The selection of constituents is based on S&P Global ESG Scores. These scores consider greenhouse gas

emissions, energy consumption, hazardous waste, board gender diversity, gender pay gap, and if there

have been recent controversies in the area of water operations. For further information, please refer to

the methodology of the Reference Index.

The Fund also relies on Invesco’s PAI Framework to identify priority investee entities that flag on each

principal adverse impact indicator (the climate and other environment-related indicators and indicators

for social and employee, respect for human rights, anti-corruption and anti-bribery matters that are

defined in Table 1 Annex I) and where relevant, develops a consideration plan through methods such as

monitoring or engagement. This framework involves, where applicable, defining quantitative screens to

identify issuers that flag, or perform poorly, on certain PAIs. For some indicators that use a quantitative

metric, a threshold is set that will flag the worst-performing 3% of issuers in the universe. For indicators

that use a qualitative metric, Invesco will identify those issuers that flag against this metric. Based on

the accuracy of the data, the impact materiality of the PAI, and the entities' actions or plans to

remediate or mitigate the impact, the Global ESG team, which is a central team across Invesco, and

designated investment analysts may develop a consideration plan, including monitoring or

engagement.The next annual report of the Fund will describe the extent to which environmental or

social characteristics are met. The annual report will be available on the Fund's website at

etf.invesco.com.

1331 



Page 3

The investment

strategy guides

investment decisions

based on factors such

as investment

objectives and risk

tolerance.

Good governance

practices include sound

management

structures, employee

relations, remuneration

of staff and tax

compliance.

What investment strategy does this financial product follow?

The objective of the Fund is to provide exposure to global listed companies that are developing and

enabling technology, infrastructure and services propelling the growth and functionality of artificial

intelligence ("AI"). In order to achieve the investment objective, the Fund will seek to replicate the net

total return performance of the Reference Index, less fees, expenses and transaction costs. The Fund will

employ a replication method that looks to invest as far as possible and practicable in the constituents of

the Reference Index. The Fund intends to replicate the Reference Index by holding all of its constituent

securities in a similar proportion to their weightings in the Reference Index. In order to replicate the

Reference Index, the Fund may invest up to 20% of its Net Asset Value in shares issued by the same

body.

Please note that this Annex forms part of, and should be read in conjunction with the Supplement.

Please refer to the Supplement for further information.

What are the binding elements of the investment strategy used to select the investments to attain each

of the environmental or social characteristics promoted by this financial product?

The environmental characteristics of the Fund are achieved by tracking the Reference Index within an

acceptable tracking error and in accordance with the investment policy as outlined in the Supplement.

The Reference Index tracks the performance of global listed companies that are developing and

enabling technology, infrastructure and services propelling the growth and functionality of AI.

The Reference Index selects companies which are assessed by the Index Provider to be developing and

enabling the technology, infrastructure, and services propelling the growth and functionality of AI;

specifically including the below business activities:

A) Hardware - including chips and computing equipment that support high performance AI

computations and operations.

B) Software and solution developers of AI algorithms and products.

C) Infrastructure services which are integral to enabling data intensive AI capabilities.

D) Products and services that provide a framework specifically for AI applications.

E) Data curation and management solution providers that support the effective training and

functioning of AI models.

These companies are selected from a broad universe of global listed companies, on top of which the

Index Provider applies ESG exclusionary criteria to exclude securities that: 1) are involved (as defined

by the Index Provider) in the following business activities: tobacco, controversial weapons, oil sands,

small arms, military contracting and thermal coal; 2) are classified as Non-Compliant according to

Sustainalytics’ Global Standards Screening (GSS) which provides an opinion as to whether a company is

violating UN Global Compact (UNGC) Principles and related international norms and standards

(including the OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on Business

and Human Rights); 3) have an S&P Global ESG score (as defined by the Index Provider) which falls in

the bottom 10% (i.e. the worst performers in terms of ESG score) of the S&P Global BMI Index, which is

a broad global equity universe; and 4) are not covered by the ESG data solution used by the Index

Provider. 

The Reference Index also screens securities from the eligible universe to exclude those that do not

meet minimum liquidity criteria; further details on the liquidity threshold criteria can be found in the

Reference Index methodology.

The Reference Index is rebalanced quarterly, on the third Friday of February, May, August, and

November (each a "Rebalancing Date"). Data as of the last trading day of the month prior to the

rebalance month is used in determining the new composition and weights of the Reference Index.

The ESG and liquidity exclusionary criteria are applied at each Rebalancing Date, but no new

components are added to the Reference Index in the rebalances taking place in February and August.

Where a previously eligible security subsequently ceases to meet the environmental or social

characteristics of the Fund, or where the Fund acquires a security as a result of a corporate action and

such security does not meet the environmental or social characteristics of the Fund, the Fund may

continue to hold such security until such time that the security is removed as a component of the

Reference Index at the next rebalance date.
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Capitalised terms used above and not defined herein are defined by the Index Provider. Further

information on these terms, the automated scan used to identify associated companies and the

Reference Index methodology can be found on the Index Provider’s website.

What is the committed minimum rate to reduce the scope of the investments considered prior to the

application of that investment strategy?

NA

What is the policy to assess good governance practices of the investee companies?

The index methodology of the Reference Index includes good governance criteria whereby companies

are assessed against indicators such as sound management structures, employee relations,

remuneration of staff and tax compliance. Companies that are deemed not to meet good governance

practices according to the methodology of the Reference Index will be excluded.

Asset allocation

describes the share of

investments in specific

assets.

Taxonomy-aligned

activities are expressed

as a share of:

What is the asset allocation planned for this financial product?

A minimum of 90% of the Fund's investments will be selected according to the binding elements of the

investment strategy, on the basis that they align with the environmental and social characteristics of the

Fund.

Up to 10% of the Fund's NAV will be invested in financial derivative instruments for hedging and/or

efficient portfolio management purposes and cash for ancillary liquidity purposes.

Investments

#1 Aligned with

E/S

characteristics

90.00%

#2 Other

10.00%

#1B Other E/S

characteristics

90.00%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the environmental or social

characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the environmental or social

characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:.

- The sub-category #1A Sustainable covers sustainable investments with environmental or social objectives.

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social characteristics that do

not qualify as sustainable investments

How does the use of derivatives attain the environmental or social characteristics promoted by the

financial product?

The Fund does not use derivatives to attain the environmental or social characteristics promoted by the

Fund. The Fund will use derivatives for hedging and efficient portfolio management purposes only.

turnover reflecting

the share of revenue

from green activities

of investee

companies

-

capital expenditure

(CapEx) showing the

green investments

made by investee

companies, e.g. for a

transition to a green

economy.

-

operational

expenditure (OpEx)

reflecting green

operational activities

of investee

companies.

-
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To comply with the EU

Taxonomy, the criteria for

fossil gas include

limitations on emissions

and switching to

renewable power or low-

carbon fuels by the end of

2035. For nuclear

energy, the criteria

include comprehensive

safety and waste

management rules

Enabling activities

directly enable other

activities to make a

substantial contribution to

an environmental

objective.

Transitional activities

are activities for which

low-carbon alternatives

are not yet available and

among others have

greenhouse gas emission

levels corresponding to

the best performance.

To what minimum extent are sustainable investments with an environmental objective aligned with the EU

Taxonomy?

0%

Does the financial product invest in fossil gas and/or nuclear energy related activities that comply with

the EU Taxonomy ?

Yes  

In fossil gas In nuclear energy

No

The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. As

there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph shows

the Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, while the

second graph shows the Taxonomy alignment only in relation to the investments of the financial product other than

sovereign bonds.

1. Taxonomy-alignment of investments including sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

2. Taxonomy-alignment of investments excluding sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

This graph represents   100  % of the total investments.

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

What is the minimum share of investments in transitional and enabling activities?

0%

What is the minimum share of sustainable investments with an environmental objective that are not aligned

with the EU Taxonomy?

NA

What is the minimum share of socially sustainable investments?

0%

What investments are included under “#2 Other”, what is their purpose and are there any minimum

environmental or social safeguards?

Investments included under this category are financial derivative instruments for hedging

and/or  efficient portfolio management purposes and cash for ancillary liquidity. No minimum

environmental or social safeguards are applied in relation to these instruments. 

Reference

benchmarks are

Is a specific index designated as a reference benchmark to determine whether this financial

product is aligned with the environmental and/or social characteristics that it promotes?

Yes

1

are sustainable

investments with

an

environmental objective

that do not take into

account the criteria

for environmentally

sustainable economic

activities under the EU

Taxonomy.

¹ Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm to any EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas 
and nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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indexes to measure

whether the financial

product attains the

environmental or social

characteristics that

they promote.

How is the reference benchmark continuously aligned with each of the environmental or social

characteristics promoted by the financial product?

The Reference Index aligns with the environmental and social characteristics promoted by the Fund,

which are to ensure that the issuers that it has exposure to are not involved in controversial and

environmentally damaging business activities.

How is the alignment of the investment strategy with the methodology of the index ensured on a

continuous basis?

The Fund aims to track the performance of the Reference Index as closely as possible. As such, the

Fund replicates the composition of the Reference index as closely as practical.

How does the designated index differ from a relevant broad market index?

The Reference Index differs from a broad market index because it seeks to exclude issuers that are

involved in controversial and environmentally damaging business activities, as well as comprising only

companies that are assessed by the Index Provider to be focused on protecting enterprises and devices

from unauthorised access via electronic means.

Where can the methodology used for the calculation of the designated index be found?

Please refer to the index methodology which can be found on the 'Documents' tab of the Fund at

etf.invesco.com.

Where can I find more product specific information online? More product-specific information

can be found on the website:

More product specific information can be found on the Fund's webpage at etf.invesco.com.
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Invesco Cybersecurity UCITS ETF 
 

Supplement to the Prospectus 
 

This Supplement contains information in relation to Invesco Cybersecurity UCITS ETF (the "Fund"), a sub-
fund of Invesco Markets II plc (the "Company ") an umbrella type open ended investment company with 
variable capital, governed by the laws of Ireland and authorised by the Central Bank of Ireland (the "Central 
Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 

 
This Supplement forms part of, may not be distributed unless accompanied by (other than to prior 
recipients of the Prospectus of the Company dated 28 May 2024, as may be amended, supplemented 
or modified from time to time, (the "Prospectus")), and must be read in conjunction with, the 
Prospectus. 

 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT, AND THE RISKS INVOLVED, ARE SUITED TO YOUR OWN PERSONAL 
CIRCUMSTANCES AND OBJECTIVES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

 
Capitalised terms used in this Supplement will have the meanings given to them in the Definitions 
section below or in the Prospectus. 

 
Invesco Markets II plc 

 
An umbrella fund with segregated liability between the sub-funds 

 
Dated 12 September 2024 
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IMPORTANT INFORMATION 
 
 

Suitability of Investment 
 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 

 
The Shares are not principal protected. The value of the Shares may go up or down and you 
may not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for a 
discussion of certain risks that should be considered by you. 

 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. Certain risks attached to 
investments in FDIs are set out in the Prospectus under “Risk Factors”.  

 
The Shares purchased on the secondary market cannot usually be sold directly back to the 
Fund. Investors must buy and sell Shares on a secondary market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may 
pay more than the current net asset value when buying Shares and may receive less than the 
current net asset value when selling them. 
 
Prospective investors should refer to the annex to this Supplement regarding the environmental 
and/or social characteristics promoted by the Fund. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

 
Profile of a typical investor 

 
A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the long term. Such an investor is also one that is able to assess the merits and risks 
of an investment in the Shares.  

 
Responsibility 

 
The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement) is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance of 
such information. 

 
General 
This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made.
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As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities. 

 
Distribution of this Supplement and Selling Restrictions 

 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 

 
Definitions 
 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 

 
 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 
 
 

Investment Objective of the Fund 
 
The objective of the Fund is to provide exposure to global listed companies that are focused on protecting 
enterprises and devices from unauthorised access via electronic means.   

 
Investment Policy of the Fund 

 
In order to achieve its investment objective, the Fund will seek to replicate the net total return performance 
of the S&P Kensho Global Cyber Security Screened Index (the “Reference Index”), less fees, expenses 
and transaction costs.  
 
Further information on the components and selection criteria of the Reference Index is set out below 
under "General Description of the Reference Index". 
 
The Fund will employ a replication method that looks to invest as far as possible and practicable in the 
constituents of the Reference Index. The Fund intends to replicate the Reference Index by holding all of 
its constituent securities in a similar proportion to their weightings in the Reference Index. In order to 
replicate the Reference Index, the Fund may invest up to 20% of its Net Asset Value in shares issued by 
the same body. 
 
Further information in relation to how the Fund will seek to track the Reference Index is set out in section 
4 “Investment Objective and Policies” and section 5 “Investment Restrictions and Permitted 
Investments” of the Prospectus. 
 
There are a number of circumstances where gaining access to the components of the Reference Index 
may be prohibited by regulation, may not otherwise be in the Shareholders’ interests or may not otherwise 
be possible or practicable. 
 
The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank. 

1338 



 
The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: 
options and futures transactions, forward contracts, non-deliverable forwards and spot foreign 
exchange transactions. Further details on FDIs and how they may be used are contained in the main 
part of the Prospectus under "Appendix III - Use of Financial Derivative Instruments And Efficient 
Portfolio Management". 

 
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS.  
 
With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus. 

 
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under “Investment Objectives & Policies” and under “Investment Restrictions and 
Permitted Investment”. 
 
Transparency of environmental and social characteristics 
 
The Fund is an Article 8 Fund (as defined in the Prospectus).  
 
The environmental and social characteristics promoted by the Fund are investments that respect 
international norms and standards (i.e. fundamental responsibilities in the areas of human rights, 
labour, environment and anti-corruption) through the exclusion of companies involved in controversies 
and those deemed non-compliant with the United Nations Global Compact Principles, and through 
additional exclusion criteria to also ensure that exposure to environmentally and socially damaging 
business activities is limited. The Fund achieves this by tracking the Reference Index, which has a 
methodology that is consistent with attaining the environmental and social characteristics promoted by 
the Fund. 
 
The environmental and social characteristics are achieved by applying the Index Provider’s exclusion 
criteria to the eligible securities.  
 
Further information on how the environmental and social characteristics promoted by the Fund are 
achieved is set out under the heading “General Description of the Reference Index” below. 
 
Further information on the environmental and social characteristics promoted by the Fund, how they 
are achieved and how the investments of the Fund follow good governance practices is disclosed in 
the annex to this Supplement. 
 
The Fund does not invest in sustainable investments. The investments underlying the Fund, therefore, 
do not currently take into account the EU criteria for environmentally sustainable economic activities as 
defined in Regulation (EU) 2020/852 on the establishment of a framework to facilitate sustainable 
investment (the “Taxonomy Regulation”) and so the “do no significant harm” principle under the 
Taxonomy Regulation does not currently apply to the investments underlying the Fund. The Fund does 
not intend to be aligned with the Taxonomy Regulation and, at the date of this Supplement, 0% of the 
Fund’s investments will be aligned with the environmental objectives under the Taxonomy Regulation. 
The Manager will keep the Fund’s position vis-à-vis the Taxonomy Regulation under consideration and, 
to the extent required, the Supplement will be amended accordingly. 
 
As the Funds are passively managed, management of the portfolio does not include any separate 
integration of sustainability risks into the investment process. Sustainability risks were considered in 
the selection of the Reference Index for use by the Fund and sustainability risks may be integrated at 
the level of the Reference Index as described in the section of this Supplement titled “General 
Description of the Reference Index”. However, as the main strategy of the Fund is to replicate the 
Reference Index, the Manager deems that further consideration of sustainability risks is not relevant to 
the strategy of the Fund and the likely impact of sustainability risks on returns are not assessed.   
Further details on the transparency of the promotion of ESG characteristics are contained in the 
Prospectus under "Appendix IV - Sustainable Finance". 
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Index Tracking Strategy 

 
It is anticipated that the “Tracking Error” of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) will be between 0% and 1.00% under normal 
market conditions. However, exceptional circumstances may arise which cause the Fund's Tracking 
Error to exceed 1.00%. Investors should note that the Tracking Error set out in this section is for the 
Unhedged Share Classes against the Reference Index (which is also unhedged). 
 
Investment Restrictions of the Fund 

 
Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions and Permitted Investments" in the Prospectus apply to the Fund. 

 
Efficient Portfolio Management 

 
Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the “Securities Financing Transactions” section below and in the main body of the 
Prospectus under the heading "Use of Financial Derivative Instruments and Efficient Portfolio 
Management". 

 
Securities Financing Transactions 

 
The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending.  The Fund's use 
of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance with 
normal market practice, the Central Bank Regulations and any other statutory instrument, regulations, 
rules, conditions, notices, requirements or guidance of the Central Bank issued from time to time 
applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks. Securities lending will be for efficient portfolio management purposes 
only. 
 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are equities. The maximum proportion of 
the Fund's assets that may be subject to securities lending is 100%, and the expected proportion of the 
Fund's assets that may be subject to securities lending is between 0% and 30%. 
 
Securities lending means transactions by which one party transfers securities to the other party subject to 
a commitment that the other party will return equivalent securities on a future date or when requested to 
do so by the party transferring the securities, that transaction being considered as securities lending for 
the party transferring the securities.  
 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all fully 
transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
securities lending agents engaged by the Company from time to time. Such fees and expenses of any 
securities lending agents engaged by the Company, which will be at normal commercial rates together 
with VAT, if any, thereon, will be borne by the Company or the Fund in respect of which the relevant party 
has been engaged.  As of the date of this Supplement, 90% of the revenues arising from securities lending 
will be returned to the Fund and 10% of the revenues (representing the attendant direct and indirect 
operational costs and fees of the securities lending agent) will be retained by the securities lending agent. 
The identity of any securities lending agents engaged by the Company from time to time shall be included 
in the Company's semi-annual and annual reports.   
 
The types of acceptable counterparty and the diversification requirements are explained in Appendix III of 
the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties that 
have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
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counterparties will be entities with legal personality and located in OECD jurisdictions. They will be subject 
to ongoing supervision by a public authority, be financially sound and have the necessary organisational 
structure and resources for the relevant type of transaction.  
 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
conflict of interest with the role of the Depositary or other service provider in respect of the Company.  
 
Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
applicable to any such related party transactions. The identity of any such related parties will be specifically 
identified in the Company's semi-annual and annual reports. 
 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 
 
The assets of the Fund that are subject to Securities Financing Transactions and any collateral received 
are held by the Depositary or its agent.  
 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 
 
Currency Hedging Policy 
 
Share Class Hedging 
 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in any 
hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the hedged 
Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign exchange 
exposure when holding an asset in a currency other than the Base Currency of the Fund. This is achieved 
by the hedged Share Classes employing 30 day rolling forward FX contracts, which are rolled monthly.  

 
Portfolio-hedged Share Class  
 
The Company has the power to issue portfolio-hedged Shares Classes (identified by "PfHdg" in their 
names). For such classes of portfolio-hedged Shares, the Fund may enter into transactions for the 
purposes of hedging some or all of the foreign exchange exposure of the currency or currencies in which 
the underlying assets of the Fund are denominated to the currency of the portfolio-hedged Share Class. 
The Fund will seek to hedge against the foreign exchange exposures of the underlying assets of the Fund 
denominated in developed market currencies, and may hedge against specific foreign exchange 
exposures of the underlying assets of the Fund denominated in emerging market currencies, to the 
currency of the portfolio-hedged Share Class. The purpose of the hedging in the portfolio-hedged Share 
Classes is to limit the profit or loss generated from foreign exchange exposure of the underlying assets of 
the Fund denominated in a currency other than the currency of the portfolio hedged Share Class. 
 
All costs and losses arising in relation to such currency hedging transactions will be borne by the hedged 
Share Class and all gains arising in connection with such hedging transactions will be attributable to the 
relevant Share Class. Although the Fund may utilise currency hedging transactions in respect of Share 
Classes, it shall not be obliged to do so and to the extent that it does employ strategies aimed at hedging 
certain Share Classes, there can be no assurance that such strategies will be effective. Under exceptional 
circumstances, such as, but not limited to, where it is reasonably expected that the cost of performing the 
hedge will be in excess of the benefit derived and therefore detrimental to Shareholders, the Company 
may decide not to hedge the currency exposure of such Share Classes. 
 
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do not 
exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion of the 
Net Asset Value of the relevant Share Class and any under-hedged position will be kept under review to 
ensure it is not carried forward from month-to-month. This review will also incorporate a procedure to 
ensure that positions in excess of 100% of Net Asset Value will not be carried forward from month to 
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month.   
 
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 

 
 

Collateral Policy 
 

(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 
Prospectus, subject to any agreement on valuation made with the counterparty, collateral 
posted to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to- 
market value. 

 
(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 

Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis 
shall be held by the Depositary or a duly appointed sub-depositary. 

 
Further information on the criteria which collateral received by the Fund must meet is 
contained in the main body of the Prospectus under the heading "Non-Cash Collateral". 

 
(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 

to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
Fund will consist of such collateral as is agreed with the counterparty from time to time and may 
include any types of assets held by the Fund. 

(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 
can be found in the Prospectus under the heading "Appendix III - Efficient Portfolio 
Management and use of Financial Derivative Instruments". The rationale for the use of this 
collateral valuation methodology is primarily to guard against the price volatility of assets being 
received by the Fund as collateral. 

 
The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 

 
Further information on the collateral policy is contained in Appendix III to the Prospectus under the 
heading "Collateral Policy". 

 
Borrowing and Leverage 

 
The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis. Such borrowings may only be used for short term liquidity purposes to cover the 
redemption of Shares. Further information on Borrowing and Leverage is contained in the main body 
of the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 

 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 

 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 

 
Dividend Policy 

 
Dividends will be declared on a quarterly basis for the Dist Shares, the EUR PfHdg Dist Shares, the 
GBP PfHdg Dist Shares, the USD PfHdg Dist Shares, the CHF PfHdg Dist Shares, the MXN PfHdg 
Dist Shares, and the SEK PfHdg Dist Shares in accordance with the general provisions set out in the 
Prospectus under the heading “Dividend Policy" and Shareholders will be notified in advance of the 
date on which dividends will be paid. Distributions will not be made in respect of the Acc Shares, the 
EUR PfHdg Acc Shares, the GBP PfHdg Acc Shares, the USD PfHdg Acc Shares, the CHF PfHdg 
Acc Shares, the MXN PfHdg Acc Shares and the SEK PfHdg Acc Shares and income and other profits 
will be accumulated and reinvested in respect of those Shares. 
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Trading 

 
Application will be made to Euronext Dublin, the London Stock Exchange or Deutsche Boerse and/or 
such other exchanges as the Directors may determine from time to time (the "Relevant Stock 
Exchanges") for listing and/or admission to trading of the Shares issued and available to be issued on 
the main market of each of the Relevant Stock Exchanges on or about the Launch Date. This 
Supplement and the Prospectus together comprise listing particulars for the purposes of trading on the 
main market of each of the Relevant Stock Exchanges. 

 
Exchange Traded Fund 

 
The Fund is an Exchange Traded Fund (“ETF”). The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges. It is envisaged that Shares 
will be bought and sold by private and institutional investors in the secondary market in the same way 
as the ordinary shares of a listed trading company. 

 
General Information Relating to the Fund 

 
Type Open-ended. 

Base Currency USD 

Business Day A day (other than a Saturday or Sunday) on which the United States 
Federal Reserve System is open or such other day or days that the 
Directors may determine and notify to Shareholders in advance. 
 

Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s Assets are listed 
or traded or markets relevant to the Reference Index are closed provided 
there is at least one Dealing Day per fortnight, subject always to the 
Directors’ discretion to temporarily suspend the determination of the Net 
Asset Value and the sale, conversion and/or redemption of Shares in the 
Company or any Fund in accordance with the provisions of the Prospectus 
and the Articles. 

The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for each Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or settlement 
(such closure may be made with little or no notice to the Investment 
Manager). 

The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4:30pm (Dublin time) one Business Day before the relevant Dealing Day 
or such other time as the Investment Manager may, in consultation with 
the Directors, determine and is notified to Shareholders by the Company 
provided always that the Dealing Deadline will be before the Valuation 
Point. No subscription, exchange or redemption applications may be 
accepted after the Valuation Point. 

Subscriptions, 
Exchanges and 
Repurchases 

All subscriptions, exchanges and repurchases can only take place through 
an Authorised Participant or other representative appointed by the 
Company in the relevant jurisdiction. 

Launch Date   17 February 2025 in respect of Class Acc Shares or such other date as 
the Directors determine to reflect the close of the Initial Offer Period. 

Minimum Fund Size USD 30,000,000 

Initial Offer Period The Initial Offer Period in respect of all classes of Shares will start at 9.00 
a.m. (Dublin time) on 16 September 2024 and close at 5.00 p.m. (Dublin 
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time) on 16 February 2025 or such earlier or later date as the Directors 
may determine and notify to the Central Bank. 

Valuation Point 4.00 p.m. (New York time) on the relevant Dealing Day by reference to 
which the Net Asset Value per Share of the Fund is determined. At all 
times the Valuation Point will be after the Dealing Deadline. 
 
The value of any investments which are listed or dealt in on a Market shall 
be the closing bid price on the relevant Market at the Valuation Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such other 
day as the Directors (or their delegate) may determine and notify in 
advance to the applicant). 

Website etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 

Description of the Shares 
 

Share Class "Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 40. 
For example, if on 9th September 2024 the official 
closing level of the Reference Index was 199.51 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class Dist Shares in the Fund would be 4.98775.  
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com  

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "Dist" 
Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 40.  
For example, if on 9th September 2024 the official 
closing level of the Reference Index was 199.51 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class Dist Shares in the Fund would be 4.98775.   
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com   

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 
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Minimum Holding  N/A 
 

Share Class "EUR PfHdg Dist" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 40.   
For example, if on 9th September 2024 the official 
closing level of the Reference Index was 199.51 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class EUR PfHdg Dist Shares in the Fund would be 
4.98775.   
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 
 

Share Class "EUR PfHdg Acc" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 40.   
For example, if on 9th September 2024 the official 
closing level of the Reference Index was 199.51 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class EUR PfHdg Acc Shares in the Fund would be 
4.98775.   
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 
 

Share Class "GBP PfHdg Dist" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 40.   
For example, if on 9th September 2024 the official 
closing level of the Reference Index was 199.51 and 
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assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class GBP PfHdg Dist Shares in the Fund would be 
4.98775.   

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "GBP PfHdg Acc" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 40.   
For example, if on 9th September 2024 the official 
closing level of the Reference Index was 199.51 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class GBP PfHdg Acc Shares in the Fund would be 
4.98775.   

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "USD PfHdg Dist" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 40.   
For example, if on 9th September 2024 the official 
closing level of the Reference Index was 199.51 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class USD PfHdg Dist Shares in the Fund would be 
4.98775.   

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
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Share Class "USD PfHdg Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 40.   
For example, if on 9th September 2024 the official 
closing level of the Reference Index was 199.51 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class USD PfHdg Acc Shares in the Fund would be 
4.98775.   

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "CHF PfHdg Dist" 
Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 40.   
For example, if on 9th September 2024 the official 
closing level of the Reference Index was 199.51 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class CHF PfHdg Dist Shares in the Fund would be 
4.98775.   

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "CHF PfHdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 40.   
For example, if on 9th September 2024 the official 
closing level of the Reference Index was 199.51 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class CHF PfHdg Acc Shares in the Fund would be 
4.98775.   
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Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 
 

Share Class "MXN PfHdg Dist" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 2.   
For example, if on 9th September 2024 the official 
closing level of the Reference Index was 199.51 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class MXN PfHdg Dist Shares in the Fund would be 
99.75500.   
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "MXN PfHdg Acc" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 2.   
For example, if on 9th September 2024 the official 
closing level of the Reference Index was 199.51 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class MXN PfHdg Acc Shares in the Fund would be 
99.75500.   
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "SEK PfHdg Dist" 
Share Class Currency SEK 
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Initial Issue Price Means in SEK, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 4.   
For example, if on 9th September 2024 the official 
closing level of the Reference Index was 199.51 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class SEK PfHdg Dist Shares in the Fund would be 
49.87750.   

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "SEK PfHdg Acc" 

Share Class Currency SEK 

Initial Issue Price Means in SEK, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 4.   
For example, if on 9th September 2024 the official 
closing level of the Reference Index was 199.51 and 
assuming the Fund launched on the following Business 
Day (i.e. the Launch Date), the Initial Issue Price of the 
Class SEK PfHdg Acc Shares in the Fund would be 
49.87750.   

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement. 
 
Intra-Day Portfolio Value ("iNAV") 

 
Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
the heading "Intra-Day Portfolio Value". 

 
Fees and Expenses 

 
The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 

 
Share Class All Share Classes 
Subscription Charge Up to 5% 
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Redemption Charge Up to 3% 
 

The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares. Such Subscription Charge is payable to the Manager. 

 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 

 
Share Class "Acc" 
Management Fee Up to 0.35% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "Dist" 
Management Fee Up to 0.35% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR PfHdg Dist" 
Management Fee Up to 0.40% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR PfHdg Acc" 
Management Fee Up to 0.40% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "GBP PfHdg 

Dist" 
Management Fee Up to 0.40% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "GBP PfHdg Acc" 
Management Fee Up to 0.40% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "USD PfHdg Dist" 
Management Fee Up to 0.40% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "USD PfHdg Acc" 
Management Fee Up to 0.40% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF PfHdg Dist" 
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Management Fee Up to 0.40% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF PfHdg Acc" 
Management Fee Up to 0.40% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN PfHdg 

Dist" 
Management Fee Up to 0.40% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN PfHdg 

Acc" 
Management Fee Up to 0.40% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "SEK PfHdg Dist" 
Management Fee Up to 0.40% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "SEK PfHdg Acc" 
Management Fee Up to 0.40% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT, 
if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus. 

 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 

 
Dilution Levy: The Fund will not apply a dilution levy. 

 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 
 
German Investment Tax Act, 2018 
 
In accordance with the German Investment Tax Act, as amended from time to time (“GITA”), the Fund 
intends to qualify as an equity fund as defined in section 2 para 6 GITA, and will continuously invest 
more than 50% of its Net Asset Value (as defined in section 2 para. 9a sent. 2 and 3 GITA) into equities 
(as defined in section 2 para 8 GITA). 
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Exchange of Shares 
 
Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any 
Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being offered 
at that time (the "New Class") provided that all the criteria for applying for Shares in the New Class 
have been met.   
 
The general provisions and procedures relating to redemptions will apply equally to exchanges.  All 
exchanges will be treated as a redemption of the Shares of the Original Class and application to the 
purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge will be 
payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the Repurchase 
Price for the total number of Shares in the Original Class to be repurchased. 
 
 
 
 

 

 
 

 

 
 

 
 

 

 
 

 
 

 
 

  
 

 
 

 
 

 

  
  

 
 

GENERAL DESCRIPTION OF THE REFERENCE INDEX

The Reference Index tracks the performance of global listed companies that are focused on protecting
enterprises and devices from unauthorized access via electronic means.

The  Reference Index is further described below but only represents an extract of information available
from public sources and neither the Directors, the Manager, S&P Dow Jones Indices LLC or such other
successor sponsor to the Reference Index (the "Index Provider") nor the Investment Manager take
any responsibility for the accuracy or completeness of such information.

The Reference Index is constructed by selecting securities from a broad global equity universe, which
includes all developed market countries as defined by the Index Provider, as well as China (excluding
China  A  shares)  and  Taiwan.  Securities  that  are  subject  to  U.S.  Office  of  Foreign  Assets  Control
(OFAC) sanctions are not eligible for selection.

The  Index  Provider  applies  ESG  exclusionary  criteria  to  exclude  securities  that:  1)  are  involved  (as
defined by the Index Provider) in the following business activities: tobacco, controversial weapons, oil
sands, small arms, military contracting and thermal coal; 2) are classified as Non-Compliant according
to the United Nations Global Compact (UNGC) principles; 3) have an ESG score (as defined by the
Index Provider) which falls in the bottom 10% (i.e. the worst performers in terms of ESG score) of the
S&P  Global BMI Index, which is a broad global equity universe; and 4) are not covered by the ESG
data solution used by the Index Provider.

The Reference Index also screens securities from the eligible universe to exclude those that do not
meet  minimum  liquidity  criteria;  further  details  on  the  liquidity  threshold  criteria  can  be  found  in  the
Reference Index methodology.

From the remaining eligible securities in the universe, the Reference Index selects companies which
are  assessed  by  the  Index  Provider  to  be  focused  on  protecting  enterprises  and  devices  from
unauthorized access via electronic means; specifically including  the below business activities:

A) Cyber-attack threat detection, response, or prevention systems.
B) Network and internet security systems.
C) Authentication and identity  management systems for cybersecurity purposes.
D)   Application security, data security, encryption, and protection for cybersecurity purposes.

To determine the exposure of a company to the above business activities, the Index Provider utilises
an automated scan of companies’ most recent regulatory filings to identify specific search terms and
phrases that link the company’s products and services  to  any of these activities. The Index Provider’s
Index Committee reviews the output to verify  that  the rules of the automated scan were implemented
correctly and the resulting selected companies comprise the list of companies in the Reference Index.

The Index Provider assesses the list of associated companies that comprise the Reference Index for
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their level of theme association and classifies them into two groups, “Core” or “Non-core”. Core 
companies are those with a significant portion (as determined  by the Index Provider) of their business 
operations and/or revenues deriving from products and services aligned with the theme. Non-Core 
companies are those assessed by the Index Provider to operate across the broader value chain of the 
theme, providing vital inputs such as critical subcomponents to the end products aligned to the theme, 
but not focusing on delivering these end products themselves. An overweight factor is applied to the 
group of Core securities relative to the Non-core to enhance the overall exposure of the Reference 
Index to the Core group and emphasize pure play innovation. Within each group companies are equally 
weighted subject to diversification and liquidity constraints, the details of which can be found in the 
Reference Index methodology. 
 
Capitalised terms used above and not defined herein are defined by the Index Provider. Further 
information on these terms, the automated scan used to identify associated companies and the 
Reference Index methodology can be found on the Index Provider’s website.  
 
Index Rebalancing and Weighting 
  
The Reference Index is rebalanced quarterly, on the third Friday of February, May, August, and 
November. Data as of the last trading day of the month prior to the rebalance month is used in 
determining the new composition and weights of the Reference Index. The ESG and liquidity 
exclusionary criteria are applied at each quarterly rebalance, but no new components are added to the 
Reference Index in the rebalances taking place in February and August. 
 
The Fund will bear the costs of any rebalancing trades (i.e. the costs of buying and selling securities of 
the Reference Index and associated taxes and transaction costs).  
 
Index Provider and Website 
 
The Reference Index is sponsored by S&P Dow Jones Indices LLC and more details on the Reference 
Index can be found at https://www.spglobal.com/spdji/en/supplemental-data/europe/. 
 
Publication 
 
The level of the Reference Index will be published on: https://www.spglobal.com/spdji/en/supplemental-
data/europe/. 

 
 

OTHER INFORMATION 
 
 

Taxation 
 

The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus. 

 
Shareholders and potential investors are advised to consult their professional advisers concerning 
possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile. 

 
Consequences of Disruption Events 

 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs. Further information on the consequences of Disruption Events is contained in the 
main body of the Prospectus under the heading “Disruption Events”. 

 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
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respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 
 
Risk Factors 

 
Certain risks relating to the Shares are set out under the heading “Risk Factors” in the Prospectus. In 
addition, Shareholders must also note that: 

 
a) Equity Risk: The value of equities and equity-related securities can be affected by a number of 

factors including the activities and results of the issuer, general and regional economies, market 
conditions and broader economic and political developments. This may result in fluctuations in the 
value of the Fund. 
 

b) Environmental, Social and Governance Risk: The Fund intends to invest in securities of issuers 
that manage their ESG exposures better relative to their peers. This may affect the Fund’s 
exposure to certain issuers and cause the Fund to forego certain investment opportunities. The 
Fund may perform differently to other funds, including underperforming other funds that do not 
seek to invest in securities of issuers based on their ESG ratings. 
 

c) Sector Concentration Risk: The Fund primarily invest in securities within a specific or small number 
of sectors and/or industries. Adverse developments within such sectors and/or industries may 
affect the value of the underlying securities of the Fund investing in such securities. Investors 
should be prepared to accept a higher degree of risk when investing in a fund (such as the Fund) 
that primarily invests in securities within a specific or small number of sectors and/or industries 
than a fund that is more widely diversified across different sectors. 

 
d) Country concentration Risk: The Fund may be invested in a single country or small number of 

countries. A geographically concentrated investment strategy may be subject to a greater degree 
of volatility and of risk than one that is geographically diversified. The Fund’s Investments will 
become more susceptible to fluctuations in value resulting from economic or business conditions 
in the country where the Fund is invested. As a consequence, the aggregate return of the Fund 
may be adversely affected by the unfavourable developments in such country. 

 
e) Holdings Concentration Risk: The Fund may invest in a limited number of positions which might 

result in greater fluctuations in the value of the Fund than the value of a fund that is more widely 
diversified. 

 
 

Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest. 
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Disclaimers 

 
THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE 
INDEX PROVIDER TOGETHER THE “RESPONSIBLE PARTIES” DO NOT GUARANTEE THE 
ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 
SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. 
THE RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, 
TO ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN RESPECT 
OF THE REFERENCE INDEX DESCRIBED HEREIN. 
 
THE INDEX PROVIDER MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY 
DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR 
PURPOSE OR USE WITH RESPECT TO THE REFERENCE INDEX OR STRATEGY OR ANY DATA 
INCLUDED HEREIN. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL THE 
INDEX PROVIDER HAVE ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR 
CONSEQUENTIAL DAMAGES OR FOR ANY LOST PROFITS, EVEN IF NOTIFIED OF THE 
POSSIBILITY OF SUCH DAMAGES. 
 
 
THE INDEX PROVIDER MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY 
DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR 
PURPOSE OR USE WITH RESPECT TO THE REFERENCE INDEX OR STRATEGY OR ANY DATA 
INCLUDED HEREIN. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL THE 
INDEX PROVIDER HAVE ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR 
CONSEQUENTIAL DAMAGES OR FOR ANY LOST PROFITS, EVEN IF NOTIFIED OF THE 
POSSIBILITY OF SUCH DAMAGES. 
 
THE "S&P KENSHO GLOBAL CYBER SECURITY SCREENED INDEX" IS A PRODUCT OF S&P 
DOW JONES INDICES LLC OR ITS AFFILIATES (“SPDJI”), AND HAS BEEN LICENSED FOR USE 
BY THE MANAGER. STANDARD & POOR’S® AND S&P® ARE REGISTERED TRADEMARKS OF 
STANDARD & POOR’S FINANCIAL SERVICES LLC; DOW JONES® IS A REGISTERED 
TRADEMARK OF DOW JONES TRADEMARK HOLDINGS LLC (“DOW JONES”); AND THESE 
TRADEMARKS HAVE BEEN LICENSED FOR USE BY SPDJI AND SUBLICENSED FOR CERTAIN 
PURPOSES BY THE MANAGER. IT IS NOT POSSIBLE TO INVEST DIRECTLY IN AN INDEX. THE 
FUND IS NOT SPONSORED, ENDORSED, SOLD OR PROMOTED BY SPDJI, DOW JONES, S&P, 
ANY OF THEIR RESPECTIVE AFFILIATES (COLLECTIVELY, “S&P DOW JONES INDICES”). 
NEITHER S&P DOW JONES INDICES MAKE ANY REPRESENTATION OR WARRANTY, EXPRESS 
OR IMPLIED, TO THE OWNERS OF THE FUND OR ANY MEMBER OF THE PUBLIC REGARDING 
THE ADVISABILITY OF INVESTING IN SECURITIES GENERALLY OR IN THE FUND 
PARTICULARLY OR THE ABILITY OF THE S&P KENSHO GLOBAL CYBER SECURITY 
SCREENED INDEX TO TRACK GENERAL MARKET PERFORMANCE. PAST PERFORMANCE OF 
AN INDEX IS NOT AN INDICATION OR GUARANTEE OF FUTURE RESULTS. S&P DOW JONES 
INDICES’ ONLY RELATIONSHIP TO THE MANAGER WITH RESPECT TO THE S&P KENSHO 
GLOBAL CYBER SECURITY SCREENED INDEX IS THE LICENSING OF THE INDEX AND 
CERTAIN TRADEMARKS, SERVICE MARKS AND/OR TRADE NAMES OF S&P DOW JONES 
INDICES AND/OR ITS LICENSORS. THE S&P DEVELOPED EXKOREA LARGEMIDCAP ESG 
ENHANCED ENERGY INDEX IS DETERMINED, COMPOSED AND CALCULATED BY S&P DOW 
JONES INDICES WITHOUT REGARD TO THE MANAGER OR THE FUND. S&P DOW JONES 
INDICES HAVE NO OBLIGATION TO TAKE THE NEEDS OF THE MANAGER OR THE OWNERS OF 
THE FUND INTO CONSIDERATION IN DETERMINING, COMPOSING OR CALCULATING THE 
INDEX. NEITHER S&P DOW JONES INDICES ARE RESPONSIBLE FOR AND HAVE NOT 
PARTICIPATED IN THE DETERMINATION OF THE PRICES, AND AMOUNT OF THE FUND OR THE 
TIMING OF THE ISSUANCE OR SALE OF THE FUND OR IN THE DETERMINATION OR 
CALCULATION OF THE EQUATION BY WHICH THE FUND IS TO BE CONVERTED INTO CASH, 
SURRENDERED OR REDEEMED, AS THE CASE MAY BE. S&P DOW JONES INDICES HAVE NO 
OBLIGATION OR LIABILITY IN CONNECTION WITH THE ADMINISTRATION, MARKETING OR 
TRADING OF THE FUND. THERE IS NO ASSURANCE THAT INVESTMENT PRODUCTS BASED 
ON THE INDEX WILL ACCURATELY TRACK INDEX PERFORMANCE OR PROVIDE POSITIVE 
INVESTMENT RETURNS. S&P DOW JONES INDICES LLC IS NOT AN INVESTMENT OR TAX 
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ADVISOR. A TAX ADVISOR SHOULD BE CONSULTED TO EVALUATE THE IMPACT OF ANY TAX-
EXEMPT SECURITIES ON PORTFOLIOS AND THE TAX CONSEQUENCES OF MAKING ANY 
PARTICULAR INVESTMENT DECISION. INCLUSION OF A SECURITY WITHIN AN INDEX IS NOT 
A RECOMMENDATION BY S&P DOW JONES INDICES TO BUY, SELL, OR HOLD SUCH 
SECURITY, NOR IS IT CONSIDERED TO BE INVESTMENT ADVICE. 
 
NEITHER S&P DOW JONES INDICES GUARANTEES THE ADEQUACY, ACCURACY, TIMELINESS 
AND/OR THE COMPLETENESS OF THE S&P KENSHO GLOBAL CYBER SECURITY SCREENED 
INDEX OR ANY DATA RELATED THERETO OR ANY COMMUNICATION, INCLUDING BUT NOT 
LIMITED TO, ORAL OR WRITTEN COMMUNICATION (INCLUDING ELECTRONIC 
COMMUNICATIONS) WITH RESPECT THERETO. S&P DOW JONES INDICES SHALL NOT BE 
SUBJECT TO ANY DAMAGES OR LIABILITY FOR ANY ERRORS, OMISSIONS, OR DELAYS 
THEREIN. S&P DOW JONES INDICES MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND 
EXPRESSLY DISCLAIMS ALL WARRANTIES, OF MERCHANTABILITY OR FITNESS FOR A 
PARTICULAR PURPOSE OR USE OR AS TO RESULTS TO BE OBTAINED BY THE MANAGER, 
OWNERS OF THE FUND, OR ANY OTHER PERSON OR ENTITY FROM THE USE OF THE S&P 
KENSHO GLOBAL CYBER SECURITY SCREENED INDEX OR WITH RESPECT TO ANY DATA 
RELATED THERETO. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT 
WHATSOEVER SHALL S&P DOW JONES INDICES BE LIABLE FOR ANY INDIRECT, SPECIAL, 
INCIDENTAL, PUNITIVE, OR CONSEQUENTIAL DAMAGES INCLUDING BUT NOT LIMITED TO, 
LOSS OF PROFITS, TRADING LOSSES, LOST TIME OR GOODWILL, EVEN IF THEY HAVE BEEN 
ADVISED OF THE POSSIBLITY OF SUCH DAMAGES, WHETHER IN CONTRACT, TORT, STRICT 
LIABILITY, OR OTHERWISE. THERE ARE NO THIRD PARTY BENEFICIARIES OF ANY 
AGREEMENTS OR ARRANGEMENTS BETWEEN S&P DOW JONES INDICES AND THE 
MANAGER, OTHER THAN THE LICENSORS OF S&P DOW JONES INDICES. 
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Template pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 1, 2

and 2a of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: Invesco Cybersecurity UCITS ETF Legal entity identifier: 254900U45T90Z324YF96

Sustainable

investment means an

investment in an

economic activity that

contributes to an

environmental or social

objective, provided that

the investment does

not significantly harm

any environmental or

social objective and

that the investee

companies follow good

governance practices.

The EU Taxonomy is a

classification system

laid down in Regulation

(EU) 2020/852,

establishing a list of

environmentally

sustainable

economic activities.

That Regulation does

not lay down a list of

socially sustainable

economic activities.

Sustainable

investments with an

environmental objective

might be aligned with

the Taxonomy or not.

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

Yes

It will make a minimum of sustainable investments

with an environmental objective: %

in economic activities that qualify as environmentally

sustainable under the EU Taxonomy

in economic activities that do not qualify as environmentally

sustainable under the EU Taxonomy

It will make a minimum of sustainable investments

with a social objective: %

Sustainability

indicators measure

how the environmental

or social characteristics

promoted by the

financial product are

attained.

What environmental and/or social characteristics are promoted by this financial product?

The environmental and social characteristics promoted by the Fund are investments that respect

international norms and standards (i.e. fundamental responsibilities in the areas of human rights, labour,

environment and anti-corruption) through the exclusion of companies involved in controversies and

those deemed non-compliant with the United Nations Global Compact Principles, and through additional

exclusion criteria to also ensure that exposure to environmentally and socially damaging business

activities is limited. The Fund achieves this by tracking the S&P Kensho Global Cyber Security Screened

Index (the "Reference Index"), which has a methodology that is consistent with attaining the

environmental and social characteristics promoted by the Fund.

The environmental and social characteristics are achieved by applying the Index Provider’s exclusion

criteria to the eligible securities.

What sustainability indicators are used to measure the attainment of each of the environmental or social

characteristics promoted by this financial product?

Percentage of the Fund portfolio invested in companies involved in controversial business

activities (as defined by the Index Provider)*;

Percentage of the Fund portfolio invested in companies involved in controversies (as defined

by the Index Provider)*;

Percentage of the Fund portfolio invested in companies classified as Non-Compliant according

to Sustainalytics’ Global Standards Screening (GSS) which provides an opinion as to whether a

company is violating UN Global Compact (UNGC) Principles and related international norms

and standards (including the OECD Guidelines for Multinational Enterprises and the UN

Guiding Principles on Business and Human Rights)*;

Percentage of the Fund portfolio invested in companies that have an S&P Global ESG Score

which falls in the bottom 10% (i.e. the worst performers in terms of ESG score) of the S&P

Global BMI Index, which is a broad global equity universe*;

Percentage of the Fund portfolio invested in companies that are not covered by the ESG data

solution used by the Index Provider*.

*The Fund should not be invested in companies which are excluded from the Reference Index and so this

figure is expected to be around 0% at each Rebalance Date.

No

It promotes Environmental/Social (E/S)

characteristics and while it does not have as its

objective a sustainable investment, it will have a

minimum proportion of % of sustainable

investments

with an environmental objective in economic activities that

qualify as environmentally sustainable under the EU Taxonomy

with an environmental objective in economic activities that do

not qualify as environmentally sustainable under the EU

Taxonomy

with a social objective

It promotes E/S characteristics, but will not make

any sustainable investments
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What are the objectives of the sustainable investments that the financial product partially intends to

make and how does the sustainable investment contribute to such objectives?

NA

Principal adverse

impacts are the most

significant negative

impacts of investment

decisions on

sustainability factors

relating to

environmental, social

and employee matters,

respect for human

rights, anti-corruption

and anti-bribery

matters.

How do the sustainable investments that the financial product partially intends to make, not cause

significant harm to any environmental or social sustainable investment objective?

NA

How have the indicators for adverse impacts on sustainability factors been taken into account?

NA

How are the sustainable investments aligned with the OECD Guidelines for Multinational Enterprises

and the UN Guiding Principles on Business and Human Rights? Details:

NA

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned

investments should not significantly harm EU Taxonomy objectives and is accompanied by specific EU

criteria.

The “do no significant harm” principle applies only to those investments underlying the financial

product that take into account the EU criteria for environmentally sustainable economic activities. The

investments underlying the remaining portion of this financial product do not take into account the EU

criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any environmental or social

objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

Yes No

The index methodology considers principal adverse impacts on sustainability factors through the

exclusion and selection criteria.

The methodology of the Reference Index directly excludes a number of companies involved in certain

business activities. Through removal of companies involved in thermal coal and oil sands the Reference

Index reduces its exposure to greenhouse gas emissions.   The methodology also excludes companies

involved in Controversial Weapons, and those that are deemed non-compliant with the principles of the

United Nations Global Compact. The index also excludes any companies where data isn’t available to

make such assessments. 

The selection of constituents is based on S&P Global ESG Scores. These scores consider greenhouse gas

emissions, energy consumption, hazardous waste, board gender diversity, gender pay gap, and if there

have been recent controversies in the area of water operations. For further information, please refer to

the methodology of the Reference Index.

The Fund also relies on Invesco’s PAI Framework to identify priority investee entities that flag on each

principal adverse impact indicator (the climate and other environment-related indicators and indicators

for social and employee, respect for human rights, anti-corruption and anti-bribery matters that are

defined in Table 1 Annex I) and where relevant, develops a consideration plan through methods such as

monitoring or engagement. This framework involves, where applicable, defining quantitative screens to

identify issuers that flag, or perform poorly, on certain PAIs. For some indicators that use a quantitative

metric, a threshold is set that will flag the worst-performing 3% of issuers in the universe. For indicators

that use a qualitative metric, Invesco will identify those issuers that flag against this metric. Based on

the accuracy of the data, the impact materiality of the PAI, and the entities' actions or plans to

remediate or mitigate the impact, the Global ESG team, which is a central team across Invesco, and

designated investment analysts may develop a consideration plan, including monitoring or

engagement.The next annual report of the Fund will describe the extent to which environmental or

social characteristics are met. The annual report will be available on the Fund's website at

etf.invesco.com.
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The investment

strategy guides

investment decisions

based on factors such

as investment

objectives and risk

tolerance.

Good governance

practices include sound

management

structures, employee

relations, remuneration

of staff and tax

compliance.

What investment strategy does this financial product follow?

The objective of the Fund is to provide exposure to global listed companies that are focused on

protecting enterprises and devices from unauthorised access via electronic means. In order to achieve

the investment objective, the Fund will seek to replicate the net total return performance of the

Reference Index, less fees, expenses and transaction costs. The Fund will employ a replication method

that looks to invest as far as possible and practicable in the constituents of the Reference Index. The

Fund intends to replicate the Reference Index by holding all of its constituent securities in a similar

proportion to their weightings in the Reference Index. In order to replicate the Reference Index, the Fund

may invest up to 20% of its Net Asset Value in shares issued by the same body.

Please note that this Annex forms part of, and should be read in conjunction with the Supplement.

Please refer to the Supplement for further information.

What are the binding elements of the investment strategy used to select the investments to attain each

of the environmental or social characteristics promoted by this financial product?

The environmental characteristics of the Fund are achieved by tracking the Reference Index within an

acceptable tracking error and in accordance with the investment policy as outlined in the Supplement.

The Reference Index tracks the performance of global listed companies that are focused on protecting

enterprises and devices from unauthorized access via electronic means.

The Reference Index selects companies which are assessed by the Index Provider to be focused on

protecting enterprises and devices from unauthorized access via electronic means; specifically

including the below business activities:

A) Cyber-attack threat detection, response, or prevention systems.

B) Network and internet security systems.

C) Authentication and identity management systems for cybersecurity purposes.

D) Application security, data security, encryption, and protection for cybersecurity purposes. 

These companies are selected from a broad universe of global listed equities, on top of which the Index

Provider applies ESG exclusionary criteria to exclude securities that: 1) are involved (as defined by the

Index Provider) in the following business activities: tobacco, controversial weapons, oil sands, small

arms, military contracting and thermal coal;  2) are classified as Non-Compliant according to

Sustainalytics’ Global Standards Screening (GSS) which provides an opinion as to whether a company is

violating UN Global Compact (UNGC) Principles and related international norms and standards

(including the OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on Business

and Human Rights); 3) have an S&P Global ESG Score (as defined by the Index Provider) which falls in

the bottom 10% (i.e. the worst performers in terms of ESG score) of the S&P Global BMI Index, which is

a broad global equity universe; and 4) are not covered by the ESG data solution used by the Index

Provider.

The Reference Index also screens securities from the eligible universe to exclude those that do not

meet minimum liquidity criteria; further details on the liquidity threshold criteria can be found in the

Reference Index methodology.

The Reference Index is rebalanced quarterly, on the third Friday of February, May, August, and

November (each a “Rebalance Date”). Data as of the last trading day of the month prior to the

rebalance month is used in determining the new composition and weights of the Reference Index.

The ESG and liquidity exclusionary criteria are applied at each Rebalance Date, but no new

components are added to the Reference Index in the rebalances taking place in February and August.

Where a previously eligible security subsequently ceases to meet the environmental or social

characteristics of the Fund, or where the Fund acquires a security as a result of a corporate action and

such security does not meet the environmental or social characteristics of the Fund, the Fund may

continue to hold such security until such time that the security is removed as a component of the

Reference Index at the next Rebalance Date. 

Capitalised terms used above and not defined herein are defined by the Index Provider. Further

information on these terms, the automated scan used to identify associated companies and the

Reference Index methodology can be found on the Index Provider’s website. 

What is the committed minimum rate to reduce the scope of the investments considered prior to the

application of that investment strategy?
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NA

What is the policy to assess good governance practices of the investee companies?

The index methodology of the Reference Index includes good governance criteria whereby companies

are assessed against indicators such as sound management structures, employee relations,

remuneration of staff and tax compliance. Companies that are deemed not to meet good governance

practices according to the methodology of the Reference Index will be excluded.

Asset allocation

describes the share of

investments in specific

assets.

Taxonomy-aligned

activities are expressed

as a share of:

What is the asset allocation planned for this financial product?

A minimum of 90% of the Fund's investments will be selected according to the binding elements of the

investment strategy, on the basis that they align with the environmental and social characteristics of the

Fund.

Up to 10% of the Fund's NAV will be invested in financial derivative instruments for hedging and/or

efficient portfolio management purposes and cash for ancillary liquidity purposes.

Investments

#1 Aligned with

E/S

characteristics

90.00%

#2 Other

10.00%

#1B Other E/S

characteristics

90.00%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the environmental or social

characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the environmental or social

characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:.

- The sub-category #1A Sustainable covers sustainable investments with environmental or social objectives.

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social characteristics that do

not qualify as sustainable investments

How does the use of derivatives attain the environmental or social characteristics promoted by the

financial product?

The Fund does not use derivatives to attain the environmental or social characteristics promoted by the

Fund. The Fund will use derivatives for hedging and efficient portfolio management purposes only.

To comply with the EU

Taxonomy, the criteria for

fossil gas include

limitations on emissions

and switching to

renewable power or low-

carbon fuels by the end of

2035. For nuclear

energy, the criteria

include comprehensive

safety and waste

management rules

To what minimum extent are sustainable investments with an environmental objective aligned with the EU

Taxonomy?

0%

turnover reflecting

the share of revenue

from green activities

of investee

companies

-

capital expenditure

(CapEx) showing the

green investments

made by investee

companies, e.g. for a

transition to a green

economy.

-

operational

expenditure (OpEx)

reflecting green

operational activities

of investee

companies.

-
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Enabling activities

directly enable other

activities to make a

substantial contribution to

an environmental

objective.

Transitional activities

are activities for which

low-carbon alternatives

are not yet available and

among others have

greenhouse gas emission

levels corresponding to

the best performance.

Does the financial product invest in fossil gas and/or nuclear energy related activities that comply with

the EU Taxonomy ?

Yes  

In fossil gas In nuclear energy

No

The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. As

there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph shows

the Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, while the

second graph shows the Taxonomy alignment only in relation to the investments of the financial product other than

sovereign bonds.

1. Taxonomy-alignment of investments including sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

2. Taxonomy-alignment of investments excluding sovereign

bonds*

Taxonomy-aligned:

Fossil gas

Taxonomy-aligned:

Nuclear

Taxonomy-aligned

(no gas and

nuclear)

Non Taxonomy-

aligned

100%

This graph represents   100  % of the total investments.

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

What is the minimum share of investments in transitional and enabling activities?

NA

What is the minimum share of sustainable investments with an environmental objective that are not aligned

with the EU Taxonomy?

0%

What is the minimum share of socially sustainable investments?

0%

What investments are included under “#2 Other”, what is their purpose and are there any minimum

environmental or social safeguards?

Investments included under this category are financial derivative instruments for hedging and/or

efficient portfolio management purposes and cash for ancillary liquidity. No minimum environmental or

social safeguards are applied in relation to these instruments.

Reference

benchmarks are

indexes to measure

whether the financial

product attains the

environmental or social

characteristics that

they promote.

Is a specific index designated as a reference benchmark to determine whether this financial

product is aligned with the environmental and/or social characteristics that it promotes?

Yes

How is the reference benchmark continuously aligned with each of the environmental or social

characteristics promoted by the financial product?

The Reference Index aligns with the environmental and social characteristics promoted by the Fund,

which are to ensure that the issuers that it has exposure to are not involved in controversial and

1

are sustainable

investments with

an

environmental objective

that do not take into

account the criteria

for environmentally

sustainable economic

activities under the EU

Taxonomy.

¹ Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm to any EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas 
and nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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environmentally damaging business activities.

How is the alignment of the investment strategy with the methodology of the index ensured on a

continuous basis?

The Fund aims to track the performance of the Reference Index as closely as possible. As such, the

Fund replicates the composition of the Reference index as closely as practical.

How does the designated index differ from a relevant broad market index?

The Reference Index differs from a broad market index because it seeks to exclude issuers that are

involved in controversial and environmentally damaging business activities, as well as comprising only

companies that are assessed by the Index Provider to be focused on protecting enterprises and devices

from unauthorised access via electronic means.

Where can the methodology used for the calculation of the designated index be found?

Please refer to the index methodology which can be found on the 'Documents' tab of the Fund at

etf.invesco.com

Where can I find more product specific information online? More product-specific information

can be found on the website:

More product specific information can be found on the Fund's webpage at etf.invesco.com.
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Invesco Defence Innovation UCITS ETF 
 

Supplement to the Prospectus 
 

This Supplement contains information in relation to Invesco Defence Innovation UCITS ETF (the "Fund"), a 
sub-fund of Invesco Markets II plc (the "Company ") an umbrella type open ended investment company with 
variable capital, governed by the laws of Ireland and authorised by the Central Bank of Ireland (the "Central 
Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 

 
This Supplement forms part of, may not be distributed unless accompanied by (other than to prior 
recipients of the Prospectus of the Company dated 28 May 2024, as may be amended, supplemented 
or modified from time to time, (the "Prospectus")), and must be read in conjunction with, the 
Prospectus. 

 
THIS DOCUMENT IS IMPORTANT. YOU SHOULD NOT PURCHASE SHARES IN THE FUND 
DESCRIBED IN THIS SUPPLEMENT UNLESS YOU HAVE ENSURED THAT YOU FULLY UNDERSTAND 
THE NATURE OF SUCH AN INVESTMENT AND THE RISKS INVOLVED AND ARE SATISFIED THAT 
THE INVESTMENT, AND THE RISKS INVOLVED, ARE SUITED TO YOUR OWN PERSONAL 
CIRCUMSTANCES AND OBJECTIVES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

 
Capitalised terms used in this Supplement will have the meanings given to them in the Definitions 
section below or in the Prospectus. 

 
Invesco Markets II plc 

 
An umbrella fund with segregated liability between the sub-funds 

 
Dated 5 September 2024
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IMPORTANT INFORMATION 
 
 

Suitability of Investment 
 

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) 
any other requisite governmental or other consents or formalities which you might encounter 
under the laws of the country of your citizenship, residence or domicile and which might be 
relevant to your purchase, holding or disposal of the Shares. 

 
The Shares are not principal protected. The value of the Shares may go up or down and you 
may not get back the amount you have invested. See the section headed "Risk Factors" of the 
Prospectus and the section headed "Other Information – Risk Factors" of this Supplement for a 
discussion of certain risks that should be considered by you. 

 
In addition to investing in transferable securities, the Company may invest on behalf of the Fund 
in financial derivative instruments ("FDIs"), where applicable. Certain risks attached to 
investments in FDIs are set out in the Prospectus under “Risk Factors”.  

 
The Fund's Shares purchased on the secondary market cannot usually be sold directly back to 
the Fund. Investors must buy and sell Shares on a secondary market with the assistance of an 
intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may 
pay more than the current net asset value when buying Shares and may receive less than the 
current net asset value when selling them. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have 
sufficient resources to be able to bear any losses that may result from such an investment. The contents 
of this document are not intended to contain and should not be regarded as containing advice relating 
to legal, taxation, investment or any other matters. 

 
Profile of a typical investor 

 
A typical investor would be one who is a private or institutional investor and is seeking capital 
appreciation over the long term. Such an investor is also one that is able to assess the merits and risks 
of an investment in the Shares.  

 
Responsibility 

 
The Directors accept responsibility for the information contained in the Prospectus and this Supplement. 
To the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure 
that such is the case) the information contained in this Supplement when read together with the 
Prospectus (as complemented, modified or supplemented by this Supplement) is in accordance with 
the facts as at the date of this Supplement and does not omit anything likely to affect the importance of 
such information. 

 
General 
This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of shares in the Company. You should not take any action in respect of the 
Shares unless you have received a copy of the Prospectus. Should there be any inconsistency between 
the contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent 
of any such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read 
in their entirety before any investment decision with respect to Shares is made. 

1364 



As at the date of this document, the Fund has no loan capital (including term loans) outstanding or 
created but unissued, nor any outstanding mortgages, charges or other borrowings or indebtedness in 
the nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance 
credits, hire purchase or finance lease commitments, or guarantees or other contingent liabilities. 

 
Distribution of this Supplement and Selling Restrictions 

 
Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and 
the latest annual report and audited accounts of the Company and the Fund (other than to prior 
recipients of the Prospectus) and if published after such report, a copy of the then latest semi-annual 
report and unaudited accounts. The distribution of this Supplement and the offering or purchase of the 
Shares may be restricted in certain jurisdictions. If you receive a copy of this Supplement and/or the 
Prospectus you may not treat such document(s) as constituting an offer, invitation or solicitation to you 
to subscribe for any Shares unless, in the relevant jurisdiction, such an offer, invitation or solicitation 
could lawfully be made to you without compliance with any registration or other legal requirement other 
than those with which the Company has already complied. If you wish to apply for the opportunity to 
purchase any Shares, it is your duty to inform yourself of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries 
of your respective citizenship, residence or domicile. 

 
Definitions 

 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, 
have the same meaning when used in this Supplement. 

 
 
 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 
 
 

Investment Objective of the Fund 
 
The investment objective of the Fund is to provide exposure to global listed companies that are 
developing sophisticated weapons, defensive systems and other solutions for securing borders. 

 
Investment Policy of the Fund 
 
In order to achieve its investment objective, the Fund will seek to replicate the net total return performance 
of the S&P Kensho Global Future Defense Index (the “Reference Index”), less fees, expenses and 
transaction costs.   
  
Further information on the components and selection criteria of the Reference Index is set out below 
under "General Description of the Reference Index".  
  
The Fund will employ a replication method that looks to invest as far as possible and practicable in the 
constituents of the Reference Index. The Fund intends to replicate the Reference Index by holding all of 
its constituent securities in a similar proportion to their weightings in the Reference Index. In order to 
replicate the Reference Index, the Fund may invest up to 20% of its Net Asset Value in shares issued by 
the same body.  
  
Further information in relation to how the Fund will seek to track the Reference Index is set out in section 
4 “Investment Objective and Policies” and section 5 “Investment Restrictions and Permitted 
Investments” of the Prospectus.  
  
There are a number of circumstances where gaining access to the components of the Reference Index 
may be prohibited by regulation, may not otherwise be in the Shareholders’ interests or may not otherwise 
be possible or practicable.  
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The Fund may hold ancillary liquid assets and use efficient portfolio management techniques in 
accordance with the requirements of the Central Bank.  
  
The Fund may also engage in transactions in FDIs for hedging and/or efficient portfolio management 
purposes. The Fund may use the following FDIs listed on a Market or traded OTC, as applicable: 
options and futures transactions, forward contracts, non-deliverable forwards and spot foreign 
exchange transactions. Further details on FDIs and how they may be used are contained in the main 
part of the Prospectus under "Appendix III - Use of Financial Derivative Instruments And Efficient 
Portfolio Management".  

  
The Fund shall not invest more than 10% of its net assets in other UCITS or other open or closed ended 
CIS.   
  
With the exception of permitted investment in unlisted securities or in units of open-ended CIS, 
investment will be limited to the stock exchanges and regulated markets set out in Appendix I of the 
Prospectus.  

  
Further information relevant to the Fund’s investment policy is contained in the main part of the 
Prospectus under “Investment Objectives & Policies” and under “Investment Restrictions and 
Permitted Investment”.  
 
The Fund is not classified as an Article 8 or Article 9 fund pursuant to SFDR. The investments underlying 
the Fund do not take into account the EU criteria for environmentally sustainable economic activities 
outlined in Regulation (EU) 2020/852 of the European Parliament and of the Council of 18 June 2020 
on the establishment of a framework to facilitate sustainable investment.  
 
The Manager delegates responsibility for investment management in relation to the Fund to the 
Investment Manager. As the Fund is passively managed, the Investment Manager does not integrate 
sustainability risks into the investment process as it does not exercise investment discretion. As 
sustainability risks are not integrated into the investment process, the impact of such risks on the returns 
of the Fund are not assessed. For further information on the Fund’s approach to sustainability risks in 
accordance with Article 6 of SFDR, please refer to the Prospectus. 
 
Index Tracking Strategy 

 
It is anticipated that the “Tracking Error” of the Fund (being the standard deviation of the difference in 
returns between the Fund and the Reference Index) will be between 0% and 1.00% under normal 
market conditions. However, exceptional circumstances may arise which cause the Fund's Tracking 
Error to exceed 1%. Investors should note that the Tracking Error set out in this section is for the 
Unhedged Share Classes against the Reference Index (which is also unhedged).  

 
Investment Restrictions of the Fund 

 
Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions and Permitted Investments" in the Prospectus apply to the Fund. 

 
Efficient Portfolio Management 

 
Further information on efficient portfolio management techniques that may be used by the Fund is 
contained in the “Securities Financing Transactions” section below and in the main body of the 
Prospectus under the heading "Use of Financial Derivative Instruments and Efficient Portfolio 
Management". 

 
Securities Financing Transactions 

 
The Fund may use certain 'securities financing transactions', as defined in Regulation 2015/2365 on 
transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
648/2012 ("SFTR"), ("Securities Financing Transactions"), namely securities lending.  The Fund's use 
of Securities Financing Transactions will be subject to the requirements of SFTR and in accordance with 
normal market practice, the Central Bank Regulations and any other statutory instrument, regulations, 
rules, conditions, notices, requirements or guidance of the Central Bank issued from time to time 
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applicable to the Company pursuant to the Regulations ("Central Bank Rules"). Such Securities 
Financing Transactions may be entered into for any purpose that is consistent with the investment 
objective of the Fund, including to generate income or profits in order to increase portfolio returns or to 
reduce portfolio expenses or risks. Securities lending will be for efficient portfolio management purposes 
only. 
 
The type of assets that may be held by the Fund in accordance with its investment objective and policies 
and may be subject to such Securities Financing Transactions are equities. The maximum proportion of 
the Fund's assets that may be subject to securities lending is 100%, and the expected proportion of the 
Fund's assets that may be subject to securities lending is between 0% and 30%. 

 
Securities lending means transactions by which one party transfers securities to the other party subject to 
a commitment that the other party will return equivalent securities on a future date or when requested to 
do so by the party transferring the securities, that transaction being considered as securities lending for 
the party transferring the securities.  
 
All the revenues arising from Securities Financing Transactions and any other efficient portfolio 
management techniques shall be returned to the Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and fees (which are all fully 
transparent), which shall not include hidden revenue, shall include fees and expenses payable to 
securities lending agents engaged by the Company from time to time. Such fees and expenses of any 
securities lending agents engaged by the Company, which will be at normal commercial rates together 
with VAT, if any, thereon, will be borne by the Company or the Fund in respect of which the relevant party 
has been engaged. As of the date of this Supplement, 90% of the revenues arising from securities lending 
will be returned to the Fund and 10% of the revenues (representing the attendant direct and indirect 
operational costs and fees of the securities lending agent) will be retained by the securities lending agent. 
The identity of any securities lending agents engaged by the Company from time to time shall be included 
in the Company's semi-annual and annual reports. 
 
The types of acceptable counterparty and the diversification requirements are explained in Appendix III of 
the Prospectus. A Fund may only enter into Securities Financing Transactions with counterparties that 
have been selected and assessed in accordance with the Central Bank Rules. The acceptable 
counterparties will be entities with legal personality and located in OECD jurisdictions. They will be subject 
to ongoing supervision by a public authority, be financially sound and have the necessary organisational 
structure and resources for the relevant type of transaction.  
 
From time to time, the Fund may engage securities lending agents that are related parties to the 
Depositary or other service providers of the Company. Such engagement may on occasion cause a 
conflict of interest with the role of the Depositary or other service provider in respect of the Company. 
Please refer to Prospectus section "Potential Conflicts of Interest" for further details on the conditions 
applicable to any such related party transactions. The identity of any such related parties will be specifically 
identified in the Company's semi-annual and annual reports. 
 
Please refer to the "Risk Factors" sections in respect of the risks related to Securities Financing 
Transactions. The risks arising from the use of Securities Financing Transactions shall be adequately 
captured in the Company's risk management process. 
 
The assets of the Fund that are subject to Securities Financing Transactions and any collateral received 
are held by the Depositary or its agent.  
 
The Fund will not enter into repurchase and/or reverse repurchase agreements or Swaps. 
 
Currency Hedging Policy 
 
Share Class Hedging 
 
The Fund may enter into transactions for the purposes of hedging the foreign exchange exposure in any 
hedged Share Classes (identified by "Hdg" in their names). The purpose of the hedging in the hedged 
Share Classes is to limit, at a Share Class level, the profit or loss generated from foreign exchange 
exposure when holding an asset in a currency other than the Base Currency of the Fund. This is achieved 
by the hedged Share Classes employing 30 day rolling forward FX contracts, which are rolled monthly.   
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Portfolio-hedged Share Class  
  
The Company has the power to issue portfolio-hedged Shares Classes (identified by "PfHdg" in their 
names). For such classes of portfolio-hedged Shares, the Fund may enter into transactions for the 
purposes of hedging some or all of the foreign exchange exposure of the currency or currencies in which 
the underlying assets of the Fund are denominated to the currency of the portfolio-hedged Share Class. 
The Fund will seek to hedge against the foreign exchange exposures of the underlying assets of the Fund 
denominated in developed market currencies, and may hedge against specific foreign exchange 
exposures of the underlying assets of the Fund denominated in emerging market currencies, to the 
currency of the portfolio-hedged Share Class. The purpose of the hedging in the portfolio-hedged Share 
Classes is to limit the profit or loss generated from foreign exchange exposure of the underlying assets of 
the Fund denominated in a currency other than the currency of the portfolio hedged Share Class. 
  
All costs and losses arising in relation to such currency hedging transactions will be borne by the hedged 
Share Class and all gains arising in connection with such hedging transactions will be attributable to the 
relevant Share Class. Although the Fund may utilise currency hedging transactions in respect of Share 
Classes, it shall not be obliged to do so and to the extent that it does employ strategies aimed at hedging 
certain Share Classes, there can be no assurance that such strategies will be effective. Under exceptional 
circumstances, such as, but not limited to, where it is reasonably expected that the cost of performing the 
hedge will be in excess of the benefit derived and therefore detrimental to Shareholders, the Company 
may decide not to hedge the currency exposure of such Share Classes. 
  
Where the Investment Manager seeks to hedge against currency fluctuations, while not intended, this 
could result in over-hedged or under-hedged positions due to external factors outside the control of the 
Company. However, over-hedged positions will not exceed 105% of the Net Asset Value of the relevant 
Share Class and hedged positions will be kept under review to ensure that over-hedged positions do not 
exceed the permitted level and that under-hedged positions do not fall short of 95% of the portion of the 
Net Asset Value of the relevant Share Class and any under-hedged position will be kept under review to 
ensure it is not carried forward from month-to-month. This review will also incorporate a procedure to 
ensure that positions in excess of 100% of Net Asset Value will not be carried forward from month to 
month.   
  
Further information on currency hedging at Share Class level is contained in the main body of the 
Prospectus under the heading "Hedged Classes". 

 
Collateral Policy 

 
(a) Non-Cash Collateral: In addition to the requirements for valuation of non-cash collateral in the 

Prospectus, subject to any agreement on valuation made with the counterparty, collateral 
posted to a recipient counterparty for the benefit of the Fund will be valued daily at mark-to- 
market value. 

 
(b) Issuer Credit Quality: In addition to the requirement for Issuer Credit Quality set out in the 

Prospectus, assets provided by the Fund on a title transfer basis shall no longer belong to the 
Fund and shall pass outside the custodial network. The counterparty may use those assets at 
its absolute discretion. Assets provided to a counterparty other than on a title transfer basis 
shall be held by the Depositary or a duly appointed sub-depositary. 

 
Further information on the criteria which collateral received by the Fund must meet is 
contained in the main body of the Prospectus under the heading "Non-Cash Collateral". 

 
(c) Collateral - Posted by the Fund: In addition to the requirements in respect of collateral posted 

to a counterparty in the Prospectus, collateral posted to a counterparty by or on behalf of the 
Fund will consist of such collateral as is agreed with the counterparty from time to time and may 
include any types of assets held by the Fund. 
 

(d) Valuation: Information in respect of the collateral valuation methodology used by the Company 
can be found in the Prospectus under the heading "Appendix III - Efficient Portfolio 
Management and use of Financial Derivative Instruments". The rationale for the use of this 
collateral valuation methodology is primarily to guard against the price volatility of assets being 
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received by the Fund as collateral. 
 

The risk exposure of the Fund to counterparties will remain within the limits prescribed in the Prospectus 
under "Appendix II - Investment Restrictions Applicable to the Funds under the Regulations". 

 
Further information on the collateral policy is contained in Appendix III to the Prospectus under the 
heading "Collateral Policy". 

 
Borrowing and Leverage 

 
The Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 
temporary basis. Such borrowings may only be used for short term liquidity purposes to cover the 
redemption of Shares. Further information on Borrowing and Leverage is contained in the main body 
of the Prospectus under the heading "Borrowing and Lending Powers" and "Leverage" respectively. 

 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 

 
While it is not the Investment Manager's intention to leverage the Fund, any leverage resulting from the 
use of FDIs will be done in accordance with the Regulations. 

 
Dividend Policy 

 
Dividends will be declared on a quarterly basis for the Dist Shares, the EUR PfHdg Dist Shares, the 
GBP PfHdg Dist Shares, the USD PfHdg Dist Shares, the CHF PfHdg Dist Shares, the MXN PfHdg 
Dist Shares, and the SEK PfHdg Dist Shares in accordance with the general provisions set out in the 
Prospectus under the heading “Dividend Policy" and Shareholders will be notified in advance of the 
date on which dividends will be paid. Distributions will not be made in respect of the Acc Shares, the 
EUR PfHdg Acc Shares, the GBP PfHdg Acc Shares, the USD PfHdg Acc Shares, the CHF PfHdg 
Acc Shares, the MXN PfHdg Acc Shares and the SEK PfHdg Acc Shares and income and other profits 
will be accumulated and reinvested in respect of those Shares. 

 
Trading 

 
Application will be made to Euronext Dublin, the London Stock Exchange or Deutsche Börse and/or 
such other exchanges as the Directors may determine from time to time (the "Relevant Stock 
Exchanges") for listing and/or admission to trading of the Shares issued and available to be issued on 
the main market of each of the Relevant Stock Exchanges on or about the Launch Date. This 
Supplement and the Prospectus together comprise listing particulars for the purposes of trading on the 
main market of each of the Relevant Stock Exchanges. 

 
Exchange Traded Fund 

 
The Fund is an Exchange Traded Fund (“ETF”). The Shares of this Fund are fully transferable among 
investors and will be listed and/or traded on the Relevant Stock Exchanges. It is envisaged that Shares 
will be bought and sold by private and institutional investors in the secondary market in the same way 
as the ordinary shares of a listed trading company. 

 
General Information Relating to the Fund 

 
Type Open-ended. 

Base Currency USD  
Business Day A day (other than a Saturday or Sunday) on which the United States 

Federal Reserve System is open or such other day or days that the 
Directors may determine and notify to Shareholders in advance. 
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Dealing Day Any Business Day. However, some Business Days will not be Dealing 
Days where, for example, markets on which the Fund’s Assets are listed 
or traded or markets relevant to the Reference Index are closed provided 
there is at least one Dealing Day per fortnight, subject always to the 
Directors’ discretion to temporarily suspend the determination of the Net 
Asset Value and the sale, conversion and/or redemption of Shares in the 
Company or any Fund in accordance with the provisions of the Prospectus 
and the Articles. 

The Investment Manager produces dealing calendars which detail in 
advance the Dealing Days for each Fund. The dealing calendar may be 
amended from time to time by the Investment Manager where, for 
example, the relevant market operator, regulator or exchange (as 
applicable) declares a relevant market closed for trading and/or settlement 
(such closure may be made with little or no notice to the Investment 
Manager). 

The dealing calendar for the Fund is available from the Manager. 

Dealing Deadline 4:30pm (Dublin time) one Business Day before the relevant Dealing Day 
or such other time as the Investment Manager may, in consultation with 
the Directors, determine and is notified to Shareholders by the Company 
provided always that the Dealing Deadline will be before the Valuation 
Point. No subscription, exchange or redemption applications may be 
accepted after the Valuation Point. 

Subscriptions, 
Exchanges and 
Repurchases 

All subscriptions, exchanges and repurchases can only take place through 
an Authorised Participant or other representative appointed by the 
Company in the relevant jurisdiction. 

Launch Date  7 February 2025 in respect of Class Acc Shares or such other date as the 
Directors determine to reflect the close of the Initial Offer Period.  

Minimum Fund Size USD 30,000,000 

Initial Offer Period The Initial Offer Period in respect of all classes of Shares will start at 9.00 
a.m. (Dublin time) on 6 September 2024 and close at 5.00 p.m. (Dublin 
time) on 6 February 2025 or such earlier or later date as the Directors may 
determine and notify to the Central Bank.  

Valuation Point 4.00 p.m. (New York time) on the relevant Dealing Day by reference to 
which the Net Asset Value per Share of the Fund is determined. At all 
times the Valuation Point will be after the Dealing Deadline. 

 
The value of any investments which are listed or dealt in on a Market shall 
be the closing bid price on the relevant Market at the Valuation Point. 

Settlement Date By the second Business Day after the relevant Dealing Day (or such other 
day as the Directors (or their delegate) may determine and notify in 
advance to the applicant).  

Website etf.invesco.com Information on portfolio composition and details on the 
indicative net asset value are set out on the Website. 

 

Description of the Shares 
 

Share Class "Dist" 
Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 40.   
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For example, if on 30th August 2024 the official closing 
level of the Reference Index was 199.64 and assuming 
the Fund launched on the following Business Day (i.e. 
the Launch Date), the Initial Issue Price of the Class 
Dist Shares in the Fund would be 4.99100. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com    

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise.  

Minimum Holding  N/A 
 

Share Class "Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 40.  
For example, if on 30th August 2024 the official closing 
level of the Reference Index was 199.64 and assuming 
the Fund launched on the following Business Day (i.e. 
the Launch Date), the Initial Issue Price of the Class 
Dist Shares in the Fund would be 4.99100.   

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com   

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise.  

Minimum Holding  N/A 
 

Share Class "EUR PfHdg Dist" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 40.    
For example, if on 30th August 2024 the official closing 
level of the Reference Index was 199.64 and assuming 
the Fund launched on the following Business Day (i.e. 
the Launch Date), the Initial Issue Price of the Class 
EUR PfHdg Dist Shares in the Fund would be 
4.99100.    

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com.  

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise.  

Minimum Holding  N/A 
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Share Class "EUR PfHdg Acc" 

Share Class Currency EUR 

Initial Issue Price Means in EUR, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 40.    
For example, if on 30th August 2024 the official closing 
level of the Reference Index was 199.64 and assuming 
the Fund launched on the following Business Day (i.e. 
the Launch Date), the Initial Issue Price of the Class 
EUR PfHdg Acc Shares in the Fund would be 
4.99100.    

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com.  

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise.  

Minimum Holding  N/A 
 
 

Share Class "GBP PfHdg Dist" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 40.    
For example, if on 30th August 2024 the official closing 
level of the Reference Index was 199.64 and assuming 
the Fund launched on the following Business Day (i.e. 
the Launch Date), the Initial Issue Price of the Class 
GBP PfHdg Dist Shares in the Fund would be 
4.99100.    
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com.  

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise.  

Minimum Holding  N/A 
 

Share Class "GBP PfHdg Acc" 

Share Class Currency GBP 

Initial Issue Price Means in GBP, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 40.    
For example, if on 30th August 2024 the official closing 
level of the Reference Index was 199.64 and assuming 
the Fund launched on the following Business Day (i.e. 
the Launch Date), the Initial Issue Price of the Class 
GBP PfHdg Acc Shares in the Fund would be 
4.99100.    
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
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etf.invesco.com.  

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise.  

Minimum Holding  N/A 
 
Share Class "USD PfHdg Dist" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 40.   
For example, if on 30th August 2024 the official closing 
level of the Reference Index was 199.64 and assuming 
the Fund launched on the following Business Day (i.e. 
the Launch Date), the Initial Issue Price of the Class 
USD PfHdg Dist Shares in the Fund would be 4.99100.   

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 
Share Class "USD PfHdg Acc" 

Share Class Currency USD 

Initial Issue Price Means in USD, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 40.   
For example, if on 30th August 2024 the official closing 
level of the Reference Index was 199.64 and assuming 
the Fund launched on the following Business Day (i.e. 
the Launch Date), the Initial Issue Price of the Class 
USD PfHdg Acc Shares in the Fund would be 4.99100.   
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com. 

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise. 

Minimum Holding  N/A 
 

Share Class "CHF PfHdg Dist" 
Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 40.    
For example, if on 30th August 2024 the official closing 
level of the Reference Index was 199.64 and assuming 
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the Fund launched on the following Business Day (i.e. 
the Launch Date), the Initial Issue Price of the Class 
CHF PfHdg Dist Shares in the Fund would be 
4.99100.    

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com.  

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise.  

Minimum Holding  N/A 
 

Share Class "CHF PfHdg Acc" 

Share Class Currency CHF 

Initial Issue Price Means in CHF, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 40.    
For example, if on 30th August 2024 the official closing 
level of the Reference Index was 199.64 and assuming 
the Fund launched on the following Business Day (i.e. 
the Launch Date), the Initial Issue Price of the Class 
CHF PfHdg Acc Shares in the Fund would be 
4.99100.    

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com.  

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise.  

Minimum Holding  N/A 
 
 

Share Class "MXN PfHdg Dist" 
Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 2.    
For example, if on 30th August 2024 the official closing 
level of the Reference Index was 199.64 and assuming 
the Fund launched on the following Business Day (i.e. 
the Launch Date), the Initial Issue Price of the Class 
MXN PfHdg Dist Shares in the Fund would be 
99.82000. 
Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com.  

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise.  

Minimum Holding  N/A 
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Share Class "MXN PfHdg Acc" 

Share Class Currency MXN 

Initial Issue Price Means in MXN, the official closing level of the 
Reference Index on the Business Day preceding the 
Launch Date divided by 2.    
For example, if on 30th August 2024 the official closing 
level of the Reference Index was 199.64 and assuming 
the Fund launched on the following Business Day (i.e. 
the Launch Date), the Initial Issue Price of the Class 
MXN PfHdg Acc Shares in the Fund would be 
99.82000.    

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com.  

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise.  

Minimum Holding  N/A 
 
 

Share Class "SEK PfHdg Dist" 
Share Class Currency SEK 

Initial Issue Price Means in SEK, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 4.    
For example, if on 30th August 2024 the official closing 
level of the Reference Index was 199.64 and assuming 
the Fund launched on the following Business Day (i.e. 
the Launch Date), the Initial Issue Price of the Class 
SEK PfHdg Dist Shares in the Fund would be 
49.91000.    

Investors should note that the Initial Issue Price of the 
Shares on the Launch Date will be available on 
etf.invesco.com.  

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise.  

Minimum Holding  N/A 
 

Share Class "SEK PfHdg Acc" 

Share Class Currency SEK 

Initial Issue Price Means in SEK, the official closing level of the Reference 
Index on the Business Day preceding the Launch Date 
divided by 4.    
 
For example, if on 30th August 2024 the official closing 
level of the Reference Index was 199.64 and assuming 
the Fund launched on the following Business Day (i.e. 
the Launch Date), the Initial Issue Price of the Class 
SEK PfHdg Acc Shares in the Fund would be 
49.91000.    

Investors should note that the Initial Issue Price of the 
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Shares on the Launch Date will be available on 
etf.invesco.com.  

Minimum Initial Subscription, Minimum 
Subscription and Minimum Redemption 
Amount 

200,000 Shares unless the Directors determine 
otherwise.  

Minimum Holding  N/A 
 

Additional share classes including hedged share classes may be added to the Fund, subject to prior 
notification and the approval of the Central Bank, and will be set out in a revised supplement. 
 
Intra-Day Portfolio Value ("iNAV") 

 
Further information on intra-day portfolio value is contained in the main body of the Prospectus under 
the heading "Intra-Day Portfolio Value". 

 
Fees and Expenses 

 
The following fees will be incurred on each Share by Shareholders (which accordingly will not be 
incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the Fund): 

 
Share Class All Share Classes 
Subscription Charge Up to 5% 

Redemption Charge Up to 3% 
 

The Subscription Charge is deducted from the investment amount received from an investor for 
subscription for Shares. Such Subscription Charge is payable to the Manager. 

 
The following fees and expenses will be incurred by the Company on behalf of the Fund and will affect 
the Net Asset Value of the relevant Share Class of the Fund. 

 
Share Class "Acc" 
Management Fee Up to 0.35% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "Dist” 
Management Fee Up to 0.35% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR PfHdg Acc" 
Management Fee Up to 0.40% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "EUR PfHdg Dist" 
Management Fee Up to 0.40% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
 

Share Class "GBP PfHdg Acc" 
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Management Fee Up to 0.40% per annum or 
such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "GBP PfHdg Dist" 
Management Fee Up to 0.40% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "USD PfHdg Dist" 
Management Fee Up to 0.40% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "USD PfHdg Acc" 
Management Fee Up to 0.40% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF PfHdg Acc" 
Management Fee Up to 0.40% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "CHF PfHdg Dist" 
Management Fee Up to 0.40% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN PfHdg Acc" 
Management Fee Up to 0.40% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "MXN PfHdg Dist" 
Management Fee Up to 0.40% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "SEK PfHdg Acc" 
Management Fee Up to 0.40% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
Share Class "SEK PfHdg Dist" 
Management Fee Up to 0.40% per annum or 

such lower amount as may 
be advised to Shareholders 
from time to time. 

 
The Management Fee, a percentage of the Net Asset Value of the relevant Class of Shares (plus VAT,
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if any), is payable by the Company out of the Fund Assets to the Manager. The Management Fee will 
accrue on each day and will be calculated on each Dealing Day and paid monthly in arrears. The 
Manager will pay out of its fees (and not out of the assets of the Fund) the fees and expenses (where 
appropriate) of the Investment Manager, the Administrator, the Depositary, the Directors and the 
ordinary fees, expenses and costs incurred by the Fund that include Setting Up Costs and Other 
Administrative Expenses as described in the Prospectus. 

 
Where a distribution fee, commission or other monetary benefit is received by the Fund, the Manager 
or any person acting on behalf of the Fund or the Manager of the Fund, the fee, commission or other 
monetary benefit shall be paid into the assets of the Fund. 

 
Dilution Levy: The Fund will not apply a dilution levy. 

 
This section headed "Fees and Expenses" should be read in conjunction with the section headed 
"Fees and Expenses" in the Prospectus. 
 
German Investment Tax Act  
 
In accordance with the German Investment Tax Act, as amended from time to time (“GITA”), the Fund 
intends to qualify as an equity fund as defined in section 2 para 6 GITA, and will continuously invest 
more than 50% of its Net Asset Value (as defined in section 2 para. 9a sent. 2 and 3 GITA) into equities 
(as defined in section 2 para 8 GITA). 
 
Exchange of Shares 
 
Shareholders may apply to exchange on any Dealing Day all or part of their holding of Shares of any 
Class of the Fund (the "Original Class") for Shares of another Class of the Fund which is being offered 
at that time (the "New Class") provided that all the criteria for applying for Shares in the New Class 
have been met.   
 
The general provisions and procedures relating to redemptions will apply equally to exchanges.  All 
exchanges will be treated as a redemption of the Shares of the Original Class and application to the 
purchase of Shares of the New Class, save that no Subscription Charge or Redemption Charge will be 
payable. Exchanges of Shares may be subject to an Exchange Charge of up to 3% of the Repurchase 
Price for the total number of Shares in the Original Class to be repurchased. 
 

 
 
 

GENERAL DESCRIPTION OF THE REFERENCE INDEX 
 
 

The Reference Index tracks the performance of global listed companies that are developing 
sophisticated weapons, defensive systems and other solutions for securing borders. 
 
The Reference Index is further described below but only represents an extract of information available 
from public sources and neither the Directors, the Manager, S&P Dow Jones Indices LLC or such other 
successor sponsor to the Reference Index (the "Index Provider") nor the Investment Manager take 
any responsibility for the accuracy or completeness of such information.  
 
The Reference Index is constructed by selecting securities from a broad equity universe which includes 
only developed market countries as defined by the Index Provider. 
 
The Reference Index screens securities from the eligible universe to exclude those that do not meet 
minimum liquidity criteria; further details on the liquidity threshold criteria can be found in the Reference 
Index methodology. 
 
From the remaining eligible securities in the universe, the Reference Index selects companies which 
are assessed by the Index Provider to be focused on developing sophisticated weaponry & defensive 
systems and other solutions for securing borders; specifically including the below business activities: 
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a) Smart borders and securing critical infrastructure 
b) Military applications of: 

i. Cyber security  
ii. Space systems 
iii. Robotics 
iv. Remotely operated or unmanned air and sea drones 
v. Wearable technologies 
vi. Virtual or augmented reality 

 
To determine the exposure of a company to the above business activities, the Index Provider utilises 
an automated scan of companies’ most recent regulatory filings to identify specific search terms and 
phrases that link the company’s products and services to any of these activities. The Index Provider’s 
Index Committee reviews the output to verify that the rules of the automated scan were implemented 
correctly and the resulting selected companies comprise the list of companies in the Reference Index. 
 
The Index Provider assesses the list of associated companies that comprise the Reference Index for 
their level of theme association and classifies them into two groups, “Core” or “Non-core”. Core 
companies are those with a significant portion (as determined  by the Index Provider) of their business 
operations and/or revenues deriving from products and services aligned with the theme. Non-Core 
companies are those assessed by the Index Provider to operate across the broader value chain of the 
theme, providing vital inputs such as critical subcomponents to the end products aligned to the theme, 
but not focusing on delivering these end products themselves. An overweight factor is applied to the 
group of Core securities relative to the Non-core to enhance the overall exposure of the Reference 
Index to the Core group and emphasize pure play innovation. Within each group companies are equally 
weighted subject to diversification and liquidity constraints, the details of which can be found in the 
Reference Index methodology. 
 
Capitalised terms used above and not defined herein are defined by the Index Provider. Further 
information on these terms, the automated scan used to identify associated companies and the 
Reference Index methodology can be found on the Index Provider’s website.  
 
Index Rebalancing 

 
The Reference Index is rebalanced quarterly, on the third Friday of March, June, September and 
December. Data as of the last trading day of the month prior to the rebalance of the month is used in 
determining the new composition and weights of the Reference Index. 

 
The Fund will bear the costs of any rebalancing trades (i.e. the costs of buying and selling securities of 
the Reference Index and associated taxes and transaction costs). 
 
Index Provider and Website 

 
The Reference Index is sponsored by S&P Dow Jones Indices LLC and more details on the Reference 
Index can be found at https://www.spglobal.com/spdji/en/supplemental-data/europe.  

 
Publication 

 
The level of the Reference Index will be published on: https://www.spglobal.com/spdji/en/supplemental-
data/europe.  

 
 

OTHER INFORMATION 
 
 

Taxation 
 

The tax treatment of the Company is set out in the Prospectus of the Company and the tax information 
provided therein is based on tax law and practice as at the date of the Prospectus. 

 
Shareholders and potential investors are advised to consult their professional advisers concerning 
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possible taxation or other consequences of purchasing, holding, selling or otherwise disposing of the 
Shares under the laws of their country of incorporation, establishment, citizenship, residence or 
domicile. 

 
Consequences of Disruption Events 

 
Upon the occurrence of a Disruption Event (and without limitation to the Directors personal powers as 
further described in the Prospectus) an Approved Counterparty may make adjustments to determine 
the valuation of FDIs. Further information on the consequences of Disruption Events is contained in the 
main body of the Prospectus under the heading "Disruption Events". 

 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the assets of the Fund in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable 
in respect of the Shares, the Shareholder will have no further right of payment in respect of such Shares 
nor any claim against or recourse to any of the assets of any other Fund or any other asset of the 
Company. 
 
Risk Factors 

 
Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus. In 
addition, Shareholders must also note that: 
 

(a) Equity Risk: The value of equities and equity-related securities can be affected by a number of 
factors including the activities and results of the issuer, general and regional economies, market 
conditions and broader economic and political developments. This may result in fluctuations in 
the value of the Fund. 
 

(b) Country Concentration Risk: The Fund may be invested in a single country or small number 
of countries. A geographically concentrated investment strategy may be subject to a greater 
degree of volatility and of risk than one that is geographically diversified. The Fund’s Investments 
will become more susceptible to fluctuations in value resulting from economic or business 
conditions in the country where the Fund is invested. As a consequence, the aggregate return of 
the Fund may be adversely affected by the unfavourable developments in such country.  

 
(c) Sector Concentration Risk: The Fund primarily invest in securities within a specific or small 

number of sectors and/or industries. Adverse developments within such sectors and/or 
industries may affect the value of the underlying securities of the Fund investing in such 
securities. Investors should be prepared to accept a higher degree of risk when investing in a 
fund (such as the Fund) that primarily invests in securities within a specific or small number of 
sectors and/or industries than a fund that is more widely diversified across different sectors.  

 
(d) Holdings Concentration Risk: The Fund may invest in a limited number of positions which might 

result in greater fluctuations in the value of the Fund than the value of a fund that is more widely 
diversified. 

 
Investors should also refer to the Prospectus for additional disclosure of risks and conflicts of 
interest. 
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Disclaimers 
 

THE DIRECTORS OF THE COMPANY, THE MANAGER, THE INVESTMENT MANAGER AND THE 
INDEX PROVIDER TOGETHER THE “RESPONSIBLE PARTIES” DO NOT GUARANTEE THE 
ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO THE 
REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES 
SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. 
THE RESPONSIBLE PARTIES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUND, 
TO ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR ENTITY IN RESPECT 
OF THE REFERENCE INDEX DESCRIBED HEREIN.  
  
THE INDEX PROVIDER MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY 
DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR 
PURPOSE OR USE WITH RESPECT TO THE REFERENCE INDEX OR STRATEGY OR ANY DATA 
INCLUDED HEREIN. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL THE 
INDEX PROVIDER HAVE ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR 
CONSEQUENTIAL DAMAGES OR FOR ANY LOST PROFITS, EVEN IF NOTIFIED OF THE 
POSSIBILITY OF SUCH DAMAGES.  
  
THE "S&P KENSHO GLOBAL FUTURE DEFENSE INDEX" IS A PRODUCT OF S&P DOW JONES 
INDICES LLC OR ITS AFFILIATES (“SPDJI”), AND HAS BEEN LICENSED FOR USE BY THE 
MANAGER. STANDARD & POOR’S® AND S&P® ARE REGISTERED TRADEMARKS OF 
STANDARD & POOR’S FINANCIAL SERVICES LLC; DOW JONES® IS A REGISTERED 
TRADEMARK OF DOW JONES TRADEMARK HOLDINGS LLC (“DOW JONES”); AND THESE 
TRADEMARKS HAVE BEEN LICENSED FOR USE BY SPDJI AND SUBLICENSED FOR CERTAIN 
PURPOSES BY THE MANAGER. IT IS NOT POSSIBLE TO INVEST DIRECTLY IN AN INDEX. THE 
FUND IS NOT SPONSORED, ENDORSED, SOLD OR PROMOTED BY SPDJI, DOW JONES, S&P, 
ANY OF THEIR RESPECTIVE AFFILIATES (COLLECTIVELY, “S&P DOW JONES INDICES”). 
NEITHER S&P DOW JONES INDICES MAKE ANY REPRESENTATION OR WARRANTY, EXPRESS 
OR IMPLIED, TO THE OWNERS OF THE FUND OR ANY MEMBER OF THE PUBLIC REGARDING 
THE ADVISABILITY OF INVESTING IN SECURITIES GENERALLY OR IN THE FUND 
PARTICULARLY OR THE ABILITY OF THE S&P KENSHO GLOBAL FUTURE DEFENSE INDEX TO 
TRACK GENERAL MARKET PERFORMANCE. PAST PERFORMANCE OF AN INDEX IS NOT AN 
INDICATION OR GUARANTEE OF FUTURE RESULTS. S&P DOW JONES INDICES’ ONLY 
RELATIONSHIP TO THE MANAGER WITH RESPECT TO THE S&P KENSHO GLOBAL FUTURE 
DEFENSE INDEX IS THE LICENSING OF THE INDEX AND CERTAIN TRADEMARKS, SERVICE 
MARKS AND/OR TRADE NAMES OF S&P DOW JONES INDICES AND/OR ITS LICENSORS. THE 
S&P DEVELOPED EXKOREA LARGEMIDCAP ESG ENHANCED ENERGY INDEX IS DETERMINED, 
COMPOSED AND CALCULATED BY S&P DOW JONES INDICES WITHOUT REGARD TO THE 
MANAGER OR THE FUND. S&P DOW JONES INDICES HAVE NO OBLIGATION TO TAKE THE 
NEEDS OF THE MANAGER OR THE OWNERS OF THE FUND INTO CONSIDERATION IN 
DETERMINING, COMPOSING OR CALCULATING THE INDEX. NEITHER S&P DOW JONES 
INDICES ARE RESPONSIBLE FOR AND HAVE NOT PARTICIPATED IN THE DETERMINATION OF 
THE PRICES, AND AMOUNT OF THE FUND OR THE TIMING OF THE ISSUANCE OR SALE OF 
THE FUND OR IN THE DETERMINATION OR CALCULATION OF THE EQUATION BY WHICH THE 
FUND IS TO BE CONVERTED INTO CASH, SURRENDERED OR REDEEMED, AS THE CASE MAY 
BE. S&P DOW JONES INDICES HAVE NO OBLIGATION OR LIABILITY IN CONNECTION WITH THE 
ADMINISTRATION, MARKETING OR TRADING OF THE FUND. THERE IS NO ASSURANCE THAT 
INVESTMENT PRODUCTS BASED ON THE INDEX WILL ACCURATELY TRACK INDEX 
PERFORMANCE OR PROVIDE POSITIVE INVESTMENT RETURNS. S&P DOW JONES INDICES 
LLC IS NOT AN INVESTMENT OR TAX ADVISOR. A TAX ADVISOR SHOULD BE CONSULTED TO 
EVALUATE THE IMPACT OF ANY TAX-EXEMPT SECURITIES ON PORTFOLIOS AND THE TAX 
CONSEQUENCES OF MAKING ANY PARTICULAR INVESTMENT DECISION. INCLUSION OF A 
SECURITY WITHIN AN INDEX IS NOT A RECOMMENDATION BY S&P DOW JONES INDICES TO 
BUY, SELL, OR HOLD SUCH SECURITY, NOR IS IT CONSIDERED TO BE INVESTMENT ADVICE.  
  
NEITHER S&P DOW JONES INDICES GUARANTEES THE ADEQUACY, ACCURACY, TIMELINESS 
AND/OR THE COMPLETENESS OF THE S&P KENSHO GLOBAL FUTURE DEFENSE INDEX OR 
ANY DATA RELATED THERETO OR ANY COMMUNICATION, INCLUDING BUT NOT LIMITED TO, 
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ORAL OR WRITTEN COMMUNICATION (INCLUDING ELECTRONIC COMMUNICATIONS) WITH 
RESPECT THERETO. S&P DOW JONES INDICES SHALL NOT BE SUBJECT TO ANY DAMAGES 
OR LIABILITY FOR ANY ERRORS, OMISSIONS, OR DELAYS THEREIN. S&P DOW JONES 
INDICES MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY DISCLAIMS ALL 
WARRANTIES, OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE OR 
AS TO RESULTS TO BE OBTAINED BY THE MANAGER, OWNERS OF THE FUND, OR ANY OTHER 
PERSON OR ENTITY FROM THE USE OF THE S&P KENSHO GLOBAL FUTURE DEFENSE INDEX 
OR WITH RESPECT TO ANY DATA RELATED THERETO. WITHOUT LIMITING ANY OF THE 
FOREGOING, IN NO EVENT WHATSOEVER SHALL S&P DOW JONES INDICES BE LIABLE FOR 
ANY INDIRECT, SPECIAL, INCIDENTAL, PUNITIVE, OR CONSEQUENTIAL DAMAGES INCLUDING 
BUT NOT LIMITED TO, LOSS OF PROFITS, TRADING LOSSES, LOST TIME OR GOODWILL, EVEN 
IF THEY HAVE BEEN ADVISED OF THE POSSIBLITY OF SUCH DAMAGES, WHETHER IN 
CONTRACT, TORT, STRICT LIABILITY, OR OTHERWISE. THERE ARE NO THIRD PARTY 
BENEFICIARIES OF ANY AGREEMENTS OR ARRANGEMENTS BETWEEN S&P DOW JONES 
INDICES AND THE MANAGER, OTHER THAN THE LICENSORS OF S&P DOW JONES INDICES.]  
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Appendix XLXXII – Additional information for investors in 
Switzerland 

DATED 09 OCTOBER 2024 

The shares of the Funds of the Company disclosed in the Swiss Extract Prospectus (the "Shares") can be 
offered in Switzerland to non-qualified investors and qualified investors as defined under Art. 10 of the 
Collective Investment Scheme Act (CISA). The Swiss Financial Market Supervisory Authority FINMA has 
approved the Swiss Extract Prospectus for offering in Switzerland to non-qualified investors. 

I. Additional information for investors in Switzerland

1. Representative and Paying Agent in Switzerland

BNP PARIBAS, Paris, Zurich Branch, Selnaustrasse 16, 8002 Zurich 

2. Place where the relevant documents may be obtained

The Prospectus, the key information document, the articles of association as well as the annual and semi- 
annual reports may be obtained free of charge from the Swiss Representative. 

3. Publications

a. Publications in respect of the Funds that are offered to non-qualified investors in Switzerland must be
made in Switzerland on www.fundinfo.com.

b. The issue and the redemption prices or the net asset value together with a footnote stating "excluding
commissions" of all relevant share classes of Funds that are offered to non-qualified investors in
Switzerland is published on a daily basis on www.fundinfo.com.

4. Payment of retrocessions and rebates

a. The Manager and its agents may pay retrocessions as remuneration for distribution activity in respect
of fund units in Switzerland. This remuneration may be deemed payment for the following services in
particular:

- Keeping a supply of marketing and legal documents, and issuing the said;
- Forwarding or providing access to legally required publications and other publications;
- Performing due diligence delegated by the Manager in areas such as money laundering,

ascertaining client needs and distribution restrictions;
- Operating and maintaining an electronic distribution and/or information platform;
- Central relationship management
- Clarifying and answering specific questions from investors pertaining to the investment product

or the Manager;
- Mandating and monitoring additional distributors.

Retrocessions are not deemed to be rebates even if they are ultimately passed on, in full or in part, to 
the investors. 

Disclosure of the receipt of retrocessions is based on the applicable provisions of the Financial 
Services Act (FinSA). 

b. In respect of distribution in Switzerland, the Manager and its agents do not pay any rebates to reduce
fees or costs incurred by the investor and charged to the Company/Fund.

5. Place of performance and jurisdiction

In respect of the Shares proposed in Switzerland, the place of performance is at the registered office of the 
Swiss Representative. The place of jurisdiction is at the registered office of the Swiss Representative or at 
the registered office or place of residence of the investor. 
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II. Additional information relating to the listing on SIX SWISS EXCHANGE 
 
The financial situation of the Company is presented in the most recent annual report and accounts and the 
most recent interim report and accounts. These two reports form an integral part of the Prospectus and are 
attached to the Prospectus. 

 
The present additional information relates to the listing of Shares of the Company on the SIX Swiss Exchange 
("SIX"). Information provided by the Company in this additional listing information is limited to information not 
provided elsewhere in the Prospectus. 

 

1. Listing in Switzerland 
 
The Shares of the Funds approved in Switzerland by the Swiss Financial Market Supervisory Authority 
(hereafter “FINMA”) are listed on the SIX according to the Standard of the SIX for collective investment 
schemes. The Admission Board of the SIX has approved the listing request of the Company. 

 

2. “Valorennummer”, ISIN, listing currency 
 

Fund/Share class Share 
Class 
currency 

Valoren N° ISIN Trading 
currency 
on the 
SIX 

Invesco Preferred Shares UCITS ETF – Class 
“Dist” 

USD 37811616 IE00BDVJF675 USD 

Invesco Emerging Markets USD Bond UCITS 
ETF – Class “Dist” 

USD 38445002 IE00BF51K132 USD 

Invesco EUR IG Corporate Bond ESG UCITS 
ETF – Class “Dist” 

EUR 38445058 IE00BF51K249 EUR 

Invesco USD IG Corporate Bond ESG UCITS 
ETF – Class “Dist” 

USD 38444863 IE00BF51K025 USD 

Invesco Preferred Shares UCITS ETF – Class 
“EUR Hdg Dist” 

EUR 40538204 IE00BDT8V027 EUR 

Invesco Preferred Shares UCITS ETF – Class 
“CHF Hdg Acc” 

CHF 40538209 IE00BDT8TZ34 CHF 

Invesco AT1 Capital Bond UCITS ETF – Class 
“Acc” 

USD 41644584 IE00BFZPF322 USD 

Invesco AT1 Capital Bond UCITS ETF – Class 
“EUR Hdg Dist” 

EUR 41644847 IE00BFZPF439 EUR 

Invesco AT1 Capital Bond UCITS ETF – Class 
"Dist" 

USD 43227399 IE00BG0TQB18 USD 

Invesco AT1 Capital Bond UCITS ETF – Class 
"GBP Hdg Dist" 

GBP 43742908 IE00BYZLWM19 GBP 

Invesco Variable Rate Preferred Shares 
UCITS ETF – Class "Dist" 

USD 42906569 IE00BG21M733 USD 

Invesco Variable Rate Preferred Shares 
UCITS ETF – Class "Acc" 

USD 45137153 IE00BHJYDT11 USD 

Invesco Preferred Shares UCITS ETF – Class 
"Acc" 

USD 45137147 IE00BG482169 USD 

Invesco US Treasury Bond UCITS ETF – 
Class "Dist" 

USD 44125295 IE00BF2GFH28 USD 

Invesco US Treasury Bond 1-3 Year UCITS 
ETF – Class "Dist" 

USD 44125313 IE00BF2FNG46 USD 

Invesco US Treasury Bond 3-7 Year UCITS 
ETF – Class "Dist" 

USD 44631001 IE00BF2FNQ44 USD 
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Invesco US Treasury Bond 7-10 Year UCITS 
ETF – Class "Dist" 

USD 44125315 IE00BF2FN646 USD 

Invesco US Treasury Bond 7-10 Year UCITS 
ETF – Class "GBP Hdg Dist" 

GBP 45379791 IE00BF2FNB90 GBP 

Invesco US Treasury Bond 3-7 Year UCITS 
ETF – Class "GBP Hdg Dist" 

GBP 44632887 IE00BF2GC043 GBP 

Invesco US Treasury Bond 7-10 Year UCITS 
ETF – Class "EUR Hdg Dist" 

EUR 46594416 IE00BF2FN869 EUR 

Invesco CoinShares Global Blockchain UCITS 
ETF – Class "Acc" 

USD 45440830 IE00BGBN6P67 USD 

Invesco MSCI Europe ESG Universal 
Screened UCITS ETF – Class "Acc" 

EUR 47566283 IE00BJQRDL90 EUR 

Invesco MSCI USA ESG Universal Screened 
UCITS ETF – Class "Acc" 

USD 47566284 IE00BJQRDM08 USD 

Invesco MSCI World ESG Universal Screened 
UCITS ETF – Class "Acc" 

USD 47566279 IE00BJQRDK83 USD 

Invesco US Treasury Bond UCITS ETF – 
Class "GBP Hdg Dist" 

GBP 48477480 IE00BF2GFM70 GBP 

Invesco US Treasury Bond 1-3 Year UCITS 
ETF – Class "GBP Hdg Dist" 

GBP 48477504 IE00BF2FNL98 GBP 

Invesco US Treasury Bond 0-1 Year UCITS 
ETF – Class " Dist" 

USD 51381152 IE00BKWD3C98 USD 

Invesco AT1 Capital Bond UCITS ETF – Class 
"CHF Hdg Acc" 

CHF 52682106 IE00BLM1CB28 CHF 

Invesco Euro Corporate Hybrid Bond UCITS 
ETF – Class "Dist" 

EUR 51381108 IE00BKWD3966 EUR 

Invesco Global Clean Energy UCITS ETF – 
Class "Acc" 

USD 58080198 IE00BLRB0242 USD 

Invesco MSCI Japan ESG Universal Screened 
UCITS ETF – Class "Acc" 

USD 57795241 IE00BMDBMV87 USD 

Invesco MSCI Pacific ex Japan ESG Universal 
Screened UCITS ETF – Class "Acc" 

USD 57799713 IE00BMDBMT65 USD 

Invesco NASDAQ Next Generation 100 UCITS 
ETF – Class "Acc" 

USD 59892531 IE00BMD8KP97 USD 

Invesco MSCI China All Shares Stock Connect 
UCITS ETF – Class "Acc" 

USD 55933097 IE00BK80XL30 USD 

Invesco MSCI China Technology All Shares 
Stock Connect UCITS ETF – Class "Acc" 

USD 111413856 IE00BM8QS095 USD 

Invesco Solar Energy UCITS ETF – Class 
"Acc" 

USD 110589344 IE00BM8QRZ79 USD 

Invesco MSCI Emerging Markets ESG 
Universal Screened UCITS ETF – Class "Acc" 

USD 57798371 IE00BMDBMY19 USD 

Invesco NASDAQ-100 ESG UCITS ETF – 
Class "Acc" 

USD 113382078 IE000COQKPO9 USD 

Invesco MSCI Europe ESG Climate Paris 
Aligned UCITS ETF – Class "Acc" 

EUR 113298041 IE000TI21P14 EUR 

Invesco MSCI Japan ESG Climate Paris 
Aligned UCITS ETF – Class "Acc" 

USD 113317269 IE000I8IKC59 USD 

Invesco MSCI USA ESG Climate Paris Aligned 
UCITS ETF – Class "Acc" 

USD 113317450 IE000RLUE8E9 USD 

Invesco MSCI World ESG Climate Paris 
Aligned UCITS ETF – Class "Acc" 

USD 113303241 IE000V93BNU0 USD 

Invesco Dow Jones Islamic Global Developed 
Markets UCITS ETF – Class "Acc" 

USD 114745447 IE000UOXRAM8 USD 
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Invesco MSCI Emerging Markets ESG Climate 
Paris Aligned UCITS ETF – Class "Acc" 

USD 113317479 IE000PJL7R74 USD 

Invesco Hydrogen Economy UCITS ETF – 
"Acc" 

USD 119902134 IE00053WDH64 CHF 

Invesco Wind Energy UCITS ETF – "Acc" USD 119902311 IE0008RX29L5 CHF 
Invesco Euro Government Bond UCITS ETF – 
"Dist" 

EUR 44125477 IE00BGJWWX56 EUR 

Invesco Euro Government Bond 1-3 Year 
UCITS ETF– "Dist" 

EUR 44125479 IE00BGJWWY63 EUR 

Invesco Euro Government Bond 3-5 Year 
UCITS ETF – "Dist" 

EUR 49175617 IE00BGJWWV33 EUR 

Invesco Euro Government Bond 5-7 Year 
UCITS ETF – "Dist" 

EUR 49189570 IE00BGJWWT11 EUR 

Invesco Euro Government Bond 7-10 Year 
UCITS ETF – "Dist" 

EUR 49189763 IE00BGJWWW40 EUR 

Invesco USD High Yield Corporate Bond ESG 
UCITS ETF – "Dist" 

USD 57207131 IE00BJP5NL42 USD 

Invesco US Treasury Bond 10+ Year UCITS 
ETF – "Dist" 

USD 51381508 IE00BKWD3743 USD 

Invesco US Treasury Bond 10+ Year UCITS 
ETF – "EUR Hdg Dist" 

EUR 121258972 IE000FXHG8D6 EUR 

Invesco Global High Yield Corporate Bond 
ESG UCITS ETF – Acc 

USD 119211935 IE0001VDDL68 USD 

Invesco S&P World Energy ESG UCITS ETF – 
Acc 

USD 123777221 IE000L4EH2K5 USD 

Invesco S&P World Financials ESG UCITS 
ETF – Acc 

USD 123681916 IE000Q0IU5T1 USD 

Invesco S&P World Health Care ESG UCITS 
ETF – Acc 

USD 123786027 IE00018LB0D8 USD 

Invesco S&P World Information Technology 
ESG UCITS ETF - Acc 

USD 123703444 IE000AIFGRB9 USD 

Invesco FTSE All-World UCITS ETF – Acc USD 125615212 IE000716YHJ7 CHF 
Invesco NASDAQ-100 Equal Weight UCITS 
ETF – Acc 

USD 126756532 IE000L2SA8K5 CHF 

Invesco CoinShares Global Blockchain UCITS 
ETF - Acc 

USD 45440830 IE00BGBN6P67 CHF 

Invesco US Treasury Bond UCITS ETF - CHF 
Hdg Acc 

CHF 131766034 IE00BF2GFQ19 CHF 

Invesco US Treasury Bond 7-10 Year UCITS 
ETF - CHF Hdg Acc 

CHF 131766042 IE00BF2FNF39 CHF 

Invesco FTSE All-World UCITS ETF - CHF 
PfHdg Acc 

CHF 131723538 IE000SHR0UX9 CHF 

Invesco BulletShares 2026 USD Corporate 
Bond UCITS ETF - Dist 

USD 131108869 IE000O36LOH8 CHF 

Invesco BulletShares 2027 USD Corporate 
Bond UCITS ETF - Dist 

USD 131128451 IE000BMDG046 CHF 

Invesco BulletShares 2028 USD Corporate 
Bond UCITS ETF - Dist 

USD 131108225 IE000A0RC215 CHF 

Invesco BulletShares 2029 USD Corporate 
Bond UCITS ETF - Dist 

USD 131129749 IE000C5Q64P6 CHF 

Invesco BulletShares 2030 USD Corporate 
Bond UCITS ETF - Dist 

USD 131109235 IE000GB2EQ90 CHF 

Invesco ChiNext 50 UCITS ETF - Acc USD 133171899 IE000AWRDWI7 CHF 

Invesco Euro Government Bond UCITS ETF 
- Dist 

EUR 44125477 IE00BGJWWX56 CHF 

Invesco Euro Government Bond 7-10 Year 
UCITS ETF - Dist 

EUR 49189763 IE00BGJWWW40 CHF 
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Invesco UK Gilts UCITS ETF - Dist GBP 46579127 IE00BG0TQC25 CHF 

 Invesco Defence Innovation UCITS ETF - 
Acc 

USD 136725353 IE000BRM9046 CHF 

 Invesco Artificial Intelligence Enablers  
UCITS ETF - Acc 

USD 136725221 IE000LGWDNE5 CHF 

 Invesco Cybersecurity UCITS ETF - Acc USD 136725252 IE00072RHT03 CHF 

 
 
3. Additional listings 

 
 

Fund/Share class Additional listings 
Invesco Preferred Shares UCITS ETF – 
Class “Dist” 

Euronext Dublin and Borsa Italiana 

Invesco Emerging Markets USD Bond 
UCITS ETF – Class “Dist” 

London Stock Exchange (LSE) 

Invesco EUR IG Corporate Bond ESG 
UCITS ETF – Class “Dist” 

Deutsche Börse (Xetra) 

Invesco USD IG Corporate Bond ESG 
UCITS ETF – Class “Dist” 

London Stock Exchange (LSE) 

Invesco Preferred Shares UCITS ETF – 
Class “EUR Hdg Dist” 

Deutsche Börse (Xetra) 

Invesco Preferred Shares UCITS ETF – 
Class “CHF Hdg Acc” 

Euronext Dublin (regulatory listing) 

Invesco AT1 Capital Bond UCITS ETF – 
Class “Acc” 

London Stock Exchange (LSE) 

Invesco AT1 Capital Bond UCITS ETF – 
Class “EUR Hdg Dist” 

Deutsche Börse (Xetra) 

Invesco AT1 Capital Bond UCITS ETF – 
Class "Dist" 

London Stock Exchange (LSE) and Borsa Italiana 

Invesco AT1 Capital Bond UCITS ETF – 
Class "GBP Hdg Dist" 

London Stock Exchange (LSE) 

Invesco Variable Rate Preferred Shares 
UCITS ETF – Class "Dist" 

London Stock Exchange (LSE) and Borsa Italiana 

Invesco Variable Rate Preferred Shares 
UCITS ETF – Class "Acc" 

London Stock Exchange (LSE) 

Invesco Preferred Shares UCITS ETF – 
Class "Acc" 

London Stock Exchange (LSE) 

Invesco US Treasury Bond UCITS ETF – 
Class "Dist" 

London Stock Exchange (LSE) and Borsa Italiana 

Invesco US Treasury Bond 1-3 Year 
UCITS ETF – Class "Dist" 

London Stock Exchange (LSE) and Borsa Italiana 

Invesco US Treasury Bond 3-7 Year 
UCITS ETF – Class "Dist 

London Stock Exchange (LSE) and Borsa Italiana 

Invesco US Treasury Bond 7-10 Year 
UCITS ETF – Class "Dist" 

London Stock Exchange (LSE) and Borsa Italiana 

Invesco US Treasury Bond 7-10 Year 
UCITS ETF – Class " GBP Hdg Dist" 

London Stock Exchange (LSE) 

Invesco US Treasury Bond 3-7 Year 
UCITS ETF – Class "GBP Hdg Dist" 

London Stock Exchange (LSE) 

Invesco US Treasury Bond 7-10 Year 
UCITS ETF – Class "EUR Hdg Dist" 

Deutsche Börse (Xetra) and Borsa Italiana 

Invesco CoinShares Global Blockchain 
UCITS ETF– Class "Acc" 

Euronext Dublin (regulatory listing), London Stock Exchange 
(LSE), Deutsche Börse (Xetra) and Borsa Italiana 

Invesco MSCI Europe ESG Universal 
Screened UCITS ETF – Class "Acc" 

London Stock Exchange (LSE), Deutsche Börse (Xetra) and 
Borsa Italiana 

Invesco MSCI USA ESG Universal 
Screened UCITS ETF – Class "Acc" 

London Stock Exchange (LSE), Deutsche Börse (Xetra) and 
Borsa Italiana 
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Invesco MSCI World ESG Universal 
Screened UCITS ETF – Class "Acc" 

London Stock Exchange (LSE), Deutsche Börse (Xetra) and 
Borsa Italiana 

Invesco US Treasury Bond UCITS ETF – 
Class "GBP Hdg Dist" 

London Stock Exchange (LSE) and Euronext Dublin 

Invesco US Treasury Bond 1-3 Year 
UCITS ETF – Class "GBP Hdg Dist" 

London Stock Exchange (LSE) and Euronext Dubblin 

Invesco US Treasury Bond 0-1 Year 
UCITS ETF – Class " Dist" 

London Stock Exchange (LSE), Deutsche Börse (Xetra) and 
Borsa Italiana 

Invesco AT1 Capital Bond UCITS ETF – 
Class "CHF Hdg Acc" 

/ 

Invesco Euro Corporate Hybrid Bond 
UCITS ETF – Class "Dist" 

Deutsche Börse (Xetra) and London Stock Exchange (LSE) 

Invesco Global Clean Energy UCITS ETF 
– Class "Acc" 

London Stock Exchange (LSE), Deutsche Börse (Xetra) and 
Borsa Italiana 

Invesco MSCI Japan ESG Universal 
Screened UCITS ETF – Class "Acc" 

London Stock Exchange (LSE) 

Invesco MSCI Pacific ex Japan ESG 
Universal Screened UCITS ETF – Class 
"Acc" 

London Stock Exchange (LSE) 

Invesco NASDAQ Next Generation 100 
UCITS ETF – Class "Acc" 

London Stock Exchange (LSE), Deutsche Börse (Xetra) and 
Borsa Italiana 

Invesco MSCI China All Shares Stock 
Connect UCITS ETF – Class "Acc" 

London Stock Exchange (LSE), Deutsche Börse (Xetra), 
Borsa Italiana 

Invesco MSCI China Technology All 
Shares Stock Connect UCITS ETF – 
Class "Acc" 

London Stock Exchange (LSE), Deutsche Börse (Xetra), 
Borse Italiana 

Invesco Solar Energy UCITS ETF – Class 
"Acc" 

London Stock Exchange (LSE), Deutsche Börse (Xetra), 
Borsa Italiana 

Invesco MSCI Emerging Markets ESG 
Universal Screened UCITS ETF – Class 
"Acc" 

London Stock Exchange (LSE), Deutsche Börse (Xetra) 

Invesco NASDAQ-100 ESG UCITS ETF – 
Class "Acc" 

London Stock Exchange (LSE), Deutsche Börse (Xetra), 
Borsa Italiana (all three planned from Q4 2021) 

Invesco MSCI Europe ESG Climate Paris 
Aligned UCITS ETF – Class "Acc" 

Borsa Italiana, Euronext, London Stock Exchange (LSE), 
Deutsche Börse (Xetra) 

Invesco MSCI Japan ESG Climate Paris 
Aligned UCITS ETF – Class "Acc" 

Borsa Italiana, Euronext, London Stock Exchange (LSE), 
Deutsche Börse (Xetra) 

Invesco MSCI USA ESG Climate Paris 
Aligned UCITS ETF – Class "Acc" 

Borsa Italiana, Euronext, London Stock Exchange (LSE), 
Deutsche Börse (Xetra) 

Invesco MSCI World ESG Climate Paris 
Aligned UCITS ETF – Class "Acc" 

Borsa Italiana, Euronext, London Stock Exchange (LSE), 
Deutsche Börse (Xetra) 

Invesco Dow Jones Islamic Global 
Developed Markets UCITS ETF – Class 
"Acc" 

Euronext, London Stock Exchange (LSE) 
(The two listings are expected to take place during the month 
of December 2021.) 

Invesco MSCI Emerging Markets ESG 
Climate Paris Aligned UCITS ETF – Class 
"Acc" 

Borsa Italiana, Euronext, London Stock Exchange (LSE), 
Deutsche Börse (Xetra), Singapore Exchange 

Invesco Hydrogen Economy UCITS ETF – 
Class "Acc" 

Euronext Dublin, London Stock Exchange (LSE) and Borsa 
Italiana 

Invesco Wind Energy UCITS ETF – Class 
"Acc" 

Euronext Dublin, London Stock Exchange (LSE) and Borsa 
Italiana 

Invesco Euro Government Bond UCITS 
ETF – Class "Dist" 

Borsa Italiana and Deutsche Börse (Xetra) 

Invesco Euro Government Bond 1-3 Year 
UCITS ETF – Class "Dist" 

Borsa Italiana and Deutsche Börse (Xetra) 

Invesco Euro Government Bond 3-5 Year 
UCITS ETF – Class "Dist" 

Borsa Italiana and Deutsche Börse (Xetra) 

Invesco Euro Government Bond 5-7 Year 
UCITS ETF – Class "Dist" 

Borsa Italiana and Deutsche Börse (Xetra) 
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Invesco Euro Government Bond 7-10 
Year UCITS ETF – Class "Dist" 

Borsa Italiana and Deutsche Börse (Xetra) 

Invesco USD High Yield Corporate Bond 
ESG UCITS ETF – Class "Dist" 

London Stock Exchange (LSE), Borsa Italiana and Deutsche 
Börse (Xetra) 

Invesco US Treasury Bond 10+ Year 
UCITS ETF – Class "Dist" 

Euronext Dublin, London Stock Exchange (LSE), Borsa 
Italiana and Deutsche Börse (Xetra) 

Invesco US Treasury Bond 10+ Year 
UCITS ETF – Class "EUR Hdg Dist" 

Borsa Italiana and Deutsche Börse (Xetra) 

Invesco Global High Yield Corporate Bond 
ESG UCITS ETF - Acc 

Deutsche Börse (Xetra) 

Invesco S&P World Energy ESG UCITS 
ETF – Acc 

London Stock Exchange, Xetra (Deutsche Börse), Euronext 
Milan 

Invesco S&P World Financials ESG 
UCITS ETF - Acc 

London Stock Exchange, Xetra (Deutsche Börse), Euronext 
Milan 

Invesco S&P World Health Care ESG 
UCITS ETF - Acc 

London Stock Exchange, Xetra (Deutsche Börse), Euronext 
Milan 

Invesco S&P World Information 
Technology ESG UCITS ETF - Acc 

London Stock Exchange, Xetra (Deutsche Börse), Euronext 
Milan 

Invesco FTSE All-World UCITS ETF – Acc Euronext Dublin, London Stock Exchange, Euronext Milan, 
Deutsche Börse (Xetra) 

Invesco NASDAQ-100 Equal Weight 
UCITS ETF – Acc 

London Stock Exchange, Xetra (Deutsche Börse), 

Invesco CoinShares Global Blockchain 
UCITS ETF - Acc 

London Stock Exchange, Xetra, Euronext Milan, Tel Aviv 
Stock Exchange 

Invesco US Treasury Bond UCITS ETF - 
CHF Hdg Acc 

/ 

Invesco US Treasury Bond 7-10 Year 
UCITS ETF - CHF Hdg Acc 

/ 

Invesco FTSE All-World UCITS ETF - 
CHF PfHdg Acc 

/ 

Invesco BulletShares 2026 USD 
Corporate Bond UCITS ETF - Dist 

London Stock Exchange (LSE), Euronext Dublin, Borsa 
Italiana and Deutsche Börse (Xetra) 

Invesco BulletShares 2027 USD 
Corporate Bond UCITS ETF - Dist 

London Stock Exchange (LSE), Euronext Dublin, Borsa 
Italiana and Deutsche Börse (Xetra) 

Invesco BulletShares 2028 USD 
Corporate Bond UCITS ETF - Dist 

London Stock Exchange (LSE), Euronext Dublin, Borsa 
Italiana and Deutsche Börse (Xetra) 

Invesco BulletShares 2029 USD 
Corporate Bond UCITS ETF - Dist 

London Stock Exchange (LSE), Euronext Dublin, Borsa 
Italiana and Deutsche Börse (Xetra) 

Invesco BulletShares 2030 USD 
Corporate Bond UCITS ETF - Dist 

London Stock Exchange (LSE), Euronext Dublin, Borsa 
Italiana and Deutsche Börse (Xetra) 

Invesco ChiNext 50 UCITS ETF - Acc London Stock Exchange (LSE), Euronext Dublin, Borsa 
Italiana and Deutsche Börse (Xetra) 

Invesco UK Gilts UCITS ETF - Dist London Stock Exchange (LSE) 

 Invesco Defence Innovation UCITS ETF 
- Acc 

London Stock Exchange, Deutsche Börse (Xetra), Euronext 
Milan 

 Invesco Artificial Intelligence Enablers  
UCITS ETF - Acc 

London Stock Exchange, Deutsche Börse (Xetra), Euronext 
Milan 

 Invesco Cybersecurity UCITS ETF - Acc London Stock Exchange, Deutsche Börse (Xetra), Euronext 
Milan 
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4. Market Makers 

 
The listing on the SIX of the Shares in the Funds approved in Switzerland allows investors not only to 
subscribe for or request repurchase of Shares directly with the Company, but also to purchase or sell the 
Shares of the Funds approved in Switzerland on a liquid and regulated secondary market, i.e. via SIX Swiss 
Exchange. The procedures relating to the subscription or repurchase of the Company’s Shares are set out in 
the Prospectus. 

 
The complete and up-to-date list of the banking institution/s nominated by the Company in order to assume 
the functions as Market Maker for the trading of the Shares of the Funds listed on the SIX is available and 
free accessible on the website of the SIX Swiss Exchange: www.six-swiss-exchange.com. 

 

The role of the Market Makers is to maintain a market for the Shares of the Funds listed on the SIX for which 
they have been appointed as Market Makers, and in this context, to introduce purchase and sale prices for 
the relevant Funds on the SIX trading system. 

 
In accordance with the practice of the FINMA, each Market Maker is required to ensure that the difference 
between (i) the Intraday Net Asset Value per Share (calculated on the basis of the Net Asset Value per Share 
and adjusted to reflect price variations resulting from the trading of the underlying securities contained in the 
index of the relevant Fund (the “Intraday Net Asset Value”)) and (ii) the price at which investors may 
purchase and sell the Shares on SIX is reduced to a reasonable level.
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Under the terms of the Market Making Agreements between SIX and each Market Maker, the Market Makers 
are required, subject to specific rules and under normal market conditions, to make a market on SIX for Shares 
in the Funds approved in Switzerland, and as part of this obligation, to publish purchase and sale prices for 
these Shares on the SIX trading system with a spread as follows: 

 
Funds Maximum Spread for the indicative NAV according to the 

category of underlying 
Invesco Preferred Shares 
UCITS ETF, Invesco 
Emerging Markets USD Bond 
UCITS ETF, Invesco EUR IG 
Corporate Bond ESG UCITS 
ETF, Invesco USD IG 
Corporate Bond ESG UCITS 
ETF, Invesco AT1 Capital 
Bond UCITS ETF , Invesco 
US Treasury Bond UCITS 
ETF, Invesco US Treasury 
Bond 1-3 Year UCITS ETF, 
Invesco US Treasury Bond 3- 
7 Year UCITS ETF, Invesco 
US Treasury Bond 7-10 Year 
UCITS ETF, Invesco US 
Treasury Bond 0-1 Year 
UCITS ETF, Invesco Euro 
Corporate Hybrid Bond 
UCITS ETF, Invesco Euro 
Government Bond UCITS 
ETF, Invesco Euro 
Government Bond 1-3 Year 
UCITS ETF, Invesco Euro 
Government Bond 3-5 Year 
UCITS ETF, Invesco Euro 
Government Bond 5-7 Year 
UCITS ETF, Invesco Euro 
Government Bond 7-10 Year 
UCITS ETF, Invesco USD 
High Yield Corporate Bond 
ESG UCITS ETF and Invesco 
US Treasury Bond 10+ Year 
UCITS ETF, Invesco Global 
High Yield Corporate Bond 
ESG UCITS ETF, Invesco 
BulletShares 2026 USD 
Corporate Bond UCITS 
ETF, Invesco BulletShares 
2027 USD Corporate Bond 
UCITS ETF, Invesco 
BulletShares 2028 USD 
Corporate Bond UCITS 
ETF, Invesco BulletShares 
2029 USD Corporate Bond 
UCITS ETF, Invesco 
BulletShares  2030  USD 
Corporate Bond UCITS ETF, 
Invesco UK Gilts UCITS ETF 

- For Funds with exposure to money market products, the 
spread may not exceed 0.1 % (+/- 0.05 % on either side 
of the indicative NAV where available). 

- For Funds with exposure to money market products not 
traded in the fund currency, the spread may not exceed 
0.5 % (+/- 0.25 % on either side of the indicative NAV 
where available). 

- For Funds with exposure to government bonds, 
“supranationals” and similar bond with a maturity of less 
than 3 years, the spread may not exceed 0.5 % (+/- 0.25 
% on either side of the indicative NAV where available). 

- For Funds with exposure to government bonds, 
“supranationals” and similar bonds with a maturity of more 
than 3 years, the spread may not exceed 1.0 % (+/- 0.5 % 
on either side of the indicative NAV where available). 

- For Funds with exposure to emerging market bonds and 
non-investment-grade corporate bonds, the spread may 
not exceed 2.0 % (+/- 1.0 % on either side of the indicative 
NAV where available). 
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Invesco Variable Rate 
Preferred Shares UCITS 
ETF, Invesco CoinShares 
Global Blockchain UCITS 
ETF, Invesco MSCI Europe 
ESG Universal Screened 
UCITS ETF, Invesco MSCI 
USA ESG Universal 
Screened UCITS ETF, 
Invesco MSCI World ESG 
Universal Screened UCITS 
ETF, Invesco Global Clean 
Energy UCITS ETF, Invesco 
MSCI Japan ESG Universal 
Screened UCITS ETF, 
Invesco MSCI Pacific ex 
Japan ESG Universal 
Screened UCITS ETF, 
Invesco NASDAQ Next 
Generation 100 UCITS ETF, 
Invesco MSCI China All 
Shares Stock Connect UCITS 
ETF, Invesco MSCI China 
Technology All Shares Stock 
Connect UCITS ETF, Invesco 
Solar Energy UCITS ETF, 
Invesco MSCI Emerging 
Markets ESG Universal 
Screened UCITS ETF, 
Invesco NASDAQ-100 ESG 
UCITS ETF, Invesco MSCI 
Europe ESG Climate Paris 
Aligned UCITS ETF, Invesco 
MSCI Japan ESG Climate 
Paris Aligned UCITS ETF, 
Invesco MSCI USA ESG 
Climate Paris Aligned UCITS 
ETF, Invesco MSCI World 
ESG Climate Paris Aligned 
UCITS ETF, Invesco Dow 
Jones Islamic Global 
Developed Markets UCITS 
ETF, Invesco MSCI Emerging 
Markets ESG Climate Paris 
Aligned UCITS ETF, Invesco 
Hydrogen Economy UCITS 
ETF and Invesco Wind 
Energy UCITS ETF, Invesco 
S&P World Energy ESG 
UCITS ETF, Invesco S&P 
World Financials ESG UCITS 
ETF, Invesco S&P World 
Health Care ESG UCITS 
ETF, Invesco S&P World 
Information Technology ESG 
UCITS ETF, Invesco FTSE 
All-World UCITS ETF, Invesco 
NASDAQ-100 Equal Weight 
UCITS ETF, Invesco ChiNext 50 
UCITS ETF, Invesco Defence 
Innovation UCITS ETF, Invesco 

- In the case of underlyings comprised of more than 50% 
stocks that are traded on the primary market during the 
official SIX Swiss Exchange trading hours, the market 
maker must provide bids and ask prices for amounts of at 
least EUR 50’000 that do not deviate from the indicative 
NAV by more than 2% (+/- 1% on either side). 

- In the case of underlyings comprised of more than 50% 
stocks that are not traded on the primary market during 
the official SIX Swiss Exchange trading hours, the market 
maker must provide bid and ask prices for amounts of at 
least EUR 50’000. The trading spread must not exceed 
5%. 
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Artificial Intelligence Enablers  
UCITS ETF, Invesco 
Cybersecurity UCITS ETF 

 
 

The above-listed conditions only apply in normal market conditions. 
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	Dated  28 May 2024
	1. IMPORTANT INFORMATION
	(a) a corporation (which is not an accredited investor (as defined in Section 4A of the SFA)) the sole business of which is to hold investments and the entire share capital of which is owned by one or more individuals, each of whom is an accredited in...
	(b) a trust (where the trustee is not an accredited investor) whose sole purpose is to hold investments and each beneficiary of the trust is an individual who is an accredited investor, securities (as defined in Section 239(1) of the SFA) of that corp...

	2. DEFINITIONS
	3.  INVESTMENT OBJECTIVE & POLICIES
	(a) the accuracy and availability of data of a particular Reference Index or Reference Asset has deteriorated;
	(b) the components of the Reference Index or Reference Asset would cause the passively managed Fund (if it were to follow the Reference Index or Reference Asset closely) to be in breach of the limits set out under "Investment Restrictions" and/or mate...
	(c) the particular Reference Index or Reference Asset ceases to exist or, in the determination of the Directors, there is a material change in the formula for, or the method of, calculating a component of the Reference Index or Reference Asset or ther...
	(d) a new index becomes available which supersedes the existing Reference Index;
	(e) a new index becomes available which is regarded as the market standard for investors in the particular market and/or would be regarded as of greater benefit to a Shareholder than the existing Reference Index;
	(f) a liquid futures market in which a particular Fund is investing ceases to be available;
	(g) the swap and other techniques or instruments described under "Investment Restrictions" which may be necessary for the implementation of the relevant Fund’s Investment Objective cease to be available in a manner which is regarded as acceptable by t...
	(h) the counterparty of swap agreements or other derivative instruments notifies the Company that there is limited liquidity in a portion of the component securities of the Reference Index or Reference Asset or it becomes impractical to invest in the ...
	(i) the Index Provider increases its licence fees to a level which the Directors consider excessive;
	(j) any successor Index Provider is not considered acceptable by the Directors;
	(k) a change of ownership of the relevant Index Provider and/or a change of name of the relevant Index; or
	(l) an Index Provider or Reference Index ceases to be compliant with applicable provisions of the Benchmark Regulation.

	4. INVESTMENT RESTRICTIONS AND PERMITTED INVESTMENTS
	INDEX TRACKING FUNDS
	(a) Notwithstanding the provisions of paragraph 2.3 of Appendix II, a Fund may, in accordance with the Constitution, invest up to 20% of its net assets in shares and/or debt securities issued by the same body where the investment policy of the Fund is...
	(b) The limit in paragraph (a) may be raised to 35%, and applied to a single issuer, where this is justified by exceptional market conditions as disclosed in the relevant Supplement.
	(c) The reference in paragraph (a) to replication of the composition of a shares or debt securities index shall be understood as replication of the composition of the underlying assets of the index, including the use of derivatives or other techniques...
	EFFICIENT PORTFOLIO MANAGEMENT
	The Company may, on behalf of each Fund and subject to the conditions and within the limits laid down by the Central Bank, employ techniques and instruments relating to Transferable Securities for efficient portfolio management purposes. Transactions ...
	A Fund may enter into securities lending, repurchase and/or reverse repurchase agreements if consistent with the investment objective of the Fund and for the purposes of efficient portfolio management, including to generate income or profits in order ...

	HEDGED CLASSES

	5.  RISK FACTORS
	GENERAL
	EMERGING MARKETS RISK
	Where a Fund invests in securities in emerging markets, additional risks may be encountered. These include:
	Accounting Standards: in emerging markets there is an absence of uniform accounting, auditing and financial reporting standards and practices.
	Business Risks: in some emerging markets, crime and corruption, including extortion and fraud, pose a risk to businesses.  Property and employees of underlying investments may become targets of theft, violence and/or extortion.
	Country Risk: the value of the Fund’s assets may be affected by political, legal, economic and fiscal uncertainties. Existing laws and regulations may not be consistently applied.
	Currency Risk: the currencies in which investments are denominated may be unstable, may be subject to significant depreciation and may not be freely convertible.
	Custody Risk: depositaries may not be able to offer the level of service and safe-keeping, settlement and administration of securities that is customary in more developed markets and there is a risk that the Fund will not be recognised as the owner of...
	Disclosure: less complete and reliable fiscal and other information may be available to investors.
	Legal: the legal infrastructure and accounting, auditing and reporting standards in certain countries in which investment may be made may not provide the same degree of investor protection or information to investors as would generally apply in major ...
	Market Characteristics/ Liquidity and Settlement Risks: in general, emerging markets are still in the early stages of their development, have less volume, are less liquid and experience greater volatility than more established markets and many emergin...
	Political Risk: the risk of government intervention is particularly high in the emerging markets because of both the political climate in many of these countries and the less developed character of their markets and economies. Government actions in th...
	Tax: The taxation system in some emerging market countries is subject to varying interpretations, frequent changes and inconsistent enforcement at the federal, regional and local levels. Tax laws and practices in some emerging market countries are at ...
	Frontier Markets Risk: Investing in the securities of issuers operating in frontier emerging markets carries a high degree of risk and special considerations not typically associated with investing in more traditional developed markets.  In addition, ...
	RISKS ASSOCIATED WITH INVESTMENT IN CHINA
	Taxation Risk: Stamp duty is levied on the execution or receipt in China of certain documents, including contracts for the sale of China A Shares and China B Shares traded on the People’s Replublic of China (“PRC”) stock exchanges, at the rate of 0.1%...
	Investors should seek their own tax advice on their position with regard to their investment in the Fund.
	Risks to investing via Stock Connect: Investing in China involves special considerations and risks, including without limitation greater price volatility, less developed regulatory and legal framework, economic, social and political instability of the...
	The following additional risks apply to investing via Stock Connect:
	MASTER FEEDER STRATEGY RISKS
	Certain of the Funds may be established as feeder funds pursuant to the Regulations in respect of master/feeder structures. A feeder fund will have a minimum exposure of 85% of its net asset value to its relevant master fund. As such, the feeder fund ...
	Feeder funds are subject to all the risks which are relevant to the master fund in which they invest. Should a master fund suffer a loss or be negatively impacted in any way, this will have a corresponding effect on the feeder fund.
	In certain exceptional circumstances, should the master fund cease to be authorised as a UCITS pursuant to the Collective Investment Schemes Sourcebook issued by the FCA or if the feeder fund can no longer gain access to the master fund, it may seek t...
	Tax Transparency Risk: In the case of a tax transparent master fund in a Master Feeder Strategy, investors in a Fund that acts as the feeder fund to such master fund domiciled in a jurisdiction outside of Ireland should note that the tax treatment in ...
	SECONDARY MARKET RISK
	TAXATION

	6.  SHARE DEALING
	The Funds are exchange traded funds which means that the Shares of the Funds are listed and or admitted to trading on one or more stock exchanges. Certain brokers are authorised by the Company to subscribe and redeem Shares of the Funds directly with ...
	The settlement of trading in Shares of the Funds is centralised in an ICSD structure. Shares in the Funds will not generally be issued in Dematerialised Form and no temporary documents of title or share certificates will be issued, other than the Glob...
	Under the ICSD settlement model, all Shares in the Funds will ultimately settle in an ICSD but investors may have their holdings within Central Securities Depositaries which will be Participants. All Shares in issue will be represented by a Global Sha...
	A purchaser of interests in Shares in the Funds will not be a registered Shareholder in the Company, but will hold an indirect beneficial interest in such Shares. Legal title to the Shares of the Funds will be held by the Common Depositary’s Nominee. ...
	Interests in the Shares represented by the Global Share Certificate will be transferable in accordance with applicable laws, any rules and procedures issued by the ICSDs and this Prospectus. Beneficial interests in such Shares will only be transferabl...

	7.  SHARE DEALING ON THE PRIMARY MARKET
	The Primary Market is the market on which Shares of the Funds are issued by the Company to Authorised Participants or redeemed by the Company from Authorised Participants. Only Authorised Participants are able to subscribe or redeem Shares on the Prim...
	APPLICATIONS FOR SHARES
	REDEMPTION OF SHARES
	CASH SUBSCRIPTIONS AND REDEMPTIONS
	(a) Procedures for Subscriptions or Redemptions for Cash: Applications for cash subscriptions or redemptions will be made with effect from a Dealing Day in respect of applications received on or prior to the Dealing Deadline.  Dealing Days, Dealing De...
	(b) Payment Procedures for Redemptions for Cash: Payment for Shares redeemed will be effected by the Settlement Date as specified in the Supplement for the relevant Fund (assuming the Shares have been transferred into the account maintained by the Dep...
	(a) Applications for Subscription: Applications for in-kind subscriptions will be made with effect from a Dealing Day in respect of applications received on or prior to the Dealing Deadline.  Dealing Days and Dealing Deadlines relating to each Fund ar...
	(b) Settlement Period: The standard settlement period for in-kind subscriptions is generally two Business Days following the Business Day on which the application for subscription is accepted, but this may vary depending upon the standard settlement p...
	(c) Failure to Deliver Securities: In the event that an applicant fails to deliver to the Depositary one or more of the securities agreed with the Investment Manager by the designated time, the Company may reject the application for subscription at th...
	PROCEDURES FOR REDEEMING SHARES IN-KIND
	(a) Applications for Redemption: At the discretion of the Directors, investors may redeem Shares in-kind.  Applications for in-kind redemptions of Shares will be made with effect from a Dealing Day in respect of applications received on or prior to th...
	(b) Settlement Period: The standard settlement period for in-kind redemptions is three Business Days following the Business Day on which the application for redemption is accepted but may vary depending upon the standard settlement periods of the diff...
	(c) Partial Cash Settlement: The Company may, in its absolute discretion, satisfy part of the application for in-kind redemption in cash, for example in cases in which it believes that a security held by a Fund is unavailable for delivery or where it ...
	Investors should note that they may be unable to redeem Shares via an Authorised Participant on days that any such Authorised Participant is not open for business.

	DIRECTED CASH DEALINGS
	If any request is made by an Authorised Participant to execute underlying security trades and/or foreign exchange with respect to Share dealings in a way that is different than normal and customary convention, the Investment Manager will use reasonabl...
	If any Authorised Participant making a cash subscription or redemption wishes to have the underlying securities relating to their subscription or redemption traded with a particular designated broker (i.e. a directed cash subscription or redemption), ...
	If an application resulting in a creation is accepted as a directed cash subscription, as part of the Authorised Participant’s settlement obligations, the Authorised Participant would be responsible for (i) ensuring that the designated broker transfer...
	If a dealing request resulting in a redemption is accepted as a directed cash redemption, the Authorised Participant is responsible for ensuring that the designated broker purchases the relevant underlying securities from the Fund. The Authorised Part...
	The Company and/or the Investment Manager will not be responsible, and shall have no liability, if the execution of the underlying securities with a designated broker and, by extension, an Authorised Participant’s subscription or redemption order, is ...
	FORM OF THE SHARES AND REGISTER
	(a) Registered Shares: The Shares can be issued in registered form and the Register is conclusive evidence of the ownership of such Shares.  In respect of Registered Shares, fractions of Shares will be issued and rounded up or rounded down to the near...
	(b) Registered Shares represented by Global Share Certificates: Such Global Share Certificates will be issued in the name of the Company and deposited with the Clearing Agents or alternatively directly registered in the name of the relevant Clearing A...

	GENERAL PROVISIONS
	ERISA CONSIDERATIONS
	COMPULSORY REDEMPTION
	EXCHANGE OF SHARES

	8.  SHARE DEALING ON THE SECONDARY MARKET
	INTRA-DAY PORTFOLIO VALUE
	PORTFOLIO TRANSPARENCY

	9.  ISSUE AND REPURCHASE PRICES/CALCULATION OF NET ASSET VALUE/VALUATION OF ASSETS
	The Initial Issue Price for Shares of each Fund shall be the amount(s) set out in the Supplement for the relevant Fund.
	The price at which Shares of any Fund will be issued on a Dealing Day, after the initial issue, is calculated by ascertaining the Net Asset Value of the relevant Fund (i.e. the value of the assets of the Fund having deducted the liabilities of the Fun...
	The price at which Shares will be issued on a Dealing Day is, subject as hereinafter provided, the Net Asset Value per Share of the relevant Class which is calculated in the manner described above. The Company may, in calculating the issue price, incl...
	The price at which Shares will be redeemed on a Dealing Day is subject as hereinafter provided, the Net Asset Value per Share of the relevant Class which is calculated in the manner described above.  The Company may, in calculating the Repurchase Pric...
	The Company may, in calculating the Repurchase Price, deduct such sum as the Directors consider fair and which is approved by the Depositary in respect of redemption requests which necessitate the need for borrowing, the breaking of deposits at a pena...
	The Constitution provides for the method of valuation of the assets and liabilities of each Fund.
	In particular, the Constitution provides that the value of any investments listed or dealt in on a Market shall be the closing bid price on the relevant Market at the relevant Valuation Point unless otherwise disclosed in the relevant Supplement, prov...
	The value of any investment which is not listed or dealt in on a Market or of any investment which is normally listed or dealt in on a Market but in respect of which the closing bid price (or applicable closing or last known market price disclosed in ...
	Cash and other liquid assets will be valued at their face value plus interest accrued, where applicable.
	The value of any exchange traded futures contracts, share price index futures contracts and options shall be based on the settlement price as determined by the Market in question as at the Valuation Point. Where the settlement price is not available t...
	The value of any OTC derivative contracts shall be valued in accordance with Article 11 of Regulation (EU)
	No. 648/2012 on OTC derivatives, central counterparties and trade repositories ("EMIR").
	The valuation of units or shares or other similar participations in any CIS which provides for the units or shares or other similar participations therein to be redeemed at the option of the Shareholder out of the assets of that undertaking shall be t...
	If in any case a particular value is not ascertainable as provided above, the method of valuation of the relevant investment shall be such as the Directors, with the approval of the Depositary, shall decide.
	Any value expressed otherwise than in the Base Currency of the relevant Fund (whether of any investment or cash) and any non-base currency borrowing shall be converted into the Base Currency at the rate (whether official or otherwise) which the Admini...
	Notwithstanding the generality of the foregoing, the value of an asset may be adjusted by the Manager where such an adjustment is considered necessary to reflect the fair value in the context of currency, marketability, dealing costs and/or such other...
	SUSPENSION OF CALCULATION OF NET ASSET VALUE
	DISRUPTION EVENTS
	LISTING ON A STOCK EXCHANGE

	10.  MANAGEMENT & ADMINISTRATION
	DIRECTORS OF THE COMPANY
	MANAGER
	INVESTMENT MANAGER
	Unless otherwise disclosed in the relevant Supplement, the Manager has delegated responsibility for the investment and re-investment of the Company’s assets to Invesco Capital Management LLC pursuant to the Investment Management Agreement. The Investm...
	Invesco Asset Management Limited and Invesco Advisers, Inc. have been appointed to provide investment management services to certain Funds as disclosed in the relevant Supplement.
	Subject to the prior approval of the Manager, the Investment Manager may, in accordance with the requirements of the Central Bank, appoint one or more sub-investment managers, sub-advisors or other delegates to whom it may delegate all or part of its ...
	DEPOSITARY
	(i) the Depositary shall hold in custody all financial instruments capable of being registered or held in a financial instruments account opened in the Depositary's books within segregated accounts opened in the name of the Company, or the Manager on ...
	(ii) the Depositary shall verify the Company's ownership of all any assets (other than those referred to in (i) above) and maintain and keep up-to-date a record of such assets it is satisfied are owned by the Company;
	(iv) the Depositary shall be responsible for certain fiduciary and oversight obligations in respect of the Company – see "Summary of Oversight Obligations" below.
	(i) in accordance with the limitations imposed on the investment and borrowing powers of the Company by the Central Bank, the Constitution and the Regulations; and
	(ii) otherwise in accordance with the provisions of the Regulations and the Constitution.

	ADMINISTRATOR

	11.  IRISH TAXATION
	A chargeable event includes:
	(a) a payment of any kind or distribution to investors by the Company in respect of their Shares;
	(b) any transfer, cancellation, encashment, redemption or repurchase of Shares; and
	(c)  any deemed disposal (a deemed disposal will occur at the expiration of a Relevant Period) of Shares or the appropriation or cancellation of Shares by the Company for the purposes of meeting the amount of tax payable on a gain arising on a transfer.
	OTHER TAXES
	(a) at the date of the disposition the transferor of the Shares is neither domiciled nor ordinarily resident in Ireland and at the date of the gift or inheritance the transferee of the Shares is neither domiciled nor ordinarily resident in Ireland; and
	(b) the Shares are comprised in the gift or inheritance at the date of the gift or inheritance and the valuation date.

	IRISH RESIDENCE AND ORDINARY RESIDENCE FOR TAX PURPOSES
	A company which has its central management and control in Ireland (the "State") is resident in the State irrespective of where it is incorporated. A company which does not have its central management and control in the State but which is incorporated ...
	(i)  is present in the State for 183 days or more in that tax year; or
	(ii) has a combined presence of 280 days in the State, taking into account the number of days spent in the State in that tax year together with the number of days spent in the State in the preceding year.
	(i) carries on a business which consists of, or includes, the receipt of payments from an investment undertaking resident in Ireland on behalf of other persons, or
	(ii) holds shares or units in an investment undertaking on behalf of other persons.



	12.  UK TAXATION
	UK STAMP DUTY AND STAMP DUTY RESERVE TAX

	13. GERMAN INVESTMENT TAX ACT, 2018
	14. FEES & EXPENSES
	CHARGES AND EXPENSES
	(a) The Company may pay the fees and expenses of each Fund including the Other Administrative Expenses and Transaction Fees, which may include the fees and expenses of the Depositary, the Administrator, the Manager, and the Investment Manager (each of...
	(b) Share dealing charges: Details of the In-kind Transaction Fee, Transfer Taxes, Subscription Charge, Redemption Charge and any other charges including the Exchange Charge payable on the exchange of Shares (if any) are set out in respect of the Shar...
	(c) Directors’ remuneration: The Directors who are not directors, officers or employees of the Promoter will be entitled to remuneration from the Company for their services as Directors, provided however that the fees that each Director shall receive ...
	(d) Management Fee: In accordance with and subject to the terms of the Management Agreement, the annual Management Fee will be a percentage of the net assets of each Fund or Class of Shares  payable by the Company to the Manager. Management Fees are p...
	(e) Extraordinary Expenses: The Company shall be liable for Extraordinary Expenses including, without limitation, expenses relating to litigation costs and any tax, levy, duty or similar charge imposed on the Company or its assets that would otherwise...
	(f) Setting Up Costs: The cost of establishing the Company and the Funds (including fees in connection with the incorporation and registration of the Company, listing the Funds on the Relevant Stock Exchanges and registering the Funds for sale in othe...
	(g) Other Administrative Expenses: Other Administrative Expenses include but are not limited to; ongoing organisation and registration costs; licence fees payable to licence holders of an index; expenses for legal and auditing services; stamp duties, ...
	(h) Transaction Fees: Transaction Fees are any fees and expenses incurred in buying and selling securities or other investments held by a Fund, e.g., brokerage costs and commissions and correspondence fees for transferring securities or investments or...
	DILUTION LEVY

	SOFT COMMISSIONS
	REBATES

	15. DIVIDEND POLICY
	16.  GENERAL
	POTENTIAL CONFLICTS OF INTEREST
	(a) contract or enter into any financial, banking or other transactions or arrangements with one another or with the Company including, without limitation, investment by the Company in securities or investment by any Connected Persons in any company o...
	(b) invest in and deal with shares, securities, assets or any property of the kind included in the property of the Company for their respective individual accounts or for the account of a third party; and
	(c) deal as agent or principal in the sale or purchase of securities and other investments to or from the Company through or with any Connected Person.
	(i) a certified valuation by a person approved by the Depositary, or the Company in the case of transactions involving the Depositary, as independent and competent being obtained; or
	(ii) execution of the transaction on the best terms on an organised investment exchanges under their rules; or
	(iii) execution of such transactions is on terms which the Depositary or, in the case of a transaction involving the Depositary, the Manager is satisfied conform with the principle that such transactions be conducted at arm’s length and in the best in...


	CROSS INVESTMENT BETWEEN FUNDS IN THE COMPANY
	DIRECTORS' INTERESTS
	(a) There are no service contracts in existence between the Company and any of its Directors, nor are any such contracts proposed.
	(b) At the date of this Prospectus, no Director has any interest, direct or indirect, in any assets which have been or are proposed to be acquired or disposed of by, or issued to, the Company and save as disclosed below no Director is materially inter...
	(c) At the date of this Prospectus none of the Directors nor any Associated Person have any beneficial interest in the share capital of the Company or any options in respect of such capital.
	(d) Feargal Dempsey, Lisa Martensson and Gary Buxton are directors of the Manager.

	DATA PROTECTION

	17. MATERIAL CONTRACTS
	(a) The Management Agreement dated 12 January 2016 between the Company and the Manager.  The Management Agreement provides that the appointment of the Manager will continue unless and until terminated by either the Manager or the Company giving to the...
	(b) The Investment Management Agreement dated 14 September 2017 between the Manager and the Investment Manager.  The Investment Management Agreement provides that the appointment of the Investment Manager will continue unless and until terminated by e...
	(c) The Depositary Agreement dated 13 September 2017, effective from 12.01am 14 September 2017, between the Company and The Bank of New York Mellon SA/NV, Dublin Branch (BNY Mellon Trust Company (Ireland) Limited prior to 1st December 2019).
	(d) The Administration Agreement dated 13 September 2017, effective from 12.01am 14 September 2017, between the Manager, the Company and the Administrator. The Administration Agreement provides that the appointment of the Administrator will continue u...
	(e) The investment management agreement dated 17 November 2020 between the Manager and Invesco Asset Management Limited. The agreement provides that the appointment of Invesco Asset Management Limited will continue unless and until terminated by eithe...
	(f) The investment management agreement dated 19 November 2020 between the Manager and the Invesco Advisers Inc. The agreement provides that the appointment of Invesco Advisers Inc. will continue unless and until terminated by either party giving to t...
	Additional Contracts.  In addition to the above, local laws or regulations in certain EEA countries may require that the Company appoints a local Paying Agent. The role of the Paying Agent may entail, for example maintaining accounts through which sub...

	18. COMPANY INFORMATION
	REPORTS AND ACCOUNTS
	TRANSFER OF SHARES
	NOTIFICATION OF PRICES
	COMMUNICATIONS WITH SHAREHOLDER
	INCORPORATION AND SHARE CAPITAL

	SUMMARY OF CONSTITUTION
	(i) the giving of any security, guarantee or indemnity to him in respect of money lent by him to the Company or any of its subsidiary or associated companies or obligations incurred by him at the request of or for the benefit of the Company or any of ...
	(ii) the giving of any security, guarantee or indemnity to a third party in respect of a debt or obligation of the Company or any of its subsidiary or associated companies for which he himself has assumed responsibility in whole or in part and whether...
	(iii) any proposal concerning any offer of shares or debentures or other securities of or by the Company or any of its subsidiary or associated companies for subscription, purchase or exchange in which offer he is or is to be interested as a participa...
	(iv) any proposal concerning any other company in which he is interested, directly or indirectly and whether as an officer, shareholder or otherwise howsoever.
	(i) the proceeds from the allotment and issue of Shares of each Class in the Fund shall be applied to the Fund established for that purpose, and the investments and the liabilities and income and expenditure attributable thereto shall be applied to su...
	(ii) any asset derived from any other asset(s) (whether cash or otherwise) comprised in any Fund, shall be applied in the books and records of the Company to the same Fund as the asset from which it was derived and any increase or diminution in the va...
	(iii) in the event that there are any assets of the Company which the Directors do not consider are attributable to a particular Fund or Funds, the Directors shall, with the approval of the Depositary, allocate such assets to and among any one or more...
	(iv) no Shares will be issued on terms that entitle the Shareholder of any Fund to participate in the assets of the Company other than the assets (if any) of the Fund relating to such Shares.  If the proceeds of the assets of the relevant Fund are not...
	(v) each Fund shall be charged with the liabilities, expenses, costs, charges or reserves of the Company in respect of or attributable to that Fund; and
	(vi) in the event that any asset attributable to a Fund is taken in execution of a liability not attributable to that Fund, the provisions of section 1406(6) of the Companies Act shall apply.
	A. if at any time the Net Asset Value of the relevant Fund shall be less than the Minimum Fund Size as may be determined by the Directors in respect of that Fund and disclosed in the relevant Supplement; or
	B. if any Fund shall cease to be authorised or otherwise officially approved; or
	C. if any law shall be passed which renders it illegal or in the opinion of the Directors impracticable or inadvisable to continue the relevant Fund; or
	D. if there is a change in material aspects of the business, in the economic or political situation relating to a Fund which the Directors consider would have material adverse consequences on the Investments of the Fund; or
	E. if the Directors shall have resolved that it is impracticable or inadvisable for a Fund to continue to operate having regard to prevailing market conditions and the best interests of the investor.

	(i) the Directors shall give notice of termination of a Fund to the Shareholder in the relevant Fund and by such notice fix the date at which such termination is to take effect, which date shall be for such period after the service of such notice as t...
	(ii) with effect on and from the date as at which any Fund is to terminate or in the case of (a) below such other date as the Directors may determine:
	(a) No Shares of the relevant Fund may be issued or sold by the Company;
	(b) The Investment Manager shall, on the instructions of the Directors, realise all the assets then comprised in the relevant Fund (which realisation shall be carried out and completed in such manner and within such period after the termination of the...
	(c) The Depositary shall, on the instructions of the Directors from time to time, distribute to the Shareholder in proportion to their respective interests in the relevant Fund all net cash proceeds derived from the realisation of the relevant Fund an...
	(d) Every such distribution referred to at (c) above shall be made in such manner as the Directors shall, in their sole and absolute discretion, determine but shall be made only against production of the certificates or warrants relating to the Shares...

	(e) the Directors shall have the power to propose and implement a reconstruction and/or amalgamation of the Company or any Fund(s) on such terms and conditions as are approved by the Directors subject to the following conditions namely:
	o that the prior approval of the Central Bank has been obtained; and
	o that the Shareholder in the relevant Fund or Funds have been circulated with particulars of the scheme of reconstruction and/or amalgamation in a form approved by the Directors and a special resolution of the Shareholder in the relevant Fund or Fund...

	(i) If the Company shall be wound up the liquidator shall, subject to the provisions of the Companies Act, apply the assets of each Fund in such manner and order as he thinks fit in satisfaction of creditors' claims relating to that Fund.
	(ii) The assets available for distribution to a Shareholder shall be applied as follows: first the proportion of the assets in a Fund attributable to each Class of share shall be distributed to the Shareholder of Shares in the relevant Class in the pr...
	(iii) A Fund may be wound up pursuant to section 1406 of the Companies Act and in such event the winding up provisions of the Constitution shall apply mutatis mutandis in respect of that Fund.
	(iv) If the Company shall be wound up (whether the liquidation is voluntary, under supervision or by the court) the liquidator may, with the authority of a special resolution of the Shareholder and any other sanction required by the Companies Act, div...
	MISCELLANEOUS
	DOCUMENTS FOR INSPECTION
	REMUNERATION POLICY

	Appendix I – Markets
	STOCK EXCHANGES AND REGULATED MARKETS
	(i) located in any Member State;
	(ii) located in an EEA Member State;
	(iii) located in any of the following member countries of the OECD:  Australia, Canada, Hong Kong, Japan, New Zealand, Switzerland, Turkey, the United Kingdom (in the event the United Kingdom is no longer a Member State) and the United States of Ameri...
	(d) any of the following electronic exchanges:
	(i) The Chicago Board of Trade;
	(ii) The Mercantile Exchange;
	(iii) The Chicago Board Options Exchange;
	(iv) EDX London;
	(v) New York Mercantile Exchange;
	(vi) New York Board of Trade;
	(vii) New Zealand Futures and Options Exchange;
	(viii) Hong Kong Futures Exchange;
	(ix) Singapore Commodity Exchange;
	(x) Tokyo International Financial Futures Exchange;



	Appendix II - Investment Restrictions Applicable to the Funds under the Regulations
	Appendix III - Efficient Portfolio Management and Use Of Financial Derivative Instruments
	(a) the reduction of risk;
	(b) the reduction of cost; or
	(c) the generation of additional capital or income for the relevant Fund with an appropriate level of risk, taking into account the risk profile of the Fund as described in this Prospectus and the relevant Supplement and the risk diversification rules...
	(xi) deposits with relevant institutions;
	(xii) high-quality government bonds;
	(xiii) reverse repurchase agreements provided the transactions are with credit institutions subject to prudential supervision and the Fund is able to recall at any time the full amount of cash on an accrued basis.
	(xiv) short-term money market funds as defined in the ESMA Guidelines on a Common Definition of European Money Market Funds (ref CESR/10-049).


	Appendix IV – Sustainable Finance
	Appendix V - Global Network of Markets and Sub-Custodians
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